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enhanced by this shift to export products with greater industrigl
value-added., In the future, the small gize of domestic market will
probably continue to lmpair development of capital goods sectors of
industry. However, the relative isolation of Paraguay and high
transport costs to world markets will probably give continued impulse
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TABLE 1

NATIONAL ACCOUNTS: SELECTED ITEMS:
ANNUAL INCREASE (IN PERCENT)

A. Annual Increase (In Percent),

Average Annual
1963-71 1967-71 1969 1970 1971

Gross National Product 4.3 5.0 3.9 5.7 5.0
Consumption 4,0 5.1 3.7 4.5 5.8
Gross Investment OH.8 4,5 6.0 0.4 4.8
Nationsl Savings 6.9 4,2 5.3 15.4 - 0,9
B. Data in Milliccs of Dollars (Current brices). a/

199 19710 19
Gross Netionuwel Product 544 580 652
Consumption 493 514 585
Lrogs Luvoegimont g9 88 97
National 5oy ines 51 66 67

8/ Ceaversion of drte in current Guarani
prices Lo turzoet V.o, dollar oricasy
2t e, 106 o one ', 8, doilay,

avess Central dunk of laraguny






VALUE ADDED BY MANUFACTURING INDUSTRY

TABLE 3

Food Products
Buverages

Tobacco Products
Textiles

Ciothing

Hood Products
rurniture

¥uper Frocucts and Printing
peather

Shemleals 1/
Fovroleum Derdvatives
waeMetulic Minerals

vrlmary Hetsls and Metsl Products

Hachinery

tioeteteal rzhinery
Teernnortation Equipment
Ooner

kN lucludes Rubber ¥roducty

SUURCE:

Cencral Bank of Paraguay

Growth:
1971/1966

(In Percent}

UNCLASSIFIED

U.S.Dollar
Composition of Equivalent

Value Added in 0f 1971
1971 Value-Added
~(In Percent) (Millions $)
41,4 42.6
5.9 6.1
3.8 4,0
5.7 5.9
4,0 4,1
5.8 6.0
1,2 1.2
2.2 2.3
4,6 4,7
8.3 8.5
5.6 5.8
3,8 3.9
1.5 1.5
1.4 1.5
1.2 1.2
2,8 2.9
0.7 0.8
100.0 102.9
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the concerns of COMDESA, and in view of the fact that the Goverument
of Paraguay has, to date, not accepted the two~step feature offered
in conjunction with other losns, a decision was made not to consider
the issue further,

~

5. Govarnment Guarantee,

The Loan Committee considered the desirability AID's requiring a
Government guarantee for the proposed loan along with consideration of
the two-step offer. For the same reason as indicated in the preceding
paragraph, the Loan Committeec believes it inadvisable to seek such a
guarantee, However, COMDESA will obtein from the Banco Central del
Paraguay an indication of any objecticns it might have to the proposed
lozn, 4 response of "no objection" would serve as aasurance that
“he GCovevament would make available required amounta of foreign exchange
to enable COMDESA to service its debt to AID.
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(v) Change the management of the Borrower,

¢. This loan will be subject to such other terms and conditiong
a8 AID may deem adviaable,





http:underdeveloped.fV
























http:borrov.es
http:milli.on







UNCLASSIFIED
-63-

projects based on sound feasibility studles, to prevent under-cutting
by COMDESA.

With more or less comparable terms and hipher interest rates offered
by COMDESA, the Loan Committas feals that when COMDESA competes with
the National Development Bank it will be on the basis of quality and
efficiency of services offered by COMDESA,
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(v) Change the management of the Borrower,

€. This loan will be sub

Ject to such other termg and conditions
as AID may deem advigable,
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production were areas currently inappropriate for COMDESA to be
involved with eince alternsate saurces of financing do exist for
these activities and COMDESA as s development bank can stimulate
greater developmental changes in the Pareguayan economy by
concentrating 1ts resources in areas ~f greater need.

4, Financial Enviromment in which COMDESA Operates,

a. Generel Enviromment. The Government of Paraguay recognizes the
uced for a strong private sector but does very little to encourage its
growth. 1t levies export texes, it does not exercize any real control
o contreband. it does not offer sufficient incentives to the industries
which genevele badly needed furefgn exchange. The Central Bank of
Parusuay, which controls the terms and conditions of credit offered by
banks aud othier financial institutions, alleging that the threat of
waklatfan justiries o utrict control of commercial bank operations,
imposen o 427 rescrve requirement to reduce credit availability and
fucreans fin cout, So far the commercial banks have not been able to
enker anto dJucount or rediscount operations which could belp in the
dnveiopment of VParaguay's private sector. There it a feeling of
unceviginty cmong the commercial banks in Paraguay,

Toe Contral Bank issued & vesolution carly in 1972 requiring
consiercal bauiks o ploee Zo% of rheir loan portfolio in industry, 20%
ivoaxport. fieancing and 107 in agriculture, by.September 1972. Under this
regulation, loans would be made for o reriod of 240 days to one year with
A mexinum fncerent rata of W%, including bank commiesions. This measure
almed at expanding the time and amount of short term working capital and
reducing its cost, since the Prevailing interest rates range from 16 to 20%
depending on terms. The Contral bank hoped that with this measure it
could induce the more efficient commercial banks to gradually take over
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projects based on sourd feasibility studies, to prevent under-cutting
by COMDESA.

With more or less comparable terms and higher interest rates offered
by COMDE3A, the Loen Committee feals thet whan COMDESA competes with
the National Development Bank it will be on the basips of quality and
efficiency of services offerad by COMDESA,
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60,

61,

FAA 8 612$d2. Does the U.S. own

excess foreign currency and, 1if 80,
what arrangements have been made
for its release?

MMA 8 901.b, Compliance with
requirement that at least 50 per
centum of the gross tonnage of
commodities (computed separately
for dry bulk carriers, dry cargo
liners, and tankers) financed with

tunds made available under this loan

shall be transported on privately
owned U.S, flag comuercial vesgelg
o the extent that such vessels are
avallaliie at fair and reasonable

TP
Ay,

UNCLASSIFIED
Annex I
Page 13 of 13

There is no U,S. owned excess foreign
currency available for this project,

This provision will be included in
the Loan Agreement,
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May 24, 1973

CERTIFICATION PURSUANT TO SECTION £11{c)
OF THE FOREIGN ASSISTANCE ACT OF 1961,
AS AMENDED

I, John R. Oleson, the principal officer of the Agency for
Tnternational Development in Paraguay, having taken into account,
among other things, the maintenance and utilization of projects
in Paraguay previously financed or assisted by the United States,
do hereby certify that in my judgement Paraguay has both the
fiponeiel capability and the human resources capability to
Atfastively maintain and utilize the capital assistance project,
"rompaniz Paraguays de Desarrollo, S.A.Y (COMDESA TI).

(st R

John R. Oleson, Director

/te: 27 April 1073

A
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Page 1 of 2
AGENDA
Export-Juport Bank - AID Liaison Group
811 Vermont Avenue, N. W. - Room 1275
December 18, 1972
Paraguay - Compania Paraguaya de $2.1 million

Desarrollo S.A. (COMDESA)
(Sub-loans & Limited Equity
Investments in Privdte
Sector)
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Page 2 of 2

December 15, 1972

{ MEMORANDUM TO THE BOARD OF DIRECTORS

Re: - Paraguay - Compania Paraguaya de
Desarrollo S.A. (COMDESA) $2.1 million
(Sub-loans & Limited lkquity
Investments in Private
Sector)

Recommendation: Return to AID

-!-l--—n—-——---—u—-—--—-—--u-—---n—-n-

AID has inguired whether Eximbank would be, interested in considering
a $2.1 million loan to COMDESA, a privatt development finance and invest-
ment institution. Funds from the proposed Joan will be used primarily
for sub-loans and limited equity investiments in the private sector for
the creation, expansion or modernization of agriculture, agro-industrial,
manufacturing and transportation enterprises in Paraguay. It is esti-
mated that at least 60% of the loan would be made available to cover
local costs.

The staff recommends that the Bauk exXpress no_intercst in this pro-
ject due to the high local cost component. and the need for concessionary
repayment terms.

Joseph Flceig
Fr3zene Cakes
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Fxhibit 1
) o May 2k, 1973
COMPANIA PARAGUAYA D DESARROLIO s.a.
Clo-rl.D.L.s.A.

ORGANIZATIONAL CliART

GENLRAL 4SS ILY

BOARD OF DIRECTOK

SO GENLRAL t ANAGEK ‘I

|

I

TECHNICAL »ANAGER

SECRETARIAT

S e e e e — A ]

YA ADMINESTHATION
ACCUUNTING DIVISION

PROJECT DIVISION
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1960 Manager, Baneo Nacién Argentina, San Javiep Branch (Santa Fé).
1] 1}

1961 Manager, » San Lorenzo Branch (Santa Fé¢).
1962 Manager, " " » Concordia Branch (kntpe Rios).
1964  Manager, o " n » Parand Branch (Entre Rios),
1965 ranager, " " » Santa Fé Branch (Buenos Aires),
1970 Manager, " " » Asuncién Branch (Paraguay)

NAbI s RAUL DaUNAS LADOUCE

DATE AND PLACE OF BIRPY: I

KATIONALITY ; Paraguayan

BDUCATIONAL BACKGROUND Secondary School.
Graduate, law School, National University of
Asuncién,

SPLCIALL 21D Colins e e

Keulty of Business Administration, Texas University, 1951,

veveral courses ip Administration Progranming, Techniques Costing and
Public Kelations at the Development ang ProdUCtivity G:nter.

Studies in Develoyment Institutions ip Colombia, Ecuador and Perd, 19¢9,

PAJF,UH)I&UQwNT FOSITIurS

teneral Fanager ang Hember of the Board of Directors of
La Colmena velle, 1Y52-02,
Lember of the soarg of Directors of Dalg S«4. (shoe manufacturing enterprise),
Chairnan, board or Dircctors of Orbis, 4.4,
Chairaan, soupd of Directors of trafex Paraguaya, SeA.
Vice~prusident, Fatria qe DeEuUros, S.A.
vicu-preniuont, voard of Directors of Credito Capitalizador de Ahorros, S.A.
Alternate Lenber, doard of Directors, COMDESA.
Fresiaent, Federation of the Production, Industry and Commerce (FmPHlHCO),
Lo 7=70,
Lesber or the honorabje iunicipality Council of Asuncidn, 1965-70,
Heirber of 4y Lonsultative Council, Paraguayan Industrial Federation, 1956-58,
Prvsjdant, Parasuay ' Association or Industrial Prjnters, 1955-58,

iy s ULCAR S NiTTO
DATE WD ClaCis OF yLpr; I
NATIUNALLTY ; larayuayan
OPLCIALLZ LD STUDL LG Accounting

Uookkcoping

Business Management
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PAST AND PieSENT POSLTLONS:

President, Incoga S.A.
President, Incasa S.A.

President, Oscar S, Netto S.A.
Director, Campos Y Haciendas S.A.
Member of the Council of lstate
Director of COMeSA

Director, Garantia S.A.

NAMu: HECTUt BERTONI RISSO
DATE M Place of usliry: -
NATIUNALITY : Uruguayan

LDUCATIONAL BACKGKUUND:

Civil Engineering, Faculty of kngineering, National University of Uruguay,
Industrial Engineering,studies, Buenos Aires, 1941-42.
Industrial kngineering studies, United States, 1946-47-48,
Local courses sponsored by IDB/NDB; USAID/CDP; CALS (In-Service
Training Center), Asuncién, 1964~65-66-67-68 and 69,

PAST AND PRESENT POSITIONS:

hanager, Siam Di Tella, Buenos Aires, 1939-55,
lember, Board of Directors of lanuel Ferreira, SeA., 1946-55, Asuncidn.
President, Mdquinas Y Motores Y.A., Asuncién 1955-62,
rxecutive Vice-president, Manufactura de Pilar S.A., 1955-66,
Adela Investment Co. S.A., itepresentative, 1966-67,
Vice-president, Hoard of Directors of COMDESA , 1970-1973,
Director-Manager, bBertoni y Asociados $.Mh.C.
Fresident, Salay and Cfa. l.C.5.4,, 1970-1973,
Vice~president, Chambor of Textile Industrialists of Paraguay, 1962-66,
Vice~president, Paraguayan Industrial Federation, 1963-66,
Member of the Board of Directors Federation of the Production, Industry
and Commerce Federation (FEPIINCO) , 1963-66.
tenber of the Board of Directors of the Paraguayan Federation of
Lumber Dealers, 1969-70,

N Ak JULIO CESAR SCHUPP
DATL AND PLack oF sirtd:
NATIONALITY : Paraguayan

EDUCATIONAL BACKGHOUND:  Public Accountant
Leconomist, Faculty of kconomic Sciences,
National University of Asuncién.


http:COIJ'L!.SA
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SPECIALLZED STUDILS:

Faculty of mconomic Sciences, University of Rome, 1960-61

Institute of Business Enterprises, Faculty of Social Studies,
(PODEO), lome, 1961-62.

International Monetary Fund (Financial Analysis and Policy),
Washington, 1965-06,

PAST AND PHuSENT POSLTIONS:

Officer of the Bank of Paraguay, 1950-52,

Officer of the Central Bank of Paraguay, 1952-63,

Technical Advisor, Finistry of Finance, 1Y63-65,

kxecutive Secretary, National Commission for Fiscal Reform,

Coordinator, liational Commission for the Cuenca del Plata,

Hember, National kxport Promotion Council,

Under Secretary of State for tconomic Affairs, Ministry of Foreign Helations.

N Aty JUbs MARTINGZ YiARkY 1S
Dati b riace o slurh: |
NATIONALITY : Paraguayan

tDUCATIONAL BACKGRUUND:  Public Accountant
Degree in Economics, Faculty of Economic ociences,
National University of Asuncidn.

OPECLALLLED STUDLES:
1DB and Uther Financial vources, 1DB/Washington, 1971,
Marketing and Distribution, AID, LBogotd, 1967,

Industrial Development, AILD, Atlanta, Georgia, U.S., 1966,
oeveral local courses on: Business Urganization, Capital Markets, Costs, etc,

PAST AND PusbNT FOSITLONS:

Director-tanags., a. MartInez e Hijos, H.4.C. (Imports).

Director-hanager, vintex ALC (Textile Industry).

Director, Cul-DroA.

birector, i1 Comercio Faraguayo S.A. (Lnsurance company ) «

Director, Tacurupytd L.A. (Forestry lndustry),

Manager: bkstablecimientos Ganaderos Silvio Vargas Ramos y lioemi Vargas
de Martinez; a.-ricultural enterprise in San Ignacio, Laureles, wuiindy
and Paraguari,

President, Tux Commission, Federation of the Production, Industry and
Commerce (FEPRINCO).

Member, Council of Industry and Investnents, Ministry of Industry.
and Commerce, as representative of the private sector.

Former President of: FLPKINCO, lmporters' Association, Basket-ball
Federation of Paraguay.
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NAME: ATIIIO R. SBPPi
DATE D FLack oF ulkrd: |
NATIONALLTY : Paraguayan

LODUCATIONAL BACKGROUND ¢ Public Accountant
PAST AND PRESENT POSLITIUNS:

Director-Manager, Casa tédiga, S.A.
liember, National Foreign Trade Council

AN THOMAS Fo HOLT
NATIUNALITY : f.orth-american

EDUCATIW AL BACKGHOUND

High School in San Luis Ubispo, California, US,
Graduate Bachelor of Arts in International telations, Us.
Graduate Master of Business Administration, US,

PAST AND PithsHeNT POSITIONS

August 1958-Decenber 1960, Federal Reserve Bank, San Francisco,
California, US,

January 1961-December 1961, Trainee, Bank of America N.T. & S.A.

January 1961 and up-to-date, Bank of America N.T. & S.A.

January 1962-September 19¢3, Lending Officer

October 1963-September 1965, lnternational Training Officer

September 1965-May 1966, Area Helations Officer, Latin America Division

May 1966-March 1968, Sub-Manager, Buenos Aires, Branch, Argentina.

April 1968-pugust 1970, Sub-~Manaver, Fontevideco sdranch, Uruguay

September 1970 to the present, Manager, Asuncién Branch, Paraguay.

NAMb 2 PANFIISDO Hai 1l aUSSo
vatis anb rlac. o L [
Nationality: Parasuayan

LDUCATION AL BACKGRGUND 3 tigh School
Lawyer - Graduate from the Law School,
National University of Asuncidn.

PAST AND PrbsSeNT PUSLTIUNS:

Criminal Attorney, 1956-57,
Judge of the Criminal Court of the First Instance, 1957-58,
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Judge of the Commercial Court of the First Instance, 1958-60

Legal Adviser, Directory of Military Industries.

Legal Adviser, CQUMDESA.

legal Adviser, Algodonera Guaranf, S.A.

Legal Adviser, Molino Harinero de Concepcibn, S.A.

Legal Adviser, Infopa S.A.

Member of the Board of Directors, Alpodonera Guarani S.A.

Director General of Worship, GOP Ministry of kducation and worship.

Private Law Office specialized in Commercial law and Regional
Intergratior. Law,

Professor, Faculty of Kconomic Sciences, National University of Asuncidn,
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III. Miscellaneous. The single instance below represents commissions
postponed because of the non-utilization of a line of credit of
$U.S. 100,000 which will be utilized during 1973.

Borrover Amount Term Commission

A. Nitroguimica Paraguaya,S.A. $4,000 180 days¥ Commission

¥Tdentifies those rescheduled loans cancelled (repaid) as of
March 30, 1973.
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COMDESA'S PROJECT IDENTIFICATION AND PROMOTION ACTIVITIES

COMDEBA's system of Project Identification and Promotion consists
of five major subsections:

1) Bystem or Network of Intercommmnication; 2) Conferences;
3) Informational Brochures; L4) "Field Trips" by COMDESA's
executives; 5) Feasibility Studies Activities.

1. Bystem or Network of Intercommunication

COMDESA belleves that, in order for COMDESA to establish such
a system with the principal sources of developmental projects
in the Paraguayan private sector, she must first maintain
accegsible channels of information.

COMDESA submits that the best channels of such information in
the context of Paraguay come about through the daily contacts
made between its Directors and Bxecutive Btaff with the people
who guide and direct the productive activities and the so-called
"1living forces" of the economic world.

Notwithstanding the above, with the objective of systematizing
and maintaining a permanent source of pertinent information to
assiscv in project identification and promotion, COMDESA's
Management has implemented the following administrative in-
structions:

n) Maintein up to date the subscription and files of all the
magazines and publications published in Paraguay which
concern productive activities and economic and financial
questions, such na:

-Statistical Bulletins and other publications of the Central

Bank,
-Publications of the Technical Secretariat of Planificacién.

-Publications of CEPEX (Export Promotion Center).
-Publications of the Development snd Productivity Center.
~Publications of the National Institute of Technology and
Normalization.

-Informational Magazine of the Paraguayan Industrial Union.
-Informational Magazine of the Federation of Industrial and
Commercial Producors.



b)

c)
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Daily review of local press publications: ABC, La Tribuna
and Patria; clipping all articles of interest to COMDESA
for placement in its files, alfabetically and chronologi-
cally organized.

Initiate subscriptions to the following foreign publications:
-Statistical reports and monographs of the IMF, IBRD, BID, etec.
~-Publications of ALIDRE (Latin American Association of Develop-
ment Finance Institutions).

~-Bugsiness Week Magazine.

~International Management Magazine,

-Revistas and Periédicos (Argentine publication).

-Anglisis.

-ElL Correo Comerciel.

~Mercado.

More directly, the System of Intercommunication, as such, functions
through permanent contacts, of an official and institutional
character at the munagement level with the following organizations
specializing in the identification of productive initiatives:

a)
b)
c)

d)
e)

f)

g)

h)
1)

3)

k)

Department of LEconomic Studies of the Central Bank.

Department of Fconomic Studies of the Banco Racional de Fomento.

Technical Secretarict of Planificacidn, office of the President
of the Republic.

CEPEX, Export Prcmotion Center.
INTN, National Institute of Technology and Rormalization.
CDP: Development and Productivity Center.

Minintries of Yeonomic Sector: Haciendn, Commerce, Public
Works and Agriculture.

Economic Dzpartments of both universities.
CEPADES {Puraguayen Center for Development Studiea).

Labor Unjons of the Productive Sector: FEPRINCO (Pareguayan
Federntion of Production, Industry and Commerce).

Industrial Union; Rural Association, Rational Agr. cultural
Society end Financiera Rural.

Commercial banks (shareholders in COMDESA).
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cussions, the need for and sources of additional financing ag well

( )
g!gggggxgg_lpdustrial Union and the Paraguayan Federation of
Production Commerce, and Industry: Membership in these entities
Tnoludes —ommerce, and Industry

includes a great proportion of the entrepreneuria]l talent in
Paraguay, many of whom are potential new investors who will need
assistance from g source such as COMDESA. Both of thege organi-
zations are fully aware of COMDESA and itg functions.



FULLDOFUR TR NDUOIRD AL AND ACHICL ~iUzAL D

/RIOPMoNT AVATIABLE IN CFFICIAL BANKS

A L. Uncommi tted
Bank Sources Loan No, furpose I‘;;:lm Interest Oi‘fug:l Balance
(12/31/72)
RUSAL S=CTOR - AGRICLITURAE,
AND I1IVrSTOCK
1. BCP 1IDax/ g&-Pa Cattle 12 75,500,000 -_
2. BCP  IDA%/ 156~P4 Cattle 12 4,300,000 106, 4,70
3. BCP  BIaF¥/ 620~PA Cattle 12 Li5300,000 4,300,000
4. BCP Banco Centrai
del Brasiliy — Cattle 10 machin.
3 input 7% 1,000,000 955,270
5¢ BNF  Banco de la 8 machin,
Nacidn Argentina —— Livestock 6 cattle &2 7,000,000 6,717,491
Sub-Total Agriculture/
Livestock ............... 12,079,231
olUrAL 52CTOR - AGnI CULTURE
1. oNF  AID Sze~-L-01z Azriculture 7 years 10% 9,000,000 3,089,071
2. BNF  EXIM-BANK _— Azriculsure 5 years 3% 3,000,000 464,603
3. BNF  gID¥/ 235~9F-PH Aagriculture~omall Farmers 1-1C years 10% 8,000,000 4,578,076
Suo~Total Agriculture/
Livestock Development 8,131,750
Lo DUSTRI AL 5oCTOR
l. BNF Kreditanstalt -— Industry 8 years 9% 3,278,700 296,061
2« SNF  BIDH#/ 97-SF~PR Pre-Investment 5 years % 700,000 293,023
3. oNF  sID®/ 211~5F-PR Industry and Tourism 10 years 10% 4,000,000 1,738,714
Le ONF hreditanstalt (3rd Agreement) Industry € years P/ 2,732,240 ME%
Sub-Total InduStIyeeeeeenennnn... N b,52,5lq.2tlj§
TOTAL:..eu..e.s.... se+ 24,663,523381
¥/ nisk of zxcnange taken oy GOP v g = é:é
Dource: Central Zank of raraguay: rxternal Lebt - rxecution of Loan, f\g_;gg
As of L,;31,72, Ih <
w5
}_l
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1k,
15.
16.
17.
18.
19.
20,
21,

2.
23.
2h,
25.

26,
o7,
28.
29.
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LIST OF APPLICATIONS UNDER CONSIDERATION BY COMDESA

Applicant

TALVIX S.A.
FRIGOSA 2 proj.

Ag. Coops 2 proj.
Ag. Coops U4 proj.
Vicente Valdez V.
Diaz Espada
FINAP

i projects

SAF Krauch & Co,
EXIASA

ADITARDO Vasquez

. 4 projects

2 projects

1 project

FOLIPAR S.A.

Pilas Paraguayas

AMANECER S.A,

PARACSA

ZACUR

1 project

KIFON G.A.

Zucolillo Enterp.

PAMPA S.A.

5 pro,jects

Cia. Paraguaya
de Barcazas

3 proJjects

Tourism

Tourism

Tourism

(in thousand U.S. dollars)

.COMDESA
Financing Required
Type of Project Proj.Cost U.S. Local Cy. Total
Pilot-Feed Lot 500 50 150 200
Pork meat processing
Plant 300 120 30 150
Pork meat processing 500 120 350 150
Poultry 400 -- 200 200
Modular housing-study 18 5 b G
Paper products 700 100 100 200
Plywood & Pressed wood 16,000 200 -- 200
Saw mills 800 200 - 200
Essential oils 100 20 30 50
Mandioca pillets plant 260 &o 100 180
Coconut €1l Sowp plant 100 - 50 50
Mint essential oil 100 - 50 50
T. and C. Fruit Co. 1,500 200 200 100
Yeast production 200 60 o 100
Synthetic fabrics 100 -- 50 50
Batteries 800 100 Ho0 200
Paint & varnishes 160 20 60 &0
Auto vatteries 200 20 7o 100
MARBIE & GRANITE 1,000 100 100 200
Glass containers 1,000 100 100 200
Foouds tuffs Loo 60 140 200
Cement Plant L, 000 200 -- 200
Agricultural Serrices 300 200 --- <00
Mint production 300 - 200 200
Barges 5, 0VO 200 -- 20
River bhoats 100 -- 50 S0
100 rms. Hotel Guaira 500 100 100 200
100 rms. Hotel Yaciereta 500 100 100 200
Religious Site-Guayaqui 200 20 830 100
TOTAL 35,838 2,385 2,130 W, 510
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DOTENTIAL PhuJisCTS FOR FINANCING BY COMDESA

(Under Study and Development by Centro de Desarrollo ¥y Productividad)

1.
2.

3.

5e
6.
7s
Be
9.

lime Project
lime Project

dolvent Extraction
Plant-5o0ybeans

0il Extraction Plant
(Coconut & Soybeans)

wood kiln Dryer

wood kiln Dryer

0il kxtraction Plant
Manioc Processing Plant

Bone itendering Plant

Total Investment

(Colonia ltizza) Concepeidn
(Colonia Itacupumi) Concepcién

Zona Central

san Juan Uautista, Misiones
Caaguazi

Puerto Pte., Stroessner
Pedro Juan Caballero

Concepcidn

TOTAL INVESTMENT RbUIntD

Estimate

&L

€ €5

<

9

He

300, 000
348,000

548,000

360,000
160,000
00,000
260, ICG

50,000

360,000
, 836,000
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BARTIOOKCK, LOEE AND CONPANY May 2k, 1973
AUDIIORS" FTATRMONT
Messrs, President and Members of the Board of Directors of Compania
Paragusya da Desarrollo 8.4, (CovDRBA) .

We have examined the Bilance Sheet and the Statement of Profitc
and Loss of Compafiia Paraguaya de Desarrollo §.A. (COMDRSA) to Decembar
31, 1972, Our audit was carried out in accordance with generally accepted
audit romms and included partial verifications of the accounting books,
kept iu accordance with present legal provisions and other audit

proceduras which wo consider necessary in these circumstancas.

In our opinion, the present Balance Sheat and Btatement of Profit
and Lose reasonably shows the finanofal situation of Compsfiia Paraguaya
de Dasarrollo 8.A. (COMDRSA) to December 31, 1972 and the vesults of its
oporations for that ysar, in acoordance with generally accepted accounting

principles uniformly applied to the operations of the proceding year.

Asuncion, March 15, 1973

/s/
Hartenack, Lopes & Co.
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ARNIYS

Short Term
Cash
Banks, Current. Account
Banks, Other Deposits

Loans and Investments
Discounted Bille - Placements
Pre-Investment Loans
~COMDESA's OWn Funds
-00P Funds (FL 480)
Development Loans (includes 1,784,029
at long term)
~COMDESA's Own Funds
~AID Funds
-GOP Funds (PL 480)
Intarest and Commisnsicns Barned, but
not Collected
Advences to Sub-Borrowers
Credits in Judicial Recovery
Advances for Loans in Process
Other Craditg
Feas to ba Collected

Iuvestmenta (Mote A)
Operating Sharees
Non-Operating Sharas

Fixsd Assatn (Note B)
Purnitura and Utensils
Office Equipment
Rquipment (Varioue)
Fixtureo
Library
Bquipnmaut ond kntextal tn Traneit

Othor Asocte
Expensas Paid in Advanca

Organimation Expanses (Nat of Accumulated

mmortisations by 47,251) (Mote C)

UNCLASSIFIED
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CMPARTA PAMIUATA DR PESARROUD 5.4, (COMDRSA)
PALANGE SHEXT A OF INCRGHER 31, 1972

Technicsl Assistanc~ Rupenses (Wet of accumilated

amortisations by 3,720) (Mote C)

Total Assets

169,638
23,236
33,247
91154
2,713,129
14,550
22,335
19,047
3,287
27458, 946
856, 502
1,228,872
373, 511
88, 581
26,297
42,092
34, 126
8,342
— 11887
31, 746
7,936
2 23,809
70,776
13, 563
39, 785
3,863
3,273
1,190
—3.099
104, 609
1,977
87,752
14, 880

3,089,899



Balaage Eheet ae of Peswmber 31, 1973 (cout.)

LIARILITIES AND )RX WOXTN

Liabilities
ghort Tem

Intersst Rxpensecs
G0P Loan (PL A80)
Other short Term Loans
Cred{tors -~ Various
Provision for Soctal Expenses
Provision for Taxes
Provision for Expenses

t..g Term (Note R)
GOP Loan (PL 480)
AID Loan

OIEER LIABILITIER

Resorve for farewalls

Raserve for Credits in Process of Collection

Reservo for M,0.V. and Bad Dabts

Section 3.02(f) AID Contract (fote R)
Accumulated DepreciationsFixed Assets (MNote B)

~Purnfture
~0ff1ica Rquipzent
=Bquipment., Other
~Fixturas
~Library

LDER's EQUITY
Paid-in Capital
Legal Resorve (Mote F)
Uncommnitzad Surplus
Profit (Loas) 1972

QIHAR

Intexast Recoativad, not yet Rarned

6,115
249,809

1,326,039

bt pt P N
- 9 @ .a
cho
[- W] -~

:

31,720
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27,351
20,000
158,730
13,931
844
22,835

363,000

1,691,059

630
793
51,765

10,181

1,000,000
4,662

29,227

.2-

1,940,868

63, 390

1,056,412

TOTAL LIABILITIKS AND MRT WORTN;

3,089,899
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329,473
Intarest and Coemissions 310,080
Other Operating Income 19,392
EXPRPRS 226,571
Interest and Commissions Pagd 49,030
Salaries and Social Expenses 36,379
Directors Faas 12,680
Honorariums - Professionsls 10,701
General Expenses 34,613
Depreciation of Fixed Assets (Mote B) 6,767
Reserve - Bection 5.02(f) (Wote R) 30,263
Tax on Paid-in Capital 6,118
Operating Incoma 102, 106
Othar Incemy - Dividends 471 471
102,577
Other Exponr -« 31,762
Amortizi~ica of Organizational Expenses
and Techni-al Assistance (Note c) 31,762
Eaminge Bufors Taxaes - 70,815
Provipion for Income Tax 19,093

HET RXSULT 51,720

A —————
E—————————


http:Amortiz;,,.oa

HOTE A: Investments are eppratssed at cost,

e — e —

Annex VII, Exhibit 1
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NOIR B: The Fixed Assets are sppraissed at acquisition cost and their

C:

HOTR R

depreciation {s charged to results
cost be totally sbsorbed by the end of

installment syetem, 90 that the
its estimated 1ifq,

by the straight iine or econstant

Depreciation of tha year charged to results wag #s.852,723.

Acoumulated deprociations are shovn among non-calleble liabilities

in order to comply with legal regulations in forece in Parsguay.

Defoerred charges are composed of the following;

Tochnical
Assistance
Cost ds.2,343,600
Period of
Utilication 3 years
Starting Date l-1.72

Aunual Arortiration 468, 720
Accurulated Asoreiz, 408, 720

Yot Worth 1,874,880

Ozganteatton Total
#s.17,006, 969 @s.19,350, 589
S years .-

1=4-71 -
3,333,415 4,002,135
3,950,233 6,418,955

11,036,754 12,931,634

Acoountin {n foraign exehanga ara converted into guaranies at the exchenge

rate of @s.126 par v.8, dollar,

prevailing on December 31, 1972,

Long Tarm Dabt to December 1, 1972 exc luding the portiom to be paid

during next yoar, are detailed as follows;
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1) Loan from the National Govermment (PL-480) repaysbls,

after a one-year grace period, as from the reception

of the funds, in smmi-annual ingtallments of ¢s.630,000,

as from January 14, 1994 to Jenuary 22, 1992, with the

following anmual maturity dates: February 11 -

August il and January 14 - July 14, Interest earned

from this loan is 6% a year on the balance, paysble

with the amortirzation installments. $9.45,990,000
2) AID loan - U.S.A, repsysble in thirty-one semi-amnual

installments, The maturity date of the first install-

ment is May 24, 1976, payablo in U.8. dollars., Tha

interest rate is 2% a year on balances up to April

20, 1976, and from them on until final payments,

3% a ycar payable in semi-annual installments due, @s.167,083,479

Tozalt #8.213,073,479

NOTE F: In order to comply with legel provisioms, the Firm will have to
earmark 2% of ite net eernings for a Legal Reserve Account, until
this reaches 102 of the capital. At this tima, this emount should
ba estimstod on the nat results of the year plus the adjustment of
the raoults of the year 1971 mentioned {n Note G. Therefore, the
smount to ba carmarked for that purpose ig @s.142,083,

KTK @: Due to the error in ocotimating the texable income for 1971, the amount
earnarked for that ysar wvas ovarcstimated. Due to this fact and using
the adjustment function, tha emdunt of accumulated sarnings tonDecember
31, 1971 1is modified by increasing the profit for that year in the
smount @a.%87,412,
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“3e
IR N: The following limitations are contained {n the Agreement signed
vith AID-USA:

8) According to Section 5,02(a) of the Agreement, the Firng shall
Dot incur in any loan indebtedness in excess of the equivalent
of one million U.8, dollars;

b) According to 8ection 3,02(c) and (d) of the Agreement, the Pim
shall not declare, distribute or P4y any dividends on any shares
of any class of stock of the Firm, exceeding twelve (12) percent
anmually of patd-in capital; likewige, it shall not declare aby
dévidends vhich axceed earnings during the same period,

c) According to Saction 3.02(£) and (8) of the Agreement, the Firm
shall astablish and mgintain a bad debt apd foreign exchange
reserve of not less than 2% POr annum on 1its entire sub-loan and
investmant portfolio;

The amount of thig reserve ghall be maintained fo 1liquid assets,
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MP P JRN) LIO S.A.
COMDESA
; ative 8 Shee 8
2971 apd 1972
1971 1972
ASSETS
Short Term 369,585 169,638
Banks, Current Account 8,198 55,247
Banks, Other Deposits 439,720 91,154
doans and Inveetments 1,528,787 2,713,129
Pro~Investment Loans 20,793 22,335
-COMDESA'e Funds 19,047
-GOP Funds (PL 480) 3,287
Development Loans 1,391,669 2,458,946
~COMDESA's Funds 477,824 856,502
-AID Funds 522,416 1,228,872
-GOP Funds 391,428 373,571
Interest and Commissions Larned 30,526 88,581
but Uncollected
Advances to, expences for, Sub-borrowers 11,946 26,297
Credits in process of recovery-Directly 2,149 -
Credits in process of recovery-Judicial - 42,092
Other Credits 12,600 8,342
Advances for loans in procaess - 34,126
Fees to be collected - 17,857
Investments 31,746 31, 746
Operating Investments 7,936 7,936
Non-Oporating Investments 23,809 23,809
FIMD ASSLTS 21,485 10,776
Furniture and Utensils 13,309 15,563
Office bkquipment 9,220 39,785
Lquipment (Various) 5,470 5,863
Fixtures 4,991 5,273
Library 1,145 1,190
Equipment and Material in Transit 17,345 3,099
OTHLR ASSETS 109,662 104,609
Interest paid in Advance - 555
Insurance paid in Advence 968 601

87,752
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r Pe J 1 December 1
JRong 329,473
Interest and Comaisgions 310,080
Other Oparating Income
KXrEmTs 226,571
Interest and Commissions Paid 49,050
8alaries and Social Expensces 56,379
Directore Faes 12,680
Honorariuxs - Professfonals 10, 701
General Ezpenscs 34,613
Depreciation of Fixcd Assats (Mote B) 6,767
Resorve - ficotion 3.02(f) (Wote H) 50,263
Tax on Paid-{n Capital 6,118
Operating Incoms 102, 106
Other (ncoan - Dividonds 471 471
102,577
Othur Uxpoisas 31,762
Azortivation of Crgeninational Expenses
o Yechuical Ascistance (llote C) 31,762
Eamings Jefora Teves 70,818
Provivton for Incomo T 19,095

NET RRSULT 51,720
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For Sajaries apd Sopial kxpensgs, the figure for 1972 i1s higher becsuse
it ineludes salaries for the Uenerel Manager and the Technical Director,
which posts in 1971 were being filled by experts, classified as Teghnical
Assistance support, and paid with funds included under Organizational
kxpenses now being amortised.

WMM. These figures reflect the significant
increase achieved in Oporating Ingome, which grew at a far greater rate
than did fixpensep.

« In 1971, COMDESA provided for an estimated Income Tax
liability of $5,738. A close examinstion of the Tax Law applicable to
COMDESA in that poriod resulted in a determination that COMDESA's 1971
profit was not subject to income taxes. In another area, COMDESA thus
took $1,064 from the $5,738 to make up the shortage, and transferred the
remainder, $4,662, to the Balance for 1972 as retained earnings from 1371,

Net Profit. The figure for 1972, representing a total of 22 months of
operation, corresporxis to a return of 5.17% on paid-in capital.
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Banks, Current Account
Banks, Other Deposits

1972 1973 1974 1975 1976 1977 1978
Liquid Assets 129.6 304|3 232.0 222.! l’ZI3 63.3 5212|9'
Cash 23,2 0,4 0,4 0,4 0,4 0,4 0,4
33,2 3, 3,6 3,3 9 9
0 1,0 0
7 5

Loans and Investmants 2,713,1 3,194,1
Discounted Billg 5
Pre-Investment Loans (w)

COMDESA's Punds
= GOP/AXD Funds

]

= GOP PFunds 373,6 373,6 373,6 373,6 73,6 373,6 373.6

Interest-Comminaiong Uncollected 88,6 172,7 215,9 234,7 267,4 278,0 294 7

Advancaes to 8ub-Borrouars 60,6 60,6 60,6 60,6 60,6 60,6 60,6

Cred{ts {n Collection () 41,9 81,7 102,1 120, 4 129,0 134,2 LGl 5

Othor Credit. 8,3 8,13 8,3 8,3 8,3 8,3 ko3

Faas to be Collected 17,2 18,0 18,0 18,0 18,0 18,0 15,6

Investmentg 31,7 3317 38,7 407. % 4357.9 507,9 NV

Operating Investmants () 7,9 307,9 37,9 407.9 487,9 507.9 557,9

Shares 7,9 307,9 397,9 407,9 437,9 307,9 3537,6

von~Oparating Invastments 23,8 23,8 23,8 - - - -

Portfolio (A1l Aotorieked Items) (5,242,6)(6,518.8)(7,727,7)(8,122,1)(6;499,5)(9,00?,?

FizednAsgatg 70,8 70,8 10,8 0, s 70,84@N"Mj9&§m“

Othor Aspetg 104, 6 13,7 42,7 - - e

Intereat Paid {n #dvanca 0,6 o

Insurance Patd g &dvanca 0,6

Oveanizational Exponsos 87,8 %7 3,7

Organizationsl Pxpanags 115,8

Loga, Avortivat{on 28,0 20,0 AL, 7

Faea: Teahbical Asmfptanca IA,ghwn IG.O*MMN_LLdL“

ans:  Tschnleal Aaoiatence 18,6

Larn: mortiparing 37

DEfies Jupplien e 008 I ey
Totale 3,090,0 22766 7,1% .9 8,536.8 8,744,5 8,998, 5 8,2466,5
L2an Liquid Agsets 304,3 236,0 396,7 197,3 63,3 (212,9)

Lforsla N cren 281823 6,958, 9 0,140,1 8,547.2 9,935,2 2,459,7

BEST AVAILABLE COPY
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Yor the general oriencation of the Statement, an operstional policy for
COMDRSA ves presumad vhich was based on the folloving decisions;

a) the sannual placement during each figcal year - {n loans as well ag
in oparating i-vestments (sharas or debentures) - of all available
resources in the respective yoar, according to the smounts indicated
in the ¥low statencnt)

b) the formation of a portfolio consisting primarily of Davelopment Loans,
maintaining a psrmanent sub-portfolio of spproximately $200,000 in "pre-
Investment Loans" for the financing of faoas{bility studies and othar
exponses rolated to the preparstion ~- Projecto}

c) without affectdhg the preferencis: ‘avsi give~ co Development Loang
within the portfolio, COMDEDA, beginngng 4n 197 o intends to give
more cmphasis to the financing o projecte promoted by COMDEEA through
the subascripticn of shares in otock companiecs. OGDRSA axpects to
place (300,000 1n thip manzer in 1978, wicth 30,000 empected to place
in the peus manner 1o che following years.

d) A Dad-Debt loss of 0.5% of votsl portfolio ac the ond of casch fiscal
yaar wis gosuwmead,

In eddivion, rhs followiny noxms ware adopted for the compilation of the
datn;

A, Nundn Availablo

Lo AID 1ot isang Totally disbursed by June 31, 1973.

Ra AN Znd Losn: %o bo disburced during the pertod July, 1973, through
bacenber, 1976, Five year grace pariod; firat Fapsyment of principal
due in 1973, 7otnl lozu is 83.0 million; 73/25% Guaranien to Dollars.

3. Paldein Gupital: Yacreased to $1.3 milljon by 1975%; wirh provision
Yor futura {usroaue to £2.0 million by 1978,

4, fabalund Parnione:  Consedtuged by aggragate emovats of Nat Progice
afear deductionn of dividendo o 10% on the peid-in cupital,
baginning afear ccaplotion of operations for f1scal yoar 1973,
hllowinca for atock dividends as appropriate. (COMDROA plens to offer
itn etouolheldere stock dividends, as en altsrnative to cagh dividendo,
end opents ADBLA and the local Banks, as well an 8 significant

poriicn of the emall charsholder bags, to sccept them),

3. lLinzs of Credity 1In 1973, to total §1.0 million comprised by credits
from ADELA/local Banks, and maintained at or near that level through
1978,
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Also, 8.79% on the line of credit from ApgrA vhen 1t {, used; 4-1/2 .
3% over the Lines of Credit from other Banks, assuming that they are
acquired at a costoss 9-1/2% annually, but that the average
utilization of thege creditg during each year will be no more than
half of agch emount:,

%Dm

1,

2.
3.

4,

nce of Value Debt; Rongn “vrablished and
maintained at 2% o outstanding loan and inves... ."olio,

Incoma Tax; Calculated at € stable rate,

ﬂ%!m_d_y Calculated on the basis of 10% cash (or stock) dividend
following complation of Cparations for 1973, Remaining balance
of incoma ig considered gs Wree Regarves and included in the following

lollowing peércentages againgy the fiture Produced ggch year for
"Undigburged Earnings" (after Income Tax); 10% for the Directors
and Msociatea; and 4% for the Exacutive Btaff,
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CONPANIA PARAGUAYA DE DESAHROLLO S.A. (COMDESA) is a financial institution
operating as a Private Development Bank. The main burpose of the Company,
as a Development Bank, is to contribute to the development of the dirferent
productive sectors of the country by providing technical and financial
assistance. In this sense, it fosters the establishment, expansion or
modernization of firms which contribute to the economic development of
Paraguay and helps the entrepreneur with capital, through medium and long
term loans and through direct investments,

CHARACTRRISIICS OF ‘il LUANS

1. Sub-borrowers

Private firms or enterprises and persons,

le Ob,jective

Productive sectors of the country, related to economic development,
such as: cattle, agriculture, forestry, agro-industry, manufacturing
industry, tourism and transportation.,

3. PUI‘@SB

Funds available in CUMDUESA will be utilized to finance capital goods such
as: machinery, eguipment, transportation equipment, construction and
installations, improvenent of agricultural and cattle establishments,
purchase of animals tor breeding (cattle, nogs, poultry and others);
crops, pastures and other investments; and working capital only for the
purchasing of raw materials and inputs, {ovods purchased with tne loan
fund can be of national origin or imported,

COMDESA's loan can also be used to finance feasibility studies or
investment projects,

Le Amount

e

The maximum loan amount for any firm is U$5200,000 or its equivalent in
local currency, $25,200,000: There is no minimum limit,

5 Currency

For goods and services to be paid in the country, guaranies; and for
those to be paid abroad, U.S. dollars,

6. rxchange Hisk

It is charged to the sub-borrower when foreign resources are used,
whether the loan is made in guaranies or dollars,
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7. Import Area

Imports for which AID loan funds are used can be made from the United
States or any other Latinamerican country, except Cuba,

8. Loan Terms

a) Terms

From 2 to 10 years for capital goods and 18 months for working capital,
The grace period is established in accordance to the term agreed upon
and it varies between 6 and 24 months. These grace periods are
included in the total term.

b) Interest rate
124 a year for guaranies and 10% a year for dollars,

¢) Commission

CENIC (Commission for study, negotiation and closing) 5% only once,
at the moment of signing the contract, This commission is included
in the interest rate mentioned before and it does not modify them,

d) Amortizations

Preferably in semi-annual installments and exceptionally in different
installments, when the production cycle so reyulres,

e) Guaranties

Mortgage and/or Lank guaranties,

7¢ The following will not be financed with loan funds:

a) Purchase of land.

b) lmport dutivs, tuxes and other fiscal charges,

c) Overhead, administration costs, or payment of salaries for the sub-
borrower.

d) Uced machinery and equipment.,

e) HRefinancing of debts,

10. Disbursements

Disbursements are¢ made after the sub-borrewers are in agreement with
the conditions established by COMDFSA, once the legal negotiations are
finished.

COMDSA will verify and control the utilization of loan funds and will
be informed uof the activities of the sub-borrower during the life of the
loan; to this effect, it will request submiasion of vouchers, receipts or
invoices for payments made by the sub-borrower; it will visit the sub-
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borrower; it may review his accounting and it may request pericdic
progress reports {ronm the sub-borrower,

11, General Criteria for the Analysis

The analysis of a loan request submitted to CULLrLA involves the
following:

a) That the project is within the features and onder of
priorities established by CO!'DhoA,

b) Technical and economic feasibllity of the pruject,

¢) Sub-borrower's paynent abi lity.

d) Satisfactory ruaranties,
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OPLRATION AL NORM No, 11

In accordance with the experience gained by the Company up to date
regarding control of the loans granted, the Genera)l Manager thinks
it is convenient that as from the beginning of this year the loan
contracts contain in each case and according to the nature of each
credit, clauses for review and control that, in general terms, are
established in this Norm,

Asuncién, J anuary 1973,

GENEKAL LANAGER
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CLAUSLS FUR REVIEW AND COMIROL

1t is recommended, in order that COMDESA is in condition to verify the
correct utilization of the loans granted, as well as the progress made by
the firm and the fulfilment of the economic objectives of the loan, that,
under penalty of lapsing of the terms granted to the debtor and demanding
tnotal repayment of the loan and interest accrued, the fulfilment of

the following clauses:

1.

2o

3.

Lo

De

The sub-borrowcr shall subnit to COMULSA all invoices or vouchers of
payments made with loan funds. In case of imports, copies of the
documents required in the lLetter of Credit.

The sub-borrower shall autnorize COM)iuSA, during the lifc of the loan:

a. To supervise and control the fulfilment of invcstinents planned.

To verify the administrative and accounting organization; and the
fulfilment of the recommendations . de by its technicians,

c. To review, whenever it deems it necessary, the accounting books,
documents and inventory of the sub-borrower,

The sub-borrower shall submit to CUMDESA on a semiannual basis starting
from the first interest payment, the following:

a. OStatements of financial condition in forms that shall be provided
by CuMDLSA.
L. lteport on volume and value of production and sales, production cost,

raw material utilized, labor, salaries and any other necessary
information in relation to the progress of the firm,

eport on the propress of Lthe firm and balance sheet at the end of each
year,

The sub-borrower shall notify COMDESA, within 48 hours, any serious
problem affecting the progress of the firm.

FOR EAPOIT RS

desides the necessary points mentioned above:

1,

<o

wemiannual report on exports: name of the products, quantity, value
and destination,

All documents related to cxports,
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FOR CATTLE BUSINLSSMEN

Besides the necessary points mentioned above:

l, COMDESA is entitled to supervise the purchase of cattle,

<+ The sub-borrower shall svbmit the following:

a,.

be

Ce
d.

€.

f.

Sworn declaration of purchase in forms provided by COMDESA. Such
declaration shall contain the name of the supplier, number of animals,
type, race, sex, unit price and value of the purchase, within the
third day of the purchase,

Certificate of purchase and pemit to transfer the animals., If
imported, custom papers,

Sworn declaratios of sales,
oworn declaration of stock of animals, when requested by CurDESA,

Semiannual report on sales, purchase, birth, mortality, operating
expenses, labor, salaries and any other necessary information.

Heports concerning sanitary care in forms provided by COMDESA.

3+ The sub-borrowers shall not sell the animals financed by COMDLSA
without a written authorization from COFDESA, during five Years
after the purchase,
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LOAN APPLICATION

(Instructions)
The Loan application must contain basically the following
information:
a. Amount of loan requested from COMDESA.,

b. Total cost of the project to be carried out and sources
of financing.

c. Type of business.

d. Purpose of the loan,

e. Schedule for the utilization of the funds,
f, Term requested.
g. Guaranties (type, amount, rank),

Information on the applicant: name, type of business, location,
capital, banking, commercial and personal references
(Forms E | or E 2).

Declaration of assets and statement of cconomic and financial
condition at the date of submission of the application. Detail
of the Assety and Liabilities (Form E 4),

Sworn declaration of debts and guarantics granted to third
partics: Details; Names, amounts, terms, interest, amortization,
purposc, guaranties granted.

Information about the capacity and experience of the persons that
will be responsible for the firm, at the director, executive,
administrative and tecknical levels,
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Present characteristics of the establishment:

a,

b.

i.

Location,
Fixed investment (description and value); land, buildings
and improvements, machinery, equipment and installations,

furniture and fixtures, transportation, cattle and other
investments.

Working capital.

Installed and used capacity.

Raw material, materials, fuels, lubricants, power and
other production elements, Quantity and amount utilized

during the last year,

Personnel (at all levels); number, category, salaries, and
social security charges,

Main products produced by the firm, description and unit
value,

Volume and value of production and sales for the last 3 or
5 years,

Other useful information.

Description of the project: technical and economic feasibility

studies containing basically the following information;

a.

b.

C.

The fivm,

Market,

Location and size,.



h,

UNCLASSIFIED
ANNEX VIII Exhibit 3
Page 3 0f 5 pages
Technical Aspects; -Engineering of the project
-Raw Materialg and inputs
-Labor

Investments.

Income and expenditures budget. Sources and use of funds,
Cash flow. Profitability. Break-even point,

Organization,

Financing.

8. Plan of utilization of the funds to be granted by COMDESA.;

a.

Purchase of machinery and equipment;

-List, description and technical specificationg,

-Origin, FOB and CIF Asuncion Prices and other import costs,
-Pro-forma invoices and catalogues,

-Production capacity and yield,

~Technical assistance for the installation arA operation of
the cquipment.

-Other useful information,
Building constructinng

~Description and detail of the structure to be built,

=Plans and nanes of the professionals in charge of the work,
-Metric computation and budget for the const ruction,

~-Time 8chedule for the construction,
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Installation Costs:

-Technical supervision.
-Time required for installation and functioning.
-Installation costs,

Purchase of raw materials and Inputs;

-List of raw materials and inputs.

-Origin.

-Name, brand and specification.

~-Quality,

-Quantity and price (FOB, CIF, import costs),
-Partial shipping quantities, if imported,
-Purpose and use,

Purchase of animals (cattle, hogs, poultry and others):

-Origin and name of the supplier,
~-Number of animals to be purchased.
-Brand, age, race, sex.

-Unit price and total value,

Other investments such as crops, land clearing, pastures
or improvements in farm, cattle, and oth. r establishments;

- Description and detail of the work to be carried out,
specilying quantity, unit and total value,
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~-Name of the persons in charge of the supervision of
the work. If necessary, experience and budget should
be submitted,

@hronology of the investments and schedule for utilization of

the funds,

Documents to be attached:

~Plan of the establishment, indicating existing and planned
improvements,

-Performance report of the firm and balance sheets for the
last threc years.

-Property titles for real estate offered as mortgage guaranty
and control of goods pledge :  security, attaching documents
justifying ownership,

If the firm is a stock company or any other type of Partnership;
-By-laws or incorporation papers,
-Copy of t'+ minutes of the last meeting,

-Authorization of the Board of Directors to contract the loan
and to mortpage the assets of the firm,

NOTE; All the data and information must be submitted on a timely

basis and they must be complete and creditable. The
application and forms submitted must be signed by the

persons authorized to represent the firm., Likewise, the
applicant commits himself to provide any additional information
requesied by COMDESA in relation to the loan and to collaborate
with COMDTSA in any supervision decemed necessary,
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10AN SUMMARY
No. of loan
Amount Total

Name of Borrower: $ s
location:
Purpose:
Term: Interest Rate
Comnision = Nature:
Total project cost $ $
Borrower's contribution to this pro ject $
Financing by Sources

AID Funds $ '

COMDiSA $ ¢

Other Sources $ &

status Previous loans from COMDESA: Dates - Amounts - Balance due ¢

l. Identification of officer or principal stockholders of COMDESA
having any interest in the operation.

2. COMDESA's total exposure re this Borrower: (a) equity ¢
(b) 1loan ¢
(c) guaranty ¢

3+ Proposed funding for raw materials added to total amount of raw
materials financing will not exceed the Umit of $1,000,000 set in
Implenentation Letter No. 10,

Le Proposed use of loan funds for local cost added to the total amount
of local cost financing with AID funds does not exceed the limit of
$1,000,000 set by the amended Loan Agreement,

5« The Borrower han sought financing from the following other sources:

6s Ko .sibility Study mades


http:COMD~~.SA

7¢ Borrower's financial statust (a) Debt/Equity Ratio:

(b) Collateral
(¢) Loan Guaranteed by:
8 Fits within priority No,:

9. Lstimated number of new jobs:

10. Estimated value of local raw materials:
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MONTHLY REPORT
Month of 197

Guaranty operations (Contingent Liability - in thousands of guaranies)

Guaranty # Date Issued to at the request of Amount Rate| Term

Total this month

SUMLARY

Previous total amount ¢
Accumulated total amount @

Amount pald by COMULLA under guaranty program this month...... &
Accumulated amount paid by COMDESA (including this month)..... @

Amount canceled by COMDESA clients this month v..eeeeveo.... oo @
Total amount cancelled by COMDIoA client including this month.. &

Balance of COMULSA's contingent liability .............. e

Total fees, intercst and comnission collected by COMDESA this month ¢

Total fee, interest and commission collected by COMDLSA this month

Total accumulated collections by COMUESA including this month ..... &

ebpdho:  Action taken by (WMUKSA on delinquencies,
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MONTHLY REPORT
Month of 197_
Equity ] bﬁtof Num?er Pap
Invest- [ Date n Il o value Terms | Remarkg
ment # prise | shares
Total thig month ¢
SUMMARY
Previous tota] number of investment,g amount
Accumulated tota] including this month amount, (;

Dividends ¢o1] cted this month ceerens from investments G
—_——— —

Total accunulated divideng collected including this month, , . *recrriaes @

wale of shareg by UOMULDA Lhis moxlth...-..........--. *e ssevee e AllOunt g"
—————

Accunulateq total salep of shares by CUMDESA including
tahi'd “OHLh-..o.onoocao.aoooo.ooo.oltoa.o.-oooouoo *t8 4000000, amount -'
e —————————————

ICEMARKD lnspections by COMDISA's staff:

Problems:

Action taken by CUNDLSA;



UNCIASSIFIED
AID-DLC/P-1087/A Dratt
ANNEX 1X - Page 1 of 4 pages

LOAN AUTHORIZATION

Provided {rom: Alll.nce for Progress Y.0an Funds
PARAGUAY; Compania Parzguaya do Desarrollo, S, A, II

Pursuant to the authority vested in tho Deputy U. §. Coordinator,
Alliance for Progress, Agency for International Development
("A.L.D.") by the Forclgn Assistance Act of 1961, as amended,
and the delergations of authority issued thoveunder, I hcreby
authorirze the astablishment of a loan pursuant to Part I, Chapter 2,
Title VI, Alliance for FProgress of sald Act to the Compania
Paraguaya do Dosarrollo, S,A. (COMDESA) ("Borrower") of not

to excoed three million United States dollars (33, 000, 000) to

asaiat the Borrower tn expand {ta capabilitios as n privato devolon-
ment bank by providing U,S. dollars and local currency for technical
asslstance and loany and equity investment by the Borrower for
private industrial and anricultural onterprinses and for tochnical
assictanco to the Borrower,

This Loan shall bo nubject to the following tarms and conditiona:

l. Interest and Tering of Repayment,

The Borrower shall repay tho loan to A.L D, in United States
dollara within twonty (20) yeare from tho data of the first disburse-
mont under tho loan, including a grace period on princinal of not
ta exceed five (5) years. The Borrower shall pay to A L. D, in
United States dollars interest .t tho rate of threoe (3) percont per
anaum on the dishurecd amount of the loan during the prace period,
and thereattor at the rafe of fomr (4) percont por annum on thae
disbursaod balance of the loan.

2. Othori'r:yr'rn'u nud Conditiona,

(a) Goods and services (except occan shipping and marine
insurance) fininced under the loans ahall have their
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source and origin {in Paraguay and countries
included in A.1.D, Geographic Code 941. Ocean
Shipping financed under the loan shall be procured
in any country includod in A, X, D, Geographic Code
941. Marine ingurance financed under the loan
shall have {ts source and oriqin in Paraguay or any
country included in A, L. D, Geopraphic Code 941,
previded, huwever, that guch insurance may be
financed undar the loan only {f it is obtained on a
competitiva basis and any claims thereunder are
payable in convertible currencies,

(b) Unlene A.J. D, otherwise agroes in writing, no
more than one million five hundred theusand
dollars (31,520, 000) of the Luan shall bo used
to finance lacal curroncy coats, United States dollars
utllized under the loan to {Inance local currancy costs
shall be madoe available pursuant to procoedures satig-
factory to 4,1, D,

(¢} Prior to e:iecution of the loan arrecment, Dorrower
shall provide evidence satiafactory to A, I, D, that
the facrense of Borrower's capital te 21, 5 million
equivalent Liag been duly authorized by Borrower's
General Azacrably of Stockholders.

(d) Prior to first disbursement under the Loan, Dorrowsr
shall submit to A. L D. avidence of the following in
form and subwstance satisfactory to A 1. D,

(1) Any changes in {ts chartor or hy-lawas or the
hasic terms, rules, repulations, policies and
proccdurea or athier matters approved by A, I, D.
for tho implementation of A, L. D, Loan 526-L-019
exocuted Aupust 23, 1970 between A.L D. and
the Dorrowor,

(1) Evidonce that the Borrower has established a
separate yroserve for maintenance of value
commensurate to Borrower's outstanding long-
term foreign debt, in addition to the two {(2)
percont resorve required under A, I.D. Loan 526-1,-013
and tho legal roserve.
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.3.

(o) Unless A.1. D, otherwise agrees in writing,
disbursemante under the loan shall not
exceed $l million until A, L D, has received
satigfactory evidence that Borrower's paid-in
capital has reached the equivalont of $1, 166, 000;
nor shall such disbhursemonts excoed $2 million
until A, I, D, has recelvad satisfactory evidence
that Borrower's paid-in capital has reached the
equivalent of $1,50), 000,

(f) Borrower shall covenant that, cxcept &s A,L. D,
othorwlse agreoes in writing:

({) Borrower will not incur additional {ndehted-
nesr waich would cause Borrosser's debtfequity
ratio to oxceed five to one (%5:1), and will not
suburdinate A, L. D. 'a lcans to other Indebted-
noss,

(1) Corrower shall not declare or puy any cach
dividends in excous of a twelve percent (12%%)
annus] return to its sharchnlders unlesa
provision is made to match tuch excess hy an
equivalaont allacation to earred surplus and an
squivaleat prepayment of the Loan,

(lil) Borrower's subloans shall Lhe {nr a term not
lese than one ycar and not more than ten yoarg,

(iv) DBorrower's equity investments ghall not excaed
in the agpgregate tho equivalent of $300, 100 2nd
no siich fnveatioont shzll eiceed twenty-five
porcent (25%) of the equity of any subproject,

(v) Borrower shall not make any sub-loan which
would causo the debt/equity ratio of the recip-
fent entorprise to exceed seveu to throe (713).

(3) Tho Borrower will consult with, and obtain prior
written approval from A, I, D,, before undertaking
any of the following actions:
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(i) Approve more than three sub-loans to any
individual, enterprise or single investor group.

(1) Make sub-loans to, or equity investment in,
any enterprise if the apgrepgate amow ¢ of such
sub-loans or {investinonts exceeds the oquivalent
of one hundred thousand dollars ($100, 000).

(ii) Use A.L.D. loan funds to make any sub-loan for
working capital only or utilize more than 25% of
the Loan for tha financing of working canital.

In the cases of any sub-loans by Borrower where
working capital ip a component, the financina £
of such component shall not be for a term of losa

than 12 months,

(iv) Finance livestock production projecta.

The loan shall be subject to such other terms and conditions as

A.L D, may deem advisable.

Deputy U, S. Coordinator

Clearances:

GC/LA, L Levy Date
LA/APU, Jacobson Date
LA/DR, Kimball Date

LA/DR, Lijewski Date
PPC/DPR, Handly Date

———————

SER/FM/C/Flinner Date

GC/LA,BVerot:1b;5/23/73

Date





