F_ - Public Law-87-195
d 87th Congress, S. 1983
September 4, 1961

An et
i d
To promote the foreign polley, secority, and general welfare dtr'fhe United States

M by assisting peoples of the world In their-efforts toward ecunumic develupnsnt
and internal arnd external socarity, and for otherpumoses.

}" Bz it enacted by the_'Seryz!e'an_d House of Re wesentarcces of the g
R United Siates of Ameriea in o'ngresq axs;"ingfdg ‘_ J_ PL. %1 Ry
PART X

Efb’j“i—?ﬁ'
CIIAPTER 1—46H POLIGY

L/S}:g. 101. Siiorr Trree. -This part may-be cjted: as the “Act for Act for Inter-
Interi wtional Development of 196177 ﬂ?u’ . FAEE - 265 nat.onal De~
Skec. 102, Biat23wNT oF Poricy.—It i§ the:sense of the Congress velopzent of
that peace depends on wider recogmition of the dignity and interde- 1951
\ -pendence 6f-men, and survival of free institutions in the Tnited States
i can best-he assnred in a worldwide atmcsphere of freedom.
Te this end, the Tnited States has in the past provided assistance to
help strengthen- the forces.of freedom by aiding peoples of less devel:
oped._frieadly countries of the world to devidop their resources and
improve their I'ving standurds, to realizc:their aspirations for justice,
-education, dignit\’% and respect as individual human heings, and to
estabiich responsibie governments.
The Cou,"ess declares it to be a primary necessity, upportunity, and
responsinility. 3{:the United States, and consistent with ita traditions
and.ideals, 10 renew the spirit which lay behind these past efforts, and
to help.make g-histor.. dumonstration that economic growth and po_
Jitical’ démocrécy-can go hand in liand -to the end that an enlarged
community of fize, 3table, and'self-reliant countries can reduce: world
tensions and inSecurity.
It is the policy of the Trited States t. strengthen friendly foreign
countries by éncouraging the develupn.ent of their free economic
ingt;tutions’and productive capabilities, and by minimizing or elimi.  gf &€ 2° s
nating barriers tc.t.e flow of private investment carita].,; Aew I 0 S i Ak,
In addition, the Congress declores that it .s ihe policy of the Cniled 75 siar. <5,
3 States-to suj port the principles of incrénsed economic cooperation
-ang- trade a.nung countries, freedom of the press, information, and
-religion; freedom o nnvi%ati(_m in internaticnal waterways, and recog
nition of the right of all private-pefsons to travel and pursue their
Insyfu} activities: without discrimination as to rade or religion. In the
‘ administration of all:parts of this Act-these princ;;les shali be-su
\ ported in such-a way in our relations with countries friendly to tha
“uited Stawes =hich are in controversy with each other as to promue
an ndiudic‘ation of the jssues involved by means of internsavsar jak
procedures available to thie parties. . o
I Accardingly, the Congress hireby affirms "t +.-Fasthe-policy of the

United States to make assisiance £ .4 able; upon request, under this
part in scope and cnnchasis of !ou‘z rengge continuity essental to the
t creation of an enviroament in which the energies of the peoples of the
, world can be devoted-to constructive purposes, free of pressure and
- crosion by the adversaries of freedom, It is the sense of the Congress
that assistance under this part should be complemented by the furnish
ing under any-other Act of surplus agricultural commodities nnd by

. disposal of excess property under this and other Acts,
Iso,..he_Cargress reaffirms its conviction that the peace of the
world and the security of the United States are endar.gered so long as
international comn.unism coutinues to.attempt to bring under Com-
‘munist deminatign peonles now free and independent and to keep
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under domination péoples once free but now subject to such domina-
tion. Tt is, therefore, the policy of the United States to continue to
i make available to other free zountries and peoples, upon request, assist-
/ ance of such nafure and i, such amvunts as the United States deems ad-
visable and as may I2-effactively used by free:countries and peoples
to hielp them maintain their freedom. Assistance shall be based upon
sound. plans-and progmms; be directed toward the social as well as  *
eronginic fspects of economic development; be responsive to tha
efforts of the recipient countries to mobilize their own sesources and 4
- [" help themselves; be cognizant-of-the external and internal pressures
4‘/;;5-;4/&'4 which hamper ‘their growth, and should
FAER 20% '

(= DY
; re0 as the primary instrument of such growthae:
The Congress reaffinmns its belief in the-importance of regional ok-.-4
ganizations of free peoples for mutual assistance, such as the Rorthgb
Atlantic Treaty Orzanization, the Orgnnization for Economic Co- 3&;:5\
n]perntion and Development, thie European Economic Community,
the Orgnnization of ‘\merican. States, the Coloinbe Plan, thé South
: East Asia Treaty Organization, the Central-Treaty - Orgnnization, and
: others, and expresses its hope that sucii organizations may be
strengthened and broadened, and- flicir programs of self-help and
mutual cooperation mny Lio-made more effective in the protection of
the independence and security of free people, and in the develonment
of their eronomic snd soecinl well being, and the safeguarding of their
Dasic rishesand literiies.
Tinally, the Congress urges that all-other countries -able to con-
tribinte join in 4 comamon undertaking to meet the goals:stated in
15 sy s, UiispartA STreadbeh s 575-205

RO IR Ciartef 2—DEVELOPMENT ASSISTANCE

-

- TITLE I—DEVELOFMENT LOAN FICND 1

\x'. iy

Akt

See. 201, Geverat, AvTnorrry.—(a) The President shall estab-
lish 2 fund to be known as the “Development Loar Fund” to be used
by the President to meke loans pursuant te the authority contained
~ inthistitle, :
Davelopment of {b} Th> Presilent is authorized to make loans payable -as to
sconosic re- principal and interest in Thnited States .dollars on such-terms and
sources, etc. eonditions as e may determine, in order to promote the economic
development of less developed. friendly countries mid-arens, with em-
phasis apon assisting long-range plans and programs designed to
develop economic resources and increase productive capacities. In
sn doing, the President shall take into account(1) whethe: financing
|eould be obtrined in whole or in part frum other free-world sources
on reasonable tevins, (2) the ecor.omic and technical soundness.of-the
activity to be financed] (5) whether the activity gives reasonsible
promise of contributing to the development: of economic resources
or {o the incrense of productive capacities .in furtherance.of the pur-
poses- of this Litle, (4) the consistency of -the ac.ivity with, and its
relationship to, other development activities being -undertaken or
planned, and its congribution to realizable long-range objectives, (5)
the extent to which the recipient. country is'showing a responsiveness
ta the vital economie, political, and sociai cancerns of its pesple, and
demonstrating a clear determination to tnke effective self-help meas-
ures, and (6) the possible effects unen the United States economy, with
special reference to areas of substantial labor swiplus, of the loan -+
involved. TLoans shallbe'made under this title only upon a finding A
of reasonable prospects of repayiment.

(¢) The authority of section 610 may not be used to decrease the
funds available under this title, nor may the authority of section
614(a) be uged to waive the requirements of thistitle.
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(d) Funds made available for this title shall not be loaned or
reloanéd at rates of Interest eacessive or uhreasvnable for:the bar-

rower and in no eventghigher than the applicable legal mte of interest IR
of the country in Wlli('.‘{llthe oar is mndulé)fdliﬁ Foa L. 87565 )bl §572¢5

Sec. 202. Autnorizartos.—(a) There 1s hereby authorized to b&/ fL‘b%'Hg
approprinted to the President for the purposes of this titlgl ,
$1,200,000,009 for the. fiscal yuar 1962 E.nd $1,500,000,000 fot enc]rufi.;n'-”"_'{"‘e s e
the next four succeeding fiscal yemﬂ which sums shall remain . vail | PL #¥F-25=2
able until expended. Procided, That any unappropriated_portion of
the .amount authorized to be nﬁ:propriuted for any such fiscal year
may ‘be appropriated in any subsequent fiscal year daring the above
peried in addition to the amount otherwise authorized to be appro
printed for such subsequent fiscal year.

tb) Whenever the President determines that it is inportant to the sitkority to
advancement of United States interests and no:essary in order to erter into
further the purpuses of this title, and in recognition of the-heed for egreements.
1easonable adyance assurances i. the interest. of orderly and efféctive
-gxecution of lung-term plans and’prugrams of develu-wat assistance, 7 STaL. 42€,
lie 1> authorized to enter into agreements committing, under theterins 7= 5087, 427,
and conditions of this title, funds authorized to be appropriated
1fmder this title, stbject only to the auuual appropriation of such

unds.

(e} Upon _conclusion vf each sudh agreement involving funds to™le Yotificatlon
approprinted, the Presidert shall nutify the Foreign Relativns an'l t~ Congress,
Appropriadions Committees of the Senate and the Speaker of the
House uf Represematives of the provisions of such agreement, inclul
i;ng the amounts of funds invalved and undeitakings of the parties
thereto.

(d) Except as otherwise provided in this part, the United States
dollar asscts of the cuspurate entity known as the Development Loan
Fund which remain unobligated and uot committéd for loans repay-
qible n foreign currencies on the date prior to the aklition of such
Fund shall be.available for use for purposes of this title.

Skc. 203, Fisvar Provistons.—All receipts from loans. made under
wnd in accordance with this title shall be available for use for the
purposes of this title. Such receipts and other funds made available
ander tlis title for usé for the purposes -of tlis-iitle shall remain
available until expended.

See. 204, DrvErorMeNT Yoax Coxapmre-~The President shall
establish an interageney Development Loan Comimittee, consisting
of such officers from such ngencies of the United States Government
as ho may determine, which .. 1, under the direction of the Presi-
den., establish standards and criteria for lending operntions under
thisititle in accordance with the fureign and financial policies of the
Ununed States.  Exéept. in the case of officers serving inspositions to Appoirtmers
which they were pointed by the President by and with the advice of o""icers
and Lonsent of the Senate, officers assigned to the Committee shall by President.
e so0.assigned by the President by and with tle advice and consent
of thy Senate.

Ske. 205. Use oF THE FACILITIES OF THE INTERNATIONAL DEVELOP-
stinT AssociaTion.~—If the President determines that it would more
effectively serve the purpu.es of this title and the policy contained in
section 619 (pertaining to newly independent countries), he may, in
accerdance with-the provisions of this title, lend not to exceed 19 per
centam 6f the funds made available for this title to.the International
Dovolopment Association for use pmsaant to-the International De-
velopment Associetion Act (Public Law 8¢- 565, 74 Stat. 293) and the °? "Sc 284

» articles of agreement of the Association, note.
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TITLE IT—DEVELOPMENT ORANTS AND TECHNICAL COOPERATION

Promotion of eco. SEC. 211. GENERAL At imuugy.—(a) The President is authorized:
nomie Zevelopmeri:to furnish assistance on such ter.us andwonditions a2 he may detetmme :
in_order to promote the ecc.asmic developmnént of less developed g
friendly countries and arens, with emphasis upun assisting the de-
velopment of human resources through such meauns:-as programs of .
technical cooperation and:de :lupment, In'so doing, the President -
shall taka_ into account (1) whether the nctivity gives reasonable i
75 oTAT..4¢7.  promise of contributing-to the development-of educational or other
—_"'_hmﬂ'ﬂ,s STAT. 4co. TITonS and programs directed tuward social progress, .(2) the .
consistency of the activity with, and its_relationship to, other de- .
velopnient activities being undertiken or planned, and its contribution |
to realizable long-rang: Eevelbpment objectives, (5) the econcric and
technical soundness of the activity to be ﬁnnnced_, (4)- the extent to
which the recipient couatry js showing a fesponsiveness'to_the vital
economic, political, and social concerns of. its-people, and demonstrat-
ing a clear determination to-take efféctive seif-help measures and s
willingness to pay 4 fair share of the cost.of programs under this title;
(5)- the possible adverse effects upon tle United States econonsy, with
special refereiire to areas of substantial labor surplus, of the acsistance
involved, and (6) the desirability of safeguarding the internatiunal
balanee of payments positien of the-Uhited States. If the President
finds tlLat assiscance proposed-to Le furnished under this title-would
hava a substantially adyerse effect upon the United States economy, or
n suhstantinl segment thereof, the assistance shall not be furnished.
(%) In countries and areas-which are in the earlier stages of eco-
noriic development, prograins of deselopment of education and human
resnurces through such means as technical cogperation shall be empha-
cized, and the furnishing of capital facilities for purposes other than
the de~elopment of education and human resources shall' be-given a
lower prior}t% until the requisite knowledge and skills have been
developed. @IALRed) Pub, L. 87508
) ; Sec, 212. AcrrorizatioN.—There-is hereby autherized to pgqro-
b gy -208 priated to the President for use beginning i the fiscal’ year/:1963 to
mrri' out the purposes of sction 211 nct to exceed,EB0,000,0 \ﬂﬂ!ch
?vb B1-568 shall remain available unti] expended. . . .

AR 33 Skc. 213, Aroxs ror PracE.—The President is authorized to-use,
SRR in addition 1o other funds available for such purpeses, not.to-exceed
$2,000,000 0£ .ne funds available for-the parfuses of section 211 for
nesistance, on su-h terms and conditio.is as he may determine, designed
tso promote thie peaceful uses of atemic energy outside the TUhnited

fates,

Skc, 214. Ayericay Scroors axp Yioseitans Anroan~—(a) The
'President is nuthorized tofuse, in addition to other funds available for ‘
‘sueh purposes, fundi:made availablas for the purposes of section 211 |
fo]ﬂussistance on-such terms and conditions as he may specify, to ;
schools and librarics outside ti.e United States founded or spcnsored |

T T I O

g 2

by Uhnited States ¢'tizens and sérving as study and demonstration |
centers for ideas aud-practices of the Dnited States.
vee * foreigr M (b) The President is nuthorizcd&ﬁ uég notwitustanding the provi-
rrorctes, sions of the Mytunl Defense Assisiance Controi-Act of 1851°(22 U.S.C.
e strt haa. 111611 et seq.) JHoreign cirrencies accruing to the United States Govern- -_
ment under any Act, for:purposes of subseziion (a) of'tiis section, and ’
for]assistance, on such ‘erms and conditions s he may specify, to *
~lhospitals outside the United States fourdi.-or sponsored by United .
SJ5tates citizens and serving as cc:.iers for medical Lreatment, education, [
und research. i :
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Skc. 215, Loaxs 1o Syare Farmers.: 1t is the policy o< the TUnited
States-and tle put puse of:this section to strengthen the econviies of
Tess developed friendly countiies, and in fiiendly countiies whére the
éconoiny s sssentially rural or wpsed on small-villages, to provide as-
sistutice desigred to improve.agniultural inethuds and-techniyues, to

scprovesent of
agricultural
~ethols,

15 STAT. 428.

stimulate rud encourage-the levelopment of Jual programs of Seff-
help and mntual couperationgparticululy throigh lvans of foreign
carrencies ful assvtiniams of operators of small farsss, formed for the
purpose of-joint action designeto increase oi-diversify agricultural

" productivity. The maximum tapaid balance of loans made to any
association under this section myy not-exceed $23,000 at any one time;
and th. ngaregate unpaid balance of allloan: made under this sertion
may not. exceed 510,080,000 at:any one time.

Skc. 216. VoLuNTary AceNcies.— (a) In order to further the efii-
vient use-of United States voluntars contributions for relief and
rehabilitation of friendly peoples, the President is-authorized to use
fuuds nsade available for the purposes of :ection 211 to pay transpurta-
tion charges from Chited States-portspto ports of-entry abruad; o1,.1n

the <ase of:landloked countries, to pohits of entry in such countries, o

un shipments by the Ametican Red Cross and-Thited States voluntary
nonprofitrelief agencies registered with and approved by the Advisory
Conimitice on Vo?unim-{ Foreign Aid.

(b) Where-bracticable the President shall-make arrangements with
«ho receiving country for free-entry of-such shipments-and for the
making aiv..lable by that- country.of local currencies for the-puzioou
of -defray:ng tLe trausportativie cost-c£:auchr shipments from the port
of entry of the receiving country o the designated-shipping peint.of

the consignee. By wa L
Sen N7 -New - Qh3D- 633
TITLE IIT—INVESTMENT GUARANTIES

Sec. 221, Gexrrar AvTioriTy.~ (o) Inorder to facilituie and in-
crease the participation of private emsiprise in furthering the de-
velopnient of the economic resources andvrodactive capucities of Tess
developed friendly countties and areas, the:Cresident is authorized to
issue guaranties as provided .n subsection (b} of this section of in-
vestments in conhection with piujets, including expansion, modern-
ization; or de* elopmens of existing enterpriees, in any-ifiéndly country
or area with the government of which the resident has agréed to
institute the guaranty program, Tie gunianty program authorized
by this title sliall be adininiztered under broad criteria, and each proj-
cct shall be approved-by the President.

(L) The Precident may issue guarnnties 1o United States citizens,:

ar corporations, partnerships, or other assuciations created-under the
laws of the United States vt of any Stateor territory and siibstantially
be neficially owned by Tnited States citizens, as well as-any wholly-
ownedaforeign subsidiary of any such corporation—
(1) assuring protection in whole ur in part against any or all
of the following risks: 5
(A) ina{;i]ir_‘y Lo convert into United States Jollars other
currencies,.or credits in such currencies, veceived as earnings
or profits from the approved project, as repayn.ent or retnrn
of the invesimen{ therein, in whole or in part, or as compen-
sation for the-sale or disposition of all or any part thereof,
(13) loss of investment, in whole or in part, in the ap-
proved project due to expropriation or confiscation by uction
of-u foreign government, and
. {C) loss due to war, revolution, or insurrection :

- e s
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| 75:57AT. 43C. . ' _
) | Provided, Tha! the total face amou.t of the.guarnnties issued

f“x under this p_umg,:(-:)z&l (1) oystangding-at any-one time skall not
A exceea;{%,oop,ooc and §7- 565 P28
i (2) Fhaethe: resident determifies suach action to be important

S_ , to the furtherance of the purposes of this title, assuring against
g | Joss of not tg exceed 75 per centum of any investment due o such
risks as the President may determine, upon such terms and condi-

l tions as the President may determine. Provided, That guaranties
‘i&ued under - this paragraph (2) shall emphasize economic de-
velupment prajects fu;t]xerm% social progress and the develop-

ment of small independent business ente?;rises, and no such

Jevelopment of
s7aYl tusiness.

guaranty shall exceed $10,000,000: Provided further, That n oay-

‘It may-be made undér this paragraph (2) for any loss arising
out of fraud or miscondict for which the:investor js responsible:
Fro.ided further, That the tota] face-amount of the guaranties
issued undey this paragraph (2)-outstanding at any-une time shall
not excee 0,000,0%;; vided jurther, That this authority shali
-continue until Jun€ ,ﬁ :

(c) No guarnaty shall exceed the dollar value, as‘of the date of the
investment, of the investment made in the.project with the approval
of the President plus actual earnings or profits on said<investmert.to
the extent provided by such gu.ranty, nor shall any guaranty extend.

. beyond twenty years from the:date of issuance.

“(d) The Fresident shall r.ake saitdble arrangements for.p.uécting
¥ the interests of the United States Government.in coptection with an
3. guaranty issued under section 221(b), including-arrangements witﬁ
. respect to the ownership, usc, and disposition of the currency, uredits,

assets, or_investmen. on account of which payment under such
_guaranty is to be made, and any right, t’tie, claim, or cause of action
.existing’in connectior:-cherewith,

Fess; 1 Skc. 222. GexeraL Provistons.—(«) A fee shall be charged for
Determination bty feacly guaranty in an amount to be determined by the President. In
President. - ti e event the fee to be charged for a type of gnaranty aathurized
apen o under%cti(m 221(bY/is reduced, fees to Le paid ander esisting con:

. pLsE- 2¢5  l.iactsTo: the ssmdType of guaranty may be similarly reducsi.

(b) All fees collected in connection with yuaranties ":sued under
_ tion 221(bY,:under sections 202(b). and 413(o) (4). of the Mutual
7 Stat, 3775 ecurity Act of ‘1954, as amended, and undec section 111(b)(3) of
FA stat, 846;  [the Lconomic Cooperation Act of 1948, as amiended (22° U.S.C.
;3 ;slt_ut.h%“;;;;- 1599(b'73)) (exclusive -of fees for informutional -media guaranties
? USC 1872, 19331 eretofore or hereafter issued pursuant-tu-.ectign 1011 of th.e United
States Information and Educational Lzchange- Act of 1948, as
£2 Slaz; solycslgemended (22 U.S.C. 1442) and-section Ill(b{’ 3) of the Laonomic:
' stat. 563,  [Cooperation. Act of 1948, as amended), shall be available for meéet-
ing management and custodial.costs incutred with respect to curren-
cies -or other_nssets scquired under ‘guixranties made pursuant to
Section 221(b)f of this part, sections 202(b) -andu413(b§(4) of the
r]‘lutual Sscanity Act of 1954, as amended, and section 111(b)(3) of
the E.onomic (%ooperation i of 1944, as amended (exclusive of
informational media guaruntie.), and shall be available for expendi-
ture in discharge of liabilities under guaranties made pursuant to
such -sections, until such-time as all such property has been disposed
of and-all such liabilitics have been .Jlischarged or have expired, or
until all such fees have been e¢xpended in accordance with the prov.
sions of this section. . -
(c) In computing the total face amount of guaranties outstunding
at.any-one time for purposes of paragraph (1) of ‘section 221(b),

the President shall include tle facc-amouuts of outstanding guaran- -

ties theretofore issued pursuant to such paragraph, sectiors 202(b)
and 413(b)(4) of the Mutual Security Act of 1954, as amended, and
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- . _ 75 STAT, 431,
section 111({b){3) of -the Econoumic Cooperation Act of 1945, as
amended, but shull-axclude informational media guaranties.

E(l; Any payments made to discharge labilities under guaranties .
issued under section 221(b) of this part, sections 202(b) and 27 "% 1872,
413(L)(4) of the Mutunl Security Act of 1354, as awended, and 1033. .~
section 111(b)(3) of the ISconomic Cooperation Sct of 1948, as 4./”;{:,, 205
amended (exclusive of informational wedia guaranties), shall be °*
paid first out of funds specifically reserved for such payment pursu.
ant to the proviso to the second sentence of section 222(e), and In<ra.
therenfter shall be.paid out of fees referred to in section 222(bL} as
lage ouvh fercare syailable, and thereafter shall be paid out of
fundy, if any, realized from tiic sale of ruriencies or other nssets
s quared in connection with any such guatanfiés-az-long as suck Tunds
arCavailable, atud finally shall ve p:lilT out of funds realized:from the _
sale of notes issded under section 1I3(b)(4)(F) of the Mutual ;g §§gt.sggl.
Security Act of 1954, as amended, and section_111(c) (2) of the 175‘.,’ 1309,
Economie Cooperation Aet of 1948, as amended, ﬂi&kk ~S65] . /

(e) (A1l guaranties issued: prior to Jv'y 1, 1956 (exclusive uf infor- gz, )
matiunal edia guammnties), ail guaruuties issued nndet -£otion 202(b) PLEY - ACS
of the Mutual Security Act of 1954, as amended, may be considered, -
and all uthier guaranties shall Le considered.fut the purposes of sectivn
3679 (31 T.S.C. 663) and section 3732 (11 U.S.C. 11) of the Revised
Stawata, ns ameaded, as obligations only to the extert: of the probable
ultimate net cost to the Thited Stotes dO\'crlnxy.ellt of all outstanding
guaranties. Funds obligated in connectivn with guaranties issuet
under section 221(b) of this part, scetions 202(b) aad 412(b)(4) of
the Mutual Security Act of 1934, as amerded, and-section 111(b) (3)
of the Economic Cooperation J\ct of 1946, as umendéd (exclusive of
informational media guaranties), shall constitute a singie reserve.
together with funds saailable for obligation hereunder ﬁut -not yet
obicated, for the pay ment of Jdaims under all guatanties issued under
such sev.ons. Provided, That funds obligated in connection with
sruaianiies sl prior to July 1, 1936, and guaranties issued under
section 202(b) of the Mutual’Secuity Act of 1934, as amended, shall
not, without the consent of the investor, be available for the payment
of claims arising under any other guaranties. Funds n\'ni]lablu for
obligation hereunder shall be decreased Ly the amount of any pay-
ments made to discharge liabilities, or (v nicet manugement and:cus-
fodial custs incurred with respect to assets acquired, under guiranties
‘j=stied pursuant to section 221(b) of this part, sections 202(b) and
$13(b) (4) of the Mutual Securit, Act of 1954, as amended, and section
141(h)(3) of the Economic Coooperation Act of 1948, as amended
{exdusiie of informational media guaranties), and shall be increased
Ly the amount obligated for guaranties as «o which all liability of the
United States Gosvernment Lias been terminated, and by the amount of
funds realized from the sale of currencies or vther assets acquired in ‘&b',é
connection with any payments made to {iscliarge 1. bilities, ans” the "(J),’»Q":Z'C 5
amount of fees col{ccted, under guaranties issued pursuaut to such €
seclions (oxclusive of informational media guara G}E‘ G

Skc. 223. DerFrNiTions.—As used in this titl ‘Q_) (0 «g} ])‘«D )., 5&5

(a) the term “investment” includes any cenfribution of capital
commodities; sert ices, patents, processes, or techniques in the form
of (1). & loan or loans to an approved project, (2) the purchase
. of a share of-ownership in any such project, (3) participation
in royaltiee, earnings, or profits-of any such project, and (4) the
furnishing of capital commodities and related sert ices pursuant
to a-contract providing for payment in whole or in part after
. the end of the fiscal year in which the guaranty of such investment

_ is made; and




Bub, Law 8§7-195. -3- Septeraber 4, 1961
75 STAT, 332 P R - - -’

(b) the term “expropriation™ inelndes but-is not iimited to any
abrogation, repudiation,:or-impairment by adoreign.goverament
of its own contract srith an’ invester, where sich abrogation,.
repudiation, or'impaifment is not eansed'by the investor's own
Aault or mi_cond: ~t, and materially. adversaly-afféct: the coitinued
operation of the projece.” ) .

Skc. 224, Flersise ProseCTs X LaTiN. AsfLrican-CovNTRIES.— (a)

i is tha sensé of the Cotigre: . *hat-in-urder to stimulate private home-
ovimership and assist in tue development of stabl.. economies, the .
autherity conferréd by this title should be utiliz2d for the purposs of .
assisting in the development in the American Ropublics of self: .
liquidatir. g pilof housing projects designed to pmsi&e-experieixde n
repidiy developing countr’xes'{)y'pnrtiupating with sid. countries in.
gunranteeing priva.é United States capital available for irivestment .
in Latin Ainencan countries for.the purposes set forth herein. |
(b) In oider to carry out the purposes set forth in subsection |
(a),the President is.authorized-to-issue-guarantiés-assuring-against |
the risks of lozs specified In parngraph 221(b3(2) of investments
made by United States citizens, or corporations, partnerships, or
other zssoéiations .created under the law of the United States or .
of any State or_territory anl substantially beneficinlly owned by
United States citizens in:pilot or demonstration private housing proj-
ects in atin America of types similar to _tﬁose insured by the
—, T Federa.I¥ous.ng Administration and suitable for conditions in Latin
{. & America. The total face amount of guaranties issued_under this
°‘__ seﬁpn outstanding at any ore time shall not exceedi:O.,OOOiODQ,‘l

¢) The provisions of section 222 (a), (b), (d), and [{€] shall be

N - ‘ . . . . . 3
‘:; 2. yaprlieable to guarantiescissued-under this-section in the sife manner
Lo mia_u. the same extent as they -ajply to puaranties issued undes
%2 gsection 222(b)(2) E,S‘fr//&r« 0w F5 205

TITLE {V—SURVEYS OF INVESTMENT OPPORIUNITIES

Src. 231. Gryiarn AvTnomry.~—(a’ In order to-encourage and
promote tle undertaking by private-erterprise of surveys of invest-
ment oppartunities, wther-than survey s-.f extraction opportuiities, in
less cevéloped friendly countries -anc. areas, the President -is au-
thorized to pariicipate in the financir z-of such surveys-undertaken
by any person on- such. terms and corditions-as he may determine:
Provided, That his particip. ion shell not exceed 50 per ¢entum
of the total cost of any such survei. The making of each such
survey shall be approved by the'President. _ o
{t). In the ovent.that a person who has undeértaken .a sarvey in
accordance with this title determines, within a period of time to
be determiLed by the President, not to-urdertake, directly-or indi-
rectly, thu investment opportunity si rveyed, 3iich persor: snaii wush-
over to the President a professionajly: ,xcceptable-teclmical repurt with
respect to all matters-esplored.  Suca report shall:-hecome the.prop-
erty of the United States Governme.at,-and the Tnited States Gov-
-erfiment shall be entitled to-have-acers-to, and:obtain-copies of, all
undetlying correspondence, mumorandums, working papers, docu-
ments, and other materials in connection with the survey:
T Sre. 232, AtrirorizaTioN;—There is-hereby authorized to.be appro-
65 loriated to the President for use beginning in the fiscal year 1962-
o carry out the purposes of“this title-not to exceed $5,000,000, which
all remain availableuntil expended. =~
"Skc. 233, DreFINTTIONS~—AS used in.this title-— .
(u) the term “person” means a citizen of the United States -
ot any corporation, partnership, or other nosecintion substantially
heneficially.owned by United States citizens; and

P& 87
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(b) the term *survey of extraction oppurtunities” means any
survey directed (i) to sscertaining the. existenco, location, ex-
tent, or quality of any deposit of:ore, ¢il,.gas; ¢r other-mineral,
or (ii) to determining thefeasibility -of undertaking ogecutions
for the miaing or-otﬁen extraction of any su.l iineral or for
tha processing of any sucl. wineral to the stage of commercial
maiketability.

TITLE. V--DEVELOPMENT RESEARCIL

. @), . . . -
Sec. 241. GeEXerar, Avtnortry.—The President is authori.ed Lo

use funds made available for this part to carry out programs of
research into, and evaluation of, the process-of economic develop-
nent in less d.  cloped friendly countries anid areas,.into the factors
affecting ilie relative-success-and costs of deyelopment activities, and-
into the. neans, techniques, and such. other aspects of develupment
assistance as he may determine,, in oxrdeﬁ to_render such assistauce

of increasing valveand benefit. (72 e —a0 e
o ded i B) ACUNE e 77 deriel 55205

Ve Nl = Adde

C1tirTER 3—INTERNATIONAL ORGANIZATIONS AND PROGRAMS

Sec. 301, GExerar. Attiurry.—(a) When Le determines it to be:
m the national-interest, the-President is authorized:to n:ake voluntazy
contributions on-a grant basis to iiternational organizutions .anl to
progruins-administered by such organizations on such-ternis and-con-
ditions.as he may determine, in order to further the purposes of this
art.
! (L) Contributivis to the United Nations Expanded Prograumn of
Techuical Assistance and the United Nations Specisl Fund “for the
caleadar years suceeeding 1061 may not exceed- forty per centum of
the total amount contributed: for. such pu, pose-(including nssessed-and:
audited:local costs) for each sich year. -

{¢) In determining whether o1 not to continae furnishing assist
ance foi Palestiie re ugees in the Near Eas tluough contributions to
the United Nations Relier and Works Agency for e}qf’.ﬂ.li_:-sti.dg: Refugees
i the: Near East, the President shall take into-accotnt (1) whether
Tsrael and the Arab host goserr.aeuts are taking 'steps toward the

. b 3
resettlement. and. repatriation of such irefugees, and: ?2-,‘ :the extent
and_success of. efforts by thé Agency and the Arab lost guvarnmehis
to rectify the Palestine refugee relief rolls. -

Sk 302, Avrnumzarion.— There is Liereby authorized to-be ;\p’p':a-\,
printed to the President for use, in additior. to fubds avgilable vid -
any othier At for such puipuses, for thefiseal year J1962ite carry wut

@?,500, Jix -

Sic. 303, Inpus Basiy DeverorMesg—In the evént tuat funds
made available under this Act (other than part IL) arve used by .
under the supervision of the International Bank for Recounstruction
and Development in furtherance of the develupment of the Indus
Basin through the progrant of cocperation aong-South LAsian and.
otler countries of‘t‘m ree world, which is designed-to prenote eco-
nomic growth .and politicakstalnlity in South Asia, such Tunds may
be wsed in wccordanee with requiretnents, siandards, ox procedures
established 1y -the Bauk concerning completion of pluns and cost
estimates-and- determination of feasibility, rathier than with require
munts, stanaal ds, or-procedures concecning such matters set forth in
this or uther Acts; and.such funds may aiso be used without rgerd
to the pros isions of section 901(b) of the Merchant Marine Act, 193¢,
asuuended (46 T.S.C. 1241y, whenever- the President determines that
such provisions canaot be fully satisfied: Without setivusly. mipeding

s }0

the.purpuses-of this chapter not tu-exceed [F153,

74899 O =61 -2
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Informatior -to

or.preventing accomplishment of-tLe purposes of suck programs: Pro-
vided, That compensating sllowances-are made in the administration
of other programs to the sulae or other areas to which the requirements
of said section 901 (b) are applicable,

Craprer 4—SUPPoRTING ASSISTANCE

Sec. 401. Gzxerat Actaoxrry.—The Tresident is authorized to
furnish assistance to friendly. countries, crganizations, and bodies
eligible to receive assistance under this part on such terms and con-
ditions as he may determine, in order to support or promote.economic .
or political stability. ) ;

Sec. 402, Avraorizarrox.—There is hereby authorized'to be appro-
priated.to the President for use .beginning In the fiscal year 1962ito.
carfy out the purposes of this chapter not to egceed 5465,000,0007
which shall rerrain-available until expended. bl 97~ g'_és:}a-,gg?,;@ 5

CuarreEr 5—CoNTINGENCY FOND

Sec. 451. Coxrixcexcy Fuxp.—(a) There is hereby authorized.to
be appropriated-to the President for the fiscal year 1962 not io exceed

*1$300,000,000 for use by the President for assistance authorized by part

I inacéordance with the prcvisions applicable to the furnishing of such
assistance, when he determines such use to be important to the national
interest.

(b) The President sha]lf}ggep tlie-Committee on Foreign Relations
and the Commnittee on Appropfintions-of the Senate and the Speaker
of the Fouse of Representativegurrently informed of the uspf funds:
under this section.

Crarter 6—AssisTaNCE 10 CouNTRIES HAVING AGRARIAN
Ecoxoairs

Sec. 461. Assistaxce 10 Cornrries Haviye Acraruany Ecox-
oxrres.— Wherever the President determines that the economy of any
country is in major part an agrarian. economy, emphasis shall be
placed on programs which-reach the people in such country who are
engaged in agrarian pursuits or who-live-in the villages or rural areas
in.such country, including programs which will assist them iu the
establishment of indigenous:cottage industries, in the improvement of.
agricultural ‘methods and techniyues. and which will encourage the
development of local programs of( self help and mutual cooperﬁiign,t

l" R

2 <
PART II SN

: §F-ZLoS5” &
CHAPTER 1—Suere-~Trene-#tp PoLicy

5}:0. 501. Smort Tyre.—This part may be cited as the “Interna-
tional Peace and Security-Act of 1961 ; L SP-N0d

Stc. 502. Statearent oF Ponicy.=The Congress of the United
States reaffirms the policy of the United States to achieve international
peace and.security through the United Nations so that armed force
shall not be used axcept for individua] or collective self-defense. The
Clongrese hereby finds-that the efforts of the United States a2nd.other
friendly coun ries to promnte peace and sésurity continue to require .
measures of support based upon the principle of effective self-help and
mutualaid. 1tis the., urpose of this part to authorize measures in the
common defenss against internal and external aggression, including )
the-furnishing of military- dssistance, upon request, to friendly coun- .
tries and international organizations. In fur.ushing sach military

- k%
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assisiance, it remains the-policy of the United. States to cunitiniie-to. =
exert maxtmiun 2fforts to achieve universd éoitrol of weaponsofmass _ | o
destruction and uniyersal regulation and reduction-of armaments, in-
cliding srmed forces, under-adequate saféguards to pruwect complying
countries'againgg i'iofatip“n‘zih’d evasion. :

_The Congress recognizes:hat the peace of the Forld'and the security
cf the United States.are endangered so Jung as international-com-
wunism:and the countries it controls continue by threat of military
action, by the use-of economic:pressure, and by internal subversion,
or other means to-attempt to bring under their domination jeoples
now fieo-and independent and continue to deny: the rights of freedom.
and sclf-governmeant to peoples and countries once free butnow subject
‘to such domination. ’

It is the sense of the Congress that-an important contribution " uward iaternazional
peace would-be made Ly the estallishuiént under the Ofgaiization of .tlitary fored.
AmericanStates of an Jiiternational-militayy force. ) ) o

In enacting this legslation, it is theiefore the intention of the Con- ongrassioi-> .
gress to promote the peace of the world and the foreign policy, security. intert.
and general welfare of the United States by fostering an. improved
clmate:of political independeice and individual Liberty, improving
the ability of friendly countr... and international organizations to
deter -or, if necessary, defeat Communist or Comraunist-supported
azgression, facilitating arrangements for individual and collective
security, assisting friendly countries to ma..tain-internal security, and
creating an environment of security and stability in the develuping
friefidly countries essential to theic more rapid social, economic, an
political progress. The Congress urges that all other countries able
ti) cuntribute join in a comimon undcrtaking to meet the goals stated'in
this part. .

Fi?m]ly, the Congress reaffirnis its full support of the pro of the
members of the North Atlant.c Treaty Organization toward increased
cooperation in political; militazy, and economic affairs. In particular,

- the Corgress welecomes the steps which have been taken to promote

y multilateral programs of évordinated procurement,-re:earch, develop-
ment, and production of defense articles and urges thut'such programs
be expanded to the fullest extent possible to-further tiie'defense of the
North:Atlantic Area.

CrAYTER 2—MILiTARY ASSISTANCE

Sec. 503. GexeraL AvTtHoR:iTY.—Lhe Presidert is authorized to fur-
nish mulitary assistance on such terms and conditions as he may
| determine, to-any friendiy country or international organizaticn, the
assisting of which the-President finds will st:énﬁ'then the security of
the Tnited States and prcw. . world peace and which. is otherwise
eligible to receive such assistance, by—

(n) acquiring from any source and providing (by loan, lease,
sale, exchange, grant, or any other means) any defense-article or
defense services

(b) making financial ontributions to nultilateral programs
for the acquisition or cunstruction of facilities in foreign countries
for collective defense;

(c)- providing financial assistance for expenses incident to par-
ticiration by the United States Government in regional or
collective defense organi:ations; and

(d) nssicfniﬂg or detailing members of the Armed Forces of

‘ the United States and other personnel of the Department of
Defense 0 é»erform dutics of a noncombatant nature, including
t}ose refate 60 training or advice.

(e)New KR-£33
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go-2 5'5' See. 504, AvmHoRIZATIUN.— (2) Thére Is-hereby nuthorized to be
8~ L 3 » Appropriated to the Pr ‘dent for use beginning in fhe fiscal years
“ 33 1962:and ﬁ)\%ﬂtgzmri' out the purposes-of:this part, not fo exceed

131,700,000, for each such fiscal year, which sumisyshall remain

availigle antil expended, A o o . -
Pre,, .-ing (b} Tn-order to make sure that a dolar spent on military assistance
ard tudget-  1o-foreign countiies-Is as necessary as-a doMar-spent for the United
ing, States rnilitary establishment, the President:shall establish provedures

for programing ai.3-budgeting so that programs of military dssistance
come intoditect corapetisui for-financial support with other activities
and programs of the Deparfment o Dafonse. . -

Skc. 365. UniLizaTioN oF Jssisravee==(a)- Military -assisiancs to
any-country. shall by -furnislied solely fof internal security, for legiti-
mr_:fg-self-(fpft-use, to pezmnit the recipient country to-participate in
regional or collective-arrangements or ineasures-congistent with the
Charter of the-United Nations, or otherwise to permit the recipient
country to narticipate in collective measnyes requested by -the United
Xations for the purpese of maintaining or restéring international

- peace and-seeurityy A 5~ £65

(k) To the exteht feasibleand consistent with.the other purposes of
this part. the use of military-forces i:. Jess developed fri_endtv countries
in the construciion of quf)lic works-and other activitiez helpful to
economic development shall be encouraged. -

SEc. 506. Coxprrzons of Eviciairity.—~ (a).In eddition to sick.other
prosisions as the Presidont may réquire, no defense -articles shail-be
flurnish_ed to any country on a grant basis.unless:it skall have agreed
that— :

(1) it will nat, without the consent of ¢he Presilent—

(A} permiit any use of such -articles b .anyone net an
officér, employee, or agent of that country,

(B) transfer,or permit any officer, employee, or agernt.of
that country to Lransfer such-articlss by gift, sale, or other-
wise,-or - -

(C) use.or permit the use of suck articles for purposes
other than those for ~hich furaizhed;

(2) it will maintain tle security of such articles, and will
provide substantially the same degree of security protection af- !
forded-to such articles by the United-States Government: X
(3) it will, as the Presiden. mdy require, permit: continuous .
observation and review by, and furnish necessary infoimation to, .
representatives of the United States Governmept with regard i
o the use of such articles; and - s
(1) unless the President coasents to othar digposition, it will _
return to the:{"nited States Guvernment-for such.use or disposi: g
tion as the-Presidént considers in the best interests of the Tunited
States, such articles which are no longer needed for the purposes
: for which furnished. '
Liritatfon, (b) No defense articles shall be furnisled:wi-a grant basis to any
comntry at-a-cost in excess of $3,000,000 ir, any fiscal year unjess-the
‘President determines— ] -
(1) that.such country confsrins to the purposes .nd principles
of the Charter of the Uinited Nations;
(2} that such defenst articles will-be.utilized by such country
for the maintenance .of its own -defensivo strength, and the de-

fensive strength of the free sworld; ' i

(3) that such country is taking il reasonnble measures, con-
sistent with its political and economic stability, which may be
needed to develop ite-defense capacities; and -

(4) that the increased ability of such country to defend itself

is important to the spcurit: the United States,
() (&) A04eQ po.L, {?'7-0-5(.5 ®
Jo13
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Sec. 507. Saris.—(a)- The President may furnish defense articles
from [le stocks of the Department-of Defense and defense services to
any friendly country oz international organization, without reimburse-
ment'from funds made available for use under this part, if such eon-
try or-international erganization agrees to payAthe value thereof in
TUnited States dollars. Payment shall.Ye made in \uvance of, as detJi-
minad by-‘the—Pmidcnt‘to.be in the best-intereuts of the Thited States,
within a reasonable Jer.od not to excceil three-yeafs after the delivery
of the defense nrticll::.g or the prevision of the defense services. For
the purposes of this subsection, the value of excess defense articles
shall be not less than (1)-theyzalue specified in section 643(m) (1) plus
the scrap-value, or (2) the market value, if asceftainable, whichever is
the greater.

(bj Tho President may, without requirement for charge to any
appropriation or contract authorization otherwise provided, enter
into éontracts-for the procurement of defense articles-or defense serv-
ices for sale to any iriendly country or international organization
if such country or international organization provides the United
States Government with a dependabic undertaking (1)-to pay-the full
amount of such-contract which will issiire the United States:Govern-
ment against any loss on-the contract, and (2) to make funds available
in such-amounts and-at such times as may be required to meet the
peyments required ¥ the contract, and any damages:and- costs that
may daccrue from th- cancellation of such ¢ontracy,.in advandce of the
timo such payments, damages, or costs nre~due./\“ Lr~565

Skc. 508. RenstnerseMeENTs.—Whenever funds made available for
use under this.part are used te furhish military assistance-nn cash.or
credit terms, Thnited States dollar repayments,. including. dollar pro-
ceeds derived from the sale of foreign. cutrency repayments to-any
agency or program of the Tuited States Government, shall be credited
to the current applicable appropriagic:., and shall be available until
experded-solely for the purpose of gurnishing further military assist-
ance on cash or cred:! terme, and, hotwithstanding any provision of
law relating to receipts and credits abcruing to the United States Gov-
ernment, repayments in foreign curcency may be used to earry out

this part..

Skc. SOQ.EEgcme efense articles-or defense services trans-
ferre) to tho United States Government by a country or international
organization as payment for assistance furnished under this part may
be used to curey out this part, or may be disposed of or transferred to
any agency of-ti.z Uhited States Government for stockpiling or other
purposes. If such disposal or transfer is made subject to: reimburse.
ment, the funds so received shall be credited to the apprupriation,
find, or account fuading the :est of the assistance furnished or to any
apj.roprintion, fynd, or account'wzrrently available for the same gen-
eral purposeZbS Ry PA8Y-6353

_ ; .15 STAY. 431.

b4 g

Coritracts.

b

38035 :
Sec. 510. Srrciar Atrionity.—(a) D... gthefiscal ycarggg the [2.6,87%
()

President may, if he determines it to be vital w-the security of the

Thited States, order defense articles from the stocks of +1.3 Depart- §8°- 2¢ 5
ment of Defense and defense services for the purpuses of part 11,85~ ¢4 3

subject to subsequent reimbursenient therefor from subsequent appro-

priations available for military assistance. _The value of such Limitation.

orders under this sulsection in the fiscal year [{06%7shall not exceed
$500,000,000. Prompt notice of sction taken under this subsection
shall be given to the Committess on Foreign Relations, Aporopria-
tions, and Armed Services of the Senate and the Speaker of ths House

_ of Representatives.

(b) The Departir.ent of Defense is authorized to incur, in applicable
appropriations, obligations in anticipation of reimbursements in

. “_;4
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Notice to
Congreus.
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amounts equivalent tvtlie value of such urders under subseétion:(a) of
this sectivn. Appropriativies to the President of such sumis o> may be
necessary torenyburse the applicable approprintion, £dnd; ot account
for such orders arehereby authorized.

Skc, 511. RestricrioNs oN Minitary lup 1o Latix Aserica—
(a) The value of grant pregrams.of defense articles fur .American
Republics, pursuant.to any audiority contained in this part ytha than
section 307, in auy ficel year Leginning with the fiscal year 1562, shall
not exce;e-lzi('iT,JGO,uog Pro.ded, That an ameunt.eyual'to the an.ount
by which-the foregong ceiling reduces the programn as presented to
the Congress for the fiscal year 192 shail be transferred to and.con-
solidated with the appropriativn made pursuant to section 212-and
shall-he used for 'de';ell:)pment arants in.American Republics.

(b) Internal secwrity requirements shall not, unless the President
determines vthervwise rad prumptly reports such detsrmination to the
Senate Committee on Foreign Relations and to the Speaker of the
House of Representatives, bk the basis for military assistance programs

fbé"'&mm'ic“"’Repub.lics. >0
= 578 (he) VR AL Ed
[Dechi3 “'\&uﬁ?mgl%ﬁi g%gf

CuartTer 1—GexErA\L Provisioxs

Sec. 601, ExcotraceMaNT OF Free ENTERPRISE AND PR1VATE Pagr-
tivieatios.- -(a) The Conjress of the United States recoghizes the
vital role of free enterprise in acliering rising ievels of production and.
standards of liviug essential to economic¢ progress and development.
Accordingly, it is declared to be.the policy of the United States to
encourage the efforts of other countiies o increase the flow of inter-
nationaftmde, to foster private initintive and competition, to en-.
courage the develupment -and: use of cooperntives, credit. unions, and
savings and loan assoviatins, tdgdiscourage monopolistic practices,
to improve the techuical efficien.y3of their industry, agriculture, and
commerce, and to strengthen Iree pabor unions; and tu-encourage the
contribution of Uited States enterprise toward econoriic strength of
less developed friendly -countries, t‘]nmugh private trade and invest-
ment abroad, private .uarticipation in programs carried out under
this Act-(including-tiic-use of private trade channels to the maximum
extent p.acticable-in carrying out such programs), and-exchange of
1deas and-techrical information- on the matters covered by this sub-
section,

(b) Ir-order to eniourngc-and facilitate participation by private
enterprise to-tLenaximum extent practicable in achieving any of the
purposes of this Act, the President shall—

(1) make arrangements to find, and draw the attention of pri-
vate enterprise to, opportunities for investment and development
in less-developed friendly countries and areas;

(2) accelerite a program.of negotinting treatie. fur commezce
and trade, including tax treaties, which shall include provisions to
encourage and facihtmc the flon of private investment to, and its
equitable treatment in, friendly countries and areas participating
in programs under this Act.;

(3) seek, consistent with the national interest, compliance by
uther countries or areas with all treaties for cummerce and.trade
and taxes, and take all reasonalle meastres under this Act or
other authority to secure compliance therewith and to assist
United States citizens in obtaining just compensation for lusses
sustairned by them. or payments exacted from them as a result of
men ures taken or imposed by any country or area thereof 1n
violation of any such treaty; and
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(4) {wherever anrop.'ing carry out programs of assistance
through’private chanuels and to the extent practicable ix con-
junction with local private or governmental participation, includ
ing.loans under -the anthority of. section 201 to any individunl,

. corporation, of other body. of persons?‘ ( 5, £) mad 1 &) N

Sgc. 602. Suart Business.--(a) Insdfar as prncticablé"o.nd to th
maxinun, extent consistent %ith toe accomplishment of the puiposes
of this Act, the Rresident shall assist American ¢. .all business to par
ticipate equitably in-the-furnishing:of commodities,.defense articles,
and"sérvices (including: defense services) financed with fitnds made
available upder this Act-- _

(1) 'by causing to be made.available to suppliers in the United
States, and patticularly to sinall:independent.enterprises, infor-
Jnation, as far in advance as possible, with respect to purchases
‘proposed to be financedwith'such funds;

(2): by causing to be maJe available to prospective purchasers
in the couniriés-and aregs feo..ving assistance under this Act
information ss to such com.mod:ties, xrticles, and services produced
by small independent.vnt.cprises in the United States; and

(3) by providing for additional services to give smalitbusiness
‘bettar opportunities to participate in- the furnishing of such com-
modities, articles, and services financed with such funds,

(b) There shall be an Office of Small Business, lieaded by 2 Special
Assistunt.for Small Business, insuch agency of the United States Gos -
erment us the Presidén, may direct, to assist in carrying out the
‘provisions of subsection (i) of this sectich.

(¢) The Secrétary of :Defense shall assure that there is made avail-
able to suppliers in the/Crited States, and particularly to small inde-
pendent énterprises, infurination with respect to purchases made by
the Department of. bg_fense pursuant._to part IT, such information to
ka furnished as far in idvance as possible.

Sec, 603, SuiprrNa:ox UniTep StaTes Vessers.—The ocean:trans-
portation. between {oreign cuuntries of commodities and defenso
articles purchased ¢itl “reign currencies made available or derived
‘from -funds made a.atlable under this Act or the Agricultursl Trade
Developnient-and Assistance Act of 1954, as amended (7 U.S.C. 1691
et seq.), and trangfers of -fresh fruit and products thereof under this
Act, shall not bis governed by the provisions of section 9C1(b) of the
Merchant Maring Act of 1936, as amended (46 U.S.C. 1241), or any
other law relating to the ocean transportation of commodities on
United States flag vessels.

Skc. 604, ProcTrEMENT.— () Funds inade available under this Act
may be used [.. procurement outside the Unijted: States only if the
President determines that such procurement %ill not result in adverse
effects upon the econciny of the United States or the industrial mobili
zation base, with specinl reference to any areas of labor surpius or to
the net position of the United States in its balauce of payments with
the rest of thie world, which outsweigh tle economic or otﬂer.advariiages
to the United States of less costly procurement outside the United
States, and only if the price of any comr odity procured in bulk is
lower than the market price prevailing in the United States at the
time of procurement, adjusted fo: differences in t..e cost of transpor-
tation to destination, quality, and terms of-payment.

(b) No funds made available-under this Act shall be used for the
purchasz in bulk of az.3-commodities at prices higher than the market

rice prevailing in the Uhited States at the t.ine of purchase, adjusted
or differonces in the cost of transportation tc destination, quality, and
terms of payment.

V!
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Surplus agrioul~ (<) In providing for the procurement of any surplus agricultural
tural comro®s  commuodity for transfet by grant under thisdct to any reuiptent coun-
ity. try in accordance with its requirements, the President shall, insefar
as practicable and when in furtherance of the purposes of this Act;
anthorize the procurement of such surplas agricultural commodity
: only within the United States except to the extent that such surplus .
agricultural commodity. is not available in the TUnited. States in suf-
ficient qu.ntities to supply emergency requirements of recipienis under

this Act.
Marine insur- (d) T {)ru'\ iding assistance in the procurement of commodities in .
ance. the United States, United Staies dollars shall be made available for

narine insurance on such commedities where such insurance is placed
on a competitive basis in accordance with normal trade practice pre-
vailing prior to the outbrexk of World War II: Procided. That in the
event a purticipating country, by statute, decree, rule, or regulation,
diseriminates agalnst any mariue insurance company authorized to do
business in any State of tixe TUhited States,then commodities purchased
with funds proevided Lhereunder and destined for-such country shall be
insured in tllm Uhited States against marine risk with a-company -or
cumpanies-anthorized to do n matine Insurance business in any Stacwe
of the United States. _
Ser. 605, Retextioy axp Usk or Tremz~(2) Apy commoditics
‘ and defense articles procured to carry-out this Actshalibe retained by,
| or upon reimbursement, transferred to, and for the nse of, such agency
of the United States Governmen* as the President may determine in
’ lien of being disposed of to a fureign country or international urgani-
| zation, whenever in the judgment of the President the best interests
\ of the United States will Lg served thereby, or whenever such retention
|

Disposition of i¢ called for by euncurrent resvlution. Any cummodities or defense
retaine? fte-s, articles o retainedinay be dispused of without regard to provisions of
Taw relating t-  he dispasal of property owned Ly the United States
Government, when necessaty to prevent spoilage or wastage of such
1 roramaodities or defense articles or to conserve the usefulness thereof.
| Funds realized from any disposal or transfer shall revert to the respec-
| tive appropriaiion, fund, or account used to procure such commuodities
or-defense articles or to the appropriation, fund, or a :count currently
‘ available for the same gexeral purpose.
| (b) Whenever' commodities are transferred to the United States
Government ns 1epayment of assistance under this Act, such com-
‘ mndities may be used in furtherance of the purposes and witlin the
‘ limitations of this Act.
Skc. 606. Parexts axp Trcusicas, INrorxaTION.—(a) Whenever,
in connection.with the furnishing of assistance under this Act—

(1) aninvention or discovery covered by a patent issued by the
| Tnited States Go.ernment is practiced within the United States
) g without the authorization of the owner, or
| . (2) information, which is (A) protected by law, aud (B) held

by tlie United States Government sub{'ect to restrictions imposed

| by the owner, is disclosed by tiie United States Government or any
| of its offirers, employees, or agents in violatiun of such restrictions,
| the exelusive reredy of the owner, except as provided in subsection
h) of this séction, is to sue the United States Goiernment for reason-

| nhle and entire compensation for such practice or disclosuré in the
| flistrict. court of the United Stafes for the district in which such owner
| ic a resident, or in the Court of Claims, within six years after the cause
of netion arises.  Any perind during which the United States Govern-

ment s in poscession of a written claim under subsection (b) of this

sertion before mailing & notice of denial of that claim does not count

in computing the six years. In any such suit, the United States
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Government may ple=d any defense that may be pleaded by a private
person in such-an:action. The last-paragrapi. of section 1498(aj of
title 28 of the Tnited States Code shall apply to inventions and infor-
mation covered by this section.
. (b} Before suit agains. the United Stales Government has been
instituted, the head of the agency of the Thnited States Goverument
concerned muy settle and pay any claim arising under the circum-
stances described.in-subzection (a) of this sectior.. No claim may be
pnid under th:s subsection wiiless the amout. tendered is accepted by
the claimant 1 full satisfaction.
(c? Tunds appropriated pursuant to this Act shall ot be espended
by the United States Government for the acquisition of any diu
groduct or phirmaceutical product manufactured outside the {,'niteﬁ
tates if-the manufacture of such drug product or pharmaceutical
product in.the United-States would involve the use of, or be covered.
by, an unexpired ({xatent of the Thnited States wlich has not previously
been lela. invalid by an unappealed or unnppea]ablo judgment or
decree of 2 court of competent jurisdiction, unless such manufacture
is expressly auithorized by the owner of such patent.

Sec. 607. FreNisHING oF SErvICES AND -CodraropiTies.—YWhenever
the President determines it to be consistent with and in furtherance of
‘the purposes of part I and within the limitations of this Act; an?(
agency of the United States Gevérnment is authorized to furnish
services and commodities on an advance-of-fur.ls or reimbursement
Dbasis to friendly countries, international O?;aniz;xtions, the American
Red Cross, an voluntary nonprofit relief agencies registered with
and appiuved by the Advisory Cominittes on Volunta:y Forei i
Such advances or reimburseménts which are received under this sec-
tion within one hundred and eighty days after the close of ‘the fiscal
year in which such services anﬁ comiodities are delivered, may be
credited to the curren: applicable appropriation, account, or fund of
the ngency concerried and srl’rmll be available fo: the purposes for which
such appropriation, account, or fund is authorized to be nsed.

Skc. 608. Apvance AcquistTioN oF Prorerry.—(a) The President
is authorized to maintain in a separate account, which shall, notwith-
standing section 1210 of the General Appropristi n Act, 1951 (64
Stat. 765), be free from fiscal year limitation, $5,000,000 of funds
made available under:section 212, -which may be used to pay costs of
acquisition, storage, renovation a:.2 rehabilitation, packing, crating,
Landling, transportation, and related costs of propert c]%,ssiﬁed s
domestc o« foreign excess property pursuant to the Federal Property
and Administrative Services ‘{ct- of 1949, as amended (40 U.S.C. 471
et seq.}, or other property, in adiance of known reyuirements therefor
for use in furtherance of the purposes of part I. Frovided, That the
amount of pro%erty classifed as domestic excess property fpursuant
to the Federal Property and Administrative Services Act of 1949, as
amend.d, held at any uae time pursuant to this section shall not exceed
$15,000,000 in“total original ncquisition cost. Pruperty acquired pur
suant to-the preceding sentence may be furnished ()1') ursuant to
any provision of part I for which funds are authorized for the fur-
nishing. of assistance, in which case the separate account established
pursuant to this section shall be repaid- from funds made available
for such provision for all costs incurrea, or (2) pursuant to section
607, in which casa .uch separate account shall be repaid in accordance
with the provisions of that section for all costs incurred,

(b) Property classified as domestic excess property under-the Fed-
eral Property and Administrative Services Act of 1949, as amended,
shall not be transferred to the agency primarily responsible for admin-
istering part I for use pursuant to the provisior.s of part I or section

74699 Q=41 =)
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607 unless (1) such property is transferred for use exclusively by an
agency of the United States G+ ,ernment, or {2) it has bven determined.
in the same mauner as provided for surplus jaoper.y i1 ection 2034j)
7C Stat, 433, of-the Federal Property and Administrative.Sersies At of 1949, as
4 M€ a4, aetded, that suds property is not needed for Junation pursuant to
that subsection. The foregoing restrictions shall not ajply to the
transfer in any fiscal year for use pursuant to the provisions of part I
of amounts of such property with a total-original acquisition vost
to the Uhnited States Government not exceeding $45,000,060.

Skc. 609. Specrar, AccorNT. -(a) In ceses where any commodity is
to be furnished on a grant Lasis under chapter % of part 1 under
arcangements wWhich will result in the acerual of proceeds to the
recipient country from the sale thercof, the President shall require
the -recipient country to establish a Special .Account, and /

(1) deposit in the Special Aceount,-under such terms and con-
ditions as may be agreed upon, currency of the recipient coumry
in amounts equal to such proceeds; -

(2) make available to.the Tnited States Government such por-
tion of the Special Account as may be deterusined by the Presi(llem.‘
to be necessary for the requirements of the United States Govern-
ment: Provided. That such portion shall-not be less than 10 per
centum in the case of any country to which such minimum reguire-
mc(xllt has been applicable under any Act repealed by this Act;
an

(3) atilize the remainder of the Special Account for programs
agreed to by the United States Goveri.ment to carry out the
purposes for which new funds anthorized by this Act svould
themselves Le available: Procided, That wherever funds from
such Special Account are used by a country to make loans, all
funds received in rgpayment.of sucli loans prior v termination
of assistance o such country shall be reused only for-such pur-

uses s suall have been agreed to between the country and the
“nited States Government.

(b) Any unencumbered ‘balances of funds which remain in the
Account upon termination of assistance to such country wider this
Act shall be dispesed of for sudi purposes as may, subject to approval
by Act of the.J'ongress, be agreed to between such country and the
United States Government.

Skc. 610. Transrer Brrween Accounts—Whenever tlie Presi-
dent determiings it tobe necessary fot Jie putpuses of this Act, not te
exveed 10.per centum of- the funds made available for any provisior,
of this Adt may be-trunsferred to, and consulidated with, the funds
made available fur any other provision of this Act, and may be used |
fur any of the purposes for which such funds may be used, except |~
that the total in the provisie  for the benefit of which the trnnsfer !
i~ made shall not be increased vy more-than 20 per centum of the
amount of funds made available for such provision(b‘ L(E& K}

68 Stat, 830, Skc. 611, Comrremion oF Praxs anp Cost EstiniXtes,={a) No g~
agrecient or grant swhich constitutes an obligation of the Tnited (1
States Governnient in excess of $100,000 under section 1311 of the,
Suprleniental Apprepriation Act, 1935, as amended (31 U.S.C, 20
shall be made for any wssistance authorized under titles I Jand II

~

of chapter £ and chapter 4 of part I—

(i) if such agreement or grant requires substantive technical

or finaneinl planning, until engincering, financial, and other

plans necessary to carry ont such assistance, and a reasonably

firm estimate of the cost to the United States Government of
providing such assistance, have heen completed; and

.18
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(2) if such agreemeit -or grant reti1 ires legizlative action
within the recipient country, unléss such legislative action may.
reasonably be anticipated:to be compléeted in time to permit the
orderly accomplishment of the purposes-of such agreement or
rant. ’

(b)- Plans required under subseéction (a) of this section for any Flans. far con-
‘water or related land resource construction project ot prugran. shall straztizaprog
include a computation of benefits and costs madé ;psofar as practicable  °°ts.
in accordance with the procedures set forth inkirculat A—47 of the
Burezu of the Budgeffwith respect to sucl: computatiors. £L £5-225

(¢) To the maximum extent practicable, £11 contracts for construc-
tion outside the United States made-in zonnection with any agreement
or grant subject to subsection (a):o0f this section:skall he-made ¢k a
competitive basis.

(d) Subsection.(a) of this section shall not apply te:any assistance
furnished for the sole purposg of preparation of-enginee. ing, financial,
and other plans, .. = ' @.&

Skc. 612. Use or Forelen  CURRENCIES.SZExcept as otherwise pro-
vided in this Act of othet .;A,‘ch? foreign currencies received either (1)
as a result of:the furnishing of nonmilitary assistance under the 3Mu-

‘tual Security Act of 1954, as amended, or any- Act repealed thereby, 68 stat. a32.
and unchiigated on the date prior to the effeciive date of thisiAct, or 22 UsC 1752
{2) on of after the effective date of this :Act, as a result of the furnish- nots. o
ing of nonmilitary assistance under the Mutuul Security Act of 1954, £#7€ +<7""
as amehded, or any Act.repealed thereb}y, or (3).as a re.ult of the fur- prgs = ¢
nishing of assistance under part I, which are in excess of amouuts

reserved under authority of s.ction 105(d) of-the Muttal Educational

aad Cultural Exchange-Aci-of 1961 or ary other Act relating to edu-

cational and cultural exchangés, may be sold by the Secrétary of 'the

Treasury to agencies of the Unitec States Government for payment of

their obligations.outside the Tnited States, and the United States dol-

lars received as reimbursement shall be depusited into miscellaneous

receipts of the Treasury. Foreign currencies so received which are in

excess of the amounts so reserved and of the requirements of the United

States Government in:payment of its obligations outside the United

‘States, as such: re(‘uirem.:nts-mny be determined from time to time'b

the President, shall be avuilable for the anthorized purposes of part

in such amonnts as may be specified from.time {0 time in ap.propriation,

Rets. (D) ~hect) £5-265@Nevs B=b3 2, -

Sec. 613. AccounTiNG, VALTATION, AND REPORTING OF FOREMN
Cerrexces.—(2) Under the direction of the President, the Secretar
of the Treasury shall.have responsibility for -valvation and:centrs
accounting with respect to foreign crecits (including currencies) owed
to or owned by the Usiited States. In order to carry out such responsi 7egus | icns.
bility the Secretary-shall.issue regulations biading upun:all agencies
of the Government. , . . _

(b) The Secretary of the Treasury shall have :dle authority to Fxobs ge:
establish for all foreign cusrencies or credits the exchange rates at Tate:.
which such currencies are to be réported by all agencies of the
Government.

{c) Each agency or departmert-shall report to the Sacretary of the Reporte tc
Treasury an inventory as of June 30, 1961, showing the amourt of all Trearary Ve~
foreign ‘currencies acquired without payment of dollars on hand of Primeat.
each of the respective countrics,.and the Secretary of the Treasury
shall concolidate these ieports.as of the same date and submit fo the
Congress this consolidated report broken down by agencies, by coun
tries, by units of foreign currencies and ti.eir dollar equivalent.

Thereafter, semiannually, similar reports are to Le submitted by the “eports t.
agencics'to the Treasu Department and then preseuted to the:Con- "ongrose.
gross by the Secretary of the Treasury.

7
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Skc, 614. Srecrar Avtuorttirs. —(a) The President may authorize
in each fiscal'year the use of funds mude available for use under this
Act aad the furnishing of assistance under section 510 in a total
amount not to exceed $250,000,000 and the use of :not to exceed
$100,000,000 of foreign. currencies accruing under this \ct or any
other law, without regard to:the requirements of this Act; any law
relating to receipts and credits accruing-to the TUnited States, any
Act appropriating funds for-use under this Act, or ‘the Mutua: De-
fense Assistance Control Act of 1951 (22 TU.S.C. 1€11 et seq.), in
furtlierance of any ‘of-the purposes of such Acts, when the President
determines that such authorizatioh is important to the security of
the United States. Not more than-$50,000,00C of the furds available
atider this subsection may be allocated to any one comntry in any
fiscal year. .

(L) Whenever the President determines it to be important tc the
uatiohal interest, he may use funds asailable for the pmiposes of
Jhaptet 4 of part I in order to meet-the responsibilities orobjectives
of the Luited States in Germany, including West Berlin, und without
reg.td to such provisions of law as he determines should. be dis-
regarded.to.achieve this purpose. .
{c) The President is authorized to use amounts not to excéed
$50,000,000 of the funds made available-under-this .\ect.pursuant to
liis certification that it is inadyisable to specify the nature of the use
.of such fuJs, which certification shall be deemed to be a sufficient
voucher for such amounts. .

Sec. 615. ConTracT AvrHomTy.—Provisions of this Aect author-
izing the appropriation of funds shall be construed'to authorize the
gravting in any appropriation Act of authority to enter into con-
tracts, within-the amounts so authorized to be appropriated, creating
obligations in advance of appropriaticns.

Sec. 616. MvalLapinicy oF FtNps.—Except as: otherwise provided
in this Act, funds shall be:available to carry out the proyisions of this
Act as authorized and appropriated to the President eacli fiscal year.

Src. 617. TERMINATION OF ASSISTANCE.— Assistance under any pro-
vision of this Act may, unless sooner terminated by the Presiduat, be
terminsted by concurrent resolution. Funds made available umler
this Act shall remain available for a period not to exceed twelve
months from the date of termination of assistance under this At
for the necessary expenses of winding up-program, related thereto.
Src. 618. Econoamic AesisTanck 10 LaTin Aserica. -Economic
assistance to Latin America pursuant to title Land title IT of chap-
ter 2 of part T of this Act shak Le furnishied n accordunce with the
principles of the .\ct of Bogotd signed on September 13,.1960, and
in order to carry out the pulicies of this Act afid the purposes of
this section-the President shall, when requested by=a friendly country
wnd whén appropriate, assist in fostering measures of agrarian re-
orm, indJuding colonization and 1‘ediat1i€ution of land, with a view
v e“hlili“g a wider and more eyuitable distribution of the pwrership
f land.

Skc. 619. Assisrance To NEwrLy INDEPENDENT CouNTRIES.—As-
sistance under part I of this Act to new lly independent countries shall,
‘to the maximum extent appropriate in the circumnstances of-each case,
be furnished througli multilateral organizations or in acordance with
multilateral plans, ou a fair awd equitable basis with due regard to
self-help.

aND CrrTAN O111ER Cot N1RIES. - () No assistance shall be furnislied
under this .Act to the present government of Cuba. As an additional

]’ Sec. 620. Promsitions AGAINST FURNIsIzIHG AbsiSTANCE To CuBa

e e e . A\ e——— W = —. 8 R - - [ - ——
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means of imp]ementin%und carrying into effect the policy of the
preceding sentence; the President is authorized to establish and inain-
tain a._total embargo-upon all trade between the Tnited States and
Cuba, @ (DD, TS PLsE-705
(b) No assfstal{ce'sliall be-furnighed-under tliis Act-to the govern-
ment-of any country upless tiie I'resident determines that such country
is not dominatsd or :controlled by the international Communist
movement. D
(¢) No assistance shall be provided under this Act to the govern- [ /7
ment of any country which is indebited to any United Statescitizen | ¥¢~

for ds or services furnished, where such -citizen has .exhausted —(
available legal remediés and the debt is not denied or contested by b
such government. )\
(d) No assistance-shall be furnished under section 201 of tifds Act C%,
for construction or operation of -any productive enterprice in any ;

country where such:entérprise will compete with Unitéd S.stes enter-
prise-unless suck country Las agreed that it will-establish appropriate
roceduces.to prevent the exportation for use or cunsumption 1n the
“nited States of more than twenty per centum of the annual produc-
tion of such facility during-the life of the loan. In-cise of failure
to implement such agreement by e otheé contracting party, the
President is-authorized to-establish-necessary import controls to ef-
fectuate-the-agreerient. The restrictions -impose(I by -or pursuarct-to
t{ii'stsub]sebtidr} mey be l,\_vaived bthhe President where he determines
that such waiver ig in:the hational.security inferest.

R R R G Y a9 3505

CHAPTER 2—-Anmmsm.\'r1_vz/ ProvisioNs
K Sec. 621, Exencise ox chmoxs.—ﬂvq‘zilm Prestdent may exer-
Cl

se--any. functions conférred upun nim by *his Act through- such
agency ‘ot ofticér of- the United-States Government as 1 e:shiall direct.

16 Leads of any such agency or such officer may from time to time Rules and
promulg & such rules and regulatious as may be:necessary. to carry regulations,
out sac’ﬁ fanctiors, and may Eelegate authority to perform asy such
- functions, -ncluding, if he shall so specify, the authority successively y
to' redelega’e any of such functions tv any of his subordinatés. [In mw«‘&—é
{.rm' iding tuchuical ass’stance under this Act.in the field of educat.on,, L §am=ACE

health, housing, or agriculture, oz in othér felds, the héad of any:f

such agency. or such officer sliall utilize, to'the {ullest'extent practica-
bie, the facilities:and resources of the Federal ageney or agencies' with
primary responsibilities fof domestic programs-in such fields, ‘

(b) [Notwithstanding the.provisions of séction 642 (a)y, thfcorpo- Atelition of
e entity knovwi:as the Desvelopment Loan Fund, the International ~ertsin. sgon-
Cucperation Administiaticn,.and the Office of the Inspector Géneral °1°%-
and Comptroller shell continiie in-existence for a period nutits exceed
siaty days after tlie effective date of this Act, unless-souner abolished
by-the President. Thers:ghull contine to ba:availaklé to each such
agency-and office during suc period.the- respectivé functions, offices,
personnel, propeity,:records, funds, and assets which were available
thereto on the date prior to the effectiva daia of this Act. :

{(¢) Onthe date of the abolition of the corpurateentity known asthe eselupment
Development Luai Fuud, the President shall designate un officer or Loan Fund,
head of an-agency of the Uniced Siaiés Guvernment:carrying out func-
tions under part I to whom shall be transferred, and who shall :ac-
cept the assets of, assume the;;blg;utxons and Yiabilities of, and exercise
the rights established or ncquired for the benefit of, or with respect to,
thae Fund as of the date of abolition and ot otherwise disposed ofiby
this Act. In addition, on such date the President ghall.designate such

1
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officer yr’head of ageicy as the persoii to be sued in-theevent of default
.in:the fulfillment of the obligations of the Fuiid, and shall transfer to
such officer or head of agency such office_, entities, functions, property,

-and. records of the Fund as may bLe necessary, and notwithstandin

any other provision: of law, shall transfer to-such. officer-of -head o
agency such hHersonnel of the Tund as the President determines to
{be necessary. Not later-than:ninety days after'the date ol such-trans-
fer, the President shall transmit to the Congress.a-final-report-of the
) operations and condition (as of the dite of the transfer): of such Fund.
International (d) On.the date of.the abolition of.the Internationai Cooperation
Cooperation LA dministration -the President shall transfer to an officer or glead of
Administration. Inp. agency of the United ‘States Government carrying out functions
under part I such offices, entities, functions, property, records, and
funds of such agency, not-otheriisé disposed-of ‘by-this Act, as-may
be necessary, and.notwithstanding any other provision of law, shall
transfer to such officer or head of agency such:personnel .of the Intér-
national Cooperation Administration as.the President -determines to

‘bé hecessary.

Teansfers of | (e} On the date of'the abolition of the agencies.referred to-in-sub-
8osrs, obli-  sections (c) and (d) of this section, the Presidert.shall designate an

gations, etc. ,oﬁicer or head of 2n agency of the United States Guvernment-carryin
& 73 out functions under part I tv whom shall be transferred, and who shall
>N aceept, the assets, obligations, and liabilities of, aid. the rights es-
‘S‘;\"s !tablished of acquired for.the benefit of, or with respect to, the Export-

S

Tmport Bank of Washington related to theé loans made by.the Bank

Rursuat to section 104 (e)-of the Agricultural Trade Development and

68 Stat. 456. | -Assistance Act of 1954 as amende (7 U.S.C. 1704(e}). In addition,
| on such date the Preside... $iiall designate snch officer or head of agency

'to be sued in:the event of defanlt in the fulfillmeént of such obligat.ons

of.the Bark, and shall transfer to such officer or.head of agency sach

_records ofthe Bank as may be necessary.

Sec.  622>~CooroinaTioN Wit ForeieN Poricy.—(a) Nothng
contained in this %ct shall Le construed to infringe upon the powers
or finctions of the Secretary of State.

Cobrdinaticn. (b) The President shall prescribe appropriate-provedures to assi.re
ariong repre-  coordination among representatives of the [Tnited States Governme at
santatives »f  in each country, under the leadership of the Chief of the United Sta.es
u. s, Diplomatic. Mission. ‘The Chief of the diplomatic mission shall ma-e
zure that recommeiidations of such representatives pertaining tu mii-
tary assistance are coordinated with political and economic consider.i-
tions, and his comments shall acconpany. such-1ecommendations if e
s0 desires.
Searstary of (c) Under the directior. of the President, the Secretary of Sta.e
State. shall be responsible for the continuous supervision and genera} dire.-
Responsihility. tion of the assistance programs-authorized by this-Act, including but
not limited to determining whether there shall be a military-assistanie
program, for a couptr{ and the valug thereof, *o:the. end that suéa
programs are effectively integrated bath at home and abroad-and’ths
foreign policy of the United States is best served thereby.

Ser. 623. Tie Srcrerary or DerENse~ (n) In-the case-of assist-

ance under part TI of this Act, the Secretary of :Defense shall hav)

B

primary responsibility for— -

{1) the determination nf military end:item réyaivements:

(%), the procurement of military equipment in a maaner whic..
permits its integration with service programs; . _

( ‘%Z the supervision of end-item use by the recipient countrivs;

(4) the supervision of the training 0% forviye military persoi-
nels )

(5) the movement and delivery of military end-items; and

w e - i
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.(6) within the Department of Defense, the performance of any ’
other functions with fespect to the furhishing of military

assistance.

(b) The establishment of priarities in- the procurement, delivery,
and allocation.of military- equipment vhall be determmined. by the Sec-
cretary.of Defense. ,

Skec, 624, StatuTurY OFFICERs.—(8) The President may appoint, Appolntmof,rt:é'
by andwith:the adyvice and:wonsent of the Seuate, taelve officers in the Smic s e
agency primarily responsible fur administering part I, of whom— 5 25, 228

(1) oneshall have the rank of an Cnder Secretary and shall be
compensated at a rate not to.exceed the rate authorized bylow for
any-Under Secretary of an Executive Department;
.(2)&\\'0 shail huve the rank of Deputy Tnder Secretariesfand
shall.be compensated at a rate-not toexceed the rate authorized:by
Iaw for any Deputy Under Secretary of an Executive Depart-
ment ; and
(3) nine shall have the rank of Assistant Secretaries and:shall
be compensated at a rate not to exceed the rate authorized by law
for any Assistant Secretary of ar. Executive Departnent, end in
the -selection of one of such persons due consideration shall be
given to persons qualified as professional: engineers,
(bls Within the limitations established by subsection (a) of this
section, the President may fis the rate of compensation, and may desig-
‘nate the-title of, any officeir appuinted puisuaut to 1he authority con-
tained in that subsection. The President may also fix the order of
successivni ammong the officers provided fur injfparagraphs (2) angf(3)
of subsection (a’nz of this section in the evenf of the absence, death,
resignation, or disability of the officers provided for in paragraphs
{1).and (2) of that subsection.
(c) Any person who was appointed by-and with the advice and con-
sent of the Senate, to any statutory position authorized by any pro-
vision'of law repealed by section 642(a) and who is serving in one of
such positions at the time of transfer of functions pursuant to sub-
sections (c¢) and (d) of section 621, may be appointed by. the President
to a comparakle position authorized by subsection (a) of this section
on the dave of the establishment of the agency ‘primarily responsible
Jfor adninistering-part 1, without further action by the Senate.,
W (d) Notwithstanding the provisions of sections 642(a)-(1) and
\ (42(a) (2), any persun who, on the date prior to.the effective date of
this Act, lield an cffice or a position-authcrized pursuant to sections
[ 205(b), 527(b), or 533\ of the Mutual Security Act of 1954, as 22 USC 1s75,
amended, o1 Reorganization Plan Numbered 7 of 1953, may coutinue 1787, 17%3a,
to hold such office or position, subject 1o the discretiun of the head of 7 Stat. 539,
tLé agency primarily respunsible for administering part 7, for a period ??t S 1785
of not more-than sixiy days foliowing the effective date of this Act. "o***
> a3 (1) In addition to the officerd provided for in subrection (a) of Addstional
| 5 this sttion, there shall be in‘the Depart:nent of State an-officer with Rrpoi'*"‘mi,:!é
2 the itla of “Inspector General, Furvign: Assistance,” who shall be Tment <€
appuitted by e Dresident, by and with theadvice and consent of the  pf £8°- 3¢
Senate. In addition,, thers slall-be- one Deputy Tnspector -General,
Foreign Assistance, and two Assistaat Inspeéctor Generals, Foreign
Assistance, who shall be appointud by the-President, and such other
personnel as may be required to carry out the functions vested in the
Tuspector General, Foreign Assistance,-by (his subselion, Nowwith ffice of In-
standihig any other proisivus of law, such of the persounel eanployed- spector “enaral
-under the authotity of section-533A of ‘die-Mutusl Security Act.of o Comptroller,
1954, a> amended, as the Inspector Gener.., Foreign Assistance, may Transfers.
desiznate, -and such of the property,.recoids, and-funds of the offica. 22 US¢ 179%a.
established by such section 533X as-he Inspector General, Foreign

~
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Ingpector Cen-
ersl, Foreign
Assistance.
Compensation,

Duties.,

d
.J%

AVEE

06/\.

Assistance, may deer: necessary, .uay be transferred to the office of

the Inspector Gener.], Foreign Assistance. The Inspector’General,
Foceign Assistance, chall-receive compensation at the rate of 320,000
ax_\uu:ﬁly ; the Deputy Tnspeetor General, Foreign \ssistance, shall
ietcive compsnsa‘ron at the rTate of $19,500 annually, :}n\i each
Assistant Ins;l)eciar General, Foreign Assistance, shall receive com-
pensation at the ratd-¢£:319,000 annually.

(2) The Ins_pector General; Foreign JAssistance, shall report
directly to thie:Secretary of:State and shall have the-following duties
and responsibilities: '

A} He shall srrange-for, direct or conduct such reviews, in-
saéctions and audits of programs being conduvted under part X
of this. Act and of the Peace C-irpgas fie considers necessary for

< the:purpose of astertaining the efficiéney and the economy of tleir

68 Stat, 454,
7 MSC 1691 note,

hooess to
recorde, atr,,
of othor agen-
cles.
% N
IR NN

uq,';{

S .igpangion
anthority,

administration, their consonance wich the foreigm policy of 1lie
Unitéd States, and-the atainment of their objectives. ,

(B) For the purpose of ascertaining the extent to-which pro-
grams of assistance being carried -out under pait II of this Act
and the. Agricultutal Trade Devzlopment-and: Assistance Act of
1954, as amender, are in cutisonance with the foreign policy of the
Uhited States, are niding in the attainment of the of:ject,ives of this
Aect, and are being carried out consistently with the responsibili-
ties-wich respect thereto.of the respective United States chiefs of

“missions and of the Seccetary of State, as well as the efficienc;

and the economy with whicl. such responsibilities are dis * arged,
he shall arrange for, direct or oaduct such reviews,. in ections
and audits of programs-of assistance under part II of this Act
and the Agricultural Trade Deyelopment and Assistance Act of
1954, as amended, as he considers necessary.

(3) The Inspector General, Foreign Assistance,shall maintain con-
tinucus observation and réview of programs-with respect to which he
has responsibilities under paragraph (2) of this subsection for the
purpose of— : ’
' (K?. determining the éxtent to which suck programs are in
comg iance with applicable laws and regulations;

(B) making recomnmendations for the correctiun of defiviencies
in, or for improving the organization, plans or procedures of,
such programs; and .-

(C) evaluating the effectiveness of sucl; programs in attaining
United States foreign policy objectives and reporting to the
Secretary of State with respect thereto.

(4) In order to eliminat<-duplication and to assure full utilization
of existing data, the Inspector General, Forcign Assistance, shall, in
carrying out his duties under this .\ct, give due regard to the audit,
investigative and inspection activities of the various agencies, includ-
ing those of the General Accounting Office "nd of the military In-
spectors General.

(5) For the purpose of auding in carrying out his duties under this
Act, the Inspector General, Foreign Assistance, shall ha . .ccess to
all records, reports, audits, reviews, documents, papers, rn..mmenda-
tions, or oth.r material of the ageucies of the Us.ited States Govern-
ment administering part I or part I of this Actathe Peace Corps or
the Agricuitural Trade Deseclopment and Assistahce Act of 1954, as
amended. All agencies of the United States Goverument shall coop-
erate with the Inspector Generzl, Foreian Assistance, and shall fur-
nish assistance upon request to the Inspector General, Foreign
Assistance, in aid of his responsibilities.

(8) The Inspector General, Foreign Assistance, shall have author-
ity to suspend all or any part of any project or operation (but not a
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country program) with respect to which he has conducted.or is-con-
ducting an inspection; auditor review provided he first has given writ-
ten notice to the Secretaty.of State. .Any.such suspension shall rémain
effective until such prograin or part thereol is-ordered resumed by
the Inspector General, Foreign Assistance, or by the Secreiary of
State. This pamgm]i)h shall not a%ply to part XI'of this Act,and with
respect to the Agricultural Trade Developmert and Assistance Act v
1954, as amended, shall apply only to prujects and ouerativus admin- 68°Stat, 454,
istered by the Secretary of State. "7 USC 1621
() Expenses of the Inspector General, Foreign \ssistance, witlx note.
respect. te programs uader part I or part II of this .&ct,\and the gzpenses of
Peace Ccrps sfiall be charged to-the appropriations made tc carty Inspector ien=
out such programs,.and with respect to programs undet the Agricul- sral,
tural Trade Development and Assistance Act of 1954, as -amended, 77
sk :11 be charged tc funds available imder the authority of this Act: S"
Provided, That such appropriations shall not be charged with:such 7
expenses after the expiration of a thirty-five day-period whith begins 5
on the-date the-General Accounting Office, or -any committee of ‘the
Congress,-or any daly authorized subcommittee thereof, charged with
considering legislation, appropriations, or expenditures under the J\ct, @
has delivered to the Ofice of tie. Secretary of State a written-request
that it be furnisied any document, paper, communication, audit, re-
view, finding, recon.mendation, report, or other materia: which relates
to the oparation or-ctivities of the Inspector General, Foreign Assist
ance, uniess and-until Jhere has been furnished to the General Account-
ing Uffice, or.tv auch committee, or subcommittee, as.the case may. be,
(X) the document, paper, communication, audit; review, finding,
recominendation, report, or other material so requested, or (B) =
certification by the President personally that he has forbidden the
furnishing thereof pursuant t¢ such request .and his reason for so
doing. The wayver authority in section 614(a; of this Act and the
piuvisions of section 634{c} of this Act shall not apply to this sub-
section. Such expenses shall rot exceed $2,000,000 in any fiscel year.
The Inspector General, Forcign Assistance, mey make-experditares
(not in excess.of $2,000 in any fiscal year) oI a confidential nature
wlien he finds that such expeunditures are in aid of inspections, audits
or reviews under this subsection. A csrtificate of the amount of each
such expenditure, ihe nature-of -which it is considered inadvisable tc
specify, shall be made by the Inspector Genesal, Foreign Assista:ce,
and ever{ such certificate shall be deemed a sufficient vouchef fur the
amount therein specified: ' o
Sec. 625. ExrpLoyMENT oF PrrsoNNeL.—(a) Any agency or officer
of the United States Government carrying out functons under this
Act is authorizéed to empioy such personrel as the President deems
necessary to carry out the provisions and purposes of this Act.
(b) Of the personnel employed in the United States to carry-out P ,“6

g:rt I or coordinate part X and purt 11, not to exceed feventy siximay 3/ "«
% appointed, compensated, or removed without regard to the previ: ‘e -
sions of any law, of shum-not to exce:d fifty-one may be compensated ~

at rates higher than those grovidc-d for grade 15 of the general
echedule established by the Classifica.jon Act of 1949, as amended

(5 T.S.C. 1071 et seq.),(and of these, not to exceed eight may be 63 stas, 954,
compensated at a rate in excess of the highest rute [.rovides for grades

of such general schedule but not in excess of $19,000 per yeard § 7.793
Provided, That, under such regulatiors us the President shall pre-

scriby, officers and employees of the United States Government who

are npgomted to any of the atuve positions may be entitled, upon

removal from such position, to reinstatement to the position occupied

at the time of appointment or to a position of comparable grade and

| \ .:' 26
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salary. Such fosuions'shall'be in addition to thuse autborized by law
to be filled by Presidential appointment, .nd iu additicn. to the nuinbér
5-USC 1105, authorized by section 533 of the Classification Act of 1949, as amended.
(c) Of the personnel emplored .in the United States to carry out
part IT, not to exceed eight may be compensated at rates higher than
those provided fo. grade 15 of the general schedule established by the
Classification Act of 1949, as amended,[and of these, not to exceed
= three may be compensated at a rate in-excess of the highest rate pro-
¢7 712 +ided for grades of such general schedule but hot in-excess of $19,000
r year.| Such positions shall be in addition to those authorized by
aw to be filled by Presidential appointment, and in addition to the
rumber authorized by section 505 of the Classificition Act of 1949, as

amended. )
(@) For the purpose of performing.{unctions under this Act outside

the United States the Presidentine¥—

(1) employ or assign persons, or-authorize the employment or
assignment. of officers or employees by agencies of the United
States Government, who shall receive compensution at any of the
) rates pravided for the Foreign Service Reserve and Staff by the
60 Stet. 999. Foreign Service Act of 1946, as amended (22 T.S.C. 801 et seq.),
together with allowances and benefits thereunder; and persons
so employed or assigned shall be entitled, except to the extent that
the President-may specify otherwise in cases 1n which the period
of employment or assignment exceeds thirty months, to the same

2 ysc 928, ‘benefits as are provided by section 528 of that Act for persons
i appoin‘ed to the Foreign Service Reserie, and the provisions of
2% Ust @07, section 1005 of that Act shall-apply in the case of such persons,

except tha! policymaking officials shall not be subject to that part
of section 1005 of that Act which prohibits political tests; and
{2) utilize such authority, including authority to appoint and
assign personnel for the duration of operations under this Act,
contained.in the Foreign Service Act of 1945, as amended, as the
President deems necessary to carry out functions wider this Act;
and such provisions of the Foreign Service Act of 1946, as
amended, as the President deems appropriate shall apply to per-
sonnel appointed or assigned-under this paragraph. including in
all cases the provisions of sectiun 528 of that Aci: Provided,
however, That the President 1aay by regulation make exceptions
to the application of section 528 in cases in which the period of'
the appointment. or assignment exceeds thirty months: Provided
furéker, That Foreign Service Reserve officers appointed or as-
signed pursuant to this paragraph shall receive within-class sal-
ary.iners.ses in geegrdance with such regulations as the President
may presefiben 0, L tf~ .
Fe formance {e) The President is authorized to prescribe by regulation siand.
lo'ls “or per- aras or «tler riteria for maintaining adequate performance levels
sornel. for persornnel appuinted or assigned pursuant to paragraph (2) of

g;','{,"s’;"g;57 wpbsection (d) of this section and section 527/c)(2) of thé Mucual
' *  Security actof 1954, as amended, and may, notwithstanding any other
s law, but subject to an appropriate admini-t.ative. appeal, separate

54 emplcyees who fail to meet such standazds or other criteris, and also

/‘26 €4 may grant such persunnel severance benefits of one month’s salary for
A ench year's service, but not to exceed cne year's salary at the then

currént salary rate of such personnel.

Por,.onnel ( {f) Tunds provided for in agreements with fureign countries for

)

serm o008, the furnishing of services under this Act shall be deemed-to he-ob-
Funi s, ligated for the services of persunrel emploged by the Uhnited States
\.(Government as well as other personnol. ,

RN L
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(g) The principles regarding foreign language competence set
‘forﬁl in sect}ion 578 of thgér F orexg"'n Service At o 1946, :ll,s amended
{22 U.S.C. 501, shall be ap licable to persornel carrying out func- 74 Stat, 834,
tions under this Actand the Secretary of State shall mai(e approprigte 22 'SC 968.
designations and standards for such personnel.

(h) Notwithstanding any other provision of law, officers and em-
ployees of the United States Government performing functions under
this Act shall not-accept from any foreign country any compensation
or other benefits. \rrangements may be made by the President with
such countries for reimvursement to the United States Government
or other sharing of the cost of performing such functions.

{i) To the maximum extent practicable oflicers and employees per-
forming functions under this Act abread shall be assigned to countries
and positions for wuich they Lave special 98]“ etenge, %ch as appro-
priate lnnguage and practical experience. \‘gu:, §P'\ ~633

Skc. 626. Exrerts, CoxstLTANTS, AND RETIRED OFFICERS.— (2) ExX-
perts and cunsultant, or-organizations thereof may, as authorized by
section 15 of the Aot of lugust 2, 1946, as amemfed (5 T.S.C. 552), 60 Stat. 810.
be employed for the performance of functions under this Act, and
individuals so emplo; el may he compensated at rates not in excess
of §75 per diem, and 1lile anay frem-their homes or regular plncm
of business, they may be.paid actual travel expenses and p.c diem in
lieu of subsistence at the applicable rate prescribed in the st..n.ardized
Government tias el regulations, as amended from time-to-time. Con-
tracts for such employment with -such organizations, emplovinent of
personnel as experts and consultants, not to ciccoditen in number,
contracts for such employment of retired niliary personnel with
specialized research and de- elopment-experience, not to exceed ten in
number, and contracts for suck employment of retired military person-
nel with specialized experience of a broad politico-military nature,
not to exceed five in number, may be renewed annually. 2. .é7

(b) Bervice of an individual as an expert or consultart under sub- F//).'uu{‘ “res
section (a) of this section shall not Le considered as sery ice or employ- | L5~ Z es
ment bringing such individaal within the provisions-of section 281
283, or 284 of title 16 of the Cuited States Code, or of section 190 of [e2 Stat, 697,
the Revised Statutes (5 T.S.C. 99), or of any other Federal law. {698,
imposiag restrictions, requirements, or penalties in relation to thle
employment of persons, the performance of services, or the payment
or receipt of compensution in connection with any claim, proceeding,
or matter involving the United States Government, except insofar as
such provisions of law may prohibit any such individual from-receiv-
ing compensation in respect of any particalar matter in which:such
individual was directly involied in che performance of such service]l
Nor shall sucl servieglbe considered as employment or holding of office
oF position bringing such individual within the provisions of section
13 of the Civil Service Retirement Act, as amended (5 T.S.C. 2263),[70 stat. 757.
section 212 of Public Law 72 212, as amended (5 T.S.C. 59a), secticn|37 stat. 406,
872 of the Foreign Sorvits \ct of 1846, as amended, or any cther law
limiting the réemployment of retired officers or employees of g..cic.
ing the simultanecus receipt of cumpensation and retiréd pay orl
annuities.

(c) Notwithstanding section 2 of the Act of July 31, 1804, as
amended (5 U.S.C. 62), nuy retireld officer of any Jf the services;26 stat, 205,
mentivhied in thellareer Conipensation Act of 1949, as amend@ (37%?;’-. 8- 633
T.S.C. 231 et seq.j, may hol({ any office or ippoiriment und8r this 65 Stat, 6u2.
Act, but the cumpensativi of any such retired offier shall be subject
to tho provisions of section 212 of Public Yaw 72-212, as amended.

{ 1) Persons of outsta..Jing experience rnd ability may be employed
without compensatior. L, any agency of tho Unied States Government

(28
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for the performance of functions under this A<t in accordance with the
provisions of section 710(b) of the Defense Production .ct of 1950, as
amended (50 U.S.C. App. 2160(k)), and regulations issued
thereunder.

Sac. 627. Derai oF PersoNNEL 10 Foretay GovERNMENTS.— YWhen-
ever the President determines it to be in furtherance of the purposes of
this Act, the head of any agency of the United States Government is
2uthorized to detail or-assign any officer or-employee of his 2gency to
any affice or-positinn with any-foreign:government or foreign govern-
ment -sgency, where acceptance of such-office or position does not
involve the-taking. of an onth of-allegiance to dnother government or
the acceptance of compensation-or other benefits from any foreign
country by such cfficer or employee.

Skc. 628. DETAIL OF PERSONNEL T0 INTERNATION AL ORGANIZATIONS.—
Whenever the President determines it to be consistent with and in
furthernnce of the purposes of-tl:is Act, the-head of any agency of the
Unitéed States Government s auchorized to detail, assign, or otherwise
make available to any internationai organization any officer or
employee of his-agency to.serve with, or as a.member of, the-interna-
tional staff of such organization, or tc.render any. technical, scientific,
or professional advice or service to,-or in cooperation with, such
organization.

EC. 629. Starrs of PersoNXEL Deramep—(a) Any officer or
employee, while assigned or detailed under section 627 or 628 of this
Act, shall be considered, for the purpose of preserving his allowances,
privileges, rights, seniority, and. other -benefits as such, an officer or
empleyee of the United States Government and of the agency of the

TUnited States-Government from which detailed or assirned, and he

shall continué fo receive compensation, sllow~ncés, and benefits from

D funds appropriated to that agency or made available to.that agency

wb, £, . nn((lle;- t]iis Acftfi o ed. dotailed : 1 und

. b) Any officer or employee assigned, detailed, or appointed under

Y ~5¢ ) section 627, 628, 631, or%f.;i(e ofgl this Aet is authox!i;ed to receive
wnder such regulations as the President may prescribe, representation

allowances similar to those allowed under section 901 of the Foreign

Service Act of 1946, as amended (22 T2.S.C. 1131). The authoriza-

tion of sach allowances and other bene.its and the payment thereof

it of any apprepriationis-available therefor shall be-considered as

meeting all the requirements of section 1765 of the Revised Statutes.

(3 0.5.C.70). ) .
Sec. 620, TerpMS OF Dersie or Assiongent.—Details or assign-
22 UsC 1927, ments may be made *nder section 627 or 628 of this Act or section 408

of the Mutual Seenrity Art of 1954, as amended—

(1V  ithout reimbursement tn the United States Government
by the foreign government or international organization;

(2) upon agreement by the foreign government or interna-
tionnl organization to.reimburse the%nited States Goveranmont
for compensation, travel expenses, and allowances, or any.part
thereof, payable to the officer or employee concerned during the
period of assignment or detail; and such-séimbir:ements (includ-
ing foreign currencies) shall be credited to the appropriation,
fund, or account utiliced for paying such compensation, travel
expenses, or allowances, or to the appropriation, .fund, or account
currently available for such purposes;

(3) upon an advance of funds, Yrbperty, or services by the
{orcign government or international organization to the United
States Government accepted with the apgproval-of tho President
for specified uses in furtherance of the purposes of this Act; and .
funds:so advanced may be established as a suparate fund in the

- 329
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Treasmy of the TUnited States Governmer , to be available for
the specified uses, and to be used for reimbursement of appropri-
ations or direct expenditure subject to the provisions of this Act,
any unexpended balance of such account to be returned to the
foreign government ot internztional organization; or
(4) subject to the receipt by the Unijted States Government of
a credit to be applied agninst t! payment by the United States
Government of its share of tl.. expenses of the international
orgunization to which-the officer or employee is detailed or as-
signed, such credit to be based upon tlie compensation, travel
expenses, and allowances, or any part thereof, payable to such
officer or emplcyee during the period of defail or ussignment in
accordance with section 629.
Ske. 631, Misstoxs axp Starrs Aproap.—(a) The Tesident may
maintain special missions or staffs outside the Unitea -States in sucfx
count.ies and for such periods of time as may-be necessary to c:}rrﬁ'
1

ont the purposes of this Act. Each such special mission or staff s
be under tlie direction of a chief.

(b) The chief and his deputy of each special mission or staff carry-
ing out tle purposes of part 1 shall be appointed by the President,
and may, notw ‘tﬂstanding any other law, be remos ed by the President
at his discretion. Such chief shall be entitled to receive (1}-in cases
approved by the President, the same compensation and allowances
2= & chief of mission, class 3, or a chief .of mission, class 4, within the
meaning of the Foreign Service Act of 146, as amended, or (2) com 6C  Stat, 999.
i;)en.sutiun and allowances in accordunce with sectivie 625 (d), as the 22 7SC 8(1 mte.

resident shall determine to beappropriate. &) uee” P &% - 205

Sec. 632. ALtocaTioN AND REMMBURSEMENT AMoxe LGENCIES.—
(a) The President imay alloeate or transfer to any agency of the
Uhited States Government any part of any funds available for carry -
ing out the puiposes of this Act, including any advence to the United
States-Government by any country oy international organization for
the prucurement of commodities, defense articles, or services (induding
Jdefense services). Such funds shall be available for bligation and
éxpenditure for the purpuses for wlucl authorized, in accordance with
authority granted n this Act or under authotity governing the
activities of the agencies of the United States Government to which
such funds are allocated ortransferred.

(b) Any officer of the Uhnited States Covernment carrying out
functions under this JAct way utilize the services (including defense
setvices) and facilities of, ur provure commodities and defense articles
from, any -agency of the United States Government as the President
shall direct, or with the cunent of the head of such agency, and funds
allocated’ pursuant to this subsecvion to any such agency may e estab-
lished in separate apy:roptiation accounts on the Lbouks of the Treasury.

(c) Inthe case of any commodity, sersice, or facility procured from
any agency of the United States Government to ecarry ouf part I,
reanbursement or payma-.t slall be made to such agency from funds
available .to carry out such part. Such reimbuisement or pnyment
shall Lo al replacement. cost, or, if required by law, nt~uctun{’cost, or
al any other price authorized Ly law and agreed ta by the owning or
disposing agency.  The amount of any sucl reimbursement or payment
shall be credited to current applicable nppropriutions, funds, or

. accounts, from which there may e procured repiacemenis of similar
commudities, servives, or facilities, except that where such appropri-
ations, funds, or accounts are no. reimbursable except by reason of this
subsection, and when the o ning or disposing agency determines that

. such replacement is not ne.:ssary, any funds received in payment
therefor shall Le deposited into the Treasuty as miscellaneous receipts.
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22 UsC 1792,

(d) Except asotheriise provided in sections 507 and 510, reimburse-
ment shall be made to any United States Government agency, from
funds available for use under part II, for any assistance fur4isheu
un-er part I from, by, o through such agency. Such reimbu’ ~=nes *
shall bein-an.amount equal to the valuc (as defined in section 6., .0y
of the defense articles or of the deiense services (other that..su.:'¢s
of members of the .Armed Forces of the United States), or other assisc-
ance farnished, plus expenses arising from-or incident to opaistions
under part IX. The amount of such reimbursement shall-be credited
to the current_applicable appropriations, funds, or-..counts.Gf-such
agency.

-(e) In furnishing assistance under this Act, accotis.is may be éstab-
lished on the books of any agency of the United States Goves-.ment or,
on terms and ronditions approved by the Sucretary of the Tre.sury;
in banking institiitions jn the United States, (1) against whach letters
of commitment mag be issued wlii i shall cunstitute recordz.tle obligu-
tions.of the United States Government, and moneys-due 9.0 become
due uider such letters of commitment shall be assignat'c vnder the
Assignment of Claims Act of 1940, as amended (secona and-third
gnrngmphs of 31 U.S.7. 203 and 41 U.3.C. 15), and (2) froin which

isbursements may be made to, or vithdrawals may be made by,
recipient countries or agencies,.of ganiations, or persons upon presen-
tation of contracts, invoices, or siiietr appropricte documentation.
Expenditure of funds which: havi been made available through
account, so -established shall-be accounted for onm standard docu-
mentation- required for expenditué of funds of the United: States
Government: Provided, That such expenditures for comimodities,
defense articles, services (inc luding deferse services), or facilities pro-
curedl outside the United S.ates-may be accounted for exclusively on
sucl: certification as may be precribed in regulations approved by-the
Cotinptroller: Gene: .} af the United States,

{(f) Credits wide by the Expu.t-Impert Bank of Washinglon
with funds uilnc.%ed thereto under subsection (2) of this section or
under sec.ion 52 :,a) of:the “futaal Security Act of 1954, as:amended,
shall not be co v :red in determiiiing whether the Bank has out-
standing-at « e time-fonns and’ guaranties to the exteat of the
limitatica i+ ~~d by section 7 of ths Export-Import Bank Act of
1945, asan  §=1 (12 U.S.C. 635¢).

(g) AL, - .ropriatin or account available to carry out provisions
of part I ma; .nitially-be charged in any fiscal {lez'\r, within the limit
of available Tunds, to finance.expefises for which-funds, are available

other appropiiatiung or accounts under part L: Provided, Thet. as
« the end of such.scal year such expenses shall be/finally charged
to applicable.appropriations or accounts with proper credit to the
appropriations or-accounts initially utilized for financing purposes.

rovided f.rther, That such {inal charye to applicuble appropriations
or arcounts sha'l not-be required in thie case of epenses (other than
those prodidec, for under_ section £37(n})) incarred in furnishing
assistanca by *he agency primarily responsible for administering part
T sheresit is.determined that the accounting costs of iden_tif}y]iri}z the
anplicr.ble . (])groprintion or accouat to which such expense§ should tx,
charged wea be disproportionate to the advuntage to be gained

Sré. 630, Warvers oF Certams Laws.—(a) Whenever the President
determires it to be in furtherance of thg/{;:rposes of this Act, the
fuuctions autnorized  under tliis Act ma; be performed withou: re-
g.rd tr, such grovisions of lr.w (other than the Renegotiation Act of
951,, is amended (50 U.S.C. App. 1211:ét seq.)), regulating ths mnk-
ing,.jerformance,amendment, or modijication of contracts and, thie ex-
pen {iture of funds of the United States Government as thé Presi-

deut may specify.
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(b): The functions authorized under part II may be performed
without rega.d to such provisions as the ’resident may specify of
the joint resolution of November 4, 1939 (54 Stat. 4), as mmended.

(c¢) Notwithstanding the -provisions of sections 354 (b) and 8544
(b) of title 10 of the United- States Code, personnel of the Depart-
ment of Defense may be assigned or detailed to any civil office to
carry out this Act.

Sec. 634, Rerorts axp INroryarioN.--(a) The President shall,
while funds made available for the puiposes of this Act remain avail-
able for obligation, transmit to the Congress after the close of each
fiscal year a-report.concerning opei atio.ss in thet fiscal year under this
Act. Each such report slmﬁ include_information on the operation
of the investment. guaranty programy R §1-5

{b) The President sha 1, in the reports required-by subsection (a})
of this section, and in resPonse to requests from Members of the Con-
gvess or inquiries from the public, make public all information. con-
cerning operations under this Act'not deemed by him to be incompat-
ible with the security of the United States. In the case of each lloan
made frum the Development Loan Fund established pursuant: to
section 201(a) the President shall make public appTopriate informa-
tion about the loan, including information zbout the borrower, the
nnture of the activity bei.g lﬁmnc‘ed, and-the economic development
objectives being served by the loan.

(c) None of the funds made available pursuant to the provisions of
this Act shall be used to carry out any provision of this et in any
countcy or with respect to any project or activity, after the expiration
of the thirty-five-day period which begins on the-dateé the General
Accounting Office or any committee of the Congress charged with con
sudering feglSttlon, appropriations or expemdjtures under this .Act,
Las delivered to the office of the head of any-agency carrying out such
provisic  awritten request: that it be furnished any document, paper,
comman .tion, audit, review, finding, recommendation, report, or
other mduerial tn its custudy or control relating to tlhie administration
of such provision m such country or with respect to such project or
activity, unless and until there has been furnished to tlie General Ac:
gounting Office, or to such committee, ns the case may be, (TJ The docu-
ment, paper, communic.(ion, audit, review, finding, recoinmendation,
report, or other mater1nl so requested, or (2) a certification by the
President thiat he hrs forbidden the furnishing thereof pursuant to
request and his rénson for so dging.

(d) InlJanuary of each year)the President shall notify the Ccm
mittee un Fores sn Relwuons amt'the Committee on Appropriations of
the Senate ar.d_the Speaker of the Fouse of Rep,esentatives of all
actions tak.n during the {greceding twelve monthg under this JAct
wlich-rer alted in furnishing-assistance of a kind, f0F a purpose, or to
. nare:., substantially different from that included in the.presentation
iuth.e Congiess during its consideration of this Xct or any Act appro-
1anting funds pursuant to autuorizations contained in this Act, or
‘wiich resulted in ubligations or reservations greater by 50 per centum
or more than the prupused obligations or reservations included in
such presentation for the program: concerned, and in his notification
the President sk:all state the justification for such changes.A Ta nddi
tiun, tue President shall promptly notify the Cornmittee o\ Foreign
Relations and the Comun’ttee on .\ ppropriations of the Senate and tle
Spenher of the House of Representatives of any determinntion vnder
section 303,610, 614{a), or 614 (b).

1¢) The President shall include in Liis recommendations to thie Con
gress for programs under this Act for each fiscal year a specific pla..
for ench country receiving bilateral grant economic nssistance
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whereby, wherever practicable, such grant econoniic assistance shall be
progressivaiy reduced and eventually {erminated.

Sec. £85. GENkran AvrHoRiTiES.—(2) Except as otherwise spe-
cifically provided in this Act, assistance under this Act may bs fur-
nished on & grant basis or on such termsgincluding cash, credit, or other
terms of repayment (including repayment mn-foreign curfenciss or by
transfer to the United States Government of coramodities) as mey be
determined to be be-t suited-to the achievement of the.purposes o: this
Act, and shall emphasize loans rather than grants wheréver -possible.

b) The President may make loans, advances, and grants o, meks
aud perform agreements-and ccntra 'ts with, or enter into-other'trans-
actions with, any -individual, corporation, or other -body of :persons,
friendly governn.ent of government agency,.swhecher within or-with-
ont the United States, and interaational orgarizdations in furthierance
of the ptrposes and within the limitations of this Act.

(c) It is-the sense of Congress that the President, in furthering the
purposes of this Act, shail use to the maximum extent practicable the
services and fac’lities.of voluntary, nonprofit organizations registeted
K" th, and approved by, the Adviso.y Committee or Voluntary Forei an

id. ~

(d) The President may accept and use in furtherance ¢ the
)pr|l)oses of this Act, money, funds, property, and services of any
<ind made availad'e by gift, devise, bequest, grant, or otherxwsise for
such purpose.

(e) Any agency of the United States Goveinment is authorized
to pay the cost of health arid accident insurance for furéign partici-
pants in any program o: furnishing technical information and:assist-
ance administered-by such agency while such participants are absent
from their homes for the purpose of participation in such program.
. (f) Alien pariicipants in any program of furnishing techuical
information and assistance under this'Act may be admitted to the
United States if otherwise qualified as nonimmigrants under section
101(a) (13) of the “mmigration and Nationality Act, as amended
(8 U.S.C. 1101 (a) (15) ), for such tiine and under such conditions as
may be prescribed by regulations promulgated by the Secrctary of
State and the Attorney-General, .

(g) In.making loans under this Act, the President—

{™\ may 1ssue letters of credit and letters of commitment;

(2) may collect or compromise any obligations assigned to, or
leld by, and any legal or equitable rights accruing to him, and,
as he may determine, refer any such obligations or rights ‘o the
Attorney General for suit or colléction ; )

(3) may acquire and. dispose of, upon such terms and condi-
tions as he may determine, a.y property, including any instru-
ment evidencing indebtedness or ownership ( provided that éauity
securities may not be directly. purchased although such securities
may be acquired by other means such as by exercise of conversion
rights or through enforccment of liens or pledges or otherwise
to satisfy a previously incurred indebtedness), and guarantee
pryment against any suclt instrument;

(4) may determine the character ef,:and necessity for, obli-
gations and expenditures of funds used in making such loans
and_the manner in which they shall be incurred, allowed, and
paid, subject to provisions of law specifically applicable to
corporations of the United Statec Government; and

(If);; shall cause to-be maintained an integral set of accounts
which shall be audited by tlie General Accounting Office in
nccords. ce with prinziples and. procedures applicable to com-
mercial corporate transacticns as_provided by the Governmeny
Corporation Control Act, as umended (31'U.S.C. 841 et seq.).

‘_'._t.l 33
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(1) A contract or agreerient which entails commitments Jot -thie
expenditure of fundsmade ayailable usder titles Iand Viof Jiepter

75 _STAT. 457.

Contracts. Jr
agreenent s

2.0f part I and under-part I nuy,.subject tu any Tuflite aciion Uff P""a‘)y“?" .2;1'”*-

the Congress, extend al. any time for ot more-than five years.

(i) Claims arising as a result of nmvestment guaranty operativns
may-Le: settled, and. disputes arising as a result thereof may be aibi-
trated with the consent of the parties,-un such terms and conditions
as the President may divect. i’n ent made pursuant to any such
settlement, or-as a result of an mi)itr:\tion_:m'nrd; shall be final and

:)\pu'_f' A
Investment guar-
anty- of e1 Gt1dns.
Clains,

conclusive notwithstanding any other })l'cu:aloll of law. .\{‘ riew, §5-3C5

{j) The provisions of section 953 uif'title 18 of the Thited.States
Code shall not. apply to prevent:any person, including any individaal,
partnership, corporation, or association, from acting for, or partici-
pating in, any operation or tran tiun arising under this Act, or
from acquiring any obligation issue.. 1 connection with any vperation
or transaction arising under this Act. -

Skc. 636. Provisions o Usks oF Frxps.—(a) .\ ppropriations for
.the purposes of or f;u’i'suant to this Act (except for part I1), allucations
to any agency of the Uhited States Government, from other apprupri-
ations, for functions directly related to the purposes of this J\ct, and
funds made available for other purposes to the agency primarily
responsible for administering part I, shali be available for:

(1) rent of buildings and space in buildings in the Uhnited
States, and-for repair, alteration, and improvement of such leased
properties;

(2) expenses of atteudauce at meetings concerned with the
purposes of such appropriations or of this.Act, including (nut-
withstanding the provisions of section 9 of Public Taw 60-328
(31 T.5.C. 6:2) ) expenses in connection with meetings of persuns
whose employment i5 authorizesd by section 626;

(3) coutracting with 1. iduals for personal setvices abrond.
Provided, That such individuals siall not be regarded as employ -
ces of the United States Government fu: the purpose of any law
administered by the Civil Service Commission;

(4) Ipu. Jinse,. maintenance, operation, and hire of aircraft:
Provided, That aircrn.  for administrative purposes may be pux

chased only as spec.fieally provided for in an appropriation or
other Act;

(5) purchase and hire of passenger motor vehicles. Procided,
That, except as may otherwise be provided iu an appropriation or
other Act, passenger motor vehicles for administrative purposes
outside the United States may be purchiasedfor replacement uhly,
and such vehicles may be exchanged or sold and replaced by an
eqaal number of such vehicles, and the-cost, including excl ange
allowance, of each sucn replacement shall not exceed $3,500 in the
cese of ar-nutomobile for the: hief of any special mission-.or staff
outside the United States estaolished under section 631. Provided
fu. Aker, That passenger motor vehicles, other than ene for the
officinl use (without regard to the limit~tions contained in section
5 of Public Law 63-127, as amended (5 U.S.C. 78(c) (2)) and
section 201-of Public Law 85-468 (5 U.S.C. 78a-1)) of the head
of the.agency primari'y responsible for administering part I,
may be purchased for use in the United States only as may be
specifically provided in an appropriation or other Act;

(6) entertainment (not to exceed $25,000 in any fiscal year
except as may otherwise he provided in an appropriation or
other Act);

(7) exchange of funds without regard to section 3651 of ‘the
Revised Statufes (31 U.S.C. 543) and loss‘by exchange;

iy
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(8) expenditures’(not tv exceed $30,000 in: any-fiscal year except
as may otherwise be provided in an appropriation or. other Act)
of a confidential character other than entertainment. Provided,
That a certificate of the amount of each such expeaditure, the
nature of which it is considered inadvisable to specify, shall be
made by the head of tlie agency primarily responsible for admin-
istering part I or such person as he may designate, and every
such certificate shall be deemed a sufficient voucher for the amount
therein specified; . .

(9) insurance of official motor vehicles or aircraft acquired for
use in foreign countries;

(1C) rent or Jease outside the United States for not to exceed
ten years of offices, buildings, grouads, and quarters, including
living quarters to house personnel, and payments.therefor in ad-
vance; maintenance, furnishings, -necessary repairs, improve-
ments, and alterations to properties owned or:rented by the United
States Government or made available for use to the United States
‘Government outside the United States; and costs of “fuel, witer,
and utilities for such propertiés; . ,

(11) expenses of preparing and transporting to their former
homes, or, ‘with respect to foreign participants engaged in an
program under gglrt I, to their former homes or places-of Lurial,
and of care and disposition of, the remains of Pérsons «..-iembers
-6f-the families of persons who may die while such. persons are
away from their homes pasticipating in activities carried out with
funds covered by this subsection;

12) purchase of uniforms; .

13) payment of per diem inlieu of subsistence 10 foreigh par-
ticipanis engaged in any program under part I while such par-
ticipants are away from their homes in countries othe: than the
United States, at rates not in excess-of those prescribed by the
standardized éovernment travel régulations, notwithstanding any
other provision of Jaw; .

(14) use in accordance with authorities of-the Foreign Service
Act of 1946, as amended (22 U.S.C. 801 et seq.), not otherwise
provided for;
§15} ice and drinking water for use outside the United States;
15) services of commissioned officers of the Const and Geodetic

Suri ey, and for the purposes of providing such services the Coast

and Geodetic Survey may appoint not to exceed twenty commis-

sioned officers in addition to those otherwise authorized ;

(17) expenses in connection with travel of personnel outside
the United States, including travel expenses oF dependents (in-
¢luding expenses during necessary stopovers while engaged in
such travel), and transportation of personal effects, household
goods, and automubiles of suchi persunnel when any part of such
travel or transportation be%ins in onefiscal year pursuant to travel
orders issued in that fiscal year, notiithstanding the fact that
such: travel or ‘ransportution- may not be completed during -the
same fiscal year, and cost of {ransporting automobiles toand %rom
a place of storage, and the cost of storing automobiles of such
personnel when it is in the public interest or more esvnomical te
authorize storage.

(b) Funds made available fc~ the purposes of this Act muy be used
for compensation, allowahu., and wravel of personnel inclading
Foreign Service ]personnel whuse serviceg are utilized primarily for
the:purposes of this Act, for-printing and binding without regard to
thie provisions of-any other law, and for :zpenditutes outside the

© ba3d
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Thuiied States for the procurement of snpplie, and servicés and for
other administrative and vperating purposes (ctlier tha.e cumpensa-
tion of personnel} without regard-to such laws and:regulations govern-
ing the obligation and expenditure of funds of the United States
?ovemmeht as may ‘be necessary to accuinplish the purposes of this
Act.

(c) Notwithstanding.any other law,not to exceed $3,000,0u0 ofithe
funds available for assistance under tliis Act (other than title I of.
chapter 2 of part I) may bs used in any fiscal year (in addition to
funds available for such use under other anthorities in this Act) to
construct or otherwise acquire outside the United States (1) essential
living quarters, office space, and jiecessary supporting facilities for
use of persomnel carrying out activities authorized by this Act, and
(2) schools (including- dormitories and. boarding facilities). and hos-
pitals for use of personuel carrying out activities-authorized by this
Act, United States Government personnel, and their dependents. In
addition, funds made available for assistance under this Act (other
than title I of chapter 2 of part I) may be used. notwithstanding any
other law, to-equp, staff; operate, and maintain such schools and
hospitals.

(d) Not to exceel 51,500,000 of the funds available for assistunce Edusetion of
under this Act (othet-thau title I of chapter 2 of part I) may be used 3cpenderts,
in any fiscal year to provide-assistance, on such terms and conditions
us are deemed appropriate, to schools established, or to be established,
ontside-the- Unijted States whenever it i$-determined that sich action
would be more economical or iwould bast serve tle interests of the
United States in providing for the education of dependents of per-
sonnel carrying out activities authorized by this Act and dependerts
of United States Goveinment persounel, in lieu of acquisition or con-
struction pursuant to subsection {c) of thissection. .

(¢) Funds availble under this Act (other than title-I of chapter 2 Tr2ining costs.

of part I) may be used to pay costs of training Uhnited Stites citizen
persounel employed or assigned. pursuant to section 625(d)(2)
(through intercliapge -or otherwise) at any State or local it of
governinent, putlic of jprivate nonprofit institution, trade, labor, agti-
cultural,.or sciutific association or organization, or cormercial firm;
and the procisions of Public Law 81-918 (7 U.S.C. 1881 et seq.) may ¢ Stat. 334,
bo used to carry out the Fforegoiug authority notwithstanding that
interchange of ‘;ersonne] may not be iuvolved or that the trainia
may no} take,place at the institutions specified in that Act. Such.
training shall not. be considered employment or holding of -office under-
section 2 of the Act of July 31, 1894, as umended (3 U.S.C. 62}, and'
uny payments or contributions iu coinection therew ith may, as deemed
appropriate-by the head of the agency of the United States Guvern-
ment-avthorizing such training, be made by private'or public soufces
and be accepted Ly any truines, or inny Le accepted Ly and credited to
the current applicabie appropiiation of such ager.y. I': ovided. kow-
cver, That any such payments to any emyployee in the nature of com-
pensation shall be in- lieu, or in reduction, of compensation received
from the United States Government,

(f) Funds made avaliable under section 212 may be used for ex-
enses: (other than those previded: sor under section 637(a)) to assist
in carrying out functions under title Lof chapter 2 of part I, under the
Agricultural Trade Development and Assistance' Ac. of 1951, as
amended (7 U.S.C. 1691 et seq.), and under-the Act to provide for
assistance in the developmet of Latin America and in.the reconstruc-
tion of Chile, and for other purposes (22 U.S.CC. 1042-et sea.), per-

* formed-by the agency primarily responsible for administering part I
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(g} Fundsmade.available for the purposes of part 11 shall be avail-
able for—

(1) administrative,-extraordinary (not to-exceed $300,,00 in
any fiseal year), and operating expenses; .

(2) reimbursement of actual expenses of miilitary oilicers de-
tailed or assigned as tow directors in connection with vtiéntation
visits-of foreign-military_personnel, in.acco:dance with the pro-
visions of section 3 of the-Travel Expense Act of 1949, as amended
(5 C.S.C. #36), applicable to.civilinirofticers and employees;-and

(3) mmaintenance, repair, alteration, and fuenishing of United
States-owned facilities in the Disttict of Columbia or elsewhere
for the training of foreign military personnel, without regard:
to the provisions of section 3733 -of the Revised Statutes (41

8- 20§ (h)\ U.S.C. 12) or other provision of law requiring a-specific author-

hey 9.
5.5

2

22 TSC 1751
note,

22 USC 1785
note,
22 USC 1751
nota,

22 USC 1811
rote,

¢ Stat, S€S.

?2 MST 1753 note,

1870,
22 USC 1750a.
2¢ USS 1922 note,

Jzation ox-specific appropriation for such })ub]ic contracts;

Skc. 637, Apdaxistrarive Exvexses.—(a) There is hereby anthor
ized to be appropriated to the President. for the fiscal _)e‘\rﬁ]:%:'nub
to exceed -$50,000,000 Tfor necessary administrative expenses. .6 tue
agency primarily responsible for aﬂnlillistez-illg_pz;l-t. L

(b) There is Lerely authorized to be aipproprmtedw
rrf—Slmﬁsuch amounts-as may be necessary from time tortime for ad-
inistitive expenses which are incurred for functions.of the Depart-
ient of State utider-this Act and unrepealed-provisions of the Mutual

Security JAct of 1954, as amended, or for normal functions of the
Department of -State whizh relate to such functions.
e, 6358 . =

61_ —
[} .
CuarTeRr 3—MisCELLANEOUS PROVISIONS

Skc. 641. Errecrive:Date aND IDENTIFICATION oF Pruuiads.—This
Act shall toke effect on-the daté of its ennctnent. Prograni. ander. this
Act-shallibe -identified appropriiitely overseas as “American A:d™

3rc. 642, Statures RErEaLED.— () There are hereby repealed—

(1) Reorp. ization.Plan Numbered 7of1953;
(2) the Mutual Security Act of 1954, as amended {except,sec-

tions 143, 402, 405(n), 405(c), 405(d), 408, 414, 417, 451(c),.
. 502(a), 502(b), 514, 523(ad), and 536) : Provided, ““hat until the

enactment of legislation authorizing and appropriating funds

for activities héretcfore carried on pursuant to se:tions 405(a),

405(2),.405(2), and 451(c) o” the Mutunl Security Act of 1954,

as amended, such activities n.ay be continued with funds made

available under section 451(a) of this Act;
(3) section 12.of the Mutual Security Act of 1955; )
(4) sections 12,13, and 14 of-che Mutual Security Act of 1956;
(3) section 503 of the Mutual Security Act of 1958;
(6) section 108 of the Mutual Security Appropriation Act,
19593
(7) section 501 (a), chapter VI, and sections-702 and 763 of:the

22 Usc 1941, 1928b  Mutual Security Act of 1959, as amend~d ; and

note, 131 note,
22 USC 1783 note,
2071, 2n72,

f(89) section 604:and chapter VIII of the Mutual Security Act
of'1960.

(b) References in law to the Acts, or Trovisions,of such Acts,
repenled: by subsection (a) of this section. shall Lierenfter be deemed

~ to he references to this .\ct or appropriate-provisions of this Act.

{¢) The repeal of fhe Acts listed in subsection (a) of this section
shall. not be deemed to affect umendmients contained in such Acts to
Acts not named in that subsection.

Skc. 643, Savixe Provistuxs.—(u) Excopt as may be expressly
provided to the contrary in this Act, all determinations, authoriza-
tions, regulations, orders, contracts, agreements, and otler actions
issuerl, .utidertaken, or entered inlo under authority of any provisivn
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of Iaw repealed: by section G42(a) shall contivue in full force and
effect until modified by appropriate authority. .
(b) Wherever jproyvisions of this JAct establish conditions which
must be cumplied with before use may be made of authority containad
An, or futids autherized by, this Act, complinnce with, or satisfaction
of, substantially similar conditions under Acts listed in section 642(n)
or Acts repezled by those Acts shall be deemed to constitute compliance
with the conditions established by this Act.
(¢) Funds made-dvailable-pursuant to provisions of-law repealed
by section 642(a)(2) shall, unless othérwise authorized or providad
by law, remain available for their original purposes .in accordance
with the provisivns of law origiually applicable thereto, or in-accord-
ance with the provisions of law 'current.lly applicable to those purposes.
(d) XNo-provi on of this Act shall affect,.or be deemed to affecty
eacept as the Piesident may determine, the agency within the Depart-
ment of State known as the Peace Corps, nor any of the functions, ng
offices, personuel, property, records, nm& funds available thereto-onin Ny,
the date prior to the effective date of this J\ct, pending-the-enactment ]& AP
of legislation for the Peace Corps or the adjournment of the first] Vg
session of the Eighty-seventh Congress, whichever-is earlier. -
Skc. 64, Derixrrions.—As used in this Act—
—{a) “Agoncy of the TUnited States Government” includes any
agency, depar‘ment, board, wholly or Yart]y owned corporation, in:
strumentality, comnission, or establishment of the TUnited States
Government. :
(b) “Armed Forces™ of the United States means the Army, Navy,
Alir Foree, Marine Corps, and Coast Guard.
(¢) *Commodity™ includes any material, article, snpply,.goods, or
eyuipment used for the purposes of furnishing nvnmililary assistance.
(d) *Defense article” includes— ) '
(1) any weapon, weapons system, munition, aircraft, vessel,
boat, or other implement of war;
(33 any property, installation, commodity, material; equip-
ment, supply, or goods used for the purposes.of furnishing-mili
tary assistance; _
(3) any machinery, facility, tool, material, supply, or other
item necessary for the manulacturs, production, processing -
pair, servicing, storage, construction, transportation, operation,
or use of any article listed in this subsection; or
(4) any component or part of any article listed in this sub-
section; but
shall not includs merchant vessels or, as defined by the Atomic Energy
Act of 1954, as amended (42-T.S.C. 2011), source material, byproduct
material, special nuclear material, or atomic weapons.
) “Defense information” includes any document, v.riting, sketch,
photograph, plan, model, specification, design, prototype, or other
recorded or orai Infurmation relating to any dcfense article or de-
fenso service, but sliall not include Restricted Data and formerly
Restricted Data as defined by the Atomic Energy Act of 1954, as
amended. . . ' ’
(f) “Defense service” includes any service, test, inspection, repair, [
taininggtraining aid, qulgcahon, or tachnical or ofl.: assistance,
meludirg the transfer ot limited quantities of defense articles for test
cvaluaiion, or standardization purposes, or defense information used
for the purposes of furnishi_nf; military assistance. ’
{g) "“Execess dofeuse articles™ mean the quantity of defense articles
owned by the United States-Government which is in excess of the
mobilization reservo at the time such articles are dropped from inven-
tory by the supply..e agency for delivery to countries or internatiunal
organizations us grant assistance under this Act.

38, ~
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(h) “Function” includes any duty, obligation, power, authority,
responsibility, right, privilege, discretion, oractivity.

ﬁ) “-‘anbiiizatxon reserve” meuns the quantity of defenss articles
determined to be required, ander regulations presciibed by the Presi-
dent, to support mobilization of the Armed Forces of the Tnited States
Government in.the event of war or natioual emergency.

(j) “Officer or.en'ployee” means civilian personnel and members of
the-Armed Forces of the United States Government.

(k) “Services” include any service, repair, training of personnel,
or technical of* othef assistance or information used:for the purposes
of furnishing honmilitary assisiance.

(1) “Sul‘lﬁus agrienltural commodity ™ .means any agrictltural.com-
modity or product thercof, class, kind; type, or other specification.
thercof, qz‘oduécd in the United States, either publicly or privately
owned, which is in excess of domestic requirements, adequate-carry-
over, and anticipated exports for United States dollars, as détermined
by the Secretary-of Agriculture,

{m) *Vilue” means—

(1)_with respect to excess defense articles, the gross cost in-
curred by the United States Government in repairing, rehabilitat-

P ing, or mogdifyingsuch articles; _
b I8 " (2) with respect to nonexcess defense articles delivered from
) V.s“\ - * linventory to countries o1 international orgarizations as grant

EQ’S -ssistanen under this Act, the standaid price in effect at the time
such articles are dropped from inventory by the supplying agency.
‘Such price shall be the same standard price used ?or transfers or
sales of such articles in or between the Armed Forces of the
Tnited Statés Government, or, where such articles are not.irans-
ferred or sold in -or ‘between the Armegd Forces of the United
| States, the-gross cost to the United States:Government adjusted
as appropriate for condition and market value; and .
‘(3) with respect-to nonexcess defense articles deliveced from
new procuremeént to:countiies-or international organizations as
‘grant assistance under this Acty, the contract or production-costs
of such articles, -
Military- assistance programs and orders shall be hased upon the best
eciiiates of stock status and prevailing prices; réimbursements to the
supplying agency shall-be made on the basis of the stock status and.
prices determined pursuant to this section. Notwithstanding the fore-
going provisions of this section, the Secretary of Defensé may pre-
srribe vegulations authorizing-reimbursements to the supplying agency-
based on negotiated prices for aircraft, vessels, plant equipment, and
such other major items as he may specify: Provided, That such articles
ure not excess at the time such prices are negotiated . Rrovided further.
That such prices are negotinted: at the time firm orders ars placed
. p with.the supplying agency by the military assistance program,
ol Src. 645. UnexpexpEp BaLances.—Unexpended balances of funds
f9 Stat, o7, made available pursvant toptie Mutual Security Act of 1054, as
22 mer 178) rete,dmended, are hereby autl.orized o be continued available for the gen-
£ #8-2°8F  cral purposes for which approprinted, and may at any time be'consoli-
dated, and, in addition, may be cunsolidated with appropriations made
available for the same general purposes ander the uuthority of this Act.
SepareHility, Sk, 646. Consmm'no.\.—]}f any provision of this Act or the appii-
cation of any provision to any circumstances or persons shall be.held
invalid, the validity of the remainder of this Act, and of the nppli-
cability of such provision to other circumstances or persons shn.lrnnt.
he affected thereby. :

Puels, Sec. 647, Deeenpaste Fuer Suernx.—It s of paramount impor-
Neve Topmor* tance that long ringe economic plans take cog..izance of the need for a
program,
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“fuels available in the free \\'or}d.bﬂt.\'é‘{%

. poses (22 U.S.C. 1042 et seq.), is amended by adding.a new section 4
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dependable supply of fuels, which is necessory -to orderly and stable
development and gruwth, and' that dépendence not be-placed upon
sources whiclh.are imherently hastils to free countries and theultinste
well-Leing.of ecunonncally underdes eloped countries and v hick night
exploit such dependenca for ultimate political dominati~.. The
agencies of government in the Tnited States are divected to work with
other countries inf d]e (iloping lm'\si) 1for ba]sing deveib[mmlnt pro-
grams on.the use of the large apd stable supnly of ively low:cost
ue : PRESST B 25

PART IV}%O&;Q&@??FLAA, SGS

See. TUL. Section 1 of the Defense Base .\ct, as mnended (42 U.S.C.
1651), is further amended as follows:

(1)_Inparagraph (3) of subsection (a):insert aiter “thercof™ in the
second parenthetical plaase “unless the Secretary of Labor, upon the
recomimendation of the head of any department or cther agency of the

TUliited States, determines a contract financed under g suceasor pro- |J,

viston of any successor \ct should be éovered by -this section”.

(2) In subsection (e} strike ont “June 30, 1958, but hot completed
on July 24, 1959 and:si.bstitute therefor “but not completed.on the
date of ehnctnient of any suceessor..ct to the Mutual Security Mt of
1954, asamended?. o ;

Sre. 702, In paragraph (1) of section 101(n) of the War Iazards
Compensation Act, as amended (42 ‘U.S:C. 1701), insert after
“thereof” in the parenthetical phrase “unless the Secretiry of Labor,
upon the recommendation of the head:of any departinent ot other
agency of the Uhited States Governrment, defermines a cortract fi-
nanced under a sucussor provisin of any successor Act should be
covered by this section”. ] ]

8re. 703. (a) Section 285 of Jha Mutual Defense Assistance Control
Acenf 1951 125 U.S.C. 1611 et. seq.) is amended to read asfollows:

"5k, 305, There is hereby aiithorized to be appropriated to the
Secretary of State such sums as may be necessary from time to time
to administer-and cdrry out the objectives of this Act.”

tb) The amendment to-se.tion 303 of the Mntual Defense Assist-
ance Control Act of 1951 effected by subsection (a) of this section
shall not be deesued to affect the repeal of laws effected by that section
prior to such amendment.

Sec. 704, Section 104(e) of the Agricultural Trade Development
and Assistance Act of 1034, as amended (7 U.S.C. 1704(e)), is
amended by substitutirg “such agency-as the President shall direet”
and “agency " for “the ixport-Import Bank™ and “bank”, respectively.

‘See. 705, Scction b of the joint resolution to-promote peace and
stability m-the Middla Tast (22 U.5.C. 1964) is amencled by substi-
tuting “whenever aprropriate” for “within the months of January-
and July of each-year”, e

‘Sku. 706. The Act to-provide for assitance in the development of
Latin Ameriea and.in the reconstruction of Cl,de, and. for other pur-

rending as follows: - _
“GENERAL PROVISIONS ~ .

-

“Skc. 4 (n) Funds appopriated under sections 2 and 3 of this Act
may be used for assistauce under this Act pursuant to sucl. provisions
applicable to the furnishing of such assistance contained in any sue-

S 3T2T. 463,

172 stat, 272.

73 Ttat, 257,

12 Stat. 273,

65 Stat, 647,

Reveal of laws
not affected,

62 Stat. 4563
71 Statv, 345,

71 Stat, 6.

74 Stat, 869,

€2 157 1943,

11caq,

6R Stat, R32,

cessor Act to the Mutual Sccurity .act of 1954, as amended, as the
President determinies to be necessary to carry out the purposes for
which such funds are appropriated.

22 UsC 1751
note,
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22 87 1136,

§ 22 USC 1146,

M 22 usc 1157,

WY S Y T 5 ) G eamm e, i (i Shemmtnily | e a4 e W w4, A oy e -

" %(b) Of the funds-appropriated under section % of this Aet not
more than $800,000 shill be available only forassisting in transpurting
to and settling in-Latin America selected immigrants, fiom.that por-
tio of the Rvukyuan Archipelago under United States.administra-
tion.” - :

Skc. 707. Section 523(d) of the Mutnal Security Act of 1954, as
amended (22 U.S.C. 1783(d) ), is amended by striking out the words
*achievement.of Uhnited States Toréign policy objectives” and“inserting:
in lien ,thgr_ei)f the words “jirevention of improper-curihey tvans-
actions™ =~ | - o .

Skc. 708. The Foreign Service Act of 1946, as amendea {22 G.S.C.
801 et seq.), is further nmended-is follows: .

(1) In the second sentence of section- 701, 9'rike “to theexient-that
space .is available therefor”; substitite “members of family” for
“sponses™;.and add before the period:“or while abroad™

(2) .\mend section 872.by st1:king out-subsestions (b) and _{c)-and
inserting in lieu thicreof the following: T

“(b) ‘\"lneueny such retire¢ officer or employee of the Service is

reemployed, the em[zlf)‘er shall send 2 notice to the Department of

© State of such reemp!_yment:fogeth-r -with all pertinent inforination

relating thereto, and shall pay directly to such officer or employee the
salary of the position in which he isserving. - )

%(c) TIn the event-of any-overpayment under this section, such-over-
payment. shall be recovered:by withholding the amount.involy ed“from
the sainry payable to such reemployed officer or employee, or from any
other moneys, including his annuity, payable in accordance with the
provisions of this title.”

(3) Insection911, add the following new paragraphs:(9):and (10):

“(9) the travel expenses of r “cers and employees-of the Serv-

ice who are citizens of the United States, and members_of their
fainilies, while serving at posts specifically designated by. the
Secretary for purposes-of.this paragraph, for fest and recupera-
tion to other locations abron(} having different environmental
conditions than.those-at-the post at which such officers and em-
sloyees- are serving, provie 1 that such travel expenses shall be
imited to the ~ost for_each officer cr employée and mernbers of
his family. of one round trip during any contimuous two-year tour
unbroken by hoine leave and two round trips during uny con-
tinuous three-year tour unbroken by home.leave;

“(10) the travel expenses of members ofthe family accompany-
ing,.preceding, or folloning an officer-or employee if, while he
is en route to his post of assignment, he i~ ordered temporarily for
orientation and training or is fir_'.ven other temporary duty.”

(4) Amend section 933 (a ) toreadas follows:

“(a) The Secretary may order to the continental United States, its
ierritories and possessions, on statutory leave of absence any officer or
emplcyee of the:Service who is a citizen of the United States upon
enmpletion of eighteen months' continuous setvice abroad and shal) so
order a5 soon ns possible after completion of three yems of such

-.-gervice.”

(5) Amend the title of section 942 and subsection (a) thereof to
read.ns follows:
“IRAVEL FOR MEDICAL PURFOSES

“Sre. 942, {a) In the event an officer or employee of the Service
who is a citizen of the United Stutes o1 one of his dependens, ‘equires
medical.caro, for illness or Injury not the result of vicious habits, in-
temperance or misconduct, while stationed abroad in o locality vhere

“there is nio qualificd person or facility to provide such care, the Secre-

tary may, in-accordance with such regulations as he may prescribe,

iy

v 41
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gay the travel expenses £ such person by whatever means he shall
eem -appropriate, including the fu.nishing of transportation, and
without regard-to-the Standardized Guivernment Travel Regulations
and section 19 of the JAct of March 3, 1933, as amended l(.(50 Stat.
808: 5 T.S.C. 73b); to the nearest locality where suitable medical
zare can ‘he obtained. If any such officer, employee, or dependent
1s too ill to travel unattended, or in the case of a dependent too
roung to travel alone, the Secretary mey also pay the round.trip
travel expenses of an, attendant. cr attendants.”

Sec. 709. Section 2 of tlie Act of July 31, 1945, as amended (22
U.S.C. 2793),is hereby amended to read as follows:

“Sec. 2. There is hereby-authorized to be appropriated, out of any.
mone{; in the Tressury not otherwise appropriated, such sums as
inay be required fyr expenditure under the direction of:the Secre-.
tary of State,.for:the payment by the Uhited States of its propor-’
tionate share in the expenses of the Organization: Pr'oaz'deg, That
the percentage contribution of the Tnited Statss to the' total aanual
budget of .the Orjzanization shall not exceed 33.33 per ¢entum.”

Sec. T10. {a) The first section of the Act entitled “An. Act to
authorize participation by the United’States in the Interparliamen-
tary Urion”, approved June 28, 1935, as amended (22 U.S.C. £76),
is amended by striking out $33,000" anl “315.000” and inserting
in lieu thereof *$48,000” and “$30,000%, respective]g.

(b) The ameadments made by this section. shall be effective oaly
for the fiscal year 1962.

Approved:September 4, 1961.
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