
AEC DEAT~~ I,DEPARTMENT OF STATE 

AGENCY FOR INTERNATIONAL DEVELOPMENT 
Washinglon, D. C. 20523 

UNITED STATES COORDINATOR A.I.D. Loan No. 512-L-085 
ALIANCE FOR PROCRESS LOAN AUTHORIZATTON (Ref.: AID-DLC/P-948) 

Provided from: Alliance for Progress Loan Funds
 

BRAZIL: 
 Capital Assistance - Electric Power Training
and Technical Assistance Loan 

Pursuant to the authority vested in the Deputy U. S. Coordinator,
Alliance for Progres.,, by the Foreign Assistance Act of 1961, as
amended, and the delegations of aukhority issued thereumder, Ihereby authorize the establishment of a loan pursuant to Part I,
Chapter 2, Title VI, Alliance for Progress, of said Act to Cen­trais Electrica-s Prasileiras, S.A. (LECTROBRAS) ("Borrower") ofnot to exceed two million five hundred thousand United Statesdollars ($2,0,500'000) to finance the dollar costs of Laprogram oftechnical as-I*.sLuce and training in the electric pw.rer sector. 

1. Interc.rt -nJ] of Riament: 

V '.-.D -I (a) }i or:rower shall repay the Loan A.I.D.to in United States
D -- , do.lli,'s within twenty (20) years.- ' ment ,-nder from the first disburse­the Loan, inciudinf a grace period ofexceed five (5) years- Borrower not toshall pay to A.I.D. in 

the United S--:es dojia." nn the disbursed balance of 
thenx 1oar ineleA"st 't h01e of (rercent per 

K, (b) I prior io LI, e th f1 z tho intcrest payment is due,
t ol . (ovkrimcnt") so elects, Bor­

ro,,enc ;7, .1 'l1 1 1 it,-, do!].t olligationsL underloan, I ii to oP. r : the 
the 

in currency of Brazil
the , v, d" .ii. :_ he t ime and in a manner 

r o, to A., i). of fh. United States doll.ariD,.troV amountis i"ro/'. -to A1.-.D un.i" (a) above and in such
(~y~iec'devent-the. Go ln)- hl ay to A.I.D.:

Atln (i) the equivalent in United State&; dollars, determined 
as of a time and in a manner calculated to obtain re­payment of all dollars disbLtrsed plus interest, of
all amounts paid to Government as follows: 
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(a) 	 all interest immediately mpon receipt subject 
to Government's right to retain all payments
in excess of two percent C2%) per annum during 
a grace period of not to texceed ten (10) years
from the first disbursement under the loan
("Government grace pexIod"I' and all payments in excess of three (3%) percent per annum thereafter; 

(b) 	 principal within forty (W9,) years, including
the Government grace period; and 

(ii) interest in United States dol1.s of two percent

(2) per annum during the Government grace period
and three (3%) percent per annzm thereafter on all 
amounts of outstanding princip.l paid by Borrower 
to Government from the respective dates of such pay­
ment of principal. 

2. Other Terms and Conditions: 

(a) 	 Except Co r marine insurance, goods and -,ervices financed 
under the Loan 	 shall have their sou.ce and origin in
countries included in Code 941 of tka A.I.D. Geographic
Code Book. Marine insurance f inanoed under the Loan
shall have its source and origin in Brazil or any country
included in Cr-)e 9l of the A.I.D. Xeographic Code Book,
provided, h:w;ever, that such insuraTwe may be financed 
under the Loan 	 only if it is obtained cn a competitive
basis and any claims thereunder are payable in converti­
ble currencies. 
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(b) 
 The Government will guarantee the repayment


of the Loan.
 
(c) 	The Loan shall be subject to such other
terms and conditions as 
A.I.D. may deem


advisable.
 

Deputy U.S. 	 Coordinator 

Herman Kleine
 


