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L O A N A G R E E M E N T dated ,.: .. I.., 

between the GOVERMENT OF BOLIVIA ("Borrower") and the UNITED STATES OF
 

AKM1ICA, acting through the AGENCY FOR INTZRNATIOAL DEVE)MOWMT (1 A.I.D. 

ARTICLE I
 

The Loan
 

SECTION 1.01. The Loan. AID agrees to lend to the Borrower in
 

furtherance of the Alliance for Progress and pursuant to the Foreign
 

Assistance Act of 1961, an amended, an amount not to exceed three million
 

United States dollars ($3,000,000) ("Loan") to assist the Borrower in
 

cnrrying out the Program referred to in Section 1.02 ("Program"). The
 

1L,.
n chall be used exclusively to finance United States dollar costs
 

,-.f
goods aud services required for the Program ("Dollar Costs') and 

Bolivian peso costs ("Peso Costs") of goods and services required foi 

the Program. The aggregate amount of disbursements undeir the lcan is 

hereirnafter referred to as "Principal." 

SFCTION 1.02. The Program. The Program shall consist of activilie, 

.J A.trenglten the capabilities of rural conmunities in Bolivia to 

inj tiat and carry out dcvelopment projects. The "(.gram will be 

.,ieoa out by the National Comrununity Development Service (CDS fo-r 

a priod of' thr, (3) years commencing upon the signing of this Agree­

me.nt. Finhdricing will be provided under this Loan for (1) purchase of 

materials and services necessary for self-help projects, (2) equipren' 

and supplies needed for NCDS, (3) certain NCDS administrative 

expenses, and (4) technical assistance and training related to ful­

fl.ment of the NCDS program. Borrower will pay all salaries of 
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permanent NCDS personnel and will provide all necessary administrative
 

support to NCDS The Program is 
more fully described in Annex I
 

attached hereto, which Annex may be modified in writing by mutual
 

agreement between Borrower and AID.
 

SFCTION 1.03. Use of Funds Generated by Other United States
 

Assistance. Die Borrow er shall 
use for the Program, in lieu of any 

U:uted States dollars that would otherwise be disbursed under the
 

loan to finance the b.,ivlui i': Costs of the Program, any 

iurrcnciea other Statesthan United dollars that may become evailaub 

to the Borrower after the date of this Agreement in connection with 

;,.Isistance (other than the Loan) provided by the United States of
 

Americ.a to the Borrower to the extent and for the purposes that 

AI.D arid the Borrower may agree in writing. 
Any such funds used for
 

he Progr m shil! reduce the 
amount of the Loan (to the extent th C 

it shall not then have been disbursed) by an equivalent amount of 

UJnr,ed S-..es dolIars comrputed, as of the date of the agreement. 

b Ltreen AID and the Borrower as to the use of such fl.nds, at thle 

-._.,e of exchange defiried in Section 7,03, 



ARTICLE II
 

Loan Terms
 

SECTION 2.01. Interest. The Borrower shall pay to AID interest
 

%hich shall accrue at the rate of two percent (2%) per annum for ten
 

years following the date of tLe first disbursement hereunder and at
 

the rate of three percent (3%) per annum thereafter on the out­

standing balance of Principal. The Borrower will also pay to AID a
 

penalty on any unpaid interest due equal to three percent (3%) per
 

annum computed on the basis of a 365-day year. 
Interest on the
 

outstanding balance shall accrue from the date of each respective
 

disbursement (as such date is defined in Section 7,05) and shall be
 

computed on 
the basis of a 365-day year. Interest shall be payable
 

st:ml-annually. The first payment of interest shall be due and 

payable no later than six (6) months after the first disbursement. 

hereunder, on a date to be specified by AID,
 

SECTION 2 02. efayment The Borrower shail repay to AILD ".he 

P n.;,-..al w+bin for"-y (40) years Prom the date of the f:Lrst d.i . 

:ienL retuder in si,:ty-one ,1'Ci) approxJmntely eqtnal semd-annua *ns'­

,'rits of' Principal tind interest. The first £nsr alLnent of Pzi-nc3.p .. 

shall te -ayaKe ninje and one-half (9 1/2) years afi..er tle ,'., ,n 

w.' .h the fii-,3t inteiest payment is due in accordance w...tb Section 

2.0L, AlD sha-L. provide the Borrower with an amortization schecliA'.e 

in ac.ordance i'ith this Section after the final disbursement under 

the Loan 
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SECTION 2.03. Application, Currency, and Place of Payment. 
ALL
 

payments of penalties, interest and Principal hereunder shall be made
 
in United States dollars and shall be applied first to the payment of'
 
penalties, then interest due and then to the repayment of Principal.
 

Except as AID may otherwise specify in writing, all such payments
 
shall be made to the Agency for International Development, Washington
 
D.C. 20523, Attention Cashier SA12 and shall be deemed made when
 

received.
 

SECTION 2.04. 
Prepayment. 
Upon payment of all penalties, interest
 
and refunds then due, the Borrower may prepay, without any other charges,
 
all or any part of the Principal. Any such prepayment shall be apl: ed
 
to the installments of Principal in the inverse order of their ma-uzuity,
 

SECTION 2.05. 
Renegotiation of the Terms of the Loan. In the
 
light of the undertakings of the United States of America, and the
 
other signatories of the Act of Bogota and the Charter of Puntn de,
 
Este to forge an Alliance for Progress, the Borrower agrees o neg..'*,:.Ae
 

iith AID, at such 
 time or times as AID may request, an wcelei, ... 
of 'the repayment of the .Loan in the event that therc is any sign- : ,ani 
inprove.jent in the infernal and external econcmic and finan.zia. 
position and prospects of the Government of Bolivia taking into 
conslderation the relative capital requirements of BoiLivJ.a and of 'che 
other signatories of the Act of Bogota and the Charter of Punti aei 

Este.
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ARTICLE III
 

Conditions Precedent to Disbursement
 

SECTION 3.01. -Conditions Precedent to Initial Disbursement.
 

Prior to the first disbursement or to the issuance of the first 

letter of commitment under the Loan, the Borrower shall, except as 

Borrower and AID may otherwise agree in writing, furnish to AID in
 

form and substance satisfactory to Borrower and AID:
 

(a) An opinion of the Fiscal de Gobierno de Bolivia or other
 

counsel acceptable to AID that this agreement has been duly 

aathorized and/or ratified by and executed on behalf of the Borrower, 

and that it constitutes a valid and legally binding obligation 

of the Borrower in accordance with all of its terms; 

(b) A stetement of the name of the person holding oi' acting 

in the office of the Borrower, specified in Section 9.02 and a 

specimen signature of the person specified in that statement; 

Sc) An implementation plnn for the program thit may later be 

modifted by mnutua>l agreement betveen NCDS and AID, which niL. 

inr-AuJde ,.nt[er b'"aal ." 

I- A .ateinrent of internal audit., ju casing und ;'.are­

b'ous..rg pro,:c,.iures to be used by NODS throughout the disbu:senent 

period of the Loan. 

2, A statement of procedures and arrangemen;-.s for 

utilization and maintenance of NCDS equipment to be followed by
 

NCDB throughout the disbursement period of the Loan. 
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3. A program budget covering no less than 3 years of opelat.ton,
 
4. Procedures for evaluation npproval and execution 
 of
 

program projects.
 

SECTION 3,02. 
Terminal Dates for Meeting Conditions Precedent to
 
Disbursement. If ell of the conditions specified in Section 3,01 shae
 
not have been met within 90 days from the date 
of this Agreement or 
such later date an Borrower and AID may agree to in writing, AID, at
 
its option, may terminate this Agreement by giving written notice
 
to the Borrower. 
Upon the giving of such notice, this Agreement and
 
ail obligations of the parties hereunder shall terminate, 

SECTION 3.03. Notification of Meeting of Conditions Precedent
 
to Dinbursement. 
 AID shall notify the Borrower whei the conditions
 
precedent to di.sbursement specified in Section 3.01 have been .ne
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ARTICLE IV 

General Covenants and Warranties 

SECTION 4.Ol. Execution of the Program. 

(a) The Borrower, through NCDS shall carry out the Program 

with due efficiency and in conformity with sound engineering,
 

construction, finaincial and administrative practices; 

(b) The Borrower shall cause the Program to be carried out
 

in accordance with all plans, procedures and arrangements
 

approved by AID pursuant to this agreement except as may be 

otherwise mutually agreed in writing by Borrower and AID. 

Borrower shall also assure that NCDS continues to function pu~rs:;Uant 

to the decentralized structure estaiblished in Supreme Decree No.
 

09250 of June 4, 1970 and to its established rules, regulations 

and procedures, unless Borrower and AID shall otherwise 

mutually agree in writing.
 

SECTION 4.02. Funds and Other Resources to be Provided biy 

the Borrower. Borrower shall provide, as needed, all funds, :in 

addition to the Loan, and all other resources necessary for th: 

ttmel.y and effective carrying out of the Program. 

SECTION 4.03. Continuing Consultation. The Borrower and AID 

shall cooperate fully to assure that the purpose o. the Loan L 

be accomplished. To this end, the Borrower and AID shall, from 

time to time, at the request of either party, but no less 
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frequently than once every year, exchange views through their
 

representative with regard to the progress of the Program, plans 

for ftture operations in connection with the Program, the 

performance by the Borrower of its cbligations under this Agree­

ment, the performance by AID of its obligations, the performance
 

of the NCDS, consultants, contractors, and suppliers engaged in
 

the Program, and other matters relating to the Program. 

SECTION 4.04. Management. The Borrower shall cause N[DS to 

provile qualified and experienced management for the Program and 

shall cause NCDS to train such staff as may be appropriate for the 

operation of the Program.
 

SECTION 4.05. Taxation. This Agreement, the Loan, and any 

evidence of indebtedness issued in connection herewith shall be 

free from and the Principal and interest shall be paid without
 

deduction for and free from, any taxation or fees imposed under
 

the laws in effect wi'thin Bolivia. To the extent that (a)any
 

non-Bolivian contractor, including any non.-Bolivian consulting
 

firm, any personnel of such contractor financed hereunder, and
 

any property or transactions relating to such contracts or 
(bi
 

any commodity procurement transaction financed under Section 7,O1
 

hereof is not exempt from identifiable taxes, tariffs, dutles,
 

and other levies imposed under the laws in effect in Bolivia,
 

the Borrower shall, as and to the extent prescribed in and
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pursuant to Implementation Letters, pay or reimburse the same under
 

Section 4.02 of this Agreement with funds others than those
 

provided under the Loan.
 

SECTION 4.06. Utilization of Goods and Services.
 

(a) Goods and services financed under the Loan shall be used
 

exclusively for the Program, except as Borrower and AID may
 

otherwise agree inwriting. Upon completion of the Program or
 

full repayment of the Loan,w dhver occurs first, or at such other
 

time as goods financed under the Loan can no 
longer usefully be
 

employed for the Program, the Borrower may use or dispose of such
 

goods in such manner ap Borrower and AID may agree in writing prior
 

to such use or disposition.
 

(b) Except as Borrower and AID may otherwise agree in writing,
 

no goods or services financed under the Loan shall be used to 

promote or assist any foreign aid project or activity associated
 

with or financed by any country not included in Code 935 of the
 

AID Geographic Code Book as in effect at the time of such use,
 

SECTION 4.07. 
Disclosure of Material Facts and Circumstanc.s,
 

The Borrower r!presents and warrants that all facts and circumstanoes
 

that it.has disclosed or caused to be disclosed to AID in the course
 

of obtaining the Loan are accurate and complete, and that it has
 

disclosed to AID, accurately and completely, all facts and circum­

stances that might materially affect the Program arnd the discharge
 

of its obligations under this Agreement. 
The Borrower shall
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promptly inform AID of any facts and circumstances that may hereafter
 

arise that might materially affect, or that it is reasonable to believe
 

might materially affect the Program or the discharge of the Borrower's
 

obligations under this Agreement.
 

SECTION 4.08. Commissions. Fees and Other Payments.
 

(a) Borrower warrants and covenants that in connection with
 

obtaining the Loan, or taking any action under or with respect to
 

this Agreement, it has not paid, and will not pay or agree to pay,
 

nor to the best of its knowledge has there been paid nor will there
 

be paid or agreed to be paid by any other person or entity, com­

misqions, fees, or other payments of any kind, except as regular
 

compensation to the Borrower's full time officers and employees or as
 

compensation for bona-fide professional, technical, or comparable
 

services. The Borrower shall proartly regort to AID any payment
 

or agreement to pay for such bona-fide professional, technical
 

or comparable services to which it is a 
party or of which it has
 

knowledge (indicating whether such payment has been made or is
 

to be made on a contingent basis), and if the amount of any such
 

payment is deemed unreasonable by AID, the same shall be adjusted
 

in a manner satisfactory to Borrower and AID.
 

(b) The Borrower warrants and covenants that no payments have
 

been or will be received by the Borrower, or an;V oificial of the
 

Borrower in connection with the procurement of goods and services
 



financed hereunder, except fees, taxes, or similAr payments legally
 

established in Bolivia.
 

SECTION 4.09. Maintenance and Audit Q Records. The Borrower,
 

through NCDS, shill maintain, or cause to be maintained in
 

accordance with sound accounting principles and practices consistently
 

5pplied, books and records relating both to the Program and to this 

Agreement. 
The books and records of NCDS shall, without limitation,
 

be adequate to show:
 

(a) the receipt and use made of goods and services acquired
 

vtth funds disbursed pursuant to this Agreement;
 

(b) the nature and extent of solicilations of prospective
 

suppliers of goods and services acquired;
 

(c) the basis of the award of contracts and orders to
 

successful bidders; and
 

(d) the progress of the Program. 

Control of the funds provided under this Loan must be maintained 

separate from the control of funds from other sources, i.e. separate 

accounting records and books must be kept for these funds to the
 

extent required by Implementation Letters. Such books and
 

records shall be regularly audited, in accordance with sound
 

auditing standards, for such periods and at such intervals as AID may
 

request, and shall be waintained for five years after the date of the
 

last disbursement by AID or until all sums due AID under this Agree­

ment have been paid, whichever date shall first occur.
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SECTION 4.10. 
Revorts. The Borrower, through NCDS, shall furnish
 

to AID such information and reports relating to the Loan and to the
 

Program as AID may request.
 

SECTION 4.11. Inspections. 
 The authorized representatives of
 

AID shall have the right at All reasonable times to inspect the
 

Program, the utilization of all goods and services financed under
 

the Loan, and the books, records and other documents of the
 
Borrower, and participating communities relating to the Program
 
and the Loan. 
The Borrower shAll cooperate with AID to facilitate
 

such inspections and shall permit representativen of AID to visit
 
any part of Bolivia for any purpose relating to the Loan. 
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ARTICLE V 

Svecial Covenants
 

SECTION 5.01. NCDS Salaries and Administrative Surort. Borrower
 

shall continue to provide financial support to NCDS during the 
disbursement period of the Loan at a level sufficient to pay the
 
salaries of all permanent NCDS employees and to meet administrative
 

costs not otherwise covered by the Loan or other funding sources.
 

SECTION 5.02. Review and Adjustment of Salary Level of NCDS 
Professional Personnel. 
Borrower agrees to maintain the salaries
 

of NCDS professional personnel 
at levels compatible with salaries
 
,' professional personnel with similar 
functions and responsibilities 

in other agencies of the Borrower.
 

SECTION 5.03, 
 Hirin _:f Consultant forEvaluation. Within
 
three months of the date 
of signing of this Agreement, NDS
 

snall. initiate steps 
to engage an independent consultant for 
issistan,, iictatabl.shtrig an evaluation system for the NCDS 

prograja ursuant to terns and conditions satisfactory to 
> rcrower and AID. NCDS shall contract with such consultant and
 

shtili .ause consu!.iqnt to begin work in Bolivia not later 
than ninu -on-Ahs aPIher the date of signing of this Agreement, 

unless Porrower and AID shall otherwise mutually agree 
in
 

writing,
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SECTION 5.04. EIvironmento Ipact. Borrower shall cause the 

environmental impact of all projects to be financed with loan funds 

to be taken into consideration.
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ARTICLE VI
 

Procurement
 

SECTION 6.01. Procurement from Selected Free World Countries.
 

Except as Borrower and AID may otherwise agree in writing, and
 

except as provided in sub-section 6.08 (c) with respect to marine
 

insurance, disbursements made pursuant to Section 7.01 shall be 

used exclusively to finance the procurement for the Program of 

goods and services having their source and origin in countries
 

included in Code 941 of the AID Geographic Code Book as in effect
 

at the time orders are placed or contracts are entered into
 

for such goods and services ("Selected Free World Goods and
 

Services"). However, regardless of any other provisions here­

under, when motor vehicles are to be procured with loan funds 

they must be manufactured in the United States. All ocean 

shipping financed under the Loan shall have both its source 

and origin in countries Jnciuded in Code 941 of the AID Geographic 

Code Book as in effect at the time of shipment. 

SECTION 6.02. Procurement from Bolivia. Except as AID may 

orherwise agree in writing, Bolivian peso disbursements made 

pursuant to Section 7.02 and Section 7.04 shall be used 

exclusively to finance the procurement for the Program of 

goods and services having both their source and origin in 

Bolivia. 
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SECTION 6.03. EligibillIty Date. Except as AID may otherwise 

agree in writing, no goods or services may be financed under the 

Loan which are procured pursuant to orders or contracts firmly 

placed or entered into prior to the date of this Agreement. 

SECTION 6.o4. Goods and Services NotFinanced Under LWan. 

Goods and service-s procured for the Program, but not financed under 

the Loan, shall have their source and origin in countries included 

in Code 93') of the AID Geographic Code Book as in effect at the 

time orders are placed for such goods and services.
 

SECTION 6.05. Implemetation of Prrocurement Requirements. The 

definitions applicuble to the eligibility requirements of Sections
 

6.01, 6.02, and 6.04 will be set forth in detail in Implementation 

Letters, 

SECTION 6.06. Plans, Specifications, and Contracts. 

(a) Except as AID may otherwise agree in writing, the Borrower 

sh-All furnish to AID promptly upon plrearation all bid documents, 

and contlfrats relating to tbe Project, and any modifications 

:|er' n-. 

() All bid documents and documents related to the soiicitatiori 

(f p:xposals relating to goods and services financed under the 

Loan thal be .1pproved by AID in writing prior to their issuance, 

Ali bid documents and contracts relating to goods and services 

linvinced under the Loan shall be -rn terms of United States 
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M i-tand a rd s and mensurement:', except l Alq may otherwise ,tlrtee 

writing.
 

(c) The rolowinr contracts fin nceul undver the Lonn sha11 be 

approve(! by AID in writin,; prior to their e:secution: 

(i) contracts for other profes;io nIl scrvices, 

(ii) contracts for such other services; as AID may specify, mn 

(Nii) cGntracts for :uch equipment and materials as AID 

may specify.
 

In the ca:e of any of the above contracts for services, AID shall. 

aiso approve ini writin; the contractor and such contractor personnel 

:a:s AID may .. ,:fy. ,aterinal mr,.ificutions in any nsach cotrnrtH; 

P i [ ;:. "2 hz q such p I.nor: l . ; 1 .1 bt'es ; ­.n n 3a h n r._' : 1" 


M.) :n .riti ' pri,:r to t;heir becoming f'(.tivc
 

(0') (1ensULn'.' firms une( by the Hi zowce for the ?rojec hot 

.t finnced u;,d,.r the Tornn, the scope of work atirl such of thi(er 

.rs .; . rci, to the Pro,j ec t na AID may , .w aify, shall L 

.:'ept.bi, to ,. , 

-*"1IC('; 6 (7 ReNoo., h i r ..i rr,'.ore than rc.. .. i 

A'.L C' r . 0 FH'.,' or nervicCer nance , 1i t or it.L>'8':; w'' 

}, L, ti tUC )I. iuCh i.tems shal. Q,' ro(ured rr a .Mr to 

except for professional serviecs, on a Omnetitive basis. 

S?. ,N FSijinrL Insuronc.5,10., d _jd 

('i) Selected Free World Goods financed under the !.an may t-, 

Iransported to Bolivia on flag carriers -f' any country includedi in 

Code 935, of the AID Geographic Code Book vs in effect at the tim.. 

tf shipment. However, only freight charges on Geographic Cody Qhl 
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countries cerritrs (oceavn vessels, aircraft, rail, or truck) may be 

finoncvd und, r .'ecti.cn 7.01. "rcight chorges on ]olivian air I- n,and 


carriers are rligible for financing in local currency under the !onr
 

(b) At 1.est fifty percont (50',) of the gross tonntige of all
 

goxds ftinancod uI(Fr rection 7.01 of the Loan (computed sepprately
 

for dry bulk carriers, dry cargo liners, and tankers) which shall 
be
 

transportod on ocean vessels shall be transported on privately owned
 

United States flag commercial vessels unless AID shall determine that
 

such vessels arc not avail.able at fair and reasonable rates for United
 

Ftatfs flag commercial vessels. In addition, at last fifty percent 

( 50)j) of the gross freight revenue generated by all shipments financed 

under the loan and transported on dry cargo liners shall be paid to cir 

for the benefit of privntely-owned United States flag conmercial 'cs.-,is 

unless .TD rhall dctrminr thot such vessels are not vailnble :t 

fair Fir.- reo:sneble rates for United State:: flog commercial ., 

:-uth gooats may be transportcrd on any ocean vessel (or aircraft) (i. 

'hich AID, in a notice to the Porrower, hns drsignoted as in, ].',.tL 

to carry AID financed gocs or (ii) which has beeii chartered for­

th, cnrrior., of AID finaticed coods unless such charter has bern 

:.,prc.,v d by AI D, 

) 'urino ineurance on goads may be financed under the T,:: 

with di!bur:.cmcnts made pursuant to Section 7.01, provided (i) suat 

insurance is placed at the lowest avilable competitive rate in 

Bolivia or in a country included in Code 941 of the AID Ceogranhic 

Code Book as in effect at the time of placement, and (ii) claims 
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thereunder are payable in freely convertible currency. If in connection
 

with the placement of marine insurance on shipments financed under 

United States legislation authorizing assistance to other nations,
 

Bolivia, by statute, decree, rule orregulation, favors any 

marine insurance company of any country over any marine insurance
 

company authorized to do business in any state of the United States
 

of Amrica, goods financed under 
 the Loan, shall during the 

continuance of such discrimination, be insured against marine risk
 

in the United States of America with a company or companies authorized
 

to do a marine insurance business in any 
 state of the United States 

of America.
 

(d) The Borrower shall insure, or cause to be insured, all 

goods from Code 941 countries financed under the Loan against risks
 

incident to their transit to the point of their use in the Program.
 

Such insurance shall be issued upon terms and conditions consistent
 

with sound commercial practice, shall insure the full value of the
 

goods, and shall be payable in any freely convertible currency,
 

Any indemnification received by the Borrower under such insul-ance 

shall be used to replace or repair any material damage or any loss 

of the goods insured or shall be used to reimbprse the Borrower 

for the replacement or repair of such goods or shall be used for
 

repayment of this Loan. Any such replacements shall have their 

source and origin in countries included in Code 941 of the AID
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Geographic Code Book as in effect at the time orders are placed or
 

contracts are entered into for such rep.lacements, and shall be
 

otherwise subject to the provisions of this Agreement.
 

SECTION 6.O Not',fication to Potential Srpliers. In ordex
 

itl.tt .. i .Unlte Sa' ei firms shall have the oppoctaniz.y to 

pmrticalpate ifn furnishing goods and services to be financed under
 

the Loan, the Borrower shall furnish to AID such information with
 

regard thereto, at such times, as AID may request pursuant to
 

Irrplementaticn Letters, However, for individual orders of less
 

:-in 1, OOO., this pro, edtre will not be ne.essary The 

Borro,, ,e- may also smult an+vs.&y )-o,:ide ToCurement 

,ihtt to firms in other e.igible ,ountries 

SECrON 6.10. United St.ates Governmenz-owned Excess Pro.er,y
 

'lie Borrower shall utilize with respect to goods financed under
 

... h ,te. l,,rr,,wev,' . ,_ ,. ,e :i 

pz3curmIuw. :lth reconcllt.oned 'Inl*ecl St1:, -fesG,.l ,ru-r 

!xe~s r'ln.-erty as iwFy [ -onsis-ent with -he requir eaten:- of 

'.!".'~ ~~~~~~l -i fP r[tfl. '¢%ll ~ ' .v'. 1~t. ', "1 , "_.t.,:i .' .: 1 

r.t4, ,er Y-.'.i seek .. flwc. • f.'.L, d j arid A .:; 

,, . . t ,e Bc.rruv r -,. ascertaiiflg the avai..a..1-t. of, 

c.id n ubt-ti.ning such EXJceJS P'Opef-"ty AiD wili makt a'rarg.-:. 

for any necessary inspections of such pry,perty by the Bo:' ~er 

i.; its representative. The costs of inspectaon and of a:^ .. A*,n 
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and all charges incident to the transfer to the Borrower of such
 

Excess Property, may be financed under the Loan, 
 Prior to the
 

procurement of any goods, other than Excess Property, financed
 

under the Loan and after having sought such AID assistance, the
 

Borrower shall indicate 
to AID in writing, on the basis of 

information then available to it, either that such goods cannot
 

be 	made available from reconditioned United States Government­

owned Excess Property on a timely basis or that the goods that 

can 	be made available are not technically suitable for use in
 

the 	Program. 

SECTION 6.11. Information and Markina. The Borrower shall 

give publicity to the Loan and the Program as a joint Bolivian-

United States undertaking in furtherance of the Alliance for 

Progress, as prescribed in Implementation Letters., 
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A'FTICXY VfJ. 

Di sbUrsrment­

,ECTIUN 7.0], Dibursment for United .Ftates DoLLrr Co:s-ts-­

:.,ttf r of C..rtntm. nt to Un I ted 'ttitcs flr.-c. Unon snti :fnctIon 

.,,nd I ttcnl : ,rrt, nt, th ].OI'r"w'rr'iy, from tim.-' to tim,., 

roqu, t AIJD to is:sue i. ttcrn of Commitmr t:-,r speeificd vmounts 

to o,1, ,:r m-)r, United !ttt, :t bons,,s, Lti.",feetory to AID, 

Comritting [I,) to rcImburzr :-uch bani,; or bons for poym, tts m-de 

by thm to (.>:,:,tractors or ;ipplLers, through the u:- of ,tters 

(r. .it ftorwise,ollvr costs good.- rcrvicesor .or of and 

pr-curcd for the, Program in accordance with thr terms and 

conditions of this tgreemrit, Paymcnt by n bank to v contractor 

or supplir will be m.:dr b.,, thr bannk upon presritotion of such 

supportiwn d-:cumentotion Ps AID may prescribe in Letters of 

Commit.,nvnt atid Implementation Lettrs., United '.totes banking 

vhnr-eo i ncurr-d in conrection with Letters of Coirnitment -ind 

rtt. r! ef Crrflit shaill br for the account of the Borrower 

,n-I m'iay be 1'in:!ncod ucd,'r the Iaoii. BoLivian bankinn hargr s 

r',, nct c'lig hi (for reimbursrm-nt unr'fr this Won 

~2f .0. for :woCss.I;c.ti.i­I'i inbursrm;-ntos 

fact i .f c :nd ilons precrd,,nt, the 3orrowr may, from timco 

to time, reOuest disbursemrnt by AID of Bolivian pesos for 

peso costs of goods and s .rvices procured for the Program in 
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accordance with the terms and conditions of this Agreement
 

by submitting to AID such supporting documeittation as AID
 

may prescribe in Implementation Letters. AID shall make
 

such disbursements from Bolivian pesos owned by the U.S 
Govern­

mnnt and obtained by AID with United States dollars 
 Tlhc 

United Stntes dollar equivalent of the Bolivian pesos made
 

available hereunder will be the amount of United States
 

dollars required by AID to obtain the Bolivian pesos.
 

SECTION 7.03. Fxcha Rate. The rote of exchange to be 

used hereunder in any instance where conversion of United
 

States dollars to Bolivian pesosor vice--versa, is required
 

shall be that official rate of exchange which on the date
 

of such conversion will yield the ltrgest number of pesos
 

per dollar.
 

SECTION 7.04. 
Other Forms of Disbursement. Disbursements
 

of the LYoan may also be made through such other means as the
 

;r-)rower and AID may agree to in writing.
 

SF:CTIiN 7.05. 
 Date of Disbursement. Disbursements by
 

AID shll be deemed to occur, (a) in the case of disbursements
 

pursuant to Section 7.01, on the date on which AID mnkes n 

disbursement to the Borrower, to its designee, or to a banking
 

institution pursuant to a Letter of Commitment, and (b) in
 

the case of disbursements pursuant to Section 7.02, on the
 

date on which AID purchases the pesos bolivianos pursuant to
 

Section 7.02
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-SECI CN 7.X6. Trrminal Dnte for Disbursemrnt. .'xcrpt nn 

Borrower and AID may otherwise agree in writing, no Letter of
 

Commitment, or other commitment documents which may be called Cor 

by another form of disbursement under Section 7.04, or am'ndment 

thr'rc'to, shall be issued in response to requests- received by 

AlD after August 31, 1975, and no disbursement shall be mede 

z'ainst documentation received by AID or any bank described in 

-ction 7.01 vft(-r D(eccmber 31, 1975. AID nt its option mny, nt 

au:.' time, or times aftrr December 31, 1975, reduce th" T.,inn by all 

cr any part thrrof for which dockimentation was not received by 

ruch ditv. 
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AiRTqICa VIII 

Cancellation ,ind u.penion 

SECTION 8.01. Cancellation by the Borrower. The Borrower may,
 

IV written notice to AID, concel ny part of the Lotn (i) which,
 

prior 
to the giving of such notice, All) has not disbursed or commit­

ed itself to disburse, or (ii)which has not then been utilized
 

thr ugh tl.e issuance of irrevocable Letters of Credit or through
 

bank payments made other than under irrevocable Letters of
 

Credit.
 

.."CTION fl.02. ].vents of Default- Aecelration. If any one or
 

more of the following ev, nts ("I vents of D-fault") shall occur:
 

(a) Tle ' crrowcr shall h1ve failed to pay when due any intrerest 

or instnllmotit of PrInci]'l recouired under this Agreernment;; 

(b) Th. Bort'ower shnll have failed to pay when due any interest 

or any instplimrnet of' Prineipal or nay other payment r.-quired under 

any other loan ngre'-rmnnt, nny guaranty agrr,,ment, or" nny cth, r 

agro'ment b,.twceon the Borrower or any of it. agencies and AID, or 

any of its p1-decnsor agencies; 

(c) The Borrower shall have failed to comply with any other 

provisi-.)n cf this Agrecnict, including , but without limitntion, 

the obligation to carry out the Program with due efficiency: 

(d) Except as AID may agree in writing, the Borrower shall 

have substantially modified the management, organizations, character,
 

objectives, and/or established procedures of the Program as outlined
 

in its rules and regulations;
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then AID may, at its option, give to the Borrower notice that ali or
 

any part of the unrepaid Principal shall be due and payabLe sixty
 

(60) days thereafter, and, unless the Event of' Deftault is cured 

within sixty (60) days:
 

(i) such unrepaid Principal, penalties., and any accrued
 

interest hereunder shall be due and payable immediately, and
 

(ii) the amount of any further disbursements made under
 

the outstanding irrevocable Letters of Credit or otherwise shall
 

become due and payable as soon as made,
 

SECTION 6.03. 
 uension of Disbursement, In the event that at
 

any time:
 

(a) An Event of Default has occured; 

(b) An event 
occurs that AID determines to be an e'rao:d.1nary
 

situatlon that makes it iraprobable either that the purpose of the
 

Loan will be attained or that the Borrower will be able to perform
 

its obligaLions 
 under this Agreement; 

(c) Any disbursement by AID would be in violation of the
 

legihlatton governing AID; or
 

(d) The Borrower shall have failed to pay when due any irtertm 

or any installment of Principal or any other payment required under 

any other 3oan agreement, any guar.nty agreement, or any other
 

agreement between the Borrower or any of its agencies and the
 

Government of the United States or any of its agencies; then AID
 

may, at its option: 
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(I) suspend or cancel outstanding commitment documents to 

the extent that they have not been utilized through the issuance of 

irrevocable Letters of Credit or through bank payments made other 

than under irrevocable Letters of Credit in which event AID shall 

give notice to the Borrower promptly thereafter;
 

(ii)decline to make disbursements other than under
 

outstanding commitment documents;
 

(iii) decline to issue additional commitment documents;
 

(iv) at AID's expense, direct thatttitle to goods
 

financed under the Loan shall be transferred to AID if the goods are 

from a source outside Bolivia, are in a deliverable state, and have 

not been off-loaded in Bolivia or in such ports outside of Bolivia 

where pursuant to international agreements goods destined for
 

Bolivia become Bolivian property. Any disbursement made or to be 

made under the Loan with respect to such transferred goods shall be 

deducted from Principal.
 

SECTION 8.04. Cancellation by AID. Following any suspension
 

of disbursements pursuant to Section 8.03, if the cause or causes
 

for such suspension of disbursement shall not have been eliminated
 

or corrected within sixty (60) days from the date of such suspension, 

AID may, at its option, at any time or times thereafter, cancel all 

or any part of the Loan that isnot then either disbursed or subject 

to irrevocable Letters of Credit.
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: tnndL:i ntay r=i.eilatioi, ufnpe,.:;ion of' l ntrnriment, or 

aca.rntLon of repaynct, the pr.visions of this Agreement zhnll 

continue in full -'orcc onln cfi',ct ,tintil the paymr-it Ln fu.a.l
 

of nil Prfiieipal and any 
 nccrud iutcrest hereunder,
 

,S!:CTI.';I 8. cc;, .P.t'.Ufl.5
 

(n) Iii Lhc cnse of any isbursement ,,ct uilpporlxd by v lid 

documentation in accordance with the terms of this A-,rcement, or 

of any disbursement not made or used in accorouce with the terms 

of this Agreement, and the objectives oC the Program, ATD not­

withstnding the ivailabliity or exercise of any of the other 

rrmedics provided for under this Agreement) may require the 

Borrower to refund such amount in United PUvtes dollars to AID 

within thiz y days after receipt of a rcques t ther.1'. 2ieh 

cirullJunt shi1l be a::deDVw lnbl.e for of goodsfi rs; the cost rind 

,trvlcc ; ji'OCUre. for the I r'reUtu:., t') .hr. '. ;er,t .jujtJ.e. 

o,' rumainder, if ary, .linil br. '.'j~p c thc ii:;l t,, Ofto 1 

Principal in the inverse order of their maturity and the amount 

of the Won shall be reduced by the amount of such remrlr.der, 

Notwit1standi rr any otler provis Jon In -. ;'."' - ' 

to require a refund with respect to any disbursement under the 

T[can sball cont'nue for five:years following the date of such 

di sburtement. 
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(b) In the event that AID receives a refund from any contrauto. 

or supplier, or banking institution or from any other third party
 

connected with the Loan, with respect to goods or 
services
 

financed under the Loan, and such refund relates to an unreasonable price
 

for goods or services or to goods that did not conform with speci­

ficationa, or to services that were inadequate, AID shall first
 

make such refund available for the cost of goods and services
 

procured for the Program hereunder, to the extent justified; the
 

remainder to be aipplied to the installments of Principal in the 

inverse order of their maturity and the amount of the Loan shall be 

reduced by the ,rmount of such remainder.
 
SECTION .7. Eense of Collection All reasonable costs 

ncurred by AID, other than salaries of its staff, in connection with 

the collection of any ref'uud or in connection with amounts due AID 

by reason of the occurrence of any of the events specified in 

;cction 0.02 may be charged to the Borrower and reimbursed to All) 

irn such manner as AID may specify. 

!7ECTION .O8. Non-Waiver of Remedies. No delay in exercising or 

cmissiori to exerci:;e tny right, power, or remedy accruing to AID 

undcr thl_ Agreement shall be construed as a waiver of any of such 

r'ight.;, powers, or remedies. 



ARTICLE IX
 

mi scellaneous
 

SECTION 9.01. Communications. 
 Any notice, request, document or
 

other communication given, made, or sent by the Borrower or by AID
 

pursuant to this Agreement shall be in writing or by telegram, 

cable, or raiogram, and ;hall he deemed to have beei duly given, 

made, or sent to the party to which it is addressed when it shall
 

be delivered to such party by hand or by mail, telegrhm, cable, or
 

vrd'jrnm at the followingr addresss: 

Mail Address: Vervicio Nacional De Desarrollo de 
ro Comunidnd 
Cad lla 1397 
.0a )NZ, h o ivi 

Cable Address. DLJ,, DAD> 
La. Wa, Bolivia 

TO AID: 

:.Nai ]. Address; ;1io td ,S',tates A :Al: "lol tWr B ]Ivi', 

,ai Paz, PoLiviaI7 U'n, 

Cable Addes ] 
 !,, D,11f2;mbsA7),
Lat l',o'.,3ollvi,
 

ther hdd ro w mj he cubstitute 
 fi- the above upoi the rioving of 

notice. 11 tic:., requests, C'-mnncutiLors and document:s 

submitted to "ID hrreunder, :,hall be in Sp:nish, except as AID may 

otheivi:,e rrss ir n inritlunt,. 

SECTIUC 9.02. Representatives. For all purposes relative to this
 

Agreement, the Borrower wll be represented by the individual holding
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or acting in the offices of the Director of the National Community
 

Development Service and AID will be represented by the individual
 

holding or acting in the office of the Mission Director. Such
 

individuals shiall hove the authority to designate additional 

representativen by written notice. In the event of any replace­

ment or other design:.tion of a representative hereunder, the
 

Borrower shall submit a statement of the representative's name and
 

specimen signature in form and substance satisfactory to AID.
 

Until receipt by AID of written notice of revocation of the authority
 

of any of the duly authorized representatives of the Borrower, 

designated pursuant to this Section, it may accept the signature
 

of any such representative or representatives on any instrumen­

as conclusive that any action suchevidence effected by instrument
 

is duly authorize d.
 

SECTION 9.03. Implementation Letters. AID shall, from time 
 tc 

:.:me, issue I rilpementation Letters ,hat will. Ir e:crihe pmo.,d, 

app icable h~i 'dde in connc:'j, "h the .e'.,rLor,1' of Ils 

ACgreemet 

SEClilfl ') 0!1 Prcoiiss,;r. Notes tkt such 1.ime o, 4!,j, as AID 

riiy rcquest, the Borrower shall i:sue ProT,..s.:.ry nc,1e- or su:h 

other eviJcnc:'s of indebtednes3 watb re.;pect fo 1i1e . i in sicl 

form containing such terms and supported by such .eg-. , . 

AID may reasonably request. 
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SECTION 9.05. EnwlJsh Language Controls. In cases of ambiguity 

or conflict between the English and the Spanish versions of this Loan 

Agreement, the English version shall control. 

SECTION 9.06. Termination Upon Full Payment. Upon payment in 

full of the Principal, and of any accrued interest and penalties, 

this Agreement and all obligations of the Borrower and AID under 

this Loan Agreement shall terminate. 

IN WITNESS WHEREOF, Borrower and the United States of America 

each acting through its respective duly authorized representatives, 

have caused this Agreement to be signed in their names and 

delivered as of the day and year first above written. 

THE REPUBLIC OF BOLIVIA UNITEfSJATES OF A ICA
 

•- "' '.i, A't".. 

Col. Hugo B nzek -s8arez -?,'Ernest V. Sfrcusa 
Pr eident Ambassad6r 

ILis Ledregal edo Edward W. Coy
Minister of' Finance Director - USAID/Bolivi
 



ANNEX I 

Description of the Program
 

The purpose of the Program is to strengthen the capabilities of
 

rural communities in Bolivia to initiate and carry out development
 

projects. 'Tis will be through promotiondone of,. and the i'rovisircn
 

of assistance for the implementation of' community development
 

projects (self-help projects). It is planned that 2,000 self-hel4 

projects of various types in rural areas will be carried out during 

a period of approximately three years. Empharnis will be placed on
 

rural community infrastructure and agricu.tural projects, including 

but not limited to potable water supplies, access roads, farm to 

market roads, wells, schools, medical centers, housing irrigation
 

projects, r'IraL electrification, silos end other storage 

fncilities
 

The Natione. Community Development Service (Ncs), a specialized
as 

o:ganization of the Borrower, has the function ,.f assisting rural
 

onU~unities to plan and carry ,)t seif-help :.,v
projec-t: suppjyin,2 

aiministrative and 1n~i,.'jl sup-)or' .'.er ';zic, tra 

technical assistance. In addition to assisting communi.ties to plan ar.,­

carry out the elf'..help projects, the NCDS will furni .ih tcaincq to 

ccmmunlty loaders and help prcmote and organize ruradl cou],,raulves 

Financing: At least half of tne cost of each self-heIp pro,)ct 

will be provided by the local community in the form of cash 
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contribution, labor and/or local materials. 
 Some communities will
 

contribute a greater share of the cost depending on their ability.
 

The balance necessary to complete each self-help project will be
 

provided by NCDS, either from this loan or from other funds
 

Use of Loan Funds: 
 At least 1.75 million dollars of the 3 million
 

dollar loan will be used directly for the carrying out of self-help
 

projects. 
 Loan funds will be used for local procurement of
 

commodities and services for the self-help projects proposed in
 

the NCDS three-year plan, including rental of construction equip­

ment, hire of skilled labor, and, when beyond the capacity of the
 

participating community, transportation of commodities which have
 

been procured.
 

Up to 700,000 dollars of loan funds may be used for equipment
 

and supplies for the NCDS.
 

Up to 105,000 US dollars of loan funds may be used for technical
 

assistance to the NCDS. The term technical assistance dS Used 

herein includes consultant services for research related 
to
 

activities carried out under this projcct and consultant ser,.Ice 

for the evaluatice department of the NCDS to enable it to e.tabl,j, 

an evaluation system for the program. 

Up to 120,000 dollars of loan funds may be used for contract­

ing training personnel for the training department of NCDS.
 

Up to 325,000 US dollars 
of loan funds may be used for the 

following administrative expenses of the NCDS. 
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Communications and utilities
 

Publicity and printing
 

Travel, per diem, and transportation
 

Insurance
 

Rent 

Maintenance of buildings
 

Bank charges
 

Supplies and materials
 

General services
 

Maintenance of vehicles and equipment
 

The GOB through its own resources will pay the expenses of,
 

representation, port charges, import taxes and all other necessary
 

administrntive expensen for which it will cont..ute 
ti, 

the peso eqiiv.lent of US$25,000 in 1973, $75,000 in 1974 and $1'1O,O00 

in 1975 as well as pay all salaries of permanent NCDS personnel
 

The fitar.cing pl!Er, in US doiltirs eo<.i;a ,' .:, :c).K2 :..-

Ext.ernal Internal Internral T C, t q
Financing Financing F r.... .ni (. ".r :'i


(Co.r_? ) .' ... ... . 

Project Costs $.,'750,' 3,1OO,O0(Y .0 

Technical Assista,".ev 105,000 

__(_A DL _ un,:_f:t ... (J! ... 

-0 .'i 

Training Saiariej
( contracted) 120,000 - - 120, 00 

Equipment 700,O00 
 - - 700,O0OO 

Administration 325,000 
 - 25,00c) 5- tu 

Salaries for perm­
anent employees ­ 16 0_00 .. ( 00 

$3,000,000 $3,100,ooo $1,415,000 $7,.5, 

The program will be subject to continuing monitoring and cn2" ., 

http:Assista,".ev



