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CHANGES IN EXISTING LAW

In compliance with clause 3 of rule XIII of the Rules of the House
of Representatives, changes in existing law made by the bill, as
introduced, are shown ns follows (existing law proposed to be omitted
is enclosed in black brackets, new matter is printed in italic, existing
law in which no change is proposed is shown in roman^:

REORGANIZATION PLAN NO. 7 OF 1953

(Prepared by the President and transmitted to the Senate and House of Repre-
sentatives in Congress assembled, June 1, 1S53, pursuant to the provisions of
the Reorganization Act of 1949, approved June 20,1949, as amended. Effective
August 1, 1953)

[FOREIGN OPERATIONS ADMINISTRATION

[SECTION I. Eniablinhmcnl of Fonitjn Operations Administration.
(a) There is hereby established a new agency which shall be known as
the Foreign Operations Administration, hereinafter referred to ns the
"Administration."

[(b) There shall be at the head of (lie Administration a Director of
the Foreign Operations Administration, hereinafter referred to as the.
"Director." The Director shall bi« appointed bv the President by and
with (he advice and consent of the Senate and snail receive compensa-
tion ai the rate of 822,500 a year. The Secretary of State shall advise
with the President concerning tin. appointment and tenure of the
Director.

[(c) There shall be in the Administration a Deputy Director of the
Foreign Operations Administration, who shall be appointed by the
President by and with the advice and consent of the Senate, and who
shall receive compensation at the rate of $15,000 a year. The Deputy
Director shall perform such funct ions as the Director shall from time
to time designate, and shall act as Director during the absence or
disability of (lie Director or in the event of a vacancy in the office of
Director.

[(d) There are hereby established in the Administration six new
offices with such title or titles as the Director shall from time to time
determine. Appointment thereto shall be b;, the Piesident. by and
with the advice ami consent of the Senate. The compensation for
each of two of the said offices shall be nt the rate of $18.000 a year and
the compensation for each of the other four offices sliull bu nt the rate
of $15,000 a year. The persons appointed to the said new offices shall
porfon " such functions as the Director shall from time to time desig-
nate, and are authorized to act as Director, as the Director may des-
ignate, (luring the absence or disability of the Director and the
Deputy Director or in the event of vacancies in the offices of Director
ana Deputy Director.

[SKC. 2. Transfer of junctions to the Director. There are hereby
transferred to the Director:
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2 THE FOREIGN* AID BILL OF 1961

[(«) All functions vested by the Mutual Security Act of 1951, as
amended, or by Any otlur statute in the Director for Mutual Security
provided for in section 501 of that Act, or in the Mutual Security
Agency created Iry that Act, or in any official or office of that Agency,
including llie functions of the Director for Mutual Security us a
member of the National Security Council.

[(b) All functions vested by the Mutual Defense Assistance Control
Act of 1951 in the Administrator created by that Act.

[(c) The functions vested by section 6 of the Yugoslav Emergency
Relief Assistance Act of 1950 in the Secretary of Stale.

[Sec. 3. fntttilulc of Inter-Amtrican Affair- . The Institute of Inlcr-
Ameiican Affairs, together with its functions, is hereby transferred
to the Administration. All functions vested b.v the Institute of Inter-
Amcrican Affairs A<H in the Seuvlary of State art- hereby transferred
to the Director. Functions with respect to serving as employees of
the said Institute or as members of the board of directors thereof,
including eligibility, as the case may be, l~/ br detailed as such em-
ployees or to &.TVC as such members, are luTcb\ transferred from the
officials, and i-inpkmvs of the Department of State to the officials and
employees of the Administration. The Institute shall be adminis-
tered Mibjcct to the direction and control of the Director.

[SEC. 4. National Advisory Council. The Director shall be a mem-
ber of the National Advisory Council on International Monetary and
Financial Problems (22 U.S'.C. 28Gb).

[Snc. 5. Performance of Junctions transferred to the Director. The
Director may from time to time make such pnnisions as he shall deem
appropriate authorizing the performance by another olficer or by any
employee or organizational entity, of the Administration, of any
function of the Director, except tin: function of being a member of the
National Security Council and the function of being a member of the
National Advisory Council on International Monetary and Financial
Problems.

[SEC. fi. Transfer of Junctions to the President. All functions vested
in the Secretary of State by the United Nations Palestine Refugee
Aid Act of 1950 arc hereby transferred to the President.

[SEC. 7. Incidintaltransfers, (a) Personnel, property, records,and
unexpended balances of appropriations, allocations, and in other funds,
employed, used, held, available, or to lie made available in connection
with functions transferred or vested b.\ this reorganization plan shall
be transferred, nt such time or times as the Director of the Bureau of
the Budget shall direct, as follows:

[(1) So much of those relating to functions transferred to or vested
in the Director or the Administration as the Director of the Bureau of
the Budget shall determine shall be transferred to the Administration.

[(2) Those of the Institute of Inter-American Affairs shall be trans-
ferred along with the Institute.

[(3) So much of those ruin-ling to the functions transferred by sec-
tion G hereof as the Director of tne Bureau of the Budget shall deter-
mine shall be transferred to the agency or agencies of the Government
to vhich the President delegates the said functions.

[(i>) Such further measures and dispositions as Ihc Director of the
Bureau of the Budget shall deem to be nccessan in order to effectuate
the transfers provided for in subsection (a) of this section shall be
carried out in such manner as he shall direct and by such agencies as
ho shall designate.

11900



THE FOREIGN AID BILL OF 1901

[SEC. 8. Abolitions, (a) There arc hereby abolished:
[(1) The offices of Director for Mutual Security and Deputy

Director for Mutual Security, provided for in sections 501 and 504,
respective'y, of the Mutual Security Act of 1951, as amended ^includ-
ing the organization in the Executive OHicc of the President known
as the Office of the Director for Mutual Security).

[(2) The Mutual Security A^cncv.
Z . _ * m* ft - . » . .* *- •

1(3) Tlie tide of Administrator provided for in the Mutual Defense
Assistance Control Act.

[(4) The four positions provided for in section 406(e) of the Mutual
Defense Assistance Act of 1949. as amended.

[(5) The offices of Administrator and Deputy Administrator for
Technical Cooperation, provided for in section 413(a) of the Act for
International Development, as amended, together wi th the functions
vested in the Administrator by the said section 4I3(a), as amended.

[(G) Tlie offices of the Special Representative in Europe and
Deputy Spccinl Representative in Europe, provided for in section
504(a) of the Mutual Security Act of 1951, us amended. The abolition
of the said offices of Representatives, and Deputy Representative shall
become effective on September 1, 1953 (unless a later date is required
by the pnnisions of section G(a) of the Reorganization Act of 1949,
as amended).

[(!>) Tlie Director shall wind up any outstanding affairs of the
aforesaid nbolMii-d agencies and oflicis not otherwise provided for in
this reorganization plan.

[SKC. 9. Interim pmrixions. The President may authorize the
persons who immediately prior to the effective date of this reorgani-
zation plan, hold offices or occupy positions abolished by section S
hereof to hold offices and occupy positions under section 1 hereof
until the latter offices and positions are filled pursuant to the provi-
sions of tiie said section 1 or by recess appointment, as the case may
be, but in no e \ent for ain~ period extending more than CO days after
the said effective date, as follows:

[00 The Director and Deputy Director for Mutual Security as the
Director and Deputy Director of (lie Foreign Operations Adminis-
t ra t ion , respectively.

[(b) Tin Ailmini . i t ia lor fr>r Technical Cooperation and the person
occupying ( l ie senior position pro1,idcd for in section 40G(e) of tho
MuC.nd Defense Assistance Act of 1949, us amended, to serve in the
two senior positions created by section I (d) thereof.

[(<•) The Deputx Administrator for Technical Cooperation and tho
person* o icup \ ing the thru1 positions provided for in section 40G(e)
of the Mutua l Defense Assistance Act of 1949, as amended, to serve in
the four positions crented In section l ( d ) hereof which have compen-
sation at the ni to of $15,000 a year.]

MUTUAL SECURITY ACT OF 1954, AS AMEN'DED

AN ACT To pr. dilute tli. ' K ( c u r i t \ . i inl foreign policy of tin- I 'nitcfl Stnti's by
.'i.-v>i>(;mrc to fr i rmlh nations, mid for oilier purposes.

tti It CIKIC l i<lb i / Ihi Snuitc ami /luiiKi i ifl l i j ir txiii lalirmuftlH Uuit(d
Sl(il(fi nj Ainu lea in ('uiujniiK a-^iiiiblul, [That this Act ma\ lie cited
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HS the "Mutual Security Act of 1954." This Act is divided into
chapters and titles, according to the following table of contents.

[TABLE OF CONTENTS

f Chapter I—MILITARY ASSISTANCEi— - — —Chapter II—ECONOMIC ASSISTANCE
SUPPORT

DEVELOPMENT LOAN FUND
COOPERATION

[Title IV—SPECIAL ASSISTANCE AND OTHER PROGRAMS
^Chapter III—CONTINGENCY FUND
'Chapter IV—GENERAL AND ADMINISTRATIVE PROVISIONS

lapter II—ECONOMIC Ass
[Title I—E'EFKXSB SUP!
[Title II—DEVELOPME.V
[Title III—TECHNICAL <

E
[SEC. 2. STATEMENT OF POLICY.—(n) It is the sense of the Congress

that peace in the world increasingly depends on wider recognition both
in principle and practice, of the dignity and interdependence of men;
and that the survival of free institutions in the United States can best
be assured in a world wide atmosphere of expanded freedom.

[(b) Through programs of assistance authorized by this Act and
its predecessors, tlie United States has helped thwart Communists in-
timidation in many countries of the world, has helped Europe recover
from the wounds of World War II, has supported defensive military
preparations of nations alerted by Communist ag< ossion, and has
soundly begun to help peoples of economically underdeveloped areas
to develop their resources and improve their living standards.

[(c) Programs authorized by this Act continue to serve the follow-
ing principal purposes:

[(1) The Congress recognizes the basic identity of interest
which exists between the people of the United States and th
peoples of other lands who are striving to establish and develop
politically independent and economical!}' viable units, and to

Ereduce more goods and services, and. to improve ways of living
_y methods which reflect the popular will, and to realize aspira-

tions for justice, for education, and for dignity and respect as in-
dividual human beings, and to establish responsible governments
which will cooperate witli other like-minded governments. The
Congress declares it to be a primary objective and need of the
United States, and one consistent with its tradition and ideals to
share these strivings by providing assistance, with due regard for
our other obligations, to peoples willing to work energetically
toward these ends.

C(2) The Congress recognizes that the peace of the world and
the securit.y of the United States are endangered so long as inter-
national communism and the nations it controls continue by
threat of military action, b}- the use of economic pressure, and by
internal subversion, or oilier means to attempt to bring under
their domination peoples now free and independent and continue
to dent\ the rights of freedom and self-government to peoples and
nations once free but now subject to such domination. The Con-
gress declares it to be the policy of the United States to continue-
so long as such danger to I lie peace of the world and to the suc-urity
of the United States persists, to make available to oilier free,
nations and peoples upon request assistance of such nature and
in such amounts as the United States deems advisable compaliblo
with its own stability, strength, and other obligations, and as
may bp needed and effectively used by such free nations and
peoples to help them maintain their freedom.
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THE FOREIGN' AID BILL OF 1961 5

£(d) It is the sense of the Congress Hint inasmuch us—
[(1) the United States, through mutual security programs, has

made substantial contributions to the economic recovery and
rehabilitation of the nations of ^Ycstcrn Europe; and

[(2) due in part to those programs, it has been possible for such
nations to achici e complete economic recovery and to regain their
military strength; and

[(3) certain other fricndl}* nations of the world remain in need
of assistance in order that they may defend themselves against
aggression and contribute to the security of the free world;

those nations which have been assisted in their recovery should, in
the future, share with tin.- United States to a greater extent the finan-
cial burden of providing aid to those countries which are still in need
of assistance of the type provided under this Act.

[(e) It is the sense of the Congress that assistance provided under
this Act shall be administered so as to assist other peoples in their
efforts to achieve self-government or independence under circum-
stances which \\ill enable them to assume an equal station among the
free nations of the world and to fulfill their responsibilities for self-
government or independence. To this end, assistance shall be rendered
where appropriate and feasible in such a way as to promote the
emergence of political units which are economically viable, either alone
or in cooperation with neighboring units.

[(f) Jt is the sense of the Congress that inasmuch as—
[(1) the United States favors freedom of navigation in interna-

tional waterways and economic cooperation between nations;
and

[(2) the purposes of this Act are negated and the peace of the
world is endangered when nations which receive assistance under
this Act wage economic warfare against other nations assisted
under this Act, including such procedures as bo3'cotts, blockades,
and the restriction of the use of international waterways;

assistance uni'cr this A<:t an« the Agricultural Trade Development mid
Assistance Act of 1954, as amended, shall be administeied to give
effect to these principles, and, in all negotiations between tl.o United
States and any foreign state arising as a result of funds appropriated
under this Act or arising under the Agricultural Trade Development
and Assistance Act of 1954, as amended, these principles shall be
applied, as the President may determine, and he shall report on
measures taken by the Administration to insure their application.

[CHAPTER I—MILITARY ASSISTANCE

[SKC. 101. PrnrosE OF CHAPTKR.— The Congress of the United
States reaffirms the policy of the United Stales to luhicve interna-
tional peace and security through the UniuJ Nations so tha t armed
force shall not be used except in the common defense. The Congress
hereby finds that the efforts of the United States and other nations
to promote peace and security require additional measures of support
based upon the principle of continuous and effective self-help and
mutual aid. It is the purpose of this chapter to authorize measures
in the common defense, including the furnishing of military assist-
ance to friendly nations and international organizations in order to
promote the foreign policy, security, and general \\elfaro of the
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6 THE FOREIGN AID BILL OF 1961

United States and to facilitate the effective participation of such
nations in arrangements for individual and collective self-defense. In
furnishing such military assistance, it remains the policy of the
United States to continue to exert maximum efforts to achieve uni-
versal control of \veapons of muss destruction and universal regula-
tion and reduction of armaments, including armed forces, under
adequate safeguards to protect complying nations against violation
and evasion.

[The Congress reaffirms its previous expressions favoring the crea-
tion by the free peoples of the Far East and the Pacific of a joint
organization, consistent with the Charter of the United Nations, to
establish a program of self-help and mutual cooperation designed to
develop their economic and social well-being, to safeguard basic rights
and liberties and to protect their security and independence.

[The Congress hereby reiterates its opposition to the seating in the
United Nations of the Communist China regime as the representative
of China. In the event of the seating of representatives of the Chinese
regime in the Security Council or Gencial Assembly of the United
Nations, the President is requested to inform the Congress insofar as
is compatible with the requirements of national security, of the impli-
cations of this action upon the foreign policy of the "United States
and our foreign relationships, including that created by membership
in the United Nations, together wi th any recommendations which he
may hivve with respect to the matter.

[SEC. 102. GENERAL AUTHORITY.—Military assistance may be fur-
nished under this chapter on a grant or loan basis and upon such
oilier appropriate terms as may be agreed upon, by the procurement
from an}* source and the transfer to eligible nations and international
organizations of equipment, materials, und services or by the provi-
sion of any service, including the assignment or detail of members
of the Armed Forces and other personnel of the Department of De-
fense solely to assist in an advisory capacity or to perform other
duties of a non-combatant nature, including military training or
advice.

[SEC. 103. AUTHORIZATION*.—(a) There is hereby authorized to be
appropriated to the President for use beginning in the fiscal jear
1960 to carry out the purposes of this chapter not to exceed $1,400,-
000,000, which shall remain available until expended. Programs of
military assistance subsequent to the fiscal year 1960 program shall
be budgeted so as to come into competition foi financial support with
other activities and programs of the Department of Defense. There
is hereby authorized to be appropriated to the President for the fiscal
years 1961 and 1962 such sums as may be necessary from time to time
to carry out tlie purposes of this chapter, which sums shall remain
available until expended.

[(b) Funds made available pursuant to subsection (a) of this section
shall be available for the administrative and operating expenses of
carrying out the purpose of this chapter including expenses incident
to United States participation in international security organizations.

[(c) When appropriations mmle pursuant to subsection (a) of this
section are used to furnish military assistance on terms of repayment
within ten years or earlier such assistance may be furnished, notwith-
standing sections 105, 141, and 142, to nations eligible to purchase
military equipment, materials, and sen ices under section 106. When
appropriations made pursuant to this section arc used to furnish mili-
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THE FOREIGN* AID BILL OF 1961 7

tary assistance on terms of repayment w i t h i n three years or earlier,
dollar repayments. including dollar proceeds derived from tin- sale
of foreign current y received hcrcimder to aii\ United St.itcs Govcrn-
inonl agency or program, may hi- civditcd to the current npplirahle
appropriation and shall hi- ava i l ab le > i n t i l txpcndcd for the purposes
of military assistance on tr im? of repaunciit. and, no twi ths tanding
section 1413 of the Supplemental Appropriation Act. 19.53. or any
other provision of law relating to the IIM' of foreign imreiieies or
other reu'ipts accruing to the United St.itfs. repayments, in foreign
currency may l)e Used for the purposes of tin.- c hapter: I'nn-Itlnl. That
the authority in this sentence shall apply to repayment? from not to
exceed $170.000.000 of the appropriations Used foi s'.nh assistance.

CM) The value of programs of equipment and materials foi Ameri-
can Republics, pursuant to any author i ty contained in thi.- chapter
other than section 100, in any fiscal year beginning w i t h !he fiscal
year 1961. shall not exceed S.j.'j.OOO.OOO. For the purposes of this siii>-
section, the value of none.vess e(|uipment and materials shall be as
defined in section o-lo(h) of this Act. and the value of excess equip-
ment and materials (as e.yess is defined in section olofe) of this
Act; shall mean the acquisition cost to the Armed Forces of the
United States of such equipment and materials.

[f»Kc. 104. IxFKAsTiirrTUiK. - f a ) The President is authori/.ed to
make contributions to infrablnu t u i e i)rogram& of the North At lan t ic
Treaty Organisation, in accordance w i t h agreement* made between
the member nations, out of funds made available pursuant to this
section, or section 10H, or chapter IX of the Supplemental Appropri-
ation Act, 19.j:5, of amounts totaling not more than $1,000,000,000,
less amounts already contributed for Muh purpose. Such contribu-
tions by the United States shall not exceed its proportionate share, as
heretofore agreed upon, of the expenses of such programs.

[(b) When the President detennii.es tha t it is in the interest of tl'c
seuirity of the United States to par t ic ipa te in programs fur the acqui-
sition or construction of facilities in foreign nations for collecti\c
defense other than programs of the North Atlantic Treaty Organisa-
tion, he may use for such purpuv- Tands made a'\ailable under section
IfKi ot local currencies made .•ixniliiblc under section 402 in amounts
totaling not more than $50,000,000.

C(c) Notwithstanding section .101 uf this Act, no funds other than
those referred to in subsections fa) and (1>) of this section niay be
expended for the pinpc ses of this section. No funds shall be expended
under this section for 'ental or pun base of lain! or for payment of
t a.ves.

[Sue. 105. CONDITIONS Ai-ruruu.K TO MII . ITUIV ASSISTAXCK.--
(a) Military assistance may be furnished under this chapter to any
nation uhosc iiu reused abil i ty {,> defend itself the Preside).I shall ha\e.
determined to be important to the security of the United States and
which is o therw ' . e eligible to rcn-uc such assistance. Equipment
and ma te t i a l s furnished under th i s < l iap tc t shall be made available
solely to m. i in l i i in the in terna l senniu and legi t imate self-defense of
the ice ipicii t na t ion , or to permit it to pal ti< ipate in l l iv defense of its
area 01 in ( c l l e i t i x c sennil j n i i a i i ge inc i i l s and measures consistent
w i t h the Charter of the United Nations. The President shall be satis-
fied t ha t sin h equip. i icnt and materials -sill not be used to undertake
any act of aggression against any nation.

C09I9—01 2
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8 THE FOREIGN' AID BILL OF 1901

[(b) Iii addition to the authority and limitations contained in the
preceding subsection, the following pnn isions shall apply to particular
areas:

[(1) The Congress welcomes the recent progress in European
cooperation and reaffirms its belief in the necessity of further
efforts toward political federation, military integration, and eco-
nomic unification as a moans of building sticngth. establishing
recurity, and preserving peace in the North Atlantic ar«"i. In
order to provide further encouragement to such efforts, the Con-
gress believes it fssenlii)! tlmt this Act should be so administered
as to support concrete measures to promote greater political fed-
era* ion, military integration, and economic unification in Europe,
including coordinated production and procurement programs
participated in by the members of the North Atlantic Treaty
Organization to the greatest extent possible with respect to
military equipment and materials to be utilized for the defense
of the North Atlantic area.

[(2) Military assistance furnished to any nation in the Near
East and Africa to permit it to participate in the defense of its
area shall be furnished only in accordance with plans and ar-
rangements which shall have been found by the President to
require the recipient nation to take an important part therein.

S(3) In furnishing military assistance in Asia, the President
1 give the fullest assistance, as far as possible directly, to the

free peoples in that area, including the Associated States of Cam-
bodia, Laps, and Vietnam, in their creation of a joint organiza-
tion, consistent with the Charter of the United Nations, to estab-
lish a program of self-help and mutual cooperation designed to
develop their economic and social well-being, to safeguard basic
rights and liberties, and to protect their security and inde-
pendence.

£(4) Military equipment and materials may be furnished to
the other American Republics only in furtherance of missions
directly relating to the common defense of the Western Hemi-
sphere which are found by the President to be important to the
security of the United States. The President annually shall
review such findings and shall determine whether military as-
sistance is necessary. Internal security requirements shall not,
unless the President determines otherwise, be the baois for
military assistance programs to American Republics.

[(5) To the extent feasible and consistent with the other pur-
poses of this chapter, administrators of the military assistance
program shall encourage the use of foreign military forces in
underdeveloped countries in the construction of public works and
other activities helpful to economic development.

£SKC. 106. SALE OF MILITAKY EQUIPMKXT, MATERIALS, AND SEHV-
JCES. (a) The President may, in order to carry out the purpose of
this chapter, sell or enter into contract* (without requirement for
charge to any appropriation or contract authcriz-ition) for the pro-
curement for sale of equipment, materials, or sen icus to any nation or
international organization: Prowled, That. p.lor to the transfer of
any such equipment, materials, or services to any nation wilich has
not signed an agreement under section 142 of this Act or joined with
the United States in a regional collective defense arrangement, the
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THE FOREIGN AID BILL OF 1961 9

President shall luive received commitments salisfacL.y to him that
such equipment, materials, or services are required for and wil l he
used by such nation solely to maintain its internal security, its legiti-
mate self-defense, or to permit it to participate in the defense of the
area of \vhith it is a part, or in collective security arrangements and
measures consistent with tlie Charter of the United Nations, and that
it will not undertake any act of aggression against any other state.

[(!>) Whenever equipment or materials ar< sold from the stocks of
or services are rendered by any United States Government agency to
any nation or international urgani/.ttiuii as provided in sublet ion
(a), such nation or international organization shall first make a\nii-
able the fair value, as determined by the President of such equipment,
materials, or scrx'iivs before deli very or, when the I'resident determines
it to be in the best interests of (lie United States, within sixty days
thereafter or, as determined by the President, wi th in a reasonable pe-
riod not to exceed three years. The fair value for the purpose of
this subsection dull not be less than the value as defined in subsection
(h) of section o4.">: /Von'</«/, That with respect to excess equipment
or materials the fair value may not be determined to be less than (i)
the minimum v a l u e specified in that subsection plus the scrap value,
or (ii) the market value, if ascertainable, whichever is the greater.
Before a contract for new production is enti red into, or rehabilitation
work is iin.lertaken, such nation 01 international organi/.ation shall
(.VI provide the United States with a dependable undertaking to pay
the full amount of siK'h contract or the cost of such rehabilitation
which will assure the United States against any loss on the u t act or
rehabilitation work, and (15) shall make funds available in such
amounts and at tuch times as ituiy be necessary to meet the payments
required by the contrac'. or the rehabilitation work in advance of the.
time such payments are due, in addition to the estimated amount of
any damages and costs that may accrue from the cancellation of such
contractor rehabilitation work.

£(c) Sections 105, 141, and 142 shall not apply with respect to
assistance furnished under this section.

[Snc. 107. W.UVEKS OK LAW.—(a) The President may perform any
of the functions authorized under this clmpter without regard to (1)
the provisions of title 10, United States Code, section 7307(a), and
(2) such pro\ isions as lie may specify of the joint resolution of Novem-
ber 4, 1039 (54 Slat. 4), as amende'd.

[(b) Notwithstanding the provisions of title 10, United States
Code, sections 3o44(b) and 8544(b), personnel of the Department of
Defense mav be assigned or detailed to nn\ c iv i l office for the purpose
of enabling the President, to furnish assistance under this Act.]

SKC. 10S. TKANSVEKS OF MILITARY EQUIP.MKNT TO JAPAN.—* * *
(Repealed—1957)
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CHAPTER 2—SOUTHEAST ASIA AND THE WESTERN PACIFIC, AND
DIRECT FORCES SUPPORT.—* * * (Repealed—1957)

[CHAPTER II—ECONOMIC ASSISTANCK

[TITLE i—DEFENSE SUPPORT

[SEC. 131. GENERAL AUTHORITY.—(a) The President is hereby
authorized to furnish, to nations mid organizations eligible to receive
military assistance under chapter I, or to nations which have joined
with the Unite<; States in a regional collective defense nrrnngenicnt,
commodities, services, and financial and other assistance specifically
designed to sustain and increase military effort: Prodded, That cither
all documents, papers, communications, audits, rc\ievs, findings, rec-
ommendations, reports and other material which relate to operations
or activities under this t i t le are furnished to the General Accounting
Office and to any committee of the Congress, or any duly authorized
subcommittee thereof, charged with considering legislation, appropri-
ations, or expenditures under '.his title, upon request of the General
Accounting Office or such committee or subcommittee as the case may
be, or the President certifies that he has forbidden the information to
be furnished pursuant to such request and gives lib reasons for doing
so. In furnishing such assistance, the President may provide for the
procurement and transfer from any source of any commodity or serv-
ice (including processing, storing, transporting, marine insurance, and
repairing) or any technical information and assistance.

[(b) There is hereby authorized to be appropriated 10 the Presi-
dent for use beginning in the fiscal year 1961 to ct.rry out the purposes
of this section not to exceed $675,000,000, which shall remain avail-
able until expended.

[(c) In providing assistance in the procurement of commodities in
the United States, United St;.t?s dollars shall be made a\ailable for
marine insurance on such commodities win-re such insurance is placed
on a competitive basis in accordance with normal trade practice pre-
vailing prior to the outbreak of World War II: Prodded, That in the
event a participating country, by statute, decree, rule, or regulation,
discriminates against any mariiu- insurance companx authorised to do
business in any State of the United Stales, then commodities purchased
with funds provided hcramder and di-stmcd for such country shall be
insured in the United States against marine risk with a company or
companies authorized to do a marine insurance business in nnv State
of the United States.

[(d) To the extent necessary to accomplish the purposes of this
section in Korea (1) assistance may be furnished under this section
without regard to (lie other provisions of this t i t l e or chapter I and
(2) the authority provided in section 1507 may be exenised in furnish-
ing assistance under subsection la) of this section ; and funds available
under this section may be usid for payment of ocean freight charges
on shipments for relief and rehabilitation in Korea wi thout regard to
sec-lion 400 of this Act.]

SKC. 132. KOREAN-PROGRAM.—* * * (Repealed—1957)
fSr.c. 141. CoN'ornoNs OF Eur.miLiTY FOR ASSISTANTE.--No as-

sistance shall be furnished tinjlei this title or chapter T tt. any nation
or organisation unless the President shall ha\e found that furnishing
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such assistance \ \ i l l strengthen the security of the United States and
promote \vorld peace. No defense Mippoit or military equipment and
materials shall he furnished to a nation unless i' shall have agreed
to the pro\isioiis required In sec t ion 142, and such additional provi-
sions as the President deems nccessan to e f fec tua te the policies ami
provisions of this t i t l e 01 chapter I and to safeguard the intdests of
the L'hited Stales.

[Sue. 142. AC.HKKMKNTS. (a) Xo defense support or military
equipment and materials shall be fui niched to am nation under
chaptor I or mulct this t i t l e unless such nat ion shall ha \e agreed to—

[(1) join in proniolin.: inlci i ial ioi i . i l understanding and good
will, and main ta in ing world peace;

JQ2) take such action as may he mutua l ly agreed upon to elim-
inate causes of in terna t ional tension:

£(..'!) f u l f i l l the mili t r\ obligations, if any, which it has as-
sumed under mul l i la lc ia ! or bilateral agreements or treaties to
which the ("nited Stales is a parly:

[(4) make, consistent w i t h i ts j)ol i t ical and economic stability,
the fu l l con t r ibu t ion pe rmi t t ed 1>\ its m.:n])owei, resources, fa-
( i l i t ie . - , and ;;i n«Tal economic condit ion to the de\ elopmcnt and
maintenance of its o\ \n <!cfci is i \c strength and (he defensive
strength of ( l ie free world;

[(">) lake all rc.isoiK-.hh measures which may be needed to
develop its- defense rapaci t ies;

j T i l i i t a k e appiopi i.iie >ti PS, lo insure t he effect i\ i ' u t i l i za t ion of
thf a--.i-,(,i:icc f i i rn i - ' l i c t ! un i l c i th i s t i t l e in f l i r t ln ' iancc of the
policies .-.nd purpose* of chapler I or of th is l i t l e :

[l.7) impose . i ; > j > n > p i iu lc restrict ions against t ra i i s fc i of t i l le to
oi- pox-scs^ioii of «!i\ c i j i i ipmcni and mater i<ds. infonnat ion, or
sen ice-, fu rn i shed under c h a p t e r I w i t h o u t the consent of the
President:

[(S) m a i n t a i n the security of an\ article, ser\ ice, or informa-
t i ) i . furnished under chapter I :

[ilM f i i i i i i ^ h t ( | u ip i i i ! ' t i t t ind mate r ia l s . . ci vices, or other assist-
a iK-e c ( > i i s i > t c n t \ \ i i h l l i e Char ter of the United Nations, to ihe
I "nit cil Stales or to ah . l . i i imng o the i nat ions to f u r l hei the policies
and purposes of chapter I:

[(.10) permit cont inuous observation and review by United
S ta t i ^ i c p r c n c i i i i i t i x r s of pioirrams of ;is-istnnce authoii/.ed under
chaplei 1 or u i n i t i l l i i s l i t l e . i i i c l u d i i ' g the u l i l i / a t i u i i of aii \ such
assist.nice and ]>ro\ idc the 1'i.iled Stales \ \ i t l i fu l l and complete,
in fo rma t ion w i t h respect to these mailers, as ihe President may
require.

[(h; In cases \ \ l i e i e nn\ conimodi( \ is to be furnished on a grant
b.isis under thi.- l i l l e undei i i i i a n - e m e i i l s \ \h ich w i l l result in (he
nci rual of |)roi'eeds lo the recipient na t i on from the import or sale
tli'Teof, slid, assistance shall not be furnished unless the iccipient
nation shall h a \ e agreed to establish a Special Account, and

[(i) deposit in the Special Account , under such terms and con-
di l ic i i s as ma\ iu> a^ii'cd upon, currency of tin iccipient nat ion
in amoun t? equal to such proceeds;

[ ( i i ) make available to the Tinted States such portion of the
Special Account as may be determined by lh" President, to bo
necessary for the. requirements of the United States: I'rondetl,
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That such portion shall not be less than 10 per centum in the case
of any country to which such minimum requirement has been ap-
plicable under any Act repealed by i.his Act; and

[(iii) utilize the remainder of the Special Account for programs
agreed to by the United States to curry out the purposes for which
new funds authorized by this Act would themselves be available:
Prodded, Th.it if amounts in such remainder exceed the require-
ments of such pz'Ognuns, the recipient nation may utili/e such
excess amounts for other purposes agreed to \>\ the United States
which are consistent tvilh the foreign policy of the United States:
ProvidedJurther, That such utilization of such excess amounts in
all Special Accounts shall not exceed the equivalent of §4,000,000:
Provided further, That whenever funds from such Special Account
arc used by a country to make loans, all funds received in repay-
ment of such loans prior to termination of assistance to such
country shall be reused only for such purposes as shall have been
agreed to between the country and the Government of the United
Stales.

An}' unencumbered balances of funds which remain in the Account
upon termination of assistance to such nation under this Act shall be
disposed of for such purposes as may, subject to approval by tin- Act or
joint resolution of the Congress, be agreed to between such country
and the Government 01 the United States.

[SEC. 143. ASSISTANCE TO YUGOSLAVIA.—In furnishing assistance
to Yugoslavia, the President shall continuously assure himself (1)
that Yugoslavia continues to maintain its independence, (2) that
Yugoslavia is not participating in any policy or program for the
Communist conquest of the world, and (3) that the furnishing of such
assistance is in the interest of the. national security of the United
States. The President shall keep the Foreign Relations Commit-
tee and the Appropriations Committee of tin Senate and 'In Speaker
of the House of Representatives fully and constantly informed of uny
assistance furnished to Yugoslavia under this Act.

[Sue. 144. SOUTHEAST ASIA.- Assistance under this title or chapter
I shall be made available subject to the provisions of sections 141
and H2, except that (1) in the case of assistance to the Associated
States of Cambodia, Laos, and Vietnam, and (2J in the case of assist-
ance (not to exceed in the aggregate 10 per centum of the amount
appropriated pursuant to section 121, excluding unexpended balances
of prior appropriations) to other nations in the urea of southeast
Asia, the President may \ \n iv t specific provisions of section 142 to the
extent he may deem necessarv in the. national interest to cany out
the purposes of this Act . The President or such officer as lie may
designate shall report each instance of such waiver to the Foreign
Relations, Appropriations, and Armed Services Committees of the
Senate and the Speaker of the Ht:use of Represeiitaliws within thirty
days.

[TITLE n—DEVELOPMENT LOAN FUND

[SEC. 201. DMI.\RATION OF PniPOSK. The Congress of the United
States recognizes dial the progress of free peoples in their efforts to
further their ei-o:iomic development, and thus to strengthen their free-
dom, is important to the security and general uelfare of the United
States. The Congress farther recogjii/es the necessit} in some cases of
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assistance to s'ich people if they are to succeed in these efforts. The
Congress accordingly reaffirms that it is the policy of the United States,
and declares it lo be the purpose of this title, to strengthen friendly
foreign countries by encouraging the development of their econo.uies
through a competitive free enterprise system; to minimize or elimi-
nate barriers to the flow of private investment capital and intcn.a-
tional trade; to facilitate the creation of a climax favorable to the in-
vestment of private capital; and to assist, on a basis of self-help and
mutual cooperation, (lie efforts of free peoples to develop their eco-
nomic resources and free economic institutions and to increase their
productive capabilities In agriculture as \vcll as in industry. The
Congress recognizes that the accomplishment of the purposes of this
title in rapidly developing countries requires the development of five
economic institutions aiul the stimulation of private investment, local
as well as foreign, in the field of housing. It is the sense of the Con-
gress, that, consistent with the other purposes of this title special
consideration should be given to loans and guarantees to stimulate
activities in this field.

[SKC. 202. GKNKUAI, AUTHORITY.--(a) To carry out the purpose of
this title, there is hereby created as au agency of the United States of
America, subject to the direction and supervision of the President, a
bodv corporate to be known as the "Development Loan Fund" (here-
iimftui referred to in this title as the "Fund") which shall have suc-
cession in its corporate nann1. The Fund shall have its principal office
in the District of Columlia and shall be deemed, for purposes of venue
in civil actions, to be n resident thereof. It may establish offices in
such other place or plai..-. ..-; it may deem necessary or appropriate.

[(!>) The Fund is hereby authorized t<"> make loans, credits, or guar-
anties, or to engage in other financing cperatl./.u or transactions (not
to include grants or direct purchases of equity securities), to or w i t h
such nations, organizations, persons e,r other entities, and on such
terms and conditions, as it may dcten.iine, taking into account (1)
whether financing could be obtained in \\hole or in part from other
free \\orld sources on reasonable teims. (2) the economic and technical
soundness of the activity to be f inanced, (3) •whether the activity
gives reasonable promise of cont r ibut ing U> the development of eco-
nomic resources or free economic institutions 01 to the increase of
productive capacities in fin {.Iterance of the purposes of this title, and
(4) the possible, adverse effects upon the economy of the United
Slates, wi th special reference to aieas of substantial labor surplus, of
the ac t iv i ty and the financing operation or transaction involved.
Loans shall bp made 1 y the Fund only on the basis or f irm commit-
ments by the borrow era to make' repayment und upon a fiii ' 'mg that
there arc u.'adonable prospects of such repayment. The F»i.icl in its
operations shall re.ogni/.e that development loa'i assistance wil l be
most effective in those countries which show a responsiveness to tie
vital long-term economic, political, and social concerns of their people,
demonstrate a clear willingness to take ef fec t ive self-help measures,
and cfTectivcly demonstrate that such assistance is consistent w i t h ,
and makes a contribution to, workable long te rm economic deve lop -
ment objectives. The Fund shall be administered so as to support
and encourage private investment and other private participation
furthering the purpvises of this t i t le, und it shall be administered so
as not t. compete wi th p r i v a t e investment capital, the Export-Import
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Bank or the International Bank for Kcconstruction und D<.. elopinent.
The provisions of section 955 of title 18 of the United States Code
shall not apply to prevent any person, including any individual, part-
nership, corporation, or association, from acting for or participating
with the Fund in any operation or transaction, or from acquiriug tuiy
obligation issued in connection with any operation or transaction, en-
gaged in by the Fund. The authority of section 451 (a) of this
Act may not be used to waive the requirements of tins title or of the
Mutual Defense Assistance Control Act of 1951 with respect to this
title, nor may the authority of section 501 of this Act be used to
increase or decrease the funds available under this title. Xo guar-
anties of equity investment against normal business-type lisks shull be
made available under this subsection nor shall the fractional reserve
maintained by the Development Loan Fund for any guaranty made
pursuant to tin's section be le^s in any case than 50 per centum of the
contractual liability of the Development Loan Fund under such guar-
Mity, and the total contractual liability of the Development Loan
Fund under all of such guaranties shall not, at any one time, exceed
$100,000,000. The President's semi-annual reports to the Congress
on operations under this Act, as provided for in section 534 of this
Act, •shall include detailed information on the implementation of this
title.

[(c) The Fund shall not allocate, reserve, earmark, commit, or
otherwise set aside, funds aggregating in excess of 850,000 for use in
any country under this title unless (1) an application for such funds
has been received for use in such country together wit)1 suflicient in-
formation and assurances to indicate reasonably that the funds will
be used in an exconomically and technically sound manner, or (2) the
President determines with respect to each such allocation, reservation,
earmarking, commitment, or set-aside that it is in the national interest
to use such funds pursuant to multilateral plans.

[SEC. 203. ('Ai'iTALiZATio.N.—There is hereby authorized to be ap-
propriated to the President at am time t i f t i ' i enactment of the Mutual
Security Act of 1959 without fiscal y car l imitat ion for advances j the
Fund after June 30, 195!), not to exceed $1,800,000,000 of which not
to exceed $700,000,000 may be advanced prim to July 1, I960, and not
to exceed an additio al $1,100,000,000 ma\ be advanced piior to Julv
1, 1961.

[SKC. 20''. FISCAL PROVISIONS.- (a) All receipts from activities or
transactioi > under this t i t l e shall be credited to the Fund and, not
withstanding section 1415 of Jhe Supplemental Appropriation Act,
1953, or any oil ier provision of IMW relating to the use of foreign
currencies or other receipts accruing to (he United States, shall bo,
available for use for purposes of (his d'le.

[(b) The Fund is authorized (o incur, in accordance w i t h (he pro-
visions of this t i t le, obligations in amounts \ \hicl i may not at any
t ime exceed (he assets of the Fund. The term "assets of the Fund"
as used in (his section .shall mean the amount of liquid assets of the
Fund at any given time including any amount of capitalization made
available pursuant to section 203 of this Act which has not been
advanced to (he Fun.l as of otich time. The assets of the Fund
shall be available without fiscal year Ir.iilalion for aii\ obligations or
expenditures in connection with the performance- of functions under
this title.
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[(c) The Fund shall be deemed to be a wholly owned Government
corporation and shall accordingly be 5iibjctl to the applicable pro-
provisions of the Government Corporation Control Act, as nmended.

[Sjcc. 205. MANAGEMENT, POWEHS AND AUTHOHITIKS.—(a) The
management of the Fund shall he vested in a Board of Directors
(hereinafter referred to in this t i t le as the "Board") consisting of the
Secretary of State, w'.o shall be Chairman, the Diivetor of the In-
ternational Cooperation Administration, the Chairman of the Board
of Piivctors of (he Export-Import Bank, the Managing Director of
the Fund, and the United Stales E.xvculivc Director on the Interna-
tional Bank for Kiconstruction and Development. The Board shall
carry out its functions subject to the foreign policy guidance of the
Secretary of .Stale. The Board shall act by a majority vote partici-
pated in by a quorum: and. three numbirs of ihe Board shall constitute
a quorum. Subject to tin- foregoing sentence, vacancies in the mem-
bership of the Board shall not affect its power to act. The Board
shall meet for organization purposes when and where called by the
Chairman. The Board may. in addition to taking any other netvssary
or appropriate actions in connect ion »vith the management of the
Fund, adopt, amend, and repeal Lvlavvs governing the conduct of its
business and the performance rf ihe authorities, powers, and func-
tions fr the Fund and its oflicers and employees. The members of
the Board shall receive no compensation for their service.-, on the
Board but may !><• paid uclual t ravel expenses and per diem in lieu
of subsistence undiT the Standardized Government Travel Kegula-
tions in connection with travel or absence from their homes or regular
places of business for purposes of business of the Fund.

[Cb) There- shall be a Managing Director of the Fund who shall
be the chief executive officer of the Fund, who shall be appointed by
(he President of the United Slates In and w i t h the advice and consent
of the Si-nate, and whose compensation shall be at a rate of $20,000
a year. There shall aJso he a Deputy Managing Director of the Fund,
whose compensation shall be at a rate not in excess of $19.000 a year,
and four other officers of the Fund, whose t i t les shall be determined
by the Board and whose compensation shall lie at a rate not in excess
of $18,000 per \ear. Appointment to (he offices provided for in the
preceding sentence shall be by the Board. The Managing Director,
in his capacity as chief executive officer of the Fund, the Deputy
Managing Director and the other officers of the Fund shnll perform
such functions as the Board ma\ designate and shall be subject to the
supervision and direction of (he Board. During the absence or d s-
abili lv of the Managing Director or in the event of a vacancy in the
office </ ^Snnj r ing Director, the Deputy Managing Director shall act
as Ma. 'rector, or, if the Deputy Managing Director is also
absent o dor the office of Deput\ Managing Director is vacant,
such othci UT as the Board may designate shall act as Man gmg
Director. The offices provided for in this subsection shall i>e in ad-
d i t ion lo positions otherwise authorized by law.

[(c) The Fund, in addi t ion (o oilier powers and author i t ies vested
in or delegated or assigned to the Fund or its officers or the Y.( ard,
may: enter into, perform, »i"l modifv contracts, leahe.s, agreen.ints,
or oilier transactions, on such terms as it M U I \ deem appropriate,
w i t h any agency or i i i s tnnne : i t a l i t \ of (he Uni ted States, w i t h any
foreign government or foreign government ageiic\, or w i t h an.s per-

01)1)10-1)1 :l
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son, partnership, association, corporation, organization, or other cii-
tit\, public or private, singly or in combination; accept an*! use gifts
or donations of services, funds, or property (real, personal or mixed,
tangible or intangible); contract for the .ervices of attorneys; deter-
mine the character of and ntxes&ity for obligation* and expenditures
of the Fuiid, and the manner in \\liich they shall he incurred, allowed,
and paid, subject to provisions of law specifically applicable to
Government corporations; acquire and dibposc of, upon such terms
and conditions and for such consideration as the Fund shall deter-
mine to be reasonable, through purchase, exchange, discount, redis-
count, public or private sale, negotiation, assignment, exercise of
option or conversion rights, or otherwise, for cash or credit, with or
without endorsement orguaran t%. '1113 proper;,}, real, personal, mixed,
tangible or intangible, including, but not limited to, mortgages, bonds,
debentures (including convertible debentures), liens, pledges, and
other collateral or sccurit\ , contracts, claims, currencies, notes, drafts,
checks, bills of exchange, acceptance including bankers' acceptances,
csible transfers and all other evidences of indebtedness or ownership
(provided that cquiU securities may not he directly purchased al-
though such securities mav be acquired by other means such us by
exercise of conversion rights or through enforcement of liens, pledges
or otherwise to satisfy a previous!} incurred indebtedness), and guar-
antee pa\nient against any instrument above specified; issue letters
of credit and letters of commitment; collect or compromise any obli-
gations assigned to or held by, and any legal or equitable rights
accruing to. the Fund, a id , as the Fund may determine, refer any
such obligations or rights to the Attorney General for suit or collec-
tion; adopt, alter am! use a corporate seal which shall be judicially
noticed; require bonds for the fa i th fu l performance of the duties of
its officers, attorneys, agents and employees and pay the premiums
t bet eon; sue and be sued in its corporate name (provided that no
attachment, injunct ion, garnishment, or similar process, mesne or
final , shall be issued against the Fund or any officer thereof, including
the Board or any member thereof, in his official capacity or against
propert.% or funds ouncd or held b} the Fund or any such officer in his
official capacity); exercise, in the payment of debts out of bankrupt,
insolvent or decedent's estates, the priority of the Government of the
United States, purchase one passenger motor vehicle for use in the
United States and replace such vehicle from time to time as necessary,
use the United States mails in the same manner and under the sanio
conditions as the executive departments of the Federal Government;
and otherwise take un\ and all action* determined by the Fund to
be necessary or desirable in making, carrying out, servicing, com-
promising, liquidating, or otherwise dealing w i t h or realizing on any
transaction or opcratioi , or in carrying out any function. Nothing
herein shall be const rued to exempt the Fund or its operations from
the application of sections .'>07(b) and 2679 of title 28, United States
Code or of sort ion 367 of the Revised Statutes (5 U.S.C. 316). or to
authorize the Fund to borrow any funds from any source without
the express legislative permission of the Congress.

[(d) The Fund shall contribute, from the respective appropriation
or fund used for pajment of salaries, pay or compensation, to the civil
service retirement aixl disability fund, a sum as provided by section
4(a) of the Civil Service Retirement Adt, as amended (5 U.S.C.
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2254a), except thai such sum shall be determined b) apph ing to the
total basic salaries (ns defined in that Act) paid to the employees of
the Fund covered by that Act, the per centum rate determined an-
nually bj- the Civil Service Commission to be the excess of the total
normal cost per centum rate of the civil service retire-muni system ov«;r
the employee deduction rate specified in said section 4(a). The Fund
shall also contribute at least quarterly from such.appropriation or
fund, to the employees' compensation fund, the amount determined
by the Secretary of Labor to be the full cost of benefits and other
payments made from such fund on account of injuries and deaths of its
employees which may hereafter occur. The Fund shall also pa\- into
the Treasury as miscellaneous receipts that portion of the cost of
administration of the respective funds attributable to its employees,
as determined by the Civil Service Commission and the Secretary of
Labor.

[(e) The assets of the Development Loan Fund on the date of
enactment of the Mutual Security Act of 1958 shall be transferred as
of such date to the body corporate created by section 202(a) of this
Act. In addition, records, personnel, and property of the Interna-
tional Cooperation Administration may, as agreed by the Managing
Director and the Director of the International Cooperation Admin-
istration or as determined by the President, be transferred to the
Fund. Obligations and liabilities incurred against, and rights estab-
lished or acquired for the benefit of or with respect to, the Develop-
ment Loan Fund during the period between August 14, 1957, and the
date of enactment of the Mutual Security Act of 1958 arc hereby
transferred to, and accepted and assumed by, the body corporate cre-
ated by section 202(a) of this Act. A person serving as Manager of
the Development Loan Fund as of (he date of enactment of the Mu-
tual Security Act of 1958 shall not, by reason of (he enactment of that
Act, require reappointment in order to serve in (he office of Managing
Director provided for in section 205(b) of this Act.

[Sue. 206. NATIONAL ADVISOUV COUNCIL.—The fund shall be ad-
ministered subject to (he applicable provisions of section 4 of the
Bret (on Woods Agreements Act (22 U.S.C. 2S6b) with respect to the
functions of (lie National Advisory Council on International Monetary
jind Financial Problems.

[TITLE in—TECHNICAL COOPERATION

[SEC. 301. DKCI.AKATION OF PUIIPOSE.—It is the policy of the
United Slates and the purpose of this t i t le to aid the efforts of the
peoples of economically underdeveloped areas to develop their
resources and improrc (heir working and living conditions by en-
couraging (lie exchange of technical knowledge and skills and the flow
of investment capital to countries which provide conditions under
which such technical assistance and capital can effectively and con-
structively contribute (o raising standards of living, creating new
sources of wealth, increasing productivity ami expanding purchasing

owcr.
[SKC. 302. G K N K K A L AUTHOKITV AND DKKINITION.—The President

i* authorized to furnish assistance in accordance \ \ i th the provisions
of this t i t l e through bilateral technical cooperation programs. As
used in this title, the term "technical cooperation programs" means

11915



18 THE FOREIOX AID BILL OF 1961

programs for the international interchange of technical knowledge
and skills designed to contribute primarily to the balanced and inte-
grated development of the economic resources and productive ca-
pacities of economically underdeveloped areas. Such activities shall
be limited to economic, engineering, medical, educational, labor, agri-
cultural, forestry, fishery, mineral, and fiscal surveys, demonstration,
training and similar projects that serve the purpose of promoting the
development of economic resources, productive capacities, ami trade
of economically underdeveloped areas, and training in public admin-
istration. The term "technical cooperation programs" does not in-
clude such activities authorized by the United States Information
and Educational Exchange Act of~1948 (62 Stat. 6) as are not pri-
marily related to economic development, nor activities undertaken
now or hereafter pursuant to the International Aviation Facilities
Act (G2 Stat. 430), nor activities undertaken now or hereafter in
the administration of areas occupied by the United Stales Armed
Forces.

[SEC. 303. PREREQUISIIES TO ASSISTANCE.- Assistance shall be
made available under section 302 of this Act only where the President
determines that the nation being assisted—

E (a) pays n fair share of the cost of the program;
(b) provides all necessary information concerning such pro-

gram and gives the program "full publicity;
[(c) seeKb to the maximum extent possible full coordination

at ml integra'iou of technical cooperation programs being carried
on in that nation;

[(d) endeavors to make effective use of the results of the pro-
gram ; and

[(e) cooperates with other nations participating in the program
in the mutual exchange of technical knowledge and skills.

[SEC. 304. AUTHORIZATION. There is hereby authorized to bo ap-
propriated to the President to remain available until expended not to
exceed §172,000,000 for use beginning i:i tin* fiscal year 1961 to carry
out the purposes of this title.

[SEC. 305. LIMITATION ON USE OF FUNDS. Funds made available
under section 304 may be expended to furnish assistance in the form
of equipment or commodities only where necessary for instruction or
demonstration purposes.

[SEC. 306. MULTILATERAL TECHNICAL COOPERATION AND RKLATED
PROGRAMS. As one means of accomplishing the purposes of this
tit le and this Act, the United Slates is authorized to participate in
inultihiternl technical cooperation and related programs carried on
b.\ the United Nations, the Organization of American Stales, their
related organizations, ai.u oilier international organizations, wherever
practicable. There is herein authorised to be appropriated to carry
out the purpose of this section, in addition to the amounts authorized
by section ,304, not to exceed ~-

'[(a) $33,000,000 for the fiscal year 1961 for contributions to the
United Nations Expanded Program of Technical Assistance and such
related fund as may hereafter be established: I'rofidfd, thai , not-
withstanding ( l ie limitation of 33.33 per centum contained in ihe Mu-
tual Security Appropriation Act, 1957, the United Slates contribution
for such purpose may consti tute for the calendar year 195S as much
as but not to exue.d 45 per centum of the total amount contributed for
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such purpose and for succeeding cajendar years not to exceed 40 per
centum of the total amount contributed for such purpose (including
assessed and audited local costs) for each such year.

[(b) Sl,">00,000 for the fiscal year 1901 for contributions to the
technical cooperation program of the Organization of American
States.

[SEC. 307. ADVAXCKS AND GHAXTS; COXTKACTS.—(a) The Presi-
dent may make aihances and grant»-i:i-aid of technical cooperation
programs to am person, corporation, o;- oilier body of persons or to
any foreign government agency. The President may inukt and per-
form contracts anil agreements in respect to technical cooperation
programs on behalf of the United States Got'ernmi-nt wi th any person,
corporation, or other body of persons however designated, whether
ui thin or without tin1 United States, or with any foreign go\ eminent
or foreign go\ eminent agency. A contract or agreement which entails
commitments for the cxpendituu of funds appropriated pursuant
to this title may. siibjict to any future action of the Congress, extend
nt any :hiK> for not more than three years.

[(b) The President shall arrange for a nongouTiinientnl research
group, universi ty, or foundation to study the advisability and prac-
ticability of a program, to be known as the Point Four Youth Corps,
uiuler which young United Status citizens would be trained and serve
abroad in programs of technical cooperation. Not to exceed $10,000
from funds miule available pursuant to section 304 of this Act may be
used to help defray the expenses of such a study.]

Sl-.f. 30.S I .NTKH.NATIOXAL DlOVKI.OI'.MKXT ADV1SOKY BoAKD.— * * *
(Repealed -1900)

[TITLE iv --SPECIAL ASSISTA.NCI: AXD OTIIEK PKOGKA.MS

[SEC. 400. Si'KCiAL Assi.sTA.vi'B. (a; There is hereby authorized
to be appropriated to tho President for the fiscal year 1!)G1 not to
e.uccd §250,000,000 for use on such terms and conditions as he may
specify for assistance designed to maintain or promote political or
economic, stability.

[ij>, For the put post of promoting economic de\olopnient in Latin
Amcrici. then- i:- hereby aiithori/.cd to be appropriated to the Presi-
dent not to I'M'cetl §2.1,000,000, which shall remain i t \ai lahle until
ixpendid, anil in (lie utilization uf such sum uiefncnce shall lie given
lu (A) pioj t i ti. or piognmih that wi l l clearly contr ibute to promoting
i i i a l l h , education, and sanitation in the area as a whole or among a
group or gioups of «>ui : t i i r s of '.be area, (Bi joint health, education,
and sanitation assistant e ])rograms undertaken by nidnlnTS of tlie.
Organization of American States, and (Ci such Inud lesett lomcnt
progiams as \ \ i l l lun t r ihu lc to the resettlement of foreign and nat 'ne
migrants in the area as a whole, or in any country of the area, for
the purpose of advanc ing ecoiiomii dc\clopnicnt and agii< i . l t u i a l and
industrial ]Hi)iliu t i \ i l \ . I'nu'nlnl, That assislaiur uixi t ' i this scnleiii'c
shall cmphasi/.c loans ni tKii ' t l i a i i gi 'aiits \ \ lu - i c \ c r jjussihlc, and not.
less than 00 per cen tum of (In Cu iuN made ava i l ab le foi u.--islaiicc
(Hai t i this siibsci tion shall lie a v a i l a b l e only for I'tnnishing assistance
on terms of ivpn\ inei i t in atcordaiic.e \ \ i t h the pro\ isioiis of section
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[(c) The President, is authorized to use not to exceed $20,000,000
of funds appropriated pursuant to -ubscetion (a) of this section for
assistance, on such terms and conditions as he may specify, to schools
and libraries abroad, founded or sponsored by citizens of the United
States, and serving as study and demonstration centers for ideas and
practices of the United Staies, notwithstanding any other Act author-
izing assistance of this kind. Further, in addition to the authority
contained in this subsection, it is the sense of Congress that the Presi-
dent should make a special and particular effort to utilize foreign
currencies accruing under title I of the Agricultural Trade Develop-
ment and Assistance Act of 1954, as amended, and notwithstanding
the provisions of Public Law 213, Eighty-second Congress, the
President is authorized to utilize foreign" currencies accruing to the
United States under this or any other Act, for the purposes of this
subsection and for hospitals abroad designed to serve as centers for
medical treatment, education and research, founded or sponsored by
citizens of the United States.

[SEC. 401. UXITED NATION'S EMERGENCY FORCE.—The Congress of
the United States, recognizing the impor' mt contribution of the
United Nations Emergency Force to international peace and security,
declares it- to be the policy of the United States and the purpose of this
section to support the United Nations Emergency Force. The Presi-
dent is hereby authorized to use during the fiscal year 1961 funds
made available pursuant to section 400(u) of this A'ct for contribu-
tions on a voluntary basis to the budget of the United Nations Emer-
gency Force.]

SEC. 402. EARMARKING orFfN'os.—Of the funds authorized to be
made available in the fiscal year 1961 pursuant to this Act (other
than funds made available "pursuant to title II), not less than
§175,000,000 shall be used to finance the export and sale for foreign
currencies or the grant of surplus agricultural commodities or prod-
ucts thereof produced in the U'uled Stales, in addition to surplus
agricultural commodities or products transferred pursuant to the
Agricultural Trade Development and Assistance Act of 1954, and
in accordance with the standards as to pricing and the use of pri-
vate trade channels expressed in section iOl of snid Act. Foreign
currency proceeds accruing from such sales shall be used for the pur-
poses of this Act and with particular emphasis on the purposes of sec-
tion 104 of the Agricultural Trade Development and Assistance Act
of 1954 which are in harmony with the purposes of this Act. Not-
withstanding section 1415 of the Supplemental Appropriation Act,
1953, or any other provision of ia'\v, the President may use or enter
into agreements with friendly nations or organizations of nations to
use for such purposes the foreign currencies which accrue to the
United States tinder this section. Surplus food commodities or
products thereof made available for transfer under this Act (or any
other Act) as a grant or as a sale for foreign cuirencies may also bo
made available to the maximum extent practicable to eligible domestic
recipients pursuant to section 416 of the Agricultural Act of 1949, as
amended (7 U.S.C. 1431), or to needy persons within thr United
States pursuant to clause (2) of soc\ion 32 of the Act of August 24,
1935, as amended (7 U.S.O. G12c). Section 416 of the Agricultural
Act of 1949, as amended (7 U.S.C. 1431), is amended by inserting
"whether in private stocks or" after "commodities" the first lime that
word appears.
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[Si;c. 403. RKSPONSIIIILITIKS ix GKKMAXY.—The President is
hereby authorized to use1 during tin- fiscal \car 1901 not to exceed
SG,7o6,000 of tin1 fum's made available pursuant to section 400(«)
of this Act in order to meet the ivsponsibilities or objectives of the
United Stales in Germany, including West Berlin. In earning out
this section, the President nun also use nirrciic\ which has been or
may be deposited in t lu> GAR10A (Government ami Relief in Occu-
piod Areas) Special Account, including that part of tlic Gorman cur-
rency now or hen af te r de posited under the bilateral agreement of
December 15. 1949. between the United States and tin- Federal Re-
public of Germain (or any supplemental \ or .succeeding agreement)
which, upon approval by the Preside-ill, shall be deposited in the.
GAR10A Special Ac-count under the terms of article V of that agree-
ment. The President may use the funds ;i\ ailable 'or the purposes of
tliis section on such terms and condition.-, as hi ma\ sp. 'eifv. and with-
out regard to am provision of law which he determines must be dis-
regarded.]

£SKC. 404. l.\i)fs BASIN DKVJ-.'-OPMKXT.—The (Congress of the
United States \\ .Iconics tbe progress made through the good offices of
the Internat ional Bank for Reconstruction and l3e\elopmeiit touard
the development of the Indus Basin through a program of coopera-
tion among south AMAH and other nations of the free world in order
to promote economic gru\\ th and political stability in south AMU, and
affirms the willintcn ss of the L'uited Stales, pursuant to authorities
contained in this and other Acts, to participate in this significant
undertaking. In the t ' \ c i i t that funds appropriated pursuant to this
Act are made available to !»>• used b\ 01 under the supervision of (lie
Internat ional Bank for Reconstruction and Development ' fm the r -
iince of the fun going purposes, such funds ma\ be used in i .cordance
with requirements , stainla.reU, or proevel"n's establishe-el bv the- Bank
conceruing complet ion of plans and cost tstimali 's and elflonniniilion
of fe 'a .s ihi l i tv . l a t l u r than \ \ i i l t r t e i t i i r c i i i i -n l s , standards, or proce-dures
com, riiinir slid i mat te ' i 'A M't i'ortli in tl ' is or e i t he r Acts; and Midi funds
inu\ 111.-o be1 n» d \ \ i t l u n n rc<;ard (o ( l i e prcn isioiis of see t iou 001 ( \ > i of
the 'Merchant Marine A c t ' o f 1«:«5, as amended (46 U.S.C. 1241),
\\liciu-v cr the> Pi'i'sieleiit eU' le rmiin's that such ])ro\ isions cannot be
ft i l l \ >at i . - . f ieel v\ i i ! iont .seriously impeel ing or ] )U' \ i i i l ing mromplish-
nie ' i i t of siie ' l i purpoms: I'rufiilnl. That c-i)m|)('iisating al le) \ \anc '«s ari-
made in t in 1 a i lmi i i i s l ra t ion of o l l u r programs to t h e - .same or other
arms to \ \ l i ie ' l i th,1 re<|uirc tneii tsof huicl see1 lion 1)01 (1» uu- applicable.!!

SKC. 40.">. MKIIIAVTS, R i i K i x i K K S . A \ r > HSCAI«KI:S. (a) The Presi-
e l c M i l is licrchv authori/e-d te> c o n t i n u e mcmluTship for the Unileel
State-s on the In t e rgove rnmen ta l ( 'o in iu i l lcc for I£iiropc»aii Migia t ion
in nce-ordaiice \ \ i t l i its cons t i tu t ion approved in Venice-. I ta ly , on
October ID, 10."i.'5. For the purpose1 of assisting in the1 movement of
migiaiils, there is herein i i i i l i ioi i / .c i l let be approjir i i i te-d s i i eh amount.-.
as ma\ be i ie-ee-ssaiv from t ime to t ime for the pimnent l»\ the United
State-s of its contributions te> the ( 'oiniiiitte-e and all mcessn.\ sal-
aries and expenses incident to United State's participation in the
Committee.

[(b) Of the funds made- available under this Act , not more than
.%SOO,0()0 mn\ be iisc-.l h\ the Pivsident to f a t i l i u t e ' the migration to
the other American Republics of persons le-sident in t h a t portion of
the Ryukyu Island Archipelago under United States control.]
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(c) There is hereby authorized to be appropriated for the fiscal
year 1961 not to exceed 81,300,000 lor contributions to the program
of the United Nation High Commissioner for Refugees for assistance
to refugees under his mandate.

(d) There is hereby authorized to be appropriated to the Presi-
dent for the fiscal year 1961 not to exceed S3,oOO,000 for continuation
of activities, including care, training, and resettlement, which have
been undertaken for selected escapees under section 4">1 of this Act.

[SEC. 406. CHILDREN'S WKI.FARI:.—There is hereby authorized
to be appropriated not tc exceed 812,000,000 for tin fiscal year 1961
for contributions to the United Nations Children's Fund.

[SEC. 407. PALESTINE REFUGEES IN THE NEAR EAST.—There is
hereby authorized to be appiopriated to the President for the fiscal
year iSGl not to exceed S16..V)0,000 to be used to make contributions
to the United Nations Reli ." and Works Agency for Pah-sline Refugees
in the Xear East. In determining whether or not to continue fur-
nishing assistance for Palestine refugees in the Near East, the Presi-
dent shall take into account whether Israel and the Arab host govern-
ments are taking steps toward the resettlement and repatriation of
such refugees. It is the sense of the Congress that the earliest possi-
ble rectification should be nuult of the- Palestine refugee rolls in order
to assure that only bona fide refugees whose need and eligibility for
relief have been certified shall receive aid from the Agency and that
the President in determining whether or not to make United States
contributions to the Agency should take into consideration the ex-
tent and success of efforts by the Agency and the host governments
to rectify such relief rolls. The President shall include in his rec-
ommendations to the Congress for fiscal year 1902 programs under
this Act a report concerning the progress made toward the rectifica-
tion of the relief rolls as well as toward the repatriation and resettle-
ment of Jlie refugees by the governments directly concerned. Wlien-
ever the Preside! ^ shall determine that it would more effectively con-
tribute to tin- relief, repatriation, and resettlement of Palestine refugees
in the Near East he may expend any part of the funds made available
pursuant to this section through any other ageiiry lie may designate.]

SKC. 408. XOUTH ATLANTIC TREATY ORGANIZATION, —(a) In order
to provide for United States participation in the North Atlantic
Treat} Organization, there is hereby authorized to be appropriated
such amounts as may be necessary from time to time for tnc payment
by the United States of its shan. of the expenses of the Organization
ami all necessary salaries and expenses of the United States permanent
representative to the Organization, of such persons as may be ap-
pointed to represent the United States in the subsidiary bodies of the
Organization or in am multilateral organization which participates
in achieving the aims of the North Atlantic Treaty, and of their
appropriate staffs, and tin- expenses of participation in meetings of
such organizations, including salaries, expenses, and allowances of
personnel and dependents as authorized by the Foreign Scnia Act
of 1946, as amended (22 U.S.C. SOH, ana allowances and expenses
as provided in section 6 of the Act of July 30, 1946 (22 U.S.C. 2S7r).

(b) The United States permanent representative to the Nortli
Atlantic Treaty Organization .shall be Appointed by the President by
and with the advice and consent of the Senate and shall hold office
at the pleasure of the President. Such represent .live shall have the
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rank and status of ambassador extraordinary anil plenipotentiary and
shall be a chief of miss*on. class 1. \ \ i t i i i n the meaning of the Foreign
Service Act of 1946, as amended (22 U.S.C. SOl).

(c) Persons detailed to tin- in ternat ional staff of the Xorth Atlant ic
Treaty Organization in accordance \ \ i t l i section 529 of this Act who
nre appointed as Foreign Service Rest rve Officers may serve for periods
of more than five years notwithstanding the limitation in section
522 of the Foreign Service Act of 194(5. as amended (22 U.S.C. 922.)

[SEC. 409. OCEAN' FHRIGHT CHAHOES.—(a) In order to further the
efficient use of United States \oluntary contributions for relief and
rehabilitation in nations and areas eligible for assistance under this
Act, the President may pay ocean freight charges from United States
ports to designated ports of entry of such nations and areas, or, in
the case of such nations and areas which are landlocked, trans-
portation charges from the United States ports to designated points
of entry in such nations and areas, on shipments by United States
voluntary nonprofit relief agi neies registered with and approved by
the Aihisory Committee on Voluntary Foreign Aid and shipments by
the American Red CYo£s.

£(b; Where practicable the President shall make arrangements with
the receiving nation for free entry of such shipments and for the
making available by that nation of local currencies for the purpose
of defraying the transportation cost of such shipments from the port
of entry of the receiung nation to the designated shipping point of
the consignee.

[«•> There is hereby authorized to ho appropriated to the Presi-
dent for the fiscal year 1901 not to exceed $2,000,000 to carry out
the purposes of tins section.

L i d j In addi t ion , any funds made available under this Act ma;
In- used, in amounts determined by the President, to pay ocean freight
charsies on .shipment* of .surplus agricultural commodities, including
coimnodilicM made a\. i i lahlc pursuant to any Act for the disposal
abroad of Uni ted States agricnltu..d surpluses.]

SKC.-110. COXTHOI. Arr'Exi'ExsEs.—-* * * (Repealed—1959)
fStc. - M l . Ai iMix i sTHATiv i ; AM) (VrHKU Exi'KXSEs.- (a) Whenever

po.-*%ihle. the expi'iiM-* of mlmi inf la t ion of this Act shall be paid for in
the currency of the na t ion where the expense is incurred.

[(b1 Tlii're is hereby authorized to be appropriated to the Presi-
dent for the fi.snd year 19Ci] not to exceed $40,000,000 for neces-
sary adin in is t ra the expenses incident to t a r r y ing out the provisions
of th is A<- t (other t i n in chapter 1 and t i t l e 11 of chaptei II and func-
tions under I tie Agi ic t i l t ina l Tiiule Development and Assistance
Act of 19")-l, as amended (7 U.S.C. 1 ( > 9 I and the following) per-
formed by any agency t,i ofl'u er . id i i i in is t i ring nonmili tary assistance.

[ici There are authorized to be appropriated for expenses of
(lie Department of S ta te such amounts a.s may be necessary from
time to t ime for admini . - l ra l ive expense* which are ii.ciirred for func-
tions of the Depa i tmcn ; u iu ler (his Act or for normal funct ions of
the Department \ \ l i i « h n l i . t c to funct ions under this Act , and for
expense* of carr\ing out (lie objectives of the M u t u a l Defense Assist-
ance Control Act of 1051 (22 U.S.C. K i l l ) : Prwltlnl, That, in addi-
t ion, funds made a%a i l ab l e for carrying out chapter I of this Act shall
he a \ ! i i la l ) le for car ry ing out the objectives of the Mutua l Defense

—ci
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Assistance Control Act of 1951 in such amounts as the President may
direct.

[(d) Funds mnde available for the purposes of this Act may be
used for compensation, allowances, and travel of personnel, including
Foreign Service personnel whose services are utilized primarily for
the purposes of this Act, and without regard to the provisions of any
other law, for printing and binding, and for expenditures outside
the United States for the procurement of supplies and services and for
other administrative and operating purposes (other than compensa-
tion of personnel) without regard to such laws and regulations go--
erning the obligation and expenditure of Government funds as may
be necessary to accomplish the purposes of this Act.]

SEC. 412. CHINESE AND KOREAN STUDENTS.—* * * (Repealed—
1957)

SEC. 412. PRESIDENT'S SPECIAL EDUCATION AND TRAINING FUND.—
* * * (Repealed—1960)

[SEC. 413. ENCOURAGEMENT OF FREE ENTERPRISE AND PRIVATE
PARTICIPATION.—(a) The Congress recognizes the vital role of free
enterprise in achieving rising levels of production and standards of
living essential to the economic progress and defensive strength of the
free world. Accordingly, it is declared to be the policy of the United
States to encourage the efforts of other free nations to increase the
flow of international trade, to foster private initiative and competi-
tion, to discourage monopolistic practices, to improve the technical
efficiency of their industry, agriculture and commerce, and to strength-
en free labor unions; and to encourage the contribution of United
States enterprise toward economic strength of other free nations,
through private trade and investment abroad, private participation in
the programs carried out under this Act (including the use of private
trade channels to the maximum extent practiuibK m carrying out such
programs), and exchange of ideas a* ' technical information on the
matters covered by this section.

[(b) In order to encourage and faci.itate participation by private
enterprise to the maximum extent practicable in achieving any of *he
purposes of this Act, the President—

[(]) shall mako arrangements to find and draw tho attention of
private enterprise to opportunities for investment and develop-
ment in other free nations;

[(2) shall accelerate a program of negotiating treaties for com-
merce- and trade, including tax treaties, which shall include pro-
visions to encourage and facilitate the flow of private, investment
to, and its equitable treatment in, nations participating in pro-
grams under this Act;

[(3) shall, consistent with the security and best interests of (he
United States, seek coipoliance by other countries or a dependent
area of any country with all treaties for commerce and trade and
taxes and shall take all reasonable measures under this Act or
other authority to secure compliance therewith and to a*sist
United States citizens in obtaining just compensation for losses
sustained by them or payments exacted from them as a result of
measures taken or imposed by any country or dependent uiea
thereof in violation of any sucli treaty; and

[(4) may make, through an agency responsible for adminis-
tering nonmilitary assistance under 'this Act, until Juno 30,
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1967, under rules and regulations prescribed by him, guaranties
to any person of investments in connection with projects, in-
cluding expansion, modernization, or development, of existing
enterprises, in any nation with which the United States has agreed
to institute the guaranty program: Provided, That—

[(A) such projects shall be approved by the President as
furthering the development of the economic resources and
productive capacities of economically underdeveloped areas
wr, in the case of guaranties issued prior to January 1, 1960,
on the basis of applications submitted prior to Julv 1, 1959,
any of the purpose* of this Act, and by the nation concerned;

[(B) the guaranty to any person shall be limited to assur-
ing any or all of tho following:

£(i) the transfer into United States dollars of other
currencies, or credits in such currencies, received by such
pel-son as earnings or profits from the approved project,
as repayment or return of the investment therein, in
whole or in part, or as compensation for the sale or dis-
position ol all or any part thereof;

[(ii) the compensation in United States dollars for
loss of all or any part of the investment in the approved
project which shall be found by the President to have
been lost to such person by reason of expropriation or
confiscation by action of the government of a foreign na-
tion or by reason of war;

t(C) when any payment is made to any person pursuant
to a guaranty as hereinbefore described, the currency, credits,
assets, or investment on account of which such payment is
.made shall become the property of the United States Govern-
ment, and the United States Government shall be subrogaf od
to any right, title, claim or cuiise of action existing in con-
nection therewith,

C(D) the guaranty to any person shall not exceed the
amount of dollars invested in the project by such person with
thp approval of the President plus actual earnings Oi profits
on said project to the extent provided by such guaranty, and
shnll be limited to a term nol exceeding twenty years from tho
date of issuance;

[rE) a fee shall be charged in an amount not exceeding 1
per centum per annum of the amount of each guaranty under
clause (i) of subparagraph (B), and nol exceeding 4 per
centum of the amount of each guaranty under clause (ii) of
such subparagraph, and all fees collected hercundcr shall bo
available for expenditure in discharge of liabilities under
guaranties made under this section unti l such time as all
such liabilities have been discharged or have expired, or
until all such foos have been expended in accordance with
the provisions of this section: Provided, That in the event
the fee to be charged for a typo of guaranty is reduced, fees
to be paid under existing contracts for the same type of guar-
anty may bo similarly reduced;

f(F) the President is authorized to issue guaranties up to
a total face value oi $1,000,000,000 exclusive of informa-
tional media guaranties heretofore and hereafter issued pur-
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sunlit to section 101L of the Act of January 27, 1948, us
amended (22 U.S.C. 1442), and section lll(l>)(3) of the
Economic Cooperation Act of 1948, as amended (22 U.S.C.
1509(b)(3)): Provided, That any funds allocated to a guaiv
nnty and remaining after all liability of the United States
assumed in connection therewith has been released, dis-
charged, or otherwise terminated, and funds realized after
June 30, 1955, from the sale of currencies or other assets
acquired pursuant to subparagraph (C), shall be available
for allocation to other guaranties, and the foregoing limita-
tion shall be increased to the extent that such funds become
available. Any payments made to discharge liabilities
under guaranties issued under this paragraph shall be paid
out of fees collected under subparagraph (E) as long us such
fees are available, and thereafter shall be paid out of funds
realized from the sale of currencies or other assets acquired
pursuant to subparagraph (C) and notes which have been
issued under authority of paragraph 11!(C)(2) of the Eco-
nomic (A.^Deration Act of 1948, as amended, and authorized
to be issued ;:nder this paragraph by the Director of the
International Cooperation Adinini.-lratiuii or such other offi-
cer as the President may designate, when necessary to
discharge liabilities under any such guaranty: Provided,
That all guaranties issued after June 30, 195G, pursuant to
this paragraph shall he considered for the purposes of sec-
tions 3679 (31 U.S.C. 665) and 3732 (-1 U.S.C. 11) of the
Revised Statutes, as amended, as obligations only to the
extent of the probable ultimate net cost to the United States
of such guaranties; and the President shall, in the submis-
sion to the Congress of the reports required by section 534
of this Act, include information on the operation of this para-
graph: Provided further, That at all times funds shall be
allocated to all outstanding guaranties issued prior to July 1,
1956, exclusive of informational media guaranties issued pur-
suant to section 1011 of the Act of January 27, 1948, as
amended (22 U.S.C. 1442), and section l l l ( h ) ( 3 ) of the
Economic Cooperation Act of 1948, as amended, equal to
the sum of the face value of said guaranties. For the pur-
pose of this paragraph the Director of the International
Cooperation Administralion or such other officer us ihe Presi-
dent may designate is authorized to i.ssuc notes >in addi-
tion to the notes heretofore issued pursuant to paragraph
l l l (c) (2) of the Economic Cooperation Act of 1948, as
amended) in an amount not to exircd S37,.")()0,000. and on the
same terms and conditions applicable to notes issiud pur-
suant to said paragraph l l l ( c ) ( 2 ) ;

S((i) the guaranty program aulLui ized by this paragraph
1 hi- used to the maximum practieal/l • .'.\tor.l and shnil be

administered under broad criteria so us to facilitate and
increase the participation of private eiiteiprise in furtheiing
the development of (lie economic resoiim-a and productive
capacities of economically underdeveloped areas or, in the
case of guaranties issued prior to January 1, 1960, on the
basis of applications submitted prior to July 1, 19,")9, any of
the purposes of this Act;
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[(H) as used in this paragraph—
[(i) the term "person" means a citizen of the United

States or any corporation, partnership, or other associa-
tion created under the law of the United States or of
any State or Territory and substantially beneficially
owned by citizens of the United States, and

[(ii) the term "investment''includes any contribution
of capital goods, materials, equipment, services, patents,
processes, or techniques by any person in the form of (1)
a loan or loans to an approved project, (2) tiie purchase
of a share of ownership in a;iy such project, (3) par-
ticipation in roj'alties, earnings, or profits of any such
project, and (4) the furnishing of capital goods items
and related services pursuant to a contract providing for
payment in whole or in part after the end of the fiscal
year in which the guaranty of such investment is made,

[(c) Under the direction of the President, the Departments of
State and Commerce and such other agencies of the Go\ eminent as
the President shall deem appropriate, in cooperation to the fullest
extent practicable with private enterprise concerned with interna-
tional trade, foreign investment, and business operations in foreign
countries, shall cofuluct annual studies to keep the data up to date
of the wa3*s and means in which the role of private sector of the
national economy can be more effectively utilized and protected in
carrying out ( l ie purposes of this Act, so as to promote the foreign
policy of the United States, to stabilize and to expand ib> ecoiiomy
and to prevent adverse effects, with special reference to areas of sub-
r'antinl labor surplus, and to the net position of the United States in
its balance of trade with the rest of the world. Such studies shall
include specific recommendations for such legislative and administra-
ti-e action as may be necessary to expand the role of private enterprise
ir> adva:,cing the foreign policy objectives of the United States.

C(d) Under the direction of the President, the Department of
State and such other agencies of the Government as the President
shall deem appropriate shnU conduct study of methods by vhich
the United St.at.e-? and other in1 ons MKitiding those which are parties
to regional agreements for economic cooperation to which the United
States is a party, or any of them, might best together formulate and
effectuate programs of assistance to strengthen the economies of free
nations so as (0 adiance the principal purposes of this Act, as stated
in section 2 thereof.]

SEC. 414. MUMTIOXS COX-IKOL. (a) The President is authorized,
to control, in fur'.hcrancv of \\orlil peac<* and the security and foreign
policy of the Un i t t d Stales, the export and import of arms-, ammuni-
tion, and implements of rtar, including technical data relating thereto,
other than by u United States, Government agency. The President, is
authorized to designate those articles \\hich shall be considered as
arms, ammunition, and implements of \ \ t ir , including terhnu 'ul data
relating thereto, for the purposes of this section.

(l>) As preserved in regulations issued under this section, every
pc son v ho engages in the business of manufacturing, exporting, or
importing any arms, ammuni t ion , or implements of war, including
technical data relating thereto, designated b.} the President under
sKhsection (a) s-hall register \ \ i th the United States Government
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agency charged with the administration of this section, and, in addi-
tion, shall pay a registration fie which shall be prescribed by such
regulations. Such regulations shall prohibit the return to the United
States for sale in the United States (other than for the Armed Forces
of the United States and its allies) of 11113- military firearms or ammu-
nition of United States manufacture furnished to foreign governments
by the United States under this Act or aii3~ other foreign assistance
program of the United States, whether or not advanced in value or
improved in condition in a foreign co -Uiy. This prohibition shall
not extend to similar firearms that have been so substantial^' trans-
formed as to become, in effect, articles of foreign manufacture.

(c) Any pei-son who willfully violates any pro ision of this section
or any rule or regulation issued under this section, or who willfully,
in a registiatioi. or license application, makes any untrur statement
of a material fact or omits to state a material fact required to be stated
therein or necessary to make the statements therein not misleading,
shall upon conviction be fined not more than §25,000 or imprisoned
not more than two 3'cars, or both.

[Src. 415. ASSISTANCE TO INTERNATIONAL ORGANIZATION'S.—
"Whenever it \\ill assist in achieving purposes declared in this Act, the
President is authorized to use funds available under sectioiu 131 and
403 in order to fuvnish assistance, including by transfer of funds,
directly to the Norta Atlantic Treaty Organization and the Organiza-
tion for European Economic Cooperation, for a strategic stockpile of
foodstuffs and other supplies, or for other purposes.

[SEC. 4i6. FACILITATION AND ENCOURAGEMENT OF TRAVEL.—The
President, through such officer or commission as he may designate,
shall facilitate <t i id encourage, \\ithout cost to the United States except
for administration i-.\pcns«. , the promotion and development of travel
03 cm-sens of tho United btuLes to and within countries receiving as-
biatimcr under this Act and travel by citizens of such countries to the
United btatcs. To this end, under die direction of the President, UIP
Departments of State ai. Commerce, tho agency primarih responsible
for administering nonmilitary a&sislancc under this Ac1, and such
other agencies of the Government as the President shall deem appro-
priate, in cooperation to the fullest extent practicable with private
enterprise concerned with international travel, :Jiall conduct a study
of barriers to international travel and \\ays and means of promoting
developing, encouraging, and facilitating such tnnel in the mutual
interests of the United States and countries assisted under this Act.]

SEC. 417. IRISH COUNTERPART. Pursuant to section 115(b)(6)
of the Economic Cooperation Act of 1948, as amended, the disposition
within Ireland of thu unencumbered balance, in the amount of approx-
imately 0,01)0,000 Iii.sh pounds, of the special account of Irish funds
established under article IV of the Economic Cooperation Agreement
between the United States of America and Ireland, dated June 2S,
1948, for the purposes of—

(1) scholarship exchange between the United States and Ire-
land;

(2) jther programs Mid projects (including the establishment
of an Agricultural Institute; to improve am1 develop the agricul-
tural production and marketing nolcntial of Ireland and to in-
crease the protection and efTiciency of Irish industry;
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(3) development programs and projects in aid of the foregoing
objectives, is hereby approved, as provided in the agreement be-
tween the Government of the United States of America and the
Government of Ireland, dated June 17. 1954.

SEC. 418. PRESIDENT'S FC.VD FOR ASIAN ECONOMIC DEVELOP-
MENT.—* * * (Repealed—1956)

SEC. 419. WORLD HEALTH ORGANIZATION.—* * * (Repealed—
1957)

[SEC. 419. ATOMS FOR PEACE.—(a) The President js hereby
authorized to furnish from funds made available pursuant, to this
section, in addition to other funds nvailable for such purposes, and on
such terms and conditions as fte may specify, assistance designed to
promote the peaceful uses of atomic energy abroad. There is hereby
authorized to be appropriated to the President for the fiscal year
1961 not to exceed .$3,400,000 to carry out the purposes of this section.

[(b) The United States share of the cost of any research reactor
made available to another government under this section shull not
exceed $350,000.

[(c) In carrying out the purposes of this section, the appropriate
United States departments and agencies shall give full and continuous
publicity through the press, radio, and all other available mediums,
so as to inform the peoples of the participating countries regarding
the assistance1, including its purpose, source, and character, furnished
by the United States. Such portions of any research reactor furnished
under this scc'ion as may be appropriately die-stamped or Libeled as
a product of the United States shall be so slumped or labeled.

[SEC. 420. MALARIA ERADICATION*.— T' .• Congress of tin* United
States, recognizing that the disease of malaria, hec.aiibc of its wide-
spread prevalence, debilitating effects, and heavy to'' in human life,
constitutes a major cu-U'iruiit to the efforts of many peoples to de\elop
their economy resources and productive capacities and to improve
their living conditions, and furtiier recognizing that >t IIOA appiw-
technically fe.isible to eradicate this disease, declares it to be the policy
of (lie United States and the purpose of this section to assist other
peoples in their efforts to eradicate malaria. The President is hereby
authorized to use funds made available under this A.-t (other than
chapter 1 and title II of chapter II) to furnish to such nations, organi-
zations, persons or other entities as lie ma\ dctermino, and on such
terms and conditions as he may specify, financial and oilier assistance
to carry out tho purpose of this section. Provided, That this section
shall not affect the authority of the Development J<oa!i Fund to make
loans for such purpose, so long as such loans arc made in accordance
with tho provisions of title 11 of chapter II.]

SEC. 42]. FOOD AND AGRICULTURE ORGANIZATION.—* * * (Re-
pealed—1957)

[SEC. 421. LOANS TO SMALL FARMERS, h is the policy of the
United States and the purpose of this section to strengthen tho econ-
omics of underdeveloped nations, and in nations \\hcre the economy is
essentially rural or based on small villages, to provide assistance de-
signed to improve agricultural methods and techniques, to stimulate
and encourage the development of local programs of self-help and
mutual cooperation, particularly through loans of foreign currencies
for associations of operators of small farms, formed for tho purpo&i
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of joint action designed to increase or diversify agricultural produc-
tivity. The maximum unp:.Id balance of loans uinde to tiny associa-
tion under this section may not exceed 825,000 at any one time, and
the aggregate unpaid balance of all loans made under this section may
not exceed $10,000,000 at any one time.

[CHAPTER III—CONTINGENCY FUND

[SEC. 451. PKESIDENT'S SPECIAL AUTHORITY AND CONTINGENCY
FUND.—(a) Of the funds made available for use under this Act,
not to exceed $150,000,000, in addition to the funds authorized for
use under this subsection by subsection (b) of this section, may be
used in any fiscal year, without regard to the requirements of this
Act or any other Act for which funds art- authorized by this Act or
any Act appropriating funds for use u.ider this Act, in furtherance
of any of the purposes of such Acts, when the President determines
that such use is important to the security of the United States.
Xot to e.vei'd §100,000,000 of the funds available under this subsec-
tion may bi expended for any selected persons who are residing hi
or escapees from the Soviet Union, Poland, Czechoslovakia, Hungary,
Rumania, Bulgaria, Albania, Lithuania, Lat \ ia , and Estonia, or
the Communist-dominnted or Communist-occupit ..1 ureas or Germany ,
or any Communist-dominated o11 Comni'uiist-ocnipicd areas of Asia
and any other countries absorbed by the Soviet Union, either to form
such pel-sons into elements of the military forces supporting the North
Atlantic Treaty Organization or for other purposes when the Presi-
dent determines that such assistance will contribute to the defense of
the Xorth Atlantic area or to the security of the United States.
Certification b}' the President that he has expended amounts under
this Act not in excess of §50.000,000, and tha t it is inadvisable to
specify the nature of such expenditures, shall be deemed a sufficient
voucher fur such amounts. Xot more t lun 530,000,000 of the funds
available under this subsection may be allocated to any one nation in
any fiscal year.

£(b) There is hereby authorized to be appropriated to the Presi-
dent for the fiscal year 1001 not to exceed 8150,000.000 for assistance
ntithorized b\ this / ct, other than by title IT of chapter TI, in accord-
ance with the provisions of this Act applicable to the furnishing of
such assistance. $100,000,000 of the funds authorized In be appro-
priated pursuant to this subsection for any fiscal year max br used in
such yc'tr in accordance with the provisions of subsection (a.) of this
section.

[(c) It is the purpose of fi is Act to advance the cause of freedom.
The Congress joins with the President of the United States in pro-
claiming the hope that the peoples \\lio ha\e been subjected to the
captivity of Communist dcspolis.n shall again enjoy the right of sclf-
dotcrmination within a framework which wi l l srslain Uio peace, that
they shall again have the right to choose the form of government under
which they will live, and that sovereign rights of self-government shall
bj resioiod to them all in accordance w i t h the pledge of the Atlantic
Charter, funds available under subsection (a) of (his section may
be used for programs of information, iclicf, exchange of persons,
education, and luseltleii.c'iit, to encourage the hopes and aspirations of
peoples who have boon enslaved by communism.
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[CHAPTER IV—GENERAL AND ADMINISTRATIVE PROVISIONS

[SEt. 501. TRANSFERABIMTY OF FUNDS.— Whenever the President
determines it to be necessary for the purposes of this Act, not to exceed
JO per centum of the funds made available pursuant to any provision
of tliis Act ni.-u be transferred to and consolidated wi th the funds
made available pursuant to any other provisions of this Act, and
may be used for u i i \ of the purposes for which such funds may be usod,
except that the total in the pro\ ision for the benefit of which the trans-
fer is made sluill not be incrwi.scd l>y more than 20 per centum of the
amount made available for such provision pursuant to this Act j

SEC 502. USK OF FOKEIGX CURRENCY. --(a) Notwithstanding sec-
tion l-tlo of the Supplemental Appropriation .\cl, 1053, or any other
provision of law. proceeds of sales made under section 500 of the
Mutual Security Act of 1051, at, amended, shall rciiuiin available and
shall be used .'or aiiy purposes of this .^ct, giving particular regard to
the following purposes—

(1) for providing military assistance to nations or mutual
defense orgaiii/.alions eligible to recei\e assistance under tliis Act;

(2) for purchase of goods or services in friendly nations;
(3) for loans, under applicable provisions of this Act, to in-

crease production of j, iods or sen ices, including strategic mate-
rials, needed in any nation w i t h which an agreement was nego-
tiated, or in oilier friendly nations, w i t h the authority to us"
currencio recmcd in repayment for the purposes stated in this
section 01 for deposit to the general account of the Treasury of
the United States:

(4) for developing new mnikets on a mutually beneficial
basis;

(5) foi giaiits-in-aid toiiicrca.se production for domestic needs
in friendly countries; and

(C) for purchasing materials for United Slates siocKpiles.
(b) Notwi ths tanding .section 1415 of the Supplemental Appropria-

t ion Act, 1953, or anv other provision of law, local currencies owned
b\ 'he United Slates shall be made available to appropriati1 commit-
tues of the Coiigrch.> engaged in earning out their duties under section
130 of the LcttiblatiM- Reorganization ,\ct of 1940, as amended, and
to the Joint Committee on Atomic Energy and the Joint Economic
Committee and the Select Committee* on Small Business of the
Senate and House of Ilepresentath es for their local currency cxpuiscs:
Prwiilcd, That each int ' inhcr or employee of any such commit lee
slmll make, to the chairman of such committee in accordance with
regulations prescribed 1 \ such committee, an itetiii/.cd report showing
the amounts and dollar equhali'iit \ allies of each such foreign t uni ' i i i \
expended and tin- amounts of dollar rxpcndittuxh made from appro-
priated funds in connection with travel outside the United Slates,
together with tlm purposes of the expenditure, including h.dging,
meals, transportation, and otlur purposes. Within the first sixty
da\s that. C'ongrcss is in session in each calendar \par , the chairman
of u lu l i r iudi cuii i iuit tee shall prepare a consolidated report showing the
t.)tal itcmi/ed expenditures (luring t l io preceding calendar jour of t l i o
cof iuui t tee a.id cadi Mibcommitteo tlicreof, and of each member and
e.inplo\ce of such committee or subcommittee, and shall fpwnrd such
consolidated report to the Committee on House Administration of
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the House of Representatives (if the committee be n committee of
the House of Representatives or a joint committee whose funds are
disbursed by the Clerk of the House) or to the Committee on Appro-
priations of the Senate (if the committee be a Senate committee or a
joint committee whose funds arc disbursed by the Secretary of the
Senate). Each such report submitted by eacli committee shall be
published in the Congressional Record within ten legislative days after
receipt by the Committee on House Administration of the House or
the Committee on Appropriations of the Senate.

(c) It is the sense of the Congress that prompt and careful con-
sideration should be given to participation by the United States in an
internationally financed program which would utilize foreign cur-
rencies available to the United States to preserve the great cultural
monuments of the Upper Nile. Accordingly, the President is re-
quested to submit to the Congress on or before March 1, 1961, his
recommendations concerning such a program.

[SEC. 503. TERMINATION OF ASSISTANCE.—(a) If the President
determines that the furnishing of assistance to any nation under an}'
provision of this Act—

[(1) is no longer consistent with the national interest or secu-
rity or the foreign policy of the United States; or

[(2) would no longer contribute effectively* to the purposes
for which such assistance is furnished; or

[(3) is no longer consistent with the obligations and responsi-
bilities of the United States under the Charter of the United
Nations,

lie tahnll terminate all or part of any i. Distance furnished pursuant to
this Act. If the President determine that any nation which is re-
ceiving assistance under chapter I of tl is Act is not making its full
contribution to its own defense or to tl 9 defense of the area of which
it is a part, he shall terminate all or part of such assistance. Assist-
ance to any nation under any provision of this Act may, unless s( ->ner
terminated by the President, be terminated by concurrent resolution.
Funds made available undci this Act shall icmain available for twelve
months from the date of termination under tliis ani'iuii for the neces-
sary expenses of liquidating iissjsluticc programs.

t(b) In any case in nliiji tliu President determines that a nation
har liureafter nationalized or expropriate! the property of any person
as donned in sc.'/.oa U3J>) and lias failed within six months of such
i4ittiuiiiiU/.uuon or expropriation to lake steps determined by the Pres-
ident In In- appiopriatc to Jischurgc its obligations under international
law t o w u i i l .v.,1.1, J JUMHI . the President shall, unless be determines it to
be iiH.oiioisU'iil w i t h the national intrrest , suspend assistance under
this Act to such nation u n t i l he ii .i.tlisfied that appropriate steps are
being taken.

[(c) The Prcs'.lcnt shall include in his recommendations to the Con-
gress for the fi al year 10(51 programs under this Act a specific plan
for each country rucuivi i t j j bilateral grant assistance in the categories
of defense support or special assistance whereby, wherever practicable,
such grunt assistance shall be progressively reduced and terminated.

[SEC. 504. SMAL.. BUSINESS, -(a) Insofar as practicable and to '.he
maximum oxtont consistent with thu accomplishment of the puipo.es
of this Act, tho President sLall assist American small business *o
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participate equitably in the furnishing of commodities and sen ices
financed with funds authorized under chapter II of this Act—

[(1) by causing to be made available to suppliers in the United
States and particularly to small independent enterprises, infor-
mation, as far in advance as possible, with respect to purchases
proposed to be financed with such funds,

[(2) by causing to be made available to prospective purchasers
in the nations receiving assistance under this Act information as
to commodities i nd services produced by small independent
enterprises in the United States, and

t(3) by providing for additional services to give small business
better opportunities to participate in the furnishing of commodi-
ties and services financed with such funds.

[(b) There slmll be an Office of Small Business, headed by a Special
Assistant for Small Business, in such United States Government
agency as the President may direct, to assist in carrying out the pro-
visions of subsection (a) of this section.

[(c) The Secretary of Defense shall assure that there is made avail-
able to suppliers in the United States, and particularly to small inde-
pendent enterprises, information with respect to purchases made by
the Department of Defense pursuant to chapter I, such information to
be furnished as far in advance as possible.]

(d) * * * (Repealed—1900)
[SEC. 505. LOAN ASSISTANCE AND SALES.—(a) Except as other-

wise specifically provided in this Act, assistance under this Act
may be furnished on a grant basis or on such terms, including, cash,
credit, or other terms of repayment (including repayment in foreign
currencies or by transfer to the United States of materials required for
stockpiling or other purposes) as may be determined to be best suited
to the achievement of the purposes of this Act and shall emphasize
loans rather than grants wherever possible. Commodities, equipment,
and materials transferred to the United States as repayment may be
used for assistance authorized by this Act, other than title II of
chapter IT, in accordance with tlu- provisions of this Act applicable
to the furnishing of such assistance. ^ cnever commodities, equip-
ment, materials, or services are sold foi foreign currencies the Presi-
dent, notwithstanding section 1415 of the Supplemental Appro-
priation Act, 1953, of any other provision of law, may use or enter
into arrangements \\ith friendly nations or organizations of nations to
usi such currenrUs lor the purposes for which the funds providing
the coniiiKiJ.il'.i.'s, equipment, materials, or services which generated
the currencies wore appropriated.

[(b) Funds for tin- purpose of furnishing assistance on terms of
repayment nniy be nl.'nciitrd to the Export-Import Bank of Wash-
ington, which may, notwithstanding the provisions of the Export-
Import Bank Act of 1945 (59 Slat. 526), as nine-tided, make and
mliiiinisU'r tl.i- credit on such terms. Credits made by the Export-
Import Bank of Washington with funds no allocated to it shall not be
considered in determining whether the Bank has outstanding at any
ono time loans and guaranties to the extent of the limitation imposed
by section 7 of the Export-Import Bank Act of I f l15 (59 Stnt. 529), as
nnicmlcd United States dollars received in repayment of principal
and payment of intcrtbt on any loan made under this section shall be

' in miscellaneous receipts of the Treasury. Foreign cur-
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rencies received in repayment of principal and payment of interest
on any such loan which are in excess of the requirements as deter-
mined from time to time by the Secretary of State for purposes au-
thorized in section 32(b)(2) of the Surplus Property Act of 1944, as
amcnd°d (50 App. U.S.C. 1641 (b)), may be sold by the Secretary of
the Treasury to United States Government agencies for payment of
their obligations abroad and the United States dollars received as re-
imbursement shall also be deposited into miscellaneous receipts of the
Treasury. Foreign currencies so received which are in excess of the
requirements of the United States in the payment of its obligations
abroad, as such requirements may be determined from time to time
by the President, shall be credited to arid be available for the author-
ized purposes of the Development Loan Fund in such amounts as may
be specified from time to time in appropriation Acts. Amounts re-
ceived in repayment of principal and interest on any credits made
under paragraph lll(c)(2) of the Economic Cooperation Act of
194S, as amended, shall be deposited into miscellaneous receipts of
the Treasury, except that, to the extent required for such purpose,
amounts received in repayment of principal and interest on any credits
made out cf funds realized from the sale of notes heretofore author-
ized to be issued for the purpose of financing assistance on a credit
basis under paragraph lll(c)(2) of the Economic Cooperation Act
of 1948, as amended, shall be deposited into the Treasury for the pur-
pose of the retirement of such notes.

[SEC. 506. PATENTS AND TECHNICAL INFORMATION*.—(a) As used
in this section—

[(1) the term "invention" means an inventory or discovery
covered by a patent issued by the Uniteu States; and

[(2) the term "information" means information originated by
or peculiarly within the knowledge of the owner thereof and
those in privity witii him, which is not available to the public
and is subject to protection as property under recognized legal
principles.

[(!>) Whenever, in connection with the furnishing of any assistance
in furtherance of the purposes of this Act—

[(1) use within the United States, without authorization by
the owner, shall be made of an invention; or

[(2) damage to the owner shall result from the disclosure of
information by reason of acts of the United States or its officers
or employees,

the exclusi" remedy of the owner of such invention or information
shall be by suit against the United States in the Court of Claims or in
the District Court of the United States for the district in which such
owner is a resident for reasonable and entire compensation for un-
autlior'zed use or disclosure. In any such suit the United States may
avail itself of any and all defense , general or special, that might be
pleaded by any defendant in a like action.

[((•) Before such suit against the United States has been instituted,
the head of the appropriate United States Government agency, which
li'is furnished any assistance in furtherance of the purposes of this
Act, is authorized and empowered to enter into an agreement with the
claimant, in full settlement and compromise of any claim tig.iinst the
United States hcreundcr.
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[(d) The provisions of tin- last ^cntcncc of section 1498 of title 2S
of the United States Code- shall apply to inventions anil information
covered by this section.

[(e) Except ns otherwise provided by law, no recovery shall be had
for any infringement of a patent committed more than six years prior
to the filing of the complaint or counterclaim for infringement in the
action, e. ..-pi that the period between the date of receipt by the
Government of a written claim under subsection (c) above for com-
pensation for infringement of a pr.tei.t and the date of mailing bj the
Government of a notiie to the claimant that his ilnim has been denied
shall not be counted as part of the six years, unless suit is brought
before the last-mentioned date.

[SEC. 507. AVAILAHILITY OF Frxns.—Except as otherwise provided
in this Act, funds shall be available to carry out the provisions of this
Act (other than si-i tions 414 and 410,) as authorized and appropriated
to the President each fiscal year.

[SEC. 508. LIMITATION ON FUNDS FOR PKOPAGANDA.—Xone oi the
funds herein authorized to be appropriated nor any counterpart funds
shall be used to pay for personal services or printing, or for other
expenses of the dissemination within the United Stales of general
propaganda in support of the mutual security program, or to pay
the travel or other expenses outside tin United States of any citizen
or group of citizens of the United StuUs for the purpose of publicizing
such program within the United States.

[SKC. 500. SHIPPING ON UNITKD STATES VESSELS.—The ocean
transportation between foreign countries of commodities, materials,
and equipment procured out of local currency funds made available
or derhed from funds made atai lnhle under this Act or the Agricul-
tural Trade Development and Assistance Act of 1954, as amended
(7 U.S.C. 1691 and the following), shall not be governed by the
provisions of section 901 (b) of the Merchant Marine Act of 1936,
01 am other la\\ relating to the ocean transpoitation of commodities,
materials, and equipment on United States flag vessels. Sales of
fresh fruit, anil the products thereof under this Act shall be exempt
from the requirement* of the cargo preference laws (Public Resolution
17, Seventy-third Congress, and section 901(b) of the Mordant
Marine Act, 1936, as amended).

[SKc. .310. P I U C H A S E OF COMMODITIES. No funds made available
under title I of chapter II of this Act him!) be used for ll-e purchase in
bulk of any commodities at pri( es higlu-.r th..u the market price pre-
vailing in ihe United States at the time of purchase adjusted for dif-
ferences in the cost of transportation to destination, quality, and
terms of payment. A bulk purchase wi th in the meaning of^ this
seition does not include the purchase of rn\\ cotton in hides. Funds
made a\ tillable under t i t le T or IT of chapter II of this Act may be used
for the procurement of commodities outside t'uc United States unless
,he President determines that such procurement \\ill result in iid\i-rso
effects upon the economv of the United Stales, w i t h speci.:! reference to
nn.\ areas of l.ibor surplus, or upon the industrial mobilization base or
to the net position of the United Slates in its balance of trade w i t h the
rest of the world, which outweigh the economic advantages to the
United States of less costly procurement abroad. In providing for tho
procurement of an\ surplus agricultural commodity for transfer by
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grant under this .Act to ni\ ,cripicnl nation in accordance wi th the re-
quirements of such nation, the President shall, insofar U5 practicable
and where in furtherance of the purposes of this Act, authorize the pro-
curement of such surplus agricultural commoi' y only within the
United Suites except to the extent thai any such surplus agricultural
commodity is not available in the United States it. sufficient quantities
to supply the requirements of the nations receiving assistance under
this Act.

[SEC. 511. RETENTION- AND KETUK.V OF EQUIP.MK.VT.—(a) Xo equip-
ment or materials may be transferred under chapter I or title I of
chapter II out of military stocks if the Secretary of Defense, after con-
sultation with the Joint Chiefs of Staff, detet.nines that su.-h transfer
would be detrimental to the national security of the United Stales, or
that such equipment or materials are needed by the reserve compo-
nents of the Armed Forces to meet their training retirements.

£(b) Any equipment, materials, or commodities procured to carry
out this Act shall be retained by, or, upon rciinburscinc.it, transferred
to and for the use of, such United Suites Government agency as the
President may determine in lieu of being disposed of to a foreign na-
tion or international organization whenever in the judgment of the
President the best interest." jf the United Slates will be served thereby,
or whenever such retention is called for by* concurrent resolution. Any
commodities so retained may be disposed of without regard to pro-
visions of law relating to the disposal of Government-owned property,
when nccessarj to prevent spoilage or \\astage of such commodities or
to conserve the usefulness thereof. Funds realized from any such dis-
posal or transfer shall revert to the respcctivr appropriation or ap-
propriations out of whL'h funds wen; expended for the procurement of
such equipment, materials, or commodities or to appropriatu ns cur-
rently available for such procurement.

[(c) The President, shall make appropriate arrangements with each
nation receiving equipment or materials on a grant basis under
chapter I for the return to the United States (1) for salvage or scrap,
or (2) for such other disposition as the President shall dcen. to U in
the interest of mutual security, of any such equipment or materials
which are no longer required for the purposes for which originally
made available.

[SEC. 512. PENAL PROVISION.—Whoever offers or gives to anyone
who is or in the preceding two 3ears has been an employee or officer
of the United States any commission, payment, or gift, in connection
with the procurement of equipment, materials, commodities, or serv-
ices under this Act in connection with which procurement said officer,
employee, former oflicer or former employee is or was employed or
performed duty or took any action uuring such employment, and
whoever, being or having been on employee or officer of the United
Stales in the preceding two years, solicits, accepts, or offers to accept
any commission, payinent, or gift in connection w i t h the procurement
of equipment, materials, commodities, or services under this Act in
connection with which procurement tmid officer, employee, former of-
ficer or former employee is or was cinplo\od of performed duty or
took any action during such employment, shall upon conviction there-
of bo subject to a fine not to exceed $10,000 or imprisonment for not to
cxccod three years, or both: Provided, That this section shall not
apply to persons appoinfcd pursuant to sections 308 or 530(n) of
this Act.
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[SEC. 513. NOTICE TO LEGISLATIVE COMMITTEES.—When any trans-
fer is made under section 501, or any other action is taken under this
Act which will result in furnishing assistance of a kind, for a purpose,
or to an area, substantially different from that included in the presen-
tation to the Congress during its consideration of this Act or Acts
appropriating funds pursuant to authorizations container in this Act
or which \\iltresult in expenditure greater by 50 per centum or more
than the proposed expenditures included in such presentation for the
program concerned, the President or such officer as he may designate
shall promptly notify the Committee on Foreign Relations and, when
military assistance is involved, the Committee on Armeil Services of
the Senate, and the Speaker of the House of Representatives, stating
the justification for such changes. Notice shall also be given to the
Committee on Foreign Relations of the Senate and the Speaker of the
House of Reprcscntati\cs of any determination under the first sen-
tence of section 451 (except with respect to uuvouchercd f.inds) and
under tin last clause of the second sentence of section 404, ami copies
of any certification as to loyalty under section 531 shall be filed with
them.

[SEC. 514. INTERNATIONAL EDUCATIONAL EXCHANGE ACTIVITIES.—
Foreign currencies or credits owed to or owned by t ' te United States,
where arising from this Ai t or otherwise, shall, upon a request from
the Secretary of State certifying that such funds are required for the
purpose of international educational exchange activities under pro-
grams authorized by section 32^bX2) of the Surplus Property Act
of 1044, as amended, be reserved by the Secretary of the Treasury
for Mile to the Department of State for Mich activities on the basis of
the dollar value at tho, time of the reservation.

[Si:c. 515. AUTHORIZATION FOU GRANT OF CONTRACT AUTHORITY.—
Provisions in this Act authorizing the appropriation of funds shall
be construed to authorise the granting in any appropriation Act of
authority to enter into contracts, within the amounts so authorized
to be appropriated, creating obligations in advance of appropriations.

[$KC. 510. PROHIBITION AGAINST DF.BT RETIREMENT.—None of the
funds made available under this Act nor any of the counterpart fund?
generated as a result of assistance ui:ocr this Act 01 «::y other Act
shall be Used to make payments on account of the principal or interest
on aiij di'bl of any foreign go\ eminent or on any loan made to such
go\ eminent by am other foreign government, nor shall any of these
funds be expended' for any purpose for which funds have been with-
drawn by any recipient eo'intry to make payment on such debts:
Proc'ulcd, That to the extent thai funds ha\c been borrowed by any
foreign go\ eminent in order to make i. deposit of counterpart and
such deposit is in excess of the amount that would be required to be
deposited pursuant to the formula picscribtd by section 142(b) ^f
this A( i, ni i i ' l i roiintiTpart inn\ be used in such country for any agreed
purpose consistent >v i th the provisions of this Act.

[SEC. 517. COMPLETION' OF PLANS AND COST ESTIMATES.- (a) After
June 3l/, 1958, no agreement or gmri t which constitutes an obliga-
tion of the United Si ales in excess of $100,000 under section 1311 of
the Supplemental Appropriation Act, 1055, shall he made for any
assistance authorized under title I, II, or III (except section 300) of
chapter II, or section 400(a)—
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[vl) if such agreement or grant requires substantive technical
or financial planning, until engineeiing, financial, and other plans
necessary to carry out such nssistance, and a reasonably firm esti-
mate of ilic cost to the United States of providing such assistance,
have been completed; and

[(2) if such agreement or grant requires legislative action with-
in the recipient country, unless such legislat; iction may reason-
ably be ai lieipated to be completed w';!.!:. one year from the date
the agreement or grant is made.

This SH.>' ' . i i i ' .all not apply to any assistance furnished for the sole
purpose of (jrejj.uation of engineering, financial, ;iiid other plans. To
the maximum cxUut piucticaHi-, all contracts for construction outside
the United otau-s made in connection with any agreement or grant
subject to tliis section, extupt any r.grcemt.it for assistance authorized
under title II of chapter II. si.all be made 01: <i competitive basis.

£(b) Plans required under this section for any water or related
land resource construction project or program shall iiuludc a computa-
tion of benefits and costs made insofar as practicable in accordance
with the procedures set forth in Circular A-17 of the Bureau of the
Budget with respect to such computations.

£SEc. 521. DELEGATION OF AUTHORITY BY THEPIIESIDENT.—(a) Ex-
cept as provided in subs- tion (b) and section 413(b)(4), the Presi-
dent may exercise any power or authority conferred on him by* this
Act through such agency or offuer of ihe United Slates as he shiill
direct, and the head of suvh agency or such officer may from time to
time promulgate such rules and regulations as m...\ be necessary and
proper to carry out funi lions under this Act and may delegate uu-
thority to perfoim any of such function* to his subordinates acting
under his direction.

[(b) After June 30, 1955, the President shall exercise th° powers
conferred upon him under title III of chapter II of this Act through
the Secretary of Slate.

[(c) The President shall continue to exorcise the powers conferred
on him under title I of chapter II, relating to defense support, only
through the Secretary of State and his subordinates.

[SEC. 5132. ALLOCATION * KD REIMBURSEMENT AMOXG AGENCIES.—
(a) The President may allocate or transfer to any United States
Go\ eminent agency any part of any funds available for carrying out
the purposes of this Act, including any advance to the United States
'.,v any nation or intcinational organization for the procurement
of equipment or materials or services. Such funds shall be available
for obligation and expenditure for the purposes for which authorized,
in accordance with authority granted in this Act or under authority
governing the activities of the Government agencies to which such
funds are allocated or transferred. Funds allocated to the Depart-
ment of Defense shall hi governed as to reimbursement by the pro-
cedurcs of subsection (c) of this section.

[(b; Any officer of the U.iited States performing functions under
this Act may utilize the servi.es and facilities of, or procure commodi-
ties from, any United States Government agency as the President
shall direct, or with the consent of tho head 01 such agency, and funds
allocated pursuant to this, subsection to any such agency may be estab-
lished in separate appropriation accounts on the books of the Treasury.
The Administrator of General Services is authorJKod to maintain in a
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separate consolidated actount, which shall be free from fiscal year
limitations, pay menls received by the General Services Administration
for administrative surcharges in connection w i t h piocurement services
performed by the General Services Administration in furtherance
of the purposes of this Act. Such payments shall be in amounts
mutually acceptable to the General Services Administration ami the
United States Government agency which finances the procurement,
and these amounts shall be available for administrative expenses in-
curred by the General Services Administration in pciforming such
procurement services.

[(c) Reimbursement shall be made to any United States Govern-
ment agency, from funds available to carry out chapter I of this Act,
for any assistance furnished under that chapter from, by, or thro"gh
such agency. Such reimbursement shall be in an amount equal to the
value (as defined in settion u4o> of the equipment and materials, serv-
ices (other than salaries of members of the Armed Forces of the
United States), or other assistance furnished, plus expenses arising
from or incident to operations under that chapter. The amount of
any such leimbursement shall be credited as reimbursable receipts to
current applicable appropriations, funds, or accounts of such agency
,:nd shall be available lor, and under the authority applicable to, the pur-
poses for which such appropriations, funds, or accounts ate authorize;1,
to be used, including the procurement of equipment and materials or
servites, required by such agency, in the same general category ;.s those
furnished by it or authoii/ed to be proem ed by it and expense* arising
from and incident to such procurement.

[(d) In the case of any commodity, service, or facilitv procured
from any United States Government agency under any provision of
t-his Act other than chapter I, leimbursement or payment Jiullbe made
to such agency from funds available to carry out such provision. Such
icimlnirseine.nl or pay me'-.t shall be t-.t replacement i.ost, or, if required
by lav., ut actual cu.it, or at any other price authorized by law and
agreed to by o>vning or disposal agency. The amount of a vy such
reimbursement or payment shall be credited to current applicable
uppropiiations, funds, or accounts from which there may be procured
replacements of simil'ir commodities, sci vites, 01 futi l i t ies, c.\< ept that
vhcie such appropiiat ions, funds, or accounts aie not reimbursable
except by reason of this subsection, and when the owning agency de-
termines Unit such replacement is not necessary, ivny funds received in
payment therefor shall be covered into the Tieasury us misccllanei us
receipts.

[(e.) In furnishing assi.-.l.mce under th is Act and in making Mirplus
ugrit.ulliinil commodities avai lable mulct section 402 accounts may
be established on the books of any Uni ted State Government agency
or on terms ami conditions approved by the Sen clary of t lie Treasury,
in banking i i 'Mi tu t io i i . s in the United Stales, against which fi) let lei's
of commitment -nay be issued which slitd! c o n s t i t u t e obligations
of the. Uiiitci! States, t.nd moneys due o:1 to become due under such
letters (>f commi tmen t shall be assignable under the Assignment of
Claims Act of 1940, as amended, i.nd ( i i ) w i t h d r a w a l s may be made
by recipient nations or agencies, t.rgani/.atioiis or persons upon pres-
entation of contracts, invoices, or other appropriate documentat ion.
Expenditure of funds wh ich h a v e been made available through ac-
counts so established shall be in-counted for on standard docunun-
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talion required for expenditure of Government funds: Prodded, That
such expenditures for commodities or services procured outside the
continental limits of tiic United States nniy be accounted for ex-
clusively on such certification as may be prescribed in regulations
approved by the Comptroller General of the United States.

[(f) Any appropriation made to earn* out the provisions of this
Act 11113 initially be charged, within the limits of available funds, to
finance expenses for which funds are available in other appropriations
made under this Act: Proi'ideil, That as of the end of the same fiscal
year such expenses sln.Jl be finally charged to applicable appropria-
tions with proper credit to the appropriations initial!} utilized for
financing purposes.

[SEC. 523. CooiiniXATiox WITH FOREIGN POLICY.—(a) Nothing
contained in this Ac I shall be construed to infringe upon the powers
or functions of the Secretary of State.

[(») The President shall prescribe appropriate procedures to assure
coordination nmong representatives of the United States Government
in ench COUP try, under the leadership of the Chief of the United States
Diplomatic Mission. The chief of the diplomatic mission shall
make sure that recommendations of Mich representatives pertaining
to military assistance are coordinated with political and economic
considerations, and hi? comments shall accompany Mich recommenda-
tions if he so desires.

[(c) Under (lie direction of the President, the Secretary of State
shall be responsible for the continuous supers is>ion and general direc-
tion of the assistance programs authorized by this Act, including but
not limited to determining whether there shall be a military assisti.iu'e
program fora country and the value thereof, to the end that such pro-
grams are effectively integrated both at home and abroad and the
foreign policy of the United States is best served thereby.]

(d) Whenever the President determines that the achievement of
United Slates foreign policy objectives in n given country requires it,
he may direct the chief of the United States diplomatic mission there
to issue regulations applicable to members of the Armed Forces and
ofPcers and employees of the United States Government, and to con-
tractors wi th the United Statfs Government and their employees
governing the extent to which their pny and allowances received and
to be used in that country shall be paid in local currency. Notwith-
standing anv other law, United States Government agencies are au-
thorized and directed to comply with such regulations.

[SEC. 524. TIIF. RECHKTARY OK DEKKXSK. -(a) Tn the case of aid
under chapter I of this Act, the Secretary of Defense shall ha\e pri-
mary responsibility for--

[(1; the determination of military end-item requirements,
JT(2) the procurement of military equipment in a manner which

permit?, its integration with service programs;
[(.'0 the supervision of end-item use by ihc recipient conntriw,;
[(4) the supervision of the training of fon-ig.1 military per-

sonnel;
[(5) the movement and delivery of military cnd-itcHi?: &r- \
[(6) within the Department of* Defense, the performing, of

any other fnnctioi s with rospeci t ll.j furnishing of Military
assistance.
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[(!>) The establishment of priorities in the procurement, dnlivery
nnd allocation of military equipment shall be determined by the
Scuvlftry of Dffejiiu-.

[Ssc. 525. POKI.IKN OPERATIONS ADMINISTIIATION. - The President
may Irnnsfer to any agency or ofiicer of the United States, and may
mollify or abol'sh, any function, oflicc, or entity of the For.-ign Opera-
tions AdminisU^tion (including any function, ofiicc or ei.tity thereof
transferred to any other agency) or any officer or employee thereof,
and may transfer such personnel, property, reconis, ana funds as may
benecessaiy incident thereto. PruciJeJ, That such authority confeired
by this sentence shall Iv exercised in accordance with applicable laws
and regulations relating to the Civ il Service and Veterans' Preference.

[Sfic. 520. .MISSIONS AND STAFFS ABKOAD.—The President may
iii:iintuin special missions or sl.iifs abroad in such nations uiul for
such periods of time as may be niTCwsary to carry out this Act. Si.ch
special mission or staff shall be timler the direction of; ' cliief. The
chief and his deputy shall be appointed by the President ami mi»y,
notwithstanding any other lau, be removed by the President at his
discretion. The chief shall be entitled to receive (1) in cases ap-
proved by the President, the same compensation ami allowances as a
chief of mission, clasr, :}, or a chief of miurion, class 4, wilhin the
inclining of the Foreign Service Act of i94G (22 U.S.C. SOI), or (2)
compensation and allowances in .iccoi dance \ \ i t l i set iion 527(r) of this
Av.l, as the President shall determine to be appropriate. If a For-
eign Service Officer shall be appoii.'cd by the President to a position
uiuler this section, the period of his sei»ice in such capacity shall
be considered as < onst'ituting an assignment for duty w i t h i n tl.e mean-
ing of section 571 of the Foreign Service Act of 194G, as amended,
i.ml oiirh purser shall no«, by vir tue of his acceptance of such an as-
signment, lose nis status as a Foreign Service Officer.

[SKC. .">27. EMPLOYMENT OF PF.KSONNKL. -(a) Any United Stales
Government agency performing functioi.s under this Act is aulhor-
i/.ed tt> employ such personnel as th.i Provident deems necessary to
carry out the provisions and purposes of this Act.

[(!>) Of the personnel employed in the United StnU-s on programs
nutlio/i/.ed by this ^ < t , not to exceed sevent\ may be compensated
wi thou t regard to the provisions of t l ie Classification Act of 1940, as
amended, of whom not to exceed fo l ly - f i \ e may be compensated
at rates higher than those provided for grade 15 of the general sdicd-
ulc established by the ClassiOcatioi: Ac:, of 1040, as amended, ar.d of
these, not to exceed fif teen may be compensated at a rule in excels of
the highest rate provided for grades of such general schedule but not.
in excess of $19,000 per n imum. Such positions shall be in addition
to those authorized by law to be filled by Presidential appointment ,
and in addition to the mimbei aiithuii/.cd by section 505 of the Classi-
fication Art of 1949, as amended. One of the offices established by
strlion l(d) of Reorganisation Plan Numbered 7 of 1053 may not-
withstanding the provisions of any other law be compensated at a
rate not in excess of $20,000 per annum.

[(c) For thn purpose of performing functions under this Act out-
side the United Stales, i' e President, may—

[(1) employ or assign persons, or authorize the employment or
assignment of officers or employees of other United States Gov-
ernment agencies, who shall receive compensation at any of (ho
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rales provided for the Foreign Service Reserve nnd Stuff by the
Foreign Service Act of 1946, as amended (22 U.S.C. SOl), together
with allowances and benefits established thereunder, including,
in all cases, post differentials prescribed under section 433 of
the Foreign Service Act, and persons so employed or assigned
shall be entitled, except to the extent that the President may
specify otherwise in cases in which the period of the employment
or assignment exceeds thirty months, to the same benefits as are
provided by section 528 of the Foreign Sei vice Act for persons
appointed to the Foreign Service Reserve and, except for policy-
making officials, the provisions of section 1005 of the Foreign
Service Act shall apply in the case or such persons; and

[(2) utilize such authority, including authority to appoint and
assign personnel for the duration of operations* undci this Act,
contained in the Foreign Service Act of 194C, as amended (22
U.S.C. 801), as the President deems necessary to carry out func-
tions under this Act. Such provisions of the Foreign Service
Act as the President deems appropriate shall apply to personnel
appointed or aligned under tL_ paragraph, inch.ding, in all
cases, the provisions of sections 443 and 528 of that Act: Pn-
vided, howccer, That the President may by /cgulatioi» make ex-
ceptions to the application of section 52S ui cases in which the
period of the appointment or assignment exceeds lliirty months:
Provided further, That Foreign Service Reserve officers ap-
pi/inted or assigned pursuant It this paragraph shall receive in-
class promotion.^ in accordance with such regulations as the Presi-
dent may prescribe.

£(d. For th- purpose of performing functions under this Art out-
side the United Staler, the Secretary of State may nnpoint for the
duration 01 operations nnd,.. thi» Art alien i.lerks 'and* employees in
nicordattyQ \.ilh .•ppKcablo provisions of thu Fourier. Service Act of
IDitf, as amoi.:lcil (22 I'.S.C. SOI).

£(fe? Notwithstanding the pro\ istor.s of liUr 10, Oiled States
Code, section 712, or au> oilier law containing similar authority,
officers and cmplovoes of tho United btatcs performing functions
ur.cler thi.- Act shall not accept from any foreign nation ,«iy compen-
sation or other benefits. Arrangements may W made b\ the President
with such nations for rumbursiment to the United States or other
sharing of the cost of performing such functions.

[SEC. 528. DKTAII, OF PKHSU.NNKI, TO FOHEIGX GOVERNMENTS.--
(a) Whenever tin- i'lWidunl dfttTinii.is it to bo consistent wi th and in
furtherance of the purposes of this Act, tlu> head of any United Stales
Government agency is authorized to detail or ass^n any officer or
employee of his agency to any office or position to \vhich no compen-
sation is attached with an\ foreign government or foreign govern-
Mciit agency. Provided, That such ncci'plancc of oflico sliall in no
case involve ihe laking of an oatli of nllegianco to another government.

[(!>) Any such officer or einplovee, while so assigned or detailed,
shall be coiis'uLiud, fur llie purpose of pivservinj his privileges, rights,
soniority, and o.lior bunefits .ia oi.cb, an officer or employee1 of Ihe Gov-
ernment of tin; United States and of the Government, agency from
which assigned or dolailcd, anil ho shall continue to receive compensa-
tion, allowances, and benefits from funds available lo that agency or
made available to that agoncy out of funds authorized undci this Act.
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SKC. 529. DETAM. OF PKKSO.NXEI. TO INTEKXATIOX.U. OKGAXI-
.— (a) Whenever the President (Ictcnniiies it to he consistent

wit), and in furtherance of the purposes of this Act, the head of any
United States Govcniiiiciit agenr, ;« authorized to detail, assign, or
otherwise iiiuke available to an\ international organization am officer
or employee of his agenc\ to serve with or as a unrulier of the interna-
tional staff of sueh organization, or to render any technical, scientific
or professional advice or smiec to or in cooperation xviti such or-
gnni/.ation.

5lb) An\ such officer or ei.iplo\ee, while so assigned or detailed.
1 lie considcied, fur the purpose of preserving his allowances. privi-

lege -,, rights, seniority aiid other benefits as si.ch, an officer or em-
ployee of the (5o\ eminent of the Uititcd States and of the (Jovern-
nient agcnc\ from which detailed or assigned, anil he shall continue
to receive compensation, alluuai.iea. and hrttcfiu from funds available
to that agenc\ or made n.-.iilable to that agencx on1 of funds author-
ized under this Act. He niiiy also receive, under such regidatioi s as
the President max prescribe-, representation allowances similar to
those allowx-d under set lion 901 of the Foreign Service Act of 194(5,
as amended (22 U.S.O. SOI). The authorization of such allowances
and other benefit*, and the pavmu.l thereof out of any appropriations
available therefor shall be <nnsidcrcd as meeting all the requirements
of section 17»>.">of the Revised Statutes,

[to Details or assignments may be made under this section
[0) wil l iout reiiiibtirsiiiienl to the United Stales In the inter-

national organization;
[^2i upon agreement b\ the internationnl orgnnizntion to reim-

burse the United States for compensation, travel expenses, and
allowances, or any part thereof payable to such ciiiccr or em-
plovee during the period of assignment or detail in accordance
\vitli subsection (b) of this sectioi;; and snrli reimbursement shall
be credited to the appropriation, fund, or account utilized for pay-
ing such compensation, tra.el expenses, or allowances, or to the
appropriation, fund, or account currently available for such
purposes;

£(3) upon nn advance of funds, property, or &i. vices to the
United Slates accepted with the approval of the President for
specified use.-, in furtherance of the purposes of this Act; and
funds so mUaiiccd iiinj be established as a separate fund in the
Treasury of the United States, to be available for the specified
uses, and to be used for reimbursement of appropriations or direct
expenditure subject to the provisions of this Act, any unexpended
balance of such account to be returned to the international organi-
xation; or

[(4) subject to the receipt by the United States of a credit to be
applied against the payment by the United States of its share of
tin- expenses of the international organization to which the officer
or employee is detailed, Mich credit to be bused upon the compen-
sation, t r a \ < l expenses and allowances, or any part thereof, pay-
able to such officer or rmpkncc during the period of assignment or
detail in accordance witl i subsection (b) of this section.

[SKC. ,WO. EXPKUTS AND COXM-LTANTS on ()U<;AN'I/.ATIONS THKIM:-
OF. (a; Exports and consultants or organizations thereof, as author-
ized by section 15 of the Act of August 2, 1940 (5 U.S.C. ofia), may be
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employed by any United States Government agency for the perform-
ance of functions under this Act, and individuals so employed may
be compensated at rates not in excess of 875 per diem, and while away
from their homes or regular places of business, they may be paid ac-
tual travel expenses and per diem in lieu of subsistence and other ex-
penses at a rate not to exceed $10 or at the applicable rate prescribed «n
the Standardized Government Travel Regulations, as amended from
time to time, whichever is higher, while so employed within the
United States and at the applicable rate prescribed in the Standard-
ized Government Travel Regulations (Foreign Areas), while so em-
ployed outside the United States: Provided, That contracts for
such employment with such organizations may be renewed annually.

[(b) Persons of outstanding experience and ability im.y be employed
without compensation by any Lnitcd States Government agency for
the performance oi' functions under this Act in accordance with the
provisions of section 710(b) of the Defense Production Act of 1950,
as amended (50 U.S.C. App. 21 GO), and regulations issued there-
under

[SEC. 531. SECURITY CLEAJUXCE. The standards and procedures
set forth in Executive Order Numbered 10450, as amended or supple-
mented, shall apply to ihe employment under this Act oy unj agency
administering nonmilitnrv assistance of a:»> citizen or resident of tho
United States.

[SEC. 532. EXEMITIOX OK PKKSONNKI. FROM CKIITAIN FEOKKAL
LAWS, (a) Service of an individual iis a member of the Board estab-
lished pursuant to section 30$ of this Act or as an expert or consultant
under section 530(a) jliall not he considered as service or umplouncnt
bringing such individual within the provisions of title 18, C.S.C.,
section 2Si, 2S3 or 284, or of section 190 of the Revised Statutcs"(5
U.S.C. 9U), or of any otlicr Federal law imposing restrictions,, require-
ments or penalties in relation to the employment of persons, the
performance of services, or the payment or receipt of > uinpciisation
in connection with anv ('nim, proceeding, or matter involving the
United States, except insofar as such provisions of law may prohibit
any such individual from receiving compensation M respect of hay
particular inatttr in which such individual way tlii\*.«J\ hivoived in
the performance of such service; nor .slutll su«!> ftnicc be considered
as employment or holding of office or pGailr.ii brii/pi;ip jin-h individual
within the provisions of section o of the Act <it .\fav 22, 1920, ivs
amended (5 U.S.C. 715), section 212 jf the A.I of June 30, 1032,
as amended (5 U.S.C. 59a), or n:«y other Federal law limiti.'.j; tiie
reemployment of retired offj.ors ?>r finuAoT,uo* or governing thesiniii'-
taneous receipt of conipu. fttion aiid letirod pay or annuities. Con-
tracts for the employ mci.t of retired militar \ personnel wil l i spnciali/cd
research and developnicitt experience, not to exceed ten in number,
as experts or consultants under section 530(a), may be rencwol
annuallv, notwithstanding section 15 of the Act of Aligns! 2, 1940
(5 U.S'.C. 55a).

[(!>) Notwithstanding sect ion 2 of tho Act of July 31,1894 (5 U.S.C.
62), which prohibits certain retired of.^cis from holding certain office,
any retired officer of any of the services mentioned in the Career
Compensation Act of 1949 may hold nnt\ otTico or appointment und^r
this Act or the Mutual Defense Assistance Control Act of 1931, but
the compensation of any such retired officer shall bo subject to the
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provisions of the Act of June 30, 1932 (5 U.S.C. 59a), which does not
permit retired pay to be added to the compensation received as a
civilian officer

[SEC. 533. WAIVERS OF CERTAIN- FEDERAL LAWS.—Whenever the
President, determines it to be in fin thcrnnce of purposes declared in
this Act, the functions authorized under this Act mav be performed
without regard to such provisions of law (other than the Kencgolin-
tion Act of 1951, as amended) regulating '_!.,, making, performance,
amendment, or modification of contracts and the expenditure of
Government funds as the President may specify.

[SEC. 533A. INSPECTOR GENERAL AND COMPTROLLER.—(a) There
i? hereby established in the Department of State an office to be known
as the "Office of the Inspector General ami Comptroller", which shall
be headed b;\ an officer designated as the "Inspector General and
Comptroller", whosesalan shall be fixed at (lie annual rate of $19,000,
and who shall be appointed b\ tin* Secretary of State and be responsi-
ble to nn Under Sen elm \ of State designated for Midi purpose by the
Secretary of State. In addition, there shall be a DepuU Inspector

.fiicral atid Cum pi toiler, \\KuM* *nlan shall not e.\cred the maximum
rale pro\idcd undrr the General Schedule of the Classification Art of
1949, a-* amended, and MU!I other personnel as may he required to
cnrn out tin- fwutiun* \i-slod in the Inspector General and Comp-
Irolfi-r l>v or pursuant to this section.

[(bj Tln-rr art' herein transferred to tin* Inspector General nnd
Comptroller nil fiinrlions. powers. u5nl duties of the OH'uc of K\abm-
tioii of the Int.-rnational (\iopernl!ot; Adiuiuistralioii, ntnl so unit h of
the functions, pouri>, at»d duties of the OHii-.? of Personnel Security
and Integrity a> n-late to iiiicMigations of improper actmtics in
connection w i t h progiains under the International ('('operation
Administration.

[(c) The Inspector General and Comptroller siiall ha\e the follow-
ing duties, in addition to those duties transferred to him under sub-
section (b) of t l i is section:

[(0 Establishing or reviewing and approving a system of fi-
nancial controls o\er programs of assistance authorized by this
Act 4o insure compliance wi th applicable laws and regulations;

[(2) Advising and consulting w i t h the Socroti.rv of Defense
or his delegate w i t h respect to the controls, standards, and pro-
cedures established or approved under this section insofar as
such controls, standards, and procedures relate to assistance fur-
nished under chapter I of this Act;

[00 Establishing or reviewing and approving policies and
standards providing for extensive inter.1.ul audits of programs of
assistance authorized by this Act;

[(4) Reviewii,g and approving internal audit programs under
this section, and coordiimting sue h programs w i t i i !lie appropriate
officials of other Government departments in order to insure
maximum audit coverage and to avoid duplication of effort;

[(5) Hcviewing audit findings and ri'c.tmmrndnlions of operat-
ing agencies i.iui tho action taken thereon, and making recom-
mendations w i t h respect thereto to the Under Secretary of State
and othor appropriate officials;

JTJ(O) Conducting or requiring the conduct of such wia! audits
as in his judgment may be required in individual cuecs, and of
inspections w i t h respect to end-item use in foreign countries;
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£(") Establishing or reviewing und approving a system of fi-
nancial ar.d statistical reporting with respect to all programs of
assistance authorized by this Act;

[(3) Advising the Under Secretary of State and other appro-
priate officials on fiscal and budgetary aspects of proposed pro-
grams of assistance authorized by this Act;

[(9) Coordinating and cooperating with the General Account-
ing Office in cor/ying out his duties, to the extent that such duties
are withii. areas of responsibility of the General Accounting
Office; and

[(10) Carrying out such other duties as may be vested in him
by the Under Secretary of State.

£(d) Expenses of (he Office of the Inspector General and Comp-
troller with respect to programs under this Act shall be charged to
the appropriations made to carry out such programs; Provided,
That all documents, papers, cumiuunicatioiia, audits, reviews, findings,
recommendations, reports, and other material which relate to the
operation or activities of the Office of Inspector General and Comp-
troller shall be furnished to the General Accounting Office and to
am committee of the Congress, or any duly authorized subcommittee
thereof, charged with considering legislation or appropriation for, or
expenditures of, such Office, upon request of the General Accounting
Office or such committee or subcommittee as the case may be.

[SEC. 534. REPORTS, (a) The President, from time to time while
funds appropriated for the purpose of this Act continue to be available
for obligation, shall transmit to the Congress reports covering each
fiscal year of operations, in furtherance of the purposes of this Act,
except information the disclosure of which he deems incompatible with.
Uic security of the United States. Reports provided for ur.der this
section shall be transmitted to the Seer- lary ot the Senate or t'ie Clerk
of the House of Representatives, as the case may be, if the Senate or
the House of Representatives, as the case may be. is not in session.
Such reports shall include detailed information on the implementation
of sections 504, 202, 400, 416, 413(b), and 418 of this Act.

[(b) All documents, papers, communications, audits, reviews, find-
ings, recommendations, reports, and other material which relate to
the operation or activities of the International Cooperation Adminio-
tration shall be furnished to the General Accounting Office and to any
committee of the Congress, or any duly authorized subcommittee
thereof, charged with considering legislation or appropriation for,
or expenditures of, such Administration, upon request of the General
Accounting Office or such committee or subcommittee as the case,
may be.

[SEC. 535. COOPERATION WITH NATION'S AND INTERNATIONAL OR-
GANIZATIONS, (a) Tho President is authorized to request the coop-
eration of or the use of the services and facilities of the United
Nations, its organs ami specialized agencies, or other international
organizations, in carrying out the purposes of this Act, and may make
payments b.\ adviii icumi'i i tour reimbursement*, foi such purposes, out
of funds made imiilable for the purpose.-? of this Act, as may be nci es-
sary therefor, to the extent that special compensation is usually IT-
quired for smh sui\ices anil facilities. Provided, That nothing in this
section shull be construed to authorize the delegation to am interna-
tional or foreign organization or agency of authority to decide the
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method of furnishing assi&tame under this Att to any (Otinlrv or
tlu> amount thereof.

[(b. Whenever tlic President determines it to be consistent w i t h
and in furtherance of tlu> purposes and wi th in tin- limitations of
this Act , United Slates Government agencies, on request of intcrna-
tior.nl organizations, are authorized to furnish supplies, materials, and
services, and on request of free nations, are authorized to furnish
nonmilitary supplies, materials, and services, to such organizations
and nations on an advance of I'muls or reimbursement basis. Smh
advances, or reimbursements \ \hi ih are rccei\cd under this subsection
within one hundred and eighty days after the close of the fiscal year
in which such supplies, materials, and services are delivered, may be
t redited to the current ..t>plicahle appropriation 01 fund of the agency
concerned and shall he ..vailable for the purposes for which such ap-
propriations and funds arc authorized to be used.

[SEC. 530. JOINT COMMISSION- ox R I H A I . RECOXSTHVCTIOX i.v
CmN'A. The President is nnthoii/ed to continue to participate in the
Joint Commission on Rural Reconstruction in China and to appoint
citizens of the United States to the Commission.

[SEC. .">37. PROVISIONS ox USKS OK FL'.VDS (a) Appropriations
for the purposes of this Act (except for Chapter 1>, allocations to
any United States Government agciuv. from other appropriations,
for functions directh related to the purposes of this Act, and funds
made available for othci purposes to anv ageing administering non-
military assistance, shall be available for:

[(1) rents in the District of Columbia;
[(2) expenses of attendance at meetings concerned with the

purposes of such appropriations, including (not \\iihstanding the
provisions of section «.) of the Act of March 4, IflOfl (31 U.S.C.
(573)) expenses in connection w i t h meetings of persons i\liOsc em-
ployment is authorized bv section -r)30 of this Act;

[(3) contracting w i t h indiv iduals for personal services abroad.
Prtiriilnl, Thai Mich individuals sliall not be regarded as emplov-
ees of the United Stairs for the purpose of an\ la<v administered
by the Civil Service Commission;

[(I) purchase, maintenance, operation, and hire of aircraft:
I'rufidul, That aircraft for administratee purposes nmv be. pur-
chased only .., specifically provided for in an appropriation t.r
other Act:

[(.")} purch.ise and liire of passenger motor vehicles. Proritlal,
That, except .is ma.'- othcrv i-e be provided in an appropiiation (*.•
other Act, pus-icngiT motor vehicles abroad for adminis t ra t ive
purposes ma\ be purchased for replacement onh ami sn.'h ve-
hicles ma\ be exchanged 01 sold and replaced 1>\ an e(|iial number
of such vehicles and the cost, including exchange allowance, of
each such replacement shall not excted $3,oOO in the case of an
uutomohiK for the chief of any special mission or stuff abroad
established under section o'Jfi of this Act: I'rurltlnl further, That
passenger motor vehicles may be purchased for I;M> in the United
States onh as ina\ IK- spucificalh provided in an appropriation
or other Act;

[(f>) enter tainment w i t h i n the United States (not. to exceed
$lf>,OT)0 in an\ fiscal vear except as may olhen\ise he provided in
an appropriation or other Act);
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[(7) exchange of funds without regard to section 3651 of the
Revised Statutes (31 U.S.C. 543), ana loss by exchange;

[(8) expenditure? (not to exceed $50,000 in any fiscal year
except as may otherwise be provided in an appropriation or other
Act) of a confidential character other than entertainment:
Provided, That a certificate of the amount of each such expendi-
ture, the nature of which it is considered inadvisable to specify,
shall be made by an officer administering nonmilitary assistance,
or such person as he may designate, and every such certificate
shall be deemed a sufficient voucher for the amount therein speci-
fied;

[(9) insurance of official motor vehicles in foreign countries;
[(10) rental or lease outside the United States of offices,

buildings, grounds, and living quarters to house personnel; main-
tenance, furnishings necessary repairs, improvements, and altera-
tions to properties owned or rented by the United States Govern-
ment abroad; and costs of fuel, water and utilities for such
properties;

[(11) actual expenses of preparing and transporting to their
former homes in the United btates or elsewhere, and of care and
disposition of, the remains of persons or members of the families
of persons who may die while such persons are away from their
homes participating in activities carried out with funds covered
by this subsection (a);

[(12) purchase of uniforms;
[(13) payment of per diem in lieu of subsistence to foreign par-

ticipants engaged in any program of furnishing technical in-
formation and assistance, while such participants are away from
their homes in countries ether than the United States, at rates
not in excess of those prescribed by the Standardized Government
Travel Regulations, notwithstandingauy other provision of law;

[(14) expenses authorized by the Foreign Service Act of 1946,
as amended (22 U.S.C. 801 and the following), not otherwise
provided for;

£(15) ice and drinking water for use abroad;
[(16) services of commissioned officers of the Public Health

Service and of the Coast and Geodetic Survey, and for the pur-
poses of providing suck services the Public Health Service may
appoint not to exceed twenty officers in the regular corps to grades
above that of senior assistant, but not above that of director, as
otherwise authorized in accordance with section 711 of the Act
of July 1, 1944, as amended (42 U.S.C. 211a), and the Coast and
Geodetic Survey may apnoint for such purposes not to exceed
twenty commissioned officers in addition to those otherwise
authorized;

[(17) expenses in connection with travel of personnel outside
the United States, including travel expenses of dependents (in-
cluding expenses during necessary stopovers while engaged in such
travel) and transportation of personal effects, household goods,
and automobiles of such personnel when any part of such travel
or transportation begins in one fiscal year pursuant to travel
orders issued in that fiscal year, notwithstanding the fact that such
travel or transportation may not be completed during that same
fiscal yenr, and cost of transporting to and from a place of storage,
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and the cost of storing, the furniture and household and personal
effects of anjr employee (i) for not to exceed three months after'
first arrival at a new post, (ii) when an employee is assigned to a
post to which he cannot take, or at which lie is unable to use, his
furniture and household and personal effects, (iii) when such stor-
age would avoicljthe cost of transporting such furniture and effects
from one location to another, (iv) when he is temporarily absent
from Ids post under orders, or (v) when through no fault of the
employee storage costs arc incurred on such furniture and effects
(including automobiles) in connection with authorized travel,
under such regulations as an officer administering nonmilitary
assistance, or such person as he may designate, may prescribe;

[(IS) payment of unusual expenses incident to the operation
and maintenance of official residences for chiefs of special missions
or staffs serving in accordance with section 520 of this Act.

£(b) United States Government agencies are authorized to pay the
cost of health and accident insurance for foreign participants in any
ex''ha.ige-of-persons p-ogram or any program of furnishing technical
information and assistance administered by any such agency while
such participants are en route or absent from their homes fo'- purposes
of participation in any such program.

[(c) Notwithstanding the provisions of section 406(a) of Public
Law 85 241, not to exceed $27,750,000 of the funds available for
assistance in Korea uiulcr this Act muy be used by the President to
construct or otherwise acquire essential living quarters, office space,
and supporting facilities in Korea for use by personnel carrying out
i.cthitics under this Act, and not to exceed $4,250,000 of funds made
available for assistance in other countries under this Act may be used
(in addition to funds available for such use under other authorities
in lliis Act) for construction or acquisition of such facilities for sucla
purposes elsewhere.

[(d) Funds made available under section 400(a) may be used
for expenses (other than those provided for under section 411(b) of
this Act) M assist in currying out functions under the Agricultural
Trade Development and Assistance Act of 1954, as amended (7 U.S.C.
1691 and the following), delegated or assigned to anj agency or officer
administering nonmilitnry assistance.

[(e) Funds available under this Act may be used to pay costs of
training United States citizen personnel employed or assigned pur-
suant to section 527(c)(2) of this Act (through interchange or other-
wise) at any State or local unit of government, public or private- non-
profit institution, trade, labor, agricultural, or scientific association
or organization, or commercial firm; and the pro\i ;nns of Public
Law 918, Eighty-fourth Congress, may bo used to carry out the
foregoing authority notwithstanding that interchange- of personnel
may not be involved or that the training may not take place at the
institutions specified in that Act. Such training shall not be con-
sidered employment or holding of office under title 5, United States
Code, section G2 and any payments or contributions in connection
therewith may, as deemed appropriate by the head of the United
States Government agency authorizing such training, be made by
private or public sources a'nd bo accepted by any trainee, or may bo
accepted by and credited io the current applicable appropriation of
such agency: Provided, however, That any such payments to an
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in the nature of compensation shall be in lieu of or in reduc-
tion of compensation received fioni the Government of the United
States.

[(f) During the annual presentation to the Congress of requests
for authorizations and appropriations under this Act, there shall be
submitted a detailed report on the assistance to be furnished, country-
by-country, under title I of chapter II, and under section 400(a), of
this Act. The report with respect to each country shall contain a clear
and detailed explanation of the proposed level of nid for such coun-
try, and shall include a listing of all significant factors considered,
nid the methods used, in determining the level of aid for such country,
the reason for including each such factor and an explanation of the
manner in which each of such factors is related to the specific dollar
figure which constitute^ the proposed 'svel of aid for each such coun-
try. In addition, with respect to assistance proposed to be furnished
under title I of chapter II of this Act, the report shall contain a clear
and detailed explanation on a country-by-country basis of the deter-
mination of ilie particular level of forces to be supported b)' the pro-
posed request for authorization and appropriation for military assist-
ance, the factors considered and methods used in arriving at each
country determination, and where the level of forces supported by
.nilitary assistance differs from the total level of forces maintained
i'i any such country, an explanation, in detail, of the reason for the
<iihercnce in such level of forces.

[SEC. 541. EFFECTIVE DATE.— This Act shall take effect on the
date of its enactment.

[SEC. 542. STATUTES REPEALED.- (a) There are hereby repealed —
f(I) an Act to provide for assistance to Greece and Turkey,

approved May 22, 1947. as amended;
[(2) the joint resolution to provide for relief assistance to the

people of countries devastated by war, approved May 31, 1947, as
amended ;

[(3) the Foreign Aid Act of 1947;
[(4 1 the Foreign Assistance Act of 1948, as amended, includ-

ing the Economic Cooperation Act of 1948, as amended, the
Intel national Children's Emergency Fund Assistance Act of
1948. as amended, the Greek-Turkish Assistance Act of 1948,
and the China Aid Act of 1948, as amended;

[(5j the Mutual Defense Assistance Act of 1949, as amended;
[(0) the Foreign Economic Assistance Act of 1950, as amended;

including the Economic Cooperation Act of 1950, the China Area
Aid Act of 1950, as amended, the United Nations Palestine
Refugee Aid Act of 1950, and the Act for International Develop-
ment, as amended;

[(7) tho Far Eastern Economic Assistance Act of 1950, as
amended;

[(S) the Yugoslav Emergency Relief Assistance Act of il.»50;
[(9) the Mutual Security Act of 1951, as amended;
[(10) the Mutual Security Act of 1952;
[(11) the Mutual Security Act of 1953;
[(12) section 12 of tho joint resolution of Cjngrcss approved

November 4, 1939 (54 Stat. 10; 22 U.S.C. 452);
[(13) section 4 of the Act of March 3, 1925 (50 Stat. 887; 50

U.S.C. 105); and
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[(14) section 90S of title 18, United States Code.
[(b) References in other Acts to the Acts listed in subsection (a)

shuU hereafter be considered to be references to the appropriate provi-
sions of this Act.

[(c) The repeal of the AUs listed in subsection (a) shall not be
deemed to affect amendments contained in such Acts to acts not named
in subsection (a).

[SEC. 543. SAVING PROVISIONS.—(a) Except as may be expressly
provided to the contrary in this Act, nil determinations, authori/.alions,
regulations, orders, contracts, agreements, and other actions issued,
undertaken or entered into under authority of any provision of law
repealed by section 542 shall continue in full force and effect until
modified by appropriate authority.

[(b) Where pro\ isions of this Act establish conditions which must
be complied with before use may be made of authority- contained in
or funds authorized by thib Act, compliance with substantially similar
conditions under Acts named in section 542 shall be deemed to con-
stitute compliance with the conditions established by this Act.

[(c) Xp person in the service or employment of the United States
or otherwise performing functions under an Act repealed by section 542
or under section 408 shall be required to be reappointed or recmployed
by reason of the entry into force of this Act, except that appointments
made pursuant to section 110(a)(2) of the Economic Cooperation Act
of 1948, as amended, shall be converted to appointments under section
527(c) of this Act.

[(d) Funds appropriated pursuant to provisions of this Act repealed
subsequent to the time such funds arc appropriated shall remain avail-
able for their original purposes in accordance with the provisions of
law originally applicable thereto. References in any Act to provisions
of this Act repealed or stricken out by the Mutual Security Act of 1957
or subsequent Acts are hereby strickm out; and references in any Act
to provisions of this Act redesignatcd by the Mutual Security Act of
1957 or subsequent Acts are hereby amended to refer to the new
designations.

[Sue. 544. AMENDMENTS TO OTHER LAWS.—(a) Section 1 of Public
Law 283, Eighty-first Congress, is repealed. The Institute of Inter-
American Affairs, created pursuant to Public Law 309, Eightieth Con-
gress (22 U.S.C. 281), shall have succession until June 30, I960, and
may make contracts for periods not to exceed fi\e years: Prodded,
That any contract extending beyond June 30, 19(50, shall be made
subject to termination by the said Institute upon notice: And.prodded
Jurlhcr, That the said Institute shall, on and after July 1, 1954, be
subject to the applicable provisions of the Budget and Accounting
Act, 1921, as amended (31 U.S.C. 1), in lieu of the provisions of the
Government. Corporation Control Act, as amended (31 U.S.C. 841).

[SEC. 545. DEFINITIONS.—For the. purposes of this Act—
[(a) The term "commodity" includes any commodity, material,

article, supply, or goods.
[(b) The term "surplus agricultural commodity" means any agri-

cultural commodity or product thereof, class, kind, type, or otner
specification thereof, produced in the United States either publicly or
privat'.-ly owned, which is in excels of domestic requirements, adequate
carryover, and anticipated exports for dollars, as determined by the
Secretary of Agriculture.
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C(c) The terms "equipment" and "materials" shall menu any arms
ammunition, or implements of war, or any other tjpe of material,
article, raw material, facility, tool, machine, supply or item that would
further the purpose of chapter I. or an\ component or part thereof,
used or rcqxiired for use in connection therewith, or required in or
for the manufacture, production, processing, storage, transportation,
repair or rehabilitation of aiu equipment or materials, but shall not
include merchant vessels.

[(d) The term "mobilization reserve" as used with respect to any
equipment or in-.tcrials, means the quantity of such equipment or
materials determined b\ the Secretary of Defense under regulations
prescribed b^ the President to be required to support mobilization
of the .' "ined Forces of the United States in the event of war or
national emergency until such lime as adequate additional quantities
of such equipment or materials can be procured.

[(e) The term "excess" as used wi th respect to any equipment or
materials, means the quantity of such equipment or materials owned
b\ the United States which is in excess of the mobilization reserve of
such equipment or materials.

[(f) The term "services" shall include any service, repair, training
of personnel, or technical or other assistance or information necessary
to effectuate the purposes of this Act.

[(g) The term "Armed Forces of the United States" shall include
any component of the Arnu of the United States, of the United States
Nnvy, of the United States Marine Corps, of the Air Force of the
United States, of the United Stales C'oast Guard, and the Kescive
components thereof.

[(h) The term "value" means—
[(1) with respect to any excess equipment or materials fur-

nished under chnptrr 1 the gross cost of repairing, rehabilitating,
or modifying such equipment or materials prior to being so
furnished;

[(2) with respect to any nonexcess equipment or materials
furnished ui.Jer chapter I which are taken from the mobiliza-
tion ivscrve (other than equipment or materials referred to in
paragraph (:{') of this subsection), the actual or Use projected
(computed a.-> accuraleh as practictblc) co.st of procuring for the
mobilization reserve an equal qua.itity of such equipment or
material.-* 01 an equhahn t quant i ty of equipiu< i.t or materials of
the same geii.Tal type but deemed to be more desirable for in-
cliiMon in the mobilization iv.M-rve than the equipment or mate-
rials furnished;

[(3) with respect to any nonexcess equipment or materials
funii.slu-d under chapter I which are taken from th.- mobilization
rcsirvc but w i t h respect to which the Secretary of Defense has
certified that it is not neccssar\ fulh to replace such equipment
or materials in the. mobilization ivserve, the gross cost to the
United States of sin li equipment and materials or its replacement
cost, whichever the Secretary of Defense may specify; and

[(4) w i t h respect to any equipment or materials furnished
under chapter 1 which are procured for the purpose of being
so furnished, the gross cost to the United States of such equip-
ment and materials.
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In determining tin- gross cost incurred by any agency in repairing,
rehabilitating, or inodifving any e.xcess equipment furnished under
chapter 1, nil parts, accessories, or other mateiinls used in the course
of npnir, rehabilitation, or modification shall b.- priced in accordance
\\itli the current v.andard pricing policies of siuh agency. For the
purpose uf this subset tion. the gross cost of any ei|iiipiiieiit or materials
taluii from the >nobili/.atioii reserve means either tlie actual gross
cost to the United StaUs of that pait ici i lnr equipment or materials or
the estimated gross cost to the United States of that particular equip-
ment or materials obtained by multiply ing the number of units of such
particular equipment or materials by the average gross cost of each
unit of that equipment ami mad rial.- owned by the furnishing agency.
Notwithstanding the fan-going provisions of this subsection (h) and
for ia.« purpose of establishing a more equitable pricing system fo.
transactions between the military depaitnu-ii ts and the Mutual Dc-
fuise Assistance Program, the Secretary of Defense shall prescribe at
the carliist p rac t icab le date, through appropriate pricing nguhilions
of uniform applicabili ty, tha t t lu- term "value" (e.\ce])t in the case of
excess equipment or material) shall mran —

[(1, the price of ei|uipmeiit or materials obtaining for similar
transactions between the Armed Forces of the United States; or

f »2> where there are no similar transactions w i t h i n the meaning
of paragraph (I i. t l ie gross cost to the United States adjusted as
appropriate for condition and market value.

[(i) t l ie term "United States Government agency" means any
department, agency, board, »\liolly or partly owned corporation, or
instrumi nt.dily , tonimissiuii. 01 establishment of (lie United Slates
Government.

[(jj Tlie term "u-reiH y adiniiiistering nonmilitary assistance" shall
refer to the Development Loan Fund and any ag< ncy to which au-
thorities anil functions under t i t l e I. t i t le III. or t i t le IV of chapter
]I or under t hapU-r III of t l i i ^ Act are delegated oi assigned pursuant
to au tho r i t y contained in sections .V2! and o2"> of this Act.

[uvi T!ie term "oMicei i idi i i inis ter ing nonmili tan assist. ince" shall
refer to t i n - Huaid of l)irect(ii> of the Development Loan Fund and
ai iv dfilcei to wl io in ; i i i l liorities and fmii limis under t i t l e I , t i t l e III,
or t i t l e IV of cliaplei II til -inder chapter 111 of this \i t are delegated
or assigned |ini>u:iiit to .ui tboii ty lon ta ined in MV lions ~>'2\ and ">25
of this' Act.

[She. "i-lfi. C'OVSTIM CTION. - < n t If ai ty provision of this Act or the
lici i t idi i of a i iv provision t<> a i i v i in i i inM:i i ris oi pei.MHis shall be

inv alid, t l ie v u l i d i t y of tin remainder of th> At t and applicability
of s i i th piovisiou t iMtlhei uii uiustaiici-s ui person.^ sh.dl not be affected
thereby.

[d>> Xothiiig in (his Act shall alter, amend, i evoke, repenl. or other-
wise aiTei t the provisions of the Atomic Energy Act of 19.)4, as
amended (-12 U.S.C. 201I-).

[tc> Notii ing in this Act is intended nor shall it be construed as an
expressed or implied commitment to provide a i iv specific assistance,
whether of funds, commodities, or set vices, to any nation or nations,
or to any in ternat ional organization.]

SKC. ">-17. RKDITTION OF AUTIIOIUZATION'S. - * * * (Repealed -
1957)
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[SEC. 54S. UNEXPENDED BALANCED.—Unexpended balnnccs of
funds made nvnilable under authority of ihis Act are hereby authorized
to bo continued available for' the general purposes for which appro-
priated, and may be consolidated with appropriations made available
beginning in fiscal year 1957 for the same general purposes under the
authority of ibis Act.]

SEC. 549. SPECIAL PROVISIONS o.v AVAILABILITY OF FUNDS.— * * *
(Repealed—Vs)59)

[SEC. 550. INFORMATION POLICY.—The President shall, in the re-
ports required by section 534, or in response to requests from Members
of the Congress or inquiries from the public, make public all informa-
tion concerning the mutual security program not deemed by him to
be incompatible with the security of the United States.

[SEC. 551. LIMITATION* ON THE USE OF THE PRESIDENT'S SPKCIAL
AUTHORITY. The authority contained in sections 403,451, and 501 of
this Act shall not be used to augment appropriations made pursuant
to sections 103(b), 408, 411(b), and 411(c) or used otherwise to finance
activities which normally would be financed from appropriations for
administrative expenses: Provided, however, That the aforementioned
authority mav be used during the fiscal year 1961 to finance activities
which normally would be financed from appropriations made pur-
suant to sections 411(b) and 411(c) of this Act.

[SEC. 552. ASSISTANCE TO CUBA.—No assistance shall be furnished
under this Act to Cuba after the date of enactment of the Mutual
Security Act of 1060 unless the President determines that such assis-
tance is in the national and hemispheric interest of the United States.]

SECTION 12 OF THE MUTUAL SECURITY ACT OF 1955

AN ACT To amend the Mutual Security Act of 1954, and for other purposes.

lie il enacted by tlie Senate and House of Representatives of the.
United Slate* of America in Congress assembled, That this Act may be
cited as the "Mutual Security Act of 1955".

* * * * * * *
[SEC. 12. It is hereby declared to be the continuing sense of the Con-

gress tlmt the Communist regime in China lias not demonstrated its
willingness to fulfill (he obligations contained in the Charter of the
United Nations and should not br recognized to represent China in
the United Nations.]

SECTIONS 12, 13, AND 14 OF THE MUTUAL SECURITY ACT
OF 1956

AN ACT To nmcnd further the Mutual Security Act of 195-1, as amended.

lie it enacted by the Senate and IIounc of Representatives of the United
Staff a oj America in Congress awicmbled, That this Act max be cited
as the "Mutual Security Act of 195(5".

* * * * * * *

[FoitEiflN RESEARCH REACTOR PROJECTS

[SEC. 12. (a) As one menus of furthering peaceful uses of atomic
energy on an international Lasis, there is hcreb.x authorized to be
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appropriated to tin- President for the fiscal \ear 1957 not to exceed
85,950,000 for use b\ tin- President, on MU li leim.s mid conditions us
he iiitt\ specify, for reoearcii reactui projects undertaken or authorized
b\ foreign go\ eminent* \ \h i i li shall lu i \ e entered in to agreements for
cooperation \ \ i th tin1 Go\ci ii i i ient of tin1 United States concerning the
peaceful uses of atomic energy.

[(b) X.otliing in "this section shall alter, amend, re'.okc, repeal, or
otherwise affect, the provisions of tlie Atomic Energ\ Act of 1954.

[(<•) The United Stales share of the ros-t of any reactor made avail-
it hie to another go\ emineiit 01 to oilier go\ crnnu nt.~> uiulc! t l i i s section
shall not exceed SSoO.OOO.

[(d( In earning out the purposes of this section, the appropriate
United States department* and agencies sliall <;i\ e ful l mid continuous
publicity through t i ie ]>ress. rndio, and all other a\ailahlo media, so
as to inform the peoples of t in- participating; countries regarding: the
assistance, includihi; itb purpose, sourci, ami charactei, furnished hy
the United States. Sudi pui lions of tin equipment furnished under
t l i i s .section aa IIIHY he appropriately ilic-stamped a» u ]>roduct of the
United States shall he so stamped.

[She. 13. It is the sense of Congress that not to exceed $11,000.000
of the funds made n\ai laMr pursuant, to the Mutua l Security Act of
10,~>4, as amended, for the fiscal year 10oT he transferred, in the discre-
tion of the President, to the Department of State to carry out inter-
national educational exchange a< tnitics. Such amount is authorized
to he transferred to and consolidated \ \ i t h funds made available io
the Department of State for the fiscal year 19.~>7 for the activities
authorized by the United States Information :ind Educational Ex-
change Act of 1048, as amended (22 U.S.C. 14:H 1479). and by section
:*2(l»l2) of the Surplus Properly Act of 1944, as amended (50 U.S.C.
App. l G 4 l ( b > ) . The amount transfer) ed pursuant to this section shall
be in addition to funds otherwise appropiialed for such aclhilics, and
not to exceed $500,000 of i!;e amount so iiaiibfened may be used for
administrat ive expenses.

[Si-.t1. 14. It is t l ie sense of Congress tha t in the preparation of the
mu tua l M'curit\ program, l l ie I 'lchident sliouli. dike fully into account
the de.Miabilil\ of am'imali\ch promoling the e«,nomi( de\elopment
of undei-de\eJi)ped co.mtiies, hoth as> a means of effectively counter-
acting the inciciuscd politicnl and economic emphasis of So\iet foreign
policy and as a me.tns of promoting fundamenta l Ameiican foreign
policy objecti\eb 01' political and economic self-deteriniinit ion and
independence.]

SECTION 503 OF THE MUTUAL SECURITY ACT OF 1958

AN ACT To aiiH-iicl further the .Mutual SicuriU Act of 1!)5I, ;t.s uim'iidid, and
for oilier purpuscs.

/•'( /'/1-uncial hi/ lh( S<nalt (iiul f!i>u*( i>f HijHYSdilatin* nf llu I'niltd
.^ttili* i if . \nnrlrt i in Ctiiiiirixx anmmblnl ,T\n\ ( th is Act ma\ he cited
!•..< the "Mutmi l Security'Act of IfloS".
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[COOPERATION IX WESTERN HEMISI

[SEC. 503. li is the SCMISC of the Congress tha t , in \ iu\\ of the friendly
relationships mid imiliiiil intcivbls \\ l i idi exist. between the United
States ami tin. otlicr nations of tin- Wistcrn Ileniibphcrc, the President
should, pursuant to the provision* of iho Mutual Securiu Act of 1954,

5 amended, and other applicable legislation, seek to strengthen co-
operation in the Western Hemisphere to the maximum extent 03 en-
couraging joint programs* of technical iuid economic development.]

SECTION 108 OF THE MUTUAL SECURITY APPROPRIATION
ACT, 1959

AN ACT Making appropriations for Mutual Security for the fiscal year onding
June 30, 1959, and for other purposes.

Be it enacted by the Senate and House of Representatives of the United
Slates of America in Congress a>»>cmbled, That the following sums are
appropriated, out of 11113 money in the Treasury not otherwise ap-
propriated, for the fiscal year ending June 30, 1959, namely:

MUTUAL SECURITY

[SEC. 108. Not to exceed 50 per centum of the foreign currencies
heretofore generated in anj country under section 402 of the Mutual
Security Act of 1954, as amended, may, notwithstanding prior pro-
visions of law, hereafter be used in accordance with the provisions of
that section: Provided, That quarUily reports of the use of foreign
currencies pursuant to this section shall be submitted to the Commit-
tees on Appropriations of the Senate and House of Representatives.]

This Act iiM3' he cited as the "Mutual Securit3" Appropration Act,
1959".

SECTION 501 (a;, CHAPTER VI, AND SECTIONS 702 AND 703
OF THE MUTUAL SECURITY ACT OF 1959, AS AMENDED

AX ACT To amend further the Mutual Security Act of 1964, as amended, and
for other purposes.

Be it enacted by the Senate and House of Representatives of the United
Slates of America in Congress assembled, That this Act may bo cite'1
ns the "Mutual Security Act of 1959".

* * * * * * *
CHAPTER V INTERNATIONAL COOPERATION IN HEALTH; COLOMBO

PLAN COUNCIL FOR TECHNICAL COOPERATION

INTERNATIONAL COOPERATION IN HEALTH

[SEC. 501. (a) The. Congress of the United States recognizes that
Inrgc areas of the world arc being ravaged b.\ diseases and other health
deficiencies which are causing widespread suffering, debility, and
death, and are seriously deterring the efforts of peoples in such areas
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to develop their resources inul productive capacities- and lo improve.
tlicir living conditions. The Congress also recogni:'. lliat inter-
national efforts are needed tu aosist such peoples in bringing diseases
,»iul oilier health deficiencies undei control, in pi denting their spread
or reappearance, and in eliminating their basic causes. Accord high,
the Congress af i i i ins tha t it is the policv of the United States lo acceler-
ate its efl'oils to encourage and support Intel national cooperation
in programs diiectcd towaul the concjuest of diseases and other health
deficiencies.]

COI.OMHO PI.AX corxrn. FOK TECHNICAL COOI>KHATIO.V

She. 302. To enable the United Slates to main ta in membership in
the Colombo Plan Council for Technical Cooperation, there is hereby
authori/.ed to be appropriated from time to t ime to the Department
of State such sums as ina \ be neccssarv for the pauneiit b\ the United
States of its share of the expenses of the Colombo Plan Council for
Technical Cooperation.

[ClIAI'TKIl VI ClATKIl FOR Cl'I.TrilAI. AM) TlCCIIMCAl. I .NTKIICIIANCK
BETWEEN EAST AND WEST

[STATEMENT OK I'l'itrosB

[Sh( . 601. The ])tirpo&e of this chapter is to promote bet ter n lations
and understanding betueen the Unil'ed States and the nations of Asia
and the Pacific (hereinafter referred to as "the East") through coop-
erative stud\ and research. In establishing in Ha\ \a i i a Center for
Cultural and Technical Interchange Between East and West, either
as a branch of an existing ins t i tu t ion of higher learning or as a sepa-
rate ins t i t u t ion , \\ l icTr M!H ,ars and students, in \arions fields from the
nations of the E.ist and the Weslern World ma\ meet, s tn i l_ \ , exchange
ideas and \ie\\s, and conduit o t l ic i ac( i \ i ( ies p r inuu i l \ in support of
the objectives of the United States Informat ion and Educational
Exchange Act of 1JM.S, as amended, and t i t le 1 1 1 of chapter II of the
M u t u a l Security Ael of 10.14 and other Acts promoting the interna-
tional cdmalional, cul tural , and related acli\ i l ics of the United States.

[ESTABLISHMENT OF CK.VTKH

[SEC. 602. In order to carry out the purposes of this chapter the.
Secretary of Stale (hereinafter referred to as Sem-lnrs), after con-
sultation \ \ i t l i appropriate public ai. t l private authorities, shall on
or before t)amiar\ 3, 1000, prepare and submit, to (lie Congress a plan
and program for--

[(1) the establishment and operation in Hawaii of an educa-
tional institution to be known as the Center for Cultural and
Technical Interchange Between East and West through arrange-
ments to be made w i t h public, educational, or other nonprofit
institutions;

[(2) grants, fellowships, and other payments to outstanding
scholars and authorities from the nations of the East and Western
World as ma.\ be necessary to at t ract such scholars and authorities
to the Center;
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[(3) grants, scholarships, and other payments to qualified can-
didates from the nations of the East and West as may be necessary
to enable such students to engage in study at the Center; and

[(4) making the facilities of the Center available for study to
other qualified persons on reasonable basis.

[AUTHORIZATION OF APPROPRIATIONS

[SEC. 603. There are authorized to be appropriated, to remain avail-
able until expended, such amounts as may bo necessary to carry out
the provisions of this chapter.]

CH.APTEK VII —AMENDMENTS TO OTHER LAWS AND MISCELLANEOUS
PROVISIONS

AMENDMENTS TO OTHER LAWS

SEC. 701. * * *

[EXPENSES OF ANNUAL MKKTINT. OF NORTH ATLANTIC TREATY
PARLIAMBNTAHV CONFERENCE

[Six. 702. ThtJv is authorized to be appropriated the sum of $100,000
for the purpi;ai- of defraying the i.xpmses incident to llm annual meet-
ing of t!.v Xorlh Atlantic Treaty Parliamentary Conference for the
3'enr 1959, to be held in Washington, District of Columbia. Flint's
appropriated pursuant to this authorization shall be disbursed on
vouchers jointh approved by die chairmen of tlu- Senate and House
deli Rations to the Conference, and such approval shall be final and
conclusive upon the accounting officers in tlu- auditing of accounts
incident to (he annual meeting.

[UNITED STATES PARTICIPATION IN WORLD REFUCJEE YEAR

[SEC. 703. Of the funds appropriated pursuant to section 451 (b) of
tlu- Mutua l Security Act of 1954, as amended, the sum of 810,000,000
shall be available for United Slates participation in World Refugee
Y^ar. Such sum shall In1 available for allocation bv the President for
a&si&tamT, uther iliri-ctl\ or through intergovernmental organisations
or iiguiifii's, to tin. various refugee groups, and Jiall be used primarily
in furtherance of pi rmancnl solutions of the problems of such groups
and in alleviating their urgent emergency needs.]

SECTION 604 AND CHAPTER VIII OF THE MUTUAL SECURITY
ACT OF 1960

AN ACT To amend furllu r the Mutuul Securitj Act of 1954, ns amended, and for
oilier purposes.

r It enacted by the. Sci.nte and House tif Hcpreixnlaiu'cs of the United
Stales of Amr.rica in Congress assembled, That this Act may be cited

lie
-tote .., „
as the "Mutual Security Act of 19fiO".
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CHAPTER VI—AMENDMENTS TO OTHER LAWS
* * * * * * *

[Sue. C04. The President shall have a study nnule of the functions
of, and the degree of coordination among, agencies engaged in foreign
economic activities, including the Dtpurlmcnt of Slate, the Interna-
tional Cooperation Administration, liie Development Loan Fund, the
Export-'inport Bank, and the Department of Agriculture, w i t h ji view-
to providing (he most effective means foi the formulation and imple-
mentation of the United States foreign economic policies. The Pres-
ident shall include in his presentation to the Congress of the fiscal
year 19G2 mutual security program his findings and m-oiimiendations
resulting from such stud}-.]

CHAPTER VII—CENTER 1'OH Cri.Tl HAI. AND TECHNICAL IXTEIH' I IANGE
BETWEEN EAST AND WEST

* * * * * * *

[CHAPTER VIII—HEMISPHERE CENTKH FOU CULTURAL AND
TECHNICAL INTKKCHANGK

[STATEMENT OF PURPOSE

[SKr. 801. The purpose of this chaplei is to promote bolter relations
and understanding bet \\ivn the United Stales and the other nations
of the Western Hemisphere (hereinafter referred (o as "(he Hemi-
sphere") through conpcrathc slmh and rcho:rch, In establishing in
Puerto Kico a Hemispheric Center for Culluuil and Technical Inter-
change, cither as a bram It of an c.\ibting i n s t i t u t i o n of higher learning
or as a separate ins t i tu t ion, where scholars and students, in various
fields from the nations of (lie Hemisphere in< i \ meet, bduh, exchange
ideas and views, and conduct other ac tmt i t s primarily in support of
the objectives of the United States. Information and Educational Ex-
change Act of 19-IS, as amended, and t i t l e III of chapter II of the
Mutiii i! Security Act of Isi.Vl and otlier Acts promoting the inter-
national educational, cultural , and i dated actmiics of (he United
States.

[ESTABLISHMENT OF CENTKR

[Si.c. 802. In order to cam out the purpose.-: of this i lmptcr the Sec-
retary of State (hereinafter referred (o as "Secretary "). after con-
sultation \ \ i t l ' appropriate puhli i n iu l pr iMtte nutliurilic.s, n m \ , on or
hefore January :i, 10(51, i>repare and Mi lmi i t to the Congress a ]>lan and
program for—

[(I j the establishment and opt- la t ini i in Puerto Kico of an edu-
cational i n s t i t u t i o n to he Uno\\n as thr Hemispheric Center for
Cultural and Technical Interchange through arrangimcnts to
he made w i t h public, educational, or oilier nonprofit insti tutions;

[(2) grants, fellowships, ami other payimills to outstanding
.scholars and authorities from ( l i t nations of thr Hemisphere as
may he necessary to a t t r ac t Mich scholars and authorities to the
Center;

[(.{) grants, scholarships, and other pa\ incuts to qualified can-
di-.latcs from the nations of the Hemisphere as ma\ be necessary to
enable such students to engage in study at the Center; and
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[(4) making the facilities of the Center available for study to
other qualified persons on reasonable basis.]

SECTION 305 OF THE MUTUAL DEFENSE ASSISTANCE
CONTROL ACT OF 1951

AX ACf To provide for the control by the United States and cooperating foreign
nations of exports to any nation or combination of nations threatening ttie
security of the United Suites, including the Union of Soviet Socialist Republics
and all countries under its domination, and for other purposes.

Me it enacted by the Senate and House of Representatives of the United
States of America in Congress assembled, That this Act may be cited
»s the "Mutual Defense Assistance Control Act of 1951".

TITLE I— WAR MATERIALS

TITLE in— GENERAL PROVISIONS

SEC. 301. All other nations (those not receiving United States mili-
tary, economic, or fmanr lal assistance) shall be invited by the Presi-
dent to cooperate joini.lv in a group or groups or on an individual
basis in controlling the export of the commodities referred to in title
I and title II of this Act to any nation or combination of nations
threatening the security of the United States, including the Union
of Soviet Socialist Republics and all countries under its domination.

* * * * * * *
[SEC. o05. Subsection (d) of section 117 of the Foreign Assistance

Act of 1948 (Public Law 472, Eightieth Congress), as amended, and
subsection (a) of section 1302 of the Third Supplemental Appropria-
tion Act, 1951 (Public Law 45, 82d Congress), are repealed.]

SEC. SOf). There is hercbr authorized to be appropriated to the De-
partment of State such sums as may be ncctssary from time to time to
carry out the objectives of this Act.

SECTION 104(a) OF THE AGRICULTURAL TRADE DEVELOP-
MENT AND ASSISTANCE ACT OF 1954, AS AMENDED

AN ACT To increase the consult ptiuii of United States agricultural commodities
in foreign countries, to improve the .'oreign relations of the United States,
and for other purposes.

Be it enacted by the Senate and House of Representatives of the United
States of America in Congress assembled, That this Act may be cited
as the "Agricultural Trade Development and Assistance Act of 1954".

* * * * * * *

TITLE I—SALES FOR FOREIGN CURRENCY
* * * * * * *

SEC. 104. Notwithstandir..j scctiou HIT of the Supplemental Ap-
propriation Act, 1953, or any other provision of law, the President
may use or on^er into agreements with friendly nations or organiza-
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tions of nations to use the foreign currencies which accrue under this
title for one or more of the following purposes:

* * * * * * *

(e) For promoting balanced economic development and trade
among nations, for which purposes not more than 23 per centum of
the currencies received pursuant to each such agreement shall he avail-
able through and under the procedures established by [the Export-
Import Bank] such agency as the President shall direct for loans mutu-
ally agreeable to said [bank] agency and the county with which the
agreement is made to United States business firms and branches,
subsidiaries, or affiliates of such firms for business development and
trade expansion in such countries and for loans to domestic or foreign
firms for the establishment of facilities for aiding in the utilization,
distribution, or otherwise increasing the consumption of, and markets
for, United States agricultural products: Provided, however, That no
such loans shall be made for the manufacture of any products to be
exported to the United States in competition with products produced
in the United States or for the manufacture or production of any
commodity to be marketed in competition with United States agricul-
tural commodities or the products thereof. Foreign currencies may
be accepted in repayment of such loans.

SECTION 5 OF THE MIDDLE EAST RESOLUTION

JOINT RESOIUTIOX To promote pence mid stability in the Middle Er-st.

Resolved by the Senate and House of Representatives of the United
States of America in Congress assembled, That the President be and
hereby is authorized to cooperate with and assist any nation or group
of nations in the general area of the Middle East desiring such as-
sistance in the development of economic strength dedicated to the
maintenance of national independence.

* * * * * * *
SEC. 5. The President shall [within the months of January and July

of each year] whenever appropriate report to the Congre&s his action
hcrcvndcr.

SEC. 6. This joint resolutii.. shall expire when the President shall
determine that the peace and security of the nations in the general
area of the Middle East are reasonably assured by international condi-
tions created by action of the United iVations or otherwise except
that it may be terminated earlier by a concurrent resolution of the two
Houses of Congress.

SECTION 5(f) OF THE INTERNATIONAL HEALTH RESEARCH
ACT OF I960

JOINT RESOLUTION To establish a, National Institute for International Health
and Medical Research, t,o provide for international cooperation in health
research, research training, and research planning, and for other purposes.

Whereas it is recognized that disease and disability are the common
enemies of all nations .ind peoples, and that tho means, methods,
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and techniques for combating and abating the ravages of disease
and disability and for improving the healih and health standards of
man should be sought and shared, without regard to national bcuiif1

aries and divisions; and
Whereas advances in combating and abating disease and in the posi-

tive promotion of human health can be stimulated by supporting
and encouraging cooperation among scientists, research workers,
and teachers on an international basis, with consequent benefit to
the health of our people and of all peoples; and

Whereas there aheady exist tested means for international cooperation
in matters relating to health, including the World Health Organiza-
tion, the Pan American Health Organization, and the United Na-
tions Children's Fund (UNICEF), \yith which the United States
is identified and associated, and it is highly desirable that the United
States establish domestic machiner}- for the maximum mobilization
of its health research resources, the more efficiently to cooperate with
and support the research, research-training and research-planning
endeavors of such international organizations: Therefore be it
Resolved by the Senate and Jlou^e of Representatives of the United

States of America in Congress assembled,

SHOUT TITLE

ShcrioN 1. This joint resolution may be cited us the "International
Health Research Act, of I960".

AUTHORITY OP PRESIDENT

SEC. 5. (a> It is the sense of Congress that the President should
use his authority under the Constitution and la\vs of the United States
to accomplish the purposes of scctio,. 2 of this joint resolution and
in accomplishing such purposes (1) usi. to the fullest extent prac-
ticable foreign currencies or credits available for utilization by the
United States, (2) enter into agreements to use foreign currencies
and credits available to other nations for use with the agreement of
the United States, and (3) use any other foreign currencies and
credits which may be made available bj participating foreign coun-
tries.

* * * * * * *

(f) The President may delegate any authority vested in him by this
section to the Secretary of Health, Education, and Welfare. The
Secretary may from time to time issue such regulations as may bo
necessary to carry out any authority which is delegated to him under
this section, and may delegate performance of any such authority to
the Surgeon General of the Public Health Service, the Director of the
Office of Vocational Rehabilitation, the Chief of the Children's Bureau
or other subordinates acting under his direction. The President may
delegate any authority vested in him by this section to such other officer
or head of agency of the United States Government as he deems appro-
priate.
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LATIN AMERICA AND CHILE DEVELOPMENT AND KECON-
STRUCTION ASSISTANCE

•

AN ACT To provide for assistance in the development of Latin America ami
in the reconstruction of Chile, and for other purposes.

Be it enacted by the Senate and House oj Representatives of the United
States of America in Congress assembled,

STATEMENT OF POLICY

SEC. 1. (n) It is (he sense of (ho Congress that—
(1) tlie historic, economic, political, and geographic relation-

ships among (lie American Republics aiv unique and of special
significance and, as appropriate, bhould In so recognized in future,
legislation;

(2) although governmental forms differ among the American
Republics, the peoples of all the Americas are dedicated to the
creation anil maintenance of governments which will promote in-
dividual freedom;

(3) the interests of the American Republics are so interrelated
that sound social and economic progress in each is of importance
to all and that lack of it in any American Republic may have
serious repercussions in others;

(4) for <he peoples of Latin America to continue to progress
within the framework of our common heritage of democratic
ideals, there is a compelling need for the achievement of social
and economic advance adequate to meet the legitimate aspirations
of the individual citizens of the countries of Latin America for
a better way of life;

(5) there is a need for a plan of hemispheric devc lopment, open
to all American Republics which cooperate in such plan, based
upon a strong production effort, the expansion of foreign trade,
the creation and maintenance of internal financial stability, the
growth of free economic and social institutions, nnd the develop-
ment of economic cooperation, including all possible steps to es-
tablish and maintain equitable rat,«s of exchange and to bring
about the progressive, elimination of trade barriers;

(G) mindful of the advantages which the 1'nitcd States has
enjoyed through the existence of a large domestic market with
no internal trade barriers, and believing that similar advantages
can accrue to all countries, it is the hope of the people- of the
I'nitcd States tha t all American Republics will jointly exert sus-
tained common efforts which will speedily achieve that economic
cooperation in the Western Hemisphere which is essential for
lasting peace and prosperity; and

(7) accordingly, it is declared to be the policy of the people of
the United States to sustain and strengthen principles of indi-
vidual liberty, free institutions, private enterprise, and genuine,
independence in the Western Hemisphere through cooperation
with all American Republics which participate in a joint, de-
velopment program based upon self-help and mutual efforts,

(b) In order to carry forward the above policy, the Congress
hereby—
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(1) urges the President through our constitutional processes
to develop cooperative programs on a bilateral or multilateral
basis which will set forth specific plans of action designed to
foster economic progress and improvements in the welfare and
level of living of all the peoples of the American Republics on
the bnsis of joint aid, mutual effort, and common sacrifice;

(2) proposes the development of workable procedures to ex-
pand hemispheric trade and to moderate extreme price fluctua-
tions in commodities which are of exceptional importance in the
economics of the American Republics, and encourages the devel-
opment of regional economic cooperation among the American
Republics;

(3) supports the development of a more accurate and sympa-
thetic understanding among the peoples of the American Repub-
lics through a greater interchange of persons, ideas, techniques,
and educational, scientific, and cultural achievements;

(4) supports the strengthening of free democratic trade unions
to raise standards of living through improved management-labor
relations;

(5) favors the progressive development of common standards
with respect to the rights and the responsibilities of private in-
vestment which flows across national boundaries within the
Western Hemisphere;

(6) supports the consolidation of the public institutions and
agencies of inter-American cooperation, insofar as feasible, within
the structure of the Organization of American States and the
strengthei.ing of the personnel resources and authority of the
Organization in order that it may play a role of increasing im-
portance in all aspects of hemispheric cooperation; and

(7) declares that it is prepared to give careful and sympathetic
consideration to programs which the President may develop for
the purpose of promoting these policies.

AUTHORIZATION

SEC. 2. In order to prry out the purposes of section 1 of this Act,
there is hereby authorized to be appropriated to the President not to
exceed $500,000,000, which shall remain available until expended, and
which the President may use, subject to such further legislative pro-
visions as may be enacted, in addition to other funds available for such
purposes, on such terms and conditions as he may specify: Provided,
Th:.t none of the funds made available pursuant to this section shall
be used to furnish assistance to any country in Latin America being
subjected to economic or diplomatic sanctions by the Organization of
American Slates. The Secretary of State shall keen the Committee
on Foreign Relations of the Senate and the Committee on Foreign
Affairs of the House currently informed about plans and programs
for the utilization of such funds.

SPECIAL AUTHORIZATION FOR CHILEAN RECONSTRUCTION

SEC. 3. There is hereby authorized to bo appropriated to the Presi-
dent not to exceed $100.000,000, which shall remain available until
expended, for use, in addition to other funds available for such pur-
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poses, in the reconstruction anil ivliabililntion of Chile on such terms
and conditions as the President may specify.

SEC. 4. Section 551 of thcMutuf . l Security Act. of 1954, as amended,
which relates to limitation on tin- use- of the President's special au-
thority, is amended by inserting before the period ": Prodded, how-
ever, That the aforementioned authority may be used during the fiscal
year 1901 to finance activities \\iiich normally would be financed from
appropriations made pursuant to sections 411(b and 411(c; of this
Act".

'GXXERAL PKOVIS10X'

Ssc. 4- Fviul-s appropriated under section* 2 andS uf this Act may be
used for assistance und(r thin Act pursuant to »uch- prucitwit* applicable
to the famishing of such a.*>tii:.lanct cuntaiiud in any vucce--*or Act to the
Mutual Security Act of 1!J»4, an amenJul, fl.s the Presidei'l determine*
to be necessary to carry out (lie purposes Jor which- suchfuiuh are appro-
priated.

SECTION 203 OF THE FEDERAL PROPERTY AND ADMIN-
ISTRATIVE SERVICES ACT OF 1949

DISPOSAL OK SUKPH'S PKOPEHTY

SKC. 203. (a) Except as otherwise provided in this section, tiie Ad-
inin'stralor shall have supervision and direction over the disposition
of surplus property. Such property shall be disposed of to such ex-
lent, at such ti'iics, in such areas, by such agencies, at such terms and
conditions, and in such manner, as may be prescribed in or pursuant
to this Act.

(b) The care and handling of surplus properly, pending its dis-
position, and the disposal of surplus property, may be performed by
the General Cervices Administration or, when so determined by the
Administrator, by the executive agency in possession thereof or by
ftny other executive, agency consenting ihereto.

(c) Any executive agency designated or authorized by the Admin-
istrator to dispose of surplus property may do so by sale, exchange,
lease, permit, or transfer, for cash, credit, or other property, with or
without warranty, and upon such other terms and conditions as the
Administrator deems proper, and it may exi.'ute such documents for
the transfer of t i t le or oilier interest in property and take such other
action a? it deems necessary or pivtpcr to dispose of such property
under the provisions of this tit le.

(d) A deed, bill of sale, lease, or other instrument executed by or on
behalf of any executive agency p;irporling to transfer title or any-
other interest in surplus property under this t i t l e shall be conclusive
evidence of coi.ipliniice with the piovisions of th is ti t le insofar as con-
cen.s ti t le or M I I P J - interest of any bona fide grantee or transferee for
value and without no'ice of lack of such compliance.

(p)(l) All disposals or contracts for disposal of surplus property
(other than by abandonment, destruction, donation, or through con-
tract brokers) made or authori/ed by the Administrator shall be made
after publicly advci Using for bids, under regulations prescribed by
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the Administrator, except ns provided in paragraphs (3) and (5) of
this subsection.

(2) Whenever public advertising for bids is required under paia-
graph (1) of this subsection—

(A) the advertisement for bids shall be made at such time
previous to the disposal or routract, through such methods, and
on such terms and conditions as shall permit that full and fice
competition which is consistent with the value and nature of the
property involved;

(B) all bids shall be publicly disclosed at the time and place
staled in the advertisement;

(C) award shall he made with reasonable promptness by notice
to the responsible bidder whose bid, conforming to the invitation
for bids, will be most advantageous to the Government, price
and other factors considered: Provided, That all bids may be
rejected when it is in the public interest to do so.

(3) Disposals and contracts for disposal may be negotiated, under
regulations prescribed by the Administrator, without regard to para-
graphs (1) and (2) of this subsection but subject to obtaining such
competition as is feasible under the circumstances, if—

(A) necessary in the public interest during the period of a
national emergency declared by the President or the Congress,
with respect to a particular lot or lots of personal property or,
for a period no> exceeding three months, with respect to a specifi-
cally described category or categories of personal property as
determined by the Administrator;

(B) the public health, safety, or national security will thereby
be promoted by a particular disposal of personal property;

(C) public exigency will not admit of the delay incident to
advertising certain personal property;

(D) the personal property Involved is of a nature and quantity
which, if disposed of under paragraphs (1) and (2) of this subsec-
tion, would cause such an impact on an industry or industries as
adversely to affect the national economy, and the estimated fair
market value of such property ami other satisfactory terms of
disposal can be obtained by negotiation ;

(E) the estimated fair market value of the property involved
does not exceed 51,000;

(F) bid prices after advertising therefor are not reasonable
(either as to rill or some part of the property) 01 \avc not been
independently arrived at in open competition;

(G) with respect to real properly only, the character or con-
dit ion of the property or unusual circumstances make it imprac-
tical to advertise publicly for competitive bids find the fair market
value of the property and other satisfactory terms of disposal can
be obtained l>y negotiation;

(TT) the disposal will bo to States, Territories, possessions,
political subdivisions thereof, or Ur.-supporu"l agencies therein,
and the estimated fair market value of the property and other
satisfactory terms of disposal are obtained by negotiations;

(T) otherwise authorized by this Act or other law.
(4) Disposals and on tracts for disposal of surplus real and related

personal property through contract realty brokers employed by tho
Administrator shall be made in the manner followed in similar com-
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mercial transactions under such regulations as may be prescribed by
the Administrator: Prodded, That such regulations shall require that
wide public notice of availability of the property for disposal be given
by the brokers.

(5) Negotiated sales of personal property at fixed prices may be
made by the Administrator either direct^ or through the use of dis-
posal contractors without regard to the limitations set forlh in para-

, graplis (1) and (2) of this subsection: Prodded, That such sales shall
be publicized to the extent consistent with the value and nature of the

" property involved, that the prices established shall reflect the esti-
mated fair market value thereof, and that such sales shall be limited to
those categories of personal property as to which the Administrator
determines that such method of disposal will best serve the interests
of the Government.

(6) Except as otherwise provided by this paragraph, an explanatory
statement of the circumstances of cacli disposal by negotiation of any
real or personal property having a fair market value in excess of 81,000
shall be prepared. Each such statement shall be transmitted to the
appropriate committees of the Congress in advance of such disposal,
and a copy thereof shall be preserved in the files of the executive agency
making such disposal. Xo such statement need be transmitted to any
such committee with respect to imy disposal of personal property made
under paragraph (5) at a fixed price, or to property disposals author-
ized by an}* other provision of law to be made without advertising.

(7) Section 3709, Revised Statutes, as amended (41 U.S.C. 5),
shall not apply to disposals or contracts for disposal made under this
subsection.

(f) Subject to regulations of the Administrator, any executive
agency may authorize any contractor witli such agency or subcon-
tractor thereunder to retain or dispose of any contractor inventory.

(g) The Administrator, in formulating policies with respect to the
disposal of surplus agricultural commodities, surplus foods processed
from agricultural commodities, and surplus cotton or woolen goods,
shall consult with the Secretary of Agriculture. Sucli policies shall be
so formulated as to prevent surplus agricultural commodities, or
surplus food processed from agricultural commodities, from being
dumped on the market in a disorderly manner and disrupting the
market prices for agricultural commodities.

(h) Whciicvci the Secretary of Agriculture determines such action
to be required to assist him in carrying out his responsibilities with
respect to price support or stabilization, the Administrator shall trans-
fer without charge to the Department of Agriculture a«3T surplus
agricultural commodities, foods, or cotton or woolen goods to be dis-
posed of. Receipts resuJ'' ig from disposal by the Department of Agri-
culture under this subsection shall be deposit* d pursuant to any au-
thority available to the Secretary of Agriculture, except that net

. proceeds of any sale of surplus property so transferred shall be cred-
ited pursuant to section 204 (b), when applicable. Surplus farm
commodities so transferred shall not be bold, other than for export, in
quantities in excess of, or at prices less than, those applicable with
respect to sales of such commodities by the Commodity Credit
Corporation.

(i) Tho United States Maritime Commission shall dispose of sur-
plus vessels of one thousand live hundred gross tons or more which the

11965



68 THE FOREIGN AID BILL OF i96i

Commission determines to be merchant vessels or capable of conversion
to merchant use, and such vessels shall be disposed of only in ac-
cordance with the provisions of the Merchant Marine Act, 1936, as
amended, and other laws authorizing the sale of such vessels.

(j)(l) Under such regulations as ho may prescribe, the Admin-
istrator is authorized in his discretion to donate without cost (except
for costs of care and handling) for use in any Stale for purposes, of
education, public health, or civil defense, or for research for any such
purpose, any equipment, materials, books, or other supplies (includ-
ing those capitalized in a working capital or similar fund) under the
control of any executive agency which shall have been determined to
be surplus property and which shall have been determined under para-
graph (2), (3), or (4) of this subsection to be usable and necessary
for any such purpose. In determining whether property is to be
donated under this subsection, no distinction shall be made between
property capitalized in a working-capital fund established under sec-
tion 405 of the National Security Act of 1947, as amended, or any
similar fund, and any other property. No such property shah* be
transferred for use within any State except to the State agency desig-
nated under State law for the purpose of distributing, in conformity
with the provisions of this subsection, all property allocated under this
subsection for use within such State.

(2) In the case of surplus propert}' under the control of the De-
partment of Defense, the Secretary of Defense ahall determine whether
such property is usable and necessary for educational activities which
are of special interest to the armed services, such as maritime acade-
mics or military, naval, Air Force, or Coast Guard preparatory schools.
If such Secretary shall determine that such propertj1 is usable and
necessary fpr such purposes, he shall allocate it for transfer by the
Administrator to the appropriate State agency for distribution to such
educational activities. If he shall determine that such property is
not usable and necessary for such purposes, it may be disposed of in
accordance with paragraph (3) or paragraph (4) of this subsection.

(3) Determination whether such surplus property (except surplus
property allocated in conformity with paragraph (2) of this sub-
section) is usable and necessary for purposes of education or public
health, or for research for am such purpose, in any State shall bo
mmle bj the Secretary of Health, Education, and Welfare, who shall
allocate such property on the basis of needs and utilization for trans-
fer by the Administrator to such State agency for distribution to (A)
tax-supported medical institutions, hospitals, clinics, health centers,
school systems, schools, colleges, uiul universities, and (B) other non-
profit nicdical institutions, hospitals, clinics, health centers, schools,
colleges, and universities which arc exempt from taxation under sec-
tion 501(c)(3) of tho Internal Revenue Code of 1954. N. such prop-
erty shall be transferred to any State agency until the Secretar}'
of 'Health, Education, and Welfare has received, from such State
agency, a certificatioii that such property is usable and needed for
educational or public health purposes in the Slate, and until the Sec-
retary 1ms de.termincd tha t such State agency has conformed to mini-
mum' standards of operation prescribed by the Secretary for the
disposal of surplus property.

(4) Determination whether such surplus property (except surplus
property allocated in conformity with paragraph (2) of this subsec-
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tion) is usable mul nccijs:ir\ for civil defence purposes, including
research, in miy State shall W made b\ the I<\»ilernl Civil Defence
Administrator. \\lio .-hall allocate smh proper!; on the \HK>I* of need
and utilization for transfer b.\ the Administrator uf Gchcnd Sei\iee»
to such Stnt<- agency for distribution to civi l defense organizations
of such State, or political subdivisions and ii ist imiu' i i tal i l ics theieof.
which are established pursuant to Stale lau. Xo such property shall
be transferred unti l the Federal Civil Defense Administrator hns
receivetl from such State agency a eertificntion that Mali property is
usable and needed for civil defei..-.e purposes in the State, and unti l
the Federal Civil Defense Administrator has determined that such
State agency has conformed to min imum standards of operation pre-
scribed by the Federal Civil Defense Administrator for the disposal
of surplus property. The pro\isior.sof sect ion* 20 l(b). 401(c),401(c),
and 40o of the Federal Civil Defense Act of 1930, as amended, shall
apply to the performance by the Federal Civil Defense Administrator
of his responsibilities under this section.

(5) The Secretary of Health, Education, mid Welfare and the
Federal Civil Defense Administrator may impose reasonable terms,
conditions, reservations, and restrictions upon the use of any single
item of persona! properly donated under paragraph (3) or paragraph
(4), respectively, of this subsection which has an acquisition cost of
$2,500 or more".

(6) The term "Stale", as used in this subsection, includes the
District of Columbia, the Commomyeallh of Puerto Eico, and the
Territories and possessions of the United Slates.

(k)(l) Under -uch regulations as lie may prescribe, (lie Adminis-
trator is authorized, in his discretion, lo assign to the Secretary of
Health, Education, and Welfare for disposal such surplus real prop-
erty, including buildings, fixtures, and equipment situated thereon,
as is recommended by the Secretary of Health, Education, and Wel-
fare as being needed for school, classroom, or other cdjcational use,
or for use in ihe protection of public health, including research.

(A) .Subject to the disapproval of the Administrator within
thir ty days after notice to him by the Secretary of Health, Educa-
tion, and Welfare of a proposed transfer of property for school,
classroom, or other educational use, the Secretary of Health,
Education, and Welfare, through such officers or employees of the
Department of Health, Education, and Welfare as lie may desig-
nate, may sell or lease such real property, including buildings,
fixtures, and equipment s i tuated thereon for educational pur-
poses to the Stales and their political subdivisions and instrumen-
talities, and tax-supported educational institutions and to other
nonprofit educational institutions which have, been held exempt
from taxatioii under sect ion 101 ((i) of (lie Internal Revenue Code.

(B) Subject to the disapproval of the Administrator within
th i r ty days af ter notice to him by the Secretary of Health, Edu-
cation, and Welfare of a proposed transfer of properly for public-
health use, the Secretary of Health, Education, and Welfare,
through such officers or employees of the Department of Health,
Education, and Welfare as he may designate, may sell or lease
sutli real property for public-health purposes, including research,
to the States and their political subdivisions and instrumental-
ities, and to lax-supported medical institutions, and lo hospitals
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or other similar institutions not operated for profit which have
been held exempt from taxation under section 101(6) of the
Internal Revenue Code.

^C) In fixing the sale or lease value of property to be disposed
of under subparagraph (A) and subparagraroh (B) of this para-
graph, the Secretary of Health, Education, and Welfare shall
take into consideration any benefit which has accrued or may
accrue to the United States from the use of such property by any
such Stntc, political subdivision, instrumentality, or institution.

(D) "States" as used in Uu's subsection includes the District of
Columbia, the Commonwealth of Puerto Rico, and the territories
and possessions of the United States.

(2) Subject to the disapproval of the Administrator within ilr.i ».y
days after notice to him of auy action to be taken under this bii'j-
section—

(A) The Secretary of Health, Education, and Welfare,
through such officers or employees of the Department of Health,
Education, and Welfare as he may designate, in the case of prop-
erty transferred pursuant to the Surplus Property Act of 1944,
as amended, and pursuant to this Act, to States, political subdivi-
sions, anil instrumentalities thereof, and tax-supported and other
nonprofit educational institutions, for school, classroom, or other
educational use;

(B) the Secretary of Health, Education, and Welfare,
through such officer or employees of the Department of Health,
Education, and Welfare as he may designate, in the case of prop-
erty transferred pursuant to the Surplus Property Act of 1044,
as amended, and pursuant to this Act, to States political subdi-
visions and instrumentalities thereof, tax-supported medical
institutions, and to hospitals and other similar institutions not
operated for profit, for use in the protection of public health
(including research);

(C) the Secretary of the Interior, in the case of property trans-
ferred pursuant to the Surplus Property Act of 1944, as amended,
and pursuant to this Act, to States, political subdivisions, and
instrumentalities thereof, and municipalities for use as a public
park, public recreational area, or historic monument for the bene-
fit of the public;

(D) the Secretary of Defense, in the case of property trans-
ferred pursuant to the Surplus Property Act of 1944, as amended,
to States, political subdivisions, and tax-supported instrumentali-
ties thereof for use in the training and maintenance of civilian
components of the armed forces.

(E) the Federal Civil Defense Administrator, in the case of
property transferred pursuant to this Act to civil defense organ-
izatioxs of the States or political subdivisions or instrumentalities
thereof which are established by or pursuant to State law,

is authorized and directed—
(i) to determine and enforce compliance with the terms, condi-

tions, reservations, and restrictions contained in any instrument
by which such transfer was made;

(ii) to reform, correct, or amend any such instrument by the
execution of a corrective, reformative, or amendatory instrument
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where necessary to correct such instrument or to conform such
transfer to the requirements of applicable law; and

(iii) to (I) grant releases from any of the terms, conditions,
reservations, and restrictions contained in, and (II) convey, quit-
claim, or release to. the transferee or other eligible user any right
or interest reserved to the United States by, anv instrument by
which such transfer \vns made, if he determines tliat the property
so transferred no longer serves the purpose for which it was
transferred, or that such release, conveyance, or quitclaim deed
will not prevent accomplishment of the purpose for which such
propertj* was so transferred: Provided, That any such release,
conveyance, or quitclaim deed may be granted on, or made sub-
ject to, such terms and conditions as he shall deem necessary to
protect or advance the interests of the United States.

(1, Under such regulations as he may prescribe, the Administrator
is authorized in his discretion to u'onatc to the American National Red
Cross, for charitable purposes, such property, which was processed,

Ereduced, or donated by the American National Red Cross, as shall
avc been determined to be surplus property.

(in) The Administrator is authorized to take possession of aban-
doned and other unclaimed properly on promises owned or K..sed by
the Government, to dcttmiine when title thereto vested in the United
States, and to utilize, transfer or otherwise dispose of &uch property.
Former owners of such property upon proper claim filed within three
years from the date of vesting of title in the United States shall be
paid the proceeds realized from the disposition of such propi-rty or,
if the property is used or transferred, the fair value therefor as of
the time title was vested in the United States as determined by the
Administrator, less in cither case the costs incident to the care and
handling of such property as determined by the Administrator.

(n) For the purpose of carrying into effect the provisions of sub-
sections (j) and (k), the Secretary of Health, Education, and Welfare,
the Federal Civil Defense Administrator, and the head of any Federal
agencj designated by cither such officer, are authorised to enter into
cooperative agreements with State surplus pioperty distribution agen-
cies designated in conformity wi th paragraph (1) of subsection (j).
Such cooperative agreements may pro\ide for utilization l,y s- cli
Federal agency, without payment or reimbursement, of the property,
facilities, personnel, and services of the State agency in earning out
any such program, and for making available to such State agency,
without payment or rcimbuscment, property, facilities, personnel, or
services of such Federal agency in connection with such utilization.

(o) The Secretary of Health*, Education, and Welfare shall submit,
during each calendar quarter, a report to the Senate (or to the Secre-
tary of the Senate if the Senate is not in session) and to the House
of Representatives (or to the Clerk of such House if it is not in session)
showing the acquisition cost of all personal property donated under
subsection (j) and of all real property disposed of under subsection
(k) during the preceding calendar q\iartcr to, or for distribution to,
educational or public health institutions in each State, Territory, and
possession. The first report under this subsection shall be made w ith
respect to property donated or disposed of during the first calendar
quarter which begins after the enactment of this subsection.
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(p) In disposing of surplus property, the Administrator i* authorized
to accept payments in foreign currency, under regulations prescribed by
the Administrator.

FIRST SECTION OF DEFENSE BASE ACT AS AMENDED
(42 U.S.C. 1651)

That (a) except as herein modified, the provisions of the Longshore-
men's and Harbor Workers' Compensation Act, approved March 4,
1927 (44 Stat. 1424), ns amended, shall apply in respect to the injury
or death of any employee engaged in any employment—

* * * * * * *
(5) under a contract approved and financed by the United

States or any executive department, independent establishment,
or agency thereof (including any corporate instrumentality of
the United States), or an}' subcontract or subordinate contract
with respect to such contract, where such contract is to be per-
formed outside the continental United States, under the Mutual
Security Act of 1954, as amended [(other than title II of chapter
II thereof)] or any successor Act (other than a contract financed by
loan repayable in United States dollars, unless the Secretary of Labor,
upon the recommendation of the head of any department or other
atjency of the United States, determines such contract should be
covered by this scclioti), and not otherwise \\ithin the coverage of
this section, and every such contract slull contain provisions re-
quiring that the contractor (anil subcontractor or subordinate
contractor with respect to such contract) (A) shall, before com-
mencing performance of such contract, provide for securing to or
on behalf of employees engaged in work under such contract the
payment of compensation and other benefits under the provisions
of this Act, and (B) shall maintain in full force and effect during
the term of such contract, subcontract, or subordinate contract,
or while employees are engaged in work performed thereunder,
the said security for the payment of such compensation and bene-
fits, but nothing in this paragraph shall be construed to apply to
anj employee of such contractor or subcontractor who is engaged
exclusively in furnishing materials or supplies under his contract;

* * * * * * *
(c) The liability under this Act of a contractor, subcontractor, or

subordinate contractor engaged in public work under subparagraphs
(3) and (4), subdivision (a) of this section, and the conditions set forth
therein, shall become applicable to contracts and subcontracts here-
tofore entered into but not completed at the time of the approval of
this Act, and the liability under this Act of a contractor, subcontractor,
or subordinate contractor engaged in performance of contracts, sub-
contracts, or subordinate contracts specified in subpnnigraph (5), sub-
division (a) of this section, and the conditions set forth therein, shall
hereafter bo applicable to the remaining terms of such contracts,
subcontracts, and subordinate contracts entered into prior to [Juno
30, 1958, but not completed on July 24, 19591 but not completed on
the date of enactment of any successor Act to the Mutual Security Act of
1954, <w amended, and contracting officers of the United States are
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authorized to make such modifications and amendments of existing
rontracts as may be necessary to bring such contracts into conformity
with the provisions of this Act. No right shall arise in any employee
or his dependent under subparagrnphs (3) and (4) of subdivision (a)
of this section, prior to two months after the appro\ni of this chapter.
Upon the recommendation of the head of any depmtment or other
agency of the United Statr*, the Secret try of Labor, in the exercise
of his discretion, may waive the application of this section \\ ith respe o
to any contract, subcontract, or suboidinate contract, work location
under such contracts, or classification of employee^. Upon recom-
mendation of any employer referred lo in paragraph (6) of subsection
(a) of this section, the Secretary of Lab"r may waive the application
of this section to any emplox ee or class of employees of such employer,
or to any place of employment of such au employee or class of em-

SECTION 10I(a)(4) OF THE WAR HAZARDS COMPENSATION
ACT, AS AMENDED

IXJI'IIY Oil DKATH

SEC. 101. (a) In case of injury or death resulting from injury—
* * * * * * *

(4) to any person who is an employee specified in section 1 (a)(5)
of the Defense Base Act, as amended, if no compensation is pay-
able with respect to such injury or death under such Act, or to
any person engaged under a contract for his personal seivices
outside the United States approved and financed by the United
States under the Mutual Security Act of 1954, as amended
[(other t h a n t i t l e U of chapter IT thereof)J or any successor Act
(othfr than a contract fomnced by loan repayable in I'nitrd States
dollar* ?/n/rv.s the Secretary, upon th< recommendation of the head
of any department or agency of the I'nfted Stales, determines such
contract should be con red by this section): I'roeided, That in cases
where the United States is not a formal parly to contracts ap-
proved and financed under the Mutua l Se( •' • Act of 1954, as
amended, the Secretary, i'pon the recommci ..ation of the head
of any department or agency of the Uni.ed States, may, in the
exercise of his discretion, waive the applicat ion of the provisions
of th is subpniTigrnph w i t h respect to any such contracts, sub-
contracts, or subordinate contracts, work location under such
contracts, subcontracts, or subordinate contracts, or classification
of employees;

* * * * * * *
and such injury proximately results from n uur-ri.sk ht./ard, whe the r
or not such person then ac tua l l v was engaged in the eour.se of his
employment, the provisions of (lie Act entitled "A.n Act to provide
compensation for employees of the United States suffering injuries
while in the performance of their duties, and for other purposes",
approved September 7, 191(5 (5 U.S.(\, eh. 15), as amended, and as
modified by this Act , shall apply wi th respect, thereto in the same,
manner and to the same extent as if the person so employed were a
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civil emplo3ree of the United States and were injured while in the
performance of his duty, and any compensation found to be due shall
be paid from the compensation fund established pursuant to section
35 of said Act of September 7, 1916, as amended. This subsection
shall not he construed to include any person who would otherwise
come within the purview of buck Act of September 7,1916, as amended.

SECTION ?307(b) OP TITLE 10 UNITED STATES CODE
* * * * * * *

[(b) Without authority from Congress granted after March 10,
1951, no battleship, aircraft carrier, cruiser, destroyer, or submarine
that has not been stricken from the Naval Vessel Register under
section 7304 of this title, nor any interest of the United States in such
a vessel, may be sold, transferred, or otherwise disposed of under
any law.]

O
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