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DEPARTMENT OF STATE

AGENCY FOR INTERNATIONAL DEVELO!MENT
WASHINGTON, D.C. 20524

AID Loan No. 625-}l-006
Cap. Asst, Paper No. AID/DLC/P-1042
Project No. 625-26-920-715

S

CAPITAL ASSISTANCE LOAN AUTHORIZATION
Provided from: Development Loan Funds

Africa Regional: Entente States; African Enterprises

Pursuant to the authority vested in thce Administrator of the Aguncy for
International Development ("A.I.D.") by the Foreign Assistance Act of
1961, as amended, and the delegations of authority issued thercunder,

I hereby authorize the establishment of a loan pursuant to Part I,
Chapter 2, Title I, the Development Loan Fund, to the Mutual Aid and
Loan Guaranty Fund of the Council of the Entente States ("Borrower") of
not to exceed Seven Million Five Hundred Thousand ($7,500,000) dollars,
The purposc of the loan is to assist small African enterprises and
African entrepreneurs in the five member states "or the Borrower,"
(Ivory Ceast, Upper Volta, Niger, Togo, and Dzhomey) to promote the
creation or cxpansion of private industrial, agro-industrial,
commerical, and artisanal enterprises and tourism., To accomplish the
foregoing, the loan funds will be loaned to the Borrower, recloaned to
the development banks of the member states, and then reloaned to
qualified clicents of the development banks, subject to the following
terms and conditions:

1. Interest Rate and Terms of Repayment

(a) The Borrower shall, ir United States dollars:

(i) repay the loan to A,I.D. within forty
(40) years, including a grace perilod
of not to excced ten (10) years.

(i1) pay A.1.D, intecrest on the unpalid
princinal and any interest accrued
thercon at the rate of two percent
(2%) per annum Jurlng the grace period



(b)
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and threc percent (3%) per annum thereafter,
Interest may be capitalized for a period of
up -to three years, provided that the bencfits
of such capitalization are passed on directly
to the development banks,

The development banks shall, in CFA francs (or such
other currency as is legal tender in the member
states of the Borrower):

(i) pay to tl-c Borrower an amount equivalent to
cach development bank's share of the loan
within thirty (30) years including a gracc
period of uot to cxceed five (5) years,

(ii) pay to thc Borrower on the unpaid principal and
any interest accrued thercon at the rate of
three and one half percent (3%%) per annum,
Interest may be capitalized for a period of
up to three ycars so as to correspond to the
capitalizatior. benefits afforded to the
Borrower.

Other Terms and Conditions

(a)

(b)

(c)

The Borrower's repayment of the loan will be jointly
and severally guaranteed by cach of the five mcrber
states of the Borrover

Goods and services financed under th's loan shall be
procuzed from the member states of the Borrower (all
such procurement be.ng deemed local currency costs)
and from other coun‘ries included in Code 941 »f the
A.I.D. Geographic Code Book,

Appendix H to M.0, .442.3 titled "Application of

Source and Origin Rules to so-called Shelf Itvems

in "Borrower countr. es' will be applicable except
as varied hercunder:

(1) concerning subloans of $40,000 or less in
value, there will be no value limitation
on shelf item procurement.

(ii) concexrnlng cach subloan greater than §$40,000

in valuce but less than $240,000 in value,

? 11 be o valug liuitatlon on shelf
gkgﬁcpgécuramnntvof 3,000 per transaction, and
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(1i) concerning each subloan $240,000 in value
or greater , there will be value limitation
on shelf item procurement of $3,000 per
transaction with a $50,000 total limit on
shelf item procurement,

(d)  Such other terms and conditions as A,I.D, may deem

advisable,
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Recommendation: It is recommended that you sign the attached loan
authorization amendment

Attachments:
Loan Authorization for Loan No. 625-1-006

Tloan Authorization Amcendment
Project Paper
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L) ew/ Uu ChE LOTSOWCT an daouns squivalent to cach
developncint Lanik's share ol the amount of the
Lo /Amendacnt withln o period of wot to axceed
forcy (40) years including a grace period of not
to exceed tea {(I0) ycars.

(ii) pay to the lovrrower inteves: on the unrcpaid prin-

cipal and on any interest acerued thereon at a ratc
or rates not cxceeding three and one-half percent
(3%%) per annua,

Other Terms oud Conditions

(a)

()

(c)

(e)

Of thic total wrount of ihe Loan Anendment, Twe Million
United States Dallarg (5$2,000,000; will be ecarmarked

ror usc in financiar sublocas only to enterprises pre-
aominaatly eagared in agricultural, rural development,
and/ov nutricion related activities,

he Dorvower's wepaymenc of the amount ofl the Loan Amend-
went wvill be joilatiy and scverally guaranteed' by cach of
the five newber scabes of che bBorrower,

based vpoa che justiiication set forth in Section G of
Past Vool Project Paner AID-DIC/P-1042/2, T hercby con-
clude,with wespect to subloans in the Lransport sector,
that exclusion of procurement {row countries included in
A T.D. Geographic Code 935 would seriously impede actain-
ment of VLS, Loreipn policy objectives and the objectives
of the foreipgn assistance program. Such Code 935 procure-
ment (otiier thaa [rom countrics included in Code 941)
shall wot, however, exceed ten percent (10%) of the amount
of the Loan Avicadient,

Ixcept as auchorcized in paragraph 2(c) abova, goods and
services Linanced under hie Loan Amendment shall have
their source and ovigin in countrics inciuded in A, I,D,
Geographiic Code Y41 and the member statos of the Borvower.
~ot less than [ifteen percene (15%4) of the amount of the
Loan Amcendment shall, however, be used to finance goods
and services of Code 941 source and origin,

Based upon the juceificatrion set forth in Scetion C.6 of
Pact 111 of Project Papor AID-DLC/P-1042/2, the invoice
value linitation on single transactions iuvolving shelf
items dmported froom Code 935 countrics, as prescribed by
paracgrapu 1183, Chanter 11, AID Huandboolk 15, is modified
as foilows for purposes of the Loan Aendment;

(i) Tor subloans of $40,000 or less in value there will be
no invoice valve limttuation on shelf item pcocurenment,
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(ii) For sullod cor i $40,000 in value, there
will Do “ce value limication on shall item
procuv $3,600 pex transaction.

(£) Dascd upon the special circumstances set forth in Secticn
C of Part V ot Project Paper AID-DLC/P-1042/2, the pro-
visions of Scction 636(i) of the Foreign Assistance Act
of 1961, as amended, are hereby waived for purposes of
this Loan Amcndment. "

(g) The amended Loan Apreement shall inalude a provision ox
provisions which vill cfrectively preclude rvelans under
she Loan Amcenduent to development banks in any couuntxy
to which the furnishing of assistance may be barred by
the provisions of Section 620(a) (3) of the Forelign
Assistance Act of 1961, as amended, until such time as
the requirements of that Sectlion or of Section 664 have
been satisfied.

(h) The Loan Ancndment shall be subject to such other terms
and conditions as A.L.D, may deem advisable. .
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