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DEPARTMENT OF STATE A

AGENCY FOR INTERNATIONAL DEVELOPMENT \57;6 3/2 ‘
Washington, D. C. 20523 /?_

A.I.D, loan No., 512-1-085 U
LOAN_AUTHORIZATI.ON (Ref.: AID-DLC/P-9L8)

UNITED STATES COORDINATOR

ALLIANCE FOR PROGRESS

Provided from: Alliance for Progress Loan Funds

BRAZIL: Capital Assistance - Electric Pover Training
and Technical Assistance Loan

Pursuant to the authority vested in the Deputy U. S. Coordinator,
Mlliance for Progress,, by the Forelgn Assistance Act of 1961, as
amended, and the delegations of auchority issued thereunder, I
hereby authorize the establishment of a loan Puwrsuant to Part I,
Chapter 2, Title VI, Alliance for Progress, of said Act to Cen-
trais Electricas Brasileiras, 8.4, (FLECTROBRAS) ("Borrower") of
not to excecd two million five hundred thousand United States
dollargs ($2,SO0,000) to finance the dollar costs of o program of
technical assistance and training in the electric pover sector.

1. Intercut and Torms of bepayment:
IDivector T

!
Tnty, D:“‘*f—l(a) Horrowe §ha}l repay the Loan to A.T.D. in‘gnited States
P D.D:7‘§q dollars_W1th1n twenty (20) years from the first disburse~
- iy T ment vuder the Toan, Including a grace period of not to
b Doy excead five (5) years. Rorvower shall pay to A.L.D. in
F ‘ ; the United States dollars on the disbursed balance of
3 3 N tie Loan intevest at the vate of six (6%) porcent per
! anmnl.
| ?
L ;
l, ‘(b) IT prior to the dato ihe Tivsy interest payment is due,
foo the Goverument of Beazil ("Govermment") so eleets, Bore
! rover shall falfill its dollar obligations under the
loen Ly poving: to Govermeut in the currency of Brazil
j ’ the eqeivident, detornined o, o0 the time and in a manner
B ﬂ// satisrfeciory Lo AJT.D.. of the United States dollar
Destroy amourts poyable to A.I.D. under (a) above and in such
;Gysﬂkéé'é ' ' eveni the Governmaabl shall vay Lo A.T.D.:
Action (1) the equivalent in United States dollars, determined

as of a time and in a menner calculated to obtain re-
payment of all dollars disbursed plus interest, of
ell amounts paid to Government as follows:
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(a) all interest immediately mpon receipt subject
to Government's right to retain all payments
in excess of two percent (2%) per annum during
& grace period of not to exceed ten (10) years
from the first disbursememt under the loan
("Government grace period"} and all payments in
excess of three (3%) percent per annum thereafter;

(b) principal within forty (i) years, including
the Government grace perind; and

(11) interest in United States dollurs of two percent
(%) per annum during the Government grace period
and three (3%) percent per annzm thereafter on all
amounts of outstanding principml paid by Borrower
to Government from the respective dates of such pay-
ment of principal.

2. Other Terms and Conditioqg:

(a) Except for marine insurance, goods mnd serviceg financed
under the Loan shall have their sowrce and origin in
countries included in Code 94l of the A,I.D. Geographic
Code Book. Marine insurance finanoed under the ILoan
shall have its source and origin in Brazil or any country
included in Code Gh1 of the A,I.D, Geographic Code Book,
provided, hocwever, that such:insurarce may be financed
under the Loarn only if it is obtaired cn a competitive
basis and any claims thereunder are payable in converti-
ble currencies.
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(b) fThe Government will guarantee the repayment
of the Loan.

(¢) The Loan shall be subject to such other
terms ang conditions gs A.I.D. may deem

advisable.
‘,/ p ~
/(*éf't_'\f\. g “‘e-ﬁ—«b <

Deputy U.3S. Coordinator
Herman Kleine

M,M,t,_ L2, 27y
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