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THE PRESIDENT OF THE UNITED STATES

TRANSMITTING

THE FOURTH SEMIANNUAL REPORT ON ACTIVITIES CARRIED
ON UNDER PUBLIC LAW 480, 83D CONGRESS, AS AMENDED,

. OUTLINING OPERATIONS UNDER THE ACT DURING THE PERIOD
JANUARY 1 THROUGH JUNE 30, 1956

JuLy 11, 1956.—Referred to the Committee on Agriculture and ordered to be
printed

To the Congress of the United States:

I am transmitting herewith the fourth semiannual report on activi-
ties carried on under Public Law 480. x3d Congress, as amended,
outlininz operations under the act during the period January 1
through June 30, 1956.

Tue Write Housg, July 11, 1956,

Dwicat D. E1SENHOWER.

IxtroptetioN

Tizis report deals with aetivities under the several Publie Law 480
progrums during the last 6 months of fiseal vear 1956, During tle
period covered ln this report, Publie Law 510 amended title 11 and
title L1 of the act, increasing Ve title 11 guthority for fannne relief
and other assistance from $300 million to $500 srillion, and permitting
payment of oceun transportution costs for title 1I shipments and
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2 SEMIANNUAL REPORT ON ACTIVITIES UNDER PUBLIC LAW 480

title III donations. In addition, the Agricultural Act of 1956 pro-
vided that strategic and other materials acquired by the Commodity
Credit Corporation through barter traunsactions under title I1I shall
be transferred to the supplemental stockpile established by sec-
tion 104 (b) .* Public Luw 480 unless these materials are obtsained for
other purposes. The Agricultural Act of 1956 also provided that
strategic materials acquired through barter may be entered free of
duty and CCC shall be reimbursed for materials transferred to the
supplemental stockpile.

The administration btas recommended that Public Law 480 be
amended to increase the authorized amount of title I from $1,500
million to $3,000 million. The administration also has recommended
that (1) section 104 (h) of the act be amended to provide assistance to
activities and projects authorized by section 203 of the United States
Information and Educational Exchangze Act of 1948; and (2) that
section 304 be repealed to permit barter transactions with Soviet
bloe countries. : :

SUMMARY

During the period Janusry—~June 1956, the programing of surplus
agricultural commodities under the three titles of the act totaled
$1,264.8 million, bringing to $2,953 million the total amount of pro-
grams since the beginning of operations under the act.

Since the beginning of the program, agreements for the sale of agri-
cultural commodities for foreign currency under title I total $1,466.9
million at an estimated CCC cost ' ($1,041.9 miliion at export market
value), of which $801.2 million ($537.8 million at export market
value) represents agreements signed during the period covered by this
report. This acceleration in programing reflects the mandate of the
Congress contained in Public Law 387, 84th Congress, 1st session,
which increased the title I authorization from $700 million to $1,500
million and directed that this amount be considered an objective to be
al(;hiﬁlved as rapidly as possible within the safeguards established in
the law.

A worldwide ship shortage existed during the last half of the period
covered by this report. This resulted in shipments under all titles of
the act being delayed.

Shipments under title I since the beginning of the program total
nearly $500 million at export market value, of which approximately
$225 million represented shipments during the January—June 1956

riod.
Cumulative shipments made or authorized for famine relief and
other assistance abroad under title II of the act totaled $218 million
at CCC cost, of which $78 million was authorized during this period.
Cumulative donations for foreign and domestic relief through non-
profit voluntary agencies and intergovernmental organizations under
title II1 of the act amounted to $681 million at CCC cost, of which
$129.4 million was donated during this period. Cumulative barter
contracts entered into under title T11 amounted to $587.1 million at
export market value, of which $256.2 million represents contracts
1 As used [n this repert, CCC cost rapresents the cost of eommordities to the Commadity Credit Corpors.
tions, Ineluding investinent. pre cessing, handling, and other costs,  Fxpart market saliue refiacts the price
st which thesa rommnditics sz 3 1 10 forsisn buyers under the progmm.  The export tiarkei yalue fgur;

are less than the CCC cost for 1th 8 eommunlition for which special export programy have been developed !nl"
dollar us well as loreign ¢ ir1e oy 8iles tn maet competition in intermational trude,
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SEMIANNUAL REPORT ON ACTIVITIES UNDER PUBLIC LAW 480 3

entered into during this period. Although the figures cited for the
different programs are not comparable, the amounts shown give an
indication of the value of commoditics being moved or committed
under these programs.

The benefits gained from the uscs of foreign currency being generated
from title I sales became more evident during the reporiing period.
Important projects are being developed for the purpuses specified in
section 104 of the act. :

TiTLe I. ForeElGy CURRENCY SALES

AGREEMENTS SIGNED

A total of 27 agreements. or supplements to agreements, involving
a CCC cost of approximately $801.2 million, were entered into with
19 countries during the period January—June 1956. The commodity
composition, export market value, and CCC cost of these agreements
are shown in table .

Tasre [.—Commodity composition of all agreements signed, January-June 1956

Commodity Approximate quantity "".:I'::‘ CCC cost
1 ]
!
H I Milions Millions
Wheat and whest flour—. ......... ... ... 60,908,000 bushels ! ____________ } $116.1 $234.8
Peed grains ...| 5955000 bushels? | . ... i 5 511
... 8,144,000 hundredweizht .. et 52.2 16227
... 908200 bales. . . .... .. 12,8 195.5
...| 64,585,000 pounds. ... . . {1.8 4.8
.| 52,542,000 pounds. ... ... | 11.8 18.7
529,075.000 pounds ... .. ... NS. 9 §5.9
Fruits and vegetables . ..| #2.081,000 nounds. . o 31 3.1
Meat products.... | 75.854,000 pounds .. ._. L n.7 7
Cetton linters. . _. .| 18700 hales. ... ... oo .3 .3
Bonds ... e 55,000 bundredweight .. __. .. .. ... 25 25
Totalcommodithes. .. ____ ... . .l ! 4957 7501
Ocvett transportation. ..................... e | 21 2.1
‘Total, including ncean transportotion. | ..oeceeen.oveiiveecesvancanaannns ! 537.8 $01.2
1 Wheat and wheat equivalsnt of flour,
1 Ree the following:
[ 3 TP K 356, 008
2T RIS Y | & X

A total of 59 agrecments, or supplements to agreements, with a total
CCC cost of $1.466.9 million, have been entered into with 27 countries
since the inception of the program. The commodity composition,
export market value, and C 8(.‘ cost of these agreements are shown in
table 11.
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4 BEAMIANNUAL REPORT ON ACTIVITIES UNDER PUBLIC LAW 480

Tan? ~ IL.—Commodily composition of all agreementx signed, ending June 30, 1956

Commodity Approximate quantity “{.‘;kl et | cCC cost
Millions Millions
$208.2 $536. 1
0.7 100.2
667 ns
20.5 359
81.2 8.2 -
19.9 ns
157.2 165.7
L2 1.2
.3 .3
31 3.1
27 27
.3 .3
25 25
964.5 1,4%.5
Ocean transportation 7.4 §7.4
Savings anticipsted from CCC costsadjust- |- iiinaaaas . 47
ments and procurement shortfall.
B S PO 1,041.9 81,4089
| Wheat and wheat equivalent of flour,
3 See the following: Bushels
Corn. ...
Grain sorghums
# Net obligation.

SHIPMENTS

Title I shipments since the beginning of the program totaled ap-
proximately $500 million at export market value through June 30,
1956, of which about $225 million represented shipments made dur-
ing the r?orting period. The export market value of commodities
programed under all agreements signed through June 30, 1956, was
approximately $954 million (excluding ocean-transportation costs),
but $496 mill)i'on of this amount was covered by agreements entered
into during the reporting period.

The difference between the total amount programed and the total
amount, si:ipped as of June 30, 1956, is $185 million in the case of cot-
ton. and $269 million for all other commodities combined. Cotton
hes moved tlowly because of price difficulties. This condition should
be relicved after August 1, 1956, when exports can be made under the
new CCC cotton export sales program. This program provides for
the sale of CCC cotton for exporn at competitive world prices. The
delay mey mean that shipment of the amount of cotton programed
through June 30, 1956, will extend beyond the end of the calendar
vear 1956. Shipments of other commodities should be substanlial{[v .
c(t))llnpletcd by the end of the calendar year if cargo vessels are avail-
sble.

The value of shipments under title I represented about 12 percent
of the total value of agricultural exports during the fiscal yvear 1956.

Shipments since the beginning of the program through June 30,
1956, totaled nearly 4,500,000 metric tons, of which about 3,700,000
metric tons were shipped during fiscal year 1956, Title [ wheat ex-
ports comprised ubout 28 percent of total wheat exports during the
fiscal year 1956; cotton, 23 pereent; cottonseed oil and soybesn oil,
50 pereent; amd tobaceo, 13 pereent.
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SEMIANNUAL REPORT ON ACTIVITIES UNDFR PUBLIC LAW 480 5

USUAL MARKETINGS

In accordance with the provisions of title I requiring reasonable
safeguards that sales of agricultural commodities for foreign currencies
shjfunot displa.e our usual marketings or be unduly disruptive of
world market prices, appropriate assurances have been obtained from
governments with which agreements hauve been negotiated. Also,

. sales for foreign currencies under title I have been made at the price

level no lower than that for commodities available for export sales for

dollars.
CURRENCY USES

Under agreements entered into during the January-June 1956
period, the dollar values of planned foreign currency uses for the eight
purposes specified in section 104 of the act are shown in table III.

TanLe III.—Planned uses of foreign currency under agreemenls signed during
January-June 1956

Million
Percent

dollars
equivalent of total
Agricultural market development (sec. 108 (). . ... .. iiiiciiciiice e 6.3 1.2
Purchase of strateric material (sec. 104 (b)): . ... ... 29 .4
Common defense (sec. 104 (c}} P, 87.3 16.2
Purchase of goods £)r other countries (sec. 104 (d)). .. .. eiieaens . 7.4 1.4
Grants for hel d ec ic develop and trade among nations (sec, 104 (e)) . ...... . . R PP
Payment of United States obligations («c. 304 (DY .. ... ... ... cieiiienana. 157.7 2.3
Leans for multilatery) trade and economic development (sec. 106 (£))..........._.. 3.2 5.8
educational exchange (sec. 104 (b))t .. ... ... ... ... 3.9 .7
Total signed agrecments. .. ..o oot iaiiieceiiiaaan .: 2537.8 100.0

5 In order to provide flexibility in the use of funds, many agreements provide that a specified amount of
Josal currency priceeds may be used uneder sec. 104 (a), (h). (), anid (h). In some Instances, posaible uses
ander sec. 14 (d) are also (ncluded In this eatepory. Tuerelore, estimates based on the best informstion
now availible are indicuted above under <ibsecs, (a), (M), (), and (h).  Balinoes not otherwise distributed
are Included under subsec. (). Thix distribution is subicﬂ to revision when silocations have been com-

Agricultural marle! divelopment.-——Section 104 (8): A part of the
foreign currencies accruing {rom title I sales is being used to assist
the development and expansion of foreign markets for United States
agricuitural products,  As of June 30, 1956, foreign currencies equiva-
lent to approximately $20.3 million have been tentatively planned
for these activities in 26 countries,

Murket development projects are initiated and carried out in close
cooperation with United States sad foreign trade groups in a manner
desyzned to be beneficial to both groups. In most eases, the United
States Government furnishes part of the foreign currencies required
for the projects and supervises the activities, The United States
trade group ecarries out the projeet and provides for the necessarv
dollar costs. The cooperating loreign tru(s’(- czroup meets part of the
locu! costs,

This procedure gives private tradems in the United States and
abroad the opportunity to work together on the problems of expanding
old and developing new commereal markets for United States agri-
cultural commodities on a continuing basis, [t ensures thst projects
are bencficial to both the United States and the foreign country,
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6 SEMIANNUAL REPORT ON ACTIVITIES UNDER PUBLIC LAW 480

A wide variety of market development projects is carried on
pursuant to section 104 (8). Types of projects that have been ap-
proved to date follow. :

Market surveys: This type of project is designed to determine
potantial demand for specific agricultural commodities and how this
deriand may be developed and supplied. During the reporting
peried, market surveys were undertaken for dairy products and wheat
products in Colombia and tobacco in Spain. A team representing -
American dairy interests studied the potential market for dairy
products in Colombia in close cooperation with Colombhian dany
mterests. The team has made specific recommendations concerning
the expansion of markets for dairy products and suitable followup
projects are being developed. A survey conducted by a representa-
tive of the American flour millers with the Colombian wheat and
wheat products trade has resulted in proposed projects to popularize
American wheat flour. Tkree U'nited States tobacco groups, cooperat-
ing with the University of Kentucky, have sent United States agri-
cultural economists to Spain to work with Spanish tobacco interests
in exploring the market potential for United States tobacco products.
The team will submit a report of findings and recommendations this
summer.

Nutrition education: These activities improve the health and
welfare of people abroad and at the same time expand the market
for agricultural commoditics that can be supplied by the United
States. For example, a project is being undertsken with Japanese

rivate groups to put nutrition demonstration teams with mobile
itchens in the field demonstrating to housewives and others the
benefits of an improved diet. Wheat products are the chief com-
modities used in these demonstrations.

Two-way visits: Visits by foreigners to the United States and
visits of United States citizens to foreign countries improve inter-
national trade relations. The exchange of ldeas and information in
this manner is expected to result in greater consumption of United
States agricultural commodities. Visits to the United States have
been arranged for tobacco officials and buvers from Thailand and
Korea, and cotton specialists from Japan and France.  United States
sovhean and poultry experts are now in Evrope and United States
tobacco, cotton, and sovhean representatives have visited Japan.

Advertising and sales techniques: United States advertising and
sales techniques are being used abroad with appropriste variations
to meet loesl conditions.  Cooperative prograins to expand the use
of cotton in France and Japan, and tobaceo in Jupan, have heen
undertaken, A Japanese-American  Sovbean  Council has  been
established to promote the use of sovbeuns und sovbean products.

Trade fairs: Market<development  projects are also  condueted
threagh purticipstion in international trade and food fairs.  The
United States participates in two kinds of fairs: One is the diversified
fuir of n lareely indostrinl type; the other is the food fuir, which is
devoted exelusively to food items,  Exhibits are planned where the
grentest nomber of potentinl buvers of agricultural products are
expected to congregate,

Typienl of the agricultural exhibits staged abroad was the market-
promotion exhibit at the International Traae Fair in Osaka, Jupan,
April 8-22, 1956, The exhibit demonsteated the availability, quulity,
and uses of dairy, wheat, cotton, tobaeco, rice, and soybean produets,
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SEMIANNUAL REPORT ON ACTIVITIES UNDER PUBLIC LAW 480 " 7

Samples of products made from surplus commodities were distributed
to fair visitors. Among the samples handed out were cups of milk
and ice-cream cones made from United States nonfat milk solids and
anhydrous butterfat. sweet rolls and cake made from United States
wheat flour; cigarettes made from United States tobacco leaf; and
‘“ala,”” a cracked wheat producc which is cooked and eaten like rice.

Market-promotion exhibits are not limited to trade fairs. One of
the largest exhibits during the January-June 195t period was the
“supermarket’” exhibit held in Rome, Italy, June 17-30, 1956. The
exhibit was held in connection with the International Congress on
Food Distribution, June 18-22. A full-scale United States super- -
market, complete in every major detail, was put on display.

United States exhibits are organized cooperatively with private
agricultural trade groups. In general, exhibit ideas, technical per-
sonnel, and display materials for the agricultural exhibits are pro-
vided by private agricultural trade groups. The United States
Government organizes and manages the exhibits; rents the space;
provides for the design, construction, and operation of the exhibits;
ships necessary exhibit material; and provides travel and per diem for
industrial technicians and commodity specialisis participating in the
joint effort.

Exhibits during the Januarv-June 1956 period were held at Cuidad
Trujillo. Doniinican Republic; Osaka, Japan; Rome, Italy; and
Barcelona, Spain.  Exhibits scheduled for the balance of the year
will be held in London, England; Salonica, Greece; Zagreb, Yugo-
slavia; and Vieuna, Austria.

Purchase of strateqic materials.—Section 104 (b): During the
reporting period, the title I agreement entered into with the Govern-
ment of Indoncesia provided for the tentative earmarking of $2.0
million in local currency for the purchase of strategic materials.
This brings the total amount of local currency earmarked for this
purpose to $6.8 million. A contract has been signed with Brazil for
the purchase of $2.8 million worth of “rare earth” for the supplemental
stockpile.  Under section 104 (f) the equivalent of $5.7 million in
Argentine pesos was used for the purchase of tungsten for the strategic
stockpile, and the equivalent of $1.0 million in Austrian schillings
was used to purchase aluminum powder for the armed forces.

Common defenxe.—Section 104 (¢): This seetion of the act provides
that local curreney proceeds of sales may be used to procure military
equipment materials, facilities and services for the conmmon defense.
Up to June 30, 1956, sales agreements signed with four countries—
[run, Korea, Pakistan. and Yugoslavia—provide that sbout $166
million equivalent may be used for this purpose. of which shout
$108 milllion will acerne from fiseal vear 1956 sales, The use of
£20.5 million equivalent has been authorized so fur, ineluding about
$14.5 million worth of rupees to Pukistan and %6 million worth of
hwan to Kores.  In Pakistan the funds provided are being used
primarily to meet military construction and Pakistani troop support
eosta,  Curreney available in Koren is being used 1o bolster the
militz ey position of the Renublic of Korea.

Purchase of aqoods for other countrics. Seetion 104 (d): Nine sales
ngreements signed through June 30, 1956, proside that o portion of
the sules procecds may be used by the United States to finnnee the
purchase of goods or serviees for other friendly countries. The soles
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8 SEMIANNUAL REPORT ON ACTIVITIES UNDER PUBLIC LAW 480

agreements may earmark specific amounts or may provide that un-
specified portions of sales proceeds which will be set aside for various
United States uses may be used for this purpose. The act provides
that, unless the requirement i: waived, dollar reimbursement must be
made to the CCC if the local currency is used to procure goods or
iemc& which will be provided to an aid-receiving country on a grant
asis, .

There is usually no prior commitment on the part of the United
States to use these funds either to procure specific goods or services
or to procure goods or services for a particular country. Certain
standards conforming as closely as possible with commercial practice
have been established for programing the use of these funds. These
are designed to avoid disrupting normal trade patterns as far as possible
and to assure that the goods or services are purchased at competitive
prices.

By June 30, 1956, arrangements had bheen concluded for use of
$8.S million equivalent of these funds: $5 million worth of Jire accruing
from the sale of surplus commodities to Italy will be used to procure
industrial commodities for Israel; half of ihe lire will be granted to
Israel and will be purchased with dollars appropriated for the mutual
security program in Israel, while the remainder will be loaned to thst
country. About $1.8 million of Japanese yen, which will also be
purchased with appropriated dollars, will be used to purchase textiles
for Vietnan.

The fiscal year 1956 sales agreement with Austria contained pro-
visions under which the United States may exchange up to $2 million
in schillings for Spanish pesetas acquired from Austria from the sale
of fertitizer to Spain. Sixty percent of any prsetas so acquired by the
United States will be loaned to Spain and 40 percent retained for use
in payment of United States expenses there.

Grants for economic development. -Section 104 (¢): Through June
30, 1956, only one sales agreement has provided for 2 grant of local
currency proceeds to promote economic development. This was for
Greece. Becnu~c of the great damuge and human misery caused by
the earthquakes in April 1955, it was agreed that the drachma equiva-
lent of $7.5 million would be granted to that ccuntry to heip finance
rebuilding and repair of housing in the arcas devastated by the earth-
quake. This work got underwny very shortly after the disaster and
will continue for at Jeast another yvear.  Accordingly. a grant of $6.5
million cquivalent has now been approved for this purpose and the
remainder will be made available as soon as u(lrli'imml dinebma funds
are available.

Pawpncnt of Cuited Statos obligations.— Section 104 (fi: Agreements
signed during the period Junuary--June 1056 tentatively earmarked
$157.7 million, or 2.3 pereent of sules proceeds, for the pavment of
United States obligations, o pereentage which approximates the por-
tion of sales procecds reserved for this purpose in enrlier agreenients,
Sinee dollur reimbursement is required llm' nearly all of these funds, it
is expected that eventual dollar recovery will he considerably more
than the 10 pereent minimum stipulated in the law,

All dollar payments for these foreign currencies are eredited to the
Commudity Credit (Corporation.

Of the funds enrmarked for the pavment of United States obliga-
tions, a mujor portion is alloeated to the Treasury Department for
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SEMIANNUAL REPORT ON ACTIVITIES UNDER PUBLIC LAW 450 9

sale to United States Government agencies for appropriated dollars.
The Treasury sells the currencies at the rate of exchange at which
the purchasing agencies could otherwise obsain the currencies. This
is mot necessarily the same exchange rate as is applicable to the com-
modity sales. The dollar return to the CCC consequently will not
be the same as the dollar market value of the commodities sold. In
countries such as Turkey and Spain, most sales are to defense agencies
for use in meeting the costs of mili.ary base construction. Substan-
tial purchases are also made by such agencies as the D:2partment of
State and the United States Information Agency which have con-
tinuing needs for funds to meet administrative and operating expenses.

The Department of Defense is authorized to use up to $100 million
worth of these funds for military family housing purposes. This
program, for which $85.1 million has been tentatively allocated, is
more fully discussed below.

Sales of funds for specific purposes, which may be formally stipu-
lated in the country agreements, include the equivalent of $3.0
million in Argentine pesos to the General Services Administration
for the purchase of tungsten, and about. $1.0 million in Austrian
schillings to the Navy for the purchase of aluminum powder.

A small portion of these currencies has been made available for con-
gressional travel expenses, a use exempted from the requirement for
dollar reimburseinent by section 502 (b) of Public Law 665, 83d
Congress.

AMilitury family housing.—The Department of Defense plans for
the uses of foreign currency under section 104 (f) are largely for mili-
tary family housing and construction in accordance with Public Law
765, 83d Congress, and Public Law 161, 84th Congress. These laws
authorize the Department, subject to the approval of the Bureau
of the Budget, to use $100 million worth of foreign currencies, gener-
ated by title I sales, for construction, rent, or procurement of United
States military family housing in foreign countries. Public Law 161
further proviaes that the Departmient of Defense shall reimburse the
Commadity ('redit Corporation from appropriations availabie for the
payment of quarters allowances. The reimbursements to ('C'(' are
made on a deferred, rather than a lump-sum, basis.

Tentative alloeation of loeal curreney for purchase or construction
of military family housing amounted to a total of $85.1 million equiva-
lent in agreements vith the following countries:

Million
equisalent
AUSITI e o o e amm—em e maa——- 6. 4
Japan. e 25.0
Finland . . e tmee e e—eaa 7.0
Ty e eeeaas 35
T Y] + DS 16, 0
United Kingdom . o oo e eeeee 27.2
Tl . o e i .. 851

A sumipnry of phanned uses of foreign eurrencies for military family
housing follows:

Austiin: The $6.4 million equivalent of Austrinn schillings will be
nsei by the United States Atr Foree to purchese about 577 nre-
[nbricated units to he erected at 4 different locations in Moroeeo,

Japrs: OF the 8250 million eqnivalent of Jopanese ven enrmarked
H. Tine, 447, R4.2—2
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10 SEMIANNUAL REPORT ON ACTIVITIES UNDER PUBLIC LAW 480

for military family housing, the United States Army- plans to construct
s total of 1,700 units for the 3 United States services in Japan (898
units to be constructed for the Air Force at 9 different locations in
Japan; 297 units for the Navy, and 505 units for the Army).

Finland: Approximately $7 million worth of prefabs will be pur-
chased in Finland for construction of military family housing in
countries of the Mediterranean area, including Greece and Libya.

Italy: The equivalent of $2.7 million in Italian lire is being allocated
for the counstruction of 219 units in Italy, including 30 units for the
Air Force and 189 for the Army.

Spain: The $16 million equivalent earmarked for military de-
pendent housing is planned for the coustruction of 637 units in Spain
(495 for the At Force and 192 for the Navy). . The program has been
delayed due to nounavailability in Spain of certain equipment items
(plumbing. heating. electrieal, ete.). The Bureau of the Budget has
sllocated $190,000 for architectural development and site engineering
costs.

United Kingdom: The {full amount of the 1955 agreement ($15.2
million) has been obligated and housing contracts have been awarded
for construction of 1,481 units for the United States Air Force and 16
for the Navy.

Loans for multilateral trade and economic development.—Section 104
(g): Sales agreements signed with 21 countries provide that a sub-
stantial portion of local currency proceeds may be used for loans
under section 104 (g) of the act to promote multilateral trade and
economic development. The act provides that loans may be made
through establishied banking facilities of the foreign country or in any
other appropriate manner. Strategic materials, services, foreign
currencies or dollars may be accepted in payment of the loans.

Negotiations to conclude i an agreements are conducted by United
States representatives with foreign governments. The agreements
specify terms and conditions of repavinent, and so forth, which have
been developed in consultation with the National Advisory Council on
International Monetary and Financial Problems. The Export-Import
Bank acts as agent of the United States Government in executing the
agreements and servicing the loans.

A total of about $508 million equivaleut. or a little less than half of
the total proceeds expected as a result of sales concluded by June 30,
1956, iz carmarked for loan purposes. This includes $153 million
provided by fiscal vear 1955 sales agreements and $355 million by
fiscal vear 1956 agreements. As noted previously. sales ind. rased
uppreciably in the last half of fiscal vear 1956 and amounts earmarked
for loan purposes increased almost proportionately during this period.

By June 30, 1956, loan agreements had been coneluded with 7 coun-
tries providing for local curreney loans of the equivalent of abont $105
million.  These include (in miltion dollar equivalents): Anstria, $1.5;
Spain, $10.5; Isracl, $19.14; Jupun, $50.5; Eeundor. $3.1: Peru, $7.75;
and Chile, $4.0.

Most of the loan agreements which have been signed refer to sales
negotiated in fiscal vear 1955, Virtually all of the loeal cagreney pro-
ceeds of these sales is on deposit and ean be released for expenditure
forloans or for other purposes specified in the sales ngreements. Nego-
tiatins Lo eonchulde additional losn sgreements to earry out the pro-
visions of the remainder of the fiseal venr 1955 nnd fisenl vear 1956
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SEMIANNUAL REPORT ON ACTIVITIES UNDER PUBLIC LAW 480 11

sales are actively underway. Ib several instances, however, negotia-
tions have been protracted because of delays in securing complete
agreement with foreign governments as to loan terms, loan uses, and
other relevant issues so as adequately to protect these United States
assets.

The loan agreements usually do not specu.y the purposes for which
funds will be used within the general area of economic development.
This is usually covered by a supplementary agreement as programs
are developed. By the end of the fiscal year, programs involving
expenditures ¢f up to $96.9 million in local currency had been ap-
proved for seven countries; including (in million dollar equivalents):
Austria, $1.5; Spain, $9.0; Israel, $15.4; Japan, $59.5; Ecuador, $3.1;
Peru, $4.4; and Chile, $4.0. Final arrangements for utilization of the
total amount of the loan funds have not been made with Spain, Israel,
or Peru. Actual disbursement of funds is authorized as local cur-
rency deposits become available and as funds are needed during the
progress of the project work.

The funds will be used for a variety of purposes designed to increase
E‘urchas'mg power and standards of living in these friendly countries.

or example, the equivalent of $57 million, or almost 60 percent of
the total value of these projects, will be used to develop additional
electric power facilities, including about $51 million of Japanese yen
and $6.5 million worth of Israeli pounds. Another portion of the
loan to Israel-—about $3 million equivalent—will be made available to
finance construction of about 1,000 dwelling units for workers.
Examples of other programs include reforestation and watershed con-
trol in Spain, improving highways in Chile, and establishing agri-
cultural credits in the tropical coastal area of Ecuador. The equiva-
lent of about $20 million will be spent to finance part of the costs of
irrigation projects in Spain, Israel, Peru, and Japan. The projects
in Israel and m the isolated parts of Spain, where agriculturaf unem-
I)loyment is acute as & result of last winter's freeze, will improve
and used for fruit (other than citrus) and vegetabie production. The
newly irrigated land in Peru is intended to be used for the production
of bananas, coffee, and other tropical prodncts. The $8.4 million of
yen used for this purpose in northern Japan will permit continuation
of work previously started by the Japanese Government on land 10 be
used for the production of grain, fruit, and vegetables needed for
domestic consumption,

International Educational Erchange.~Section 104 (h): The educa-
tional exchange program is authorized by Congress to help premote
mutusl understandipg between the people of the United States and
those of other countries.

Substantially all of the title I agreements to date have provided for
the use of some of the local curreney proceeds under section 104 (h) of
the act to finance international educationa! exchange programs au-
thorized by section 32 (h) (2) of the Surplus Property Act of 1944, as
smended (Public Law 584, 79th Cong., the Fulbright Act).  Educa-
tional exchange programs have been signed with Chile and Peru, each
program amounting to $300,000 (dollar equivalents),

Authorizations have been furnished the diplomatic missions to
enter into formal negotiations for executive agreement= to provide for
the following educationsl exchange programs (dollur equivalents):
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Argentina, $300,000; Brazil, $540,000; Colombia, $300,000; Ecuador,
$300,000; Finland, $250,000; Spain, $600,000; Thailand, $400,000;
and Turkey, $750,000.

Five additional programs totaling more than $2 million are in active
preparation within the Department of State.

Trrue 11

As a result of the amendment included in the Agricuitural Act of

1956, the amount of transfers of surplus commodities which may be
made under titde [T of Public Law 480 was increased to $500 miilion,
compared to the previous limitation of $300 million in terms of CCC
investment. The amendment also makes it possible to pay ocean-
freight. costs on these shipments, as well as on surplus foods donated
through tl.. United States voluntary agencies and intergovernmental
organizations undi- title I1I of Public l.aw 480. Programs of assist-
ance may be avthorized over a 3-vear period ending June 30, 1957.
Reasonable precautions must be taken to assure that these transfers
will not displace or interfere with sales that might otherwise be made.

Title IT authority enables the United Staves to use some of its sur-
plus farm products to alleviate suffering following in the wake of flood,
earthquake, hurricane, drought, crop shortages, and other natural
disasters. Although the program has been largely limited to supplying
emergency relief, it has also been possible to undertake others of a
somewhat different nature which equally serve humanitarian purposes.

Through June 30, 1956, commitments undertaken under this author-
ity approximate $260 million in estimated CCC costs. Programs
already authorized total $218 million, of which over two-thirds, or
about $150 mniillion, was grain. Other commodities include $31
million of fats and oils, $27 million of milk and milk products, §7
million of raw cotton, and $3 million of dry beans,

During the past 6 months, about $78 million of shipments was
authorized, bringing the total authorizations for the fiscal year 1856
to $110 million or about the same amount as last year. Shipment of
about 211,000 metr'c tons of food and feedstuffs was authorized in
connection with the President’s offer of assistance to Western Eurcpe,
which was afflicted by one of the worst winters in the past 2 or 3
decades. Over $19 million of food and feedstufis was provided to
Ttaly to meet emergency needs; over $13 million of grain, fats, and
milk products went to Turkey to help meet the needs created by the
winter emergency, as well as that caused by severe earthquake and
fire; and $3.2 million of grains, beans, and butter will be distributed
under the supervision of the League of Red Cross Societies to the
needy people afflicted by storms and floods in Hungary. Still under
discussion are programs “or Greece and Yugoslavia to replace stocks
used for relief distributicn. Additional quantities of foods available
in stocks were distributed free by the voluntary agencies in five
countrics, including France, Greece, Portugal, Spain, and Ttaly.
Shipments to replace these stocks have been authorized under title
I of the act.

Other programs included the provision of $34.5 million of wheat and
rice to Pakistun to avert threatened famine as & result of floods and
insect damsage to crops.  Skipment of $1.2 million worth of rice was
authorized to Japan to replace that which Laos had received earlier
for drought relief. Almost $6 million of wheat is being furnished to
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Libya to meet the continuing shortage of food grains in that country.
About $1.3 million worth of surplus foods will be shipped to Western
Germany for assistance in feeding refugees and escapees from behind
the Iron Curtain.

These programs are typical of those undertaken during the last 2
years. Help has been supplied to countries in many parts of the
world including, in addition to those alreacv mentioned, India, Nepal,
Cambodia, Laos, and Vietnam in the Far East, several central and
southern European countries, and several countries in Central and
South America. Expansion of school-lunch programs in Japan and
Italy has been made possible by contributions of surplus foods.
Relstively small amounts of raw cotton have been made available to
United States voluntery agencies for manufacturing into bedding,
towels, end shirts for free distribution abroad.

As a general rule, foreign governments must agree to distribute the
commodities to needy people. Packages or containers of food are
labeled as gifts of the United States. The foreign governments
arrenge for suitable publicity within their countries to publicize the

ift of these commodities, as well as those furnished in bulk. In a

w instances it has been determined to be in our national intérest or
has been necessary for practical reasons to permit foreign govern-
ments to use some of the commodities as payment for work relief or
for sale to consumers. If the latter is permitted, the sales proceeds
must be used by the foreign government, upon agreement with the
United States, for purposes designed to strengthen and rehabilitate
its economy.

: Tiree 1

Title III of the act covers donations for domestic use and for dis-
tribution abroad by nonprofit voluntary agencies and intergoveru-
mental organizations as well as CCC barter activities.

Section 302, domestic donations.—Since January 1, 1956, the distri-
bution of surplus commodities to domestic outlets, which had been
made under authority of this act for the period July-Dzcember 1955,
has been made under suthority of section 32 of the act of August 24,
1935, as amended. During the 6 months’ perio.d domestic donations
totaled approximately 450 million pounds, an increase of about 55
percent over the previous 6 months.

Section 302, foreiyn donations.—Section 302 of the act suthorizes
donations of surplus foods in CCC stocks to United States nonprofit
voluntary relief agencies and to intergovernmental organizations, such
as the United Nations International Children’s Emergency Fund and
the American Red Cross to assist needy persons outside of the United
States. Most of these sgencies have been making regular relief dis-
tribution wround the world for many years. The availability of sur-
plus foods permits them to distribute substantislly larger amounts of
relicf foods than would be possible from their own private financing.

As previously noted, Public Law 540 now makes it possible o
fingnee some of the ocean-freight costs of these shipments, as well as
processing, packaging, and other related costs. The foreign govern-
ments secord duty-fice entrance to these shipments and cover the
cost of transportation within their own countries.  The United States
origin of the commodities is clearly identified as o gift from the
people of the United States. The foods are given free to nesdy persons
who do not have the means to buy them.  Program requests and
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14 SEMIANNUAL REPORT ON ACTIVITIES UNDER PUBLIC LAW 480

orntions in each country are reviewed by a committee consisting
of representatives of United States diplomatic missions, foreign gov-
ernments, and the voluntary agencies. Assurances are obtained that
the relief pre gram does not conflict with other United States surplus
food disposal vperations.

Wheat, rice, corn, and dry beans were added in mid-December 1955
to the list of commodities available for foreign donation. Butter and
butter oil have also been available but were withdrawn on July 1,
1956, because CCC inventories of butter have been depleted and
anticipated purchases are expected to be sufficient ouly to cover sales
and requirements for domestic donations. The quantity and value
of commodities approved for foreign donation for the period Januarv—
June 1956 are shown in table 1V.

TanBLE IV.—Commodities approved for donatlion for oreign relief through nonprofit
volunlary agencies and inlergovernmental organizations, January-June 19566

Commadity s " | dollars at

£ BEBaaapss
~N I ~NOWIOVRNO
B R, 2E8,.
E R R Y - IO

Section 303, barter: Prior barter legislation was strengthened and
reemphasized by this section. Early legislation ,.oviding for barter
included the Commedity Credit Corporation Charter Act of 1948, as
amended, the Agricultural Aet of 1949, and the Agricultural Act of
1954.  Sectinn 303 directs the Secretary of Agriculture to use every
practicable means to expedite the barter or exchange of CCC-owned
agricultural commodities for strategic materials entailing less risk of
loss through deterioration or subject to substantially lower storage
costs; and for other materials. goods, and cquipment needed by Gov-
ernment agencies for their programs. Further. other Goverument
ageniies procuring such materisls, goods. or equipment are direrted
to cooperate with the Secretary of Agriculture in the disposal of agri-
cultural commoditics by means of barter or exchange.

During the reporting period, the Agricultural Aet of 1956, contain-
ing certain barter provisions, was enscted. This law provides that
strategic and other materials sequired by the CCC through barter,
unless obtained for other purposes, shall be transferred to the sup-
plementa! stockpile established by s»etion 104 (b) of Public Law 480;
strategic materials acquired through barter may be entered free of
duty; and CCC shall be reimbursed for materials transferred to the
supplemental stockpile,

arter transactions are effected through contracts between CCC
and private United States business firms which use commercial trade
channels in fulfilling these contracts. Barter contracts call for the
delivery of specified materials with payment to be received in CCC-
owned agricultural commoxlities which must be exported by the con-
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tractor. The origin of materials and the destination of agricultural
commodities are limited to friendly countries but are not required to
be identical. Materials are valued at not to exceed current market
. prices when the offer is accepted and agricultural commodities are

valued at prevailing CCC export prices applicable to export sales when
?ommodigdes ?l‘e taken by theAs contractor. Contracts genera.llby run
or a period of up to 2 years. a supporting export program, barter
- is des&e:ed to place private United States business firms in a competi-
tive position of p ing materials from other countries conditional
upon the exportation of agricultural commodities in payment.

Barter contracts entered into during January—June 1956 totaled
$256.2 million, bringing the total for 1955-56 to $305.3 million in
comparison with $281.8 million for 1954-55. During period January—
June 1956, agricultural commodities exported by contractors, largely
against prior contracts, totaled $106.8 million and materials delivered
to CCC totaled $105.7 million. The excess in agricultural commodity
exports is covered by cash deposits or irrevocable letters of credit in
favor of CCC. :

Barter contracts entered into in the current period were at a higher
rate than during the July-December 1955 and the July 1954—June 1955
periods and considerably above that for the first 5 years of the barter

. Table V compares barter contracts negotiated since the
mception of the barter program for these periods.

TasLe V.—Comparison of barter contracts entered into in specified periods.!

[Million dollars]
' 1949-30 July-De- | January-
Materials through 195456 |cember I June 1966
1953-54
[}
Strategic: | l .
Minimum steekpile. . $71.8 $5.714 0.7 “.2
Long-term stockplle .. _........ RSSO SO 152.8 23 187. 4
Sypplemental stockpile type3.. .. . )i, . 9 3.8 836
Totad strategie. . ...o...oeoeeenen eeeeeeaann LR 2%0.4 .8 7.2
Bupply: 2
i (< 5.4‘ 22.4| 23 83
Delense oo ceicrceeeenennecnaaa.- EE 2 R F NI DR
LT GOSN P [ervernneennn (RPN . 27
T T 3.5 | 24| 23| 9.0
LT SO ; 107.6F 2818 ‘ 9.1 250.2
i

1 Yeurs beginning Ju:ly 1.

9 Acquired and hebs as wiets by CCC using as a qulde the ODM smipplemental stockpile list for tlnd.:i
i:nllll.le‘ldnmllpednmuum. Materials to be transferred to G8 A as provided by sec, 206 of the Agricultur

‘ W

3 N‘omtnitedc materials, gnods, and eqitipment for other Governinent sgencies.

Agricultural commodity exports by contractors in fulfillment of
barter contracts with CCC totaled $106.8 million for the period covered
by this report. This amount is $50.8 million, or one-third, less than
the value of barter exports for the July-December 1955 period. The
sharp decline results from the low total value of new barter contracts
of $49.1 million concluded during the July-December 1955 period
(table V) because of restricted barter opportunities in that period.
However, barter exports are expected to rse during the next 6 months
in view of the larger amount of new barter contracts of $256.2 million
entered into during the reporting period.
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16 SEMIANNUAL REPORT ON ACTIVITIES UNDER PUBLIC LAW 480

Tanrz VI.—Agricultural commodities exported through barter in specified periods !

Janusry-June 19542
1940-%0 July-
Commodities Cnit through | 105453 | Decem-
195354 Qer 1965 | Underall| 195433 | 1955-38
contracts | contracts | cantracts
Quantities in thousand units
46, 261 8473 3, 0 6,950 M. 721
4. 381 0, 401 13. 292 7. 050 6,33
4,725 18,025 4,011 632 3,379
504 21, 905 14,415 1,904 12,511
2,635 6,854 4,342 2 3,816
217 2,786 04 ). 04
19,887 L O (RN S A
.................... .21 IR 55
6 2 ) B PR 1
1,758 3.043 1,7 “7 1,36
Miilion dollars
Total valie ..o oo cmeeccecareann --n 107.6 124.6 157.6 106. 8 zul 0.0

! Year heginning July 1

3 Inckudes il estimate for June.

3Januss -June 1956 represents sales (exportation to be made within 1 year). Under new cotton expert
(announcement CN-EX -2, dated Apr. 17, 1956, a3 amended) a substantial inerease is expected.

sales program
&gdud-mmd dried s'<lm milk, rice. linseed oil, cottonseed mes!, s0ybesns, tobacco, pesnats, snd
p beans

A total of 35 different countries has received agricultural com-
modities exported under barter arrangements since the expanded

barter program beginning in 1954-55 through June 30, 1956, as
shown in table VII.

Tani.e VII.—Value of agricultural commodity exports by designation, 196455 and
1955~56 barter coniracts through June 30, 1956}

{Thousand dolisrs]
i 1
Country Value Country Value
!
4,082 | Mexiro.... .. RO I X O
39,47 | Netherlands iiiae eeea 60683
G652 .. Norway .. e s 15,101
17  Pansmas . ..o e 25
087 © Pery . . 1,479
6,989 | Portugal 2. 424
82 - Bpuin, . 4.1
1.0 |} Sweden . ;7
47.820 - Rwitzecland, .. e 95
1,20 Talwsn (Formosa)....._ . .............. 2.8
T4 . Trieste .o i e 1. 380
o3l Turkey ... e ... 40, 59
W | Unitwd Kingdonr. ... ... .......... N, 202
12974 | Venezuela .o
6. M5 | Yugoslavia
474 | Otherss. .. .
5 82
3.084 l Total

! Year beginning July 1. Includes bll rstimate {or June, )
3 Includes Cubs (1), Cyprus (8), anid other shipments for which docisments listing conntries of destination
bave not heen pr .
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The rate of material deliveries to CCC by contractors against barter
a'sreements in the report period increased somewhat over that for past
periods. Materials delivered by contractors, except for supplemental-
type strategic materials, either have been transferred or are scheduled
for transfer to other agencies with full reimbursement to CCC. The
acquisitions of supplemental-%e st.rate%ic materials have been
limited to materials within the Office of Defense Mobilization supple-
mental stockpile list and of a durable nature for "vhich carrying costs
-are significantly less than the carrving costs for the agricultural
commodities exchanged. As provided by the Agricultural Act of
1956, supplemental-type strategic materials will be transferred to the
supplemental stockpile with reimbursement to the CCC. Materials
deﬁvered in the report period conpared with past deliveries are
iudicated in table VIII.

TanLe VIIT.—Value of materials delivered by borter coniractors in specified periods?
{Value in million dollsn)

January-June 1956 3
1049-50 July-
Materials through | 195453 Dec.
1953-54 1955 Underall]- 195455 | 1985-56
contracts| contracts |contracts
Mnimuam stockplle...._..........____ 1.8 48 1.0 1.4 0.1 13
Long-term stockplle. ___.______...__ ..t 4.6 3.2 43.5 3.0 85
Sapplementasl stockplled ... .. | P 2 w3 52.6 2e¢ 0.0
Total strategic...oo..oeeeenne.o..... s 615 5.5 .5 5.7 Y
Bupply: ¢
FJA .................................. 2.4 211 1.0 8.2 1 8.1
Defense.....ocoomme i, [ 7% 3 PRSI PR FIN [P S,
Other. ... e | PN SRS PRSP POSPURIPT R
Total SUPPIY ev-eemeeemmeeeeecee HEIES 10 82 1, 1
g L3 PN 1076|826 su! mn' 573 | .9
! Years beginning July 1.
3 Includes partial estimate for June.

3 Acnuired and he'd s assets by CCC, using ss o zulde the OD'M supplemental stockpile list for kinds,
qn.nti:el‘n';‘.ln& specifications. Materials to be transferred to GSA as provided by sec. 208 of the Agricul-
¢ Nmmlc'mumh, guods, and equipment for other Gosernment agencies,
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APPENDIX

Tanry [.—Commodily composition of programs under title I, Public Law 480 agresments signed through June 80, 1960
[Milllou dollara]
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TaseLs Il.— Commodsty compusition of programs un.ler tille I, Public Law 480 egroomwnis sigred Jan. I, 1966, through June 30, 1966

{Million dollars)
Market Fs ]3]
CO oost,
Country Tohnoco Dairy Othor tr‘n) zagl‘- ':ll‘:;{n' ] ln?lml@:'n'
produots tatlon 00ean transpor-
thon ! tation !
Austria : 30 (........... N.x 1.7 225 33.5
Nurina i L 0.8 .9 .7 3.3
Chile | .2 335 21 M.h 2:8
Erypt i R I 12.3 .8 14.0
Fintand 9.8 h. 8 1.5 17.0 .4
Ureeee,. 0 oy b e 89 .3 a1 1
lodonesia .. . 1%.0].. 2.8 4.9 08.7 1568.2
i U PR 1.3 1.2 12.5 2.0
Isnl N P, wel........... 10.9 1.8
Japan 8.7 27 50.9 A0 45.8 108.3
Nona i) 2.0 lun 30.7 4.1 41.8 5.9
Pakistan R B P P N 130 1.9 18.9 0.7
Parsguay... | wei.o 0 o Lo e o e e s e 14 .4 3.0 82
3 27 T 2 S O 2 15 .3 a8 5.4
tetggead .. 0 b w0 oo s e . e .3 N .1 14.3
Spain 20]............ L ) 7.6 5.3 859 104.8
'lurt\‘f ....................... e - 14.8 L7 1.3 3.4
Unite I\Iuplum 120 |..... T 120 |oeee e ... 120 12.0
Yupgualavin R I (% o 426 6.4 49.0 e
Total agreements,
Jan. t-June 3, 1934, 4.8 2.4 493.7 421 837.8 801.2
l Tuchindet only ocvan trunstuwtatian to he fuanced Ly CCC, $ Canned pork
1 Fruit. LA hmt to ha sald to Bpain for resulu to Switterland for Ainancing procurement of Bwiss
3 Hay and prstune sevvlds £2.8 willion; frozen bewf $3.7 Rroods b, ‘-
ORI o Guzay bl 1 !{um $1.0 milllon; potatoes $t.4 milllon: cotton linters $0.3 milllon,

. e

P N T
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Tasre 111.—A pproaximate quantities of commodilies under agreements signed through™June 30, 1958, title I, Public Law 480

l Hay and
Rice Cotton? | Tobacco Dairy Fattand | poypee Dm‘.hh Frult and Meat pn!tun

Country Wheat products 3 oils ¢ vegetables

.| Thous. bales| Thous. Ibs. N . tba, | Thouas. Ib-,
.. 220, (000 . R

08 MVT Or7dQd ¥3ANQ SILLIALLOV NO JHOJTH TVANNVINGS (33

Tuekey o e | e | e | BT
United Kingdow . R . ceeee] 89,429 el
Yugoshvia . . . - “, " M e
Tutal agreetuents. . Uik 1,790.2
i




888¢

\ Sev the tollowlng:
Cormn.... o
UARS. . .. . i .l
Barbey_ ... .
Gratn sorghuins
O, . .. L it iieeiaeeieeenaen et rananaan
1 Lucdudes 16,700 bules cutton tinters for Spalin.
Thousand
150w the fullowing. pounds
Noufatdry wmilk. ... . . . L 30, 210
Rvuporated lullt .............. o e . N . 23, 835
Butter_. .. ... .. e . L. . 11, 37
Clheose . . e e Mt e e .. 2,07y
Butter oll aml'\u ;.m\ _____ 10, 426
hee . .. 4, 00y
Whey ... ... . ... . 2,001
Total. W, 227
Thousand

 Sev thie follow ing:
Cottotsewd oll.
Cottonsewd ull atidjur <oy e
Cottonsed oil, soy bean ofl
Linwedott . . ... .
lard . .
‘Callow amdor grease .

pounds

Total .. ... .. Ll

¢ Eatire shown for country ia lard exoept Ohile, Pai snd}) which
' Sama 1 ntry oxoen! , Parsguay, sud;Spain,

8 800 tha following:
Austria, onnned fruit and frult juloes.
Dried fralt. _........ eriameeeeenaea.
I!urnm‘ dried fruit.
land;
Difed frult. ..
Frosh apples .
Spain, (Po
1 Isruel and Chile, chilled or frozen beel; Korea, eanned pork; Spain, canned bams,

3 Whoat to be s0ld to Spain for remle to Switsorland for nnnneln( prooursment of

Swiss goods by Spatn.
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TanLe IV.—Approrimale quarntities of commodities under agreements signed Jan. 1, 19566, through June 30, 1956, title I, Publie Law 480

Cuountry Whent Feodl grains ! Rico Cotton ? Tobhacoo Dairy prod- Fats and Fruit and Ment Hay and
ucts? ollg vegetahles ture
Thous. bu. Thoua, bu. Thous. cwl. | Thous, bilex | Thous. lbe. Thouas, ibs, Thous, lbs, Thous. lbs. Thouas, Ibs. Thous. ewt,
Austrin ... .. 2,023 R o P 40.0 5,000 |..ooeiain.... 416,852 -
Bwma.. . . .. FR N . e 1250 1,467 14,386 | .ooo........
Chie .. .. e b W ¢ S P FE 376 0 v, 900 Y8R, ZY |..
Eeypt ... _ e . ANl S Ay PR R - Y
Fmland.. ... 0 .0 Ll . 730 |........ R 0.4 6, 300 LIS e ' -
(11, 351 L. S T e - P
Imlomwsia .. -
frau ...
[ £ £\ I . . N POR .--
Japan... .. ... e .
Pakistan ... . PR F e e el .- . .-
Paraguny . . L. .-
Portueal . e el . -
Spaln. L. Coee B -
Turkey .
Cnuted Kingdotn .. . .
Yuposhvia . T B N o e o N 2 I g £ L L. T B L] CE T T T
Total avrocwents, Jan, |-
June 2y, 38 I W, Yo 25,978 o, 144 0.0 4, 585 A2, M2 520,075 §2, 051 75,854 58

08% MVI OI'TEQd HIANN STRLIALLOV NO 1¥OJTE TVONNVINES 77



L Sev the following:
Corn -
Rarkey .
Total. . ..
: Inclordes lh..‘llu lull'\ (~ullm| llul- s lur Spadn.

Thonsand

3 8o the follow i poinds
Nunfat dey nuelk . 2, 548
Enapocatend wdih 14,388
Butver. L 4,877
Clivese i . e e e e 300
Rutter sl and or ghee . e . ... 1o, 40
Total . . . 32, 842
Thousand

& 3 the ollowing: pounds
Cottonasst vil I My 1]
Cottonasml al anlor m\ln- Wt oil. . . 1,974
Cottonaed uil, suybean oll .uul or lunl . .. , 300
Latvasd wil . . e, 0]
ant . A . L. NIB AR
Tullow and or _cn-:m-.. R L. 35,750
Twl 0L cie eeea.. 820,075

0€8¢€

Thousand

Chile.
Paragu
8pain.

§ Soe the following: pounds
Austrln.mmlodfruunndlrultjulcw . .
Drlod fraft. . . L L it e e e 1,634
Burma, drioed fruit,

Finland:
Dried fralt ..o L i e i aaeee 9, 300
Freshapples.... .. ... . . i e i e LIBO

Spuin, potutors.
? taracl and Chile, chilled or frozen twof; Koren, cannad york; Spuin, eanned hams,
* Whoat to he sold to Spaiin for resalo to Switzertand for finaneing proouremont of Swiss
goods by Spain,
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TasLE V.—Planned uses of foreign currency under title I Public Law }80 agreements
signed Jan. 1-June 30, 1956}

{Million dollars)
Total Grauts | Loans
amount for for
pro- Pay- | Inter- | Mii- Pur- | multi- | multi.
P-nmed Markot | Pur- | mentof | nationall tary |chaseof{ lateral | lateral
market | develop-! chase of | Uunited | educa- | pro- |[goois for] trade | trade
Country value | ment (strategic| Swaics | tional | cure- | other [andeco-|andeco-
inelud- | (sec. 104 {material | obliga- ex- ment |[countries) nomic | nomic
(8)) ] (sec.104| tions? | change | (sec. 104 | (sec. 104 | develop-, develop-
ocean (D)) | (sec. 104 (sec. 104} (c)) @ ment | ment
trans- m (h)) see. 104 | (sac. 104
porta- (e)) ))
tiou) |
2s 14.5
3 U (L DRI PRSI S 4 Ny S PRSP PRI N () T PSR PO,
4.6 %7
14.9 9.7
170 |- oo eeeild 7.0 e e ) el e
61 4.3
9.7 7.4
125 25
10.9 9.6
658 49.4
[ < X 1 PUGPURIIS SRR % I St B I PORR R SR -
16.9 25
30 12
2.3 20
7.1 3 3.4
85.9 . 3.8
13.5 5 7.8
12.0 4120 b @ el
49.0 3 9.0
Totsl agree i H ' '
ments, Jan_ 1- ! | ! ;
Jizne 30, 195%6... 537.8 6.3, 2.0 ‘ 157.7 1 3.9 3.3 273.2
Uses as percent of ! i . X
total .___....... 100.0i 12 i 4 203 NEEEST Y- : 50.8
' ! ! '

1 Amounts shown on this table are subject to adjustment when actual purchases and allocations have been

# In order to provide flexibility fn the use of lunds, many agreements provide that a specified amount
of local currency procecds may be used under secs. 104 (8). (b), (), and (hy. In some instances, possible
uses under sec. 104 (d) are also included in this cutegory. Therefore, estimates hased on the hest informa-
tion now svaflable are indicated ubove under subsecx. (8), (b), (d), and (h), Balances not otherwise dis-
tribnted sre included under subsse, (). This distribution is subject to revision when allocstions have

been completed.
? Sales gy ts tnclud pecified t3 for poisible procurement for 31 countries. Although
notspecifiad In the agreement, ther: | s defluite understanding in regard Lo the s nount shown for Argentins,
4 The Japanese agreement provides ‘or the us of $3.1 million an-d tne United Kinz lo-n agreement provides
for the entire currency use un-er subcec. UM (¢). However, since in return for this currency use, these
countries will construct and make available to the United States Armed Forcas an equivaleot value of
depenient housing, the amounts ste shown under sec, 10§ ().

o 3891
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TaBLE VI.—Planned uses of foreign currency under title I Public Law 480 agreements
signed through Juue 30, 1956 t

{Million dollars)

)
Total l Grants | Loans
amount i i for for
pro- Pay- | Inter- | Mili- Pur- | multi- | muit-
gramed | Market | Pur. | ment of | national, tary , chaseof| lateral | lateral
(m“alrket develop-! chase of | United | educa- pro- |goods for| trade tra’e
ue
fnclud-
g
ocean
trans-

Country ment istrategic! States | tional | cure- | other ' andoeco-|andeco-
fsec. 104 l'matem.l obliga- ex. ment |countries; nomie | nomie
(a)) | (sec.104! tions? ! change | (sec. 104 | (see. 104 | develop-} develop-
(b)) | (sec. 104 | (sec. 104 (c)) o ment | meat
0 (h)) (sec, 104 (sec. 104
porta- (&) ®)
tion)
311 0.5 8.9
3.3 .7 9.6
41. 9 .7 6.2
2.7}, 21.7
9.6 .8 8.5
16.9 .8 53
40! .2 .5
19.6 L0 4.0
23 .2 21.8
.7 .6 .1
1.2 1.1 .1
0.5 .5 4.0 8.5
007 1.0 16.0 77.4
125 .2 37 25
40.9 .4 8.2 2 <
50.0 1.7 1.0}~ 123 3.0
150.8 3 4257 108. 8
88 . 129 Jovieeeac] 434 | et ecnananan
46.3 a.3 12.5
39 .8 22
13.5 235 9.7
7.1 29 3.4
17.3 4.2 473
2.0 .6 .8
4.5 2L0 20
2.2 427.2 P P,
123.1 25.1
Total sgreements | 1,041.9 200.0 508.6
Uses as percent of
total ___._._._... 100.0 288 L1 15.9 21! 7 46.8
I

t Amounts shown on this table are subject to sdjustment when actual purchases aud allocations have been

made.

3 In order to provide flexibility in the use of funds, many agreements provide that s specified amount of
local currency proceeds may be used under sec. 104 (a), (b), (0}, and (h), In some instances, possible uses
under sec 104 (d) are also tncluded in this category, Therefore, estimates bused on the best nformstion
now avsilable are indicated ahove under subsces. (), (D, (d), and (). Balsaees not otherwise distributed
a.lie lf:idudld under subsec. (). This distribution s subject to revisios when alincations have been com.
pleted,

1 Snles agreements include unspecified amounts for possible procurement for 3d countries.

¢ The Japanese agreement provides for the use of $5.1 million and the U nited Kinzdom sgreement provides
for the entire currency use utider sthsec. 104 (¢).  However, since In return for this eirrency use, these coun-
tries will construct and make available to the United States Armed Forees an equivalent vulue of dependent
housing, the amounts are shown under sec, 104 ([),
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TasLe VII.—Transfer authorizations ixsued under title 11, Public Law 480, July 1,
1954, to June 30, 1956

[Thousand dollars}
‘ {
Fats Milk H
. S, Bread | Coarse Dry - . | Raw
Area and country i Total grains | grains :;xg Y " land znlk Rice | Luton

Rurope (total)...._ . _.......... .

Soviet occupied. ...

Ital .-
Yugoslavis._..................

Nesr East and Africa (total). ._.

........ 159000 1,005 4206

16,672 | 2,306 YT
izn.slo 103, 391 mmlao.mi 3,329, 20151 | 29,967 7281

3897





