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To promote tht foreign pulley, eecnrltj, and general nelfare at the United btates
bj assisting jiegples of the Wurld In their efforts toward economic deTelui>miiii
and Internal and external smartly, and fur other purposes.

Be it enacted ly the. Senate and House of
UHited'Statet of America in Conyresk assembledi J <-3> ^

of the
« o -

'
PART i

CHAPTER 1 AKD POUIT

ESEC. 101. SHORT Trnj-L-TIiis part mayvbe cjtcd as the "Act for Act tar inter-
Iriten »tion-.il'DcveJlopmento/196r7jf !&*&*&£- P}ffP~3S5' naU:nai De-

SEC. 102. STATEMENT OF POLICT.—It is the-sense of the Congress veiop=»nt of
that peace depends on wider recognition of the dignity and interde 1<161p

-pendence of -men, and survival of free institutions in the United States
can best;be assured in a worldwide-atmosphere of.freedom.

Tc this,end, the United States has in the past provided assistance to
help strengthen-the forces .of freedom by aiding peoplet of less devel-
oped, friendly countries of the world to devfcjop their resources and
improve Jheir Fring standards, to realize their aspirations for justice,
.education, dignitt. and respect as individual human beings, and to
eofabiSaJi responsible governments.

The Coii^jTtss declares.it to be a primary necessity, opportunity, and
resporisibili'y oi:the United States, and consistent with iti traditions
and ideals, 10 renew th't spirit whiJi lay behind these past efforts, and
to 'help,make .fc-histdrH, demonstration that economic growth and po.
litical democracy-can .go hand in hand-to the end that an enlarged
community of fisCj-jtable, and'self -reliant countries can reduce: world
tensions arid insecurity.

It is tho policy of the Urited States t> strengthen friandly foreign
countries bj encouraging the developn.ent of their free economic
institutions arid productive capabilities, and by minimizing or elimi-
nating barriers tc-t',e flow of private investment capital.^ 3ewf*1'- 75

In ndcUtion,,f,he Congress decb.reo that it Is «Jje policy ol tne umtea JT
States-to 3Hjpoi.t the principles of increased economic cooperation
'aha trade a.rtwhg countries, freedom of the press, information, and I
religion* fretdom of navigation in international waterways, and rccog
nition of .the right of all private persons to travel and pursue their |
In.wfiii netivities tvjthout discrimination ns to race or religion. In the
administration of nil-nans of this. Act these principles shall be. sur
nort«d'in such ti way jn our relations with countries friendly to. r
Ui-iited Stni.^ rhitli are in controversy with each other as to pnniw*'-
nn adjudication of tho issues inxolvea by means of infcriis.Uv.1,,1 Jaw
procedures available to Uic parties.

At-card'n.qly, tho Congress hireby afljrms *t !..-rj-.iJio policy of the
United States to make assiiirtnot t .i'.'.rttlt, upon request, under this
part in scopo ami cjx a:bnsis of long rtjigo continuity essential to the
(. reation of an cnviroAmcnt in nhicn the energies of the peoples of the
world can be devoted to constructive purnoses, free of pressure and
erosion by the adversaries of freedom. It is the sense of the Congress
that assistance under this part should be complemented by tht, furnish
ing under any-other Act of surplus Agricultural commodities and by
disposal of excess property under this and other Acts.

Also,..he Corgress reaffirms its conviction that the peace of the
world and tho security of the United States are endangered so long as
international comn.unism continues to attempt to bring under Com-
munist domination ponies now free and independent and to keep
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under domination ]>eop]cs once free but now subject to such domina-
tion. It is, therefore, the policy of the United states to continue to
make available to other free countries and peoples, upon request, assist-
ance of such nature and i*. such aniuunte as the United States deems ad-
visable and as may H effectively used by free countries and peoples
to help them ma'r.'tain their freedom. Assistance shall be based upon
sound-plans -and programs; be directed toward the social -is well as
ero'somic aspects of economic development; be responsive to the
efforts of the recipient countries fo mobilize their own resources and
help themselves; be cognizant-of the extenial and internal pressures
whirh hamper .their growth, and should, omphocino lung, rttng&rte?,
•vfrfopniont iisoiatunoo .i& the primal} instrument of such growthd/t^

The Congress reaffirms itt> belief in the importance of regional"or-f'/i
»4?*\«o f\f -ftvwk •*•»»* *t7 A* ft\t» mill iti 1 *» fciuf «t rtnn tntr»l. oc 11%/i r» ̂ \t^ I* •!%ganizations of free peonies for mutual assistance, such as the li

Atlantic Treaty Orgamzntion, the Organization for Jicoiiomic Co-
operation and "Development, the European Economic Community,
the Organization of American. Stales, tno Colombo Plan, the South
East Asia Treaty Organization, tho CchtralTreaty Organization, and
other?, and expresses its hope that Sttcli organizations may be
strengthened and broadened, and- fficir programs of self-help and
mutual cooperation may bo-made more effective in the protection of
the independence and security of free people, and in the development
of their.eroiiomii; w.dsociftl well being, and the safeguarding of their
basip rjijlir.-{sji(l Jilic-riies.

"jy:, Uii< Congress urges that all-other countries able to con-
'"""Jn.ft convmon undertaking to meet the goals stated in

2—DEVELOPMENT ASSIRTAXCE

TITLF. I—DEVELOPJiniNT IX)AX

SEC-. 201. GKNERAT. AITHORITI-.—fa) The President shall estab-
lish a fiind to be Known as the "Development Loan Fund" to be used
by the President to rhr.ke loans pursuant to the authority contained
iii this title. :

(b) Thr Presilent is authorized -fo make loans payable -as to
principal and'interest in United States dollars on such terms and'
renditions as IIP mav determine, in order to promote the economic
development of less developed friendly countries and arcns, with «n-
phnsip ;ipon assisting long range plans and program-, designed to
develop economic resources and increase productive capacities. In
so doing, the President shall take into accountfij) ivlietlie« financing
could be obtained in whole or in part from otner free-world'sources
on reasonable fevms, (2J the economic and .technical soundness of ;the
n<*fivi?y fo be finance^/(S) whether the activity gives reasonable-
premise of contributing to llw development' of economic resources
or to the inn-ease of produdSvb capacities,in furtherance of the pur-
poses of flii? title, (4) the consistency of the activity with, and its
relationship to, other development activities being -undertaken or
planned, and it" contribution to realizable lonp-range objectives, (5)
the extent to which the recipient country, i&'showing a responsiveness
to the vital economic, political, and social concerns of its people, and
demonstrating a clear determination to take effective self-help meas-
ures, and (f>) the possible effects uut.n the United States economy, with
special reference to areas of .substantial labor sin plus, of the loan
involved. Loans shall-be'made under this title only upon a finding
of reasonable prospects of repayment.

(p) The authoritv of section 010 may not be used to decrease the
funds nvnilablo under this title, nor limy the authority of section
fi!4(a) bo used to waive the requirements of thistitle.

u '
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(d) Funds made available for this title shall not be loaned or
reloaned at rates of interest e.xcessin: or unreasonable for:the bor-

.? le^al rate of interest
4"iw.M7-«£

rower and in no evenL^iigher than the ; _
of the country in which the loan is made. ._ ._,.

SEC. 20-2. AuTiiuwzATio.s.—ia) There "is hereby authorized to be:'
appropriated to the President for the purposes of this title]
" ' " " for the fiscal yuir lOC^^Tnd $l,."iOO,UOO,OtJO for ' "
the next four succeeding fiscal years} which-sums shall remain . vail
able until expended. TVui'iViW, That any unappropriatcvLpyrtion of
the.amount authorized to be appropriated for an} such fiscal year
iiniv 'be appropriated in an} sub^ci]iicnt fiscal jcar daring the above
period in addition to the amount otherwise authorized to be appro
priated for such subsequent fiscal year.^

(\j) Whenever the-1'resilient determines that it is important 10 the ^jthoritjr to
advancement of Uniteu States interests ami iK.-essan in order to enter into
further the purposes of this title, and in recognition of ~thc~iiced for e«i"eenent7.
icasonublo advance assurances u. the interest of orderly and elective
ciicution of long-term plans and-^rognims of devcloi-.-it-itt assiitaiu-c, ?s 77t',. 4re.
he is authoiized-to enlei into agreements committing, under tlie-'cnns 71 TTfT. 42''.
and conditions of this title, funds authorised to be appropriated
under this title, subject only to the animal appropriation of tuch
funds.

ic; U[)on conclusion of each ouch agreement involving-funds to'!>c Notification
app.-opriaiud, the President shall notify the Foreign Isolations an'l *" Congress.
Appropriations Committees of the Senate and the Speaker of the
Hoviso t.f Reprcseiuativcs of the provisioiiboij such agreement, inclu-I
ing the amounts of fuints involved aiid undertakings of the parties
thereto.

(d) Except as otherwise provided in (his pnrl, the United States
dollar assets of the cotj>urate entity kno»vn as the Development Loan
Fund which remain unobligated and not tommitteVl' Tor loans repay

•able in foreign currencies on the date prior to the alilifion of such
Fund shall be. availablt for use for purposes of this title.

SKC. 203. Fisuvi. PROVISIONS.—All'receipts from leant,made under
wid in accordance witli this title shall be available for use for tl;e
IiiirjKjbes of this title. Such receipts and other funJs made available
jnder this title for use for the purposes of tl.is iitle shall i-enain
available until expended.

SF.C. 2W. I)F.VF.IX>PMF.NT IX>AX COMMITTEE.—The President shall
c-bt.iblibli an interagcncv. Development Loan 'Committee, consisting
of aiich oflicorb from t>uJi agencies of the United States Government
as ho may determine, which .,*, 11, under the direction of the Presi-
deiii, establish standards and criteria for lending operations undei'
thibi t i t le in accordance vvith the foreign and financial jpolicics of the
United States. ExJept. in the case of officfirb serving m-positions to
whicli they were ^pointed by tht Prcbident by and with the advice »<* o(sric«rs
and .xJiibunt of the Senate^ ofTiLers assignal to the Committee shall by Pr**^1"1'
ho so.assigned by the Ptfisideiit by and with the advice and consent
of tho Senate.

SEC. 205. USL OF TIIF. FACILITIES OF THF. INTEKKATIONAI. DF.VTJXJP-
MBNT ASSOCIATION.—If'the President Determines that it would more
effectively serve the purpojes of this title anil the policy contained in
section C19 (pertaining lo newly independent countries), lie may, in
acwrdance with-the provisions of this title, lend not to exceed 10 per
cumuni of tlVe'fundb niade availablt for this title to the International
Dbvolopment Association for use pm?.innt to-the International DC
velopment Association Act (Public Law 8ti- 565,74 Stat. 293) and the 0? "
hrMcles of agreement of the Associat ion. not6
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TITLE II—DEVELOESIEXT ORAXT& AKD TECHNICAL COOPERATION

Promotion jf BCD- SEC. 211. GENERAL Atr/HoJUJur.— (a) The President is authorized:
norri c *»vei jprnervto f uniish assistance on sucVtei .iia audxoiidjtiuiia da he may determine

in order to promote the ecc.ir'juic development of less developed
friendly countries and areas, with emphasis upon assisting the de-
velopment of human resources through such means.-as program.s of
technical cooperation and-de jlopmcnt. In so doing, the President
shall takfl, into account (1) whether the activity gives reasonable

M..-U7. promise of contributing-to tlie development-of educational or other
AT. '4<io. Insihuilons and programs directed toward social progress, .(2) tlie

consistency of the activity with, and its relationship to, other de-
velopment activities being undertaken or planned, and its contribution
to realizable long-range development objectives, (S) the economic and
teclmical soundness of the activity to be financed, (ij- the extent to
which the recipient country is showing a responsiveness to.the vital
economic, political, and social concerns of. its-people, nnd demonstrat-
ing a clear determination to take effective seif-nelp measures and a
willingness to pay a fair share of the cost of programs under this title;
(5V the possible adverse effects upon tre United States economy, with
special reference to areas of substantial labor surplus, of the assistance
involved, and' (6) the desirability of safeguarding the international
balance of payrneiits.ppsition of the Unite3 States. If the President
finds tl.it assistance proposed'to be furnished under this title would
hav? a substantially ad\ erse effect upon the United States economy, or
a substantial segment thereof, the assistance shall not be furnished.

(H) In countries and areas-which are in the earlier stages of eco-
nnnic development, programs of de\ elppment of education arid human
resources through such means as technical coqpenition shall be empha-
sized, nnd the furnishing of capital facilities for purposes other than
(he dc'-elopment of education and human resources shall be given a
lower priority until the ̂ requisite knowledge and skills have been
developed. Kl)A*CA.iii n/sb1.C.?7'~-$tr$

SEC. 2i2. ArmorazATioN.—There is hereby authorized to
priated to the President for u^e beginning in the fiscal'yea
parry out the purposes of si-uibh 211 net to eJcceedB380,000,r'
shall remain available until expended. '^~

^ SEC. 213. ATOMS ron PEACE.—Tlie President is authorized to use{
in addition \p other funds a\-ailablo for such purposes, nbtito-exceed
$2,000,000 of \vne funds available for tlie purposes of section '211 for
assistance, on such terms and conditions as hi may determine, designed
to promote the peaceful uses of atomic energy outside the. United
States.

~- SEC. 214. AMERICAN- SCHOOLS AND HOSPITALS ABROAD.—(n) Tlie
'President is authorized totjise, in addition to other funds available for
'ti\"]\ purposes, fu'ndi-made a\ailabla for the purposes of section 211
fqrjassistance, on^such terms and conditions as he may specify, to
schools and libraries outside t'.e United States founded or sponsored

(f by United States citizens and serving as study and demonstration
centers for ideas and^practices of the tlhited States.

(b) The President is authori/;ed£[o use^i«.otvvitlistanding the provi-
sions of the MjUunl Defense Assisiaime Control Act of 1951 (22 U.S.C.

TO-

ich

^ hospitals outside the United States fo\i»»dt.i-of sponsored by United
S States citizens and serving as rcr.Jcrs for medical treatment, education,

and research.

;r-,r--
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of
SEC. 215. LOANS TO SMAU, FAMMKRS.- It is the policy ol the UiiHed

States And tLe puipose of-this set-tit»n to sUungthen tlm economies of jcp
less dev elpped_fi iendl^ countries, and in fiicmll^ count lies where the agricultural
economy is •jssei.tiiilty rural or liiiaed on small ullages, to prouda as- -etho-Js.
cisla:ice designed to improve vagi juiltural inethods aiiiVtechnlques, to 75 STAT. 428.
stimulate und ein.ouragi.-thi: .le\ clopmeat of loial programs' ol self-"75 sTAli Ait.
help and mutual cooperation, iparti^ulail} through loans of foreign JVoigr. cur-
currencies foi ,u»bui«u>ns of o['tratorsuf small farms, formed for the rir-cy loar.s.
purpose of joint action designeiVto increase 01 diversify agricultural
productivity. The maximum t,.ipaid balance of loans made to any
association under this section in«y not.e.xceed $23,000 at any one time;
and tlu aggregate unpaid balance of all-loam, made under tliis section
may not exceed $10,000,000 ahmy one time.

SKC. 216. YOI.VNTAHY AGENCIKS.- (a) In order to further the effi-
cient use of United States voluntary contributions for relief, und
rehabilitation of friendly peoples, the President is-authorized to use
funds made available foi the purposes of .-ection 211 to pay transporta-
tion < harges from United St.ites-^ortsyUo ports olentry abroad, pi,;in
the '.su-e of;landlocked countries, to ponits of entrj in such countries, i
on shipments by the Ainei ita.'i Ked Crosb aud'Ujiited States t.olimtary *
iipnprofit,relief ageiicies i-egistured with and approved by the Advisory
(\riiinii.Ueeon Voninfarv Foreign Aid.

(b) AVlitre practicable the President bliall-make arrangements i\ ith
>!io receiving coiintry -for free-entry of-siich shipments and for the
making ai.v.Lible by that-cotintry.of local curreiicies'for thp->>ur;««K>
of-defrnylng tl.c-tranbportatio:i coHt-cf;atici; shipments from tlie port
of entry of the receiving country twfht designated shipping point-of
the consignee. ^L ^f - £<§-,

TITLE HI—INVESTMENT

ontei>
partici-

SEC. 221. GKXIRAI. AUTHORITY.— (j) In order to facilitate .md in-
crease the participation of-pi ivnte eiit.°,ipris^ in furthering thu de-
velopment of the economic i-us^urces and<proJuctive capacities of less *••
developed friendly countiies and areas, (he-President is authorized to
issue guaranties as provided M subsection (b) of this section of in-
vestments in connection with rnoj,.v.is, including expansion; jr.ouern-
ization-, or de' tlopmciu of existing enterpritcsj in aJ:j frieiidly cour.tty
or area with the government of which t!.c President has agreed to
institute the <ouxrai>t> prograni. Tii'o gtituaitty progrnni authorized "'
bj tliis title shall be adiniin.itcf.ed undei broad criteria, and each proj- v'
cctshull heapproved-byiiic President.

(b) The -PreiMent ma> issue guaranties to Unite*!' States citizens,
<r coipoiTilions, pi\rtnorshii)s, or othyr associations cremed-under the

Ia\v». of '(he United Statc.i 01 of an.v Stntoor tciritor.\ amlsubstantially
bincficially owned bv United States utizcns. as «ell as any \\holly-
ownccUJorcign subsidiary of any such corpoi-ation—

(1) nssnring protection in whole ^r in part against any or all
of the following risks: '

(A) inability lo convert into United States dollars other
currnncies, or ^rpdits in such currencies, recci\CAl as earnings
or profits from the approved project, ns repn>n.cnt- or return
of the ..investment therein, in whole or in purl, or as compen-
sation for the sale or disposition of all or any part thereof,

(B) loss of investment, in whole or in part, in tho ap-
proved project duo to expropriation or confiscation by actioi.
of a foreign government, and

(C) loss due to war, revolution, or insurrection:

of

-^3
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guaranties issued
.-one time shall not

ceeujjy,ww,iiuy.uwjj sum o I-JGJ. ef-^^y
(2) wTitretlie President delermines such action to be important

. to the furtherance of the purposes of this title, assuring against
. loss of not tq exceed:75 per centum of any investment due 10 such
risks as the President may determine, upon such terms and condi-
tions as the President may determine. Provided, That guaranties
issued under'this paragraph ^2) sh.ill, emphasize economic di>-
velupment piojecta furtherinc social piogre£> r.nd the develop-
ment of small independent business enten>rises, and no such
guaranty shall exceed $10,000,000: Provided further, That no oay-
m^nt may-be made under this paragraph (2) for any loss arising
out of fraud or misconduct for which the investor is responsible:
Provided further, That the total face amount of the guaranties
issued uncgr f1'is paragraph (2) outstanding at an> one time shall
not exceed^p,606,O^TP^r/</eJ further, Tliat this authority shall
continue until June~3D,Q9<yj

(c) No guaranty shall exceedthe dollar value, as of the date of the
investment, of the investment made in the.project with the approval
of f 116 President plus actual earnings or profits on said^inv^stmert-to
the extent provided by such guaranty, nor shall anj guaranty extend
i i twenty years from the;date of issuance.

The President shall r.ake suitable arrangements for-.p.Oiecting
the interests of the United States Government,in conviction with any
guaranty issued under section 221 (b), includin£-.<irrangements with
respect to the ownersh'p, use, and disposition o' the currency, credits,
assets, or investment on account of v,]\}cti payment under such
guaranty is to be made, and any right, file, claim, or cause of action

tesistJBg'in connection -therewith.
SEC. 222. GENERAL PROVISIONS.— ^) A fee shall be charged for

each guaranty in an amount to be deleimined'by the President. In
t' f event the fee to be charged for a type of guaranty authorized
under Action 221(b"yis reduced, fees to be paid ununr existing c^u-
.iuctsToi the samoTjpe of guaranty maj be similarly reducjtu.

(b) All fees collected in connection with guaranties U-sued under
|ection 221(b^:under sections 202(b), and 413(b)(4)'of the Mutual
Security AcTof 1054, as amended, and under section lli(b)(3) of
the Economic Cooperation Act of 1948, as amended (22 U.S.C.
l."»09(bw?)) (exclusive of fees for infonhuiipnal-media guaranties
heretofore or hereafter issued pursuant-io-.-°rtion 1011 of U.e United
States Information and Educational Exchange Act of 1948, as
..mended (22 U.S.C. 1442) and section lll(b}(3) of the Economic
CooperatloTi Act of 1048, as amended), shall be available for meet-
ing management and custodial.costs incuired with respect to curren-
cies or otnerassetp acquired under guAranties made pursuant to
section 221(bJ.of this part, sections 202(b) and 413(b) (4) of the
3futual S^curitv Act of 1954. as amend-id, and section lll(b) (3) of
the E-ohomic Cooperation A-.', of ify.J, as amended (exclusive of
informational media guutuntie^), and .shall be available for expendi-
ture in discharge of liabilities under .guaranties made pursuant to
such-sectional until suclytimo as all such property has been disposed
of and all such liabilities have been discharged or have expired, or
until all such fees have been expended in accordance with the provl
sions of this section.

(c) In computing the total face amount of guaranties putF*xinding
at anyone time for purposes of paragraph (1) of section 221 (b),
the President shall include the face-amounts of outstanding guaran •
ties theretofore issued pursuant to such paragraph, sections 202(b)
and"413(b)"(4) of the Mutual Security Act of 1954, as amended, and
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section lll(b)(3) o f - the Economic Cooperation Act of 194$, as
amended, but shall exclude informational media guaranties.

]Tdj Any payments made to discharge liabilities under guaranties
issued under section 221 (b) of this part, sections 2(12(b) and
413(L)(4) of tlie Mutual Security Act of 1054, as ai.icnded, and
section lll(b)(3) of the Economic Cooperation Act of 194b, as
amended (exclusive of infoi mnlitmal media guaranties), shall be
paid first out of funds specifically reserved for euih paymeiit pureu-
ant to the proviso to tlie second sentence of section 222(e), and
thereafter shall he-paid out of fees referred to in section 222(b) as
I-.'5'.JT.'.. ?•:•?! •f~-«.:ivfi i'.yajlable, and thereafter shall be paid out of
funds, if any, realized from tia- o.;le of- rninoncies or other assets
a> "jiilrcd in connection with any s«cJi gnaiaritiw>-.;i.-lon;: as suds Tunds
i^n available, and finally shall be paid out of funds ie.iii/.<,v! fi'om the
pule of notes issued under section 113»b)'("4)(F) of the Mutual
Security Act of 1954, as amended, and section llllc) (2) of tho

*"•

Tn-"r'>'

73
27 US
17&7.

of the Mutual Security Act of 1954, iva amended, nmy be considered,
and all other guaranties shall be cuiisUlercd-fu'r the purposes of soetion
3679 (31 IT.S.C. CG5) and section 3732 (11 U.S.C. 11) of the Revised
Stiuuie*, ijs iiiiibiided, ns obligations onU -to the extent of the probable
ultimate net cost to tlie United States Government of all outstanding
guaranties. Fuiulb obligated in connection with guaranties issued
undei1 section 221(b) of this part, sections 20a(b) a.id 41?(b)(4) of
tlie Mutual Security Act of 1951, as amei.ded, and section lll(b) (3)
of the, Economic Cooperation Act of 1948, as amended .(exclusive of
informational media guaranties), shall constitute n singu -re-scrve.

•together with funds available foi obligation hereiinder but-not -yet
obi.^iited, for the payment of claims undci all gu.uanties isaiied under
.-uch scc^:on.&. Provided, That funds obligated in connection with
guaiT-niies issii«~! prior to July 1, 1956, and guaranties issue.l under
section 202(b) of tho Mutuai'Socuiity Aot of 1954, as amended, shall
not, without the consent of the investor, be available for the payment
of claims arising iindr-r any other guarantiee. Funds available for
obligation licrcunder shall be decreased Ly the amount of any pay-
ments made to discharge liabilities, or lo meet management und'CUs-
todial costs incurred vv ith respect to assets acquired, under gun-untie*
•i.-siied pursuant to section 221(b) of this part, sections 202(b) and
I13(b) (4) of the Mutual Seairit,, Act of 1954, asamtinde<l, and section
ni(b)(3) of the Economic Cooperation Act of J.943, as amended
(exi.his.ve of inforniational media gumixnties), and shall be increased
bj the. amount obligated for guamnticij as> 10 which all liability of the
I niled States Government has been terminated, and by the amount of
funds i-cali/.cd from the sale of currencies or other assets acquired in
connection with anv payments made to discharge 1. tbilities, am1 the I
amount of fees collected, under ^uarantius issued pursuant to such
sw.lions (exclusive of informational media g^iarontiesjl A (•, \ ,

SKC. 223. DEFINITIONS.—As used in this title-iyjAQA.^o/r^i^
(a) the term "investment" includes any contribution of capita

commodities, sen icci,, patents, processes, or techniques in tho form
of (-1), a loan or loans to an approved project, (2) the purchase
of A share of ownership in any such project, (3) participation
in royaltiei^ earnings, or profits of any such project, and (4) the
furnishing of capital commodities nnd related sen ices pursuant
to a contract, providing for payment in whole or in part after
the end of the fiscal year in which the guaranty of such investment
is mndo; and

8
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(b) (he term "expropriation" includes but is not limited to any
abrogation,, rep'idip.tion,tor-i!ii|}ainn«nt "bv aiforeigiLgovetninent
of its own contract, vvith an investor, where such abrogation,
repudiation, or impairment is not caused by the investors own
faiilt or ml.johdi "t, and materially adversely-afiecU the continued
operation of, the .project.'

SEC. 224.. Horsixo PROJECTS i.\ LATIN AJTCRICAST-COTOTRIES.—(a.)
It is dia sense of the Cotigre*., 'hat'in i/rder to^timulateprivate hoiii<j-
owrorshin and assist in tlie development of siabl., economies, the
authority conferred by this title should be utilizsd-for the purpose of
assisting in ti\& development in the American JRepublj^s of self-
liqnidafli.gr pilot housing projects designed to pro\ide eiperieht» in
rapidly de^'eloring countries'by participating with sik.L cp-.intries in-
"Tiaranteeinj. priviue United States capital a\ ailable ,Jor investment
in Latin American countries for the. purposes set fortll herein.

(b) In order to carry out the jnirposes set forth in subsection
(a),'the Pr&jident.is.authoi-ized-to-issue'giiaranties"assuririg against
the risks of Iocs specified in paragraph ^Itb'i (2) of investments
made by T.rnited States citizens, or coi-porations, parthenjliips, or
ot.iior rJ?oci/»tions created under the law of the Lnitcd States or
of any State o_r territory anl substantially beneficially owned by
United Stales citizens in pilot or demonstration private housing proj-
ects in Latin America of types similar to those insured by the

^ 'rlFoderaj»lIousIng. Administration and suitable for conditions in Latin
\, ; America. The total face amount of guaranties issue^jmder this^
6 scotjon outstanding at iny one tirh" shall not exceed/S10}000,000p
^ j(c) The pronsions of section 222 (aj, (b), (d), and ReJ} shall be

^ ^. r.pnlicaMe to guarantiei:issueil'under this-section in the s3me manner
J* <<$. find to the snnie extent jis they -apply to guaranties issued under
^ c section 221 (b) (2) Hi .9/4v/fea. Qusf" &&'-J?0Sr

" »Xt"~ k *4" • •

TTTCE jtV — SXJKVEYS OP IN\XST3neNT.

SEC. 231. Gr,N?4^" Arriiournr. — (a'i In order to encourage and
promote tl.e undertaking by private -or tor prise of surveys of invest-
ment opportunities, •..thetinan.surveji-.'f extraction opporti.hities, in
less Developed "friendly countries am. areas, the President js au-
thorized to participate in the finnncii fj-of such surveys undertakeh
b3* any person on such terms and conditions- as ho may determine:
P>oi'idea, That his particip.Jio;i sht.ll not exceed 50 per centum
of the total cost of any such surve; . The making of each such
survey shall bo approved by (hefreside'nt,

^b). In the event -that a person \vl;o has undertaken .a survey in
accordance with this title determines, within a period of time to
be deiermiLed by the Presidentj :iot tb~u!ideriake, directly or indi-.
rectly, fho investment opportunity si mycd. JiTch persoii simii luvh
over to the President a pro{e&.sio.jnjly< .iccepta.ple technical report vyith
respect to all matters- tup'ored. Sut.i report shalM^come the prop-
erty of the United States Govopune .it, and the United States Govr
ernmenf shall be entitled to-hnverafxers-to, and ; obtain copies of, all
underlying correspondence, mUriorainlums, working papers, docu-
ments, arid other materials in. connection with. the survey:

V ?EC- ^2. AcTiioniZATioN.— TLtire Is hereby authorized to.bo appro-
priated to the President for use beginning in the fiscal year 1062
!o carry out the purposes of-;tlus title-not to exceed $5,000,000, which
Bball remain available until expended.

SEC. 233. DCTiNrnoNS,— As used iri.this title —
(ii) the term "pei-sbri" means a citizen of the United States

or any corporntion, partnership, or other association substantially
heneficiaUyowned by United States citizens; and

9
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(b) the term "survey of- extraction opportunities" means any
survey directed d) to" ascertaining the existence, location, ex-
tent, or quality of any deposit of ore, oil, gasj or other mineral,
or (ii) to determining tlietfeasibilityof undertaking operations
foi the milling or other extraction of any stt'-V. mineral or for
the processing of any such mineral to the. stage of commercial
marketability.

TITLE- V-rrbEVEiXH'ittXT RESEARCH
fn,v

SEC. 241. GENERAL ATJTHOJUTY.— The President io authorised to
use .funds made available for this part to carry out programs of
research into, and evaluation' of, tlw process -of economic develop-
ment in less u. oloped friendly countries -ainl areas, .-into the factors
affecting ihe reiatiie->uccess-and coits of development activities, and
into the.mearis, techniques, and such, othw aspecU of development
assistance as ho may determine^. in order to render such assistance

CHAPTER 3—IXTERXATIOXAL ORGANIZATIOXS AXJ> PROGRAMS

SEC. 301. GKNERAL.AtTiioRiTV.— (a) When he determines it to lie Voluntary
in tho. national-interest, UieTresident is .uithori/ed^to make \ oluiitary
contributions on-a grant basis to international organization.^, anl to
programs-administered bj such organisations on such-terms ahd-oon-
ditions.as he maj dcterminu, in order to further the .purposes of this
part.

(b) Contributioiis to the United Nations Expanded Program of
Technical Assistance a.id the United Nations SpecirtT Fund, for the
t/alejdar years succeejing irf>l jnay not exceed-forty per centum of
tlm total-amount ccjitrlbiiteu for such pu.pose-(ii.cluJing assessed and'
auditecMocal costs) for each such year.

(c) In iletRiininiiig whether 01 not to continue fiirnishiiig assibt Palestine
anrc'foc Palestine refugees, in the Near Ea& thiou^h'Contributions to
the. United Nation:. Italic! and'Works Agency for Palestine-Refugees
in the Near East, the President shall take into-account (i) whetlier
Israel and the Arab host ^oieri.^ipiits arc taking -steps toward the
resettlement and- repatriation of such ^refugees, and (2-J :Jhe extent
and-success of. efforts bj the Agency and the Arab lust gl>vjr2i:nehU
to rectify the Palestine refugee relief jolls. - . ..

Sr.t.. 30:2. At'riinjiiAATioN .— Tliero is hereby. autlvorizcd to-be Appro
priaicd to the PYesideut foi use, in addition to funds, available u-id
any other Aft foi Mich piapuscs, for the fiscal year jQG2jto carrj
the purposwvof this diapter not to -exceed glSVOOjO'TOr

Srx. SO:?. INDVS DAMN DEVEI.DPMEN f.--Tn the event tnat funds
ma'To available umlor this Act (other than .part IT.) are used b> o.
under the supervision of the International iiank for Becoiist ruction
and I)i'.\elopiiient in furthtranco of the tie \olopnioi it of the Indus
Basin through the program of cooperation aniong-South Asian and.
other countries of tho nw norld, tvhich is designed to prp^note eco-
nomii1 growth and politiral'.stabilitv in South Asia, such 'funds may
be uwil in xccordance w i t h requirements, Standards, 01 procedures
established l/,y the Kank concerning completion of plans, and cost
i'stimajes-and dutemunation of feasibility, -rather than with require
niuiits, staiiMiiifls, or^proccd.ii'Ci. concerning auch ma'tcij. -set forth in
tliis or uther Acts; t\inl such funds may also bo use'it without rtgard
to tho prox isions of section 001 (b) of the Merchant Marine Act, IQttG,
as amended (46 U.S.C. 124L), nhcnevoi the President determines thrtt
such provisions cannot 'bo full} sutisficJ: without seriously impeding

bC Ctat. 532j
?t&+, I"1'.
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or preventing accomplishment of the.purposes of such programs; Pro-
vided^ That compensating allowances «ire made in the administration
of other programs to the siune or other areas to wluch the requirements
of saidseclion.901(b) are applicable.

CHAPTER 4—SUPPORTING ASSISTANCE

SEC. 401. GENERAL ArnioRmr.—The President is authorized to
furnish assistance to oEriendly. countries, organizations; and bodies
eligible to receive assistance under this part on such terms and con-
ditions as he may determine, in order to support or promote,economic
or .political stability.

SEC- 402. AUTHORIZATION.—There is'hereby authorized'to be apgro-
priated.to tho President for use .beginning in the fiscal jear ©62tto
carry out the purposes of this chapter not to exceed ^465,000,W307
which shall remain available until expended. fiJ4i/,,j/- £M '%?-

)
CHAPTER 5—CONTINGENCY FUND

SEC. 451. CONTINGENCY FUND.—(a) There is hereby authorized to
appropriated^ the President for the fiscal year 19C2 not to exceed

$300,000,000 for use by the President for assistance authorized by part
I in accordance with the previsions applicable to the furnishing of such
assistance, when lie determines such use to be important to the national
interest

(b) The President shall<kee7j|the Committee on Foreign Relations
and the Committee on Approprftitions-of the Senate and the Sbeaker
of the House of Representatiu-i^iurrently informed of the us^bf-funds
under this section.

CHAPTER G—ASSISTANCE TO COUNTRIES HAVING AGRARIAN
ECONOMIES

SEC. 461. ASSISTANCE TO COUNTIES HAVING AGRARIAN ECON-
OMIES.—Wherever the President determines that the economy of any
country is in major part an agrarian economy, emphasis shall be
placed on programs Which reach the people in such country who are
engaged in agrarian pursuits or who-live-in the villages or rural areas
in such country, including programs which will assist them in the
establishment of indigenous .cottage industries, in the improvement ol
agricultural methods and techniques, and which will encourage the
development of local programs 01 self help a:id mutual cooperation^

PART II

CHAPTER 1— ̂ SH AMP POLICY

]~§tti. 501. SHORT TITLE.—This part may be cited as.the "Interna-
tional Peace and Security Act of 196C3 ^y*6*^^ X& " ^ p ̂

SEC. 502. STATEMENT OF POLICY.—The Congress of the United
States reaffirms the policy of the United Stateo to achieve international
peace and.security through the United Nations so that armed force
shah not be used except for individual or collective self-defense. The
Congress hereby finds that the efforts of the United States andiother
friendly countries to promote peace and security continue to require
measure-: of support based upon the principle of effective self-help and
mutuaVuid. It is the.t urpose of this part to authorize measures in the
common defense against internal aim external aggression, including
tV-funishing of military assistance, upon request, to friendly coun-
tries and international organizations. In furbishing such military

13'
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assistance^ it remains the polity of the United,States to continue--to.
exert masurium efforts to ncliiev e universal control of weapons, of mass
destruction and uhh ersal regulation and-.reduc.'.iou of armaments, in-
cludiiig armed forces, under-adequate safeguards to piviect complying
couhtries:agains£ viohuioirahd evasion. :

,The Congress recognizes: Jim,the peace of the yorld:and thesecurlty
of the United States.are endangered so Jong as international-com-
yiunism:and the-countries it controls continue-bj threat of military
action,.by the u^o-of economic-pressure, and by internal subversion,
or other means to-ittempt to bring under their domination peoples
how free and independent and continue to deny tiie rights of freedom
and stlf-government to.peoplcsnndcountriesOMCCfreebutnow subject
to such domination.

It is Uie sense of the Congress thal-an important contribution jward.
peace would be made L) the • ealullj&hiueiit under the Organization of
American -States of an interaatiohal-militaiy-force.

In enacting: this Jeglslstion, it is therefore the intention of the Con-
gress to promote the peace of the v.orld .ind the foreign policy, security.
:ihd general welfare of the United States by fostering an improved
climate =pf political independence and individual Jiberty, improving
cho ability of friendly countr.^ and international organizations to
deter or, if necessary, defeat Communist or Co/riraunistrsuppojted
aggression, facilitating arrangernehts for individual and collective
becurity, assisting friendly countries to ma!.>tuin internal security, and
creating an environment of security and stability in tho develo'pihc;
friendly countries essential to their more rapid social, economic, and
political progress. The Congress urges that all other countries able
to contribute join in a common undertaking to meet the goals stated in
this part.

Finally, the Congress reaffirms its full support of the progress of the
members of the XortLAtlant.c Treaty Organization toward increased
cooperation in political; military, and economic affairs. In particular,
the Congress welcomes the steps which have been taken to promote
multilateral" programs pf coordinated procurementy-reiiearch, develop-
ment, and production of defense articles and urge§ thut'such programs
bo expanded to the-fullest extent possible to further. t'.ie'4efense of the
North Atlantic Area.

CHAITEH 2—MILITARY ASSISTANCE

SEC. 503. GENERAL AUTHOIUTV.— The President is authorized to fur-
nish military assistance^ on such terms and conditions as he may
determine, to any friendly country or international organization, the
assisting of whicii'the-Presidentr/inda will strengthen the security of
the United States and prci. ^ world peace ana which is otherwise:
eligible 16 receiyo such assistance, by—

(a) acquiring from any source and providing (by loan, lease,
sale, exchange, grant, or any other means) any defense article or
defense service?

(b) making 'financial jontributions to multilateral programs
for the acquisition or construction of facilities in. foreign countries
for collective defense;

(c) providing financial assistance for expenses incident to par-
ticii-ntion by the United States Government in regional or
collective defense organh-fltions; and

(d) assigning or detailing members of tho Armed Forces of
tho United States and other personnel of the Department of
Defense to perform dutLs of a noncombatant nature, including
tf <6se rc'f atea to training or advice.^

forco.
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Str. 504. AtTiioKizATiuN.— (a) There is hereby authorized to-btf
appropriated to the Pit "dent for use beginning in £Lc fiscal years

j .i!H»2-and lOGSJtoicnrrv out the purposes-of t]iis part, not :o exceed
^1,700,000,00^ for cacli such fiscal year, which sumsj shall remain
available -until expendcd/f .

(b) In order to make sure that a dollar spent on military assistance
to-foreign countries-is as necessary jura dollar-spent for tho-United
States military establishment^ the Prcbident-sl.ali establish procedures
for programing (kr.d-bndgleting so that programs of military assistance
come into directcoupciitl^r. for jinanciaiiiippoit Kith other activities
and programs of the Department otltefciiso.

SEC. 505. UiiLiz.iTiQx OF AssiPr.iSCh.==-(n)- Militnrj- asslsfsnos to
aiiy-countn'-sJiall bb-furnislicd solely for internal security, for legiti-
miife self-dpft-use, to permit the recipient country to participate in
regional or collective-arrangements or inciisures-consistent with the
Charter of the-Uji!ted-Xat!ohG,.6r otherwise to permit the recipient
country to participate in collective mf.oiures requested bj -the- United
>*ations for the purpose of inaintajning or j-estoring international
peace and-S2curity,' /{ ^f^ froS"

(b) To the eslefit feasible and consistent with the other -purposes of
this part, the use of inilitarv:forces luless developed friendly countries
in the construction of public works and other activities helpful to
economic development, snail be encouraged.

Sr.c.5flC. CONDITIONS OF ELicjniuTT.-r(a).InEdd5tiori to caich other
prbi-jsions as the President may iwwire, no defciise -articlas sluuKbe
furnished to any country on a graiit basis unlessut shall haye agreed
that— ""

(1) it will not, without the consent of theTresinent-rr
(A) permit any iisp of such -articles by anyone not an

officer, emplo\-ee, or agent of that countrj-,
(B) transfer, or permit any officer, employee, or agpnt-of

that country to-iransfer such-arliclfs by gift, sala, or other-

(C) use or permit the use of sucl. articles for purposes
oilier than- those for n-hich funifshed;

(2J it will mnintain ti.« security of such articles, and will
provide substantially the same degree of security protection af-
forded to such articles by the United~Stntes Govcn;meiit:

(3) it will, a? the Presiden. nrnjr fecjuirc, permit continuous
observation and re\ie\v by, and furnish neci-ssary infoinution to,
representatives of the United States Govtrnmeot witli regard
to the use of such articles; and

(4) unless the President consents to other disposition, it will
retuni to the^'nitcd otatcs Government-for such-use or disposir
tion as f he-President considers in the'best interests of tlie Uiisied
?fato5, such articles which are no longer needed for the purposes
for which furnished.

(b) Xo defer.se articles sliall be furni«,iieil.«jii-a grai.t basis to any
country at a cost in excess of §3,f)00,000 ti, any fiscal year unless-the
-President determines—

(1) -that-such country conforms to the purposes ~nd principles
ofihc Charter of the United Nations;

(2) that such defcnsj articles will be «tU5/.ed by such country
for the maintenance-of its own-defensive 'strengtn, and the de-
fensive strength of the free world;

(3) that such country id taking all reasonable measures, con-
sistent with its political and economic stability, which may bo
needed to develop its-defense capacities; and

(4) that fho increased ability of such country to defend itself
is important to the security of the United States.
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SEC. 507. SALES. — (a) The President may furnish defense articles
from I'.ie stocks of the Department of Defense and defense sen ices to
any friendly country or iritcrjintion.il organisation, uithout reimburst:-
nicnf'from funds made available for use under tlm part, if such coiin-

valu / p
* A

try or international organization agrees to payWha value thereof in
ITimed States dollars. Payment ali.ill-ta:nnaeinaufanc&o_r, asdclor-
mined by the-Presidtntto be in .the besl-inteic'-ts of the, "United States,
within a reasonable jitr.oU hot to excced'threc >e«rs after the deliver}
of the defense articles, or the prevision of the defense sen-ices. Tor
the purposes of this subsection, the value of excess defense articles
shall be not less than (l)-tho vfilue specified in section 64i(m) (1) plus
the scrap-value, or (2) the market value, if ascertainable, whichever is
the greater.

(b) The President may, without requirement for charge to any contracts
appropriation or contract authorization otherwise provided, enter
into contracts for the procurement of defense articlcs-or defense sen--
ices for sale to any friendly country or international organization
if such country or* international organization provides the United
States Government with a dependnbl,. undertaking (1) to pay the full
amount of such- contract which will assure the United States:Goyern-
nient against any loss on the contract, and (2) to make funds available
in such-amounts and-at such timco as may be required to meet the
payments required \j the contract, and any damages; and costs that
may accrue from th1 cancellation of such contracL.jn advance of the
time such payments, damages, or costs are due-y^YlJa, f^iSif"S^

SEC. 508. REIMBURSEMENTS.— Whenever funds made available for
use under this-part arc used to furnish military assistante-on cash-or
credit terms, United, States dollar repayments,, including dollar pro-
ceeds derived from the sale of foreign* cut rency repayments to any
agency or program of the United States Government, shall be credited
to the current applicable appropriate:., and shall be available until
expended- solely for the purpose of furnishing further military- assist-.
ancc on cash or crtdli terma, and, *iotwithstanding any provision of
law relating to receipts and credits accruing to the United States Gov-
ernment, repayments in foreign currency may be used to carry out
this .part. ^ ^/Q\

SEC. 500.{ExcHANCiaJ^Dofense articles or defense services trnns-
fcrrtx' to tlioUnited States Government by a country or international
organization as payment for assistance furnished under this part may
be used to carry out this part, or may be disposed of or transferred to
any agency of:tl.; Unitpd States, Government for stockpiling or other
purposes. If such Jiiposal or transfer is made subject to. reimburse-
ment, the funds so received shall be credited to the appropriation,
fund, or account funding the c^st of the assistance furnished or to any

United States, order defense articles from the stocks 6f-«.!.j Depart-^T- $£ A
moht of Defense and defense services for the purposes of part 11,60- y^ j
subject to subsequent reimbursement therefor from subsequent appro-
priations available for military assistance. .The value of such Limitation.

tions, aM Armed Ser\ices of the Senate and the Speaker of tha House
of Representatives.

(b) The Department of Defense is authorized to incur, in applicable
appropriations, obligations In anticipation of reimbursements in
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amounts equivalent to the v.lueof such orders tindei subsection (a) of
this sect iuii. Appropriation to the. President of oiu.li sum.- «>a may be
juxessary tu leiiiiburse the applicable upijiopiiutioi^-filiij, or amount
for such orders are:hereby authorized.

SKC. 511. RESTRICTIONS ox MILITARY AID TO LATIN AsrEitiCA. —
(ft) The value of grant progrnms.-of defense articles for American
Republics, pursuant to aiiyauihoritj contained in this part othh than
section SOT-in any fural 3 car beginning with the fiscal year IS62, shall
not exceJ2dj|57,oOO,UO[IJ 7V&. A/t</, Thnt tin amount equal'to the an.uuut
b} uaich-thn foregoing ceiling reduces the program as presented to
the Congress for the fiscal veaj- 10ii2 shojl be transferred to and conr
solidated with the appropriation made pursuant to section 2i2"and
shall'be used for development grants in .Aniorican Republics.

(b) Internal .security rcquirenicnts shall not, unless the President
duterminch uthervi ise a'ad pruni]jt)j reports such determination to the
Senate Committee on ^Foreign Relations n_nd to the Speaker of the
House of Repres-entati i «>,'!*; the basis/or n.ilitarj assistance.programs
for-American -Republics.

Cn.\rrF.R 1 — GKXF.RAL Pnonsioxs

SEC. GUI. ENCOCHAOKMEXT OF FUEE ENTEUPRISE AND PRIVATE PAR-
TICIPATION.--^ Tlie Congress of the rnited States recogiiizes the
\ital roluuf free enterpiisein athieving rising ie\ sis of production and.
standards uf li\iiii; essential to economic progress and development.
Accordingly, it is declared to be. the policy of the United States to
encourage the efforts of othei couijtiies'io Increase the flo\v of inter-
national trade, to foster private initiative and competition, to en-
courage the de \elopment find us? o,f coopemtives, credit unions, and
savings and loan .issociatiup.s, tAdiscourage monopolistic practices,
to improve the technical elficien,..ylof their industry, agriculture, and
commerce, and to stren<rtheii freejabor unions; and to'encoiirage the
contribution of I'liilcd States enterprise toward economic strength of
less develoixid friendly -countries, through private trado and invest-
ment abroad, private p.-irticipation in programs carried out under
this. Act (ijicluding-tlic-iise of private trade channels to the maximum
extent p/acticable-iii i carrying out such programs), .ami-exchange of
ideas and"tcchr.lcal information on the matters covered by this sub-
stction.

(b) IP. -order to ciuoiirhgc-ind facilitate participation by private
entcrpiisc tu t!.c-iiia.\imum extent practicable in achieving any of the
purposes of this Act, the President shall —

(!•) make arrangements to find, and draw the attention of.pri-
ta tc enterprise to. opportunities for iiucstmcnt and development
in less-developed friendly countries and areas;

(2) accelerate a program. of negotiating treaties for commerce
and trade, including tax treaties, which shall include provisions to
encourage and facilitate the flow of private investment to, and its
equitable- treatment in,. friendly countries and areas participating
in programs under this Act;

(3) seek, consistent with the national interest, compliance by
other countries or areab wi th all treaties for commerce ami-trade
and taxes, and take all reasonable measures under this Act or
other authority to secure compliance therewith and to assist
Unitod States citizens in obtaining just compensation for losses
sustained by them or payments exacted from them as a result of
men ^res taken or imposed by .nny country or area thereof in
violation of any such treaty ; and
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(4) {wherever approp. iatejcarry out programs of assistance
througIT;grivate cnannels iind to the extent'practicable bi con-
junction with local private' or governmental participation, includ
ing, loans under the authority of section 201 to any individual,
corporation, or other body, of persons,* Cty(£)styftJ''e<?}\i-<.'/,

SEC. G02. SMALL BUSIKE?I>.- (a^ Insofar as practicable and to tha
maxiiuiuu extent consistent with tut accomplishment of the purposes
of this Act, thePresident shall assist American i. Jill business to par
ticip.ate equitably in the- furnishing, -of commodities,, defense articles,
and'f^ryices (including,- defense set vices) financed with fifrids made
available under this Act—

(1) by causing to be made,available to suppliers in the United
States, and j)nrt>cularly to sinall rindependent enterprises, infor-
ma^ion, as far hi advance as possible, •with respect to purchases
proposed to be financed^with'such funds j

(2): by causing to be made available to prospective purchasers
in the countries '.and areas receiving assistance under £his Act
inf prmation as to such commodities, articles, and services produced
by small independeht.L-nt.;rprises in the United States; and

(3) by providing for additional services to give smalfchusiness
better opportunities to participate in the furnishing of such com-
mo Jfties, articles, and sorvices financed with such funds.

(b) There shall be an Office of Small Business, headed by a Special
Assjstuiit fpr SiiiallBusintss, in Mich agency of the United States Go\:
enunejnt us the Prejideh'. may .directj to assist in carrying out the
^prov'sions of subsection ('A) of this section.

(c; The Secretary of /Defense shall assure that there is made avail-
able to suppliers in "the 'United States, and particularly to small inde-
pendent .enterprises, information with respect to 'purchases made by
the Department of Defense pursuanLto part II, such information to
be furnished as far in rtdvance as possible.

SEC. 603. SHIPPING ' ON UNITED STATES VESSELS.— pie ocean^.trans-
portation between Coreign countries of commodities and defense
articles purchased v itl \>reign currencies made available or derived
from funds made a.atlable under this Act or the Agricultural Trade
Development and Assistance Act of 1954, as amended (7 U.S.C.̂ 1691
et seq.), and transfers of fresh fruit and products thereof under this
Act, shall not be governed by the provisions of section OCl(b) of the
Merchant Marino Act of 1936, as amended (46 U.S.C. 1241)tor any
other law relating to the ocean transportation of commodities on
United States flag vessels.

SEC. 604. PBCCDKEJIENT.— (a) Funds made available under this Act
may be used L. procurement outside the United States only if the
President determines that such procurement will not result in adverse
effects upon the economy of the United States or the industrial mobili
zation base, with special reference to any areas of labor surplus or to
tho net position of the United States in its balance of payments with
tho rest of the norld, which outweigh the economic or other, ad vantages
to the Uni'ied States of less costly procurement outside the United
States, and only if the price of any comi pdity procured in bulk is
lower than the market price prevailing in 'the United States at the
time of procurement, adjusted for differences in t.ie cost of transpor
tation to destination, quality, and terms of-payment.

(b) No funds made avaijablc^under this Act shall be used f jr the
purchase in bulk of ai.j -commodities at prices higher than the market
price prevailing in the United States at the t .me of purchase, adjusted
for differences in the cost of transportation tc destination, quality, and
terms of payment.

6. .,ct!r ^ °
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Marine in?jr-
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Surplus agrioul- (c) In prtrtiding for thu piuuinjniunt _uf .1113 a tup] us agricultural
tural coair.o-1- commodity "fur transfer by giant iindui ibis Act to any recipient coun-
ity- try -in accordance with its requirements, the Pnsident shall, insofar

as practicable and when in furtherance of the purposes of this Actj
authorize the procurement of such surplus agricultural commodity
only within the United States except to the extent thai such surplus
agricultural commodity, is not available in the United.States in suf-
•nVient quantities to supply emergency requirements of recipients under
this Act.

(d) Li prmidiiic nbbistain.e in the procurement of commodities in
the United States, United Stales dollars shall be made available for
n.ariiiG insurance on siuh cummulitics where such insurance is placed
on a competitive basis in accordance with normal trade practice pre-
vailing prior to the outbreak of World "War II: Prodded, That in the
event a participating country, by statute, decree, rule,,or regulation,
discriminates against any ninr'n.t: insurance company authorized to do
business in anj State of the United States, then commodities purchased
with funds pro* ided hercunder and destined for s:n.li country shhllbe
insured in the United States against marine risk with a-company-or
cumpauics-<iii(Iiori/cd to do u tuaiinc insurance business in any State
of the United States.

SKC. (i05. liKTENnox .\xi> USK or ITPMS.—(a) ABV commodities
and defense articles procured to cany oil thit> Act*lml! ba retained by,
or upon reimbursement, transferred to. and for the use of, «uch agency
of the United States Govcrnmen* as the President may determine in
lieu of being disposed of to a foreign country or international organi-
zation, whenever in the judgment of the President the best interests
of the United States \\ ill 1# senvd thereby, or whenever such retention
i* railed for bv cuiuurreiit resolution. Any commodities or defense
arfirlps M retained Juay be di&pused of n ithout regard to prp\laions of
law relating t1 he disposal of property owned by the United States
Government, when necessary to prevent spoilage or wastage of such
f-nijimrxlitips or defense .irtitlpi or to conserve the usefulness thereof.
Fund1? realized from nnv disposal or transfer shall re\ ert to the respec-
f ivo appropriation, fund, or account used to procure such commodities
nr-defonse articles or to the appropriation, fund, or a xount currently
available for the same general purpose.

(b) Whenever commodities are transferred to the United States
Government as inpayment of assistance under this Act, such com-
modities'may be used in furtherance of the purposes and within the
limitations of this Act.

SKC. 000. PATENTS AND TKCIIMCAI, INFORJSATION.—(a) Whenever,
in connection-\\ ith the furnishing of assistance under this Act—

(1) an invention or discovery covered by a patent issued by the
United States Government is practiced within the United States
without the authorization of the owner, or

(%2) information, which is (A) protected by law, and (B) held
by the United States Government subject to restrictions imposed
by the owner, is disclosed by the United States Government or any
of its officers, employees, or agents in violation of such restrictions,

(lie exclusive remedy of the owner, except as provided in subsection
'*>) of this section, is to sue the United States Go\ernment for reason-
able and entire compensation for such practice or disclosure in the
district rourt of the United States for the district in which such owner
5G a resident, or in the Court of Claims, within six years after the cause
of ac Mon arises. Any period during which the United States Govern-
mi-nt is in posussion of n n rlttcn claim under subsection (b) of this
section before mailing n notice of denial of that claim does not count
in computing the six years. In any such suit, the United States

Disposition of
retaine* ite-s,

7
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33 Stat.
74 Stat.

Government ma}- pleid any defense tliat mav be pleaded by a priv ate
person ia such an .action. The last paragraph of section 1498(a) of
title 28 of the United States Code bhall appl} to iit\ entioiib and In for -
mation covered by this section.

(b) Before suit againsx the United States Government has been Payment of
instituted, the head of the agency of the United States Government claim.
concerned may settle and pay any claim arising under the circum-
stances described.in-subjection (a) of this section. Ifo claim mav be

941)
855.

products.

paid'Under this subsection uiiless the amount tendered is accepted by
the claimant in full satisfaction.

(o) Funds appropriated pursuant to this Act shnlLriot be expended
by the United States Government for the acquisition of any drug Restrict! -in.

Product or pharmaceutical product manufactured outside the United
tates 5f the manufacture of such Jrug product or pharmaceutical

product iii the United States would involve the use of, or be covered
bj, an unexpired patent of the United States •which has not previously
been held invalid by an unappealed or unappealable judgment or
decree o'f a court of competent jurisdiction, unless such manufacture
is expressly authorized by the owner of such patent

SEC. 607i FURNISHING OF SERVICES AND -COMMODITIES.— Whenever
the President determines it to be consistent, with and in furtherance of
the purposes of part I and within the limitations of this Actj any
agency of the Lnited States Government is authorized to furnish
sen ices and commodities on an advance-offur.ds or reimbursement
.basis to friendly countries, international organizations, the American
'Red Cross, and voluntary nonprofit relief agencies -registered with
and nppiuved by the Advisory Committee on Voluntary Foreign Aid.
Such advances or reimbursements which are received under this sec
tion within one hundred and eighty days after the close of the fiscal
year in which such service! and commodities are delivered, may be
credited to the current applicable appropriation, account, or fund of
the agency concerned and snail be available fb» tl it purposes for which
such appropriation, account, or fund is authorized to be used.

SEC. 608: ADVANCE ACQUISITION or PROPERTY. — (a) The President
is authorized to maintain in a separate account, which shall, notwith
standing section 1210 of the General Appropriate ;n Act, 1951 (64
Stat.. 765), be free from fiscal year limitation, $5,000,000 of funds 31 JSC ete-l.
made available under -section 212, which may be used to pay costs of
acquisition, storage, renovation a:.J rehabilitation, packing, crating,
handling, transportation, and related costs of property classified os
domestic Oi foreign excess property pursuant to the Federal Property
and Administrative Services Act of 1949, as amended (40 U.SIC. 471
et seq.}, or other property, in advance of known requirements therefor 63 Stat. 377.
for use in furtherance of the purposes of. part I . Provided, That the
amount of property classified as domestic excess property pursuant
to tlio Federal Property and Administrative Services Act of 1949, as
amended, held at any one time pursuant to this section nhall not exceed
$15,000,000 iri'total original acquisition cost. Property acquired pur
suant to the preceding sentence nwy be furnished (1) pursuant to
any provision of part I for which funds are authorized for the fur
nishing of assistance, in which case the separate account established
pursuant to this section shall bo repaid from funds made available
for such provision for all costs incurred, or (2) pursuant to section
607| in which case -uch separate account shall be repaid in accordance
witli the provisions of that section for all costs incurred.

(b) Property classified as domestic excess property under-the Fed-
eral Property and Administrative Services Act of 1949, as amended,
phall not bo transferred to the agency .primarily responsible for admin-
ibtering part I for use pursuant to the prov isior.s of part I or section

7«M9 O-U -)
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007 unless (1) such property is Jransfei red for use e.v-lusnely bj an
agency of the United States G1 .ernmeiit,or (2) it hao bv«n determined,
in the same manner as provided for surplus j.iupci.y -ii. .«ction 203( j)

7C stat. 4i3. of - the Federal Property nnj Administratee-Seruci-!. A>jt of 194J), as
4C vsc <i?4. .iiiiciidwl,.tlj«i such property is not needed.-for donation pursuant to

that subsection. The foregoing restrictions .shall hut a^ply to the
transfer in any fiscal year for use pursuant to the provision.) of part I
of amounts of such property with a total-original acquisition cost
to the United States Government not exceeding $-15,000,000.

SEC. GOO. SPECIAL ACCOUNT, -(a) In cases where any commodity is
to bo furnished on a grant basis under, chapter 'i of part 1 under
arrangements which will result in the accrual of proceeds to the
recipient country from the sale thereof, the President shall require
the-recipient country to establish a Special Account, and

(1) deposit in the Special Account,- under such terms and con-
ditions as may be agreed upon, currency of the recipient country
in amounts equal to such proceeds';

(2) make available to the United States Government such por-
t ion of the Special Account as ma_y be determined by the President:
to be necessarv fojr the requirements of the United States Govern-
ment: Provided, That such portion sliall-not be less than 10 per
centum in the >;ase of any country to which such minimum require-
ment has been applicable under any Act repealed by this Act;
and

(3) utilize the remainder of the Special Account for programs
agreed to by the United States Goven.ment to carry out the
purposes for which new funds authorized by this Act. woiild
thcmseltes be available: Provided, That wher.ever funds from
aiich Special Account are used by a country to make loans, all
funds received in repayment-of such loans prior !o termination
of assistance to jiich country shall be raised only for-such pur-
poses as shall have been agreed to between tho country and the
United States-Government.

(b) Any unencumbered balances of funds which remain in the
Account upon termination of assistance' to Midi country under this
Act shall bo disposed of for such purposes as may, subject to approval
b\ Act of the Congress, be agreed to between such country and the
United StatcsGovernment.

SK«. 010. TitAKSFF.it BETWKKN ACCOUNTS.—Whenever the Presi-,
drnt detenniin-s it tc be necessary foi .lie puipuses of this Act, iiptto^*
cxi-ecd 10.pur centum of- the funds made available for any provision
of this Act may be-trunsferred to, and consolidated with, tho funds
made available fui any other provision of this Act, and may be used
fur a:iy of the purposes for which such funds may be used, except
that the total in tho jmnisi- . for the benefit of which the transfer
i.- made shall not bo increased oy more than 20 per centum of tho
amount of fluids made available for such P^ovisionC^j^^jf) .(j^

68 Stat. 830. SKI. Oil. COMPLETION OF PLANS AND COST ESTIMATES.^! a) No -jf-
agreement or grant which constitutes an obligation of the United \S\
States Government in excess of $100,000 iindei section 1311 of the ,
Supi-lrmental Appropriation Act, 1055, as amended (31 U. *
.shall be made for any assistance authorised tinder titles,
of. chapter 2 and chapter 4 of part I—

(1) if such agreement or crant requirca .substantive technical
or financial planning, until onpinoering, financial, and other
plans necessary to carry out such assistance, aiid a reasonably
firm estimate of the cost to the United States Government of
providing such assistance, have been completed; and

I.HI 01 me i
U.S.C. 2001.
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(2) if such agreement -or grant requires legislative action
within the recipient country, unless such legislative action may
reasonably be anticipated" to be completed in time to permit the
orderly accoir.prslunent of the purposes-of such agreement or
grant

(b). Plans required under subsection (a) of this section jor any
waier or related land resource con>truttion^pro]ei,t or program ahall
include a computation of benefits and costs made insofar at, practicable
in accordance -with the procedures set forth in Circular A-47 of the
Bureau of the Budgejjwith respect to such computations. ?.£!&-3?

(c) To the maximum extent practicable, dl contracts for construc-
tion outside the United States made in connection with any.agreement
or grant subject to subsection (a).'of this section:shall'be-iriad» en a
competitive basis.

(a) Subsection (a) of this section shall not apply tc any assistance
furnished for the sole purpose, of preparation of'engineering, financial,
and other plans. _ . ' ~ M.

SEC. 612. USE OF FOREIGN CcRRENcnis.VExcept as otherwise pro-
vided in this Act or other Acts, foreign currencies received either (1)
as a result of the furnishing of nor.military assistance under the Mu-
tual Security Act of 1954, as amended, or any Act repealed therebj,
and unobligated on the date prior to the effective date of thit>JActj or
(2) oh or after the effective date of.this Act, as a result of the furnish-
ing of nonmilitary assistance under the Mutual Security Act of 1954,.
as amended, or any Act repealed thereby or (3).as a result of the fur
nishuig of assistance under part I, which are in .excess of amounb
.reserved under authority of section 105 (d) of-the Mutual Educational
and Cultural Exchange-Aci-of 1961 or ary other Act relating to edu-
cational and cultural exchanges, may be sold by the Secretary of'the
Treasury to agencies of the L niteu States Government for payment of
their obligations.outside the United States, and the-United States dol
lars received as reimbursement shall be deposited into miscellaneous
receipts of the Treasury. Foreign currencies so received which are in
excess of the amounts so reserved and of the requirements of the United
States Government inpayment of its obligations outside the United
States, as such requirements may be determined from time to time'by
tho-President, shall be available for the nuthori/ed purposes of part I
in such amounts as may be specified f i jm.time to time in appropriation,

SEC. 613. ACCOUNTING, VALUATION, AND REPORTING OF FOREI-JN
CcRRENcrja.—(a) Under the direction of the President, the Secretary
of the Treasury shall!have lesponsibility for valuation and-cshtrul
accounting with respect to foreign credits (ihcluding^currenciea).owed
to or owned by -the United States. In order to carry out such responsi
bility the Secretary ohall issue regulation bidding upon all agencies
of the Government.

(b) The Secretary of the Treasury shall have idle authority to
establish for all foreign cuirencies or credits the exchange rates at rat*
which such currencies are to bo reported by all agencies of the
Government.

(c) Each agency or department-shall report to the Secretary of the
Treasury an inventory as of June 30,1961, .show ing the amount of all
foreign currencies acquired without payment of dollars on hand of
each of the respective countiks,.and the Secretary of the Treasury
shall consolidate these reports as of the same date and submit to the
Congress this consolidated report broken down by agencies, by coun
tries, by units of foreign currencies and tl.eir dollar equivalent.
Thereafter, semiannual!; .similar rtports are to be submitted by the
agencies to the Treasury Department and then presented to the.-C>n
gross by the Secretary 01 the Treasury.

66 Stat. 632.
22 USC 175'.
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U. S. obliga-
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•Heat Germany.
Funds.

SEC. 614. SI'ECJAL AUTHORITIES.—(a) The President may authorize
iu each fiscal'-year the use of funds nii.de available for use under this
Act and the furnishing of assistance under section 510 in a totalining
amount not to exceed $250,000,000 and the use of Jiot to exceed
$100,000,000 of foreign currencies accruing under this Act or any
other la\\, without regard to'tlie requirements of this Act, any law
relating to receipts and credits accruing- to the United States, any
Act appropriating funds for use under this Act, or'the Mu'tuiu De-
fense Assistance Control Act of 1951 (22 U.S.C. 1C11 et seq.), in
furtherance of nn> 'of-the purposes of such Acts, when the President
determines that such authorization is important to the security of
the United States. Xot more than_-?50,000,000 of the fui'ds available
iiiider this subsection may be allocated to any one country in any
fiscal year.

(b) "Whenever the President determines it to be important tc the
national interest, 'he may use funds iu,'.'liable for the [.uipcses of
chapter 4 of part I in order to meet-the responsibilities oroujecthes
of the United States 111 Germany, including West Berlin, and without
reg..rd' '.o such provisions of Jaw as he determines should, be dis-

(c) The President is authorized to use amounts not to exceed
$50,000,000 of the funds made available under this Act pursuant to
his certification that it is inadvisable to specify the nature of tl.e use

.of such fu".Js, which certification shall be deemed to be a sufficient
voucher for such amounts.

SEC. 615. CONTRACT AUTHORITY.—Provisions of this Act author-
izing the appropriation of fund* shall be construed'to authorize tKe
granting in anj appropriation Act of authority to enter into cpn-
.tracts, \\itliiirthe amounts so authorized to be appropriated, creating
obligations in advance of appropriations.

SEP. 616. AvAii,Aiiiury OK Fi NDS.—Except as-otherwise provided
in this Act, funds shall be available to carry but the provisions of this
Act as authorized and appropriated to the President each fiscal year.

SEC. 617. TERMINATION OF ASSISTANCE.—Assistance under any pro-
v ision of this Act may, unless sooner terminated by the President, be
terminated by concurrent resolution. Funds innae available uri>ler
this Act shall remain available for n period not to exceed twelve
months from the date of termination of assistance under this A'jt
for tho necessary expenses of winding up-programo related thereto.
' SEC. 618. ECONOMIC ASSISTANCE TO LATIN AMERICA. -Economic
lasiatiuico to Latin America pursuant to title Lund title II of chap-
ier 2 of part I of this Act shaV. be furnished in accordance with tne
principles of the Act of Bogotd signed on September 13, ,1960, and
n order to carry out tho policies of this Act and the purposes of
hisse'ctionrthe President shall, nlien reqiiested"by--u friendly country
md \\heh appropriate, assist in fostering measures of agrarian re-
form, including colonization and redistiibution of land, with a view
o eiisiaing a uulcr and mure equitable distribution of the ownership
>f land.

3EC. C19. AsSIblANCE TO NfiWI.Y INDEPENDENT COUNTRIES.—As-
sistancu under part I of this Act to new Iv independent countries shall,
'to the maximum extent appropriate in the circumstances of-uiich case,
bo furnished through multilateral organizations or in accordance with
multilateral plans, on a fair and equitable basis w i t h due regard to
self-help.

V" SEC. 620. PnomiuTioNS AGAINST Ft,umsi::«t. ASSISTANCE TO CUBA
AND CERTAIN OIHER COUNTRIES. - (a) No assistance shall be furnished

I under this Act to the present government of Cuba. As an additional



September 4, 1961 -21- Pub. Law 87-195
75 STAT. 445.

means of implementing and carrying into effect the, policy of the
preceding sentence^ tht President is authorized to establish and main-
tain a.total^embargo-upon all trade between the United States and
Cuba, (tt)(£).<3X Ouu/" <PZS?-&£

(b) JSb assistance shall be fumished-under this Act to thegovern-
ment-of any country unla-is the IVtsideht determines that sucli country
is not dominated' • or ^controlled by the international Communist
movement. _

(c) Xo assistance shall be provided under this Act to the govern-
ment of any country which is indebted,to any United States,-citizen
for goods or services furnished, where such citizen has .exhausted
available legal remedies and the debt is not denied or contested by
such government.

(d) No assistance-shall be furnished under section 201 of tlris Act
for construction or operation of -any productive enterprise in any
country where suclventerprise will compete with United Spates enter-
prise-unless such-country has agreed that it will establish appropriate
procedures.to prevent the exportation for use or consumption in .the
United States of more than twenty .per centum of the annual produc-
tion of such facility during the life of the loan. In case of failure
to implement such agreement btS Jie other contracting party, the
President is'authorized to-establislv necessary import controls to of-
fectuat<)-the-agr«"ei7ient The restrictions imposed by or pursuant to
tliisisubsection may be waived by tho President where he determines

jthat such vraiver is in-the hationalsecurity interest.
'rA JO r - f \ ~\ A fl/l-Oi U ft-- I i- O:i & M * __ >fa.
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CHAPTER 2—ADMTNISTOATIV.E'PROVISIONS

r— -if"SEC. 621. EXCISE OF. FcNCTioxs.-^iUiTjio President may exer-
cise-any, functions conferred upon him oy this Act through such
agency or officer of the .United States Government as l.t.sliall direct.
The h'eadiof any such agency or such officer niuy from time .to'time. Rules and
prvir.'ulga: fi such rules and regulations as may •be^necessary to carry regulations
out such f anctior.s, and may delegate authority to perform o;iy such
functions, Jicludihg, if he shall so specify, the authority successively
to rfcdelegate iiny of such functions to any of his subordinates. /In j
providing t^jchuical ass:stnnw under this Act .in the field of education,,
health, housing, or agriculture, or in other fields, the head of any-
such agency-or such officer shall utilize, to the fullest extent practica-
ble, tho facilitiesand resources of the Federal agency of agencies with
.primary responsibilities for domestic programs-in such neld£7

(b) (^ptwitlistanding the>provisions of sectlon'642(a)'j, thrcorpo- Abolition of
rate entity kno^n-as the De^elopn^eut Ix>an Fund,'tlie laternational '•r*Bln-agen-
Cooperation AdminJstiAtion.,and the Office of the Inspector General o1*9-
nhd Comptroller shall continue in existence for a. period notitp exceed
sixty days after the effective date of this Act,,unless'bOoner abolished
by tho President. There Ehull continue to .bo,•available to each .such
agoncyand office during suoi period', the-respective'functions,.offices,
personnel, property, ,*record>, funds, nnd assets which v\ere available
thefetoon the aato prior to the cffectivsddlo of this Act.

(c) On the date of the abolition o.f the corporate/entity known as'the jevelupmo
Development LV...J. Fund, tie -President shall designate un officer or Loan Fund
head or an agtncy of tho United Situes Government-carry ing out func-
tions under part 1 to \\hom shall be transfeired, and who shall Ac-
cept the assets of, assume tlm obligations and liabilities ofj.and exercise
the rignts established or acquireafor tiie benefit of,-or with respect.to,
tlid Fund as of the date of abolition and hot otherwise disposed of iby
this Act. In addition, on such date the President shall designate such

~\
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officer H''head of agency as the persou to be sued in-t he'event of default
in ;the".fulfillment of the obligations of'tlie'Fuiid, and shall transfer to
such officer or head of agency such offiu -, entities, functions, property,
and. records of the Fund as may be necessary, and notwithstanding
hhy other provision of law, shall transfer to .-such officer "of-head of
agency such personnel of the 'Fund as the President determines to
be necessary. Not later.thah-ninety days.after'the date oL such trans-
fer,.the President shall transmit to the Congress.a-.final"report-of- the
operations and condition (as of the date, of the transfer):,bf such -Fund,

(d) On the date of-the abolition of.the International Cooperation
Administration'the President shall transfer to an officer orliead of
nn agency of the United States Government carrying out functions
under part I such offices. entities; functions, property, records, and
funds of such agency, not-otherwise disposed^of by-this Act, as may
be necessary, and notwithstanding any other provision of'law, shall
transfer to such officer or head of agency such-personnel of the Inter-
national Cooperation Administration os^the President-determines to

j be necessary.
J (e) On the date of the abolition of the agencies referred to in sub-
sections (c) and (d) of this section, the Presiderit.shall designate an
officer or head of ui agency of the United'States Government-carrying
out functions under part I to whom shall be transferred, and who shall
accept, the assets, obligations, and liabilities of, arid the rights es-
tablished or acquired for.the benefit of, or with respect to, the.ETxn.ort.-
Tmport Bank of Washington related to the loans mode by.the l?ahk
pursue it to section 104(e) of the Agricultural Trade Development and
Assistance Act of 1954. as amended (7 U.S.C. 17.04(e}). In addition,
on such date the Presid^.i. shall designate such officer or head of agwicy
to be sued in the event of default in the fulfillment of,such obligations

I of-the Bar.k, and shall transfer to such officer or.head of agency such
y^recbrds oftjie Bonk as may be necessary.

SEC. 62^XCooRDiNATiON WITH FOREIQK POLICY.—(a) Nothjig
contained in tliis> Act shall be construed to infringe upon the powers
or functions of the Secretary of State.

(b) The President shujl prescribe appropriate piwedures to assure
c oordination among representatives of the United States Governmtqt
in ea«.h country, under the leadership of the Chief ofthe United Stai.es
Diplomatic Mission. The Cliief of the diplomatic mission shall miwe
«nre that recommeiidations of such representatives pertaining to mu-
tiny assistance are coordinated with political and economic corisider.t-
tions, and his comments shall accoc<pany.such-iccominendations if )..o
so desires.

(c) Under the direction of the President, the Secretary of Sta.e
sliall be responsible for the continuous supervision and genera)'.dircv-

1 (ion of the assistance programs-authorized by this Act, including but
not limited to determining whether there shall be a militar.v-assistanla
program, for a countrv and the value tlierepf, to the end that sucii
programs are effectively integrated b"th ̂ t Koine and abroad ^ndHho
foreign policv of the United States is %st served thereby.

SF.''. 023. THE SF.CHCTARY or DEFENSE.- (n.) In; the case-of assist'
ftiice under part II of this Act, the Secretary of Defense sliall hay)
primary responsibility for— ~ "

(1) the determination of military end-item fsiic'-emeril,"'
(a) the procurement of military equipment in a mnnner

permits its integration with service prow-tuna;
(S) the supervision of end-item use by the recipient co
(4) 'the supervision of the tra5riing;of loi^i^: military

nel:
(5) the movement and delivery ofmilitary end-items; and

-£3
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.(6) within the Department of Defense, the performance of any
other . functions with respect to the furnishing of- military
assistance.

(b) The establishment of priorities in- the procurement, delivery,
and allocation.of military equipment bhnll be determined, by the Sec-
cretary^of Defense.

SEC. 624. STATUTORY OFFICER!).—(a) Tht President may appoint,
by and witlrthe adv ice andn,onsent of the Senate, t:\elve officers m the
agency .primarily responsible foi administering part I, of whom—

(fX) one shall have the rank of'an Under Secretary and shall be
compensated at a rate not to. exceed the rate authorized by ;lr.w -for
any-Under Secretary of an Executive Department;

(2)flwo slmil huve the rank'of Deputy Under Secretariesjand
shall.oe compensated at a iate not to;exceed the rate authorized-by
law for any Deputy Under Secretary of an Executive Depart-
ment; and

(3) nine shall have the rank of Assistant Secretaries and'shall
be compensated at a rate not to, exceed the-rate authorized by law
for any Assistant Secretary of an Executive Department, uid in
the selection of one of such persons due consideration shall be
given to persons qualified as professional engineers,

(bj Within the limitations established by subsection (a) of this
section, the President may fix the rate of compensation^ and may desig-
•hatc the-title of, any officer appointed puiaiiiiut to ihe authority con-
tained iii that subsection. The President may also fix the order of
succession among the officers.provided for in^mragraphs (") anu7(3)
of subsection (iO of this section in the event of the absence, Heath,
resignation, or disability of the officers provided for in paragraphs
,(l),and (.2) of that subsection.

(c) Any person who was appointed by and with the advice and con-
sent of the Senate, to any statutory position authorized'by, any pro-
vision of law repealed by section G42(a) and who is serving in one of
such positions at the time of transfer of functions pursuant to sub-
sections (c) and (d) of section 621, may be appointed by the President
to a comparable position authorized'by subsection (A) of this section
on the dans of the establishment of the agency primarily responsible
f t • • j • _ . . * » . l t f i t i * t 11 rv .

Appointment, s, "
u'rutif-'i'*' "

this Act,'held an cffice or a position-autlu nzed pursuant to sections
•205(b), ."i27(b), or 533A of the Mutual Security Act of 1954, as 22. use lb75,
amended, 01 Reorganization Plan Xumbeml 7 of 1953, ma.y continue l^S?, 1""̂ .
to hold such office or position, subject 10 the discretion, of the head of |' f^{ ^'
the agency pi imurily nssjionsible for administering part J, for a period
of not more than sixty da.ys following the effective date of this Act. no *'

I ^--Wi'l) In addition to the officeri provided for in siuVedion (a^of Additional
( Cj^^thi.-} station, there shall be in'tho Depart.'neiit of State all-officer with
I O-' (lie i'ltl** of "Inspector Goneial, Forbigrr Assistance," who shall be

I aopuji.tcd'by ilib'jPresident, b.v and with theaibice and loiisvnt of the
Senate. In addition, tlwfo sir.ll be one Deputy Inspectoi Gehoral,
Foreign Assistance, and two A*sistn.iit Inspector GeneraU., Foreigii
Assistance, who shall be appointed by the-President, and such other
ixiraonnel <is may be required to t-arry otit the functions \ested in the
Jiit.]>cctor General, Foreign Assistanco,-l»,y this subscvlion, Non\ith
-suiiidinfi any other prousions of'lnvi, siii.li of the personnel employed
under tlip authority of section 533A of ilie-Mutusil Security Act of
1P54, a» amended, as the Inspector Genon.l,,Foreign Assistance, may
designate,:ahd Mich of the property,.recojVU, nnd-funds of the ofticd-
established by such section U3SA as vhe Inspector General, Foreign

Offtcs of In-
spector '•orjoral
ftnd Comptroller.
Transform.
?2 USC lT«3a.
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Assistance, mav deen necessary,
tlie Inspector General, Foreign Assistance. The. Juspector'General,
Foreign Assistant, thall -receive compensation at Uie rate of $20,CUO
annually; tlie Deputy Inspector General, Foreign Assistance shull
receive compsnsa'jon At the rate of $19,500 annually, and each
Assistant Inspector General, Foreign Assistance, shall receive com-
pensation at tlie rate1 of-.$19,000 annually.

(2) The Inspector -Generalj Foreign Assistance,. shall report
directly to the^becretary of-State arid shall have the-following duties
and responsibilities:

(A) He shall irrange-for, direct or conduct such reviews, in-
spections and audits of programs being conducted under part I

"^ § of this Act and of the Peace C.»r}>s.as he considers necessary for
^ ' the.purpose of pscertaining the efficiency and the economy of their

adminisfratioh, their consonance with the foreign policy of ilie
United States, and'the attainment of their- objectives.

(B) Foy the purpose of ascertaining the extent to-which pro-
grams of assistance 'being carried -out under part II of this Act
and the. Agricultural Trade Development-ana.-Assistance Act-of
1954, as amended,:are in cu'isonance with the foreign policy of the
United States, are aiding iii the attainment of the objectives of this
Act, and are being carried out consistently with the i-esponsibili-
ties-with respect thereto of the respective United States chiefs of
missions and of the Secretary of State, as well as the efficiency
and the economy with whicl such responsibilities are di? -1 arged,
he shall arrange for, direct or o»nduct such reviews,, in ^ections
and audits of programs of assistance under part II of this Act
and the Agricultural Trade Development and Assistance Act of
1954, as amended, as he considers necessary.

(3) The Inspector General, Foreign Assistance, shall maintain con-
tinuous observation and review of programs-with respect to which he
has responsibilities under paragraph (2) of this subsection for the
purpose of—

(A) determining tlie extent to which SUP!; programs are in
compliance with applicable laws and regulations;

(B) making recommendations for the correction of deficiencies
in, or for improving-tlie organization, plans or procedures of,
such programs; and

(C) evaluating the effectiveness of such programs in attaining
United States foreign policy objectiveb and reporting to the
Secretary of State with respect thereto.

(4) In order to eliminatrdupl'cation and to assure full utilization
of existing data, the Inspector General, Foreign Assistance, shall, in
carrying out his duties under this Act, give due regard to the audit,
investigative and inspection activities of the various agencies, includ-
ing those of the General Accounting Office ^rid of the military In-
spectors General.

(5) For the purpose of aiding in carrying out his dutie* under this
Act, the Inspector General, Foreign Assistance, shall hn <- access to
all records, reports, audits, reviews, documents, papero, n^«/mmenda-
tions, or oth.r material of the agencies of the United States Govern-
ment administering part I or part II of this Act^tlio Peace Corps or
the Agricultural Trade De\ clopment and Assistance Act of 1954, as
amended. All agencies oftiis United States Government shall coop-
erate with the Inspector Gcncrr.l, Foreign Assistance, and shall fur-
nish assistance upon request to the Inspector General, Foreign
Assistance, in aid of his responsibilities.

(0) The Inspector General, Foreign Assistance, shall have author-
ity to suspend all or any part of any project or operation (but not a
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country program) \\ith respect to which he has conducted-of is con-
ducting an inspection, auditor ret Jew j»ro\ ided he first has given writ-
ten notice to the Secretary of State. Anv such suspension shall remain
effective until such program or part thereof is-ordered resumed by
the Inspector General, Foreign Assistance, or by the Secretory of
State. This paragraph shall not apply to part H'of this Act, and tvit h
respect to the Agricultural Trade Development and Assistance Act of
1954, as amended, shall apt)]} oi.U to project^ and operatives admin-
istered by the Secretary of State.

(;T) Expenses of the Inspector General, Foreign Assistance, with
respect, tc programs under part I or part IQ of tliis AcL,and the Expanses of
Peace Ccrps sfiall be charged io-the appropriations made ic carrv inspector i<
out sucli programs, and with respect to programs under the Agricuf- •™llr
tural Trade Development and Assistance Act of 1954, as amended,*^
si. :11 be charged to funds available under the authority of tliis Act: v"
Procided, Tli'at suJi appropriations shall not be charged with;such 'r"
expenses after the expiration of a thirty-fire day perioiTwhich begins ̂ n
on the date the General Account ins OJffice, or any committee of the J
Congress,.or any duly authorized subcommittee thereof, charged with ^
considering legislation, appropriations, or expenditures under the Act, <5*
has delivered to the OfT.ce of the. Secretary of State a written request &
that it be fur:iiah<>d any document, paper, communication, audit, re-
viev,, finding, recommendation, report, or other material which relates
to the operation or-activities of the Inspector General. Foreign Assist
ance, unless and until Jiere has been furnished to the General Account-
ing Office, or. to iuch committee, or subcommittee, as^thc case may be,
(A) the document, paper, communication, audit, ^review, finding,
recommendation, report, -or other material so requested, or (E) a
certification by the President personally that lie has forbidden the
furnishing thereof pursuant to <>uch request and his reason for so
doing. The waiver authority in section 614(a) of this Act and the.
proyisions of section 634 (c) of this Act shall not apply to this sub-
section. Such expenses shall not exceed $2,000,000 in any fiscal year.
The Inspector General, Foreign Assistance, may malte'expenditures
(not in excess of $2,000 in niiy fiscal year) of a confidential nature
when lie finds thnt such expe.'.ditures are in aid of inspections, audits
or reviews under this subsection. A certificate of the amount of each
such expenditure, the nature oi which it is considered inadvisable tc
specify, shall be made by the Inspector General, Foreign Assistance,
and every such certificate shall be deemed a sufficient voucher for the
amount therein specified:

SEC. 625. EMPLOYMENT OF PKRSOXXEI*.—(a) Any agency or officer
of the United States Government carrying out functions uhder this
Act is authorized to employ such personnel as the President deems
necessary to carry out the provisions and purposes of this Act. /?

(b) Of the personnel employed in the United States to carry out p^V
part I or coordinate part I and purt II, not to exceed Kyenty-sixjmay ^X<-i''f'
be appointed, compensated, or removed without regard to thb provi- Sc^r'
sions of any law, of whom-not to exceed fifty -one may be compensated ~-
at rates higher than those provided for grade 15 of the general
schedule established by the Classification Act of 1949, as amended
(5 U.S.C. 1071 et se(j.),(and of these., not to exceed eight may be 63 st&t. 954.
compensated at a rate in excess of the highest rate provided for grades
of ?uch genural schedule but not in excess of $19,000 par yea£J $'
Provided, That, under such regulations us the President shall pre-
scribe, officers and employees of the United States Government who
are appointed to any of the a'tuve positions may be entitled, upon
removal from such position, to reinstatement to the position occupied
at the ti.iu> of appointment or to a position of comparable grade and

V=: o;.:..•
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salary. Such posit ions'shall be in addition to those authorized by law
to bo filled by Presidential appointment, Mid in addition to the number
authorized by section 505 of the Classification Act of 1949, as amended.

(c) Of the personnel'employed, in the United States to carry put
part II, not to exceed eight^may be compensated at rates higher than
those provided fo: grade 15 of the general schedule established by the
Classification Ac: of 1949, as amended,{and of these, not to exceed
three may be compensated at a rate in-excess of the highest rate pro-
vided forgrades of such general schedule buChot in excess of $19,000
per yearj Such positions shall be in addition to those authorized by
law to_be filled by Presidential appointment, and in addition to the
r.umbeT authorized by section 505 of the Classification Act of 1949, as
amended.

(d) For the purpose of performing.!unctions under this A ct outside
the United States tlie Presidentinay—

(1) employ or assign persons, or-authorize the employment or
assignment of officers or employees by agencies of the United
States Government, who shall receive compensation at any of the
rates provided for the Foreign Service Reserve and Staff by the
Fore;gn Service Act of 1946, as amended (22 U.S.C. 801 et seq.),
together with allowances and benefits thereunder; and persons
so employed or assigned shall be entitled, except to the extent that
the President may specify' otherwise in cases in which the period
of employment, or assignment exceeds thirty months, to the same
benefits as are provided by section 528 of that Act for persons
appointed to the Foreign Service-Reserve, and the provisions of
section 1005 of that Act shall-apply in the case of such persons,
except thai policymaking officials shall not be subject to that part
of section 1005 of that Act which prohibits political tests 5 and

(2) utilize such authority, including authority to appoint and
assign personnel for the duration of operations under this Act,
contained in the Foreign Service Act of 1948, as amended, as the
President deems necessary to carry out functions ur.der tliio Act;
and such provisions of the Foreign Service Act of 1946, as
amended, as the President deems appropriate shall applj to per-
sonnel appointed or assigned-under this paragraph, including in-
all cases the- provisions of section 528 of that Act: Provided,
hoirevcr, That the President wa> by regulation make exceptions
to the application of section 528 in cases in which the period of
the appointment or assignment exceeds thirty months: Provided
further, That Foreign Service Reserve officers appointed or as-
signed pursuant *o this paragraph shall receive within-class sal-
ary inc-c.oes in accordance \vith such regulations as the President
may pres^'ribe/^Pxo j Jl i o ̂ —6 ££>

(e) The President is authorized to' prescribe by regulation stn.-.d^
iirua or ctLci iritf rift for maintaining adequate performance levels
for personnel appointed or assigned pursuant to paragraph (?.) of
Hibseition (d) of this section and section 527(c) (2) of the Mutual.
Security Act- of 1954, as amended, and may, notwithstanding any other
law, but subject to an appropriate adminH.ative. appeal, separate
employees who fail to meet such standards or other criteria, and also
may grant such personnel severance benefits of one month's salary for
each year's ser-ice, but not to exceed one year's salary at the then
current salary rate of such personnel.

/ (f) Funds provided for in agreements with foreign countries for
the furnishing of services .«nder this Act shall bo deemed-to he-ob-
ligated -for thb services of personnel employed by the United States
Government as well as other personnel.

27
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(g) The principles regarding foreign language competence set
forth in section 578 of the Foreign Service Act of 1946j ns amended
(22 U.S.C. 801;, olmll be applicable to personnel carrying out func-
tions under this Act an d the Secretary of State shall make appropriate
designations and standards for such personnel.

(h) Notwithstanding any other provision of law, officers and em-
ployees of the United States. Co\ eminent performing Junctions under
this Act shall not accept from any foreign country any compensation
or other benefits. Arrangements may be made by the President with
such countries for reimbursement U> the United States Government
or other sharing of the cost of performing such functions.

(i) To the maximum extent practicable officers and employees per-
forming functions under this Act abrcad shall be assigned to countries
and positions for vv«ieh they have special competence, such as appro-
priate language and practical experience. VAJV^Ui rKT&^fc^

SEC. G-26. E.\PE_ms, COXSCLTAXTS, AND KftrrinED OFFICERS.— (a) Ex-
perts and consultant* or-organizations thereof may, as authorized by
section 15 of the Act cf August 2,1046, as amended (5 U.S.C. 55a), 60 stat. 810
be employed for the performance of functions under this Act, nnd

.lividuals so emplo;el may be compensated at rates not in excesstin

62 Stat. 697,
698.

of $75 per diem, and .\l.ile anay frcm-their homes or regular places
of business, they may be-,paid actual travel expenses ancrpvr diem in
lieu of subsistence at the ajiplli-iblo rate prescribed in the stt.^.Iardized
Government tiavel regulations, as amended from time to-time. Con^
tracts for oiich employment with such organizations, enjjjloyjr.ciit of
personnel as experts and consultants, not to tA'-tnd' ten iu number,
contracts for such emj)loyment of retired military personnel with
apecializc-d research and de1 elopment'experience, not to exceed ten in
number, and contracts for such employment of retired military person-
nel with specialized experience of a broad politico-military nature,
not to exceed five in number, may be renewed annually.

(lj) Kerviu} of an individual"as au expert or consultant under sub-
section (u; of this secliun shall not be considered as ser\ ice or employ-
ment bringing such indiv id.ml within the provisions of section 281.
283, or 284 of title 16 of the United States Code, or of section 190 ot
tho Revised Statutes (5 U.S.C. 99), or of any other Federal law,
imposing restrictions, requirements, or penalties in relation to tLo-
employment of pertono, tho performance of services, or the payment
or receipt of compensation in connection with any claim, proceeding,
or matter involving the United States Government, except insofar as
such provisions of law may prohibit any such individual from receiv-
ing compensation in respect of any particular matter in which:such
individual was directly involved in the performance of such serncgj

JXor thull such service]De considered as employment or holding of office
or position bringing such individual within the provisions of section
13 of the Civil Sen ice Retirement Act, as amended (5 U.S.C. 2263),
section 21?. of Public Law 7J 212. as amended (5 U.S.C. 59a), section
872 of the Foreign S&rvice Act of 1946, as amended, or nny ether law
limiting the reemployment of retired officers or employees t/r g-, c:..
ing tho simultaneous receipt of compensation and retired pay or I
annuities.
•• (c) Xotwithptanding section 2 of tho Act of July; 31, 1894, as
amended (5 U.S.C. 62), any retired officer of anj j'f the services:28 stat. 205.
montiuiiud in tho\Cnreur Conipt-nsiitioii Act of"1049, as amended]
U.S.C. 2.11 et seq.;, may hold any olEce or uppoir.iment undeTUhis 6j stat. eu2.
Act, but the cx-mperisatiun of any *aiich reticu'd ofrivcr shall bo subject
to tho provisions of section 212 of Public Law 72:212, as amended.
"* (' J) Persons of outsttu. Jing_expei'ience r.hd ability may be employed
without compensation lj any agency of tho United States Government

70 Stat. 757.
47 Stat. 406.

Rasa
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for the performance of functions under this Act in accordance with the
provisions of section 710 (b) of the Defenoe Production Act of 1950, as
amended (50 U.S.C. App. 2160(b)j, and regulations issued
thereunder.

Fuc. 627. DETAIL or PERSONNEL TO FOREIGN GOVERNMENTS.—When-
ever the President determines it to be in furtherance of the purppses of
this Act, the head of any agency of the United States Government is
authorized to detail or assign any officer or employee of his pgency to
anv -office br-position with aRy-fore5gn;:gov6rnment or-foreign govern-
ment agency, where acceptance of such oiiice or position does not
involve the-taking, of an oath of-allegjance to another government or
the acceptance of compensation-or other benefits from any foreign
country 03' such officer or employee.

SEC. 628. DETAIL OF PERSONNEL TO INTERNATIONAL ORGANIZATIONS.—
Whenever the President determines it to be consistent with arid in
•furtherance of the purposes of-this Act, the-head of any agency of the
United States Goverriir.pnl is authorized to detail, assign, or otherwise
make available to any international organization any officer or
employee of his agency to servo with, or as a.member of,"the-interna-
tional staff of such organization, or tc render any technical, scientific,
or professional advice or service to, -or in cooperation with, such
organization.

SEC. 629. STATUS OF PERSONNEL DETAILED.—(a) Any officer or
employee, while assigned or detailed under section 627 or 628 of this
Act, shall be considered, for the purpose of preserving his allowances,
privileges, rights, seniority, arid other benefits as such, an officer or
employe* of the United States Government and of the agency of the
United States-Government from which detailed or assigned, and he
shall continue to receive compensation, allow.nces, and benefits from
funds appropriated to that agency or made available to.that agency
under this Act

(b) Any officer or empjoyee^assigiied, detailed, or appointed under
section 627, 628, 631, orJfi24(eHof this Act is authorized to receive
under such regulations asTIie President may prescribe, representation
allowances similar to those allowed under section 901 of the Foreign
Service Act of 1946, as amended (22 U.S.C. 1131). The authoriza-
tion of Stich allowances and other benefits and the payment thereof
iiit of any appropriations avaiLble therefor shall be considered as
me?*inir al! the requirements of section 1765 of the Reused Statutes
(5U.STC.-70).

SEC. 6-°,0. TEBJIS OF DETAIL OR ASSIGNMENT.—Details or assign-
ments may be made-i'iider section 627<or 628 of this Act or section 408
of the Mutual Security Ant, of 1954, as amended—

(1^ ithout reimbursement to the United States Government
bj the foreign government or international organization;

" (2) upon agreement by the foreign government or interna-
tional organization to reimburse the United States Govenimont
for compensation, travel expenses, and allowances, or any.-.part
thereof, payable to the officer or employee concerned duripg the
period of assignment or detail; and such i-eimbuidements (includ-
ing foreign currencies) shall be credited to the appropriation,
fund, or account utilised for paying such compensation, travel
expenses, or allowances, or to the appropriation, .fund, or account
currently available for such purposes;

(3) upon an advance of funds, property, or services by the
fo-rign government or international organization to tlie United
States Government accepted with the appro val of tho President
for specified uses in furtnuranco of the purposes of this Act; and
funds so advanced may be established as a separate fund in the
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Treasmy of the United States GovernniCL , to be available for
the specified uses, and to be used for reimbursement of appropri-
ations or direct expenditure subject to the prm isions of this Act,
>\ny unexpended balance of such account to be returned to the
foreign government 01- internsiional organization; or

(4) subject to the receipt by the United States Government of
a credit to be applied against t! payment by the United Slates
Government of its share of t}K expenses of the international
organization to which the officer or employee is detailed or as-
signed, such credit to be based upon tne compensation, travel
expnses, and allowances, or any part thereof, payable to such
officer or employee during the period of defail or assignment in
accordance with section 029.

SEC. C31. MISSIONS AND STAFFS ABROAD.— (a) The 'resident may
maintain special missions or staffs outside the United 'States in such
countries and for such periods of time as may-be necessary to carry
out the purposes of this Act. Each such special mission or staff shall
l>e under the direction of a chief.

(b) The chief and his deputy of each special mission or staff carry-
ing out tlit. purposes of part I shall be appointed by the President,
and may, jiotw ithstanding any other law, be remov ed by the President
at his discretion. Such chief shall be entitled to receive (LV in cases
approved by the President, the same compensation and allowances
i\f A chief of missionj class 3, or a chief of mission, class 4, within the
meaning of the Foreign Service Act of131G, as amended, or (2) com 60 stat. 999.
peiibutiun and allowances in accordance nith sectiuii G25(d), as the 22 VSC BC1 note.
President shall determine to be appropriate. <Tt) Vu*..' p^ffa - 5-O

SEC. 032. AM/K;ATION AND IIKIMUUIISZMKNT AMUNO AGENCIES.—
(.1) The President inay allocate or transfer to any agency of the
United States Governmental!} part of an.v funds available for carry
ing out the pui-poses> of this Act, including any advance to the United
States-Government by any country or inteniational organization for
the procurement of commodities, defense articles, or services (including
defense services). Such funds si mil be available for obligation and
expenditure for the purposes for which authorized, in accordance with
authority granted in this Act or under authority governing the
activities of the agencies of the United States, Government to which
such funds are allocated ortransfcmd.

(b) Any officer of thft United States Government carrying out

, any -agency;
shall direct, or wi th the eminent of the head of such agency, and funds
allocated'pursuant to this subsection to any such agency may be estab-
lished in separate ap,.-ropi i.it ion accounts on the bouks of the Treasury.

(c) In the case of ai.y commodity, sen ice, or facility procured from
any agency of the United States Government to carry out part I,
rel/i.buriomeut or paynv.t shall be made to si.ch agency from funds
available .to .carry out such part. Such reimbursement or payment
shall bo a; replacement cost, or, if required by law, at actual cost, or
ul. any other price authorized by law and agreed to by-the. owning or
disposing agency. Theainountof any such reimbursement or payment
shall bo credit ed to current applicable appropriations, funds, or
account*, from which (here rrm\ be procured replacements of similar
commcxlit ii-s, servlves, or facilities, except that where such approp^ri
atioiis, funds, or accounts ate no, reimbursable except b\ reason of this
subsection, and nhen tlm owning or disposing agency determines that
such replacement is not new ?ssary, any funds received in payment
therefor .•jhall be deposited into theTru.ioi.i} as miscellaneous receipts.

30
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(3) Except ns otherwise provided in sections 507 and 510, reimburse-
ment shall Be made to any United States Government agency, from
funds available for use under part II, for any assistance fir tislie^
under part II from, by, or through such agency. Such reimbu1 --.-rnei r
shall be in an amount equal to the value (as defined in section <ii*,iu);
of the defense articles or of the defense services (other thiUc-^>.-i» rs
of members o* the Armed Forces of the'United States), or other assist-
ance furnished, plus expenses arising from-or incident to opai-stions
under part II. The amount of such reimbursement shall be credited
to the current.applicable appropriations, funds, or ..counts of-such
agency.

•(e) In furnishing assistance under this Act, nccoiii.te may-be estab-
lished on the books of any agency of the United States 'Government or,
pn terms and Conditions approved by the S-^cretary of the T re ̂ saty,
in banking institutions in theUnittd States, (1) against wluch-letters
of commitment may be issued whi Ji shall constitute rec6rdc.$e obligu-
tions-of the United States Government, and moneys-due or--to become
due under such letters of commitment s!iall be assigj»at',t. under the
Assignment of Claims Act of 1940, as amended (secoml and -third
paragraph of 31 U.S.C1.203 and 41 U.S.p. 15), and (2) from which
disbursements may be made to,.-or withdrawals may be made by,
recipient countries or agencies,.oi'gaiiLations, or persons upon presen-
tation of contracts, invoices, or oilier appropriate documentation.
Expenditure of funds which; have been made available through,
account'j so established shall- be accounted for on standard docu-
mentation required for expenditure of funds of the United State.
Government: Provide/it T^hat such expenditures for commodities,
defense articles, services (inr !udii/g defer.se services), or facilities pro-
cureri outside the United States may be accounted for exclusively'on
sucK certification as may Ixj pre-xiribed in regulations approved by the
Comptroller Gene.:,] of the United -States.

'(f} Credits irt Je by, the Expo.t-Impcrt Bank of Washington
with funds allnc/ted ttareto/mider subsection (a) of this section or
\nder seciion 5? :xa) of/the Mutual Securitv Act of 1954, a^.nmended,
-shall not be ro r " ;-r?d in determining whether the Bank has out-
standing nf ••• ai'e'tirne .loans and5 guaranties to die extent of the
limitatio.-i i "*d by ration 7 of the Export-Import Bank Act of
1945, as aij i«l(15S U.S.C. 635e).

(g) A.Lj ^roprinti ,m or account available to carry or.t provisions
of part.I ma} .nilially-bo charged in any fisui] year, within the limit
of Available funas, to-f.nance expenses for which fundf, are available

other approFriations or accounts under part I; Provided, That as
•, the end of such, fiscal year such expenses shall be'finally charged
to applicable' appropriations or accounts wjth proper credit to the
nppropriatiohs or'accouiits initially utilized for financing purposes.
Provided farther, That s.uch final cnaryo to applicable appropriations
or a^counti sha'I not be'required in t]ie case of expenses (otner than
those provided for under^section 037(a)) incurred in furnishing
assistance by 'he agency ^rimari'j responsible for administering part
I »hen»it is determined that the accounting costs of identifying the
opplicf.ble . ppropriation or accouat to which such expense? should lx>
charged wr uld be disproportionate to the advantage to be gained.

SKC. 0>3". WAIVERS or CERTAIN LAWS.—(a) Whenever the President
dctfrmir.es it to be in furtherance of the'purposes of this Act, the
fu'jctioi/s authorized under tliis Act mav be performed without re-

1 •• f ^ /t^ jlr Jl Tk * • • • 1 ' a >
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doufcmdy specify.
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(b) The functions authorized under part II may be performed
without rega.d to Midi provisions as the President may specify of
the joint resolution of November 4.1939 (54 Stat. 4), as amended.

(c) Notwithstanding the provisions of sections 3344 (b) and 8344
(b) of title 10 of the United- States Code, personnel of the Depart-
ment of Defense may be assigned or detailed to any civil ofiice to
carry out this Act.

SEC. 634. REPORTS AXD INFORMATION.—(a) The President shall,
\\hile funds made a\ailab]t> for the puipoaCs of this Act remain avail-
able for obligation, transmit to the Congress after the close of each
fiscal year a-report.coneernine opciatio.is in thr.t fiscal year under this
Act. Each such report shall include information on the operation
of the investment guaranty l>rogram^/ttii/^§>'l5r-$£S

(b) The President shall, in the report's required-by subsection (a)
of this section, and in response to requests from Members of the Con-
g.tss or inquiries from the public, make public all information, con-
cerning operations under this Act-not deemed by him to be incompat-
ible with the security of the United States. In tht case of each loan
made from the Development Loan Fund established pursuant to
section iibl(a) the President shall make public appropriate informa-
tion about the loan, including information about the borrower, the
iiiituce.of thaactivitv beLg financed, and'the economic development
objectives Ix>i7igserve"d by the loan.

(c) None of the funds made available pursuant to the provisions of
this Act shall be used to carry out any provision of this Act in any
count.-y or with respect to any project or activity, after the expiration
of the thirty-five-day period which begins on the-date the General
Accounting Office or 11113 committee of the Coiigiess charged with coiT
sidering legislation, appropriations or expenditures under this Act,
1ms del ivc.red to the ofiice of the head of any -agency carrying out such
provisu <i written request'that it be furnished any document, paper,
comnuiu ,.:ion, audit, review, finding, recommendation, reporr, or
other rniucriul in its custody or control relating to tlie administration
of such provision in such country or with respect to such project or
activity, unless and until there has been furnished to the Genera] Ae_
k'cnintiiig Office, or to such committee, as the case may be, (r),the ciocu-
inent, paper, communicj.uon, audit, review, finding, recommendation,
report, or other mate- ml so requested, or (2^ a certification by the
President that he ht-s forbidden the furnishing thereof pursuant to
request and his reason for so doing.

id) InTJanuarj of each year! the President shall notify the Ccm
mittee on Torei^a R<jmuxins ainrthe Committee on Appropriations of o^ rongres-
tho Senate a>.»l the Speaker of the House of Repi-esentatives of all
actions tak M during tire preceding twelve month's under this Act
ulii(.li-i-e> .ilted in fiiriii&hing'assistancc of a kind, for a purpose, or to/5%.
. n art-;., substantial!} different from that included in the presentation ^v '
iu t'.«s Congress during itb consideration of this Act or any Act appro- .,;
i . luting funds pursuant to authorizations contained in this Act, or
\\hich resulted in obligations or resen utions greater by 50 per centum
or more than the proposed obligations or reservations included in
such presentation for the program concerned, and in his notification
the Piesident shall Mate the justification for such changes.* In add!
tiuii, tne President .shall promptly notify the Committee oi\ Foreign
Relations and the Comir'ttce on.Appropriations of the Senate and the
Speaker of the House of Represent nines of any determination under
section 303,010,f)14{a),or(514(b).

(V) The President shaM include in his recommendations to the Con ''oocm
gress for programs under this Act for each fiscul year a specific pla.. t.l°ns *° c°n-
for ei,cli country receiving bilateral grant economic assistance """"*

!k<
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j wherever practicable, such grant economic assistance shall be
progressively reduced' and eventually terminated.

SEC. C3o. GEXKRAL ATrriiORrnES.—(a) Except as otherwise spe-
cifically provided in this Act, assistance under this Act may be fur-
nished on a grant basis or on such terins^iiicluding cash, credit, or other
terms of repayment (including repayment in:fortign currencies or by
transfer to the United Stales Government of commodities) as may be
determined to be be-=t suited to the achievement of the purposes ol this
Act, nnd shall emphasize loans rather than grantb wherever possible.

(b) The President may make loans, advances, and grants 10, mate
and perform agreements and centra -ts with, or enter into othertrans-
actions with, any individual, corporatioiu or other body of .persons,
friendly government of government agency,.whether within or-with-
out the I nited.States, and international organizations in furtherance
of the purposes and within the limitations of this Act.

(c) It is the sense of Congress that the President, in furthering the
purposes of. this Act, shall use to the maximum extent practicable the
services and fftcMities.of voluntary, nonprofit organizations registeced
iviHi. and approved by, the Adviso.y Committee on Voluntary Foreign
Aid.^ - _

(d) The President may accept and use in furtherance of the
purposes of this Ac1, money, funds, property, and services of any
kind made availab'e by gift, devise, bequest, grant, or othenvise for
such purpose.

(e) Any agency of the United States Government is authorized
to pay the cost of health arid accident insurance for foreign partici-
pant'! in any program ol furnishing technical information ancuassist-
ance administered by such agency while such participants are absent
from their homes for tlw purpose of participation in such prograni.

(f) Alien participants in any program of furnishing technical
information and assistance under this Act may be admitted to the
United States if otherwise 'qualified as nonimmigrants under section
101(a)(15) of the "'mmigrntion and Nationality Act, as amended
(8 U.S.C. 1101 (a) (15)), for such time and under such conditions as
may bo prescribed by regulations promulgated by the Secretary of
State and the Attorney General.

(g) In-making loans under this Act, the President—
("\ may issue letters of credit and letters of commitment;
(2) may collect or compromise any obligations assigned to, or

held by, and any legal or equitable fights accruing to him, and,
as he may determine, refer any such obligations or rights to the
Attorney General for suit or collection;

(3) may acquire and dispose of, upon such terms nnd condi-
tions as he may determine, a..y property, including any instru-
ment evidencing indebtedness or ownership (provided that equity
securities may not be directly purchased although such securities
may be acquired by other means such as by exercise of conversion
rights or through enforcement of liens or pledges or otherwise
to satisfy a previously incurred indebtedness), and guarantee
payment against any such instrument;

(4) may determine the character of, ;and necessity for, obli-
gations and expenditures of funds used in making such loans
and the manner in which they shall be incurred, allowed, and
paid, subject to provisions of law specifically applicable to
corporations of the United States Government; nnd

(o) shall cause to be maintained an integral set of accounts
which shall bo audited by tlio Gcnernl Accounting Office in
accordt ce with principles and procedures applicable to com-
mercial corporate transactions as provided by the Government
Corporation Control Act, as amended (31 U.S.C. 841 et seq.).
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(k) A contract or agreement nhii.li entails iommitni£nis f
cxjgenditure of JuiulsuwJe ii\ iiilible iiiidei titles IlJandYjof-Jiupter
2-of part I and nnderpart II may, -subject to any lufiire action u"~
the Congress, extend al any time for hot more-than'h've ^c.irs.

(i) Claims arising ui> <i result of ijntotju-jiif guaranty uperatii/ns
niiiy-bo1 settled, and-disputes arising as a result thureof IIKI) be ai-bi-
trated uith the consent of the ijartie.vou such terms and Conditions
as tlie President may direct, rnyir.ent made pursuant to any such
settlement, or-as a result «f an arbitration award; shall be final and
conclusive notwithstanding any other provision of law. i/y ^ *«**</ &$"•?£ 5

(i) The provisions of section 9."»5 of'title 18 of the tinted States 62 Stat. 7'?').
Code shall not apply to prevent-any person, including anj indi\ idtial,
partnership, corporation, or association, from acting for, or partici-
pating in, any operation or traiv *iun arising under this Act, or
from acquiring any obligation issuei. i conned ion w ith any operation
or transaction arising inider this Act.

SKC. G36. PROVISIONS ON USES OF FUNDS.— (a) Appropriations for
.the purposes of or pursuant to this Act (except for part II) , allocations
to any agency of the United States Government, from other appropri-
ations, for functions directly related to the purposes of this Act, and
funds made available for other purposes to the agency primarily
responsible for administering part I, shall be ayailaole for:

(1) rent of buildings and space in buildings in the United fio.its, Jora.3-
States, and-foi repair, alteration, and improvement of such leased tlc-
properties ;

(2) expenses of attendance at meetings concerned with the AUoruonpe at
.purposes of such appropriations or of this. Act, including (nut- "•a*'"-ss.
withstanding^ the provisions of section 9 of Public I*aw 6(>-328
(31 U.S.C. 6,3)) expenses in connection wi th meetingsof persons 35 Stat. 1027.
whose employment is tuithorized by section C26;

(3) contracting with ihU; iduals for personal sei vices abroad,
Proeided, That such individuals aI.nlL.not~ br regarded as employ-
ecs of the United States Government foi the purpose of any law
administered by the Civil Service Commission ;

ice».

(4) pu. Jiase, maintenance, operation, and hire of aircraft: Aircraft.
rovided, That aircra for administrative purposes

fassenger
motor ve-
hlolcs-

Provided, That aircra for administrative purposes may be put
chased only as specifically provided for in an appropriation or
other Act;

(5) purchase and hire of passenger motor vehicles. Prodded,
That, except as ma,y otherw ise be pro\ ided in an apprupiintiun or
other Act, passenger motor vehicles for administrative purposes
outside the United States may be purchased -foi replacement only ,
hnd such vehicles may be exchanged or sold and replaced by an
tqaal number of such vehicles, and the cost, including excl iange
allowance, of each sucn replacement shall not exceed $3,500 in the
ciwe of m. ̂ automobile for tho'-hicf of any .special mission or staff
outside the United States estaolished under section 031 . Provided
fit. her, That passenger motor vehicles, other than one for the
official use (without regard to the limit"lions contained in seition
5 of Public La\v 03-127, as amended (5 U.S.C. 78(c)(2)) and
s?cHon 201 of Public Law 85-4G8 (5 U.S.C. 78a-l) ) of the head
of the -agency primari'y responsible for administering part I,
may bo purchased for use in the United States oidy as may bo
specifically provided in an appropriation or other Act;

(6) entertainment (not to exceed ?2S,000 in any fiscal jear £ntortainmoni
except as may otherwise be provided in an appropriation or
other Act) ;

(7) exchange of funds without regard to section 3(551 of 'thb ixchan
Revised Statutes (31 U.S.C. 543) and loss by exchange; funds.

eo stat. sic.
72 stut. 224.

of
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(3) expenditures'(not to exceed $50,000 ir. iiny-fiscal year except
may otherwise be provided in an appropriation or other Act)

of a confidential character other than entertainment. Provided,

ade by the head of the agency primarily respi
istering part I or such person as he ihay designate, and every
such certificate sliall be deemed a sufficient voucher for the amount
therein specified;

(9) insurance of official motor vehicles or aircraft acquired for
use in foreign countries;

(1C) rent or lease outside the United States for not to exceed
ten years of offices, buildings, grounds, and quarters, including
living quarters to house personnel, and p^yinents.therefpr in ad-
vance; maintenance, furnishings, necepsary repairs, improve-
ments, and alterations to properties owned'or-rented by the United
States Government or made available for use to the United States
Government outside the United States; and costs of'fuel, water,
and utilities for such properties;

(11) expenses of preparing and transporting to their former
homes, ov, -with respect to foreign participants engaged in any
progroni under part Ij to their former homes or plncevof burial,
and of civre and disposition of, the remains of persons ^-members
of the families of persons who may die while sucK persons arc
away from their homes participating in activities carried out with
funds covered by this subsection;

(12) purchase of uniforms;
(13) payment of per diem in lieu of.subsistence ip foreigh par-

ticipants engaged in any program under part I while such par-
ticipants are away from tneir homes in countries other .than the
United States, at rates not in excess of those prescribed by the
standardized Government travel regulations, notwithstanding any
other provision of law;

(14) use in accordance with authorities of-the Foreign Service
Act of 1046, as amended (22 U.S.C. 801 et seq.), not otherwise
provided for;

(15) ice and drinking water for use outside the United States;
(11) services of commissioned officers of the Coast and Geodetic

Siirv ey, and for the purposes of providing such services the Coa&t
and Geodetic Survey may appoint not to exceed twenty commis-
sioned officers in addition to those otherwise authorized;

(17) expenses in connection with travel of personnel outside
the United States, including travel expenses of dependents (in-
cluding expenses during necessary stopovers while engaged in
such travel), and transportation of personal effects, household
goods, and automobiles of such personnel when any part of such
* 1 t i-i? 1 • _ • _ _ .n i _ i» • i

of funds.

transportation may not be completed
same fiscal year, and cost of transporting automobiles to and irom
a place of storage, and the cost of storing automobiles of such
personnel when it is in the public interest or more economical to
authorize storage.

(b) Funds n..fide available fc * the purposes of this Act .T.ty be used
for compensation, allowiviK^, aiid travel of personnel including
Foreign Service personnel wlio.>e services tire utilized primarily for
thc.purposes of this Act, for printing and binding without regard to
the provisions of any other law, and for sipendituies outside the
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United States for the procurement of supplier mid services and for
other administnithc and operating purposes (otlur tha.i compensa-
tion of personnel) \\ ithouf.Tegard:to such laws and' regulations govern-
ing tlie obligation and expenditure of funds of the United States
Government as may:be necessary to accomplish the purposes of this
Act.

(c) 2s'otwith<;tamling.any other law, not to exceed $3,00u,0u0 offthe
funds available for assistance under this Act (other than title 1. of
chapter 2 of part I) may 1» used in any fiscal year (in addition to
funds available for- such use under other authorities in this Act) to
construct or otherwise acquire outside the United States (1) essential
living quarters, office space, and necessary supporting facilities for
use of personnel carrying out activities authorized by this Act, and
(2) schools .(including- dormitories and boarding facilities)7 and hos-
pitals for use of personnel carrying out activities-authorized by this
Actj United States -Government personnel, and their dependents. In
addition, fund? made available for assistance under this Act (other
than title I of chapter 2 of part"!) may be useiLnotaitlistanding-any
other law, to -equip, staff, operate, and maintain such schools and
hospitals.

~(d) Xot to exceed L$ 1,500,000 of the funds available for assistance
under thib Act (other -thai, title I of chapter 2 of part I) may be used
in -my fiscal'vcar to provide-ai>sistance. on such terms and <condit ions
as are deemed appropriate, to schools established, or to be established,
outside-the-United ••States whenever it is-determined that. .such actio'n
would be more economical or would best serve the interests of the

etc

of

struction pursuant to subsection (c) of this section.
(e) Funds a\aihbje under this Act (other than title-I of chapter 2

of part I) may be used' to pay costs of training United States citizen
personnel employed or assigned, pursuant to section 625 (d) (2)
(through interchange or otherwise) at any State or local unit of
government, public or.private nonprofit institution, trade, labor, agri-
cultural, -01 pciuitific association or organization, or commercial firm;
and the provisions of Public Law 81-918 (7 U.S.C. 1881 et scq.) may
bo used to cr.rry out .the foregoing authority notwithstanding that
interchange of personnel may not be involved or that the training
may not take,pucc at the institutions specified in that Act. Such
training shall not bo considered emfiloymcnt or holding of office under-
section 2 of the Act of July 31, 1894, as amended (5 U.S.C. 62), and'
i.ny payments or contributions in connection there \\ ilh may, as deemed
appropriate-by tlie head of the agency of the United States j. Govern -
ment ai'.tliori/.ine such training, be made by private'or public sources
and be accepted by any tminet, or may be accepted by and credited to
!he current applicable appropiiation pf such agency . P, ovid ed, how-
ever, That any such payments to any employee in the nature of com-
pensation sh'ill be iiv lieu, or in reduction, of compensation received
from the United Stnies Government.

(f) Funds made available u:ulr" section 212 may be used for ex-
penses (other than those provided ior under suction f>37(a) ) to assist
m tarrying out functions under title I of chapter 2 of part I, under the
Agricultural Trade Development and Assistance Acv of 1951, as
amended (7 U.S.C. 1091 ct seq.), and underlie Act to provide for
assistance in the development of I.<at in America and in .the reconstruc-
tion of Chile, and for other purposes (22 U.S.C. 1!)42 ct seq.), per-
formcd'by the agency primarily rboponsiblc for administuiing part I.

Traitline costs-

- stat. a 34.

36
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(g) Funds made.a\ ailablo for the purposes of part II shall be avail-
able for—

(-1) administrative,-extraordinary (not to exceed $300,w)0 in
any fiscal 3'ear), and operating expenses;

('!) reimbursement of actual expenses of military oilicers de-
tailed or assigned as tout directors jn connection wi th ouentation
visits of foreign-military ̂ personnel, in-accoulance with the pro-
visions of section') of the-1 ravel Expense Act of 1940, as amended
(5 U.S.C. £56), applicable to.civiliah officers and employees; and

(3) maintenance, repair, alteration, and furnishing of United
States-owned facilities in the District of Columbia or elsewhere

(M

for the training of foreign military personnel, without regard^
to the provisions of section 3733 -of the Revised Statutes (41
]~-S-C. 12) or other provision of lau requiring a-specific author-

^vj^ation or specific appropriation for such public contracts.-
SEC. 637. ADMINISTRATIVE EXPKXSES.— (a) There is hereby,author

5/.ed to be ^jjproprmted to the President for the fiscal y earjIjSGiij nut
to exceed ^0,pOO,OOCT[for necebbai'V ndminibtrative expeiibcs-'oi liie
agency primarilv responsible for administering part. I.

(b) There it> licreLy authorized to be appropriated]^

1811

565.
1753 notf,

1750a.
1*22 note.
19-11, 1928b
3^1 f.ou,
1783 note,

amounts as may be necessary from time to^time for ad.-
niinistrluive expenses \\hich are incurred for functipns-of the Depart-
••iei:t of State ulidei-this Act and unrepealed-prox isioiia of (lie Mutual
Security Act of 1954, as amended, or for normal functions of the
Department of-State which relate to snch functions.

^&2<,^ 63ef &&" ̂  c&
CHAPTERS—MISCELLANEOUS PROVISIONS

SEC. 041. EFFECTIVE-DATE AND IDENTIFICATION OF PRIX.IUMS.-—This
Act shall Juke effect- oh the date of its enactment. Program., under this
Act-shall-:be-identified appropriately o\erseas as "American Aid".

SEC. 642. STATUTES TtoEALED.— (a:) There are hereby repealed—
(1) Reorj>. ization Plan Numbered 7 of 1953;
(2) the Mutual Security Act of 1954, as amended (except.sec-

tions 143̂  402, 405(a), 405(c), 405(d), 408, 414, 417, 451(c),.
502 (a), 502(b), 514, 523(d), and 536): Provided, r"hat until the
enactment of legislation authorizing and appropriating funds
for activities her»tcfore carried oh pursuant to sections 405(a),
405(.C),,*p5(d), and 45I(c) o' the Mutual Security Act of 1954,
as amended, such activities n«iy be continued with funds .made
available under section 451 (a) of this Act;

(3) section 12 of the Mutual Security Act of 1955;
(4) sections 12,13, and 14 of-ihe Mutual Security Act of 1956;
(5) section 503 of the Mutual Security Act of 1958;

• (0) section 108 of the Mutual Security Appropriation Act,
1959;

(7) section 501 (a), chapter VI, and sections 702 and 703 of'the
Mutual Security Act of 1959, as amended; and

(8) section 604:and chapter VIII of the Mutual Securitv Act
of'1900.

(b) References in law to the Acts, or -provisions,of such Acts,
repealed*by subsection (a) of this section, shall hereafter be deemed
to be references to this Act or appropriate proyi.sions of this Act.

(cl The repeal of the Acts listed in subsection (fa) of this section
shall not be deemed to affect amendments contained in such Acts to
Acts not named in that subsection.

SEC. 043. RAVING PROVISIONS.—(a) Except as may be expressly
provided to the contrary in this Act, all determinations, authoriza-
tions, regulrttions, orders, contracts, agreements, and other actions
issued, undertaken, or entered iiuo under authority of any provision
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of Jaw repealed by section C42(a) shall continue in full force and
eirect until modified~by appropriate authority.

(b) Where-ver ^provisions of this Act establish conditions which
must be complied v>itii before Use may be made of authority <.piit.\iiiul
;in, or funds authorized by, this Act, compliance with, or satisfaction
of. substantially similar conditions- under Actsli&ted in section G42(n)
or Acts repealed by thobe Acts shall be deemed to constitute compliance
with the conditions established by this Act.

(c) Funds made available -piirsuant to provisions of-law repealed
by section 642(a)(2) shallj mile* otherwise authorized or provided-
by law, remain available lor their original purposes -in accordance
with the provisiuiib of law originally applicable thereto, or irraccord-
ance with the pro\ ibions of law 'currently applicable to those purposes.

(d) Xo-provi- 'pn of this Act sh.ill affect, .or be deemed to. affecT?
except as the President mav determine, the agency within the Depart-'
inimt of State known ,\,s the Peace Corps, nor any of the 'functions,
offices, personnel, -property, records, and funds available thereto -on.
the date prior to the ofTect'iie date of this Act,-peiiding-tlie-enactinent
of legislation for the Peace Corps or the adjournment of the first j
ftussion of tlio Eighty-seventh Congress, whichever is earlier. — '

SEC. G44. DEFINITIONS.— -As used in this Acf>—

Government.
(b) "Armed Forces" of the United States means the Army, Xavy,

Air Force, Marino Corps, and Coast Guard.
(c) "Commodity" includes any material; article, siipply, goods, or

equipment used for the purposes of furnishing nunmiliUry assistance.
(d) "Defense article" includes—

(1) any weapon, weapons system, munition, aircraft, vessel,
boat, or other implement of war ;

(2) any property, installation, commodity, material, equip-
ment, supply, or goods used for the purposes. of f urnishing-mili
tary assistance;

(3) any machinery, facility, tool, materiiU; supply, or other
item necessary for the manufacture-, production, processing. re-
pair, servicing, storage, construction, transportation, operation,
or use of any article listtd in this subsection ; or

(4) any component or part of any article listed in this sub-
section; but

shall not inchida merchant vessels or, as defined by the Atomic Energy
Act of 1954, as amended (42 U.S.C. 2011), source material, byproduct
material, special nuclear material, or atomic weapons.

\e; "Defense information" includes any document, ".riting, sketch,
photograph, plan, model, specification, Hesign, prototype^ or other
•recorded or oral information relating to any defense article or de-
fcnso service, but sliv.ll not include restricted Data and formerly
Restricted Data as defined by the Atomic Energy Act of 1954, as
amended.

(f) "Defense service" incliidi-s any service^ test, inspection, repair,
ti.uning/jtraining aid, publication, or tschnical or otL: assistance,
including thu transfer ot limited quantities of defense articles for test.
cudunUoh, or stanclnrdizatioii purposes, or defense information used
for the purposes of furnishing military assistance.

lg> Excess defense articles" mean the quantity of-defense articles
owned by the United States Government which is in excess of the
mobili/atiun reserve at the time such articles are dropped from inven-
tory by tho supply I..b.agency fordelherv to countries or international
organizations us grant assistance under tliis Act,

G.,
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(h) "Function" includes any duty, obligation, power, authority,
responsibility, right, privilege, discretion, or activity.

(!) "Mobilization reserve" means the quantity of defense articles
determined to be required, under regulations prescribed by the Presi-,
dent, to support mobilization of the Armed Forces of.the United States
Government in. the event of war or national emergency.

S "Officer or. employee" means civilian personnel and members of
rmed Forces of the United States Government,

(k) "Services" include any service,.repair, training of personnel,
or technical oi- o,thcr assistance or information uaeit-for the purposes
of furnishing honmilitary assistance.

(1) "Surplus agricultural commodity" means any agricuHural.com-

,

'#&

.
over, and anticipated sports for United States dollars, as determined
by the Secretary-of Agriculture,

•(in) "Value"means—
(1) with respect to excess defense articles, the gross cost in-

curred by the Lnited States Government in repairing, rehabilitat-
ing, or mpdifying-such articles;
* (2) with respect to nonexeess defense articles delivered from
inventory to countr'es 01 international organizations as grant

under this Act, the standard price in effect at the .time
^ . i * • « ~ . i .i i •such articles are dropped from inventory .by the supplying agency.

Such price shall be the same standard price used for transfers or
sales of such articles in or between the Armed Forces of the
United States Government, or, where such articles are not.trahsr
ferre'd or sold in or -between the Armed Forces of the United
States, the-gross cost to the United Stales-Government adjusted
as appropriate for condition and market value; and

(3) with respect-to nonexeess defense articles delivered from
new procurement to^countiies-or international organizations as
grant assistance under this Act, the contract or production costs

Lof such articles.
Military assistance programs and order's shall be based upon the best
e<=i:mates of stock status and prevailing prices; reimbursements to the
supplying agency shall bo matlo on the basis of the stock status and
prices determined pursuant to this section. Notwithstanding the fore-
going provisions of this section, the Secretary of Defense may pre-
Tibe regulations duthorizing-reimbursements to.the supplying agency
based on negotiated prices for aircraft, vesselsj plant equipment, and
such other maj\>i items as ho may specify '.Provided, That such articles
are not excess at the time such prices are negotiated. Provided further,
That such prices are negotiated at the time firm orders are placsd
with the supplying agency by the military assistance program..

SEC. 645. UNEXPENDED BALANCES.—Unexpended babncos of funds
made available pursuant tOktho Mutual Security Act of 1954, as
amen Jed, are hereby authorized 10 be continued available for the gen-
eral purposes for which apf/ropriutedj and maj> at any time be'consoli-
flated, and, in addition, may be consolidated with appropriations made
Available for the same general purposes under the authority of this Act.

SEC, C4G. CONSTRCITION.—If any provision of this Act or tlu> appli-
cation of any provision to any circumstances or persona shall be-held
invalid, the validity of the remainder of this Ace, and 6i the appli-
cability of such provision to other circumstances or persons shall- not
be affected thereoy. ;

SEC. (547. DEPENDABLE FUEL SUPPLY.—It ;& uf paramount impor-
tance that long range economic plans take cob.,izanco of the need for a



September. 4, 196 L -39- Eub. Law 87-195
75 3TAT. 463.

well-being.of economically underdei eloped countries and which might
exploit such dependence for ultimate political dominnti":.. The
ugencits of government in the United States arc directed to work with
other countries in de eloping plans for basing development pro-
grams on.the use of the large aujl stable supply pf f^a^i^gly lowx-ost
fuels available in the free world.O2C,N 6" *"

PART IV

SKIT. 7(/l. Section 1 of the Defense Base Act, as amended (42 U.S.C. . 7? ^faf ,„
_ . ,_ , . . _ .. t t r -ti ' ' * .-K DVttt, £/£•
Idol), is further amended as follows:

(I) In paragraph (5) of subsection (a)-insert, after "thereof "in the !
second-partnJhetical phrase "unless the Secretary of Labor, upon the ,
i-ecuinincinl.it ion of the_ head of any department or ether agency o'f.the
United States, determines a contract financed under a sueecosor pro-
viaioa of any successor Act should be covered bv this section .

(•2) In subsection (e) strike out ''June 30,1958,.out hot completed
on July 24, 1959" and-substitute therefor "but not completed-on the
date of eiiaclnient'orany successor-Act to the 'Mutual. Security Act of

\

73 5-tat. 257.

7.02. In paragraph (4) of section 10l(a) of the T?ar Hazards
Compensation Act, as" amended (42 U.S.C. 1701-}, insert after
"thereof" in the parenthetical phrase "unless the Secretary of Labor,
upon the recommendation of the head.«of any department or other
agency of the United States Government, determines a coi iract fi-
nanceu under a sucov.*>sor provision of any successor Act should be
covered by this section".

Sr.c. 703. (a.) Section SO'r of «'1«5 M^utual Defense Assijtance Control
Act of 1951 ^2s U.S.C. 1G11 et.seq.) is amended to read asjollows:

"Sw. 305. Thei-c is hereby aiithorixcd to be approj/rjated to the
Secretary of St,ite MK!I sums as may be necessary from time to time
to ndministcr-nnd carry out the objectives of this Act."

(b) TIio amendment .to si-uion 305 of the Mutuil Defense Assist-
anci) Control Act of 1951 effected by subsection (a) of this section
shall not lie deeiucd to affect the repeal ofrlaws effected by that section
prior to such amendment.

SEC. 70*. Sectiun 104 (e.) of the Agricultural Trade Development
niul Assistance Act of 1954,. as amended (7 U.S.C. 1704(e)), is
aiiicndcd by substitutirg "such agencv as the President shall direct"
and "agency " .for ''the Kxport-Import IBank" and "bank", respectively.

SKI\ "V)." Section ,S of the joint resolution to ^promote peace and
stability in the 'Midd!* JEast (22 U.S.C. 1964) is nmen:lcd by substi-
tuting "whenever appropiiife" for "\\ithin the months of January-
and July of .each year".

SKU. 700. Tlie Act to provide for asslaijince in the development of
Latin America and.in the reconstruction of 01,Up, and-for other pur:

. poses (22 U.S.C. 1942 et seq.), is amended by addiiig^-a new section 4
rending as follows: -^

"OKXKRAI. PROVISIONS " ^^

"Sw;. 4. (a) Funds appropriated under sections 2 and 3 .if this Act]''* "s

maybe used for assistance under this Act pursuant to sud. provisions •
upplicable to the furnishinc of such assistance containcil in any suc-

Act to the Mutual Security Act of 1954, ns amended, as the

'2 Sttt. 273.

55 Stat. 647.

Rercal of laws
not affected.

I

65 Stot. -156;
71 Stat. 345.

71 Stat. 6.

7', Stat. 860.

President detennines to be- necessary to carry out the purposes for
•which such funds are appropriated.

,40

6S Stnt. P32.
2? USC 1751
not?,

, --Cr,--:^-^ ..-••.':•: ^. -. ^j , -:~j .-.--:-̂ .'-i ,«g---v- / - . - ;
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74 Stet. 139.

.60 St?t. 101P;
74 S*it. 837.

74 Stat. 8s«.

! ?2 "5? 1176.

22 USC IMG.

2? USC 1157,

"(b) Of flic funds -appropriated under sectipn £ of this Act not
more than $80p,0dfl shall be available only lor assisting in trar.:>|,jrting
to nnd settling in-Latin America selecte'd immigrants, fiom-thut.por-
tnn of fhe Rvukyuan Archipelago under United States administra-
tion." -

SEC. 707. Section 523(d) of the Mutual Security Act of 1954. as
amended (-2-2 U.S.O. 1.783 (d)), is amended by striking out the words
"achievementof United Statesforoign policy objectives" and;in.»rting
in lieu thereof the words '^prevention ot improper currbiicy trans-
actions'1. ' .. ' - .

SKC. 70S. The Foreign Sen ice Acf of 1WO, as ame-iden (22 iJ.S.C.
SOI etseq.), is further iiniended-asiollows:

(1) In the second sentence of section 701, strike "to the e.xieiit-that
space .is .available therefor"; substitute "memtjers of ianiily'' for
'•spouses'";.and add before the-period/"or while abroad".

(2) Amend section 872. by stiikiiig out-subsections (b) and (c).-and
insertingin lieu thereof the following: ^_

"(b) When any such retired officer or employee of the Sen-ice is
feemployed, the employer shall send a notice to the Department of
State of such reemp._yment together with all pertinent mforinatibn
relating thereto, and sfiall pay directly to such o/Heer or employee the
salary of the position in which he isserring. •

"(c) In the event of any-overpayment under this section,-suth-over-
j>ayment ^hall'be i-ecovcred by \vithliolding the amount.invoh ed from
the sni-iry payable to sucli r'eemployed officer or employee, or from any
othpr moneys, including his annuity, .payable in accordance with the
provisions of this title."

(3) In section 911, add the following new paragraphs^) and (10):
"(9) the travel exp.enses of ' n'cers nnd employees-of Uie Serv-

ice who are citizens of the United States, and members -of their
families, while serving at posts specifically designated by. the
Secretary for purposes of.this paragraph, for rest and recupera-
tion to other locations abroad having different environmental
conditions than-those at-the post at which sr.ch officers and em-
ployees-arc serving, provi« a that such travel expenses shall be
limited to Ihe lost for each officer or employee and members of
his family, of one round trip during any continuous two-year tour
unbroken by home leave and two round trips during any con-
tinuous three-year tour unbroken by home-leave;

"(10) the travel expenses of member's of-thc family accompany-
ing, .preceding, or following an officer-or employee if, wliile he
is en route to his post of assignment, he i.- ordered temporarily for
orientation and training or is given other temporary duty;"'

f4) Amend section 933(a) to read as follows:
(a) Tlie Secretary may order to the continental United States, its

completion of eighteen months'
order as soon as possible after completion of three yeais of such

-service."
(5) Amend the title of section 942 and subsection (a) thereof to

readns follows:
"TRAVEL von MEDICAL rcnrosES

I;SEC. 94?. (n) In the event an officjr or employee of the Service
who is a citizen of the United Stutes 01 one of his dependent, •eqi.ires
medical care, for illness or injury not the result of vicious habits, in-
temperance or misconduct, while- stationed abroad in a locality ivhere
there is no (nialificd person or facility to provide such care, tho'Secre-
tary may, in-hccordance with such regulations as ho may prebcribe,

\



September 4, 1961 -41- Pub. 'Law 87-195
. . . .. 75 STJ7. 465.

pay tha travel expenses tf oiich person by whatever means he shall
deem /appropriate, including the ftuniblung of transportation, and (
without regard'to-the Standardized Gu\ eminent Travel Regulations i
end section 10 of the Act of March 3, 1933, as amended (CO Stat.
808; 5 U.S.C. 73b)$ to the nearest locality where suitable medical J
,care can he obtained. If any such officer, employee, or dependent j
is too ill to travel unattended, or in the case of a dependent too
young to travel aloni, tho Secretary may also pay the round trip
travel expenses of an attendant or attendants."

SEC. 709. Section '2 of the Act of July 31, 1045, as amended (22
U.S.C. 279a), is hereby amended to read as follows:

"Sec. 2. There is hereby-authorized to be appropriated, out of any.
rnonev in the Troisury not otherwise appropriated, such sum? as
iiiaj ue required fjr expenditure under the direction of-the Secra-.
tary of State.-for the payment by the United States of its propor-
tionate share in the expenses of the Organization: Prooided, That
the percentage contribution of the United States to the' total annual
budget of .the Oriianizntion shall not exceed 33.33 per centum."

SEC. 710. (a) The first section of the Act entitled "An Act to
authorize'participation bj tlie United'States in thai Intwparliamen-
tary Union", approved June 28, 1935. as amended (22 U.S.C. £76),
is amended by striking out $33,000 nn-! "$15.000"' and inserting
in lieu thereof -''̂ S.OOO" and "$30.000", respectively.

(b) The amendments made by this section shall be effective only
for the focal year 1962. ^^*

Approved:;5eptember 4, 1961.
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