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FOR,EWORD 

1.1 In September 1981, the United Nations Conference on 
Least Developed Countries was convened in Paris. As a 
follow-up to the decision taken at that Conference, the 
Government of Mal~n has decided to hold a conference o~ 
the international community in February 1984, in Malawi, 
under UNOP suspices and sponsor~hip. 

1.2 The purpose of the COD~erence is to pre cent a request for 
assistance from its present and potential partners in 
development. 

1.3 The request for donor assistance is primarily based on a 
medi um term stabilization programme agreed upon T.od th the 
IMF under an EFF arrangement, and a. t:tructural Adj ustment 
Credit with the World Bank, covering 1983/84 to 1985/86. 
Consideration has also been taken of Malawi's New Progr~e 
of Action for the 1980s' adopted at the Paris Conference in 
September 1981, which wn..s subsequently modified to confirm 
with the prevailing economic circumstances, 

1. 4 This document is intended. to make knmm to the donor 
community Malawi's development objectives, policies, strategies, 
programmes and the financial requirements of the pro~ramm.e 
package, 

1.5 The primary goal of Malawi~s development policies is to 
continue to raise the standard of living of the entire popu~ 
lation on the basis of full participation in the development 
proces-s and equitable distribution of the benefits therefrom •. 
With this objective in mind, the people of Malawi firmly believe 
and knmr that they will bear the primary responsibility of 
successfully undel~aking the envisaged development programme, 

1.6 Given that Malawi is essentially a society in which the majority 
of people live in ~ areas, it is clear that there cannot be 

-real social and economic development in the country unless th.e 
standard of living of this majority is improved. Consequently, 
Government efforts have been directed in boosting agriculture, 
the mainstay of the economy. Previous efforts to stimulate 
rural development and agricultural. production have in general 
,re9'Ulted in f!ome of the most effective regional programmes in the 
Third World. 



1.7 Malawi's pragmatic appr.oach to development planning, prudent 
financial management ano. accounting have been instrumental 
in attracting many partners in development from various countries 
and international organizations. TIle present programme envisages 
a strengthening of the country's planning capabilities and 
absorptive capacity to ensure eff:~ient resource allocation and 
management so as to achieve the stated objectives of the 
programme. 

1.8 The development programme presented in this document ca.lJ..s 
for greater effort in both domestic and foreign resource 
mobilization. The nature and level of financial aid flows 
requested for are presented in tvo volumes. Volume I is the 
main report which covers part performance and the future 
prospects for Malawi while Volume II details Sectoral programmes 
and projects in the public sector investment programme. In 
addition, an Appendix is included which presents maps of 
development projects throughout the country. 

1.9 It is the firm belief of Government that an open and constructive 
dialogue with ita partners in development will -'1chieve tangible 
results for the benefit of the people of Malawi, 
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CHAPTER ONE 

BACKGROUND 

PHYSICAL AND ECONOMIC SETTING 

1.1 Malawi, is a landlocked country with a total area of 118,484 Square 
Kilometres of which 94,276 Square Kilometres is land, and 24,208 
Square Kilometres is water. 

1.2 Geographically, Malawi is dominated by Lake MZlawi, Africa's third 
largest lake. Malawi experiences a tropical continental climate. 
Temperature and rainfall are greatly influenced by the lake and 
alti~ude, which varies from 37 to 3,050 metres above sea level. 
Malawi has three seasons: the dry, the cool and the wet. The rainy 
season extends from November to April. Annual rainfall varies be­
~een 635 to 3050 mm. Because of the wide range in climate, both 
tropical and sub-tropical crops are produced, such as maize, ground­
nuts, tobacco and cotton. Timber trees, tea and rubber are especially 
suited to high rainfall areas. 

1.3 The population in 1983 is estimated at 6,430,000 with an average densi­
ty of 68 persons per square kilometre. The population growth rate is 
estimated at 2.6 per cent per annum. 

1.4 Maize, groundnuts and cassava are grown mainly for subsistence and 
tobacco, tea, sugar and cotton are the main exports. Mineral resources 
such as coal, bauxite, apatite and uranium are known to exist, but have 
not yet proved economically exploitable. 

1.5 Industrial developmenc, mainly agroindustry, is directed toward both 
import substitution and export markets. Although its finance depends 
largely on foreign sources, the Government also encourages small-scale 
local entrepreneurs chiefly through statutory bodies. 

1.6 Average life expectancy at birth is ~2 years, while infant mortality is 
130 per thousand live births in rural areas. Population per physician 
is 41,000 and per nursing person, 3,800. About 36 per cent of the adult 
population are literate. 



ECONOMIC STRUCTURE AT INDEPENDENCE 

1.7 When Malawi won its political independence from Britain in 1964, a 
number of features characterised the economy and hampered development. 

1.8 The inherited structure of Government was geared to administration, 
not development. Development at independence was concentrated in 
~he Southern Region while the Centr~l and Northern Regions were 
negl~cted. The L~~urrent expenditure that was shouldered at the 
time of independence was higheL than the nation's revenue-generating 
capacity and budget deficits were covered by U.K. grants. Expertise 
to formulate and implement development policy was lacking and the 
country was heavily dependent on expatriate expertise. There was 
no capital to exploit physical resources, and domestic savings were 
almost non-existent. Almost all capital formation was financed from 
foreign sources. The absence of any lucrative mineral resources 
a~tracted little outside interest. The economic infrastructure at 
independence was at a very early stage of development and concentrated 
in the relatively richer South and lransport links with the other 
regions were poor. Due to its landlocked position, Malawi had to 
rely on railway routes and ports in Mozambique 

1.9 The economy was largely subsistence and non-monetary output accounted . 
for about half of GDP. At independence, Malawi's agriculture accountel 
for 55 per cent of GOP, 90 per cent of domestic exports and 90 per cent 
of the resident labour force was engaged in this sector. Agriculture 
was composed of two subsectors, smallholder a3riculture and estate agri­
culture. The former was basically a subsistence sector, which provided 
such staple foods as maize, pulses, gLoundnuts, sweet potatoes, aud rice. 
It also supplied raw materials for domestic industries such as cotton and 
tobacco and ac.counted. for nearly 50 per cent of total merchandise exports. 
The export-oriented estate se~tor was made up largely of foreign owned 
tea 3nd tobacco plantations. Including other cash crops, the sector 
accounted for about 43 per cent of merchandise exports and employed a 
quarter of Malawi's wage earners in 1964. Tea and tobacco were the major 
exports at the time of independen~e. 

1.10 Despite these difficulties, Malawi possessed good asaets in its relatively 
fertile land, favourable climate and abundant hard working people. Given 
this initial resource endowment, an agro-based export oriented develop­
ment 5trategy was ad~pted. Soon after the dissolution of the Central 
Afric.an Federation, the eYisting Development Plan for Nyasaland was 
replaced by a wholly new plan, the Development Plan for 1965-1969. Its 
main objectives was to accelerate the pace of development with special 
emphasis on the following: 

/ 
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(a) expansion of agricultural production and exports; 

(b) improvement of internal communications with a view to reducing 
transport costs and thus increasing the competitiveness of 
agricultural exports; 

(c) expansion of facilities for secondary and post secondary educa­
tion to provide skilled manpower essential for development, 
both in the Civil Service and in the private sector; 

and 

(d) stimulation of the private sector,· particularly of industrial 
developmen t • 

1.11 In support of these objectives, road communications were allocated 
32.5 per cent of total proposed expenditures whereas 22.4 per cent 
was provided for education. Emphasis was also placed on ensuring 
availability of ample water and power supplies. 

EXPERJ:!NCE UP TO 1970 

1.12 1be implementation of the 1965-1969 Development Plan was fmpressive. 
Between 1964 and 1970, GDP increased by 6.6 per cent per annum in 
real terms. Fixed investmetttduring this period grew from 16 to 23 
per cent of GDP. Gross domestic savings rose from 4 to 12 per cent 
of GOP during the period. 

I 

1.13 The total value of exports rose at an average rate of 9.5 pp~ cent a 
year. However, due to large increases in fmports~ the current account 
deficit on the balance of payments rose from 4 to 7 per cent of GDP. 

1.14 Effective efforts to mobilize domestic resources combined with a 
budgetary restra.int policy permitted Governm~nt to reduce its dependence 
on UK grants-in-aid from a third to a tenth of expenditure ou revenue 
account. Public investment was concentrated in the key areas of agri­
culture and infrastructure and was largely financed from foreign 
sources. 

1.15 Improvement of the north-south road system was given first priority 
in the dev~lopment of infrastructure in order to link agricultural 
areas with cODiDerciaJ. and administrative centres in the south. Construc­
tion of a rail link to the port of Nacala in Mozambique was conoidered 



necessary to augment the single outlet at Beira. 

1.16 Secondary education almost doubled its enrol.Lrnent rate between 
i'ndependence and 1970 and a correspondence college was established 
to provide secondary educar:ion to those who were not absorbed in the 
limited school facilities. University enrollments more than doubled 
while many technical and vocatiC',al training facilities were set up. 
Constrained by the limited amount of resources, orimary school enroll­
ment remained almost the same as at independence. Health facilities wh: 
needed rehabilit.ation were not provided sufficient resources. 

STRATEGY FOR THE SEVENTIES 

1.17 During the 1970s Malal.,7i's development strategy emphasized maximum use of 
the country's abundant ploduction factors, land and labour, with economy 
in the use of scarce capital and high skilled personnel. Agriculture 
was expected to continue to be the backbone of the economy. The 
development strategy and policies pursued during the decade are stated 
in "Statement of Development Policy, 1971-80" (DEVPOL). DEVPOL set out 
the bc.\sic objectives of Government in its efforts to develop Malawi and 
provided a framework for long term development planning. 

1.18 The main objectives set forth in DEVPOL were:-

(a) increased agricul~ural productivity to improve the living 
standard of the rural population; 

(b) economic growth of --8 per cent per annum, based on agricultural 
export expansion; 

(c) increased employment upportunities for the majori~y of the popula­
tion and better reglonal balance in economic development; 

(d) self-sufficiency in food produ,ction and balance of the Government 
recurrent budget; 

(e) reduction of the rural-urban income gap; and 

(f) expanded private enterprise, particularly with indigenous partici­
pation and Malawian ownership. 

1.19 In order to achieve the objectives, the strategies pursued were directed 
at a high level of public investment in the rural areas, through specific 
rural development projects with supporting transport and other infra-
3tructure. Employment absorption in the modern i~dustrial sector was 



expected to be enhanced through introduction of labour intensive 
methods of production. Thus a wage restraint policy was pursued, 
with wage rises corresponding only to increased productivity. 

1.20 In addition to lo~ labour costs, the provision of moderate levels of 
taxation and minimum restrictions on repatriation of dividends and 
iriterests were seen as inducements for private investment. 

1.21 The movement of the national capital from Zomba in the South to 
Lilongwe in the centre of the country was a major strategy to bring 
about a regional balance in development. This ob;ective was also 
to be attained through building of roads in the Central and Northern 
Regions. 

1.22 Producer price stability was expected to protect farmers against 
unfavourable fluctuations of commodity prices on international markets. 
To facilitate implementation of the producer price policy, the 
Agricultural Development and Marketing Corporation (ADMARC), a para­
statal organization, was made responsible for purchasing and transpor­
ting smallholder output for both domestic consumption and export. 

1.23 Health facilities and educational institutions were to be spread 
throughout the country. The needs for technical skills and other 
basic craft and engineering capabilities for indust17 were to be 
satisfied through the introduct:l.on of technical schools and colleges. 

1.24 A liberal foreign exchange regime would be encouraged. With planned 
moderate levels of tariffs,there would be no over-valuation of the 
Malawi Kwacha. This coupled with wage restraint at all income levels 
would prevent over-pricing of labour and under-pric.ing of capital. 



- I -

CHAPTER ;:' rlO 

PERFORMANCE D~ING TRE 19708 

GROWTH ~~ CAPITAL FORMATION 

2.1 During the period 1970-80, real GDP grew at an average rate of 
6.1 per cent per annum (Table 2.1 and Table 2.2). GNP per capite 
grew at 2.6 ~er ~ent per a~~um iuring the period. 

-------,----------------------------------------------------
TABLE 2.1: GROHTR RA'l"ES FOR AGGREG.Al'E AND PER 

CAPITA RF.:AI, GDP., GNP ,~DY AND GNY 

1970-73 1973-78 1970-80 1978-80 

Gross 
Domestic 8.2 6.3 6.1 1.8 
Product 

(GDP) 

Gross 
Na.tional 8.9 6.2 5.8 1.3 
Product 
(GNP) 

Gross 
Domestic 7.2 6.2 4.6 0.7 
Income 
(GDY 2 
Gross 
Natio!lal 7.8 6.0, 3.8 0.2 
Income 
(GNY) 

GDP Eer 
Capita 5.5 2.5 2.9 0.8 

GNP Eer 
Capit~ 6.2 2.4 2.6 1.2 

GDY Eer 
Capita 4.5 0.1 1.4 1.5 

GNY Eer 
CaEita 5.1 2.2 1.1 2.0 

NOTE: GNY equals GNP at constant prices, corrected for ,the 
income effect of changes in the terms of trade. 

SOURCE: Economic Planning Division. 
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TABLE 2.2 

(K million) 

1970 1973 1978 1980 1962 

GDP at 1973 factor cost 296.8 376.6 
at 1978 factor cost 545.5 742.5 760.0 797 - J 
at 1973 market prices 318.0 401.6 
at current market prices 364.0 800.7 1,010.9 1',409.6 

GDP deflator (1973 = 100) 94.0 100.0 
(1978 = 100) 62.5 100.0 118.8 161.9 

Net factor Income -6.1 0.8 -4.0 -42.3 -30.8 

Exports of goods a.~~ NFIS 60,.5 100.6 187.4 269.0 297.7 

Imports of goods and NFIS 94.5 136.8 326.9 413.5 393.4 

Domestic-Export Indices (Unit value) 100.0 115.8 228.3 212.7 

Import lnjice~ (Unit Value) 100.0 129.1 271.0 376.1 

Population 4,604 4,911 5,669 5,992 6,307 

SOURCES : Fqr 1970, Statistical Appendix for "A Basic Report" by Ithge73w_o19r71Bd"B.ankFo'r1918g17"6F,.olr98109,13 
the statistical appendix and "National Accounts Report 
1982, Economic Report 1983. 
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Over the same period, the GDP deflator rose at an annual rate of 
about 8 per cent. Up to 1978, the growth in GNP was equa.:J. to that 
of GDP. The expansion of GNP fell below that of GDP for the whole 
period 1970-80 due to a fall in net factor incomes after 1978. 
Due to a deterioration in the terms of trade over 1967-~(9, the 
growth in GDY was slower than that of GDP. Overall, the gr~Hth 
rates in GDP, GDY and GNP were in excess of the population growth 
rate of 2.6 per cent. 

2.2 During 1970-79, the growth of the economy of about 6 peI' cent was 
widespread (Table 2.3). 

TABLE 2.3 SELECTED SEC'fORAlI GROWTH RATES ~ 1967-80 

126';--70 1267-72 1270-12 1979-80 
TOTAL GDP 1.4 '5.5 6.8 0.2 

Monetary 4.0 7. ~ 8.6 0.6 

Subsistence -2.3 2.0 3.3 -0.7 

AgriCulture -1.3 3.3 .!±.=..2. -2.:..2. 

Monetary 0.2 5_.4. 7.2 -0.7 

Subsistence -1.9 2.3 3.7 -1.0 

Manufacturing 4.2 6.3 6:5 3.9 

Construction 5.7 7.6 8.3 -6.5 

Jre.nsport -6.9 5.5 9.9 2.5 

Services -0.5 4.1 5.7 0.3 

SOURCE: Economic Planning Division 

Monetary output in the agriculture sector kept in line with overall 
GDP growth. Output in the building and construction sector grew at an 
average growth rate of 8 per cent, reflecting the high priority· given 
to invest~nt in infrastructure during the period. 
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2.3 There were however sizeab:e shifts in the composition of Gnp between 
1967 and 1980. The share of agriculture in Gnp fell from 51 to 39 
per cent during the period (Table 2.4). This was largely due to 
the slow rate of increase in output from subsistence production. 
This is al90 evidenced by the decline in total subsistence Gnp from 
42 in 1967 to 28 per cent in 1980. The shares of other components of 
GDP remained fairly constant during the period. 

TABLE 2.4 SELECTED SECTORAL SHARES IN Gnp 

12§1 1973 1980 

Agriculture .21.d ~ l2.:3±. 
Monetary 14.7 13.9 14.5 

Subsistence 36.4 31.0 24.9 

Manufacturing· 10.9 ll.2 12.0 

Construction 4.0 4.5 4.8 

Transport 4.9 5.1 5.0 

Servicf!S 13.0 10.5 11.1 

Qther 16.1 23.8 27.7 . 
Total. GnP 100.0 100.0 100.0 

Monetary 57.4 65.1 71.8 

Subsistence 42.6 34.9 28.2 

2.4 There vas a significant rise in capital formation over the decade. 
Gross domestic investment grew at an average annual rate of 20 per 
cent, increasing its share of GDP from 20 per cent in 1970 to 
28 per cent in 1980. Government investment increased at a faster 
rat~ than ~ivate investment rais~g its contribution to total gross 
domestic investment trom 25 to 32 per cent. This reflected large 
investment spending in economic and social infrastructure. 
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2.5 The imptessive investment trends were made possible by increased 
efforts in domestic resource mobilization. Domestic savings were 
almost negligible at independence and virtually all capital expenditure 
was financed from abroad. Between 1967-69 gross national savings 
financed only 8 per cent of. investment. By 1979, this ratio had 
risen to almost 50 per cent, largely due to large gains in Central 
Government and private sector savings. The budget at the time restrained 
recurrent expenditures and surpluses emerged since 1972-73 to finance 
part of the development program. Private savings also grew rapidly 
to reach 90 per cp-nt of private sector investment in 1979. As domestic 
savings increased. the share of foreign financing to total investment 
declined from 92 per cent in 1967 t~ 50 per cent in 1979. There was 
however an increase in foreign transfers as donors increased aid to 
Malawi. 

PUBLIC FINANCE 

2.6 Up to 1976/77, the performance of the budget was generally satisfactory 
(Table 2.5). Revenue increased at an annual average rate of 16 per 
cent, in line with the grovth of GDP. Tax revenue grew at 18 per cent 
while non tax revenues expanded at 12 per cent per acnum. Expenditure 
during the period also r~se in line vith GDP, averaging about 25 per 
cent of GDP. Revenue account expenditures grew at 13 per cent while 
those of developmen~ averaged 23 per cent per annum. Consequently, 
the budget deficit though growing larger, was moderate and avera,ged 
about 8 per cent of GDP. 

Most of this deficit was financed by concessionary official capital 
inflows and domestic savings. The net contribution from for~ign 
official sources to the financing of public investment from 1964/65 
to 1977/78 ranged between 70 and 85 per cent. Resort to borrowing 
from the domestic banking system was modest during this period. On 
balance, domestic borrowing finan~ed 15-20 per cent of the deficit 
and constituted about 2 per cent of GDP. Government credit from the 
domestic banking system grew faster than the eJq:lIlsion in nominal 
GDP. 

2.7 The composition of development expenditure during the decade was 
largely in line with the targets sst out in DEVPOL. The economic 
sectors such as agriculture and transportation absorbed 14 per cent 
of development expenditure. Of this, agricluture absorbed 20 per cent 
while transport took 40 per cent. The social sectors, including 
education (5 per cent), had a 10 per cent share in total government 
investment. 

2.8 At Independence, the Government established Statutory Bodies to perform 
functions of national iuterest. Public ~nterprises were also expected 
to promote grovth and employment. Up to 1977/18, parastatals functioned 
and performed well in providing essential services to the community. Most 

. public enterprises were adequately capitalized and generated profits which 
financed a sizeable portion of their investment programs. 

,i; , ~ 
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TABLE 2.5 CEH'l'RAL GOVERNMEHT BUOOET 

SELECTED YEARS 1961/68-1971/16 
(K Killion) 

1961/16 1910/11 1913/74 1916/71 1971178 

Expenditures 

By Government; Accounts M·O 62.1 ~ 149 ' g 184.9 
Revenue Account .9 1;6.9 1.1 93. 10B.3 
Development Account 10.1 35.2 30.3 55.9 16.6 

~ Economic Classification ~ 62.1 2b.Q. 149.5 184.9 
ConBumption 28. 31.6 3B.9 60.~ 12.1 
Grants and Subsidies 6.5 6.6 11.4 14.9 11.5 
Interest 2.5 5.1 3.5 B.1 10.9 
Amortization 1.5 1.1 1.0 1.0 6.4 
Capital Transfers 1.9 15.8 6.4 11.1 15.5 
Capital formation 8.2 19.1 24.8 46.B 68.5 

Revenues 30.4 ~ 63.1 94.3 llS.1 
Tax Revenue 18.0 2 .5 4l.b 10.5 81.3 
Other RevenUe 12.4 11.4 21.5 23.8 28.4 

Overall Deficit -18.6 -38.2 -26.9 -55.2 -69.2 
~ 

F!nancinfti 18.6 38.2 '28.9 5~.2 69.2 
Domestic narrowing 2.5 5.0 b.3 TO 16.0 
Extern~ Borroving 5.9 31.9 21.0 28.2 47.2 
External Grants 6.5 4.6 3.1 9.4 16.0 
other ( Increase in 

Government Balances) 1.1 -3.3 -2.1 13.6 ... 10.0 

Memorandum Items (Eercentases) 
1967/69 1910/73 1974/76 1971 /78 

Total Expenditures/GOP 25.8 24.9 24.5 27.0 
Revenues/GOP 15.9 15.1 15.4 16.2 
Tax Revenue/GOP 9.3 10.3 10.9 12.7 
Other Revenue/GDP 6.6 5.5 4.5 3.5 
Overall Deficit/GOP 9.9 9.2 9.1 10.8 
Revenue Account/Total Expenditures 14.4 63.6 60.2 56.1 
Development Accolli,t/Total Expenditures 25.6 36.4 39.8 In.3 
Total Revenue/Total Expenditures 61.6 63.1 62.8 60.1 

( . Government Consumptions/Total Expenditures 53.5 42.4 39.6 39.0 
.• -:;-:>- Capital Formation/total ExPenditures 20.1 21. ] 35.5 35.0 



EXTERNAL TRADE AND BALANCE OF PAYMENTS 

2.9 Primarily as a result of a deteriorating trade balance, the balance 
of paymen~s during the decade has been crmracterized by growing 
current account def'ici-cs. Over the period, real exports gre" at an 
annual average rate of 6 per cent, "hile import volumes gre" at 
4 per cent (Table 2.6). As a result, trade deficits relative to 
GDP fell from 7 per cent to 4 per cent during the period. The 
latter half of the seventies saw a sharp fall in non-factor and 
factor ser'nces and some 30 per cent decline in terms of trade due 
to falling tobacco and tea prices and rising import costs. Conse­
quently, trade deficits rose sharply and the current account deficit 
increased from L, to 12 per cent of GDP during the period . 

TABLE 2.6 . BALANCE OF PAYMENTS 1~70-80 

(K MILLION) 

Merchandise Trade (f.o.b.) 

Exports 

Imports 

Non-Factor Services (net) , 

Factor Services (net) 

Balance of Goods and Services 

Private Transfers (net) 

Government Transfer (net) 

Current Account Balancp. 

Long Term Capital (net) 

Pri vate Long Term (net) 

Public Enterprises (net) 

Government Long Term (net) 

Short Term, Errors and Omissions 

Net Movement in Official 
Reserves (-increase) 

lrrO-73 

-78.7 

. 253.4 

332.1 

-70.2 
-12.2 

-161.1 

10.1 

37.8 

-113.2 
117.8 

25.7 
12.8 

79.3 
32.6 

-37.2 

1978-80 

-167.5 
585.8 

753.3 

-270.9 

- 70.6 
-509.0 

4.0 

125.0 

-380.0 

303.1 

29.8 

54.5 
218.8 

59.3 

17.6 

t i 
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2.10 Up to 1977, capital in~"ows to the private sec~or and Government 
increased rapidly and were generally more than enough to cover 
the graving Clrrrent account deficits and build up gross official 
reserves. Debt service ratio in 1970 was 8 per cent, "Dut this 
rose sharply to 18 per cent in 1980 as a result of increased 
commercial borrowing on above average terms. 

2.11 While exports grew rapidly during the decade, the dependence 
on tobacco and tea exports prevailed. Estate crops grew at Wl 

average annual groyth rate of 15 per cent while smallholder 
exports stagnated at 2.6 per cent. Consequently, the share of 
smallholder exports declined by half to 25 per cent over the 
period. Reliance on tobacco, tea and sugar increased during the 
period, hence the severity of the impact of the fall in 
international prices tovards the end of the de~e.je on the balance 
of payments. 

2.12 lijrile overall imports grew at about 4 per cent, the volume of 
imports of capital goods increased at roughl:>" 6 per cent. 'l'he 
3hare of consumer goods in total imports fell during the 
period by roughly 30 per cent to 15 per cent vhile shares of 
intermediate and capital goods iI!IPorts rose from 44 to 50 per 
cent and from 22 to 30 per cent respectively. While petroleum 
imports grew slowly in volume, their value reached 15 per cent 
of total imports in 1980 compared with a share of 8 per cent 
in 1973. 

:EMPLOYMENT AND MANPOWER 

2.13 The encouragement of labour intensive methods of production and 
a policy of vage restraint resulted in substantial gains in vage 
employment. Wage employment grev at 8.5 per cent per annum during 
the seventies. By 1980, total wage employment had reached 360,000 
representing 12 per cent of the total labour force. Of these, 
about 80 per ,cent vere employed by the private sector. Mo~e than 
half of modern sector vage employment continued to be in the 
agriculture sector, vith tea and tobucco estate workers constituting 
75 per cent of this figure. The manufacturing sector accounted 
for 10 per ~ent of employment in the formal sector. 

?14 The expansion of employment opportunities vas most marked 
in agriculture vhere priv'ate sector employment grey by over 
II pe:- cent per annum. Employment in the Government sector greY 
less rapidly that in the private sector as a result of Government 
policy of encouraging thl~ private sector to spearhead economic 
developrlent. 

2.18 Manpover needs fer the count~ vere first surveyed in 1971, and again 
in 1979. Education and training programmes have been based on these 
tva studies. Localization policy hs,g been directed 'towards ensuring 
that Male.vians receive adequate training in skills previously possessed 
exclusively by expatriate staff. A deliberate policy aimed at 
increasing the participation of ~men in the modern sector has produced 
some results. Women nov account for about 10.2 per cent of total 
vage employment. 



CHAPTER THREE 

RECENT Fr,ONONTC DEVELOPHENTS AND EMERGING STRUCTURAL ISSTJES 

RECENT DEVELOPMENTS 

3.1 During 1979 and 1980, Malawi experienced severe economic and financial 
difficulties as a result of declining terms of trade, disruptions to 
traditional transportation routes, drought conditions in 1979 and 
1980, rapid growth in Government expenditure, inflation, higher for8ign 
borrowing on commercial terms and the increase in international interest 
rates. Consequently, the economy was characterized by slower growth, 
increased deficits, growing balance of payments ~ressures and deteriora-· 
ting financial positions for many private and public enterprises. The 
difficult situation of the private sector was fu~ther accentuated by 
a tightening of private sector credit in order to accomodate the large 
credit demands by Government. 

TABLE 3.1 GROWTH OF GOP BY SECTOR, 1979-81 

Annual change (at 1978 constant factor cost) 

1979 1980 1981 

Agriculture 4.5 -5.4 3.6 

Smallholder 2.4 -7.3 5.6 

Estate 15.6 2.7 -4.5 

Manufacturing 6.5 3.7 1.8 

Utilities 9.6 8.0 0.7 

Construction 5.6 -7.2 -20.1 

Distribution 4.7 7.6 -7.7 

Transport 8.9 4.1 -6.9 

Financial/Professional Services 0.0 8.4 -7.1 

Ownership of Dwellings 5-,.5 _2.6 1.9 

Private Social S~rv1ces 5.6 1.8 3.1 

Government 7.6 6.8 4.9 

GDP at Factor Cost 5.5 0.4 -0.8 

Source: Economic Report, 1983. 



3.2 GDP growth fell from 5.5 per cent in 1979 <lab1e 3.1) to O.~ per cent 
in 1980 and -0.8 per cent in 1981. Agricultural production, the main­
stay of the economy declined by 5.4 per cent in 1980. Apart from the 
adverse weather conditions already mentioned, a~ricultural production 
was constrained by the rising costs and tmtimely delivery of imported 
inputs, and the low incentives provided by the prices of Malawi's 
major commodities in the iaternational market. Output in the construc­
tion sector fell by 20.1 per cent while distribution, transportation 
and financial and professional services all contracted by about 7 per 
cent in 1981. Domestic savings fell from 14.9 per cent in 1979 to 
11.4 per cent in 1980. Alth~ugh Government development expenditure 
increased rapidly, the investment rate declined from 34 per cent of 
GDP in 1979 to 21 per cent in 1981, 

3.3 The operations of the Government budget between 1977/78 and 1982/83 ar 
presented in Table 3.2. From 1977/78 to 1980/81, the Government 
deficit had a markedly expansionary impact on aggregate demand as the 
fiscal deficits were accomodated by an increase in domestic bank 
financing. Commercial foreign borrowing was also re~uired to finance 
the increasing deficits. The root cause of the fiscal difficulties 
was a. sharp increase in total expenditure from 24 percent of GDP in 
1977/78 to 34 percent in 1980/81. This expansion in expenditure more 
than offset the increase in the revenue/GDP ratio from 18 to 23 percent. 
Apart from the rapid expansion of development expenditure on infrastruct~ 
projects, agriculture, education, health and water, the increase in 
expenditure vas also due to emergency maize and fuel imports and 
larger payments on public foreign debt arising from higher levels of 
interest rates. For instance, during the period 1979 through 1981, 
the London Interbank borrowing r.ate, LIBOR, increased by·46.3 percent. 
AS a result, the debt service ratio of public and public guaranteed 
debt rose from 11.3 percent to 44 percent in 1982. By 1981/82, debt 
servicing accounted for 40 percent of total recurrent e~enditure 
compared with a share of 15 percent in 1978/89. 



TABLE 3.2 

Total revenue 
and grants 

Revenue 
Grants 

Total expenditure 
Recurrent 

- Development 

Overall deficit 

Financing 
Foreign (net) 

Borrowing 
Repayment 

Domestic 
Of wich: 
Banking system 

Total revenue 
- and-~ants 

Revenue 
Grants 

Total ezi,elld1 ture 
Recurrent -
Developmen t 

Overall deficit 
Foreign 
Domestic 

CENTRAL GOVERNMENT BL~GETARY OPERATIONS, 1977/78 - 1982/83 

(K million) 

1977/78 1978/79 1979/80 1980/81 1981/82 

132.3 174.6 221.6 242.5 263.2 
116.3 148.6 187.0 199.2 221'.0 
16.0 26.0 34.6 43.: 42.2 

178.5 248.0 305.8 358.6 392.8 
101.9 134.5 177 .9 183.7 268.6 

76.6 113.5 127.9 174.9 124.2 

-46.2 -73.4 -84.2 -116.1 -129.6 

46.2 73.4 84.2 116.1 129.6 
42.5 61.8 71.0 40.0 31.3 

(47.2) (66.6) (76.1) (62.3) ( 63.1) 
E-4.7) (-4.8) (-5.1) (-22.3) (-31. 8) 

3.7 11.6 13.2 76.1 98.3 

(-11.7) (10.9) (22.8)- (48.1) (85.7) 

~Ratios to GOP) 

17.7 21.3 24.3 23.1. 21.5 

15.6 18.1 20.5 19.0 18.0 
2.1 3.2 -3.8 4.1 3.4 

23.9 -30.2 33.5 34.Z 32.1 
13.7 16.4 19.5 17.5 21.9 
10.3 13.8 14.0 16.7 10.1 

6.2 8.9 9.2 11.1 10.6 
5.7 7.5 7.8 3.13 2.6 
0.5 1.4 1.5 7.3 8.0 

~rc:.: Ministry of'· Finance 

1982/83 

281.5 
243.1 
38.4 

384.2 
260.7 
123.5 

-102.7 

102.7 
60.8 

(74.6) 
(-13.8) 

41.9 

19.9 

17.2 
2.7 

27.2 
18.5 

8.7 

7.3 
4.3 
3.0 



3.4 The deterioration in the performance of public enterprises 
since 1978 had an adverse impact on the budget. Not only 
did Government increase subsidies to these bodies, but debt 
serv~cing to Government was also deferred. Parastatals also 
relied on borrowed funds from the banking system to augment 
the assistance from Government. The reasons for the poor 
performance of statutory bodies are varied. As a result of the 
rise in oil prices, the disruption of transport routes 
leading to high input costs, 10v export prices and relatively 
inflexible output prices, the financial position of most statutory 
bodies was affected seriously. Institutional problems such 
as weak management and prolonged delays in getting approval 
for neW' pric.'es contributed to the financial difficulties on 
parastatals. 

3.5 With over 50 pe~cent of its traffic lost, the Malawi Railways 
made substantial losses and Governoent stepped in with much 
needed cash grants and debt deferrement. Admarc also 
suffered heavy losses during the period as a result 
of higher ~~eld costs which led to high transport cost. 
The Corporation was also burdened with slow yielding 
investments made during the 1970s and with the costs -of 
subsidizing fertilizer pux:chases for smallholders ~ The 
Malawi Housing Corporation and Capital City Development 
Corporation have debt servicing difficulties on external 
loans contra'cted when high interest rates prevailed. 
The hump in debt rep~ents and low income from rents has 
necessitated subsidies from Government. The Malawi Development 
Corporation has experienced a steady deterioration in its 
finances. Lacklust::-e performance of its subsidiaries 
arising out of the gener'al downturn in economic acti vi ty 
has resulted in substanti~l losses for the Corporation~ 
External debt servicing requirements have also increased. 
Government, as guarantor, also took over the debt obligations 
of Press H~ldings Limited which made heavy, losses. 



J.6 The balance of payments was strained by the escalation of import prices, 
particularly that of fuel. The import bill of petroleum products more 
than doubled between 1978 and 1981 despite a d~cline in volumes imported. 
The price~ of essential inputs such as fertilizer and capital goods also 
rose sharply. The use of alternative longer and costly transport routes 
than rail through Mozambique contributed to the increase in the import 
bill and increased the current account deficit. Import prices on average 
rose by 60 per cent between 1978 and 1981. 

J.1 The drought during the period reduced agricultural production and conse-
quently export volumes. The world recession worsened the situation. 
Export prices declined by 40 per cent, especially those for tobacco and 
tea. As a result, the terms of trade deteriorated by 30 per cent and the 
current account deficit rose sharply. From 7 per cent of GDP in 1977, the 
current account deficit rose to 18 per cent in 1980. Wl"d.le capital inflows 
!~~reased, they did not cover current account deficits and foreign reserves fell 
from the equivalent of over 5 months of imports to less than two months 
caver between 1977 and 1981. 

EMERGING STRUCTURAL ISSUES 

J.B While the primary causes of Malawi's recent economic difficulties were the 
sharp deterioration in the country's international terMS of trade and the 
disruptions on the traditional transport links to the ~utside world through 
Mozambique, several uuderlying structural weaknesses ~erged. These are: 

(a) the slow growth of smallholder agricultural exports; 

(b) l~~k of diversification in the Estate Agricultural Sector; 

(c) the need to tmprove the management of public sector resources 

(d) the need to maintain and improve agricultur~l and industrial 
policies to cope with rapid expansion of population and the 
labour force; 

(e) rising cost of energy resources; and 

(f) the increasing economic adjustment difficulties caused by the 
rigidities in the system of administer.ed prices and wages. 



SLOW GROWTH OF SMALLHOLDER AGRICULTURAL PRODUCTION 

3.9 While estate agricultural export volumes have been growing at 13 perce 
per annum, smallholder exports have stagnated over the past ten years 
despite sizeable public investment in smallholder agriculture. Wherea 
such performance can partly be attributed to the limited coverage of 
past agricultural projects, inadequate price incentives have played an 
important role. 

LACK OF DIVERSIFICATION OF THE ESTATE SECTOR 

3.10 Estate exports are heavily concentrated in tobacco, tea and sugar. 
While futher expansion in tobacco output is possible, ~rowth will be 
slowf~ because of the constraints of managerial talent, credit, and 
fuel vod scarcity (~hich affects flue-cured, but not burley). Growth 
of ( .d will be hampered by lack of suitable land and falling world rea] 
tea prices. The recent drop in sugar prices and the imposition of 
quotas by the United States has brought uncertafnty about the expansio~ 
of sugar production. If the estate sector is to maintain its share of 
total exports, increased diversification into other crops is necessary. 

THE NEED TO IMPROVE THE MANAGEMENT OF PUBLIC St~TOR RESOURCES 

3.11 Siuce 1977/78 a number of problems have ~risen on Government finances: 
the underfunding of recurrent budget operations, growing budgetary 
deficits, and the declining financial performance of the public 
enterprises. 

3.12 The pressures toward und~rfunding of recurrent budget requirements are 
likely to intensify because of domestic revenue constraints, the need 
to expand Government savings to finance development and the rapid 
capital investments in the late 1970ies and early 19801es in agriculture 
and the social sectors which imply heavy commitment toward recurrent 
expenditures. 

3.13 With the onset of the economy's recent economic crisis in 1979, the 
financial position of all public enterprises have deteriorated as a 
result of long-run structural problems, namely, the failure to adjust 
prices sufficiently to compensate for costs, the existence of some 
marginal investments and managerial constraints. 



POPULATION GR0W111 AND EMPLOYMENT OPPORTUNITIES 

3.14 The continued rapid expansion of population growth (growth rate be­
tween 1966 and 1977 censuses 2.9 per cent per annum) is probably the 
largest obstacle to an improvment of incomes and living standards of 
the population. It augments pressures on the economy's scarce land 
resources and raises the need for measures which will increase land 
productivity and improve conservation. 

3.15 In the past, the expansion of the economy's modern sector provided for 
rapid growth in employment opportunities. However, given the modern 
sector's small size (which employs only 10 per cent of the labour,force) 
the sector will be unable to absorb more than a small fraction of new 
labour force entrants. The majorit~ of the workforce will therefore 
contin~e to be absorbed in the smallholder agricultural sector or in 
the rural and urban informal sectors. 

RIGIDITY OF PRICE CONTROLS, SALARIES AlID WAGE POLICY 

3~6 The economic difficulties encountered by both the private sector and 
the public sector appear to have also been caused by increasing economic 
adjustment difficulties caused by the rigidities in the sy~tem of 
administered prices, wages and salartes. 

3~7 The Government's salaries and wages policy which was adopted in 1969, 
was designed to restrain real wages and salaries increases in order to 
(a) encourage the e,~ansion of labour-intensive manufacturing industries 
and the agricultural estate sector; (b) restrain inflation and maintain 
Malawi's competitiveness in international markets; and (c) moderate the 
rural-urban income gap. While ~uccess has been achieved in restraining 
wages, delays in granting wage increases for long periods have been 
destabilising. 

3.18 Industrial price controls.'arose from the Government's wish to influence 
the pattern of industrial development through policies on (a) industrial 
licensing; (b) import licensing; (c) indirect taxes and duties; 
(4) lax incentives and allowances; and (e) price controls. The system 
of formal and informal price controls hJls therefore evolved fo·.~ most 
manufactured goods. Formal price controls are exercised over a set of 
fairly homogeneous products such as cement, fertilizers. and sugar. In 
addition, formal price controls are also applied on commodities which form 
the backbone of the food basket for the low income groups. For locally 
produced goods prices are set at cost plus 12 to 18 percent, with the 
Lower markup being applied on goods enjoying a relatively secure market. 
For imported products, prices are set by fixing margins to the c.i.f. 
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cost of imports. As a means of monitoring the performance of the 
industrial sector, Government has also adopted an informal price 
control system for practically all domestically produced goods. 

3. 19 Due to the big number of industrial products sub.1 ect to the formal and 
informal price contro18,delays between price increase application and 
approval have adversely affected the financial position of some 
business firms. Similar delays have also characterized the granting 
of tariff increases for the principal public enterprises. 

ENERGY 

3. 20 The impact of inflation and transport difficulties on production and 
the balance of payments during 1.979-81 exposed the dependence of the 
economy on imported petroleum and its vulnerability to external factors. 
The task is to reduce the modeln sector's dependence on impor~ed oil. 
Fuelwoods represents 80 per cent of total energy demand in Malawi and 
is the only source of energy for the rural community for' cooki,g and 
for curing tobacco and tea. The expansion in tobacco production and 
population growth hove led to an increased demand for fuelwood, 'sur­
passing the rate of supply. 



CHAPTER ?OUn 

THE MEDIUM TERM ECONOMIC AND FINANCIAL PROGRAMME 

MACRO-ECONOMIC OBJECTIVES 

4.1 In response to the economic cri~~s which began in the late 1970's and 
the structural issue~ which have emerged over t~me,the Government 
formulated a medimn-term programrr.e covering 1981/82 - 1985/86. The 
major obJ ecti ves of the stabilization progr8.l1lIll.e were to restore inter­
nal and external balance to the economy. In the external sector, this 
was to be achieved by means of an increased volume of e.."Cports (relative 
to GDP), and by a reduced voll.lIllE of iruports. The gro"vrth in exports W3,S 

to be achieved by diversifying the source of foreign exchange earnings 
by developing new agricultural c:rops, accelerating sma.llholder export 
crop growth, livestock and forestry indu3tries ond expanding agro-busi­
nesses. The diversification in turn vTaS to rely on the improvement of 
incentives for export production, through increased prices, particularly 
among mnallholders. To ensure that the supply of export and other crops 
could be expanded as rapidly as possible, investment expenditures were 
to be redirected tow.rds e.gricul ture. Finally, it was planned. to improve 
the institutions, both pu.blic and private, responsible for the investment 
programme, in order to ensure that the available funds were spelJ.t as 
effective as possible. 

4.2 In the damastic economy, the maJor objective of the programme was to re­
strain demand. Measures were to be taken to improve the financial 
performance of public enterpricas.and Government. The measures included 
new revenue measures to increase tax buoyancy, phasing out 3ubsiclies and 
appropriate pricing' for the public enterprices. 

4.3 Over the period of the programme (1981-1985), GDP Ifas expected to grow 
at 5.2 percent per annum, or about 2.5 perc:ent faster tha.Il population 
growth rate. Price iuflation was projected to drop from 16 percent in 
1981 to 10.7 percent in 1982 and thereafter. The overall GDP growth rate 
at current prices ...... as projected at an annual average of 16.5 percent. 

4.4 Total investment at constant prices was projected to grow by 1. 5 percent 
per annum between 1981 and 1983. The slow growth of investment was main­
ly a resul't of contracting real. investment by Central Government, whose 
share of total ir.vestment was proj ~cted to fall from 58 percent in 1981 
to 52 percent in 1985. 

4.5 Exports Y(ere projected to rise from K258.7 million in 1981 to K492.8 
million in 1985 while imports were projected to grow from K297.7 million 
to K481. 6 million. Approximately 24 percent of the i::l.crease in exports 
dur~ng the programme period was expected to originate from increasE:i 
export volumes with the balnnce coming from higher unit export value~:. 
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For imports about 17 percentof the increase in import value· was 
expected to result from an increase in volumes, and the remainder to 
increasing import prices. The current account deficit was projected 
to shrink from 8.6 percent of GDP in 1981 to 1.9 percent in 1985, 
assuming a sharp increase in Government I s transfers. On the capital 
account,the identified capital flows were expected to contract sharply 
due to reduced public sector foreign borrowing. 

4.6 During the period of the prograzmne, the total resources available to 
the economy were projected to rise from Kl,623.6 million to K2,870.0 
million. The resources were allocated between consumption and invest­
ment in a ratio 0 f just under 5: 1. Both real savings and real per 
capital consumption were projected to grow during the programme period. 
Domestic savings were projected to increase from 9 percent of GDP in 
1981, to 10.6 percent of GDP in 1985. 

SPECIFIC GOVERNMENT POLICY ACTIONS 

4.7 The Government !X)lic:- actions for achieving the medium-term objectives 
were supported by a tiro-year stand-by arrangement from the rn:F and a 
structural adjustment progra.mm.e (SAL) from the World Bank. The specific 
policy measures were: 

(i) Balance of Payments. Increased prices for agricultural export 
crops with periodic reviews; increased budgetary allocation to 
the Ministry of Agriculture; review of the efficiencY of the 
livestock and tobacco sectors, including diversification of 
tobacco estates; a study of the energy sector and continued adjust­
ments in energy prices; and increased agro-industri~ investment. 

(ii) Price incentives and incomes. Government review of the price and 
wage control system with a view to introducing more flexibility 
and more frequent adjustments; increased public utility and tran­
sport tariffs with closer monitoring and adjustment in the future; 
studies of the railw~ and the airline; a detailed plan for imple­
menting economic rentals of housing; and periodic review of the 
exchange rat e. 

(iii) Resource Ma.na.gement. Establishment of the Department of Statutory 
Bodies to assist public enterprises in planning and financial 
management; periodic review of interest rates; steps to increase 
Government revenue to its historic levels of GDP; strengthened 
control and monitoring of domestic expenditure; improved monitonng 
and management of public debt; limiting Government domestic and 
foreign borrowing to ceilings agreed with the IMF; a new five-year 
development programme with increased shares for dire~xly productive 
sectors and social services; a commitment to adequate levels of 
recurrent financing for key development ministries. 



(i v) Institutional Improvement. Establishment of an Investment 
Coordinating Committee to oversee all major investments; 
technical assistance to strengthen key planning and budget-
ing ml.nistries; and. rehabilitation of the key public and 
private sector conglomerates (notably Press Holdings, Ltd.) 
through studies, improved management and financial structuring. 

IMPLEMENT.AT ION 

4.8 The implementation of the programme was generally satisfactory. 
Additional funds were allocated to the agricultural sector, agri­
cultural prices were increased, public utility tariffs were increased, 
en. investment coordinating committee was established to screen ell 
major investments, the budget deficit was reduced, a joint energy 
assessment study was carried out, and the management of statutory 
bodies was strengthened by the appointment of new boards of management. 

4.9 In an effort to restrain demand by reducing t.lle 'budget deficit, total 
expenditure fell from 35 percent of GDP in 1979/80 '\.0 27 percent in 
1982/83 (Table 4.1). Expenditure on the recurrent budget fell from 
20 percent of GDP in 1979/80 to 18 percent in 1982/83. Drastic 
reductions were made on expenditures on goods and services which had 
previously displayed rising tendencieu. During the period, development 
expenditure fell from 14 to 8 percent of GDP largely reflecting del~s 
in implementation of proj ~ct<!l as a result of transport difficulties 
which caused scarcity of construction maol.;erials. There waB however, a 
significant cutback in expenditure on Government buildings. The system 
of monitoring expenditures whereby ministries receive monthly allocations 
of expenditure, was also instrumental in keeping expenditures down to 
their budgeted levels. 

4.10 On the revenue budget, a number of new measures were introduced designed 
to improve the performance of the tax system. The revenue measures 
introduced in the 1982/83 budget were: an increase in the top rate of 
income tax for both individuals and companies from 45 to 50 percent; 
with effect from 1st April 1982 all insurance compan:i.es were to pay income 
at the standard rate; dividends received by taxpayers other than indivi­
duals were to be excluded from taxa:ble income with effect from 1st April 
1981; holding companies which had incurred income tax losses were not able 
to claim dividend credits on a:tJ.Y dividends they received from their sub­
sio:i.aries and the marginal rate of tax in respect of dividends expatri­
ated. abroarl r,~ined at 5 percent. 
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4.11 Despite these actions, revenue as a percentage of GDP fell from a 
high rate of 20.5 percent in 1979/80 to 16.6 percent in 1982/83. 
The decline in these rates can partially be explained by a fall in 
taxes on company profits and marginal increases in duties on goods 
and services and non-tax revenues. Inflationary oressures also 
contributed to the non-buoyancy of the tax system· given its limited 
tax base. 

4.J2 The overall deficit on the budget declined from 11.5 percent in 
1980/81 to 7.3 pe~cent in 1982/83. 

4.13 Steps have been taken to improve the performance of statutory bodies. 
Government created the Department of ::'tatutory Bodies to monitor the 
finances of statutory enterprises. Studies on operatioLlaJ. strategy 
and managE:!Ilent were 1.mderlaken for ADMARC, MDC, MEC and Malawi Rail Wa:y'S • 

Significant changes were made in managLnent sta.ff as weil as streng­
theniilg the boards of directors of parastatals. Gove:rn:ment approved 
increases in rates for electricity, water, hotel rates and domestic 
passenger fares and a't the swne time agreed to service some of the ex­
ternal loans for statu-tory bodies. 

4.14 Debt service obligations rosa rapidly during 1979/80 and 1981i82. This 
w..s a result ot the l'.~vy borrowing in the commercial market at high 
interest rates to finance major investment projects. Faced bi' these 
large debt service obligations, Malawi approached the Paris Club and 
wndon Club (comnerciaJ. banks) for the re-schedulins of official and 
commercial debt falling due in 1982 and 1983. This brought down the 
country's debt servi~e ratio ~rom 48.7 percent to 42.1 percent. In 
1983, this ratio is estimated at 22 percent after debt relief of K64 
million, compared with K20 million in J.982. 

4.15 Although limited results were achieved during the first t.w years of 
the stabilization programme, a firm basis tor future action was laid. 
There was room for strengthening the institutional aspects of monitor­
ing expenditures and admjnistration of price controls. The vagaries 
or weather and external transportation difficulties continued. Urgent­
ly needed. fertilizer and fuel were imported at higher costs while 
cyclical. swings in export prices of tobacco, tea and sugar continued, 
leadj.ng to a serious deterioration in the internal and external 
balances of the economy. With regard to the policy measures, the 
Government 'ireS 'cO implement in the framewrk 0 f the World Bank 
structural adjustment programme, there were some delays in the starting and 
implementation of a number of studies. 
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4.16 In view of the serious imbalances and structural. maladjustments 
that developed during the first year of implementation of the 
progrwmne, the Government requested, a further one-year stand-by 
arrangement from the IMF for 1982/83. The principal objectives 
of the stabilization programme with the Fund were to promote 
the re-em.ergence of growth, improve Government's financial 
position and to restore the balance of payments ~o a sustainable 
level over the medium-term. The progrrumme envisaged a wide r~ge 
of policy actions by the Government aimed at curbing demand. 
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4.17 In April 1982 the Malawi kwacha was devalued by 15 percent in 
domestic currency terms with respect to the SDR to which it is 
pegged in order to (i) ra_ionalize import demand; (ii) encourage 
the search for domestic substitutes for imported raw materials; 
and (iii) provide increased price incentives for export products. 
The currency adjustment was also expected co provide the Agricultural 
Development and Marketing Corporation (ADMARC) with the necessary 
resou~ces to pay substantially higher producer prices to the 
smallholder for export crops such as groundnuts" export rice, 
smallholder tobacco and cotton. Substantial increases were announced 
in the agricultural producer prices offered fo'': the 1983/84 growing 
season based on a methodology developed in conjunction with the 
World Bank in an attempt to maintain the profitability of export 
crops. Measures ~ere taken on both the revenue and expenditure 
sides of the Government budget so as to reduce' the overall deficit. 
Fertilizer subsidies were reduced by 50 percent and the remaining 
50 percent is to be phased out by the 1984/85 agricultural season. 

4.18 In contrast to the two-year (1980/81-1981/82) IMF stabilization 
prog~amme, performance in the one-year (1982/83) programme was 
satisfactory and all purchases were made. 

4.19 The growth targets set out in the Government's medium-term programme 
two years ago will now not be realized judging from the performance 
so far, l\rgely because of external factors. The Government has 
recognized these probl~ and is committed to correcting them. 
Revisions in the Original programme have been planned, in the 
following areas: (1) incentives for export crop production; (ii) 
institutional improvements in the institutions dealing with external 
debt and public investments; (iii) the managerial and financial 
strengthening of statutory bodies: (iv) implementation of the Press 
(Holdings) Limited restructuring plan; (v) the ability of the 
Government to budget, plan, imple~eut and monitor the development 
programme; and revenue collection. The specific policy measures 
have been incorporated into the second World Bank Structural 
AdjusCIDent Credit and IMP Extended Fund Facility which were approved 
during the second half of 1983. 

THE REvISED MEDIUM-TERM PROGRAMME 

4.20 The revised medium-term economic and financial programme has built 
upon the foundation laid during the first two years of implementa­
tion of the 1981-1985 Programme. The projections of the macro­
economic framework and related external resource requirements 
presented in Chapter 5 are therefore based on the revised programme. 
The quantitative framework and resource requirements presented in 
Chapter 5 also serve as a test of Government's adjustment ~rogramme 
between 1983/84 and 1985/86 and as a verification of the consistency 
between the objectives and policies for the whole programme period 
1983- 1987. 
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The Government is committed to achieve the targets of the re':i;:02d 
Medium-TeI"T!l Programme (see (~hapter 5). In order to ensure t:.d: 
the targets can be achiev~d the Government will focus on policy 
actions which stimulate dumestic supply and restrain demand. I~ile 

there is considerable overlap between the supply and demand-oriented 
policies the ?olicy actions are presented in these t~: t~QS~ 
categories for claritv. 

A. SU?PLY-ORIENTED POLICIES 

4.21 The policy actions to be implemented on the supply side incl~d~ 
the stimulation of agriculture by means of improved incentives. 
improved operation of agricultural marketing organization, t :::-.c ~~. 
procurement and distribution of fertilizer and through the 
development of alternative routes. The policy actions will ~_~~ 

include the adoption of a detailed public sector investment 
programme . 

. (1) Agriculture 

4.22 Malawi has an extensive system for purchasing smallholder 2r~~5 
for resale both domestically and abroad through the Governme~: 
owned Agricultural Development and Marketing Corporation (AD~:"-i.;''::). 

Between 1977 and 1982 there were few adjustments in the 3=he~ul~ 
of prices paid for smallholder produce, the major one being a 
67 percent increase in the price paid for maize for the 1981i~: 
growing season. This increase, prompted by severe shortages 
attributable to two years of poor harvests in 1977 and 1980, l~~ 

to substantial increases in maize production in 1982 and 1983 2: 
the expense of groundnuts and dark-fired tobacco. Steps were 
taken at the start of the 1981/82 and 1982/83 growing seasons (2 

offset these effects by increasing prices of cotton, dark-fire: 
tobacco, and export-grade groundnuts while keeping maize price~ 
unchanged. In April 1983 prices for smallholder tobacco wer~ 
increased further by more than 40 percent. 

4.23 For the 1983/84 agricultural season, Government has already :~~:eased 
smallholder produc~r prices by between 10 and 130 percent for c 
substantial number of export crops. These recent increases in 
the smallholder crop prices are expected to shift the returns p~r 

labour day in favour of export crops. 

4.24 The Government will continue to monitor producer crop prices, 
making adjustments as needed to maintain real rates of return tu 
smallholders and to reduce any disparities in gross margins per 
labour day across competing crops. In particular, prices for the 
major export crops will be increased further relative to mafze 
in order to provide additional incentive for production with tr.e 
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4.25 

4.26 

4.27 

4.28 

aim of restoring exports of smallho~dcr tobacco and groundnuts 
to at least the levels of 1970s. Further incredses will be 
considered for cotton so as ~o maintain domestic production 
levels at no less than domestic spinning requirements. 

The restrictions placed on the production of smallholder crops by 
agricultural estates have also been relaxed. Estates are no\~ allowed 
to grow smallholder crops such as cotton, groundnuts and wheat. 
It is hoped that the removal of the restrictions will enable 
agricultural estates to diversify into other crops other than 
tea and tobacco, which will eventually lead to an increase in 
agricultural production and exports. 

The fertilizer supply problem is being addressed by an IFAD/IDA 
financed project. The pIoject is aimed at timely procurement 
and distribution of smallholder fertilizer through a newly created 
revolving fund. 

The problems of the estate sector, particularly the managerial and 
financial problems of the tobacco estates are going to be tackled 
through a programme which will provide for improving the technical 
management of tobacco estates through extension and the establishment 
of a managerial training scheme. In the financial area, the 
Government is developing a plan to establish an agricultural credit 
instit.ution which will provide finance for the diversification and 
~estructuring of the estate sector from mono to multi cropping 
enterprises. 

For the 1983/84 growing season, the Government h3s already 
imposed special production quotas on the production of burley tobacco, 
to prevent a recurrence of the excess supplies that developed during 
the 1982/83 season as a result of strong worldwide production and 
a major shift by both the Malawi estate and smzllholder sectors to 
burley production. This action is designed to help stabilize auction 
burley tobacco prices at levels which will make the production of 
burley profitable. 

(2) Industry 

4.29 In addition to industrial incentives provided through taxes, 
repatriation of profits. and import rebates to promote industrial 
development in the private sector, the Government is in the process 
of streamlining and liberalizing the system of price controls on 
industrial goods. The number of products subject to price controls 
is going to be progressively reduced and a time limit set within 
which the Government will respond to proposed price increases. 



(3) Resource Mobilization and Management 

4.30 While the Government is committed to t"educe the budget t.'eficit, 
measures have been taken to ensure that adequate recurrent outlays 
are provided for the priority areas of agriculture, road maintenance 
and education. The Government has introduced foreward budgeting 
as a regular feature in the budgetary 2rocess. The public debt 
unit will monitor future borrowings and advise on future strategy. 
The monitoring system has been stren~thened. A formal investment 
programme (see the core investment programme in Chapter 5) has 
been developed and will be updated each year so as to ensure that 
development resources are directed to more directly productive 
investments. 

(4) Statutory Bodies 

4.3) In order to improve the management and financial performance of 
the statutory bodies Government will, through the Departm~nt of 
Statutory Bodies' financial monitoring system, continue: 

(a) adjusting tariffs and user changes; 
(b) filling of high level management vacancies; and 
(c) implementation of the findings of ongoing studies 

for operational and financial impr.ovements. 

4.32 For the Press Group, a plan for the restructuring of Press has been 
drawn up. The primary objective of the plan is to establish Press 
as a viable entity o~erating on strictly commercial principles. 
Admarc has employed new management staff. The removal of subsidies 
on smallholder fertilizer purchases is in its second year of operation. 
Agreement has been reached with Government on the financing of the 
strategic maize stocks and the silos. Admarc has also produced a 
plan for rationalization of its investments. A major swopping of 
assets is currently underway between Ad~arc and Press and MDC. Ways 
and means of rationalizing transportations costs - a major expense 
item on Admarc's accounts - is being prepared. MOC is also reviewing 
its portfolio with a view to divesture and limiting its operations to 
its original mandate of promoting industrial devp.lopment. The Malawi 
Railways finances are unlikely to improve in the medium-term due to 
problems in the international routes to the sea. However, tariffs are 
being adjusted whenever necessary and ~ost saving measures are being 
followed. A tariff study is to be conducted for ESCOM whose finances 
have since Bho~~ Bome recovery. The commitment of Government to 
economic rentals should improve the finances of MHC and CCDC. The 
proposed urban project with the World Bank will address the problems 
of MHC and CCDC. 



B. DDWlD ORIE::TED ?OLICIES 

4.33 On the demar.d side, policies have been desif,ned to co;.tinue the 
process of financial stabilization. These include appropriate 
policies with respect to the budget, monetary policies and 
prlcing policies. 

(1) Fiscal ?olicies 

4.34 The key objectives of fiscal policy will be to reduce the budget 
deficit to a level consistent with a sustainable balance of 
paJ~ents def:cit and the availability of sufficient domestic 
credit for private sector expansion, and to allow sufficient 
funds for maintaining real r,overnment expenditures. 

4.35 To achi eve these obj ecti ves, ';.t is Government I s target to reduce 
the budget deficit fro~ 7.3 per cent of GDP in 1982/83 to 4.6 
per cent in 1985/86. For this poal to be reached, a combination 
of revenue measures and expenditure limitations wil~ be implemer.ted. 
Tax measur~s will include a constant review of surtax and impcrt 
duty rates, user charges in utility companies, estate property 
taxes 5.Ild other agricultural charp;es, personal ·taxes and increase 

4.:36 

4.37 

4.38 

in elasticity of fixed ~xcise and duty rates on luxuries and 
other consumer goods. Consideration will also be given to ways 
of boosting non-tax revenues. 

Expenditures during the programme period are expected to rise at 
about 9.5 per cent, slightly more than the projected rates of 
inflation. Restraint will be exercised so that expenditures are 
consistent with available financing. Total expenditure will 
increase from K419.8 m i~ 1983/84 to K519.0 m in 1985/86. That 
on development will grow a.t about 10 per cent per annum. 

Given the limited scope o~ additional revenue ceasures, recurrent 
expendi tures ·,/i.ll be constrained to available resources. On 
averaf,e~ recurrent eXDenditures are projected to grow an average 
annual rate of 8 per cent. Priority will be given to sustaining 
adequate recurrent outlays for ap;ricultural services, road. main­
tenance and education. The policy of wage restraint will continue 
and periodic adjustments of vages viII be undertaken. 

The need for new revenue measures and restraint on expenditure 
is important for achieving the Government's objective of reducing 
the budget deficit. The 1983/84 budget amplifies this point in 
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no unc e!';:.alrl l.erms and de!'JOnstr2.tes Goverru:ent co~.l-:Ji tment :m/a:;:'5 
this otjective. Th~ main ingredients of the 1983/8b budge: wer~ 
a producer pricing policy desi~ned to ~ive incen!ives to small­
holder.producers, restraint in p;overnment expe:ldi:ures; trans!'e::­
of more bankinR system credit to the priva:e sector; a~d a re­
quest. :'or rescheduling of the country I s exte::-nal debt wi t:-. i 1:5 
bilateral donors for at least one more year, to be i:l line witt 
the London Club te:r'IIls. The budget cont'a:'ned a number of ~eve;'l;~ 
measures amonp; which were, a simplification of the s:Jster;; of 
pay-as-you-earn (P.A.Y.E.) income tax syste~ whereby nearly all 
deductable allowances were eliminated; wi::-' effect from midnight 
of l8tt March 1983, custcms duties were increased by 10 per cent 
on. beer and 5 per cent on cigarettes, tcbacco and snuff; a 5 
per cent surt.ax on goods which had hitherto not attracted surtax, 
and an inc~ease from 20 per cent to 25 per cent 'in surtax on 
luxury goods, an increase from 3 per cent to 4 per cent in irnp2rt 
temporary levy, increase of duty on ty,es and tubes from 15 per 
cent. to 20 per cent and increase in duty rates on methylated s;irits 
forn 4 tanC!:_la to 15 tambala. Furti1ermore, effective from 1st 
April 1983 government levy on petroleUlr. -:,roducts, except paraff:'n, 
were to be increaseC: by 4 tambala per litre, ar.d the fee charge-
able for chllnp;ing ownership of all types of vehiclez was to be 
uniform at HK25 as apposed to a systeo based on weir,ht of' vehicles. 

4.39 The overall bud~et deficit in 1983/34 is now estimated at r~05 
million, which will be 6.3 per cent of GDP as opposed to 7.3 
per cent in JG32/83. Total revenue and grants are projected tc 
amount to U1S Clillion. The 11 per cent increase in revenue 
over 1982/83 is expected to emanate partly from the new revenue 
measures outlined above. Recurrent revenues at K272.9 million in 
1983/81; will bf' 11 per cent hiv,her than in 1982/83 while. p;rants 
wLLl increase by 10 per cent to K42 million. Total expenditures 
are estimated to reach K420 million, an increase of 9 per cent 
)ver the previous year. At K272 million, recurrent expenditure 
will erow by only b per cent, less than tce rate of domestic in­
flation. Government however maintained real levels of expendi­
tures for agriculture, road maintenance and education. There 
was no general increase in wages in the 1983/84 budget. Develcp­
ment expenditures are projected to increase by 19 per cent to 
IQ.48 million. Excludinp; "special" projects such as the fertilizer 
procurement project designed to last one year, the increase in 
developmeut expenditure vill be 10 per. cent. The bu~et deficit 
of Kl05 million viII be financed by net external borrowing of 
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K75 million and local borro"ring of r:::;.O million. In order to 
ensure that most domestic credit is directed to the private 
sector, the domestic banking system will provide no more tha~ 
K23 million of the local borrowing re~uirements. To avoid 
further debt service problems in the future, the 1983/84 budge: plans 
for no commercial borrowing. 

(2) Monetary and Credit Policies 

4.40 The Malawi Government intends to continue with periodic interest 
rate adjustments to reflect chang~s in price levels, maintaining 
interest rates at least equal to the underlying rate of inflat ion. 
In the lon~-run such a policy is expected to raise the level of 
domestic savings and the extent of financial intermediation. 

4.41 To preserve creCli.t for the private sector Government has planned 
to limit the financin~ of the deficit through domestic banking 
system. In addition, the Government, in consultation with the 
cOl!1IIler ::ial banks ande other financial institutions, has in prin­
ciple agreed on the need for the establishment of a facility 
for medium-term agricultural credit. It is planned to launch 
such an institution before the end of calendar year 1984. 

(3) External Sector Policies 

1~.42 In order to restrain import demand, the Government's medium-te~ 
progr~e includes policies to increase production of goods using 
local materials for the domestic market in sUbstitution for other­
vise imported goods. The Government has already embarked on a 
codification of the system of price controls for locally manu­
factured goods as a means of ensuring profitability in the industrial 
manufacturing sector. 

4.43 The programme package also recognizes the need to ~aintain an 
appropriate and manageable debt service profile. For the short­
term this has been achieved through the debt rescheduling vith 
both the Paris and London Clubs. The rescheduling is expected 
to contain debt service ratio to around 20 percent~ 

4.44 In an effort to strengthen tIll! ,;:ompetitive position of the Malavi 
economy, Government vill follov a flexible exchange rate policy 
and maintain a liberal trade 8~d exchange system that is free of 
restrictions on payments and transfers for current international 
transactions. 
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C. SECTO~L STRATEGIES 

Ag°riculture 

4.45 Agriculture policy \"i11 place emphasis on attainment of self 
sufficiency in food while encouraging production of cash cro?s 
for 1.ocal industries and exports. Increased productivity will 
be sought in both the smallholder and state sectors. 

4.46 The h:o ghest priority in agriculture will be placed on the National 
Rural Development Programme (NRDP) which is the main vehicle for 
increasing smalJ.h01der agricultural productivity. The NRDP will 
eventually cover the whole country. Emphasis is on directly producti\ 
expendi tures such as credi t, market:iong, extension and trai::1ing. 
Increased productivity will be achieved through encouraging intensive 
rather than extensive farming practi~es in view of the scarcity of 
cultivable land. Projects on farm mechanization ai2 intended to break 
through the technology boundary and about seven and a half million 
kwacha is allocated to farm mechanization up to the end of the 
decade. At the same time, measures will be taken to ensure that 
adequate soil conservation measures are taken in order to minimize 
the damage caused by soil erosion. All NRDP projects have soil 
conservation measures. 

4.47 In order to sustain growth in the estate secto~, advice on extension 
will be provided. About 11 million kwacha of investments will be 
required to extend extension services to estates up to the end of 
the decade. 

4.48 Crop diversjfication will be emphasized. There is potential 
for diversification intI Macademia And cashew nuts, wheat, and 
coffee. The objective is to reduce present reliance on tobacco, tea, 
;Jnd ~ugar, for foreign exchange earnings. Cost implicatlons for diversifying 
crop production haVE: been wor'~ed out at 13 million kwacha. To complement 
the diversification efforts, livestock and fish production will be 
encoLtraged. Initially the policy aims at import substitution of 
products such as mutton and lamb and some dairy products. Eventually 
as supply exceeds internal demand possibilities for export to other 
countries will be explored. DistribJtion of livestock and dairy 
products will be improved. 

Transport and Communications 

4.49 In view of the difficulties encountered recently in movements of 
exports and imports along Malawi's traditional routes to the sea, 
there is now an urg.mt need to develop alternative routes in order 
to minimize adverse impact of bottlenecks on the economy. In this 
regard highest priority will be placed on developing alternative 
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routes for external trade and imiJroving existing rail lini·s to 
the sea. Consequen~ly a northern route by road will be op~ned 
connecting Malawi to the Tazara, Railway. This will require 
investments in the Karonga-Songwe-Kyela Road of about 13 million 
Kwacha. Impcovements in the Nacala railway line to the sea will also 
improvt:! the 'transport si tuation. 

4.50 Regarding internal transport, priority will be accorded to the 
completion of the north-south roads and upgrading of district roads 
to maintenance standards. To reduce damage on roads, weigh bridges 
will be used on a wider scale in order to charge for excessive axle 
loading. Road transport services will continue to be provided by 
private operators under liberalized road traffic regulations. 

4.51 Rail and lake services will be developed further through the acquisition 
of rolling stock wagons, the construction of additional workshops 
and the purchase of equipment. About 5 million Kwacha will be 
~equired for the purchase of new rolling stock within the next 
two years. ~apital invesrments on railways will continue to require 
Government subsidies. 

4.52 , Developments in telecommunications ~ill focus on extension and 
improvement of internal and external systems. Priority will be 
placed on improving inter.'nal telecC'inDlunications links by extending 
the system to the north. Howe~~L, present links between Blantyre, 
Zomba, and Lilongwe are reaching saturation levels and will necessitate 
substantj.al investments to increase cap3.c:i,ties. These improvements 
will require about 39 million Kwacha in new investments over the 
next seven y~ars. 

4.53 Air transport has received a new impetus with the opening of the 
Kamuzu international airport in the nations capital. To improve 
internal air lInks Mzuzu Airport in the Northern Region will be 
rebuilt on a new site. Studies have also been completed for Monkey 
Bay which requires improvements. 

Commerce and Industry 

4.54 Although Malawi is predominantly an agricultural country, industrial 
development is also important to the economy both for import 
substitution and for utilization of agricultural raw materials produced 
in the country. Industrial development strategy in the 1980s will 
therefore be aimed at encouraging those agro-industries which 
maximize the use of domestic raw m.:!terials. Delays in processing 
of industrial license applications will be minim~.zed. As possibilities 
for further import substitution become narrow, firms will be encouraged 
to look at possible export markets, especially within the newly 
created Preferential Trade Area (PTA). Tariff protection will be 
selectively applied anI will not be extended to firms which are likely 
to be non-competitive 'infants' for an extended period. 

, I 

'f '. 



- ..JV -

4.55 Private investment is expected to dominate the industrial 
scene while equity investment by government (through the 
relevant public enterprises) will only be considered for 
economically.viabl~ projects of national importance. Otherwise 
Government's role will be of a supportive nature,. giving necessary 
incentives and infrastructure where required. Through the newly 
launched Small Enterprise Development Organization (SEDO~1) project, 
it is hoped to encourage small and medium scale indigenous operators 
to participate in the industrial development of the country. 

4.56 Every effort will be made to find new markets for Malawi's exports 
and in this regard the Export Promotion Council will continue to 
playa leading role. Participation in various trade fairs will 
continue The objective for internal trade is to ensure efficient 
distrj ut~on of goods and services. Government has recognized 

Energy 

the d ~ficulties ~nherent with price controls. In this regard 
pricing will be liberalized by reducing the number o.f commodi ties 
subject to price control. 

4.57 Forecast for the 19805 indicate that there will be continued 
dependance on wood as the predominant source of energy for Malawi. 
Fuel wood is expected to account ~or not less I:han 85% of primary 
energy supply through 1990. In ~he smallholder sector, energy demand 
is expected to increase at about :.6% per annum. Demand in the 
commercial ser:tor is expected to increase at a faster rate, 
averaging about 3-4% per annum. Efforts will be made to reduce 
the fuel wood consumption of the tobacco industry by about 30% by 
adopting efficient methods of curing. 

4.58 Government is att~pting to ensure that there will be an adequate 
supply of fuelwood energy to meet the needs of the majority of 
the population. Between 1984-5 and 1990-91 investment in fuelwood 
is projected at about K23 million. It is estimated that investment 
in power (excluding Kapichira Hydropower) will average about 3.2% 
of the Development Account expenditure over the next seven years 
to 1990-91. Significant structural changes in the pattern of energy 
supply are expected to occur during the decade. An increasing 
reliance on ~lydro electric power is projected in the investment 
programme. Increasing at about 7.1% and 6.0% during 1981-84 and 
1985-90 respectively, hydroelectric prower is expected co more 
than double its share of energy supply to about 5.8% by 1990 from 
2.8% in 1980. Such structural shifts in the consumption of energy supply 
should have a positive effect on· the baJRnce of payments position. 
The cost of importing. petroleum products ls expected to absorb 
a decreasing share of total export earnings, falling from the early 
1980s average of 23% to 18% by 1985 and further to about 12% by 1990. 



Mining 

4.59 Although government has encouraged mineral development in Malawi, 
actual exploitation thus fer has been limited except for the 
utilization of limestone deposits at Changalume for cement 
production. Other mineral deposits have not been of sufficient 
quantity and/or quality to permit viable exploitation. Government 
will continue its efforts to supply data and services to potential 
investors who have the expertise. technology, and financial 
resources to carry out mining ventures. First priority will be 
given to private small scale mining activities in pottery, glass, 
and lime. A feasibility study has been undertaken on the 
establishment of a second cement factory in Kasungu with the 
intention of making Malawi self-sufficient in cement production. 
Over the next seven yea.rs government investment in mining is 
estimated at about 2.5 million kwacha. 

Tourism 

4.60 Government regards tourism as inter-disciplinary and seeks to 
promote joint efforts by all concerned - both public and private 
organizations. As a first stap it is important to develop and 
preserve natural assets such as lakes, national parks, and scenic 
areas. Measures will be taken to safeguard the nation's cultural 
heritage while offering opportunities to vj.sitors to share in it. 
Government's direct involvement will be in the provision of essential 
infrastructure. The development of tourist facilities will be 
largely the responsibility of the private sector with the support 
of a parastatal body that will make available development loans 
from domestic and international sources. 

4.61 Few hotels in Malawi are presently up to international standards. 
These will have to be improved. Additional accommodation will 
be provided only when demand justifies it. Marketing efforts will 
initially be concentrated on attracting tourists to areas with the 
highest potentital for tourism. Training programmes will be ~imed 

at producing requisite skills and localizing some of the senior 
management positions in the hotel industry. Malawi has improved 
its road and transport systems so that the tourists can now readily 
visit the countryside. Therefore, together with the opening of the 
Kamazu Inte~ational Airport which directly links Lilongwe with 
the rest of the world, the improvement of tourist facilities will 
make this industry a promising sector for development in the coming 
years. 
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Water development 

4.62 In keeping wit!l Malawi's participation in the International 
Drinking Water Supply and Sanitation Decade first priority in 
the water development sector is to increase accessibility to safe 
drinking water supplies for the population in the rural areas. 
For urban water supply the policy is to anticipate demand and instal 
plant in good time. Development is planned in phases to meet tbe 
projected demand until 1990 with flexibility to provide supplies 
where usage proves to be greater than anticipated. Rural water 
supplies are constructed by self help methods and maintenance 
committees are assisted with training and back-up servic2s. 
Gravity-fed systems, which are the most economical, are supplied 
wherever possible. Wells, boreholes, and dams, are provided where 
necessary, using the simplest technology feasible which will 
result in minimal maintenance problems. About 45 million Kwac~a of the 
budgeted expenditure on water for the next seven years will be 
expended on rural water supplies. This represents about 50% of 
the budget on water. Water is now provided free to communal 
standpipes, but future supplies will be designed with modestly 
increased capacity where sufficient water is available so that 
metred connections can alsn be made at the ~onsumer's expense. 

4.63 A national pre-feasibility study will help in the preparation 
of sanitation plans for rapidly growing urban areas. A study of 
the needs and options for rural sanitations systems is also planned. 
Development of all water uses is supported by continual monitoring 
of ground and surface water sources, strategies for irrigation 
development are based on a national irrigation study. Labour­
intensive methods will be employed where possible. Irriga~ion 

will' become increasingly important. for increasing agricultural 
production in the lower Shire river and selected areas along the 
lakeshore. 

Government Services 

4.64 To achieve the nation's economic objectives, Government relies 
chiefly on private inve~tments to raise productivity. Some 
government intervention in the economic sectors is justified in 
the way of providing economic guidance. Such intervention is 
exercised through licensing and regulation in the interests of 
full employment,. equitable dist'cibution of income, maximum local 
participation in management, and a favourable balance of trade. 
Access to information and entertainment is provided through 
Government's information and broadcasting services. Measures 
to increase administrative efficiency will release funds for 
allocation to social services and development. 



4.65 A strong organizational link between the central Government and 
the district and village levels promotes efficiency in resource 
allocation and involvement of the people in development. Government 
intends to strengthen these bonds for further co-ordination of 
efforts to achieve development objectives. A vigorous training 
programme for civil servants at all levels of Government provides 
means to improve the efficiency of the public services, and this 
programme is to be expanded. 



NUTRITION 

4.66 Government's policy is to promote nutrition education and services 
through under five clinics, nutrition clinic~. and nutriti~n rehabili­
tation units. This prevention through health education will relieve 
some of the seasonal nutritional probl(.!ms. The nutritional status of 
the population and the utilization o~ food supplements will be monitored. 

HEALTH 

4.67 The objectives in this sector are to raise the level of health of all 
people through & sound health care delivery system. The Government of 
Malawi is a sign3tory to the Alma charter, accepting the target of 
"Health for All by the Year 2000". 10 make sufficient progress towards 
achieving this goal, Malawi needs a cost-effective and comprehensive 
health care delivery system which can increase the coverage of the 
population through a network of primary health care facilities, health 
centres and rural sub-centres, ui th emphasi.s on the rural .s.reas of the 
population. This will require substantial investments in health, 
averaging about 5.4 of the total Government Budget for the next ~h~ee 
years. At the same time, Government will ensure enough resources on 
the recur .. 'ent budget to maintain this investment. 

4.68 Maternal and child health services and health education will be 
strengthened and expanded, as will prevent~ve measures. Since d~srrict 
hospitals form the apex of the rural health network, modern hospital 
facilities will be built in each district to replace antiquated and in­
adequate structures. General and specialized hospitals in urban centres 
are national referral facilities for cases that cannot be treated in the 
primary health care system. To meet the need for trained health 
personnel, existing training programmes will be expanded and new 
disciplines will be added. Lhe training of traditional birth attendants 
will provide an important health service at the village level. 

EDUCATION AND LITERACY 

4.69 The major thrust of educational development to the end of the decade 
will be on intensifying the use of existing facilities. First priority 
will be given to pT.imary education. The objective is to provide lasting 
education by improving the quality of education. More teachers will be 
provided in order to reduce pupil teacher ratios. Underqualified :eachers 
will be upgraded by short training courses at the Institute of Education. 
School supplies in the form of textbooks, furniture and equipment will 
be increased. Expansionary school places will first be provided to less 
advantaged areas in order to even out access to school places through-
(Jut the country. School fees will be reviewed regularly. Primal'Y 
Bchool developments will take more than a third of the Education budget 
expenditures up to 1988/89. 

4.70 At the secondary school level major emphasj,s viII also be on improvement 
in the utilization of existing facilities. Increased enrollments in 
existing boarding schools will be encouraged wherever necessary in order 
to. reduce student u",it costs. Expansion is planned but mainly for 
achieving a more even distribution of school places per district • 

. Correspondence centres which provide secondary education at relatively 
low cost and supplement formal schools will be improved and increased. 
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These development activities should increase the percentage of primcry 
school pupils proceeding to secondary schools from the present 12% to 
about 15% by 1990. 

4.71 At the University level no major additional investments are envisaged. 
The main policy objective will be to promote fuller utilization of 
facilities by increasing student/lecturer ratios especially in the 
science 9ubjects. This, together with cost reduction measures is ai~ed 
at substantially reducing unit costs at the University. These measures 
alone should inc~ease University enrollment ratio closer to one percent 
by the end of the decade. Improvement and (::xpansion of technic.al and 
vocational education will be realized by the provision of facilities 
and equipment. Non-formal education will be co-ordinated and expanded 
to reach more people who are not in school. Adult literacy, which is 
still low, will be given special attention. 

HOUSING 

4.72 Government places highest priority on improvement of housing in rural 
areas where families a~e able to build their own houses with their own 
labour, using readily available local materials. Government will assist 
in the prov:f.sion of clean water and sanitation by self-help methods and 
will make available technic~l guidance on shelter construction. Re­
sources for public housing will be concentrated i~ urban areas, where 
the broad long-term policy is to house every family by the year 2000 
at a standard which is more than the current level for the bulk of the 
people. 

4.73 A higher priority will continue to be given to site and service schemes 
in Traditional Housing Areas (TRAs), where plots are furnished with pit 
latrines, water is distributed by a kiosk system, and roads are gravelled. 
Within the limits of available funds Government plans to upgrade existing 
TRAs with water reticulation, security lighting, bitumiz~d bus rou:es, 
and waterbone sanitation systems. New site and service schemes will be 
established in urban areas of high population de~sity. Core houses will 
be built and residents p:C1.)vided with loans for building materials and 
technical advice 90 that they will be 2ble to complete the houses in 
accordance with thei~ needs and resources. Although housing problems 
are less severe in smaller centres, some construction of service plots 
and permanent housing is considered desirable to stimulate development 
outside the main centres. 

4.74 Some permanent housing administered by two public corporations is sub­
sidized, chiefly for public servants. It is intended gradually to 
eliminate the subsidYf raising the rents by stages t~ economic levels. 

MANPOWER PLANNING 

4.75 Government's strategies to provide economic growth seek to increase the 
share of the monetary sector in the national economy and hence to en­
courage job creation. Industrial policies favour labour-intensive tech­
nologies and sell-employment in small-scale enterprises. The greRtest 
constraint to expansion of emplo~ent is the shortage of technical and 
managerial skills, which is being addressed through the orientation of 
education and train~ng programmes to the manpower. needs of the country. 



4.76 To maintain the profitability of commercial and industrial entc~~~ise~ 
and to encourage the establishment of Ilew employment-generating acti\'i­
ties, Government will continu~ to apply its wage ~estra:;.ts 

policy. Annual wage reviews in the private sector and periodic reviews 
in the ~ublic sector will ensure equitable application of the policy. 

RURAL AND COMtillNITY T)EVELOPMENT 

4.77 Since the majority of the population lives in th~ rural areas, Malawi has 
made every effort to encourage development in these areas and to improve 
the standard of living of the inhabitants. The principal objective is 
to spread economic and social benefits more wide:y among the rural 
people, extending economic and social infrastructure and involving the people 
more directly in the monetary economy. A basic needs approach has been 
adopted, which depends to a large extent on the aspirations of the rural 
communities and their willingness to contribute their own labour and 
resources to self-help projects. The development of rural skills will 
be encouraged by the provision of training in technologies needed for 
self-reliance .. District committees and voluntary organizations are 
already active in promoting self-help projects to improve the living 
standards of rural people uhile Government encourages their efforts by 
allocating funds and providing technical su~port. 

URBAN PLANNING AND DEVELOPMENT 

4.78 To reduce the disproportion in employment opportunities and the avail­
ability of services between rural and urban areas, a decentralized 
urban strategy has been adopted. The development of secondary towns 
will be promoted through the provision of infrastructure. This is 
aimed at reducing the flow of job-seekers to the la~ge urban centres 
and will bring benefits to rural as well as urban dwellers. Facilities 
will be established in rural growth centres, which W'ill be small market 
towns where social and administrative services will be provided. 

OVERALL REGIONAL PLANNING 

4.79 Diifusion of development to the Central and Northern Regions is an 
important part of Government's policy to spread the fruits of economic 
growth more equitably throughout the country. It is being achieved 
through strategies in every sector, and notably through the National 
Rural Development Programme(NRDP) and infrastructural development. NRDP 
has progressed from its pilot stage in four restricted areas to a 
country-wide application of proven techniques for the encouragement of 
smallholder agriculture and will continue to widen its influence through­
out the decade. The roads programme is now penetrating areas of economic 
activity in all three regions. The provision of infrastructure in 
Lilongwe and secondary towns, is extremely important for the development 
of economic sectors. Following the same rationale, a mapping exercise 
i8 planned to identify places with growth potential for the siting of 
services. The rural electrification programme will bring an important 
industrial and commercial asset to many small towns. 

INCOMES AND PRICE POLICY 

4.80 In any development programme, the question of growth versus distribution 
has to be considered. As is well known, when the rate of economic growth 
is accelerating, the distribution of incomes becomes more unev~n, because 
shortages of those factors of production, which play the great~r p3rt in 
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bringing about growth, are created. In Malawi's planning efforts major 
emphasis is being placed on increasing the supply of those resources 
whose scarcity is responsible for the uneven distribution of incomes. 

4.81 Government incomes policy thus has the following objectives: 

(a) to ensure that every household enjoys an income at least equal to 
bare minimum basic needs; 

(b) to reduce inequality in income-earning opportunities; 
(c) to reduce the gap between urban and rural areas through fiscal and 

monetary measures, and by increasing rural income through domestic 
savings. 

4.82 Price and wage restraints have played important roles in containing 
inflation, maintaining international competitiveness, providing 
incentives for employment creation, and moderating the rural-urban gap 
and hence the rate tointernal migration. As a r.onsequence of price and 
income policies, wage increases in Malawi have been quite moderate as 
compared with other African countries and also in relation to the prices 
of imported consumer and capital goods. Wage moderation has also kept 
the demand for labour high and has caused ~conomic growth to be 
accompanied by a rapid expansion of employment opportunities. Malawi 
has been very successful i~ ~enerating employment, especially at the 
low end of the wage scale. 



CHAPTER 5 

QU~17ITA:IVE FR~ORK 

Macro-Economic objectivEs 

5.1 Overall GDP is expe\~ted to grow at an average annual rate of 3.9 percent 
during the progr~e period, from 3 pe~cent in 1983 to 4.9 percent :r. :987 
(Table 5.1). Output in the agricultural sector will achieve an average 
aIn'lal real rate of increase of 3.5 percent. It':'s expected that estate 
output will grow at 4 percent annually while smallholder output will 
increase at about 3.3 percent p~r annum in real terms. Manufacturing 
sector output is projected to increase at 3.9 percent average during the 
period. 

5.2 Gross fixed capital furmation is projected to rise from about 16 percent 
of GDP in 1983 to almost 22 percent in 1987 (Table 5.2 and Table 5.3), 
Domestic savings are estimated to increase appreciably over the period, 
rising from 13.5 percent of GDP in 1983 to 18.1 percent in 1987. An 
increasing portion of total investment is thus expected to be financed 
by the anticipated increase in domestic savings. Thz increased rate of 
savings will reduce the rate of total consumption from 86.5 percent of 
GDP in 1983 to about 82 percent in 1987. Most of this reduction in 
consumption is expected to derive from the Government sector where 
expenditures will be restrained. Domestic inflation, as measured by an 
ind~~ of retail prices for low income households is expected to decline 
from 13 percent in 1983 to about ~ percent in 1987. 

5.3 The program also aims at reducing the current account deficit of the 
balance of payments from 8.4 percent of GDP to 4.8 percent in 1987 
(Table 5.4). Exports are projected LO grow at a faster rate than imports 
resulting in an increase in the trade balance from an estimated K18.8 
million in 1983 to K68.2 million in 1987. The capital account balance 
is projected to increase from K79.5 million in 1983 to K172.5 million in 
1987. The composition of forp.ign net capital inflows is expected to be 
even between loans and transfers by the end of the program period. The 
program calls for a marked increase in transfers whose growth rate the 
country has achieved in the past. The re-payments of debt relief granted 
during the past two years will C0mmence in 1985 reaching a level of KL3.3 
million in 1987. The debt service ratio after rescheduling is expected to 
average 30 percent during the program period, in contrast to 34 percent 
before rescheduling. During the program period, Malawi will continue to 
maintain a liberal trade system and an exchange system free of restrictions 
on payments and transfers for current international transactions. 

5.4 The overall deficit on the budget is projected to decline from 6.3 percent 
in 1983/84 to 4.2 percent in 1986/87 (Table 5.5). While total revenues 
are expected to remain at roughly 19 percent of ~P during the period, 
total expenditures will decline from 25.1 percent of GDP in 1983/84 to 
23.8 percent in 1986/87. Recurrent expenditures will fall frOil1 16.3 percent 
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to 14.8 percent of GDP during the period. A small acceleration is 
expected in development expenditure, from 8.8 percent of GDP in 1983/84 
to 9 percent in 1')86/87. Details of the public sector investment pro­
gramme are given below. In order to allow for more r.redit to ~he private 
sector, it is projected that domestic financing of the overall deficit 
will decline from 1.8- percent of GDP in 1983/84 to 1.2 percent in 1986/87. 
Net credit to Government is projected at an annual growth rate of 
8.7 percent during the programme period. Credit to statutory bodies 
will display little change while that to the private sector will gr~w 
at about 14 percent during the period. 

Public Investment Programme 1983/84-198 _:/86 

5.5 For the period 1983/84-1985/86, Government has worked out a Central 
Government Investment Programme in consultation with the Wotld Bank and 
the IMP. The basic concept of the programme is to retain Government 
investments at levels compatible with structural adjustment objectives 
~~d policies outlined in the previous chapters. For convenience, this 
is called the core programme. 

5.6 The Core progr~e is shown at sectoral level in Table 5.6 and 
summary details in Table 5.8. Factors taken into account in drawing up 
the Core programme are: 

a) the need to reduce Government share in total investment in order 
to release resources for the private sector; 

b) local resources to contribute to externally financed projects 
have become the single most important constraint; 

c) build-up of recurrent expenditure requirements from completed 
projects; 

d) the need to channel funds to existing programmes so that they 
are carried out more effectively; 

e) the present aid climate. 

5.7 The projects which have been included in the Core programme are those 
already financed projects continuing from 1983/84 and additional un financed. 
ones selected on priority basis i,e. those with the greatest impact on 
the economy in the short term in order to facilitate the re~emergence of 
historical economic growth. (The development expenditure figures in 
lable 5.5 assume actual expenditure of 90 percent of the total in 
1984/85 and this ratio increases over the programme period). 

5.8 Agriculture in the Core programme will continue to receive the highest 
priority folleved by transport and education. However, the lumpiness 
of transport investments give it the highest sectoral share (27.6%) compared 
to 19.7 percent for agriculture and 10.3 percent for education. 
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Table 5.7 indicates that the foreign component of the investment 
programme is fully funded in the base year 1983/84, 87 percent 
funded in 1984/85 and 77 percent funded in 1985/86. About K61 million 
are required in additional financing from external sources on the 
Core programme over the t~o years up to 1985/86. It is important that 
in ~orking together with Government in its search for solutions to 
the problems, the internation~l partners should give their fullest 
support so that the Core programme is fully financed. The Government 
also expects that there will be greater balance to~ards grants than 
loans. At presen~, grants are less than 40 percent of the Gover~ment 
investment programme. The loans should be concessional since commercial 
loans would ~orse~ debt service problems. 

As the economy emerges from a period of structural adjustment, 
extended and more assistance will be required to sustain and attain 
further improvements in the economy. The Government has prepared 
detailed programmes up to 1988/89 ~hich are presented in Volume II 
of the conference documents. 



Taole 5.1 : 

GROSS DOMESTIC PRODUCT(GDP) BY SECTOR OF ORIGI~ 1983-1987 

(K Million) 

SECTOR 1983 1984 1985 1986 1987 

Agriculture 338.9 348.1 357.9 368.1 381.0 

Smallholder 268.8 275.8 283.0 290.3 299.0 

Estate 70.1 72.3 74.9 77.8 82.0 

Manufacturing 93.1 95.9 99.4 103.8 109.0 

Utilities 16.5 17.0 17.6 18.2 20.0 

Construction 37.2 38.3 39.7 41.4 44.0 

Distribution 1l~.0 116.3 120.2 124.8 130.0 

Transport 47.6 49.0 50.6 52.6 56.0 

Financial Profes-
sional Services 41.4 42.6 44.2 46.2 49.0 

Ownership of 
dwellings 34.1 35.1 36.3 37.7 40.0 

Private Social 
Services 30.9 31.8 32.9 34.1 36.0 

Government 91.4 94.0 103.0 112.0 120.0 

Unallocable 
Finance charge 9.4 

GDP at 1978 
Factor Gust 834.7 868.1 901.a 938.9 985.0 

GDP at Current 
Factor Cost 1,460.7 l,661.5 1,892.0 2,133.2 2,426.1 

Plus: Net 
Indirect Tax 158.0 182.0 209.0 232.0 253.0 

GDP at'Current 
Market Prices 1,618.7 1,843.5 2,101.0 2,365.2 2,679.1 

GDP Deflator 1.750 1.914 2.098 2,272 2,463 

GROWTH BY SECTOR OF ORIGIN AVERAGE 

SECTOR 1983 1984 1985 1986 1987 1983-87 

Agriculture 5.7 2.7 2.B 2.8 3.5 3.5 

Smallholder 5.9 2.6 2.6 2.6 2.9 3.3 

Estate 4.7 3.1 3.5 3.9 5.3 4.1 

Manufacturing 3.5 3.0 3.6 '4.4 5.0 3.9 

GDP at factor 
coat 3.0 4.0 3.8 4.1 4.9 3.9 

SOURCE: ECONOMIC PLANNING DIVISION 

( \ 
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Table 5.2: GROSS DOMESTIC PRODUCT AND EXPENDITURE 1983-1987 

(K Million) 

1983 1984 1985 1986 1987 

GDP at Current 
Market Prices 1,618.7 1,843.5 2,101.0 2,365.2 2,679.1 

Consumption 1,400.0 1,576.0 1,760.0 1,960.0 2 1 194.0 

Gross fixed 
Capital Formation 259.0 295.0 361.0 459.0 584.0 

Charge in Stocks 34.0 63.5 33.3 9.6 - 37.1 

Trade balance 18.8 45.8 56.7 59.6 68.2 

Non-factor 
services (net) ~93 .1 -100.8 -110.0 -123.0 -130.0 

Domestic savings 218.7 267.5 341.0 405.2 485.1 

MEMORANDUM 

Consumption as 
% of GDP 86.5 85.5 83.8 82.9 81.9 

Fixed Capital 
formation as i. of 
GDP 16.0 16.0 17.2 19.4 21.8 

Domestic savings 
% of GDP 13.5 14.5 16.2 17.1 18.1 

SOURCE; ECONOMIC PLANNING DIVISION 

G"V ;) 
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Table 5.3: INVESTMENT AND SAVINGS 1983-~ 987 

(K Million) 

1983 1984 1985 1986 1987 

Fixed Capital 
formation 259.0 295.0 361.0 459.0 584.0 

Change in Stocks 34.0 63.5 33.3 9.6 - 37.1 

Total Investment 293.0 358.5 394.3 46?6 546.9 

Domestic savj~gs 218.7 267.5 341.0 .. 05.2 485.1 

Net Factor 
Income - 56.9 - 54.2 - 55.0 - I~q. 2 - 58.0 

National savings 160.8 213.3 286.0 356.0 427.1 

Private Transfers 
(net) - 5.1 - 5.7 - 6.8 - 7.4 - 8.5 

Short and long-
term capital 79.5 82.0 119.5 136.0 172.5 

Debt relief 56.8 32.9 - 4.4 - 15.5 - 23.3 

Change in foreign reserves 

(+ • decrease, - • increase) 

+ 1.0 + 36.0 0.0 - 0.5 - 20.9 

SOURCE: ECONOMIC PLANNING DIVISION 



Tabl~5~: BALANCE OF PAYMENTS 

(K Million). 

1983 1984 1985 1986 1987 

CURRENT ACCOUNT 
B.AI..ANCE -136.3 -114.9 -115.1 -120.0 -128.3 

Trade Balance 18.8 45.8 56.7 59.6 68.2 

Exports(f.o.b.) 282.7 345.8 406.7 454.6 508.2 

Imports(f.o.b.) 263.9 300.0 350.0 395.0 440.0 

Non-factor 
services (net) - 93.1 -100.8 -110.0 -123.0 -130.0 

Factor services 
(net) - 56.9 -54.2 - 55.0 - 49.2 - 58.0 

Private trans-
transfers (net) - 5.1 - 5.7 - 6.8 - 7.4 - 8.5 

CAPITAL ACCOill';--r 
BALANCE 79.5 82.0 119.5 135.5 172.5 

Government 
transfers (net) 45.2 54.3 66.2 73.6 79.8 

Government 
loans (net) 38.9 40.5 70.0 75.0 82.0 

Private and 
Statutory Bodies 
loans (flet) - 24.8 - 30.0 - 28.0 - 12.6 10.7 

Short-term 
capital, errors 
and ommissions 20.2 17.2 11.3 - 0.5 - 20.9 

DEBT RELIEF 56.8 32.9 - 4.4 - 15.5 - 23.3 

MEMORANDUM ITEMS 

Current account 
deficit as % of 
GDP 8.4 6.2 5.5 5.1 4.8 

SOURCE: ~ONOMIC PLANNING DIVISION 



Table 5.5: CENTRAL GOVER1~E~T BL~GETARY OPERATIONS, 1982/83-1986/87 

(K Million) 

BUDGET REVISED 
1982/83 1983/84 1983/84 1984/85 1985/86 

Total Revenue and 
Grants 281.5 328.5 314.9 367.9 420.0 

Revenue 243.1 279.4 272 .9 313.9 354.0 

~rants 38.4 49.1 42.0 54.0 66.0 

Total ExpenditurE 3i.:4.2 418.5 419.8 468.7 519.0 

Recurrent 260. i' 266.0 272.3 298.0 327.8 

Dev~lopment 123.5 152.5 147.5 170.7 191.2 

Overall deficit -102.7 - 90.0 -104.9 -100.8 - 99.0 

Financing 102.7 90.0 104.~ 100.8 99.0 

Foreign (net) 60.8 76.2 74.9 . 70.8 69.0 

Borrowing 74.6 88.4 84.3 95.2 103.2 

Repayments 13.8 12.2 9.4 24.4 34.2 

Domestic (net) 41.9 13.8 30.0 30.0 30.0 

Ratios to GDP 

Iotal Revenue and 
Grants 19.9 20.0 18.8 19.3 19.4 

Revenue 17.2 17.0 16.3 16.5 16.4 

Grants 2.7 3.0 2.5 2.8 3.0 

Total Expenditure 27.2 25.5 25.1 24.5 23.9 

Recurrent 18.5 16.2 16.3 15.6 15.1 

Development 8.7 9.3 8.B 8.9 8.8 

Financing of Overall 
deficit 7.3 5.5 6.3 5.3 4.6 

Foreigr'. 4.3 4.7 4.5 3.7 3.2 

Domestic 3.0 0.8 1.8 1.6 1.4 

GDP at current market 
prices on £i.cal ~;.ar 
b •• i. (K Killion) 1,408 1,636 1,674 1,907 2,167 

SOURCE: MINISTRY QF FINANCE 

1986/87 

476.9 

400.9 

76.0 

580.5 

3~0.6 

219.9 

-103.6 

103.6 

73.6 

119.8 

46.2 . 
30.0 

19.5 

16.4 

3.1 

23.8 

14.8 

9.0 

4.2 

3.0 

1.2 

2,443 

/ 
... 



Table 5.6 - Public 

Agriculture 

Veterinary 

Fisheries 

Forestry and 
Game 

Surveys and 
Mines 

Finance, Commerce 
and Industry 

Power 

Transport 

Posts and Te1e-
communica tions 

Water and Sani-
tation 

Education ~nd 
Culture 

Health 

Housing 

Community Develop-
ment 

Miscellaneous 
Services 

Government 
Bui1dinga 

GRAND TOTAL 

Investment Programme by Sector 1983,' 84-1985/86 (MK' 000) 

1983/84 1984/85 198C' '0t; 
-.:!..!...:::..: :otal (% share) 

33,023 .40,335 31,514 104,872 19.7 

1,544 3,250 2,990 7,784 1.5 

194 , ,107 1,952 3,253 0.6 

3,290 20,438 27,582 51,940 9.8 

50 2,581 2,890 5,521 1.0 

7,999 1,269 147 9,415 1.8 

2,388 9,137 4,096 15,621 2.9 

37,265 44,665 65,002 146,932 27.6 

5,671 14,825 10,242 30,738 5.8 

8,622 6,081 12,730 27,433 5.2 

22,599 20,767 11,433 .';'4,799 10.3 

6,379 13,364 9,155 28,898 5.4 

887 3,138 4,947 8,972 1.7 

158 101 100 359 

3,090 393 1,302 4,785 0.9 

11,843 8,143 10,329 30,315 5.7 

145,632 189,594 196,411 531,637 100 

SOURCE: ECONOMIC PLANNING DIVIS!ON 

( '. \r 
.~' 



Table 5.7 - Additional Financial Requirements on Core Programme (MK' 000) 

1983/84 1984/85 1986/87 Total 

Total Programme 145,632 189,594 196,411 531,637 

Total Foreign 
Component 109,973 16/~ ,653 170,408 445,034 

Foreign Component 
(funded) 109,973 142,535 131,556 384,064 

Foreign Component 
(unfunded) 22,118 38,852 60,970 

Domestic Component 35,659 24,941 26,003 86,603 

SOURCE: ECONOMIC PLANNING DIVISION 



TABLE 5.8 
~P. ~Jl~_~ ~Al!~4 - E185/fl6 

(HK1UUO) 

D::vJ::J lllH'Jff l'RD1fIMoF. 1983/04-19115/n6 '1UI'I\I. !';:;I'jMl\'IH) OX';'I' f',}(J'J.:NJ JI'" nu~ 'It) ]1/)/0] 1'111 j/I'III1 
PRl1B:T T:nu: External lDC<l1 1btal External local 1btal External 1.I)Cal 1btal 

070 - a::MUUTr 5ERIIla::5 

1. Purchase of Bodts (SoooIeI) (Ni) 0 10 10 0 0 0 0 10 10 

2. Electricity Mdins (Olilwa Aw.~:.) (1£) 0 38 38 0 0 0 0 )1:1 38 

3. Electrical wiring (H(.oIOO Days I~c) (MJ) 0 1U 10 0 0 0 0 10 10 

4. Electrification of OC:J Orfir.I'A (w.) 0 30 30 0 0 0 0 )0 ]0 

5. Hostel ani t:eac:h.in; blk. (HagcrrEro) (t1;) 0 70 70 0 0 0 0 70 70 

6. JUral tbDe Craft C3ltres 273 0 273 0 0 0 0 0 0 

SUB-'lUl'J\L 273 158 431 0 0 0 0 158 IS!! 
---------------------------------------------------

071 - ID£ATICN AK> OJL'IURE 

1. Polytechinic (111{) 1940 215 2155 1591 147 1738 349 88 417 

2. 'Itllrd lD1\ 21093 2482 23575 18763 1912 20675 2330 570 2')00 

3. Fauth IDa\ 30600 5990 36590 10501 1100 11601 7900 2400 10)00 

4. PolytechinJ.c (MF) 4405 490 4895 1]66 140 1506 1]50 150 l'jOO 

5. Polytechinic (USAID) 4C60 0 4860 200 0 200 IS00 0 I,)OU 

6. Primary Schools (Bltyre ani Lilo) (ADF) 4405 490 4895 1995 222 2217 900 100 1000 

7. Technical/Vocatiooal. ScOOols (UK) 6570 730 7300 0 0 0 367·1 408 401:12 

B. Fifth lD1\ 36400 9100 45500 0 0 0 7')0 1')0 900 

9. Malawi College of Aocwntancy 0 0 0 0 0 0 0 0 0 

SUU-.JIDl'1\L - 110273 19491 129770 34416 3521 37937 1B753 3846 22599 
-

072 - FJNAl'oCf:, UHt:lCE AN> aJL'IUHE 

1. SlNUlscale Ind. D2veloprent emF) 2846 188 3034 10ao 68 1068 1096 119 1215 

2. Dev. of Industrial Area (OUriI:ba) (EEX:) 3088 550 3638 258B 450 3038 490 100 ')90 

3. PUrchase of Fertilizer (RSA.i-r.) 4986 2600 13586 4986 2600 7586 0 6000 6000 

4. Malawi aJreau of StaOOards (RSA) 654 0 654 0 0 0 194 0 194 

5. Est. of Craft Dev. Centre (Zarba) 195 0 19'> 0 0 0 0 0 0 

SUB-'IU1'AL 11769 9338 21~07 8574 3118 11692 1780 6219 7'.')9 
-----------------------------------------



1E\t~ PRX.iIWt£ 1983/84-1985/86 198"/1985 1985/1986 (II\JNU; 
1111 II'CI' 'J' I"H~ 

l::x LeCi ail 1 1.&.)(;.11 'lulu 1 l::xLCl n.:ll 'A..X.:Ul 'I\JLOJJ 1':XLell~,1 I ... · ... ·".1.,1 
070 - CDH..NJTi SERVI~ 

1. PUrcha.ee of BooKs (Soctiel) (foG, 0 0 0 0 0 0 0 0 0 

2. Electricity H.llns (Chll Wi) l\W. Sc:h. ) (K;) 0 0 0 0 0 0 0 U 0 

3. Electrical Wiring (Mpt:::srbl Boys I~) (fo£) 0 0 0 0 0 0 0 0 0 

4. El~i:icatLor. of DCa Offices (fo£) 0 0 0 0 0 0 0 0 0 

5. Hostel and teachJ.D] blk. (MacJarert» (Ki) 0 0 0 0 0 0 0 0 0 

6. R.Jral IbIe Craft CentreIJ 101 0 101 100 0 100 72 0 72 

Sl.JB-'lUl'AL 101 0 101 100 0 100 72 0 72 
---------------------------------

071 - mx:ATICIi ~ an:ruRE 

1. Po1yt.echini.c (lQ() 0 0 i) 0 0 0 0 0 0 

2. 'Ihlrd 1M 0 0 0 0 0 0 0 0 0 

3. Frurth IDA. 8000 2000 10000 1280 475 1755 2919 15 2934 

4. Po1ytech.inic (NF) 1689 200 1889 0 0 0 0 0 0 

5. Polytechin1c (USAID) 3160 0 3160 0 0 0 0 0 0 

6. Primary ScrooJ 8 (B1tyre cud Lila) (AIF) 0 0 0 1510 168 1678 0 0 0 

7. Techni.cal/Vocational Schools (UI<) 2896 322 )218 0 0 0 0 0 0 

B. Fifth lIlA 2000 500 2500 6400 1600 BOOO 27250 6050 34100 

9. Halatod College of Aocamtancy 0 0 0 0 0 0 0 0 0 

SUBJ!UI'AL 17745 )022 20767 9190 2243 11433 30169 6865 37U34 
------------------------------------------

072 - FDWCE, <XH£R:E AND INOOS'IRl 

1. Snallscale Ind. Deve10prent (EDF) 750 751 0 0 0 0 0 0 

2. Dev. of Irdlstrial Area (Chir intla) (EX) 10 0 10 0 0 0 0 0 0 

3. Purchase of Fertilizer (RSA/Ki) 0 0 0 0 0 0 0 0 0 

... Malawi au.-eau of Starv:lards (RSl\) 460 0 460 0 0 0 0 0 0 

5. Est. of Craft Dev. Cent.re (Zarba) 48 . 
48 147 0 147 0 0 0 ... 

SUBJ!UI'AL 1268 1 1269 147 0 147 0 0 0 
------ -----------------------------------------------------------------------------------



1':xl f·rn., 1 1,.:.11 '1Oli11 F.xlC'rn.,1 I IX;"] 'n.1 ;11 Ext pn,,' 1 I/x'.,1 Tota) 

073 -~ WIlDINGS 

1. H.llawi ~ ll..tihHDJs (foe' 0 73341 73341 0 70241 70241 0 3100 )100 

2. ""111. 10 Pre~lllc·nl"l.,1 Pc~hlNlCCS Ir-r., 0 21')') 211)') 0 2021 2021 0 170 178 

3. Sta te fblse (Li lorqwe) (r-t:;) 0 52150 52150 0 26650 26650 0 7500 7500 

... I.N)p '1M rei Iwsing Pro jcct (ltIDP) 1045 0 1045 668 0 668 377 0 377 

5. UJstails IWsiny an.1 Off ices (~, 412 0 412 0 0 0 0 0 0 

6. ElcctrifiCllti.on of District )lqtrs. (r-t:;' 0 150 150 0 0 0 0 0 0 

7. Extension of Olief Res. Hagist., IL (r-t:;) 0 100 100 0 I) 0 0 100 100 

8. Road Weigh Bridges Attendant Hses. (r-t:;, 0 51 51 0 25 25 0 26 26 

9. Police 8.Jildul9s (r-t:;) 0 500 500 0 a 0 c 500 500 

10. AlteratiCXlS to Parlianelt BId. (r-t:;) 0 201 201 0 139 139 0 62 62 

SUB-'lUl'AL 1457 128692 130149 668 99076 99744 377 114 ... 6 11643 
--------------------------------------_. 

074 - HFAL'I1f 

1. Hachinji Ibspital (ADB) 4660 150 4elO 0 2 2 1350 148 1498 

1. Salima Hospital (ADB) 3921 148 4C6~ 0 1 1 1338 147 1485 

3. Ntcheu Hospital (~ 1912 0 1912 1859 0 1859 53 0 53 

4. Karcnga Hospital (EE:) 4500 0 ~500 0 0 0 1000 0 1000 
U"\ 

5. Health EciJc. - anal Piped Water (AID' 49 0 49 28 0 28 21 0 21 IJ 

6. Glardian Shelter (Danasi tlltr. am Reh.' 0 25 25 0 0 0 0 12 ) 2 

7. QJardian Shelter (Kanuzu Cen. Hasp.' (r-t:;) 0 325 325 0 0 0 0 325 325 

8. Food storage facilities (Hospital) (r-t:;) 0 100 100 0 0 0 0 100 100 

9. Primary Health Prog. Shire E. (GI'Z) 800 0 800 0 0 0 0 a a 

10. IIJ::;lrov. to Health Services Sys. (IDA) 7844 1732 9576 0 0 0 1539 346 1885 

11. HzJ..trbs Ho&pital (AW) 4890 0 4890 0 0 0 0 0 0 

SUB-'lUrAL 28576 2480 J1056 1887 3 1890 5301 1078 6379 
----- ---------------------------------------------



07 j - lD\fRM:Nl' WIlDm~ 

1. H.llilWi l\mrj fuildilllJs iloC) 

2. fo\ 111. to rrcs icicnliill Ilcs il1cncc (foCI 

3. State Iblse (Lil<nJWe) (ff."J) 

4. l.N)p 'Ihlrd Iblsh-'J Project (lflDP) 

S. Cu!'lums IJcusiocJ l1IU Officcs (.,r,) 

6. Electrification of District Iqtrs. (ff."J) 

7. Extension of Chief Res. Magist., lL (~) 

8. Ibld Weigh BridcJcs Attendant llses. (ff."J) 

9. Police blildin:Js (ff."J) 

10. Alterations to Parliarrent BId. (ff."J) 

074 - HFM:m 
1. Hchinji Ibspital (NlB) 

2.. Salima ~pital (Am) 

3. Ntcheu Ik::spital (l<f'ol) 

4. Karonga Hospital (Ea:" 

SUB-'IUI'AL 

S. Health Educ. - Rural Piped Water (AID) 

6. GJardian Shelter (Demasi tl.Itr. ani Reh.) 

7. GJardian Shelt~ (Kanuzu Cen. Hosp.) (ff."J) 

a. Food storage facUities (Hospital) (ff."J) 

.9. Primary Health Prog. Shire E. (GrZ) 

10. Inprov. to Health Services Sys. (IDA) 

11. HxiNba Hospital (ADB) 
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'JUl'J\L 1~'J'lHl\'l'l:l) (Uj'l' l:JCl'J.:NlH 'JUHE 'lD (31 13/83} 19H]I1~U4 

1':Xl.:n~11 I 1Jc..:., I 'Ibt..'ll Ex Lcrn.:J I locol 'luL.l I I::xlcrna 1 local '1hl.11 

015 - tlUimi 

1. Tradilion..oo;l lise l\roLI (5aJlh lunzu) (C9:) 500 0 500 0 0 0 250 0 250 

2. R..iml Ila.JsiD'J PIu'lr~I1IC CLtCDf"' IfiH 361 ~O05 0 0 0 3(,5 72 437 

3. Traditional Hse Area (Lil~) (UK) 1250 140 1390 (I 0 0 0 0 0 

4. Urban Sector tbJsing (lOA) 15000 0 15000 0 0 0 200 0 200 

SllIl-'lUl'J\J • 10394 501 18895 0 0 0 815 72 1187 
---------- ------

076 - HIOCELLANmJS 5mV1CES 

1. l\JrAl Gro.i\:h Centres (KFW) 4891 454 5345 4891 354 5245 0 100 100 

2. Street Lighting (Li lcn;JWe) (ISRAEL) 250 0 250 0 0 0 250 0 250 

3. NSSA aId NSSA ~ tr ilion CcItp:lne:nt (UK/l.tI) 651 11 722 581 64 645 65 7 72 

4. Miao-Project.s Progranme (~, 600 0 600 200 0 200 400 0 400 

5. Loan to ~ Authorities (0UH.m.W.) 0 500 500 0 250 250 0 250 250 

6. \b::. Training Institute (Kj) ') 300 300 0 0 0 0 300 300 

7. <Dt{leIJ8. ar..,j h:Xpisitioo of lard (Ki) 0 1383 1383 0 1308 1308 0 75 75 

8,. Contrililt.icn to Self-help Projects (Ki) 0 (PO 490 0 430 430 0 50 50 

g. Dev. of Diatrict Centres (Ki) 0 54 54 0 8 8 0 46 46 

10. Physical Pl.lInni.nI (Ki) 0 93 93 0 58 59 0 35 35 0\ 

11. Hedh.m Wave <l:Nerage tu: (Ki) 0 1438 1438 0 1203 1203 0 100 100 
l.A.) 

12. Physical Pl.ArW.l¥J in Malawi (Ki' 0 40 40 0 0 0 0 0 0 

13. '1'eCtnical Asai.stanoe (IBR» 1098 0 1098 0 0 0 0 0 0 

14. 'l'rarwport .atudJ.ea (B1 t.yre/lL) (mol) 552 0 552 0 0 0 0 0 0 

15. fUrc:haBe of goods and services (ISRAEL) 1200 212 1412 0 0 0 1200 212 1412 

SU8-Jlt1mL 9242 5025 14261 5612 3615 9341 1915 1175 3090 



i IJU4/J 'J1I5 1'J1I5/1986 111\1 Nl..1~ 

1':)(II'II~ II I ... ', II ''',1,.1 1':XI,'rll •• 1 1".,.01 '1\ .t " I t-:)(I"rJ~11 Il>c,t! 'J\.\ .) I 

075 - IDJSm:; 

1. Tcoll.litional lise J\cci1 (SuJlh l.unzu) (esc) 250 0 2'50 0 0 0 0 0 0 

2. '41'-.::11 IlaJsinr) ('l"O<JrLlflllC (LN:DF) 500 110 '~IO 548 121 (,(,1) 231 58 21l'J 

3. Tr.x..it1on.al Hse Area (Lil~) (UK) 250 28 278 250 28 278 750 84 8J4 

t. Urban Sector lbusing ( 1M) 2000 0 2000 4000 0 4000 8800 0 8800 

Slm...JIOrAL 3000 138 3138 4798 149 4947 9781 142 9')2] 

--------------------------------
076 - HI~ Sl::RVICES 

1. ~ra1 Growth Centres (KRol) 0 0 0 0 0 0 0 0 0 

2. Street Lightm;, (Lilalg'ole) (ISRAEL) 0 0 0 0 0 0 0 0 0 

3. NSSA and NSSA ~trition Catp:lnent (lJItM) 5 0 5 0 0 0 0 0 0 

4. Micro-Projects Progr~ (EDFI 0 0 0 0 0 0 0 0 0 

5. Loan to Loc.!ll Autrocities (0UMJruI\L) 0 0 0 0 0 0 0 0 0 

6. Voc. Training InstibJte (H:;I 0 0 0 0 0 0 0 0 0 

7. ~. aro Acxpisition of 1aro (H:;) 0 0 0 0 0 0 0 0 0 

8. ContrihJtion to Self -help Projects (H:;) 0 0 0 0 0 0 0 0 0 

9. Dev. of District Centres (lot) 0 0 0 0 0 0 0 0 0 

10. Physical Plannm;, (H:;I 0 b 0 0 0 0 0 0 0 G\ 

11. Medium Wave OJverage HOC (H:;) 0 0 0 0 0 0 0 1)5 135 
r--

I I 

12. Physical P1annirq in Malawi (H:;) 0 0 0 0 40 40 0 0 0 

13. Technical Assistance (lBRD) 388 0 388 7)0 0 710 0 0 0 

14. Transport studies (Bl tyre/LLI (KN) 0 0 0 552 0 552 0 0 0 

15. Purchase of goods and services (ISRAEL) 0 0 0 0 0 0 0 0 0 

SUB...JIOrAL 393 0 393 1262 40 1302 0 135 135 
,--------------------------

.-:;,-., 



Plrlllrr ,'J'"F. 'I11I'AI. ":rj'jW\'J,,n (UI'l' foXPj'N/ll '''''U~ 'In (J J !J/(l1~ 1 ~_n_lJJ _~'!!. ___ 
Exlenlil I J CoC.11 Total Exlernal l.oc..11 Total Ex le rna 1 I DCa 1 Totoll 

071 - lGUClJUltJru:; 

J. NJU'-ph.J 1 atiJc (UK) 4]57 404 4041 ]515 ]91 ]906 842 9] 935 

2. trnDP-Blantyre roo (lJI() 1369 152 1521 919 102 1021 450 50 500 

3. ~-1ogri.oJlture Ilee"~rdl (USAlD) 7935 596 85~,l 4106 365 4471 2864 194 )U,)I:I 

4. ~tchlsi Phases I and II (ElF) 6820 848 7668 2200 247 2447 790 95 Bf:l5 

s. NRDl'-J IcrYJa/Kil.Si tu (mF) 3062 373 34]5 2494 158 2652 503 202 705 

6. NmP-Mzum AOO (EI:F) 2474 527 3001 1886 270 2156 588 257 845 

7. NRDP-Kawin9a (tmI) 519) 755 5948 2)65 255 L620 1264 22] 1487 

B. tmOP-Nanwera U\DF) 5058 647 5705 3916 516 4432 613 87 700 

9. NRlP-NtchEu Phases I and II ( IIloI\) 7606 1342 8948 2133 ]76 2509 ]7] 66 439 

10. NRDP-a.tJwru/KaBi tu Phases I ard II (IDA) 6196 1093 7289 1612 284 1896 ]8] 68 451 

11. NRDP-LilCl1lg1oe Am (lDF\) 3886 686 4572 3372 595 3967 514 91 605 

12. NJOl-lLAD Phase IV (IOt\) 5204 918 6122 4654 8~1 ,{,4 5475 550 97 647 

13. NRDP<erttral Services Project (IDI\) 4542 801 5]4) 2]49 410: 2763 1700 ]00 2000 

14. NRDP-'lhiwi /Lif idzi PhAses 1 and I I (IDA) 7615 1212 8827 1766 180 1946 256 45 30 1 

I!;. NRDP-~-oogl!/Cl1itipa Phase III (100\) 5716· 1009 6725 1150 20] 1353 1700 300 2000 

16. NIU'-Hen;ia/Kisitu (Phase II) ( IIloI\) 5334 941 6275 0 0 0 {) 0 0 

17. NRDP-Soo th Mzinba (IDA) 6495 1146 7641 0 0 0 0 0 0 G\ 

18. NRDP-Nauwera Phase II (FIOF) 6868 1208 8076 0 0 
\Jl 

0 0 0 0 

19. NRDP-Balaka (R!P) (Gl'Z) 6093 676 6769 0 0 0 0 0 0 

20. NROP-zarba RDP (lIDF) 7859 873 8732 0 0 0 0 0 0 

21. NRDP-Lilongwe N-East/Dedza Hills (m,aJ 11000 3707 14707 0 0 0 1650 555 2205 

22. NRDP-Nkhata Bay (IDF\) 5049 89i 5940 0 0 0 0 0 0 

23. tR)P-U\OO - arral 1m. Project (USAID) 51 0 51 27 0 27 21 0 Zl 

24. NRJP-Shb:e East (I<FW) 4000 0 4000 0 0 0 0 0 0 

25. NRDP-Dowa West (IFAD) 8922 1660 10582 1810 83 1893 3244 132 3376 

http:NR1P-I.AD


I'lnJIrI' Tl'l'E 

077 - N:JIIL'IJIJ\lIU': 

1. NmP-Ph.llmt~ (UK) 

2. NIU'-Blantyre AID (UK) 

J. NUUI·-r..JdI...1J lLurl! 11C.;c..Jn;1\ (U!OI\IU) 

4. NRDP-Ntdusi Phases I clOO II (mF, 

5. NRDP-Ilcnga /!<ds i t.u (EDF) 

6. NJ(UP-t\zuzu 1\00 (I:DF) 

7. NRDP-Kawin;}a (KFW) 

8. HRDP-Nanwe.ra (ADF) 

9. NRDP-Ntcheu Phases I ard II (IDA) 

10. NRDP-Rukuru/Kasitu Phases I and II (IDA) 

11. NRDP-Li l00:JWe Am (IDA; 

12. NRDP-Ul\D Phase IV (lD.l\) 

13. t~P-<:entral Services Project (IDA) 

1(. NRDP~iwi/Lifidzi Phases I ard II (IDA) 

15. NRDP-l<aIl:n;Ja/Olitipa Phase III (I~) 

16. NRDP-Hen:Ja/Kisitu (Phase 11) (IDA) 

17. NRDP-Su.Jth Hz iJrba ( lD.l\) 

18. NRDP-Nanwera Phase 11 (lIDF) 

19. NROl'-Balaka (RDP) (Gl'Z) 

20. NRDP-ZCnba RDP (ADF) 

21. NRCP-Lilorqwe N-East/Dedza Hills (mM 
22. NRDP-Nkhata Bay (lD.l\) 

23. NROP-UOO - IUra! 1m. Project (USAID) 

24. NRDP-Shira East (KFW) 

25. NRDP-lXlwa West (IFAD) 

________ 1 ~/I.,I1_'l.:.:..Or..:..1 __ _ 
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PfU m::T Tm Po ____ ] tJl'AI , _E: >/'! Hf'.1~ ~ ~J'_ _EX"I-NI)/~'~~~~)_ (}!L3jR)L ]'HlJ/I'JH4 -- -----
Ex leL/wl l.ocill 'j'ut.)} ExlenkJI /.L..lC.J1 'jut.) 1 t::xtcrnal U"-:,,] '1\ Jl ,.! 

<!( •• NIIIJI'-I.a)o.L1Ih"u III'" l'I."It! IV IJ-HF) 'II. /IJ 'J III IUI% U 0 U U () u 

27. tffiDP-Sh!'rc lIi'lh 1 onds (ADF) 6R47 120B 8055 0 0 0 0 0 0 

28. lnp.1t Stores (HJ) 0 500 500 0 0 0 0 0 0 

:t'J. lookJrhl Fo;u 1'£OJr • .IIIIII, (I LJC.J 1 Coutu) (H":) U :.!'J "2') 0 [) 0 II 0 0 

30. Dean/Cow Pocl Rcsc.ll""ch Project (UShlD) 322 0 322 39 0 39 74 0 74 

31. Construction of Ar:HI.fC Mar1<ets (HJ) 0 600 600 0 0 0 0 600 600 

32. HcteorolCXJical Data Collection (KfW) 82 9 91 38 4 42 40 4 44 

33. Pu~se of Fertilizel"" ( IFAD/IDA) 10000 1500 11500 0 0 0 4350 652 5002 

34. Fertilizer Comt.crpart fund (GI'Z) 0 1021 1021 0 526 526 0 495 495 

35. Nawral Resa.lrces College (CHlA) 109G..! 1')05 12807 5867 92] 6790 4751 202 4'j53 

36. National Seed Carpany (Loan to) (RSA) 1337 0 13]7 642 0 642 695 0 69S 

SUB-'IUI'AL 177472 30235 207707 46860 671] 5J~"lJ 28215 4!l08 ])023 
------------------------------------------------------------------------------

078 - f'I~ 

1. Central Lakeshore FLhenes Dev. (IDF) 16111 506 2116 80e 63 86) 131 63 194 

2. CentralJt.brthern Fish Developrent 3i:i29 0 3629 0 0 0 0 0 0 

SUB-'IUI'AL 5239 506 5745 800 63 863 131 6] 194 
------------------------------_._----------------------------------------

079 - FORESTR'i iINl GN£ 

1. Lake Malawi National ParXs (RSA) 120 0 120 30 0 30 90 0 90 
2. trn1)p-U.:xxi Energy (lIlA) 12740 2300 15040 4785 il65 5650 2390 4]1 2821 
3. NRDP-Energy Unit (lDl\) 1060 200 1260 592 112 704 218 41 25'1 

4. TinDer Plantations (Local <Xlst) (HJ) 0 1300 1300 0 550 550 0 750 75J 
5. Li-..a-.de Pulp and Paper (IFe/IBRD) 32560 8140 40700 0 0 0 0 () 0 
6. Haza.ni::la Saw mill (Phase II) (UK) 0 0 0 0 0 0 0 0 Q 

7. Malawi College of Forestry (ClDA) 2250 250 2500 0 0 a 0 0 0 
B. Dry ZOne F\1el~ Trials 38 10 48 0 0 0 0 0 0 
9. Beekeeping Developrent 446 73 519 0 0 0 0 0 0 

10. W:xxi Processing (ViFl1ya) (KFW/IBRD) 40700 5400 46100 0 0 0 0 0 0 

SUB-'lUl'AL 89914 17673 107587 5407 1527 69J4 2698 1222 3920 
-------------------------- ------------------------------------------



plUJECI' TrIU: 1984/1985 19R5/1986 I VII MX.J:: 

Extecnal Local ']btal External Local 'lUlu I Exlcrnal IAX.:!l 'lbl.ll 
2(j. NI'V,'-Lnkcshoro RDI\ Ph.:1:lC IV (I:DF) 'l00 5!j 5')5 4)6) 4t1'l 411111 441'1 )7H 419 ) 

27. NRDP-Shir~ Highlands (ADF) 425 75 500 850 150 1000 5572 9t1) 6')55 

28. Inp..lt Stores I/oG) 0 500 500 0 0 0 0 0 0 

2 ~. World fOod P rag rillTlTC Il..ocJ.I Costs' (poe, 0 29 - 29 0 0 0 0 0 0 

30. Bean/Co.I Pea Research Pro j eet (USlUD, 105 0 105 104 0 104 0 0 0 

31. Cons tnIct i on of JI.I:W>.R: Markets (H:i, 0 0 .) 0 0 0 0 0 0 

32. I-k:!teorologica1 D<l~ Q)llection (KFW) 4 1 5 0 0 0 0 0 0 

33. Purchase of Fertilizer ( I FfID/lIll\, 4150 622 4772 1500 226 1726 0 0 0 

34. Fertilher Chmte.rpart fund (GrZ) 0 0 0 0 0 0 0 0 0 

35. Natural fWBo.lrces Q)llege (ClDA) 284 780 1064 0 0 0 0 0 0 

36. National. Seed O::Itpany (LQaJ1 to, (RSA) 0 0 0 0 0 0 0 0 0 

SUB-'lUrAL 32544 7791 40335 27186 432H 31'l14 42667 6'l95 49262 
---------" -------------_.-

078 - FISHERIES 

1. Central Lakeshore Fisheries Dev. (EllF, ~21 180 601 252 200 ~52 0 0 () 

2. Central~rthem Fish Develq:mmt 500 0 500 1500 0 1500 1629 0 1629 

SUB-'IUI'AL 921 180 1107 1152 200 1952 1629 0 1629 
------------------- --------------------------------------- ----------_ .. _- - ------- -- - -- - - - - --

079 - f'CFfSl1tl lIN) GN£ 

I. Lake Malawi National Parlc..s (PSA' 0 0 0 0 ~ 0 0 0 0 (J"\ 
ro 2. NRDP-U:Xld Enersy (IDA, 2203 398 2601 1055 190 12~5 2307 1116 2721 

]. NROP-Energy Un! t (IDA) 
2~2 ~5 287 8 2 10 0 0 0 

4. Tinber PlantatiCXlS (Local cost, (Hi) 0 0 0 0 0 0 0 0 0 
5. Liwcn3e Pulp ad PlIfer (IFC/IBRD' 8000 2000 10000 12000 3000 15000 12560 :311.0 15"{OO 
6. Mazarrba Saw mill (Phase II) (UK) 0 0 0 0 0 0 0 0 0 
7. Malawi College of Forestry (CIDA.' 0 0 0 0 0 0 2?')0 250 2)/10 

8. Dry Zone FUelwood Trials 0 0 0 0 0 0 18 10 ~Il 
9. Beeke£:ping DeveloptCnt 0 0 0 0 0 0 1.1,6 "(J ~) 1 () 

10. ~ Processing (Vi(l1ya' (KFW/mRD, 6666 854 7550 10000 13:rr 1132"7 21.031, 318'.1 27:>.' I 
SUH-'IUI'AL 11111 3327 2()1.38 23063 I. 519 27582 1'1 G 3<, 7(J"{1i Idlll I 

--------------------------------------------------------------------------------------------------------

C'\ ----" 



f'lW\JfrI' Tm £ _~,,!!":~~T~'!.~_ _F?'1~}~ 1~-!lii1/!'1L 1,)01/1 1111..1. _____ 

External Local Tot-a 1 External I..ocal Tobl External I..ocal Total 

08(' - a.M:YS 1H) MINES 

1. ~tal]ic MincrnJ Ac9a.Iroc.~ ~Kt) 0 707 ,rj7 0 607 607 0 50 5(-

2. Gl... Sand HinJ.n:.J Developaen~ 420 47 467 0 0 0 0 0 0 

3. EvaluatilAl of !<ncwl Mineral He8wrces 358 40 398 0 0 0 0 0 0 

... ~H Scale LLoo lnIilstry 65 7 72 0 0 C \) 0 0 

5. a.1l Sc41~ LiJxB I.le'."el.::puent at o-.enlo.mbe ~13 52 525 0 0 0 0 0 0 

I. a..ll Scal. rottery Deve~t at w.nthlpe 594 66 660 0 {) 0 0 0 0 

7. Mef:.beUr..a Syudte Devel.~t Studies 20 2 22 0 0 0 0 0 0 

I. Ge:llogical CKploration of Lake ~iawi 165 85 850 0 0 0 0 0 0 

9. De\leloprer.:: of Olal Analysis Laboratory 186 21 201 0 0 0 0 0 0 

10. AirLorne GeICPlYII1.ca1 a..rvay of tcalllWi 34a9 ~98 3877 0 0 (I 0 0 0 

U. PhotcgrUDetric MappiBJ &J1iprBlt 515 51 512 0 0 0 0 0 0 

U. ~rapuc ~ of Lake Halawi 1076 119 1135 0 0 0 0 0 0 

B. LaM Regi.&tration Slrveys 531 ' 60 591 0 0 0 0 0 0 0\ 
\0 

14. Dnwjng aid ~ Fql1pllent 126 14 140 0 0 0 0 0 0 

SUB-'IUI'AL 8624 1665 10289 {) 0 0 0 0 0 --------------
081-~~ 

1. Dieea.se Control tlJK, 2631 291 2998 341 39 386 0 0 0 
2. Integrat.ed Livestoc:X oev. Project ((It) 1310 J~' .. " 14~6 1241 138 ))79 69 8 77 

3. Mzuzu Sllell..b:llder Po.lltry Pro}act. (UK) 355 40 395 279 32 311 16 a 84 
t. z .. t Coast Fevu lmPmiaation (Loc.C.) 0 358 358 0 69 69 C 0 0 
5. t"..alawilCanada DIliJ:y Cattle Dev. (em.\) .OC6 2224 6230 2369 1530 3899 350 521 871 
6. Malawi/German Livestock Proj. (J(fWj 5500 825 6325 0 0 0 425 75 500 

7. D~ Control - &:.rL-.::;; Fever 1601 291 2898 0 0 0 0 0 0 
8. Deve1.opr1ent of Dairy Irdostd AS (Ki) 0 60 60 0 23 23 0 12 12 

9. Trvpanosi. Survey an4 Tsetse Corotrol 480 45 525 0 0 0 0 n 0 

10, Artiricial Inse.dnation (DAWlDA) 1925 0 11)2") 0 0 0 0 0 0 

SUB-TOTAL 18790 4280 230,0 ~236 1831 6067 920 624 15~:' 

---------------------------~-7-----------------------,..·---------------------------------



11UJU..",· "'1'11 ~ 

1':KI"n~11 ',.= •• 1 Tt,I ;11 r:K 1 ' 'r .. 11 •• x: .... 1 1\,1., I EK! '-IIL ... I .... ' ... I 1\.11.,1 

080 - SUlM.."YS »lD t-UNES 

1. tlJwfll.=lullic Hillcr,li Ilesull'CCS (t·c, I) 'A) ~!J I) ~() ~O 0 ·.Jo 'J() 

2. Glil::n !'oiUlr:' Hlnln'. DL"'~I"'lll'nt 111 l'i 1'1(, 1;>1} Ii, I'll 1(,n 10 \(/1 

3. EValuaUon of ~ Mineral Resalrccs 1'.~ 16 161 1<'!1 II. 143 /II. III 

4. ~11 Scale :.im Industry ~Il 6 6" ] ] I. 

S. SIroll Sell .. Line DcvcJO{sTcnt ilt Chc:nIrunbc fJ(, ') '>5 1 'I') ?~ ;>;>1 l/1f1 ;'1 ;-'(: 

6. small Scale Potl:.?ry Developrent at Linthipe 122 1] 1 ]~ 22] 25 246 21'9 211 2, 

7. Nefheline Syenite Developrent 5bJdies 20 2 22 0 0 0 0 0 

9. Goolo;lic41 Exploration of Lake Malawi 315 35 350 1.50 50 500 0 0 

9. Devel~t of Coal Analysis Laboratory "6 5 51 89 10 9') ~J 6 C' 
~ 

10. Airbome GeoplysiCdl SUrvey of Malawi 1723 191 1911, n(.r, 197 1 ~I(. 

11. Phot.ogramretric MaW~ Equiprent 423 1,1 1,10 20 2 22 12 Il Il( 

12. Hydrographic SUrvey of lake Malawi ]12 41 1.1] ~:.? 21 211• "57 51 501 

13. Lard Registrl.ltL:ln 9.lrveys 212 23 235 100 11 111 225 ;-6 ;>')1 

14. Drawi-q and ReprcdJction Fq .. lirment 1;,6 14 1',0 0 0 0 u 0 r, 

SUB-'lUl'AL ' 2056 216 2332 3212 416 3728 3256 1,11, 167;:' 

-------------------------------------------------------------------------------- ---
081 - VErERINI\RY SERVICES 

-4 

1. Dises.se Control (UR) 673 75 7!,8 798 89 887 789 flll fin 0 

2. Integrated Livestock Dev. i'l:Ojec::' (lJI() 0 0 0 0 0 0 0 {J n 

3. Hzuzu Smallholder Pall try K'roject (lJI() 0 0 0 0 0 0 0 u () 

4. East Coast Fever Imrunisation (I.oc.C. ) 0 0 0 0 0 0 0 ?El'1 ~?f](J 

5. Halawi/ca..'lada Dairy ~ttle lkN. (CIDM 67 61 128 12 61 7J 1208 '" 1 :-,r I') 

6. Hc:lawi/German Livestock Proj. (KFW) IH9 206 11137 907 160 ]067 29W> 31l:> jHl 

7. Disease Control - SWine Fever 0 0 0 0 0 0 2607 ?'Il 2/l'11J 

8. Developtcnt of Dairy Irdlstries (r£' 0 25 25 c 0 0 0 () () 

9. Tryponoda Survey Ilnd 'rsetoe Control 0 0 0 0 0 0 ',flo "', ~, :", 

10. Art!ticial Insemination (DANIDA) 962 0 ~G2 963 0 963 0 0 0 

SUB-TOTAL 2681 369 ]250 ;>680 1) 0 ;>1)1)0 Ilon J ) Irf. 'P I'· 
-----------------------------------~----------------------------------------------------------------- -



'lfIlII-L"" 'l'J'JW 'U/J'AI, J·::mwm·lJ u.m' /':XIHumlltl:: 'IU (Jl/J/ln, J 'JU J/l'JII-t 
PoX' ('rr~' I , .. "" 1 "n'nl 1':>':1 I'''-~'I 1"":;11 'rfl' ., I PoX"'IIL"') ...... -.1 "Inl"l 

083 - FOEn'5 Nm 'l'EUXDMJUCATIW 

I. Li I on JIor'l C.llJi l..ll l::xl;IILUI J'! (lVINll»\' 10:.14 0 10:.14 964 0 %4 c.o 0 GO 
2.· Rlrill DU.lH"l ~ynlom (ftlI\loCF.. nr.r.l 0 n(;'jl 0 0 0 2-1'11 0 24'H 

3. I\mll Telecamuni.catiooa (DANIDI\' 1524 0 1524 0 0 0 ]20 0 32J 

4. P1IBXa (7th DANISH LQII,N' 34]0 0 34]0 0 0 0 1050 (\ 10~0 

5. T I phono line Dalbl cr E> fJ1ptalt (ISRI\EL) 250 0 250 0 0 0 250 0 250 

6. Li.l.cnJwa Digital OYerlay (~, 9]56 0 9356 0 0 0 0 0 0 

..,. Zc:Irba Area Digital OVer lay (StlEUN} 3200 0 3200 0 0 0 0 0 0 

8. MICIOi\W Link (Bltyr/ZA/SALlM1\/IL' 6906 0 6906 0 0 0 0 0 0 

9. Int./Nat. Gateway Telex Exch. (SWfDN) 5500 0 5500 0 0 0 0 0 0 

10. Tu. Divi.8ian M...ltipler, apiprent 3151 1349 4500 0 0 0 0 0 0 

11. Loc::al Te~ Growth (DANISH. 3302 0 3302 0 0 I) 15UO 0 1500 

SWJrOl'AL 46294 1349 47643 964 0 9G4 5671 0 5671 

08t-PCI:ID 

!. a.tml Electrifil2tion U\[F) 6254 0 f254 3623 0 3623 1152 0 1152 

£. Ntula 8taq11 II 'l\1rb1ne 4 and 5 (J(lIW/EIB) 16Z61 2006 18267 0 0 0 1236 0 1236 

l. ~chl.la f'IIlt. Study (IDA) 750 0 750 0 0 0 0 0 0 -oJ 
}-.J 

4. f\Jel Strategic Reserve (EB:) 4347 0 4347 0 0 0 0 0 0 

27612 2006 29618 3623 0 3623 2368 0 2388 
------------



I1nID ft'fIa 

~lnnlill lAall 'ftltnl Yoxtnnlili Weal 'l\lln! Exlc'rI~"l1 Inc;,l 'Jbt."ll 

Oil - Rm8 MD 'I'V'IXMUIJrMrIOI 

1. Li1on.Jwo 0Ipl1:.D1 £iIilchDnrJo (~ 0 0 0 0 0 0 0 0 

2.. aaml Digital &y.u- (:"IWCE) GIGo 0 GIGo 0 0 0 0 0 0 

1. aaral ~t.1an& ~ "13 0 "n 560 0 560 171 0 111 

". PItBb (7th DfINISH UlAN) 119\1 0 1190 1190 0 1190 !) 0 0 

5. T'p.n. Una Deublor I!'ljUipult tI.sMBL) 0 0 0 0 0 0 0 0 0 

6. ~ Dlqital OVerlay (fHII!lI) ~350 0 3350 5111 0 5111 889 0 889 

7. Iarba At-. DigItal Overlay iflol:'mN) 0 0 0 120 0 120 3080 0 3080 

I. tttaoP.VB Link (Sltyr.!ZAlSAI..lKVU.' 0 0 0 200 0 200 6706 0 6106 

9. Int./NAt. GIltaRly Telex Exch. (~,nu) 1850 0 1850 3055 0 3055 595 0 595 
10. '1'_ Oiviaion tllitiples 1q.J!paent 0 0 0 0 0 0 3151 1349 4500 

11. IDeal 'feIeplcne Growth (DANISH) 1802 0 1802 0 0 0 0 0 0 

fill&JlOrAL 1"825 0 14825 lJ242 0 102"2 1"592 0 14592 
------------------ -----------------------------------~-------------------

oe.-PGI!:R 
1. I\lral n.ctrification lALF) 1"79 0 1479 0 0 0 0 0 0 

2. Mcu1a Stage II "1\ubine • and 5 (DW/EIil, 5604 0 5604 221" 300 2574 71"7 1106 8853 

3. bpiddla bIb Sbldy UDA) 750 0 750 0 0 0 0 0 0 --J 
I\) 

,,~ fUel Strategic Reserve fm::) 130" 0 1304 1522 0 1522 1521 0 1521 

SlE-'lUrAL 9137 0 9137 )796 300 4096 8668 l106 10314 
------------ -----------------------------------------------------



'lOrN. ~~ am EXPtH>I1l.1RB m (31 1l/8}l ---. 19R1/l'J1J4 
.. :aI.,,, ... 1 '.111',.1 '1'.1..1 ";1(' '" ..... . " ....... 'l\~t oj 1 ,.;l(lt·II .... I,..: •• , '1\,1 •• 1 

UUS - '1'IWiSroII'I'ATlaf 

J •• k.uLI/ILI1oI..JW..I, .a.....o/Hzuw kl (!IW/JW\I 17B8C 3517 21397 12230 2406 14636 3877 762 4639 
2 ....... L.jnlt. ...... 01 Gll~ly (/lUI IIb",y) (lUJ\) 480 85 565 429 75 504 51 10 6. 

1. fh-.ds Training Centro (Expansion) (ID.\) 515 201 722 117 50 167 3(j6 ]47 513 

4. I,hodo~ I03d (Kflol) 1088 0 7088 6769 0 6769 JI9 0 319 

S. 5.31 imD/~ ICOO (mit 22294 0 22294 15179 0 15179 4215 0 421~ 

6. Bcrl']4~ !bad (l<FW) 3181 0 3181 25S2 0 2592 589 tl 589 

7. l,irMtjIWIIJlt,Janlo1.lBordar IGld (ED') 35000 20 35020 0 0 0 7132 20 7152 

B. V illugo I\cccSa I«::k"kla (lHllF! 4157 114 4271 0 0 0 1738 114 1852 

9. Hzuzu/tldlilta Bay IGld (uK) 1014 113 1127 957 106 1063 57 7 64 

10. D.J.m;rwa/Nkhata Boy Ib:d 40250 5250 45500 0 0 0 0 0 0 

11. Northom Acoe:J8 Acute 12750 2250 15000 0 0 0 0 0 0 

12. 81.mtyre/i.irangw8 Itlad 5625 0 5625 0 0 0 0 0 0 

13. Fifth lligtway Rlad Project (IDA/ADB) 51100 0 51100 0 0 0 0 0 0 

14. lL/Sal_ lliIil Bridge Maint. (ClDo\l 450 150 600 0 150 150 450 0 450 

15. 8a1!ma Concre-.:e Sleeper FacjlOry ~Uitt 6134 116 6250 0 0 0 2203 116 2319 . I 
16. tb\:<ey Bay Sh ~p Yard 6000 0 6000 0 0 0 0 0 0 --4 

w 
17. Putt:hue of ~)IUng Stodl. (Kflol/RSA) 8000- 0 8000 0 0 0 2700 0 2700 

18. LiJrt>e ~rkshop rehabilita~ (KEW) 2000 0 2000 0 0 0 1000 0 1000 

19. Kanuzu Int. AirpJrt (Phase III) (l'.OO' 15000 2100 17100 0 0 0 4600 2106 6700 

20. ~viAtioo and Met. t}:piprent (FIWCE) 6024 20 6044 5889 10 5899 50 10 60 
I 

21. H2uzu aM M:Inkey Bay Aero. (Feasib.) 420 0 420 0 0 0 0 0 0 

22. Civil !\viation Train. Fq.li~t (ISRAEL) 255 45 300 0 0 0 255 4S 300 

23. Chilek4 Teoninal AI ter. and IInt>I'O\f. (M3) 0 68 68 - 0 0 0 0 fiR 68 

24. Lard lOver Rehabilitation (lJ<t 1251 139 1390 540 60 600 711 79 790 

25. Lake Tanker VeeNI (~t 3364 0 3364 0 0 0 3364 0 Jj('4 

l6. 'l'echl1cal Assistance an:t Train. (IDAt 222 3~ 261 31 0 31 90 20 110 
stlB-'1orAL 250454 14233 264687 44733 2857 47590 33767 3498 37265 ----------------------------------------------



191411985 19~5/l986 IWJIOCE 

a,:xlclI ... l t.ucal 'luLul Ex tcrn&l 1 l.DCill 'J'oUil a,:xtuololl Loc.)l 1\Jl;ll 

0115 - 'I1WISroICflUltll 

1. Jcn.Ia/luwalloQ, M:oia/Mmzu i'i lNm/IM) 1773 349 2122 0 0 0 0 0 0 
2. Ill. H.slnlcn • .anw tilakly (4U. lJ1w.Jy) (l1lI\. 0 0 0 0 0 0 0 0 0 

3. 1D."lda Training Centra (Expana!on) (m\) 32 10 42 0 0 0 0 0 0 

4. Llwcrdo/N1IAlIaIIa R»d (KfloI) 0 0 0 0 0 0 0 0 0 
5. ~ I iJIIa/Derlga 9Joad (KfW) 2900 0 2900 0 0 0 0 0 0 

6. BengalNkhotakota ItJad (mof) 0 0 0 0 0 0 0 0 0 

7. Ll~/MoM.naa/Border ibid (~. 15000 0 15000 12868 0 12868 0 0 0 

8. Vllloqa Acceaa iG.da (lHDF) 681 0 681 1738 0 1738 0 0 0 

g. Hz:uzu /Nkhata Bay a:tad 0 0 0 0 0 0 0 0 0 

10. ~/Nkhata Bay ibid 0 0 0 8500 1500 10000 31750 3750 35500 

11. Northern Access IbJte 0 0 0 8500 1500 10000 4250 750 5UOO 

12. Blantyre/LlrAnJlolO IVad 1500 0 1500 2812 0 2812 1313 0 131 ] 

13. Fifth Hlgb.lay ~ Project ( IDA/l\IlB) 10000 0 10000 15000 0 15000 26100 0 26100 

14. U/SaUrna Rail Bridge Kaint. (CIIlA) 0 0 0 0 0 0 0 0 0 

15. Salirna Cc:n:rete Sleeper FacJioxy (UK) 2500 0 2500 1429 0 1429 2 0 2 

16. Itlnkey Bay Ship Yard 750 0 750 3000 0 3000 2250 0 2250 
-.J 

17. Purchase of alllin] Stock U<FW/HSA) 3000 0 3000 2300 0 2]00 0 0 0 
.,... 

18. LintJe ~00p rehabilitation (1<fW) 1000 0 1000 0 0 0 0 0 0 
19. Kalluzu Int. Airport (Phase III) (ADB) 5000 0 5000 5400 0 5400 0 0 0 

20, Aviation and Met. EqJiprent (E'IWCE) 85 0 85 0 0 0 0 0 0 

21. Hzuzu arod M:lnkey Bay Aero. (Feasib.) 0 0 0 420 0 420 0 0 0 

22. Civil Av.!.atioo Train. FqJiprent (ISR.) 0 0 0 0 0 0 0 0 0 
I 

23. Chi leka TeDninal AI ter. and l!Jllrov. (Ki) 0 0 0 0 0 0 0 0 0 

24. Land lOver Rehabilitation (UK) 0 0 0 0 0 0 0 0 0 
25. Lake Tanker Vessel (KFW) 0 0 0 0 0 0 0 0 0 

26. Technical. Assistance and Train. (:mr.) 70 15 85 31 4 :!5 0 0 0 

SUB.JIUrAL 44291 374 44665 61998 3004 65002 65665 4500 70165 ---------------------------------------------

http:Expans.on


.lfWU." 'l'1~ 'JUlY\L llSl'UWMl CUll' ~lf:H.Jl'JUlm 10 (31/3/831 1!lI:IJ[l!lH4 
F,xl f'n);11 ,,.,:,,1 '!hl:;11 P,xll·n" ... l local 'I\')I ill FoX 1 (',-rIo ... 1 IOC .... 1 'lbIA ... 1 

086 -~ IiIRfLIES Hom SNUTAT~ 

1. M.Jlanje &wth ..... Prujoct ICllW 397 0 397 376 0 376 21 0 21 

2. Ulantyro WaleI' Uo.1nJ rtlillJO V (IM' 11 !J(,O! 0 l1!162 1046] 0 1046] 14!1!1 0 ] 4')'} 

l. Lil.orJJw Water a.twly Project (EDf') 2881 0 2881 2781 0 2781 100 0 ]00 

4. ~.~ ~ Project (CIDPJ 357 0 357 338 0 338 19 0 19 

5. Walt. ProyrCll11O (lIUeD") 251 20 271 159 0 159 90! 20 112 

6. flartole APW Project tCJQA) 297 0 297 191 0 191 106 0 106 

7. Itawi.nga RPH Project (IWUIY\) 957 0 957 934 0 934 23 0 23 

8. au-al a.Wly, BY. t4aint. and Tn. (AID' 266 0 266 141 0 141 42 0 42 

9. SiJlulu RHoI Project (l&ID) 261 0 261 21 0 21 226 0 226 

10. Mirda APW Project (USAID) 108 0 108 0 0 Q 94 0 94 

11. Cl.ikw<wt. ~ Project (USAID) 777 0 777 541 0 541 194 0 194 

12. Kasinje/Nanyarq.l P.AoI Project (USAlD) 83 0 83 64 0 64 19 0 19 

13. Clitipa RPW Proje.,..."t (USAID) 136 0 IJ6 38 0 38 54 0 54 

14. Nthalire JGIW Project (C.IDI\) 77 0 77 68 0 6B 9 0 9 

15. Blantyre Seweroge (Phase III) (KfW) 4200 0 4200 0 0 0 2000 0 2000 

16. ~ira RPW Project (l!SAID) 2'36 0 236 36 0 36 1BO 0 180 ---.J 

17. .....ansanb:l/l<asakula RPW Project (USAin) 157 0 157 121 0 121 36 0 36 V1 

18. Kialku IU'W Project (USlUD) 41 0 41 25 0 25 16 0 l( 

19. Makvava RPW Project (USAID) 93 0 93 0 0 0 80 0 80 

20. Urban D:Ia1nal Water Pointe! (lHDf" 751 0 751 400 0 400 351 0 351 

21. Lil.axjwa Water Q1Wly II (IH>IA) 2786 ~871 5657 2135 1111 3246 636 900 1536 

22. l'Iara Inig. Sch. Headworks Reoons. (UK) 130 14 144 0 0 0 130 14 144 

23. IL. Water and Se..erage Master Plan (IM) 3502 198 3700 250 0 250 1069 198 1267 

24. Taiwan Technical Assistance (L.C.) 0 389 389 0 289 289 0 100 100 

,.' 



r'lUJI:LT Tl'ft.K 

... .xll:n"·ll ' • .1&:.11 1\JLDl ~l(.·nWll JLX.:411 '!bull t:xLcn .... l lilCil) 1\11.,) 

086 - liI\Da IQIfLIE8 ,.., SHIITATlClf 

1. M.danjo SOUth R'W Project. (ClDI\) 0 0 0 0 0 0 0 0 0 

2. DI.mtyre Wilt.cr Uo."lnl AloaOQ V (Iot.) u II 0 0 0 CI 0 0 0 

3. LUooqwe water 8Jf.ply Project (EDF) 0 0 0 0 0 0 0 0 0 

4. KArtnja RPW Project (ClOI't' 0 0 0 0 Q 0 0 0 0 

5. Wolle rr.tll]rQIIll1J ILNIQ;:'I 0 0 0 0 0 0 0 0 {) 

6. DcrItJOle RA>i Project (CIO.\) 0 0 0 0 0 (l 0 0 0 

7. Kawinga RPW Project (DANIDof\) 0 0 0 0 0 0 0 0 0 

&. i'Jral &1W1y, Ev. Haint. and Tra. (AID) 42 0 42 41 0 41 0 0 0 

9. Sinulu ~ Project (USAlD, 14 0 14 0 0 0 0 0 0 

10. Hiralll RW Project (~) II. 0 14 0 0 0 0 0 0 

11. Qrlkwawa RAoI ProjE:Ct. (USAID' 42 0 42 0 0 0 0 0 0 

12. iCasinje/Nanyarq.t I<£#ti Project (lISAID' 0 0 0 0 0 0 0 0 0 

13. OUtipa RPW Project (USAID) 44 0 44 0 0 o. 0 0 0 

U. Nthalire R1'W Project (ClIlA) 0 0 0 0 0 0 0 0 0 

·15. 8llsntyre Sewerage (PhAse IU' (KEW) 1500 0 1500 700 0 700 0 0 0 

16. O\aDpira RPW Project (tEAlD' 20 0 20 0 0 0 0 0 (J 
~ 

17. MoIansad:o/J(asaJrula Hi'W Project (lEAID, 0 0 0 0 0 0 0 0 (t 
0'\ 

18. Hi.suJru IU'W Project (USAID) 0 0 0 0 0 0 0 0 0 

19. Ntwawa RE'W Project IUSAID, 13 0 13 0 0 0 0 0 0 

20. Urban camunal. Water Points {(.Hl>F' a 0 0 0 0 0 0 0 0 

21. LUOI"lg\<8 Water 9..Ipply II (DI>lA' 15 860 875 0 0 0 0 0 0 

22. Hara I rrig. Sch. Headworks Retjxlns. (UK' a 0 0 0 0 o. 0 0 0 

23. u.. water and Sewerage Master Plan (IDA.) 1500 0 1500 68] 0 683 0 0 0 

24. Taiwan Techni.cal Assistance (L.C.) 0 0 (I 0 0 0 0 0 0 

.--: " 



l'llUtt.'f 'I'!'I1M 1U1'ItL Wl'JJWl'W W11' I:XI'IW!'l\Jl~ '10 (lIIJ/lill I!JU]/IIJU4 

PJ;;t ("'i'T" .. ; 1 Ir..:.~~ ~.-'I f".xtcrn.,J loc.,1 'luii'll F.xl('r" ... ) Inc •• ) 'lnt.,1 . ..,.",.. .. 
25. Hzuzu Mater ~y Iitlrlt. (Ki' 

I 
a 282 282 0 154 154 0 128 128 

26. 500i0rillJO Syst:.O. at St..llc lruso (ZI\) 0 100 100 0 80 80 0 20 20 

27. Solf-h31p IrrirJntion - Salim<1 J8 0 38 0 0 0 0 0 0 

28. Mi.8celJ..rowa Illral WAter &JWliea 4500 '0 4500 0 0 0 (\ 0 0 

29. Hlungui 0. Site (Studies, 50 0 50 0 0 0 0 0 0 

JO. MlWlrJ4Zi Dma Q:::lnstruc.tion 400 0 400 0 0 0 0 0 0 

31. f.aIila Swth Pi~ Water Project 1610 0 1610 0 0 0 0 0 0 

32. Haaka IIAf PEoject 52 0 52 0 0 0 0 0 0 

33. OiliMliro 8a.Ith RlW Project (USAID' 325 0 325 0 0 0 0 0 0 

34. OWIaliro It)rth RA-l Project (USAID) 236 0 236 200 0 200 36 0 36 

35. ~. [)sa 9000 1000 10000 0 0 0 0 0 0 

)6. 8lant}ox. Mater Board ftlII.M IV (CDC, 1150 0 1150 0 0 0 210 0 210 

37. Irrigation Davelquent progrsme 6600 0 6600 0 0 0 0 0 0 

St.8-'rorAL 54677 4874 59541 19282 1634 20916 7242 1380 8622 

GR1H) '1'Ol'M. 859050 241163 1100213 177122 124625 30)747 109973 35659 1456)2 

I 

-..1 
-..1 



I,UJ/C!' TJ'nR 

F"xl ,.n~11 1'lC.11 1blal J;xIt:rnilI Ux.:"J 'Jul ... ":Xl ""~' I foc" I 1hl,,1 

25. Hzuzu Water 9.l(:ply W:l[U (~) 0 0 0 0 0 () 0 0 0 

26. Su.crclfjO Syst.ca at Stilta 1k'-u90 (Zh) 0 0 0 0 0 0 0 0 u 

27. Self-help irriCJl\Uon - 661111\,\ ·~1I /) 1/1 II u U /, II I) 

28. Kiacellaneoua R.mll Water 9.lfPliea 500 a 500 3000 0 3000 1000 a )000 

29. Ml.ungazi DaaI Site (Studlcs) 50 0 50 0 0 I) 0 0 0 

JO. Ml WlgllZ 1 no.. Olnstructi.on /J 0 0 1,00 0 4uo u 0 0 

31. IaIba South !lJ.ped Water Pxoject 0 0 0 768 0 768 8
'
,2 0 iJ',2 

32. Haaka RIW Project 31 0 31 15 0 15 0 0 0 

33. C1UMliro 6a.lth RAt Project (USIUD) 202 0 282 43 0 4J 0 0 0 

14. OUmaliro North ~ Project (l&ID) 0 0 0 0 0 0 0 0 0 

35. ~ira Dana 0 0 0 2970 330 3JOO 6030 670 6100 

36. Blantyre Water Board Phase IV (CDC) 610 0 610 280 0 280 50 0 50 

37. Irrigation Devel.c.poont Progrlllllll! 500 0 500 3500 (l 3500 2600 0 2600 

&JBJJ.Ul'AL 5221 860 6081 121,00 330 12730 10522 670 11192 ____________________________________________________ 0 ___________________________ 

GRAN) 'IUI'AL 164,311 25211 189591, 169992 261,19 1961,11 231586 29243 26G8?9 
.... J ...... ______ ._._ .. ____ •• __ • __ •••• ~ __ T._ .............. __ .. __ ..... w ................. ___ •• m ... _ •• __ ••• 

1 
-~ 
CD 



Tabla 5·9 
• 

'IIIThl. 1'!lIIJECTS SILHHhllY 

( i II 1: .. 'T"" I 1',.1.,.· .. ) HK'III'II 

M-clor Tllt;,l Tulnl 
Project tltl. cstilllUted 1964/85 1985/116 1986/87 1987/68 19118/89 1984/85 to Can'led r.'rcen t a!;e 

cost 1988/89 forwind sholre 

Alr-Icul turD 363,590 14,671 33,004 51,979 67,986 66,750 234,3~0 129,200 17 .6 
Veterinary ~rvice. 48,800 4,200 5,950 9,050 e,900 9,100 37,200 11,600 2.8 
Flsl:eries 11,762 1,102 2,583 2,352 2,636 2,312 10,985 777 0.8 
Forestry and Caae 8],010 8,045 H,772 15,747 17 ,619 16,683 69,866 13,144 5.] 
Surveys and Hlnea 9,582 2,282 3,678 2,566 597 419 9,542 40 0.7 
Finance, ~c~rc. and Induatry 129,498 17,400 34,838 24,304 15,494 11,00) 103,039 26,459 7.8 
Power 175,901 ]0,]66 39,81,6 54,]09 34,230 17 ,150 175,901 1].2 
Trllnsport 486,1)2 14,867 51,219 48,]04 58,180 91,465 264,035 222,097 19,.9 
Poata and Telaca..uDieations 40,227 5,418 9,154 '.3,625 10,136 1,894 40,227 ].0 
Wolter and Sanitation 11],045 4,906 11,682 21,966 23,398 19,3411 81,}00 31,145 6.1 
Education and Culture 181,866 ],562 7,167 16,757 23,041 40,999 91,526 90,340 6.9 
Health 141,680 3,148 9,532 9,955 11,331 19,226 51,192 811,488 4.0 
1I~lIlnl 82,670 20,802 22,764 20,877 8,787 8,049 81,279 1,391 6.1 
Co .. unlty Dcvalopaent 15,956 654 ,456 2,501 2,670 2,926 9,207 6,7!'9 0.7 -l 

Govern~nt !uildinga • 106,950 8,143 10,329 11,300 12,400 13,640 55,812 51,138 4.2 \() 

Hlace11aneoua Service. 14,886 1,437 1,559 3,121 3,927 1,596 11,640 3,246 0.9 

Grand Total .- 2,005,555 141,003 255,533 30~, 71] 301,332 322,560 1,329,141 676,414 100 

• Covern_Dt Buildinl" Projecta write-up are not included. 
, 

.1It Thi. axcl~de. fun~fd on-goinl projects, 


