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LETTER OF SUBMISSION 

FEBRUARY 7,1957. 
Hon. CARL HAYDEN, 

Chairman, Senate Committee on ,4ppropriations, 
lT7ashington. 13. C. - ,  

~LIY DEAR SENATOR HAYDEN: I attach hereto my report covering 
28 countries which I visited during the months of August to October, 
1956, pursuant to the committee's instructions and authorization. 
These reports, which are in 21 volumes, contain observations and 
recommendations with respect to United States programs of economic, 
technical, and military assistance plus Department of State installa- 
tions and the United States Information program. Some of the ma- 
terial contained herein is classified. Therefore, I suggest that the 
committee staff be instructed to file these in accordance with appro- 
priate security regulations. 

I suggest that the staff of each appropriate subcommittee be in- 
structed to study the attached country reports in order to make avail- 
able to the Senators as much information a.s possible during hearings 
on the 1958 fiscal year appropriations bill. 

With kindest regards and best wishes, I am, 
Sincerely, 

ALLEN J. ELLENDER, 
, United Slates Senator; 



INTRODUCTORY NOTE 

Due to security regulations, certain of the supporting data referred 
to in the body of this report has been deleted. These docunients are 
on file with the Committee on Appropriations and are available to 
Senators for their use. 

This is my fifth formal report dealing with overseas operations of 
the United States in as many years. The four prior reports mere filed 
with the Committee on dppropriations, under whose authority I 
conductecl my inspections, but were not available to the public because 
of security regulations. 

Following my trip in 1956, I felt that executive branch secrecy was 
riot always being exercised for purely security purposes-that the time 
hacl come for the American people to learn-at least in a small way- 
the extent ancl manner in which some of their t a s  funds are being spent 
overseas. I therefore determined to make public as much of niy 
report as possible. This report, while containing numerous changes 
and deletions due to security regulations, is the result of that determi- 
nat,ion. 

I hope that it will be useful, not only to the committee and the 
Senate, but to the public as well. Although lengthy, it outlines in 
some detail the numerous uses to which United States aid funds are 
p u t s o m e  good, some bad, some absolutely ridiculous and wasteful. 

I t  will be noted that, in the body of the report, reference to 1957 
fiscal year allocations of funds have been deleted. Almost 8 nlonths 
of the 1957 fiscal year, which ends June 30, 1957, had elapsed a t  the 
time the final security scrutiny was given to this report. Even a t  
this late date, it mas the position of the executive branch that fiscal 
1957 dollar amounts should not be made public since finad :~llocations 
had not yet been made. 

I think this attitude, too, should be known to the public. I think i t  
displays better than any discussion I could provide, the utter waste 
inherent in this program-it shows, as I contended in debate, that 
there was absolutely no need for the full $3.8 billion irk foreign-aid 
money ap ropriated during the 2d session of the 84th Congress. If P after near y 8 months, this new money has not even been finally 
allocated (much less obligated or actually spent), then ibe amounts 
provided were obviously too large. 

I hope that by malung this information available to the American 
people, they will be better able to judge for themselves if there is any 
valid need for this vast annual expenditure. 
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REPORT ON OVERSEAS OPERATIONS OF THE 
UNITED STATES GOVERNMENT 

FINLAND 

We have no economic-aid program in Finland. No grants have been 
made since World War 11, with the exception that the Congress re- 
mitted a part of Finland's World War I debt. There have been no 
American loans since immediately after the war when credits were 
extended to Finland by the Export-Import Bank and also by our 
Government in connection wit,h the sales of United States surplus 
properties to Finland. This latter transaction took place in 1946 
and 1947. 

In  recent years, Finland has obtained loans from the International 
Bank of Reconstruction and Development and has been the bene- 
ficiary of certain credits extended by the Soviet Union. 

While the bare statements I have outlined thus far would indicate 
that the Finns have not benefited from any of the American postwar 
assistance programs, it should be noted that from January 1954 
through the end of 1956, a t(ota1 of nearly $30 million in surplus agri- 
cultural commodities has been programed for Finland. hiore than 
one-half of this amount is represented by Public Law 480 sales for 
1956 alone. 

From 1954 to date the United States has received in Finnish cur- 
rency the equivalent of about $15 million, with the remaining $15 
million to be received during the latter part of 1956. 

Of the $16 million Yeceived thus far, only $4 million has actually 
been spent but contracts are about to be entered into involving 
approximately $3 million more. The remainder of the proceeds 
of the $30 million worth of surplus agricultural commodities sold to 
Finland through 1956 has already been earmarked by our zealous 
planners for other purchases and projects. As outlined to me, the 
surplus agricultural commodity transactions with Finland may be 
broken down approximately as follows: 

1. In January 1954 the Foreign 0 erations Admillistration arran ed 
for the sale of approximately $3 mil 7i on in surplus cotton and roug % ly 
$2.2 million in surplus t,obacco with funds appropriated under section 
550 of the Mutual Security Act of 1951. In other words, the Foreign 
Operations Administration used appropriated dollars--dollars ap- 
propriated under the foreign-aid program-to purchase surplus 
commodities, which commodities were subsequently sold to Finland. 
The Finnish currency derived from these sales has been used, according 
to my information, as follows: Roughly $2 million of equivalent 
Finnish currency was used to purchase for the Army prefabricated 
wooden buildings (warehouses and barracks) for shipment to Iran 
and Pakistan in connection with our military assistance program in 
those 2 countries. Another $1 million was spent by FOA in 1954 to 
buy building materials, such as doors and window frames, for shipment 
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to Greece as a part of the relief efl'ort in that conntry immediately 
follo~rring tho etti.tl~qunkc which struck the Tonian Islands. I n  addi- 
tion, prefabt-icated 11ou~es in t11r value of $1.8 million are to be pur- 
chased for the refugee llousiiig pr,ogram in Bel.lin, but  a t  the time 
of mjT risit to IIclainki nvtual (*ontracts for these prefabricated 
dwellings liad not pc,t hccn pl:lc.rtl. 

2. In 3lnrch of 1955 tllr Foreign Operations Admillistration au- 
thorized the sale of roughly $2 nlilllon worth of coal to Finland, again 
with paynlent by Finland in its local crirrency. I t  is interesting to 
note that this conl was purc.hast~1 with dollttrs from a revolving fund, 
which the Foreign Operatioils .\dministrtttion had set up as part of 
its "coal sules" program to various European countries. I t  is mq- 
understanding that the Finnish clirrellc- received for this coal has 
been used in snch a way as lo permit replacement in the revolving 
fund of tllc a c t ~ ~ n l  n r n o ~ ~ n t  of dollnrs espenclcd. In  this connection, 
Finnish lumber ~~roclucts are c.urrent1~- being shipped to Greece under 
contracts totaling $680.000; the rcnlnillder (about $1 .3  million in 
finnmarks) will soon be spent uncier contracts which are to be placed 
for the sale of lumber and ~voodpulp to Spain. I t  is nlp understand- 
ing that  thesc various items, which we procured with tlie Finnish 
currency received for tlie conl, are bcing sold to the foreign aid ad- 
ministrators in the 2 countries concerned for dollars, with dollar 
vouchers being drnwn against the appropriations for those 2 nations. 

3. I n  early l l a g  of 1035 our Governnlent entered into a basic 
agreement wit11 Finlai~d concerning the sale of surplus agricultural 
coininoditi;.~ under Public Law 480. This agrecment provided for 
sales approxin~nting $3 nlillion ~\yorth of cotton ant1 %2,250,000 worth 
of tobacco. According to my  information these rorn~nodities have 
all been shipped and the local currency hns been paitl to tlle ITnited 
Stntcs Gorel.nmcnt but  a s  yet it has not heell spent. I-Tomever, i t  
would be too much to expect of our ansious planjlers to cspect that 
this little "kitty" has not ah-cady bec.11 programed. As a matter of 
fact i t  has, nit11 some 5250,000 in locnl-cui~cncy equivalent to he 
used to help supl~ort the educatiollal escllanpe progranl belween Fin- 
land and the Tj11it~t.d States, and nil additional 3200,000 to be used to 
promote the dcvelopmrnt of markets for American agricl~ltural com- 
modities in Finland. The remainder (about $4.8 million) has been 
allocated to the Department of the Air Force. which intends to pur- 
chase prefnhricated houses for 11sc in military housing projcets in the 
liediterranenn area. 

4. During 1956 our basic Public I.aw 480 agre~meilt with Finland 
(consummnted on l t n y  6, 1955) 113s been suyplcmented three times. 
At the time of visit it provided for shipments of 11e:lrly $17 ~nillioil 
wort11 of surplus agricultural commodities, inch~ding \vhi~at, tobacco, 
cotton, corn, prunes and raisins, butter and fresh fruits. With 
respect to t11o butter sales (totaling $550,000) this butter was specially 
requcstccl by Fii~lnnd in January 1956 when domestic supplies wero 
very low. But before this butter could be shippecl, the s u ~ p l y  posi- 
tion in Finlnlld has improved so that Finland has actually been 
exporting butter this summer and our planners indicatctl to me that 
it may not be feasible for Finland to import the butter which was 
envisioned under Public Tiaw 4SO agreement. 

Of the $17 million which this fourth trnrisaction will provide our 
Governnlent in 1:innisli currency ecluiralerlt, rt total of about $2.2 
million has been added to the $4.8 nlillion already allocated to the 
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Air Force for the prefabricated militaiy housing projects in the 
Mediterranean area. Some $12 million additional has been allocated 
to 6 south Asian countries to purchase sinall coastal and fishing 
vessels in Finland. Under this scheme, which fortunately has not 
yet progressed beyond the planning stage, the countries purchasing 
these vessels would repay the United States in dollars, or perhaps 
in their own local currency, under a long-term loan agreement. 

The remaining funds from the 1956 sales of agricultural commodi- 
ties under Public Law 480 (approximately $2.7 million) may be used 
for the purchase of Finnish machinery for the paper industry, for 
delivery to Turkey as a part of the ICA aid program in that country. 

Time did not permit me to delve into the detailed operations of 
tho various programs. I most earnestly recommend, however, that 
the Senate Appropriations Committee staff endeavor to ascertain 
whether the amounts derived from our sales to Finland of surplus 
agricultural commodities and coal and which have boon used by the 
Department of Defense and the Foreign Operations Administration 
(now ICA) have been in addition to the regularly r~ppropriated 
amounts for these agencies, or whether proper reimbursement has 
been made to the Department of Agriculture, the Treasury, or other 
affected Federal agencies. 

I feel relatively sure that reimbursement has taken place; however, 
I am particularly anxious to obtain details with respect to the loan 
program of finnmark proceeds for the purchase of vessels in Finland 
by a number of south Asian nations. If these finnmarks were pur- 
chased from the United States Treasury with dollars appropriated for 
use in these various south -4sian countries, the entire transaction ap- 
pears to he aboveboard. However, if these amounts we over and 
above the appropriated dollars for these areas, then the entire trans- 
actions should be brought to the attention of the committee for appro- 
priate action in connection with the fiscal year 1958 mutual security 
appropl-iations bill. 

Earlier in this renort I refer to the fact that the Unit,ed States main- 
tains in Helsinki arather sizable information program. 

Exhibit A, attached hereto, indicates that during the 1956 fiscal 
year a total of $157,105 mas spent by USIA/Helsinki for information 
activities. This arnouilt will increase to $215,980 in the 1957 fiscal 
year, ant1 according to information obtained by me in Helsinki, our 
ambitious USIB planners ~Yill probably request a further increase in 
1958. 

Needless to say, i t  mould appear that a large part of the USIA ex- 
penditures here are unnecessary. I visited the information offices, 
our library in Helsinki, and the USIA auditorium. The officer in 
charge there (Mr. Chapman) is a most sincere official and appeared to 
be most interested in his worlr. He mas emphatic in his recommenda- 
tion that a great deal of good can be accomplished if the information 
service is maintained in Finlancl a t  its present level (see exhibit d for 
details of budgetary items). 

Be that as it may, there are a number of facets of the information 
program in Helsinki which certainly bear investigating. For ex- 
ample, I was informed that a 10-year contract has been consunlmated 
with a Finnish concern for space for the information service in a 
newly constructed office building. According to my information the 
yearly rental on this office space is in the neighborhood of $26,000 
computed at the current rate of 325 finnmarks to the dollar. I n  it 
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are located tlle libmry, the auditorium, and offices for thc USIA staff. 
Thc entire facility is very spacious, yet I saw only a few pcrsons using 
it. I was told that in the suinnlcr tlie major it^- of tllc Finnish people 
go to the country and few use thth library. Nel-ertheless, I mas un- 
able to obtcliii nny inforn~ation on the sceilc as to ~vhtlt authority in 
the Inforination Agency's enabling act or subscqucnt legislative en- 
act~ncnts  authorized our Goveriullent to coiitriict for this space on a 
10-yel~r basis. At first blush, it XI-ould seem that  a t  least some of our 
inforirlation officials are n-cll on the way to nlaliing n pernlanent in- 
stitution of this progra~rl --n progrnill ~\-hicll Congress originated as a 
temporrtr)- stopgap. 

Since the cntirc population of Finland numbers only soine 4 nlillion 
people I recommend that  undcr no circumstances sho~ild the informa- 
tion progr:lm bc furtlirr csl)ti~itlrtl, as is rion- contc~rllplatccl for* fiscanl 
year 19.5s. I furt1lc.r r cco~~l rne~~t l  thnt the 1il)r:~rj- t ) t x  tur11c.d over to 
local authorities for operation. It 11-as my inforin:~tion that many 
Amrrican books nre l~nndlccl 1)y local lihrr~rics in othcr areas of Fin- 
land, and thcre is IIO reason 1\11? the sniile situation should not pre- 
vail 111 Hclsinlii. Tllc people of Fi i l l ,~~id are i110st intelligetit; they 
are n-ell educa1,ecl. and their litcrtlcy rate is estrcnicly 11ig1;. They 
nre cnpablc, r ~ ~ i d  nre over~- l~cln l i~>gl-  anti-Con~ruul~ist. They should 
bo able to take over the operation of the library fi~cilitv n.ith no dim- 
cultj-. It niigllt be well for our planncrs to consicier the cstablish- 
ment of a ITnitcd States section in one of the innin libraries in Hel- 
sinki proper, with tlir 1ibrt~r.j- itsc~lf providing the sixice arid tht. main- 
tenance, but  with our Government contributi~ig books and similar items. 

With respect to thc studcnt cscliange program, refcrcnce to eshibit 
A, attached hereto, discloses that oilly token alnounts mere e>~rnlarked 
under the country budget for this type of program. However, under 
Public Law 265, enacted August 24. 1949, nil eclucationnl program is 
financed out of payments to tlle United Stntcs on Fi~llnrid's debt. 

Eshibit B, attached hereto, shows the amounts available for this 
purpose through 1984, the year Finland's indebtness to our country 
mill be retired. 

I n  addition to these amounts, however, the Cnited States is also 
making foreign currency funds available for the Fulbright and Smith- 
Mundt Act programs. I n  other words, the United States is operating 
a three-pronged exchange effort in Finland; first, under the debt- 
retirement program referred to earlier; second, the Fulbright program; 
and third, the Smith-Jlundt propam. 

Using the 1956 fiscal yenr exchange exq~enditures, it becomes evident 
that  the exchange effort wit11 respect t o  Pinlnnd is escessive. The 
Fulbright progrnrn referred to ettrlier requires that the sum of $250,000 
annually over a 5-year period be spent for eschange and relatcd 
activities. (See eshibit C .) 

Thus, with reference to 1956 fiscal gear, here is the may the exchange 
program operated. Out of the Finnish World \Val- I debt retirement 
fund. a total of $275,958 \\-as spcnt for tlie exchange program. This 
compares with a totnl of $398,454 nvnilahle in hot11 principal and 
interest payments from the Finnjsll deht-rct irrmen t progrnm. I n  
addition to the $2'75,958 spent for eschnnge purposes from this source, 
the exchange program here also spent the requisite !+250,000 in local 
currency equivalent, under the Bulbright Act during the 1956 fiscal 
pear. Thus, total cspenclitures for exchange activities in Finland 
aggregatecl $525,958. I n  addition to the $275,958 spcnt for cschnnge 
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of persons from the total Finnish debt payment available of $398,454, 
$115,000 was budgeted for urchase in the United States of American 
books and equipnlent for I! innish schools as provided by Public Law 
265. The net result was that our country provided $398,454 under 
Public Law 265 and $250,000 in Fiilnisll currency under Public Law 
584 (the Fulbright Act). 

I recommend most heartily that if the Fulbright, Smith-Mundt, 
and related exchange prograins arr to continue, they all be financed 
from psyinellts avnilable under Public Law 265 enacted in 1949, which 
authoiizes the use of Finland's debt paymcnts for such programs. 
Under no circumstances should me supplement these amounts for 
exchange of persons by further appropriations of dollars or allocations 
of local currency proceecls held by the United States Government. 

I t  should bc also noted that, during fiscal year 1956, 130 persons 
wcrc involved in the exchange program utilizing debt payment funds. 
Included in this number were 30 Americans who were sent to Finland 
with assistance under the Fulbright Act; 2 other Americans who went 
to Finland under Public Law 265; and 98 Finns who were brought to 
America under the Fulbright and War Debt programs. I t  would 
seem most wasteful to provide appropriated dollars to send 130 
exchangees back and forth between Finland and the United States, 
when at  least the major part of the present effort could be maintained 
by using debt payments alone. I therefore recommend that the dollar 
expenditurcs and foreign currency funds made available to the Ful- 
bright and Smith-hlundt programs, over and above the Finnish debt 
payments, be halted. 

With respcct to our operations in Finland as a whole, I would 
recommend a review- of our present policy which precludes Finland's 
borrowing from the United States because of the Battle Act's pro- 
visions. Finland, which is rich in forest resources, is suffering froin 
an acute shortage of capital. If the potentialities of this tiny nation 
are to be developed to the utmost, a reasonable and realistic program 
of loans to assist the Finns in rectifying their capital deficiencies would 
be most beneficial. Loans made on a fair and reasonable basis might 
so improve the economy of Finland that she would not need help 
of any kind. 

EXHIBIT A 

Summary b y  activity-Estimated USIS expenditures by  activity 

Activ- 
ity ~ Title 

Fiscal year Fiscal year Fiscal year 
1856 esti- 1857 es1.l- 1958 esti- / mated 1 mated 1 mated 

Totnl. ............ .................... / 157,105 /FUU~ .......... 
--- 

11 
12 
13 
15 
16 
17 
13 
19 

N ~ T E . - F ~ ~  flsral war 195:. TiSIS Finland is renilrstine an inrr~asc of $.W.X75. Of t.his nmnllnt XR9.2RO 

Locnl salaries ............................. .. ......... 
Living and quarters allowance ...................... 

...................................... Representation 
Eadio rind television .............................................. 

.............................. Press nnd puhlicntions 
Motion pict~~rcs ..................................... 
information center and related programs ............ 
Support to exchange of persons program ............. 

.................... 20 1 ~ ~ : o & a m  direction and appraisal 1,325 
...................... 21 , D~rrct adm~nislratire expenses 1 38,840 

$47,445 
8,210 

400 

37,745 
4,900 

16,9 i5  
250 

VO 4 monitoring .................................. 1,035 
5,460 

38, &3S 
.............. 
.............. 

$76,030 
13,793 

400 
875 

48,85i) 
7,3% 

22,340 
500 

.............. 

.............. 

.............. 

.............. 

.............. 

.............. 

.............. 

.............. 
735 .............. 
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Fixed charges 

Activity 

11 L C  s a r i  ................................................................... 1 $71,350 I . :  
12 I Llslng and quarters allolrance .................................................. , 13,780 
13 / Representation ................................................................., 400 

................................................. 21 Direct 3dmiuhtrative expenses i 45,050 
I 

..................................................................... Total 1 130,590 

Progra 7n expenses 

Activity Titlc 

-- 
PI'BLIC AFPAJRS OFFICE 

Fiscal year 
1957 estl- 
matod 

20 1 P r o ~ a m  djrection ?nd appraisal ... ............................................., I $5,460 
171 , hIobllc unlt operollon ............................................................ ! 3,020 

IS ( Iniormotio~l center nnd rc!stcd programs ....................................... ! '22,340 
....................................... 19 I Support ro cxrhnilge 01 persons programs i 500 

I T o t d  ..................................................................... 22,840 
,- ,-- 

IKFOR\lATION PROGRAM 
........................................................... 15 1 Radio snd television. 8i5 

......................................................... 16 Press and puhlicntions. 48.850 
..................................... 17 Motion picturps (excluding subactivity 171) 4,345 

/ Total ...................................................................... I 541070 

Percentage distribution of total budget' between fixed charges and program funds  

I Fiscal year I Fiscal ymr  
19i6, percent 1957, percent 

.......................................................... Total budget 100 / lol  

...................................... Fixed charges (activities Nos. 11.13, 21 1 3 . 9  60.5 
............................. P r o g m  funds (activities Nos. 15, 16, 18.19, 20) 40. 1 1 39. I 
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[81st Cong., 1st sess . . report of the Committee on Foreign Affairs on H . J . Res . 
87 (H . Rept . No . 1195. Aug . 5. 1949)l 

AN EDUCATIONAL EXCHANGE PROGRAM TO BE FINAXCED OTJT O F  PAYMEXTS TO 
THE UNITED STATES O N  FIXLAND'S DEBT 

(Page 14) 

The schedule of remaininq payments is as indicated below: 

Schedule ( a s  of current date)  of filltire ptry~trcnts b y  Finland to the c'tlited Slates on 
account of Jlcntiiny bonds Z S S I L C ~  b y  E'inlnnil. us m o d i f i ~ d  by ?noratorium ayreements; 
dialed b y  calendar gears 

a 
Yea: 

I .. 
$7.234. 000 
7.131. 000 
7.024,0li!l 
6.914. 000 
6. ROO . 000 
6. 63". 000 
6. .7tj9. OI~O 
ti. 43 1. 000 
6.303, 000 
ti. If.:. Oll0 
(i . W26 . rllll.1 
5; RRO; oon 
6 . 720. 0iN 
5. 573. 000 
5.411. 000 
$5. 214. OOiI 
5. 071. (Xi0 
4 . S!I~. con 
4. 707. 000 
4. 51.5. 000 
4.316. 000 
4. 110. 000 
3. 597. IilIlJ 
3.677. 000 
3.449. 000 
1 21'3 000 i: S I ~ I  . 000 
2.716. 00(! 
2.454. 000 
2.183. 000 
1.903. OM 
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Public Law 26.5 (Finnish World IVar I Deht .2ct) enacted lugubt  24, 1949, t o  
last through 1984. The annual anior~nt a17ailat)le is indicated on the attached 
tahle. D ~ ~ r i n g  fiscal year 1956 thrrc \\-as arailable $398.454.36 and in fiscal year 
1957 t h r  amor~nt is .$398,86'3.36. The breakdown of these respective sums as to  
category and a m o ~ ~ n t  is as follows: 

Fistal rear Fiscal year 
1956 1957 

Books and librvry eqlliplncnt ................................................ 
Techniml and scientific equipment .......................................... 

& Films a ~ t d  projectors ........................................................ 22.000 
Recordings.. ............................................................... 12,000 8,000 

The remainder of the total payment as utilized in educatio~lal eschange is as 
follows: 

Fiscal year Fiscal pear 
1956 1 1957 

Finnish 
Finuish 
Finnish 

Iscturers-rescnrcl~ schrrlars.. .................................. 
..................................................... teachers 

............................................ eraduate studcuts 
Finnish leaders.- ................................................ 
Fiurlish spccialists.~. ....................................................... 

............................................ Unitcd States speriiilists 

Tot.al ............... ................................. 100 / 96 
Tllc totill amount cspended d u r i ~ ~ g  fiscal year 1956 ........................... i $275,958 1 .............. 
Fiscal grar 1957 .............................................................. 1 ............... i $265,223 

P11Llic Law 584 (Fnll~right .\ct) enacted ill an executive agreement with Finland 
on Julv 2, 1952, provides for foreign currency f ~ ~ n d s  an amount of $250,000 
annually for 3 years. Grants ht~dgeted to iimericans for fiscal year 1956 and 
fiscal ycar 1057 arc as follon-s: 

Fiscd yew / Fiscal year 
1956 1957 

Lectwers..~ ................................................................ 
Research Scholars. .......................................................... 

............................................................ Teachers.. 
S t u d e ~ ~ t s  ................................................................ 

rot31 ...--..........-........................................... I 
I 30 I 29 

Travel grants br~dgeted t,o Finns are as folio\\-a: 

Lecturers and relic.ircll schol:lrs ........................................... 12 
l'sichers.. ................................................... 
Graduate stndcnts. . .  .................................. 55 
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RUSSIA 

Russia, in both people and resonrces, is a slumbering giant, now in 
the throes of complete awakening. I was astounded by both the 
progress this country is making, and its lack of progress in very basic 
areas. 

For example, in agriculture, Russia has reachccl a point comparnhlc 
to that attained by our countrj- 20 to 30 years ago. Plagued by a 
shortage in thc varieties of crops which she can produce, and ham- 
pered by advcrse growing ant1 harvesting conclitions, Russian ngricul- 
ture is making relatively slow progress. In  addition, Russia11 agricul- 
tural methods, when compared to ours, are alnlost primitive; there is 
much waste, both of foodstuffs and manpower. 

During my  visit, I was able to travel freely, to see the things I 
wished to see, and to have with me, in additio~i to a Russian inter- 
preter, my owl1 interpreter, a member of the United States Embassy 
staff in hiIoscow. As a matt,er of fact, I arraiiged my own itinerary 
after I reached Aloscow. M y  only difficulty was in obtaining accom- 
modations where I desired to visit. As a rcsult of a lack of accom- 
modations, I had to travel long hours. In order to save time as well 
as expenses, we hired n Russian car and chauffeur. We traversed a 
wide area of Russian farmlands. In fact, we visited the heart of 
Russian agriculture. I motored over 2,500 miles and flew 5,000 miles 
over Russian territory. 

I saw much waste, particularly with respect to food grains. For 
example, huge piles of grain lay in the open, on the roadwr~ys and the 
farms, without covering of any kind. Russian workers turned this 
grain frequcntly by hand, in order to facilitate drying. Buckets, 
trowels, dishpans, in fact, all sorts of utensils were used in the oper- 
ation. (Because of the short growing season, and the lack of equip- 
ment, much grain must be cut before maturity. I t  is windrowed in 
the field when the kernels are milky and thereafter thrashed after 
the kernels harden.) Soilth of Moscow, one-half of the hardsurfaced 
roadway we traveled over was covered with grain for a distance of 
about 500 kilometers to permit i t  to dry. I t  was raining and I know 
there was much loss sustained. Much human power was in use to save 
the grain. 

Russia relies, to a large extent, upon mechanical devices to facilitate 
farming, but almost all the tractors, combines, harrows, and other 
equipment I saw- appeared antiquated by our standards. I saw only 
a few more or less modern pieces of equipment a t  the fair ground in 
lloscow. They were on exhibition. Where equipment was not 
available, manpower was used, with women performing what we in 
-4merican would regard as the work of men. 

Despite the recent boasts of Russian leaders, the Soviet Union is 
having extreme difficulty in producing sufficient foodstufls to properly 
feed its people; Russian dietary standards are far below our own. 
Thc majority of Russian people with whom I spoke (and t,his includes 
Russian mcn on the street) were plump and heavy-set and apparently 
relied almost entirely upon starchy foods for nourishment. Grain, 
potatocs, rootcrops, such as turnips, bccts and radishes, form the bulk 
of thcir diet. Fats  and oils come principally from sunflower seed and 
cottonseed. illeat is scarce and very expensive. 
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For the past 2 or 3 years, Russian leadership has been engaged in 
opening new lai~ds in the south ccntral part of the U. S. S. Ii. to 
agriculture. Scttlers are enconmgcd to go there and farm. The area, 
is semiarid and the soil is lield togetlicr by a layer of virgin grasses. 
-4bout GO million acres have been put to the glow and more is bcing 
plo\vcd. Oiic pn in  crop 01 cunscquellcc \sill l ~ c  g1.o~ ri  ercry 4 or 5 
\-cars after this area is in c~ultivation for a few \-cars. This Fear a 
hanner crop I\ as protlncerl. I pretiirt that  aftcr the land is ~~lon-ed  
for 3 or 4 S U ~ C ~ S ~ I T ~ ( ~  ?-C::rs, it \v111 hlo~v a i ~ ~ a y  and crrntc a dust bowl 
that will nlnl~e our oa-n look inaigaific:rnt. 

' l 'hcv is quite a stretch of hind a t  the base of t l ~ e  Calicnsus I ioun- 
tairis that i4 irrignted by ~\-at?r that comes clown niouritain streams 
\t-hich are fed from melting snows. Cottou, fruit, some vegetables, 
maternzelong, and cnntilloupcs are gronu ir; :ihuiicl:a:lc~c. Between 
se1.c.n and c l ~ l ~ t  nlill~ori l)a!rs of cot to11 n1.e producc.tl n111iu:tlly. 

Thc Iiubnii area--comp:lrntivcl;: ~ucw la~lt!s, loct~tcd behween the 
Casp~ail n~id  Blacli Scns --is vcrp icrtllc. 'Vlie 1~:iiiifnll is al~out  25 to 
28 inches alone tlic coastal pl:~ins. Gnc is rcmin(let1 of Iolv:~, Iilinois, 
and lndinrm I>~ntlq. It is rn? llclirf tlinl much c5om ::ntl l i ~  cstoclr 
c~ould 1)e protluccci llcrc ~~l~r!cr  propclr yuiria~lcr. I t  co1:ld 1)e made to 
rivcl solnc of our o\1-11 nrcnq. 

Thcsc tievclopn~t~t;ts, coupled ~vitli a Illore cl7icicrit nse of tlic man- 
power available to tlic SovlcL Cliion, 111it:. an iii(.rease<l availability of 
modern 1n~ining equip~nent, could result in vast increases in Rusqian 
agricultural production. 'l'hc Soviet, liowcvcr., mill continue to be 
plagued b? n relatively short groning season, and climatic coriditions 
which precluc!~ the large-scale production of what n e  have come to 
regard as basic agricultnrtll staples. 1 was disappo~ntcd not to find 
a wider variety of crops grown in the 1,-lirmaine. Portions of that once 
fertile area are clcteriorilting. Less t l lai~ one-fifth of the land lies 
fallow each pcnr. I saw mmany fields \)-it11 11-e~ds as thick us the planted 
grain. 

Russian agriculture suffers tremendously from the concentration 
of production in either collective or state farms. hIally of the Kussian 
farmers have no desire to increase production or become more efficient, 
since they hare lost thcir identity as intlividual entrepreneurs. The 
old saying "JVhat's ererybotly's business is nobody's business1' 
can be sucessfully applied to the collective farms. 

As to Kussian industry, I saw some modern procePses (slicli as a 
most unique shoe production line), along with great evidence of 
expansion, but for the most part, Russian industry seems to he crude 
and backward wlien compared \\-it11 our own. I sax- only 5 
different models of passenger cars, 2 models of passengel burt.s, 1 for 
short and the other long haul, 2 models of refrigerators, 1 standard 
model of trucks. I do not desire to leave the impression that this 
status may long remain, for great efforts are being made to modernize 
Russian industry, and to espand productio11-pxrticalarly in the area 
of heavy industry. Dams, both for navigation and power generation, 
are being constructed. 3Iore factories are rising. The industrial 
base is being widened, and within the nest 5 to 10 years, Russia will 
undoubtedly become a mighty industrial power. That  will come 
about by the incrensiilg demand for more and rnore consumer goods. 

I wns much impressed with hydroelectric power development in 
Russia, particularly on the Volga River. At Slnlingrad, 21 turbines 
rvill be constructed to produce 2,350,000 lrilowntts pcr hour. Eight 
powrer facilities will be built on that great river ~vhic11 will produce, I 
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was told, 65 billion kilowatt-hours per year. Two rivers that  now 
flow into thc Arctic Ocean will be directed to the Volga so as to in- 
crease its capacity. 

I visited a huge electrical lr~anufacturing plant in I<harkov. I saw 
tinder construction a turbine thnt was larger in diameter than any I 
have ever seen in the United States. I doubt that  me have sufficient 
water capacity to engage slicll u huge tnrbinr economically. 

I was not in Russia during the scllool months. IIowever, I did have 
vccasion to talk to Eussians in alrnost all walks of life. The Soviets 
::re placing great enipllasis upon educationr~l training. A modified 
forlli of mcrit systenl is in effcc+h, with studr~lts  selected for certain 
training on tlle basis of ability rmd aptitude: they ilttcnd college a t  
Governr~icrit expcrise; subsidics arc paid to scl~olars, ~>art~iculnrly in 
the technological fi eltls nild in both thcoreti~a~l and applied sciences, 
I was informed. 

Too, Russian children are being esposed to a universal educational 
systenl. 111 cities of 10,000 niltl more, froni llie 1st to the 10th grades 
:s a inust and in all other areas, from the 1st to the itli  is conipulsory. 
XVhdc the Russian school cnrricuhlrn is spicetl lic2vily with C'onln~unist 
doctl*iilc, tlie Sovirt leadership has not yet fol~nd a way to comnzunize 
such basic principles as the chemical corilposit,ion of or tlie 
Pythngo~.t.an theorun~ in geometry. 1 urn firn~lj- corir-inced that it is 
tlie Eussisln educational system that ofi'ers the greatest hope for ulti- 
mate Russian freedom. The people are bcgiilnillg to thinlc for them- 
e lves  and as time goes on, it uill be inore and more dlflicult for thc 
lenders to keep tlielrl in lii~e. 

I found that,  as  a \\hole, the educated Itussians I spolre with were 
extremely curious about our mode of life in the United States, and, 
even more important, clernonstrated a desire if not a conzpelling urge 
to go behind cutcliy lied slogans, and to do ifheir own thinking. I 
have no doubt tlmt the Russians of today arc better off than tliey 
have ever been. Most of them seem satisfied for the reason that they 
know no better way of life than that which they nre now eujoying. 

Joseph Stalin grew to power in the midst of ignorance and poverty. 
I arn convinced that because of the changed conditions in Russia the 
people will not permit another despot, to assume such pourers as those 
exercised by Stalin. 

-4s more Russians become educated, they will become less and less 
prone to accept a t  fnce value the propaganda-loaded description of 
life in thc United States which the Red propaganda system dins in- 
sistently into their ears. The Russian people are curious by nature; 
they are becoming increasingly more curious about Americans, about 
life in America, and nbout the freedoms we enjoy. 

During my stay in Russia, I visited the Crilnen, where former 
royal palaces have been turned into worker hotels and resorts. People 
gathered around me in the street, at  the hotels, and on the boardwalks, 
eager to feel the qunlity of my clothing, to see the kind of leather 
from wliich my shoes were made, and to hear me speak (through our 
intc>rpretcr) of life in  America. They were astounded to learn that 
American workers are not starving in the streets of New York, and 
that Segroes are not lynched b y  thc hundrcds in the Deep South. 
'I'hey thought it unbelievable that almost every American family has 
~ t s  own automol~ile, and that the people of the United States do not 
want war wit11 the people of Russia. 
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They were extremely curious about tlie rices of food and goods in 
the United States. They displayed dou I,' t when I told them my 
shoes cost $17.50, coinparcd t ~ i t h  $65 to $75 in the Soviet Union. 
The clleapness in price t ~ n d  abundaiit availability of goods in -4merica 
created amazement ant1 disbelief aillong these peoplc, who are charged 
$220 for an 8-inch television sct ant1 $500 for a small electric refrigera- 
tor, and to whonl owning nu automobile is an almost unhcard of luu- 
ury for the avernge worker. 

This curiosity, it strikes nic, ofiers thc free worlcl a fertile area in 
which can be planted the seeds of freedom for Russia. I therefore 
recommcnd that,  subject to reasonable securily regulations, we 
broaden olir exchange-of-persons program with the Soviet Union, and 
that we bring more of the Russian peoplc into the United States, to 
see a t  first hand how our pcoplc live. I recommend, too, that our 
Information Service increase its efforts to reach b(.hir~rt the Iron 
Curtain with the message of Rcwlorn. In  this connection, i t  is of 
vital irn portance that our magazine, our hroadcasts, n,nd so forth, 
to thc people of Russin contain no criticism of their way of life. 
Although ~$-e abhor corn.munism, instead of disparaging i t  we must 
stress the positive aspects of our own system.. IVc should say, in 
efl'cct: "We give you crcclit for believing in com.inunism as an ecoi~on).ic 
system; that is your right. Rut ,  hero is what a free people, living under 
a dcinocratic system of government, have both in physical nnd spiritual 
things." A better plan noulrl be to extol1 the virtues of tlemocracy and 
completely ignore tlleir system. 

I do not pretend to he n. psychologist, hut  I do know thnt the surest 
way to shut the ears of the Russian people to the story of our way of 
life is to criticize their existing form of government. ,4s the old saying 
goes, "You can catch more flies m-ith honey than with vinegar." 

I am sincere in my belief that by  bringing more Russian farrn~rs,  
more Russia11 industrial workers, doctors, teachers, more Russian 
housewives and children and others, to our country, permitting them 
to see a t  first hand how me live and the benefits available to us under a 
free system, we can demonstrate that commuilis~rr cannot hold a 
candle to democracy in furthering the cause of individual freedom or 
bringing a better way of life. This exchange of persons, coupled with 
objective reporting of our American way of life, will-I believe-create 
a mighty force for peace with its genesis among the Russian people, 
a force which the leaders of Russin could ignore only a t  their personal 
peril. 

As a matter of fact, tlie Russian leaclership has done much to make 
any effort on its part to gcnerate u \vurlilre spirit extremely difficult. 
Throughout the countryside werp posters hearing the legend: "Peace." 
The Russian radio repcatcd tlie message thnt Russia desires onl? 
peace. The Russian people have been conditioned to expect peace, 
and I feel it will be rxtrernrly clifficult for Sovirt 1cadt.1-s to plunge 
them into n mnjor coi\fic't \vitt\out creating fenrsome contlitions within 
the U. S. S. R., coutlitions rvhicli could perhaps result in a violcnt 
reaction among the Russian peoplc. 

The Russian people with whom I spolic helieve tliat the Unitecl 
States fears Russin, aiid that present American policy is (lesigned with 
one ultinic~tr objet~tire-the forcible tlcstruction of the Soviet Union. 
Therefore, they fear. us. As patriots (nntl the Ruseinn peoplc love 
their luncl if not their preseiit goveri~mcnt), tlie people of Russia would 
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he urilling to fight for their existence. Soviet leadership has cr~pitalized 
upon this fear; through this medium, they have been able to keep 
living standards low in order to forge a military machinc. If it mere 
possible (and I think it is) to dispel this fear, to eliminate the clistrust 
of American inotires among the  Russio7~ people, then relations between 
our two countries ~vould improve ovenlight. IVe must make evcry 
effort to convince thein that our preparations arc not for war or 
aggression, but for defense. 

To illustrate what I am driving at, while hisiting the grertt danl a t  
Stalingrad, I asked the engineer in charge, if it were not true that the 
dam was started in 1950 or 1951 and that suddenly orders came from 
Russian leaders to stop building the dam. I askcd why that was done. 
He said bccause the money was ~ieecled for other purposes. "And 
what were tliose purposes?" I asked. He said i t  mas political and he 
clid not care to answ-er. I chided him and said "I suppose you spent 
the :noneg to make weapons of war to fight us." He sniiled, but 
insisted that the question was political and he would not cliscuss it 
further. I then asked "When did you resume work?" He said, 
"After the Geneva Conference, when your President indicated to the 
world that America wanted peace and not war." 

The older Russian citizens with whom I spolie, people who had 
lived under and could recall the rule of the Czars, were unanimous in 
their belief that "things are better now than then." They have more 
food, more clothing, arid a greater sense of their individual worth, as 
I indicated earlier in my remarks. However, there is much discontent 
within Russia-discontent that, nourished by exposure to America 
and Americans, could blossom into such a po~\r\.erful force that com- 
munism could rercive a telling blow. 

These factors-increased education, naturnl curiosity, artd a desire 
for self-improvement-are available to the United States for intelli- 
gent usc as the foundation for an ultimate rejection by the Elusszan 
people of rammunism as both a way of life and an economic system. 

I therefore regard as most unwise our Government's recent shut- 
down of exchange of persons between Russia and the United States. 
I think i t  mas stupid. The reaction of the Russian people, fostered 
by the Communist prop:tganda machine, will be: "America fears us- 
she fears that we will see her poverty and her ignorance-she does not 
want us to see how weak she is and how her people are oppressed." 
In addition, this action will lend credence to the repetitive pronounce- 
ments of hlosconr propaganda nlediums that the United States wants 
war, while Russia wants peace. This, of course, will create an atmos- 
phere which could ignite like tinder sliould even a tiny spark fall. 

Since my return to the United States, I have been referred to by 
some mediums as having been "brainwashed" by Khrushchev. This 
I most vehemeritly deny. I believe I have noted basic factors which, 
if only capitalized upon by our country, can result in the destruction 
of dictatorial rule in Russia. The people of Russia bear within their 
great masses the seed of American victory in the rold war-a victory 
which can result not only in benefiting the free world, but in rekindling 
the light of freedom behind thc Iron Curtain. I t  is now time for us 
to begin nourishing this seed, to the end that fear will be replaced 
with trust, ignorance with lmowlcdge, and, ultimately, cold war with 
warm friendship between the people of Russia and the people of the 
United States. 



14 OVERSEAS OPERATIONS OF TIFF, u. S. G O V E ~ E N T  

SFGHANISTAN 

There are three major programs either contemplated or underway 
in this isolated and undeveloped country. They are: 

(1) Development of air transportation; 
(2) Technical and economic coo~eration wit'h t,he Helmaud 

Vailey iiuthori ty ; 
(3) Technical coo~eration with the Afghan B~weau of Public u 

~ i a d s .  
A numbcr of other teclinical assistance projects are already in 

existence, which I shall hereafter discuss, but the three items I have 
referred to are receiving the greatest e~nphasis and deserve the most 
comprehensive scrutiiiy. 

Development of air transportation is a joint United States-Afghan 
project under ~vhich the United States Gov~rnment n-ill assist the 
Xfgilanistrtll Gavel-nment in developing a balanced, efficient and 
financially stnble air transport system. 

Afghanistan is a lalidlocked country with an estimated area of 
260,000 square miles. J t  is characterized by mountain and desert 
country interspersed with s~lrall rdleys whicll are rrlade to produce 
by irrigation frorn sno~rr-fed mountain streams. I t  is the feeling of 0111. 

planners in Afghanistan that due to this little nation's geographical 
position, which is astride t>raclc and invasion routes leadii~g from the 
Middle East into Central Asia and the Indian subcontinent, Afghan- 
istan should be modernized, and to the masiirium extent possible, 
made to feel that its most stable and realistic future lies in aliileinent 
wit11 the JTest. 

Consequently, our cl!orts in Afghanistan hare  been directed toward 
~rovidine  n founclntion. both economic and solitical. uuon which the 
kfghans:an builcl n secure nationnl existence. 

C'ommunication facilities in +Ifgiianistan are particularly prinri t1r.e. 
Tllerc is no rail~ray in existence. The lwinlary road systein consists 
of a compamtivcl- crude highn-ay which connects the principal cities 
of the cou11t1-y; thew ~,onds are unpaved, with Slidgcs frequentlgr 
n aslled out. 1I:lny of tlie highways are little inore tllnn cainel trails. 
One of the oLjevtives of our ambitious planriers in dfgllanihtan is to 
increase communication between the various areas of this backward 
land. 

The air t~ansportation development proglaam will stress five niujor 
objectives. These are: first, the development of nn inter~ational 
airport at  Kandahar; second, tlie development of an Afghan nntioraal 
airline (dryaim Birlirirs Co., Ltd.); third, the development of smnll 
domestic airports; fou~ath, thc devclopment of an airway systein iu 
accord with internatidilal air Iraffic reyuircmcnts; and fifth, develop- 
ment of the organization and skills of what is now the Afghan Depsrt- 
mcnt of Civil Aviation. 

The devclopment of I<andfi!lar Internationnl Airport n-ill indud+ 
the construction of iunwrtys, taxiways, aprons, hangals, control tower, 
high intcnsisy lighting system, aviation fuel storngc and fueling sys- 
tems, water supply s ~ s t e ~ n  and essential buildings and facilities for 
operational purposes. In  connection 11-it11 the developmerit of the 
airlines company proper, it is proposed to extend technical and eco- 
nomic assistance to the end that this organization will be nlanagec! 
and operntcd in accort1anc.e with what our planners regard as sollnci 



commercial practices. I t  is proposed that the United States Govern- 
ment train pilots, mechanics, traffic control personnel, ainong othe.rs, 
and procure additional airplanes. 

I n  developing smaller domestic airports and emergency landing 
strips, the proposed program will concentrate on three airports lo- 
cated at  Herat, Baghlan, and Jalalabad, with emergency landing 
strips a t  other sites. 

With respect to the development of an airway system, i t  is proposed 
that proper communications and navigational equipment be installed 
at  all airport's and other select,ed sites which our Government and the 
Government of Afghanist,ari may mut,ually agree upon. Of course. 
i t  will require technically trained personnel to operate t'his ambitious 
program, and we are presently undertaking to train Afghans for not 
only maintenance and communicnt~ion chores but also in t'he regula- 
tion of civil aviation, t,hat is, to equip the citizens of this extremely 
backward land with sufficient know-how to control the economic as- 
pects of a coinmercial aviation program. I t  is my assumption that 
the end result of this latter phase will be t'he establishment of an 
Afglian equivale,nt of our Civil Aeronautics Board. 

At the, present time, a grand t'otal of --- in appropriated United 
States funds has been allocated to the aviation program. Of this 
amount, - is a loan; t'he remaining is a grant. The loan 
funds will be used to provide aircraft for the airline company, for en- 
gineering and construct'ion, and t,o import equipment', materials, sup- 
plies, etc., for the international airport at  Kandahar. 

Grant funds will be used in the followicg amounts for the following 
purposes: 

Airline management and technica.l operations assistance and train- 
ing, including training abroad, - communicat~ions-na.vigationa1 
aids, ----- with half of this amount to be used a t  Kandahar and the 
remaining one-half a t  Kabul, Herat, Baghlan, Ja,ldabad and other 
sites agreed upon: engineering and const'ruction services a,ntl inlport,ed 
commodit'ies for the constnlction and operation of domestic airports, 

In  addition to the $1,800,000 which we hbve loaned to t,he Govern- 
merit of Afghnnistan to be used in co~~ncctioil wit'h the air t8ransporta- 
tion program for engineering and related service, ----- in p a n t  
funds will bc made available for simi1a.r purposes, wit,h an additional 
gre.nt of --- to be used for training equipment and f:~cilit,ies for 
technical schools. An additional -- will be used for t,he depart,- 
melit of civil ariastion functional operating and t,raiuilig assisbsnce 
program. 

While the United States proposes cciitributulg --- a t  t,his time 
for t,he air t,ransportation developmeilt program, approximately 100 
million Afghanis (local currency of Afghanistran) will be contributed 
by t.hn Government of Afglia,nistrtn. I t  is t,o be not>cd, however, that. 
t'he great bulk of t,his amount is in the form of professional, skille,d, 
and unskilled labor. 

I recommend that an earnest egort be made to ascertain whether 
or not this progam is too ambitious and not in keeping with the 
financial crtprtbil~ties of the Government of Afghanistan. As I indi- 
cated earlier in this report,, this is an extremely underdeveloped land. 
I f e u  that once these amount's are expended in order to provide a 
foundation for a commercial aircraft and transportat,ion syst,etn in 
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Afghanistan, a continued effort will be required by our Government to 
see that the i~~stalltttioris constructccl, the aircraft provided, the navi- 
gational nitls installed, a i d  so forth, are propcrly serviced and main- 
tained. I n  addition, tlie Government of Afghanistan may feel that  
the U~iitctl Statc.5 is a t  least morally bound to continuc a pilot-training 
progrnm, tint1 to exerc~ise general supervisory functions over thc entire 
prograin. IF this is true', then I fcar that our initial efl'ort in this tiny 
land will lcatl to a long-colltinued program n hich, urlder the circum- 
stances, could lc~lcl to an ~iicreasecl feeling alnoilg the ,lfghan people 
themscblvcs tllnt their country is falling under tlie politicnl tlornination 
of tlie United States. 

As a r~luttcr of I'act, thcrc were i~ldications that this fcclinp is grow- 
ing at  this timr, stilnultlted no doubt bj- the intcnsire propnganda 
eflorts of tlie Rus~ii i~is .  To couiitcr this progrnm. 11-e liavc. llad to 
undertake 8 r:~tlicr conlprchensive ~nforrnatiori rifort tlrrc. Thus we 
enter tile vicious circ.Lc. Our aid, which coiltemplates projects hryoncl 
tile iniiercnt capali1itlc.s of thc people, creates ill will amongst the 
people. This llcccssitntcs greatcr cspenditures for the i:lforlnation 
progrnm. Tllc iiiorc s p c ~ ~ t  for iriforrnut~on results in tile ncecl for 
mow aid. Thus nrourld H I I ~  t~rouncl \\e go and I\ hcrc J\-c will stop 
nobody liilo\\ s. 

Perllltps :ti1 even bctlm. illllstration of my remarks call be fomld 
with respect to tlic IIrlmarid Vnllcy progrnm. 

Accorcling to inforlrlation proriclcd mc \\;Ililc ill -Ifghallistan, the 
purposc of our coope~.alion with the .ifghail IIelrnnnd Viilley Autllor- 
ity is to provide basic assistance cssciltial for tlie ultimate success 
of t l~ is  ambitious progrlrnl. 

The Helinantl Vttllcy prograni goes bacli to 1846, u-hen the Royal 
Governnient of ,lfglinnistan entered into a contract with thc Inter- 
n a t i o ~ ~ a l  Enginceri~g Co. :xntl ,110rriso11-Knutlesn .Ifgh:~~~istan, Inc., 
a collstruction coi~ip:u~y, for building this coml)inntioli reclamation, 
power devclopmm~t, aiid 11avig:~tiorl projcct. S o  studies \\ere lliade 
of t l ~ c  projects, except tllt~t plans for t ~ - o  clanls were perfected at 
the request of thc -1fglian Gort~rnment. Tile Government h:ld 011 

halid a little over $23 rnilliou aiicl expected to completc tlle projects 
with th:tt sum. Tllr cla~ns \I cre started ant1 well tttlvnl~ccd when 
the -1fghnn Go\-crn~ncnt ran out of funtls. ~lpplications for loalls 
wcrc n~atle  wiLh the Export-lmporl Bnnk in 1950 nncl in 1954, and 
after only cursory cnginecri~lg studies tllc baiik lonnetl ,621 million 
and $18,500,000, rcspectivoly, to the Gover~lrne~it of Xfghailistan to 
con t i~~ue  ilncl coniplctc the dnins, canals, irrigation, and other works. 
This total of nearly $40 lnillioll madc arailablc by the United States 
Export-Import Ba11li liad its implications. In innkirlg the lonn we 
werc supposed to 1 in0~-  tlilat the projct:t n-ns fcasible; 1x1 fact, the 
prestige of the Unitecl States wt~s  a t  stalie in tllc success or failure 
of this project. In fact, since -hnerican engineers \\-ere employed, 
the project was dcstinctl to be a great succcss according to its pro- 
moters. 

TJTc find ourselves, accortling to our plniincrs, in thc unhappy position 
of being blamed if the ill-plnnncd project is not successfully completed, 
and actually receiving but scant credil sllollld i t  bc a success, since a 
successful effort w-ill rt.sult in the Go\~ern~ncnt  of ,Ifghanistnn (which 
corlceived tlic sclieme in the first place) receiving the credit. 

Becalm of illis "heuds you win, tails wc lose" position of the 
Unitcd States, 11i~l1 priority has been given to the I-1c11nnnd Valley 



project in our assistance effort,. Prior to fiscal year 1956, we ext'ended 
tecl~nical assist.ance to Afghanistan and the Helmand Valley Authority 
on a more or less piecemeal basis. As the committee will recall, I 
pointed o11t in my report last year that the project appeared to be 
ill planned and in many respects ill conceived. Unfortunately, as 
I indicat'ed before, this project was start'etl on engineering studies 
which were essc?l~tiallv incomplete and which hacl not been t,horoughIy 
worked out. From thc ir~formation I was able tJo obtain concerning 
our earlier eft'orts, it u-oultl scrm that i t  a~ould be correct to st,ate 
that prior to fiscal year 1956 our money invested in this project was 
essentially u~nstetl. 

Prior t'o the 1056 fisca.1 year, our funcls u-ere used primarily to keep 
canals and minor irrigation facilitie's in operating condition, to ac- 
climulate hydrological data essential to tlie management of the flow 
of wat.er from the reservoirs (which certainly should have been done 
prior to t.he under.t,aking of the project'), t'o formulatc and implement 
a.n agricultural program for the entire valley, to establish agricultural 
research, forestry, and horticultural nurseries, to undertake rural 
development including environmental sanit'ation, healt>h and educa- 
tional programs, and taestablish a sound administrntive program for 
t'hr Helmand Valley Authority. 

In  other 1%-ords, prior to the 1956 fiscal yenr, technical assistance 
rendered to the Government of Afghanistan in connection with this 
project amounted to performing functions whic,h certainly should 
have been completed in advance of undertaking the project and, 
certainly, in advance of the granting of loans in 1950 and 1954 by the 
Export-Import Bank. 

Since 1956, spu l~ed  by what our planners describe as "unexpected 
problems which have been encountered in the land reclamation phase 
of the Helmand Valley development", the entire project has been 
resurveyed a t  the request of the Royal Government of Afghanistan. 
TVllile there I rnet members of tlie cornmission making the study. 

At the time of my visit, I was infor~ned that the Helnlnnd Valley 
fiscal year 1957 works arc being formulated only tentatively ancl 
will later be modified to conform with ;lie recommenclations of this 
survey mission. So far I have not been informed of its findings. 

Just a brief rundown of the various subprojects involved in the 
overall valley program will indicat,e t'he present scope and the projected 
scope of what could become a monumental American effort here,. 
As stated earlier, prior to fiscal 1957, ICA provided only technical 
assistance for the irnplement,at'ion of the Hellnand Valley project. I n  
June of 1956, $500,000 in economic assist'ance, to be spent over a 3- 
year period, was allotted for the proposed works. Up to the present 
time the Helmand Valley development program has been basically an 
operation desiped to make increased water resources available for 
established agricultural are'as and to reclaim additional agricultural 
lands. Two dams for water storage have been completed as well as 
approsimat'ely 200 miles of ma.in canals and necessary laterals and 
drainage works. An additional 100 miles of main canals together 
with the necessary laterals and drainage works are under construc- 
tion. When completed, i t  is proposed that the irrigation system will 
su ply water for approximately 750,000 acres of land already under 
curtivation and for approximately 200,000 acres of reclaimed lands. 
The maintenance of this phase of the authority requires considerable 



know-how and, unfortunately, the local personnel experienced in this 
work is extremely limited. Therefore, the rimary purpose of our 
effort with respect to the canal operation an A) maintenance work has 
been to provide assistance in the nature of technical personnel to oper- 
ate and maintain the canal system and to train local personnel for the 
efficient discharge of thcir responsibilities. 

The second phase of the authorit1 program is a surface water 
investigation project, the primary purpose of which is to accumulate 
hydrological data essential to the management of the flow of water 
from the two rcserroirs already constructed. To furt2her this work we 
have established, operated, and rriaintained streamflow stations on 
rivers and canals and compiled records for present and future use. 
We have also established and presently operate a network of weather 
stations to study and analyze streamflow records and to prepare 
rainfall runoff c o m p u t n t i o n s  and runoff forecasts. We have also 
begun ground-water iiivestigations which appeared essential to the 
solution of rather serious drainage problems. Three technicians are 
presently engaged in this work. 

The third subproject in this authority program is a community 
develop~neilt prograin which has strcssecl assistance to settlers in the 
reclaimed lands and t l ~ e  training of village workers and extension 
specialists in ngriculhure. llealtll and sanitation. ant1 sorial education. 
In  other ~vords, now that additional land has been n~acle available, me 
are enlbarki~ig upon a program to teach thc settlers in these areas 
how best to use this land. 

The fourth pbr~se of the authorihy i~lvolvcs technical assistance and 
trnl~:ing in introtluci~ig nnrl estahlisl~ing pri~~ciplcs and techniqi~cs of 
general admi~iistrution, organization, and ninnagenlent in order to 
provide the local atimi~~istrators of the nuthoritj- wit11 suficient train- 
1ng to properly atl~ninistcr its various pliascs. &ring fiscal ycar 1957, 
flillds to nndertalie this worlr on a 2-year basis unrlcr contract with 
an dlncricn~i administrative scr~ices organization arc proposccl to be 
allocilt ed. 

The fifth and final phase of the :intliority program l l i ~ o l v ~ s  a public 
llealci~ ancl sanitation cffort in the Hclmsncl Valley. I t  \+-ill be tied 
in with the \-illage development project, u-11icl.1 I rc.ferrcd to earlier, 
and will strtlss assistance in sanitation including the construction of 
latrines, coinpouild planuing, sewrl.ngc disposal alltl similar programs. 
This \\-ill involve three technicians during tlip 1957 fiscal year. 

While in Afglin~~istar~ I 1-isitcd a considerable portiol~ of the I-Ielmand 
Valley projech, and I quote now from rng on-the-spot notes: 

The 1Irlm:ind Valley project Tas not properly p1a1111cd in the first place as I 
first llotctl 2 y a r s  azo. Thc firm tured to construct the two existin: dams by the 
.ifghans several J ~ n r s  ago alrtl wl~ich firm was partly paid out of fullcis ad\ arlced 
by the Eupnrt-Import Dank, evide~itly failed to livc up to the original expectations 
of the -1fgh:ln Go~ernment .  Co~rsequently the .Ifgha~is ha\ e qpent not o l~ ly  the 
bulk of the Inolrey tile>- had pltznur~l to mnk? av:rilablr themsel\cs for this work, 
but  the amounts loaned by the ISxport-Import i3ai;k as well. Sinre the project 
has qtill riot rurt local sovernme~it expectations, the L'iiitcd Stntcs is being blamed 
bv virrue of Ihe fact that i t  wns our Export-Import Bank that 111ade the origi~lal 
loans in the first place. 

I visited both of thc existing dams in the Rclmand Valley area. 
The first (Arghandab) has formed a lake 2% miles wide and about 24 
miles long. The second (Kajakai) has for~ncd a lake of similar size. 
Both of these structures are quite impressive and both have been built 



so that generating equipment can be installed if and when money is 
made available. 

I consulted with the local repre~entat~ive of the Morrison-Knudsen 
Co.. and he admitted t,o me that he was hired to build dams but that 
he was not fully acquainted with the pro'ect or how it  would operate. 
It was his view that his company had been employed before the 
Afghanistan Government had fully completed the necessary pre- 
construction planning. 

,5 ride through the country with the teclinical adviser to the 
Helmand Valley authority resulted in my being able to inspect canal 
and lateral works. We also visited the first major reclamation and 
resettlement area undertaken under the valley authority. This 
particular section consisted of 21,000 acres; the soil appeared to be 
extremely shallow. By visiting subsequent areas I learned that there 
are now approximately 385,000 acres of land under development. 
However, I would recommend that before any further money is spent 
the survey mission should be permitted to conduct extensive soil 
surveys since it appeared to me that the soil, once the rich river 
bottoms proper are left, is extremely thin. 1 noticed stones and rocks 
scattered over most of the acres and the land is as hard as cement. 
I t  appears to me that much will have to be done a t  considerable 
expense to develop this area. and condition the land for cultivation. 

According to my information, the primary purpose behind the 
program is to settle the many noinads which roam Afgh~nistan. 
These tribes own thousands of sheep, goats, and canlcls and, basically, 
they are not, farmers. Nevertheless our tecllnicians are hard at  TI-ork 
trying to make dirt farmers out of people wllo have wandered through- 
out this ancient land almost since tirne immemorial. Since the older 
folks are extremely set in their ways and actually have no interest in 
:tgriculture, our technicians have concentrated their efforts on young 
.inti inexperieilced hops. Franldy, I fear that even shoulil the pro- 
posed anil expected areas be reclaimed, it will not be possible to con- 
\-~nce a sufficient number of thcse nomadic tribnl members to farm 
thcse areas efficiently. After revisiting tliis pl.ojecbt, I have found 
that not only \\-as the cntirr scheme ill-planned and insllfficiently 
ctevelopeil before vast sums of money \\-ere poured into it, but also 
that even n-it11 comprehensive ancl extensive planning. it will not meet 
the expect ations of the Afghan Goverilment. If inore montly be spent 
I siricerely hope that it will not come from the United States Trensnry. 
Onr experts in Afghanistan are advocating tlie espentiitnre of substan- 
tial amounts of money in order to make the project a success. They 
fear that unless we do so, u-e shall incur the displeasure of the Bfghan- 
iscan people and that they will turn to Russia. for aid. ,4s a matter 
of fact, a considertlble arnount of Russian mane). has already been 
spent in this country. (See classified attachment with respect to use 
of Soviet loans thus far.) The general nature of work undertaken 
with Russian nid has involved paving streets in Kabul, building a grain 
silo, bakery, and oil storage tanks, and performing highway rehabili- 
ration. 

Not to be outdone, the United States is also proposing a highway 
construction program. According to my data, we are presently 
extending technical assistance to the Ministry of Public Works of 
ilfghanistan, with primary efforts directed at planning a national 
road network. As noted by our mission here, the improvement of 
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roads in Afghanistan necessarily has a high priority because it is 
basic to the Na,tion's general economic development. They add: 

The present high per ton-mile cost of transport constitutes an obst:lcle t,o interrial 
and external trade and consequently is a brake on agricultural, iiidustrial, and 
mineral development. The (road) project will colitrihute to  the success of 
ministry efforts to improve Afghanistan's roads and to the establishment of an 
effective maintenauce orgallization. 

Besides these t,hree programs which I llave discussed in detail, 
reference to exhibit A will indicate the follotving additional projects. 

A national agricultural development project (technical coopera- 
tion wit11 the Ministry of Agriculture) to modernize the production of 
livestock and crops, which presently involve centurj--old practices. 
Ultimately, our technical cooperation is designed to: 

(1) Strengthen the organization and functioning of the tech- 
nical nild administrative departments of the llinistrj-; 

(2) Establish a central research and experiment station in 
Kabul and substations in the provincial areas; 

( 3 )  Develop a national forestiy policy and program; 
(4) Develop a prograrll for controlling locusts and other de- 

structive insects; 
( 5 )  Introduce improvetl varieties of crops antl breeds of live- 

stock; 
(6) Improve agricultural techniques antl practices throughout 

the cou~ltiy; and 
- 

(7) Provide in-service training and training abroad for hfin- 
istry of Agriculture personnel.- 

- 
We are also involved in a program of technical cooperation tt-ith the 

Ministry of hfines and Iiltlustry n hich involves a mineral resources 
and coal protluction project. Wc hnve given assistance to the Ifin- 
istry of Mincs and Industry concerning coal production since 1952. 
The best that can he said as a result of this aid is that production at  
these mines has 1)ccn maintained, with a planned increase and out- 
put a t  one of them to materialize 1vit11 the installation of an electric 
potverplant in 1957. The assistance planned through fiscal ycar 1957 
will emphasize the development of additional coal deposits in Afghani- 
stan. Our planners feel that this is necessarj- since they foresee an in- 
crease in dfgllan industrial activity with a consequent increase in 
fuel ancl power requirements. 

IQe are also extending technical ~ssistance to the Ministry of Edu- 
cation to get more students to go to school. At the prcsent time only 
about 5 percent of the young men of this country ancl only a fraction 
of 1 percent of the girls of scliool age attend school. Thus, we havc 
established an institute of education, under contract with Columbia 
University-the Afghan Institute of Technology-a tccllnicnl high 
school to supply trained workers for projects and industries of Afghan- 
istan; a vocational agricultural education project, under contract with 
the Univeisity of lJTyoming, to bring up to date the agricultural train- 
ing program of the Afghan people; to train agricultural and engineering 
technicians, to provide ndministmtit~c trainins and techniques to the 
University of Kabul, and to generally modernize the entire educational 
program of Afghanistan-a program which, for all practical purposes, 
had never before been in existence. 
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We are also clabbling in Afghanistan's finances in that  we hnve 
establishecl a technical assistnnce project to provide consultative and 
technical aid to the Ministry of Finance of the royal Government of 
Afghanistan in developing a more realistic organization of the hlinis- 
try, to set up budgetary preparation techniques, to organize a bonking 
system, to teach administration with respect to fiscal matters to these 
llnderdereloped people, and to generally educntc t l ~ c  Afghans in 
what we consider to be the proper use of public funds and budgetary 
processes. 

Perhaps i t  would be morl appropriate for us to improve our own 
budgetary processes and obtain a t'l-uly balanced budget before we 
attempt to teach our techniques to any so-called backwnrtl country. 
If they fol10~1-ed our practices of budgeting they would bankrupt 
thcmsclves. 

We are also u~ldertaliiilg a ilational rural development project, 
which involves assistance to the Afghan Rural Development Com- 
mission in inaugurating and carrjing on n community development 
type project in '75 villages of the valley areus of Afghanistan. 

I n  genenil, it is my fear that we are so calosely involved with the 
inost intimate functioils of the Afghanistan Government, its programs 
and its govcrnmental processes, that nre are laying ourselves open to 
not only severe criticisin but dire injury to our prestige and objectives 
in this area should our efforts fnil. Thus, it would appear that we 
must make these progranls work or find ourselves rejected as friends 
of the Afghans. By all means, our planners should be instructed that 
no projects be undertaken unless surveys hnve been made and projects 
found feasible. Furthermore, me sholild be satisfied that the Govern- 
ment of Afghanistan can and lvill be able to maintain and carry on 
without further assistnnce from us. The technical assistauce n7e are 
rendering to Afghanistan is in many areas badly needed. However, 
I fear that our technicians are forcing the Afghanistan Government 
to seek development of projects which it cnunot.possibly finance. 
I fear me will soon embark on a vast, long-range, high-cost econoinic 
aid program here. 

I t  is iny hope that the survey mission mill indicate who is to blame 
for the apparent failure of the IIelmand projects. We came into thc 
picture long after the project was conceived and started. The mere 
fact that American engineers built the dams and that the Export- 
Import Bank furnished some of the money to continue the work does 
not brand the project as one undertnken by our Government. 
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Reply t o  questionnsire sublr~itted by Senator 'Allen J. Zllender (Democrat, 
Louisiana), September 21, 1956. 

S u ~ n m a r y  of operations of International Cooperation Administrat ion ( formerly 
Foreign Operations -4d1ninzstration) 

) Fiscal year 1 
I952 Fiscal year Flscal year ! throuqh 1% 1956 

fiscal year 
1954 

(A) To ld  expendlttll.~~: 
IJnited States funds (counter- 

part ~ I I I I U S  gcnorstcd) ... ... 
United States funds (no 

couriter~art fiiuds g~nerated. 

(Deleted) 1 

Fiscal year 
1957 

(est mated)  

0 

(Deleted) 

- . - - - . - - - . 

(Delete% 

(Deleted: 

Tots1 

Counter~~nrt Iu~lds (11: cri~liv- 
rilelit U ~ ~ i t e d  States dollars.. ...-....... -..-.....-.. 

 LOG^ gocernnient rontri1)u- 
tiol~s in eq~livalciic Ul~itcd 1 
Brntes dollars) ($1 =21 af- 

$1, KO, OM) 

1,861,339 

. . . . 

I I I _ _ _ _ ) _ _ . _ -  

I I / Unobligated i Unelpmded 

1 Not actual expenditures but advice of expenditures receired by UBOAI from ICII IV.  There is a lag o: 
many months h~ reilortiny expenditures. 

0 

l$l,210,279 

1. Itemized liqt of all ~lonnl~litary foreign-aid projects with the Royal Govern- 
ment of Afgha~iistsn from the i ~ ; a ~ ~ g u r a t i o ~ l  of the country program through 
fiscal 1956. 

( a )  Brief description and justification of each project: 

0 

1 $542,992 

TECIISICAL A 4 D  ECONOlClIC COOPERATION WIT11 TIlE IIEL11.41ID VALLEY ,IUTHORlTY 

The pllrpose of ICA cooperation x~ith the IItalmand Valley Aatl1orit.v is to  
rendc; the basic assistance esae~~tial  for the ultii~!ate sllcecss of the Heirnand 
Valley developn~ent progra,lll of the l lnyai C;ovc:rnn;enr, of -4fghaui;.tar!. Tlie 
derelop~~lr~ri t  proga;?: was irlitistcd bv the Royal !:o..-eri~it?er~t of Afgl~nnistan in 
1946 through a co~ltract \;il!l thc Irlterrlatiorlol Ellgineeri~~g (lo. and xiil: hlorri- 
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son-Knudsen Afghanistan, a subsidiary construction company. In 1950 and 
1951, the United States Export-Import Bank granted loans of $21 million and 
$18,500,000 respectively for the continlistion and completion of the dams, canals, 
irrigation and other m-orks. The prestige of the United States has consequentli 
becori~e involved in the success of the project. Althor~gll the storage and diver- 
sion dams have potential hydroelectric power capacity of more than 100,000 
kilowatts, the Export-Import Bank loans are being used exclusively for increasing 
water resources for irrigation and for land reclamation. Tlie ul t i~nate  success of 
the program is dependent upon both land resources aiid hydroelect,ric power being 
fully developed. 

Because of United States involvement, ICA gives high priority to  Hcllnanrt 
Valley projects in tlie Afghanistan country program. To some extent unexpected 
problems have been enco~nlt'ered in the land recla~nat,ion phase of Helmand Valley 
development. Tlie developnlent of t'he Helmand Valley Authority, as an azency 
for the management and operatio11 of tlic danis, irrigation works aiid land reclama- 
tion, has not progressed as  rapidly as had heen hoped. Consequently, a t  the 
request of the Royal Governlnent of Afghanistan, a survey mission has been pro- 
vided by ICA t,o stlidy the present situation and inake recomirientlations for future 
action. Tlle Hellnand Valley fiscal year 1957 projects are, therefore, being 
forninlated tentatively slid \vill later be lllodified to  conform with the recoln- 
mendations of the survey n~lssioii. rlt t,he p r ~ s e n t  tillre, the fiscal year 1957 
proiects include only technical assistance, although econonlic assistance niay later 
be iequested. 

,111 techiiical cooperation n-ith the EIelmantl Valley Ai~thority \\,as consolidated 
in a single project prior t'o fiscal 1956. The Helmand Valley Ai~thority received 
onlv technical assistarice from I C d  during this period, except for an allotment of 
$500,000 economic assistance for carial operation and mailitellance in June 1956. 

Since 1955 considerable progress has been ~ilade- 
(n )  I n  accumulating the hydrological data essential to the inanagement of 

the f l o ~  of water from the reservoirs; 
( h )  In keeping the canals and minor irrigation facilities in operatine 

conditioi~; 
( c )  In the forinulation and irnplcmentation of an agricu1turs.l prograin 

for the valley; 
( d )  I n  establishing agricultural research, forest and horticulture nurseries; 
( e )  I n  initialing rural developnierlt, including environmental sanitation, 

health and education programs; 
(I) In establishing the administrative organization of BVA on a sound 

bn-.'- 
< bib. 

X%Tllile a beginning llas been nlttde, much remains to be done. 

I i e lmand  Cana l  operat ion and  lnair~tenance project-06-1 3-020 
Up to the present time, the Heln~and Valley development program has heen 

basically an operatiori designed to make increased water resource:; available 
for establislied agricult'ure and for the reclamat,ion of additional agricultural 
lands. 

The Rajakni arid Arghandah Dams for water storage have heen completed, as 
well as approxirnntely 200 miles of main canals and necessary laterals and drain- 
age works. A11 sdditior~al 100 miles of main canals, together with 1:~terals and 
drainage works, are under construction. When completed, the irrigation system 
will supply Kater for npproxirnately 750,000 acres of lands already under rulti- 
vat,ion and for approximately 200,000 acres of reclaimed lands. 

The FIVA C:~nnl operation and maintenance division is responsil>le for the 
operation, maintenance, and repair of this vmt irrigation system. HV.4 person- 
nel experienced in this work are ext,remcly limited. The purpose of this project is 
to provide assistance in the operation and ~naintenance of the ca,nal system and 
to  train division personnel for the effective discharge of tlir,ir responsihilities. 
This requires continuous activity in maintenance and repair operations and in the 
management of water delivery schedules. 

Prior t o  fiscal 1957, 1'2.1 proviclctl technical assistance for the irnplementa- 
tion of this project. In  June 1956 ICA allot't,ed 1500,000 as economio assistance 
to  provide for the iml~lementation of the project over a 3-year period. 

Helmtrnd srrrfnce ulnter invesligcllion project-06-12-021 
The prinlary purpose of this project is the accu~nulntion of the llydrological 

dat,a essential to the managerncnt of t,lie flow of water from the Arghanda,b and 
ICajakai Res~rvoirs. The project, therefore, providcs for technical assistance 
in collecting and analyzing hydrolopical : ~ n d  climatological data in the Helmand 



River Basin and for the training of Afghan personnel to carry on the investiga- 
tions and assume ultimate responsibility for effectively carrying on the work. 

The priilcipal activities under the project ,are the c~stai~lishmeiit, operation 
and maintenance of stre:~ii~flom station? on rlvers :\lid canals; the con~pilation 
of records of atre:trnfloa for prrscnt and future use; the est:il~lishrnrnt and opera- 
tion of a network of climatologicnl s t , i t io~~s ;  the sti~tlg and nii:ily~is of streaili- 
flow records; and tlie preparation of rainfall-runoff correlations and rrlnnff fore- 
casts. 

The institut'io~i of ground water investigations has also become essential to 
the solutio~l of dr~i i iage problems and to t,lie f ~ ~ l l e r  i~tilixatioii of the m:ttrr re- 
sources of t l l ~  regtoll. Tliree teclii~ici:tns recruited t)y tlie U~rited States Geolo- 
logical Survey are required to impleincnt tlie project,. 

IIelrno,nd rurul  dcz'elopntant prc~jcct-06-81-028 
This is a cominn~iity d c ~ - c l o p n l c ~ ~ ~ t  type project 11-11ic11 11:~s stressed assist:xnce 

to srtticrs of reclninictd I:tilds :~i?d Ihe trailii~lg of inultipurpose village workers 
nnti ezte~isiori spcci:llists in agriculture, I~ealtli nud sa~iitation aild social ?duca- 
tion. As trained personnel I~econic. nvailat~le, old :is wrll :IS lie\\- villages are 
iricludcd in tlie projtsct ttrriis. Tlle purpost. of i l ~ e  prnj?c:t! :IS i ~ r  a11 colnntrnlity 
cl~veloprnc~~t  progr:ttns, is ro  esttthlish a11 org:t~~izwt,ior~ \vl~iclt n.ill cilcouragc, sclf- 
help in the \-illages :ilrd nxike impro\.ed inetliods :~iid ] ) r n c t i c ~ ~  in agriculture, 
henltfr arid s i t~~i tat ' ioi~,  and C ~ I I C : L L ~ O I I  : ~v : l i l : t I ) I~  to vil1:iqe 1)eol)le. 

Tlie col~struclioll of t.he .4rgIi:i11tlab :i!rtl 1iajnk:ii 1):tnls : I I I ~  tlie csnnl systcin 
have rcs~~ltcrtl in a 1:irgc.r and illore deper~tl:ible xvnler suppl!. tlirongliout the crop 
\-ear. T\vo crops cacli yeor Iiave bcconle 1)ossible. Protlr~ctioli cirri be furtllrr 
iiicrensed by tlte iirtrotlnct.io~i of ilripro~ccl practices nltcl mc>lliod;;. Tltis iircreused 
production, togctticr witti greater t!tlucntio~~al oppnrtri~~itie;. : ~ n d  better hea!t,li 
facilities, will form tttc txtsis of :t liiglier s tu~i t l~r t l  of livinrr for the people i l l  the 
I I c l m n ~ ~ d  Ya1lt.v. 

The project, is lo be con~,di~t?itetl with the pl.:)~rnl~i : I I I ~  pulicies ~f the S:ttion;t! 
Rural I$evelopmcnt Comnlissiort. 

Two I C 9  techiiicinns are assisting in field oper:lliolis an11 tr:ii~iilr~[. 

Helmand public at lmi~t is tmtiort  p~o~'ect-00'-71-0??~ 
The IIelrriand \'?alley Aut'hority is charged n-it'h t ' l~e rc~spo~~sibility foi the 

administrntion, ni:l~~:rgcine~it, : ~ ~ t d  oper:itiort of tlie regioi~al tlrvclopnie~~t program 
of the Royi~l Go\-c-rnrrient of ,4fgtin11ist:11i. T l ~ e  purpose of t l ~ e  project is to 
assist t'lle Ilclmnlid I'nllep Authorit,y in ill troduci~~g ant1 estublisliing priliciples 
n ~ ~ d  techniques i l l  gencr:ll acl~lliriistratioii, orgnl~izution and 1n:luageincnt rec~uiretl 
for the effective tliscllarge of its responsibilities. Specific assist:ince will be 
provided in tlie development of budget sthni~ristration, ncin~iiiistrwtive services, 
perso~iltel adininistratio~l, propcrt'g and supply n ~ a n : ~ g e m e ~ ~ t ,  a,r~dit : ~ n d  inspectio~i, 
and accoullti~ig practices. 

This project, x-os not fully implemc?iited ill fisc:il 1Wi. I t  is plnii~ied to  allocate 
fiscal 1957 f1111d.s to enat)le i~nplementation of tlie 1)roject for s period of two 
years untler co~itrnc,t ~ v i t ' l ~  :III A%ri~cricnil ntl~tiinistr~~tivt. seri-iccbs orgaitizntio~~. 
Three techiiicians will bc required to ncliierc tlic purposes of tliis project. 

Helmnnd  public hertlth and  sun i fa t ion  project-06-5-7-023 
This project pro\.ides assista~lcc? in condl~cting a ptlblic health and sai i i ta t io~~ 

program in the Hclllialld Valley. T l ~ e  project is to  be intcprated with the 
AIinistry of Public Rcaltll I,rograilis. I t  \\.ill be an r~sse~~t ia l  part of t,hc villnge 
development project and fr~liction through villnge \vorkcrs. 

The  project st,resses assistance in cnviron~:iental sa~~i t s t ion ,  i~lcluding latrine 
construction, comporind planniiig, vcsctor control, and s tnage disposal. Uiidcr 
t,he project a n-ell-c!rilliiig program \\-ill begin, z11ch \vor.k to   tart ill tlie rrscttlr- 
nrer~t area but cventrrally sprt-atling to  snrror~ntling ri1l:rges. l'he Cirislik Hcalt<h 
Center has been conlplrtcd, and the drnign for tlie 1,aslikar (;a11 Pl~blic IIeulth 
Center approved. 

This project was riot frilly in!pleinented in fiscal ycar 1'356. Tllrrc technicia~ls 
are to bc rccrr~ited in fiscal year 1957. 

TECHNICAL COOPERATION WITI I  THE AIINISTRY OF .\C;RICCLTlTRF. 

Not ionu l  agricult ure d~velop,nent  project-06-1 1-003 
Production of livestock and crops has been carricd on in -4fgllnnistan for cen- 

turies \vithont much clialigc. in niethods and practice\. 611ice nppro\irnulely 85 
percei~t of the people of .ifgl~anislan are engaged in agricnlt~ir:rl pnrsnits, improve- 



ment in agricultural production is the most immediate means of increasing in- 
comes and raisiug the standard of living. 

The Afghan Department of Agriculture was raised t o  Ministry level in 1954. 
The illinistry has had little experience in research and senice functions. Re- 
search and csperimentation are necessary to  determine what, improvements 
should be reconllnended to cultivators. The i\Iinistry also lacks trained and ex- 
perienced personnel. 

Technical cooperation with the Ministry is, therefore, designed to: 
(a) Strengthen the organization and frinctioning of the tzchnical and ad- 

ministrative departments of the Ministry; 
( b )  Establish a central research slid exneriment station a t  Kabul and sub- 

stitions in the provincial areas; 
(c) Develop n national forestry policy and program; 
(d) Develop an effective program for controlling locust and other destruc- 

tive insects; 
( e )  Introduce improved varieties of crops and breeds of livestock; 
Cf) Improve agricultural techniques and practices throughout the country; 
(g) Provide in-service training aud training abroad for Ministry personnel. 
This project is being iniplernented through a contract with the University 

of JVyotning, n~hich is furnishing 10 techi~icians to assist the Ministry. 

TECHNICAL COOPERATION WITH THE >IINISTRY O F  MINES A N D  INDUSTRY 

Mineral resozhtces and coal prod?tclion project-06-21-003 
Assistance in coal production has been provided the Ministry since 1952 a t  

thc Ishpusta and I<;rrl<ar ivorkings. I'roduction a t  these mines has been main- 
tained and a planncd iricrc:lse in ou tp~l t  at Llle I<:~rIiar li~ine is expected to  
materialize with the illstallation of electric power ill 1957. 

As Afghanistan illcreases its industrial a c t i ~  ity, fuel and power recluire~nents 
will expand. IYithiri the liest 3 years, coal requirenlents arc expected to  exceed 
the present lcrel of o r ~ t p l ~ t  by at least 4 ti~nes. Thesr requirements can be 
met only through the opening of new workings in the Darra Zihl~f arcs. Assist- 
ance planned for fiscal 1957 will emphasize the beginr~il~g of c.xploitation of the 
Darra Sh~lf deposits. 

The st.rvices of two co:d ~ i ~ i n i n g  engine:.rs, one of nllom is now on duty, from 
the United States Bureau of Mines will be required to  iinplelnel~t the project. 

TECIINICAL COOPERATION WITH THE MINISTRY O F  PUBLIC WORKS 

Nationul  roads improvc?n~ent and ~nainlenance project-06-31-039 
This project, initiates cooperation with the Royal Afghan hfinistry of I'ublic 

Works. The Ministry has requested, through the Ofice of the l'rimo Minister, 
rhe services of four roads engineers as follows: (1) Division rngilieer: (2) main- 
t,enance and equipment engineer; (3) programing and planning engineer; (4)  survey 
and design enaineer. 

The inlprovement of roads for Afghanistan necess:~rily has a high pliorily be- 
caune iti is basic t.o the nation's general economic dcve1opmc:nt. The present high 
per t.on-mile cost of transport cons~itutes an obstarle to  interlinl a!ld cxternal 
t,ratle and, consequenily, is a brake on agricultural, indus~ri;ll, and nlinerals devcl- 
opment. Thc project will coutribute t o  the success of Ministry efforts to improve 
Afghanistan's roads and to the c;itablishn~cnt of an effective maintenance organ- 
ization. 

ECONOMIC COOPERATION WITH THE DIRECTORATE GENERAL IF CIVIL AVIATION 

A i r  transportntion developmenl-06--37-036 (includes ZIuj nssistcrnce 06-.37--048) 
This is n joint project undcr nliich the G o r e r ~ ~ m e n t  of the United Slates will 

assist the Royal Government of Afghanistan in the developincnt of a balanred, 
e f i~ ien t ,  and finanrinlly self-perpetuating air-transportation ayat rm t,o serve the 
domestic needs of the country and to provide economic air services internationally. 

The proje-t mill stress: 
(a )  The development of an international airport a t  Knndahar; 
(b) The development of an Afghan national airline; 
(c )  The developlnent of donlestit. airports; 
(d) The development of an airways system commensurate both with 

donlestic and international air-traffic rrc/llirements; 



( e )  Development of the  orga~iization and skills of the  Afghan Depar tment  
of Civil Aviation. 

It is believed t h a t  finanrial s ~ ~ p p o r t  of this project hy the  T-nited States nil1 
advancae the  ec-onomit? and social dcvplopment of Afghanistan and contrit:l~te 
significantly t o  thc co~nlncrci:~l sllcccsa of Afgha11ist:ln intc~rrlt~tionallg. Air 
transportation scrviccs witthin the  rcgion I)y Afgl~ar~is t :~n ci~terprise will strengthen 
the  conlmunications and international relations of the country. 

The  \\-ork p1:in shall i r~r lude the  following csor~lponents: 
(0) The devclloplncnt of an  in t e rnn l io~~a l  airport a t  I<:\ndahar including 

the  v o n s t r ~ ~ c ~ t i o ~ ~  of runnay ,  tasin.:lg, aprons, llangztrs, ctonlrol t o n w ,  high 
intensity l iqhti~lg system, aviation fuel storage and fucling ryhtcm, water 
snpply systrlil, and r s s e ~ ~ t i a l  t.uildings and f : ~ r i l i t i ~ s  for oprr:~tional purposes. 

[ [ I )  The  dcveloplnent of t h ~  -4ryana -4irlines Co., Ltd.  as an  Afghan na- 
tional airline, ~nnnaged and opcrntcd in acc~ortlnnrc wit11 s o ~ ~ r ~ t l  c o m ~ i i c r ~ i a l  
practices and  capa!>lc of mnintaining aclccluatc air srrviccs 1.etween don~r,stis 
airports and  het,necn Kaudnhar and selected airports of other conntries. 
This development will i r~rhide  the  procurcmerlt of additional p!anes, t he  
modification of C-47's no\\- owned I>>- Arynn:~, and  t h r  provi5ion of rnanage- 
m c l ~ t ,  opc.rations, ttnd t,mining nssiqtnncc~. 

( c )  The  developlnc~llt of domestic airports n ~ i d  crncrgeney landing strips 
including z i r ~ ~ o r t s  a t  ITrrat, Baghlan arra .  .!a!:!lal~ad, :irlcl o t l ~ e r  airports and 
e m e r g c ~ ~ p  !andin!: strips a t  surh  additional si trs as may t?e mutually ngreed 
upon. This n-ill incalr~de an airstrip a t  I ,as l~kar  Gah. 

(d) The dcreloplne~lt  of an  Afghan ainr-njv sl-stem, ii~c-lucling the  installa- 
tion, maintcnnn:r, and operation of propcr comrn~~rlir:itions 2nd navigational 
equipment and f:~rilitirs nt  all airports and other selected sites as mut l~a l ly  
agreed upon. 

( e )  The  development of organization 2nd sl<ills in the  -4fghzn depertment 
of civil aviation to  pro\-ide for propcr regulation of civil aviation and t o  
provide for efiic2ient rnaintc:~nnce and opcrntion of the  airports and the  nir- 
ways s r s t c ~ n .  

(f) The  development of traininfi or~nni7at ion? and training personnel 
~r-l1i.h n ill ins l~re  t h a t  1 oth  the  -4ryana and the Ilc~pnrilnent of Civil Aviation 
mill fre cnpai~le  of continuing on-the-job trainin? I~cyond the  period of this 
proje: 1. 

Finnncial  plan 

1 1,onn. 
2 Includcs $lM,O?O for pnr!i-ipnnt training abroad for Argann and $X,OMI for participant training abroad 

for tllc! llepartmrnt or Civi l  4ri:ll ioii. 
a Grant. 
4 Tnrli~d~s Al$:inlii roi t  for r~roft.s,:ion:ll, rkill:'d, an~l ~~iiiki:lc.<l Inhar. 

El;(.l~iil~s in)  5:.0n,000 illvcst~ncrlt by I ' u~ l - .~ ln~~r i c ; i n  \Vorlcl .Ilr\rays in Ar-ana; ( 1 1 )  P~kist;ln rupPCS 
6 million cuntrihutio~l 113. KCA fill. r~stirn:ilr~(l r l ~ i ~ t ~ c  tr;insparlal ic l l i  and hall'llin~ lor niarcri:tls imd cqui]'- 
mont in P:!lii>t.ln: (el I'rcvions nl1o:'ation by RGA ol a]rl~rozinl:i(cl!. $1 rrlillio~l for liandahar Airport. 

8 H;j  asslat;:l~~c E;1):090fi0 aililir ional. 

1. Aryan? ~lirlincs Co., Ltd., for nircmtt, etc ................................ 
2. Airline rnalu~gelrlrnt and techr~ic~l oper;~tions assistance ant1 trsining, 

includinr t!':aini:lg at~io:ld z~.. ............................. 
3. Co.~~:nui~icltior~s-~I'i\-irr~'tio~~nl :licls ($:O?.OflO for K:mdahar; $i00,000 lor 

K : ~ h ~ t l ,  lrer:~,t, B,;K;II,III :lr~:l, l :~ l : , l , ~ l ; :~d .  :mi other sites) ~ ~~~~~ 

4. Enginccrina nnii consLxoctio?l sorricps and iniporte~l cort~n~o~litios fo? tile 
constr~:ction :nid o,)cr::tion of do~~?estic ::il.~!o~-t? . . . . . . . . . . . . . .  

5. E11rint.thri.i~ :;riel coiwti l~ct iol l  scrvice? iilltl in.lrortrd eqoipn~i~~rt In:]- 
tr..i.'.lp, sr~l)!,licr p.114 :,ic.i:itirs foi, ;L:I inte!iI'rtiorl:;i aii.!lol-t at !<31111~~1.l~.. 

6. T~.:rinil~p erl:!ipl::cv t :rrl$l l.iciiitic.; !or tcc'ii~icrl ac!ioolu.. .......... 
7. r)cl,:irtriloiit 01 c i ~ i i  :~~i ; l t i i ln  lu11ction.J o:wr.iti~~n :i~l,l ti.:linirip :xs~istnnce 

Assistance in flying pilgrims to  hIeccn in June, July and August was provided 
in lY5G. 
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TECHNICAL COOPERATION WITH THE MIXISTRY O F  EDUCATION 

Although the hiinistry of Education has made progress in broadening educa- 
tional opportunities a t  all levels in recent years, only about 5 percent of the boys 
and only a fraction of 1 percent of the girls of primary-school age a t t m d  schools; 
approximately 110,000 students arc erlrolled in primary scl~ools (grades 1-6), of 
which 6,000 are girls. Approximately 9,000 students, of which 1,000 are girls, 
are in secondary, technical, and teacher-training schools. In  tlie faculties of Kabul 
University, 700 students are enrolled, of which 50 are women attending the 
Malalai School for \Yomen. These statistics reflect the inadequacy of the 
Afghan education systern to  meet the country's need for literate and trained nien 
and women if economic and social progrzsa is to bc made. 

Technic;~l cooperation n ith tha Ministry of Education, therefore, const i tut~s an 
important part of the assistance prograrri for afghanistan. In support of policies 
adopted and programs already iriauqur:~tcd by tlie Ministry of Education, tho 
mission has concentrated its assistance thus far in meeting priority ncseds: 

(a) Training teachers required to  establish and nlaintain adequate primary 
and secondary schools; 

(b) Training of teachers of English in order that English rnay become the 
first foreign language in Afghanistall and thus enable studcnts to  have greater 
access to'the s&!:lc'ntific literature essent,ial to  econonlic development; 

- 
(c) Training studrnts in vocational and technical fields and in agriculture 

and engineering a t  the college level. 
Institute of Edztcation project-06-66-018 

This project is being implemented through n contract with Teachers College, 
Colurnbia University. An Instituts of Education has been established as the most 
effective means- 

(a) For developing appropriate professional prograrus for the preparation 
of school administrators, inspectors, and teachers, and for the upgrading of 
educatiorial workers already in service; 

(b) For broadc~ning thc  bas^ of Afghanistan's education system; 
(c) Vor e:~rrq-ing on cducn~io~ial rcsearch required for effective planning; 
(d) For the production of teaching and learning ~naterials essential for the 

i~nple~ne~itat ion of new programs. 
A ~ p ~ c i a l  fpatr~re of assistance to the Institute of Education is the inauguration 

of an English language program in 1956 designed to assist in developing basic 
linguistic research, in i~nproviny instruction in English in Afghanistan schools and 
in developing a program for prepnring Afgh:t~ls to take complete rcnsponsibility 
for the teaching of English in ~1fgh:tnistan. 

Teachcrs C:ollcgc Colr~mbia University is furnishing 7 specialists in teacher 
education and 20 specialists in English language teaching. 

Afghan Institute nf Technology projrct-06-61-007 
This project continues assistance to the Afghan Institute of Technology through 

a contract with thc University of \Vyoming, which fu1.11ishes a direct,or and six 
instructors, additional t,?aclling supplies ant1 equipment, and training abroad for 
participants who will replace Amcricun instructors. 

AIT is a technical high school which is supplying badly needed technically 
trained workers for projects and industric.s of Afghanistan. Thc objectives . - 

of the project are: 
(a) Assist the Royal .\fghan Ministry of Education in establishing second- 

arv tcchnologv education on a sound basis in Afghanistan with a staff of 
~f~ lghan  

(b) To provide training at the secondary level for Afghan students in 
electricrtl, ~ncchanical, civil aviation, and andiovisual technology, in order 
to mect immediate needs for such skilled pcrsonnc.1 in the Helrnand Valley 
and other areas. 

(c) To  prepare qualified students who nil1 be able to  satisfactorily mect 
tlic entrance reonircmcnts for th r  nell-lv established facultv of azriculture 
and engineering. 

Vocational agriczillure education project-06-82-008 
The original survey for vocational agriculture education in Afghanistan was 

made in 1953 by the University of \i yorning. Reconrmeiidations included the 
improvement of thr  existing Agriculture Schooi in Iiabul and the establishment 



of vocational agriculture departments in provincial high schools :IS soon thereaft,cr 
a s  practicable. 

The objectives of this project are: 
(a) T o  establish vocational agriculture edr~cation on a sound basis and 

thus supply the increasing denland for trailled agricultural workers. 
(b) T o  assist thc Ministry of Education in establishing courses ih basic 

agriculture for s tude~lts  in primary t,eacllrr education. 
(c) T o  establivll rocatiolial a.gricrtlture courses in the pro~.incial schools 

of Afghanist.an. 
(d )  To prepare qualified students v h o  nill satisfactorily ~nec t  t,hc entrance 

requirements for t,hr ~wn-ly formed faculty of agricr~lf ure n~ltl rir!giner:riug. 
(e) T o  providc training abroad and in-service training for Afgh:\ns selcctcd 

t o  replace American teachers. 
Afghanistan's need for t,raincd agriculturists in increasing rapidly as a result 

of its expanding agricr~ltural development. Under lahis project the trained 
graduates are absorhcd into every phase of the agric~lltural needs of the country, 
the only problem being ins~lfficie!lt graduates. 

To meet this nrod and ill line with the original objective. ugricult.llre depart- 
m e n t , ~  are being established in the B:rl~clahar High Schoo!. (This mill be similar 
t o  vocatiorinl agricl~lturc? dep3rtnlents in An~eric:~.) Basic courws in agriculture 
are taught in the Tcarhcr Tr:lini~ig College. 

The project, is t~ein,g implemented through :i contract wi t l~  the University of 
Wyoming, which fur111~hcs a director for the school and three instructors. 

Faculty of agriczilture nad cnginee~ing project-06-66-028 
The faculty of agriculti~re and engineering was organized as a part of Kabul 

Universit .~ in 1956, and the first c lass~s IYere held in March of this year. This 
faculty is atteri~pting to  providc training at a university level in ajiriculcure and 
enginecring. This is the first such attempt ill Afghan hi.;tory. I n  ; , e past i t  
has been necessary to  send students in these fields abroad for their educa.tion. 
Consequently, due to  the great expense involved, there are rc1:itircly few persons 
trained t o  accept necessary positio~~s. Tho fen, thnt havo k e n  trained are, for 
the most part., involved in adini~listrative positions. Erlro1l:ilent for the first 
year of this project totnled 43 students, \viIh 2:3 curollecl in ~nginecring and 20 
enro!led in agriculture. 

Courses being taught by Aiilerican i~~structors ,  d l ~ e  to a lack of qualified Afghan 
personnel, arc colnp:~rable to those in Xnlcrican universities. 

The language of in.itrnct.ion is English and textbooks are Ar~lcrican. This is 
essential because of the absence of i~ppropriatc tnatcrials in Persiun. Not orily 
will this project supply the greatly needed personnel for Governmerit service, ~t 
will, in addition, provide a guara~ity for the fut l~re thnt agricrllture and industry 
mill continue to iml~rove. 

The project is beiog irr~plerne~~ted through :L contr:tct with the University of 
IVvonling, which is furnishing three full-time instructors and ],art-ti~ne illstruetors 
frdm oth& projects. 

- 

Kabul University ad~rii~ristration project-06-68-030 
This project is intended to  assist t,he president of t'he tTnivevsitp of Kabul in 

improving the organiaation and administrative proccdurcs and prart,ices of the 
university. The project ir~volves the provision of a spcci:llist in uni~ersi ty  
administration who will serve as adviser to  the president in tlle field of adminis- 
tration, and a specialist in medical education who will serve :IS ad\-iser t o  the 
dean of the medical faculty. I t  is believed that these American specialists can 
be particularly helpful a t  the present stage of the university's development. 

This project coristitutes one phase of ICA effort to strengthen I<abul Ulliversity 
and to  broaden thc opportunit'ies it offers for higher educat'ion. Afghaniatnn's 
economic development nill require n larger nulnber of college-lrained specialists 
than is ilom available. All fields of aesistance activities, :is well as all Afghan 
Government programs, should benefit from this eff'ort to  strengthen Kabul 
University. 

ATalional pz~blic fiscal ad~ninistration project-06-75-029 
The  aim of this project is t o  provide cons~iltntive and technical assistance to  

the Ministry of Fin:ince of t h r  Itoyal Gal-ernme~~t of Afghanlst:111 in developing: 
(a) The fr~nclio~:al org:~nizatio~i and ad~niliisrralion of the Jlinisrry; 



( b )  The organizatioil, proced~ircs, and administration of the revenue and 
expenditures drpart~nents of the Ministry including budget preparation, 
presentatiorl, and control; 

(c) The organizatioil, procedures, and adlninistration of the central bank- 
ing s!-stern; a l ~ d  

(d )  T l ~ c  organixat,ion, procedures, and administration of a central statis- 
tical ngency ill the hlinistry. 

The assistance contcniplatcd by this project will be provided through a con- 
tract by ICA with an appropriate American institi~tioii, whicli will furnish 5 
tecliilici~l~s and 5 staff assistants for the implemcnt.ation of this projcct. 

Effect'ive p~tblic iiscai itdnlinistration wit,h the Royal Afghan Governnient and 
a sonnd Gscnl spstern are basic to  Afghanistan's econo~nic development. Assist- 
ance projects ilk all fields of activity will be seriously hantlicappetl unless the 
nnt,ioilal :~dllii!~istmt,i\-e structure is developed in accordance with the country's 
needs. 

TECIINICAL COOPERATION WITH THE OFFICE OF THE PRIhlE MINISTER 

Civil adminis tmf ion  project-06-71-042 
This project provides for training abroad of Government personnel in civil 

administration, especially civil policc admiriistration. 

TECHXICAL CUOPERATION WITH THE h1INISTRY O F  NATIONAL ECONOMY 

h'ational rurol development project-06-81-012 
Afgh:~nisttun's villages have not been able to  benefit significanlly frorn t h e  

adv:tilcc of sciciice and technology in the fields of agriculture, heaIth, educai1011, 
and sni:tll-sc:il(~ industry. As a means of making some of these benefits available 
to  the villr,ges, t,hc Royal Afghan Governmerit established the Rural Development 
Commission corlhisting of reprcscntati\res of t l ~ c  blinisiries of Agriculture, Public 
Health, Ed~~c:~ l ic i~ i ,  iilld Natioilal Economy. The representative of the Ministry 
of Nution:~L Econc~lny serlres ns chairman. 

,4t the request of t h r  R.oyal Afghan Government,, ICA, t,hrough a ~ o n t ~ r a c t  with 
the Near East Fo~uldation, is assisting the R.ur:tl Development Commission in 
inaugurittin# and carrying on a comniunity de\,elopment type project in 75 villages 
in the Lo ar  Valit:~. 

Throug% t,he uie of trained multipurpose village workers backstopped by 
specialisls from thc re3pectivc Miuisteries, i t  is planned to  denionst,rate: 

(a) Imy,rovccl agricultural practices; - 
(L) Tcchniilues to achiul-e better environme~ital sanitation; 
( P )  Tilt! rrleans of expanding educational opportunities and increasing - - - 

adult lrteracy; 
(d) F a y s  to develop handicrafts and small-scale industries. 

Through the use of the ~nultipurpose village workers, the Ministries concerned 
will be able t o  bri!le to  the rural areas their resuective Drozrams for i m ~ r o v e ~ n e n t  
in agriculture, pul)l'~c health, educittion, and haidicraft;ndustries. 

Thiq demonstration of effective methods for raising the level of village 
income and living conditions is expected to point the wag to  a riatiorla1 rural 
developmerlt effort. 

Five techr~iciaiis are to be provided for assistitnce in field operations and training. 

Program tech7iical support-06-99-000 
Program fuuds are used to  provide the following support for project technicians: 

( a )  Chirfs of technical divisions, including agriculture, industry and min- 
ing, trailsportation, public health, education, public administratioir, and 
rural development. 

( b )  Procnren~ent, property, and housing officers, slaff assistants and local 
employees. 

(c )  A motor-vehicle pool and motor maintenance, operation, and repair. 
(d) Hou5irlg. 
(e )  Clinical physicians a t  Lashkar Gah and Kabul. 
(f) Audiovisual personnel, equipment, and supplies. 
(g) Office supplies and equipment. 

1. ( b )  Total cost of project: Table I attached. 
ic) United States contribution: Table I attached. 
( d )  Local gover~imer~t contributior~: Table I attached. 
(e )  Pcrce~it United States contribiltion to total cost: Tnhle I attached. 



(f) Estimated complctio~i dates: Table I1 attached. 
2. Copy of fisc:il year 1337 proposed country budget. 
I'roject descrlptiol~s i n  1 (a) above c o ~  cr all tectinical assisthllce projects pro- 

posed for fiscal e : l r  1957. No Ilew teclln~cxl nssist:l~ice projrcts wrrr proposed 
for flsc:ll year 1'957. Altl~ougll the roads irnl~ro~-enror~t a:ld lrlainte~lance project 
was not :tppro\ed and irnple~iie~lted in fiscal year 1956, i t  is il~cluded it1 the fiscal 
gear 1957 program. 

The fin:tl fiscnl year 19.36 nliocations and the proposed fiscal yenr 1967 alloca- 
cations are set forth in  table 11 attached. Tnble 111 attaclied shows the fiscal 
year 1956 final n1lor:~tioiis by use categories. 

No a l~propr i :~ t io~~ for ecor~olnic assistance specifically for ilfghaliistit~i in fiscal 
year 1937 a n s  r r q ~ ~ e s t e d  from Congress. 

3. IAst of ~ : r o j ~ ~ e t s  proposed for fiscnl !ear 1957 urider allocat~ons frorn fiscal 
year 1957 approprintio~ls: T:~\)lc JII  attached. 

4. Numbcr of ICA emplo>ees: 

As of Junp 30. 1QSG 1 Onitcd States1 Total - -- 
(a) Tcchniciil~~s: 

1. Unltrd States rmployed.. 
3. Contract crriplovces. 

( b )  Others .................................................... 19 

Total.. ................................................. i 112 

TABLE 1.-rl~ghanisfan nssislance proclran~, r-n~tcrl Sfof~s  r ~ n d  RG'4 contrihl~tions 

Projects 

1 Cumulative through Esrx?l year 19% 

I I I 

Total cost ! I 
;ethnical assistzince .............................. 

He11n:md Vallev development ...................... f 5,486,068 
National Agria~ilture devrlopnlent, 0&11-002 ......... 1 720,000 
Mineral resonrces and coal production, 06-21-003. .... 1 il8. B E 3  

Civil administration, 0671424 

.................................. Educition projects 
....... 

3, Y25.035 
National puhlic fiscal adnlknistrnlion, O%i 

National rural ~levelol~rncnt, 0 ( .~41412  ............. 
Yrogrsm direction aud support, O C r S W  ........... : 745,514 

___I. 
Economic assistance .................................. (1 . I i34 .  OW [ 

TTnitcd 
States 1 

contribu- 
tion 

Percent 
Cnitod 

tion of I total 

Helmand Valley development, canal operation and 
rnaintenmce, 0&1242U ........................ I 784. MI0 100, iW0 ( il4.W 63 

Air trarrsportatiorr development, 06-37436 ......... ..., 20,5W. 000 " 4 ,  W, 000 1 6,000,000 
H j  a s s i s a~~cc ,  0 3 7 4 3 .  ........................... , 2W, 000 1 240, Oflo ( 50,000 

I Based on final allocations of fisml yenr allot~nents. Final contribution date 3 years frorn date ~ ~ r u j e c t  
agreement sigord. 

1 Based on contributions specified in project agreements. Final contribulion dnto 3 years from la to  
agreement signed. 

8 Includcs only snlnrios of Ministry porsonriel assisled to rvork directly with ICA techuicians. 
4 For training Vnited States only. No pnrject sgroemrnt requirrd. 

Includes $5 million ICA loan through the U. S. Export-11n1,orl Bank. 



TABLE 11.-ilfghanistur~ assistance proqrartz ;project allocalions 
-- 

I 

Totals: 
Terhninl a s s i s lm i r -  .............................................. I 3.0% 090 1 

................................................. Economic nssisttnce 15,3Ml,CM) 

Projrrts 

I I 

1 Includes $500,OW eronolnic assistance. 
3 Includes econoinic assistanre. 

F ind  
year 1956 

teehrlicnl and 
econo:olc 

Estirilated 
conll~letion 

date 

- 

1959 
19W 

1658 
1953 
1960 
1960 
1958 

1959 
1960 
1858 
1058 
1859 
m n  
1958 
1955 
1958 
1960 

............ 

assistancP 
al1or;rl io~is 

-. --, 

Hellnand Valley drreloprnent projects: I t  
IIvlmand c m u l  operat ion and r~lninknance (includes Arghandab 1, / 

116-124'10. ............................................................... 
H~lrnand surface water i l~r~~sligalion. 06-124'21 ............................ 
I I ~ l m a r ~ d  ag~.ic~lltural rlovplopincnt, 06-18425 ...................-. 
Public hcalth and rariitalion 06-%34Eii ..................................... 
Hrlmand public admini>trai.ion. Ob-;14'L4 ................................. 

.................................... IIr!liri:xnd rural i lerrlop~nrnt Oli-81qLL 
................................. Nntiounl ayric~lltllr~r 1l?velop~.~,.~it, Ofr-ll-'ll~:! 

>Iinel.al resources and con1 production. OF4143V3~ ............................. 
Air transportation dcrelopn~c,nt (illrlurling Haj assistance 0tk37-043), 06- 

37436.. ................................................... .........- . .  
Roads iillprovement %id rnnintcnnnce, 116-314339 ....................-- 

...................................... Afgtlan institut~: 01 technology. LIt;-Rt-CIO7 
..................................... Vocatlo~lal a~riculture rducntion, OW-Ci2MIR 

................................................ Institote of education, 06-66418 
Faculty of nyrir~llltinr and cri~iiicerirlS, 06 66-028 .............................. 

................................... Kabul Pnirersity administration, 00.684Xd0 
......................................... Public fisznl ailu~inistr:ition. 0:,-75#2Y 

Civil d m n i s t r a t ~ o n  1 7 1 4 2  ............................................ 
National rural drvelopmznt (including village industries 0623-0813,+31412.. 
Progrnm technical support, OTrSWO .......................................... 

1 $GYG,0(!0 
46,540 

126, O(K) 
28,000 
i:,OiK) 

179,400 
217. BIH) 
81,500 

2 14,800,000 
0 

138.000 
10i, 000 
605,B.iO 
B ~ , O O O  
38,000 

512, F1K) 
48,000 
6G, ,500 

404,250 
. .~  



TABLE III.-./ifglin7iisIun cozintr?~ progrnlri final allocation for fi.sco1 ycc~ .  1966 

[In tllousandsj 

6. TECHIUICAL COOl 'ERATION 

Agriculture and  11ilt1!r31 ~ C S O U ~ C P S :  
W~tur i l l  ncric:~ltura duvelop~nrnt  nud tr2i11- 1 

in:, OF--114103 .............................. I 
IIrln~:%nrt c : ~ r u l  optr:ltiun :ru<l maintenance, I 

0 1 2 -  ..-........................ 
Helrllru~d s!lrfi.ce 1vat3r in:.estigatio!~, 0612- 

021 ..-................................. 
Hrlm:rnrl Alrgh;ind:?b irrigntio:~ suu-ep,  ! 0 1 7  ............................... 
Hclmand z:ricr~lt'iriil ~ l r r e l o p ~ n ~ ~ u r ,  0610-025 

Industries :m~l  lninin:: i 
.?linr~nl rejlurccs ~ I I I ~  c ~ n l  PKII~IIC~J'III. IE-21-003 1 
Villese in~illst~.ies ilr\~rlop:nellt OTr234:ll . ...) 

Public l k ~ t l t h  and  sani1.1tior:: Heiri~dnd public 
hc:ilth a l ~ d  s ~ n i k u i o n ,  0653-0'23.~.. ............ 1 

E d u c a t i ~ ~ n  I 
Aigh-m Institute of  TccllnoLlgy, 0(+61407 . I  
Voc;rlional agricultaral arluc:lliol~, OI>B2-008 ... 
I~ l s t i tu te  of l ' d~!n~t ion ,  OR-Sfr-018 ............ 
Faculty nl  nqriculcure anrl cr~ginoerirlg, 0&6+ "". 

Oomrnul~ily derr'lop!r;cnt; ! ...... Na ti.'n:~! n1r:il ~ l i ~ \ - c \ ~ ~ ~ ! ~ i ~ c n t .  00-61412.. , 
. lTel~n:~mti r!lr.:il L l ~ x v c l i i l ~ ~ v ~ ~ t ,  01i-81-022 -...., 

........... Program Icch~lical sr~l~pii!  t,  CIG:c'tO!!n. i 
Total ...................................... 1 

i 

Hclm:~nrl Cnn:\l Opcr:~tion and  ?II:!intei~anr\. 06-12-020 ....... 
. Air t r ~ ~ l s ; m i t : ~ t i o n  ~ i i i t ~ l ~ i ~ r n e ~ ~ t ,  08-37-0iti .................. ( 14,519.0 3,800 0 10,760.0 

Haj aseistanc?, 01i-3i-043 ...................................... 240.0 ( ?10.0 1 0 

T a u 1  ...................................................! 15,300. o i 4,387.0 I 10,993.0 
1 

1B0.0 included 11ndcr University GI 7Vyo111ir1g contr,ict. 
"66.0 includi~rl u1111cr [Tnivcrsity ?I \';yo~~ling contract. 
3 $1?.0 inclurlcd un:lcr University of 7 \ T y i ~ ~ ~ l i n g  uontfilct. 
4 fZ1.0 i~ l r lndrd  11ni1rr 'l'e:l!:hcrs C.,lli,z~' Colu~;il~i;! TTni\-crsity coutrdf:t. 
8 $26.7 iccluded under 'rc:ichrrs Collcgr C ~ ~ l n m b i ; ~  Iluircrvity csntmct. 

This is n vast country end thickly populated. I t  is estrernely 
backward when rncnsuretl by our st,andards, and the nid program 
undertalien hcre may restill in some good over a period of many, 
many years but the process is bound to be slow. I t  is my frank judg- 
ment that will1 so many peoplc in this ancicnt Inrid, thc ~ a s t  majority 
of whom arc illitcrutc, any cflort to modernize India overnight is 
doomctl to failure. The farms are small, tlie people are poor, and 
labor is cheap. There is little industry, and industrial expansion is 
still very slow. Becausc of the magnitude of the effort required I 
fear thnt much of the money we have spent has becn in vain and thnt 
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it will require generations of steady work to bring the Indian indus- 
trial and apricultural economics into any semblance of modern order. 

Since 1952 the United States has been conlmittcd to a variety of 
projects in India aggega tirig in cost approximately $334,430,154, 
with $81,062,592 of this total committed during the fiscal year 1956. 
The subtotals by function are: Agriculture and natural resources, 
$81,427,404 since 1952 with $6,986,917 committed in the 1956 fiscal 
year; industry and mining, cumulative total $62,675,383 with 
$3,051,800 committed during fiscal 1956; transportrttion, $40,959,200 
cumulative with a 1956 commitment of $941,700; labor, cumulative, 
$1,010,590 with $260,590 comnlitted during the 1956 fiscal year; 
health and sanitation, cumulative, $23,062,344, with $2,415,847 com- 
mitted during fiscal year 1956; etl~lcniion, cumulative, $4,131,700, 
with a fiscal year 1956 conlmitment oi $1,56:3,700; community develop- 
ment, cumulative. $13,233,240, with $182,380 of this amount com- 
mitted in fiscal 1956. In acldition to these programs, we liave com- 
mitted $16,430 for public administration, all of which was allocated 
during the fiscal ycnr 193i. Total project assistance to India, cumu- 
lative, amounts to $243,233,619 with $18,746,919 committed in fiscal 
year 1956. 

In  addition to these amounts for project assistance, we have ex- 
pended n total of $85,672,940 since 1952 in development assistnnce; 
$61,427,000 of this amount was comnlitted during iiscal year 1956. 

Through fiscal year 1956 total expendi~ures in Indln of United 
States funds (none of which generated counterpart) totaled $167,- 
526,992. As of June 30, 1956, balances were as follows: Unobligated, 
$1,017,227; unexpendcd, $134,534,522. Of the $134.5 million in un- 
expended balances, the funds will be used as follows: 

Project 

Ground-water irrigation --...--_.--.-------.-.. 
Community derelspment -.......--.-------.-.- 
Gronnd-aster exploration ....--.---.--.---.--.- 

10 percent or $3.9 rnillion withheld 
for 18 months' guarauty period. 
Deliveries up  to December 1956. 

Dalivc.1.y period Decnmbbr 19%. 

Current university cntltraot. 
Delivery period Docamber 1956. 

Railway rehabilitation ..-.-..----.-----.-----..' 11.0 

Industri-l steel. .--.-_.--... ..........-...-.-.. 
Rihand Valley development ...-....---.---.-.. 
Expansion aviation ground facilities ~ ........ 
National water supply -..--.......-.-..------.- 
Industrial resesrcl~ ...........--.---.--..-----.. 
Edncatioml institutions. .... .. . .. - .- - .. .- -. --. 
Apricultur8l edurntion nnd rcsearch ..--......-. 
Modern storage of food grains .---..----.-...-.. 

13.2 
4. 1 
2.4 
4 . 2  
2. 2 
2 .0  
5.0 
4.4 

Subtotal.-- ----.-.... .-. ......-----..--.. y/ 
Other (hala~ices less than $2 million) .....-..... 
Technicians, training progl.arn direction, tech- 

nical supply and other projects. 

Total (TCMIIollobment) ........------.- 

Run 1 3  (Wnshington allotments): 
Bread grains (ISM) ..-....-......-..-..-... 
Fertilizer ( M A )  ....-....--....---.--.....- 
Steel (ISM) ......_.---.-.----.-.--.-----.-- 
D D T  (QSA) --_.-------.......------------ 

Total (Wnshingbon allotment) .-...-.-.-- 
Grnnd total ....--..--..--------------..-- 

- 

13.8 
3 6 

34.3 
1.  4 

Colltracting July 1956. 
Co~itrncting Octol~er 19%. 
Contracting December 1956. 
Delivery August 1956. 

-. . 

>A/ 
134.5 
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For fiscal year 1957, n pl-ogrnln lcoel of is e~pe r t ed ,  hut  
a t  the time of my  isi it the prccxise amount ~ v a s  still doubtful. TJTith 
reference to a letter to inc datccl Scpten~bcr 25, 1036, from Xem Delhi 
and attachments thereto, ~vllich m:tteriil is includetl as exhibit A 
of tllis report, i t  is amply t1cmonstr:~tetl that ere11 us of that date, 
~p~1I'opl'i:ltioil~ n ~ n d e  by t!ir Co~~grcss  during the lnttcr pnrt of July 
had still not bee11 alloc.ateti to  Ii~clia as of tlie 1.t of October.. Note 
3 to sttaclilnr~it, KO 1 of c\hil)it ib inclic*ntes that the amount 
for fiscal ?car 1957 i~icl l~dcs n rn>i\;in~urn tlevelopmcnt assistance 
level of - plus a tentative program of ------- for technical 
cooperntion. The niillior~ in tle~-elopn~cnt assistnncc is the 
r~ i a s in~um permitted under. the fiscal ye:tr 1937 I l l ~ l u a l  Securitv 
Appropriatioil Act 'I'l~e importsut ~xrcrils to he noted are ('Actliwl 
level not yet determined," which indicates that some 8 weeks after 
the COII~I-PSQ ~ ) ~ s T c ( I  t h e  f i w t t l  J car 1957 3111t uirl So(.t~rity Zpprop1'1~- 
tion Act, the li~lal nlloc.i~tio11 to Inilia harl still ]lot brew ninde. Cer- 
tniril>- fin eKort shoultl 1te 111:lde to rcclucc t l l i ~  tilrie lng, for it 1s tloubt- 
less a largc contributing factor to  the 1rnplinz:~rtl plnn~iing and l a r g ~  
accumulation of unr~pcntlecl and u~ioi~lig:lteil l~alailces ~ ~ - h ~ c l i  have 
charoctcrizcd mnny of oil]. nssista~lce programs. 

Exhibit B, attached hereto, defines the scope and vollime of our 
assistance cfl'ort to Illilia tlurir~g the fiscal years 1952 tlirougll 1936. 

It shoultl be eniphasizcd tli:lt the ~ u ~ c a l ~ c ~ i t l e d  ant1 ullo1,ligat~d 
balances p rc so~~ t ly  i l l  the hrrntl.; of the 1ntli::n-GSOXI npgregatc 
(see a t tac l in~e~l t  Ko. 1, eshihit A). Thiq amount comparcs \T-ith a 
total clxpentlitur~ over the p a ~ t  :3 fiscal years (il~i! t is, fiecal years 1954, 
1955, n11i1 1056) of $167,526,092. I n  otiirr \+orclh, the corllbir~ed un- 
obligaterl c~11tl unespentled bal2ncbes w-hich xcre in ITSO3ilIntlia 
coffcrs as of the beginning of the 1957 fiscal ?-ear n ~ u l d  proride 
sufficient fl~ntls to carry tllc Ilidinn program for o w r  3:; J-ears based 
on expe~~tliturrs cluring the prior 3 fiscal rears.  

Recently, the ,2rnericnn people nlid tllc Congress have henrtl rlll~ch 
ahout thc prcspcct of a long-range foreigrl-nit l program. FIotr-ever, 
despite the disc~zssion in tlle Ktttion's press u~itl coiclci~tly arrong the 
execlitive dcptlrt~nellts churgcd n it11 aciministt~ring this program, all 
authority for the nit! program l ~ a s  ~ ) C C I ~  C O I I ~ ~ I I C ~  to a l -~-c~ar  bosis. It 
is apparcut, t l~ough, that  tlie ac~cumulations of large ui~cspeudcd and 
unobligated I)nlnuces, such as those presently found in Inc!in, make 
possS1e what is in eil'cct a long-range foreigil-air1 program. For 
example, rcEcrcl~ce to attacheti exhibit C, tlculirig \\-it11 the 1956 
fiscal-gcnr Inclia program, discloses that  our program of nssistnncr to 
the extensioll trailling prograrn for secondnry-scl~ool leatlers in Irltlia 
will cover a 4-:-em period, that  is, fiscal Tears I956 tbrol~gh 1939. The 
rural-clectrificntion program, ton-nrd whicli tlle U~~itcct  Stntcs is to  
contribute some 33 million, will not bc conlplcted until 1957 a t  the 
earliest. Since this program n : ~ s  begun ill fiscal p a r  195ti, ~t ctenion- 
strates that  n e  are, iridccd, rngugetl in a lonz-range foreign aid pro- 
gram. Other examples along this lir~c i~rclutle: 

Tirl,cwcll cnqin~,  eqtimat~:l complctioii date 1961. 
Etiucational atlmini~tration p r o q r : ? ~ ~ ~ ,  estilnilicvl completion 

datc 1058. 
Construction of a steel-casting Eountlry, estimated completion 

datc 1959. 
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Other programs which will not be completed until fiscal year 1959 
include small-industry development, assistance to the Indian Statis- 
tical Institute, development of Indian telecommunications, technical 
assistance for the Indian civil air transportation network, foundry 
training, a program for moving 40,000 cattle from Calcutt,a to Haring- 
hata, the consiruction of a milk pasteurizing and processing plant a t  
Calcutta, and einpliazing the value of milk in the Indian diet. Thus, 
i t  appears that, despite the assurances of our administrators, the 
backlog of appropriated funds combined with what is obviously an 
intent to commit the United States in this area to a 3- to 5-year effort 
(at least in some fields) adequately indicate that our country is, 
indeed, involved in a long-range foreign-aid effort. 

I t  should be noted that a t  the present time India has embarked 
upon a comprehensive economic-development program, designated as 
the Great Five Year Plan. I t  requires no stretch of the imagination 
to arrive at  the conclusion that our Government is certainly involved 
in the success of this effort, and that funds already appropriated, and 
new money whicli will doubtless be requested to be appropriated in 
future years, will require us to carry a large portion of the burden 
that should Inore properly be assumed by India if the plan is to meet 
with success. 

Durin the short period of time I was in India, i t  was obviously 
impossib f e for me to visit each and every project to which we have 
contributed. However, I was able to inspect some of the so-called 
grassroots operations and the information I gathered bears out my 
previous comments. 

The first of these installations which I visited was a t  Budni, some 
65 miles from Bhopal in south central India. This agricultural center 
is located in an old arniy camp. We have set up a tractor and machin- 
ery school. The United States provided $100,000 for the purchase 
of tractors, bulldozers, plows, and similnr farm equipment to be used 
in demonstration seminars for the youth of this area. I was impressed 
with the objective of the program here, and particularly ~71th the 
desire among the students to learn. They study 2 hours per day and 
do practical work on a nearby farm for 6 hours per day. They are 
clearing land and i t  is planned to ultimately operate a farm in con- 
junction with the agricultural center, thus giving students oppor- 
tunities to put into practice the principles they are taught. 

Each student is paid 30 rupees (about $7 in American currency) 
for his board per month. The barracks are neatly kept, and there is 
ap  arently a great eagerness among the students to learn new ways. 

f t  seems to me that $100,000 was quite a large sum to spend for 
demonstration machinery. I would suggest that less emphasis be 
placed u on the purchase of heavy, highly technical equipment, and P that sma 1 tractors, simple plows, and similar agricultural devices be 
emphasized; that is, we should provide the kind of equi ment which 
is best suited to existing Indian agriculture, and which t E e farmers of 
India can put to best use. Few Indian farmers are able to purchase 
the type of equipment we have furnished for demonstration purposes. 

I also visited severa,l areas in the vicinity of Madras. Several 
community projects are now in progress in this area, a t  lenqt two of 
which are maintained on a contract basis with the Uui~ersities of 
Tennessee and Wisconsin. I noted that emphasis was placed upon 
dem~nst~rat~ion work. But our only direct contact with those programs 



is in guidance and demonstration mith contract p n p e n t s  comprising 
the bulk of our expenditures. I discussed the progress of these pro- 
grams mith one engineer present, a technician whose work it \%-as to 
teach better methods of packing and mnnlifncturing goods. He 
pointed out t,hnt large savings had been realizecl by Inclian distributors 
and manufacturers as a result of the tcclinical know-how made avail- 
able under this program. I inquired if these snvings were passed on 
to the consuniers and the engineer with ~5-horn I spoke answered in 
the negalive. TIP said that as a rule supply is short, nild the manu- 
facturers and distributors feel that there is no point in cuttiilg prices. 

I t  strikcs me that this situation certainly should be corrected, for 
if our program liere is to result in bencfits to the few with no relief 
for the masses, our illoncy is certaiilly being spent for naught. Unfor- 
tunately, this sreins to be thc case, ns I pointed out in reference to 
our agricultllral dcrnonstration for the use of tractors and farm 
machinery. 

In  discussing the overall community projects with the representa- 
tives of the college groups present here, I inquired whether or iiot 
they beliered their cfForts were bcnririg fruit. Tlic replj- was unani- 
mously negative ~ ~ - i t h  the renson cited that the programs were only 
about 1 year old and that mucll t h e  u-oilld be required for them to 
take hold. Be that as it may, I believe that generally spcakiilg these 
programs are extremely ~vorthmhile and that the n-ork should be 
followed through in order to achicrc the utmost success. 

M y  primary frar in this connection is that only n few of the people 
are bcing reached. I indeed hope that it will be possible for the 
Indians to soon carry the load; that is, the persons mc train should 
subse uently train others and thus mnke the benefits of progress 
availa 'I3 le to tlie p e a t  masses of India. 

Also in the Madras nrca, I inspected t,lle extension work we are 
doing in cooperation with the Government of India. Our only 
expense is the salaries of technicians. 

Unlike the project in Bhopal, we nre not providing machinery and 
tractors but it is felt that some demo~lstration material will be neces- 
sary. I expressed the hope then and I express the hope now that 
extreme care be taken not to follow the exnmple n.t Bl lop~l  where 
$100,000 was used to p~irchase tractors and conlplicated machinery 
in an effort to impose American farming methods on the people of 
India. I t  is my judgment that such a program, utilizing such com- 

licated pieces of equipment., is not in keeping with existing conditions 
Eere. o u r  prograin should emplinsize assistance for tile small farmers. 
such as better yielding seeds, increased use of fertilizers, arid modern 
basic devices, such as more efficient plows, hoes, et cetera. Under no 
circumstances sliould uTe engage in a program of training in order to 
provide skilled workers for the benefit of large lnndo~~ners.  

Following my inspection of these projects, I chatted with the 
former Governor General of India, Sir C. Rajagopalachari (Rajn-ji). 
He is a most intelligent gcntlernan, and he exprcssetl views which I 
believe to be essentially sound. For exaruple, he emphasized that 
he believed our program of foreign assistance shol~ld not be thrust 
on people. Even as to loans, he recommended that they be carefully 
regulated and not permitted to overload the budget of a country. 
Perhaps we here should take cognizance of this wise man's advice 
and not overload our own budget. 
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During my visit in Delhi, I had occasion to discuss in some detail 
our information program in India with director of the USIA program. 
He indicated to me that there is a strong undercurrent of a n t i - h e r -  
ican feeling in India founded rincipally on three issues. First, their P misunderstanding of our racia relationshi s here in the United States- 
second, anger a t  our support of Portuga f and its claim to Goa; and 
third, our attitude ton-ard the arming of Pakistan and its membership 
in the Baghdad Pact,. We are also criticized for not givin Prime 

the United States and Russia. 
% Minister Nehru sufficient credit for attempting to make peace etween 

Last year, that is during fiscal year 1956, the USIA country budget 
here totaled $1,200,000. This year, that is fiscal year 1957, it was 
increased to $1,738,000 with an increase in American employees from 
57 to 68 persons. The bulk of the extra appropriation available for 
fiscal year 1957 will be used to expand existing programs and to further 
the circulation of America Reporter a bimonthly newspaper. The 
circulation of this publication is now 185,000 and i t  is proposed ta 
increase this to 210,000. 

The primary objectives of our information effort here in India are to 
convince the people of India that the Unitcd States champions peacc 
and progress through peaceful means; to publicize the United Statcs 
technical and economic aid program to India and the results thereof; 
to counter Communist propaganda and distorted information about 
the United States; and to promote a better understanding of the h e r -  
ican way of life such as our historical background, our culture, our 
democratic processes, and our free-enterprise system, among other 
things. Achievement of these objectives is presently being sought 
through magazines, Voice of America broadcasts and translation and 
publication of books from the United States into the various languages 
and dialects of India. Our administrators here also feel that exhibits, 
such as that of the Family of hlan play an important part in the pro- 
gram. 

There are many obstacles in the path of our information program. 
For example, India is extremely sensitive to anything she may regard 
as an infringement of her sovereignty although the attitude seems to 
be that India needs assistance from the United States and other areas. 

In  this connection, I have received a letter from the Acting Director 
of the information program in Washington dated August 9, 1956, 
which letter contains comments on the country report I submitted 
to the Information Agency last year. 

I have attached this letter to this report, but I feel i t  pertinent that I 
include in the body of this report the following extracts: 

It must be remembered, however, that the kind of program we are able to  put on 
in  a particular country depends to  a large degree upon the attitude of the govern- 
ment. For esample, in India the motion-picture program has not been expanded 
to  the proportions we would desire, in large measure because of procedural redtape 
of the Indian Government which has the effect of restricting the film program. 

The Indian Government censorship program normally requires from 3 to 4 
weeks for approval of a film. Films with an anti-Communist theme are generally 
not approved. Other films with a decided "message" may take up to 9 months 
for approval, by which time the film is out of date. 

In  addition to  ce~isorship by the Indian Government, film showings are licenaed 
by the local governments. In  the Bombay area all mobile unit showings are 
prohibited. I n  other areas licensing requirements are such that showings by 
mobile units are not practicable. Finally mobile units are now permitted t o  
operate only out of four major posts, making i t  impossible to  cover the more 
remoteareas * * *. 



There are rorighly 80 million literates in  India. Seven and a half million read 
English. These 80 million persons control most o f  the  opinio~i-molding and 
policy-deciding positions in the  country. T h e  Conlmuliists are very aware o f  this 
fact and Comm~in i s t  publications are t o  be forind in most bookstores. A Novem- 
ber 1055 advertisement in the  magazine New -4ge listed 00 different Soviet publica- 
tions, ranging from illustrated children's books t o  works b y  Marx and Engel. 
Vigoroils sales campaigns are undertaken including door-to-door solicitations and 
t h e  setting u p  o f  stalls b y  the  local chapters o f  the  Comn~unis t  Party * * *. 

The information service maintains posts in India a t  New Delhi 
Lucknow, Bombay, Hyderabad, Calcutta, Madras, Bangalore, anci 
Trivandrum. A tot,al of 69 Americans were on duty a t  these posts 
during the 1956 fiscal year with an additional 494 locals employed 
there. 

We maintain information centers a t  these cities with reading room 
also a t  Guntur and Patna. 

I wish to reemphasize my prior year recornmendations that a greater 
effort be ~ n a d e  to reach the masses of the Indian people. The magazine 
we publish, the books we print and, to a very large extent, the library 
and related facilities we maintain, are used almost exclusively by the 
literate of India, which constitute only a relatively small percentage 
of the Indian population. As noted in the letter cited above, only 
approximately 80 million of some 384 million Indian citizens are able 
to read and write. In  the past, our information program has been 
directed almost exclusively a t  this literate element since it was felt 
that they are the opinion-molding and policy-deciding positions in 
the country. Unless we are able to reach the masses of the people, 
unless we are able to convince them of our peaceful intentions and our 
good offices inherent in the assistance we are rendering them, we shall 
never achieve any success in India. I also recommend that in bring- 
ing our information program to the grassroots of India that we be 
strictly objective. We should eliminate all criticism in any of the 
publications, pamphlets, movies, etc., prepared by us on India and 
in fact as to any nation. We should extol the virtues of our own way 
of life and not criticize others. 

In  addition I recommend that this country use its good offices with 
Portugal to the end that the Portuguese cede Goa to India and that 
Portugal and other nations claiming or holding areas in India relin- 
quish those to the Indian Government. By so doing, they would lose 
a t  best only small parcels of land and the West would gain much in 
stature in the eyes of the people of India. I can well understand 
that perhaps in former days it might have been necessary for the 
Portuguese and other maritime nations to control small parcels of land 
here and there in order to provide bases for their commerce. I-Iowever, 
the time for such things as this is past, and each day the Portuguese 
retain their claim to Goa, they do themselves and the cause of freedom 
irreparable harm. 

EXHIBIT A 

UNITED STATES O F  AMERICA, 
TECHNICAL COOPER.~T~ON ~ ~ I S S I O N  TO INDIA, 

AMERICAN EMBASSY, 
New Delhi, September d8, 1956. 

Hon. ALLEN J. ELLENDER, 
United States Senafe, 

IVashington, D. C. 
MY DEAR SENATOR ELLENDER: Enclosed you will please find t w o  copies o f  the  

questionnaire which you had asked t o  have filled out b y  the  Technical Cooperation 
Mission t o  India. In  accordance with our conversation, I a m  a!so enclosing copies 
of a chart showing our unespended balances, a breakdowil o f  the  unexpended 
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balances, and two booklets showing what our program is in India a t  the present 
time. 

Since your departure from India, I have made further inquiry into the reason 
as  t o  why the 22-foot Iuteniational Harvester disk plow happened to be at  the 
agricultural machinery training center a t  Budni. I find that this plow is one of 
the type purchased in rather large numbers by the Indian Central Tractor Organ- 
ization with money loaned them by the World Hank. The World Bank was 
interested in the Indian Central Tractor Organization's project t o  reclaim 300,000 
acrcs of land fro111 the infest,ation of Kans grass. Since the Central Tractor 
Organization bills other agencies and private indi~iduals  for work done, the World 
Bank considered the loan for the purpose to be sound. The implement a t  the 
agricultural machinery training center was, therefore, considered advisable since 
that type of plow is used extensively in the surrounding area and will be used 
by some of the personnel trained a t  the center. 

I trust that your films have arrived safely and that  your series on markets will 
be of grcat interest in the United States. I t  was a pleasure to have been able t o  
travel with you in India and I do hope that we may some time meet again. 

Sincerely yours, 
HOWARD HOUSTON, Depl~ty  Director. 

ATTACHMENT NO. 1.-Summary of operations of International Cooperation 
Administration Cformerly Foreign Operatior~s Administration) 

- 
Fiscal year Fiscal year Fiscal year Fiscal year ( 1954 1955 1 19.55 1 I957 I TOW I 

(estimated) 

(a) Total expenditures: 
United States funds (counterpart I l l I I  

funds generated) 1.. ......................................................................... 
United States Pmcls (no counter- 

part generated) .................. $28,439,506 $57,681,444 $81,406,042 
Counter~ar t  funds (in eauivalent 1 I I 1 (3) ~$161.526.Q92 ~ ~~ .~ .  . = 

.......................................................... United States dollars) 2 ..........-- 
Local government contributions 

in United States dollars) a.. ................................................................. I I I I  
( b )  Balancas as of June 30, 1056: 

United States funds.. 
Counterpart funds (in equivalent 

United States dollars) 2 
(c) New allocations (tentative) from fiscal 

year 1957: Foreign aid appropria- 

1 Does not include Bscal year 1057 expenditures. 
a Within the meaning of sec. 142 (11) of Public Law 665, as amended by Public Law 138. there is no counter- 

part fund in India. 
a Not avaihhle. 
4 "Host government contributions" are listed in connection with edch l~roiect description in attachment 

No. 2. Expenditaredata on these projects is not avnilahle. On an over:ili basis, the United States contri- 
buted about 7perccnt of the Government ofIndiacosts of tho first &year plan !vliichen~le(lon Mar. 31,195. 

a Fiscnl year 19.57 operatioual programs not yet approved by International Cooperation Administration 
in Washington. 

tlon: 
United Stntes funds.. 
Counterpart funds (in equivalent 

United States dollars) 2 
(d) Total amounts arail:ri)l? for ohligation 

and expenditure in f i~cal  year 1957: 
United States l.!nc!s 

1. Itemized list of all nonmilitary foreign aid projects (including tecllnical 
assistance projects), from beginning of programs through fiscal year 1956. Include 
the following: 

(a) Brief description and justification of cach project. 
(b) Total cost of project. 

................................................. 

........................................ 

.................................................. 

.......................................................... 

Counterpart f l ~ n d s  (in equivalent 
.......... United States dollars) 2 1 

1 

$1,017.227 

(9 
.......-. 

(deleted) 

I . . . .  (6) 

-- 
$134,634,522 

...........- 

........................ 

............................................................. 

.................................... 

(deleted) 

i 



(c) United States contribution. 
(d )  Local government contribution: 

(i) from country budget (in equivalent United States dollars). 
(ii) from counterpart funds (in equivalent United States dollars). 

(e) Percent United States contribution to total cost. 
( j )  Estimated completion date. 
(8) If type of project which in United States would be privately operated, 

ind~cate whether local government operated or privately operated. If 
privately operated, how did private owner finance project? 

See attachments. 
2. Copy of fiscal year 1957 proposed country budget, as submitted to Washing- 

ton in justification of proposed fiscal year 1957 allocations, including detailed 
description of each proposed project. 

See-attachment KO. 3. - ~ 

3. List of projects proposed for fiscal year 1957, under allocations from fiscal 
year 1957 a~vropriations. 
- See attachment No. 3. 

4. Number of ICA employees (onboard strength as of July 31, 1956). 

Locsls United 1 1 States 

(a) Technicians: 
1. United States employed .-.----.-..-.--.----.-.--.-. I I59 274 
2. Contract employees ................................ 63 

27 

I Total --.-.. . . -. . - --- -- - --- - - .--- ---.- -- -- - - - -.- -. --- -. -- 150 i 205 1 364 

FOREIGN MILITARY AID PROGRAM 

(a )  Furnish for each fiscal year, from the start of the program to and including 
fiscal year 1957, the following information: 

(1) Amounts spent for hardware (including direct United States ship- 
ments and offshore prorure~llent). 

(2) Amounts spent for direct forces support. 
(3) Percent of host country's total budget used for military purposes.' 

EXPLANATOILY NOTES O N  SENATOR ELLENDER'S QUESTIONNAIRE 

Attachments: 
1. Questionnaire sul~mitted by St.-nator Ellender. 
2. Pamphlet, Indo-American Techllizal Cooperation 1952-55. Supplemental 

material has been added t o  this pamphlet t o  make the data, current as of 
June 30, 1956. 

3. Proposed budget for 1957 (tezhnical cooperation). 
4. Graph-Cumulative re-ord of obligations, subol~ligations and expenditure 

data for period July 1, 1951-May 31, 1956. 
5. Statement of u~lespendecl hnlanc~es by project agreement. 
6. Parnphlct-Indo-American Program 1952-56, a Graphic Presentation. 
- 

1 Indicate whether amount allouted lor n?ilit?ry purposes is lor strictly military purposes, or includes 
pensions, counterpart funds, otc. I1 lattm, lndlcate npproximate proportion. 



Summary of Indo-American program for United Slales pscal years 195&66 
(commilments as of June SO. 1956) 

Project title 
Fiscal year 1 1 5 6  1 Total l95%% 

1 Fcrtill7t.r for dcmonstnrion ........................................ S4R5.675 
2 Iron nnd stcr1 for lm~cul tur t~ . .  .............................................. 
3 I'l.lnt 11rotrt.tion :mi 1.1cust control ......................................... 
4 5.811 f r r t i l i t~  nd I . r'iliz6.r use .................................. 11, 100 
5 lfodcrniz:~ri:~n of tisherit~~ ....................................... 104, CM 
6 1 Oround-water irrigation ........................................................ I 
7 ' Agricultural and home scicnce extension arid lralning ............. 117 135 

10 Dcr~ loommt  of forest research .................................... 95: wo 1 
. . . . . . . . .  

Traillinx ln~agriculthral machinery use 
................................ Agriculturnl education and rcsearch 

37odrrn storagc of food grains ...................................... 4,029, EM) 
Aumrn t ine  fertilizer supply 
Ami?ullural information, production, and tmlning 

I. ivrstock in~prorrment ........................................... 113, 100 
Rater  resources survey and minor irrigation .................................... 1 
Crou productioii and development ................................. 11, 267 i 
Production nnd marketine of citrus fruits .......................... 14.340 i 
Calcutta milk schcme .............................................. 310: lM6 
Dairy development ................................................ 1 300.000 

Total. agrlculture and natural resources ...................... 1 6,986. 917 1 81.421. 404 

River vallrv development ......................................... 
Surrey of Sindri frrtilizrr plant 
EnEinocring srrricrs lo D a m o d ~ r  Valley Corp 
Buildinz n~nterials development ................................... 91, 500 
1)cmonstration of low c o t  housine ................................. .............. 
F:xplowtor~. l imite development.T-1 
A u ~ n e n t i n s  stcel supply. 
'1.r2ninz construction equipment operators 
Rihsnd Vnlley drrelopmcnt .................................................... 

Industrial rescarcli and technical service institutions 
......................... --------...... In~provenient of Rajasthan power facilities / 

............... 12, 000 
Technical a ~ a l  Enxineering a d r i s o r ~  serrices to OWPC ...... 1 ............. / 
Flood control ....................... ............................... i .............. I 
Flertrical distribution system maintenance tmining .............................. 
ladustriql taclmirnl services ...................................... 1 M . 40 I , > Ioctlniwl scr\ices in wuter resources ............................... .50 . o(n7 
S t  t i n  f o u n d  ............................................. 
Assistance to Irrigation Rescarch Institute ......................... 

...................................... Sm:lU industries development 
................................ , ~ c o m m u n i m t i o n s  .evelopmen t. 

................................................... Industrial design , 162, 800 

Total. industry and mining .................................. 1 3,051.8ln ( 6?,675.383 

17 Railway rehabilitation ............................................. 712.21N 38.389. 200 
24 ! Expansion of aviatim ground facilities ............................. 196, MI0 2,536, 500 
58 1 Technicnl assistant for civil air transport ........................... 33, 540 33.500 

.. 
1 Total, transportation ........................................ 941, 700 40.959, 200 

-- 

15 ! Central Labor Institute 
35 i Trades tmining .................................................... 

/ Totsl. labor .................................................. 
i 9 , Malaria control .................................................... 

-.I- - .  
260, 5901 1,010, 590 

14.492, 197 
25 Nat ina l  wa tw  supply and sanitation .............................. %%~ 6,424, 607 

...................................... 21, , Assistanw to medicnl c:~lleges 680 .000 
30 1 Health instruction training centers .............................................. 37.000 
33 / Filaria control ..................................................... 682 71X) 1,412, 700 
43 i Study of thermal environment wnditions .......................... 7:450 15, 750 -- . 

i Total, health and sanitntlon ................................. 2.418, 847 1 23,062, 344 . 
!t7 ! Assistance to technical education .................................. 431, 100 2,016. 100 
41 i Assistance to home science education and research ............................... 683, 000 
47 1 Extension training program for seeond'urgxhool tarcllers ........ 1,206.930 1 1.206. COO 
59 
50 

Fonndry training .................................................. 175, 700 175.700 
Etl~icnti~nal administration ........................................ 50.000 / 50.000 .-- Tobl ,  education ......................... ..-. .............. i 1,863, 7Ml 1 4.131. 703 

1- -- 
8905667-4 



Summary of Indo-American program for United States fiscal years 1959-66 
(commitments as of June SO, 1956)-Continued 

Agree- 

No. 
Project title 

( 
Total 1952-56 

C o n ~ ~ n u n i t y  development pnlgram ................................ $121.10) $12,892.W 
............................................ Social welfare education 61.280 340,280 

Total, project assistance ..................................... 

Deselol~ment assistnnce ( a l ~ c n t ,  steel, D D T ,  fertilizer) ............ 
Ocean freight. ..................................................... 513 67: 513,673 
Emergency relief (gamma globulin, food grains) .................... 3i5: 000 5.009.923 

Total, community development ............................. 182,380 13,233,240 

Improved operating stltistics and reports ......................... 13.670 13,630 
.4ssistance to Indlan Statistical Institutc ........................... 2,800 2,800 

........................................................ Total 62,315.673 ( 91,1"1.536 
Grand to td  ................................................. 81,062,592 334,430,154 

Totfll, public administrat~nn ................................. 16,430 
Tcchnicians, participants, technical support .................... 3,024,555 

Notes on Summary of Indo-American program for United States fiscal years 1952-56 

16,470 
16, 717. 328 

ASSISTANCE TO THE EXTENSION TRAINING PROGRAM FOR SECONDARY-SCHOOL 
TEACHERS 

Agreement 
number 

1 .......... 
2 .......... 

3 .......... 
4 .......... 

5 .......... 
0 .......... 

7. ......... 

28-.-----.- 

31 ......... 
11 .....-... 

18 ......... 

37 ......... 

That  phase of the total edurntiunal program which requires special attention 
is the improvement of secondary edu-xtion through improved teacher competence. 
Emphasis is being placed upon providing additional training to secondary-school 
teachers already in servirae as well :IS strengtliening preservi,e training a t  second- 
ary-school teacher training iustitutions. The program nil1 introduce modern 
curriculum, planning procedures, produce various types of curriculum materials 

17 ......... 1 Railway rehabilitation .................... The 1952-55 total was reduced by  a deobligation 
01 $5'25,000. 

9 ..........' Malaria control ........................... T h e  1952-55 total was reduced by a deobligation 
01 $653,807. 

Project title 

Fertilizer lor demonstration ............... 

Steel for agriculture ....................... 

Plant protection and locust control ........ 

SOU fertility and fertilizer use .............. 

Modernization of fisheries ................. 

Ground water irrigation ................... 

.4gricultural and home science extension 
and training. 

Agricultural education and rese3rch ......., 

Note 

The  1952-55 totnl was reduced by a deobligation 
of $119,498. 

The  1952-55 total wns reduced by a deobligation 
of $300 000. 

The  195;-55 total was reduced by a deobligation 
of $119 548. 

T h e  185;-55 total was reduced by a deobligation 
of $21,035. 

The  11152-55 total was reduced by a deobligation 
01 $1~~7 ono. 

The 195'2-55 total was reduced by a deobligntion 
01 W5 158. 

The  195;-55 total was reduced by a deobligation 
of $117,874. 

The  1952-55 total was reduced by a deobligation 
: of $17,583. 

Modern storage ol food grains ............. i The 1952-55 total was reduced by  a dcobligation 
: 01 $200 000. 

Rihand Valley dcvclopment .............. i The 11):;-55 total was reduced by a deobligntion 
! of $H04,5ii2. 

Augmenting stecl supply .................. j The  1952-55 total included $6,&10,8Rj repro- 
! gramed from agreements 20 21 and 23. This 

arnount not included in the7195(i total. 
Flood control ............................. The 1952-55 total was reduced by a deobligstion 

of $"1.200. 
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and aids and finally, improve methods of examination and evaluation in 54 
teacher-training institutions. United States funds will be used to  cover the cost 
of the service of technical experts who will he assigned to  the Celltral Institute 
*of Education as well as to cover costs of books, teaching aids, audiovisual equip- 
ment and a vehicle for each of the 54 participating institutions. 
Agreement No. 47: 

Total  cost-----_-----^------------------- $1,635,510 
United States contribution . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1, 206, 900 
Host government contribution (budget) . . . . . . . . . . . . . . . . . . . . .  $428, 610 
Percentage of United States contribution - - - - - _ - - -  - -  - - - -  - - - - -  74 
Estimated completion date- - . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1959 

RURAL ELECTRIFICATION 

Rural electrification is an  important factor contributing to  the success of such 
ventures as tubewell operations, community developn~ent, and cottage industries 
development. Wood poles and steel joists, which are necessary components of 
t h e  su >transmission and distribution network required to  extend electri .a1 energy 
t o  the ultimate consumers in the rural areas, mill be purchased outside India a t  
a total cost of $3 million. Further aid under the Indo-American program will 
consist of an additional rupee expenditure ofiRs350 million t o  cover within India 
costs for the development of the rural electrification plan contemplated in this 
program. Approximately 11 million people will receive electric service under 
this project, representing 3.5 percent of the country's total. 
-4greement No. 48: 

Total c o s t - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - _ _ - _ - - - - - - -  $3,735,000 
United States contribution . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $3.000.000 
Host government contribution (budget) . . . . . . . . . . . . . . . . . . . . .  $735,000 
Percentage of United States contribution - - - - - _ _ - - - - - - - - - - - - -  80 
Estimated completion date-- - - - - - - - - - - -  - _ - -  - - - - - - - - - -  - - - - -  1957 

TUBEWELL CASING 

I n  fiscal year 1956 American aid consisted of supplying water-well casing 
for an  estimated 2,000 wells, eachwel l~bving  an  average depth of 350 feet. & 
pipe has been allocated for the construction of wells in Cttar  Pradesh, Bombay, 
Pepsu, and Bihar. Additional aid will be supplied by the central Government, 
while the states will be responsible for the construction and powering of these 
ground-water irrigation projects. It is anticipated that  the 2,000 n~ells uill provide 
supple~nentarg irrigation to  approximrttely 600,000 acres of land and are estimated 
t o  increase food grain production by about 150,000 tons annually. 
Agreement No. 49: 

Total c o s t _ - - - - - - - - - - - - - - _ _ - - - - - - - - - - - - - - - - - - - - - -  $7,000,000 
United States contribution . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $2,000,000 
Host government contribution (budget)- - - - - - - - - _ - -  - _ - - - _ -  - -  $5,000,000 
Percentage United States contribution- - _ - - - - - - - - - - - - - - - - - - -  28 
Estimated completion date- _ - - - - - - - - - - -  - - - - - - -  - - - - - - - - - - - -  1961 

EDUCATIONAL ADMINISTRATION 

The purpose of this project is to provide technical assistance to  a program for 
the  improvement of educational administration in India. United States aid con- 
sists of the services of a highly qualified specialist in educational administration 
who will work directly in the Central Institute of Education and in the Ministry 
of Education. He will establish inservice training programs including activities 
such as conferences, M-orkshops, seminars, and mill act as a consl~ltsnt to the 
existing organizations of headmasters. Commodity assistance  ill consist of 
professional publications in the field of educational administration, books, bulle- 
tins, periodicals, and other related library materials to  be used under this project. 
This project serves both as a projection of and a complement to the secondary 
education project. 
Agreement No. 50: 

Total c o s t - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  1$50,000 
United States contribution _- - - - -_ -  - - - - - -  - - - - - - - - - - - - - -  $50, 000 
Host government contribution (budget) - _ - - _ - - - - _ - - - - - - - - _ - _ -  (1) 
Percentage United States contribution . . . . . . . . . . . . . . . . . . . . . . .  (1) 
Estimated com~let ion date- - - - - - _ _ - - _ _ - - - - - - - - - - - - - - - - - - -  - 1!)58 
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IMPROVED OPERATING STATISTICS A N D  REPORTS 

A new Statistics arid Reporting Section was recently established within the 
Department of Economic Affairs, Ministry of Finance. This project will equip 
the new section with basic modern ofice machines to  enable it to perform as 
efiiciently as possible in tabulating, presenting and reproducing data. The 
installation serves a.; a demonstration unit for other departnlents of the Govern- 
ment of India with a view to improving operating statistics and reporting and 
aiding in the impro\ c ~ ~ n e n t  of public administration generally. 

Agreement S o .  5 1 : 
Total cost- - - -  - - - - - - -  - - - -  - - -  - -  - - - -  - --- - - -  - - - - -  - -- - -  - -  - - -  1 $13, 630 
United States contrib~~tion ----. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $13, 630 
Host government contribution (budget) - -, ---- -  - - - -  - - - -  - ---  ---  
Percentage contribntion. - - - - - - - - - - - * - - - - - - - - - - - - - - - - - - - - - - - -  

('I 
(1) 

Estimated completion date- - - . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1956 
1 To denote that the local currency requirements borne by the Oov~rnment of India have not been speci- 

fled by amount in the aareemmt. Local currency oontrlbut ions w ~ l l  mver such itemsas the inland handling 
ofeqlllpment, interpreter and stenosraphicrrt ims, wlthin-India travel costs for GOIrequestod technicians, 
partiripants within-Indm travel costs and othcr rrllted prolert custs. 

PILOT PROJECT ON PRODUCTION, PROCESSING, AND MARKETING O F  CITRUS FRUITS 

The marketing of citrus in India combines all the elements necessary for the 
successful marketing of other agricultural crops. This project is intended to  
assist in the development of coopcrat ive techniques in the production, proccssing, 
and marketing of citrus products in India in the light of American experience in 
the line. hladhya Pradesh which is a major citrus-producing State in India, 
has recently submitted a scheme for the processing and marketing of citrus to  the 
Central Miniptry of Food and Agriculture. Successful implementation of this 
demonstrational project for the Kngpur area %'ill provide valuable experience in 
organization for other area? and other crops. Under this program funds will be 
provided for an ICA short- te~m c o ~ ~ t r a c ~  of 8 months duration with an outstand- 
ing citrus cooperative organizaticli either in California or Florida in order t o  
make a brief survey to  determine any special problems and prepare brief reports 
which might contribute t o  the development of the Nagpur project. Provision 
is also made for the training of one Indian a t  postgraduate level in the improve- 
ment and standardizatioli of citrus culture, citrus research, and allied horticul- 
tural problrms. 
Agl eemen t No. 53 : 

Total c o s t - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $24,490 
United States contribution . . . . . . . . . . . . . . . . . . . . . . . . . . .  $20, 740 
Host government contribution (budget) - - . . . . . . . . . . . . . . . . . . . . . .  $4, 200 
Percentage contrib11.io11, United States . . . . . . . . . . . . . . . . . . . . . . . . .  82 
Estimated completion date- - - - - - - - - - - - - - - -  - - - - - - - - - - - - - - - - - - -  1058 

ASSISTANCE TO IRRIGATION RESEARCH INSTITUTE 

The present Irrigation Research Inst,itute a t  Roorkee in the State of Uttar 
Pradesh does not have the laboratory equipment and facilities required to  make 
possible the use of modern construction and design methods necessary for the 
con~t~ruction of powerplants, roads, and structures of all kinds. Under the 
prcsent aqreement, the United St,ates will provide technical equipment and ad- 
vice and information for the  installation and operation of a modern cor.struction 
material research laboratory and materials testing laboratory and for the expan- 
sion of the p~esen t  hydralilics laboratory a t  Roorkee. American assisbance will 
cover, apart from the equipment, the services of a technical expert for a t  least 
1 year to  advise and assist in che installation of the laboratory equipment and t o  
instruct Indian personnel on its use. 
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Agreement No. 54: 
Total post- - - - - - - _ - -  - - -----..-------------------------------- (1) 
United States contribution $81, 200 
Host government contribution (budget) . . . . . . . . . . . . . . . . . . . . . . . .  ( I )  
Perceniagc United States contribution- - - - -  . . . . . . . . . . . . . . . . . . . .  (1) 
Est,imated completion date- - - - - - - - -  - -- _ -  - - - - -- - - - - - - -  - - - - - -  - -  1967 

1 To denote that the. lonl  currency reqnimme,nts borne by the Government of India have not been specl- 
fled by amount in the agreement. Local currency wntribuiionswill wver such items as the inlnnd handling 
olcquipment, intt'rpreter m d  stenoqraphic services. rvithin-India trnvel nrsts for O0Irequrst~:d technicians, 
participants within-India travel costs and othor related project casts. 

S3fbLL INDUBTRIES DEVELOPMENT 

Small industry which provides by far the largest portion of industrial employ- 
ment, is an area in which an expanded program of development is urgently 
needed. I n  this project special attention is given to the development of small 
industry with a view to raising income in rural and semiurban areas hy drawing 
upon the reservoirs of skills a ~ l d  talents available in India. United States Gov- 
ernment will make available under this project various items of basic machinery 
and equipment not available in India for the training and demonstrational units 
of the Delhi Industrial Estate. I t  will also make available under contract the 
services of sis technical men who will advise on the planning layout and equipment 
required for the pilot production and development crnter as well as advising and 
assisting in the development of plans, programs and construction spe<-ifications 
necessary for the establishment and initial operation of the componei~t units of 
the Delhi Industrial Estate. Provision is also made t o  provide training facilities 
for an Indian technician t o  study vocational and ind~lstrial training techniques 
in the United States. 

Agreement No. 55: 
rota1 cost - - _ -_ - - - . - ~~ - - - - - - - - - - ~ - - - - - - - - - - - - - .  $17,608,400 
United States contribution . . . . . . . . . . . . . . . . . . . . . . . . . . .  $808,400 
Ilost government contrihution (budget) - - _ _  _ _  - - - - - - - - - - - _ - -  $16, 800,000 
Percentage United States contribution- - - - - - - - - - - - - - - _  - - - - _  5 - 
Estimated completion date- - - . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1969 

ASSISTANCE TO INDIA4N STATISTICAL INSTITUTE 

The Indian Statistical Institute is recognized as the focal center for professional 
training and rcscarch in statistirs. Under this project, a management lihrary 
will he supplied t o  the Industrial Management Research Unit of the Institute. 
The institute is carrying on research in problems of long term planning on behalf 
of the Government of India and executes the technical processing work of the 
national sample survey of the Government of India. 

Agreement No. 64: 
Total cost- . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (1) 

United States contribution . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $2, 800 
Host government contribution (budget)- . . . . . . . . . . . . . . . . . . . . . . . .  (I) 

Percentage United States contribution- - - - - - -  - - -  - - - - -  - - - - -  - - -  - - -  (I) 
Estimated completion date-- . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1959 

I To denote that the local currency requir~ments borne by the Government of India hare not been s eci- 
tied bvamonnt iu the aereemnnt. Local curr~navcontributionswill cover suuh itrrns as the inland hanging 
olcq~Gpmrnt. ht,.rp;ctk ~i~;?s&o~rn~hkstt~~ic~~,~&ithin-Ind trapel 
pxticrparrts w~thin-Ind~n travel costs nncl other relatrd project cosLs. 

~ - 

costs lor 

The Posts and Telegraphs Department of the Government of India, Ministry 
of Communirations, is now establishing a telecommunication research labora  
tory. The laboratory is intended to carry out design and other development 
research work in order to fill a hasic gap in this field and to  help provide better 
teleconlmunication services in the country a t  1013-cr cost through new designs 
and improved maintenance and manufacture of equipment using local materials 
to  the greatest possible extent. Under this project, the United States Govern- 
ment will provide assistance in the form of a nucleus of modern laboratory-type 
precision testing and measuring equipment for line communication systems, 
technical books and publications for reference purposes, as well as the services of 
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a telecommlinication engincer to assist in the organization of this unit, setting. 
up the laboratory and training research personnel. 

Agrcemcnt 1\10, 57: 
Totnl cost. _ - _ _ _ _ _ _ _ _ _ _ - - - - - - - - - - - - - - - - - - - - - - -  $318, 222' 
Gnited States contribution . . . . . . . . . . . . . . . . . . . . . . . . . . .  $106, 500' 
Host government contribution (budget)-- . . . . . . . . . . . . . . . . . . . . .  $211, 722 
l'erct~ntage United States contribution- - - - - - - - - - -  - _ - - - - - - -  - - - -  33- 
Estimnt,ed completion date- - - - - - _ - - - - _ _ - - - - - _ - _ - - - _ _ - - - - _ _ - -  1959' 

T E C H N I C A L  ASSISTANCE FOR CIVIL .4IR TRdNSPORT 

Under this project, designed to  improve Air India Internat,ional (AII),  an. 
executive of l~road experiencc in the general management and operations of an 
airline is to be furnished for a 4-month period and a specialist in stores and 
inventory ~nanagement for a G-month period in order to  examine the nlanngement, 
o:ganization, and operations of Air India International, and make recommenda- 
tions for inlprovement. As a result of the recommendations that  will be made 
by the specialists, thc Cnited Statcs may furnish additional technical assistance 
duriug a 1- to 3-year pcriod in order to  insure that  the rapid de\-eloprneiit of 
operations is placed on a higher standard, long-ran~e basis and tha t  adequate 
coorc~ination is established between the various A11 dcpartrnents. 

Agreement KO. 58: 
Total c o s t _ _ _ _ _ - _ _ _ . _ _ - - - - _ _ _ _ - _ _ _ - - - - - _ - - - - - _ - - - - - - - - - - - - -  ( I )  

United States contribution . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $33, 500 
Host ~ o \ ~ e r n ~ n r n t  contribution (budqet). . . . . . . . . . . . . . . . . . . . . . .  (I): 
Percentage United Stat'es contribution- _ - . . . . . . . . . . . . . . . . . . . . .  (I), 
Estirrlated co~npletion date- - - . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - -  1959' 

1 To  denote that the loc.11 currency roquire~nents borne b y  the Government of India have not been s eci 
Bod by nmonnt in tho ogreenlent. Lou1 currency contribrltions will cover such items as the inland han&i& 
ofequipment, intrrDrrter and stenogr;tphicscrvices, within-India travel oosts for (101 requested technicians,. 
participants within-Indi:~ travel costs and other related project costs. 

FOUNDRY TRAINING 

A11 important aspect of the increased emphw's on India's ii~dust~rialization in. 
the second 5-year plan is the r~eed for expanded facilities for training technical, 
personnel for I i~dian industry, i~lcllidil~g fou~~drymen trtining in the 1:rtest foundry 
practices and techniques. A Foundry Training Center a t  liharagpur, the first 
of its kind in India represents a pilot effort in trai1li:lg and demonstration in 
modern foundry practices for Indian.. itidustrial personnel. This center will. 
eve~ltually be expandc3d a ~ t d  improved to provide training not only to foundry- 
men generally, but :115o to  graduates in mechanical engineering and metallurgy 
and to foundry foremen and supervisors. The Indo-American agreement provides. 
United States financial assistance for the purchase of essential foundry equipment 
and supplies as well as to extend the services of the United States foundry tech-. 
nologist now in India. 

Agreement No. 59: 
Total c o s t _ _ _ _ _ - - - - - - _ - - - - - - - - - - - - - - - - - - - - - - - -  $312,200 
United States contribution - - - _ _ - - - - - _ - - - - - - - - - - - - - - - -  $175, 700. 
Host government cor~tribution (budget) - - . . . . . . . . . . . . . . . . . . . . .  $136, 500. 
Percentage United States contribution- - - - - - - - - - - - - - -  - - - - - - - - -  56 
Estimated completion date- - -  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1959, 

CALCUTTA MILK SUPPLY SCHEME 

The Government of India Calcutta milk supply scheme proposes the movement 
of over 40,000 cattle from Calcutta proper to I-Iaringhata, with housing facilities 
a t  Haringllata for 28,000 milk animals and their calves and owners, a 6,000-acre 
fodder farm at  Hsrii~ghnta, housing facilities for 12,000 dry cattle on a 3,000-acre. 
farm a t  Pannagarh, the erection of a milk pnsteuring and processing plant a t  
Calclitta having a capacity of 500,000 pounds and increased collection of milk 
from rural areas a t  both Harii~ghata and Calcutta. Under the Indo-American 
program financial assistance will I)!. provided toward the cost of establisl~ing the- 
pasteurization plant in Calcutta. This will also demonstrate the use of modern 
milk processing and milk reconstituting equipment as well as the use of milk 
tankers as an economic means of transporting milk from the Haringhata farm to. 
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the Calcutta plant. In addition, technical assistance mill be provided to assist 
in the tr:tining of Indian tech~licians in the operatioil of both the processit~g plant 
and the farm. 

Agreement No. 60: 
Totnl c o s t _ - . - - - - - - _ _ - - _ - _ - - - _ - _ - - _ - _ _ - - - - _ - - _ - - - - - - - _ - - -  $2,410,000. 
ITriited States contribution . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $310, 000 
Host, government contributioli (budget) - _  - _ - - _ - _ - - - - - - - - - - _  $2, 100, 000 
Percentag~ United States contribution- _ - _ _ - _ - - _ - _ - - -  - _ - - _ -  - 13 
Estimated completion date- - _ - - -  - - -  - _ - - - - - - - - - - -  - - - - - - - - -  - 1959 

DAIRY DEVELOPMENT 

Under the dairy development project, the United States further assists India 
in its efforts t o  incr~ase and improve the quality and supply of Inilk and milk 
products. United States assistarlce will rnalre available the services of technicians 
to advise Indian Government officials and train personnel on the practical aspects 
of dairy herd management, dairy processing plant operation, and the marketing 
of d,tiry products. Pilot demonstrational and training equipment will be made 
available for one milk processing plant and associated rural collection centers, 
three rural creameries and several cooperative Inilk union plants. 

Agreement No. 61: 
Tots1cost.--------- .- . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $12,700,500 
United States contribution . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $300, 000 
Host government contribution (budget) - --_--------------- . .  $12, 400,500 
Percentage United States contr~bution- - - - - - -  - - - - - - -  - -  - - - - -  2 
Estimated completion date- - - _-----_--_-_-___.--_--_-.--- 1959 

INDUSTRIAL D E S I G N  

The regional sinall industry institutes provide an extet~siori type of advisory 
services to small industry in India. Industrialists in this field can obtain tech- 
nical advice on such problems as production, materials, marketing and engineering. 
This project n-ill assist in making available a further service in the field of in- 
dustrial design and product development and is intended t o  help expansion of 
production in the small industries field through more diversified, better designed 
and cheapcr products. Under the present program, one industrial design specialist 
will he assigned to each of the initial four regional institutes of Delhi, Bombay, 
Calcutta, and Mndms. The specialist u-ill evaluate local production and develop 
new product designs in the light of production plans, and recomin~nd materials 
and distribution methods for both small industries producing mainly for internal 
consumption, and handicrafts producing mainly for export. 

Agreement No. 62: 
Total cos t - - - - - - - - -_- - - - - - - - - - - - - - - . - - -  _ _ _ - - - - _ - - _ - - - - - - - -  $188,840 
United States contribution . . . . . . . . . . . . . . . . . . . .  - - - - - - - -  - $162,800 
Host government contribution (budgetj - --_-_-_-----_-_---.-__ $26,040 
Percentage United States contribution- - - - - - -  - - - - - - -  - - - - - - - - -  86 
Estimated completion date- - - . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1959 

UNITED STATES IKFORMATION AGENCY, 
Il~ashinglon., August 9, 1956. 

The Honorable ALLEX J. ELLESDER, 
United Stales Senate. 

D E ~ R  SENATOR ELLENDER: The Agency ha.s previously comllleiited by letter 
of July 2, 1!156, on some of the reconlmendt~tions you made on the information 
proql.am following your inspection trip last year. At the time of our previous 
lett,cr, the Agency had not completed its study of all of your recommendations 
and we advised you that we would coinlnent on the remaining reconlmenrl:xtions 
as soon as possible. We have now conlpleted our st.udp of your recoinmendations 
coi~cerning the UBIA program in India, a.nd wish to make llle folloniiig comments: 

As I st:~ted in my letter of July 2, 1956, it is our proctice to use every medium 
of conlinl~nication available to us to the extent that  it 11:~s vtllrie and is effective. 
Of course, dne consideration is given t,o indigenous f a~ t~o r s  in thc tlse of the different 
niecliuins. I n  a coolitry the size of India, for exsrnple, an actii~itp, or rnediuin use, 
that  wo~dd hare major importance in one area. inay be of little significance in 
another area, but every medium has utility in one part or another in the vast 
territ>ory :tnd ~vidcly tlifferinq conditio~ls of that country. American books have 
litt,le significance to the illiterate ~nultitudes of India's rural areas, bnt they are 3, 



potent means of influence among the educated and highly influential groups of the 
cities. The salne can be said of the varlous services vie provide to the influential 
nev spapers of India. 

As you astutely observed in your report, motion pictures have par t i a~ la r  signifi- 
cance in all areas of India n hich has for years had an indigenous motion-picture 
industry of large proportions. 

We agree n i t i ~  your recommendation regarding the value of films and are mak- 
ing everv effort to rc:lc11 our tarqet a~~rlicilces by motion pictures. IT-e currently 
have :L film lihrarv of 8 G 0  film titles nit11 sunie 9,000 prints in 8 lang~iaqes for use 
in I~ltlin. 

It must be remembered, however, that  t,he kind of program we are able to put 
on in a particular count,ry depends to  a large degree upon t.he atmtit.utle of the 
government. For example, in India the motion-pict,ure progra:ri has not been 
expanded to the proportions we would desire, in large measure h e c a ~ ~ s ~ ~  of pro- 
cedural recltape of the Indian Government, which has the effect of restricting 
the film progra,m. 

The Indian Government censorship program norrna.11~ requires froin 3 t,o 4 
weeks for approval of a film. Films with an anti,-Cornm~lnist themc are gen- 
erallv not, :~pproved. Oiher fi!ms wit11 a decided mcssage" may take I I ~  to 9 
months for approval, by which time the film is out of date. 

In  addition to cccsorship by the Indian Government, filiri shelvings arc licensed 
by the local governments. In  the Bombay area all mobile unit showings are 
prohibited. In othcr ayeas liccnsil~g requiremcnk are such that showings by 
mobile units are liot practicable. Fillally, moljilc units are now pcrmitt,ed to 
0perat.o onlp out of four major posts, making i t  impossible to cover t,he more 
remote areas. 

Nevertheless, in line with your recommendnt.ions, the Agency is exploiting 
all opportunities for increasing the effectiveness of the fi!m program through 
local production of fiims. Such "local productionsn (of wliicii 25 were made 
on the various United St,ates technical-aid act.irii.ies in India) prove most effec- 
tive. A film on America, using Nehru's visit here as the vehicle, had been planned 
for produc,tion by the Agency for wide com~riercial showiilg in India along the 
same liues as the estraordinarily si~ccessful film on President Sukarno's visit. 
Such a film is still planned when and if the Nehru visit is revived. 

hfeanwhile, an effective film program, giving Indians of all walks of life a pic- 
ture of America, our people, and our way of life, and explaining the purposes of 
our foreign policy, is going for~vard. During a recent &month ~ c r i o d  244 non- 
theatrical showings of Agency films were held in Bombay. The six films of the 
Atoms for Peacc series have been especially popular. During the same period 
136 commercial movie houses in Bombav showed the films entitled "Vice Presi- 
dent Nixon-Ambassador for Friendship," "Falcon Dam," and "President 
Eisenhoxver." During the same period there were 266 different USIS film shows 
in Calcutta and 71 in New Delhi. 

Significantly, university students, from whom the most vociferous anti- 
American outbursts have come, have been turned into "cusi,on~ers" for films, and 
now account for a consistent demand for USIS films. -4 recent cluestionnaire 
prepared in India regarding the film program, was answered by a large percentage 
of secondary schools and colleges which evidenced inlerest ill borrowing films. 

In addition to films, we use other mediums t,o give us rapid access to thousands 
of persons. Notable successes have been obtained through the showing of 
exhibits in India. Our Atoms for Peace exhibit drew thousands, and was visited 
by both the Prime Minister and t,he President. At the present time The Family 
of Man exhibit is drawing record crowds in Bombay, and the Government of 
India has indicated it would like t o  produce a film on this subject. The Voice 
of America is widely listened to  and reaches many t.hat ca.nnot be contacted 
through other activities. 

Finally, the printed word is used with great effectiveness in India. Notwith- 
standing the widespread illiteracy in India, newspapers, books, periodicals, and 
pamphlets have a tremendous effect. That  is due, of course, to the relatively 
small group of highly educated and western oriented Indians who wield an in- 
fluence in modern-day India far out. of proport,ion to  the size of the group. 

There are roughly 80 million literates in India. Seven and a, half million read 
English. These 80 million persons control most of the opinion-molding and policy- 
deciding posit,ions in the country. The Communists are very aware of this fact, 
and Communist publications are to  be found in most bookstores. A November 
1955 advertisement in the magazine New Age listed 90 different Soviet publica- 
tions, ranging from illustrated children's books to  works by Marx and Engel. 
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Vigorous sales campaigns are undertaken, including door-to-door solicitations 
and the setting up of stalls by the local chapters of the Coin~nunist Party. 

Because of the importance of this literate group which we are trying to reach, 
our book program in India is one of the largest in the world. Last year we pub- 
lished in various local languages 106 books, most of which emphasized the demo- 
cratic concept. The average cost of these books mas 50 cents or less. 

In  our low-priced book program in English we have been equally, if not more, 
successful. Information from the distributor in India of the low-priced hooks 
in English indicates that  the books are selling a t  the rate of more tlian 1,000 per 
day. In fact, in Calcutta alone they are moving a t  the rate of 500 copies per 
day, and more importantly, the books are appearing in bookstores in both poor 
and wealthy sections of the city. 

Another very effective means of reaching this very small but immensely influ- 
ential group is through the American Reporter, a biweekly newspaper published 
in India in 5 languages, which is distributed t o  185,000 persons. The American 
Reporter carries inajor pronou~~cements by the President, the Secretary of State, 
and other officials which would not otherwise be available in India. I t  furnishes 
the only opportunity in India for getting our policy statements to Indian readers 
in completely unrcvised form. 

While the press is nu1 censored, i t  is closely watched by Government officials, 
and the USIS press service is valuablc to  newspaper editors in presenting the news 
in such a way that  i t  call be used without Government of India objcctions. The 
libraries in India itre constantly overcrowded. nnd activities such as senlinars and 
lectures conducted a t  the information centers are llenrilp attended. 

We expect to eomplete our review- of your rccornmendatici will1 res1)ec.t to  
Japan in the near future, and to furnisll you with 0111. cou~ilicnts prior to your 
proposed visit to Japan. 

Sincerely yours, 
ABBOTT I T . \ s ~ n u ~ h ,  Llcting 1)zvector. 

CEYLON 

Ceylon is a sillall island located near the soathern tip of India. I t  
has a total land ares, of 25,333 square miles, which is roughly equal to 
that of the State of West Virginia. The last census, tal-:en in 1955, 
sholvs a population of 8,700,000, with the highest conceiltrntion of 
inhabitants located in the southwestern quarter of the island where 
ag~icultul-a1 conditions are exceptionally favorable. 

There is nlllch poverty on Ceylon. I t  is plagued by a shortage of 
good cultivable land and a burgeoning population which is ~st~irnated 
to double itself every 25  years. 

Much of the good arable land is presently owned by 11-ell-to-do 
Ceylonese, who, until recently, hare  maintained the n-orkers in the 
status of medieval serfs. However, the Governnlent of Ceylon is 
doing a great deal to bring new- land into cultivation, and there is 
increasing pressare being applied against the large lantlo1vners to 
have them sell some of their holdings or liberalize thcir rentals, and 
thercbp give the small farmers a break. A great deal oi' the state- 
owned lailcl located in the northern part of the island, where the rain- 
fall is scant and where irrigation is practiced, will be distributed among 
the Ceylonese farmers. I t  is expected tha,t such a land retlistribution 
program nlax cliscourage continued large holdings among the wealthy 
landlords. I t  is to be hoped that this call be done in ni l  orderly way 
with just cornpensstion to the landlords. 

Our assistance effort in Ceylon consists primarily of technical and 
development assistance. The aid effort was initiated in fiscal 1956, 
with an agreement signed with Ceylon on April 28, 1956. However, 
on June 29,2 days before the close of the 1956 fiscal year, ICA allotted 
$5 million for fiscal 1956, for economic and technical assistance funds 
to Ceylon. The money was tentatively earmarked for improvement 



of railroads, development of power and irrigation projects, the expttn- 
sion of the University of Ceylon, and agricultural extension services. 
No plans had been previously made for anv of these projects. 

This $5 million wns drawn from the President's fund for Asian 
development, and it is interesting to note that 1vhile the allocation 
actually took place in fiscal Fear 1956 i t  occurred only 48 hours before 
the close of that fiscal pear with no hope of spending, nor even con- 
tracting for it, during fiscal 1956. Only tolren amounts have 1)een 
firmly obligated. Since the 1957 fiscal year mutual security appro- 
priation bill carried an appropriation of - in development 
assistance funds plus -- in technical assistance funds, i t  is obvious 
that during the present fiscal year a total of roughly - 1%-ill be 
available for obligation and expenditure. 

The circumstallces surrountling the last-minute allocation of funds 
to Ceylon out of fiscal 1956 appropriations is compelling evidence 
tending to prove that the yrcserlt SS-stem of presentation, review-, and 
appropriation by the Congress of mutual security funds rcquircls ex- 
tensive revision. I t  appears absolutely senseless for some $ 5  million 
i n  tax money to be allocated during the closing hours of a fiscal year, 
and then for our ambitious planners to insist upon, and by the way, 
actually receive an additional -- for the succeeding fiscal year. 
Certainly this opens the way to u-aste and inefficiency. 

During my visit to Ceylon, i t  was my judgment that  since the 
Government of Ceylon has fixed 1962 as its target dnte for R number of 
economic reforms, our planners doubtlessly hnve in mind building up 
a large "liitty" for Ceylon in order to assure that nation of corltinucd 
assistance even if the Congress should reduce aid here in some future 
year. 

Of the $5 million allotted to Ceylon during the last 48 hours of tlie 
1956 fiscal year, project ossistancc will be distributcd a s  follows: 

Some $1,875,000 to purchase 15 diesel locomotives as part of a 
program to modernize Ceylon's rail\+-ay services. 

Rougllly $1.824,000 to purchase construction equipment, supplies, 
and technical assistanc*e for the construction of irrigation projects and 
related maintenance facilities. 

Over $581,000 to expand thc University of C e ~ l o n .  
Rough!y $75,000 to be used for supplies and equipment for govern- 

ment agricultural research and extension centers. 
Exhibit A attached hereto indicates the scope of the program we 

have undertaken in this area. 
Exhibit R, "Proposed fiscal gear 1957 Ceylon American devclop- 

ment assistance arid technical cooperation program as of August 27, 
1957," is a tentative outline of what can be expected in the way of 
further aid to this country should ICl l  Washington allocate ---- 

or -- in development assistance funds, plus ------- in 
technical assistance funds, during the 1957 fiscal year. 

I t  is interesting to note that this exhibit indicates that instead of 
USOlI/Ceplon formulating a program of technicrtl assistance con- 
sistent with local requirements, ICA allocated the - in technical 
assistance funds to the Ceylon mission ant1 directed USOhIICeylon to 
find ways and means of spcnding it. (See also exhibit C.) 

In  this connection, i t  should also be noted that during the 1957 
fiscal year, USQlf/Ceylon will have available for expenditure not 
the - in technical assistance which ICA witnesses went to such 
pains to justify as ansolutely necessary but, actually, nearly -- in 



ltechnical assistance funds, since to the --- 1957 fiscal year alloca- 
tion must be added the $975,000 allocation which took place during 
fiscal gear 1956, and which was not obligated and, of course, not spent 
during that fiscal year. 

Since present circumstainces have made possible the accumulation 
'of roughly --- in development assistance funds plus some --- in 
technic111 assistance funds for use in Ceylon, I recommend that the 
committee sllould not appropriate additional funds for this country 
in fiscal 1958. The addition of more money to the huge unobligated 
amount presently on hand would constitute an engraved invitation 
by the Congress for the continuation of wasteful practices. On the 
other hand if all the money available is spent and/or obligated i t  
might be used in the future as a gage to determine the size of the yearly 
program for the future. 

I also direct the committee's attention to the fact that some $491,000 
in development assistance funds allocated to the Government of Cey- 
lon out of 1956 fiscal year appropriations was used to defray the ocean 
freight costs of transporting powdered milk to Ceylon for distribution 
by CARE. Since funds for ocean freight for relief shipments have 
%een appropriated under separate authority in the mutual security 
bill, I find i t  most strange that our foreign aid planners have gone out 
.of their way to use development assistance funds-money for which 
they pleaded and which they emphasized as necessary down to 
the last penny if our aid rogram was to succeed-to pay ocean 
freight. I question the aut g ority of ICA to use development assist- 
ante funds to pay freight on commodities for relief. Those responsible 
should be questioned and dealt with properly. I recommend that 
appropriate language be incorporated in the fiscal year 1958 bill 
precluding further diversion of such funds for purposes other than 
appropriated, should thcre be a loophole in the present law to permit 
such a diversion of funds. In  this connection, the committee will 
recall that when the subject of a Presidential fund for Asia was first 
broached to the Congress lastayear, the overriding necessity for a 
-separate appropriation for this purpose was justified on the basis that 
the  money would be used for regional projects. 

During hearings before the House Committee on Appropriations 
,on the fiscal year 1957 appropriations bill, Mr. John B. Hollister, 
Administrator of the International Cooperation Administration, again 
testified that the purpose of the President's fund for Asian economic 
developnlent was to further the estsblishment of a number of regional 
projects, but he added: "While under the statute preference is to be 
given to projects of a regional character, the possibility of a need to 
use this fund for assistance to individual countries was also foreseen. 
We have kept such situations to an absolute minimum but have found 
it necessary to fund a modest development program for Indonesia 
and a small part of one for Ceylon from the Asian fund. Thcse 
activities, which account for less than 5 percent of the outstanding 
appropriation, were deemed to be of major importance to the accom- 
plishment of our foreign policy objectives in Asia, a t  a time when 
there was no other readily available source of funds with which to 
carry them out" (p. 62, hearings, mutual security appropriations 
for 1957, House Committee on Appropriations). 

While i t  is perhaps understandable that some individual country 
projects should be financed from money appropriated for primarily 
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regional development, i t  is particularly difficult for me to understand 
in the case of Ceylon just wllv it mas of such major importance that 
$5 million of these regional fnnds sllould be withdra~l-n froin their 
primary purpose and allocated to Ceylon when: by 15-aiting only 
48 hours, fiscal year 1957 funds, reqdest for which u-as then pending 
before the Congress, could have been used. Activities such as this 
on the part of our foreign aid aclministrators are responsible in no 
small measure for an increasing lack of confidence in and api~reciation 
of our foreign assistance efforts among both rank ancl file American 
citizens and of course klembers of the Congress. At the time of my 
visit to Ceylon, I\-hich  as moro than 60 days since the allocation of 
fiscal 1956 funds, no actual work had pet been undertaken. 

I t  is my considered judgment that a reasonable find realistic pro- 
gram of assistallce to Ceylon could achieve much good. ITowever, 
extreme care will have to be used in both tho manner and method by 
which the funds are applied. 

Reference to the attached exhibits will demonstrate tliat it is pro- 
posed to spend some --- during the next fiscal year on irrigation 
and land re~la~mation in Cevlon. By all means, programs upon wliich 
these funds are to be applied should be carefully scrutinized, and every 
effort should be made to see that the money we spend for this develop- 
ment will not inure to the benefit of the large landowners. The 
overriding purpose of our expenditures should be to better the way of 
life of the nlasses of the people. I \rouM also recommend that con- 
sideration be given to suggesting that nn increased tax rate be made 
applicable to the large lanclowners by the Government of Ceylon, on 
the theory that tl~oso who have created the conditions of ui~rest, with 
reference t,o lancl shortages, should assist in defraying the cost of 
rectifying t,heir errors. If a tax is nat feasible, some other method 
should be studied and applied. 

I t  is my impression that the changed Gbvernment owes its esistcnce 
primarily to the activities of religious leaders of the Buddhist faith. 
The Buddhist priests were very active in the election. I t  mas their 
position that the former premier was too favorably inclined toward 
Christianity and that his reelection would injure the Buddhist cause. 
Apparently such \\-as not the case. The people have learned better 
since the election, and there is a growing dissatisfaction in Ceylon 
with the ruling regime. I was informed by people I talked to in 
various parts of thr island. 

I t  was my privilege while in Ceylon to confer with Sir Oliver 
Goonetillelre, Governor General of Ceylon, who has held his post since 
July 17, 1954. He is the first Ceylonese to ever hold this position in 
the local government,. Before his appointment he served as MirlisLer 
of Finance in the Government formerly headed by Sir John 
Kotelawala. 

During our discussions, Sir Oliver emphasized the need for assistance 
to Ceylon, and was inost iiltercstcd in conditions in the United States. 
I stressed to hi111 our present economic position, with particular 
reference to our large debt and the fact that we are bogged down in 
deficit financing; I hope that my remarks had some effect. I t  has 
been my impression that too many foreign leaders feel that the United 
States is an inexhaustible source of funds-an impression which, 
unfortunately, is fostered by some of our representatives abroad. 
All of the budgets for foreign aid are made up and suggested by our 
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own representatives and they seem unwilling to consider the impact 
that such spending will have on our own economy. A large bureau- 
cracy has been established on both tho Washington and the foreign 
level that has become most powerful. I t  dictates the amounts to be 
spent and the terms and conditions under which the spending is to be 
made. 

I t  is my hope that the program in Ce lon will be administered in 
keeping with this small country's financia i ability to carry on after me 
leave. We should start at  the bottom rung of the ladder and go up 
progressively as the people show a tendency to help themselves. 

Fiscal year 1956 Ceylon Amcrican economic and technical-cooperation program, as 
of J,une SO, 1966 

[In tltousands of dollars] 
-- 

Tech- Con- 
nl- tract Commod- Other Total H.O.C. 

yo. clI-l ser i  ities I costs 1 1 I ices 

INDONESIA 

Indonesia is essentially an island Republic, with a population of 
some 80 million. The land area of the country, which is about twice 
the size of Texas, consists of over 2,500 islands stretching from the 
equator in a southeastel-ly direction for a distance of some 3,000 miles. 
Included are the islands of Sumatra, Java, Celebes, the Moluccas, and 
Borneo. Java, incidently, is the most densely populated area in the 
world. Living within its confines, an area approximately the size of 
New Yorli State, are 50 million people. 

Prior to the establishment of an independent Government in 
Indonesia, the area was under Dutch influence. Kno~r-n as the Dutch 
East Indies, the islands mere dcvrlopcd into one of the ~vorld's richest 
colonial possessions. I t  is an unfortunate fact that the Ilutch made 
no concerted effort to improve the living conditions of the people who 
ii~hahit what is ]low the Republic of Indonesia. 

while improving health conditions and establishing on thc 111:tin 
island of Java an cxtcnsive rond and I-ailn ay net\l-ork, thc Dutch 
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concentrated their principal efforts in exploitation of the rich naturat 
resources of t l ~ r  islands a ~ i d  neglected the education and training of 
the local illhabitants. A 4-year armed struggle for their independence 
fl~rther el~collrngrd in the Indoilcsian people strong anti-Dutch 
sr I 1 time.nt,s. 

The net result a t  this time is a tremendous distrust of white men, 
particularly those 11-110 inhabit the nations allied with the West. 

I t  is against tl~i:; background that present events in Indonesia must 
be stlldied. I11 c\xiending assistance to the Republic of Indonesia,. 
t'he 'L:iiited States is treading on extremely dangerous grounds, for. 
whilc the island Kepublic is rich i.n natural resources and ripe for 
 development^, t,herc is an outward hesitancy to accept aicl from the. 
United States lest the impression be lefl Lhat the country is falling 
under the domination of another western power. Thus, at  least 
out~vardly, lltdorlesin must rrlaiili~irl a position of being unwilling to 
accept American aid even while its present circumstances cry out for 
development. 

American assistance to Iildonesia began in 1950, although approxi- 
mat'ely $60 nlillioil in ilmericar~ assistance was extended to Iildonesia 
in 1045 to 1948 through the Xctherlands. In 1948, our aid program 
was suspe~ided, hut in 1949, when sovereignt,~ wn.s t,ransfei~cd from 
the Xe,thcrlands to the Governme~it of the new Republic, an addi- 
tional $40 million of assistance-largely in food and consumer goods- 
was aut'horieed by thn Unitecl St,ates in order to help the new nation 
through its difficult. infn,ncy. 

In 1950, our Goverrirllellt signet1 an agreement for cconomic and 
technical coopcrat.ion with thc Government of Indonesia. Aid 
rendered since that tjinle has been primarily technical assistance, 
with some economic aicl. 

In  addition to American assistance, the United Kat,ions technical- 
assistance program has also been operating in Indonesia. As a matter 
of fact, as of July 1956, the following U. N. agencies were active in 
this area: 

(1) United Nat'ions Technical Assistance Administration. 
(2) International 1,abor Organization. 
(3) Food and Agriculture Organization of the United Nations. 
(4) Unitecl Nations Educational Scientific and CulluraB 

Organization (UNESCO). 
(5) International Civil Aviation Organization. 
(6) World Health Organization. 

During 1957, the United Nations will spend a tot,al of $13.3 million 
in technical assistance in Iridonesia for projects of a varicd nature. 

Attached to this report is a 21-page summary of proposed programs 
for the United Nations fiscal year 1957. 

I was not able to obtain the total of expenditures by the United 
States since its program of assistance to Indonesia began. However, 
since the 1951 fiscal year through fiscal year 1956, United States 
dollar contributions to Indonesia have totaled $41.7 million. This 
amount c,ompriscs 41.73 percent of a total program cost of $99 mil- 
lion. The remaining 58.27 percent is made up of $38.5 millio~i from 
the Indonesia country budget plus $19.6 million in counterpart funds. 

Total of actual expenditures in Indonesia 1)y the United States tlur- 
ing the 1956 fiscal year aggregated $6.3 million, including $2 million 
generating counterpart funds, and $4.3 million which generate no 
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counterpart. In  this connection, unexpended balallces in United 
States funds as of June 30, 1056, totaled $17.2 million, with nn addi- 
tionnl $847,624 unobligated. 

Unespeilcled counterpart funds (ill equivalc~lt Uliitccl States dollars) 
aggregated $41.4 million as of June 30, 1956, n-ith $38.2 lnillioli in 
counterpart equivalent unobligated. 

To these amounts must be added the --- appropriation voted 
by Congress in the fiscal year 1957 muti~nl security appropriation bill, 
thus raising the total of unespended funds to --with some --- 
of this amount unobllgated. In addition, however, $47.5 million in 
counterpart funds (in equivalent Pnited States dollars) is estimated 
to be available for expenditure, with $44.2 million of this amount 
unoblignted. 

Over and above this amgunt, we present,ly have prop-amed for 
Indonesia under Public Law 480 (title 1) $96.7 million worth of agri- 
cultural commodities. Of this sum $77.4 million of thc total cur- 
rency procccds are to be loaned back to the Government of Indonesia 
for economic development. (Sce p. 54, H. Doc. 447, 84th Cong., 
3d sess., Fourth Semiannual Report on Sctivities Under Public 
Law 480, 83d Cong., as Amended, dated June 30, 1956.) 

Thus there is available for expenditure in Indonesia during the 
1957 fiscal year a total of -- composed of in unexpended 
dollar f~lnds under the hlutual Security Act, --- in counterpart 
funds, and $77.4 million in local currency loan funds under title 1,of 
Public 1,am 480. 

I n  this connection, it is interesting to note that there is an apparent 
discrepancy bctwecn the figures I obtained in Indonesia and those 
cited to the House Appropriations Committee's Subcommittee on 
hlutual Security Appropriations during hearings on the fiscal year 
1957 appropriations bill. 

At that t ime  (June 14, 195G) Dr. R. T. Aloyer, Director, Office of 
Far Eastern Operations, International Cooperation Administration, 
testified that ICA espected to termlnate the fiscal c a r  1956 with 
only some $10.4 million in unexpended funds in the Indonesian 
accoilnt. J. E. Murphy, Controller, International Cooperation Ad- 
ministration, testified on that same date that the unexpenclcd balance 
for both technical and dcveloprnent assistance in Indonesia was 
expected to aggregate $10.4 million, based on an expectancy of 
spending $7.9 mlllion during the 1956 fiscal year. 

According to my figures, actual expenditures in dollars durinv the 
1956 fiscal year totaled $6.2 million, with an unespended bafance 
as of June 30, 1956, of $17.2 million. In other words, taken together, 
testimony before the House Appropriations Committee subcommittee 
and information given me during my visit to Indonesia are irreconcil- 
able. According to the latter, the Indonesian account contains 
approximately 8G.S million more than either Mr. Murphy or Mr. 
bIoyer expected, despite the fact that expenditures totaled $1.6 
million less then expected. I have not been able to determine pre- 
cisely what happened to the difference-approxinlately $5.2 million. 
Nevertheless, this point should be cleared up by ICA, for i t  is strong 
evidence of an allnost total lack of accounting procedures andlor 
slo py management in the aid program here. 8f the ---- tentatively earmarked for tbe fiscal 1957 program, 
approximately --- will be spent for agriculture and natural re- 
sourccs, ---- for industry and mining, --- for trarlsportation, 



for labor, -- for heal~li  and sanitation, --- for educa- 
tion, --- for public administration, for community develop- 
ment, social welfare, and housing, atid ---- for geneml and i~iscel-  
laneous purposes such as radio, film, and geileral audiovisual advisory 
services, and so forth. This last ilein would be more properly charge- 
able against inforinatioi~ program activities, but since i t  represents 
visual aids and similar items for the furtherance of the techi~ical and 
developinent assistallce prograin here, i t  is charged as an  expense 
against the ICA program. 

During my stag in Indol~esia, I had an opportunity to \<sit several 
of the aid projects. hIy first visit mas to lhe office of the medical 
control center, part of a project inrolving the modernization of 
medical services in this Iicpublic. The offices I visited are quite 
modern. 

T\IP proposrd medical program is a &year effort. It i~lvolves assist- 
ing the med~cal faculty of the Iiniversit?; of Indonesin in strengthening 
its teaching facilities to a point ml~sre some 300 pllysiciftns ns opposed 
to 30, a t  present, can be gracliinted annually. This goal is supposed to 
be reached by 1965. 

Cxider a contract with the IJniversity of California lledical School 
consummated in July 1951, an affiliation has been established between 
that institution and the illetlical facultv of the Vniversitj- of Indonesia. 
The University of California is providing 10 to 12 man-years oI teach- 
ing services to the meclical faculty alinual!y. California personnel are 
in practical charge of operations of the various departments of the 
Indonesian Sledical School. Graduates of the local facility are sent 
to the United States for speci:~!izrtl trrlining, and upon thcir return may 
join tlie Indonpsian faculty as membcrs thereof. S y  the time tlle 
contract activities are concl~i~led, ~vliich is presently proposed as 
1960, it is hoped that snficient new personnel will have been trained 
not only to replace ~ l l e  contract personnel but also to expand the 
teaching capacity of the metlical faculty in order to provide the 
requisite graduates per year bj- 1965. 

I was iilformecl that the maleria liealtll program, which actually 
began in 1951, was uiidcrtalien on sucli a small basis that over $2.5 
million was spent TI-ith little or no results. The local autllorities 
evidently tried to c o v c ~  too iiluch ground with the srnall amount of 
morlcy thc'y had available. b c l e r  prcsent plans, equipment and 
scrl-ices which are acquiretl will be prorided ovrr a 5-year period with 
the total United Sta tcs contribution required fixed at  about $10 
million. ,411 equivnlciit amount will bo contributed by the local 
government irl labor, fuel, a i d  administrtltion. This would appear 
to be just oric more csainple of n long-term obligation, normal if not 
precisely legal, enterecl into by our planners without ndequate con- 
grcssiorlal authority. Xevcrthelcss, a glance a t  tllr total uneupcnded 
bnlanccs nvailablc for cxpcntliturc in this arca indicate that,  while 
coilgressional autliority, for this long-term obligation is not available 
per se, tlic accumulat~on of fu~ltls presently in ICA in Indonesia 
coffers will pcrinit the program to be cizrrietl to completion. Tf this 
werc tlle only long-range program I discovered on my journey, I 
would not fcel that tlierc? is presently a deliberate and apparently 
succcssl~~l effort being nlnde to circumvent if not negate the intent of 
Congress in not authorizing mutual-aid programs on a long-term 
basis. However, in Indorlcsia nlorle, a number of projects liavc beer1 



OVERSEAS OPERATIONS OF THEl U. S. GOVERNMENT 57 

undertaken which will not be completed for a number of years. These 
include : 

(1) Agriculture and extension and the creation of an agricul- 
tural experiment station: Reference to the attached data will 
show that "it is expected that United States assistance will be 
withdrawn from this project by the end of calendar year 1961 
and that, by that time, Indonesia will be able to carry on the 
necessary activities in this field with only a minimum of consul- 
tation with ICA headquarters personnel." 

(2) Land development and conservation: This is described as 
"A companion project to the agriculture extension and agri- 
cultural experiment station * * * . " It would appear that 
this program will continue for the same length of time as its 
conjunctive effort. 

(3) Expansion and modernization of marine and inland 
fisheries: This project is tailored to increase the use of fish as a 
source of animal protein which is essentid for an adequate diet; 
by providing demonstratioils of the possibilities inherent in pro- 
duction methods of fishing, of handling, and of processing; 
assisting in providing sources of fish flour, canned fish, and quality 
dried fish and shrimp to establish and stimulate their acceptance 
in domestic trade channels ; provide training for the development 
of skills necessary in espttnding operations throughout Indonesia ; 
fostering improved culture techniques in existing inland ponds; 
stimulating stocking of rice paddies for inlnnd fish varieties; and 
assisting to halt production declines b preventing the silting of 
brackish water feeder canals. Accor d!' ing to attached data, "It 
is planned to withdraw ICA assistance to this project by the end 
of 1961, by which time Indonesian person~iel should be in a posi- 
tion to effectively carry on the activities of the project to its 
natural conclusion." 

(4) Consumer industry development techniques, which in- 
volves providing American technicians to help plan increased 
manufacturing of consumer items from raw materials which are 
indigenous to Indonesia: According to the data supplied to me, 
"United States 1%-ithdrawcl for the entire project is tentatively 
scheduled for early 1958." 

(5) Cement plant training: Tliis project provides 22 training 
grants in cement plant management and operation for the tech- 
nical and managerial staff of the Government-owned cement 
plant here. A contract for the operation of this plant is presentlv 
in effect with the Alorrison-Knudsen Co., and this contract will 
expire in 1959. I n  the attached information ICA indicates: "It 
is not expected that ICA assistance will conti~iue past the ter- 
mination of that contract which is planned for late 1959." 

I visited the cement plant referred to, which is state-owned and 
which mas financed by an Import-Export Bank loan of approximately 
$14 million. Capacity of the plant is approximately 275,000 tons per 
year, compared with present production of some 15,000 tons prr year 
now resulting from the old plant on Sumatra. I t  was indicatctl that 
Indonesia's present cement requirements aggregate some 500,000 tons 
annually, and this will probably increase in the near future to some 
900,000 tons annually. According to nly notes, we have entered into 



a contract that mill cost the United States some $600,000 to operate 
the cement plant for 18 months to 2 years (this is the Morrison- 
Knudsen contract) and in addition we are sencling 22 Indonesians, at  
a cost of $7,000 each, to tlie Unitetl States for on-the-job training. 

(6) Vocational education teadier training: This project nras 
originally scheduled for con~pletion in late 1957 but the Indo- 
nesian Government has requested that the Tuskegee University 
contract be extentled until the end of 1.958. I t  is my understand- 
ing that  this contract lias been so extended. 

A11 of these projects point to a plan by our local administrators, 
coupled with a t  least a rnoral obligation to rnaintain an aid program 
in Indonesia for a periotl ranging fro111 3 to 5 years from the present 
date. 

In addition to my visit to tlie cement plant, I also proceetletl to 
other projects in Intlonesia. I visited an agricultural station. This 
center trains tractor operators and repairmen for the various tractors 
located throughout Indonesia. Groups of 16 to 20 students spent1 
approximately 6 months in tliis type of training and then return to 
their respective areas as tractor operators or  repairmen. 11-e providecl 
6 or 8 tractors and repair parts, as well as machine tools, for trt~ini~ig. 
This work is carried on a t  the expense of the local goverlimei~t except 
for our contribution of technical help, tmctor~s, etc., for demonstration. 

I also visited tlie demonstration farm of 27 acres, designed to clemon- 
strate t,he value of soil conservation. Some 10 acres hare been re- 
stored to fertility. Thc lnnd u-as nicely worked ant1 legnnies were 
planted. There is riot lnucll erosion in some parts of Intlonesia, but 
it is my uritlerstanding that in west Java much land lins been worn out. 
I t  is hoped that more den~onstration farms will be undertaken, and I 
agree that they mo~llcl serve a uscful purpose. Hon-ever, n-c should 
confine our ns~ist~arlcc to provitling techllicians and perhaps a little 
fertilizer for clemonstrntion purposes. 

I mas informed that  i t  is proposetl to construct a fertilizer plant in 
Indonesia, to cost approxirnate1~- $20 million. Public Law 480 pro- 
ceeds will be used to some extent to pay for lobor and local materials, 
but the United States, I untlcrsta~ltl, is to contribute some $12 niillion 
for mac11incr.y and contract services by an Alncrican firm. I have 
requested details on tliis ant1 other proposed projects, for 1 fear tllnt 
coup1e:l wit11 tlic cxnnlples I liavc citcd above, they indicate a con- 
tinuing obligstion being foi.ccd upon our country by our fieltl ntlmin- 
istrators to continue Ihe aid program for many, rnany years to come. 

I visited one of the public teclinical schools in Djakartn to see solne 
of the work being done by Tuskegee University under its contract 
wit11 ICA. I t  n ns my inlpression tllat our effort mill meet rough 
going. Tlie country is nlniost con>pletel\- devoicl of traind u~orliers, 
becausc of tlie failure on the part of tlic Dutcli to properly teach tlie 
Indonesian people val.ious trntlcs. I \{-as informcd that  students are 
apt and willing to learn. 811 of them tliat I saw appcaretl vel.>- young 
nntl not too strong. The hlaclcslnitll sliop and carpenter shop \\-err 
well attended, ancl tlie ecluipnierlt was being put to good use. I n  tlie 
scllool grounds I saw a few I ~ c a \ r ~  pieces of stc~cl being buried to get 
them out of the 11-a)- so as to have more spacc. I t  impressetl me tliat 
i t  is estr2mel-y ~vastcful for the Indonesians, aitlecl ancl abetted b>- our 
administrators. to bur\- such valuable material. I t  was cltlirnetl that 
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there were no large torches available to cut up the material and no 
foundry of sufficient size available to melt. the iron. I feel that there 
is no excuse for such waste. 

I also visited the diesel engine and auto mechanic school, the elec- 
tricity school, and the woodworking shop. We have furnished quite 
a number of lathes, anvils, and other equipment such as engines, and 
parts of all kinds, for those engines. Each student is given a tool 
kit, and a t  the end of his term he is responsible for its return. Progress 
in such work as this is very slow. I t  will require many years to re- 
cruit a sufficient force. 

I n  addition to the American operations, I have already referred to  
the fact that the United Nations carries on a rather large program 
also. I t  is my considered judgment that despite assurance given me 
by the local program administrators, there is a considerable amount 
of duplication between United Nations and United States technical 
aid. Perhaps a primary example of this is the malaria control pro- 
gram. 

During fiscal 1957, the United Nations has programed a total of 
some $52,600 for malaria demonstration and training and for assistance 
to the malaria section. I n  addition to this amount, the United States 
has programed some --- for malaria control technical services 
and --- for equipment for malaria control. This equipment con- 
sists primarily of chemicals for spraying purposes and equipment to 
conduct the spraying operations. I t  strikes mr that this work should 
hr left to the United Nations. As it is now operated, the United 
States contributes 100 percent of its own pro ram work for malaria e control, plus a considerable portion of the nited Nations effort. 
While there is no doubt that it would be beneficial to rid the island 
of malaria as quickly as possible, it would seem that the local govern- 
ment, operating with the United Nations, could assume some of the 
burden without the Unitcd States having to undertake additional 
expenditures. 

Reference to the attached summary of United States technical 
assistance through 1956 fiscal year and the proposed fiscal 1957 pro- 
gram, along with the United Nations proposed program for fiscal 1957 
will demonstrate that in almost every field, the United Nations and 
the United States are attacking the same problems. This is bound 
t-o result in duplication. As a matter of fact, before leaving Djakarta, 
I discussed the possibility of duplication with the chief of the United 
Sationsmission in Indonesia, Mr. J. B. Ross. He admitted that a t  one 
time there was considerable duplication of effort between the United 
States and United Nations, but he insisted that the situation had been 
corrected to a large extent. I told him of my criticism with respect to 
tluplication 2 years ago and he said that I was absolutely right. I am 
convinced that a t  least some duplication has been removed, but it is 
my fervent belief that a considerable amount still exists. I t  is my 
suggestion as it was several years ago that before any program is 
undertaken or pursued further by either the United Nations or the 
vnited States, consultation should take place and all possibility of 
duplication eliminated. 

The information program here has an authorized contingent of 23 
Americans and 126 locals. At the time of my visit only 18 were 
act uallp employed and 126 locals were on the job. For fiscal year 1957, 



the number authorizcd will be raised to 24, but i t  is expected that  only 
19 will be actually a t  worlr. As I just indicated, during fiscal 1956, 
126 locals were employed, with 136 to be employcd during fiscal 1957. 

The USIA budget here shows a tremendous increase from 1956 to 
fiscal 1957. In the former year, the budget was $345,900; for fiscal 
1957 this amount will be raiscd to $655,400. 

I refer the committee to USIS-Indonesia material attached hereto, 
a portion of which is classified. This exhibit outlines in detail the 
activities carried on and the scope thereof. 

I t  sccms to me that  the huge increase in funds approved for this 
post for fiscal 1957 is unnecessary. Surely, the needed work could be 
done here without the expenditure of nearly $700,000 per year. 

I t  was my privilege while in Djkarta to confer with the Indonesian 
Minister for State Planning ant1 his assistant. H e  requestcd more 
aid from the United States and pointed out that Indonesia was in 
need of it. I suggested to him that increased economic assistance was 
really not necessarv. I emphasized that if his Government created a 
better economic climate in order to attract private investment i t  
could certainly earn for itself the dollar exchange necessary to further 
Indonesian development. I told him of how our country was de- 
veloped but I could not convince him that i t  would be Inore beneficial 
to Indonesia if the United States did not step in. 

Frankly, I do not feel that the United States should become too 
deeply involved here. A number of years will be required to educate 
a sufficient number of the Indonesian people in the technical com- 
plexities which they seem to want to acquire almost ovrrnight. 
Progress is very slow, and we are in the unhnppy position of having 
to nttempt to force progress beyond its normal bounds in order to 
satisfy the claims of our plailners and to beat down r~ttaclrs on the aid 
program from pro-Communist elements in Intlonesia, particularly 
those found in labor unions. 

I t  should be noted th:tt Indonesia is estremcly rich in natural 
resources-particularly oil, tin, and rubber. If the people of Indo- 
nesia and their leadership would only create the proper climate for 
private capital to assist them in their development, I feel sure that  
an abundance of progress could be made without the United States 
spending one thin dime. This course is partly blocked by whnt is 
perhaps a not unreasonable fear that, based on the experience of 
Indonesia under the Dutch, foreign investment is synonymous with 
exploitation. As a matter of fact, it is this same fear that has made 
Indonesia reluctant to accept Unitcd States assistance. At this 
point, i t  would appear that unless the attitude of the government of 
Indonesia changes, the present leadership may decide that,  in ordcr 
to satisfy public clamor, asliing increased grant assistance from the 
United States would be a better way to achieve economic develop- 
ment than permitting private enterprise to assist the government of 
Indonesia obtain that objective. 

If such a request is made, I most heartily recommend that  i t  be 
denied, that the Goverilment of Indonesia be advised to seek to 
establish cooperative arrangements with private firms, using private 
capital, for development pur oses. Certainly, the example of some g Latin American nations, whic hnve required as a condition precedent 
that  foreign firms operating there plow a specified portion of profit 
from their operations back into the local economy, should be cited as a 



laudable course which Indonesia could well afford to follow-. Our 
Government and our people cannot afford to expend huge sums to 
develop Indonesia merely because the Indonesian people and the 
Indonesian leadership do not desire to do it in the same manner our 
own people did a century ago. 

If private capital cannot be encouraged to develop the country, 
then a loan program should be proposed, rather than outright grants. 

No. 896. Pakin/K-56. 

EXHIBIT A 
DJAKARTA, August 7, 1966. 

Subject: Country Program for 1057. 
Mr. J .  P. B. Ross, 

Deputy Resident Represeniative, 
U N  Technical Assistance Board, 

Y6 Kebon Sirih, L)jakarta. 
DEAR MR. Ross: I am pleased to be able t o  submit t o  you, finally, the country 

program for 1957. 
In composing this program, as you are aware, we have had to cope with mani- 

fold requests from the relevant ministries. Notwithstanding the fact that  we have 
tried to prevent any excess beyond the target figures set by your headquarters, 
I regret to say that we still have an excess for category I of $6,700; however, I 
hope that this amount will not have an important influence on the whole program, 
and I shall be very much obliged if you could find some other funds t o  cover thia 
excess. As, however, some of the experts probably will arrive in Indonesia not 
very early in 1957, but some time in the second half of the year, this might com- 
pensate this difference. 

I should also like t o  draw your attention t o  the following: The State Planning 
Bureau and the Ministry of Economic Affairs each reauire an industrial deve10~- 
ment economist and ind;strial marketing expert. At this moment Dr. de ~ e u m a n  
and Mr. Bedinger, industrial development economist and industrial marketing 
expert, respectively, are working with the State Planning Bureau. If these ex- 
perts continue their work with the Planning Bureau in 1957, and as the Ministry 
of Economic Affairs is also very anxious t o  have experts in these fields working 
with them, I would like t o  request your intermediary t o  find additional funds t o  
cover the expenses for these two experts. 

Finally, I would request you to transmit this country program for Indonesia 
t o  your headquarters, and I want to express my thanks for your cooperation in the 
preparation of the program. 

Yours sincerely, 
ALI BUDIARDJO, 

Chairman, Interdepartmental Coordinating Committee. 

Projects in respect of which aid from United Nations Expanded Technical 
Assistance Program funds is requested by the Government. 

Comprehensive request submitted on behalf of the Government of Indonesia. 
DR. ALI BUDTARDJO, 

Chairman, Interdepartmental Commilke on Coordination. 
DJAKARTA, July 31, 1956. 



Requesting government depnrt- 
ment 

State Planning Bwcau ............ 

Total ........................ 

...... Ministry of Econon~le Alf3irs 

Tot31 ..,-. ..................- 
Department of Topogrnphy.. ..... 

Ministry of Communicntions ...... 

Totnl ...................-.-.- 
........ Ministry 01 Public 1Yo1.k~. 

........................ Total 

. . .  
United Nations program, 1967 b, fr3 

CATEGORY I SUBMISSION FOR UNTAA 

I 1 I 

Project 
Nb. 

Project identification 

........................... hlonctary and. flscal adviser 
e m o a p h  ......................................... 

................................ Ag~icultural cconomist 
............................. Mineral resources adviser 

..................... I Industrial devclopment economist 
.............................. Forest industries adviser 

General power developmcnt adviser (hydro, thermal, 
nuclear). 

c c t y  .............................................. 

Experts 

77,500 
- 

3 
- 0 

11,800 kJ 
11.700 
10.700 Y 
12,600 
10.700 
10,700 
12.000 
12, OM) 9 
0,000 
6,000 
0.000 
6,000 C, - 0 

11G,200 C 

........................................................ 
................................... P o d c t i o n  n i c e  

Central production plant cxpert ....................... 
.................................. Mechanicalengincer 

............................... Starch procasing expert 
.................................... Chemical c n n e e r  

....................................... Ceraniics expert 
Industrial mnrketing expert ........................... 
l i n g  m r i l s  p e r t  ........................... 
Lcathcr machincry spocinlist .......................... 
Leathor manufncturc specialist ........................ 
Shoe manufacture specialist ........................... 
Shoe clesign specialist ................................. 

........................................................ 

Estl- 
mated 
CQSt 
-- 

$10, 000 
10,000 
0 0 0  
10,000 
10,000 
10,000 
12,500 

5,000 

Num- 
ber 

- 
1 
1 
1 
1 
1 
1 
1 

1 

Fellowships Equ ip  
ment, 
esti- 

mated 
cost 

Man 
months 

- 
2 
12 
12 
12 
12 
12 
12 

12 

- 
Num- 

ber 

Topography scholarstiips ........................................................ 

Intcrislnnd shipping advlser ........................... 
Marine cuginoer ....................................... 

........................................................ 

Scnior technologist, housing ccnter B .................. 
Technological adviser, housing center B.. ............. 

...... Town planning adviscr (Djaknrtn ~nuniclpality) 

........................................................ 

8 96 .................................... 7 7 ,  

Total 0 
osti- C 

mated M 
cost $ 
- m ?- 

m 
$10,000 
10.000 0 
10,000 'd 
10,000 m 
10.000 
10,000 
12,500 

5,000 
z 

- 

==_7==-------=-==-- m 
3 36 3 5 ...... 13,500 -- --- - -- -- - - -- -- - 

.................................... 1 12 11,000 11, OM) 
1 6 7,000 .................................... 7,000 ------- - 

................................... 2 I 8  18,000 -- --- - - 

.................................... 1 1 18,000 
1 12 
1 12 9,000 .................................... 

.................................... 3 25 27,000 27,000 

1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 

Mnn 
months 

- 

Esti- 
mated 
Cost -- 

.................................... 

.................................... 

.................................... 

.................................... 

.................................... 

.................................... 

.................................... 

.................................... 

.................................... 12 144 116,200 

-- - 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 

-- 
1 
7 
0 7  
1 2  W 
10,700 
0 7  
12,000 
12,000 
6 000 
6,000 
6,000 
0 0 0  

- - 
.................................... 
.................................... 
.................................... 
.................................... 
.................................... 
................-................... 
.................................... 
.................................... 
.................................... 
.................................... 
.................................... 
................................... 

.- 



Millistry of Financc ................. ....................................... 1 12 2 W ..................................... IS, 000 
...... -- .- ... -.-- ... 

.... 
-. .- 

-~ 

Category I grand totd .......... / % I  2951250 ,7001  3 1  3 6 1  13,5001 1 2 6 4 , 2 C +  
~ .- ~. .- ~ - -- ~- .. ~ ~ ~ . . . .  - . . . . . . . . . .  ........ .. . 

AJ)I)I'I'IONAI, I'ROJECTS RTJRMISSION FOR UNTA.4 
.. ---- . . - . . . . . . . .  -- ... ~- ... ........... 

Other additional funds: 
(a) Roubles U. S. S. R.: 

Ministry of Economic 369-53 
Affairs. 

Millistry of Public 2%56 
Works. 

Resolution 418: 
Ministry of Soclal Affairs 
Ministry of Public Works 
Ministry of Hcalth ....................... 

Total.. ....................... I 
(b )  Kroner: Danish: 

Ministry of Communi- 100-55 
cations. 

Ministry of Econornlc 38%55 
Affairs. 

Total -..-.-.....--,. .......... 

$12,500 
Hesolution 200: 

State Planning Bureau. ........ 

................. 
................ 

Additional projects grand total-1 .......... 

(:elrcral cllemical (inclr~dilgeoal pro~cssing) in(lustriai 
dcvelop~nent adviser. 

2555 

2 50 kilovolt-amphere diesel generators for Ceramics .................................................... 
Institute, Randung. 

Equipment for horlsing center, Bandung .................................................................. 

Ministry of Commnnira t ion.  

Total 

.................................... I I 
General social welfare adviser ......................... 
Architect-deslgncr ..................................... 
Physiotherapists ...................................... 
Orti~opledic surgeon, financed ........................ 
Orthopacdic nurse, by WVF .......................... 

Continued training of merchant marine officers 
(scholarships). 

Management and operation of technical instltutes 

Motor spare parts manufacturing plant adviser ........ 

........................................................................................... 

1 

.......... 

$12.500 

Management and operation of small industries .................................. 3 36 ----- 
..-............................................................................... 16 192 ----- ----- 
........................................................ 8 / 83 61,WO 17 198 

1 12 12, OW .............. .........,:....... . l2,mJ 

2 24 4 500 . .  . .  ................... 24,500 

12 

- 

1 
1 
2 
1 
1 

9 
12 

} 12 

12, 000 
12,000 

13,000 

1 

- -- 

6 

_- -- 
3 

.................................... 

.................................... 

- -1- -- 

. .  

--- 
0 

15,000 2 
12, 000 

l , ,  
u 



United Nations program, 1957-Continued 
CATEGORY I1  SUBMISSION FOR UNTAA (IN ORDER O F  PRIORITY) 

$ 
- -- 

I I I I 

Requesting government depart- 
ment 

State Plsr~nlng Bureau ............. 

T O M  

Mlnlstry of Economic Affairs ....... 

Total 
Mlnlstry of I'ubllc Works.. ........ 

Category 11, grand total 

Project 
No. 

25-55 

%55 

388-53 

21t56 

RESERVE LIST SUBMISSION FOR UNTAA 

Project identification 

h-atlonal Income computntlon ndvisrr ................. 
Community devcloprnent sample studies 
Devclopment plannlng and budgeting techniques 

advlser. 
Secretarial tralnlng instructor (2d). ................... 
Puhllc adminlstratlon expcrt .......................... 
Community dcvelopmcnt administration and in- 

telllgence organleation. 
Community development, exchange of litcmturc 

........................................................................................... 

Olnss mar~ufncture expert.. ........................... 
Mlcrohiologlst ........................................ 
Chemical engineer.. .................................. 
O a n l c  chemlt  ....................................... 
C r a m c  d e i n a r t i t  .................................. 
P h i  chemist ...................................... 
Structurnl clvil eneincer ............................... 
Olass furnace engineer ................................. 

........................................................................................... 
Houslng research statlsticlan .......................... 

........................................................................ 

-- - - - - 

Experts 

$ 
Minlstry of Public Works .................... Rural survey and deslgn relations ............................................... 1 6 W.000 ......... 4,000 5 

Resene llst grand total 

Fellowships 

Esti- 
mated 
cost 
-- 

7 003 

7,000 

5,000 
11,503 

-- 
30,503 

Num- 
ber 

1 
.................................-...--. 

1 

1 
1 

4 

Equip- 
ment, 
esti- 

mated 
cost 

- 

.......... 

.......... 

.......... 

......... 
- 

Man 
months 

-- 
6 

G 

9 
9 

.......................... 

................................ -- 
30 

1 
1 
1 
1 
1 
1 
1 
1 

.- 

8 
1 
- .. 

13 

Consultant ............................................ 
Advlser ............................................... 
Advlser (professional), town planning ................. 
.4sslstnnts ............................................. 

......................................................................... 

Totnl 0 
osti- d 

mated M 
cost 

- M 

$7,000 
& 

6,000 0 
7,000 

6,000 
M 

11,500 + 
GsWO 2 
3,500 -- 

46.000 
3 

-- 

- - - - 
.......... 
- 

Esti- 
mated 

cost 
- 

...................................... 
, 

.................................... 

.................................... 

.................................... 
6 , W  

3 5 -- 
1 5  

Num- 
ber 

2 

2 

1 

5 

11.500 q 
0 

11,500 
11,500 c3 
11.500 
11,500 1 
1 1 . m  
11,500 
11,500 d - 
92,000 In 
11,500 - G, 

149,500 0 
d m 

Man 
months 

- 

12 

12 

12 

36 
p----p--pp 

9 
'3 
9 
D 
9 
9 
9 
9 

-- - - 
73 

9 
- -. -- - - - - -~. . 

111 

1 
1 
1 
3 - 
6 

11,500 
11,500 
1 1  
11,500 
1 0  
11,500 
5 
1 

.- 

92,000 
1 ,  
- 

134,000 

3 
12 
12 
36 -- 
63 

- 

- -- 
5 

W , W  
10,000 
10, UOO 
3 0 , W  - 
53,000 

.- 

-- 
1 

.................................... 

.................................... 

.................................... 

.................................... 

.................................... 

.................................... 

................................... 

.................................... - 

.................................... 

.................................... 

36 1 

- 
6 

.................................... 

................................. 

.................................... 

.................................... - 
4,000 

-- 
.......... 

3,000 
10.000 5 
10,000 
30,000 - 
57.000 



OATEOORY I AND I1 BUBMISSIONS FOR WMO 

.......... Ministry of Comnlunimtlons ................. Meteorological fellowships, category I tots1 ...................................... I 1 2 1  1 2 1  16,000/ 1 Yi000 I I .................................... ................ Meteorologlcal expert, category I1 total $10,000 10,000 
....... .- -- . 

CATEOORY IBUBMI68ION FOR ILO 
~ -- -- - - - 

Minktry of Labour ................ INS-1 Manpower survey and employment information 1 1 1 12 / $l2,000 1 2 1 12 1 15,000 1 .......... 1 il7.000 I 1NS-d I exnor+ , . .  
supervisory expert (solo center) .-.. ........ 12,000 

Vocational training-geneml advisor .................... 
T%'nges policy nnd industrld relations- ................ .......... 8.000 

1 Jobivaliiation expert ................................. 9,000 .................................... 9,000 
............................... Labour shtlstics expert I 11 :/ 6,0ml...... i.l ...... i.l..i;aml :::::~~~1~ 1 ;g 

Study Grunts: Reglorn1 eniployment information .......................... 
Institute. .- ~ 

.......... Labor admluistration fellowship.. ................. ...I .... ....I ........ 1 6 2 500 2,500 / 1 Soci3lsecurity expert- -..........-..................-- 1 8 i ..... - 1  .... . .  . .  1 . .  . .  - 1  8,000 

Total ......................... 1 111:1 ........................................................ ) 7 1 63 1 63,000 12 57 4 500 .......... 87,500 
Mtnfstry of Communicstions ..---. . Motor vehiclo maintenance expert-. .................. 1 4 4 , 0 0 0  . .  1 . .  1 . .  1 . .  1 4,000 

I I -- - -- - - - 
..................................................................... .......... Category I grand total 1 81 671 67.000/ 1 2 1  571 24 ,500  / 81.540 

CATEGORY I1 SUBMISSION FOR ILO (IN ORDER OF PRIORITY) 

Mlnlstry of Labour ................. INS-1 Occupational analyst and traiulng.. .................. $6,000 .................................... $6,000 
INS-4 Vocational guidance fellowships ................................................. 
INS-5 Vmtionnl guidance counselling institute: Study .......................... I I I ' 1  ' 1  1 : I  lf1UdEI::::::::::I 2E 

Category I1 grand total --.--- 

grants. 
Craft instruction fellowships.. .-:. ................. 
Foreman trainee awards ....................................................... 
Regioual instruction tralning center: Study grants 
Social security fellowships ....................................................... 
Wages pollcy fellowship. ........................................................ 
Industrial relations fellowship 
Labour administration fel1owsbips.- 
Labour statisties feUowshlps. 

.......................................................... 

................................................... 
............................................ 

................................................... 

................ 1 .......... 
.............................. 

4 
6 
2 
2 
1 
1 
2 
2 

24 
24 
6 

12 
6 
6 

12 
12 

8; OW 
0 
3,000 
5,004 
2,504 
2 ,  
5,000 
5,000 

.......... 

. . . .  

.......... 

.......... 

. .  

.......... 

.......... 

.......... 

86: % 
$ 
2,mO 
2,500 
5, 000 
5, Oo -- 



United Nations program, 1967-Continued 
CATEGORY I EUBMISSION FOR F A 0  

CATEGORY 11 SITnMISSION FOR F A 0  ( IN  ORDER O F  PRIORITY) 
- - _ ... . m - - - -..- up- 

z 
Ministry of A g r i ~ l t u r  ...................... I'lywood/~nntcl~ production cxpert .................... 1 t i  $6, 000 ( $6,000 5 

Fishing boat builder aud designer ................... 1 Y 8 , n l O  .................................... 
; aooo 8.m 

.................................... Rirr cxpert I ......................................... 1 
..................................... ...................... I 6,000 

Borest industries-]attan expert.- 1 (i 6 OUO 6,000 
, I  ................................... I ohacco productior~ expert ........................... 1 'J 8,200 8, 'ZH) 
A~ricnltoral  marketing cxpnrt ......................... 1 Ll 0 .................................... 8,zW 
I'ishcries (fellowship).-. ........................................................ 1 12 $4.000 .......... 4,000 

Requesting governmont depart- 
ment 

Ministry of Agriculture ............. 

Total 

Ministry of Economic AITairs ...... 

, 7  lotal  

Ministry of Realth ................. 

,, lot81 

Catcgory I grand total 

Projcct identification 

F A 0  representative (mission chief and agricultural 
adviser). 

Soil surveyor, general ................................. 
Soil chemist ........................................... 
Soil deficiencies and improvement expcrts ............. 
Horticulturist .......................................... 
Cotton fiber agronomists .............................. 
Cotton (fellowship) ................................... 
Foot and n ~ o u t h  dimase expert ........................ 
Mnrinc fisheries biologist .............................. 
Soil deficiency improvement fellowship 
Agricultural credit expert.. ........................... 

........................................................................................... 

Agricultural statistician ............................... 
Agricultural statistics fellowship 

........................................................................................... 

Food chemist. ........................................ 
Soyabean engineer .................................... 
Hornc econornist (~lutrition) ........................... 

........................................................................................... 

.......................................................................... 
... .. 

-- 

Project 
No. 

-- 
I S 5 3  

11%53 
119-53 
119-53 
120-53 
120-53 
1%53 
452-53 
572-53 
11943 
1E56 

121-53 
121-53 

123-53 
123-53 
123-53 

Fellowships Equip- 
ment, 
esti- 

mated 
cost 

-- 

.......... 

.......... 

--- 
. . .  - 

. .  - 

.......... 
~ 

.......... 

Total 0 
esti- d 

mated B 
cost % 
- M * 

$10,800 
U, 

0 
10,800 
10,800 B 
16.800 # 
10,800 + 
12,000 
4, 000 8 
4,000 2 
% 
6,000 0 

96,000 % 

10,800 8 
3,000 m - 

13,800 9 
10,800 
10,800 $ 
7,600 - 0 

29,100 0 -- d 
138,WX) B s z 

Experts 
-- 

Esti- 
mated 

cost 
pp 

.................................... 

.................................... 

.................................... 

.................................... 

.................................... 

.................................... 
, 0 0 0  

.................................... 

.................................... 
4 ,  

................................... 

8,000 - - 
.................................... 

3,000 - 
3,000 
p~ 

.................................... 

.................................... 

.................................... - 

.................................... 
-- 

11,000 
~p 

Num- 
ber 

- 

1 

1 

- 
2 

-- -- 

1 
-- 

1 

- 
~ . -- - 

3 

Man 
months 

12 

12 

- 
24 
- - 

9 - 
9 

- 

- - -. 
33 

Esti- 
mated 

cost 
- 

$10,800 

10,800 
10,800 
16,8W 
10,800 
12,aW) 

4,WI 
6 . W  

6,OOO 

88, 000 1 - -- 
10,800 

- 
10,800 

~ 

10,800 
10,800 
7,500 

-- 

29,100 

127, WX) 
~pp 

Num- 
ber 

1 

1 
1 
2 
1 
2 

... 
1 
1 

.......................................... 
1 - 

11 
-- -- 

1 
................................................. 

-- 

1 
~ 

1 
1 
1 - 
3 

.- 
15 

Man 
months  

- 
12 

12 
12 
18 
12 
12 

....................... 
4 
6 

6 
-- 

94 
- -. 

12 

. -. ... 

12 

12 
12 
8 

-- 

32 
-- - ..... 

138 



- -- 

1 If the small exrm of $2,000 over the agency suballoestlon for cstegory I cannot be ab- the 1 primary and secondary education fellowship placed in category 11. 
sorbed by UNESCOITAB by means of recostmg, thou government is agreeable to havlng 

Category 11 grand total 
- - . . . . . . . - . .  .... 

ADDITIONAL PROJECTS 

.......... 

.......... 

....... 

...... 

3,0@3 

2g 
8,200 
4,000 
7.500 
6,000 
7.500 
7,500 
4,000 - 

107,000 

ADDITIONAL PROJECTS SUBMISSION FOR F A 0  
.. -p-p----pp-p r i  I  I F I  I  I  ........................................................................................... ........................... Roubles U. 8. S. R 40 QAZ-69jeeps $80,000 80,000 

- . - . . . . . . .  I . I . .  ~ 

CATEGORY I SUBMISSION FOR UNESCO 

. . . .  

.......... 

-.---..... 
Additional projects grand 

total 

12 

12 

12 
-P~---------- 

48 

$10,000 
3, 000 

10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 

10,000 
10.000 

2E 
1133,000 

$2,500 
6,000 

%500 

9 
18 

-pppp--- 

27 

.................................... 
4,000 

.................................. 

.................................... 
4,000 

.................................... 

.................................... 

.................................... 

.................................... 
4 000 

16,000 

3,000 

8,7m 
8,XM 

7,500 
6000 
7:500 
7,500 

91,000 

3 

lo  
n 

8 
ti 
8 
8 

97 

Forestry statistician ................................... 
Forestry statistics (fellowship I) 
lloultry expert ....................................... 
Forest induetries expert.. ............................. 
Forestry statistics (fellowship 11) 
Grassland a ronomist 
~ i m e x p e r t f l  ........ :::::::::::::I: I:IIII::::.::I:: 
Agricultural climatologist ............................. 
Ecologist .............................................. 
Climatology/ecology (fellowship) 

.......................................................................... 
-- 

p-p~- 

Ministry of Education .............. 

Category I grand total 

$ 2 ,  
6, 000 

8,500 

1 

1 

1 

4 

1 
.................................................. 

1 
1 

............................................ 
I 
1 
1 
1 

................................................ 

13 

9 

------- 
9 

Primary and secondary eduution (Danish kroners)--. 
Fundamental education (Turkish Ilre) 

.................................................................................................................... 

96-53 

%53 
245-55 

.......................... 
.......................................... 

.................................. 
$3,000 

.................................... 

.................................... 

.................................... 

.................................... 

.................................... 

.................................... 

.................................... 

.................................... 

.................................... 

.................................... 

.................................... 

3,000 

1 
2 

3 

.......... 

..------.. 

$10, 000 

10,000 
10,000 
10,000 
10,000 
10,000 
10 000 
10: wo 
10,000 
10,000 
20,000 
10,000 

130,000 

12 

12 
12 
12 
12 
12 
12 
12 

12 
12 
24 
12 

156 

Cbief of mission ....................................... I 1 
Primary and secondary education. .............................................. 1 

1 

............. E d u u t i o ~ l  research and teacher training 
Science teaching ....................................... 
Audio visual aids teaching ............................ 
Library reorganization ................................ 
School libraries ........................................ 
Secondary education .................................. 
Fundamental education ............................... 
University education: 

............................... University libraries 
Chemistry teaching ............................... 
Physics teaching , ................................. 
Physiology teac mg ............................... 

.......................................................................... 

1 
1 
1 
1 
1 
1 
1 

1 
1 
2 
1 - 

13 



United Nationa program, 1957-Continued 
OATEGOHY I1 SUBMISSION FOR UNESCO (IN ORDER OF PRIORITY) 
- - - - - - - - - - - -. -- - 

Requesting government depart- 
ment 

Minlstryof Education .............. 

Category I1 grand total 
- ...... . 

Total 
esti- 

mated a 
cost 3!4 

M * 
$10,000 Ul 
10,000 
10,000 0 
30,000 M 
60,000 $ 

cj 

ProJect identification 

Domestic science ...................................... 
Teaching of geography ................................ 
Education of handicapped clill(1ren .................... 
Science teaching equipment 

......................................................................... 
--- .. . . . . . .  .... 

Project 
No. 

20&53 

Equip- 
ment, 
esti- 

mated 
cost 

$30.000 

30,000 

Fellowships 

- 

Ministry of Information ...................... 

Reserve list grand  total^ 
. 

Experts 
- 
Num- 

ber 

- -  

RESERVE LIST SURMISSIONS FOR 

Public relati~ns,j~urialism .......... 1 -  
Arts design ...................................................................... 
Radiation ....................................................................... 
Sound engineering. ............................................................. 
Record pressing ................................................................. 
Film editing ................................................................... 
Laboratory technician ........................................................... 
Electronics engineering (sound)- 
Camem repairing. .............................................................. 
Film production .............................................................. 

.................................................................................................. 
. ~ 

~~ - ~~ 

Mlnlstry of Cornrnunicatlons ....... 

Category I grand total 
... 

9-53 

Esti- 
mated 
cost 

1 0 0 0 0  
10,000 
10, OW 

30,000 

Num- 
her 

1 
1 
1 

3 

Man 
months 

- 
.......................... 

UNESCO 
. s 

Man 
months 

12 
12 
12 

............................................................................... 

36 

Esti- 
mated 
mst 

.................................... 

.................................... 

.................................... 

........................................ 

............................................... 

- - 

CATEGORY I SUBMISSION FOR ICAO n 
. ~- 

-- 

. . .  

~ - -  -- . - . . -  0 

-. 

~- 

10 
5 
1 
1 
1 
1 
3 
2 
1 
1 - 

'16 

60 
30 
6 
6 
6 
6 

18 
12 
6 
6 
- 

156 

Chlef of ~n i~s ion  (aviation adviser; principal trah~ina 
adviser). 

Aircraft and enaineerlngmairltcnancc Ir~stn~ctors ....... 
Radio maintcnanre instructors. ...................... 
Ground instruction pilots .............................. 
Air trafficadviser ...................................... 
Communication equipment adviser .................... 
Admhistrativeassistant .............................. 
Pllot-aircraft rating and checkpilot'sco~~rse 
A trafficcontrol ................................................................ 

12 

48 
21 
?4 
12 
12 
12 

1 

4 
s 
S 
1 
1 
1 

...................................... 

$30.000 
15,000 
3 0  
3,000 
:3,000 
3,000 
9,000 
6, 000 
3,000 
3,000 
- 

78,000 

$10,000 

40,000 
20,000 
20,000 
10,000 
1 0 . 0  
5,000 

.......................................................................... 
. . . .  . . . . . . . . .  

.......... 

.......... 

.......... 

. .  

......-... 

.......... 

.......... 

.......... 

.......... 

.......... 

.......... 

2 12 I44 I 115,KKl 

$30. 000 3 
15,WO 
3,000 
3,000 

2% 8 
9,000 

2% 
3,000 d - 

78,000 U, 

1 
1 

24 

12 
12 

-- 

7,000 

.................................... 

.................................... 

.................................... 

.................................... 

.................................... 

.................................... 

.................................... 
$3,500 
3,500 

........ 122,000 

...... 

..... --- 

$10, GO0 8 
40,000 $ 
20, OM) 
20,000 M 
10,000 
10.000 3 
5,000 
3,500 
3,500 



OATEGORY I1 SUBMISSION FOR ICAO (IN ORDER O F  PRIORITY) 
_I --" I .. 

Mlnlstry of ~ o ~ ~ u n i c a t l ~ n s . - . - - . .  

Gategorp 11 grand total.------ 
-- 

Aircraft maintenance fllowship 
Alrcraft malntenancc equipment 
Alrcraft maintenance instri~ctors ...................... 

.............................. Communications advlser 
Aircraft rllalntenance fellouship 
Communicatons e l l owsh i . .  
-4ircraft communicntlons equlpment 

.................................................................. 
... 

8-53 

CATE;QORY I SUBMISSION FOR WHO 

................................................. 

2 
1 

................................................. 
................................................. 

Mlntstry of Health ................. 

Total------------------------- 

Total.------------------------ 

Tow------,------------.7---- 

T'Jtfd----.*-- ----- -----.------.------- 

3%53 

4S5.5 

---------- 
6-56 

.---.---.. 
50-55 

- - - -  

........................................................................... 
24 
12 

$20,000 
1 0 0  

.................................................................... 
..... 

3 36 ( 3 1  2 x 1  ~,JMJ 
- - - -.. 

1 

1 
1 

30,ooo 

$12.600 
8,7W 
9,600 

100 
-- 

-- 

Malaria demonstration and training (continuiup): 
Malariologist ....................................... 

..................................... E t 0 1 0 l ~ t  
Publlc henlth engineer.. .......................... 
Supplies and equipment.. ........ ...-... 

$3,500 

.................................... 

.................................... 
3 
3,000 

-- 

. .  

12 

8 
8 

. . . . . .  ~- 

6,500 

.................................................................. 

Assistnnce to malaria section (continuing): 
Malariologist ...................................... 
Entomologist ..................................... 
Short-term consultant ............................. 
Supplies and equipment.-. 

....................................................... Regional e l o w s i p  

........................................................ 
TI3 demonstration and training center (continuing): 

...................................... o r  o r  
Laboratory technician ............................. 
Public health nurses.. ............................ 

....................................... i t i c i a n  
Bacteriologist (STC) .............................. 
6upplies and equipment 

1 
1 
1 

- 

46,000 
-- 

......... 
$1,500 

. .  

.......... 
5,000 -- 

? % 
20,000 
10, OW 
3,000 
3,000 
5,000 - 

3 

1 
1 
1 

3 

12 
12 
12 

-- 

......................................................- 6 62 35,700 1, 000 3670  
~ - -- - 

.................................... 

.................................... 

.................................... 

$12. wo 
8, i O O  
9,600 

............................................................ 

36 
pp 

12 
12 
1 

........................................................................... 

25 

Trachoma control (continuing): 
Trachoma specialist ---..............--........-... 
Su~p l i e s  and equipment.. 

$100 

30. S(M 100 31.000 .......................... 

11,400 
5.300 

10,300 
6,700 
2,000 
1, WO -- 

1 
1 
2 
1 
1 

-- 

1 

8.O(K) 
lo. ,YJO 
1,000 

19,500 

.......................... 

1 

12 
12 
21 
12 
2 

.............................................................................. 

.................................................. Travel fellowship.--. 

o 
............................................................................ 

--p--p---pp- 

1 
-____---------- 

1 
--P-~---- 

11,400 
5 300 

lo, 300 
6.700 
2,000 

6 , f m  

1 

6 

6 -- 

-- -.----- ... .-..... 9 1 6.600 1 3 2,000 100 -- ---__._--I_ 

.................................... 

................................. 

.................................... 

.................................... 

.................................... 

3 

8.700 -- -- 

.................................... 
100 

..................................... 

.................................... 

.................................... 

$2,000 

2,000 

1. 000 

8,600 

.......... 2,000 --- 

100 
.......... -- 

100 

100 
2,000 

- 

8,000 
10.500 
1,000 

100 
2,000 

21, rn - 



United Nations program, 1967-Continued 4 
0 

CATEGORY I SUBMISSION FOR WHO 

Experts 

Requesting government depart- Project Project identilication 
ment No. 

cost 

Fellowships Equip- 
ment, Total 2 
esti- ssti- 

Esti- mated mated 
cost cost 

M 

Ministry of Hcalth ................. Indon-12 Plngue (ncw): 
......................................... Specialist 1 9 $6,600 .................................... $6,600 

............................. Short-tcrm consultant 1 2 2,000 .................................... 2,000 
Supplies and equipment .............................................................................. $2,000 2,000 ----- - -- 

.......................... Total ........................................................................................... 2 11 8,600 2,000 10,600 . . . . . . .  - - -- - - -- - - -- - -- -- -- - - - 
51-55 Strengthening of health services (continuing): 

.................................... Epidemiologist .............................. 1 12 8,000 8,000 
Supplics and equipment.. ............................................................................ 100 100 
Fellowship .................................................................. 1 12 $3,700 .......... 3,700 --- ----- 

Total ........................................................................................... 1 12 8,000 1 12 3,700 100 11,800 
Vaccine and sera production (new): Short-term 

.......................................... .................................... consultant 1 3 3,000 3,000 . . . . .  - - -- - - -- - - - -- - -- - - 
Vital and health statistics (continuing): 

............................... IIralth statisticians 2 24 19,200 .................................... 19,200 
............................................................................................ Equipment 500 500 

Fellowship ................................................-................. 1 12 3 700 . . .  3,700 - - -- -- 
Total ................................... 2 24 19,2W 1 12 3,700 500 23,400 

.......... .......................... Indon-51 Post-graduate school of nursing (continuing): Fellow- 2 24 7 500 7,500 
ships. - -- - - -- -- - - - - 

Nursing advisory services (new): 
............................. .................................... Short-tcrrnconsult3nt 1 3 3,000 3,000 

Flowship ................................................................... 1 6 3,200 .......... 3,200 - - -- - --- 
Total ........................................................................................... 1 3 3,000 1 6 3,200 .......... 6,200 - -- -- - - . -- --.. . ----- -- 



Ministry of Htsalth ....................... 

Total ................................... I 

, . 1 otal .................................... 

Total .................--..----.......... 

Ministry of Education ............. ( 48-55 

42-68 

Indon-5 

Total ................................... 

................. Category I grand total 

Total .................................. 
Ministry of Health ................ 

Health cducn.tion, (continuing) 
Hralth educator ................................. 6,700 
Equil~uicnt. ...................................... 
E'cllowshin.. 

151-55 

48-88 

Maternal and child hcalth services (continuing): 
Specialist. ...-................................... 
Equipment.. ............................-....... 

...................................................... 
Assistance to nutrition instructor (new): Short-term 

consultant. 

Environmental sanitation (continuing): 
Surlitary onsineor.-. ............................ 
S;%nitarians ....-.................................. 
Equipment-.. ................................... 
fellows hips^ ................... .. ................ 

Medical rdrlcntion: Fellowship ...................... 

Par.liucric nursiilg-(idjuh hiads (corlthluin~.:: 
I'xcq!iotric nurse.. .............................. 
1:yulpmcllt .........................--......... 

...................................................... 
Mt?<licel educntion, i?reventivt: medicine (conthluing): 

Stlort-term consultant. 

Drug investigation: 
Short-term consultant ............................. 
Fellowship .................................................................. 

....................................................... 

....................................................... 

1 

1 - - 
29 

3 

3 - - 
266 

3,000 

3,000 - 
182,000 

1 

1 - - 
13 

12 -------- 
12 - 
135 

.................................... 
3 

3 -- 
44,000 

.......... 

. .  - 
7,100 

3,000 
3,200 

6,200 - - 
233,100 



Uniled hrations program, 1067--Continued 

CATEGORY I1 SUnhIISSION FOR iirIIO (IN ORDER OF  PI?IOItITY) 

Requesting government depart- 
ment 

Ministry of Health ................. 

Total 

Totitl-. 

Category I1 grand total 

Project 
No. 

5-56 

Espcrts 

--- 

Project identification 

-. 

T B  rontrol and training contcr (area un;lesig~i:~ted): 
e i r  ' I  o l e  ............................... 
I u b i c  e : t ~  n u r s e  ............................ 
Lahorntlry techniciun ............................ 
Equipment 

41-53 

Fellowships 

Esti- 
m:lted 

c O S ~  

- 

$ 0 0  
5,  I 
5, U00 

I 

........................................................................................... 3 18 15.000 ......................... 8lW 15,800 
..... -- -- .. -- .- -- - 

Yaws c,lntrol: 
El~idemb~lngicsl nssist3nt. ........................ 1 4 0 0  .................................... 4,700 
Equipment. 100 100 

.......... Fell~)wsl~ip 5,100 
~ 

........................-.........-..--...--.----..---.----.---...--..---.-.-..--..--...- 

Pilariasis: Shqrt-tcrm consnltnnt ..................... ................................. 
TB c.luntry adviscr: sl101-t-lcrrrl ci~usiiltrnt ........... 4 4 ............................... 4.000 
Envirnn~ncr~t:l  s.niit;ltit~n scrvic(,s: Frll:~rvs!~ip .......... 1 12 0 3 , m  

~ 

-- - .  - .......... .... 
................................................................ 3 / 24 8, !NO 

Equip- 
ment. 
esti- 

mated 
cost 

- 

$800 - - 

N t ~ m -  
her 

- 

1 
1 
1 

.......................................................................................... -- 

RESERI'E LIST SUII&IISSION FOR WLIO 

~ ~ -. - 

Total 
esti- 

mated 
cost 

- 

$5,000 
5.000 
5, 000 

800 - 

Esti- 
rnsted 

cost 
-- 

.................................... 

.................................... 

.................................... 

.- 

Num- 
bcr 

---. 

h1:m 
months 

- 

6 
6 
6 

........................ Minhtry  01 Education 

Grand total reserve list - 

hfan 
~non t l l s  

- 

- 

Medical School Snrahnje: 
.......................... Professor of bioche~nistry 1 9 SO, f i@O ................................... $6,600 

Profc!ssor or lIllarnl3cology ......................... 1 9 0 ................................ 6, CkXI 
Equipment $100 100 

......................... ......................................................................... 
~ 

2 18 13,200 100 13.300 

. . p---p-.p.-p-..----------- ~ 



OVERSEAS OPERATIONS OF T m  U. S .  GOVERNMENT 73 
Su~nntary-Indonesian Country Program, 1951' 

Agency 1 Target ( Request ( DitIerence 

ILO -..---....-.--------.--------------------------------- 1 
FAO. ..--.....--.-.-----------------.---------.--------.- 
UNESCO .--.--.--..-----.--------.-----------------.---- 
ICAO .-.--...-..-..---.--..----------..-.--..------------ 
WHO ......-..-..--..-------.----..-----------.---------- I- 

Total --.--....---.--...---------.-.- --...-... .....-.-..- I 982,000 1 988, 700 1 +6, 700 

F.40.  .....--.-.----.-.-.---..-..----------------.----.--. 
UNESCO ........-....-------.-..--------------...-----.- 

- 
Total ------... ..---------------------- - 0 

Combined totals ................--------....--.--------- 

Additional projects: 
Resolution 200 (UNTAA) ._.....-...---.-.--.----------------------.------------------------- $24,5M 
Resoluti~n 416 (UXTAA) .................................................................... 40, D(10 
Additioml funds: 

Russian funds (UNTAA-FAO). -...-.-.-.-.-.-.-..--------------.------------------- 145,000 
3)anish funds (UN'PAA-UNESCO) ..-------.----------.-------.-----.---------------. 27, 700 
Turkish funds (UNESCO) ---.--..---------------------------------.--------------------- 6,000 

Total .....----.....-------------------.-------------.--------------------------------.-- 243,200 

Dr. ALI BUDIARDJO, 
Chairman,  Interdepartmental Committee on  Coordination. 

DJAKARTA, July 31, 1956. 



'74 OVERSEAS OPERATIONS OF  T H E  U. S. GOVERNMENT 

TABLE IT.-Planned uses of joreign currency under litle I Public Law 480 agreements 
signed Jan.  I-June SO, 1956 1 

[Million dollars] 

Country 

Total 
amonnt 

pro- 
gramed Market Pur- 
(market derelop- chasc of 
value ment strategic 

includ- (scc. I04 material 
ing (a)) (scc. 104 

ocean 
I trans- 

(b)) 

Pay- 
ment of 
United 
States 

I obliga- 
tions 3 

(sec. 104 
(0)  

Inter- 
national 
educa- 
tional 

ex- 
change 
(sec. 1 M  

(h)) 

ZvIili- 

cure- 
nient 

.kustria.. .......... 
........... Burrnn.. 

Cl~ile.. ............ 
Egypt ........-.... 8 

Finland ........... .! 
Greece.. .......... ./ 
Indonesia..-. .... ~ - ;  
Iran.. ............. 1 
Israel.. ........... .' 
Japan.. ............ 
Korca . .  ......... 
Paliistnn. .......... 

.......... Paraguay I 
Peru ............... 1 
Portugal - - ~  ~. 

............ Rpain~. 

............ 'Pi~rkey ' 
United Kingdom.. I 
Yugoslnvia.. ...... ( 

T o t a l  artree- 1- 

Pur- 

mcnts, Jnn. l- 1 l 1 1 
June 30, 1Y56--. 537.9 

I 
6 . 3  2 . 0 ,  157.1 3 . 9  6 i . 3  1 . 4 ;  ......... 1 273.2 

Uses as percent of 
total ............ I O 0 . 0  1 . 2  . 4 i  2 9 . 3  . i  1 6 . 2 i  1 . 4 i  ......... 1 M . 8  

I 

1 Amounts shown on this t ible are suhject to adjustn~ent r h e n  actual purchases and allocations have been 

chase of lateral lateral 
goods for trade trade 

other and eco- and eco- 
countries nomic ( nomic 
(see. 104 develop- develop 

ment / ment 

Grants 
for 

multi- 

made. 
- I n  order to provide flexihilitp in t l ~ r  use of funds, many agrerments provide that a specified aniorrnt 

of local currency procccds mny be used under secs. 101 (a), (b) (1) and (h). I n  some instsllces possible 
uses undcr sec. 104 (d) are also included in this category. ~hr;efork, estimates based on the best)informs- 
tioil n o r  arsilahle are indicated above undcr suhsccs. (a), (b), (d), and (h). Bnlnnces not othernise dis- 
tributed arc included under subscc. (I). This distribution is subject to revision when allocations hnve 
b e ~ n  enmplctcd. 

3 Sales agreements mclude rnlspecified amounts 1% possible procuremcnt for 3d countries. Although 
not specified ill the ngrecment, thcrc is a drfinitr underststtdinp in regard to thaamount shown for Argentina. 

4 TheJnpanesc aprcemcnt prnvides for thc use of $8.1 million and thr United Kingdom ameernent providps 
for tho cntire currency use nnder subsec. 104 (c). However, since in return for this currency use, these 
countries will csnstruct and makc nvail~hle to the United S t ~ t c s  Armed Forces an equivalent vslue of 
dependent housing, the nmoullts are shown under see. 104 (1). 

Loans 
for 

multi- 
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Su,n?nary of operations 0.f International Cooperation Administration (for?t~erly 
Foreign Operations Administration) 

Fiscal year Fiscal year Fiscal year Fiscal year 1 1954 1 1955 / 1956 1 1957 I Tot* 
(estimated) 

( a )  Total expenditures: 
United States funds $1,786,063.42 $3,272,107.81 $2,024,005.02 ............................ 

(counter~art funds een- I I  

ill) Balances as of June 30.1956: 1 1 1 1 I__-- - 

Local government con. 
tributions (in equlva- 
lent United Stntes dol- 
lars) (estimated) ....... 

Available for Anilable for 
obligation ( expenditure I--- 

1, 244,972.00 

,~ ,  - -. -.~. -- -- - -. , - - -  . 
United States funds ................................................. 
Counterpart funds (in equivalent (Unjted States dollars) ............ 

(;) Xew allocations (tentative) from fiscal year 1957 foreign aid appropriations: 
United Stntes funds. ............................................................................ 
Counterpart funds (in equivalent United States dollars) (balances as 

of Sept. 31,1956) ................................................... 

I 
(') Total amounts available for obligation and expenditure in fiscal year 

,<,K.r. 
, J Y , .  

Cnitad States funds (fir congrcssionol prescntuti3n) ................. 12 000 000.00 29 200 0W.W 
Counterp~rt funds (I" cquivdlent rnl!cd Statesdoilors) (rstlmclted).. 44: 201):lhln.W I;: ~ : 0 0 0 . 0 0  

I ! 

7,785,038.00 

$847 624.83 
38,19i, 381.12 

36,993,213.32 

1. Itemized list of all nonmilitary foreign aid projects (including technical 
assistance projects), from beginning of programs t h r o u g h  fiscal year 1056. In- 
clude the follon~i~lg: 

(a)  Brief description and justification of each project. 
(b) Total cost of project. 
(c) United States contribution. 
(d) Local government contribution: 

(i) from country budget (in equivalent U. S. dollars) 
(ii) from counterpart funds (in equivalent U. S. dollars) 

(e) Percent United States contribution to  total cost. 
Cf) Estimated completion date. 
(g) If type of project which in United States would be privately operatedl 

indicate whether local government operated or privately operated. If pri- 
vately operated, how did private owner finance project? 

See attached summary. 
2. Copy of fiscal year 1957 proposed country budget, as submitted to Wash- 

rlgton in justification of proposed fiscal year 1957 allocations, including detailed 
description of each proposed project. 

See attached summary. 

$17 244,711.37 
41: 434,183.25 

40,235,954.47 

10,731,323.00 ............................ 

I~nobligated Unexpcnded 



3. List of projects proposed for fiscal year 1957, under allocations fro111 fisca!, 
year 1957 appropriations. 

Program not yet approved. 
4. Kumber of ICA employees: 

Locals United 1 Total I I States I 

FOREIGN MILITARY .4ID PROGRAM 

(a) Furnish for each fiscal year, from the start of the program to  and including 
fiscal ypRr 1057, the f o l l o ~ r i n ~  i~lfu~nlatiorl: 

(1) -41no11ntb spent for hard\vare (including direct United States ship- 
ments and off*l~nre proc~~rcment.) 

(3) .-2rnol~nts spent for direct forces support. 
(3) Percent of host co~lntry's tots1 budget used for military pnrposes.1 

Foreign military aid program closed out in Dece~rrber 1952, and all records 
transferred to Department of Defense, JVssh~ngton, a t  that time. 

Financial sum)nary of t h ~  United Stales technical assistance i n  Indonesia from fiscal 
year 1951 through fiscal year 1956 (estimated) 

I I I Cooperating country contribution 1 i 

10 Ag~.iculture and natural 
resources ................ 

20 Industry and mlning ..... 
,W Transportation. . . . .  
40 Labor ..................... 
60 Health and sanitation ..... 

............. 60 Education. 
70 Public administrstion..-.. 

" I 
, , 

80 C o m m u n i t y  develop- 
ment. social welfare 1 

/ Prrwntage 
Total , of United 

program 1 States 
cost I contribu- 

tlon to 

I 'I'otal " - 

and bous~ng. .......... 653,563 750,305 
92 Audlo-vnual (mass com- 

municat~on) ........ .... 1,861,281 1,988,168 
W .il ................. 411,287 1 2 3 , W  

tion funds contribu- 
tion 

Field of activity 

Grand total .---..--.---- 41,740,824 38,480,822 19,643,602 68,124,424 99,865,248 I I I 1 41.73 

1 Indicate whether amount allocated for military purposes Is for strictly military purposes, or lncludes- 
pensions, counterpart funds, etc. If latter, lndlcate approxlmate proportion. 

Total CO- 
operating 
country 

Counter- 
psrt 

Vnited 1 
States 
dollar 

contribu- 
Country 
budget 



Estimated total financing of the ICA progratn in Indonesia, project b y  project, fiscal year 1951-66 
- . -  -- - -. -- . --- -- - - 

I I I 

Project 
m. 1 Field of activity and project title 

I Total United 1 Coo~erntine country cor~tributlon 
States dollar 
contribution 

Bscai year Regular Cou~iterpart Total 1 9 1 - 5 6  1 budgit I 
I 

I AGBICULTURE A1SD NATUBAL RESOURCES 

Livestock d l & w  control 1 ....................................................... 138,033 132,983 
67-13-040 1 Small holder rubber ~roduction 1 ................................................ 1 602.6643 1 601.300 1 

Agrlrmltural credit arid cooperatives. ............................................ 
Hlca storaee.. ................................................................... 

Grand total 

1 o e m t o n  1.. .......................................................... 

Unitad States 
percentage 

01 total 0 
C 

.....- 2 edumtion.. ................................................. 217,500 
Lure and natural resources--0TS -..-..................................... I 493,439 -- 

Total ...................................................................... 1 XI, 9%,9&3 / 30,402,071 / -- 
INDUSTRY AND YINMG 

I -  -- -- 

.4sslstancc to prlvate Industrial enterprlses (Including splnning mill)..- .......... 
Mlnlng operations ............................................................... 
Tralning mln- of communicstlons of8clals. ................................... 
Consumer industry development techniques ..................................... 
Paper pulp mill survey .......................................................... 
Cement plant tralnlng ........................................................... 
Fertilizer manufacturing survey ............................................... 
Qenerc~l engineering advisory servlce-J. G .  White Corp.1- ...................... 
Trainlng withln industry ........................................................ 
M111eraIs-re driuing 1 ......................................................... 
Small Industry management I.. ................................................. 
Banking facllitles lor small business I ............................................ 
Industry and mlnlng-OTS .................................................. 

Total ...................................................................... I: 
See footnote at end  c ~ f  table, p. 79. 





Ueveloproent of uriiversily level staff. ......................................... 126,481 19, 600 
Advanced scicntific and onginoering training ................................... 11,700 

.................................................. Survey of tecliniwl education I 
Comn~rrcial tc:%rher training ................................ ......*. ............ 

07d6494  1 Library, teacher training ...................................................... 49,000 ( 0,100 
....................................................... Oi-694Ol Education-OTS I 90,235 i 0.650 

Puhlir admillistrat ion, school and lihrary training.. ............................. I 10,000 I 10,000 
(Deleted) ................................................................................................... - ~ 

(Deleted) 
Public finance, economics trainlngl ............................................ 2,600 
Millistry of Emnoinic ABairs I~ibrary 1 .......................................... 
Central go~emrnent  administration. .----.-----.........-..................... m5.779 36, 000 
Local governmrnt administration ................................................ 145; 650 27, (XX, 

..................................................... Economist teacher training 1 35, 200 
Public adninislmtion-07.S. ................................................... I l% $ ! 5,634 

Total.. ........................................................... 

Workers l iousi~~g and con~~nuni ty  planning I ..................................... 169,073 270,484 
Building n~aterials development and low cost housing. .......................... 281,800 462,438 
Technicians housing ...-......-....---...................................... I 154, 100 1 1383 

-- 
Total ...................................................................... 750,305 

A UDLO-VISUAL 

!)7-92416 
97-02458 
97-92459 
97-924353 
97-02074 
97-92- 

Unnum- 
bered 

97-98-088 
9 7 - W 7 1  
97-9WX6 
97-9(t000 

State film service (including L de R contract). .................................. 
Audio-visual advisory services ................................................... 
Audio-visual-OTS .............................................................. 
Support lor R R I  ................................................................ 
Training of mass media executive personnel.. ................................... 
Syracuse Institute of Audio-visual Training ...................................... 

Total ...................................................................... 

OENERAL AND MISCELLANEOUS 
Ocean transporL?tion.. ......................................................... ............. 

Atoms for Peace-. ................................................................ 300 
Vanderhilt seminar trailling.. .................................................. 1,300 
General progran~ ndministration I-.. ........................................... ............ 
Technical support n s t s  of mission. ................................. 

I - - -. -. - -- -- .- -- -- 

1 Project completed.; 
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97'-II-004-Agricztltz~ral Extension and Agricullzlral Experiment Station 
Total United States dollar contribution- - - - . . . . . . . . . . . . . . . . . . . . .  $2, 756, 579 
Cooperahing country cont,ribution---. - - - -  - - - -  - - - -  - - - - - - -  - - - - -  8, 234,879 

Country budget . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $6, 553, 518 
Counterpart funds . . . . . . . . . . . . . . . . . . . . . . . .  1, 681, 361 

Total cost of project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  10,991, 458 
Percent of United States contribution t o  total cost - -_ - - - - - - - - - - - -  25. 07 

Eighty percent of the Indonesian people are dependent upon agriculture for 
their livelihood. Nearly 75 percent of the national income is derived from this 
same source. Still, Indonesia has a serious deficit in food crops which contributes 
a heavy burden and a serious impediment t o  c>conomic dcveiopments This 
project recognizes these factors and is designed t o  mwt  one area of this need 
through the conduct of research to  develop new and/or hcttrr types of agricultural 
products and t o  strengthen the means for disqemlnaling the new and improved 
knowledge among the ag~icultural populace. The working activity of the projcct 
includes conduct and utilization of agricultural research and working directly 
with the Indonesian Ae;ricultural Extension Senice to  demonstmtc. and d~bsemi- 
nate improved methods of farming under the conditions extant throughout 
Indonesia. 

Through this project, ICA is making a basic and essential contribution: by 
providing American technicians t o  help develop and implement techniques of 
improved farming, t o  iustruct Indonesian personnel in the application and 
instruction of farmers in the use of these improved techniques; by providing 
training in the United States and other countries for Indonesian personnel so that  
they will have firsthand knowledge of the desirable techniques, practices and 
implementation factors necessary t o  bring about agricultural sufficiency; and, by 
providing demonstration, instruction and practice equipment t o  permit practical 
application of the new improved methods and trchniqr~es being acquired. 

I t  is expected that  United States assistance will be ni t  hdrawn from this project 
by  the end of calendar year 1961 and that ,  by that  time, Indonrsia will be able t o  
carry on the necessary activities in this field with only a minimum of consultation 
with ICA headquarters personnel. 

97'-18-033-Land development and consertlation 
Total United States dollar contribution . . . . . . . . . . . . . . . . . . . . . . .  - -  $1,483, 685 
Cooperating country contribution- - - - - - -  - - - - - - - - - - - - - -  - -  _ - - - - - _  8,615,798 

Country budget . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $8, 158, 100 
Counterpart funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  457, 698 

Total cost of project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  10,099,483 
Percent of United States contribution t o  total cost - - - - - - - - - - - - - - -  14. 69 

This project is a companion project t o  project 97-11-004, agricultural extension 
and agricultural experiment station, and is designed t o  develop, within the Indo- 
nesian agricultural system, the technical knon--how necessary t o  insure proper 
selection, development, utilization and conservation of agricultural land and water 
resources. These activities are essential if any success is t o  be had in ICA's 
attempts t o  aid Indonesia in stren-gthening and improving her agricultural sector. 

Project activities include planning, and on-the-job training in all phases of soil 
and water conservation, land selection, land capability classification, onfarm 
irrigation, drainage and runoff control, grassland improvement, and the use, care 
and operation of power equipment in the development, treatment and cultivation 
of agricultural land. I n  addition to  training in Indonesia, more than 70 Indone- 
sians have receired advanced training in the United States concerned with the 
various phases of the project. As these personnel have returned to Indonesia, 
they have become field operators or instructors applying and disseminating the 
skills which they acquired or improved while in the L-nited States. 

97-1 I-088-Agricultural college education 

Total United States dollar contribution . . . . . . . . . . . . . . . . . . . . . . . . . .  - -  $217, 500 
Cooperating country contribution- - _ _ - - - -  - - - - - - -  - - - - - - - -  - - - - -  - - -  - 300, 467 

Country budget . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $38,000 
Counterpart funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  262,467 

Total cost of project _-_--- - - - - - -_--- - - - - - - - - - - - - - - - - - - - - - . .  517,967 
Percent of United States contribution to total cost - - - - - - - - - - - - - - - - - -  41. 99 



One of the major reasons for Indonesia's lagqing behind other nations of similar 
potential in agricultural development is the lack of trained personnel in the various 
branches of agriculture. This project was conceived during fiscal year 1'356 t o  
provide assistance in the development of the College of Agriculture and Veterinary 
Science of the University of Indonesia to  strengthen its teaching and training 
facilities leading to a college degree in the many fields of agriculture, with particular 
emphasis on soil science, agronomy, veterinary science, plant pathology, animal 
husbandry, entomology, agricultural engineering and agricultural economics. 
By providing the services of a t  least 10 American college professors for a period of 
3 years and a limited amount of instructional equipment, the college will be 
strengthened to the point where it  will be able (within a reasonable period of time) 
to  overcome the present chronic shortage of professionally trained agricultural 
personnel. Failure to assist the college a t  this time might well serve to negate any 
advances made in other phases of agricultural development over a long period of 
time, since the advances which might be made cannot be sustained unless there * 
are professionally trained personnel available to  utilize these advances. 

97-18-001-Expansion and modernization of marine and inland fisheries 

Total United States dollar contribution- - - - - - - - - - - - - - - -  $2,835, 545 
Cooperating country contribution- - - - - - _  _ _ - - - _ - - - - - _ - - -  _ - - - _ -  _ _  2,838, 545 

Country budget . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $418, 183 
Counterpart funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,620, 8139 

Total cost of project _ - - - - - _ _ _ _ _ _ - - - - - - - - - - - - - - - - - - - - -  4,877, 627 
Percent of United States contribution to total cost - - - _ _ - - - - - - - - - - -  58. 19 

Indonesia depends largely on fish as a source of animal protein which is essen- 
tial for adequate diet. At the inception of the ICA program in Indonesia, 
indigenous production was less than half of the amount needed to maintain 
recognized dietary standards, despite the fact that  the waters of the archipelago 
are capable of producing quantities sufficient to  cover indigenous needs. Two 
major reasons for this discrepancy are (1) the area of major demand (highest 
population) is concentrated in Java and Madura while the areas of source are 
elsewhere and (2) the techniques, facilities and equipment being used in fish 
production, preservation and marketing are inefficient, inadequate and/or ob- 
solete. Since one of the objectives of the ICA program is t o  contribute effec- 
tively t o  the raising of the Indonesian standard of living, it was essential that  
something be done in this area to  increase the availability of fish and fish products 
which would increase the dietary standard of the people and thus contribute t o  
raising of the standard of living. 

To assist in bringing about the aforementioned conditions, this project is en- 
deavoring to introduce the use of better techniques and equipment in both marine 
and inland fisheries operations. The project is attempting t o  meet these objec- 
tives by (a )  providing demonstrations of the possibilities inherent in production 
methods of fishing, of handling, and of processing, as opposed t o  subsistence 
methods; ( b )  assisting in providing sources of fish flour, canned fish and quality 
dried fish and shrimp t o  establish and stimulate their acceptance in domestic 
trade channels; (c) provide training for the development of skills necessary in 
expanding operations throughout Indonesia; (d) fostering improved culture 
techniques in existing inland ponds; (e) stimulating stocking of rice paddies for 
inland fish varieties; and, (f) assisting t o  halt production declines by preventing 
the silting of brackish water feeder canals. 

I t  is planned t o  withdraw ICA assistance t o  this project by the end of 1961, 
by which time Indonesian personnel should be in a position t o  effectively carry 
on the activities of the project to  its natural conclusion. 

97-81 -043-Mining operations 

Total United States dollar contribution - - - - - - - - - - - - - - -  - - -  _ -  - - - -  - - - -  $130, 826. 
Cooperating country contribution ----- - - - - - - - - - - - - -  - - - - -  - - -  - - - - - - -  52,960 

Country budget . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $48,760 
Counterpart funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,200 

Total cost of project . . . . . . . . . . . . . . . . . . . . . . . . . . .  183,786 

Percent of United States contribution t o  total cost - - - - - - - - - - - - - - - - - -  71. 18. 
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This project is relatively new, having gotten under way late in fiscal year 
1955 and being still in the preliminary stages. The moving factor behind this 
project is the fact that  Indonesia is believed to have vast untapped mineral 
resources. In  addition, the proved mineral resources are not being fully utilized 
due to lack of facilities, trained personnel and technical know-how*. Thus, Indo- 
nesia is losing valuable foreign exchange because of inability to  export these 
minerals and because she must import large quantities of these minerals which 
are indigenously available but unexploited. This project is designed ihitiallp 
t o  assist in determining the locality and quality of the various mineral resources 
and t o  assist in trainine ~ersonne l  and develo~ine locallv a d a ~ t a b l e  modern ~. . ~ 

tcc.hniqucs which will permit prodl~ction to t,e inc;ea&d to the of al~pplying 
indigenous industries wit11 s~~fiic*icnt quantities of t 11c necded availat)lc indigenous 
rawmaterial and the development of profitable export of those minerals present 
in Indonesia in exportable quantities. 

Present operations consist of preliminary mineral surveys in selected areas and 
the training of Indonesian personnel in various aspects of basic mining operations. 
S o  terminal date has been or will be set for the project until such time as a deter- 
mination has been made as to  the overall minerals potential of Indonesia, the 
areas in n-hich assistance is needed, and the areas and methods in which 1'2.4 
assistance can best be utilized. 

97-23-017-Consumer industry  developvtent techniques 

Total United States dollar contribution . . . . . . . . . . . . . . . . . . . . . . . . . .  $1, 455, 508 
Cooperating country contribution. - - - - _ - - - - -  _ - _ - _ - _ _ - - - - -  - - - - - -  1,647,800 

Country budget . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1, 640,800 
Counterpart funds _-_ - - - - - - - -  - - -  - - - - - - - - - - - -  - - -  7,000 

Total project cost- _ _ - -_-_-____-_--- - -_-- . -_-_. .____--- - -  3, 103,308 
Percent of United States contribution to total cost_--_------  46. 90 

Because of lack of industrial development Indonesia is forced to import large 
quantities of cons~lmer goods, many of which are manufactured from raw inate- 
rials which are indigenous to Indonesia and which, in inany cases, were exported 
to  other countries from Indonesia for processing. Recognizing that the standard 
of living cannot be adequately raised until Indonesia can provide more of her own 
consumer goods, the Indonesian Government has undertaken, through utilization 
of a series of industrial development institutes, to strengthen and upgrade certain 
of the consumer goods producing ind~~stries. These institutes have as their 
primary function the provision of the basic engineering facilities, services, and 
trained personnel for implementing the industrial-development program. They 
also provide analytical and testing services to  the extracting industries and apply 
research developed in the West to  suit local conditions and resources, and investi- 
gate uses of local raw materials, e. g. claps, glazes, sands for glass, limestone, 
fibers for textiles, etc. At present particular emphasis is being placed on provid- 
ing these services for small- and medium-scale consl~mer-goods producers. ICA 
is assisting with these activities by providing American technicians to help plan 
expanded activities and to train Indonesian personnel to  carry on the activities 
of the institutes and to move into the various consumer-goods industries which 
need expansion. 

During the early stages of the project a small-industry loan program was 
operated wherein ICA provided foreign exchange for the purchase of certain types 
of industrial machinery not purchasable in rupiah. This machinery was then 
made available to  owners of small business through an arrangement between the 
Department of Industry of the 3Iinistry of Economic Affairs and the Rank 
Indonesia. The small businesses are loa~ied the necessary funds, by the Rank 
Indonesia, to purchase the equipment from the Department of Industry, which 
acted as adm~nistrator for the program. The loans were standard commercial 
lorn--interest loans, and permitted small business to  make much-needed improve- 
ments. which improvements col~ld not otherwise have been made. This phase 
of the program is no longer in operation. Viiited States nithdrawal for the 
entire project is tentatively scheduled for early 1958. 



97-23489-Cement plant training 
Total United States dollar contribution . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $153,900 
Cooperating country contribution - - - - - - - -  - -  - - - - - -  - -  - -  - - -  - - - -  - - -  - - - 28, 600 

Country b u d g e t - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $28,600 

Total cost of p ro jec t - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  182,500 
Percent of United States contribution to total cost - - - - - - - - - - - - - - - - - -  84. 32 

This project provides 22 training grants in cement plant management and opera- 
tion for the technical and managerial staff of the Indonesian Government-owned 
Gresik cement plant. The training grants are designed to train Indonesian 
nationals to  manage and operate the cement plant upon completion of its construc- 
tion (now being executed by the Morrison-Knudson Co.). I t  is in the interest 
of the United States to insure that  capable personnel can take over these functions, 
especially since the plant construction is being financed through a loan from the 

> 

Ex ort Import Bank of Washington. The plant should be ready for operation 
in i eptember - 1957. The personnel being trained are now in the United States 
receiving on-the-job training a t  an American cement plant of similar size and 
complexity. They are expected t o  return in time to inaugurate the operation of 
the Gresik plant. They will be advised on management matters, during the first 
2 years of o eration, by a n  American management-consultant firm (as yet un- 
selected). 8 is not expected that  ICA assistance will continue past the termina- 
tion of that  contract, which is planned for late 1959. 

9;-25-031-General Engineering Advisory Services ( J .  G. Ti'hite Engineering Corp. 
Contract) 

Total United States dollar contribution - - - - - - - - - - - - - - - - -  $3, 580, 000 
Cooperating country contribution - - - - - - - - - - - - - - - - -  - - -  - - -  - - - - -  305,896 

Country budge t_- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $180,000 
Counterpart funds . . . . . . . . . . . . . . . . . . . . . . . .  125,896 

Total cost of project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,885,896 
Percent of United States contribution to total cost - - - - - - - - - - - - - - - -  92. 12 

This project was inaugurated in early fiscal year 1951 and was completed a t  the 
end of fiscal year 1956. During this 5-year period the J. G. White Engineering 
Corp., an American consulting engineering firm, provided the Indonesian Govern- 
ment with trained eneineerine nersonnel for makine investieations. studies. and , . 
rrcornrncnd:ttion6 cisrnti:tl to  top-lt,\.cl p1:tnning and dirrc.tioii. l'hrw prrsonncl 
r,rovidcd continuous studies and rccommcndations in the fields of tmnsportntion, 
commerce, industry, and mining. White also provided services to  t h e  State 
Planning Bureau which services assisted the Bureau in ascertaining the basic 
needs and problems of the Indonesian economy and people, and the methods and 
procedures for making the most effective use of its human, physical, financial, 
and other resources in filling such needs and solving such problems, in the light 
of Indonesia's program of raising the national standard of living. White rendered 
these services with a view to assisting Indonesia in developing a sound, diversified, 
and balanced national economy, improving the productive apparatus of tlle 
country and the output thereof, and improving and developing the technical and 
nlanagerial skills of the personnel involved. 

97-31-080-Highway Technical Training 
97-33-081-Railwau Technical Trainino 
97-3CO82-Port a d  Harbor Technical- raining 
97-36-083-Maritime Shipping 
97-37478-Airport Technical Training 
97-37-079-Training in  llleteorology 
97-37-033-Aircraft &- Engine Mechanics Training 

Total United States contribution . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $274, 441 
Cooperating country contribution - - - - -  - - - - - - - - - - - - - - - - - - - - - - -  - -  - - - 107, 600 

Country budget . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $107,600 

Total cost of project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  382,041 
Percent of United States contribution to total cost - - - - - - - - - - - - - - - - - -  71. 83 



- These projects are all closely related, in that  they are aimed a t  re!ieving a 
very distressing domestic transportation situation uithin Indonesia. Domestic 
internal transportation is completely inadequate for Indonesia's present require- 
ments, and uill become even more inadequate if the increases in production 
being sought in other areas of the program and in Indonesian Government devel- 
opment activities are realized. Therefore, these projects were designed to pro- 
vide training abroad for Indonesians vitally concerned with transport and trans- 
port activities. At present t'nese projects consist solely of training activities to  
bring Indonesian thinking up to modern concepts and techniques of transporta- 
tion. They are in the initial stages, having been started in fiscal year 1956. 
Expnnsion or termination of the activities  ill depend on recommendations and 
determination to be made by technicians who are expected to  be brought to  the 
field during fiscal year 1957 to survey and evaluate Indonesia's needs and poten- 
tial in domestic transportation. 

9Y-51-006-Atfalaria Control 
97-51-085-Jlalaria Control-Special Commodity Fund 

Total United States dollar contribution . . . . . . . . . . . . . . . . . . . . . . . . . .  $6, 211, 757 
Cooperating country contribution . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4, 742, 843 

Country budget . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1,355,216 
Counterpart funds - - - - - - - - - - - - - - -  - - - - - - - - - - - - - -  3,387,627 

Total cost of project- - - - - -_ - - - -  - - - - - - - - - - - -  - - - - -  - - - - -  10,956: 600 
Percent of United States contribution to total cost - - - - - - - - - - - - - - - -  56. 72 

This project was initiated during fiscal year 1951 on an e~perimental and 
restricted basis. Prelimillary investigatioils revealed that  more than 37 percent 
(over 30 million) of the Indonesian populace lives in endemically malariolis areas. 
During some part of ally given year practically all of these people are temporarily 
disabled because of malaria. The net result of this condition is an overwhelming 
loss of man-days of labor and income, which has a very negative effect oil both 
agricultural and industrial production. I n  early 1955 WIIO held an Asian 
Malaria Conference a t  which it  was recommended that  any nation fighting 
malaria should use a masimum-impact, full-coverage, short-term approach to 
eradicate malaria. Small-scale operations could only result in temporary relief 
and i l l  the mosquitoes developing resistance to the insecticides being used. There- 
fore, upon the recommendation of the Conference and a t  the request of the Indo- 
nesinn Government, i t  was decided to institute a 5-year massive-attack program 
for complete eradication of malaria in Indonesia. This program will last until 
the end of 1959, by which time malaria should be completely under control and 
the Indonesian Go\crnment will be well able to handle any additional control 
measures that  are deemed necessary. 

This a l l au t  5-year eradication program entails approximately $8 million in 
ICA expenditures and 73 million rupiah ($6,500,000) in Indonesian Government 
expenditures. Upon completion of the program, malaria will be no more of a 
problem in Indonesia than it  is in the United States today. The program will 
have certain other residual benefits such as eliminating many other insects which 
are bearers of disease. 

97-64469--Medical education 

Total United States dollar contribution . . . . . . . . . . . . . . . . . . . . . . . . . . .  $2, 145,001 
Cooperating country contribution . . . . . . . . . . . . . . . . . . . . . . . . . . .  6,764,403 

Country budget . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $4,785,900 
Counterpart funds - - - - - - - - - - - - - - - - -  1,978, 503 

Total cost of project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  8,909, 404 
Percent of United States contribution to total cost - - - - - - - - - - - - - - - -  24. 07 

The present ratio of physicians i l l  Indonesia is 1 for each 60,000 population 
as compared to 1 for each 800 in the United States. This lack of physicians 
aggravates and is deleterious to  the overall health problem in Indonesia with 
resultant negative effects upon production and the general standard of living. 
The problem is worsened by the fact that  the present number of physicians being 
graduated annually from Indonesian medical schools is less than the number 
of physicians who leave the profession by retirement or death. Thus, unless 
forthright measures are taken, the entire health structure of Indonesia might 
break down in the foreseeable future. Were this to happen, all development 
efforts elsewhere in the economy will have been of no avail. 



This project proposes to  assist the medical faculty of the University of Indo- 
nesia in strengthening its teaching faculty to the point where some 300 physicians 
(rather than the present 30) can hr ~lraduated annually. This goal can be reached 
by 19G5. Under a contract, w!lich began in July 1954, the University of Cali- 
fornia Medical School has established an affiliation with the medical faculty 
of the University of Indones~a and is providing 10 to 12 man-years of teaching 
services to the medical faculty annually. The University of California personnel 
are upgrading the various departments of the medical faculty and providing some 
training for Ilrdo~iesian personnel who will become members of the Indonesian 
medical faculty. Simulta~leously, g~aduates  of the medical faculty are being 
sent to the United States for specialized training in the various branches of 
medicine. Upon their return they will become members of the teaching staff 
of the medical faculty. By the time contract activities are co~lcluded (currently 
planned for 1960) sufficient new personnel will have been trained, not only to 
replace the contract personnel, but also to have expanded the teaching capacity 
of the medical faculty to provide 300 graduates per year by 1965, which, over an 
extended period of time, will bring Indonesia up to international standards as  
regards availability of physicians to the populace. 

97-61-020-Vocational education teacher training 

Total United States dollar contribution . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $2, 585, 575 
Cooperating country contribution . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1, 590, 419 

Country budget . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $943,000 
Counterpart funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  G47,419 

Total cost of project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4, 175, 994 
Percent of United States contribution to  total cost - - - - - - - - - - - - - - - -  61. 91 

Indonesia suffers very greatly from a lack of skilled personnel trained in the 
technical trades a t  the intermediate level. I t  is from this group that the working 
force in i ~ ~ d u s t r y  and the vocational trades must coiac. In  addition, the train- 
ing facilities esisting for these skills are insufficient and, in many cases, obsolete. 
This project was designed to  inect this problem by helping to strengthen and 
modernize the schools in the vocational and technical education system in Indo- 
nesia by improving the teacher-training system and by providing advance train- 
ing for the present teacher-trainers a t  the intermediate level. This is being ac- 
conlplished through a contract with Tuskegee Institute, an American college, 
which has a field staff in Indonesia working in several teacher-training institu- 
tions, irlstrueti~~g preseiit and future teachers in modern methods, techniques, 
and philosophies of vocational and technical education. I n  addition, Indonesian 
personnel have been sent to the United States for advanced training in several 
Anlerican institutions concerned with vocational and technical education, as  well 
as to observe the application of modern techniques in American schools. Some 
demonstration and instructional equipment has also been provided for a selected 
number of schools. 

This project was originally scheduled for conlpletion in late 1957, but the Indo- 
nesian Government has requested that the Tuskegee contract be extended until 
the  end of 1958. The reauest is now under consideration and it is believed advis- 
able to grant the request: 

97-61-068-Gadjah Mada University Contract 

97-61-066-Development of the Technical and Science Faculties of the University of 
Indonesia at Bandung 

Total United States dollar contribution . . . . . . . . . . . . . . . . . . . .  - - - - - - -  $886,000 
Cooperating count.ry contribution (all country budget) - - - - - - - - - - -- - 737,000 

Total cost of project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,623,000 
Percent of United States contribution to total cost - - - - - - - - - - - - - - - - -  54. 59 

Both of these projects are concerned with the strengthening of the college level 
instruction facilities in engineering and the natural and mathematical sciences. 
Both projects are in the initial stages of development and call for the development 
of affiliations with American universities, which universities will provide teaching 
staff personnel to  the Indonesian institutions over a short period of time. These 
personnel will fill a gap which has been created by a loss of faculty (former Dutch 



professors have left the schools and have not been replaced because no Indonesialls 
were available to replace them), and will begin to train Indonesian personnel t o  
take over the instructional responsibilities which the Americans will be exercising. 

A contract for 3 years has just been signed with the University of Kentucky t o  
provide the staff for the technical and science faculty of the University of Indo- 
nesia a t  Bandung. Part of the personnel have already arrived and the remainder 
of the staff is expected t o  arrive in early September. A contract is now being 
negotiated to provide similar type staff for the Gadjah Mada University techni- 
cal faculty. When these activities have been completed, for the first time in the 
history of the Republic, Indonesia will be able to produce her own scientific and 
engineering graduates. 

I n  addition to the contract activities, there will be limited specialized training 
abroad and the provision of limited demonstration and training equipment. 

@elet,ed.) 

With the transfer of sovereignty, officials of the Indonesian Goverll~nellt a t  
all levels were thrust into a complex administrative situation with which inany 
of them were not professionally equipped to cope. These two companion projects 
were designed to help bring tllenl abreast of the techniques and methods for the 
efficient and effective operation of governmental cntitities a t  the cel~trsl and 
provincial levels. Both projects provide for the training of key government 
officials in matters concerned with the nature of public administration coupled 



with training in the application of some of the techniques of the administrative 
science. This training covers most of the branches of public administration with 
specialized training as needed in specific instances, such as budgeting, fiscal 
management, personnel administration, etc. 

Within the next year it is planned that  the Indonesian Government will estab- 
lish an institute of public administration which will perform several of the func- 
tions of these projects. The final details have not yet been worked out, so tha t  
1C.4'~ role, if any, has not yet been determined. However, the phasing out of 
these projects will most likely be determined by rapidity with n-hich the institute 
becomes operable. 

97-92-016-State Film Service (including Louis de Rochemont contract) 

Total United States dollar contribution _ - - - - - - - - - - - - - - - -  $1, 502, 550 
Cooperating country contribution, country budget - - - - - - - - - - - - - - - -  1,870,500 

Total cost of project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,373,050 
Percent of United States contribution to total cost - - - - - - - - - - - - - - - -  44.54 

Motion pictures are the most effective medium by which the Indonesian 
Government can instruct and inform the country's scattered popnlation, most of 
which is illiterate, of the many facts about which it  should be informed. The 
Government must rely on films and other audio-visual media t o  accomplish much 
of its large task of instilling a spirit of national unity into its heterogeneous 
population, schooling the populace in the responsibilities incumbent upon citizens 
of an independent democratic state, and introducing to them simple technical 
knowledge which will increase their effectiveness as participants in national 
development. 

The major objective of this project is to further the development of Indonesian 
facilities for producing educational and informational motion pictures which 
effectively support various national development programs. The importance and 
effectiveness of this approach has already been proved through films and film- 
strips which have been prepared by the State Film Service for use in malaria 
control, vocational education, and agricultural training and education programs. 
The project is supporting a training and technical proficiency improvement 
program within the State Film Service (an arm of the Ministry of Information). 
This program is being carried out through a contract with the Louis de Roche- 
mont Corp. (an American motioil picture consulting firm) for mechanical and 
technical improvement, through the provision of a limited amount of modern 
equipment and through training, in Indonesia and abroad, of film service per- 
sonnel to  h i n g  them in touch with modern techniques of film production and 
demonstrate to  them the value and importance of motion pictures as an educa- 
tional and informational medium. 

AUSTRALIA 

Australia is a thriving, growing country, almost entirely free of 
Comnlunist influence. Some of the labor unions are still infested with 
a few Communists, however. Its people appear to be pro-American 
to the bone, and the memory of the Australian-American alliance in 
their battle against the Japanese in World nTar I1 is still vivid in their 
minds. I visited two great mounments, one a t  Brisbane and the other 
a t  Canberra, erected by the Australian people honoring -4rnericans 
for their valiant fight against the Japanese. Communist illfluei~ce is 
almost nonexistent here. 

Organized labor and the Labor Party still exert considerable in- 
fluence in this country. Unions control a t  least 90 percent of the labor 
force and it is my impression that they are most iiidependeilt and 
effective. As a matter of fact, productivity per laborer in Australia 
is almost entirely controlled by union leadership. There has beell 
some improvement in this situation recently, for a worker is today 
allowed a little more leeway in increasing his individual productivity 
in many trades than was the case during my visit in 1953. At that 
time, union members who exceeded a daily work average were 
punished. 



I was told that no one ever works here more than 40 hours per week 
except in cases of extreme emergency. I n  addition, because of union 
influence in the Australian Parliament, immigration policies have 
been tailored so as to keep the labor force free from foreign influx. 
The immigration lams are flexible and the number of immigrants per 
year inay be raised or lowered, depending on the labor supply situa- 
tion. Unions have much influence in the determination of the 
number of immigrants to be permitted each year. 

While Australia is growing, growing much as the American frontier 
grew in the ear l i~r  part of this century, it is in need of capital for 
investment. I t  has borrowed quite a sum of money from the World 
Bank and some effort is being made to borrow more to improve rail 
transportation. The primary roadblock in the way of this objective 
is that each Australian state has its own rail system; each state 
frequently has a different gage, with the result thnt goods must be 
transferred from one train to another at  the state border. I t  is the 
desire of business leaders to rebuild and reorganize the railway system. 
Because of long distances with sparsely inhabited country, the cost 
will be high and in many cases, uneconomical. 

My first stop mas a t  Perth, where I was met by Stephen Winship, 
our consul here. He said there are 700 Americans residing in the 
state of Western Australia, and the chief export is wool, with wheat 
a close second. He is the only American officer here and is assisted 
by three Australian girls. The office takes in $5,000 per year, prin- 
cipally from visas. 

hly next stop ill Australia was Sydney, where I conferred with the 
executive offieel., hlr.  Orray Taft, in the absence of Mr. Donald D. 
Kenncdy, consul general, and the head of the Information Service, 
Mr. ltobert J. Boylan, ~vho came in from Canberra to meet me. 

The total cost of maintaining our State Department missioils here 
alone aggregated $469,562 in 1953, the time of my last visit to Aus- 
tralia, compared with $489,389, which is the estimated expenditure 
for fiscal year 1957. I t  should be noted thnt although the total cost 
of operating the State Department missions here has increased during 
the current period, there has been a substantial reduction in the 
amouilt of money required to pay United States employees. This mas 
accomplished despite the fact that wages for American employees have 
increased considerably since 1953. I t  appenrs that my recommenda- 
tions, submitted at  the termination of my 1953 inspection, to the effect 
that more local employees could be hired a t  a smaller cost to our 
Government, thus reducing the number of American employees, has 
been followed, and followed profitably. 

With respect to the other operating costs of our State Department 
missions here, they appear to be normal, except that much savings 
could be affected if certain consolidatiolis which I shall propose sub- 
sequently are carried out. Exhibit A attached hereto indicates the 
various purposes for which the total $489,389, fiscal year 1957 budget, 
will be used. 

As the committee will recall, during my last visit to Australia, I 
commented on the contract which our State Department had entered 
into for the construction of an office building in Sydney. Under this 
contract, the building was constructed and the United States Govern- 
ment had obligated itself to pay a stipulated rent over a periodIof 10 
years, some of which was paid in advance. 



At this time, the objective was to move the consulate from the 
quarters it then occupied to the new building. I discovered upon my 
arrival in Australia that such did not occur. Instead, the Informa- 
tion Service has occupied the entire space contracted for our consulate. 
and is payin 7 rent. 

As I visited the USIS offices here I discovered 
that many a terations were necessary in order to accommodate the 
structure to Information Service use. The Information Service paid 
for all alterations. USIS occupies the second and third floors, while 
the owner of the structure, the Hartford Insurance Company of 
America, occupies the first floor. 

USIS is obligated to pay $9,200 per year rental for its space. 
The second floor, containing a library and film section, is most spa- 
cious. The third floor is occupied by offices and the press service. 

Following my visit to Sydney, I inspected our activities in B/lel- 
bourne. The staff here consists of 4 Foreign Service officers and 
1 clerk, all Americans, and 12 locals. 

In  addition to the consulate, we also have here the beginning of a 
new branch of the Information Service, which is presently staffed 
by 1 officer and 1 local clerk. Rental is $720 a year for office space 
for these 2 persons. I was informed that i t  was an absolute necessity 
that an office for the Information Service be established liere in order 
to properly cover the Olympic games, which are scheduled for late 
1958. I frankly saw no necessity for moving in a new staff in order to 
cover the Olympic games, when personnel assigned to either Sydney or 
Canberra could be temporarily assigned to hlelbourne for that purpose. 
Further, I feel sure that an effort will to made to continue the office 
in Melbourne even after the OlymGc games have ended. I most 
emphatically recommend that any such request be denied. 

From Melbourne I proceeded to Canbtlrra, where I was met by the 
United States charge d'affairs, Avery F.  Peterson. The operation 
a t  Canberra seems to be progressing very well, in spite of the death 
of former Ambassador Moffat. I have no specific recommendations 
to make in regard to our operations there, except in respect to a 
consolidation of facilities which I will discuss later in this report. 

After inspecting the State Department program in Canberra, I 
proceeded to Brisbane, where the high point of my visit a con- 
ference with the lord mayor of that city, and the Governor of Queens- 
land, Sir John Laverick. 

I believe that Brisbane deserves and needs some form of corlsular 
service. I recommend that personnel now stationed at  Canberra, 
Sydney, or Melbourne be assigned to this area; if that should not' 
prove feasible, I would recommend that some American citizen 
presently residing in Brisbane be permitted to perform consular 
duties on an as-needed basis, with remuneration based on actual 
working time. 

I t  is apparent that there is considerable duplication of effort involved 
in our State Department activities in Australia. Although Canberra 
is the capital, we maintain a full-fledged staff in Sydney, that handles 
~racticallv all the business of the Embassv. Bv all means. the De- 
partmentmbof State should consolidate and Goncen'trate its activities in 
Canberra, where we have built a fine home for the Ambassador, a 
spacious chancery, and where the Australian seat of government is 
located. There is no reason nor a good excuse for having all the 
.administrative work for the Embassy performed in Sydney. I t  



should be transferred t,o Canberra. The same goes for a11 political 
and economic reporting. Consulates only should be maintained a t  
Melbourne and Sydney, and a consular ofice in Brisbane. At the 
time of my visit it  was my understanding that i t  is proposed to raise 
Melbourne to the status of a consulate general, so as to place it on a 
par with Sydney. These two cities vie with each other to the poinL 
where we must treat them similarly in all respects, no matter the 
cost. m e r e a s  this increasing status will require no additional ap- 
propriation, my recommendation mould be quite the converse-that 
both hlelbourne and Sydney be reduced to consular posts, and the 
administrative, political, and economic staffs be assigned to our Em- 
bassy a t  Canberra. A considerable reduction of tlie force should be 
possible by the co~isolidation. \Ire are spellding entirely too much 
money in Australia ~rllen we corisidcr its populatiorl (Since drafting 
th is  repor t ,  T hnvc been notificrl that tllcx n d m i ~ l i s t ~ u t i v e  functions 
pl.rviuusly pcl.fornied in Sj-dl?cy wcre trilnsfrrrcd to Canberra in 
January 1957.) 

As to the Information Service, tho entire program in Australia 
should be dispensed witli. 

Exhibit B att,ached hereto indicates the scope of the illformation 
program in Australia; a total of $137,900 in tax furids is required for 
its maintennnce. The justification urged by our representatives for 
maintaining such a large operation hcre is an almost stereotyped one, 
similar to t11e justification which one would hear in Vietnain or Korea. 
I emphasize once again that Australin is pro-American to the bone, 
and our Information Service should be ~vithdrawn from this area a t  
once. The boolrs presently in the LTSIS libraries should be turned 
over to local Australian libmries, on condition perhaps that they be 
placed togcther in an Anlerican section. 

An example of some of the uilneccessary expenditures which are 
presently taking place under the information effort in Australia is 
the exchange program. In  Australia we have a fund of some $5 
million wtlicli is used to h a n c e  exchnriges on a revolving basis. 
Persons selected to travel to the Unitecl States are selected ty a local 
board, At the time of niy visit, our plarirlers urged that this program 
be accelerated rather than reduced. 

In  addition to this exchange program, we are also spending a 
considerable amount of money on the Smith-hlundt exchange pro- 
gram. Exhibit C attached hereto indicates that 113 persons are 
scheduled to be exchanged under Public Laav 534, with an additioilsl 
29 persons receiving dollar grants on a joint basis, and 5 additional 
persons receiving full dollar grants. These exchanges, including 
journalists, lawyers, recreation experts, labor experts, ancl so forth, 
will require the expenditure of $51,465 during fiscal year 1957 i11 
addition to exchanges financed out of the revolving fund referred to 
previously. 

I t  is obvious with respect to Australia that our so-called information 
experts are determined to maintain a staff in each and every country 
where the American flag flies, whether it is needed or not. I t  is true 
that the sum involved here is comparatively small, but when measured 
against the need, which is practically nonexistent, it  is obvious that 
information expenditures can and should be reduced considerably, and 
even eliminated entirely as I have recommended. 

During my conversation with Gen. Sir Dallas Brooks, the Governor 
of the State of Victoria, he remarked that the United States has spent 



considerable amounts of money all over the world, m d  that many of 
these espcr,diturrs were made possible by our own advisers. H e  
comn~ented that many of o w  reprrsentatives a t  home and abroad 
have the attitude that the United States financial resources are in- 
exhaustible, and that our eager-beaver emissaries do their utmost to 
convey this same impression to foreign officials and to the foreign man 
in the street. He notrd that except for American encouragement-- 
that is, encom.agement and help from Americans on the scene-many 
countries would not have received as much financial assistance as they 
actually obtained. He agreed with me that the destiny of the free 
world depends upon the United States remaining financially strong, 
and that should Americr~ fall economically, the light of freedom will. 
soon be extinguished througllout tllc world. 

I repeat, we should do away with our Information Service here a i d  
consolidate all of our activities at  Canberra, with the exceptionfof 
maintaining consulatcs a t  Sydney, Slelbourne, Perth, and Brisbane. 
Much business is handled a t  Perth, one of the large cities of this 
country, and yet the business there is handled by 1 American officer 
and 8 locals. I t  is my sincere belief that expenditures could be cut, 
here by onc-tllircl and still a good job could 1)e done. 

PHIUPPINES 

This new nation, xv-Ilich received its indepcndeilce from the United 
States on July 4, 19-16, has shown a continued development since my 
first visit there 10 years ago. 

After the Japanese occupation, i t  u-as quite a task to repair the 
tremendous damage necessarily sustained in the allied effort to 
liberate this archipelago. 

RIost of our aid in the last few years has been designed to support 
President hlagsaysay's economic development program. The Philip- 
pine Goverllment llns budgeted $79.5 million for tllc 1956 fiscal year 
for this program, which is designed to improve Government services, 
expand transportation and communications, and, first and foremost, 
to improve the living conditions and earning capacity of the rural 
population, who make up 70 percent of the Philippines total popula- 
tion of 22 million. 

Our aid program began here on ail organized basis in July of 1950. 
Through fiscal year 1956, a total of $137.1 millioil has been obligated 
or programecl. I11 addition, the Philippine contribution, expressed 
in dollar equivalent, has aggregated $217.5 million. 

During fiscal 1957, a budget requrst of --- was submitted by 
the local mission. This amount compared with $19.7 million actually 
spent during fiscal 1956. 

At  the time of my visit, no firm allocation for the 1957 fiscal year 
had yet been made, although almost 3 months in the 1957 fiscal year 
had passed. Should the entire - requested by the mission be 
allocated, there would be available for expenditure in fiscal 1957 s 
total of some --- . This total is composed of the --- requested 
by the mission for fiscal 1957 and $30.9 million in unexpend~~l funds 
from appropriations allocated during prior fiscal years. Incitlentally, 
this latter figure ($30.9 million) includes $19.2 million of unohligated 
funds, an amount approximately equal to the amount of money spent 
by the United States during fiscal 1956, exclusive of dollars whicla 
generated no counterpart funds. 



Reference to the documents which I have attached to this report, 
and in particular to exhibit A of the booklet entitled "The ICA 
Program in the Philippines," will show that during fiscaI 1956 from 
2 to 5 million dollars have been requested for a regiona1 training 
program plus 20 to 30 million dollars for Asian nuclear training. 
These amounts are to be funded from the President's Asian economic 
development fund. In  this connection, I note that the 2 to 5 million 
dollars proposed for regional training under the requested withdrawals 
from the Asian economic development fund will be converted to pesos 
through the import and sale of United States agricultural commodi- 
ties. Although I was not able to delve into this proposal in great 
detail, I would recommend that instead of utilizing appropriated 
dollars for subsequent conversion to local currencies, consideration 
be given to using local currency funds which have accrued to the credit 
of our Government. These funds might be drawn from Public Law 
480 proceeds, or from the reserved counterpart amounts generated 
under assistance programs here or in other areas. 

There is indicated in section 1 of the attached exhibit A the hypes of 
programs we are operating in the Philippine Islands. For the most 
part, these progranls consist of technical assistance. alld arc ~5-orth- 
while. However, I wish to call to the attention of the committee 
the fact that a number of these programs have compIetion dated 
ranging from 1957 to 1960, and into the indefinite future. I fear that 
unless we make i t  clear to the Government of the Philippines that 
our mutual security program is not a long-rnnge effort, we map find 
ourselves placed in the position of being compelled to maintain the 
program in order to fulfill a t  least moral commitments made by our 
officials in the field. 

Also, I wish to warn the committee that it is my judgment that 
present negotiations concerning title to United States military in- 
stallations in the Philippines may lead to our exclianging a promise 
of expanded assistnncc to the local government in exchange for the 
relinquishment of certain claims by the Government of the Philippines. 
(I have bccn informed subsequent to this writing that ill1 claim by 
the United States to title to United States military bnscs here was 
relinquished by the United States on December 6, 1956.) Detailed 
information as to this controversy is, by its very nature, confidential, 
and I suggest that all possible ramifications be developed in connec- 
tion with the committee's hearings on the 1958 mutual security 
appropriations bill, and also, before the committee on foreign relations 
in connection with authorizing legislation. I was very much dis- 
appointed a t  the attitude of the press, generally, about the United 
States. They are advocating Philippine criminal jurisdiction over 
all bases with our putting up all funds npcessary to erect all installa- 
tions and the maintenance by us of all facilities a t  our expense. When 
I suggested that these bases were for our mutual protection and that 
those mho advocated such jurisdiction should also be milling for the 
local government to share in corlstructio~i and maintenance costs; 
I was castigated, called ignorant and brash. I was accordecl most 
unfavorable publicity, to say the Icast, when I gave my views. 

With reference to our effort to increase agricultural production and 
the status of small land owners in the Philippines, I visited a number 
of the projects where grass roots technical assistance is being extended. 
Again this year, I was impressed by the willingness of the local popu- 
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lation to help themselves. In  one village I inspected, I saw residents 
building roads m-llile the United States was supplying the technicians 
and a truck. I saw poultry and swine projects where farmers were 
learning by seeing and doing, under the direction of their own people, 
who had been trained by our technicians under prior year efforts. 

It is heartwarming to see men and women of this generation striving 
to better theinselves by producing better livestoclr, using local prod- 
ucts so as to provide a balanced diet for their families, and learning 
rudimentary techniques in food preservation. 

Villages \\-ere kept clean. The inhabitants worked together ant1 
seemed proud of their accomplishments. Demonstrations in how to 
dig new wells and how to eliminate pollution were being extended. 
Projects showing how better homes could be built from local materials 
appeared worthwhile. Quotirig from my "on the scene notes" which 
were jotted down during my visit to one of these villages: 

Fences and hedges surrounded the homes and there seemed to be an air of joy 
and contentment. It was very impressive and I hope that  interest and progress 
can be maintained. Actually, very little money is being spent by us on such 
programs. We start them, create interest, and the rest of the program is carried 
on by the people through mutual help. All join hands in improving streets, 
building better homes, increasing their food supply, and generally raising their 
living standards. 

These programs of self-help will certainly pay dividends-this will 
occur because we are attempting to assist the people of this generation. 
Certainlj-, prograins of this nature are to be preferred to the outright 
grant aid, which if given lavishly, will result in the loss of self respect 
by the donee<. Another thing, these programs are simple, in fact, 
rudimentary and are in keeping with the mental ability of the local 
people to absorb and they are also carried on within the financial 
cnpability of the local people. 

While ill the Yhilippines, I had breakfast with President Magsaysay 
and same of the members of the Senate of the Philippines. The con- 
versation with them mas most interesting. I was impressed by the 
sinceri t~ and good intentions of these officials. I also conferred with 
Maj. Gen. Joseph Harper, who is in charge of our military assistance 
mission here. He said that exclusive of the military hardware left 
here in World War 11, goods valued a t  (deleted) million had been pro- 
vided to the Philippine defense forces since 1950. He  was unable to 
estimate what the future might bring, since developments will depend 
on the willingness of the Government of the Philippines to pay its fair 
share of its defense burden. As I understand the situation, the local 
government reduced its appropriations for defense, considerably, 
actually to a point where i t  could not meet its obligations. As a 
result, we have held back delivery of further military hardware, al- 
though certain essential items are still being delivered. I t  is my 
understanding that this policy will be continued until the local govern- 
ment meets its fair share of the cost. A similar attitude should be 
taken by our representatives in many other areas. 

The illformation program here is a sizable operation. Posts are 
maintained a t  Manila, Cebu, Davao, and Iloilo. I shall refer sub- 
sequently to this last post. 

We also maintain information centers including libraries a t  Manila, 
Cebu, Davao, and Iloilo. 

As of July 1, 1956, a total of 15 American positions were authorized 
for the Information Service here, with a total of 109 local employees 
authorized as well. 
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Total costs approximate $721,300 per pelir, including $352,000 in 
funds allotted to the country, $124,500 in American salarics including 
the differential, and $244,800 for reimbursement to the State Depart- 
ment for shared administrntivec costs. At first blush it r~ould  seem to 
me that  the reiinbursemc~lt to the Stnte Department is rather large, 
over one-third of the whole spent here by USTS. 

I n  hfanila, our Govenlm~nt  also m~~intai i is  a press production cen- 
ter. Costs approximate $2,580,600. including $1,519,900 in purchases 
consumnlaled in the United  state^, $144.000 in American salaries, 
$162,200 for reinibursement to tllc Stnte Department for shared ad- 
ministrative costs and $760,500 in local program expenses. I11 this 
connection, the local program expenses in connection with the produc- 
tion center would l ~ e a r  esnininalion in order t o  ascertain if they sllould 
not more properly be charged against the country budget of the 
Information Service. 

Also maintained here are three radiobroadcasting services. The 
Philippines relay base, located 155 miles north of Manila, consists of a 
receiving station with gericral offices locatetl at  Rnguio and trnns~iiitter 
station and ofices a t  Snn Fernando. The translriittcr plant consists of 
one 1,000 lrilowatt medium wave transmitter, two 35-kilo\vatt short- 
wave transini tters and several lorn-power short 11-ave transmitters. 
Primary target of this relay base is South China, Southcast Asia and 
Indonesia, lvith broadcasts transmitted in Amoi, Rurmcse, Cantonese, 
English, Indonesian, Mandarin, Thai, T-ietnanlcse, and Cambodian. 
Total costs for this facility aggregate approsi~llately $325,000, includ- 
ing $185,000 in funds allotted to tlie base, $77,900 in salaries, $28,300 
in purchases in tlie Uiiitcd States, alid 533,100 for reimburscmcnt to 
the State Department for shared administrative costs. 

The  facility a t  Baguio required thc espenditure of approximately 
$694,500 during fiscal year 56 ~vhich amount includes $382,000 
allotted to the base, $137,700 in American salaries, $135,700 for pur- 
chases in the United States and $39,100 for reimbursement to the 
State Department for shared administrative costs. 

Under the jurisdiction of this general area is the relay base for 
Voice of America broadcasts located on Okinawa. This establish- 
ment consists of a transmitting plant with a 1,000 Bilowatt medium 
wave transmitter and two 35 kilowatt short wave transmitters plus a 
receiving station. The station is on the air 12 hours per day, with 
broadcasts directed principally a t  Nortl~east Asia in Mandarin, 
Korean, Cantonese, Amoi, English, and Riissian. Total costs for this 
facility during fiscal 1856 were approxin~atelj- $668,200, including 
$358,700 funds allotted to the base, $160,200 for American salaries, 
$130,700 for purchases in the United States, and $18,600 for reimburse- 
ment to the State Department for shared administrative expenses. 

Previously in this report, I referred to the USIA facilities a t  Iloilo. 
Before leaving Washington, 1 was requested by the information agency 
to look into the situation a t  Iloilo. At that time, i t  mas proposed to 
close the facility entirely as of September 30 of this year. This pro- 
posal met a great deal of locd opposition by the people residing in the 
immediate area, who desired the information center to remain open. 
As a matter of fact, the local residents formed a committee to study 
the proposed closing and after completing this study, recommended 
that  the United States retain the facility. They promised to bear 
the cost of the space, together with the cost of utilities and janitorial 
services. 
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I recommend tlint this proposal be accepted. Certninly, the insti- 
tution of n truly cooperative iiiformation center-btzsed on cost of 
sharing betn-een 1oc:il citizeils niid the Unitcd Stntcs-mould estab- 
lish a precedent which could \\-ell be followed in other areas of the 
world. d t  tlie time of my visit, it was my impression that by ac- 
cepting the lopal offer, wc n-onld hc zble to reduce our fiscal 1957 
espentlitures liere hy some $11.000 to $12,000. W ~ ~ i c \ - ~ r ,  I am in 
receipt of a letter frorn 1\11.. Goorge 11. Hcllycr, Assista,nt Director 
(Far East) for the United Stntes Information Agency wllcrein he 
states in part: 

Unfortunately there appears to be a misunderstanding as to the effect of the 
decision to elim~nate the branch public aflairs officer position. Tlle savings thus 
realized cannot be returned to the treasury as you suggest for the following 
reasons: 

The decision to operate the Iloilo center without direct Alnerican supervision 
was made last year as indicated in Mr. Streibert's testilnony before the Ilouse 
Subcomm~ttee on Appropriations on February 22. lT hen allocations were made 
to the overseas post in the following July, reduced costs of operations a t  Iloilo 
had already been taken into consideration. Thus, the allocation to the Philip- 
pines n-as determined on the basis that  American salaries and other costs a t  
Iloilo would be approximately $11,000 to $12,000 less than they would have 
been if the branch post had been funded for the fiscal year. Hence, in arriving 
a t  the allocation of $354,000 (including $5,000 for local motion picture produc- 
tion) for fiscal year 1957 for the Philippine program, we were aware of the avail- 
ability of this saving and anticipated its use in the post's other activities 

I attach to this report a record of correspondence between Mr. 
William TT. Copeland, Chief Public Affairs Officer, USIS/hIaniln, and 
the Infornlntio~l Agency's TTnshiiigton office concernirlg the Iloilo 
matter. 

I would suggest, as I linve before that steps be taken now to close 
many of these facilities unless the local people carry a part of the 
load. There is no longer any reason why we sllould bear the whole 
load. The people are begmnilig to reap benefits from our library 
c e n t e r s  a n d  they s h o u l d  b e  willing t o  c o n t r i b u t e  t o  t h e i r  m a i n t e n a n c e .  

I respectfully refer to my report of last yeas where I discussed the 
cooperative movemei~t here in the purchase and sale of agricultural 
commodities. hluch progress is still being made and the rates of 
interest chnrged to farmer borrowers are still being reduced. 

EXHIBIT A 
SCHEDULE A.-Program summary 

[In mlll~ons] 

Cumulative activity through fiscal year 1956: 
Dollar funds obligated or programed . . . . . . . . . . . . . . . . . . . . . . . . . .  $137. 1 
Philippine contribution . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 217. 5 

Activity fiscal year 1957: 
Program requested by Philippines . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  32. 3 

United States contribution: 
Government project program - - - - - - - - - - - - _ _ - - - - -  $13. 7 
Military construction . . . . . . . . . . . . . . . . . . . . . . . . . .  Q. 6 
Machinery imports for private industry (loan) - - - - a 10. 0 

Philippine contribution . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 81. 8 
Government support . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  71. 8 
Private industrial financing- . . . . . . . . . . . . . . . . . . . . . . . .  10. 0 

Other: Asian economic development fund (requested in fiscal year 1956) : 
Regional training program- - - - . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2 2-5 
Asian nuclear training . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  20-30 

J Dollar equivalents. 
2 Pesos are needed for these programs. ICA dollars will be used to generate pesos through the import 

and sale of Un~ted States agr~cultural commodltles w ~ t h  concom~tant use of Central Bank reserves lor 
procurement ol ~ndustnal machinery in an amount bqulva~ent to the value of Un~ted States agricultural 
commod~ty Imports and m addlt~on to normal exchange allocations for mnch~nery Imports. 



TECHNICAL COOPER.4TION PROGRAMS 

Planned to- 
Assist ill the developinent of a broad base of technically qna1ific.d Filipinos 

ca able of making significant contribl~tions t o  Philippine self-inlprovement. 
fmprove government services t o  the people. 
Assist agricnltur:~l and industrial development t o  nleet the increasing needs 

of an expanding population. 
Ilnpro\ e cleprcssivr health conditions. 
Generall- aqsist in the long-term development of implo\ ed living conditions 

DEFESSE SUPPORT PROGR.4MS 

Planned to- 
Improve int,ernal Philippinc. budgetary conditiolls I-hronf-ll assistance t o  

projects contribnting t o  long-term econo~nic development. 
Obtain effective impact on immediate econo~nic and olilical problems 

through greatly espandpd programs in rural colnmunity ierr lopment  ($4.5 
m i l l i o ~ ~  in f i s rn l  yc:ir lO5t5 p l u s  i n d i r e c t  p r o j c c t  :tid) ; 

4nd  essential indllstrial development, principnlly of a type utilizine local 
resources. (I11 escess of $60.0 million has bccn provided directly or indirectly 
for machinery imports from fiscal >-ear 1951 t o  fiscal yrar I!).57, S45.0 millio~r 
since fiscal pear 1955 for this purpose.) 

OTHER 

Assistance is being provided thc Phi l ippi~~es in constrlici ion of milit a1 y training 
and other defense facilities. 

Itequcsts have been submitted by thc Philippine Gover~lment for :~zsistance 
from the President's Fnnd for -4sian Economic Developme~lt t o  assist in the pro- 
motion of regional training. This is still iinder review b,v the United States. 

In  addition, the  Asian Suclear Training Cenler, t o  be financed from ,4ED 
funds, will serve t o  benefit the Philippines ill many direct :md indirect ways. 

I ( FY 1954 nr I955 j F-i 1956 , F\; 195; Total 

(b) Balances as of June 30, 1956: 
United States funds ................................................... 

............... Counterpart funds (in equivalent I'nited States dopars) 
(c) New allocations (tentative) from flscal pear 1957 (foreign aldappropriation).. 

United States funds ................................................... 
Counterpart funds (in eqnlvalent United States dollnrs) ............... 

(d) Total amounts available for obligation and espenditure in fiscal year 1957: 
linitrd States funds. .................................................. 

............... Counterpart funds (in equivalent United States dollars) 

(a) Total expenditures (paid shipments): 
United States funds (wunter- 

part lui~ds generated) .......... 
United States funds (no counter- 

part funds generated) .......... 
Counterlmrt funds (ineqnlvnlent 

Uniterl Stntes dollars) ap- 
proved for withdrawn1 ......... 

Loeal government eontributlons 
(in equivalent United States 

........................ 

(Estiinated) 

(2) 

(a) 

(=I 

Unobligaled 
$1192,000,000 

0 

dollars) 19,791,000 / 43,750,000 51,133,000 G'19i'00U I 
018,019,000 

1,748,000 

31,6W,000 

1 Includes $8,895,000 of Public Law 402 funds. 
a Not available. 
8 Includes $2,400,000 advance to JUSlrlAG. 

$13,312,000 

2,336, 000 

13,585,000 

1$19,669,000 

2,813,000 
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SCHEDULE D.-Description of projects 
Current projects: 

Agriculture and natural resources. 
Industry and mining. 
Transportation. 
Labor. 
Health and sanitation. 
Education. 
Public ndministration. 
Community development, social weifare and housing. 
Miscellnneous. 

Terminated projects: 
Agriculture and natural resources. 
Industry and mining. 
Transportation. 
Lnborl 
Henlth and sanitation. 
Education. 
Public administration. 
Community development, social welfare and liousing. 

SECTION 1 

Current projects 

AORICULTURE Ah'D NATURAL RESOL-RCES 

Project title 

Estimated 

United State8 

the llfc of the farmcr. Is one of the basic ~roiects in the exvanded rural I 1 
devrlor>ment ~ r o m a m  ern~hasizine villaee bnd individual firm imurove- / I 

College or agriculture.. .............. I.Z..: .................................... I 1851-$2 1960. 
Provides contract technical assistance to the Collego of Agriculture of the ' 

University of the Phiiippines, to improve the quality of instruction in tho I 
agrlcultural sciences, inlprove agricultural research, assist In estshlisbment 
of thc central experiment statlon, a ~ ~ d  dcvelop trained agricultural leaders, 
 scientist,^. teachers. nntl 1arru~l.s 

1 1  I I 
.... ~--.~, .. ......, ---- ... 

Agricultural inforlnatio~l.. ..................................................... - 1  1951-52 / 1958. 
Organized the Olhce of Agricultural Information to centrnlize information 

servlces lor the bureaus of the Department of Agriculture and Natural Re- 1 
sources and other Governmo~lt agricultural agencies. Prepsres and dis- 
semiuates agriculturnl u~formntlon needed by farmers to develop better farm / 
and home management methods nnd to impcement esr~anded rural develou- 
rnent programs. - 8 

Pump irrlentlon ................................................................. 1 
A self-help program that dlows interested small landonners to form as.soci- ' 

atlons with leeal identity through which they can develop their own pump 
irrigation systems and pay for them over a 10-rear period. The nonarail- 
ability of reirsonnblc long-term credit facilities to tbe small landowner had 
prevented such development in the past. Conlmodities for fiscal year 1957 
Include npproximnccly 75 pumps to irrigato approsimatcly 10,000 hectares, 
benefiting about 2 , N  hmilies. I 

Gravity irrigation. ............................................................... 
Provldes essential supplemental water for a-rlcultural production by con- ! 

structtng rlver diversion dams and distrlbutyon facilities to assure a high I 
yield 1st crop; encourages 2d crop production, crop diversification, and im- I 
provod agricultural practlccs; and demonstrates modcrn methods of irrigation 
development, construction, systems operation, and agrlcultural practices in i 
varlous regions of the country Serves to better the operation and malnte- ' 
nance of irrigation systems, im'prove engineering and managerial skills of the ! 
various Gorernment agencies involved in this program, assists in the develop- i 
ment of Phillppine capabilities lor long-range water resources planning, and 
encourages the collection of irrigation revenues Partlcular em hasis is ' 
being placed on Improved water utilization and Eonservation to alrow for a 
wider and more rapid diversion of farm crops, pnrticularly as a 2d and 3d crop. 

Sol1 conservation. ............................................................... 
Assists in improving the proper utillzation of soil, water, and land resources. 



Current projecls-Continued 
AGRICULTURE AND NATURAL RESOURCES-Continued 

I 
Project title 

1 Flscal 
year 

begun 

Land development .............................................................. 1951-52 
Assists the National Resettlement and Rehabilitation Bdministration 

(NRRb)  to relocate farm families from hlgh-tenancy rural areas to newly 
developed, unoccupied areas of public lands. Funds will be used to procure 

l- 
hand tools, sawmills, stump pullers, winches, trucks, power units, etc., for 
use in huilding settlers' houses, constructing eomrnunity buildings, and culti- 
vating farm and home lots in about 6 resettlement areas. 

Livestock improvement ......................................................... 1951-52 
Aids in improving the quality and productivity of native livestock and 

poultry through upgrading; rehabilitates and improves Government stock 
farms and breeding stations; improves pasture utilization: and fosters educa- 
tional programs on iivestock and poultry production in cooperation with the 
Bureau of Agricultural Extension and other agencies. 

................................................... Coffw and cacao developrncnt 195.5 
Aids in erpandinr and improving the prodnction of coffecand cacao through 

an accelerated extension and nursery production program, and by intensificn- 
tion of research in developing improved varieties and better c u l t ~ ~ r a l  and pest 
control methods. 

Crop development and diversification ........................................... 1 1951-52 
Aids in the development and distribution of improved crop seeds and pro- I 

motion of crop diversification Commodities for this high priority project 
will be rued primnrily in the hemonstration of crop diversification and the 1 
development of nursery stocks and seca supplies. I 

Fiber d e l o p m n t  ............................................................... 1 1952-52 
Aids in the development and improvement of methnda and equipment for 

the roduction and extraction of long vegetable fibers, ir~cluding improvemen t I 
in d?sease control measures. ~ ~ 

Land tenure ...................................................................... 1951-53 
.4 ttempts to correct basic weaknesses in conditions Covernine the orcupancy 

ond control oi agricnltural lands. Provides tcchnical support to the agri- 1 
cultural tennncyprogram and nssists in general tenancy mutters. I 

........................................................ Agricultural cconm~cs .  - 1  1953 
Strengthens the Division of Agricultural Economics to collect current stn- ! 

t ist icso~~orops and livestock production and conduct resrnrcb in economic 1 
and social asjx>cts of a~ricultuie.  

Coop+ratires (credit and markr t in~)  ............................................ 
Promotes the orcierly development of the A:ricultural Credit and Coopcr- 

ative Financing Administration (ACCF.4) and encownges the cstablishrneilt 
of independent prod~lce~.-controller cooperatirc~. 

.................................................................... Rural credit 
Assists in t!~e development of rural credit fnrilities, furnishing minimum 

equipment of a technical nature to selected rural banks to deinonstratc im- 
proved cfficiency. Selected rural bankers will be sent to the United States 
to observc rural bank activities and will later conduct training senlilrars in 
the Philippines. 

............................................. Coopcrativestora:e and processing 
Aids farmers' cooperative organizations in acquiring and operating ware- 

housing, storage, and processing facilities. 
Forest management and forest products laboratory ............................. 

Strengtller~s tile work of the Bureau of Forestry, particularly in ~ ~ ~ s t a i n e d  
yield management, forest protection, forest invcntory, research, reforcstation, 
and forestry technics1 education. Is a joint U. N.-United States undertaking 
with IC.4 providing the services of a Un!ted States technician and training 
grants. In addition, is intended to meet the needs of the Pi!ilippine lumber 
Industry for adequate research in foresc products. 

Overall tecllnical assistance to agricnlture ....................................... 
Provides overnll technical assistance to the opcrations o: the agriculture 

program of the mission and includes a division chief, drputy, srcretary, equip- 
ment maintenance adviser, and agrieultural informati011 adviser (fiscal year 
1057). 

--- 
Indefinite. 

I 

Do. 

I 
1 Do. 
I 

Indeflni k 

Do. 

Do. 

1957. 

Indefinite. 

1960. 

Indetlnik. 

INDUSTRY AND XIINING 
- 

I I 

Mineral rosource surveys and technical assistance to the Bureau of Mines ...... 
Consolidates projects designed to increase mineral productior~ ns a source 

of foreign exchange and raw materials for industry, placing emphasis on the 
development of Philippine mineral resourt:es, with the added p~u.posc of 
supporting the. establishment of new and expanded lninernl industries. In- 
cludes a sfratcgic minerals resources survey, a nonmetallic minerals resources 
survey. and will complete a coal resources survey project ill fiscal year 1957. 
National mineral production hos increased 106 percent since inreption of 
thesesurvcys, and prospeetsarcexcellent that substantial additional increases 
may be expected. 

Indefiuite. 
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Current p~ojects-Continued 

INDUSTRY A N D  MINING-Continued 

Project title 

Estimnted 

United Statm 
aid (fiscal 

CommunieatIons survey. ....................................................... 
Provides contrnctual services for a survey of the telecommunications 

systems by experts who wlll make recommendations that will provide the 
basis for legislative and administrative action for the establishment of a 
national communications system. 

................................................. Power d e m a ~ ~ d  dcrelopmi~nt 
Exped~tes tlic r l cve lo~~r~~rn t  of power markets in municlpulltlej and vlllafes 

alone ~ r o ~ , o s c ~ l  rollrrs of hiell tellslon tlistrit)~ition lillcv 111nnnud in rho do- 
veloi<&&~~ of the power g r g  system. Independent locai power companies 
inrtall their own serondarv distribution svstems as Dart of theb canital in- 
i x e n t : .  i n i t i s  pow&" Gill-~ be suppfied from leased porlabl'e diesel 
generators supplied undcr this project to allow for development of initlal 
power market. As soon as high tension lines can pick up  the load of thesc 
local compa~iies portable generators will be Illade avadnble to other newly 
formed companies. 

Overall technical assistant to industry and mlning .............................. 
This project provided for 2 technicians to give special asistance in industry 

and mining. 
................................... Water resorlrces planning and development.. 

Assists in the organization of an integnted program for the collectiorl and 
development of basic water resources data cssentlal to sound plannlng de- 
signing, and construction work for its utilization. Major enlphasis is tlirt&ted 
toward the twilling of I'hilippine techniciaris in theory, techniqnes, and field 
procedures iiecesrery in conducting integrat,ed water resources it~vestigations 
hy con4:nrtine actunl demonstrations in limited areas currentlv critical from 
a wi.etpr ~.~~so~irct .s  standpoint. The tcchniciaris so trained will provide the 
nucleus for expansion of water rcsourccs survey work of the Philippine Gov- 
ernment to ntlatever level funds will permit in tlie future. P;uticular care 
will be tal:tn in the derelopment of the oreanizatiol~ of the Pliilippirie Gov. 
ernment for their work, as well &s the establishment of control legislation to 
insiire proper water resources development. 

Industrial de<eloprnent.-~ ...................................................... 
Aids thc Philippines achieve a higher lercl ofinrlnitrinl proili~rtion ant1 rnl- 

ployinent by increasing the productivity ofexistiilg pldiits aiid by stioluldtuig 
inrest~~lerit  in j?roductive new enterprises, particularly small nild rnedi~iri~. 
sized ventures. This project, in support of both prodrictirity and ncw Inrost- 
mcnt activities, provides training texts~rr~d aills, sorilc demo~~sllntior~exhibits ,  
films and supplies laboratory hooks and cqulpment, technical assistance, 
a ~ d  United ~tates'contr3ctu31 services to entreprencurs sceking to increase 
productivity. 

Industrial researe11- ............................................................ 
Yroricles for an indristriill research sttl(1y In fisctrl rear 1956 to determine 

the necds of thi! Philippinrs for i~idustrial rcsearch facilities arid recommend 
ways aiid means of derclopii~: Philippine industrinl rescnrch Pdcilitics to 
meet inJustris1 deve1og:ncnt needs. In fisml year 1957 will furnisll com- 
modities and techniciaiis under coutr~cts which are cxpccted to develon 
from the study now bbeiiig innde. - I 

I 

TRANGPORTATION 

......................................................... Highway Improvement 
Consolidates all highway aitd highway bridge projects in the program and 

provides training necessary to construct roads for economic development and 
to meet military needs. Con~modit,ies in fiscal year 1'357 will consist of addl- 
tional bridee iileterials aiid specialized equipment and dump trucks to be 
used primarily in support of the rural developruent program. 

..................................................... Port faciiities improvement 
Assists in the basic improrerilent of the 15 most important hnrbors in the 

Philippines by providing advice and training personnel. Equipment will 
required in fiscal year I957 to help improve transportatio~i facilities in tlie 
Philippines and i~uple~nent  the recoinmendations of the transportation sur- 
vey project undertaken by Stanford Rrsearch Institute in fiscal ycar 19%. 
Commodities will coiisist of steel piles, warehouses, and some cargo equrp- 
ment. ThL projcct pi\-cs direct support to the harhor improvement program 
under which 3 linrhor dredge and miscrllaneous equlpme~lt hare bcen sup- 
plied for physicn! improvemr~~t  of the harbors themselrcs. 

Flood control .................................................................... 
Through the conslruction of corltrol structures, dikes, ffoodways, etc., 

provides protection to agricultural lands, irrigation systems, and munlci- 
palities against devnstation from auiual floods resulting in loss of vital agrl- 
cultural production and property. Commodity assistnncc is now confined 
to the supplying of sheet stecl piling, floodgates, and small dredges. 

........................................... Navigational aids improvement (Air) 
Assists in provitllng minimum adequate lacillties for milltary and com- 

mercial air navigation; incli~des technical nssistancc to train Filipinos in the 
proper operation and maintenance of these facilities. 

..................................... Overall technical assistance to public works 
Providcs overall support to the public works division in the misslon and 

to the Deparlment of Public Works of the Pl~ilippine Government. 

Indefinite. 

Indefinite. 

Do. 

1957. 

Indefinite. 
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Current projects-Continued 

L.kBOR 

Project titlo i Estimated 
Fiscal completion of 
year United States 

begun aid (fiscal 
I year) 

Labor activities ......... . . .......-........-........... ............... 
Provides for technical assistance and psrticipants to ga) assist in th-e estab- 

lishment of a permanent labor educntion renter in t e Un~vers~tb  of the 
Philippines, ( b )  enhance the capacity for r~sponsible leadenhip within free 
trade unions, (c) work with the Ilel~artmrnt of Lnhor to devrlgp an rffectrve 
program for raisiug productivity levels in industry, ( d )  assist Philipp~ne 
Government agencies concerned in the improvement of lahor-manapernent 
relations in industry, (e) improve labor lia- administration through rexgani- 
zotinn of Government services and strengthened administration of laws and 
regulations relating to lshor stcmdards, employment of women and children, 
and operstion of nn effective employment service, and (n assist in improw- 
ment of statistical services. 

Indefinite. 

HEALTH AND SANITATION 

Malaria control .... .-.....-.....-......--.-...-.-.-.-.-----p--------------------. 
Aims a t  eradimting malaria from the Philippines through the application 

of insecticidal sprays and provides adranced training in specialized tech- 
niques of antimalarial actiritlea. Con~~nod i t s  requircrnents (iol. DDT)  
will br considerablr rcduced in flscal vcar 1958. the final vear of dollar assist- 
ance, in accordan& with a srhcduled'reductioh in this progrnrn as it bcgms 
to accomnlish its DlUUned ohiect~ves. 

tions. and drill wclls. This nrojrct is one of the nlort in~norbnt - in  s u d ~ o r t  
of rural community dcrelopri~ent. 

-. 

Rural health tinits 
Assists in the expansion aud development nf rural health servioes. This 

project, conwived and developed by the Philippines and financed locally 
by Philippine approprialions, is :~imed dircctly in support of the President's 
rural community de~vclopment program. 

XIealth t ~ a i n h g  .................................................................. 
Provides training for sauilars inspectors, mjdwives, puhlic health nurses. 

pb~sicinns, and laboratory technicians. IIa? assisted in establishing 3 
rcFiona1 tralniug crnters and laboratories. I n  fiscal sear 1956 prorider 
equipment to rehabilitate aurl rnla.rgc thc Institute of IIygic'ne. I n  fiscal 
year 1957 proposrs to providr minimum eqlliprnent to enable the North , 
General Eospital to wrve as a teaching centpr as n means to further an effec- : 
tive medical educntion prograin in the Thilippinrs. 

Overall technical assistsucc to Dcpartncnt of IIcalth 
Provides across-thr-board tcclrnicnl :~ssistnncc in the fleld of health. 

I Vocational industrial and agricultural training .-.--.-------------.--------------- 
Has provided 34 rocationnl industrial schools and 40 agricultural scliool.~ 1 

with technical assistauce, equipmrnt. :and buildings to house the equipment. I 
A f e a  more s u r l ~  schools may be rchnbililated, but the physical faoilit~cs part 
of the program is phaqing out. Current emphasis is on inserrice tearhvr i 
training through a 6crLr.s of ~nsti tutes or workshops. Upgrading the pre- I 
servicc educatiou of \-ocation:~! st:hoolleach~~rs will he the objectire of 3 re- 
cently signed contract to poviile technical wistnnce to 5 vocational rcliools i 
over the next 3 or 4 years. 

Home economics training rlrmenlnry and secondary curriculum development.-.' 
Has aided 9 normal Lchools and 11 cnrricullun developrnrnt crnters throngh ! 

technical assistance, training grants, an(1 limited equipment for the improve- 
ment of teaching in the pnlllic sehools. Similar assistance in the field o f l~ome  
cconomics and girls tradeskrls hecn limitcd to the rocationalschools. 'Thcsc 
projects are now phssing out and may hc followed b y  a few pilot projects in i 
ceneral secondary education for the nurnose of demoustratinc the funetiori of 
iencral hlcb sch6nlp In the comrnunitr hex cloDmcnt  rocr ran. 

group, primarily in t 
orgwization of the currhulum and In teachii&? procedures. Anew contract 
with RC-i will Drovide ~ r ac t i l a l  instruction and enu i~men t  for a ~ ~ l i e d  elec- 1 

Indefinite. 

- .  -. 
tronies. 

Overall technical assistance to education .-.----..-------------------.----.------- 
Provides technical assistana, in support of education activities not a p  

propriately assigned to any particular project. 

19%. 

Indefinite 

1353 Do. 
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Current projects-Continued 
PUBLIC ADMINISTRATIOX 

Project title 1 

..................... Qovernment management aud proccdlue improvement..- 
Aids in the survey of and equipping of selectcd agencies to enal)lc the 

Budpet Conirnission to assume responsibility for supcrrising and partici- 
pating in the improvement of management practiccs throughout tho Qovern- 
ment. The development of adminlstrativc mamluals, and improvcmolit of 
policg communications is to be emphasized through technical assistance and 
inservice 1,anicipant training. 

...................................................... Civil service improvement 
Assists the Bureau of C~T-il Service improrc the quality of rccruitrnent for 

the public service and improre discipline and other rclateil aspects of pro- 
gressive personuel manaeement by providing Cnited States atlvisers md 
training Philippine officials in the Unlted States. 

Modernization of budgeting and accounting .................................... 

.4ssists, primarily under a contract with a United States manauement con- 
sulting firm, to develop and histall a perlormancr? budgeling system lor the 
Philippine Gover~ln~ent toeether with ssoclated adaptat,lon and modcrn- 
ization of ~overnment~ur ide  accounting auditing and funds hnndllng 
methods. Performance budget rqtimates'lor 12 aq&ries werc accepted in 
1955 by the Philippine Congress. I n  fiscal year 1957 technical asslstauce and 
commodities s i l l  bc provided to additional agencies, including the Qcneral 
Auditing Office. 

Revenue sdmlnistration ........................................................ 
Finances pnrticipant trahling and the servicesol experts in the levying arld 

collection of Government revenues and in the administration mi l  control of 
governmellial financial operations. 

National media production center .............................................. 
Aids in the establishment and operation of a nntional agcncy to service th 

public information aud education needs of the Philipplnc Oo\-ernment ;m(l 
its various departments, to prodrm! such Informational and cducetional mn- 
terials in a11 media, and to train Governrnrntal personnel for work in thest 
fi~ldk. 

Fiscal 
)'ear 

1 hcgur~ 

Estimated 
completion o l  
United States 

aid (flscnl 

Do. 

19%. 

Indetinite. 

Do. 

June 1957. 

Inde4lnite. 

1 1 

COM3fUNITY IIEVELOPMENI',  SOCI.4L WELF.4RE AND HOUSING 

...................................................... Cammunit)- derelopment. 
Includes teehnicil assistance, oommnodities, and budgetary assistance to tlje 

Philippine t*over~~lnenr in the orgmiratlon and coordination of operatloils by 
Goverl~ment agencies participating in an expanded rural development 
program. 

ng i n  a t o m i c - ~ n ~ r g y  fields ............................................... 
Finances ynrlicipants lor training in the peacehll uses 01 atomic energy. 

Technical support.. ............................................................ 
Providcs techr~iarl support for the misslon in the conduct of its program 

broadly applicable to a11 projectsand not propmla cllarged toany one. cost; 
prior to fisclll pear 1955 were hcluded s l t h  overalfmlssion tcchnii?al asslstancc 
m t s .  

Economic policy dere lopment . .  .................................................. 
Assists the Sntionul Economic Co~nlcil In the development of a long-range 

wonomlc countrj  program throtigh technical assistance in the form of Amer- 
ican advisers and tralning of NEC personncl. hssistancc is directed to  the 
formulation of a conlprehensire, long-range, economic drvelopment pls~r,  
w undertaking of major politiml as well as cconomlc significance, and to  the 
rendering 01 advice on current economic policy mntters. 

1956 

Indefinite. 

Do. 



102 OVERSEAS OPERATIONS OF THE U. 6. GOVERNMENT 

SECTION 2 

Terminated projecls 

AGRICULTURE A N D  NATURAL RESOURCES 

College of Veterinary Medicine 
Under this project, the rehabilitation of the College of Veterinary hledicine 

a t  the University of the Philippines was accomplished. From postwar quonset 
huts which had been the only housing for classes, the college has moved to a 
modern building on the university campus a t  Uiliman. 9:nrollment has expanded, 
and training has been upgraded. Project is being continued by the Philippine 
Government with its own funds. 

Public land classi$cation 
This project, undertaken with the Bureau of Forestry, determined areas of 

public domain suitable for agricultural development which were not needed for 
retention as permanent forest areas. Those areas were delineated on the ground. 
surveyed, and mapped by the Bureau of Forestry and released to the Bureau of 
Lands for subdivision and disposition to homesteaders. J~and  classification teams 
wcre equipped with field instruments, drafting equipment and related supplies. 
Type B technical assistance was provided to advise the Bureau of Forestry re- 
garding availability and use of modern equipment, as  well as modern techniqucs 
and processes. Advice n-as also given in the area of land classification policy and 
operational organization to insure that the criteria used in land classification con- 
formed to  the objective of optimum long-run land use and that equipment and 
personnel were well used. Project is being continued by the Philippine Govern- 
ment with its own funds. 

Public land sz~bdivision 
This project supported the work of the Bureau of Lands in surveying and sub- 

dividing public lands to provide homesteads for settlers thus relieving in part  
population pressure in developed areas, and to  increase agricultural production t o  
meet expanding consumptioli requirements. The Bureau of Lands was given mod- 
ern equipment nnd technical assistance was given to engineering crews engaged 
in land subdivision work, and in training personnel to use new equipment and 
techniques. Technical assistance was also given on a land settlement program, in- 
cluding developing plans to transfer farm people from crowded to underdeveloped 
areas, and coordinating land subdivision and set,tlement \~-ith othrr programs so 
that  settlers would be provided with highways, schools, agricultural credit facili- 
ties, etc. Project is being continued by the Philippine Government with its own 
funds. 
Livestock disease control 

The irnprovcment of animal disease control activities and expansion of Gov- 
ernment facilities for the manufacture of animal biologics were the principal 
objectives of this project. Project is being continued by the Philippine Govern- 
ment with its own funds. 

Fertilizer distribution 
This project was undertaken to increase the yield of food and export crops on 

small farms of the Philippines, to  demonstrate the value of different liinds and 
amounts of fertilizer in increasing crop yields, and to accustonl fanners to  the 
proper use of fertilizer for various crops and soils. Project is being continued by 
the Philippine Governlnent with its own funds. 

Coconut development 
Assisted in the dcveloplnent and intensification of research and experimentation 

in coconut disease control, insect control, mrthods of cultivation, and other factors 
affecting coconut development. An experiment station was established, field t ~ s t s  
were carried out, and surveys to  determine the extent of "kadang-kadang" dam- 
age to  coconut plantations made. Project is being continued by the Philippine 
Government with its own funds. 

Abaca disease control 
Primary objective of this project was t o  save the country's abaca industry from 

mosaic disease through the use of field demonstrations, education of planters, 
prevention of spread of the disease, and research to  develop resistant varieties 
and improved methods of control. Project is being continued by the Philippine 
Government with its own funds. 



Fisheries development 
h long-range objective of this project is t o  make the Philippines self-sufficient 

in fish within 10 years. The project was undertaken primarily to  demonstrate 
and stimulate fish production, especially farm fishponds, through the establish- 
ment of three demonstration fish nurseries, one pilot fish farm, and the rehabilita- 
tion of the Institute of Fisheries Technology. Project is being continued by the 
Philippine Government with its own funds. 

INDUSTRY AND MINING 

Delineation of ezisting Philippine ores 
This project consisted of conducting an aero-magnetic survey over large areas 

of the Philippines to  assist in identifying and 1oc:iting magnetic iron ore deposits. 
Followup ground surveys were conducted, and as a result of the project many 
new commercial deposits were discovered, bidders were attracted and the coun- 
try's potential production greatly increased. 
Improvement of analytical and testing services of the Bureau of Mines 

A project to complete the laboratory and field facilities of tlie Philippine Bureau 
of Mines. The mineral dressing laboratory building was completed, and labora- 
tory and field equipment procured. 

Multiple-purposr detlelopment projrcl 
A project to  demonstrate the economic and social benefits of sin~ultaneously 

developing power, irrigation, flood control, and water supply potentials of key 
river valleys. United States aid was limited to technical assistance services. 

Electric power survey 
This project had reference to a power and pyrite resources survey which was 

deemed nrcessary to the granting of an export priority ratina, for United States- 
manufactured electric power equipment for tine Maria Cristina hydroelectric 
plant. Dollar aid n a s  limited to  expenses for a technical assistant to  conduct a 
surrey of Philippine pyrites resources, results of which were the basis for priority 
ratings granted by the United States Katioi~al Production Administration to 
\T7estinghousc for the ~rranuf:tcture of equipment for the Maria Cristina project. 
Handicraft developnrent 

This project was directed toward the modernization of traditional home and 
slnall industries wlrich eiigage a labor force of some :;00,000 persons in the rural 
areas during farm off-selrsons. Modernization was sought throuph the intro- 
d t ~ c t i o l ~  of improved tools, new methods of processing raw materials, redesigning 
of products for greater marketability, and promotion of markets and marketing 
facilities-objectives carried out as a n  expansion of the regular tradinq function 
of the Philippine Govern~nent's Price Stabilization Corporation (PRISCO). The 
expanded functions consisted of research, demolistration, and training. Principal 
method of modernization: contact between local artisans and trained technicians 
brought about in two ways, (a )  by sending technical teams to the rural areas, and 
( b )  b.y bringing pensionado-trainees to the central research and training unit in 
Manila. Project is being continued by the Philippine Government with its own 
funds. 

River dredging 
An integral part of levee-channeling-river training systems (river control work 

undertaken in a separate project) consists of high capacity diversion channels 
and floodways located in the lower reaches of larger river systems. The country's 
one prewar dredge assigned to river control work was destroyed during the war. 
This project procured a 16inch pipeline suction dredge and associated equipment 
to  replace it. Six priority dredging projects representing 15 years of work for 
the 16 inch suction dredge were programed. The useful life of the dredge is 
considered as 50 years. Project is being continued by the Philippine Govern- 
ment with its own funds. 
Industrial surveys and consultations 

Through this project a survey of 10 local industries was conductcd. The 
industries were: canning, leather tanning, textiles and fibers, paper, coal and 
other fuels, clay products, iron and steel, chemicals, glass, and rubber. The 
survey was undertaken t o  obtain a clear-cut view of exlsting conditions through 
the compilation of pertinent data, personal interviews, and inspection of resources 
and facilities. The findings, conclusions, and recommendations were made publio 
t o  stimulate positive action toward the development of the said industries. 



TRIINSPOR'PATIOX 

Rai lway  surve21 
This project provided for a slirvey of economic and managenlent  aspect.^ of the 

Manila Railroad Company as a basis for a program of rehabilitat,ion. A surrey 
team from the Unit,ed States est,ablished economic justification for reh:rbilita?,ion 
and ultimate expansion of the system, and recominellded methods and procedures 
for refinancing, reorganizing, reconst.ructing and reeqt~ipping the railroad. 

Harbor intprovement 
This project was undertaken t o  assist ill t.he basic improreinent of the 15 m o ~ t  

important harbors in tile I'hilippii~es. Projrct is being continurd t ~ y  tlie Pliilip- 
pine Government with its own funds. 

Lighlhozcse rehabilitation 
The Philippine Archipelago of over 7,000 islailds had 255 lighthoilses in opera- 

ti011 prior to  (he war and was known t o  seamen as onc of t,lie best ligl~ted areas ill 
the Pacific. All of thcsc lighthouses were severely dctmaged during the war. 
Many were put back into operation \\~ithsilhst:tndard  light^ of a teinporar~i ilat~irc. 
Thisproject effccted t h r  rt~lr:~bilit.wtior~ of 47 top pr.iofity lightas, thus pcrrnittinK 
nighttime navigation of ships in major shipping litiic,s, and eliminating costly nigh; 
standoffs, layovclrs, and other delays. Oiie benefit \vns to  lower marine insurance 
n11d freight rates in all illterislitnd sliipint~nts. I'rojvct is being continlled by the 
Philippine Government with its own funds. 

Navigational a ids  ( sh ip  operations) 
Under this project, the advanced traiiliiig of two officers of tlie Philippinc 

Bureau of Coast, and Geotlrtir Survey was undertaken. Special fields covered 
were photogrnmmetrg and geodesy aiid geophysics. The traiiiccs studied undrr 
supervision of the United Stntes Coast and Geodetic Surrey, 

Transportalion s?crtley 
I n  order to  formulate mrasrires t,o illcrease the contribution of doinestic trxns- 

portation t o  the econoniic development of the Philippiiie~, a survey of local 
domestic transportstion, both passenger and freight, was undrrtakrn throligli 
this project. Thc report is uuder completion. 

LABOR 

Workers' housing 
This project was co~tlpriv=d of one participant, the Cliairinan and Gencral 

Manager of the Pliilippinr Horne Fina~icing Comlnission, wlio was sent abroad 
t o  specialize in inortgage insurance activities, the pronlotion and operarion of 
savings and loan assoriation\, and in the technique of promot iiig and operatina 
s housing progrnin by the aided self-help method. 

HEALTH A N D  SANITATION 

TVater supply  syslerns 
Main objective of this project was to  supply as inany people as possible ill 

rural areas with \\-nter that is pot,able and free frorn col~tamination. This was 
accomplished by  the drilling and installation of artesian wells and the improve- 
inent and constr~iction of spring casements and shallow dug wells, in those areas. 
where the greatc,st health benefit would result and where the greatest potential 
existed as a result of rconornic development. Piped \\rater supply systems were 
rehabilitated \vhcre needed, and where ability to  improve and rnaintain systems 
with local funds \\,as shown. Project is bcing continued by the Philippine 
Government with its own funds. 

School health 
This project consisted of developing within thc school health program of thc 

Philippine Dcpart'nlent of Hc:ilth curative and pr~ventive health s e r r i c ~ ~ s  to  morc 
than 4 millioil schoolchildren in 26,000 barrio schools. Participa.tion consistecl 
of providing drugs to combat intestinal parasitism and malnutrition, and simple 
items of equipment for school clinics. Project is being coritiuued by the Philippilie 
Government with its own fulids. 

Health education 
This project was undertaken to provide supplies and equip~nelit for a new 

Division of Health, Education, and Inforinatioli to (1) produce educational 
materials such as leaflet's, posters, films, etc., (2) supply district and city health 



offices with movie and film strip projectors, (3) providc four regional training 
centers with one mobile unit each, and (4) establish a film-loan service for all 
public Ilealth projects. United States technicians under this project assisted in 
the development of a dynamic program of public-health education, in training 
programs by serving as cons~~ltants  and resource pcrsons for the Institute of 
Hygiene, the Rural Health Delnonstration and Training C!eirter, and the Manila 
Health Department, as n ~ l l  as for o t h ~ r  agencies engased in allied work. Project 
is being co~ltinued by the Philippine Government \\.ith its own funds. 

Seruin and vaccine prod~tction 
This projcrt undertook the rehabilitation of the Alabang Laboratory, thereby 

rnaking possible increased produrtion of serums and vacrines for Government 
hcalth activities. The project provided a PO\\-erplant, adequate water supply, 
laimratory equipment, and modern production equipment. Limited technical 
aasistailce was given principally in the selection of equipment and development 
of proper specifications for the procurement of equipment. One trainee was sent 
to  the United States for study in research and production of antibiotics. Project 
is being continued by the Philippine Governiileiit with its own funds. 

Hospitnl rehabilitation 
This project provided replacement and new equipment for the provincial 

hospitals of the Philippines, all of 11-hich virtually lost all their equipment during 
the war. Partial replacement in the form of used Uiiited States military e q u i p  
ment had been already undertaken, but even these needed replacement as they 
were either worn out or obsolete. Project is being rontinued by t'he Philippine 
Government with its own funds. 

Chest clinics 
This project, undertaken in conjunction with ot.her control measures of the 

Philippine Department of Healt,h, slipplied equipment for T B  cont,rol such as  
combined chest and pneumothoras olinics, mol~ile X-ray servicrs, and T B  wards 
or pavilions a t  provintnial hospit,als. Project is being continued by the Philippine 
Government with its own funds. 

E D C C A T I O N  

Handicraft teacher training 
Through this project a craftsman section in the vocational education division 

of the Bureau of Public Schools was established t o  train handicraft teachers from 
the public elernentar? and high schools. Equipment and technical assistance 
was provided. Primary function of the craftsmarl section is to hnnclle an in- 
service tmining program to upgrade handicrafL teachers from 22,000 public 
schools. Thcsr teachers then serve as community leaders in stimr~lating handi- 
craft production throrlgho~it, the Philippines. Project is being conti~iued by the  
Philippine Government with its om11 funds. 

Teacher college rehabilitation 
This projrct undertook the rehabilitation of the Phili'ppine IYorn1~1 College 

and eight provincial n o r n ~ ~ l  schools. I t  also aided in upgrading educational 
standards and facilitat.ed t,he change from 2-year t,o 3- or &year training. Project 
is being continued by the Philippine Government. with its own funds. 

Philippine ~ l f i l i t a ry  Academy 
Under this project', s~ipplemental equipinent for nine engineering laboratories 

of the Philippine Military Academy \\.as procured. A new laboratory building 
mas constructed to  acco~nmodate the new equipment for thermodynamics, elec- 
trical engineering, electronics, physics, chemistry, materials testing, surveying, 
ordnance (machine shop), and fluid mechanics (hydraulics). Project is being 
continr~ed by the Philippine Government with its own funds. 

Electr~onics training 
This project financed a contract betWern the University of the Philippines and 

a United States organization t o  provide competent instructors and instructional 
eqnipment. and materials for electronics training courses in the country. Project 
is being conti~luecl by the Philippine Government with its own funds. 



PUBLIC ADMINISTRATION 

Modernization of Bureau of Lands 
This project covered assistance in the modernization of the organization and 

procedures of the Bureau of Lands to  issue land patents and  to reconstruct and 
maintain land records. Calculating machines, multilith machines, a microfilm 
unit, dry-mounting press, automatic dryer, pantographs, document copiers, 
varitypers, photomechanical printers, jeeps and typewriters are some of the 
machines which have been installed in the Bureau of Lands and  which has been 
responsible for the clearing of a considerable backlog in land applications, recon- 
struction computation, processing, etc. Project is being continued by tlie 
Philippine Government with its own funds. 

Government survey and reorganization commission 
This project financed a contract providing technical staff assistance to the joint 

executive-legislative Government reorganization commission in the prcparation 
of reports and plans and in the implementation of rtpproved plans for Government 
reorganization. The contract is still in process. 
Overall TA-Goaernmcntwide organizatzon and n~anagentent 

This project sent the esecutive secretary of the President of the Philippines to 
the United States for several weeks of olxervation of high level staff work in the 
White House and in the offices of Cabinet Secretaries, as well as in offices of State 
Governors. Purpose was to  enable the pzrticipant to  bctter organize and super- 
vise the staff of the O a c e  of the President and such olher organizations as  the 
Cabinet and other agencies functioning under his personal directioi~. 

Governmentwide organization and management 
Under this project, a group of key persons in the city government (Manila) 

took up  advanced studies in specialized a rew of administration s:~rh asbudget 
control and administration, record8 development and administration, personnel 
administration, municipal finance administration, tex administration, assessment 
and collection, police planning and adm~nistration, accolinting and control, 
municipal planning, muniripal health adminiqtration, and garl-rage collection 
a n d  disposal. 
Wage and position classification 

Technical assistance and the services of a United States management con- 
sultant firm were provided to rtssist the Philippine Government in conducting a 
wage and position classification survey to effect a n  improved program of salary 
and wage administration for national government employees. The contract is 
still in process. Included in project activities were the training of a Filipino staff 
t o  assist in conducting the survey; announcing the project to  agencies of the 
national government; making of desk audits; the preparation of job standards, 
class specifications, and position allocation lists covering about -15,000 jobs in the 
natioi~al government. 
Credit and financing 

Under this project participants were sent t o  the United States for advanced 
training in banking administration, particularly in the field of industrial financing, 
industrial management, investment, credit, and banking. Extensive training 
with private banks in the United States afforded the participants opportunity to  
study further evaluation of industrial loans and the supervision of the use of such 
loans. 

Rehabilitation of the bureau of printing 
A subproject of the government management and procedures improvement 

project, this was designed to enable the bureau of printing to supply improved and 
more expeditious printing services to  the Philippine Government a t  less expense. 
One United States consultant assisted in surveying the layout, training, and e q u i p  
ment needs of the bureau, while another served as technical advisor on pro- 
duction control. Project is being continued by the Philippine Government with 
its own funds. 

Government procurement 
A project which provided two technicians t o  assist PITI1,CUSA (now NEC) 

in matters ertaining to the procurement of equipmetlt and commodities under 
the NEC-18.4 program. 



hi. P .  lnslitute of Public Administration 
This project saw the establishment of an Institute of Public Administration 

in the University of the Philippines through a university-to-university contract 
with the University of Michigan. Ap ropriate technical assistance by means of 
the contract was responsible for an g s t i t u t e  of Public Administration which, 
today, conducts an inservice training program throughout the Phili pine Govern- 
ment, provides a 4-year academic program leading to a degree in pubEc administra- 
tion, and a 2-year course leading to the degree of MPA. I t  also conducts a pro- 
gram of research on problems of government, owns an extensive public adminia- 
tration library, and is recognized as a regional training center for southeast Asia. 
Project is being continued by the Philippine Government with its own funds. 

COMMUNITY DEVELOPMENT, SOCIAL WELFARE, AND HOUSING 

Rural community survey 
Through this project, a survey of Philippine barrios (villages) mas made t o  fill 

an urgent need for vital information on such matters as land tenure, farm credit, 
rice warehousing, cooperatives, unemployment among the rural population, and 
other social aud economic pl.oblenls of small communities. Thirteen villages 
were covered. Specific liues of action for the implementation of self-development 
programs for rural communities accompanied the finished report. Project is 
being continued by the Philippine Government with its own funds. 

U b a n  low-cost housing 
This project was undertalcen to boost Philippine Government efforts t o  provide 

decent low-cost housing for middle and low income groups. Assistance was 
given t o  the People's Homesite and Housing Corporation, the President's Slum 
Clearauce Committee, and the Cooperative's Administration Office of the Depart- 
ment of Commerce and Industry. Suburban and urban housing projects, land 
and utility and self-help projects, were undertaken. Project is being continued by 
t,he Philippine Government with its own funds. 

SECTION 3 (COST OF PROJECTS) 

Project Assistance 
IIn thousands of United States dollam or dollar equivalent] 

Project 

~ ~ r l c u l t u r e  and natural resouroes: -1- -~ 
Aericultural extension. ......................................... 1 , , ~ . ~ -  - ~ ~ - 

College of Agriculture ........................................... 
Agr~cultural information.. ...................................... 
College of Veterinary Medlcine ................................. 
Pump irrigation- ............................................... 

............................................... Gravity irrigation 
Sol1 conservation.. ............................................. 
Land development. ............................................ 
Public land classification ........................................ 
Public land suhdivlsion ......................................... 
Livestock disease control ........................................ 1 

F ~ h e r  development. ............................................ 
Fertilizer distribution ........................................... 
Coconut development. ......................................... 
Abnco disease control ........................................... 
L m d  tenure .................................................... 
Agricultural economics.. ....................................... 
Coo~eratires (credit and marketing) ............................ 
Rural credit .................................................... 
Cool~erativc storage nnd processing ............................. 
Forest management and forest products laboratory. ............ 
Fisheries development ........................................... 
Overall technical assistance to agriculture ....................... 

Industry and ruining: 
hlineral rcsou~.ce slirveys nnd technical assistant to thc Bureau 

of 1.1h1es ...................................................... 
Delineation of eulsting Philippine ores .......................... 
Improrelnent of analytical and testing scrv lw ol the Bureau of 

5luirs-.. ..................................................... 
hl111tin:e-ournose develooment ................................. . . - 

......................................... I;lectric [)on-er survey-~ 7 -..----.-.-.I .-.--_.----- 
Comm~~nicntions surrey ........................................ W ----; ------ 
Power dernand development .................................... 1 409 1 - ----------- I---------i% 

See footnote  at cntl of table. 
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Project Assista~~ce-Continued 
[In thousands of United States dollars or dollar equivalent] 

Project United 1 States aid 
Local cur- Other local' 

rcncy local cur- 
counter- i rency 

nart1 I 

Industry and mining-Continued t 

IIandlcnft development ........................................ 1 292 
Flood control ................................................... 1,705 
River dredging .................................................. 1,189 
TVater resoc:rces planning and development ..................... 384 
111(bistriaI develop~ncnt ......................................... 747 
Indostrial s u r v c ~ ~ s  and consiiltations. 70 

Labor: i ................................................ Labor activlties. , 
............................................... Workers' housing I 

213 1 811 
i 

2, 309 3.96"' 
............ 1 
........... - 1  

............ 
(') 512' 

5,398 
33 4Y 

Industrial research ............................................ .' M 5 1 ............ 
O~eral l  technical assistance to industry and mining ............. I 18 1 ............ 1 ............ 

IIcalth: 1 
............................................ Malarlo eradlcatio~t~ 1 

1%-atcr supply (wells and sl~rines). ............................. 
........................................ Water supply (systems) ! 

Rural health un i t s~  ......................................... 1 
.................................................. School health 
................................................ Health tmhiing 

Health education .............................................. 
Scr~im and vaccinr production .............................. 

........................................ Jlosl)ital rehabilitition~. 
............................................. Chest clinics 

Overall technical assistana: to denavtn~rnt of hraltli ............. : 

Transportation: 
ZIighway Improvement .......................................... 22,813 

................................................ Railwaysnrreys 36 
Harbor improvement ............................................ 1.4i9 
Port facilities improvement ..................................... 1 1,42!3 
Lighthouse rehabilitation ....................................... : 217 
Sariaatioiial alcls (ship operatious) ............................. i 9 
Savia'itionul nida illlprorcnlent (air).. .......................... 1 2Zn 

........................................ Transportation s n r r ~ y  ..; 108 

Erhrcatiolc: 
Voa~tionnl industrial and a?rie~~ltural t~a in in :~  ................. 
IIaridicralt teacher twilling.. ................................ 
Home economics training, elementary and secoiidary curricu- 

liini development. 
Te:ichcr 'oileze rehabilitation- .......................... 
TJnivcrsitv of the Philippinrs .................................. 
Philippine Military Academy. ................................ 
Elt~ctronics trnininp. 

I 
...................................... 

Overall tec5nical assist:mce to eiiucation-~. .................... .; 

16,904 9,850, 
........................ 
............ 419 
............ ' i (a) 151 ............ 1 
. - - . . - . . - - . . , . . . - - . . - - - . . 
............. 4 42' 

44 , ............ 

Pllhlic a~iministration: 
hl~~deruizntio:~ of bureau of lands. ........... ................, 
(Jovrrnn~ent mniiapemciit aud proc~rlurc iiril)roro~nent.~ ....... I 
( i ~ \ ~ c i n m m t  survcy and rcorga~lizstiorl commiasioii ............... 1 
Overall techiiical assistaiicc, go\-en~ment\ridr operation and 1 

maintenance. 
Wa;e and position classificatior~* ......-.....-...........---.. 1 
Civil service i.npro\-cment ...................................... I 
3Iolerniration of bu(lpetir1g and accounting.. .................. 1 
Itcvcnue admillistsation ................................ ! 
Crccllt an i financinp. ..................................... 
Rehahilitation ol the bureau ol printing- .................. .....' 
National media production center ............................. .; 
Government procurement.. ..................................... 
IJnivcrsity ol th? Philippines institute 01 public admiliistmlion.. 1 
SS:itislicnl survey ............................................... ! 
Overdl technic01 asistance to public administration ............ : 

Commnnity derclopnient, soeinl wellarc :inti housing: 
Rural communit.v survey ....................................... , 

Cornmunity drvelopment ......................................... 
Urban low-cost housing ......................................... ; 

MisceSan~ous: 

Ox-erall technical as.lstancc t,o public works ..................... i 119 I ............ 1 ............ 

............................... Training in atomic energy fields. : 
'rcchnical support.. ............................................ ; 
Economic policy development. ................................. 

445 / (jG i 38 1 
........................ 

234 612' 
342 ............. i ............ 

7 1~ ...........,........... 
200 ! ............ 1 154 
369 ' 313 ) 390 
104 1 2,485 2, 791; 
593 I ill 2ZJ 
51 8 17 1% 

778 ! ........................ 

Totol ......................................................... 0 95.723 ' 7 69.3 1 139,79593. 
1 Counterpart in the TJS-Philippine program is derived approximately 25 percent from sales proceeds of 

United States commoditirs and 75 percent from deposits made from direct Philipyinc Clovemmei~t 
~orrrnnriations. 

~ .,.., ~~ ~. 
I311rc:ln of 1111h!lr works :rl~l)ropri.rt~o~c inrlndrc nmonlll snff~virnt to cover rmt of op~r.11100, m;~int~~rl;rna . 

rrI1:lIr. n~ttl drlt~e(.l.irion of the t11't,(I~r rst~rn.ltt-rl :I] t'51W.33 vt,.~r. 
3 Rrl11iv:rIrllt of ~~.:::,.OOC.:~I~II~O~~ZW~ i l l  t i s r~!  soar I l ( i 8 i  I'uhllr \\'arks Act for IIL. In RYXI \ ~ K I  195:. .iritll. 

tional~91.0 ~nlllioii rtqucsted in fiscnl yrar 1957 Public TVorks Act. 
Philippine (2.4.4 to hrar building and installation rosts of P79,300 plus annual operat,im and maintenance 

expense of P133,640. Inithl  costs covered by H.4 1411 311d 3200. 
3 From AFP,  Corps of Engineers funds. 
6 Does not include "Maintenonce of essential supplq.", "hlilitary construction", other nonprojcct 

expenditures. 7 Excludes projects involving pesos only. 



JAPAN 

The program in Japan is prinlarilv technical assistance. However, 
our efforts will bear close attention. -4lthough the funds appropri- 
ated directly for assistance to Japan are comparatively small, the 
increases which have taken place from fiscal year 1956 through fiscal 
year 1957 are large. For 6 months in  1955, when the program started, 
$450,000 were made available. For fiscal 1956 the annual total was 
$948,000 and a t  the time of my visit it was expected that fiscal 1357 
would be increased to $3 million. It will be recalled that I objected 
t o  this program when I visited Japali in 1955. I contended then and 
I repeat now, that the program started against the advice of our 
,-lmbassador. I t  was upon the irisistence of Harold Stassen that this 
program was ever started here. 

Basically the American effort is to increase protluctivity. W e  are 
attempting to spur the efficient production of goods and commodities 
in industry, in agriculture, and ill labor. I11 addition the United 
States is attempting to bring Ja1)ttn's transportation system, prin- 
cipally by air, up to date. 

I t  should be noted that the LTnitcd States technical assistance pro- 
gram in Japan is geared to operate in conjlinction with our assistance 
program under Public Law 480, sales of sul-plus agrictiltural commod- 
ities. To date two sales have been const~nmlated, both under title 1 
of Public Law 480; the first took place on May 31, 1955, t~nd involved 
the sale of $85 million of surplus comnloditics to Japall. About 30 
percei~t of the total or 525% million, accrued to the credit of the United 
Stt~tes and was used by the Uiiited States for Arnlcd Forces drperldent 
housing, and the purchase of goods aiid services ill Japan for other 
friendly countries; also sales pronlotion uncl market research, to de- 
fray the expenses related to the iriterilatio~ial exchange activities be- 
tween the United States and Japan, and to finanrr USIA activities 
in Japan. Tlie rerneiudcr (70 percent of the totnI prorer:ds or $5936 
million) was loaned to the Japanese Government. This amount is to be 
~epaicl by Japan over a 40 year period 15-itch a 3 pear morrttorium on 
interest ancl principal at  the outset. Payment may be made in either 
dollars or in Japanese currency. If the payment should be in Japanese 
.currency the interest rates rise fro111 3 to 4 percent. 

The secoild Public Law 480 agreement consummated on February 
15, 1956, is very similar to the first although smaller in amount. Under 
it, $6.5.8 million of surplus colnmodities were financed with the United 
States retaining 25 percent or $16.4 million, and the Government of 
.Japan being loaned 75 percent or $69.4 lllillion over a 40 year period 
with repayment rates similar to those outlined under the first program. 
Of the United States share of this sale, $8 million will be used to pro- 
cure military equipment, materials, facilities, and services for the 
common defense. Under this heading the great bulk of tlie amount 
will be used for dependent housing. Five and a half million dollars 
will be used to finance the purcliase of goods or services for other 
cou~ltries, $1.3 million to help develop nem- 1marl;ets for United States 
agricultural commodities, $1.3 million to finance international edu- 
cational exchange activities, anct $300,000 to pay United States 
abligations in Japan. 
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The total sum loaned to Japan, amounting to $108.9 million, will 
be spent for the following purposes: 

rVIllll0nr 
of dnllars 

Electric po~vcr development projects . . . . . . . . . . . . . . . . . . . .  - - - - - - - - - - -  - -  $50. i 
Land reclamation and irrigation ------------------------------.  8. 4 
Increase of productivity of Japan . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 4 
Aichi Irrigation Yublic Corp . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  11. 7 
Agricultural Land Development Machinery Corp . . . . . . . . . . . . . . . . . . . . . .  4. A 
hfechanical land reclamation . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - -  . .5 
Development of forestry, livestock products, port and storage facilities, 

fertilizer for domestic use and the donlestic sugar beet indiistry-_--- -- - - - 11. 5 
Japan productivity center _- - - - - - - - - - - - -_ - - -_ -_ - - -  - 2. 8 
Electric Power Development Company - - - - - - - - -_- - -  .___------.------- 21.9 

Total . . . . . . . . . . . . . . . . . . . . . .  .------------_.-_-------_------- 108. 'a 
NOTE.-Figure may not add to exact totnl duc to rounding. 

A third surplus comnloclity arrangelnent has been entered into  
between the United States and Japan on a 4 year basis. I t  involves 
the United States providing a declining amoulit of foodstuffs for use in 
the Japanese school lunch program. During Ihe first -car the United 
States has agreed to furnish 100,000 tons of wheat and 7.5 million tons 
of dried milk. The total vrbluc of both IS 215 ~nilhoa. ,it  the same 
time, the Japanese Government will furnish 85,000 tons of wheat and 
12,000 tons of dried milk. The United States and Japanese corlt ,ri ' 1  ju- 
tions combined ttre expected to permit the extension of a school lunch 
program to nearly 7.5 million children or about 80 percent more tliarl 
were receiving the benefit of this program prior to this new arrange- 
ment,. Through the 4 year period, the United States contri1)ution 
will decliile and the Japanese contribntion ~ ~ 1 1  rise so that a constant 
level d l  be maintainecl. By thc fifth year of the program i t  is ex- 
pected that the Uilited Statcs contribution will be entire1.v discontin- 
ued. At the time of my visit to Japan shipni~nt~s under this program 
werc expectetl to begin very soon. 

I t  is the position of our mission here that the Government of Japan 
needs a d ~ i c e  and counsel as to how to spend the $108.9 millioil here- 
tofore mentioned. I t  is my ricw tliat the Japanese are well able to 
spend these borrowed funds without help fro111 us, except that i t  migll~ 
be advisable to have some one here to see to i t  tho t the inonrj- is sprnt 
for the purposes indicated. After all, that is the procedure followed 
by the World Bank and the Export-Import Banl;. 

According to our experts here, the primary difficulty n-ith the 
Japanese economy is its low productivity. They feel that if industrial, 
agricultural, and labor productivity could be increased, the Japanese 
competitive situation with respect to world trade ~voulcl be 
strengthened. 

To  achieve this end our Government has formulated, in coopera- 
tion with tllr Japancsc Governniunt, u protluctivity plbogrnni whicil 
went into efl'ect in April of 1955. I t  is allc-gec!ly supported bx the 
Japanese Government untl Japanese industry. These two segments 
of the Japanese econoiny have joined with the United States in es- 
tablishing a Japan productivity center which is more or less a private 
agency through which all technical assistance to the Japanese 
economy is channeled. 

This effort relies very heavily on exchange of persons. The fiscal 
1957 program mill expand this exchange, and will endeavor to place 
more cnlphasis upon the program hitting the grassroots of Japanese 
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industry. I t  is my understandin that prior year programs, that is  
those conductecl during the last % alf of 1955 and fiscal 1956, were 
directed primarily at  big industries in Japan, and were based more or 
less on the "trickle down" theory. The net result was, in view of 
this activity, a tremendous barrage of criticism, particularly from 
Japanese small business (which received no benefit under prior year 
programs) and Japanese labor, which regarded the American effort 
as a means of increasing the power of big Japanese business, and 
strangling Japanese labor. 

Thus tho net result of the pre-1957 fiscal year prograHs was to 
develop among the great masses of Japanese people what amounts to 
an increasing distrust of the United States and its motives. 

Recognizing this situation our planners in the current fiscal year 
have placed particulur emphasis on extending tho benefits of higher 
productivit.~ to Japanese small business and labor groups. My 
impression of the situation was, especially with respect to labor, 
that the United States is doing its utmost to convince Japanese 
organized labor that our technical assistance and productivity pro- 
grams are in their best interest. However, it  was not my impression 
that this effort is malting any great headway. In the data which I am 
attaching to this country report the committee will note a number of 
project proposals and approval forms. These forms provide a good 
indication of some of the specific productivity efforts now underway 
in Japan. 

I t  is with great reluctance that I hax~e reached the conclusior~ that 
the United States assistance efl'ort in Japan seems to be predicated 
on the notion that we must maintain a staff of advisors and technicians 
in that country in order to save the Japanese from themselves. That 
is to say, after Anlericnn planners have noted what they coiisider 
to be ways and means of bettering the Japanese economy, they feel 
duty bound to force these views upon the Governmeilt of Japan 
whcther that C30vcrnment desires them or ]lot. 

I was particularly impressed by what seerns to be a prevailing atti- 
tude among our &id planners there that even though tho Japanese 
Legislature, for example, may not desire such prograins as these plan- 
ners have recommended, it is the duty of our Government to under- 
take thein a t  all costs. A striking example of this is found i11 the 
field of agriculture, where due to American efforts, the Japanese are 
being "exposed" to a great land reclamation and land-use program. 
For many years, the Japanese have ~oncentra~ted their agriculture on 
the production of rice. However, American planners take the view 
that the Japarlese diet is insufficient under prrsent conditions in that 
the intake of protein is too low. Therefore, the have undertaken a 
program to not only expencl the area of arable JY apanese land, but to 
take some of this land out of rice production and place it in the produc- 
tion of cattle, poultry, etc. I n  particular, efforts have been concen- 
trated on the uplailds of Japan, areas which presently produce rice 
on a marginal basis but which American planners feel could be used 
to great advantage to produce protein foods. During the 1957 fiscal 
year, I was told, $1 million will be spent to set up some 8,000 demon- 
stration grass land projects. This in itself would perhaps be salu- 
tary; however, i t  should be noted that accol-ding to information given 
me in Japan, this proposal was first submitted to the Japanese Diet 
and was promptly turned down. Thereafter, the unit wtiicll corre- 
sponds to our Departnlentof Agriculture in Japan approached our 
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planners asking if the United States would undertake the demonstra- 
tion. Needless to say, me complied, all a t  our espcnse. 

I t  may be true that agiicultural efficiency u-ould be prornoted b -  
devoting these areas to the production of protein foods instead of rice; 
however, the fact is tliat the Japancsr Parlianlcrit has 011 several 
occasions turned down slirh pr.oposals. Since the Japaiiese themselves 
refuse to undertake the projects, it mould appear to me to be an  
infringement by the United States upon Japanese sovereignty for us 
to now come in arirl uridcrtake the project for them. I t  is evidently 
the view of the Japanese Diet that domestic Japanese agricultural 
policy 1\-011ld be best served by the coiitin~.ation of the existilig agri- 
cilltural sctup u-it h its accompan?-ing emphasis upon the production 
of rice. Until the Japanese thenlselvcs change this attitude. I am 
forced to conclude that it ill behoo\-es the United S t ~ t c s  Go;-ernnrent 
to step in a ~ l t l  iindertakc~ to rhnnrrc i t  for them, no rnattcr lion. mi\- 
guided n-e mu? believe them to t)c. 

I am also concerned about our present efforts in indnstry ant1 lohor 
to make thc Japanese erononly over into a mirror of our onm. J t is 
no dolibt true that Japanese productivity both in fncto~*ies antl p ~ r  
laborer is considcmbly belolr ours. H o ~ ~ e v c r ,  thc Japancs~ t h m -  
selves are tcclnlicall~ adralicc,d people. They are 11-ell able to uncier- 
ta.lic the moder~iizntion of their iridusti.ia1 n11d lnljor tec hliic~ue-; 011 

their on-11 n-ithout nn overly generous 1-nited Statps li:~r-ln< to ~ t c p  in 
tirid do that for them. I t  should be notcd and it 11-as my distii~ct 
inlpression dilri~lg my visit in Japan thnt the TTuite(1 State= is com- 
mitted, at least rnorall-, to n 5-?-ear program de-;ig~ic(l to raise thc~ 
productivit- of tlip Jnparit~se cc~o~lorrlj-. Tn other a.o:.cls. qholjld the 
Congress decide tomorro~r to eliminate the tcclniic!il assi~tnnce pro- 
gram, 11-e TX-auld place our Gover~limcnt, in the positioii of l~nrilig to 
bretich what the Jnpancqe scem to regaid as 8 moral 0bligi1ti011 f01' the 
United States to continue. its nssistnnce to the Japanese throng11 1960 
or 1961. 

I discovered much thc same situation with respect to Japanese 
agriculture. -1s I mcntionecl earlier. the United States has undertaken 
ambitious reclamation schcmes in Japan, projects designed to increase 
the area of arable land available to Japan and place it untler cultira- 
tion. The objecti1-e of this, of course, is to make Japan illore self- 
sufficient in foodstufl's. 

The Japanese themselves have known for many years that  they 
must increase their domestic agricultural production if they are to 
survive as a nation. At. least one reclamtition project mas begun some- 
time ago, and was proceeding satisfactorily although perhaps slolrly 
until Uncle Sam came in. Son- there are two such programs in effect 
on Hokkaido Island alone. The gist of thc logic which our planners 
say necessitates our assistance is that (a) Japan neecls more food 
production; ( b )  they need that food production immediately; (c) If 
the Japanese undertake the job themselves it may take them 10 or 15 
years; (d) but if the United States pours technical aid and money by 
may of Public Law 480 sales into the Japanese effort, the objective can 
be reached in a much shorter time. 

This maj7 no doubt be true if it were predicated upon a sound basis; 
however, what i t  ignores is that the Public Law 480 program may not 
be in existence for a sufficient length of time to permit the expenditure 
by Japan of the huge amounts which our planners propose. If Public 



Law 480 should cease to exist, and the necessary funds required for 
these projects were not forthcon~il~g from that source, the United 
Statcs . - 11-oultl be at  least morally bolind to come in and supply the 
deficit. 

I quotc now from my field notes which I jotted down after visiting 
one of the reclamation schemes on Holikaido Island: 

This project as  well as others is being helped by us by way of Public Law 480 
funds, derived from the p~irchase by Japan of agricul t~~ral  commodities from the 
United States and then the lending back of the end proceeds for the development 
of the Japanese economy. After flying over the two pilot projects on Hokkaido 
Island we landed for an inspection of the works in progress One of these is lo- 
cated in the Icosen Plains The Gorernmeilt of Japan uses the money or a t  least 
part of it which we loaned to the Governn~ent to help build a home snd equip a 
farm for a family. The settling family obtains about 50 acres which costs the 
Government about $8,500 when equipped. In  return the settler agrees t o  pay 
for his far111 on the installment plan with the Government actually realizing about 
$4,000 and absorbilig the rest. The land T saw appertrs t o  be very iertile. The 
project I visited will, i t  is hoped, take care of 450 families. There were 58 on the  
land a t  the time of my visit; the others were to  come in gradually. I t  is the 
objective t o  have all the land occwpied a t  the end of 5 years. 

JI impression is that  our presence here is more or less useless. To  begin with 
the ?ipanese are competent people. They are able to  hire experts to  help them, 
without our assistance. Certainly the Japanese have con~petent scientists and 
coinpetent technicians. But perhaps the grentest danger in this entirc effort 
is the fact that  should the Pu')llc Law 480 prograin end, Japan would find itself 
without suflicient funds to complete the work which it  has undertaken. 

Oiie of our agricultural experts in Japan accompanied 11s on the 
\-isit I referred to in my notes. He was nnlazetl at tlie progress 
made. He admitted he had not been here in 1s months, which goes 
to shou- that the Japanese can do the job themselves. 

Earlier in this section of mv report I referred to the Japan Produc- 
tirity Center. This center, which at least in theory is supported by 
Japanese private industry and Japanese Government contributions, 
is designed to act as a clearinghouse for American teclinical assistance 
to J a p a n e s e  i n d u s t r y .  H o w e v e r ,  I w a s  in formed t h a t  i t  was difficult 
to obtain sufficient contributions from the Japanese Government to 
support the size center which our planners deem advisable. There- 
forc, in order to close the gap the Uiiited States hns stepped in and is 
contributing Jnpa~ese  local currency to do so. I t  is evidently lloped 
tllnt once the Jnpanesc. legislature has become educated to the neces- 
sity for this project, it will beconlr more l iher~l .  This may or map 
not be trur; hou-crer, even if the Japanese legislature should become 
morp amenable to the program, 1 can well understant1 its attitude 
that u~stead of increasing corltributiorls the rrply could be: "\Tell, 
the Unitecl States has done it so far, wily iiot let them continue." 

In this connection I urge special attention to the data which I 
attach to this report. I t  outlines om. program here and its background 
in detail, I believe amply demonstrates that we are attempting 
to undertake a program with respect to the Japanese economy which 
the Japanese themselves are well able to handle on their own, without 
continued, long-term, large-scale American aid. Of course, should 
the Japanese do this work alone, it is the view of our planners that 
they might not do it in the same manner and to the same degree 
which these planners presently deem desirable. This means in effect 
that the United States is pushing t,he Japanese in order to force them 
to achieve certain goals which we may believe to be desirable but 
which the Japanese themselves may not be convinced are desirable 
a t  all. 



I particularly urge the committee to carefully exallline the United 
States technical assistance program in transportation, under which 
we are cxtcilding tecllnical assistance to Japanese airlines, in order 
to "~imcricanize" this air carrier. In  addition, we are unclertalring to 
supervise the constructioil of United States-type commercial airfields 
in Japan. As a matter of fact, despite the fact that only 2 of the 11 
comnlercinl airlines which presently use Japanese facilities are dmeri- 
can, we are a l  the helm, showing the way, and-incitlentally-picking 
up the tab. 

,is to the nccessity for alq- technical assistance program \~~hslsoever 
in Japan 1 reiterate my commcnt of last year that this cffoi't was 
forced upon the Japancsc Government by our planners ill Wasllinqton. 
Tt IVRS not endorscd by our Amhttssador to Japan cont1.ar.p to the 
impression given t l ~ e  conlmittce 13st j7ear. AS a inafter of f ~ c t ,  1 
discussed w i t h  Amb:tssntlor Allison the  D(31,a; tmcnt of St ; l te 's  ~)rbsltinn 
that I was incorrect in in)- comment of lasl ycnr that lie llacl ol~jjosed 
the extension of a technical assistance program to Japan. I qcote 
now froin my verbatim iiotes, \vhich 1 \\-rote imnlediately sftcr my 
convel.sation v i th  the ,Imbassador: 

I rc~ninded him of his s tnten~cnt  to  me last >ear :ind h ~ s  slll,seqllent denial of 
having said in effect that  I had mis~lnder+tood hini ant1 in fact rni~cll~oted him 
&hen I said he opposed t l ~ e  creation of a technical-nid ]?rogr:~nl hcre. IIe insisted 
tha t  he is and al\\ays has been opposed to a technical-a~d prozrarn. H- rriterated 
to  me that  the program \vas started n ithout his ai)pro\~nl nnd over hi- oblection. 
He said that  he fa\-oxed :I program of assistance tliroueli the sale of Pu!~ l~c  Lan 
480 surpl~iaes That,  I hnve no objection to, hut nr agrrcd that  therr \\as no 
need for 26 An~ericans to administer such a progra~n. He aq~rc.d n i th  me that  
1 or 2 persons connected u i th  the Ernbassp coilid check on the end nse of the 
borrowed funds. I esp~essed the hope that  the Fctler:il :lid prozram offices mould 
be closed out as of June 30, 1956, and hc agreed that  they ~ h o i ~ l d .  

I therefore recommend to the committee that 120 further funds be 
appropriatecl for technical assistance to Japan, that if the Japanese 
Government or the Japanese people desirc to improve their industry, 
their agriculture, lheir transportation, and their labor, that they do so 
with their own funds. In  the meantime, the present US051 Japan 
should be closed out. As i t  now stands, the aid program here is a self- 
perpetuating, cmpire-building scheme. Our planners advise the 
Japanese on what surplus commodities they need. Our planners 
assist the Japanese to arrange for the purchase of these commodities. 
Once the purchase is consuinmated, our planners assist the Japanese in 
allocatiilg the loan proceeds among Japenese economic areas. This is 
not the way any program of aid should work. 

Instead of waiting for the Japanese themselves, to see if they need a 
program, we attempt to go in and convince them that a program is 
necessary. In order to convince them, we institute a program and 
then have to spend vast additional sums to educate the people that 
our motives are not ulterior. Much expense, much possible loss of 
face, much waste could be eliminated if only we waited for local people 
themselves to realize their needs instead of insisting that the need is 
there and volunteering lo satisfy it. 

As to our information program in Japan, we have been forced to 
undertake a huge program here in order to counteract some of the bad 
impressions created by our eagerness to make the Japanese economy 
over into a picture of our own. At the time of my visit, an estimated 
budget of $1,794,700 was in prospect for the fiscal year 1957, compared 
with $1,074,429 for fiscal year 1956, an increase of $720,271. Of this 



incrcased amount, $65,668 will be used to defray the cost of clerk hire 
and other administr~ttire expenses. As a mattcr of fact, during 1957 
fiscal year, our Governnlent will pay out roughly $270,600 in rent and 
ndininistl.ative expenses alone for the information program in Japan. 
Incidently, i t  is interesting to note that the Jnprrncse USIA budget for 
the 1957  fiscal year is precisely ~vllnt the 1oc:d peoplc requested of 
IVashington. Datil is attached which demonstrate; tlle use to which 
these funds are to be put, including a n w  radio-TV program series 
entitled "Science for Peace and Pcoplcs Capitalism." In particular, 
I call thc committee's attention to the fact that during the 1957 fiscal 
year the Vnited States plans to spend $22,000 to establish ---, 
$10,000 to establish a ----, and $58,000 for ---. Needless to 
S:L_V nlucll of this expense is unnecessary. I recommend therefore 
that the entire USIA budget in Japan be re-evaluated and reduced. 
I think R-e could safely do so if only our ambitious planners did not 
t ry  to cram programs down the throats of the Japancse Government 
and the ,Japanese people, thos generating dist'rust and, in inany cases, 
out.rig11t hatred of the United States. 

EXHIBIT C 

SUM MAR^ REPORT OF PROGRAM PROGRESS FOR FISCAL YEARS 1955 AND 1956 
(As OF JUXE 30, 1956) 

1. Initial progrant activities 
On April 7, 1955, a n  exchange of notes was signed by the United States and 

Japanese Governmeilts to  serve as  the official basis for the productivity program 
in Japan. The notes provided for the furnishing of funds by ICA (then FOA) t o  
meet the dollar costs of the productivity program and the furnishing of yen financ- 
ing by Japan to corer local costs and international travel. 

Under the April 7 notes the United States Operations Mission to Japan com- 
menced its activities with ail initial program of sending productivity study teams 
to the United States, and the bringing of technical consultants to Japan. The 
program was developed and carried out in cooperation with the Japan Productivity 
Center (JPC) established March 1, 1955. 

P. Sending of teams to the United States 
During the period under review, April 7, 1955, to June 30, 1956, the program 

emphasized the sending of 12-man study teams to the United States. Many of the 
teams sent were "productiritp teams" composed of persons drawn from manage- 
ment, labor, and the technical staff of a given industry. Other groups sent were 
composed entirely of participants from labor or agricultural organizations. The 
principal objective of the team visits was to  acquaint the participants with modern 
American experience in industry, labor, agriculture, and education. While visiting 
the United States, the teanls were usually accompanied throughout their itinerary 
by two interpreters drawn from the specially organized J P C  interpreter pool based 
in Washington, D. C. During their stay, the teams are typically given a n  oppor- 
tunity to  visit plants, laboratories, universities, and to consult with American 
experts. Thirty-three teams, composed of 305 participants were sent a s  indicated 
below: 

I Fiscal year 1955 Fiscal yeor 1956 Total 

Field of activity 

.................................. Industry 
.............................. -4griculture. 

Labor.. 11 
Peaceful uses of atornic energy. 7 

Total ............................... I 11 1 97 1 22 1 208 ( 33 / 305 



3. Bringing United States experts to Japan 
Pursuant to  arrangemeiits made by June 30, 1956, 13 American experts (includ- 

ing business executives, consultants, and technicians) were brought to  Japan t o  
conduct seminars with Japanese business leaders regarding industrial management, 
cost control, human relat.ions in industry, marketing techniques, and industrial 
engineering. By the end of the first quarter of the fiscal year 1957, 13 more 
American experts (including teclinicians, specialists, and consultants for specific. 
industries) will hare been brought to Japan for short-term assignments to  consult 
with the Japanese regarding industrial engineering and related fields. 

In  addition, arrangements were completed by June 30 for inviting an airway 
operations specialist to Japan to examine civil-aviation problems, and experts from 
the University of Michigan were scheduled to visit Japan and consult with Waseda 
University regarding research in productivity. 
4. Developing closer ties with i l~nerican universities 

Funds were obligated to  support an affiliation between the University of Michi- 
gan, a t  Ann Arobr, and 11-aseda University, in Tokyo, for the purpose of develop- 
ing a research program to improve industrial productivity. The affiliation is being 
carried out pursuant to a n  agreement concluded on April 5, 1956, between the t,wo 
universities. Under the affiliation, Waseda faculty members will study modern 
practices in industrial fields in the United States. At t.he same time United States 
experts will visit llTaseda. 

5. Content of the prograin 
The ICA-financed prograin as of .T~ine 30, 1956, is tabulated os follows: 

- 
.\ctirity , 1955 

--- 
.4griculture (participants). total.. 
Labor ( articipants), total 
~eamfuPuses of atomic ......................................... 
civil aviation survey, total .................................................. 
Technical support, total. .................................................... 

Industry: 
Total ................................................................ 

(1) Participants (teams to LTnited States) ................................ 
(2) Contract services (technicians, consultants. and specialists) .......... 
(3) Technical alds, exh~bits, etc .......................................... 
(4) Waseda Univers~tp contract ......................................... 
( 5 )  Reserve for contract serrlces ...................................................... 

.................................................................. Total 1 462.887 ( 950,000 
I 

1,ocal currency contril~ution by Japnil to  the above projects aggregated the 
yen equivalent of $621,370. (Drtails arc shown in appendices A and 13.) 
6.  Follow?~p action 

Starting in August 1955, \\hell the first prod~ictivitp team, the steel industry 
team, returncd from tl~c, Uilited States, v series of e\-nluation meeting., and round- 
table discussions have been held with ineinbers of returniilg teams. Thebe 
meetings, uslially sponsored 11y the Jap:ln Producl.ivity Center in cooper:~tion 
with the USOM, have been held in the major industrial centers of Japan, Tokyo, 
Osaka, Nagoya, Fukuokn, Takamatsu, Srndai, and Sapporo. 

-4s of June 30, 1956, the meinbcrs of 10 teams had participated in such di>- 
cussions. In addition, a roundtvble discupsion, with the team leaders who had 
returned from the United States, \\-as held in February 1956 under the auspices 
of the Japan Productivity Center. This n :IS followed by 2 separate rour~dtable 
discussions in Tokyo and Fukuoka-1 for the labor members of productivity 
teams and the other for the participants of an agricultunl team, the pasture 
land improvement study team. Their report and ronclwions are nan being 
publicized in Japanese language publicntions. 

$240,100 - 
84.000 
80,000 
42,100 
34,000 

t611.20(, 

'2233,350 
1?6,4W 
B.450 

148.000 
29,000 



The Japan Productivity Center is also publishing the official reports of return- 
ing teams. The first such report was that  of the top management team entitled 
"Prosperity Economics and Management." 

Through these followup activities of the Japan Productivity Center, the 
business community as well as the geileral public are being given an opportunity 
to  acquaint themselves with the experience and knowledge obtained by the 
team members. 

A number of new developments have taken place in Japan which can be nt- 
tributed directly or indirectly to  the team visits. Some of these developments 
are listed below: 
I n  ~nanagement 

(1) Company reorganization to allow a higher degree of participation by the 
technical staff in management policy (steel industry). 

(2) Consolidation of the comptroller system, introduction of tabulating ma- 
chines, and the establishment of an incentive wage system (automotive industry). 

(3) Planned improvements in the comptroller system (steel industry). 
(4) An intensified study of human relations (electrical industry). 
(5) Establishment of a preventive maintenance committee (steel industry). 
(6) Introduction of a suggestion svstem (automotive industry). 

I n  labor-management relations 
(1) Efforts to stabilize labor-management relations. An agreement, "peri- 

odical pay increase agreement," was concluded in Slay 1956 between the trade 
union and management of the Nissan Autonlotile hlanufacturing C:o. The 
primary objective of the agreement is to  stabilize labor-management relations by 
eliminating recurrent work stoppages which have typically occurred twice a 
vear since the war. " 

(2) Adoption of a n  incentive wage system (automotive industry). 
(3) Improvement of grievance procedures (automotive industry). 

In industrial techniques 
(I) Intensified training-within-industry (shoe llianufacturing industry). 
(2) Intensified study of industrial engineering and standardized costing (steel - 

industry). 
(3) Plaiined adoption of a conveyor system in all production processes (auto- 

motive industry). 
(4) Planned introduction of office machines (automotive industry). 
(5) Introduction of teletype communications between company branches (steel 

industry). 
In n~arkeling 

(1) Intensified market researcli t o  expalid sales of motors and home applicances 
(electr~cal industry). 

(2) Standardization of industrial   no tors (electrical industry). 
(3) Planned improvement of sales organization and procedures (automotive 

industry). 
(4) Improred exploitation of the used car market (autonlotive industry). 

In workers' welfare 
(1) Adoption of an %hour 3-shift system (steel industry). 
(2) Planned establishment of a workers' cafeteria (automotive industry). 
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A P P E N D I X  A.-Funds provitled b y  International Cooperation Bdin,iwistratio~~ ir, 
Washington for implementatio~~ of technical cooperation program (as  of June 30, 
1956) 

Activity 

Industry: I I 
Total ...................................................... 1 .................... $240,100 ( $611.2132 

~ -- 
(a) Partici ants (teams to United States): i I--I-- /- ' I  

 TO^? .............................................. I 332 , .......... 1 84. OM) I 288,35(3 
- 

.............................. Steel industry 
....................... itntornotire industry 

hlnndgemc~lt development and produc- 
........................... tivity (Szgoys) 

Top n~anageinent ........................... 
.......................... Cost-control study 

Materials-hnndlinp study ................... 
Hravv elertric31 industry ................... 

isj shoe iz~~r~ofac turers  ... L ................... 1 
................ (9) .\utomotire parts industry. I 

(101 Indnstrial mnchincrv !lmufacturers ........ 1 

il2i Huildinr construction technloucs ........... 

dams) .................................... i 
Heavy chemical industry .................... 
IIilrnan relations study ..................... ! 

Indust~inl design study ..................... 1 
Lumber industry ........................... i 
Tourism .................................... 
S-S-S s t i ~ d y ~  ................................ I 
Powerplants operetions .... 
Vegct2ble oil industry ...................... i 

.................... Second top rnansgement i 
Foundry industry ......................... 
Distribution techniques study .............. I 

( b )  Contract services: 
Total .............................................. .......... 26 1 80,000 1 145,imi 

(1) Munagrmcnt seminar ....................... I .......... 
(2) T1r-I Institute .............................. ; .......... 1 

.................................. (3) 3Isriirting selllinar- 
(4) Industri:.l cngincer-Iron and stecl .................... 
(5) I n d u s t M  cnpineer-Aminbly and work 1 1 

................................................. factor I 
(6)  Corporstion controller specialist ....................... 
(7) Foundry specialist .................................... 
(8) Marketing spcrinlist.. ................................ 

.............................. (9) Product design specialist 
(10) l~n~i( lcml t  design co~isultant ........................... I ,  
(11) Materials handlinp technician ............... ! .......... 

...................... .......... (12) Reserve for technicinns 1 1. 
(13) Rcserve lor industri~l euginecl.ing seminar .I .......... / 

1 .......... I 15,MX) 
1 - - - - -  - - - - -  1 12, rfiu 

12, hrw : 1 I::::::::::! 1 .......... 15,mo 
' 15 O(W) 

~ ' : _ = _ ! = _  
(0 Woseda University contract: 

Total .............................................. 1 18 I 7 3 4  MN / 148.W: 

........................... .......... (1) Wasrdil survey (I) 
.......................... (2) Wascda survey (11) 

(3) 3Tichigan S I I I Y ~ Y  (I) 
(4) Michigan survey 

(111) ....................................... .......... 

....................................... (d) Technical a ~ d s  ' 
Agricul tllre: 

..................................................... Total 1 

Manila agricult~~ral extension workshop ............ I 
Pasture land iniprovement study ................... 
Agricultural administration and research ........... 
Agricultural policy study ........................... 
Eome ecouomics rpseareh and extension ............ 
3,Iilk proc,zssing and distribution ................... 
Piant protection ssste111 study ...................... 
MechanB:ltion in forrstry ........................... 
Far East extension dircctors ........................ 

......................... Soil and water conservatioll 



A P P E N D I X  A.-Fzinds provided by  International Rooperatiwn Administration i n  
JVasnington for implenaentation of technical cooperation program (as of June 90, 
1956)-Continued 

Activity 
Snmber People k'iscal Fiscel 
o l  partic- tecl~ni- year ycnr I illants I s j 1955 1 1056 

-- i-.-ir-l---\ !- 

2. Agriculture-Contiuued 
(11) Tuippl .4priculturol Workshop ...................... / 5 .................... i $1. S!O 
( l a )  343niln Workshop-Farm credit.. .................. 1 5 .................... I 2,550  
(13) Bpricl~lturel crcdit allil corporation. ................ 7 .................... i 1C,500 
(11) Far East Asia Rural Youth \\-orkshop (B~ugkok)../ 1 .......... 1 .......... 1 6,940 --- -- 

(1) Lahor orgmiz.stions productivity (I) ................. i 11 I ?G 400 
(2) Lttbororgonizations ~roducl i r i ty  (11) ................. 13 ....................... 27:800 

1-1- ='---- 
4. Pe&xlul uses of atonlic energy: 1- 

Tot  . . . . .  . .  ................................ 12 ......... . .  37,003 

(1) Course 11, Argonne .................................. 
(2) Course 111, .Lrgonne..-. ............................. 
i3) Radioisotoges study ................................. 
(4) Course IV, -4rgonnc ................................. 4 I ...... 1 ...... 11, WO 

5. Civil aviation survey: 
Total ..--...............................-............................ 2 .......... 1 4,000 

(1) -4i1'way operation specialist (I) ................................. 
(2) Airway operation specialist (11) ............ ... .-............... 1 -......... 

---- 
6. Technic?] support ........................................... I .................... $107,873 

Tot31 ...._._. 462,887 

----- - 
4 .................... 8, ON) 
3 .............. 11.fdM 
1 , ............... 5,800 
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A P P E N D I X  B.-Contrihl~tion by J a p n n  to technical cooperation program, fiscal yenrs 
1955 and 1956 

[Figures denote yen equ~v~rlent] 

I c t i r i r y  ( Fiscal Fiscal 
year 1955 I year 1956 

~ ~ - ~ - - - ~ ~ . - ~ ~ ~ - ~ ~ I _ ~  __I-- !- , 
1. Industry: 

Total ........................................................................... 

(a) Participants. teams to Luitrd Ststrs: 
Total ................................................................... 1 85,900 i 337,310 

\\"asedn 
Total 

Stecl industry .......... 
Autonlotive industry.. ...................................... 
hlanagement de~.elopn~ent (Nagoya) ........................... 
Top manogrment ................................................ 

.............................................. Cost control study 
hIaterials handling study. 
Ucnvy chc'n~ial  indubtr!'. 
Shoe manuIecturers 

Tndustrial mocllinery manulacturdrs.. ..................................... , 16, YO:! 
Elect r i~ i l  contractors. ...................................... 1 . .  16.903 
Building ronstruclion techniques. ....................... 1 ......... 18.03S 
blarkrtinr: tecl~l~iqurs study .................................. . I  ......... ' 18,308 

.................................. ... Life insurance busincss s~lrdy.. i .! IS. 9% 
OKICP nlana~elllcut p~lc t ic rs  stutiy.. .................................... . :  10.192 
E~lgi~~eer ing  prart.ices-tunnels and dsms.. ................................ j 11.4s  
U c a ~ y  chrminl 1ndustr:- ............................................ , 18,936 
Human rrlatlor;~ study-. ................................................ ' 16.903 
E~nnomic rehabilitation study ............................................. 1 11.370 
Industrial design study. .................................................. i 20.19? 
Lun~br r  industry.. ........................................................ / 14,OMI 
l ' o~~ r i sm  ........................................................... 9.98s 
S-8-S study. .................................................. ..( ......... i 10,l W:! 
l'o\vcrpla!~t oj~erntion, etc ........................................ i .......... , 11,654 
Ve~etahle oil industry.. .................................... I ......... - /  12, ,?:ID 
Second top rnnnagernent ......................................... . . . .  , 15. I f &  
Foundry indush.?. ...................................................... 
Distribution fcchnlqors study..  ................................. ... ..... , IS. 3 %  

!=r-==='== 
Unl~.crsit)~ contract: I 19.70 

10,350 

(1) R~connaisanre s~rn-ey (1'107' PX-MM17j ......................... 1 :{.%I .......... 
(2) Waseda sun-e l  (I) (PIO/P G S - X K I Z S ~ .  ............................ 1 2, COO I . .  ....... 
( 3 )  Waseda surrey (11) (PIUIT BSdn02;). .......................... 1 8.000 ........... 

(1) Course 11, hrgonne.. .................................................. ..........1 12.000 
(2) Corlrse 111, Srponne. S. 800 
(3) T<udioisotopes study. / 1.000 
(4) Course 1V, ~\rgonne. , 15.600 

I-- -- 
Total .................................................................. j E 7 1 - 4 G  

(c) Contract services: 
Total .................................................................. 

(I) Mmngemcr~t rxr.inrr .................................. 
(2) TWI Inst~hlte-. .  ............................................... I 1 ..... 

......... (3) Marketing seniinar ............................................. 1 9,017 , 
........................... ..... (4) Indtlstrial engineer (Iron nrld ~ t ee l )  ...'..... 1 6,372 

( 5 )  Industrial eninecr (asscmhly aud work factor). ........................... 
(h)  Corpor;&tion confroller specialist ............................................ 

...................................................... 
(8) Marketing speci3list.. ...................................................... 

i 6.372 
6.372 

I 6.372 
.......... (9) Product design consultant. ....................................... 1 ) 6.372 

(10) Handcraft design consultant. .................................... I ....... ..i 6.372 
.......... (I!) Materials handling tech~~ician ..................................... 1 1 6,372 

2. Aprlculture pnrticipnnts, teauls to Cnlted dtatt's: I-/- , .......... ] 52,717 rota1 .......................................................................... I 
-,- 

(I) Agricultural policy study. ............................................... 
.................................. 

(3) Mllk processing and rlistrlbution system. ................................ 
(4) Plant protection system sturiy ........................................... 

.......................... ( 5 ) M e c h a u i z l i o a i n ~ r e ~ r )  .... 

3. Pyceful uses of atomic energy: 
...... rota1 ........................................................................... - !  3i .400 
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APPENDIX C.-Teams sent to the United States and to Asian workshops as of 
Junc 30, 1956 

1 . Industry: 
(1) 88-50003 .................. 
(2) WLY)006 .................. 
(3) 88-50018 .................. ; 

(4) 88-50019 and 8960004 ..... 
(5) 8b50022 .................. 
16) W W 2 3  

I 
.................. 

(7) 8 m ~ 2 4  .................. 1 

2 . Agriculture: 
(1) 8 9 m 1  I ............... 
(2) 89.50004 and tB-WJO5. .... 

3 . Labor: (1) 88-E0022 ............. ..I 
4 . Peaccful uses d atomic energy: . 

(1) 89m .................. ' 
(2) 88-60013 .................. 1 

Departure 
date 

.............................. Steel industry I May 
Automotive industry ...................... 1 July 
Management development and produc- IAng . 

tivito ..... . . . Top rnunagement ................... ....... : Sept 
Cost control study ......................... I Oet . . \laterials handling ......................... 'Jan 
Heavy electrical industry .................. 
Waseda Universitv contract ............... 112% . 
Shoe manufactureis ........................ . 

Marketing techniques ...................... 1 1  Mar 
L:fe insurance business ..................... l l ~ a r :  

............... . Onice management practices I Apr 
Kn~in~~vr ing pr:ict~ccs (turlnc.1~ nnd dsms) .. I Apr . 

.... I I ~ s v v  cllvrnrc., l ind~is t rv  ......... ~ \1nv 
A 

~ ~ .. 

l l urnin re!xtons ....................... %la$ 
Economic rc11.1bilitiition ................... June 
111dustri.d design study .................... June 

................................... i s m  June 

5 1 Manila Agricultural Extension Workshop. . I Feb . 22, 1955 
4 Pasture land improvement ................. 11 Scpt . 3. I955 
4 lgriculutral adrniniitration and research.. .. 11 Aug . 23, 1955 
s 1 A~ricultural nolicv ......................... 1 1  Oct . 21.1955 ...... 
8 1l';rnt~ cco!ro&ics ic~cnrc11 and rxte"si6n.. .. June 26: 1~56  
2 Far E ~ J I  ~'xti~lision ~iirectors ................ JUIW 9 l9hA 
5 'raip6'i .4 grir~iltnral Worksl~op ............. June 24: 1956 
5 \Isnlln Agrrculturd \\'orkshop-farm : \ I G ~  30, 1Y:6 

credit . 
..... 11 I Labor organizations productivity June 7. 1956 

4 Course 11. Argonne ........................ I Oct . 27, 1955 
3 Course 111, Argonne ....................... 1 Apr . 3, 1956 

]Returned as of June 30. 1956 . 88-5M?-teams are in flscal year 1855 program . 8g600-- teams are infiscal 
year 19.3 program . 

EXHIBIT D 

LrSIS Japan-FY 1957 Budget Compared with FY 1956 Budget 

Fiscal ycar 
1956. actual 

Salaries of local personnel ..................................... 
dllowances for American personoel ........................... 
Representation ........................................... 
Radio and television program ................................. 
Press and public%tions program ............................... 
hlotion picture program ...................................... 
nooks andexhibits ~ r o ~ r a r n  .................................. I 
Operatioq of culturd centers. ................................. 
Support lor erchang t. of prsons program ...................... 
Program direction ........................................... - 1  

.................................... Research and ex-aluation ~! 
............... Lease or spnce and other adrnioiatrative rxpenses 

I- 

2; 914 
RRR 

Fiscal year 
1957. esti- 

mated 

Increase (+) 
or de- 

crease (-1 
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EXPLANATION OF FISCAL YEAR 1957 BUDGET INCREASES 

Salaries of local personnel, $$63,919 
Provides for- 

(1) Continuation on a full-year basis of 378 positions from Fiscal Year 
1956. 

(2) Con\.ersion of 28 positions from contractual status to regular employee 
status 

(3)  Net increase of six positions over Fiscal 'I-ear 1956. 
Radio- TJ program, $$97,043 

(1) Six new weekly radio programs, 15 or 30 minutes each, including 
Science for Peace and People's capitalism themes, and to  continue certain 
Fiscal Year 1956 programs on a full-year basis in Fiscal Tear 1957 (abou, 
$62,043). 

(2) To inaugurate 5 weekly tclcvision programs, 26 to  39 weeks each 
(about $35,000). 

Press and publications, $$106,699 
(1) $12,000 to  continue Amerikaiia on a full-year basis in Fiscal Year 

1957. 
(2) $22,000 to establish (deleted) 
(3) $10,000 to  establish (deleted) 
(4) $4,699 for the press packet. 
(5) $58,000 for labor pamphlets. 

~ o t i o n - p i c t u r e  program, +$105,646 
(1) Provides for release of 56 films during Fiscal Year 1957. totaling 167 

progkin~ reels, with 142 release prints each subject, compared 'with 36-films 
in Fiscal Year 1956, totaling 86 program reels, 74 release prints each subject. 

(2) Provides for productioil of 2 major films and 22 reels of documentary 
in Fiscal Tear 1957, compared with 1 major film and 19 reels of documcn- 
tary in Fiscal Year 1956. 

Books and exhibits progrtrms, +$617,869 
(1) Translation of 129 titles in Fiscal Year 1957 compared with 94 titles 

in Fiscal Year 1956, with greatly increased emphasis in low-priced, large- 
edition translations. 

(2) Continuation of atoms-for-peace exhibit, operation of open-skies 
exhibit, United States Science for Peace or People's Capitalism exhibit, 
cultural exhibits, and increased support for cultural center exhibits programs. 

Operation of cultural centers, +$49,947 
T o  strengthen the cultural center programs, primarily by increased emphasis 

on speakers, cultural programs and seminars. 
Research and evaluation, +$I 7,362 

To continue the research program in Fiscal Tear  1957 a t  the same level a s  
Fiscal Year 1956. I n  Fiscal Tcar 1956 these costs were charged to  a n  agency 

~ ~ 

allotment. 
Lease of space and other administrative expenses, +$66,668 

(1) About $50.000 for cultural center space. primarily to  reestablish the . -  
~ e l i t e ~  a t  ~ i i g a t a . '  

(2) Remainder (about $15,000) for office furniture, equipment, and supplies, 
communication costs, and other general administration expenses. 
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SCHEDUI~E 2.-United Slates Operations Mission in Japan-Senator Ellender's 
questiortnai~e-S7~mlnary of International Cooperation Administration Operotions 

[Questionnaire filled In Bept. 7,19661 

A. TOTAL EXPENDITURES 

[Thousands of dollars] 

1. United States funds (counterpart fundsgenerated). ..-.-.-.-- 
2. Dollar expenditures for which equivalent amounts 

of yen sales proceeds generated: 
(a) Sec. 550, Public Law 885, agreement of 

.......... .................... 

.................... 

Feh. 10, 1956, $65,800 (see schedule) ............... ........... 

Mar. 28, 1954, 150,000 22,247 24,841 2,912 50.W 
(b! Public Law 480 agreement under title I of 

May 31, 1955, $85,000 82,553 
(c) Puhlic Law 480 agreement under tltle I of 

3. United States funds (no counterpart generated, 
r .  g . ,  amount ofobliystions): 

(u) Sdministrative expenses (United States 
O~rationsMission in Japan estab 1 I 

............... .......... lished 1,ecembrr row,.  1 ' 231 %I3 1 54 4SS 
(b) Trr.hnica1 wopratlon, project assistance, 1 ~ 

regular  program^ .................................. 1 477 1 127 1,554 950 1 (c) Technical cooperation, project assistance, I 
.......... .......... re ional training center (KTC) : 117 96. 

(d) ~uhkic  Law 480, agreement under title I1 1 
............ .................... .......... for school-lmlch program .... 

.......... .......... .......... .................................................. 4. Couutt.rport funds~ .. 
5. Sales yrocceds-aniounts approved for withdrawal 

from sums reported generated above: I 
(u )  Sec. 550, Public Law 665, agreement (see 

I 
schedulr: attached): I 

(i) United States Operations Mis- 
sion In Japan-20 porcent for , I 
assistance to Japnnese industry ' i 

.............. .......... and other purposes 1 
' (9,417) 1 

(ii) U. S. Department of D a k n s e s O  ( ! 
percent for procurement of ; 
goods and services in Japan in i 

I 

support of military-assistance i i 
programs (see schedule attached).; -..----.-- 28,844 

Publlc Law 480, agreement of May 31, 
1955, title I (see schedule attached): 

MiUions Thousan& 
of yen of dollarr 

Total of yen sales 
proceeds denn~ito'l 
to dune 30, 

Distributea DV 
agreement td- 

( i )  5 United 
States Gov- 
e r n m e n t  
@ i i c i Z ~  
percent. ... 8,916 24,786 

( i i )  Government 
of Japan 
(OOJ) 70 
percent ... 20,803 57,787 

Local Government contributions, e. p., contrlbu- 
rlorisof theJapanese Productivity Crnter (JPC) 
reflected on PPA's for fiscal years shown (see 
recapitulation for copies of PPA's attached).-.. 

- 

1 Represents 2 months flscal year 1957 activity e. g., July, August, 1866. 
2 Ifter takfng into account $1,3KI,MIO ocean freight differentlal not generating sales proceeds. 
3 U. S. Department of Agriculture lor sales promotion, market research United States 8grleultnra 1 

products. 



B. BALANCES AS O F  J U N E  30, 1926 

[In thousands of dollars] 

' Unohli- ' Unex- 1 gated p e n d d  

1. United States funds: 
(a) Administrative expenses: 

Unobligated Bscal year 1955, $5; fiscal year 1956, $1 total of ...,........ 
Unexpended fiscal year 1955.0; fiscal year 1956; $202.6 less $171.r or $30.9 

rounded to .................................................................... 
(b) Technical coopration project assistance regular program: 

Enobligated fiscai'year 1955 OO. fiscal year 1856 $0.5 rounded to.. ...... 
Unespended fiscal year 1055: f i63 less $357 or fi06; fiscal year 1956, $950 

less $250 or $700 togpthcr totals. 906 
(c) Technical cooperation, RTC:  

Unobligated fiscel year 1955 4 '  fiscal year 1856 $2 ....................... .......... 
.................... Unex nded fiscal year 1955 4'; fiscal year 1956, $51 less 838.5 or 

2, Counterpart f u n g  
3. Gales roceeds (amounts entered as: "unoblignted" equal equivalent of saics pro- 

cee& deppsit~d a t  June 30, 1956 not approved for withdrawal; "m~expex~ded" 
equal rqu11-nlent of funds on deposit Jmle 30 1956: 1 

(a) Sec. 550. Public Law 665, agreement (r;?lated to United States Operations ! 
.......... Mission in Japan, 20 percent) ...........................................; 29 

(b) Public Law 430 agreement ot XIay 31, 1955, title I: 
( i )  Fivc Unitcd SLates agencies: 

-30 percent of total deposits to the U. S. Treasury 
account equivalent  to^^ ........................... 24. iG6 

Less cumulative total of allotments to June 30, 1956: 
U S U I  (*290,718,0EO) .............................. 

30 percent of totill deposits to U. S. Treasury account 
shown above less net li uidations to June 30, 1956 
o r  A 9 1 , 3 5 8 9 9  or ....................... 2X3.8 I 

Government of Jspnn: 
70 percent of to td  deposits to the U. S. Treasury nc- 

count equivalent  to^^^ ............................. 
Less cu~nulative total of International Cooperation 

Bdniinistration with allotnents to United States 
Operations Mission in Japan (*20,766,802,35'5) or._ 

.......... 101 
i O  percent of tobl deposits to U. S. Treasury account 

showu above less expcndltures (#20,714,400,000) 
chargcd against allotment obligated or ............. 57.540 1 ! 

-8 ,...... .... '8 ?47 
.......... .......... .................... (c) Public Law 480 agreement of February 10, 1956, title I 1 

C. NEW ALLOCATIONS TENTATIVE FISCAL YEAR 1957 

1. Fiscal year 1957 operational program not approved BS at  date questionnaire pre- 1 i 

3. Sales proceeds: 
(a) See. 550, Public Lnw 665, agreement, cash balance on hand Aug. 31, 1956, 

unchanged from [tern I3 3 (a)  a l ~ o v e ~ ~  
(b) Public Law, agreement of J I B ~  31, 1955, title I :  

(i) Five United States agencies (as in item B 3 (b) (i) above up dated 
tn A m .  3 1  1066: 

- ~ 

pared: 
(a) Administrative expenses (fiscal year 1957 allotment $210 less July, August 

transactions) ............................................................ 156 I (b) Technical cooperation, i~roject assistauce, regular program, fiscal year 1857 
.................................................................... program not approved.. 

(c) Technical cooperat!on project assistance, RTC progrm,  fiscal year 1957 
.................................................................... program not approved.. 

.................................................................................... 2. Counterpart funds 

.. ..-". .. , ..... 
-$23,936 less additior.al allotments to USDA since June 31, 

1956 of (Y393 &li,!XW) or $1 094 thousand. .................. 22,842 .......... 
-$21.512 less adhitionul liquiAatious of (Y36,5;0.666) or $102 

l i l  

for U S L ) I  smce Juric 30,1956 ......................................... 24,410 
(iO Government of Japan dollar equlj alent of deposits to Aug. 31,1956, 

or $57,789 less cqulvalent of allotmenh or $57,686 eqwk ......... 103 .......... 
-drmslts to Aun J1.1956or %57.7Sgless eau~valent of e~r~endltures I I ~ ~ - .  ~ ., ~ - ,  . .~ . 

or $57,540 or--. 24 9 
(c) Public L a a  480, agreement of Fob. 10, 1956 

4 R T C  fwding for Ascnl year 1955 c:lrricd ollt b? Alnericnn Embassy, T o e ~ ,  no specific al!otment for 
RTC,  merged m Embzssv gcncral proeraru ailot~nents and Washington Regional Bureau administrative 
allotment lor fiscal year 1555. UniBd Statrs Operations Mission in Japan has no records for these amounts. 



D. TOTAL AMOUNTS AVAIL.4HLE FOR OBLIGATION AND EXPENDITURE IS FISCAL 
YEAR 1957 

E. ITEMIZED LIST O F  NON-MILITARY FOREIGN AID PROJECTS 
(See copies of approved PPA. Bscal year 1955 and Bscal year 1958.) 

F. COPY O F  FISCAL YEAR 1957 PROPOSED COUNTRY PROGRAM 
(United States Operations Mission in Japan, Bscal year 1951 program submitted as a classified document.) 

1. United States funds available for obllgation fisml year 1957: 
(a) Administrative expenses (fiscal year 1957 administrative allotment of $210 

less July, only August obligations of $54) ................................. 
(F i s a l  year 1957 administrative allotment of.Wl0 less July. August er- 

penditures of $30 plus unexpended from prior years of $31, item B. 1 
(a) above ...................................................................... 

(c) Technical cooperation project assistance, regular program fiscal year 1957 
operational prograd not approved, total amount of t<hich $2,850 less 
Julv Allgust obligations of $127 ........................................ 

\ ihue of uaapproved operational program above or $2,850 less July, 
-4ugust expenditures of $37 plus unexpended from prior years of $806, 
item R.  1 (b) above ........................................................... 

(dj  Technical cooperation project asslstanca R T C  Bsml year 1957 technical 
suppart PPA not sdbmitted, estimate $75 fo;fiscal year 1957 less July, 
August transactions for obligations of $17 ................................ 

-4mount ofestimated fiscal year 1957 PPL4 of$75nboveles July August 
expenditures $12 plus unexpended from prior years, Item h. 1 (e) 
above of $13 ................................................................... 

2. Counterpart funds .................................................................................... 
3. Gales proceeds: 

! r r :  9ec. 550 Public Law 665 agrcement: 
~ m b u n t  unoblignted a t  June 30. 1956 or 0, item B. 3 (a! sbove plus 

estimated amount to be generated fiscal yenr 1957 of $2,912, item A. 2 
........................................................... (a) above 

Amount ullexpcnded nt June 30 1956 or $29 item R. 3 (a) nbove plus 
estimated amount to be generkted, obligated and expended in Bscal 

....................................................... year 1957 of $2 912 above 
:b ;  Public Lam 480, ngieement of May 31, 1955, titlc I: 

(i: 5 U. S. Government agencies: 
Unoblfguted balance at June 30, 1956, of $23,936 item B. 3 (b) 

( i )  above plus estimated amount to be generated and obh- 
gated in fiscal year 1957 or $734 (30 perccnt of $2,447 item 

............................................. A 2 b )  above 
Unexpended hnlmce a t  June 30, 1956, of $24,512 item B.13 (b) 

......................... ( i)  above pius $ 3 4  cnlculated as shown above 
(ii) Government of Japm: 

Unobligat& halance a t  Junc 30, 1956, of $101 item R. 3 (b) 
(ii) above plus estimated amount to be generated and obli- 
gated in fiscal year 1957 or $1,713 (70 perccnt of $2,447 item 
-4. 2 (b)  n b o r ~ )  ............................................. 

Unrxpended balance a t  June 30 1956 of $247 item B. 3 (b) 
( i i )  above plus $1,713 caloulateA as shown abbve. ..................... 

icj  Public Law 4480, ngrecment of Feb. 10, 1956, title I, estlmate ............... 

a. LIST O F  PROJECTS PROPOSED FOR FISCAL YEAR 1957 
(Fiscal year 1957 operntional program not approved as of date questionnaire filled in.) 

H. NUMBER OF ICA EMPLOYEES A T  AUG. 31,1958 

156 

2,723 

I 

2,912 

24,670 

1,814 

60,000 

.............. ............ .............. supplemental personnel schedule attached).. .:. 1 ..............I 

.......... 

a2 

---------- 

3.618 

. - . - . - . . - . 
76 

...---.... 
2,941 

.......... 
25,246 

........... 
1, WI 

60,000 

I. FOREIGN MILITARY AID PROGRAM 

(Supplied by MAAG/J see classifled section of report.) 



I. DISTRTBTTION O F  YEN S.4LXS PROCEEDS UNDER THE SECTION 550 AGREPXIEST O F  
MARCH 28, 1954 

(a) 20 percent or $10 million of sales proceeds:-refer to paragraph ( l i ,  article 
Ifof agreement. 

(1) "The Government of the United States of A~ncrica will rnake grants 
of yen from this account to thc Governnlent of Japan subject to  such terms 
as may be mut~ially agreed upon for assistance to  Japanese industry and for 
other purposes serving to promote Japan's econoinic capabilities. Such 
grants shall aggregate 20 percent of tllc total deposits in the account resulting 
from transact,ions enteered into under the aforesaid agreemeut, but not to  
cxcced thc ye11 ey~rivslent of F10,000.000." 

Detail o j  payments wade to the &finistry fl Finnncr, Gnvrrnmrnl o f  Japan, by  the 
C!SO,!f for projecis rrlating to item8 /:<rlicated through June SO, 19.56 

I I 
,I)oltar cquivalcnt 1 \-en of pnsmmts to 

Government of 
I 1 Jnpun 

Jan. %. 1965: 
I,oading, asscrnhly ant1 packing of shell ......................... 
Fuse project ..................................................... 
Hifie cartridges .................................................. 1 

Do ......................................................... 1 
............................................ Jet enpinr orerharll. 

Ferrite a~rd cnrho~lyl iron ........................................ 
Ferrite ........................................................... I _ _ _ _ _ -  

TotU ......................................................... i 704.740, mu J ' _ 
Apr. 4. 1955: 

.......................................... 
Do. 

.......................................... .Flourine resin process 569. OUO 

'Total .......................................................... 
,---- 

Submitted below are t ~ o  tables indicating the status of loans made by the Japan 
Development Bank from resources made available through the foregoing payments. 
Table 1 is a summary table, showing the amount transferred to the Government 
of Japan for each of 13 approved projects, the axnount of Japan Development 
Bank contracts, and the amount of repayments. Table 2 contains substantially 
the same irlformatiorr, 011 a monthly basis. 

Total transfers to the Government of Japan have amounted t o  Y3,379,700,000 
and Japan Development Bank contracts with individual buyers amount to  
V2,284,700,000; the difference, as will be noted in  table 1, is in the program for 
F-86 aircraft assembly by the Jlitsubishi Heavy Industry Co. 

Gopt. 19, 1955: 
F-86 airframe manufacture .............................. 1,500.01)0.01)0 

...................................... T-33 airfra~rre manufacture 800,000,000 
Ihwiticr n~anufacturc .......................................... 1 170,000, LI 

.......................................................... Total 2,470,000,000 - 

.......................................................... Totd 1 3,379,740,000 

1 ,861,OW 

9,3R8, OW 



TABLE 1.-Status of sec. 50'0 transfers, contracls and repagments as of June 30, 1956 

[In thousands of yen] 

I I I 

Name of company and projeot 

Kawasnki Aircraft, jet engine overhaul.. ............ 
Asabi Okuma arms 3Oaiiber arrtridge .............. 

... Tokyo Precision lnktrument, 30-caliber artridge. 
Taknno Precision Instrument, fuse MTSQ-M-500-1. 
Toyo Chemical Industry, lwdding, assembling, and 

................................... packing of shells ' 

Tohokua Metal, ferrite and urbonyl iron ........... i 
Tokyo Electric Chemical, ferrite ...................., 
Japan Steel Urorks Ltd., howitzer .................... 
Kawasaki Aircraft 'T-33 airfmme products. ......... 
Mihubishi ~ e a r ~ ' 1 n d u s t r y  F-86 airframe assembly. 1, 
Omka Metal Industries Co ' fluorinc resin process .. 1 

Shimada Physical & ~hen~ l '& l  Industrial Co., micro- 1 
wave testing and measuring equipment ............ 

Fuji Communiutions Apparatus Menufi~cturing ' 
Co.. condensers and a r b o n  resktors.. ............. 

of trans- 
fer 

, 7 0 0  ' 3,000 
40,000 ...-.-............. 
3 0 0  .......... 1,250 

150,000 11), 000 
no. 000 mj0,ooo 1:::::::::: 
425, OW .--..---............ 
25,000 65,000 1 .......... 

Amount Japnn Development 
Bank contracts 

Total Ad- T O  bead -~  
vanced vanoed 

1 . 1  
8- 

! , -- - 
. .......................................... Total 3,379,700 2,284,700 1,942,700 1 30,000 107,050 

1 As approved by the Unlted States. (See despatch No. 282, enclosure 6.) Note "hmount of transfer" to 
Tohoku Metal Co., as approved by United States, was 140,040,000. Japan Development Bank has 
rounded this amount to #40,000,000. 

TABLE 2.-Statue of 8eC. 550 loan8 

[In thousands of yen] 

1 April-August 1955 September 1955 

Name of company and project 

Kawasakt Aircmft, Jet engine overhnnl--. 
Asahi Okumn Arms. .30 caliber cnrtrldge. 
Toyo Precision Instrument, .30 caliber 

cartridge ................................ 
Takano Precision Instrument, fuse, 

NTSQ-M-50&1..-. ............. :...... 
Toyo Chemical Industry loading, ns- 

---. sembling and packing' of shells 

pro mss .................................. I....... .../........ .. 1 ..........I .... .I.................. 
Shimnda Physical & Chemical Industrial 

Co., microwave testing and measuring ' 1 
equipment.. ............................ ...... ......... : 

Fuji Conlnlunications Apparatus Manu- 
facturing Co., condensers ant1 carbon re. i 
slstors .................... ( 70,000 1 .................... 

I-- - 

Toboku Me td  ferrite and carbonyl iron.-. 40.000 
Tokyo Electric Chemical, ferrite ..---- 
Japan Steel IVorks Ltd., howitzer 
Kawasrnki ~ircraft, 'T-33 airfranle produc- 

200.000 
230,000 

70,000 

.......... ............................... Total ' 704, 700 704,700 1 70,000 1 .................... 

200.M)O 
230.000 

70,000 

100,000 1 34,700 34,700 

........................................ 

........................................ 

......................................... 

.................................... 

........................................ 
...- 



TABLE 2.-Statz~s of sec. 560 loans-Continued 

[In thousands of yen] 

Name of company and project 

Kawasaki Aircraft, jet engine overhaul 
Asahi O l rnm~ Arm. 30 caliber cartridge.. 
Toyo Precision ~ s t r u m e n t ,  .30 caliber 

.............................................................. cartridge 
Takano Prerision Instrument, fuse, 

MTSQ-M-501n ............................................ 
Toyo Chemical Industry loading, as- 

sembling and packaging of shells 
Tohoku Metal, ferrite and carbonyl iron.. 
Tokyo Electric Chemical, Icrrite 
Japan S t ~ c l  Works Ltd. howitzer 
~swasnh-1 aircraft '1'-33 Birfrarne produc- 

tion.. 
Mitsubishi Heavy Industry, F-86 air- 

frame assembly 
Osaka Metal Industries Co., fluorine 

Name of company and project 

resln proccss 
Sbimadn Physical & Chemical Industrial 

Co., micro\i7ave testing and measurmg 
equipment ........................................................... 

Fuji Communications Apparatus Manu- 
facturing Co., couciensers and carbon 

.......... .......... resistors ............................................ 15.000 10, WI .......... 

October 1955 I November 1955 

December 1955 I January 1956 

tract 
- - -  ~ -~ - 

Kawasaki Aircraft, jet engine overhaul-..- 
Asaki Okama Arms, .30 caliber cartridge-- 
Toyo Precision Instrument, .30 caliber 

.................................................... cartridge 
Takano Precision Ins t rument ,  fuse, 

MTS M 500-1 

Amount Amount 

.----.---. 
---------- 

Amount Amount 

Toyo & e ~ c a l  f;iustry, loading, as- 1 
) sembling and packaging of shells ........ / 
Tohoku Metal, ferrite and carbonyl iron..; 
Tokyo Electric Chemical, ferrite -----.-.-.: 
Japan Steel Works, Ltd., howitzer ........ / .................... 
Kawsaki  Aircraft, T-33 airframe pro- 1 

duction ................................. 8 

Mitsubishi Heavy Industry, F-86 air- 
frame assembly ......................... 1 .................... 

Osaka Metal Industries Co.,fluorlne resin I 
process ...-.-.--..-.....-.--.-.-.-..-----, 80,000 

Shimada Physical & Chemical Industrial 
Co., microwave testmg and measuring 1 

of ,advanced repaid 1 of advancedi repaid 
Amount Amount 

-.-------- 
..--.----- 

................................................................................. 

equipment . .  35, OM) 12,6M) .--..------ / .--------- ---------- ----.----- 
Fuji Communications Apparatus Manu- 

facturing Co., condensers and carbon 
resiston .----_----..--------------------- 

I 
.......... ............................... Total 115,OM) 27,600 6.0001 BOO,WO 

.............................. 

.............................. 

.................... 

contract 

5,000 (-------.-- 
---------. ,---------- 

.---------I .................... 

- 

............................ 

.................... 1 
r 

.........................-..-....................--.....-... .--------.: 
---------.I 800, OM) 

- - - - - - - - - - '  , _ _ _ _ _ _ _ _ _ _  
-----.---------.-.---...--------------- 

contract 

.............................. 
........................................ 

................................................................................................ 

..................................................................................... 

---------- 
--.-.----- 

- 
................................................................ 

.................................................. 

- 

............................ 
.............................. 
.............................. 
.............................. 

---------- 
10,000 

-.-------- 

.............................. 

...............-.............. 

_______-._ 

-- - 

5,000 

2, OM) 

1,000 

........-........... 
_ _ _ _ _ _ _ _ _ _  

----------- 

.................... / 
! 
/.. .-.....--.' 

1,000 1 
i 1 

.................................................................... 



- ~- 
cartridge 

Takano Precision Instrument, fuse 
6,000 6,000 

I, 000 

TABLE 2.-Status of sec. 550 loans-Continued 

..................... Tokyo ~ l ec t r i c  Chemical, ferrite ..........(:::....... 1,250 
................... Japan Steel Works Ltd. howitzer 100,000 

Kawasaki ~i rcraf t :  T-3$ airframe produc- 
tlnn ...................................................... I / I ........ .......... .......... 

Name of company and project 

Kawasaki Aircraft, jet engine overhaul.-.. 
Asahi Okuma Arms, .30 caliber cartridge. 
Toyo Precision Instrument, .30 caliber 

...................................................  cartridge^ 
Takano Precision Instrument, fuse, 

MTSQ-hl -5Wl  
Topo Chemical Industry, loading, as- 

sembline. and packaging of shells 
Tohoku Metal, ferrite and carbonyl iron. 
Tokyo Electric Chemical, ferrite 

........ Japan Steel Works Ltd., howitzer 
Kawasaki ~ i r c r a f c  T-33 airframe pro- 

duction ........................................... 
Mitsubisbi Heavy Industry, F-86 air- 

frame assembly 
Osaka Metal Industries Co., fluorin resin 

.......................................... process.. 
Shimada,Physical 6 C,hemical Industrial 

Co.. microware testmg and measurmg 
........................................ e ui ment 

F U ~  dbmmunications Apparatus Manu- 
facturing Co., condensers and carbon 

........................................... resistors 

Total .--..--.--.-.----.------------- 

Name of company and project 

Kawasaki Aircraft, jet englne overhaul 
Asahi Okunla Arms. .30 caliber cartridge-.. 
Tovo Prerision Instrument. .30 caliber 

~iiSii;ichi-Heri% Industry, F-ffi air- 
frame nssembly. ..................... 130,000 105,000 ........................................ 

Osaka Metal Industdes Co., flourlne 1 I I / 1 . 1  

[In thousands of yen] 

February 1956 

resinpromss 
Shinadn Physical & Chemical Industrial 

Co., microwave testing and measuring 
equipment ........................................ 

Fuji Communicatiot~s Apparatus Manu- 
facturing Co., condensers and carbon 
resktors ........................................... 

Total ......................... 

March 1956 

Amount 
repaid 

.................................................. 

.................................................. 

4,000 

.................................................................. 
...................................................................... 

.............................. 

4,000 

Amount 
of con- 
tract ------ 

............................................................ 

.................... 
250,000 

------ 
250,000 

Amount 
of con- 
tract 

170,000 

............................-.......................... 

170,000 

130,000 

Amount 
ad- 

vanced 

.......................................................................... 

160,000 

25,000 

10,300 

10,000 

205.300 

Amount 
ad- 

vanced 

.............................. 

50,000 

230,000 

250,000 

........................................ 

........................................ 

........................................ 
530,000 

April 1956 

................................................................................ 

5,100 

10,000 

220,100 

Amorlnt 
repaid 

5.000 
15,000 

6,000 

.......... 

.......... 

.......... 

26,000 

Amount 
of contract 

May 1956 

Amount 
of contract 

7,000 

Amount 
advanced 

Amount 
advanced 

Amount 
repaid 

------- 
................................................................. 

.................................................. 

.............................. 

........................................ ------ 
.......... 

Amount 
repaid 

20,000 

40,000 

650 

31,900 



p n  thousands of yen] 

I June 1956 1 Total through June 1956 

Name of company and project 

Kawasaki Aircraft, jet engine overhaul 
Asahi Okuma -4rms. .30 caliber cartridge. .......... 
Toyo Precision Instrument, .30 caliber 

 cartridge^ ................................. ........ .................... 
Takano Precision Instrument, fuse, 

.......... MTSQ-M-SMtl .................................. 1 1 7,000 
Toyo Chemical Industry, loading, as- 

sembling and packaging of shells ............................ ( 
Tohoku Metal, ferrite and carhonvl iron .. I .......... I 1:::::::::: 
Tokyo Electric Chemical, ferrite.: .................. /:::::::::Iijjjjjj .-.- 
Japan Steel Works, Ltd., howitzer ........ / .......... , ......... ' .......... 
Xawasoki Airexalt, T-33 airframe pro- 

duction ........................................... 1 110,000 .......... ] 
Mitsuhishi Heavy Industry. F-86 air- 

......................... .......... 

process I 

frame assembly 45, m U  1 70,000 1 
Osakn Metal Industries Co., fluorine resin 

............................................ ,. . ........,.......... 
Shimada Physical & Chemical Industrial 

Co.. microwave testing and measuring 
equipment .............................. .................... , 650 ' 

Fuji Communications Apparntus Manu- 
tacturin~ Co., condensers and carbon 
resistors ........................................... / 1 0 , w  1 1.500 / 

Total ............................... 1 45,000 j 190,000 1 14,150 )2,2&1,700 11,942,700 1 107,050 

b. 80 ~ e r c e n t  or $40 million of sales ~roceeds (reference Dar. (21. art. I of agree- . , - 
ment) : 

(2) "The Government of the United States of America may use the remainder 
of such yen funds without restrictions for the procurement of goods a11d services 
in J apa~ i  in support of military assista~lce programs of the United States of 
America.'' 

The following data relating to the above utilization has been supplied by the 
Office of Comptroller, Headquarters Far  East Command, APO 500: 

Amounts obligated against section 550. MSA, $40 million fund: 
a. D.4 has allocated t o  AFFE/8A to dntc $37,669,971 in section 550 Surplus 

Agricultural Commodities yen. This yen is being used for MDAP offshore pro- 
curement, in accordance with the agreement with Japan and DA directive. 

Obligations are as follows: 

Category commodity 
Cumulative Cumulative 
obligations obligations 

June 30, 1956 Aug. 31, 1956 I I 
Ammunition ............................................................ $17,3@3,Oi3 $17,382,995 
Electronics. ............................................................. 295.789 
Irtillery ................................................................. I '2% 1 96,590 
Training aids ............................................................ I 0 I 1.403 

b. The balance of the allocation ($19,893,194) is programed for an on-call 
indefinite quantity type contract (accomplisl~ed August 10, 1956) for rebuild of 
vehicles and major assembly. Obligatio~l is to be incurred a t  the time orders 
are placed against the contract. 

11. DISTRIBUTION O F  YEN SALES PROCEEDS UNDER PUBLIC LAW- 480, AGREEMENT OF 
MAY ai, 1955 

a. Five United States Government agencies (reference art,. V, par. 1 of the 
agreement) : 

"The Governme~lt of the United States of America will use 30 percent of the 
yen deposited in the United States account for the following purposes and in the 
indicated ratios, except as otherw-ise agreed, of the total deposits:" 



IIn thousands of dollars] 

( Equivalent of yen proceeds 

Purpose 
Per agree- Generated to 1 nlent 1 June :<0. l g l 6  

I. Defense: To procure military equipment, facilities and services lor other 
countries ................................................................ $17,000 

2. ICA: To finance the purchase of goods or services for other countri es...-.. 5,500 
3. USD.4: To help develop new markets,for United States agricultural com- 

modities on a ~nutually bcnefitine basls 
.......... 4. Gtate: To fhmnce international educational exchange activities 750 

5. USIS: To Day United States obligations in Japan ......................... 250 

Total.. ........................................-....................... 
- - - - 

I On Aug. 22,1856, a proximately $1,814,000 of this has been allocated to the U.,S. Treasury Departmeni 
by BOB lor sale for dokars to ICA to be used for grants to the Government of Vletnom. 

b. Government of Japan (reference art.  VI of +he agreement): 
1. "Seventy percent of the deposits referred t o  in article 11, paragraph 1, is 

convertible into United States dollars through the Bank of Japan and will be so 
converted by the said bank which will credit these dollars t o  the Government of 
Japan as disbursemerits under a loan to  be made by the Government of the United 
States of America through the Export-Import Bank of Washington to  the Govern- 
ment of Japan. The Government of Japan agrees t o  accept this loan which will 
be made under the following conditions: 

"(1) Period: 40 years, starting from June 30, 1955. 
"(2) Payment dates: Payments in semiannual installments, first payment 

of interest t o  be made on December 31, 1958, and first payment of principal 
to  he made on June 30, 1959. 

"(3) Payment of principal and interest: To be made in United States 
dollars. 

"(4) Interest: (i) Rate: 3 percent per annum; 
(ii) no interest shall accrue for the first 3 years. 

"(5) Notwithstanding the provisions of subparagraphs (3) and (4) above, 
the payments of principal and interest may be effected in yen on any payment 
date a t  the sole option of the Government of Japan; the interest rate for such 
payments will be 4 percent per annum. The Government of the United 
States of Arnerica agrees to  take into consideration the economic position 
of Japan in connection with any contemplated use of the yell paid to  the 
Government of the United States of America hereunder. 

"(6) Other details and procedures of the loan, and/or modifications 
thereof, shall be mutually agreed upon between the Government of the United 
States of America or the Export-Imqprt Bank of Washington, an agency 
thereof and the Government of Japan. 

2. "The loan referred to  in paragraph 1 above will be used a t  the discretion 
of the Government of Japan, within the agreed categories, for economic develop- 
ment purposes consistent with section 101, subparagraph (g), of the Agricultural 
Trade Development and Assistance Act of 1954." 

[In thousands of dollars] 

I Equivalent of yen proceeds 

Purpose 

June 30, 1956 - 
1. Development of electric power resources: Electric Power Development C o  $50,700 
2. Irrigation drainage reclamation and Incidental works: Aichi Irrlgatlon 

Public ~ d r p . ,  @,&,OW; hgric;ltural Laud Development Machinery 
Corp., ~ , ~ , 0 0 0 . .  ........................................................ 

3. Promotion of productivlty: Japanese Economy Japan Productivity 
8,400 

Center.-. ................................................................ 400 

Total .................................................................. 



111. DISTRIBUTION O F  Y E N  SALES PROCEEDS UNDER THE PUBLIC LA\\' 480 AOREEXENT 
O F  FEBRUARY 10, 1956 

a. Five United States Government agencies (refer to art.  IV, par. 1 of the 
agreement): "The Government of tlie United States of America will use 25 
percent of the yen deposited ill the United States account for the follon,ing 
purposes and in the indicated percentages, except as otherwise agreed." 

[In thousands of dollars] 
Purpose Per agreement 

1. Defense. To procure military equipment, material facilities and 
services for the cominon defense (49 percent) _---._-----.-------- 58,060. 5 

2. ICA. To finance the purchase of goods or scrvices for other 
couiltries (33 percent) ---------------------_-------_-------.-- 5, 428. 5 

3. USDA. To help develop new markets for Gnited States agricul- 
tural commodities on a inutually benefiting basis (8 percent) - - - - - - 1, 316 

4. State. To finance international educatioi~al exchange act ivi t~rs  
(8 percent) - - - - - -  - - - - - - - - - -  - - - - - - -  -. - - - - - - - - -  - - - . - - - - . - - - 1,316 

5. USIS. T o  pay United States obligations in Japan (2 percent) - _ -  - 329 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  16,350 
b. Government of Jap:tn-$59,350,000 (reference art. V of the agreement) : 
1. "Seventy-five pcrceilt of the deposits referred t o  in article 11, parae;raph 1, 

is :onvertible into United States dollars through the Rnnk of Japan and will be 
so converted by thc said bank which will crrdit thesc dollars t o  the Government 
of Japan as disbursements under a loan t o  be nlade by the Government of the 
United States of America through the Export,-Import Bank of MTashington LO the 
Government of Japan. Tlle Goverllnle~lt of Japan agrcbes to  accept this loan 
which will be made under the following conditions: 

"(1) Period: 40 years, starting from April 1, 1956. 
"(2) Payment dates: Payment in semiannual installments, first payment 

of interest t o  be inade on October 1, 1959, and first paymenl of principal to  
be made on April 1, 1960. 

"(3) Payine~lts of principal and interest: To be made in United States 
dollars. 

"(4) Iiiterest: (i) 3 percent per annum; (ii) no intcrest shall accrue for 
the first 3 years. 

''(5) Xotwit,hstailding the provisions of subparagraphs (3) and (4) above, 
the payn~ents  of priiicipal and interest. may be effected in yen on any pay- 
ment date a t  the sole option of the Go\rernmcnt of J ~ a n ;  ihe interest rate 
for such payments will be 4 percent per annum. The Governnlent of the 
United States of Anlririca agrccs to  take into consideration the economic 
position of Jap :~n  in conilcction n-ith an?- conicmplated use of yen paid t o  
the Government of t,lle Unitrd States of America hcreilnder. 

"(6) Other details and procedures of the loan, arid/or modifications thereof, 
fillall be mutually agrcaed upon bet,ween Ihe Government of the United States 
of America or the Export-Import Bank of W:tshii~gton, an agency thereof, 
and the Government of Japan." 

2. "Tlir loall referred t,o in paragraph 1 above will hn used at  the discretion of 
the Government of Japan, wit,hin the agreed categories, for cconomic development 
purposes consistent with sectioil 104, subparagraph ( g ) ,  of t he Agricultural Trade 
Development and Sssistnnce Act of 1054, as amrndcd." 

[In thousands of dollars1 
Purpose Tenlaiae 

1. Irriga,tion, drainage, rcclamntion and their incidciltnl works _ - _ -  - - -  _ $13, 161 
2. Development of forestry, livest,ock and livestock products, p,ort aud 

storage facilities, fertilizer for domestic use, and the domestic sugar 
beet industry- _ _ - _ _  - - _  - _ - -  - _ _ _ - - _ - - - - _ _ - _ - - - - - - - _ - - - - - - - - - - - - -  i l ,  514 

3. Development of elect.ric power resources- . . . . . . . . . . . . . . . . . . . . . . . .  21, 897 
4. Promotion of productivity of the Jnpancse economy - - - _ - _ - _ _ - - -  .-- 2, 778 
5. Other economic development. projects under categories t o  be lnutunlly 

ag reed - - - - - - - - - -__ - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  0 



SUMMARY OF ICA TECHXICAL COOPERATION PROGRAM IN JAPAN 

I. ORIGIN O F  THE PROGRAM 

Lacking inherent strengtll, Japan's economy has nevertheless steadily iinproved 
since the end of World War 11. hluch of the in~provemellt is attributable to  
the stinlulus of United States expenditures during and since the Korean war 
and more recently to  the estraordinary volume of world trade. From the eco- 
nomic standpoint these circumstances have been fortunate for Japan. They 
are, however, unpredictable as t o  extent and duration. Stripped of these un- 
certain benefits, Japan's economy continues to  rest on a highly precarious footing. 

-4bout 80 percent of all essential food and raw materials must be imported. 
Given an inevitable future rise in domestic consumption, the volul~le of imports 
must increase. Hence greater exports are needed t o  assure an adequate volume 
of imports in future years. Exports are handicapped, however, by the low pro- 
ductivity of Japan's industry, estimated a t  barely 20 percent of levels prevailing 
in the United States. A lack of modernization in management, marketing, 
distribution, and labor practices is deferring the expansion of exports and de- 
pressing per capita income to about 15 percent of the United States level. I n  
the long run higher esports, based on competitive pricing and quality standards, 
are needed t o  assure a viable economy. 

While Japan's export trade is currently expanding, it  is precariously based on 
the seller's market currently prevailing in world trade. Given a 10 percent de- 
cline in general world trade, Japan would face serious difficulties. I t s  industrial 
plant, obsolete by western standards, can compete only by a continuing depres- 
sion of its per capita income. 

Another significant factor is the gmdiial decline of foreign exchange receipts 
derived from the spending of United States and United Nation forces in Japan. 
These receipts, termed "special dollar earnings," constituted 25 percent of Japan's 
foreign eschange income in 1954 and 22 percent in 1955, but are expected t o  
decline further. 

In the face of this situation the Z'nited States deen~ed i t  prutletrt in July  of 1964 
to establish a small CTSOhf i n  Japan in order t o  bolster the economy in such a 
manner that  it might better survive a crisis. Two major lines of activity were 
chosen for adoption. 

1. Technical cooperation to be offered Japan in the manifold branches of 
productivity. 

2. Ye11 proceeds of sale of agricultural surpluses t o  be loaned t o  Japan a t  
low interest rate on a long-term basis with a view to accelerating the develop- 
ment of major economic enterprises. 

11. THE PRODUCTIVITY PROGRAM 

The productivity program was formally initiated April 7, 1955, with an ex- 
change of notes between Ambassador Allison and Foreign Minister Shigemitsu. 
The program is carried out by the USOM, representing ICA, in cooperation with 
the Japan Productivity Cmter, a private agency supported by Japairese industry 
and the Japanese Government. 

Under the program, Japanese nationals are invited to  visit the United States, 
with a few persons invited to  participate in seminars and conferences in Asian 
countries and a very limited number of participants scheduled for special study 
in Europe (i. e., tourism). The fiscal year 1955 program provided for the sending 
of 101 persons while the f i~ca l  year 1956 program has provided for 361 persons. 
These participants nre organized into teams for the purpose of studying the latest 
Anlerican experience in such fields as management, marketing, construction, 
insurance, lurnbering, materials handling, milk processing, plant pathology, 4-H 
Club extension work, etc. A special group of iiiterpreters is on duty in the United 
States a t  all times to  meet the incoming teams and to accon1p:tny them throughout 
their itinerary. 

The productivity progr:iln is also eucouraging closer relationships between 
American and Japanese u~iiversities. Thus far, oiie affiliation has been developed, 
involving the University of lZichigan and Waseda University. Under this 
afiliatioi~, arrange!rlellts have been made for 18 of the younger professors a t  
Waseda to study and observe American practices in industrial management, 
marketing, engineering, etc. A second afili:ltion, irlvolving Hokkaido University 
and the University of llasst~chusetts, is currently under consideration and it  is 
expected that the President of the Gniversity of &fassachusetts will visit Hokkaido 
this fall t o  initillte activities under an affiliation. 



With ICA assistance, Japanese manufacturing association and management 
groups are inviting American experts to  Japan to conduct seminars and to offer 
advice for short-term periods on specialized aspects of Japanese industrial devclop- 
ment. 

The productivity program in the current fiscrtl year, fiqcal year 1957, is placing 
particular elnphasis on extending the benefits of l~igher productivitv to  Japan'? 
small business and labor groups. One o~~tbtanding achievcn~ent in this field hai  
been a growing awareness of the Japanese lehor movcment of the value of long- 
term labor-management contracts. This awareness, derived in part from first- 
hand observation of American practices, is hrlping to correct the characteristic 
Japanese custom of havinq a wage and bonus struggle a t  least t n  Ice yearly. 

111. C I V I L  A V I A T I O N  PROGRA?vI 

Owing to the fact that  Japan's civil aviation is increasing, both on do~nestic and 
international routes, standards for safe navigation, pilot certification, and main- 
tenance are begi~~ning to pose a serious prohletn. Owing to the rel ia~~ce,  since 
1945, by the Japanese on IJnited States Air Force facilities and personnel, t,here is 
a shortage of skills in many aspects of civil aviation. To correct t h i s  deficiency, 
a program is now rlndcr u7ny for the sending of Japanese technicians and adminis- 
trators to  study in the U::ited Statcs in cooperation with the CAA. A further 
objective of this program is to bring Japan's civil aviation into the United States 
"common system" and thereby help to render morc uniform world standards of 
aviation safety. 

IV.  THIRD COUNTRY T R A I N I N G  PROGRAM 

The USOM oprrates the ICA regional center for thc plirposc of coordinating 
the training in Japan of persons conling fro111 other coul~tries i r ~  free Asia. This 
Center was begun in fiscal 1954, Ixfore the establishment of US011 in Japan, and 
third-corintry training in Japan under its sl~pervision has steadily increased and 
is proving a \faluable supplen~ent to training in t,he United States. 

The progran~ of bringing participants to  Japan has the follon7ing objectivcs: 

(1) Providing selvcted training opportunities for persons from free Asian 
countries in Japan whcre trsdit.ions, material standards, and techniqucs can 
be readily adapted to the countries from which the part,icipants come. 

(2) Strengt#hening the economic and cult,nral ties between Japan and other 
free nations in Asia, illally of which still harbor World War I1 animosities 
against Japan. 

The number of participants handled by the ICA regional center is as follows: 

(Fiscal year 1~54l~iscal year 1935 Fiscal year 1956 

Participants.. . . ... -. -......- .- - -- - - -- -- - - .- - - - - - -. . ..-. 144 
Man-months of training. .. -...........-.-..------.----- 4 47 

Training opportunities in Japan were offered in such activities as the following: 
crop development, foreqt conservation, irrigation, farmers organization, fisheries, 
glassware manufacturing, flax and ramie processing, utilization of pyrite cincer, 
bicycle manufacture, handicraft i l~dustry, opcratiol~ of Japanese railmay equip- 
ment, public heal t l~ nursing, vocational agricultural education. 

Participants sent to  Japan are selected under the sponsorship of the USOlI's in 
the country of origin. 

FLTurner :\vc h 
(Revised: Sept. 10, 1956.) 

AGRICULTURAL COMMODITY PROGRAMS 

The United States Operations h l i s s io~~ to Japan, representing the ICA, is 
responsible for the planning, irnplcnlei~tatioll, disbursing, reportirig, and  egoti ti- 
sting of certain phasca of thrcc. programs involving the sale of dlirpl~ls agri- 
cultural conlmodities t o  Japan, under the provisiol~s of Public Law 480 of the 
83d Congress. 



First Public Law 480 Agreement-May 31, 1955 
Following the enactment of the Agricultural Trade Development and Assist- 

ance Act of 1954 (Public Law 480, 83d Cong.), an agreement mas concluded on 
hfay 31, 1955, with Japan under which the United States agreed to finance 
commodities valued a t  $85 million for export to Japan. These commodities 
are wheat, cotton, barley, rice, tobacco. 

The yen proceeds from the sale in Japan of the surplus com~nodities are 
divided into two conlponents. The first component, amounting to  30 percent 
(i. e. $25.5 million), is owned by t.he United States and may be used by the United 
States for (a) dependent housing for military forces, (b) the exchange of persons, 
(c) promotion of agricultural commodity markets, (d) USIS, (e) procurement 
in Japan for ICA programs outside of Japan. The second component, com- 
posed of 70 percent of the total proceeds (i. e., $59.5 million), is borrowed by 
the Japanese Government and is to be used for power development, agricultural 
improvement projects, and the improvement of productivity in Japan. 

The terms of the agreement provide that Japan is to  repay the 70 percent 
portion (i. e., $59.5 million) over a 40-year amortization schedule, --it11 a 3-year 
moratorium on interest and principal a t  the outset. The repayments may be 
made either in dollars or in yen a t  th r  option of the Japanese Government. 
If repayment is in dollars, the interest rate is to be 3 percent; if repayment is 
in yen, the rate will increase to 4 percent. The content of the program is sum- 
marized below: (figures denote the United States dollar equivalent of yen expressed 
in millions). 

United States requirements (financed with United States-owned yen) 
[Expressed in millions of United Stater dollars] 

Object Amoun 
United States Armed Forces dependent housing- -------------- . ._----  17. 0 
Purchase of goods and services in Japan for other friendly countries--- 5. 5 
Sales promotion and market research concerning United States agri- 

cultural p r o d u c t s _ _ - - - - _ - - - - - - - - - - - - - - - - - - - - - - - -  2 .0 
Defrayal of expenses related to the international educational exchange 

activities between the United States and Japan __- - - - - - - -__ - - - - - - -  . 750 
Finance USIS activities in Japan- - _ -  - - - - - - - -_  - - - - - - - - - - - -  - - - - - - - - -  . 250 

Japanese reqciirements (financed with yen borrowed by Japan)  
[In millions of dollars] 

ObjejLd Amount 
Electric power development projects - - - - _ _ - - - _ -  - - - - - -  - -  - - - -  - - -  - - -  - - -  50. 7 
Land reclamation and irrigation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  8. 4 
Increase of productivity in Japan _ _ - - - _ _ - - - _ - - - _ _ - - - _ - - - - _ - - - - - - - - - - -  . 4 

Total-----. .---------------- . .------------------ . .------------  59.5 
Second Public Law 480 agreement-February 10, 1956 

The second Public Law 480 agreeme~lt is similar in content to the first. The 
second agreement provides for the shipment of wheat, barley, corn, and other 
feed grain, cotton, tobacco (plus ocean transportation) valued a t  $65.8 million. 

The yen proceeds derived from the sale of the above commodities are divided 
into two components, the first amounting to 25 percent ($16.4 million yen equiva- 
lent) xhich is allocated for United States Government agency use in Japan. 
The second, consisting of 75 percent of the total ($49.4 million yen equivalent), 
is loaned to the Japanese Government and is to be repaid in accordance with a 
40-year amortization schedule. As in the case of the first agreement, a 3-year 
moratoririm on interest and principal i.; provided. Reprtyrllents may be made 
a t  the option of the Japanese Goreri~lllellt in either dollars or yen. If repay- 
ment is in dollars, the intereat rate is 3 percent and it repayment is in pen, the 
rate will increase to  4 percent. 

The loan program of the Japanese Government for the second Public I ?w 480 
agreement and uses of the Unlted States-owned yen are summarized in the fol- 
lowing table: 



United States requirements (jinanred wzth L'niled States-owned yen expressed i n  
United States dollars mzllzons) 

Object Amount 
1. To procnre military ecluipment, material, facilities and services for the 

common defense (reserved for dependent housing) _ _ _ - _ _ _ _ _ _ _ _ _ _ _ _ -  8. 0 
2. To finance the purchase of goodi or services for other countries. _ - _ _ _ - 5. 5 
3. To help develop new inarkets for United States agricultl~ral coinmodities 

oil a m ~ ~ t u a l l y  benefiting basis--. - - - - _ - - - -  - - - - - - - - - - -  - - - - - - - - - - -  1. 3 
4 To finance international educational exchange activities- _ - - _ _ _ - - - - - 1. 3 
5. To pay United States obligations in Japan - _ _ - - - _ _ - - _ _ - - - - - - - - - - - -  . 3 

Japanese requirements (financed with yen borrowed by J a p a n )  
[Expressed in millions of United States dollars] 

Objed Amount 
Aichi Irrigation Public Corp- - _ - - _ _ - - - _ - - _ _ - -  - - - - -  - - -  - -  - - - - - - - -  - - $1 1. 7 
Agricultural Land Devrlopinent Machinrry Corp _ - - _ _ _ _ _ _ _ _ _ - _ _ - - - - - - -  4. 6 
3lpchanic:d land  reclamation^ _ _____.  _-____. _ _ _ . .  _ _ _ -  _ _ _  _ - _  _ _  _ _  0. 5 
Development of forestry, livestock products, port and storage facilities, 

fertilizer for domestic use, and domestic beet-sugar industry - _ _ _ - _ _ _ _ _ 11. 5 
Japan Productivity Center _ _ _ _ - _ _ _ _ _ _ - - - - - - - - - - - - - - - - - - - - - -  2. 8 
Electric Power Development Co . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  21. 9 

Tota l - - - - - -_ - - -__ . - -__ - -_ - - - - - - -_ - -_ . . -_ - - -__ - -_ - - - -_ - . . _ - - -_  49. 4 

School-lunch program, Februaru 15, 1956 
The school-lunch program is expected to  continue for a 4-pear period. During 

the first year, the United States has agrecd to  furnish 100,000 tons of wheat 
and 7,500,000 tons of dricd milk, valued a t  a total of $15 million. .It the same 
time the .Jap:tnese Govrrnmrnt has agreed to  furnish 85,000 tons of wheat and 
12,000 tons of dried milk. The c o ~ n b i ~ ~ e d  Unitrtl States n.nd Japanes- contribu- 
tions will prrrnit t'hc estension of a school-lunch program to  7,453,000 children, or 
approximately 80 perccnt Inore than were being covered prior to  the present . . 
agreement. 

I t  is understood that  over the 4-year program, the United States contribution 
will decline and that the Japanesn contribution will rise so that  a constant level 
will be mnintainrd 2nd so that by thc fifth year of tho program the United States 
contribution nil1 br discontinued entirely. 

Shipment.; undrr the agrer~nent are rspccted to bcgin in the fall of 1956 against 
transfer authoriz:ttions already issucd by the International Cooperation 
Administration. 

Future Pz~bl ic  L a w  480 programs 
Thr  United States and Japanese Governments are currently considering the 

possibility of a third loan agrerment under the provisions of Public Law 480. 
USOAf:FI,T:wch 
(Revised; Septrlrlber 10, 1956) 

KOREA 

The magnitude of the Iinited States assistance effort, both past 
arid present, in this tiny land must he seen by one in order to properly 
evaluate it. South Korea, which is about the size of the State of 
Minnesota, suffered licavj- damages a t  the iiands of Red invaders 
during tlie period of Ilie Korea11 war. The American people hat-e paid 
dearly in their efforts to drive off the invaders and in reconstructing 
a:itl rcllabilitatirlg tlic economy of the country. Yet I doubt that 
the econoniy of South Korcn lias ever heen in a more healthy state 
than a t  present. 

During tlic fiscal years 1954, 1955, and 1956, a total of $780.3 
million in United States dollar assistance was actually spenh here. 
During this same period, this aid g c i ~ e r a t ~ d  a total of $144.5 million 
in counterpart funds, w-liicli funds were spent during tlie same period. 

,4s of June 30, 1056, unot)ligated balances in tlie Korean accounts 
totaled $697,000 plus over $86 milliori in counterpart f u ~ ~ d s .  Un- 



esperlded balance as of June 30, 1956, in dollars n7as $344,229,000 
with a total of an additional $86 million in counterpart equivalent. 

Allocations from the fiscal year 1957 Mutual Securi t ,~~ appropriation 
aggregate ---- which amount will generate an exact equivalent 
in local currency funds. 

In  other words, during fiscal 1957, there will be available for es- 
penditure in this tiny land a total of in dollars alone. At the 
time of my visit, our planners propose to spend ---- during fiscal 
1957. If this program is actually implemented as proposed, the 
entl of the 1957 fiscal year will find an unexpended balance of --- 
on hand in Korea. 

Assuming that the full --- proposed to be spent is actlially 
spent during fiscal yenr 1957, Unitetl States direct dollar assistance 
to the Republic of Korea from the beginning of fiscal year 1954 
th-ougll fiscal year 1957 will have aggregated something over a ---. 
In addition to this amount in dollars, counterpart funds generated 
and spent will aggregate --- in dollar equivalent. 

At the time of my visit, a host of technicians were employed in 
this country. I t  might be truthfully said that between t,he United 
States civilian employees arid our troops, the countryside was alive 
with Americans. 1C.Q rmployees in Korea totaled 988 technicians 
plus 1,944 contract employees, a total of nearly 3,000 civilian em- 
ployees. Of this number, 399 are Americans, the remaining 2,533 
are locals. 

Reference to the attached exhibits will dcrnonstrate that the 
United States has a hand in and is deeply involved financially in all 
of the Korean economy. I would not hesitate to say that --- 
escept that while our country continues to "pick up thc: tab," i t  is 
my considered judgment that the Government of the Republic of 
Korea has frequently shown an extremely uncooperative attitude 
toward our efforts to be of help. I shall refer to this specifically 
later in this report. 

I desire to particularly direct the attention of the committee to the 
documents entitled "ICAIFOA Capital Investment P1.ogr.arnsJ' in 
Korea, fiscal pear 1954, fiscal rear  1955, fiscal year 1956, which I 
have attached. 

Reference to this esliibit demonstrates that since 1954, our country 
hns actually spent a grand total of $214,554,690 in dollar expenditures 
plus 8152,889,632 in counterpart equivalent on a variety of capital- 
improvement programs in this country. Compared with this amount, 
the Government of Korea has spent only $84,620,826 for the same 
purposes. 

With reference to grand totals, i t  will be seen that our total con- 
tributions in the various fields of e~ldeavor embraced within the 
report referred to have t,otaled (including counterpart funds): 
Transportation ----_.--------.------- $96,174,000 or 92.5 percent of the total 
Coinrnunications. - - -. - - - - - - - -. - - - - -. - $22,999,530 or 97.5 percent of the total 
Public works- _. . . -. . -. _-. _ -. . -. -. _ $50,430,005 or 86.8 percent of the total 
Power development _ _ _ - - _. -. . . .. . - - _ $55,041,749 or 9'7.5 percent of the total 
Agriculture- - _ _ _. _ -. - -  - - -  - -  -. --. -. - -  $38,181,250 or .56.3 percent of the total 
Public health- - -. - _ - - -  - - - -  - - -  - -  - - - -  - - $4,491!000 or 100 percent of the total 
Public safety -_._-.-._-._--.-....--.- $1,355,000 or 100 perccnt of the total 
Social affairs- _ - _ _ . - . - -. . . - .. - -. _ $4,488,000 or 36.9 percent of the total 
3lanufacturing and processing- . _ -. _ -  - $63,353,900 or 94.4 percent of the total 
b I i n i n q  _. _ _. . . . _ - -  _ _ -. -. _ - -  _ _. --. _ $1,150,000 or 100 percent of the total 
Fisheries. -. _ -. . -. . . - -. -. - - - - - -. - -. - - $1,200,000 or 85 percent of the total 
Educ:ition_ - _ _ . -. - -. _ - - - - - - - -  - -. - - - - $8,580.798 or 97.2 percent of the total 

8905657-10 



Under these various headings, our planners have undertaken 
progranls involving every conceivable project, the following are 
illustrative: 

TRANSPORTATION 

One million, two hundred thousand dollars to partially restore 4 
engine houses and 2 back shops of the Korean National Railroad; 
$190,000 to restore 26 war-damaged locomotive watering installations 
along the Korean National Railroad; roughly $100,000 for engine re- 
placement and restoration; $549,632 to construct a prestressed con- 
crete plant in order to permit the Korean National Railroad to manu- 
facture concrete railway ties; $210,000 to improve the streetcar sps- 
tems in Seoul and Pusan; $18 million to construct a railway to link 
the largest coal-mining area in Korea with the central system of the 
Korean National Railroad; $1 million to rebuild railroad u-arehouse 
buildings; $1.4 million to procure coal, tar, pitch, and so forth, to 
provide a basic material for the Korean National Railroad to manu- 
facture coal briquettes for use in their locomotives; $2.4 million to 
purchase used passenger coaches; $3.7 million to repair 554 steam 
locomotives ancl 8,908 pieces of rolling stock; $1.9 million to purchase 
9 to 12 new passenger coaches; $11.4 million to purchase 825 boxcars, 
565 gondolas, and 50 cod-hopper cars; $389,000 to purchase creosote 
to treat cross ties; $4 million to finish the railroad line from tlle coal- 
field referred to earlier; $2.3 million to rebuild tlle IIan R i ~ e r  bridge; 
$410,000 to purchase 15 used steam locomotives; $1.7 million to pur- 
chase cargo-handling equipment; $8.6 million to purchase 8 cargo 
vessels in order to replace "uneconomical" units of the Iiorean mari- 
time fleet; $235,000 to modernize a shipyard near Inchon; another 
$364,000 to modernize anotllcr sliip~ard near Pango-jin, T'chang; 
$2.3 million to procure 42 prefabricated steel warehouses to be erected 
in 9 Korean ports: $1.6 nlillion to repair and modernize marine navi- 
gational aids along the coast of I<orea; $20.7 million to rehabilitate 
52 Korean ports; $1.3 million to purchase 89 streetcars and to re- 
habilitate 56 others; $7.3 million to provide machine tools and other 
equipment for the expansion of the Pusnn Iron Works, and $7.3 
million to procure fishing vessels. 

Further details concerning projects will not be enumcmtecl here; 
however, they inay be obtained from the attached data. 

I n  this area, me have uridcrwny, among otller things, programs 
involving $780,000 to purchase telephone poles; $4.7 million to 
rehabilihte aitd espand telephone facilities in Seoul; $4 niillioli t,o 
r~habilitat~e a t'elephone cable plant in Seoul; $1.2 million t,o r~1iabilit~at.e 
the national police cornmuniccl.tion system; ancl, among othtn. t>liings, 
replac,emcnt of the telepllone central office in Masan, rehabilitation of 
tlle ma.nua1 sn-itfc,llboard at  'I'aejon, and the rellabilitatJion of the 
Korean AIinist,ry of Conllmunications school for training communica- 
tions technicians and specialists. 

Also proposed and underway are projects t'o rehabilitate and restore 
the domestic radio tclegrain system within Korea, to rehabilitate 
major telephone toll c,enters; to reactivate six coast,al radio stations 
for the marine radio service; to connect vit,al industrial cit.ies and ports 
to the coal centers referred t.o earlier; t,o rehabilitate various secondary 



toll renters now that the major telephonc central offices have been 
rehabilitated and connected; and to create a weather, press broadcast, 
and nionitoriiig network in Seoul in order to "reestablish radio facili- 
ties for dissemination of weather and press information and for 
monitoring Korenn radio stations which are controlled and regulated 
by the Ministry of Communications." 

PUBLIC WORKS 

In  this area we have undertaken to reconstruct and reliabilitate city 
water plants throlighout Korea (estimated total cost something over 
$16 niillion); pave streets and highways throughout niajor cities and 
Provinces; rellabilitate drainage structurcs throughout 32 major cities 
in Korea: rehabilitate nnd reconstruct highway bridges throughout the 
country; rcbuilcl the Korean Nationd Prison; reconstruct the Gov- 
ernmerit buildings of the Republic of Korea in Seoul to provide more 
space for offices, industrial exhibits, the national police, library, post 
offices, and telephone central facilities (total cost $1.1 million with 
United States contributing 100 percent); construct a maintenance and 
repair shop in order to properly maintain and repair some $2.5 million 
worth of heavy equipment urlcl vehicles which will be utilized in the 
reconstructioil of roads aiid bridges throughout South Korea (needless 
to say we also provided the heavy equipment and vehicles) ; rehabili- 
tation of Korean city and Provincial buildings in order. to provide 
offices for city and Provincial officials (total cost $750,500 with Korea 
contributing $150,000 in labor); rehabilitated a number of thermal and 
electrical power stations and transmitters including $4.5 million to 
rehabilitate the overall electrical power-transmission system in Korea, 
$2.1 million to rehabilitate 2 thermal powerplant substations; $3.1 
million for reliabilitation of the Chongpoing Dam; and a complete re- 
construction and new construction of numerous thermal power, trans- 
mission, and similar facilities in Korea at a total cost of $34.9 million, 
with the United States contributions averaging out something over 
90 percent. 

One of the facilities which we undertook to reliabilitate was the 
Hwachon Dam, a t  a total cost of something over $83 millio~i. This 
represented approslmstely 97 percent of the total construction cost. 
I visited tliis facility, and the engineer in charge (an employee of an 
American rontracting firm) indicated that he felt sure that the project 
could be srlf-liquidniing if only adequate charges for tlie use of elec- 
tricity vere lei-ied by the Government. Ilowever, silice the Korean 
Yational Assembly has ~.eserved to itself all ratemaking functions, the 
entire rate etructure has become involved in local politics. The net 
effect is tlitit instead of levying ndequatc charges-charges which 
I\-oulcl perniit the amortization of the cost of these facilities over a 
rensonable period of time-the Government of Korea continues to look 
to the Unitecl States for continued economic support. As a matter of 
fact, a t  t l ~ r  time of my visit, it appeared that the Government of 
Korean u a:, a t t e q t i n g  to shift the blame for dclay to our shoulders, 
since they arcb calaiming that our armed services-IF-hic.11 are stationed 
here in order to protect the Republic of Korea from another attack 
from the 11ol.th-were not paying their electric bills on time. In  other 
13-ords, although we have for all practical purposes built for the Govern- 
nlent of Korcii its entire electrical ge~lernting and transmission system, 
the Govcrrii~ielit is now raising as a barrier to adequate rate charges, 



the fact that the IJnited States has not paid for consumption of elec- 
tricity bv its military forces. I t  is rny coilsidered judgment that t h ~ >  
sltuntion ~rrill never be completely rectified unless olir officials in 
Korea. make it known to the local goverr~mcnt that  urilcss aitd until 
they decide to cllnrge adequate rates for the power, nre shall refuse to 
provide onc thin dime further in assistance. The same should be true 
as to transportation, which we subsidized to the tune of $27,2 10,000 
during the lest fis-a1 year. 

The attached exhibits will demonstrate that in the fields of power 
development and transmission, the United States has borne and 
continues to bear not only the burden of extending technical assistance 
to the Government of Korea but also constructing, maintaining, and 
training technicians for the operation of these facilities. 

AGRICULTURE 

I n  this area, we have built farm soil testing service stations, com- 
plete agricultural research facilities, dams end levees in order to 
protect rice paddies and villages; irrigation systems in order to increase 
the Korea,n production of rice; veterinary ancl livestock facilities 
throughout the country; 70 seed-fumigation plants; approsiniatel?- 
900 rural warehouses in order to store farm produce and equipment,; 
and have undertaken a complete forestry development prog-ram in- 
cluding reforestation, forest erosion control work, stream improvement 
work, forest protection and forest ms.na,gement in designated forest 
areas in all Provinces of Korea. This last project alone has cost 
something over $9 million. 

PUBLIC HEALTH 

In  this area, we have constructed wells and sanitary facilities in all 
Provinces and in Seoul; we have rebuilt and remodeled hospital 
facilities throughout Korea; in doing this, while the costs are small, 
i t  should be noted that  me have contributed 100 percent of the total 
of hospital relinbilitation and construction a,nd 100 percent of the 
total of corlstructing wells and sanitary facilities. 

SOCIAL AFFAIRS 

We have undertaken a $12 million resettlement project under nhicli 
we propose to reestablish and resettle refugees ancl persons displaced 
as a result of war. 

MANUFACTURING A N D  PROCESSING 

I do not intend to outline in detail the scope of this program. The 
number and types of plants constructed and/or rehabilitated are out- 
lined in the attached exhibits. Suffice i t  to say, tlint they include 
fertilizer plants, sulfuric acid and alumillium sulphate plants, rubber 
tire ancl tube plants, rubber reclanlalion plants, insecticide anrl 
pesticide plants, pha.rmaceu tical plants, flour mills, starch ])lants, 
plastic plants (in order to producc toothbrushes, r.icc I)o\r.ls, glasses. 
combs, etc.) aluminum sllecti~lg plants, a point plant, clothing fac- 
tories, asbestos plnnts, a leather plant, a leather processing ancl slioc 
mnnufacturillg plant, a boolc printing plant, a three-~r+heclcd-truck 
plant, a glass container plant, a plant to manufacture the material 



which provides hardness for rubber, a ball-bearing plant, silk textile 
plants, auto spare-parts plant, a marble plant, iron stone crushing 
plant, agar-agar plants, paper mills, small industrial processing 
plants, and others. 

My report last year noted that the great majority of manufacturing 
enterprises constructed under our aid program were being operated 
by the Government of Korea. At that time, I commented that it was 
unfortunate that, while preaching democracy and free enterprise, we 
were, in fact, fostering socialism in Korea. I was particularly pleased 
to note that a t  the time of my visit in 1956, the vast majority of the 
manufacturing enterprises which formerly were Japanese property 
and which had been rehabilitated under the aid program had been 
turned over to private industry. In this connection, I expressed an 
interest in obtaining the terms under which these transfers took place. 
I have requested this information from both the Internntionrtl Co- 
operation Administration in Seoul and the General Accounting Office 
through its representatives in South Korea. As soon as it is made 
available, I shall file it with the committee. 

During my stay in Korea, I visited the Hung Ah Tire Co., Ltd., in 
Pusan. This is a facility which was originally built by the Japanese 
but which mas rehabilitated under the American aid program. The 
president of this firm indicated to me that his problem is to win cus- 
tomers. In addition, he fears that a shortage of operating funds and a 
lack of technical knowledge may hamper his success. 

I also visited one of the chemical plants we constructed here and a 
number of port facilities. I noted that the port was crammed with 
goods obtained from the United States, and I was not able to find one 
item which originated in a foreign country other than a few purchased 
with American aid funds. Goods are flowing in to bolster the economy 
of Korea. I t  would appear, from the materials I saw on the docks, that 
our pl~nners contemplate United States assistance for the Eepublic of 
Korea for mally more years. 

As I stnted last year, our allies are helping very little in Korea. 
K e  have undertaken and are doing almost the whole job. 

In  addition, the United States is in complete supervisory control 
of the port facilities since there are no Koreans who are competent to 
operate it. True, we are in the process of training a host of local 
employees in order to fulfill these tasks, but the process is a long and 
tedious one. 

I mas particularly alarmed to note that while we are building a 
number of manufacturing facilities in the Republic of Korea, there 
is very little in the way of natural resources available to supply raw 
materials for these plants. For example, we are building flour mills 
in order to convince the people of Korea that bread is a suitable 
substitute for rice in their diet. I t  is hoped that by so doing, the 
consumption of rice in Korea can be reduced, thus making rice avail- 
able for export. Ignoring the fact that Korea is thus being placed 
in the position to compete in Far Eastern markets which our own 
rice industry would desire to obtain, it must be realized that Korea 
produces no wheat. Thus, after constructing the flour mills we shall 
be obligated to either subsidize the importation of wheat into this 
country or give i t  to the Republic of Korea. Consequently, i t  will 
be necessary for our aid to continue ad infinitum. 

The same is true with respect to cotton textiles, for we are rebuilding, 
in fact have built, a number of textile mills here without a thought 



of the fact that no cott.on is produced in Korea. Of course, it is. 
the view of our officials that Korea will be able to purchase these. 
basic raw materials under the Surplus Disposal Act (Public Law 480). 
This ignores the fact that there is no assurance that Public Law 4801 
will remain on tjhe statute books for any definite period of time. 

Many phases of our effort here boil down to placing the United 
States in a position where once the capital improvement program in 
Korea is completed, we will be compelled to provide erlollgll raw- 
materials in order t'o permit these facilities to operate. Since Japan 
is fast coming back into the, manufacturing picture in the Fa,r East. 
it is not farfetched to assume that the (lay will soon come when the 
United States mag be obligated to not orlly provide raw materials in 
order to operate the plants which we have constructed, but. to also 
provide markets for the goods urllich are made there. 

In  t,his connection, ciuring my interview with Pr~sictent Rhee, 
I stressed to him thc necessity for his Gover~~ment to undertake a 
"buy a t  home programM-in other words, a program clesigned to 
convince the pcople of his country that the goods mttllufactured 
there are deserlying of their patr0na.g~. I cited the tire plant as a 
case in point'. Ullless Koreans buy Korean made goods, nlaily of 
the factories will have to close or else foreign markets will hare to be 
tapped. 

I also suggested to President Rhee that he intervene and undertake 
to llavc the legislature increase public utility rat'es (tele.phone, tele- 
graph, electric, ant1 transportation) in order t'o amortize the cost of 
and pay for operating investanent,~ urhicli we have undertaken in t,his 
country. I sa.id t'o him that public utilities involved one area where 
Korea, could cert3inly afford to carry a bigger portion of the burden. 
His only answer \I-2,s tha.t the IJnited St,ates Srmy did not set'tle its 
bills promptly. 

Since our milit'arp effort in Korea is of such trenlendous magnitude, 
I was not able to delve deeply into its operation. However, it. should 
be noted that we have constructed fine barracks for practically all 
armcd services, both American and Korean, and these are more or less 
perma,nent facilities. I was not able to obtain an estimat,e of the cost 
but I feel sure t'hat it was subst,ant,ial. I was informed however that 
during the 1956 fiscal year, the Republic of Korea allocn.ted 51 percent 
of it's entire budget for support of its military forces. Of t,his amount 
however, roughly 25.6 percent corlsistcd of counterpart funds gener- 
ated under our aid program. For the last 6 months of 1956, 54 per- 
cent of the Korean budget was devoted to the military with some 
22 percent of this amount c.onsisting of counterpart funds generated 
under our aid program and the remainder from the Republic of Korea 
Treasury. This latter figure, compared with the prior one, offers some 
encouragement and I hope it continues. I have not att>empted to 
show our expenditures in the military field before and after the armis- 
tice. I can assure the committee that the figures stagger the imagi- 
nation! 

The Information Service in Korea received $310,118 for fiscal year 
1956. This amount was increased to $420,600 for 1957. (See at- 
tached exhibit.) This increase appears to be completely unwarranted, 
if, as our officials have maintained, the people of Korea are truly 
staunch and loyal allies. Certainly, if the Koreans are staunch and 
unwavering friends of the free world, it is inconsistent that there be 



increased budgets for propaganda purposes. Therefore, I urge that 
the amount provided for fiscal year 1958 be considerably reduced. 

Summary of operations of International Cooperation Administration (formerly 
Foreign operations Administration) 

[In thousands of dollars] 

Fiscal year 
1954 

Fiscal year Fiscal year Fiscal year 1 1955 1 1856 1 I957 1 Total 
(estimated) 

$254,900 $342, XI3 (Deleted) I I I (a) Total expendltures: 
United States funds (counterpart 

funds generated) I ................ 
United States funds (no counter- 

part funds generated)* 
Counter art funds (in equivalent 

u n i t e g ~ t a t e s  dollars). .......... 
Local government contributions 

(in equivalent United States 
dol1ars)J.. ................................... 

(Deleted) $182,465 

....................... 
8,254 

Unobli- 
gated 

$697 

8 86,016 

Balances as of June 30. 1856: 

Counterpart funds (in equivalent 
United States funds 4 

United States dollars).. 
New allocations (tentative) from 5ca l  

year 1957: 
Foreign aid appropriation: 

United States funds 
Counterpart funds (in equivalent 

.............. United States dollars). 
Total amounts available for obligation 

and expenditure in 5 c a l  year 1957: 
United States funds 
Counterpart funds (In equivalent 

United States dol1al.s) 

(Deleted) 

(Deleted) 

I 

I 
I .................................................. 

' ~- 
/ 

..................... ............ ............ 
I 

/ 1 1 
I 

i ....................................................... 
! 

i 
-.-........-............ 

1 I 
............I I 

I 

i ! .................................................... 
1 I 

(Deleted) 

(Deleted) ,............,............ ............ ........... i I 

Unex- 
pended 

$344, a 
86,016 

(Deleted) 

(Deleted) 

(Deleted) 

(Deleted) 

1 These data arr prograrn Bnlres which Inclr~de deobligatlons In earlier years and reot~l l~at~ons  In fiscal 
gear 1856. Jiulilar data on program, obli~atlons, mntracts, and arrivals are shown in a sepanltc statement 
attached. 

3 All aid generates counterpart (Includes sec. 402. Public Law 480). 
a Data not presently available, now being compiled. 
4 All years. 
4 Represents amounts billed from notification of paid shipments report. 



4. Number of ICA employeee. 

United 1 Total 
Statcs 1 

(a) Technicians: 
I .  lJnited States employed ............................ 1 795 1 193 1 9% 
2. Contract employees. ............................... 1, i38 206 1,944 

(b )  Others .............................................................................................. 

Total-. ................................................. 1 2, 5% 1 399 1 2,932 

FOREIGN MILITARY A I D  PROGRAJI 

(A) Furnish for each fiscal year, from the start of the program to and including 
fiscal year 1957, the following information: 

( 1 )  Amounts spent for hardware (including direct United States shipments 
and offshore procurement,.) 

(2) Amounts spent for direct forces support. 
(3) Percent of host country's total budget used for military purposcs.l 

Arrangements have heen made with Senator Ellender's office in IVashington 
t o  supply information on military aid directly to  tha t  office by the Department 
of Defense. 

The above data  can be obtained from PROVMAAG. 
See attached. 

EXHIBIT B 

OFFICE OF THE ECONOMIC COORDINATOR FOR KOREA 

( Inc lud ing  appropriated and counterpart funds )  

S u m m a r y  of fiscal year 1954,  fiscal year 1955 and fiscal gear 1966 F O A I I C A  capita 
investment programs (involving appropriated (A)  and cotinterpart (C) funds )  

Activity 
1954 1955 

Transportation: I 
(.4) ............................ $33,550, Cfi0 $14,587,300 $4,013,500 $52,151,400 ............ 

............ (C) ............................ 1 1,541,000 I 13, 599,100 1 1  29,882, 500 44,022, MO I 
T I  ........................ 
Percent of total 7. 5 

Communications: 
........................... ........... 

(C) ............ i 
T O  ........................ 
Perccnt of total .............. 

I----; Public Works: 
(.4) ...................... $8,425, 600 $5 806,6W $1,!%6,OM) $16,llK2%I ............ 
(c) ............................ 13. 700 ld876,  505 4.525. MI 34,220,805 1 ............ 

Total.. ...................... ' 22,144,300 21,683,195 i 6,511,600 50,439,095 $7,662,825 
Percmt of t o l ~ l  .............. 1 .......................................~ 1 86.8 1 1 3  2 

,-___. ,-= 
Power: 

............ (A) ............................ I $32 437 000 $7,273,000 $8,101,000 $47,811, OM) 

............ (C) ............................ 1 2: 467: 499 2,120, MO / 2, G12,650 7,230,749 

T o t s l ~  ....................... I 34,804,499 ' 9.333,(i00 ' 10, i43,650 55,041,749 ' $1,364,851 
Percent of total .............. 1 ..............,.............. I .............. 97.5 ! 2.5 

,- 

1 Indicate whether amount allocated for military purposes is for strictly military purposes, or include 
pensions, counterpart funds, etc. lf latter, indicate approximate proportion. 



Sumnaary oj$scal year 1954, jiscal year 1955 and jiscal year 1966 FOAIICA capital 
investment programs (involving appropriated ( A )  and counterpart (C) funds)- 
Continued 

Activity 

--- 
Agriculture: 

............ (A) ............................ 1 $l,OOo,mO1 $7:0.W,OLW! $6,000.WO~ $14,ola9@30I 
(0)L ........................................ 17 574.000 26.567.250 44,141,250 ............ 

Public Health: 1 
............ (A) .......................................... $700,000 $1,500,000 $2,203,000 

(c) ............................ 1~ ............. I 7~0,0001 1.591,mJ 2 .29 l . rmI  ............ 

Total ...................................... 
Percent of totnl 

Public Safety: 
(A) .......................................... 
(C) .......................................... 

Total ...................................... 
Percent of total 

Social s!3alrs: 
.......................................... I A) 

C) .......................................... 

Totsl ...................................... 
Percent of total 

Manufacturingnnd processlog: 
(A) ............................ 
( c )  .......................................... 

Total. ....................... 
Percent of total .............. .............. 

1,400,000 
........................................................ 

$500,000 
200,000 

Total .................... 
Percent of total 

Mining: 
(A) 
(C) ............................ 

-- p- P 

Fisheries: 
(A) ............ 

............ (C) ......................... .............. ............. 

-- 

$23,890,000 

I Total .................................................... 
Percent of tots1 ........................................................ -- 15. n 

-- 

--- 
3,091,000 4,491,000 

100 

$500,000 $1,000,000 
155,000 I---- 355,000 

- 

2 3 , 8 W , 0 0 0  

-- 
........................................................ 

Education: 
(A) .......................................... $551,000 $3,600,000 $4,151,000 ............ 
(C) ....................................................... / 1 4 , ~ 1 . 7 9 8 1  4 .@,7981............ 

............ 

............ 

............ 

............ 

700,000 
........................................................ -- 

$3,525,000 
423.000 

3,948,000 
...................................................... 

PA- 

Totnl ........................ ............. I 551,000 1 8 7 8  8. BO, 798 1 $250,000 
Percent of total ........................................................ 97.2 2.8 

-- 
655,000 

-- 
$500,000 

40,000 

540,000 

$3,770,000 
5.6 - 

............ 

............ ..............,............. . 

- 

9,417,900 
........................................................ 

(A) Approprbted funds or acqubitlon cost. 
(C) Counterpart cost in dollars. 

$9,004,000 $22,000,000 
413.900 8.lMG.000 

Grand totalsofallactlvity Belds: 
(A) ............................ 
(C) ............................ 

(A+C) ........................ 
Total Unlted States percent 

of total 
Totsl m u t r y  percent of 

total.. 

1. Project title: Railroad backshops, building materials. 
Type: Transportation. 
Location: Seoul, Suwon, Iri, Chonju, Inch'on KNR stations. 

2. Benefits: Provides for partial restoration of 4 engine houses and 2 backshops 
of KNR. 

1,355,000 
100 

$4,025,000 
463,000 

4,488,000 
36.9 

loo, 000 

30,046,(m 63,ii3.W0 
94.4 

............ 

............ 
-- 

............ 

............ 

$7,675,000 
63.1 

$54,894.000 

100,ow 
$1,050,000 

$105,545,200 
17,827,199 

123,372,399 

.............................................................. 

............ 
8,45Q,w)O............ 

$1,050,000 

$54,861, QW 
51,069,897 

105,931,887 

............................................................................- 

$54,147,500 
84,008,536 

138,150,036 

--- 
$214,554,690 
152,899,632 --- 
367,454,322 

81.3 

- 
............ 
............ 

W,620,826 

............ 

18.7 
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3. Estimated total cost: $1,260,410 (estimated). 
4. United States coi~tribution in percent: 99.5 percent: 

Fiscal year Fiscal year Fiscal year Fiscal year [ 19.53 I 1954 1 1955 I I956 

(a) Dollar ...................................... $139,8W) $465, WD $120,000 
(b)  Counterpart ................................................ 1 I 1 176.766 ( 352,784 

5. Local contribution in percent: 0.5 percent: 

Fiscalyear Fiscalyear Fiscalyear Fiscalyear i 955 1956 

Supervisory engineering ........ ................ %3,000 

6. Engineer costs: $6,000 (included in local labor costs). 
7. Status: Steel items on 54 program delayed by defaulted contracts. As of 

September 30 arrivals in Korea 54 percent complete, installation 6 percent. 
complete on fiscal year 54 project. Total project all fiscal years: 13 percent 
arrivals, 1 percent installation. 

8. Estimated completion date: June 30, 1957. 

1. Project tile: Railway rehabilitation watering installations. 
Type: Transportation. 
Location: Various water installations along the KNR. 

2. Benefits: Provides for the restoration of 26 war damaged locomotire watering 
installations along the KNR, essential to  steam operations. 

3. Estimated total cost: $190,490 (estimated). 
4. United States contribution in percent: 98.4 percent: 

IFiscal year 19541Fiscal year 19551Fiscal year 1956 

(a) Dollar ...................................... / $64,437 1 $$E / ......... iira 
( b )  Counterpart ................................................ 
- 

5. Local contribution in percent: 1.6 percent: 

l~iscsl year 19511 Fiscal year 19551 Fiscal year 1956 

(a) Supervisory engineering ..................... $500 

6. Engineering costs: $3,000 (included in local labor costs). 
7. Status; All materials arrived and installed on fiscal year ~ r o j e c t  completed 

July 1955. 
8. Estimated coillpletion date: December 31, 1956. 

1. Project title: Rehabilitation of rail cars. 
Type : Transportation. 
Location: IiS It shop. 

2. Benefits: Provides for engine replacement and restoration t o  service of 6 srlf- 
propelled rail cars needed in both branch and main-line passenger service. 
Each rail car mentioned will be assigned t o  service in such a way that  1% 
locomotives and 1 passenger car will be released t o  other service. 

3. Estimated total cost: $99,744 (estimated). 



1. United Stat r s  contribution in percent : 98.1 percent : 
Fi'ircal year 

1966 

(a)  dollar-_-----_-_------------^-----------^-.-.- $90,000 
( b )  Counterpart ----_------------._-_----._----_---------_ 7, 844 

5. Local contribution in percent: 1.9 percent: 
Fiecal year 

1956 
(a) Labor .~-_- - - - -_- - - -_- - - - - - - - - - - - - - - -_- - - -_- - . . - - - - - - - -  . . $1,400 
(b) Supervisory engineering - _ - _ -  - _ - _  - - - - - - - - -  .- _ - _ - - -  - - - -  - _  500 

6. Engineerirlg cosis: $10,500 (included in local lahor coats) ($10,000 United 
States, 3500 local). 

7, Status: PP.4 submitted ICA/W. 
8. Estimated cornpletioii date: September 30, 1956. 

1. Project title: Prestressed concrete plant. 
Type: Transportation (small enterprises). 
Location: Taejon. 

2. Benefits: Plant will enable KKR to manufacture prestressed concrete ties and 
other products from cement produced in Korea reducing the arinual expendi- 
ture of foreign exchange on imported wooden crossties. This project will 
greatly improve the self-sufficiency of rail transportation in Korea by 
reducing dependence on imported supplies. 

3. Estimated total cost: $549,632 (estimated). 
4. United States contribution in percent : 100 perceiit : Fiacol year 

1966 
(a) Dollar- _ .-___---------------------------------- - -  $500,000 
(b) Counterpart _----------------------------- . .------ . .---  49,632 

5. Local contribution in percent: 0 percent. (See remarks.) 
6. Engineering costs: $15,000 (United States) (included in local labor costs). 
7. Status: Project submitted to OEC. 
8. Estimated completion date: July 31, 1956. 

Remarks: Operation costs after installation of equipment will be paid by 
ROK from local funds. 

TRANSPORT~TION BRANCH 

1. Project t ~ t l r :  Rrhnl>iliL&Lion of Seoul and Pusnn streetcar system (rectifiers). 
Type: Transportation. 
Location: Seoul and P\ISRI~.  

2. Benefits: Providrs 2 new rcctifiers 1 each for Seoul and Pusail streetcar sys- 
tems T h ~ s  will replace one war damaged rectifier ill Seoul and provide 
an additional rectifier for Pusan to allow for exteiision of the street railway 
system in this ol-ercromded city. 

3. Estimated total cost: $210,000 (est.) 
4. United States contrihntion in percent: 85 percent: 

F~bcd year 1966 

 dollar_____.__-_-_-----------------^---- $178,500 
5. Local contribution in percent: 15 percent: 

Cash contribution - _ _ - _ _ _  -_._-_-__-.__-_-__------------- $31, 500 
6. Engineering costs: $2,000 (local) (inrluded in local lahor costs). 
7. Status: P A  issued. Bids received and evaluated. Contract will be con- 

cluded by OSROK in near futllre. 
8. Estimated completion date: July 31, 1956. 

1. Project title: Railway construction (Xaesong-Ch'oram and Songhak-Pongwol) . 
Type: Trandporration. 
Location: Yongam Line (BNR) from Kaesong to  Ch'oran; and E-ongnrol Line 

(KXR) from Songhak t o  Yong\vol. 
2. Benefits: Provide rail connection between largest coal mining area in Korea 

and central system of KNR. This rail corl~lect~ion will allow for expansion 
of mine capacity. Present limited capacity of water shipment port for coal- 
handling has prevented full utilization of Iiorea~i coal resources. 

3. Estimated total cost: $18,103,705 (estiiiiated) . 
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4. United States contribution in percent: 99.1 percent: 
---- 

I I I 

Fiscal year 
1953 

Fiscal rear 
1954 

Fiscal year 
I955 

Fiscal yenr 
1956 

(a)  Dollar ----.- ..-.-..------- ..-- -..----. .-.- $2,924,182 $2,fi03,000 .----........... 
(6 )  Collllterpart ......---.-.-. ................ ................ 8, a34,lZ $4,195,409 

-- -- 

5. Local contribution in percent: 0.9 percent: 

1 Fiscal year 1 F i s d  year 1 Fiscal year I Fiscal year 
1953 1964 1055 1956 

I I I I 

6. Engineering costs: $927,000. Included in local labor costs. ($157?000 local, 
$770,000 United States. 

7. Status: As of September 30, arrivals 52 percent, installation 77 percent com- 
plete. 

8. Estimated completion date: Limited operation: December 31, 1955; full com- 
pletion: February 15, 1956. 

1. Project title: Rail~vav station warehouses. 
Type: Transportation. 
Location: Principal stations on KNR outside Pusan Perimeter. 

2. Benefits: Provides miscellaneo~~s construction materials for rebuilding s o n l ~  
30 ICIGR warehouse br~idings (total storage space of approximately 25,000 
square meters) which were destroyed during war. 

3. Estirrlated total cost: $1,065,149 (estimated.). 
4. United States contribution in percent: 99.7 percent: 

Fiscal year Fiscal year Flanl year 1 Fiscal y e a  1 1953 1 1954 1 1955 , 1956 

(a) Dollar ..-....-..-.-------- 
( b )  Counterpart ....-..------- 
. 

5. Local contribution in percent: 0.3 percent: 
1 I I Fiscal year / Fi.sc31 year 1 Flscal year 1 F i s y l e a r  

1953 1954 19.55 

Supervisory engineering .....- 1 $2,000 1 -.---.......-.-- 1 ----------------I 81, M)i, , 
6. Engineering costs: $3,000 (local). Included in local labor costs. 
7. Status: 58 percent arrival of materials, 7 percent inatallation as of Septemh~r  30. 
8. Estimated completion date: June 30, 1956. 

1. Project tit,le: Procurement of coal tar pitch. 
Type: Transportation (maintenance of civilian supply). 

2. Benefits: Coal-tar pitch nnd petroleum coke on this project will be rised in 
production of coal briquets for the KNR, utilizi~lg coal produced in Korea. 
Will provide large savings in imported coal. 

3. Estimated total cost: $1,406,000. 
4. United States contribution in percent: 100 percent: 

I I 

(a) Dollar ..................................................... 
(b)  Counterpart ............................................... 



5. Local contribution in perceiit: Koiie. See Remarlis. 
6. Engineering costs: None. 
7 .  Status: PA issued. Invitation to bid will be issued by OSROK in near future. 
8. Estimated completion date: June 30, 1956. 

Remarks: K N R  mill provide the Korean coal for briquets. 

1. Project title: Used passenger coaches. 
Type: Transportation. 
Location: KNR. 

2. Benefits: Provides for replacement of some of war-destroyed K N R  passenger 
equipment badly needed t o  relieve overcrowdrd, unsafe conditions on 
railway. 

3. Estimated total cost: $2,444,060. 
-I. United States contribution in percent: 100 percent: 

1 Fisml year 1955 I Fisml year 1956 

(4) Dolkir~ .................................................. $500,WO 
( b )  Counterpart 144, WO 

5. Local contribution in percent: None. 
6. Engineering costs: $15,000 (United States). Included in local labor costs. 
7. Status: Joint ROK-ICA/W team in the United States now surveying available 

cars under 1955 program. Project proposal for 1956 has been forwarded to 
Washington for similar equipment. 

8. Estimated cornpletion date: June 30, 1956. 

1. Project title: Locomotive headlight equipment. 
Type: Transportation. 
Location: K N R  shops. 

2. Benefits: Provides necessary materials for equipping approximately 205 
locomotives with headlights for nieht o~ernt ion.  - .  

3. Estimated total cost: $213,097. 
4. XTnited States contribution in percent: 88.3 percent: 

I Fiscal year1954 Fiscal year 1965 

(a) Dollar ..................................................... $179,000 ................ 
(b)  Counterpnrt ............................................................... $9,097 
- - 

5. Local contribution in percent: 11.7 percent: 

( Fiscal year 19541 Fiscal year 1955 

(a) Labor ..................................................................... 
(b)  Jfaterials .................................................................. 

G .  Engineering costs: $200 (local). Included in local labor costs. 
7. Status: AH materials arrived by March 31, 1955. Installation 100 percent 

complete as of September 30. 
8. Estimated completion date: Complete. 

Remarks: Local contribution is a part of the K X R  operating budget. 

1. Project title: Locomotive and rolling stock repair supplies. 
Type: Tran~port~ation. 
I>octltion: Seoul, Yongdong-pro, Pusan, and Inch'on backshops. 

2. Benefits: Provides materials and new parts to  repair war damage r , ? ~ d  effect 
long delayed normal maintenance or; approximately 554 steaG !occi~notives 
and 8,908 pieces of rolling stock of Korean National Railway. 
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3. Estimated total cost: $3,774.330 (estimated). 
4. United St'ates contribution in percent: 68.2 percent: 

- 

1 Fiscal year 1954 1 Flscal year 3955 / Fiscal year 1956 

(a)  1)oIlar.. .................................... $2,041,000 ............... 
................................................ (b) Counterput $20,136. 

5. Local contribution in percent: 31.8 percent: 

1 Fiscal year 1854 / Fiscal year 1055 /Fiscal year 1950 

Labor.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ................ 1 
6. Engineering costs: $200,000 (local). Included in local labor costs. 
7. Status: Materials 99 percer~t arrived. 85 percent installed on fiscal year 1954 

project as of September 30. Total project all fiscal years: 96 percent arri- 
vals, 82 percent installation. 

8. Estimated completion date: December 31, 1955. 
Remarks: Local contribution is a part of the K N R  operating budget. 

I .  Project titlr: l lukho  Coal-Handling facilities rehabilitation. 
Type: Transportmation. 
Location : hlukho Port. 

2. Benefits: Provides for the restoration of the second belt of the coal conveyor a t  
Mukho, as  well as for the procurement of some light locolnotives and coal 
cars for coal halldling in port area. 3Iukho serves main coal region of Korea. 

3. Estimated t'ot,nl cost: $139,516 (estimated). 
4. United Statcs contrihr~tion in percent: 100 percent. 

1 Fiscal year 19% Fiscal pear 1955 

(a) Dollar ..................................................... $110,000 .----. --.--.--.- 
............................................................... (b) Counterpatt $19,516 

5. Local contribllt.ion in percent: 0 percent. 
6.  Engineering costs: $2.000 (Vnited States). Inclrlded ill local labor costs. 
7. Status: All materials arrived by end of January 1955, except two weight,ome- 

ters. These arrived in July 1955. Installatiol~ 93 percent complete (weigh- 
tometers have not been installed) as  of September 30 both belts of conveyor 
have been in operation since ripril 1955 mithor~t these devices and withont 
interruption. 

8. Estimated completion date: December 30, 1955. 

1. Project title. Paswngcr coaclles 
Type: Tramportation 
Location: 1l;orrnn National Railway 

2. Benefits: Provides 9 t o  12 new passenger coaches t o  supplelnent badly over- 
crowded passenger equipment on the Korean National Hailway 

3. Estimated total cost: $1,860.000 (estimated) 
4. United States c o n t r i b ~ l t i o ~ ~  ill percent: 100 percent 

Fiscal year Fiscal year 
I954 I956 

(a)  Dollar.. ................................................... 1 $1,910,000 ................ 
(bj  Counterpart ............................................... 1 ................ 
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5. Local contribution in percent: 0 percent 
6. Engineering costs: $50,000 (United States). Included in local labor costs. 
7. Status: Procurement action being taken by Department of the Army. Four 

second-class and 5 third-class coaches will be shipped in second quarter of 
calendar year 1956. 

8. Estimated completion date: June 30, 1956 

1. Project title: Standard gage freight cars. 
Type: Transportation. 
Location: Korean National Railway. 

2. Benefits: Provides for the procurement of 835 boxcars, 565 gondolas, and 50 
coal-hopper cars to  supplement the inadequate rolling stock of the Korean 
National Railway. 

3. Est,imated total cost: $11,410.557 (est,imated). 
4. United States contribution in 100 percent: 

Local contribution in percent: 0 percent-See Remarks. 
Engineering costs: $200,000 (United States). Included in local labor costs. 
Status: Car components received between September 1954 and April 1955. 

Erection started Oct,ober 1954 completed June 1955. 811 cars in service. 
8. Estimated completioll date: Completed. 

Remarks: Republic of Korea Army provided labor for erectioil of cars but  
special funding not involved. 

-- 
(a) Dollar -.-.-.-..--..-.--.-------.-----.-......-.----.-.---.- 
(b )  Counterpart -.--....-----.-----.-.---..------.....-----..-. 

1. Project title: Procure~rle~lt of creosote. 
Type: Trailsportatioil (maintenance of civilian suqply). 
Location: Utilized by Korea Timber Industry Co. s plant, Pnsan. 

2. Benefits: Provides creosote for treating crossties a n d  o ther  lumber projects  
needed by the Korea Xational Itail~vay for rehabilitation and maintenance. 

3. Estimated total cost: $389,325 (estimated). 
4. L-liited States contribution in percent: 100 percent: 

Fiscal year 1 Flseal year 
1955 

-- --- 
$10,470, WO .----.--....---- 

........--...... I $940,557 

1 Fiscal year 1954 Fiscal year 1955 Fiscal year 1858 

(a) DoIIar. .....------..-------------.-------- $181,4!36 ..----.--..-.... 
(b )  Counterpart .-...-----.-.-------...------ 1 .--..-..-...--.. $4,629 1 T E  

5. Local contribution in percent: None. See Remarks. 
6. Engineering costs: $1,000 (United States). Included in local labor costs. 
7. Status: Arrivals against fiscal year 1954 100 percent com lete in December 

1954. Utilization delayed by nonarrival of crossties in Iforea Ties began 
arriving in July. Vtilization of creosote (fiscal year 1954) &ipercent as of 
September 30. PA issued against the 1956 project. 

8. Estimated completion date: Fiscal year 1951 creosote will be completely 
utilized by December 31, 1955. Fiscal year 1956 creosote will be completely 
utilized by December 31, 1956. 

Remarks: Included against the imported untreated railway tie projects. 

1. Project title: Rail~vay construction (fiscal year 1956). 
Type: Transportation. 
Location: Yongwol-Hambaik, Ch'rlngju-Pongyang, Chomuch'on-Andong. 

2. Benefits: The Yongwol-Hambaik rail extension is the last section of a rail line 
projected from Chech'on t o  the rich Hambaik coalfields. This will imme- 



diately provide a near source of coal for the Tong~vol powerplant. the largest 
in Korea. The funds available the Cliungju-Pongyang and Chomuch'on- 
Andong lines will provide for the comniencement of these rail connections 
badly needed in the Korean transportation system. 

3. Estimated total cost: $4,011,790 (estimate). 
4. United States contribution in percent: 99.1 percent: 

5 .  Local co~itribution in percent: 0.7 percent: 

(a) Dollar. ................................................................... 
(b)  Counterport 

Fiscal year 1954 1Fiscal year 1055 Fiscal year 1956 

...................... Supervisory engineering ................ $Em 

Fiscal year 53 

.............................................................. 

6. Engineering costs: $1,800 (local). Inrluded in local labor costs. 
7. Status: All material on fiscal year 1954 project arrived by August 31, 1955. 

Preparatory n-ork for installation started September 1955. 5 percent com- 
pletion of instirllation September 30, 1955. Total project, all fiscal years: 
51 percent arri\ trls, 3 pcarcent installation. 

8. Estimated completion date: Jlarch 31, 1956. 
Itemltrks: Supervisory erigineeriiig paid from Iioren Strtiolial Railvay normal 

budget. 
T R A N ~ P O R T A T X O N  BRAXCH 

Local contribution in percent: 0.9 percent: 

Fiscal year 53 Fiscal year 54 Fiscal year 56 -1- 1 
Supervisory engineering-. .................... $12, WO $20, WO $2.000 

Engineering cost's: $3.1,000 (local). Inclnded in local labor costs. 
Status: P P 4  submitted to ICA/W. 
Est,imated completion (late: Yongwol-Hambaik June 30, 1956; Chomuch'on- 

Andong September 30, 1956; Chungju-l'oiigyang June 30, 1958. 

TRANSPORTATION BRANCH 

Project titale: Railway signal equipment. 
Type : Transport at ion. 
Location: Yongdung-po, and along various lines of the Korea National 

Railway. 
Benefits: Provides materials for restoration of signal frame, installation of 

crossing barriers, restoration of tablet block systems, and repair of stat,ion 
signal apparatus. Essential to  operational coiitrol and safety. 

Estimated total cost: $263,000 (estimate). 
United States Contribution in percent: 99.3 percent: 

1. Project title: Hail River railway bridge. 
Type: Tr:~nsportatioi~. 
Location: Acrohs H:in River just outside of Seoul. 

2. Deiiefkis: Provides for the rcconstruction of n-fir-damaged spans of this im- 
portant double trnckrd railway bridge, essciitial t o  traffic in and out of 
Seoul. 

Fiscal year 54 

1 Fiscal year 1" Fiscal year 1955 

(a) Dollar .................................... 
( b )  Counterpart ............._.. 

Fiscal year 56 

$1,403,000 
2,577,790 

Fiscal year 1956 

................ 
$57, UM 
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3. Estimated tot,al cost: $2,271,750 (estimated). 
4. United States contribution in percent: 99.4 percent: 

5. Local contribuiion in percent: 0.6 percent: 

1 Fiscal year 1953 

(a )  Dollar .................................... i .............................................. (b) Counterpart 

Engineering costs: $13,000 (local). Included in local labor costs: 
Status: 96 percent arrival of materials, 24 percent installation on fiscal year 

1954 portion as of September 30. Total project all fiscal yeals: 92 percent 
arrivals, 23 percent instal1:ttion. No bids received on steel items in response 
first invitation to  bid. Bids due on new invitation October 20, 1955. 

8. Estimated conlpletion date: December 31, 1956. 
Remarks: Korea National Railway contribution is for design, drawings and 

preparation of bills of materials for new spans. 

Fiscal year 1954 

$634,583 

Supervisory enginwring ...... 

1. Project title: Procurement of used steam locomotives. 
~ ~ p e :  Transportation. 

2. Benefits: Provides for ~ u r c h a s e  of 15 used steam locomotives. To alleviat,e 

Fiscal year 1955 

$24,000 
742.967 

Fiscal ycar 1953 

the shortage of motke  pon-er on the Korea National Railway. This will 
partially meet needs for additional ~notive power to  operato newly con- 
structed lines on Korea National Railway and to handle increased tonnages 
due to  increased coal production and general rise in economic activity. 

3. Estimated total cost: $410,000 (est.). 
4. United States contribution in percent: 100 percent: 

Fiscal year 1956 

................ 
@57,200 

Fiscal year 

l~ iscal  year 1955 Fiscal year 1956 1 .  

$6, B.Jm 1 $500 

a Dollar ...................................................... $285, MM ................ 
................................................................. (b) Counterpart $125, OOO 

5. Local contribution in percent: None. 
6. Engineering costs: None. 
7. Status: P A  issued. 
8. Estimated completion date: February 28, 1956. 

TRANSPORTATIOX 

1. Project title: Cargo handling equipment. 
Type: Transportation. 
Location: Material allocated to several main ports and railroads of Korea. 

2. Benefits: Provides equipment such as cranes, fork lifts, tractor-trailer, barges, 
and tarpaulins for 'use ill cargo operations'in ports and railheads of Korea: 

3. Estimated total cost: $1,663,599 (cstimate). 
4. United States contribution in percent: 64.8 percent: 

Fiscal ycar 1 Fiscal year 1 Fiscal year , 1954 1955 1956 



5. Local contribution in percent: 35.2 percent: 

Fiscal year Fiscal year Fiscal year 
1955 1956 

(a)  Labor ..................................................... 75,000 
(b) Other ..................................................... 230,000 

6. Engineering costs: None. 
7. Status: ,411 materials have arrived except one lot of spare parts for crane- 

shovels. Arrivals 9S percent complete. Ctilization of equipinerlt 90 per- 
cent coinplete by Scptern'ner 30. Some equipment deadlined for lack of 
essential parts pilfered during discharge. Arrangements being inade to 
serure these parts. 

8. Estimated conlpletion date: November 15, 1953 (all cquipment in service). 

1. Project title: C1-II.4V-1 vessels. 
Tvpe: Transportation. 

2. Benefits: Provides eight C1-MAV-1 type dry cargo vessels to  replace overage, 
uneconoinical units of I ioree~i  maritime flect. 

3. Estimated total cost: $8,590,000 (estimatpd) . 
4. United Grates coi~tribution in percent: 70.1 percent: 

I 

Fiscal year Fiscaa 1 I055 

I 
(a) Dollar ....................................................... I $6,000,000 ................ 

............... (6)  Counterpart ................................................ -1. 0 

5. Local contribution ill p e r c a ~ t :  29.9 percent: 

Fiscal year Fiscal year 
1955 1956 

(a) Labor.. ..................................................... 1 $259.000 $600.000 
(b)  Other ........................................................ , 590,0110 1,200,000 

6. Engineering costs: None. 
7. Status: On? vessel purchased so far a t  cost of $750,000. One promised De- 

cember 15, 1955. 
8. Estimated completion date: April 30, 1956. 

1. Project title: Port and harbor rehabilitation equipment. 
Type: Transportation. 
Location: Allocatcd to  most irnportsnt Korean ports. 

2. Benefits: Provides for minimum replacement of war-lost or war-damaged 
equipmrnt suc!l as cranes, bulldozers, welders, fork lifts, diving outfits, and 
similar items. 

3. Estimated total cost: $804,843 (est imat~d).  
4. United States contribution in perceut: 89.4 percent: 

I Fiscal rear 1 Fiscill year Fiscal year 1 19% ( 1955 1 1956 

............ .............. (a) D o I l ~ r ~ . .  ................................. 
................ 

I.. 
( b )  Counlerpart $41.843 / 



5. Local contribution in percent: 10.6 percent: 

.6. Engineering costs: None. 
7. Status: 85 ~ e r c e n t  arrivals. 75 ~ e r c e n t  installation (utilization) as of Sep- 

tember 30. Some equipment dill  being assembled. 
8. Estimated completion date: November 15, 1955. (All equipment will be in 

Fiscal penr 
1956 

$45.000 Labor .......--.....---------------------------- 

service.) 
TRANSPORTATION BRANCH 

1. Project title: Small shipyard rehabilitation-Inch'on Shipbuilding CO. 
Type: Transportation (small enterprises). 

Fiscal year 
1954 

.-..----..---- 

Location: Inch'on. 
2. Benefits: Provides equipment and machinery to  expand and modernize this 

small s h i ~ v a r d .  Dart of the overall develo~ment  of the maritime industry. 

Fiscal year 
1955 

$40,000 

3. ~ s t i m a t e d  &a1 cost: $235,200 (estimated!. A 

4. United St,ates contribution in percent: 29.0 percent: 

Fiscal year 1 /iay4-&at 1 1955 

(a)  Dollar .-..-.--..-..-.-------------------------------------- $63,750 ....--.---...... 
(b )  Counterpart --.--..---------------------------------------- -..-.---.-...--- I I %.YO 

5. Local contribution in percent: 71.0 percent: 

Fiscal a / FIS;$~?B~ 1 1956 

(a) Labor ---..------------------------------------------------ 
(b)  Oash contribution .-----.----------.--.-------------------- 
(c)  Other -.-----------------------.----------..----------..---- 15,000 m.000 

6. Engineering costs: None. 
7. Status: PA issued. 
8. Estimated completion date: March 31, 1956. 

1. Project title: Small shipyard rehabilitation-Pango-jin, P'chang. 
Type: Transportation (small enterprises). 
Location: P'chang. 

2. Benefits: Provides equipment and machinery to expand and niodernize this 
sniall shipyard, part of the overall development of the maritime industry. 

3. Estimated total cost: $364.118 (estimated). 
4. United States contribution'in percent: 44:l percent: 

(a) Dollar ......-..-...-----.-----------.---------------------- $148,750 .-.-.-.-...--... 
(b )  Counterpart ...-.-..-------------------------------------- .-....-.....-... $12, WO 
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5. Local contribution ill percent: 55.9 percent: 

6. Engineering costs: None. 
7. Status: PA issued. 
8. Estimated completion dat,e: March 31, 1956. 

1 s e a r  

(a) Labor ...-.-..-...-.--.---...----.-----..----.----.-..----- 
(b)  Cash oontribution .......-.----.----.----.-.---...-.----..- 
(c) Other .--...--.....-------.-------------.--------.----.----. 25, 000 

1. Project title: Port and harbor warehouses. 
Type: Transportation. 
Location: -Main ports of Korea (Inchon, Changhang, Kunsan, Mokpo 1-osu, 

Masan, Pusan, Pohang, Mukho). 
2. Benefits: Provides for procurernent of 42 prefabricated steel \\,arehouses to  be 

erected in 9 Korean ports. 
3. Estimated total coat: $2,278,000 (estimated). 
4. United States contribution in percent: 91.6 percent: 

Fiscal year 
1956 

so, 000 
2,118 
30,000 

1 Fiscal year 1955 Fisal  gear I956 
-- - 

[a) Dollar ............................................ $1,000,000 ----.-.......... 
(b) Counterpart ..-..---.-.------------------....... --------.-.-.--- $1,038,000 

5. Local contribution in percent: 8.4 percent: 
- 

I 
IFiscal year I055 1 .  FY]LB~ year I956 

- 
(a) Lahor ..--..-...--..------.--.------------------------------ $40,000 
(6) Other ..--.......-.-----------.-----------.-...------------- 

6. Engineering costs: $1,000 (local) (included in local labor costs). 
7. Status: PA issued. Bids expected to  be called in Kovember 1955. 
8. Estimated cornpletioll date: September 30, 1056. 

1. Proiect title: Railwav rehabilitation, small bridges. 
~ y p e :  Transportatioii. 
Location: Bridges: (1) Sum River near Yangdong; (2) Puk Han River near 

Paldang; (3) Iwon River south of Taejon. 
2. Benefits: Fiscal year 1054 project provides construction materials and equip- 

ment to  repair a total of 9 spans of 3 important bridges on the Korean 
Kational Railroad which have only been temporaril- repaired since the war. 
Fiscal year 1956 continues repair program on other bridges. 

3. Estimated total cost: $300,535 (estimated). 
4. United States contribution in percent: 08.8 percent: 

(a) Dollar -............ .. ...----.--....-------- 
(b) Counterpart -......... .... --......--...--... 

Fiscd year 1954 

$140,000 
- - - - - - - - - - - - - - -  

Fiscal year 1955 )Fiscal year 1956 

-.....-.......-- $30,000 
$loo, 367 35, 568 



5. Local contribution in percent: 1.2 percent: 

1 Fiscal year 1954 Fiscal year I955 I Fbcal year 1956 

Supervisory englneeriuz and labor ............ 1 ............... 1 $2,600 ( $1, 000 

6. Engineering costs: $1,000 (local) (included in local labor costs). 
7. Status: 65 percent arrivals in Korea on fiscal year 1954 project as of September 

30. However, many first phase items still outstanding due t o  defaulted 
contracts delaying commencement of installation. Total project all fiscal 
vears: 54 percent arrivals, 0 percent installation. 

8. Eitimated completion date: June 30, 1956. 

1. Project title: Railroad shop equipment. 
Type: Transportation. 
Location: Various shops of Korean National Railrond. 

2. Benefits: Provides for machine tools and eqi~ipment to effect about 25 per- 
cent of remaining essential rehabilitation of war damage to Korean National 
Railroad workshops. Amount of repairs to  rail equipment that  can be 
accomplished should increase greatly. 

3. Estimated total cost: $450,956 (estimated). 
4. United States contribiition in percent: 99.8 percent: 

Fiscal Year Flsc?l Yoar Fiscal Year 
9 5 4  1 1955 I956 

a Dollar ................................................ $300,000 . $00,000 
( 6 )  Counterpart 1 69,856 

5. Local contribution in percent: 0.2 percent: 

1 1954 1955 ( 1968 

Supervisory englnecrlng- -------------------.- 

Engineering costs: $1,000 (local) included in local labor costs. 
Status: PA issued against the 1955 program. Invitation to bid on Fiscal 

Year 1955 project will be issued by OSROK on near future. 
Estimated completion date: December 31, 1955. 

1. Project title: Railroad crossties, switch ties, bridge ties. 
Type: Transportation. 
Location: Use throughout the Korean National Railroad. 

2. Benefits: Provides ties for rehabilitation of Korean National Railroad track 
mainly on branch lines and in southwest area. The track of these lines was 
seriously deteriorated and in many cases in dangerous condition. 

3. Estimated total cost: $2,135,778 (estimate). 
4. United States contribution in percent: 92 percent: 

lFlscal year 19541Fiscal year I9551Fiscal year 1996 

(a)  Dollar.. .................................. 807,000 $1,000,000 ................ 
(b)  counterpart^ ............................................................. $168,778 



5. Local contribution in percent: 8 percent: 

IFiscal year 19541~iscal year 1955jFiscal year 1956 

(a) Labor -..--..------.----------------------- ...-.-.--....--- $69,000 I%, 000 
(b) fiupervhory engineering ...--.------------- .----..-.-..---- 1,000 I 

6. Engineer costs: $2,000 (local), included in local labor costs. 
7. Status: Fiscal year 1954 project: 100 percent arrivals, 15 percent installation 

as of September 30. Total project all fiscal years: 45 percent arrivals, 
7 percent installation. 

8. Estimated completion date: June 30, 1957. 

1. Project title: Railway track materials. 
Type: Transportation. 
Location: Use throughout the Korean National Railroad. 

2. Benefits: Provides track materials and track maintenance equipment for 
essential maintenance and rehabilitation on the Korean National Railroad. 

3. Estimated total cost: $457,987 (estimated). 
4. Vnited States contribution in percent: 96.0 percent: 

- - 

IFiscal year 1954Fiscal year lP55Fiscal year 1956 

(a) Dollar ---........-.---..--.-.----..------. $206,000 $90,000 ---.------..---. 
( b )  Counterpart ..-.-..-----.-.----....----..- --.---...-...... 136,747 $7,240 

5. Local contribution in percent: 4.0 percent: 

/Fiscal year 19541 Fhcal year I9551Fiscal year 1955 

( a )  Labor ..-...-.--.-.-..-.--.--.-----.....-.- .---.----.-.-..- I $5,000 $10,000 
(b) Supervhory engineering ...--.-..--.....-.. ---..------..--- 1,000 

6. Engineering costs: $3,000 (local), included in local labor costs. 
7. Status: Fiscal year 1954 portion of project: 88 percent arrivals, 45 percent 

installation as of September 30. Total project all fiscal years: 61 percent 
arrivals, 31 percent installation. 

8. Estimated completion date: June 30, 1956. 

1. Project title: Railroad power supply facilities rehabilitation. 
Type: Transportation. 
Location: Various lines of Korean National Railroad. 

2. Benefits: Provides essential materials and equipment for partial restoration 
of Dower s u ~ ~ l v  facilities of Korean Nat,ional Railroad. These facilities 

supply to backshops, electric pumps for water installations, 
lighting of stations, and freight yards, etc. 

3. Estimated total cost: $318,000 (estimated). 
4. United States contribution in percent: 95.7 percent: 

I Fi~ca;~year / Fiscal year Fiscal year 
1965 I 1956 

(a)  Dollar .------. .------------------.-----.- ----.-------.-.-' $172,000 
(b)  Counterpart ---..------------------------- ----.....-.----. ----.-.------..- 



5. Local contribution in percent: 1.3 percent: 

Iriscal year Fiscal year Flsal year 1 1954 I 1955 I 1956 
I 

Supervisory engineering -..-....-.-.----.--..- -I $2, oil0 -.- - - ..- -- - -. .. . 1 am, 

6. Engineering costs: 86,000 ($4,000 local, $2,000 United Bt,ates) included in 
local labor cost&. 

7. Status: Contracting complete by July 31, 1955. No arrivals as of September 
30. 

8. ~ s t & a t e d  completion date: June 30, 1956. 

1. Project title: Dredge Raymond-Rehabilitation-Materials and Parts. 
Type: Transportation. 
Location: Dredge presently in Pusan. 

2. Benefits: Provides parts and equipment for essential overhaul and rehabilita- 
tion of the dredge Asan Man (ex Raymond), purchased without repairs from 
United States Army under military rollup program. 

3. Estimated total cost: 8343,600. 
4. United States contribution in percent: 59.8 percent: 

Fiscal year 1 Fiscal year I 1955 1956 
- - --  - -- 

(a) DoUar ...-.-..--..--...----.--------.-----.-------------.-- 
(6) Counterpart .-.-.--.-------------.-----.-...-----.--------. 

5. Local coiltribution in percent: 40.2 percent: 

( a )  Labor ..................................................... $50.000 
(6) Other ...................................................... 

6. Engineering costs: None. 
7. Status: PA issued. Procurement underursy but no arrivals to  date. 
8. Estimated completion date: February 29, 1956. 

1. Project title: llarine navigational aids rehabilitation. 
Type: Tmi~sportat~on. 
Location: Coaht of dnuth horea. 

2. Benefits: Provides for repair an11 rnodrrnizaticn of 50 marine navigational aids 
along the coasts of Korea essential for safe navigation of vessels along Korean 
coast. 

3. Estinlntcd total cost: $1,609,200. 
4. United States cuiitribution in percei~t: 45.6 percent: 

fa) 1)ollar -........--.------.--.--..------..------------------ $285,000 .........-.-.-.- 
(b) Com~terpsrt ....-..---.---.--------.---.------------.----- ....----...--... I $449,200 

- 
I I 

Fiscal ycnr 1935 Fiscal year 1956 
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5. Local contribution in percent: 54.4 perccnt: 

I Fiscal year 1955 1 Fiscal year 1856 

(a) I , ahor  .. .......................................... .. ..... / fl50,OUO / $175,000 
(b )  Other ...................................................... 2li0,OOO I WJ, 000 

6. Engineering cost: Kone. 
7. Status: l'rocurrlnent i n  the hands of GSA through the United States Coast 

Gr~ard. PAS have been issued. T o  othrr inforrrlatiori al-ailable. One 
IiCAC: marine specialist and on? ROIi lighthouse engineer to go to Wash- 
ington to ashint United States Coast Guard oil procurement. Departing 
in October 1955. 

8. Estimated completion date: September 30, 1956. 

1 .  Project, title: Railroad constructioii-Spur to fertilizer plant. 
Type: Transportation. 
Location: Extension from Chunju station. 

2. Benefits: Probides for a rail spur to new FOA-funded fcrtilizer plant in order 
t o  furnish essential rail transportation to this enterprise. Will provide for 
transportation of construction materials into site; also for delivery of fer- 
tilizer later, as well as continuing supply of fuel. 

3. Estimated total cost: $1,402,000. 
4. United States co~~tribution in percent: 99.8 percent: 

/F i red  year 1955lFisca1 year 1956 
-- 

( a )  Dollar ..................................................... -1 S350,WO 1 .--.--....--.-.- 
( h )  Countctpsrt .-.....---.---.--.--.----.----.--...-----.-.--- ,_._._..___.__._. I I $1,05O,oOU 

5. Local cont,ribution in perccnt: 0.2 percent: 
- 

Supervisory engineering .---....----.-..-.---------.-------.-.- 
- .  

6. Engineering costs: $2,000 (local) (included in local labor costs). 
7. Status: PA i s s~~ed .  KO procurement a c t , i o~~  started by OSliOK. 
8. Estimated completion date: June 30, 1956. 

1. Project title: Small shipyard rehabilitation-Han'guk, Pusan. 
Type: Transportation (small enterprises). 
Location: Pusan. 

2. Benefits: Provides equiprncnt and machinery to expand and modernize this 
small shipyard, part of the overall development of the maritime iudustry. 

3. Estimated total cost: $344,118. 
4. United States contribution in perccnt: 46.7 percent: 

(a) Dollar ....----..-..------.--.-------------------.--..-----. ' $148,750 .--.-....--.-.-- (w ~ c o u o ~ ~ ~ a r t  .......-....----.----------------------..------ 1 ---------...---- 1 $12, 

Fiscal year 1955 
.- 

Fiscal year 1956 

I 



5. Local contribution in percent: 53.3 percent: 

]Fiscal year 1955IFiscaI year 1956 

..................................................... (a) Labor $60,M! $60, OOo 
( b )  Cash contribution ---.-------..---.---.--------.-------..-- 2,118 

...................................................... (c )  Other 

6. Engineering costs: None. 
7. Status: PA issued. 
8. Estimated completion date: March 31, 1956. 

1. Project titlc: Small shipyard rehabilitation-Taeynng Shipbuilding CO., Yosu. 
Type: Transportation (small enterprises). 
Location: Yosu. 

2. Benefits: Provides equipment and machinery to expand and modernize this 
small shipyard, part of the overall development of the maritime industry. 

3. Estimated total cost: $143,400. 
4. United States contribution in percent: 31.6 percent: 

Fiscal year Fiscal year ) 1955 1 19% 

.......... ( a )  Dollnr ..................................................... $42,500 I ii;iG 1 I 
(b )  Counterpart .............................................................. 

5. Local contribution in percent: 68.4 percent: 

Flscal year Fiscal year / 1955 I 1'356 

( a )  Labor ..................................................... $25,000 
(b )  Cash contributlon ......................................... 
(cl Other ..................................................... 

6. Engineering cost: None. 
7. Status: PA issued. 
8. Estimated completion date: -March 31, 1956. 

1. Project title: Port and harbor rehabilitation. 
Type: Transportation. 
Location: Ports: Hanjin, 3loochangp0, Aeyun-Do, Changhang, Kunsan, 

Uchungdo, Sungyungdo, Yundo, hfokpo, I'osu, Lalodo, Pungnam Chxng- 
chaedo, Cyukpajin, Uido, Dachuksan-Do, Cheju, Mosulpo, Sungsanpo, 
Whasoon, Sukypo, Pusau, Samchunpo, Tongynng, Changsr~ngpo, Bang- 
ujin, Kosung, Koje, Chintong, Tangdong, Sunso, Sungpo, Pohang, Gampo, 
Koolyungpo, Kangkoo, Chuksan Chumboo, Chudong, Mukho, Hoopo, 
Chukbyun, Coomoonjin, Immon. 

2.  Benefits: Provides for harbor construction and rehabilitation (piers, break- 
waters, etc.) in 52 Korean ports, including provision for 19 warehouses 
in 5 of the key ports. 

3. Estimated total cost: $20,693,837 (estimated). 
4. United States contribution in percent: 97.3 percent: 

I Fiscal y w  1954 1 Fiscal year 1955 1 Fiscal year 1956 

(a) Ihllw .................................... $2,212,000 $500,000 $663,500 
(b) Counterpart ............................................... 1,883,137 14,780,200 



5. Local contribution in percent: 2.7 percent: 

1 Fiscal y u  1954 1 Fiscal ye= 1955 ( F i w l  year 1956 

(a)  Labor ...-....-.....-.---.--.------.---.--- $25,000 
(b) Other .---.-...-.--------.-------.-.-- ..--- 

c. Engineering costs: $470,000 (local). Included in local labor costs. 
i. Status: 43 percrnt arrivals, 26 percent installation as of September 30 on 

overall project. 
8. Estimated completion dnte: June 30, 1957. 

5. Local contribution in percent: 1.2 percent: 

T R A N S I ~ ~ R T A T I ~ N  BRANCH 

1. Project t'itle: RNR freight sheds and warehouses. 
Typc: Tranaportatio~~. 
Location: Principal stations on ICNR outside P t~san  perimeter. 

2. Benefits: Prorides for procrlrcrr~emt of 12 prefabricat'ed steel warehouses and 2 
freight sheds, and n~at'rrials necessary for erection. IVarehouses needed a t  
key statiolls on K S R .  Lluch transportation capacity is now limited by ware- 
llo(~se facilities and ~llucll damage now accrues to gootis in transit. Roth 
conditions are espected to he relieved with adtlitioiial T\-arehouses. 

3. Estimated total cost: $516,000 (estimated). 
4. United States contribution in percent': 98.8 percent: 

IPiscal year IVSS/Fironl year 1956 

year 195626 

(a) Dollar .-.-~.--~.--.-~----~--~---~---~-~~-~.~-~.~...-~.~~.~- $26265,000 
(6) Counterpart --....-.--....-.---...-----.----.-.-..-----...- (______.._..__.._ 

Supervisory engineering ..---..-----.--------..--.---...-.-..-. 1 $4,009 1 U,M)O 

Fiscal yew 1956 

...--...---.-.-- 
$255, M)O 

Engineering costs: $6,000 (local). Inc lud~~d in local labor costs. 
Status: PA issued June 1955. Ko procureliient action taken by OSROIC. 
Estimated co~npletion dnte: July 31, 1956. 

1. Project title: KFC warehouses. 
Type: Trallsportation. 
Location: At the 20 most important I l S R  stations outside the Pusan 

perimeter. 
2. Benefits: Provides for procurement of cement and 35 prefabricated s ted  ware- 

houses to restore to Korea forwarding co~llpallies some 19,600 square meters 
of warehouse space in 20 Korean towns. Much transportation capacity is 
now limited by x~arehouse facilities and lnucll damage 11on- accrues to goods 
in transit. Both conditions are e s ~ e c t e d  to be relieved \\.it11 additional 
nrarehons~s. 

3. Estimated total cost: 3589,059 (estimated). 
4. United States contribution in pcrccnt: 85 percent: 

Fiscal year 
1956 

..-..-----.. 
$203,200 

(a) Dollar .....---..--.-.....-....----------...--.---.--.--. 
( b )  Counterpart ...... .-.---.-----.---.---.-...-.-----..-. . 

Fiscal year Fiscal year 
I954 / 1955 

---- 
.-......--.. $297,500 
. .  . . .  .. 



5. Local contribution in percent: 15 percent: 

Fiscal year Fiscal year Fiscal year 1 1954 ) 1 5  I I956 

Garb contribution.. ......--------------------- . $6'2,600 1 P6.1M 

6. Engineering costs: $11,780 (local). Included in local labor costs. 
7. Status: Bids received in OSROK August 1955. At evaluation conference 

September 1955 all bidsnrere rejected despite United States technical recom- 
mendation that  a t  least two bids met the specifications. Matter still under 
consideration by OEC as  to action to  be taken. 

8. Estimated completion date: December 31, 1956. 

1. Project title: Streetcar rehabilitation and used streetcars. 
Type: Transportation. 
Location: Seoul, Yongdongp'o, and Pusan. 

2. Benefits: Provides for reha'lilitation of 56 streetcars and purchase of some 
89 used streetcars from the United States t o  improve urban transit in these 
cities. This F R  is a step toward restoring the street railway transporta- 
tion capacity, but due to  fund limitations does not cope with the increased 
needs for city transportation under crowded postwar conditions. 

3. Estimated total cost: $1,272,597 (estimated). 
4. United States contribution in percent: 

I Fiscal year 
1 1855 

( a )  DoUar -.---.-..------------------.-----.------------------- 
(b) Couuterpart ....------------------------------------------- 140,760 

5. Local contribution in percent: 

6. Engineering costs: $10,000 (local). Included in local labor costs. 
7. Status: PA's issued against the 1955 program. Project proposal has gone 

to  Washington on 1956 program. 
8. Estimated completion date: 

Fiscal year 1955 project: Sept. 30, 1956. 
Fiscal year 1956 project: June 30, 1957. 

Cash contribution .-.------ - -- ----- --- -.--- -- ---- - ---- ---.----. 

1. Project title: Pusan Iron Works. 
Type: Transportation (small enterprises). 
Location: Pusan. 

2. Benefits: Provides machine tools and other equipment t o  rehabilitate and ex- 
pand this plant. 

3. Estimated total cost: $7,286,000 (estimated). 
4. United States contribution in percent: 24.9 percent: 

- 

I (a)  Dollar ---.-.-..--_.--------------------------------------- $I, 700,000 
(b) Counterpart -.--------------------------------------em----- ----------.-.--- $115,600 

Flscnl year 
1855 

$135,000 

Flscal year 
1966 

$51,837 



5. Local contribution in percent: 75.1 percent: 

Fiscal %-ear Fiscal year 1 1 1 1956 

(a) Labor ..................................................... $950,000 
( b )  Cash Contribution ........................................ 
(c) Other ...................................................... 1, m, OW 1,7M), 000 

6. Engineering cost: None. 
7. Status: PA issued. 
8. Estimated completion date: hlarch 31, 1956. 

1. Project title: Cargo vessels and equipment. 
Type: Transportatio~i. 

2. Benefits: Provides for the procurement of tl!e maximum number of fishing 
and small cargo vessels of various types within the a~norint of available funds. 

3. Estimated total cost: $7,300,000 (estimated). 
4. United States coiitributio~~ in percent: 41 percent: 

/ Fiscal year 1954 / Fiscal year 1955 Fiscal year 1956 

(a) Dollar .................................... $3,000, OM) ................................ 

5. Local contribution in percent: 59 percent: 

(a) Labor ............................................... $400,000 $900, 000 
(b) Other ..................................................... 

6. Engineering costs: None. 
7. Status: Four small cargo vessels under construction in Hong Boilg. No 

deliveries yet. Nego6atio1is in progress on balance. 
8. Est.imated completion date: Julie 30, 1956. 

1. Project title: Railwag construction to I iA training center (Iiangkyong Yun- 
mundae) . 

Type: Transportation. 
Location: I<an~.!iyong to Punmundae. 

2. Benefits: Proxides for construction of a 10.2 kilometer rail spur to  Iiorean 
Army training center S o .  2. Llilitarily necessar for troop and supply 
transportation. 

3. Estimated total cost: $901,000 (estimated). 
4. United States contribution in percent: '38.8 percent. 

(a)  Dollar ..................................................... 1 $240, OW 1.. ............ 
( b )  Counterp3rt ............................................................... 1 2651: 000 



5. Local contribution in percent: 1.2 percent. 

....................................... Supervisory engineering 1 %mi *.m 

6. Engineering costs: $11,000 (local). Included in local labor costs. 
7. Status: PA issued. No procurement action started. 
8. Estimated completion date: June 30, 1956. 

TRANSPORTATION BRANCH 

1. Project title: Narrow- gage freight cars (100). 
Type: Transportation. 
Location: Inch'on-Suwon-Yosu Line of Korean National Railway. 

2. Benefits: Provides additional badly needed narrow gage rolling stock for 
these 2 narrow gage lines. Total of 100 cars, 50 each boxcars and gondolas. 

3. Estimated total cost: $333,717 (estimated). 
4. United States contribution in percent: 100 percent: 

..................................................... ( a )  Dollnr $300,000 ................ 
............................................................... (tj Counterpart $33,717 

5. Local contribution in percent: 0 percent. 
6 .  Engineering costs: $10,000 (US). Included in local labor costs. 
i .  Status: All car components arrived in February 1955, escept some spare parts 

which arrived by the end of biay. Erection completed in April 1955. 
Cars now in service. 

8. Estimated completion date: Completed. 

1. Project title: Small shipyard rehabilitation-IIan'guk Shipbuilding Co., 
Kunsan. 

Type: Transportation (small enterprises). 
Location: Kunsan. 

2. Benefits: Provides equipment and machinery to  expand and modernize this 
small shipyard, part of the overall development of the maritime industry.. 

3. Estimated total cost: $143,400 (estimated). 
4. United States contribution in percent: 31.6 percent: 

Fiscal year Flsml g u  
1955 , 1 9 5 7  

.................................................... ( a )  Dollnr $42,5QQ ................ 
............................................................... ( b )  Counterpart I ' 

$2,880 

5.  Local contribution in percent: 68.4 percent. 

Fiscal year Flsml year 1 1955 1 19% 

(a) Labor ..................................................... 625.000 
( b )  Cash contrihuticn ......................................... 
(c j  Ot!ler ...................................................... 

so, 000 
510 

20.000 

6. Engineering costs: Sone. 
7. Status: P.4 issued. 
8. E~t imated  completion date: March 31, 1956. 



1. Project title: "Bunker C" fuel oil storage facilities. 
Type: Transportation. 
Location: Ulsan. 

2. Benefits: f i l l  provide storage facilities for bunker C fuel oil to  be used as fuel' 
in the boilers a t  3 new thermal powerplants now under construction with 
FOA funds. 

3. Estimated total cost: $460.000. 
Fiecal year 

4. United States contribution in percent: 54.3 percent. 1956 

(a) Dollar . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $250,000 
5. Local contribution in percent: 45.7 percent. 

(a) L a b o r - - - - - _ - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  180,000 
(b )  Other------- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  30,000 

6. Engineering costs: None. 
7. Status: PPA forwarded to OEC. 
8. Estimated completion date: December 31, 1956. 

1. Project title: Railroad cor,struction, Chomuch'on, Unsong (hIolng Yong). 
Type: Transportation. 
Location: Between Chomuch'on and Unsong. 

2. Benefits: Provides standard-gauge rail connection between main system of 
Korean National Railway and important Unsong coal mine, replacing 
inadequate and dcteriorated narrow gauge sgstcm. IVill allow transporta- 
tion capacity for expansion of Unsong coal mine n-ith resultant benefit t o  
Korean economy. 

3. Estimated total cost: $2,490,065 (estimate). 
4. United States contribution in perccnt: 98.3 percent: 

I 

1 a i s  e a r  F i s y l p a r  1 I953 1 1954 

$477, OW 

5. Local contribution in percent: 1.7 percent: 

6. Engineering costs: $167,000 ($43,000 local, $114,000 United States) Included 
in local labor costs. 

7. Status: No arrivals as of September 30, yet construction is 100 percent com- 
plete utilizing local and borro\vcd materials. Materials 'wiving on this 
project will be utilizrd t o  repay this borrowed material. 

8. Estimated completion dnte: Conlplcte. 

' Fiscal year 
1953 

Supervisory engineering- -.-.-.---.---.--.-.-- 

1. Project title: Railway comn~unications rehabilitation. 
Type: Transportation. 
Location: Throughout Iiorea Sational Railrray system. 

2. Benefits: Provides for partial rehabilitation of the Korea National Railway 
con~nlu~~icat ions s> stem. Essential t o  operational control. 

3. Estimated total cost: $416,600 (estimate). 

Fiscal year 
I954 

$14, WO 

Fiscal year 
1955 

$5, OOO 



4. Unit,ed States contribution in percent: 99.3 percent. 

I Fiscal year I954 (FiscnI year 1955 ( Fiscal year 1956 

(a) Dollar. ................................................... $240,000 ................ 
(6)  Counterpnrt ............................................................... I $173,600 

5. Local contribution i11 percent: 0.7 percent: 

( Fiscal year19641 Fiscnl year 19551 Fiscnl yenr I956 

...................... Supervisory engineering ................ 1 $1,000 

6.  Engineering costs: $3,000 (local). Included in local labor costs. 
7. Status: 12 percent arrivals, 0 percent installation as  of September 30. 
8. Estimated completion date: June 30, 1956. 

Remarks: Supervisory engineering paid from Korea National Railway normal 
budget. 

(Fiscal year 1954) 

1. Project title: Telephone poles. 
Type: Communications. 
Location: Korea. 

2.  benefit,^: This project provides creosoted wood poles for the rehabilitation of 
existine Dower and communication lines: and for the coilstruction of new 
power 'and communication lines. 

3. Total cost: $780,096. 
4. United States contribution: 100 percent: , Fiscal year Fiscnl year Fiscal year 

1954 ( 1955 19.56 

Dollar ........................................ $500.000 ................................ 
Counterpart .................................................. $78,802 $201,284 

NOTE.-Counterpart Iunds represent only thosc funds requested by the Ministry OK Communi- 
cations and the nat1011d police. 

5. Local contributions: None. 
6. Engineering costs: None. 
7. Status: Delivery of materials was completed during Jailuary 1955. Instal- 

lation of ~ o l e s  has been h a m ~ e r e d  bv the Ministry of Corrlmunicatioris 
shortage of hwan. ~nstai ls t ion of 2,8& poles by nathnal  police is expected 
to start during October 1955 and n~ill be completed during December 1955. 

8. Estimated completion date: January 1958. 

1. Project title: Seoul Central Telephone Exchange. 
Type: Coinmunicalions. 
Location: Seoul. 

2. Benefits: This project provides for the rehabilitation and expansion of local 
telephone facilities for the city of Seoul. Upon completion of this project, 
central office equipment capable of handling approximately 20,000 local 
lines will be available. This will furnish comn~~~nicnt ions for an estimated 
population of millioil and a half to  3 million. 

3. Total cost: $4,651,910 (estimate). 



4. United States contribution: 98.8 percent. 

I Fiscal year 1954 i Fiscal year 1955 (Fiscal year 1956 

Dollar ..........-----...----.-------.-.------. $2,46O,MX) Sl,E48,000 .---.---...-...- 
Counterpart. -.. . -.- - - -. - .- - .-. . . . .-- -. - .. . -- - . . . . . . . . . . ._- -. . .-. . .-. . . . . . . - .- I I 1 $441,949 

5. Local contributions: 1.2 percent. 

'Fiscal y e a  1954 (Fiscal year 1955 Fiscal year 1956 

Labor ....-. . --. -. -- - -- .- - - - - --.- .-- -. - - -.- .- -- $2,000 .--.--.......... .--...-------.-- 
Building --------------.---- -----.-.-. --..----- 50,000 -.-...-..-...-.- ...-..--.....-.- 

6. Engineering costs: $2,000 (included in local contributions). 
7. Status: Approximately 0.6 percent of materials have been received. Contract 

has been awarded t o  Internalioiial Standard Electric Corp.; and manufac- 
ture of components has begun. Ministry of Cornlnunications is to  rehabili- 
ta te  Seoul Central Exchange Building by not later than March 1, 1956. 
Installation to  begin on Jlarch 1, 1956. 

8. Estimated completion dste: March 1957. 

1. Project title: Telephone cable plant, Seoul. 
Type: Communications. 
Location: Seoul. 

2. Benefits: This project provides for the rehabilitation of the underground and 
aerial local outside distribution telephone cable plant for the city of Seoul. 

3. Total cost: $3,949,996 (estimate). 
4. United States contribution: '39.9 percent: 

F-1 year 1 9 Y ~ i s d  year 1 9 S 5 ~ i s d  year 19.56 

I 
1)ollar -..-...--.-.---..--.--.------------.--- $1,045,000 ..--..........-. $1 000 MH) 
Counterpart.. .. ... . -- - - - - - - - - - - - - -  - - - -  - - - -  - .--~-.~~-~-.--. . .-.-..... --..-. 1: 803: 996 

5. Local contribut,ions: 0.1 percent: 

I~lscrrl year 1954 /~ i so l  year 1955Fisml year 1956 

6. Engineer costs: $1,000 (included in local contributions). 
7. Status: Approximately 74.6 percent, of materials have been received. Mate- 

rials are being procured by the Office of the Chief Signal Officer under De- 
partment of the Army Part  Program SEC 60-6-801. Shipment of materials 
t,o project site continues. Installation will be 011 a turnkey basis by a Unit,ed 
States contractor utilizing fiscal year 1956 funds. 

8. Estimated completion date: January 1958. 

1. Project title: Telephone maintenance equipment. 
Type: Comn~unications. 
Location: Korea. 

2. Benefits: The purpose of this project is to  supply the Ministry of Communica- 
tions with the neccssnry materials and vehicles for the proper installation 
and maintenance of outside telephone plant equipment. 

3. Total cos t  8550.592 (estimate). 



4. United States contribution: 100 percent: 
-- 

Fiscal  y e w  1SMlFiseal year 1956$iscal year 19% 

Dollar.. ...................................... l 5 1 7 , N l L  ............................... 1 
Counterpart .................................. I.. .............. $25,294 $Y, 2% 

5. Local contributioils: Xone. 
6. Engineering costs: Xone. 
7. Status: Being procured by the Office of the Chief Signal Officer under Depart- 

ment of the Army Part Program SEC 60-6-802. Approximately 81.5 per- 
cent of materials have been received. Materials are in the process of being 
distributed to  subordillate elements of the Ministry of Communications. 

8. Estimated conlpletion date: December 1955. 

1. Project title: Telephone cable plant for hlasan. 
Type: Communications. 
Location: hlasan. 

2. Benefits: This project provides for the rehabilitation of local outside telephone 
cable distribut'ion plant for the city of Masan. 

3. Total cost: $160,254-(estimate). - 
4. Utiited States contribution: 99.8 percent: 

1 Fiscaaear , 1 Fiscal e a r  / F i s z l g x r  
1955 

Dollar.. ...................................... $97,000 ................................ 
Counterpart. ................................................. $16,934 546,020 

5. Local contributions: 0.2 percent: 
L a b o r - - - - - _ - - - - - - - - - - - - - - - _ _ - - - _ - - - - - - - - - - -  6300 

6. Engineering costs: $300 (included in local contributions). 
7. Status: hiaterial is being procured by the Office of the Chief Signal Officer 

under Department of the Army Part Prograrn SEC 6&&803. R e p u b l i c  
of Korea Ministry of Comtnunications has conlpleted approximately 60 
percent of duct work. Approxi~nately 81.6 percent of materials have been 
received. Project held up for lack of Hwan which has been npprov2d by 
Combined Economic Board, Finance Subcommittee, but not released to 
Ministry of Communications. Project is approximately 15 percriit complete. 

8. Estimated completion date: June 1956. 

1. Project title: Maliual switchboard for Masan. 
Type: Com~nuliirations. 
Location: M~sal! .  

2. Benefits: Tliis project provides for the rehabilitation of the Masail teleplio~ie 
central office to provide local telephone service il l  Masan. 

3. Total cost: $120,504 (estimate). 
4. Cuited States contribution: 95.8 percent: 

5 .  Local contributio~ls: 4.2 percent: 
Labor . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  51,000 . . 
B u ~ l d ~ n g - - - - - - - _ _ _ - - - - - - - - - - - - - - - - - - _ - - - - - - _ _ _ - - _ _ _ _ - - - - - -  4,000 

6. Engineering costs: $1,000 (included in local contributions). 
PO(I5C-57--12 

Fiscal year 1954 

Dollar. $97, NlO 
Counterpart 

Fhca1 year 1955 

................................. 
$7, 984 

Fiscal year 1956 

$10,510 



7. Status: Material is being procured by the Japan Procurement Agency under 
Department of the Army Part  Program SEC 6GCv813. Contract was 
awarded during April 1955. Delivery of materials rescheduled for arrival in 
Pusan approsimately October 1, 1955. Installation can begin upon arrival 
of equipment. Building is available. 

8. Estimated completion date: February 1956. 

1. Project title: Equipment, communications school. 
Type: Communications. 
Location: Seoul. 

2. Benefits: This project provides for the rehabilitation of the Ministry of Com- 
munications school for training communications technicians and specialists. 

3. Total cost: $52,096 (estimate). 
4. United States contribution: 94.2 percent: 

I Fiscal yenr 19.54 ( Fiscal year 1955 Fiscal year 1966 

Dollar. ....................................... $35. O W  ................................ 
Counterp~rt..-. .............................................. $5,030 $9,006 

5. Local contribution: 5.8 percent: 
Labor__----__----_-------------------------------------------$l,OOO 
B u i l d i n g _ - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  2,000 

6. Engi:leer costs: $1,000 (included in local contrihutions). 
7. Status: Material is being procured by the Office of the Cllief Signal Officer, 

under D~pnr tment  of the Army Part  Program SEC' FGGSOG. Approxi- 
mately 22.G percent of materials have been received. Teletypewriter 
equipment, yet to arrive, colistitutes a niajor portion of the project. 

8. Estimated completion date: Deceinber 1955. 

1. Project title: Communications, national police. 
Type: Communications. 
Location: Korea. 

2. Benefits: This project provides for the rehabilitation of the national police 
communications system, and includes CUT radio and wire equipment a t  
Korean National Police Headauarters. vrovincial bureaus. and ~ o l i c e  stations . A 
throughout Korea. 

3. Total cost: $1,235,142 (estimate). 
4. United States contribution: 94.7 percent. 

Dollar. ....................................... $1,900,000 ................................ 
Counterpart --.-.------------.---------------. .----.-.--.----. -----.-..----..- 1 $170.14'2 

5. Local contribution: 5.3 percent: 
L a b o r _ _ _ _ . _ _ _ _ _ - - _ _ - - . - - - - - - - . - - - - - - - - - -  $50,000 
U u i l d i n g s - - - - _ - _ _ _ _ _ _ _ _ _ _ . _ _ _ _ _ - - _ _ - - - - _ . _ _ . - _ . . _ - - _ _ _ - -  15,000 

6. Enqineering costs: $14,000 (included in local contributions). 
7. Status: Equipment is being procured by the Ofice of the Chief Signal OfFicer 

under Department of the Army Part Program SEC 6G6-808. Procurement 
of mire equipment was initiated in June 1055. Estimated date of delivery of 
equipmcnt in Korea is December 1055. Approximately 5 percent of radio 
equipment has been received. 

8. Estimated colnpletion date: April 1956. 

1. Project title: switchboard for Taejon. 
Type: Comrn~~nications. 
Location: Taejon. 



2. Benefits: Tbis project provides for the rehabilitation of the manual switch- 
board a t  Taejon. When completed, this switchboard will have a capacity 
of three thousand subscribers. 

3. Total Cost: $400,862 (estimate). 
4. United States Contribution: 92 percent: 

Fiscal year Fiscal year Fiscnl year 
1955 1 1956 

Dollar ........................................ $312,000 ................................ 
Counterpart .................................................................. $56,862 

5. Local contributione: 8 percent: 
L a b o r - - - _ _ - _ - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $2,000 
Bui ld ing - - - - - - - -_ - - - - - - - . - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $30,000 

6. Engineering costs: $2,000 (Included in local contribution). 
7. Status: Material is being procured by the Office of the Chief Si nsl Officer 

under Department of the Army Part Program SEC 60-6-804. bepartment 
of the Army has not yet advised that contract has been awarded. 

8. Estimated completion date: November 1956. 

1. Project title: Local distribution, telephone cable plant for Taejon. 
Type: Communications. 
Location: Taejon. 

2. Benefits: This project provides for the rehabilitation of the local distribution 
telephone cable plant for Seoul. 

3. Total cost: $356,890 (estimate). 
4. United States contribution: 99.8 percent: 

5. Local contribution: 0.2 percent: 
 labor----_---___-_--^------------------- $500 

6. Engineering costs: $500 (included in local contribution). 
7. Status: Ptlaterial is being procured by the Office of the Chief Signal Officer 

under Department of the Army Part Program SEC 60-6-805. Approxi- 
mately 36.6 percent of materials have been received. Additional materials 
must be received before installation can begin. 

8. Estimated conipletion date: December 1056. 

Fiscal year 19YFiseal year 1955 

Dollar. ....................................... ................................ 
Caunterpart. 

(Fiscal year 1955) 

Fiscal year 1956 

$148,652 

1. Project title: Radio telegraph facilities (domestic). 
Type: Communications. 
Location: Korea. 

2. Benefits: The purpose of this project is t,o rehabilitate and restore the domestic 
radio telegraph system within the Republic of Korea. This radio telegraph 
system provides an emergency means of communications in a country where 
the long distance telephone lines to  remote areas are either nonexistent, or 
where available, are subject to  numerous types of interruptions. In addi- 
tion, there are a number of islands t o  which radio telegraph is the only means 
of communications. 9 1.9 percent. 

3. Total cost: $249,162 (estimate). 



4. United States contribution: 91.9 percent. 

Dollar ....................................................... $171,000 1 ................ 
Counterpart .................................................................. 1 S58.1F.2 

5. Local contributions: 8.1 percent. 
L a b o r - - _ _ - _ _ _ _ - - - _ _ - - - - - - - - - . - - - - - - - - - - .  56,000 
Buildings - - - - - _ - - - - - - . - - - - - - - - - - - - - - - - - - .  14,000 

6. Engineering costs: $6,000 (included in local contributions). 
7. Status: Material is being procured under Department of the Army Part Pro- 

gram SEC 60-6-815. Approximately 16.1 percent of the materials have 
been received. 

8. Estimated completion date: June 1956. 

1. Project Title: Teleconlm~inications inside plant equipment. 
Type: Communications. 
Location: Kangnung, Wonju, Pohang. Iri, Kaangju and Sullchon. 

2. Benefits: This project provides for the rehabilitatio~i of 6 of the 10 major 
telephone toll centers in Korea. The additional four toll centers were 
existing or are being rehabilitnted by fiscal year 1954 projects. This project 
will assist greatly in establishing the minimum countrywide toll i!rt~vork 
required for an effective integrated telecommu~~ications system. 

3. Total Cost: $3,034,274 (estimate). 
4. United States Contribution: 9G.:3 percent. 

I ! 
Fis.;f5g,,, Fiscal year Fiscal year 

1955 1956 

Dollar. ...................................... .I ................ ................ 
................ ................ .................................. Counterpart / $851,274 

5. Local Contributions: 3.7 percent. 
T , a b o r - - - - _ _ ~ - _ - _ _ _ - - ~ - - - . - - - - - - . - . - - - - - .  $12,000 
Buildings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  100, 000 

6. Eneineerine costs: $12.000 (included in loral contrihritions). , - ~ -  
7. S t ~ u s : ~ h l ~ t e r i a l  is being procured under Depart,ment of the Army Pert 

Program SEC 60-6-817. 
8. Estimated Completion Date: Septenlber 1957. 

1. Project title: Teleconlinunications Outside Plant Xlsterials. 
Type: Communications. 
Location: Korea-wide. 

2. Benefits: The purpose of this project is t o  provide the Republic of Koreu 
hlinistry of Cominunications 51-it11 outside plant materials in sufficient 
quantities to  reslore a major portion of their primary toll circuits connecring 
its main geographical telephone toll centers a t  Seoul, Pusall, Taejo~i, Taegu, 
Kangnuug, \Vonju, Pohang, Iri, Ii~val~gjri,  and Sunchon. 

3. Total cost: $2,187,058 (esti111:lte). 
4. United States contribution: 99.9 percent. 

Tlollnr. ......................................................... I $1.300,000 I................ 
Counterpart-. ............................................... I. .............. 1 $365,038 

I 



5 .  Local contributions: .I percent. 
L a b o r - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $2,000 

6. Engineering costs: $2,000 (included in local contributions). 
7.  Status: Materials t o  be procured by the Department of the Army. Engineer 

items have been included on Department of the Army Part Program SEC 
60-4-825. The Department of the Army Part Program for communications 
items has not been received as  yet. 

8. Estimated completion date: November 1957. 

1. Project title: Radio telephone terminal facilities. 
Type: Communications. 
Location: Seoul. 

2. Benefits: The purpose of this project is to  provide equipment and installation 
material for terminal control facilities on four radio te le~hone  circuits 
terminating in Seoul. This terminal equipment will pro;ide improved 
overseas telephone circuits and will make i t  possible t o  place overseas 
telephone calls from local telephones. 

3. Total Cost: $107,542 (estimate). 
4. Cnited States contribution: 87.9 percent: 

I~iscal year 1954Fiscal year 19551Fiscal year 1956 

Dollar.. ...................................................... ................ 1 .............................................................. 
$85,000 

Counterpart..-. $9,542 

5 .  1,ooal contribution: 12.1 percent: 
L a b o r - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $1,000 
R u i l d i n g s - - - - - - - - _ - - - - - - - - - - - - - - ~ - - - - - -  12,000 

6. Engineering costs: $1,000 (included in local contribution). 
i .  Status: Equipment for this project is currently being procured in the United 

States. Delivery of this equipment is presently scheduled for third quarter 
of fiscal year 1956. 

8. Estimated completion date: June 1956. 

1. Yroject title; Coastal radio facilities. 
Type: Communications. 
Location: Inchon, Bunsan, Mokpo, Pusan, Kangnung, and Ulnungdo. 

3. Benefits: The purpose of this project is to  provide equipment and installation 
material for the reactivation of six coastal radio stations o ~ e r a t i n s  in the 
marine radio service. This coastal radio net will provide -for telegraphic 
communications, dissemination of Weather and hydrographic information 
and coverage of distress traffic with vessels in the ocean areas around Korea. 

3. Total cost: $190,250 (estimate). 
4. lTnited States contribution: 35.9 percent: 

1 Fiscal yeor F i s ~ L w n  1 Fiscal year 
1954 1956 

Tlollars.. ..................................................... ................ 
Counterpart. 

5 .  Local contribution: 64.1 percent: 
L a b o r - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  . . $2,000 
B u d d i n g s - - - - - - - - - - - - - - - - - ~ - - - - - - - - - - - - - -  120,000 

6. Engineering costs: $2,000 (included in local contribution). 
7 .  Status: Commercial type equipment will be procured through Department of 

the Army part program SEC 60-6-816. Available information indicates 
that  supply action is pending on all items included in this projcct. 

fi. l?stpimat,ed com~letion date: April 1956. 



(Fiscal year 1956) 

1. Project title: Telecommunications cable and open wire equipment. 
Type: Communications. 
Location: Korea. 

2. Benefits: Fiscal year 1954 and 1955 projects provided for the rehabilitation of 
10 telephone central offices and the interconnecting of these central offices. 
This project provides for interconnecting vital industrial cities and ports t o  
their respective toll centers. 

3. Total cost: $3,816,000 (estimate). 
4. United States contribution: 99.9 percent: 

Dollar.. .. -. --. --. . .-- -- ------.---- -- --------- --.-------. --. -- -- .-.. - ----.-. .- 
Counterpart ...-.---.--- -----------.------.--- .-...---...-.-.- --..-.----.--... 

Fiscal year 1954 

NOTE.-A portion of fiscal year 1956 counterpart funds mill be expended in fiscal years I957and 
1958. 

5. Local contribution: 0.1 percent: 
L a b o r - - - _ - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $3,000 

6. Engineering cost: $3,000 (included in local contributions). 
7. Status: It is estimated that the equipment for this project will start arriving 

in Korea about November 1956. Approximately 24 months will be required 
for the installatioil of equipment. 

8. Estimated conlpletion date: December 1958. 

I I I 

Fiscal year 1855 

1. Project title: Telephone central office terminal equipment. 
Type: Commu~iications. 
Location : Korea. 

2. Benefits: Fiscal year 1954 and 1955 projects provided for the rehabilitation 
of 10 major telephone central ofices and the interconnecting of these central 
offices. This project providcs for the restoration of central office terminal 
equipment a t  vital industrial cities and ports. 

3. Total cost: $811,000 (estimate). 
4. United States contribution: 94.7 pcrcent: 

Fiscal year 1956 

jFkcal year 1954(~kcal year 19551Fiscal year 1956 

Dollar. .-. . -. --_.----- - -- ---- - -- --.--- - ---.... .-. - ........---. -. -....-. . --.... $608, WO 
Counterpart.. ------. - -- - -. .. -- - - --..- - - - -- --. ..- -. . . -....-.. - .---.-.-.. - .--.. 

NOTE.-A portion of flscal year 1956 counterprt funds will be expcnded in fiscal years 1957 and 
1858. 

5. Local contributions: 5.3 perc2nt: 
 labor--_-__---_----__-------^------------- $3,000 
Buildings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  40,000 

6. Engineering costs: $3,000 (included in local contributions). 
7. Status: I t  is est,imated that the equipment for this project will start arriving 

in Icorca about November 1956. Approximately 18 months will be required 
for the installation of equipment. 

8. Estimated completion date: June 1958. 

1. Project title: International radio stations, rehabilitation. 
Type: Communications. 
I,ocation: Seoul. 

2. Benefits: This project provides all material required to  rebuild antenna and 
transmission lines a t  the Pupyong transmitting station and the Kwang- 
chong-ri receiving station. Completion of this project will improve the 



quality of international telecommunications and, in turn, will assist in the 
economic recovery of the Republic of Korea. 

3. Total cost: $369,050 (estimate). 
4. United Stat,es contribution: 66.9 percent: 

lliqcal year 1~~51lFiscal year lW1Fiscal year 1 9 s  

...................................................................... Dollar.. $152,000 
Counterpart .................................................................. 95,050 

NOTE.-A portion of fiscal year 1956 counterpart funds will be expended In fiscal year 1957. 

5. Local contribution: 33.1 percent: 
Labor _ - _ - - - - - _ - - _ - - - - - - - - - - _ - - - - - - - - _ - - - - _ - - - - - - - - - - - - - -  $2,000 
B u i l d i n g - - - _ _ - _ - - - - - - - - - - - - - - - - - - - - - - - - -  120,000 

6. Engineering costs: $2,000 (included in local contributions). 
7. Statr~s:  I t  is estimated that the materials for this project will arrive a t  Inchon, 

Korea, by June 1956. Construction of this project by the Republic of 
Korea Ministry of Communications will start immediately after receipt of 
materials. 

8. Estimated completion date: March 1957. 

1. Project title: Telephone and telegraph exchange equipment.' 
Type: Communications. 
Location: Korea. 

2. Benefits: Fiscal years 1954 and 1955 projects provided for the rehabilitation 
of 10 maior t e le~hone  central offices and the interconnectine of those 
central ofbces.  his project provides central-ofice equipment for the 
rehabilitation of various secondary toll centers within major telephone toll 
centers. 

3. Total cost: $327,500 (estimate). 
4. United States contribution: 93.1 percent: 

Dollar.. $252,000 
Counterpart 

-- 

NOTE.-A portion of the flscal year ID,% counterpnrt funds will be expended in flscal year 1957 
sud fiscal year 1Y.58. 

FisQear I ~ Fiscal year Fiscal year 
1855 1956 

I - - -  

5. Local contributions: 6.9 percent: 
L a b o r _ - - - _ - - _ - - - _ _ - - - - - - - - - - - - - - - - - - - - - -  $2,500 
Bui ld ings- - - - - - -_ - - - - - - - - - - - - -_ - - - - - - - - - - - - - - - - - - - - - - - - - -  20,000 

6. Engineering costs: $2,500 (included in local contributions). 
7. Status: I t  is estimated tha t  the equipment for this project will s tar t  arriving 

in Korea about November 1956. Approximately 13 months will be required 
for the installation of equipment. 

8. Estimated completion date: March 1958. 

1. Project title: Radio: Weather, press broadcast, and monitoring. 
Type: Commuuications. 
Location: Seoul. 

2. Benefits: The purpose of this project is to  provide the necessary equipment 
to reestablish radio facilities for dissemination of weather and Dress in- 
forination and for monitoring Korean radio stations, which are contrblled and 
regulated by the Ministry of Comm~lrlications. 

3. Total cost: $191,000 (estimate). 



4. L-i~ited States contribution: 98.4 percent: 

r 
l~ iscal  year 19541Fisrnl >-ear 1955Fiscal year 1956 

Dollar.. ...................................................................... $155,090 
Counterpart .................................................................. 

TOTE.--% portion of t he  fiscal year 1956 counteiI>art funds ail l  he expended in fiscal year 1957 

5. Local contributions: l.G percent: 
L a b o r . - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $1,000 . . 
B u ~ l d i n g s _ - - - - - - _ _ - - - _ - - - - - - - - - - - - - _ _ - - . _ _ _ _ _ _ - _ _ _ _ . - - - _ _  2,000 

6. Engineering costs: $1,000 (included in local contributioils). 
7. Status: Materials for this project are expected to arrive in Inehon, Korea, by 

June 30, 195G. Installation of equipment h,r the Republic of Iiorea 
Illinistry of Communicxtions aill  start inin~cdi:~tely ;lftcr reccil~t of the 
materials. 

8. Estirni3ted completion date: M a y  1857. 

1. Project title: Radio: Test, maintenance, and rpare equipment. 
Tvpe: Communicatioi~s. 
Location: Iiorea. 

2.  Benefits: The equipment obtained under this project nil1 enable the Republic 
of Iiorea llinistrp of Communications personnel to perform adequate main- 
tenance on their radio systems, both domestic and international. 

3. Total cost: $80,682 (estimate). 
4. r n i t e d  States contribution: 98.7 percent: 

1Fiscal year 1854/Fiseal :-ear 1955Fiscal year 1956 

noll31.. ...................................................................... 
Counterpart. ................................................................. 

1 

5. Local contributions: 1.3 percent: 
L a b c r - - . - _ _ _ - - - _ - - - - - - - - - - - - - - - - - - - - - - - -  $1,000 

6. Engineering costs: $1,000 (included in local contributions). 
7 .  Status: ;\laterials being supplied under this project are scheduled to  arrive a t  

Inchon, ICorea, by J I I I I ~  30, 1956. Installatioil of equipment by the Ministry 
of Communications will start immediately upon receipt of materials. 

8. Estinlated completion date: September 30, 1956. 

1. Project title: City water works. 
Type: Public works. 
Location: See remarks. 

2. Benefits: Provides for new construction and rehabilitation of city water plants 
throughout ROIC, therehy increasing health and sanitation benefits. 

3. Estimated total cost: $16.055.445. 
4. United States contribution: 85.5 percent: 

1 F i r  e a r  Fiscal year 1 F l ~ ; ? ~ e a ~ '  
1954 1955 

(a) S)ollar. ................................... $486,000 
............................. 



5. Local contribution: 14.5 percent: 

Labor .-...... .. .. ... ...- .. -........ .. .. .....--I $1,173,530 3U Di2.235 1 f l B 4 . ~  

6. Engineering costs: $192,000 (included in local contribution). 
7. Status: Fiscal year 1954: Approximately 75 percent of materials have arrived. 

Fiscal year 1955: PA issued, no contracts let. Fiscal year 1956: tentative 
projects. 

8. Estimated completion date: fiscal year 1954 (Kovember 1955 through June 
19.56). 

~ e k & k s :  fiscal year 1954: New or rehabilitation projects in 42 cities. Fiscal 
year 1955: Xew or rehabilitation projects instigated in 6 additional cities and 
continuation of 23 fiscal year 1954 projects. Fiscal year 1956: Continuation 
of 10 fiscal year 1951-55 projects and 3 fiscal year 1955 projects. One ad- 
ditional project to be funded. 

1. Project title: Street and highway asphalt paving. 
Type: Public works. 
Location: Throughout inajor cities and provinces of South Korea. 

2. Benefits: IT'ill provide for economical and rapid transport, reduce coilsumer 
costs, increase national unity and expand transportation facilities for 
national defense. 

3. Estimated tot,al cost: $9,088,500. 
4. United States contribution: 91.9 percent: 

Fiscal year Fiscal pear ~ 1955 1956 
~ ~ 

(a) Dollar .---..--...--..-----------------------------------. $1,044,200 w@, GO3 
8) Counterpart ........-.-....-----------.---------.---.- 5,M. 300 1.8iO.m) 

5. Local contribution: 8.1 percent: 

Labor.. - -- -- ---. -. .- --- -- - -- --- -- - -- --- -- - --- -- --- ------ ---- 1 -- r i l l  a , w o  

6. Engineering costs: $57,320 (included in local labor costs). 
7. Status: P A  issued, contract let, materials now en route to Korea. 
8. Estimated completion date: Fiscal year 1955: June 1957; fiscal year 1950: 1958. 

Remarks: 
PUBLIC WORKS 

1. Project title: Rehsbilitation of drainage structures. 
Type: Public works. 
Location: Throughout 32 major cities of South Korea. 

2. Benefits: Will prevent flooding of business and residential areas and eliminate 
contamination caused by inadequate s t o r ~ n  drainage. 

3. Estimated total cost: $4,779,975. 
4. United States contribution, 42.3 percent: 

Fiscal year 1866 
(a) Dollar . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $956,670 
( b )  Counterpart 1,071, 705 

5. Local contribution, 57.7 percent: 
L a b o r - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $2,751,000 



6. Engineering costs: $40,675 (included in local contrib~ition). 
7. Status: PA issued, contract awarded. Rfaterials expected to  arrive December 

1955. 
8. Est,inlated completion date: Xovemher 1956. 

1. Proiect titlo: Rehabilitation and coustl.urtion of 1iielrw:iv bridees. - .  ~ ~ 6 ' :  IIigh\vay tra~isportation facilities. 
Location: Throughout Solit11 Korea. 

2. Benefits: Provitles for i ~ n p r o ~ e d  vehicul~ir traffic facilities thror~ghout South 
Korea. 

3. Estimated total cost: $21,648,600. 
4. United States contributioii, 94.5 percent: 

F i s a l  yem Fiscal year ~ Fisraa 1 1955 

..................................... (a)  Dollar $2,861, C@J $1,401,200 $KQ. 000 
b o t e r r t  .............................. 9,692,000 4, 563, 400 1, 429,200 

5. Local contribution, 5.5 percent: 

6. Engineering costs: $249,600 (included in local contribution). 
7. Status: 

Fiscal year 1954--33 completed; 73 under coi:structioil. 
Fiscal vear 1955-PA issued. 
Fiscal $ear 193f-Tentative projects. 

8. Estimated completion date: 
Fiscal year 1954-1957(due to a defaulted procureme~~t  colrtract). 
Fiscal rear  1935-1957. 
Fiscal year 195C-1958. 

Remarks: 
Fiscal year 1951-122 bridges programed for constructio~l or rehabilitation. 
Fiscal year 195,%91 bridges programcd for construction or rcl~abi!itatioii. 
Fiscal year 1956-23 bridges programed for construction or rehabilitation. 

1. Project title: Highway and bridge constr~iction equipment. 
Tvnr: Public works. - . L . - . - .  ~ - - ~  ~ - - - ~ .  

Location: Throughout South Korea. 
2. Benefits: Equipment providtxs for repair of 15.000 kilometers of streets and 

hieh\ra.rs, and for the repair of 1,300 n-ar-damagecl bridges. Equipment - .  
will esneditc ~ r o j e c t s  as \&11 as reduce labor costs- 

3. ~ s t i m a t d  totaccost: $3.175.000. 
4. United States contribution: 97.8 percent. 

)Fiscal year 1954 Fiscal ycar 1956 

(a) Dollar ..................................................... %2,4CQ, 000 $300,000 
(b )  Counterpart ............................................... GO, 000 213.000 



5. Local contribution: 2.2 percent. 

6. Engineering costs: $3,500, included in local contribution. 
7. Status: Approximately 60 percent arrivals of fiscal year 1954. Fiscal year 

1956 tentative only. 
8. Estimated completion date: Fiscal year 1954, March 1956. Fiscal year 

1956, June 1957. 
PUBLIC WORKS 

1. Project title: Rehabilitation of Suwon National Prison, fiscal year 1955. 
Type: Building construction and equipment. 
Location: Suwon, Korea. 

2. Benefits: Provides quarters for 800 additional inmates, utilities, mess, and 
shops for personnel rehabilitation through vocational training. 

3. Estimated total cost: $1,350,000. 
4. United States contribution: 68.55 percent: Fiscal  ear 1966 

(a)  Dollar . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $300, 000 
( b )  Counterpart -,--------------------------------------- 625,000 

5. Local contribution: 31.45 percent: 

(a) Labor-----_--------__-_-------------------------------- 117,000 
(b )  Domestic materials . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  308,000 

1 Cost low due to prlsoner labor. 

6. Engineering costs: $13,500, included in local labor costs. 
7. Status: Preliminary drawings completed. Invitations are being sent out t o  

bidders. 
8. Estimated completion date: December 1957. 

PUBLIC m 7 0 R ~ s  

1. Project title: Rehabilitation of ROK Government buildings. 
Type: Public works. 
Loration: Seoul, Korea. 

2. Benefits: Provides for the rehabilitation for more space for offices, industrial 
exhibits, the national police, library, post office, and telephone central 
facilities. 

3. Estimated hots1 cost: $1.127.500. 
4. United States contribution: 100 percent: 

Fiscal uear 
1956 

(a) Dollar - . .--------------------------------------------  $500,000 
(b )  Counterpart . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  627,500 

5. Local contribution: None. 
6. Engineering costs: $10,000. 
7. Status: Procurement contracts have been let and some of the material has 

arrived a t  warehouses. 
8. Estimated completion date: February 1957. 

1. Project title: Maintenance and repair shop. 
Type: Highway and bridge program. 
Location: Yongdong Po, Seoul. 

2. Benefits: Provides a building for maintenance and repair of $2,400,000 of 
heavy equipment and vehicles which will be utilized on reconstruction of 
roads and bridges throughout South Korea. 

3. Estimated total cost, $58,800. 



4.  United States contribution, 06.5 percent: Fiscal gear 
1355 

(a) Dollar- - - . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $12, 600 
( 6 )  Counterpart . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  44, 100 

5. Local contribution, 3.5 percent: 

6. Engineering costs: $2,100. Iilcluded in local labor costs. 
7. Status: Building has been erected. Installation of benches and stalls have 

not started. 
8. Estimated coinpletion date: December 1055. 

Remarks: Steel framing fur this building was donated by American Korean 
Foundation. I t  is estimated to cost $12,600. 

1. Project title: Tools and maintenance equipment for repair shop. 
Tvpe: Highway and bridge program. 
Lbcation: lTongdong Po, Seoul. 

2. Benefits: Tools and equipment provides for repair of $2.4 million of heavy 
equipment and vehicles. 

3. Estimated total cost: $140,000. 
4. United States contribution: 100 percent. Fiscal year 195.7 

(a) Do l l a r - - - - - - - - - -_ - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $115,000 
( b )  Counterpart _---- - - - - -__--- - - - - - - - - - - - - - - - - - - - - - . . - - - -  25, 000 

5. Loral contribution: None. 
6. Engineerin costs: None. 
7. Status: ~ef iver ies  are scheduled to arrive between November 1955 and 

Jsnuary 1956. 
8. Estimated conlpletion date: March 1956. 

Remarks: Labor cost will be absorbed in highway and bridge construct,ion 
budget which will be counterpart. 

1. Project title: Rehabilitation of Republic of Korea city and provincial buildings, 
fiscal year 1956. 

Tvpe: Building co~lstructioil. 
1,bcation: ICyonggi Do, I i l o ~ l g s a n g  Pukto, Kpongsang Namdo, Cllolla K:tmdo. 

2. Benefits: Provides necessary office space for city and provincial officials. JVill 
release school and private buildiilgs now occupied by public officials. 

3. Estimated total cost: $750,500. 
4. United States contribution: 80 percenl: Fiscal year 

1956 

(a) Dollar . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $300,000 
(b) Counterpart --_---------.---------------------------- 300,500 

5. Local contribut'ion: 20 percent: 
L a b o r - - - - - - - _ - _ - - - - - - - - - - - - - - - -  '$150,000 

1 This Is 20 percent of total cost to be paid by the local government concerned. 

6. Engineering costs: $13,000. Included in local labor costs. 
7. Status: Proposed as fiscal year 1956 budget is still tentative. 
8. Estimated colnpletion date: Sone. 

1. Project title: Rehabilitation of Yongwol and Tangin-Ri thermal powerpla~lts 
and substations (subproject A ) .  

Type: Electrical power ge~leration and transmission. 
Location: Tangin-Ri and Yongwol. 

2. Benefits: Provides for the rehabilitation of Yongwol and Tangin-Ri thermal 
powerplants and substations to give maximum dependable power generation 
and transmission. 

3. Total cost: $2,110,150 (estimated). 
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4. United States contribution: F i n d  year 1066 
Percent-------------------------_---------------------- 95. 3 
Dollars (see item 6) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1,460, 150 
Counterpart------------------------------------------- $552,500 

5 .  Local contributions: 
P e r c e n t - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  4. 7 
Labor------------------------------------------------- $97,500 
Land----------_--------------------------------------  None 

6. Engineering costs: Stated separately in technical services report, and provided 
for in PA 5318 and PA 4329. 

7. Status: PPA written, OEC Korea approved, and by the appropriate ministries 
of the Republic of Korea. 

8. Estimated completion date: December 1958. 
XOTE. (1) Item 4, United States contributions; counterpart $552,500 is shown 

as  a part of fiscal year 1956 analysis; however, i t  will not be required until fiscal 
year 1957. 

POWER BRANCH 

I. Project title: Rehabilitation and construction of overall transmission system 
(subproject-B). 

Type: Electrical power transmission. 
Location: South Iiorea in general. 

2. Benefits: Provides for the rehabilitation of overnll transmission system to give . - 

the maximum transmission of demand power generation. 
L. 

3. Total Cost: $4,475,000 (estimated). 
4. United States contributions: Fiasal vear 

1066 
Present----------------------------------------------  95. 0 
Dollars . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $3,000,000 
Counterpart . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1,253,750 

5. Local contributions: 
Percen t - - - - -_ - - - - - - - - - - - - - - -_ - - - - - - - - - - - - - - - - - - - - - - - -  5. 0 
L a b o r - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $221,250 
Land------------------------------------------------  None 

6. Engineering costs: Stated separately in technical services report, and provided 
for in PA 5318 nnd PA 4329. 

7. Status: PPA written, OEC Korea approved and by the appropriate Ministries 
of the Republic of Korea. 

8. Estimated completion date: December 1958. 
XOTE.-(1) Item 4, United States contributions: Counterpart $1,253,750 is shown 

as a part of fiscal year 1956 analysis; howevar, i t  will not be required until 
fiscal year 1957. 

POWER BRAKCH 

1. Project title: Partial reconditioning of Tangin-Ri power plant (subproject C). 
Type: Electrical power generation. 
Location: Tanqin-Ri. 

2. Benefits: Provides for the partial reconditioning of Tangin-Ri power plant to  
give an increase in electrical power generation. 

3. Total cost: $348,900 (estimated). 
4, rn i ted  States contributions: Fiscal year 1056 

P e r c e n t - - - - - - - _ - _ _ _ - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  96. 9 
Dollar $277,000 
Counterpart - - - -  - - _ _  - - - -  - -  - -  - -  - - - - -  - - - - - -  - - - - - - - - -  - -  - -  - -  $61, 115 

5 .  Local contributions: 
Pe r cen t - - - -_ - -_ - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  3. 1 
 labor----___-.--__-^--^^---^-------^---- $10,785 
Land- - -__ - - - -_ - - - -_ - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  None 

6. Engineering costs: Local-estimated cost included in item 4. United States 
contributions: Counterpart, $61,115 (figure). 

7 .  Status: PPA written, OEC Korea approved and by the appropriate ministries 
of the Republic of Korea. 

8. Fstinisted completion date: December 1956. 



1. Project title: Transformer for existing Yongwol thermal power plant (sub- 
project D). 

Type: Electrical power transforming. 
Location: Pongwol. 

2. Benefits: Provides transformer capacity for transforming generated electrical 
power to  desired voltage for transmission. 

3. Total cost: $112,850 (estimated). 
4. United States contributions: 

Fiscal year 1066 
P e r c e n t - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  98.6 
Dollar--------------------------------------------------  $102,850 
Counterpart_-------------_------------------------------  $8,500 

5. Local contributions: 

Percent------ - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  1. 4 
L a b o r _ _ _ - _ - - - - _ _ - - - - - - - - - - - - - - - - - - - - - - - -  $1,500 
L a n d - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  None 

6. Engineering cost: Local-estimated cost included in item 4, United States 
Contribntion: Counterpart, $8,500 (figure). 

7. Status: PPA written, OEC Korea approved, and by the appropriate ministries 
of the Republic of Iiorea. 

8. Estimated completion date: January 1956. 

POWER BRANCH 

1. Project title: Rehabilitation of Unam power plant (subproject E). 
Type: Hydroelectric power generation. 
Location: Unam. 

2. Benefits: Provides additional hydroelectric power generation t o  the power 
system of Korea. 

3. Total cost: $206,500 (estimated). 
4. United States contribution: Fiscal year 

1956 

Percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  93. 3 
Dollar- . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $115,000 
Counterpart . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $77,775 

5. Local contributions: 

Percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6. 7 
L a b o r - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $13,725 
Land . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  None 

6. Engineering costs: Turnkey job. Engineering cost estimated at about 10 
percent and is included in item 4. United States contribution: Dollar, 
$115,000. 

7. Status: PPA written, OEC Korea approved and by the appropriate ministries 
of the Republic of Icorea. 

8. Estimated completion date: June 1957. 

1. Project title: Substation a t  Hambaik coal mine (subproject F). 
Type: Electrical power transformer station. 
Location: Hambaik coal mine. 

2. Benefits: Provides transformer station a t  Hambaik Coal Mine t o  give desired 
electrical power voltage. 

3. Total cost: $130,000 (estimated). 
4. Unitjd States contribution: Fiscal year 1068 

Percent------------------------------------------------  96. 5 
Dollar-- - -  - - -  - -- - -  - - - - -  - - - -  - - - - -  - -  - - - -  - $100,000 
C o u n t e r p a r t - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $25,500 

5. Local contributions: 
Percent------------------------------------------------ 3. 5 
Labor-------------------------------------------------  $4,500 
Land---------------_-----------------------------------  None 



6. Engineering costs: Local-estimated cost included in item 4. United States 
contribution: Counter art,  $25,500. 

7. Status: PPA written, O ~ C  Korea approved, and by the appropriate ministries 
of the Republic of Korea. 

8. Estimated completion date: January 1957. 

1. Project title: Aerial cableway-Yongwol power plant (subproject G). 
Type: Electric power generation-coal unloading facilities. 
Location: Yongwol. 

2. Benefits: Provides coal unloading facilities improvement t o  give more coal- 
handling capacity for increased power generation. 

3. Total cost: $161,000 (estimated). 

4. United States contribution: FIscal Bear 
1968 

5. Local contributions: 
Percent-------------------------------------------------  5. 0 
L a b o r - - - - - - - - - - - - - - _ - - - - - - - - - - - - - - - - - - - -  $7,500 
L a n d - - - - - - - - - - - - - - - - _ _ - - - - - - - - - - - - - - - - - - - -  None 

6. Engineering costs: Local, estimated cost included in item 4. United States 
contribution: Counterpart, $42,500. 

7. Status: PPA written, OEC approved, and by the approparite ministries of 
the Republic of Korea. 

8. Estimated completion date: December 1955. 

1. Project title: Reconditioning of damaged transformer (subproject H). 
Type: Electrical power transforming. 
Location: Hwachon. 

2. Benefits: Provides transformer capacity for transforming generated electrical 
power to desired voltage for transmission. 

3. Total cost: $82,500 (estimated). 
4. United States contribution: ~ i s c o z  1956 year 

Percent ------..---------------------------..---....---------- 99.5 
Dollar -----------------------------------------..----------- $80,000 
Counterpart . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $2, 125 

5. Local contributions: 
Percent-----------------------------------. .---------------- 0. 5 
Labor---------- . . ------------------------------------------  $375 
Land . . . . . . . . . . . . . . . . . . . . . . . . . .  None 

6. Engineering cost: Local, estimated cost included in item 4, TJnited States 
contribution: Counterpart $2,125. 

7. Status: PPA written, OEC Korea approved, and by the appropriate ministries 
of the Republic of Korea. 

8. Estimated completion date: January 1956. 

1. Project title: Rehabilitation of the Chongpyong Dam (sub project I). 
Type: Hydroelectric power generation. 
Location: Chonqpyong. 

2. Benefits: Provides rehabilitation of the Chongpyong Dam to  give dam struc- 
ture protection against failure. 

3. Total cost: $3,100,000 (estimated). 
4. United States contribution: Fiscal uear 1956 

Percent--_------ . -_-----------------------------------  97. 0 
D o l l a r _ _ - - _ _ - - - _ _ - - - - - - - - - - - - - - - - - - - - - - -  $2,500,000 
Countcrpart__---_-------------------------------------  $510,000 



5. Local contributions: 
Percen t - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  3. 0 
L a b o r - _ - - - - _ - - - - - - - - - - - - - - - - - - - - - - . - - - - -  S90,000 
L a n d - - - _ - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  None 

6. Engineering costs: This is a turnkey job, engineering costs included in item 4 
United States contribution: Dollars, $2,500,000. 

7 .  Status: PPA written, OEC Korea approved, and by the appropriate Ministries 
of the Republic of Korea. 

8. Estimated completion date: October 1957. 
9. Remarks: I t e n  6 ,  Engineering costs: If separated from itcm 4, United States 

contribution: Dollars, $2,500,000 could be estimated a t  approximately 5 
percent or $150,000. The &percent figure is the norlnal engineering cost to 
be espected on a turnkey job of this amount. 

POIVER BRANCH 

1. Project title: Coal unloading facilities a t  Fongv-01 (subproject J). 
Title: Electrical ponrer generation; coal unloading facilities. 
Location: Yongwol. 

2. Benefits: Provides coal unloading facilities to give more coal handling capacity 
for increased polvcr generation. 

3. Total costs: $243,100 (estimated). 
4. T7nited States contribution: Fiscal year 1956 

I ' e rcen t - - - - - - - - -_ - - - - - - - -__- - - - - - - - - - - - - - -_ -_-_- - - - -_ - -  94 5 
Dollars- - - _ _  - -  _ _  - - - _ _  _ -  - _ _ - -  _ - _ - -  - _ _  - - - - _ -  - -  - _  _ _ - - _ _ - - -  $155,000 
Counterpart . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $74, 885 

5. Local contribution: 
P e r c e n t _ _ _ _ - _ - - _ _ - _ - - - - - - - - - - - . - - - - - - - - - - - - - - - - - - - - - - - -  5. 5 
L a b o r - - - _ - - _ - _ - - - - - - - - - - - - - - - - - - - - - - - - - -  $13,215 
L ~ I I ~ - _ _ - - - - _ _ - - _ - _ - - - - - - - - - . - - - - - - - - - - - - - - - - - - - - - - - - - -  None 

6. Engineering costs: I,ocal, estimated cost included in item 4, United States 
contribution: Counterpart $74,885. 

7. Status: PPA writtcn, OEC Iiorca approved, and by the appropriate Ministries 
of the Republic of 1iorc.a. 

8. Estimated completion date: Decembcr 1956. 

1. Project title: Pacific Bechtcl Corp. contract No. 2161; steam powerplants for 
Republic of Korea. 

(a) CAI'F-PB 135 fiscal year 1954: 
Thermal DOV-rr~lant  construction: hlasan. 50.000 kilowatts: 

I'B ,543 fiscal year 1955: 
Connection of new thermal plants t o  existing transmission system. 
PA 5312. $2.000.000. 

(c) PPA fiscal '?,t.a; 1,9~k6: 
Pacific Bcchtel C o r ~ .  contract No. 2161. 
Steam ponerplantsLfor Republic of Korea. 
Fiscal year 1956, $200,000. 
1. Transmission towcrs, $200,000. 
2. Spare parts (see Remarks). 

Type: Thermal electric powerplants (new construction). 
Location: JIasan, Tangin-Ri, Samchok. 

2. Benefit?: Provides power system of South Korea with three neT thermal 
elcctric powerplants having a total capacity of 100,000 kilowatts (namcplate). 

3. Total costs: $31,923,660 (estimated) : 

1 Fiscal rear 1954 ( Fiscal year 1955 1 Fiscal year 1956 



OVERSEqS OPERATIONS OF . T H E .  4., & f l O V W m M , Y @  @a 
4. United States contributions: I , ,  I *  ' j  , . 

1 Fiscal year 1951 1 Fiscal year 1855 1 F i s i l  ycnr 1956 

5. Local contributions: 

Percent.. ..................................... 
D o l l a r  ........................ 

................................ C o t e r r t  

I Fiscal year 1954 1 Fiscal year 1955 1 Fiscal year 1956 

97. 5 

34.000 

Percent. ...................................... 2. 5 
Labor-. ....................................... %. 000 
Lmd. ........................................ 

6 .  Engineering costs: 

(1) Engineering costs other than indigenous includcd in item 4, United 
States contributions: - 

Dollars (fiscal year 1954)----------------- -- $30,000,000 
Dollars (fiscal year 1955) 2,000,000 
Dollars (fiscal year 1956) 200,000 

(2) Indigenous engineering costs included in item 4: 
Counterpart (fiscal year 1954) . . . . . . . . . . . . . . . . . . . .  $2, 010, 000 
Counterpart (fiscal year 1955) _---____-___------. - 166, 600 
Counterpart (fiscal year 1956) _ _ _ -  -------_-.-_--- 34,000 

7 .  Status: 
Fiscal year 1954 thermal powerplants construction on schedule. 
Fiscal year 1955 PA-5312 issued: Contract awarded. Material bring 

purchased. 
Fiscal year 1956 PPA approved and by OEC Korea, and the appropriate 

Ministeries of the Republic of Korea. 

8. Estimated completion date: 1 

Fiscal year 1954 -_----------__-----------------.----- July 1, 1956 
Fiscal year 1955 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  July 1, 1956 
Fiscal year 1956 - - - _ - - - - _ _ - - - - _ - - - - - - - - - - - - - - - - - - - - -  July 1, 1956 

1 Estimated completion dates: Tangin-Ri, April 1956; Masau, 1 unit July 1956 
and  1 unit August 1956; Samchok, September 1956. 

9. Remarks: Reference 1. Project title (c), subparagraph 2, spare parts. A 
spare parts program in the sum of $542,000 was submitted to  OEC by 
Pacific Bechtel Corp. for inclusion in the fiscal year 1956 budget. Approval 
of the necessary PPA for this project is pending further study as to  items of 
spare parts and unit quantities. 

1. Project title: Rehabilitation of Hwachon Dam. 
(u) CAPF-PB 154-Fiscal year 1954. 

Technical assistance and procurenlent for rel~ahilitation of 
H\vnchon pomrrulant, dam-and transnlisslon line to Chong- 

vong po\&rplal;t. 
~ R . 4 2 1 5 ,  5285,000; PA 4:1:14, $275,000. 

( b )  CSPF-PB 541-Fiscal year 1951. 
Survey and boring tests 011 H\varhon Dam. 
PA 5228, $52,000. 

(c) CAPF-PB 542-Fiscal year 1955. 
Turnkey job for rehabilitation of Hnachon power facility in- 

cluding conlpletion of third generating unit and second trans- 
mission line to  Chongpyong powerplant. 

PA 5275, $5,273,000. 
8905G57-13 



Type: Hydroelectric power plant rehabilitation. 
Location: Hwachon. 

2. Benefits: Provides for the rehabilitation of the Hwachon hydroelectric porn-er- 
plant to  give plant maximum dependable power design rating. 

3. Total cost: $8,276,600 (estimated) : 

Fiscal year 1954 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $703, 600. 
Fiscal year 1 9 5 5 - - - - - _ - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $7,573,000. 

4. United States contributions: 

~ - - --- 

Percent ........................................................ 05. 4 
Dollars.. ...................................................... 

................................................... Counterpart 

5. Local cont,rihutions: 

Fiscal year Fiscal gear 
1954 1955 

- - ~p ~- 

Percent ........................................................ 4. 6 
Labor ......................................................... $345, OW 
Land-. ........................................................ I S Z : ~  I None 

6. Engineering costs: 
(1) Engineering costs other than indigeno11.c inc11:ded in item 

4: Uuitrd States contri1)utions: 

Dollars (fisal year 1954) _ _ - _ _ _ - - _ _ _ - - - - - - - _ - _ - - -  $612,000 
Dollars (fis-a1 pear 1955) --.__---___--_-----_---- $5, 273,000 

(2) Iildigenous engineering costs included in item 4: 
Counterpart (fiscal year 1954) ___-_-_.-_-_-_-_---- $77, 860 
Counterpart (fiscal year 195.5) _ _ _ _ _ _ - - - _ _ - - - - - - - - -  $1,955,000 

7. Status: 

Fiscal year 1954: Coiltracts awarded to  International Engineering, Inc., 
persoilnel and equipment a t  project bite. Projects approxin~ately 
35 percent completed. 

Fiscal year 1955: Contract awarded t o  IvIorrison-Knudsen. Some per- 
sonnel a t  project site. Project approsirnately 2 percent completed. 

8. Estimated completion d a t e  September 1958. 

POWER BRANCH 

I.  Project t,itle: Engineering services. 
CAPF-PR 544 $seal year 1954. 

Engineering services for continuation of power rehabilitation in 
South Korea. 

PA 5318, $477,000; P A  4329, $600,000. 
Type: Electrical power generation and transmission requirements studies, 

surveys, designs and specifications. 
Location: South Korea, power system in general. 

2. Benefits: Provide South Korea's electric power net with a n  installed nameplate 
capacity of 157,000 kilowatts by 1960. I t  will provide the engineering 
services which are an essential prerequisite to  the systematic rehabilitation 
and expansion of the present system; namely, the plans specifications and 
other data necessary to develop an economical generation, transmission, and 
distribution network throughout Korea. 

3. Total cost: $1,357,000, fiscal year 1954 (estimated). 
4. United States contributions: Fiaiscnl $tar 1954 

Pe r cen t - - - - - - - - _ - . _ -~ - . - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  96. 8 
Dollars - - - - - - - - - - - . - - - - - - - - . - - - - - - - ~ - - - -  $1, 077,000 
Counterpart ,--------.------------------------------ $238,000 



5. 1.ocal contributions: 
P e r c e n t - . _ _ - _ _ _ - - _ _ - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  3. 2 
h b o r - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $42,000 
L a n d _ _ _ . - - - _ - . . - - - - - - - - - - _ - - - - - - - - - - - - - - . . - - - - - - - - - - - - -  None 

6. Engineering costs: 
Engineering costs included in item 4: United States contributions, 

$1,077,000. 
7. Status: PA's have been issued. No contract has been let. 
8. Estimated completion date: June 1957. 

1 .  Project title: E;xplortttory drilling and hydrologic studies for Chung-Ju and 
Yoju Sites. 

CAPF-PH 54.5 Fiscal year 1955. 
Type: Hydroelectric- poarerplailt development engineering. 
Location: Chung-Ju and Yoju. 

2. Benefits: Provides FOA and the Republic of Korea with the necessary surveys, 
foundation explorations, data on loc~tion and quantities of available con- 
struction materials; hydrological studies from available data, a feasibility 
report with an eronon~ic study, preliminary designs, specifications, and 
cost efiiim~tes adequate to be the liasis for decisions on further expei!ditures 
of funds for ronstr~iction of l~ydroelectric power generating facilities a t  
proposed sites near Cliung-Ju and Yoju, Korea. 

3. Total costs: $879,340 (estimated). 
4. United States contributio~~s: Fiacal year 

1966 

Percen t_-_- .___ . ._ - - - - - - - - - - - . - - - - - - - - - - - - - - - . . - - - - - - - -  07. 7 
Dollars- _. .__. -  $748,000 
C o u n t e r p a r t . _ - _ _ _ _ . _ . _ - _ . _ . . _ _ . _ _ . - . - _ - _ _ . _ _ _ _ . _  $111,639 

5. Local contributions: 

2. 3 
Labor - - - - - . -_- - - -_- - - - - - - - - - - - - - - - - - - - - - - . . .  $19,701 
Land ._--..._-___--_.---------------------------------- None 

6. Engineering costs: Engineering costs included in item 4. United States 
contributions, $748,000. 

7. Status: PA'S have been issued. No conl.ract has been let. 
8. Estimated cornpletiori date: December 31, 1956. 

AGRICULTURE BRANCH 

1. Project title: Farm soil testing service. 
Type: Agriculture. 
Location: Provincial agricultural experiment stations. 

2. Benefits: Provides for the testing of soils with results to  be used as a basis for 
the election of suitable crops and proper application of fertilizer. 

3. Total cost: $276,000. 
4. United States contribution: 73.5 percent of project: Racal yrar 1868 

l ) o l l a r _ - _ - - - _ - - - - - - - - - - - - - - - - - - - - - - - - -  $100,000 
C o u n t e ~ a r t  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  102,800 

5. Local contribution: 26.5 percent of project. 
T r a \ r e l . - - - ~ - - - - _ _ - - - . - - - - - - - - - - - - - - - - . - .  40,000 
S a l a r i e s - - - - _ . _ - _ - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - .  24,000 
LVages ._...----------------------------- _ - - - _ _ _ - - - _  8,000 
Technical assistance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,200 

6. Lngineering coats: Sone. 
7. Status: PPA submittrd July 1, 1955. 
8. Estimated completion (late: Starting date plus 9 months. 

Rmmarks: Son<, 



Z.'Project title: Agricultural research rehabilitation. 
Type: Agriculture. 

, Locations: Central Agricultural Technical Institute, Suwon, and 8 branch 
stations (1 per province) and 2 special stations (rice breeding and fiber 
breeding). 

2. Benefits: Rehabilitation and rejuvenation of the agricultural research facilities 
of South Korea which were destroyed in the Korean war. 

3. Total cost: $507,000. 
4. United States contribution: 85 percent of project: 

1 Fiscal year 1855 Fiscal yenr 1858 

Dollnr -..- -. -. --..--------- - - - - -- ---- -------- ----- --- -- - - - - -- -- $225,000 $180. OM) 
Counterpart ..--..------ --------------------------- - - - - - - - - -  ---  

5. Local contribution: 15 percent of project.: 

6. Engineering costs: Supplied gratis by commercial firms. 
'7. Status of project: Under fiscal year 1955 the book and laboratory equipment 

list was submitted as PA 5310. Bids were accepted on part of this by 
OSROK on September 13, 1955, and they requested procurement of other 
items through GSA. Bidding oil PA 5351 is held up awaiting completion of 
building plans and detailed specifications on electrical items. The F R  for 
fiscal year 1956 has been prepared and awaits MAF/ROK approval. 

8. Estimated con~pletion date: 
Fiscal year 1955: November 1956. 
Fiscal year 1956: June 1958. 

Const~~tl0n-lt3b01 .----------- -- - -- -- - -- - --- - -- -.--- - - - - -- - -- 

1. Project title: Sericulture rehabilitation. 
Type: Agriculture. 
Locations: 18 Government-operated sericulture installations in Korea. 

2. Benefits: Repair and rehabilitation of war-damaged facilities to  reestablish 
the sericulture industry. 

3. Total cost: $281,000. 
4'. United States contribution: 96 percent of project: Fiscal year 

1866 

Fiscal y~ar 1955 Fiscal year 1956 I 

Dollar - - - - - - - - - - - - - - - - - - - - - - -___--- - - - - - -_-_-- -_-- - - - - - -  $246,000 
Counterpart . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  25,000 

5. Local contribution: 4 percent of project: 

6. Engineering costs: Technical supervision of installation to  be supplied by 
successful equipment bidder. 

.7. Status of project: PA 5296 under discussion presently because equipment and 
; technicians must come from Japan. 
8. Estimated completion date: If proposed PA is accepted, completion will be 

1 year from date of bid invitations. 

1. Project title: Agricultural extension development. 
Type: Agriculture. 
Location: Headquarters a t  Suwon, and agricultural extel~sion program to be 

at. national, provincial, gun, myon, and village levels in all of Korea. 



2. Benefits: 
(a) Increase farm income in Korea. 
( b )  Increase food and fiber production. 
(c) Develop a permanent conservation program for agriculture and 

forestry. 
(d) Fortify economic strength of the Korean people through i m p r o v d  

rural institutions. 
3. Total cost: $3,591,000. 
4. United States contribution: 89.88 percent of project: R~cal  yiar 1966 

Dollar------------------------------------------------ $1,250,000 
Counterpart . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,978,000 

5. Local contribution: 10.12 percent of project: 
L a n d - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  6,000 
S a l a r i e s - - - - - - - - - - - _ - - - - - _ - - - - - - - - - - - - - -  300,000 
Transportation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  8,000 
Furniture and equipment ------------------ ---------  - -  - - -  4,000 
Utilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5,000 
W a g e s - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  12,000 
T r a v e l _ - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  20,000 
Printing . . . . . . . . . . . . . . . . . . . . . . . . .  8,000 

5. Engineering Cost: $20,000 (included in above total). ,. Status of project: Tlle National Assembly is considering legislation and 
appropriation of funds for this program. The Ministry of Agriculture and 
Forestry have agreed in general, with plans submitted for reorganization of 
the .4gricultural Extension Organization. 

8. Estimated completion date: December 1956 completion of structures, equip- 
ment, etc. 

Remarks: None. 
AGRICULTURE BRANCE 

1. Project title: Flood control. 
Type: Levees and sluice gates construction. 
Location: Republic of Korea. 

2. Benefits: Protect the rice paddies and villages against flooding water. 
3. Total cost: $9,869,370. 
4. United States contribution: 98.4 percent of project: 

- 1 P ~ O I  year 19551 YW y e w  1956 

Dollar ..-. .. . . . . -. .- - - - -. - --- -- - - ---- - -- - ------- --- .- - ----- - - - - 1 5748.W 1560,WO 
Counterpart ....-....---.----------..----------------------- 4,202,870 j 4,208,500 

5. Local contribution: 1.6 percent of project: 
Labor cost, $160,000. 

6. Engineering cost (included in counterpart funds) : 

1 Fiscal year 105.51 Fiscal yew 1956 

7. Stntus: The fiscal year 1955 material will arrive shortly and be completed about 
April 30, 1956. 

8. Estimated cotnpletion dnte: 48 projects in the fiscal year 1955 project will be 
completed June 30. 1956, and 39 projects in the fiscal year 1956 project will be 
completed June 30, 1957. 

Remarks: The flood control program was undertaken by UNKRA for fiscal 
years 1953 and 1954, and following this, FOA carried out the program for 
fiscal years 1955 and 1956. This report, therefore, starts with fiscal year 
1955. 



AGRICULTURE BRANCH 
1. Project title: Irrigation. 

Type: Dam and channel construction. 
Location: Republic of Ilorea. 

2. Benefits: Rehabilitate tlie Korean economy througti larger rice crop produc- 
tion. 

3. Total cost: $72,248,128. 
4. United St,ates contribution: 45.6 percent of project: 

I Fiscal year 1855 l~ iscal  year 1956 

Dollar ..........--.. - - - - - - - - - - . - - - - - - - - - - - .  1 $2,930.m5( a.wm 
Counterpart -.-----.-.-----.-.--------------.-..-------.-.----, 12,000,316 15,024,164 

5. Local contribution: 54.4 pcrcent of project: 

1 F b ~ l  year 1955 Fiscal year 1856 

Labor ......................................................... $18, iW, 5% $20,360,244 
Domestic materials .-...--..--------------- -.-----------------. 53,378 1 89.m 

6. Engineering cost (included in local labor cost): 

1 Fiscal year 1955 Fiscal year 19% 

7. Status: Of the fiscal year 1955 materials, about 30 percent has arrived and 
will be completed about May 1, 1956. 

8. Estimated completion date: 631 projects will be undertaken by this program 
and total proposed for completion in fiscal year 1955 and fiscal year 1956 
is 559. 

Remarks: The irrigation program was undertaken by UNKRA for fiscal year 
1953 a~irl 1054, and following this FOA carried on the program for fiscal 
years 1955 and 1956. This report therefore, starts with fiscal year 1953. 

1. Project title: Livestock and veterinary rehabilitation. 
Type: Agriculture. 
Location: Various points in South Korea. 

2. Benefits: Provides for the rehabilitation of livestock and verterinary facilities 
for the Itepublic of Korca. 

3. Total cost: $2,186,937. 
4. United Stiltcs contribution: 67.0 percent of project: 

( Fiscal year 1955 Fiscal year 1956 

Dollar ... . . -. . . . . . . -. . . - .- --. -. - - - - -. . . - - .- -. . - ...- - -. . - - - - - .. . 1 ~ 5 6 4 , ~  
C:ounterpnrt ....-----.. .- - --.-....--.....--- ....- WO. m 

1 

5. T,ocal contribntion: 2c1.1 p ~ r c c n t  of project: 
- ~~ ~.-. . 

(Fiscal yea? 1955 / Fiscal year 19% 

Local material, tnusportaiion. uod labor ........ ..-.-......... UBI. 9% 1 1220, m5 



.6. Engineering cost: None. 
7. Status: Fiscal year 1955 program-bids let on September 7, 1955, for delivery 

in 90-120 days. Fiscal year 1956 program-FR agreed upon on June 7. 
:8. Estimated completion date: Fiscal year 1955, September 30, 1956. Fiscal 

year 1956, April 30, 1957. 
Remarks: None. 

AORICQTLTURE BRANCH 

1. Project title: Seed treatment. 
Type: Agriculture. 
Location: Equipment to be located a t  70 of the larger population centers in 

South Korea. 
-2. Benefits: Provides a quick and safe treatment of cereal seeds with certain 

fungicide to prevent blights, wilts, rusts, and other common plant diseases. 
3. Total cost: $223,400. 

4. Cnited States contribution: 95 percent of project: 

I Fisesl year 198 1 Flscal year 1866 

Dollar ..... . . -. . . .------ --- -- ------- .----- ---.-. -- ----- -- -.---- 
Counterpart .... . . - .- -- - -- ----- -.---- -- ---- - --- --- - - - -- -------- I "I:%/ %E 

.5. Local contribution: 5 percent of project: 

1 Flseal year 1955 1 Fiscal year 1968 

Labor.. .. . . - - - . . . . . - -- -- - - --- - - - - - - - - -- -- -. - - -- - -- - - - - -- - --- -- I 7 1 %EOD 

6. Engineering costs: Negligible. 
7. Status: hlachines have not been procured as of September 1, 1955. 
8. Estimated completion date: March 1956. 

Remarks: None. 
AGRICULTURE BRANCH 

1. Project title: Specialty farm enterprise. 
Type: Agriculture. 
Location: Farming areas throughout South Korea. 

2. Benefits: Incrense cash farm income through increase of food and fiber output - 
from specialt,~ farm enterprises. 

3. Total cost: 5182,000. 

4. Cnited States contribution: 100 percent of project: Ri'iscal year 
1966 

Dollar . - - - - - - - - - - - . . - - - - - - - - - -_--- - - - - - - -_--- - - - - - - - - - - - - -  $90,000 
Counterpar t -__- -__- - - - - - - - . . - - - - -_-_- - - - - - - - - - - - - - - - - - - - -  92.000 

5. Local contribution: None. 
6. Engineering coat: None. 
7. Status: PPA submitted. 
8. Estimated completion date: Starting date plus 8 months. 

Remarks: None. 
AGRICULTURE BRASCII 

1. Project title: Rural warehouses. 
Type: Agriculture. 
Location: Approximately 900 locations throughout South Korea. 

2. Benefits: Storage and distribution centers for farm produce, fertilizers, agri- 
cultural chemicals, farm tools and equipment, farm packaging material, 
cement, etc. The fireproof, vermin- and rodent-proofed permanent build- 
ings will preserve farm produce, thus making more of the farm products 
available for both domestic and foreign markets. Grain and other farm 
produce losses due to open storage, rats, insects, and weather are huge and 
incalculable. The elimination of these preventable wastes will be ma- 
terially and favorably reflected continuously in the Korean economy. 

3. Total cost: 14,736,100. 



1 9  OV~RSEAS' OPERAT~O&S 'OF THE U. 6. GOVERNMENT 

4. United States contribution: 63:6 percent of projeot: 

1 Fiscnl year 1951 1 Fiscal year1955 1 Flsul year 1956 

Dollar ..-.-..-.--.---.---.-------.------.--- $1 ~0,000 ! Nil 
Counterpart -.........---.------------------ 1 1 1 )  Nil 

5. Local contribution: 27j5 percent of project: 
- 

j Flscalyesr 1951 / Fiscal year w55 ( Fiscal geer 1cm 

Lsnd.. .- -. . --. . -. . - -. . -. -- -- - ---- -- --- -. ----- Nfl 

. ' I Hrconstrriction borrows from thc counterpart lunds the h~van equivalent of tlie total cost 
- a d  the end users, In turn, are loaned thls sum of money w ~ t h  mterest. 

a E~aluation not availnble. 
1 Estimate. . 

6. Engineering costs: Buildings are prefabricated. Only assembling of buildings 
oil sites required, which cost is included in the counterpart fund (5, above). 

7. Status: Building erections now underway: 
Fiscal year 1955: Contract not let. 
Fiscal year 1956: Nil. 

8. Estiinated completion date: 
Fiscal year 1951: November 15, 1955. 
Fiscal year 1955: Not available. 
Fiscal year 19.56: Nil. 

Remarks: The building contractors have to, according to law, buy a fixed 
amount of national bonds depending on the size of the contract which aids 
the ROIZ Government. 

AGRICULTURE BRANCH 

1. Project t)itle: 17 forestry development. 
Type: Reforestation, forest erosion control work, stream improvement work, 

forest protection and forest management. 
Location: In designated forcst areas of all Provinces. 

2. Benefits: \{-ill assist the Bureau  of Forestry, Ministry of Agriculture and 
Forestry, in their forestry program to reforest der~uded forest lands and, 
therefore, reduce forest erosion, reduce flooding of agricult.ure land, and assist 
in prot,ection and managemeilt, of foreet lands. 

3. Total cost,s: $9,441,068. 
4. United States contribut,ion: 68.9 percent of project: 

Dollar .......-.-.-.----.------------------.--------.---.-.--..- 
Counterpart- ---.-- ... . -. - -- ---- - ..- --- .--- .- -.--- ---- - ---- - --- 

5. Local contribution: 31.1 percent of project: 

/ Fiscal Year 1 Fiscal Year 
1955 1956 

Labor -.--.---.---.-.----.--.-.----.---------.-.......-....... $1,524,216 $1,402,414 

6. Engineering coqt: Done by foresters and co5ts are included in 5, above. 
7. Status: Material and equipment for fiscal year 1955 under procurement by 

RC)K Ofice of Supply. Final spproval for fiscal year 1956 not received t o  
date. 



8. Estimated completion date: June 1956 for work scheduled under fiscal year 
1955 and November 1956 for work scheduled under fiscal year 1956, d e  
pending upon arrival of materials and availability of hwan funds. 

Remarks: Forestry development is a continuous project. The first technical 
assistance in forestry started in 1947 in military government. In  fiscal year 
1953 and 1954 the forestry assistance program was under UNKRA admin- 
istration. During these 2 years UKKHA spent $245,000 on forestry projects. 

In addition to the above-mentioned forestry projects, hwan funds amoune 
ing to Hw559,400,000 ($1,118,800) are needed for purchase of indigenous 
produced seedlings for planting of approxinlately 400 million seedlings on 
private forest land by village forestry associations in the spring of 1956. 

1. Project: title: Construction of wells and sanitary facilities. 
Type Public health. 
Location: All provinces and special city of Seoul. 

2. Benefits: Protect health of civilian ~ o ~ u l a t i o n  and   re vent spread of com- 
municable diseascs through environmental sanitatioi. 

3. Total cost: $2,435,000. 
4. United States contribution: 100 percent of total: 

5. Local contributions: Unknown. 
6. Engineering costs: Xone. 
7. Status: Fiscal year 1955 materials in transit to sites. Construction not yet 

begun. 
8. Estimated completion date: June 1957. 

Remarks: All imported construction materials are distributed free of cost. 
Materials are used for reestablishment and reconstruction of public wells, 
public toilets, public baths, and nightsoil tnnks by local governments in 
main cities, towns, and villages. This project is part of a continuing program 
for construction of wells and sanitary facilities. I t  is expected support will 
be required additionally for 5 years beyond fiscal year 1956. 

1. Project title: Hospital facilities construction and remodeling. 
Type: Public health. 
Location: All provinces and special cit,y of Seoul. 

2. Benefits: Protect health of civilian population by providing adequate health 
facilities. 

3. Total cost: $2,056,540. 
4. United States contribution: 100 percent of total: 

1 Fised yew 1'255 1 Fiscal year 1956 

Dollar .-.. . . . . . .-.. . -- - - --- - - --.- .-.- - --. - - ..-- - -. - .. -.. . . . -. .- $700,000 
Counterpart ..--- -. . -- --- - - - -- - - .. -- --. . . --. . -. . . . . -. - .- 

5. Local contribution: Unknown. 
6. Engineering costs: None. 
7. Status: Fiscal year 1955 materials in transit to construction sites; corlstruction 

not yet begun. 
8. Estimated completion date: June 1957. 

Remarks: All imported construction materials are distributed free of cost. 
For construction of hospitals, sanitoriums, public dispensaries, public- 
health centers, health laboratories, quarantine stations. The Ministry of 
Health and Social Affairs has established a 3-year continuing program for 
new construction and remodeling of health facilities, fiscal year 1956 through 
fiscal year 1958, which this project will support. 
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PVBLIC HEALTH RELIEF I X  KOREA 

-411 supplies furnished under the public health relief program are distributed. 
free of cost to the recipient for prevention of disease and for medical care activities. 

FOA funding for public health relief activities bega,n with requirements for the 
second half fiscal year 1955. Previously, Department of the Army CRIK appro- 
priations were used. 

CRIK funds utilized for public health relief in thp fiscal years 1951 through 1954 
(including pipeline requirements for first half fiscal year 1955) totaled $24,500,000, 
and provided essential needs to prevent disease, to  provide essentia.1 medical care, 
and to  provide minimal rehabilit'ation of damngc and/or destrriction due to war 
activities. 

Fiscal gear 1955 FOA funds admiriistered by Department of the Army for public- 
health relief activit,ies t,otaled $4 million, and were for requirements for the second- 
half fiscal year 1955 and for pipeline requirements for first quarter fiscal year 1956. 
Of this total, $700,000 were for construction of sanitary and medical facilities, 
which projects are described separately. 

Fiscal year 1956 ICA funds totaling $2,400,000 will be used for public health 
relief artivities (exclusive of ronstruction projects) ; couut~rpart  required $104,000. 
for internal handling. 

Total United States contribution for public health relief activities fiscal year 1951 
through fiscal year 1956: 
C R I K  (fiscal ycars 1951-54) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $24, 500,00@ 
Foreign aid funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6. 400, 000' 

FOA (fiscal year 1055) - -_--__---- - -_--- - - - . . - - - -  4, 000, 000 
ICA (fiscal year 1956) ----_._------------------- 2, 400, 000 

Counterpart .---_--_------------__-------.--------------- 1, 804, 000 
Fiscal years 1951-54 - - - - _ - - _ _ - _ _ - - - - - - - - - - - - - - -  855,000 
Fiscal year 1955 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  845, 000 
Fiscal year 1956 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  104,000 

Totnl fiscal years 1951-56 . . . . . . . . . . . . . . . . . . . . . . . . .  - - - -  32,704,000' 
1 Counterpart expenditures consist of internal handllng costs ($600,000) and internal construction costs ($1,- 
204,WO). Internal handllng costs are calculated at 5.3 pereent of landed dollar cost at $1-HW180, converted 
to dollars at $1-HW500 for costs prior to fiscal year 195.5, and Inr fiscal year 1965 and fiscal year 1856, calculated 
st 12 percent of landed dollar cost at $1-11~'180, converted to dollars at $l-H>f'500. 

The public health relief program is a continuing one, and is considered essential 
t o  the economic and social recovery of the Republic of Korea. I t  should be con- 
tinued until public-health activities can be adequately supported indigenously. 
A minimum of 5 years beyond fiscal year 1956 is contemplated (through June 
1961). 

PITRLIC SAFETY BRAKCH 

FIRE SECTION 

1. Project title: Fire control facilities. 
Type: Fire apparatus and related appliances. 
Location: Xatioiial police ii~stallations and suboffices in all rnajor cities and 

towns in each of the nine provinces. Landed area approximatelv 85.255. - 
square miles. 

2. Benefits: Provide an  adequate Ere defense program for the ROK to reduce the 
tremendous losses from Ere. 

3. Totnl cost: $1,355,000. 
4. United States contribution: 

I Fkeal year ID54 I Fiscal year 1965 1 Fiscal year 1856, 

Dollar.. . . . - . - - - - - . . . - ..-. . .-. . . .-. -. -. .- - - 
Counterpart ..... ...- --  -..--------------.----- 200,000 

1 71.0 pereent of project. 
3 i6.5 percent of project. 

5. Local contributions: Solie. 
6. Engineer costs: Kone. 



7. Status: Fire equipment of the desi n requested is not available in Korea, 
therefore must be imported from ione  of Interior. Due to time required 
for manufacture, delivery of apparatus possibly cannot be anticipated for 
a t  least 12 months from date of purchase authorization. 

8. Estimated completion date: Project affects entire ROK and due to varying 
conditions i t  is impossible to establish ally definite calendar of operations. 
Possibly f isc~l  year 1958. 

Remarks: Technical assistance program: No participants. 

SOCIAL AFFAIRS BRANCH 

1. Project title: Refugee resettlement. 
Type: Reestablishment of refugees and persons displaced as the result of war 

and guerrilla activities. 
Location: Throughout all Korea including Cheju-do and the restored areas 

north of the 38th parallel. 
2. Benefits: The resettlement project by combining minimum essential material 

assistance with the individual initiative aild enterprise of destitute refugees 
and displaced persons enable them to  achieve adequate housing, self-support 
and regain t,he dignity and hope which comes with gainful empleyment. 
The project will effect a subst,antial increase in the production of food and 
ot,her needed commodities. This is estimated to amount to 6,000 metric 
tons annually for the number of families to be resettled during fiscal year 
1956. The project will also malie a substantial contribution to the land 
reclamation, flood and erosion control program. It will reduce unemploy- 
ment and decrease the need for relief by creating new employment oppor- 
t,~~nit.ies. . - .. . . - - -. 

3. Total cost: %12,163,000. 
4. United States contribution: 18.54 percent of project (38 percent fiscal year 

1955) : 

j Fiscal year1865 1 Fiscal year1868 

5 .  1,ocal contribntion: 55 percent of project: 
--- 

Fiscal year 1956 

.S7* 000 
67.5, WO 
224,000 

1, r160, MO 

-- 
Commodities (62 percent) .-....-.-...-..-.-----.-------------- 
Labor ......................................................... 
Land ...... ....--. ..-.------------------------...--.- .-.--- -- -  - 

!. Engineering costs: None. 
r .  Status: The resettlement-assimilation program was iiiitiated in March 1952 

and has been under coutinuous implementation since that  time. At the 
beginning of the program, there were some four million persons displaced 
from their home areas as the result of war and guerrilla activities. At the 
end of fiscal year 1955, there had been some 1,564,500 persons aided in the 
resettlement of their own lands and an additional 186,500 persons resettled 
and assimilated into the local economy on land provided bl- the Republic 
of Korea. 

8. Estimated completion date: Undetermined. 
9. I n  additiou to the above during the period from 1950 to June 30, 1954, relief 

supplies (food. blankets, soap, and fuel) in total value of $262 million were 
distributed through UNCACK/KCAC for the prevention of disease, starva- 
tion, and unrest. Of this amount $218 million were from army appropriated 
funds while the rest ($64 million) was donated by U. N. member nations 
and voluntary agencies. During the fiscal year 1955 relief supplies were 
distributed at  a total value of 825 million, approximately half of which was 
donated and the other half procured with United States funds. 

Fisat l  year 185.5 

$l,le5,Mo 
3,160,000 
1,680,000 

( 6,025, U00 



MANUFACTURINCI AND PROCESSING 

1. Project title: Fertilizer plant. 
Type: Nitrogen fertilizer (urea). 
Location: Chungju, Korea. 

2. 'Benefits: This fertilizer plant will have a capacity to  produce aborrt one-third 
of the total nitrogen fertilizer reauirements of South Korea. Fertilizer is 
necessary to  provTde an adequat$ agricultural production in Scuth Korea. 
The establishment of this plant will decrease by $8 million to $10 million per 
year the foreign exchange required for imported fertilizers. This mill make 
a major contribution to the creation of a self-supporting economy. 

3. Estimated total cost: 826,400,000 (estimated). 
4. United States contribution in percent: 99.6 percent: 

I Fiscal year 1954 1 Fiscal year I955 1 Fiscal pear 1956 

(a )  Dollar .-...-.--.-.---------.------------- $23,000, M)O ...-...-.....-.. --...-....-.-..- 
ib) Counterpart. -.......---...-.--.--..-.---. ...-....--...... ................ $3,300.O!M 

5: Local contribution in percent: 0.4 percent. 
8. Engineering costs: $1 million, included in local labor costs. 
7. Status: Construction has conlmenced. 
8. Estimated completion date: March 1958. 

MANUFACTURINCI AND PROCESSING 

1. Project title: Aluminum sulphate plant. 
Type: Chemical processing plant. 
Location: Between Seoul and Inchon, Korea. 

2. Benefits: A supply of aluminum sulfate is essential to  health and sanitation. 
The manufacture of aluminum sulfate in Korea from sulfuric acid and 
Korean kaolin will save foreign exchange and thus contrib~ite to  an economy 

, of self-support. 
3. Estimated total cod:  $31 0,000 (estimated). 
4. United States coritributio~l in percent: 77 percent: 

I Fiscal year 1954 Fiscal year 1955 

(a) Dollar .----....------------------------------.---------..-. $lO%Mnl ........ 
(b) Counterpart -...----.-----.------------.----..--.-.--.---- ---.....-.-.---- 

5.. Local contribution in percent: 23 percent: 
Fiscal year 1 9 5 4 _ - - - - - - - - _ _ - - - - - - _ - - - - - - - - - - - - - - - - - - - - - - - -  $30,000 

I Fiscal pear 1 9 5 6 - - _ - - - - - - - - - _ - - - - - - - - - - - - - - - - - - - - -  30,000 
6. Engineering costs: None.' 
7. Status: Under implementation. 
8. Estimated conlpletion date: February 1956. 

I. Project  title: Auto tire plant. 
' '  T y p e :  Manufacture of rubber tires and tubes. 
' Location: Pusan, Korea. 

2. Benefits: Itribber tires and tubes are essential to  the operation of civilian and 
military motor vehicles in Korea. The production of such commodities in 
Korea n-ill save considerable foreign exchange and n7ill thus contribute t~ 
the establishment of an economy of sclf-support. 

3: Estimated total cost: $635,000 (estimate). 
---.a- 

! The project made no separate prorislon for cnglnwring expenses. .4ny rrquired engineering on the 
pwchased equipment wss included in the purchase price. The end user is respousible for 'all loCnl engi- 
neering. 



4. United States contribution in percent: 85 percent: 

I FLCPI year 19% ( Fiscal yaw 1QM 

I I 

(a) Dollar --..--.--.--.---------------------------------------- 
(b) Counterpart .-..--..------------------------------------- -..-...-.-.-.--. 

5 .  Local contribution in percent: 15 percent: 

Fiscal year 1954 - - - - -_ - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  - -  $80,0Ob 
Fiscal year 1 9 5 6 . - - - - - - - - - - - - - - _ - - - - - - - - - - - - - - - - - - - - - - - -  15i000 

6. Engineering costs: None.' 
7. Status: Equipment ready for shipment. 
8. Estimated completion date: February 1956. 

I. Project title: Rubber Reclaiming Plant. 
Type: Rubber Reclaiming Plant. 
Location: Pusan, Korea. 

2. Beuefits: Reclaiming rubber from wornout articles will reduce thz requirement 
for imported raw rubber and will thus contribute t o  the establishment of a 
self-supporting economy in Iiorea. 

3. Estimated total cost: $420,000 (estimated). 
4. United States contribution in percent: 79 percent. 

/ Fiscal year 1954! Fitcal year 1966 

I 
_I__- 

(a) Dollar ..................................................... / l im .000  ................ 
( b )  Counterpart. .- .. . -.------- --- - - - -  .....- - -  -.--.---.-.....- 8130,000 

5. Local contribution in percent: 21 percent: 

Fiscal year 1 9 5 4 - - - - - - - - - - _ - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $75,000 
Fiscal year 1 9 5 6 - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  15,000 

6. Engineering costs: None.' 
7. Status: Under implementation. 
8. Estimated completion date: January 1956. 

MANUFACTURING AND PROCESSING 

1. Project title: Pesticides plant. 
Type: Chemical processing plant. 
Location: Inchon, Koren. 

9.  Benefits: Insecticides and pesticides are necessary to agricultursl produotion. 
The production of insecticides and pesticides in Korea from Korean and 
imported raw materials results in a savir~g of foreign exchange as compared 
t o  the import of finished chemicals, and thus contributes to the estoblish- 
ment of an economy of self-su port. 

3. Estimated total cost: $280,000 gstimated). 
4. United States contribution in percent: 75 percent: 

. ,  

(a) DoUrir -.-..-..-..-.--.-.----------------- 
I tb)  Counterpart ..---..----------------------- --..-----..---.- 

1 The project made no separate provlslon for enginearing expenem. Any requlmd rn emng WI the 
purchased equipment wos lncluded In the purchase price. The end user is responsa for all loea 1 

engineering. 



5. Local contribution in percent: 25 percent: 
- 

/ F l s d  gear lgM(FiscaI year 1955i~ lkal  genr 1066 

6. Engineering costs: Kone. (See remarks.) 
7. St.atus: Under implementation 
8. Estimated completion date: January 1956. 

Remarks: The project made no separate provision for engineering expcnbes. 
Ariy requircd er~gineering on the purchased equipment was included in the 
purchase price. The end user is responsible for all local e~igineering. 

1. Project tit,le: Pharmaceutical plant No. 1. 
Type: Manufacture of phtrr~iirtceuticals. 
Locat ion: Sosn, Kyonggi-Do, Korea. 

2. Benefir.;: Kortaan pharlnaceutical plants are small scale arid poorly equipped 
and :we al)!e to produce only one-fifth of the total requirement for me&- 
c~riec. Tli's projtsct will make it possible to improve quality of medicines 
prodilc~d a ~ ~ d  to  irlcrease the quantity. This project &-ill enable Korea to  
s a w  foreign exchange by processing medicines in Korcn n-hich previously 
had to be purchased as finished medicines. 

3. Estimated total cost: %:333,000 (estimated). 
4. United States contrib~ition in pcrcent: 82 percent: 

Fiscal year 1955 Fiscal year 1956 
- -- ' 
(d lhfler ..................................................... $150..LWl ................ 
(h) Counterpart ............................................................... 

5. Local contribution i- nercent: 18 percent: 

I Fiscal year 19551 Fiscal yrar 1966 

I 
Amount ....................................................... , $25. OtXl 

6. Engineering costs: None. (See remarks.) 
7. Status: Contracts being negotiated. 
8. Estimated completion date: June 1956. 

R.emarks: The project made no separate provision for engineering expenses. 
Any required engineering on the purchased equipment was included in the 
purchase price. The end user is responsible for all local engineering. 

1. Project title: Pharmaceutical plant No. 2. 
Type: Manufactrrre of pharmaceuticals. 
Location: Seoul, Korea. 

2. Benefits: Korean pharmaceutical plants are small scale and poorly equipped and 
are able to  produce only one-fifth of the total requirement for medicines. This 
project will make it possible to  improve quality of medicines produced and 
t o  increase the quantity. This project will enable Korea t o  save foreign 
exchange by processing medicines in Korea which previously had to  be 
purchased as finished medicines. 

3. Estimated total cost: $200,000 (estimated). 



'4. United States contribution in percent: 80 percent: 

1 Flscal year 1956 ! Fiscal year 19% 

(a) Dollar 
I 

$75,000 j ................ ..................................................... 
(b) ~ounberpart.~ ............................................. 1 ............... 

-i  675,000 

5. Local ccmtribution in percent: 20 percent: 

1 Fiscal year 18551 Fiscal year 1958 

Amount.. ..................................................... 

6. Engineering costs: Sone. (See remarks.) 
7. Status: Under implementation. 
8. Estimated completion date: May 1956. 

Remarks: The project made no separate provision for engineering expenses. 
Any required engineerin on the purchased equipment was included in the 
purchase price. The en8 user is responsible for all local engineering. 

~IANUF-~CTURING A N D  PROCESSISG 

1. Project title: Pharmaceutical plant No. 3. 
Type: Manufacture of pharmaceuticals. 
Location: Seoul, Korea. 

.?. Benefits: Korean phariuaceutical plants are small scale and poorly equipped 
and are able to  produce only one-fifth of the total requirement for medicines. 
This project will make i t  possible to  improve quality of medicines produced 
and t o  increase the quantity. This project will enable Korea to save foreign 
exchange by processing medicines in Korea which previously had to be 
purchased as finished medicines. 

.3. Estimated total cost: $190,000 (estimate). 
4. United States contribution in percent: 79 percent: 
--- -- 

Fiscal year 1955 1 Flseel year 1956 
- - 

(a) Dollar ..................................................... W,000 ................ 
(b )  Counterpart ............................................................... 670,000 

:5. Local contribution in percent: 21 percent: 

1 Fiscal year 1955 1 Fiscal year 1858 

6. Engineering costs: Kone. (See remarks.) 
7. Status: Contracts being negotiated. 
8. Estimated completion date: May 1956. 

Remarks: The project made no separate provision for engineering expenses. 
Any required engineering on the purchased equipment was included in the 
purchase price. The end user is responsible for all local engineering. 

MANUFACFURING AND PROCESSING 

'1. Project title: Pharmaceuticsl plent No. 4. 
Type: Manufacture of pharmaceuticals. 
Location: Seoul, Korea. 

-2. Benefits: &rean pharmaceutical plants are small scale and poorly equipped 
and nre able to  produce only one-fifth of the total requirement for medicines. 
This project will make i t  possible to  improve quality of medicines produced 
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and to increase the quantity. This project will enahle Korea to  save foreign 
exchange by processing medicines in Korea which previously had to be pur- 
chased as finished medicines. 

3. Estimated total cost: $230,000 (estimate). 
4. United States contribution in percent: 78 percent: 

- 
IFircal year 19551 Fiscal year 1953 

(a) Dollar -...-.---.-..-------..-..-------.----.-.----.-------- 
(b )  Counterpart -.. . . . .--- -- - --- - - ----- -------- -- ---- - --------- ----- .----.. - --- 

5. Local contribution ill percent: 22 percent: 

1 FBc31 year 1955i Fiscal year 1956 

6. Engineering costs: None. (See remarks.) 
7. Status: Cor~trk~cts being negoti:~ted. 
8. Estitnated conipletioll date: Almy 1956. 

Remarks: The project made no separate provision for engineering espenses. 
Any required er~ginecring on tlie purchnsed equipment was inclitded in the 
purchase price. The end u\er is re?po~~sible for all local engineering. 

1. Project title: Pllnrmaceutical plant No. 5. 
Type: Alenufacture of pharniaceuticals. 
Location: Seoul, Korea. 

2. Benefits: Korean phar~nnceutical plants are small scnle and poorly equipped 
alrd are able to produce only one-fifth of the total requircment for t~lcdicineu. 
This project 11:ill make it possiblc to irnprove quality of medicines produced 
and to increase the cluantity. This project will enable Kore:t to save foreign 
eschnnge hp processing medicines in Korea which previously h:~d to he pur- 
chased as finished medicii~es. 

3. Estirnatad total cost: .R215,000. 
4. United States cor~tribution in percent: 79 percer~t: 

1 Fiw.1 year 1955 Fiscal year 19% 

(a) Dolkar ..................................................... 
(O) Counterpart 

I 
690,000 

5.  Local contribution in percent: 21 percent: 

( Fiscal year 19551 Fiscal yoer 1956 

6. 'Engineering costs: None. (See Iternark.) , ,  

7. Status: Coi~tracts being negotiated. 
8. Estin~atcd completion date: May 1956. 

Remarks: The project made no separate provision for engineering esprl~aes. 
Any required engineering on tlio purcllased equipment was iilcludnd ill the 
purchase price. The end user is responsible for all local engineering.. 

1. Project title: Flour mill No. 1. 
Type: Food processing. 
Locatioii: Pusan, Korea. 
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2. Benefits: Expansion of flour milling facilities in South Korea enables Korea t o  
take advantage of a differential price in wheat as compared to rice. I t  also 
accelerates a desirable trend away from such a great reliance on rice. Sub- 
stitution of wheat for rice in the diet makes for a better use of Korean 
uplands where wheat may ,be grown to greater advantage than rice. This 
resulting expansion of agricultural output as well as the use of foreign wheat 
makes additional rice available for export. The milling industry thus makes 
a considerable contribution to the establishment of a self-supporting econorny 
in Korea. 

3. Estimated total cost: $765,000 (estimate). 
4. United States contribution in percent: 85 percent: 

( Fiscal yeor 1965 1 Fiscal year 1956 

(a) D o h  .................................................. ................ 
(b) Counterpart ...............................................,................ $250,000 

5. Local contribution in percent: 15 percent,: 

Flscal yew 1855 Fiscal year 1956 

-4mount ....................................................... 
- 

6. Engineering costs: Sone. (See retnarks.) 
7. Statua: Under construction. 
8. Estilllated corrlpletion date: May 1956. 

Ilemnrks: The project made no separate provision for engineering expenses. 
Any required e~lgineeririg on the purchased equipment was included in the 
purchase price. The end user is respor~sible for all local enginc.cring. 

MANUF.~CYURINO AND PROCESSING 

1. Project title: Flour mill No. 2. 
Tvue: Food nrocessina. 
~oca t i on  : ~ e o u l ,   or&. 

2. Benefits: .Expension of Rour milling facilities in South Korea enables Korea to 
take advantage of a difTerentia1 price in wheat as compared t o  rice. I t  also 
accelerates a desirable trend away from such a great Geliance on rice. Sub- 
stitution of wheat for rice in the diet makes for a better use of Korean uplands 
where wheat may be grown to greater advantage than rice. This resulting 
expansion of agricultural output as well as the use of foreign wheat makes 
additional rice available for export. The milling industry thu5 makes a 
considerablc contribution to the establishment of a self-supporting economy 
in Korea. 

3. Estimated total cost: $270,000 (estimate). 
4. United States contribution in percent: 63 percent: 

( a )  ~ a ~ a r  ..................................................... $120, MXI I.. .............. . . ............................................................... . 
. . : ( 6 )  Counterpart 1 $50,000 

i 

5. Local contribution in percent: 37 percent: 

p- 

. Amount ....................................................... 
-- 

I 

Flscal year 1855 1 Fwcal year 1956 
--- - 

S80,W 1 PN, ox! , - -- 

< ,  
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6. Engineering costs: None. (See remarks.) 
7. Status: Complete. 
8. Estimated completion date: October 1955. 

Remarks: The project made no separate provision for engineering expenses. 
Any required engineering on the purahmed e q u i p m e ~ t  was ,innladed in the 
purchase price. The end user is responsible for all local engineering. 

1. Project title: Flour mill Xo. 3. 
Tvpe: Food processing plant. 
Lohation: Inchon, Kofeia. 

2.  Benefits: Ex~ans ion  of flour milling facilities in South Korea enables Korea 
to  take ad\antage of a differential price in wheat as compared to  rice. I t  
also accelerates a desirable trend away from such a great reliance on rice. 
Substitution of wheat for use in the diet makes for a better use of Korean 
uplands where wheat may be grown to  greater advantage than rice. This 
resulting expansion of agricultural output as well as the use of foreign wheat 
makes additional rice available for export. The milling industry thus makes 
,z considerable eontrihution to the establishment of a self-supporting econ- 
omy in Korea. 

3. Estimated total cost: $470,000 (estimate). 
4. Cnited States contribution in percent: 85 percent: 

~~~~~ 

1 Fiscal year 1955 ) Flseal year 19.50 

(a) Dollar ..................................................... ................ I ............................................................... 
.$110,000 

(b )  Counterpart .$Dl. 000 

5. Local contribution in percent: 15 percent: 

I Fiscal year1955 / Fiscal year.1956 

Amount ....................................................... 

6. Engineering costs: Xone. (See remarks.) 
7. Status: Project being implemented. 
8. Estimated completion date: March 1956. 

Remarks: The project made no separate provision for engineering expenses. 
.4ny required engineering on the purchased equipment was included in the 
purchase price. The end user is responsible for all local engineering. 

~IANCFACTURING A X D  PROCESSING 

1. Project title: Starch plant No. 1. 
Type: Chemicat processing. 
Location: Seoul, Korea. 

2.  Benefits: At the pre.ent time Korea imports starch. Sufficient ex ansion of 
the stare11 industry will make it possible to  eliminate imports. 8 will also 
make it possiblr to  get a better use of Korean agricultural resources since i t  
will encourage the production of potatoes and corn on certain lands more 
suited to  these crop- than to  rice culture. This increase in agricultural pro- 
duction will release rice for export. The expansion of the starch i~ldustry, 
therefore, makes an inlportnnt contributioll to  the establishment of an econ- 
omy of self-support. 

3. Estimated total coht : $300,000 (estimated). 
4. United States co~rtribution in percent: 85 percent: 

I Fiscal year 18551 Fiscal year 1866 



5. Local contribution in percelit: 15 percent: 

8.  Engineering cost: None. (See remarks.) 
7. Stnrus: End-user negotiating purchase of equipment. 
6. Estimated completioii date: July 1956. 

Remarks: The project made no separate provision for engineering expenses. 
.4ny required engineering on the purchased equipn~er~t  was included in the 
pl~rchaae price. The end-user is responsible for all local engineering. 

MANUFACTCRIXC AND PROCESSING; 

1. Project title: Starch plant No. 2. 
Type: Chemical processing. 
Location : Kunsan City, Korea. 

3. Br~iefits: .4t the present time Korea imports starch. Sufiicierit expansion of 
the starch industry will make it possible to elinlinat'e imports. I t  will also 
makc it possible to get a better use of Korean agricultural resources since i t  
will encourage the productioti of potatoes and corn on certain lands more 
zuited to these crops than t o  rice culture. This increase in agricultural pro- 
duction will release rice for export. The ex ansion of the starch indusiry, 
 heref fore, makes an important contribution or the  establishment of an econ- 
oing of self-support. 

3. Est,imated total cost: $100,000 (estimated). 
4. TTnited States contribution in percent: 45 percent: 

(a) Fiscal y e a  9 5  - - -  - - - - - - -  - -  - - - - - - - - - - - - - - - - - - - - %43,000 
5. Local contribution in percent: 55 percent: 

Fiscal year 1 9 5 5 - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - . - - - - .  10,000 
Fiscal year 1956-- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  15, 000 

6. Engineeriiig costs: None. The project made-no-sepma-te provision for engi- 
neering expenses. Any required engineering on the purchased equipment was 
included in the purchase price. The end user is responsible for all local 
engineering. 

7. Status: Under procurement. 
5. Est i~ t~a ted  completion date: -4pril 1956. 

MANUFACTERING A N D  PROCESSING 

1. Project title: Starch Plant Xo. 3. 
T'vpe: Chemical processing. 
~bca t ion :  h s a n ,  Korea. 

?. Benefits: At the present time Korea imports starch. Sufficient ex ansion of 
the starch industry will make it possible to eliminate imports. I? will also 
make it possible to get a better use of Korean agrjcultural resources since 
it will encourage the production of potatoes and corn on certain lands more 
3uited to these crops than to  rice culture. This increase in agricultural 
production will release rice for export. The expansion ef the starch indus- 
t,ry, therefore, makes an important contribution to the establishment of an 
economy of self-support. 

9. E~tinlated total cost: $220,000 (estimated). 
4. T'nited States contribution in percent: 85 percent. 

la) Dollar .-.....--.-.-.. --.---.-------- ------------ .--- .------ 
:b) Countscpart ........----.-.-----------------------.----- 

Fiscal ywr 1955 

$60,OM) -.....---..--... 

Fiscal year 1956 

-....-..-.-.--.- 
nn.op, 
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5. Local contribution in percent: 15 percent: 

Fiscal year 1 9 5 5 - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $20,000 
Fiscal year 1 9 5 6 - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  13,000 

6. Engineering costs: None*. The project made no separate provision for engi- 
neering expenses. Any required engineering on the purchased equipment 
was included in the purchase price. The end-user is responsible for all 
local engineering. 

7. Status: Under procurement. 
8. Estimated co~npletion date: May 1956. 

MANUFACTURING AND PROCESSING 

1. Project title: Starch plant No. 4. 
Type: Chemical processing. 
Location: Taejon, Korea. 

2. Benefits: At the present tirne Korea imports starch. Sufficient expitnsion of 
the starch industry will make it possible to elirnir~ate imports. I t  will also 
make it possible to get a better use of Tiorean agricultural resources since it 
mill encourage the production of potatoes and corn on certain lands more 
suited to these crops than to rice culture. The increase in agricultural pro- 
duction will release rice for export. The expansion of the starch industry, 
therefore, makes an  important contribution to the establi.jlirnent, of an  
econorny of self-support. 

3. Estimated total cost: Y 125,000 (estimated). 
4. United States contribution in percent: 80 percent. 

' Fiscal >-ear 1 Flscal year / 1955 1 19% 

(a) Dollar ...-.........--.--------.---------------.-.-.-------.-------. $50,000 1 ......---..- 
(b)  Counterpart ....-.-.-------..-..-...---..-.------------.--.---.---- 

5. Local contribution in percent: 20 percent. 

Fiscal year Fiscal y e s t  / 1955 1 1956 

Amount ............................................................... 1 $15,000 ( $10,M)O 

6 .  Engineering costs: None.* 
7. Status: Under procurement. 
8. Estimated completion date: April 1956. 

Remarks: *The project made no separnte provision for engineering expenses. 
Any required engineering on the purchased equipment was included in the 

a purchase price. The end user is responsibls for all local engineering. 

1. Project title: In\\-ha Industrial CO.-Plastic molding project. 
Type: Chemical processing plant. 
Location: Seoul, ICorea. 

2. Benefits: Sincc the Korenn war there has been a major expansion of the 
plahtics indriitry in South Korea. .4t prrsrnt 8 companies are prodircing 
1,737 J1/T of end-products pcr year, mainly such basic houseliold irems as 
toothbrushes, ricc bowls, glasses, combs, etc. The establisliment of this 
project, besides greatly enliancing South Korean capaclty to mold and 
extrude ram plastics, should bring about an annual foreign exchangr .;:I\ iiies 
of up t o  $200,000. 

3. Estimated total cost: $230,000 (estimated). 



1. United States contribution in percent: 83 percent: 

a. Dollar.. ............................................................ I 0100.000 .-.......... 
t. Counterpart ........................................................ , $80,000 

5. Local contribution in  percent,: 17 percent. 
6. Engineering costs: None.* 

Fiscal yenr Fiscnl year 1 1955 1 1956 

7. Status: Sc~gotiatinrifi nrct ~,rocc.cbdi~~g. 
5. I-;stil~~:ctt,tl con~ulc:ion date: J I I ~ V  l!JSCi. 

Remarks: *Th;? project made nb separate provision for engineering expenses. 
Any r~qui red  engineering on the purchased equipment mfi inclltded in the 
purchsse price. The end-user is responsible for all local engineering. 

1. Project title: Konferrous metal sheet plant. 
Type: lLIetalworking plant. 
Location: Seoul, Korea. 

2. Benefits: The project w-ill enable Korea to produce aluminum sheeting from 
pnrchased aluminum ingots. The purchase of ingots insteati of sheets 
will save foreign exchange for Korea and thus contribute to viability. 

3.  Estimated total cost: $602,000 (estimated). 
4. rn i ted  States contribution in percent: 83 percent. 

I  ism^ yeor ~is-1 rear , 1115 1 19% 

(a) Dollar.. ........................................................... 1 $267,000 ....-..-.... 
(6) Counterpirr ....................................................... .. . . . . .  / $235,000 

5.  Local contribution in percent: 17 percent. 

Fiscal year 1 Fisml ymr 1 I955 1956 
-- ---- 

Imount ............................................................. / go, ,roo 1 so. mo 

6. Engineering costs: None.* 
7 .  Status: Under implementation. 
8. Estimated completion date: June 19%. 

Remarks: *The project made no separate provision for engineering expenses. 
Anv r~qni red  engineering on the purchased equipment was inclutled in the 
~)urchar;e price. The end user is responsible for all local engin~~ering. 

1. Project title: Wl~ite pigments plant. 
Type: Chemical processing. 
Location: XIungyong, Iiyangsang-Puhto, Icorea. 

2. Benefits: The project will enable Korea to manufacture white pigments 
from Iiorean raw materials and will eliminate the necessity for spending 
foreign exchange on the import of such pigments from abroad. The proj- 
ecG will thus make a contribution to rnaking Korea self-supporting. 



3. Estimated total cost: $185,000 (estimated). 
4. United States Contribution in percent: 78 percent. 

- .- -- 

Fiscal year F ~ ~ c d l  ye&- 1 1915 / 1 9 5 6  

( a )  Dollar ............................................................ ............ 
(b? Counterpnrt 

5. Local contribution in percent: 22 percent. 

Fiscal ycsr 1 Fsca~  year 
1955 ; 1Y5h 

Amounl ............................................................... 1 tm,w j m . o o i  

6. Engineering costs: None*. 
7. Ststus: Under implementation. 
8. Estimated completion date: May 1956. 

Remarks: *The project made no separate provision for engineering expenses. 
Any required engineering on the plirchased equipment was included i r i  
rhe purchase price. The end-user is responsible for all local engineering. 

1. Project title: ROK Army clothing factory. 
Type: Garment factory. 
Location: Pusan, Korea. 

2. Benefits: The present plant is a high cost operation and suffers from frequent 
l~reakdowns. The new equipment will expand the output of the plant and 
will reduce the operating costs. 

3. Estimated total cost: $302,000 (estimated). 
4. Fnitvd States contribution in percent: 83 percent. 

Fiscal year Flscal ye%: / 1955 19.56 

( a )  Dollar. ......................................................... / $252,000 I............ 

5.  Local contribution in percent: 17 percent. 

Ftsoal year Fiscal year 1 1955 1 19% 

6. Engineering costs: None*. 
7. Status: Equipment being manufactured. 
8. Estimated completion date: June 1956. 

Remarks: *The project made no separate provision for engineering expenbes. 
Any required engineering on the purchased equipment was included in L h r  
purchase price. The end user is responsible for all local engineering. 

1. Project title: Kukje Telephone Construction Co. 
Type: Communications equipment. 
Location: Seoul, Korea. 

2. Benefits: The end-user is already an established telephone wire producer. 
This project by providing for the jacketing and drawing of wire in Korea will 
permit the ~ubat~itution of $73,000 of raw materials for $272,000 of imported 



finished wire. The equipment to be purchased will draw and jacket up t~ 
7.5 million yards of wire annually. 

3. Estimated total cost: $70,000 (estimated). 
1. United States contribution in percent: 79 percent. 

j p i s y p  m d  year 1 19.56 

(a) Dollar ............................................................ ............ 
............ ....................................................... ( b )  Counterpart $5,000 

- - - - - - 

5. Local contriblition in percent: 21 percent. 

Fiscal year F l s~z~ l  year 1 I955 I I956 

*mount ............................................................... 

6. Engineering costs: None. 
7. Status: Orders prepared and await ICA/W approval. 
8. Estimated completion date: May 1956. 

1. Project title: hsbcstos plant. 
Type: Asbestos plant. 
Location: Anyang, Kyonggi-Do, Korea. 

2. Benefits: There is an essential demand for a number of asbestos products in 
South Korea. If requirements cannot be xnet from domestic production, 
imports will be necessary. Asbestos is available in Korea a t  a number of 
mines. The project will make for a better utilizat,ion of Korean resources 
and will eliminate the need for import of asbestos products. Thus the 
project will contribute materially to  an economy of self-support. 

3. Estimated total cost: $660,000 (estimated). 
4. United States contribution in percent: 80 percent. 

(a) Dollar ................................................ 1 $304.0 1. ............... 
(b) Counterpart ............................................................... , $225, OOO. 

5. Locel.contribution in percent: 20 percent. 

i s  e a r  1 P i s % \ p  I I W  
-- 

Amount.. ..................................................... 

6. Engineering costs: None.* 
7. Status: Under procurement. 
8. Estimated cornpletion date: June 1956. 

Remarks: *The project made no separate provisio~~ for engineering expenses. 
Any required engineering on the purchased equipment was included in the  
purchase price. The end user is responsible for all local engineering. 

1. Project title: Leather plant. 
Type: Leather processing and shoe rnr~nr~facturing. 
Location: Taejon, Korea. 
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2. Benefits: One of the basic needs of the Korean military esta1:lishment and of 
the national police is combat hoots. Good quality leather and shoe machin- 
ery 8,re necessarr; t,o the ~ n a n l ~ f a c t ~ ~ r e  of sat,isfactory boots i r ~ ~ d  shoes. The 
project will provide facilities for the making of an improved q~lality of leather 
and for the prod~iction of hoots and shoes. This poject  will reduce the 
11~11nber of co~nhat  boots and shoes which mllet he procured from abroad. 
This makes a significant contribution to the K0rca.n economy. 

3 .  Estimated total cost: S480,000. 
4. 1-nitcd States co~itribl~tion in pcrcent: 82 perrent.. 

Fisml year Fiscal pear ( 1953 I 1956 
I___  

(a! T~ollilr.. ......................................................... ' %?ZO,OOO i .  ........... 
........... (b)  Counter)~art ....................................................... I. I 3175,000 

I 

5. Local rontriblltion in prrrcnt: 18 percent. 

Elsrnl yrar Fiscal pear 1 ' 1  l(r55 1056 

Engineering costs: 0*. ( Inc l~~ded  in local labor costs.i 
Status: 3Inchinerv heinp man~~factured. 
Estinlated completiorl date: March 1056. 
Remarks: *The project made no separat.e provisioli for engineering expenses. 

Any required enginixring on the purchased cquipnlent n-us included in the 
pr~rrhrtse price. The end user is responsible for all local e:lgi.rleering. 

1. Project !itle: Haptong hook pri~l t i~lg plant. 
Type: Book put,liahing. 
I,ocat,ion: Seoul. 1Corca. 

2.  Benefits: Korea is deficient in printi~ig plants for tile printing of necessary 
scier, tific and aencral ed~~cnt.ionnl books. This plant vill provide much- 
needed facilities in this field. 

3.  Estimated total cost: $475,000. 
4. Vnited Stales contribution in percent: 79 percent. 

Fiscal year Eisacl year I I955 1956 

(a) Dollar ............................................................. $200,000 j ............ 
(tj Countergart ................................................................. 1 $175,000 

6 .  Engineering costs: O*. ( Inc l~~ded  in local labor c o ~ t s . ~  
7. Status: C'ontmct riegotialio~ls are being coriducted. 
8. Estimated complet,ion date: Murch 1056. 

lienlarks: *The project made no sepa.rRtc provision for engirlecring expenses. 
.In. reqr~ired engineering on the pl~rehasnd eq~~iprner~t  was included in the 
p ~ ~ r r h ~ s t ?  price. Tllc end user is responsible for all local engineering. 



~ ~ A N U F A C T U R I N Q  AND PROCEBBING 

1. Project title: Potassium chlorate plant. 
Type: Chemical processing plant. 
Location: Seoul, Korea. 

2. Benefits: Potassium chlorate is an essential chemical which a t  preaent must be  
imported into Korea for use in the manufacture of matches and for other 
purposes. Potassium chloride from which potassium chlorate is made can 
be imported into Korea and processed a t  a considerable saving of foreign 
exchange. Whei~ Korean sources of potassium chloride are developed even 
greater savings will accrue. The project, therefore, results in an immediate 
contribution t o  viability and is an important step in the direction of making 
a better use of Korean natural resources. 

3. Estimated total cost: $265,000. 
4. United States contribution in percent: 85 percent. 

Fiscal year Fiscal year 1 1955 / 198  

a o a r  ............................................................. $225,000 ............ 
(b )  Counterpart ............................................................................... I I 

5.  Local contribution i n  percent: 15 percent. 
-- 

Fiscal y21r Flscal year 
1955 ' 1 19% 

Amount ............................................................... 

6. Engineering costs: O*. (Included in local labor costs.) 
7. Status: Cont'racts have been let. 
8. Estimated conlpletion date: July 1956. 

Remarks: *The project made no separate provision for engineering expenses. 
Any required engpeering on the purchased equipment was included in t h e  
purchase price. r h e  end user is responsible for all local engineering. 

~~IANUFACT'ITRINO A N D  PRO~~ESSINC: 

1. Project title: Three-wheel truck plant. 
Type: 12Iannfacture of motor vehicles. 
Location: Pusan, Korea. 

2. Benefits: The three-wheel truck has been found suited to  a large part of 
the local transport needs of Korea. The trucks are of small capacity and 
size and are capable of traversing the narrow roads and streets sometimes 
enco~~ntered in Korea. They are also economical and efficient for short 
hauls. XIanufact~lre of these vehicles in Korea will save exchange which 
otherwise would be necessary for their purchase abroad. T l ~ e  plallt will 
thus make a contribution to the Korean economy. 

3. Estimated total cost: $550,000 (estimated). 
4. United States contribution in percent: 85 percent. 

i 
Fiscal yenr I Fiscal year 

1955 i 1956 

............ ............................................................. (a) Dollar $400,000 
(b) Counterpart $70,000. 
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5. Local contribution in percent: 15 percent. 

Amount ............................................................... 

6. Engineering c0st.s: O*. (Included in local labor costs.) 
7. Status: Contracts are being negotiated. 
8. Estimated completion date: May 1956. 

Remarks: *The project made no separate provision for engineering expenses. 
Any required engineering on the purchased equipment was included in the 
purchase price. The end user is responsible for all local e~igineeririg. 

1. Project title: Hanguk Tire Manufacturing Co. 
Type: Rubber and rubber products plant. 
Location: Seoul, Korea. 

2. Benefits: There are approximately 50,000 military and essential civilian ve- 
hicles in the Republic of Korea. The import of tires and t,ubes is a large 
drain on foreigllexchange. The manufacture of new tires and tubes and the 
recapping of tires will reduce this foreign exchange requirement and will con- 
tribute to  self-support. 

3. Estimated total cost: $450,000 (est'irnated). 
4. Lrnited States contribution in percent: 90 percent. 

Fiscal year Fiscal year 1 5 llb6 

............ (a) Dollar ............................................................. 8300,000 
................................................................... (b )  Counterpart I I $105,000 

- 

5. Local contributiori in percent: 10 percent. 

6. Engineering costs: O*. (Included in local labor coats.) 
7. Status: Negotiating contracts. 
8. Estimated co~npletion date: July 1956. 

Remarks: *The project made no separate provision for engineering expenses. 
.4ny required engineering on the purchased equipment was included in the 
purchase price. The end user is resporisible for all local engineering. 

- 
Amount ........................................................................... 

1. Project title: Bottle glass piant. 
Type: Mar~ufacture of glais contair~ers. 
Location: Seoul, Korea. 

2. Benefits: The plant n-ill produce glass co~itaii~ers for the Korean market. There 
llas been a great deficit iri glass coiitair~ere and a large part of the supply 
available has been from salvage of bottles from C. S. .-2rnly dumps. The 
plant will not only expand bottlc glass productior~ but will provide bottles of 
a standard quality not obtainable from existing hand operated plants. Such 
glass products iri the past have had to be inlport~d.  This plant will make a 
a sign~ficailt contrihutiori to the establishnlent of ali ecouonly of self-support. 

3. Est~mated total cost: 3335,000 (estirn~ted). 

Fiscal year Fiscal year 

$45,000 '". lg5" 
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4. United States contribution in percent: 85 percent: 

Fiscal year Flscal year I 1 9  1956 

(a) Dollar ............................................................. $335, W0 ............ 
( b )  Counterpart $35,000 

5 .  Local co~itribution in percent: 15 percent: 

Fiscal year Fiscal year 
195.5 I956 

6 .  Engineering costa: O*. (Including in local labor costs.) 
7. Status: Equipment being manufachred. 
8. Estimated completion date: July 1956. 

Remarks: *The project made no separate provision for engineering expenses. 
-411y required engineering on the purcllased equipment was included in the 
purchase price. The end-user is responsible for all local engineering. 

2 .  Project title: Rubber accelerator plant. 
Type: Chemical processing plant. 
Location: Seoul, Korea. 

2 .  Benefits: Rubber accelerators and its byproduct pigment lake are necessary to 
improve durability and hardness of rubber products essential to  the Korean 
economy. Insecticides and pesticides which can be manufactured by this 
plant are essential to agriculture. In  the past it has been necessary to  import 
juch chemicals. The project will make it  possible to  save foreign exchange 
through the production of these chemicals in Korea from Korean and im- 
ported raw materials. This will make a contribution to Korean self-support. 

3 .  Estimated total cost: $168,000 (estimated). 
4 I'nitcd States contributiorl in percent: 64 percent. 

Fiscal year Fiscal year 1 1955 I 1956 

a )  o a r  ............................................................. 1 $108,000 ............ 
( b )  Counterpart ....................................................... ............ ............ 

5 .  Local contribution in percent: 36 percent. 

I 

m o u n t  ............................................................... 1 $30, ON) 1 630,000 

6. Engil~eering costs: O*. (Included in local labor costs.) 
7 .  Status: Pnder implementation. 
h. Estimated completion date: June 1956. 

Remarks: *The project made 110 separate provision for engineering expenses. 
-in)- recluired engineer~ng on the purchased equipment was included in tbe 
purchase price. The end-uwr is responsible for all local engineering. 

~ ~ - ~ ? ~ U F A C T C R I X G  AND PROCESSING 

1. Project title: Metal working plal~t-Chosun Ball Beari~:? Co. 
Type: Metal working plant. 
Location: Inchon, Korea. 



212 OVERGEM OPERATIONS OF T H E  U. S. QOVERNMENT 

2. Benefits: The project will enable the plant to  produce balls which uow rnust 
be imported. After completion of the project the plant will be able t o  
supply Korean requireinents for ball bearings. This will result in a savings 
of foreign exchange and hence will contribute t o  viability. 

3. Estimated total cost: $425,000 (estimated). 
4. United States contribution in percent: 81 percent. 

I I ............ aDol l a r  .............................................................. , $ Z O O , O t K i  
h C o t c p a t  ........................................................ ............ $145. (n*) 

5. Local contribution in percent: 19 percent: 

I Fiscal rear Fiscal s w  
j 1955 1956 

6. Enginrering costs: O*. (Included in local labor costs.) 
7. Status: Buildings being prepared. 
8. Estimated completion date: June 1956. 

Remarks: *The project made 110 separate provision for engirleerirlg expenses. 
Any required engineering on the purchased equipment was included in the 
purchase price. The end-user is responsible for a11 local engin~erinq. 

1. Project title: Silk waste plant. 
Type: Silk textiles. 
Location: Seoul, Korea. 

2. Benefits: Silk waste is that portion of the filament on a cocoon ~ h i c l i  will not 
unwind in the ordinary manner. For use it requires degumtning, combing, 
and spinning. At present nearly all of Iiorean silk waste is exported and  in 
turn types of cloth made from silk waste (for example, raincoat cloth) must be 
imported. Proce~sing of silk waste into cloth will improve the foreign 
exchange positiol~ of the ROIC Government in that it will decrease importa 
and increase the value of exports. Thus a contribution will be made toward 
self-support. 

3. Estimated total cost: $870,000 (estimated). 
4. United States contr ib~~tion in percent: 80 percent. 

1 Fiscal year 195:: Fiscal yaar 195% 

(a) Dollar ..................................................... ................ 
( b )  Connterl~nrt ............................................... 

5. Local rontribution in percent: 20 percent: 

I~iscal  y a r  1955/Fiscal year 1956 

Amouut ....................................................... I $100, 1 $70, 
I 

6. Engineering costs: O*. (Included in local Inhor costs.) 
7. Statns: Under procurement. 
8. Estimated completion date: June 1956. 

Remarks: *The project made no separate provision for engineering espeuses. 
Any required engineering on the purchased equipment was included iu the 
pllrcllase price. The end-user is responsible for all local engineering. 



1. Project title: Silk filature. 
Type: Silk textiles. 
Location: South Korea. 

'3. Benefits: Silk filature in South Korea is carried on by the use of antiquated 
equipment. Introduction of modern filature equipment will reduce the 
present extremely high labor cost of raw silk production and will result in 
the production of a better average grade of raw silk. Since a large part of 
Korean silk production is for export as raw silk or as silk cloth, these im- 
provenleilts will result in increased foreign exchange earnings. This will 
contribute to  the establishment of an economy of self-support. 

3. Estimated total cost: $1,025,000 (esti~nated). 
4. United States contribution in percent: 85 percent. 

Flscal year Fiscal year 
1955 1956 

............ ............................................................ (a) Dollar. $745,000 
(b) Counterpart $130,000 

5. Local contribution in percent: 15 percent. 
- -- 

Fiscal year Flscal year 1 1955 I 1958 

6. Engineering costs: O*. (Included in local labor costs.) 
7. Status: Machinery not yet procured. Request has been made to allow 

Japanese procurement instead of United States. 
8. Estimated completion date: June 1956. 

Remarks: *The project made no separate provision for engineering expenses. 
Any required engineering on the purchased equipment was included in the 
purchase price. The end-user is responsible for all local engineering. 

1. Project title: Silk weaving and processing plant. 
Type: Silk textiles. 
Location: Junjoo, Kyongsang-Namdo, Korea. 

2. Benefits: At the present time the  company produces a limited number of 
patterns and colors in 28 inch cloth. After co~npletion of the project the 
company will be able to  produce a greater amount of wider cloth in a wider 
variety of patterns and colors. This will make it  possible for the company 
to expand its export markets. Korean earnings of foreign exchange from 
the export of silk cloth will be much greater than earnings a t  present from 
the export of raw silk. The project will thus contribute towards an economv 

1. LTnited States contribution in percent: 84 percent. 

Fiscal year Fiscal year 
IN5 I 1B56 

(a) Dollar-. ........................................................... $376,000 ............ 
b C o u n p a t  
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5. Local contribution in percent: 16 percent. 

Flsml year Fiscal year I 195.5 1 1 0 8  

6. Engineering cosr-. 0*. (Included in local labor costs.) 
7. Status: Under procurement. 
8. Estimated completion date: June 1956. 

Remarks: *The project made 110 separate provision for engineering espenses. 
Any required engineering on the purchased equipment was included in t h e  
purchase price. The end-user is responsible for all local engineering. 

~ ~ A N U F . ~ C T U R I N G  .%SD PROCESSING 

1. Project title: -4uto spare parts plant. 
Type: hIetal working plant. 
Location: Pupyang City (Between Seoul and Inchon, Korea). 

2. Benefits: IT-llrn this project is finished the plant will be capable of supplying 
about one-third of the domestic requireme~lts of parts manufactured- piitan 
valves, bearing rods, coiinecting rods, king pins, and piston pins, truck and 
bus bodies, and auto springs. Thrse spare parts are essential t o  the operation 
of the fleet of motor vehicles ill Korea. The output of this plailt ~vill reduce 
necessary imports and will make a contribution to thc establisl~ment of ~ L L  

econolny of self-support. 
3. Estimated total cost: $500,000 (estimated) . 
4. United States contribution in percent: 81 percent: 

- / Pisal  y a r  1 Pisea! y o !  
1955 I956 

(4) Dollar.. -. ~ ~. . . . .-. . - ..-. - - - . . . . ~. - 

( b )  Counterpart- .- -... .. .--------.-.-- 

5. Local contribution in percent: 19 percent: 

Fiscal year F~scal ye:rr i 1855 1 : 1958 

Amount.. . . . . .. . -. . . -. . . . . . . . . . . . . . .. . . . . ... -. - -. . . . . . . . . . - -. . - -. . . . . . 1 $50,000 1 $45,cWI, 

6. Engineering costs: O*. (Included in local labor costs.) 
7. Status: Under procurement. 
8. Estimated completion date: July 1956. 

Remarks: *The project lnade no separate provision for engineering esperiies. 
Any required engineering on the purchased equipnlent was included in the 
purchase price. The end-user is responsible for all local enginee~ing. 

~ ' ~ A N U F A C T U R ~ N G  AND PROCESSING 

1. Project title: Marble plant. 
Type: Quarrying and stone dressing. 
Location: Sochung Island (75 iniles northwest of Inchon, Korea). 

2. Benefits: I t  is expected that some of the marble produced by this plant will he 
exported. Earnings of foreign exchange resulting froin such export wo111d 
contribute to an economy of self-support. 

3. Estimated total cost: $445,000 (estimated). 



4. United States cont,ribution in percent: 79 percent. 

1 Fiscal year Fiscal year 1 1955 I 19% 

5.  Local contribution in percent: 21 percent. 

Amount ............................................................... 

6. Engineer costs: O*. (Included in local labor costs.) 
7. Ststus: Negotiations underway for equipment. 
8. Estimated completion date: June 1956. 

Remarks: *The project made no separate provision for engineering expenses. 
.4ny required engineering on the purchased equipment was included in the 
purchase price. The end-user is responsible for all local engineering. 

1 .  Project title: Limestone crushing plant. 
Type: Quarrying slid mineral processing. 
Location: South Korea. 

2. Benefits: The soils of Korea tend to be too high in acid content for optimum 
growing conditions. Linlestoiie acts as a soil conditioner and the production 
of these two plauts will have a significant beneficial effect in expanding 
agricultural production and thus contribute to  self-support for the Korean 
economy. 

3. Estimated total cost: $812,000 (estirnqte). 
4. United States contribution ill percent: 94 percent: 

Fiscal ycnr Fiscal year 1 1955 1956 

( a .  Dollar ............................................................ $,W, 000 ........... 
(b.)  Counterpart ................................................................... $262,000 I I 

5.  Local contribution in percent: 6 percent: 

Fiscal year Fiscal year I 1 1955 19% 

6. Engineering costs: O*. (Included in local labor costs.) 
7. Status: TJnder proaurement. 
8. Estimated competion date: July 1956. 

Remarks: *The project made no separate provision for engineering expenses. 
Any required engineering on the purchased equipment was included in the 
purchase price. The end-user is responsiblc for all local engineering. 

1. Project title: Agar-Agar Plant No. 1 
Type: Food proccssing plant 
Location: Pusan, Korea 

2. Benefits: The modernization of agar-agar production will improve the quality 
arid increase the quantity of agar-agar produced in Korea. Increased pro- 
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duction will come about not only through the fact tha t  the plant will make 
possible higher yield from seaweeds procrssed then is possible from con- 
ventional  neth hods but also throl~gh the fact that the plant will mahe possible 
the use of add~tional sraweeds not otherwise ~iseahle. Since agar-agar is 
produced in Korea for export. this project will increa-e Korea's foreign ex- 
change earnings and hence will contribute to  viability. 

3. Estimated total cost: $190,000 (esti~natedj. 
4. United States contribution in percent: 85 percent. 

1 Fiscal year Fiscal year 1 1955 1956 

(a) Dollar .............................................................. $335,000 ............ 
( b )  Counterpart $85,000 

5 .  Local contribution in percent: 15 percent. 

Fiscal year Fiscal year 1 1955 1956 

*mount ............................................................... 1 ............ 1 vs, 000 

6. Engineering costs: 0*. (Included in local labor costs.) 
'i. Status: Negotiating for purchase of machinery. 
8. Estimaled completion date: July 1956. 

Remarks: *The project made no separate provision for engineering expenses. 
Any required engineering on the purchased equipment was included in the 
purchase price. The end-uscr is responsible for all local engineering. 

1. Project title: algar-Agar Plant No. 2 
Type: Food processing plant 
Location: Sunchon, Cholla Namdo, Korea 

2. Benefits: The inoderni~at~ion of agar-agar production will improve the quality 
and increase the quantity of agar-agar produced in Korca. Increased 
prod~~ction will come about not only through the fact that  the plant will 
make possible higher yield from seaweeds processed than is possible from 
co i~ve~~t iona l  methods but also t l ~ r o ~ l g h  the fact that  the plant n-ill make 
possible the use of additio~lal seaweeds not otherwise ~~seab le .  Since 
agar-agar is produced in Korea for export, this project will increase Korea's 
foreign exchange earninqs and hence will contrihl~te to  viability. 

3. Estimated total cost: S335,000 (estin~ate) . 
4. United States contribution ~ I I  percent: 85 percent. 

' Fiscal year I Flscnl gear 1 1955 i ' 19% 

............ .............................................................. (a) Dollnr $150,000 
( b )  Counterpart $50,000 

5 .  Local contriblrtion in percent: 15 percent: 

1 Fiscal year Fiscal pcar 1 1955 , 1916 

Amount ............................................................... 1 ao,m 1 Sza.am 

6. Engineering costs: O*. (Included in local labor costs.) 
7. Status: Under procurement. 
8. Estimated co~npletion date: Map 1956. 



Remarks: *The project made no scparate provision for engineering expenses. 
Any required engineering on the purchased equiplrent was included in the 
purchasc price. Thc end-user is responsiblc for all local enginccring. 

~ A N W A C T U R I N G  AND PROCESSING 

1. Project title: Agar-agar plant No. 3. 
Type: Food processing plant. 
Location: Seoul, Korea. 

2. Benefits: The modernization of agar-agar production will improve the quality 
and increase the quantity of agar-agar produced in Korea. Increased pro- 
duction will come about not only through the fact that  the plant will make 
possible higher yields from seaweeds processed than is possible from con- 
ventional methods but also through the fact that the plant will make 
possible the use of additional seaweeds not otherwise useable. Since agar- 
agar is produced in Korea for export, this project will increase Korea's 
foreign exchange earnings ~ n d  hence will contribute to  viability. 

3. Estimated total cost: $235,900 (estimated). 
4. United States contribution in percent: 83 percent. 

( b )  Dollar --.---.--.--------------------------------------------.----- $150,000 .-.--------- 
(a) Counterpart .........---------------------- ...................... $50. wo 

* 
5. Local contribution in percent: 17 percent. 

Fiscal year Fiscal year 1 19.55 I 19% 

6. Engineering costs: O*. (Included in local labor costs.) 
7. Status: Machinery being manufactured. 
8. Estimated completion date: March 19.56. 

Remarks: *The project made no separate provision for engineering expenses. 
Any required engineering on the purchased equipment was included in the 
purchase price. The end-user is responsible for all local engineering. 

I Project title: Paper mill (Dae Han). 
Type: Paper manufacturing. 
Location: Seoul, Korea. 

2. Benefits: One of the constant and major forcign exchange outlays by Korea i3 
for newsprint. .4t present about three-fifths of the requirement of 25,000 
M/T must be  imported. This project will contribute toward self-sufficiency 
in newsprint and will, therefore, reduce necessary foreign exchange expendi- 
tures. This will improve Korea's chances for the establishment of a viable 
economy. 

3. Estimated total cost: $760,000 (estimated). 
4. United States contr ib~t~ion in percent: 86 percent: 

Fiscal year Fisc~l  year 
I955 1956 

(a) Dollar .......--.-.------------.--.--.-----------.--.--------.------- 
( b )  Counterpart.-. ...------------------------------------.---- - - - ~  --.-- 



5. Local contribution in percent: 14 percent: 

Fiscal yrar Fiscal year I I955 I056 

6. Engineering costs: O*. (Included in local labor costs.) 
7. Status: Orders being solicited. 
8. Estimated completion date: Kovenlber 1956. 

Remarks: *The project made no separate provision for engineering expenses. 
Any required engineering on the pl~rchnsed equipment was included in the 
purchase price. rhe end-user is responsible for all local engineering. 

1. Project title: Paper mill (Chung-gu). 
Type: Manufacture of paper. 
Location: Taegu, Korea 

2. Benefits: At present Korea imports a considerable amount of printing paper. 
The expansion of this plant will decrease required in~ports  as pulp can be 
purchased a t  less cost than paper. The plant will make a contribution to 
the establishment of an economy of sc.lf-support. 

3. Estimated total cost: $771,000 (estimated). 
4. United States contribution in percent: 74 percent. 

I Fiscal year Fiscal year 
1955 ( 19.56 

(a) Dollar ......................................................... . '  $371,000 ............ 
i w  Counterpart .................... .--....--... ............ ............ 1 em.m 

5. Local contribution in percent: 26 percent. 

1 
*mount ............................................................... 1 ............ $2M),000 

6. Engineering costs: O.* (Included in local labor costs.) 
7. Status: Contract being n~got~iated. 
8. Estimated co~npletion date: Ijelivery period ends Dec. 31, 1956. 

Remarks: *The project made no separate provision for engineering expenses. 
Any required engineering on the purchased equipment was included in the 
purchase price. The end-user is responsible for all local engineering. 

MANUFAC~URING A N D  PROCESSING 

1. Project title: Paper Inill (Sam Poong). 
Type: Manufacture of paper. 
Location: Kyonggi Do, Korea. 

2. Benefits: One of the constant and major foreign exchange outlays by Korea is 
for newsprint. At present about three-fifths of the requirement of 25,000 
M/T must be imported. This project will contribute toward self-sufficiency 
in newsprint and will, therefore. reduce necessary foreign exchange expendi- 
tures. This will improve Korea's chances for the establishment of a viable 
economy. 

3. Estimated total cost: $1,300,000 (estimated). 
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4. United States contribution in percent: 62 percent: 

5. Local contribution in percent: 38 percent. 

(a )  Dollar ----.------------------------------------------------------- 
(0) Counterpart .------------------------------------------------------ 

6. Engineering costs: O.* (Included in local labor costs.) 
7. Status: Contracts being negot,iated. 
8. Estimated completion date: November 1956. 

Remarks: *The project made no separnt,e provision for engineering expenses. 
Any required engineering on the purchased equipment was included in the 
purchase price. The end-user is responsible for all local engineering. 

Fiscal year 
1955 
-- 

M00,000 --.-.------- 

Amount .----.----..-------------------------------------------------- 

MANUFA~TURING AND PROCESSING 

Flscal year 
1966 

----..-..--- 
S300,000 

1. Project title: Small industrial enterprises. 
Type: Manufacturing and processing. 
Location: South Korea. 

2. Benefits: These small industrial enterprises will contribute to  the establish- 
ment of a viable economy aud to the strengthening of a private enterprise 
system. Projects are screened for essentiality of production if for domestic 
consumption and for being either foreign exchange earners or foreign ex- 

Flscnl year 
1956 

S300,W 

change savers. 
3. Estimated total cost: $3,000,000 (estimated). 
4. United States contribution in percent: 100 percent. 

Flscal year 
1956 -- 
WM.000 

(a )  Dollar . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $3,000,000 
(b) Counterpart . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( I )  

5. Local contribution in percent: ( I )  
6. Engineering costs: O*. (Included in local labor costs.) 
7. Status: No agreement as yet has been reached with the ROK Government 

on the specific projects to  be implemented. 
8. Estimated completion date: 

Remarks: 1 Counterpart requirements will arrive in fiscal year 1957. Same 
R O B  contribution will be made during fiscal year 1956, but  i t  is not  possible 
to  estimate. 

*The project made no separate provision for engineering expenses. Any 
required engineering on the purchased equipment was included in the 
purchase price. The end-user is responsible for all local engineering. 

1. Project title: Fertilizer Plant No. 2. 
Type: Nitrogen fertilizer (urea). 
Location: South Korea. 

2. Benefits: This fertilizer plant will have a capacity t o  produce about one-third 
of the total nitrogen fertilizer requirements of South Korea. Fertilizer is 
necessary to  provide a n  adequate agricultural production in South Korea. 
The establish~nent of this plant will decrease by $8,000,000 to $10,000,000 
per year the foreign exchange required for imported fertilizers. This will 
make a major contribution to the creation of a self-supporting economy. 

3. Estimated total cost: $1 9,000,000 (dollar cost only) . I  
4. United States contribution in percent: 100 percent. Fiscal rear 1958 

a. Dollar-- - ----------_---------,-------------------- $19,000,000 
b. C o u n t e r p a r t - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  - - - - - - - - - - -  
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5. Local contribution in percent: 
a. L a b o r - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  - - - - - - - - - - -  
b. L a n d - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  - - - - - - - - - - -  
c. O t h e r - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  - - - - - - - - - - -  

6. Engineering costs: $500,000.a Included in local labor costs. 
7. Status: Agreement in principle has been reached with ROK Government, but 

but details are yet t o  be agreed to. 
8. Estimated completion date: March 1058. 

Remarks: 1 The counterpart requirement will arise in fiscal year 1957 and 
continue in fiscal year 1958. The counterpart requirement will perhaps be 
equivalent t o  $5,000,000 in total. ROIS. contribution is expected t o  be about 
5 percent of total cost of project. 

3 Soine of engineering on first plant can be used on second plant and hence 
the engineering costs are less. 

1. Project title: Hainbrtek Development. 
Type: Anthracite Coal Mining. 
Location: Hambaek Coal Field, Kangwan-Do, Korea. 

2. Benefits: Korea is suffering from a shortage of fuel. To  meet this shortage it  
has been necessary to iGport quantities of bituminous coal and to overcut 
the forests. This has caused a heavy drain on available foreign exchange 
and has depleted the forests. Expanded coal production will contribute 
to the solution of one of Korea's most difficult problems. 

3. Estimated total cost: $600,000 (estimated). 
4. United States contribution in percent: 100 percent. 

Fiscal lenr 1998 

(a)  Dollar - - - - - - - - - - - - - ~ - - - - - - - - - - - - - - - -  $550, 000 
(b) Counterpart ------------------------------------------  50,000 

5. Loral contribution in percent: -. Amount, $5,659,000. 
6. Engineering costs: (*). 
7 .  Status: Agreement has been reached on basic project outlines. Details of 

project being prepared 
8. Estimated con~pletion date: June 1957. 

Remarks: *Engineering services will be furnished by UNKRA during fiscal - 
year 1956. 

MINING AND MINERALS 

I. Project title: Hambaek Exploratory Drilling. 
Type: Mineral Exploration. 
Location: Halnbaek Coal Field, Kangwan-Do, Korea. 

2. Benefits: Data obtained from exploratory drilling will give information for 
development of an overall fuel policy and will make it possible to  determine 
best location for mines and mine layouts. The fiscal year 1956 dollar budget 
is estimated to be about two-thirds the total dollar cost of necessary drilling. 
Balance mill have to  be financed out of fiscal year 1957 funds. 

3. Estimated total cost: $550,000 (estimated). 
4. United States contribution in percent: 100 percent. 

Fiscal year 1068 

(a )  Dollar-------- . . - -----------------------------------  $500,000 
(b)  Counterpart . . . . . . . . . . . . . . . . . . . . . . . . . . .  50,000 

5. Local contribution in percent: -. 
6. Engineering costs: -. 
7, Status: A firm request for $G80,000 of UNKRA funds was agreed to by the 

ROK Government but was not enough to make contract for full drilling 
program with private contractor. In division of responsibilities OEC and 
UNKRA agreed to trtlnsfer of project because it is believed that  ICA can 
save money by contracting with US Bureau of Mines or US Geological 
Survey to furnish a team. Project transfer has not yet been discussed with 
ROK Govt. 

8. Estimated completion date: June 1957. 
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1. Project title: Fish boat construction. 
Type: Construction of wooden fishing boats. 
Location: South Korea. 

2. Benefits: Expansion of the fishing fleet will result in increased landings of 
fish and marine products. Korea is not only short in her total supply of 
food, but extremely short on animal proteins. Increased produkti-on of 
fish will alleviate this di2tary d2ficiency and will also make possible increased 
foreign exchange earnings through the sale of more marketable varieties. 

3. Estimated total cost: 11,412,000 (estimated). 
4. United States contribution in percent: 85 percent. Fiscal  ear 1968 

( a )  Dollar . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1,000,000 
( b )  Counterpart . . . . . . . . . . . . . . . . . . . .  - - - - - - - - -  1 200,000 

5. Local contribution in percent: 15 percent, $212,000 1. 
6. Engineering costs: None. 
7. Status: Project has been informally agreed to between OEC and ROK GOT- 

ernment. PPA is being prepared. 
8. Estimated completion date: June 1957. 

Remarks: 1 Additional local currency costs will be encountered in fiscal year 
1957 a t  an estimated equivalent of about $500,000. 

EDUCATION 

1. Project title: Laboratory and classroom equipment for colleges of agriculture 
medicine, and engineering. 

Type: Educational. 
Location: Seoul and Suwon, Korea. 

2. Benefits: This project will provide equipment and material required to  replace 
or repair items and facilities damaged during the period of host,ilities. 

3. Total cost: $1,300,000. 
4. United States contribution: 96 percent. 

Fiscal Bear 1968 
Dollar - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $1, 150,000 
Counterpart . . . . . . . . . . . . . . . . . . . . . . . .  100,000 

5. Local contributions: $50,000. 
6. Engineering costs: None. 
7. Status: Delivery of materials to  begin January 1956 and conlpleted and in- 

stalled by December 1956. 
8. Estimated completion date: December 1956. 

1. Project title: Rehabilitation and construction of buildings a t  Colleges of 
Agriculture, Engineering and Medicine of Seoul National University. 

Type: Educational. 
Location: Seoul and Suwon Korea. 

2. Benefits: This project will assist in rebuilding the war-damaged physical plant 
of the Colleges of Agriculture, Engineering and Medicine. 

3. Total cost: $2,372,220. 
4. United States contribution: 100 percent. 

5. Local contributions: None. 
6. Engineering costs: None. 
7. Status: Procurement has been authorized and delivery of material expected 

t o  begin by February 1956. Delivery should be completed by June 30, 
1956, and Rehabilitation and Constrriction accomplished by January 1957. 

8. Estimated completion date: January 1967. 

Dollor -.---.--...--.---.--------------------------------------------- 
Counterpart 

Fbcal year 
1055 

$551,000 
---.----.--- 

Fiscal year 
1956 -- 

.---.--.--.. 
$1,825, Zm 
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1. Project title: Operatil~g facilities for Seoul National University. 
Type: Educational. 
Location: Seoul and Suwon Korea. 

2. Benefits: This project will provide the materials for and the actual rehabilita- 
tion and construction of essential buildings damaged or demolished during 
the Korean War. These buildings are located in the Schools of Engineering, 
Nursir~g, Medicine, Veterinary hlcdicine and Agriculture. I n  addition it  
will provide such laboratory and other classroon~ ecluiprnent and supplies 
necessary t o  strengthen the Educational and Research program of the 
University. 

3. Total cost: $2,689,000. 
4. United States contribution: 100 percent. 

Fiscal year 1966 
Dollar . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1, 450, OOb 
Counterpart . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1, 239,000 

5. Local contributions: None. 
6. Engineering costs: Illcllided in cou~lterpttrt. 
7. Status: An ' iv~ l  of construction materials, equipment and supplies Rlay t o  

Allgust 1956. Complete illstallation of equipment and repair and construc- 
tion of buildings by Januarv 1, 1957. 

8. Estilnated colnpletio~l date: January 1, 1957. 

Fiscal year 1956 

1. Project title: Elenlentary Classroorn Construction. 
Type: Educational. 
Location: Throughout Koren. 

2. Benefits: This project \\ill provide the basic construction n~aterials for the 
rehabilitation and construction of permanent type school classrooms t o  
replace a portion of the 10,329 classrooms completely destroyed and the 
11,006 classrooms partially destroyed during the Comrnunist invasion. 

3. Total cost: $2,465,578. 
4. United States contribution: $2,265,578. 92 percent. 

Fi8cal year 1968 
Dollar . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1,000,000 
Counterpart -------------------,----------------------- 1, 265,578 

5. Local contribution: $200,000. 
6. Engineering costs: Included in counterpart. 
7. Status: Arrival of construction materials approximately June 1956. Com- 

pletion of rellabilitation and cor~struction of individual projects February 
1957. 

8. Estimated completion date: February 1957. 

International Cooperation Administration, fiscal years 1954-56, Korea, July 
1956, United nations Command, Ofice of the Economic Coordinator for Korea 

Prepared by Reports and Stntistics Branch, Office of Program Planning, Office 
of the Econo~nic Coordinator for Korea 

UNITED N a n o a s  COMMAND, OFFICE OF THE ECONOMIC COOBDINATOB POB KOREA, 
AUGUST 31, 1956 

This report is the joint effort of the Offlce of the Controller and of the Oflce 
of Program Planning working cooperatively. The a i r  is to  provide comprehen- 
sive answers regarding the progress being made in implementing the economic 
aid program in Korea of the Internnt io~al  Cooperation Administration and Ite 
predecessor Foreign Operations Administration. 



The categories for data in the project assistance components follow those 
set forth in ICA Manual Order 722.0. Subject: Coding of Documents for Project 
Type ~ss i s tance .  

The following definitions of the categories, project and non-project assistance 
are  taken from ICA Operations Report, fiscal year 1955, issue No. 4, dated 
November 16. 1955. and technical cooperation from Handbook of Mutual Security 
Legislation. 

(1) Project-type assistance covers all  activities of ICA which are  primarily 
designed to assist cooperating countries directly in the development or accom- 
plishment of specific undertakings or enterprises. 

(2)  Non-project-type assistance is designed primarily to accomplish the trans- 
fer of resources from the United States to the cooperating countries to enable 
them to meet broad economic or  defense support needs. This includes the "com- 
modity programs" carried out by means of procurement authorizations (PA'S). 

(3) Technical cooperation programs are  for the international interchange 
of technical knowledge and skills designed to contribute primarily to the 
balanced and integrated development of the economic resources and produc 
tive capacities of economically underdeveloped areas. 

Included in the data for non-project assistance under "Agricultural com- 
modities" is shown the category: "Section 402." The commodities listed t h e r e  
under are  United States surplus agriculutral commodities. 

Measurement of program status is determined by an elevation of the factors 
shown under the columns headed: "Obligations," "Contracts," and "Arrivals," 
respectively. Program amounts a re  the current 1950 operational program and 
obligated portions of 1954 and 1955 programs. 

Obligations.-The amounts shown under this heading represent the portion 
of the program for which funds have been obligated by ICA/W. An asterisk 
beside a PA number indicates that the PA has been closed out. For  fiscal year 
1956. amounts shown represent those for which project agreements, PIO/T's 
(United States employed technicians only) and PIO/P's have been initiated. 

Contracts.-The amounts shown under this heading represent the portion 
of the obligated amount which has been committed for services or commodities 
by contractual arrangements. The value of arrivals is used where copies of 
contracts have not been received. 

Arrivals.-The amounts shown under this heading represent the portion 
of the obligated amount which has been expended, a s  for technician's services, 
the value of aid goods, per se, arrived in Korea. 

Figures for contracts and arrivals are  cumulative and are  the latest available 
as of the close of the reporting period. 

The types of procurement are  indicated by letter code, as follows : 
A-United States Agency procurement 
B-Nonspecified end user through Bank of Korea 
&Specified end user through Bank of Korea 
H t f i c e  of Supply, Republic of Korea 
E--Special Procurement 

Abbreviations for programs documentation used herein, a re  a s  follows : 
FR-Firm request 
PPA-Project proposal and approval 
PR-Purchase requisition 
PA-Procurement authorization 
PIO-Proiect im~lementation order - - - . . . - - . - - - - 
~ 1 0 / ~ - & 0 j e c t  implementation order participants 
PIO/T-Project implementation order technical assistance 
PIO/&Project implementation order commodities 
ProAg-Project agreement 



PART I-A 

Prograin suntrnary, total program 

[In  thousands of United States dollars] 

1956, lor- 
Fiscal year program wa~deey"" ~ ~bligntlons I ~ o n t n c t s  j ~ r r i v a k  

Project assIStance com- 
ponent .................. 1 339,421 109,493 339,414 235,576 157,411 

............. Total program 

1954 ............................. 
1955 ............................. 

............................. 1956 

Nonproject assistance com- 
~ o n c n t  .................. t l ist l  213,105 

780.268 

182.465 
254. HOO 
312,903 

PART II-A 
S z ~ m ~ i t a r y  slattis r ~ p o r t ,  $seal year 1954 progrant, as of Ju l y  31, 1956 

[In thousnds of United States dollars] 

Code/activity field and commodity 

lgs............................. 
1955 ............................. 
9 ............................. 

Technical cooperation. - - - -  

347,611 

.............. 

.............. 
347,611 

99,010 
108.415 
228.422 

-- 
5.000 

Grand total ............................................ 

............................................. Project assistance 

10 Amicultrlre and natural resources ..................... 
20 Industry and mining. ................................ 
30 Transportntion ....................................... 
50 Health and sanitation ................................. 
60 Edumtion ............................................ 

............................ 90 General and miscellaneous 

Nonproject assistance ........................................ 

780,249 

182,465 
254,900 
342,884 

Agric~~ltural commodities ................................. 26,493 
Fuels ..................................................... 9,712 
Ram inatcrinls and semifinished products ................. 35.346 
Ini7est?lent salables ..................................... ' 22.646 
Vehicles and other equipment ........................... 1 4,813 

589,075 

180,8i2 152.651 
197,011 1 100.847 

.............. 

.............. 
233,105 

6,013 

182,465 

83.455 

1.209 
55.463 
23.001 
2,278 

- 

26,493 
9.712 
35.346 
22. 194 
4,774 

99,010 
108,415 
228.422 

-- 

4,968 

180,872 

82,353 

1, zQ9 
54,413 
22,950 
2,2i7 

26.493 
9,712 
35,346 
19,977 
4,774 

152,651 -- 
66,349 

31,189 
1,209 

20.693 

I 

98.519 
107,934 
147.027 

19 

7<w 
754 

05,302 
105,482 
91,30S 

6 

2p z 
754 

99,010 98,519 9 6 , 3 0 2  



PART II-B 

Program detail-Project assistance component, defense support ,  jiscal year 1964 

[In thousands of United States dollars] 

Code and activity field 
Firm Pro- Obliga- 

request P A  No. cure- tions P A  Con- Arriv- 1 No. ' 7,:. value t t  , aY 

Project assistance total 

10 Agriculture and natural resources 

13 C r o ~  and livestock develo~ment ........ ......... ......... ....... 
I 

...-. .... ...................... 
--- 

Seed potatoes 4-26 4112. 1 A 42 
,rain warehouses .... -: ............. 4 l 3 7  .... ,331. .... 1 D 1 ;! 1 '22; ~ 987 
Crop disease control (splayers and 1 442.--.-1 4274.--.-I D 156 

dusters;. I I .... ................ C r o ~  disease control i 4-62 4261. 1 D 24 24 24 
i 

20 Industry and mining ....................... 
22 Powrer and communimtions ............. 

........ Power: .............................. .......... .......... 1 (29,117) (28,067) '(24, 151) 
Rehabilitate Hwach'on power- 

plant (International E n g i -  
................... ...... ..... neerinp Co.) 4 2  4215 1 E l  285 ' 285 j 265 

Rehabilitate HA-ach'on poacr- 4 2  ...... 1 4334 ..... 
I A 

282 1 282 170 
nlant (Inteinationnl E n  e i - ' i 
Leermg'Co.) 

Hydro exploratory survey ....... I 4123  --..I 4328 ..... I I 
Thermal plant development l 4 4 1  .-..- 4302--- . 

(Rcchtel). 
Do ......................... 4 4 1  ..... 4304 ..... 

Power rehabilitat~on engineer I 4-124 .---, 4329 .--.. 1 E 
services. - I I I 

...... Conimunications .................. .-.-.-.---'.......... (5,742) (5.742)j (2.640) 
.... Scoul central exchange .......... 1 4-81 .... 4.4 ! L 1 2,464 1 4 M l  483 

Seoul telephone cable .......... 4 9 5  .... 4287 ..... A l , M 5  1,045 993 
Commun~ut ions  school equip- 4109  .... 4314 ..... 1 A 1 35 35 28 

ment. 
Mnmtennnce equipment ........ I 4106  .... 4298 ..... ] A I 517 517 505 
Masan cable plant .............. I 4-107 .... 4317 ..... A 97 1 8: 71 
hlasan telephone exchange ...... 4-108 .... 4316. .... A 97 97 79 
Taelon tcle hone exchange ...... 4111 .... 4321 ..... 312 312 -----.-- 
Taelorl cab& plant ............ 4-112 .... 4312 ..... 179 I 178 103 
Pollce commun~cations ........ 4-110 .... 4313 ..... 1,000 1,000 287 

23 Manufacturing and processing 
---#- 

Fertilizer plant, Ch'ungju ........... 4-132 .... 4318 -.... 
Pesticide plant ...................... I 4-92 ..... 4288 ..... 
Rubber reclaiming plant ............ 4-125 .... 433Z8.--. 
Aluminum sulfate plant ............ I 4126  .... 4333 -.... 
Auto tire plant ..................... 4-76 ..... 4279. .... , === 

35 Engineering and ronstruction ......................................' 166 . 166 166 
I -- 

Rehabilitation. rhoqun Hotel. .....- 4-129 -..- 4330*.-.. 1 A 24! 24 24 
-4rchitectural ~ervicrs (King .isso- 4-65..-.- 425i*.-.. E ' 143 / 142 , 142 

ciates). I 
I --- 

30 Transportation. ......................................................... 23.001 ' 22,950 20,693 
--- 

........ 31 Highways.. ...................................... ..........I 1 2.000 2.009 1.593 --- 
..... Roads and bridges .................. 4 1 7  4218 . - - - - I  742 742 i17  

Do ...................................... 4244 ..... 1 i i 293 203 99 
Do .............................. 4150 ..... 4294 ..... D 1,064 I 1,064 777 

Explosives .......................... 4 7 0  ..... 4251*..-. A 7' 77 ' 77 
Construction material .............. 4-94 ..... 4269 -....' A 2,42; 2,424 i 1,950 
Linseed oil ................................... 4 1  . A ~ 1 .  1 '  1 
Tech~~icnl assistnnce corltract 4 9 9  ..... 4614. .... E ~ 19ti 196 / 196 

(rrtnh) I , - 
Rail station warehouses.~ ........... 1 4102  --.- 4290 ..... / D ; 184 184 ' 182 
r i g h t  I S  ........................ 4 5  . .  4202 ..... A 1 10,470 , 10,422 10,125 
Freight cars, narrow gnge~ ........... 4-6 ----.- 4204 ....., A I 320 320 I 309 

............ ...... .... Passenger conches :.: I 4 7  4203 .-...I 1 , ~  1 1 , 0 0 ~ 1  ........ 
I.ocomotive parts ................... 4 7 9  ..... 4273. -... 1 I 1,641 ; 1,641 I 1,641 
Lumber for repsirs ................. - 1  .........., 4307. .... ! A 2 7 i  , 277 1 277 



Program detail-Project assistance component, defense szcpport,Jiscal pear 19.54-Con, 

[In thousnnds of United States dollars] 

Firm 
Code and  activity field 

30 Transportation-Continued 
33 Railways-Continued 

(icean freight for lumber ...................... 4QM* .... A 
Locunlotive headlight equipment ... 4-105 .... 4293. .... -4 
11-aterinz installations.. ............ 4-Td ..... 4267. .... A 
Seoul hackshops .................... 6 9 7  ..... 42.'8* .... D 
Han River Briege .................. 6103 .... 410"' A 

Do ........................................ 1 izs;*:::: A 
D o  ........................................ 1 4300. .... A 
D o  .............................. I .......... 4:i05* .... 

p i l w a y  bridge ..................... 4-91 ..... 1 4277 ..... k 
rrack maintenance ................. 4-101 .... 4315 ..... A 
Signal equipment ................... 6119 .... 4:i09* .... 1 

34 Port facilities and harbor improae7:!ent. i .................... 
I....... I _ _ _ _ _ _ _  

--.. .... Port and harbor rehabilitation ...... I 4-118 4310* 1 D 1,329 1,:42Y 1,328 
.... .... Port  and l~arbor cquipnlent ......... 1 4-130 43X* D 5112 $32 532 

.......... .... ..... Cargo handling equipmexit 624. 4219 1,050 1, OR0 1,050 
M u k l  conveyer ................... 1 4 - 1 0 .  4206- . .  1 1 107 107 107 

60 Health and sanitation ....................... 

52 Environmental sanitation ............... , .......... .......... 
Water supply system: 

28 cities ............................. 4-16 ..... 271 271 271 
19 19 19 

City of Seoul ....................... 567 557 557 
47 47 47 

Ocean freight. ............................. 20 20 20 
2 cities ............................. 8 .  4 . .  474 4i-1 474 

4301' .... n I is 7 78 
4 large cities ........................ 4-115 .... 4309 .....! 1) / 812 811 740 

............................................ 80 Education ..........,....... I70/750/298 
,- I___- 

66 Professional and higher education ....... ; .................... ........ 298 
I 

Seoul h-ational I:niversity (3Iiun- 
esota) ........................... 4-138 .... 4613 ..... E --- 

90 General and miscellaneous .................. I ............................. is4 ' 754 I 754 
--- 

99 All other .................................................... ' .--..... 7.54 754 i 754 
--- 

Terhnical assistance ................ 4-122 .... 4812*.. .. E 14 14 14 
z o c m m  operating costs ........................................ 25 ' 25 25 

e n  s o t  K C  ....................................... , 330 ! 330 330 
Adlniuistntive cost ............................................. 38.5 : 385 385 



OVERSEAS OPERATIONS OF TELE U. a. GOVERNMENT 227 

PART 11-C 

Program detail-Nonproject assistance component, defense support, fiscal year 1964 
[In thousands of United States dollars] 

Commodity 
Pro- 

tions P A  Con- Arrivals ~ tracts 1 
Nonproject nssistanw 

Igricultural commodities 

.............................. Other than sec. 402 .......................... 1 26,493 26.493 26.493 

Raw sugar -.-.- -----. .- --.-- ..--- ------- 1 
Raw cotton ............................. I 

.................................. Do ' 
................................. DO. 
................................. DO. 
.................................. Wheat 

Whcat fiour ............................. 
.................................. Barley 
................................ no.. 

Barley ocean freight ..................... 
............................... Soybeans 

..................................... Salt 
Molasses. ............................... 
Tallow .................................. 

........................................... Fuels / .......... ......... - !  ....... 
..... ..-- Petrol, oil and lubricant .................... 4-73 1 42.52. 1 A 

Bitumiuous coal ............................ 4-46. .. 

.......... ....... -....-. ..----...- Ram materills and semihished products 
I 
.......... Fertilizer ................................. ..... 1 I ....... 

I 1  ...... ..: ..................... 
..... .................................. 

-4mmonium sulfate 4-9 4104*. 1 
Do 4-86 4123*.-.- / D 

....................... .... Superphosphate 4-15. 4103. .-.-' A 
..... .... .................................. Do 4-18 4105. j .4 

................................. ..... Do 4-86 4125*---. , D 
........................................ Potasium 4124. ....; D I I 

Other than fertilizer ......................... I .......I.. I ...I...... j.. ----. 

Pesticides: 
Sulklte of copper .................... 4-03 ..... 
Ilerris root and cube root 
Sulflte (rcEned) ------.---------- - - - ,  
Miswllnneous..- ............................ 
Machine Oil .................--............... 

Raw rubber ............................ 4-1 ...... 
Do ................................. 4-31 ..... / 

Hides and skins ......................... 4-30 .-... 
Newsprint ............................. 4 5 0  ..... ! 
Printing paper .......................... 4-66 .--.-I 
Pa er cement bags ............... 4-69 ..... / 
P U ~ P  .............. :Xz ............... 4 4 7  ..... 

.............................. Chemicals 4-89 . - - - - I  

Phosphate rock ......................... 4-78 .--.-I 
Pyrites ................................. 4-77 
Abaca.. ......................-....... 4-38.- ... 1 
Narnl stores ............................ 4-89 ...-.' 
Cotton cloth ............................ 4-45 ..... 
Cotton ynm .......................... 6 3 6  ..... 
Svnthctic varn ......................... 1 6.39 ..... 
Worsted yirn-.m.. ......................... 1 4-55 ..... 
Rayon waste ......................... 4-57 ..... 
Medical and pbarmaceutlcal ~ u p p l i & ~ - - -  4-SO.-.-. 
NonmetaUic minerals ................... 4-69 ..... 

Investment salablcs ............................. 1 .......... ..........I ....... 

..... Miscellaneous industrial machinery ......... 4-85 4276*._..! B 

..... ..... Metalworking machinery ................... 4-83 4275 ; B 
Machine tnols ............................... 4-68 ..... 4258 .--.-: B 

--..-. .... Hand tools .................................. 4-52 4225. / B 
..... Iron and steel shapes ........................ 4-10 4233*.. .., B 
..... .... Iron and steel ............................... 4-19 4265. ! A 
....-. ..... Iron and stcel shapes ........................ 4-3 4217 : A 
....... .... ............ hfiscellmeous non~errous metals , 4-4 4208* i A 

Zinc ........................................ 1 2 2 0  . .  A 
Do ...................................... 4-114 .... 8 4296*..-. 1 A 



Program detail-Nowproject assistance component, defense support, fiscal year 
1954-Continued 

[In thousands of United S t a t s  dollars] 

Commodity 
Pro- 

code 

Arrivals 
Oblipa- 

tions P A  
value 

Investment salables-Continued 
Antimony ingots ............................ 4-32 ..... 
Brass wire ............................................ 
Aluminum ingots ..................................... 
Tin ingots.. ................................ I 4-32 ..... 
Wallboard and fiberboard ................... 4-19 ..... 
T a w .  ...................................... I!-. ....... 

.................................... Paint and rarnish 
...................................... Hinges and locks 1 

Copper, brass. and lead products. .................... 
hIiscellaneous construction materials .................. / 

Con- 
tracts 

Lumber .................................... 4-lQ..-.. 
Ocean freight for lumber .................... 4-19 ..... 
Lumber .................................... 1 4-35 ..... 1 

Do ' 
Logs ........................................ 441 ..-.. 
Flat ?lass ................................... I 4-34 ..... 
Cement and flat glass ....................... I 4-35 ..... 
Electrical apparatus-. ...................... I 4-117 .... 
Laboratory and scirntitic equipment ........ 4-58 ..... ' 
Explosives .................................. 4-51 ..... i 
Electric pole8 ............................... 4-44 ..... 
Creosote .................................... 4-74 ..... 
Coal tar pitch ............................... ' 4-47 ..... 
Vessels and equipment ...................... 4-82 ..... 
Military excess ............................. 4-93 ..... 

Vehicles and other equipment.. .......................... 

Auto spare parts ............................ ! 4-8 ...... 
Do .................................. --.- ..--...... 

..... Do ...................................... I 442 
Tirrs 2nd tubes .-----.-.._.-.----------.--.-' 4-8 -.---. 

Do ...................................... ' 4-33 ..... 
Gcnerdtors and motors .-.- .-- - ~ ---. .--.-- -- - I 4-96 -.-.. 

! 

PART II-D 

Summary stalus report, Jiscal year 1955 program, as of 31 July 1956 

[In thousands of United States dollars] 

Codelactivity field and commodity Oblieations. Contracts Arrivals 
PA/PR/PIO I I 

10 Agrlmllture and natural resourws _-_---------------- 6,673 6.459 3,946 
20 Industry and mining ---.----_.--.----------.-.--.-- 37.450 3?, 710 13,244 

..................................... 30 Transportation 78,421 73,836 57,358 
50 Ilenlth and sanilation ------.-_.-------.--.------.-.- 2,476 2,212 1,502 

........................................ 60 Education 629 27 
70 Puhlic administlxtion .............................. 53 
80 Community d~rr lopment ,  social welfare, and hous- 

In8 ................................................ 16,381 14,197 
90 General and miscellaneous ------------.----..---.-.- 1.158 1,153 1 1, 142 

~p - - - -  ~~ 

Grand to t a l  --.---.------.------------------.------.-. 254. hl 

Project assistance --.-----------------------.------.------.-. 146,485 

Agricultural commwlitics --_-------.------.------.----.- 30,003 30.003 29,IM3 
Filcls ................................................... 16,948 16.785 16. FFO 
Raw materials and somiflnlshed products .------.-------- 50,313 50,300 49.638 
Invrslnlrnt salablea ..................................... 8, 899 
Vehicles and other equipment- .-..-----------__----.--- 452 

240,942 1 197,011 

133,008 1 -  91,629 



Program detail-Project assistance component, defense support, fiscal year 1955 
[In thousands of United States dollars] 

Project assistanca total 

10 Agriculture and natural resources ------.---- 
11 Agricultural research, eddcatlon, and 

extension. 
Central experimental statlon reha- 

bilitatlon. 
Central experimental station con- 

. . --- 
............................ 13 Crop and llvwtock development 1-..-.--.I 2,885 I I 691 --- 

livestock and veterinary rehabUI- 5-84 ..... 5314.-..-.I D I 528 28 'z I U. 

-4rriv- 
ale 

................................................. 146,485 133,008 91,529 

-----.---- ---.------ -------- 6,673 6,459 3,946 

............................ 490 287 41 

6 8 7  -.-.. 5310 ..-.. D 7 6 ,  22 22 

5158---- 5351.--.- D r-- ................ 
struction. 

Sericulture rehabilitation ........... 
P O  (participant t - -  

tatlon. I 

.................... Seed treatment. I 
Seed development potato seed.-.---! 
Seed development: hemp seed.. - .-- 
Miscellaneous seeds, nonoll seeds- -. 
Miscellaneous seeds. other seeds. .-. 

PAlPRl 
Code and activity field P I 0  

No. 

..... 5104 .... 5286 
Various 

................... Rural warehouses 1 
PIOIP (seed improvement training).' 
PIO/T (program support-veterinary 1 

consultant). 

Obli- 
gations, 
PA/PR/ 

P I 0  
value 

Pro- 
cure- 
ment 
code 

12 Land and water resources ........... ----is--------- .......... ........ 
....................... Flood control 1 5 8 2  ..... 5268 ..... D / 5 9 2  5272 ..-..I D ..... ..... ....... 

Con- 
tracts 

services. 
c m l  for Tangln-nl powerplant.: 
PR  MX)O Items (military surplus)., 
PR  9100 items (military surplus). ... 
PIO/Ps (participant training)-.. .-.do ........ ............. 

.......... 14 Agricultural economics, farm organize- I 
tion and agricultural credit. 

.................... ........ 16 Home economic and rural youth 

........ .................... 

.................... ........ 9 1  MlnIng and minerals. ... -....----------! 
I 

PIO/P (coal minlng manngement . f.4076 .... 500i4 ............ 
and operations). I 

22 Powex and communlcatlom .-..---------' ------.-.. 17,189 14,259 6,223 

Power- ................................................. 
Transmission Ilne. .............. 6117 .... 

..... Hwach'on survey and drilllng : 5 3 8  
services. 

..... Hwach'on power rehabllltatlon-: H 2  
Operation of power barges.-. .--; 5138 ..-- 

........ .... Hydroelectric survey.-. I 4-123 
Power rehabilltation engineer 4-124..-- 5318..-.-/ E 477 - - ---- - - '  - - - - - - -. 

'II:::::: (11.365) 
--- 

(10.828) 
5312 ..... E 
5223 ...-.I E 

..... 52i5 I E 
5326 E 

..... 5327 E 

(5,487) 
2,000 

52 

5,273 
1,980 

208 

2.000 872 
52 44 

5,273 1 3,334 
1,W/ .---.--. 

298 , ........ 
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Progron~ detail-Project assistance componet~t, defense support, fiscal year 1955- 
Continued 

[In thousands of United Statcs dollars] 

- - -  

20 Industry and mining-Continucd 
22 Power and comn~unications-Con. 

..... 

i PTO- o b ~ i -  
F R / P R /  1 PA/PR/  cult?- tlonq. Con 

Code and activlty field P I 0  I P I 0  went PA/PR/  tracts 1 KO. NO. o d e  P I 0  ~ 
va111e 1 

tral. 
R:ldio te1rpr;:ph krnlioal ........ .... 
Radio tc:lcr;~l,hrlomcstic ....... 
Coastalrarlio .................... ..... -....... 
P l i  !,:)(I0 items (~ni l ik~ry  surplus) 
I'K 9100 itrms (mililnry snrplus). 
PiO/Ps (y:rrtiuipant trahii~l?) ... ........ 
PIOlT fcontractu:~l techniclnn. .... ........ 300 ........ ........ 

- 

Arriv- 
als 

w h m ~ u n i c a ~ i o n  tecllnical ser& 
ia?). 

...... :muhctmin!: 311~1 proccssiilp 

J ' L I U ~  Imn works. .... I 
......... W;lste silk ~)rfxx?ssuig plnnt 

........... Li~ncstoue el-ushiug I I L L I I ~  ........ I 
130ttlc glass plaut-.- ...............- 1 

......... S h r c h  gl:iut S o .  1 . - ~ . .  
F.t;rrch plant S o . ?  .............- 
S t a r ~ ! ~  p la~l t  S o .  3.- ............... 
Sbrch  plant 3.0. ..-. ~. ~ - - .  ~ - - -  ~- .- 

.... Auto spare p:il-ts pl:int (Hnrlg-A) I 
.................... I'lour mill No. 1 

I o 1 r  m i  xo. 2 .....---.-.--..- 
................ Flour mill No. 3.. .  1 

Lmther plant.-. .....-..--.---.- --.-: 
Pigments plant-. ..-------..---..- -: 
Ashestos plant.. ~ - - - - -  --. - - - - -  - - -  . -  

................ Silk we.1ving p h t l t ~  i A~ar-scar  plailt No. 1 ............... 1 

............... ,%gar-agar ~ l lnnt  No. 2 1 
ARar-ag?r pl int Yo. 3 ..-.. - . -.- - - - '  

............. hI?rble pI:rnt (oriental) ; 
...... Filalllre ri~illsrohabllitation-.. I 

......... Rubher nccelcrator plant ..-: 

........... Yotirssiu~~i c!ilo~.ate plant i 
...................... Tric)-clc plallt 

Phnrlnnco~ltial pkint KO. 1 ........ 
Pharmnccutial plant No. 2-.. ...... , 

......... l'!lnrmnccul.ical 111:lnt S o .  3 i 
l 'l~nr~nnrrnt icrl plant KO. 4. ........ 
l'lv:~m:icrutierl l)l:biit S o .  5 ........ 
%I! hprring pl:r~lt .................. 
Tire rrhllild pI:i11t.. ............... 

.......... ROl<.\ clotlling f t c t o : ' ~ ~  
IIctal  groclncls plant- ............. 1 
Pap<,r nli!l ( I h i  Ran).  .......... ..-I 

P;:lwr n:ill ( R : I I ~  Ynii:) ........... 
Paper 111iIl ( C ~ I I I I ~  I iu)  ............. i 
Konierrous n~cta l  shept plsnt  .... ..-I 
Printiiig plnnt (Hap-To~~g)  ......... 8 

Plsstic molding plull l~ .............. i 
Commu~~ic%tions  equil1i11ent l ~ l t l n t  . 
Snlull sl~ir~>-arrl, l 'a~ljo-jk~ ......... .-! 
Small shipyard, Pusiln- ............. 
Small shipyard, I<nns;m .......... 
Small shipyard, YORII ............... 
Srmnll shipyard, 1nd1o11 ... .........I 
P R  9900 itcins (n1ilit~l.y surplus) ....: 
I'll $1100 it,-!ns (n~ilit:ll.?; snl-pins).. 

....... P10;Ps (p'.xrtiri{~arlt tr,~irli~ig) ! 
PIO/T (progrn~n support-homc in- ! 

dn~irynnt!h:~r~:llcr.rfl r,i~nsulta:lt). 

5-148 .... 
. 7 ~ 1 3 9 . . .  .. 
,&140-. . - 1  
R-148.. .. 
5-161.. .. 
5-142 .... 
,5-1,:1 .... 
,5-12,3 .-. 
5-1$5 .... 

,5130  .... 
.!~1'29.---l 
5-14G..-- 
6144. . - .  
5-113..-- 
Various. 

5330 ..... 
32'29 ..... 
5311 .....I 
521t; ..... I 
5248 ..... 

5'?4'3.....1 
.5:3R2..... 
5347 .....' 
5m..... 
5"X6.....1 
,5281-..-.1 
,?'FA.. ... 
,5350.. ... 
5263 ..... 

..... 
5227 ..... 
, i12q. . . . I  
530:!....., 
3297 ..... I 

7 .  . ,, ,338 ..... 1 

:3 '6.....) 
5Li57. . ...I 
5:361 ..... I 
5348.. .. - 1  
5:Y?? 
53.53 ..... 
5387 -....' -. ' ,2320.- -.- 
5309 ..... 
7 .  -< .>.3 ,,3.. -. - 

,5339.. ... 
5310 ..... 
531i'2..-.. 
5340 ..... 
RL341 -....' 
.%66...--! 
5321._--.; 
X365--...1 
5371 ..... 
5364..---1 
Various. j 
.. <lO....~ 

Engin~cr inr  aild construction ..................... ..........I 
I 

PIOiT (cor~tract tcchnicim~): I 
.. hla~laccmrnt and cngiulce~ing 50107.. 50107.. ..' 

scrvlcr. 
Ferti1izc.r ])k!nt--. .............. 54115 .... 50115 ..-- 



Program detail-Project assistance component, defense support, fiscal year 1955- 
Continued 

[In thousands of United States dollars] 

Code and activity field 

value 

20 Industry and 111ining-Continued 
2Q All others .............................. 

PIO/C (industrial technienl assist 
ance). 

30 Transportation ............................ 

31 Highways .............................. 

Bridge rehabilitation No. 1. ........ 1,057 1,057 966 
5238' .... 298 298 1 298 

.\u. L.  
. . .  ..................... Iicpair shops :,hlr 

. . . . .  ... 1It.a~); paylrlg ecllllpm cnt.... ?rr3. .  
..... ............ Aspll.J[ ,zeuul I)L~VIII&!.  ?rti 

5279...--1 D 
5242 ..... 1 D 
9 r) 
5 A 
5400' .... -4 
5269' D 

'4 
Various. .-..... 
59001.. -. . -. . - --  

................. ..... Asphalt (lllphways) I b i 5  I 
I .......... 

PIOlPs (participant traininq) ........ Various. i 
PIO/T (program support, riad eon- ! 59001 ....! 

sultant). 

.............. 32 Urban tlu~lsit and tragic engineering 

Streetcar rel~abilitation.. ............ 6 9 7  ..... 

..... Seoul-Pusan streetcar rehabilitation.' 5 9 9  

.......... ............................... 33 Railways I 

.--.. --.- -- - - -  
..... ........ ..... 

Spur line to RA tminine: center I 5 1 0 1  5304 
SaesonpC11'orom line No. 1 5249 

..... ........ .... Naesong-Cb'oram line No. 2 5102  5293 ! 
.......... Chomch'on-Ul~song line.. I &78 .... 5278*.-.. 

! 52S0 .... ' ...... ...... .... Spur line, Cb'ungju urea plant  ( .+160 538L 
... ......................... Loco~uotire I $169~ 3 7 2  .....' 

Passenger cosches ................... i S113 .... 5300 
................ --.. .... Poxver rehabilitation 1 5-72- , ?202~ 

..... Crossties No. 1 ...................... I 5 9 4  5294 
.-- ..... ...................... Crosstics Xo. 2 , 5 1 6 4  Fa75 8 

..... I<FC warehouses ................... Fr118.. ..I 5:cl:. 
.... ..... KNR freight sllcds and wwchouses. I Fr12O 1 5343 

. .... ........ Dackslrops rehabi1it:ltion ... 608~.-. 5283~ 
.... ..-.. ........... Railroad shop equipment ' 5 1 5 5  5323 

................... ...... Communications b 9  5'238.. 
................. JVal~r inatal1:~tions 5-124 .... 5334::::: 

... .... ..................... Coal tar pitell. i 5-162 5355 
.... -. K S R  coal 30.1 ...-................'I s-4 1 1 53U1..- 

I .......... 1 
...... ................... KNR coal No. 2. 1 b 5  

KSR coal NO. 3 .................... !-5451-1-I1l 

KXR coal XO. 4 .................... 'Yiii::::! 
I.......... 1 

R N R  coel So .  5 .................... ' 5-119 .... 
.... KNH coal S o .  6 ..................... bl5G 

, - - - - - - . - - . 
Army reimbursfmc~~t coal .......... i 5-136 .... 1 
Logistical support for K S R .  ......: 5-?5:__ / 

Cargo handling equiplncnt ...... 4-24 ..... 
Roiling st0clL .................. 4-i9 .-..-' 
'I'ransportntion for rollirig stock- 4-79 --...' 

..... ...................... Crossties. 6 9 4  

..... ........ Coristruction materials. 4-94 
............ .... Trnrk :~p  ~nr~terials. 4-101 

Equipr,icnt for rneintelleucc .... 4-101.-..' 
.............. .... 11311 l{ivcr 13ri(I~c 4-103 

................... .... Crossing gate 4-110 

1 Included portions of coal for Industries re~~or ted  as fuel in nonprojcct nssivtance. 
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Program detail-Project assistance component, defense support, fiscal year 1955- 
Cont.inued 

[In thousands of United States ddlars] 

P r  Obli- 
cure- tions. Con- Ar r l r  

Code and activity field ment PA/PR/ tracts a l s  
:ode P I 0  

value 

30 Trnnsportation-Continued 
33 Railways-Continued 

P X  B") items (military surpIus).- .. Various. Vnrious 

I 

... ?R 91M) items (military surplus). ..-... do. ...... do. 
..... PIO/Ps (pnrticipant training).. l..-do-. .-;-..do.. 

I .. .......... Bl Port facilities and harbor improvement i ............... 

-~ ~ --- 
50 Health nnd sanitntion ....................... ............................ 2,476 , 2,212 1.,562 

-- -- 
............... 51 Control 01 ~pccific di.sease 

PIO/P (p'rrticipnnt trsiuinp) tuber- 
culosis coi~trol. ................. ~ . \  

.............. 52 Environniental sanitation I 
Citv drainaze ..................... ! 

-4 7,573 
A 377 

.......... 

15, i 6 1  

348 
633 
04 
26 

1,385 
1 

........ 
2,443 

Port and harbor rehabilitation ...... 1 5-103 .... 5291 ..... 500 
Port and harbor m r e h o u s e s  5 1 0 6 . '  5295 . .  1 1, OW ' 

.......... ..... hlariue navigational aids. l 5-88 .--.. 5298 131 
1 .......... 5299 ..... -4 154 

Cargo vessels (CIMAVIs) .......... 1 5 7 6 - .  .. 8 52i0 ..... 6,000 
Inspection, dredge C o c h ~ ~ n e ~ ~ ~ ~ ~ ~ ~ ~ ~  None- .. 276'  ....I 1 
Ilredse l?l'aymo,,d parts.. ........... 1 5-125 .... 5328 .....I A 1 100 
P R  9000 items (military surplus). .. l Various. Various. A 'i 2,851 

. . . . . . .  
City writer s y s t e ~ n ~ .  ................ f 

I'IO/P (watrr works trairlin:). ..... 
PIO!T (coi~tractual tcchnic'krn) En- 

gineerinp service, Tarxu Dam. 

--- 
500 

1,000 
94 

154 
6,000 

1 
100 

2,778 

53 I l c ~ l t h  ldriliti~s. o ~ e r ~ t i o l l  of and ad- 1 

i, 567 
3 i7  

! 5 6 5 0 2 6  --- --- 
15.374 

...... P R  9100 items (military surjllus). ..I... do. do. ...I 1 4.6% 
PIO/Ps (participant training) .......... do. ...... do. ... 1 ........ ~ 

visory s ~ r r i c e  to. ' i 
YIO/P (participant train in^, Hos- 

pital admu~istrntion). i 

7,353 
377 

9,106 

4,719 4,154 
12 

................................ 59 -411 other ~ 

PLO/Tr (program support). ....... ...do .... ..-do. . .  3:; : :: 1 10 
36 Sllip operations ' 369 . 14 14 

PIO/Ps (participant training). ..... l Vnrious.- Variou~..~ ........ 19 14 14 
PIOiT (contractual technician. I I 

CIhlAVI vessels). ............... 50015 .... 50015 ............ 3Xl  ........I ........ --- 
...................................................... 37 Civil aviation. 289 32 32 --- 

Civil aviation communication sys- I 

...... ..... tem. ............................. ' 5 7  ' 5206 A ' 111 32 32 
Instrument landing system ......... 564 ..... 5273 ..... A 165 ' ................ 
Civil aviation communications. .... 5-40 ..... 5313 ..... A 13 ..............-. 

PIO/P (partic.ipli~t training) puhlic 50037 .... m37. ........... 6 6 ........ 
health sb.rtistic?. 

PIOi'l' (prorr.rm support, puhlic 50009 .... %50009 ............ 6 6 4 ~ healt11consult;lnt) (Ton I'ohlr). 

60 Edueatinn .................................. 1 ............................ 629 110 27 
ppp -- 

............................ G1 Technical educntion.. .................. I IiO 0 0 

PIO'T (cont,ract technicians, vocn- tW24 .... 50024 ............ €dl ................ 
tiinal education) (Cal Poly!. --- --- 

................................... 66 Professional n i~d  higher education 547 101 15 

Seoul National Univeriity .-........ 5-165 ..-- 5332 .---. D 547 101 15 --- --- 
67 Fundamental Adult and Community ....................... 10 6 0 

Edncnt~on. ---- 
PIO/Ps (psrticipant training) ....... Various. Various. ........ 10 6 ....... 

68 Educational sdministration. ..................................... 12 12 12 

PIO/lls (participant training) ....... Various. Vsrious. ........ 12 12 12 



Program detail-Project assistance component, defense support, fiscal year 1956- 
Continued 

[In tbousnnds of United States dollars] 

Code and activity Beld 

Pro- Obll- 
FR/PR/ PA/PR/ core- tions Con- Arriv- 

ment PAIPBI tracts als 1 E 1 g: lode ~ value P I 0  1 ~ 
70 Public administration.. .................... 

71 Organization and nltxringement of p3r. 
ticuhr nii~iistrics or prn~rarnt. 

P I 0  Ps (parricipnr~t tr,tirtirly) ...... 

....... 73 Public ~ersonnel administmtion 

............................ 

- - . - - - -. - - - - - - - - - - - - - - - - - - - - 
........ Various Various. 

.............................. 

50105 .... 
servlce prncedur~s). 

74 Budget Administration 

........ ....... PIO/Ps (participant training) 

75 Public finanoe 

PIO/Ps (participant training) ....... 

........................ 76 General services 

....... PIO/Ps (participant training) 

80 Community development, social welfare 
and housing. 

........................... 82 Social welfare 

Materials and suppliss (fiscal year 
1955 relief fund). 

Medical supplies other than 
pbarmaceuticsl supplies.. .... 

........ Pharmaceutical suoolies . . 
Sanitary supplies. .............. 

...... Emergency relief materials 
.......... Construction materials 

Transportation equipment.---.. 
........... Agricultural supplies 

Ocean trnnsportation and pack- 
ing service. 

Armed forces sssistmca to Korea 
(AFAK), 

Coal for rel~ef ....................... 
............... Ocean freight for coal 

PIO/P (participant training, social 
work education). 

................................ 83 Housing 

PIO/Ps (partielpant training) ....... 

................................ 89 All other 

various 
' 

Varlous. . ..-..... 
-- -- 

............................ 21 j15 
-- 

Various. Various. ........ 21 15 
-- -- 

---------- .................. 19,535 I 16,381 

None .... 6303 ..... 
.-.do ..... 5812 ..... 
50072 .... 50072 .... 

---------- ---------- -------- 
Various- Various. ........ 

---------- ---------- -------- 
Firefighting equipment ............. I 660 ..... 
Public building rehabilitation ....... ! 611  ..... 

I 
6280 -.... 
5205. .... 
5207 ..... 

Prison rehabilitation (Suwon).. .... ; 585 ..... 5297 ..... 
Municipal facilities.. ............... 1 6 8  ...... 1 5202 ..... 
BOQ's for OEC.. .................. I 6172. .--I 5358 ..... 

..... --... ................ ROK office building j 543 j 5377 
P R  WXK) item (military surplus) ..... i Q00g ..... 8008 ..... 

A 
D 
D 

.... PR 9100 items (military surplus) 133 64 59 --- 
.................. .......... PO G l m P l  and mlsoellanmus .................. 

99 All other ...---..----..------------------,...-.-.-.. .................. 1.158 ' 1,158 / 1.142 

........... . 
KCAC program support 
General program support 234 234 (218 

...................... ) .................. / 924 924 : 924 

D 
A 
D 
I) 
A 

&€m 
38 

461 
395 
367 
680 

1,480 
2 

469 
38 

418 

65 
38 

281 
380 
312 

. - . - - - - - 
2 

340 
171 

- . - . - - - . 
................ 

2 



PART TI-F 

Program detail-Nonproject assistance component, defense support, fiscal year 1955 

[In thousantis of United States dollars] 

Commodity 
Pro- Ohliga- 

FR /PR  PA/PR cure- tions Con- Arriv- I Ao. o .  ment I PA!PR tracts I als 
I i 1 code value 1 I 

Nonproject assistance total 

Agricultural commodities 

9ec.402 ................................................................. 

Raw Cotton No. 1 ...................... 5100  .... 5153. .... C 8.698 8,698 
..... .... ...................... Raw Cotton 2 5 5 8  5151' C 7,494 4,494 
...... Raw Cotton Xo. :3 ...................... 5 3  51XI9-.-- 7,436 7,436 

M'heut No, 1 ............................ 5-18 ,5152'-... 2, (199 2 , 9 ~  

.................................... 

................................................... 

-- - 

8,698 
7,494 
7,436 
2,7!~1 

/ _ _ _  ---- 
........ 0"er t h a ~  ;. 402 ............................................. ' 1 I ,  697 I 1,697 'E 

I _ _ _ -  
..... .... Raw Sumrtr ............................. 5-31 .5006* C 1,2991 1,299 1,299 
..... .... Soybeans ............................... 5-28 5(m5* C 388 i 388 

I - -- 
Fuels .......................................... I ............................ 16,918 I 16, i85 I 16,860 

~p -I=yz - 
Petroleum, oil and lubricants ........... .-..: ............................ ' 12. 735 12,571 1 12, 51; 

___'---'___ 

Petrol oil and Inhrirant 1 ..........' 5-2 ..... ?212 ..... A 6, 0110 R. 000 6,000 
petrol' oil and luhricilnt No. K -........ 5 3 9  ..... PZi8 ..... A , 5,000 5.000 5,000 
petrol' oil and 1nhric:rnt No. 3 .......... 5-liT .... 5271 ..... A ! 1,500 , 1,497 1 1,467 

........ ~ o r e n h  National ~ i r ~ v a y  ............... %4ti ..... 5271. b 1 185 : 38 ' 
Paraffin wax ............................ 5-35. .... 5222. .... , B 5 0 :  3) 50 

i I --- - 
I 

I 
Ooal ........................................ 1 .......... .........I ........ 4,213 ; 4,212 4,143 

Coal o r  i d u s t r i  No. 1 ............... I 4 1 . .  5301 . . I  A 5% . 5!17 ' 537 
. Freieht of coal for indusrr~es ............ i ........... 5810. .... 1 A 739 ! 739 , 739 

Conl for industries Eo. 2 ................ i 6 1 6 i  .... 5338 ..... D . 1,000 ' 1.000 ' 031 
coal for industrirs No. 3 ................. 5 1 8 2  .... 5309 ..... , A ! 915 : 915 , 915 
Freight of coal for industrics ............ 1 .......... 5815' .... A ' 1,021 1 1,021 : 1.021 

I I=-= 
Raw materials and semifinished products ....... I 50,313 1 50,300 i 49.638 I-'-;__= =-- 

.................. .......... Fertilizer. ............................... 1 ' ' 3% 513 39,513 39,381 
I : _ _ _ _  

Fertilizer No. 1 ......................... 1 5-1 ...... 50nlW .... 14,293 
.......................... 

Fertilizer NO. 3 ......................... 

1 ........ 

lvhcat XC,. ........................... 1 ~ 5154*...11 .... ' 1 +9 769 
.................... Wheat ocean freight 1 ~r!!fi:I:: 59.25. 1 214 214 214 

T8llnw To.  1 ...........................I 1 . 1 2 .  ... C / ;2 ;?; 1 298 
Tallom. No. 2 ............................ 3 3 2  ..... 5002' .... ! I3 398 

O h  than f r t i i e r  ........................ 
-.-, -- - -- -- - .- 

I .......... ........... 10,830 I 10. i87 10?24i -- I--- 
P e t i c i e s  ............................... 6 . .  9 A 30.5 395 395 
Raw ruhhrr NC~. 1 ...................... 1 5-53 ..... i 5252*--.. B 1 1, nlln ( 1, OW 1,000 
Raw Rubbcr To. 2 ..................... i 5-179 .... 53W*...~' I3 P 9  439 439 
Raw hides. ............................. 1 5-30 ..... 1 5220*-~.. B 4 ! 8  a!) 499 
N e s r i t  ............................ 1 ... 2 . C / 600 . 4% 480 
Paper for trsthooks.. ................... 

.................... Industrial ctlemicils 
Vinyl cnn:pqunds ...................... 

5-108 ....I 5288' .... C 815 8'55 835 
.... ..... 5-57 : 5250' 960 960 CIfa 

5-19 ..... 5251' .... C 500 500 500 
C u t i  a . . .  .............. 2 . .  2 . 

Dyrstufi raw materials ................. ' 6192  .... ,5389 ..... 
Dyes ................................... 3 4  . .  5219. .... :: 200 : 200 : 200 
Plastic rnat,~'rhls.-. ..................... 5 3 3  ..... 5221' .... B 299 299 I 299 
Sara1  stores (resin) NO. 1 ............... %41 ..... 5003. .... R 12: 125 125 

..... .... ............... Karal stores (rcsin) So .  2 ' 5 4 1  50114. B 38 38 38 
t t c  1 ................ 2 7  2 5  B 1,449 1,419 1,449 - -  . .  

s t e d  r ........................... 1 5 . 5 2  . .  5376 . .  B 1,000 1,000 1 976 
Lrrdical supplirs ...................... I 5 6 2  996 996 I 985 
P R  90M (military surplus) che~nicals ... ?ar&s: t2i%~s:' 139 : 124 132 
Ocean freight 5-24 ..... 5901 D ' 1,000 ; 1,000 i 507 

.---A - -- - .- - - 
1 Includes portion 01 co:d Inr R N R  corll rcportcll under "Rnil~~mpa, transl~ortation." 



Program detail-Nonproject assistance component, defense support, fiscal year 
1856-Continued 

[ In  thousands of United States dollars] 
- 

Pm Ohliga. 1 1 
Commodity FRIPR OB OR cure- tions Con- Arrlv- 1 NO. KO. 1 ment 1 P A ~ P X  tracts als 

code value 1 1 
-- 

.................................................. Investment salable~ i I I 
..... Industrial machaery.- ..................... 5 1 1 6  ....I 5289 

..... ..... Iron and steel baslc products ................ 5 6 3  5232 
.... ..... Tin ingots .................................. 5-175 5395 

Zinc.. ...................................... 5 8 6  ..... 5261' .... 
Aluminum .................................. 5-44 ..... $235. .... 
Antimony ............................................ 5236 '.... 
Brsswire  .................................. 5237.L-. 

.... Tin. ........................................ ::::I::II: 5239' 
Nickel ................................................ 5240*.-.. 
Saw logs .................................... 5 5 9  5267 ..... 

.... ..................................... Cement 1 556:::::1 I 52%* .<~ 

.......... 5x24 ..-.. 
Fiat class ................................... 5 5 4  ..... 
Explosives .................................. 5126  .... 5316' .... 
Electric apparatus .......................... ..... 5217~ .... 

.-.-.... ..... .... Scientific and professional sppnratus 5 5 0  5225' 

Vehicles and other eauipment .................. ......I... .......... ....... . . --- 
Auto spare parts ............................ 5 1 3 1  .... 5325. 
Generators and motors ...................... 5-68 ..... 1 5258-11:: 
Military surplus (typewriters and refrlg- 1 1 ;  4 2  

erators) ................................. 9109 ..... 1 9109 ..... 3 

PART 11-G 

Surnrnary slalus report, fiscal year 1956 program, as of 31 July 1956 

[In thousands of United States dollars] 

Code/actirity field and commodity ( Program PPA/FR Obligations Contracts 1 Arrivals 

Grand total.. 

Defense support, totctl ..-.-............ 337,903 

Project assistance ............................ 100,683 

10 Agriculture nnd natural 
20 Industry and mining ................ 
30 Transportation ..................... 33,266 
50 Health and sanitation ............... 2,350 

d i o  ........................... 3,661 
............. 70 Public administration. 

80 Community d~:velopnlcnt, social 
welfare, and housing ............... 8.188 

90 General and misccll.meor~s ........... I 2,450 
/-=I== === 

Projects funded from deohligatcd funds ...... 8,798 8,798 1 1.798 
Nonoroiect nssish~ice ........................ 1 228.422 233. 105 228.422 * - 

.............. 
Fuels ..................................... 
Raw materials and semifinished prod- 

ucts. -................................. 
Invrst~mnnt sllnblcs ..................... 
Vehicles and other equipment ........... 

Technical cooperation- ...................... 
I- 

Agrioulture slid nat,wal resources .... I 
Iutlustrv a n ~ l  minine ................ I 
~rans~&t,ation..  .. -1. ............... ( 
1,abor. ............................... 1 
Ilenlth and sanitation ............... 
 education^ .......................... ' 
I'ubllc administration ............... / 
Glencrsl and miscellanenns~ .......... 1 



PART 11-H 

Program detail-Project assistance component-Defense support, fiscal year 1966 

[In thousands of United States dollars] - 

Code and activity flcld 

Project assistance total ............................................. 

Program 
amount 

100,6B. 0 
- -- -. . - 

10 Agriculture and natural resources ..................................... 

11 Research, agricultural education, and extension ................... 

Agriculturnl research. .................................................... 
Agricultural extension development.. .................................... 

12 Land and water resources-. ...................................... 

Flood control ............................................................. 
Irrigation ................................................................. 
Forest erosion cnntrol and stream inlprovement.. 

13 Crop and livestock development .................................. 

Gpecialty farm enterprises. ............................................... 
Geed treatment ........................................................... 
Livestock and veterinary rehabilitation ................................... 

........................................................ Seed development 

Pro- 
eure- 
ment 
code 

-- 

0 
Implernentatlon C 

actlvitles 1 
- 

17 Forestry .......................................................... 1120 ............ 2 . . . . .  112.0 ............................ 

Forestry development .................................................... 298 112.0 298 112.0 
18 Fisheries ......................................................... 1,oO.O ............ I,MX).O ............ 1.a00.O ............................ - - 

Fishing boat construction.-. ............................................. 281 1,000.0 281 1,000.0 B 6-60154 1,WXl.O 1 ................ ~ - - - - .. - --- -- -- 
................................................. .......-. ....-.. ............................ 20 Industry and mining 4 8 6 0  44,182 4 182. 363 235 

21 Minhgand minerals ............................................. ............ 

Development of Hambaek malfleld ....................................... ............................................ 
Test drilling of Hambaek conlfleld 

No. 

PPAIE'R 

No. ' Amount 

- 'd 
........-.-. ............................ 6,532.0 6,532.0 

............ ............ ............................ 1,027.0 1,027.0 1,OZi.O - - -- - -- - -- - - 

Amount 

Obligations 1 

............ 
.~ 

No. 

............ 100,695.0 -~ ~ 

209 180.0 
286 847.0 

-- . .  .... -- 

e 
Amount - -  
100,67fi.O 

..... 

3 ,  - 

........................ 

............................................ 209 1m.o 
280 847.0 ............................................. 

0 
. .  -- 

..................--.-.----- 
-. 

............ ............ 
-- 

210 
211 
297 

~- 
435.0 
- 

-- - - - - - . 

. 

E4 
?- 

. . . . . . .  

3 9 . 0  - 
650.0 

3,CNN.O 
408.0 
...... 

3,958.0 

............ 

212 
213 
214 
215 

3 

. 

U) 

9,633 0 -- -- 

............................ 

-- 

0 
- ... 

1 450.0 -- 

19,756 

-- 
0 

210 
211 
207 
~- . 

............ - 
.-.... 

435.0 - 

- -. 
D 
D 
D 

0 

550.0 
3,000.0 
408.0 

.. - 

80.0 
50.0 
W . 0  
50.0 

- -- 

0 

212 
213 
214 
215 

75.0 
50.0 
'260.0 
0 

-- . 

- 

640209 
660174 

--- ... -- p~ - 
D 

............................ 
-- 

- 
550.0 

3.a00.0 
.................................... 

...... 

660171 

-- 

- 

- 0 
'4 ................ 

................ 
- 

............................................ 

............................................ 
225.0 

............................................. 
-- -- 

--.-..-. 
- 

9 
.--..-.. m 
-- 



Power ....................................................... (11,416.0) . 
Rehabilitation, Yongwol and Taugin-ni thermnl power- 

plnnts nnd substations .............................................. 
Rehabilitation and construction of overnll transmission I I 

system ............................................................. 
............................. Rcoonditioning of Tnngin-ni powerplant. 

................ Transformer for existing Yongwol thermal powerplant 
................................. Rehabilitation of Unam powerplant. 

...................................... Suhstotion, Hambaek coal mine 
Yongn.01 aerial cablenay.. ............................................ 

..................................... Damaged tra~~sformer, Ewnch'on 
...................... Rcpnirs to trnnslormer and transmission lines 

DO ............................................................ 
Rehal)llitatlon, Ch'ongp'yong Dam .................................. 
Coal i~r~loadbg faclllties .............................................. 
Transmission and substation lines .................................... 
Tllermal powcrpla~~ts spare parts .........................I ......I.... I 266 

Rellnl)illtalion arid improvement of IIwacIi'on Dam and 
powerplant. ..................................................... 323 

1Clectric power corn~nur~lcntions. ..................................... 335 
Electric powe; distribution system, rehabllitatlon nnd 

in~provement---. ...........................................------- 336 
........... ........................................... Con~mnuications (4,246.7) 

Rchabilitntlon of tcleptlonc contra1 offlce .............................. 200 
Re1iat)ilitatlon of telegraph and telephone toll centers ................. 201 
Telocom~~innications arhle nnd open wire lines ........................ 202 
Rehahilitation iuternational radlo station ........................... 204 
Radio test and'mntntenan~e counter ................................... 205 
Radio-weather and press t)roadmst and monltorlng ................... 207 
Rehahilltation of Seoul outside telephone cobleylanl .................. 256 

........................................ Voice telephone ca~rler sgstcm 338 
................................... Telephone maintenauce e(lnipn~ent F R  4-1% 
................................. Equipment for con~n~unictxtion school F K  4-109 

.................................. Tcleeommunlcntiol;~ inside p l a n t  F R  5-20 
........... .................................... 23 Manufacturing and processi~~g 27,474.0 

............................................. Fertilizer plant. C11'ungju.-. { YR 4-131 
and 4-132 

Fert~liew plant. ......................................................... 275 
......................................................... Gtraw pulp plant 292 

............................................................ Pulp section engineer 
hfechanical en~ioeer ............................................................. 

....................................................... Operation section englneer 
................................................ Boiler and power section engineer 

................................................... El~ctrolyti.: section engineer.. 
..................................................... Digestbm sec1.lon engineer.. 

......... 
nR 

PA 6209 
257 

266 

323 
338 

930 
.......... 

200 
201 
202 
204 
205 
207 
256 
338 

PA 6215 
1'.4 6214 
I'A 6222 

I To be adjusted. 



Program delail-Project assistance componenl-Defense support, jiscal year 1958-Continued 

[In 
. . . . . . . . . .  . 

Code and  activlty 5eld 

Industry and ruining-Continued 
230 Manufacturing nnd processing-Contlnoed 

Caustic sotia l i lal~t  (Korean Agriculture C h c ~ l c a l  (70.1 
Organic c m i  ............................................................................ 
Chcrnicnl enginccr .......................................................................... 
Elcctr.olysis en~irloer ...................................................................... 

................................ Caustic soda ~11ar1t (Korea Explosive CO.) 
Chemical engineers ......................................................................... 
Elrctrolysis cngincer ........................................................................ 

Hardhilard ~ ~ l a u t  ......................................................... 
Silieo;~ r8:n.L~ltlc l ~ l a r ~ t  ..................................................... 
Spccinl earthwnre ~llnnt ................................................... 

................................ I'harmnceutical plant (Dne Hau Vitamin) 
I t u b t ~ ~ r  hose ~ l a n t  ........................................................ 
~ I - ~ I I  oil 111ant. ........................................................... 

................................... nycing and i in ish in~ for knltted goods 
Wire Rope hr :b~~ulnc tur in~ Co ........................................... 

.......................................... Phnrmnceuticd plant (Shin-A). 
........................................ Phar~~~:~ceut ica l  plant ( ' h e  Yon<) 

l? i sh~~r l -~nakinc  plal~t.  ................................................... 
Tcxtile parts ~11;ant (Cheil Needle Manufacturina Co.) 
Choin mnnldactllrul~ plallt ............................................... 
?'extill- parts m:~1lul3cturin~ plant (Koryu Ind. Go.) 

.................................................. Ice p1:111t and frcrzcr..~. 
....................................... Pharmacci~tical plant (Bum Yang) 

Synthctic nber 1)lant ..................................................... 
I'aper mill ................................................................ 

Transportatior~ ....................................................... 

........................................................ 31 Highwnys 

.................................................... Asphalt hot mlx plant 
nighway and bridge construction ........................................ 

Hixhway and bridge construction and design 
nighway nud bridge construction 
IIixhway and bridgo construction and c~lgl~lcering pro- 

cedure .................................................................................... 
g h w a y  a d m i t a t i o n  

thousands of 

Program 
amount 

................... 

.................... 

...................... 

. 

3 2660  

1,029.4 

............................................... 
.......................................................... 

.................................................................. 

United States dollars] 

PPA/FR 

No. 
-- 

305 

306 

307 
30'2 
310 
311 
312 
313 
314 
315 
316 
317 
318 
319 
320 
321 
324 
325 
328 
329 

-- - - 
............ 
-- 
............ - 

274 
278 

Obligations 1 

Amount 

751.3 

669.3 

500.0 
170.0 
461.9 
50.0 

225.5 
450.0 
250.0 
121.3 
62.3 
50.0 

100.5 
202.0 
111.5 
214.3 
100.0 
50.0 

474.2 
420 

.- 
3 3  2 7  0 
- --- - 

1.030.0 
- 

lGL. 0 
545.0 

Pro. 
cure- 
ment 
code -------- 

-- -- 

- 

A 
D 

No. 

305 
144182 
1-60183 
1-60185 

306 
1-60184 
14U186 

307 
309 
310 
311 
312 
313 
314 
316 
316 
317 
318 
319 
320 
321 
324 
325 
328 
329 

.- 
~ 

. . . . .  

............ ---- 
274 
278 

144049 
1+0050 

1-60051 
1-60131 

Amount 

735.8 
4.5 
4.5 
6.5 

554.3 
8.0 
7.0 

500.0 
170.0 
461.9 
50.0 

'225.5 
450.0 
2XLO 
121.3 
52.3 
50.0 

100.5 
202.0 
111.5 
214.3 
100.0 
50.0 

474.2 
420.0 

- -- 
~ 

3 3  263 0 
- . .- 

1,026.1 

160.0 
622.0 

6.1 
3.9 

6.6 
3.6 

Implementation 
Con- 
tracts 

- 

1 4  3 
- 

49 

activlties 

No. 

............................ - 

............................ 

.MOO24 
660066 

Arrivals 

- 
7,235 

49 

................ 

................ 

2 

Amount 

............................................ 

............................................ 

............................................ 

............................................ 

........................................... 

............................................ 

............................................ 

............................................ 

............................................ 

............................................ 

............................................ 

............................................ 

............................................ 

............................................ .............................-.......-...... 

............................................ 

............................................ 

............................................ 

............................................ 

............................................ 

............................................ 

............................................ 

............................................ 

............................................ 

............................................ 

- 
---- 

160.0 
522.0 

............................................ 

............................................ 

............................................ 

........................................... 



Heavy equipment and'spare'parts for hlghffay and street 
constmctlon ........................................................ 

Asphalt. .......................................................... 

32 Urban transit and traffic engineering. ............................ 180.0 

Urban transit. streetcars 

Railway construction-Yongwol-Whaek Line .......................... 

KNR logistical support-. ................................................ 
Coal ................................................................ 

Do ------.-.-..................................................... 
no .  ............................................................. 
Do- ............................................................. 
no-- .  ........................................................... 
110. ----------.--................................................ 

Lulnher and electrical apparatus- .................................... 
Coal ................................................................... 

Diesel and car shop layout ........................................... 
Car shop 1n:inaqement ............................................... 
,I lraific management and control ...................................... I 
Car distribution.. .................................................... 
Ilai1u.a~ corn~nunientions ............................................. 
Diesel locomotive Inspections ......................................... 

Dlesel locomotires ...................................................... 

.............................. Extension of KNR to Samch'ok powerplant 
Railu-ay construction equipment ......................................... 

-- -- 
34 Port facilities and harbor improvement ........................... 491.1 

................................................ Port harbor rehabllitation 1- 
39 All other.. ....................................................... 1-650~ 

CIMAVI's cargo vessels 

135.0 
- 
....... 
-- 

.WO.O 
80.0 
80.0 
SO. 0 
120.0 
10.0 
!mo. 0 
1.50.0 

. - - - . . 
5.300.0 
3.600.0 
4,000.0 
2,460.0 
660.0 

2.285.0 
8.000.0 
2,285. Y 
- 

........ 

........ 

. -. - - . - - 

. - - - - . - . 

........ 

........ 
2,140.0 

60.0 
. - - - - . . - 
........ 
- - 

........ 
- 

........ - - 

8 To be adjusted. 





I - - - -  
1 'i'o be adjusted. 

Sanitation supplies. .............................................................. 
................................................................... Dental supplles 

Do -..-----..-------.........-...-..-.............--....-.-................... 
Vaccines.. ....................................................................... 

...................................................................... Chernlcals 
Public health relief (adrnin. reserve) .................................................. 

................................................... Refugee resettlement.. 
................................................... Om!au freight (admin. reserve).. 

Orean trunsportalion of agricultural extension of AKF 
Housir~g.. ........................................................ 

DOQ for OEC ............................................................ 
89 All othcr.. ....................................................... 

Rehal,llilation of Oovenlment building ................................... 
Fire control Pacilities .................................................... 

............................. Armed Forces assistance to Korca (AFAK) 

MI General and miscellaneous ............................................ 

92 Information.. .................................................... 

Motlon picture equipment and accessorlcs ................................ 
99 A other. ........................................................ 

Accessorlal charges on aid cargoes technical support 
........................................................ technical support. 

............................... 
412.5 

2,800. 0 
-- 

- --- 
2,450.0 

-- ...... -- 

100.0 

2,350.0 

....................... 

270 

............ 
- - - . 

FR 5-172 
............ 
- - 

254 
25.5 
262 
- - -- 

............ 
,:- 
............ 

-- 
295 

............ 
-- 

FR 6-19 
000 



PART II-A 

Program detail-project assistance component-defense support-fiscal year 1966 
(In thousands of Unlted States dollars) 

Code m ~ d  activity fleld 

PIIA/FR Obligat lons 1 
Program 
amount - 

NO. / Amount No. 1 Amount 
- - - - - -- - - - - - - - .- 

Proposed projccts and approved projects to be funded from deobli- 
gated funds ....................................................... 8,708.3 ............ 8,798.3 

Powcr and communications.. ........................................ ............ 1 555.7 

Pro- I~nplementation 
ru re  activities a Con- Arriv- 
mnlt tracts als 
code M 

....... Seoul teley11011e ~ i h l e ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~  ........................ ....... 
........................................ ............ Rlar~ufacturing and processing 3 0 320.0 

. . . . . . .  
Grain elevator 332 j 320. 

IIighways ............................................................ 

Highways Ilridge rehal,ilitation ............................................... FR 5-23 / 23.0 
Railwavs ............................................................ 1 6 . 8 1  ......... 6.894. 1 

KNR lo3istical support 

Coal 
Coal.. 

Port facilities and harbor improvement ............................... ............ 

htmlne navigation aids 
Dredge raymond pwts 

Environme~~lal sanitation. ........................................... 8M). 0 ............ 800.0 

Fcoul water distribution system rehabilitation 
Seoul waterworks e~llargcn~cnt Goo-I-ri plant.. 

Prolcssional and l l i ~ l ~ e r  eduction ..................................... 4 . 0  ............ 4 . 0  

Seoul Nalional University Suwon Building ................................... 
All other ............................................................. 

. .  Classroom constructioil~ .......................................... I-: .......... 1 263 1 74; 

1 Obligations include ProAg's, PA's and PIO/P1s. 
2 Implementation activities include PIO/C and PIO/T for contract servic*;. 



Program detail-Nowproject assistance component-Defense support-Fiscal year 1966 

[Iu thousands of United States dobrs]  

Commodity 

~ 

Non-project assistance total .............................................. 

Agricultural commodltirs ...................................................... 

Eec. 402 .................................................................... 

Raw cotton .............................................-.............. 

Wheat ................................................................. 

Barley ................................................................. 

Raw sugar ............................................................. 

Raw hldes ............................................................ 

Tallow ................................................................. 

Other than sec. 402 ......................................................... 

Raw sugar ............................................................. 

hfolasses .............................................................. 
Fuels .......................................................................... 

Petrol, oil and lubricant ....................................................... 

Petrol, oil and luhrlcant ................................................... 

Psrafin wax ............................................................... 

Program 
amount 

228,422.0 
-- 

56,200.0 

52,700.0 

30,000.0 

!3,100.O 

6,100.0 

5,500.0 

1,000.0 

2,000.0 

3,500 0 
- 

3,000.0 

500.0 
28,6515 - -- 
2 5 1  5 

24.316.5 

535.0 

FR 
PA No. 

-- 

6154 
6158 
6151 
6925 
6153 
6925 
6152 
6925 
6155 
6901 
6159 
6156 
6156 
6157 
6157 

-- 
6002 
6017 
6021 
6010 

- - 

6217 
6250 
6270 
6311 
6223 

No. 

............ 
.- 
............ -- 
............ 

6 5 1  

~ - 2 0  

6 4 S  

6 4 7  

0 6 3  

0 2 8  

~ 2 . 5  

............ 

6-8 
6-89 

6 5 7  
............ 
-- 
............ 

&I8 
&46 
&62 
&80 
&lo 

Amount 
- 

233,105.0 
- 

5 2 0  0 
-~ 

52,700.0 

30,000.0 

4,000.0 

6.100.0 

5,100.0 

6,500.0 

1, 000. 0 

2,000.0 

3,500.0 
- 

1,000.0 
2,000.0 

500.0 
28,651.5 

24,851.5 

5,Om.O 
5,000.0 
9,316.5 
5,000.0 

535.0 

Procure- 
ment code 

........................ 
- -. . 

........................ 

........................ 

C 
C 
C 
C 
D 
D 
D 
D 
C 
C 
C 
B 
C 
n 
C 

........................ 

C 
I3 
B 
C 

........................ --- - 

........................ --- 
A 
A 
A 
A 
B 

Obligations 
PA value 

228,422.0 
- 

56.200.0 

52,700.0 

10.825.0 
19,175.0 
3,Z.O. 0 

720.0 
3,760 0 
1,340.0 
3,650.0 
1,450.0 
2,300. 0 
1,100.0 
2,100.0 

700.0 
300.0 

1,000.0 
1,000. 0 
3, GOO. 0 - 
1,000.0 

600.0 
1,500.0 

500.0 
28,561.6 -- - 
24,861.6 

5,000.0 
5,000.0 
9,316. 5 
5,M)O.O 

535.0 

Contracts 

- 
147,027 

30,199 

28,882 

10,525 
........................ 

3,280 
820 

3,760 
1,040 
3,650 
1,450 
1,230 

447 

430 
300 

1,000 
650 

1,317 
-- 

1,000 
........................ 

317 
19,462 

18.404 

4,050 
6,000 
7,920 

........................ 
534 

Arrivals 

91,308 

19,652 

lP, 692 

3,429 

3.280 
795 

2,392 
t.79 

3,623 
1,450 
1,207 

447 
........................ 

3 79 
66 

996 
39 

1,000 - 
1,000 

........................ 
............ 

10.724 -- 
10,724 

4.950 
5,000 

272 

502 



Coal for Tangin-ni power],lant ............................................. I ........ I G50 600. 0 6263 D fino, 0 570 1 :..... .... 
.......................................................... Con1 for gener~ll in~lustries C-53 1 3.200.0 1 626F 1 D 1 3,200.0 1 470 ......... 

Program detail-Non-project assistance component-Defense support-Fiscal year 1966-Con. 

[ I n  thousands of United States dollars] 

Raw  materials and semi-finished products ..................................... 

Fcrtllizer .................................................................. 
No. 1 .............................................................................. 

no.. ........................................................................... 
No. 2... ........................................................................... 

No. 3 .............................................................................. 
KO. 4 .............................................................................. 
So.  5 .............................................................................. 

Other than fertilizer ...................................................... 

Pesticides .............................................................. 

Raw rubber ........................................................... 

Paper and paper products-. ........................................... 
Printlng paper ................................................................ 
Ncwsprlnt.. .................................................................. 

Paper products. ............................................................... 
Pulp ................................................................... 

G1:ncral chernic3ls.. ................................................... 
Industrial chemicals .................................................................................. 

DO ............................................................................................. 
Phosphate rock ................................................................................... 
Iinseed oil ......................................................................................... 

cornpound ....................................................... 

Obligations 
PA valuc 

3.800.0 

.. . 

Commotiity 

- ----- 
Coal ............................ .... ........................................... 

- 

Program 
amount 

3 . 0 0  0 

118,458 4 
- ... 

62,207.0 

56,161.4 -- 
1,747.1 

7,000.0 

7,265.0 

1,850.0 

2,659.0 

2,500.0 

Procure- 
mcnt code 

........................ 

Contracts 

- 
1.058 

Arrivals 

-- 
0 

P A  No. 

.... - -- 

FR 

............ 
- 
............ 

Crl 
6 2 4  
6 3 4  

Cr54 
G72 
6 9 2  
6-94 

............ - 
6-32 

6-52,6-21 
6-52 
6-66 

6-23 

6-58 
6-59 

6-83 
6 4  
6-70 
6-35 

6-26 

No. 

....-... 

Amount 

3.SOO.O 

12R,141.4 - -. . 
66, SSO. 0 
8,611.0 

(i94.0 
20,000.0 

17,700.0 
H, 975.0 
5.000.0 
5.000.0 

56, 161.4 
.... 

447.1 
............ 

500.0 
800.0 

7,000.0 

2,665.0 
3,700.0 

1.000.0 
850.0 

1,000.0 
2,659.0 

2,500.0 

........................ 
- -- ............ 
........................ 

'6001 
*mu3 
WK)5 
6007 
6009 
W13 
6019 
8018 

-. . - 
6267 
6008 
6286 
6011 
6281 
6228 
6228 
6303 

6279 
6280 
G301 
6309 
6205 
6274 

............ 
6241 
6269 
6012 
6016 
6237 
6237 
6304 

118,0154.2 
-- -- ..... 

62,297.0 
5,fill.O 

6 ~ 4 .  n 
19,500.0 

500.0 
17,700.0 
9,975.0 

317.0 
5.WO.O 

55,767.2 
-- 

82.6 
543.0 
321.5 
610.0 
11hl. 0 

4,000.0 
1,000.0 
2,000.0 

2, 565.0 
1,700.0 
2.000.0 
l,WO.O 

850.0 
1,000.0 

2, 459.0 
400.0 
50.0 

150.0 
1,000.0 
1, 000.0 

W . 0  

D 
A 
D 
U 
n 
B 
B 
B 

........................ 
. . . .  

A 
A 
A 
B 
B 
B 
C 
B 

................................................................................... 
B 
B 
B 
I) 
C 
B 

B 
B 
B 
B 
B 
C 
B 

85,506 
- - 

50,051 
8, till 

 ti^ 
19.275 

499 
17,231 
3,741 

35,455 - 
58 

485 
77 

217 
127 

3, 659 
1, 

2,563 
1,666 

8% 
........................ 

.................................... 
2, 328 

........................ 

150 
658 

1. KO 
........................ 

57,232 
-- - 

43,597 
8, Dl1 

F Y ~  
19,105 

............ 
12, H08 
2,260 

........................ 

........................ 
13,695 - 

............ 
6 
5 

46 
6 

488 
930 

........................ 

1,150 
980 

........................ 

........................ 
671 

561 

........................ 
50 

110 
350 



Cnuslic soda ...................................................... 

Dyestuffs ............................................................. 
Icemaklng chemicals ................................................... 

Ahnca- ............................................................... 

Naval stores ........................................................... 
....................................................... Synthetic yarn 

Worsted yam .......................................................... 

Wool tops ............................................................. 

Abrasives ................................................... 

Investment salnhles .................................................... 

Industrial machinery. ..................................................... 

Metalworking machinery.. ........................................... 
............................................................. Machine tools 

Iron and steel shapes.. ..................................................... 
Iron and steel sheets ................................................... 
Others.. ............................................................... 

hTon-fe~~ons metals. ........................................................ 
................................................................. Nickel 

Aluminum - ............................................................. 

Tin ingot -.--- -._- .- .- --. - --. -. - - -- - - - - - - -. - -- -- - -. - - - -- - --- - - - -  - ----. . 
Aluminum ............................................................. 
Zinc. .................................................................. 
Brass wire ............................................................. 

Logs and lumber ........................................................... 



Program detail-Non-project assistance component-Defense support-Fiscal year 1966-Con. 
[In tllousands of United Statos dollars] 

- - -  . .  

Colnmodity Program 
amount 

310.0 
1,000.0 

337.5 
1,352.5 

500.0 
60.0 

1,440.0 
1,000.0 
2,000.0 

372.8 

345.0 
400.0 
232.0 
154.0 
750. 0 
740.0 

-- 
998.0 
- -- 

39.0 
543.0 

200.0 
200.0 

Investment of salablcts-Contloued 
Coment .................................................................... 

Flat glass .................................................................. 

Electrical apparatus ....................................................... 
Sclentiflc equipment ....................................................... 

Explosives ................................................................. 

Creosote ................................................................... 
Coal tar pitch .............................................................. 
Fisheries supplies .......................................................... 

VehicW aud other eyulpn~ent. ................................................ 
Motor vehirle parts ........................................................ 
Tires and tubes ........................................................... 

Generators and motors ..................................................... 
Textbooks ................................................................. 

6218 
6265 
6297 
6294 
6239 
6295 
6298 
6307 
6271 
6305 
6345 
6257 
6903 
6252 
6285 

'6201 
6240 
6282 
6202 
6275 
6269 
- 

-- 

6243 
6203 
6258 
6904 
6277 
6299 

Procure- 
ment codc 

PA No. 
FR 

No. 

3,000.0 
............ 
------------ 
............ 

3,000.0 
............ 
............ 
............ 

2,000.0 

372.8 

977.0 
............ 
............ 

154.0 
750.0 
740.0 

082.0 
-- - 

B 
B 
D 
B 
B 
D 
B 
B 
B 
B 
B 
B 
B 
R 
I3 
A 
n 
A 
I) 
B 
C 

-p-pp-ppp -- 
........................ 
- .- 

B 
B 
B 
B 
B 
B 

Obliaatlons 
PA value 

-- 

Amount - 

b 5 6  
6-31 
&75 
& 
&29 
& 76 
7 7  
*a 
6 3 6  

.................................... 
6-33 

.................................... 

.................................... 

.................................... 

.................................... 
6-4 

6-36 
6-65 
&5 

6-67 
6-55 
- 1 ............ 

310.0 
1,000.0 

337.5 
1, 352. 5 

600.0 
60.0 

1,440.0 
1,000.0 
1,000.0 
1,000.0 

167.0 
130.0 
20.0 

150.0 
50.0 

345.0 
400.0 
232.0 
154.0 
750.0 
740.0 

1.132.0 

Coritracts 

39.0 
543.0 

200.0 
200.0 

Arrivnls 

3 
925 

3Rl 
500 

180 

709 

133 
5 

345 
400 
226 
153 

229 
- 

667 
- - 

6-41 
&40 

.................................... 

.................................... 
6-60 
&91 

3 
422 

........................ 
-. - - - - - - - - - - 

213 
........................ 

.._.--.----- 
........................ 

91 
........................ 

35 
............ 

........................ 

........................ 

........................ 
345 

............ 
226 
153 

........................ 
61 
- 

444 
- - 

6 
423 

........................ 

........................ 
15 

........................ 

39.0 
543.0 
85.0 
65.0 

200.0 
200.0 

39 
509 

119 



Program detail-technical cooperatiott-fiscal year 1966 

(In thousands of United States dollars) 
0 

Code and uctivlty Beld 

Technical cooperation total ......................................... 

C,on- 
tracts 

19.0 
- 

Program 
nmount 

5. Oo. 0 -- -- 
10 Agriculture and natural resources ..................................... 

11 Research, agicultural cducation and extension.. ................. 
Farm soil testlng services ................................................. 
Agricultnml cxtenslon devclopinent.. .......................-............ 

12 Land and water resources. ....................................... 
Blood control training ..................................................... 

..................................... Upper watershed teclinical assistance 
19 All other ......................................................... 

Agricnlttue participants .................................................. 
Vncctnc production ......................................................................... 
Lirestock farniing training 
Veterirlary truining ......................................................................... 
dgricultural credit and cooperativw. 
S o  conservation ........................................................................... 
Forest management ........................................................................ 
Soil testing service ......................................................................... 
Fertilizer and limestone training~ 
ExtPnsion tmining .......................................................................... 
Irrigation training .......................................................................... 
Flood control .............................................................................. 
Credit Workshop ........................................................................... 

Ar- 9 
riyals 

m 
% 

6.0 0 
- v 

Seed hvelopment  Workshop .............................................................. 143159 0.6 ............................ 

20 Induslry and mining ................................................. 
21 Mining and minerals ............ 

Coal minlng operatloils and management 072 1.8 2+0011 1.8 

See footnotes a t  end of table, p. 261. 
*To be adjusted. h3 

4.1 

Implrmcntntion 2 
activities 

PPA 

827.8 ............ 828.7 ............ 824.2 ............................ 5.6 5.6 m 
p--p-----p--p-- -- - -- - - a 

4 .  ............ 490.0 ............ 490.0 ............................ 0 0 % 

No. 

............................ -- 

No. 

............ 
-- 

251.3 

86.6 
-- 

................................................................. 

....................................................... 

........................................................... 

Pro- 
cure- 
ment 
code 

Value 

- 

Obligations 1 

Amount 

5,013.0 
- 

No. 

............ 
- 

1-60150 3.8 ............................ 

208 
286 

............ 
- -- 

106 
217 

........... 
- -- 

219 

Amount 
~ ~ ~ ~ ~ ~ ~ ~ - -  

4.989.0 - 

100 
390 
251.3 -- 
1.3 

250.0 
8 7 4  -- 
87.4 

208 
286 

............ 
- 

1+4N28 
217 

........... 
- 

1-94 
141128 
140129 
140133 
140134 
141135 
1-60136 
1-60137 
1-60138 
140139 
1+0142 

100 
390 
247.6 ............................ 

............................................ 

............................................ 

- - 
............................................ 
............................................ 

-- 

............................................ 

............................................ 

............................................ 

............................................ 

............................................ 

............................................ 

............................................ 

............................................ 

............................................ 

............................................ 

1.3 
246 3 
86.6 - 

1.2 
4.5 
3.5 
4.5 
6.5 
13.0 
4.5 
9 
13.5 
18 
4 

0 
- 

5.6 
- 

1.2 

-- 

8 
- 

0 
q 

- 

1.2 M 

9 
rn 

d 
O 
4 
M 

............................ -- 
.................................................................. 

............................ 



Prograin detail-technical cooperation-fiscal year 1966-Continued 
- 00 

Obligations I P P A  
Ar- 

rivals 
c" 
M 

Code and activity field 

Pro- 
cure- 
ment 

Con- 
tracts 

Program 
amount 

Power.. ...................................................... 
Trnininp lor HOK electrlc powcr system personnel.. 

Suhstation trar~sforurer repair and rcwhlding 
Load dispatching .......................................................................... 
Power distrlbutlon system planning 
Load survey and t r s t h g  system 
Power motcring and testing, rclay adjustmer~t .... ---.--.. 
Boiler plant instrrnnent and page maintcnancc 6 rcpair.. 
Oil iiltrring ano trsting, transformer maintenance.. 
~ o m n ~ u n i r a t i o n s  .......................... .... .... 
rc lecomrn~~~~ica t lons  rate analysis~-.-~ ................................ 

Training of I iOK tclecom~n~~nlcations partivipants 
l'rafflc rnpinccring toll-loeal 
To11 transmission enginceriug..~ 
Ra4io mgineering.. ...................................................----....--..... 
Toll switchbonrd traflir ~ n a n n ~ r r ~ ~ r ~ ~ t . .  
Itcpair sllop ~l~nnrlgcrncr~t ............................................ 
Business oilice l~lanagelncnt nlld cnstonl r c l a l i o n s  
Plant rnetllods :md result crlpirlccrillg 

23 Manufncturing and pn)cessing .................................. 

Korean har~dicrnlt and industrial :irt,s~ .................................. 
25 Engineering nnri construction ....-...-........................--. 

Advlsory engineering scrvlcc.. .......................................... 
29 AlIother ......................................................... 

Maru~facturing and processing ~)nrticilr:ints .............................. 
Gold, silver, and ~lonfrrrous refining..- 
Disc1  C I I ~ C  n a ~ i i f a r t u r e  
Procluction rrlar~aeerlient of slnr.11 indnstries.. 
C o r n r c i a l  c t ~ c i c : l s  ...................................................................... 
Rubbcr ~ n a r ~ n b r c t ~ ~ r e .  ...................................................................... 
Production of a s u g a r  
a n u c u r e  of r i n t i n g  I 
Inorganic chemicnls n~annfac t r~re  
Industrial ccrarnic manufacture 

................................................................................ Coal m i  
Small foundry training. 

Implcrnentation 2 

eodo 

--- --.-p--ppp-p- 

20 Industry and  mining-Continued 
22 Power and  communications.. .................................... 

No. 

............................ 

activities 

Value 

........ 

(69.0) 

12 0 
12 0 
19.5 
13 5 
18 0 
6.0 

18 0 
(103 0) 

50.0 

9 0 
6.5 
6.5 
4 5 
9.0 

11.0 
6.5 

2 . 0  

2 0  
9!*0.0 

~ 

9!)0.0 

9 0 
..................... 

............................................... 

........................................................ 
............................................................ 

(11.. 0) 

........................ 
.............................................................. 
............................................................ 

................................................ 

........................-....-----........ 
24q. 0 

9 0  0 

............................................ 

............................................ 

............................................ 

............................................ 

............................................ 

............................................ 

............................................ 

............................................ 

...................................... 
50. 0 

............................................ 

............................................ 

......................................... 
......................................... 
.......................................... 
......................................... 
.......................................... 

........................................... 
.-p-ppp-p 

........................................... 

-- 

............................................ 

............................................ 

..................-....-........... 

............................................ 

............................................ 

............................................ 

............................................ 

............................................ 

............................................ 

............................................ 

............................................ 

- 

.................................................................. 

3-60213 
.................................................................. 

........................... 
ppppp-- 

...................... 

........................... 

Amount 

202.0 
-- 

No. Amount No. 

................................................................. 

- 

202.0 
- - .- .- 

. . . . . .  
230 

.................................. 

.................................. 
........................................ 

. . . . . .  
203 
Wci 

....................................... 

. .  

. - ~ - ~  

2Y3 
. . . . .  

0 

0 

0 

0 
- 

174.5 
........ 

.................................................... 
............................................................... 

.............................................. 

.................................................................. 
............................................................ 
.......................................................... 

............................................................. 

.................................................................... 

0 

! e 
u 
0 

3 
................ 

0 
g 

i 
O P  

U1 

0 
d 

0 3 
-- 4 

E 
H 

I 
0 * -- rJ3 

282 9!10. 0 

............ 

(99.0) 
cB.O 

(1s. 0) 
KO 0 
53.0 

....... 

247.0 

2\2 

............ 

1-60071 
143072 
1433073 
1433074 
1<W75 
1+NJ76 
1+NJ77 

........... 
203 

140059 
140060 
1-60001 
1-G00ti2 
1-60063 
1-GOOM 
1-li00ti5 

........... 

........ 174.5 

202 0 
- 

............ 
-- 

1-60009 
140100 
1-MI01 
140104 
1-60106 
1-60107 
1-80105 
1-60109 
1-60111 
1-W126 
1-60141 

... 

ZhO 

............ 
-- 

245.0 
990.0 

174 5 
- 

4.5 
6.5 

27 0 
4 5 

13.0 
4.5 
0.0 
4.5 
4.5 

22.5 
6.5 

174.5 

293 
............ 



Alrtnl ~ n i r l l n ~  ............................................................................. 1-60144 9.0 
C!!e:t~istrg of rubber manuf'acture. ........................................................ 1-MI145 4. 5 
I Iuc i~ i r~o  wooliworking ..................................................................... 1-60146 4.5 
Slr~all l l l d ~ ~ s t r i ~ s  husln~ss rnamigement- .................................................... 14,0147 22.5 

m .......................................................................... 
rg 

P:aper ~~rolluctiorl 140149 l a .  0 
0 Clot!lillz (lesicn rllld mnnufncture ......................................................... 1-li0155 6 .5  

........................................................................ r ?on, i I~r0a:ssillg.. 1-(i0lM 6.0 
Tirc ~)roilttction .......................................................................... 11,0167 4. 5 

-~. -- ~. .- ~- .- - -- ~. I - - ~-~ 
30 rl'r:~usport.~tion ...................................................... 2112.5 ........... 2 4 ........... 2i3.3 

- . .  . .. - .. - . - . - - -. .. - - - .. ... - 
...................................................... ......... ............ 15 0 , -- .- .... ... 

w 
-I lTigI~~+v:b:; tra~ls[~ort;rlion trainee.-- . .  

l J i ~ i ~ . v : ~ y  trafnc : ~ , l ~ ~ ~ i ~ i i s t r a t l o n ~  
Tht:: : l id truck inainlenance and repalr 

............ 34 Port fa.cililirs and Ilnrhor inlprovament ........................... ........... 
- ~ 

Port  harbor rc!inhilitatioi~ ................................................ 261 181. 4 261 150.0 .......................................... z 
Harllur co~strtt(!tion ........................................................................ 1-60047 10.5 1 .  ........................................ ?- 
IInrhor clr(%lyiile; oprr:rtions ............................................................... 1-60038 4.8 ............................................ t-3 

J.)o ................................................................................... 1-60164 1.0 .......................... 1 . 0  8 
R O l i  dredge crew training.. .--.................................................................................-..... 3-(i0090 150.0 ......-....... 

:i(i Ship operations .................................................. 34.5 ............ 34.5 ............ 34.5 ............................. O 0 3 - -- - - -- --p 

31:lrinc tl.anrjrortittion participants ....................................... 283 34. 5 .................................................................... 0 
Ship corwtl.~~ction. ....................................................................... 1401i2 13.0 ............................................ 
h i  n n e t  c o m m r c i a )  ................................. l 4 ~ l l 3  4.5 ............................................ 
31arinr 11:ivig:ttionxl aids operations ........................................................ I-1il)lll 4.5 ............................................ 
l i t  1 1 u n ! i 1 1 1 L  o r n n t  ..................................................... 1 ~ 1 1 6  4.0 ............................................ 
Slrrt.rloring 01)rr:~tions (outport operations) ................................................ 1-WllO 4.0 ........................................... @ 

8 
Shil~yard roplir. ........................................................................... 1+127 4 .5  ............................................ 

3; Air 1~11:;portation ............................................... 57.0 ............ 5 7  5 ........ 57.5 ............................ 0 0 P - --,-- - - -- - 

40 Lahor ................................................................ ............ ............ ............................ 
-- -- 

49 All other ......................................................... 27.0 ............ 27.0 . . . . .  27.0 ........................... 
-- -- - -. - - 

LaI~or p%rt ic i i> : t~~t~  ..................................................... 231 27.0 
I I a ~ ~ p o w r r  11ti1ir:ition and uneniploynient servlees- ....................................... 
Labor and soci:tl lcgiqlntion and  ifor or cement- ....................................-......... 1-60035 12  0 
i yl)rentic~ship and inservice training ...................................................... 1-60036 9.0 

lip- 

Sci lootnolr.; ?t end of table-, p. 251. 
''1 , I  be adjusted. 



Program detail-technical cooperation-fiscal year 1956-Continued 

Code and nctlrlty fleld 

I PPA 

amount - 

T~chniul l  nssi~tnnn-ROli i l e r c l~ rn t  hlnrine Acadcnly ..... 1 ............ 1 287 1 37.0 
66 Prol~~ssional and higher cduwtioo .............................. 2 I ............ I. 222. 1 

- - - - - - - .- . - 

Sconl Kational University technical assist:lnce~. 
I 

627.1 

Tcachcr tmining 

50 JIcalth and snnit lt,ion ................................................ 46  1 ............ 46. 1 
~ - ~~ -~ - - 

59 All othcr ......................................................... 4 6  1 ............ 46. 1 
-- - - 

Puhlic I~vnltli pnrticipnnts ............................................... 253 '46. 1 
I'I~:irl!~nc~:i tiwl control .................................................................... 
S:init.iry rnsinccring. .................................................................... 
I lo~pi tz l  d c s i ~ n  :~nd ccl3iip'i'cnt ........................................................... 
IIcirllll l.~u-s Ic'~isl.~tion and e111orce1r:cnt. .................................................. 
X1111.iti0ii:il 11yciene ....................................................................... 
Panit.3i.y insp(>ction ....................................................................... 
1nrl:lstrinl hygicnc .......................................................................... 
hIt,nt.il hrulth ............................................................................... 
Tubrrc~~losis control ...................................................................... 

.................................................................... l T o . ~ ~ ~ i V ~ l  :~cll-~~inistr~tion 
......... ............. 

60 Education ........................................................... 1.063.1 
. -- 

~ 

61 Tecllnical education .............................................. 3 7 0  ........... 7Si.O 

Vocatiorinl cdrlcation .................................................... 

- - 

1 ' ~ ~ c l l e r  tr:linln:: yarticiparlts 
Technical ;~ssistnnw! in busiricss a(lminis?r:~tion 
Tcchniml assist:tncc iri 1)ublic :t<l~ni~iistr;rtion. 

69 All other ......................................................... 4.0 ............ 4.0 

Obligations 1 1 o -  1 Impl(~mmtntion a 
actlvitlcs I Con- I Ar- 

mcnt tracts rlvals 

No. 
-- 

No. 1 Alnou~it 1 1 No. Value I 1 Amount 
- 



I Obligations include ProAg's, PIO/P's and PIOIT's lor United States employed technicians, 
2 Imp!ementntion activities include PIOIC and PIO/T lor contract services. 
* To be adjusted. 

70 Pub lb  admlnlstratton .................................... ........... 
79 All olher .-.-.---_----.-----.------.------.-..--------.------..--. 

Publlc admlnist~atlor~ ~8rticlpants ....................................... 
Eco~~omlc  111aonhg-A 
Immigmf Ion ................................................................................ 
Radio program mi1n;laement 
Pclt~llc a(1mlnistration s u r ~ r y  team 
Postal technical t~.aining 
I m ~ o r t s  and eworts control.-. 
Pal.01~ systems..- .......................................................................... 
Pretrial conAne~nent bail- 
.Juvr;~lle drlinqoencp ...................................................................... 
Penal ad~ninistration ..................................................................... 
Pr~tr ln l  1nrcsrig:ttion ...................................................................... 
Crlminal proceedings ....................................................................... 
Bridgetnry proued~irrs ...................................................................... 
Eronomlc statlslics ......................................................................... 
Econo~nic ~o l l cg  ........................................................................ 
Treas~iry uccounts ......................................................................... 
Stock rn:vkrt svslc?m ...................................................................... 
Fednrs! rrserv~system.. 
l'nx nd~ninisl~rtatiun ......................................................................... 
Fiscal and eronomic pollcy 
Fiscal and mor~ctary policy 
Ranking ~nnnagornont ..................................................................... 
Forei ,~  tmdo adnli~~istration. 
Business news publication and cira~lation 
Economic plannhg-B ..................................................................... 

............ -- - - 

..-..--..-.. ---- 
218 

............ 
-= 
........... 

233.9 -- 
233.9 

..................................................................... 

................................................................. 
.......................................................... 

.................................................................... 
............................................................. 

.................................................................. 

.................................................................. 

................................................................. 
............................................................... 

............................................................. 
.................................................. 

-- 

'Ju General and miscellaneous ............................................. / 5.0 
,-- 

99 All other ......................................................... 5.0 

Professional and scientiEr books and periodicals .......................... 

238.5 - -- 
238.5 

238.5 

-- -- 
5.0 

5.0 

............ - - 

............ 
1-W33 
1-60057 
1+lW54 
14006R 
140069 
1-60070 
l+€OS1 
1+0082 
1-GOO% 
1-60084 
1-60035 
IqLIOS6 
1-f,0117 
1-60118 
1-fa1 19 
140120 
1-60121 
1-60122 
1-60123 
1-GO124 
1-60130 
1-60132 
1-MI143 
1-ffl152 
1-501ffl -- -- 

............ 
-P 

.......... -- 
2i7 ( 5.0 277 



PART 111-8 

Ayricztltural trade development and assistance act of 1854 (Public law 480) surplus agricz~ltural commoditiev 
[In thousands of United States dollars] 

- - - 0 
C 

Date of agrefmcnt Comrnoditles 
IJ I- 

Total 195G a~reement ........................................ 

March 13,1956.. .................................................. 

Gra,nd total. 

Total 1955 ~,grcenlent 

Afay 31,1955 ........................................................ 

Cotton ............................................................ 
............................................................ \\'l~ent 

.................................. Occan Lraiisportation of wheat-. 
.......................................................... nnrley.. 

.................................. Occar~ trallsportatlon of barley.. 
.......................................................... Tobacco 

...................................................... Canncd pork 
Ediblc fals and 011s ................................................ 
Dairy r~rodncts ................................................... 

............................................. 0 ther transpurtntion. 

.............. ..................................................................................................................... 13.032 
~- - -. - .- - - 

.............. ............................................................................................................. 15,000 - - -- - 
13,033 

Raw cotton ................................... 9, 400 2 i 4 1  7,694 "d 
................................ 0cea11 trans~ortatlon of raw cotton 

Totncro. ......................................................... 
fiOO 

4,615 
480 " 2441-OT 

21-02 
................................... 0cen.n trans~)orlatlon of tobncco 385 

==..--;-.-.. -- 2 24-02-oT 
4,604 p 

244 



Funds available for lending-by source-status as of June 50,1956 

(In millions of hwan) 

A. Funds loaned by the Government : 
1. Direct Government loans ................................... 19,494 

13. Funds loaned by the Bank of Korea : 
1. Purchase of debentures by the Bank of Korea ------------------- 2,000 

C. Deposit liabilities (private) ....................................... 3,770 

Sub-total : ROK funding sources .............................. 25,264 

D. Funds on loan from the counterpart fund : 
1. ICA counterpart fund .................................... ' 8,740 
2. CRIK couilterpart fund .................................... 1,385 
3. UNKRA counterpart fund ................................... ' 2,558 

Subtotal : Counterpart loans ................................ 12,683 

E. Total, funds available for lending ................................. 37,982 
Includee 3,943 million hwan in loans for the acquieIt1on coat of imported equipment 

financrd by 1CA. 
sIncludes 1,175 milllon hwan In loane for the acquisition cost of imported equipment 

financed by UNKRA. 

FORMOSA 

I regret very much that the entire membership of the committee 
was not able to be with me on my inspection of this island fortress. 
Truly, our program on Forn~osa-past, and present, ancl proposed- 
must be seen to be believed. 

During the period fiscal year 1954 through fiscal year 1956, expendi- 
tures have totaled $218.4 million in United States funds. A large 
proportion of this total was used to purcllxse commodities which were 
shipped to Formosa and sold for 1oc:tl cllrrency (countcx-part) which 
in turn was expended on aid projects. Counterpart expenditures dur- 
ing this period came to the equivalent of U. S. $237.9 million. Against 
this amount, local contributions have aggregated $116~5 million. Dur- 
ing the 1957 fiscal year, i t  is proposed to spend - in United States 
funds plus --- in counterpart funds. Against this amount, the 
Government of China will contribute - in its own currency. 
Thus, assuming the implementation of the fiscal year 1957 program as 
proposed at  the time of my visit, expenditures during the period fiscal 
year 1051 through fiscal year 1957 will aggregate --- in United 
States funds plus - in counterpart equivalent. Against this 
amount, the Government of China will have contributed - in its 
own currency. 

"Unlicluidated" balances (i. e., "unexpended") as of June 30, 1956, 
aggregated $97.1 millioil in United States funds, $3.6 million in un- 
obligated balances is included in this total. I n  addition, there was on 
hand as of June 30, 1956, $83.4 million of unexpended counterpart 
funds of which amount $8.6 million was unobligated. 

These amounts plus the funds proposed for fiscal year 1957, enabled 
our mission on Forinosn to open the 1957 fiscal year with a total of 

in United States funds available for expenditure plus - 
in counterpart equivalent. The figure of --- in United States 
currencies is the equivalent of a 2-year program, based upon expendi- 
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tures proposed during the fiscal year 1957. I n  other words, if ex- 
penditures in fiscal year 1957 reach the projected goal of --- our 
planners \rill have on hand something like --- a t  the beginning of 
the 1958 fiscal year without the appropriation by Congress of another 
nickel. 

O n  Formosa, our economic assistance program is divided into two 
phases-technical assistance and defense support. Technical assist- 
ance during fiscal year 1057 will probably require the expenditure 
of - in United States funds while defense support will aggregate 

in United States funds. This total of - in combined 
United States defense support and teclulical assistance expenditures 
during 1957 fiscal year compares with a total expenditure projected 
of ------. 

I have attached to this report for the con~mittee's attention a 34-page 
summary of project descriptions for the defense support program plus 
rt. 1 2 - p a g e  summary of projecbts to he i~r ip le rnen ted  under the technical 
assis:ance program. Keference to this data will show that  the United 
States Government, tllrough the motual sccl~rity program, is presently 
engaged and has for some time been engaged in a con~prehensire 
program designed to balance industry with agriculture on Taiwan. 
l y e  are building new inanufnctnring plants, expanding power genera- 
tion and transnlission facilities, rehabi1i:ating nnrl expanding the 
Kationalist fishing fleet, ~mdertaking a long range program of coal, 
petroleum, and copper development along with a comprehensive 
program for exploration of minerals, expanding steel production and 
surveying the possible necessity for espanding the production of steel 
and pig iron even fur'her. I n  addition, we are nlaintaining a number 
of miscellaneons programs such as en~p loy~ len t  placen~ent, job- 
training, industrial adn~inistration, and n number of others. Alto- 
gether a total of 113 projects are incluclcd witllin the il1ustr:rtive fiscal 
year 1957 defense support program. Listed 1n:lrginal headings of 
ihese are as follows : 

Agrim7ture and ncltura? resou~ces.--15-total United States dollar 
cost --- . Incllitied in this total are the following itelns: -- 
to procure logging eql~iplnent etc.; - to procure engines and 
nlaterial for the local construction of four 350-ton tuna fishing boats; 
------ for the rehabilitation of cold stc~rage and ice-making facilities 
to be used in connection with the fishing industry; and - to 
procure 79 tractors to increase mechanization for sugar cane growing 
and harvesting. 

Industry and mining.-This is the largest single phase of our de- 
fense su port program here. Included are 63 projects, a t  a total 
United tt' tntes dollar cost of --- . The following are some of the 
more ambitious projects. 

Coal mining improvement - : For the developnlent of workings in several 
coal mines. 

Copper and pyrite derelopment -- : To defray the cost of the purchase of 
mining. dr i l l~ng and tt.ansportalion equipment under the third phase expansion 
of the Chin-qua-shih mine development program. 

Wusheh Darn - : To be used to defray the cost of contract services by 
the United States Bureau of Reclamation and to procure equipment necessary 
for the dam and power generating facility. The completion of this dam will 
add approximately 35,300 kilon-atts of fir111 power to this system throligh the 
additional storage capacity a ~ a i l a b l e  to the Sun-JIoon Lake generating facilities. 

Telecommunications expansion - : For financial support to the Taiwan 
telecommunications administration and to purchase equipment from worldwide 



sources to increase the capacity of urban telephone systems, the very high 
frequency system on the east coast of Taiwan, and the toll carrier system on 
the west coast in order to meet the domestic demand for telephone services. 

Lung Chien hydro project - : To continue construction of this facility 
which will ultimately have a capacity of 48,600 kilowatts. 

Ku Kwan hydro facility - : To start procurement of equipment and to 
defray first construction costs of this project mhich will be developed initially 
as a 90,000 kilowatt run-of-river station with peaking pondage. ICA indicates 
that this project must be started in fiscal year 1937 in order to assist in relieving 
.the acute power shortage projected for 1059 and 1960. 

Fiscal year 1957 ~)o\ver tr:ins~~~ission and dislribution --- : For ilollar 
financing of equipment and iiinterinls to be l~rvcurecl on a \\'orldmide basis for 
this project which is a llortion of the Taiwan I'o\ver Co. lrrogl'am for the espan- 
*ion antl iniprovenient of the trallsnlission and distribution facilities under its 
control. ( I  shall collii~lelll on the Taiwan Pourer Co. later in  this reyort.) 

Fiscal year 1!).55 l)l . i i~~ary systen~ iinproren~ents 'Po defray the costs 
of procuring 100,000 lrilt)\vatt-al~i~ere transformers :ind equilrment and inaterials 
necessary to the construction of a new trunk trclnslllissio~~ line ~)nralleling a n  
existing 134 kilovolt line along the west coast of Taiwan. 

Sheu 90 1st unit Tlieriuiil - - :  For planning and initial design of a hydro- 
elertric plant and the training of two Taiwan Power Go. engineers in the United 
States on hydropower project planning and construction. The l)rcrject, which i t  
is proposed will be sripl)cr:.ted through the t'iiited States aid 1)rogram in subse- 
cjuent years, conten~l~lates the establishilie~~t of a 11ydrol)on-er station having a n  
ultiiilate cal~acity of 120,000 kilo~vatt-ali~l~eres. 

Urea plant ---: To continue 1)rocureulent of ecluipn~ent antl n~aterials, 
Iblant construction, ant1 ii~stallatitrns of equipment in a urea plant onned by 
the Taiwan Fertilizer Cow. designetl to prodnce 83,800 i~letric tons of urea. 
This plant is expected to be ill operation by the enrl of 1937. 

Su1l)huric acid plailt --: For colitinued linancing of United States dollar 
costs of procuring equii)~ueilt and machinery for the establishu~ent of a sulllhuric 
acid plailt with a desig~~ecl capacity of 976 metric tons per day of 98 percent 
sulphuric acid, initial ~ r o c u r e n ~ e n t  of mhich was financed under the fiscal year 
1056 prograin. 

Electric iiiotor and switch manufacturing : To procure machine tools 
for  manufacturing autl testing equi~~ment  sujrl~lementing the equipn~ent I~resently 
installed in the j~laut of the Ta Tung Engineering Corp. which produces small 
ulectrical motors, switches, switch gears and other electrical acczessories. 

Incandescent lamp manufacturing -' . To procure nutonlatic bulb making 
ruachinerv, auxiliary eqlilpillent and testiug a11yiu.atus for  the l l~a~lufacture of 
uniform glass bulbs. When complete, this l~ lan t  will produce ayproximately 
4.8 million light bulbs per rear.  

Modernization of nlilla -- : To procure modern machinery and equipment 
to replace obsolete equipn~ent in the sugar mills of the Government-owned 
Taiwan Sugar Corjj. I n  addition, an instriln~ent control and repair team of 
three training particil~ants will be sent to the United States for B months, re- 
quiring --- in United States currency and a counterpart grant of - 
Nationalist Chin~se  dollars plus -- S:~tioiialist Chinese dollars to be pro- 
vided by the Taiwau Sugar Corl). 

Bagasse shaving board - : For a sharing board plant having a capacity 
of 55 metric tons daily of bagasse board utilizing bagasse as  a raw material. 
This plant is being established under the direction of the Taiwan Sugar Corp. 
United States dollar financing is  being provided under this project for the pro- 
curement of necessary equipuleat from the United States. 

Dynamite manufneturing -- : For the procurement on a world\vide basis 
of equipment for the establishment of a plant mannfacturing 1,000 metric tons 
annually of industrial dynamite. 

Acetic acid plant -. . To procure equipment needed in the estnblishment 
of an acetic acid plant having a callacity of 5 metric tons per day. 

Rubber tire manufacturing - : This is an initial Unitrd States dollar 
grant to pro! ide equipment for the establishment of a rubber tire man~dacturing 
plant with a capacity of 30,000 automobile, truck, and bus tires annually. Addi- 
tional financing mill be reqniretl in fiscal year 1955. 

.%luminum jrlant modernization -- : For the grocuren~ent of equipment to 
i m p r o ~ e  the efficiency and reduce costs for the Kaohsi1111g plant of the Taiman 
Aluniinuni Co. 



Lithograph printing and platemakir~g - : To establish a modern printing 
plant in Taiman to supply photoengraving and photolithographic plates to the 
printing trade and to provide high-grade printing facilities. The Government 
will sponsor this project but the plant mill be turned over to private finance and 
operation after completi:~n and after a training program has been carried out. 

Shop imgrovenient of the Taiwan JIachinery JL:~nufacturing Corp. -: 
To procure niodcin lliacliiue tools and eqnipii~ent for glont in~provelllent and 
expalision for this industry which produces tlie ~ua jor  portion of heavy machinery 
mannfacturing on Formosa. 

Taug Eng Iron \Vorks - : To procure equip~uent for this privately owned 
facility to proritle t\zro new substations to ineet tile additional load require- 
ments directly froin its power line. 

J i ~ r e  mill rehabilitation ---: To rehabilitate two jute mills which were 
traneferretl to pl-ivate ownership in 1966. This money n i l l  be used to procure 
replacements for worn-out machi~lery. 

Smt111 indn:;try f t~ i lc !  -- ; This project, begun in l!)R-i, was designed to 
make available intliistri~l developmeilt In:~ris to a great nu:nber aild wide 
variety of small privately owned industries. Delayed pagnients for United 
States dol1:lr aid equipli~flnt and machinery and local currency lo:lns f u r  Plant 
espansion are estended through three 1:rirarely owned and illanaged corn- 
mercial banks with branches situated in all major cities of Taiwan. 

I n  this connection: during my visit I was informecl that these loans 
are being repaid a t  a rapid rate. However, 1 was iilforlned that bor- 
rowers are required to p ;~y  6 to 7 percent interest rate on 80 percent of 
the amount borrowed niid 15 percent iniei~est on the rerriniiiing 20 per- 
cent wliich is advanced by tlie banlrs referred to above. I11 addition, 
I 11-a:; told tllat the ba.1~1;~ cliilrgecl 1 pe~.ceiit on ilie total aluoinltt bor- 
ran-ed for ~ l~e re iy  collccti~ig the ins!-alllile?~ts as  t!iey collie dne. I 
thiillr such n systenl is unconscioii;tble. It is a boliit~iza to the banks, 
and I recoir~nlcllcl 11:ost eri~phaticnlly t l n l  our  iliissioil take steps to see 
that niore reasonaLle rates are promulgated. 

Water resources survey --: To finance a coupreherisire survey of the 
water resources of Taiwan. 

Steel Ilidustry surrey --- : To coniplctc a project begull in the I936 fiscal 
year. The - will be used a s  R contingency iuuil fur services of a group 
of s i r  coilsultant e:lgineers !rllose expeilses were firlanced in fiscal year 1066. 
This survey team will work with the Tncl~~rtrinl Develol~ment Com~nission on 
general overall planning, blast furnace installations, byproduct coke oven, steel- 
maliina processes, a i ~ d  rolling inill installiltions. 

General Construction Corps -- : This is a new project which provides a s  
a counterpart fund grant, local currency for financing the training, equipl~ing, 
and housing of several thousand coiltbat ineffectires retired froul the Ciliuese 
Armed Forces who hare  joined together to form a construction working corps. 
This construction corps has been working on various water conservation proj- 
ects throughout Tui\ran nnd is now employed on the East-\Vest Highway. 
This project will enable the coustruction corps to be permanently resettled in 
self-supporting productive employment on Taiwan. United States dollilr aid 
financing is tentatively budgeted for importing construction machinery for use 
of the co~lstruction corps. 

This is another phase of the GI bill of rights program which the 
United States has u~itlertnlicu to Iielp iinnlice i l l  1:1rge part Sol. the 
Governli~ent of Kationalist China. 'I'his 1)rogl-nii1 iirrolves t,lle re- 
settlement of overage members of Chiang Ihi-shek's army. I shall 
refer to this program later on in my iljscussion of pltbljc aclministrn- 
tion projects. 

Transportation.-Under this phase, 13 projects are to be undertaken 
a t  a total United States dollar cost of -. 

East-West Highway construction -' . This 1s part of a continuing project 
which prorides for United States dollars and counterpart funds to continue 
and expand construction of a major highway connecting the east and west 
coast of Taiwan. I t  was originally begun in the 1956 fiscal year. The highway 



involved crosses Taiwan's high central mountain range and opens up  vast 
areas of the island for exploitation a s  resettlement activities for combat ineffec 
tires in thp fields ,P forestry, farming, livestorlr raising, mining, etc. The 
dollars provided will be used to obtain construction machinery and materials 
for the highway whirh cannot be obtained locally or in Jnpan. The counter- 
part funds will provide financing for resettlement projects for combat ineffectives. 

I n  other words, this is another phase of the G I  bill of rights pro- 
gram being extended ~ 4 t h  the United States assistance to overage 
soldiers of the Nationalist armies. 

Expansion of railroad facilities- : To finance the dollar costs of the first 
>ear  of n 4-year development plan embarked upon by the Taiwan Railway 
Atlministration to meet the needs of their growing economy. Dollars provided 
during flqcal year 1957 will flnnnce the procurement of five steam locomotives, 
one n7reclring crane ant1 mnterials Por construction of 6.000 tons of freight 
cars. The 4-year plan aimed a t  adding 26 steam freight locomotives, 6 switching 
locomotives, 25.000 tons of freight cars, and 146 passenger cars. Also under 
the fiscal year 1957 program mill come a railway shop expansion including the 
procurement of machinery and equipment and extension of shop buildings for  
the expansion of the Tain-an Railway Administration work shol~s a t  Taipei 
aud Kaohsiung. 111 snbsequent gears we shall alrn contribute to the building 
of a railway double track over three sections totaling 21 kilometers which a re  
regarcled a s  bottlenecks. 

Keelung Harbor improvement- : To continue improvement of Keelling 
Harbor's facilities. Dollars will he used to expand the grain elevator from 10,000 
to 15,000-ton capacity and to construct 3 new small tug boats. 

Co:~stnl ships co~~struction- : On a loan basis to con~t rnc t  one 2,500-ton 
general cargo ship for bnnana export to Japan, one 330-ton ferry boat to run 
between Baohsinng and 11:~1<11ng and two 50-ton ferries to operate between 
Taitung-Orchid Island and Green Island. 

Civil airways improvement- : To continue the improvement of naviga- 
tional aids, landing and comniunication facilities of Taipei International Airport 
a ~ i d  Tainan and Hengchun NOB and VOR stations, a s  well a s  maintenance 
and overhaul facilities. 

Shipyard expansion- : For the procurement of one 35-ton crane for the 
building berth of Taiwnn Shipbl~ilding Corp. a s  well a s  additional arc welding 
machines, acetylene generating and piping systems and electric apparatiis. The 
undern7ater section of the No. 2 herth will he extended to permit simultaneous 
construction of fishing boats and constal vessels leaving drydock No. 1 avail- 
able full time for ocean ships' repair. The Go-iern~nent of Sationalist China 
mill provide 12 million1 Nationalist Chinese dollars to pay customs duties, 
installation cost, etc. 

Education.-In the field of education one project is contemplated 
as follows : 

Expansion of education facilities for overse~s  Chinese -- . For physical 
facilities and improrements on the rarious college and high school cnmpuses 
whlch hare  been made available for the training of overseas Chinese students. 

During fiscal year 1957 it is also proposed to spend - United 
States dollars in the area of health and sanitation including, among 
the larger expenses, --- for further work toward the completion of 
permanent hospital and domiciliary facilities for 10,837 disabled and 
sick combat ineffectives discharged from the Chinese Armed Forces 
in ,Tune 1955. I n  addition, there is involved a counterpart fund grant 
of local currency in the amount of --- equivalent United States 
dollars for financing the interim medical care and living expenses for 
these 19,837 persons. This, as is obvious, is another phase of the so- 
called G I  bill of rights program for overage Nationalist Chinese 
soldiers. Resides this facility, there is also programed - for 
the importation of construction materials for building construction 
and its support facilities such as staff housing as well as for im- 



porting nledical supplies and equipment for equipping and operating 
a 1,000-bed general hospital for these soldiers; - for  materials, 
and so forth for a 1,500-bed tuberculosis hospital; and --- fo r  
constructing and equipping three clinics being built to provide ade- 
quate medical facilities for 10,000 combat ineffectives. ,411 of these 
programs, as I indicated previously, are part of the so-called Chinese 
Nationalist G I  bill of rights. 

I n  the field of public administration. i t  is proposed to spend a totaI 
of - in United States dollars. -- of this amount will be 
used to provide dollar aid to assist the Chinese Goverillnent in carry- 
ing out its retirement program for discharging combat ineffectives 
from the Chinese Armrd Forces and to defray the cost of a contract 
with George F r y  & Associates. This latter firm is to advise the 
Chinese Government on all phases 01 its retired servicemen's pro- 
gram, which aims a t  permnnently settling as f a r  ns possible in pro- 
ductive, self-supporting en~plogment, the combnt ineffectires in the 
Tain-an civilian economy. Thiy  too, is part and parcel of this G I  
bill of rigllts for the Nationalist Chinese. 

I n  the area of cominunity development - is proposed to be 
spent during fiscal year 1957 including - to build 9,500 low- 
cost cln-ellings for low-income workers clnring fiscal year 1057 by 
making construction loans. About 40 percent of the capital required 
is  supplied by counterpart funds. An additional - will be spent 
in the continuation of a project which provides as a counterpart 
fund grant local currency for constructing. equipping, and operating 
6 domiciliary-type homes for 6.000 disabled coinbat ineffectires re- 
tired from the Chinese Armed Forces. 

Listed as general miscellaneous projects are the follo~ring, aggregnt- 
inp a total proposed expenditlire during fiscal year 105'7 a t  ------. 
Motion picture producing facilities - in connection n-ith the con- 
tinilation of assistance to tlle Chinese Gorernment in developing its 
p r o p a m  for improvements in motion picture production facilities for  
filming clocumentary subjects incluclin~ the fields of agriculture, in- 
dustry. ancl related areas. Overseas Chinese information, - to 
finance invitational travel for overseas Chinese leaders and journalists 
and other groups from soi~theastern Asia ; increased travel of Chinese 
press, civic, technical, and cultural leaders to and in the countries of 
Asia and assistance in providing United States dollar equipment and 
reading room material to Chinese Government Information offices 
throiighout southeast Asia. I n  other words, besides maintaining our 
own Information Service. we are also sub~idizing and helpinn to main- 
tain the propaganda outlet for the Government of Yationalist China. 
This becomes obvious when i t  is noted that - will also be spent 
for  overseas bronclcast facili ties-a project designed to assist the 
Broadcaqting Corporation of China i n  stepping up and improving 
bronclcasts to overseas Chinese in soutlleast Asia. through the pro- 
curing of shol.txv:tve transmittiny equipmrnt, and supplying neces- 
sary funds for  cost of constrnctioli ancl installation. 

The last project listed uncler the heacling "General nncl Miscel- 
laneoils" is a - local curreilcy i!em earmarke~l for Government 
buclgetary support. However, it shoulcl br noted, that we are also 
proposing to expe~~cl  during fiscal year i95'7 - in United States 
currency on the Shihmen Dam. Tllis is a m u l t i p i i ~ ~ ~ o s e  project for  
irrigation, hydroelectric power, flood control and domestic water 



su ply. This amount is only a start toward an expenditure which 
wiyl probably total in excess $12.5 million United States dollars for 
the project. The total cost of the project will be about $42,000.000 of 
which we will contribute in cash an excess of $12.5 million and much 
by way of counterpart dollar funds. There is attached to this report 
a document entitled "Shihman Dam," which outlines the proposal in 
detail. I t  will be noted that the cost estimates vary in direct propor- 
tion to the scope of the facility, that is, whether i t  will contain 1 o r  2 
power units. Further, annual fund requirements-which were begun 
in fiscal year 1 9 5 6 a r e  proposed to extend through fiscal year 1961. 

I shall not deal with the technical cooperation program in detail 
except to note that the various projects which we have scheduled for 
fiscal year 1057 indicate future years will bring increases in our ex- 
penditures in the transportation, industrial, minlng, and related fields 
along with a large labor productivity program in future years. 

A t  this point, I quote from my on-the-spot notes: 
We first visited the modernized railway shops where locomotives and cars 

were being repaired. This is quite an extensive facility toward the construction 
and maintenance of which we have contributed quite a large sum. I noted 
that  hundreds of people FTere employed. Much repair work is  done here. If  parts 
a r e  not on hand, they are made. However the facility is now self-sustaining, 
and I mas told that revenues more than pay for all operations a s  well as  repairs. 

We then proceeded to the Sung I textile plant. This plant produces cotton 
cloth. As I recall, there a re  13 such plants on the island. All the cotton required 
i s  obtained through ICA and except for our Government making it available the 
plants would immediately close. TVe donate the cotton to the Government, and 
i t  in turn sells it to the textlle mills. The proceeds of these sales a re  added to 
the counterpart fund and are used for rehabilitation of the island. 

The same situation obtains with practirally all the flour mills erected here 
so far. I saw two of these mills. I also visited the Urea plant and, while i t  is  
not completed, I understand it will be ready for operation early next year. I was 
informed that the United States provided most of the luoney-either cash for 
the purcliase of machinery or counterpart funds required for the construction 
of this f i lr . i l i ty.  Thr locnl project sponsor furnishes only a compar:~tirely 
small am mount. I t  is quite a large plant and mill supply much needed nitrogen. 
Of course, our aid planners claim that it will save the Government of Nationalist 
China many dollars. However, I was told the same story a s  to the other plants. 
but our contributions to the foreign-aid program here continue to increase each 
year and there is apparently no serious effort made to reduce the amount. Of 
course, this is an expensive process for the United States and we do not obtain 
any reimbursement. 

Next we visited various plants which a re  owned by the Taiwan Power Co.. 
an  organization formed in 1946 to take over all former Japanese facilities. I t  is 
owned 00 percent by the Government and controlled by i t  in  all  respects. 

TVe visited the Pei P u  powerplant. 
Before the war, Formosa produced a peak load of 177,000 kilowatts 

but this prodr~ctio~l dwindled to 33,000 wl~cn tlte present Government 
took over. On its own resources and initiative, Taiwan Power Co. 
restored the level of procluction which existed in 1946. Since that 
time, 190,000 kilowatts were added and by 1953, over 320,000 addi- 
tional kilowatts were being. produced. 

I t  should be noted that this total is not produced from this one plant, 
i t  is produced from the entire network of generating facilities toward 
which I ~~nders tnnd the United States is contributiilg $48 million in  
cash and $20 millio~l in counterpart funds as against only $1 (; million 
by the locnl Government-most of wlzich comes from the proiits made 
from the sale of power. 

Yet, there is in conten~plation a huge expansion program in which 
we are again to participate heavily (see above). During my 



discussion with the manager of the Taiwan Power Co. system, he 
provided me with Inany details as to how all of Taiwan is now being 
supplied by electricity. He said that the east coast was connected 
with the west coast, and that  the power produced was generated at 
a cost which was even less than the cost of power in the United States. 
H i s  boast was that power can be generated in the Taiwan Power Co. 
system at  1.2 mills per kilowatt. Of course, I lost no time telling him 
that if the United States were supplied the necessary money by a 
rich relative as is the case with Formosa, we could probably cut the 
cost of power even lower. 

Then we visited the Taiwan Ship Co. yard. I t  is entirely owned by 
the Government and operated by it. Ships are repaired here and boat- 
owners are charged for services in just the same manner as if the 
yard were privately owned and operated. Incidentally, I noticed that 
there is a splendid harbor here which needs little or no upkeep. 

We crossed the harbor to inspect the grain elevator. A t  the time 
of our visit a cargo of wheat fro111 the United States was being 
unloaded. The elevator is most modern and I was told that the United 
States provided most of the funds for its construction. 

M7e also visited cotton mills and a factory where chinaware is pro- 
duced. I also inspected the installation which produces electrical 
equipment such as fans, motors, switches, and so forth (see above). I 
regretted very much that due to illcleinent weather I was not able to 
 isi it the sugar mills and other facilities on the soutll end of Formosa. 
Iieference to the above data will indicate that the United States has 
ccntributed generously to rehabilitation and now to the expansion of 
these installations. Much sugar is exported froin Formosa to Japan. 

During my trip over the island I was very much impressed with 
the work we are doing in the area of forestry. I was told that we 
spend about $100,000 per year for pine seedlings, fire-fighting equip- 
ment and siillilar materials. I saw quite a number of seedlings in 
open nurseries. They are balled and then planted. The process of 
growing new trees seeins slow and appears to be expensive; I question 
the advisability of expanding this program. Now that we have shown 
the way the local governlnent should do inore on its own. 

At  the time of my visit there were 810 elnplopees attached to the 
ICA mission here, counting employees of the Joint Chinese Rural 
Recoilstruction program. This number includes 680 locals and 130 
Americans. Of the locals, 492 are technicians employed by the United 
States, 67 are contract technicians, and 191 are assigned to adminis- 
trative duties. With respect to the Americans, 57 are United States 
employed technicians, 51 are contract technicians and 22 are ad- 
rninistrative employees. I was astounded to discover that the mission 



still employs such a large number of persons. I suspect that a great 
number of these arc keeping busy trying to conceive new projects and 
otherwise seeking ways and means to increase United States expendi- 
tures in Formosa. 

Before leaving the economic assistance phase of our mutual security 
program on Formosa, I believe i t  is important to call to the com- 
nllttee's attention the fact that there is extreme reluctance-reluctance 
which a t  times approsinlates full neglect-on the part of local govern- 
ment officials to see that operations in the nature of public utilities 
here fix their rates in such a nlailner as to properly amortize invest- 
ments and meet current expenses. When I mentioned this situation, 
n l ~ i c h  is extrenlely flagrant in coililection with the Taiwan Power 
Company, local officials indicated to me that ratemaking was a legis- 
lative matter complete1 within the llailcls of the legislative assembly. 
Further, it is difficult i f' not impossible to impress upon the legislature 
the necessity for charging a fair rate on utilities. We are here con- 
fronted with the same situation which prevails in Korea. Because 
of political reasons the legislative assembly will not raise utility rates 
in order to insure a return which will permit the Government of Chiila 
to properly participate in the expailsion of existing utility facilities. 
I t  should be made clear to the Governlnellt of China that unless 
i t  exercises its proper respoilsibilities in this, as well as in othcr 
areas, appropriate action by the United States must be taken. This 
action would certainly take the form of v-ithholcling further United 
States dollar and/or counterpart contributions until fair and adequate 
rates are fixed. 

Turnincr now to the United States Information Agency, fiscal year 
1957 wil ler ing an increase of $37,000 over funds spent during hscal 
year 1056. The staffing pattern will remain the same with respect to 
Americans, yet the number of locals will increase from 56 to 65. 

. I was informed that the Nationalist Chinese Information 
Service, despite large scale United Stntes help (see above) has not 
been effective in its effort to counter Chinese Communist propaganda. 
Reference to the attached exhibit C headed United States Information 
Agency mill provide the basic background as to our information 
operations here. 

As  with other countries, military assistance to Formosa is treated 
in a separate section of this report. However, i t  should be noted that - during calendar years 1951, 1052, 1953, and 1054 and the fiscal years 
1965, 1956, and 1957, the Chinese Government's contributions toward 
its own defense expressed as a percentage of the national budget, 
were, respectively, as follows: 1051, 75.1 percent; 1052, 42.8 percent; 
1953, 40.1 percent; 1954, 45.1 percent; 1955, 45.5 percent; 1950, 51.2 
percent ; and 1957, 49.0 percent (estimated). 
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(Security classification : Unclassified) 

INTEBNATIONAL COOPERATION ADMINIBTRATION, 
Septetnber 22,1956. 

From : ICA Taipei. 
Subject: lDroject Descriptions, fiscal year 1957, Defense Support Operational 

I'rogram. 
Address aud serial No. : ICA Washington TOICA 8-500. 

Attached hereto are project descriptions for the whole D. S. program. 
Rather than trausmit new project descriptions aud chauges iu the BOB 

s u b n ~ i s s i o ~ ~ ,  the ~ l ~ i s s i o ~ ~  has i ~ ~ c l u ~ r e d ,  for 1CL1/\V's aud its u\i.li c o ~ ~ v e ~ ~ i e i i c e  and 
because of the numerous minor changes, the descriptions for the total program. 

Authorizing officer : J. E. Auburn. 
Dmf ted by h1. Gebb. 
Office : O/RIJR. 
Date : September 25,195G. 

AGBICULTUBE AND NATURAL BESOURCES 

12-246 (C)  Farm reclamation (RETSER) : This continuation project pro- 
vides a s  a counterl~art fuud grant local curreucy for tiuauciug laud reclamation 
surveys, irrigatiou systems, farm buildiug constructiou, housiug and tools plus 
living allowal~ces, clothiug allti adliiinistration ieeds for Y.Ci'J0 farlu wi)rlters aud 
236 staff iucludiug 171 retired officers, all combat ineffectives, resettled on 
cooperative farms early in 1955 in more than 1 U  locatio~ls throughout T a i w u .  
These furlus are  uow produciug units. Coustructiuu work ou permauent farm 
aud i~d~li i~i is t rat ion bu i ld i~~gs  and houses is exl~ected to comuieuce before Novem- 
ber 1, 1956. Aid assistttuce to these farms should make them more productive, 
ogeuing opportuuities for further eml~loyueut of additiounl coubat i ~ e t t ' e c t i ~ e s  
a t  a later date. Eveutually, all cou~bat  iueffectives resettled uuder this project 
will have the ogportunity to ow11 their o w  laud. 

17456  (C)  Ta  Sllu Shan loggiug-TFA: US$400,000 is provided to procure 
diesel yarders and loggiug trucks, c o l ~ t i ~ ~ u i n g  the project beguu in fiscal year 
1956. US$75,000 is requested for contract services of an American tirm to 
design aud 11rocure a modern loug-log sa~vmill, and US$6,000 a s  a grant for 
trailiiug 2 'I'ai\vaii Vorrstry Adi~~inlstratiou attlils i l l  logyi~ig olleratious in 
the United States for a period of 6 months each. Section 402 loail of ST$$,- 
200,000 nil1 be used to coustruct a new concentration yard with log pond. 
Completion of the project in tiscal year 1958 will require USa500,WJU for 
procureme~lt of the sawmill equi~luieut. 

1 7  ) Forestry (RETSER) : This continuation project provides a s  a 
counterl~nrt fund grant local curreucy for finalizi~ig on the job traiuiug, housing, 
living allowauc.es, clothing aud e q ~ ~ i l ) n ~ e u t  for 2,000 enlisted nlen and 51 offi~ers, 
all  combat ineHectives discharged from the Chiiiese armed forces, euabling them 
to be gerulane~itly resettled and productively eml~loyed by the T"ti\van Forestry 
Aduii~iist~~ation in waste n'ood reclamation and tree planting in Taiwan's exten- 
sive forest areas. One thousand and tifty men are already resettled and em- 
ployed ul~der  the fiscal year 195G project, successful full implementation of 
which is expected by the end of December 1056 demonstrating opportuuities 
for further, siniilar employment opportunities for thousands more combat 
ineffectives if they a re  available. 

18-318 ( C )  Fishing fleet rehabilitation program: This project is to provide 
part of the fishing boat construction cost carried over from fiscal year 105G under 
the s a u e  project title. A fisheries atlvisor arrived in Taiwan in July 106G, and 
conti~iutltion of eerrices through fiscnl year 1057 is also provided for, as  well a s  
funds for a Lraining participant with an engineering background to go to the 
United States t3 study modern otter trawler operations, deck machinery and 
gear, fabrication of trawl nets and operation and repair of diesel engines. 



18-320 (C) Fish propagation (RETSER) : This continuation project pro- 
vides as  a counterpart fund grant local currency for finaiizi~lg the diggilrg, im- 
proving and stocking of fish ponds, as  well as  for training and living allowances 
and tools for (;87 combat inetl'ectives, including 57 ufticers, disclrarged from the 
.Chinese armed forces. The project was initiated iu fiscal year 1956. Fish 
propagation from fish ponds in Taiwan provides a sedeutury tyye of productive 
employment required by a considerable portion of those 11;rrtially dis:tbied combat 
inelfectives oti~crwise dificult to resettle in self sufiicieucy in Ta i~rau .  

18-$21 ( C )  Hehabilitation of Tachen fishermen: This coutirluatiou project 
provides a s  a counterpart fund grant local curreucy funds for coupletil~g the 
resettlement of nearly 1,700 Tacl~en fishing families in resettlement aud reelll- 
ploymeut. This project provides for approsimately 50 additional fishing families 
not covered in tile fiscal year 1956 project wiio hare now beeu determined to best 
be resettled as  fishermen. The project also provides for final payment for some 
370 dsh boats and e s t r s  fishing equipment as  \veil as for add i t io~~al  trail~illg for 
all the Tachen fishermen. KO further Tachen fishiug projects are  coutemplated 
for future aid financing. 

18-400 ( S )  lietrigeration plant-China Fisheries Corp.: This project pro- 
vides for the erection of a refrigeration and ice-making plant in liaol~siuu:: to k 
used principally in support of the espauding fisheries program. l t  will p1,ovide 
facilities to hold fish frozen a t  sea and to freeze fish landed from ice storage, 
thereby prevelltlllg price depression or  spoilage of fish mi~eu fisll are landed in 
heavier volume than the market can immediotely absorb. Suclr provisiolls for 
stzbilization of the industry are basic where a l~ ig l~ ly  perishable product is 
concerned. 

18-401 ( N )  Tuna long liners: This project is to provide for procurement of 
engines and material for local construction of 4 tuna long liners of the 350-ton 
cl:lss for loan to private fisheries. Each liner will provide a u ~ ~ u a l l y  1,000 tons 
of fish. The Chinese Governruent has financed the col~struction of the salue 
number of boacs of the same class in 1965. This project will espaud the Heet 
and increase lisheries production to meet the increasing requirement of protein 
food of the growing population of Taiwan. Local currency is provided for 
engineering deslgn, local labor and locally available materials and parts. Pri- 
vate recipients will contribute NT$6 million tomartls total cost. 

18-402 ( N )  Diesel engines-fishing craf t :  Under this project, provision is 
made for the l~ilrchase of GO to 80 diesel engines, 22 to 45 horsepo\ver, to replace 
wol.rlout aud defective kerosene engines on sm:~ll fishing craft. The use of diesel 
.engiues will rcduce operating costs, increase etticierlcy, and result in greater re- 
tulms to the lis;~ern~un. Local m:~rrufi~cturers will be favored if supply is nvail- 
able, otherwise procurement will be by barter credit from Jt11~:ln. 

18-403 (N) Cold storage rehabilitation: Cold storage and ice-making facili- 
ties on Taiwaa are inadequate. The expil~ision of fisheries greatly irlcreased 
fish catch require added facilities to preserve a I~iglily perishable commodity. 
Freezing and ice-making facilities of 80 tons per day, and cold storage of 1 , W  
tons, plus relisbilitation of 2,400 tons of cold storage will be provided a t  three 
major fishing ports. Private fishery companies will contribute KTM2.6 million. 

1 8 4 M  ( S )  Kaol~siung fishing wharf in~proveluent: This project is to pro- 
vide for the el.ection and rehabilitation of shore facilities in I i aohs iu~~g to co- 
ordinate with illcreasing deep-sea fisheries activity, ir~cluding cranes, fish market, 
cold storage f~ocilities, wharves, and service stations for water and fuel. Iiaoh- 
siung is the most important fishing port in Taiwan due to espanding fisheries 
developnlent. 

1MYS ( C )  Local government agric. support (JCRK) : This project will con- 
tinue to provitle miuiruum funds needed to supplement available Chinese govern- 
ment appropriations, local contributions and JCKlZ assistance to carry out the 
fiscal year 1935 phase of the agricultural program. 

10-330 ( C )  Tachen farmers : This continuation project provides as  a counter- 
part fund grant local currency for finalizing the resettlement in Taiwan on their 
own land 1,630 farming families, former Tachen Islanders, removed to Taiwan 
from the Tachen Island just before their fall to the Collllllunist ill early 1955, 
This resettlement, which began under the fiscal year 1056 project, is no\v 
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along toward completion with the exception of the phases of land reclamation 
and tlevelopn~ent. This continuation fiuances traiuing nntl supervision :~ctivities 
for the Tachen fnrllling fau~ilies a s  well a s  land im1)roveruent activities. I t  is 
expected that entire resettlement of Tachen fa ru~ers  inclucling their training and 
agricultural extension will be completed by the end of 1968 while aid assistance 
tapers off each year. 

1 ( j Tractors-TSC : To increase mechanization of sugar-cane grow- 
ing and harvest i~~g,  75 tractors are  to be 1)rocured for the Taiwan Sugar Corp., 
who will provide NT$1,300,000 to cover duties, etc. 

One t ra~nlng  yarticil)il~~t from TSC s t ~ ~ f t '  will study in the United States farm 
tools, agricultural machinery, and agricultural englueering, for 1 year. 

18-319 ( C )  Fishing vessel group: Counterpart grant provides continuation 
until Ueceulber 31, 1936, of support to this group, \vho are  responsible for nd- 
luinistratiui~ and follow-up of 1U-I aid to fishery 1,)rojects. 

AIissio11 risheries adviser has now under stutly the possible termination of the 
groul) this year, if their functions can now be included within the scope of the 
Taiwan Fisheries Lidu~inistration. 

INDUSTRY AND MINING 

21-007 ( C )  Coal mining iruprorement: Under this project a long range de- 
velopment progrnlu for selected mines is continued. i n  this fiscal year rvork will 
be started on the tlevelopnlcnt of \vorki~igs in several n~ ines  i11 addition to con- 
tinuing developlucut nlorli started in tiscal rea r  1956 in other uliniug 1)rol)erties. 
A11 properties have recoverable reserves of reasouably large scale. United States 
dollar funds are  being provided for the purchase of machinery and equipment to 
be illstalleci as  develol~nlent work progresses and loci11 c:urrerlcy loails \\,ill be 
made avaiiable from section 402 account to defray a part of the local costs. 
Overall additional production to be realized from the project is expected to be 
a s  much ns 1 million tous yearly. 

21-02; (C)  Solicl fuels and minerals exploration: Under this project United 
States dollar and local currency support from counterpart funds will be pro- 
videtl to defray the cost of financing the services of 1 geologist in the fielci of 
metnllic a11t1 ~ionmrtnllic minerals and 1 solid fuels geologist, both f r o u ~  the Uuited 
States Geological Survey, \\rho mill provide technical advice and guidance to the 
Chinese Governn~eut on its program of coal and minerals exploration. 

21-026 (C)  Coal exy)loration: Local currency funds are provided from coun- 
terpart on a grant basis to finance the continuation of exploration progmnls in 
the coalfields of uorthern Taiwan. The project, initiated in fiscal Fear 1953, was 
colltinual through fiscal year 1956 and has resulted in the d e r e l o p ~ ~ ~ e n t  of bzsic 
infor~ilation which has pernlitted the atljustu~ent of the program a s  necessary 
to permit esl~loration efforts this year to be coucentrated in areas considered to 
be among those having most yro~uising prospects. The coal mine iluprovenlent 
projevt, 21-007 ( C ) ,  also has been adjusted to reflect the findings during the 
earlier fiscal years programs. 

21-028 (C) Ali~lerals ex1)loration : This project provides local currency as  a 
counterpart fund grant to continue the support of a minerals exploration pro- 
graul started ill iisc:~l Fear 1'33.5. Work by Chinese geologists and engiueers ns- 
signed to Ninerals Exploration, Inc., a specially organized agency of the Chiuese 
Goveruluent, will be dirrcted toward the discovery and delineation of the limits 
of ore deposits on the island of Taiwan from which pyrite, limonite, dolomite, 
clays and heavy minerals may be produced to support the exl~anding industrial 
economy. The results of earlier surveys have been utilized in pIanning work to 
be undertaken during this fiscal year. 

21-020 (C)  Petroleum exploration : Under this project local curre~lcy financ 
ing will be provitled in the form of a loan from the 404 account to support the final 
phase of a petrolenm exploration program initiated in fiscal year 1054 but which 
is being terminated a s  of this fiscal year on the basis of policy determinations by 
ICA/W. The fu~ltls will he utilized for defrayi~ig part c;f the rosts of geologic and 
seismic surveys, test well clrilling and establishing supporting service installations. 
I n  addition, United States dollar funds and local currency from counterpart are  
being provided to support the cost of training one Chinese geologist in the United 
States and defraying the cost of the services of a petroleum geologist a s  a techni- 
cal assistance consultant with the Chirlese Pe t ro le~~m Corp. 

21-406 ( N )  Copper and pyrite development: Untler this project the third 
phase expansion of the Chin-Qua-Shih Mine development program, designed to 
increase the output of copper and pyrite ores, is financed. United States dollars 



will be provided to defray the cost of the purchase of mining, milling, and trans- 
port equipment. A local currency loan will be made available from the 402 
account to defray a portion of the local costs involved in the installation of 
equipment and ruachinery, underground and surface facility construction and 
underground developmei~t work. 

22-018 ( C )  Wusheh Dam hydro : Under the project, continued United States 
dollar anci local currency support from counterpart funds will be provided to 
defray the cost of contract services by the United States Bureau of Reclamntion 
on this prcject, firs( initiated in fiscal year 1!)56 and scheduled for con~pletion 
in August 1968. Local currency loans from the 402 account will also be pro- 
vided to the Taiwan I'o\ver Go. to defray the cost of continued constr~~ction 
of the curved gravity dam and ancillary structures. In  addition there will be 
Drovided sufficiel~t United States dollar fulltls to complete procurement of inlportetl 
ecluipment necessarg for the dam and power generating facility. Completion of 
the dam will add approximately 36,300 kilo~valts of firm power to the system 
through the additional storage capacity available to the Sun-Moon Lake gen- 
erating facilities. 

T2-030 (C)  Telecommuriication expansion : Under this project financial s u p  
port is provided to the Taiwan Telecornn~unication Administration to defray the 
cost of the iiscal year 1937 portion of the administration's 4-year plan for which 
initial financing was provitletl in fiscal year 19313. United States dollars will be 
utilized to purchase equipment from ~vorldwide sources and local currency mill 
be made available from the 402 account to defray the cost of Japan barter ac- 
count funds for the procurement of equipment from Japan. This fiscal year's 
projects are  designed to increase the capacity of urban telephone systems, the 
VHF system on the enst coast of Taiwan and the toll carrier system on the west 
coast in order to meet the domestic demand for telephone services. Training 
of the 2 ~ ~ a l ~ t i c i l ~ a n t s  in the United States for 1 year will be supported with 
Unitetl States dollar and counterpart funds. 

22-034 ( C )  Lung Chien hydro: In this fiscal year local currency financing In 
the form of a loan from the 402 account will be provided to continue construction 
of components of this hydropower project, initial financing of which was approved 
ill fiscal year 1955. Work will continue on the dam intake structure, pressure 
tunnel, penstocl;, powerhouse and supplementary diversion system. A small 
T'nited States dollar cost item for contract services mill also be financed. Ultimate 
canacitv of this installation %!,ill be 48.600 kilowatts. 

52-05 ( C )  Nanpu 2d unit thernlal : Final contract service requirements will 
be provided under this project for completion of the 40,000 kilowatt exteiision 
of the Nanpu thermal generating plarit, initial finaticing of which was provided 
under the fiscal year 1955 program. In addition, local currency for project con- 
strr~rtion and equipment installation will be provided as  a loan from the 402 
account. 

22-230 ( C )  Fiscal year 1955 power transmission and distribution: Local 
currency financing in the form of a loan from the 402 account will be provided 
to the Taiwan Power Co. to defray the cost of installing or erecting materials 
and equipment procured under the fiscal year 1956 program. The expanding 
power generating capacity of the company rnust be supported by a parallel 
expansion of the transmission and distribution systems to insure lhat  most 
eEecti\ e use is made of the new generating capacity. 

22-277 ( C )  L'iscal year 1955 primnry system improvement: Local currency 
funding through a loan from the 402 account is provided to the Taiwan Power 
Co to complete construction and installation of facilities, equipment for which 
was procured initially under fiscal year 1955 program. Construction was initially 
financed in fiscal year 1056 through local currency loans. The expansion of the 
priniarg system capncity is neccssnry to keep abreast of the expanding gen- 
erating capacity in the Taiwan power system. 

22-301 ( C )  Fiscal year 1936 primary system improuement: Initial construc- 
tion costs for two new substations and other facilities under the continuing 
primary system improrement program of the Taiwan Power Co. will be provided 
untler this project. Equipment procurement was financed untler the flscal year 
1956 United States dollar program. Completion is  expected in fiscal year 1058 
utilizing local currency funds made available as  a loan from the 402 account. 
There will be in fiscal year 1957 in addition to construction funds, United 
States dollar nnd local currency support from counterpart for the training of 
three Taiwan Power Co. engineers in the United States. 
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22-302 ( C )  Fiscal year 1956 power transmission and distribution: Local 
currency firiaiicing in the form of a loan from the 402 account is provided under 
this project to defray a part of the cost of installing ecluipnient and 111aterials 
procured untier the fiscal year 1956 program. Project completion is scheduled 
for tiscal year 1958. The project is a par t  of the overall program for improvement 
of power transmission and distribution facilities necessary to support the ex- 
panded ge~ierating ca1)acitg within the Taiwan Power Co. system. As an integral 
par t  of the project, United States dollars and local currency financing from 
couriterltart is provided to defray the cost of training six Tai\van Power Co. 
engineers and tcchniciai~s in the United States. 

22-303 ( X )  Bu Kuan hydro: This project, initially proposed for financing 
under the 1956 prograul, oras diverted to the fiscal year 1957 program because 
of fund shortages. I t  is imperati\-e that this project be started ill tiscal year 
1957 ill ortier to assist in rel~eving the acute power shortage projected for 1959 
a ~ i d  lg(j0. United States dollar and local curreucy financing from the 402 account 
will be provided to s tar t  procurement of ecluil~ment and to defray first con- 
struction costs of the project \vhich will be derelol~ed initially a s  a 90,000 kilo\vatt 
ruil-of-river station with peaking gondage. United States dollar funding and 
local currency costs defrayed from couuterpart will, as presently programed, 
provide for the traiuiug of 3 Taiwan Power Co. engineers in the United States 
and sul~ljort the requirements of 2 power engineers to serve in Taiwan as  
advisers on the project development and coustruction. 

22-379 ( C )  Suburl~an t e l e l ~ h o ~ ~ e  expausion : Under this project local currency 
financing is  provided to the Taiwan Telecou~muuication Administration from 
the section 4l12 account to assist in defraying the cost of installing equipment 
purchased through the fiscal year 1956 program u~ider  the United States dollar 
account. The grogram a s  initially collceived will provide for additional tele- 
phwe circuits in the several suburban areas in Taiwan which have been under- 
g-oiug a rapid growth (luring the past several years. 

22-407 ( S )  Fiscal year 1957 power trausmission and distribution: United 
States dollar financil~g of equipn~ent aud materials to be procured on a world- 
wide basis and local currency loa~is from the 402 accouut to fluance procuremeut 
of equipment and materials through the Japan barter account \\'ill be l~rovidcd 
for this project whicll is a portion of the Taiwan Power Co. program for the 
expa~lsion and improvement of the transl~~issiorl and distribution facilities neces- 
snr j  to keep pace with the development of uew geueratiug capacity. The fi~lanc- 
ing of equipment installation and facilities construction will be supported through 
local currency loans in fiscal year 1928. 

2-408 ( X )  Fiscal year 1957 primary system improvement: To carry the 
increased load and to support the additional capacity of the generating system 
o i  the Taiwan Power Co. Finaucing will be provided in this fiscal year 1957 
project under the United States dollar prograu to defray the cost of procuring 
tral~sformers aggregating 100,000 liilovolt-amperes. In addition equipmeut and 
materials necessary to the coustruction of a uew truuk trausmission liue parallel- 
iup the existing 154 liilovolt liue aloug the west coast of Taiwan will be sup- 
ported through thi.s project. A limited amount of local currency fundiug through 
a loan from Ihe 4O2 account will be made available as  well. This project is a 
part of the primary system improvement program established by the Taiwan 
Power Co. 

22-400 (N) Power control communication : Under this project, initial United 
States dollar funding will be provided for the purchase of communication and 
telemetering equipment for the Taiwan Po\ver Co. to meet the ueed for Illore 
etiective corlt~ul and operation of tile espanding power facility network. With- 
out sufficient equipment the ultimate benefit of the expanding power generating 
and t r a ~ ~ s ~ u i t t i n g  capacity cannot Be u a d e  available to the industrial economy 
of the islaud. The Taiwan Telecommunications Administration will be co- 
sponsor of this project. 

22410 ( X )  Chin Sllan hydro : United States dollar fundng and local currency 
support from ~ouilterpart will be provided untler this project to defray the costs of 
contract services for planning a11t1 initial design of a hydroelectric plant, and 
the training of two Taiwan Power Co. engineers in the United States on hydro- 
power project planning and construction. The project, which i t  is proposed will 
be supported through the United States Aid program in subsequent years, con- 
templates the establishment of n hydropower station having an ultimate capacity 
of 120,000 kilowatts in the Ta Chia Rirer drainage. The Ku Kuan and Tien Lung 
stations, financing for which has been provided under this or earlier fiscal 
years' programs, a re  a part of the same power generating complex on the Ta 
Chia Rirer. 



22-372 (C) Shen Ao 1st  unit thermal : Under this project, which contemplates 
the construction of a 75,000 kilowatts thermal generating plant for the ~ a i w a n  
Power Co., United States dollar funds will be provlded to defray the cost of 
equipment purchased, and local currency financing in the form of a loan from the 
402 account will be made available for project construction and equipment instal- 
lation. In addition United States dollars will be provided to continue contract 
services by the United States con3ulting'Brm and to support the training of two 
Taiwan I'ower Co. engineers in the United States. Local currency support for 
the engineer training will be provided from counterpart. 

23-046 (C) Urea plant: United States dollar and local currency financing 
througl~ a loail froiu the 402 account is  providetl under this project to continue 
procurement of equipment and materials, plant construction, and installation of 
equipu~ent in a urea plant owned by the Taiwan Fertilizer Corp., designed to 
groduce annually, 83,800 metric tons of urea (449°C N.). Initial planning began 
in 193% when local currency financing of the initial survey and planning expenses 
was provided. United States dollar financing and procurement of plant equip 
ment to defray the cost of technical services was provided from fiscal year 
1934 to fiscal year 1956. Local currency was ru:~de available on a loan basis 
during these jears to defray cost of construction and equipluent installation. 
In atltlition to funds provided for procurenient in fiscal year 1957, United 
States dollar financing of contract services is completed a s  well. Plant operation 
i s  expected by the end of 1957. 

3 - 0 4  ( liualieu nitrochalk plant: Final United States dollar funding is 
provided for procurement of miscellaneous items of equipment needed to complete 
this project, construction of which was started in July 1953, designed for the 
establishinent of facilities to manufacture 70,000 metric tons of nitrochalk 
fertilizer annually (20% N.). 

23-050 (C) Nitro1)hosphate plant TFC: Funds a re  prorided in the form of a 
loan from the 402account to meet local currency costs of final local equipment 
procurement and construction and machinery installation costs for the nitro- 
phosphate fertilizer plant of the Taiwan Fertilizer Corp. United States dollar 
financing for procurement of equipment was provided from fiscal year 1054 to 
fiscal year 195G. Loans from counterpart in fiscal year 1055 and the 402 accoiint 
in fiscal year 1956, were provided to defray a portion of the local construction 
and  installation costs. Plant operation is expected by the end of fiscal year 1957. 

23-057 ( C )  Artificial wood board plant-DP: United States dollar, and local 
currency financing from counterpart, are  provided to defray the cost of training 
in the United States, of one engineer from this privately owned plant, financed 
through the nld program, on mnnufacturing nnd control techniques necwssary to 
the successful operation of the plant. 

2 3 4 6 1  ( C )  Uyproduct coke oven: Under this project United States dollar 
and  local currency financing through a 402 account loan will be provided to meet 
a portion of the costs of completing the purchase of equipment and constructing a 
byproduct coke oven plant capable of producing 360 metric tons of coke per day 
to meet the requirements of the urea fertilizer plant and other industries in 
Taiwan a s  well as  provide a source of byproducts which may be used a s  a basis of 
several chemical industries. The project mas initially approved in 1934 and 
procurement authorization issued but because of policy decisions pending in 
ICA/W procn~.ement has never been initiated. Decision is expected soon after 
October 15,1956. 

23-062 (C)  PVC manufacturing: This project will provide United States 
dollar and local currency financing from counterpart to support the training of 
2 engineers fiom the Formosa Plastics Corp., 1 in the United States ant1 1 in 
Japan, for a period of 6 m o n t h  each in techniques involved in the manufacture 
of PVC in the plant initinlly financed through the fiscal year 1955 aid program. 

23-072 ( N )  Electric motor and switch manufacture: Under this project 
United States dollars are  provided to defray the cost of procuring machine tools 
for manufacturing, and testing equipment supplementing equipment presently 
installed in the plant of the Ta Tung Engineering ('orp. a s  necessary to support 
the production of small electrical motors, switches, switch gears and other 
electrical accessories. An addition to the procurement of equipment, provision 
is made for United Stntes dollar, and local currency financing from counterpart, 
necessary to defray the cost of training two engineers from the project sponsor's 
staff in the design and manufacture of electrical motors and accessory electrical 
equipment. Technical cooperation and assistance is being provided to this 
private project sponsor through the Westinghouse Electric International Co. 



23-236 ( C )  Paper board manufacture: Under this project, necessary United 
States dollar, and local currency support from counterpart, are  provided to 
defray the cost of training in Japan of an engineer, from the Kin I)ah I'ulp 
and l ' i~per Co. on the study of mechano-chemical and semi-chemical processes 
for the manufacture of pulp and paper from bagasse and bamboo. The project 
was initially financed under an 1CA aid in fiscal year 1055. 

23-30.1 (N) Incandescent lamp manufacture: Under this project United 
States dollar financing is provided for the procurement of automatic bulb mak- 
ing machinery and auxiliary equipment and testing apparatus for the m:lnu- 
facture of uniforrl~ glass bulbs necessary to the effective operation of electric 
light globe assembly equipment now installed in the plant of the project sponsor. 
I t  is esl~erted that total capacity of the plant upon completion will be a ~ ~ y r o x i -  
mately 4.8 million bulbs yearly. 

23-306 ( C )  Sulphuric acid plant-ITASC: A part of the expansion plan 
for the Ihohsiunr  Ammonium Works. Under this is continued financing of 
United States dolGr costs of procuring equipment and machinery for the estab- 
lishn~ent of a sull~huric acid plant with a designed capacity of 275 metric tons 
per operating day of 08 percent NzSOI. initial procurement for which mas financed 
uncler the fiscal year 195G program. Local currency financing will be provided 
in the form of a loan from the 402 account to defray the cost of building con- 
struction and equipment insti~llation. Addition:ll local currency costs projected 
for fiscal year 1058 have been designated to be financed through a similar loan. 

23-308 ( U ) Kitrol~hosphate-HSFW : Continuing the development of facilities 
for the production of mixed fertilizer integrated with the IIaulien Nitrochalk 
Plant of the l3ualien Sitrc gcn Vrrtilizer Corp.. Cnited Statea dollar finirnc'ing is 
provided to corer the cost of freight on United States procured equipment. 
A local currency loan from the 402 account will help to defray loct~l costs of 
construction and equipment installation. Initial United States dollar financing 
for  eqrlipl~~ent procurenlent was provided in fiscal year 1050. 

23-309 ( C )  A1oderniz:ltion of mills-TSC : This continuation project requires, 
in fiscal year 1957, US$262,000 to procure modern machinery and equi l~n~ent  
to rtq)lilce ohsolete equipment in the sugar mills of the Gorernmei~t-owned 
Taiwan Sugar Corp. 

An instrument control and repair team of three training participants will be 
sent to the United States for G months, requiring US$9,000 and counterpart 
grant of NT$G2,000, plus NT$G2,000 to be provided by TSC. 

23-388 (N) Science equipment manufacture: Untler this project i t  Is pro- 
posed to establish facilities for manufacture of laboratory eqrlipn~ent such a s  
balances, electrical and physical testing apparatus and miscellaneo~~s optical 
eqr~ipment of a quality suitable for usr in school laboratories. United States 
dollars for the procurement of necessary tooling and local currency support 
from colinterpart is provided to defray the cost of construction locally and the 
instilllation of machinery. The equipment provitled from this manufacturing 
facility will replace similar items now being imported and will save foreign 
exchange. 

23-411 (N) Bagasse sharing board-TSC : A shaving board plant having a ca- 
pacity of 55 metric tons doily of bazasse board, utilizing bagasse as  a ram 
materi:ll, is being establishetl under the direction of the Taiwan Sugar Corp. 
United Stntes dollar financing is being provided nnder this project for the 
proc.urement of necessary equipment from the Unlted States. With a chronic 
shortage of mood for construrtion in Taiwan, utilization of waste products 
is economirally beneficial to the country. 

23-413 ( N )  Pentachloralphenol manufacture: Under this project local cur- 
rency fr~ndinrr a Japan I>al.ter account prorurement of equipment will be financed 
through a 402 account loan which will provide equipment for the establishment 
of a pentachloralphenol plant in the An Shun Works of the Taiwan Alkali 
Corp. with n capacity of al)out one metric ton per dny of pentarhloralphenol, 
a n  excellent wood preservative. Excess chlorine derived from processes a t  the 
Taiwan Alkaline Corp. will be utilized in the manufacture of the penta- 
chloralphenol thus reducing the waste of a vah~able byprodnct and a t  the 
same time reducing the costs now incurred fn neutralizing the chlorine prior 
to disposal. 

23414 ( N )  D.mamite manufacture: TJnder this project will be financed the 
United States dollar  cost^ of the equipment to be procured on a worldwide 
basis, and through a 402 account loan, the local currency costs of establishing 
a plant for the manufacture of 1,000 metric tons annuslly of industrial dynamite. 



The conte~nplated plant will be est~blished in conjunction with the double base 
powder plant and the single base powder plant both presently nlanaged by the 
26th Arsenal CSF through utilizing nitroglycerin available through the double 
base powder plant. Under the proposed project all 3 plants will be operated 
under the management of a single nonmilitary corporation with the 2 powder 
plants being made available on a lease basis. 

23-305 (Pi) Acetic acid plant: Under this project United States dollar 
financing is provided for the procurement of equipment needed in the e s t a b  
lishment of a n  acetic acid plant haring a capacity of 5 metric tons of glacial 
acetic acid, utilizing a s  a raw material, calciuni carbide. The Taiwan Fertilizer 
Corp., the project sponsor, proposes to utilize the facilities of their B'actory 
No. 5 (calciun~ cynnimide) which is to susl~end production a t  the time Plant 
No. 6 (urea)  goes into production. I n  tbis way some of the prodi~ctive facilities 
a t  the No. 5 plant, which produces carbide as  a n  initial step in the manufacture 
of cyanimide, nlay be utilized in the production of an important industrial raw 
material. 

23410 ( N )  IIydrodesul~hurization and polymerization-CPC : Local cur- 
rency financing from a 402 account loan will be provided to support local con- 
struction and installalioil costs on a unifining unit, a polymerization unit and 
a sulphur recovery unit, procurement of which is being financed through a 
United States dollar loan to the Chinese Petroleum Corp., the Chinese project 
sponsor, from the Gulf Oil Corp. The equipment will be instrunlental in im- 
proring the quality of the refinery products. There will be in addition, financing 
prorided for the training of a Chinese petroleu~tl refining engineer iu the United 
States on the techniqnes and practices utilized in petroleum refining; both 
IJnited States dollar and ldcal currency froill counterpart are  being furnished. 

23417 (X)  Rubber tire manufacturing: Initial United States dollar financing 
is provided for the procurement of equipment for the establishirient of a rubber 
tire manufacturing plant with a capacity of 30,000 auton~obile, truck, and bus 
tires annually. The sponsor, the China Rubber Tire Co., financed by the over- 
seas Chinese, is negotiating a n  agreement with the Lee Tire Corp. of the United 
States to proride for technical advice in connection with formulae, processes, 
tire design, tire construction, specifications, and quality control. Additional 
financing will be required in fiscal year 1958. 

23416 ( S )  Alu~ninuill plant inodernization: To in~prove efficiency and re- 
duce costs for the Kaohsiung plant of the Taiwan Aluminum Co., procurement of 
equipmeilt to the value of US$323,000 is provided for ( a )  recaonstruction of 
potline with enlarged anode and kertical ktuds, ( 7 1 )  purchase of ~ I I O  addi- 
tional units of (1. c.  rectifiers of 6,000 anLperes each, ( c )  insLallation of new 
cryolite plant equipment to rerover fluorine gas, and ( d )  recovery of byproducts 
from the red inud (caustic soda, alu~llii~unl and iron). A section 402 loan of 
ST$7,000,000 is required to corer part of local currel1c.y costs for local procure- 
ment and installation. TAICo is proridi~lg ST$7,000,000 to caomplete this project. 

23-399 (N)  Lithograph printing and platemaking: This project provides 
for the establishment of a modern printing plant in Taiwan to supply photo- 
engraving and photolithographic plates to the printing trade, and to 
provide high-grade printing facilities, such a s  ~nulticolor reproduction for 
Taiwan, including the printing of high-quality labels for export industries. 
US$G00,000 is prorided to procure color offset presses, vertical platen presses 
ant1 cylinder lead presses; a section 402 loan of NT$8,000.000 will pmvide for 
buildings, installation, etc. Trgining in the Philippiiles is provided for two 
Type AX participants on a grant basis. 

The Government mill sponsor this project, but the plant will be turned orer 
to private finance and oprration after conlpletion and after an adequate training 
program has been carried out. 

23419 (N)  Shop improvement-TMMC : The Taiwan Machinery Manufactur- 
ing Corp. produces the major portion of heavy machinery manufactured on the 
island. United States dollar financing is  required to procure modern machine 
tools and equipment for plant improvement and expanslon. New production to 
the value of NT$10,000,000 per year is estimated to accrue froin this expansion. 
TMMC will provide NT$2,500,000 to complete this project. 

One training participant from TMMC will be sent to the United States for 1 
year to study refrigeration equipment manufacture. 

23420 (N)  Tang Eng Iron Works substation: Aid flnancing of US$250,000 
is requested to procure equipment for this privately owned works, proriding 2 
new substations to meet the additional load requirements directly from the 
66-kilowatt line in Koahsi~mg. Local currency costs for duties, installation, of 
NT$3,000,000 a re  provided by Tang Eng to complete this project. 



2-21 ( N )  Chianan Jute  Mi11 rehabilitation : This 20-year-old Government- 
owned mill was transferred to private ownership in 1955. In order to improve 
the quality of products and to reduce production costs, US$105,000 is  requested' 
to procure repllicements for worn-out machinery. 

2 3 4 2 2  (N) Fengyuan Jute  Mill rehabilitation : This 20-year-old Gorernment- 
owned inill was transferred to private ownership in 1965. In  order to improve, 
the quality of products and to reduce production costs, US$140,000 is requested 
to procure replacements for worn-out machinery. 

23465 ( C )  Taiwan Al~inlinum Co. expansion : In fiscal year 1955, a 2,500-ton 
extrusion press was procured for the Taiwan Aluminum Co. Due to delays in 
procureluent and delivery, local currency funds are not required until fiscal year 
19.57 for installation of this equipment. A section 402 loan of NT$2,300,000 is 
is  provided to corer installation and local procurement; NT$1,000,000 is provided 
for Japan barter account credits to procure subsidiary equipment from Japan. 
TAlCo is providing KT$3.000,000 a s  their share of total cost in fiscal year 1957. 

24-077 ( C )  Small industry fund:  This is  a continuation of a major project 
begun in fiscal year 1964 and designed to make available industrial development 
loans or relativly favorable terms to a great number and wide variety of small 
privately owned industries. Delayed payments for United States clollar aid' 
equipment and machinery and local currency loans for plant expansion :Ire es- 
tended through three privately owned and managed com~llercial banks with 
branches situated in all major cities of Taiwan. The banks provide 20 percent of 
the funtls required for each approred loan. 

This highly successful program will be continued through fiscal year 1057, a n d  
continuation is expected next year. End-use check of about 130 recipients by the 
mission to date reveals that practically all of the loan funds are  being used to 
further worthwhile projects designed to increase production, decrease costs, or 
improve quality. 

Xi282 ( C )  Water resources survey: This continuation project provides in fis- 
cal year 1957 CS$300,000 and counterpart N1'$2,940,000 a s  a grant to support m 
United States water resources survey team and the Chinese Water Resources I'lan- 
ning Conlnlission. Con~pletion of t h i ~  project in fiscal year 1958 will requiire a n  
estimated CS$300,000 and NT$3,000,000. The Chinese Government is providing 
KT$1,700,000 in fiscal year 1967 toward the survey. Contract for the United1 
States team has not yet been finalized. 

25-298 (C)  Steel industry survey: Financing for this continuation project,. 
startetl in fiscal year 195fi. will be conlpleted this year. US$20.000 is l~rovided a s  
a contingency fund for services of a group of six cons~iltant engineers, financed 
in fiscal year 1956. The survey team will.work with the Industrial De~~elopment 
Con1111ission on ( ( I )  cener:rl overall planning, ( b )  blast furnace installation,. 
( c )  byproduct coke oven, ( ( 7 )  steeln~alting processes, and ( e )  rolling nlill instal- 
lation. Contract for t l ~ e  United States team will be finalized shortly, and work 
begun immediately thereafter. 

26423 (ZIT) Taiwan Trade Fa i r :  Purposes of this project are  to give wide. 
publicity to the economic achievements realized under the 4-year plan, to en- 
courage improvement of qu:~lity of products, to promote trade and investment, 
and to coorcti~late with other Governnlent activities in the econo~llir defenses 
against the Chinese Co~nmunists. I t  is anticipated to be held from March I t o  
April 30, 1957, opl~osite the Taipei Stadiun~, and will have an estimated floor space 
of 8,700 square meters, with an additional 4,000 square meters to be reserved for  
foreign exhibits. Financing will be from the counterpart fund, with balance of 
requirenlents met from Gorern~nent funds, and from exhibitors. 

2 t 3 2 1  ( N )  B a ~ ~ g k o k  Trade F a i r :  The Chinese Government, through en- 
couragement of the nlission, has acrepted an invitation to participate in the 
Internatiorial Trade Vnir to be held in Bangkok fro111 December 7 to 22, 19.S. 
Local products, nlodels, photos, charts, and other articles, totaling approximately 
1,300 tons ill weight a re  being collectetl. About 4.0(.[) square meters of slnce 
has been allocatetl without c h a r ~ e ~ t o  Taiwan for display of its exhibits. The  
mission will suj)port this with counterpart funds of KT$.? n~illion. 

27-311 ( C )  Chi~la Productivity Center: Fiscal year 1957 continues support 
to 1 he (.'hina Productivity Center established in fiscal year 3956. The services of' 
six American technicians for thc entirc year are l~rovided in the fields of in- 
dustrial training, small industry, industrial manage~nent, industrial engineering, 
and techuic;xl eschange, nntler the leadersllip of a Chief, Industrial Productivity 
Di~ision.  A training progranl for Cllinese participants includes 6-month training 
in the United States for a team of 4 participants in industrial management and: 
a 5-man industrial engineering team. 



2 7 3 1 2  (N)  Industrial Research Institute: Grant aid of US$10@.OO is pro- 
vided for procllrement of laboratory illstrliiilents and apparatus for the Union 
Industrial Research Institute. One training participalit will be sent to the 
United States for 1 year to study research laboratory equipment and operations. 
No continuation is planned for fiscal year 1958. 

28-25? (C)  Handicraft training (RETSEB) : This continuation project pro- 
vides a s  a counterpart fund grant local currency for finalizing the estahlishnlent 
and equipping of a haiidicraft and small industry center to provide training, 
initial operating expenses, honsing, production and warehousing facilities for 
2,090 combat ineffectives to be discharged from the Chinese Arined Forces. 
IC.4 mission and George Fry contract team small industry experts are  advising 
on the development of this center to insure that its products find a ready market. 
Planning is nearly completed and building constrnction will comnience in 
Ocroher 1956. Permanent productive employment is envisioned for 2,090 combat 
ineffectives. A snlall amount of aid dollar grant fnnds a re  provided for the 
import of trucks for the center. 

28-313 ( C )  Handicraft promotion center: This project continues aid to the 
center, established in fiscal year 1956, to coordinate and promote greatly ex- 
panded activities in this field. A technical cooperation contract with Russel 
Wright Associates of New York for a year in the amount of TS$125,5@@ has 
been arranged to provide guidance and back stopping for all the varied activities 
in Taiwan; design and marketing services are  included. 

A training program provides for sending 2 Chinese participants to the United 
States and 4 to Japan and the Philippines to study various aspects of handicraft 
design, production, and marketing. Local currenc.r grant from counterpart is 
prc~vided for support of activities of the 1 0 ~ ~ 1  handicraft promotion center, and 
for procul.ement of the limited amount of handicraft production tools. 

28-322 ( C )  Handicraft training (Tachen) : This continuation projects 
budgets counterpart funds espected to be used for the nlaintenante and espan- 
sion of handicraft projects implemented for 814 Tachen evacuee families in 
fiscal pear 19.76. k'llnds are  being set aside a t  the time for these 814 families 
and will he disbursed as  grnnts or lonns a g a i n ~ t  programs developed bp ICA 
small industry experts. These programs must insure resettle~nent of the Tachen 
families in self-supporting employment. The determination has yet to be made 
whether handicraft can provide siich vlf-supporting employment. thus 
some of these funds may be used for resettling these people in industrial 
employment. 

29480  ( C )  Industrial Program Administration: The cost of the services of 
eight consnltnnts and technicians who are to nwist the, Chinese C:overnment in 
the ndministratioil of the industrial development projpcrs financed throuzh the 
United States assistance program. ic financed through a grant of United States 
dollars. Services include industrial program planning and ad~ninistration, in- 
dustrial economic analysis, industrial training program planning alid super- 
vision, industrial project status reporting. 

29-2.57 f S )  General Construction Corps (RETSER) : This is a new project 
which provide? as  a counterpart fund grant local currency f ~ r  financing the 
training, equipping, and housing of several thousand cornhat ineffvctives retired 
fro111 the Chinese Armed Forces, who have joined together to form a construction 
working corps. This constrliction corps has been working on various water 
conservancy projects throughout Taiwan and is now employed on the East-West 
Highway. Thi? project will enable the construction corps to be permanectly 
resettled in self-sapporting productive employment in Taiwan. United States 
dollar aid financing is tentatively budgeted for iniporting construction machinery 
for use of the construction corps. 

29-276 ( C )  rndnatrial ron~riltation: Funds are  provided, as  a grant, tcl defray 
the cost of services of a pharn~aceutical adviser, for 6 months in fiscal year 1957. 
Due to the very hish reqnirements of foreign exchange annually for imported 
drnqs, the Chinese Gorernmmt is interested in the possibility of settiilg lip 
pharmaceutical suhdiriding and packaging plants in Taiwa:~. A survey by this 
adviser should help determine whether this is feasible. 

294.12 ( S \  Employment placement (RESTER) : This is a new fiscal year 
19.;; RRTSER project which prnrides a s  3 c o n n t ~ r ~ ~ a r t  fund grant local cur- 
I.clnq- fnr rstabliqhinr an emplnyinent placement center with the function of 
finding perinailent employment in Taiwan commerce, indiirtry and public serv- 
ice3 far combat ineffectives being discharqed from the Chinese Armed Forces. 
It is realized that such employlnent opportnnitiec; may exist in the expaniling 
economy of this island and this project establishes the operating agency to 



bring employers and retired servicemen, potential employees together, there being 
no other such agency providing similar services in Taiwan. 

29433 Job t ra~ning  (RETSER) : This is a new fiscal year 1957 RETSER 
project which provides a s  a counterpart fund grant local currency for financing 
basic job training, either on or off the job, required by co~rlbat ineffectives being 
discharged from the Chinese Armed Forces to qualify them for pernianent, 
self-supporting employment within Taiwan's civilian econonly. Specilic training 
may be given in order to meet the known needs of specific industries. This 
project will train al;d provicle the training opportunities needed to help re- 
tired servicemen return to productive civilian life. 

TR-4NSPOILTATIOS 

31-251 (C)  East-\Vest 1IighIra.y survey (RETSER) : This contiuuation 
project proticles a s  a counterpart fund grant a small amount of local currency 
to cornplete t h ~  East-TTTest Highway surxey conii~ienced in fiscal year 1066, con- 
struction of which will link the east and west coasts of Taiwan facilitating the 
opening of vast areas of new land fqr the productive resettlement of coulbat 
ineRectives to be tlihchargecl from the Chinese -\rmy under the ItETSER's pro- 
gram. This survey is now nenily coni1)lete and actual construction on the high- 
way has cornnlencaed. Based on this survey, i t  is espected that resettlement 
projects in the newly investgated areas mill soon be developed. 

31-314 (C)  AIunicigal road ilnprorelnent : A col1nterpai.t grant is prorided to 
complete this project, begun last year, for the construction of new connecting 
roads and bridges, and paving of presently unpaved important roads in several 
major suhurban areas near Tail~ei, a s  well a s  suburban roads, to proride better 
access to suburban industrial areas, expedite military movemeilts and population 
dispersal and alleviate serious traffic congestion. J1unicil)al governments are  
providing ST$I0,00O,Cl00 to coiu[)lete the total cost. 

One TA participant will he sent to Ariierica far  1 year's study of road paving 
technique<, sponsq)red by the Taipei n~llnicipal govelmment, 17S$5,000 and connter- 
part NT$41,000 are  provided a s  a grant. 

1 3  ( )  East-West Hlghnvay construction (RETSER) : This continuation 
project providing United States dollars and counterpart for continuing and ex- 
panding construction of a major highway connecting tlle cast and west coasts 
of Taiwan conrmencwl under an fiscal year 1956 RETSER project. This high- 
way traverses Taiwan's high Central hlountain Range and opens up vast areas 
of the island for exploitation as  resettlenient activities for coiilbat ineffectives in 
the fields of forestry, farming, livestock raising, mining, etc. The llroject also 
gives labor employment for thousa~~d.; of combat ineticctives. Imported con- 
struction macljinery and materi,ils for the highway which cannot be obtained 
locally or in Japan are  provided. 

As this project is a rital and major development project for all of Taiwan's 
economy, it  is possible that some of the RETSER funds now tentatively pro- 
gramed may be substituted by general industrial developn~ent funds in future 
fiscal year's. 

3142.5 (S) East-West Highway development (RETSER) : This new project 
provides a s  a counterpart fund grant local currency for financing resettleinent 
projects for combat ineffectives to be developed in the areas to be opened by 
the new East-West IIighwag. These projects, which will be in the fields of farm- 
ing, forestry, livestock raising, or mining, a re  expectecl to proride permanent, 
self-supporting, employment and living opport~lnities for several thousands of 
combat ineffectives waiting to be retired from the Chinese arnied forces. 

31-426 (N) Hualien-Taitung Highway: A counterpart grant is prorided to 
complete the Hualien-Tnitung Highway, built by the Japanese, except for bridges. 
Five major railway bridges will be utilized to serve highway traffic. Con~pletion 
of this link will provide complete round-the-island highway facilities, and pro- 
mote development of industrial and agricultural activities on the east coast 
and facilitate military transportation. 

334.27 ( N )  E s ~ R ~ s ~ o ~  of railroad facilities: The Taiwan Railway Admin- 
istration has embarlied upon a 4-genr (1957-60) development plan to rileet in- 
creasing rerluirements of a growing economy and population, and to replace worn- 
out equipment. This project conibines the following three projects : 

( a )  Procurei~ient of 5 steam locomotires, 1 wrecking crane. and materials 
for construction of 6.000 tons of freight mrs. The 4-year plan aims a t  adding 
25 steam freight loc*omotives. 6 switching locomotives. 25,000 tons of freight 
cars, and 146 passenger cars. 



( b )  Railway shop expansion mill provide for procurement of machinery 
and equipment and extelision of shop buildings for expansion of TILA's 
Taipei and Kaohsiung work shops for local construction of railway freight 
and passenger cars. No continuation is foieseen for fiscal year 1938. 

(c )  Rstilway double track will be built over three hections, totaling 21 
kilometers which now represeut bottlenecks in the north-south trunk line 
transportation. I n  fiscal year 1958 remaining sections, totaling 16 kilonleters 
will he double-tracked. 

The fiscal year 1957 aid program also provides for training of four participants 
in the United States, who will study passenger and freight car construction and 
maintenance. 

34-106 (C) Eeelung Harbor improvement: To continue improvement of 
Keelung Harbor's facilities, US$61,400 is required for (1 )  expansion of the grain 
elevator from 10,000 to 15,000 ton capacity and (2)  construction of three new 
small tugs. A section 402 loiin of NT$4,700,000 is requested for construction of 
a grain silo and tug hulls. The IIsxrbor Bureau is  providing NT6270,OOO to cover 
duties on imported equipment. 

34430 ( N )  Kaohsiung industrial harbor construction: The project is a 4 
year development plan to (1) dredge the present channels to acconlliloctate ocmn- 
going vessels. ( 2 )  reclaim 100 hectares of lagoon by using the dredged ~nutl, and 
( 3 )  construct revetments, docks, railway and highway connections to the r e  
claimed areas. After completion, the Iiaohsiung Harbor will provide a large 
area of land for industrial plant sites, in addition to greatly increasing the c a p a c  
i ty  of the inner harbor. 

36-108 ( C )  Shipping management: The services of Mr. Alan Laidlam, a s  
shipping managelllent consultant, are  continued in fihcal year 1927. rilso this 
'project mill provide for training in the United States for 6 months oile participant 
fro111 the Ministry of Conununications to study maritime administration. 

3G-415 ( N )  Coastal ships construction : Aid loan of US$775,000 is requested 
for construction of one 2,300 dead-weight tons general cargo ship for banana 
export to Ja[);:n, one 3.51)-gross-ton ferry boat to run between Iiaohsiurlg and 
hfakui~g, an(: two 30-gross-ton ferries to operate Taitung/Orchid Island/Green 
1sl:xrld. 

37-109(C) CAA improvement: This project continues the improvement of 
navigational aids, lantling and cornn~unic*ation facilities of Taipei lnternational 
Airport aud Tainnn and Hengchun NDR and VOIC stixtions, a s  n7ell us ~: l~xinte  
nance and overhaul facilities. US$367,000 mill be used to procure power plants, 
transnlitting and rerelving e q ~ ; ~ ~ m m t ,  maintenanre vehicles, antennas, and 
electric apparatus. From section 402 mill be provided NT$4,335,000 for in- 
stal1:ttion an11 construction costs. 

US$76,000, nnd NT$1,200,000 froin counterpart, are  provided, as  a grant, for 
continued support of the civil aviation group, a five-man team from USCAA. 

The training program nrill be continued, with the serltling of three local per- 
sonnel of the Chinese CAA to the United States. for a period of 8 month.; each, 
to study radio teletype, radar, and airway system planning. US$10,000 and 
counterpart ST$123,000 are  provided, as  a grant. 

39-362 (C) Transportation : This projevt mas submitted in fiscal year 1956, 
but mas deferred to fiscal year 1937 due to delay in recruitment. Funds are  r e  
quested to provide the terhrlical servires of transportation sl~ecialist to assist 
the Chinese Governnlent in the preparation and implementation of a balanced 
Drogram for transportxtion development. 

3M31 (N) Shipyard expansion: United States dollar and 402 fund account 
aid is programed for procurement of one 35-ton crane for the building berth of 
Taiwan Shipbuilding Corp., a s  well a s  additional a rc  welding machines, acetylene 
generating and piping system, and electric apparatus. The underwater section 
of No. 2 building berth mill be extended to permit simultaneous construction 
of fishing boats and coastal vessels, leaving drydock No. 1 available full time 
for ocean ships repair. TShC mill provide NT$2,000,000 for customs duties, 
installation costs, etc. 

H W T H  AND BAlPmTIOX 

52-127 (C) Kaohsiung water works rehabilitation : To provide additional 
potable water to the Kaohsiung area and serve a s  a demonstration to stimulate 
other communities to improve their water supplies. 

54-134 (C)  NDMC: This continuing project is to expand the National 
Defense Medical Center primarily for medical and para-medical education of 
overseas Chinese students a s  well a s  improvement of the quality of medical 
and associated personnel of the country. 



55-248 (C)  Hospitalization I-Lepers (RETSER) : This continuation project 
provides a s  a counterpart fund grant local currency for finalizing the constructing 
and equipping and operating expenses of hospital facilities for 100 transmissible 
lepers and 200 neuropsychiatric retired servicemen patients discharged a s  
combat ineffectives from the Chinese Armed Forces, plus resettlement facilities 
on a leper farm now being established for 200 intran~miss~ble-  lepers also dis- 
charged a s  combat i~leff'ectires. Hospital facilities provided represent expan- 
sion of existing civilian leper and N P  hospitals. Coiistruction work is expected 
to commence on the hospital facilities during October 1956 and on the leper 
fa rm in November 1956. The project also provided a nominal grant of Uilited 
States aid dollars for importing drugs which cannot be locally procured or 
financed with barter credit. 

56-328 ( C )  Hospitalization interim (RETSER) : This continuing project 
provides a s  a counterpart fund grant local currency for financing the interim 
medical care and living expenses for 19,837 disabled and sick combat ineffectives 
discht~rgetl fro111 the ('hinc?sc~ l rmetl  Forces ill d u ~ ~ e  1!!55. This is interim care 
arid maintenance ~)el~t l ing completion of the permanent hospital and domiciliary 
facilities for these men provided in other RETSER aid projects commenced in 
fiscal year 1956 nud co~itiuuing this year. This project will be terminated when 
permanent hospitalization and domiciliary facilities a re  completed. 

55-359 ( C )  Hospitalizatioil 11-General (RETSER) : This project provides 
a s  a counterpiirt fund grant local currency for continuing the construction of a 
1,000 bet1 genei'al hospital being constructed for meeting the hexlth requirements 
of co~libat-ineffective reternrls discharged fro111 the Chinese nrmed forces under 
the RETSEE program. Tliis project was il~~plenlelited ill fiscal year 1956 and 
construction of the hospital is about to commence on n landsite near Taipei. 
Engineering shidies and building plans hare been completed. This project also 
provides considerable United States dollar aid financing for the import of con- 
str1ictioi1 r~racerials for building construction and its support facilities such a s  
staff housing as well as  for importing medical supplies and equipment for equip- 
pi115 arid operating the hnspi tal. 

5n3GO ( C )  FIospitalization 111-TR (RETSER) : This is a continuation 
project which provitles :IS a counterpart fund grant local currency for financing 
.the constructiug, equipping and operating of a 1,500-bed tuberculosis hospital 
to.qet11er \vith its supportilig facilities, for combat-ineffective veterans discharged 
from the Chinese nrmed forces under the RETSER's program. This project was 
implemented in fiscal year 1956; engineering studies and basic building plans 
ll:l\.cJ been co~ui~letetl and a landsite obtained. Constr~~ction is expected to com- 
mence (luring Novelnber 1956. The projcct also provides Ul~itecl Statesdollnr 
aid for financing the ilnport of construction materials for building the hospital 
a s  well a s  for medical supplies and equipment for equipping and operating the 
hospital. 

55361  ( C )  Hospitalization IV-Clinics (RETSER) : This continuation 
project provides a s  a counterpart fund grant local currericy for completing the 
constructing alid equipping as  well as  operating of three clinics being built to 
proritle adequate uledical fnci l i t i~s  for approximately 10,000 combat ineffectives 
retired from Lhe Chinese armed forces now living in convalescent camps. United 
States dollar iillancii~g is also provided for importing medical supplies and equip- 
ment for equipping and operating these three clinics. 

59-428 ( X )  Tachen villages health facilities: This new project provides a 
limited counterpart fund grant of local currency for establishing permanent 
health facilities in the 20 most remote new Tachen villages occupied by some 
2,500 Tachell families wllo moved to Taiwan at  the time of the eracuntion of 
their home islands to the Con~munists in early 1955. Under this project basic 
furnishings and equipment is provided, in coordii~ation with the Chinese Gov- 
ernment's pro.<isioii of new personnel, for equipping :ind operating health rooms 
in those Tachen villnjies which are a t  least 5 miles awly from other health 
facilities. Tliis is :I one time project and will not be contiliued in later years. 

CG-228 (C)  Esl~aiision of educational facilities for overseas Chinese: The 
fiscal year 1927 propran1 mill represent a logical expansion and extension of 
this project. As before, the bulk of the financial aid will be spent upon physical 
facil~ties and irr~proremetits on the various college and high school campuses, 
hul with sirnificant exl~enditures on technical services arid in aid to recruitment 
of overseas Chinese students. 



P W L I C  ADMINISTRATION 

71-017 (C) General program planning: This project is to continue provision 
sf the services of experts to the Chinese Government to help development of 
eccnomic plans and programs, assist in administration of the aid program, 
.and make program reviews and analyses in order that  funds provided under 
the aid program are effectitely utilized. 

71-278 (C)  RETSER program administration : This continuation project pro- 
vides United States dollar aid a s  well a s  a local currency counterpart fund grant 
t o  finance the George Fry & Associates contract team services and one 
ICA/JISJI/C RETSER program adviser, for assisting the Chinese Government 
i n  carrying out its retirement program for discharging combat ineffectives from 
the Chinese Armed Forces. 

The six Bluerican members of George Fry & Associates, augmented by their 
Chiilese support persolinel, advise the Chinese Government on all phases of its 
retired servicemen's program which aims a t  permanent resettlement, a s  fa r  a s  
possible in productive, self supporting, employment, of combat ineffectives in 
the Taiwan's civilian economy. 

- 1 4 0  (C)  CUSA/CTBI administration: This project is to continue provision 
of the services of the exl~erts to the Council for United States Aid, which is 
the liaison agency of the Chinese Government in  Taiwan, and is  responsible for 
effective coordination of activities among the millistries of the Government, assist 
in supply and procurement of aid goods, and asbist in effective implementation of 
program plans and objectives. 

i9-334 (C)  Classification centers (RETSER) : This continuation project pro- 
vides as  a counterpart fliiid grant local currency for operating under tlle super- 
 isi ion of George Fry contract team personnel, classification centers established 
untler the fiscal year 1956 project where combat ineffective servicemen, being 
discharged from the Chinese armed forces, are  screened in order to provide 
guidance for their sllccessful integration into cibilian life with or without 
RETSI3R program assistance. As of September 15, 1956, about 46,000 combat 
i~ietf'ectives including 4,500 oacers, have passed through these classification 
cecters. Of the 4 centers originally established 2 hare now been closed, a s  the 
number of men to be processed has passed the 50 percent mark. The work of 
these centers has proved of vital importance to the RETSElt program. 

COMMUNITY DEVFLOPMENT, SOCIAL WELFARE AND HOUSING 

81420 ( H )  Tachen community development : This is a new project which pro- 
rides a s  a counterpart fund grant local currency for financing community develop 
ment activities in the 3b new Tachen self-help villages built in Taiwan by some 
5,100 Tachen Island families who moved to Taiwan a t  the time their home island8 
were occupied by the Communists in early 1955. Community development type 
activities within these villages have been found to be necessary in order to raise 
,the spiritual, educational, and economic level of the Tachen people to that of the 
local Taiwan people. This project brings community senices  to the Tachen vil- 
lages and strires to delelop self-government and leadership anlong the Tachen 
people theinselves while integrating thein in the local communities in which they 
have been settled. Emphasis on the community and Government service activities 
to be assisted by this project encourages self-help. 

82-256 (C) RETSER Home I : This continuation project provides a s  a coun- 
terpart fund grant lwal  currency for constructing, equipping, and operating 6 
domiciliary type homes for 6,000 disabled, combat ineffectives retired from the 
Chinese Armed Forces. Limited amounts of local currency are  also used for pur- 
chasing barter credit for importing construction materials and equipment for the 
homes from .lal~il~l. Also provitled as  grants are slllall nnlour~ts of local cur- 
rency acd United States dollars for financing the trchnical training of partici- 
pants in modern home management techniques in the United States. Construction 
of two of these homes mill be completed during November 1956 and will commence 
on the four remaining homes under this project during October. These homes 
will be permanent establishments requiring for their operation a n  administrative 
staff of 32 persons and a general utility force of 60 persons, all to be drawn 
from among retired servicemen. Thus this project permits the permanent r e  
settlement of a total of 6,552 combat ineffectives. 

82-355 (C) RETSER Home I1 : This continuation project provides local cur- 
rency as  a counterpart fund grant for constructing, equipping, and operating a n  
.additional four don~iciliary type homes acconlmodating 4,240 enlisted men and 



128 officers being retired as disabled combat ineffectives from the Chinese Army. 
Coustruction of these four permanent homes is expected to commence before 
November 13.1'336. 

83-15s (C)  I'nblic housing program: Project is to build 9,500 lorn-cost dmel- 
lings for low-income workers (hiring iisc a1 year 1057 by making construction loans. 
Counterpart funds conlprise about 40 percent capital rrcluired. Balance is pro- 
rided by either the Republic of China or private Chinese sources. The Republic 
of China donates land for niany yrojects but otherwise no subsidy is  involred. 
Repaj went n i th  inlerest of entire loan is 'eyuired. Special prefererce is given 
to loillis inrolvilig self-liel~. 

89-S1 ( 0 )  Slnull business development-Tachen : This continuation project 
provides counter1):lrt fund grants and loans of local currency to small business- 
men aud tradesmen who moved to Taiwan from the Tachen Islands prior to 
their fall to the Communists in 1955. These grants and loans are  being made to 
augment loans made n i t h  funds provided in the fiscal year 1956 project to a p  
prosilllately 1,000 Taclien fain~lies engaged in every type of small community 
business. Some of these families hare also joined together to form small 
businesses such a s  fishbont building, soybean sauce making, building construction, 
etc. These sinall busiilesses are being assisted with funds \vhich provide capital 
equipment. This project terruinates emergency aid assistance to Tachen small 
businesses. 

OEXERAL AND IIISCELLAEEOUB 

92-325 (C)  Motion picture production facilities : The purpose of this project 
is  to continue assistance to the Chinese Government in developing its proxram 
for improvements in motion picture production facilities for filming documentary 
subjects, including fields of agriculture, industry, and related areas. This project 
is to provide for the services of three techuicians from the United States of 
Anierica, whose services were partially financial from fiscal year 19;6 funds 
and for the training of two participants for a period of 8 months each in the 
United States of America, in this field of work. There is an obvious lack of pro- 
duction techniques for filrniiig subjects u~hicli can be nsed to dieseminate eftec- 
tively and widely the latest information and methods for farming, forestry, 
mining, and related fields. This training is to help supply the necessary tech- 
niques. The project also provides for a limited amount of local and United States 
procuren~erit of sol)l)lies and eqni1)nient. 

9'2-397 ( X )  Oversras Chinese information : This project is to meet the critical 
need for greater and improved informational services in southeast Asia and 
aniong overseas Cliinese elsewhere by:  (1 )  Iuritational travel for overseas 
Chinese leaders and journalists, and other groups from southeast Asia, including 
active beeking-out of inlernational conference to be held ill T:li\\iln. ( 2 )  111- 
creased travel of Chinese press, civic, technical and cultural leaders to and in 
the countries of southeast Asia. (3 )  Assistance in providing United States dollar 
erluipment and reading room materials for Chinese Government Information 
Service offices throughout southeast Asia. 

92-395 ( N )  Overseas broadcast facilities : The purpose of this project is  to 
assist the Broadcastirlg Corporatioil of China in stepping up aud improviug broad- 
casts to o~ersens  Chine-:e in soutlieast Asia through I~rocurement of shortware 
transm~tting equipment, and supplying necessary funds for cost of constrliction 
and installation. 

99-235 ( C )  Shiliulen Dam: This is a multipurpose project for irrigation, 
hydrol~o~ver. flood caontrol, and doiiiestic \rater supl~ly. S4,470,000 to continue 
prociireniei~t iy include11 in the fiscal year 1957 program as well a s  $500,C00 for 
contact sc.rviccs and $12,000 for three training participants. A total of $12,400,000 
is required for the project, local currency costs are  providetl by the Chinese 
Gorernment. 

99-371 (C)  Government budget support: This continuing project is to pro- 
vide the Government of the Republic of China general budget support in fiscal 
year 1957, the amount provided is not to be applied to a specific project or items 
in the Cliinese Government budget, but rather to the general support of the 
Government. 



-- 
...................................................... Cost with 1 power unit 

Equivalent to NT$986,536,000 or US$39,810,000. 

, -- 

-- --- 
Cost if second power unit is added ........................................... 

Equivalent to NT$1,134,195,000 or US$45,770,000. 
Annual fund requirement (approximate) : 

Total .................................................................. 1 14,937,000 1 616,388,000 

Fiscal year: 
................................................................... 1956-. 

1857 ..................................................................... 
1 9  ..................................................................... 
1959.. ................................................................... 
19K1~ .................................................................... 

................................................................................. 1961.. 

1 To be paid by the Chinese Government from their own revenurn. 

Of the above cost NT$585,356,000 is allocated as  an irrigation cost. Of this 
amount, i t  is planned that the beneficiaries from irrigation water will repay. to 
the Chinese Government NT$30;320,000 annually during an amortization period 
estimated a t  23 years, and operation and maintenance costs thereafter. The 
annual repayment of NT$30,,320,000 by the water users is calculated on the basis 
of their ability LC repay and represents the repayment of principal plus 1.5 percent 
interest during the 23-year period. 

4,000,000 
4, WW, 000 
3.600,MX) 
2,OW.oOO 

431,000 

EXHWT E 

TECHNICAL COOPERATION 

F'rom: ICA Taipei. 
Serial No. : T O E A  A-150. 

AGBICULTUBhL AND NATUBaL BESOUBCES 

11-333 ( C )  Research, agricultural education and extension (JCRR) : As- 
sistance in strengthening the work of the agencies engaged in agricuitural re- 
search, educatiqn and extension. Special emphasis during the year will be 
devoted to initiating a coordinated system of agricultural extension. 

11-381 ( N )  NTU/UC contract: A team of 9 technicians is to be provided to 
advise the College of Agriculture of the National Taiwan University in making 
revisions of its curricula, strengthening its physical facilities and teaching aids, 
etc., in their respective fields of specialty. 

12-234 (C)  Land and water resources (JCRR) : To assist the provincial 
Water Conservancy Bureau and associations of water users in improving the irri- 
gation of agricultural lands. Assistance will also be given to improvements in 
drainage and dood control in tliose localities where these problelns exist. 

13-335 ( C )  Crop and livestock development (JCRR) : This project is to 
help increase ihe production of various crops and types of livestock to meet the 
needs of a rapidly increasing population. Emphasis mill be placed on improve- 
ment in the varieties of crops and breeds of livestock, insect and disease control, 
improved management practices, etc. 

14-336 ( C )  Agricultural economics, farm organization and agricultural 
credit (JCRR) : To assist in strengthening farmer organizations, especiallv the  

73,000,000 
105,000,000 
150000000 
140:000:000 
110,000.000 
38,388, M0 



farmer associations (agricultural cooperatives) and the agricultural credit activ- 
ities of Governnient/private agencies. 

15-100 ( C )  Food dehydration: Funds are  provided as  a grant for the train- 
ing in Japan, of one technician for 6 months, in the line of food dehydration and 
canning. Sweet potato dehydration and tomato canning projects are being 
financed by lCA to overcome wastage from present primitive methods of sun 
drying and seasonal crop spoilage. 

15337  (C) Agricultural marketing rind processing (JCRR) : To provide 
technical assi\t:inc.e. equipment and materials to demonstrate improved food 
processing metiiotls lliat will reduce losses from spoilage, thereby reducing the 
marketing costs for producers and consumers. 

13-338 ( C )  Honle ecoi~omics ant1 rural youth ( JCRR)  : To assist in the ex- 
pansion of rural youth clubs (4-H), which a re  popular and a re  making a sub- 
stantial contribution to the training of farm youth and the adoption of improved 
farming practices. Emphasis will also be given to homemaking activities of 
rural Sarnilies-improved nirthods of food preparation and preservation, home 
sanitation, child care, sewing, etc. 

17-339 ( C )  Forestry (.JCItR) : To assist in the reforestation of cut-over 
areas, forest management, farm windbreaks, and soil conservation. The forests 
of Taiwan represent one of its greatest potential resources and much \vork is 
needed to develop these resources to the maximum so that eventual self-suffi- 
ciency of forest ~~rotluct.: on :1 sustained yield basis, consistent with expected 
population increases, can be attained. 

17-376 ( C )  Development of forest policsies and management (JCRR) : This 
project is a coritinuation of a fiscal year 1956 project in which US$23,000 was 
provided to secure, through contract employment and/or contract services, the  
services of four foresters to assist and advise the Chinese Government on the 
development of improved forest policies and management plans in order to utilise 
to the greatest ts tent  possible the forest yields of Taiwan. 

18-340 ( C )  Fisheries ( J C R R )  : To provide assistance in the development 
of fisheries so as  to add to the total productiori and catch of fish which plays an 
important role In the diet of the people. 

1 9 3 3 0  ( C )  Rehabilitation of Tachen farmers: This project is to proride for 
the completion of the farming resettlement program of Tachen evacuees; 159 
farming families hare  yet to he resettled. 

19-341 ( C )  All other-Farm tools, agricultural engineering, agricultural 
machinery ( JCRR)  : To assist in the improvement of farm tools and thus 
improve the efficiency of man and animal power. Attention will also be given to 
irn~broved methods of drying paddy rice to minimize spoilage. 

19-342 (C)  General administration (JCRR) : To provide funds for covering 
the general administr:~tive expenses of JCRR, for the services of four United 
States technicians and for implementing of uiiscellaneous subprojects. 

19-395 (N) Regional conferences ( JCRR)  : This project is to provide traveI 
costs and n~aintenance allowances (per diem) to participants in conferences in 
the Far  East, in the field of agriculture and related matters. At least four such 
conferences a re  scheduled during the fiscal year. 

INDUSTRY AND MININO 

22-343 (C)  Power and communications (JCRR) : This project provides funds 
for the electrification of I00 villages and installation of transmission lines for 
telephone service to 25 villages. 

27-230 (C)  Industrial management: Funds are  provided for the training in 
the United States for a period of 6 months of a team of four industrial execu- 
tives to be selected from the Taiwan Sugar Corp., Taiwan Fertilizer Co., T:~iwan 
Pineapple Corp., Taiwan Pulp S: Paper Corp., and others. The training is in- 
tended for promising junior executives to study management techniques in 
American industrial and chemical firms, including marketing, personnel man- 
agement, labor relations, cost control, etc. 

29-323 ( C )  General industrial training: This project covers specialized in- 
dustrial training in various fields for 7 engineers in the United States and 4 
engineers in Japan. About half of the sponsors a r e  public and half private 
industries and, in most cases, costs are  shared between ICA and the sponsor. 
The training includes the fields of electric power, aluminum, paper board, 
refrigeration, chemicals, and handicrafts. 



TBAN SPORTATION 

31-115 (C)  Highway bridge engineering : To provide a course of observation 
and training in the United States in the fields of highway bridge design and 
construction and in operation and maintenance of highway construction 
eq~iipment. 

31-324 (C) Highway improvement: This project provides for the technical 
training of one participant in the United States for a period of 1 year. The 
Taiwan Highway Bureau will sponsor the trainee in the field of highway bridge 
design and construction. Cost of the training mill be shared equally between 
ICA and the sponsor. 

32-382 (N) City bus administration: To provide a couise of observation 
and training in the United' States in modern city bus lnanngement and admin- 
istration, for one participant. 

LABOB 

49-123 (C) Labor productivity and welfare adviser: This project provides 
for the services of an expert on labor practices, labor relations, and labor 
administration. The Chinese Government has requested that the mission con- 
tinue providing advice on industrial safety practices, industrial and mining 
labor administration, labor relations, and labor welfare activities. 

HEALTH AND SANITATION 

51-125 (C)  Malaria control: This project provides funds for the final year 
of a large program started in 1052 as malaria control and was so successful 
that  last year it was decided that eradication, instead of control, could be 
accomplished. This project should end this year with practical eradication of 
malaria on Taiwan. 

52-126 ( C ) Improvement of village water supply : This project provides 
for the construction, extension, and improvenlent the public-w,?ter supply of 
14 cities and villages in Taiwan and for the continuation of the waterworka 
operators training school. 

.%&13!1 ( C )  Im~~rorement  of sanitary engineering practices : This project, 
designed to improve the practice of sanitary engineering in Taiwan, provides 
for 2 type B consultants, training for 3 type A participants, 2 4X participants 
to train in Japan, and minimum essential equipment to permit effectire training 
of additional sanitation personnel in locally operated training courses. 

52-291 (C)  Enrironme~~tal  Sanitation Bureau: This project provides for the  
local training of sanitarians, acrluiring aids for use in the training, and con- 
ducting demonstrations in protection and construction of safe wells, etc. 

52-392 ( N )  Small village wells: This project provides assistance to  the  
Chinese Government plan for an islandwide sanitation development program 
involvinc water supplies, latrines and graveyards. 

54-133 ( C )  Improvement of nursing practices: Consists of training nurses 
in the United States and Japan for supervisory and teaching positions in 
Taiwan: for a nursing consultant and eqi~ipment costs for nursing schools. 

54-29? (C)  Improrement of public health practices: Consists of training 
locnl doctors in better administrative practices and improving physical facilities 
of some public health centers. 

54-381 (N) Improvement of medical practices: This project is partially a 
continuation of improvement of NTU lledical College. Includes 3 participants, 
2 United States technicians, and equipment for improving teaching of medical 
arts. 

.',%3RO (N) Hospital construction and equipment : Provides assistance to the 
NIU Hospital to install a cobalt deep therapy equipment and a modern telephone 
and call system, rebuild the war damaged dietary department, and build quarters 
for  interns. 

3 3  N )  Trachoma control: This project is designed to assist the PHA 
and \\'HO in enlargement of a proer:lm of trachoma control which bas been 
carried on by PHA, WHO, and UNICEF since 1952. 

55-396 (N)  Hospital administration : To provide courses of observation and 
training in hospital administration, including personnel utilization, hospital 
manarement, and related studies. 

.F%05l (C) Puhlic health offirer: Chief of Puhlic Health Ofice, MShI/C. 
5SRR5 ( N )  Food and drug control : Project is to assist Department of Health 

in &I01 to improve the food and drug inspection system by building and equipping 
a teqting laboratory. 



5%386 (h') Rural health (.TCRR) : This is, in part, a continuation of the 
sereral JCRR health projects listed sepnrately iu fiscal years 1935 anti 1956. I t  
covers the whole field of rural health work that is being done By JCRR, i. e. to 
assist in  the control of diseases, strengthen the services of the rural health 
stations, and training of personnel. 

EDUCATION 

61-012 (C)  Imllrovement of rocatio~~al-intlustrial srhools : This project under- 
takes to assist the vocational industrial schools in becoming an adequate, de- 
pendable source of sltilled workers of the kinds most urgently required for planned 
industrial clevelopruent. Necessary equipment and construction a re  being pro- 
vided to deulonstrate the iu~proved ~uetliods of training. 

61-135 (C) Estnlllishn~ent of Industrial-Vocational Department, Taiwan 
Provincial hTormal University : A project to create and set in motion a competent 
educational unit for the production of two types of urgently needed teachers. 
Under the terms of the contract between TPNU and Pennsylvania State Univer- 
sity, United States technicians a re  assisting in the inauguration of a training 
program for the future teachers of vocational industrinl nnd of industrial ar ts  
courses. 

62-011 ( C )  Improrement of vocational-agricult~~ral schools : I n  this con- 
tinuing project, the vocational agricultural schools of Taiwan are being assisted 
to develop more effectire and modern means of organization aud instructiou in 
agriculture. 

62-285 (C) Establishment of Vocational Agricultural Teacher Training De- 
partment (TCA) : This continuing project is to establish and strengthen the 
Agricultural Education Department, to train vocational-agricultural teachers, to 
train in-serrice vocational-agricultural teachers, to supply laboratory equipment 
and training aids, construction of buildings, and send participants to the United 
States. 

63-286 ( C )  Improvement of Home Economics Teacher Training Department : 
This project, designed to prepare competent teachers for academic high schools 
and home economics vocational schools so that present home economic practices 
may be improved, will proride 1 type A participant to be trained in the United 
States, 1 AX participant for training in Japan, and construction of buildings. 

65-288 (C) Educational Materials Center: This project, designed to aid in  
improving teaching methods in elementary and secondary schools, provides for  
one United States technician, training of participants in the United States and 
other countries, and construction of buildings a t  the National Educational 
Materials Center. 

6 6 0 0 9  (C) Improvenlent of Taiwan College of Engineering: A project to 
create a pernianent source of capable engineering talent for the development of 
Taiwan's industry, b~ improring both the facilities and the instructional methods 
a t  the Taiwan College of Engineering. 

6 6 2 2 8  ( C )  Expansion of educational facilities for overseas Chinese: The 
fiscal year 1957 program will represent a logical expansion and extension of this 
project. As before, the bulk of the financial aid will be spent upon physical 
facilities and in~prove~nents on the various college and high school campuses. but 
with significant expenditures on terhuical services and in aid to recruitment 
of overseas Chinese students. 

67-010 ( C )  Conlmunity school demonstration : This project, designed to 
stimulate the derelopment of community schools, will add 2 new pilot schools 
and 2 nornlal schools in fiscal year 1957. 

69-139 ( C )  Etlucation adviser: The mission's eduration officer, for which 
this projert provides. gives leadership and coordination to the total educational 
effect of ICA in Taiwan. 

89-38? (S) Srienre equipment : This project is designed to replenish urgently 
neerled svicnce equipm~nt of solne colleges 2nd secondar~  schools and provid6 
in-serrice training in physics, rhe~ilistry alltl biology to science teachers of 
vocational-industrial, vocational-agricultuml ant1 conirr~unity schools. 

PEBLIC AU3IISISTR ITION 

71-155 i C )  Leadership personnel: This project finances training programs 
in the United States for Chinese personnel of executive caliber in order that  
they inay attend conferences. seminars, aud other courses offered in such fields 
ns management problems for executives, executive controls, personnel admin- 
istration, and related training. Participants in this field can remain away from 
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their official duties for a limited period of time only, and courses, therefore, are  
t o  be concentrated and of such a nature as  to broaden the vision of the partici- 
pant beyond the departmental areas in which he is working and interest him in all 
of the aspects of management that  are  essential to successful business operation. 

71-289 (C)  Public safety: This project is to continue assistance to the Chi- 
nese Government in improving police administration. 

72-146 (C) ESB-IDC: This project continues budget support for the In- 
dustrial Development Commission and the Economic Stabilization Board. 

74-150 (C)  Budget adviser: This project continues provision of the services 
of technicians in the field of budget planning, budget controls, and budget 
administration. 

75-151 (C)  Economic planning: This project continues provision of the serv- 
ices of experts in the fields of economics and finance. 

78-153 ( C )  Statistics: This project continues assistance to the Chinese 
Government in improving the compilation of statistics upon which Government 
policy can be based for formulation of its economic programs, its military plans, 
and  related planning. This project will train three statisticians in the fields of 
national income statistics, national industrial statistics, and price series and 
indexes preparation. 

79-154 (C)  Legal advisory services: This project provides the services of a 
legal expert and relevant administrative support to assist the Chinese Govern- 
ment in interpretation of aid regulations, help prepare contracts and agreements, 
advise on the effect of foreign investment laws and regulations, procurement 
regulations, and, in  addition, when requested by the Chinese Government, offer 
advice and assistance for improvements in local legal practices. 

79489 ( N )  Stock exchange administration : This project will provide courses 
of observation and training for one participant in the United States for a period 
of 1 year in stock exchange administration and related practices. 

79-390 ( N )  Economic Development Institute: This project will provide a 
course of observation and training for a participant for a period of 12 months 
in the United States under a specially devised program to be conducted under 
the auspices of Vanderbilt University. This program is  to provide the participant 
with the fundamentals of economic analysis a s  related to economic development 
problems. 

COMMUNITY DEVELOPMENT, SOCIAL WELFABE AND HOUBINQ 

82-160 (C)  Taiwan Council of America Voluntary Agencies: This project is 
to provide funds to reimburse the local voluntary agencies for handling costs of 
imported relief supplies. 

82-391 ( N )  Social Welfare Administration : This project is to provide courses 
of observation and training in the United States for a participant for a period of 
12 months in the field of social welfare administration. 

82-349 (C)  Land reform (JCRR)  : This project provides for the continua- 
tion of the land reform program in Taiwan, in constructing land record storages, 
land grading and consolidation, land storage and land program on Kinmen, 
and survey of effects of land inheritance on land fragmentation after land re- 
form in Taiwan. 

QENEEAL AND MISCEILANEOUB 

91-156 (C)  Foreign trade and investment: This project continues provision of 
the services of 2 experts in foreign trade and investment, and for the training 
of 2 participants for a period of 6 months each in the United States in this field. 

92-001 ( C )  Information: This project provides the services of 6 experts 
in the field of information techniques and dissemination and for the training of 
5 participants in the United States of America in the field of Information. Funds 
a re  also to be provided for the purchase of supples, commodities, and equip- 
ment necessary for effective implementation of the program. 

98-297 ( C )  Training in atomic energy: This project provides for the train- 
ing in the United States of four participants in peaceful uses of atomic energy. 

99-000 (C)  Technical support: The purpose of this project is to provide 
funds for the purchase of supplies and commodities which are  required for ad- 
ministrative support of American technicians on the mission staff, billeting, 
and related local needs. 

99-163 (C)  J. G. White contract: This project is to continue assistance 
to the Chinese Government in planning and implementing its industrial develop- 



ment program by providing general engineering and consulting engineering serv- 
ices. 

99-229 (C) TA participants pre-departure expenses: This project finances 
predeparture orientation expenses for participants departing for the United 
States of America, English refresher training, and miscellaneous costs related 
to participant training ir~curred in Taiwan. 

99-365 (C)  TA Participants ( A X )  post-departure : This project provides 
funds to cover sundry expenses not related to one specific project, such a s  group 
training or orientation courses in Japan, post-departure mailing of publications, 
and miscellaneous expenses. 

09-394 ( N )  Capital development training course : This project provides 
courses of observation and training for short periods of time for eight partici- 
panta of the upper level of the Chinese Government and private industry. These 
courses are to deal with problems of formation, mobillzation, and utilization 
of capital, and administrative and financial management. 

98-PO2 (C)  Nuclear science and engineer training: This project is i n d e  
pendently financed by Tsing Hua University and i s  to continue the training 
of Mr. Yang Yu-tang, currently in the United States of America a s  a partici- 
pant from the 1955 program. Mr. Yang has been accepted a s  a Resident 
Research Associate a t  Argonne National Laboratory for a year's additional 
training. 



Bummary of operatione of International Cooperation Administration (formerly 
Foreign Operations Administration) 

[In millions] 
I I I 

11. w 
Local government contribution$ in 

equivalent United States dol- 
r ............................ b 41.2 

\A) Total expenditures: 
United States funds (counterpart 

.............. funds generated) 
Unitod States funds (no counter- 

part funds generated). ......... 
Counterpart, funds (in equivalent 

United States dollars) ........... 

Fiscal year 
1955 

0 86.4 

b 2.0 

SS. 4 

Fiscal year Fiscal year 
1956 1957 (esti- 

mated) 

80.2 (Deleted) 
83.3 (Deleted) 

72.0 

8.2 

57.6 1 (Deleted) 

(Deleted) 

(Deleted) 

Total 

(Deleted) 

(Deleted) 

(Deleted) 
(Deleted) 

(Deleted) 
(Deleted) 

un1iqui- 
dated 

(B) Balanees as of June 30, 1956: 
United States funds .......................................................... 

Counterpart funds (in equivalent 
United States dollars) ................................................. 

(C )  New allocations (tentative) from fiscal 
year 1957: 

Foreign aid appropriation: 
United States funds ............................................................. 

(D) Total amounts available for obllgatlon and expenditure in fiscal year 1957: 
United States funds .......................................................... *(Deleted) 0 (Deleted 

...................... Counterpart funds (in equivalent Unlted Stntes dollars) 1 1 -  (Deleted) f (Deleted] 

Unobli- 
gated 

3.6 

8.6 

Common use items included. 
b Estimated. 
0 Exclades DFS. 

Fiscal year 1957 proposed operational program. 
0 Fiscal year 1957 illustrstive program plus (B) line 1, unexpended. 
f Of these funds $23.4 million mmmltted to existlng projects; the balance to be utlllzed for flsoal year 1967. 

Counterpart funds (in equivalent United States dollars ......................... 
-- 



(E)  Number of IC-4 employees : 

Total. ...................................................... I 6$0 130 1 810 

- -- - 

(a) Technicians: 

HONG KONG 

The pressing problem facing the British in Hong Kong is the 
resettlement of refugees fleein the Red rule in Com~nunist China. f Est,imates of how many disp aced persons are presently residing 
within the restrictive confines of Hong ICong vary, but i t  can be safely 
estimated that between 500,000 and 800,000 refugee Chinese are pres- 
ently crammed into this small area. 

Both the United States Government, under the F a r  East refugee 
program, and the British are endeavoring to provide housing and em- 
ployment for as many of these refugees as ossible. The British hare I' constructed a number of apartment bui dings. They charge suf- 
ficient rental to amortize the cost of the structures and to pay for cur- 
rent expenses. Initially, 2 story buildings were erected, but because 
of the high cost and shortage of land, subsequent construction has 
consisted of buildings of 5 to 7 stories. Even so, the accommodations 
are rather crowded. Nevertheless the contrast betn-een the old, rickety, 
ramshackle, tenement-type structures, and the spanking new multi- 
story dwellings is astounding. 

The United States has also undertaken a construction program here. 
This program, administered under the Far  East refugee pro- 
gram - has built a number of one-story buildings. These strut- 
tures are located on the side of mountains and are by comparison with 
the older dwellings quite attractive. The mountain is first terraced 
and the stone thus obtained is used for building mnterials. -kc- 
cording to my information, each unit costs about $200. I visited sev- 
eral of these projects and i t  was my impression that much good work 
is being done. A sinall rental is charged by the British, ~ 1 1 0  take 
over after we have coilstructed these dwellings, to defray maiiltenai~ce 
costs and the cost of building streets up in the mountain. We are not 
repaid for expenditures in building as is the case with British-built 
facilities. 

The most commendable feature of this program is the opportunity 
given the refugees to help themselves. Actually they furnish the labor 
for the building operation. Some hew stone slabs, while others make 
brick out of crushed stone. Thus the program not only provides hous- 
ing, but i t  is also a means of keeping the refugees occupied. 

According to my information, the Far  East refugee pro am spent 
approximately $1 million in fiscal year 1950, with about &00,000 of 

Locals 

-- 

United Total 
States 

1. United States employed ...................................... 492 
2. Contract employees .......................................... 67 

(b)  Others (administmlive) ......................................... 

57 : 549 
51 11 118 
22 i 143 



this spent in Hong Kong and Macao, and the remainder on Taiwan. 
This grand total of $1,062,168 was spent in the following manner: 

T m n s p o r t a t i o n - - - - - - - - - - - - - - - - - - - - - - - - - -  $290,862 
Documentation and counselling ..................... 46,706 
Medical and dental-------------__--------------------- 184,510 
Economic aid------------------------------------- 57,124 
Vocational training------------------------------ 202,887 
Permanent houses---------------------------------- 206,823 
Supplementary food and clothing ....................... 41,761 
Temporary shelter--------------------------------- 23,299 
amenities---------------------------------------- 7,625 
Others----------------------------------------------- 477 

Assistance is also rendered by accredited nonprofit international 
volunteer agencies, such as the Aid Refugee Chinese Intellectuals Inc. 
the Catholic Foreign Mission Society of America, the Church world 
Service, the Free China Relief Association (whieh is the welfare arm 
of the Nationalist Party Republic of China), the Intergovernmental 
Committee for European Migration, Lutheran World Federation, Na- 
tional Catholic Welfare Conference of America, and the World Council 
of Churches. An attached summary, which is marked "Not for Pub- 
lication" indicates the various contl*ibutions made by these 
organizations. 

IVhile in Hoilg Kong, I also visited the Pope Pius X I 1  handicraft 
school. This school is conducted by the Maryknoll Fathers and is 
housed in a granite block building 100 feet long and 25 feet wide. 
I was told that the granite blocks for the building came from sur- 
rounding hills and that the were cut by resettled refugees. I was E also told that 70 percent of t e labor used in the erection of the school 
was supplied by the refugees. Actual cost of the building was about 
$9,000. 

The primary purpose of this facility is to train refugee Chinese in 
handicrafts to qualify them for employment. For example, 150 candi- 
dates were selected for the fifst weaving course. Each one of these 
candidates represented a family. They were paid 5 Hong Kong dol- 
lars per day as an allowance in order to help them live while they 
learned weaving. Upon graduation, each student is presented with a 
loom, a table and a chair on a loan basis. From the school they obtain 
the arn which is woven into cloth at their cottages. The finished 
goo ci' s are then returned to the school and marketed by a specially 
trained clerical staff, through local Hong Kong stores. 

While there is no doubt that assistance such as construction of new 
housing and the creation of employment opportunities for the dis- 
placed Chinese refugees is of great importance, I did not learn why 
the British Government is not able to bear this expense without our 
assistance. Certainly Hong Kong is first and foremost a British 
responsibility. Therefore, I recommend that consideration be given 
to shifting the resettlement and rehabilitation program entirely to 
the British, with the specific understanding that they cooperate with 
the various international volunteer groups now doing work in Hong 
Kong. As I pointed out before we receive no aid from the British 
in any part of Asia, except a small 700 soldier contingent in Korea. 
Here in Hong Kong, a rich British colony, where the British could 
undertake the whole job, good old "Uncle Sam" steps in and gives 
aid. No one must be blamed except ourselves. Our big-hearted rep- 
resentatives see to it that we chip in. 



2% OVERSEAS OPERATIONS OF T H E  U. S .  GOVERNMENT 

The Information Service here is a mushrooming endeavor. Hom- 
ever, there is considerable merit in the contention that Hong Kong 
offers the best point to channel the Voice of Freedom through the 
Bamboo Curtain. Certainly, information emanating from Hong 
Kong will have a more profound effect upon the people of Communist 
China than that created in Formosa. 

The Information Service budget here for fiscal year 1956 was ap- 
proximately $427,000. During 1957 fiscal year, expenditures will 
probably aggregate $590,000, an increase of $163,000. I n  addition 
to this amount. $28,500 will be used to make an emergency purchase 
of paper for the magazine "\FTorld Today," to produce some extra 
broadcasts for the Voice of America, and to do some motion picture 
work on behalf of the USIS mission in Saigon. 

For the committee's information, a complete and detailed picture 
of proposed expenditures during fiscal year 1957 by the United States 
Information Service is attached. 

VIET NAM 

It is unfortunate, to say the least, that the International Coopera- 
tion Administration has seen fit to classify the tabulation of fiscal data 

rovided me in connection with our operations in this infant republic. 
t i e t  Nam, which has a total area of 66,000 square miles and a popula- 
tion of approximately 11 million, has been allocated appropriations 
aggregating over - during the fiscal years 1954, 1955, 1956, 
and 1957. 

Ot the total appropriations of $795.4 million allocated to Viet Nam 
since the be nning of 1954 fiscal year, approximately $585.9 million 
have actual ? y been spent. Available for expenditure as of July 1, 
1956 (the beginning of the 1957 fiscal year) were $227.4 million in 
unexpended carryover from prior fiscal years and - available 
under the mutual security appropriation for 1957 fiscal year. 

I wish to emphasize that these dollar amounts are over and above 
counterpart funds which American assistance has generated. As a 
matter of fact, durin the period 1954-57, these generated funds will 

wit % an additional - in local currency avail- 
a e for expenditure in fiscal year 1957. During this same period, the atrga" - 
Viet Nan1 Government has made available $36.3 million composed of 
$28.6 million in local currency and $7.7 million in services. 

Although a vast amount of aid has been extended to this beleaguered 
republic, the accomplishments are far  from heartening. -----. 

Thus, i t  appears obvious that our aid effort here, instead of being 
directed to activities designed to raise living standards, is being used to 
fill the coffers of the Viet Nan~ese Government. 

I landed a t  Saigon on September 28, 1956, in a drenching rain. 
One of my first inspections was at a school center n~aintained by the 
military where soldiers are taught basic fui~damei~tals of mechanics, 
such as repairing engines for trucks, jeeps, and tanks. This is 1 of 
3 such centers which were built by the French but which are now main- 
tained by us. 

From these centers search parties go out into the jungle wilderness 
to search for the military hardware which was sent to the French dur- 



ing its fight against the Communist Viet Minh here. As the com- 
mittee knows, during the last year of active fighting alone, the United 
States allocated to France some $785 million in American currency to 
support its armies and to assist the new military forces of the asso- 
ciated states of Indo-China. It is my understandin that to date over f $100 million in abandoned war equipment has been ound in Vietnam. 
This equipment was not credited against future demands of our South- 
eastern Asia allies, but instead, was sent to various countries in South- 
east Asia, includin Formosa, as "Lagniappe." During my visit I f was told that enoug 1 usable war material had been located in Vietnam 
to take care of all present requirements of this area. Some of the 
material, particularly ammunition, had considerably deteriorated. 
Nevertheless, much of the war equipment has been rehabilitated and 
has been supplied to the army of Vietnam-all of which is over and 
above the military assistance authorizations provided by specific legis- 
lation. 

My next stop was the Hung Loc Livestock Station, 1 of 3 to be 
cleveloped b the United States and Vietnam. It is hoped that these 
facilities wi 7 1 help implement an efficient long-range policy to attain 
self-sufficiency for Vietnam and to renovate the agricultural economy 
of this country which our planners feel is endowed with real possi- 
bilities for large livestock development. Reference to the attached 
material will outline in more detail the size of this proposed facility 
and its two companion stations. 

It is my view that the coui~try has not sufficient technicians to prop- 
erly man three full-fledged stations, nor the finances. Perhaps the 
one station will suffice. After all, only fundamentals are taught and 
climatic conditions will determine the advisability of growing cattle in  
the lowlands. I fear that cattle and/or animal husbandry cannot 
be made to thrive throughout the country, but there might be some 
possibility of success in the mountainous areas where this one station 
1s now located. I t  would be a waste of money to establish a station 
in the lowlands and another in a trifle higher land and the third in still 
higher land than the one I visited is located. 

During my stay in Vietnam, I visited several villages including 
the resettlement projects built to house thousands of refugees from 
North Vietnam. With respect to the resettlement of these refugees 
a splendid job has been done. Of course, mistakes have been made in 
some areas. As an instance, in one area, 30,000 were established and 
10,000 of them became dissatisfied and moved away. I repeat, a good 
job was done and i t  was heartwarming to see these displaced people 
pitch in and work with their own hands to better themselves. The 
funds used for resettling refugees have been well spent, in my judg- 
ment. 

Another settlement which I had occasion to visit was the Cai San 
refugee settlement. The refugees in this settlement have dug 14 
canals without the aid of machinery. These are located 2 kilometers 
apart and are about 2 kilometers in length. Along each bank of the 
canals, a strip of land 100 feet wide by 1 kilometer deep has been 
assigned to each family. The earth removed in the course of digging 
the canals was placed on the bank so as to provide a high dry spot on 
which the homes are built. I n  December of 1955, much of the land 
mas p l o ~ e d  and disked so that when the rains came in early 1956 rice 
was planted. I t  is my understanding that in December of 1956, dur- 



iilg the dry season, a similar course will be followed, with the result 
that all of the remaining land will be plowed and then planted. 

In  this connection, the United States donated over 100 tractors plus 
a similar number of plows and disk harrows to perform this work. 
This equipment has become the property of the Government of 
Vietnam. 

As I indicated earlier, I feel that a good job has been done in 
connection with the resettlement of these refugees and I sincerely hope 
that the money already set aside will be sufficient to finish the project. 
From here on out, settlers should be basically left on their own, and 
by all means, the equipment which we have provided for the disking 
and plowing operations should be placed in local machine pools to be 
used by the settlers in the maintenance of their new land. 

I am compelled to inform the committee that while the resettlement 
project appears to be substantially complete, our eager planners are 
not undertaking to reduce expenditures as the work is completed. For  
example, although we spent from $38 to $40 million out of last year's 
budget for resettlement purposes, and althouoh the project is com- 
pleted, the budget for 1957 has not been reduce8 by that amount On 
the contrary, the amount available was replenished. I was told that 
this was necessary because roads had to be repaired and others built. 
Some of the people are insisting upon macadam roadways although 
they presently have adequate stone roads. They insist that the United 
States do their roadbuilding for them, and of course our mission is 
complying. To me that is incredible, and yet i t  is true. I can see 
no end to this program if we pursue such a course. 

During my stay I visited the National College of Agriculture a t  
Blao, located some 3000 feet up in the southern highlands. This proj- 
ect, which was opened in December of 1955, is a joint project of the 
Government of Vietnam and the United States operations mission. 
Rut, of course, the entire tab is borne by the United ?tates. It is de- 
signed to ease the country's urgent need for skilled agricultural techni- 
cians. It is hoped that by 1958 the college will be able to accommodate 
some 500 students. 

Two dormitories for a total of 192 students are being built, in 
addition to 3 masonry buildings, each holding 4 classrooins, 2 labora- 
tories, and 2 offices. A small playing field has been cleared and some 
$850 in sports equipment llas been ordered from the United States. 
About $70,000 worth of material to equip the new classrooms and 
dormitories are being shipped from the United States, while froin 
Saigon we are obtaining about $30,000 of goocls which are available on 
the local market. I n  addition to the erecting and equipping, the 
United States will also supply the teachers to staff this college of 
agriculture. 

Frankly, I feel that this facility is unnecessary at  the present. It is 
beyond the capacity of the Vietnam Government to maintain and its 
cost is, by comparison, much too high. For example, according to my 
information, the total cost of the project will approximate - . Of 
this amount, the United States will put up - in cash and an 
additional - will be obtained from counterpart. Our planners 
are trying to do a job overnight. The schools should expand as the 
economy of the country improves. It would be better to stress ele- 
mentary and high schools and then start on colleges, if and when 
the co~~ntry's economy can provide them. 



I also visited a rural hospital for which the United States had pro- 
vided some of the equipment and built three quonset huts. It is my 
understanding that this installation, which is headed by Dr. Bien- 
benido P. Caro from the Philippines, is allegedly maintained and con- 
ducted under the auspices of the Junior Chamber of Commerce Intar- 
national Operation Brotherhood. The United States gets no credit 
for the assistance surplied. As a matter of fact, this project is in line 
to receive more equipment and additional quarters for doctors and 
nurses from us, although it has been fostered by the Junior Chamber 
of Commerce. 

Although the objectives sought by this work are doubtlessly laud- 
able, I feel that if it is to be conducted under the auspices of a private 
organization, the private 01-ganization should provide the financial 
support. On the other hand, if the United States is going to supply 
assistance, then the people of the United States should receive credit. 

The committee will note that among the data attached to this country 
summary is a volume entitled Special Activities Report, United States 
Operation Mission to Vietnam, September 1956. This volume outlines 
in detail the various projects undertaken in agriculture, industry and 
mining, transportation, labor, health and sanitation, education, public 
administration, resettlement and rehabilitation, and program support. 
I t  also provides an outline of ICA personnel her-personnel which 
aggre ated at the time of my visit a total of 893 persons, of which 225 
were fm ericans and 668 locals. 

I also wish to inform the committee that the United States has under- 
taken a rather large information and propaganda program on behalf 
of the Government of Vietnam. Quotlng from the volume previously 
referred to in the preceding paragraph, it is found that: 

Training is conducted in the techniques of audio visual presentation and equip- 
ment provided to meet the national needs. Vietnamese Gorernment photo lab 
has been established in Saigon and three branch labs are under installation. 
Seventy-three audio visual mobile units are in operation throughout the country 
and 646 community listening centers have been established and are functioning. 
-4 national radio chain is being erected to take advantage of the geography and 
population concentrations of Vietnam. Provincial inforlnation headquarters is 
functioning in each of the 39 provinces as well as in the 212 districts of free 
Vietnam. More than 1500 information specialists have been trained. Six poten- 
tial technicians have been qualified and sent to the United States for training 
and five more are scheduled to leave shortly. 

The total cost of this project is estimated at $9,216,630, of which the 
United States will contribute 1,545,227 in direct dollnr aid with the 
remainder coming from counterpart funds and local government con- 
tributions. Of this remainder, counterpart funds in the equivalent of 
$1,489,418 will be provided. Completion data is estimated at .June 
1958. 

It should further be noted that this program is over and above our 
own information program, which I shall discuss subsequently. Here 
we have another indication of the scope of our activities and the extent 
to which we have shouldered the burden of purely local go~~ernmental 
functions. 

For the latest of this program of support to the Vietnamese propa- 
ganda effort, I refer the committee to page 6 of the January 4. 1957, 
issue of "News from Vietnam" published by the Embassy of the Re- 
public of Vietnam, Sheridan Circle, JTashington 8, D. C., an article 



entitled: "Former Opium Factory To Be Converted Into Motion 
Picture Laboratory for Vietilalnese Gorel*nment." 

This article reads in part: 
A former opium n~anufacturing establishment in Saigon will soon be transferred 

into a motion picture laboratory for the Vietnanlese Government. Plans for 
remodeling the interior of the building have already been approved by the gov- 
ernment as well a s  the budget for financing the project. The studio will be 
modern in all respects, con~pletely air  conditioned, and have i ts  own automatic 
auxiliary powerplant, machine shop, snack bar, and comfortable rest areas. The 
United States Operations Mission has allocated $280,000 for film equipment, s u p  
plies, and professional services. 

I t  is estimated that remodeling work will require a t  least 4 months' time. 
When completed, this Government mill have the largest and most modern 
motion picture production studio in southeast Asia with a staff of 60 employees. 

From the attached data headed "Changes in the USIS Program in 
Vietnam," the committee mill note that proposed obligations for fiscal 
year 1957 mill be $140,000 less than in 1956. However, this decrease in 
expenditures results from a change in the exchange rate and is not 
really a reduction in the budget. ,4t this point I quote from the report 
supplied me : 

Throughout fiscal year 1956, USIS paid for all local expenditures in piastres 
purchased with dollars a t  the official rate of 35 piastres to $1. Beginning July 2 
all United States and other foreign gorernment agencies in Vietnam were 
granted use of a "limited access free market"-which in practice has meant 
approximately 74 piastres to the dollar depending on slight daily fluctuations. 
The "limited access" means that this accommodation is restricted to the legiti- 
mate expenses of diplomatic establishments, tourists, and a few other small 
categories. A11 imports and exports. capital transfe?-8, and American and other 
aid good8 are still reckoned at the "oflcial" 55 to 1 rate. [Emphasis supplied. J 

It is obvious, then, that because of this exchange rate concession, 
those phases of our Information Service which are supported by local 
currencies can be expanded despite the fact that the actual dollar 
expenditures may show a slight reduction. However, as to capital 
goods and other assistance generating local currencies other than the 
Information program, the United States continues to  be bound to 
what is obviously an artificial exchange rate pegged at less than 
one-half the true rate. 

This factor takes on added importance when viewed in connection 
with the manner in which our aid dollars have been utilized in 
Vietnam. -. 

It is obvious then that in exchanging our aid dollars for piastres a t  
the central bank of Vietnam, the United States was compelled to ac- 
cept an artificially fixed rate of 35 piastres to $1 instead of the U. S. 
I. S. rate of 74 piastres to the dollar. Thus it is clear that for value 
received (that is the local currencies purchased) the United States 
actually obtained less than one-half the true value of its dollars when 
measured by actual market standards. Thus again we are denied full 
credit for the aid we have extended. 

I recommend that a new look be taken at the Information Service 
program which seeks to increase the size of its library. I n  the alter- 
native, I would favor and recommend opening a number of smaller 
branch libraries. I would extend this further to provide small library 
facilities throughout the rural areas of Vietnam in order to permit the 
local people to obtain a better picture of what the United States of 
America is doing for them. As the situation now stands, I fear that 
the Vietnamese "man in the street" has no comprehension of the sup- 



ortfiscal ,  political, and economic, as well as military-which the 
bnited States has extended to his country in its quest for true in- 
dependence. Space for these branch libraries should be provided by 
the Vietnamese Government. Only in this way will we be able to 
effectively combat Communist propaganda. 

The Indochina mission (Cambodia, Laos, Vietnam) was started in the fal l  of 
1951 and continued a s  one unit until the fall  of 19%. The Indochina mission 
was then split into three missions, Cambodia, Laos, and Vietnam. Operations 
were so intergrated between the three countries for the period that  i t  was impos- 
sible to clearly separate the financial support to an individual country. 

A formula was devised, based on estimated imports into country and i t  was 
found 71 percent was imported into Vietnam, 21 percent for Cambodia and 8 
percent for Laos to establish the following table covering project aid support for 
the fiscal years of 1951 through 1954. 

Direct United states dollar cromponmt defense support program for Vietnam 
fiscal year1951 through fiscal year1954 

[In thousands of United States dollars, estimated] 

I I I I 

o d e  1 
No. 

Field of activity 

1 1 Fiscal year 1 
Fiscal year 1951-51. Tota1,flscn) 
1951-51 US$ equlv- year 1951- 

US$ com- alent local 1951 
ponent currency 

................... Agriculture and natural resources.. 1 3,919 1 2,706 1 
Researcb agricultural education and extension ............... 
Land and water resources ................................... r z -  Crop and livestock development. ........................... 1,873 
Agricultural economics, farm organization and agricultural 

credit. .................................................... 535 
Forestry.. .................................................. 321 
Fisheries. ................................................... 303 
All other ........................................................................................ 

Control of specific diseases- ................................. 1,743 1 
Environmental sanitation 

2.638 
................................... 1,476 

Health facilities operation of and advisory services to ....... 
Health tnining and education ............................. 

81 230 1.807 
539 

Health facilities, construction remodeling, equipment.. ..... 2,000 513 2,513 
Education ............................................ 1 312 ! 1.048 1.360 

-___I 
........................................ Technical education 16 1 171 187 

Elementary education 48 48 
Secondary education 22 22 

........................... Professional and higher education 26 111 
.............. Fundamental adult nnd community education 693 

All other .................................................... I 2BQ 

72 
738 

1,036 
1,fa 
2, 

Industry and mining .................................. 

Mining and minerals ........................................ 
Power and coulmunications ................................. 
Manufacturing and processing. ......................................... 
All other ................................................................ 

- _ _ _ I = _ _  -- 
70 Public administration.. ............................ 1,397 1,608 3 005 

1- 
-~--\; 

691 
99 
72 

187 --- 
............ 

67 
13 
107 --- 

578 

5 
574 

1,226 
420 
375 

706 

6 
64 1 
13 
107 

Transportation ........................................ 

Highways .............................................. 
Railways.. ..................................................................................... 
Port facilities and harbor improvement.. ................... 
Inland waterways 
Ship operations.. 
Air transport 1 
All other 1 401 

HmRh and sanitation ................................ 9,073 

8,805 

5,979 

222 
2,303 ............ 2,W 

5,530 --- 
5.314 

21 5 

14,436 

11,283 

437 



Direct United States dollar component defense support program for Vietnam 
fiscal year 1951 through jiscal year 1954-Continued 

[ I n  thousands of United S ta t e s  dollars, estimated] - 

-- 

Community derelopment Sooinl welfare and 

Community d e v e l o ~ m c n t . ~ ~ ~ ~ ~ ~ ~  
Social u.elPdre.. 
 housing.^ ................................................... 1,398 
Aided self-help housing ...................................... 

..----...--- ............ .......... ......................................... Emergency h o u s  I --'-- - 
General and misccllaneo~us-. ..................... ..--.I --.... 3 0 8  

Code 
No. 

Organization and management of particular ministries or 
programs ...................................................................................... 

Oovernmentwide organization and management 
General services ......................................................... 
Organization and administration of institutes or bureaus 01 

public administration.. 
-411 other .................................................... 

Trade and investment. ..................................... ......... 
Information-.- 
All other 

..................................... Total category 1/8 

Fiscal year 

Field of activity 

................................................ 1 1 1,608 

.............................................--........................ 1 ............ 1 1,397 1,397 

- 

1 Computed on percentage basis as funds for these fiscal years were for 3 percent. 

The following information is  furnished for 1!355 and 1956 projects: 

AGRICULTURE 

I. Project No.: 030-11-058. Project title: Agricultural extension and infor- 
mation. 

( a )  Brief description and justification for project 
1. A decree establishing a Viet Nam Extension Service was signed in May 

1955. The organization of a staff was immediately undertaken. The present 
staff on the national level consisbs of a Director and an Assistant Director and : 

A superrisor of the 4-T program 
A superrisor in Home Economics program 
A supervisor of information 
A flscal officer 
4 specialists in subject matter 

Since then 17 province Extension offices have been established. And others 
a r e  in the process of being established. There a re  now about 24 regularly 
assigned Extension agents. There a r e  about 16 more agents who are on a 
training basis and who have not yet been pel*manently assigned to a province. 

2. I n  field crops many new improved varieties a re  being tried in rice, wheat, 
barley, oats, legumes, soybeans, corn and in vegetables, peanuts and sweet 
potatoes. 

I n  orchard and other crops a n  effort is being made to reintroduce cacao, 
pepper and to introduce avocados. 

3. 4-T Program : This program, the equivalent of 4-H in the United States now 
has an enrollment of 2,400 boys and girls. Individual projects a t  present include 
the growing of garden vegetables, the raising of baby chicks and baby ducks 
and rabbits. 4-T clubs are  established in 14 provinces of Tiet Nam. The first 
h-ational Rally of 4-T was held a t  Blao from September 1 to 5 inclusive. 
4. Home Economics: Some preliminary work is now underway in several 

pilot villages in 2 provinces. Eight demonstrations have been conducted in 
nutrition, sanitation and health and response has been excellent. 



5. Information : 
( a )  A monthly magazine "Can Dong Que" is published. 
(b )  Printed and mimeographed leaflets, posters : 

A number of leaflets and posters have been printed and others a re  in  process 
of preparation. This needs enlargement. 

6. Emergency program with refugees includes distribution of garden seeds, 
small animals and nursery stock frui t  trees. 

7. Accomplishments : 
A growing body of men and women in the Vietnamese Extension Service who 

are beginning to grasp the philosophy of service to couutry people. 
Men and women who are beginning to learn that, when necessary, i t  is  dignified 

and perfectly proper to work with the hnnds in doing extension work. 

( 0 )  State whether project contimes or was closed June 1956: Continues. 
11. Grand total cost of project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 457,750 

United States dollar contribution, counterpart funds (in Uuited States 
dollar equivalent), plus National Government contributions (in United 
States dollar equivalent). 
111. United States contribution (only) .............................. $ 1S3, 047 
IV. Local government contribution (United States dollnr equivalent--cash and 
kind) : 

( a )  Counterpart funds - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - *$247 ,003  
( b )  National Govern~nent : 

25,000 
Kind -----------------------------------------------------$ 2,700 

V. Percentage of United States contribution to total cost ------------- 39 
1 Included $20,104 from fiscal year 1955,13-043 and 13-028. 

VI. Estim3ted conlpletion date : June 30,1962. 
T'II. If type of project would be privately-operated in the United States indi- 

cate whether i t  is ol~erated by local government or privately. If privately op- 
erated, now did private owner finance project: By government. 

I. Project number: 030-11-065. Project title: National Agricultural college 
and general training 
(a )  Brief descr'zpt ion artd justification for project 

This project is designed to build aild establish a National Sgricultural Col- 
lege for teaching of agriculture, animal husbandry, home econon~ics, and forestry. 

The project \\-as started in January 1954 on a tract of 500 hectares of land 
a t  Lilao, 2 W  kilo~neters east of Saigon. This new school, a t  a n  elevation of 
3,500 feet. provides good soils and climate conditions for work on sub-tropical 
forests, most of the field crops grown in Vietnam, and animal husbandry. I t  
cau provide an excellent center for research work and demonstrations of im- 
proved varieties. The simple testing of crops, already developed elsewhere, 
could greatly i~nprove crop yields and quality in South Vietnam. 

Since December 10, 1955, n college director nnd a faculty of four Vietnamese 
teachers have been employed. All have college degrees ; two have done extensive 
graduate work. Ninety-five students were enrolled and instruction started on 
December 23, 1955. Limited facilities-quipment, buildings, and livestock have 
been provided. 

9 s  an interim measure, 27 students a r e  being sent to the University of the 
Philippines. 

This project is to create a National College of Agriculture which can train 
young men and women for teaching, for services in government, a s  private 
farnlers, and as  farm leaders. In  addition, the school will provide a badly 
needed center for short course training of government workers, schoolteachers, 
and cooperative and agriculture leaders. I t  will hasten the adoption of urgently 
needed improved practices in agriculture and rural living. 

( b )  Stnte whether project continues or was closed June  1956: Continues 



11. Grand total cost of project ................................... $630,075 

United States dollar contribution, counterpart funds (in United States dollar 
equivalent), plus National Government contributions (in United States dollar 
equivalent). 
111. United States contribution (only) ........................ '$185,016 
IV. Local government contribution (United States dollar equivalent-cash and 

kind) 
(a) Counterpart funds ................................... a $395,059 
( b )  National Government : 

Cash .......................................... $35,000 
Kind ........................................ $15,000 

V. Percentage of United States contribution to total cost ------------------ 29 
VI. Estimated completion date  : 1960. 
VII. If type of project would be privately-operated in the United States indi- 

cate whether i t  is operated by local government or privately. I f  privately oper- 
ated, how did private owner ihance project: Not applicable. 

1 Included $18 450 from fiscal yenr 1955 ,11423 .  
Included $8,i85 from fiscal year 1 9 6 5 , 1 1 4 2 3  and 1 1 4 2 5 .  

I. Project number: 03&11-072. Project title: Research in field crop and 
horticulture. 

( a )  Brief description and justification for project 
This project involves the establishment of tropical research station a t  Gira, 

South Vietnam, a small silkworm breeding station in Central Vietnam and a 
sugarcane nursery in  South Vietnam to conduct a wide variety of practical 
research tests and demonstrations on the improvement of tropical fruits and 
special crops, their multiplication and distribution to farmers; also to produce 
disease-free silkworms and mulberry planting stock for distribution to silk 
worm farmers. 

This program is justified on the basis of the lack of improved quality tropical 
fruits a s  well as  a need for more t r o ~ i c a l  f rui t  to meet the local demand of the 
people; also, many silkworm farmefs a re  in need of rehabilitation since this 
industry was largely destroyed during the postwar years. Financial assistance 
in supplying farmers with better varieties of tropical fruits, special crops and 
silkworms will increase their family income 2nd mill help i m p r o ~ e  the general 
economy of the country. 

( b )  State wl~eth,er project continues or was closed June 1956: Continues. 
11. Grand total cost of project ................................. $95,645 

United States dollar contribution, counterpart funds (in United States dollar 
equivalent), plus National Government contributions (in United States dollar 
equivalent). 
111. United States contribution (only) -----------,------------_-__ $10,900 
IV. Local government contribution (United States dollar equivalent- 

cash and kind) : 
( a )  Counterpart funds ................................... $60,745 
(b)  National Government : 

Cash------------------------------------------------- $4, OOo 
Kind . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $20,000 

V. Percentage of United States contribution to total cost ------------- 11.4 
VI. Estimated completion date : June 30,1960. 
VII. If type of project would be privately-operated in  the United States indi- 

cate whether i t  is operated by local government or privately. If privately oper- 
ated, how did private owner finance project: Stnte or Federal operated. 

I. Project number: 030-12-041. Irrigation and drainage ministry of public 
works 
( a )  Brief description and justification f o r  project 

This project consists of the rehabilitation of war  deteriorated irrigation and 
drainage systems in Free Vietnam. Realization of the project to  present date  



has accomplished two purposes: ( a )  to provide political impact for the new 
government and (b) increase food supplies now in deficient supply. 

The rehabilitation of the Tuy-Hoa irrigation system consisting of 50,000 acres 
was completed in 1 year, 1955. The area was liberated in October 1954. Tbis 
system, modern in every respect consists of a concrete diversion dam of 2,000 foot- 
width on the Giang River with a large 500-second-foot capacity canals on 
either side of the river leading to the cropland area. The system has a total 
of 120 miles of canals, 5 large flumes and or siphons and 12 large canal water 
control structures. 

This agricultural area area because of its high food productivity was the center 
of an intense miiitary campaign by the French against the Vietminh Com- 
munists. With failure in the French landing operation to regain the area, 
the French retaliated by bombing all of the irrigation structures to completeiy 
destroy the irrigation water supply system. Utilizing a force of 5 local con- 
tractors the entire system was rebuilt in 1 year to deliver irrigation water for 
the ilrst crop after liberation of the area from the communists. 

The rehabilitation of the Soetrang drainage project consists of the rebuilding 
of 3 large drainage control structures on 37,400 hectares to keep salt water 
out of the canals and provide for control of the discharge of excess rainfall 
waters. Two structures have been completely restored and the remaining struc- 
ture and the maritime dike are planned for restoration in 1957. 

Engineering surveys are complete on the An Trang drainage project which 
rehabilitation consists of rebuilding the structures and dikes. I t  consists of 
25,000 acres located along the Mekong River. Insecurity due to the religious 
rebels has delayed this program. 

In  Central Vietnam, the restoration of a 28,000 acre combined drainage and 
irrigation program in the Quang Nam area will increase crop production in a 
food deficient area. The cleaning of canals restores irrigation water supply 
facilities and in addition the restoration of the farm to market canal move 
ment of farm crops. 

While there are drainage and irrigation cropland areas aggregating 1,625,000 
acres (650,000 hectares) remaining to be rehabilitated i t  has been determined 
that with the completion of the Presently planned program to 1959, the rehabili- 
tation of these works should be delayed until the contribution of the government 
ia a substantial part of the total cost. 

(b)  Btate whether project continues or was closed Jzcne 1956: Continues 
11. Grand total cost of project --------- .......................... $1,951,740 

United States dollar contribution, counterpart funds (in United States dollar 
equivalent), plus National Government contributions (in United States dollar 
equivalent ) . 
111. United States contribution (only) - .......................... $78,509 
IV. Local government contribution (United States dollar equha- 

lent--cash and kind 
( a )  Counterpart funds--------------------------------- $1,831,831 
( b )  National Government- 

Cash-----------------------------------------, 
Kind-------,---------------------------------- 

$41,400 
0 

V. Percentage of United States contribution to total cost IIIx100--- 
- 

4 -- 
I1 

M. Estimated completion date : 1959. 
VII. If type of project would be privately operated in the United States indicate 

whether it is operated by local government or privately. If privately operated, 
how did private owner flnance project. 

I. Project No.: 03Ck12-046. Project title: Irrigation and drainage (Ministry 
of Agriculture). 
( a )  Brief description and justification for project. 

"Water gives value to land." Here in Vietnam exists full gamut of water 
problems. The job of managing and putting the water supply to work as an 
agricultural resource is fundamental to the agricultural economy of this country. 

This project deals with the restoration of small irrigation, drainage, and 
protective works serving individual and small groups OP farmers, agricultural 
cooperatives and villages, thereby returning idle land and idle people to work. 
Secondarily it undertakes the development of new small scale works to provide 
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supplemental irrigation during the wet season, and to provide off-season irriga- 
tion during the dry season, thereby reducing crop failures, and making diversified 
agriculture possible. 

(a) State whether project continues or was closed June 1956: This is  a con- 
tinuing project 

11. Grand total cost of project --------------------------------- $879,312 
United States dollar contribution, counterpart funds (in United States dollar 

equivalent), plus National Government contributions (in United States dollar 
equivalent), (including local contributions). 
111. United States contribution (only) ----------------------------- $127,434 
1V. Local government contribution (United States dollar equivalent- 

cash and kind) 
( a )  Counterpart funds -------------------------------- $340.346 
( h )  National government- 

Cash------------------------------------. $291,060 
Kind ....................... ,- - - - - - - - .  $120,472 

V. Percentage of United States contribution to total cost ---------------- 14.4 

VI. Estimated completion date : 1960. 
VII. If type of project mould be privately operated in the United States 

indicate whether it  is  operated by local government or privately. If privately 
operated, how did private owner finance project?: Would not be privately 
cperated in the United States. 

I. Project No. : 030-12489. Project title : Administration, agrarian reform. 

( a )  Brief description and justification for project. 
I n  the summer and fall of 1954 following the Geneva accord, the USOM and 

the Vietnamese Government became convinced of the necessity for firm action 
regarding land tenure. Two reasons pressed themselves: (1)  The need to 
improve tenant welfare a s  a demonstration of Government concern with peasant 
problems ; and (2) the need to create an  atmosphere which could entice tenants 
to put abandoned land back into cultivation. With strong mission urging, 
backed by wholehearted French support, the Vietnamese Government in January 
and February 1955, passed the two ordinances which form the core of the 
agrarian reform code. They do not provide for any transfers of land title. The 
ordinances limit rent to 25 percent of the main crop (vs. a prevailing 50 percent) 
and limit interest rates and rent on work animals and farming tools. For 
tenants who will put abandoned land back into cultivation, the law provides 
reduced rents and 3 years guaranteed occupancy. The Government is given the 
power to rent abandoned land on behalf of any owned who is absent or fails 
to cooperate. 

For Nguydn Van Thanh, a "typical" tenant in the south, this progralu carries 
the deepest personal implication. Thanh struggles to feed his wife and three 
children on the rice and chickens he can grow on 7 rented acres. He produces 
4Y3 tons of rice, of which half is collected by his landlord from Saigon. He must 
save 1 %  tons for his fanlily to eat during the coming year, leaving him only 
Y3 ton-worth $2+to sell and pay his debts. Under the new ordinance, the 
rent reduction would give him an  additional $40 to spend-perhaps for a bit of 
sugar or on some black cotton for a new year's outfit. I n  addition, he may now 
pay less for his tools and work animal, and reduced interest on his loan. 

The Government's program from the first encountered adnlinistrative diffi- 
culties, but is now administered by 180 field agents of the Department of Agrarian 
Reform. Since the start was slow, the 1956 planting season is the first one which 
began after the program was in full operation. By June 30, 19SG, there were 
411,251 tenant-landlord contracts registered and in force-each one representing 
reduced rent and a regularized tenancy agreement. More than 40 percent of 
all tenants now hold contracts. Sorne 2 million people mill have had their 
disposable incomes increased through the program. Some 750,000 acres of 
abandoned land have been put back into cultivation under contracts. The pro- 
gram reaches more farmers than any other Vietnamese agricultural activity, 
and more than any other program, i t  demonstrates in the rillage the Govern- 
ment's concern for rural people. 



( b )  Gtate wlbetlber project continue8 or wae clu8ed June 1956: T.his program is 
being continued in fiscal year 1957 

11. Ground total cost of project ................................. $1,059,454 
United States dollar contiibution, counterpart funds (in United 

States dollar equivalent), plus National Government contributions 
(in United States dollar equivalent). 
111. US contribution (only) ..................................... $145,956 
IV. Local government contribution (United States dollar equiv- 

alent--cash and kind) : 
( a )  Counterpart funds----------------------------------- $701,589 

( b )  National Government-Cash .......................... $211,909 

1Vietnnmesn Government budeet fiscal year 1956 ex~enditures for Demrtment of 
~~ra$n~:fo>rndevoted to~teuur~security piogram. 

'Contributions in kind are not evaluated. Saigon housing, etc., is included in the 
budget cost. Provincial housing is provided by the provinclal governments. 

V. Percentage of United States contribution to total cost----------- 13.7 

VI. Bt imated  completion date: United States participation should be phased 
out completely by 1960. 

VII. If type of project would be privately operated in the United States indi- 
cate whether i t  is operated by local government or privately. I f  privately op- 
erated, how did private owner finance project : Not applicable. 

1. Project No.; 030-13-007. Project title: Fertilizer distribution. 
( a )  Brief description and j u s t i ~ a t i m  for project. 

This projecc provided for the purchase and sale of chemical fertilizers by the 
National Fertilizer Committee to farmers throughout Vietnam a t  subsidized cost 
of 50 percent during fiscal year 1955 and 33Y3 percent during fiscal year 1956. 
Approximately 11,500 MT of fertilizers were sold during this period which in- 
creased crop yields by 16 to 30 percent on approximately 300,000 farms. This 
program was justified because fertilizers purchased by private importers and 
distributed through the commercial trade were inadequate to meet the needs 
of the farmers. Consequently, this shortage of supply caused black market 
prices to prevail throughout the Provinces which made i t  prohibitive for small 
farmers to buy fertilizers. The Government subsidized fertilizer program en- 
abled thousands of poor farmers to use fertilizers thereby increasing their cash 
income and raise their standard of living. 
(b)  State whether project continues 07 was closed June 1956: Project will con- 

tinue until remaining fertilizers are distributed 
11. Grand total cost of project ................................. $852,936 

United States dollar contribution, counterpart funds (in United States dollar 
equivalent), plus National Government contributions (in United States dollar 
equivalent). 
111. United States contribution (only) ............................. $221,577 
IV. Local government contribution (United States dollar equivalent- 

cash and kind) : 
( a )  Counterpart funds plus revolving funds ---------------- $602,607 
( b )  National Government- 

Cash ............................................ $28,762 
Kind ......................................... None 

V. Percentage of United States contribution to total cost----------- 25.9 
VI. Estimated completion date: Dee. 31, 1957. 
VII. If type of project would be privately operated in the United States indicate 

whether it is operated by local government or privately. If privately operated, 
how did private owner finance project: Privately, by loans and stockholders. 

I. Project No. : 03Ck13-047. Project title : Seed improvement and multipli- 
cation. . 
( a )  Brief description and juatificatio?t for project 

This project provides technical assistance and funds to the local governmelit 
for the development of improved rice varieties, by hybridization, selection, multi- 
plication, and distribution to cultivators. This work is  conducted a t  the Mytho 
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Rice Breeding Station, 3 substations and other Government owned or leased 
lands in 17 provinces in central and south Vietnam; also, to co~lduct a number 
of cultural tests and demonstrations on fertilizers, green manure crops, variety 
testing, milling qualities on rice to show cultivators the best practices to adopt 
in rice production. 

Such a rice improvement program is needed to increase the low rice yields, to 
increase the family income, and improve the general economy of the country by 
the use of higher yielding rice varieties and adopting more scientific rice produc- 
tion methods. 
(b )  State ~cketlier project continues or was closed June 1956: Continues. 
11. Grand total cost of project--------------------------------- $532,104 

United States dollar contribution, counterpart funds (in United States dollar 
equivalent), plus National Government contributions (in United States dollar 
equivalent). 
111. United States contribution (only) ........................... $48,115 
IV. Local governmer~t contribution (United States dollar equivalent- 

cash and kind) : 
( a )  Counterpart funds ----------------------------------- $196,469 
(b)  National Government- 

Cash----------------_-----------__--------- $115,008 
Rind-- - - - - - - - - - - - -_- - - - - - - - - - - - - - - - - - - - -  $172,512 

V. Percentage of United States contribution to total cost----------- 9 
VI. Estimated completion date: June 30, 1956. 
VII. If type of project would be privately operated in the United States, 

indicate whether it  is operated by local government or privately. If privately 
operated, how did private owner finance project: State or Federal operated. 

I. Project No.: 030-13-065. Project title: General livestock development and 
disease control. 
( a )  Brief description and jz~stificatio?t for project 

General Development of Livestock and Poultry and Disease control in Vietnam 
could be accomplished by the introduction of improved breeding from neighbor- 
ing countries. Control and eradication of disease among the local animals 
x~ould minimize loss, increase the number of livestock and poultry by better 
housing, improved feeding and prompt and immediate care to control of disease, 
thereby making available to the farmers much needed income, and furnish the 
needed protein to low income people. This mill make the introduction of com- 
munism unattractive. 

( b )  State whether project contimes or was closed June 1956: Project continues 
11. Grand total cost of project ................................. $1,690,830 

United States Dollar Contribution, Counterpart Funds ( in 
United States dollar equivalent), plus National Government 
Contributions (in United States dollar equivalent). 

111. United States contributio~~ (only) ........................... $266,409 
IV. Local government contribution (United States dollar equiva- 

lent---cash and kind) : 
( a )  Counterpart funds ................................. $414,421 
( b )  National Government- 

Cash $750,000 
Rind ------------------------------------------ $260,000 

V. Percentage of United States contribution to total cost-----..--- 15.7 
T'I. Estimated completion date : December 1958. 
T'II. If type of proiect would be privately operated in the United States indi- 

cate whether it is operated by local government or privately. If privately op- 
erated, how ditl private owner finance project : I t  is operated by local government. 

I. Project No.: 030-14-056. Project title: Agriculture credit and cooperatives. 
( a )  Rrlef description ond justififation for project 

This project i~icludes several related agricultural credit activities designed to 
accomplish the following: (1) To make available temporarily a source of 
emergency credit to help in the tremendous task of reestablishing, on the land. 
thousands of farm families who have been forced to leave their homes because 
of the mar. These people were corning to abandon land with no workstock, 
equipment, o r  caah to get out a crop. Indeed, they mere even without shelter and 
food. In 1955 and again in 1956, money was provided for emergency loans for 



shelter, crop production, farm equipment and workstock. A total of VN$225,- 
000,000 and US$375,000 plus US$900,000 was provided for this purpose; (2) 
project 056 provided for the establishnlent of a more permanent type of agricul- 
tural credit. From extensive study on this subject, by experts on agricultural 
credit, a cooperatirc credit system wns recolrllnended for Vietnam. Hence, i t  is  
the intent to prove this system on a limited scale but in actual field demonstration. 
Twenty pilot rice storage cooperatives whose purpose is  to provide credit for 
production lonns and in addition, provide warehouse facilities to store paddy 
have been authorized by this project. VN$35,000,000 have been provided for this 
purpose up to this date; ( 3 )  additional p ror i s io~~s  were made in project 056 for 
the establishment of a National Agricultural Credit Agency under which all 
related agricultural credit activities could be grouped for a more coordinated 
and controlled system ; (4)  project 056 also contained a forest products develop 
ment plan about which a separate report is being prepared. 

( b )  State whether pl'oject continues or u;us closed June 1956: Continues 
11. Grand total cost of project ................................. $9,167,138 

United States dollar contribution, counterpart funds (in United 
States dollar equivalent), plus National Government contributions 
(in United States dollar equivalent). 
111. United States contribution (only) .......................... '$1,474,008 
IV. Local government contribution (United States dollar equiva- 

lent--cash and kind) : 
( a )  Counterpart funds --------,--------------------- &6,437,961 
(b )  National Government- 

Cash------------------------------------  $1,255,169 
Kind------------------------------------------- 0 

V. Percentage of United States contribution to total cost--------- 16 
VI. Estimated completion date: 1960. 

1 Included 375 000 from flscal year 1955 14-003. 
s Included f 60,ilO from fiscal year 1955, i4-003. 

VII. If type of project would be privately operated in the United States in- 
dicate whether it  is operated by local government or privately. If privately 
operated, how did private owner finance project: Likely to be subsidized by 
Federal Government in United States of America until becoming self sufficient 
a s  in the case of the Federal Land Bank and Production Credit Association. 

I. Project number: 03M7-052. Project title: Reforestation and Erosion 
Control. 

( a )  Brief description w d  justification for project. 
This is the reforestation and erosion control project of which the purpose is 

implied in the caption. I t s  purpose is to help reactivate the Vietnam Forest 
Service which now has a depleted staff of 47 custodial and technical personnel 
spread over 247 national forest reserves covering 1,192,120 hectares (2,945,718 
acres) plus 5,807,880 hectares (14,345,463 acres) of public domain, occupied by 
various types of forest, and brush growth, aggregating 7,000,000 hectares 
(17,290,000 acres) or 41 percent of the total land area. 

The objectires in order of priority are:  
1. Parting off lands adaptable only to forest growth from potential arable 

areas for resettlement of refugees and displaced populace resulting from 14 
years of war, and administering extensive clearing of land areas. 

2. Control of forest flrcs, without which, natural or artificial regeneration of 
forest growth is impossible. 

3. Plant wind breaks and shelter belts on an estimated 60,000 hectares (123,500 
acres) in coastal areas to prevent wind blown sand dunes from corering fields 
and towns. This former forest growth was destroyed because i t  screened possible 
military beachheads during the war years. 

4. Extend and rebuild forest access roads for custodial and technical activities. 
In  this, a s  well a s  inventory work, aerial photographic mapping is  required. 

5. Make forest inventory by species, size, age, location, value and plan long 
range potential development for specialized forest industries such a s  lumber, 
pulpwood, veneer and plywood, charcoal, and paper from bamboo, reeds and . - 

grass. 
6. Artificial reforestation by seeding and planting of blank areas including 

contour planting on watersheds to prevent erosion from filling reservoirs abore 
dams. 



7. Provide out-training for sorely needed key personnel. 
8. Control harvest of mature and over-mature timber trees which operation i s  

presently the only source of income through the sale of stumpage. 
9. Rehabilitation of Camall swamp area. Aid extension of waterway trans- 

portation system in the fa~nous 300,000 hectares (741,000 acres) of mangrove 
growth in Camau charcoal producing region, vitally important to help market a 
minimum goal of 40,000 tons (worth $2,000,000.00 Saigon) of high grade char- 
coal to be produced in the next years output by 650 new ovens. Total Viet Nan1 
output of charcoal in 1955 was 24,000 tons. Aid is necessary to contribute to 
reforestation and the self supporting economy. 

This part of the operation has been materially helped by loans to loggers, and 
is nbw a part of the national loan plan. The other Forest Service operations will 
become progressively more costly as  aid is delayed. 

( b )  State whether projcct cont in~~es  o-r was closed June 1956. Project continue.; 
11. G r a d  total cost of project ---------------------------- -- - - - - -  $368,863 

United States dollar contribution, counterpart funds (in United States dollar 
equivalent), plus National Government contributions (in Pnited States do l la r  
equivalent). 
111. United States contribution (only) .............................. $17'2, A1 

IV. Local government contribution (United s tates  dollar equivdcnt-cnsh 
and k$nd) : 

( a )  Counterpart Funds ................................ $?96,592! 
(b)  National Government-cash ............................ $ 

Not available. 

V. Percentage of United States contribution to total cost ----------------- 46.7 
VI. Estimated unnpletim date: Fiscal year 1959 
VII. If type of project would be privately operated in the United States indi- 

cate whether i t  is operated by local government or privately. If privately 
operated, how did private owner finance project: Operated by National Govern- 
m a t  Agency. 

I. Project No.: 03C17-068. Project title: Loan project for development of 
forest industries. 

(a)  Brief description and justification for  project 
The project contemplates that counterpart funds which a re  for fiscal year 1965 

in United States dollar equivalent 223,690.56 were made available to the "Coni- 
mission Forestiere," an administrative agency set up for the specific purpose, so 
a s  to afford a source of credit to forest exploitants, woodworkers and charcoal 
manufacturers in modernizing hanes t  of mature and over-mature timber and 
in increasing production of forest products and thereby decreasing the price of 
lumber. The loans will bear 1 percent interest per month for production pur- 
pose for periods not to exceed l year. Loans to purchasers of light equipment< 
such a s  truck, sawmill, nroodworking machines, etc. will bear 6 percent interest 
p/a for periods up to 2 years. Purchasers of heavy equipment such a s  crawler 
tractors with winch and logging arches a re  on 3 years term contract bearing 
interest 6 percent p/a. Except the loans for production, all loans a re  granted 
on the basis of 75 percent of total value of equipmeat to be purchased: the 
remaining 25 percent will be furnished by the borrowers. The loans a re  secured 
b~ a pledge of the borrower's logs, lumber. equipment, etc. Repayment of priii- 
cipal and interest are  being made to Vietnam Sationnl Treasury "Counterpart 
Account" through the "Commission Forestiere." 

( b )  State whether projcct continues o r  was closed June 1956. Project absorbdl 
in to fiscal year 56 Agricultural Credit and Cooperatives-03&1&506. 

11. Grand total cost of project ...................................... $32, 45:; 
United States dollar contribution, counterpart funds (in United States 

dollars equivalent), plus National Government contributions (in United 
States dollars equivalent). 
111. United States contribution (only) ------------------------------- None 



1V. Local government contribution (United States dollar equivalent- 
cash and kind) : 

( a )  Counte r~ar t  funds ................................... $32,453 
(b j  ~ a t i o n i  Government- 

Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  None 
~ h d  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  None 

1'. Percentage of United States contribution to total cost -------------- None 

VI. Estimated completion date: revolving funds. 
VII. I f  type of project would be privately operated in  the United States indi- 

cate whether i t  is operated by local government or privately. If privately oper- 
ated, how did private owner finance project? 

I. Project No. : 030-18-053. Project title : Inland fisheries. 
( a )  Brief description and justification, for  project 

Project involves research and production of varieties of fresh water fish for 
distribution to farmers to stock privately constructed ponds to increase the food 
supply and increase the protein content of the diet. Four culture stations have 
been constructed and the fingerlings a re  distributed to private producers, hos- 
pitals and refugee camps t~ induce them to raise their own supply which can 
be accomplished with little monetary outlay. The inadequate transportation 
system between the coastal areas where salt  waterfish a re  available, prevents 
the transporting inland of either fresh or processed fish and a s  a result of the 
lack of protein the incident of tuberculosis is very high among the poorer 
farmer class. 
(b )  State  whether project contin,ws or was closed June 1956. Continues. 
11. Grand total cost of project ................................. $202,716 

United States dollar contribution, counterpart funds (in United 
States dollar equivalent), plus National Government contributions 
( in  United States dollar equivalent). 
111. United State8 contribution (only) ............................. $19,882 

IY. Local government cmztl-ibution, (Ultited States dollar equivalen,t---------- 
cash and kind) 

( a )  Counterpartfunds----------------------------------- $82,834 
( b )  National Government- 

C a s h - - - - - - - - - - - - - - - - - - - - _ _ - - - - - - - - - -  None 
Kind--------------------------------------------- $100. 000 

1 .  Percentage of United Btates contribution to total cost------------ 9.8 
VI. Estimated completion date: 1958. 
VII. I f  type of project would be privately operated in  the United States indi- 

cate whether i t  is operated by local government or privately. If privately oper- 
ated, how did private owner linance project: Would be United States Naticmal 
o r  State Government operated. 

I. Project ATo.: 030-1-2. Project title: marine fisheries. 
( a )  Brief description and justification for  project. 

Project designed to improve methods of fishing, type of equipment used, explore 
new fishing grounds, improve storage, transportation and quality of marketable 
fish so a s  to add food and protein to the Vietnamese diet to assist in the general 
economic improvement program. 
( b )  &ate whether project m t i n u e 8  or was closed June 1956: Continues. 
11. Grand total cost to project ................................. $230,215 

United States dollar contribution, counterpart funds (in United States dollar 
equivalent), plus National Government contributions ( in  United States dollar 
equivalent). 
111. United s tates  contribution (only) ............................. $115,400 



IV. Local government contribution (United state8 dollar e q u i v a l e n t  
cash and kind) : 

( a )  Counterpart funds---------------------------------- $86,245 
( b )  Sational Government- 

Cash- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  None 
K i n d - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $25,570 

V. Percentage of United State8 contribution to total co8t------------ 50 

VI. Estimated completion date: 1958. 
VII. I f  type of project would be privately operated in the United States indi- 

cate whether it is operated by local government or privately. I f  privately oper- 
ated, how did private owner finance project : Would be operated by United States 
Government Fishery Service. 

I. Project No.: 30-22-077. Project title: Cholon Azrtmatic Telephone Exchange. 

( a )  Brief description and justification for  project. 
This project includes dismantling of the 2400 line automatic telephone exchange, 

Western Electric Company, type 7018 in Fort Meade, Md., United States of 
America, transportation to Cholon, Vietnam and reinstallation in PTT Building 
in Cholon and also training of Vietnamese personnel in the maintenance and 
operation of said exchange. 

Completion of this project will provide communication for more effective con- 
trol of the flow of commodities to the port and market areas. The economic 
benefit of this project will be the i~icreased commerce due to regulated flow of 
commodities. 

This project is on the basis of the loan covering all funds provided in fiscal 
year BB and fiscal year 56, including dollar and piastre amounts, on the loan basis 
for 10 years, repayable to special counterpart revolving fund account in 10 
equal annual payments, with reasonable interest rates. Payments to begin 
one year after complete installation of equipment. 
( b )  State whetl~er project continfles or toas closed June 1956: Continues. 
11. Grand total cost of project--------------------------------- $282,581 

United States dollar contribution, counterpart funds ( in  United States dollar 
equivalent), plus National Government contriblitions (in United States dollar 
equivalent). 
111. United States contribution (only) ............................. $221,175 
IV. Local aovervzment contribution (United States dollar equivalent- 

cash and kind) : 
( a )  Counterpart funds ................................... $61,406 
(b)  National Government-Cash ---------------,--------- None 

Kind ......................... None 
V. Percentage of United States contribution to total cost ------------ 78.3 

VI. Estimated completion date: Kovember 195'7. 
VII. If type of project would be privately operated in the United States indi- 

cate whether it is operated by local government or privately. If privately op- 
erated, how did private owner finance project: Would be privately owned in 
United Stntes of America (PTT)  Telephone and Telegraph services a r e  admin- 
istered by the Vietnamese Government and revenues attained through services 
rendered. 

I. Project number : 3&22-087. Project title : Telecommunicatiom systems, 
South Vietnam 

( a )  Brief desoription and justification for project 
Prior to  the year 1944 Vietnam had a comprehensive long distance telephone 

and telegraphic system. Most of the long lines were destroyed after World 
War  I1 under the Japanese occupation and during the recent Indo-Chinese War. 

To install a telephone and telegraphic telecommunications equivalent to  the 
minimum telecommunications that  existed in South Vietnam in 1943. Two 
plans were therefore submitted, (1) The installation of physical wire circuits 
on poles and, (2 )  Installation of radio very high frequency or microwave tele- 
phone and telegraphic circuits. After due examination of these two plans, a 
decision was reached to install a microwave telecommunications system in South 
Vietnam which would provide radio telephone and telegraphic service for 
economic and security demands. Funds were provided for the procurement 
and contract for installation of seven microwave telecommunications stations. 
Subsequent project provides for a qualified group of telecommunications engi- 



neers to make a broad survey of the telecommunications situation in Vietnam 
a s  a prerequisite of the installation of microwave system project and to assist 
in the development of the telecommunications of this country. 
( b )  Btate whether project continues or was closed June 1956: Continues 
11. Grand total cost of project ................................. $775,000 

United States dollar contribution, counterpart funds (in United States dollar 
equivalent), plus National Government contributions ( in  United States dollar 
equivalent). 
111. United States contribution (only) ........................ $775,000 
IV. Local government contribution (United States dollar equivalent- 

cash and kind)---------------------------------------- None 
( a )  Counterpart fund------------------------------------ None 
( b )  National Government 

Cash------------------------------------  None 
Kind------------------------------------ None 

V. Percentage of United States contribution to total cost ------------- 100 

VI. Estimated Completion Date : March 1957. 
VII. If type of project would be privately operated in the United States dollar 

indicate whether it is operated by local government or privately. If privately 
operated, how did private owner finance project: Would be privately owned 
in United States of America and State owned in Vietnam. 

I. Project nzimber: 30-22-108. Project title: Electric power. 
( a )  Brief description and justification for  project 

During the past 8 years Vietnam has experienced a rather general and com- 
plete destruction of its power facilities. Recognizing the importance of electricity 
to all phases of national development establishes a general plan for  the deter- 
mination of the immediate and the extended needs of the country in the field of 
the electric power and thereafter for the cooperative procedure necessary for the 
procurement, installation, operation and regulation of a n  adequate and economi- 
cally feasible system or systems of electrical power in South Vietnam. The prime 
objective of this project is the current implementation of all elements of a com- 
prehensive project which is conceived and intended to produce the most favorable, 
self-sustaining economic benefits to the consumer, owner and to the Government 
of Vietnam. ICA/W will make contract with a qualified engineering firm to 
make a comprehensive electrical power survey of Vietnam, the work to be per- 
formed which includes a survey and report covering existing and projected electric 
power needs, existing facilities and consumption, organizational problems, ra te  
structures, etc., and which hcludes recommendations for the specific steps to be 
undertaken to implement the electric power program for  Vietnam. This plan 
which provides advisory services to fulflll the requirements of USOM nnd provides 
the necessary advisory services to a temporary power advisory board to be 
appointed by the Government of Vietnam. 

( b) State whether project continues or wao closed June  1956 : Continues 
11. Grand total cost of project ................................. $132,l24 

United States dollar contribution. counterpart funds ( h  United States dollar 
equivalent), plus National Government contributions ( in  United States dollar 
equivalent). 

111. United States contribution (only) ............................ $132,124 

IV. Local government contribution (United States dollar equivalent- 
cash and kind) : 

( a )  Counterpartfunds----------------------------------- None 
(b)  National Government- 

Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  None 
Kind . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  None 

V. Percentage of United States contribution to total cost ------------------ 100 
VI. Estimated completion date : April 14, 1957. 
VII. If type of project would be privately operated in the United States indicate 

whether i t  is operated by local government or privately. If privately operated, 
how did private owner ihance project : In  United State of America power systems 
a re  both privately and publicly owned. CEE is a private company which has 
several franchises for electric power and water in Vietnam. Ilktension to the 
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system since the war hare  been financed by governmental loans which a re  being 
repaid by revenues through services rendered. 

I. Project number: 30-31-021. Project title: Highway and bridges. 
( a )  Brief descr@t,ion and justification, fo r  project 

This project is for reestablishing highway communications south of the 17th 
parallel on the principal highway system of Vietnam including important and 
selected farm to market roads. The major items of work consist Of engineering, 
bridge repairs, repairs to drainage system, widening roadbed, raising fills and 
low sections, grading to design section, scarifying old surfaces, and production 
and placing of additional aggregate where required. The actual work to be 
accomplished by use of Vietnamese and American engineers and construction 
contractors and State forces on a priority basis. In  addition to the above items 
of work the project will demonstrate and train local personnel in  proper utiliza- 
tion of modern construction equipment, local material for improving production, 
increasing quantities, improving quality, and lowering production costs. United 
States financial assistance is required to supplement the Vietnam budget funds 
in  order to accelerate restoring of normal communications required for security 
and economic development. 

(b)  s t a t e  whether project continue8 or waa closed June 1956 : Project continues 
11. Grand total cost of project ................................. $12,408,029 

United States dollar contribution, counterpart funds (in United States dollar 
equivalent), plus National Gorernment contributions (in United States dollar 
equivalent). 
111. United States dollar contribution (only) ...................... $6,005,935 

IV. Local government contribution (United States dollar equivalent-cash 
and kind) : 

( a )  Counterpart funds .................................. $4,734,394 
(b )  ~ a t i o n a l  Government : 

Cash ........................................ $1,667,700 
Kind .............................................. None 

V. Percentage of United States contribution to total cost ------------ 48. 4 
VI. Estimated completion date : June 1958. 
VII. I f  type of project would be privately operated in  the United States in- 

dicate whether i t  is  operated by local government or privately. I f  privately 
operated, how did prirate owner finance project: State or Federal. 

I. Project number: 30-33-095. Project title: Vietnam Railway system. 
(a)  Brief description m d  justification for  project 

After the signing of the Geneva Agreement South Vietnam was left with 
approximately 1400 kilometers of railway line. The entire railway system, 
including rail and roadbed, shop facilities, structures, rolling stock and com- 
munications had suffered considerable war damage, sabotage, and deterioration. 
Extensive rehabilitation is  necessary to reestablish prewar conditions. The 
purpose of this project is to make available to the Ministry of Public Works and 
Communications funds (and MSP and MDAP materials required by and released 
to the railway) for priority rehabilitation of roadbed and track by using Viet- 
namese labor and technicians working in cooperation with TCP division engi- 
neers, USORI, and with public works engineers of Vietnam for the reestablishment 
of urgently needed track and roadbed, generally between Ninh Boa and Hao Son 
and other sections of the line a s  determined necessary. 

( b) State  whether project continues or wa8 closed Jvne 1956: Continues 
11. Grand total cost of project--------------------------------- $142,857 

United States dollar contribution, counterpart funds (in United States dollar 
equivalent), plus National Government contributions ( in  United States dollar 
equivalent). 
111. United States contribution (only) .............................. None 
IV. Local government contribution (United States dollar equivalent- 

cash and kind) : 
( a )  Counterpartfunds----------------------------------- $142,857 
(b )  National Government : 

Cash---------------------------------------- None 
K i n d - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  None 



V. Percentage of United States contribution to total cost. 
VI. Estimated completion date : 1968. 
VII. If type of project would be privately operated in the United States in- 

dicate whether i t  is operated by local government or prirately. If privately 
o~era ted .  how did ~ r i v a t e  owner finance project: Would be privately owned in 
Zjnited ~ t a t e s  of ~ k e r i c a - ~ i e t n a m e s e  ~ a i l ~ r a y  deptlrtnlellt is within the struc- 
ture of the government a s  an auto~lomous agmcy. 

I. Project A-0.: 030-34-069. Project title: A'aigon port loccn. 

( a )  Brief description and jz~stificution for projcct. 
The project was originally designed to ameliorute the tr:~flic problems in the 

Port of Saigon which had developed as  a result of Worltl \VRL. 11 and subsequent 
disorders. Existing installatio~ls were to be espandetl to meet increased opera- 
tions; ship berths which had become shoaled \;.ere to be deepened; and obsolete 
mechanical equipment was to be replaced. The Port of Saigon was to provide 
one-Bth of the capital needed, the United States was to lo;~n the other four-fifths 
in counterDar~ funds which \\'as repayable in seven ai11111:iI payments starting 
in 1956. 

Since the war traffic has now abated the project is presently being directed 
toward the replacement of morn out and obsolete equipment. 

The project will help enable the Port of Saigon to liandlc the prompt turn about 
of off shore ships, which is required by ship operators if thrg are to loolr favora- 
bly upon servicing the port. The nation's econonly ii~ust deliend to a large extent 
on its international trade. The Port of Saigon is Vietna~n's only deep water 
port. The port is operated well on an i l i d r ~ ~ n d e n t  budget from fees derived 
from its own actirities. The port is, through this project, being given a timely 
assist. 

(b)  State whether project conti?tues 01. was closed June 1956:  Continues. 
11. Grand totai cost of project $990,306 

United States dollar contribution, counterpart funds ( in  Unitecl 
States dollar equivalent), plus National Government co~ltributions (in 
United States dollar equivalent). 
111. United States contribution (only) .............................. $0 
IV. Local government contribution (Vnited States dollar equivalent- 

cash and I c i ~ ~ d )  : 
( a )  Counterpart funds $570,735 
( b )  National Government-(!:lsh ~ -------- $428,571 

Kind--------------------------- $0 
V. Percentage of United States contribution to total cost ------------- $0 

VI. Estimated completion date: June 30, 1957. 
VII. If type of project would be privately operated in the United States indi- 

cate whether it is operated by local government or privately. If privately oper- 
ated, how did private owner finance project: Port authorities a r e  local govern- 
ment functions in United States and the port properties :Ire rni~intained by the 
owning port authorities. The port set up i11 Vietnanl is rery siluilar. 

I. Project No.: 03035059 .  Projcct title: Ilredging the \raterway of South 
Vietnam. 

( a )  Brief description and justific~itioii for yrojecat. The p ~ c ~ j e r t  is directed 
to the support of dredging operations ill Vietnam. The l)ri111ary purpose of this 
project is to assist in the rehabilitation of the n:~tiolls \v:lter\v:lys over which 
most of the agricultural products nlove to n~arlrcts. Tlleqr Ivatrrtvays, in addi- 
tion to transportation, are  used for irrigation and draillape. The waterway sys- 
tem has not been maintained since 1243 ant1 Inany of the irrigatiori and drain- 
age features were destroyed a s  a result of the turmoil si11c.e then. Much land 
has a s  a result been removed from productivity a n  increase in crop output in 
conjunction with expeditious transportation will ha re  far-reaching eBects in the 
nations economy. 

The secondary purpose of this project is to provide the Goverlirnent of Vietnam 
with equipment together with suitably trained indigenous personnel to operate 
and maintain it. This equipment is desigued to uiaintain the waterway sys- 
tem once it is reestablished. 

( b )  State whether project col~tinues or mas closed Jnne 1956: C:ontiuues. 



11. Grand total cost of project . . . . . . . . . . . . . . . . . . . . . . . . . .  $1,279,078 
United States dollar contribution, counterpart funds (in United 

States dollar equivalent), plus National Government contributions 
(in United States dollar equiralent). 
111. United Btates contribution (only) ............................ $720,999 
IV. Local gwernment contribution (United States dollar equiva- 

lent-cash and kind) : 
( a )  Counterpart funds ................................ $558,079 
( b )  National Government- 

Cash--------------------------------------------- None 
Kind_-------------------------------------------- None 

V. Percentage of United States contribution to total cost------------ 
VI. Estimated completion date: June 30,1958 
VII. If type of project would be privately operated in the United States in- 

dicate whether i t  is operated by local government or privately. If privately op- 
erated, how did private owner finance project: I n  the United States this project 
would be done by private enterprise under contract to United States government. 
Unless the zovenlment coulcl clo the work a t  less cost with its own eaui~lrlent 
and personnel. 

I. Project No.: 30-36-088. Project title: Night beaconing of Saigon Rirer. 

( a )  Brief description and justification for project. 
This project is designed to restore to Saigon Itirer the buoyage and light 

systems that  existed prior to World War I1 and subsecluent disorders. Kaviga- 
tion aids ~vi l l  be installetl on the course of the Saigon River froill its entrance a t  
Cap St. Jacques to the Port of Saigon. The restoration of the lighting srsteui 
will be a major benefit to offshore shipping operations. Vessels arriving a t  Cap 
St. Jacques shall be able to proceed into the river a t  night as  ~vcl l  a s  by day 
which will result in  a considerable saving in time and money. 

The Port of Saigon is the only major port in Vietnam. 
Since off shore shipping must be encouraged if the nation is to become eco- 

nomically self sufficient, port facilities provided by this project will assist in  
offering such encouragement. 

(b )  State whether project continues or was closed June 1956. Continues. 
XI. Grand total cost of project ................................. $143,762 

United States dollar contribution, counterpart funds (in United States dollars 
equivalent), plus National Government contributions (in United States dollars 
equivalent). 
111. United States contribution (only) ............................. $100,700 
IV. Local government contribution (United Btates dollar equiua2ent- 

cash and kind) : 
( a )  Counterpart funds----------------------------------- $28,752 
( b )  National Government-Cash ......................... 14,300 

Kind---------------------------- ------ 
V. Percentage of United Btates contribution to total cost -------------- 70 

VI. Estimated compZetio?r date: December 1956. 
VII. If type of project would be privately operated in  the United States 

indicate whether i t  is operated by local government or privately. If privately 
operated, how did private owner finance project: projects of this type handled 
by United States Coast Guard. 

I. Project No.: 30-37-092. Project title: Improvement and expansion of 
aviation ground facilities. 

( a )  Brief description and justification for project. Until recently all civil 
aviation facilities in Vietnam were provided and operated by the French includ- 
ing supervisory, technical, and operating personnel. With the birth of Free 
Vietnam and withdrawal of the French personnel, an immediate need developed 
to train inexperienced Vietnamese personnel and to provide technical assistance 
for renovating and repairing existing equipment to keep the barest nlinimum of 
essential services operating for the present and to assist the Tietnamese in 
procuring new equipment, repair and improve landing surfaces, and improve 
and expand all facilities to meet accepted international standards prescribed 
by ICAO. This project started in fiscal year 1965 by providing technical per- 
sonnel and providing initial funds for the improvement work desperately needed 



on landing surfaces and for electronics and other urgently needed equipment. 
Continuing in fiscal year 1956 additional technical personnel (specialists from 
United States CA.4) were provided as  well a s  additional funds for airport im- 
prorement and expansion and improrement of air  navigation facilities and com- 
munications services. Training programs have been started for Vietnamese 
civil ariation personnel. Completion of this project is presently estimated 
July 1,1959. 
(b)  State whether project continues or was closed June 1596: Continues. 
11. Grand total cost of project ................................ $2,952,447 

United States dollar contribution, counterpart funds (in United States dollar 
equivalent), plus National Government contributions (in United States dollar 
equivalent). 
111. United States contribution (only) ........................... $937,337 
HV. Local government contribution (United States dollar equiva- 

lent-cash and kind) : 
( a )  Counterpart funds ................................. $715,066 
(b) National Government- 

Cash ........................................ $855,758 
Kind ............................................. $444,286 

V. Percentage of United States contribution to total cost---------- 31. 7 
VI. Estimated completion date : July 1, 1959. 
VII. If type of project would be privately operated in the United States indi- 

cate whether i t  is operated by local government or privately. If privately oper- 
ated, how did private owner flnance project?: Would be operated in United 
States by Civil Aeronautics Administration. 

I. Project No. : 30-41-132. Project title : labor school. 

( a )  Brief description and justification for project 
Training of ministry personnel with emphasis on labor inspectors. 
Trade union training, emphasis on labor codes, production, free trade union 

principles. 
Lack of trained personnel has hampered normal processing of administrative 

work. 
Labor disturbances have often resulted from misunderstanding of the law 

or lack of personnel to process mes. 
( 8 )  #tale whether projeot oontinues or waa closed June 1596: Continues 
11. Grand total cost of project ................................. $33,014 

United States dollar contribution, counterpart funds ( in United States dollar 
equivalent), plus National Government contributions (in United States dollar 
equivalent). 
111. United States contribution (only) ............................... $59700 
IV. h a 1  Government contribution (United States dollar equivalent 

--cash and kind) 
( a )  Counterpart funds $27,314 
I bb National Government-Cash ......................... % ------ ~, 

K i d  .......................... $------ 
V. Percentage of United States contribution to total cost -------------- 17.2 

VI. Estimated completion date : November 1, 1956. 
VII. If type of project would be privately operated in the United States 

indicate whether it is operated by local government or privately. If privately 
operated, how did private owner finance project: Local government. 

I. Project No.: 30-49-133. Project title: labor ministry organization. 
( a )  Brief description and jzcstimation for project. 

The establishment of 14 provincial or area labor offices to gather pertinent 
statistical information, act a s  an information center to local employers and em- 
ployees, and furnish a conciliation service for labor disputes. 
( b )  State zohether project continues or was closed June 1956: Continues. 



11. Grandtotalcostofproject--------------------------------- $117,950 
United States dollar contribution, counterpart funds (in United 

States dollar equivalent), plus h'ational Government contributions (in 
United States dollar equivalent). 
111. United States contribution (only) .............................. $38, OOo 
IV. Local Government contribution (United States dollar equivalent- 

cash and kind) : 
( a )  Counterpart funds----------------------------------- $11,500 
( b) National Government- 

I ( i n d - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $68,450 
Cash---------------------------------------------- 0 

V. Percentage of United States contribution to total cost---------- 32.2 
VI. Estimated completion date : November 1,1956. 

VII. If type of project mould be privately operated in the United States indicate 
whether i t  is operated by local government or privately. If privately operated,. 
how did private owner finance project: Local government. 

I. Project No.: 30-51429. P1,oject title: Malaria control services. 
( a )  Brief description and justificatio~o for  project. 

Since the beginning of the malaria program in 1950 to the present, there has 
been consistent agreenie~lt that malaria in Vietnam is  the number one health 
problem. At an early date, therefore, control measures were organized in those 
areas of the Republic where surveys indicated the problem a s  being critical. Due 
ro limited available lnechanical equipnient, trained personnel and for security 
reasons the program lias been limited in scope. 

Malaria eradication in the Republic is advisable due to the relation of the 
disease to the over-all interests of the Republic. Therefore, the program will 
be expanded to accomplish this purpose. 
(b )  State uihether project contirlues or was closed June 1956: Continues. 

11. Qrarod total cost of project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $812,361 
United States dollar contribution, counterpart funds (in United States dollar 

equiralent), plus National Gorernnlent contributions (in United States dollar 
equivalent). 

111. United State2 contribution (otzly) .......................... $314,970 
IV. Local Qocer~lnoerot contribution (United States dollar equivalent-cash and 

k i?~d)  : 
( a )  Counterpart funds ...................................... $411,201 
( b )  National Gorern~uent-Cash . . . . . . . . . . . . . . . . . . . . .  % ------- 

Kind-------------------------- $ 86,190 
V. Percentage of United Statcx contribl~tion to total cost----------- 35.7 
VI. Estimated conlpletion date: planned through fiscal year 1960. 
VII. If type of project would be privately operated in the Vnited States in- 

dicate whether it is operated by local government or privately. If privately op- 
erated, how did p r i v ~ t e  owner finance project: Local government. 
I. Project No. : 03C-51-032. Project title : Trachoma control services. 
( a )  Brief description and jz~stification for project. 

This disease of the eye continues to he midespreacl with the highest prevalence 
in the northern part of Central Vietnam and in the refugee areas. I t  was highly 
prevalent in North Vietnam and many of those evacuated from the north brought 
the ailment with them. The ten organized tei~ms continued to operate in Central 
Vietnam much on their own and not well supervised as  the Ministry of Health 
did not have a person assigned to this program but del~ended on the over burdened 
provincial medicine chef. Some were handicapped by long delays in the lack of 
vehicle repairs. Despite difficulties i t  is reported that approximately 60,000 
people received treatment each month. The first aiders and school personnel 
a r e  being brought more actively into the program. By integration with rural 
health team responsibilities this project will be phased out. Trachoma control i.: 
to receiremore preventi~e emphasis by public health teams and fixed installations. 
( 6 )  State whetha. p?-ojcct conti?zr~es or wns cloyed Jzrrle 1956: Continues but 

will be integrated into Rural Health Services Project. 
11. Grand total cost of project ..................................... $190, i84 

United States dollar co~ltribution, coimterpart funds (in United 
States dollar equivalent), plus Xational Government contributions (in 
United States dollar equivalent). 
111. United Stntes contribution (only) .............................. 30,000 
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IV. Local Government contribution (United States dollar equivalent- 
cash and kind) : 

( a )  Counterpart funds----------------------------------- 132,032 
(b )  National Government- 

Cash ........................................ -------- 
Kind ........................................ 28,752 

V. Percentage of United States contribution to total cost ------------- 15.7 

VI. Estimated completion date : 1962. 
VII. If type of project would be privately operated in the United States indi- 

cate whether i t  is operated by local government or privately. If privately 
operated, how did private owner finance project : Local government. 

I. Project No. : 030-51-038. Project title: tuberculosis control services. 
(a) Brief descrzption and justification for project. 

Tuberculosis is widespread in Vietnam and has the highest number of reported 
deaths. The control program is long range and requires a definite and deter- 
mined approach by the Government. The mission has given support to initiate 
this program by constructing and equipping a pilot clinic for case finding, ambula- 
tory treatment, and education in preventive measures. Training assistance has 
been given a Vietnamese doctor in tuberculosis control in Cannda and the 
United States. He has now been appointed director of the clinic which is located 
on the grounds of the tuberculosis hospital of Saigon-Cholon. Scientific equip- 
ment, medications, and supplies have been ordered for the clinic and consultations 
by division personnel have been periodically given concerning plans and proce- 
(lures. The Ministry of Health also intends to use this clinic a s  the focal point 
for training more personnel with a view of expanding the program to the other 
areas of Vietnam. 
( b )  State zohezher project continues or  WC18 closed J m e  1956: Continues. 
11. Grand total cost of project ................................. $237, $60 

United States dollar contribution, counterpart funds (in T7nited 
States dollar equivalent), plus Natioual Government co~itr i t~~t t ions (in 
equivalent). 
111. United States co~ttribution (only) .---------- $30,000 
IV. Local Govevnmcnt colttribution (Uvited Nlates dollor cc{ctivaZe#l- 

MSII and kind) 
( a )  Counterpart funds ..................................... $121,104 
( b) Xational Government-Cash ....................... $ -------- 

Rind .......................... $86,256 
T-. Percentage of United States contribution to total cost--_ ------_-- 12.6 

VI. Estimated comptetion date: 1960. 
VII. If type of project would be privately operated in the United States indi- 

cate whether it is operated by local government or  privately. If privately op- 
erated, hour d ~ d  private owner finance project : Local Government. 

I. Project No.: 3M2-015. Project title: Rural water supply. 

( a )  Brief description and justification for  project. 
P r o p e ~  concepts of sanitation a r e  practically nonexistent among the majority 

of the people of Vietnam. 
Rural water supplies have been developed in some limited regions of Vietnam. 

Approximately 2,000 wells have been constructed. Most of the population out- 
side of the urban centers continue to use polluted canals and open hole wells, and 
in many locations, continue to save rainwater caught during the rainy season. 
Throughout the delta, salt water is found a t  relatively shallow depths. Rural 
water supplies which provide potable water for the rural population a re  of 
great importance a s  a long range health measure. 

Y'hc major effect ot ssnitary water supply improvement is lowered incidence of 
intestinal diseases with increase in man-hours of production and a decreased 
load on present hospital facilities. 
(b )  State  whether project contieMle8 or  wa8 closed June  1956: Project is  

continuing 

11. Grand total wet  of project ................................. $504,104 
United States dollar contribution, counterpart funds (in United States dollar 

equivalent), plus National Government contributions (In United States dollar 
,equivalent). 



111. United States contribution (onlu) ............................. $310,365 
IV. Local Qovcrnmcnt contribution (United Btcrtrs dollar equivalent--cc[slt and 

kind) : 
( a )  Counterpart funds-------------------------------- $164,987 
(b )  National Government- 

C a s h - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $ 
K i n d - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $28,752 

V. Percentage of United States contribution to total cost ------------ 61.5 
VI. Estimated completion date: Fiscal year 1960. 
VII. If type of project would be privately operated in the United States indicate 
whether i t  is operated by local government or privately. If privately operated, 
how did private owner finance project: Operated by local government. 

I. Project No. 30-52430 ; Project title : Disposal of waste. 
( a )  Brief description and justification for  project 

Sanitation is  practiced to a limited degree in Vietnam particularly insofar a s  
disposal of human excrement is  concerned. Present methods of excreta dis- 
posal are responsible for the infestation of humans by intestinal parasites and 
many enteric diseases are caused by the contamination of water used for  
drinking. 

Concrete privy slabs were prefabricated and distributed to the villages where 
the people completed the construction of the pit and erection of shelters a t  their 
expense. 
( b )  This project was closed June 1956. 
11. Grand total cost of project ................................ $69,947 

United States dollar contribution, counterpart funds (in United 
States dollar equivalent), plus National Government contributions 
in United States dollar equivalent). 

111. United States contribution (only) .............................. $13,112 
IV. Local government contribution (United States dollar equivalent- 

Cash and kind) : 
( a )  Counterpart funds ..................................... $56,835 
(b )  National Government- 

Cash------------------------------------------------------ 
Kind-------------------------------_-_------------------ 

V. Percentage of United States contribution to totnl cost ------------ 18.7 
VI. Estimated completion date : Closed June 30, 1956. 
VII. If type of project would be privately operated in the United States indicate 
whether i t  is operated by local government or privately. If privately operated, 
how did private owner finance project : Operated by local government. 

I. Project No : 03G53-018. Project title : First aid dispensary. 

( a )  Brief description and justification for project 
The establishment of a kit  of medicines to treat common illnesses and accidents 

in the rural areas where there a re  no physicians. The Vietnam Ministry of 
Health trains a literate person for 10 days, a s  a first aider. The village pays the 
first aider in cash or food, etc. U. S. 0. 3f. provides the first aid kit  and replace- 
ment supplies and pays the salary of a provincial first aid supervisor. 

The first aid station will, in the future, become the base from which the rural 
health teams will work in the village. 

( b )  State whether project continues or doas closed June 1956: Project continues 
as part of new rural health services development project. 

11. Grand total cost of p r o j e c t - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $831,754 
United States dollar contribution, counterpart funds (in United States dollar 

equivalent), plus National Government contributions (in United States dollar 
equivalent). 
111. United States contribution (only) ........................... $525,000 
IV. Local government contribution (United States dollar equivalent- 

cash and kind) : 
( a )  Counterpart funds--------------------------------- $191,746 
(b )  National Government- 

Cash----------------------------------------- -------- 
Kind----------------------------------------- $115,008 

1'. Percentage of Gnited States contribution to total cost ------------- 63 



VI. Estimated completion date : 1962. 
VII. If type of project would be privately operated in the United States indicate 

whether i t  is operated by local government or privately. If privately operated, 
how did private owner finance project : Government and privately. 
I. Project No. : 030-53-019. Project title : Public Health Administration. 

(a) Brief description and justification for project 
Aid has been extended to the Ministry of EIealth and regional health services 

to meet the extra administrative requirements by providing funds for additional 
administrative personnel. More office space was established by construction 
a t  the hlinistry which provided more space for health education, malaria con- 
trol services, conference rooms and improved sanitary facilities. The reorgani- 
zation of the Ministry mas given approval by the Government: however, its 
realization is  awaiting additional funds from the national budget for the em- 
ployment of more personnel. One trainee is  in the United States studying for 
his MPH in Public Health Administration. One former trainee in the United 
States is the Public Health Administrations liaison officer for all public health 
programs. The first National Health Conference for Vietnam was held by the 
Ministry of Health in April a t  which time comprehensive health programs were 
discussed. With the National Government reorganization, the regional and 
provincial level of governn~ent are now a part  of the national system, and the 
Ministry of Health has the responsibility for the direction, supervision, and sur- 
veillance of the national health services to the village level. The current Min- 
istry of Health Budget for all health services is but 2 percent of the total national 
budget which is an increase over the preceding year but yet a very low per- 
centage compared to requirements. Therefore aid thru this project is  essentail. 

( b )  State whether project continues or was closed June 1956: Continues. 
11. Grand total cost of project ................................. $2,514,998 

United States dollar contribution, counterpart funds (in United 
States dollar equivalent), plus National Government contributions 
(in United States dollar equivalent). 
111. United States contribution (only) ........................... 269,148 
1V. Local government contribution (United States dollar equiva- 

lent--cash and kind) : 
( a )  Counterpart funds ................................. 233,200 
( b )  National Government- 

Cash------------------------------------------ 
Kind-- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  2,012,650 

V. Percentage of United States contribution to total cost--------- 10. 7 

VI. Estimated completion date : 1960. 
VII. If type of project mould be privately operated in the United States indicate 

whether i t  is operated by local government or privately. If privately operated, 
how did private owner flnance project: Government. 

I. Project No. 030-54-014. Project title: Health education program 
development. 

( a )  Brief description and just2~?catZon for project 
This project has been effective in establishing throughout Free Vietnam a 

sound health education program. The program is helping the Vietnamese people 
to begin to provide effectively for basic health and sanitation needs. A Bureau 
of Health Education in the Ministry of Health is integrating activities of national. 
regional and provincial health education workers. There are  73 full time 
trained provincial health education workers, 3 regional and 2 national health 
educators. Special training courses, demonstrations, and lectures have been 
provided for volunteer workers, school principals and teachers, other health 
workers, and community leaders. This project provides support for all health 
and sanitation programs within the VN government and USOM and helps to 
assure that health services a re  interpreted to the public. The people learn how 
to function individually and collectively and to apply practical solutions in 
meeting their health problems. A primary objective is the motivation of the 
Vietnamese people to help themselveg to achieve a better life through improved 
health practices. 

United States flnancial support is essential. The Ministry of Health does 'ot 
have sufficient funds to provide complete support for preventive health services 
a t  a time that medical care demands large expenditures. However, the reduc- 



tion in the cost of medical care will likely be in proportion to the success of 
preventive medical and public henlth programs of which health education is a 
basis part. 

( b )  State whetker project continues or toas closed June 1956: Continues. 
11. Grand total cost of project--------------------------------- $313,595 

United States dollar contribution, counterpart funds (in United States dollar 
equivalent), plus National Government contributions (in United States dollar 
equivalent). 
111. United States contribution (only) ............................. $49,014 
IV. Local government contribution (United States dollar equivalent- 

cash and kind) : 
( a )  Counterpartfunds----------------------------------- $207,438 
( b )  National Government- 

Cash---------------------------------------- -------- 
Kind---------------------------------------- $57,143 

V. Percentage of United States contribution to total cost ------------ 15.6 
VI. Estimated completion date : 1961. 
VII. If type of project would be privately operated in the United States indi- 

cate whether it is operated by local government or privately. If privately 
operated, how did private owner finance project: O ~ e r a t e d  by local government. 

I. Project No. : 030-5M27. Project title : Nursing a r t s  course. 
( a )  Brief description and justification for project. 

This is a long-term project to provide supplementary training for graduate 
nurses, midwives, and other nursing care personnel. This project was initiated 
in 1933 for the purpose of giving "graduate nurses" an intensive 3 to 4 months in- 
service course in the fundamentals of patient cares. I t  was planned to have four 
permanent training centers. TWO centers are  in operation a t  present-1 in Hue 
and 1 in Saigon. Groups of S to 12 trainees are selected by the Vietnall~ese 
Government to take the course a t  a time, after completion they return to their 
respective hospitals. I t  is hoped that  the nurses taking these courses will assist 
in raising the standards of nursing and patient care. Purposes of the course 
a re  : (1)  Put  into practice modern nursing concepts and procedures ; ( 2 )  teach 
use and care of modern equipment; (3 )  introduce preventive health measures; 
(4 )  prepare older nurses in positions of authority to accept and work with 
graduates completing the basic nursing curriculum improved under project 
030-54-037; (5)  develop nurse instructors and supervisors; (6)  establish a 
pattern of continuing inservice and refresher training. 
( b )  Btate whether project continues or was closed June 1596: Continues 
11. Grand total cost of project ................................. $190,446 

United States dollar contribution, counterpart funds (in United States dollar 
equivalent), plus National Government contributions (in United States dollar 
equivalent). 
111. United States contribution (only) ............................. $14,277 
IV. Local government contribution (United States dollar equivalent- 

cash and kind) : 
( a )  Counterpart funds ................................... $15,775 
( 0 )  National Government- 

Cash ........................................ ------- 
Kind ........................................ $160,394 

V. Percentage of United States contribution to total cost ------------- 7.4 
VI. Estimated completion date : 1960. 
VII. If type of project would be privately operated in the United States indi- 

cate whether i t  is operated by local government or privately. If privately oper- 
ated, how did private owner finance project?: Local government. 

I. Project No.: 03&54-037. Project title: National Nursing School. 
( a )  Brief description and justification for project 

I t  has been impossible to get the exact number of nurses in Vietnam, but it 
can be assumed that the number of nurses is grossly inadequate to provide 
essential care for the sick. This project has provided Vietnam with a National 
Nursing School with 2 units In operation, 1 in Hue, CVN, and 1 in Saigon, Sm 



( a  third unit a t  Hanoi, NVN, was terminated when the country was truncated, 
July 1954). Emphasis has been directed toward and concentrated upon the 
improvement of basic nursing education, standards, and service. Objectives 
are:  ( 1 )  Improved health status of the country through a greater number of 
better qualified medical care personnel, ( 2 )  elevation of nursing and nurses 
to professional status through increased prenursing education, sound basic train- 

a ion ing, and progressive legislation, ( 3 )  establish permanent professional educ t' 
institutions through provisions of minimum acceptable facilities, equipment and 
demonstration material, revision and expansion of existing curriculum, training 
of a teaching staff, and development of clinical practice areas. 

( b )  State whether project continues or was closed June 1596: Continues. 
11. Grand total cost of project ..................................... $510,816 

United States contribution, counterpart funds (in United States dollar equiv- 
alent), plus National Government contributions (in United States dollar equiv- 
alent). 
111. United States contribution (only) ............................. $107,753 
IV. Local Government contribution (United States dollar equiva- 

lent--cash and kind) : 
( a )  Counterpart funds ................................... '$23,560 
(b )  National Government- 

Cash-------, ,--------------------------- --------- 
Kind . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  a $173,503 

V. Percentage of United States contribution to total cost ------------- 21 
1 Included $574 from fiscal Tear 1955-30-51-031. 
a Included $31,200 from fisfal yenr 1935-30-54-031. 

VI. Estimated completion date : 1960. 
VII. If type of project would be privately operated in  the United States 

indicate whether i t  is operated by local government or privately. If privately 
operated, horn- (lid private owner finance project : Local government and private- 
ly. 

I. Project No. : 30-M90.  Project title : Health Technician School. 

( a )  Brief description amd justification for projcct 
Public health and medical care personnel is drastically lacking in Vietnam. 

The doctor ratio is 1 to 40,000 people. The 6,000 villaqes in rural areas represent 
70 percent of population. Established medical care facailities are  located in urban 
areas. Rural areas need health services. The medical school has been curtailed 
by transfer from NVN, needs rehabilitation in  all respects. The basic problem 
is to aid in establishing sound institutions 8s a foundation upon which the Minis- 
try of Health can develop training programs for essential personnel. 

The basic objective is to provide accelerated training for medical rare person- 
nel which will develop a s  rapidly a s  possibie a nucleus of people who will aid 
in developing a comprehensive health and medical care program for the Viet- 
namese people and to provide more health service personnel for duty in the rural 
areas and among the low income segment of the population. The project fur- 
nished capital costs and the host country is financing the operation. 

(b)  State whether project continlies or was closed June 1956: Continuing in 
coordination with the medical education and rural health services projects. 

11. Grand total cost of project -------------------------------------- $423,153 
United States dollar contribution, counterpart funds (in United 

States dollar equivalent), plus National Government contribution (in 
United States dollar equivalent). 
111. United States contribution (only) ------ - ....................... $ 35,000 
IV. Local government contribution (United States dollar equivalent- 

cash and kind) : 
( a )  Counterpart funds---------------------------------- $273,145 
(b)  National Gorernment- 

Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $115,008 - 
K i n d - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  -------- 

V. Percentage of United States contribution to total cost ------------- 8.2 
VI. Estimated completion date:  Planned through flscal year 1960. 

89056-57-21 



VII. If type of project would be privately operated in the United States indi- 
cate whether i t  is operated by local governnie~~t or privately. If privately 
operated, how did private owner finance project: Operated by local government. 

I. Project No. : 30-54-099. Project title : Par t ic ip~nts  training. 

( a )  Brief descl'iptio~z slid fustflCatiol~ for project 
The Ministry of Health, Vietnam has requested the USOM to provide training 

for public health, medical care and related personnel in the United States and/or 
third countries. This request by the host country has been given repeated 
approval by the mission and assistance by the Health and Sanitation Division. 

This is a national project for training personnel for all health and sanitation 
programs and is absolutely essential to the improl-enlent of health sen-ices 
and the developnient of a sound public health 1)rogrnnl. There is an acute 
shortage of trained personnel in all categories. 

There will be a definite commitment hetween tlie Government of Tietnnnl ant1 
participant as to pay wliile in  training and assurance of em1)loyment; pay antl 
compulsory period of service to Governnlent  nus st be agreed upon prior tcr 
approval. The length of the tour will be flexible so as to nleet tlle specific need* 
of the participant and his future duties ill tlie Govcrnnient. The tonr of study 
or observation ~vill  vary  fro111 3 to 15 months in the United States or 3 to 4 
months in third countries. 

(b )  State ,whether project continz~es or zcas closed J I L ~  1956: Continues. 

11. Grand total cost of project, fiscal year 3956 ...................... $108. SS9 
United States clollars contribution, counterpart funds ( in  Tinitetl 

States dollars equivalent), plus Xational Gorernuient contributions 
(in United States dollars ec~uivalent). 

III. United States contribution (only), fisral year 1956 -------------- $.>I, 38.7 

IT. Local governinent contriblltion (Cnited States dollars equi\-aleut- 
cash and kind) : 

( a )  Counterpart funds, fiscal year 19jG ..................... $14.3i(P 
( b )  National Governllient- 

Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  --_--- 
Kind . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $43,1'LS 

V. Percentage of United States contribution to total cost -------------- 47 

VI. Estimated con~pletion date : 1960. 
VII. If type of project would be privately oyeratetl in the IJnited States 

indicate whether i t  is 01)erated by local government o r  privately. If privately 
operated, how did private owner finance groject: 0l)erated by local governm~nt 

I. Project So. : 030-54-017. Project title: Health facilities and rehahilitation.. 

(0 ) Brief descriptio?~ and justification for  project 
The project provides for rehabilitation of hospital facilities and provision 

for improvement of hospital utilities, such as  water, sewage, etc. I t  also pro- 
vides for the construction of dispensaries, health centers and rnaterriitics, and 
for the purchase of hospital equipment and drugs. 

As many of the hospitals were completely or partly destrojed during the 
war years Inany of the hospitals were wholly or partly taken over by the military 
an11 are  now being returnctl to civilian use. 311 of these hospitals need some 
repairs and rehabilitation. 

The medical cilre facilities in T'eitnam were lacking many of the basic and 
nlodern drugs which were considered essential for more efficient and effective. 
n~edical care: namely antihiotics which were not available locally. This project 
was clesiglied to import certain antihiotics for treating the most prevalent and 
debilitating tliseases, also to provide vaccines for con~hating contagious dis-. 
eases when the need reachetl a 1)roportion hesond the c:~pabilities of the Govern- 
ment to meet. 

(b)  State zcl1etIler project conti~zucs o f .  zcns closed June 1956: Project continues. 
11. Grand total cost of project--------- ........................ $2, 842,163. 

United States clollar contribution, c o u n t ~ r l ~ a r t  funds (in United States dollar 
equivalent), plus National Gorernment contributions ( in  United States dollar 
equivalent). 

111. United States contriblition (only) .......................... '$277. 607 



IV. Local government contribution (United States dollar equivalent-cash and 
kind) : 

( a )  Counterpart funds .................................. '405,945 
(b )  National Gorernment- 

Cash --------------------- .--------------  $1,700,000 
Kind . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $258,617 

V. Percentage of United States contribution to total cost---------- 10.5 
1 Included $45,364 from fiscal year 1955-30-55-061 and $100,000 from fiscal year 

1955-30-55-024. 
2 Included $85 985 from fiscal year 1955--30-55061. 
s Shifted from'fiscal year 1955-30-55-024. 
4 Included $28,600 from fiscal year 1955-30-55-061. 

TI. Estimated completion date : 1960. 
VII. If type of project would be privately operated in the United States in- 

dicate whether it  is operated by local government or privately. If privately 
operated, how did private owner finance project: Government and privately. 

I .  Project So. : 30-65-066. Project title : Provincial hospital laboratory re- 
habilitation. 
( a )  Brief descriptim~ and justification for  project 

Fiscal years 1955 and 1956. 030-55-066. Provincial hospital laboratory re- 
habilitation. 

Modest renovation of existing laboratories to promote effective application by 
technicians of the equipment distributed and the technics taught. Continuing 
project. 

(b )  Stale whether project continues or was closed June 1956: Continues. 
11. Grand total cost of project-------------------------------- $73,863 

United States dollar contribution, counterpart funds (in United States 
dollar equivalent), plus Kational Government contribiitions ( in  IJnited 
Stlites dollar equivalent). 
111. United States contribution (only) .............................. $28,021 
IV. Local government contribution (United States dollar equivalent- 

cash and kind) : 
( a )  Counterpart funds- - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $33,767 
( b )  National Government : 

C a s h - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - .  ------- 
K i n d - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $12,075 

V. Percentage of United States contribution of total cost -------------- 70 
TI.  Estimated completion date : 1958. 
VII. If  type of project would be privately operated in  the United States indi- 

cate whether i t  is  operated by local government or privately. If privately oper- 
ated, how did private owner finance project : Government and privately. 

I. Project 3-0.: 030-55-105. Project title: Water systems survey. 
( a )  Brief description and justification for  project 

This project is for the development of water systems to provide potable water 
for municipalities in Vietnam. Hospital and community water systems have 
been adversely affected by war conditions in Vietnam. Populations affected hare  
increased because of the number of people who fled to municipalities because of 
insecurity in rtiral districts. 

The crowded urban conditions have placed an undue burden on water works. 
Furthermore, the destruction of physical plants has left some centers without n 
safe supply or with limited supply. 

The object of this program mas to provide consultation and economic assistance 
to enable the Pletnamese Government to carry out a water works program to 
provide safe, xdequate supplies of water to municipal populations. 

( b )  Slate whether project con l in~~es  or was closed June 1956: Project is  con- 
tinuing with emphasis being shifted to a loan program. 

11. Grand total cost of project ................................. $295,429 
United States dollar contribution, counterpart funds (in United 

States dollar equivalent), plus National Government contributions (in 
United States dollar equivalent). 
111. T'nit~d Stutes contribution (only) 



IV. Local government contribution (Cnited States dollar equivalent- 
cash and k i n d )  : 

( a )  Lounterpart funds----------------------------------- $129,385 
(b )  National Gorernment- 

Cash------------------------------------  -------- 
K i n d - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $166,044 

V. Pescentaye of Gnited Stales contributior~ to totcll cost------------ 0 
VI. Eslirnaled colnplclion dots: 1960. 
VII. If typ? of 111.oject would be privately operated in the United States indi- 

cate whether it is operated by local gorernment or prirately. If privately oper- 
ated, how did private owner finance project? Operated by local government. 

I. Project nunlhcr: 0::0-01-033. I'roject title: Equipment for technical schools 
i n  Southern and Central Vietnam. 

( a )  Brief descriptzm and justification for  project 

This project was designed to furnish equipment to selected technical schools 
in  order to develop the trchnicnl education effectiveness of these schools and 
also to furnish  the equipment for the Phu-Tho Technical School hich is to be- 
come a comhinntion trade sc'hool, vocational teacher training school (Erst in 
\ ietnam) business education school first puhlic school of this type) a s  well 
ns to include the present radio-electricity, Marine-Navigation and Public Works 
school. 

Phu-Tho combines under a single administrative unit seven former separate 
small i~~st i tut ions thereby niaking r, substantial reduction in the operational ex- 
pense. The new school will introduce the first effective trade training program 
and also pioneer vocational teacher training in Vietnam. 

( b )  State toltethtr project continzies or was closed Jztne 1956: Continues 

11. Grand total cost of project ............................... $2,134,400 

United States dollar contril~ution, counterpart funds (in United States dollar 
q u i ~ a l e n t ) ,  1:lus Kationnl (;over~iment contributions (in United States dollar 
equiralent). 
111. United States contribution (only) .......................... $200,409 
IV. Local government contribution (United States dollar eqniva- 

alent'-cash and kind) : 
( a )  Counterpart funds ................................. $340,991 
( b) Mntional Gorernment- 

Cash ........................................ $1,593,000 
Kind ..................................................... 

V. Percentage of United States contribution to total cost---------- 9.3 

TI .  Estimated conipletion date : l9G0. 
VII. If type of project wo~lld be privately operated in the United States indicate 

whether it is  operated by local government or prir:ltelg. If privately operated, 
how did p r i ~ a t e  owner Enance project : R'ot applicable. 

I. Project number: 030-61-1 10. Project title: Construction and equipment for 
technical school buildings. 

( a )  Rrief description and just ifir.ul ion for  project 
The existing technicen1 school< are  over-crowded slid inacleq~iate to trnin the 

skilled workers required to effectively raise tlie economic and industrial standards 
of Vietnam. 

This project provides buildings and cquil)me~it to co~lstruct new schools of a 
type and in areas where such schools a re  necessary. The type of ~chools  being 
developed a re  designed for economical operation and the attainment of realistic 
educational ohjectires. Vietnam has never had a vocational teacher training pro- 
gram. The Phu-Tho school provided by this project consolidates seven separate 
schools into a sinele institution w71lere workers a re  trained for several areas and 
levels of work and where roi.ationa1 teachers can be trained. 
( b )  Shate whether project continues or was closed June 1956: Continues. 

11. Grand total cost of project ................................. $1,072,410 
United States dollar co~itribution, counterpart funds (in United 

States dollar equivalent), plus S:~tional Government contributions 
(in United States dollar equiralent). 
111. United States contrihution (only) --------------------------- $13,600 
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IV. Local gorernment contributions (United States dollar equiva- 
lent-ash and Bintl) : 

( a )  Counterpart funds--------------_----------------- $401,810 
( b )  National Government- . , 

C a s h - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  ---------- 
K i n d - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $657,000 

V. Percentage of United States contribution to total cost----------- 1.2 

TI. Estimated completion date : 1959. 
VIII. If type of project would be privately operated in the United States in- 

dicate whether i t  is operated by local government or privately. If privately 
operated, how did private owner finance project: Not a1)plicable. 

I. Project number: 030-61-112. Project title: Equipment for technical 
courses in the secondary schools, lycees and atelier-ecoles in southern and central 
Vietilam and the PAIS. 

( ( 8 )  Brief description and justification for project 
T h ~ s  project is designed to establish technical, hoine economics and handicraft 

courses in selected schools in Southerll and Central Vietnam. One Atelier-Ecole 
in the PJIS is incdlutled. The objective is to introduce work experience education 
into the academic curricultl of the secondary classic education schools. 

These schools assist in the developn~ent of a technically trained citizenry which 
in turn will h a l e  the effect of raislng the econoi~~ic status of the country. 

( b )  State lc l~cther project cmt~nfces  or was closed Jttne 1956: Continues 

11. Grand total cost of project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $63,600 

United States dollar contribution, counterpart funds (in United States dollar 
equirale~l t) ,  plus Xational Government contributions (in United States dollar 
equivaleut) . 
111. United Stntes ccntribution (only) ............................... $6,000 
IV. Local gorerninent contribution (United States dollar equivalent--cash and 

kind) : 
(a) Counterpart funds----------------------------------- $57,500 
( b )  Xational Gorernment- 

C a s h - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  'None 
Kind- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  -------- 

V. Percentage of United States contribution to total cost -------------- 9.5 
=The National Government contribution for this project will begin in fiscal yesr 1957 

when the schools open In  October 1956. Amount not determined at thls date. 

VI. Estimated completion date : 1960. (This project will be incorporated with 
03&61-110 in fiscal year 1957.) 

VII. If type of project would be privately operated in the United States in- 
dicate whether i t  is ouerated by loci1 gorernment or privately. If prirately o p  
erated, how did private owner financeproject : Not applicable. 

I. Project number: 030-61-113. Project title: The development, construc- 
tion, and equipment for agriculture, homecrafts, and teacher training. 

( a )  Brief description and fuatiflcation for project 
The effort in  this project has  been to establish a well-integrated program of 

practical agriculture and homecrafts education and to broaden the traditional 
academic curricuium which the Vietnamese had inherited from the French. 
These centers are  located contiguous to the community schools and a re  expected 
to implement the impact of these schools a s  social, economic and educational 
institutions. Bung is located 15 kilometers from Saigon and, because of ita 
proximity to Saigon, is expected to serve a s  a demonstration school for func- 
tionaries of the Ministry of Education. The building is now complete and is 
being equipped. !Lbo other centers are  now being constructed, one a t  Bem- 
methuot and the second a t  Khanh Hoa. Others a r e  planned for  Xuan-Loc, 
Quang-Nam ant1 Bentre. 

( b )  State whether project continues or was closed June 1956: Continues 
11. Grand total cost of project ................................. $94,223.00 

United States dollar contribution, counterpart funds (in United 
States dollar equivalent), plus National Government contributions 
(in United States dollar equivalent). 
111. United States contribution (only) ........................... $11,100.00 



IV. Local government contribution (United States dollar equivalent- 
cash and kind) : 

( a )  Counterpart funds .................................. $42,294.00 
( b) National Government- 

Cash personnel ............................... $32,542.85 
Kind land------------------------------------ $8,285.71 

V. Percentage of United States contribution to total cost------------ 11.7 

VI. Estimated completion date : 1958. 
VII. If type of project would be privately operated in the United States indi- 

cate whether i t  is  operated by local gorernment or privately. If privately op- 
erated, how did private owner finance project : Local government. 

I. Project number: 030-66436. Project title: Higher school of pedagogy 
(Chelon) 
( a )  Brief description and justification for project 

This project assists the Vietnamese Government in  providing teacher training 
facilities (South of XVII parallel) for teachers of all secondary schools (fifty) 
and for some college lecturers. The higher school of pedagogy, formerly located 
in  Hanoi, was moved to Saigon in 1954, but the Viet-Minh would not permit i t s  
library and equipment to be shipped to Saigon. The school, therefore, needs 
to be assisted with library books and laboratory equipment. 

The school will need to graduate 200 students a year to keep abreast of the 
needs for secondary teachers and college lecturers. I t  is  the only teaching train- 
ing school for such teachers in all Vietnam. 

(b)  State  whether project continues or was closed June 1956: Continues. 
11. Grand total cost of project--------------------------------- $116,060 

United States dollar contribution, counterpart funds ( in  United 
States dollar equivalent), plus National Government contributions (in 
United States dollar equivalent). 
111. United States contribution (only) .............................. $6,060 

IV. Local government contribution (United States dollar equivalent- 
cash and kind) : 

( a )  Counterpart funds ................................... $10,000 
( b) National Government- 

Cash------------------------------------------------- 
K i n d - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $100,000 

V. Percentage of United States contribution to total cost ------------- 5 

VI. Estimated completion date : 1958. 
VII. I f  type of project would be privately operated in the United States indicate 

whether i t  is  operated by local government or privately. I f  privately operated. 
how did private owner finance project? By State government. 

I. Project number: 03046450. Project title: Lycee Tran Hung Dao, Dalat. 

( a )  Brief description and justification for  project 
The Republic of Vietnam established this combination elementary-secondary 

school and home for war orphans in 1953 in a group of French villas which the 
Government secured a t  Dalat. A classroom building for higher classes and a 
kitchen-refectory were provided with American aid. Thereafter the school was 
equipped, furnished with laboratory equipment and books. The school enrolls 
some 500 elementary and secondary orphan pupils, about 150 of whom a r e  
boarders, maintained by the Vietnamese Government without American aid. 

The project has had great significance to the Republic of Vietnam, since 
it proves the Government will take care of the orphans left by those who served 
the country to their interest. The Government asked only a minimum of 
temporary aid for this project after the school orphanage was established and 
the buildings completed. 
(b )  s t a t e  whether project continues or was closed Juae  1956: Closed 
11. Grand total cost of project ................................. $421,859 

United States dollar contribution, counterpart funds ( in  United States dolIar 
equivalent), plus National Government contributions (in United States dollar 
equivalent). 



111. United States contribution (only) .............................. $3, OOo 
IV. Local government contribution (United States dollar equivalent- 

cash and kind) : 
( a )  Counterpart funds------------------------------------ $8,859 
( b) National Government- 

Cash--------------------------------------------- 
Kind--------------------------------------------- 

$410,000 

V. Percentage of United States contribution to total cost ------------ 7 
VI. Estimated completion date : 1956. 
VII. I f  type of project would be privately operated in the United States indi- 

cate whether i t  is operated by local government or privately. I f  privately 
operated, how did private owner finance project : State Government. 

I. Project number: 030436464. Project title: National Normal School 

( a )  Brief description and justification for  project 
The lriational Normal School planned in 1953, is the major United States con- 

tribution to teacher education in Vietnam. The buildings were planned in two 
units, but the first unit, hardly finished was caught in the battle of Saigon- 
Cholon (1953) and had to have minor damages repaired while the second unit 
was under construction. The school opened its first year in the fall of 1956, will 
add a second year in the fall of 1957 and a third year in 1958. The school is 
equipped to handle 1,000-1,200 students. 

I n  view of the shortage of 13,000 elemaotary school teachers in this new 
Republic, the building and equipping of the National Normal School was a 
magnificent American gesture that will he a permanent reminder of America's 
assistance to  education in Vietnam. The Vietnamese Government has always 
held it a s  a project of first importance and has respectfully expressed grate- 
fulness for this American contribution which not only provides facilities for 
teacher education, but is the principal center of the passing along of modern 
techniques in education. Directly or indirectly this project will affect a t  least 
scveral million Vietnamese children and teachers in the years to come. 
( b )  State whether project continties or toas closed June 1956: Continues 
11. Grand total cost of project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $648,189 

United States dollar contribution, counterpart funds (in United States dollar 
equivalent), plus national government contributions ( in  United States dollar 
equivalent) 
111. United States contribution (only) --_-----_--------------------- $82,308 
IT. Local government contribution (United States dollar equivalent- 

cash and kind) : 
( a )  Counterpart funds----------_------------------------ $359,881 
( b) National Government- 

C a s h - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  -------- 
Kind . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $200,000 

T. Percentage of United States contribution to total cost -------------- 12.6 
VI. Estimated completion date : January 1,1958. 
VII. If type of project would be privately operated in the United States indi- 

cate whether i t  is operated by local government or privately. If privately 
operated, how did private owner finance project: State government. 

I. Project No.: 030-66117. Project title: Rural Normal 'School, Barme- 
thuot, P. M. S. 
( a )  Brief description and justification for project 

This project was established to aid the Vietnarn Ministry of Education in the 
construction and equipping of a rural normal school, designed to prepare teachers 
for the children of the neglected mountain tribes of the P. 51. 5. Up to this 
time, there has never been a teacher training institution to prepare Vietnam 
and Montagnard teachers for the children of the often scattered tribes who 
speak a number of different Malayan dialects. 

The project has political a s  well a s  educational significance, since these children, 
if they continue to be neglected and uneducated a re  an easy prey to Comniunist 
infiltration. Besides, this is a part of the unifying plan of the Republic, in that 
i t  tends to assi~nilate these separated tribesmen into the life of the new Republic. 

From the purely educational viewpoint, the need of teachers in this area is 
catastrophic. No existing normal school in Vietnam is prepared to train teachers 
for this special type of work among the aborigine mountaineel-s. 
(b )  Btate whether project continue8 or wa8 cloaed June  1956: Continues. 
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11. Grand total cost of project --------------------------------- $171,430.00 
United States dollar contribution, counterpart funds ( in United 

States dollar equivalent), plus National Government contributions 
(in United States dollar equivalent). 

111. United States contribution (only) -------------------------- ----------- 
IV. Local government contribution (United States dollar equiva- 

lent--cash and kind) : 
( a )  Counterpart funds --------------------------------- $86,256.00 
( b )  National Government- 

Cash------------------------------------ ----------- 
I~ind----------------------------------- $85,174.35 

V. Percentage of United States contribution to total cost ----------- ----------- 
VI. Estimated completion date: January 1, 1958. 
VII. If type of project would be privately operated in the United States indi- 

cate whether it  is  operated by local government or privately. If privately oper- 
ated, how did private owner finance project : State government. 

I. Project n~ iu~be r  : 030-BG-llb. Project title: Faculties of Inn- and letters 
(University of Vietnam). 

( a )  Brief description und justiJiccition for  project 
This pr~lject offers aid in the con~trnction and equipping of the pernianei~t 

Schools of L a ~ v  aiid Letters of the Sational rniversity a t  the clowntolvn campus 
in Saigon. The project began in fiscal Fear 193 with sid for the buildings. I t  
should entl in fiscal year 1957 with aid for fiirnishings and equipment and some 
exchange professors. Books, except American legal references and English litera- 
ture, are already prolided in the teinporilry quarters of these schools and the 
Natiorlal Library. 

The Vietnamese Government places great prestige values on this project as 
well a s  on the practical value of tleveloping the new Sational 'ITnirersity of Viet- 
nam, the only university in Vietnam. 

(b)  s t a t e  w h e t l ~ e r  project continues 01- zoas closed June 1956: Continues. 
11. Grand total cost of project --------------------------------- $278,251 

IJnited States dollar contribution, counterpart fund (in TJnited States 
dollar equivalent), plus N:~tional Government contributions (in United 
States dollar equivalent). 
111. United States contribution (only) ----------------------------- 
IT. Local government contribution (I'nited States dollar equiralent-cash and 

kind) : 
( a )  Counterpart funds -------------------------------- $86,256 
(b)  National Government- 

Cash - - - - - - - - - - - - - - - - - - - - - - - - - _  $91,995 
Kind - - - - - - - - - - - - - - - - - - - - - - - - -  $100,000 

V. Percentage of United States contributions to total cost-------- ---- -------- 
VI. Estimated completion date: January 1, 1958. 
VII. If type of project mould be privately operated in the TJnited States indicate 

whether i t  is operated by local government or privately. If privately operated, 
how did private owner finance project: State government. 

I. Project h'o. : 303474GO. I'roject title: Popl~lar education and rommunity 
pilot schools. 

( a )  Brief dcscr i~~ t ion  and justification for  project. 
The popular ediication courses were designed to provide adults and others, par- 

ticularly in war devastated areas with basic education in those phases of living 
wherein their greateqt need lay. 

The corninunity l~ilot schools mere designed to demonstrate to other communi- 
ties the possibilities of operating a school which would assist children in meeting 
their practical needs, and also to aid through extension work the adults of the 
comniunity to raise their standard of living. 

This program has also sent or is planning to send Vietnamese to the Philippines 
for training in coinmunity school operation. 
(b) State whether project co~ttinues or  as close& June 1966: Continues. 
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11. Grand total cost of project - - - - - - - - - - - - - - - - - - - - - - - -  $2,055,989 

United States dollar contribut~on, counterpart funds (in United States dollar 
equix alent ) , plus K:ition;ll Uorernment contributions (in United States dollar 
equivalent). 

111. United States colitribution (only) ........................... $43,180 
IV. Local gorerilnle~it c~ontrihution (Vnited States dollar erlnlvalent--cash and 
kind) : 

( a )  Counterpart fnnds ................................... $YC8,238 
( b ) National Government- 

C n s h - - - - - - ~ - - - - - - - - - - - - - - - - - - - - - - - - - - - - - .  $1, 104,571 
---------- 

V. Percentage of United States colltrihution to total cost----------- 2 
VI. Estimated completion date : June 30, 1938. 
VII. If type of project would be l ~ i r a t e l y  operated in the TTnited States indi- 

cate whether it is operated by local gorcrnllient or 1,rivately. If ~~r iva te ly  oper- 
ated, how did private owner finance project : State government. 

I. Project No. : 03Ck0S071. Project title : Construction and reconstruction of 
elementary and secondary schools. 

( a )  Brief description and justification for projcct 
This project is a continuation of project 03&6%071, fiscal year 1955, which 

proposed to provide elementary and secondary school buildings to alleviate the 
problem of "unsthooled" childre11 in Vietnam. I t  has been estimated by 
Michigan State University contract team in Vietnam that there is need for a t  
least 5,000 primary and 60 secondary schools. Recause of a lack of schools 
and teachers, an estimated 1,300,000 school-age chlidren are without the benefit 
of formal edumtion. Furtherniore many existing schools are overcrowded 
and lack adequate facilities. 

( b )  State tohethcr project continues or tom closed June 1956: Continues. 
11. Grand total cost of project ................................. $2,813,137 

United States dollars contrihr~tion, counterpart funds (in United States dollar 
equivalent), pllis National Gokernment contributiolls (in U~iited States dollar 
equivalent). 

111. United States contribution (only) ---------------------------- $42.792 

IT. Locnl government contrihution (United States dollar equivalent- 
cashand lrind) : 

( a )  Counterpart funds ..................... - ------------ $1,044,087 
( b) National Gove rnmen t  

C a s h - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  ---------- 
K i n d - - - - - - - - - - - - - - - - - - - - - - - _ _ - - - - - - -  $1,726,258 

V. Percentage of United States contribution to total cost----------- 1 . 5  
VI. Estimated completion date : June 30,1959. 
VII. If type of project would be prirately operated in the United States lndi- 

cate whether it  is operated by local government or privately. If privately oper- 
ated, how did private owner h a n c e  project : Government. 

I. Project KO. : 03Ck64-094. Project title : English language Inbura tory. 

( a )  Brief description and justification for project 
This project mas developed to provide intensive English language instruction 

for (1) officials of the Ministry of the Vietnamese Government, ( 2 )  for USOM 
Vietnamese employees, ( 3 )  for the preparation of participants and for Vietna- 
mese teachers of English language. 

The demand for English instruction is widespread throughout Vietnam and 
especially necessary for better communication between Government officials and 
their American counterparts as  well as  for USOM employees. The advantages 
of English language laboratory training a r e  multiplied by the Vietnamese 
teachers of English in Vietnalnese schools. English is rapidly beconling the 
international language of Vietnam which has many Ixnglish spealting neighbors, 
namely Thailand, Philippines, .4ustralia, etc. This project is regarded by the 
Vietnamese oficials as being one of the most helpful kinds of assistance now 
being offered to the Vietnamese. 

( b )  State whether project continflea or was closed June 195G: Continues. 



11. Grand total cost of project . . . . . . . . . . . . . . . . . . . . . . . .  $111,651 
United Stales dollar contribution, counterpart funds (in United 

States dollar equivalent), plus National Government contributions (in 
United States dollar equivalent). 
I11 United States contribution (only) .............................. $55,856 
IV. Local government contribution (United States dollar equivalent- 

cash and kind) : 
(a)  Counterpart funds (none in fiscal year 1955) ------------ $12,938 
( b )  Xational Government- 

C a s h - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $42,857 
H i n d - - - - - - - - - - - - - - - - - - - _ - - - - - - - - - - - -  None 

V. Percentage of United States contribution to total cost------------ 50 
VI. Estimated completion date : 1958. 
VII. If type of project would be privately owned in the United States indicate 

whether it is  operated by local government or privately. If privately operated, 
how did private owner finance project? Government. 

I. Project No.: 030-69-123. Project title: Inserrice training programs and 
seminars. 

( a )  Brief description and justification. for project 
This project is a continuation of project No. 030-69-123 approved under fiscal 

year 1955 which proposed to hold 7 workshops and 2 seminars to upgrade ele- 
mentary, secondary, and technical schoolteachers. Elementary and secondary 
schoolteachers have been introduced to modern American methods of teaching 
and to democratic processes a s  well as  to prnctical approaches to the teaching of 
agriculture and industrial arts. Community school organization, administra- 
tion and relations were also stressed in one workshop. 

( b )  State whether project continties or was closcd June 1956: Continues 
11. Grand total cost of project --------------------------------- $30,800 

United States dollar contribution, counterpart funds (in United States 
dollar equivalent), plus National Gorernment contributions (in United 
States dollar equivalent). 
111. United States contribution (only) .............................. None 
IV. Local government contribution (United States dollar equivalent- 

cash and liind) : 
(a)  Counterpart funds----------------------------------- $7,429 
( b) National Government- 

Cash - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $23.371 
Rind - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  -------- 

V. Percentage of United States contribution to total cost -------------- 0 
VI. Estimated completion date : June 30,1959. 
VII. If type of project would be privately operated in the United States indicate 

whether i t  is operated by local government or privately. If privately operated, 
how did private owner finance project? Government. 

I. Project No.: 030-69-126. Project title: educational publications. 

( a )  Brief description and ilcstification for project. 
This project wac clesignetl, through the financing of a textbook and instruc- 

tional materials program, to assist the Vietnnmese to standardize the curricula 
of their schools and to develop a coherent approach in different fields of school 
administration and supervision. The need for textbooks is tragic with practically 
no textbooks in the hands of pupils in large percentage of elementary schools. 
Secondary school students fare somewhat better, but even here the shortage 
of textbooks is astounding. 
(b) State whether proieet continlies or uws closed Jlrrte 1956: Continues. 

11. Grand total cost of project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $77.364 

United States dollar contribution, counterpzrt funds (in United States dollar 
equivalent), plus National Government contributions (in United States dollars 
equivalent). 



111. United States contribution (only) ............................... None 
IV. Local government contribution (United States dollars equivalent- 

cash and Icind) : 
( a )  Counterpart funds----------------------------------- $18,964 
( b )  National Government-Cash ......................... 58,400 

Rind---------------------------- $------ 
V. Percentage of United States contribution to total cost------------ ------- 
VI. Estimated completion date: June 30,1958. 
VII. If type of project would be privately operated in the United States indi- 

cate whether i t  is  operated by local government or privately. If privately op- 
erated, how did private owner finance project : Government. 

I. Project No. : 030-77-080. Project title : National Institute of Administra- 
tion. 
( a )  Brief description and jzcstification for project 

This project supports costs of a contract under which Michigan State Univer- 
sity advises and assists the Vietnamese National Institute of Administration in 
its academic and inservice training programs, library and research activities. 
The MSU contract also provides for MSU studies and recommendations regarding 
administrative improvements in the Office of the President of the Republic, in 
local administration, and in police service (see project 030-79-120 supporting 
Ciril Police Sdministration program). 

Vietnam urgently needs trained administrative personnel for converting from 
colonial to national administration and expanding Government services to the 
extent necessary to assure continued support by the public. Without the assist- 
ance provided by this project, i t  would not be possible for Vietnam to expand i ts  
educational facilities rapidly enough to meet this need. 
(b )  State whether project continues or was closed June  1956: Continues. 
11. Grand total cost of project ................................. $3,221,891 

United States dollar contribution, counterpart funds (in United 
States dollar equivalent), plus National Government contributions 
( in  1j11ited States dollar equivalent). 
111 United States contribution (only) ........................... $2,196,007 
I\'. Local government contribution (United States dollar equiv- 

alent-cash and kind) 
(a)  Counterpart funds ----------------- - ---------------- $1,023,884 
( b) National Government- 

Cash------------------------------------ --------- 
Kind------------------------------------ --------- 

V. Percentage of United States contribution to  total cost--------,-- 68 
VI. Estimated completion date : Apr. 18,1958. 
VII. If type of project would be privately operated in the United States indi- 

cated whether i t  is  operated by local government, or privately. I f  privately oper- 
ated, how did private owner finance project : Government. 

I. Project SO.: 030-77-140. Project title: National Institute of Administra- 
tion : Funds for construction of buildings. 
( a )  Brief description and justification for  project 

Funds for purchase of original Institute building in Saigon were provided by 
USOM. The institute has outgrown present plant and the Vietnamese Govern- 
ment has become convinced a larger campus is going to be needed. USOM 
and MSU group concur that  dormitory and more classroom space are  necessary, 
and are  highly desirable for expansion of both academic and in-service training 
programs, urgently needed by Vietnam. The Vietnamese Government will con- 
tribute the value of the present institute (part of which will be used to purchase 
new land) ,  and USOM will release 32,000,000 piastres of counterpart toward 
construction of a larger building, slightly farther from the congested center of 
Saigon. Land will be available for subsequent expansion a t  the new location. 
(b )  State ~chether  project continues or was closed Jzrne 1956: Continues. 
XI. Grand total cost of project------------ . . . . . . . . . . . . . . . . . . . . .  $371,430 

United States dollars contribution, counterpart funds (in United States dollar 
equivalent), plus National Government contributions (in United States dollars 
equivalent). 



111. United States contribntion (only) ------------------------------ 
IV. Local government contribution (United State dollar equivalent- 

cash and kind j : 
( a )  Counter1)art funds 
(b)  National Government- 

$371,430 

V. Percentage of United Slates contribution to total cost ------------- 0 
VI. Estimated coinpletion date : July 1, 1957. 
1711. If type of project ~vould be privately operated in the United States indi- 

cate whether it is O ~ I P I . R ~ P ~  1)y local government or pririltely. If privately op- 
erated, 1 1 0 ~  did prirate owner finance project : Government. 

I. Project Ko. : 30-78-130. Project title : Iustitute of Statistics and Econou~ic 
Studies. 

( a )  Bricj  desc:l'iptio?z and jristificcrtion f o r  p?.ojr,ct 
This project began in April 1'336, following couipletiou of a US statistical 

adviser's initial report and reconinien~lntiorrs. and crgstallizatinn of the Insti- 
tute's \v<~rl< lbrograln for c:~ie~n<I;~r ye:tr l!):,!i. 1:11itwL States 1~011;lrs \\-ere pro- 
vided for the l>nrpose of gurchasing a minimuhi s11l111ly of rlilall c1f3c.e iilachines 
(hand and elrvtric. calculators) which the T'ietnai11t.se (;o\-ernniellt 1acl;s foreign 
currency to i~nport. Counterp:lrt is to he used for locally construct,etl office 
furniture, ~n-ir~ting cnosts, and to finance special surveys n:~t COT-eretl by the 
Institute's budget, under specific subproject agreements. 

Developulent of hasir statistical inforlllation 011 1-ietna~n is essential to the 
Vietnau~ G o r e r n n ~ ~ n t  autl foreign-aid agencies for 1)url)oaes of practical 1h.n- 
ning in all  areas of Government activity. 

( b )  State zc.!~cthcr project co~rtin~rcs or ?rae closcrl . d i o ~ c  I$::$: Clontinues. 
11. Grand total cost of project--------------------------------- $70,126 

United States contribution, counterpart funds (in rnitcc! States dollar 
equ i~a len t ) ,  plus National Government contributions (in United States 
dollar equivalent). 
111. United States contribution (only) ------------------------------ $15.000 
1 V .  Local governn~mt contribution (United Scatvs t lol l i~~ eclui\-alent- 

cash and kind) : 
( a )  Counterpart funds----------_------------------------ $20,126 
( b) National Governuleilt : 

Cahll----------------------------------------------- 
Bind----------.------------------------------------ 

( I )  
(I) 

V. Percentage of 1-nited States contribution total cost ----------------- 21 .3  
1 Not shown. 

VI. Estimated conlpletion date:  June 30, 19.5S. 
VII. If type of project n-onld be l~r~vnte ly  operated in the United States, 

indicate whether it  is operated by l o c ~ ~ l  govcrnmeut or prirately. If privately 
operated, how did private owner finance projcct : Gorernmcnt. 

I. Project Pio. : 3@7%081. Project title: Travel costs of T'ietnn~neue scholar- 
ship students. 

( a )  Brief description and justification for  project 
This project provides one-way transportation to the tTnited States plus (begin- 

ning in fiscal year 1956) a $50 maintenance allowance, to any ietnamese student 
who has obtained a full scholarship a t  a United States college or university by 
his own efforts or through those of the USIS or group sl)onsorship in the 
United States. Students must apply through and he reconlmended by the Viet- 
namese Department of Education, which considers the utility of the proposed 
study. 

Vietnam urgently needs more college-educated citizens and i t  is to United 
States interest to promote American college education for as  many of them a s  
possible. Cost of travel to  the United States would preclude many Vietnamese 
citizens from taking advantage of the scholarships they have obtained, if i t  mere 
not for this project. Eight students were assisted during 1955, 18 during 1956, 
and it is expected that  a proportionately larger number mill apply for assistance 
during fiscal year 1957. 

( b )  Gtate whether project continues or loas closed June 1956: Continues. 



11. Grand total cost of project ---------------------------------- $30,699 
United States dollar contribution, counterpart funds (in United States 

dollar equivalent), plus National Government contributions (in United 
States dollar equivalent). 
111. United States contribution (only) .............................. $1, oclo 
IV. Local government contribution (United States dollar equivalent- 

cashand kind) : 
la\  Connter~ar t  funds ----------------------------------- $29,599. 
i bj Nationai Government : 

Cnsh---------------,----------------------------- 
Kind------------------------------------------- 

V. Percentage of United States contribution to total cost------------ = 
VI. Estimated completion date : June 30,1958. 
VII. If type of project would be privately operated in the United States, indi- 

cate whether it  is operated by local government or privately. Lf privately O p  

erated, how did private owner flnance project : Government. 
I. Project No.: 30-79-082. Project t i t le:  Training of civil servants abroad. 

( a )  Brief description and justification for project 
This project provides primarily for t r a i n i ~ ~ g  costs and transportation of Viet- 

namese Government employees already employed in vnrious fields of Public 
Administration not covered by other specific projects. Training, whether in the 
United States or third countries, is designed to make participants more expert 
in their present line of work, permit them to obserre American, or American- 
type administration, and prepare them to take on greater responsibility in their 
own government on thelr return. In  emergencies, i t  is also used to finance train- 
ing in other specialized areas for  which other USOM divisions primarily con- 
cerned have not yet established projects which include training activities. (Ex- 
ample, current United States, Canadian, and International Red Cross training 
for a woman n-ho is expected to become the first full-time administrative staff 
member of the newly established Vietnamese Red Cross.) 

Five Vietnamese civil servants were given training in fiscal gear 1965 under 
this project, 10 in fiscal year 1956. I t  is believed that the trend will continue. 
There are a number of small but highly important central administrative agen- 

cies of the Vietnamese Government (such as  the Office of the President and the 
Directorate General of Planning) which will not warrant separate USOM proj- 
ects but for whose personnel it  will be urgent to provide training. 
( b )  State whether project continues or w a s  closed Jzbtte 1956: Continues. 

11. Grnnd total cost of project --------------------------------  866,639 
United States dollar contribution, counterpart funds (in United States 

dollar equivalent), plus National Government contributions (in United 
States dollar equivnlent) . 
111. United States contribution (only) ----------------------------- $39,050 
IV. Local government contribution (United States dollars equivalent- 

cash and kind) : 
( a )  Counterpart funds------------------------------------- 
( b )  Nationnl Government- 

$27,589 

Cash .............................................. ( I )  
Kind---------------------------------------- ------- 

V. Percentage of United States contribution to total cost -------------- 68.6 
1 Pnrtieipaut salaries. 

VI. Estimated completion date : 1958. 
VII. If type of project would be privately operated in the United States in- 

dicate whether it  is  operated by local government or privately. If privately 
operated, how did private owner finance project : Government. 

I. Project No. : 030-79-091: Project title: Travel costs for students returning 
to Vietnam. 

( a )  Brief description and justification for project 
This project provides for purchases of one-way transportation for Vietnamese 

nationals studying in the United States a t  their own expense who apply for 
assistance to return to their own country and work for i t s  Government. Ticket 
purchase authorizations are telegraphed to the students, and they are also given a 
limited dollar allowance for packing and shipment of professional &ects. Em- 



ployment is cleared in advance with the appropriate agency of the Vietnamese 
Government and with the Vietnamese National Committee on Overseas Training. 

The project has brought back 10 people, some of whom a r e  moving into key 
positions in the Government. I t  is expected to be much more active in the 
future in view of the recent establishmeut of more adequate salaries for  such 
technicians. 

( b )  State whether project continues or  was closed June 1956: Continues. 
11. Grand total cost of project . . . . . . . . . . . . . . . . . . . . . . .  $12,826 

United States dollar contribution, counterpart funds (in United States 
dollar equivalent), plus National Government contributions (in United 
States dollar equivalent). 
111. United States contribution (only) .............................. $1,100 
IV. Local government contribution (United States dollar equivalent- 

cash and kind) : 
( a )  Counterpart funds----------------------------------- $11,726 
( b) National Government- 

Cash-------------------------------------------- (I )  

K i n d - - - - - - - - - - - - - - - - - - - - - - - - - - - -  ------- 
V. Percentage of United States contribution to total cost -------------- 8.5  

1 The Vietnam Government provides a repatriation houus (single perspn $IC10,000, wife 
$IC5,000, SIC1.000 for each child) to help these individuals reestablish themselves and 
their households in Saigon. 

VI. Estimated completion date : June 30,1956. 
VII. If type of project would be privately operated in the United States indicate 

whether i t  is operated by local government or privately. I f  privately operated, 
how did private owner finance project : Government. 
I. Project number : 030-82-075. Project title : Regugee resettlement and 

rehabilitation (fiscal year 1956). Exodus (fiscal year 1955). 

( a )  Brief description and justilkation for project 
A. Description : The partition of Vietnam in July 19.54 brought about the flight 

of over 800,000 people from coiumunist dominated Sor th  Vietnam. The Gov- 
ernment of free Vietnam, faced with the overwhelming problem of assisting 
the 660,000 c i~ i l i ans  \rho had thus arrived in South Vietnam, appealed to the 
United States Government for help. 

Assistance was granted in two phases: ( a )  fiscal year 1935-Transportation 
(United States Navy), reecption, medical care, food and shelter. 

(b )  Fiscal year 1DBG--Permanent resettlement, through economic and techni- 
cal assistance; development of agriculture, fisheries and industry, to a great 
extent through distribution of imported tools and equipment. 

B. Justification: The Goverument of free Vietnam did not h a r e  the resources 
nor the technical experience to assume alone financial and technical responsi- 
bility for  this project. Unless they would receive minimum assistance, the 
refugees might have created serious political unrest a t  a moment when the fate  
of free Vietnam was in the balance, not to mention the human suffering to 
which the people of the United States could not have remained indifferent. 

(b)  State whether project continues or  was closed June 1956. I'roject con- 
tinues, without request for additional funds in  fiscal uenr 1957. 

11. Grand total cost of project ................................. $73,160,060 

United states dollar contribution, counterpart funds ( in  United States dollars 
equivalent), plus National Government contribution ( in  United States dollars 
equivalent). 



111. United States contribution (only) --------------,----------- '$24,376,583 

IV. Local government contribution (United States dollars equivalent--cash and 
kind) : 

( a )  Counterpart funds .............................. $36,497,277 
(b) National Government- 

Cash ------------------------------------------' $ll,856,2OU 
None 

V. Percentage of United States contribution to total cost---------- 33.3 
Includes cost of Navy transport-($7 500 000). 

2 Not included in original project, but'spexit by Vietnam Government in fiscal year 1955. 

VI. Estimated completion date : 1957. 
VII. If type of project would be privately operated in the United States 

indicate whether i t  is operated by local government or privately. If privately 
operated, how did private owner linance projecL 

I. Project number : 030-82-109. Project title : Special activities in secondary 
education for resettlement and rehabilitation. 
( a )  Brief description and justification for project 

I t  is  the purpose of this project to construct four centers for refugee boys and 
girls of secondary school age where vocational a s  well a s  academic skills will be 
acquired. These a re  being located in ( a )  Saigon, (b )  Thuduc, ( c )  Tan  An, and 
( d )  Bung. About 1,050 students a re  involved in this program, which will also 
stress good health habits. I t  is believed, too, that this program will assist in the 
fight against juvenile delinquency. 

( b )  State vahether project continues or was closed June 1956: Continues 
11. Grand total cost of project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $310,149 

United States dollar contribution, counterpart funds (in United 
States dollar equivalent), plus National Government contributions (in 
Guited States dollar equivalent). 
111. United States contribution (only) . . . . . . . . . . . . . . . . . . . . . . . .  $14,145 
IT. Local government contribution (United States dollar equivalent- 

cash and k i ~ d )  : 
( a )  Counterpart funds----------------------------------- $14,376 
(b )  Xational Government- 

C a s h - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  None 
K i n d - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  $281,628 

T. Percentage of United States colitribution to total cost ------------- 4.66 

VI. Estimated completion date : June 30,1957. 
TII. If type of project would be privately-operated in the United States indi- 

cate whether it is operated by local government or privately. I f  ],rivntely oper- 
ated, horn dicl private ornner finance project : Government. 

I. Project Xo. : 030-92406. Project title: Information and propaganda. 

( a )  Brief descrzption and justification for  project 
This project was begun in 1951. I t  assists the Government of Vietnam to 

establish the Inass communications program essential to national survival. 
Traiuing is conducted in the techniques of audiovisual presentation and equip- 
ment provided to meet the national needs. A Vietnamese Gorernment photo 



lab has been established in Saigon and three branch labs are  under installation. 
Seve~~ty-three audiovisual mobile units are in operation throughout the country 
and 646 comnlunity listening centers have been established and a re  fiinctionir~g. 
A national r a d ~ o  chain is being erected to take advantage of the geography and 
population conce~ltrations of Vietnam. The first link is operating a t  Sha-Trang 
and a i ~ e w  ceutral t ransui t ter  site is almost read) on the outskirts of Saigon. 
A provincial info1 mation headquarters is fuuctioning in each of the 39 provinces 
a s  well a s  in the 212 districts of free Vietnnnl. JIore than 1.500 information 
specialists have been trained. Six potential technicians hare  heen qualified 
and sent to the United States for training; five more are  scheduled to leave 
shortly. 

( b )  Gtnte whether project c o t t t i ~ z ~ ~ e s  or w a s  closed June 1956: Continues 
11. Grand total cost of project ................................. $9,216,630 

United States clollar contribution, counterpart funds (in United 
States dollar equivalent), plus Piational Government contributions 
(in Gnited States dollar equivalent). 
111. United States contribution (only) .......................... $1, 545,227 
IV. Local government contribution (United States dollar equivalent- 

cash and kind) : 
( a )  Counterpart fiinds .................................. $1,489,418 
( b) lUational Government- 

Cash-----------------------------------  $6,098,558 
Kind-----------------------------------  $83,427 

(Vietnamese Government furnishes all buildings.) 

V. Percentage of United States contribution to total cost------------ 16.7 
VI. Estimated completion date : June 1958. 
VII. If type of project would be privately operated in the United States indi- 

cate whether it is operated by local governiuent or privately. If privately op- 
erated, how did private owner finance project : Would not be privately operated. 

4. Number of ICA employees 

1 United States 1 Total 2"" 
istrative 

............................. Total 1 56 612 1 37 1 188 / 93 1 800 
I 

(a) Technicians: 
....... 1. vllit,cd Stntcsemploycd. 1 56 1 5% 1 37 ! 135 93 

2. Co~~tract employees ........... 1 8 ,  .......... 
(b) others: &Ticbigan Sl;ltc University I......... 

group .......................................... 1 83 (.. ' 4 5  .......... 

132-Direct hire. 
13--Subcontract 

664 
8 
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CAMBODIA 

Once again we are confronted with unnecessarily large amounts 
of nnespendetl funds. lteference to the attached clata as pertains to 
Cambodia  ill show that during fiscal years 1955 and 1036, a total of 
$G1.3 million was actually spent in Cambodia under our nonlnilitary 
assistance program. A t  the termination of the 1956 fiscal year, our 
unexpendecl balances approximated $49.5 million, of which amount 
$270,000 were iu~obligated. Appropriations for fiscal year 1957 for  
Cambodia aggregate --- n-hicll, when added to the unexpended 
carryover of - indicates t l ~ t  sonlething like - million will be 
available for expencliture during fiscal ear 1957. However, against 
this amount, the mission has programe 2' for  expenditure only -. 
I f  Congress did not appropriate another penny for expenditure in 
Cainbodia during the 1958 fiscal year, the nlission here mill have avail- 
able for  expenditure ~pproxilnately -. 



I also call the committee's attention to tho fact that during the 
1955 and 1956 fiscal years, approximately $12 million were expended 
by way of cash grants to the Government of Cambodia to generate 
local currency. I n  general, this process involves our exchanging 
appropriated dollars through the local banking sysieln for local cur- 
rencies and then using these local currencies for aid purposes, This 
procedure has serious drawbacks. Because of an unrealistic exch~nge 
rnte, i t  leads to what in my opinion is nothing less than the misuse of 
appropriated aid dollars. Actually the United States is not receiving 
full value for its aid dollars when this procedure is followed. Doubt- 
less much of onr cash finds its may into the hantls of the few in es-  
change for inflated local currency. 

There will be no cliscussion in this report on our mi1itar.y assistance 
program. As indicated in the introduction to these country reports, 
a separate section of this overall report will deal with military assist- 
ance programs in the various areas insofar as dollar amounts are con- 
cerned. This is necessary because the information provided a t  the 

rassroots level was very sketchy. The scant amount of specific in- 
formation obtained originated a t  the Washington level and I hope 
to obtain a full picture there. 

I n  Cambodia there exists a situation similar to that prevailing in 
South Vietnam. I t  is beyond the scope of this report to discuss 1956 
programs in detail. However, for the committee's use, attachment 1C 
consists of project proposals and approval suinnlaries for each and 
every project undertaken for priorfi scal yeais. (zittachmcnt 1C is 
classified.) 

Concerning technical cooperation, attachment 2A explains in some 
detail the purposes for which technical assi~tance funds are to be spent 
during fiscal year 1957. I specifically direct the committee's attention 
to proposals to expend consiclerable funds for developme.nt of irriga- 
tion and drainage systems, aid in establishing n bureau of reclama- 
tion (- including both dollar currency and counterpart), power 
site survey (- and - in counterpart equivalent), develop- 
ment of credit for small industry (-- in counterpart equiva- 
lent) -- and a number of others. 

It is apparent that the technical assistance program here is not be- 
ing used to extend grass roots enlightment to the people, but rather to 
find ways and means of maintaining a Iarge economic assistance 
program for the future. For example, reference to page 21 of the 
attachment indicate that  the total resources survey is to be under- 
taken, for which - in counterpart equivalent will be spent during 
the 1957 fiscal year. The purpose of this program is to survey all 
of Cambodia's resources to determine b research? census, or physical 
inspection the total resources of Cam i: odia available for economic 
development. I n  this saine category, there can be found on pages 
23 and 24, under the general heading "Improvement of Mass Com- 
munications," pro osals involving the ex enditure of - f' P in 
counterpart eqtuva ent during the 1957 fisca year. Reference to the 
details of this program reveal that among the so-called "technical 
assistance commodities" to be procured are 12 audio visual mobile 
units, 4 marine engines and four sets of basic mobile and audio visual 
equipment. This equipment is to be installed in go~ernmont pracured 

.<Il l , - ( ;  --,--f? 



halls to reach otherwise inaccessible masses of people. Obviously 
the purpose of this "technical assistance?' program is to expand the 
propaganda orgalls of the governmei~t of Cambodia. I doubt serious- 
ly that either Congress or the American eople had such enterprise 
in mind when tlle prograin of technical ai $ -point 4--was conceived. 
I n  addition, the explanatory material provided in connection with 
this project indicates that i t  is being undertaken despite opposition 
from the Cambodian Ministry of Information. I quote from page 26 : 

"Before all else in the field of inass communications and information 
assistance in Cambodia, the first problem to overcome is a lack of 
recognitioil-within the Ministry of Information itself--of the nature 
and role of audio visual production to support the economic develop- 
ment efforts of the government as a whole. On the highest levels 
knowledge in tlie field of information did not go beyond direct politi- 
cal and personal propaganda. Coupled wit11 this, of course, is a lack 
of technicians and an inadequate national budget. 

"Concrete beginilings have been made in this extra job of educat- 
ing personnel of the ministry. As a result of this and of the failure 
to recruit the total of four United States technicians requested for  
fiscal year 1956-the following year looms as the crucial year in  imple- 
mentiiig a direct-aid commodity picture that now totals nearly half a 
inillioi~ dollars." 

I f  this were not enough, ii~forlnation outlined on page 27 indicates 
vihat other propagandizing activities have beell undertalien under the 
guise of technical assistance. These include : 

(1) A n  I C A  fiilanced printing plant. 
(2 )  Two hundred and fifty radio receivers plus 150 generators 

have been clistributed throug1:hout Cambodia. 
(3)  One 1,000 watt transinitter has been installed. 
(4) Five auclio visual mobile twits have been delivered, with 

two of these not in operation for lack of technically trained 
personnel. 

(5) A government photographic laboratory has been con- 
structed. equipped and put into operation. 

On page 28 of attaclunent 2-4, i t  is indicated that ---- American 
clollars plus - in comlterpart equivalent will be spent to provide 
tlie services of 14 American experts and secretarial personnel to the 
missions program office and finalice ancl trade division. Thus, i t  
appears that clespite the fact that we have present1 emplo ed in 
Cainbodia 63 Americans plus 102 locals, i t  is propose 2' to furt  ?' ler in- 
crease the number of Americans by 14 plus secretarial personnel. 
Again, I remind the committee that this "project" is not carried as 
an aclmiiiistrative expense but rather, apparently, is listed as "techni- 
cal assistance." 

Tnriiing 11or~~ to defense support for fiscal year 1957 (see attach- 
inelit 2B) a similar situation presents itself. 
,i ilurnber of projects in this area require close scrutiny and should 

be reevaluated. particularly tlle developineilt of irrigation and drain- 
age systems, 1-nral power development, river navigation improve- 
ment, the repair aiid rellabilitation of airfields, and others. Specifi- 
cally, I clirect the committee's attention to the follo\ving : 

The construction of a new higll~ray from Pbllom Penh to lioni- 
pong Soin which will probably cost soine ---- of which -- is 
schednled for expeiiditnre cluring 1957. T l ~ i s  high~vay, ~vhich will 



be built to American standards, mill involve the shipment of 500 tons 
of equipment to Cambodia, plus large quantities of asphalt, cement, 
bridge iron, etc. The highway is proposed to be completed in fiscal 
Tear 1958. I n  addition, me have undertaken and will no doubt corn- 
Elete, a program of highway and bridge repair, rehabilitation and 
constl.uction, on which will be spent - - United States dollars 
in fiscal year 3 957 plus --- in counterpart equivalent. Needless 
to say, both of these projects will involve continued maintenance. As 
n matter of fact, in the briefilg material supplied me, our officials 
state: "The mission feels that i t  should withdraw from the field of 
maintenance of highways and bridges, but realizes this change must 
be gradual." How gradual i t  is not said, but i t  is obvious that a con- 
siderable amount of money will be required for maintenance for an 
indefinite time. 

,4ttached, as an exhibit, is a letter date October 10, 1956, which 
has as its subject the status of the dredge program in Cambodia. This 
letter explains in full the genesis of this operation and prospects for 
ordering an American mithdrawal. Suffice to say a t  this time, these 
prospects are dim indeed. I quote from my field notes : 

I again asked about the dredging operations about which I complained last 
year. At that time there mere three dredges on the job involved in filling pri- 
rately owned land a t  our expense. I was informed that the situation with 
respect to this dredging had been changed. EIowerer, upon investigation, I dis- 
covered that the United States is still picking up the tab. The government has 
assessed riparian lurid on7ners, and i t  is proposed that they will pay for the 
benefits to their land over a period of 5 or 6 years. I n  the meantime, Re con- 
rinne to advance the nloney through counterpart funds. In  other words, the 
United States still pays and the governnlent of Cambodia will later attempt to 
collect and, where successful, nloney so obtained mill bc used to replenish the 
counterpart account. 

I feel that this is nnconscionable, to say the least. 

The s i t~~at ion is such that a new Cambodian Government agency 
called "Office of Dredges" has been crratecl and I ~ n s  t:lkell over the 
res onsibility for contilluillg the dredging. program. However, the 

operating budget totals -- of ~ x ~ l ~ ~ c h  only --- are p a r -  
anteed by tlie royal Governnlent of Cambodia and will be 
loaned to the Ofice of Dredges from counterpart accounts. The re- 
niaining - --- riels mill he ~uacle up of an equivalent amoillit of 
-Inlel-ican clollars ~ v l ~ i c l ~  will be used to procure spare parts, fuel, and 
to continue training. 

Reference to the last paragraph of this letter indicates that "We 
made a strenuous effort to reduce our aid to technical assistance only. 
We found the dredge authority unfamiliar with the nature of their 
responsibility and actually frightened with the political ramifications 
of tax assessment and collection. They have never heard of an assess- 
ment roll and it seems that there is actually no word in the Cambodian 
language for the English ~ o r d  "assess". 7Ve have convinced them 
that this is a part of the Democratic process and they should try it. 
Consequently we are continuing aid and hope for results." 

Unless the beneficiaries of our assistance are impressed with the 
necessity of carrying a fair share of the burden, then our mutual 
security program is just somuch money down the drain. 

The Government of Cambodia has recently embraced the so-called 
fire principles of peaceful coexistence, and has consummated trade 



and economic assistance agreements with Communist China. Our 
planners in Cambodia apparently feel that the United States must 
engage in all-out competition with. the gorernment of the so-called 
Peoples Chinese Republic. I f  this 1s so, then i t  becomes obvious that 
our program in Cambodia will not even maintain a semblai~ce of sup- 
plying the basic needs of the people. On the contrary, it will evolve 
into a propaganda effort designed to see which government can spend 
the most and achieve, at  least superficially, the most progress. 

For a review of information service activities, I direct the com- 
mittee,~ attention to the attached memorandum from John M. 
Anspacher, Public Affairs Officer, USIS/Cambodia. This memoran- 
dum indicates that the fiscal year 1957 program for Cambodia has 
been increased by $107,00&that is, to $107,000 from $300,000 in fiscal 
year 1956. The increase will be used to provide staff housing rentals, 
rental and maintenance of a new library, expanded Chinese programs 
through various media, budgetary support for 14 prov~nclal Cam. 
bodian-American cultural centers, a book translation program, and one 
new position. 

With reference to the film and library programs, I recommend that 
they both be immediately reevaluated. For example. I visited the 
USOM/USIS film center at  Phnom Penh. This facility is housed inl 
a residence which is owned by a rich banker. We pay $1,000 in 
American currency per month for rental on this facility. Actually, 
USOM pays the rent, and USIS in return makes 12 films for IJSOM. 

With respect to the library, v e  again rent a residence at approxi- 
mately $1,000 in American currencjT per month. While the facility 
appears to be well organized and is used by a number of Cambodians, 
i t  would appear that an expenditure of something like $24,000 per 
year in rentals for these two magnificent pieces of pro erty is maste- 
ful, to say the least. I therefore recommencl that the li !I rary and film 
center be housed in one builcling which s11oald be supplied by the 
Government of Cambodia. 

I t  should also be noted that the United States has rented an office 
building which houses the Embassy, USIS, USOM, and military 
attach&. The rents are out of all proportion. [-----I [- 1 I 
recommend that the Government of Cambodia be prevailed upon to 
provide suitable facilities for these units a t  cost. This should not be 
difficult to achieve inasmuch as the Government of the United States is 
dealing on quite generous terms with the Government of Cambodia. 
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Summary of  operations of International Cooperation Administration (fornlerly 
Foreign Operations Admiwistration)-Questionnaire submitted bil Senator 
Allen J .  ~2 iender  (Democrat, ~ o u i s i & z a ) ,  July 1956 

[Thousnnd United States dollars] 

Fiscal Flscal Fiscal Estimated I yew 1 w ;  
r 1 c 1 Total 

1954 1 I 1956 I 

T o t  ........................... . 

--l--l-.- 

(-4) Total expenditures: 
United St;rtes funds (counterpart I I ........................... funds generaled) a 17,156 
Unitecl Staltbs funds (no counterpart 

.......... ............... funds geiierated).. i 1 2,822 

Counterpart hlnds (in equivalent 
United Etates dollars) ................... 15,339 25,162 (Dtl~.ted)( (Deleted) 

Local govtrnment contribut~oos In 1 1 (4) 38% (Deleted), (De1et.d) cquivaleiit Unlted Statrs dollars ........... 
I I 

I i ~ a ~ t d  Unexpended 

a 29.145 

12,106 

(B) Balances as of June 30, 1856: 
United States funds ................................................. 1 ;,zf, 8 42,849 
Counterpsrt funds (in equivalent T7nltr.d States dollars). .......... 5,801 

(C! New allocations (tentative) from Escal year 1957: Foreign-aid appropri- 
s t i n n  

(Deleted) (Deleted) 

(Dclt!ted) (Deleted) 

........ 
............... ............ United Rtetes fonds (Dtlrted) 

.............. Counterpert funds (in equivalent United States dollars). ........... (Dclctod)! 

I 1 Ava i~ah l~  for , Available for 
obl~gation expenditure 

:D, Total tlinom~ts available for obligntlon and expcnditure in Escal year 1 
.n rw .  1 
, V a l ;  

............................................... Unlted States funds  (Deleted)] (Deleted) 
Counterpart funds (in equivalent United States dollars) esti1n:ited 

of A 3 1  9 6  ................................................. iDeleted)/ (Deleted) 

1 S o  data for fiscal year 1954. Progrtim admiulstcred by UROhT/Snigon for all Indwhina. 
1 18,55 and 1956 each include 6 nlillion in cash Rrdnts to generate local currency. 
3 Includes balance 195.5-56 programs and 13,400 of fiscal rear 1957 progrnm. 

Xo record. 
8 T&w from latest country functional report of June 30, 1956. 

1. Itemized list of all ilonmilitary foreign aid projects (including 
technical assistance projects), from beginning of programs through 
fiscal gear 1956. Inchicle the following : 

(a) Brief description and justification of each project. 
( b )  Total cost of project. 

United States contribution. 
( ) Local government contribution : '1 

(i) from country budget (in equivalent United States 
dollars) 

"2 from counterpart funds (in equivalent United 
tates dollars) 

( e )  Percent United Statesc ontribution to total cost. 
( f )  Estimated completion date. 
( g )  I f  type of project which in United States would be pri- 

vately operated, indicate whether local government operated or 
privately operated. I f  privately operated, how did private 
oTner finance project ? 
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Reply 
Attachment 1-,4 lists all nonmilitary foreign aid projects from the 

beginning of programs through fiscal year 1957. The symbol x dis- 
tinguishes fiscal year 1957 projects from previous projects. 

Attachments 1-B (PPA's for fiscal year 1955) and 1-C (PP-4's 
for fiscal year 1956) provide data requested in (a )  through (f) .  
USO&I/Phnom Penh does not have the information prior to fiscal 
year 1955 which may be obtained from USOM/S .Pn. Question ( g )  is nnswerecl in attachment 1-A as ollows : 

GO identifies projects wllich would be privately operated in the 
United States and which are Government operated in Cambodia for 
one or more of these reasons: (1) the lack in the private sector of 
technical skills, of ability to provide services, of experience, and of 
facilities; (2) the lack of private capital; (3) the absence of an in- 
dustrial base; and (4) martlme emergency. 

P O  refers to projects which would be privately operated in the 
United States and which are privately operated in Cambodia. 

Unmarked projects represent projects which in the United States 
are : 

(1) Privately operated but subsidized by Federal or local 
governments ; 

(2) Either privately or government operated; or 
(3) Government operated, generally as a public service; and 

which in Cambodia are generally as a public service: 
(1) Government operated, or 
(2) Government financed in whole or in part. 

2. Copy of fiscal year 1957 proposed country program, as sub- 
mitted to Washington in justification of proposed fiscal year 19.57 
allocntions, including detailed description of each proposed project. 

Reply 
See attachnleilt 9-A (attachment 1 of TOICA A-68), and attach- 

ment 2-B (attachment 2 of TOICA A-68). 
3. List of projects proposed for fiscal year 1957, under allocatioils 

from fiscal year 1957 appropriations. 

Reply 
See attachment 3-A (tecllnical cooperation, fiscal year 1957 opera- 

tional program) and attachment 3-B (defense snpport, fiscal year 
1957 operational program). 

4. Number of ICA employees. 

Reply 

Locals Tinited 

As of July 31, 1956: 
(a) Technicians: i 

1. United States employed ...................................... j I 8 ,  
29 

2. Contract empio3-ers ............................ 13 21 
ib) Others .............................................. 94 115 

Total ............................................... 1 102 / 

(A) Furnish for each fiscal year, from the start of the program 
to and including fisc.al year 1957, the following information: 
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(1) Amounts spent for hardmare (including direct United States 
shipments and offshore procurement). 

Reply 
MAL4G/Cambodia does not have estimates which nlay be obtained 

from OASD/ISA (Office Assistant Secretary Defense/Internal Se- 
curity Agency). 

(2) Amounts spent for direct forces support. 

Reply 

'Includes local currency for military support generated through DS program. 
 ind do china program. No separate Cambodia program. 

(3)  Percent of host country's budget used for military purposes: 
Reply: 

- 

DFS* .......................................... 

- 
Flscal year Flscal year Flscal year Fiscal year I 1954 1955 / 9 5  1 1917 

Fiscalyear 
1955 

28.0 

Fiscalyear 
1954 

(a) 

Indochina program. No separate Cambodia program. 
b Includes military furnished by foreign countries. 
e Excludes military furnished by foreign countries. 
:Unknown. 

Fismlyear Fismlyear 
1 9 5 6  I9(7 - 

29.2 23.7 

1 0 .  AGRICFLTURE AND NATURAL RESOURCES 

Project No. : 42-11-207 
Project title: Developnlent of agricultural education and extension 

institutions (C) 
Cost in 1,000 United States dollars : 

Dollars: 135 
Counterpart : 171 

Project description 
A project to u grade and expand agricultural educational institu- B tions and to esta lish the organization necessary to disseminate agri- 

cultural information to individual farmers. This project is a con- 
solidation of 3 fiscal year 1956 projects, Nos. 046,099, and 207. 

Fiscal year 1957 work plan 
Services of two technical experts, Messrs. Easom and Fontenot, will 

be provided. One participant mill be sent t c  the United States, while 
1Indicate  whether amount allocated for  military purposes i s  for strictly military 

purposes, o r  includes pensions, counterpart funds, ete. If Intter,  indicate approx~mate- 
proportion. 



18 parlicip:~nts will make short observation tours to observe agricul- 
tural education and extension organizations in neighboring far  eastern 
nations. I t  is hoped to negotiate the first phase of a contract with an 
American agricultural college to assist the RI<G in dereloping 1 
strong agriculturnl college by combining the facilities of 2 exlst- 
inp scl~ools, traininp R teaching. and ndn~lnistrative staff, and im- 
l)ro\~iilg the quality of inqtmctlon according to the needs of the 
country. I n  c-o~itrast to previous pears, emphasis during fiscal year 
1957 will he placed ul~on technical assistance v i t h  a small .amount 
of United States dollars used to purchase eriucational nlaterials and 
eqllipment. Counterpart funds mill be use:1 to sul~port United States 
tecl~nicinns \yith honsing, local ~ersonnel ,  and transportation, to pro- 
vide i l~ternat~onal  transportation for participants, and for pligsically 
improving existing agricultural edllcational institutions. 
Project history 

Starting in  1952, assistance in the form of direct dollar aid amount- 
ing to approximately $45,000 for teaching and demonstration ma- 
terials, agricrlltural supplies and equipment have been provided for 
the 2 agricultural schools. Counterpart in the amount of slightly 
over $220,000 was allocated for construction ~ n d  improvement of facil- 
ities, for the purchase of supplies and eq11;pment available locally, 
and for student srholarsl~ips. KO technical assistance was provided 
until August 1955 when the agricnltural extension adviser joined 
the r-ta ff f ollo~red by the vocational agriculture training adviser 
in Febniary 1956. An agricultural exteiision project mas developed 
d11ring fiscal year 1956 and an initial allocation of counterpart in the 
amount of $1,200 was made for demonstration materials. 
Progress to date 

The physical plants and facilities for teaching have been improved 
as a resnlt of the aid provided but there has been little improvement 
in the quality of instructioli in the absence of technical assistance. The 
directors of the two scllools have no full time teaching staffs and 
depend entirely upon government technicians 11-110 are assigned from 
time to time to teach certain subjects. Since the need is for technical 
assistance to improve and combine the facilities of the two schools into 
an institution c;~pable of training the technicians required for the gov- 
ernment services, i t  is proposed to obtain this assistance through an 
American College contract. The initial agricultural extension project 
was approved in March 1956 after which an extension director mas 
appointed by the RKG and steps talron to organize the program. 
Proiect No. : 42-12-054 
Project title: Development of irrigntion and drainage systems ( G )  
Cost in 1,000 TTnited States dollars : 

Dollars : 55 
Counterpart : 31 

Project desm'ptioa 
This project provides the technical assistance for com letion of the 

Barai occidental irrigation project, rehabilitation of t ! e Prey Nop 
dike system, the Lorn Chang irrigation project, Prey Cllhor reservoir 
and irrigation system, Rat Rakor irrigation system, Bovel irrigation 
project, personnel to make studies of proposed irrigation projects, and 
the training program for Cambodian operators and mechanics for  
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heavy equipment through the facilities of the heavy equipment repair 
shop. Financing of the actual irrigation coilstruction is included in 
the DS program. 
Fiscal year 1957 work plan 

(1) Barai  occidental i ~ r i g a t i o n  plsoject ?war Xiem Reap:  Bull scale 
work mill be resumed on this continuing project with earth moving 
machines as soon as flood waters recede after the rainy season. It is 
estimated that by November 1956 a greatly accelerated work program 
can be initiated utilizing the new equipment expected by that time and 
the old equipment overhauled a t  the heavy equipment repair shop. 
All available machinery ancl personnel will be concentrated on this 
~ ro jec t  to complete i t  on schedule by July 1,1957. 

($2) Bovel irrigat.ion oject near Battanzbang: Repair work will 6 continue on this project y hand labor within the limit of funds avail- 
able from fiscal gear 1955. Studies and designs of this project will 
be carried on during fiscal year 1957 in order to be ready to begin full- 
scale construction work in fiscal year 1958. 

(3) PITY $01) d ike  s y s t e m  ?lea,* Prey  Mop: Repair and reconstruc- 
tion of dike and water control structures will continue by hand labor 
on this project, (dikes prevent sea water froin entering agricultural 
area). 

(+) Lorn Chang irrigation project .new Takro:  This is a new sub- 
project comprising repair and enlargement of the dike and construc- 
tion of a concrete ,111~1 steel control gate which will be accomplished by 
hand labor. 

(5)  Prey  Chhor i7.n'gatimt system near Ii'o?npon.gCha.m.: A new 
project conlprising repair and extellsion of the dain of the reservoir 
and construction of concrete and steel control structures which will be 
accomplished by hand labor. 

(6) B a t  Bokor irrigation system near Talceo: h new project corn- 
pl.ising construction of n new outlet gate and canal which will be ac- 
coinplished by hand labor. 

(7) Xtztdies of various proposed irrigation projects: These will be 
accomplished by Cambodian technical personnel with assistaiice froin 
the Anierican contract technicians of project 42-12-218 when they 
become available. 

( 8 )  Training of Cambodian h a w y  equipment operatom a d  me- 
chanics through facilities of the h a v y  cqu. ipmnt  repair shop (Batch-  
elder contract) : This subproject provides through contract with 
Batchelder equipment of Manila for the proper operatioil, maintenance 
and overhaul of heavy earth-moving equipment and the training of 
Can~bodians to take over these functions from the contractor's Filipino 
technicians. 
Project history 

The Barai occidental project and tlle Choeung prey dike system 
roject were started in fiscal year 1952 uncler the direction of USOM 

!!$aigon. I n  February 1955 USOM Cambodia assumed responsibility 
for these projects and the Colmatage project begun in fiscal year 1952 
and 1053. Training of t r a c t o ~  operators and maintenailce of heavy 
equipment in the field was provided for by the Johnson contract em- 
ploying Filipino technicians. This group arrived in March 1953 and 
were replaced b the Batchelder contract group in July 1956. Work K was started on t e Bovel irrigation project near Battambang in fiscal 



year 1955 with hand labor in order to give relief to drought victims and 
accoi~iplish necessary repairs. The 1%-ork is continuing on a limited 
scale until funds are exhausted. TIToi.lc was started in fiscal year 1956 
on the Prey Nop dike system mith funds provided by the Cambodian 
Government. An advance x-as granted to continue the ~vorl; in fiscal 
year 1956. The other subprojects listed are filanced for the first time 
by IC-4 funds in 1967 or are being studied for possible future financing. 
Prog12ess to date 

Progress on the construction features of the Barai occidental irriga- 
tion project involving earth-moving has been much slon-er than de- 
sired due to the limited number of machines available. -411 eq~~ipment  
vas  coi?centrated on this project in fiscal year 1933 but no facilities 
mere available for overhaul of worn out equipment and new equipment 
ordered did not arrive in fiscal year 1956 as requested. Very good 
progress was nlade with the lllacllines available and on the construction 
of water control structure, dams and bridges, however, and i t  is esti- 
inatecl that the project is '75 percent complete. 

Repair work on the Prey S o p  project is approximately 10 percent 
complete. 

Other projects listed are not yet started. 
Over 150 colinntage canals hare been constructed under this pro- 

gram. 
Siynifica12.t datn 

The Choeung Prey project was not cleared or  approved by the Cam- 
bodian Department of Agriculture prior to starting vork in 1951. 
Si~l~sequent investigation indicated these soils to be less productive 
than the soils of other areas such as Boyel (Battambang) and Barai 
(Siem Reap) :ind the project \\-as therefore given a low priority. Con- 
struction of Casier No. 3 was l~alted a t  15 percent completion. Casiers 
1 and 2 vere restored to operation by recoilstructioii of the likes with 
hand labor. The experience a t  Choeung Prey emphasizes the impor- 
tance of a basic survey (planned under project 42-12-218) before 
t:ndertalring irrigation projects. 
Project Xo. : 42-12-218 
Project title : Aid in establishing a bureau of reclanlation ( S )  
Cost in 1,000 United States dollars 

Dollars: 60 
Counterpart : 50 

Project description 
This project provides for the first phase of a survey of land and 

water resol~rces of Camboclia to be accomplished by a group of soil 
specialists and hydraulic engineers from the United Slates Depart- 
inents of Agriculture and Interior financecl by ii1e:ins of a contract with 
I C h .  The studies are required to provide tlie basic inforinntion neces- 
sary for planning lailcl utilization, crop im rovenlent and irrigation 
progrncls for the econoinic developinelit o i! the country. There are 
no local personnel qualified to make a survey and it is therefore neces- 
sary that foreign experts be bron ht in to train Cambodian technicians. 
Technicians trained \\~ill be use a ns the nucleus of a planned bureau 
similar to a small scale Bureau of Reclamation. 



OVERSEAS OPERATIONS OF THE U. S. GOVERNMENT 339 

Fiscd year 1957 zoork plan 
A contract with the IJnited States Departments of Agriculture and 

Interior, or employment of experts on a reimbursable basis, to provide 
a team for making the survey and for training Cambodian counter- 
parts is proposed. First priority will be stream gaging and irriga- 
tion planning which will require 2 or 3 engineers. These will be 
followed by soil survey and other technicians who will be required for  
completing the studies. It is expected that the work will be completed 
and a basic bureau established within 2 years. 
Project h i s t o y  

The RIiG has recognized the need for a surrey of agricultural land 
and water resources and has given high priority to such studies in 
their %year plan. They propose to en~ploy foreign technicians and 
have requested that Americans be assigned to assist with the orga?lza- 
tion of an Irrigation and Drainage Service (Bureau of Reclamat~on) 
within their Department of Agriculture. 
Progress to date 

This project has not previously been proposed fpr IC14 financing, 
and there has been no implementation except planning. 
Project No. : 42-13-126 
Project title : Crop development (C) 
Cost in 1,000 United States dollars 

Dollars: 55 
Counterpart : 98 

Project description 
X project to improve the quality and yields of the most important 

crops and to promote diversificatioil by encouraging the production 
of nen- crops, including forages for  animal feed. This is a combina- 
rion of fiscal year 195.6 projects 13-001 and 13-126. 

Fircal year 1957 work plan 
The work plan for fiscal year 1957 coilsists of providing econo~nic 

illformation (position papers) on crops considered for introduction, 
organizing 2 conferences wit11 agronomic ancl horticultural consultants 
for Canllsodiail agricult~~ral  leaders on crop improvement and diversi- 
fication, sending 2 participants to the United States for study and 
10 to nearby countries for study tours, ancl continuing technical assist- 
ance to the genetic station and corn hybridization projects. Under 
these projects the farmer cooperators who multiply improved seeds 
are increasing their production each year to provide larger quantities 
for  distribution. Field trials and den~ollstrations of plant protection, 
fertilization, improved varieties, and new crops will be established. 
Fertilizer, pesticides, and other demonstration materials will be pro- 
rided. Counterpart will be allocated to support a. United States tech- 
nician with housing, local personnel, and transportation, to provide 
interilational transportation for participants, and to further improve 
the genetic station facilities. demon st ratio^^ seeds, fertilizers, and 
improved techniques mill be distributed through the education project 
entitled rural development through education. 
P?.oject history 

Development of corn hybrids was started following the return of a 
Canlbodian technician from the United States in 1948. I n  1952 



US031 assistance in tlie form of ngricultnral equipment and supplies, 
aiid counterpart to cover local currency costs of the project, was pro- 
vided. The fo1lo~~-ing year assistance in the form of equipment, sup- 
plies, and counterpart was allocated to the genetic station and 
multiplication farni. No specialist was added to the staff. During 
the fiscal year 1056 greater emphasis sras placed on getting farmer 
participation in the seed multjplicntion phase of the progrnnl. rip- 
proximately $50,000 for agricultural equipment and supplies and 
$200,000 in counterpart funds have been provided since 1052. 
Proqress to  date 

Progress was s l o ~ ~  cluring the first few years while the program was 
being org?nized and seed stocks were being selected. By 1956, how- 
ever, sufficient h ~ b r i d  corn seed was available to plant 5,000 hectares 
and seeds to plant 10,000 hectares in 1957 are being grown. The 
mnltiplication of improved rice seed n-as origii~ally confined to the 
Veal Trea seed farm of 700 hectares, but during recent years farmer 
cooperators are participating in the program and tliere were over 
5,000 such cooperators in 1956. Snfficient selected seed is produced to 
s11pl>1v practicallv all farmers who grow rice for market in Rattam- 
bang Province. Vegetable variety tests have been conducted for a 
number of years and one superior variety of tomato has been developed 
and given wide distribution. During future years greater emphasis is 
to be placed upoil the introduction and promotion of otller adopted 
crops, including forage for the diversification of the agricultural econ- 
omy and wider distribution of improved seeds in the provinces. 

Proiect No. : 42-13-141 
Project title : TJivestock improvement (C) 
Cost in 1,000 TJnited States dollars 

Dollars: 105 
Counterpart : 153 

Project description. 
A project to improve livestock and increase the production of 

cattle, swine and poultry by expanding the grolring of forage crops, 
demonstrating improved feeding, breeding and sanitary practices 
and controlling disease by means of vaccinations. 

Fiscal year 1957 work plan 
Because of the lack of competent Cambodian personnel, em hasis 

during fiscal year 1957 will be placed on training and on tec nicaI 
assistance. The plan provides for training four students in the Philip- 
pines, for observation and study tours to the Philippines and Thailand 
for 17 participants and for training of 3 participants in the United 
States. A small number of purebred swine and poultry will be im- 
ported for distribution and upgrading of local breeds in the provinces. 
Provision is also made for improvements to three livestock stations 
ancl for procur.~ment of foot ancl mouth disease vaccines not available 
locally. Forage crop introductions and the development of demon- 
strations which were started during fisc:~l year 1956 will be coiltinued 
tllroughout the country. 
Project histomy 

The USOM livestock program which was first initiated in 1952, was 
primarily limited to the purchase of vaccines with some assistance for 



organizing niobile vaccin:~tion teans. No technical assistance was 
provided until February l!)sf;, ~rllcn an animal production advisor 
joined the USOhl statf. l h ~ r i ~ l g  fiscal year 1056, about 30 diiferent 
forage plants were introduced and several field trials and demonstra- 
tions were start.ed. h start was also made toward planning and 
organizing a morc con~prehensive program for fiscal year 1957. 
Progress to date 

, is indicated abore, tlie progranl until the present has consisted 
primarily of disease control by means of vaccinations. Rfost of the 
vaccines were purchased from Prlsteur Institute at  Nhatrang, TTietnam, 
until fiscal year 1956, when supplies began to hecome available from 
Pastcur Institute, Phnom Penh. Although animal diseases including 
rinderpest have beell kept under control, eradication of the latter 
disease was not acconlplislied because of the use of vaccines giving only 
short immunity. Pasteur Institute, Phnom Penh lias been provided 
with supplies and equipment for the production of lapinized vaccines 
nncl when this equipment has been installed, the program for eradlca- 
tion of rinclerpest should become effective. Since a United States 
technician was not available prior to fiscal year 1956 and a livestock 
program had noi been developed, no progress was made in either up- 
grading or increasing the livestock population. 
Project No. : 42-14-118 
Project title: Development of cooperatives and production credit (N) 
Cost in 1,000 United States dollars 

Dollars : 15 
Counterpart : 114 

Project description 
A project to assist the RKG in organizing a nationwide system of 

cooperatives aild production credit facilities. 
Fiscal year 1957 work plan 

Technical assistance will be provided by one expert to be recruited 
to aid in planning and ol.ganizing a nationwide system of cooperatives 
and production-credit facilities. F i re  participants mill stucly coopera- 
tivo and credit facilities in the Philippines. Direct aid in the form 
of trucks for hauling produce and burlap sacks will be provided. 
Counterpart funds will be used to pay the cost of transportation for 
participants and for cooperative storage facilities. 
Project history 

Assistance was provided to the "Office du Credit Populaire" starting 
in 1952 with the organization of the Prey Chhor Rice hiill Coopera- 
tive followed by equipment for the Tobacco Cooperative, a grain dryer 
for the Corn Cooperative and the orgailization of a second Pilot Rice 
Mill Cooperative. Allocations of counterpart funds which eventually 
totalled 30 million riels, as capital available for production loans 
were started in 1953. During the period from the beginning of 1952 
to the end of 1955, aid in the amount of $400,000 was prov~ded and 
approximately $1,256,000 in counterpart funds were allocated to sup- 
plement capital and to improve milling and storage facilities. No 
technical assistance was provided until July 1956 when the agricul- 
tural extension advisor started working part time with the "Office du 
Credit Populaire" in planning improved cooperative organizatioils 
and methods. 



Progress to date 
-4t the end of Juile 1956, the capital available for production loans 

amounted to about 75 million riels of which USOM had contributed 
30 million riels and the number of loans outstanding stood a t  38,000. 
Since cooperative facilities are limited to four organizations with a 
total membership of only about 14,000, a few borrowers from the 
agricultural bal?liq are members of a cooperative. The objective of 
tile fiscal year l',,.i'i program is to devely a nationwide system of P cooperatives which will provide credlt, ml lin,a,.storage and marlret- 
ing facilities for all farnlers who wish to participate. 
Project No. : 42-17-214 
Project title : Forest-resources development (C) 
Cost in 1,000 United States dollars 

Dollars: 30 
Counterpart : 43 

PYO ject de sm 'p t im  
A pro'ect to furnish technical assistailce in tlle developmellt of 

sound a d ministrative and forest-management practices which will 
stimulate production and utilization of the timber resources of the 
country. 
Fiscal year 1957 work plan 

The services of one technical expert, Mr. Sands, will be providecl. 
Five participants will make short tours of tlle Philippines, Thailancl. 
and Malaya to observe tlmber-production and wood-manufacturing 
industries. Preliminary investigations will be made to determine the 
best method for  accomplislling a complete forest inventory. Tech- 
nical assistance will be given in the improvement of sawmilling and 
logging practices. Investigations will be made regarding securing 
export markets for  forest products such as lumber and high-quality 
veneer logs. Technical assistance will be furnished private industries 
wishing to engage in l~lmber or allied products production. -4rbor 
Day observance will be encouraged to the fullest extent possible b r  
providing fire-prevention and conservation-practice material such as 
posters, handout literature, and through visual demonstrations. Pre- 
liminary investigations will be made of the Grancl Lac area to deter- 
mine the relation of forestry practices to the propagation of native 
fish. 
Project history 

Lacking the services of a forestry technician, little has been done 
prior to this time in the development of prodnction of forest prod- 
ucts. The  ollly USOM assistance has been the installatioi~ of a pilot 
(circular type) san7mill in 1952 and the training of an operating 
crew. A forest-resources adviser was obtained by the mission in June  
1956. 
Progress to date 

Progress has been limited because of the laclr of the services of a 
forestry technician to devote full time to working with counterpart 
foresters in planning a sound p r o p a m  for  derelopment of tlle coun- 
try's timber resources. The pilot snwmill operations to date have 
disclosed that  the band-saw type of sawmill is lmdoubtedly more effi- 
cient to operate in the production of larger and heavier native hard- 
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woods. For  this reason a study will be made of the use of the circular 
sawmill in the production of pine lumber. 
Project No. : 42-19-000 
I'roject title : Technical support (agriculture) (C) 
Cost in 1,000 United States dollars 

Dollars : 40 
Counterpart : 45 

Project description 
,4 project to provide direction, coordination, and adininistrntive 

support to the agricultural program. 
Fiscal year 1951' work plan 

To provide a chief of division, an administrative assistant, and a 
secretary for the Agriculture Division. 
Progress to  date 

St  present only the chief of division is on duty. Lack of clerical 
personnel has hampered the operations of the division and necessitated 
the technicians spending an inordinate amount of time in perform- 
ing clerical work. 

20. INDUSTRY AKD 311NIxG 

Project No. : 42-21-190 
Project title : Mineral development ( C) 
Cost in 1,000 United States dollars 

Dollars : 30 
Counterpart : 72 

Project description 
h project designed to provide the services of an export geologist 

to the RKG to assist in planning and carrying out geological surveys 
and exploitation of mineral resources, ailcl to train Cambodians in 
prospecting methods. 
Fiscn7 yecu 1957 zco19k plan 

I t  is plailned to continue the services of Mr. de Cliatelet who mill 
\\-ork with the Bureau of Mines and Crafts. This bureau of the 
RI iG  is 1 year old and requires assistance in all phases of its opera- 
tions. A drilling rig will be provided and tests made of possible de- 
posits of phosphates, coal, gold, and related sulphides. Two partici- 
pants will be sent to the United States to study prospecting tech- 
niques. 
Project histoly 

This project was begun in 1955 with the arrival of the geologist and 
establishnlent of the Bureau of Mines and Crafts. The  technician 
has completed a preliminary mineral survey of 3 of the G provinces 
of Can~boclia and has spent G veeks in Laos making a general mineral 
survey. 
Progl.e$s to date 

Results indicate there is a paucity of minerals in the area. How- 
ever, much area is still unsurveyed and the discovery of one deposit 
of valuable minerals would more than justify the small anloulit of 
aicl extended. 
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Additionat data 
It appears desirable to continue aid to this project in order to pre- 

clude other nici clonors engaging in this activity. 
Project No. : 42-22-220 
Project title : Pan-er site survey (N)  
Cost in 1,000 United States dollars 

Dollars : 20 
Counterpart : 2 

Project decsc7iptio.n 
A project to provide the services of an American expert to survey 

a rapid site on the Jkkong  to determine if the installation of a hydro- 
electric plant a t  econoinical cost is possible. 
FiscuZ year 19S7 tcorX, p7an 

Negotiate an  individual contract with a competent power engineer 
to spend approximately 6 months in Cambodia inspecting rapid sites 
and conducting feasibility studies. 
I'roject No. : 4S-2-215 
Project title : Development of credit for small industry (N)  
Cost in 1,000 United States dollars 

Dollars : 15 
Couiiterpart : 19 

Project description 
&I project designed to provide tlle services of a technical expert to 

aid the Cambodian Government in establishing and operating a 
small industrial loan fund designed to provide private entrepreneurs 
mith local currency capital for  medium terms a t  reasonable interest 
rates. This fund will meet the need for industrial credit of sillall 
enterl~rises which call produce consumer goods presently imported or  
manufacture simple products for export, thus saving or creating for- 
eign eschange. d fund of 50 rniliion riels is to be established as part 
of tlie D S  program to provide original capital for a revolving fund. 
I t  is hoped that the RICG mill guar:tntee tlle mainteilance of this fund 
by guaranteeing loans. 
Fiscal yea). 1957 tcorlc pza?~ 

I t  is planned to recruit a United States techlliciarl exl~erienceci in 
sniall-loan operations either with similar projects in other couiltries or 
with a sinalltowil bank. Funds are provided for 8 months' salary 
and allo\~ances in cloll:~rs and counterpart for his support through the 
TA trust fund. 

The teclli~ician is to select and escort four KKG officials from Cam- 
bodi:~n central and/or conlmercial banks to Manila and Taipei to 
observe I C A  supported small-industrial loan operations in those cities. 
Dollars for per diern and counterpart rials for international transpor- 
tation are programed. 

Details of tlie loan aoency organization and operations are to be 
worlced out witlr tile RI& during fiscal year 1957. The loan fund mill 
be established during latter part of fiscal year 1967 under rules and 
regulations agreed upoil by RKG and USOJI  profiting from the 
experience of USOJl's Manila a i d  Taipei in this regard. 

The lonn aclvisor orgnnizationnlly mill be a part of the Finance and 
Trade Division. 
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Prog9-ess to date 
Discussions have been held in USOM and letter to RKG prepared 

proposing this project. The present secretary of ilEA is slated to 
head a loan agency established by E K G  for this purpose. 
Additional details 

I t  is believed that the need for. such a project is apparent. The plan 
meets the reco~nnlel~dations of the session's group and comes within 
the purview of RIiG's long-range developmei~tal plans. 
Project No. : 42-29-000 
Project title : Technical support (industry and mining) (C) 
Cost in 1,000 United States dollars: 

Dollars: 15 
Counterpart : 18 

Pvojrct description 
To provide the services of two American secretaries to the Mining 

Advisor and Small Loan Fund Advisor. 
Fiscal year 1957 work plan 

I t  is proposed to recruit the secretaries. Funds are provided for 
salaries, travel, and local support on the assumption that each mill be 
on duty an average of 6 months. These personnel will be consolidated 
with other support personnel on one PP,4 to be coded 42-99400. 

3 0. TRiNSPORTATIUN 

Project No. : $2-39-000 
Project title : Technical support (transportation) (C) 
Cost in 1,000 United States dollars: 

Dollars: 75 
Counterpart : 90 

Project description 
To provide the services of a Chief, Public Works Division, two 

public works advisors, a bridge engineer, an ofice engineer, and a 
wre ta ry  to give direction and TA to the DS coilstruction program in 
the field of public works. 

. Fiscal year 1957 work plan 
To recruit and enter on duty the bridge engineer and office engineer. 

5 0. HEALTH AND SANITATION 

Project No. : 42-54-201 
Project title : Health and sanitation training (C) 
Cost in 1,000 United States dollars: 

Dollars: 25 
Counterpart : 8 

P~ojec t  description 
To provicle training for RKG health service personnel I111,c:ngil 

training in the United States. 



Fiscal year 1957 work  plan 
To select and dispatcll to tlle United States for approxirllntely 1 

year's training, 2 nurses, 1 doctor, and 1 sanitary engineer. I n  the. 
event persoililel with adequate training cannot be found or Englisll 
training given, attempts will be lnade to mark out a training program 
in French-speaking areas of Canada. 
Project No. : 42-59-000 
Project title: Technical suppo1.t (health and sanitatioli) (C) 
Cost in 1,000 United States dollars: 

Dollars: 40 
Couilterpart : 45 

Project description 
To provide the services of a sanitary engineer, a he:~lth educator and 

n program assistatlt for direction of the health program and to render 
TA to the DS projects in this field. 
Fiscal year 1957 work plan 

T o  recruit a llealtll educator. The health educator mill be assigned 
to field operations to check on pit privy and sanitary well operations 
and to educate the population, in coordiilatioil with the mass com- 
munications and rural development through education projects in the 
need for and methods of obtaining basic sanitation. 

6 0. EDUCATION 

Project No. : 42-61-216 
Project title : Vocatiotlal industrial education for econoinic develop- 

ment (C) 
Cost in 1,000 United States Dollars: 

Dollars : 75 
Counterpart : 411 

Project description 
This project is designed to educate Carllbodians through use of tech- 

nicians and contract personnel in skills required to enable the couiltry 
to make the transition froin a nontechuically developed agricnltnral 
econolny to a nioclern agricultural and incll~strial life. This project 
will develop programs for the training of practicing artisans o r  groups 
of artisans now prodl~cing 1iandicrafCs suit:~ble for esportatioil or in- 
creased local usage; the orientation of youths of scllool age toward 
vocational skills, the training of youths of secondary level and adults in 
the skill of l~anclicrafts, cottage industry, small iuclustrg, and the 
maintenance of modern n~acllinery. The fnudamental objective is the 
development of ml adequate system of \~ocational industrial or techni- 
cnl eclucation. This project proposal is a syntllesis and aclaptation of:  
(1) the Enssell Wright  Associates L'Recon~mendations for Develop- 
ment of Cott:lge Industry and Small Ind~is t ry  in Can~bodia :", (2) the 
Cambodian JIinistry of Education plan for assisting the College Tech- 
niclne and the Ecole des Beaus Arts and Metier to reorganize and ex- 
pand training in skills reqnirerl for basic economic development activi- 
ties and revitalization of Cambodian cottage industry, provide for the 
training of vocational ind~istrial and artisan teachers at  primary and 
secondary scl~ool levels, and to establish experimental trade and craft 
schools in each of the 14 provinces; (3) the RKG program for  the 
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development of small industries and artisan activity as outlined under 
section I, Production, Chapitre VI-Mines, Industries et Artisant in tlie 
Plan d'Equipement Biennial and (4) the need for  coordination in as- 
sistance to technical skill training being provided to Cambodian Edu- 
cation, Public Works, and Agricultural Engineering Services. 
Fiscal year 1957 work plan 

The plan for fiscal year 1957 provides for two United States tech- 
nicians (industrial design education specialist and techi~ical education 
specialist) for duty one-half year. These specialists would examine 
both the college technique and the ecole des beaux arts to see what is 
involved in reorganization of these training institutions so that they 
might contribute substantially to solving the problem of the lack of 
various types of skilled workers. Following the survey, the teclini- 
cians would develop a curriculum for a technical and vocational division 
of a future Cambodian technical institute. As the progra~n of the 
technical institute becomes organized, approximately 4 months from 
the beginning of the project year, the necessary equipment for demon- 
stration and training is to be ordered ; and, concurrently, arraiigemeilts 
will be made for the processing of 15 participants; 10 for 1 year, and 
5 for  6 months in the Asian region. While the trainees are away, con- 
struction of facilities needed for an expanded college technique and 
ecole des beaux arts program of a Cambodian technical institute, and 
for  provincial trade scl~ools will be underway. 
Project h i s t o ~ y  

Interest in technical education has been increasing with more em- 
phasis being given to specific technical manual skills that countrv needs 
in the use of modern machines. USOM assistance in this project prior 
to fiscal year 1956 consisted of provision of limited basic tralning 
equipment for the college technique ancl the ecole des beaux arts, short- 
time consultants, and observational study training tours for the staff's 
of these institutions in the Philippines and Japan. A t  the close of 
fiscal year 1956 a sum of US$300,000 was approved for this project 
with US$150,000 being allocated for contract services so that ICA 
could arrange for a contract with Russel Wright Associates for serv- 
ices, training ersonnel, and equipment for development of handicraft 
products in Ehmbodia for export, and US$150,000 for  meet in^ tlie 
initial requirement for the development of tecl~nical educ~tioli ( a t  
least 2 years) through provision of technical assistance, ancl demon- 
stration equipment for a Cambodian technical institute, and for  a 
village improvement center. 
P~ogress  to date 

With minimal assistance provided prior to the close of fiscal year 
1956, when US$300,000 was approved, both the college tecllnique and 
the ecole des beaux arts shorn-ed progress. Enrollment increased from 
114 students to 249, and the staffs of the scliools that had an opportu- 
nity to observe abroad, showed evidence of having benefited tlirough 
adaptation of things learned to their own scl~ool situations. The mis- 
sion awaits the contract and United States training personnel to begin 
making real progress. 
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Evaluation of resu7ts 
The project has been continuously seriously handicapped by lack 

of adequate technical assistance. 
Project No. : 4%69-217 
I'roject title: Eural development through education (C) 
Cost in 1,000 United States dollars: 

Dollars: 385 
Counterpart : 1,636 

Project description 
This project seeks to influence changes in thinking, increase skills, 

and improve living by means of education through a program or- 
anized around the needs, resources, and potentials of the rural Cam- 

fodian community, the demonstration of a more functional type of 
education providing results immediately applicable with tangible 
direct benefits to the population. 

The project is organized around the developn~ei~t of a specific geo- 
graphic area into a training ground. The entire institutional strue- 
ture and the human and natural resources of the selected provii~ce 
become the integrated vehicle for training educators and educationists 
rapidly and thoroughly. The eographic area in Balldal province 
within w11ich are found the deve f oping rural education demonstration 
and training center, the Tonle Bati Pui~damental Education Train- 
ing Center, and a proposed village improvement center and the fami- 
lies, the pagodas, the scl~ools, the farms constituting the total web of 
life is to be the training site. The community becomes the school; 
the area becomes the training ground. Based upon the five socio- 
economic and cultural regions of Cambodia,-points of adaptation or 
centers of activity, largely demonstrational in nature, will be devel- 
oped in the provinces. These provincial points or  centers of adapta- 
tion will be in direct contact and related to the training ground. 

I n  brief, the project consists of four interrelated facets: rural socio- 
economic education surveys; school-community educatioi~ activities 
(training) ; school development ; village improvement (demonstra- 
tion). The base of the work is the survey and the training of people 
to carry i t  out, and how to use the facts once acquired. Intelligent use 
of the facts will provide the base for facet I1 (school-con~munity edu- 
cation activities (training) which will include the formal training of 
fundamental education leaders, the teacher training activities of the 
rural education demonstration and training center (USC contract), 
the summer teacher workshops, the formation of action research teams 
(per province-3) and the training "leader-teachers" (2 per prov- 
ince) in each of the following fields: arts and grafts, home and family 
life, school and coinmunity recreat.ion; and specialized education 
teachers (business or comnlercial education, agricultural education, 
etc). The  training ground with its complex of educntional facilities 
becomes the training site. This is to be supplemented by training in 
the United States particularly in the Asian region. The school devel- 
opment phase, particularly in the Kandal province becomes the vehicle 
through use of every existing elementary school in the project area. 
The  formula mill be one of progressively cleveloping the existing ele- 
mentary scl~ools into model community-centered elementary schools 
using teacher trainees and human resources such as the associations 
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for tlie development of eduation within the existing fabric of the 
institution, family, community, temples, markets, artisan and agricul- 
ture activity, for the accomplishment of the goal of improvement of 
school facilities. As an extension of this effort to the provincial points 
of adaptation, one model community school and an educational con- 
ference center are to be developed in each of the provinces. Comple- 
mentary to this will be the rovision of classroom equi ment and in- 
structional aids for selecte $ scl~ools. The activity of ? acet I11 leads 
into phase IV-Village improvement (demonstration) . I n  the project 
area ( I ia~idal )  demonstration families will be selected and also a t  this 
point the proposed village improvement center, which would be a 
center of studies and demonstration in new types of simple produc- 
t,ion to meet the needs that  the advancement of rural life brings with 
it--comes into the picture. 
Fiscal year 1957 work plan 

The first stage is the establishment of an educational lanning-action 
project implementation committee consisting of the % SOM Educa- 
tion Division staff, the UNESCO Fundamental Education staff, the 
Unitarian Service Contract Staff, the Cambodian Ministery of Edu- 
cation, represei~tatives of other USOM technical divisions and their 
counterparts with education and training functions affecting rural 
populat~on, and the representatives of other international agencies 
with responsibilities related to rural improvement. I n  anticipation 
of getting the fiscal year 1057 program underway soonests, this com- 
mittee has already been established. It will continue to function 
throughout the roject year. S Phase 11, the evelopment of a specific defined geographic area into 
a training ground and the development of the provincial points of 
adaptation, is already underway. The facilities of the rural education 
demonstration and training center are under construction and should 
be completed by J ~ n u a r y .  The Tonle Bati Fundamental Education 
Center is functioning. The village improvement center planning is 
underway. The site will be selected in A u p s t ,  and construction 
should begin by October. Though all the physical facilities for train- 
ing have not been completed, the use of the area as a training site has 
begun. The development of the provincial centers of ada tation (con- 
struction of facilit~es) has begun with the completion o f 7  provincial 
educational centers, and with selection of sites for tlie first 4 provin- 
cial model community centered schools. These facilities, and the 10 
others reviewed so as to have one per rovince, will be completed by 

ing of facilities for training. 
R ~ e c e m g r .  As noted, the emphasis of p ase 11 is to be upon the ready- 

Phase III, the organizing of the prograln for training activities, has 
already begun. The technical personnel referred to under stage I are 
at  work. The services of three Unitecl States technicians are available 
(field education supervisor, community organization specialist, and 
scllool and conimunity craft specialist) and are to provide services for 
the full project year. To be recruited, with an expectation that  they 
are to be available for dut  for one-half year, are the following 
United States technicians : &uc:ttionnl research analyst, elementary 
specialist, and a supervising writer. I n  addition, as program needs 
require, three short-time consultants are provided. 



The organizing of the program for the various aspects of the train- 
ing activities mill require robably the full period of the months of 6 September through Decem er. Specific training tnslrs to be accom- 
plished include: Training of statf for tecllnical bureaus in Ministry 
of Edncation, training of proviricial ~chool  a!~pervisors, training of 
new teacliers, training of funclnmental education leaders, action re- 
search teams ( 3  per province), arts and crafts (2 per province), home 
and family life trainees (2 per pro\-ince), and scllool and community 
recreation ~vorkers (2  per province), and ~peciolizeci teachers for agri- 
cnltnre, co~nmercial courses, ctc. This d l  inrolve sending 14 partici- 
pants to the United States for 1 year ant1 3G participants to Asian 
countries for 4 to 6 months' training and observntio~~. 

I n  January, prepnration will begin for demonstration activities 
within the training ground area and in the areas of adaption. 

Fu~lcls are pro~idecl for the third trnnclle of the Unitnriail Service 
Committee contract. 
Project history 

This project originally consisted of sevei~nl projects of tenclier train- 
ing, teacher npgatling, the training of f undamentn 1 educatioi? leaders, 
the prel>n~-ation of textl~oolts, and school improvement. I11 fiscal year 
1957 these diverse efforts are to be combined into n single multipurpose 
program to provide nn overall concentrated effort to the educational 
task in its entirety with a view of fiscal Sear 1057 being the first impact 
year for United States assistance to Cambodian educational develop- 
ment. 
Progress to date 

Since the beginning of United States assistance to Cambodian edu- 
catioilal development, the Cambodian Government has increased the 
national budget for education from 127,S73,672 rials to 332,445,500 
rials. 3,460 teachers have been trained: ?,,SO0 teachers have partici- 
pated in educational workshops; scl~ool enrollii~ent increased from 
220,817 students to 338,705 students. Funclamental eclilcation centers 
have startecl in 10 pro~inces 3 rd  79 educ;~i-ion leaders have been 
trained; 68 Cambodian educators have been trained abroad. The Min- 
istry of Education has begun its rcorganization, and reforms of the 
educational system have become natioilal policy. Program of teacher 
worlrshops and conferences have become well established. 
Evaluation of results 

I n  terms of the exigencies of the situation the program has been 
particularly successf~zl. The nature of the circumstances in helping 
the Cambodian Government achieve its objectives has meant that 
greater emphasis has been placed on quantitative rather than qualita- 
tive results. With these goals achieved, emphasis now is to be on the 
qualitative side. 
Project No. : 42-69-000 
Project title : Technical Support fEducation) (C) 
Cost in 10,000 United States dollars : 

Dollars: 45 
Counterpart: 54 



Project  description 
To provide the services of a division chief? an ndministmtive assist- 

ant, and a secretary to the Education Division. 
Fiscal year 1967 work p7an 

The division chief and secretary are or1 diity. Administrative 
.assistant position mas approved in P P A  42-00-000 for  fiscal year 1956. 
No candidate nominateti. Plan to have on duty at least 6 montl~s of 
fiscal year 1057. Positions will be consolidi~ted ~ i t h  other tecllnical 
support jobs on P P A  42-90-000. 

(Deleted.) 



Project No. : 42-72-224 
Project title: Total resources survey (N) 
Cost in 1,000 United States dollars 

Dollars: 100 
Counterpart : 100 

Project desclrlption 
To plan, institute, and carry out a general survey of Cambodian 

econom~c resources, physical and human, as a basis for future economic 
development planning. 
Fiscal year 1957 work  pZan 

It is planned to employ a group (initially five experts) to conduct, 
assisted by local personnel, a resources survey of Cambodia, to de- 
termine by research, census, or physical inspection the total re, ~ources 
of Cambodia available for economic development. The initial group 
would determine data currently available, ~temize missing data, and 
plan tlie collection and publication of such data. For  example, no 
accurate count of Cambodian population exists. Estimates vary 
widely. I t  is necessary to have a fairly accurate estimate of popula- 
tion, and to  h o r n  how many professional people such as engineers 
doctors, nurses; and technicians of various types are on hand to aid 
in development work in order to prepare an intelligent operational 
program. 

Planned programs, both military and economic, involve considerable 
construction to be undertaken by local contractors. Yet a t  present, 
the number of local contractors of various types and their capacity 
in terms of equipmelit and trained men is unknown. Therefore, i t  
cannot be determined if planned construction programs are realistic 
in terms of manpower nor in terms of available lumber production, 
building stone production, tile production, etc. 

It is  planned that this group mill work closely with the USOM 
Economic Adviser, requested in Project 42-99-000, and the RICG in 
planning details and carrying out the survey. 
Additional conznzents 

This project is a beginning toward meeting certain recommenda- 
tions of the Session's Report and the desires of the RKG. 
Project No. : 42-76-219 
Project title: Improvement of Government finance (N) 
Cost in 1,000 United States dollars 

Dollars: 65 
Counterpart : 56 

Project description 
To improve the fiscal operations of the RTCG and permit it to assullle 

recurring operational and maintenance expenses by providing initially 
the services of experts in tax and customs admini~tration and govern- 
ment budgeting. 
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Fiscal year 1957 work plan 
To convince the R R G  of the need for  this type of assistance and to 

obtain permissioil for tlie experts to work with RI<G officials. I t  is 
hoped to achieve this by talking to the new Finance hfiilister and by 
providing him or his assistant with a t r ip to the United States with 
stopover in the Philippines to observe the results of American aid in  
this field. Following acceptance of this aid, i t  is planned to recruit the 
advisors and begin a project \~h ich  will be expanded with the RI iG  
ability to absorb the training and assistance. The A E A  has agreed 
to the project in principle. 
Additional comments 

This is the most important area in which technical assistance is 
needed. Without the ability to collect revenue, budget it intelligently, 
and control expenditures there is no hope of the RI iG  maintaining even 
minimal government services or of ever reducing United States aid. 

80. COMMUNITY DEVELOPMENT, SOCIAL WELFARE AND HOUSINO 

Project No. : 42-84-168 
Project title : Town planning and housing (C) 
Cost in 1,000 in dollars 

Dollars: 60 
Counterpart : 91 

Project description 
This is a project designed to develop effective town planning and 

encouragement of low-cost housing construction by the Cambodian 
Government by means of extending technical assistance to the town 
planning and housing authority (TPHA)  and by observation and 
demonstration of low-cost housing projects. 
FiacaZ year 1957 work plan 

The services of an architect advisor will be continued. One archi- 
tect and town planner to work directly with T P H A  will be recruited 
from a Canadian or Swiss university, and placed under contract. The 
11 members of T P H A  will be taken on an escorted educational tour 
of low cost self-help housing projects in Hong liong, Tokyo, Singa- 
pore and Manila. Training aids-books periodicals and drafting- 
room supplies will be furnished TPHA.  Aelf-help village and urban- 
housing projects will be implementing in five regions (Siem Reap, 
Kompong Speu, Kampot, Pnrsat, Kompong Thom). Counterpart 
funds will be provided to supply demonstratioil construction materials 
for  village projects, training materials, and locally available equip- 
ment. Technical assistance will be provided to T P H A  in providing 
for  fire control in town planning. The R K G  will contribute land for  
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buildings, salaries for participants, and financing for the construction 
of 3,500 dwellings to be constructed on the self-help principle. 
Project history 

The TPI-TA mas created in February 1956 as a result of R K G  inter- 
est in town planning and low-cost housing as an aid to production. The 
first housing legislation which requires revision (but  i t  is a start in 
the riglit d1rectl011) mas passed in May 1956. I n  fiscal year 1956 
the R R G  built 300 lon--cost houses in Phnom I'enh and aided self-help 
projects in IZompong Speu and Battambang. Construction mas 
@aimed and is soon to start on low-cost housing for 1,500 people in 
S ~ e m  Reap utilizing T A  and 18 earth-block illachines furnished by 
United States aid but financed entirely from the national budget. Dur- 
ing fiscal year 1056,30 rammed earth-block machines mere distributed 
to 12 provinces for use in constructing 10%-cost scllools ailcl residential 
Ilousing. Research carried out at  an I C A  financed experimental sta- 
tion has developed prototype houses which are now used as models for  
self-help projects in ICompong Speu, Iiaudal and Siem Reap. 
Progress to date 

A substalltial start has been made in acquainting the RIZG with 
governmei~tal responsibility for providing low-cost llousing to low- 
incoine groups. This is evidenced by the creation of TI'HA and the 
enactment of legislati011 designed to encourage housing projects. The 
RICG 2-year plan gives high priority to tom-n plaaning and lov-cost 
housing development as an aid to production and for  the development 
of social consciousness. The social impact as a result of this activity 
is apparent. T P H A  will be made into a permanent agency and long- 
range housing programs will be planned. The R K G  has recognized 
that building activlty will stimulate the entire economy and result in 
increased production. 

9 0. GENERAL AND XISCELLANEOUS 

Project No. : 42-92-110 
Project title : Inlprovement of mass communications (C)  
Cost in 1,000 United States dollars : 

Dollars: 220 
Counterpart : 177 

Project description 
This is a project designed to  develop-in many instances to estab- 

lish-the Cambodian Government's facilities for communicating with 
the people. 

It is a project tha t  supports the economic development program 
wherever the program requires a means of informing or teaching 
people. Examples: (1) an illustrated pamphlet tha t  tells what the 
government, with American assistance, is doinu to help the country; 
d2) a poster that warns against the dangers orunclean water; (3) s 

i p  chart that trains village extension workers in the training of 
others; (4) a newspaper article that  explains to importers how t o  
apply for  dollar-financed import licenses. 

This project involves : 
1. Procurement of audio-visual equipment. 
2. Training of personnel in mass communications techniques. 
3. Technical assistance in  the production of posters, pamphlets,. 
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films, rndio programs, exhibits nnd the other materials required 
by mass-lmpact projects for economic and social bettermelk 

Fiscal year 1957 work plan 
For  fiscal year 1957, this project involves the expenditures of $220,- 

000 and the local currency equivalent of $177,000 from counterpart 
lrith a government contribution estimated a t  the equivalent od 
$200,000. 

Although the general course charted for this project is one of 
diminution and phasing-out in the commodity field and increased 
emplxisis on teclinical assistance, four new factors have gone into the 
increased cost over fiscal year 1956. 

1. The reduction in fiscal year 1956 obligations resultinw from 
the failure to obtain United States experts as airpar'd in a8vance 
of fiscal year 195G. 

2. The programing of increased technical assistance in  fiscal 
year 1937. 

3. Tlie new need for audio-visual mobile units necessitated by 
the increasing production of printed, spoken and filmed mate- 
rials for the improvement of rural conditions. 

4. The need for increased information and mass communica- 
tions activity necessitated by the appearance on tlie scene of Iron 
Curtain TA's. 

Thus, tlle following allotment of United States funds is proposed 
(in thousands) : 
Commodities - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - I - - - - - - - - -  140 
Type A participnnts (2)  ---------------------- - - - - - - - - - - - - - - - - - -  13 
Type AX particil,unts (20) ---------------------------------------- 12 
United Stntes technicians ( 5 )  ------------------- ------- ---- - --------- 45 
Contract technicians (1) ....................................... 10 

Comnzodity assistance in fiscal ear 1057 involves: is 1. Twelve audio-visual mo ile units. Tliese supplementathe 3 
alreacly in use, giving 1 to each province and 1 for training, 
demo~lstration and use in Phnom Pen11 and its environs. 

2. Four marine en ines and four sets of basic mobile audio- 
visual equipment to %e installed in government-procured boat 
hulls to reach otherwise inaccessible masses of people. 

3. Equipment for  expansion of ICA-financed photo-offset 
printing plant. 

4. Filial radio transmission and reception equipment commen- 
surate with broadened radio transmission program through in- 
creased tecllnical assistance. 

Since there is a danger that tliis equipment may be used for purposes 
detrimental to United States policy it is proposed to retain title in 
USOM or USIS. 

Participant training continues empllasis on observation and study 
in neigl~boring southeast -4sia countries. (20 third country; 2 to 
United States.) Specifically, the United States training is in tlie 
specially designed 1-year basic audio-visual leadership training course 
contracted by ICA/lV. Third country training is for 5 printing 
techilicians to receive on-the-job training a t  the United State. regional 
production center in Manila; 8 technical-elevel enlployees to observe 
and study general techniques ns practiced in Japan and tlle Philip- 
pines; 1 to study field operation of mobile units; 3 to study radio pro- 



g a m i n g  and trailsmission techniques in Vietnam or Japan ; 3 to study 
advanced still and motion picture photography in the Philippinos and 
Malaya. 

United Stales employed technicians: 
Audio-visual ogcer. 
Deputy audio-visual officer (and press-publications adviser). 
Audio-visual adviser (films and radio). 
Field utilization specialist. 
(Secretary). 

Contract servwes covers the establishment of a radio maintenance 
section, training its employees and carrying out this maiiltenance 
program throughout the country for 285 ICA-purchased sets, as  well 
as 1,000 Colombo plan sets. 
Project history 

The project has a background weighted on the commodity procure- 
ment side. This situation resulted mainly from the difficulty of fur- 
nishing effective technical assistance to Cambodia from Saigon, where 
the earlier consolidated Indochina program was centered. A t  the same 
time, emphasis in those fiscal years of 1951 through 1954 was on war- 
time Vietnam. Technical assistance could be, at  best, only inter- 
mittent. 

Over the 4 fiscal years that preceded the arrival of a full-time 
audio-visual officer, a total of nine projects were launched in this 
field. More t,han $350,000 worth of audio-visual commodities and 
services were programed. 

For  fiscal year 1956 all activity in this field--commodities, United 
States and contract technicians and participant training-was consoli- 
dated into one project: Iinprovement of JIass Commuli~cntions. Em- 
phasis was to be on technical assistance. The total of this one project 
a a s  $200,000. Approximately $125,000 of that total was obligatcd- 
the remainder representing four ui~filled United States technician 
airpars and the cancellation of about half of the anticipo.ted partici- 
pant training for that year. 

I n  the final days of fiscal year 1035, an additional project was ini- 
tiated to put into operation as soon as possible the photo-offset print- 
ing plant built and equipped under fiscal year 1952 projects. This  
implementing project was printing plant training (42-92-055) ,. p ~ o -  
viding for  a 6 months' contract v i th  a Japanese firm for  the t r a i n ~ n g  
services of five printing technicians. 
Progress to date and eva7uatio?z 

Before all else in the field of mass con~munications and information 
assistance in Cambodia, the first problem to be overco~ne is a lack of 
recognition-within the Ministry of Information itself--of the nature 
and role of audio-visual production to support the economic derelo 
ment eflorts of other ministries, of the Government as a whole. 8; 
the highest levels, laowledge in the field of infornlation did not go 
beyond direct political and personal propaganda. Coupled with tlus, 
of course, is a lack of texhnicians and an inadequate national budget. 

Concrete beginnings have been made in this extra job of educating 
personnel of the Ministry. As a result of t h i s a n c l  of the failure to  
recruit the total of four United States technicians requested for fiscal 
year 1956-the following year looms as the crucial year in  imple- 
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menting a direct-aid commodity picture that now totals nearly half a 
million dollars. 

These are the concrete signs of other progress in this continuing 
project : 

(1)  The ICA-financed printing plant in full operation. The 
number of basic impressioils completed in the 6-month Japanese 
training period reaches into the millions. 

(2)  The first publications to support economic develo ment 
have been produced at this plant-onceived by United i ta tes  
technicians and their counterparts and specifically requested for 
printing by the ministxies involved. Approximately 45 such jobs 
are in various stages of procluction. 

(3)  For the first time in history, the Ministry of Information 
has called a workshop for its provincial information representa- 
tives and has called on USOM for assistance in conducting the 
woi~kshop. 

(4)  Two hundred and fifty radio receivers and one hundred and 
fifty generators have been distributed throughout the country. 

( 5 )  Tlle Ministry has agreed to, and expects momentarily, the 
services under contract of an Indian radio facilities technician 
for the establishment and operation of the vital radio mainte- 
nance program. 

( 6 )  One kilowatt transmitter installed. 
(7) Five audio-visual mobile units delivered. Two not in op- 

eration for lack of many-phasecl technical assistance. 
(8) Government photographic laboratory constructed, 

equipped, and put into operation. 
(9)  TKO USOM-subject films produced, two others in process, 

through joint USOM-USIS motion picture shop. 
(10) Peripheral training in various audio-visual techniques 

conducted for personnel of Ministry of Health and of Education. 
(11) Five key oficials of RiIinistry of Information sent on 

four-country southeast Asia study tour of information facilities 
to shorn them .r;hat they, too, can do with limited knowledge and 
facilities. 

(12) Technical assistance, through local personnel, provided to 
Ministry of Information in electronics maintenance and opera- 
tion. 

(13) Established first Ministry distribution of TJSOA4-pro- 
duced eclucalional and informational materials, which later- 
with the advent of TAS-mill be produced by the Ministry. 

Realistically viewed, these nccomplisl~mei~ts are in themselves only 
beginnings. Their importance lies in that they are symptomatic of an 
awakeiling within the Ministry of Information and, hopefully, within 
other Government sectors-an awakening to the fact that economic 
developinent projects-aimed, as they are, at masses of rural people- 
cannot succeed without the means of effectively reaching the minds of 
those people. 
Project No. : 42-99-000 
Project title : Technical support (program activities) (C) 
Cost in 1,000 United States dollars: 

Dollars : 240 
Counterpart : 170 
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Project description 
This project is designed to provide the services of 14 American ex- 

perts and secretarial personnel to the Mission's Program Office and 
Finance and Trade Division, and the services of an economic adviser 
who will serve the clual function as economic adviser to tht: RI iG and 
to the Blission's director, and to provide these personnel and other 
program personnel listed in each major field of activity with operat- 
ing supplies, local personnel, housing, distribution, et cetera. These 
personnel are not chargeable directly to any specific project or major 
field of activity but perform program activities and services across 
the board. Their services are properly chqrgeable to prograin funds 
since the RICG is incapable of planning or  iinplemei~tii~g an economic 
program and more than 50 percent of the time training RKG 
personnel. 
Fiscal year 19.j7 ?~01'7c y7an 

United States dollar fullds in the amount of $100,000 will be used 
to purcbase essential office equipment, a truck with a water tank trailer 
for  transportation of potable water to USOM personnel, and for the 
purchase of essential program vehicles. Counterpart funds are ex- 
clusively for providing housing arjd transportation to the Americans, 
for the paylrlent of a portion of office space and utilities and for the 
hire of local personnel to support American teclmicians. 

I n  fiscal year 1057, i t  is planned to contiilue the services of the fol- 
lowing personnel currently on duty : 

A. Prograin Ofice : 
1. Economic program analyst (Cook). 
2. Secretary (Catani) . 

B. Finance and Trade Division: 
1. Finance and trade adviser (Monk). 
2. Fiilarice and trade officer (Browne). 
3. Secretary (Boyle) . 

I t  is planned to recruit and enter on duty the following personnel: 
A. Progranl Office: 

1. Program planning officer (Geber requested). 
2. Program operations officer (Sales reqnested). 
3. Supply and requirements officer (JValter Baker transfer 

requested). 
4. Training officer (Jaurotsky transfer requested). 
5. Program assistant (Lifson Airpar'd). 

B. Finance and Trade: 
1. Economic analyst (Iiline proposed). 
2. Junior economist. 

C. Office of the Director: 
1. Senior econonlic adviser. 

Project history 
I n  fiscal year 1956 P P A  42-99-000 was approved in the amount of 

$469,000 and £1,500,000. Commodities provided were ordered but 
many of the personnel approved mere not recruited. The session's 
group who evaluated USOhf Cambodia activities in May 1056, indi- 
cated that  lack of program staff and supporting personnel was one of 
the principal reasons for lack of a well-coordinated, concentrated, 
efficiently operating program. B s  a result of this evaluation and 
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changes in the composition of the program, i t  is now planned to revise 
the staff and effort will be expended during the year to recruit person- 
nel listed above as a minimum for efficient program operations. 

PHNOM PENH, CAMBODIA 

SEPTEMBER 28,1956. 
Subject: USOM aid program in Cambodia fiscal year 1955 and fiscal 

year 1956. 
General: Attached is the summary of the 1955 program and the 

summary of the 1956 program showing the credits allocated to the 
USOWCambodia for aid to the Cambodian economy. The aid 
figures are broken down into direct dollar aid and counterpart aid. 
The  riels for  the counterpart aid are created by the importation of 
essential products and their sale by the Cambodian Government which 
deposits the riel equivalent of the dollar exchange furliislled by the 
United States Government in a special account here in Cambodia. 
From this, i t  is of course clear that aid is basically a dollar financing 
operation. The sums ind~cated in these programs, of course, will not 
be entirely spent at  the end of fiscal year 1956 (June 30, 1956) and 
appreciable amounts remain to be spent. Recommendations for fi- 
nancing an aid program for the fiscal year 1957 have been submitted 
ko ICA/TV and their decision should be received very shol.tly. 

Agriculture and natural resources: The principal projects under 
this headii~g have been the rehabilitation and enlargement of the irri- 
gation system a t  Bari Occidental and Choeung Prey, aid to the agri- 
cultural school at  Prek Leap, aid to Pasteur Institute (production of 
rindepest vaccines), technical advice, and selected seeds furnished to 
the Cambodian Government for the improvement of the rice and corn 
crops including the hybridization of corn. These projects have in- 
volved the supply of large quantities of equipment and training of 
Cambodians as operators and maintenance men. The assistance to 
the Pasteur Institute has been in connection with projection against dis- 
eases. We have cooperated in the past as far  as possible in improving 
the a.griculturtt1 education system and hope to malre further progress 
in this import:~nt field in the future. Projects which have been recom- 
mended for co~ltinuation are : 

1. Development of agricultural education and extension insti- 
tutions ; 

2. Development of irrigation and drainage systems; 
3. Aid in the establishing of a bureau of reclamation; 
4. Livestock improvement ; 
5. Development of cooperatives, production credit, and forest 

resources. 
I n  all of these fields we have and will endeavor to give as much tt.c.1~- 

nical assistance as possible including sending Cambodians to observe 
ilgricultural developments in nearby Asian countries and the TTnited 
States. 



Industry and raining: Projects to date have been limited to mineral 
resources surveys. Projects in  view for 1057 are a power-site survey 
and development of a loan fund for small industry. 

Trans.portation: The  large sums programed under this headin are 
principally engaged for the construction of the new highway From 
Phnom Penh to Rompong Som, the total cost of which is estimated 
to reach $15 million. The general survey has already been completed, 
detailed surveys are well under way, and construction will start on the 
Kompong Som end of the road by the 1st of December 1956 a t  the 
very latest. Five hundred tons of equipment are due to arrive here 
on November 1 ; the first contingent of the contractor's employees is 
expected to arrive during the month of October. I n  addition to the 
Port  Road, we have supplied large quantities of asphalt for  road re- 
pairs, large amounts of road equipment, cement, bridge iron, et cetera. 
The r~~issioil has financed the improvement of some 15 road bridges 
in addition to 24 Eiffel-type bridges now being installed on the ICam- 
pot-Ream road. Also included i11 the transportation program is 
the supply of the four dredges now working in Phnom Penh on river 
dredging and land fill. The mission has also aided in the construc- 
tion, repair, and rehabilitation of several small airfields including the 
airfield a t  Siem Reap. Continuing projects will be the completion 
of the Phnom Penh-ICompong Som Highway which is scheduled to 
be in use over its entire length by the end of the 1057-58 dry season. 
The mission feels that it should withdraw from the field of mainte- 
nance of hi hways and bridges, but realizes this change must be grad- 
ual. The h redging operation has been set up as an autonomous agenc 
of tlre Cambodian Government which, i t  is hoped, will soon he s e l l  
supporting. A reconnaissance survey has been made of the Mekong 
River and given satisfactory conditions, the mission is prepared to 
faithfully consider aid in improving navigation on this river. 

I l ea l th  and sanitation: Aid granted under this heading has in- 
cluded the construction and equipping of medical school, aid in financ- 
ing the construction of the Bonze Hospital and equipment for the hos- 
pital, improvements at the Preall Ket Nealea IIospital in Phnom Penh 
including furnishing of an operation theater. I n  cooperation with 
717110 and UR'ICEF, programs in control of contagious diseases, ma- 
laria control, BCG vaccination, and health instruction have been 
maintained. Another part of the health and sanitation program 11s 
been the improvement of city water supply and the drilling of several 
hundred wells in villages and the supply of pit privies. Unfortu- 
nately we have become involved in the past in considerable amount of 
budgetary support in the Cambodian health department which we 
feel thev should finance themselves. Except for this financing of 
Cambodian Government budget expense, i t  is planned to continne the 
major health programs with emphnsis on the complete elimination of 
malaria. The general trend of our health program will be toward 
health education to be impleinented through the Education du Base 
program as much as possible. 

Educntion: This program lias included several projects in teacher 
training, training of fundamental education leaders, preparation of 
textbooks and school improvement. 7Ve have received escellei~t co- 
operation from the Cambodian Governlnent who are very interested 
in the reorientation of the present educational system toward much 



stronger emphasis on the dignity of labor and instruction in the basic 
practical arts and sciences. I n  the past, the emphasis has been to- 
ward academic perfection leading to Government white-collar jobs. 
The new orientation is very definitely toward agriculture and business. 

I n  addition to general aid in education, we have in the past sup- 
plied a considerable amount of equipment for the technical scllools and 
shall continue this project in its training aspect. I n  addition, we 
have enlisted the assistance of Russell Wright Associates in an educa- 
tion program to place the Cambodian handicraft workers in a better 
position to market their products worldwicle. We  are also endeavor- 
ing to aid development of their educational system by rural socio- 
economic educational surveys, school-community educational activi- 
ties, training-school development, and village developlneilt through 
demonstration. This  pro ram is also aided by our town planning and 
housing group which wil in 1957 be integrated into the Education 
Division. 

f 
I n  all educational work, we have had the excellent support of the 

UNESCO group in Cambodia. We  have also arranged a contract 
with the Unitarian service to help in teacher training and particularly 
in strengthening the primary and secondary teaching curriculum. 
Our whole effort so f a r  and our plans for the future are for improve- 
ments in the primary and secondary levels of education. 7Ve feel 
that  the question of advanced education can be expected to develop 
itself given a solid primary and secondary base. 

Public adminisfration: We  have made little progress in this field 
to date. 7Ve also hope to provide the Cambodian Government with 
tecllnicians to help them in improviilg their tax structure, particularly 
with tlie aim of increasing efficiency of collections and establishing a 
fair a i d  soll~!d tilx base. Tf'e also hope to have tlie Cnmbodiail Gov- 
ernnlent accept expert help in the field of customs organizatioii and 
collection, a population survey, and a total resouyces s:irrey. Infor- 
inntioil these latter two fieltls is woef~~ l ly  lacking and n great handi- 
cap to us in assessing areas in which economic development is rnost 
fe:~sible. Oiir general aim in this field is to aid the Cambodiaiis to 
hecome econoinically and financially inclepentlent rather than to de- 
pend largely upon American, French, British, Indian, ancl Colombo 
pl ;~in aid to meet their budgetary requjrements. 

Community development, social welfare, and homing: 7Ve have 
aided the Cambodian Government in establishing a Con~nluility De- 
velopment and IIousin Secretariat. We  have aided the Government 
in the development an8 building of low-cost houses and participated 
in  self-help projects in Kompong Speu and Battambang. 7Ve have 
provided the Government with 30 machines for manufactilrin build- 
~ n g  blocks from pressed earth. These have been put to excel f ent use 
in low-cost housing pro'ects and also in the erection of provincial 
schools. Effort in this field is being more strongly coordinated with 
our program in education. 

General and  misce7lnneous: Expenditures under this heading cover 
aid to the Cambodian Government in improving mass communica- 
tion. the development of posters, booklets, and films to support the 



agricultural and educational programs, and to better acquaint the 
common people with the accomplishments and aims of American aid. 
Thj, program is worlred in close collaboration with the information 
program of the United States Information Service. 

Summaru of fiscal year 1955 program, September 24,1956 
[Thousands of United Statcs dollarsl 

Major field of activity 
ICA contribution 

Direct / Counterpart' 

Total ................................................... 1 9 13,200 ( 2,864 1 10,336 

10. Agriculture and natural resources ......................... I 
...................................... 20. Industry and mining 

............................................ 30. Transp0rt;ltiou 
40. 1,nbor ............................................................. 
50. HmlLh and sauitatiou ..................................... I 
m. Educ:~tion.. .............................................. ' 

.................................... 70. Public administretion 
80. Community derelopmrnt, social and I~or~sing ....., 

............................. 90. General and miscellaneous--. ! 

1 Data 01 Oovrrnment contributions to project assistance may be obtained from Saigou which admin- 
istered the fisfill year 19;s propram. 

a Breakdown of counterplrt rcprrsents approximate amount,s programed. 
8 Total funds are trcated as D 3. No distinction betwern T C  (technical cooperation) and DS (defense sup- 

port) iunding and projecls was rn:ide until fiscal year 1956. 

TABLE 1.-Summary of fiscal year 1956 operational program 
[Thousands of United Statcs dollars] - 

1 - 1  I ICA coutributiou 

Major actirity field 

Totnl.. .......... l- 
l o - - -  ........-....-....- 
20 ...................... I 
30 ...................... I 
50.. .................... 
60. ........-....--...... 
70  ...................... 
(10-. .................... 
90.. .................... 
(Info) .................. 
(TS)- .................. 

Cnrnbodian 
Govern- 

Total mrnt con- ! tribution '- Total ~ 
Counter- 

/ Direct ( part i 
I 

Type fund 

1 Includes dollars and roimterpart. 
3 Includes total cost, United States technicians. 
3 D ~ f e m e  support, 810,255,000; and technical cooperation, $1,840,691, in contrast to programed. $10,255,030 

and 52 million. 

Technical 1 Dcfense 

4 Not available. 

coopera- 
tion I 

5,636 

NOTE.-MB,~GI B~tiVity fields: 
10. Apiculture and natural resources. 
20. Industry and mining. 
30. Transportation and public v,,orks. 
60. Health nnd sanitation. 
W. Education. 
70. I'ublic administration. 
60. Community development social welfare, and housing. 
W. General and miscelloncou<, includes improvement oi mass communication and technical support 

ol program. 

support 1 

-- 
16,963 



10. AGRICULTUBE AND NATURAL REYOGIICES 

Project No. 42-12-054. 
Title : Development of irrigation and drainage systems (C)  
Cost in thousands of United States dollars : 

United States: 25. 
CPT : 600. 

Project description.-This is the defense support component of the same proj- 
ect descrihed under TC. 

Fiscal year 1957 work plan.-It is planned to provide the services of a heavy 
equipment lnaintenance advisor, $10;000 of eqtfipment parts, and $600,000 of 
counterpart to pay labor and other operation costs on the irrigation projects 
descrihed in the TC program. The project will be continued a t  about the same 
level in fiscal year 1968 when most of the projects will be completed. 

20. INPUSTRY AND MINING 

Project No. 42-2'2-092. 
Title : Rural power development (C). 
Cost in thousands of United States dollars : 

United States: 80. 
CPT:  None. 

Project description.-This is a project for improving the industrial potential 
and living standards of Cambodia by increasing power production and extending 
existing distribution systems. 

Fiscal year 1957 work plan.-Technical assistance will be provided by the 
staff included in the TC project. Seven electric generating units will be pro- 
cured, shipped to Cambodia, and distributed as  follows: One 100-kilowatt and 
two 50-kilowatt units will be set aside a s  reserves; four 35-kilowatt units will 
be installed a t  Kompong Chang. Kompong Speu, Stung-Treng, and Prey Veng. 
Kompong Speu will develop considerable demand during and after construction 
of Port Highway a s  it  will be a roadhead during construction and an  important 
center thereafter; 2,000 meters of 12 square millimeter insulated cable and 5013 
meters of 25 square millimeter insulated cable will be furnished. 

Project kistoru.-This is a continuation of prior similar projects. In fiscal 
year 1955 and fiscal year 1956, 60 and 100 kilovolt-ampere generating units were 
furnished as  early phases of this activity. They were installed in selected towns 
to augme~it existing facilities in some instances, and as  original installations in 
others. 

Progress to date.-Preliminary planning was completed prior to the middle of 
May and a Plan d'Action, dated May 23, 1956, has been presented to the USOM 
for final approval a s  an initial step in processing. 

E~.aluation of results.-Beginning phases of planning and basic common ground 
of agreement with RKG officials is an  accomplished fact. Further progress to 
the implementation stage now awaits only ICA/lV concurrence, and Cambodian 
signature of the Pro-Ag, which will be prepared a t  the proper time. Public 
Works has liar1 instances of complete power fni1ul.e while a generator is serviced. 
To aroid this, one standby 50 and one 100 kilovolt-ampere generator was re- 
quested to support nll of Cambodia. 

Additional details.-This activity will be phased out a s  of the close of the 
fiscal year, since the ultimate purpose of this project category will ha'e been 
attained consistent with Cambodian needs and industrial growth to date. Gen- 



erators already f ~ ~ r n i s h e d  to towns and villages a re  revenue-producing and these 
revenues should cover further extension of the system. 

l'roject No. 42-26-215. 
Title : Srunll indlistry loan fund ( W ) .  
Cost in tholls:rnds of United States dollars: 

United Stales --. 
CPT: 1,500. 

Projcct descriptio)c.-This project provides the capital required for the estab- 
Iifihn~ent and operation of a su1:lll industry loon fund described in the TC pro- 
gram. 

Fiscnl Ucclr 1957 work plan.-The fund will be set up after arrival of the TA 
requested in the TC prozram, agreement on policy and procedures with RIiG, 
nnd receipt of loan applications. 

30. TRhtiPORTATIO3 AND POULIC WOBKB 

IJroject No. 4241401 .  
Title: Port Highway (C).  
Cost in t11ous;~nds of Unitetl States dollars: 

United States : 8,000. 
CI'T : 1,000. 

Projcct de8cription.-This is a dual-purpose continuing project: (1) Constrnc- 
tion of a modern higl~\vay built to .4inerican specifications and standards from 
I'nornlienh to the doeli\\v~ter port of Knlnpong Som for the purpose of affording 
permnnent nccess to the sea ; ( 2 )  repair of bridges on Route 3 between lcampot 
and lteum in order to provide a road of nccess between Koinpong Solu and 
1'111 ml~erih v i : ~  l ian~pot  \vl~ile \vorl; on the modern, more direct route is in 
progress. This is the largest project of the IC:l/Cnrnhodia i\lissiOn. Technical 
assistal~ee will be provided by the staff included in the TC project and by contract 
engineers. 

l+'isr.rrl !/cur 19.77 ~uork p7an.-The layout. surrey. and prepnration of plnns and 
for specifications for the road is now under contract with the Michael Baker 
Gorp. This comllnng will continue ns construction engineers during the construe 
tion phase. A construction contract mill be negotiated with an American general 
r .~~t l t t . ; I~ . I~~r .  I ' rogr~~ss 1.1'1~orIs a n d  o t b ~ r  sur\ ey a ~ i d  \vorksite data are to be 
furnished in accordance with contractual provislons. The overall plan calls for 
a tht.re-1111nsed ncti\.itg: 1. P:.c4ii11in:iry :econstrnction sllrvep; 2.  Layont, sur- 
reying nnd preparation of construction plans ; 3. Actual construction work. 

I'taicct hi.ulo~.lj nnd progress lo dnte.--This project was developed in 1954 on 
the liasis of recommendntions mode by the Cambodian Government to the effect 
t h : ~ t  :In orieni~l:: to the S P : ~  antl a modern seaport represented the greatest eco- 
nomic, defense, and socinI need of the country. The French Economic Aid Mis- 
sirt~l ar.rrrtl to c~o~~s t r~ lc . t  :i df.cl)-\ratc,r !;art a t  ICo~~lponq Som. and American aid 
agreed to construct a highway linking the seaport the capital. The repair 
and rel~uilding of route 3 bridges mas adopted as a desirable feature permitting 
early nwess to the Irort site. l 'he tirn? of Erown & I?la~ir-olt entered into contract 
with ICA late in 1051, and completed the preliminary reconnaissance survey in 
the spring of 1955. The resulting surrey report mas studied and a contract mas 
negoti;~ted and entered into bet~vec'n the ~I ichae l  R21ker Corp. antl the RRG late 
iu 195.3. Michael B:~l:er personnel arrived in Cambodia in February 1056 nnd 
in~n~ediately began c~per:~tions on phase 2 of the project (layout, surve~ing,  and 
Ilrer~nri~tiou.: of final pl:~ns). Secessnrr program clocuments (P:ans dlAction, 
l'PB's, PIO/C's) have heen processed, and phase 1 and phase 2 of the work have 
h e n  i~nplementctl. Concerning phase 3, n plan d'nction for fiscal Fear 1057 has 
been prepared and the ~ a y  is clear for transaction of the balance of the process- 
inz rin('11nwnts. A r~nrrhnse contract mas negotiated nnd entered into between the 
Etnl~lissements Eiffel nnd the RICG for lirocurement of steel bridge units and ac- 
cessories in .Jnne 195(i, ant1 a construction contract was entered into hetween 
the On? Pi1 IConn Construction Co. and the RRG that same month, both for r e  
habilitation of bridges on route 3. Koun's construction started in July 1056 and 
clenrillg of bridge sites aud de~uolition and salvage work is underway. Steel 
sup?t,structuree are  en route to Phnom Penh, and thus phase 3 (construction) is 
ar t l~al lv nnderwag. 

Ecnlitntion of rervlt8.-Up to the present time ail planning and implementation 
for which this mlssion is responsible, have heen on schedule. Prior to the Koun 
starting date in July of this year, RKG public works initiated repair of roadway 



In the month of May 1956, under an agreement with this mission as  specifled in 
the project agreement. There Is no reason to doubt. a t  this time, that construction 
of the main highway can reach completion by the target dnte. I t  is estimated 
that two dry seasons are required. In  order for thls to be realized, the necessary 
contract negotiations will have to be accomplishetl In time for the Amrricirn 
rontrnctor to be on site by October 1966. The sole disquieting factor, to dnte, has 
lwen delay in ICA/W in making the necessnry arrangements. The auxiliary con- 
struction (route 3 and bridges) is already under contract and underii'ny, and 
r.roceer1ing according to schedule. I f  the Americnn construction contractor can 
arrive in Cnmbodia in the fall of 1056 and start on time, he mill be able to couut 
on the two dry seasons required. The result, according to current planning, ~vould 
be a completion date of April 1908. If delays prevent nrrirnl of constrlict~on con- 
tractor for dry season of 1056-57, completion of construction will be retarded by 
1 year. 
Project number : -2-31-089 
Title: Highway an11 bridge repair, rehabilitation and construction (C) 
Cost in thousands of United States dollars : 

United S t n t e s - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  610 
C P T - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  1,000 

Project deecriptiotz.-This is n project to continue the rond repair and improve- 
ment program and, a s  a logical adjunct to road improvement, repair and recon- 
struct bridges that are now either unserviceable or limited in lond capacity, with 
the main objective of launching a practical public-works program and promoting 
an efficient surfnce transportation facility within the country. 

Fiecal year 1957 work plan.-Technical assistance will be provided by the staft 
included in the TC program. Roads throughout the country will be repaired, nud 
improved sections i~eetling base repair, resnrfncing, and rsiqing of gmdes 
(in low wet sections), and asphalt and equipment will be furnished to Cambodia 
fcrr repair on other sections of road throughout the country. ltoad-construction 
equipment to be brought into the country under this project will complete re- 
quirements for continuing this type of work up to completion of the port road 
(1958), a t  which time the port rond equipment will be turned over to the RKQ. 
Such equipment, added to equipment furnished under the present project, should 
carry the RKG over a road-improvement program lasting many years. Approxi- 
mately 2,000 lrilorneters of asphalt surface mill be repaired under this 1957 1)roj- 
ect, and backfills of bridge approaches will be rehabilitated on route 3 from 
Kampot to Prey Nop. Bridge improvement and construction mill be llmited to 
a groiip of 4 meter culverts or bridges at  locations on rontes 3, 5, and 6, several 10- 
meter (averagc) blidges and one 45-meter slmn on route 6 iu Battau~bai~g Prov- 
lnce. Reinforcing and bracing, with decking where needed, will be accomplished 
on 22 bridges on route 3 (Phno~n-Penh-Kampot) to acconlmodate through traffic. 
Five hundred metric tons of cement and 900 metric tons of steel reinforcing rod 
will be imported for the nbove purpose. USOM technicians will be engaged in 
indoctrinating local engineers and contractors in proper mixing control of con- 
crete aggregates. The aim will be to teach RKG technicians how to build better, 
stronger, and cheaper concrete bridges. 

Project history.-This is a continuation of two prior projects originated i n  
1054. The bridge construction and improvement activity formerly came under 
the project No. 42-31-176, and was instituted for the purpose of restoring bridge 
facilities damaged during the war. Road repair and improrement was neces- 
sitated by dnmnges, heavy use, and neglect, which were also the result of the 
war. The two projects were flrst launched in 1054, by USOM/Saigon. Actual 
work on 1954 money continued through 1055. The 2 projects continued in 1056, 
and a r e  no\!- being amalgamated into 1 project in the interest of administrative 
efficiency. 

I'rogreas to date.-Plans d'Action have been submitted to this mission by 
the HKG on each activity. I t  is intended to bring the two plans together under 
the combined project. These plans are the result of a weeding-out process 
affected by USOM technicians during discussions with RKG officials, and now 
represent a realistic approach to bridge and road rehabilitntiou. The fiscal 
year 1957 program in this area is only a t  the "submittnl stage," and no plan 
d'action has been signed by USOlI/Cambodia or RKG. 

Evaluatiot~ of result8.-The planning phase has been completed and an  un- 
derstanding of 1957 works activities has been reached between USOM techni- 
cinns and the RKG. There a re  no apparent obstacles to further admhistrntive 
processing, and implementation should follow in due course. Early recruit- 



ment of n bridge engineer and office engineer to assist the divisjon chief in this 
as  well a s  in other projects, is a factor growing in importance. 

Additional details.-This program area will be discontined in fiscal gear 1958 
accordilig to current planning. No further importing of equipment is contem- 
plated, since the present project will phase itself into and utilize the turnover 
of port highway construction equirnent to the HKG upon completion of project 
$2-31-001. American aid constitutes the principle part of the budget fo r  
Traraux Publics a t  present. I t  is hoped to place these projects in the national 
budget in fiscal year 1958. 

Project number: 42-3.5-085 
Titlc: Dredging (C) 
Cost in  thousands of United States dollars: 

United States: 20 
CPT 635 

Projcct description.-This is 11 continuing project for the management, super- 
vision, ol~eratio~i,  maintenance, and training of employees for the four hydraulic 
dredges previously furnished by American aid under the Saigon program. Tliis- 
will be the first year of operation by the recently created Ofice of Dredges 
which will serve as  a governmental dredge authority. I t  will coritinue the work 
of rirer dredging for navigation purposes and harbor improvement, and the 
fi:ling of swamp areas for both improvement of health and to provide additional 
buildiug sites in congested areas. The Oflice of Dredges has authority to, 
assess and collect taxes and has the potential to become a self-supporting unit 
of government. 

Fiscal Ucc1.r 1957 work p1asi.-The Ofice of Dredges has already canceled i t s  
coiltrilct with the operating contractor, a French concern paid from couuter- 
part. In order to assure sufficient slrills to operate satisCacttoriIy, emlrlojment 
contracts are being made with a minimum of European employees of the former 
contractor, and a training course for 40 additional trainees is in operation. I t  
is tlie intention of the Oflice of Dredges, to assess and collect for both past and  
future benefits to private property. Only the future can tell whether this mill 
be sufficient to raise suffic!ient revenue to assure future self supporting opera- 
tions. bloreorer, it is the conviction of USOJI technicians that  some revenue 
recognition should be required for the improvement of public and ctrown prop- 
erties. The Office of Dredges will require considerable technical ;issistnnce to 
help meet the various [~roblems that confront it. The 1 3 3  program is already in 
operation. 

Projcct history.-This project origi'nated 'in 1953. ' The four dredges were 
delivered in late 10.74 and early 1955. The American suppliers of the 2 to 1% 
inches and 2 to 8 i i~ches dredges had representation in Cambodia to see that  
their equipment was properly assembled and operated. An operating contract 
was let to a French dredging firm in 1955 and for 13 months of operation. The  
contractor assembled the equipment, maintained, operated, and trained until 
expiration of the contract in July 1956. The supply of equipment and parts.. 
operation and maintenance, and training has been 100 percent grant aid until 
the 1957 program when a portion mas placed on a loan basis. 

Projcct number: 4235-225. 
Title: River navigntion improvement. 
Cost iw thotisands of United States dollars: 

United States: 6 
CPT 50 

Project description.--This 1s a project intended to anticipate and cover fiscaP 
year 19?'i work which may result from the recommendations of the Mekong 
reconnalsssnce survey. I t  specifically anticipates repair and reconstruction of 
river navigation markers, additional gauge stations, and assistance in general 
in the collection and correllation of streamflow data. 

Fiscal vear 1957 work pla?l.-Development of a specific work plan has been 
deIaged, awaiting development of a mench translation of the Mekong recon- 
naissance report, promised by ICA/W for Au,mst 1956. The RKO, has not seen, 
the report to date. 

Project 7histor~.-The blekong reconnaissance survey was accomplished in 
 earl^ 1936. A11 prior requests for aid on the l\.lelrong, other than removal of 
navigation obstructions, were refused or held in abeyance pending receipt of t h e  
hlekong reconnaissance suiTey report. 



Project number : 42-37-170. 
Title : Construction, repair, and rehabilitation of airfields (0 ) .  
Cost in 1,000's (Cnited States dollars) : 

United States : None. 
CPT: 400. 

Project description.---This is a project to meet needs for airfield facilities aris- 
ing from the increased flow of air traffic in Cambodia. These fields are located 
a t  strategic locations. 

Fiscal year 1957 %cork plan.--Technical assistance will be provided by the staff 
included in the technical cooperation l~rogmm. Worl; mill cover clearing, length- 
ening, widening, base construction, rolling, and surfacing of runways, and some 
drainage of fields a t  Sienl-Reap, Ilattembang. Icratie, Eompong Thom, Kampot, 
and Stung-Treng. No activity is planned for Pochentong, since French aid has 
taken orer the project of furnishing a modern facility a t  that location. 

Project 7tistorg.-Plans for this project were first developed in 3955 on the 
basis of fiscal year 1956 financing. The project involved some length of time 
in the planning stage due to the necessity for careful selection of locations and 
the type of facility to be determined in each rase. Necessary program and 
financial processing hare been completed for fiscal Sear 1956. There has been 
considerable discussion of a type B field a t  Siem-Reap. Funds have not been 
included in this program for such improvement, since it is unknown what revenue 
such a field mould bring from tourists going to Aiigkor mat .  

Progrcss to doff.--As stated above, program processing has been completed 
for fiscal year 19GG and a plan of nction for fiscal year 1957 has been submitted. 
Construction has started on all fields in accortlance with fiscal year 1956 pro- 
grnm pl:~ns. 

Evc~brcction of results.-Both Public Works and FA4HK participate in th i s  
construction. Work performed to (late appears to be considerable for the 
funds espended. 

50. HEALTH AND 8AlriITATIOI' 

I'roject number : 42-51-221. 
Title : Control of contagious diseases 
Cost in 1,000's (United States dollars) : 

United States: 51. 
CPT: 175. 

Project description.-This is a consolidation of 2 continuing projects : Q-51- 
05(i. nlwlaria control, and 42-51-104, BCG vaccination. 

The malnri;l program mas initiated in IS452 as  R plan to control the incidence 
of malaria by DDT spraying and the distribution of antimalarial drugs. In  line 
with a 10-year eradication program established by WHO and with plans made 
in cooperation with the neighboring countries of Vietnam, Laos, and Thailand, 
the aim is the complete erndicatioi~ of malaria and the establishment of a perma- 
nent malaria-control service in the nlinistry of Health to carry out the eradica- 
tion campaign and assure continued surveillance for 6 years thereafter. 

The project is supervised by WHO technicians. while spraying equipment. 
DDT, antimalarial drugs, transportation, and operating expenses a re  furnished 
from American aid funds. The RKG will gradually assume greater financia1 
responsibility for the program, the expense of which will diminish progressively 
a s  the ar t i re  cnmpaign is trancformed into t h ~  surveillance phase. I t  is esti- 
ma t ~ d  that this stage will be reached in 4 or  5 yearn. 

The RCG campaign is an attempt to reduce the incidence of tuberculosis by 
testing all children in Cambodia, up to the nrre of 20, with tuberculin and pro- 
tecting all neqatire reactors by vaccinating then1 with RCQ. 

Fiscnl year 1957 work plan.- 
1. hlalaria control: The fiscal year 1957 proiert provides a total of $.5O.W 

for malaria control, distributed as  follows: $39,000 for the purchase of DDT; 
$6,700 for sprayers; $:1,000 for anti~nalarial drugs; $1,400 for laboratory mate- 
rial not svailnhle locally. I t  also provides a total of 4.489.680 rinls (npprox- 
iniately $130,000) in  counterpart, distributed a s  follows: 3,518,680 rials for oper- 
ating ecpenses of the teams; 520.000 rials for the construction of 2 provincial 
nialnrin-control centers: 300,000 rials for the construction of a gR1Rge for the pro- 
tection of vehicles and equipment when not in the field ; 150,000 rials for publicity 
(poqters, pamphlets, etc.). The national budget is contrihuting a minimum of 
300,000 rials for salaries, an amonnt which n-ill be inrreased if the state of the 



budget permits. The United Nations Technical Assistance Board is contributing 
$17,143 for the salaries and expenses of 2 WHO technicians and for a fellowship 
abroad in malariology for a Cambodian officer de sant8. 

The technical assistance will be furnished by the two TVHO technicians, a 
malariologist and a sanitarian, and their counterparts, with some cooperation 
from the USCH sanitary engineer, who is experienced in malaria control. 

2. BCG vaccination: The combined project provides a total of 1,000 in direct 
aid for BCG, for the 1)urchase of 200,000 tablets of isoniazide and a total of 
1,575,000 rials ($45,030) in c o u n t e r ~ ~ a r t  for the part of the salaries and trareling 
expenses of the 4 teams, transportation of raccines, maintenance and operating 
ex1)eiises of vehicles, publicity (films, posters, l~amphlets, etc.), and miscellaneous 
 upp plies (alcohol, soap, cotton, ice, etc.). The Xational Government is contribut- 
ing 400,000 rials (approximately $11,500) for the salaries of 2 officers de sant6 
and 7 nurses. UNICEF is contributing $3,330 for vaccines and teclinici~l sup- 
plies and for 2 outboard motors. The World Health Organiz~tion is contributing 
$8,000 for the salary and expenses of an international nurse. 

I n  fiscal year 1967 most of the nurses will continue to be gradually replaced 
by trained "vaccinators," thus helping to relieve the severe shortage of nurses 
in Cdrnbodia. The program of vaccination w ~ l l  h e  carried out as  in the past, 
but more estensively, reaching the small rillages in the interior of the country 
and, by means of the outboard motors, those areas accessible only by water. 

Technical assistance will he provided by a specially trained Cambodian officer 
de sant8 and a WHO nurse who mill train the vaccinators and supervise their 
work in the f i~ld.  
Projcct history.- 

1. Malaria control: I n  1951, the Cambodian Government, rea l iz in~  that nia- 
laria, which affects roughly one-fifth of the population and one-half the area 
of the country, is one of the major causes of infant mortality and hence of 
underpopulation, and that  i t  is one of the underlgi~~g factors preventing normal 
economic, industrial and agricultural developnient, requested and obtained 
from WE10 technical assistance in reducing the incidence of the disease. Since 
the national bndget lacked the necessary funds for carrying on the campaign, 
financial assistance was g i ~ e n  by American aid. 

Because of conditions of insecurity in many areas of Cambodia, the program 
mas severely hampered and could not get underway on a large scale until 1955. 
Beginninq in 1953, a n  experimental nrea was established in Snuol, and surveys 
ant1 sl~raying operations were carried out in those areas where permitted. A 
central malaria service nnd laborntory mere set up in Phnom Penh. 

111 19.74 and 10.55, a s  a result of nlimerous international conferences, emphasis 
mas shifted from control to eradication. In March 1956, the Cambodian Govern- 
ment offic.i,ally adopted an  eradication program drawn up by the \THO tech- 
nicians and their counterparts and pnssed a lam providing for the establishment 
of a permanent malaria-control service in the Ministry of Health. 

From fiscal year I953 through fiscal year 1956, the malaria program has been 
financed a s  follows : 

U. N .  Technical Assistance Hoartl (18 percent) .............................. 
Cambodian Q o v e r n m e ~ ~ t  (I?  l~ercent) .................................. ...... 
American 3id (70 percelit). ................................................. . 

A central malaria service and laboratory, 2 Provincial control centers, and 
nn exteiisive malaria experimental station hnve been established. Twenty-four 
vehicles, 150 sprayers, 143 tons of DDT, and 3 million antimalarial tablets have 
been purchased. 

Salaries and operating expenses of the teams and lnborntory workers have 
been paid. Malaria insp~ctors, laboratory technicians, team leaders, and spray 
men have been trained. 

The folloriing table shows the activities of the spray teams by calendar 
year since 1952: 



1952 
- 
VUla~es ................................... 47 
Horns .................................... 4.714 
Population protected ...................... 19,589 
Square meters covered ..................... 656,000 

1 Activitles not yet completed. 

DDT: 2 grains per square meter once a year. 
2. BCG vaccinations : The BCG campaign, jointly sponsored by WHO, UNICEF 

and ICA, and the Cambodian Government, was inaugurated in  January 1055, 
as the most practical measure to protect the largest possible number of people 
from tuberculosis in a country where curative facilities are  practically non- 
existent and the generally low conditions of hygiene and sanitation are  favorable 
to the spread of the disease. 

From fiscal year 1955 through fiscal year 1956, the RCG campaign was financed 
a s  follows: 

1 Dollars Rlals 

ICA (44 percent). 1,767,060 
WHO (15 percent) ........................................................... 17.200 .............. 
UNICEF (22 percent) ....................................................... 25,000 .............. 
Cambodlam Government (19 percent) 758,OMI 
- -- - 

The various contributions have been utilized a s  follows : 
(a)  WHO: Salaries and expenses of a physician (1 year) and a nurse. 
( b )  UNICEF: Six jeep station wagons, equipped with an~plifiers and  

loudspealters ; vaccines, syringes, needles, sterilizers, etc. 
( c )  Cambodian Government: Salaries and traveling expenses of 2 officiers 

de saute and 12 nurses. 
From the beginning of the canlpaign through May 1856, the teams, working 

in the larger towns and schools throughout the country, performed 438,977 tuber- 
culin tests, 2'25,107 vaccinations of negative reactors, and 12,319 postvaccination 
tuberculin-control tests. 

Proflresa to date.- 
1. Malaria control: Since the August 1054 spraying, several hundred man- 

hours of night and day catches have not resulted in the capture of a single 
Anopheles minimus adult in the treated houses. The density of Bnoplteles m i d  
mus larvae in the treated areas has been reduced from 2.2 larvae per 10 dips 
in December 1954, to 0.15 larvae per 10 dips in December 1955. At the present 
time, Anuphelss ~trinimua larvae are  dimcult to find in these area?: it will be 
necessa1.y to compare the results with those of May 195G. tlie period when the 
maximuni number of larvae are  found. 

Progress to dale.-The results of the campaign in terms of malaria incidence 
are shown in the following table : 

I n  the area of Snuol (DDTd: Auguet 195.4, June 1955) 

I 1 May 1954 I Msy 1968 

Reduetlon of malaria lnctdence (chlldren: 2 to 9): 
............................................................ Spleen rates. 28.7 

raresite rate. .......................................................... 1 a:l 19.0 

1 August 1954 I May 1958 

Infant parasite survey (babies 0 to 1). ....................................... 



Untimely population movements in the first half of 1955 caused a few primary 
infections which have since been brought under control by DDT and antimalarial 
drugs. Transmission has been pratically i~rterrupted in the treated areas. The 
few primary infections found have been the result of migration of the inhabitants 
from and to untreated areas. This problem of migration and temporary field 
shelters is being carefully studied and antimalarial drugs a re  being distributed 
to the senlimobile villages. 

2. BCG raccination: I t  is too early as  yet to evaluate the campaign irl terms of 
the 11rc;tection given against tuberculosis and the decrease in prevalence of the 
disease. 

Project Number : 42-.52-169. 

Title: City water supplies. 

Cost in 1000's (United States Dollars) : 
United States : 300. 
CL'T : 120. 

Project deSc7ipiion.-The ultinlnte aim is to provide ari adequate supply of safe 
water (approz i~~~:~ te ly  130 litel's per person per d : ~ y ,  taking into consideration 
popu:ation increases for the next 10 years) to each of the 14 Provincial capi- 
tals In Cambodia, tllrough the enlargement and modernization of existing ~ ~ l a n t s  
a n d  distribution systems or the construction of new plants and distribution 
systen~s. 'L'lle role of ilnierican aid is (1) to provide technical assistn~lce through 
the TC program and ( 2 )  to furnish some of the funds required for the purchase of 
equipment and payment of labor under the DS program, since the Cambodian 
Govern~uent subers from lack of foreign exchange and cannot devote Government 
revenues to this purpose because of the necessity of maintaining a lurge itrmy. 

Fiscal ycar 1957 work plan.- 
1. To increase tlie capacity of the water plants in three provincial centers: 

( a )  Kompong Thom: Purchase and installation of electric water 
pun~ps and approximately 2,300 meters of pipe (varioiis sizes) ; con- 
struction of a sedimer~tation basin and filter to bring the present plant 
to a capacity of 150 liters per person ller day. 

( b )  Sva.r ILieag : Purchase atid installation of electric water pumps 
and approximately 700 meters of pipe (various sizes) ; construction of 
a sedin~entation basin and filter to bring the present plant to a capacity 
of 160 liters per person per day. 

( c )  Icratie: Purchase and instaH:ttion of approximately 500 meters 
of pipe for a new main line from plant to town ; this will give immediate 
help, a s  the present line is too small. 

2. To engage an American engineering consulting company on a coiltruct 
basis to xuake a co~nplete survey of the town to be chosen (probably 
Kompong Spea) and to tlesign a modern -%mericali-t~pe water plalit and 
distribution sj-stem. 

Project history.-In February 1955, the Cambodian Government, realizing that 
the lack of an adequate supply of safe water is one of the major problelns in 
Cambodia but Iacking the funds necessary to the solutiorl of the problem, re- 
quested the help of USOBI to draw up plans for the enlargement and moderniza- 
tion of their existing water plalits and to obtain furids from American aid to  
purchase the material and carry out the work. 

During the period from Fcbruary to September 1955, the USOM sanitary 
engineer, working closely with the water engineers in the Ministry of Public 
Works, drew up plans to increase the water production a t  Kampot from 20 to 
150 liters per person per day and a t  Siem Reap frorn 17 to 130 liters per person 
per day and to find a new source of water a t  Kompong Chhnang by drilling a deep 
well, under a contract arrangement with a Siamese firm. 

The fiscal year 1936 project provided US$387,000 for the purchase of pumping 
eqiiipment and pipe; US$5OO for the purchase of chemicals for  water purifica- 
tion; US$500 for the purchase of reagents for water analysis; US$10,000 for 
engineering fellowships in the United States or Canada for Cambodian e~lgi l~eers  
to specialize in water and sewage; US$18,000 for contract services for digging 
and  developing R deep well a t  Kornpong Chhnang ; 8,615,000 riels for installation 
of equipment and pipe, repair of dam and pumping station, construction of new 
sedimentation basin and filter a t  Kampot, 3,046,000 riels for installation of pipe 
and pumping equipment, construction of new sedimentation basin and filter a t  
Siem Reap; 350,000 riels for contract services for the deep well as  Kompong 
Chhnang ; 100,000 riels for the supervision and tr:tining of provincial technicians 



by the chief of the water laboratory in Phnom Penh in the techniques of water 
.analysis and treatment ( a  total of US$416,000 in direct aid and 12,110,000 riels 
in counkrpnrt ) . 

Proyress to date.-The work of enlarging the plants a t  Siem Reap and Kamuot 
Is 00 percent completed. The sedimentation basins, filters, and reservoirs have 
been constructed. The work of repairing the dam a t  Knmpot is underway. 

PIO/C's were placed for the pipe and pumping equipment in January 1956. 
The engineers are ready to install the equipment and lay the pipe a s  soon as  they 
are  received. 

The work of drilling that test hole a t  Kompong Chhnang has not yet started, 
nor  hare any arrangements been made for obtaining the services of a contractor. 

There is an approved PIO/P, and arrangements are  now being made to send 
a Cambodian Public Works engineer to the Ecole Polytechnique of the University 
of Montreal in September 1056, for a year's course in water and sewage. 

The reagent chemirals for the water laboratory were ordered in January and 
shipped from the United States on June 9, 1036. \\'hen received, they will be 
sent out to the techniciaris a t  the provincial water plants. 

Significant remarks.-It is planned that the American engineering consulting 
.company which will make the survey and design the model water plant and 
distribution systel~i under the fiscal year 1057 project will, in snbsequent fiscal 
years, supervise the construction of the plant and, after its completion, train 
several Cambodians in the proper methods of operation. 

An adequate water supply is one of the most urgent needs throughout Cam- 
bodia, from the point of view of industrial and economic development and of 
health. The 16 existing provincial water systems produce an  average of 25 liters 
per person per day ;  only 2 of them produce more than 30 liters per person per 
day. The minimum requirements are fixed a t  approximately 150 liters per per- 
son per day. Waterborne diseases a re  common. Distribution systems are in- 
adequate or nonexistent. Of the 11 provincial hospitals, 6 have water for only 
2 or 3 hours a day, and 7 have no water a t  all. 

The improvements planned under the fiscal gear 1957 project will give imme- 
.diate relief, but the Government estimates that the plants a t  Kompong Thorn and 
Sray Rieng will have to be further expanded by 1961 and a new plant will be 
needed in Kratie by 1960. 

'Project Number : 42-"-5222. 
Title : Rledical and Health Training (C)  . 
Cost in 1,000's U. S. Dollars : 

u S.: 39 
CPT : 156 

Project descn'ption.-This is a project to 1,hase out various training projects 
which have been supported in whole or in part by American aid fo r  the past 5 
years. These projects are conducted by the Ministry of Health, in some cases 
with the technical assistance of WRO, and it is hoped that the national budget 
will  take over the full financial responsibility for their operation when American 
aid is withdrawn in fiscal year 1958. 

Fiscal flear 1957 work plan.-The funds requested will be allocated to the 
warious subjects as  follows : 

Old number Old title 
equivalent -- I 

54-108 ......... Xurse and midwife training ................................. USb2, WO 
54-109 ......... XCH and school health ..................................... 2,000 
2 7  Royal Svhool of Medicine ................................... 5.000 
54-127 ......... Health Education .......................................... 5, 000 
54-142 ......... Rural health demonstration center .......................... 5,000 
55-113 ......... Iu~provernent of the Teaching Hospital: - - 

(a) Water supply. ...................................... .............. 22, OoO I (b) Morgue.. ........................................... 20.000 .............. 

In the case of the equipment for the Royal School of Medicine and the morgue 
f o r  the teaching hospital, the direct aid will be granted only if the Government 
agrees to contribute the money for the local expense, the equiralent in rials of 
$6,000 and $17,000, respectively. 

The direct aid will be used mainly for the purchase of teaching materials and 
medical and hospital equipment The counterpart fu~lds  will be used for locally 
available teaching materials, medical equipment, completion of the rural health 



demonstration center, installation of water in the teaching hospital, and operat- 
ing expenses of the provincial health educators. 

Project 11istory.-Most of the subprojects listed in the fiscal year 1957 work 
plan were oridnated by the Saigon Mission as  emergency measures to perinit 
the Ministry of Health to enlarge and improve the training facilities for 
Canihodia's badly needed medical and paramedical personnel. 

Progress to date.-Progress is difficult to eTaluate because USOM has never 
had any end-uqe investigators or field auditors to determine how former aicl was 
utilized and also because many of the results to  be obtained by these projects 
are more or less intangible. The lack of a medical offirer and a health edncator 
in USOM has prevented critical evaluation of such projects a s  medical and 
nurse training, ITCH, school health, and health education. 

However, some progress is evident. The work of the health educators is 
beginning to show results (e. g., requests from the provinces for pit privies and 
wells in new settlement areas).  The attitude of the Government and the people 
toward nnrses is gradually changing; standards are being raised and i t  may 
soon be possible to approach international standards of nurse and midwife 
training and to raise nursing to the level of a respected ~rofession. The Royal 
School of Medicine, until now only a 4-year course for "offiriers de rrnnte," is now 
developing into a full-fledged, $-year medical school, thanks to the cooperation 
of the University of Paris and WHO and to the financial support of American 
Aid. Thus, the serious shortage of doctors in Camhodin will soon be alleviated. 
The  construction of the rural health demonstration center is complete; a s  soon 
a s  water and electricity are installed and equipment is  recei~ed,  i t  will be put 
into use by the Government a s  an in-service and pre-service training center in 
pre~ent ive medicine, nuder the guidance of a WHO doctor, nurse-midwife, and 
eventnally, R sanitarian. Pre-natal and post-natal clinics have been estab- 
lished throughout Phrrm Penh under the MCK projcct and arp \\ell attended. 
Project Number : 42-59-223. 

Title, Health support to hase eduration ( C ) .  
Cost in 1,000's U. S. Dollars : 

U. S. : 45. 
CPT : 41. 

Project dc8o'iption.-This is a project to supply basic sanitation (sanitary 
wells and pit privies) and essential medical supplies (first-aid kits) to those 
villages where, under the basic education program of the US031 Division of 
Edurntion, there ha\ e been or will be established fundamental education centers, 
a rural demonstration center, and model elementary and secontlnry schools. 

Fiscal year 1957 ?cork p1un.-The combined fundameiltal education and rural 
demonstration area a t  Tonle Bati and Koml~ong Kantout in Kandal Province 
will inclutle approximately 100 rillages. Easic educaiion centers will be estab- 
lished in 10 Provinces, according to the 8scal year 1957 project, and will cover a 
totnl of about 50 villages. The four model elementary schools covered by the 
fiscal gear 1956 project will be established in the villages of Prey Falong 
(Kopong Cham), Toman-Kaul (Batternbang), Ang Tasson (Takoo) , and Pra- 
seuth (Sray Rieng) ; each school will serve four villages, making a total of 16 
villitces. Under the fiscal year 1957 pro.ject, 10 more model elementary schods 
will be established, covering a total of 40 rillages. The four model secondary 
schools in the provinces of Koapoilg Thorn, Prey Veng, Koapong Chkang, and 
Takeo will serve about 16 villages. Thus, the basic education program will be 
active in approximately 222 villages with a totnl population of almut 40,000 
people. 

Sanitary wells will he constructed in ench of these villages, according to  
the specifications established by the USOM sanitsry engineer (see TC portion of 
Public Health program) and under his direct supervision and that of his 
counterparts. In  areas where a year-round water supply exists close to the  
surface, shallow wells will be hand-duc by the villagers, and the American type 
hand pumps ordered in fiscal year 1953 will he installed. The new well auger 
ordered in fiscal Sear 1956 will be used in areas \vhere it is llecessory to reach a 
depth of approximately 50 feet to obtain a year-round water supply, and the  
percussion drilling machine now on hand will be used when it is necessary to 
reach a depth of 100 feet. The Manila-type deep wrll hand pumps ordered 
froni Japan in fiscal year 1956 will be installed on these deep wells. US$2,000 
in direct aid mill he used for the purchase of repair parts and other items not 
available locally; the equivalent of US$30,000 in counterpart will be used to 
pay the costs of cement, aggregate, reinforcing steel, labor, and tmnsportation. 
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The villagers themselves will dig the pits and build the superstructure for 
the pit privies. American aid funds (the equivalent of US$5,000 in counterpart) 
will be used exclusively for the concrete slab or floor, which will be manu- 
factured in the provinces under the supervision of the provincial Public Works 
engineer nnd in accordance w i ~ h  specifications establislwd by the USOM sani- 
tary engineer. 

In  connection with the building of pit privies, one of the villnges will be se- 
lected as  the site of an intestinal parasite survey and treatment program before 
and after the installation of pit privies in order to determine the exteut and 
variety of parasitic infection in rural Cambodia and to evaluate the effectiveness 
of pit privies in controlling parasitism. I t  is planned that this survey will serve 
a s  the basis of an extensive parasite control program throughout the basic edu- 
cation area in future years. 

In  the village chosen for the survey, meetings will be held by the provincial 
health educator or members of the fundanie~ltal education teams to explain to 
the inhabitants the purpose and methods of the study. h stool survey of every 
inhabitant will be carried out by the professor of parasitology a t  the Royal School 
of Medicine and his students, and pit privies will be built by each family, using 
concrete slabs furnished by Americau aid. When the privies are in use, all 
infected villagers will be treated for removal of their parasites by the para- 
sitologist, using vermifuges purchased with US$1,000 in direct aid provided 
in this project. Subsequent stool surveys will be conducted in the village, and 
a report will be written. 

A flrst-aid kit will be furnished to each village in the area which does not 
already have one, and a first aider will be trained by the provincial medecin-chef. 
Replenishment supplies will be provided to those of the villages which have al- 
ready received a first-aid kit. US$42,000 in direct aid will be used for the 
purchase of the kits and replacement supplies; the equivalent of US$6,000 
(200,000 riels) in counterpart will be used for transportation costs, printing 
report forms, instruction sheets, etc. The REG will pay the salaries and trav- 
eling expenses of the fourteen supervising nurses. The first aiders are unpnid, 
serving on a voluntary basis or, in some cases, a re  paid a small sum by the 
villages. 

In  addition, l~osters, pamphlets, and other promotional and educational ma- 
terial will be prepared by the USOM sanitary engineer, in cooperation with the 
Division of Education and Program Support and the appropriate government 
ministries, for nll three phases of the project. 

The funds will be allocnted a s  follows: 

[Amounts In TJnlted Btates dollen] 

- 
Sanltury wells ............................................................... 
Plt privies ...........~~~~..~~..~-.~..~-------~-----~~-~---~~~-~-~--~-~~~~--.- 
First aid kits -...-...-.-...----------.--------------------..----------------- 

Total.-. . . . . . .. . . -. -. - -. - - - - -- - . -.- -- -- . -- - - --- - - - - - --- - - -- - - - - - - . - - - . - 
-- 

Project history.-The present project represents a consolidation and reorienta- 
tion of three Public Health projects which hnve been functioning since fiscal year 
1953: 42-S2iKi3, Sanitary Wells in Rural Areas; 42-52-093, Pi t  Privies; and 
42-55-105, First Aid Kits. 

The shallow well pr0kTnm had its beginning in fiscal year 1953 with a project 
for the construction of 46 demonstration wells nnd another project to pro\-ide 
100 band pumps for wells to be constructed entirely by the villagers. In fiscal 
yenr 1954, the project was expanded to provide, in addition, 80 demonstration 
walls financed entirely by aid funds and 300 pumps for wells to be constructed 
by the villagers nt their own expense. The fiscal year 1955 project provided for 
110 wells to be financed entirely hy aid funds and 290 pumps for wells to be con- 
structrd a t  tlie expense of the villagers. In all cases, technical assistance was 
provided by the sanitary eflgineer in Saigon, who drew up the speciflcntions, and 
the vells were to be constructed under the immediate supervision of the provin- 
cial Public Works engineers and the provincial medicines-chefs. 

Dlrect ald 

$2,000 
1. 000 

12, 000 

15,000 

Counterpart 
equivalent 

$30,000 
5,000 
6,000 

41,000 
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In xddition, aid funds purchased a well-drilling rig and truck, and a Cambodian 
mechanic was trained to run the rig by the STEM sanitary engineers in Saigon. 
However, when the drilling m:~chine arrived i t  was immediately turned over to 
South Vietnain for refugee work. I t  was finally received in Cambodia, in S e p  
teinber 1555, stripped and rusted; because some of the missing parts were not 
a\-:~ilable locnlls, it was repaired and in operating condition only in July 1956. 

The fiscal year 1056 project provided United States dollars 6,000 in direct aid 
for the contract services of a trained well digger to tear11 Cambodians the  
techniques of 1)ercnssion well drilling; United States dollars 34,000 in direct aid 
for the purchase of -i>O Nanila-type d e e ~ - ~ e l l  hand pumljs; United States dol- 
lars 15,000 in direct aid for the purrh:ise of a nell-auger for use in arras  where 
water cannot be reached by hnnd digging: and the equiralent of United States. 
dollars 57,000 in counterpart ( 2  million riels) for the cost of cement, aggregate, 
reinforcing steel, labor and trarisliortation. ' I n  addition 1,500,000 riels were 
transferred to the project from project 43-82-131. Elnerfiency relief, for 100 
well constructed in the Tulr Laak area of Phnon Peah by the Ninistry of Social 
Welfare. 

I'amphlets and posters have been prepar~d  and distrihuted throughout t h e  
Kingdom. The Americnrl aid-trained health educators are also stressing 
the importance of a safe water supply aud the darigers of drinking con- 
tarninnted water from open wells and ponds in their \\,orlc among the rural 
popula tions. 

The pit privy project started in fiscal year 3953 with the constrnction of 50, 
privies us a delnonstration in the villages of Prelr-Eag and Chbar-Anpeou and 
a t  the Pochentong administration center, a t  a cost of $5,250 in counterpnrt (G6,- 
000 piastres). The privies were built to specilicatioils furnished bx the STEM 
sanitary engineer in Saigon and supvrvised by him. The fiscal year 1033 project 
was later a111e11ded to provide United States dollars 40,500 in cou1iterl)nrt (9yD.- 
000 piastres) for the construction of a t  least 600 pit ~ r i r i e s  throughout Ciim- 
bodia. This part of the project mas implemented in fiscal year 1954. The. 
fiscal jear  1055 project was appl .~\~ed in the amount of $"8,(KK) in courlterliart 
(1,000,000 liiastres) for the coi~struction of 600 privies throu:hout Cambodia. 
The fiscal year 1056 project provided $50,000 in cou~iterpart (1,750!000 riels) for 
the constructior~ of the concrete lloor slabs only. 

I11 June 1963, the STSH parasitologist a t  Saigon conducted a small-scale stool 
survey of 60 schoolchildren in the villafie of I4'rek-Eng, in conectioil ~vit11 the 
pit privy demoiistrntion there. The survey revealed an extremely high degree 
or parasitic infection but was too siuall to be statistically signilicant 2nd can 
be used only as nil iudicntion of the approsi~nate i~~cidence and tq l~e  of para- 
sitism in the vicinity of the area sampled. The high degree of hooliworm in- 
fection, in riarticular, indicates the presence of a major health hazard caijable 
of causing the loss of umny lives, directly or indirect:?, as  IT-ell as  the loss of 
thousa~ids of man-hours of worlc. The village \vas too large for "before and 
after" study, and the results of the demonstration are iinlinown. 

In  May l!)G5, 105 pit privies had been built in 14 provinres. Since only 1,230. 
pri\.irs were covered by the approved ICA projects, nearly half of the111 were 
built entirely by tlie villagers, niainIy a s  a result of the good bvorlr of the healtl? 
educators. 

So figures are as  yet available a s  to the number of privies constructed i n  
fiscal year 1056. 

Since the inauguration of the first-aid project by the Saigon mission in fiscal 
year 1063, Fi20 tirst-aid kits hare been distributed to as  many villages through- 
out the 14 provinces of Cambotlia. (Some of these villages are undoubtedly not 
included in tlie area to be covered by the basic education program.) A total of 
US$XO,OOO in direct aid, for the purcbase of the kits, and US$4,600 in counterpart 
(160.S00) (r ials) ,  for ttaans~)ortatitrn and supervision, has been approved for 
this project since its inception. (Our records do not show how much of the 
$80,000 in direct aid was actually spent, since the project was handled entirely 
by the Saigon mission.) 

First aiders were trained by technicians (nurses, sanitarians, etc.) from the 
Saigon mission. This training was subsequently taken over by the Ministry 
of Health. 

Progress to date.-In Xovember 1955, the Ministry of Health reported that  
117 wells had been constructed to date. I t  is  the opinion of this mission that  
the figure is inaccurate, and that closer to 200 wells have been completed and 
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are in use. I t  may be that the figure of 117 represents only those wells financed 
entirely by An~erican-aid funds ant1 not those for which American aid provided 
only the pumps. I t  is  true, however, that delays in delivery of equipment and 
the fact that only 25.5 pumps of the 9'76 ordered through fiscal year 1053 were 
shippet1 hare made i t  impossible to complete as  many wells as  were planned in 
the projects to date. Progress is further hampered by the fact thnt wells can 
be dug only during the dry season. Lack of personnel in the ~~ublic-health 
division of the mission nnd in the Ministry of Health has made i t  impossible 
to obtain exact information as  to the progress of the work, to eva!uate the effec- 
tiveness of the information and edur;~tion program, or to determine the effect 
of the use of the we l~s  on the incidence of water-borne tliqeases. 

F'i~rious members of the USOJI staff, including the director :ind the deputy 
director a s  well a s  the sanitary engineer, hare cliscovered on various field trips 
that the first-aid kits are in use nnd highly appreciated by the rillngers, who 
are quite aware that they are a gift from American aitf. In several villages, 
where the existing supplies hare been exhausted, the headman hac hegged for  
replacentent supplies for his people. 

69. COlthIUSITY DEVELOPMENT, W'EI.FAHB, -4ND lIOITSIN(: 

Project No. : 42-8S212. 
Title : Construction of Snlle de Conference ( N ) .  
Cost in 1.000 United States dollars: 

United States: -. 
CI'T: 2%. 

Project description.-To provide counterpart funds for the construction of a 
Salle (1e Conference. 

Fiscal 11ear 1957 work plan.-It is proposed to furnish $285,000 in  counterpart 
to defray construction costs. T-4 in the design will be furnished by tlie USOM 
architect. 

Remnrks.-This project is unrelated to the program. I t  has been approved 
ns a political measure. The construction is sponsored by the Minister of Cults 
on behalf of the Buddhists. I t  will be open to all groups and used as a civic 
auditorium. 

90. GENERAL AND MIBCELLANEOUB 

Project KO. : 42-99-051. 
Title : Transit Operations (6). 
Cost in 1,000 United Stntes rlollars: 

United States: -. 
CPT: 60. 

Projrct description.-This projert provides funds to defray the internal trans- 
portation costs on project commodities from the wharf to the AE.4 warehouse 
nncl ther~ce to the nroject site. 

Fiscal year 1957 work plan.-The cbounterpart equivalent of $60,000 will be 
released to AEA to defray these costs for the period September 19SG to Septem- 
her 1957. The fiscal yenr 1956 project, recently extended, covel,etl the fiscal Fenr 
l95G. plus 3 rnontlls of 1967. Since it is anticipated no approved program will 
be in uperation during the first 3 months of fiscal year 1958, this project has  
been timed to Cover the interim period. 

Project No. : 42-99-08.?. 
Title: Operation of -4EA (C) .  
Cost in 1,000 United States dollars: 

Unitetl States : -. 
CPT : 30. 

Proicct descriptiO?l.-TO corer the local currency costs of the American Aide 
Economique Committee, the liaison agency between USOM Phnom Pemh and 
the RRG. 

Piscnl ?/ear 1957 u?ork plan.-To release the equivalent of $30,000 in counter- 
part to defray all expenses of the AEA from October 1, 1956, to September 30, 
3957. 



UNITED STATES OPEMTIONS ? ~ I S ~ I O N  TO CA~IBODIA, 
~ % I E H I C A X  EMBASSY, ~ ' H N O M  PENH, CAJIDODIA, 

October 10, 1956. 
NO. 57-606. 
Subject : Status of dredge program in Cambodia. 
The Honorable ALLEN J. ELLENDER, 

United h'tc~tes Senule, Wnshi.ngton, D. 0. 
MY DEAR SEXITOR: The interest you h : ~ ~ e  indicated in the dredge program in 

Cambodia prompts subii~ission of this r e ~ i e w  and explaiintion of current status. 
The dredge agreenlerlts were developed by USOJX/Saigon during 1950-52. 

Approximately $2,500,000 was expended for the purcliase and delivery of the 
four dredges, pipe, booster pumps, and accessory equipment. Since receipt of the 
equiprue~~t, a total of 50 million piasters was expended, f lorn counterpart funds, 
to July 1956, for assenihly, operation, and maintenanc. of the egniljn~ent and 
the training of Cam!~odians. 

Fou r  hydraulic dreclgcs, two 12-inch and two S-i~lch, were sullplied for Cambodia 
during calendar year 1034. They mere nsse11:bled in Vic~tna~n and delivered to 
Phnom Penh during late 1934 nud earlr 1953. A cc~utrart was let to Entreprise 
de Dragages to assemble the dredges, deliver them, operate t h e ~ n  for 1 year, and 
to trail] Cambodians to opernte and maintail1 llle equipment. 

USOM early recognized the need to make the operation self-supporting, a t  
the earliest possible date. In  early 1955, T:SO3I technicians sripgested to 
Cambodia the creation of a dredge authority empowered to supervise, operate, 
and to assess and collect taxes for its support. ITSOM technicians and the 
controller collaboraled to develop a royal p~oclamation for this purpose. Late 
in 1955, the King so proslainled and the Congress later authorized creation 
of the OEce of Dredges. 

On July 13, 1956, when the operating contract expired, the contract was 
cancrled and the Office of Dredges assumed all responsibilities. The current 
work is operating under our 1957 program, in accordance with a ~nutually 
executed plan of action. which provides for :I craiit of $20,000 for spare parts 
to be procured in the United States and 2 million piasters for continuation of 
training. The 1957 operating budget totals 22 million piasters. Two million 
piasters is guaranteed by the Royal Government of Cambodia and 15 million 
piasters is loaned to the Office of Dredges from counterpart funds until that  
authority can pet its assessments and collections into operation and repay the 
counterpart loan. I t  is the declared illtention of the Ofice of Dredges to assess 
and collect for the benefits to private property of all dredging performed to date- 
past, present, and future. 

I n  the development of the present aqeement. we made a strenuous effort to 
reduce our aid to technical assistance only. \ire found the dredge authority 
unfamiliar with the nature of their responsibility and actually frightened with 
the political ramifications of assessment of taxes and their collection. They 
never heard of an assessment roll and i t  seems there is actually no word in 
the Cambodian language for the English word "assess." We have convinced 
them that this is a part of the democratic process and they mean to t ry it. 
Consequently, we are c~ontinuing some aid and hope for results. , 

I trust that this review \\-ill be of some value to you. 
Very truly yours, 

L. f ix~T0.41.~~ WALLING 
(For the Director). 

LAOS 

Laos, once a part of Freilc11 Indocllilin, is now nn independent king- 
dom, covering an area just a little larger than the State of Idaho. 
Our aid program has been here for some time, but prior to the 1955 
fiscal pear, funds appropriated were allocated to Indochina as a whole 
and only a small surri reached Laos. There is no brpakdo~vn as to 
what proportion of the total Indochina funds prior to fiscnl year 1955 
had beell allocated to tlie area wliicll is now the Hingdom of Laos. 

Expenditures during the 1955 and 1956 fiscal years totaled rougllly 
$71 million. As of Junc 30, 1056, the end of tlie 1956 fiscal year, 
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unexpended balances totaled $25.7 million with $70,000 of this amount 
ullobligated. I n  addition, we have on hand in the Laos accounts, over 
$2 million in unobligated counterpart equivaleilt with a total counter- 
part b:ilance unespended of $2.7 million in local currencies. 

As of September 26, 1956, the date when the attached "Summary 
of Operations of I C A :  Laos" was prepared, no firm allocatio~l had 
yet been received with respect to expenditures dnring the 1957 fiscal 
year. However, based upon the Iiiterilatioi~al Cooperation Adminis- 
tration's budget as approved by Congress, rougllly --- will be 
available for expenditure during the 1957 fiscal year. This amount, 
added to the aggregate unexpencled balance on hand as of Julle 30, 
1956, will make available a total of ---- for expenditure during 
the 1957 fiscal year. Based upon the recorcl of expenditures during 
the 1956 fiscal year, this amouilt ~i-oulcl be sufficient to carry the pro- 
gram tllrougli fiscal 1057 and fiscal 1958 \?,itllout the ilecessity for an  
adclitional appropriation. TTTe are spending quite a suin here when 
one considers the size of the country with a population of onljr 11/2 
million people. This prograin should clevelop slowly and in keeping 
with the economic ability of the country to carry on. 

I received a thorough briefing on the econonlic situation in Laos 
during my visit, and was informed that the little nation is l~resently 
experiencing the greatest building boom that the country has seen 
since the war. Construction of public ancl coillnlercial buildings, 
offices, and homes has been going on during the last 6 months a t  an 
unprecedented rate. I was told that two fairly moclern hotels are 
nearing completion in Vientiane, and that  they will be ready for  
occupancy in the near future. However, there has been no invest- 
ment in new manufacturing enterprises. 

Highway construction is also being emphasized, as I shall poiilt out 
later, with a network of roads linking Laos with Thailand receiving 
high priority. In addition, as the committee will note in connection 
with my report on Thailand, emphasis is also being placed on expand- 
ing rail links betmeen Thailand and Laos. 

Reference to the attached exhibit headed "Current Economic Situa- 
tion in Laos" will provide the committee with a rather thorough pic- 
ture of the economic situation in as of the fall of 1956. 

A t  the time of my visit, the fiscal year 1957 allocatioll of funds had 
not as yet been made. Thus, the information provided nle concerning 
the fiscal year 1957 program in 1 ~ 0 s  has been classified "For Official 
Use Only." However, reference to the 1956 program mill provide a 
conlprehensive picture of our aid-program oper a t '  ion. 

Attachment "1" to this report contains a number of project proposal 
and approvnl forms indicating the use of fiscal year 1956 funds. I t  
is obviously impossible for  me to direct the committee's attention to 
each and every one of these forms, but 1 believe that there are certain 
undertrtkings which should be specifically called to the committee's 
attention for its use in studying the budget for 1958. 

Glide;. the general hending of "General and Rliscellaneous", approxi- 
mately $124,000 had been programed for  support of the Js~ot ian  
Propacandn Rlinistry for fiscal year 1956. This nloney mas allocated 
by TTYOJI/Laos on Map 26,1956. some 33 days prior to the expiratio11 
of fiscal year 1056. The committee should take note of the fact that 



while tlie allocation llntl heen niacle in JZay of 1056, tlie fnntls were not 
to be used ~lintil ,January 1, 1957. This particnlar program iilrolves 
the pablication of a weekly photo nen-spaper, in the Lao t~an  l:lnguage, 
to be operated under {lie al1spic.e~ of the country's 31inistry of Illfor- 
mation. A t  present, i t  is planned to publish approximately 30,000 
copies \\reel; l y. 

This project will also involve the construction, equipping, staffing 
and operation of a modern printing plant. The nexrspapei- \\-ill be 
distributed free of charge for tlie ijrst pear with the hope that during 
that  periocl i t  will be possible to builcl tlie public interest to a. point 
where newsstands will hare a n1:lrket for  these papers. 

I recommend tlie reeral l~at io~i  of this prol~osal, ailcl suggest that 
if it is carried out, a comnieusur;~te recluction in tlie 77SIA program 
be n1:lde. Oiiler\~isr,  P fear that tliere will be mnl; duplication of 
efl'ort by tlli.; f a c i l i t y  ancl o u r  r e g u l a r l y  estnblislled i l l f o r m a t i o n  
progr"". 

Also programed during the 1956 fiscal gear are $65,000 for the 
orpniz: l t io~t  ;und establislin~cnt of a Gorernlnent procurement system 
for the Go\*enlment of L:los. This proposed unit will coordinate and 
control all government procurement. I t  xl-ill establish and provide 
policy c!i~-ection and issue regulations, ma~luals, and instructions. I t  
is proposed that it will rerien- aiid analyze all procurement actions, 
train p~~ocurement specialists ancl technicians, provicle a. central pur- 
chasing ofice, nucl n-ill grnerally promote the efficiency of the govern- 
ment's procurenlent program. T7lic!er this program i t  is also proposed 
(since t1it.l.e is no sl):lce :trailable in any of tlie existing governn~ent 
buildings) to erect tn-o which will house both office and 
n-arehousi~i,rr facilities. The construction of these two builclings will 
cost apl)l~ox~inately $45,000. 

,It this point I quote from the Project Proposal and Approval 
Summary : 
This fnnctioli of go\ ernment c:tnnot he fiuanced n-ithin the go\-ernment budget as  
present revenues glns iiorl-recSurl.inr: itel~rs make up less than 75 percel~t of the 
cost of o~brrntiny and lnaintainin? the gorer~inrent on a minimum level without 
taking into account any of the cost of the military services and the new public 
worlcs which a re  firlanced entirely from the United States and other foreign 
aid sonvcos. The government purchasing office will delegate operatinz authority, 
under its policies and ~irocrtiurea, and subject to its re\-iew and analysis, to the 
Ministries of Defense, Public Worlis aild other government departments as  
chey beconle qualified. 

This project is justified because of tlie extreme shortage of competent 
procurement persollnel in the go\-eriiment procurement processes. 
P ~ ~ r c h a s ; n p  h2s in some iiistm~ces clereloped illto a personal prerogative 
of senior officials with the usual problems attending such a situation. 
I n  other words, the project is necessary to eliminate corruption. 
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Because of the crippling scarcity of skilled and semiskilled 
nlechanical technicians in Laos, it is planned to establish 3 train- 
ing centers consisting of 2 apprentice-training schools and a tech- 
nical-training scl~ool. This last scl~ool differs from the two former 
in that the theoretical aspects of technical training will be included 
in the curriculum for a 5-year. course. The apprentice schools 
will offer a 3-year course and will turn out much needed but less 
Ilighly skilled mechanics, stenographers, and clerks. I t  is believed 
that the teclinical schools will eventally becoine the source of ileixrly 
a11 skilled ancl semisliill~d labor for the country of Laos. The esti- 
mated con~pletion date for this work is June  1959. 

TVe llnve also become involved in a rather ambitions trni:sportntion 
l?rogram, based upon n survey autllorized in fiscal year 1955. I par- 
ticlilarly want to direct the Committee's attention to what is described 
as '-Operation Mekong." This program, instituted in fiscal year 1956, 
consists of an attempt to establish a reliable transportation network 
between Thailand and Laos. I t  will iilvolve a ferry or ferries to 
l~roricle suitable river crossings; a properly constr~~cee,l ra;np on the 
Laos side to insure i l~oori i~g of the river-crossing vessels at all times 
of the year; storage and customs facilities iminediately adjacent to 
the ramp site; and, iinproveinents to the road into Vie~itiane to insure 
all-season all-weather heavy traffic usage. 

TT'e are also involved in a fisheries project here, in order to expand 
the production of tilipin, a kind of rapidly developing fish. TVe 
arc also undcrtakii~g a rather large program of forestry clevelopment, 
ancl the development of the lumber inclustry. I n  the field of agri- 
culture, we are unclertakin to expand the production of rnajor cash 
crops, principally rice a113 coffee. I n  1955, we began the S i e n g  
ICl~ouang development project, which was to be the first model agri- 
c~iltural project in Laos. It is described as essentially a self-help 
project, and I was able to visit the site during my inspection of our 
program in Laos. 

I quote now from my on-the-spot notes: 
Some 1,000 acres h a ~ e  been set aside by the Government. We are building 

fences around the land to keep the cattle out. -4 large plot is devoted to the 
planting of soybeans, potatoes, vegetables, etc. Grasses are being fertilized 
to see if pastures can be improved, since grasses appear to grow well here. 

The plan is to start a cattle industry if possible. I saw some of the local cattle 
and they appear to be small and lean. I would judge that there is something 
wrong with the grass since native cattle do not get fat. About the only exceptioi~ 
to this are water buffalo which apparently thrive on the forage. It  may be that 
heat has an adverse effect upon the particular breed of cattle presently being 
raised here. 

I also visited rice plots where fertilizer was being applied. A grrat difference 
could be seen. However, I fear that this entire project may turn sour. It is :I 
long-range program whereas something should be done for the generation which 
now tills the land if our program is to be effective. We are apparently to begin 
a cattle industry here with no way to market the meat which will be prodnc.c.c[ 
Of course, this will lead to another road program. 



I return to the proposition that I have frequently expressed. i. e., that what i s  
now being done may pay dividends in the long rnii bnt our most l~ressing need is 
for immediate results. 

The f o l l o ~ i n g  information is classified : 
(Deleted.) 
Tlle staff planned for the mission for fiscal Sear 1957 v i l l  aggregate 

(deleted) persons compared to 88 dnring the fiscal year 1956. This 
11-or~ltl include (clel~ted) Uilited States eniployces of ~\hicl i  (deleted) 
will be employed by tlie United States Government aiid (deleted) 
uncler contract plus (clelcted) locals, mclnchiig (cleleted) ITiiitecl States 
einl>loyed aiid (deleted) contruct. ?'lie iiir~re:~+t~l staff fo i  fisc.al year 
1957 bbreHects the 1111nibcr of pcrsoliiicl needetl to :~cliieve rc.nsoii:lble 
effect for the espentl~ti~i-es p1:uinerl.'' 

The committee will recall tliat last year at  the time of illy visit 1 
noted tlint bullclozers \\--ere a t  \\-orli level i i lg  the grouiltl  in tlie E m b a s s y  
compound to erect houses for the Embassy statf. During my visit this 
year. I revisited the coinpound. TVe erected 18 lioi~ses for the EmLassy 
staff and also servants' quarters. I was informed that the houses cost 
about $6,000 apiece. Tlley are prefabricated houses purchased in 
Japan and shipped to Laos. Corrugated aluixinmn was nsecl for the 
sides and the roofs. I n  addition to the $6,000 original cost er unit, an R .  approximate $3,166 aclditioual was necessary for "extras inclucling 
tlie drilling of a well, pumps, piping, air conditioning, etc. I feel in 
this instance we received our money's worth. 

IIo~oever, in addition to tlie llouses built for our Eillbassy per- 
sonnel, approxinlately 18 houses are ~ i o w  Lcing Lnilt over i111~l :tl)ove 
the 14 whicll were coiistructecl last year for prrsonllel of the United 
States Operations Rlission. These houses are built \\.it11 counter- 

a r t  funds plus some United States clollars, a~icl are loct~tccl on L:ios ti overnment property. I f  and when we leave this country, title to 
the land and of course the houses upon it, wiil revert to the Goverii- 
ment of Laos. I t  vould appear to me that an arrangement inore ad- 
vantageous to the Government of the United States could have been 
consummated with respect to these USOM houses. 

Before moving into my discussion of the inforil~ntion service, I 
want to once again place on record the fact tliat the bulli of the work 
me are undertaking or  will undertake in the future in tliis tiny king- 
dom will require a long time to sl~o\v effects, and that, if our programs 
are to succeed, i t  is necessary that x-e provide iinmecliate relief to tlir 
people of this generation. 

I also fear that with the expansion of the USOJI  staff here. more 
ambitious schemes mill be conceived involving principally the indus- 
trial development of Laos. A t  present, Laos is priinar'ilp an agri- 
cultural country. Hen-ever, during my stay, I iioiiced an increase 
in sentiment among the people and among the gorerlui~ent officials to 
the effect that Laos will never feel secure until it !)as cre:tted :I rather 
large industrial program. I t  is my distinct iillpressioi~ that the bulk 
of the people do not seem to want to continue to farm-they are more 
interestecl in industry. 

I f  and when we do undertake an industrial de~elopment progra~n 
here, i t  mill be necessary to build a complete transportatio~i system- 
land, rail and water, along with derelopinent of \I-lint nlii~e~.nl re- 
sources Laos may have. plus the constn~ction of inc1ustri:ll plants. 
Under no circumstances should we become emhnrkecl upon rilcli an 



ambitious program. Yet, the proposed surveys of minerals, ways and 
means of improving transportation, and similar projects, indicate 
that  the views of local leaders have been l l e e d ~ l  and that the United 
States of -4nlerica is about to become embroiled in a long term, long 
range, high cost program of remaking the landscape and economy of 
Laos. 

Perhaps the main thing our planners lose sight of is that  some time 
in the future the Uniterl States Government will have to halt financial 
aid, not only to this country, but to all beneficiaries of our bounty. 
Nevertheless, if our planners conceive and implement projects which 
are overly ambitious, the Government of Laos will not he able to sus- 
tain the effort if and when we leave. Then instead of haring the 
gratitude and friendship of these peoples we will be the object of 
coiltempt and h~trec i  for generations. 

At  the time of my visit, it was proposed to increase the infornl~tion 
service budget here from $157,000 actually spent in fiscal year 1056 
to $285,000 in 1957. The justification for this rather large increase 
was "the greater need for U S I S  effective action in Laos resulting 
froin the changed political situation ancl the increase of Americans 
on the job in Laos from four to eight." We are also going to insti- 
tute a raclio program here for the first time. Estimaterl cost for this 
will be $3,000 a. gear. Press and pliblicxtions \\-ill increase from 
$14.400 to $3'3,000. Motion pictures will rise from $18.160 to $33,000. 
I t  is proposed to p~irchase three river boats to operate out of Vientiane, 
Pakse and Lnnng Prabang for use as floating mobile units. Cost of 
information centers will also rise, from $6,600 in fiscal year 1956 to 
$20,600 in 1957 fiscal gear. It is expected to inangurate for the first 
time a book trailslation program plus repairs and improvements to 
the ITSIS libraries. Special exhibits will also be shown. 

USIS further proposes to  spenrl $20.400 during the 3957 fiscal 
vear as against 110 inonev during 1956 for the teaching of the English 
language. Resides paying the hire of teachers, i t  will be necessary 
for the United States to pay the cost of transporting tezchers to the 
classes. Since there is no public transportation and since no govern- 
rllent vebicles are available for this purpose i t  is further proposed to 
pnrchase a small bus to provide this transportation. 

Reference to the attached exhibits denli~lp wit1.l ITSIS will demon- 
strate that among the programs presently maintained are: 

(1) Year l -  publication of a mimrogral3h ne~i-s bulletin. 

(4) F'i-ee TTorld Magazine, which is a feature magazine em- 
phasizing cultural,, historical, and economic development in Laos. 

(6) Production of photographs for display purposes. 
(7) The pl-epnration and publica.tion of posters, booklets, and 

circulars. 
(8) The sponsoring of exhibits. 

110) Distribution and showing of films produced in Laos as 
well as films received from IVashington showing the American 
way of life, etc., alid of course the educational exchange pro- 
gram under ~ rh ich  10 Laos citizens have been sent to the United 
States. 



Xummary of operations of International Cooperation Administration: Laos (pre- 
pared bv  USOM/Laos in  accordance with instructions received from ZCA/W, 
Rept. 26,1956) 

[All fipurt%sin Vniterl States ~~ollars] 

1956 1957 2 Total 

3G, i59, l i l .  51 
Counterpart funds (in ~ q u i v a -  1 

lent United States doll:trc)d.- 29,446.62S. .59 
T,ocal gorernnlrnt contrbm- 1 

tions in equiraleut Gnitrd I 

................ 
I 

States dollars I (6) i 

(A) Total exprl;~litures: 1 
Cnited States funds (counter- 1 

part fnnds ~ o n ~ ~ t r d )  3 .... . I  3 5 . 2 ~ .  nin.2; 1 n. 6~~r.aol.n;  r r x 
United States funds (no count- 

erpart funds generated) ...... 1 1, 503,495.24 6,612,986. 14 ( s r x 

(B) Balances as of Junr 30, l95k 
............................................ Cnited States f u n d s ~  I 70.210.42 25,738,?3.5 ?'? 

Counternnrt funds (In equivalent Tinitrd States dolklrs) ........ a 2,012,842. 53 7 2,733,646. W 
( C )  S e w  allocations (rentativej from fiscal ycar 1957 foreign aid appro- 

priation: 
1:nlt.d States funds ............................................ r r x 1 r r r 
Counterpart  fund^ (in equiralrrlt r n i t ed  Statcs dollars) (bal- 

...................................... m~easnfAa&!.31,1916) 1 ~64!3,484.061 '641484.06 

62, 93 , a : .  ?4 

8, 116,491.38 

(Dl Total amounts arnilablr for ohligation and expenditl~re i n  fiscal ? e x  /- 1 
1957: I i Fni t rd  Stat,es fun(1q.. ......................................... 10 44,500,000.00 , 11 i0,?3R,?35 25 

Countrrpartfunds (inequivalent United States dol1:lrs) ........ x x x 1 x r x 

bC 1 hIutuzl Scruritr funds for Ln0.i applied to ?.e:~rs prior to fiscal year 1835 rxnnot bc hmken out from 
amalparn:tte(l T~~<i:;cllill.~ grorram thcn in oprr.ltion. 

1 Blanks marked r r x rannot be filled until the fiscal yenr lOBi operation:~l program has hecn approved 
ho T P  A I\Tr ... ... 
+ 3"Cormterpart funds" rcferred tn herein arc funds deposited in a special nrcouni !!I tlie cul.rt.ncy of kros 
(35 kip=$]). They 2re gencruted fmm (I) rnsh grants in dol1'~l-s and :?! 5::Ie.i 1:roreeds of irr~p*.n?ed n!al- 
projert cn.nmoditirs. 

4 Coontt*rp.r:.t ::laria approved for ~~i thdra \va l .  
6 Negliaible. 
a Counter1)nrt f v n d  not n p p r ~ r ~ c l  for ~vithdrlxx-11 as nf June 30, 1956. 
1 Counterpart funds on deposii ris t ~ f  J ~ m e  30, 195fi. 

Counterpdrt filndl not api~rored for \r-iih:lr?.wnl as ol di~c.nst  31, 195C. 
9 Countrrplrt fiinds on depnsit :IS qf h u y ~ s t  31, 1956. 
lo Illuetrntir? pvogrlrns pl'r,V!llctl t o  Conrr~ss.  
11 Same plus unerprmded h~lnilcr :IS J~lne  30, 1956, shown under ( H )  T;. 5.  Vl~nds. 

1. Itemized list of all nonmilitary foreign aid projects (including technical 
assistance projects), from beginning of programs throush fiscal year 1956. In- 
clude the follo~ritlg : 

( a )  Bricf description and justification of each project. 
( D )  Total cost of project. 
(c) rn i ted  States contribution. 
( d )  I ~ c a l  gorernment contribution : 

( i )  from country budget (in ~ q u i r a l e n t  Uiiited States dollars). 
( i i  from counterpart funds (in equivalent United States dollars). 

(e)  Percent Uuited States contribution to total cost. 
( f )  Estimated completion date. 
( g )  If type of project which in United States lvonld be privately operated, 

indicate whether local governlnent operated or p r i s a t ~ l y  operstzd. If pri- 
vately operated, how did private owner finance project? 

Requirements D 1 (a )  through ( f )  are supplied in the attached list of PPA's 
(Project Proposal and Approval Forms) col-ering all operational projects (At- 
tachment I ) .  Requirement ( g )  : All projects listed a re  publicly operated and 



FOREIGR MILITARY AID PROGBAM 

most of these would be publicly operated in the United States. The state of 
economic development in Laos is such that these projects could not be operated 
either privately or publicly without considerable supervisory assistance from 
United States technical advisers supplied through ICA. 

2. Copy of fiscal year 1037 proposed country budget, a s  submitted to Washing- 
ton in justification of proposed fiscal year 1957 allocations, including detailed 
description of each proposed project. 

3. List of projects proposed for fiscal year 1057, under allocation from fiscal 
year 1957 appropriations. 

The fiscal year 1937 proposed nonmilitary operational program has been sub- 
mitted to ICA/W in partial form only. Approval has not yet been received. I t  
mas submitted in two separate airgrams, one each for the Defense Support Pro- 
gram and the Technical Cooperation Program (see Attachment 11). These air- 
grams are  classified OFFICIAL USE ONLY, and as  such must not be publicly dis- 
seminated. To these proposed programs should be added a figure in the neigh- 
borhood of f deleted) for local currency in support of military activities in fiscal 
year 1957. 

4. Number of ICA employees (as  of August 31,1956). 

( A )  Furnish for each fiscal year, from the s tar t  of the program to and includ- 
ing fiscal year 1987, the following information : 

(1 )  Atmounts spent for hardware (including direct United States ship- 
ments and offshore procurement). 

(2)  Amounts spent for direct-forces support. 
(3) Percent of host country's total budget used for military purposes. 

We have been instructed that  information requested in (1) and (2) is being 
provided by the Office of the Assistant Secretary for Defense (ISA) to the Scna- 
tor's office a t  the Capitol. I t  is understood that  procedure meets the approval 
of the Senator's Washington staff. 

EXHIDIT B 

CUBUENT ECONO~IIC SITUA'ION IN LAOS 

The current economic situation in Laos is characterized by the greatest build- 
ing boom that  the country has seen since the war. Construction of pul~lic 
buildiues, commercial buildinrs, offices and homes has been going on clnriug 
the last 6 months a t  an unprecedented rate. Two new fairly modern hotels, the 
first in Viet~tiane, are nearing conlpletion and will be ready for occupancy in 
the near future. Two new modern serric'e statiol~s, the firqt in Laos, are also 
under construction. No investment in  new manufacturing enterprises, however, 
has been noted. 

 earl^ in the year a new commercial b a ~ ~ l i ,  the Banque Lao Vieng, opened; 
a branch of the Bank of Tokyo is scheduled to open nest month; and plans for 
another cornniercial bank of mixed Lao-Thai interests are  being finalized with 
the hope of ope~linq before the end of the year. 

H i g h w a ~  construction, rvhile limited consitlerably during the monsoon season, 
has been accelerated, and mnterial assembled so that large scale operations may 
comnience as  soon as conditions permit. hloqt important of the road netnork 
cor~struc.tion has been the improvcn~ent of the Thadeua-Vientinane stretch of road 
over which imports cotriing from BangBok are brought to Vientiane for subsequent 
distribution throughout central and northern Laos. 

T h i l e  dilficnlties continue to arise on supplies of essential goods such as 
petroleum products. definite i~~lprovement has been obser~ ed in the o\ era11 supply 
situation The chronic shortage of rail cars in Thailand, however, continuously 
threatens the Lao slipply line. Already at  the approach of the rice harvest. 

(a) Technic~ans: 
1. United S ta t~s  employed .--..-..-.........--..--.- -- 
2. Contract employees ..-.-........ . ... -.-......-.. 

(b) Others .-..-.-.-....---.-----------------.-.-.---------.--- 
T O ~ ~ I . .  .---..-...-.------------------------------------- 

United States 

21 
11 
12 

46 

Locals 

23 
1 

13 

37 

Total 

44 
12 
25 

8a 



a more serious shortnze of cars than was previously anticipated is being forecast. 
Efforts to obt:~in additional freight cars for Thai Railways from Colombo Plan 
sources have failed, and the Goxernment of Thailand has announced that i t  
did not wish to go f u r t h ~ r  into deht for the purchase of additional railway equip 
ment to be used priinarily for the benefit of Laos. 

Stores in Laos, principally small, oneroom enterprises, with the family resid- 
ing in the rear, appear to be well stoclred. A recent limited poll of shopkeepers 
relealed that ( a )  prices for most xoods were somewhat lover than last year and 
considerably lov,er thnn in 1954, antl ( b )  that the shops are fa r  better stocked 
thnn they mere last year. A certain malaise swept through the business com- 
munity a t  the time of the Ftogal Governrr~ent delecation's visit to Peking- 
merchants and bankers becoming disturbed o\er the future prospects of aid. 
The vnlue of t h t ~  Lao currency on the Thni open market depreciated in relation 
to the dollar, fluctuntinq between 7.5 and 1UO kip per dollar (legal rate 35 kip 
per Unitetl States tlollar), but for more than a fortnight now the rate has been 
stabilized a t  around 85 kip per dollar. 

The foreien trade of 1,:ios so f a r  in 1956 has increased markedly over 1955. 
Final official statistics, avai1:tble for only the first quarter of 1956, reveal the 
dou1,ling of illlporti and n (5 percent i n r r r a s ~  in exports o\er  the corresponding 
period of 1953. The seconcl quarter is expected to accentuate this trend. 
Principal snurceq of supply in the first quarter of 1 9 3  were: Thailand, 85 million 
liil) : I I o ~ i ~ k o u ~ ,  63 nlillion : J:1p;tn, 60 nlillion ; France. 46 million ; and the 
United States, 24 million. Priuci],:~l products imported were textiles, rice, pe- 
trolonm l~roduct., a ~ i t o m o t i v ~  ecl~iipnlent. pli:l!~macf~uticals, metal products, paper 
antl shoes. Exports, moqtly tin ore and wood, mere values a t  25 million kip 
during the first (lliarter of 1956 (15 iuillion liil, during the first quarter of 1965), 
and were entirely to Thailand and South Vietnani. 

Imports from the Uuitetl States recorded during the first quarter of 1956 
were valued ,it '14 million kip, comparetl to oro~ind 9 million liip during the first 
quarter of 39.75. I~iiports wcre princi~:111~. antonlot i~c vehicles ant1 spare parts, 
offire equipment, petroleum and pharmaceutical products. 

The current I,:Io buileet calls for planned expenditures of around $33.4 million 
of n hich $5.7 million is contineent on the floating of a foreign loan. Tax receipts 
a r e  estimated to amount to $14 million, reflecting increased customs receipts 
resultinz from the larger flow of imports and increased rates of indirect taxes. 
$13.7 million is to be raised by borrowing from the Central Bank. 
SEPTEMBER 19, 1956. 

AMERICAN BUBINESSMEN' I N  LA08 

1. G .  A. Baker, director of operations, Vientiane, Laos, for Stantlard Vacuum 
Oil Company, New YorB. 

2. R. I-I. Hal~~il ton,  vice president, F a r  Eastern Sales, for McGregor & Werner 
International, Washington, D. C. 

Fiscal gear 1956 ICA program f o r  Laos  
[Italic figure=TC; ronlan Egure=DS] 

- 

Dollars I i ip  (in dollar 
eyrln alent) 

Agrieultnrd c~t rns ion  (T-illagr imyrorcrncnt) .......... ~ ~ ~. .. .- -. 
Xicwg K h o u m s  dol-cloprnr~~t .... .-. . .  .. ~ ~~ ~ ~ ...-.. ~ -... --. ...- 
Estc~lsion srrvic(, ~ - - - - - -  ~ ...... --.... - ~ ~ - . ~  ..... ... ~ -.. 
?Tn:or crn:v (rim aurl cnfir~x) -~ ~ - - - -  - .. ~ - -  - -  ~ ~. .- --. ~ ~ ~. . ~ - ,  
Pnultry d6relol)ment~ ~ ~ ~ ~ .- .. . -.-- - . ~ ~ - -  -. ..-. ~ ~ ~ ... --.  . . .- 1 
Lircstock-ponltr1- iml>rol-(xmcnt arid dis:ase control. - .. ~.~ .. ..- / 
Dc;'rlopnr~r~t ol Irrmbcr inr!nstry~---~ .-.--- ~~ ~ . -~ - . ~~ . 
1nl:rrrrl f ish r u l t u r ~  . .  . . .  . . ~ -~ 

Agrirulturol proKr;m p!a.r~lthlg, a!l~nh~istration, and toordillation 

51-21+2 Trlecornmur~ications tngineoring ...-........-. ~ . . . .  . . . . .  . .  23,000 
39-22-003 , Evtcneiim~ of r.111ctric yowcr.. ..-- - ~ . ~ --.-... ~ ~~ ~ ...... ~ .-.- ... dl, 700 ........-....- 
39-25413 PO~-erplnnt s u r ~ c g .  - . - - -  . .  . . .  . . . . . . . I  ;o, OM 9.46s: 



Fiscal year 1966 ICA program for Laos-Continued 

Italic f igwe=TC;  roman figure-DS] 

39-3145 1 R m ~ e n l n e  and establishine maintmancc on national loads ...... 1 $2. tiW 138 1 %1.428.000 

Number Title 

TBASSPORTATION 

A u~ - u~ ~ 

39-31411 Equipment operators school.. ................................................. I ' ' 26i: ooi 48; 572 
3P3HM6 Oprration Mekong ............................................... 354,316 
39-37-007 Airfield improvement .......................................................... 171,429 
3%3%026 , Transportation survey..-~ ....................................... 56, 000 .............. 

............................................ 39-J(c047 1 Transportation of direct aid goods. 18, 141 

I I 
PTJRI.IC HEALTH 1 

Dollars 

39-51-008 Control of speeiflc dise,ases: ! 
.............. A. Malaria control ................................... 94.500 128. 154 

911.881 

K i p  (in dollar 
equivalent) 

2;:; ii; a, 637 
B. Yaws eradication ......................................... 44,517 

39-53493 . First aid kits ................................................... 20, OM) 
3s54-039 i Health  education^ .............................................................. 11,429 

EDUClTIOS 1 
3941409  ! Technical education.. ........................................... i ........................................... 

7.7, 950 : 
3 W 4 1 0  i Elementary education 

m, 000 
6'7,600 I 640,000 

I PURUC ADMINIYTRATION I 

Government Procurement Office ................................. I 42,957 
..................................................... 

Government Trade Office ........................................ 71,070 
Government Purchasing Office ................................... 90,000 
Organizatio~l of Crovernrnent Services ............................ 150,000 
Fiscal and Trade Program Planning, Administration, and Co- 

ordination~ .................................................... ........... 

COMYUhITY DEVELOPMENT, SOCIAL WELFARE, AND HOUSING ~ 
Village development ficld service ................................. 1 5i, 664 ' 
Emergency Iarnine relief ...................... ................. 10i, 000 ~ 2% 

GENERAL AKD YIZCELLISEOUS ~ 
.......................... W92-015 Information and propaganda 2,740 

....................................... Lao photopress 123,813 ! -- 126,553 I 102,714 
...... 3s89-000 , General technical support for mission operations 582,819 , 

450.R70 I ~~. .-.- 
Total T C  ............................................ -=~ 
Total D S .  ........................................... 5,613,000 

-- 
Subtotal .................................................. 

Grand total ................................................ 18,999,998 

S~TE.-Regional  projects: 
87-13-00jKinderpest eradication program. 
55-ZL-002-Regional t e l e c o m n ~ c i n i c t i o  engineering. 
51-SK4Ml-Asian regional nuclear research and  traiuiug ceuter survey. 
Pi-yS-002-Ilekoug reconuaiiisance regional surrey.  

The fiscal accounts of this conntry with respect to the i~oiln~ilitary 
nlutual assistance program are, in my opinion, in a most unenviable 
position. According to information provicied, our assist:li~ce dnrin 
the period fiscal year 1051 through fiscal gear 1956, inclusive, totaie 8 
$09.9 million. Dllring the period fiscal year 1054 through fiscal yenr 
1956, nctnal expenclitures aggregated some $37.5 million. TJiiespended 
balances as of the end of the 1956 fiscal year totaled $62.3 million with 
$1.6 million of this amount unobligated. I n  otlier words, out of a 
grand total of approxiinately $99.8 million appropriated during this 
3-year period, less than one-third was actually spent. Despite the fact 
that on Jnne 30 the unexpended balances amounted to $62.3 million, 



our foreign aid planners prevailed upon Congress to appropriate an 
additional in new funds. This raised tlie amount available 
for obligation and expenditure in fiscal year 1957 to --- in United 
States Amds and approximately - in counterpart funds equiva- 
lent. 

Information prorided in response to my questionnaire indicates that 
during the 1957 fiscal year approximately --- in American funds 
are proposed for expenditure. I f  this anlonnt is deducted from the 
total amount of - available for obligation and expenditure in 
fiscal year 1957, i t  is obvious that the 1058 fiscal year will begin with 
approximately -- in funds available for ex enditure in Thailand 
without the appropriatioil of another dime by 8ongress. 

I t  was also illterestilig to note that as of August 31, 1956, a total 
of 475 persons were on the ICA payroll here. Of this number, 271 
were ,Lnlri.icnus nilc10-04 locals. Of the  271 hulericans, 86 \\-ere United 
States eniployed technicians. 1G5 \T.elbe contract employees, and20 were 
in "other" categories, .pre,itunably administrative. 

1171y is there ncces5ity for so many employees in this co~nparatively 
slilall nation? Perllaps i t  is cluc to the fxct that the United States is 
footiiig the bill for practically every conceivable kind of encleavor. 
They ~-ange from roncl construction to educ:~tion, aiicl include develop- 
ment of manufacturing resources through labor union formation, fish 
hatching projects, and public administration programs. 

Our program of aid had its iilception in the fiscal gear 1951, and 
until fiscal year 1055, it consiited primarily of technical assistance. 
I n  1955, our planners began to pour economic assistance fmltls into 
this countrj, in an effort to raise the standard of living and remake 
the entire Pcouomy. Our planners hold that the ccononlic xid funds 
make possible the undertaking of larger scale assistance projects and 
in addition provide needed budgetary support to the Thai Govern- 
ment. 

The attached clocumeilt entitled "United States of America Opera- 
tions Jfission to Thailand" amply illustrates tlie range of our program 
here. 

I t  is not lily purpose to outline in great detail each and every pro- 
gram lmdertnken but the col??initter and the Senate sliould lcnow that  
f e ~  fields of endeavor have been neglected by ICA in its attempt to 
remake this tiny nation overnight. 

The first category is agriculture and natural resources. Our proj- 
ects in this area are many and varied. To mention a few, here is what 
we hare dcne so far. We hare become involred in ,z huge program of 
upland crop inlprorement, of plant protection, and a comprelie~~sire 
effort of soil fertility ancl management. \Ire have established a soil 
laboratory :~ncl coilducted innumerable delnoilstration projects. We 
have a thorongll extensioil program, including a youth organization 
siillilar to the PI-I Clubs in tlie United States. We have undertaken 
to enlighten the citizens of Tliailancl in agricultural engineering. We 
have createcl a 200-acre completely nlechnllized rice farin. We have 
assisted in planning the northexst Tll:~ilaud land c1e:tring and level- 
ing project in order to make available more land. We have erected 
10 Butler steel storage bins for the storage of rice and corn, and many 
others too nunerous to itemize. 

The  United States, in cooperation x i t h  the Government of Thai- 
land, has also embarked upon a program of lirestoclc improvement 



and disease control, including the implementation of a regional eradi- 
cation program of rinderpest. 

I n  earlier reports, attention mas directed to the so-called fisheries 
project. under which the United States had built 4,000 additional pri- 
vate fish ponds to say nothing of fish hatcheries. One of our fishery 
experts has been in Thailand for 5 years. The bulk of his time is 
spent in attempting to increase the production of a certain species 
of fish which matures in 4 month. During my discussion with him, 
he admitted that Thailand has enough fish and shrimp in the south- 
ern part to supply its needs but that he is attempting to increase fish 
production in tlle northern areas where fish have never been pro- 
duced heretofore, because of a lack of water. Since the United States 
has, to some extent, remedied the water deficiency, it must now de- 
relop the fish. This program should be ended immediately. 

Our efforts in the public works and industrial areas have included 
the followiiig projects: 

(1) The expenditure of $1,250,000 for construction equipment and 
spare parts, $200,000 for the repair and maintenance shop machinery, 
2nd $11,000 for laboratory and testing equipment in coilnection with 
tlle Thai lligil\~-ay programs. I n  this connection, the Northeast High- 
way project alone involves three major services contracts. The first 
of these covers the purchase of $2,500,000 of construction machinery, 
title to whic!1, goes to the Thai Government upon completion of the 
project. The second covers a contract for $1 million in engineering 
services for tlle first 63 kilometers of a 172 kilometer highway. The 
third involves a contract amounting to $4 million for construction 
sel~rices and the 63 kilometer link just mentioned. 

riccording to my information negotiations for extensions to the 
above coiltracts are presently underway. These will include an ad- 
ditional $2 lllillion in construction equipment which also mill become 
the property of the Thai Government. Thus, a total of $4.5 million 
in construction equipment will become the property of the Govern- 
inent of Thailand upon completion of the highway. 

Illformation in my files also indicates that nnder tlle expanded aid 
h i g h ~ ~ a y s  project USOM ancl the Thai Highway Departnlent have 
for~nulated a program for uiidertalcing additional co~lstruction aggre- 
gating approsilllately $6 million. This   ill be done nnder a con- 
trnct wllicll will prol-ide for coillplete coiistructioil of another llighway 
located in some other ortion of the country. This project contem- 
plates tlle purchase o r  $1,600,000 in construction equipment which 
mill beconle Thai Government property. 

We hare not aiclecl tlle Tllailand l l ighwa~ system a t  th8 expense 
of the railroads. Tlle followiilg commodities and equipment have 
been purchased and furnished to the state railways: (1) 2 diesel elec- 
tric generating sets a t  a total cost of $108,000; (2) $1 nlillion of rail- 
v-ay materials and supplies such as wheels, couplers, air-brakes, cast- 
ings, etc.; (3) $350,000 of equipnleilt and machinery; and (4) $34,- 
000 of test equipment and laboratory equipment for installation at 
various locations throughout the system. 

Reference to my files also discloses the following: 
Construction of the Udern-nongkai line ~ s s  perforlned largely by state ra!E 

way forces utilizing United States furnished equipment. Services of a local 
contractor mere used to some extent in this work. The line is  presently 95 
percent complete and consists of 51 kilometers of single track line with aU 



necessary sidings, bridges, and yards. The total cost of this new line, including 
construction costs, materials, and equipment is $4 million. In addition, $1,100,- 
000 of rolling stock and communications equipment hare been procured and are 
in the pipeline. 

A ferry landing and railway spur which will form the extreme terminus of the 
Northeast System have been planned and approved. Foundation investigations 
are underway and construction wiIl begin shortly. This \\ill provide facilities 
to accommodate the movement of traffic and goods acrosi; the 3Ialiong (river) 
to Laos. 

I n  the area of air transport, the United States has participated in  
projects pertaining to tllrec major fields-traffic control, meteorologi- 
cal services, and technical assisia~ice to the Thai  ,Iirmays Company. 
I n  addition approsin:ntely $9.2 rllillion of economic aid funds includ- 
jng couiltei-part funds ha\-e been provided for  airfield construction. 
The Iilteriintiona! X i r j i ~ ~ t  nt Bangkok is oce of the finest in all of 
Asia. I t  does much business and is more than self-sustaining, I was 
informed. 

1 advised that  on RInrch 8,1956, s contract was signed providing 
for Pan  American , i i r \~ays  to furnish technical assistance to the Thai  
,\irways Compnny for developing a program to inlprove and expand 
its air transport service. This  %year contract has a total value of 
$2,800,000. I t  is my view that the Thai  Government is well able to 
provide such technicians. 

Our  aid program has placed considerable emphasis on water re- 
sources. USOllI 11x5 assisted in projects for tank and pump irriga- 
tion ancl grouncl-water research. Under the tank-irrigation project, 
73 irrigation tanks xntl t l~l i is  have been coml>leted and 36 are p re sen t l~  
under construction. Those completecl provide a volume capacity of 
I18 nlillion cubic meters aud coyer an irrigable area of 60,000 acres. 
We have furnislled 28 trucli-mounted and 2 barge-mounted pumps. 
We have begml tlie rrater-research program by di.llling 5 wells of an  
estimated total of 150 to 230 to be ultimately drilled. We hare also 
furnished n iluirlber of other items of supplies and equipment, wnre- 
houses. repair shops, laboratories, rainfall-gaging apparatus, inotor 
 vehicle^, :uld testing equipment. 

I11 the area of povier :~ncl coinmunicntions, US011 has provided 
assistance in three specific areas. These are pomer facilities iinprove- 
ment, power exploratory survey, and telecoinillunicatioiis engineering. 

I n  tlie field of mining r,nd geology, we have also unclcrtaken three 
projects-geological survey, esperinlental metal nlining, nncl minerals 
experimenlal center. Tllc miner:rls eslwrirne~ltal centcr a t  Bangkok 
K P S  recently dedicntcd. I t  consists of a modern laboratory where 
studies of minerals, ore-dressing methocls, ailcl other research projects 
are performecl. 

We liave also establisliecl mining centers for  instl.uction throughout 
the t l ree  mining areas of tlie country. Inctrnction and tmini?,a 
coui3\es are conducted in nlodern mechsnizecl mining methocls aiid 111 

the 1oc:xtion of me-lsenrinq bodies. L~pl~ros i~natc l .v  $160.000 in equip- 
ment has bnen f11rnislied for this program. 

O'her 1-entnrcs into the pul~lic u-orks and ii~dustrial areas include 
the following: (1) Provicled training facilities in the United States 
for Tliai tecllnicians in the snlall inclustries iielcl. Senices of an in- 
dustrial adviser have been made available to examine overall industrial 
develol>ment needs and possibilities in Tllailand, and to advise on 
rnetllocls to stimulate the gromth of industrial enteryrises. 



( 9 )  Established an automotive maintenance training center. This 
year a contract is proposed which will provide for a technical survey 
by American engineers to determine requirements and establish pro- 
cedures for properly maintaining and repairing the 10,000 vehicles 
owned by the Thai Government exclusive of those which are the prop- 
erty of the various defense agencies. 

(3) The  hyclrographic study, which was begun in 1951, continues 
unabated. Thirteen pnrticipants have received training in the United 
States in fields of hyclropapl~y, port operations, and allied subjects. 
Four more were sclleduled for training in fiscal year 1056. The com- 
:nittee will recall that, in my previous reports, I noted that not only 
would tlie r l i i ted States provide the dredge "Manhattan" for work on 
the Chao P h ~ - a  River, but that i t  would be necessary to do maintenance 
dreclgilig wit11 United States technicians until such time as we had 
trained a sufficient nnmber of Thai for this operation. 

(4) 'I'hailalicl, tlirongh the ,4merican aid program, has also partici- 
pated in a project described as the hlekong River Reconna~ssance. 
This is a regiolinl effort and invoives the four countries of Trailand, 
Laos, Vietnam, and Can~lmdia. I n  December 1955 and January and 
February 1955, the team of United States experts, aided by local 
USOM and Trai  Goveriiment consultants reconnoitered the Mekong 
Itirei- fro111 uy)pcr L:~os to its nloutil on the Soutll C'llina Sea. On 
February 5, a final regio~lal conference was helcl a t  Saigon, following 
\rllicil the tea111 me~nl)ers reiuriicd to the Gnitecl Stxtes, \\-here they 
a l e  no\v prcpariilg a fi11:~l report. This report will contnin recom- 
nienclntiolls for specific surveys to accomplish long-range development 
of the river for irrigation, flood control, navigation, and hyclroelectric 
power genera tion. 

The comn~ittee bill will recall that in 1955 wllen the President first 
requested fmlds to implement his so-callecl ,lsian aid progrnln, tlie 
Mekong River project was cited as a possible project. Now nearly 2 
years later, the "project" has at Inst reached the poillt there, if  every- 
thing goes well, a preconstruction sui-vey will be understaken. As yet 
there is no liint what projects will be undertaken, where they will be 
located, what they will comprise or ~ r l i a t  they will cost. Thus again, 
we !lave a concrete example of Congress being forced to "legislate in 
the dark." 

Earlier in this report I referred to our labor and welfare program. 
I t  was indicated ill the da ta ,  rovided me during my visit in Thailand, P that LLwitl~in a few months' significant developments would occur, 
namely, the passage of basic labor legislation. I t  is my understanding 
that our mission's labor adviser, upon request of the Government of 
Thailand has analyzed five bills, submitted opinions on the applicabil- 
ity to Thailand, suggested and discussed proposed revisions, and act~t-  
ally assisted in formulation of policy for (1) settlement of labor tlis- 

utes including the right t o  organize labor unions and to bargain col- 
ict,ively and the establishment of an advisory labor board; (2)  s re?- 
ulation of labor unions including registration ; (3) limiting daily and 
meekly hours of work, and establishing rules for  paying wages; (4 )  
protection of women and child labor including prescribing conditions 
of work, forbidding work in specified occupations, and setting up  age 
and health standards for hiring; and (5) weekly holidays. 

I n  addition to the USOM is helping to train personnel to administer 
these labor laws and to provide "sound" trade-union training to labor 



officials and workers. ,Ilso there are plans for iinl~roving the eco- 
nomic and social welfare of the people of Thailand which includes a 
survey of 1~or1ce~'s housing, recommendatiori of a program for future 
develol~niant, :und a so-called self-help. l>rograin. This self-help pro- 
granl is built around nctil-e cootperation in tlle field of community 
development and is described as "a way of building clemocracy from 
the bottom up." I t  is my understanding that  future n-ork will be 
integrated with tlle self-help settleilleilt work initiated by the Prime 
Minister and with otller experiments in operation in several places in  
Thailand. 

I n  the field of education, we have ende:~vored to provide more 
teachers. We hare also expanded our progralil of rotational educa- 
tion, and liave biiilt a new technical institute, co~nprising 38 new build- 
ings and offering instrnctions to Thai  studelits in 15 vocatioll:~l areas. 
The lands and buildings of the institute  ere p u ~ c l l t ~ - e d  with local 
funds gener:lted for the most part uncler our aid program, while a,p- 

roxiinately 95 percent of the equipment was supplied directly by the b nited States. -\ssistance 11:s also been exteilcled to seconclnry educa- 
tion. 

We  have providecl some $11 million in United St:utes assistance to 
16 healtll projects. 1:nder this program. hare acconlplislled ~nnch 
good and i t  is interesting to ~ o t e  that the USOM assistance project 
aims toward phasing.out its clollxr a~sista11c.e in 1957 and its counter- 
,part fund assistance in 1959. By that time malaria slloulcl largely be 
eliminated and llealth protection cnn be maintainecl out of tlle local 
government's budget. 

The public health effort  as  ell vor th  the money it involved. It 
has produced concrete results in a comparatively short time. I t  has 
clone what our ~nutua l  securitl aid should (lo, tliat is. iml~rove the way 
of life of present citizens, not future generations. 

NTe hare done much to assist in the area of nledical education. 
Twenty-eight United States technical advisers hare been here for  
periods of time up  to 2 years. 

Hos h a l s  hare been bnilt in  all but 1 of the 71 provinces by the 
Thai dorernnient fro111 its owl1 funds and lunds coiitributed by us by 
way of counteryart fmicls :uld direct United States clollar aicl for 110s- 
pita1 equipment nncl to train Tliai doctors and nurses. 

I n  the field of environmental sanitation, major accom~lisl~ments in- 
clude the construction of 6 municipal water systems 111 the North- 
east area, the estabisllime~lt of a regional llraclqu:~rters, the provision of 
$400,000 worth of commodities for the program, construction and/or 
rellabilitatioil of 364 wells and small reservoirs, pills the construction 
and installation of privies 1vit11 tlle aid of mobile sailitatio~l teams. 

Our aid program has also einbracecl the actual adnliilistrative opera- 
tions of the Government of Thailand. I n  May of 1955 a contract was 
siLgned with Indiana University under mllich i t  is cooperating wit11 
Thammasat TTniversity in a program to strengthen training fi~cilities 
in tlle area of public adnlinietration. I t  is my nnderstandiqg that in 
March of 1956 another agreement was concluded under which the 
public administration service, a nonprofit United States organization, 



is to assist the Government of Thailand in modernizing its budgetary 
procedures and its accounting programs. Our aid program is making 
available some $400,000 to cover the dollar cost of this contract and the 
Governineilt of Thai1:lnd was agreed to provide the equivaleilt of 
$210,000 in its local currency. Under this latter contract, a resident 
staff of 6 advisers will be sent to Tailand for a 26-month period wit11 
other advisers coming in for consultation for shorter periods of time. 
These experts are to work rrith the government o%ci:lls as coilsulters 
and advisers. They will collaborate with and use the training facili- 
ties of the Public Administration Institute a t  Thainmasat University. 
As I noted in my report last, i t  is interesting, to say the least, that the 
United States of America, with its huge debt and almost chronic 
deficit, has now undertaken to advise foreign governments on bud- 
getary practices and procedures. 

The above outline, lengthy though i t  may be, is submitted as indica- 
tive of the programs preseiltly operating, and  hat can be expected 
for the future. The huge aillouilts of funds on hand, plus the budget 
request for additional nppropriatioils in fiscal pear 1957, make i t  
obvious that our aid planners contemplate remaining in Thailand for 
many more years. The m~iltitudes of prograins begtul by us will 
require our contiillxed support for a long time hecause the local govern- 
ment will not possibly be able to raise funds necessary to maintain 
and operate these programs once the United States terillinates the 
existence of the mission. Our eager benrers are still most active and 
always try to overdo the job. These many programs point up the 
second weakness in our programs that I have complained about, 
namely, ''That our planners promote programs far  beyontl the finan- 
cial capacity of a host country to maintain out of its own economy." 

I also want to call the Committee's attentioil to the fact that the 
yardstick for nleasuring the magnitude of prograins is apparently no 
longer needed, but, rather, how much Thailand denlands as its rightful 
share of our aid a s  compared with t,llat extended to neighboring states. 
There appeared to be dissatisfaction with the amount of assistance we 
have provided. ,Qpparently, host government officials take the stand 
that, if they were not as cooperative as they have been. the United 
States would be more liberal with its aid. They cite India and other 
neutrals as examples of tllose who obtain more money by estendiiig less 
cooperation. I noted that some of the nevi-spapers were editorializing 
along this line. 

Unfortunately, the military assistance program, since it is clncsified. 
cai;not be opened for public bcrntiny. For  fnrtlier inforination 
on this phase of aid, I refer yon to the attached classified material 
on the military tlssisti~nce program. Coillplaiilts are now being made 
that tlle local government will not be able to carry its share of t,he 
military program that, it is loo costly and beyond the capability of the 
host government to support. That means that the forces may be re- 
d~rced or else vi-e may have to carry some of the load. 

Exhibit "R" appended indicates the use of funds for illformation 
services during tlte 1957 fiscal year as compared with fiscal yea: 1956. 



As indicated there is an increase of $81,070 for  1957 over 1956. Here, 
as in other countries, 1 founcl a determined effort to nlake the informa- 
tion service a pernlanent institution. It appears that the information 
service l a l ~ l  is automatically regarded as propaganda in Thailand 
as in many other countries of southeast Asia. Needness to sa 
information program needs an increase in direction, but not, in f 7  i~nds. 

I visited our library in Ranglioli. I t  is ornate and spacious, indeed 
a beautif111 showplace. 1Iowe~-er, it is not visited by the Thailand 
ordinary citizen, for two reasons. First, il~ost of them do not know it 
exists and second, those JJ-ho Iino~\- of its existence are frigl~tened aTay 
by the " s ~ a n l i  look." 

Of this $81,000 increase for fiscal vear 195'7 over fiscal year 1956, 
$37,800 mill lw nsed to increase local salaries ancl to hire 3 addi- 
tion:~l local e~nployees: Sl1,587 will go to increase T'SIS Americiin 
employees nlloit-nnc~s: S12.5'71 will be 1;sed to incrrase the  radio and 
TV lwogran~s; $.'L',OXG will espand the preqs and publications branch, 
u-it11 adtlitioilnl funds to 'illance the cost of increasing the circul a t '  loll 
of Free TTorld to 50,000 copies per inontll and for increasing the 
circtll:ltio~~ of ;I weekly nexryxlper from 15,000 to 20.000 copies. I t  is 
also propos~d to print s o m ~  pxrnp1l:t.t~ in Chinese for clistribution 
nmoilp the sollle 3 nlillio~l Chi~it>:e 1 1 0 ~  resicling in Thailand. 

Ten thousand five hundred ancl twenty-six clollars has been cllt from 
the ulotion-picture budget, 1lon.e~-er, illo~lg \\-it11 $200 from the furids 
available for representat ion allo~va~lces. 

Tn-nlty-eight tlloilsnlld olle I~uni(l-ecl and seyen aclcl itivllitl mill be 
clrroted to the illfoi.111:ttion ceiitcr nncl cnltnral activities. including 
$".000 to tr:ulsln!e A\~?iei*ic:~?l l~ooks into the l'llai language. 

r \ l l lo~~g otller redl~ct ion. v l ~ i c l ~  \\-ill be efl'rctive cliu.~llg fi!i.c':~l pear 
1957 i s  :l x"?.>l:3 cant in pro::ranl clirrctiqn and $18.837 cwt iu ncllllini~ 
tratirc esl?pnirs re: 1111 ing fro111 more eficient man:lpeinent. 

Equip~iient available for T:SII\ here aloilg ~ ~ i t h  an ontline of the 
public:~tions, l,rllss, a i d  fill11 progralns is included in exhibit U. 

1lel.e as in other countries I vislted. no Iiew elements Ilave been adclerl 
to 1 1  o r : r s .  We are simply esp:tnding the existing program. 

SCHEDULE 1 . -S!~m?nur~ o f  operations o f  International Cooperation Adnl i j~ is fru-  
tion, Ujlited Strrtcs operations ~n i s s ion  to Thoilund 

[In thous:lilds of C. S. dollars] 

Fiscal >-car Fbcal year Fiscal ypal Fiscal year / Total 1 1 1555 i 19% j 1%: 1 

1 Not avsilablr hy  fiscal ycurs 

(A) Total ergcnditures: 
United States F ~ m d s  (mun!.er- 

g'rrt  funs!s g?neralcci). ~ . .. ~ ~. 3,135 
Uniterl Statrs friniis (no countcr- 

part lunfls gencmtcd) .... .. . 1,738 
Corintrrpart fm13s (in r(1uirnlcnt 

Unitc~l State? dollars) a t  7 0 . .  4,285 5.251 10. 194 1 (Deleted) ' (Deleted) 
Lncal  gor?rilnll'nt c.)iltril u:ions 

(in equival~nI. TJnitecl States 
dnllarv), cstim:ltc.d -.....-...... ( I )  ( I )  

1 
( 1  j (9 (Dcletcd) 
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SCHEDULE 1 . S u m m a r y  of operations of Znlernalional Cooperation Adnhinistrn- 
l ion,  United Slates operations mission lo Thailand-Continued 

[In thousands of dollars] 

-- 

(B) Balances as 01 June 30. 1956: 
United States [unds ~~ ...--.. .~ ......-.......-...-.. ~ ...-...... 
Counterpart fuuds (in equimlrnt United States dollars) a t  a)... 3.103 

(C) Nex allocations (tentative) II.om fiscal gear 1957: Foreign aid appro- 1 
priation: 

United States Iunds . . . .  ....--........ ~ ....-... ..--....... (Dvleted) :Deleted) 
Co~mtcrpart funds (in eqnivalent Vnited Slates dullars) . . .  (Deleted) ;Deleted) 

(D) Total amormts available lor obligation and expenditure ill fiscal year ! 
1957: 

Unired Stetcs h?nds .. ~. . . .  ..-~.....~-......-~~~....~.-.....l iDrlrted) i ,Deleted) 
Counterpart lunds (in equivalent United States dollars). . ...... (Deleted) (Deleted) 

1 
Locals / United 1 Total 

States 

Sumber 01 ICA employers (as 01 Aug. 31, 1956): 
(a) T,:ehnie;ans: 

1. United Statrs enl~lloyed ........ ~~ ........-.... .... Xj4 
2. Contract roiploprrs . . .  .........-........ 165 

( b )  Others ....... ...... ~ ...-- ~ .....-....- .-.-.-. ~ - .  .... ~ --..... ~ 20 46 

Total .. -.----..-.... ...-.--- .--..------..-----.-.---.....-- 1 204 1 271 1 175 

PUHI I C  LAW 4S0 AKD SECTIOK 402 SURPLUS -~GRICULTUHAL COAIAIODITY P R O ~ ~ B A ~ I  

Section 403 
No section 402 agricultural snrplus sales have hecn made in Thili1:111d. nor 

are  any contemplated. 
Public Lato 480 

Pr io r  year sales Proposed 

Giscnl year 1!)5.5 : Tol~acco ....................................... 2,000 
Fiscal year 1957 : 

r 7 1ot~ncco--_-_-----_-_--- -------------------------------_-------- 2.000 
Dairy g r o d u c t s - - - - - - - _ - ~ - - - - - - - - - - - - - - - - - - - - -  500 
bfiscellaneous canned fruits, vegetables, and meats ------------------ 250 

In June 1953, a Public La\v 4SO s:lles agreement was signed with the Thni 
Government, providing for the sale of tobacco in the amount of $2 rnillion 
(Unlted Stateq). Tol~aeco in this an~ount  has been imported, and sales proceeds 
therefor have been deposited to the United States-owned local currency account. 
The aim for utilization of these proceeds from this sale is to provide for 1.2 
~uillion ill United States equivalent to 1)e used for United States purposes and 
for $500,000 Uniteil States equiralent to be loaned to the Thai Govern~uent 
for reloan for industrial tlevelopment purposes. A breakdown of the $1.2 mil- 
lion for United Stntes purposes is as  f ~ l l o \ \ ~ s :  $200,000 for agricultnral products 
ini~rket derelopnient, $400,000 for the Fulbright exchange program, and $600,000 
for local United States Government agency expenses. 

The loan agreement for the $S00,000 is still in the process of negotiation. 
However, i t  is contemplated that the loan will be repaid over a period of 10 
se:irs, either in local currency or United States dollars (optional), and that 
the money is to he relonned by the Thai Government to local private industry. 

Currently under consideration for fiscal year 1957 is an additional sale of 
surplus agricultural products amounting to $2.750 million, which tentatively has 
been established to include $2 nlillion for tobacco, $500,000 for dairy products, 
and $750,000 for canned fruits, vegetables, and meat. The final clecision on 
this sale has not yet been made, nor has a decision been made on utilization of 
the local currency proceeds expected from this sale. I t  is proposed that 60 
percent be used for United States purposes and 40 percent for loans for the 
Thai Government for industrial development. 
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PIPELINE ANALYGIG 

111 clnrific;~t~on of the I deleted) million figure of the uilespended Cnited States 
dollar balance as  of June 30, 1956. :IS shown on page '3 of tlle briefing material, 
i t  ic, believed that the f o l l o ~ ~ i n g  information concerning the breakdown of this 
amount may prove helpful : 
( 0 1  Fnnds. committed for military purposes. the implementation of 

which is .TUSJIAG/Thai niilitary resl~onsibilitr------------ (Deleted) 
Corlstr~~ctior~ projects - - - - - - -~- - - - - - - - - - - -  (Deleted) 
Sonconstrnction projects ------------------- (Deleted) 

Total--------------------------------- 10,167,000 
( b )  Funds untler commercial procurement program for baht 

generation 27,060,000 
Grant funds ............................ $17,101,000 
Loan funds .............................. 9.959,000 

Total 27,OG0,000 
( r )  Funds ro~riltiittutl for 1)efense Support projects -------_------ 13, 771,000 

Contract services ........................ $7,600,000 
P:lrticipauts ............................ 9.5, 600 
Commodity procurement ---------------- 6, 076, 000 

Total---------------------------------- 13,771,000 
( d )  Funds coni~nitterl for Technical Cooperation projects-------- 9, 567,000 

Contract services ........................ $4,591,000 
Commodities .......................... 3,239,000 
Participants - _ ~ _ - - - - - - - - - - - - - - - - -  1,737,000 

Total__---------------------------- 9,567,000 
( e )  Funds comlilitted for Regional Projects .................... 1,696,000 

AEDF telecommunicntions project -------- $1, 600, 000 
Regional TC p r o j c ~ t s  --------------------- 96. 000 

Total------------------------------ $1,696,000 

Grand total ................................... (Deleted) 

Of the foregoing amount, $19.466 million has been obligated for contract serv- 
ices for construction contracts extending over a period of 1 to 3 years, for which 
the prov~sion of funds mas essential to allow contract negotiation. Expendi- 
tures are  necessarily slow for this type of project activity. 

Participant costs account for $1.832 nlillion of the total. Sinre participants 
usually begin training in Septeml~er of each year, prior year funds must be 
obligated to allow firm training schedules. Expenditures norn~ally range from 
6 to IS months after funds are obligated. 

Commodity procurement of $13.807 million for projects primarily of public 
works construction such as  highways comprise another major element of the 
pipeline. The major proportion of these co~nmodities a re  of a long lead-time 
procurement nature. Advance provision of funds is essential to allow con- 
tracting. 

The innjor item of the unspent funds is the $27.007 million for commercial 
procurement of commodities to generate counterpart funds. which have been 
committed to the Thai Go~ernment  for both military and econonlic development 
projects. The conlmercial procurement program mas initiated in late fiscal year 
1955 hut was slow in getting underway due to procedural and exchange rate 
difficulties. However, the major portion of these funds has now been subauthor- 
ized to importers and is now moving ahead rapidly. 

Our forecast of total expenditures for fiscal year 1957 and future years is that  
the total each year will be in excess of the amount of new funds made available. 

CHAO PHYA (CHAINAT) IRRIGATION DAM 

This project involves the expenditure of $48 million rni ted States or Ucited 
States equivnlent and consists of approximately $18 million direct United States 
dollar costs and $30 rr~illion equiralent iu local currency. 
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The $18 million United States dollars was made available on loan from the 
I3'orld Bank for the purchase of equipment. The equivalent of US$30 million was 
Thai Goverilment budgeted funds for construction undertaken over a period of 
4 years. The only United States contribution was the payment with ICA funds 
for the services of 2 United States Bureau of Reclamation enlineers, who a re  to 
head up the design section for a period of 2 years a t  an  approxiinate cost of 
$60.000, plus the services of a consulting nature provided h.r 2 PSOJ1-employed 
technicians on an intermittent basis over a period of constrlictioii of the darn. 
The Royal Thai Irrigation Department, whicli is responsible for the dam, had 
~ecured United States Bureau of Reclamation services for a total of $60,000, 
which mas paid from Thai Government funds. 
d col)y a€ the brochure prepared hy the Royal Thai Irrigation Department 

desvribing this project is enclosed for your information. 

SCHEDULE 2.-Thailand-United Stotes technical and econowtic cooperation, 
195146 (9-evis~d .Mall 11, 1956) 

Technical and economic cooperation between Thailand and the United States 
has as  its objective the d e ~  elopmeut of Thailand's economic resources and tech- 
nical skills in order to help make pc~ssihle the long-run progress of thc Thai 
economy while a t  the same time enabling Thailand to bear the burden of defense 
prelx~redness. TJnited States technical and economic aid totaling $90.019,000 
durinq 1951-36 has heen provided to suppleilient the Thai Government's own 
resources. 

The aid program is designed to assist the eEorts of the Government of Thailand 
in the folloving lie9 areas, which are  crucial to de! elopment in all other spheres 
of the economy : Expansion of transportation, power, and communications ; im- 
provement of basic public services to Thailand's people in health, ed~ication, agri- 
cliltural c~tension.  and stimulation of industry ; and modernization of overall 
Government budgetary procedures and fiscal management in order that  Thailand 
may achieve the most effective use of its resources. 

Changing nature of the program 
From its inception in fiscal year 1951 until 1955, the program consisted primarily 

of technical assistance to Thailand in the form of services of United States tech- 
nicians, the training of Thai nationals in the Vnited States, and the provision 
of equipment and supplies for demonstration and training projects. In addition, 
however, in some areas ruhstantial commodity assistance was provided to capital 
investment projects, such as highway and railway development and rural power 
facilities. 

Beginning in fiscal year 1955, considerably cspanded assistance in the form 
of economic aid funds was also made available. I11 1955 also, a sharper distinction 
was uiade in the United States aid appropriations betwecn the "technical coop 
eration" funds for training and demonstration activities and the "economic aid" 
("defense support") funds for projects primarily of a capital investment nature. 
These two types of funds merge, however, in that they are used to support different 
parts of a qinele intevated aid program in Thailand. The econoruic aid funds 
make possible the undertaking of larger scale assistance projects and in addition 
provide needed budge tar^ support to meet the domestic costs of the aid progrnnl 
and to assist the Thai Government to carry forward economic development 
expenditures while a t  the same time maintaining its defense effort. The economic 
aid funds are  programed partly to meet direct dollar costs of aid projwts and 
partly for the import of salable commodities which yield baht curre~lcy for 
meeting domestic costs of the projects. 

The total aid (nonmilitary) made available to  Thailand in each category 
during the 6 years of operation of the program is a s  follon-s : 



United States assistance to Thailand, 195156 
[In millions nt dollars] 

1 r r ~ i t e d  Btatrx fiscal year 

- 
Technir.~l Cooperation.. . ~ ~. . . --. . . 
Economic aid: 

Project doll:~r c o s t s ~ .  .. . . . . 
Iml~ort  01 salable conlniodities i 

eration of haht! ..........--.. 

K ~ ~ ~ . - T t ~ ~  ahow figurca e ~ r l u d e  $12.2 million of 1C.k turlds made avail:rhle in 1955 for the I!lr.ert do l l~ r  
coats of crrtain lnilitsry projccts no\\- atlrniniat~~~r:I hy tllv .lt)inr i-nitr.4 Siat,rs Military Idrl?:,rj. c;roug 
JUSAlA<i ) .  

TecAtdcal cooperation 
Assistance under technical cooperation has been concentrated primarily in 

agriculture, public worlts, public health, and education, with so111e attention 
devoted also to the fields of labor, public inforulation and public adnlinistration. 
The projects have sought chiefly t e  

( a )  increase agricultural productivity and to bring about diversification of 
agriculture so a s  to reduce Thailand's overwhelining dependence on rice; 

( b )  improve transport facilities, increase power output, and explore and gage 
Thailand's mineral resources and ground water supplies ; 

( c )  launch programs for the control of communicable diseases, cspeciall~ 
malaria, and for the provision of safe water supplies and sanitation, as  well a s  
to develop the educational and training facilities required to enable Thai tech- 
nicians to carry out arl expanded public health program ; 

( d )  establish technical t ~ a i n i n g  and teacher training facilities to help supply 
the trained personnel needed for development throughout the economy and to 
help overcorme the acute shortage of teachers a t  all levels of education. 

l 'he  teollnic.al cool~cXratiorl funtls are used to meet the costs of supplies and 
equipment imported for the joillt projects ; the salaries and support of American 
tec.hnic'ians brought to Thailand; the costs of technical services colltracts with 
United States c~lgi~leering firms, uliiversities, and other agencies providing 
technival experts for thc aid projects; and the tr:linir,;: of Thai natio:lnls in 
the United States. 

ECONOMIC A I D  

While funds for techllical cooperation have been continued a t  roughly the 
sallle level, economic aid funds were increased to a level of apj~roximatelp $30 
nlillion each year in 1955 aud 19.56. These funds hare been devoted prirrlari1:- 
to the field of transport, including hifihways, railways, and air trnnsport. 
Sssistancr is  also provided to talik irrigation and gromid water research. pri- 
lnarily in the arid northeast area. 

Of the total economic aid of $5!).2 million in 1955 and 1956, a n  amount of $18.8 
million has been used to meet the direct dollar costs (mainly for imported s u p  
plies and equipmerlt) of the aid projects. The balance, $40.4 million, is made 
available to Thai commercial importers for the import of needed commodities- 
such as  textiles, petroleum products, medicines and drugs, electrical, industrial, 
and agricultuml eq~ripn~ent-and the baht paid by the importers are used by the 
Government of Tllailand to meet the domestic costs of the aid projects. The 
economic aid funds thus help to conserve Thailand's foreign exchange, and 
directly supplement the Government's budgetary resources. 

The major portion of the funds generated by these imported commodities goes 
into the domestic costs of the economic aid projects, while a portion bas heeo 
programed to meet domestic costs of the technical cooperation projects as \yell 
as  some of the military aid projects. 
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DISTKIBUTIOX OF PBOQEAM FUND6 

The clistribution of total program funds by field of activity is as  follows : 

Diulribution of techp~ical cooperation and economic aid funds, 1951-56, by field 
of activity 

Million8 
of dollare 1 

dgriculture and national resources ......................... - - - - -  13.0 
Industry and ruining . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2.8  
Transpor t a t i on - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  52.1 

. 1  
H e a l t h - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  11.3 
E d u c a t i o n - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  6 . 2  
Pnb!ic administration 1 . 3  
O t h e r - - - - - ~ - - - - - - ~ - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 2  2 .0  
Plus generated baht programed for military projects --------------------- 12.1 - 

T o t a l - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  99.9 
1 Includes generated baht programed to the rarioua economic aid and technical coopera- 

tion projects. 

The distribution of funds according to the various types of assistance provided 
is a s  follows : 

Distrihtitio~t of technicnl cooper'ation avcd econoncic aid funde, 1951-56, by 
project elements 

Millione 
of dollar8 

Overseas 4.7 
United States technicians . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7. 7 
Contract s e r r i c e s - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  12.6 
Pupplies and equipment - - - - - - - - - - - - - - - - - - - - -  74.9 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  99.9 

SPECIAL ASPECTS 

'The rrchnical cooperation projects concerned directly with increasing pro- 
duction and  raising health and educ,:rtion st:tndards are being supplemented 
to an i1it:rr;tsing degree by assistance in the field of public administration. The 
modernization and strengthening of government hudgetarg. Ascal, and planning 
1irocedul.e~ are vital to the long-run success of the etYorts in the tevhnival fields 
and to the optimum utilization of resources for development. The aid program 
is providing increased assistance, in the form of technical advisory services, in 
the public administration field. 

The Unitetl Statps has s o n ~ h t  to assist in regional cooperation and joint 
planning on the part of Thailand with neighboring states. The United States 
planned and financed the improvement of rail and river transport facilities 
hetxeen Tlrailand and Laos. h contract to be finalwed by the United States 
for n surrey of telecontmi~nications between Thailand, Laos, Canlbodia, and 
Vietnam is heing negotiated, ancl a preliminary reconnaissance of the Mekong 
River, which flows through all four countries, has jnst been completed. In 
addition. Thailand has provided training to technicians from neighboring 
countries in the fields of agriculture, public health, finance, and education. Pro- 
posals for further rrgioil:ll de r r lo l~n~ei~ t  projects, auvh as  te:eco~ltrnni~icatinns 
tlerrlopn?ent and rinderpest control, xvhich may qualify for financing under the 
Asian economic development fund are now being formulated. 

'Vithin T!;ailnncT. :~ssistance under the aid progritm has been conc~ntratetl in 
the depiessed and arid northeast region. The clerelopment of irrigation facili- 
ties a ~ ! d  highway and railway facilities, the agric~llt~lral extension work, and 
:nally activities in the healtb ant1 education fields have given first priority to 
the ernnoniic betternmnt of this part of the nation which needs assistnnce most 
urfently. 

A suninlarr of the major projects and accomplishme~lts to date inclusive of 
110th techl~ical rool~erntion and economic aid, in each field of activity, is given 
in the follominc pages. 
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AONCULTURE AND NATURAL RESOURCES 

I .  Sumn~arg 

A basic aim of the  resent program of American aid to Thailand in the field 
of agriculture is to help t l ~ e  Ministry of Agriculture convince tile SO percent of 
the population who make t l~e i r  living in this field that they can be more prosper- 
ous and lead fuller lives simply by n ~ a k i l ~ g  better use of the resources already 
in their hands. 

Only one-fifth of the dollar aid during the past 5 years has been used for 
personnel. Four-fifths was used for commod~tiee. The techiiicians fiu::nced 
with dol!ar aid were 63 American and 183 Thai, SO percent of \\.horn were related 
to 4 activities, namels, agricuitural etluc:~tiou ; crop a l ~ d  lil-estocli inllrrorement ; 
water resources develoyl~~er~t ;  and agricultural econui~~ics, particularly coopera- 
tives. credit, marketing and statistics. T ~ I P  lnajor emphasis of the lrrogrnm in 
the llast 5 yeclrs has been in these 4 fields. More than 50 percent of the dollar 
aitl used for comn~otlities ment to water resources develol~ment. (The details 
of water resources actirities are  tliacussed under the public works and icdustrp 
section, below,.) In  c o ~ ~ ~ l ) : ~ r i s ~ ~ n ,  only luir~or attention has been focnsrcl o : ~  soils, 
forestry aud iishing. I t  is xx*ort21 noting ? c ~ c r  that n!nlcst as  much eill~!h:!sis has 
been placetl on u!~l:illd crol,s as  011 rice. 

Higher etl~~catioii in agriculture, forestry, : I I I ~  fisheries a t  Iinsetsart Uni- 
versity c.nntinlies to make progress not only in additional trained personnel, 
better f;i~ilitieb :rntl carric.ulun~ b i ~ t  i~otably iklso in orgnnizatio~~ surl a d ~ ~ ~ i n i s -  
tratic~n. Research facilities ant1 ptlrso~!nel hare  progressed stc;rtli!y. Some 
prcrgress 112s been made each yc'ar toxr;crd the estal)lishment crf an estensioll 
tjerrice. 

Higher yielding rice seed hare becn dereloyed and are  being multiplied at  a 
satisfactory rate. Forage crops tested will support a ~~roi i table  livestock iu- 
dustrp, which can include c:ltt!e, buffaloes. hogs and poultry. Fibrr,  oil, feed 
sugar and vegetable, fruit  ant1 indnstl.ia1 crol~ l~rodnction have s h o \ ~ n  the greec- 
est increases. Protection is now available agaillst many destructive insects and 
plant diseases. 

Water facilities ioil11)leted in the northeast re&<on hare prnridecl additional 
don~rxtic a ~ l d  farming sul~plies dilring tlbr drought season?. Both mzrine a:~d 
inland fish prodnction h a w  increased. 

A vast store of fundalnental facts aborlt Thai soils has been collected. Facili- 
ties for soils rf?search are a1111ost completed. Most of the imported equipment 
has been installed. 

Mclre credit has h~come available to Thai farmers through cooperatives and 
other financ.i;il org:unizations. New marketing facilities hare Ibeen completed. 
Mvre reliable mnrliet information is arailable on both the supply of and the 
demand for farm products. 

Tile program has not yet sacceeded in its p r i n i a r ~  purpose of reaching the 
greatest possible number of rum1 ljeople in Thailnnd. Soil research has not 
yet inclucled enough work on la i~d  management and land use capabilities. Water- 
resoilrce development has orerlooking the po~sibilities of increasing thn moisture 
retention capacity of each farmer's land mid the collection and storage of rain- 
m-ater for the clo~l~estic use of eac+h farm fan1i1.v. Extrnsinn nror% is still inade- 
quately pln~ined, : ~ n d  larxelp omits worlc with farm wotllen tc! orcrconle rstre111e1.r 
serious nutrition deticiencies in rural areas. However, trained manpower and 
scientilic knon-ledge are  now beill< devoted to a program that will prorluce 
snl)stanti>r! brr~elits to tlle peolile OfThailand w!lo earn their !ireliho(td from 
agricultu~e. 

RICE iSIPROTESlEST 

If rice-production efficiency i s  materially increased in Thail;r~id, allti the 
n-orltl rice situation be snc:i that more rice is needed, higher don~estic ant1 
export needs c ~ ~ u l d  be met by using each year only the a ~ n o ~ ~ n t  of land present , l~ 
requir.rd. If greater rice crops a re  not needed, some of the land normally 
uscd for rire run7 he a\-:~ilable for g r o ~ r i ~ ~ g  other crol~s: or it m a s  t)e i!~::~rovei! 
in fert:lity by fo!lowing soil-bnildi~~g programs. This :ires Thailxnd n flrsil~le 
program. 

O b  jectii'es 
1. To di.;corer or derelop uew varieties of rice of high quality and yield. 
2. To drtennine by means of adequate tests which varieties are  the best for 

different areas. 
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3. To produce varieties that, without any change in the farmers' cnltural 
practices, mill give both a good quality and a higher yield per unit of land. 

4. To multiply seed of each proven variety for distribution to the ricegromers. 

Operations 
Short courses have been held to train a large number of men to  assist in  

handling the many experiments. This was necessary before a large-scale pro- 
gram could be developed. The program was operated along three main lines: 

1. Variety eca11tation.-Determine through appropriate field and laboratory 
experiments the yielding ability and quality of rice varieties already available. 

2. Selection of heads or plants.-Securing a collection of higher yielding in- 
dividual plants useful for crossing with the best already available varieties. 

3. Hybridi.zotion.-Variety evaluation and selection may not alone result in 
producing the most desirable plants. Therefore, it has been necessary to cross 
different varieties for the purpose of combining in one type the good character- 
istics possessed by the parents. 

Accomplishments 
Sowe 200 men have been trained to handle necessnry experiments. 
A total of 3,750 Thai and 1,500 foreign varieties hare bce!i grown iu observa- 

tion and yield tests; some 50 tests were made a t  thc crrpel'i!nent stations. anc? 
130 regional variety tests were conducted on farms dnring 1955. From a test of 
23 varieties grown a t  Fa~~gkhen ,  1931-54, Knao T:lh Hneng gave an avcmge yield 
of 538 Rc/Rai, while some other commonly grown varieties gave only 4P0, 448, 
418. and 337: the last variety thus gave only 61 l~erct~nt  as ~nuch  :IS I<han Tah 
Haeng. From a test of 35 varieties prawn near Ohiengnlai, 193?-5~t. the highest 
yielding one gare 614 Kg/Rai, while the lowest galre only 335. ;\I:II~s other sim- 
ilar res~llts hare hwn ol)tain?d. Regional tests indicate thnt the hetttxr varieties 
sent out from the experiment stations exceed the varieties used by the farnmers by 
an average of 15.4 percent. 

A total of 233.000 individual selections have heen tested in thousan(1s of plots. 
Some of these show iacreaaes of 18 to 40 percent over the chcclr mrieties in 
rep1icatc.d tests. Over 1.130.000 plants from hybrids hare been studied. Yo lines 
are yet purc enougll to put in yield tests. 

The testin? prngraln has (leveloped so thnt the project is now ready for the 
last step, seed ~nu!tiplication. A good beginning has been made in making  plan^ 
for seed multi~lication clurinr 1956. Farmers in 33 Changmatls ~vil l  grow seed 
from irnpl.oret1 varieties for further distribution. Thel'e is much i~iterest on the 
part  of Government officials, farmers, and millers in this work. d large nnn~her 
of these hare observed the differences in varieties bp looking over rrzionnl teets. 
Gnod seed will he available to Inany farmers in 1055 and 1968. 

UPIISD cnop IMPROVEMF~NT 

04jecfioe8 
I:~iland crop-inip~'orement work encourages the efficient prodnction of diversi- 

fied farm crops in order to proritle higher inconle ant1 better living standards on 
the farm, to satisfy the rlomestic denlantl for farni produce, and to stimulate 
productinn of selectei! crops for the export markets. Specific n1)jecti~es :we: 

1. To drtermine thc suitability of sj~erific c3rops to the various soil and climatic 
re,gions within Thailand, and the most efficient cultnrill practices of these crops 
as  applied to Tha i l a~~d .  

2. 111 cooperatio~~ with the experinlent stations, Extension Scrvire, and azl'i- 
cultural nfficrrs nf Tllailan(1, to 

( n )  Demonstrate efficient production and marketing methnrls. and 
( b )  To train Tlmi ~nrt icipants  for the pnrpose of extending the prozram 

in f11t11re years. 
3. Ttr give prar.tica! aid in securing seed, machinery, and other c o ~ u ~ ~ ~ o ~ l i t i ~ s  

to hasten accomplishnlent. 
4. To encouynge Tllni agricultural trchuicians to seek further er!:lcation and 

to train others. 

Oprrctionn nnr? crcco??lp7i.~hmrt1tx 
.%drice and assistance is given to Thai technicians on prob!em:: ~ r t n i n i n e  to 

agronon~ic crops, including (I) fiber-kenaf, ramie, jnte; ( 2 )  oil-oil ~ a l m ,  
pean~~ t s .  castor bean : ( 3 )  feed-corn, beans, l ea ln~es  ; ( 4 )  ~astnre-grasses and 
legnmea : and (5) sllrarcane. 



.kss5stancve is supplied :~lso on probleins relating to horticultural crops, includ- 
ing coffee, cirl.ns, car.uo, ~~~isc.elli!neons fruits and vegetables, associated tree 
crops, *uch ;IS rubher and kapok, pepper and other spices. 

Tests of \:trious upecies and varieties in varying soil and climatic conditions 
hare  11een r l ~ e  s ~ ~ b j e c t  of special reports bp the l~orticultural srlecialist and the 
agronomist of USOJI. 

-4gric1llrural technici:tns hare  been trained, both in Thailand and in the United 
Statt3s. with reunlts that already are showing up to Thailand's advantage in 
T arioI1s a ~ ~ i c n l t u ~ ' a l  al'eas of the nation. 

PLANT PROTECTIOS 
Objccticcs 

Insects and plant diseases are  the bane of farix~ing the world over. No farm 
in the land esc!alx?s attack, and the destruction inflicted takes a tremendous 
slice of the prosl~ectil-e farm illcome e\-erg gp:lr, in terms of crop rednction-in 
both yield a r ~ d  quality. Ilrd~iction of the estent of clamage will add fookl to the 
farm table and a t  the market place. Project objectives are : 

1. To train Thai terhi~ici;lns, and through then1 the f;i~mers, in the best 
methods of ir~sect and plant-disease control. 

2. To assist in the control program by advising on insecticicles and fungicides, 
the selection of resistant varieties, the introduction of superior stock fro111 
abroad, and the xpplication of biological and cultur:iI tletenents. 

Operrrtions v?!d  accompZisRments 
1. Coco)!rct !~cetlcs.--In a demonstr;~tion near Talrl~ai, a team of men and a 

chain saw haye c ~ ~ t  inore than 2,500 palms this year in a "n7ar" on the rhinoceros 
beetle. 'l21is is part of a palm-felling operntion which will establish a corridor 
between i~rfested :lnd ~lnir~fested areas. 

2. Pc'cr?lrct lcnf n~i~rcr.-Trials a t  Roi-et have shown the high effectiveness of 
the insecticides known a s  Falidol ICG05, Dieldrin and Diozinon. Yields were 
increased by 40 percent. 

3. Cottort ill.~ccfs.-Bt the Sri Sanlronp Station insecticides used on bollworms, 
leafhojiperi: and aphifls resulted in do~thling of cotton yields. 

4. Rice disense8.-A disease nursery is being established this year a t  Bxnglchen 
to dcterlnine which rarirties are most resistant. 

6. S'torcd, fc~~7.-This p a r  a t  Thn Phra complete protection from insects was 
attained when the storage bins were sprayed with Dieldrin inside and out 
before placing any fecil in thcn~ .  The same ~ ~ r o c e c l u ~ e  will be follolved at  other 
livestock stations. 

6. TTSOV is assisting the Jlinistry of Cooperatives in undertaking an insect- 
control action program for a large number of storage centers, particularly to 
cut clown insect clamace to stored rice, a natiorral loss which is estimated a t  
10 percent per $enson. 

SOIL FEBTILITY AKD MANAGEMENT 
0bject~iz:er 

Laird is (we of the hasic resources of ally sonnd economy. Bn intimate knowl- 
edge of soils is fu~~rlsnientnl. 1,:1cking such knowledge, farming must proceed 
on a hit-or-miss basis. The selection of crops to be gro\vn, the choice of varieties, 
the right fwtilizer formulas, and other basic decisioirs, de~encl on accurate and 
detailril R O ~ ~ S  informatic~l. The TT~~itetl s ta tes  is assisting in development of 
rrsenrcail and training in the following fieltls: 

1. Poi! c11e~nistr.r. 
4. Soil fertility, r~plaiid crops. 
:?. Soi! fertility, ricr. 
4.  Lantl cuc3 :lnd soil nlxnagement. 

O~~crcitiot!.~ crnd ucromplis71~1ents 
1. Tn-clre ~~artic.illallts are  studying soil testing in the Enited States: one 

other h;ls ret11r11cd. 
2. -1 n e ~ v  soils l:~boralorp has Ireen estal~lished and eq~~ipped at  Iiasetsart Uni- 

versity n11d nl)prosin~atelg $10,000 worth of i;cic.r~tific ecluil~~uent and supplies 
hare  11c~c.n ohiained from the United States for training purposes, 

3. Yield increases of upland c~'ol)s as  high as  Ill0 perce~lt have been recorcled in 
clernonsf rations with conlil~ercial fertilizers. 

4. Detailed tr:li~:i~ig in field pilot work has been given to Thai officers and 
technicians a t  fi experiment statiqns. 



5. Rice yield responses to comn~ercial fertilizers hare ranged from 25- to 200- 
percent increases. 

6. On certain acid paddy soils, finely ground rock phosphate, which costs much 
less than superphosphate, has proved to be a satisfactory source of phosphorus 
for crops. 

7. Assistance in design, establishment and care of fertility ex~eriments  has 
been given to 6 Thai officials and to the staffs of 7 experiment stations. 

8. JIany Thai technicians hare  become proficient in making scientifically 
useful reports on soils research work. 

ESTENSIOY 

I t  is through extension that  Thai farmers are  reached with the kind of kiioml- 
e d ~ e  that can be put to immediate use. Extension is the medium for teaching, 
trailling, and demonstration a t  the farm lerel. Aqricultural researcsli and tech- 
niques funnel d o ~ n  through extension to the famils on the farm. Working 
through the eight regional extension centers and through the Amphur, Changwad, 
and regional agricultural officers-under the direction of the Department of 
.Agriculture-the Estensiorl Service kerps close contact every day with ;:roups 
of farmers and with individual farmers. I t  brings its own field staff up-to-date 
through frequent courses conducted by top-grade specialists. I t  introduces seeds 
and cuttir~gs for local trials, sliows how to use fertilizrrs and insecticides, teaches 
how to plant and cultivate and how to conserve soil and water. Extension also 
niores into the farm home with the latest inforn~ation on nutrition, child care, 
home sanitation, and home crafts. I t  also reaches the younger mernbcrs of the 
household through its Yuwa Kasikorn Clubs, so that  the yonnnt.r g~npr:ltion 
n-ill be trained to carry on with improved techniques. 

A. Agr.icz~ltural exter~sirn~ 
Objectives 

1. To raise the standard of living of the rural people of Thailtliid b\ teaching 
them to help themselves through better utilization of soils, water. manpower, and 
ava~lable tools; use of better farming methods and tecliniques ; use of agricul- 
tural information materials. 

2. To make a r a i l n h l ~  information concerliing marketing, distribution, and 
utilization of farm products. 

3. To coordinate the efforts of related oi'ganizations in l n ~ k i i i r  profitable 
uses of farm credit. 

Primary emphasis is placed on the training of Thai extensiorl worlrers a t  alp 
levels. The work is being concentrated in thr  most needy part'; ot nm th~aqtei-n 
Thailand. 

Operations and accornplishnients 
1. An in-serrice training progr2m for extension workers has been started ( a s  

of April 1&11). 
2. Solne villarres in Thailand have been organized into working units where 

rural people may state their needs and desires, oblain new ideas. receire new 
seeds and plants, ohtain aid in insect and disease control and learn iniprovetl 
farming methods and techniqnes. 

3. Xew and improved plants hare been brought froni abroad for farm trial, 
and pli~rits have been taken from other parts of Thailand to the northeast for 
trial plantings and observation. 

4. A vegetable market has been established with farm produce from the 
Chiengmai area being sold to the S a r r  Exchange in Bangkok. 

5.  Eight regional directors of the extension centers liare receireti trailling in 
the Tjliited States. Two are now in the States completins their work. One has 
colnpleted training in estension information and is now Chief of the Estrnsion 
Information Section. One home demonstration participant will go for training 
soon. 

6. Vehicles, audiovisual units, sprayers, dusters, insecticides, fungicides. small 
tools. machines, and other commodities hare been provided. 

7. The region around Korat has been designated n pilot area for home clemon- 
stration work in Thailand. Thirteen teachers wi!l be recruited and giren pre- 
service training a t  Kasetmrt for  8 weeks. They will then take their places i~ 
the field a t  the Changwad lerel and conti~iue their training in the extension in- 
service training program. 



402 OVERSE.$S OPERATIONS OF THE U. S. GOVERNMENT 

L'. Rural youth ez tmsion 
Objectizea 

The purpose of this project is to provide a program cspecinlly suited to the 
development of rural young people of Thailand. 'I'he rural youth organization 
is similz~r to the 4-11 Clubs in the United States. The project seeks to train 
rural young people in home economics ancl agricultural niethods; to give first- 
hand experience in modern agriculture t~hrough home and school projects, prac- 
ticing the motto "Learn by doing" ; to develop rural leadership ; to dignify agri- 
culture in the eyes uf young people; to teach cooperative action and democratic 
procedures; as  a way to  solve community problems; to build good character and 
improve personality ; to develop civic loyalty and gooti citizenship. 

Operations and acconlplishmmzts 
The rural youth llrogram is  3 years old, and is carried out under the Youth 

Section of the I:rtension Division of tlie Department of Agriculture. 
Clubs h s e  been organized in 16 Changwads. There are 50 home project clubs 

with 200 rnenlbers, 75 leaders and 260 oscers. 
More than 2,200 nieml~ers are  enrolled in scl~ool l~rojects. About 1,000 ineinbers 

a r e  raisiug l.>zOOO chi<.keils, :ultl :;,000 are ol~ernt i l~c 20,000 square meters of 
vegetable ,:arclellu. Sevtari~l hul~dred others arc  raisiug rabbits, pigs, and fisli. 

Members are  usiug improved breeding stock, inl!lroring lirestock silnitation, 
racciiiating to control diseilse, using hetler e q u i l ~ n ~ e i ~ t  and fertilizers, trying new 
vegetabie crops and better varieties, making comport, improving cultivatio~l 
metliods, antl follo\ving other s o u ~ ~ d  practices. They are  learning hcm to keep 
records on the farm busil~ess. 

Two training schouls have been heltl in R;ingkok for trainiug agricultural 
extension oficers oil contluct of rural ~ . o l ~ t h  work. 

Two ~laticinal ex-cuts have I~i'en held to recoyliixe luembers for outstanding 
v70rh-, rhe second on Al~ril  24-27 this year. 

One particiyaiit, no\r training in 4-11 and Rural Tonth ~rorl;  in the United 
Stater, will return in AIny to resume his duties ;IS National Rural Youth leader. 

.I sollntl  a if or mat ion proflain is the inaii~stag of agricultural extension audio- 
visual metllods, in p:lrtlc~Iar, supply the ~ilost depeutlal~le ineans of winning the 
interest of the rural 11ecll)le. In  Tl1a1lnn4, as elscnhrrr,  it is important that  
exten.;ion ten<llii~g recAei\e the suplmrt of ail alert and cor~~prelicnsivc informa- 
tion program. 

Objectices 
1. To assist tlie Thai Aiericult~iral Estr~lsiou Service iii its estensior? teaching 

and tlernonsrration work. 
2. To advise the Thai Department of dgricnltnre on organizatic.n, staffing, 

trainin?, and equipment of its exteilsion inf~~rrnirtioil sectinn. 
3. To allrise antl assist in productioll of iiiPormatioii;~l materials. 

Pl~blicatious i~snrltl siiice 1931 and sc:i~edulctl ihro:lgl~ 1950 i1u11111er nearly 100. 
They corer 11 ~vitle i;lllge uf snbjrcts, nlostly in t l ~ e  how-to-(lo-it category. 
,i series of cclllrscs on Iiiforl~intioii 111ct!11ids is 111:11lncd for each of t l ~ e  eight 

cstcnsion t.ellters; tlie first course has : ~ l r r : ~ d y  been held. 
T r a i i ~ i ~ ~ g ,  prociilr.ti(~n, and fac:i!ities are  Irein; I~uilt  1111 a t  n qradually accelerat- 

ing rate. United Slatcs su~~yl ied  equilriuent ii~clutlcs 21 inultilitl~, 3 iuobile audio- 
visual unirs-1 tlelirc-red tli~d % 011 order-ailti various otlier items. 

Ton1.1iing 11enrly a11 p11:lses of the africu!tur:~l I>rogram is the specialized 
erigi~leel.iny rer1ni1'ed to tlisc.over ant1 test tlie tools of fnrming. These range 
froin s~tinl: l:nntltools and licht i~nnlnneuts to li(bai*r iiinrhinery. Illnliy adapta- 
tioils are  rcc,ni:.ctl. Once prtiller equil;il~?~lt is iicqui~.etl, Ihc contin1.1inq problem 
is  to see 1h;it i t  i?  kept !jusy a t  its joli tliron.cll c o n ~ t a n t  s?~l~er\~is ion und mainte- 
nance. 



Objr ct~ces 
1. To assess Thailand's farm-equipment needh. 
2. To train Thai technic~ans in the use and care of f:lrn~ u~achinery. 
3. To assist in setting up a central rel~air and machine shop and repair parts 

del~ot  for tlie servicing of the Thai Government's il~echanized farm equipment. 
4. To :i.sist in improvement of rice-storage facilities. 
5. To asalst ln planl~iol: the ~iortheast Thailand 1;11ltl-clearing dncl leveling 

project. 
6. To set up a 200-acre completely mechanized rice farm a t  IClong I, as re- 

quested by the rice department. 

. iccon~f)Eisl~~~le~tts 
1. Equipment surrey con~l)leted, and Thai officials adxised as to equipment 

needs. 
2. Operation and maintenance schools conducted a t  seven experiment stations. 
3. Huiltli[~e of land leveler o i  locul inaterials aullarrisecl. Test plots leveled - 

a t  Roi-Ct Experiment Station. 
4. Assisted in erection of 10 Butler steel storage bins for storage of rice and 

corn. 
6. 1)rafted proposal, after ~treliniinarp survey, regarding uorthe~cat Thailand 

land-clearing and ieveling project. 
tj. Begall series of extension-center courses in selection, operation, and main- 

ter~nnre of types of farm ecluipment required by Thaijand's faruers .  

AGRICULTURAL ECOKObIICS 

hssistaxlce has been given during the past 4 years in the organization and 
operation of cooperatives to deal with the problems of land development and 
settlenient, the processing and marketing of farm products, and the provision 
of credit facilities. Special emphasis has bccn placed on land development. 

Objcctives 
1. To increase the amount of available productive land and the yields there- 

from as rapidly as  practictable. 
2. To proride better agricultural credit service by strengthening provincial 

hanks a t  Chicngalni and Uttradit. A B5 billion counterparr loan has been made 
available for this purpose. 

3. To ad~ibt .  and assist on the improrement of farm products storage, process- 
ing, and marketing ; and to demonstrate the sound relationship between market- 
ing and production credit. 

Opcrntions and accomplishments 
1. Thirty-five tractors with attachments were brought into Thailand in 1953 

and pnt to use clearing land, ditching, dyking, and cultivating. A large pro- 
porrion of the tractors was assigned to the Northeast. 

2. USOM has supplied the Land Department with 200 six-inch pumps, 10 
eight- and twelve-inch pumps, a1113 20 large irrigation punrps. The slllall pumps 
mere sold to farmers for their own use; the medium-sized pimps mere for instal- 
lation in the Rang Sit area;  the large pulnps went to the central Plains and 
Northeast. 

3. The advantages of decentralized branch banking have been demonstrated. 
Crcdit societies, previously obtaining capital from the Bank for Cooperatives, 
nre now served by the banks a t  Chiengmai and Uttradit. 

4. A counterpart loan fund of B3 million for "controlled or supervised" credit 
\vas approved to enable farnlers to obtain needed fuilds through their credit 
societies with paddy a s  security. 

5. The "controlletl credit" 11lan has resulted in an increase in storage use of 
g@don.ns by the 10 paddy ~llarketing associations fro111 54 to 92 percent. 

0. US031 has supplied the Ministry of Cooperatives with 10 grain siorage 
Li~:s and with loading and drying equipment. Counte~part funds were provided 
for il~srallation which is nearing completion. 



B. ,lfavLeting and statistics 

JIarketing, bljth domestic ancl foreign, holds esceptional ol~portunity for de- 
velopu~ent. I t  in\-olves stornge. processing, distribution, financing, and man- 
agement. A grererluisite is the gather in^ of reliable statistical information and 
its a c ~ ~ z r a t e  intergret;~tion. I t  i s  important to know costs of production in 
relation to n~iildleman charges and sales prices. 

Objectil?es 
Vie  major objective is to find and esploit export markets u-hich will bring 

in additioual funds to pay for new investments, build up personal income, and 
permit imports of products \vhicb Thailand needs. Close on the heels of this 
problel~r collies that of increasing domestic consumption of a wide variety of 
items. 

Operations nlld ncco~tptiah~ments 
1. :tgr.icu~Ttitrol stntistics.-,in 8-year review of agricultural data has heen 

coiilnletetl a124 is in process of publication. 
2 Grog tstirnati?rg.-A detailetl glan for a reporting systenl has heen rlevelo~jed 

an41 m t ? ?  :~~~:>rn\-nl hy thr JIinistr3-. It awaits on!? provisions for itaE1ng. 
3. Ivifo~.r:!atio?~ so-?.ice for ex11ortrrs.-Sinl~lified information on 1954 agricul- 

tural esl~~nrts  antl imports ~ v a s  published last sulnmer in English and Tl~ai.  
4. Coxta.-d surrey of costs of porlr p r ~ l l ~ c t i o n  is nov: being rnade near 

Banykt~l!; : ~ n d  n'il! hr espnnded or1 return of a participant noF training in the 
rnitcll  Skttes. 

.?. Er.o?~ntt,!c: at i !d icd. - , i  stlldy of gu~np-irrigation feasibility a t  Pottararri h a i  
been made, and also one of the lac industry. 

ti. Jlnrketing sttrdic.n.-Pr~liminnr.~ studies in Bangkok reveal a serious lack 
of data cln rwei;rts: a labor inefficiency that may he remedid at a propitious 
time in the future by simple mechanization; and the desirability of improve- 
ments in the handling of fruits and vegetables. 

LI\'ESTOCIi IMPROVEJIEAT .\Tn nISEA8E COSTROL 

The high value which the Thai Government places on this activity is evi- 
denced by the fact that, of the joint financial support to the project, the Thai 
Government has contributed 85 percent (Baht equivalent to $3,913,776), a s  
compared with the United States contribution of 16 percent ($570,000). 

0 bjectices 
1. Open export n ~ s r l ~ e t s  to Thai livestock producers. 
2. Train Thai technicians in all phases of livestock production. 
3. Blake available animal protein for diet of the people. 
4. Improve the economic condition of Thai farmers. 
5. Develop both external and internal processing and marketing facilities for 

lirestock. 
6. Improve land nnd water utilization. 

Acconzplish?nent~ 
1. Ban on lirestock esport has been modified. 
2. National Serum and Vaccine Laboratorx a t  Pak Chong improvecl, diag- 

nostic laboratory built a t  Bangkoli. antl a nutrition laboratory a t  Xuaklelr. 
3. The Thai Government, USO1ZI, and FA0 are establishing a foot-and-mouth 

disease laboratory a t  Pak Cbong. 
4. The Thai Government, USORI, and F A 0  are cooperating with Laos. Cam- 

bodia. and Vietnnm in a regional rinderpest eradication program. 
5. Six breeding stations have been improved. 
6. Feed and forage produrtion studies at  Tha Phra during 1955 demonstrated 

that  sufficient quantity nut1 quality of fiLed a11d pastures can be developed to 
support an improved and enlarged liv~stocli program. 

7. An agreement has been concluded to use the Tha Phra Station for training 
personnel. 

8. Fifteen participants have betln sent t~ the United States ancl 1 tn Illlglanrl 
( 9  participants hare been scant to the other countries by FAO). 

9. Plans are  being completed for the implpmentation of the regional rinderpest 
eradication program. The Ministry of Agriculture is submitting a. lirestock 
production and marketing progranl to utilize information deve1opf.d (luring t h ~  
last 4 years. 



FISHEHIE'.G PROJECT 

Objectives 
Prior to the inception of the fisheries project in 195.1, marine fishing was com- 

paratively undeveloped in Thailand. The departii~ent of fisheries had given 
inost of its attention to the licensing, reporting, and a limited amount of fish- 
culture work. The department had only a few men who were fui1.v trained 
technologists-in fact, none in marine fisheries and none in cooperatives or in 
luodern poutl-fish culture. The fisheries project helps to trait1 fishermen and 
fisheries techuicians in improved methods which will increase the fish catch :~nd 
improve its utilization. The results will t ~ e  to improve the economic condition 
of fishelmen, add to national illcome, and enrich the diet of Thailand's people. 

.\mericail aid has supplied two specialists a s  advisers to the departruelit of 
fisheries-one on the marine or salt-w>cter development and the other on fresh- 
water fisheries. I t  also has prorided advanced training in the United States for 
12 Thai fisheries technicians, and has supplied boats, equipment, and other 
neede(1 trainin:,. and demorlstration materials. 

Accon~plislr?nen.ts 
1. Progress in the fishing industry Of Thailai~d in the past 5 gears is in part 

an indirect result of Americnn aid. Fot. example, American aid funds paid for 
a Jspanrse trap net and for Japanese fishermen to demonstrate its use. From 
that point, the department of fisheries and the fishermen carried on. After two 
tishing seasons. every fisherman in Thailnud knew that he could catch twice a s  
much iish autl better species if he replaced the native-type bamboo fish trap with 
the Japanese type. 

2. The fisheries resources of the Gulf of Thailand hare been partially erplnred. 
The results for prawns alone justify the expenditures to date. 

3. The processing of fisheries products has begun to raise the quality of dried, 
smoked, and salted fish and reawaken interest in other countries iu thcsc tradi- 
tional Thai exports. 

4. Fish-marketing facilities in Bangkok are improving, not only the wholesale 
and retail handling, but also the distril~ution. 

5. Inland fish production is on the increase with the comliletion of Ash hatch- 
eries and the construction of 4,000 adrlitioniil private fish ponds which have heen 
.$tacked with improred varieties. 

6. Snecialized t r a i n i u  of Thai technicians has been giren in the United States. 
1ndon6sia, Singapore,  on^ Icong, and Japan;  fisherman and fishermen's sons 
are being trained in salt-water-fishing methods and gear making a t  the marine 
>tation: and training in fresh-water-flsh culture has been given in Thailand to 
provincial Thai officials and to risiting officials fro111 Burma, Cambodia, Vietnam, 
and now Laos. 

7. The d~partment  of fisheries is vitalized and much more effective, especially 
in the last 3 years, in organization, planning, accounting, anaIysis, and reporting. 

Future  e~t~phnsis  
1. The most important work yet to he done is to improve utarketing and dis- 

tribution so as  to get more and better quality fish and fish products to Thai 
c.onsnmers at 1)rices they can afford and which represents a fair return to the 
fishern~an. 

2. The deveIol?ment of good edible fish flour, fish meal, and prepared fish in 
various forms-any low-cost, long-keeping, easily transported fish product-is 
the Irey to better marketing. 

3. There is also n e ~ d  for credit a t  reasonable rates of interest to permit the 
fisherman to purchase improved gear. 

PUBLIC WOUKB AXD INDUBTRY PROGRAM 

I n  the fields of public works and industry the United States Government is 
assisting in projects aimed a t  improvement of the national welfare and living 
stnndarde, and enhancement of the national defensive potential, through the 
development of : (1)  transportation facilities ; ( 2 )  water resources ; (3)  mining 
and minerals processing ; ( 4 )  power and communications. 

3Ia.ior aid projects, past and present, include assisthnce in the planning, pro- 
.cnrement, construction and trainin< phases of operations with respect to- 

1. State highways, raiIways, and air transport. 
2. Surface water Storage, and ground water research. 



3. Mining, minerals research, and geological explorations. 
4. Pon-er exploration and development. 
5. Communications survey and development. 
Assistance has also been provided in port facilities improvement; hydro- 

jiraphic studies ; industrial pilot plants and small industry procl~~ct dere1upn:ent : 
and a construction program for the volunteer defense corps. 

P,lnjor nccomp2i.phm~??.ts 
Theqe activities have assisted the Thai Government to  achieve the follo\ving: 
1. TI?? constructioii and improvement of numeroils roadways and bridges 

thronghout the nation. 
2. The marked improrenient of railway operations, together with construc- 

tion of a rail line from Udorn to Nongliai; extensive shop facilities; and the 
procure~nent of snhstantial quantities of rollin: stock and other eqnipment. 

3. The establishment of improved aeronautical con!rnunications, navi~at ional  
aides, ant1 air traffic control, a t  the Bangkok international airport, and s t  
1 4  other don~estic airfields. 

4. The construction of numerous water storalp reservoirs throughor~t the 
nort!~east to conserve water for irrigation nnd  donlestic uses. 

R. The estn1,lishment of a drillil~g pattern for grountl\vxter research in the 
northeast, and the commencement of drilling operations. 

6. Thtr esi;!blishu~rnt of ;t ~ ~ ~ i ! ~ c , r a l s  ~xl~erinlc:itnl center in Xangkok, and 
espcriniental niining operations in other parts of the nation. 

7. -1 sludy of the electric power requirements of Bangkok, and the installation 
of additional generating capacity, both in Bangltok and in rural areas. 

S. Construction of a ferry landing to serre the s11il)iu~iit of c ross r i~er  goods 
to Laos. 

9. The constrnction of rolunteer defense corlls training centers. 
10. Snrveys of: ( a )  national and regional needs for a telecolnm~~r~ic:~tious 

s?-stei!~: ( b i  the ii;~ti(~~l:ll 11o~~-er  poteiiti:ll. :in(t feasible plant locations: (c )  the 
Afeltoii~ River's potentialities for irrigation, navigation, Dover and flood control ; 
( d )  cottage a!id srr~:ill inc1:lstry luetl~ods, and foreign marketins possibilities; 
( p )  qeological resources in various parts of the country. 

RICH\\-.\YS 

Ob jectivcs 
1. To establish a modern, efficient, and well-equipped highway deparcineut. 
2. To espand 2nd impvove the existing national highway network. 
3. To train Thni nationa!~ in modern technirlne- of highway design and con- 

structioi!. 
An adequate highway network will open up the interior of Thailand to com- 

merce, and improve marketing and distribution of goods, as  well as  increase the 
mobility of defense forces. 

Operations and acco?tlplislrments 
In this field the l i i g l ~ w a ~  department, working n-ith USOM supplied technicians 

has accomplished major iinprorements i11 operating techniques and departmental 
facilities. In addition, a major highway construction program has heen inaug- 
urated and is being si~ccessfntty im~~lemented. The follo~ving commodities h a ~ e  
been purchased and furnishecl to the highways Cepart~nent : 

1. $1,260,000 construction equipment and spare parts. 
2. $ZOO,CMIO repair n i ~ d  mnintenance shop machinery. 
3. $11,000 laboratory and testing equipment. 
The large northeast highway project, a 172 kilometer highway between Sara- 

Bnri and Icorat, is  now 25 percent complete. I t  was undertaken with three 
major services contracts, riz:  

1. Contract for $2,500,000 of cqnstruction eqr~ i lxne~~t  required for the job; to 
become the property of the T h a ~  Government upon completion of the project. 
Contractor: Raymond Concrete Pile Co. 

2. Contract for $1 million engineering services for the first fi.3 kilometers of 
the highway. Engineer : Sverdrup & Parcel Engineering 0. 

3. ('ontract for 54 million cnnstrnction serrices for the first 63 kilonietera of the 
highway. Contractor : Raymond Construction Corp. 

Negotiations for extensions to the above contracts to complete the highway to 
Korat a re  underway. These inchide an additional $2 million of constrv~ction 
equipment, which also will become the pro pert^ of the Thai Government upon 
completion of the project. 



Under the  expai~ded a id  highways project USOM and the highway department 
have prepared a plan for performing approximately $6 million of the fiscal year 
1956 pro.ject under a services contract. This contract will proride for com- 
plete construction of the  Pit~anulok-Dansai highway, including the  purchase of 
$1,6C10,000 in construction eqcipment which will become Thai  Gorernment prop- 
erty. At the piesent time, construction operations a re  under~vay on approxi- 
mately 200 kilometers of roadway and 170 bridges. 

A total of 20 Thai participants h a r e  gone to the United States for training 
in highway design and conqtruction. Eight more a re  schedule(! for United 
States training projects. I n  :tdditiqn to the above, many hundreds of Thai na-  
tionals a r e  receir ing on-the-job tr:~ining in construction tei.hiiiques and equip- 
ment ope!ntion, on the cnirent con~trnct ion projects. 

From 1952 to 1955 a n  ecluipment operator;' tr:!ining services was conducted 
wit11 he:ldqu:~rtcrs a t  Bang-Sue. A~proximately  $200,000 of construction equip 
ment was  pnrchased for  this project, an(: 7 United States technicinns p r o ~ i d e d  
the te~lcohing services. Between 250 and 350 Thai erlnilin~er~t operat,~rz, mere 
trained during this period. 

R.IILWAYS 
0 7) L3rf iq.cs 
I. 'l'o iml~rove and e ~ ~ ~ a r i d  orrrall  rallwav oper:ltinns an11 fnciliiies. 
2. To tr i l i i~ l'trai na1ion;lls i n  1noderi1 metbods of okwrntion. m e n x g r ~ r ~ r ~ i t .  a11d 

co~~strliction 

Operatiom and  ncconzp1ishtnc~~t.s 
In  this field I'SOJI llas a s ~ i b t r d  t l ~ e  htate rail\vays in adtlilig 1natt3ri:llly tn 

m a i ~ ~ t e n a n c e  f.rcilitirs, rollincr qtock, and other equipment ; rffrctin? marked 
i n ~ p r o r e n ~ ~ n t  in ra11rv:ly oprratinns; and utidertaking construction progranis of 
conside~.able ina:rnitntlr. 

'I he folltrwing comri1~ditie3 and equipment ha re  been purchased aiid furnished 
to the state railway : 

1. 2 clirsel rlrc.tric -eneratin? sets :?t 9 total cost of $108.000 in~taI1rrl a t  the 
Rlalzasan shol~s.  

?. %1 nlillioii of railway matel-ials ant1 supplies such as  wheels. col~l~!ers. a i r  
hraltes, castinpa, etc. 

3. $350.090 of eqnipmcnt anc! mnchinerg for the  Korat  shops. 
1. s.i.flOO of test cqn ip~nmt  and laboratory equipment for i n s t a l l : ~ t i o ~ ~  a t  vari- 

oils locati~ans throughout the system. 
( 'onctr~~rtion of the TTdorn-?;ongkai line was performet1 largely by s ta te  rail- 

WRY ~ O T C ~ S ,  ~~tilizin:: TTnitecl States furnished eqnipi~ient. Services of a local 
contra--tor were utilized lo sonle e-<tent in this n'orli. Thc 1;clorn-Nonliai l ine is 
pvesently 95 ~)ercr i l t  con:l~lete and coilsists of 54 kilonietcrs of siuglr-track line 
with all necess;lry sidings, l~ridces.  and yartls. The* tot:ll cost of this n e r  line. 
inc,lndinz constrnction costs, materials, an11 equipment is $4 million. I n  addition, 
d1.1(K),000 of rolling stclck and co~nmunications ecluilr~uent is under procurement. 

.1 fe!.r,v landing nntl railway spur. which \rill form the extreme t e r n ~ i n ~ ~ s  of the  
ni,rt!lc>nst sys te~n,  i ~ a v r  heen planner1 ant1 aplrrored. Folundntion inreatig;~tions 
a re  ~lncler\vay and c.on~truction will begill shortly. This will provifl? facilities to 
acconln~odate the nlovr~nent of tmfic- nnd goods across thc Jlekonz to T,ans. 

ATR TRANBPORT 

I n  the  a i r  transport field USOM has  participate1 in projects pertr~ining to three 
major fields : Traffic control and navigational aid ; meteorological services ; and 
technical assistance to the  Thai  Airways Co. I n  addition, apprclximately $9.2 
lnillian of economic aid funds, including counterpart funds. were provided for air-  
field construction, which nlhsequently have been turned over to JTiShfAG for 
implementation. 

Objectives 
1. To proride a n  integrated system of safe and efficient domestic and interna- 

tional ground control and navigational aids. 
2. To improve meterological services in order to provide accurate weather fore- 

casting. 
3. To provide technical aid to the Thai Airways Co. for the  purpose of iu~pror -  

ing their air transport services. 



Operat ioi ts  O I I ~  accontplislk?ltents 
The  fo!lowitig commodities. equilm~ent, and installations have heen furnished. 
1. One 10,000-watt heacon a t  1W1n BInang Airport. One each 1,000-watt heacon 

a t  C l ~ i e n g ~ l ~ a i ,  Songkhla, I'huBet, niid K o r ~ t .  One VOR st t~t ion a t  Doti Muang 
Airport. 

2. Air ter~ninal  hililtlinps and control towers a t  I1 clomestic airfields, with 
eqnipn~ent for ~!icse IIOTV iumder procllrement. 

3. Air trntfic roritrol t r : ~ i n i n  school a t  Don JIuan:. Thirty students a re  now 
heing trained in this school. 

4. Hig:; i~itellsitg a1qirotli.h lightiug a t  Don Jluang. 
5. Three r;idIo solitldinp stations for ulqper a i r  weather observations. 
6. S e ~ e n  pilot balloon statious for \veathei. observation. 
5.  Fi\-e sets of surface weatller o1)servatioli equipment. 
On J Ia rc l~  S. J9.5ti a contract was  signed, providing for Pail lmer ican  Airways 

to  furuish tec,l:nic;:l assist,i~lc-e t o  the Tlr:ti A i r says  (:o. for developing a program 
to improve mid ea~;und its a i r  t r a i ~ s l ~ o r t  service. Tliis is a %gear contract with 
a total value of $2,S00,000. 

I n  the  11:ist 5 ye;lrc. !) pal,ticipauts ha re  been sent to the United States for train- 
ing ilk jcprc,ll;tulicnl nl~tl ~~ic~terologicnl snbjects, cund 12 more a re  scheduled for 
United Prates trainiug this year. 

I n  nrltlttion, 1n:lnp T11:li a r e  receiving local on-the-job training through associa- 
tion wit11 tlie project. 

The :iir transport progralns have heen carried out with the  technical ar;sistant.e 
of Gnitetl S t ; ~ t ~ s  Civil -4eronaurics Administration personlie1 plus three USOJI 
specialists s ~ c i f i c a l l y  assigned to the  projects. 

V'ATER RKSllTJBCES 
Objcctircs 

I n  the field elf water I.esources VSOJI has nanistctl in projects for tank and  
purn1, irrigation and gro1111tl \voter research. a l l  aimed a t  developing and conseru- 
ing the  water resources of the  northeast. Specific ohirctives o re :  

I. To proride storage for the  rainfall of the northeast region in order to 
supply water for irrigation and other uses during the  d ry  season. 

2. To conduct hasic ground water studies aiid drill exl~loratorg wells to de 
termine the  esistence of satisfactory ground water supplies throughout the  
northenst. 
Opcrntion.~ (l?ltl accompZisi~?nents 

The lank irri~:lt i(ln project is well ~lntlcl'wi~y Vith much construction alreaclg 
accol~lplished. Seventy-three irrigation tanks and darns h a r e  been completed 
and 56 a r e  presently ~ i n d e r  co~lstruction. Those completed provide a rolrime 
capacit.r of 118 n~ill ion c u l ) i ~  meters and cover a n  irrigable area  of 60.000 acres. 

T~en ty -e ig l l t  truck-mounted and 2 hargc-motluted pumps h a r e  been furnished, 
prnr idi r~g supplernentarp irrigation filcilities for a n  additional 100,000 acres. 

The  ground water research program has  bemn operations, with 5 wells drilled 
out of a n  estimated total  of 150 to  250 to be drilled. 

Four drilling rigs a re  on hand, two of which a re  being operated by contract 
personuel. Two additionnl drillers will a r r i ~ a  shortly from the  Tinited States. 

AIanv other items of supplies and equipment have been furnished under the  
water resources program. I n  addition to dams, warehouses, repair shops, Iahora- 
tories, and other structures, there have heen furnished rainfall gaging apparatus,  
motor vehicles, and testing equipment. 

In the o\-era11 irrigation ant1 gmund w t c r  field 42 participants have been sent 
to tlie I!nited States for training in canal construction. dam construction, gronnd 
water research, lr~achine shop ~ r a c t i c e  and related hydrological and  research 
subjects. Three more p a r t i r i ~ n n t s  z r e  scheduled to  go this pear. 

Since 1952 a total of 35 participants h a r e  been programed for United States 
training with various United States railways. Of these, 28 h a r e  completed their 
(raining or a re  now in the United States, and 10 are  scheduled for departure next 
Augnst. I n  addition, many Thai  nationals h a r e  receired local on-the-job train- 
ing on the USOM assisted projects. 

POWEB AND COMMUKICATIONS 

USOM has  provided assistance in three specific projects in this field. These 
a r e  power facilities improvement, power exl~loratory survey, and telecommunicn- 
tions engineering. 



The power exploratory and telecommunications projects are  both new and 
provide for ronsultant contracts to conduct engineering surveys. These are  both 
expected to be underway this year. 

The power facilities project is  a continuation of the overall power program b e  
gun in 1952. 

Ob jectivee 
1. To develop the power potentialities of the nation. 
2. To improve and expand existing power facilities in Bangkok and other 

centers of population. 
3. To develop and ronstruct a nationwide and regional telecommunications 

system. 
Operatione and accomplisltments 

From 1952 to 1956, the Bangkok power system mas expanded by the installa- 
tion of 10 diesel-generator sets providing a total of 27,000 kilowatts additional 
geuerating capacity. Of this total, 6,000 kilowatts was directly contributed by 
the United States. 

During this period, 12 diesel-generator sets were also contributed by the 
United States for installation in various rural areas. These varied in size 
from 85 kilowatts to 600 kilowatts, and were installed in 10 different locations 
throughout the country. Total value of these units was $360,000. 

Fourteen participants have been sent to the Vnited States to study in various 
fields of power development, and four more are  scheduled to go this year. 

ICb/Washington is now inviting bids and preparing to negotiate two engineer- 
ing contracts to provide for a complete power survey and for telecommunications 
engineering. 

MINING AND OEOLWY 
Objectice8 

In this field USOIvI is assisting in three projects: geological survey, experi- 
mental metal mining, and minerals experimental center. These projects, designed 
to help Thailand develop its mineral wealth, have the following objectives : 

1. To conduct geological surveys, and to establish a geological survey depart- 
ment patterned af ter  the rnitetl States Geological Survey. 

2. To promote the development and expansion of the extractive industries 
and to utilize modern techn~ques in the development of efficient mining operations. 

Operatiows and accompliehtne?zte 
A minerals experimental center in Bangkok was recently dedicated. This is 

a modern lt~boratory where studies of minerals, ore-dressing methcds, and other 
research projects can he undertaken. The United States has supplied generating 
units and machine shop, ore dressing, laboratory, and printing equipment for 
this center. 

Experin~entnl mining centers of instruction have been established in three 
mining areas throughout the country. These a re  under the supervision of Thai 
engineers trained in the United States. Instruction and training courses a r e  
co~iducted in modern mechanized mining methods, and in location of ore-bearing 
bodies. The United States has furiiished approximately $160,000 in equipment 
for this project, consisting of generating sets, drills, hoists, and air  compressors. 

Under the lignite program the United States furnished about $1 million of 
stripping and other equipment for the development of lignite deposits in two 
areas of Thailand. Approximately 250 tons per day of lignite is now being 
produced a t  the Mae Mob operation. 

Present planning calls for a specialist in the field of geological exploration 
to provide expert assistance to  the Thai Government in  setting up a geological 
survey, and to accelerate preseut exploration projects. 

Thirty-one participants have been trained in the United States in mining, 
geological, and allied subjects, with nine more scheduled to go this year. This 
training has been cond~icted a t  various governmental agencies and American 
universities. 

OTHER PUBLIO WORKS AND INDUBTBY PEOJECTS 

USON has assisted also in the following fields : 
1. Small industry product development. 
2. Automotive maintenance training facilities. 
3. Hydrographic study. 
4. Mekong River reconnaissance. 
3. Volunteer defense corps construction. 
8005657-27 



0bjcctit:es and accomplishments 
1. The aid program has provided training facilities in the TTnited States for 

Thai technicians in the sinall industries field, and has flnanced a survey of 
export marketing pos';ihilities of Thai cottage industry products. Also, the 
services of an industrial adviser hare been made available to examine overall 
ind~istrial derelopment neetls and possibilities in Thailand, anti to advise on 
methods to stilm~late the growth of industrial enterprises. 

2. An automotire n~aintenance training center was established for training 
maintennnt.~ per<onnel. This year a contract ic; proposed which wo111d provide 
for a techriical survey 1))- American enzineers to determine requil.en1ents and 
estahli\l~ procedures for properly maintainin" and repairing the 10,000 vehicles 
owlled 1)) the Thai Goreri~ment, exclusive of those for defense. 

3. Tlie liydrocraphic sturly c.ontinues the participant training program begun 
in this tield ill 1951. Thirtet'n participants have rec~ivetl train in^ in the Ti~~ited 
States in fields of hydrography, port operations, and allied subjects, four more 
a re  sc~lieduled to eo this vear. The need for training in these fields grew rapidly 
a t  tht. time t11e'houth"of the Clleo Phya River k a s  dredged bf the diedge 
.4lnn?tntfna. This dredce was brought to TliaiIand a t  a cost of $750,000, and 
is now used for ~naintcnanc~e dredzillz along the narigahle channel of the river. 

4. The Sfekong River reconnaissance is a regio11:tl project iiivolving the four 
countries of T11:1iland, Lnos, Vietnan, and Cambodia. In Det3emher, January, 
end February, a team of United States experts aided by local GSOSI and Thai 
Government ~o~isul tar l ts  rwonnoitered the hfekong River froni upper Laos to 
its nlonth on the sout11 China Sea. On Fehrnary 8, a final regional confrrence 
was Iield a t  Saigon, following which the team iiiembers returned to the United 
States, n here they are  now preparinz a final report. This report will contain 
recou~nlendations for specific surveys to accomplish long-rance development of 
the rirer for irrigation, flood control, i~avigation, and hydroelectric power 
generation. 

5. The Volunteer Defense Corps construction project provides for the construc- 
tion of a Ilendquarters, printing building, and warehouse in Bangkok, and training 
camps for the VDC in 40 border changvads. This work is now approximately 
50 percent complete. 

LABOR AND WELFARE 

The Lnhor and Welfare Division of USOM is assisting the Government of 
Thailand in planning and derelopment of programs and legislation designed to 
iniprove the economic condition of Thailand's workers and to bring about greater 
self-help in local community improvement. 

Within a few months a significant development should occur: the passage of 
basic labor legislation for Thailand. The USOM labor adviser has, upon 
request, analyzed five proposed bills, submitted opinions on their applicability 
to Thailand, and suqgested and discusser1 proposed revisions. The fire drafts 
covered laws for- 

1. The settlement of labor disputes, including the right to organize labor 
unions and to bargain collectively, and the estahlishnient of an advisory labor 
hoard. 

2. The regulation of labor nnions, including registration. 
3. Li~nit i r~g daily and weekly hours of worlr and establishing rules for paying 

wages. 
4. Protection of n-ornan and child lahor, including prescribing conditions of 

worlr, forlrirlding worlr in specified orcupations, and setting up age and health 
standnrds for hiring. 

5. nTeel;ly holidays. 
The last 3 tlrafts have since been combined into 1 draft,  an act on the protec- 

tion of lahor, making 3 draft laws which mill he presented to the National 
Assetl~bly in June, with such changes as may be deemed advisable after consid- 
eration of the opinions of employers, trade unions, and others to whom these 
drafts hare been submitted for appraisal. 

US031 is helping to train p+?rso~inel to administer these lahor laws and to 
provitle sound trade-union training to labor officers and workers. Four top 
officials went to the United States last year;  five nil1 go this year. More will go 
when the labor legislation is enacted. One of the results hoped for is a labor 
statistical service which will measure changes in wages, cost of living, and 
emplogn~ent, and will provide information upon which necessary additional labor 
and welfare legislation can be drafted. 



Other plans for improving the economic and social welfare of the people of 
Thailand in which this division has cooperated include: 

1. Housing.-A housing specialist was brought to Thailand to make a survey 
of worliers' housing and to recommend a program for future development. The 
Thai Government has requested a full-time housing adviser and this position i$ 
now under recruitment. 

2. Self-Help.-Active cooperation in the field of coamunity development-& 
way of building democracy from the bottom u p h a s  been underway for & 
year, beginning with the Thai-United States survey team sent to India and  
Burma. Future work will be integrated with the self-help settlement work 
initiated by the Prime Minister and with other experiments in operation in 
several places in Thailand. 

These are  a few of the human values in which the Thai Government and USOW 
are  vitally interested. working, in the words of President Eisenhower, "to de- 
velon a society marked b~ human welfare, individual liberty, and a rising 
s taidard of liiing." 

EDUCATION 

Education in Thailand has made impressive progress within recent years. 
Tlle Ministry of Education is giving excellent leadership in  the development of 
educational facilities designed to meet the needs of Tllailand's people. 

American assistance to education in Thailand began in 1951. The United 
States financial contribution, a s  compared to the effort made by the Thai 
Government, is relatively small. USOM has, hon-ever, sought to provide as- 
sistance in certain key areas. The objectives set up in 1951 still give guidance 
to the program. They a re :  

1. To improre the training of teachers-both in service (those now teach- 
ing) and preservice (those preparing to teach). 

2. To assist in improving curricula in the various levels of education. 
3. To assist in the development of teaching materials and improvement 

of methods of teaching. 
4. To assist in the inlprovement of technical and vocational education. 

The projects of the Ministry of Education which a re  assisted by the United 
States aid program may be grouped into four areas: Teacher training, e l e  
mentary education, secondary education, and vocational education. 

Teacher training 
0 bjectives 

The teacher training program is designed to assist the Ministry of Education 
to provide a sufficient number of adequately trained teachers for the schools 
of Thailand. The following are  the specific objectives of the program: 

1. To raise the standard of teacher training to the college level and bac- 
calaureate degrees. 

2. To provide ii~tensive in-service education for the teachers in the teacher 
training schools. 

3. To develop and improve professional literature in the field of edocation 
and supporting disciplines. 

4. To develop a staff of supervisors especially trained to assist in carrying 
out a continuous program of school improvement a t  the teacher training 
colleges. 

Operations 
Four technicians have worked directly with the Ministry of Education in the 

field of teacher training. A teacher trainin$ supervisory group has been 
established. Continuous programs of in-service education for teachers have 
been condurted, with sperial programs carried out durins summer vacations. 
Every teacher in every teacher training school in Thailand has participated in 
these in-service activities. Written materials have been produced to assist in 
the work done by the teacher training supervisory group. 

The aid program hus financed a contract under which Indiana University is 
assisting in the clevelopment of the Collese of Education into a degree-granting 
school. 

A total of 128 teachers and administrators from the teacher training schools 
hare  been sent to  America and the Philippines for training. 
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Under the in-service t ~ ~ a i n i n g  program now being carried out in Bangkok, 
npprosimately SO0 teachers or prospective teacliers are  enrolled a t  the College 
of Education for a smiimer session. Each person will, for the first time in 
Thailand, receive college credit for participation in sull~ruer activities. This 
activity is financed jointly by the l l i l~is t ry of Eclucntioli, the College of Educa- 
tion, USOX and the individual particil~ants. 

Acco~npliahnlentu 
Some acconipii,sh~l~erits are  readily identifiable. The number of tearhers par- 

ticipating in in-service traininq activ~lies increased form 20 in l9G2 to YO0 in 
1DZfi. Beginnillg in 195li 9 teacher training schools were joinetl with centrally 
locatetl schools so that now there :Ire only 23 teacher training schools, 1 2 o f  
which are  coeducational. A new curricululll with greater emphasis on practical 
education lias l~eeu develo1)ed alld in operation. A corl~s of teacher training 
supervisors has been selected and trained ancl are  now working ~ v i t h  the teacher 
training schools. The College of Education, for the first tillre in the history of 
Thailand, presented bacl~elor to degrees to its graduates In 1923. 

Other accoiri~~l~shnients a re  nlore abstract. Interdepartmental cooperation 
ancl iuterdepartmerital sharing of ~,rrsunllel has Increased signiiicantly. In- 
creased preslige has come to the tenr.1iing profession. lluprovelllent has  taken 
place in methods of teaching and in the use of mnterial of instruction. 

Elementary education 
Objectices 

American assistance to elementary education began in 1951 as  a part  of the  
Chacl~oengsao pilot project sponsored jointly by the Thai Government, UXESCO, 
a l ~ d  USOll. The objectives mere : 

I ,  To assist teachers to improve their teaching lnethods and develop their 
teaching skills. 

2.  To assist in the developnlent of textbooks and other teaching materials. 
3. To assist in modifying the curric111111~1 of e l e ~ u e n t a r ~  education so that i t  

more 1iear1.1 I I IF( '~S  t h ~  nc~~r l s  (.f the c*hi!drcn of Thailand. 
4. To assist iil developin;: p r i i u a r ~  extension schools ; and 
S. To as5ist the educational lenders of Thailand in their professional growth 

and in their professional activities. 

Operation 
The initial assistance was g i ~ e n  a t  Chachoengsao iu the arcnas of curriculum 

development, supervisiou, scieuce education, health education, and teacher train- 
ing. As the Chachoengsao project de\elol)ed, the ~ i u ~ n b e r  of American techni- 
cians was reduced to 1, but the work of the project was expanded to include 
the 233 schools in the chnngwad. Since its beginning, USOJI has had illajor 
respoiisibility for the derelopnient of elenentary and primary extension schools 
in this project. 

The J l i n i s t r ~  of Education has set up another experimental demonstration 
project in nine schools in the Bangkok-Tlionhuri areas. In  these schools studies 
were carried out to determine how best the illinistry of Education could assist 
in iluproring elementary schools. Several techniclues were developed but could 
not be applied because there were no trained persons in the Blinistry who could 
assist the areas and chang~vnds in their programs. Consequently, a supervisory 
and in-sr.rric.e eduration unit was established and three American technicians 
were assigned to assist in selecting personnel and training them to give assistance 
in school improvement. 

re~iorial primary extension schools have been developed as  demonstration 
training areas. Some 107 participants in various fields of elementary education 
have been enabled to study abroad. A 1-month conference is now under F a y  a t  
Kasetsart University to give training to 65 teachers of vocational agriculture 
in the primary extension schools. 

A ccompTishment8 
In-service training conferences have been attended by some 45,000 elementary 

and  primary extension schoolteachers. The nature of these conferences has 
changed from lecture sessions to the work conference type of procedure where 
teachers learn by doing. As a result, it is difficult to find an elementary school 
in  Thailand that does not show some evidence of improved use of teaching 
materials. Areawide in-service training programs a re  under way in areas 4, 
5 and 9. A supervisory staff of 13 pro~ile has been developed. Seven supgle- 
mentary books for the pratoym schools have been written. 



The work done v i t h  the primary extension schools has resulted in a decision 
by the Ministry of Education to develop the same curriculum for all types of 
schools for the 3 years beyond pratoym. Considerable interest is also being 
shon-n in comprehensive high schools for Thailand. 

Pocational education 
Objectives: 

This phase of the program has been guided by four objectives : 
1. Development of a technical institute to train skilled craftrrmen and 

teachers for the other vocational schools in Thailand. 
2. Development of two pilot vocational agriculture schools-one in the 

north and one in the northeast. 
3. Assistance to the Ministry of Education in improving the total program 

of vocational education. 
4. Development of course outlines, textbooks and teaching aids to be used 

in rocational education. 

Operaticn~s and accon~plishments: 
An impressive achievement in the field of vocational education in Thailand has 

been the transformation of a 42-acre rice paddy into a modern technical institute 
housed in 38 new buildings and offering instruction to Thai students in 15 roca- 
tional areas. The land and buildings of the institute mere provided by Thai 
funds and approximately 05 percent of the equipment was supplied by the United 
States. The institute opened in 1052 with 78 students. This year there were 
1,484 students. I t  is expected that the enrollment, when school opens in 31ay 
1956, will be more than 2,000. Eleven American technicians have given assist- 
ance to this project, and 23 Thai teachers have been sent to America for study. 
A contract for further improvement is  being negotiated between the technical 
institute and Wayne Uni~ersity. 

Shop equipnient has been purchased for three branch institutes a t  Songkla. 
Korat and Chiengmai. Technical assistance in shop layout, course outline nnd 
curriculum development has been a major portion of the work of the American 
technicians. 

An in-service training course a t  the technical institute is being attended by 
54 participants-6 from each area. Each team mill return to its a res  and con- 
duct an in-service training conference for vocational teachers. Of the 6 persons 
from each area. two are  in the field of home economics. 2 in industrial arts. and 
2 a re  changwaa education officials. When school opens in May every vocational 
teacher in Thailand will have had some specialized training in his field of activity. 

In vocational aariculture 2 schools. Mae Jo  and Surindr. have been develorred 
into demonstration schools with the assistance of 2 ~mer i cdn  technicians. ~l;ese 
technicians are now assisting the Ministry of Education develop plans for ut i l iz  
ing the experiences gained a t  these 2 schools in all the vocational agriculture 
schools in Thailand. 

flecondary education 
Objectives 

I n  1956 USOM was requested to give assistance to secondary education in 
Thailand. This assistance will be guided by the following objectives : 

1. To assist in developing a cl~rriculum for the comprehensive secondary school. 
2. To awist in the establishment nnd operation of four experimental demon- 

stration comprehensive secondary schools. 
3. To assist in selecting and training a supervisory staff t o  help in the develop 

ment of the comprehensive secondary school ; and 
4. To  assist in the development of textbooks and other teaching materials for 

secondary schoola 
PUBLIC HEALTH 

In the field of pubLic health, the United States is assisting the Ministry of 
Public Health in improving health services to Thailand's people; launching 
programs for the control of communicable diseases, especially the mosquito- 
borne and filth-borne diseases; and providing educational and training facilities 
to help train the large numbers of technical personnel required for an expanded 
public health program. 
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Sixteen health projects hare  reczived United States assistance totaling $10,686,- 
000. Folce of these, untlertalien in the early years of the nid l)rogrum, provided 
priillarilg roinl:lodity support, while tlie current projects typically provide both 
corn~nodities and techuic.al assisranc:e. 

The following indicates thc amount of the United States contribution to  these 
projects : 

1. !?lalaria and filnriasis control ................................. $2,548,000 
2. Medical education ........................................ 1, 726,000 
3. Rural h e a l t l ~ - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  950, 000 
4. Dellionstration training center-Cholbliri ...................... 620,000 
5. Hospitals .................................................... 1,990,000 
6. Health e d r i c a t i o n - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  254,000 
7. Sanitation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,294,000 
8. Other (terminated) projects . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,163,000 

In a study of the rnrrses of illnrss a i ~ d  death, i t  was apparent that there was 
untimely death resulting from the prevalence of communicable diseases, especially 
malaria and cliarrl~eal diseases. These debilitating diseases constitute a serious 
drag OII  the 1)roductii-it7 of the  nntii>n'a irc~?l;~?rs. .\ccorclincl~ special attention 
has ti150 been given to iinl?roved preventive medicine nrtd public hea!th services. 

Ucllaria urld filnriaszs co)ttfoZ 
Ohiectloes 

The  resent intensive antinielaria campaign in Thailand began in 1949. Ma- 
laria had been the chief cause of sickness and death in the country, as  well as  a 
rriaior obstrurtiou to social and economic progress. The Ministry of Public 
Health n a s  assisted bg WIIO and UXICEF, 1919-51, in a pilot project, demon- 
strating residual house-spraying for malaria control. 

United States assistalice began in 1951, with t l ~ e  objectives of (1)  expanding 
the antimalaria campaim to nationwide proportions, (2)  inlplementinc the or- 
ganization and aclirities necessqry for malaria eradication, and ( 3 )  estnb- 
lishi114 a procram of protective surveillance to guard against return of malaria 
after its eradication. Control of filariasis and other mosquitoborne diseases, a s  
well a s  derelopment of inve4tigation and control of vectorborne diseases in  
general. a re  c~ollateral objecti~*es. 

The USOM assisted project aims toward phasing out its dollar assistance in  
19:;; and its counterpart fund assistance in 10.79. At that point malaria should 
be 1:rrzely eradicated throuchout the c.onntrg, and a continuing program of 
protertive surreiIl;~nce shnuld he well established within the resources of the 
regular Thai Government budget. 

Ope? nttons 
Thc DDT house-sprayin? can~l~aipu is scheduled in .January-June, mainly 

during the dry season, with the objective of spraying all houses in each malarious 
area once each year for shout 3  years. This has been sufficient in most areas  
to eliminate nialaria-carrying n!osquitors and cause the disease to  die out. I n  
1960 the homes of ahout 10 niillion people in CO provinces will have been sprayed 
for a variable number of years. 

Technical survejs a re  conducted by field units in all arens for guidance and 
evaluation of operations. Procedures include inspection of houses and breeding 
plact~s for malaria-carryin4 mosql~itoes, spleen e~alninat ion of children, and blood 
exaini~~iltion of infants a n t  others for malaria parasites. 

Distribution of antimalarial druqs supplements the house-spraying campaign. 
Thxouk:h field units, hospitals :?lid health centers, chloroquine drugs (Aralen and 
hiivaquine) lisre been distributed in suffirient quantitirs to treat approximately 
2 million cases. Atabrine. Cai~iouqnin, and Darnprin~ have also been used in 
the present l)roject, and primaqliiue 1 1 a ~  been stocked iii anticipation of treatment 
of persistent malaria cases. 

Training activities include adranc,ed study and observation ahroad by key 
medical officers, technical traininz of laboratory and field nssiqtarits. and in- 
service training of technical aids and local house-spraying squads. Of 16 medical 
officers, 8 have received training in the United States and 5 nlore are scheduled 
for similar training. Of about 300 technicians, 94 assistants have received train- 
ing a t  the USOSi-assisted Chienpinai rnalarin trainins center, and over 100 aids 
hare  had in-service training in the project. The Chiengmai center is now also 
training officers and technicians of Laos, Vietnam, and Indonesia in specially 
arranged courses and has participated in observational and training tours of 



officials from the United States, the l'hilippines, and Taiwan. Over 6,000 fore- 
men and spraymen have been trained in Thailand ; tliese are t e~u~lora ry  person- 
nel trained locally each year. 

Public infcrmation on malaria and its control is disseminated through posters, 
leaflets, booklets, talks in village ceuters, home contacts, exhibits, 10 mobile 
motion-picture units, and nemspaper and radio features. In 3960 the project 
will have thus fa r  distributed about 200,000 posters and 5 million leaflets and 
other printed materials in over 20,000 villages in 60 provinces. Special exhibits 
and motion-picture units have operated throughout the nlalarious areas with 
large attendance reaching an estimated 10 lnillion people, half of the national 
population. 

dccontpli.shments 
The objectives of the project a re  nearing fulfillment, with operation proceed- 

ing in all malarious areas, implementation nearly completed for malaria eradica- 
tion, and protective surreillance established in large ~ t re i~s .  

A recent comprehensive technical survey of all malarious areas sl~owed that  
the project has eliminated malaria-carrying mosquitoes and malaria from areas 
of over 3 million population. These areas were in 1943, prior to control opera- 
tions, among the most malarioils in Thailand and the world. House spraying 
h:~s been discontinued in these areas and a program of protectise surveillance 
has been instituted against the return of malaria. The house-spraying cam- 
paign is continuing in all remaining nralarious areas. 

The successful effects of the project are  also evident in the great reduction of 
reported deaths from 38,046 in 1040 to 16,460 in 1934. I t  should be noted that 
this reduction represents the effects on the national malaria death rate  when 
the project had reached only areas of 4,681,218 pol~ulation and was only partially 
completed in thcse areas. 

Thailand now has a leading position in southeast Asia in the race toward 
malaria eradication. Thailand's antimalaria orgnnization is providing assist- 
ance to other countries in technical training, consultation, and coordination. 
The success of the Thailand ~troject is also lending strength, by csam~>le,  to the 
world program of malaria eradication. 

Jfedical edrication 
Objecti~cs 

Thailand lacks the n u ~ ~ ~ l ) e r s  of qualified doctors, nurses, public health oficers, 
and medical technicians that  are required for the expansion of public health 
and medical care. There are 2.272 physicians and apgroxirrlately 4,500 nurses 
(one-half are  probably not engaged in nursing) ; most of thein are  in Bangkok. 
The lack of trained personnel is a Bey factor handical~pin; efforts to improve 
health standards. The objectives of this long-range project a re  to : 

1. Improve the quality and quantity of medical, nursing, and public-health 
teachers. 

2. Train sufficient teachers to aLlow opening of an  urgently needed third medi- 
cal scliool outside Ilanxkok. 

3. Eslablish education of paramedical personnel, e s ~ c i a l l s  laboratory tech- 
nicians. 

4. lmprove premedical education and postgraduate medical education. 

Operations 
Twenty-eight United States technical advisers have been in Thailand for  

periods of time up to 2 years. By the end of this year 154 Thai faculty mem- 
bers will have been sent to the United States for training. Colnmod~ty aid of 
$325,000 has been given. Counterpart funds of 7,240,000 baht will be used for 
the construction of a medical technology school central laboratory a t  each of 
the 2 medical schools and for the school of public health. 
Acconrplisltt~te?tts 

1. Improvement in the quality of instruction a t  the medical schools and a 
similar improrenient in practice a t  the medical school teaching hospitals. 

2. Alleviation of serious shortages in teaching equipment due to rapid es- 
pansion of stnclent load in the medical schools. 

3. Establishment of postgraduate courses. 
4. Prepnration of faculty for the establisliment of a third medical scliool. 
5. The schools of medical technology w e  rapidly being organized and two 

classes hare been admitted: the first building is under construction. 
6.  Nursing education is being improved. 



Rural health 
0 h jectit~ea. 

This project was started in 395.7 for the pl~rpose of improving and extentling 
public-health service into rural areas. Specific objectives are : 

1. Improve existing first- and second-class healtli centers by : 
( n  ) Providing necessary commodit~es. 
( b )  Repair of existing huildings. 
( c )  T r a i r ~ i ~ ~ e  sanitary inspecStors. 
( rl ) In~procenient of superrision. 

2. Training of provincial health officers. 
3. Construction of a demonstration health center. 
4. Technical advice in Ministry of Public Health regarding public-h~alth ad. 

ministration. 

0peratiml.s and accomplish?tlenfs 
Counterpart funds hare heen used to huild a nrovincial and regional health 

department building in Korat, where the first program of decentralizing service 
will be undertaken. Counterp:irt funds have also been used tor tmininq of 
sanitarians, doctors, and regional healthy ~vorkers,  and for i'e11:lir of e ~ i s t i n g  
buildings. 

The program has provided technical advisory services of a pnblic-health ad- 
ministrator, who has worked with the Department of Health to advise in the 
plannirig and rlerelopruent of nlral  public health. This has i~~cludetl recom- 
me~~dat ions  for reorganization of the Ub~partn~ent of Health, a plan for s1igt.r- 
vision of work in the field, and a method of decentralizing Health Department 
work to provide consultntiori and suberrisorg services to the E'roriuces. 

The rural health centers hare heen furnished with I~asic medical wclnipment 
ant1 ~ehicles .  

Twenty-five doctors and nurses have been sent to  the United States for  spe- 
c i a b e d  public health training operation. 

A self-help conlmunity project has been started in Tha Muang. This proj- 
ject has iniproved medical care and public-health services and resulted in other 
cou~n~unity ~nlprovements. An efl'ort is being wade to develop four inore soch 
demonstrations. 

Cholbitri Field Health Demonstration and Training Center 

0 bjectives 
This project assists in providing better puhlic health services for the people 

in rural  areas of Tliailand hy providing field-training facilities for in-service 
training of all categories of public-health workers and for graduate and under- 
graduate students of the school of pu1)lic health. 

Operations a n d  accomplishtnents 
A small demonstration area in Cholburi is being developed where trainees 

can observe and participate in a well-organized and operating public-health 
program. 

Groups of provincial health officers, sanitarians, mldaives, public health 
nurses, Ministry of Public Health students, arid senior sanitarians (third-year 
course) from school of puhlic health attend the Cholburi center for varying 
periods of time, ranging from 1 to 6 weeks, for field training. 

At the center prenatnl, well-baby, medical care, imruuniaation, and venereal- 
disease clinics a re  held regularly each week. A 24-hour midwifery service is 
offered to selected patients in the rnl~nicipality of Cholburi. Classes for expec- 
tant  mothers are held meelrly a t  the center. 

By 19.55 provincial health officers from every Province in the country had re- 
ceived t ra in~ng  a t  Cholburi training center. By the end of 1936, 115 health 
officers will have had field experience a t  the center. A total of 362 sanitarians 
will have spent 4 weelrs studying a t  the center a t  the end of this year. 

Six weeks refresher study in the theory and practice of mid\x7ifery has heen 
given to 2'5 second-class midwives. 

In-service training in public health nursing supervision will have been given 
to 56 public-health nurses employed by the Health Department, and 35 public 
healtli nursing students fro111 the school of public health will have had field 
experience a t  the center. 

Forty-nine Ministry of Pliblic Health students fro111 the school of pnblic health 
have spent 1 meek in observation of the puhlic-health field activities. 



Hospitals 
Ob jectice 

To improve facilities for mediral care in Tliailaiid through assistance to 
provincial h1)spitals and their related programs for training of medical per- 
sonnel. 

Operutions and accomplisl~ments 
Before 1!150, there were hospitals in 20 of the 71 Provinces of Thailand. Since 

then the Thai Goveriirr~eiit 11:s coiistructed hospitals in all but one Province 
(Samutsakoru). USOX has provided esselitial hospital equipment for many of 
these a s  well as  to some of the Go~ernruent liospitals in Bi~ngltok. Dollar funds 
also have 11et.n spent for rn i ted  States training of keg physicians and nurses 
staffing these new hospitals. hIoderil nirdical care has thus become available 
to large areas that oiily a few rears  ago depentled wholly on untrained doctors 
for medical services. 

Countt'rpart funtls hare  providetl S-rny and slirgical buildings for many hos- 
pitals; a nen nursing school in Kornt; :i midwifery school in Chiengmai; and 
financing for regional "refresher" courses for a11 pllysicians in Thailand. 

EIealth education 
O b jec t i~es  

To strengthen and extend the services of the Division of Health Educa- 
tion by : 

1. Demonstrating the process of community organization in local health 
projects in pilot areas. 

2. Producing effective au(liovisua1 materials for mass distribution. 
3. Giving in-service training in health education to health workers of all 

categories. 
4. Improving mass information techniques. 

ope ratio?^^ and accomplishments 
Reorganization of the Division of Health Education was effected i n  1955, 

fac~ilitating joint planning for program and budget. Commodities for mobile 
information activities, educational materials production, and staff training have 
been imported. Health education staff, after graduate training in the United 
States, are  g:liiiing experience in community organization in six local demon- 
stration areas. ,4udiorisual staff Lave produced 3 health films, 2 filmstrips 
4 flip charts, 2 flannelgraphs, 14 pasters. and 20 pamphlets, ill1 for mnss dis- 
tribution. Additional materials are  in varying stages of completion. 

In-service trainiug of health staff has been carried out in n70rkshops, seminars, 
lecture courses, and regional meetings. 

Ent,irortmental sanitation 
Objectives 

To reduce disease, illness, and death, and to improve the general health and 
productivity of the people of Thailand by improvements in methods of excreta 
and sewage disposal, domestic water supplies and general community hygiene. 

Operations and accow~plishme?~ts 
The main effort is concentrated in northeast Thailand where a major pilot 

program is being set up. Expansior, into other areas of Thailand will follow 
a s  staff, facilities, and other resources become available. 

Other activities include technical advice to the Sanitary Engineering Division 
of the Health Department and aid to sanitation education and in-service train- 
ing a t  Chulalongkorn University. 

Ten participants hare  been trained in sanitary engineering in the United 
States. 

Major accom~lishments include : 
1. ~s tab l i sh i len t  of a division of sanitary engineering in the Ministry of 

Pnhlic Health. 
2. Construction of six municipal water systems in the northeast area. 
3. Establishment of regional headquarters a t  Korat with buildings and 

godowns. 
4. Provision of $400,000 worth of commodities for the environtnental sanita- 

tion program. 



5.  Construction and/or rehabilitation of 364 wells and small reservoirs in the 
northeast area. 

6. construction and installation of privies, with the aid of mobile sanitation 
teams. 

Public administration 

In  order to obtain the qreatest I~enefits from its own resonrces, as  v:ell a s  from 
foreigt~ nit1 matle available, Thailand is seeking to modernize and n~alte more 
effective its budgetary. fiscal, ancl planning procedures and the governmental 
ser\-ices proridtld to its citizens. IVitllout stron; and eft'ective public ailn~inis- 
tration. tlie long-rlln ~~rog'ress of the Thai economy would be iinpossil~le. The 
United States is now assisting the 'I'hai Govern:i~ent in this field in three ways: 
(1)  advisory services in budgetary procetlures and fiscal n~ailagement; ( 2 )  an 
interuniversity c2ontract to assist in strengthening facilities for training of public 
administrators; and ( 3 )  assistance in improving customs and revenue adminis- 
tration. In addition, in response to  the Thai Government's request, the United 
States will provide the services of a high-larcl economic adviser. 

Objccti?:es 
1. To strengtl~en puhlic adini~~istration at  all lei-els to assure optimum utiliza- 

tion of available resources for development. 
2. To develop training facilities and professional standards for pnblic admin- 

istrators. 
3. To assist in the development of plonninz methods and economic policies most 

suitable for the long-run inobilization of Thailand's resources for develnpment. 

Opcrntions and accompliuilmentu 
A pahlic adn~inistration reconnaissance survey was made bg two United States 

experts in 1952. who made recoinmendntions on nieans of assistinr in the field of 
public administration. Suhsequently. in fiscal gear 1954 the services of three 
experts were made available under a contract with Howell Associates to aid the 
Thai Government in improving customs and excise tax procedures. These es- 
perts are atlvising and assisting in develol~ment of souncl organiz:ttion for tax 
adniinistrntion, collection, ant1 enforcement procedures, and appropriate train- 
ing programs for Government personnel in management and supervisory tech- 
niqi~es in the field of revenue and tax laws. 

In  RIag 1056 a contract was signed 1111der whicli Indiana University would 
cooperate with Thamlnasat Uni~ersi ty  in a program to strengthen training fadl i -  
ties in the fielrl of pahlic administration. The project is aimed to~vartl the estab- 
lishment of :  (1)  a graduate and nndergradnate proprani in public adniinistra- 
tion a t  Thammasnt University : (2)  in-service training courses for government 
otficials ; and (3)  a governn~ental research hureau and accompanying depository 
of public nrlministration materials. Four United States technical assistants a re  
provided under the contract, and 15 Government officials will be sent to the 
United States for study and observation during each of the 3 years of the contract. 

In  March 1956 an agreement was concluded under which the Public Adminis- 
tration Service (PAS),  a nonprofit United States organization, will assist the 
Government of Thailand in modernizing budgetary practices and overall Govern- 
ment fiscal proccvlures. The aid program is m:tltinr nvailahle $400.000 to cover 
the dollar costs of the contract and the Thai Government has agreed to provide 
the ecluivalent of $210,000 in baht. A resident stzff of 6 PAS advisers will be 
sent to Thailand for the "n~onth duration of the project. and other advisers for 
shorter periods. The group will include advisers on budgeting, accounting andit- 
ing. public finance, organization, and methods. These advisers will \rorlr closrly 
wit11 lrey Thai Government officials, acting as  cons111tants and advisers, bnt will 
assume no ~ovet'nmental operational r~sponsibilities. They will he attached to 
the Rlilristry of Finance. They will collal>nrate with and use the training facili- 
ties of the Institute of I'nblic .%dn~inistration a t  Tbammnsat University. 

An important corollnry of the ~vork of tlie PAS group will he tbe provision of 
a n  economic adviser of high caliber, to be assigned to the office of the Prime 
Minister, who will work directly with leading officials of the Gorernment of Thai- 
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land in the areas of overall economic and fiscal policies and development planning. 
The provision of this adviser was recon~~nencled also by t l ~ e  \ITorld Bank. He 
will advise on such problems a s  stimulation of foreign investment, borrowing 
poiicies, budget forl~lulation and policj, and planning and ilnplemeutation of 
derelopment programs. 

OVEIIBEAB TRAINING 

The training of Thai nntiouals in the United States is  a n  important part of 
the aid program. Trained technical 1)~rsonnel in large numbers are  essential 
for progress in ally sector of the economy. To overcome the serious shortage 
of qualified technicians, participants in all major fields of activity which the aid 
program supports in Thailand are  being sent to the United States and other coun- 
tries for training. 9 total of 1,031 individunls have already gone abroad or a re  
scheduled to go dliring the current year. To date, 55s have returned nnd 253 
are now in the United States. 

USON is now cooperating with the Thai Government ministries in the selec- 
t i o ~ ~  and processi~ig of the participants to be finauced from 1956 funds who a r e  
schrdaled to depart for training during Chis calendar year. Seventeen of these 
participants will be sent for training to Japan or to the Philippines. 

For each participant, the United States Government pays for  all costs of 
training in the United States, while the Thai Government of other sponsoring 
institution pays for the cost of iuternatiorlal travel and the regular salary of 
the participant during his training abroad. Candidates are  selected on the  
basis of their :ibilitp to benefit from training abroad, and on the understanding 
that they will be returned to responsible positions where they can put their train- 
ing to nse for the economic development of Thailand. 

Thr  greater number of participants has been in the fields of health, education, 
agriculture, and transportation, with some selected also from the fields of 
iudtistrg and mining and public administration. The distribution by field of 
a c t i ~ i t ~  is a s  follows: 

Training of Tkni nationals in the United States, 1951-56 ( b y  field of activity) 

I Number of participants 

Unlted Stntes 

T ~ ~ r a l  dollar v ~ o t  oi thc traillmp pr,,granl t ~ )  ( l ~ r e  is $4.7%,08.5. 6n~nccJ crltircly from techllir~l ~110per2th#n 
lu~:ds (nr l l~  the c~w)ttirrl ui 72 ~ s x t i .  iI.nri(: c(.stu~lr $1t3,000, fir~anvrd :rum 19i6 econun~ic aid lunals). 

.............. Agriculture and wdtural rasuurce3 
Industry and muling .......................... 
Transportation ................................ 
Labor .......................................... 

...................... Health and suitation.. 
................................... Edueat io~~.  

.......................... Publle administration 
General and miscellaaeous ................................... 

Total. ................................... 

12'J 
50 
48 
1 

180 
103 

558 
49 I 



SCHEDULE 3.-United States Operations Mission to Thailand 

(Project costs. based on amounts oblizatcd. in United States dollars. and amounts wit!~drawn for projccls 
from the counterpart ftlnd in United States dollar equivalents. a t  Baht 20=$1] 

[All projects. from the beyinning of the program. Sept . 19. 1950 through June 30. 19561 

[Figures shovn arc thousands of United States ~lollars] 

Name of project 
Project I No . I Total 

dollars 

TECHNICAL COOPEnATlOS 
Agicultnre: 

:igricnlture extension .................................. 
Imnrnvinp Kwetsart University ....................... 
Soil fertility and management .......................... 
Crop i!npro;.c!~cnt .................................... 
Li\-rstock deveio~~mcnt and d ls t r ih~~t ion  controls ....... 
Agrico!t~ire marketing and statistics~ ................... 
Cooperatives and rr?ditL .............................. 
Rural vonth ...................................... 

..... ~. 
Forestp. .............................................. 
Fertilizer ~listr i i~ution .................................. 
Irrigation arid rcclnmation ............................. 
Gravity irriration ...................................... 

Industrp and mlninp: 
(:eologiml s~lrvey ...................................... 

................... Experimental metal m i n i n ~  operation 
....................... Minerals ex~>eri:ncntation center 

Power faci!ilies improvement. ......................... 
Power exploratory s!lrvey .............................. 
Teleromm~rnications ................................... 
Veertahle oil refinin<: ................................... 

Transport:llion: I 
FIishwavs develonnient ................................ I 
Auto~notive maintenance ............................. 
Railroad operations improvement ...................... 
Hydrogrtiphic study ................................... 
Upper air :lids .......................................... 
. i i r  trans:~ort .......................................... 
improvement Thai .~lrma?s. .......................... 1 
I'orl o ~ra!ioli sad i n ~ p r o v e n ~ e n l ~  ..................... 

Labor: ~ a k r  rd:ltions training ............................. 
Health and sanitation: 

l?nrironmental sanitation ............................. ...... 

.......................................... Rural healtli 
..................................... 3Iedical edllcation 

Health educatio~t .................................... 
In.service, preservin! training ........................... 
IIospital im[)rovement .................................. 

....................................... P~Ialaria control 
Intestinal ~~aras i t ic  disease ............................. 
School health ......................................... 

ase control ............................... ~~ . -~ 

Plapuecontrol ......................................... 
Dermntosis control... ................................ 
Foreign quarantine ..................................... 
Vital sba:istics ......................................... 
Nutritional ciisease rontrol ............................. 

049 
135 
014 
040 
OiO 
050 
118 
04s 
051 

Serum. varrir~e.  drugs^^ ................................ 
t r  s u p  ........................................ ::: i 
- t r s Y t ? s  ......................................... 202 

Educiltion: 
Tetl lnic~l cdrvrntion.. .................................. 0 5 i  / 
Vocational e : i l l a t ~ o ~ ~  .................................. 710 I 
T'oc'ttionnl .igric.~lt..~re schools .......................... 06s I 
u i c u m  1 - e o p c t  .............................. On0 ! 
Secondarv etlnaticn .................................. 135 i 
Teaeller training ....................................... 
Enginee~u~g e d ~ ~ c a t i e n  ................................. 
l m p r o v e ~ ~ c n t  Chulalongkorn Uriirersity ............... 
Corumnnity schools ................................... 
Elen?entary ednc.ltion... ............................... 
Reactor training ....................................... 

Public adr~lnistrstion: 
................................ Bangkok city planning 

Pvblic finnnn: irr.l~rova.nent ........................... 
Fiscal adrrinistration in~provement .................... 
Proprsm  information^ .................................. 
Nuclear science ........................................ 

....................... Isotope labor:~torv in~prorement 
Indiana.Tha~!i.~aasart .................................. 

Community derclopment and social welfare: 
. .............................................. Land rrsettle~uent I. 

I Counter- 
nart (dolla~ 
cquirslent' 
... 

Other 
local 

currency 

Ivorthe~st provinces social welfare ............................. 1 .. 
War relief and rehabilitation ...................................I.. 



SCHEDULE 3.-Ur~ited States Ope~alions Mission to Thailand-Continued 
[Figures shown are thousands of Unlted States dollars] 1 PIOF 1 Total 1 Counter- 1 Other 

Name of project dolkus part (dollar local 
equivalent) eurJeney 

TECHNICAL COOPERATION-COntln~Bd 

DEFENSE SUPPOBT I 

Reglanal: 
Afekong River survey .................................. 
Rinderpest control ..................................... 
T T E C  program operations ................................................. 

................................................................ Trust fund 
Administration expense .................................................... 

Subtotals for technic31 cooperation ........................... 

............................................. Tank irrigation 
Ground water research ..................................... 

......................................... Northeast highway 
.......................................... Generfll hlghways 

Aero ground services ....................................... 
Meteorological service ...................................... 

........................................... Malaria control. 
........................................ LOR C O S ~  housing. 

Railway extension, Nongkai. .............................. 
...................................... Railway equipment.. 

Police hospital equipment .................................. 
Giriraj hospital equipment .................................. 

.................................... Volunteer defense corps 
................................................... Trust fund 

R002 
ROO5 

Airfield construction. ...................................... 094 2,742.7 88.5 ..........- 
......................................... Commercial trucks 7110  .................. 

200.0 ........................ Horses and tackle .......................................... I I!: 1 I 1 

............ I.. .......... 
1,830.0 1::~ ......... 

...................... 

........................ 

........................ 
693.7 ............ 

Unitorms. ................................................. 114 
............................................ Fork lift trucks 5232 

Fieid hospitals ............................................. 5233 
POL S U D D ~ Y  ............................................... 6216 

60.0 
101.7 

36. 686. 5 

. 

- ~ . . - 
Army training facilities-. .................................. 101 . 2%. 0 52.9 ............ 

............ training tacilitics ..................................... 25.0 9 . 4  
. ... 9 .4  .-.......... POL stxace facilitim 1 I:: 1 1,156 9 1 I 

Naval bsse improvement ................................... 110 1,202.0 5.6 ............ 

167.7 ............ 

I 

COMMERCIAL PROCUREMENT I I I I 

2.0 ..........., 
............ I 70, 

Commercial procurement (to generate Baht) 43,603.3 

Grand total 

W.6 
3,951.2 
1,2l5.0 --- 

19,634.8 --- 

Of the total $111,327.8 thousand United States aid administered from ICA funds 
table 111-8 the followir~g amounts were for direct military support: 

Direct forces support funds obligated in fiscal year 1955 for military construc- 
tion projects ($5,676.5) and nonconstruction supplies ($5,750.) : $11,426.6 
thousand. 

Defense support funds programed for commercial commodity imports to create 

............ 

............ 

............ 
43,466 

local currency-and the lo&l currency in turn programed for military construction 
projects ($18,373.4) and acquisition of local supplies ($3,739.) for Thai military 
forces : 

Thoweand 
Fiscal year 1955 source funds .................................. $14,112.4 
Fiscal year 1956 source funds----------------------------------- 8,000.0 

Total -------------- _-, - - - - - - - - - - - - - - - - -  B . 1 1 2 4  
Total ICA funds for military . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  53,528.9 
Balance obligated for economic and technical assistance------------ 77,798.9 

NwE-I~ fiscal year 1957 the JUSMAG has proposed $2,967.2 be programed 
in counte~pn~-t  support which counterpart will be derived from defense suppork 
aid. 



S C H ~ U L E  5 

[Security classification : Unclassitled] 

INTERXATIONAL COOPERATION ADMINISTRATION, 
September 11, 1956. 

From : Bangkok. 
Subject: 'iscal year 1967 operational TC program. 

Address and serial No : Washington, TOICA A-246. 
1. After thorough review and evaluatioli fiscal year 1937 technical cooperation 

operational program submissiol~ noK conlpleted with full TG and country team 
concurrence. Tabular material consists of the following: 

( a )  Project assistance by individual ~ ~ r o j e c t s  and cost factors-technical 
cooperation progran~ dated August 31, 1933. Total US$l,ti00,000; couilterpart 
total $4,105,000 (United States ciollar equals G20). 

( b )  I'roject assistance by individual grojects aud cost fzctors-regional proj- 
ects. This tahle coTers those i.egioilal l~rojects (I)oth terhnical cooperation and 
AEDF) financed froin United States dcllar funds allotted to tlie mission and/or 
i n r o l ~  ing rounterlmrt fund costs. 

( c )  Status report United States enlployed technicians, technical cooperation, 
defense support, regional, fiscal year 1956. 

( d )  Status report Ui~ited States employed technirians, technicnl cooperation, 
fiscal pear 1957. 

Ten mimeographed copies of these tables and one set of stencils a r e  being 
separately pouched. 

2. Prograni approval of all projects listed in the table to in paragraph 
1 ( a )  above is rhuested.  1f necessary to approve an amount of fundi  lessthan 
the  $4,600,000 proposed, approval of the following amounts should be withheld 
i n  order of listing up to maximum of delayed approvals : 

( a )  Project 93-37-115, improzjcrnent Thai uil-1cu2/~, $5/r0,000.-This represents 
the contract services portion of this project. Funding in this amount can be 
delayed until the latter 1)art of fiscal yea:' 1957 a s  previously obligated funds 
should be adequate until that time and no contracting action is involved which 
would require immediate approral action. The participants training portion f 
the project ($60,000) should be included in initial approval a s  participants can be 
dispatched for training as  soon a s  processillg is completed. 

Authorizing officer: Allan Loren for Lloyd K. Larson, Director. 
Drafted hy : Cabot, Tolbert, Davis. 
Office : Program. 

( b )  Project 65-66-124, improzjement of Chulalongkorn University, $458,000.- 
This amount, representing entire United States dollar funding for fiscal year 1957, 
is intended to initiate financing of increased coiltrnctnal services a i ~ d  cominodities 
for improvement of the engineering department of Chulalonxkorn University to  
accelerate the rate of increase in the number of graduate engineers. This 
may possibly be arranged by amendment of the existing Texas contract. A 
survey is currently under \\lay to determine the extent of services and fi~cilities 
improvement needed, and United States dollar funding can be delayed until end 
of fiscal year 1057 without seriously jeopardizii~g implementinz action. 

3. The total number of United States technical positions authorize6 for the 
fiscal year 1956 TC program mas 107 a s  con~pared to 105 in this fiscal year 1957 
submission. IIowever, c~onsiderahle reatl.:'ust~ncnt is to be accomplished in fis- 
cal year 1967, and by the end of fiscal year 1957 a reduction to S6 authorized 
positions is  called for. The nur:~ljer of contract 1)ersonnel in the TC 1lro:l;rarn 
will increase from 58 in fiscal year 1 0 3  to 93 in fiscal year 1957 reflecti~~g ( a )  
initiation of Technical Institute-\\'ape University contract ; ( b )  the atidition 
of services to Kasetsart Universitr; (c) the execution of other contracts such 
as Dower rxploratory snrrey which were includpd in prior programs although 
contracts arc  still being negotiated; 2nd ( d )  addcd contracts in the public ad- 
ministration and industrial sectors. Detniled e~plana t ion  is cont:~inec! in proj- 
ect descriptions. 

4. I'roject 93-71-160 has not been incl~lded in the technical cooperation pro- 
gram table a s  United States dollar funds for this project, \vhc?n i~nplernented, are  
assumed to be outside regular TC program funding. 1,oral currency costs, when 
determined, can very probal~ly br cibtained from defense support generated 
counterpart. 



5. The following srhedule shows comparison by activity fields between the 
congressional and operational presentations : 

Activity field 1 Congns- 1 Opnt iona l  / Difference 
sionnl total total (+) or (-) 

Asiculture. .................................................. 1,215 1,013 
......................................... Industry and mining I 535 300 

.............................................. Trnspurtation 285 665 
Labor ......................................................... 40 55 

......................................... Eealth and sanitation 820 692 
................................................... Eduat iun  1,193 

.......... Public administration ............................... 345 
........ Community development, social aelfnrc. and houslng 40 

Genenl and miscellaneous .................................... 385 267 

PROJECT DFBCEIPTIONS 

The following is a listing of all projects (not including regional projects) with 
a brief description of all new projects and of continuing projects whose scope or 
character is substantially changed from fiscal year 1966: 

10. iigrieulture and tratural resources 
11-039 Agric~lltural extension and research (corttinuing) 

In the past under projects 11.029 agricultural extension and research; 12-131 
soil fertility and management; 13-03? crop improvement; 13-154 plant disease 
and pest control; and 16-036 rnrnl youth, a number of activities hnve been carried 
out in various phases of agricultural extensiou and researcl~. The major empha- 
sis of the program hitherto has been on training Thai prrsonnel arid reorganizing 
and strengthening the Ministry and related central services, but to date it has  
borne little fruit in terms of extension to the village level and the individual 
Thai farmer. The Thai Government is now undertaking the formal establishment 
of an agricultural extension service which will lltlve department:~l status in the 
Ministry of Agricultnre. This project now concentrates our efforts in these 
forn~er  projects to maximize their effectiveness in support of this estension 
service. 

Rural youth activities will be included in this extension project as  a part  of 
this concentration of all activities of a direct extension nature in one project. 
Some research activities will he czlrried on in this project also in order to mabe 
more effective the link betjveeu research and estension and to insure that  the 
results of research are carried directly into the field as  part of the estension 
program. 

This reorientation of projects is part of our objective of moving the agrical- 
turn1 progmm into the field. In fiscal gear 1987 it is planned to develop a regional 
organization at  Korat (region 111) of United States Operations Mission and 
3li11is1rg technicians to serve as  u field demonstl.ation of work under this project 
( a s  well as under the credit and marketing and resources managenlent projects 

described helom). This project ralls for 14 l~ositions during the fiscal year, of 
which 5 are positions terminating during the year. I t  includes 4 new positior~s, 
3 of which! however, were already authorized in the respective fiscal year 1956 
projects. These positions would xire particular emphasis to the estension 
aspects of the project. 

11-130 I~~lprovcmcnt  of Iia,sctsart Uniuersity (eont.iw.uing) 
As a result of a careful review of this project i t  has been agreed with Kasetsart 

University that  ICA contractual assistance must carefully mnke possible an  
expanded program of high-grade livestock under lease arrangements to indi- 
vidual farmers and to provide breeding stock to enable upgrading of Th8'l ud's 
livestock. I t  is hoped that, a s  a part of the economic development loall fund 
undertaking contemplated in the fiscal year 1957 defense support program, con- 
siderahle loan assistance can be gix-en to lirestoclr ranchers and to the livestock 
I~andling and meat processing industries necessary to develop the livestock 
industry. 



The  livestcck specialist and farm production specialist positions mill be con- 
t inued; the  animal disease pathologist position will be continued during the  
fiscal yea r ;  and  new positions for  :I catt le geneticist and  a f a r m  equipment 
specialist a re  called for. 

14-035 Agricultural statistics (continuing) 
This  project is conti~iuir~g. I t  i s  espectecl, however, that  i t  will be phased out  

in early fiscal year 1958. 

14-034 Credit and nnarketi~ig (continuing) 
Heretofore the major emphasis in the agricultnral program has  been on the  

production side. I t  has  been realized, however, t ha t  a major problem in  the de- 
~elopl l lent  of Thailand's agricultural resources also lies in  the  fields of market- 
ing arid credit. Some work 11:ls been done in this field by this project, formerly 
entitled cooperatives and credit. It is planned to give this project now some re- 
orientation and greater emphasis. I t  will continue assistance to  cooperatives. 
The major act i r i ty  of this project now will be in the derelopment in the a b o v e  
mentioned Korat  demonstration region of credit and marketing techniques and 
institutions. Though continuing to work through cooperatives, i t  will also under- 
talc* n pilot-credit srlleille ~~ti l iz i t ig  n pros inciol credit organization to make loans 
available for  farm productio~i. farm improreinent, and particularly marketing. 
This project also will be carefnlly planned to enable expansion by demonstration 
throughout Thailand. 

The project calls for three new technicians to work particularly in the Korat  
a r e a :  an  agricultural credit adviser;  a credit management specialist; and a 
coogeratives mail;~gelnent specialist. I t  also calls for  the  continuation of the 
egricultural equipment adviser until early fiscal year 1958 and for the termination 
of the cooperatives specialist in mid fiscal year 1957. 

18-023 Fisheries (continuing) 
This  project mill be phased out  this year, providing only aid to complete work 

already undertaken. The emphasis on fisheries in the past has  been directed 
toward ~ roduc t ion .  It i s  felt t ha t  the objectives of this project can be fully 
achieved through this fiscal year. Continuing proposals in fisheries will particu- 
larly relate to marketing asl3ects. It i s  hoped tha t  credit obtained through the  
mecllanism of the economic dejelopment loan fund can give the needed assistance 
Lo pri1 a te  marketing facilities. 

19-03? Agi~iculfure program admi?tislrution (continuing) 
This project provides for  the  agricultural officer, fo r  a new program assistant 

l~osition, for two secretaries and for the agricultural engineer position which will 
be terminated durirlg fiscal year 1957. 

20. I?t.dustlg and mining 
2 1 4 3 8  Geolo~icnl survev (co?lti7zuing) 
21-033 dlinci~uls espcriitr e?zlul center (continuing) 

No change i s  contetuplated in these continuing projects. The fiscal year 1956 
expcrinle~ltnl n ~ e t a l s  lnirti~tg o~~et 'a t ions  project is coupleled and will not be car- 
ried in the fiscal year 1957 program. 

22-041 Pozoer facilities iinprovemcnt (,continuing) 
2.2-134 Pozcer exploratory survey (contiiruing) 
29-139 Indztstricll tech,ttical advisory serz;iccs ( n e w )  

B s  a pa r t  of the  iui1ustri:ll develon~~rent program described in  29-143 this 
project will provide [iiree technicians under contract to assist  in the establish- 
ment aiid o ~ ~ e r a t i o u  ut' a n  i~lthrstrial technical services center. This center will 
worlr closely 1%-it11 tlie economic development loall fund, screening loan applica- 
t ions and providing technical a d ~ i s o r y  services to loan recxil>ients and other 
private eiitergrises. 

29-14.? Ittilustvial cle?:elopnrtrtt progrut~t admiit ist~.atioa ( n e w )  
This new pro.iec3t reflects the 1)lannetl establishment in fiscal year 1957 of all 

Industrial  rJerelol)lnent IJivision i r t  US031 cousistiug irtitially of two advisers : 
the  1)resent illdustry ndviser who will coilcentrate on technical aids to industry, 
and  a new irlclnstri~l investment adviser who will be primarily concerned with  
assisting and advising the Thai  Goverilment oil rneans of s t i~uu ln t i i~g  indnstrial 
development artd reirloring lryisl:~tire,  adluinistrative and other obstacles to 
the  growth of industry ill Thailnlld. The major initial l.esponsibility of t l ~ e  



industrial investment adviser will be to  assist in the establishment of a n  economic 
development loan fund, for which fiscal year 1957 defense support funds a r e  
earmarked, to provide credit a t  reasonable terms to m a l l  and medium sized 
private enterpreneurs. 

30. Transportation 
81-135 lutmaotive nauintenanci? training facilities (cW~tinuing) 
33-014 Railroad operations improvenzent (cor~tinuillg) 

This project has  been terminated and is listed in the fiscal year 1957 program 
o111y to provide for the technician through November 1956. 

87-1 18 Imp?-ovement Thai airwags (co?btinuin.rl) 
59-01fi Public Works & Engineering Program Administration (CWL- 

tinuing ) 
This project provides for the public works and engineerir~g ofticer ( fomerly 

carried a s  public works and industry ofticer), the regional transportation ad- 
viser, the chief, engineering section, an administrative assistant, and a new 
telecoramunications adviser position. 

40. Labor 
41-051 Labor relation8 t ra inkg  (continuing) 

50. Health and mnitation. 
55-053 R w a l  Health (continuiw) 

In  the past the aid program has carried several separate Public Health proj- 
ects working in Thai Government divisions and departments. These include: 
62-022 Environmental sanitation; 53-053 Rural hcalth; 54454 Health educa- 
tion ; and 544T2 In-service and preservice training center, Cholburi. There is 
now a need to provide for fully planned estension of public health services 
throughout Thailand. United States technicians will continue to work closely 
with the Ministry a t  the national level, but also the activities of the above four 
projects will be reoriented to undertake a specific demonstration operating pro- 
gram in selected rural areas designed to accomplish specific ol)jectiaes within a 
given time period and with a view to establishing reasonable standards for rural  
im~~rovement which co111d be then multiplied throughout the country. Apart 
from esistiug village dewonstration projects a t  Bhuket and San Sook, it  is en- 
visaged that  the Korat area ( a s  was the case in the agricultural program) 
where a pilot regional health organization has  recently been set up will be 
particularly selected for t h ~ s  demonstration. I t  is felt that the development 
of a successful program nlong these llnes would also be of great benefit as  a 
spenrhend in settin:: up a comnlunity development program in Thailand. 

54-016 Medical education (continuing) 
Assistance to  medical education is continued primarily a s  a means of pro- 

ducing qualified staff for Thailand's public health organization. The project 
is planned so as  to provide trnining and technical assistance to lay the ground- 
work for a third medical school. Expar~sion of this activity is planned next 
'ear, assuming that final agreement is reached in fiscal year 1967 on the es- 
tablishment of a new medical school a t  Chiengmai. Assistance will be con- 
tinued to complete the establishment of the schools of medical technology a t  
the two existing medical schools. 

55-055 Hospital improvemegzt (continuing) 
Assistance i11 equipping hospitals will be phased out this year in order to con- 

centrate available resources on public-health services ant1 on preventive nlerlicine 
rnther than on medical care facilities. The project, a s  in prior years, provides 
for oxerseas training of several participants in the field of nursing education, 
since a substantial portion of the nursing education facilit~es in 'rhailantl are  
located in the hospitals. E-Iome-ier, this activity will also be phased out this 
year, and further assistance in the field of nursing education will be provided 
only insofar a s  it makes a significant contribution to the de\elopn~ent of a new 
atid effective nursillg education institution, possibly in conjunction -4th the 
third medical school. 

59-056 Health and sat~itation program adntinistration (continuing) 
60. Education 



4 6  OVERSEAS OPERATIONS OF THE U. S. GOVERNMENT 

GI-057 Technical Institute (continzring) 
This is a retitling of the improvement technical education facilities project 

and provides for the imminent Wayne University contract funded in fiscal year 
1!456. 

61-162 Vocational education Icontinziing) 
This project has been redesigned a ~ r d  combined with the vocational agriculture 

schools ~ r o j e c t  to provide for the careful planning of Rn integratetl program to 
upgrade vocational education in Thailand. The vocational education adviser 
will assist the AIiniqtry of Education in this rcspect, coordinating and assisting 
in the planning of the actinties of the two vocational agriculture technicians, 
the Wayne University team, ant1 the educationist printing trade technician. The 
educationist commercial education and the educationist electrical trades a re  
being terminated in  early fiscal year 1957. During this planning phase no 
furt?ler technicians are contemplated. 

The technical assistance and commndity aid to the vocational agricultural 
schools mil he provided in ortler to improve teaching staffs and to develop 
instructional materials and more practical curricula. United States assistance 
is  now focuserl ~ ~ r i m n r i l g  oil 2 of the 16 aericultural schools : Mae Joh, a t  Chieng- 
mni, n7hich 1s limited to high-school gratluates, and whose gratluates go on to the 
Agricultural University : and Surindr, xvhich is the only one training agricultural 
teachers. In  fiscal year 1!)57 assistance mill be given in developing another 
center for training agricultural teachers for the southern areas a t  Kakornsrid- 
hamras. 

With regard to other vocational education facilities, the program to date has 
centered alnlost exclusi~ely on the Technical Institute, in Banglrok. There is 
also, however, a need to develop the potential of numerous other trade schools 
which serve different student groups. Facilities in these schools are  outmoded, 
and available teachers need to be trained in the use of poner equipment, etc. 
There has been only a limited effort to provide training in fields other than 
carpentry or to meet adult edncatioo needs through part-time or evening classes. 
The vocational education a d ~ i s e r  mill survey the needs and assist in formulating 
a prosran1 for developing certain of the trade schools as  demonstration centers 
to guitle the further development of other vocational schools. 

6~-1~9--Elementar?/ ed~rcation (continuing) 
The inajor areas of United States assistance to the education program in 

Thailand are ~ocat ional  education carried In 61-067 and 61-162 a h o ~ e .  elemen- 
tary education, and university-level teacher training. (The secondary education 
project mill be phased out this Fear and the other project in the education pro- 
gram, improrenlent Cl~ulalongltorn University engineering, is  designed to up- 
grade techi~ical training in a particularly high-priority field.) 

The ele~nentary education project is a rel:itirely large conce~rtration of effort 
on the uggrnding of t l ~ e  elemerltary educational system in Thailand through 
general guidance a t  the ministerial level, demonstration rchools, and particular 
emphaiis on preser~ice and in-service teacher training. This project inclutles 
tlle for~ner  curriculuin derelopilient C)?acl~oengsao project and tlie school-level 
portion of the former teacher training project. and the former development of 
in-service and superrisory activities project. 

Technical a ~ ~ i s t : ~ u c e  ant1 c.oir!lrlunit:i aid are  provided for the development 
of clemonstrntion primary schoo!~ and primary estension schools to serve a s  
guides to the Ministry of Education in further developing secondary schools 
throughout Thailand, using Thailand's own resources. Tn70 continuing positions, 
curricl~lum instructional material and vocational agriculture are  provided and 
one new ele~nentary etlucati1)nist position i s  included with incun~bent to arrive 
shortly. The administration and supervisory position mas terminated early 
in fiscal year 19.57. 

Work in the teacher training schools, primarily directed toward upgrading 
the elementnrg Scllools, will be contiilued mith concentration on advice a t  the 
ministerial level and in selected traininq schools. Two continuing technicians, 
teacher training and hoine econonlics, and a new position, teacher training, gen- 
eral, are  pro1 ided. 

65-158 Itnprocenicq~t seconrla~lj edzication (rontinzting) 
This project provides for continuing technical assistance and commodity aid 

in the general improvement of the secontlary school system mith particular 



emphasis on the establishment of 4 derno~~stration high schools to serve a s  guides 
for the future derelopment of secondnl~y eclncation in Thailand. Separate project 
assistance in this field will be ph:?+l,l ont a t  the end of this year with whatever 
continuing advisory assistarice ilecessary thereafter to be provided by the tech- 
nicians cnlletl for in the q c n r ~  :rl education program administration project. The 
secondary educatiou techriicians now under recruitment for this project mould 
thus he carried in the lrogram administratioil project after this year. 

66-021 Tctrclber training, universitlj (collti~luing) 
This project covers the Indiana University contract portion of the former 

teacher training project. 

66-126 Education Progrant Adnainistration (contilluing) 
66-124 Improuemeat, Chukzlongkorn Unive~sity, Engineering (contin- 

uing) 

70. Public administration 
72-119 Bangkok city plannivg (cotztinui~lg) 
$5-098 Hotlernization of Government fiscal management (continuing) 

This project which includes the Public Administration Services contract group, 
will be expanded to include the services of a new tax administration adviser 
specialized in real-estate taxation, who has been requested by the Ministry of 
Finance. Also included under this project is the technicinn formerly provided 
under the Honrell contract (formerly project No. 75-062, Public finance improve- 
ment-revenue collection). This project will coordinate the services of this 
entire group of technicians in the field of buclgetary management and control 
and revenue administration. 

75-146 Economic polfcy and planning (continuing) 
This project, formerly entitled "Financial Administration Improvement," 

includes the services of the economic adviser (Loftus) and is retitled "Economic 
Policy and Planning" to indicate the true nature of his assignment. Also in- 
cluded 1s a secretary to be assigned to him, a s  well as  provision for eight partici- 
pants to be chosen from the Ministry of Finance, the Kational Economic Councll 
and other agencies, for training in the fields of economic analysis and national 
development programing. 

77-069 Public administration institute Thanzmasat University (continu- 
ing) 

78-156 Gowe,-nme?at statistical servicce (new) 
This project will provide for three technicians under contract to assist in the 

detelopment and strengthening of central statistical services in the National 
Economic Council and other central programing agencies. These technicians 
will he primarily concerned with the i~ul~rovement of collection and analysis of 
statistics required for national economic derelopment programing and for con- 
tinlious review of eco~loniic progress in the various sectors of the Thai economy. 

79-147 Public administration program direction (continuing) 
I n  adJition to the prcsemt Public Adn~inistration ad rise^ and his secretary, 

this project will provide for n new specialist in government organization and 
methods, to assist in the improvement of general goveinrnent mnnagement. 
Both of these advisers will be available to assist the Thai Government in estab- 
lishing means of improving the efficiency of government organizations, lending 
possibly to the establishment of an  organization and methods upit under the 
Council of Ministers or elsewhere for continuing this activity on a permanent 
b7sis. 

SO. Cornmunit?/ drl.elopment, social zuclfare and Aozcsing (continuing) 
81-157 Community developnacnt (new) 

This project provides the services of a specialist in the orgnnization and 
administration of comrnunity development programs, to advise arid assist the 
Thai Government on methods of integrating a t  the village level the field services 
of the established Ministires, the training of necessary field workers, aiid the 
implementation of a national community derelopment program. 



90. General and miscellaneous 
92-065 Program information (continuing) 
98-086 School of nuclear science and energy (cimtinuing) 
98-140 Atomic energy for pcaceffrl uses ( t t e w )  

This project, originally proposed but not carried out under the fiscal year 1956. 
program, provides for training in the United States of eight participants in 
utilization of atomic energy for peaceful uses in varioup fields. 

The United States has had no tecllrmical or economic prograins hero  
since 1953. The Burmese Government on its own initiaiive requested 
that the program originally instituted in 1950 be terminated. That  
was done in order to show strict neutrality by Burma, as between the 
East and the West, I was informed. 

111 1956, the l 'nitc'd Stales com~nc'llcrd to ass i s t  Burmn t,hrough :L l o a n  
arrangement rather than by outright Under this arrange- 
ment, the United States agreed to s e f ~ ~ t ~ u r r n s  $21.7 million of 
United States agricultural products, principally cotton, under Pub- 
lic Lam 480. IJumma agreed to pay the United States in Burmese 
currency; $17.3 million of this currency will be loaned, through the 
Export-Import Bank, to the Goveri~inent of Burma for economic de- 
velopment (or "mutually agreeable projects in accordance \rith stand- 
ard  International Cooperation Administration procedures.") Why 
that procedure was follo\vecl. 1 could not learn a t  tlme local level. 

I n  addition, at  the request of Burma, we are offering n p28 million 
line of credit tllrough the Export-Import Bank. These fnncts are 
provided from International Cooperation Administr:~tion appropri- 
ations and they mill be required to be utilized in Burma in accordance 
with standard I C A  procedures. 7Vhy the ICA is in the picture I 
could not learn at  the local level. Burma can cham upon this credit 
only for those projects and purposes which are jilcluded in an agree- 
ment consumnated between the United States aiicl the Government 
of Burma. This dollar loan, as well as the loan proceeds derived 
from the sale of surplus agl.iculturn1 coinnlodities herein referred to 
are repayable in 40 years. Interest will he charged at  ille rate of 3 
percent per annuln on dollar repnyrnents and at 4 rrent per annum 
on rep:~ylnents made in Burmese currency. 

I discussed these two financing arrangen~ents with various B~irmese 
Governlent ofticials a i d  was deeply impressed by their thiilking on 
tlme matter of aid. They want no gifts, but merely want credits to 
permit the Government of Bnrnmx to help itself. i n  the liglit of this 
circumstance, I express the hope that  the United States will not force 
aid upon Burma. I might also express the hope that other countries 

resently receiving aid make an enclearor to fo:lo\r the example of the 
Eurnlese. 

Burma is giving widespread publicity to the fact that i t  is desirous 
of developing its natural resources through tlme cooperation of private 
enterprise, and i t  is inviting American investments. The oficials 
with whom I spoke seemed to realize tlie difficulties and to unclerstand 
the 1-oblems facing Burma in this endeavor. The people of I311rma 
are genuinely inclepenclent and desire above all other things to re- 
main that way. They do not contlone the policies followed by Russia. 
I f  there is one predominate fear here, it is the fear that Burma !nay 



fall under foreign domination in its effort to develop its natural re- 
sources. There is a strong sense of ilationalisnl in Dnrnia and I am 
certain that if treated fairly Rnrniese development call proceed rap- 
idly. Basically, I would say that Burma is prowestern in its plliloso- 
phy and its beliefs. Ifowever, hcanse of local po1itic:ll considera- 
tions, Burma desires no firm tics to eitl~er the East or the West. 

During my visit I had an opportuility to call upon and discuss 
Burmese problems with a number of liigl~ oflicials in the Government 
of Burma. 

My first call was upon the Honorable U Ba Smye, Prime Minister 
of Burnla and Minister for Defense and Minister for National Plan- 
ning. This official, a member of the Socialist Party, succeeded U Nu 
as premier. Our discussion dealt with the many probleiils facing 
Burma. I-le believes that the assistance which will soon be forth- 
coming from the United States will be of great benefit to Burnla. 
R e  took pains to express pleasure that the assistance being rendered 
was on a loan basis. 

I also conferred with the Honorable Sao Khmn Kkio, Foreign Min- 
ister. This official seems most able. A t  this point I quote from my 
verbatim notes : 

It is officials such a s  the Foreign Minister wlio spark a feeling of confidence 
in  the ability of most of the officials of the present Burmese Government. 
During our conversation I stressed private enterprise and i t  was my impression 
that there is a widespread feeling in Burma that cooperative arrangements 
between private enterprise and the Government of Rurma will result in the 
most rapid development of the Burmese economy. This is true despite the fact 
that  a t  least two basic Burmese industries-lumber and oil-have been nation- 
alized. I t  mas my understanding that the Burma Oil Co. and the present Gov- 
ernment had entered into a partnership agreement for the construction of a 
large refinery in Rangoon. This refinery, which is about to be completed, will 
be owned in the raio of 80 percent company that is British, and 40 percent Gov- 
ernment of Burma. 

The Foreign Minister who is also head of the Shan State is of the belief that 
the boundary dispute between Burmn nnd  China will be settled nmicably. As  a 
matter of fact his feeling seems to  be the general feeling throughout the country. 

The Foreign Minister was very enthusiastic about progress made in his country 
since I was here last year. The rice crop is good and a better market is  in  
the ofiing. 

My next visit was to the Minister of Agriculture, the Honorable 
Thakin Tin Maung. Our discussion revolved primarily around the 
Minister's claim that the Vnited States shoulcl not invade the Bur- 
mese rice market. I assured him most emphatically that we were not 
doing so. I emphasized that the sale of rice in the F a r  East, in what 
he regards as principally Burmese marketing areas, were made by 
the United States to relieve clistress in areas  here people were unable 
to  buy from their regular sources. 

In  this connection, as the committee knows, on June 30, 1956, an 
agreement was reached to provide Burma with $1.1 million in tech- 
nicd services in return for 10,000 tons of Burmese rice to be used to 
meet a critical food shortage in East Pakistan. It is my impression 
that this sale created much good will in Burma for the United States 
Government. 

Our  information program in Burma has a budget for fiscal year 
1957 of $446,050, compared with $304,294 in fiscal year 1956, or an  
increms of $141,756. 



This increase is made up of the following: 
(1) Salaries of $29,796, which inclucies $9,000 for  9 aciditional 

local employees ; $15,286 for a 15 percent across-the-board increase 
to implement a nerr wage scale for local employees based on higher 
costs of living in Rangoon; and $5,510 for annnxl ingmde proino- 
tions. 

(2)  Foreign service allowances, an increase of $8,86% resulting 
primarily from the reclassification of Rangoon by the Depart- 
ment of State from a class 3 post to a class 5 post, causing a higher 
cost-of-living allowance of $7,200 per year. 

(3) Raclio activities of $2,823. 
(4)  For a stepped-up program of press activities, an increase 

of $1,975. 
(5) Publications activities, an increase of $8,673 due to in- 

creas~cl handl ing cost for micler circnlation of Free World, the 
Burmese edition from 27,500 copies to 40,000 copies per issue, the 
local production of 4 additional pamphlets, and a 35 percent 
increase in the number of pamphlets produced by the F a r  Eastern 
Reproduction Center. 

(6) Motion-pictiire activities, an increase of $9,840 due to in- 
creased mobile unit tours inland and the initiation of a monthly 
16-milimeter 400-foot newsreel for distribution through mass 
educational teams and Burmese Government Public Relations 
Office in the interior. 

(7) Cultural affairs and related operations, an increase of 
$79,266 due to the following: 

(a)  $4,000 for additional library shelving, desks, and 
equipme~lt for the nea- information center in Moulmein; 

( b )  $21,000 for nil increased book translation program, in- 
clucling books by incligenous authors ; 

(c)  $1,600 for three English-teaching seminars in Moul- 
mein, 3fandalay, and Rangoon ; 

( d )  $52,766 for the nonrecurring costs of initiating an 
exhibits unit in Rangoon, afforcliiig materials and workshop 
space for setting up  large agency exhibits, and includin the 
cost of constnlction and materials of a book pavilion-ex ibit 
on the campus of Rangoon University. 

R 
These increases may be justified. However, in view of the strong 

sense of nationalism in Burma, we s h o ~ ~ l d  use our information pro- 
gram in such a manner as not to offend the Burmese people. 

There 112s been no increase in the staffing of our Embassy during the 
past year. 

It is my understanding that there will be no separate IC,4 mission 
in connection with the administration of the Rurmese loan and similar 
funds, hut that a very small ICA staff will be acldecl to the Embassy 
to service these programs. The United States should not undertake 
a large scale, b~lrernlcl-at-clominatecl aid program in this land. 

PAKISTAN 

IJnited States assistance to Palcistan began in fiscal year 1952. Dur- 
ing the period 1952-56, projects costing $221.8 million have been 
uncie~.taken. wit11 United States contributions fixecl a t  $110.1 million 
or  40 percent of the total. The Gavel-nment of Pakistan contributed 
the remainder. 



During the last 3 fiscal years, that is fiscal year 1954 through 
fiscal year 1956, expenditures by the United States in dollars in Paki- 
stan have totaled $166.4 million. The proposed program, as outlined 
at  the time of my visit, for fiscal year 1957, mill approximate, in do]- 
lars, - . This figure compares with $57.9 million actually spent 
is fiscal yenr 1956, $67.5 million in fiscal 1955, and $41 million in fiscal 
1954. 

Unexpended balances as of June 30,1956, aggregated $130.3 million, 
wit11 roughly $2 million of this amount unobligated. I f  the proposed 
allocation of - for fiscal year 1957 is added to this amount, 
there will be available for expenditure in Pakistan during the 1957 
fiscal year a total of --- an amount roughly 4 times the expendi- 
tures listed for fiscal 1956. (See exhibits A and B.) 

The ICA staff in Palcistan consists of 1,065 persons, includi~lg 226 
-\inericans. Of this 226, 110 are Government employed and 116 are 
contract employees. Local em loyees number 838, all of whom are 
employed by the United States b overnment. 

It ap  eared to me that Pakistan's primary problem is a sllortage of 
food. , f s a matter of fa&, a large 1,roportion of our assistance actually 
rendered to date has been in the form of foodstuffs. During the 1956 
fiscal year, project aid aggregated $39 million. An  additional $58.7 
nlillion was used for the purchase of commodities, $3.7 million for the 
purchase of sugar. and an additional $2.4 million was made available 
under Public Law 480. Under the heading of relief and emergency, 
an additional $12 lnillion mas spent. Of this nniount, $1.6 inillion 
WM for flood relief, $1.2 million \%-as for the purc11i~r;e of Burmese rice 
(see report on Burma), and $39.2 million consisted of foodstuffs sent 
under title I1 of Public Lnw 480, including the cost of transportation. 

hIany refugees are tenlporarily housed in Karachi, and the vast 
nlajority of thelri iliust struggle to merely exist. The marlret places 
here were filthy. It was a conlmon sight to s e ~  poor people piclring 
over p ~ r b a g e  for food and fighting off crows and vultures for what- 
ever tidbits might be present. The refugee problem is caused by dis- 
placed 3loslems moving into Pakistan from India. Unfortunately, 
the converse is true, since many Hinclus are leaving Pakistan for India. 

The situation reemphasizes, in my opinion, that the partitioning of 
India was a tragic mistake. The partition has disrnpted the economy 
of both Pakistan and India and caused almost insurmolintable prob- 
lems with respect to displaced persons. The United States is suffering 
directly from the results of the partition, since our aid program ~s 

attem ting to restore the economies of both Indin and Pakistan. P 1Tn ortunately, too, the upper classes appear unwilling to help 
Pakistan pull itself up by the bootstraps. Wages are so low that I do 
not see how people can hope to exist, much less live. I t  is my feeling 
that  much of the assistance we are giving in almost all forms tends to 
make the rich richer and the poor poorer. I noted that hundreds of 
people live and sleep on the streets and in the open. This, of course, is 
tragic, and I fear that unless the program here is reviewed we shall 
find that oui. assistance effort has created ill mill instead of gratitude 
and friendship, no matter how wortliy many of the projects may be. 

During my stay in Pakistan I had occasion to visit a number of our 
projects. l i y  first inspection was of a fish harbor project near Ka- 
rachi. Rlnch dredging has been done in the harbor, and more is 
planned. According to my information, expenditures so far  have 
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totalecl $250,000. T was told that the United States llas obligated itself 
to spcncl a total of $1.25 illillion as its share of completing this project. 
I :ml pleased to report to the committee that the project seems to be 
progressing nicely. Already more fish are being c a ~ ~ g l ~ t ,  aiid this, of 
conrse, 7\ 11 1 result in :rn ilicrer~se in the ainouilt of protein :~vail:~ble 
in the local ciiet. I saw several small refrigerating plants anel discov- 
ered that one of tllc I'akistan firnls freezes a great cleal of fish and 
shrimp for export to the TTnited States. I was not able to ascertain 
tlie exact amonnt. but tlle export of seafood is apparently on the 
increase. 

IZesicles deepelli~ig tlie h:~rbor, this project illclttdes c o n s t ~ . ~ ~ c t i o ~ ~  of 
levees. Fnrther, tlle spoil obtaiiletl fro111 tlie harbor dreclging will be 
used to raise riparian lands. We are also teachi~ig the local fishermen 
11ol-r to bnild better ant1 more elfcient fisl-ring boats. 

Aly next visit was to the grain-storage facilities. I n-as told that  
exlstiup storage facilities aggregate less than 450.000 tons. h cap'wity 
of a t  least 2 million tons is needecl. 

The coinnlittee  ill recall that an attempt was niarle ill the Congress 
recently to  obtain full details about prol~osrrls to build steel grain stor- 
age bills here. The advisability of constructing such bills was qlies- 
tionecl since steel bins would perhaps corrode quickly. I n  the mean- 
time, n number of concrete bins have been built here to store sacked 
grain. It was niy understanding that theUnitec1 States clid not furnish 
any funds for this purpose except proceeds clei~ivecl froin the sale in the 
local econoir~~ of wheat wllich the United States donated to Pak~stnn 
in 1958 and 1954. A total of 750,000 tons of wheat were donated to 
Pakistan, of ~ r h i c h  (i13.000 tons mere actt~ally usecl. The  grain was 
sold in Pakistan for local currencies and the proceeds were set aside 
for use in  develol~ing Pakistan's econonIy, including the construction 
of some of the grain bins. 

It was interesting to note that in constructing these bins only local 
protlucts mere used, with one exception, reinforcing steel. These bills 
are built along railroad tracks and are accessible to nlotor vehicles as 
well as trains. The entire program seems to be well plannecl. It is my 
belief that n-e did well to discontinue the steel bin program. It would 
have cost much more in dollars. The present program utilizes local 
material, as I previously stated, and gives work to local people. 

A problenl still to be solved is the construction of 2 grain elevators, 1 
a t  the Kar:tclii seaport aiid another at Chittagong on the Bay of Ben- 
pal, in East Pakistan. It was originally proposecl to builcl steel bins 
there but I understand now that since attenti011 has been directed to the 
corrosion factor the construction is being re-stuclied with a view toward 
using reinforced steel and concrete. I t  is my reconin~endation that an>- 
such facility be constructecl of concrete. I repeat again, this type of 
construction will cost much less and mill provide employment for  
Pakistan citizens by making possible the use of local materials. Of 
course, i t  -*ill be necessary to furnish some reinforcing steel; however, 
the cost of this material sllould be comparatively small. I would, of 
course, insist that the Government make contribution to the extent of 
its ability. 

,4 proposal is now under review by which bulk p a i n s  may be stored 
in bills designed for sack grain. -4ccording to my information, sacked 
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p a i n  would be placed around these bins, 16 sacks high, with bulk grain 
stored in the middle. I strongly ur  e that  the proposed new plan be 
adopted. I t  will be in keeping wirf the country's need, and can be 
effected for the most part by the effort of the local people. 

While in this area, I flew to Lahore to visit some of the projects in 
progress. One of the larwe efforts is a dam built across the Indus River 
a few miles outside of Efyderabad. This project has been under con- 
struction for 8 years. I t  will rovide water to irrigate 2.5 million acres 
of land. According to my in !' orination, the United States did not con- 
tribute to this project. The Government of Pakistan is unclertaking to 
construct this facility without United States aid. 

?Jot fa r  from the dam, an agricultural college is being established. 
Tlle canlpus consists of about 800 acres of land. The bricks for this 
constructio~l were made and fired on the school grounds. Construction 
is being financed by the local Government, but the United States has 
furnished some equiprrleiltprincipally for laboratories, etc. The 
tT11ited States has also furnished tecllilical advice on construction and 
curriculum. A technical-assistance contract with the University of 
New Mexico involving the placing of seven educatioil experts to exer- 
cise general supervisory duties over the college has been negotiated. I t  
is also proposed to  send from 8 to 10 Pakistani educators from various 
schools in Pakistan to the United States to study American educa- 
tional methods. 

The committee will recall that a t  one time there was a roposal ad- 
vanced to build a second plant for fertilizer production l' lere. 1 was 
told that this program has been abandoned. The local Government has 
been planning to build two new plants and to utilize natural gas re- 
cently discovered in this area. 

One most worthm-hile project is designed to teach the local people 
how to t the best use out of avnilabl~ raw materials. I t  provides 
the estaRishment of an industrial research deaelo ment center in 
I ~ l l o r e  which will carry on research in the use o ! raw materials, 
develop processes best suited to the production of consumer goods 
of common use, and establish a nucleus for a tool and die industry. 
The project is aimed a t  encouraging and assisting e enterprise 
in the improvement of existing small industry and t v" e sound develop- 
ment of additional small industry. The total cost of this project will 
ag regate approximately $1.3 million, with the TJnited States con- 
trifution fixed a t  the sum of $8'76,000. 

Another worthwhile project established here is a laboratory for  
testing soil and water. It n-ill make i t  possible to test in the Punjab 
area about half of a total of 13 million acres of land. The United 
Nations, I understand, began a similar project and after spending 
about $150,000 terminated its work. I was informed that the project, 
which is now bein pushed to completion by the United States and 
the Government o f Pakistan on a cooperative basis, will cost about 
$10 million with the United States contribution aggregating about 
$3 million. I was told that expenditures to date have totaled roughly 
$2.5 million. 

We are also extending technieal assistance and defense-support 
assistance to Pakistan railroads. One technician advises the local' 
Government in the operation of the roads and how to obtain the best 
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service from existing equipment. Also in this area is a car depot wliere 
sex-era1 tliolrsand people are employed. ,4 diesel project is to be 
erectecl in East  Pnkistnn. similar to one in ICarachi, where local 
employees are schooled in diesel meclianics. An asseiribly line has 
been bnilt. to manufacture boxcars ancl to repair existing rolling 
stock. I t  is my understanding that  rolling stock can be built in 
Paltistan at  approximately two-thirds the cost of purchase abroad. 

1:esicles the agricnlti~ral college to which I referrecl earlier, our 
progr:lm iilxrolves assistailce to five other colleges. There are fire 
separate contracts for this assistance, ancl in a(lditioi1, some money 
is being spent for laboratories. 

One of the most encouraging projects 11ere is the rillage trainin 7 

program. The Unitecl States proposes to contribute 10 percent o 1 
the cost. the Ford Foundxtion 10 percent and the local Government 
80 percent. Two years ago I was told our contribntion ni,ripunted to 
approsinlately $2.7 million. -4s of tlie tinie of illy wslt i t  was 
$1.2 million. 

Onr aid consists primarily of technical assistance plus the prori- 
sion of some basic equipment. I was not able to x-isit this project but 
from the information I obtained its purpose is to establish ant1 operate 
villnge training centers in orcler to train local people in hnsic self-help 
yrozrams, such as s~mple  health remedies, sanitation, etc. 

7Ve are also involved in a project of plant protection here nnder 
\vhich we have provicled insecticides, etc. I was informed that  many 
acres of rice were saved from destructioii by the use of insecticides. 
This worli has been of great benefit not only to the farmers, hut also 
to tlle great masses of Pakistani who depend to a large extent upon 
rice in their cliet. 

I dicl not have :l.n opp!)rtmiity to visit the fei.ti l iz~r pl:\nt which is 
being constrncted a Tk>lgiai~ contr;~ctor a ll7anwali. ,lccording 
to my information. the Uliited States I L : ~ s  coiitribl~teil a~proxirnately 
$12 million for machinery, ~nllch of which was p~~rcha*cl from sources 
otller than the United States. This plant, n-lien completecl, \*,ill pro- 
duce fertilizer at  the rate of 50 lnillion tons annuall~-. At  the time 
of my visit the plant \ ras clue to begin operations in Jamlary of 1957. 

Besides tlle ecoiioniic and einergency relief assistance now beii?g 
rendered to Palristan, inillions of clollars per year are required 111 

order to support the armed forces of this c o n n t r ~ .  (See attached 
section of this report on military aid.) 

7Ve must clotlie, qnarter, and equip soldiers necessary to man 
[deleted] dixrisions. 

I n  this connectic:n, I requested a briefing from our military mission 
and confel.rec1 for some time with Col. Scott 34. Case. Frankly, he was 
of little help. ITe could only tell me thnt [cleleted] divisions had to 
be maintained, but he n-as ~ ~ n n b l e  to tell me what the military budget 
was or n-hnt had been reqnested for military assistance during the 1957 
fiscal year. He told n ~ c  he ~lnclerstood T wonltl be fr~rnished the full 
details by IT'nshington. (See attached classified report on military 
assistance.) I clid ~ n y  u t ~ ~ i o s t  to obtain froill hiin inform:~tion about 
the method wed to cornpllte the local country's mutual military budget. 
I Ie  stated that he l)cr~onally tiicl not k~low. Later, Mr. Arthur Gardi- 
ner, Cllargb d'-iffaires in the absence of the ,I~nbassaclor, attempted to 
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,wsist iiie in this regard, but he ~r;is :llso llilable to give the cletails. 
With respect to our information program, I conferred at length with 

Allan L. Swim, country public arfairs oficer. H e  pi.ovitled ine with 
the itttached information heildetl '.Cuiliulative Obligations Fisc:ll Year 
19L7-58." (See cxhibit C.) Cuirlulative obl~gat~oiis  in the period 
195(3-57 fiscal years aggregated $588,954 as against estimated obliga- 
tions for fiscal year 1956-57 of $1,159,431. IIe  told me tliat USIS /  
Pakistan had requested $1,288,000 for fiscal year 1957 a~lcl mele offered 
$1,680,000, predicated upon the approval of a total USIA budget of 
$135 million. I11 other 11-ords, as at  other posts, i t  seems Washington 
calls the shots and simply fixes arbitrarily the anlounts to be usecl in 
,each post. The country director here said he could not effectively use 
the full surn lie was offered by IVashington. 

I n  conclusion, I wish to emphasize to tlie committee that i t  mas im- 
possible for ine to study in great detail the program no\+- uiider\\.ay 
in tliis country. Ho\~-e\ cr, I reconlmend to the committee staff a care- 
ful scrutiny of the attached list of nonmilitary projects in Pakistan 
covering the period 1052-56. Some discrepancies will be noted between 
the figures provided ine in conferences with USOIf/Pakistan officials 
and estin~ates indicated on the attachmel~t. I t  is my understancling 
that these apparent discrepancies are attributable to consolidation 
lmder oiie heading in niy report of several related projects, and with 
recent revisions in program costs. However, the most i~nportant  tliing 
to bc noted. is that despite the cxpencliture of over $100 million to date, 
the plight of tlie masses of tlie people has not been noticeably improved. 
T1iereafol.e. I most eml~hntically recoir~ineild that the I'aliistan program 
ba restltdicd with a view toward extending assistnnce which will result 
ill the i~iimediate betterment of living conditions. I further recom- 
illeilcl that acljustnleilt be made in the program's operatioilal aspects to 
elilninate the frequent complaint I found among lcral citizens that  
-1merican aid makes the  rich richer and the poor poorer. 

EXHIBIT -1 
Summary of Operation8 of International Cooperatzon Adininistrat ion 

(Formerly Foreign Operations Administration) 

[In thousands of dollars] 
- 

Fiscnl year Fiscal year Fiscal yenr Fiscal year Total 1 I954 1 1955 ( 1956 I I957 1 

Unobligatcd Unexpended I 1  

;A) Tot31 expenditures: 
United States funds (cmmterpnrt 

funds generated) ..............-. 
United States funds (no wonmr. 

........... part IunAs generated) 
Co-mterpart funds (in equivnlent 

United St:ltesdoliars) nt 4.761P75. 
Local govrlmnent contribntir.ns 

(in equivalent United St:ltes 
dolPars) pmags 1 ................. 

(B) Balanws as of June 30. 1956: 
................................................. United States funds 130,308 

Cm;uwr~>art funds (in e~uivnlent 'United S t ~ t e s  dollars) ............ 1 $ 2  34,m 
( C )  S e w  allocations (tentntive from fiscal year 1957): Foreign aid appropria- 

tin". 
............................................................................. United States funds 

Counterpnrt funds (in equivalent Unitad States dollars). ....................................... 

18.W 

See footnotes at  end of table, 

3G,79i 

21, ITJO 30.666 , 43,750 

1,766 ! 87 
1 

17,741 1 23,975 1 33,628 

14,184 ........................ 

........................ 
(deleted) 

..................... 

............ 



Summary of Operations of International Cooperation Administration-Continued 

[In thousands of dollars] 

1 Available for ' Available h,r 
1 ohligatlon 1 exiinditure 

(D) Total amounts availahlc ior obligation and expenditure in fiscal year 
1957: 

United States funds.. ............................................. 
........... 

QuestioMairo submitted by Senator Allen J. Ellentler (Democrat, Louisisna), July 1956. 

1 Presently, the I C d  program ul Pakistan is cooperating with the Ccutral Government in the imp1ewur1- 
tation of its 5-year plan for ocoliorr~ic develo:,merlt. Tliis activity ia pricad out a t  approximtltel>- 7.5 billion 
rupees ($1.66 billion) in outlay to br l n ~ d r  bv tho public and privstr srctors of Pakistan. Thc fijinres shown 
hcrc as "1,oml goverlmm~,nt contrihotio'ls ib equivalcr~t United Shtes  dollars" represent only those direct 
contributions applicahl to joiut projrcts corarrd by sprcific terhnienl cooperation or delensc sop[)ort aqree. 
melits. I t  will be resdily scen that tluvsr furlds thcrcfore reflect loss thm 411 pcrwnt 01 direct Centr:al GOF. 
errlmcut outlays, and IPS t k n  20 prrwnt of total Pakistani contributions projected over tile lils11 period 

1 

Number 01 ICA employet~s: 
(A) 1. United htalcs employed .......................... 

2. Contrsctmyloyccs ............................... 
............................................... (B) Others 

(1955 -l;[l.. 
2 T t t c . ~  t3~11rr.s :ire t rkcn frolr, the ~llurtrcti\.r ~~n.setl t  11iun u~l:.dr to 1 i 1 ~  ('orrcre<s 111 rr,;tlr\ti:t: f -c.~l year 

1957 funds, ns alrctt t h ~ )  do llul rct#rQ*ertt tir!ii a l lw%tiu l l~  to tllr. P.bkist;a I,ro<rllll. If 1:lq)rovrri 3s Il~tctl, 
50 r)vrct.llt (73 1111ii!2otl, 1 4  t l ~ r  I.rlit~~,l .St ,t,,s Itulds (to he s ~ ~ c t r t  for ~.rott'c.t-:! vc A;,IS~AIICC wuuid hd . rv~l I -  . ~ .. 
abie to Pakistan oil n ~.rin~hurs;rble losn bnsis. 

a This Egure is subject to upward adjustmvnt hy thc amount of United States funds made available liurini: 
the prpsent )ax. 

Wcals 
-- 

838 
0 
0 

Provisional nonn~iMtcl,ry mutual security for Pakistan, United Lgtates 
fecal year 19.57 

United States Total -- 
I 

110 1 9.48 
116 

0 

Total.. .................... 838 

(Deleted.) 

mj I-- 1, OG4 

Te~rlative program /orfrscaZ near 1857 a6 o/Sept. 30,1867 

TENrr.4:'IVE T E C H N I C A L  COOPERATION PROGRAM, 1957 

[In thousands of dollars] 

(Deleted.) 

T E N T A T I V E  D E F E N S E  SLIPPORT PROORAM, FISCAL YEAR 1957 a 

[In thousands d dollars] 

(Deleted). 
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.United States airl t o  Pakiotan according to United Btates appropriation year 

[In lilillions of United Stntcs dollars] 

Year Total 

Developmental: 
....................... 

Project Commodity aid 
1 10.61 1 2 . 0  2 2 . 7  2 5 8  3g.0.... . 1 (Deleted) 

.............................................. 5 7 ........... (Deleted) 
e c  4 g a r  ................................................... 3.7 .......... (Deleted) 
Public Lnw 480, tltle I, loan .............................. 10.0 2.4 1 (Deleted) (Deleted) 

Total .......................... ............ 
Of which lo;in~ ................... ............ 
Of which grant .................. ....-.-................ 

Rellcf nnd emergency: 
l'lood relief ........................ 
PubliaLa\v 480, title 11, including 

transport .... .... ........................ 
Burmese rice ..................... ...... .. ........ 1.2 ........................ 
Commodity old used for emer- 

.----- ........................ pency purposes 3-. ............. 

........ ........ ........................ 
- - -- 

1 Public Law 66: 138 loans ngaiust project aid: 1955 $20 million. 1956 $30 million. 
2 Does not include $15 milllon Export-Inlport ~ a n k ' i n  fiscal yea)r 195i lor purchase of wheat. 
3 Although nonproject commodity aid as economic aid Is intended for devolopelnnt, in caso oi Pakistan, 

it was necessary to use these funds for dykc-plugging type emergencies until the spring of 1956. The figure 
is estimstetl; United Stntes expenditure prior to April 1956 is considered as emergency aid and expenditure 
from April forward as developmental aid. 

Recapitulation of project aid, 1951-56 

[ I n  thousands of dollars] 

Total 11roject cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  221,887 
U n i t e d  States c o n t r i b u t i o n  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  110,100 
G o v e r n m e n t  o f  P a k i s t a n  c o n t r i b u t i o n 1  .............................. 111,787 
Percent of United States of total ........................... - -------- 49 

= T h e  above flgores refer to  project aid and constitute a vital fraction in  the  mutual 
program of United States  and  Pakis tan to  construct a viable economy to  support the  
necessary defense effort i n  Pakistan. The $111.8 million shown in the Pnkistnn cot~trihu- 
tion 1s however in  mans  wars  misleading. Investment ln the public section in  Puliistnn 
d u r i n i  1952 thiough 1955 Gas probahiy about $1 000 milllon. Under tlle 5-$'ear ylnn 
approximately $1.650 million will be invested ln  th; uhlic srctlon from 1935-30 through 
1969-60. It i s  these figures wllich must be consldereans the  Pnklstan cnntrlbution ra ther  
than  the  amounts assigned to  tbe  specific ventures which a r e  heat suited for  American 
aselstance i n  the  form of project aid. 



List op nonmilitaru projects in Pakistan throicgh United States fiscal year 1956: 
[Prepared Oct. 5, 1956, for Hon. Allen J. Ellender] 

[All flgnres in thousands of dollars] 

Ag icn l t~~ ra l  rrs~arch and demonstration prnjcct.. ... 
The projcct pro~.'ides trch!lical h:~ining and 

deo~,lopment in rarior~s fiel4s of apicultural ac- 
tivity such as ~xp"rimentatio? in veeetahlr and 

Projcct 
No. 91- 

fruit-fsrmi-7.e. dairv rrscnrch. veertable P~rming. I 

Project and brief description 

jutr r~.search;anti shecp and poultry raising. 
- '  

.......................... Agric~~lt'iral orqanizntiori. 
The proj-ct is drsimed to assist in the reorgnlli- 

z a t i o ~  01 thr l>cp'.rtmmt of Apricr~ltnrr in the 
central and provi~cial governments. The latter 
includes a~~ic11ltur.11 coUrqcs, teaching, rescarch 
nnd erte-sion as s r l l  as reaalatorv functions. 

............................. Plant protection p ro j~ r t  
Under this projcct demonstrational control 

mrasnres arr orgnrlizcd to cornhnt the rnsjor plant 
pests and diseases to encourage general use of 
molern methods mrl insecticides. 

......... East Pakista~i Forest Kcsrnrch 1,ahoratory 
This projrtct aids in estahlishin~ a forpst prod- 

ucts Isboratorv which ~ c r m i t s  research on the 
adaptability dnd optimum us(% of thc various 
spcics 01 tirnher groalnp in East Pakistan in- 
cludine byproducts utilizatiori. 

.... Chittazonz Hill tracts timber rxtraction project 
This projcct, by brinqhg in modern loegin? 

and sawm~ll equipment and technicians trained 
in mo:lcn~ logeing and mill op:ratioi~s. is making 
araiinhle from largc acrragvs of rirein timbcr a 
largc su ply of I~adly needed timber lor construc- 
tion anjtransrnission line poles. 

.............................. Agricultural worksllo:~~ 
Thc project provides shop equipment and 

teaching facilities lor the training of maintenance 
and repair nlcchanirs and operators of la1.m rna- 
chinsry, facilities for a program of research on the 
improbemcut ol inrligenous too!? and equipment, 
and rnainten:a~ce and repair for farm cquipmmt 
and land-~lerelournent n~achinery o\c-ned by tllc 
C:overn~nent. 

Soil and watrr conservation (Punjab, Baluchistan. 
nnd Nn~.th\rrst ii'ront,i(~r P~.ovincn)--. .............. ~ 

~ t i s  l>ro]cct c i l s ~ i &  trainini ol&kistani tech- 
nicians and pror.idcs pcrsonnvi to give guidance 
and advice in dev~loj~i i~ ,"  3n nctioii Ilropr.ani lor 
control of erosion, soil and water conscryation, 

waicrkesourccs. - I 
IIines and Geological Surrey advisory I 

............................................ I 

This project provides serriees 01 a mining 1 
adviscr :311cl a Reological S u r r ~ y  adviser to assist 1 
and arlrise in the est:~Slishnlent of a Ceutral 
Bureau of Mines uithin tile Ministry of Iodus- ' I 

See  footnotes at end of table. 

12-013 

12-058 

Total 
project 

cost 

- 
8 , 0 1 3  

2,294 

I, 774 

and range irnprorclnent. 
........... Soil mechanics and I~y~iranlirs laboratory. 

1 7 1  .. 
I 

I ,lla project sets up  a Iiibol.~ltory 311d w\.ill fur- ~ 
nish teclii~icia~ls for soils, cement, and hydraulic 
tfsts and tl lc~r npplicntion to cnginrering projects. i 

............ General water rrsonrces ad!-isory serrices i 
This ~~roj(r . t  11ro;'i,lc3 pcrso111:cl to furnish 

advice and as~istnnce to the (;nrerninent of Pak- / istan in coi~nrdion wit11 plrn~!irlg m d  cxrzotion ( 
of 1)rojects lor !.he devclor~ment of tbc countrv's 



List of nonmilitary projects i n  Pakistan through United Stales fiscal year 1956- 
Continued 

[All flgures in thousands of dollars] 

Industrial research and development c e n t e ~  . . 
This project provides for the establishment of 

an industrial rrsearch and devcloyment center 
in Lahore, >Vest IJakistan, which will carry on 

1 research in the use of raw materials, develop 
processes best suited Lo the production of con- 
sumer goods of common use, and establish a 
nucleusof a tool and die industry. The project is 
a l m d  at encouraging and assisting private enter- I 
prbe In the improvement of existing small indus- 
try and the sound development of additional 
small industry. 

..................... Industrial development survey 
Thls project provides for the services of Amer- 

ican industrial consultants. The consultants 
assist tho Government of Pakistan in analyzing 
and evaluating difforcnt possible lines of i i ~d l~s -  
trial development in Pakistan; they prepare de- 
velopment strldles of specific industries, and give 
on-the-job training to Pakistanis In methods and 
techniques of industrial developmcmt planning. 

...................... Industrisl grodrletivity center. 
l ' l~is project ail1 provide for a center to develop 

a body of experts for increasing production, 
eK~cie,ncy, and technical information in industrial 
operations. 

........ 2 1 4 2  Development of industrtal potential of Sui eas 
i This project will provide for the establishlnerlt ' of various industries such as synthetic rlibher, 

/ carbon black, fndustrlal gases (carbon dioxide. 
etc.) and chemical industries. Feasibilityofthe 
estadlishment of particular industries r i l l  be de- 
velopcd in connection with the survey phase of 
this project. 

......................... General rnginecrhg services 
This contract mlth the Ralph M. Parsons Cn. 

furnishes engineering technicians for various 
projects. 

Diesel loconiotive training schonl, with Pakistan ..... 
This project. provides 1 Anlerican diesel loro- 

motire specialist to train railroad personnel in 
the 11:aintenance and operation of dicsel clectric 
locomotives, the training and experience of t,he 
personnel having been lilrlited previously to 
stcam locnmoti~es. Provision has aim bcen 
made for Cyi~ited States training of prrrticipal~ts. T& school has already been equipped through 

equiprxent is being estahlislied throuph this 
project which provides finances for 1 lecl~nirkln, 
equipment for the school, and Cnited States 
training of participants. 

Deve1opn:ent of Sorthwestern Railroad production 
shops. I 

This prnlcct provides the servires of a railway 
shop pn~duction specialist to instruct ~ l i l road  
prrsc~nncl coneerniug n~aintemncc and operation 
of machines and equipment. 

Development of civil air trimsportation .............. 
This project provides technical assistance for 

the inproren!ent of air tmnsportation or the 
Pakistan International dirlines through a con- 
tract with Pan Anlericnn Airlines. 

See footnotes a t  end of table. 

I 

. 

Percent 
Un~ted  
S t ~ t e s  

of total 

67 

93 

95 

96 

1CO 

86 

Com- 
pletion 

esti- 
mate 
end 

Un~ ted  
States 
fiscal 
year * 

19FO 

1958 

1960 

1957 

1958 

1957 
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tionnnd ~ l aun ing  car~acity n-ith the 

List o j  nonmil i tary projects in Pak is tan  through United States  fiscal year 1956- 
C ~ n t ~ i n u e d  

[All A~llrcs in tboussnds of dollsrs] 

..................... 3eneral public health advisory. 
'Sl~is project. i~reludes health and snrlitali~n 

technicians who lnnctioii in :m overall evalua- 
Government 

of ~'akisfan ant1 ivhiproGide general adnrinistra- 
tive direction nnd trcl?nial snp?rvisioii 01 .imcr- 
icnn health s n ~ l  s:~nil;~tion tecllnicinus ilssignrd ; 
to 11e:llth urlihities. 

L~l~ssschusetts contract .............................. I 
l 'his contract fin:n~ces teclirricians lor the n r i -  : 

011s hcait!i and sanitation projects receiving ICA , 
asslstan ce. 

......................... Intercollrge csch:ilige project 
'I'!~is project provides the exchange of tmchcrs, 

ad~ninistr:rt(~rs stu(lents, inlonnation and educa- 
tional srrrlplies' between 5 collecrs in Pakistan 
:,nil 5 collrees in thr  T'nitod S i a t ~ s .  

Percent 
United 
Slates 
of total 

Project 
No. 01- 

Gencrnl educational ndrisorj- services ................ 1 
'Phis project pro\.ides personnel to supervise 

thn I;liitert States is helping to sponsor. 
i the r~ luca t i o~~n l  nctix-iti~s an< ]1rozrn!ns mhich 

Public adn~iiiistration (~le\-?lop:nent of s ta t i s t i~ i l  1 

Total 
project 

cost 

Corn- 
plctio~l 

esti- 
mate 
end 

Unitcd 
States 
fiscal 
year 1 

Project and brief description 

..................................... serviczs). - - - - I  

This project consists of An~r i can  technical ! 
assi~tance to the Oovrrnlnent 01 P:ikistan in thr 
derplopnlent of  its statistics1 srrviccs, with par- 
i ir~llar e~r~pliilsis on atrenpl.!lerling the stntistical 
nnrk of the ( 'mtral  Statistical Oflice. Uilitrd ~ 
States technicians are prqvided and !raining in ! 
the Vnitetl Slates ol Pnkistnni statisticians is 
81~0 arranged. 

V-.41D (vill:~ge agricultural and indllstrial dcvelop- i . . . .  
.................................. n~ei i t j  I 

This project prorirles United States advisers 
an3 eqnip~ient  ::t nntiunnl m~pl ~ro\-incinl lerels 
for the e~t~ih l i sh~nent  and op~ration 01 V-AID 
training centrrs to train nnlt,iplirposo ri1l:lpe- 
Irrel workers to assist in tile sclf-help programs / 
for vilkigcr?. 

Cnrnmlinity d c i r l ~ m e n t ,  sorid iir1f:ri. 2nd 1 
h o i s i n  .................................... 

This pr<-jrct 1,rnridcs for 2 srcl~:tuct~lral adrisprs 1 
t i  assist oil Gorcrnnlcnt nf Pukistall plans for , 
rrfurcr and V-AID horlsins pr$.~rams. 1 

Generxl and miscrllnr~cn~~s trade and investment ....' 
This pr?jrct proridcs f;.r 1 An~rric:lrl tr:idc and 

inrestmrnt e'tpert t'l advise on rnr:rns nf iml3rov. 
inp t'irinvpstmpnt clinmte in b k i s t r n  2nd t ,  give 
asaistsncr in a r r an~nn rn t s  for initiation of invest- 
ment hy  fi7r~ien arrrl Iccal investqrs. 

O~nc r s l  intlustrial and tr:insportntinn development 
advis %ry serricr's .................................. 

This prnj~st provided for Americnn t~chnicians , 
in indnstrial and transncrtation sctiritirs. 

Aircraft n~aintensncr facilitips.. .................... 
'Phis lr'jrst pmvi~les cqninnlmt 1-r moderniza- 

tion an11 exrxlnsion Of P ~ k i a t l n  Irltrrnntional .4ir- 
wsys ~o rkshops .  I t  snpplrments pr-ject 37-062 
with which i t  is beina combined in f i s d  year 

I 

United 
States 
contri- 
bntion 

1957. 
Technicnl support general (including program direc- 

tion cnsts fgr p e h d  fiscgl yenr 1952-54). 
The pnrpnse of this activity is to 1)rovirlr p?r- 

sonnei lrlcilitirs s~lpplics, and contract srrvices 
which hre indir2etly rclatrd to tlir dcrelopnlcnt, 
sunnort. and imnlrmentltim of projrct nctivities. 

Paki- 
stan 

contri- 
bntion 

1 an;l'thetechni&l personnel assigned thereto. . I 
See footnotes a t  end of table. 
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List of nonmilitary projects i n  Pakistan through United 
Continued 

[.411 flgures in thousands of dollars] 

I I 
Project 
To .  91- 

- 
1 S-OW 

Total 
Project and brlrf description projcct 1 cost 

1 food shoitsges aud preventing wnstc of graln 
: from deterioratio~i. 

................... 22-023 , Karnaphuli m1lltii)urpose project. 28,123 
This project includes the construction of an 

earth clam, powerhouse, spillway, lrrld rcluted 
workson the Karnaphuli River in E a t  Pakistan. ~ 
The dam will provide electrical power, flood- ' 
control benefits, and irriration and dminege ' 
henpflta 1 .......... 

u a fe t i l le r  f a c t  ............................... 125 
This project provides for a technical study to 

determlne the faqibility of conetructin~ a nltrc- 
genous fertilizer factory with a 100 000 ton annual 
capacity, using Sui gac a3 the rau:rnaterial. 

Development of Makarwnl coll~ries ................. 1,829 
This project is Lo develop the coal supplies 

necessary to maintaln production of tho frrtllizer 
and cement factories iu the Daud Khel region. 

East Pakistan road development and trahlng pro- 
gram.. ........................................ 2,076 
This projcct providcs for the training of East 

Pakistani engineers and technicians in the 
development of roads. It cncompncsrs s labora- 
tory and machiue shop and the acqrlkitlon of 
spare ports for the repair of exktlng road equ ip  
mmt .  

Locust control ................................ I 147 ............................... 
This project assists in t,he development of ngi- 

culture through control of locusts and other 
harmful insects. This project has hecn com- 
bined with xo. 13-022. 

GOVERNMENT 443 

States pscal year 1956- 

See footnotes at end of table. 
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List  of nonw~i l i tary  projects i n  Pak is tan  through C'nited States jiscal year 1956- 
Continued 

[All f l~ures  in thousands of dollars] 

Project 
No. 91- Project ant1 br,ief description 

............ Acquisition and rlistrihution ol fertilizer. 
Purchase of imported fertilizer under this 

project was nccrswry to increxsc production oI 
food, Iodder, and fibcr crops. 

Total 
project 

cost 

a dcnlo~istrntio:l tbasis. Purreying aud 'lcsigl- 
ins oI the roads is yet to hc co~nplt~tcd. 1111- 
ported crluil,nient ail1 hc furnisllcd by 1C.i 
with sutTiripnt technical assistance to assure 

United 
States 
rontri- 
bution 

- ~ 

proper d?sign ant1 construction. 
Pakistan hi:ll!v:~y systrnl anti research dereloplncnt ( 

I 

........................................... proprilnl I 
'I'ilis project is 1,roviiling a spccislized statist,i- 

cal surrey necessary as a basis lor road improre- 
nlent. I t  provides rcsearch in soils, soil anal?-scs 
lor ~ngincering purposes, ar~ii provi~les :ri ! in a 
materials-testing 1;rbor:~tory. 

....................... East Pakistan TH hos&)itaI.. 
This projcct has %lre;rtly provided crluip~nrnt 

for tile cstablishn~e,nt of a T D  hospltal iu East 
Pakisttm. 

........... Public adu~il~istration (bank iuspection)~ 
This projcct provided 3n .4mcrietm tcchnician 

to assist in strengthening the bank inspection 
system. 

..................... Puhlic admitlistnition (general) 
This project lnalle r~rorision lor trainins of 1 

participant in gcn~r:rl public administration. 
............. Baluehhtan Sb t r s  union dcrclopmant 

This prr~jfct provided lor t*.cllnicions equip- 
ment to nssist in the dctvelopmsilt of rnlneral and 
water rrsources. This activity has beeu abnn- 
doned because it a m  ill conceived. Discussions 
arc underway on tho disposition oI the rquipnlent 
delivered tor the project. 

Improvenlent and cxpa~~sion of avlation ground 
facilities. 

Thc purposc of this project is to assist in a 
long-mngc progranl for the expansion and 
n~odcrnization of Pakistan's aeronauticnl 
ground services a r ~ d  f'acilities. 

................ Rehabilitation of Pakistan Railroad 
This projcct provirlcs a broad program of rails 

and diesels and technical assistance to Pakistan 

Paki- 
stan 

contri- 
bution 

I railways. 
51-005 1 Mass disease control.. ................................ 

This project along with U. N. technicians aids 
in the control of malaria and the training of 
Pakistani sauitarians and sanitary workers m I rnetl~ods of combating malaria througll t l ~ r  proper , 

: thrir application. 
/ use of D D T  and dicldrin and the equip~neut for / 

51490 ' Basic nnrsinp cdoartion ........................... .. 133 1 118 
This projcrt provides G nursing educators to I 

upsradr hasir ~lursiu:: training hi 5 nurslng I 
schools. I t  also provides teaching aids. 

52-024 i (treater Karachi water suvulv ....................... ' 9.992 1 5.545 .- ~ ~ 

1 'f't~is project is~lor dci~itruction or selvage and 
, aater  supply system lor Karachi. 

52-079 Rfunic~pal sarer  supply ............................ 
! This project aids in improving city water 

year 1 

-TI: 

Percent 
United 
Statcs 

of total 

supply by providing elrctricl)u~:~ps, pijjine, etc.. 1 
and 2 . 4m~r i~dn  sanit:~ry cnginrers to traln a 

I 
Pakistani stair to c ~ r r y  011 this work. I ~ 

Com- 
pletion 

esti- 
mate 
end 

United 
States 
flscal 

See footnot~s a t  end of tahlc. 
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List of nonmilitary projects i n  Pakistan through United States fiscal year 1956- 
Continued 

[All flgures In thousands of dollars] 

.............................. Village water  supply..^ 
This project primnrfly entails the installation 

of tube wells for clean drinking water in the vil- 
lagcs and technical ald In the proper installation 
nnd maintenance. Ruch wells will materially 
reduce waterborne diseases. 

Postgraduate college of nursing ....................... 
This project provides United States nursc 

administrators and teachers to ald a national 
center for postgraduate education for registered 
nurses in the teaching and administrative areas. 

Medical school library and teaching equipment ..... 
This project provides medlcal teaching insti- 

tutions with basic libraries, reference materials, 
and teaching aids. 

Basic medical science. instltute ....................... 
This project is providing anatomy, mlcro- 

blology, and pathology instroctors along with 
scientific ec~uipment to n national center which 
wfll train instructors for medical colleges. 
Teaching alds are also provided. 

Medical instnunent repair.. ......................... 
This project provides three medical instrument 

repair technicians and limlted shop equipment j 
to aid a medical instrument repair shop and 
training center in East Pakistan. Pakistani ; 

United Paki- Percent 
States stan United 
contri- contri- Statps 
bution bution of total 

Com- 
pletion 

esti- 
mate 
e n d  

Uuited 
States 
fiscal 
year 1 

1 counteFparts wfll be trained to take over full 
I omration of thn rennir shon. 

........ ~ h l t i a q o n ~  w a t e r - s i p s  and Swage dlsposal 420 420 (2) 100 lg57 
To study the water-supply system and to de- 

s i g n  an adequate water and sewerage system. 
............. Dacca water SUDDI" and s ewa~e  disDos31 420 1 420 1 1 I'M 1 19.57 

(Same asabove.) - I 
................... Underkraduatr niedicaleducation . I  

Txls project provides Unlted Stntes rnedlcal 
professors, teaching aids, and rcfere~lce material ! 
to the Peshawar University medical colleae to 1 
aid in the establishment of this new medical I 
college. 

Housing research experiment and demonstration 
 station^ ........................................... 

This project provldes for a building materials 
testing rescarch center including woodworking 
and eemcnt block pilot plants. 

............................. 
This project bridges the gap between research 

laboratories technical schools suhject matter 
specialists, h d  tbe populace through quick in- 

I 
Audiovisual aid project. 1 

structing audiovisual means, as training ma- 
terials, pamphlets, etc. 2 American teehnicisns 
and equipment are provided here. 

..................... Construction of fertilizer factory 
To construct a 50,000-ton capacity fertilizer 

factory nt Daud Rhel. 
Atomic energy development ......................... 

Trainiug of physicists and englneers in nuclear I reactor school. Project to be exDanded in fiscal 
I year 1957. 

.................................. -------- special participants 
Training in varlous flelds of activity from fiscal 

year 1952 to fisul year 1955. 

- -- 
1 I t  is not fezqihle to estimate a completion date for manv projects such as village-AID which will con. 

tinue long n f t ~ r  United States assistance is terminated. Henm dates are shown only for capi:ill projects 
2 Not available. 



This section of my report, for convenience and ready reference, wilI 
embrace our Government's operations in Lebanon, Syria, Jordan, and 
Israel. I have grouped these four nations together primarily because 
~f the current Israeli-Arab controversy and the impact of attitudes 
and political posit.ions in this area upon the destinies of the free world. 

LEBANON 

I n  this tiny land, as in the other Arab States I visited, I found an 
increasing volume of resentment directed against the United States 
because of our initial recognition of and subsequent assistance to Israel. 
Almost every Arab leader with whom I spoke, blamed the United 
States for much if not all of the trouble that now exists in this area. 

We have maintained a technical cooper~tion program here .for 6 
years. P r i~nary  achievement of this effort has been the completion of 
a detailed survey of the Litani River Basin. I n  August 1055 the 
Government of Lebanon signed a $27 million loan agreement with the 
International Bank for Reconstniction and Development, to imple- 
ment the first phase of this major water resources project. 

I n  June of 1954 an economic aid agreement was signed with Lebanon, 
under which projects hare been undertaken in the fields of agricultural 
production, village water supply, and road construction. The United 
States cont~ibuted $6 million to  these rojects. I n  April of 1956 the P United States granted Lebanon $2 m ~ l  ion to  assist in repairing dam- 
age caused by the March 16, 1956, earthquakes. 

I n  1955 Lebanon and the United States signed an agreement for 
cooperation and research in the peaceful uses of atomic energy. 

Assuining the expenditure of - during fiscal years 1957, total 
United States expenditure during the period fiscal year 1954-57 will 
have ag  regated --- . As of June 30, 1956, unexpended balances 
totaled fl0.3 million with $56,000 of this amount unobligated. Allo- 
cations to Lebanon from the budget for fiscal 1957 mutual securit 
totaled - . When this amount is added to the unexpended ba f  
anccs. there will be available in Lebanon for expenditure in fiscal 1957 
roughly ---- with - of this amount available for obligation. 

Attached to this report is a summary of ol>erations of the Inter- 
national Cooperation Administration in Lebanon (exhibit A) ,  which 
lists the various noilmi1itar.y foreign aid projects including technical 
assistance which we have undertaken or are presently pursuing in 
Lebanon. Unfortunately, my schedule did not permit me to visit 
these projects. I visited most of them in 1954 and again in 1955. 
The list, however, is self-explanatory. I t  indicates that of the pro- 
grams presently in effect, the majority deal with the development of 
educational facilities, and the provision of an adequate transportation 
network. I traveled over many miles of improved highways along 
the west coast of the country through its capital, Beirut. 

We maintain a sizable information prograin here. I n  fiscal year 
1956 the USIS  budget totaled $115,452. For fiscal year 1957, a $44,184 
increase was approved, raising the total operating budget to $159,636. 

Also attached (exhibit B) ,  is a classified discussion of the mission 
of the Information S e r ~ i c e  in Lebanon, the methods used, and some of 
the problems faced. 
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SYRIA 

The United States has no economic assistance, technical assistance, 
or military agreements with Syria. However, we do maintain an 
information program here. Our activities are centered in Damascus, 
the principal post, where me maintain libraries. Last year, the budget 
for this country was $372,912. Of this amount, $255,692 consists of 
operating costs, $66,372 American salaries, and $50,948 represents 
reimbursement to the State Department for shared ad~ninistrative 
costs. 

Primary objective of the inforination program here is to expose 
Soviet strategy and the dangers of Communist subversion and to cre- 
ate confidence in United States policies and programs with res ect to 
Syria a i d  the Near East. It should be noted, however, that the B yrian 
Government is most unsympathetic to our informntion program, and 
I fear that the Soviet Uilioil and Red China are making great headway 
in their propaganda activities in this country. For example, a group 
of Syrian lawyers recently visited Red China, and the Syrian exchange 
of persons program with both Russia and Red China is on the increase. 
Again here, the Syrian "man on the street" displays an intensive dis- 
trust of Americans. Perhaps the only country in greater disrepute 
than the United States is the United Kingdom. It was lily iinpression 
that the people of Syria are extremely aroused and dislike the British 
to the point where they would not hesitate to stone them. Unfortu- 
nately, the United States is gradually falling into that same osition. P We are being blamed first and foremost for our assistance to  srael. 

I am attaching as exhibit C a verbatim transcript of my corirersation 
with the President of Syria, the Honorable Slnikri Quwwatli, on Octo- 
ber 11, 1956. He did not offer m y  plan by mhich the Arab-Israeli 
problem could be settled. To the contrary, thcre seems no hope of 
settlement if I am to judge from what he stated to me. 

JORDAN 

It was in Jordan that I had the most free and open discussion of 
prevailing Arab attitudes toward the United States. I t  was my priv- 
ilege to be preseut at a clinner given by the Honorable Lester D. Mal- 
lory, our Ambaqsador, at which, were also present former high officials 
of the GOT-ernment of Jordan. I quote now from my verbatim notes. 

I suggested that  the persons meet with me in an adjoining room where we 
could confer in private. I was most anxious to obtain a full picture of the situa- 
tion here and find out if there were ~ r h a p s  a way by \vhich the Israeli-drab 
dispute could be resolved. I had been hopeful that I n9001d be able to confer 
with King Hussein whom I met 2 pears ago, but unfortu~iately lie was a t  the 
front where activity was taking place due to a recent raid by Israeli guerrillas. 
I mas informed that the attack was made in retaliation by the Israelis after they 
found two of their people dead in fields located near the boundary between Israel 
and Syria. 

Our discussion revolved aronnd the solution of this dispute. 1Jnfortunately, 
the prevailing view arnoilg Jordanian leadership seems to be that there mill be 
no settlenlent since the Israeli will probably ilot accept the proposal to confine 
their territory to boundaries outlined in the United Nations resolution of 1947. 
The Arabs feel that they a re  bound to the 1947 resolution, particularly thnt pop 
tion mhich calls for repatriation of Arah refugees. The contention advanced 
was there could not and mould not be xny imniediate settlement and that even 
if Israel accepted the terms of the 1917 resolution, that acceptance would not 
be satisfactory to the Arab world and n7ould not mean peace. 

When pressed a s  to why not, i t  mas indicated thnt the only solution was to 
restore the entire area mhich is now I ~ r a e l  to Arab control, permitting the Jewish 



population to remain there but denying them their independence. 13y impres- 
sion was that here, a s  in other portions of the Arab world, the objectire is  to ad- 
rance a settlement whirh the Israeli mill refuse in order to place the Arab ~vorld 
in a position of having offered to settle differences but being blocked by Israel. 

If such a proposal is advanced, then I feel that the Arab leadership will p r o b  
ably seek to force the Gorernment of Israel to accept it. Should Israel still re- 
fuse, then an effort will be made to deny Israel further aid. This, of course, 
mould mean a coml~lete collapse of the State of Israel. I t  was my impression 
that the Arab leadership is determined to bide their time until assistance to Israel 
tapers off, in  which case the time would be ripe to completely destroy the Israeli 
State. 

Again the argument was advanced that  i t  was legally and morally wrong for 
the  United States to recognize Israel as  an independent State in the first place 
and that by extending economic and siniilar assistance subsequent to this recog- 
nition, the United States merely "compounded its felony" in the eyes of the Arab 
world. 

During my stay in Jordan I visited hospitals to which I referred in 
my report of last year. I noted that a maternity clinic was complete 
as was a tubercular clinic. ,4 third building, designed as a nurses' 
training school, was also complete and in actual operation. Yet, as I 
indicated would be the case, there is already a cry for more buildings. 
We  are being told that space is  available for  greater expansion, and 
a great need exists. 

I also visited the vocational training school where young men are 
being trained in auto mechanics, etc. This facility was undertaken 
under the former technical assistance program. As the committee 
will recall, prior to the introduction of restrictions on technical as- 
sistance legislation, technical aid was frequently used for  capital de- 
velopments. I t  appears that the school is now inaliing progress, since 
a t  the time of my visit only one of the eight rooms was not in  use. 

I n  the economic assistance field, our emphasis is  upon the construc- 
tion of highways-particularly roads linking important sectors in  the 
country. 

The  committee will note from the attached data (exhibit D )  that, 
assuming an expenditure in dollars of --- in  fiscal year 1957, total 
United States dollar espenditures in Jordan during the period fiscal 
year 1954-fiscal year 1957 will have aggregated - . Unexpended 
balances on hand as of June  301 1956, aggregated $0.4 million, of 
which amount $223,221 was unobhgated. There will be available for 
expenditure during fiscal year 1957 a total of - of which - 
will be available for obligation. 

As of the time of my visit, there were 155 International Coopera- 
tion Administratioil employees on the 'ob here. Of this number, 80 
were Amer icane57  employed by the 0 overnment, 9 under contract, 
and 14 others. I n  acldltion, there were 75 local technicians in  our 
employ. 

The United States maintains no military assistance programs in 
;Tordan. 

The  information program here during fiscal year 1957 has received 
a total allotment of $83,213 compared ~ r i t h  $43,692 in 19TFi. The 
big reason for  the increase can be attributed to high rentals. Late in 
1956 information centers in Amman and Jerusalem were moved to  
new locations. Prior  to that time, the information center i n  Jeru-  
salem had occupied space rent free a t  the consulate. After rather 
severe riots in  January, it was the Department of State's decision tha t  
this arrange.ment could not be continued and new quarters were 
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acquired. I n  Amman, the center had been temporarily located in 
the Embassy building following the burning and looting in 1954. 
These  TI-o moves account for about $6,000 of the increase. 

I t  is also planned to expand the infornlation prograin in a nunlber 
of ways. These will include exhibits, book centers, film production, 
cultural activities, a wireless file and book trans1:~tions. Prior to 
the 1957 fiscal year, these programs were either noilexistent or were 
nlnintained at  a very low level of activity. 

Book centers are planned near the refugee cam s, with one now 

political climate. 
B located at  Nablus. Establishment of the others epends upon the 

For further details I refer the committee to the attached exhibit E, 
elltitled USIS/Amman. It will be noted that while there are no 
new programs, the existing programs have been broadened. 

As an indication of the prevailing attitude toward Americans, the 
following excer t from my diary, inade while in Amman, Jordan, R may prove enlig tening : 

We are not well liked here ; for example, I was prevented from taking pictures. 
The local police had to intervene. It mas suggested by the officer with whom 
I spoke that I proceed to his office for a picture-taking permit. I told him that 
if there were the lenst objections to my taking pictures, I would certainly stop. 

The people are definitely on edge. All the men seem to be "trigger minded," 
even the younger generation. The English are hated and we are beginning to 
be despised. The United States is blamed for all the evils that have befallen 
these people-first and foremost because of our assistance to Israel. 

I BRAEL 

-1 considerable amount of the data that I obtained while in Israel 
is classified. I regret that, because of the confidential nature of this 
material, I am not a t  liberty to go into much detail in this report. 
However, i t  should be noted that during the period fiscal years 1954- 
57, assuming an estimated expenditure in the latter year of $37 million, 
a total of - will have been spent in coiulection with our aid to 
Israel. This is exclusive of Public Law 480 sales, which totaled 
$38.5 million in fiscal year 1956 alone. 

Balances as of June 30, 1956, aggregated $20.4 million in unex- 
pended funds, of which amount $53,000 was unobligated. A tentative 
allocation of - from the fiscal year 1957 appropriation will 
make a total of - available for expenditure here in the 1957 
fiscal year, of which some - will be available for obligation. 

During fiscal year 1957, it is roposed to spend - on a grant 
basis. This includes - &r petroleum and other lubricants, 

for tin plate, - for skins and hides, - for chemicals, 
for kraft liner for exports, and - for deep drawing iron 

sheets. I n  addition, --- will be used to import foodstuffs, - 
for wheat, --- for fodder, and - for cotton. 

An additional - will be used in so-called triangular trade, 
specifically, --- to finance the import of ferrous metals (round 
bnrs, iron bars for construction, flat Iron, etc.) from Germany, and 

to import logs for plywood, artificial yarns, and cold rolled 
iron sheets from France. 

-4n additional - will be used to fianance the fiscal year 1957 
technical assistance program. 
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I had a most enlightening visit in Israel. My initial act was to con- 
fer with Hon. Theodore Kalleck, Director General of the Prime 
Minister's office. According to Mr. Kalleck, Israel is faced with three 
serious problems. 

The first is immigration. Mr. Kalleck still is of the opinion that 
Israel call maintain a population of at leas: 2% million, and perhaps 
up to 4 million. He does not believe, however, that the 4 million figure 
will be reached because maiiy of the nations vhich formerly engaged 
in activities which more or less forced the Jewish populations to mi- 
grate are now displaying conciliatory attitudes. 

The nest problem facing Israel is the tight economic situation. 
Israel is finding i t  increasingly difficult to make both ends meet. Her 
trade deficit last year was about $250 million and in 1957 i t  may reach 
$285 million. The reason cited for the additional deficit is that more 
and more capital inrestments are undern-ay. It should be noted that 
the dollar gap was somewhat reduced last year due to contributions 
by tlie United States of $53 million, plus $85 million in German repa- 
rations, with the balance of the dollar deficit derived through loans 
and donations from world Jewry. It is hoped that in 1957 - 
will be contributed by the United States, and $90 million derived from 
German reparations, with whatever balance required being supplied 
from loans and by contributions from world Jewry. 

I n  connection with this assistance to Israel from Jewish people 
tliroughout tlie world, I was surprised to learn that fuilds from the 
United Jewish Appeal, an American institution vhich is tax exem t, 
and to which contributions by American taspayers are deductib P e, 
spends much if not all of its funds to rehabilitate Jews who settle in 
Israel. Money is advanced to immigrants VJ provide day-to-day liv- 
ing expenses, and then grants are made to permit them to build homes 
and prepare the land for tilling. Actually, the United Jewish Appeal 
makes a part of its funds available to the United Israel A peal, an 
American Jewish agency, which finances the imnligration o relugees 
to Palestine. 

B 
I t  should be noted that this money is not used as the Red Cross uses 

its funds-for disaster purposes--or as other tax-exempt organiza- 
tions operate. On the contrary, United Jewish Appeal funds are 
used to rehabilitate and settle foreign Jews who immigrate to Israel. 

I t  should be noted that the land on which the Jewish iminigrants 
settle is owned by the state, and settlers hold under a lease arrange- 
ment only. 

I recommend that the question of tax exemption for these organi- 
zations be thorou hly studied in order to determine if such exemp- 
tions are lewal. 8 n several occasions in the past 3 years while travel- 
ing in  rag countries I heard much complaint from Arab leaders 
as to our efforts to assist Israelis to the Arabs' detriment. The 
pointed up to the abuses of the tax-exemption provision. 

I n  addition to these contributions by the United Jewish Appeal 
and similar agencies, the local government contributes about two- 
thirds of the sum required to rehabilitate immigrants. 

The third major problem facing Israel is its relationship with 
neighboring Arab States. This relationship seems to be deteriorating 
rapidly and no one knows what will be required to settle this dispute 
or ho1-i long i t  may require to reach a settlement, if at all. 



m i l e  in Israel I conferred with Mrs. Golda Meir, Foreign Min- 
ister. Mrs. Meir appears to be a very capable person, but she does 
not seen1 to be disposed to give an inch in her views. She expressed 
the hope that the United States would furnish the necessary weapons 
to properly arm Israel so that, in her words, "war can be averted." 
She is of the belief that unless Israel is adequately armed, preferably 
by the United States, war is bound to result because she feels that 
Israeli weakness invites armed aggression from the neighboring 
states. This was the gist of her viewpoint, and i t  is a viewpoint which 
is not only apparently unchangeable but which is diametrically op- 
posed to the views expressed by representatives of the Arab States. 

I also had occasion to confer with the Israeli Prime Minister, Hon. 
David Ben-Gurion. He  also feels that if war is to be averted, Israel 
must receive arms in large quantities from America. Mr. Ben-Gurion 
declared most emphatically that under no condition would Israel re- 
turn to the boundaries established in the 1947 United Nations 
resolution. 

With such a divergency in views between the Israelis and Arabs, 
I frankly can see no hope for an immediate settlement of this pressing 
problem. The Arab world seems to be united in not desiring to give 
an inch in an effort to settle ally of the questions involved. The same 
situation obtains with respect to the Israeli leadership. As a matter 
of fact, the Arabs are not willing to meet with Israel to merely dis- 
cuss the problems involved. On the other hand, I am certain that 
Israel does not have the same attitude. 

Tension is high on both sides, but there is apparently no fear on 
the part of Israel. All of the Israeli leaders with whom I spoke 
seem to think that the question will settle itself if only given enough 
time. I also noted much more enthusiasm on the art  of the people 
of Israel than among the Arabs. The people o 4' Israel and their 
leaders feel that they have owerful friends in the world that that A assistance wlll continue to om their may. They also feel that the 
Uniteci States will not let them down. 

Following my conferences in Israel with Israeli leaders, I left for 
the field to inspect some of the technical and econon~ic aid projects 
n~hich :Ire presently underway in Israel. One of the most interesting, 
and incicleiltally one of the most expensive, consists of piping water 
from springs located in an area ~ohich was once an almost impenetrable 
bog, to nen- land developments. At  this point I quote from my ver- 
batim notes : 

What we planned and did mas to locate all the springs and boy them in with 
concrete pipes so a s  to control their flow. A fairly large pool was created into 
which all the spring water was channeled. Par t  of that water now flows into a 
nearby river hut much of i t  is piped over a distance of 66 miles to the south 
in a pipeline measuring 66 inches in diameter. At the fa r  end, the pipe is reduced 
to 48 inches in cliameter for a few kilometers. There are  several pumps located 
along the may that lift the water to its ultimate destination. The rise in terrain 
is gradual until i t  reaches almost 400 feet. I followed the course of the pipeline. 
At points all along the way, this huge pipe is tapped and the meter i t  carries 
is coml~ined with n-ater obtained from springs a t  nearby points and fed into 
smaller pipelines and thence into a sprinkler system. This sprinkler system is 
~ i m i l a r  to systems frequently seen in private gardens. One can get a good uader- 
standing of this operation by picturing the lands now i r r i ~ a t e d  as  a huge gnrden 
with pipes running underground through which water is fed and subsequently 
sprinkled by orerhead systems. 



I was told that the total cost of this installation, including the pnn1ps, 
was $40 nlillion. Of this nmoulit the United States providecl one-half. 

Frankly, it appeared to me that this method of irrigation is most 
uneconoinicnl. There is, llomever, another program alreacly undermay 
to build a second pipeline of roughly the same dimensions running in 
almost the same general direction. This project, too, d l  cost about 
$40 niillion, ~ ~ i t l l  the United States contributing about one-half. 

Adjoining the existing pipeline are a number of farlning projects. 
Located about 4s miles south of the main Pource of water and 10 kilo- 
meters from the ~na in  pipeline is the developlnent which I visited. 
Villages are being established in order to take care of the immigrants. 
These people are taught to farm, they are paid to ~ ~ o r l i ,  and homes are 
built for them through a Government agency ~hic11 is supported by 
tlie Israeli Treasury and the Israeli charitable institution referred to 
earlier. Some of the land has been in cultivation \\-it11 only a scant 
supply of water available. The suppleniental water will help consider- 
ably, but I mas not told 1low much this water mill cost. I did learn 
that of the total expenditure, including additions proposed to be made, 
only 25,000 n e v  acres of land mill be brought into cultivation. 

A city will be built a t  this development, with its surrounding vil- 
lages, and a cotton textile inill is ilow under construction, using capital 
from p r i ~ a t e  sonrces in the United States. Water  for this city will 

like in Russia, they sell on a competitive market. ( 3 )  Private owners 
(some farms are privately omnea and operated). (4) Communities; 
that  is, people living in communities that will benefit from the agri- 
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cultural development. ( 5 )  The Jewish agency referred to above that 
obtains its money from loans or tax-exempt money from the United 
States and (6) Histadrut, a huge marketing and labor control organ- 
izatioil that owns transportation facilities, cement plants, etc., and 
controls about 7 5  to 85 percent of the labor force of the country. I n  
addition, a substantial proportion of the overall cost of the whole proj- 
ect is being financed with American dollars provided under the mutual 
security program. I question the advisability of fostering in Israel 
the production of crops which are already in surplus the world over 
and particularly in the United States. The program director indi- 
catecl to me that he did all he could to discourage the production of 
sugar, peanuts, and cotton, but to no avail. I t  appears that the local 
government is determined to plant and produce crops at  a price which 
mill permit their exportation and thus earn dollars in world markets. 

Although this development is small, others are underway and when 
their productions are totaled together, I fear that the impact on our 
own world markets may be substantial. Especially is that true when 
we total the procluction of other countries that have increased produc- 
tion of surplus crops with funds furnished by us. I t  is neither right 
nor just; in fact, i t  is immoral for American dollars to be used to 
produce crops abroad that are already in surplus in the United States. 
I wish that every producer of cotton, peanuts, and sugar could have 
been with me when I visited this area. I can well understand how 
they would feel to learn that their hard-earned mone m w h  of which 
goes to the United States Government in taxes, is usei:at least in part, 
to foster cornpetition for them here and in other parts of the world. 
I n  particular, the cotton producers of our country would be inkrested 
to learn that cotton production here averages about 4 bales per acre. 

I n  considering these development programs, it should be borne in 
mind that they are not short-term endeavors. I n  the one I visited, I 
noted specific areas marked off where from 80 to 100 families, each 
assigned 10 acres of land, will live. As I indicated earlier in this 
report, this land is leased from the Government for 49 years with an 
option in the lessee to extend the lease for another 50 years. I n  each 
of these areas, a village will be established where hospitals, stores, and 
other facilities for the nearby residents will be available. 

Farming is conducted in much the same manner as I saw collective 
farms in operation in Russia. A machinery pool is established, and 
the land is worked collectively. The members of the working group 
are paid daily wages, and the proceeds of the sale of commodities pro- 
duced are used to pay operating expenses. I f  profits are made over 
and above operating expenses, they are divided among the cooperators. 
The commodities are sold on a free market here instead of to the state 
as in Russia. 

A number of these developn~ents are proposed, but no one could 
give me the exact area that will ultimately produce crops under 
irrigation or dry-land farming. The only answer I received was "it 
will all clepend on the water." I fear that an attempt will be made 
to reclaim too much land. with the result that the available water 
supply will be insufficient to irrigate these areas properly. Accent 
seems to be on rehabilitating people and not more production on 
less acres with the water available. 

It. should not be difficult to limit the land area to be placed under 
cultivation since the supply of water is controlled by a Government 
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agency. I t  is estimated that the cost of this water is $60 per acre 
per year in rural areas and $72 per acre per year in urban areas. Much 
of the cost is subsidized by the Government, but I was unable to deter- 
mine the precise percentage. 

On my illspection of the interior of Israel I also visited a vocational 
school, built under our foreign-aid program, to teach trades to 
immigrant .youths. 

I also visited a flourishing ceramic factory. This factory pro- 
duces bathroom fixtures, such as n-ash basins, toilets, and so forth. 
for  export trade. I was told that  many of its products are shipped 
to southeast Asia, tlle Jiiddle East, and Africa. 

Turning 1 1 0 ~ ~  to tlle United States information program in Israel, 
the fiscal year 1056 budget, including both operating and administra- 
tive costs, totaled $76,181. This amount \\-ill be increased to $114,743 
in fiscal year 1057, and i t  is proposed to further raise the amount to 
(deleted) in fiscal year 1958. There is attached to this report (ex- 
hibit F) a coi~~prel~ensive brealcdown of the purposes for which this 
money is to be speat. Tlie committee  ill note that the greatest 
increase is found in the field of press publications and administrative 
expenses. I n  the press field, the montlily I-Iebre~r language publi- 
cation, The TVorBer in America, is to be further developed. Circula- 
tion is to be exl~andecl from 10.000 to 50,000. 

Tlie1.e was also a substantial increase in the representatioil allom- 
ances altllongli the gross sun1 is smaller. Expenclitnres for  this in 
fiscnl J-ear 1956 n-ere $271. The figure n-ill rise to $800 in f i~cal  year 
1957 and (deleted) in fiscal year 1958. I was informed that a large 
proportion of tliis increase is due to rising prices. 

,4 bookmobile is also proposed to be placed into operation in fiscal 
year 1957 in ortier to "enable U S I S  to make inore effective its work 
in r11ra1 areas." I n  particular, it is felt tha t  this vehicle mill "enable 
USIS to form and inaiiitain a ~ricler range of contacts in the labor- 
agr:irian 5eg1nent of the population." I recommend that this proposal 
be restudied. 

The comnlittee will recall that last ye3r during our colnlnittee hear- 
ings, we so~ipllt out some of the detail5 of the iilternational media 
guaranty fund balance ~ r h i c h  has built up in Israel. Uilcler this pro- 
graiu as operated here, the United States publishers lnay sell books 
to Israeli distribntors and he guarante?d payment in Unitecl States 
d o l l a ~ s  a t  the rate of approximately 1 American dollar to 1 Israeli 
po~ulcl. TTTllen the Israeli agc>~it deposits a p o u ~ d  in  an Israeli bank 
to the credit of tlie Unitecl Stnies GOJ-erninent, the United States 
Qoren~ment then pays the pn1,lisher 1 ,inlerican dollar. ,Is of the 
time of my visit, our Government had accunlulated to its credit 
approximately 5,350,000 Israeli pounds-~rorth a t  today's exchange 
rate about $4 lnillion in United States dollars. I n  other words, it 
seems that the official exchange rate under the iilternational media 
gv.zrant?- p:~ogram in Iqrael ic; 1 to 1, n-hereas the actual exchange 
rate is some~~11at less than 1 to 1,.  

As to this $4 ~ni l l  ion-United States equivalent-in Israeli currency 
on deposit to the United States Government, it will be used for edu- 
cational, scientific, and cultural projects in Israel. I feel that  this 
is unconscionable. This inoney should never h2re been earn~.zrlr~cl 
for these projects; i t  should, instead, ha re  remained credited to the 
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account of the United States Governnlent in order to assist in defray- 
ing some of the local currenc.y expenses which our noimal Govern- 
ment operations incur. 

GENElRAL OBSERVATIONS 

I left this troubled area convinced of one thing, and that is that i t  
will be impossible to establish a self-sustaining State of Israel. Par-  
ticularly is that true if the minimum goal of not less than 2,500,000 
inhabitants is to be reached. Should tlie population remain a t  1,500,- 
000 to 1,600,000, as is now the case, then this tiny little land might 
eventually become self-supporting. Even with that alternative, how- 
ever, i t  would require an investment of many, many millions of dollars 
to build a sound economic base. As for sustaining a populatioii of 
2% to 4 million without foreign subsidies, this is seeking the im- 
possible. I f  Israel's population ever reaches that point, world Jewry 
must be made to understand that it  must continue to subsidize Israel 
heavily and indefinitely. 

I t  is heartwarming to note the progress being made in Israel, al- 
though at high costs. Because of an inadequate background in tech- 
nology, the populations in the neighboring Arab countries are not as 
well developed for survival in today's atomic age as are the Israeli. 
What the Middle East needs is the promotion of a political climate 
under which the Arab and Jewish population could cooperate to raise 
living standards and develop the economy of the area. I f ,  as I con- 
tend, Israel cannot become a self-sustaining state to take care of dis- 
placed Jews, i t  might be well to explore the possibility of reducing 
the area of the present state to the size proposed in the 1947 United 
Nations resolution. To this end, fixed boundaries should be promul- 
gated, and any additional Jewish immigration should be channeled 
into Arab lands, conditioned, of course, upon tlieir being permitted to 
live in peace there. I feel that if only this could bc achieved the -4r& 
and Jewish populations by working together could achieve an un- 
precedented economic development. I n  other words, the technological 
training of the Jemish immigrants should be used as a nucleus around 
~vliich to build a highly developed Jewish-Arab economic sphere of 
influence. 

I cannot overemphasize the necessity for some early solution to the 
present difficulties in the Middle East. As I warned the committee 
m 1954, the Middle East is the most volatile place on earth-it, and i t  
alone, offers the greatest likelihood as the source of world war 111. 

There is no possibility of lessening the dissension by extending 
assistance to both the Arabs and Israelis. We are beginning to be 
hated by the Arabs, and will undoubtedly be despised b the Jews if 
\re refuse to further help theni economically and militari I . It is time 
for the Jewish people of America and of the world to reaEze the coni- 
plexities of the problems involved and the difficulties inherent in 
achieving a solution. It must be borne in mind, too, that compara- 
tively few people of Jewish faith are involved, in contrast to the vast 
numbers of Arab people. ,4 solution built around tlie continued 
existence of the State of Israel-but a state required to remain in 
fixed boundaries-and designed to proinote cooperation between the 
Jews ancl peoples of the neighboring Arab countries must be achieved. 
\That the Arab leaders fear most of all is that Israel will expand and 
ercntually take theni over. 



cn 
S[c?nnmr?/ of operotions of Internalional Cooperation Adnzi?~ist?.ation Cforrnerly Foreign ~ p o . a l i o n s  Adfninistrat ion) a s  of Aug. 31, 1966 0 

(A) Total expenditures: 
United Ststes funds (cuunterpart. funds generated) 
United States funds (no countcrpart f~ lnds  generated) ......................... 
Cou~iterpnrt funds (UI equivalent United States dollars) 

......... Local government contributions (in equiralel~t Un~ted  Statcs dollars) 

(I3) nnlarlces as of June 30, 1956: 
United States funds~.. ................................................................................................................ 
Counterpart lunrls (in equivalent Uuited States dollars). ............................................................................. 

(C) New ~ l l o c a t i o ~ ~ s  (tentative) from fiscal year 1957: Foreign aid nppropriation: 
.................................................................................................................. United Ftntes funds 

Counterpart funds (in equivalent U ~ ~ i t e d  Stntes dollars) .............................................................................. 

Fiscal ymr  1957 
(estinl?lted) 
amount of 
obligntlons 

Unobligated 
- - 

Availnhle for 
obligation 

Total 
0 
4 

s m .................. 
(Dcletcd) 

0 .................. 
(Dclctcd) z 

.................. 
0 

(Dclctcd) q 
.................. 4 

Availnhle lor 
expenditure 

9 
(I>) Total amounts nvai1:tble fur obligation and expenditure in fiscal year 1957: 

I!~~itetl States luuds ................................................................................................................... (Deleted) (Dclcted) ?= 
Counterpart funds (in oquivalent United States dollars) .................................................................................................................. 

1 Comolirlated fiscal year 1952 program, fiscal year 195:i lechnieinn costs, fiscal )-ear 1954 a I?rc!ak~lown of unexpended funds: C 
11rograni and SEA. Fiscal year 1954 ..................................................... $2,866,240.61 M 

2 Incllides (a )  $259,700 fiscal year 1052 training funds retsined in Washington. ( h )  Fiscal year 1955 ..................................................... 614,7i4. i.l 
3416.759 fiscal ycar 1952 project funds retained in Washington. (c) $333.000 fiscal year Fiscal year 1956 6,796, ti55 38 
18.52 tcchnician costs retained in Washington. 

..................................................... E 
- k 

3 lr~cludes $2,OM),OltO for earthquake reconstruction program obligated b y  Washington. Totd  ......................................................... 
4 Breakdown of unobllgnte,l funds: 

......................................................... Fiscnl year 1954 $8,176. I 3  
Fiscal yenr 1955 ......................................................... 21.217.57 

......................................................... Fiscal year 1Y5G 26.995. 75 

Total ............................................................. 56.389.45 
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List of all nonmil i tary joreign-aid projects (inclu.ding technical assistance) f rom 
beginning of programs through fical year 1956 

Project So., title, and brief description 

(A) 

Total wst  
of project 

United 
States 
wntri- 
bution 

Locd 
govern- 
ment 

contri- 
bution 

(D) 

Percent 
Of 

United 
States 
contri- 
bution 

to 
total 
cost 

(E) 

Estimated com- 
pletion date 

(F) 

66-13-001 Agrlcultwal development. 
Special economic aid, in form of equip- 
ment (farm ~nacbinery, fertilizer, ex- 
telwon servlce equipment) to form 
adequate b u e  fro111 which aovern- 
meut of Lebanon Ministry of Apicul- 
ture could begin an  intensive service 
to the farmers. 

65-52-002 Extension of health and med- 
ical servlces to vlllages. Demonstra- 
tion of a rural health center to initiate 
n public health rural service for Mln- 
istrv of Health: no longer oDerntive. - .  
ph&d out. 

&31-003 Public roads develooment. . . 
Coastil (SEA): in form of equipment; 
a contract with United Statesengineer- 
ing firm and local costs to demonstrate 
construction of 14 kilomett~rs of high- 
way from Beirut to Maameltein. 

W W 4  Central public hcalth Iabora- 
tory to provide t h i  Ministry of Health 
with ccntrnl testiug point and labora- 
torv Pacilities. United States r~rovided 
equipment and some cons'truction, I 
training costs, and 1 technicis11 for 2 

- -- 

June 19%. 

June 1957. 

December 1959. 

years. 
wW5 Demonstration urban health 62,4W 1 44,340 1 18,120 1 69 1 Junc 1%. 

center. A co-op project between 
A r B ,  Tapline municipality of Beirut 
and UniLcd dtotes to show how td 
oDerate an  urban health center until it , 
is' taken over bv the Government of 1 I I I I 
Lebanon. 

a-78406 Rural statistical surveys. To 
conduct rurAl surveys conccrnlna agri- 
culture and rural l!fe to deterniine sta- 
tistics end information for future 
projects. 

M-ll41i A ~ r i c u l t u ~ l  extension and 
rrlated activities. To  establish an 
extension service in the Ministrv of 
Agicnlture. 

G8-13+8 Horticulture. To upgrade 
production 01 fruits and ve~etables; 
project now combined with plant 
resources. 

GR-1SMY Agronomy research and tests 
of grains cereals to increase produe- 
tion. Project now combined with 
plant resources. 

tiB-13410 Animal husbandrv introduc- 
tion 01 new breeds of cattle and up- 
grading production of milk and meat. 
Project wntinued with animal ro- 
sourrcs. 

68-13-011 Poultry. Technical advice 
to begin commercial poultry industry 
and set up  service in h I i~~ i s t r y  of Agri- 
culture to encourage poultry produc- 
ti011 in Lohanon; now combined with 

December 1953. 

1960. 

J L I ~ G  1956. 

Do. 

June 1955. 

Do. 

animnl resourms. 
M-13-012 \Teterinnry. To  establish a 

veterinary service in hlinistry 01 
Agriculture to improve animal pro- 
duction; drarth of veterinarians i n  
Lebsnou nrakes training i n  this fleld 
inlportant; now comblned with nnimul 
resowres. 

NOTE.- only 1 project fits ( 0 )  category-Industry Institute GI-27-025--which is privately operated, 
i~lcorporated under Lobane.% law, supported by the Lebanese Government, Association of Lebanese In- 
dusrrinlists, and the United States until it becornes sell-supporting, estimated a t  195 

198,265 90,295 107,970 48 Do. 



Lid of all nonrni! i fary foreign-aid projects ( including technicnl assistance) froita 
beginning of programs through pscal year 1956-Co~itinued 

/Percent 
' of 

United Local Vnited 1 Total 10s: States govern- State? Estimated corn- 
Project No., tltle, and brief description of project I rontri- ment contn- pletion dale 

I I bution contri- btltion , bnlion 1 to j / total i 
I cost 

(A) 

$125, W 

m, Qca 

ii, RGO 

78,525 

414,450 

186,835 

22,085 

57,550 

417.865 

881,3i5 

172, fi20 

793,375 

1,074,755 

75,985 

li9.360 

June 1956. 

January 1957. 

June 18%. 

June 1858. 

June 1956. 

Do. 

Indefinite. 

1960. 

Dewmber 1956. 

June 1955. 

June 1954. 

1960. 

June 1955. 

Indefinite. 
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List of all nonnailitary foreign-aid projects (including technical assistance) from 
beginning of programs through fiscal year 1956-Continued 

Project No., tltle, and brief description 

(A) 

Total cost 
of project 

(B) 

Unlted 
States 
contrl- 
bution 

(C) 

Local 
govern- 
ment 
contri- 
bution 

(D) 

of 
United 
States 
contrl- 
bution 

to 
total 
cost 

6849-0% Educational statlstlca and 
research. To establish a statistical 
unit in the Ministry of Edumtion to 
ald in developing a promam of publlc 
education throughout Lebanon; proj- 
ect terminated as partially completed. 

6841-0% Youne Lebanese Artisan 
Schools. ~ n t r d u c t l o n  to and equip- 
ment of technlml vomt~onal trainlng 
and equipment. 

68-81430 Saneen rurnl improvement. 
Community development in Saneen 
area, self-aid to villnnes in Irrination. 
agriculture and education; project 
t e rmi~ ted ' due  to nonlnterest on part 
of Government of Lebanon. 

68-64431 Demonstration Elementary 
School T o  provide cxam le of how 
an efficient well-staffed scgool could 
help publlc eduutlon In Lebanon; 
project tarinin:~ted after 1 year. 

6647-032 Alr Imrigatlon. To provlde 
TOR equipment at  Belrut Airport for 
safety, and train persons in Its use. 

68-81433 Kasmie Rural Community 
Servlca Tralning Center. A contract 
with AUB to traln village workers in 
community Improvement projeet; 
completed. 

WW-034 Demonstration Nurs ing  
School. T o  establish a nursing school 
a t  Makassid Hospital; project Ln opera- 
tion and will be completed when 1st 
class wlll maduate. 

68-12-035 Water reconnaissance sur- 
veys. To make engineering Investi- 
aations on 9 secondarv rlvers to de- 
PeIop their potential for power and 
Lrrleatlon. 
~ ~~-~ 

68-52-036 Village water supply. Tech- 
nlml assistance to plan oonstruct and 
traln permanel to rr& water-sdpply 
systems in the rurnl areas of Lebanon. 

68-29437 Youth hostel. T o  build 
youth hostel; project canceled; funds 
transferrod to Industrv Institute - - - ~ ~ - ~ ~ ~ -  
project. 

68+94%3 General edueatlon. General 
expenses to begln studles and surveys 
to develo projects in eduratlon. 

68-41-039 Labor Union 1)erelopment 
Health Center. L)enonstration of 
health clinics lor labor union members 
now being, run by the Mlnistry of 
Social Affam. 

88-28440 Rest house. Demonstration 
tourism facillty of type construction 
and serviee which can attract tourkrts. 

6841441 Technical education. I n t m  
duction of newer methods and tech- 
niques through purchase of equipment 
and a college contract beefup existlng; 
technical vocational school to traln 
artlsans and craftsman. 

6 8 4 1 4 2  Tearher educatlon (urban). 
To provlde fwUlty and teellnlcal assist- 
ance in the eslablishment of a teachers 
college to tralll nrban teachers. 

6841-043 Rehabllitatlon training. To 
provide a selected number of prlvate 
institutions with fncilltles and equl 
merit for vocational tralnlng in t g  
crafts. Project completed. 

69056-57-30 

Estlmated com- 
pletion date 

June 1956. 

June 1954. 

June 1955. 

June 1953. 

June 1957. 

December 1952. 

June 1958. 

June 1957. 

Do. 

December 1952. 

June 1955. 

December 1956. 

December 195i. 

June 1957. 

June 19%. 



- 
68-92444 Tmining in oil fields. Desig- 

nation of a project not operative as 
tramme is a srement of the S D ~ C ~ E C  

List of all nonmilitary foreign-aid projects (including technical assistance) from 
beginning of programs through fiscal year 1966-Continued 

projects listed. ' 
68-29-045 Promotion of handicrafts. 

Project not numbered but not opera- 
t ioo 

December 1952. 

Project No., title, nnd brief description 

(A) 

&%46 Administration of indust,ry. 
Orernll studies and surveys to initiute 
industry projrcts. No longer opera- 

Percent 
of 

Cnited 
States 
contri- 
bution 

to 
total 
cost 

tive. 
687.29447 Audiovisual laboratory serv- 

ICP. Establishment of audiovisual 
service facility for all urojects. No 

Estimated com- 
pletion date 

Total cost 
of project 

June 1956. 

(E) (P) 

. . 
longer oprratibe. 

68-W48 Administration of tourism. 
Overhead costs for projects in tourism 
which did not get startcd. 

68-29-048 Promotion of tourism. Pnrt  
of a regional project to promote tour- 
ism in the area. S o  longer operative. 

W W 5 0  Sidon Commullity Devrlop- 
ment School. Survey and some equip- 
ment. No longer operative. 

68-61451 Bishmezzine Vocational 
School. Survey 2nd some eqnipmcnt. 
K o  longer oprative. 

68-6W52 Tripoli Community Devrl. 
opment School. Srurey and some 
equipment. h'o longer oprrative. 

(i8-26453 IIsndicraft coop?ratire. Dis- 
tribution renter; encourngemcnt in ltle 
developing a i d  marketing of loedly 
made llandicrafb. 

68-23454 Solar salt. Demonstration in 
the increase of solar salt ~ r o d u c t ~ o ~ l .  

68-26455 Olive oil demonstration 
plants. L)emonstration in the in- 
crease and betterment of the olive oil 
production in Lobanon. 

68-21456 hlincral survey. T o  make a 
eomplete study ol Lebanese mineral 
resources to determine if production is 
wm~nercialiy feasible. 

G9-54457 M u ~ ~ i c i p a l  sanitalion. De- 
sign and studics of municipal water 
supplies, sewage system, and train 
Lebanese engineers in thr process. 

68-23-058 Industry manutacturing and 
processing. Project p l a n n ~ d  klr im- 
provement of biscuit manufacturing. 
Project did not start. 

88-29-459 Census of industrial estab- 
lishments. A complete count and 
survey of Lebanese industry to be used 
for future planning. 

68-27460 . Induslrial  management. 
Team of Lebanese indnstrialists visit- 
ed the United States to ohscrve pro- 
duction and management techniques. 

68-24461 Qnprovement 01 industrialist 
practices. A United States managc- 
ment expert advising Lebanese Cham- 
ber of Commerce, -4ssociation of 
Industrialists. and others in manaec- 

United 
States 
contri- 
bution 

December 1952. 

Do. 

Do. 

Do. 

Do. 

Local 
govern- 
ment 

contri- 
bution 

(B) j (c) 

12,000 $4,700 72 ' 
10,000 10,500 49 / 
18, OM) 11,400 

(D) 

December 1956. 
June 105:. 

Do. 

December 1957. 

Do. 

Do. 

Deecmher 1955. 

Do. 

December 1956. 

October 1956. 
tion. 

68-92-063 -4udiovisual training. Ohe 
participant to United States to study 
audio\isual technique. 



fist  of all nonmil i tar~ foreign-aid 
beginning of programs 

- 

Froject No., title, and briel dcscription 

(.4) 

66-W064 Reactor Training School. 
Training in United St,ates for 1 Leba- 
nese. Project not activated. 

a-67-065 Supervisory training in edu- 
cation. Training in United States for 
2 school principals. Project not 
activated. 

68-69-066 Library  adminis t ra tor .  
Training in United States for 1 person 
a t  Library ofcongress hom law school 
in Betrut. 

8 8 - 3 1 4 7  Public roads development. 
Belrui to Syrian border (SE.4) loan: 
project not nctivated. 

68-62-068 Village wator sup.ply. Spe- 
cia1 economic aid furnishing pipes, 
pumps, and equipment to compliment 
Government of Lebanon program. 

68-13469 Animal resoucr.~. To Im- 
provo livestock nnd poultry prorlnc- 
tion In Lebanon through technical 
advice and smrll demonstrationnl 
equipment; romblnation of former 
poultry, reterii~ary, and animal 
husbandry nrojel!ts. 

66-64-070 Rural Teachers Co!lege. To 
pro.-ille facilltia and tralnod uerson- 
nel to operate a co1le:e lvhtch will 
p r o d u ~ ~ !  Jlebanese teachers to work in 
the rural weas. 

f H 9  071 Labor statistical researcll. 
To establish a unit in the Ministry of 
Social Affairs to gather information 
and statistics clcsipned to  create a 
social serlirily system. 

6,s-71-07! Police administration. TraF-  
inn Lcbnnese 1,olice and gendarmes m 
the internal security program. 

6E-lW78 dgricultrire training, AUB. 
Lebanese ~~arlici!,unts studying agri- 
cult~ire (uudcrpraduate wcrk). 

BMIUli44 Education training. AUIl. 
Ynirersity training for teiicllers for 
Lebanes~ a t  AUR. 

68.59475 Public health trau~hig, AUR. 
1 year subprofessional training in 
laboratory techiiiquesnnitation; nurs- 
ing at -4liB. 

68.25076 En-ineering training AUB. 
~nde rgmdu i t e  training for ~Lbnnese 
engineers a t  I U A .  

6 8 - i M i 7  Public administration, AUB. 
Graduate and under~s~ulunte trainiug 
for Lebaricse at AUR. 

&F-5-78 Pnhlic health nursing, Beirut. 
Training courses for midwives and 
nurses of Relrut municipality and 
Ministry of Health. 

hP-54-078 General snnitalion, Tripoli L.. 

W-41-OW Labor unionleaders. 4 team 
visit of Lebanese syn<licnlisls to ob- 
serve American labor and manage- 
ment. 

F(i31481 TAMS extension. Contract 
extension for Tibbett-Abbott-Mc- 
Carthy-Stralton engineers for road 
huilding. 

W31-082 Lebanese h l~hway  program. 
Technical assistance in piannlng a 5- 
sear highway program. Project not 
nperative. 

assistance) from 

Estimated com- 
pletion date 

(F) 

Septomberl958. 

June 1957. 

1960. 

Deoember lB57. 

December 1968. 

September 1956. 

June 1956. 

Do. 

Do. 

Do. 

Do. 

December 19%. 

DO. 
September 1056. 

February 1056. 

projects 
through 

Tots1 cost 
of project 

(B) 

$2,700 

3,525,000 

113,120 

2 2 4 , W  

42,939 

33,7SO 

15,400 

13,825 

8,250 

20,750 

7,250 

i ,  050 

8,450 
21,300 

126,875 

Local 
govern- 
ment 
contri- 
bution 

(Dl 

$900 

1,525,000 

104.620 

210,000 

25,000 

15.750 

.......... 

.......... 

.......... 

.......... 

. .  

2,650 

5,050 
. .  

26,875 

(including 
fiscal year 

United 
States 
contri- 
bution 

(0 
----- 
.......................................... 

.......................................... 

$1,800 

.......................................... 

2,000,000 

8,500 

14,050 

17,000 

18,040 

15,400 

13,825 

8,250 

20,750 

, 2 5 0  

4,400 

3,400 
2 300 

100,000 

......................................... 

technical 
1956-Continued 

Percent 
of 

United 
States 
Contrl- 
bution 

to 
total 
cost 

(El 
- 

66 

56 

i 

0 

41 

56 

1W 

100 

100 

100 

100 

62 

40 
100 

78 



Project No., title, and brief description 

List of all nonmilita~y foreign-aid projects (including lechnical assistance) f r o m  
beginning of programs through fiscal year 1956-Continued - 

68-98-083 Peaceful uses of atomic en- 
ergy. Training program for 1 Leba- 
nese member of atomic energy com- 
mittee for observation of rjnited 
States atomic-energy fncilitles. 

68-31484 Beirut-Syria border highway. 
Economlc aid In form of equipment. 
contract serrlceq and iocnl costs to 
build 4-lme highasy from Beirut east 
to the Syrian border. 

68-37~35 Expansion of Beirut Inter- 
national Airport for jet airliners. Eco- 
nomic aid in furniqhing equipment for 
the airport. 

I I :percent1 
of 

United 
States 
contrl- 
bution 

to 
total 
Cast 

(E) - 
.XI 

50 

50 

-- 

Totnl cost 
of project 

(B) 

Estimated com- 
pletion date 

(F) 

Number of ICA employees on Board as of Sept. SO, 1956 

Unlted 
States 
contri- 
bution 

September 19%. 

1950. 

19%. 

Local 
gorern- 
ment 
contri- 
bution 

Technicians: 
1. United Btntcs employcd -..-..-.......--.-------.--- 78 
2. Contract employees .-.-.-.----------------..-.-.--- 0 

Others ---..--...-..--------. . .-. . -.-------- ------.. . .-. . - -  0 

Total-. . -- .--. . . .-. - -- - - - .-. . -. -- - - - - -- - -- ---- - -. -- - -- -- 78 

1 Includes (17) regional. 
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International Cooperation Administration-United State8 of America Operations 
Mission ot Jordan--Summary of operations 

Fiscnl year Fiscal year 
1956 1957 1 Total 

1954 (estimated) 

Total 
1. 

728, Bm 001 1,542,237. 001 
243, MI. M)/ 322, W. 00 

e:;pendltnres: 
United Stotesfunds (mun- 

terpart funds generated). 
United States funds (no 

counterpart funds gen- 
erated) .................. 

Counterpart funds (in 
equ iva l en t  Un i t ed  
States dollars). ......... 

Local government contri- 
butions (In equivalent 
United States dollars): 

(a) In kind ............ 
( b )  Cash .............. 

Total ............... ! 1,202,2681 972, UX). 
I 

$6 

(B) Balances as of June 30, 1056: 
1. TYnitPd States funds: .... 

( 0 )  Project assistancr.. ..................................... 1?23,22l. 42 $:,113.118. I1 
................................. ( b )  Sonproject uwlqtanw.. 0 ?,310,3%?. 99 

2. Cotintt.rpart funds (m cquirnle~~t I'nlted States dollal.3) ......... 0 1,740,G;G. 52 

(C) New allocations (tentative) from Gscal year 1951: Foreign aid appro- 
priation: 

........................................... 1. Uuiterl States funds 
......... 2. Counterpart funds (in equivalent United States dollars) 

1 Available for Available for 
1 obligation 1 expenditure 
1 

(D) Total amounts available for obligation and expenditure in fiscal year I 
1957: 

1. United States funds: 
(a)  A proved operational program .......................... (Deleted) (Deleted) 
( b )  11ktratlve romarn ..................................... (Deleted) (Deleted) 

1. Counterpart funds b equivalent Uuited States doliar.). -. . (Deleted) (Deleted) 

1. Itemized list of all  nonmilitary foreign aid projects (including technical 
assistance project) from beginning of programs through fiscal year 1956. 

( a )  through ( g )  : A complete description and justification of projects in 
Jordan is contained in the attached set of project proposal and approval 

documents. 
2. Copy of fiscal year 1957 proposed country budget, a s  submitted t o  Wash- 

ington in justification of proposed fiscal year 1957 allocations, including detailed 
description of each proposed project. 

See Annex -4 attached. 
3. List of projects proposed for fiscal year 1957, under allocations from flscal 

year 1957 appropriations. 
Fiscal year 1957 program not yet approved by ICA/W. 

4. Number of ICA employees a s  of October 1, 1956: 

(a) Technicians: 
1. United States employed .......................................... 
2. Contract employees .............................................. 

(b) Others .................................................... 

Total. .................................................. 

United States 

57 
9 

14 

80 

Locals 

75 

75 

Total 

57 
9 

89 

155 



FOREIGN MILITARY AID PROGRAM 

No United States military aid program in Jordan. 
OCTOEZZ 11,1956. 

TURKEY 

My visit to Turkey --as an eye-opening experience. While most of 
my time was spent at  Ankara, since information with respect to our 
operations in this country was more readily available there, I entered 
Turkey through Istanbul. This latter city appears most prosperous. 
Many of its streets are being widened, and everywhere there is an air 
of confidence and good will. 

The magnitude of our assistance to Turkey has been substantial. 
Since the inception of the aid program in 1948, through June 30,1956, 
dollar expenditures for economic aid have totaled $470 million, of 
which $324 million were represented by outright grants, and the re- 
mainder by loans. Of the dollars spent, about 30 percent was used 
to improve agriculture, 25 percent for ublic works, 30 percent for 
industry and capital investments, and t e remaining 15 percent for 
consumer goods and ocean freight. 

R 
Agricultural production has increased to 160 percent of prewar 

and industrial production to roughly 200 percent of prewar. 
Of the counterpart funds generated to date under the mutual se- 

curity program, 85 percent has been used to support the Turkish 
defense budget, an additional 5 percent was channeled into agriculture, 
and the remaining 10 percent into the area of public works. I n  this 
connection, i t  might be noted that the Government of Turkey has 
devoted the following percentages of its total budget for defense pur- 
poses during the indicated periods : 

Percent Percent Perce? 
1948--------------- 35.5 1951--------------- 28.4 1954--------------- 27. r 
1949--------------- 37.3 1952--------------- n.4 19%--------------- 23.9 
1050--------------- 29.3 1953--------------- 26.6 1956--------------- 22.8 

These percentages compare with between 60 and 65 percent of the 
United States budget which is earmarked for defense. 

I n  addition to the $470 million expenditure for economic aid, the 
United States has advanced --- million to Turkey for direct forces 
support, of which - million was spent under the direction of the 
joint military mission here during the 1956 fiscal year. That  entire 
sum was used to purchase oil, gasoline, food, clothing, and similar 
items for the Turkish military forces. 

During the fiscal years 1954, 1955, and 1956, ICA dollar expendi- 
tures totaled $183.6 million, Proposed expenditures for fiscal year 
1957 will aggregate - with - of this amount earmarked for 
defense support and - for technical assistance. 

Unexpended dollar balances as of June 30, 1956, totaled $142.8 
million. Tentative allocations from the fiscal year 1957 mutual security 
budget total - . Thus, there will be available for expenditure 
here during the 1957 fiscal year a total of -. 

The committee will note, by reference to exhibit A, that note 4 
indicates an economic/teclinical-nid pipeline of only $93.8 millioil 
as of June 30, 1956. However, this figure is obtained by subtracting 



from the actual unespended balance of $143.8 million as of that  date, 
the following amounts: 

1. First slice fiscal year 1957 aid obligated Juile 29, 1956 ---------- $25,000,000 
2. Ocean freight for Public Law 450 ........................... SW, 000 
3. Emergency relief------------------------------------------ 635,000 
4. Direct forces support reallotments _--------------------------- 567,000 
5. Direct forces support, flscal year 1955 and prior years---------- lS ,  293 
6. Technical cooperation fiscal year 1936 ------------------------ 3,540,000 

Thus, the total pipeline as of June 30, 1956, our planners insist, 
is really $93.8 million instead of $142.8 million. I frankly think the 
position talrei~ by ICA in this matter is misleading, since $142.8 
million represents the actual amount carried over from the prior 
fiscal years which is available for expenditure, without taking into 
account allocations from the fiscal year 1957 mutual security budget. 

I also want to point out to the committee that, in  addition to 
the - available for obligation from the fiscal year 1957 budget, 
the ICA mission here would have had an additional $25 million 
available for oblipation during the fiscal year 1957 if it had not 
obligated on June 29, 1956, that  amount as the first slice of the fiscal 
year 1957 program. Practices such as this are unconscionable, and the 
committee should take pains to warn I C A  that  i t  will not continue to 
tolerate last-minute obligations such as this, mhich are apparently 
directed at  keeping unobligated balances as low as possible. Prac- 
tices such as these lend tllemselves to waste and are certainly not 
consistent with good management or  fiscal procedures. 

At the time of my visit there were 202 technicians employed by 
the United States in Turkey. Of this number 135 were directly em- 
ployed by the Federal Government, and the remainder were contract 
employees. I fear that if the staff is kept as large as i t  was at  the 
time of my visit, this factor coupled with huge unexpended and un- 
obligated balances will result in the nndertaking of constantly expand- 
ing programs for this country. I realize full well that Turkey is a 
large country, and that i t  is milling to fight, and will fight well, for 
its freedoms. It is deserving of United States assistance. However, 
Turkey is endowed with abundant natural resources and, its leaders 
have a genuine, progressive, and constructive desire to raise the 
population's living standards. I recommend that increasing attention 
be given to fostering Turkish economic development by private enter- 
prises and foreign investments, and a consequent reduction in our 
economic-aid program. A n  early switch to a program of this kind 
would make possible the return of considerable amounts of unobligated 
and unexpended funds to our Treasury. 

I n  the section of this report dealing with military assistance, I will 
refer in detail to the Turkish program. I conferred with Maj. Gen. 
Lawrence R. Dewey, Chief of the Joint American Military Mission for 
Military Aid to Turkey. I was not able to obtain specific infornlation 
from him since he had been ordered by Washington not to provide me 
with any data. (Certain basic information was subsequently pro- 
vided to my Washington office. It was the bare minimum.) H e  did 
give me a briefing on the assistance provided over the last few years 
and i t  was his judgment that much progress had been made. How- 
ever, he indicated that there is still much to be done, particularly for 
the air force and the army. H e  said that  more modern equipment is 
an urgent necessity, particularly in the field of airpower. 



Under our military-aid program, shops are maintained to repair 
clanlaged equipment. These shops were equipped by the United States. 
I Tas unable to visit them clue to lack of time, but I understand that  
much is being done to train Turkish military persolinel in the repair 
and maintenance of advanced-type military equipment. I an1 sorry I 
am unable to give figures on our military-assistance program. They 
are quite large. TVith all the assistance made available by us to Tur-  
key and her great advance in industrial and agricultural expansion, I 
am surprised to note that her defense buclget l ~ n s  beell steadily declin- 
ing to tlie poiiit where i t  is now 22.8 percent of her expenditures. It 
mill keep on decreasing if we continue to pile in United States bor- 
rowed dollars. 

The information program here is large and growing larger. The 
budget for the 1956 fiscal year was $180,197 ; for fiscal year 1937 this 
nmouiit wt;s increased t o  $354,762. It shoulcl be ilotecl by t h e  cornrnit- 
tee that tlle U S I S  mission here or ig i~~al ly  requested only $307,199 for 
fiscal year 1957. This request was prepared July 8, 19.55, prior to the 
raising of the priority of tlle U S I S  Turkish progranl. I t  is indicated 
to me that the raising of tlie priority undoubtedly induced ISIA,  
l\Tnshiilgton, to increase that figure in its submission to the Congress. 

This is a grade 11 example of how the information budget is deter- 
mined-that is, i t  is not based upon recomnlendatioiis sent from tlie 
field, but, rather, is promulgated in \C'asl~ington, submitted to Con- 

ress, approved in allnost rubberstainp manner, and then the increased 
%mds are sent clown to the field for whatever use tile missions can fiilcl 
i o r  tliem. Of course, i t  is needless to point out that this is a most waste- 
ful procedure. Steps slioulcl be taken to eliminate this type of buclget- 
ary programing. 

I referred to the fact that higher priority has been given to the USIS 
program in Turkey. I t  was indicated to me tliat the reason for this 
increase is that during fiscal year 1956 Turkish-A~nerican relations 
were considered to be free of serious psychological problems. ---- 

I doubt that, in view of the traditional Turkish hatred of things 
Russian and, more recently, things both IZussian and communistic, 
that  a doubling of the information program here is either necessary or 
desirable. 

For  the information of the committee I attach hereto a detailed out- 
line of the proposed fiscal year 1957 techiiical cooperation program for 
Turkey (exhibit B) and a similar outline of the proposed fiscal year 
1957 defense-support program (exhibit C)  . 

Also attached is a list (exhibit D) of all nonmilitary projects under- 
taken froni the beginning of tlie program here through fiscal year 1956, 
indieatink the total cost of the various projects, United States contri- 
butions, ocal-government coiltributions (both from country budget 
and counterpart funds), and the percent of the United States contribu- 
tion represents of the ~ ~ l l o l e .  As an  annex to this, I am including a 
nli~lleograph list (exhibit E) of all nonmilitary-aid projects, which 
supplements the fiscal data referred to previously, and which describes 
in general ternls the scope and purpose of these expenditures. 

Both the military- and economic-aid programs sliould be reevalu- 
ated in the liglit of the great progress inacle here, both industrially and 
agriculturally. Business seeins to be flourishing, with taxes a t  a very 
low rate. I was surprised to learn tliat no taxpayer, no matter his size, 
pays more than one-third of his income for all manner and form of 
taxes. 



Gummary of operations of International Cooperation Administration (formerlu 
Foreign Operations Adminietratim) 

[In thousands of dollers or equivalent] 

Fiscal 1 Fiscal 1 Fiscal 1 Fiscal 1 yeaa;;57 1 Total 
year 1954 year 1855 year 1956 

mated) 

(-4) Total expenditures: 
United States funds (counterpart funds 

generated): 
Total ............................. 

Defens,esupprt ...................... 
............ Technical ooperatlon 1 

United States funds (no counterpart 
funds generated): 

Total. ............................ 
Defensesupport ..................... 1--...-.... 15,282 
Technical coo~eration 1 ............. 1.168 1.145 -- -- 

Counterpart funds (in equivalent United 
Staadollars, .  ....................... 1 f i  097 I 47:019 . , ~.~ 

h l . gooe rnmcn t  cont r ibut ions  (in 
equivalent Crlited Shrtesdollars) 1 a.... 17,287 16, 137 

12,007 {Deleted) 1 (Deleted) 
2,190 Deleted) (Deleted) 

-PA-- 

I- 
2 53,745 ) (Deleted) / (Deleted) 

17,641 1 (Deleted) j (Deleted) 

/ Unobligated Unexpended 

(B) Balances as of June 30.1956: 
United States funds ............................................................... 4 142,763 
Coun erpart funds (in equivalent United States dollars) .............. 

C) Ney alloiations (tentative) from fiscal year 1957 foreign-aid appropria- 
1 197 197 

clon: 
United States funds (as of Sept. 30,1956): i 

Total ......................................................... (Deleted) , (Deleted) 
Defensesunwrt~ ................................................ (Delet,ed) ; (Deleted) 
~echnica l  idoperation ......................................... (Deleted) (Deleted) 

Counterpart funds to be derived from fiscal year 1957 dollar a b  1 
tions (inequivalent United Statesdollnrs) .......................... 1 (Deleted) (Deleted) 

A\%llablc for Avuilublt, for 
obligat ]on expendit uru 

(D) Total amounts available for obligation and expenditure in flscal year 
lOK7. 1 1 A"", . 

United States funds: 
Tots1 ......................................................... 

Defense support.. .............................................. 
........................................ Terhnical rooperation.. 

........... Counterpart funds (in equivalent United States dollars) 

1 Estimated. 
2 Includes the equivalent of $12,245 in fiscal year 1956and (Deleted) iu fiscal year 1957advanced maportion 

of the mutual security pro am loan4 
8 Estinlated direct contriffutions. ' h e  funds expended iq Indirect support of the rograms by the Turk- 

ish central and local governments and aovernn~ent and private enterpriqes would !e several timcs larger 
but  exsct data are not available. On all dcfense-support projects since the inception of the prowam, the 
United States contribution represents 35 percent of the total cost while the Turkish contribution represents 
65 percent. 

4 .b,alys!s of deleme-su port pipeline as of June 30 1956: In thou- 
rota1 unexpended {abnce shown'in ~C.~pvasdington Special Pipeline Report of Sept. 21, S4nd8 

1958 ...................................................................................... 142,763 -- -- 
Less entries not properly chargeable to ICA pipeline (from functional statement as of 

June 30, 1956): 
1. First slice fiscal year 1957 aid obligated Juno 28,1956 .............................. 25,000 
2. Ocean freight for Public Law 480. ................................................ 892 
3. Emergency relief (included as additional entry in D. F. S.) ....................... 635 
4. D. F. S. reallotments ............................................................. 567 
5. 1). F. S., fiscal year 1955 and prior years .......................................... 18.293 

Total dediictions .................................................................. 45.387 
.- 

Pipeline of ICA fiscal year 1956 and prlor-year pro~rams.. ................................. 97 386 
The net pipeline of I C h  programs for hca l  year 1956 and prior years represents a little more thah 13 

months of expenditures a t  the 1956 rate. 



E X H I B I T  D 

Lis t  of all nonmil i tary projects from begin l~ ir~g  of programs through jiscal year 1956-Cost estimntcs 

Project 
No. 

- -. 
Cotton s l ~ r v e y .  ................................ 
IIydr;iulic t.nsinc.cr.. ............................ 
Ex1)ansion of snit industry ......................... 
Turkish S ta t r  Ry. consult:ints .................... 

Financial s ~ l r v r y  ................................ 
Consulting rnetllluraist ........................... 
Co~~su l t i r l a  pyro rnctallarpist.. ................... 
Lcnd sn~c l t ing  rnrtnllumist ........................ 
\Voolen a n d  u~nrslc(1 ii~ills.. ...................... 
H y d r : x u l i c c n ~ i ~ ~ ~ ~ ~ ~ r s  ............................. 
United States  slocl specinlist ..................... 
S;xrnpling expert.. ................................ 
Bu3inoss censor. .............................. 
Stal.isl.irol proup ~ r c ~ n u n ~ b e r c d  77.llClj ............ 
Royulr Rlnndcrrs V;~llcy .......................... 
y l r a u i  i i ~ ~ c r . .  ........................ 
1 l i n i n g  u p  ......................... 
T1xrI)nr dcsig11 expert.. .......................... 
Meat  p:lrkill~ ('onsultants .......................... 
Scawnys consu l t :~n t s~ .  ........................... 
Avisxti~~n cxpcrts (rcnulnhrrcd 77-122) ............. 
Irri~.at.io!~ a n d  watrr  dcvrlopnlrnt  t r~i t l i i lg  ........ 
Reorp;invz:~tion of s o c i ~ l  security systci i~.  ........ 
Con~bus t inn  enginc?rs.. .......................... 

....................... Asrirul1nr:il advisory group 
Aqricr~ltural tr:~inees .............................. 
Coal lnincrs to United Statcs ..................... 
Tourist  co~~su l tan t .~ . . -  ........................... 
Agricultural prolcssorr~ ........................... 
Civil svi:ition tr.bining ............................ 
31iriiiig atcount:int ............................... 
I:ediz Valley c~ i rvcy  ............................... 
Mrteorol~~cicnl  t r . ~ i n c c s ~ - . ~  ....................... 

............. ......... 

Proicct title 

----- - - - 
Diuapprovcd 
Disnpprovrd 

32, t.50. 00 
198, 'N5.10 
74, 218. 5 i  
8,049.90 

Dis:il~provccl 
Disapprovrd 

9 tiOfi. 02 

. 

Estimated com- 
pletion da tc  

-- - .- 

lfi, 123, (KJ 
24. s o .  tm 
C:incelatl 
54 047. '16 

Estimated 
total cost of 

projcct 

- - 

.- - 

- - 

Armngi!n);,nts br:lnch costs.. .........~.......~.I ............... 

. . - - ~ ~ -  

Remarks I 

Estiinatcd 
United States 
contribution 

.... 
......... 

Counterp:irt wnivcd. ..... 

... ................... 
7,046.02 2, 560 ..... Loan. 

...... 

E s t i ~ n : ~ t c d  local govrrrl- 
mcnt  contribntion 

. _- 

Count ry  Counter- 
budget 1 par t  

-. .- -- -- 

................................................................... I ii2g,32 7 1'M. 77 / 5,310 1.. ........ / j Scptc~nbr r  1950 .... DO. 
10, 1 ........... 47 .4ngust 1950. ...... Counttsrpnrt, .FY,225.32. 

Est i-  
mated 
pcrceiit 

of 
Unitcd 
States 
contri- 
bution 
- - 

........... 

........... 
.... ........ 

1 0 . 0  ........... ...... Do. 
. . .  .......... .................................. I . . .  

35.317. 96 1 ,  .......... 05 1 Jurlr 1851 ......... Cnn~llcr[ , :~rt ,  :35,347.96. 
280. 195. 48 12:l. 579 . . . . .  (i9 0t.iohcr 1951.. .... Counterpart, ;280,4@5.48. 

. . .  2fi. 400.00 19. i75 ........... 57 I'cl~rtl:lry 1953 Loan. 
12.818.27 7 6 0  ........... 62 J:rnn,lry IS51 ... Do. 
5, UOO. 00 4,415 . . . . . . . .  53 1 I 5 .......... C ~ u n t e r j ~ a r t ,  (l.0W. 

.................. 
l#3,031. ,54 141.400 ............ ....... LOIIII. 

............ March 1 9 5 1  . .  Do. 
23, 781. 10 4 0 Yo. ............ .. 

Do. 
Do. 

Countcrpart, $9,100. 
Cnarltcrpol.t, %3,9fi5.28. 
Countcrpal.t, $<15,054.23. 
N o t  a u t h o r i z e d .  C o v e r s  

costs in  1V;ishington ortce. 



................ Vised o rg~n iz~ t io r~  ail11 l)roce(lnr~+s 
Economic advisers .............................. 
Hybrid seed production ......................... 
Hybrid seed corn traiiir:es ........................ 
Mcthods or reiorestatlon~. ....................... 
1rul)rovement of livestock produetlon n ~ ~ d  meat 

industry. 
Aiiimal n~rtritiori stu(ly. ........................ 

......... Tcleco1nmunic3tions (rcnun~hered 77-143) 
Survey and reorgauization of PTT factory. ....... 
Telelhone administration ......................... 
Soils and soil ~nanagement ........................ 
1Iighx.a~ engineers training ....................... 
Semi-arid reforestation ............................ 
Sumor bank executive tmining~ .................. 
Mnrgul co~)per ~ ~ l a n t  .............................. 
P11b1ie utility experts/EIE ........................ 
Electrical yo~vcr engineering.. .................. 
Iildustrhl e~lpb~eering  training^ ................... 
Program mlmagement costs.. ........................ 

....................... IIishway engineers trni~iulg 
Military cheir~ical arsenal study.. ............... 
~ u o t i o n a s s i s t a n c e  activities..- ............... 

77-82 Land tenlire confere~lce ........................... 
.................... 77-83 Wrm management institute.. I 

1 -411 projects government operated, except 199, 276, and 260. 

6,101.42 
iacc, aw. w 
Canceled 
69,324.21 
5,471.36 

142.712,y 

.tugust 1951 ....... 
................... 
Novc1nF;er 1950 .... 
................... 
February 1Y52L.. 
October 1951 ...... 

F c h r ~ ~ a r y  1952..-.. 
Juno 1954~ ......... 
................... 
February 1952 ..... 
September 1951 .... 

...... January 1052 

May lY.T2.. ....... 
Jnu~mry 1951-.-- .-I 

.................... 
Noven~ber 1953 .... 
December 1952 . . 
November 1952 .... 
&lay 1952 .......... 
Deccmber 1951 ..... 

1 1 e  
MI, Y56.77 ( 56.296.77 
71.020.15 45,820.15 

.................... 
June 1 W  .......... 
August 1952 ....... 
October 1962.. .... 
June 1953. ........ 
Januar 1953~. . 
Decemgcr 1951- 

3 6 
2 

10.1W 

.............................................................. 

Crmtx?led 
36,459. YB 
Canceled 

........ .............. ....--..-.-- ............I................ I 1 June 1952 ......... 

20.359. Y8 

Do. 

................................................................ 
............ 
............ 

................................................................ 
............ 

................-................................................. 

Coiinturpart wnivcd. 
Loan. 

Loan. 
Counterpart waived. 
Oouutcrpnrt, $&1,012 34. 

61 
64 

55 

Counterpnrt $56 296.77. 
Counterpart: $45:820.15. 

. Dcmmber l9%51.-. 
...... January 1953 

January I952 ...... 

Jlmc 1951 .......... 

Counterpart. $20,359.98. 

&ot available. Covers costs 
in Washington office. 

Colmterl~art wnivcd. 
Do. 

Do. 
Do. 

Courlterpart $8,561.83. 
Couritcrp:rrt u7niveA. 

110. 
Do. 
I)u. 
Do. 
Do. 
Do. 

Cou~iterl)art, 05,974.91. 
Counterpart $10 i14.25. 
~ounlerp3l.t' $4.6ll.ZU. 
~ountcrpar t '~a ived.  

DO. 

Counterpart $154 570 
countorpart: $30.i38.i9. 
Counterpart. $95,.%1.71. 
Counterpart. $8,230.37. 
Counterpart waived. 

Do. 
xot available. Covers wsts 

in Washington office. 
Counterpart u.ai red. 

Do. 



List of all nonmilitarp projects from beginning of programs through fiscal year 1956-Cost estimates-Continued 3 
I I I I 0 1 Estlmated local govern- 1 Esti- 1 

Project 
No. 

Project tltle 

... Railroad enginneriug and disputching training. 
...................... EIE  :b~llninistmtion trainees 
...................... Su~nrcane experiment study 

Itailway dispotch ~igents .......................... 
........................ .4irport equipment experts 

.................. Yesilirrnnk River development 
HightV:ly eqoipment stlidy.. ..................... 

............ Laboratory and researeh equipment.. 
.......................... llighway trufllc trau~ing 

........... Nutrition and home economics training 
Intprnationnl payments ......................... 

................... Itailway oflice procedure study 
..................... Railway job ovah~ntion study 

......................... Railway shop llrocednre. 
Port of Iskenderun stxdy ......................... 

................... .\utomotive m;iinte~~nnca study 
Audiorisuel tiids spec:ialists. ...................... 
Liquid oxygen expert ............................. 

.................... Highway directors trainulp 
................... Xutrition program technicians 

.......... M K E K  dsfcnse prodl~ction specialists.. 
.................... Highway contract.ors training. 

MIT foreign stutlcnts project. ................... 
.................. Geology, petroleum consultants 

Itural ;~,lult  odxcatlon. ........................... 
............... Cotton grading pmgnrln advisers.. 

........................... E I E  exeantives trnining 
Railway ports reorgani7,ation. .................... 

........... United States comrncrcial trade expcrts 
...................... Grain storage and movement 

nighway rr~ginecrs trninil~g ..................... 
.......................... Statistical s1iecktlists.. 

....................... (Iroullcl water ~lovelol,~nent 
(iroilll(1 water speci:~lists .......................... 

.................. TIydra~~lio e~lgincrrs Lraining... 
...................... Smnll arms munitiot~s study 

Tax and finance trainces ......................... 
S=%rr.ay consnltant,~ ............................... 

Estimated 
total cost of 

project 

Canceled 
3% 552 57 

3. 5i5. 55 
15,409.00 

248,000.00 
Disapproved 

2,592.88 
Canceled 
Cmceled 
36,688.10 
2, 915. 71 

13,480.00 
123,732.00 
200,534.50 
30.560.72 

Estimated 
Unlted States 
oontrlbution 

Disapproved 
89,624.78 
Canceled 
Canceled 
3,972. 53 

22,942.30 
Canceled 
2 .m .00  
7, 126. 40 
3,645. 86 
7,827.61 

13.250.91 
162,677.90 
Cnnceled 
Ix. SM). 00 
57,897.24 
:17,223.40 
12, M2. 46 

103,018.72 
11,615.02 
3,917.59 

39,081. 91 
46, R M .  80 

.................... 
.... October 1953.. Counterpart, $19,433.10. 

April 1953 ......... I Counterpnrt waived. 

m e n t  &ntribGtion 

.................... 
......... Mny 1953 

June 1952. ........ 
hlay 1954 .......... 
February 1966 ..... 
.................... 
October 1851 ...... 

October 1952 ...... Do. . 
Jurie 1955 Counterpart, $23,100. 0 ......... 

do Counterpart, $120,038.13. r ..... ......-..--. 
November 1952 .... Counterourt waived. s 

mated 
percent 

of 
Unlted 
States 
wntri. 
butlon 

Country 
budget 

in 
Counterpart, $21,982.57. 
Counterpsrt, $1,275.55. 0 

Counterpart waived. 
Cd 

Do. 
M 
a! 

Do. 
2- 

I .................... 
May 1956. .- - ..--. Do. 
.................... 

Counter- 
part 

.................... 1 

Estimated com- 
pletlon date 

.................... 
.... December 1955 

Novernlxr 1953 .... 
January 1956 ...... 
September 1953. .. 
August 1955 ....... 
August 1953 ....... 
December 1952..-- 
May 1956 - . .-. .--. 
August 1951 ....... 

Remarks 

.................... 
.... December 1962 

Februnry 19 53..... 
.................... 
September 1952.. - 
August 1854 ....... 
November 1952.-.. 
February 1953..-.. 

d o  . 
.......... July 1954 

no .  

Do. 
Do. 

Do. 
DO. 
Do. 
Do. 
Do. 
Do. 

Do. 
Counterpart waived. 

77-21. 



............................ Airways i~iaiuteriance 
................................. Malaria col~trol.. 

....................... blict: e r~~ l i p i i~cn t  trahlinp 
......................... C,ivil wronacltics trdinlng 
..................... Agricull~lral atlvisory group 

................... MalarLr survcllla~lre trailllllg.. 
.................. Hybrid sced corn demonst~ation 

.............................. Agricultural traini~ig 
....................... ro t ton  clirssificatlon trahiing 
.................... Cotton rlassifisrlion syecislists 

......................... Meat packing consultants 
........... Cotton rcsolil.ch and saw gin training.. 

........................ Home cconolnic sl~ecialists 
Automotlve maintenance ......................... 

Co~in(arpart waived. 

Do. 
Do. 
Do. 

Counterpart, $1,654.4ti. 
Counterpart waived. 

Do. 

......... ............ 1; 271.62 2 ; ~  20 June l@rB. 
1.654.46 OW ............ ti4 March 1953 ........ 

ale: 7na. 75 
29, E87.03 
39, 400 00 

268 608.70 
~ i n c e l e d  

Disapproved 
2,050,000. 00 

!)X, 753. 7.5 
16,287.03 
23, MW1. W 

177,180.70 
Do. 

Counterpart, $177,160.70. 
...................................................................... 
..................................................................... 

............ -...-...-- 543,000.00 I 1,5U7,000 I 1 1  20 June 1959 

91,428 . .  06 September 19% ..-. I 104.000 
13,FdJO 
1 1 0  

, 

.............. Automotive mah~tenailoe eqillpment 
Puhlic admh~lstration trainees .................... I - ~ ~ ~ ~ -  - - .  ~~ . 
Soils laboratory e~illlprncnt.. ................ 1 
A p r ~ ~ . ~ ~ l t t ~ r a l  lral~ung . . . . . . . . . . . . . . . . . . . . .  
Motor sl~are parts produrtion.. .............. 
E I E  ltowerstudy ............................. 
Ri\.er valley c\evelo]~nient .................. I 

............ 

............ 

............ 

~ ~~ 

Canceled .................................................................. 
135.000.M) 108,000.00 27,000 . . . . .  80 June 1056 .......... 

.......... ............ 560,OFO.OO 339,000.00 2 2 1 ,  HI June1959 
.... ............ 325.200.00 200.200.00 2 61 November1855 

...................................................................... Ca~iceled 
.......... .............................. .-...... 1,170.M) 1,170 June 1953 

, \ 1 ele~ommii~ilcatlon~ .............................. 
Turkish illdustrial assistal~ce commission ......... I 

48 
54 
59 

Connterpart \r7aived. Re- 
gional project. Dollar costs 
not nvnilable. 

Do. 
Do. 

Counterpart waived. 

.-.... Ortobcr 1953 

...... January 1955 
October 1955.. ...- 

Llvostcck disease control .......................... I 

................ Pasture and fodder improvement. 
Mcthods 01 ~grirultural  extension ................. 
I Ior t ic~~l t r~ra l  trah~ing ............................. 
Soil and aa t c r  resources. ......................... 
1,ivmtock and poulltry ............................ 
Crops, grnss, and forage improvement ............. 
Mnnufacture of explosives ....................... 

....................... Alumunition packing study 
.................. Ammurlitlu~l packing consultant 

Farm mechanization training ..................... 
Wheat breeding training .......................... 

........................... Plnnt protection study. 
Home economics training ......................... 
Range management training ...................... 
Soils use and management ........................ 

...................... Utilization of forest products 
Forestry management ........................... 

........... Tree nursery and woorllot developmont 
Insect and disease control ......................... 

Subtotal.. .................................. 
....................... Pssture and forage trainlng 

Irrigation tralning ................................ 
Poultry husbandry ............................... 
Adviser to I D B  .................................. 
Grorg~town engheerlng and language training. ... 
Public administration trainees.- .................. 

July 1963 .......... 
August 1953 ....... 
May 1954 ........ 
June 1960 .......... 

.--..do. ----. - - -. - - -  
DO. 

Counterpart, W,(H. 
Counterpart $84 CKl. 
~ounterpart)waiked. 

..... do ..--...--..-- 
July 1953.-. ...... - 1  - 2: 825.85 

Canceled 
Canceled 
73,183.53 
14,531.37 
29,698.24 
44,203.41 
W ,  333.92 
30,757.08 
17.152.7R 

..................... 
July 1954~ ......... 
August 1954 ....... 
September 1954 .... 
August 1954 ....... 
-.... do. .......-..-- 
May 1 9 M  ........ 
-.... do. -.......... 
- --. . do-. .-. .- ------ 
July 1954 .......... 
..... do. ..-......... 
.................... 
August 1954 .-..--. 
..... d 0. ......-...- 
September 1954.. . 

no .  
Do. 
Do. 
Do. 
Do. 
Do. 
DO. 
Do. 
DO. 
Do. 

5,oii:oii. si 
20,468.82 
27. 367. ffi 
27,843.86 

Disapproved 
w, 050. LIO 
108,800.00 

Do. 
Do. 
DO. 

Do. 
Do. 



List of all nonmilitary projects from beginning of programs throu,gh fiscal year 1956-Cost estimates-Continued 

Frojcct 
No. 

Project title 
Estimated 
total cost of 

1 project 

Estimated 
United States 
contribution 

' Estlmatcd local govern- 
ment contribution 

I 

Country Counter- 
budget 1 part 

Remarks 

77-17] 

77-172 
77-173 
77-174 
77-175 
17-171; 
(7-177 
77-178 
77-17!) 
77-180 

77-181 
77-182 
77-183 
77--184 
7i-185 
77-186 
77-18? 
77-IKB 
77-189 
77-1!Nl 
77-191 
77-192 
77-193 
77-184 
ii-195 
77-186, 
i7-197 
i7-198 
77- 191) 

Junc 1955.- ....... I 

77-203 
77-204 -- , r-MS 

March 1955. ---.. 
Novcmber 19 54.... 

......... .4pril 1954 
June 1958. ....... 
September 1954. . 
Fcbrunry 1955 .-.- 
June 1957 ......... 

Alanagcment training program. .................. 

.............. Railwoy oflice and clerical procedure 
Lirrstock training ................................ 
Pullorum antigen production de~ilonstratlon.-.-.. 
IIighway cngineerin~ adviser.. ................... 
Specialist, weathzr forecasting ................... 
Wcnther equiprnrnt traincns ...................... 

........................... 3Irtcorology specialists 
Oraiii storage himdling.. ......................... 
\Vorkcrs cdnwtion slid trainuig.. ................ 

................. 3I-1 sii~okcless powder specialist 
o c  ins~~r:lliw, t i c  .......................... 
hi,l~istrial forvmen ............................... 
Liqnid o~ygeii  ~?nplosivcs. ....................... 

........................ l l ~ l i r c~ncn t  fund trainws-. 
Tecl~riical aids mcdls.. ........................... 
Fetid llli\ing tminecs .............................. 
Scrcl ccrtifia~tion and testing. ................... 
Parlii rncclianizetion training ..................... 
Irrigation edministr:ltion. ........................ 
Fann irrigation training .......................... 
IPssture and forage traiiiing ....................... 
Agricultural supyly agcncics ...................... 
Livestock managcmerit ........................... 

............. Ertmsion or~enization and niethods~ 
Farm organization and Inallagoment.. ............ 
Forest m.tnagrrllent.-~ ............................ 
R r ~ n  production ................................. 
Industrial investment. .......................... 

Countcrp.lrt w;tivcd. 115-K, 
Bcuton-Moody program. 

Counterpart, $19,048.94. 
Counterpart waivcd. 
Counterpart, $1.677.95. 
Counterpart, $460,000. 
Counterpart waivcd. 

Do. 
Do. 

617,200.00 

31,193.94 
64,462.58 
2, 227.95 

858.000.00 
19,080.55 
30.800.00 

115,300.00 
Canceled 

101,870.00 

8,470.12 
16, .500.00 
(hnwlcd 
11,278.28 
5,554.26 

56. BriO. 00 
7, i4fi. 85 

14,100.00 
19,616.96 
I;, 821. l(i 

15.400.00 
65,950.00 
16, tiM) 00 
48.180. W 
43,5Cil.00 
14,700. 00 
46,750.00 
14.700.00 

624,250.00 

.............. Pes1u1-t: and k,n~ge ad~~lirlistration. 
Sllecp fr?eding a i ~ d  managerncut .................. 

........... Agricultural visu:rl aids tlemonstratlon. 
Plant protection and insect control ................ 
Home r~co~ioliliw ce\tensioli ........................ 
FTorLic~ilt~irc ...................................... 

.................... 
Octobcr l9M. ._--- 
Decemhcr l954..-. 
Juno 1955 .......... 
Fehruary 1955 
Se tember 1955.. . 
JUPY 1955 .......... 
September 1952- -. 
Scptcmber 1955.-. 
h+ay 1955. --.-.-.- 
June 1955 .......... 
July 1954 .......... 

8,504.1G 
14,300.00 
42.436.30 
14,300.00 
13.800.00 
27, 600. 00 

..... do-. .......... no .  

..... do. ............ Do. 
November 1954 .... Do. 
September 1054 .-. Do. 
Jonc 19-Y3 ......... Counterpirt waived. Pri- 

vatcly operated. Financed 
Inrgc?ly from countcrpart 
funds. 

October 1954 ...... Couutrrpsrt walved. 
September li155~..- Do. 
Junc 1951 .......... Local government project. 
July 1955 .......... Counterpart waived. 
September 1955 ..- Do. 
. 0 .  ...... n o .  



............. Pountry disensc and paraslto control 
........ Forrst rangc and watershed management. 

............... Cattle fvvding and management 
....................... LLv(~stoc.k dist'aw control.. 

M K E K  dcfcx~ise i~~dus t r ies  ........................ 
............. Uni~rrs i tv  rontract N t h  Nebraska 
............. Cni\o.siti. contract with New York. 

................. Ur~iversity contract with M e d i a l  
.......................... E I E  plannil~g engineers 
........................ Production enginwring. 

?.fir;istry of Lal~or trsinecs. .............-. 
....................... I'oultrx hushandry. 

............................ Dairy prow?ssing 
Cot,toil n~arhinery and ngricultnr;~l e q u i p r n e n t ~ . ~ ~  

.............................. Legrlrnc breeding. 
.4priculLural rxtei~sion and information methods.. 

........................ Soils iiroductivity rrsearrh 
.................. Itetiremont fund actuarial stndy 

Plant hrerding ................................. 
M ~ d i s t l  1.e:tching and research rcluilimcnt. ....... 

................... E t i h i ~ ~ ~ k  cml~loycw training 

............ 8 do ......... Do. 

............ d o  ......... Do. 
......... ....... 59 July 1955 Do. 

. .  59 January 1956 ----.. Do. I I I  
Do. 

........ Do. 
......... Do. 

Canceled 
28. 020. w 

. .  ...........I 
1 955 .......... DO. 
Novc~nhw ID55 .... n o .  

Do. 
D 0: 
Do. 
Do. 
Do. 
n o .  30,400.00 

15, 000. lK1 
6,323.00 

35,750.00 
Canceled 
16, 000. 00 

no .  
n o .  
n o .  

...................................... 
.................... Scpte~nher 1956. .. Counterpart included in 244. 

Dollar expenses financed 
from Sariyar project. 

57 March 1955 Cou11terl)nrt waived. ........... ...-.-. 
... . . . . .  61 September1955 Do. 

.............................. Food t.cchnology.. 
1)oiry and livestock marketing .................... 
l'r;%de nnion leaders tralninx ..................... 
Agrirult~iral extension and information aids ....... 
I'ursr srine fishing specialist.. .................... 
Airline operations ................................. 

......................... Food indust,ry regnlstion 
Housir~g ad\-iser.. ................................ 
Industrial relations research.. ..................... 
Oraa~~izntion and oncmtion of elnployment serr- 

....................................... 
......... 940 82 June 1955 Do. 

............ 41 Dccemher 1956 ..... Counterpart $6 000. 

............ 73 Fcptcrnher 1 9 5 8  Coulltprpart: $11075,000. 
........ ............ 48 June 1955 Counterpart w a ~ r e d .  
......... 4.540 50 June 1966 Do. 

2.000 50 Jannary 1957 -.-. Do. 
...... 2.000 52 January 1956 DO. 

..... ............ 56 Oct.oher 1956 Do. 
. . . . .  5 i n  ............ no.  
. .  G o . .  n o .  
............ 56 May 1956 ......... Do. 
............ 6 d o  ........... Do. 
. . . . .  50 October l95GL .... Do. 
............ 80 Decelnber I955 .... Counterpart, $W,(KX). 
............ 35 June 1957 ......... Counterpart, $34,815,000. 

D S  project. 
............ 37 June 1958 ......... Counterpart, 87,582,000. DS 

project. 
........... 56 Septcmher 1956. .. Counterpart wai\,ed. 

I 30. RIM. M I 24'(KY) Forestry-.-. ...................................... 
Agricultural machinery.. ......................... 
Load dispatching training ....................... 
Istanbnlarterialhighway study. ................. 
Sariyar hydroelectric project. ..................... 

Bosphorus aeri:ll transmission line.-. ............. 

............ ..... Counterpart $10,000. 
.... ............ ~ounterpart:$19.240,400. DS 

project. 
......... ........... Counterpart,&,482,%7.30. DS 

...................... 
Cohalt recovery 1)rowsscs.. ..................... 

.............. Zonguldak coal basin development 



1966-Cost estimates-Continued cP List of all nonmilitary projects from beginning 
. -. 

Estimated 
total cost of 

project 

- .- . - 

1'94,255.00 
GO, 150.00 

Csnceled. 
Combined 

witti 77-240. 
8, 200.00 

Canceled. 

13,810.00 
26,000.00 

31,074,222.00 

Cenceled 
25, 500.00 
Caiic~!lcd 
21,630.00 

121,000.00 
Cancdcti 

145.300.00 
Suspended 

7, 500.00 
1,10!l,000.00 

12,580.00 
Suspended 

37,145.00 
170,000.00 

8,320.00 
Canccled 
39,250.00 

7,000.00 
15,600.00 
C~mcoled 

Esti- 
niatcd 
1)ercent 

of 
U u i t r ?  
States 
contri- 
bution 

62 
61 

51 

58 
61 
45 

68 

41 
62 

54 

66 
36 

59 

55 
58 

42 

46 

57 
48 

Project 
No. 

-~ - .. -. .- 

77-251 
i:-2.52 
77-253 
i7-2% 

77-25 
77-256 

i7-257 
77-258 
77-259 

77.260 
77-261 
77-262 
77--263 
77--264 
77-265 
77-266 
Ti-267 
i7-2118 
7 

77-270 
77-271 
Ti-2i2 
77-273 

77-274 
77-275 
77-276 

77-277 
77-278 
i7-2i9 

~. 

Project title 

, - . - .  

0per:ition and i~iaintenance 01 hydro powerplants. 
Forestry development. ........................... 
Ernploynlcnt service-inunpowor utilization ...... 
Zongi~ldak Coal Basin development.. ............ 

Tnxntion law study. ............................. 
Operation and lnaintenance of Inoat packing 

plants. 
Middle East T e c h i ~ i d  Unlverslty ............. _.. 

LMinistry of Labor trainees ........................ 
Grain storage ..................................... 

IIantlicmft and liorne industries .................. 
Trade uniou ad~ninistration and services .......... 
Agricr~lt~iral m:rchinurv.-. ...................... 
General n,oric~~lturul ad~ninistrstion ............ 
Civil t i o  t r i g  .......................... 
l'uhlic fl~l:rncc ant1 f i s c ~ l  admlnistrrrtlun ........... 
Atomic en~:rgy training ........................... 
l'owcr plaiining spoclrrllsts ........................ 

-.................. Elcctrioal nctwork nn3lysis..- 
Murgul copper mine experiment.. ................ 

Agricultural rnarkcth~g and proccssliig ............ 
Illdustrial center..- .............................. 
Oradu:rtc tr:iining ill economic develo ment 
3Iorgul copper miue sulfuric acid scaeno ... :::I:: 

....................... Power pl311nin~ directors. 
I r i g t i o ~  I r i g  .......................... 
Iiidustrial ullocatlou system ....................... 

Crop a i ~ d  llvestuck insurance ..................... 
Hr~ral youth le3dership ........................... 
Westc1.11 lignite mines ............................. 

of programs 
-- 

Estimated 
United States 
contribution 

121,455.00 
36,650.00 

4,200.00 

8.000.00 
lG.000.00 

14,093,865.00 

15,000.00 

9,000.00 
76,000.00 

79,300.00 

5,000.00 
401,000.03 

7,500.00 

20,500.00 
100,000.00 

3,500.00 

18,000.00 

4,000.00 
7, GOU. 00 

Estlmnted cam- 
pletion d3to 

Peptcn~ber 1957 ... 
.-..--.... June 1960 

..-- Ilecentber l95G 

November 1955L.. 
........ April 1956~ 

-4ugust 1957 ....... 

...... January 1057 

August 1056 ....... 
..-.--.... June 1959 

June 1958 .......... 

......... June l95G~ 
April 1958 ......... 

..... Jan~lary  1957. 

.... September 1957 
May 1967. ........ 

Septcmbcr 19513 .... 

.......... June 1957 

December 1956 .... 
d o  ............. 

4J 
cP 

Remarks 0 
d 
M 

$ 
M * 

Counterpart $121 455. U1 

~ounterpar t )ao lv 'd .  0 
'd 
M 

Do. ? 
e w 

Do. 0 
Do. 

Counterpart, $14,091,865. 2 
U Y  project. 0 

Counterpart waivd .  
%' 

Do. 
Do. 4 m 
Do. 

Counterpart, $5,000. 
P 

Counterpart, $401,000. DS 
project. 

Counterpart waived. f3 
0 

DO. d 
Counterpart, $1,000,000 DS M 

project. 
Counterpart, $3,500. 

Counterpart waived. Pri- 
vately operated-flnanced 
lrorn Unlon Trersury. 

B 
Counterpart waived. 5 

Do. 

through fiscal year 
- - ppppp- 

Estimated local govern- 
ment 

Country 
budget 

2 0 
23,500 

4,000 

5,000 
5,000 

16,980,357 

4,500 

12,600 
45,000 

65,000 

2,500 
699,000 

5 0  

G 5  
7 0 0  

4,820 

2 250 

3,000 
8,000 

contribution 

Counter- 
part 

............ 

............ 
...................................................................... 
...................................................................... 

............ 
...................................................................... 

810 
5,000 

............ 

...................................................................... 
6,000 

..................................................................... 
............ 
............ 

..................................................................... 
1,000 

........................................-.......................... 
. - . - - .  
. . . . .  

............ 
................................................................... 

............ 

............ 

............ 
...................................................................... 

............ 

............ 

............ 
...................................................................... 



.............. 77-280 Turkish students hqtructlon advlser .I Countapart $12 600. Prl- 
vately ope;atsd: FLnanoed 
from institution treasury. 

m 

f 77- 
UI 

i 

Project unUat~rally spon- I mrod by rnkion. Covers 

Technical support ................................ 
.................................. 

...................... 
Gross total 
DS projects only, total 
T C  projects only, total ...................... 

I mission- shff and oDera- 

776,883.00 
234.519.840.27 
212,678,180.00 
21,841, ti(i0.27 

7 8 . 0 0  
87,146,6fl5.27 
75,422,423. OD 
11,724,182.27 

.......................... 
144,017, ti20 
137,255,757 

7,661,872 

2,455,606 
............ 

2,455,606 

100 
37 
35 
53 

Indefinite ......... 
.................... 
.................... 
------------: ------- 

tions wsts slnce fl~rn1'~ear 
1055. 

Not available. 
$62,790,919.41. 
$58,754,152.30. 
$4,036,767.11. 



List of all nonmilitary aid projects from beginning of programs through fiscal 
year 1956 

Code: A-Participants goills to United States or other countrics. 
B-Exnerts cnminr to  Turkcv. - - 
~ - ~ ~ ~ i p r n e n t  ana supll~ics. 
H-Local currency demonstration project. 

Project  Title 
NO. 

Description aud purpose Year imple- 1 Type mal ted  

Cotton survey .......... 
Hydraulic engineer ..... 
Expansion of salt in- 

dustry. 

Turkish State Railway 
consultants. 

Statistical study ....... 

........................................... 
T o  provide for a surrey of thc Turkish 

salt industry with a view toward an  in- 
crease in ~roduct ion  through moderniza- 
tlon. 

(I) T o  prepare a revised system of ac- 
countsandstatistics; (2) tohnprore loco- 
motive opcratiorls and conditions at the 
engine houscs; (3) to study frcight ratc 
structurc, passenger fares, baggape 
charges, cxprees ratcs and charges etc., 
and with advice an(! consent of ~ d r k i s h  
officials, estnhlish new schedules and 
(4) to i~icreasc productioil in locom'otlve 
and frcight car repak shops. 

To  train individuals in tlworetical and 
pr~ctical  statistical techniques lor sub- 
s-uucnt au~lication in Central Statisti- 

F inancia l  survey  i n  
Turkey. 

Disapproved. 
Do. 

1949. 

1949. 

Disapproved. 
Do. 

cal'0Hice.' ' 

(1) To makc preliminary study of flnan- 
cia1 system; (2) to make short term 
recornmc11~1.itions 011 basis of 1; nud (3) 
to report and make recommendntions 

B 
lurgist. I 

Lead smelting metal- T o  survey Balkerdag ore ficld and Keban 

to suppest a suitahlc smelter and give an  
estimate of the probnblc outcome." 

Woolen and worsted ............................................ 1 B Canceled. 

B 

I on lorig-range fiscal problems. 
consulting metallurgist. : ........................................... 
Consultine ~ v r o  metal- ........................................... 

lurgisr. 

mills. 
T o  train 2 civil er~pinrrrs in hydroelectric A 

developmmts for application in Turkish 
States. , Public Works Administration by plan- 

B 
B 

lcad conccntrate~ with a view to detor- 
mining "whet,her or not the production 
from thesc properties can br treated, a t  R 
profit, in a blast-furnace plant and if so. 

ning and designing hydraulic works. 
lTnited States stecl spe- T o  survey the Karabuk st,cel plant with a B 

cialist. I v i e r  to a d v i s i n ~  on a sintcrinr nlai~t.  I 
1 1 lake nlant and icarraneernent &'a 28: 1 1 

~ n c h  inill (and on generil opcmtions). 
sampling expert ........ I... ........................................ 
Business censor.. ................................................. 
Statistical group ........ To assist thc Central Statistical Office in 

sctting up  and mskinp a population, 
ngricultiiml, l n a n ~ h ~ t ~ r i n g  and busi- 
ness census, and to develop a more 
modem and scientiac cron and livestock 

Canceled. 
Do. 

1850. 

B 
B 
B 

B ~ i y u k  BIendrres 1-31- 
ley. 

Buyuk Mendercs River. 
...... Hydraulic engineer Phase I: To  make preliminary survey of B I 1950. I hvdai,~lirs nrnirrts with a view to  

G ~ a i ~ ~ ~ b x a ' i t ' ~ i & o m i n e n d s t i &  on 
quantity and quality of personncl for 
phase 2 (latcr canccled) to plan com- 

reporting service. 
T o  thoroughly study and report on the 

flood-control, irrigation, and hydro- 
electrir po\ver develop~nent of tho 

3 I Dletlon of incompleted irrigation works. I 1 

B 

1 improve mainteimnce a n d  operatlon of 1 
existing lrrigation works, plan addi- 
tional irrigation works, improve main- ' tenance methods, make recommenda- 1 tions for improven:ent. 

1 Renumbered 77-115. 



OVERsEAs OPERATIONS OF THE U. S. GOVERNMENT 477 
U 8 t  of all nonmilitary aid projects from beginning of progranes through flacaZ 

year 1956-Continued 

Project Title 
No. 

Description and purpose I 
City planning 

Type 

B (1) To conduct preliminary study of 
housine. nuhlic-hnildiuz instrurtlon. 

Yenr lmple- 
mented 

1950. 

and c&m'unity planning with a view 
to working spec1l;e recommendations for 
2, implementation. 

Harbor design 
Meat~acking 

B 
D 

B 

B 

........................................... 
To study matpackirlg and cold storago 

plan?. To train veterinarians in in- 
spectlon methods: to assist in setting 

Canceled. 
1950. 

1950. 

1860. 

and.  

gatlon. 
Reorganization ol social To make rrcommendations snd assist in 

security system. reorganizing the sorial-security system 
with specla1 emphasis on the retirement 

..... Seamar consultants 

....... Ariation experts. 

Irrigation and water de- 
velopment training. 

Combustion engineer.- 
Agricultural advisory 

group. 

up plants. 
To make n management audit of State 

Seaways and Ports Adminlstration, 
includir~g its organizntion and opera- 
tional aspects to determine feasibility 
and mans of efficieucy of its operations. 

To set up repair shop and train Turkish 
personnel In the maintelmnce, testing. 
and overhnuling of engines and nlso to 
supervise the imtallntionof radio ranges, 
port-control equipment and lighting 
~ystems and train persoinel. 

To train 2 engineers and 2 technicians in 
methods of underground water for Irri- 

fund. 
........................................... 
To advise and assist the Minlstry 01 Agri- 

culture in all effort to incrrsso produc- 
tivity throughout broad ngrb*ultural 
activities, 

To train part,icipants in advanced agri- 
cultural methods. 

To receive training in operation aud main- 
tenance of morlern coal and ligl~ite Inin- 

Agricultural traine es... 

B 
B 

Coal miners to United 
States. 

Canceled. 
1950. 

Tourist consultant 
Agricultural professors 

to United States. 

ing equipment. 
................................................. 

To expose agricultuml educators to United 
fitates agricultural methods for appllca- 
tionill Turkish universities on return to 

B 
A 

77-32 Accountant for Turkish 
coal mines. 

Canceled. 
1933. 

Ciril a\-iation training.. 

.... - ..... 
To assist managements of Turkisll coal 

mines in atablishing a sin~pllfled oard- 
accounting system for mlnlnlum opera- 

Turkoy. 
To train participants in aircraft and engine 

overtiaul, air t r a m  control and radio 
maintenance for applimtion at Tllrkish 
:r ir f i~ lda  

77-33 Oedlz Valley survey-..-. 
tions. 

To survey Oedlz Valley Dam site wit11 a 
view to recommending best type of con- 
struction. 

To provide 1 year's traininp: as weather 
observers in United Etatrs for 14 em- 
ployees of Turkish Wearllrr Rureu~lnr~d 
additional year's study in wcathcr fore- 
casting for 5 of group. 

To cover program msnagement expenses, 
Arrangements Branch Washington 
LI. c., in connertlon with tralning and 
obsermtion visits of Turkish exoerts 

77-34 hleteorological train-. 

77-35 Arrangements Branch 
Washington, D. C: 
(program manage- 
ment). 

under TA rogmm. 
~< ~~ - -  

To survey d n l s t r y  of FLU~~ functions, 
organlzatlon, procodurea. and prohlems 
with a vlew to improving flnnncinl 
management. 

............................................ 
To assist in evaluation and applimtion of 

informatlon to be obtalned from field 
trials of hyhrld seed corn. 

Canceled so that trainees could work with 
consultant under 77-36. 

To provlde training In modern relorestn- 
Lion techniques for Mluistry of Agricul- 
ture Skeciallsts lor application on return 
to Turkey with a view to developin 
needed timber areas built lor matcrlaf ! 

Fiscal organization and 
procedures. 

Emnomlc advisers.-. ... 
Hybrld seed corn pro- 

duction. 

H y b r i d  seed  c o r n  
trainees. 

Methods of reforestation. 

A 1 Canceled. 

A I 1951. 

and to halt erosion. 1 



List of all nonmilitary aid projects from beginning of programs through jiacal 
year 1966-Continued 

Description and purpose project1 Tltle 
No. 1 

Lmprovement ol llve- 
stock production and 
meat industry. 

To provide on-the-job trainine in Unlted 
6t3tes pncklng plants and in field aork- 
ing wlth United States reterinnrians 

1 I with spcciill trahing desi~ncd to fit I 1 . . 
needs of lililivid11:11s. 

Animal nutrltlon study. To  stud], methods ol nnlmnl ,nutrition 1 A  1 1951. 1 w ~ t h  a ricw to nuttinr techn~o~ies h t o  .~ - 
pr~ct icc  on retuin t o ~ n r k e y .  

7 7 4 3  Trlecommunicntlons.~~. To 1nodr1.1ri7e tclrnhonr f??ilitirs nnd to 1 B ( 1951. 
srt  up  pinnt lor publir a~lministration 
nl  fnr*ilitioq 

7 7 4 4  Survey and reoreanira- I...I:.-I:::-::.: ............................. Combined with I tion of the P T T  lac- I 1 7743.  

in:. 
Mllrml copper pI.nt 1 7'0 provic!v ~ I I I M T . .  iwry pt.r.~ontll 1 to c ~ k c t  1 

tr..inir~e st:~lf. o11-tt11 . jotj  tr ,i!iin: for the 'I'urki~l. opcr- 
ntlnp st.11T : t t  t l ~ r  \ I I I I : I I~  ( . I  p!*r pllnt. 

tory. 

adminlstration. 
Training in telephone 

Soils and soil mnnage- 
ment study. 

I I i p h w a y  engineers  
trainiug. 

The supervisory personnel ~ to train 
Turks ill operation 01 entire plant as 
well as rlssist in the artudl nperating 01 
~ l a n t  until Turkish staff can take com- 
plctc cbnrge. 

Public utility experts --------..-..--.--.------------------------- i A 

I 
lor EKE administra- I 

States. 
Semiarid forestation ... .. ..- - -  -. . ... . ..... . . . . . ..... .... . . . . -. . . . ..-- 
Sumvr Bank executive Training ill theory ;in11 techniqncs 01 in- 

training. dustrial mnn:r~rmtwt. Program de- 
velopcd 2nd n~n~lagrd  hy Con~nll Uni- 
yrrsity, acatle~nic, and in-plant tmin- 

I To rewive nn-the-job training nnd to , 

Canceled. 

s lnds  :rll phtlsrs of murlrrn telruom- 
municntions lor appliriltion in PTT. 

To  study moderr1 soil techniqurs lor 
transmittal throuph testing on return 
to Turkey. 

To study lntest derelopments in program- 
ilip. adr.linistra~icn, and consLruction of 
modrrn higl~rvnys by dirert ohservn- 
tion of highway system in Unitcd 

tion. 
Electrical power engi- 

neering training study. 

' 

To  train 4 eneineers a t  Brueau ol Reclama- 
tion in modern planning, desipn, con- 
struclion, and managcment of power- 
generation facilities. 

Industrial engineering 
training. 

Propam management 
costs. 

Turkish experts and with implements- ! 
tion ol other projects under T A  propram. I 
Costs for fiscal year 1952, originally 
authorized under this nroiect. later 1 

To  cover program-mamaement costs of / A 
TA Division, Washin~ton, L). C., in- 
curred lor fiscnl year 1951 in conncction / 
with trnining and observation visits ol 1 

I I ol state ex~enditures. legal methods i I 

1950. 

1950. 

Canceled. 
1951. 

used to roguiate prqcurement, etc. 
Maintcnance steam lo- To  provide tralnlrlg In steam locomotive ' A  

latest techni&es t o  provide hesigning i 
and plannmg d~vlslons ol hlghxvay de- i 
partment with prompt and complete 
inrormation upon which to function. I 

comotives. 

Oil Industry consultant.. 
Highway trafficstudy ... 

maintenance and repair operations and I 
man~kcrial  techuiques lor a per~od ol 2 
months lollowing completion of T h  I 
OEEC 14. 

Cancrled becauseneed otherwisesatisfled--' 
To provide Chief of Traffic Section, Oen- 

era1 Directorate ol Highways, Ministry 
ol Public Works with training in correla- ! 
tion and analvsis ol field studv data lor ! 
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List of all nonmilitary aid projects from beginning of programs through $scat 
year 1956-Continued 

project1 T l t k  
No. 

Description an& purpose Type / Year imp*. 
mented 

Oediz Dam Revlew 
Board. 

Advanced pub110 ad- 
ministration trainlng. 

Brumllasis control study 

To provide trainlng in American theory 
and practices in fleld of publlc admink- 
tratloo, particularly publlc tlnance, ln- 
eludine: nublie debt. taxation, flscal 

M,"t"eagking industry 

Ewas-Meric Rlvcr Ba- 
sin survey. 

Agricultural resettle- 
ment adviser. 

Manpower utflizatlon 
experts. 

T h  necretarial pool sup- 
porting projects. 

MIT foreign student 
project 1951. 

7 7 4  ~ i r c ~ t  pilot instructor.1 
77-69 1 Electrical technician / I trainees. I 
77-70 M i n e  electrlficatlon 

spechh  t . 

Meteorologld executive 
trainees. 

77-71 

Conversion alr league 
plants. 

C o p  e r  metal lurgis t  
angforemen training. 

agement program. 
Agricultural extensloo 

epedallstp. 

Agrienltwal admlnlstra- 
tors' training. 

I n-74 I 

po1icy;government accounting, general 
theorv. monetarv theorv. central bank- 

~arvnrd advanced man. 

construction. 
To s p u d  1 month a t  brucella laboratory 

in United States (following attendance 
at Thud Inter-bmeriean Conference on 
Brucellosis Control\ for nrenaration to 

training from WHO. 
To stud meat acking industry (particl- 

unnt &end" ?n United States a t  time), 
partic~~larly-to receive practicxd trainlng 
and studv In evaluatlon and use of bs-  
products,-e. g., meats, skins, blood, f6r 
application by training technicians. 

To thoroughly study and prepare report 
on flood control drainage Irrigation, 
watershed-erosioi control )snd hydro- 
electric power possibilltl& of Emm- 
Meric River Bcein. 

To advise on current resettlement prob- 
lems in Turkey and for the studylng 
and development of plans for a long- 
range resettlemellt program. 

Phase I: Pilot project to adv~se and nsslst 
Turkish Govcmment in formulation of 
plans and procedures for development 
of an overa!l manuower utilizution pro- 
gram. 

P h a e  11: Imolement. 
TO perform sknographlc services for varl- 
ous type B'FA projects. 

To provide MIT  trainlnp for an employee 
of Turkish State Senways hdminbtra- 
tinn, and a chemical eniineer at Knrn- 
buk Iron &. Stoel \irorks in sl~bfrcts with 
direct benrmg on work. 

maintenanr? of electrica! equipment in 
' h rkkh  cnal mines. I 

.......-...........-..~~...............-.--. 
To train electrical terhniciaus in tbe ODW- 

ation and maintenance of an intercon- 
nccted hrdroclectric power system. 

To providk expert to supervise and train 
electrical technicians in lnstallntion m d  

- - - -- . . -. - -. 
To provide for the training in United A 

Gtntes of foremen lack~ng foraal engi- 
neering traininK for the Ewaui copper 

B 
A 

B 

mlnesmelter. - 
To study by observation operational 

texhniques and procedures in United 
States military and civilian. meteoro- 
logical organizations. Participants are 
most influential men In Ueld. 

To study aircraft fnctory with a view to 
converting it lnto one for manufacture 
of spare parts for military equipment. 

Orlginal purpose: To provlde specialhts to 
develop an extension service for Turkey 
ln implementation of vlews arrived at 
under project 77-28. 

To  give tralntng in administrative man- 
agement to 15 executive and admin- 
istrative ofneials from the Ministry of 

Canceled. 
196'a. 

1952. 

1951. 

Canceled. 

I I Agriculture. - I I 



Agricultural special sub- 
ject training. 

List of dl nonw~ilitary aid projects from beginning of programs through &caZ 
year 1956-Continued 

To  provide basic training in both subject 
matter and methods leading to the ap- 
lication of t.echnica1 and scientific agri- 
cultural information for increased agri- 
cultural production in Turkey nnd for 
more cmcient rlistributlon of products. 

To  provide 1 yonr's b&sic and intensirc 
training in the fields of hon~c. economics 
and nutrit,ion in tho United States for 2 
Turkish nomen. 

To pl.ovide training in Gnited States 
mct,hods of highway constmction and 
mnintcnancr to Turkish enpineers. 

'I'o cnnhle director nfchemic?l rrsenrch and 
dirxtor of Elmadag gowllcr factory for 
Turkish XT REK to study nrorrsscs and 
pro<l~~r t ion  or hnlli~tit?, T>-H and 3IH 
~~rnb~cl lant  gobvder 1e:ul i:iidr as usrd in 
drt~!nntnrs, and poriflcation of TST 
wit.!] sndiam snl!~hate. 

'tk corer costs of sending various consult- 
ants to Turkey. 

Ihwhim S:lrgut carcrr Tndrr  Srcrctnry of 
Ministry of AKrit.ultorc and con:: .ldercd 
by mission ta be one of thc most progrrs- 
sivr an6 influential rnrn in Turkcy, was 
scnt to confctcncc in Unitcd States: and 
Sehih Ynlnz was scnt f.ir 12 months' 
training rilursc in I ~ n d  tenrlrr. 

1)ircclor of R:~rmn of Kconomics in Min- 
I.qt.ry ?I Apricuitore to atteud institute. 

Projeot Titlo 
No. 

Homo economics train- 
ing. 

Description and purpose 1 e 1 year im@e 
mented 

H i g h w a y  e n g i n e e r s  
tmininc. 

Milit.ary chemic~l nrsr- 
nnl stndy. 

Production assistunre 
activities. 

Land temre  conference 

Farm 3fanagement In- 
stitute. 

Railroad engineering 
and dispatch training. 

E I E  .4dministration 

1951. 

Canceled. 

1952. To train civil nncl electrical cnginecrs in 
o;~c.l.ating power facilities, surveying, 
: ~ n d  glannine p0wc.r resources and in de. 
signing hydroelectric plants, steam 
111:1nts, nnd tranq~nission srstems. 

'1'0 study results of experiments (in cnne- 
sug:v extraction and prncessing) nnw in 
proecss and eva l~~a t e  the fessihilily of 
cstnhlishing c3ne-sugar industrj. in Tur- 
kpy, ant1 to advisv on suitablp extraction 
and pr(~n.ssing mcthods. 

To  proride for a team of American experts 
to advise and assist in the planning and 
supervision of the installntion and ini- 
tial operation of a modern railway tele- 
phone dispatchine system and to train 
Turkish personnel in its operation. 

To  ~ rov ide  a team of Smericnn clectriral 

tminccs. 

R a i l r o a d  d i s p a t c h  
agents. 

Airport equipmcnt ex- 
perts. eneinecrs to sunervise the installation of 

of this equipment. 
Yesllirmak River de- 

velopment plan. 
Highway equipmcnt 

study. 

Not approved. 

1951. To  familiarize rompetent Turkish civil ' A 
engineer with United Stntes methods of 
~.c[fi~ir anti maintenance of roadhuildlng 1 
equipment so as to better equip him to . 
provide Ludership in estahlishin~ a 
system of rppnir shops in Turkey for the 
roadbuilding cq~tipment now in use un- 
der extensive hiph\va~- (levelopment. : 

To  corer purchnse of khoratory and re- E 
search cquipmcnt for various univcrsity ~ 
uc<5. 

.-.....-...-...............---.-----..-....-, A 1  

Laboratory and rcscarcb 
equipment. 

Combined with 
77-136, 77-140, 
7i-175. 

Canmled. . . Hlghway tnffic train- 
lng. 

Nutrition and h o m ~  
eronomics training. 

To  give 6 months' training m t:nited A 
Statfas in i~rstitutior~al feedir~q. food prrs- 
crr:~tion, nnd t~uhi t ion  for T n ~ k i s h  ! 
wornell w l ~ o  n ill he e\pectcd, when they , 
ret!lnl to Tnrkey, to u v  thcir nrmlp ' 
auq~iirrrt k~:owlcdge in giving seminars 
to p(9oplr : ict~~alll-  prepnrinz food ill lac- 
:orips, mills. Army rnessh:~lls, etc. 



a t  o j  all nonmilitary aid projects from beginning oj program8 through flacal 
year 1956-Continued 

Project Title I Description and purpose 
No. 

77-84 International payments T o  give Mrs. IfYet Alpaslan Menemen- 
trninee. cioglu, Chief of Turkish Balance of Pay- 

rnrnt.3 Division. 3 months trailline in 

Railroad shop produc- 
tion. 

Railroad office proced- 
ure studv. 

Port of Iskenderun 
stndy. 

..... ~~, . . 

balsncc and 11nympnts techniques land 
mpthods anrl fortsign exchange budget- 
i n ~ a n d  operation according ton program 
arranged hy IBIF. 

T o  assist in drv~lopinc  more effective 
office ~rocedllres in the railroad organi- 

77-99 1 Automotive malnte- 

zatio11: 
T o  provide for a study of the Tnrkish 

Stntr Rail~vavs orennization with a view 
to the e~aludtion 'bf the various jobs for 
the pllrpose of assignment and equitable 
comwnsation thorefor. 

T o  continue the training program in pro- 
duction engineering iilitiat,ed under 
project TA ii4. 

T o  dztermine the chanpes in ndministra- 
tivr oreanization. omratme ~rdctices. 
&d m'iniium additional :equipment 
needed to improve the etliclmcy of the 
operltions of the port of Isknuderun to 
put  where it can ad~quate ly  serve needs 
of Turkish GOT-emmcnt in disct~arging 
military and ecollomic ohligations. I 

1cg. 
X u t r ~ t ~ o n  prograln tech- T o  acqualnt the head oI thc ak~lcultural 

nlqlleq. c h c r ~ i w l  departmmt rollege of .ierl- 
cultnre, with latost icrhnlqnes In the 

nance training. 
Audiovisual aids spe- T o  advise the Ministry of Educetion on 

cialists. all mattcrs concerning the organization, 

I anal7 sls of materlals for animal and I 

... Liquid oxygen expert 

Highway director tmin- 

I human nutrition and the formulation I 

structnrc staffing eiluipment, needs, 
and opcrdtions of 1;s national audiovisual 
aids cellter and bral~c;ius. 

Canreled pending plant completion. See 
77-1R4, tSpe -4, 2d phase implements- 
tion. 

............................................ 

of rprtain provsms in that field. 
MKEK dcll3nse pro- T o  sssist hlKEK incrrabe phlnt produc- 

duction specialists. tion hy assiztulg In s~~pervision of parts 
of vlants ennaned in sriecial fields and 

cured irf slrm,nlini~~g the ag~?ncy's 1 ore:~nizatiori :md sharl;enlila its research I 

1 on-jor training; 
........................................... Highway contractors I 

training. 

Rural adult education 1 To p&b y,polnteo to the position of Dlrec- 
hrlefing. : tor Gcneral of Adult Education ln Turk- 

ish Ministry of E(i11cation approxl- 
i mnt,ely 4 months' hrieflng in effective 

mvt'?ods of orpanizing and admlnister- 

M I T  foreign shldent 
summer project 1952. 

Geology ancl ~~et ro ieum 
consultant. 

I Inr tl r arenry for whlch he will be 

T o  defray cost of student attending M I T  
simmer session. 

T o  Iliake 2 months' consultutive study 
3 r d  to udvise on action u hich might he 
k1lri.n m:tl servires which might be pro- 

1 rrsponsibli. 
Cotton grading program To improve quallty and uniformity of 

adviser. cotton prodr~clion and asslst Ministry 

i of Agricu1tul.e in developing program in 
that field. 

E I E  executives training 1 To provicle for the obserratlon by Turkish 
engineering executives aud thrir orienta- 
tlon in Limeriran methotls of electric 

, power production and distribution. 
Railway ports reorgani- : To assist the Turkish (loveruntent in im. 

zation. 8 plcmenting the detailrd rcrommenda- 
tion presented in the lnderson & Nich- 
ols "Rcport on Iskmdcrun Operations 
and I'orts Orgnnlzat,ion." 

........................................... United Statcs commerce 

Year lmple- 
mented 

1952. 

Canceled. 

1954. 

Canceled. 

Do. 

1952. 

1953. 

Canceled. 
j trade experts. I I 1 



77-120 

77-121 

77-122 

77-123 

77-124 

77-126 

77-128 

n - i n  

77-128 

Liat oJ all nonmilitary aid projects from begifining of programs through. @caZ 
lleur 195G-Continued 

Qraln storage and move- 
ment specialists. 

Project I Title 
No. 

Highway engineers 
tralnlng. 

nrscril~tion and purpose Type 1 Year imple- 
mented 

Gtatlstlcal specialist-.. . 

Ground-water develop- 
ment study. 

Qround-water develop- 
ment specialists. 

Hydraulic engineers' 
tralniog. 

Small arms munition 
study. 

Taxand finance trainees. 

8eaways consultan ts-... 

Improvement ofair\vags 
maintenance and OD- 
erations. 

Malaria control group--. 

Mine equlpment traln- 
ing. 

C!vU seroriautlcs train- 
w. 

Hyhrld seed wrn dem- 
onstrat10n. 

To assist Toprak in lmproring vain stor- 
age and movcmert facilities with a vlew 
to developing potentialities lor export. 

See projects 7 7 4 7  and 77-79. To provide 
training for 10 hiphway engineers ex- 
cluded when oripulal project becamo 
United States Bureau of Public Roads, 
which could acceut only 20. 

To con~[)lete analysisnr~d interpretation of 
censilsrs of agiicnllnre, population and 
husiness manulactnres. the i~ndrove- 
mrnt of procedures in ihe cement agri- 
cultlcral estiiuates Droeram: initiation of .-- - -  

cement [lrogram foi husiness and mnnu- 
facluring sk~tistics and tSe training of 
required personnel. 

For tmlnlng in Amerimn methods of 
inveStig:~t,ion, drillilg, and well installa- 
tion rekrted to ground-aater develop- 
ment. 

To make ground-water investlgations, 
initbte projects lor their development 
and train Turkish personnel to carry 04 
the uroiects that have been started and 
develop new ones. 

To  provide training in dam constructloo, 
both concrete and earth for 2 engineers 
from tiepartment of hyt<raulic works. 

Special training for 2 officials in M K E K  
specifically study in United States & 
conjunction with Logistics Production 
Committee of S A T 0  meettn: on pro. 
duction methods lor steel cases on small- 
arms ammunition. 

and m:magrmcnt pl.:~ctlccs Inter&?l 
Rrvenue Ollice, Feder:rl hudgct. 

To make a management audit of SL9te 
Seaw:~ys and Ports bdn~inistration, 
Including Its organization and opcra- 
tional aspects to determine leaslbllity 
and means of increasing efficiency ol its 
operations. 

To set up aircrsft rrpair shops and train 
Turkkh ~ersonncl in the maintennnm. 
testini: and o~rrhauling of engines and 
also to supervise the installation of 
radio ranges, port-control equlpment 
and lighting systems and train person- 
nel in operation. 

(1) To ~irovide specialists and sup lles to 
augment the Turkish Jldaria 8ontrol 
Campaign; (2) to reduce the Incldcnce of 
malaria by an impact program to a point 
where elimination may be obtalned 
wlthin the Turkish economy, and (3) 
to assure the proper utilization of the 
supplies and equipment purchased 
through MSA funds. 

To provide supervision of the installation 
of underground d. c. equipment, such ss 
rectifiers, trolley equipment, and to 
traln personnel in operation and malnte- 
nance of same in Turkey's bituminous 
coal area. 

For training in connection with program 
to Install and prepare for the contlnued 
operation of a system of air navigation 
facilities, airports, and alr communica- 
tion9 within Turkey. 

See 77-26 for purpose, as this is a continua- 
tion of that project. 

@day brle5ng on malarla surveillance 
and envlronrnental health work ln 
Unlted States. 

To  procure hybrid seed corn In Unltad 
States for use in Turkey. 



List oj ' all nonmilitary aid projects from beginning of programs 
year 1956-Continued 

Title I Description and purpose 

Agricultural tralnlng..-. 

Cotton classlflcatlon 
and technology train- 
ing. 

Cotton classification and 
merchandizine sneclal- - .  
ists. 

Meatpacking consul- 
tants. 

Cotton research and 
ssw gln training. 

Home economies special- 
ists. 

Automotlve mainte- 
nance t ra lnln~ nro- - - 
gram. 

Procurement of equip- 
ment for above train- 

ing progym. 
Public adrmnistration 

trainees. 

Pmcurement of soilslab- 
oratory equipment. 

Agricultural training 

Motor spare parts pro- 

To give top officials in MInistry of Agrl- 
culture 3 to 5 months in United States 
observing the operation of American 
agricultural programs and organize- 
tions. 

To train 4 technlcinus in modern methods 
of cotton clmification and spinning and 
flber anal sis techniques. 

To teach qurkish personnel improved 
methods of processhg, clxssilying, stor- 
ing, haling and merchnndizlng cotton. 

To train ~ u i k i s h  ocrsonnel in the onera- 
tion of a r n ~ ~ a t ~ n c l i i ~ ~ g  industry and'l~elp 
In scttll l~ up of lir/ur~lll~, Fonyu. Ank- 
;,rn, xntl Instnhul plants. 

...............------..-.-...-...-.-----2--. 

2 nositlons put under TA 77-75 ...-..----- 
To establish schools for the trainlnn of 

technicians in  rnecba~~lcnl malntenince 
and repair. 

To provide supplies and equipment neces- 
sary to implcrnent the training program 
of 'PA 77-135. 

To acquaint 4 of the most influential 
teachers in Turkish public admlnistra- 
tion with rograms and actlvitiesin that 
field and {ow they are crarried out in the 
United States. 

To procure specialized niachinery to be 
used in  the soil-testlng laboratory of 
General Directorate of Highways and 
for instruction and tnimng in soil test- 
ing lor construction work. 

This nroiect \\-as set UP as a matter of 
pra6tical expediency- for processing 
applicants. Broken d o m  into: 77-148, 
155 1.56 157 159 159 160 161, 162, 163, 
164: 105: 1~i: 16:: 168: and 173. 

Reclamation experts- -.. 

Telecommunication con- 
sultants. 

Turkish Indnstrlal As- 
slstance Commission. 

Livestock dlsease con- 
trol. 

Pasture and fodder im- 
provement and utill- 
aatlon. 

and mission with uiformation necessary 
to formulate future plans nnd programs 
in fleld of electrical power deve1oi)ment. 

To provide eorps of Unitcd States speclal- / B+A 
ists to assist Turkish Government in , 
establishing a Department of Lnnd and ' 
Kater Resources Development, pat- 
terned after United States Bureau of 
Reclamation and to train nersonnel in 
certain phases of the work. 

Extension of 77-43 Serviees. To assist the 
Turkish Postal Telegraph and Tele- 
phone, ~dmi#s)tration ,reo;ganize and 
revitalize entire admlnlstration and 
servlee facilities and to train engineers, 
technicians, and administrative person- 
nel of that organization in efficient 
methods of ooeratina a modem tele~hone 
system. 

Bee 77-189. N i t  lrnp~emented as 77-144..- B 

through mwZ 

Canceled.! 

Dlsapproved. 

1855. 

j Canceled. 

! 1954. 



List of all nonmilitary aid projects front beginning of programs through fiscal 
year 1956-Continued 

Projec 
No. 
- 
77-147 

77-148 

Title Description aud purpose 

extension. 
Methods of aericultural 

Horticultural training-.. 

I T o  nrol-ide for unrtiaination or 4 Turkish 

Soil and water resources 
team. 

Livestock and poultry 
team. 

Crops, mass, and for- 
age improvement. 

Study of the mnnulaa- 
turing of explosives. 

Ammunition packing 
stndy. 

Amlnunitlon packing 
consultant. 

Farm mechanization 
training. 

7;-157 ! Pl3nt protection study. 
1 

77-158 Hnme econc~mics traiu- I lw. 

Range management 
training. 

Soils use and managc- 
ment training. 

ag'ricuitu~alisk in in t ra -~uiopean  train- 
ing course on methocis or agriculturnl 
exterlsion to he held a t  Wkyoningen, 
T h r  Iicther!nnds, froin July 13 to Aug. 
Q Iar,? ,,, A.."". 

T o  pire 4 horticr~lturalists of Ministry or 
Agriculture 1 ycar's training in Cniterl 
St:ltrs in horticul~urill suhicct matter 

-ksstst;i~~cc in~tlrrrlopine soils and water 
r13\ourcl,s inoi'r.\ns ill th r  lllinistry of 
Agricultu!~, en~pl~,tslzinq irriaation and 
drain:rgc, soil a11tl n-alcr conservation, 
soi! surl-1.y ant1 l:~nr! cl;rssific;ltion. soils 
nnalrsi.: rcs~nrcll 31111 [arm n~nnaer:ment I I 
for irl-ic:llion :~nd ronsrl-r::Ilon. 

To  ,assist in rarrylng oul Ivond program or 
livestock and ~ ~ o u l t r r  irnprorrment h y  
tlcvrlop~ng thr organie.~iion and train- 
ing personnel :o s;nff cxtcllsion service 
which will mo-k with village lamers.  

To  establish an  effective gr:rss a!ld forage 
exkusion progranl. Activities ail1 be 
espcci:r!i? directed towurtl trlrininp Tur- 
kish liersonrlel ~li.cdc(I to stnff an  exten- 
sion org.:l~ization hy rne:ins or short 
C O U ~ S C ~  and 011-the-joh trair~ing. 

To tmin thr Assistnnt I l i~ector and Chiel 
Enginr5cr of 116EI< in the latest prog- 
ress for the ~n;i~~ufacturiug of T N T ,  
srnokoless powder, nitroglgcerinc, etc. 

'I'o give farm lnachinerl- employees of tho 
3Iinistry of Agrio~ltllre 1 year's training 
in the I.nited States in agricult~~ral  ma- 
chirrery nnri extension ~~ractices lor 
npplic~tion ns leacliers anrl supervisors 
in Xlini.-try or . i c r i?~~l ture  on return. 

T o  send 2 tech~;~ci;ms 1.0 Lrnitefi Slates to  
stuAv wheat bree.linr methods. \I-ith 
particular relerence t o  inl*~zion of most 
resistance. 

T o  ?end technicians to 17nited States to  
becolll~ f;mliliar with the research and 
extension inotho,ls used in United 

Year imple- 
mented 

- 
1953. 

B 
and 
A 

Band 
A 

ping, use ii'111 rnz!i?~rrllcl,i. - 1 

Utilization of forest  'J'o orvc lolrst(!rs Iron! 1 1  llilsilv of Avricul- I A 
prodncls lrilining. true I*l:itc(i Sli~lt.: trilll~l:~i it1 itiliza- i 

tlon olh,rrst ~lro(Ic~cts !rtr application on I 
retnrn t , ~  ' l 'u~key hy dcvelr~pillg activi- 
ties in utilii:ltinn ti1 forest products; 1 
e. g., ~ n a l l ~ ~ f a c r u ~  ing or pressboard 
chrmio~l  hypl.odurrs, tr,.:itilly posts b$ ! 
ilnpreg.nutloll,nlld kill1 dryinpoflun~her.  : 

States in comhatiny diseses and in- 1 
sects. n.i:h special erilphisii on rotlon 
and cereal crops lor a~~pllcation in 
'I'urker t ~ y  orpnni7.ing research work 
and also organi~ing and conductlng / 
ed~icat~nnal work snd control program. I 

To scn~l  wom1.n to t'nited States for train- ' A 
ill: anil practical rxpc.ric~lr!. in thr field 
oi hon~e-?conornir.s c\-len>ioi~ lor ilppliea- j 
tion ill 'I'urkr')- by a o r k m g  cfivctirely : 
with I:i>nsr,\\-iros and nnplvmv inethods 
t11at ix-ill il(~cwas~, ~ l r ~ i t ~ ~ t ~ r > ' ; ? ~ i ( l  1r:Iprove , 

... l i v i ~ ~ s  surrounrlins in '1'111.kisii r~llapes. ' 
1 o v t i i  I I I i I A 

pl.::c.tic~.s of r31!g' r n ~ ~ ~ i l ~ ~ n i l ' n t  so that  ~ 
rr:rin~'cs will 111. I!R1e to organize and 1 
:;u;)er\  IS^ n I X , ~ I , . ; I I  in ~ u r h i y  ror ~ h c  

Canceled. 

Do. 

1953. 

ilnplorcme~it n l  :hc rmi:r rrsources. 
T I >  31-I. s~,,lh t~a!lirms of t11c 3linist1y of 

Agl'iruirnlr, ;L )r:ir's tmiriiny in Vniterl 
btntes in wils ir:fornwti{,!~ nlrd extc~i- 

A 

sion, i r~r l t~( l ine  ~1.11  r:lt~s>ification, inal,- ' 



OVERSEAS OPERATIOWS OF THE U. 8. GOVERNMENT 485 
U& of all nmm4Utary aid projeots from beginning of programs throuph fieat 

year 1956--Continued 
I I 1 I I Demriptiov nnd purpose Tear imple- 

mented 

Insect and disease mn- 
trol (forestry). 

Forestry management 
training. 

Tree nursery and wood- 
l o t  d e v e l o p m e n t  
training. 

Pasture and forage train 
ing. 

Irrigation training.. .. . . 

To provide United States training so that 
upon retnln can improve forestry man- 
agement prnctices. 

To send 3 men to United States for training 
and practical exl~erience in the manage- 
ment of tree nurseries, prnctical produc- 
tion of sedllngs, and planting of trues 
undcr dryland condit,ions, with applicn- 
tion on return by stepping up seedling 

Pou l t ry  h u s b a n d r y  
training. 

production on present and enlarged 1 nurseries for usc? in woodlot ~ inn t iug  

Adviser to IDB on 
basic materials pro- 
grrtm. 

Oeorgetown English 
language progranl. 

Public administration 
trninees. 

Management training 
program. 

Railway office and cler- 
ical procedura? spe- 
cinlists. 

Livestock training. - - .- 

/ artificial insemination. in animal feeding 
and iu poultry disese diagnosis and 
treatmm t. 

Pllllomm antigen DrO- To procnre necessary equlpmrnt for the 
duction demonsha- msnaf~ctnre  of pullonlm antigen so that 
tion. It ma\- he made arailsble to Turkish 

! demonstration. 
I To srnd to Unitpd States for tlnining and 

pnctiml experience in forestry fire, in- 
sects and diwnsr contml. 

To $i;e training in p u t m e  and forage 
subject matter an11 extension practices. 

To provide tmining and practicnl experi- 
enep in the ficld of farm irriantion and 
watcr use to improve off~ctivcness In 
workin? with owners of irrigated farms. 

To provide trrlinin: in United Stntps in 
practical experience in several p!mscs on 
poultry husbandry in order to assist 
effectively in the industry's clevelop 
me~its nuw in progress. 

Highway engineering 
a d v b .  

To establish under cnntrnct a cent,er for 
the tmchin: of English to type h pnr- 
ticipants military personnel scheduled 
hr tmi1;ihe in CniWd States. and Turks 

p o ~ ~ ~ t G m r n .  
To s s i s t  the Turkish Directoruk of High- 

ways pl:m and imp!rmznt a program for 
the b?;ilding sn? im!,roving of an ade- 
qnate system of n~ltiional highmnys to 
meet current and fotllre nr?tls, particu- 
larly by training of technirians and ad- 
ministrators to CR~I.? out plans nnd 

Lir i iP-~i .TC~~rei~t . iO"s t i  ~mericall  ner- .. ...... . . . . . . ... . .~ 
sonnel in 'I 'urkt,~. m3ke nrcic.+~r). 'the 
quick ncqu i~ i t i~~n  nf 3 wo~kin",llonl- 
edap ol Enplist! c?nrt,rwtil~n; also trnin- 
in? of toachcrs of English. 

To strenethrn nnhlic administration by 
giving ' pn~ t i c~~an t s ,  all artivc teachers 
or practltinners, insight iuto telclling 
and practice and research in public 
:rdmirlistr.~tion. 

(I) 'Po survey loci1 conditions of rnnllagc- 
mrnt nrnrtices on the husis of which to 
Dl&;llld i~ in l eme i t  msnn~ement train- 
ing course: (2) to train Turkish instrnc- 
tors to teach industrial management 
suhjects and organizr cl~sses, and (3) to 
conduct seminars with tap nnd middle 
manapemrnt in the fields nf personnel 
administration. ~rodurtion. marketiug. 
and top-manageinent tecllriiques. 

To imnl~~mrnt  thr r~rommcndation set - . .... -...- ~~ ~ -... ... - - ~  

fort11 in rcport of oftiee and clericnl or- 
ganization prepared for Turkish State 
Railways inlder T.4 prolect. i i - 9 5 .  

To give 3Tiilistry of A~ric~l l ture  tcchni- 
clans seecialired training in h'actcriology 
as rel-ted to di.tgnosis aild disease treat- 
ment and tbs rtaldtcd to food control: In 

B and 
-4 

B snd 
-4 

Disapproved. 

I 

! 
msintairi system effeitiv*.ly. 

77-176 1 6peclslizedweatherfore Tn furnish lntcncive spet.ialized forecast- 1 I casting trainees. ing in weather and mai'lne forecasting, 
the lnttcr to p~.oridr more n!liablc I 

I weather service in Hkrck i i@r  area. I 



through f i d a z t  a t  of all nomilitarg aid projects from beginning of program 
year 1956--Continued 

Year imple  1 m e n m  

I canceled. 

Type 

- 
A 

B 

B 

B 

A 

A 

Dcscription and purpose 

To  provide trnining in, themaintenance of 
meteorological equipment to enable 
trainees to operate and maintain radio 
and radiosonde eqnipmcut. 

To  help estah!ish an in-service training 
school which will create a permanent 
corps of qualified meteorologists and 
weather ohscrvrrs for the Turkish 
weather service. 

.--.----.----.-.--.---.--- - .. .-.-- - -  -- ----. . 

T o  provide training to Turkish workers 
and trade union representatives in a 
variety of basic skills needf:d to build 
a 1,roductive work force and clerelop and 
strengthen a sound hasic trade union 
movement. Iruplemnntina sec. 115 (K).  

T o  provide for the scrricrs of an American 
specialist for 2 or 3 months to asskt the 
Turkish nlechanicel and chemical in- 
dustries in the manufacture of M-1 
smokeless powder. 

To  provide a stud\- of the organization and 
admluistratiou ' of federal and state 
socbi security syatenis. 

Inactiw duo to unwillingrless of United 
States industr?. to take people in the 

1 fields proposed. 

Project 
No., 

77-177 

TI-178 

il-178 

77-180 

n-181 

TI-182 

n-183 

Tltle 

W e a t h e r  e q u i p m e n t  
trainees. 

Meteorologyspecblisk-- 

Omin storage, handling, 
and movement team. 

Workers' education and 
training specinllsts. 

M-1 smokelass powder 
speciallst. 

60clslinsuranca trainees- 

Industrial foremen's 
technical training. 

77-184- Llquid oxygen explo- 1 
slves tralnlng. 

T o  provide for 4 months' training in 1 A 
United States In 1nanu1ac;ul.e aiid use of f 
liquid Ot  exglosivcs for 4 technicians i 
who will, upon return to Turkey, assist 
American liquid 02 specklkts requested / 
on 7i-101, establish sale aiid effectiye ; 

Retlrementfund trainee- 

I 
I 

77-1% 1 Techuiml aids med la-... 
! 
! 

Feed mlxing trainees---- 

Certification and laho- 
ratory lesting of seed 
training. 

I 
51-188: 

51-180 

n-1-181 

77-192 

practices in lnsnufacture and use of ex- 
plosives a t  Divri:i Iron Mine. I 

T o  ~,~.ovidc 0 months' trainbig in United / A 
States in the cstablisliment aud mainte- I 
nance of rrcord and filing sp tems,  par- 
ticularly thosc! related to thc adminis- 
tration of ret iremen: fumcls. 

Ih make nvailahle during calendar year 1 E 
1854 lo thc ililfel-ent typc B experts who I 
nre in Turkey and to the Turkish Infor- I 
nlatioii Center, IsI.al~hul, and A-V Aids I 

Center an3 Center lor Coordination 01 ~ 
T A  In Ankam, rarious types of technical 1 
aids pl.ovirled under TAP. 

To  give 2 eniployees of Turkish Mlnistry / A 
of Agriculture 5 months' training in 
United States in proper nlcthods of mix- 1 
ing feed lor lii-estock. 

T o  give 2 employo~s qf Xlinistry of Afll- i A 
culturea year's trainmg in United States ! 
in modern techniques of seed certffica- 
tion and laboratory testing. Specialists 1 
to study and ohsorre organization and 
operation of a Slate crop improvement / 
association lor the production inspec- ! 
tion, and distrlhution 01 certifiid seed. ( 

T o  give 3 employees ol Ministry of Agri- A 
culture n year's training in United States 
iu operation and ~naiul.euance of agricul- 
tural machinery and in oxtension / 
methods used in t rans~ni t th~g these i 
techniques to f8rmers. 

To provide an opyorlunity for 2 keymen in 1 A 
thc11.rigatioii Becl.ion of the Ministry of I 
Agriculture to study the orcrall aspects I 
of the agrlculturai phase 01 irrigation 1 
(farm irrigation and water use) as / 
carricd oul, by C. S. Department of , 

Agriculture, land-grant colieges, and ( 

Farm mechanfzation 
training. 

T d n l n g  In admlnlstra- 
tion of irrigation pro- 
grams. 

Farm irrlgatlon traiolng 

Pasture and forage train- 
ing. 

Extension Service. 
T o  give 3 men fromTurklsh Ministryof 

Agriculture an opportunity to obtain 
practical experience in farm lrrlgation 
and water use. 

T o  give 11 technlclans of Minlstr? of Agrl- 
culture training in United States in 
pasture and forage techniques, including 
research administration, extenslon or- 
ganization and 8eld appllcatlons 
methods. 

A 

A 



Mst oJ all nonmilitary aid projects from beginning oJ progrnma through flacat 
year 1956-Continued 

I I 

Projecl 
No. 
- 
n-193 

n-184 

77-195 

Title 

Btudy of ragrtcultuml 
supply agencies. 

Livestock management 

Btudy of extension or- 
g p k a t i o n  and meth- 
ods. 

Farm organlzation and 
management study. 

Forest management.. . . 

Farm production ...---. 

Industrinl investment 
and promotion pro- 
gram. 

Pasture and forage nd- 
ministration. 

Sheep feedlng and man- 
agement. 

Agriculture L C  demon- 
stration visual aids. 

Plant protection and in- 
sect control. 

Home economics ex- 
tension. 

Hortic~ilture ...-.. - -  --. 
Poultry diseaio snd  

pnrasitc control. 

Forest range and water- 
shed management. 

Cattle feedine and man- 

Description and purpose 

T o  g h e  5 Donatim directors 3 months' 
studv of American sales aeencies of aerb 
cultuml equipment and supplies. - 

T o  imnrove the  efficlencv of the Ministrv 
of ~ g r i c u l t u r r  Div is i in  of ~e ter ina*  
Affairs w-hirh is responsible for livestock 
improvement and disense control 
throughout the country. 

T o  improve the effcctiveness of the Turk- 
ish Agricultur:>l Extension Service. 

To  give Turkish stato farm personnel 
training w-hich will enahle them to 
or~aniae and administer more cffectivelp 
the 19 state farms In 'l'urkey mlilch 
serve as demonstriltion Idrnls and 3s 
distribution centcrs for ~ c c d ,  fruit trco 
seedlings and breeding animals. 

T o  increasl the  dovelonment of forests and 
improve the processhg of forestry prod- 
ucts in Turkey. 

To improve the efficiency of Turkey's 19 
state farms. 

T o  IaciIitate industrial development and  
expansion by  providing a mechanism 
for ascertaininrc and evnli~atina indus- 
trial opportunities, stiln~ilating invest- 
ments, both tlomeslic ;md forei,m. 

To give members of Tilrkep's Nationnl 
pasture and forage Committee oppor- 
tunity to see and disruss vnrlolis organ- 
izational and  operationnl f a t o r e s  of 
papture and foraging work in United 
Stntes. 

To  provide practicrrl trainiie in sheep 
husbandry with n view to supporting 
the imylemnntation of the livestock 
program. 

To demonstlate work and effectireiiess of 
ertensionatlvisor~ and informationserv- 
ire. train nersonriel to iise methods de- 
sighed to t'each 1arrnel.s ways of increas- 
in8 clllricner and exl>cditir~l: production, 
and tn gi \ 'C p i ~ b l ~ c  s;~1)crt for continqred 
espnns io~~ and i ~ n ~ r o v e m e n t  of agricnl- 
tuial advisory work. 

To contribute rowal'd i~~crease in ayrlcul- 
tural production by improving plant 
protection and pest control. 

To  increase food avoi!abilitp and imprnve 
the hcalth and livh: standards in rural 
areas. 

To  improve production nnd qnaltty of 
fruits and vegetables. 

T o  assist in inc~easing agricultural produc- 
tion in Turkey by s t t ~ d y  of disevsc con- 
trol and prevention. 

To i n c r w c  agricultural production by 
Improving. passband management. 

Practical i m n m v ~ m e n t  of hoth milk and 

tries. 
University contract, 

agriculture and edu- 
cati?n (Scbraska Uni- 
versity). 

agement. ! meat production. 
77-209 Livrstock dlseose con- To attaiii livestock discasc prerentinn and 

trol. control from AelA operlition standpoint. 
77-210 MKEK defense mdus- .---.---..---.-..-.-----.-.-...--.-....-.... 

I 
77-211 Agriculture and seteri- / nary professors. 

A 

B 

This project provides assistance to the 
Turkish Miilktry of Educdtioii in the 
planning ant3 development of a new land- 
grant uiiivcrsity (Atnturk) and assirt- 
ance to the fecultv of ilrricultnre UI 
~no~erbizuig  its tciching kcthods and 
cmriculnms. 

This is n subactivity of the Nehraska Unl- 
versity projcct and yroritlcs for the 
study anti rescarrh training of a number 
of T ~ i r k k h  pprokssors a t  Amurica~i uni- 
versities. 

Year Imple  
mented 

1955. 

Canceled. 



i Turkey. 
Z-TL5 ! Xldics l  teachin; and ..........-.......-------------------------- 1 E Canceled. 

1 research rquipincnt. 
;;-??ti Load ?iispatchinz 1r:rin- 'T l l~  projrct lirovidrs fnr 12 moiiths' train- -4 1955. 

cec. ing in tile Unitrd Rtatcs for S ~rnplojees 1 
I of thr Etibank in all ph?srs,of electrical I 
1 power operntion, tran-ni~ssion, and 1 

innintmlalice. I t  is octl~nlly a part of 1 
Ihc C h s .  1'. Main cnntrsct. 

rood  t e c h n o l o e ~  . . . . . . l ' r r  irr~prnre fnod qualit>- anti availability. A 1954. 1 a 1 1  i t o c  o i r v c  q u i t  a n  a a i : i i t y  of A 19%. 
I marketmg. livestock and liri~stock produrts rnnr- 
I ' ketrd for food. 

, 
ii-229 I Tradc linion lradrrs : l)isal~pl.o~-ed for 1954 funds. .--..--.......: I I  Ilisnpproved. 

List o f  all n,o?lweilita~.y aid pr.ojccls f rom beginning of programs through fscul 
year 1956-Continued 

i trainmp. 
7i-230 1 Agriculture esteli~ion 

and information:lI aids 
and matrrials. 

Project  
No. 

79-212 

ii-212 

ii-213 

i7-214 

77-21. 

ii-216 

Tlie project providcd a fund of $15,W to I E 10.54. 
rover thr dollar costs of screening, pro- 1 
curemelit iir~d shlpn~ent of technical 
l,ooks, li&r:rt "re, and rclntcd misrclla- 
IICWILC ile111s required to support type A 
illid Ji tcchn~cal w5btaace pr(Jects and 
W p~.rt,rlrt countrrpnrt and local cur- 
rencj- rlculnllslmtion 1,rojc,ct4 in t l ~ c  field 

I of a~rieult l lr~. .  
ii-231 , P r n ~  ;<iilc fi=llillp CDP- 'Yl~is j)rojcrL is desiwed to train Turkish B 1955. 

cialists. fishrrmm in tlie techniques of hnndlhg 
1 C'alifornia-tv~c nunc seincs. 

j A 1954. 

agricultural cquip- cquil~mcnt. 

; teshiuqcos for i~ivesti- 1r:un:cs. ! 
j zaticn. 

, ,-?21 9 g r 1 c ~ i r u r d  esteiisior~ I To inil~rove the fticil;tics for znd elfvrtire- 1 A 1931. 
a n d  i n f o r n ~  a t i o n  ( nc8si 111 con~m~inic.~!inp kfionlcdge of / 
methods. 1 ric~v aiid iinl)r.ovcd practicc.~ to Isrmcrs 

I and farm Itm~ilics. 1 
77-22 1 Soils productirity rc- To iiilprore amiculture production m19 \ 39%. 

srarch trfiinirip. I food availabilitv by promotion of soil ! 

-. sCICI1l'c. 
, ,-223 ' Kc;lrement fund :rctli- ' 'Po ~~rovirlc I; ri~o~iths '  tr-ininc in ITnitpd j A 1051. 

nr:nl t u < l y .  .Stnti>? lo? Ahrr.rt Iiacip F)7soy. .?.ctu:iry 
; of the Turkish Rctir~-n~ent Fnnd, in t h ~  , 
i r n i t c d  Statcs actu:irial process?? :lnd ' 

op(,r,~tiolis, :ind ~ ] ~ r c i ~ ~ ~ l l : :  to  itrcpnro 
Iiim for Mauagcr of Ictuarial  1)epnrt- 

-- nlr~iit. 
, ,-??4 1 Plant breeding .......-.. To acsist in mmcaqing aqicnltriml pro- .\ 1854. 

tluctivitv arid food amilability in 

Title 

University contract, 
pliblic admlnistratio~i 
(New York University. 

Brhoolof Lawprofeascrs 
(Few Pork  Univcr- 
s t y ) .  

University contract, 
medical. 

E I E  plannlng engiilcrrs 

i7-232 Airhnc operations pro- ! ~ l r k ~ p r o j e c t  "ii drclgned to pro\-idc the A 1955. 
gram. ~ c r v i w s  of an :Zmcrican air rnrricr to 

ussibt the 'I'ukish Sttote hirlille im- 
provv. inodnrni7r, and cxpanrl its air 

Description and purpose 

To assist tlic Faculty of Polit,ieal Science, 
Uiiivrrsity of Ankara, in developing, 
strennttiening, and c\tending its artlvi- 
ties in thc field of pub!ic iid~;~inictration. 

This is a suhactivitp of the S e w  Tork 
Universitj project and provides lor 
study hi the Unitcd Etatcs of a group of 
Turkish law professors. 

.-...... .. ...~. .... ~ ~. .........---....-. .. 

rraining. neors. or staff of EIE in planning and 
design of hl-dro and thermal power- 
p l :ml~ .  and in power tmnsmission line 
systeins. 

Prodaction rnginesrii~g 'To [~~ 'nui le  in-plmt triinillg for 59 leading A , 1964. 

T o  h.:hiil Turkish civil and electrical engi- A 1954. 

Type 

B 

d e o e l o p m e n t  and 

Year imple- 
mented 

1954. 

crnplo>-ces of St:btc Kailrr ay Administra- 

A / 1055. 
1 
I 

B / Canceled. 

troining program. tiuii. 1 j 
Ministry of Labor tririn- To T~rovide hitensire pr~cticnl training in / A I 1955. 

, ees. :?dmini:;t~atiol~ in the State and Federal I 



Liat of all nonmilitaly aid projects from begit~nir~g of programs through fiscal 
year 1956-Continued 

Project 
No. 

Food industry regula- 
tion training. 

Lo117 cost housing nd- 
viser. 

Description and purpose 

T O  porrnit the participant to continue his 
study in the fleld of food industry regtila- 
tions in order to hr bettcr q~~elified to 
carry on his duties npon rcturn to 
'I'll~k~,, - .- . -. - < . 

This projcrt llrovides an -4mericnn hous- 
ing expert to assist the Turkisll Govem- 
ment n~ralyze its low-cost honsinp pro- 
=am and ad.:ise it on its more eflicient 

Yrar Implo- 
rnented 

i bnplementation. 
Industrial relations re- The project provides 4 months' training in A 

search. the ' l i ~ ~ i t d  'tatrs for 2 Turkis!~ i'nlver- 

77-236 Organization and opera- 
tion, of employment 

I serrlces. 

sity professors in the field of tndustrial 
relations research. 

The projert provides an opportilnity for 3 
oflicinls of the Turkish Em~~loyment  
Service to stcrly and ohserre the organi- 
zation and operations of tlie Tinited 
States Employment Service. I 

77-237 ! Agricultural resenrch, Thc project nrovides 3 to I? months' train- A 
e?ucation, and exten- ~ n g  in Lllc Unite11 Statcs for I 7  enlployees I 

: son.  of the 'I'nrkis!~ LMii~istry of .4prinilt!ire ' in vario~is phascs of ncric!~ltiiral exten- I 
sion! information, home e~onomics ex- i 
tcnslon, and extension orpani~ation 1 
ineriinds wirh a rirw towarA dcr?lo!>- 
inp and strc~rgthcrih~g the infornlation 1 
nnd rz tc~~sion srrvicc of the Ministry, , 
both in .4nl;:rm a:; \rt!ll as ill the rarioi:~ ' 
ficlil ofic.es, institiites, ;ili(l centers 
througi~out 'I'!~rkry. 

77-238 Land and a.atcr re- The pro;ra irovidrx 1 2  nionths' tr:iining ; A 
I sources. in the L'nitc!l Stntrs for 6 employrcs of 

t!~c 3li1ii.;trv of A~~. i cu l t i~ r c  and 1 mcm- i 
j bcr,of tl!? Faculty of Agricillture r8f thtr 

T:n:rersl!y o f  Anki11.a in thc fields of ( 
soils aim!l-sis and ~EYC.II I .C~,  irri~ation re- 

I ! scurch, soil s ~ r r e y  !~rinciples and 
I n~ethoCs, soil t~ouscrvation, irrip:3tlon 1 
! a i ~ d  dlxinapc, al~r! soil rol~s,:r.iation 1 

1 ' f . r i~~cat  lo11 with a view to\\-;lrd enilbling 
the mh~istry to h~ r r e r  staff its new 
o i l s  Intiol-lrtorics ~ I I ~ I  irri:;itioiI stations 
nltd to pl.ornuto a nlorv  ellir.l1,11t ns? of 
rho land nnd \j--ute~. resnrlrces of Tl~rkey. 

77-239 : Crop and livestock de- ( The project providr~s 3 to 12 monllis' 
: vclopment. ; training in thc r n i t r d  Stntvs for 4!i rm- 

I ploy~es of the Turkish SILnistry of 
1 ( Agriculture in  the fle1rl.z of: J'niiltry pro- , duction; poultry mnrketim; halchrry 

A 

; breeding; poultry disease roniml; 
I control of brure~losls and ti~hcrc~~losis 1 

in cattle; shr~r.p brrrdinc nnd man- 1 
agement; art.ificia1 insrminntion and I 

1 i ~ r i l i t y ;  livestock dismse control; ' 

dairy cattle hrreding atid management. / 
1 animal husbnnrlry; angora goat breedin$ i 

and mnnageinent; dairy proccpsinp; ; 
I beef mttlr iredins anti managcmrnt; I 

animal niltrition and fec? mixing; i~ii lh I 1 processirlg a i ~ d  handling and mnn~~fac-  ( 

! 
t u r i n ~  of dairy products; malting, arld 1 I breffing research and techniqurs ( t l~ is  i i phase was disapproved); mixrd live- / 
stock feed' seed improvement; f o ~ m ~ ~ l a -  / 

; tion and "tilizatinn of plant protection. 

I i chemical, nematode control, pnsturc: ! 
: and fnragr protcctlon and management; 

i 
livbrid CON brc,edlnc. plant quarantine / 

I nnd fwigati,on; ffi i t  and vegr?table 
' cnnning; plant protccl.ion, and 8,)nrral ' 
1 agiculturnl production and scrd im- 1 

proremmt: and livestock production i 
i and n~isnegemrnt. I 



Lkt of all nonmilitary aid projects from beginning of program t h r o u ~ h  mcaZ 
year 1956-Continued 

Project Title 
No. 1 ncscription and purpose Year imple- 

mented 

Agricultural machinery 

Load dispatching train- 
ing. 

Istanbul arterlal high- 
way study. 

ficlds of afforestation and nurscrics, 
forestry protection and harvesting, 
utilization and labricztion of forest 
prodncts, and forest mimawmcnt n i th  
a view tomnrd enahliuc the JIinlstrv to I 
&try out in 3 m ~ r ~ ~ t ' f i r i r n t  mnnnc; its 
prozr.llns in rt,for,.;l~t:or~, forvsl.ltio~~, 
1urrslr.v d1~vclul~mt.111, ;ncl wood marlll- 

I 
f.rcture. 

The project provide4 3 to 12 mnnths' train- 
ing in the I:nitcd Bt:~tes for R employees 
of the Turkish >Tinistry of Amiculture 
in the fields 01: Irripatioll drninaw and 
Imil Ievelin:: equipnlent; :igriculturel 
nlachincry and hrni  iml~l?ments; rcpair 
and inaintcnmr~* of Parin nia(:llin~ry; 
farm nlncliint%ry testing resmrch; and 
agricultunl supplics and farm requisitrs 
n i t h  3 r i w  toirard assiutinc! the 3linie- 
try in dcre lopin~ its farm mechanization ~ 
nrorranr in ':'111.$ev. ,..-.. ~~ --- - -  - ~ - - -  

The yrojcct provid&l2 months' trailing I A 
iu the Tiliitecl Ftalrxs for 2 elertric.al 8 

engineers of the Iatanhul mnnicipnl ' 
works in the plvuses of load disl~atcl~ing : 
and utility syiti!m opcrntions. 

This proiect proridcc for 3 specialized 
enginccrir~g R:KI traffic stu,iy of t h ~  rlty 
of 1stalii)~il \\-itt? n yip\\. tolvard tile 

! primfiry. 
Sariyar hydroelcctric This i11ojct.t grovidrs ~?i~ginrrring services 

project. nn(l eijnipment rcqr:ired for the con- ! strllction of tile Earivw hvdroelectric . " 
I dalu and yon.erpl:w?t. 

Bosphorus aerial trans- / This projccl provides eqn ipm~n t  and 
mission line. i A~nt.ric;in engineering $cr\~ircs to design, 

! supcrvisv, dircct, and administer the 
! construction of an a~r in l  trallsrnission 

Traffic police adminis- 
tration. 

R 1951. 
and 
E I 

Syracuse University, 
a u d i o v i s u a l  a i d s  

Canceled. 

1955. 

1955. 

r ~ h x r s  of traiCo police admuiistrstion, ! 
with a view to!rar:i better preyilrhg ! 

t l ~ f ~ u  to dis~harge thrir dutirs as elliris ; 
of trallic police in the citi,-s of Ank;,ra I 
and Is~nir.  ! 

------..-.-----.--.-----------...----...---. i 
center. 

Cohalt recovery proc- 
essrs. 

Mining advisers. ..--.... 

Improvcmrnt of Zon- 
guldak Harbor. 1 on the constr~ictim of %nngl;ldak 

113rbor. 
Operation and mainlr- 1 Thc l~'.(:ject pro;-ides !? montl!~' training A 

nancc of Usdm poirii- ~ I I  the Lnlkd ::tat<- for 29 c ~ i ~ p l a y e ~  a: 
plants. ELil)::nk i!i thr iiri>s of: Pomrrp!ant i 

~ r ~ a i ~ ~ t . r ~ : . ~ n t * c  and ~~,p:ril.; po\rc~p!;mt 1 I clrctricai m;~intcn:tiice auri rc!,;llr; 
/ yowcl.j,l:~nt i~irelisnical rn3intenunce 

:L I :~  r?~lz.;L., 2nd suhit::tion nlnintenincc 
I I and re:nir mith a view toa,ard develop- 

 in^ the I L U G ~ V I I S  of ail ol~crathig .:r111 ~ 
: mnlntc>nan?r force for tllc Silriyar. / Hirfnnli, Ocdiz, and Akcal--Kerner 

posrn,lrnts, r i ~ c h  rr  presentis un(:er ~ 
I I construction. 

This project provides for n study of the ! B 
Colmlt recovery ~~roeess used hy Eli- ; 
bank a t  the Ergani Cu[illci Sn~clter. , 

This project pro\ idcs technic:,! asiitance 1 B 
to t,hc Turkisl~ (ioveriir:ciit lui: (a) and 
Tr;:ininp in ~nnifit~nsocc of niini::.' E 
equipment: ( 5 )  rakrttlis111l:cnt of a riline 
fol.enlnll tr:iinina pl.ugrn'n. and (cj train- 
ing in niint: safety 2nd rescue work. 

This prujc-r pro\-itics f ~ r  cq~iipni:.nt nnd 
cons111tin.g fnjiu~ecrinl: serricrs rcqclrrd 

13 and 
E 



List of all nonmilitary aid projects from beginning of program through fl8ca2 
year 1956-Continued 

Project Title Description and purpose Year imple- 
No. Type 1 mented 

Forestry. ... . . 

Emnlosment service, 
m3npower utilization. 

Zonguldak coal basin 
development. 

Taxation law study -... 

Ministry of Labor train- 
ees. 

77-256 

77-257 

Grain storage project..- 

Operation and manage- 
ment meatpacking 
plants. 

Pennsplvanh Unlver- 
sity Middle East 
~ e c h n i m l  University. 

Handicraft and home 
industries consultant. 

Trade nnion adnlinis- 
j tration and services. 

77-262 Agricultural machinery 

Qenenl agricultural ad- 
ministration. 

Civil avlation trnining 
program. 

To help the Ministry of Agriculture in- 
crease the effectiveness of its activilles 
in the fleld 01 Iorrstry, inclu(1ing forestry 
management, and harvesting of timher 
heretofore inacressiblc. Major efforts 
will be made to utilize tlmber which is 
available nnd to establish harvesting on 
a sustained-yield bnsis. 

This project covers equipment and engi- 
neering services required on the develop- 
ment of the Zanmildak coal hasin. -. -. - - . - ~ ..-. - - 

The project provides an opportunity lor a 
member of the Faculty 01 Law, Univcr- 
sity of -4nkara, to study Amcrican tax 
laws as well as to write n report on the 
tax structure of Turkey lor the wo~ ld  t~u 
series which is being undertaken nt 
Harvard University. 

-----.----.-------------.------------------ 

This project provides limited assistance 
in the establisl~ment of a new school of 
architecture with related ilistitutes of 
city and vlllage planning and moderni- 
zalion of construction methods and 
n~aterials. 

This Project provides 4 months' trainlng 
in the Cnited States for 5 key officials of 
the Ministry of Labor ill the flelds of 
indust1 ial s f e t y  WOI kers' henlth and 
conciliation and hediation with a'view 
toward irnproving the efficiency of the 
Ministry of Labor in its various areas of 
responsibility nnd its ability to scrvice 
the needs of Turkish workers and em- 
ployers. 

This ~brojecr 11rov111rs equipment :111(1 con- 
su l r i n~  rnginwrll~c. svrvires required in 
drrt~lopinp Turkisl~ mom stur:lgo laclli- 
tivs. 

The project provides an opportunity for 6 
Turkish top trade union officials to 
study, lor n period of 3 months, the ad- 
ministrative functions of vxious Ameri- 
can trade-union heatlgu.arters as well as 
the numerous special sorrieos rendered 
by local and national unions to their 
members such as: Recreation. labor 
ediiatiod, medial clinics, insurance, 
credit oreanizations. ctoouerative WOI'K- 

B and 
A 

B 

B and 
E 

A 

B 

B 

A 

B 
and 
E 

B 

A 

A 

1955. 

Canceled. 

nization promam in Turkey. 
The project provides an  opportunity for a 

group of 6 provincial governors from 
important aqicultural provinces in 

1949, comblned 
with project 
77-249. 

1955. 

A 

Canceled. 

1955. 

'l'urkey to become acquaintl'd with 1 
United States agrirultural methods, 1 
pmctires, and techniquos and wit11 ' 
amicultwal administntion, particu- 1 
larly on tile State and county leveis. 

This project provides for a team of United B a n d  
States chi1 aviation experts to assist in 
the orga~iizatlnn of a Turkish Depart- ' 
ment of Civil Aviation and traininrr of I 

Canceled. 

Pending. 

1 its stdff. I t  is a complem~ntlry project 
I to 77-232, airl~ne operation program 

(FAA). I 

8 9 0 5 6 - 5 7 3 2  



Public finance and fiscal 
administration. 

Atomir enrrfiy training 
program. 

L48t of  all rzonn~ilitarg aid projects from beginning of programs through fiscal 
uear 195(i-Continued 

~ 

Canceled. 

1955. 

Project 
No. 

The  project provides funds to finance such 
training of Turkish scientists and mei- 
nerrs as will hrst rlunlify them to partiri- 
potr in atomic rnrrg? pronrams which 
Turkry will drroloi) in the hlturc.. 

T1.e roject providrs 2 sltrc'iaiiat,s to assist 
EI E i ~ i  orga~iizat,lon, n:rtl,ods, altd tach- 
rlirlllcs rrlsti(:p lo hydrolopic studies, 
1c3!1 cstinratine, and power statistics. 

Thc !?rojr?t y~ro\ idrs for plnnninp tycc of 
el(~ctrir*ll returork ~11:1lrarr studv or1 

Power planning speci- 
alists. 

Title 

Suspended. 

Deserlption and purpose Type I Tear imp l s  
mcnted 

Electrical net~rork ana- 
lyzer study. 

Ml~ rg l l  coppcr mint ex- 
tension program. 

Prnding. 

1956. 
Ti- e. 

Projrcf p~ .o~ ide s  8 months' trailling in the 
I:l ited Atatrs lor 2 employees ol the 
3 l i ~  istry ol Aerirnltnre in fruit and 

.~gr ic~~l tura l  marketing 
and processing. 

Industrial center ....... 
veerta' 1e cnn~:ii~p. 1 

T'ror(*t, designed lo assist in estahlishrl~ent I A R , 

01 'l'ul.kis:l Iud~:rt~l.i-ll Centrr a t  .\nkaru. i a~;d ! 
Suspended. 

with rceional officers a t  Iznlir erld I 

Oradoate training in 
economic dcvr lop-  
ment. 

project prnvides 12 months' tnir~irlg iu 
Van(1erhilt IJniversity in f!~rldwlrcntais 
of rro, or ic rcsr?rcti nr;d an:il>-sis es- 
st: li:rl for I~rOfessio~~aI C O I I ~ I ) P ~ C I ~ C ~  in 

a: d dc7:.rlojin-cot. 
T'r.oject ~'rovidrs tl e con~motli:ics lieces- E 

say to eo,.x ey s.11 .ric acid froin 3 etor- : 
nee l:r~'ks to s' ips Ii;.~flirie at  F1oi.a. 

Frojr(,t 1,rorides 2 months' training in , A 
1.niterl States for 2 kry rnpinrrrs of EIb: 
in Ameriren po\ccr nlanaglxmrnt and or- 
~anizntlolinl procrdnrcc, m~thodg ui.ctl 
in  st~lettine nllcrnativ? clcctrical f:lc.ili- 
tics, nntl in constrllction, oprration, and I 

maintcnnnce ol power lacilitles. 

h.Iur~r11 coppcr mine 1 
sulfuric acid :r:j line. ~ 

Elcctric power planning 
directors. 

Pendiug. 

1936. 

Irrigation and dmlnnge 
cngineer. 

Indus t r ia l  allocation ' 
system. 

Canceled. 

Pendine Project providos 2 experts to assist in the 
derelo11nlent and insltrllatiorl of a svs- 
tem of @.llocution of imported rat!. ]Inn- 
terinls, opemtin:. sr1p))lies and spnrc 
parts to 'rur!iis11 industry. 

Projert provides 4 months training in tlle 
rnited States lor 2 cmployecs of the 
X~inistry of Apriculture in all phases of 
moo and livrstock insuranrr. 

Crop and lirestock in- i 
surance. i 

R I ~ I  youth leadrrship..l Projgct provides for participation of 4 
IIinictrv of Apriculture cmployecs in  
thc 1C.k sponsored rural youth lender- 

Canceled. 
Fending. 

......--..........- ...-.....------.---.-.. 
I'roject provides the scrvicrs 01 1 cxpcrt to 

advise on tht. establishnlcnt of trstin:: 
luhor.ltories in  the 'I'urkish Standards 
Institution. 

Projcct provides the missiol~ staff and op- 
eration costs to emble USOhI to super- 
vise, administer. and carry out the 
mission's project-type assistance ac- 
tivities. 

B and 
E 

Technical support ...---- 1 

ITALY 

I taly is relatively prosperous though there are still 2,000,000 unem- 
ployed and the same number underemployed. P e r  ca ita income, 
though increasing, is still well below that  of most ot R er Western 
Euro  ean countries. Nevertheless, the United States still grants a 
consi $ erable amount of aid. Assistance continues to flow from direct 
military aid, offshore procurement balances remaining in foreign-aid 
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accounts of appropriations for prior years, and from funds derived 
from the proceeds of Public Law 480 sales. 

Despite the fact that  Italy is a wealthy country, the great bulk of 
the wealth is concentrated in the hands of the few. The poor, and 
there are many, appear to either grow poorer, or a t  best, maintain 
their status quo, while the rich a p  ear to get richer. The working 
classes in their endeavor to find a ?I etter way of life move into the 
Communist camp. It appears that selfish big business interests domi- 
nate tlze Government and have little regard for  the laboring class. 
This attitude prevails notwithstanding it is in the interest of big 
business to maintain a stable government. 

An example of this selfishness may be found in the prevailin f tax structure. Much property is not subject to tax. The property be ongs 
for tlie most part to the wealthy class. On the other hand, the poor 
pay hi h excise taxes despite tlieir low wages. 

I n t R  respect to assistance, I conferred with James Fry,  head of our 
military assistance aclvisory group, and Charles Rogers, our Ambas- 
sador's representative on military matters. Unfortunately, the great 
bulk of iizfornlatioiz given me is classified. However, the situation in 
I taly as well as in Western Enrope involves the promulgation of force 
goals by the North Atlantir Treaty Organization. These are then 
submitted to the Ministers of the various NATO countries. Following 
this submission, the participating countries determine what proportion 
of tlze forced goals they can attain. -. 

There is apparently no effort made to force the other NATO coun- 
tries to make a few sacrifices in order to contribute inore to their own 
defense. As a matter of fact, instead of reducing local expenditures 
or incrensin taxes t o  raise more revenue, any future increase in NATO 
strength wi f 1 find the United States being obligated to furnish the 
additional support. I expressed the hope that at  perhaps some future 
time our own officials will become ns solicitous of the American 
economy as they apparently are for the economies of some of our allies. 

Wit11 respect to econonzic assistance, we still ~naintain here a mission 
of 27 persons. There is absolutely no necessity for this size staff in 
Italy in  eoizllectioi~ with what remains of an economic program which, 
11nti1 its flow was curtailed, poured approximately $1.6 billion into 
tlze Italian econonzy. ( I  have since been notified that the USOM/ 
Rome will be closed on February 28,1957.) 

Soma counterpart funds are still being collected from various invest- 
nzents made here, and some triangular transactions are being engi- 
neered t l i r o u ~ h  the p~lrcllase of surplus food under Public Law 480. 
Lldditional moi~eys are being generated on this basis for loans to Italy. 
I t  strikes me that there is no need for an American ICA staff to 
wdnzinister these funds. Certainly, the Public Law 480 transactions 
could be supervised by our agricultural attach6 or  a t  least through his 
office. The other programs could be administered adequately by 2 or  
3 persons, since mere supervision is all that is required. 

Attached to this report are two comprehensive exhibits. The first 
of these, exhibit A, deals with current programs in Italy for which 
tlze lTnited States Operations Mission is wholly or  partially respon- 
sible. The committee will note that these programs fall w~tlzin five 
basic categories. These are : (1) Local currency loan programs ; (2) 
productivity and technical-assistance programs; (3) triangular trade 
programs; (4) Public Law 480 programs; and (5) the civil aero- 
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nautics mission, which is presently winding up a technical-aid project 
concerning aviation safety and traffic controls. 

The Information Service mission received a healthy increase in 
funds for fiscal year 1057 over and above fiscal year 1956. The fiscal 
year 1956 budget was $1,008,284. Of this amount, $1,906,311 was 
actually spent. Yet, an increase in funds is proposed for fiscal year 
1957. A t  this point I quote from nlemorandums prepared for ma by 
Charles F. Blackman, acting public affairs officer for Italy: 

Prior to the subnlission of our budget plan for fiscal year 1957 and fiscal year 
1968, we were advised by telegram from the United States Information Agency 
that our nnnual nllotlnent for fiscal year I957 would be $2,121,170. Our budget 
for fiscal year 1057 was therefore l~repnred using this figure of $2,121,170. This 
amount represented a n  incrrase of $214,858.06 over the amount actually obligated 
by USIS/Italy in fiscal j ea r  1956. I t  is expected that this increasd  allotment 
will be spent as  follows : 
Salaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $72,317 
Local film p r o d u c t i o n - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  111,330 
Direct administrative expenses 29,517 

The committee will also be interested in an attached memorandum 
dealing with the Information Service. Part  of this memorandum 
consists of a telegram from Theodore Streibert, Director of the United 
States Information Agency, which indicates, far  better than any words 
I could use, that budgets for grassroots information activities are not 
programed by the local missions but are determined on the Washing- 
ton level, \\-it11 the local missions, in effect, told to find ways ancl means 
to spend considerable increases allotted by IJSIA. I also attach to 
this report a con~prel~ensive summary of balances in counterpart pro- 
ductivity funds. This exhibit is inarked "Exhibit B." 

FRANCE 

I Kas shocked by the fiscal situation which prevails in this country. 
Almost all of French revenues are derived from excise taxes, which 
bear the same rate for the poor as well as the rich. This generates 
much resentment among the people of France, since a system of this 
type works a severe hardship upon the poor, while having no compara- 
tive effect on the wealthy. 

IYitli respect to military assistance, I shall deal with this in the 
attached portion of this report concerned with this subject, since 
the information I obtained was classified. I conferred at length with 
General Norstead with respect to forces actually available for the 
defense of Western Europe and the extent to which the United States 
supports the total NATO clefense effort. I t  should be noted that the 
French withdrew practically all of their troops [after notification 
to the North Atlantic Council1 for use in North Africa and subse- 
quently in the Suez area. 

I also had a most informative conference with Mr. Frederick Payne, 
American representative to the Organization for European Econonlic 
Cooperation. The United States is merely an observer with respect 
to this agency, altllough we contribute 81.5 millioi~ out of a total 
OEEC budget of $4 million. At this point I quote from a letter writ- 
ten me subsequent to my visit by Mr. Payne: 

You may remember that I told you that the United States is contributing 
$1,500,000 to the European Productivitp Aqency of the OEEC. Formerly EPA 
projects when they \\-ere of considerable size h:+d been handled by the United 
States. This is the first j-ear that a lump sum has bc'en siphoned through the 
Src.rrtari:~t of the OEEC who, in consultntion with us and other member coun- 
tries, plans to direct its activities. Your question mss:  "Whnt a re  the other 
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countries contributing?" The answer is  that there is approximately $4 million 
being contributed in all of which $1,500,000 is from the United States. The other 
$2,500,000 is  contributed by each member country of the OEEC in relationship 
to its respective size. We, a s  associate member, do not make any other contri- 
bution to the OEEC such a s  any contribution to the administration of the OEEC. 
This incidentally is a considerable item inasmuch as  the Secretariat of the OEEC 
numbers over 700 people of which I believe only 1 or 2 are Americans, for whom, 
a s  I said above, we make no monetary contributions. 

A41tl~ougl~ we may not contribute to the cost of administering the 
Office of OEEC, we spend a considerable sum to pay those represent- 
lllg us. 

The ETA referred to in Mr. Payne's letter is the European Pro- 
ductivity Administration, which is attempting to show these highly 
advanced Western European countries how to make more and better 
use of the productive facilities which they have on hand. 

I was told that one of the main problems regarding the economic 
development of Western Europe is the problem of convertibility. 
This problenl however is well on the road to solution and Mr. Payne 
indicated to me that if the participatin countries could only increase 
productivity, eliminate trade and tar$ barriers, and otherw~se form 
an integrated economy, they would be much better off. 

With respect to economic assistance, the material available is classi- 
fied and is attached to this report. At  this time the great proportion 
consists of offshore procurement and related programs. However, 
there is one small program-$150,000 in scope-which is used to fi- 
nance the transportation of French labor leaders to the United States 
in order to acquaint them with the business operations of American 
labor organizations. This program should certainly be discontinued 
for obvious reasons. 

At  the time of mv visit there were onlv 9 Americans and 10 locals 
in the ICIA ~ iss io ;  The budget of $12U6,000 is expected to be com- 
pletely exhausted by March 31,1957. 

While in France I conferred with Mr. Blorrill Cody, public-affairs 
officer for the United States Information Service in France. As of 
the time of my visit there were 52 authorized American positions and 
a local employee ceiling of 233. We maintain information centers, 
including libraries, at Paris, Lille, Lyon, Strasbourg, Marseille, 
Bordeaux Tours, and Algiers. 

The U ~ I S  budget for  fiscal year 1957 shows a startling incream 
over fiscal year 1956-$511,800 to be exact. Part  of this increase 
($121,000) resulted from an 11 percent wa e increase panted by the 
Embassy to local employees of the United if tates Government, higher 
cost of livin and increased wages outside, and increases and allow- 
ances. ~ 1 I e f u d ~ e t  for fiscal 1956 was $1,610,500. For fiscal 1957, s 
total of $2,368,723 was requested. An allocation of $2,122,300 was a p  
proved. 

The remaining $390,800 provided in the fiscal year 1957 budget over 
the fiscal year 1956 budget will be used as follows: 
(1) Increase in circulation of biweekly publication Informations E t  

Documents from 30,000 to 100,000 .............................. 
(2) Production of 3 locally mnde documentary films on American mu- 

850,000 

sicians performing abroad, on European integration, and on La- 
f a y e t t e - - - - - - - - - - - - - - - - - - - _ _ _ - _ - - - - - - - - - - - - - - - - - - - -  75,000 

(3) More prints of documentary fllms for  wider distribution and more 
adaptations of fllms now available from Washington----------- 21,800 

(4) Increased rent for new central downtown offices for  USIS/Algiers, 
Bordeaux, Lyon, and Strasbourg ---- ---- ...................... 90,000 



( I t  should be noted that  USIS/Prance informed me that the initial 
cost for these new ofices is high because the United States is being re- 
quired in most cases t o  pay 2 years' rent in advance. Before leaving 
this articular topic. i t  is my fervent recolnnlendatlon that  the scope 
of t E' ese programs be reduced. Certainly, .it is unreasonable for  
Prance-supposedly an ally of ours-to requlre the United States to 
carry the whole burden alone.) 
(5)  Establishment of a new office in the Saar ......................... $18,000 
(6 )  New Infurrrrntioii Center, 2 years' rent in adr:~nce --------------- 85, 000 

(This center  ill be used for lectures and motion pictures. This 
would appear t o  be a highly unnecessary expense.) 
(7) Increase in subsidy for translations of American books into French-- $30,000 
(8) Increase in materials (books principally) to be presented to institu- 

tions and iriflueritinl persons . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  13,000 
(9) Television and rndio progrnms, incrense .......................... 25,000 

The entire informati011 program here should be drasticall reduced. 
I find that our infornlatIoll agency planners are using the 8 uez crisis 
as an excuse for increaslrl the information efforts in countries such 
as France and Britain. 811 the contrary, this crisis points out the 
fact that  our inforination program must have been an abysmal fail~!re, 
since i t  has obviously produced no increase in respect or understanding 
for  America or its policies in these two countries. I therefore recom- 
mend tliat unless the French Governineilt is willing to assist the United 
States in its eEort to inform the people of Prance of the necessity for 
free world strength, the program be reduced in scope and size. Under 
no circunzstances, even if reductions are not imposed, should fiscal 
year 1958 bring any increase in the information agency budget for this 
country or, for that  matter, any other Western European nation. 

BELGIUM 

The ICA office was closed here as of June  30,1956. -4t the time of 
my visit there was only one eniplopee connectecl with the mutual secu- 
rity program still on the job. H e  was checking on the delivery of 
gocds, amounting to %200,000, made quite some time ago. This em- 
ployee is under the immediate silpervision of the Paris office. 

I was well pleased with this clevrlopinent, hilt I was astounded to  
note that  the economic coniiselor of tlie Embassy, Mr. Cllai-les Adnir, 
is of the opinion that the Unitecl States should undertake further work 
in Belgium by 11-ay of increa~ing tlie proclnctivit~ of Belgian indiistry. 
I n  view of tlie existence of the En~*opean Prodi~ction Administration 
(El?*%-see lnp report on France) I recommend that any increase in 
prodiictiritp tecl~niques he undertaken throng11 the EPA4, witho~it any 
adclitional Aine~*icail assistnnce. I fear, deqplte the existence of E P A ,  
the IC-I-JJTashington  ill no doubt send an aclclitional expert or  ex- 
perts here in order to perform similar tasks. 

I was informed that  there are no commodity proprams presently 
under studv for  Hel~ium.  either nnder section 402 or Pnhlic I,aw 480. 
By  no means should any such programs be considered, for Belgium is 
most prosperous. As a matter of fact, Belgium should he contnbating 
to  the worlclwide nllitual security program instead of being considered 
for  further United States assistance. 

I do wish to call t o  the committee's attention that the facilities 
assistance program, under which the United States furnished dollar 
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assistance for the tooling of new plants, could well be terminated. 
Here, as in other countries of Western Europe, the local ecoilomies are 
well able to undertake these programs without any United States as- 
sistance. I t  is my distinct impression that our own people, stimulated 
by self-seeking local officials, see these programs as a means of con- 
tinuing economic aid to countries which are essentially healthy. 

I am attaching to this report an exhibit, indicating the stattm of 
counterpart funds in Belgium and Luxembourg. The amounts re- 
~naining in couilterpart accounts are consiclerable, but it is niy tirlder- 
standing that they are all programed ancl there should be no further 
necessity for ICh ' s  supervision except througll present existing inis- 
sioils in other l n n d ~  whose personilel are well able to scrutiilize the 
expenditure of these funds. 

Jlritli respect to the Inforinatioil Sel.vice, the budget request for 1956 
mas $123,650 and $149,343 n7as actually allotted. The f i~nds  over 
and above the original request were used for an atomic energy exhibit 
and related exhihit materials. For fiscal year 1957, a bndset request 
of $184,820 was submitted; the allotnlent was $162,000, an lncrease of 
almost $40,000 over the regular 1956 budget. Tlie stnfing pattern 
for 1057 fiscal year remains the same as during fiscal 1956: 5 Ameri- 
cans and 32 locals. 

Despite the growing reasons cited for the necessity of an informa- 
tion program here, I am far  from convinced the need exists. Every- 
one with whom I spoke declared most emphatically that the Belgians 
are definitely pro-*4merican. Nel-ertheless, they are of the op~nion 
that there are areas of misunderstanding on cuch matters as tariffs, 
colonialism, and East-West trade, which irritate oiir relationship and 
Ihe information program is necessary in order to minimize these dif- 
ferences. Whether or not this be true, there is certainly no need for 
a program of $162,000 for this country. Certaillly 1 man, or at 
least 1 settion, in tlie Enlbassg mo~ild be sufficient to do the job. 

I recommend a. complete reeraluatiori of the USIA program not 
only here but in all  Western Enropean countries. There is a bnsic 
inconsistency in the continuous proclan~ations eillanatiilg froni the 
Department of State that the Western European conntriw are firm 
and stannch allies of the United States and the continued appropria- 
tion and expenditure of huge sums of money in order t o  win friends 
and influence people in tliese lands. The two cannot be reconciled. 

UNITED KINGDOM 

Since April 3, 1948, a total of nearly $5 billion has been obligated 
for  economic and military, along wlth quasi-military aid, to  the 
TTilited I i ingdon~.  This amount is broken down as follows: 
Ecollolnic recovery program, 194349 through 195&51---------- $2,714,000,000 
Mutual defense assistant-e ................................... 2,172,000,000 

This amount was spent. as  follows : 
Defense support ......................... - - -  $874,000,000 

Direct forces support (special aircraft) ...................... 120,000,000 
Military assistance .......................................... 1,173,000,000 

Agricultural trade development and assistnn~e under Public Law 
27,000,000 



It should also be noted that under the mutual weapons development 
program, the United States of America finances at least a part of 
British research and development designed to produce advanced weap- 
ons of useful design. I t  should be recalled that in addition to this 
program, the United States, through the Department of Defense, 
spends - dollars for research and development here in this 
country. 

A t  the time of my visit, there was no separate ICA mission as such 
here, but the chief assistant to the head of the Economic Section in the 
Embassy was charged with overseeing the expenditure of ICA funds. 
I n  addition to this officer, there were 5 additional officers, 3 secretaries, 
and 5 local employees engaged in this same work. Their necessity was 
sought to be justified on the basis that there remain about $2 million 
in funds to be allocated under prior-year programs and about $33 
million of Public Tlnw 480 fnnds. I recommend that this mission be  
closed out promptly. I understand that it is proposed to be termi- 
nated as of June 30.1957, but there appears to be no valid reason why 
the ICA Section should not be terminated immediately. 

While in Britain, I visited the so-called tobacco houses-housing 
for military dependents financed from the proceeds of tobacco sold 
under Public Law 450. Each unit has its own heating system which 
is gas fired. All utilities are being installed, and the United States 
will pay for water, gas, and/or other fuel. There were 110 of these 
houses under construction at  the time of my visit. The cost is $20,000 
per building, which contains 2 dwelling units. These structures are 
of course built upon British soil and title to them will vest in the Brit- 
ish Government if and when the United States forces housed in them 
are no longer needed here. I n  the meantime, military personnel 
housed in these dwellings do not receive h o u s i ~ g  allowances but instead 
receive housing rent free. The allowances which would usually be 
paid to these persoi~nel will be used to liqnidate the cost as long as our 
Armed Forces remain here. The unpaid balance will, in effect, be 
our loss. 

Coi~strllction of the 'Ltobacco houses" is being performed by a Brit- 
ish contractor. It is specified that British material must be exclusively 
used. The outside walls of these buildings are constructed of cement 
blocks, oblong in shape and of various colors. The roofs are tile. 
The entire subdivision is located in n flat area complete with paved 
streets, a sewer system, and storm cellars. I n  other words, the gen- 
eral policy of providing nothing but the test for our servicemen is 
being followed. Tinfortunately, there is little consideration given to 
the expense of these structures, particularly in view of the fact that 
they will eventually belong to the Government of the United Ring- 
dom, not the Government of the United States. 

I was informed that additional housing programs such as this are 
contemplated, using proceeds from surplus sales under Public Law 
480. It should be noted that the British are apparently not over- 
anxious to purchase surplus American agricultural commodities un- 
der this authority of law, but our planners are using every device 
known in order to persuade the British that more and better use should 
be made of this program. I recommend most emphatically that our 
transactions with the United Kingdom with respect to military pre- 
paredness, sale of surplus agricultural commodities, and housing of 
military personnel be placed upon a strictly businesslike basis and 
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that the authority of title I of Public Law 480 not be used to subsidize 
the British economy. 

I regret very much that I am not able to discuss in detail at  this 
point the various aspects of our military-assistance program here. 
I do want the American people to know however that many unneces- 
sary and purely unitive roadblocks are being laced in our path. 6 For example, un er an agreement consuminated f etween the United 
States of America and the Government of Great Britain concerning 
the construction of airbases here, a sharing of the construction ex- 
penses was provided. I am not at liberty to say in what res ect this R agreement has been breached by the British, but it was breac ed. I n  
addition, the British are still holding 9250,000 of funds which they 
originally ag-reed to contribute to the construction of these bases. 
I t  IS the British claim that this amount is necessary to reimburse the 
Government of the United Kingdom for damages to British highways 
which the British maintain were caused by ,4merican construction and 
other vehicles. I n  view of the assistance which we have rendered and 
are still rendering to the United Icingdom, the withholding of this 
amount of money is a gesture which calls for stern censure on the part 
of our Government. The United Icingdom should be forced to live 
up to its agreements, or be notified that further assistance from the 
United States of ,4merica will be withheld. 

I had a most informative conversation with Mr. W. Bradley Con- 
nors concerning our information program here. The information 
program for the United Kingdom shows an increase of $250,000 for 
1957 over fiscal year 1056. I understand however that no increase 
is proposed for fiscal year 1958. Of this additional $250,000, $50,000 
will be used to produce and distribute pamphlets, leaflets, and posters 
to explain President Eisenhower's so-called open sky disarmament 
proposal. I n  addition, a large school poster campaign is being under- 
taken to highlight American history, geography, and government for 
the major secondary schools in Britain. 

An additional expenditure of $120,000 is proposed to be spent for 
two major exhibits to be shown in a dozen or more cities throughout 
the United Kingdom dealing with (1) the open shy disarmament 
program and (2) the American economy. 

The balance-approximately $80,000-will be devoted to increasing 
the study of American history, government, institutions, and geogra- 
phy in the British schools. As a matter of fact, the information serv- 
ice here has launched a lon -range program designed to get American 
textbooks on the United & tates introduced into British schools, but 
this program has shown little effect. Now, it is proposed to subsidize 
the publication of American textbooks in order to make them more 
readily available to the schools of Great Britain. 

I recommend most emphatically that this increase be rescinded and 
that it be returned to the Treasury. The programs upon which i t  is 
proposed to be spent demonstrate a bankruptcy of imagination and 
con~plete disregard for the pur ose of the information program. Cer- 
tainly, i t  was not the intent of 8 ongress to authorize under the United 
States information rogram an expenditure of considerable sums of 
money to propagan b? ize a so:called friendly country. 

I found in the United Kingdom, that because the British insist on 
being a full partner with America, our Information Agency planners 
feel i t  necessary to maintain a program of ridiculous size. I t  is ob- 
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vious, that while the British desire full partnership in free l ~ o r l d  
pianning, they are not willing to accept the burdens which this full 
partnership brings. I f ,  after the expenditure of neal-ly $5 billion in  
American aid since the initiation of the Marshall plan, tlie British 
Government and the British people have no basic understanding or  
appreciation of American policies and efforts, the expenditure of 
further large sums for propaganda will serve no useful parpose. 

According to a memorandum I received from bfr. Conners' office, 
"Our most difficult task in tlie United Icingdom is to convince the 
British that we have an identity of interest and feeling in the political, 
economic. social, and cultural splleres. ITThether Britain iiccepts the 
lead of the United States in international aifairs ailti retains tile 
United States as a permanent partner in \~orlcl affairs must depend 
greatly on the depth of the British peoples m~clerstandinq and ap- 
proval of what ]nag be called the American way of life." 

I n  other words, a gigantic information eEort is necessary in the 
United Kingdom to convince the people of Great Britain that the 
Government which has so generously lavished its treasure upon them 
in years past and ml~ich has spent its blood in a combined effort to 
rid the world of totalitarian rule. contains sufficient cultural and social 
clepth in order to be regarded as a worthwhile British associate. I 
believe this argument answers itself. A n  indicated a b o ~ e ,  if our past 
assistance has not convinced the British of our capacity for  leadership 
and the necessity for  a strong United States-British alliance, then the 
expenditure of further sums under the information program will cer- 
tainly prove abortive. 

KETHERL.LNDS 

I visited n~issions a t  R a g i e  and a t  Amsterdam. At  the time of my 
visit, there was a considerable amount of money still in the counter- 
part  fund;  in fact, more than can be spent; 372,464,904 guilders ($97,- 
503,901) remain to be released ; 115 million guilders ($30,104,712) pro- 
gramed in 1950-51 must be reprogamed. I n  other words, based upon 
a pnilder value of 3.82 guilders equals one American dollar, the total 
of $127,608,613 American dollars is available in local currencies for 
expenditure here. 

Notwithstanding these facts, intensire efforts were being made to 
negotiate Public Lam 480 sales. The claim adranced is that these 
sales will produce needed additional local currencies. As a matter of 
fact, I understalld that an agreement was recently completed under 
which $2775,000 worth of s u r l ) l ~ ~ s  cotton R-ould be sold to the Govern- 
ment of the Netherlands under Public Law 480. Of the local currency 
generated under that  sale, 10 percent, or  the equivalent of $2'7,500, 
will be made a\-ailahle to the United States Government for ~ ~ l l a t e r e r  
use i t  n1:l-y desire in thch'etherlands. The equivalent of $200,000 in 
local c n r r e ~ ~ c y  will be used to finance market research anrl sales pro- 
motion projects in the ?Jetherlands designed to further stiinulate the 
consumption of cotton. This research ancl 1Jronlotion v i l l  be under- 
taIiell by the National Cotton Council of -1merica and its Ketheriands 
counterpart, The equivalent of a n!asimum of $47,500 mill be used to 
pay the local expenses of the Cotton Coullcil of An~erica. I n  addition, 
the agreement proridcs that $25,000 in equivalent will be converted 
into o t l~er  currencies by the Gorernment of Setherlands as required. 

I nm in full accord with any program clesigned to dispose of our 
surpluses. Iron-ever, T feel confident that i t  was never the intent of 



Congress to use title I of Public Law 480 purely as a means of gen- 
erating local currencies in areas where for one reasoneor another it 
might be felt that the local currencies mould be beneficial to have on 
hand. I f  there is, indeed, a necessity for market research and promo- 
tion with respect to cottoil in the Netherlands, it would seem to me 
that the remaining local currency in the counterpart fund could be 
well spent for that purpose instead of further increasing the local 
current accounts by generating tlle same under the surplus dis osal P act. ~ K e r e  should be actually no necessity for promoting this sa e if, 
as indicated to me, its sole purpose is the generation of additioilal local 
currency funds. 

Of course, the Goverilnieilt of the Netherlands-which has a major 
x-oice in the use to which unspent counterpart funds may be put--no 
doubt would object to the expenditure of these funds for purposes such 
as those proposed under the Public Law 480 sale because, in effect, i t  
would enable us to reduce our economic assistance. I recommend most 
emphatically that the Department of State undertake to overcome 
these objections to the end that the interest of the American taxpayer 
will be better served. The day is long past when the fiscal welfare of 
our country is to be subservient to purely local desires of those 
receiving nkl. 

Turning now to the information program, I discussed the Hague 
installation with Mr. Robert Donhauser. Chief of the Information 
Program there. As usual. fiscal year 1957 will show an increase in 
expenditures for infolmation over fiscal year 1056. It should be 
fui*ther noted that whereas in fiscal year 1056 the budget request was 
for $141,843, the actual allotment was $142,000. The budget request for 
fiscal year 1057 was $199,055 and the actual allotment was $171,350. 

The increase in the fiscal year 1957 allotment over fiscal year 1956 
will be spent as f o l l o ~ s :  $5,000, additional television worlc; $1,000, 
einploynlent of qualified journalists to write human interest stories 
regarding life in the United States; and the largest item, $17,000, for 
increases in local salaries. I n  this connection this increase is made 
necessary bv virtue of a Dutch Government decree, which was ex- 
pected, at the time of my risit, to be issued January 1, raising wages 
by 10 percent. 

EXHIBIT A 

CURRENT PROGRAUB I N  IT.~I,Y FOR WHICH USOM I S  WHOLLY OR P.~RTIALLP 
RESPONSIBLE (OCTOGER 22, 1956) 

1. LOCAL CCBBmCY LOAN PROGRAMS 

( a )  C7BSST-D.-Tlie USBSUD is a revolving indllstrial loan fund established 
by United States counterpart contribution of about $18 million from fiscal year 
1484 aid, which is administered by Italian credit institutes. The purpose of the 
loans i s  to hroaden the hane 04 industry in sorlthern Italy, Sicily, and Sardinia. 
Most of the initial funds have now been loaned out and i t  is expected that the 
available funds mill be augmented by the addition of $14 million from fiscal year 
1955, Public Lam 480. title I loatl funds. (See below 4 ( a ) . )  A substantial 
part of the proceeds of the fiscal year 1957 agreement now under negotiation 
nSll go to this use. 

( b )  Trieste loan fund.-The Trieste loan fund is a revolving fund with 
assets of about $47 million of repayments of counterpart lira origirlating from 
American grants to Trieste durihg A91G period. Most of the funds a re  still 
loaned out but there should be about 4 or 5 inlllion dollnrs per year arnil- 



able for reloaning in the TriesteCorizia area on which the Embassy-USOM h a j  
screening powers. 

(c )  1M1-ERP loan funds.-There a re  currently residuals of about $6 million 
from an original $300 million program of industrial loans. This program should 
EFfiase out in the next few months. 

2. PRODUCTIVITY AND TECHNICAL ABSISTANCE 

(a) Housing productivity.-This program, a s  amended, was authorized i n  the 
amount of $4 million by Italian legislation passed in 1954. It is  expected that  
funds will be exhausted within the next year for constructing low-cost housing 
i n  a number of cities in  Italy. 

( b )  Labor productivity.-This is  a 2-year program which started on Septem- 
ber 1, 1956, involving the expenditure of $800,000 of productivity lire to assist 
the labor unions, UIL, and CISL, to train productivity union specialists. I n  
addition to training a s  such, the program provides for maintaining these special- 
ists in  the union for productivity and other activities. Training in the United 
States is  provided for part of the people a t  a n  additional cost of up to $30,000. 

( c )  Productiwit~ loan fund.-This is n $10.6 million revolving fund recently neti- 
vated under the supervision of the Italian National Productirity Committee 
(CNP), designed to improve productivity i n  small industry. 

( d )  National Productivity Committee (CNP) .-For the past 4 years the United 
States Government has been absorbing all of the costs of the National Productivity 
Committee a t  the rate  of about $1.75 million per year. The Italian Government 
intends to assume nn increasing part of this cost in the near future, after appro- 
priate legislation has been passed. At the present time, the agency has under 
contract nine Americans t o  assist in the promotion of productivity in  demon- 
stration areas. 

8. TRIANGTJLBB TRADE PRWRAMB 

I n  flscal year 1956 up to $5 million of surplus agricultural commodities was 
allocated under section 402 of the Mutual Security Act of 1954, a s  amended. The 
lire proceeds of these sales will finance the purchases in  Italy of commodities 
for  third countries receiving aid from the United States. This program is in 
addition to the $5 million equivalent of Public Law 480, 104 ( d )  (fiscal year 
1955 agreement) which will flnance exports to Israel. 

4. PUBLIC LAW 480 PBOGRAMB 

( a )  Title I.-To date 2 agreements totaling $58 million have been concluded, 
of which about $35.6 million will be loaned to the Italians for economic devel- 
opment in the south and other uses. The Embassy has begun negotiations 
for a new fiscal year 1957 program amounting to $50 million, of which about $36 
million will be available for Italian economic development loans. 

( b )  Title 11.-The child-feeding program, affecting about 1,800,000 children 
throughout Italy is now entering its second year with a United States contribution 
of $13.5 million worth of surplus agricultural commodities in this fiscal year. 
(United States contribution in fiscal year 1956 amounted to $18.) 

Surplus commodities under the winter emergency relief program valued a t  
$17.5 million a r e  now coming in to Italy to replace the distribution to needy 
people from Italian stocks last wlnter and spring. These commodities a re  in 
addition to $2 million worth of corn brought in to help relieve last winter'a feed 
shortage in certain localities. 

( c )  Title 111.-During flscal year 1956, United States voluntary agencies have 
distributed approximately $40 million worth of United States surplus agricultural 
commodities, of which about 90 percent has  been handled by the National Catholic 
Welfare Council, through the Pontifical Relief agency. 

6. CIVIL AERONAUTICS MISBION 

Winding up a technical project which has been fusctioning for  several years 
in the area of aviation safety and traffic controls ( a t  the total cost of $600,000 
to the United States) there a r e  now two American specialists from the Civil 
Aeronautics Administration, nll expenses being paid by the Italian Government 



UNITED STATES OF AMERICA OPEEATIONS MISSION TO ITALY: QUARTERLY FUND 
STATUS REPORT, COVERING COUNTERPABT SPECIAL ACCOUNT AND COUNTERPABT 
PRODUCTIVITY FUNDB, PUBLIC LAWS 84, 389, AND 665, CUMULATIVE THBOUOH 
SEPT. 30, 1956 

(Prepared by Office of the Controller for Italy) 

Consolidated cash azcmmary, Italy, counterpart 8peciul account, Public Law8 84, 
369, 665 

[Currency: Lire; period ended Sept. 30.19561 

I 
Months of July to ' Cumulatlve dnce 

September 1956 Apr. 3,1948 

( a )  Balance at beginning .--...---------.------------------------ 64,075,105.064.81 1 --.----------..-.- .. 
(h)  Receipts: 

1)eposits. Poblir l a w s  84,389. M5 -...............----me- I 1,494,000.00 1 967, W6.123,807,72 
Less deoosits under coal oromam ..-.----..-..----.-..... 93.256.893.75 1.979.505.981.25 - - 

Total receipts .-.-------------------------------------- 

-~ - . . ~ .  ~~ 

Total uithdmvals a i d  transfers .............---------- 1 13,8D6,4!20,880 8$ 1 939,818,7C8.598.79 
~p 

cc) Witjldrawals and transfers: 
Prnnslers to United States portion accounts ....-..--.---- 
Country purposes (other than sec. 115 (k ) - (L2C) )  ...--- 
Transfer to sec. 115 (k) cuunterpart productivity fund 

( L I E )  -----.-- -------------.-------------------------- 
Repavnicnt of flour to Yugoslavia ....-.-.---.------------ 

(d) Balance at end -...-....-..--.-------------------------- 1 50,086,921,290.18 1 1 50,086,921, ,W. 18 

1 Includes 39,343.864.342.73 lire loaned by the Bank of Italy to the Ministry of Treasury. 

149,400.00 
13,988,325,564.00 

1,202,810.83 
....-.--.-.-.-.----- 

Cash aumnzary, counterpart special account, Public Law 369 
[Currency: Lire; period ended Sept. 30, 19581 

47,97R,l,W, 810.87 
871,459,083, 618.00 

12,801.988, $45.62 
2,374,959.103.16 

Less transfer to tho Unlted Statesspecialcounterp;rt ac- 
count. "Surplus coal. United States of America" ...---- 1 93,256,893.75 

Advance to sec. 402 account-. .-.-.-....--.-.------------ I ---.---...----.-.--- 

Months of July to Cumulative slnca 
September 1958 I Apr. 3,1048 

1. 9iR. 50.5.981.25 
3.12.5.000.000. 03 

. . .  . . . 

Total withdrawals and transfers ---.-.---.------------- i ( d )  Balance a t  end -...-.. : ..-.--.------------------------- 



Cash stlnfmar]/, coultterpart special accollnt, Public Law 665 
[Currency: Lire; period ended Sept. 30, 19561 

Balance at beginning. .................................. 
Receipts: 

Deposits, Public Law 665 ................................ 
Less deposits under coal procurement program ........... 

.......................................... Total receipts 
Wltl~drawals and transfers: 

-<- -- 
.......... Total. ...................................... a380.WI.12 1 3237,750,575.00 I .................................. 

Coal procurement program: June 1-30,1950 (ocean 
frelght waives) 35,741.86 1 626 / 3 22,338, W6 25 --- 

Total.. ...................................... a 4 1 6 , 0 ~ ~ . 0 7 1  ......... ~1 a 2 m . o ~ . ~ , z i i . 2 5  
___I --, 

(g) (B) Reconcilistion of transfers to Unlted States pht10n nccounts: 
5 percent times 732,839,328,809.43.- ........................................... 36,641.866.440.00 

............................................ 10 percent tlmes 113,361,843,737.50 11,33G,184,373.00 

Total ....................................................................... 1 47,976,150,813.00 
Less difference due to roundlngs .................................................. 2.13 

(I) Deposlts requested but not made: 
M a r  1-31.19%. .............................. I a 403.6ll. 86 
Apr. 1-30,1956 ................................ 1 43,552.47 
May 1-31, 1956 ................................ ' 4,516.14 
June 1-30. 1056 ................................ 1 8 24, i44.87 

................................ Transfers to United States portlon accounts 1 47,978,150,810.87 

63,435,761,758.03 

1,404,000.00 
93.2% a93 7.5 

63.3AZ. 9% W. 27 

3 252,257,412. EQ 
625 27,220,293.75 
625 2 822 587.50 
625 1 "15: 536:043 75 

1 Advancr repnyable from current notlficatlon under wr. 4U2 program. 
Includes 3Y,318,864,32.73 lire loaned by the Bank of Italy to the Mlnlstry 0fTrea~ury. 

8 Credit. 

- 
.................... 

846,201,172, W. 93 
1,979,505,881.25 

S4fI. IRO,R78.5~. 18 

Transfers to United States portion accounts: 
.................... ............................... (1) To  Junr 30, 1952.. 1 

(2) From July 1, 1952~. .............................. 140,400.00 
Total .......................................... 1 l49.4W. W 

Country purposes (other than see. l l F ~ k ) - ( L 2 C ) - ~ .  . - . - '  13,963,325,564.00 
Transfer to sec. 115 (k) counterpart productivity fund 

(1,lE) ................................................ 1,282,810.63 
Repayment of flour to Yrlgoslavia. ........................................... 
Less transfer to t l ~ e  United ,States special countmpart ; 

..... account, "Surpl~ls coal. Unlted States of Amerlca" 9:3,256,893. 75 
Advance to so?. 402 account ................................................. 

Total withdrawals and transfers .................-....- 13.871.420,&70.89 

31,4RO, 546,307.00 
Ifi. 497.604.503.87 
47. 978, 150,810.87 

7.30,348,475,5&1.00 

I2.WI.BSI.(RS.S? 
2,374,999,703.15 

I .  979.505,ORl. 25 
13,115. m. 000.00 

798,7119.100.544.79 
Balance a t  end.. ..................................... 



Cash summary, eec. 115 ( k )  counterpart productivity lurid 
[Currenc~: Lire :period ended Sept. 30, 19563 

-- ' ~ ~ n t h ~  of July to ( Cumulative slum 1 September 1956 Apr. 3.1968 

(a) Balance a t  beginning.. ...................................... 3,851,860,aBR. 89 .................... 
........ ( b )  Receipts: Tmnsfers from counterpart speclnl account I 1. loL 810.63 ~ 12, Wl, 968.485.52 . . 

Total mwIpts ............. I ........................... 1 im. 053, jog. 52 12, poi. ar, rss 52 
1 -- 

(c) Withdrawals: 
Transfers to sec. 115 (k), revolving loan fund (L-IF) ..... .................... 
Grants. ................................................. 

1 I t h d r a a l s  ..................................... 475,000, 000. 00 1 9,523,915,376.00 
I- 

( d )  B a l c e  t d ....................................... 3,378,053,109.52 1 3,378,053,109.52 

Public Law 665, cash summary, aec. 115 ( k )  revolving loan jund 
[Currency: Lire; period ended Sept. 30, 19561 

Months of July to Cumulative slum 
September 1956 Apr. 3, 1948 I - 

Total recelpts .......................................... 1 6.468, 000, 000 / 6575,000,000 

Balance nt beginning- ....................................... 
Receipts: 

Transfers from sec. 115 (k) counterpart productivity fund 
(LIE) .................................................................... 

Low repayment: 
Prlnclpal-. .................................................................................... 

.................................................................................... Lnterest, net 

(c) Disbursements: 
.............................................. Agriculture 12.000, 000 19,000, 000 
............................................... Industry- - .  448,000,000 

Lnbor ................................................... I............ ............................. 
.................... .......................... Dependent overseas territories .................. 

6,468,000. 000 ................-... 

6,575,000,000 

................................... Total disbursements 

(dl Balence at end ........................................ 

I First tranche allocated to Centrobanca 3,000,000,000 lke. 

360,000,000 

1 6,108,000,000 

467,000,000 

8,108,000,000 



Cash sfo)Ln&ary, United States special oounterpart account, suf-plus coal, United 
States of B)~lerica 

[Cur~ency: Lirc: period ended Sept. 30, 1956) 

Total receipts. 1 1,076,589,147.70 ) 1,9iO. 505,981.26 

(a) Balance at beginning .--.--.--.---------.-----....-.--. --..-- 
(b) Receipts: Transfer Irom counterpart account. Public Law 665 

(c) Withdrawals: 
Opcnin~ of credits ........-.--.-....--.-.---...-.--.-..-- 
Relund ol unutilized bolance on credits o~enine.. .-..... I 160, CG?. 50 1 141,536.75 . . 

Total v i t h d m r ~ l s  ........---------------------- 400,534,128. M 2 1,303,451; 162.05 
--- 

(d) Balance at end. ---...-.---.-.------------------------------- Gi6,054.819.20 1 6i6,054,819.20 

Months of duly to 
Sept. 1956 

1,16!?,846,041.45 
1 93,256, hfi3.75 

I Credit. 
a U c ~ u l  as lollo\\.s: 

Speclal counterpart account No. ( Amount 1 Credit opuninps 

Cumulative 

-.---..---..-------- 
1,979,505,981.25 

Total --....-.-.-.--------------- I 1,855,125,000.00 1 1,303,451.162.05 1 1,089,023, W4.00 



Cash summary, counterpart special account-Italy (Trieate) 
[Currency: Llre; perlod ended Sept. 30,19561 

1 I 

Months of July to Cumulative since / September 1956 April 3, IN8 

................. .................................... a a c e  t e n  ...I 169,749,741 I..- 
( b )  Receipts: 1 

Deposits, Puhlic Law 472 1 22,220,893,267 
Translers lrom Public Law 84 1 190,140,290 
Allied military government advanco 400,000, OW 
Interest. ................................................. 429.089 1 856,888 

Total receipts ..................................... ...I 170,178,830 1 22,811,8W, 440 

(c) Withdrawals alld transfers: 
l 'mnsk~rs to Vnit,ed Statcis portion accounts: 

1 -  
( 1  o u n  0 1952 ................................................. I ,  089,630,648 
(2) From July 1, 1952 ................................................... .' 21,414,015 

, . 1 otal.. ........................................................ . I  1,111,044,663 
Country purposcs ........................................................... 21,530,666,9Xi 

Total vithdl:iwals and t raml t~s .  .......................................... 22,641,711,616 
- - 

( d )  Bnlunceatend ..................................... 170,178,830 1 l70,l i8,830 

Reconeilialion 01 Pliblic Law 4i2 deposit? subject 
to 5 percent United States portion: 

(1) Through Srpt. 30, 1949.. ................. 

Sovrmber 1, IS49 to ~anut l r i31 .  1950 
......... Octobrr 1, 1949 to Ortober 31 1949 / ...... 

February 1, 1!150 to April 30, 1951 ......... .I 
T I  ...................... 1 36,797,241. 15 1 ........ 1 22,209,822,585 

(2) Adjust,ment dollar rrcdits snbsequent to 1 
Pept. 30, 1949, (sce L-IC, exchange A, ; 

................ ...................... report,, June 1953- - 1  I 
10,970,682 

Subject to 10 ~ e r c e n t  United Stntrs ~ o r t i o i ~  .. ..................... I::::IIIIII .................... 
,- 

. Grand total deposits, Puhlic Lam' 472. ..... .! 36,197,241.15 ......... 22,220,883,267 
-- 

.................. (pIposit~ E~C",';;;~?~;~",";; ty;~;6rs. io oi~nitcddsiiltci. ................ , (3) i - -  

portion accounts: I 

5 perwnt times m,zm,n~,266- .............................. i ..------ .. i I, 111, OM, 663 
I 

1 Re resents partlal deposit 01 counterpnrt of $i25,000 transbrrud to Italy. 
r  if 



Consolidated detail country purposes, counterpart special a c c o w ~ t ,  Public  L a w s  84, 389, and 665-Ztalu g u 
[Currency: Lire; unit: Thousands; period elided: Rept. 30, 19561 00 

P u r ~ o s e  code m ~ d  description 

-- - 
Agricult!im.. ........................... 

Lalld rucla~natlon. ........................ 
l l ~ s r a r c h  nrtd extensioll service ............. 
I i t  ................................ 
Il.Iisccllmeons .............................. 

T r a ~ ~ s ~ ~ u r l a t i o n ,  comlnuniratioll, ul.ililie :.. 

l a i l r o s  .................................. 
Watorx-avsnnd linrl~ors .................... 
1Icrr.iiant a n d  Ishirig k t . .  ............... 
i r o r s  .................................. 
1:ouds a n d  higllway 11ridgcs~ ............... 
('olnrnrmicntion iarililics.. .............. 
Elc~clrir, ~ 3 s .  a n d  ~ron t - r  facilities. ........ 
'Xatcr systcln, csccpt rurnl \vnl.cr S I I ~ D I ~  ... , . ,  . .  ~. - -. . .. .-.. . . .  -- ~- . . . . . .  -- ...... 
Tcchnicnl assislnnco, except ngricultore m 

(to u 0 9 ........................ 1.009,655 1 9  655 .............. 1,009.RS5 1.069.055 I, 069,655 ' I ...... : _ _  _ ~ _ - ~ _ T _  . .  - -  _ -  . . . . . . . . . . .  
.. 

. . . . . . . - . . . . . . . .  . . .  

G, 
Technical sssistnncc ([ram July 1, 1952).. 1,074,470 1.074.470 ) i 5 , 0 0 0  1,049, 470 1.0.19, 470 1,023, ,413 0 ( I - 

.<~r iml tu rc . .  ............................. / - - - & .  899 1 8 9  loti. 899 106,899 ......................... .............. 
In(lilstry ................................... 458, 114 4 5 4  .............. 458,114 458. 114 
l a !  o r  ..................................... 262,350 2R2.350 .............. 262.350 Z(i2.350 ........................... ............ 
Depmldont ovrrscas tarrftories ............. 42, 492 -12,492 ............ 42,492 42 492 42,492 g 
N o t  eoverlld I)y code .................... 204,615 204,615 25.000 179. h15 179.615 159. 141 m 

L o m s  to hldustry und commerce. .... .............. 142,046,394 3 

. . .. . . . . . . .  ... -ppp.. -. - 

i i l~prova l s  1 I \Vithd~.awals 
-- ~ ~- --I 

S lep 2 

-- 
ZU2.632.824 

~. -- 
172, 571,297 

2, :iXli, S75 
3, 000. COO 

24,725,052 
---- 

~ 

218. 451. 155 

178. 151.000 
lli.412. 1417 
12,002, tj42 
1. 127,0!10 

28.92-1. 199 
4,323,700 

329. :77 
8.552 091 

......... 

Slep 3 

1 6  5.16 821 -- 
158, 425,297 

2, :IS;, 875 
3, O !  0 

2 ,  7 '  I 
~. - -~ 

247. 984. (i95 
- 

7 8  8 
l ! l  2 4  
12. GOO. MH) 
1 2 7  000 

2 7 1 7  
4 4 8  

824 0 7  
8,513, 1 5  

--- ......... 

0 

Months  of 
Ju ly  and  

Se1)t~mber 
1956 

cumulnlive 
lotal 

Loans 
. - 

Grants  

-- 
.............. 1 2 4  1 - -- 

(lisbnrse- 
i d i s i  ' lnc r~ t s  g 

I'rior to 
Zahlocki, ]lot 

rc,p:~~-uhle 
-- 

.............. 

............. 

.............. 

.............. 

185, 536. 82; 

utcd 
Zllilocki 

:I. 000.000 - . -- -- 
158.435.207 

2,385, 87.5 
3 ,  I ,  0 

2 1, 72d.tiA2 

M 
P 
m 

1.5s. 42:). 297 
2, ,385,875 

. .  

2 !, 725,652 . . . . . . . . . . . . . . .  

0 

.............................. 

. . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . .  
~ ~ 

3, OilO, 000 

. ~ 

.............. 

.............. 

.............. 

............. 

............... 

............. 
............ 
.......... 
........... 

- -- 

212, 331, b!E 
. 

178. 153. 558 
I(;. Z!IY.214 
7, ooo, oflo 
1. 127.000 

20. 71u. 175 
4 2 2  > I 8  

8'2.4 07.1 
b' 4 1 

. . . .  

2i7, 9S1. 695 ( 
1 I !  558 
16, 298. 214 
1% ncdl. no0 
1. 127,000 

26. 710. 175 
.1,:122. ,188 

824,074 
8,54::. 151; 

..................... 

-- ~.~~ -.-. ~- 

!I;. 5.17, 24s + a 
2.334, g:7 ci 
I. 21.5, 45:: 

Icj. 659,694 ' z 

................. 
pp 

5, lll,lOO 

5,000,000 

w 
1 747 2 

................................ 

....................................... 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  
............................ 
. . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . .  

...................... 

. . . . . . . . . . . . . . . .  

129, 579. 370 

72, 75l,(X)O 2 
12,-186,479 
i2.000, mfl 

2;. 972,291 
.(, 419.040 

6.51, 195 
6,  I :  0 6  d 



Undistributed promotion of production .... 1 23,065,500 1 23,065,rn 1 .............. ( 23, (65,500 1 23,005,500 1 ............. i .............. 1 ........ 17,693,107 

I l r  1 1 ~ 1 1  and slnlrotiorl ...................... 4,930.511(1 
\Tlsvcll3rlcous soc.i&l services .............. / 3,35:. 5X0 

co~~strurl.ion ofpllblic building and h o w  
ing facilities ............................. 

a n s i n g  .................................... 
I'ublic buildings.. ......................... 

Special relief project ....................... 

I I I I I L 

1 Total of step 1 approvals 928,606,758 broken down as follows: Public Law 84, 40,528,761 (final report July 1953); I'ublic L u w  388, 100,664,347; Public Law M5, i87,413,650. 

Tourism ............................... 
Undislribulcd ollrer purposes .......... 
Military purposes ...................... 

Grand total ............................... 

_ 
. .... - - 

135,384,648 

106,753,937 

...... - - - .... 
8,768,875 

45,807.181 
56,300,000 
-- 

928,273,908 

135,047,668 

106,694,068 

_ ..-z /_.___ 

211,630,912 
. 

8,294,089 

_-_= 

112,012, ,566 

83.650,OF,R 

.............. 
~ 

.............. 
28,353.5W .............. 28,353,500 28,353,500 .......................................... 23,447,1% 

.. ... --. . . 
8,293,589 1 .............. 8,293,588 8,?93,589 1 .......--.-..---...................-----. 8,293,589 

135,047,568 

106,694, OW 

_. --=___ 

23,000,000 
- 

23, lW, OMJ 

-_;,_= __=. 

.............. 

.............. 

__= 

35.000 -- 
35, 000 

-- 

100,781,lOX 

77,333,82l 





Constructiorl of public t~ulldings and 
housing facilities. ....................... 35.000 .......................................... .............. 

Houslng .................................... ............. .......................................... ............. 

Epecid relief 11rojccts ...................... 
Henltli and sanitation ...................... 

I Tourism.. ............................. 

1 Ulldistributed other purposes. ......... 

(4r:ucl total ............................... 
......--.... ...-.... ..... -~ 

.... . .. -- - - -- - - ........ . ........ 

500,000 500,000 .............. 530,000 600,000 .......................................... 500,000 

500,000 500,000 .............. 600,000 500,000 .......................................... 500, 000 
768,875 7GX, 875 .............. 768,875 768,875 .......................................... - - ~. ~. ~. 

7ti8.875 
-- -- ~ ~ 

42,272,471 4 272, 471 .......... 42,272,471 41,830,128 ............................ 442,313 -- . .. ..... - -  ---. ... 
445,343 

- -... ......... .. . 

100,606,846 100,606,BIF 25,000 100,881,846 94,601,503 5,500,000 .............. 477,343 a 0,158,735 
-~ -.-- - . .--p-p.--..-. --. .. 

'Pot:d 01 ili.ogl.am approvals 100,714,347. 
It:,linn ~ ln~~r~rnlr l~ ,nt  11:r'i rrport(*4 r : ~ s i ~  d i s h i ~ ~ ~ r ~ r ~ e n t a  of O.l.'d.?3.5:th01~~ands llre hnt ha5 rrIrl.de cnmmihr~~~nt~s of 0.s98,lKK). 



Pu,blic Law 666, counterpart special account-Detail country purpose-(other than Sec. I16 ( 6 ) )  

::2l I l~v~Ith  anil sanitation .................... 3,386.000 
340 Tonrls~n ............................... ............................ 
400 Mllitary purposes ...................... 

.............. Gland total ............................... 477,411,295 

[Currency: Lire; unlt: Tbousands; perlod endcd: Bept. 80.19661 

- - -- 

1 Total of stop 1 approvals 187,413,660. 

. .  .- ......... -- .-. - .. 

I'IITL)O:.H (VII IB  a l ~ d  rlpsrription 

-- . - - - - 
.%p.icultur~~ .............................. 

Jand rccls~rlntio~l ........................ 
Rcsi.nrc11 n~ id  cxt~:nslon scrvirr. ............ 
Pnrni crvdit .............................. 
hIiscellaucous ............................. 

l'ra~~sportntion, rolllniercc and utllltirs .... 

Rnilro~ds.  ............................... 
lVak7rway and hnrhors~ ..................... 
nlcrchmt and fishbkg floct-. ............... 
r r t  ................................... 

................ 
................... 

Roads and I l i ~ l ~ n a y  hrldges 

............ 
~onimu~llcation lacillties 
Elcctrlc, gas n11d [lower facllltles 
Ws1.0r systc.m, exCopt rural walar supply.. . 

ex oms to hldustry arid commerce ....... 

lindistrihut~e,i pronlotion of product lo^^. 

(:ot~str~lct.ion of y u:ilir ?~ulIdltlps and hous- 
ing I~cilitlcs ............................. 

Housing ............................... _.... 
Public buildings.. ......................... 

SPrcial rdiel projccts ...................... 

. ---- - ------ -- 
Approvals 1 Withdrawals 

.--- - 
Cumulative 

Months ol disburse- 
6top 2 

1966 

-- 
175,986,687 161,840,687 .............. ............................ 112,083,521 

-- 
148,306,687 134,lM). 687 .............. 93.272 C*18 

1,880,000 1,880.000 .............. 1,825 962 
1,500,000 1. W,MW) .............. ............................ 420.879 

24,300,000 24.300, MW) .............. 16,562,042 
. - - - - -  . - ~  .- - ~ ~ - - - :  --- -- - - . . 

201,300,155 200.830.695 .............. ............................ 110,725,370 
-- - -- ... -- 

107,400.000 137,399,558 .............. .......................................... 60, 000, 000 
16,442,146 16.298 244 .............. 12,4815,478 
8,002,642 8,000,000 .............. ............................ 8,000,000 

827.000 827,000 .............. 827,000 827,MW) .......................................... 
.........--.- ...............------...................... 

............... .......................................... 

(A?, 368 
24,8Z', 199 24.616 175 24.61B.175 24,6lO,175 18.872.231 

.......................................... .............. 
4,323,700 4,322,488 4,322.488 4.322 488 3,419. aU) 

929,377 824.074 824,074 824,074 051.195 
8552.081 8,543,156 .............. 8,543, 156 8,543,156 .......................................... I5,613,Oli7 

.- .... .............. . . . . . . . .  . - .......-. ~p ... .... --- - - - - 
197.372.400 1~0,172 &~)?,-GZ, 326 177, 1~5,720 1% S R ~ ,  726 11,250. ............... 142,846,394 
.. ...... ... - . . . . .  

18,773,000 18,773,000 1 ............. 13,493,107 
. . . . . .  . . . . . . . . . . . .  - - ~  - ,  

126,019,040 
....... -- . -. 

103,203,937 
'22,815,712 

-. 
. . . . . . . . .  ...... -- - 

3.386.500 3,386.000 .............. 1 3,386000 / J. 386,000 .......................................... 3,386,000 

125,682.368 
. . .  - -- 

103,144,OM 
22,538,300 - 

.............. 

.............. 

.............. 

125.682,31B 102,682,368 

~-~~ 

23, WO. 000 
-- p-. 

............................ 
........................................... 

.. -- 

103,144,Ofa 
22.538,300 

....... - 

z?.1316,9m 
17,(i31.988 

-- 

80,144,068 
22,538 300 

.. 

............................ 

23,000,000 

91.4.w,808 



Public Law 665, sec. 116 (k )  co?~r~terparl productivity fund-detail, Italy 
[Currency: Llre; unit: Thousands; yerlod cndcd: Bept. 30,18561 

I 1 1 Withdrawals 1 S! 

Purposo codo m d  description 

Grants dls- 2 
Al~provn1s.l burselnents 

Transfer to curnr~latlve 
revolving t,otal M 
loan fund k 

.............. 501 I~itnt-~uro~a~~~rojects(contrib~~tiontoEuropeanProdurtivityAgency). 1 ,10 ,000  1,100.000 
521 Industry (produetiol~ assistance loan iilnd) ............................... 6.576, 000 6.5i.i. COO .............. 
h-oi covered by purposi? code: 

National I'roductivity Council hudgrt (operating enlwnms) ............... 2,200,000 1,O;3,015 300,000 
Frve tr,rclc riuioll l)roduct.ivitp prqgrnm ................................. S(KJ,000 175,000 175. M)O 
Cooperative loa-cost housing loan fund ................................... 2,500,003 ............................ 

~ .~ 

Total ................................................................... 12,876,000 B.5W. 015 474000 
......- - -- i 

I Totnl d progrnln ;tpj~rov;~L, 12,'iiS,OoO; total oi sLcp 2 approvals, 12,875,000. 

........... .............. 
.............. .............. 6,575. OM) 6,675, (XH) 



I'74blic L a u ~  472, Covnterpart Special Account-Detail Country Purposes (other than sec. 116(k)), Italy (Trieste) 
[Currency: Lire; unit: Thousimds; period ended: Sept. 30, 19561 

I'urgosc code and c!,!srripl.iorl 
Step 2 

Months of 
July and 

Sep!rmhcr 
19% 

Culnul~t ive  
total 

Loans 
-. - 

Grants 
Prior to 

Zahli~cki. not Zablocki 
ropilyablo 

Undistrib- 
uted 

213 O r  t i  I r r i  ............. .............. . . . . . . .  19,000 

Y ; i n u k ~ c t ~ ~ r i w ~ . .  ......... .-. 831.508 ............ 881. NS 

2 F O C I  i t  ............ 300.000 .............. .MI, 000 ............................ 300.000 
222 Basic t.,utiles.......... ...................... 0 .............. 4j0,000 ............................ 450,000 
213 Prir11:lry mat:lls 7,111 .............. 7,111 ............................ 7,111 
224 Lrirr~hrr and ........... B, 397 .............. 29, 397 ............................ 28,397 
227 Clirnioals arid ehernical 11l-oilr!r:ts, except 

fertilizers-. ........................... 1 ....:.. ...................... 
. !5,-0!% 1.~.~17 ____ I 45.000 ............................OOO 

.- .-.. - ....... ..., _:_-_ - 

45.000 
.. -.... 

Tr:rnsi~ortntion, r , o : n ~ ~ ~ ~ i ~ i i c z t i o ~ ~  and util- 
i t ies . .  ............................................................................ 1 9 3 9  1 0  .............. 19,319,101 ............................ 19,319,101 ' I -  .. 218 AIorchimt ;111f1 Fishing fleet.. .............. / ~ ~ ~ ~ : ~ ~  ........................... 19.319. 101 1 19,319. I01 1 ..... Ti .............. 19,319,101 - -  - -  - 1 = - : - I _ _ _  -- -- 

270 1,oans lo i~~dtustrg and corrurlerce (~lo t  else- , 
h e r  i e  ...I 1. 32,492 / 1.511 492 1 _-I_ _1 1,312,192 . . . . . . .  ............. 

- ...... - ----- . ....... I .-I 
--- - - - - - 

II,rridlirig ;~ni l  tr :~~~sporl .ati(~n of relief p;ick- 
ages.-. 

I 
........................... I 28,566 I 28.566 ............................ / .............. 28.566 

. 331 P;ircf!I 1 m/_ 1 10,244 10,244 1 ..............I .............. 1 ....... 1.1 0 , 2 &  
33'2 Vol~rnl.:lry relipli~ccout~t s h i ~ ~ ~ n e n t s  18.322 18,322 .......................................... IS, 322 

-. -- - - .- -- --- -- -- - . ... ---- .- - 
.............. Ormd total. .............................. .............. .............. 1 21, 530,667 25,566 2 2 , 1 0 1  ............................ 21,530,667 

1 Totnl an~orlnts of step 1, 2 not npplicrrhle. 



Public Law 665, sec. 115 ( k )  revolving loan fund status of ICA loans and interest, Italy 
[Currency: Liro; unlt: Thousands ;period ended: Sept. 30. 19563 

Total.. .................................................. 1 14071 .............. 1 ..............I 467 1 4 6 i  1.. ............ 1. ............. 1. ............. 

Purpose code md dcscr1l)tion 

............................................... 511 Agriculture 
521 Industry .................................................. 
631 Labor 
641 Dependent ovcrseas territories 

1 Represents the amount of actual disburselnents against a total of 1,196 million lire of loans approved. 

Public Law 665, counterpart special account status of Zablocki loans and interest, Italy 
[Currency: LLre; unit: Tliousands; period ended: Sept. 30, 19S3 

Loan dls- 
bursuments 

-- 
19 

448 

Purpose cod0 and description 

Repayments 
prlncipal 

............................ 

270 Loms to industry and coulrnerca (nr.c.) .................. I 2,987,M9 1 
Public Law 665, counterpart special account-detail country purposes-military, Italy 

[Currency: Lire; unit: Thousands; period ended: Bept. 30. 19561 

Bad debt 
losses 

............................ 

..................................................................................................................................................................... 

Loan d i s  
bursements 

Loans outstanding 

Total Not due Delinquent 

Repayments 
principal 

Interest 

Collected Due uncol- 
(net) lected 

Loans outstanding 

Bad debt 
losses 

Total 

19 
448 

........................................................................................................................................... 

Interest 
- 

Collrcted 
(net) 

.......................................... 

.......................................... 

Not due 

19 
448 

Due unco!- 
lected 

Dellnqoent 



Btatus o j  ZCA aid (Public Law 665) emcluding MDAP ( A M P )  from inception o f  
program to June SO,  1956 ' 

IIn dollars] 

(Col. 1) I (col. 2) ( (Col. 3) 1 (Col. 4) ( (Col. 6) ( (Col. 6) 

Commodity and services 
groups 

Bread grains .--.-.---.----- 
Fats and oils --..--.-.-.-... 
Cotton ---.--- .......------- 
Fertillzem-- - -. - -. . . . . - - -. . . 
Chemicals and medical 

supp11es--.: ......-------- I 
Leather nnd textllea- --.-... I 
Lumber ... ...-. .. ..-------- 
Coal ..-. . -. .. - -. --- - - - - - - - - - 
Petroleum, oils and lubri- 

Promremen t 
authorizations 

(issued) 

cants -... .........--- - -.. . 
Iron and steel products.-.-- 
Nonferrous metals -.......-. 
Machhery equipment..---- 
Transmrtation and com- 

I 

munication ..---. ..- -.-.- - 
Rubber ..--. ...--.-.---.-... 
Miscellaneous .-.-. - - - .---- - 

(2-3) 

Paid (a3 per 
run 13) 

I Date of last notification from Washington. 
3 Based on last report lrom Government. through Sept. 30, 1956. 
a Includes $10.959.116.33 transferred to MDBP. 

Pipeline 
procurc- 

ment 
authori- 
zations 
minus 

payments 

Arrived (as per 
Italian Oovern- 
ment receipts)? 

Subtotal eommodi- 1 
ties .----.---....-... .I, 415,718,353.04 1,415,687,353.04 

4 Includes $47;086:51 trnnslerred to MDAP. 
6 Includes $4 045 360.66 transferred to MDBP.  
e Includes 5661.f39.37 trnnslerred to MDAP.  
r Inrlrldes $3.203.223.91 translerred to RIDAP. 

Pipeline 
payments 

mmus 
arrivals 
(3-4) 

Technical services (exclud- 
h g  technical as4stanceI- 

Ocean freight .-..-....-.-..- 
Credit procurement au- 

thorht ions  13 --...--.-... 

Total ...---.-.-------- 

18 Refunds are applicable to closed procurement authorizations. 
14 Less $94.72 transferred to BIDAP. 

1 1 , 0 1 4 , l .  47 11,014,564.47 
152, i22,872.44 152,722,872.44 

(8,500,411 84) (28,500,414.84) 114 (28,486.017.20) 1 
1,550,955.375.11 1,550,924,375.11 j1,545,462,582.35 ) 

SOIIIQ: Prepared by Offieo of the Coutroller for Italy, Scpt. 28, 19%. 



status of MDAP ( A M P )  aid from inceptton of program to  June 30,1956' 

[In doUm] 

Commodity and services 
POUPS 

(C0l. 1) 

Prorurement 
authorleatlons 

(issued) 

(Col. a) 

Pald (as per 
run 13) 

(C0l. 3) 

Arrived (as per 
Italian Govern- 
ment receipts) : 

(Col. 4) 

Pipellne 
procure- 

mont 
authori- 
Estlons 
m1nu8 

p a m c n t s  
(2-3) 

(Col. 6) 

Plpeline 
payments 

minus 
arrivnb 

(3-4) 

(Col. 6) 

Fats ...-...---.....--------- $46.047.91 
Cotton.. ... .-...-...- .- .--- 2,776, M5.56 
Chemicals ...-....----.----- 440,827.79 
Lumber ....-....--.----.--- 819, 363.96 
 coal^ ..........-..-..-.---.- 1,750,218.86 
Petroleum, oils and lubri- 

cants ......-.-..-..-.----- 725,198.54 
Iron and steel products .---. 1.892,8R9.45 
Nonferrous metals .-.-...--. 4,820,854.70 
Machinery equipment .....- 693,805.77 
Transportation m d  com- , 

muuication: 
dircraft parts a c w -  

sories and 'ground 
hanndljllg equipment.. 18.451.32 

Naval components de- 
livered directly to the 
Ministry of Defense.. 19,178,470. - 

Rubber ._--...........----. 214,507.23 
Mlscellmeous. ..-..-...-.-. 1,370,845.86 

Subtotahmn~odi t ies  1 34,748,265.95 1 33," 925.46 33,9lO, 945.40 "491 -------------- 
Trrl~nical servlces (ex- 

rludiug technical as- 
sistanc.el -...-.-. ---- 19,612.80 10,612.80 19,612.80 ---.---..- -.-..-.---...- 

Occnn freiaht ..-...-- I 1.921.432.34 1.921.432.84 12 1,921.432.34 .-...---.- .-.----..---.. 

I Date of I s t  uotiiicstion from \irashin?ton. * Bascl on last report from Oorern~.ent thro!lyh Sept. 30, 1966. 
a Excludes $10,559,11G.33 tnnsferrt=d from ICA4 progrsm and $695,558 
4 Excludes $47,0.4.51 transferrel from 10.4. 

Excludes 'S4,045.360.lifi transfcrml from 1C.i. 
a Excludcs $.lrjl,73Y.37 transferrer1 from ICh.  
7 Eacludps 51.2(1<.2?3.91 r,ransferre!l from ICA. 

sec. 

Sourcc: Prewred by Office of the Controller for Italy 

Btatus of ICA aid (aec. 4 0 1 )  from inception of program to Jzcw SO, 1956 * 
[In dollars] 

Commodity and services 
W'UPS 

Procurement 
authorizations 

(issued) 

- ., -. - - - 
.4nlvcd (an per procurement 

Pald (as per Irslinn Oovcrn- authorlzatlom 
run 13) mcut receipts) 2 lnlnus 

payments 1 (2 minus) 

Plpellne 
payments 

mlnus ] 
arrivals 
0 m h u ~  0 

(001. 1) ( (Col. 2) 1 (Col. 3) 1 (Col. 4) 1 (Col. 5) 1 (Col. 6) 

1 Date of last notikatlon from Washington. 
3 Based on 1 s t  report from Government through Bept. 30,1956. 

Source: Prepared b r  Office or the Contrallcr for Italy. 

Cotton -------.-....------. $25,587,618.63 $22,092,900.08 $24,409,9.237.79 

Total ...-.--...-.--.. 25,687,618.63 1 22,082,~M).08 I 24,409,237.79 I 





INTEENATIONAL C o o ~ ~ a a n o ~  ~ M I N I ~ T R ~ T I O N ,  
Washington, D. C., Novenbber 21,1956. 

Hon. ALLEN J. ELLENDICE, 
United Stater Senate, Waehhgton, D.  0. 

DEAR SENATOR ELI~NDEB : At the request of Mr. Charles W. Adair, Jr., counselor 
for ec~nomic affairs, American Embassy, Brussels, I am pleased to transmit 
herewith a summary of Belgium counterpart data which was prepared by our 
European a r m  controller. 

Sincerely youra, 
GUILFORD JAMEBON, 

D ~ p u t l  Director l o r  Congressionat Relatione. 

Belgium-Luxembourg Oounterpart Fund status a s  or Bept. 30, 1956 
I n  thouaandr 
United SLolea 

ddlarr 
United States pnrchasee for  Belgium Government (United States 

dollars)---------------------------------,------------------- 578,141 
h s s  transfers ' ....................................... 544,097 

Balance available for counterpart ....................... %OM 
Deposits made by Belgian Government: 

To counterpart account ............................... 33,986 
Deposits requested but not made ........................ 58 

Total available for counterpart ----------,----------------, 34,044 

I n  fhouaands 
Bclgfum Jrana 

Deposits and deposits requested ($34,044) ......................... 1,883,716 
Leas withdrawals and transfers : 

To United States accounts .......................... 103,278 
Country purposes, excluding 115 (k )  ---------------- 1,503,657 
115 (k) counterpart productivity fund 45,000 

1,651,935 

Balmce to be available for programing ------------------- 31,781 
I Reprezents $76.180.22 munterpsrt walved on technical asslstanoe, $68.000.478.68 Li loarm, $446,641,000 

Inter-European trade, and $28,37b,000 tor European Peyments Uruon transactlous. 



Pvogram analysis of withdramab for countlly purposes 
[In thousands Belgium francs] 

From the above data i t  mag be seen that there remains 5 million Belgium 
francs ($100,000) which have been approved for agricnlturd which will be with- 
d r a m  later. 

In  thousand6 
Bdgiumfranea 

Total balance presently in counterpart account ........................ 29,141 
To be deposited in counterpart account 2,640 

Balance to be a v a i l a b l e - - - - - - - - - - - - - - - - - - - - -  31,781 
Approved but not withdrawn (Luxembourg) 5, ooo 

Wlthdnr* by Rdgiom GOPBT~. 
Approvals ment 

Balance to be available for future programs'-----,------------- 26,781 

of promam 
step LII 

1 Included ln the balance to he available are 7 650 Beleium francs for other technical assiqtance (produe- 
tlvity center) which has not been piven final ~ h i t e d  States approval. Should approvd bbo given for this 
pmject, the balance figure would be reduced by that amount, leavtng a counterpart fund for add~t~onal  
programing or withdrawals of 19.131. 

Tasm I.-United states assistance to the United Kingdom from Apr. 3, 1948, to 
the present (obligation basis, United states fiscal years) 

Millions 
I. Economic recovery program, 194849 to 1950-51 ----------------- ' $2,714 
11. Mutuai defense assistance : 

(a )  Defense support 
1951-52--------------------------,------------ $350 
1952-S---------------------..-------------- 409 
1953-54-------------------------------------- 115 

874 
( b )  Direct forces support (special aircraft) : 

1953-54 .................................. 85 
1954-55 ----------------------.-------------,-- 35 

120 
(c) Military assitance : 

1. End items and training, 1940-50 to 1955-53 (pro- 
gramed)--------------------------------- 850 

2. Machine-tool program, 195051 .................... ll2 
3. Additional RAF program : 

1052-53------------------------------ $37 
1953-54--------------------------------- 104 
1954-55--------------------------------- 25 

- 166 
4. Special projects, 1953-54 to 195556 : 

Facilities assistance ------------------- 21 
Mutual weapons development ------------ 29 - 60 

111. Agricultural Trade Development and Assistance Act (Public Law 
480) : Tobacco-military housing, 1954-55 to 1955-56 -------------- 21 

Granta Zablockl Total 
1- I 



[Million dol lars  equivalent] 

I. ALMCATIOS O F  90 TO 05 PERCENT STERLINO COUNTEBPART FUNDS (BTATUR AS O F  
OCT. 31, 1966) 

Total counterpart deposited (cumulative through Oct. 31.1956)--,----- 2.575.6 
Less amount transferred to U. S. Government (5  to 10 percent counter- 

p a r t ) - - - - - - - - - - - - - - _ _ - _ - - - - - - - - - - - - - - - - -  148.9 

Total, 90 to 90 percent counterpart funds ..................... 2,426.7 

Use of 90 to 95 percent counterpart funds : 
1. Generated by E R P  aid (fiscal year 1948-49 to 1950-51 funds) : 

(a)  Short-term debt retirement ------------------------- 1,706.7 
(b) Technical assistance ---------------------------- 1.1 
(c) Relief packages ----------------------------- 1.9 

Total ERE' program --,--------------------------- 1,709.7 

2. Generated by mutual-security aid (,fiscal year 1951-52 to 1953-54 
funds) : 

( a )  Defense production ----------,----------------,----- 699.4 
( b )  Productivity (sec. 115 (k )  ) ........................ 9.6 
(c) Overseas development --.-----------------_--------- 7.4 

Total mutual-security program ..................... 716.4 

Total counterpart used -----,---,------------------ 2,426.1 

Balance unespended Oct. 31, 1956 ------------------- .6  

D. ALLOCATION O F  STERLING PBOCEEDB FBOM THE 8AL.E O F  UNITED STATE8 BUBPLUB 
AOBICULTUIlhL COMMODITIES UNDEB SECS. 660 AND 402  (STATUS A8 O F  OCT. 81, 
1868)  

1. Total sterling proceeds deposited (cumulative through October 31, 1956). 
95.9. 

Use of starling proceeds: ( Allocated 1 Expended I Unexpended 

(a) United Kingdom defense prod~lction ...................... 57.2 55.3 1.6 
( b )  United Kingdom special aircraft.-. ....................... 1.4 
(c) United Iiingdoln orersess territorlrs program 1.. .......... 
(dl United States uso for oayments on 3d country OSP con- 

?:: ":: I 4,; 
- .  

tracts 1 I .............. . ...................................... ............ 13.7 1 / 13. 7 
I I 

Total ................................................. 1 96.9 1 
, 

1 In addition to the sterling funds programed for assistance to the British overseas territorlcs, the Unlted 
States has obligated $1.6 million for technid  cooperation to the United Kingdom hfrieanoverseas territories. 

Aniericran Embassy, London, England. Nov. 1,1356. 

2. Sterling proceeds expected to be deposited when agricultural sales are 
completed : 
Programed use of unexpended sterling proceeds- 

( a )  United Kingdom defense production ----------------------------- 3.7 
(6) United Kingdom special aircraft -------------------------------- 15.0 
(c)  United Kingdom bomb component program ---------------,----- 25.2 

7 



TABLE 111.-United States mutual security support to  Brit ish defense budget 
( b v  periods zr~hen sterling equiwalent o f  aid actually entered United Kingdom 
budget)  

[Mllllon dollar equivalent] 

1 Britkh fiscal years 

Total defense expenditure (NATO definition) .-.....I 4,846 ( 4,7135 4,724 4,543 4,784 
United Stntrs support to defense budget under 

mutual-security propram ---_ .-..-.-_.- ._--...--- 288 405 180 140 
SeU-Enanced IJn~ted K m g h m  defense contribution 4,55S 4,3W 4,544 4, 4,644 

Self-financed as percent of total United Kingdom 
defense cxpen~liture ---...---...-----...----..----- 

United States finnnced proportion of United King- 
dom deleuse expenditure (percent) _-------..------- 6 

1 Unlted Kingdom estimate made in September 1956. 

Amerlcnn E~nbnssy, London, England, Nov. 1,1950. 

EXHIBIT G 
DEPARTIIENT O F  STATE, 

Washington, November IS, 1956. 
H o n  A. J. ELLENDEB, 

United States Senate. 
DEAR SENATOR ELLENDER: I a m  enclosing a letter to you forwarded through 

the Department from Mr. Robert W. Bamett,  counselor for economic affairs a t  
the American Embassy, The Hague, providing certain information requested 
by you. 

Sincerely yours, 
ROBERT C. HILL, Assistant Secretary. 

Thc Hague, October 80,1956. 
Hon. A. J. ELLENDER, 

Senate Of ice  Building, Washington, D .  0. 
MY DEAR SENATOB ELLENDEB: During your visit t o  The Hague on October 

26, you requested more specific information about the Public Law 480 agreement 
between the United States and the Netherlands. The terms of the agreement a r e  
substantially a s  related to you previously : 

1. The agreement provides for sale of surplus United States cotton valued 
a t  $275,000. 
2. Of the local currency generated thereby, 10 percent or the equivalent 

of $27,500 is  available to the United States Government for use in the Nether- 
lands. The equivalent of $200,000 will be used to finance market research 
and sales promotion projects in the Netherlands designed to further stimu- 
late the consumgtion of cotton. The research and pron~otion will be under- 
taken by the National Cotton Council of America and its Netherlands coun- 
terpart, the Stichting voor Katoenpropaganda. The equivalent of a maxi- 
mum of $47,500 may be used to pay the local expenses of the Cotton Cauncil 
of America. 

3. The agreement provides that up to $25.000 equivalent mill be convertible 
into other currencies by the Government of the Netherlands a s  required. 

I n  accordance with the legal requirements of Public Lam 480. the cotton, which 
has already been delivered, is to be over and above normal United States mar- 
ket ing~.  

Very truly yours, 
ROBERT TV. BARNETT, 

Counselor for Economic Affairs.  



EXHIBIT H 
OCTOREE 15, 1956. 

Subject : Termination of ICA activities in the Netherlands. 
1. The office of the ICA special representative to the Netherlands was abol- 

ished on July 1, 1056. An officer from the Washington staff of ICA is tempo- 
rarily assigned here to aid the Embassy to close out the remaining counterpart, 
including any reprograming. He will return to Washington next month. 

2. We have obtained agreement from the Dutch to wind up all counterpart 
programs by the end of 1958. United States responsibilities will now involve 
the mere receipt of financial and progress reports by the European area con- 
troller in Paris. 

3. Financial background (in guilders) : 
( a )  Amount available for projects : 3,148,132,835.52. 
( b )  Amount approved for specific projects (11) : 3,149,585,056. 
( c )  Amount released for expenditure (111) : 2,775,667,931. 
( d )  Amount to be released (111) : 372,464,904. 

4. Of the amount available for projects, f14,004,360.78 results from wheat 
purchases under section 402. 

5. We are currently in process of reprograming approximately f115 million 
of agreed upon projects (1950-51) which a re  no longer needed. 

URITD STATES SENATE 

MEMORANDUM 

ICA called to give me follon7ing conversion rates a t  3.82 guilders to 1 dollar 
(the guilders and florins are all the same so this will cover all figures) : 

( a )  3,148,132,535.52 . . . . . . . . . . . . . . . . . . . . . . . .  $824,118,543 
(6) 3 , 1 4 9 , 5 S 5 , 0 5 6 - - - - - - - - _ - - - - - - - - - - - - - - - - - - - - - - - - -  824,498,705 
(c )  2 , 7 7 5 , 6 6 7 , 0 3 1 - - - - - - - - - - - - - - - - - - - - - - - - - - - -  726,614,641 
( d )  372,461,2)04 ---- - --------- - ------ -- - - - - - - -  97,503,001 
4. 14,004,300.78 . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,666,063 
5. 115,000,000 30,104,712 

EXHIBIT I 

UNITED STATES REPRESENTATIV~~ 
TO THE ORGANIZATION FOR 

EUBOPEAN ECONOJIIC COOPERATION, 

Hon. ALLEN J. ELLENDER, Paris, France, October 2.5, 1956. 
Tlte United States Senate, Washington, D. C. 

DEAR SENATOR ELLESDER: I enjoyed my short visit with you yesterday. I had 
hoped to find something briefer to describe the OEEC than the enclosed pamphlet. 
However, this has recently been published and really gives you the whole picture 
of this Tery successful international organization working in the economic field. 

Now, in regard to the question which you asked me. You may remember that  I 
told you the United States is contributing $1.5 million to the European Pro- 
ductvity Agency of the OEEC. Formerly, EPA projects, when they were of 
considerable size, had been handled by the United Stntes. This is the Erst year 
that  a lump sum has been siphoned through the Secretariat of the OEEC, who, in 
consultation with us and other member countries, plans to direct its activities. 
Your question was: What are the other countries contributing? The answer is 
that  there is approximately $4 million being contributed in all, of which $1.5 
million is from the United States. The other $2.5 million is contributed by each 
member country of the OEEC in relationship to its respective size. We, a s  asso- 
ciate member, do not make any other contribution to the OEEC, such a s  any 
contribution to the administration of the OEEC. This, incidentally, is a con- 
sidernble item inasmuch as the Secretariat of the OEEC numbers over 700 people, 
of which I believe only 1 or 2 are Americans, for whom, as  I said above, we 
make no monetary contribution. 

I llope you find the remainder of your trip a s  stimulating as yom recent ex- 
periences hare been. 

Very respectfully Fours, R E D E R I C  B. I'AYXE, 
Director, Oflice of Econon~ic Affairs. 

0 




