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AGENCY FOR INTERNATIONAL DEVELOPMET 
United States A.I.D. Mission to Brazil 

c/o American Embassy D-A 

Rio de Janeiro,
 
September 6, 1966
 

Dr. Ataulpho dos Santos Ciutinho
 
Director-President
 
Companhia Estadual de Aguas da Guanabara (CEDAG)
 
Rua Sao Jos6, 90 - 21? andar
 
Rio de Janeiro, GB
 

Subject: 	 A.I.D. Loan No. 512-L 058
 
Implementation Letter No. 1
 
CEDAG Maintenance and
 
Equipment Project
 
Engineering Services
 

Dear 	Dr. Coutinho:
 

This letter sets forth the procedures for utilizing the proceeds of the
 
subject loan and provides information to assist you in implementing your
 
program in conformity with the Loan Agreement. Nothing in this let'.er
 
or its attachments alters the scope of the Loan Agreement or the terms of
 
the specific sections that are referred to or explained in this
 
communicatiou. Subsequent Implementation Letters may supplement or
 
modify this letter and its attachments to meet special situations that
 
may arise.
 

Specifically this letter will deal with only those conditions found in
 
Section 3.01 of the Loan Agreement outlining the steps to be taken by you to
 
satisfy the Conditions Precedent for the initial disbursement. Implementation

Letter No. 2, which you will receive shortly, vill address itself to the
 
Conditions Precedent found in Section 3.02. 
Further letters will deal
 
with other aspects of the Loan Agreement.
 

I. 	 Conditions Precedent to Firbt Disbursement . Section 3.01 

The following conditions precedent which are specified in the Loan
 
Agreement r-:d to be met by CEDAG prior to the first disbursement or to
 
the issuance of the first letter of authorization to finance technical
 
consulting service costs.
 

A. 	 Items 3.01(a) and (b) are self-explanatory. Attachment A is
 
to assist you in meeting the requirements of 3.01(a).
 

B. 	 Item 3.01(c) and (d). Vb have cubmitird the required Agreements to the
 
Government for signature. 
We will advise you when the Agreements


have been signed. COCAP or A.I.D. will be in touch with you

subsequently for your assistance on several formal matters required
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to put the Agreements into effect (official translation, etc.).
 

C. Reittance of Dollars - Section 3.01(e)
 

You should submit evidence that dollars will be made available 
by the appropriate monetary authorities to meet the CEDAG's
 
obligation as to repayment of principal and interest under the
 
Loan Agreement.
 

Submission to A.I.D. of an Authorization Certificate from the
 
Central Bank of Brazil will be acceptable to satisfy this condition
 
precedent. After final disbursement, a Registration Certificate
 
from the Central Bank will be required.
 

D. Independent Engineering Services - Section 3.01(f) 

To satisfy this condition precedent to initial disbursement
 
under the Loan you should submit the name of the firm you have 
selected to A.I.D. for approval. Following A.I.D. approval of 
the firm, please submit a draft contract for approval. Upon 
signature of A.I.D. approved contract for engineering services
 
submit to A.I.D. three (3) conformed copies of the contract. 

USAID should be informed of any additional engineering to be 
provided by CEDAG, suppliers, manufacturers, contractors, or 
any other individuals. The scope of their services should be 
clearly defined and related to the Scope of Work included in the
 
Engineering Services Contract.
 

ATTACHMNT U, "Independent Engineering Services", provides a
 
general guideline for selecting and contracting for engineering
 
services. It is suggested that Exhibit "A" or "B" of this 
attachment be used in order to facilitate CEDAG and USAID's 
evaluation of the reasonableness of the engineering costs.
 

ATTACHMENT II, the "Project Description and Scope of Work", 
indicates the suggested form and content of the contract Scope of work. It
 

should be modified where necessary, and should be submitted to
 
USAID for concurrence prior to serious negotiations with a
 
prospective engineering services contract.
 

Under USAID regulations, engineering firms may be considered
 
eligible only if they meet the qualification test. This test is a
 
successful record of completion of projects similar in scope, and
 
of comparable magnitude; the record must be in the name of the
 
firm. Joint ventures or consortia are considered qualified if one
 
master firm is qualified. USAID financing of engineering services
 
umder this Loan is limited to dollar costs. 
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To satisfy A.I.D.'s requirements for contracting for engineering
services uner., this A.I.D. loan we suggest the following procedure: 

1. 	 Prepare a concise description of the Project and submit toUSAID for its approval (See suggested draft - Attachment II) 
2. 
Prepare Scope of Work for USAID approval. (See suggested


draft - Attachment II). 

3. Solicit non-price proposals from qualified firms. 
Joint
venture firms should provide a copy of their joint ventureagreement; Brazilian firms or the Brazilian subsidiaries of U.S.
firms should present evidence of ownership, and evidence which
indicates that they can legally perform the required services in
Brazil. 
Make the selection and obtain USAID approval.
 

4. 	Negotiate a contract and submit three copies of draft,
including cost details, for USAID approval. 
(See suggestions -
Attachment U).
 

5. 	Sign contract and provide USAID with three conformed copies.
Request USAID to open a Letter of Commitment to cover the
 cost of the contract.
 

This office is at your disposal to provide you with any additional
information or clarification necessary.
 

Sincerely yours,
 

wagbB..9Isn 
Deputy Assistant Director
 

for 	Capital Development and Industry 



ATTACHW.NT II 
CEDAG 

I. Description of Project 

A. Purchasing, installing, and placing in operation specialized
maintenanoe equipment, fluid network analyzer, flow and waterlevel measuring equipment, telemetering equipment, water conserving
faucets, and chlorination equipment.
 
B. 
 The preparation, organization, and implementation of personnel
 

training for the operation and maintenaace of this equipment.
 

C. Development of equipment repair and operation manuals.
 

D. 
 Assisting in establishing an up-dated master plan for the water
distribution system and providing technical assistance in
implementing the telemetering and telecommunication control system.
 

1. Scope ofEngineering Work
 

A. Intent
 

That the engineering assignment will be the: 
(1) selection,
procurement, inspection, installation, testing and placing the
equipment in operation; (2) technical assistance and training for
management and operations of the project including the preparation
of manuals; (3) revising the master plan for the water distribution
system and developing telemetering and telecommunications.
 

B. General
 

1'. 
 Obtain, or assist the owner to obtain all necessary reviews
and approvals from A.I.D., Government of Brazil, State of
Guanabara, and any other authorities having jurisdiction over
 
the Project.
 

2. 
Take or initiate such action as may be recuired to assure
that the project is at all times adequately funded. 
Provide
timely advice to owner concerning payments to become due so
 necessary steps reouired to provide the funds can be taken.
 
3. Become familiar with all policies and requirements of A.I.D.having affect or bearing on the Project. Advise owner, initiate
or take such action as may be required.
 

C. Preliminary Review and Implementation Plan
 

1. 
Evaluate the present procedures, policies, and facilities and
formulate definitive plans, including training, to insure
that the equipment and spare parts will be employed, distributed,
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transported, maintained, stored, repaired, and inventoried in

accordance with sound engineering practices. 

2. 	Review the proposed equipment purchases, making investigations
 
as necessary, and recommending such modifications as may be
required to insure the proper use of all equipment and that it can
and will be adapted to the necessary Brazilian conponent parts.
 

Example: 
 Use of the Mueller tapping machine with Brazilian
 
corporation stops.
 

3. 	Insure that a reasonable supply of spare parts are included
to repair and maintain the ecuipment for the period of its
 
expected usefulness.
 

4. 
Determine the concept and scope of the master planniiig to be

carried out, thoroughly reviewing the August 1964 report
entitled MASTER PIANNING OF THE GUANABARA WATER SYSTEM. 

5. 	 Review in detail the CEDAG tele-communications and telemetering 
programs to define the technical services required. 

6. 	Prepare an implementation plan and schedule for carrying out
the project. 
It should include a description of all contracts
and purchase orders for installation, equipment, and services, the
methods by which contractors and suppliers will be selected,

schedule showing order and timing of events, course of estimated
percent project completion by months, tabulation of cost estimates
showing amount and source of funding for each item. 
The implementation

plan should include the scheduling, displays, and investigations
 
as needed, to carry out the project. 

7. 	Review the financing plan with the project schedules to assure

that they are coordinated and that funding will be available
 

when reouired.
 

8. 	Establish reauired design, manufacturing, and installation
 
standards and parameters for the project and its components.
 

9. 	Prepare as required engineering plans, drawings, technical

specifications and 'billsof materials required to carry out the
 

project.
 

E. Procurement
 

1. 
Prepare general and special conditions applying to contracts and
 
purchase orders.
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2. 
Preparo inquiries with supporting drawings and specifications

and 	solicit competitive biJs or quotations. 
Must meet A.I.D.'s
 

requirements for USA business.
 

3. 	Arrange for and supervire receipt and opening of bils. 
Tabulate,
analyze and evaluiate bids received. Make recommendations to
 owner with justification concerning best bid. 
Publicize results
 
as necessary.
 

4. 	Prepare contract with successful bidders for owner. 
Obtain
 
all necessary approvals and issue contract documents.
 

5. Assist owner to secure necessary export and import licenses

and 	embargo permits and other documents requ4 red for foreign 

procurement.
 

6. Arrange for inland and ocean transport. Assure that all
 
required insurance coverage is provided, that loading,


unloading, storage, rigging, and hauling are provided for.
 

7. 	Make claims in owner's behalf as may be necessary for freight
and shipment losses and damages. 

8. Audit invoices and secure fulfillment of purchase orders and
 
contracts in accordance with their conditions.
 

9. 	Provide necessary certification required by A.I.D. for the 
release of funds and letters of credit. 

10. Expedite manufacturer's engineering and transmittal of

drawings, bills of material and in',oices. Approve manufacturersdrawings, plans, schedules specifications, instructions and parts


lists. 

Assure that manufacturer's suborders for critical items are timely
placed to meet delivery schedules and adequate quality controls
 
will be provided.
 

11. Examine reriodically and become acquainted with A.I.D. surplus

property catalog. Make recommendations concerning possible


utilization of equipment contained therein for the project.
 

12. 
Advise owner concerning bid, performance, and payment bonds and
 
surety. 

F. Inspection, Testing and Reporting
 

1. 
Prepare procedures and agenda for inspections, tests, and placing
equipment in operation and 	establish standards for acceptance. 
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2. 	Provide engineering inspections, as required, at the
 
manufacturer's plants of equipment purchased for the project.
 

3. 	Inspect cquipment when received for conformance with
 
specifications, damage, and shortage.
 

4. 	Prepare reports pertU!ining to costs, disbursements, progress,
 
schedules, and estimates of monthly cash requirements and such
 

other reports as may be required by the owner and/or A.I.D.
 

5. 	Certify as to na;.isfactory or qualified final completion of
 
suppliers obligations giving recommendations as to final
 

payment.
 

6. 	Prepare final report of the Project satisfactory to owner and
 

A.I.D.
 

G. Technical Assistance and Training
 

1. 	Provide expert technical services for organizing, developing, and
 
implementing master plannLing and for up-dating the master plan of
 

CEDAG. T.,e master planning is to be concerned with all aspects of
 
the system and its management, including design, rehabilitation,
 
repair, operation, socioeconomics and finance, and shall develop
 
basic data, provide baselines and help coordinate the over-all
 
CEDAG program.
 

2. 	Provide necessary manuals in Portuguese setting up operation,
 
maintenance, and repair procedures and practices.
 

3. 	Prepare schedules and instructions, organize and supervise the
 
initial operation of equipment.
 

4. 	Advise owner concerning terms of all continuing guarantees or
 
other responsibilities accruing to the benefit of the owner.
 

5. 	Review owner's organization and zaffing for management, operation,
 
and mainteiiance of the eauipment and wnere reauired provide a new
 

staffing pattern showing responsibilities and relationships.
 

6. 	Provide job descriptions and oualifications for new key
 
positions.
 

7. 	Assist owner in setting up a continuing training program for
 
sub-professional, skilled, and semiskilled personnel in the
 

use of the new as well as existing equipment.
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8. 	 Establish standards and approve personnel to be trained inU.S. under A.I.D. financing.
 

9. 	 Provide such experts as may be needed from the U.S. for
operations 
 and 	maintenance to work with and train owner's 
personnel.
 

10. 
Set 	up a continuing equipment and spare parts control system.
 
11. 
Perform such other technical and management assignments as
owner may request which relates to the installations,
operation, or maintenance of the equipment.
 

August 31, 1966 
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AGENCY FOR INTERNATIONAL DEVELOPIENT 
United States A.I.D. Mission to Brazil
 

c/o Aw.erican Ebassy PO-A6 -T7)1 

_(io de Janeiro,
 

February 8, 1967
 

Dr. Ataulpho dos Santos Coutinho
 
Director-President
 
Companhia Estadual de Aguas
 
da Guanabara - CEDAG /
 

Rua S~o Josd, 90 - 219 anda,
 
Rio de Janeiro, GB.
 

Subject: 	 A.I.D. Loan N9 512-L-0-"2 
CEDAG Maintenance and 
Equipuient Project 

Iopletentation Letter N9 4. 

Dear Dr. Coutinho:
 

This letter concerns conditions precedent to A.I.D. finan
cing and the procedure by which A.I.D. will aake available the 
proceeds of the loan.
 

I. Conditions Precedent to Initial Financing - Secbion 3.01.
 

With the exception of the require ,ient aet fbrtb in Section 
3.Cl (f), for the technical consulting services contract, all 
conditions precedent to initial financinZ have now been ,iet. 

As you know, we have suggested language to be incorporated
 
in your draft contract with Engineering Services, Inc. Section
 
9, Source of Funds, should indicate that "payt*,ents in cruzeiros...
 
shall be paid frow CEDAG's own resources in the event that A."7D
 
loan funds are not available for this purpose."
 

The contract in this fora wil?. be approved, and the condition
 
precedent 3.01 (f) :uet, when A.I.D. has received three conforwed
 
copies of the e:ecuted contract.
 



II. Conditions Precedent to Additional Disburseiients - Section 3.02 

A.I.D. 's requirejlents in this regard are described in 
I.plebwentation Letter 119 2. 

III. 
Ter.±inal Dates for M4eetinm Conditions Precedent Section 3.03
 

As discussed with you, A.I.D. hereby extends the date for
oieetirvg the conditions precedent to initial disburse,,ent
(Section 3.01) to February 13, 197. 

Siiultaaeously, we hereby extend the date for tieeting theconditions precedent to additional disburseuent (Section 3.32)to April 50, 19'7, as requested by you in your letter of
 
January 31, 1967. 

The conditions precedent contained in Section 13.1 of thePayment and Guaranty Agree.ient between the United States ofBrazil and the United States of A,.erica, dated Septewlber 12, 1966,
have also been satisfied.
 

IV. Disburse,,ient Procedures and Docuentation - Article VII. 

After all the conditions precedent of the Loan Agreeuenthave been fulfilled and upon receipt by A.I.D. of an appropriate

request fro--a the Borrower, the A.I.D. will issue Letter(s) ofCo,&1it,,ent to the U.S. Bank(s) which the Borrower selects, tofinance the U.S. dollar costs of the Project as defined inSection 1.02 of the Loan A.ree.,ient. The procedure for request
ing issuance 
of Letters of Coai:.it:,ent and the action to be taien
by the Borrower after 
they are issued, as well as the docu.Lentationrequired by A.I.D. as the basis for disbursei.ent of Loan Funds,
 
are described ii Attachuent A-


Please note that the ter,inal date for requests forissuance of Letters of Cot:,iit...ent is April 50, 1969 and for

disburse,ents is 
 July 31, 1969. 

This office is at your disposal to provide you with any
additional inforuiation or clarification.
 

Sincerely yours,
 

"D B. 4o on" 

Deputy As 'istant Director 
for Capital Developmeht and Industry. 

Attachment: Disbursement of Loan Funds
 
Letter of Conitnent Procedure
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AGENCY FOR 1I7TERNATIONAL DEVELO - PA--q 
United States A.I.D. Mlission to Brazil 

/o Aerican mihbassy 

Rio de Janeiro, March 6, 1967 

Dr. Ataulpho dos Santos Coutinho 
Director-President
 
Corpanhia Estadual de Aguas 
da Guanabara - CEDAG 
Rua S~o Jos6, 90 - 21? andar
 
Rio de Janeiro, GB. 

Subject: 	A.I.D. Loan N? 512-L-058 
CEDAG Maintenance and 
Equipment Project 

.Imiplemwentation Letter N9 5. 

Dear Dr. Coutinho:
 

I ain pleased to inforn you that A.I.D. hereby approves 
the contract signed between Engineering Sciences, Inc. and CEDAG
 
on February 24, 1967.
 

Conditions precedent to initial disbursement have now 
been iet. We will expect to receive froi you a request for 
letter of coixnitment to finance the engineering contract. 
Please refer to our Letter of Tiiple.-,, itation N? 4, which explained 
the Letter of Corfirituent procedure. 

Sincerely yours,
 

Dbiight B. Johiis8n 
Deputy Assistant Director 

for Capital Development and Industry. 



nmUnited States A. I. D. Mission to Brazil 1Ars M9s -s 
C/o American Emrbassy 

Rio de Janeiro "7 
March 10 ,1967 

Dr. Ataulpho dos Santos Countinho
 
Director President
 
Compan.hia Estadual 
de Aguas
 
da Guanabara - CEDqG
 
Rua Sgo Josd, 90 - 219 andar
 
Rio de Jaeiro, GB
 

Subject: A.I.D.Loan N9 512-L-058 
CEDAG Maintenance and
 
Equipment project 
Implementation Letter N? 6
 

Dear Dr. Coutinho:
 

We wish to call your attention that there is a technical
 
error in the Certificate of Registration by the Central Bank of
the above captioned loan. The Loan Agreement calls for 35 ap
proximately equal 
semi-annual installments of principal and

interest combinedi (i.e., 
level pa:mnents of principal and interest).
The Registration Certificate is based on 35 approximately equal

installments of principal alone, interestwith computed separately.This is of course substantially different from an amortization
schedule based on level p, nyents of andinterest principal combined. 

This error has been called to the attention of the Central

Bank. Although we are informed that the error does not affect

the validity of the Registration Certificate, we request that you
seek an appropriate amendment to the certificate in order to

avoid any difficulties which might arise in the future.
 

Sincerely yours,
 

wight B. Johndon' 
Deputy Assistant Director for 
Capital Development and Indusjtry 



AGENCY FCR INTERNATIONAL DEVELOPMENT 
United States A.I.D. Mission to Brazil
 

c/o American Embassy 

Rio de Janeiro,
 
May 31, 1967
 

Dr. Ataulpho dos Santos Coutinho 
Director-President 
Companhia Estadual de Aguas 
da Guanabara - CEDAG 
Rua Sgo Jos6, 90 - 219 andar 
Rio de Janeiro, GB 

Subject: 	A.I.D. Loan No. 512-L-058
 
Implementation Letter No. 7
 

Dear Dr. Coutinho:
 

We have received your letters of April 11 and 26, 1967
 
which contained change order No. 1 and some corrections to the
 
agreement between yourselves and Engineering-Science, Inc.
 

The changes are hereby approved ani we are returning with 
this letter 5 (five) copies of all the 6ocuments, with the A.I.D. 
approval indicated. 

Sincerely 	yours,
 

'ri, htlB. Jolinsin 
Deputy Assistant %rector 

for Capital Development and Industry 
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United States A.I.D. Mission to Brazil 
c/o American Embassy E|LoVA & 

Rio de Janeiro,
 
Dr. Ataulpho dos Santos Coutinho 
 June 20, 1967 , 
Director-President
 
Companhia 	Estadual de Aguas
 
da Guanabarr - CEDAG 
(Aua Sao Jose, .' - 219 andar 
ilo de Janeiro, GB
 

Subject: 	 A.I.D. Loan No. 512-L-L'5C
 
Implementation Letter No. ,
 

Dear Dr. Coutinho:
 

As you know, Amendment No. 1 to the Loan Agreement provides that
 
A.I.D. will finance the cruzeiro as well as dollar costs of technical
 
assistance for the project. 
 To obtain 	disbursements for such
 
cruzeiro costs, we will be pleased to receive from you from time to 
time requests 
to make available an amount Gf cruzeiros in accordance
 
with the provisions of your contract with the engineering consultant.
 
Each such request should be supported by documentation Prbsqribed in
 
Attachment A, hereto. Until further notice, 
 such disbuFasmdnts will
 
be made from funds generated under the Special Letter of'Cr4dit
 
Implementation Agreement between the 
Banco Central da Republica do 
Brasil, the Banco do Brasil S.A. and A.I.D., dated July 1 1.6,5 and 
amended on November 1), 1.5. Cruzeiro disbursements hereu der shall be
 
charged against the loan at the rate at which A.I.D. 
 acquirld the 
cruzeiros 	pursuant to 
the respective Special Letter.,qf- Credit amendment
 
thereto. 

In conformity with Section 7. 2 of the Loan Agreement, "other forms
 
of disbursement" then the arrangements set forth in Section:7.)l
 
mvst be mutually agreed to by the Borrower and AI.D. 
To c.nfirm
 
your agreement with the cruzeiro cost disbursement proceduire, please 
sign below in the place provided on two copies of this Implementation

Letter, returning them to this office. We also request that you
inform us 	 if yoU wish to make p'ayments to the contractor directly 
with your own funds for subsequent reimbursement by A.I.D. or
 
whether you orefer A.I.D. to make direct payment to the contractor.
 

We ho*e you will call us 
if we can provide any additional information
 
or clarification.
 

Sincerely 	yours,
 

Chester S. Bell, Jr.
 
Acting Deputy Assistant Director
 

for Capital Development and Industry
 
AGREED
 

Director-President, CEDAG 
 Date
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AGENCY F'R INTERNATICINAL PEVELOPMENT
 
United States A.I.D. ,iission t.) 

c/o A,,erican E,,iba~s, 
Ric do Janeiro 

Dr. Ataulpho dos Santos Coutinh.-
Dircctor-President, Conuoanhia Estadual 

de A uas da Guanabara - CEDAG 
Ruu S71o Jus6, 1,) - 219 andar 
Rio de J.nviro, Guarabaca 

Subject: 	A.I.D. Loan No. 
I.inolenentation 

Dear Dr. 	Coutinho:
 

Brazil 	 o I 

August 8, 19b7 

f-

712-Ix-0:J 
Letter No. 10 

The purose of this letter is to aiiplify on Section 4.12 of the Loan 
Agree,ient dealin, ith technical reporting. 

Pursuant t, Sc-Lt1on . 12 the Borrower is requested to provide A.I.D. 
with quctvtee'ly re.iurs on the progress of' the Project. We request that 
you udopt a re)octing syste.i which will provide ini'hrai:ation on the 
physiOcl Ucid financial progress in carrying -ut your Project. 

The !,e nrrul fjraat and graphic :aterial used in preparing this 
repor-G sh.uld be the sa.Ae as that Lsed in the Dctailed I.aple !entation 
Plan as outlined in I.ip1laientac-i---a Letter N,. 2. W, wish t,.. call to 
your atte.,tioz. the iiiortace of the protpt suJ.tssijfn of the Detailed 
I.iple.-eritatiur, Plan, ii order that the progress achieved during the 
calendar qu.rter enui(L-. On Septe,:1jer 30, 19u7 
this PruQject PIAl. 

The clut-erly reports should: de onztrate 
acco,-plished and reltu it t- the scheduled or 
thus indic&tin:. wh:henr the Przject is on tit,,e 
if behind sche2dule, describe the cause, degree 

can be ieasured ag.ainst 

the overall progress. 
projected progress, 
or behind schedule; 
and steps being taken 

Lo brinr 	 it , t, schedule; describe any changes in the anticipated 
co,- letion date. Thu reports should include a1so.-) description of 
all the wur., c ,,irletd to date. including the status of prucureiaent,
ensineering s :rvic,±b) training ani personnel recruit.ient, organizational 
plannin_, progress pay ienLs, construction and installation contracts 
signed or ccnime..plated, equip.,ent and ..aterial deliveries, construction 
and installation word. 

In addition, pi,-ase report on any problevis, especially those which 
,ay require taterial departures fro,, the work which has oeen originally
planned or the continued availability of funds required to soplete 
the Frujoct. 



CEDAG Rio de J...ir • Iipleaintti.n Letter No. 10 2. 
...................................... ..... m. 

The first pr-,gress report should cover the calendar quarter
ending on S'pt, r., 19&7) and should be ,miled or dulivered 
to A.I.D. o,; Octobev, 51, 1957. In this first i~.rgrcss repor't
you ar2 rocqucs,.d to cover, fir each iiajor phasc of your

uxpanmizn proIr,.i fin~inc;d undtkr the 
A.I.D. loen all .'tivities
fro., th-, i.2eitien of ho 1'Toject. Fr,. ti,,+ to tije A.I.D. ..iay
r-q.t r_u c which dscrio( progress ,itde Lnd proble2,s en
c,.:uzeru ii. other, related, non..A.I.D. finaned CEDAG expansion
and i ,pruo,.unt activities of which thu A.I.D. financed Project
is a p1 rt. 

Attachier.t A (Rc@ortin o, Require eats) is intended for your
:uidT cc_ T7d _dt.IlS the USAID reporting require.tcnts discussed 
abovu. This -ALtach:,i-ut should oe used in conjunction with the
Dcti'led I.iple .zntaticn Plan in the preoaration of your reporting 

r, 1-., s& tha1Wstrotly es y..,ur staff crisult with us 
when preparinb thais; fo 'aat 

.'tart_:rly,a±'_,russ repo.rts cove.,ing suusequeit ctle de."*Ciuar _turs, sh.,uld O- sub iGtud 'n.c-hin thirt-T (50) days o the clJse ofthe r)p, '61. )cri)d until the Project is .hysic.Illy co.,.le$ ed,
all dismurse couts ft,*u arc effected perfor .nalcethe Prn.~ec; and 

juax,!s, 1i.cs .r Lt. At hu c ti_ 
 , tha L.st aurierly qeport,
which is t" D" '. Co f llA"int t . 
s5 .0(2 .:uciin, id be subh.itted s'.. rizing all activitiec
cccoJ!JilLshed ui,6e_ tile Lim. The final rcport should also ,±ovide

uo2 l'l i~clu6iii_ a co,;iparist_ i betueena co his o thc; Pr7oject 
'1
orl in. ,sti..a e,&c-sts ac'd tli2 o5 copl.-tion aud actual custs

a:d c.,lti ti t fcr uch ..iuj'r phase ox the Project. 

Sincerely yours, 

./4
 

Chester S. Bell, Jr. '-
Acting Deputy Asst. Director for 
Capital Dovulop.ient and Industry 



AGENCY FOR fl F-TIONAL DBLORAFM PAA 6 
United States - A.I.D. Mission to Brazil 

-

Rua Melvin Jones, 5 - Rio de Janeiro, GB 

November 13, 1967 

Dr. Ataulpho dos Santos Coutinho
 
Director-President
 
Cia. Estadual de Aguas da Guanabara
 
C EDA G
 
Rua Sno Jos4, 90
 
Rio de Janeiro, GB
 

Subject: A.I.D. Loan No. 512-L-058 
Implementation Letter r 

Dear Dr. Coutinho:
 

We have received your letter of October 26, 1967, requesting the
inssuance of a letter of cocriiitnrient to cover the cost of equipment
procurement under the above referenced loan, as well as 
Eng. Souza Mello's
letter of October 27, 1967, requesting an extension of the terminal datefor meeting conditions precedent under Section 3.02 of the Loan Agreemient
until November 27, 1967. 

With respecb to the extension of the terminal date, it is herebyextended to Noveiiiber 27, With1967. respect to the issuance of theletter of comtiiitient, however, the conditions precedent enumierated inSection 3.02 ouist be satisfied prior to the issuance of any letter ofcoimmitment under the loan for any purpose other than to finance engineering services. Still unfulfilled are 
Sctions 5.02 (b) Detailed

Implementation Plan and 3.02 (c) Equip.lent and Spare Parts Inventory.Once these conditions have been iet by CEJiG we will be pleased to expeditethe issuance of the letter of coi.itent requested in your letter. 

Sincerely yours, 

Dwight B. Johnson 
Deputy Asst. Director for 

Capital Developient and Industry
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AGENCY FOR INTERNATIONAL DEVELOPMENT 

United States - A.I.D. Mission to Brazil
 
Rua Melvin Jones, 5 - Rio de Jareiro, GB
 

Rio de Janeiro,
 
December 19, 1967
 

Dr. Ataulpho dos Santos Coutinho
 
Director-President, CEDAG
 
Rua S1o Josd, 90
 
Rio de Janeiro, GB
 

Subject: A.I.D. Loan No. ,12.I-053
 
Implementation Letter No. 12 

Dear Dr. Coutinho:
 

I aia pleased to inform you that Sections 3.02 (b) and 3.02 (c), th 
last 
two conditions precedent outstanding, have now been fulfilled, andiwe are 
requesting the issuance of the Letter of Comnimitaent previously requested
by CEDAG. 

To allow for the fulfilL.ent of these conditions, and pursuant to ,our
letter request dated Dece,.iber 1, 1967, the ter,.inal date for the fulfill
.ent of conditions precedent to disbursewent was extended ,to Decenib er 15, 
1967. 

Sincerely yours,
 

Dwigkt B. Johnson
 
Deputy Asst. Lirector for
 

Capital Development and Industry
 



UNITED STATES AGENCY FOR INTERNATIONAL DEVELOPMENT 
_---

AGENCIA NORTE-AMERICANA PARA 0 DESENVOLVIMENTO INTERNACIONAL 

USAID/BRASIL 

RUAmaflW JONESNI.0a -~ -OXJARORO RL.: 3I.58o 

April 5, 1968
 

Dr. Ataulpho dos Santos Coutinho
 
Director -President
 
CEDAG - Cia. Estadual de Aguas da Guanabara
 
Rua Sao Josd, 90
 
Rio de Jareiro, GB
 

Subject: A.I.D. Loan No. 512-L-058 
CEDAG - Shipping Reports, 
Markings and Signs 
Implementation Letter No.13 

Dear Dr. Coutinho:
 

This letter sets forth A.I.D.'s requirements for- shipping reports,
signs at the project sites and marking requirements for goods and
 
shipping containers.
 

For your guidance we are enclosing the following:
 

S. I. Borrower Shipping Statement - Attachment N.. /- 2. Marking Requirements, Goods and Shipping Containers,' h Attachment J . 

3. Signs at Project Sites - Attachment K
 

IyJ Borrower Shipping Statement 

Section 6.9 of the Loan Agreement requires that at least 50% of the
gross tonnage of all goods procured from the United States and
financed under the la 
n should be transported on private-owned

United States-flag commercial vessels. 
Once shipments begin,
a report will be required on a quarterly basis, shc.wing the
distribution of gross tonnage shipped on U.S. and on non-U.S.

flag vessels. 
 A suggested format is shown in Attachment N.
The shipping statement may be included as part of the regular

Quarterly Progress Report.
 

We are aware 
that CEDAG may be committed to ship the remaining 50%
by Brazilian-flag vessels. 
If shipments are to include several 
very heavy pieces of equipment, a precise division of weightbetween United States and Brazilian-flag vessels may be difficult so that advance planning is called for. When the share required
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for United States-flag vessels falls below 50% the report should indicate
 

how the deficit will be recovered.
 

Marking Requirements -
Goods and Shipping Containers
 

Section 6.10 of the Loan Agreement requires that goods financed under

this Alliance for Progress Loan be so marked. 
These requirements for

marking are described in Attachment J, which also includes a suggested
 
source of supply for official emblems. 
 Proper marking is a responsibility

of CEDAG. 
To conform with this requirement, we suggest that you include
 
provisions in your purchase orders so 
that suitable emblems may be

affixed to the equipment and apparatus by the manufacturers prior
 
to shipment.
 

The purpose of these markings is to publicize the participation of the

American people in the Alliance for Progress-partners with Brazil in this
 
undertaking. It is important that this publicity be giVe' in the United
 
States as well as Brazil. Therefore, manufacturers should be encouraged

to apply the markings as early as possible during fabrication so that the

general public may be made aware of the multi-national partnerahip.
 

Shipping containers, crates, and/or the product itself, as 
appropriate,
 

should be marked, preferably in the most visible manner.
 

Signs at Project Sites
 

Section 6.10 of the Loan Agreement also requires that the Project Site be
 
i(dentified by the Borrower. 
Signs should be displayed and maintained
 
throughout the life of the Project. 
Signs should incorporate the
 
Hand-Clasp and the Alliance for Progress symbols. 
 The requirements for

signs are described in Attachment K. It is suggested that the proposed

location of signs be discussed with the UBAID Engineering Office prior
 
to erection.
 

Sincerely yours,
 

Depu y Asitant Director 1br 
Cdpial Defelopment and Industry
 

Attachments: a/s
 



UNITED ST"*TES AGENCY FOR INTERNATIONAL DEVELOPMENT 
AGINCIA NORTE-AMERICANA PARA 0 DESENVOLVIMENTO INTERNACIONAL 

USAI D/B RASI L 7S 

-RUAMELVINJONESN.05 • RIODEJANdEIROTEL: 31.582 

Dr. Ataulpho oos Zmtitos Coutinho
 
Di rector-President, CERx4G
 
Rua S1o Jos6, gO
 
Rio de Janeiro, G13
 

Y. . -L/-;z7 
V.ubjoct: A.I.D. Loan No. 5.2-L ,8 

Amendment of RPegistrC.tio1n 
Implementatior Letter, No. 1 

De,.r Dr. Coutfnho: 

We have reviewed the Central Bank regicstration certific tes
of the above refererce,! Loan A0rreei;ent. Our Brazilian
Counsel, however, has "nfor'ed us t-,at an amerrlment is necesoary. I believe the enciosed, d:raft l -etteto the
Central Bank, ji.; self-e:,plamrlatorr. 

If the letter rneets -.1th your plro,,ral, please fill" in
the arprop-riat blanL spxLces" arid 'nr,..ard it to the Cvntr'ilBank.. Please send us a copy of your transmittal letter to

the Central Bank. Ad1tionally, peue prcovj-jc 
us ,ith a
 
copy of the amended regi stration no later than May 30, 
 l,8. 

Sincerely yours, 

Deputy An--I staqft Df retrfo 
Capi tal De 1om nt and Industry 

Encl. 



UNITED STATES AGENCY FOR INTERNATIONAL DEVELOPMENT 
AGtNCIA NORTE-AMERICANA PARA 0 DESENVOLVIMENTO INTERNACj6NAL 

U S A I D/B R ASI L PD-A,"- W 
RUA MELVINJONESNO5 . RIO DE J&NEIRO- TEL: 3t.5820 

September 27, 1968
 

Dr. Ataulpho dos Santos Coutinho 
President of CEDAG
 
Rua S o Jos6, 90
 
Rio de Janeiro, GB
 

Subject: 
A.I.D. Loan No. 512-L-O58
 
Implementation Letter:No.15
 

Dear Dr. Coutinho:
 

I am pleased to advise you that A.I.D. hereby approves Change Order No. 2,
dated September 23, 1968, to the contract between Engineering Science, Inc.
and CEDAG, extending the contract until July 31, 1969, and increasing the
 scope of engineering services.
 

We are returning with this letter three copies, in both English and
Portuguese, of the Change Order with the A I.D. approval indicated.
 

Sincerely yours,
 
/ 

L. V. Perez
 
Assistant Director for
 

Capital Development and Industry
 

http:Letter:No.15


UNITED STATES AGENCY FOR INTERNATIONAL DEVELOPMENT 
AGENCIA NORTE-AMERICANA PARA 0 DESENVOLVIMENTO INTERNACIONAL 

USA ID/BRA S IL 

WAMELVUJiS N $.5 AiO W - Ss.: ...WMJ O... 

October 14, 1968 

Dr. Ataulpho dos Santos Coutinho 
President of CEDAG 
- Cia. Estadual
 

de Aguas da Guanabara 
Rua So Jose, 90 
Rio de Janeiro, GB 

Subject: A.I.D. Loan No. 512-L 
 ')
 
Implementation Lette No.
 

Dear Dr. Coutinho:
 

In response to your letter-request of October 7, 1968, please be advised

that the terminal date for Letters of Commitment or amendments theretounder the subject loan is hereby extended to Marc4 31, 1971, and theterminal date for disbursement is hereby extendedtto June 50, 1971. 

It is noted that this extension is necessary because of the time
required to ca'plete the various phases of the contract with the
Bristol Company for the manufacture and installation of Flow Measuring
and Telemetry Equipment. 

Sincerely yours, 

Assistant Director for
 
Capital Development and Industry
 



UNITED STATES AGENCY FOR INTERNATIONAL DEVELOPMENT 

AGENCIA NORTE-AMERICANA PARA 0 DESENVOLVIMENTO INTERNACIONAL 

USAID/BRASIL 

RUAMELVIN JOUES RIODE .EIRO N.05. TEL: 31.5023 -..-

December 3, 1968 

Dr. Ataulfo dos Santos Coutinho
 
President of CEDAG
 
Rua Sto Jos6, 90
 
Rio de Janeiro, GB .. 

Subject: A.I.D. Loan No.
 
Implementation Letter No. 17
 
Special Rate Covenant
 

Dear Dr. Coutinho: 

Section 5.01 of the subject loan agreement provides that CEDAG 
shall promptly, and not less than once a year, take all such

actions as necessary to insure that its tariffs and charges are
 
set and maintained at levels sufficient to cover:
 

i. All operating expenses, including maintenance;
 

ii. all interest and principal payments on its debt;
 

iii. adequate working capital requirements and reserves; and
 

iv. a contribution of not less than 40-' of the estimated
 
five-year average annual capital expenditures for
 
expansion and rehabilitation of its system.
 

In order to verify that this covenant is being observed, it is
 
requested that CEDAG furnish A.I.D. with a semi-annual financial
 
report, in three copies, equivalent to that prepared for the
 
Inter-American Development Bank, and containing up-dated cash
 
flow projections.
 

Sincerely yours,
 

V. Perez,
 
Assistant Director for
 

Capital Development and Industry
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UNITED STATES AGENCY FOR INTERNATIONAL DEVELOPMENT [7-


AG NCIA NORTE.AMERICANA PARA 0 DESENVOLVIMENTO INTERNACIONAL 

l !USAID/BRASIL 

VIN JONESN.05 • RIO DE JANEIRO- TEL:RUA MEL 

February 	 5, 1969 

Dr. Ataulfo dos Santos Coutinho 

Director -P'esident - CiL. Estadual de 

Aguas da Guanabara 
Rua STo Jos6, 90
 
Rio de Janeiro, GB 

Subject: 	A.I.D. Loan No.Fl2-L-58.J, 
Implementation Letter "No. 18 

Dear Dr. 	Coutinho:
 

of certain 60rrectionradvise youThe purpose of this letter is to 
made in the registration of tho subject.l .1n

which need to be 
by the Federalin the authorizationwith the Central 	Bank and 


this obligation.
Sanate to assume 

In the case of the Central Bank 	Certificate of Registratiot4
 
27, 1967, the amount of the 1debt


No. 21-4585866, 	 dated December 
whii.e Amendment No. 2 tothie:.st bQect

registered is $2,877,000, 
Loan Agreement increased the amount of the Loan to CEDAG to;
 

respect to the authorization of the Federal

$2,925,000. With 

the authority granted was for 
Senate to contract external debt, 

noted that this atov.ntWhile it 	 should bea loan of $2,552,000. 

the. original Loan Agreeinent,
was less 	than the $2,600,000 amotunt of 

was -ot increasedthis Federal authorizationmore importantly, 
was amended to increase the amtount 

at the time the original Loan 


to $2,025,000.
 

so as to 	correspond to the 
Until these two documents are amended 

canuot commnit fundsamended Loan Agreemert, A.I.D.amount of the 
in excess of the 	amount authorized by the Senate or 

under the Loan 
Bank, in 	 this case $2,552,000. Terefore,

registered by the Central 

based on our understanding that CEDAG will require 
all of the funds
 

available under the subject Loan, it is requested 
that.you take
 

the steps necessary to amend the Federal authorization 
and the
 

Central Bank registration to cover the full amount 
of the Loan.
 

Copies of these amendments should be submitted to A.I.D. 
by March 31, 

of funds 	which can be committed under 
after which date 	the amount1969, 

to the amount authorized by the 	Senate or 
the Loan 	will be reduced 

registered by the Central Bank, 	whichever is 
less.
 

Sinrely yours, 

/LV. Perez 
Assistant Director for 

Capital Developme.nt and Industry 

http:Developme.nt
http:tothie:.st
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PD-A,46-TSS 

September 	9, 1969
 

Dr. Geraldo Reis de Cirvalho:
 

Superintendent; SURSAN 
Rua 'onsieea Teles, 121 - 169 

Rio do JaneJro, GB 

Subject: 	A.I.D. Loan 149 512-L-058 
Implementation Letter 1 9 18 

Dear Dr. 	Carvs-lho:
 

This letter is in responme to the Augunt 14,1.969 letter request of
 

Eng. Jorge Fronqa to .I¢. LoV. Pe-:ez of USAID. 

I t± ple;,sea to advi.se you that tbe terj 'ina, date for disbur-;e. ent 

wider the bove-referenced 1orn is ,.b,,ext.onded to Dece---ixb 31., 1970, 

provided 1o.;evcr that tis extcnsion shall only permit disb-i--nvnts 

related to the training progm;x., described in Eng. Fraga's letter and 

provided for in L/etter of Commitment 19 53.2-L-05'(02. 

Sincerely yours, 

'D-igh 'B ._Jomhson
 

Assistant Direc:tor for
 

Capital Developvient / end Industry
 



.- 4. 	 UNITED STATES AGENCY FOR INTERNATIONAL DEVELOPMENT 
AGCNCA NORE.AMEFHiCANA PARA 0 DESENVOLVIMENIO IN1ERNACIONAL. 

U S A ID/B RA S I L 	 "u -


IA MELVIN JONESN.O5 . RIODEJVJEIRO - TEL.: 31.5820 

June 30, 	1969
 

Dr. Ataulfo dos Santos Coutinho 
Director-President 
Cia. Estadual de Aguas da Guanabara CEDAG 
Rua Sao Jose, 90 
Rio de Janeiro, GB 

Subject: 	A.I.D. Loan N9 512-L-058 

Implementation Letter N9 20 

Dear Dr. 	Coutinho:
 

In response to your letter request of June 24, 1969, I am pleased to
 
advise you that the terminal date tor fulfillment of the conditions
 
set forth in Implementation Letter N9 18 is hereby extended to
 
July 30, 1969.
 

Sincerely yo.lrs,
 

Louis V. Perez
 
Assistant Director for
 

Capital Development and Industry
 



- UNtED STATES AGErCY FOR INIERfIJA'lONAL DEVELOPMENT LL 

AGENCIA tOUtE-Ar4ERICA,1,', PAA 0 D[E:.SJVOLVIMEtJIO INTERNACIONAL " ; 

USA I D /B RAS IL 

RUAMELVINJOIN', o 5 • RIo JvEI"fO - TEL.,31.5 20 

PD-Af4 -7,5-

JUL 29 	196q 

Dr. Ataulfo dos Santos Coutinho
 

Director-Pros ident
 

Cia. Estadunl de Aguas da Guanabara - CEDAG 

Rua Sao Jose, 90
 

Rio de Janeiro, GB
 

Subject: 	A.I.D. Loan N?,!,I,-L-058 
Implementation Letter N9 21 

Final Report 

Dear Dr. 	Coutinho:
 

In accordance with Section 4.12 of the Loan Agreement,- it is requested
 

that the Borrower prepare the Final Report on the CEDAG Project, which 

is now substantially completed. The Final Rerort should include a 

complete history of the project from its beginning through July 31, 1969. 

Please submit the Report to A.I.D., in six copies, by August 15, 1969. 

Enclosed is one copy of USAD/Brazil Guidelines for Final Reports 

on A. I.D. Financed Construction-Type Projects. Your Finnl Rcport should 

be preprecd in accordance with these instructions insofar as they apply 

to the CDAG roject. In tho_ se cases in vnich the inforirvtion or 

material requssted has alreadly been submitted to A. I.D. in previous 

reports (e.g., potcgraphs of inst.al.itions, diagram-, nl:qps etc.), it 

is sufficient to reference this material and its locrqtien in the perti

nent report. As indicated in Section II.B.l of the attached Guidelines,
 

quarterly progress reports on the still uncompleted procurement of 

certain items of equipment should continue until all equipment financed 

under the Loan has been installed and ac epted by CEDAG. 

If you have any questions regarding the Final Report, please do not
 

hesitate in contacting this Office or the Office of Engineering and
 

Natural Resources.
 

Sincerely yours,
 

G.R. Van 	Raalte
 
Deputy Assistant Director for 

Capital Develop-ment and Industry 
Encl. a/s
 



UNITED STATES AGENCY FO, INIERNIATIONAL DEVELOPMENTi .: .o~31 
.JQRI-Ari',,CANAAGKI'A MBriA 0 DESENVOI.VINTLrJO INTERNAC1ONAL 

USAID/BRASIL 

RUAMEL.VIL - 1.5020JOIES U.95 •RIODE JANEIRO IrL: 

August 29, 1969
 

Dr. Ataulfo dos Santos Coutinho 
Dircctor-Pres ident 
Cia. Estaduni de A~ugs da Guanabara - CEDAG 
Rua Sao Jose, 90 
Rio de Jarieiro, GB
 

Subject: A.I.D. LcI4n N9 512-L-058 
ImpleMen Ation Litter 119 23 

Dear Dr. Coutinho:
 

We have been inforzi-ied by Dr. Antonio de Souza Melo that the CEDAG 
request of June 24, 1969 to the Central Dank to amend the Certificate 
of Registration to increase the aniount of the above-refexenced loan, 
in accordance with the terms of Iplementation Letter N i13p has been 
misplaced by the Central Bank. Hcr:ever, Dr. Souzamieo also stated 
that amemded registration of the a.,ount of the C1D)AG loan could be 
aceo. )lit3hed as a part of a si.mlair arn,,- L ent to the AoI.D. loau to 
SURSAI p the docurentation of which is currently under stuly in the 
Central Bank. Based on the foregoing, A.I.D. hereby approves your 
request to extend the tewvinal date for Nifill:-ent of the conditions 
set forth in Ihplementation Letter N9 18 to September 30, 1969. 

Sincerely yours,
 

1Dwght' B. Johnson 
Assistant Director for
 

Capital Development and Industry
 



UNITED STATES AGENCY FOR INTERNATIONAL DEVELOPMENT.i 


IN1ERNACIONAL .AG.NCIA NORTE-AMERICANA PARA 0 DESENVOLVIMENTO 

USAID/BRASIL 

UAMELVIN JOiirS N.05 .. ..__ _ _-_ __R RIODEJANEIROTEL: 01.5020-

September 19, 1969 

Dr. Ataulfo dos Santos Coutinho 

Director-President 
Cia. Estadual de Aguas da Guanabara - CEDAG 

Rua Sao Jose, 90
 

Rio de Janeiro, GB 

Subject: A.I.De Loan N? 512-L-058 

Implementation Letter N9 24 

Dear Dr. Coutinho: 

The Agency for International Development has recently adopted 
a new policy 

for all loans regarding A.I.D. financed procurement which 
affects the pro

cedures required under formal competitive bidding for 
equipment and/or
 

materials.
 

a) Invitations for Bids hereafter issued with respect 
to A.I.D.financed
 

procurement by foreign borrowers or grantees under formal 
competitive
 

bid procedures will hold bidders responsible for assuring 
that their
 

bids are actually received on time at the place and office designated
 

in the invitation. 

b) Under this ncw policy, a late bid will not be considered 
even though it
 

became late because of factors beyond the bidder's 
control, such as delays
 

Late
 
in mail handling, telegraphic transmission, or customs 

clearance. 


bids may be considered only when such bids are received 
at the place
 

designated prior to award and when they became late 
bids because of mis

handlirg by the purchaser, his employees, or his agents. 

In each Invitation for Bids to be issued after receipt 
of this notice, please
 

include a statement that bids received at the address 
designated in the
 

Invitation after closing hour of the day for submission 
will not be considered
 

for award unless the sole cause for its becoming late was mishandling on 
the
 

In no case will the
 
part of the purchaser, his employees, or his agents. 


purchaser consider a bid which was received at the designated 
address after
 

the award was made.
 

Sincerely yours,
 

.- ,. hn on 

Assistant Director for 

Capital Development and Industry 
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October 1, 1969 

Dr. Ataulfo dos Santos Coutinho 

Director-Pre i.dent 
Cia. Esstndhm1. de 4guas da Guanabara - CEDAG 
Rua Sio Jose, 90 - 219 
Rio de Janeiro, GB 

Subject: A.I.D. Loan N9-512-L-058 

Implementation Letter N9 26 

Dear Dr. Coutinho:
 

I am pleased to advise you that A.I.D. hereby approves Change Order
 
N9 3 to the contract between Engineering Science, Inc. and CEDAG.
 

We are returning with this letter six coples of the Change Order with 
the A.I.D. approval indicated.
 

Sincerely yours,
 

AssisLant Director for
 

Capital Development and Industry 

Encl. a/s
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PAYMENT AND GUARANTY AGREEMENT 

Between the
 

UNITED STATES OF BRAZIL f 
and the
 

UNITED STATES OF AMERICA 

In Connection With A.I.D. Loan No. 512-L 058
 

CEDAG Maintenance Equipment Project
 

Dated: September 12, 1966
 



ALLIANCE FOR PROGRESS
 

PAYMENT AND GUARANTY AGREEMENT
 

PAYMENT AND GUARANTY AGREEMENT, in furtherance 
of the Alliance
 

1966, between th., GOVERNMENT
,for Progress, dated September the 12th 


OF THE UNITED STATES OF BRAZIL ("Government") 
and the GOVERNMENT OF
 

THE UNITED STATES OF AMERICA, acting through 
the Agency for Inter

national Development ("A.I.D.").
 

ARTICLE I
 

Definitions and Terms
 

The Loan Agreement, num-
The Loan Agreement.
SECTION 1.1. 


bered A.I.D. Loan No. 512-L-058, between 
the Companhia Estadual de
 

Aguas da Guanabara - CEDAG and A.I.D., dated August 18, 1966,
 

establishing a loan to the Borrower with a 
total Principal of not
 

to exceed $2,600,000 (two million six hundred 
thousand United
 

States dollars) is herein called the "Loan Agreement", 
and the
 

loan established thereby is herein called 
the "Loan".
 

As used in this Agreement,"Principal"
SECTION 1.2. Principal. 


means the aggregate amount of dollars disbursed 
under the Loan Agree

ment.
 

As used in this Agreement,
SECTION 1.3. Transferred Principal. 


"Transferred Principal" means Principal paid by 
Borrower to Government
 

pursuant to Section 2.04 of the Loan Agreertent and Section 
2.1 of this
 

Agreement.
 



2.
 

SECTION 1.4. Outstanding Transferred Principal. 
 As used in
 

this Agreement, "Outstanding Transferred Principal" means Transferred
 

Principal not repaid to A.I.D. by Government.
 

SECTION 1.5. Government Interest Rate. 
As used in this Agree

ment, "Government Interest Rate" means 
interest at one (1) per cent
 

for ten (10) years following the first disbursement under the Loan
 

Agreement, and two and one-half (2 ) per cent 
thereafter.
 

SECTION 1.6. 
 Government Amortization Terms. 
As used in this
 

Agreement, "Government :mortization Terms" means amortization over not
 

more 
than forty (40) years, in sixty-one (61) semi-annual install

ments, the first of which shall be due and payable not later than
 

ten (10) years after the first disbursement under the Loan Agreement,
 

on a date to be specified by A.I.D. 
The amount of each installment
 

shall be determined by dividing the total amount of the Government's
 

obligation to repay outstanding Principal 
 to A.I.D. immediately
 

before paying that installment by the number of installments remaining
 

to be paid at that time.
 



3.
 

ARTICLE II
 

Special Procedure for Borrower's
 

Payments to Government
 

SECTION 2.1. Receipt of Borrower's Payments. Pursuant to
 

Section 2.04 of the Loan Agreement, the Government and A.I.D. hereby
 

agree that the Government shall receive from the Borrower payments
 

in Brazilian currency ("Cruzeiros") in discharge of the Borrower's
 

obligations to make payment in United States dollars under the Loan
 

Agreement ("Special Payment Procedure").
 

SECTION 2.2. Notice.
 

a. Upon satisfactory completion of the conditions precedent
 

set forth in Article X of this Agre,ment, A.I.D. shall notify the
 

Borrower in accordance with the Loan Agreement that the Special
 

Payment Procedure is in effect.
 

b. Promptly upon receipt thereof Government shall notify
 

A.I.D. of all payments received from Borrower in accordance with
 

this Agreement.
 

SECTION 2.3. Exchange Rate. The Cruzeiro equivalent of the
 

dollar amount which a Borrower would be obligated to pay to A.I.D.
 

in dollars if this Agreement were not in effect shall be calculated
 

at whichever rate of exchange would be employed by the Central Bank
 

of Brazil if the Borrower were obtaining dollars for payments
 

directly to A.I.D. pursuant to the Loan Agreement.
 

SECTION 2.4. Denomination of Borrower's Payments. Although
 

payable to Government in Cruzeiros, all payments by Borrower to
 

Government shall, immediately upon receipt by Government, be
 

denomi ated in dollars employing the exchange rate specified in or
 



,ursuant to Section 2.3. 

SECTION 2.5. be of Borrower's Payments - S.ecial Account. 

The Government shall deposit the Borrower's ?ayments in a separate 

account which the Government shall establish in the Central Bank 

of Brazil or such other Bank as the Goverament and A.I.Do may agree 

upon ("Special Account"). Unless A.I.D. agrees otherwise in writing, 

such account shall be drawn upon by the Government for the purpose 

of meeting payment obligations to A.IoD. pursuant to this Agreement 

or for such purposes beneficial to the economic and social develop

ment of Brazil consistent with the goals of the Alliance for Progress 

as shall be mutually agreed to in writing by the Government, or such
 

organization as it may designate, and A.I.Do Provided, however, that
 

the provisions of this Section shall in no way limit, modify or alter
 

Government's obligation to make payment to A.IoD. pursuant to this
 

Agreement.
 



5.
 
ARTICLE III
 

Deferred Payment by Government to A.I.D.
 

SECTION 3.1. fce. The provisions of this Article III shall
 

aply unless and until A.I.D. invokes the guaranty set forth in
 

Article IV.
 

SECTION 3.2. Interest Payments - Interest on Untransferred
 

Principal. Immediately upon receipt of any interest payment from
 

the Borrower, Government shall pay to A.I.D. the lesser of the
 

following two amounts: (i) an amount equal to the interest which
 

Borrower would have been obligated to pay to A.IoD. if Borrower's
 

interest obligation had been computed at the Government Interest
 

Rate: or (ii) the amount of interest actually received from the
 

Borrower.
 

SECTION 3.3. Interest Payments - Interest on Transferred
 

Principal. In addition to the obligations set forth in Section
 

3.2, Government shall pay to A.IoD. interest at the Government
 

Interest Rate, on Outstanding Transferred Principal and on any
 

interest due and payable by Government to A.I.D. Interest on
 

Outstanding Transferred Principal shall accrue from the dates on
 

which Principal payments are received from Borrower by Government,
 

and shall be payable to A.I.D. semi-annually, the first such pay

ment to be made on a date to be specified by A.I.D., which date
 

shall be no later than six (6) months after interest on Outstanding
 

Transferred Principal begins to accrue.
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SECTION 3.4. Amortization of Transferred Principal. Govern

ment agrees to pay to A.I.D. all Transferred Principal in accordance
 

with the Government Amortization Terms.
 

SECTION 3.5. Use of Balances. All amounts representing
 

i. difference between interest paid by Borrower to Government 

in accordance with Section 2.1, and interest payable by 

Government to A.I.D. pursuant to this Agreement; and 

ii. difference between the total amount of Transferred 

Principal and Transferred Principal due and payable by 

Government to A.I.D. pursuant to this Agreement; 

shall remain available to Government for use in accordance with
 

Section 2.5.
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AaTICLE IV
 

Independent Guaranty
 

SECTION 4.1. Guaranty.
 

a. The Government unconditionally and absolutely, jointly
 

and severally as primary obligor with the Borrower, un'-rtakes to
 

make, in accordance with the terms of the Loan Agreement, due and
 

punctual payment of the Principal, interest and any other payment
 

required of the Borrower under tle Loan Agreement.
 

b. The Government shall furnish such information and take
 

such steps, related to making this Guaranty operative as A.I.D.
 

may reasonably request.
 

c. The Government agrees to remain bound under this Agreement
 

notwithstanding the extension of time of performance to, the granting
 

of any other indulgency to, or any other modification of any obliga

tion of the Borrower under the Loan Agreement.
 

d. A.I.D. may invoke the foregoing guaranty upon the occur

rence of any Event of Default as defined in the Loan Agreement, by
 

delivery of notice to the Government. Except as otherwise provided
 

in Section 4.4, upon delivery of such notice and until such time as
 

A.I.D. may otherwise agree In writing, Government shall meet its
 

obligations to A.I.D. under this Article by making payments to A.I.D.
 

in accordance with Sections 4.2 and 4.3.
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SECTION 4.2. Amortization. In the event that the Guaranty is
 

invoked by A.I.D., the Government shall pay to A.I.D. the Principal
 

amount that the Borrower is obligated to pay to A.I.D. pursuant to
 

Section 2.02 of the Loan Agreement ("Repayment"), whether or not
 

Borrower has discharged said obligation by payments to Government
 

in Cruzeiro; in accordance with Section 2.04 of the Loan Agreement
 

and Section 2.1 of this Payment ana Guaranty Agreement. Such pay

ments by Government to A.I.D. shall be in actordance with the
 

Government Amortization Terms.
 

SECTION 4.3. Interest. In the event that the Guaranty is in

voked by A.I.D., Government shall pay to A.I.D. interest at the
 

Government Interest Rate on any Principal which has not been repaid
 

to A.I.D, and on any interest due to A.I.D. Such interest shall
 

accrue from the dates of the respective disbursements by A.I.Do
 

under the Loan Agreement, and shall be pAyable on a date to be spe

cified by A.I.D.
 

SECTION 4.4. Independent Nature of Guaranty. The Guaranty
 

established in Section 4.1 shall remain in full force and effect
 

whether or not the Special Payment Procedures established by Section
 

2.1 and other provisions of this Agreement are, for any reason,
 

terminated. In the event such Procedures are, for any reason, ter

minated, and the Guaranty is invoked by A.I.D., the provisions of
 

Sections 4.2 and 4.3 shall cease to apply and Government shall meet
 

its obligations to A.I.D. under this Article by making payments to
 

A.I.D. in accordance with the Loan Agreement and Section 4.1 of this
 

Agreement.
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Al,TICLE V 

Government Payments - General 

SECTION 5.1. Currency of Payments. All payments by Govern

ment to A.I.D. shal.l be in United States dollars.
 

SECTION 5.2. Place of PL",ments. All payments by Government
 

to A.I.D. shall be deemed to have been paid when delivered to the 

Controller, Agency for International Development, WNshington, D.C., 

or to such other address as A.I.D. may soecify.
 

SECTION 5.3. Application of Payments. All payments by
 

Government to A.I.D. shall be applied first to the payment of any
 

interest due from Government to A.I.D. and unpaid., and then to the
 

repayment of Principal due from Government to A.I.D.
 

SECTION 5.4. Prepayment. The Government shall have the
 

right to prepay without penalty at any time, all or any part of the
 

Outstanding Transferred Principal. Any prepayment shall be applied
 

in the order prescribed in Section 5.3 and amounts applied to the
 

remaining installments of Outstanding Transferred Principal shall
 

be applied pro rata to such installments.
 

SECTION 5.5. Renegotiation of Terms. In the light of the
 

undertakings of the Government of the United States of America, the
 

Government and the other bignatories of the Act of Bogota and the
 

Charter of Punta del Este to join in an Alliance for Progress, the
 

Government agrees that at any time or times when it is requested
 

to do so by A.I.Do under this Section, but not sooner than six (6)
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months before the date 
on which the first installment of Outstanding
 
Transferred Princioal is payable under Section 3.4 of this Agreement,
 
it will negotiate with A.I.D. concerning the acceleration of paymnents
 
required 
to be made 
to A.I.D. pursuant to 
this Agreement. The 
parties
 
hereto shall mutually determine 
to what extent repayment should be
 
accelerated 
on the basis 
of one or more of the 
following criteria:
 

a. 
 The capacity of the Government to 
service a more rapid
 

liquidation of its obligations in the 
light of the financial
 
Position of Brazil, taking into account debts owing to any
 
agency of the United States of America or 
to any inter

natioral organization of which the United States of America
 

is a member or 
to other long 
term internation 1 
lenders
 

b. 
 The relative capital requirements of the Government and
 
of the other signatories of the Act of Bogota and of the
 

Charter of Punta del Este.
 

SECTION 5.6. 
 Interest Computations 3 6
on 
 5-Day Year Basis.
 
Interest under this Agreement shall be computed on 
the basis of a
 
3 6
5-day year.
 



ARTICLE VI
 

Additional Covenants and Warranties
 

SECTION 6.1. Information. The Government shall cooperate
 

with A.I.D. in publicizing this Agreement nnd the Loan Agreement
 

as programs of American aid in furtherance of the Alliance for
 

Progress.
 

SECTION 6.2. Notice of Adverse Developments. The Government
 

shall promptly inform A.I.D. of any conditions which interfere with,
 

or threaten to interfere with, the carrying out by the Government
 

of its obligations under this Agreement.
 

SECTION 6.3. Taxation of this Areement and Payments Hereurder..
 

This Agreement shall be free from, and all payments to A.I.D. made
 

hereunder shall be oaid without deduction fo:7 and free from, any
 

taxation or fees imposed under all laws of Brazil in effect in its
 

territory.
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ARTICLE VII
 

Records; Inspections; Reports
 

SECTION 7.1. Maintenance of Records; Inspections; Reports.
 

a. The Government shall maintain or cause to be maintained
 

for such time as shall meet the needs of the parties, books and
 

records, including documentation, in accordance with sound ac

counting principles and practices adequate to identify the pay

ments received pursuant to Section 2.1 hereof, and to identify
 

programs and projects financed by funds disbursed from the Special
 

Account, and indicate the progress of such activitis.
 

b. Such books and records shall be open at all times for
 

examination by authorized representatives of the Government and
 

A.I.D., which procedure is consistent with Article II, Section 5
 

of the Agreement between the Government of Brazil and the Govern

ment of the United States of America signed on May 30, 1953, and
 

subsequently approved by the Brazilian Congress. For this purpose,
 

if the Government and A.I.D. mutually agree, the Government may
 

maintain, within its accounting system, a segregated set of books
 

and records for all transactionsspecifically related to the
 

Special Account. Examination of the books and records will be
 

carried out in practice by procedures which may include the
 

following whenever mutually agreed to by the Government and A.I.D.:
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1. 	 Joint auditing under mutually agreed to conditions.
 

2. 	 The use of independent auditors selected by Govern

ment and acceptable to A.IoD.
 

3. 	 The inspection outside the premises of the Govern

ment of certified documentation relating to the
 

Speciil Account.
 

c. 	 The Government shall cooperate with, and give reasonable
 

assistance to, and shall facilitate inspections by A.I.D. with
 

respect to the execution of thea ctivitics financed through the
 

Special Account, and shall afford allreasonable opportunity for
 

authorized representatives of A.I.D. to visit any part of the
 

territory of Brazil for purposes related to this Agreement.
 

d. The Government shall promptly furnish to A.I.D. such
 

financial and other reports and information relating to the
 

covenants of this Agreement or transactions pursuant hereto as
 

A.I.D. may request.
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AiTICLE VIII
 

&emedies of A.I.D.
 

SECTION 8.1. Grounds for Termination. If any one or more of
 

the following events (*'Grounds for Termination") shall occur:
 

a. Government shall fail to comply with any provision contained
 

herein;
 

b. A default shall have occurred under any other agreement
 

between Government or any of its agencies and the United States of
 

America or any of its agencies;
 

c. A.I.D. determines thot any representation or warranty made
 

by or on behalf of Government in connection with this Agreement or
 

the negotiations incident thereto, or pursuant to this Agreement is
 

incorrect in any material respect;
 

d. Any change in the character, capacity or credit-worthiness
 

of the Borrower, or a change in the conduct of the project described
 

in the Loan Agreement, which occurs because Government or any govern

mental authority in Brazil shall have taken any action for the
 

dissolution or disestablishment of the Borrower or for the suspension
 

of the Borrower's activities or a substantial pert thereof, or for the
 

cancellation, substantial amendment or suspension of the right of
 

Borrower to carry out a project;
 

e. A.I.D. determines that an extraordinary situation has
 

arisen which makes it improbable that the purposes of this Agreement
 

be attained or that Government will be able to pr:rform its obligations
 

hereunder;
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f. Continuation of the procedures established herein would be
 

in violation of the law governing A.I.D.:
 

then, A.I.D., at its option, may declare.
 

i. all 
or any part of the Outstanding Transferred Principa
 

and any interest accrued thereon to be due and payable 
to A.I.D.
 

immediately, specifying which installments thereof, and interest
 

thereon shall become due and payable; and/or
 

ii. the Special Payment Procedure established herein to
 

be terminated.
 

Upon any such declaration, unless the 
cause for termination is cured
 

within sixty (60) days thereafter, such Principal and interest shall
 

become due and payable immediately, and/or the Special Payment Pro

cedure shall be terminated in accordance with the terms of such
 

declaration. Unless A.I.D. otherwise specifies, such termination
 

shall not in any way affect the continued validity of the guaranty
 

contained in Section 4.1.
 

SECTION 8.2. 
 Waivers of Causes for Termination. No delay in
 

exercising or omission to 
exerciee any right accruing to A.I.D.
 

under this Agreement shall be construed as an acquiescence or as a
 

waiver by A.I.D. of any such rights.
 

SECTION 8.3. Defaults. 
For purposes of other agreements be

tween Government and the United States of America or 
any of its
 

agencies, the occurrence of an event specified in Subsections 8.1(a),
 

(c) or (d) shall be considered an "Event of Default" under this
 

Agreement.
 



16.
 
ARTICLE IX
 

Miscellaneous
 

SECTION S.1. Use of Representatives.
 

a. All actions required or permitted to be performed or taken
 

under this Agreement by the Government or A.I.D. may be performed by
 

their respective duly authorized representatives.
 

b. The Government hereby designates thL Minister of Finance
 

as its representative with authority to designate in writing other
 

representatives in its dealings with A.I.D. The representativesof
 

the Government named pursuant to the preceding sentence, unless A.I.D.
 

is given notice otherwise, shall have authority to agree on behalf
 

of the Government to any modification of this Agreement which does
 

not substantially increase the Government's obligations hereunder.
 

Until receipt by A.I.D. of written notice of revocation by the Govern

ment of the authority of any of its representatives, A.I.D. may
 

accept the signature of such representatives on any instrument as
 

conclusive evidence that any action effected by such instrument is
 

authorized by the Government.
 

SECTION 9.2. No Prejudice. No provision of this Agreement
 

shall terminate or modify any right of A.I.D. specified in or which
 

may arise pursuant to the Loan Agreement.
 

SECTION 9.3. Notice. Any notice, request or communication
 

given, made or sent by the Government or A.I.D. pursuant to this
 

Agreement shall be in writing and shall be deemed to have been duly
 

given, made or sent ti the party to which it is addressed when it
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shall be delivered by hand or by mail, telegram, cable or radiogram
 

to such other party at the following addresses:
 

To the Government:
 

Mail Address:
 

Ministerio da Fazenda
 
Rio de Janeiro
 
Brasil.
 

Cable Address:
 

MINIFAZ
 
Rio de Janeiro.
 

To A.I.D. (five copies):
 

Mail Address:
 

Office of Capital Development and Industry

Agency for International Development
 
Embaixada dos Estados Unidos da America
 
Rio de Janeiro, Brasil.
 

Cable Address:
 

USAID
 
ANEMBASSY
 
Rio de Janeiro.
 

Other addresses may be substituted for the above upon the giving
 

of notice and acknowledgement of such substitution.
 

SECTION 9.4. Effective Date of Payment and Guaranty Agreement.
 

This Agreement shall enter into effect as 
of the day and year first
 

above written.
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ARTICLE X
 

Conditions Precedent
 

SECTION 10.1. Conditions Precedent to Use of Deferred Payment
 

Procedures. The Special Payment Procedure shall not be employed unless
 

and until Government has furnished A.I.D. in form and substance satis

factory to A.I.D.:
 

a. An opinion or opinions of the highest legal officer of the
 

Ministry of Finance, or of other counsel Eatisfactory to A.I.D., that
 

this Agreement has been duly authorized or ratified by and executed
 

on behalf of Government, and that this Agreement, and any obligations
 

incurred by Government pursuant hereto do and will constitute valid
 

and legally binding obligations of Government in accordance with their
 

terms;
 

b. Evidence of the authority of the person or persons who will
 

act as representative or representatives of Government in connection
 

with the operation of this Agreement pursuant to Section 9.1 of this
 

Agreement, together with an authenticated specimen signature of each
 

such person certified as to its authenticity by duly constituted
 

Brazilian authority if said signature has not been heretofore sub

mitted to A.I.D.
 

SECTION 10.2. Terminal Date for Satisfying Conditions Precedent.
 

If the conditions contained in Section 10.1 of this Agreement have
 

not been satisfied by October 31, 1966, or such later date as A.I.D.
 

may specify, A.I.D. may at any time thereafter terminate the Special
 

Payment Procedure and/or all provisions of this Agreement by givin-3
 

notice to Government.
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IN tfITNESS WHEREOF, the Government and the United States of 

America, each acting through its resiective duly auJthorized repre

sentative, have caused this Agreement to be signed in their respective
 

names and delivered as of tile day and year first above written.
 

UNITED STATES OF BRAZIL UNITED STATES OF A IERICA 

By: ____ By: 

Title: Minister of Finance Title: Director, USAID/Brazil 



A.I.D. Loan No. 512-L-053
 

LOAN AGREEMENT
 

AMENDMENT No. 1
 

Between the
 

COMPANHIA ESTADUAL DE AGUAS DA GUANABARA-CEDAG 

O GOVERNO DO ESTADO DA GUANABARA 

and the
 

UNITED STATES OF AMERICA
 

for the 

CEDAG MAINTENANCE EQUIPMENT PROJECT 

Dated: May 4, 1967
 



ALLIANCE FOR PROGRESS
 

AMENDMENT No. I TO LOAN AGREEMENT
 

AMENDATORY AGREEMENT, in furtherance of the Alliance for
 

Progress, dated the 4th day of May , 1967, between the 

COMPANHIA ESTADUAL DE AGUAS DA GUANABARA - CEDAG ("Borrower"), 

0 GOVERNO DO ESTADO DA GUANABARA ("State of Guanabara"), and the 

UNITED STATES OF AMERICA, acting through the Agency for International 

Development ("A.I.D.").
 

WHEREAS Borrower, State of Guanabara and A.I.D. are parties
 

to a Loan Agreement numbered A.I.D. Loan No. 512-L-058, dated
 

August 18, 1966 (hereinafter referred to as "Loan Agreement"), and
 

WHEREAS the parties desire to amend the Loan Agreement to
 

permit financing from Loan proceeds certain cruzeiro costs;
 

NOW, THEREFORE, the parties agree as follows:
 

A. Section 1.01 of the Loan Agreement is amended to provide
 

as 	follows:
 

to the
"SECTION 1.01. The Loan. A.I.D. agrees to lend 


Borrower in furtherance of the Alliance tor Progress and
 

pursuant to the Foreign Assistance Act of 1961, as amended.
 



an amount not to exceed two million six hundred thousand
 

United States dollars (US$2,600,000) ("Loan', to assist
 

the Borrower in carrying out the Project referred to in
 

Section 102 ("Project"). The Loan shall be used exclusivel
 

to finance United States dollar costs ("dollar costs") of
 

maintenance and related equipment, and the United States
 

dollar and cruzeiro costs of technical assistance required
 

for the Project. The aggregate amount of disbursements
 

under the Loan is hereinafter referred to as "Principal"." 

7
B. In all other respects the Loan Agreement is ratifie /


and confirmed./
 
/l
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IN WITNESS WHEREOF the Borrower, the State of Guanabara
 

and the United States of America, each acting through its respective
 

duly authorized representative have caused this Amendment to the
 

Loan Agreement to be signed in their names as 
of the day and year
 

first written above.
 

COMPANHIA ESTADUAL DE AGUAS
 
--- ,A.GUANABARA - DAG THE S -OF GUANABARA
 

By:
 
k-. 

Title: Director Presiden Title: I'"4 / 'V 

By: " 
CONCURRENCE:
 

Title: Financial Dir otor 

COORDINATING COMMISSION FOR
 
UNIVED STATES OF AMERICA THE ALLIANCE FOR PROGRESS 

By: .. LI I "'I" 

Title: 1'v 1L- Title: Ministry of Plani ng 

By:
 

Title:
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DEPARTMENT OF STATE
 
AGENCY FOR INTERNATIONAL DEV .OPMENT
 

Washington, D. C. 20523
 

UNITED STATES COORDINATOR 
A.I.D. Loan No. 512-L-057
ALLIANCE FOR PROORESS (Ref: AID-DLc/P-L+32) 

LOAN AUTHORIZATION (AMENDED) 

Provided from: Alliance for Progress Loan Funds 
BRAZIL - SURSAN (Guanabara Sewerage) 

Pursuant to the authority vested in the Deputy U. S. Coordinator,
Alliance for Progress, by the Foreign Assistance Act of 1961, as
amended, and the delegations of authority issued thereunder, Ihereby amend the text of the Loan Authorization of the Agency for

International Development No. 512-L-057 (Guanabara Sewerage),

dated March 6, 1967, to read as follows:
 

"Pursuant to the authority vested in the Deputy U. S. Coordinator,

Alliance for Progress, by the Foreign Assistance Act of 1961, as
amended, and the delegations of authority issued thereunder, I
hereby authorize the establishment of a loan pursuant to Part I,

Chapter 2, Title VI, Alliance for Progress, of said Act to the
 
Sanitation Department of the State of Guanabara ("Borrower") of
not. to exceed two million one hundred and seventy five thousand

Urited States dollars ($2,175,ooo) to assist in financing the United
States dollar costs of maintenance, mosquito control, telecommunications,
and related equipment, and the United States dollar and Brazilian
cruzeiro costs of technical assistance to the Borrower, the foregoing

to be used for the maintenance and improvement of the Guanabara

Sewer system. 
This loan shall be subject to the following terms
 
and conditions: 

1. Interest and Terms of Repayment: 

(a) Borrower shall repay the loan to the Agency for Inter
national Development ("A.I.D.") in United States dollars
within twenty (20) years from the first disbursement 
under the loan, including a grace period of not to exceed
three (3) years. Borrower shall pay to A.I.D. in United 
.States dollars on the disbursed balance of the loan 
interest of five and one-half percent (51) per annum.
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(b) 	 If prior to the end of the grace period the Government 
of Brazil ("Government") so elects, the Borrower shall 
fulfill its dollar obligation under the loan by paying
 
the Government in the currency of Brazil the equivalent,
 
determined as of the time and in a manner satisfactory to
 
A.I.D., of the United States dollar amounts payable to
 
A.I.D. under (a) above and in such event the Government
 
shall pay to A.I.D.:
 

(i) 	the equivalent in United States dollars, determined
 
as of the time and in a manner calculated to obtain
 
repayment of all dollars disbursed plus interest, of
 
all amounts paid to Government as follows:
 

(a) 	 all interest immediately upon receipt subject'
to Government's rights to retain all payments in 
excess of one percent (1%) per annumn during a grace 
period of not to exceed ten (10) years from the
 
first disbursement under the loan ("Government
 
grace period") and all payments in excess of two
 
and one-half percent (2'%) per annum thereafter;
 

(b) 	principal within forty (40) years, including the 
Government grace period; 

(ii) 	Interest in United States dollars of one percent (1%)
 
per annum during the Government grace period and two
 
and one-half percent (2,Z) per annum thereafter on all
 
amounts of outstanding principal paid by Borrower to 
Government from the respective dates of such payments
 
of principal.
 

2. Other Terms and Conditions:
 

(a) 	Equipment, materials and services financed under the loan
 
shall be procured from the United States of America except
 
that technical services may be procured from either the
 
United States of America or Brazil.'
 

(b) 	United States dollars utilized to finance Brazilian cruzeiro
 
costs shall be made available through Special Letter of
 
Credit procedures and shall be used onlyfor procurement
 
in the United States.
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(C) 	The loan shall be guaranteed by Government.
 

(d) 	Borrower shall employ qualified technical consultants,
 
satisfactory to A.I.D., to advise and assist in carrying out
 
the project.
 

(e) 	Prior to first disbursement, Borrower shall provide evidence
 
satisfactory to A.I.D. that its financial contributions to the
 
project will be made available as needed, and that funds will
 
be available for maintenance of equipment purchased under the
 
loan and for continuing operations of the Borrower.
 

(f) 	The loan shall be subject to such other terms and conditions
 
as A.I.D. may deem advisable."
 

Acting Dep~tyU. S. Coordinat r
 
Allian e ifpr Progress
 

JUL 31119# 

Date
 



DEPARTMENT OF STATE
 
AGENCY FOR INTERNATIONAL DEVELOPMENT
 

Washington, D. C. 20523 

UNITED STATES COORDINATOR A.I.D. Loan No. 512-L-058
 
ALLIANCE 10 PROORESS L (Ref: AID-DLC/P-432)


LOAN AUTIIORIZATION (1 ENDED) 

Provided From: Alliance for Progress Loan Funds
 
BRAZIL: CEDAG (Guanabara Water)
 

Pursuant to the authority vested in the Deputy U. S. Coordinator, Alliance
for Progress, by the Foreign Assistance Act of 1961, as amended, and the

delegations of authority issued thereunder, I hereby amend the text of
the Loan Authorization of the Agency for International Development No.
512-L-058 (Guanabara Water), datcd March 6, 1967, to read as 
follows:
 

"Pursuant to the authority vested in the Deputy U. S. Coordinator, Alliance

for Progress, by the Foreign Assistance Act of 1961, as amended, and the
delegations of authority issued thereunder, I hereby authorize the establishment of a loan pursuant to Part I, Chapter 2, Title VI, Alliance for
Progress, of said Act to the Guanabara Water Company ("Borrower") of not
 to exceed two million nine hundred and twenty-five thousand United States

dollars ($2,925,000) to assist in financing the United States dollar costs

of maintenance, computer, and related equipment, and the United States

dollar and Brazilian cruzeiro costs of technical assistance to the Borrower
 3
the foregoing to be used for the maintenance and improvement of the

Guanabara water system and to purchase a computer to be used by both

Borrower and the Superintendency of Urbanization and Sanitation. 
This loan
shall be subject to the following terms and conditions:
 

1. Interest and Terms of Repayment:
 

(a) 
Borrower shall repay the loan to the Agency for International
 
Development ("A.I.D.") in United States dollars within twenty

(20) years from the first disbursement under the loan, including
 
a grace period of not to exceed three 
(3) years. Borrower shall
 pay to A.I.D. in United States dolla 's 
on the disbursed balance
 
of the loan interest of five and one'half percent (51/) per annum.
 

(b) 
If prior to the end of the grace period the GoVernment of Brazil
 
("Government") so elects, 
the Borrower shall fulfill its dollar
 
obligation under the loan by paying the Government in the
 
currency of Brazil the equivalent, determined as 
of the time

and in a manner satisfactory to A.I.D., of the United States
 
dollar amounts payable to A.I.D. under (a) above and in such
 
event the Government shall pay to A.I.D.:
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() The equivalent in United States dollars, determined as 
of 
the time and in a manner calculated to otbain repayment
of all dollars disbursed plus interest, of all amounts
 
paid 	to Government as follows: 

(a) All interest immediately upon receipt subject to
 
Government's right to retain all payments in excess
 
of one percent (1%) per annum during a grace period

of not to exceed ten (10) years from the first dis
bursement under the loan ("Government grace period")
and all payments in excess of two and one-half percent
(24) 	per annum thereafter; 

(b) principal within forty (40) years, including the
 
Government grace period;
 

(ii) 	interest in United States dollars of one percent (1%) perannum during the ;overnment grace period and two and one
half percent (2/)per annum thereafter on all amounts of
outstanding principal paid by Borrower to Government from

the respective dates of such payments of principal.
 

.2. 	Other Terms and Conditions:
 

(a) Equipment, materials and services financed under the loan shall
 
be procured from the United States of America except that

technical services may be procured from either the United States
 
of America or Brazil.
 

(b) United States dollars utilized to finance Brazilian cruzeiro
 
costs shall be made available through Special Letter of Credit

procedures and shall be used only for procurement in the United
 
States.
 

(c) 	The loan shall be guaranteed by Government.
 

(d) 	Borrower shall employ qualified technical consultants, satis
factory to A.I.D., 
to advise and assist in carrying out the
 
project.
 

(e) 	Prior to first disbursement, Borrower shall provide evidence
 
satisfactory to A.I.D. that its financial contributions to
 
the project will be made available as needed, and that funds

will be available for maintenance of equipment purchased

under the loan and for continuing operations of the TRorrower6
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f) 	The loan shall be subject to such other terms and conditions
 

as A.I.D. may deem advisable.
 

Acting De ut /US.Coordinalor.
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LOAN AGREEMENT
 

Between the
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0 GOVPkRNO DO ESTADO DA GUANABARA
 

and the
 

UNITED STATES OF AMERICA
 

for the
 

CEDAG MAINTENANCE EQUIPMENT PROJECT
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LOAN AGREEMENT Dated August 18, 1966
 
between COMPANHIA ESTADUAL DE AGuAs 
 DA GUANABARA-CErAG ("Borrower"), 

0 GOVERNO DO ESTADO DA GUANABARA ("State of Guanabaa") and the 

UNITED STATES OF AMERICA, acting through the AGENCY FOR 

INTERNATIONAL DEVELOPMENT ("A.I.D.") 

ARTICLE I 

The Loan
 

SECTION 1.01. The Loan. A.I.D. agrees to lend to the Borrower 

in furtherance of the .Alliancefor Progress and pursuant to the Foreign 

Assistance Act of 1961, as amended, an amount not to exceed two
 

million six hundred thousand United States dollars ($2,600,Coo)
 

("Loan") to assist the Borrower in carrying out the Project referred
 

to in Section 1.02 ("Project"). The Loan shall be used exclusively
 

to finance United States dollar costs of goods 
and services required 

for the Project ("Dollar Costs"). The aggregate amount of disbur

sements under the Loan is hereinafter referred to as "Principal". 

SECTION 1.02. The Project. The Project shall consist of the 

improvement of the service capacity of the Borrower through: 

i. the acquisition by Borrower of specialized repair and main

tenance and flow meaeurij equipment, a fluid network analyser, 

equipment for a teiemetering and telecommunications control system, 

and related spare parts; and
 

ii. technical consulting services to the Borrower.
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The Project is more fully described in Annex 1, attached hereto, which 

Annex may be modified in writing by agreement between Borrower and 

A.I.D. The goods and services to be financed under the Loan shall
 

be listed in the implementation letters referred to in Section 9.03
 

("Implementation Letters").
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ARTICLE II 

Loan Terms 

SECTION 2.01. Interest. The Borrower shall pay to A.I.D. 

interest which shall accrue at the rate of five and one-half percent
 

(5 1/2%) per annum on the outstanding balance of Principal and on 

any due and unpaid interest. Interest on the outstanding balance
 

shall accrue from the date of each respective disbursement (as such
 

date is defined in Section 7.03), and shall be computed on the basis
 

of a 365-day year. Interest shall be payable semi-annually. The 

first payment of interest shall be due and payable no later than six
 

(6) months after the first disbursement hereunder, on a date to be
 

specified by A.I.D. 

SECTION 2.02. Repayment. The Borrower shall repay to A.I.D. the 

Principal within twenty (20) years from the date of the first dis

bursement hereunder in thirty-five (35) approximately equal semi

annual installments of principal and interest. The first installment 

of Principal shall be payable two and one-half (2 1/2) years after 

the date of which the first interest payment is due in accordance
 

with Section 2.01. A.I.D. shall provide the Borrower with an
 

amortization schedule in accordance with this Section after the final 

disbursement under the Loan. 

SECTION 2.03. Application, Currency and Place of Payment. 

Except as otherwise provided in Section 2.04, all payments of interest
 

and Principal hereunder shall be made in United States dollars. All 

payments shall be applied first to the payment of interest due and
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then to the repayment of Principal. Except otherwiseas provided in 

Section 2.04, or A.I.D.as may otherwise specify in writing, all such 

payments shall be made to the Controller, Agency for International
 

Development, Washington, D.C., U.S.A., and shall be deemed made when 

received by the Office of the Controller.
 

SECTION 2.04. 
 Special Payment Procedure. 

a. Unless A.I.D. otherwise directs, the Borrower shall discharge 

its obligations to make payments pursuant to this Article, and if 

A.I.D. so directs to make payments pursuant to Section 8.02, by making 

all such payments in accordance with the terms of this Agreement to the
 

Government of Brazil in cruzeiros, equivalent to, and at the same time 

ad, the dollar payments which would otherwise be made ("Special Payment 

Procedure"). A.I.Do shall specify the exchange rate at which such 

payments of cruzeiros are to be calculated, provided, however, that the 

Borrower shall in caseno be required to pay more cruzeiros per dollar 

to the Government of Brazil than it would have been required by the
 

Banco Central da Repdblica 
 do Brasil to pay to obtain dollars for
 

payments directly to A.I.D. 
 pursuant to this Agreement. 

b. Adoption of this Special Payment Procedure shall in no way 

affect any rights of A.I.D. or any obligations of the Borrower under
 

this Agreement, except those obligations discharged in accordance with
 

Sub-section 2.04 (a) above.
 

SECTION 2.05. Prepayment. Upon payment of all interest and refunds 

then due, the Borrower may prepay, without penalty, all or any part of 

the Principal. 
Any such prepayment shall be applied to the installments
 

of Principal in the inverse order of their maturity.
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ARTICLE III 

Conditions Precedent to Disbursement
 

SECTION 3.01. Conditions Precedent to Initial Disbursement.
 

Prior to the first disbursement or to the issuance of the first
 

Letter of Comitment under the Loan, the Borrower shall, except as 

A.I.D. may otherwi.se agree in writing, furnish to A.I.D. in form and 

substance satisfactory to A.I.D.: 

a. An opinion or opinions of legal counsel satisfactory to A.I.D. 

that: 

i. 	 This Agreement has been duly authorized or ratified by,
 

and executed behalf of the Borrower, has been regis

tered if and as required by the law of Brazil, has been
 

approved by the Federal Senate, if required, and cons

titutes a valid and legally binding obligation of the
 

Borrower in accordance with its terms. 

ii. 	 To the best of counsel's knowledge, the statements 

contained in Section 4.06 ("General Representations 

and Warranties") are true and accurate. 

b. A statement of the names of the persons holding or acting in
 

the office of the Borrower specified in Section 9.02, and a specimen
 

signature of each person specified in such statement;
 

c. Evidence that an agreement of guaranty ("Guaranty Agreement") 

has been executed by the Government of Brazil ("Guarantor") guarantying 

repayment of the Loan and payment of all interest and other payments 

http:otherwi.se
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required pursuant to the Agreement, an' that said guaranty is in 

effect in accordance with its terms.
 

d. Evidence that an agreement has been executed, registered and
 

put into effect by A.I.D. and the Guarantor establishing the Special 

Payment Procedure described in Section 2.04 and providing for appro

priate payments by the Guarantor to A.I.D.
 

e. Evidence of arrangements with appropriate monetary authorities
 

for the registration of this Agreemaent in accordance with the laws of
 

Brazil.
 

f. An executed contract or other arrangements satisfactory to
 

A.I.D. for technical consulting services to be performed for the
 

Project by a firm or firms satisfactory to A.I.D.
 

SECTION 3.02. 
Conditions Precedento to Additional Disbursements.
 

Prior to any disbursement or to the issuance of any Letter of
 

Commitment under the Loan for any purpose other than to finance the 

services referred to in Section 3.01 (f), the Borrower shall, except as 

A.I.. may otherwise agree in writing, furnish to A.I.D. in form and 

substance satisfactory to A.I.D.: 

a. A detailed financial plan for the Project, including evidence 

that the Borrower's financial contribution will be made available as 

needed, and that funds will be available for maintenance of items 

purchased under the Loan, and for the continuing maintenance and other 

operations of the Borrower. 

b. A firm plan and schedule for the procurement and training 

necessary for the Project.
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c. An inventory of Borrower's spare parts and equipment, and
 

proper storage facilities for the same.
 

d. Such of the following additional items for all or any 

portion of the Project as A.I.D. may specify:
 

i. Additional plans and specifications;
 

ii. 	 Signed procurement contracts; 

iii. 	 Evidence that CACEX and/or other approvals from
 

Brazilian Government authorities required for the
 

timely importation of Project goods will be available
 

as needed.
 

SECTION 3.03. Terminal Dates for Meeting Conditions Precedent to 

Disbursement.
 

a. If all of the conditions specified in Section 3.01 shall not
 

have been met within ninety (90) days from the date of this Agreement,
 

or such later date as A.I.D. may agree to in writing, A.I.D. at its
 

option may terminate this Agreement by giving written notice to the 

Borrower. Upon the giving of such notice, this Agreement and all 

obligations of the parties thereunder shall 	terminate. 

b. If all of the conditions specified in Section 3.02 shall not 

have been met within one hundred and eighty (180) days from the date 

of this Agreement, or such later date as A.I.D. may agree 	to in writing,
 

A.I.D., at its option, may cancel the then undisbursed balance of the
 

Loan or may terminate this Agreement by giving written notice to the 

Borrower. In the event of a termination, upon the giving of notice, 

the Borrower shall immediately repay the Principal then outstanding 
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and shall pay any accrued interest and, upon receipt of such payments 

in full, this Agreement and all obligations of the parties hereunder 

shall terminate. 

SECTION 3.04. Notification of Meeting of Conditions Precedent 

to Disbursement. A.I.D. shall notify the Borrower upon determination 

by A.I.D. that the conditions precedent to disbursement have been met. 
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ARTICLE IV 

General Covenants and Warranties 

SECTION 4.O1. Execution of the Project. 

a. The Borrower shall carry out the Project with due diligence
 

and efficiency, and in conformity with sound engineering, financial 

and administrative practices. In thid connection, the Borrower shall 

at all times employ suitably qualified and experienced consultants to 

be professionally responsible for the Project.
 

b. The Borrower shall cause the Project to be carried out in 

conformity with all of the plans, specifications, contracts, schedules, 

and other arrangements, and will all modifications therein, approved 

by A.I.D. pursuant to this Agreement.
 

SECTION 4.02. Funds and Resources to be Provided by Borrower.
 

The Borrower shall provide or cause to be provided promptly as needed
 

all funds, in addition to the Loan, and all other resources for the
 

punctual and effective carrying out, maintenance, repair and 

operation of the Project and items procured thereunder. 

SECTION 4.03. Continuing Consultation. The Borrower and A.I.D. 

shall cooperate fully to assure that the purpose of the Loan will be 

accomplished. To this end, the Borrower and A.I.D. shall from time 

to time, at the request of either party, exchange views through their 

representatives with regard to the progress of the Project, the 

performance of the consultants, contractors and suppliers engaged on 

the Project, and other matters relating to the Project. 
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SECTION 4.04. Management. The Borrower shall provide qualified 

and experienced management for the Project, and it shall train s,.ch 

staff as may be appropriate for the maintenance and operation of the 

Project, in accordance with the training program approved by A.I.D. 

pursuant to Section 3.02(a). 

SECTION 4.05. Qperation and Maintenance. The Borrower shall 

operate, maintain and repair items procured for the Project in 

conformity with sound engineering, financial, administrative and 

maintenance practices and in such manner as to insure the continuing 

and successful achievement of the purposes of the Project. Borrower 

shall establish and maintain sound inventory and storage systems for 

equipment and spare parts. 

SECTION 4.06. General Representations and Warranties. The 

Borrower represents and warrants that as of the date of this Agreement: 

a. Borrower is a duly organized and existing mixed economy 

corporation under the laws and decrees of Brazil with full authority 

to carry on its present business, to undertake the Project, and to
 

enter into this Agreement:
 

b. Borrower has taken all legal action and obtained all 

authorizations, consents, permits, licenses, privileges or other 

rights or authorities necessary for the completion, operation, and 

maintenance of the Project; 

c. Borrower has furnished A.I.D. with a true copy of its charter 

and by-laws with amendments to date; 



d. Borrower is not in violation of, and the execution and
 
delivery of 
this Agreement, the compliance with all of its terms and 

the rarrying out of the other transactions contemplated hereby do not 
and will not conflict with or result in any violation of any provisions 

of any present agreement, franchise, concession, license, permit,
 

decree, order, statute, ordinance, governmental rule or regulation
 

applicable to Borrower; 

e. There is no action or proceeding pending or threatened (or, 
to the best of Borrower's knowledge, any basis therefor) which might
 

result in any material adverse change in the prospects or conditions
 

(financial or other) of Borrower, or which questions the validity of
 

this Agreement or any action taken or to be taken pursuant to or in
 

connection herewith, or in carrying out the Project.
 

SECTION 4 .07. 
 Taxation.
 

a. This Agreement, the amount agreed to be lent hereunder and
 
any evidence of indebtedness 
 issued in connection herewith shall be 
free from, and the Principal and interest shall be paid without 

deduction for and free from, any taxation or fees imposed under the 
laws in effect within the country of the Borrower. If, notwithstanding 

the foregoing, any taxation or fee is imposed, such tax or fee shall 
be paid by the Borrower under Section 4.02 of this Agreement with
 

funds other than those provided under the Loan. 

b. To the extent that:
 

i. all parties to contracts financed hereunder to which the 
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Borrower is a party and any property or transactions
 

relating to such contracts, and/or
 

ii. any commodity procurement transaction financed hereunder, 

are not exempt from identifiable taxes, tariffs, duties and other 

levies imposed under laws in effect in the country of the Borrower,
 

the Borrower shall pay or reimburse the same under Section 4.02 of 

this Agreement with funds other than those provided under the Loan.
 

SECTION 4.08. Utilization of Goods and Services. 

a. Goods and services financed under the Loan shall be used
 

exclusively for the Project, except as A.I.D. may otherwise agree in
 

writing. Upon completion of the Project, or at such other time as
 

goods financed under the Loan cannot usefully be employed for the 

Project, the Borrower may use or dispose of such goods in such manner 

as A.I.D. may agree to in writing prior to such use or disposition.
 

b. 
 Except as A.I.D. may otherwise agree in writing, no goods
 

or service' financed under the Loan shall be used to promote or assist
 

any foreign aid project or activity associated with or financed by
 

any country not included in Code 935 of the A.I.D. Geographic Code
 

Book as in effect at the time of such use.
 

SECTION 4.09. Disclosure of Material Facts and Circumstances. 

The Borrower represents warrantsand that all facts and circums

tances that it has disclosed to A.I.D. in the course of obtaining the 

Loan are accurate and complete, and that it has disclosed to A.I.D.,
 

accurately and completely, all facts and circumstances that might
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materially affect, or that it is reasonable to believe might materially 
affect, the Project or the discharge of the Borrower's obligations
 

under this Agreement.
 

SECTION 4.10. Commissions, Fees and Other Payments. 

a. 
 Borrower warrants and covenants that in connection with
 
cbtaining the Loan, or taking any action under or with respect to this 
Agreement, it has not paid, and will not pay or agree to pay, nor to 
the best of its knowledge has there been paid nor will there be paid 
or agreed to be paid by any other person or 
entity, commissions, fees or
 
other payments of any kind, except as regular compensation to the
 
Borrower's full time officers and employees or as 
compensation for
 

bona fide professional, technical or comparable services. The 
Borrower shall promptly report to A.I.D. any payments or agreement to
 
pay for bona fide professional, 
 technical or comparable services of
 
which it has knowledge (indicating whether 
 such payment has been made
 
or 
 is to be made on a contingent basis), and if the amount of any 
such payment is deemed unreasonable by A.I.D., the 
same shall be
 

adjusted in a manner satisfactory to A.I.D.
 

b. 
 The Borrower covenants that no payments have been or will
 
be received by the Borrower, or any official of the Borrowor, in
 
connection with the procurement of goods and servi .; financed here
under, except fees, taxes similar paymentt;or legally establishe. "a 

the country of the Borrower. 
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SECTION 4.11. Maintenance and Audit of Records. The Borrower 

shall maintain, or cause to be maintained, in accordance with sound 

accounting principles and practices consistently applied, books and 

records relating both to the Project and to this Agreement. Such 

books and records shall, without limitation, be adequate to show: 

a. the receipt and use made of goods and services acquired with 

funds disbursed pursuant to this Agreement; 

b. the nature and extent of solicitations of prospective suppliers 

of goods and services acquired; 

c. the basis of the award of contracts and orders to successful 

bidders; and
 

d. the progress of the Project.
 

Such books and records shall be regularly audited, in accordance 

with sound auditing standards, for such period, in such fashion, and 

at such intervals as A.I.D. way require, and shall be maintained for 

five years after the date of the last disbursement by A.I.D. or until 

all sums due A.I.D. under this Agreement have been paid, whicheve' 

shall first occur. 

SECTION 4.12. Reports. The Borrower shall furnish to A.I.D. 

such information and reports relating to the Loan and to the Project 

as A.I.D. may request.
 

SECTION 4.13. Inspections. The authorized representatives of
 

A.I.D. shall have the right at all reasonable times to inspect the 

Project, the utilization of all goods and services financed under the
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Loan, and the Borrower's books, records and other documents relating 

to the Project apd the Loan. The Borrower shall cooperate with 

A.I.D. to facilitate such inspections.
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ARTICLE V
 

Special Covenants and Warranties
 

SECTION 5.01. Rates. 

a. 
 Until the Loan is fully repaid, unless A.I.D. may otherwise
 

agree in writing, the Borrower shall promptly, and not less often than 

once a year, take all such action as shall be necessary to insure 

that its tariffs and charges are set and maintained at levels 

sufficient to cover:
 

i. All operating expenses, including maintenance; 

ii. All interest and principal payments on its debt; 

iii. Adequate working capital requirements and reserves; and 

iv. A contribution of not less than 40% of the estimated 

five-year average annual capital expenditures for 

expansion and rehabilitation of its system. 

SECTION 5.02. State of Guanabara Covenants and Warranties. The 

State of Guanabara agrees: 

a. To take all action that may be necessary to permit the 

Borrower to establish and maintain a rate schedule in accordance with 

Section 5.01;
 

b. To take all other actions that may be required for the 

successful completion of the Project on schedule and as planned, and 

the subsequent effective utilization of Project items.
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ARTICLE VI 

Procurement 

SECTION 6.01. Procurement from the United States. Except as 

A.I.D. may otherwise agree in writing, disbursements made hereunder
 

shall be used exclusively to finance the 
procurement for the Project 

of goods and services, including ocean shipping and marine insurance, 

having both their source and origin in the United States of America. 

SECTION 6.02. Eligibility Date. Except A.I.D.as may otherwise 

agree in writing, no goods or services may be financed under the Loan 

which are procured pursuant to orders or contracts firmly placed or 

entered into prior to the date of this Agreement.
 

SECTION 6.03. 
Goods and Services not Financed Under Loan.
 

Goods and Services procured for the Project, but not financed
 

under the Loan, shall have their source and origin in countries
 

included in Code 935 of the A.I.D. Geographic Code Book as in effect 

at the time orders are placed for such goods and services.
 

SECTION 6.04. Implementation of Procurement Requirements. The 

definitions applicable to the eligibility requirements of Section 6.01, 
and 6.03 will be set forth in detail in Implementation Letters. 

SECTION 6.05. Plans, Specifications and Contracts. 

a. 
Except as A.I.D. may otherwise agree in writing, the Borrower
 

shall furnish to A.I.D. promptly upon preparation, all plans,
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specifications, scopes of engineering studies, bid documents and
 

contracts relating to the Project, and any modifications therein,
 

whether or not the goods and services to which they relate are
 

financed under the Loan.
 

b. A.I.D. shall notify the Borrower which of the items 

furnished pursuant to sub-section (a) above must be approved by A.I.D. 

c. All bid documents relating to goods and services financed 

under the Loan shall at the request of A.I.D. be approved by A.I.D. 

in writing prior to their issuance. All plans, specifications and 

other documents relating to goods and services financed under the Loan 

shall 	be in terms of United States standards and measurements, except 

as A.I.D. may otherwise agree in writing.
 

d. The following contracts financed under the Loan shall be 

approved by A.I.D. in writing prior to their execution: 

i. 	 contracts for consulting and other professional
 

services;
 

ii. 	 contracts for such other services as A.I.D. may
 

specify, and
 

iii. contracts for such equipment and materials as A.I.D.
 

may specify.
 

In the case of any of the above contracts for services, A.I.D. shall
 

also approve in writing the contractor and such contractor personnel
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as A.I.D. may specify. Material modifications in any of such
 

contracts and changes in any such personnel shall also be approved 

by A.I.D. in writing prior to their becoming effective.
 

e. Consulting firms used by the Borrower for the Project but
 

not financed under the Loan, the scope of their services and such of 

their personnel assigned to the Project as A.I.D. may specify, shall 

be subject to A.I.D. approval at A.I.D.'s request. 

SECTION 6.06. Reasonable Price. No more than reasonable prices 

shall be paid for any goods or services financed, in whole or in
 

part, under the Loan. Such items shall be procured on a fair and, 

except for professional services, on a competitive basis in 

accordance with procedures therefor prescribed in Implementation 

Letters. 

SECTION 6.07. Shipping and Insurance. 

a. Goods procured from the United States and financed under the 

Loan shall be transported to the country of the Borrower on flag 

carriers of any country included in Code 935 of the A.I.D. Geographic 

Code Book as in effect at the time of shipment.
 

b. At least fifty percent (50%) of the gross tonnage of all 

goods procured from the United States and financed under the Loan 

(computed separately for dry bulk carriers, dry cargo liners and 

tankers) which shall be transported on ocean vessels shall be trans

ported on privately-owned United States-flag commercia. vessels unless 



- 20 -

A.I.D. shall determine that such vessels are not available at fair
 

end reasonable rates for United States flag commercial vessels. 
No
 

such goods may be transported on any ocean vessel (or aircraft)
 

(i) which A.I.D., 
in a notice to the Borrower, has designated as
 

ineligible to carry A.I.D.-financed goods or (ii)which has been
 

chartered for the carriage of A.I.D.-financed goods unless such
 

charter has been approved by A.I.D.
 

c. If in connection with the placement of marine insurance on
 

shipments financed under United States legislation authorizing
 

assistance to other nations, the country of the Borrower, by statute,
 

decree, rule or regulation, favors any marine insurance company of
 

any country over any marine insurance company authorized to do
 

business in any State 
of the United States of America, goods procured 

frrm the United States and financed under the Loan shall during the 
continuance of such discrimination be insured against marine risk
 

in the United States of America with a company or companies authorized
 

to do a marine insurance business in any State of the United States
 

of America. 

d. The Borrower shall insure, or cause to be insured, all 

goods procured in the United States and financed under the Loan against
 

risks incident to their transit to the point of their use in the
 

Project. 
Such insurance shall be issued upon terms and conditions
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consistent with sound commercial practice, shall insure the full
 

value of the goods, and shall be payable in the currency in which 

such goods were financed. Any indemnification received by the 

Borrower under such insurance shall be used to replace or repair
 

any material damage or any loss of the goods insured or shall be
 

used to reimburse the Borrower for the replacement or repair of such
 

goods. Any such replacements shall be of United States source and
 

origin and otherwise subject to the provisions of this Agreement.
 

SECTION 6.08. Notification to Potential Suppliers. 
In order
 

that all United States firms shall have the opportunity to
 

participate in furnishing goods and services to be financed under 

this Loan, the Borrower shall furnish to A. I.D. such information 

with regard thereto, and at such times, as A.I.D. may request in 

Implementation Letters. 

SECTION 6.09. 
United States Government-C-ned Excess Property.
 

With regard to A.I.D.-financed property for the Project to which
 

the Borrower takes title at the time of procurement, the Borrower
 

shall procure U.S. Government-owned Excess Property to the 

maximum extent practicable and consistent with the laws of Brazil 

and to the extent that the Borrower determines that such equipment 

is technically suitable and can be made available on a timely basis.
 

The Borrower shall seek assistance from A.I.D. and A.I.D. will assist
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the Borrower in ascertaining the availability of and in obtaining
 

such Excess Property. A.I.D. will make arrangements for any
 

necessary inspection of such property by the Borrower or its
 

representative. The costs of inspection and of acquisition, and
 

all charges incident to the transfer to the Borrower of such 

Excess Property, may be financed under the Loan. Prior to the
 

procurement of any goods, other than Excess Property, financed under
 

the Loan and after having sought such A.I.D. assistance, the
 

Borrower shall indicate to A.I.D. in writing, on the basis of
 

information then available to it, either that such goods cannot
 

be made available from reconditioned United States Government-


Owned Excess Property on a timely basis or that the goods that can
 

be made available are not technically suitable for use in the Project.
 

SECTION 6.10. Information and Marking. Borrower shall give
 

publicity to the Loan and the Project as a program of United States
 

aid in furtherance of the Alliance for Progress, identify the Project
 

site, and mark goods financed under the Loan, as prescribed in
 

Implementation Letters.
 



ARTICLE VII
 

Disbursements
 

SECTION 7.01. Disbursements for United States Dollar Costs -


Letters of Commitment to United States Banks. Upon satisfaction of
 

conditions precedent, the Borrower may, from time to time, request
 

A.I.D. to issue Letters of Commitment for specified amounts to one
 

or more United States banks, satisfactory to A.I.D., committing
 

A.I.D. to reimburse such bank or banks for payments made by them to 

contractors or supplier, through the use of letters of credit or
 

otherwise, for Dollar Costs of goods and services procured for the
 

Project in accordance with the terms and conditions of this Agreement.
 

Payment by a bank to a contractor or supplier will be made by the 

bank upon presentation of such supporting documentation as A.I.D. may 

prescribe in Implementation Letters. United States banking charges 

in connection with Letters of Commitment shall be for the account 

of the Borrower and may be financed hereunder. 

SECTION 7.02. Other Forms of Disbursement. Disbursements of
 

the Loan may also be made through such other means as the Borrower
 

and A.I.D. may agree to in writing.
 

SECTION 7.03. Date of Disbursement. Disbursements by A.I.D. 

.shall be deemed to occur on the date on which A.I.D. Makes a disburse

ment to the Borrower, to its designee, or to a banking institution 

pursuant to a Letter of Commitment. 
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SECTION 7.04. 
Terminal Date for Disbursement. Except as A.I.D. 

may otherwise agree in writing, no Letter of Commitment or amendment 

thereto shall be issued in response to requests received by A.I.D. 

after April 30, 1969, and no disbursement shall be made against 

documentation received by A.I.D. or 
any bank described in Section 7.01 

after July 31, 1969. A.I.D., at its option, may at any time or times 

after July 31, 1969, reduce the Loan by all or any part thereof for
 

which documentation was not received by such date. 
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ARTICLE VIII 

Cancellation and Suspension 

SECTION 8.01. Cancellation by the Borrower. The Borrower may, 
with the prior written consent of A.I.D., by written notice to A.I.D. 
cancel any part of the Loan (i) which, prior to the giving of such
 
notice, A.I.D. has not disbursed or 	committed itself to disburse or
 
(ii)which has not then been utilized through the issuance of
 
irrevocable letters of credit or through bank payments made other 
than under irrevocable letters of credit. 

SECTION 8.02. Events of Default; Acceleration. 
If any one
 
or more of the following event 8 ("Events of Default") shall occur: 

a. the Borrower shall have failed to pay when due any
 
interest or 
installment of Principal required under this Agreement; 

b. the Borrower or State of Guanabara shall have failed to
 
comply with any other provision of this Agreement, including, 
 but 
without limitation, the obligation to carry out the Project with
 
due diligence and efficiency;
 

c. the Borrower shall have failed to pay when due any interest
 
or any installment 
 of Principal or any other payment required under 
any other loan agreement, any guaranty agreement, or any other 
agreement between the Borrower or any of its agencies and A.I.D. or
 
any of its predecessor or successor 	agencies; or
 

d. 	 the Guarantor shall have failed to comply with any provision 

of the Guaranty Agreement; 
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then A.I.D. may, at its option, give to the Borrower notice that aL 

or any part of the unrepaid Principal shall be due and payable sixty 

(60) days thereafter; and, unless the Event of Default is cured vithin 

such sixty (60) days: 

i. 	 such unrepaid Principal and any accrued interest here

under shall be due and payable immediately; and 

ii. 	 the amount of any further disbursements made under other 

than outstanding irrevocable letters of credit or otherwise 

shall become due and payable as soon as made. 

SECTION 8.03. Suspension of Disbursements. In the event that at 

any time: 

a. 	 an Event of Default has occurred; 

b. an event occurd that A.I.D. determines to be an extra

ordinary situation that makes it improbable either that the purpose 

of the Loan will be attained or that the Borrower will be able to 

perform its obligations under th i Agreement; or 

c. 	 any disbursement would be in Violation of the legislation 

governing A.I.D.;
 

then, A.I.D. may, at its option:
 

i. 	 Suspend or cancel outstanding commitment documents to 

the extent that they have not been utilized through the 

issuance of irrevocable letters of credit or through 

bank payments made other than under irrevocable letters 

of credit, in which event A.I.D. shall give notice to 

the Borrower promptly thereafter; 
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ii. Decline to make disbursements other than under outstand

ing rommitment documents; 

iii. Decline to issue additional commitment documents; and/or 

iv. At A.I.D.'s expense, direct that title to goods financed 

under the Loan shall be transferred to A.I.D. if the 

goods are from a source outside the country of the 

Borrower, are in a deliverable state and have not been 

offloaded in ports of entry of the country of the 

Borrower. Any disbursement made or to be mi°de under 

the Loan with respect to such transferred goods shall 

be deducted from Principal. 

SECTION 8.04. Cancellation by A.I.D. Following any suspension 

of disbursements pursuant to Section 8.03, if the cause or causes 

for such suspension of disbursements shall not have been eliminated 

or corrected within sixty (6o) days from the date of such suspension 

A.I.D. may, at its option, at any time or times thereafter, cancel 

all or any part of the Loan that is not then either disbursed or 

subject to irrevocable letters of credit. 

SECTION 8.05. Continued Effectiveness of Agreement. Notwith

standing any cancellation, suspension of disbursement or acceleration 

of repayment, the provisions of this Agreement shall continue in full 

force and effect until the payment in full of all Principal and any 

accrued interest hereunder.
 

SECTION 8.o6. Refunds. 

a. In the case of any disbursement not supported by valid 

documentation in accordance with the terms of this Agreement, or of 
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any disbursement not made or used in accordance with the terms of
 

this Agreement, A.I.D., notwithstanding the availability or exercise
 

of any of the other remedies provided for under this Agreement, may
 

require the Borrower to refund such amount in United States dollars
 

to A.I.D. within thirty days after receipt df a request therefor. 

Such amount Ehall be made available first for the cost of goods and 

services procured for the Project hereunder, to the extent justified; 

the remainder, if any, shall be applied to the installments of
 

Principal in the inverse order of 
their maturity. Notwithstanding 

any other provision in this Agreement, A.I.D.ts right to require a 

refund with respect to any disbursement under the Loan shall continue 

for five years following the date of such disbursement. 

b. In the event that A.I.D. receives a refund from any contractor, 

supplier, or banking institution, or from any other third party 

connected with the Loan, with respect to goods or services financed 

under the Loan, end such refund relates to an unreasonable price for
 

goods or services, to tha-o did not conform withor goods specifications, 

or to services that were inadequate, A.I.D. sha.U first no-ke such 

refund available for the cost of goods and services procured for the 

Project hereunder, to the extent justified, the remainder to be applied
 

to the installments of Principal in the inverse order of their maturity.
 

SECTION 8.07. Expenses of Collection. All reasonable costs 

incurred by A.I.D., other salaries inthan of its staff, connection 

with the collection of any refund or in connection with amounts due 

A.I.D. by reason of the occurrence of any of the events specified in
 

Section 8.02 may be charged to the Borrower and reimbursed to A.I.D. 

http:A.I.D.ts
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in such manner as A.I.D. may specify.
 

SECTION 8.08. 
 Non-Waiver of Remedies. No delay in exercising 
or omission to exercise any right, power, or remedy accruing to A.I.D. 
under this Agreement shall be construed as a waiver of any of such 

rights, powers or remedies.
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ARTICLE IX
 

Miscellaneous
 

SECTION 9.01. Communications. Any notice, request, document
 

or other communication given, made or sent by the Borrower or A.I.D.
 

pursuant to thiz Agreement shall be in writing or by telegram, cable 

or radiogram and shall be deemed to have been duly given, made or 

sent to the party to which it is addressed when it shall be delivered 

to such party by hand or by mail, telegram, cable or radiogram at 

the following addresses: 

To Borrower:
 

Mail Address:
 

Companhia Estadual de Aguas da Guanabara-CEDAG
 
Rua S*o Jos&, 90 - 219 andar
 
Rio de Janeiro, GB
 

Cable Address:
 

None
 

To A.I.D.:
 

Mail Address:
 

Office of Capital Development and Industry 
Agency for International Development 
United States Embassy
 
Rio de Janeiro, Brazil
 

Cable Address: 

USAID/ADCD
 
AMEMRASSY 
Rio de Janeiro, Brazil 



Other addresses may be substituted for the above upon the giving of 

notice. All notices, requests, communications and documents submitted
 

to A.I.D. hereunder shall be in English, except as A.I.D. may
 

otherwise agree in ,riting.
 

SECTIC 9.02. Representatives. For all purposes relative to
 

this Agreement, the Borrower will be represented by the individual 

holding or acting in the office of Director-President and A.I.D. 

will be represented by the individual holding or acting in the 

office of Director of Mission or Assistant Director for Capital Develop

ment and Industry, USAID/Brazil. Such individuals shall have the 

auth'rity to designate by written notice additional representatives.
 

In the event of any replacement or other designation of a 

representative hereunder, Borrower shall submit a statement of the 

representative's name and specimen signature in form and substance 

satisfactory to A.I.D. Until receipt by A.I.D. of written notice
 

of revocation of the authority of any of the duly authorized
 

representatives of the Borrower designated pursuant to this Section, 

it may acc ept the signature of any such representative or representatives 

as conclusive evidence that any action effected by such instrument is 

duly authorized.
 

SECTICN 9.03. Imlementation Letters. A.I.D. r5iall from time 

to time issue Implementation Letters that ,.ill prescribe the
 

procedures applicable hereunder in connection with the implementation 

of this Agreement. 



SECTION 9.04. Promissory Notes. 
At such time or times as
 

A.I.D. may request, the Borrower shall issue promissory notes or
 

such other evidences of indebtedness with respect to the Lopm, in
 

such form, containing such terms and supported by such legal opinions
 

as A.I.D. may reasonably request.
 

SECTION 9.05. Termination Upon Full Payment. 
Upon payment
 

of the Principal and of any accrued interest, this Agreement and all
 

obligations of the Borrower and A.l.D. under this Loan Agreement
 

shall terminate.
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IN WITNESS WHEREOF, Borrower and the State of Guanabara, and
 

the United States of America, each acting through its respective
 

duly authorized representatives, have caused this Agreement to be
 

signed in their names and delivered as of the day and year first
 

above written.
 

COMPANHIA ESTADUAL DE AGUAS
 
DA GUNABARA -CDAG THE STATE OF GUAXA&ARA
 

%...
 

By0 4) V t By: ' 

° 
le_:J J _er Pvesftdei _ Title: Governor 

By: CONCURRENCE: 

Titlg: Financial Director COORDINATING COMMISSION FOR THE 

ALLIANCE FOR PROGRESS 

UNITED TTES OF ICA By:'ja jk{ AAw. 
my: -,Title: Coordinator of COCAP 

Title: Direjtor, U/ D/Br zil 

By: J V
 

Title: 
/ 



I ANNEX 
CEDAG 

DESCRIPTION OF PROJECT 

This project will assist the Borrower in implementing the 
completion of its master plan for increasing the quality and 
coverage of water service throughout the State of Guanabara. 
SpecificalLy the Loan will cover: 

(1) The cost of purchasing specialized U.S. Maintenance 
Equipment which will be used to repair and maintain 
the water system. 

(2) 	 The acquisition of a fluid network analyzer for the 
Department of Engineering to expedite the planning
and designing of improvement in the water distribution 
system.
 

(3) 	 The purchase of a telemetering and telecommunications 
control system which will serve as the nerve center 
to control all key elements of the water system.
 

(4) 	 The purchasing of flow measuring equipment which will 
be used to prevent costly and unnecessary waste of 
water. 

(5) 	 In addition to this, U.S. technical consultants will 
be retained to assist in revising the master plan for
 
the water distribution system improvements and to
 
provide the necessary technical assistance in
 
implementing the telemetering and telecommunication
 
control system.
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