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e loen vas sizned on Novarber b 10AF and the Project, as deseribed in
the Loan smant 1 > & Fapex cmpleted Suns 30,
1873, Th t 4 to reduce transporto-
tion cozt } 3 es batween Crurc
and E1 Al D et o ed vroverment of approximatery
100 kilometers of the La Faz-Oraro hishway, including asphalt surfacing
and pertisl relocation.

IESHLCJHU in Sive yeaz &
since the ccmpl tual ADTs were
469, p vaking new
prcgecu_on; se Tive years, the
revised Renefii/Cost ratic w s to the usgers far
exceed those anticipated.
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4,08, Disclosure of Material Facts and Circumstances, in which

the Borrover warrants a1l facts and circumstances disclosed to

ATD in the course of obtaining the loan to be complete and accurate,
and that the Rorrower will promptly inform AID of any facts and
circumstances that may affect the project.

4,09, Commissions, Fees and Other Payments, by which Borrower
warrants and covenants tha®t no commissicrnsor fees were paid or
would be paid in connection with the Loan.

%,11. Reports, in which the Borrower agrees to furnish information
and reports o A,I,D. (Monthly s#nd Quarterly Reports according to
Implementation Letter Ho. 1).

5,01, Maintenznce and Debi Servicing, reguired Borrcwer to submit
& plan for AID approval within one year after signature of Loan

Agreement to for the generation and allccaticn of funds required
to Tinance the maintenance budget of the Servicio Macional de Caminos

{sNC) 2nd the debt servicing costs of AID loans for highway construc-
tion. BSuch plan was submitied znd appreoved by USAID.

€.01. Procurement FTrom Bolivia, wi Iimit
and services with scurce and origin in Bolivia or 0r1g1n in tne

Tr .2 L 3 Lo
HrAel ST ERT2D.

6.02. Fligipility Date, which establishad that goods or services
ordered before the date of the agrsement cannot be Tinanced by the
Loan.

6.03. Goods and Serviees not Finznced
goods and services procursad oy “he Frogj: s
the Loan to the countries included in Cods 335,

6 0. Tmplems=niz®icn of Procurement Reguirements, which estahlishes
that definiticns for the el ty reauirsments will be set forth
by Implementation Letters.
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6.05, Plans, Specifications and Cenfracts sections (a2}, (b),
{c) znd (d) refer to the plans, specifics nstruction schedules,
bid documents,, and contracts rzlating tc ¢t Turnished by the
Borrover and approved tosgether with A,I.D ection (e) refers

to the services of consulting firms,

6.05. Peasonable Price, which refers to the
or in part) Tfor gocds and services Tinanced by

riing, Zin which the Borrcwer covenanis to

city to ine uoan.
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b. The covenants listed below are those that will be eliminated
from active monitoring for reasons other than physical completion
of the Project.

}4,02. Funds and Resources to be Provided by Borrower, in which
Borrower covenants to provide funds for carrying out, maintenance and
repsir of the Project.

Reason for FZlimination from Moniioring: The GOB has demonstrated its
intentions to maintain its primary road system by providing adequate
budgets to the SKC for this purpose during the last five years.

L,04, Mensgement, in which the Borrower covenants to train a
qualified staff for ths approprizte maintenance of the Project.

Reason for Flimination from Monitoring: The SHC has to date
maintained an adequate staff to maintain the Project during the
past five years.

k,05. Maintenance and Repair, in which Borrower covenants to maiatain
and repair the Project in conformity with sound engineering and
28ministrative pract’ces. .
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4,10, Maintenance and Audit of Records, in which the Borrower
covenants to maintain for five years after the date of last disburse-
ment by A.I.D., {September 1571), books and records relating to the
Project, in accordance with sound ﬁccoun:i?g principles and practices

consistently appiied.

Reason Tor Elimination from Monitoring: This covenant expires in
September, 1976 and the Mission does no an to review the books
and records prior to that date.

ct
o]
=t
B

Monitored Covenants:

*
The following covenant will continus to be monitored by the Controller
o1 USAID,'3clivia until ail principal and interest for the loan has
been repaid.

4.06. Taxation, which exempts the loan, the vr

incipal’ and the
interest from any taxation or fees impossed by the

Bolivian laws.





