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PARTICIPANT TRAINING

Worthy of special mention is AID’s program of
training for Peruvian participants in the United
States and third countries. Most agreements be-
tween AID and Peruvian agencies for technical as-
sistance call for such training for key personnel.
In the past some 150 Peruvians have gone abroad
each year for training in fields as various as agricul-
ture, public administration, labor, planning, educa-
tion, transportation and others. A marked increase
was notfed in 1964 when 299 trainees received school-
arships as of November 20. This program, in adding
to the nation’s store of skills and experience, makes
a vital contribution to the development process.

CIVIC ACTION

Peru’s Armed Forces work in many fields relat-
ed to economic development. Six Army engineering
battalions are building penetration recads in the
mountains and jungle of eastern Peru. Other units
are working in projects to improve barriadas, carry-
ing on programs of training and education, and many
other activities. The Navy and Air Force also have
programs of civic action, including providing health
services in the Amazon, emergency relief and rescue
work, and the construction of jungle air strips. The
United States Military Assistance Program supports
these efforts through its missions in Peru. Equip-
ment and supplies worth many millions of dollars
have been contributed for these programs. Recent
examples included the delivery of 48 new trucks and
24 bulldozers valued at US$1,200,000 to be used in
support of the Army’s civic action program. Similar-
ly, ten C47 aircraft have been donated to the Peru-
vian Air Force for use in civic action programs in
the Selva region.

The armed forces are expanding their traditional
participation in providing essential public services
in such fields as survey and mapping, aerial photo-
graphy, hydrography, meteorology, oceanography,
lighthouse service, and disaster relief. United States
support of these programs includes also USAID,
{Dnter-American Geodetic Survey, and Food For

eace.

PEACE CORPS

%Peru has one of the largest Peace Corps pro-
grams in the world, with approximately 400 volun-
teers at work in a wide variety of programs at the
invitation of Peruvian agencies. The volunteers are
assigned in all parts of the country in programs of
education, community development, nutrition, forest-
ation, credit and others. The largest programs are
in the urban slum areas of Peru’s principal cities,
Lima, Arequipa, and Chimbote, and in small ‘com-
munities of the highlands, where volunteers work
in two's and three’s. The Peace Corps program has
had a warm reception in Peru, and additional vol-
unteers have been requested by Peruvian author-
ities. A recent turnover brought 175 new volunteers
to Peru who will be active in urban and rural act-

ivity and working in the development of cooper-
atives. Many of them will be assigned to work with
the Peruvian “Cooperacion Popular”.

APPENDIX

A) Loans

Development loans to Pern by Agencies of the
United States Government, the Interamerican De.
velopment Bank, and the World Bank since the Act
of Bogota (1960),

The following is a list of development loans to
Peru since the Act of Bogota of 1960 and under the
Alliance for Progress.

Initials for the various lending agencies are :

AID: The United States Agency for Interna-
tional Development is the principal foreign-assist-
ance agency of the United States and coordinates
U.S. participation in the Alliance for Progress.

AID (PL 480) : AID administers abroad the Food
for Peace program, under the United States Public
Law 480, through which local currency is generated
for use in development projects. )

IDB: Interamerican Development Bank is an
international agency chartered and operated by the
countries of this hemisphere, including Peru and the
United States, to promote economic development.

EXIM: The Export-Import Bank is a lending
agency of the United States Government - which
provides financing for equipment and services for
development projects.

IDB (SPTF): The Social Progress Trust Fund
consists of US$525,000,000 provided by the Unifed
States for the Alliance for Progress and administer-
ed by the IDB under a contract with the Department
of State,

The following is the list of loans:

NATIONAL ECONOMIC PLANNING

The National Planning Institute, for a fund for
the financing of economic and feasibility studies
for development projects (1963).

Us$ 3,000,000 AID

AGRICULTURAL DEVELOPMENT

Institute of Agrarian Reform and Promotion,
to support the first phase of a five-year naticnal
agricultural, development program. This includes
programs for supervised credit and technical assist-
ance to small and medium farms on the coast and
in the sierra, support for colonization projects, and
other extension and development projects, through
such agencies as ONRA National Office of Agrarian
Reform, SIPA (Research and Extension Service),
and the Finance Corporation of the Agrarian Re-

form.
US$ 16,600,000 ATD
- US$ -1,700,000. EXTM
Economic Development Fund of the Peruvian
Government, to support public works to alleviate
temporary emergency conditions in Puno. Expired
August 31, 1962.
US$ 1,168,000 AID
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Pativilea Irrigation Co., to complete an irriga-
tion project for 6,500 hectares in the Pativilca zone,
180 miles north of Lima (1964).

US$ 1,410,000 IDB

Compafifa Irrigadora Chimbote, S. A., a private
company, to help finance an irrigation project to
serve 27,800 hectares in the Chimbote area, with the
land to be sold later to farmers under terms of Peru’s
agrarian reform program (1964).

US$ 1,700,000 IDB

National "Agrarian University, to finance the
first stage of a major expansién program for the
University (1964).

. S/. 26,800,000 AID-(PL 480)
- US$ 2,000,000 IDB (SPTF)
(AID and the IDB have earmarked an additional
US$ 4,500,000 for this project).

Ministry of Development and Public Works,
for the construction of the first stage of a 43-kilo-
meter irrigation canal along the left bank of the

Ica River (1964).
S/. 5,700,000 AID-(PL 480)
Ministry of Development and Public Works, for
reconstruction and termination of the Huallabamba
irrigation canal, in the Department of Lambayeque.
1964).
( ) S/. 4,000,000 AID-(PL 480)
Ministry of Agriculture, for expansion and new
construction of agricultural experiment stations at
Lambayeque, Tulumayao, Bellavista, Juanjui and Yu-
rimaguas, and for equipment for about 30 agricul-
tural extension offices (1964).
S/. 5,400,000 AID-(PL 480)
Ministry of Agriculture for irrigation projects,
penetration roads, farm credit and fechnical assis-
tance in the communities of Asillo, Taraco, Soras,
Santiago de Chuco, Layo, Julcamarca, and Chuyas-
Huaychao (October, 1564).
US$ 3,500,000 IDB (SPTF)

TRANSPORTATION DEVELOPMENT

Ministry of Development and Public Works, to
help finance construction of the 278-kilometer Po-
macocha-Tarapotc Highway, a section of the North-
ern Transandean Highway from Olmos to Yurima-
guas (1964).

US$ 23,000,000 EXTM
. US$ 12,100,000 AID

Ministry of Development and Public Works, to

assist in financing construction of penetration roads

(1960). Portions of this credit have been used for

the following highway projects: Mufiepata-Teresita;
Sandia-Tambopata; Ingenio-Rio Imaza; Bagua-Rio
Marafién ; Pomacocha - Tarapoto; Ollantaitambo -
Umasbamba; Colea-Amparaes, and Tingoe Maria-
Tocache.
US$ 8,000,000 EXIM
Ministry of Development and Public Works, to
assist in financing construction of the 166-kilometer
Aguaytia-Pucallpa Highway. (The World Bank also
has lent US$ 5.5 million for this project) (1960).
US$ 4,500,000 AID
Ministry of Development and Public Works, to
assist financing construction of the 50-kilometer Mu-
rzlfgéilt;l-Teresita Road into thefé Apurimae Valley

16 °

US$ 1,800,000 AID
Ministry of Development and Public Works,. to
help finance construction of the 77-kilometer high-
way from Tulumayo to La Morada, a section of the
Tingo Maria-Tocache-Tarapoto route .(1964).
US$ 1,900,000, AID
Ministry of Development and Public Works’
Department of Local Roads, for the purchase of
equipment for selfhelp construction of roads to
remote towns and villages {1963).
US$ 2,000,000 EXIM
Ministry of Development and Public Works, to
help finance the reconstruction of the 176-kilo-
meter Panamericana-Tembladera-Cajamarca High-
way (1963).
S/. 39,500,000 AID-(PL 480)
Ministry of Development and Public Works, to
help finance the improvement of the 105-kilometer
Quincemil-Yoringo-Puerto Carlos Highway (1963).
S/. 18,000,000 AID-(PL 480)
Peruvian Corporation Lid., for the purchase of
equipment for modernization of railways (1961,
1963). (The World Bank has also lent US$ 13.25
million for this project).
US$ 1,500,000 EXTIM
USE 4,700,000 EXIM
Ministry of Development and Public Works, for
renovation of the 131-kilometer railway line between
Cuzeco and Huadquifia (1964).
S/. 15,000,000 AID-(PL 480)
Direccién de Administracién Portuaria, for the
purchase of cargo-handling: and port equipment to
modernize eight Peruvian ports (1963).
US§ 1,500,000 EXIM

INDUSTRIAL DEVELOPMENT

Banco Industrial, to provide credit for increased
services to small business and indusiry (1961).
US$ 2,500,000 EXIM
Banco Industrial, to provide ecredit for increased
services to small business and industry.
US$ 2,500,000 (1962) IDR
US$ 5,000,000 (1963) IDB
Marcona Mining Co., for plant expansion (1961,
1962 and 1963).
US$ 13,250,000 EXIM
Metalurgia Peruana, S. A, to purchase machinery
and equipment for a new foundry (1961).
US$ 1,950,000 EXIM
Peruvian Portland Cement Co., for plant im-
provements (1961).
US$ 1,200,000 IDB
Corporacién Perunana del Santa, to double the
capacity (from 50,000 to 100,000 KW) of the Cafidén
del Pato hydroelectric power plant (1964).
US$ 4,700,000 EXIM
US$ 2,200,000 AID
Peruinvest, a private financial entity, to finance
projects of small and medium-size industry in Peru
(1963).
US$E 750,000 IDEB
Hidrandina, a private company, for the construc-
tion of a 20,000 kilowatt hydroelectric plant on the
Pativilea River, whose total cost approximates
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US$9,250,000 and for which several private foreign
firms also are providing financial assistance (1964).

US$ 2,000,000 AID

Marcona Mining Co. for expansion of installa-
tions for iron extraction. (October 1964).

US$ 13,800,000 EXIM

EDUCATION AND SOCIAL DEVELOPMENT

National Housing Junta, for an accelerated pro-
gram of construction of lowcost housing (1961),

US$ 22,800,000 IDB (SPTF)

National Housing Bank, to provide “seed capital”
for the development of a national system of savings-
and-loan associations to provide credit for housing
development (1961).

US$ 7,500,000 AID

“El Perd” Savings and Loan Association of Lima
to assist its program of financing home construction
(1960). -

S/. 27,700,000 AID-(PL 480)
“El Pueblo” Savings and Loan Association of

Lima, to assist its program of financing home con-
struction (1961).

US$ 1,000,000 IDB (SPTF)

Lima Water and Seweragé Corp., to finance
modernization and expansion of the Lima water and
sewerage system (1963).

US$ 8,600,000 AID
US$ 6,500,000 EXIM

Arequipa Water and Sewerage Corp., to finance
modernization of the City of Arequipa’s water and
sewerage system (1961).

US$ 3,700,000 IDB

San Marcos University, to finance construection
and equipment for a new Science Center (1962).

US$ 1,500,000 IDB (SPTF)

National Credit Cooperative Association, to
assist expansion of the credit-coop movement in Peru
(1961).

US$ 1,000,000 IDB (SPTF)

Ministry of Public Health, to assist in financing
the construction of potable water systems in ap-

- proximately 150 rural communities (1964).

US$ 1,650,000 IDB (SPTF)

Hogares Chavarria, S. A., a private housing firm,
for construction of approximately 300 houses in the
Urbanizacién Sol de Oro, near Lima (1964).

S/. 26,000,000 AID-(PL 480
Cooley)

Ministry of Development and Public Works, for
improvement of the potable water and/or the sewer-
age systems of Chimbote, Iquitos, the sierra towns
of Huaripampa, Muqui, and Muguiyauyo, Chiclayo,
Cuzco, Jauja, and for purchase and installation of
6,410 water meters in 12 cities and towns. (Seven
agreements in 1964).

S/. 16,169,067 AID-(PL 480)

National Engineering University of Peru, for
construction of class rooms and laboratories, equip-
ment, technical assistance and bibliographic mater-
idls (October, 1964).

US$ 2,500,000 IDB (SPTF)

Government of Perd, through National Housing

Bank for the development of housing cooperative
projects, of the savings and loan variety,

US$ 6,000,000 AID

HOUSING INVESTMENT GUARANTIES

The U.S. Congress has authorized AID, as part
of the Alliance for Progress program, to issue guar-
anties to encourage private U.S. capital investment
in certain types of housing projects in Latin Amer-
ica. The following guaranties have been issued in
Peru under this program:

A loan by the International Housing Capitfal
Corp., an affiliate of Loeb, Rhoades & Co., to the
project Viruy, S. A, for the construction of a 915-house
development between Lima and Callao; AID is
guaranteeing 100 per cent of the US$4,000,000 loan
(1964).

Two loans by the Chase Manhattan Bank of
New York to the firm Apolo Peru 5. A,, formed by
private Peruvjdn capital and Apollo Industries of
Pittsburgh, foT the construction of about 840 houses
in a develppment in La Viectoria district of Lima,
These gudranties total US$1,950,000. A recent loan
guarantee for the construction of 1,300 houses in
Lima at a cost of US$8.8 million was extended to
the Pacific Construction Company, of Honoluly,
Hawaii, for its VIPSE project. Approved guaranties
to date now total US$14,750,000.

B) Technical Assistance

The United States has provided grant funds for
technical assistance to the Government of Peru
through the Agency for International Development
and predecessor agencies since-1943. Over the period
1943 through 1961, this" assistance has totalled US$
24.0 million. In the three year period from Fiscal .
Year 1962 through Fiscal Year 1964, a total of US$
16.8 million has been granted by A.LD. for the fol-
lowing projects :
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Project Title

Peruvian Agencies involved

Amount — FY 62-64

Agricultural Programs, Planning
and Research

Agricultural Institutional Devel-
opment and Operations

Community Developmer{t

Transportation Development

Private Enterprise Development

Labor Development

National Economic Planning

Training and Advisory Services
in Public Administration (in-
cluding Tax and Customs ad-
ministration)

Bagic Education Reform and
Development

Vocational Training (Civic

Action)

Housing and Urban Development

Improvement and Expansion of
Health Services

Public Safety
Technical Support

" Various ‘Projects concluded in

1962
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Ministry of Agriculture

Ministry of Agriculture
National University of Agriculture

Ministry of Development and Public Works
Inter-Ministerial Executive

Commission for Popular Cooperation
National Planning Institute

Ministry of Development and Public Works
Peruvian Corporation of Airports and Com-
mercial Aviation (CORPAC)

Ministry of Development and Public Works °
National Institfute for Industrial Promotion
(INPI) )
Graduate School of Business (ESAN)
National Productivity Center (CENIP)
Peruvian Management Asscc. (IPAE)

Ministry of Labor
Peruvian Confederation of Workers (CTF)

National Planning Institute

Ministry of Finance and Commerce
National Office of Public Administration and
Training (ONRAP)

Ministry of Education
Peruvian Institute of Educational Development
(IPFE)

Ministry of War

Housing Bank of Peru
Housing Board

Ministry of Public Health

Ministry of Government and Police

US$H 1,147,000

" 9,642,000 |
» 277,000
» 324000
" 9139,000
» 539,000
» 1,204,000
" 1,385,000
» 1,593,000
” 438,000 .
» 488,000
" 244000
" 1,255,000
» 1,655,000
" 1,449,000
US$16,779,000
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C) Food for Peace

In addition to the loans made under PL 480
Titles I and IV the following shows the amount and
dollar value of commodities donated under PL 480
Titles II and III from 1961 through 1964.

1. Title II
Quantity
Metric.Tons Value

School Feeding (1961-1964) 29,471 7 1US$10,885,878
Food for Work
{a) Reforestation (1963-1964) 574 » - 210,000
(b) Sandia Tambopata Road

(1963-1964) ... ... ... . 194 " 90,000
{¢) Secondary Roads (1963-

1964y . . ... ... ... .. 2,175 » 865,000

TOTAL ... .. . 32,414 US312,050,878

2. Title IIT

At the present time PL 480 Title III Food com-
modities are distributed in Peru by two accredited
non-profit American veoluntary relief agencies. They
are, Catholic Relief Services and Church World
Service.

UNICEF which had been operating as a vol-
untary agency in Peru discontinued its services in
June 1963.

The following shows the amount and dollar

value of the programs approved for the years in-
dicated.

Quantity
Metric.Tons Value

Catholic  Relief  Services
(1961-1964) ... ... ... 47,107 USs 9,297,683

Church World Service {1963-
1964) ... ... ... .. .- 260 " 72,000
UNICEF (1961-1963) ... ... 5,223 » 1,765,374
TOTAL .. ... . 52,500 US$11,135,057

Other Guaranties and Loans

AID seeks to increase investment by United
States private enterprise in the economies of friend-
ly less-developed countries by guarantying investors
against- .certain political and business risks. Such
investment guaranties totalled US$13,420,000 for the
period 1960-63. Another interesting program design-
ed to stimulate economic activity by private enter-
prise involves lending private firms local currencies
generated from the sale of U. S. surplus agricultural
commodities. These so-called “Cooley Loans”, named
after Congressman Harold D. Cooley are made
within the framework of Title I of Public Law 480. -
Such loans have been granted for a total of US$2.7
million.
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WORLD BANK
Loans since 1969
Banco de Fomento Agropecuario, for agricultural

development (1960).
US$ 5,000,000

Lima Light and Power Co., for power develop-
ment, two loans of US$24,000,000 (1960) and US$
15,000,000 (1963). o

Government of Peru, for construction of thé
Aguaytia-Pucallpa Highway (1960).
US$ 5,500,000
Government of Peru, for highway maintenance
(1961).
US$10,000,000
Peruvian Corporation, for ‘railway rehabilitation
{1963).
’ US$13,250,000
Government of Peru, for construetion of the port of

Paita (1964). .
. US$ 3,100,000

TOTALS*
Source of Loan  Total Since 1960 Total Since
July 28,1963
AID US$ 66,400,000 TUS$ 30,800,000
AID
(PL 480, Title I) US$ 11,400,000 TUS$ 5,650,000
AID

(PL 480, Title IV) US$ 1,789,000

AID
(Housing Invest-

ment Guaranties)

US4 14,750,000
US$ 73,650,000

US$ 13,550,000

EXIM US$ 46,700,000
IDB US$ 17,200,000 USS 5,300,000
IDB (SPTF) US$ 34,950,000 US$ 9,650,000
World Bank US$ 75,850,000 US$ 18,100,000

(The amounts listed under “Total since 19607
are cumulative to the present and include the
figures listed under “Totals since July 28, 1963”).

* Totals are to November 1964.
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