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ALLIANCE 'FOR 'PROGRESS
DEVELOPMENT LOAN AGREEMENT

AGREEMENT in furtherance of the Alliance for Progress, dated the

twenty-third (23rd) day of December 1964, between the REPUBLIC OF COLOM-\

BIA ("Government") the BANCO DE LA REPUBLICA or any of its successors
or assigns ("Borrower"), and the UNITED STATES OF AMERICA, acting

through the AGENCY FOR INTERNATIONAL DEVELOPMENT ("A.I.D.").

ARTICLE I

SECTION 1 1. The Loan.< A I D. hereby agrees to 1'nd»Borrower

pursuant to the Foreign Assistance Act of 1961, as amended up to ten
million United States dollars ($10,000 OOO) ("Loan") for the U S. dol-
lar costs of the Program as defined in Section 1.2, The aggregateg

amount disbursed hereunder is referred to asr"Principal".

.;SECTION 1.2. The Program. The purpose of the Loan is to make
"Uvér"dollars available on appropriate terms to finance projects in the’
:tColombian private sector under the auspices of Borrower, the central
"banking institution of Colombia, through the Private Investment Fund
'("PIF") ‘which’ fosters economic development by assisting intermediary |

' credit institutions ("ICIs") such as commercial banks and financieras
,‘to make loans for the following purposes: .(a) diversification and
promotion of exports- (b) elimination of production bottlenecks, and
v(c) import substitution, all as further described in Borrower 8 Reso-

~rn’"1,‘4'?%°n~ No. 11, dated February 28, 1963,



PIF'a. provide “for in Section.‘

Borrower, will make the Principal available to ths_ICIs as providedfin:

this Agreement for loans ("Project Loans")'made by“the ICIs

borrowers ("Private Borrowers") for project eligible for PIF financing

as further described herein.,

-All of the Project'Loans shall conform with the‘applicable rules of
Resolution No. 11 of February 28 1963 issued by the Board of Directors '
vof the Borrower, and to such amendments and modifications of said Reso-

1ution No.«ll, as are accepted by A.I D. in writing.

A11 of_the Project Loans will require prior approval by PIF and

willJbe;in‘aceordance with this Agreement, and also with such criteria
as may be subsequently mutually agreed upon by PIF and A I.D. One hun-.
.dred thousand U.S, dollars ($ 100, 000) of the Loan shaJl be set: aside

for U.S. technical assistance rendered in connection with the Loéan,

unless PIF and A.I.D. otherwise agreep‘~’

SECTION l 3. Related Peso Fund Understanding, Government and

'{havevbeen'or will be made available to Borrower for use by the PIF for




it"len'ing program““'The”fmounts, timing of releas *and manner of uti-

lizauion of thwse Jﬁso procheds will be subject to a ,epatéte agreement'

or 'agreements; between the Government, Borrower: and A.I.D:



ARTICLE IT

"Imterest and Terms of Repayment

SECTION 2 1. Interest. Borrower shall pay semi-annually to A.I D.
‘ in U S. dollars on the. unrepaid Principal, and on unpaid interest: due,
interest'at the rate of five and,one-half (5-1/2) percent per annum,‘
eomputed'on the basislof a 365;day year, which shall accrue from the
date of the respective ‘disbursements hereunder, the first such payment

to be due and payable no 1ater than six (6) months after the first such

LJ
disbursement, on a date to be specified by A I D. Disbursements here- ﬁﬂyid;

under shall be designated in U. S. dollars and sha11 be deemed to occur
on the respective dates on which payments by A, I.D. are made to a banking

institution pursuant to a commitment document referred to in Section ﬁ.l.

SECTION 2.2. Repayment. Borrower shall repay the Principal to A.X.D.
in U.S« dollars in twenty-one (21) equal semi-annual installments;‘the‘
first installment to be due and payable four and one half (4 1/2) years .”

after the_first“interest payment‘is.due, | gLL
R ' B ll’

SECTION 2 3.v Agglication. All payments sha11 b appliad first) !

fthe payment of‘any interest due and then to the repayme offPrincipal.

Aiivq Vpshall be made to the Controlle' ; a‘es*AID Mission(j
~t020010mbia and sha11 be deemed to have been paid*when so received by

’A I D.



SECTION 2 4. repayment. Borrower shall have: the right to prepay,

without penalty, on any date on which interest,is due, all or any :

of the Principal.; Any prepayment ‘shall be applied in the order prescrib-:_

ed in Section 2 3 hereof, and to the extent applied to Principal, shall 94/
be applied pro rata on the remaining installments thereof. SLZ%b d

SECTION 2.5;M“Special PaYNent Procedure;b,

(a) If.priOr to the‘end‘of'the first year subsequent to the (.,

kEffectiye‘Date of the Loan Agreement the Government so elects, the gOaZ} 6
Borrower shall fulfill {its U.S. dollar obligation under the Loan by [’ _f
{paying to Government in the currency of Colombia, the equivalent of the }Jf %L
uU S, dollar amounts payable to A.I.D. pursuant to this Article, by using] 2

:the rate of exchange defined in Section 6 9. In such event the Govern-

ment shall be obligated to pay U.S. dollars to A.I.D., in the following - / /7/;w“ '
A

manner : EE A’ J//V/)rlh

(i) Government - shall pay interest to A.I. D. on the unrepaid j-
,gPrincipal and on unpaid iuterest due at the rate of three-quarters of
,one (3/4 of l) percent per annum during the first ten (10) years from

vﬁthe date of the first disbursement under the Loan ("Grace Period") and

v,at the rate of two (2) percent;thereafter.

'(ii) ‘Gover= ent shall repay Principal tovA’I‘D. within forty

g(40) years from the date of the first disbursement under»the Loan, pro-‘

tviding that no payments of Principal shall be required to be made during

bfthe;GracevPeriod,L



,of ‘such Pesos paid by Government to A I D. under (a) (i) aboveo

(c)* If the Government elects to exercise the option set out in.

(a) above Government w111 unconditionally guaranty a rover's

payment obligations hereunder by making payments to A.I.D. according '
to the schedule set out in (a) (1) and (11) above, regardless of whe-
ther or not Borrower makes all or any of the Peso payments requiredftp_
be made to Government purauant to Government 8 election to receive

such payments.



ARTICLE ITII

Conditions Precedent

'SECTION 3. l:‘"conditions Precedent. Prior to the first'disburse-

'ment orto. the issuance of the first commitment document ,Borrower or

"Government, as applicable, shall furnish A.I.D., in form and substance

' satisfactory:to.A;I;D.{

(a) An opinion or opinions of the highest legal officer of Bor-; '
rower or of other counsel satisfactory to A,I.D., that: (i) This |
Agreement has been duly authorized or ratified by, and executed on be-
half of Borrower and constitutes a valid and legally binding obligation
of Borrower in accordance with its terms; (ii) Borrower is not in
violation of, and its actions in connection with the Agreement do not,
andiwill_not, conflict with or result in any violation of the provisions
lof’any'present agreement, franchise, concession,license, permit,.de-
'fcree, order, statute, ordinance, or other governmental rule or regulatior
"applicable to Borrower; (ii1i) All applicable taxes, charges, or fees
’vfif_eny),imposed under laws in effect as of the date of such opinion
f@ighin the territory of Colombia or or in connection with the execution,
jdelivery,_recording or registration of this Agreement, the indebtedness
:ewidenced hereby, any promissory notes which may be issued hereunder,
the repayment of Principal or payment of interest, have been duly paid
by Borrower' and all payment by Borrower of Principal and interest

-hereunder are exempt from all Colombian income, withholding -and- other



.taxes whatsoever° (iv) A11 applicable requirements (1if: any) for the

registration or recording:oft‘his'wgreeuent have been comélied with
fwithin such place or places and in such manner as is required within
.iColombia to protect and preserve the rights of A.I D. hereunder, v)
.A11 of Borrower 8 stock outstanding as of the date of such opinion is
valiily issued, fully paid and non-assessable; and (vi) Borrower 1is
dulvforganized and an existing cornoration under the laws and decrees
.of Colombia with full authority to undertake ‘the Program, to enter into
and carry out a11 of its bbligations under the Agreement, and has ob-
tained a11 authorizations, consent or approvals required in connection

‘ with the making and performance of this Agreement;

(B)-'Anxopinion or opinions of the highest legal officer of Go-
vernment or of other counsel satisfactory to A.I1.D., demonstrating
that the Agreement has been duly authorized or ratified by, and execut-
ed on behalf of Government and constitutes a valid and binding obligation

of Government in accordance with its terms,

(c) Evidence of the authority of the person or persons who wi11
act as the representative or representatives of Borrower and Government
.respectively pursuant to Section 8,2. hereof, together with the authen.
ticated specimen signature of each person certified as to its authenti-

city by a person satisfactory to A.I.D.;



"‘concerning*the type and number of employees neces.

sar Tto carry out‘thefProgram described in Section 1 2 and’ theioperations

:QfﬂFhffPIF-

(e) A 1etter of information setting;forth the basic terus under

1 ekBorrower wi11 makeuthe Principal of this Loan avatlable to

the PIF.

SECTION 3.2. Terminal Date for Fuifillment of Conditions Prece-

dent., Except as A.I.D. may otherwise agree in writing, if the condi-

tions required byFSection 3.1 have not been completed by March 31, 1965,
A.I.D. may at any time thereafter at its option terminate this Agreement
by giving notice to Bortnwer.v Upon such termination all obligeticnsch'

the parties hereto under this Agreement sha11 cease.


http:obligations.of

ARTICLE IV

‘Disbursement

"Disbursement for Program. To obtain:disbursements

forvthevProgram, Borrower may from time to time request A.I.D. ‘to issue

commitment documents to one or more banks in the United States designat-
ved by Borrower and satisfactory to A.I.D., committing A.I D. to reim-
burse such bank or banks for payments made through letters of credit or
otherwise, to Borrower or any designee of Borrower, pursuant to such doe‘
cumentation requirements as A.I.D. may prescribe. Danking charges in-’
curred pursuant to this section in connection with a commitment document5

shsli be;forvthe account of Borrower and may be financed hereunder.

v SECTION 4. 2'L Other Forms of Disbursement. Disbursements may also

be made through such other means as Borrower and A. I.D. may agree to in

writing.

SECTION 4.3. Terminal Date for Requests for Commitment Documents

and for Disbursements. Except as A.I.D. may otherwise agree in writing,

no commitment documents shall be issued in response to requests receiv-
ed after March 31, 1967, and no disbursements for the Program shall be

made against documentation submitted after November 30, 19b67.
E Wmncrrer—— *——.'b . — .-.‘ . — ——



ARTICLE V

Covenants Concerning Procurement

fSECTION 5 1.- Eiigibility Date. No goods or services may be financ-

Mole.or in part, under commitment documents issued pursuant to' _ @S)</

_:;4 1 which arise out of orders or contracts firmly placed or Y\ \

entered into prior to the effective date of this Agreerent. \A

_S?CiIQN'S?Z. Small Business Notification. 1In order,that American
smaiilhusiness shall have the opportunity to participate.inViurnishing
goods and services for the Program, Borrower shall causehto'be received
'by‘A.I.D., at such time as ICI submits to Borrower.its applications for a
ioan, a list of such goods or services which might be financed under this
::Agreement estimated to cost more.than-the equivalentrof five thousand.U.S.

‘dollars ($ 5,000).

;EC*ION‘5’3Q. SOurce of Procurement. All goods and serviceS, except

jmarine insurance, financed for the Program under this Agreement sha11 have
vboth their source and origin in the United States of America. Ocean
shipping procured from a United Stetes flag carrier shall be,deemed to
have its source and origin in the United States. All other goods and
services. procured for a project financed in part by a Project Loan sha11
have their source and origin in countries included in Code 935 of the

A.I.D. Geographic ‘Code Book as in effect at the time such goods - or ser-v

Ayices;are,procured.-

A



fgﬁ&ii@ﬁ?ﬁ;ﬁ{3]Administration.

of'("Eligible Goods') (computed separately for dry bulk carriers,idrv?
cargo liners and tankers) which shall be‘transported on ocean vesseisﬁ
shall be transported on privately-owned United States>f1ag eommeiéiAi?

vessels.,

The above provision will be superseded in case A, I.D. and the
Government reach an agreenent on a method of administrating the above
shipping c1ause ‘on-. a country-wide basis, involving all A.I.D.. loans to’

Colombia._

;(bf Eligible :Goods - sha11 be transported to Colombia on carriers

of?tb’ States f America Colombia, or countries included in

Code 935: f-the A. I.D. Geographic Code Book as in effect ‘at the time

such transportation is procured, except that Eligible Goods may not be
transported on any ocean vessel which A.I.D., in a notice to Borrower,

has designated as ineligible.

(c) Msrine insurance on Eligibly"Goods‘maifbe financed under this

in code 93 ;of*




of placement.aﬁl in'.connection ‘ith\’h"placement of marine insurance
on shipments'financed unde‘ United;Statosﬂlegislation authorizing
assistance to other nations, Colombia, by statute, decree, ru1e or ‘regu-
lation, favors any marine insurance company of any country over any
marine insurance company authorized to do business in any state of the
United States, Eligible Goods shall during the continusncegof:such dis-
crimination.be insured against‘marine risk in the Unitediétates‘with;al

' company or companies authorized to do a marine insurance business in

'any state of the United States.,



ARTICLE VI

Additional Covenants and. Warrabtiés:

?sﬁgilBBEGQI;"éonduct of the Program

(a)*“TherBorrower shall carry out and complete the Program with due

‘diligence:and efficiency in conformity with sound banking, technical and
’financial practices, under supervision of qualified and experienced manage-
hment, and in accordance with the provisions outlined in Section 1. 2. The
Borrower shall exercise its rights, in relation to PIF;and ICIs,‘so as
t0’protect the interests of the Borrower and A.I.D., toymeet the require-
ments and discharge the obligations of the Borrower under this Agreement

and to facilitate the success of the Programi

15;) A.I.D. and: Borrower shall confer from time to time on whether i
_technical assistance is desirable for the Program and, if so, whether
che use of U.S. consulting services is desirable. One hundred thousand 7
United States dollars ($ 100,000) furnished hereunder shall be set aside
by Borrower to defray the United States dollar costs of such technical
assistance rendered in conmection with the Loan, unless A.I.D. and PIF]
votherwise agree. If Borrower and A.I.D,. determine that United States
'consulting services are desirable for the Program, Borrower shall d)tain

‘A.I D. s approval of any contractual or other arrangement with a con-

tractor whose contract is financed in whole or in part by the Loan}
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(c). . The Borrower shall provide an opportunity for regular exchange

of views between A I D. and Borrower regarding the progress of the Pro-'

‘gram.j ;full review of the status of the Loan, lending policies and pro-

;cedures and ether matters pertaining to the Loan will take place between:

at least once a year, or mnre frequently at the

and Borrowe’

'option;offany of the parties‘hereto.

(d) Borrower will publish an. annual report on the. operation of

PIF and will otherwise publicize PIF activities.,

‘SECTION 6.2. Proiject Loans. Borrower shall take all steps neces-
sary to ensure that all Project Loans financed in whole or in part here?
under are made in accordance with the following provisions,_exceptras

A.I.D. may otherwise agree in writing:

(a) Proposed Project Loans in excess of five hundred?thousand

United State’

Clollars (ssoo 000) shall be referred'

the Export-Import Bank of Washington, D C.:("Bank") for possible financ-
ing by the Bank. A I D.,agrees to use its best efforts to obtain an ex-}
peditious expression of interest or disinterest by the Bank with regard
to such a project. In the event:the Bank expresses no interest in fir

nancing such a project A.I D. will so advise Borrower and return the :

documents indicating whether the proposed Project Loan is eligible for

PIF financing under the Loan. ”V



‘ffﬁ15kﬂff'

() Profect. Toans'sider  this Agreement will not be made which are

likely o: result in (l) the increased‘production of cotton and tobacco

which are'agricultural commodities in world surplus, or (2) the increas-

ed exportation from Colombia of rice, wheat, vegetable oil citrus

fruits and coffee, a11 of which are foods in world surplus. The afore~
mentioned list of commodities in world surplus may be revised from time
to time as necessary by A.X.D. with regard to Project Loans made by ICIs
to textile producers, Borrower will, at time of approval of such loans,

Vmake best efforts to assure that any additional production resulting from

‘such Project Loans will not be exported to the United States of America.

(e) No Project Loan will be made where the total PIF financing
(including pesos and foreign exchange, regardless of source) would finance

more than seventy (70) percent of the total cost of the projectg

(d) No Project Loan will be made unless PIF is satisfied that ade-
quate assurance has been received by it that all funds needed‘to com=
'plete:and{ogerate the project, including working capital, will be made

‘available when required.

(e)"No‘Project Loan will be made to private Borrowers_who utilize

fauppl er'credits for a portion of the cos' of a project ein |

iby a Project Loan, which are excessively short-term and'costly.
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-be made where information availablevto »

et has access to its own- o oth r

’féégqlgesa‘orfloansA,r credit lines on. terms'suitable for'financingﬁthe

projest.

(g) Project Loan,agreements7betweenéPrivate Borrowersfand'ICIs

will provide that a PrivateﬁBorrower must accelerate its payments due
thereunder by an amount equal to.that amount by which its after tax pro-
fits distributed in cash dnring a given fiscal year (not including diS'
tribution from retained earnings of prior years), exceeds sixty (60)
percent of its after tax profits earnedfduring such fiscal year. Such
payment will be due and payable sixty (60) days after the end of the fis—
ca1 year in question and will be credited against the 1ast repayments due
of the Project Loan in inverse ordervof~maturityq.

SECTiONi6:;> Export Promotion. At 1eastvsixty (GQ) percent;of
the total vaiue of all Principal made available by PIF each year t°;ICI§
for ProjeCt Loans under this Agreement will be utilized by the iCIs to

assist'in financing loans the principal purpose of which‘is'to.promotef

the increase of exports from Colombia.

808 _and foreign exchange, regardless of source) exceeds the équivalent



'*'18¢?‘

of three hundredtand thirty thousand United States dollars ($330 000),

.the ,IF~ ill :equire that the ICI obtain a project study from the Pri-

vate;Borrower to be forwarded to PIF together with the evaluation and
analys‘s of the ICI.‘ Provision will be made by Borrower to ensure that
the cost of such evaluation and analysis, is borne by the ICI and is not
passed on to the Private Borrower by the ICI in the form of a special

charge or in any other manner.

| SECTION 6 5. Interest Differeptials. PIF will make Principal avail-

able to ICIs at an interest rate of four (4) percent per annum for Pro-
»ject Loans the principal purpose of which is to promote the increase of |
vexports from Colombia, and at an interest rate of six (6) percent for Pro-
‘ject Loans the principal purpose of which is the elimination.of local
shortages or bottlenecks or for import substitution, or at such rate or
rates as Borrower and A.I.D. shall mutually agree are_appropriate to
best carry out ‘the purposes of the Program. Borrower will'review.the need :
for upward adjustments of interest rates charged by ICIs to private
ﬁBorrowers and those charged by PIF to ICIs, while maintaining the above
1differential of interest rates, end for establishment of other incentives
favoring export projects infthe light of market conditions and'the=obf;
:jectives of the Program, and will use its best efforts to make such ad-
;justments and establish such incentives as to achieve the objectives of

the Program.
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SECTION 6 6., §ggg;g§g__gg;_g; All repayments of Principal made
available to ICIs by PIF for Project Loans under this Agreement wi11 be
placedvby PIF in a separate account. To the extent that such repayments
exceed the amount of funds required to meet Borrower 8 payment obligation
underJArticle»II,‘the repayments wi11 be utiliaed by.PIF, unless A.I.D.

' othermise'agrees,vforirelending in the samélﬁanner as peso funds made‘

ayailable to PIF pursuant to the Agreement described in Section 1.3.

SECTION 6.7. .Rates of Interest. In Project Loans involving in-

dustry, ICIs may charge the following annual rates of interest:

Up to 8 percent on loans with a maximum terms of three (3) years;
Up to 9 percent on loans with three (3) to five (5) years»terms,‘
and

- Up to 10:peréent on loans with terms of over five (5) years.

In:Project Loans involving agriculture and cattle-raising ICIs:may

charge the following rates of annual interest:.

Up to 8 percent on loans vith a maximm termof three (3) years, .-
‘and.

Up to 9 percent on'loans with terms of over three (3) years.

SECTION 6 8.v gg_LLgigg Borrower shall require ICIs to ensure that,

dto the maximum extent ptacticable, the clasped hands and Alliance for Pro-;

'gress symbols are conspicuously posted on the projects financed by Project~

Loans.



SECTION 6 9. Bg;g_gﬁ_ggghgngg The rate of exchange between dol-

lars and pesos in all transactions pursuantﬂto Sectionb2 5__hall be at

the highest rate, at the time of such transéctions at which;the Borrower

sells dollars to Colombian importers for essential imports, inclusive of

all taxes, charges and fees charged to the importer by the Borrower;

SECTION 6. 10. Mgww_wm Borrower represents
and warrants that it has disclosed to A.I.D. all circumstances which may.
materially affect the Program or the discharge of its obligations under

this Agreement and covenants that it will promptly inform A.I. D. of any

conditions which interferes, or which it is reasonable to: believe wilyfin-,

terfere, with any of‘the'foregoings

SECTION 6 ll. Inﬁg;mggi_n Appropriate arrangements shall be: made

‘:to publicize the Loan as a Program of American aid in fur-

therance offthe Alliance for Progress.

SEC‘.l‘ION6 , 12, ons : d Othe ‘Pa ments.

(a) Borrower covenants that no commissions, fees or payments of
any kind in connection with preparing or presenting the application which
has resulted in the authorization of the loan by A I D., or in connection
with negotiations incident to obtaining the Loan, have been or. will be
made or agreed to be made to any person, firm or corporation other than

regular compensation to official and full-time officers and employees or

Borrower, or for bona fide professional, technical or °thers“hﬁ9é?,§1é

services.
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c shall or mptly report to A.I D. any paym'nt o dgree-

ment to pay for'such‘bona fide professional technical or comparable ser-

vices to which Borrower or U S. affiliate is a party or of which Borrower‘

has knowledge (indicating whether such payment has or is to be made on a
.contingent basis), and if the amount of any such is deemed unreasonable
by A.I. D., Borrower shall cause a reduction satisfactory to A I D. to be

madektherein.

SECTION 6.13. ords: Reports: s

(a)‘ Borrower shall mazintain books and records concerning PIF ac=~
counts, in accordance with generally acceptable bookkeeping and account=
ing practices. Such books and‘records shall be maintained and audited
for such periods and in such manner as A,I.D. and Borrower shall agree.
The authorized representatives of A.I.D. shall have the right at all
reasonable times to review and inspect the carrying out of thevPrOgram;
the Project Loans, the books and records referred to above, and other
documents or records relating to this Loan and Project Loans. Borrower
shall cooperate with A.I.D. to facilitate review of the operationSfof,

Borrower, PIFrandyICIs'as well as the Private Borrowers.

(b) Borrower wi11 require that the ICIs furnish PIF with regular )

quarthhlywreports containing information as to the progress of,projects#

finance by Project Loans from 'h ,time7disbursem; t s mad

vate{Borrower untiljsuch,FimeTaantbeaE:QJeCtéistQWP1et¢¢?1fSﬁéﬁ7?éP9?té,



(b) Borrower w111 ensure that PIF furnishes A.I D., on a quarter-3

1y basis and in a manner to be mutually agreed upon, with summary re-
ports including the following information: (i) uti]ization of Princi-f3
pal by ICIs to make Project‘Loans'v (ii) general information on the
utilization by PIF and Private Borrowers of other external credits, and

projecta for which Project Loans have been made.



ARTICLE VIl

dics of ‘,-'%

SECTION 7 l. Eygn;g_gg_ngggglt Acceleration. If any one or:

»more of‘the following events ("Events of Default") shall occur-7u;

(a) Borrower shall fai1 to pay in full any payment of interest{

installment of Principal or any other payment required under this
Agreement when due;

(b) Borrower shall fail to comply with any other provision
contained herein,’

(c) Any representation or warranty made by or on behalf of
Borrower with respect to obtaining this loan or made or required to
be made hereunder is incorrect in any material respect;

(d) A default shall have occurred under any other agreementt
between Borrower,and the United States of America or any of its
asencieszfand

(e)*»Any change in the character,,capacity or credit-worthiness

of the Borrower or of the conduct of the Program occurs, or any go-J

vernment or governmental authority shall have taken any eation‘forl

dissolution or:disestablishment of the Borrower or for Lhe suspensionf

cancellation, substantial amendment or suspension of the right of

Borrower to carry out. the Program or ts service the Loan,
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Then ‘A.L.D. at its option, may:declare all  or any part of: the un-.
repaid Principal to be due ‘and payable immediately, and upon any
such deelaxration un1¢aaxehekaéfauitéis”éﬁrédvdicﬁiﬁisixtif(66)“&ays
thereafter such Principal and all intersst accrued thereon shall

become due and payable immediately.

'SECTION 7.2. ZIermination of Disburgement:
Inkthe:event'that at any time:

(a) An Event of Default has occurred-

(b) An ‘event occurs which A. I D. determines to be an extraordinary

situation which makes it improbable that the purpose of this Loan will

be attained or that Borrower will be able to perform its obligations U

hereunder;

_(c> iAny disbursement would be in violation of.the law. govérning
A.T. D. or

(d) A defeult shall have occurred under any other Agreement

between Borrower and the United States of America or any of its

agencies; then, A.I.D. at its option, may (1) decline to issue further:

commitment documents, (ii) suspend or cancel outstanding commitment
documents to the extent that they have not been utilized ‘through the -
issuance of irrevocable letters of credit or through bank payments ‘
made other than under irrevocable letter of credit, giving notice to
Borrower, Government or Bank promptly thereafter, and (iii) decline to

make disbursements other than under commitment docunents..

%)
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/SECTION 7.3. :nggn_g. If AL D ‘determines that any disbursé=.

ment is_not supported by valid documentation in accordance with the

terms of:this Agreement, or . ia not made or uaed in accordance with
the terms of this Agreement, or was et the time of disbursement in
violation of the law governing A.I-D., A.I:D. at its option, may,'
notwithstamding the availability of‘any other remedy provided for~
under this Agreement or the exerciae of the remedy provided for in
Section 7.2, require Borrower to pay to A.I.D. within thirty (30)
days after receipt of a request therefor, an amount(notvto exceed
the amount of such disbursement, provided that Buchbrequest by |
A.I.D. shall be made not later than five (5) years after the date on
which diabursement was made. Any such refund received by A.I. D.
shaliybe applied first to the payment‘oﬁuanytaccrued interes;,aand

then pro rata:to the remaining-inatallmenta of Principal.

SECTION 7.4, Waivers of Default. No delay in exercising or

omigsion to exercise, any right, power, or remedy accruing to A I D.
under this Agreement shall be construed as a waiver of any of theae

rights, powers, or remedies.

SECTION 7 5. Exggnggg;ﬂLjKﬂJgsgigph All reasonable costs incurredi
by A"

.D. (other than salaries of its staff) after en Event of Default

haa occurred in connection with the collection of amounts due under

thiangreement, may be charged to Borrower and reimbursed as. A.I D.

shall’ specify.



"ARTICLE VIII .
Miscellaneous
SECTION 8.1. Effective Date. This Agreement shall’ enter into effect

as of the day and year first above written.

SECTION 8.2. Use of Repre t
(a) All actions required or permitted to be performed or taken under
this Agreement by Borrower or A.I.D. may be performed by their reepective

duly amthorized representatives.

- (b) The individuals designated below shall" have authority to repre-
sent the parties by which they are below designated in accordance with
the above subsection and shall have the authority to designate other sush
representatives. All such representatives, unless A.1.D. is given notice
otherwise, shall have authority to agree on behalf of such parties to any
modification or amplification of this Agreement which does not substan-
tially increase such parties' obligations hereunder. Until receipt by‘
AfIQD. of written notice of revocation by Borrower of the authority of
eny»of its representatives, A.I.D. may accept the signature of such re-
presentatives on any instrument as conclusive evidence that any action

effected by such instrument is authorized.

FOR GOVERNMENT: Minister of Finance and Public Credit.

FOR BORROWER : General Manager



SECTION 8 3. ngnmgigggign Any communication or documen“'siven,

,madeaﬁ"“ 'ttby Borrower or A. I D. pursuant to this Agreement shall be
in writinghand sha11 be deemed to have been duly given, made or sent to
‘the party to which it is addressed when it shall be delivered by hand

or by mail, telegram, cable or radiogram to such party at the following

addresses:

To Borrower: ‘ To w
".—l-—-___.

/c . Mail address: l Ministerio de Hacienda

y Criédito Piblico
Banco de la Repiiblica

Bogot&, Colombia ' Bogoté, Colombia

"Cable address:

REDESBANCO
Bogota

" To A.I.D.: (two copies)
Mail address:
3 ¢ USAID Mission to Colombia
' American Embassy
Bogot4, Colombia
lCabie address:
- American Embassy :
Bogota
. Other addresses may be substituted for the above upon'the giving.

' of notice as provided herein.



A11 communicatioss*and!documents”submitted to A I.D. hereunder{j

sha11 be 1n English’and a11 kec vicalvand engineering specifications“
therein shall be in terms of United States standards, except as A.I.D.

may otherwise agree in writing.

IN WITNESS WHEREOF, Government Borrower and the United States
of Amexrica, each acting through its respeetive duly authorized repre-
sentatives, have caused this Agreement to be signed in their names

and delivered as of the date and year first above written.
THE REPUBLIC OF COLOMBIA
*;BY ¢ Diego Calle Restrepo
TITLE: Minister of Finance and Public Credit
THE BANK OF THE REPUBLIC OF COLOMBIA
:’1’_3: # Eduardo Arias Robledo
TITLE' General Manager
| THE UNITED STATES OF AMERICA

"J'éﬁieéi‘n. Fowler -

iiTiﬁ" Director, United States A, I.D.la
i . Mission to Colombie T



