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Cuaxces 1x Existing Law

In compliance with clause 3 of rule XIII of the Rules of the House
of Representatives, changes in cxisting law made by the bill, as
introduced, are showrn as follows (existing law proposed to be omitted
is enclosed in black brackets, new matter is printed in italic, existing
law in which no change is proposed is shown in roman';

REORGANIZATiON PLAN NO. 7 OF 1353

(Prepared by the Presidant and transniitied to the Senate and House of Repre-
sentatives in Congress assembled, June 1, 1553, pursuant to the provisions of
the Reorganization Act of 1949, approved June 20, 1949, as amended. Effective
August 1, 1953)

[FORE:GN OPERATIONS ADMINISTRATION

[Sectiox 1. Establishment of Foreign Operations Admu.istration.
(a) There is hereby established a new agency which shall be known as
the Foreign Operations Administration, hereinafter referred to as the
“Administration.”

L(b) There shall be at the head of the Administration a Director of
the Foreign Operations Administration, hereinafter referred to as the
“Dircctor.” The Director shall be appointed by the President by and
with the advice and consent of the Senate and shull receive compensa-
tion a! the rate of $22,500 a year. The Seeretary of State shall advise
with the President concerning the appointment and tenure of the
Director.

[(¢) There shall be in the Administration a Deputy Director of the
Foreign Operations Administration, who shall be appointed by the
President by and with the advice and consent of the Senate, und who
shall receive compensation at the rate of $15,000 a year. The Deputy
Director shall perform such functions as the Director shall from time
to time designate, and shall act as Director during the absence or
disability of the Director or in the event of a vacaney in the office of
Director.

L(1) There are hereby established in the Adniinistration six new
offices with such (itle or titles as the Director shall from time to time
determine. Appointment thereto shall be b; the Piesident, by and
with the advice and consent of lie¢ Senate. The compensation for
each of two of the said oflices shall be at the rate of $15,000 a year and
the compensation for each of the other four offices shell be at the rate
of $15,000 a year. The persons appointed to the said new offices shall
perforr such functions as the Director shall from time to time desig-
nate, and are authorized to act as Director, as the Director may des-
ignate, during the absence or disability of the Director and the
Deputy Director or in the event of vacancies in the offices of Director
anDepuby Director.

[Skc. 2. Transfer of junctions to the Direclor. There are hereby
transferred to the Director:

1
"
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2 THE FOREIGN AID BILL OF 1961

[(x) All functions vested by the Mutual Security Act of 1951, as
amended, or by any othicr statute in the Director for Mutual Security
provided for in section 501 of that Act, or in the Mutual Security
Agencey created by that Act, or in any official or office of that Agency,
inciuding the functions of the Director for Mutuul Security as a
member of the National Security Council. -

L(b) All functions vested by the Mutual Defense Assistance Control
Act of 1951 in the Administrator created by that Act.

L(c) The functions vested by section 6 uf the Yugoslavy Emergency
Relief Assistance Act of 1950 in the Secretury of State.

[Skec. 3. Insiitute of Inter-.American Affair. . The Institute of Inter-
American Affairs, together with its functions, is hereby transferred
to the Administration. Al functions vested by the Institute of Inter-
American Affairs et in the Secretury of State are hereby transferred
to the Director. Functions with respect to serving as employees of
the said Iustitute or as members of the board of dircctors thereof,
including eligibility, as the case may be, t5 be detailed as such em-
ployees or to sorve us such members, are hereby transferred from the
officials and cinploy ess of the Dopartinent of State to the ufficials and
employees of the Administration. The Instituie shall be adminis-
tered subject to the direction and control of the Director. .

[Skc. 4. National Advisory Council. The Director shall be a mem-
ber of the National Advisory Council on International Monetary and
Financial Problems (22 U.S.C. 286b).

[Skc. 5. Performance of funclions transferred to the Director. The
Director may from time to timme make such provisions as he shall deemn
appropriate aullorizing the performance by avother oificer or by any
employee or organizational entity, of the Administration, of any
function of the Director, except the function of buing a member of the
National Security Council and the funetion of being & member of the
National Advisory Council un International Monetary and Financial
Problems,

[Skc. 6. Transfer of functions to the Prestdent.  All functions vested
in the Secretary of State by the United Nations Palestine Refugee
Aid Act of 1950 are hereby transferred to the President.

[Skc. 7. Incidentaliransfers. (a) Personnel, property, records, and
unexpended balaneces of appropriations, allocations, and in other funds,
employed, used, lield, available, or to be made available in connection
with functions transfurred or vested by this reorganization plan shall
be transferred, at such time or times as the Director of the Bureau of
the Budget shall direct, as follows:

L(1) So much of those relating to functions transferred to or vested
in the Director or the Administration as the Director of the Bureau of
the Budget shall determine shiall be transferred to the Admiuistration.

L) Those of the Institute of Inter-American Affairs shall be trans-
ferred along with the Institute.

L{3) So much of those relating to the functions transfericd by sec-
tion 6 hereof ns the Director of the Bureau of the Budget shall doter-
mine shall be transferred to the agencey or agencies of the Government
to v-hich the President delegates the said functions.

L) Such further measures and dispositions as the Director of the
Buresu of the Budget shall deem to be necessary in crder to effectuate
the transfers provided for in subsection () of this scction shall be
carried out in such manner as he shall direct and by such agencies as

he shall designate.
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THE FOREIGN AID BIIL OF 1961 3

[Sec. 8. Abolitions. (a) There are hereby abolished:

[(1) The offices of Director for Mutual Security and Deputy
Director for Mutual Secutity, provided for in sections 501 and 504,
respective'y, of the Mutual Security Act of 1951, as amended (includ-
ing the organization in the Execudve Oflice of the President kuown
as the Oflice of the Dircctor for Mutual Security).

L[(2) The Mutual Security l.gencey.

[(3) The tide of Admiristrator provided for in the Mutual Defense
Assistance Control Act.

[(4) The four positions provided for in section 406(e) of the Mutual
Defense Assistance Aect of 1949, as amended.

[(5) The offices of Administrator and Deputy Administrator for
Techuical Cooperation, provided for in section 413(a) of the Act for
International Development, as amended, together with the functions
vested in the Administrator by the said section 413(a), as amended.

L[(6) The oflices of the Special Representative in Europe and
Deputy Special Representative in Europe, provided for in section
504(a) of the Mutual Sccurity Act of 1951, as amended. The abolition
of the said oflices of Representatives, and Deputy Representative shall
become effective on September 1, 1953 (unless a later date is required
by the provisions of section 6(a) of the Reorganization Act of 1949,
as amended).

L[(b) The Dircetor shall wind up any outstanding affairs of the
aforesaid abolislicd agencies and offices not otherwise provided for in
this reorganization plan.

[Sec. 9. futerim provisions. The President may authorize the
persons who immediately prior to the effective date of this reorgani-
zation plan, hold oflices or occupy positions abolished by section §
hereof to hold offices and occupy positions under section 1 hereof
until the latter offices and positions are filled pursuant to the provi-
sious of the said section 1 or by recess appointment, as the case may
be, but in no event for any period extending more than 60 days after
the said effective date, as follows:

[(2) The Dircetor and Deputy Director for Mutual Sceurity as the
Director and Deputy Direetor of the Foreign Operations Adminis-
tration, respectively.

L) The Administiator for Techuical Cooperation and the person
occupying the senior position provided for in section 406(c) of the
Mutaul Defense Assistance Act of 1949, as amended, to serve in the
two seaior positions ereated by section 1(d) thereof,

L) The Deputy Administoator for Technieal Cooperation and the
persons oeeupying the three positions provided for in section 406(e)
of the Mutual Defense Assistance Act of 1949, as amended, to serve in
the four positions created by section 1(0) hereof whick have compen-
sation at the rate of $15,000 a yvear.]

MUTUAL SECURITY ACT OF 1954, AS AMENDED

AN ACT To promote the scearity and foreign poliey of the Umted States by
furmshing assistanee to fricndly nations, and for other purposes,

Be it cnacted by the Scnate and House of Representatives of the United
Stales of Ameriea 0 Congress assembled, [That this Act may be eited
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4 THE FOREIGN AID BILL OF 1961

us the “Mutual Security Act of 1954.”" This Act is divided into
chapters and titles, according to the following table of contents.

LTABLE OF CONTENTS

[Chaptcr I—MILITARY ASSISTANCE
Chapter II—EcoxoMIc ASSISTANCE
Ezl‘itle [—C:eErFENSE SUPPORT >
Title II—DEvELoPMENT Loax Fuxop
Title I[II—TEcuxicAL COOPERATION
L[Title IV—SrrciAL AssisSTANCE aAND OTHER PROGRAMS
EChaptcr III—CoxTixgENCY Fuxp -
Chapter IV—GENERAL AND ADMINISTRATIVE Provistons

I[Skec. 2. StaTEMENT oF PoLicy.—(a) It is the sense of the Congress
that peace in the world increasingly depends on wider recognition Both
in grinciple and practice, of the dignity und interdependence of men;
and that the survival of free institutions in the United States can best
be assured in a world wide atmosphere of expanded freedom.

L(b) Through programs of assistance authorized by this Act and
its predecessors, the United States has helped thwart Communists in-
timidation in many countries of the world, has helped Xurope recover
fromn the wounds of World War II, has supported defensive military
preparations of nations aierted by Commmunist agg ession, and has
soundly begun to help peoples of economically underdeveloped areas
to develop their resources and improve their living standards.

[(c) Programs authorized by this Act continue to serve the follow-
ing principal purposes:

L[(1) The Congress recognizes the basic identity of interest
which exists between the people of the United States and th
peoples of other lands who are striving to establish and develop
politically independent and economically viable units, and to
‘)roduco more goods and services, and to improve ways of living
by methods which reflect the popular will, and to realize aspira-
tions for justice, for education, and for dignity and respect as in-
dividual l'mnmn beings, and to establish responsible governinents
which will cooperate with other like-minded governments. The
Congress declares it to be a primary objective and need of the
United States, and one consistent with its tradition and ideals to
share these strivings by providing assistance, with due regard for
our other obligations, to peoples willing to work energetically
toward these ends.

E£(2) The Congress recognizes that the peace of the world and
the security of the United States are endangered sv long as inter-
national communism and the nations it controls continue by
threat of military action, by the use of economic pressure, and by
internal subversion, or other means to attempt to bring under
their domination pceoples now free and independent and continue
to deny the rights of freedomn and self-government to peoples and
nations once free but now subject to such domination. The Con-
gress declares it to be the policy of the United States to continue
so long as such danger to the peace of the world and to the security
of the United States persists, to make available to other free
nations and peoples upon request assistance of such nature and
in such amounts as the United States decms advisable compatible
with its own stability, strength, and other obligations, and as
may be needed and oﬂ'ectivcﬁy used by such free nations and
peoples to help them maintain their freedom.
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THE FOREIGN AID BILL OF 1961 5

[(d) Itis the sense of the Congress that inasmuch as—

[(1) the United States, through mutual security programs, has
made substantial contributions to the cconomic recovery and
rehabilitation of the nations of Western Europe; and

[(2) ducin part to those programs, it has been possible for sucl:
nations Lo achicye complete economic recovery and to regain their
military strength; and

L(3) certain other friendly nations of the world remain in need
of assistance in order that they may defend themselves against
aggression and contribute to the security of the free world;

those nations which have been assisted in their recovery should, in
the future, share with the United States to a greater extent the finan-
cial burden of providing aid to those countries which are still in need
of assistance of the type provided under this Act.

[(e) Itis the scnse of the Congress that assistance provided under
this Act shall be administered so as to assist other peoples in their
efforts to achieve self-government or independence under circum-
stances which will enable them to assume an equal station among the
free nations of the world and to fulfill their responsibilities for self-
government or independence.  To this end, assistance shall be rendered
where appropriate end feasible in such a waf' as to promote the
emergence of political units which are economically viable, either alone
or in cooperation with neighboring units.

L(D It is the sense of the Congress that inasmuch as—

[(1) the United States favors freedom of navigation in interna-
tional waterways and cconomic cooperation between nations;
and

[(2) the purposes of this .\ct are negated and the peace of the
world is cmEmgcrcd when nations which receive assistance under
this Act wage cconomic warfare against other nations assisted
under this Act, including such procedures as boycotts, blockuades,
and the restriction of the use of international waterways;

assistance under this Act anu the Agricultural Trade Development and
Assistance Act of 1954, as amended, shall be administeied to give
effect to these principles, and, in all negotiations between tle United
States and any forcign state urising as a result of funds appropriated
under this Act or ansing under the Agricultural Trade Development
and Assistance et of 1954, as amended, these principles shall be
applied, as the President may determine, and he shall report on
measures taken by the .Administratios to insure their application.

[CuarrEr I—MILITARY ASSISTANCE

[Src. 101. Prrrose oF CuarTer.—The Congress of the United
States reaffirms the policy of the United States to aclieve interna-
tionnl pence and security through the United Natios so that armed
force slmll not be used except in the common defense. The Congress
hereby finds that the efforts of the United States and other nations
to promote peace anhd security require additional measures of support
based upon the principle of continmitous and effective self-help and
mutual aid. It is the purpose of this chapter to authorize measures
in the common defense, including the furnishing of military ussist-
ance to friendly nations and international organizations in order to
promote the foreign policy, security, and general welfare of the
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6 THE FOREIGN AID BILL OF 1961

United States and to facilitate the effective participation of such
nations in arrangements for individual and collective self-defense. In
furnishing such military assistance, it remains the policy of the
United States to continue to exert maximum efforts to achieve uni-
versal control of weapons of mass destruction and universal regula-
tion and reduction of armaments, including armed forces, under
adequate safeguards to protect complying nations against violation
and evasion.

LThe Congress reaflirms its previous expressions favoring the crea-
tion by the free peoples of the Far East and the Pacific of a joint
organization, consistent with the Charter of the United Nations, to
establish a program of self-help and mutual cooperation designed to
develop thenr economic and social well-being, to safeguard basic rights
and liberties and to protect their security and independence.

[The Congress hereby reiterates its opposition to the seating in the
United Nations of the Communist China regime as the representative
of China. In the event of the seating of representatives of the Chinese
regime in the Security Council or General Assembly of the United
Nations, the President is requested to inform the Congress insofar as
is compatible with the requirements of national security, of the impli-
cations of this action upon the foreign policy of the United States
and our foreign relationships, including that created by membership
in the United Nations, together with any recommendations which he
may huve with respect to the matter.

[Sec. 102. GExEraL Avraority.—Military assistance may be fur-
nished under this chapter on a grant or loan basis and upon such
other appropriate terms as may be agreed upon, by the procurement
from any source and the transfer to cﬁigiblo nations and international
organizations of equipment, materials, and services or by the provi-
sion of any service, including the assignment or_detail of members
of the Armed Forces and other personnel of the Department of De-
fense solely to assist in an advisory capacity or to perform other
dl;ti_os of a non-rombatant nature, including military training or
advice.

[Sec. 103. Avrrorization.—(a) There is hereby authorized to be
appropriated to the President for use beginning in the fiscal year
1960 to carry out the purposes of this chapter not to exceed $1,400,-
000,000, which shall remain available until expended. Programs of
military assistance subsequent to the fiscal year 1960 program shall
be budgeted so as to come into competition for financial support with
other activities and programs of the Department of Defense.  There
is hereby authorized to be appropriated to the President for the fiscal
vears 1961 and 1962 such sums as may be necessary from time to time
to carry out the purposes of this chapter, which sums shall remain
available until expended.

L) Funds made available pursuant to subsection (a) of this section
shall be available for the administrative and operating expenses of
carrying out the purposc of this chapter including expenses incident
to United States participation in international security organizations.

L(c) When appropriations made pursuant to subsection (a) of this
section are used to furpish military assistance on terms of repnyment
within ten years or earlicr such asistance may be furnished, notwith-
standing sections 105, 141, and 142, to nations eligible to purchase
military equipment, materials, and services under section 106. When
appropriations made pursuant to this section are used to furnish mili-
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THE FOREIGN AID BILL OF 1961 7

{ary assistance on teris of repavment within thice years or carlier,
dollar repayments. including dollar proceeds derived from the =ale
of foreign currency received hereunder to wny United States Govern-
ment ageney or program. may be eredited 1o the current applivable
appropriation and shall be available antil (xpended for the purpuses
of militury assistance on tetms of repayment, and, notwithstanding
section 1413 of the Supplemental Appropriation MAet, 19533, or any
other provision of law reluting to the use of foreign currencies or
other receipts acerning to the United States, repazments in foreign
curreney may be used for the purpeses of this chapter: Irocidded. That
the authority in this ~cntenee shall apply to repay ments from not to
exceed $175.000.00C of the appropriations used for such assistance.

() The value of programs of cquinment and materials for Ameri-
can Republics, pursuant to any authority contained in this chapter
other than section 106, in any fiscal year begiuning with the fiseal
vear 1961. shall not exceed $335.000,000.  For the purposes of this sun-
section, the value of nonexcess equipment and materials shall be as
defined in seetion 3453(h) of this Aet. and the value of excess equip-
ment and materials (as excess is defined in sedtion 3{5(e! of this
Acty shall mean the acquisition cost to the Armed Forces of the
United States of such equipment and materials.

[Sec. 104, IxerasTrUetrRE. -(1) The President is authorized to
make contributions to infrastructure programs of the North Atlantic
Treaty Qrganization, in accordance with agreemonts made between
the member nations, out of funds made available pursuant to this
section, or section 103, or chapter IX of the Supplemental Appropri-
ation et, 1933, of amounts totaling not more than $1,000,000,000,
less amounts already contributed for such purpose.  Such contribu-
tions by the United States shall not exceed its proportionate share, as
heretofore agreed upon, of the expenses of such programs.

L) When the President determines that it is in the interest of the
security of the United States to parlicipute in programs for the acqui-
sition or construction of facilities in foreign nations for collective
defense other than progrums of the North Atlautic Treaty Organiza-
tion, he may use for such purpsse finds unde availuble under seetion
103 o1 local currencies miade availeble under section 402 in amounts
totaling not more than $50,000,000.

[(¢) Notwithstanding seetion 301 of this Act, no funds other than
those veferred to in subsections fu) and (I of this section ay be
expended for the putpeses of this section.  No funds shall be expended
under this section for ental or purchase of land or for payment of
taxes.

[Skc. 105. Coaprrross ArpnicanLy 70 Miuranry ASSISTANCE.~-
() Military assistance may be furnished under this chapter to any
nation whose increased ability to defemd itself the President shall have
determined to be important to the security of the United States and
which is otherw’ o eligible to reecive sueh assistunce.  Fqaiprient
and matetials furnished winder this chapter shall be nade available
solely to maintain the internal security aud legitimate self-defense of
the recipient nation, or to permit it to participate in the defense of its
area ot in cellective secnnity artrangenients and measures consistent
with the Charter of the United Nations,  The President shall be satis-
fied that such cquipnent amd aterials will not Le used to undectake
any act of nggression against any nation,

60919—61—2
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8 THE FOREIGN AID BILL OF 1961

[(b) In addition to the authority and limitations contained in the
preceding subscction, the following proyisions shall apply to particular
freas:

L£(1) The Congress welcomes the recent progress in ™uropean
ccoperation and reaffirms its belief in the necessity of further
efforts toward political federation, military integration, and eco-
nomic unification as a means of building strength. establishing
cecurity, and preserving peace in the North Atluntic areqa. In
order to provide further encouragement to such efforts, the Con-
gress believes it essential that this Act should be so administered
as to support concrete measurcs to promote greater political fed-
eration, military integration, and economic unification in Europe,
including coordinated production and procurement programs
participated in by the members of the North Atlantic Treaty
Organization to the greatest extent possible with respect to
military cquipment and materials to be utilized for the defense
of the North Atlantic area.

L(2) Military assistance furnished to any nation in the Near
East and Africa to permit it to participate in the defense of its
area shall be furnished only in accordance with plans and ar-
rangements which shall have been found by the President to
require the recipient nation to take an important part therein.

(3) In furmshing military assistance in Asia, the President
shall give the fullest assistance, as far as possible directly, to the
free peoples in that area, including the Associated States of Cam-
bodia, Laos, and Vietnam, in their creation of a joint organiza~
tion, consistent with the Charter of the United Nations, to estab-
lish a program of self-help and mutual cooperation designed to
develop their economic and social well-being, to safeguard basic
rights and liberties, and to protect ther security and inde-
pendence. i

[(4) Military equipment and materials may be furnished to
the other American Republics only in furtirerance of missions
directly relating to the common defense of the Western Iemi-
sphere which are found by the President to be important to the
security of the United States. The President annually shall
review such findings and shall determine whether military as-
sistance is necessary. Internal security requirements shall not,
unless the DPresident determines otherwise, be the basis for
military assistance programs to American Republics.

L(5) To the extent feasible and consistent with the other pur-
poses of this chapter, administrators of the military assistance
program shali encoursge the use of foreign military forces in
underdeveloped countries in the construction of public works and
other activities helpful to economnic development.

I[Skc. 106. SaLE oF MiLitary EqQuipMExT, MATERIALS, AND SERV-
1CES. - {(a) The Presideut may, in order to earry out the purpose of
this chapter, seli or enter into contracts (without requirement for
charge to any approprintion or contraci authcerization) for the pro-
curement for sale of equipment, materials, or services to any nation or
international vrganization: Provided, That p.ior to the transfer of
any such equipment, materials, or services to any nation wnich has
not signed an agrecment under section 142 of this Act or joined with
the United States in a regional collective defense arrangement, tho
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THE FOREIGN AID BILL OF 1961 9

President shall have reecived commitments satisfacte . to him that
such equipment, materials, or services are required for and will be
used by such nation solely to maintain its internal security, its legiti-
mate sclf-defense, or to vermit it to participate in the defense of the
area of whicl it is a part, or in collectiv ¢ sceurity arrangements and
measures consistent with the Charter of the United Nations, and that
it will not undertake any act of aggression against any other state.

[(b) Whenever equipment or matertals arv sold from the stochs of
ot services are rendered by any United States Government agencey to
any nation or international organization as provided in subscction
(), such nation or international organization shall first make avaii-
able the fair value, as determined by the President of such equipment,
materials, or services before delivery or, when the Tresident determines
it to be in the best interests of the United States, within sixiy days
thereafter or, as determined by the President, within a reasonable pe-
riod not to exceed three vears. The fair value for the purpose of
this subsection shall not be less than the value as defined in subsection
(h) of seetion 345: Procided, That with respect to excess equipment
or materials the fuir value may not be determined to be less than (i)
the minimum value specified ine that subsection plus the serap value,
or (i) the market value, if ascertainable, whichever is the greater.
Before a contract for new production is entered into, or rehabilitation
worh is undertaken, such nation ot international orgunization shall
(A) provide the United States with a dependable undertaking to pay
the full amount of surh contract or the cost of such reliabilitation
which will assure the United States against any loss on the «. t act or
rehabilitation work, and (B) shall make funds available in such
amounts and at ruch times as way be necessury to meet the payments
required by the contraet or the rehabilitation work in adyvance of the
time such payments are due, in addition to the estimated amount of
any dumages and costs that may accrue from the cancellation of such
coutract or rehabilitation work.

L(¢) Sections 105, 141, and 142 shall not upply with respect to
assistance furnished under this section.

[Skc. 107. Warvers or Law.—(a) The President may perform any
of the functions authorized under this chapter without regard to (1)
the provisions of title 10, United States Code, section 7307(a), and
(2) such provisions as he may specify of the joint resolution of Novem-
ber £, 1939 (54 Stat. 4), as amended.

L) Notwithstanding the provisions of title 10, United States
Code, sections 33544(b) and 8544(b), personuel of the Department of
Defense may be assigned or detailed to any civil office for the purpose
of enabling the President to furnish assistance under this Aet.]

Skc. 10S. Traxsvers oF MILITARY EQUIPMENT To Japan.—* * *
(Repealed—1957)

11907




10 THE FOREIGN AID BILL OF 1961

CHAPTER 2—SOUTHEAST Asia AND THE WESTERN PacIFIC, AND
Direcr Forces Surrort.—* * * (Repealed—1957)

[Cuarrer II—EcoxoMic ASSISTANCE
[TITLE I—DEFENSE SUPPORT

ISkc. 131. GExEraL AvtHORITY.—(a) The President is lereby
authorized to furnish, to nations and organizations eligible to receive
military assistance under chapter I, or to nations which have joined
with the Unite«q States in a regional collective defense arrangement,
commodities, services, and financial and other assistance specifically
designed to sustain and increase military cffort: Provided, That either
all documents, papers, conununications, audits, reviews, findings, rce-
omuendations, reports and other material which relate to operations
or activitics under this title are furnished to the General Accountin
Office and to any committee of the Congress, or any duly authorizcﬁ
subcommittee thereof, churged with considering legislation, appropri-
ations, or expenditures under this title, upon request of the General
Accounting Office or such comniitiee or subcommitice as the case may
be, or the President certifies that he has forbidden the information to
be furnishied pursuant to such request and gives lis reasons for doing
so. In furnishing such assistance, the President may provide for the
procurement and transfer from any source of any commodlity or serv-
ice (including processing, storing, transporting, marine insurance, and
repairing) or any technical information and assistance.

L(b) 'There is hereby authorized to be appropriated (o the Presi-
dent for use beginning in the fiscal year 1961 to cwrry out the purposes
of this section not to exceed $675,000,000, which shall remain avail-
able until expended.

L(c) In providing assistance in the procurement of commuditics in
the United States, United St:.trs dollars shall be made available for
marine instirat:ce on such commodities where sucli insurance is placed
on a competitive basis in accordance with normal trade practice pre-
vailing prior to the outbrenk of World War II: Provided, That in the
event n participating country, by statute, decree, rule, or regulation,
discrimminates agzainst any marine insuranee company authoriied to Jdo
business in any Statc of the United States, then cominodities purchased
vith funds providud hereunder and destined for such country shall be
insured in the United States against marine risk with a company or
companies authicrized to do u marine insurance business in any State
of the United States.

E(d) To the extent necessary to accomplish the purposes of this
section in Korea (1) assistanee may be furnished under this section
without regard to the otlier provisions of this title or chapter I and
(2) the authority provided in section 307 may be exerdised 1 furnish-
ing assistance under subsection (1) of this section; and funds available
under this section may be uscd for payment of ocean freight charges
on shipments for relief and rehabilitution in Korea without regard to
section 409 of this Act.]

Sue. 132, Korgay Prograv.—* * * (Repealed—1957)

FSte. 141, Conprrions of ELIGIBILITY FOoR ASSISTAXCE.-- No as-
sistunce shall be furnished under tlis title or chapter T tu any nation
or organization unless the President shall have found that furnishing
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THE FOREIGN AID BILL OF 1961 11

such assistance will strengthien the sceurity of the United States and
promote world peace. No delense support or military equipiment and
materials shall be furnished to a nation unless it shall have agreed
to the provisions required by section 142, and such additional provi-
siobs as the President deemis necessuay o effectuate the policies and
provisions of this title o1 chapter | and to safeguard the interests of
the United States.

[Sec. 1420 dareeseNts,  (a) No defense support or military
equipment and matertals shall be fuinished to any nation under
chapter [ or under this title unless such nation shall Iy e agreed to—-

L(1) join in promoting international understanding and good
will, and maintzining world peace;

[2) take such action as may be mutually agreed upon to elim-
inate causes of international tension;

E) fulfill the milit vy oblieations, if any, which it has as-
sumed under multilistera! or bilateral agreements or treaties to
which the United States iz a party:

Lot make, consistent with itz political and economic stability,
the full contribution pormitted by its manpower, resources, fa-
vilities, aud goneral econoinic condition to the development and
maintenance of s owa defensive strength and the defensive
strength of the free world;

F5) take all reasonable mewsures which may be needed to
develop iis defenze eupacities;

Tt tahe approptiate steps to insure the effeetive utilization of
the assistanee furnished under this titde in furtheranee of the
policies and purposes of chapter I or of this tite:

L(7) Dmpuse appropriate restrictions against transfer of title to
or possessioat of any equipmient and materials, information, or
services furnished under chapter T without the consent of the
President ;

FiS) maintain the security of any article, serviee, or informa-
v, furnished under chapuer 1

Lo furnish equipament and jnaterials, erviees, or other assist-
ance consistent with the Charter of the United Nations, to the
United States or to and among other nations to further the policies
and purposes of chapter 1:

La0) permit continuous observation and review by United
States tepresentatives of progissns of assistanee authorized under
chapter T or unda this title, includieg the utilization of any such
assistance and provide the United States with full and complete
wformation with respeet to these matters, us the President may
require.

Eh) Tn cases where any commaodity is to be furnished on a grant
basis winder this title under avangements which will vesult in the
acirual of proceeds to the recipient mation from the import or sale
thereof, such sssistanee shall not be furni=hed unless the 1ecipient
nation shall have agreed to establish a Speeta] Aecount, and

L) deposit in the Spectal Account, under such terms and con-
diticns as may be agreed upon, curreney of the recipient nation
in amounts equal to such proceeds;

L) make available to the United States such portion of the
Special Account as may be determined by (he President to be
necessury for the requirements of the United States: Provided,
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That such portion shall not be less than 10 per centum in the case
of any country to which such minimwn requirement hus been ap-
plicable under any Act repealed by chis Act; and
L(ii) utilize the remainder of the Special Account for programs
agreed to by the United States to carr. out the purposes for which
new funds authorized by this Act would themselves be available:
Provided, That if amounts in such remainder exceed the require-
ments of such prograins, the recipient nation may utilize such
excess amounts for other purposes agreed 1o by the United States
which are consistent with the foreign policy of the Liiiced States:
Provuded further, That such utilization: of such excess amounts in
all Special Accounts shall not exceed the equivalent of $4,000,000:
Provided further, That whenever funds from such Special Account
are used by a country to make loans, all funds received in repay-
ment of such loans prior to termination of assistance to such
country shall be reused only for such purposee as shall have been
ggroed to between the country and the Government of the United
tates.
Any unencumbercd balances of funds which remain in the Account
upon termination of assistance to such nation under this Act shall be
disposed of for such purposes as may, subject to approval by the Act or
joint resolution of the Congress, be agrecd to between such country
and the Government o1 the United States.

[Skc. 143. AssisTANCE To YUGosLavia.—In furnishing assistance
to Yugoslavia, the President shall continuously assure himself (1)
that Yugoslavia continues to maintain its independence, {2) that
Yugoslavia is no. participating in sny policy or program for the
Communist conquest of the \\-orElrd, and (3) that the furnishing of such
assistance is in the interest of the national security of the United
States. The President shall keep the Foreign Relations Commit-
tee and the Appropriations Comnuttee of the Senate and the Speaker
of the House of Representatives {ully and constuntly informed of any
assistance furnished to Yugeslavia under this Act.

[Skc. 144. SouTHEAsT Asia.- Assistance under this title or chapter
T shall be made available subject to the provisions of sections 141
and 142, except that (1) in the case of assistance to the Associated
States of Cambodia, Laos. and Vietnam, and (2) in the case of assist-
ance (not to excead in the aggregate 10 per centum of the amount
appropriated pursuant to section 121, excluding unexpended balances
of prior approptiations) to other nations in the area of southeast
Asiu, the President may waive specifie provisions of section 142 to the
extent he may deem necessary in the national interest to carry out
the purposes of this Act. The President or such officer as he may
designate shall report ench instance of such waiver to the Foreign
Relations, Approprintions, and Armed Services Committees of the
Slennte and the Speaker of the Heuse of Representatives within thirty
days.

[TITLE II—DEVELOPMENT LOAN FUND

[Sec. 201. Drcnarariox or Prreosk.  The Congress of the United
States recognizes that the progress of free peoples in their efforts to
further their ceoniomic development, and thus to strengthen their free-
dom, is important to the sccurity and general welfare of the United
States. The Congress further recognizes the necessity in some cases of
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assistance to sich people if they are to succeed in these efforts. The
Congress accoruingly reaffirms that it is the policy of the United States,
and declares it (o be the purpose of this title, to strengthen friendly
foreign cvuntries by encouraging the development of their econo.uies
through a competitive free enterprise system; to minimize or elimi-
nate barriers to the flow of private investment capital and interra-
tional trade; to facilitate the creation of a climax favorable to the in-
vestinent of private capital; and to assist, ou a basis of self-lielp and
mutual cooperation, the cfforts of free peoples to develop their eco-
nomic resources and free econonsic institutions and to iucresse their
productive capabilities i agriculture as well as in industry. The
Congress recognizes that the accoinplishiment of the purposes of this
title in rapidly developing countries requires the development of free
economic institutions aud the stinulation of private investment, local
as well as forcign, in the field of housing. It is the scnse of the Con-
gress, that, consistent with the other purposes of this title special
consideration should be given to lvans and guarantees to stimulate
activities in this field.

[Skc. 202. GexgraL AvtHoriTY.--(2) To carry out the purpose of
this title, there is hereby created as an ageney of the United States of
Ameriva, subject to the direction and supervision of the President, a
body corporate to be known as the “Develupment Loan Fund™ (here-
inafter referred to in this title as the “Fund”) wlich shall have suc-
cession in its corporate natne,  The Fund shall have its principal office
i the District of Columlbia and shall be decined, for purposes of venue
in civil actions, to be a resulent thereof. Tt may establish offices in
such other place or plac. » < it may deem necessary or appropriate.

[(b) Tie Fund is hiereby authorized to malke loans, eredits, or guar-
antles, or to engage in other financing cperativa, or transactions (not
to include grauts or direcet purchases of equity securities), to or with
such nations, orguaizations, persons cr othier entities, and on such
terms and conditions, as it may deterniine, taking into account (1)
whetlier finaucing could be obtained in whole or in part from other
free world =sources ou reasonable terms, (2) the ecconomie and technical
soundness of the activity to be financed, (3) whether the activity
gives reasonable promise of contributing to the development of eco-
nowie resources or free economic institutions o1 to the increase of
productive capacities in fui ierance of the purposes of this title, and
(4) the possible adverse effects upon the economny of the United
States, with spedial reference to areas of substantial Libor surplus, of
the activity and the financing operation or transaction involved.
Louns shall be made 1y the Fund only on the basis of fri cornmniit-
ments by the horrowers to nake repayment and upon a finding that
there are 1easonuble prospects of such repaymient.  The Fuad in its
operations shall re.ognize that development Joan assistance will be
most effective in those countiies which show a respousiveness to the
vital long-tern cconouic, political, and social concerns of their people,
demonstrate u dear willingness to tahe effective self-lielp measures,
and effectively demounstrate that such sesistance is consistent with,
and makes a contiibution to, workalie long term economic dev clop-
ment objectives,  The Fund shalt be administered so as to support
and eteourage private investinent and other private participation
furthering the purpuses of this title, and it shuh be administered so
as not t. compete with private investiment capital, the Export-Import
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Bank or the International Bank for Reconstruction and De . elopment.
The provisions of section 955 of title 18 of the United States Code
shall not apply to prevent any person, including any individual, part-
nership, corporation, or association, from acting for or pariicipating
with the Fund in any operation or transaction, or from acquiring auny
obligation issued in connection with any operation or transaction, en-
gaged in by the Fund. The authority of section 451(z) of this
Act may not be used to waive the requirements of this title or of the
Mutual Defense Assistance Control .\ct of 1951 with respect to this
title, nor may the authority of section 501 of this Act be used to
increase or decrease the funds available under this title. No guaz-
anties of equity investment agaiust normal business-type risks shall be
made available under this subsection nor shall the fractional reserve
maintained by the Development Loan Fund for any guaranty made
pursuant to this section be less in any case than 50 per centum of the
contractual liability of the Development Loun Fund under such guar-
nty, and the total coutractual liability of the Development Loan
Fund under all of such guaranties shall not, at any one time, exceed
$100,000,000. The President’s semi-annual reports to the Congress
on operations under this Act, as provided for in section 534 of this
Aclt, shell include detailed information on the implementation of this
title.

[(c) The Fund shall not allocate, reserve, earmark, commit, or
otherwise set aside, lunds aggregating in excess of $50,000 for use in
any country under this title unless (1) an upplication for such funds
has been reccived for use in such country together wit}h suflicient in-
formation und assurances to indicate reasonably that the funds will
be used in an exconomically and technically sound manner, or (2) the
President determines with respeet to cuch such allocation, reservation,
earmarking, commitment, or set-uaside that it is in the national interest
to use such funds pursuant to multilateral plans.

[Sec. 203. C'arrravizariox.—There is hereby autlorized to be ap-
propriated to the President at any titue after enactinent of the Mutual
Security Act of 1959 without fiscul 3 ear liiitation for advances o the
Fund after June 30, 1959, not to exceed $1,500,000,000 of which not
to exceed $700,000,000 niny be advanced priot to July 1, 1960, and not
to exceed un additio al $1,100,000,000 may be advanced prior to July
1, 1961.

[Sec. 204, Fiscan Provistoxs.— (a) All receipts from activities or
transactior s under this title skall be credited to the Fund and, not
withstunding section 14135 of the Supplemental Approprintion Act,
1053, or any other provision of Inw reluting to the use of foreign
currencics or other receipts nceruing to the Tuited States, shall Do
available for use for purposes of this tile, .

L) The Fund is nuthorized to incur, in accordance with the pro-
visions of this title, obligations in amounts which may not at any
time exceed the assets of the Fund.  The term “assets of the Fund”
as used in this seetion shall mean the amount of liquid assets of the
Fund at any given time including any wuount of capitalization made
available pursuant to section 203 of this Act which has not been
advanced to the Fund as of such time. The assets of the Fund
shall be available withiout fiscal year liruitation for any obligntions or
expenditures in conuection with the performance of functions under
this title.
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L[(¢) The Fund shall be deemed to be a wholly owned Government
corporation and shall accordingly be subject to the applicable pro-
provisions of the Government Corporation Control Act, as amended.

[Sec. 205. MaxacempNT, Poweks axp Avrnomities.—(a) The
management of the Fund shall be vested in a Board of Directors
(hercinafter referred to in this title as the “Board”) consisting of the
Sceretary of State, who shall be Chairman, the Director of the In-
ternational Cooperation Administration, the Chairman of the Board
of Directors of the Export-Import Bank, the Managing Director of
the Fund, and the United States Executive Director on the Interna-
tional Bank for Rcconstruction and Development.  The Board shall
carry out its functions subjeet to the foreign poliey guidance of the
Seeretary of State. The Board shall act by a majority vote partici-
pated in by a quortm: and three manbars of the Board shall constitute
a quorum. Subject to the foregoing sentence, vacancies i the mems-
bership of the Board shail not affect its power to act. The Board
shall mect for organization purposes when and where called by the
Chairman,  The Board may. in addition to taking any other necessary
or appropriate actions in connection with the management of the
Fund, adopt, amend, and repeal Lylaws governing the conduct of its
business and the performanes of the authorities, powers, and funec-
tions of the Fund and its officers and employvees.  The members of
the Board shall reccive no compensation for their services on the
Board but may be paid actual travel expenses and per diem in lieu
of subsistence under the Standardized Government Travel Regula-
tions in conucction with travel or absenee from their homes or regular
places of business for purposes of business of the Fund.

L(b) There shall be a Managing Director of the Fund who shall
be the chief executive officer of the Fund, who shall be appointed by
the President of the Unmited States by and with the adviee and consent
of the Senate, and whose compensation shall be at a rate of $20,000
a vear. There shall also he a Deputy Managing Director of the Fund,
whose compensation shull be at a rate not in excess of $19.000 a year,
and four other officers of the Fund, whose titles shall be determined
by the Board and whose compensation shall be at a rate not m excess
of $18,000 per sear.  Appointment to the offices provided for in the
preceding sentence shall be by the Board. The Managing Director,
in his capacity as chief executive oflicer of the Fund, the Deputy
Managing Director and the otlier officers of the Tund shell perform
such functions as the Board may designate and shall be subjeet to the
supervision and direction of the Board. During the absence or d's-
ability of the Managing Director or in the event of a vacaney in the
oflice ¢” ™ "wraging Director, the Deputy Munaging Director shall act

as Ma, ‘rector, or, if the Deputy Managing Director is also
absent o dor the oflice of Deputy Managing Direetor s vacant,

such other  cer as the Board may designate shall act as Man gmng
Director.  The offices provided for m this subscction shall ve in ad-
dition to positions otherwise authorized by law,

L(} The Fund, in addition to other powers and authorities vested
in or delegated or ascigned to the Tund or its officers or the Tcard,
may: enter into, perform, nvd modify contracts, leases, agreemonts,
or other trunsactions, on stuch terms as it may deem appropriate,
with any ageney or instrumentality of the United States, with any
foreign zovernment or foreign goyermment agencey, or with any per-
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son, partnership, association, corporation, organizaiion, or other en-
tity, public or private, singly or in zoinbination; accept and use gifts
or donations of services, funds, or property (real, personal or mixed,
tangible or intangible); contract for the ervices of attorneys; deter-
mine the character of and necessity for obligations and expenditures
of the Fund, and the manner in which they shall be incurred, allowed,
and paid, subject to provisions of law specifically applicable to
Governaent corporations; acquire aml dispuse of, upon such terins
and conditions and for such consideration as the Fund shall deter-
mine to be rensonuble, through purclase, exchange, discount, redis-
count, public or private sale, negotiantion, assigmnent, exercise of
option or conversion rights, or otherwise, for cash or credit, with or
without endorseinent or guaranty  any property, real, persoral, mixed,
tangilie or intangible, including, but not limited to, mortgages, bonds,
debentures (including convertible debentures), liens, pledges, and
other collateral or security . contracts, clais, currencies, iotes, drafts,
clrecks, bills of excliange, aceeptance including bankers' acceptances,
cable transfers and all other evidences of indebtedness or ownershi
(provided that equity sccuritics may not be directly purchased aF-
though such securities mav be acquired by other means such as by
excreise of conversion rights or through enforcement of liens, pledges
or otherwise to satisfv a previously incurred indebtedness), and guar-
antee payment against any instrument above specified; issue letters
of credit and letters of commitment; collect or compromise any ebli-
gations assigned to or held by, and any legal or equitabie rights
accruing to, the Fund, aad, as the Fund may determine, refer any
such obligations or rights to the Attorney General for suit or collec-
tion; adopt, alter and use a corporate seal which shall be judiciaily
noticed; require bonds for the faithful performance of the duties of
its officers, attorneys, agents aid employees and pay the premiums
theteon; sue and be sued in its corporate name (provided that no
attachment, injunction, garnishment, or similar process, mesne or
final, shall be issued against the Fund or any officer thereof, including
the Board or any member thereof, in Lis official (apacity or against
property or funds owned or held by the Fund or any such officer in his
official capuacity); exercise, in the payment of debts out of bankrupt,
insolvent or decedent’s estates, the priority of the Goveriment of the
United States, purchase one passenger motor vehicle for use in the
United States and replace such vehicle fromn time to time as necessary,
use the Cnited States mails in the sume manner and under the same
conditions as the exceutive departments of the Federal Government;
and otherwise take any and all actions determined by the Fund to
be necessary or desirable in making, carrying out, servicing, com-
promising, liquidating, or otherwise dealing with or realizing on any
transaction or operatior , or in carrying out any function. Nothing
herein shall be construed to exempt the Fund or its operations from
the application of sections 507(b) and 2679 of title 28, United States
Code or of sertion 367 of the Revised Statutes (5 U.S.C. 316). or to
authorize the Fund to borrow any funds from any source without
the express legislative permission of the Congress.

L) The Fund shall contribute, from the respective appropriation
or fund used for pay ment of salaries, pay or compensation, to the civil
servige retirement aacd disability fund, a sum as provided by section
4(a) of the Civil Service Retirement Act, as amended (3 U.S.C.
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2254a), except that such sum shall be determined by applying to the
total basic salaries (as defined in that Act) paid to the employ ces of
the Fund covered by that Aet, the per centum rate deteriined an-
nually by the Civil Service Commission to be the excess of the total
normal cost per centum rate of the civil service retirement sy stem over
the employee deducticn rate specified in said section 4(a).  The Fund
shall also contribute at least quarterly from sucl appropriation or
fund, to the employees’ compensation fund, the amount determniued
by the Seccretary of Labor to be the full cost of benefits and other
payments madc from such fund on account of injuries and deaths of its
cmplovees which may hereafter occur.  The Fund shall also pay into
the Treasury as miscellancous receipts that portion of the cost of
administration of the respective funds attributable to its employees,
zis l(letm'mincd by the Civil Service Commission and the Secretary of
abor.

[(e) The assets of the Development Loan Fund on the date of
enactment of the Mutual Security Act of 1958 shall be transferred as
of such date to the body corporate created by section 202(a) of this
Act. In addition, records, personnel, and property of the Interna-
tional Cooperation Admimstration may, as agreed by the Managing
Director and the Director of the International Cooperation Admin-
istration or as determined by the President, be transferred to the
Fund. Obligations and liabilities incurred against, and rights estab-
lished or acquired for the beneftt of or with respect to, the Develop-
ment Loan Fund during the period between August 14, 1957, and the
date of enactment of the Mutual Security Act of 1958 are hereby
transferred to, and aceepted and assumed by, the body corporate cre-
ated by seetion 202(a) of this Act. A person serving as Manager of
the Development Loan Fund as of the date of enactment of the Mu-
tual Security Act of 1958 shall not, by reason of the enactment of that
Act, require reappointment in order to serve in the office of Managing
Director provided for in section 205(b) of this Act.

[Skc. 206. Narionar Apvisony Couxcin,—The fund shall be ad-
ministered subject to the applicable provisions of scction 4 of the
Bretton Woods Agreements Act (22 U.S.C. 286b) with respect to the
functions of the National Advisory Council on [nlernationaF.\Ione:ar_\,'
and Financial Problems.

[’PITI.E III—TECHNICAL CUOPERATION

[Sec. 301. DEcLaraTioN oF Purrose.—It is the policy of the
United States and the purpose of this title to aid the efforts of the
peoples of oconomicnlll_v underdeveloped areas teo develop their
resources and improve their working and living conditions by en-
couraging the exchange of technical knowledge and skills and the flow
of investment (‘apilaﬁ to countries which provide conditions under
which such technical assistance and eapital can effectively and con-
struetively contribute to raising standards of Lving, creating new
sources of wealth, increasing productivity and expanding purchasing

Jwer.

[Sec. 302. GexkraL Avtnority aNDp DeriNITiON.—The President
is authorized to furnish assistance in accordance with the provisions
of this title through bilateral technical cooperation programs. As
used in this title, the term “technical cooperation programs’ means
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programs for the international interchange of technical knowledge
and skills designed to contribute primarily to the balanced and inte-
grated development of the economic resources and productive ca-
Eacit.iqs of economically underdeveloped areas. Such activities shall
e limited to cconomic, engineering, medical, educational, labor, agri-
cultural, forestry, fishery, mineral, and fiscal surveys, demonstraticn,
training and similar projects that serve the purpose of promoting the
development of economic resources, productive capacities, and trade
of economically underdeveloped areas, and training in public admit.-
istration. The term. “technical cooperation programs™ does not in-
clude such activities authorized by the United States Information
and Educational Exchange Act of 1948 (62 Stat. 6) as are not pri-
marily related to econoniic development, nor activities undertaken
now or hereafter pursuant to the International Aviation Facilities
Act (62 Stat. 430), nor activities undertaken now or hereafter in
i}le administration of areas occupied by the United Staies Armed
orces.

[Sec. 303. PrereQUIsIES TO .\sSISTANCE.--Assistance shall be
made evailable under section 302 of this Act only where the President
determines that the nation being assisted—

[a) pays a fair share of the cost of the program;

L(b) provides all necessary information concerning such pro-
gram and gives the program full publicity;

[(¢) secks to the maxiinum extent possible full coordination
and mtegration of techuical cooperation programs being carried
on in that nation;

[(d) endeavors to make effective use of the results of the pro-
gram; and

[(e) cooperates with other nations participating in the program
in the mutual exchange of technical knowledge and skills.

[Sec. 304. AvrnorizatioN. There is hereby authorized to be ap-
propriated to the President to remain available until expended not to
exceed $172,000,000 for use beginning in the fiscal year 1961 to carry
out the purposes of this title.

[Skc. 305. LayitaTiox ox Use ofF Fuans.- -Funds made available
under section 304 may be expended to furnish assistance in the form
of equipment or cominodities ouly where necessary for instruction or
demonstration purposes.

[Sec. 306. MuLTinaTERAL TECHNICAL COOPERATION AND RFLATED
Procrams.  As one means of accomplishing the purposes of this
title and this Aet, the Uuited States is authorized to participate in
multilateral techunical cooperation and related programns carried on
by the United Natious, the Orgunization of American States, their
related organizations, ata other international organizations, wherever
practicable.  There is hereby authorized to be appropriated to carry
out the purpose of this section, in addition to the amounts authorized
by section 304, not to exceed --

F(n) $33,000,000 for the fiseal year 1961 for contributions to the
Cnited Natious Expanded Program of Techuical Assistance and such
related fund as may hereafter be established: Provided, that, not-
withstanding the limitation of 33.33 per centun contained in the Mu-
tual Security Appropriation Act, 1957, the United States contribution
for such purpose may constitute for the calendar year 1958 as much
as but not to exceed 43 per centum of the total amount contributed for

11916




THE FOREIGN AID BILL OF 1961 19

such purpose and for succeeding calendar years not to exceed 46 per
centum of the total amount contrivuted for such purpose (including
assessed and nudited local costs) for each such year.

[(b) $1,500,000 for the fiscal year 1961 for contributions to the
technical cooperation program of the Org..iization of American
States.

[Skc. 307. Apvaxces axp Graxts; Coxrracrs.—(a) The Presi-
dent may make advances and grants-in-uid of technical cooneration
progranis tu any person, corporation, oi other body of persons or to
any foreign government agencey.  The President may make and per-
form contracts and agreements in respeet to technival cooperation
programs on behalf of the United States Government with any person,
corpuration, or other body of persons however designated, whether
within or without the United States, or with any foreign government
or foreign gov crument ageney. X contract or agreement w hich entails
comntitments for the capenditurc of funds appropriated pursuant
to this title may, subjcet to any future action of the Cougress, extend
at any ime for not more than three years.

L(b) The President shall arrange for a nongoyernmental research
group, university, or foundation to study the advisability and prac-
ticability of a program, to be known as the Point Four Youth Corps,
under which y oung United States citizens would be trained and serve
abroad in programs of techmical covperation.  Not to exceed $10,000
from funds made availlable pursuant to section 304 of this Act may be
used to help defray the expenses of such u study.]

Sec. 308 INTERNATIONAL DEVELOPMENT ADVisorY Boanp.— * * *
(Repealed - -1960)

[’l‘l'l‘l.E IV --SPECIAL ASSISTANCE AND OTHER PROGRAMS

[Sec. 400, Sercan Assistaxce.  (a) There is hereby authorized
to be uppropriated to the President for the fiseal yvear 1961 not to
exceed $256,000,000 for use on sucli terms and conditions as he may
specily for assistunce designed to mauintain or promote political or
cconomic stability.

L. For the purpuse of promoting cconomic developnent in Latin
America there & hereby nuthorized to be appropriated to the Presi-
dent not to eveeed $235,000,000, which shall remain wvailable uutil
expendad, amd in the atilization of such sum meference shall be given
o Ay projects or prograns that will cearly contribute to promoting
Lealtly, education, amd sanitation in the area as a whole or among a
group or goups of countries of the area, (B joint health, edueation,
and sanitation assistunce programs undertabhen by manbers of the
Organization of American States, and () sueki band tesettlement
programs ns will contribute to the resettlement of foreign and native
migrants in the area as a whole, or in any countrs of the area, for
the purpose of advancing cconomic development and agricultural and
industrial productivity . Procided, That sssistance under this sentence
shall emphasize lonns rather than geants whetever possible, and not
les> than 90 per centum of the fund< made available for assistance
utider this subsection shall be available only for furnishing assistancee
on tertns of repuy ment i accordance with the provisions of section
505,
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[(c) The President is authorized to use not to exceed $20,000,000
of funds appropriated pursuant to :ubsecction (a) of this section for
assistiance, on such termns and conditions as he may specify, to schools
and libraries abroad, founded or sponsored by citizens of the United
States, and serving as study and demounstration centers for ideas and
practices of the United States, notwithstanding any other Act author-
1zing assistance of this kind. Further, in addition to tie authority
contained in this subsection, it is the sense of Congress that the Presi-
dent should make a special and particular cffort to utilize foreign
currencies accruing under title T of the Agvicultural Trade Develop-
ment and Assistance Act of 1954, as amended, and notwithstanding
the provisions of Public Law 213, Eightv-sccond Congress, the
President 1s authorized to utilize foreign currencies accruing to the
Uhnited States under this or any other Act, for the purposes of this
subsection and for hospitsls abroad designed to serve as centers for
medical treaument, education anel research, founded or sponsored by
citizens of the United States.

[Skec. 401. Uxitep NaTions EMERGENeY Force.—The Congress of
the United States, recognizing the impor' int contribution of the
United Nations Emergency Force to international peace and security,
declares it to be the policy of the United States and the purpose of this
section to snpport the United Nations Emergency Iorce.  The Presi-
dent is hereby authorized to use during the fiscal year 1961 funds
made available pursuant to section 400(a) of this Act for contribu-
tions on & voluntary basis to the budget of the United Nations Emer-
gency Force.J

Sec. 402. EarMarxineg or Frxps.— Of the funds authorized to be
made available in the fiscal vear 1961 pursuant to this Act (other
than funds made available pursuant to title II), not less than
$175,000,000 shall be used to finance the export and sale for foreign
currencies or the grant of surplus agricultural commodities or prod-
ucts thereof produced in the United States, in addition to surplus
agricultural commodities or products transferred pursuant to the
Agricultural Trade Development and Assistance Act of 1954, and
in accordance with the standards as to pricing and the use of pri-
vate trade channels expressed in section 101 of said Aet. TForeign
currency proceceds aceruing from such sales shall be used for the pur-
poses of this Act and with particular emphasis on the purposes of sec-
tion 104 of the Agriculrural Trade Development and Assistance Act
of 1954 which are in harmony with the purposes of this Act, Not-
withstanding section 1415 of the Supplemental Appropriation Act,
1953, or any other provision of ini, the President may use or enter
into agreements with friendly nations or organizations of nations to
use for such purposes the foreign currencies which accrue to the
United States under this section. Surplus food commodities or
products thercof made available for transfer under this Act (or any
other Act) as a grant or as a sale for foreign cuirencies may also be
made available to the maximumn extent practicable to eligible domestic
recipients pursuant to section 416 of the Agricuitural Act of 1949, as
amended (7 U.S.C. 1431), or to needy persons within the United
States pursuant to clause (2) of secliop 32 of the Act of August 24,
1935, as amended (7 U.S.C. 612¢). Section 416 of the Agricultural
Act of 1949, as amended (7 U.S.C. 1431), is amended by inserting
“whether i private stocks or” after “ commodities” the first time that

word appaars.
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[Stc. 403. Respoxsipinities 1IN GErMaxy.—The President is
hereby authorized to use during the fiscal year 1961 not to exceed
$6,7350,000 of the funds made available pursuant to svction 400a)
of this Act in order to meet the responsivilities or objectives of the
Thnited States in Germany. induding West Berlin,  In carryving out
this section, the President may also use curreney which has been or
may be deposited in the GARION (Goy ernment and Relief in Occu-
pied Areas) Speeial Account, including that part of the German cur-
reney now or hercafter deposited under the bilateral agreement of
December 15. 1949, between the United States and the Federal Re-
public of Germany (or any supplementaiy or succeeding agreeinent)
which, upon approval by the President, shall be deposited in the
GARIOA Special Account under the terms of article Voof that agree-
ment.  The President may use the funds available for the purposes of
this section on such terms and conditions as he may spedify. and with-
out regard to any provision of law which he deteriiines maust be dis-
regarded.]

[SEc. 404. Innrs Basix DrevevormexT.—The Congress of the
TUnited States w o Jeonies the progress made through the goud offices of
the International Bank for Reconstruction and Deyvelopient toward
the development of the Indus Basin through a progeamn of coopera-
tion mmong sonth Asian and other nations of the free world in order
to projuote cconomic grow th and political stability in south Asia, and
affirms the willingn ss of the Cnited States, pursuant to authorities
contained in this and other Acts, to participate in this significant
undertaking,  In the event that funds appropriated pursuant to this
Act are made available to be used by o1 under the supervision of the
International Bank for Reconatruction and Developmont 3 further-
ance of the furcgoing purposes, such funds nay be used in ¢ ccordance
with reauirements, standards, or procednres establislied by the Bank
converning completion of plans and cost ostimates and determinaiion
of feasibiltty  rather than with rogquirements, staudards, or procedures
concerting such nutters set forth m this or other Aets: and such funds
muy also be uscd without regard to the provisions of section 801(h) of
the Merchant Marine Aet of 1936, as amended (46 U.S.C. 1241,
whenever the President detoemiues that such provisions caunot be
fulls satisficd without seriously impaling or prevonting accomplish-
ment of such purposcs: Procaled, That compensating allowanceds are
made in the adnanistration of other programs to the saine or other
arvas to which the requircmnents of suid section 801(h, are applicable.J

Sec, 405, Miaraxrts, Rurvaees, anp Escarees. -(n) The Presi-
dent is hereby authorized to continue membership for the United
States on the Intergovernmental Committee for Buropean Migiation
in secordancee with its constitution approved in Veniee, Ttaly, on
October 19, 1953, For the purpose of assisting in the movenment of
migrants, there is hereby authorized to be appropriated sudh amounts
as may be necessary from time to time for the payment by the United
States of its contributions to the Comutittee and all nceesseoy sal-
aries and eapenses inddent to United States participation in the
Commiltee.

L[(b) Of the funds made available under this Aet, not more than
$800,060 may be used by the President to facilitate the migration to
the other American Republies of persons 1esident in that portion of
the Ryukyu Island Archipelago under United States control.]

11919




22 THE FOREIGN AID BILL OF 1961

(¢) There is hereby authorized to be appropriated for the fiscal
year 1961 not to exceed $1,300,000 tor contributions to the program
of the United Natiot.~ High Commissioner for Refugees for sssistance
to refugees under his mandate.

(d) There is hereby authorized to be appropriated to the Presi-
dent for the fiscar y ear 1961 not to exceed $3,500,000 for continuation
of activities, including care, traiming, and resettlement, which have
been undertaken for selected escapees under section 4751 of this Act.

[Sec. 406. CuiLorex’s WEeLFARE.—There is hereby authorized
to be appropriated not te exceed $12,000,000 for tl fiscal year 1961
for contributions to the United Nations Children’s Fund.

[Sec. 407. PaLesTiNE REFUGEES 1IN THE NEAR East.—There is
hereby authorized to be appropriated to the President for the fiscal
year 1§61 not to exceed $16.510,000 to be used to muke contributions
to the United Nations Reli [ and Works Agency for Palestine Refugees
in the Near East. In determining whether or not to continue fur-
nishing assistance for Palestine relugces in the Near East, the Presi-
dent shall take into account whether Isrucl and the Arab lost govern-
ments are taking steps toward the rescttlement and repatriation of
such refugees. It is the scnse of the Congress that tie carliest possi-
ble rectification should be madce of the Palestine refugee rolls in order
to assure that only bona fide refugees whose need and eligibility for
relief have been certified shall recenve aid fromn the Agency and that
the President in determining whether ev not to make Umted States
contributions to the Agency should tuke into consideration the ex-
tent and success of efforts by the Ageney and the host governments
to rectify such relief rolls. The President shall include in his rec-
ominendations to the Congress for fiscal year 1962 programs under
this Act a report concerning the progress made toward the rectifica-
tion of the reliel rolis as well ns toward the repatriation and resettle-
ment of the refugees by the governments directly concerned.  When-
ever the Presider . shall determine that it would more effectively con-
tribute to the relief, repatriation, und rescttlement of Palestine refugees
in the Near East he may expend any part of the funds made available
pursuant to this section through any other ageney he may designate.}

Sec. 408. NouwrH ArLaxtic Treaty Orcaxizariox. —(a) In order
to provide for United States participation in the North Atlantic
Treaty Organization, there is hereby authorized to be appropriated
such amounts as may be necessary from time to time for the payment
by the United States of its sharc of the expenses of the Organization
and all necessary salaries and expenses of the United States permanent
representative to the Organization, of such persons as may be ap-
pointed to represent the United States in the subsidiary badics of the
Organization vr in any multilateral organization which participates
in achieving the aims of the North Atlantic Treaty, and of their
appropriate staffs, and the expenses of participation in_meetings of
such organizatiens, including salarics, expenses, and allowances of
personnel and dependents as authorized by the Foreign Serviee Act
of 1946, as amended (22 U.S.C. §01Y, and allowances and expenses
as provided in section 6 of the Act of July 30, 1946 (22 U.S.C. 287r).

(b) The United States permanent representative to the North
Atlantic Treaty Organization shall be gppointed by the President by
and with the advice and consen: of the Senate and shall hold office
at the pleasurc of the President.  Such represent .tive shall have the

11920

.+




THE FOREIGN AID BILL OF 1061 23

rank and status of ambassador extraordinary and plenipotentiary and
shall be a chief of mission, class 1. witlin the meaning of the Foreign
Service Act of 1946, as amended {22 U.S.C. §01).

(c) Persons detailed to the international staff of the North Atlantic
Treaty Qrganization in accordance with section 529 of this Act who
are appointed as Foreign Service Rescrve Officers may serve for periods
of more than five vears notwithstanding the limitation in scction
522 of the Foreign Service Act of 1946, as amended (22 U.S.C. 922,

[5Ec. 409, Oceax FrEwHT ('HARGES.—(a) Tn order to further the
efficient use of United States voluntary contributions for relief and
rehabilitation in nations and arcas eligible for assistance under this
Act, the President may pay ocean freight charges from United States
ports to designated ports of entry of such nations and arcas, or, in
the case of such natious and areas which are landlocked, trans-
portation charges from the United States ports to desigrated points
of entry in such nations and areas. on shipments by United States
voluntary nonprofit relief agcneies registered with and approved by
the Advisory Committee on Voluntary Toreign Aid and shipments by
the American Red (ross.

L) Where practicable the President shall malke arrangements with
the receiving nation for free entry of such shipments and for the
making available by that ration of loeal currencies for the purpose
of defraying the trausportation cost of such shipments from the port
of entry of the recelving natiou to the designated shipping point of
the consignee.

Lty There is hereby authorized to be appropriated to the Presi-
dent for the fiseal year 1961 not to exceed $2,000,000 to carry out
the purposes of this section.

Loy In addition, any funds made available under this Act ma;
be used, in amounts determined by the President, to pay ocean freight
charges on shipmeuts of surplus agricultural commodities, including
cormnaodities made available pursuant to any Act for the disposal
abroad of United States agricultu. al surpluses.J

SEc. 410, (foxrtron At KxpeExses—-* * * (Repealed—1959)

[See 4 Apsministranive axp Orner Expexses.— (2) Whenever
possible, the expenses of administiation of this Xet shall be puid for in
the currencey of the nation where the expense is incurred.

L:b: There is herebs anthorized to be appropriated to the Presi-
dent for the fiseul year 1961 not to exceed $40,000,000 for neces-
sury administrative eapenses incident to carrving out the provisions
of this Aet tother than chapter T and title 11 of chapter Tt and fune-
tions under the Agricultwral Trade Development an:dl Assistance
Xet of 1954, a~ amended 7 US.CL 1691 and the following) per-
formed by any wreney ot oficer administering nonmilitary assistance,

Lter There are authorized to be approprinted for expenses of
the Department of State sueh atrounts as may be necessary from
tume to time for aduinistrutive expenses which are 1.curred for fune-
tions of the Department under this Xet or for normal functions of
the Department which rednte to functions under this Aet, and for
expenses of earrving out the objectives of the Murual Defense Assist-
anee Control et of 1051 (22 US.CL 1611 : Provided, That, in ad:li-
tion, funds made available for carrying out chapter T of this Aet shall
be available for carrving out the objectives of the Mutual Defense

89919 —61 4
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Assistance Control Act of 1951 in such amounts as the President may
direct.

[(d) Funds made available for the purposes of this Act may be
used for compensation, allowances, and travel of personnel, including
Foreign Service personnel whose services are utilized primarily for
the purposes of this Act, and without regard to the provisions of any
other law, for printing and binding, and for expenditures outside
the United States for the procurement of supplies und services and for
other administrative and operating purposes (other than compensa-
tion of personnel) without regard to such laws and regulations go. -
erning the obligation and expenditure of Government funds as may
be necessary to accomplish the purposes of this Act.}

Sec. 412. CHiNesE AxD KoreaN StupeEnts.—* * * (Repealed—
1957)

SEc. 412. PresipENT’s SPECIAL EpUcaTIoN AXD TRaINING Funn.—
* * * (Repealed—1960)

[SEc. 415. EXCOURAGEMENT OF FREE ENTERPRISE sND PRIVATE
Particiration.—(a) The Congress recognizes the vital role of free
enterprise in achieving rising fevels of production and standards of
living essential to the economic progress and defensive strength of the
free world. Accordingly, it is declared to be the policy of the United
States to encourage the cfforts of other free nations to increase the
flow of international trade, to foster private initiative and competi-
tion, to discourage monopolistic practices, to iraprove the technical
efficeney of their industry, azriculture and cominerce, and to strength-
en free labor unions; and to encourage the contribution of United
States enterprise toward economic strength of other free nations,
through private trade and investment abroad, private participation in
the programs carried out under this Act (including the use of private
trade channels to the maximum extent practicable in carrying out such
programs), and exchange of ideas a' ! technical information on the
matters covered by this section.

[(b) In order to encourage and faciitate participation by private
enterprise to the maximum extent practicable in achicviag any of .he
purposes of this Act, the President—

[(1) shall make arrangements to find and draw the attention of
private enterprise to opportunities for investment and develop-
ment in other free nations;

L[(2) shall accelerate a program of negotiating treaties for com-
merce and trade, including tax treaties, which shall include pro-
visions to encourage and facilitate the flow of private investment
to, and its cqnitaBlo treatmen? in, nations participating in pro-
grams under this Act;

L[(3) shall, consistent with the security and best interests of the
Tnited States, seek comoliance by other countries or a dependent
area of any country with all treaties for commerce and trade and
taxes and shall take all reasonable measures under this Act or
other authority to secure compliance therewith and to assist
TUhnited States citizens in obtainmg just compensation for losses
sustained by them or payments exacted from them as a result of
measures taken or imposed by any country or dependent uiea
thereof in violation of any such treaty; and

[(4) may make, through an agency responsible for adminis-
tering nonmilitary assistance under this Act, until June 30,
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1967, under rules and regulations prescribed by him, guaraniies
to any person of investments in connection with projects, in-
cluding expansion, modernization, or development of existing
enterprises, in any nation with which the United States has agrccﬁ
to institute the guaranty prograin: Provided, That—

[(A) such projects shall be approved by the President as
furthering the development of the economic resources and
productive capacities of economically underdeveloped areas
oIy in the case of guaranties issued prior to January 1, 1960,
on the basis of applications submitted prior to Julv 1, 1959,
any of the purposes of this Act, and by the nation concerned;

[(B) the guarunty to any person shall be limited to assur-
ing any or all of the following:

L) the transfer intc "nited States dollars of other
currencies, or credits in such currencies, received by such
person as earnings or profits from the approved project,
as repavment or return of the investment therein, in
whole or in part, or as compensation for the sale or dis-
position oi all or any part thereof;

L[@i) the compensation in United States dollars for
loss of all or any part of the investment in the approved
project which shall be found by the President to have
been lost to such person by reason of expropriation or
confiscation by action of the government of a foreign na-
tion or by reason of war;

[(C) when any payment is made to any person pursuang
to a guaranty as hereinbefore described, the currency, credits,
assets, or investment on account of which such payment is
made shall become the property of the United States Govern-
ment, and the Tnited States Government shall be subrogatad
to any right, title, claim or cuuse of action existing in con-
nection therewith,

E(D) the guaranty to any person shall not exceed the
amount of dollars invested in the project by such person witn
the approval of the President plus actual earnings o. profits
on snid project to the extent provided by such guaranty, and
shall be limited to a termn not exceeding twenty years from the
date of issuance;

[“E) a fee shall be charged in an amount not exceeding 1
per centum per annum of the amount of each guaranty under
clause (i) of subparagraph (B), and not exceeding 4 per
centum of the amount of ench guaranty under clause (ii) of
such subparagraph, and all fees collected hereunder shall be
available for expenditure in discharge of liabilities under
guaranties made under this section until such time as all
such linbilitics huve been discharged or have expired, or
until all such fees have been expended in accordance with
the provisions of this section: Provided, That in the event
the fee to be charged for a type of guaranty is reduced, fees
to be paid under existing contracts for the same type of guar-
anty may be similarly reduced;

(F) the President is authorized to issue guaranties up to
a total face value o: $1,000,000,000 exclusive of informa-
tional media guaranties heretofore and hereafter issued pur-
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suant to section 1011 of the Act of January 27, 1948, as
amended (22 U.S.C. 1442), and section 111(b)(3) of the
Economic Cooperation Act of 1948, as amended (22 U.S.C.
1309(b)(3)): Provided, That any funds allocated to a guar-
anty and remaining after all liability of the United States
assumed in connection therewith has been released, dis-
charged, or otherwise terminated, and funds realized after
June 30, 1955, from the sale of currencies or other assets
acquired pursuant to subparagraph (C), shall be available
for allocation to other guaranties, and the foregoing limita-
tion shall be increased to the extent that such funds become
available. dny payments made to discharge liabilities
under guaranties 1ssued under this paragraph shall be paid
out of fees collected under subparagraph (E) as long us such
fees nre available, and thereafter shall be paid out of funds
realized from the sale of currencies or other assets acquired
pursuant to subparagraph (C) and notes which Lave heen
issued under authority of paragraph 111(C)(2) of the Eco-
nomic Cuoneration et of 1948, as amended, and authorized
to be issued under this paragraph by the Director of the
International Cooperation Admini-tration or such other offi-
cer as the President may desigaate, when necessary to
discharge linbilities under any such guaranty: Provided,
That all guaranties issued after June 30, 1956, pursuant to
this paragraph shall be considercd for the purposes of sec-
tions 3679 (31 U.S.C. 665) and 3732 (:1 U.S.C. 11) of the
Revised Statutes, as umended, as obligaticns only to the
extent of the probable ultimate net cost to the United States
of such guaranties; and the President shall, in the submis-
sion to the Congress of the reports required by section 534
of this Act, include information on the operation of this para-
graph: Provided further, That at all times funds shall be
allocated to all outstanding guaranties issued prior to July 1,
1956, exclusive of informutional media guarantices issued pur-
suant to section 1011 of the Act of January 27, 1948, as
amended (22 U.S.C. 1442), and section 111(b)(3) of the
[Zconomic Cooperation Act of 1948, us amended, equal to
the sumi of the face value of said guaranties. For the pur-
pose of this paragraph the Director of the International
Cooperation Adunitistration or such other officer as the Presi-
dent may designate is authorized to issue notes «in uddi-
tion to the notes heretofore issued pursuant to paragraph
111(e)(2) of the Economic Cooperation Let of 1948, as
amended) in an amount not fo exceed $37,500,000. and oa the
same terms and conditions applicuble to notes issucd pur-
suant to said paragraph 111(e)}(2);

L(G) the guaranty program muthorized by this parageaph
shall be used to the maximum practicabi- oxtent and shndl be
administered under broad eriteria so us to facilitate and
ierease the purticipation of privute enterprise in furtheting
the development of the economie resourres and productive
capacitivs of economically underdeveloped areas or, in the
ense of guaranties issued prior to January 1, 1960, on the
basis of applications submitted prior to July 1, 1959, any of
the purposes of this Act;
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[(H) as used in this paragraph—

[() the term “person’ means a citizen of the United
States or any corporation, partnership, or other associa-
tion created under the law of the United States or of
any State or Territory and substantially beneficially
owned by citizens of the United States, and

[(i) the term “investment ™ includes any contribution
of capital goods, materials. equipment, services, patents,
processes, or techniques by any person in the form of (1)
a loan or loans to an approved project, (2) the purchase
of a share of ownership in any such project, (3) par-
ticipation in royalties, earnings, or profits of any such
project, and (4) the furnishing of eapital goods items
and related services pursuant to a contract providing for
payment in whole or in part after the end of the fiscal
vear in which the guaranty of such investment is made.

L[(c) Under the direction of the President, the Deparuments of
State and Commerce and such othier agencies of the Gouyernment as
the President shall deemn appropriate, in cooperation to the fullest
extent practicable with private enterprise concerned with interna-
tional trade, foreign investment, and business operatious in foreign
countries, shall cohduct annual studivs to keep the data up to date
of the wuys and means in which the role of private sector of the
national economy can be more cffectively utilized and protected in
currying out the purposes of this Act, so us to promote the fordign
pobicy of the United States, to stabilize and to eapand its economy
and to prevent adverse effects, with special reference to areas of sub-
~tantinl labor surplus, and to the net position of the Uhited States in
its balance of trade with the rest of the world, Such studies shall
include specifie recommendations for such legislative and administra-
tive action as may be necessary to expand the role of private enterprise
ir advaucing the foreign policy objectives of the United States.

(@) Under the direction of the President, the Departmeni of
State and sucl other agencies of the Government as the President
shall deemn approprinte shall conduct  study of methods by which
the United States and other ne ons inuuding those w hich are purties
to regional agrecments for ccounoinic cooperation to whichi the United
States is a party, or any of them, might best together formulate and
cffectuate programs of assistunce to strengilien the economies of free
nations so as to advauee the principal purposes of this Act, as stated
in section 2 thereof.]

Sz, 414, Muyrrions CoxaroL. - (u) The President is authorized
to contrdl, in furtherunce of world peacr and the security and foreign
policy of the Mnited Staies, the export and import of arms, amimuni-
tion, and impiemeats of war, including techinical duta reluting thereto,
other than by u United States Government agency. The President is
authorized to designu.c those urticles which shall be considered as
arms, ammunition, and implements of war, including technical data
relating vhereto, for the purposes of this section,

(b) As preseriLed in regulations issued under this section, every
pe-son who engagzes in the business of maaufacturing, exporting, or
importing any arms, winmunition, or implements of war, including
technieal duta relativg thereto, designuted by the President under
sthseetion (u) shall register with the United States Government

?
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agency charged with the administration of this section, and, in addi-
tion, shall pay a registration fie which shall be prescribed by such
regulations. Such regulations shall prokibit the return to the United
States for sale in the United States {other than for the Armed Forces
of the United States and its allies) of any military firearws or ammu-
nition of United States manufacture furnished to foreign governments
by the United States under this Act or any other fireign assistance
program of the United States, whether or not advanced in value or
unproved in condition in a foreign cc =try. This prohibition shall
1.0t extend to similar firearms that have been so substantially trans-
formed as to become, in effect, artieles of foreign manufacture.

(¢) Any person who willfully violates any pro ision of this scction
or any rule or regulation issued under this seciion, or who willfully,
in a registiation or license upplication, makes any untrue statement
of a material fact or oniits to state a material fuct required to be stated
therein or necessary to make the statements therein not mislending,
shall upon conviction be fined not more than $25,020 or imprisoned
not more than two years, or both.

[Src. 415. AssiSTANCE TO INTERNATIONAL ORGANIZATIONS.—
Whenever it will assist in achieving purpuses declared in this Act, the
President is authorized to use funds available under sections 131 and
403 in order to furnish assistunce, including by transfer of funds,
directly to the Norti Atlantic Treaty Organization and the Organiza-
tion for European Economie Cooperation, for u strategic stockpile of
foodstufls and other supplies, or for other purposes.

[SEc. 416. FaciLiraTioNn AND ExcorrRAGEMENT OF TRAVEL—The
President, through such officer or commission as he may desiguate,
shall facilitate und encoursge, without cost to the United States except
for administration eapens. , the promotiot. und development of travel
by atizens of the United States to and within countries receiving as-
swtance under this Act and trav.l by citizews of such countries 0 thie
United dStates. To this end, under Wie direction of the President, the
Departmelits of State a1, (Commerce, the agency primarily responsible
for administering nonmilitary assistance under this Ac! and such
other agencies of the Governiuent as the President shall deem appro-
priate, n cooperation to the fullest extent practicabie with private
enterprise concerned with international travel, shall conduct a study
of barriers to international travel and ways aud means of promotin
developing, encouraging, and facilitating such travel in the mutua
interests of the Tuited States and countries assisted under this Act.J

Skc. 417, lwwsit CouNTERPART. - Pursuant i{o section 115(b)(6)
of the Econumic Cooperation Act of 1948, as amended, the disposition
within Ireland of the unencumbered balancee, in the amount of approx-
imately 6,000,000 Itish pounds, of the special uecount of Irish funds
estublished under article IV of the Economic Cooperation Agrecment
between the United States of America and Ireland, dated June 28§,
1948, for the purposes of—

(1) scholurship exchange between the United States and Ire-
land; )

(2) »ther programs snd projects (including the establishment
of an Agricultural Tnstitute) to improve and develop the agricul-
tural production and marketing notential of Irelund and to in-
crease the prociction and efficiency of Irish industry;
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(3) development programs and projects in aid of the foregoing
objectives, is hereby approved, as provided in the agreement be-
tween the Government of the United States of America and the
Government of Ireland, dated Jure 17, 1954.

Sec. 418. Przeipext’s Fryp ror AsiaN Ecoxomic Devzior-
MENT.—* * * (Repealed—1956)

Sec. 419. Worrp Hravrr OrcGaxizatioN.—* * * (Repealed—
1957)

[Sec. 419. Aroms ror Prace.—(a) The President is hereby
authorized to furnish from funds made available pursuant to this
gection, in addition to other funds available for such purposes, and on
such terms and conditions as Re may specify, assistance designed to
promote the peaceful uses of atomic energy abroad. There is hereby
authorized to be appropriated to the President for the fiseal year
1961 not o exceed $3,400,000 to carry out the purposes of this section.

[(b) The United States share of the cost of any research reactor
made available to another government under this section shull not
exceed $350,000.

[(¢) In carrving out tire purposes of this section, the appropriate
United States departments and agencies shall give full and continuous
publicity through the press, radio, und all other available mediums,
so as 1o inform the peoples of the participating countries regarding
the assistance, including its purpose, source, and character, furnished
by the United States.  Such portions of uny research reactor furnished
under this section as may be appropriately dic-stumped or labeled as
a product of the United States shall be so stamped or labeled.

[Sec. 420. Mavaria Erantcatiox.—T' » Congress of the United
States, recognizing that the discase of malarir, because of its wide-
spread prevaleace, debilitating effects, and heavy toll in human life,
constitutes a major deterrent 1o the efforts of muny peoples to deyelop
their economy resources and productive capucities and to improve
their living conditions, and furtier recognizing that it now appea-:
technirally feasible to eradicate this discase, decluares it to be the policy
of the United Stutes and the purpose of this section to assist other
peoples in their efforts to eradicate malarin,  The President is hereby
authorized to use funds made available under this Act (other than
chapter T and title 11 of chapter I1) to furnish to such nations, organi-
zations, persons or other entities us he may determine, and on such
terms and conditions as he may specify, financial and other assistunce
to carry out the purpose of this section. Provided, That this section
shall not affect the authority of the Development Loan Fund to make
loans for such purpose, so long as such loaus are made in accordance
with the provisions of title 1[ of chapter I1.]

Skc. 421, Toon axp AGrICULTURE ORruaNizarion—* * * (Re-
pealed—1957)

[Sec. 421. Loaxs to SwaLn Farmers, It is the poliev of the
United States and the purpose of this seetion to strengthen the econ-
omies of underdeveloped nations, and iu nations where the economy is
essentindly rural or based on small villages, to provide assistatice de-
signed to improve agticuitural methods and teclmiques, to stimulate
and encourage the devdlopment of local programs of seif-help and
mutual cooperation, particularly through loans of foreign currencies
for associations of operators of small farms, formed for the purpost

11927




30 THE FOREIGN AI» BILL OF 1961

of joint action designed to increase ov diversify agricultural produc-
tivity. The maximum unp.id balance of loans wazde to any associa-
tion under this section may not exceed $25,060 at any one time, and
the aggregate unpaid balance of all luans made under this section may
nat exceed $10,000,000 at any one tine.

[Cuarrer 1II—CoxTiNGENCY Frxp

[Sec. 451. Presipext’s Srecial AUTHORITY AND CUNTINGENCY
Fuxp.—(a) Of the funds made available for use under this Act,
not to exceed $i50,000,000, in addition to the funds authorized for
use under this subsection by subsection (b) of this section, may be
used In any fiscal ycar, withoui regard to the requirements of this
Act or any other Act for which funds are authorized by this Act or
any Act appropriating funds for use uader this Act, in furtherance
of any of the purposes of such Acts, when the President determines
that such use is imnortant to the security of the United States.
Not to eareed $100,000.000 of the funds available under this sulsec-
tion may be expended for any selected persons who are residing in
or escapees from the Seviet Univy, Poland, {zechoslovakia, Hungary,
Rumania, Bulgaria, Abania, Lithuania, Latvia, and Estonia, or
the Communist -dominsted or Communist-occupicd areas of Germany,
or uny Communist-dominated or Commpinist-occupied areas of Asia
and any other countries uhsorbed by the Soviet Union, either to form
such persons into eletnents of the nlitary forces supporting the North
Atiantic Treaty Orga.ization or for other purposes wheu the Presi-
dent determines that such assistance will contribute to the defense of
the North Atlantic area or to the security of the United States.
Certification by the President that he has expended amounts under
this Act noc in excess of $30.000,000, and that it is inadvisable to
speeify the nature of such expenditures, shall be decmed a sufficient
voucher for such amounts.  Nut more than $30,000,000 of the funds
availuble under this subscction nmay be allocated to uny one nation n
any fiscal vear.

£t) There is hercby avthotized to be appropriated to the Presi-
dent for the fiscal year 1961 not to exceed $150,000,000 for assistunce
authorized by this A ct, other than by title IT of chapter 11, in aceord-
ance with the provisions of this Act applicable to the furnishing of
such assistance. $100,000,000 of the funds authorized to he appro-
printed pursuant to this subsection for any fiscal yvear may he used in
such yenr in aceordance with the provisions of subsection {(u) of this
section.

[(c) It is the purpose of this Act to advance the ecause of freedom.
The Congress joms with the President of the United States in pro-
claiming the hope that the peoples who have been subjected to the
cuptivity of Communist despotis.n shall again enjoy the right of self-
determination within a framework which will sestain the peace, that
they shall again have the right to choose the form of government under
wluch they will live, and that sovereign rights of self-government sliall
bo restored to them all in accordance with the pledge of the Atlantic
Charter. Lunds availuble under subsection (a) of this section may
be used for progrums of information, 1elief, exchange of persons,
education, and rese’tiement, to encournge the Lopes aud aspirations of
peoples who have been enslaved by communism.
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[Ciaprer IV—GENERAL AND ADMINISTRATIVE Provisioxs

[Skc. 501. TraxsreraBiLITY oF Frxps.—Whenever the President
deternuues it to be necessary for the purpases of this \Act, not to exceed
10 per centum of the funds made available pursuaut to any provision
of this et may be transferred to and consolidated with the funds
made available pursuant to any other provisions of this Aet, and
may be used for ury of the purposes for whichi such funds nuay be used,
except that the total in the provision for the benefit of which the trans-
fer 1s made shall not be incireased by more than 20 per centum of the
amount made availuble for such provision pursuant to this Act.}

Skc 502. Usk or Forerex Currexcy.- -(a) Notwithstanding sec-
tion 1415 of the Supplemental \ppropriation Act, 1953, or any other
provision of luw, proceeds of sales made under section 550 of the
Mutual Security et of 1951, as amended, shall remain avuilable and
shall be used Jor any purposes of this Aet, giving particular regard to
the following prrposes—

(1) for providing militury assistance to nations or mutual
defense organizations eligible to receive ussistance under this Act;

(2) for purchase of goods or services jn friendly nations;

(3) for loans, under applicable provisions of this Act, to in-
crease production of ¢wods or services, including strategic mate-
rials, needed in any nation with which an agreement was nego-
tated, or in other friendly nations, with the authority to use
currencies received in repay ment for the purposes stated in this
section o1 for deposit to the general account of tlie Treasury of
the United States:

(4) for developing new matkets on a mutually beneficial
basis;

(5) o1 grants-in-aid to inerease production for domestic needs
in friendly countries; and

(6) for purchasing materials for United States siockoiles.

(b) Notwithstanding scetion 1415 of the Supplemental Appropria-
tion Aet, 1933, or any other provision ¢f luw, locul currencies owned
by the United States shall be made availuble to uppropriate commit-
tees of the Congress engaged in carrying out their duties under seetion
136 of the Legislatir e Reorganization Aet of 1246, as amended, and
to the Juint Committee on Atomic Energy and the Joint Feonomic
Cotnittee and the Select Committees on Small Business of the
Senate and House of Represeutatives for their loeal curreney espenses:
Proceded, That cach member or employee of any such committee
shall make, to the chairman of such commit{ee in accordance with
regulations preseribed 1y such committee, an itemized report showing
the amounts and Jdollar equivalent values of each such foreign curtendy
eapended and the anounts of dollur expenditures made from appro-
priated funds in connection with travel outside the United States,
together with tho purposes of the eapenditure, including ledging,
meals, truusportetion, and othcr purposes.  Within the first sixty
duys that Congress is in session in each calendar year, the chairman
of cachi such comumittee shall prepare o consolidated report showing the
total itemized expenditures during the preceding calendar year of the
committee wad cach subcommittee thereof, and of ench member and
employee of such committee or subecommittee, and shall foward such
consolidated report to the Committee on House Administration of
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the House of Representatives (if the committee be a committee of
the House of Representatives or a joint committee whose funds are
disbursed by the Clerk of the House) or to the Comnmittee on Appro-
priations of the Senate (if the committee be » Senate committee or &
joint ccmmittee whose funds are disbursed by the Secretary of the
Senate). Each such report submitted by each committee shall be
published in the Congressional Record within tenlegislative days after
receipt by the Committee on House Administration of the House or
the Committee on Appropriations of the Senate.

(c) It is the sense of the Congress that prompt and careful con-
sideration should be given to participation by the United States in an
internationally financed program which would utilize foreign ecnr-
rencies available to the United States to preserve the great cultural
monuments of the Upper Nile. Accordingly, the President is re-
quested to submit to the Congress on or before March 1, 1961, his
recommendations concerning such a program.

[Sec. 503. TErMINATION OF AssisTaxciE.—(a) If the President
determines that the furnishing of assistance to any nation under any
provision of this Act—

[(1) is vo longer consistent with the national interest or secu-
rity or the foreign policy of the United States; or
[(©@) would no longer contribute effectively to the purposes
for which such assistance is furnished; or
[(3) is no longer consistent with the obligations and responsi-
bilities of the United States under the Charter of the TUnited
Nations,
Lic shall terminate all or part of any u. sistance furnished pursuant to
this Act. If the President determine that any nation which is re-
ceiving assistance under chapter T of tls Act is not making its full
contribution to its own defense or to ti & dofense of the area of which
it is a part, hie shall terminate all or part of such assistance. Assist~
ance to any natiou under any provision of this .Act may, unless s¢ sner
terminated by the President, be terminated by concurrent resolution.
Funds made availuble unde. this Act shall 1emain available for twelve
months from the date of termination under this scetion for the neces-
sary expeasas of liquidaling assistapce programs.

L(b) In any case in which the President determines that a nation
Lis: nereafter nationalized or exprupriated the property of any person
as defined in sc.tion 113(D) and lias failed within six months of suclt
wetionalizudion or exproprintion to take steps deterinined by the Pres-
ident Lo be appropriate to discharge its obligations under international
law toward s, puison, the President shall, unless he determines it to
be incousislenl with the national interest, suspend assistance under
this Act to such nation until Lic is satisfied that approprinte steps are
being taken.

L(c) The Pres Jdent shall include in his recommendations to the Con-
gresa for the fi al year 1961 programs under this Act a specific plan
for each country receiviug bilatersl grunt assistance in the categories
of defense support or spocial assistunce whereby, wherever practicable,
such grant assistance shall be progressively reduced and terminated.

[Skc. 504. SmaL. Busingess. -(a) Insofar as practicable and to the
maximnn oxtent consistent with the accomplishment of the purpo:es
of this Act, the President slall assist American small business .0
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participate equitably in the furnishing of commodities and services
financed with funds authorized under chapter II of this Act—

L(1) by causing to be made available to suppliers in the United
States and particularly to small independent enterprises, infor-
mation, as far in advance as possible, with respect to purchases
proposed to be financed with such funds,

L(2) by causing to be made availakle to prospective purchasers
in the nations receiving assistance under this Act information as
to commodities :nd services produced by sinall independent
enterprises in the United States, and

L£3) by providing for additional services to give small business
better opportunitics to participate in the furnishing of comnmodi-
ties and services finauced with such funds.

L(b) There shall be an Office of Small Business, headed by a Special
Assistant for Small Business, in such United States Government
agency as the President may direet, to assist in carrying out the pro-
visions of subscction (a) of this section.

[(c) The Sceretary of Defense shall assure that there is made avail-
able to suppliers in the United States, and particularly to small inde-
pendent enterprises, information with respect to purchases made by
the Department of Defense pursuant to chapter I, such information to
be furnished as far in advance as possible.]

(d) * * * (Repealed—1960)

[SEc. 505. Loax AssisTANCE AND SaiLes.—(a) Except as other-
wise specifically provided in this Act, assistance under this Act
may be furnished on a grant basis or on such terms, including, cash,
credit, or other terms of repayment (including repayment in foreign
currencies or by transfer to the United States of materials required for
stockpiling or other purposes) as may be determined to be best suited
to the achievement of the purposes of this Act and shall emphasize
loans rather than grants wherever possible.  Commoditics, equipment,
and materials transferred to the United States as repayment may be
used for assistance authorized by this Act, other than title II of
chapter IT, in accordance with the provisions of this Act applicapble
to the furnishing of such assistance. 1 cnever cominoditics, equip-
ment, materials, or services are sold for foreign carrencies the Presi-
dent, notwithstanding section 1415 of the Supplemental Appro-
priation Act, 1953, or any other provision of law, may use or enter
mto arrangements with friendly nations or organizativns of nations to
us. such currencics tor the purposes for which the funds providing
the comunoliiies, equipment, materials, or services which gencmteﬁ
the currencies were appropriated.

L[(b) Funds for the purpose of furnishing assistance on terms of
repayment may be allaeated to the Eaport-Import Bank of Wash-
ington, which may, notwithstanding the provisions of the Export-
Tmport Bank .Act of 1945 (39 Stat. 526), as amended, make and
administer the credit on such terms.  Credits made by the Export-
Tmport Bank of Washington with funds o allocated to it shall not be
cousidered in determining whether the Bank has outstanding at any
one time loans and guaranties to the extent of the limitation imposed
by seetion 7 of the Export-Tmport Bank Act of 1915 (59 Stat. 529), as
amended  United States dollars received in repayment of principal
and payment of interest on any loan made under this section shall be
dopusited in miscellaneous receipts of the Treasury. Foreign cur-
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rencies received in repayment of principal and payment of interest
on any such loan which are in excess of the requirements as deter-
mined from time to time by the Secretary of State for purposes au-
thorized in section 32(b)(2) of the Surplus Property Act of 1944, as
amonded (50 App. U.S.C. 1641(b)), may Le sold by the Secretary of
the Treasury to United States Government agencies for payment of
their obligations abroad and the United States dollars received as re-
imbursement shall also be deposited into miscellaneous receipts of the
Treasury. Foreign currencies so received which are in excess of the
requirements of the United States in the payment of its obligations
abroad, as such requirements may be determined from time to time
by the President, shall be creditad to and be available for the author-
ized purposes of the Development Loan Fund in such amounts as may
be specified from time to time in appropriation Acts. Amounts re-
ceived in repayment of principal and interest on any credits made
under paragraph 111(c)(2) of the Economic Cooperation Act of
1948, as smended, shall be deposited into miscellaneous receipts of
the Treasury, except that, to the extent required for such purpose,
amounts received in repayment of principal and interest on any credits
made out cf funds realized from thc sale of notes heretofore author-
ized to be issued for the purpose of financing assistance on a credit
basis under paragraph 111(c)(2) of the Economic Cooperation Act
of 1948, as nmended, shall be deposited into the Treasury for the pur-
pose of the retirement of such notes.

I[Sec. 506. PateEnTs axD TEcuNICAL INFORMATION.—(2) As used
in this sectior:—-

L(1) the term “invention’ means an inventory or discovery
covered by a patent issued by the Uniteu States; and

L(2) the term “information” means information originated by
or peculiarly within the knowledge of the owner thereof and
those in privity with him, which is not available to the public
and is subject to protection as property under recognized legal
principles.

[(b) Whenever, in connection with the furnishing of any assistance
in furtherance of the purposes of this Act—

L(1) use within the Umited States, without authorization by
the owner, shall be made of an invention; or
L(2) damage to the owner shall result from the disclosure of
information by reason of acts of the United States or its officers
or employees,
the exclusit+ remedy of the owner of such invention or information
shall be by suit against the United States in the Court of Claims or in
the District Court of the United States for the district in which such
owner is a resident for reasonable and entire compensation for un-
anthor'zed use or disclosure.  In any such suit the United States mav
avail itself of any and all defense-, general or speeial, that might be
pleaded by any defendant in a like action.

L(c) Before such suit against the United States has been instituted,
the head of the appropriate United States Government agency, which
has furnished any assistance in furtherance of the purposes of this
Act, is authorized and empowered to enter into an agreement with the
claimant, in full settlement and compromise of any claim against the
United States hereunder.
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L[/d) ‘The provisions of the last <entence of section 1498 of title 28
of the Uhnited States Code shall apply to inventions and information
covered by this section.

L[(e) Except as otherwise provided by law, no recovery shall be had
for any infringement of a patent committed more than six years prior
to the filing of the coraplaint or counterelaim for infringement in the
action, c...opt that the period between the date of receipt by the
Government of a written claim under subsection (¢) above for com-
pensation for infringeinent of a patert and the date of mailing by the
Government of a notice to the claimant that his daim has been denied
shall not be counted as part of the six vears, unless suit is brought
before the last-mentioned date.

[Skc. 507. AvamasiLity oF Fryns.—Except as otherwise provided
in this Act, funds shall be available to carry out the provisions of this
Act (other than sce tions 414 and 416; as authorized and appropriated
to the President each fiscal vear.

[Sec. 508. LimitarioN oN Fuxps FOR Proracaxpa.~—None of the
funds herein authorized to be appropriuted nor any counterpart funds
shall be used to pay for personal services or printing, or for other
expenses of the dissemination within the United States of general
prepaganda in support of the mutual security program, or to pay
the travel or other expenses outside the United States of any citizen
or group of citizens of the United States for the purpose of publicizing
such program within the United States.

[Sec. 509. Suirrixé ox Unitep States VesseErns.—The ocean
transportation between foreign countries of commoditics, matetials,
and equipment procured out of local curreney funds made available
or derived from funds made available under this Act or the Agricul-
tural Trade Development and .ssistance Act of 1954, as amended
(7 T.S.C. 1691 and the folicwing), shall not he governed by the
provisions of section 901(b) of the Merchant Marine Act of 1936,
or any other law relating to the ocean transpoitation of commodities,
materials, and equipiaent on United States flag vessels. Sales of
fresh fruit and the products thercof under this Act shall be exempt
from the requirements of the cacgo preference laws (Public Resolution
17, Seventy-third Congress, and section 901(b) of the Merchant
Marine Act, 1936, as amended).

[Skc. 510. PunrcHasE oF Coxmvoprties.  No funds made available
under title I of chapter IT of this Act shalt be used for the purchase in
bulk of any commaodities ut prices higher than the market price pre-
vailing in the United States at the time of purchase adjusted for dif-
ferences in the cost of transportation to destination, quality, and
terms of pnyment. A bulk purchase within the meaning of this
section does not include the purchase of ruw votton in bales. Tunds
made availuldle under title T or I7 of chapter IT of this .Act may i, used
for the procurement of commoditics vutside tue United States unless
Jie President determines that such procurceraent will result in adverso
cffects upon the economy of the United States, with speciai reference to
any areas of labor surplus, or upon the industrial mobilization base or
to the net position of the United States in its balance of trade with the
rest of the world, which outweigh the cconomic advuniages to the
United States of less costly procurement abroad. In providing for the
procurement of any surplus agricaltural commodity for transfer by
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grant under this Act to an_ .ecipient nation in accordance with the re-
quirements of such nation, the President shall, insofur us practicable
and where in furtherance of the purposes of this Act, authorize the pro-
curement of such surplus agricultural commod!™ y only within the
United States except to the extent that any such surplus agricultural
commodity is not available in the United States in suflicient quantities
to supply the requirements of the nations receiving assistance under
this Aet.

[Sec. 511. RETENTION AND RETURN OF EqQUIrMENT.—(1) No equip-
ment or materinls may be transferred under chapter I or title I of
chapter II out of military stocks if the Secretary of Delense, after con-
sultation with the Joint Chiefs of Staff, deter.nines that such transfer
would be detrimental to the national security of the United States. or
that such equipment or materials are needed by the reserve compo-
nents of the Armed Forces to meet their training reqairements,

K(b) Any equipment, materials, or coramodities procured to carry
out this Act shail be retained by, or, upon reiinbursemecat, transferred
to and for the use of, such United States Government agency as the
President may determine in lieu of being disposed of to a foreigin na-
tion or international organization whenever in the judgment of the
President the best interests of the United States will ve served thereby,
or whenever such retentivaas called for by concurrent resolution.  Any
commodities so retained may be disposed of withiout regard to pro-
visions of law relating to the disposal of Government-owuned property,
wlien necessary to preveat spoilage or wastage of such commodities or
to conserve the uscfuluess thereof. Tunds realized from any such dis-
posal or transfer shall revert to the respective apl{ropriation or up-
propriations vut of which funds were cxpended for the procurement of
sucl: equipment, materials, or conmumodities or to appropriatic ns cur-
rently available for such procurement.

[(c) The President shall make appropriate arrangenents with each
nution receiving cquipment or materials on a grant basis under
chapter I for the return to the United States (1) for salvage or scrap,
or (2) for such other disposition as the President shall deen. to Le 1n
the interest of mutual seeurity, of any such equipment or materials
which are no longer required for the purposes for which originally
made available.

[Skc. 512. PENaL Provistox.—\Whoever offers or gives to anyone
who is or in the preceding two years has been an employce or officer
of the United States any commission, payment, or gift, in conncetion
with the procurement of equipment, materials, commodities, or serv-
ices under this Aet in connection with which procurement said officer,
employ e, former officer or former employee is or was employed or
performed duty or took any action auring such employment, and
whoever, being or having heen sn employee or officer of the United
States in the preceding two years, solicits, accepts, or offers to accept
any comiission, pa)inent, or gift in connection with the procuremeut
of equipment, materials, com:modities. or services under this Act in
connection with which procurement said officer, cinploy ee, former of-
ficer or former employee is or was cmployed ur performed duty or
took any action during such employineat, shall upon conviction there-
of be subject to a fine not to cxceed $10,000 or imprisonment for not to
exceed three years, or both: Provided, That thus section shall not
n{;pl.\i to persons appointed pursuant to sections 308 or 530(a) of
this Act.
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[Sec. 513. Nortick To LEGisLATIVE CoxyiTTEEs.— When any trans-
fer 1s made under scction 501, or any other action is taken under this
Act which will result in furnishing assistance of a kind, for a purpose,
or to an area, substantially different from that included in the presen-
tation to the Congress during its consideration of this Act or Acts
appropriating funds pursuant to guthorizations containeu in this Act
or which will result in cxpenditures greater by 50 per centumn or more
than the proposed cxpenditures included in such presentation for the
prograin concerned, the President or such officer as he may designate
shall promptly uotify the Committee on Foreizn Relations and, when
military assistance is involved, the Committee on Armed Services of
the Senate, and the Speaker of the House of Representatives, stating
the justification for sucl changes.  Notice shali also be given to the
Committee on Forvign Relations of the Scnate and the Speaker of the
Touse of Represcntatives of any determination uader the first sen-
tence of scction 451 (escept with respect to unvouchered funds) and
under the last clause of the second sentence of section 404, and copies
of any cerlification as to loyalty under section 531 shall be filed with
them.

[Sec. 514. INTERNATIONAL EDUCATIONAL EXCHANGE ACTIVITIES.—
Foreign currendes or credits owed to or owned by the United States,
where arising from this Act or otlhierwise, shall, upon a request from
the Scerctary of State certifviug that such funds are required for the
purpuse of international educational exchange activities under pro-
grams authorized by section 32(b)(2) of the Surplus Property Act
of 1944, as amended, be reserved by the Secretary of the Treasury
for sale to the Departinent of State for such activities on the basis of
the dollar value at the time of the reservation.

[Sec. 515. AvrHorizatioN For GRANT OF CONTRACT A UTHORITY. —
Provisious in this Act authorizing the appropriation of funds shall
be construed to authorize the granting in any appropriation Act of
authority to enter into contracts, within the amounts so authorized
to be appropriated, creating oblizations in advance of appropriations.

[Stc. 516, ProwmiprTiox AGAINsT DERT RETIREMENT.— None of the
funds made available under this Act nor any of the countorpart funds
generated as a result of assistance nnder this et o1 «iy othier Act
shall be used o make payments on aecount of the principal or inferest
on any debt of uny foreign govertment or on any loan made to such
governinent by any other foreign governent, nor shall auy of these
funds be eapended for any purpose for which funds biave been with-
drawn by any recipient conntry to make payment on such debts:
Provided, That to the extent that funds have been borrowed by any
foreign government in order o mahe o deposit of counterpart and
such deposit is in exeess of the amount that would be required to be
deposited pursuant to the formula preseribad by section 142(b) of
this Ac v, such counterpart may be used in such country for any agreed
purpose consistent with the provisions of this Act.

[Stc. 517. ComrLerron oF PLaNs axp Cost Estivates.— (a) Alter
June 3u, 1936, no agreement or gratt which constitutes an obliga-
tion of the United States in excess of $100,000 under seetion 1311 of
the Supplemental Appropriation Act, 1935, shall be made fer any
assistance anthorized um’or title T, 1, or IIT (except section 306) of
chapter 1T, or scction 400(n)—
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[ if such agreement or grant requives substantive technical
or fiuancial planning, until engineering, financial, and other plans
necessary to carry out such assistance, and a reasonably firm esti-
mate of the cost to the Cuited States of providing zuch assistance,
have been comnpleted; and

[(2) if such agreement or graunt requires legislative activn with-
in the recipient country, unless such legislat’-  .iction may rcason-
ubly be ar uiwipated to be completed w !l.it one year from the date
the agreement or grant is made.

This so.*"an -"all not apply to auny assistance furnished for the sole
purpose of prepatation of enginecring, financiul, and otler plans.  To
the maxiinum extent practicable, all contracts for construction outside
the TUhitel States made in connection with any agreement or grant
subject to this section, except any sgreeinc.it for assistance authorized
under title II of chapter IT. sL.ull Le madc o1: 2 competitive basis.

[(b) Plans required under this section for any water or related
land resource construction projuct or program shall indude a computa-
tion of benefits and custs made insofur as practicable in accordance
with the procedures set forth in Circular A—47 of the Bureau of the
Budget with respect to such computations,

ISEc. 521. DELEGATiwN OF AUTHORITY BY THE PRESIDENT.-—(2) Ex-
cept as provided in subs- tion (b) und section 413(b)(4), the Presi-
dent may exercise any power or auathority conferred on him by this
Act through such agency or officer of the United Statcs as he shall
direct, and the head of su-h agency or such officer may from time to
time promulgute such rules and regulations as .y be necessary and
proper to carry out functions under this Act and may delegate au-
thority to perfoim any of such functions o his subordinates acting
under his direction,

L(b) After June 30, 1955, the Tresident shall cxercise th~ powers
conferred upon him under title III of chapter II of this Act through
the Secretary of State.

L(c) The President shall continue to exercise the powers conferred
on him under title I of chapter II, relating to defensc support, only
throngh the Secretary of State and his subordinates.

[SEc. 522, ALnocaTioN AND REIMBURSEMENT AMONG AGENCIES.—
(n) The President may allocate or transfer to any United States
Goycrnment agency any part of any funds available for carrying out
the purposes of this Act, including any advance to the United Stutes
v any nation or international organization for the procurement
of equipment or materials or services. Such funds shall be available
fur obligntion and expenditure for the purposes for which authorized,
in accordance with authority geanted in this Act or under authority
governing the uctivities ¢f the Governni.ut agencies to which such
funds are allocated or trunsferred. TFunds allocated to the Depart-
ment of Defense shall be governed as to reimbursement by the pro-
cedures of subsection (¢) of this section.

L[(b) Any officer of the Ulited States performing functions under
this Act aay utilize the servi.es and facilities of, or procure commodi-
tics from, any United States Government agency as the President
shall direct, or witk the consent of the licua o1 stch agency, and funds
allocuted pursuant to this subsection to any such agency may be estab-
lished in separate approprition accounts on the books of the Treasury.
The Administsator of Geucral Services is authorized to maintain in a
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separate consolidated account, whick shall be free from fiscal year
limitations, pay ments received by the General Services Administration
for administrative sur harges in connection with procurement services
performed by the General Services Adsinistration in furtherance
of the purposes of this Act. Such payments shall be in amounts
mutually acceptable to the General Services Adnministretion and the
Ubnited States Government agency which £nances the procurement,
and these amounts shall be availuble for administrative expenses in-
curred by the General Services Administration in petforming such
procurement services.

[(c) Reimbursement shall be made te any Uuited States Govern-
ment agency, from funds avuilable to carry out chapter I of this Act,
for any assistance furnished under that chapter from, by, or throvygl
such agency.  Such reimbursement sitall be in an amount equal to the
value (us defined in section 343, of the equipment and muterials, serv-
ices (other than salaries of members of the Armed IForees of the
United States), or other assistance furnished, plus expenses arising
from or incident to operations under that chapter. The amount of
any such reimbursement shall be credited as reimbursable receipts to
current applicable approprintions, funds, or acvounts of such ageney
and shall heavailable for, und under the authority spplicable to, the pur-
poses for which such appropriations, funds, or accounts ate authorize::
to be used, including the procurement of equipment and materinls or
services, reqaired by such ageney, in the sume generai category os those
furnished by it or authorized to be procuted Ly it and expenses arising
from and incident to such procurement.

L(d) In the case of uny commodity, service, or facility procured
from any Uunited States Government agency under any provision of
this Act other than chapter I, reimbursement or pay ment Shall be made
to such agency from funds available to carry out such provision.  Such
reimbursement or puymer:t shall be st replecement cost, or, if required
by law, at actual cost, or at any other price authorized by law and
agreed to by awning or disposal agency.  The amount of aiy such
reimbursement or puyment shall be credited to current applicable
upproptintions, funds, or wccounts from which thiere may be procured
replacements of simmilar cominodities, seivices, o1 facilities, cxcept that
whete such approptintions, funds, or accounts are not reimbursable
except by reason of this subsection, and when the owning ageney de-
termines thet such replacement is not necessary, any funds received in
pay ment therefor shall be covered into the Trvasury os miscellane us
receipts.

L(e) [n furnishing assistance under this Aet and in making sarplus
agricultural commoditivs wvailable under seetion 402 accounts may
be estublislied on the books of any United State Governraent ageney
or on tertas and conditions aprroved by the Secretury of the Treasury,
in bunking wstitutions in the United States, against which (i) letters
of commitment ay be iwsued which shall constitute obligations
of the Unitea States, wtid moneys due or to become due under such
letters of conunittnent shall be assiznable under the Assigutient of
Claitns Act of 1940, as amended, wnd Gi) withdrawals may be made
by recipient nations or agencies, (rgatizations or persutis tpon pres-
entation of contracts, invoices, or other appropriate documentation,
Expenditure of funds which have been made available through ac-
counts s0 established shall be secounted for on standard documen-
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tation required for expenditure of Government funds: Procided, That
such expenditures for cominodities or services procured outside the
continental limits of the United States may be accounted for ex-
clusively on such certification as may be prescribed in regulations
approved by the Comptroller General of the United States.

L(f) Any appropriation made to carry out the provisions of this
Act may initially be charged, within the limits of available funds, to
finance expenses for which funds are available in other appropriations
made under this Aet: Prorided, That as of the end of the same fiscal
year such expenses shall be finally charged to applicable appropriu-
tions with proper credit to the appropriations mitially utilized for
financing purposes.

[Sec. 523. Coonrpixatrox witH Foreicy Poricy.—(a) Nothing
contained in this Act shall be construed to infringe upon the powers
or {functions of the Secretary of State.

L(.) The President shall preseribe appropriate procedures to assure
coordination nmong representatives of the United States Governinent.
in each counrtry, under the leadership of the Clief of the United States
Diplomatic Mission. The chief of the diplomatic mission shall
make sure that recommendations of such representatives pertaining
to military assistance are coordinated with politicai and ecunomic
considerations, and his conunents shall accotpauy such recommenda-
tions if hie so desires.

L(c) Under the direction of the President, the Seeretary of State
shall be responsible for the continuous sapervision and general direc-
tion of the assistance progratis authorized by this Act, ncluding but
not limited to determining whether there shall be a military assistunze
program for a country and the value thereof, to the end that such pro-
grams are ecffectively integrated both at home and sbroad and the
foreign policy of the United States is best served thereby.]

(d) Whenever the President determines that the achievement of
Uhited States foreign policy objectives in a given country requires it,
he may direct the chief of the United States diplomatic mission there
to issuc regulations applicable to mnembers of the Armed Forces and
ofFcers and employees of the United States Government, and te con-
tractors with the United Staies Government and their employces
governing the extent to which their pay and allowances received and
to be used in that country shall be paid in local currency. Notwith-
standing any other law, United States Government agencies are au-
l.horizoé-T and directed to comply with such regulations.

[SEec. 524. Tue Secukerany or DEreNsk. —(a) Tn the case of aid
under chapter T of this Act, the Scerctary of Defense shall have pri-
mary responsibility for-- .

E(1) the determination of military end-item requiremeats,

[(®) the procurement of military equipment in a manner which
permits its integration with service programs; )

E¢») the supervision of end-item use by ibe recipient counries,;

[{4) the supervision of the training of forvig. military per-
sonnel; ) .

L(5) che movement and delivery of military end-items: ar.

L£(6) within the Department of Defense, the performunce of
any other functiors with respece t  th» furnishing of 1cuitary
assistance.
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[(b) The establishment of prioritics in the procurement, delivery
and allocation of military equipment shall be determined by the
Secaretary of Defonxe,

[Szc. 525, Yonreex OrERaTIONs ApwiINIsTIHATION. - The President
may transfer to any agency or ofiicer of the United States, and may
modify or abolish, any function, office, or entity of the Foreign Opera-
iions Administ.tion (including any function, office or entity thercof
transferred to any other agency) or any officer or employee theresf,
and may transfer such personnel, property, records, and funds as may
be necessaty incident thereto. Procided, That such authority conferred
by this sentence shall be exercised in accordance with applicable laws
and regulations relating to the Civil Service and Veteraus' Preference.

[Hec. 326, Misstons ANp StafFrs ABroan.— The President may
numtain special missions or stafls abroad in such nations and for
such periods of time as may be necessary to earry out this Act.  Such
special mission or stafl shall be under the direction of o chief. The
chief and his deputy shall be appointed by the President and may,
notwithstanding any other luw, be removed by the President ac his
discretion.  Tlie chief shall be entitled to receive (1) in cases ap-
proved by the President, the sume compensation and allowances as a
chief of mission, class 3, or a chief of miszion, c¢lass 4, within the
meaning of the Foreign Service Aet of 1946 (22 U.S.C. 8013, or (2)
compensation and allowances in accordanee with seciton 327 (c) of this
Act, us the President shall determive to be approprinte.  If a For-
eign Service Officer shall be appoired by the President to a position
utider this section, the pertod of his setvice i such capacity shall
be considered as coustituting an nssigninent for duty within the mean-
ing of seetion 371 of the Foreign Service Act of 1946, as amended.
utd auch persor shall noq, by virtue of his aceeptanee of such an as-
sigchment, lose nis status as a Foreign Serviee Officer.

[Sec. 527. EMrLOYMENT OF PERsONNEL. --(2) Any United States
Government ageney performing functions under this Act is author-
ized to employ such personnel as tha President deets necessary to
carry out the provisions and purposes of this Act.

L(b) Of the personnel employad in the United States on programs
authosized by this Aet, not to exceed seventy max be compensated
without regard to the provisions of the Clussification Act of 1949, as
amended, of whom not to exceed forty-five may be compensated
at rates higher than those provided for grade 15 of thie general sched-
ule established by the Classification: Aci of 1949, as amended, and of
these, not to exceed fifteen may be compensated at a rate in excess of
the highest rute provided for grades of such general schedule hut not
in excess of $19,000 per sunum,  Such positions shall be in addition
to those authorized by law to be filled by Presidential appointiment,
and in addition to the number authorized by section 505 of the Classi-
fieation Act of 1949, as nmended. One of the offices established by
scetion 1(d) of Reorgunization Plan Numbered 7 of 1953 may not-
withstanding the previsions of any other law be compensated at a
rate not. in excess of $20,000 per annum.

[(c) Tor the purpose of performing functions under this Act vut-
side the United .L‘ttul-os, v e President may—

L(1) employ or assigu persons, or authorize the employment or
assignment of officers or employees of other United States Gov-
ernment agencies, who shall receive componsation at any of the
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rates provided for the Foreign Service Reserve and Staff by the
TForeign Service Act of 1946, as amended (22 U.S.C. 801), together
with allowances and benefits estublished thereunder, inclucing,
in all cases, post differentials prescribed under section 433 of
the Foreign Service Act, and persons so employed or assigned
shall be entitled, except to the eatent that the President may
specify otherwise in cases in which the period of the employrient
or assignment exceeds thirty months, to the same benefits as are
provided by section 528 of the Foreign Service Act for persons
appointed to the oreign Service Reserve and, except for policy-
waking officials, the provisions of section 1005 of the Foreign
Service Act stall apply i the case of such persons; and

E(2; utilize such authority, including aathority {o appoint and
essign personnel for the duration of aperations unde: this Act,
contained in the Foreign Service Act of 1946, as amended (22
U.S.C. 801), as the President decins necessary to earry out fune-
tions under this Act. Such provisions of the Foreign Service
Act as the President deems appropriate shall apply to personnel
appointed or assigned under il paragraph, inchuding, in all
cases, the provisions ¢i scctions 443 and 52S of that Aet: Pro-
oded, howecer, That the President may Ly cegnlatior make ex-
ceptions to the applicatioa of section 523 in cases in which the
period of the appointment or assiznment cxeceds thirty months:
Provided further, That Foreign Service Reserve officers ap-
puinted or assigned pursuant tc this puragraph shall receive in-
class promotiors in accordunce w.th sucl: regulations as the Presi-
dent may preseribe.

L(d. For th purpose of performing functions under this Act out-
side the Uuited States, the Secretary of State may appoint for the
duration ;1 operations und.. this Act alien «lerks and employees in
accordar o vith wpplicable provisions of the Forein Service Act of
1048, as amonsled (22 UV.5.0, 801).

F(e) Notwithstanding the provisions of title 10, {rited States
Code, section 712, or asy otler Inw containing sisilus authority,
officers and cmployees of the United States performing functions
urder thi. Act shall not accept from any foreign nation ...ty _compen-
sation or other benefits.  Arrangements may be made by the President
with such nations for rvimburscment to the United States or other
sharing of the cost of parforming such functions.

[Sec. 525. Drran, or PrrsonveL 7o Forelgy GOVERNMENTS.—-
(1) Whenever the President deterinines it to be consistent with and in
furtherance of the purposes of this Act, the head of any United States
Government agency is authorized to detail or assign any officer or
employve of his agency to any oflice or position te which no comp:zn-
sation is attached with any foreign govermment or foreign govern-
1ent agency. Provided, That such acceptance of oftice shall in no
case involve the taking of an oath ¢f allegiance to another government.

L) Auny such officer or emplovee, while so assigned or detailed,
shall be cousideted, for the purpuse of preserving his privilegrs, rig‘hts,
seniority, and o.her benefits as such, an oflicer o7 employee of the Gov-
eriunent of the United Stutes and of the Govermment agency from
which assigned or detailed, and he shall continue to receive compensu-
tion, allowunces, and Lenefits from funds availuble to that agency or
medo availabie to that agqney out of funds authorized under this Act.

v " 7
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[Sec. 529. Derarn. oF PERsOMNEL To InTERNATIONAL ORGANI-
zaTiods.— () Whenever the President determines it to be consistent
with, and in furtheranee of the purposes of this Act, the head of any
United States Governnent ageney is authorized to detail. assign, or
otherwise make availuble to any international organization any officer
or employ ee of his ageney to serve with or as a member of the interna-
tional staff of such organization, or to render any technical, scientific
or professional advice or service to or in cooperation wity such or-
ganization.

tb) Any such officer or etaployce, while so assigned or detailed.
shall be considered, fui the purpose of preserving his allowances, privi-
lezc -, rights, seniority atd other benefits as such, an officer or em-
plovee of the Government of the United States and of the Govern-
nient ageney from which detailed or assigiied, and he shall continue
to recetve compensation, allowaices, and beuefits from funds available
to that ageney or made asxilable to that ageney our of funds author-
ized under this Act.  He may also receive, under such regulatior s as
the President may  preseribe, representation allownnees similar to
those allowed under section 901 of the Forelgn Service Act of 1946,
as amended (22 US.CL 801). The authorization of such allownnees
and other benefits and the pay maut thereoi out of any appropriations
available therefor shall be considered as meeting all the requirements
of section 1765 of the Revised Statutes.

[r¢) Details or assignments may be made under this section

[t without reimbursament to the United States by the inter-
national orgunization;

[2) upon agreement by the international organization to reim-
burse the United States for compensation, travel expenses, and
allowances, or any part thereof payable to such eilicer or em-
ployee during the period of assignment or detail in accordance
with subsection (h) of this section; and such reimbursement shail
be credited to the appropriation. fund, or nccount utilized for pay-
ing suchi compensation, travel expenses, or allowances, or to the
appropriation, fund, or account currently available for such
purposes;

[(3) upon an advance of funds, preperty, or si.vices to the
United States aceepted with the approval of the President for
specified uses in furtheranee of the purposes of this MAet; and
funds so advanced may be os!ul)lish(‘(l as a sepurate fund in the
Treasury of the United States, to be available for the specified
uses, amd to be used for reimbursement of appropriations or direct
expenditure subject to the provisions of this Aet, any unexpended
balance of such account to be returned to the international organi-
Zzntion; or

[(4) subject to the receipt by the United States of a eredit to be
applied against the payment by the United States of its share of
the expenses of the international organization to which the officer
or employee is detailed, sueh credit to be based upon the compen-
sution, traved expenses and allowanees, or any part thereof, pay-
uble to such officer or cuiploy ee during the period of assignment or
detail in necordance with subsection (b) of this section.

[Skc. 530. Expenrts AND CONsULTANTS ok OnrcaNizarioNs THERE-
oF.- - (1) Experts and consultants or orgamzations thereof, as author-
ized by section 15 of the Act of August 2, 1946 (5 U.S.C'. 552), may Le
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amployed by any United States Governinent agency for the perform-
ance of functions under this Act, and individuals so employed may
be compensated at rates not in excess of $75 per diem, and while away
from their homes or regular places of business, they may be paid ac-
tual travel expenses and per diem in licu of subsistence and other ex-
penses at arate not to exceed $10 or at the applicable rate prescribed in
the Standardized Government Travel Regulatioss, as amended from
time to time, whichever is higher, while so employed within the
Uhnited States and at the applicable rate prescribed i the Standard-
ized Government Travel Regulations (Foreign Areas), while so em-
ployed outside the United Stutes: Provided, Thut contracts for
such employment with such urganizations may be renewed annually.

L(b) Persons of outstanding expericnce and ability mey be employed
without compensation by any United States Government agency for
the performance of functions under this Act in accordance with the
provisions of section 710(b) of the Defense Production Act of 1950,
as Iumc-nded (50 US.C. App. 2160), and rzgulations issued there-
under

[Sec. 531. SEcriTY CLEARANCE. - The standards and procedures
set forth in Exccutive Order Numbered 10450, as amended or supple-
mented, shall apply to the employment under this Aet vy any agency
administering noamilitary assistance of any citizen or resident of the
Ulited States.

[Sec. 552. Exgurtiox ofF Pensonsker, FroM Crutaly FepenriL
Laws. {a) Service of an individual as 2 member of the Boasd estab-
lished pursuant to section 308 of this Act or as an expert or consultant
under section 520(a) shall not be considered as service or employment
Lringing sueh individual within the provisions of title 18, US.C.,
section 281, 283 or 284, or of section 190 of the Revised Statutes’ (5
U.S.C. 99), or of any othier Federal law imposing restrictions, require-
ments or penalties in relation to the employment of persons, the

erformance of services, or the payment or receipt of «umpensation
10 connection with any (laim, proceeding, or matter involving the
Uhnited States, except insofar as such provisions of law msy prokibit
any such individual from receiving compensation In respect of nay
particular matter in which such individual war dircctdy fnvuved in
the performance of such service; nor shall sue . sesvice be considered
as employment or holding of office or peoiti-n bringiug such individual
within the provisions of section ¢ of the Act o May 22, 1920, as
amended (3 U.S.C. 713), section 212 o7 the A-t of June 30, 1932,
as amended (5 U.S.C. 59a), or any other Federal law limitiag the
reemployment of retired offi: ers 2r eunloy ces or gos erning the sima'-
taneous receipt of compur. ation and setired pay or aunuities. Con-
tracts for the empluy mert of retived military pessonnel with specialized
research and developmeit exnerience, not te exceed ten in number,
as experts or consmitants under section 330(z), may be renewel
annually, notwithstandiag section 15 of the Act of August 2, 1946
(5 US.C. 55n). )

L) Notwithstanding section 2 of the Act of July 31,1804 (5 U.S.C.
62), which prohibits certain retired o®.e1s from helding certain office,
any retired officer of any of the sarvices mentioned in the Career
Compensation Act of 1949 may hold nny office or appointment under
this Act or the Mutual Defense Assistance Control Act of 1951, but
the compensation of any such retired officer shall be subject to the

d
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provisions of the et of June 30, 1932 (5 U.S.C. 39a), which does not
permit retired pay to be added to the compensation received as a
civilian officer

[Skc. 533. Warvers or Conraiy Feneral Laws.— Whenever the
Presudent determines it to be in fuithecance of purposes declared in
this .\ct, the functions authorized under this Act may be performed
without regard to such provisions of law (other than the Renegotia-
tion .\ct of 1951, as amended) regulating *%.c naking, performance,
antendment, or molification of contracts and the expenditure of
Government funds as the President may specify.

[Skc. 533.\. IxsrecTorR GENERAL AND ComrThoLLER.— (a) There
+s hereb)y established in the Department of State an office to e known
as the “Office of the Inspector General and Comptroller™, which shall
be headed by an officer desiguated us the “Inspector General and
Comptroller”, whose salary shell be fixed at the anuual rate of $19,000,
and who shall be appointed by tuce Secretary of State and be responsi-
ble to an Under Secretary of State designated for such purgose by the
Secretary of State.  In addition, there shall be a Deputy Inspeetor

sencral and Comptioller, whose salary shall not eseeed the maximum
rate provided under the General Schedule of the Classifieation et of
1949, ns amended, and such other personrel as may e required to
earry out the functions vested in the Inspactor General and Comp-
trolfer by or pursuant to this section.

Lib) There are hereby transferred to the Inspector General and
Comptroller all functions, powers, and duties of the Office of Evalua.
tion of the Inteenational Cooperstion: Mdimsinistration, and a0 muchy of
the functions, powers, tind duites of the Otlier of Pemsonnel Security
and Integrity as relate to investigations of improper activities in
ronnection with progiams umder the International Ceoperation
Administration.

[¢) The Inspector General and Comptrolier shall have the follow-
‘ng duties, in addition to those duties transferred to Lim under sub-
section (0 of this section:

[ Establishing or reviewing and approving a system of fi-
nancial controls over programs of assistunce authorized by this
Aet to iLsure compliunce with applicable laws and regulations;

L@ Advising and cousulting with the Secretury of Defense
or his delegate with respect to the controls, standards, and pro-
cedures established or approved under this section insofar as
such controls, standards, and procedures refate to assistance fur-
nished under chapter | of this Aet; .

[@3) Establishing or reviewing and approving policies and
standards providing for extensive interns! audits of programs of
assistance authorized by this Act;

L) Reviewing and approving internal audit programs under
this section, and coordinsting such programs with the appropriate
officinls of otlier Government departments in order to insure
maximum audit coverage and to avoid duplication of effort;

L) Reviewing awdit findings and recommendations of operat -
ing agencies and the action taken thereon, and rmmnking recom-
mendations with respect thereto to the Under Secvetary of State
and other appropriate officials;

(8) Conducting or requiring the conduct of such  vecial audits
ns in his judgmient may be required in individual ceses, and of
inspections with respect to end-item use in foreign couitrics;
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£(7) Establic’..ng or reviewing sud approving a system of fi-
nancial ar.d statistieal reporting with respect to all programs of
assistance authorized by this Act;

E(3; Advising the Under Secretary of State and other appro-
priate officinls on fiscal and budgetary aspects of proposed pro-
grams of assistance authorized by this Act;

L[(9) Coordinating and cooperating with the General Account-
ing Office in carsying out his duties, to the extent that such duties
are within areas of responsibility of the General Accounting
Office; and

[810) Carrying out such other duties as may be vested in him
by the Under Sccretary of State.

I(a) Expenses of the Office of the Inspector Geueral and Comp-
troller with respect to progretus under this Act shall be charged to
the appropriations made to carry out such programs. Provided,
That all docusuents, papers, cominunications, audits, reviews, findings,
recommendations, reports, and other inaterial which relate to the
operation or activities of the Office of Inspector General and Comp-
troller shull be furnished to the General Accounting Office and to
any committee of the Congress, or any duly authorized subcommittee
thereof, charged with cousilcring legislation or apprapriation for, or
c.\'l{zcnditurus of, such Office, upon request of the General Accounting
Office or such committee or subcommittee as the case may be.

[Sec. 534. Reronts. -(a) The President, from time to time while
funds appropriated for the purpose of this Act continue to be available
for obligation, shall transmit to the Congress reports covering each
fiscal year of operations, in furtherance of the purposes of this Act,
except information the disclosure of which he deems mcompatible with
the security of the United States. Rcports provided for under this
section shall be transmitted to the Seer-tary oxP the Senate or te Clerk
of the House of Representatives, as the case may be, if the Senate or
the Iouse of Representatives, as the case may be, I1s not in session.
Suck reports shall include detailed information on the implementation
of sections 504, 202, 400, 416, 413(b), and 418 of this Act.

[(b) All documents, papers, communications, audits, reviews, find-
ings, reconnnendations, reports, and other material which relate to
the operation or activities of the Internationel Cooferation Adminis-
tration shall be furnished to the General Accomnting Office and to any
committee of the Congress, or any duly authorized subcommittee
thereof, chaiged with considering legislation or appropriation for,
or expeuditures of, such Administration, upon requast of the General
Accmll)nling Otlice or such committee or subcommittee as the case
may be. .

[Skc. 535. CooPERATION WITH NATIONS AND INTERNATIONAL On-
Ganizations. {a) The President is authorized to request the coop-
oration of or the use of the services and facilities of the United
Natious, its organs aud specialized agencies, or other international
organizations, in carrying out the purposes of this Act, and may make
puyments by advancements or reimbursements, for such purposes, out
of funds made available for the purposes of this Act, us niny be neces-
. sury therefor, to the extent that specinl compensation is usually re-
quired for such services and facilities. Prorvided, That nothing in this
section shall be construed to authorize the delegation to any interna-
tional or foreign orgunization or agency of authority to decide the
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metkod of furnishing assistance under this Act to any country or
the amount thereof.

E(b; Whenever the President determines it to be consistent with
and in furthernnce of the purposes and within the limitations of
this \\ct, United States Government agencies, on request of interna-
tioral o.ganizations, are authorized to furnish supplies, materials, and
services, and on request of free nations, are authorized to furnish
nonmilitary supplies, materials, and services, to such organizations
and nations on an advance of funds or reimbursement basis. Such
advances, or reimbursements which are received under this subsection
within one hundred and eighty days after the close of the fiscal year
in which such supplies, materials, and services are delivered, may be
credited to the current Luplicable appropriation ot fund of the agency
concerned and shall be .vailable for the purposes for which such ap-
proprintions and funds are authorized to be used.

[Sec. 53¢, Joint Comassion ox Ruran RecoxstiucTion 1x
CHixa.  The President is authorized to continue to participate in the
Joiut Commission on Rural Reconstruction in China and to appoint
citizens of the United States to the Commission.

[Sec. 537. Provisioxs ox Usks oF Funos —(u) Appropriutious
for the purposes of this Act (except for Chapter 1), allocations to
any United States Government agendy. from other appropriations,
for functions directly related to the purposes of this Aet, and funds
made available for other purposes to any agendy administering non-
military assistance, shall be available for:

L(1) vents in the District of Columbin;

L(2) expenses of attendance at meetings concerned with the
purposes of sueh appropriations, including (notwichstanding the
provisions of scetion 9 of the Act of March 4, 1909 (31 U.S.C.
673)) expenses In connection with meetings of persons whose em-
ployment is authorized by section 330 of this Act;

L(3) contracting with individuals for personal services abroad.
Provided, Thay such individuals shadl wot be vegarded as employ -
ces of thie United States for the purpose of any lan administered
by the Civil Service Commission;

L(1) purchase, maintemance, operation, and hire of aireraft:
Provided, That aireraft for administrative purposes mny be pur-
chased only .. specifiealls provided for in an appropriation wr
other Aet:

£() purchase and hire of pussenger motor vehicles. P’rovided,
That, except as mar othery i-e be provided in an appropriation «.
other Aect, passenger motor vehicles abroad for administrative
purposes way be purcliased for replacewment ounly and such ve-
hicles may be exchanged or sold and replaced by an equal nutnber
of sucle velieles and the cost, including excliange allowance, of
ench snch replacement shall not excced $3,500 in the cuse of an
automobile for the chief of any specinl mission or stafl abroad
established under section 326 of this Aet: Procided _./'urllt(r, That
passenger motor velicles may be purchased for use 1n the TUnited
States only as mad be specifienlly provided in an appropriation
or other Act;

L) entertainment within the United States (mot to exceed
$15,000 in any fiseal year exeept as may otherwise be provided in
an approprintion or other Act);
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[(7) exchange of funds without regard to section 3651 of the
Revised Statutes (31 U.S.C. 543), and loss by exchange;

[(8) expenditures (not to exceed $50,000 in any fiscal year
except as may otherwise be provided in an appropriation or other
Act) of a confidential character other than entertainment:
Provided, That a certificate of the amount of each such expendi-
ture the nature of which it is considered inadvisable to specify,
shall be made by an officer administering nonmilitary assistance,
or such person as he may designate, and every such certificate
?ih?iu be deemed a sufficient voucher for the amount therein speci-

ed;

[(9) insurance of official motor vehicles in foreign countries;

[(10) rental or lease outside the United States of offices,
buildings, grounds, and living quarters to house personnel; main-
tenance, furnishings necessary repairs, improvements, and altera-
tions to properties owned or rented by the United States Govern-
ment abroad; and costs of fuel, water and utilities for such
properties;

[£(11) actual expenses of preparing and transporting to their
former homes in the United States or elsewhere, and of care and
disposition of, the remains of persons or members of the families
of persons who may die while such persons are away from their
homes participating in activities carried out with funds covered
by this subsection (a);

[(12) purchase of uniforms;

[(13) payment of per diem in lieu of subsistence to foreign par-
ticipants eagaged in any program of furnishing technical in-
formation and assistance, while such participants are away from
their homes in countries cther than the United States, at rates
not in excess of thuse prescribed by the Standardized Government
Travel Regulations, notwithstanding any other provision of law;

[(14) expenses authorized by the Foreign Service Act of 1946,
as amended (22 U.S.C. 801 and the following), not otherwise
provided for;

£(15) ice and drinking water for use abroad;

E(16) services of commissioned officers of the Public Health
Servire and of the Coast and Geodetic Survey, and for the pur-
poses of providing such services the Public Health Service may
aEpoinL not to exceed twenty officers in the regular corps to grades
above that of senior assistant, but not above that of director, as
dtherwise authorized in accordance with section 711 of the Act
of July 1, 1944, as amended (42 U.S.C. 211a), and the Coast and
Geodetic Survey may appoint for sucl: purposes not to exceed
twenty conunissioned officers in addition to those otherwise
authorized;

E(17) expenses in connection with travel of personnel outside
the United States, including travel expenses of dependents (in-
cluding expenses during necessary stopovers while engaged in such
travel) and trausportation of personal effects, household goods
and autommobiles of such personnel when any part of such travel
or transportation begins in one fiscal year pursuant to travel
orders issued in that fiscal year, notwithstanding the fact that such
travel or transportation may not be completed during that same
fiscal yeor, and cost of transporting to and from a place of storage,
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and the cost of storing, the furniture and houschold and personal
effects of any employee (i) for not to exceed three months after’
first arrival at a new post, (ii) when an employee is assigned to a
post to which he cannot take, or at which he is unable to use, his
furniture and houschold and personal effects, (iii) when such stor-
age would avoidjthe cost of transporting such furniture and effects
from one location to another, (iv) when lhe is temporarily absent
from his post under orders, or (v) when through no fault of the
employee storage costs are incurred on such furniture and effects
(including automobiles) in connection with authorized travel,
under such regulations as an officer administering noamilitary
assistance, or such person as he may designate, may prescribe;

[(18) payment of unusual expenses iucident to the operation
and maintenance of official residences for cliefs of special missions
or staffs serving in accordance with section 526 of this Act.

L(b) United States Government agencies are authorized to pay the
cost of health and accident insurance for foreign participants in any
exchaage-of-persous program or any program of furnishing technical
information and assistance adninistered by any such agency while
such participants are en route or absent from their hones for purposes
of participation in any such program,

E(c) Notwithstanding the provisions of section 406(a) of Public
Law 85 241, not to exceed $27,750,000 of the funds available for
assistance in Korea under this Act miay be used by the President to
construct or otherwise acquire esseatial living quarters, office space,
and supporting facilities in Korea for use by personnel carrying out
wetivities under this Act, and not to exceed $4,250,000 of funds made
available for assistanice in other countries under this Act may be used
(in addition to funds available for such use ander other authorities
in this Act) for construction or acquisition of such facilities for such
purposes elsewhere.

[(d) Funds made available under section 400(a) may be used
for cxpenses (other than those provided for under section 411(b) of
this Act) o assist in carrying out functions under the Agricultural
Trade Development and Assistance Act of 1954, as amended (7 U.S.C.
1691 and the following), deleguted or assigned to any agency or officer
administering nonmilitary assistance.

[(c) Tunds available under this Act may be used to pay costs of
training United States citizen personnel employed or assigned pur-
suant to section 527(¢)(2) of this Act (through interchange or other-
wise) at any State or local unit of govermment, public or private non-
profit institution, trade, labor, agricultural, or scientific association
or organization, or commereinl firm; ang the provi inns of Public
Law 918, Eighty-fourth Congress, may be used to carry out the
foregoing authority notwithstanding that interchange of personnel
may not be involved or that the training may not tale place at the
institutions specified in that Act. Such traming shall not be con-
sidered cmployment or holding of office under title 5, United States
Code, section 62 and any payments or contributions in connection
therewith may, as deemed appropriate Ly the head of the United
States Government agency authorizing such training, be made by
private or public sources and be accepted by any trainee, or may be
accepted by and credited o the current applicable appropriation of
such agency: Provided, however, That any such payments to an
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empluy ee in the nature of compensation shall be in licu of or in reduc-
éion of compeusation received f.om the Government of the United
tates.

L(f) During the annual presentation to the Congress of requests
for authorizations and appropriations under this Act, there shall be
submitted a detailed report on the assistance to be furnished, country-
by-country, under title I of chanter II, and under section 400(a), of
this Act. The report with respect to cach country shall contain a cleur
and detailed explunation of the proposed level of aid for such coun-
try, and shall include a listing of all significant factors considered,
«..id the methods used, in determining the level of aid for such country,
the reason for including each such factor and an exp:anation of the
manner in which each of such factors is related to the specific dollar
figure which constitutes the proposed ‘evel of aid for each such coun-
try. In addition, with respect to assistance proposed to be furnished
under title I of chapter II of this Act, the report shall contain a clear
and detailed explanation on a country-by-country basis of the deter-
mination of ilie particular level of forces to be supported by the pro-
posed request for authorization and appropriation for military assist-
ance, the factors considered and methods used in arriving at each
country determination, and where the level of forces supported by
military assistance differs from the total level of forces maintained
in any such country, an explanation, in detail, of the reason for the
diherence in such level of forces.

[Skc. 541. ErrecTivEe DaTeE.—This Act shall take effect on the
date of its enactment.

[Sec. 542. StaTuTEs RErgaLED.—-(a) There are hereby repealed —

F7i) an Act to provide for assistance to Greece and Turkey,
approved May 22, 1947, as amended;

L(2) the jomnt resolution to provide for relief assistance to the
people of countries devastated by war, approved May 31, 1947, as
amended;

L[(3) the Foreign Aid Act of 1947;

L4+ the Toreign Assistance Act of 1948, as amended, includ-
ing the Economie Cooperation Act of 1948, as amended, the
International Chiidren’s Imergency TFund Assistance Act of
1948, as amended, the Greek-Turkish Assistance Act of 1948,
and the China Aid Act of 1948, as amended;

L[(5) the Mutual Defense Assistance Act of 1949, as amended;

L[(6) the Foreign Economic Assistance Act of 1950, as amended;
including the Eeonomic Cooperation Act of 1950, the China Area
Aid Act of 1950, as amended, the United Nations Palestine
Refugee Aid Act of 1950, and the et for International Develop-~
ment, as amended;

L(7) the IFar Tastern Economic Assistance Aet of 1950, as
amended; .

L) the Yugoslay Emergency Relief Assistance et of 1450;

F£(9) the Mutual Security Act of 1951, as amended;

F£(10) the Mutual Security Aet of 1952;

F(11) the Mutuai Security Act of 1953;

L(12) section 12 of the joint resolution of Congress approved
November 4, 1939 (54 Stat. 10; 22 U.S.C. 452);

L(13) section 4 of the Aet of March 3, 1925 (50 Stal. 887; 50
U.8.C. 165); and
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[(14) séction 968 of title 18, United States Code.

[(b) References in other .\cts to the Acts listed in subsection (a)
shall hereafter be considered to be references to the appropriate provi-
sions of this Act.

[{(c) The repeal of the Acts listed in subsection (1) shall not be
deemed to affect umendments contained in such Acts to acts not named
in subsection (a).

[SEc. 543. Saving Provisioxs.—(a) Except as may he expressly
provided to the contrary in this Act, all determinations, authorizations,
regulations, orders, contracts, agrecinents, and other actions issued,
undertaken or entered into under authority of any provision of law
repealed by section 542 shall continue in full force and effect until
modified by appropriate authority.

[(b) Where provisions of this .\ct establish conditions which must
be complicd with before use may be made of authority contained in
or funds authorized by this Act, compliance with substantially similar
conditions under Acts numed in section 342 shall be deemed to con-
stitute compliance with the conditions established by this .\ct.

[(c) No person in the service or employment of the United States
orotherwise performing functions under an Act repesled by section 542
or under secticn 408 shall be required to be reappointed or reemployea
by reason of the entry into force of this .\ct, except that appointments
made pursuant to section 110(a)(2) of the Economic Cooperation Act
of 1948, us amended, shall be converted to appointments under section
527(c) of this Act.

[(d) Funds appropriated pursuant to provisious of this Act repealed
subsequent to the timne such funds are appropriated shail remain avail-
able for their original purpuses in accordance with the provisions of
law originally applicable thereto. References in any Act to provisions
of this Act repealed or stricken out by the Mutual Security Act of 1957
or subsequent Acts are hereby strickcn out; and references in any Act
to provisions of this Act redesignated by the Mutual Security Act of
1957 or subsequent Acts are hereby amended to refer to the new
designations.

[§EC. 744. AMENDMENTS TO OtnER Laws.—(a) Section 1 of Public
Law 283, Eighty-first Congress, is repealed. The Institute of Inter-
American Affuirs, created pursuant to Public Law 369, Eightieth Con-
gress (22 U.S.C. 281), shall have succession until June 30, 1960, and
may make contracts for periods not to exceed five years: Provided,
That any contract extending beyond June 30, 1960, shall be made
subject to termination by the said Tustitute upon notice: .1nd provided

Jurther, That the said Institute shall, on and after July 1, 1954, be

subject to the applicable provisions of the Budget and Accounting
Act, 1921, as amended (31 U.S.C. 1), in liecu of the provisions of the
Government Corporation Control Act, as amended (31 U.S.C. 841).

[Skc. 545. DeriNiTioNs.—Tor the purposes of this Act—

[7a) The term “commodity” includes any commodity, material,
article, supply, or goods.

C(b) The term “surplus agricultural commodity" means any agri-
cultural commodity or product thereof, cluss, kind, type, or other
specification thereof, produced i the Tnited States either publicly or
privately owned, which is in excess of domestic requirements, adequate
carryoser, and anticipated exports for dollars, as determined by the
Secretary of Agriculture.
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[{c) The terms “equipment” and “materials” shall mean any arms
ammunition, or implements of war, or any other type of material,
article, raw material, facility, tool, machine, supply or item that would
further the purpose of chapter I, or any component or part thereof,
used or required for use in connection therewith, or required in or
for the manufacture, production, processing. storage, transportation,
repair or rehabilitition of any equipment or materials, but shall not
include merchant vessels.

[(d) The term “mobilization reserve’ as used with respeet to any
equipment or muaterials, means the quantity of such equipment or
materials determined by the Secretary of Defense under regulations
presceribed by the President to be required to support mobilization
of the ."~med Jorces of the United States in the event of war or
national emergency until such time as adequate additional quantities
of such equipment or materials can he procured.

[(c) The term “excess’ as used with respect to any equipment or
materials, means the quantity of such cquipment or materials owned
by the Umted States which is in excess of the mobilization reserve of
such equipment or materials.

[({) The term “services” shall include any service, repair, training
of personnel, or technical or other assistance or information necessary
to effectuate the purposes of this Act.

[( The term “Armed Forces of the United States” shall include
any component of the Army of the United States, of the United States
Navy, of the United States Marine Corps, of the Air Foree of the
TUhnited States, of the T'nited States Coast Guard, and the Reseive
components thercof.

L) The term “value” means—

[(1) with respect to any excess equipment or materials fur-
nished under chapter 1 the gross cost of repairing, rchabilitating,
or modifving such cquipment or materials prior to being so
furmshed;

L(2) with respeet to any nonexcess equipment or materials
furmshed under chapter 1 which are taken from the mobiliza-
tion reserve (other than equipment or materials referred to in
paragraph (3} of this subseetion), the actual or the projected
(computed as aceurately as practice ble) cost of procuring for the
mobilization reserve an equal guaatity of such equipment or
materials o an equivalont quantity of equipment or materials of
the samie general type but deemed to be more desirable for in-
clusion in the mobilization reserve than the equipment or mate-
rials furnished;

E£(3) with respeet to any nonexcess equipment or materials
furnished under chapter I whielr are taken from the mobilization
resttve but with respeet to which the Seerctary of Defense has
certifiedd that it is not necessary fully to replace such equipment
or matcrials in the mobilization reserve, the gross cost to the
United States of such equipment and materials or its replacement
cost, whichever the Secretary of Defense may specify; and

[(4) with respeet to auny equipment or materials furnished
under chapter I which are procured for the purpose of being
so furnished, the gross cost to the United States of such equip-
ment and materials.

( >
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In determining the gross cost incurred by any ageney in repairing,
rehabilitating, or modifying any excess equipment furnished under
chapter 1, all parts, accessories, or other matetials used in the course
of repair, rehabilitation, or odification shall be priced in accordance
with the current Ltandard pricing policies of sudli ageney.  For the
purpose of this subsection. the gross cost of any equipnent or materials
tahen from the snobilization reserve means cither the actual gross
cost to the United States of that particular equipmient or materials or
the estimated gross cost to the United States of that particular cquip-
ment or materials obtained by multiply ing the number of units of such
particular cquipment or materials by the average gross cost of each
unit of that cquipment and materials owned by the furnishing agency.
Notwithstanding the foregoing provisions of this subscection (h) and
for vue purpose of establishing a wore equitable pricing system fo.
tramsactions between the military departments and the Mutual De-
funse Assistance Program, the Scerctary of Defense shall presceibe at
the earliest practicable date. through appropriate priciug rogulations
of uniforin applicability, that the terim “value’ (exeept in the case of
excess equipment or material) shall mean—
L(1, the price of equipment or materials obtaining for similar
transactions between the Armed Forees of the United States; or
E£:2) where there are no similar transactions within the meaning
of paragrapli (1,, the gross cost to the United States adjusted as
appropriate for condition and market value,

Ly the term “United States Government ageney™ means any
department, ageney. board, wholly or partly owned corporation, or
wstruinenutality, comuission, o1 establishuent of the United States
Government.

LGy The term “agen ¥ administering nonmilitary assistance” shall
refer to the Development Loan Fund and any ageney to which au-
thorities and functions under title L titde I1L or title 1V of chapter
1L vr under chapter TIT of thiz At are delegated o1 assigned pursuant
to authority containred in seetions 521 and 525 of this Act.

L The term “oflicer administering noumilitary assistanee” shall
refer to the Boatd of Directors of the Development foan Fund and
any officer to whow authorities and fune tGous under title 1, tide 111,
or title TV of chiapter 17 ot ander chapter 1T of this Aet are delegated
or assigned pursuant (o authority contained ju sections 521 and 5235
of this Aet.

[See. 546, Cosstruction. -fay If any provision of this Act or the
application of any provision to any irctinstar eos ot peisuns shall be
Lield inv alid, the validity of the ranainder of the At and applicability
of such provision to other dicumstances ot persons shall not be affected
thereby.

L) Nothing in this Actshall alter, amend, 1evoke, repesl, or other-
wise affeet the provisions of the Atomic IEnergy et of 19534, ns
amended (42 US.C. 201 1.

Lte) Nothing in this At is intended nor shall it be construed as an
eapressed or implicd commitment (o provide any specilie assistance,
whether of funds, commuodities, oF services, to any nation or nations,
or to any international organization.}

Skce. 547, Repreriox o Avrnorizations, - * * * (Repealed -
1957)
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[Sec. 548. UxexpExpeEp BaraxNces.—Unexpended balances of
funds made available under authority of this Act are hereby authorized
to be continued available for’ the general purposes for which appro-
Eriuto(l, and may be consolidated with approprictions made avalable

eginning in fiscal year 1957 for the same general purpuses under the
authority of this Act.]

SEc. 549. SeEcIaL ProvisioNs oX AvAILABILITY oF FuxDps.— * * *
(Repealed—1959)

[Sec. 550. IxrorMaTioN Poricy.—The President shall, in the re-
ports required by section 534, or in response to requests from Members
of the Congress or inquiries from the public, make public all informa-
tion concerning the mutual security program not deemed by him to
be incompatible with the security of the United States.

[Skc. 551. LivrratioN ox THE USE OF THE PRESIDENT'S SPECIAL
Avtaorrry. - The authority contained in sections 403, 451, and 501 of
this Act shall not be used to augment apprepriastions made pursuant
to sections 103(b), 408, 411(b), and 411(c) or used otherwise to finunce
activities which normally would be financed from appropriations for
administrative expenses: Provided, however, That the aforementioned
authority may be used during the fiscal year 1961 to finance activities
which normally would be financed from approprintions made pur-
suant to sections 411(b) and 411(c) of this Act.

[Sec. 552. AssisTaNCE 10 CUBA.-—No assistance shell be furnisled
under this Act to Cuba after the date of enactment of the Mutual
Seenrity Act of 1960 unless the President determines that such assis-
tance is in the national and hemispheric interest of the United States.}

SECTION 12 OF THE MUTUAL SECURITY ACT OF 1955
AN ACT To amend the Mutuai Security Act of 1954, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
Ulnited States of America in Congress assembled, That this Act may be
cited as the “NMutual Security Act of 1955”.

* * * * * * *

[Skc.12. Itishereby declared to be the continuing sense of the Con-
gress that the Conununist regime in China has not. demonstrated its
willingness to fulfill the obligations contained in the Charter of the
TUnited Nations and should not br recognized to represent China in
the United Nations.]

SECTIONS 12, 13, AND 14 OF THE MUTUAL SECURITY ACT
OF 1956

AN ACT To amend further the Mutual Security Act of 1954, as amended.

Be it enacted by the Senate and Towsc of Representatives of the United

Staics of cAmerica in Congress asscmbled, That this Aet mny be cited
as the “Mutual Security Act of 19567,
* * * * * * *

[Fonreicy Reseanci Reacror Prosects

[Sec. 12. (a) As one means of furthering peaceful uses of ntomic
energy on an international Lasis, there is hereby authorized to be
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appropriated to the President for the fiscal year 1957 not o exceed
$5,950,000 for use by the President, on such tetins and conditions as
he iney speeify, for resesrely reacton projects undertaken or authorized
by foreign governments which shall have entered into agreenents for
cooperation with the Government of the United States concerning the
peaceful uses of atomic energy.

E(b) Nothing in this section shall alter, amend, resoke, repeal. or
otherwise affect the provisions of the Atomic Energy Aet of 1954,

L(cy The United States share of the cost of any reactor made avail-
able to another government o1 o other governments under this seetion
shall not exceed $350,000.

L) In carrnving out the purpuses of this section, the appropriate
United States departments and ageneies shiall give full and contipuous
publicity through tite press, radio, and all other available media. so
as to inforin the peoples of the pusticipating countries regarding the
assistunee, including its purpose, souree, and charvaeter, furnished by
the United States,  Such poitions of the equipment furnished under
this section as may be appropriately die-staiped as u product of the
United States shall be so stamped.

[Skc. 13, Itis the sense of Congress that uot to exceed $11,000,000
of the funds made available pursvant to the Mutual Security Aet of
1954, as amended, for the fiscal year 1937 be transferred. in the discre-
tion of the President, to the Departinent of State to carry out inter-
nationad educational exchange activities.  Sucl amount is authorized
to be trunsferred to and consolidated with funds made available o
the Departinent of State for the fiscal year 1957 for the activities
authorized by the United States Information and Educational Ex-
change Aet of 1948, as amended (22 U.S.C. 1431 1479). and by section
32(by(2) of the Surplus Property Act of 1944, as amended (50 U.S.C.
App. 1641(h)).  The amount transferted pursuant to this section shall
be i addition to funds otherwise approprated for sucli activities, and
not to exceed $500,000 of e amount 50 ttansferred may be used for
administrative expenses.

[Sre. 14, Ttis the sense of Congress that in the preparation of the
mutual secusity program, the President shouli. take fully into account
the desirability of aflitmatiy ely promoting the eccnomic development
of undet-developed coantiies, both as ameans of effectively counter-
acting the inereased political and cconomie erphusis of Soviet foreign
policy and as u means of promoting fundamental American foreign
policy objectives of political and economic self-determination and
mdependence.]

e s

SECTION 503 OF THE MUTUAL SECURITY ACT OF 1958

AN ACT To amend further the Mutual Sceurity Act of 1951, as amenddd, and
for other purpuoses.

P it enacted by the Scrate and House of Re prescntatives of the United
States of America in Congress assembled, That this Act may be cited
as the “Mutual Security Act of 1958,

*» * * * * * *
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[COOPE!IA’I‘!OX IN WESTERN HEMISINERL

[Skc. 503. Ti is the sense of the Congress that, in view of the friendly
relationships wnd mutual intcrests which exist between the United
States and the other nations of the Western emisplicre, the President
should, pursuant to the provisions of the Mutual Security Act of 1954,

s amended, and other applicable legislativn, seek to strengthen co-
vperation in the Western Hemisphere te the maximum extent by en-
couraging joint prograins of techaical auid economic development.}

SECTION 108 OF THE MUTUAL SECURITY APPROPRIATION
ACT, 1959

AN ACT Making appropriations for Mutual Security for the fiscal year ending
June 30, 1959, and for other purposes.

Be it enacted by the Senate and Housc of Representatives of the United
States of America in Congress assembled, That the following sumns are
appropriuted, out of any money in the Treasury not otherwise ap-
propriated, for the fiseal year ending June 30, 1959, namely:

MUTUAL SECURITY
x * x * * * *

[Sec. 108. Not to exceed 50 per centum of the foreign currencies
lieretofore generated in any country under section 402 of the Mutual
Security JAct of 1954, us umended, may, notwithstanding prior pro-
visions of law, hercafter be used in accordance with the provisions of
that section: Provided, That quartuily reports of the use of foreign
currencies pursuant to this section shall be submitted to the Commit-
tees ou Appropriutions of the Senate and House of Representatives.]

’I'I}Es Act may be cited as the “Mutunl Security Appropration Act,
19597,

SECTION 501(a), CHAPTER VI, AND SECTIONS 702 AND 703
OF THE MUTUAL SECURITY ACT OF 1959, AS AMENDED

AN ACT To amend further the Mutual Security Act of 1954, as amended, and
for other purposes.

Be il enacted by the Senate and Iouse of Representatives of the United
States of .America in Congress assembled, That this Act may be cite”
as the “Mutual Security Act of 1959,

* * * * * * *

Cuarrer V. IntErNaTioNaL CooreraTioN 1IN HEALTH; CoLomBO
Prax Councit ror TecuNicat CoOPERATION
INTERNATIONAL COOPERATION IN HEALTH

[Skc. 501. (a) The Congress of the United States recognizes that
largze areas of the world are being ravaged by diseases and other health
deficiencies which are causing widespread suffering, debility, and
death, and are seriously deterring the efforts of peoples in such areas
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to develop their resvurces and productive capacities and (o fmprove
their living conditions. The Congress also recogniz  that mter-
national efforts are needed to assist such peoples in bringing diseases
and other health deficiencies under control, in preventing their spread
or reappearance, and in climinating their basic causes.  Accordingly,
the Congress aflirms that it is the policy of the United States o aceeler-
ate ity efforts to encourage and support international cooperation
in programs ditected toward the conguest of discases and other health
deficiencies.}
* * * * x * *

COLOMBO PLAN COUNXNCIL FOR TECHNICAL COOPERATION

Sere. 5020 To enable the United States to maintain membership in
the Colombo Plan Counal for Technical Covperativn, there is hereby
authorized to be appropriated from tine to time to the Department
of State such sums as may be neeessary for the padvient by the Cnited
States of its share of the eapenses of the Colombo Plan Council for
Technical Cooperation.

[Cuarter V- Ceater ForR CrLrrrak aNDp TECHNICAL INTERCHANGE
BETwEEN East axnp Wesr

[STATEMENT OF PURPOSE

[Stc. 601, The purpose of this chapter is to prouote better relations
and understanding between the Unifed States and the nations of Asia
amd the Pucific (hereinafter referred to as “the Eust™) through coop-
erative study and research, by establishing in Hawail a Center for
Cultural and Technical Interchange Between East aud West, either
as a branch of an existing nstitution of higher lesrning or as a sepa-
rate institution, Where schicars and students, in yarious ficlds from the
nations of the East and the Western World may meet, study, exchange
idcas and views, and comduct other activities primarily in support of
the objectives of the United States Information and Educational
Exchange Act of 1945, as amended, and title 111 of chapter 11 of the
Mutual Seeurity Act of 1954 and other Aets promoting the interna-
tional educutional, cultural, and related activities of the United States,

[ES'I‘.\ BLISHMENT OF CENTER

[Skc. 602, In order to earry out the purposes of this chapter the
Seeretary of State (hereinafter referred to as Sceretary), after con-
sultation with approprinte public atal private authorities, shall on
or before January 3, 1960, prepare and submit to the Congress a plan
and program for--

[(1) the establishment and operation in Hawnii of an educa-
tional institution to be known as the Center for Cultural and
Technical Interchange Between East and West through arrange-
ments to be made with publie, educational, or other nonprofit
institutions;

L(2) grants, fellowships, und other payments to outstanding
scholurs and nuthorities from the nations of the East and Western
World as may be necessary to attract such scholars and authorities
to the Center;
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L (3) grants, scholarships, and other payments to qualified can-
didates from the nations of the East and West as may be necessary
to enable such students to engage in study at the Center; and

[ (4) making the facilities of the Cunter available for study to
other qualified persons on reasonable basis.

[AUTHORIZA'I‘ION OF APPROPRIATIONS

Skc. 603. There are authorized to be appropriated, to remain avail-
able until expended, such amounts as may be neccssary to carry out
the provisions of this chapter.}

CuapTER VII - AMExpMENTS To OTHER Laws AND MiscELLANEOUS
Provisioxs

AMENDMENTS TO OTHER LAWS

Sec. 701, * * *

[EI\'PENSES OF ANNUAL MEETING OF NORTH ATLANTIC TREATY
PARLIAMENTARY CONFERENCE

[SEc.702. Thereis authorized to be appropriated the sum of $100,000
for the purpuse of defraying the (xpenses incident to th:e annual meet-
ing ef L. North Atlantic Treaty Parliamentary Conference for the
year 1959, to be held in Washington, District of Columbia. Funds
appropriated pursuant to this authorization shall be dJisbursed on
vouchers jointly approved by the chairmen of the Senate and House
dcl(%alions to the Conference, and such approval shall be final and
conclusive upon the accounting officers in the auditing of accounts
incidenc to the annual meeting.

[UNITED STATES PARTICIPATION IN WORLD REFUGEE YEAR

[SEc. 703. Of the funds appropriated pursuant to section 451(b) of
the Mutual Security et of 1954, as amended, the sum of $10,000,000
shall be available for United States participation in World Refugee
Y.ar.  Such sum shall be available for allocation by the President for
assistance, dither direetly or through intergoverninential organizations
or agencies, to the various refugee groups, and Lhall be used primarily
in furtherance of permanent solutions of the problems of such groups
and in alleviating their urgent emergeney needs.}

SECTION 604 AND CHAPTER VIII OF THE MUTUAL SECURITY
ACT OF 1960

AN ACT To amend further the Mutual Security Act of 1954, as amended, and for
other purposes.

Be it enacted by the Serute and Iouse of Represcntatives of the United
Stales of America in Congress assembled, That this Aet may be cited
as the “Mutual Security Act of 1960,

* * * * * * *
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Cuarrer VI—Axexpmexts To OrHER Laws
* ¥ * * * * *

[Skc. 604. The President shall have a study made of the functions
of, and the degree of coordination among, agenvies cignged in foreign
economic activities, including the Dopartment of State, the Interna-
tional Cooperation Adniinistration, vie Development Loan Fund, the
Export-Tmport Bank, and the Departiment of Agriculture, with a view
to providing the most effective means for the formulation and imple-
mentation of the United States foreign cconomie policies.  The Pres-
ident shall include in his presentation to the Cungress of the fiseal
year 1962 mutual seeurity program his findings and 1ecommendations
resulting from such study.}

Cuarrer VII—Cuxter ror Crrtvral AND TECHNICAL INTERCIHANGE
Berweex Iasr axp Wesr
* * * * * k *

[Ciuarrer VIII—Hesmispuere CeExtrR FOR CULTURAL AND
TEciNicAL INTERCHANGE

[S’l‘.\ TEMEXNT OF PURPOSE

[Skc. 801. The purposc of this chapter is to promote better relations
and understanding hetween the United States and the other nutions
of the Western Hemisphere (hereinafter referred to as “the Hemi-
sphere”) through cooperative study and rescerch, by establishing iu
Puerto Rico a Hemispherie Center for Cultural and Technieal Inter-
change, cither as a brunci of an existing institution of higher learning
or us u scparate institution, where scholurs and students, in various
ficlds from the nations of the Hemisplicre may meet, study, exchange
ideas and views, and conduct other activitics primarily in support of
the objectives of the United States Tnformation and Educctional Ex-
change et of 1948, as amended, and title ITL of chapter IT of the
Mutual Security Act of 19534 and other Acts promoting the inter-
national educational, eudtural, aud related activities of the United
States.

[ESTABLISHMENT OF CENTER

[Sic. S02. Inorder to carry out the purposes of this chapter the Sec-
retary of State (hereinafter referred to as “Seeretary ™). after con-
sultation with appropriate public and private authorities, may, on or
hefore January 3, 1961, prepare and submit to the Congress a plan and
program for---

L(1) the establishment and epesation in Puerto Rico of an edu-
cational institution to be known as the Hemispherie Center for
Cultural and Technical Interchange through arrangoments to
be made with public, educational, or otner norprofit institutions;

£2) geants, fellowships, and other paymeats to outstanding
scholars and authorities from the netions of the Hemisphere as
may be necessary to attract such scholars and nuthorities to the
Center;

L) grants, scholarships, and othier pny ments to qualified ean-
dizlates from the nations of the Hemispliere as may be necessary to
cnable such students to engage in study at the Center;and

11957




60 THE FOREIGN AID BILL OF 1861

[(4) making the facilities of the Center available for study to
other qualified persons on reasonable basis.}

SECTION 305 OF THE MUTUAL DEFENSE ASSISTANCE
CONTROL ACT OF 1951

AN ACT Tu provide fur the control by the United States and cooperating foreign
nations of exports to any nation or combination of nations threatening the
sceurity of the United States, including the Union of Soviet Socialist Republics
and all countries under its domination, and for other purposes.

Be it enacted by the Senate and House of Representatives of the United
States of .America in Congress assembled, That this Act may be cited
as the “Mutual Defense Assistance Control Act of 1651”.

TITLE I—WAR MATERIALS

* * * * * * *
TITLE III—GENERAL PROVISIONS

Sec. 301. All other navons (those not receiving United States mili-
tary, economic, or financal assistance) shall be invited by the Presi-
dent to cooperate joir.uy in a group or groups or on an individual
basis in controlling the export of the cominodities referred to in title
I and title II of this Act to any nation or combination of nations
threatening the security of the United States, including the Union
of Soviet Socialist Republics and all countries under its domination.

* * * 3 * *

[SEC. oJ5. Subsection (d) of section 117 of the Foreign Assistance
Act of 1948 (Public Law 472, Eightieth Congress), as amended, and
subsection (a) of section 1302 ¢f the Third Supplemental Appropria-
tion Act, 1951 (Public Law 435, 82d Congress), are repealed.

SEec. 306, There is hercby authorized to be appropriated to the De-
partment of Slate such sums as may be necessary from time lo time to
carry out the objectives of this Act.

SECTION 104(2) OF THE AGRICULTURAL TRADE DEVELOP-
MENT AND ASSISTANCE ACT OF 1954, AS AMENDED

AN ACT To increase the consun ptivn of United States agricultural commoditics
in foreign countrics, to improve the Joreign relations of the United States,
and for other purposes.

Be it enacted by the Senate and House uf Representatives of the United

States of America in Congress assembled, That this Act may be cited

as the “Agricultural T'rade Development and Assistance Act of 1954”.

* * * * * * *
TITLE I—SALES FOR FOREIGN CURRENCY
* * * * * * *

Skc. 104, Notwithstandizs section 141Z of the Supplemental Ap-
propriation Act, 1953, or any other provision of law, the President
may use or enier into agreements with friendly nations or organiza-
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tions of nations to use the foreign currencies which accrue under this
title for one or more of the following purposes:
x % * * * * *

(e) For promoting balanced economic development and trade
among nations, for which purposes not more than 25 per centum of
the currencies received pursuant to each such agreement shall be avail-
able through and under the procedures established by [the Export-
Import Bank]J suck agency as the Presidcnt shall direct for loans mutu-
ally agreeable to said [bank} agency and the country with which the
agreement is made to United States business firms and branches,
subsidiaries, or affiiiates of such firms for business development and
trade expansion in such countries and for loans to domestic or foreign
firms for the establishment of facilities for arding in the utilization,
disiribution, or otherwise increasing the consumption of, and markets
for, United States agricultural products: Provided, however, That no
such loans shall be made for the manufacture of any products to be
exported to the United States in competition with products produced
in the United States or for the manufacture or production of any
commodity to be marketed in competition with United States agricul-
tural commodities or the products thereof. Foreign currencies may
be accepted in repayment of such loans.

SECTION 5 OF THE MIDDLE EAST RESOLUTION
JOINT RESOI UTION To promote peace and stability in the Middle East.

Resolved by the Senate and House of Representatives of the United
States of America in Congress assembled, That the President be and
hereby 1s authorized to cooperate with and assist any nation or group
of nations in the general area of the Middle East desiring such as-
sistance in the development of economic strength dedicated to the
maintenance of national indep~ndence.

* * * * x * *

SEec. 5. The President shall [within the months of January and July
of each year] whencver appropriate report to the Congress his action
herevnder.

Sec. 6. This joint resolutiv. shall expire when the President shall
determine that the peace and security of the nations in the general
area of the Middle East are rensonably assured by international condi-
tions created by action of the United Nations or otherwise except
that it may be terminated earlier by a concurrent resolution of the two
Houses of Congress.

SECTION 5(f) OF THE INTERNATIONAL HEALTH RESEARCH
ACT OF 1966
JOINT RESOLUTION To establish a National Institute for International Health
and Medical Research, to provide for internutional cooperation in health
research, research training, and research planning, and for other purposes.

Whereas it is recognized that disense and disability are the common
enemies of all nations .nd peoples, and that the means, methods,
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and techniques for combating and abating the ravages of disease
and disability and for improving the healih and health standards of
man should be sought and shared, without regazd to national beund -
aries and divisions; and

Whereas advances in combating and abating disease and in the posi-
tive promotion of human health can be stimulated by supporting
and encouraging cooperation among scientists, research workers,
and teachars ou an international basis, with consequent benefit to
the health of our people and of all peoples; and

Whereas there aheady exist tested means for international cooperation
in matters relating to health, including the World Health Organiza-
tion, the Pan American Health Organization, and the United Na-
tions Children's Fund (UNICEF), with which the United States
is identified and associated, and it 1s highly desirable that the United
States establish domestic machinery for the maximum mobilization
of its hiealth research resources, the more efficiently to cooperate with
and support the research, research-training and research- planning
endeny ors of such international organizations: Therefore be it

Resolved by the Senate and House of Representatives of the United
States of America in Congress assembled,

SHORT TITLE

Secriox 1. This joint resolution niay be cited as the “International
Health Research Act of 1960”.
* * * * * * *

AUTHORITY OF PRESIDENT

Sec. 5. (a) It is the sense of Congress that the President should
uso his authority under the Constitution and laws of the United States
to accomplish the purposes of sectio.. 2 of this joint resolution and
in accomplishing such purposes (1) usc to the fullest extent prac-
ticable foreign currencies or credits available for utilization by the
United States, (2) enter into agreciuents to use foreign currencies
and credits available to other nations for use with the agreement of
the United States, and (3) use any other foreign currencies and
credits which may be made available by participating foreign coun-
tries.

* * * * * * x

(f) The President may delegate any authority vested in him by this
section to the Secretary of Health, Education, and Welfare. The
Sccretary may from time to time issue such regulations as may be
necessary to carry out any authority which is delegated to him under
this section, and may delegate performance of any such authority to
the Surgeon Coneral of the Public Ilealth Service, the Director of the
Office u%\'ocutionnl Roehabilitation, the Chief of the Children’s Bureau
or othier subordinates acting under his direction. The President may
delegate any awthority vesled in him by this section tu such other officer
or head of agency of the United States Government as he deems appro-
priate.
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LATIN AMERICA AND CHILE DEVELOPMENT AND RECON.
STRUCTION ASSISTANCE

AN ACT To provide for assistance in the development of Latin Ameriea and
in the reconstruction of Chile, and for other purposes.

De it enacted by the Senate and House of Representatives of the United
. Stales of America in Congress assembled,

- STATEMENT OF POLICY

Sec. 1. (a) It is the sense of the Congress that—

(1) the historic, economic, political, and geographic relation-
ships among thie American Republics are unique and of special
significance and, as appropriate, should bu so recognized in future
Iegislation;

(2) although governmental forms differ among the American
Republices, the peoples of all the Americas are dedicated to the
creation and maintenance of governments which will promote in-
dividual freedom;

(3) the interests of the American Republies are so interrelated
that sound social and cconomic progress in cacli is of importance
to all and that lack of it in any American Republic may have
serious repercussions in others;

(4) for the peoples of Latin America (o continuc o progress
within the framework of our common heritage of democratic
ideals, there is a compelling need for the achievement of social
and cconomic advance adequate to meet the legitimate aspirations
of the individual citizens of the countries of Latin America for
a better way of life;

(5) there is a need for a plan of hemispheric devilopment, open
to all American Republics which cooperate in such plan, based
upon a strong production cffort, the expansion of foreign trade,
the creation and maintenance of internal financial stability, the
growth of free ccononic and social institutions, and tle develop-
nient of economic cooperation, including all possible steps to es-
tablish and maintain cquitable rates of exchange and to bring
about the progressive elimination of trade barriers;

(6) mindful of the advantages which the United States has
enjoyed through the existence of a large domestic market with
no internal trade barriers, and believing that similar ad vantages
can accrue to all countries, it is the hope of the people of the
United States that all American Republics will jointly exert sus-
tained common c¢fforts which will speedily achicve that economic
cooperation in the Western Hemisphere which is essential for
lasting peace and prosperity; and

(7) nccordingly, it is declared to be the policy of the people of
the United States to sustuin and streagthen prineiples of indi-
vidual liberty, free institutions, private enterprise, and genuine

. independence in the Western Ilemisphere through cooperation
|- with all American Republies which participate in a joint de-
‘ velopment program based upon self-help and mutual efforts.

(b) In order to carry forward the above policy, the Congress
) hereby—
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(1) urges the President through our constitutional processes
to develop cooperative programs on a bilateral or multilateral
basis which will set forth specific plans of action designed to
foster economic progress and improvements in the welfare and
level of living of all the peoples of the American Republics on
the basis of joint aid, mutual effort, and common sacrifice;

(2) proposes the development of workable procedures to ex-
pand hemispheric trade and to moderate extreme price fluctua-
tions in commodities which are of exceptional importance in the
economies of the American Republics, and encourages the devel-
opment of regional economic cooperation among the American
Republics;

(3) supports the development of a more accurate and sympa-
thetic understanding among the peoples of the American Repub-
lics through a greater interchange of persons, ideas, techniques,
and educational, scientific, and cultural achievements;

(4) supports the strengthening of free democratic trade unions
to raise standards of living through improved management-labor
relations;

(5) favors the progressive development of common standards
with respect to the rights and the responsibilities of private in-
vestment which flows across national boundaries within the
Western Hemisphere;

(6) supports the consolidation of the public institutions and
agencies of inter-American cooperation, insofar as feasible, within
the structure of the Organization of Ainerican States and the
strengthering of the personnel resources and authority of the
Organization in order that it may play a role of increasing im-
portance in all aspects of hemispheric cooperation; and

(7) declares that it is prepared to give careful and sympathetic
consideration to programs which the President may develop for
the purpose of promoting these policies.

AUTHORIZATION

Sec. 2. In order to eorry out the purposes of section 1 of this Act,
there is hereby authorized to be appropriated to the President not to
exceed $500,000,000, which shall remain available until expended, and
which the President may use, subject to such further legislative pro-
visions as mmay be enacted, in addition to other funds avuiﬁxblc for such
purposcs, on such terins and conditions as he may specify: Provided,
Thet none of the funds made available pursuant to this section shall
be used to furnish assistance to any country in Latin America being
subjected to economic or diplomatic sanctions by the Organization of
American States. The Secretary of State shall keep the Committee
on Foreign Relutions of the Senate and the Committee on Foreign
Affairs of the House currently informed about plans and programs
for the utilization of such funds.

SPECIAL AUTHORIZATION FOR CHILEAN RECONSTRUCTION

Sgc. 3. There is hereby authorized to be u{)propriated to the Presi-
dont not to exceed $100,000,000, which shall reinain available until
expended, for use, in addition to other funds available for such pur-
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poses, in the reconstruction and rchabilitation of Chile on such tetms
and conditions as the President may specify.

SEc. 4. Section 531 of the Mutusl Security Act of 1954, as amended,
which relates to limitation on the use of the President’s special au-
thority, is amended by inserting before the period “: Provided, how-
erer, That the aforementioned authority may be used during the fiscal
year 1961 to finance activities which normally would be finarced from
appropriations made pursuant to sections 411(b' and 411(c; of this
Act”.

GENERAL PROVISION

Sze. 4. Funds appropriated under sections 2 and 8 oy this Act may be
used for assistance undcr this et pursuant to such procisivis applicable
o the furnishing of such assi:tancc contfained in any succesor Acl tv the
Mutual Security Act of 1994, as amended, as the President delermines
to be nfcmsary {o carry out the purposes for which such fund: are appro-
priated.

SECTION 203 OF THE FEDERAL PROPERTY AND ADMIN-
ISTRATIVE SERVICES ACT OF 1949

DISPOSAL OF SURPLUS PROPERTY

Sec. 203. (2) Except as otherwise provided in this section, the Ad-
ministrator shall have supervision and direction over the disposition
of surplus property. Such property shall be disposed of to such ex-
tent, at such times, in such areas, by such agencies, at such terms and
conditions, and in such manuer, as may be prescribed in or pursuant
to this Act.

(b) The care and handling of surplus property, pending its dis-
position, and the disposal of surplus property, may be performed by
the General Services Administration or, when so determined by the
Administrator, by the executive ageney in possession thercof or by
any other executive agency consenting thereto.

(¢} \ny executive ageney designated or authorized by the Admin-
istrator to dispose of surplus property may do so by sale, exchange,
lease, permit, or transfer, for caslh, credit, or other property, with or
without warranty, and upon such other terms and conditions as the
Administrator deenis proper, and it may exceute such docnnents for
the transfer of title or other interest in property and take such otler
action as it deems necessary or pioper to dispose of such property
under the provisions of this title.

(d) A deed, bill of sale, lease, or otlier instrument executed by oron
behalf of any executive agency purporting to transfer title or any
other interest in surplus property under this title shall be conclusive
evidencee of coraplisuce with the provisions of this title insofar as con-
cerns title or other interest of any bona fide grantee or transferce for
value and without nctice of lack of such compliance.

(e)(1) All disposals or contracts for disposal of surplus property
(other than by abandonment, destruction, donation, or through con-
tract brokers) made or authorized by the Administrator shall be made
after publicly advertising for bids, under regulations prescribed by
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the .Administrator, except as provided in paragraphs (3) and (5) of
this subscction.

(2) Whenever public advertising for bids is required under paia-
graph (1) of this subsection—

(A) the advertisement for bids shall be made at such time
previous to the disposal or contract, through such methods, and
on such terms and conditions as shall permit that full and fiee
competition which is consistent with the value and nature of the
property involved;

(B) all bids shall be publicly disclosed at the time and place
stated in the advertisement;

(C) award shall be made with reasonable promptness by notice
to the responsible bidder whose bid, conforming to the invitation
for bids, will be most advantageous to the Government, price
and other factors considered: Provided, That all bids may be
rejected when it is in the public interest to do so.

(3) Disposals and contracts for disposal may be negotiated, under
regulations preseribed by the Administrator, without regard to para-
graphs (1) and (2) of this subscction but subject to obtaining such
competition as is feasible under the circumstances, if—

() necessary in the public interest during the period of a
national emergency declared by the President or the Congress,
with respect to a particular lot or lots of personal property or,
for a period not exceceding three months, with respect to a specifi-
cally described category or categories of personal property as
determined by the Administrator;

(B) the public health, safety, or national security will thereby
be promoted by a particular disposal of personal property; .

(C) public exigency will not admit of the delay incident to
advertising certain personal property;

(D) the personal property involved is of a nature and quantity
which, if disposed of under paragraphs (1) and (2) of this subsec-
tion, would cause such an impect on an industry or industries as
adverscly to afiect the national economy, and the estimated fair
market value of such property and other satisfactory terms of
disposal can Le obtained by negotiation;

(E) the estimated fair market value of the property involved
does not exceed $1,000;

() bid prices after advertising therefor are not reasonable
(either as to all or some part of the property) o1 'iave not been
independently arrived at in open competition;

(G) with respect to real property only, the character or con-
dition of the property or unusual circumstances make it imprac-
tical to advertise publicly for comy,. titive bids and the fair market
value of the property and other satisfactory terms of disposal can
be obtained I)y negotiation;

(IT) the disposal will be to State,, Territories, possessions,
political subdivisions thereof, or ta-.-suppor.:-l agencies therein,
and the estimated fair market value of the preperty and other
satisfactory terms of disposal are obtained by negotiations;

(T) otherwise authorized by this Act or other law.

(4) Disposals and ontracts for disposal of surplus real and related
pursonal property through contract realty brokers employed by the
Administrator shall be made in the manuer followed in similar com-
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mercial transactions under such regulations as may be prescribed by
the Administrator: Procided, That such regulations slml[l require that
wide public not.ce of availability of the property for disposal be given
by the brokers.

(5) Negotiated sales of personal property at fixed prices may be
made by the Administrator either directly or through the usc of dis-
posal contractors without regard to the limitations set forth in para-
graphs (1) and (2) of this subsection: Prorided, That such sales shall
be publicized to the extent consistent with the value and nature of the
property involved, that the prices established shall reflect the esti-
mated fair market value thercof, and that such sales shall be limited to
those categories of personal property as to which the Administrator
determines that such method of disposal will best serve the interests
of the Government.

(6) Except as otherwise provided by this paragraph, an explanatory
statement of the circumstances of each disposal by negotiation of any
real or personal property having a fair market value in excess of $1,000
shall be prepared. Each such statement shall be trunsmitied to the
appropriate comimnittees of the Congress in advance of such disposal,
and a copy thereof shall he preserved in the files of the executive agency
making such disposal. No such statement ieed be transmitted to any
such cominittee with respect to auy disposal of personal propesty made
under paragraph (3) at a fixed price, or to property disposals author-
ized by any other provision of law to be wmade without advertising.

(7) Section 3709, Revised Statutes, as amended (41 U.S.C. 5),
shall not apply to disposais or contracts for disposal made under this
subsection. _

{f> Subject to regulations of the Administrator, any executive
agency may authorize any contractor with such agency or subcon-
tractor thercunder to retain or dispose of any contractor inventory.

(g) The Administrator, in formulating poiicics with respect to the
disposal of surplus agricultural commoditics, surplus foods processed
from agricultural commodities, and surplus cotton or woolen goods,
shall consult with the Secretary of .Agriculture. Such policics shall be
so formulated as to prevent surplus agricultural commoditics, or
surplus food processed from agriculiural commodities, from being
dumped on the market in u disorderly manner and disrupting the
market prices for agricultural commoditics.

(h) Whenever the Secretary of Agriculture determines such action
to be required to sssist him 1n carrying out his responsibilities with
respect to price support or stubilization, the Administrator shall trans-
fer without charge to the Department of Agriculture any surplus
agricultural commodities, foods, or cotton or woolen goods to be dis-
posedof. Receiptsresul’” 1g from disposai by the Department of Agri-
culture under this subsuction shall be depositcd pursuant to any au-
thority availeble to the Secretary of Agriculture, except that net
proceeds of any sale of surplus property so transferred shall be cred-
ited pursuant to section 204(b), when applicable. Surplus farm
commoditics so transferred shall not be sold, otlier than for export, in
quantities in cxcess of, or at prices Jess than, those applicable with
respect to sales of such commodities by the Commodity Credit
Corporation.

(i) The United States Maritime Commission shall dispose of sur-
plus vessels of one theusand five hundred gross tons or more which the
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Conunission determines to be merchant vessels or capable of conversion
to mecrchant use, and such vessels shall be disposed of only in ac-
cordance with the provisions of the Merchant Marine Act, 1936, as
amended, and other laws authorizing the sale of such vessels.

(3)(1) Under such regulations as he may prescribe, the Admin-
istrator is authorized in his discretion to donate withcut cost (except
for costs of care and handling) for use in any State for purposes of
education, public health, or civil defense, or for researct: for any such
purpose, any equipment, materials, books, or other supplies (includ-
ing those capitalized in a working cupital or similar fund) under the
control of any executive agency which shall have been determined to
be surplus property and which shall have been determined under para-

raph (2), (3), or (4) of this subsection to be usable and necessary
or any such purpose. In determining whether property is to be
donated under this subsection, no distinction shall be made between
property capitalized in a working-capital fund established under sec-
tion 405 of the National Security Act of 1947, as amended, or any
similar fund, and any other property. No such property skall be
transferred for use within any State except to the State agency desig-
nated under State law for the purpose of distributing, in conformity
with the provisions of this subsection, all property allocated under this
subsection for use within such State.

(2) In the case of surglus property under the control of the De-
partment of Defense, the Sccretary of Defense shall detcrmine whether
such property is usable and necessary for educational activities which
are of special interest to the armed services, such as maritime acade-
wiies or military, naval, Air Force, or Coast Guard preparatory schools.
If such Secrctary shall determine that such property is usable and
necessary for such purposes, he shall allocate it for transfer by the
Administrator to the appropriate State agency for distribution to such
educational activities. If he shall determine that such property is
not usable and necessary for such purposes, it mey be disposed of in
accordance with paragraph (3) or paragraph (4) of this subsection.

(3) Determination whether such surplus property (except surplus
property allocated in conformity with paragraph (2) of this sub-
section) is usable and necessary for purposes of education or public
health, or for research for any such purpose, in any State shall be
made by the Secretury of Health, Education, and Welfure, who shall
allocate such property on the basis of needs and utilization for trans-
fer by the Adininistrator to such State agency for distribution to (A)
tax-supported medical institutions, hospitals, clinics, healtl. centers,
school systeius, schools, colleges, and universities, and (B) other non-
profit medical institutions, hospitals, clinies, health centers, schools,
colleges, and universities which are exempt from taxation under sec-
tion 301(c)(3) of the Internal Revenue Code of 1954, N. such prop-
erty shall be transferred to any State agency until the Secretary
of Health, Educution, and Welfare has received, from such State
agency, a certifiention that such property is usable and needed for
eﬁm:utiunul or public health purposes in the State, and until the Sec-
retary has determined that such State agency has conformed to mini-
mum standards of operation prescribed by the Secretary for the
disposal of surplus property.

(4) Determination whether such surplus property (except surplus
property allocated in conformity with paragraph (2) of this subsec-
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tion) is usable and neeccsary for civil defense purposes, including
research, in any State shall be made by the Federal Civil Defense
Administrator, who hall allocate such property on the basis of need
amd utitizetion for transfer by the Administrator of General Setvices
to such State ageney for distribution to civil defense organizations
of such State, or political subdivisions and sty umentalities thereof,
which are established pursuant to State law.  No such property shail
be transferred until the Federal Civil Defense Administrator has
received from such State agency a certificntion that sach property is
usable and needed for ¢ivil deferse purposes in the State. and untif
the Federal Civil Defense Administrator has determined that such
State ageney has conforined to minimum standards of oper.tion pre-
scribed by the Federal Civil Defense Administrator for the disposal
of surplus property.  The provisionis of sections 201(b). 401 (c), 401(e),
and 4035 of the Federal Civil Defense Act of 1950, as mmended, shall
apply to the performance by the Federal Civil Defense Administrator
of his responsibilities under this section.

(5) The Secretary of Health, Education, and Welfare and the
Federal Civil Defense Administrator may impose reasonuble terms,
conditions, reservations, and restrictions upon the use of any single
item of personal property donated under paragraph (3) or paragraph
(4), respectively, of this subsection which has an acquisition cost of
$2,500 or more.

(6) The term “State’”, as used in this subsection, includes the
District of Columbia, the Commonwealth of Puerto Rico, and the
Territories and possessions of the United States.

(k)(1) Under -uch regulations as he may prescribe, the Adminis-
trator is authorized, in his discretion, to assign to the Secretary of
Health, Education, and Welfare for disposal such surplus real prop-
erty, including buildings, fixtures, and equipment situated thereon,
as 1s recommended by the Secretary of IHealth, Education, and Wel-
fare as being needed for school, (lassroom, or other edacational use,
or for use in the protection of public health, including research.

(A) Subject to the disapproval of the Administrator within
thirty days after uotice to him by the Secretary of Health, Educa-
tion, and Welfare of a proposed transfer of property for school,
classroom, or other cducational use, the Sccretary of Health,
Edueation, and Welfare, through such officers or employees of the
Department of Health, Educeation, and Welfare as he may desig-
nate, may sell or lease such real property, including buildings,
fixtures, and equipment situated thereon for educational pur-
poses to the States and their political subdivisions and instrumen-
talitics, and tax-supported edueational institutions and to other
nonprofit educational institutions which have been held exempt
fromn taxation under section 101(6) of the Internal Revenue Code.

(B) Subject to the disapproval of the Administrator within
thirty days after notice to him by the Seerctary of Health, Edu-
cation, and Welfare of a proposed transfer of property for publie-
health use, the Secretary of Iealth, Education, and Welfare,
through such officers or employees of the Department of Health,
Education, and Welfare as he may designate, may sell or lease
such real property for public-health purposes, including researcl,
to the States and their political subdivisions and instrumental-
ities, and to tax-supported medical institutions, and to hospitals
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or other similar institutions not operated for profit which have
been held exempt from taxation under section 101(6) of the
Intornal Revenue Code.

(C) In fixing the sale or lease value of property to be disposed
of under subparagraph (A) and subparagranh (B) of this para-
gruph, the Secretary of Health, Education, and Welfare shall
take into consideration any benefit which has accrued or may
accrue to the United States from the use of such property by any
such State, political subdivision, instrumentality, or institution.

(D) “States” as used in this subsection includes the District of
Columbia, the Commonwealth of Puerto Rico, and the territories
and possessions of the United States.

(2) Subject to the disapproval of the Administrator within thi,ty
days after notice to him of any action to be taken under this sab-
section—

(A) The Secretary of Health, Education, and Welfare,
through such officers or empioyecs of the Department of Health,
Education, and Welfare as he may Jesignate, in the case of prop-
erty transferred pursuant to the Surplus Property Act of 1044,
as amended, and pursuant to this Act, to States, political subdivi-
sions, and instrumentalities thereof, and tax-supported and other
nonprofit educational institutious, for school, classroom, or other
educational use;

(B) the Secretary of Health, Edueation, and Welfare,
through such officer or employees of the Department of Health,
Education, and Welfare as he may designate, in the case of prop-
erty transferred pursuant to the Surplus Property Act of 1944,
as amended, and pursuant to this Act, to States political subdi-
visions and instrumentalities thereof, tax-supported medical
institutions, and to hospitals and other similar institutions not
operated for profit, for use in the protection of public health
(including research);

(C) the Secretary of the Interior, in the case of property trans-
ferred pursuant to the Surplus Property Act of 1944, as amended,
and pursuant to this Act, to States, political subdivisions, and
instrumentalities thereof, and municipalities for use as a public
park, public recreational area, or historic monument for the bene-
fit of the public;

(D) the Secretary of Defense, in the case of property trans-
ferred pursuant to the Surplus Property Act of 1944, as amended,
to States, political subdivisions, and tax-supported instrumentali-
ties thereof for use in the training and maintenance of civilian
components of the armed forces.

(E) the Federal Civil Defense Administrator, in the case of

roperty transferred pursuant to this Act to civil defense organ-
1zatioxs of the States or political subdivisions or instrumentalities
thereof which are established by or pursuant to State law,

is authorized and directed—

(i) to determine and enforce compliance with the terms, condi-
tions, reservatious, and restrictions contained in any instrument
by which such transfer was made;

(i1) to reform, correct, or amend any such instrument by the
execution of a corrective, reformative, or amendatory instrument
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where necessary to correct such instrument or to conform such
transfer to the requirements of applicable law; and

(iii) to (I) grant releases from any of the terms, conditions,
reservations, and restrictions contained in, and (II) convey, quit-
claim, or release to, the transferee or other eligible user any right
or interest reserved to the United States by, any instrument by
which such transfer was made, if he determines that the property
so transferred no longer serves the purpose for which it was
transferred, or that such release, conveyance, or quitclaim deed
will not prevent accoraplishment of the purpose for which such
property was so transferred: Provided, That any such release,
conveyance, or quitclaim deed may be granted on, or made sub-
ject to, such terms and conditions as he shall deem necessary to
protect or advance the interests of the United States.

(I, Under such regulations us he may prescribe, the Administrator
is authorized in his discretion to uonate to the American National Red
Cross, for charitable purposes, such property, which was processed,

roduced, or donated by the American National Red Crouss, as shall
ave been determined to be surplus property.

{m) The Administrator is authorized to take possession of aban-
doned and other unclaimed property on premises owned or le.sed by
the Guvermnent, to deteimine when title thereto vested in the United
States, and to utilize, transfer or otherwise (lis{)osc of such property.
Former owners of such property upon proper claim filed within three
years from the date of vesting of title in the United States shall be
paid the proceeds realized from the disposition of such property or,
if the property is used or transferred, the fair value therefor as of
the time title was vested in the United States as determined by the
Administrator, less in cither case the costs incident to the care and
handling of such property as determined by the Administrator.

(n) ¥or the purpose of carrying into effect the provisions of sub-
sections (j) and (k), the Secretary of Ilealth, Education, and Welfare,
the Federal Civil Defense Administrator, and the head of ary Federal
agenc) designated by either such officer, are authorized to enter into
cooperntive ngreements with State surplus property distribution agen-
cies designated in conformity with paragraph (1) of subsection (j).
Such cooperative agreements may provide for utilization Ly sch
Federal agency, without payment or reimbursement, of the property,
facilities, persunnel, and services of the State agency in carrying out
any such program, and for making available to such State agency,
without payment or reimbusement, property, facilities, personnel, or
services of such Federal agency in connection with such utilization.

(0) The Secretary of Health, Education, and Welfare shall submit,
during each calendar quarter, a report to the Senate {or to the Secre-
tary of the Senate if the Senate is not in session) and to the House
of Representatives (or to the Clerk of such House if it is not in session)
showing the acquisition cost of all personal property donated under
subscetion (§) and of all real property disposed of under subsection
(k) during the preceding calendar quarter to, or for distribution to,
eduontional or public health institutions in each State, Territory, and
possession. The first report under this subsection shall be 1aade with
respect to property donated or disposed of during the first calendar
quarter which begins after the enactment of tLis subsection.
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(p) In disposing of surplus property, the Administrator is authorized
to accept payments in foreign currency, under regulations prescribed by
the Administralor.

FIRST SECTION OF DEFENSE BASE ACT AS AMENDED
(42 US.C. 1651)

That (a) except as herein modified, the provisions of the Longshore-
men's and Harbor Workers’ Compensation Act, approved March 4,
1927 (44 Stat. 1424), as amended, shall apply in respect to the injury
or death of any employee engaged in any employment—

* * * * * * *

(5) under a contract approved and financed by the United
States or any executive department, independent establislunent,
or agency thereof (including any corporate instrumentality of
the %’nited Statesy, or any subcontract or subordinate contract,
with respect to such contract, where such contract is to be per-
formed outside the continental United States, under the Mutual
Security Act of 1954, as amended [(other than title IT of chapter
11 thereof)] or any successor Act (other than a coniract financed by
loun repayable in United States dollars, unless the Secrctary of Labor,
upon the recommendation of the head of any department or other
agency of the United Slales, determines such contract should be
covered by this section), and not otherwise within the coverage of
this section, and every such contract shall contuin provisions re-
quiring that the conuractor (and subcontractor or subordinate
contractor with respect to such contract) (A) shall, before com-
mencing performance of such contract, provide for securing to or
on behalf of employees engaged in work under such contrast the
payment of compensation and other benefits under the provistons
of this Act, and (B) shall maintain in full force and effect during
the term of such contract, subcontract, or subordinate contract,
or while employees are engaged in work performed thercunder,
the said security for the payment of such compensation and bene-
fits, but nothing in this paragraph shall be construed to apply to
any employee of such coutractor or subcontractor wha is engaged
exclusively in furnishing materials or supplies under his contract;

* * * * * * *

(e) The liability urnder this Act of a contractor, subcontractor, or
subordinate coutractor engaged in public work under subparagraphs
(3) and (4), subdivision (a) of this section, and the conditions set forth
therein, shall become applicable to contracts and subcontracts here-
tofore entered into but not completed at the time of the approval of
this Act, and the liability under this Act of a contractor, subcontractor,
or subordinate contractor engaged in performance of contracts, sub-
contracts, or subordinate contracts specified in subparagraph (5), sub-
division (a) of this section, and the conditions set forth therein, shall
hereafter be applicable to the remaining terms of such contracts,
subcontracts, and subordinate contracts entered into prior to [June
30, 1958, but not comnpleted on July 24, 1959] but not completed on
the date of enactment of any successor Act to the Mutual Security .Act of
1964, as amended, and contracting officers of the United States are
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autharized to make such modifications at:d amendments of existing
contracts as may be necessary to bring such contracts intu conformity
with the provisions of this Act. No right shall erisc in any employee
or his dependent under subparagraphs (3) and (4) of subdivision (a)
of this section, prior to two months after the approvai of this chapter.
Upon the recommendation of the head of any department or other
agency of the United States, the Seeretary of Labor, in the exercise
of his disceretion, may waive the application of this section with respe o
to any contract, subcontract. or suboitdinate contract, work location
under such contracts, or classification of employees. Upon recom-
mendation of any emplover referred to in paragraph (6) of subsection
(a) of this section, the Secretary of Labor may waive the application
of this section to any employ ce or class of employees of such employer,
or to any place of employment of such an employee or class of em-
ployces.

SECTION 101(a)(4) OF THE WAR HAZARDS COMPENSATION

ACT, AS AMENDED
INJURY OR DBATH

Skc. 101. (a) In case of injury or death resuiting from injury—
* * x® % * * *

(4) to any person who is an employee specified in section 1(a)(5)
of the Defense Base Act, as amended, if no compensation is pay-
able with respeet to sueh injury or death under such Act, or to
any person cngaged under a contract for his personal services
outside the United States approved and financed by the United
States under the Mutual Security Act of 1954, as amended
[(other than title 11 of chapter 1T thereof)] or any suceessor .Act
(other than a contract finaneed by loan repayalle in United Slates
dollars unle<s the Seerelary, upon the recommendation of the head
of any department or agency of the United States, determines such
conlracl should be corcred by this scetion): Provided, That in cases
where the United States is not a formal party to contracts ap-
proved and financed under the Mutual Sec - Aet of 1954, as
amended, the Seeretary, vpon the recommes Lation of the head
of any department or ageney of the Uniced States, may, in the
exereise of his diseretion, waive the application of the provisions
of this subpavsgraph with respect to any such contracts, sub-
contracts, or subordinate contracts, work location under such
contracts, subcontracts, or subordinate contracts, or classtficution
of employves;

* * * * * * *

- and such injury proximately results from o war-risk hasard, whether

e

or not such person then actually was engaged in the course of his
employment, the provisions of the Act eutitled “4n Act to provide
compensation for empioyees of the Cnited States suffering injuries
while in the performance of their duties, and for other purposes™,
approved September 7, 1916 (5 U.S.("., ch. 15), as amended, and as
modificd by this Aet, shall apply with respeet thereto in the samo

manner and to the same extent as if the person so employed were a
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civil employee of the United Gtates and were injured while in the

erformance of his duty, and any compensation found to be due shall
ge paid from the compensution furd established pursuant to section
35 of said Act of September 7, 1916, as amended. This subsection
shall not be construed to include any person who would otherwise
come within the purview of suck Act of September 7,1916, as amended.

SECTION 7307(b) OF TITLE 10 UNITED STATES CODE
* * & * * * *

L) Without authority from Congress granted after March 10,
1051, no battleship, nircraft carrier, cruiser, destroyer, or submarine
that has not been stricken from the Naval Vessel Register under
section 7304 of this title, nor any interest of the United States in such
a vessel, may be sold, transferred, or otherwise disposed of under

any law.}
O






