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I. Ptu"!)sse of the· Loan: 

rf'll.,.. 1o<>.,... ,.pc< ~;;;·;'\,-:.-" 0"' ~ro.-c:.-r1"~l· h 1Cf.f:. 'l>Y\ti v!l··e V'\'"Q1ocf- :<S u"'F>SCl'_.i"-e.a.~ ,_··.•, 
..,l..1.l.1;;.; .- 1,.,..<..J.J,. ,.-1 .... -...., .U-:.:;:_- ..... -,_.1~.i .._.._ J.11 .; _ ....... 1-v._._ ~' ~-/-- {;i.,. .. u \ii ... .-. - ti\:: "J' ....... - .-v -

the L·oan fa~1 ... eer11·~rrt a.rid Capital Ja..szista!1ce Pape!", ~p:as c:ot1plcted .Jur:e 30, 

197J.. Tl1e pl"Ojt:(;t pu1·;·tJSt sta-:2d. ir1 t£1e C~:.? ;~:as " 'tC reduce trar1spo1,,tc.-

tion costs througt-. the im:prov2T.G.ent of :-:ig'-:way :'c..c:ili ties between Oruro 

and El fl.lto' 1
• The project ccnsi3ted ot ":he ir:;.rovement of appro.zima-::;e:l.y 

190 kilo::r.e:;e:rs o:;:· <:he la Fe.z-O::c11ro hi;h';·;ay, in.:;lu:!iir.g as;1ha.lt surfacing 

and partial 1·elocation. 

A stendcrd :road user savings rr;e":":c:i was :isc:i in -:;:re Zconomic .c...na.J.ysis cf 

t11e CAf>, ci ti!1g a 20 year life a.~d. a 1=2~ dis,::our&~ ra~e, a.:id utilizi~g 

projectsd -~-~ . .7eI\S:.g~ Daily TI"af1'"!lic (_..:1)7) fi~.l~ .. ~s :::>!.' ~he -t~~:enty ;;:-ee_? periv.:l. 
. - .. - - .. 
~~--~;_,,_!'"~·.-:::-.-~ ~~-;--;-,,::~ -··----- .... ;·•~ --- - - -·:_.,-

resulting i~ a 3e~ei·i ~/Cost ~c..iio o:Z :. ;... JvC!,,.i:":€ t!~~ f~-~..-e ;;~fil""' iJE.l .. ic(! 

since the ccm~)le~icn of -:he P;.·o.jec":, 't:Ce <:!.':21·;.ge ci' actual AD'i's •·•ere 

46d_ 'f'le;· ye,P;• ~,~ :•-.::.•• +·1~""n •,·'-ose !Or,-" r.~-.~ .. <:i;:...:; 'in -'..-.,,,. ,-..\;: .. ~·-· -
1a l! ... _a.. ......... -1-:::---_.- '-' .... t.:..i. v•· -~ ...... ~\...:.-:-'"'- ..... ............. _ ...... -. .......,~. J.:.:%...: ... l!l;J nei·; 

p1--ojection.s c-f .,t:JTs based on tl!c figu!:'eS ~01~ ~:-:e la2t :ii:re years, the 

revise;d. Een2:i:,/cos-t .ratic 1.-culd be 2.72. =.::::ie ben.e:"its to the u~ers far 

exceed those a.ntic~pated. 

a. Tb.e first cate~o1:,r a?e ::-~·ose ::r1ct ~.;ere ~~Ti t-::en. into the Loai.vi ;_g:~ceen12n-t 

to insure ;i:'.:-1j--sicc.l comple-t~on of t=:e :f1·oj2ct~ "'-.r:.'.i fo~· t!-1is :rea.3c~ ilaxe no 

T!:e.se are as follo:·:s: 

4.01. Execution c£ t2e ?ro;ect, 
i?Ut the ~I'oj e-:!-c 1·~~i t~-: di~ige:-1~2 2~G.. ~::'ficier:c:,- ar_C.. in conformity "t9d th t:.!~~ 

plavis, speci~~ice.-c.io11s, corrt:ra'2:--:s, scbeciu.les ~id. ct~er ar~angements apprc~.reG. 

by A.I.D. 

4.03. Ccn-:i:itlins Cc11s~U. tatic!1, - .... 1·:hi c:: ~i:.e 3orrm·;er a.'l'ld A. I. D. 

to cooperate fully of the Loa.'l. ·will be 

l~. 07. 1_"7~:!liz~~ii:·~! 0-f --:0c5~ 7:~::. Se:.. .. ~.'"i 1.:~~ ! ~-.-~i~~ ~i_Tf"l-i t~ t!!e use 0f ~01::.-:!c: 

ar!d se1~1rices .. z~:.~i?nce1j~ ~Jy -=.:!!2 I.~:r1 e:-:::!luzi "', ... =ly fo1' i:he F1'oject. 
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2. 

4.08.. Disclosure of Material 72tcts and Circumstances, in which 
the Borrower \ve.rra.nts all facts and c:ircumstances disclosed to 
AID in the course of' obtaining the loan to be complete and accurate, 
and that the Borrower will promptly inf onn AID of any facts and 
circumstances that may affect the :project. 

4.09. Commissions~ Fees and Other Payments, by which Borrower 
warrants and covena.Tlts that no com:ri..i .. ssicns or fees were paid or 
would be paid in connection ·with the Loan. 

4.11. Reports, i:t which the Borrower agrees to furnish information 
and reports to A.I.D. (!<ionthly. and Quarterly Reports acccrding to 
Implementation Letter !'lo. 1). 

5.01. Maintenance al1.d Debt Seriricir?g, req,11ired BorroT11er to sub1nit 
a plan ~or AID approval within one year after signatu:.~e of Loan 
Agreement to for the generation and al.locaticn of f'unds required 
to f'inance the maintenance budget of the Servicio r!a.cional de Caminos 
(SNC} and the debt ser\t""icing costs of JUD loans for hight·ray construc
tion. Such plan was subcitted end approved by USAID. 

€ .01. Procurement from Boli-v.ia, which limits disbursement to goods 
and services •1rtl th scurce and origin in Boli "lia or origin in the 

6.02. Eligibility Date, which established that goods or services 
ordered before the date of the agr~e~ent ca.Tlllot be fina.'1.ced by the 
Loan. 

6.03. Goods a'1d Services not U!!der t~e Loall., which limits 
goods and services procured oy .j!._l-i.e ?:roject, but not fina.Ylced under 
the Loan to the countries included in 935. 

6 .olt. Implementa:;icn of P-r0cur·ement Rea1.:dre'!':lents, which establishes 
that definiticns for ~he eligibility require~ents will be set forth 
by Implementation betters-

6.05. Plans, Specifi~ations ana Contracts, sub-sections" {a), (b), 
( c) ~illd ( d) re:fer to the :plans, Sl]ecif'icz:::.:!.ons, construction schedules, 
bid documents,. and contracts Project furnished by the 
Borrower and approved Sub-section (e) refers 
to the services of' consulting 

6.o5. Reasonable Price, which refers to the prices paid (in whole 
or in part) for goods and se!"Jices fina.'1.ced by the Lo&'1. 

6.07. 
give 

:in ·which the Borrcr.,;e1· covenants ~c 



III. 

b. The covenants listed below are those that 'Will be eliminated 
from active monitoring for reasons other than physical completion 
of the Project. 

3. 

4.02. Funds and Resources to be Provided by Borrower, in which 
Borrower covenants to provide funds for carrying out, maintenance and 
rep~ir of the Project. 

Reason for Elimination from M011i tor.:.ng: The GOB has demonstrated its 
intentions to maintain its primary road system by providing adequate 
budgets to the SNC for ~his purpose dlIT'ing the last five years. 

4.o~. Management, in which the Borrower covena..l'lts to tra.:i.n a 
qualified staff for th~ appropriate maintena.'1.ce of the Project. 

Reason for Elimination from Monitoring: 
maintained an adequate staff to maintain 
past five years. 

The SNC has to date 
the Project GUring the 

4.05. Maintenance and Renair, in ·which BorrO"wer covenants to maL1tain 
and repair the Project in confo~ty with sound engineering and 
administrative pract~ces. 

4.lO. Maintenance and Audit of Records, in ·which the Borrower 
covenants to maintain for five y£ars after the date of last disburse
ment by A.I.D., (September 1971), books and records relating to the 
Project, in accordance with sound ~ccounting principles and practices 
consistently applied. 

Reason .for Elimination from Monitoring: 
September, 1976 and the Mission does not 
and records prior to that dat0. 

Monitored Covenants: 

This covenant expires in 
plan to review the books 

.. 
The following covenant will continue to be monitored by the Controller 
01 USAID,' 3oli via until all principal and interest for the loari has 
been repaid. 

4.o6. Taxation, which exempts the loan, the principal:a.nd the 
interest from any taxation or fees impossed by the Bolivian laws. 




