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ALLIANCE' .F:·()R' " P RO G R ES S 

DEVEili~·· LOAN"AGREEMENT 

AGREEMENT, in furtherance of the Alliance for Progress, dated the 
. . . 

twenty-third (23rd) ds.y of December 1.964, between the REPUBLIC OF COLOM-
'\ . 

BIA ("Government"), the BANCO DE LA REPUBLICA or any of its successors 

or assigns ("Borrower"), and the UNITED STATES OF AMERICA. acting 

through the AGENCY FOR INTERNATIONAL DEVELOPMENT ("A.I.D.") ~ 

ARTICLE I 

SECTION 1.1. The Loan. A.I.D. he~eby agrees to lend B~r~~~~r 

purstiarif to the Foreign Assistance Act of 1961,asamended;upto ten 
, " ',,'. ,.;'. "', 

million United States dollars ($10,000,000) ("Loan")'for the U.S. 'dol-

lar costs of the Program as defined in Section' 1.2. The aggregate 

amount disbursed hereunder is referred to as ,"Principal". 

SECTION 1.2. The Program. The purpose of the Loan is to make 

U.S.doll.rs available on appropriate terms to finance projects in the 

C.oloinb1an private sector under the auspices of Borrower, the central 

banttinginstitution of Colombia, through the Private Investment Fund 

(flpIF") which . fosters economic development by assisting intermediary 

cr.edit institutions ("ICls") such as commercia 1 banks and financieras 

to make loans for the following purposes: .(a) diversification and 

promotion of exports; (b) elimination of production bottlenecks. and 

(c) import substitution, alIas further described in Borrower's Reso

·lut~onNo. II, dated February 28, 1963. 

t{ 
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Tha;,Pr1Dcipa!"s'hall. be 'reiolined::or':all()cat'~d':,byth~:Bo~r6~~r'tb'the' 

PIF 'a'~'~~~~~~'~d':' ~br, ·:~n'~'e~:tfo:'~ •• ~ (~).",' p6',~ '~~de~~: flt~~direc~idri 'of,':~~'i ' 
,. '.' , .~."!.' "' ,,':' • ~' .: ':. .,' :.:' l " '~:".' " '. " ",:. '.:-.,.:" ::.: . .', •... ,,' : •• :> .,.,'':' ',. } ..... :: ," .. ""; :',.: , .. ,,' .' 

Bo~rower'. Will make the Princf.p~la,;af.labi~'to' 'the Icis'as:.p~~:id~d::iri: 
. . . .... .' :: .:': . . '.. .' '},' .:;' . ~ .' , ' ' ,'. ' 

this Agreement, for loans' ("projectLo'~ns~') made':by~,th~,:t6ts,topri:yat'e 

borrowers ("Private Borrowers") 'for'projects;~ii~~blef~~~ri:f{nl!n.~ing:' 
as further described herein., 

All of the Project toans shall conform with the applicable rules of 

ResoiutiouNo • .11 ofFebru~ry 28, 1963 issued by the Board of Directors 
., ,,' ,', . 

of 'the Borrower. and to such amendments and modifications of said Reso-

1ution'No. 1i,asareaccepted by A.I.D. in writing. 

All of the'ProjectLo~ns wUlrequire ,priorapprov~lbYPIF and: 
" ,,\,: ",f,," • .:. .,',. ',' .. ' ( .' ,', .•.• : ," • ," 

wiii:be,iriscc;fdarice wi'th this Asx:e~ent,' and alsow~th's~ch ',criteria', ' 
" 

. "" .', ' '" . 

as may b,e subsequently mutually agreed upon by PIF and A.I.D. One hun-

dredthousand u.s. ~ollars ($ 100,000) of the Loan shall be set aside 

for u.s. technical assistance rendered in connection with the Loan, 

unless PIF and A.I.D. ~therwiseagree. 

SECTION,1.,3. Related Peso Fund Understanding. Government'and 

A.I.D~,:agreethat supplementary lending resources in the. form of. portions 
... :;' .... :,' ,J ," .... ,.:. ", ~ ~ . • 

'r,. 

()f.th~- p'e~o 'proceeds generated through the. utilization of 'A.][.D~ .Lo~n 
.' ,.:,Ii "',1' 

No.,~5,14~!- .. 02.~'.A~I.D. Loan No. 514-L~032 and A.LD •. Loan.No~51~~L,;O~9; 

'h~"e:~e~n or will be made avai1ab1etoBorrowerforus~by,'the ,PIF f610 



()r,'agreelDents'.,between .·.the"GoiTert:iraen~'i.~orro"et'~nd.A.I.D~ 



·.4.···· 

'ART IeL E II 

~terest and Terms of Repayment 
.- ' . 

. SECTloN'2 .• l'.Interest. Borrower shall pay semi-annually to A~I.D. 

in U.S. 'dollars on the. unrepaid Principal, and on unpaid interest 'due, 

interest at the rate of five and one-half (5-1/2) percent per annum, 

computed on the basis of a 365-day year, which shall accrue from the 

date of the respective disbursements hereunder, the first such payment 

to be due and payable no later than six (6) months after the first such .1 

. .f ,)tJ't. 
disbursement, on a date to be specified byA.I.D. Disbursements here- ~I V ~ 

under shall be designated in U. S. dollars and shall be deemed to occur ff. I/?/O' G 

on the respective dates on which payments by A.I.D.ar.emadeto a banking 

institution pursuant to a commitment document r,eferred to in' Section 4.1. 

SECTION 2.2. Repayment. Borrower shall repay the Principal to A.I.D. 

in U. S.' dollars in twenty-one (21) equal semi.:artnual installments, the 

first installment to be due and payable four and one. half (4-112) years I')/.v ';) , . [IV -). 
) f) y/ 

~r~d"(!l' 
' •. SECTION' 2.3., Application. AlL payme~ts shall}~e~ppiicd'firs~ t& 

.th~p~~~l1tof 'any i~~~r~stciue aridthe~to:':th~.r~~~Yril~hr.of p:~incipal. . . ' " ' ", 

after the first interest payment is due .• 
,. ',' , - . 

Al~·.~a~~n~fi.·~hall. be ma~e,' to the '. Contr()q~r,ti~i#,~c1';si~fes,AID' Mission .. 
',' , +, •• : :.·r~ . . ;:' ; , ~, ' ' 

t()col~ia and'shall be deemed to have been paid: Whetl .so received ,by 

A.i~D. 

. \ \ 
\ 



,SECTION 2.4. ',' PrepayMent~ ,~o~r~ershall'b~Yether1.ghtt;o'prepay," 
• ... :·1,'" ' .• " ":' ;,.' 

withoti'~ p~nalty~ on'miydsteori Which f.nte~_~s~ i~~tie,'alior,anypart 

of the Principal.,:AriY prepayment 'shall be, applied, in' th~orderpres'crib-

edi~~.Section 2.3 hereof',~nd, to the extent ~ppl1edto Pri.ic~pal, 
be 'applied pro rata, on the remaining installmen~s thereof. 

, - , . , " 

SECTION 2.5 •... _Special Payment Procedure .") 
I. 

'f ~"J 
}vjJJ G 6 

(a) If,prior to the end of the first year subsequent to the 

Effective Date of the Loan Agreement, the Government so elects, the 
J' ;2.0'-

Borio.wer shall fulfUI its U.S. dollar obligation under the Loan bY; I~, Illd'/ 

. payi!'S to Governmellt in the cur rene, of Colombia, the eqUiva1ent~f the t/~~ k (, 
U.S. dollar amounts payable to A.I.D. pursuant to this Article, by ~Singr 'j, 

the rate of exchange defined in Section 6.9. Irls,",chevent the Govem-

ment shall be obligated to pay U,.S.dollars _to A',I.,P" in the following ~j f/fr./t;'" 

mann~r: ' fj/ {f j ~. 
p(, ;1.0,1 & 

(1) Government shall pay interest to A.I.D. on the unrepaid, , ... 

,Ptiricip~l and on unpaid 1Qterest due at the rate"of three-quarters of, 
" " .,' 

, one .. '(3/4 of P percent per annumd\lr~n8the first ,ten ,(lOr y'~ars ,f~om 
. ,'," 

'the date of, the firstdlsbl\rseme~t ,under the Loan ("Gr.a~eperiod':~l and, 

atdu~r'ateof ,two, (2) percen'tthereafter. -
(11) Gover~ent shall repay Principal 'toA~I,.D~, Wit:~1:nfort,}': 

" .', ',. ".. ,f...... ' .. 
:(40) years from the date of the first disbursement'urid~rtJ:ie :LO~ll' ,,,,,0;' 

. " . . . '~ . . , . '.,' . 

'vf.ding that no Pllyments;o£ Principal shall berequi~~d;.t()'be mad~' dur:l.ng 

the Grace Pe~iod', 
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, ' 

paid 'to :Lt:bYBorr~er·for.lllterest,e,tce~d 'theU.'S. dolia~ equival~nt' 
:,' , ," ::,;"" . ",I ,.,',' , " ,:':: • 

"of~\l,chP~so~ paid bYGov~ri1ment>toA:~I.D. under(~r ('1.), abov~. 

(c) If the Government elects to exercise the option set out in, 

(a) above Government will unconditionally guaranty all Qf Bor;ower~s 
~ . 

payment obligations hereunder by making payments to A.I.D. according 

to the schedule set out in (a) (i) and (ii) above, regardless of whe-

ther or not Dorrower makes all or any of the Peso payments requiredt,o 

be made to Government pursuant to Government' selection' to receive 

such payments. 
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ART Z C LEI 1,1 

,Conditions Precedent 

"SEC'TION 3.1i : Conditions Precedent. Prior to the first disburs~.; 

ment:-o~_:~o ,the issuance of the first cOlllllit~ent docUmeht':n.o~6wer,or 
t •• 

GoY~#U#eI1t,as applicable, shall furnish A. i~D. • i~form ~~rids'ubd_tance 

s8t:iaf,actory to A. I.D.: 

(a) An opinion or opinions of the highest legal offic:sr of Bor

rower or of other counsel satisfactory to A.I.D., that: (1) This 

Agreement hae been duly au'thorized or ratified by, and executed on be-

half of Borrower and constitutes a valid and legally binding obligation 

of Borrower in accordance with its terms; (il) Borrower is not in 

violation of, and its actions in connection with the Agreement do not, 

and will not, conflict with or result in any violation of the provisions 

of any present agreement, franchise, concession,license, permit, de
• 

cree, order, statute, ordinance, or other governmental rule or regu1atioI 

applicable to Borrower; (iii) All applicable taxes, charges, or fees 

(if any) imposed under ~aws in effect as of the date o~ such opinion 

within the territory of Colombia oa or in connection with the execution, 

delivery, recording or registration of this Agreement, the indebtedness 

evidenced hereby, any promissory notes which may be issued hereunder, 

the repayment of Principal or payment of interest, have been duly paid 

by Borrower; and all payment by Borrower ,of Principal and interest 

-hereunder,are exempt from all Colombian income, withholding and other 



re8is,tr~tiClh' or recordingofJ:h1s:Agr~etiient have' bee~ compifed~'With 
"" .. ,.",.. '. '. " . .'" .' ,',' ',', . ' ,,',. 

withili' such place or places and in such manner as is r~quired within 
, ' ., 

Co1omb1.ato protect and preserve the rights of A. I~D. here\mder j (v) 

All of norrower's stock outstanding as of the date of such opinion is 

va1iJ1y issued, fully paid and non-assessable; and (vi) norrower is 

duly organized and an existing corporation under the laws and decrees 

of Co1oulbia with full aut\1orityto undertake the Program, to enter~nt6 
, . 

and'c~rryout all of its 'Obligations under the Agreement, and has: ob~ 

tabled' all ~t1thorizations J consent or approvals required incorme~tion 

with the. making and performance of this Agreement; 

(b) An, opinion or opinions of the highest legal officer of Go-

vernment or of other counsel satisfactory to A.I.D., demonstrating 

that the Agreement has been duly authorized or ratified by, and execut

ed on behalf of Government and constitutes a valid and binding obligation 
. . 

of Gover.llment in accordance with itstermsj 

(c) Evidence of the authority of the person or pers~ns,who:wl11 

act ~8 the representative or representatives of norroWer and Government 

respectively pursuant to Section 8~2. hereof, together with the authen .. 

ticated specimen signature of each person certified as to its authenti-

city by a person satisfactory to A.I.D.; 
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": ,(d)" '. A.statem.ent,c;onceming'.:,th'e:typ'e ,snd:num.ber o~.employ'ees .neces

sary'; to'c8.~ry'ou't:'·th'~'·"~ro~~am.':'des~'rlbed,.i~ Se,ctio~, 'l~ 2~·,~nd' .:~h;e··"op~rations 
,{: '.' :.' . . 

,', 

of, th~' PIF~ 

(e) "A~«i.tter of' i~#o~t~~~' 'se.tt1ng,'fo,r,th' t~,e,b~~l¢ t~rins unde.r 
whic~/th~ norr.ower~~il Uiake:t:h'e'prillcip:~l of this Loana~~:n'~bleto 
the PIF ~ 

SECTION 3.2. Terminal Date for Fulfillm.ent of Conditions Prece-

~. Except as A.I.D. may other~~se agree in writing, if the condi

tions required by Section 3.1 have not been completed by March 31,1965, 

A.I.D. m.ay at any tim.e thereafter at its option terminate this Agreement 

by giving notice to nor~er. Upon such termination all obligations,of 

the parties herete::> under this Agreem.ent shall cease. '. . .... ,., 

(v 

http:obligations.of


,.' .10, 

, A:RT':I C L E IV 

Disbursement 

SECTION,4.h Disbursement for Program. To obtain ,diSbursements 
.,' .. ":/'." . 

for ~h~ ~~()gram~ Dorrower may from time to time requestA.I.D.to issue 

comitment~ocuments to one or more banks in the United States designst-

edby norrOwer and satisfactory to A.I.D., committing A.I.D. to reim

burse such bank or banks for payments made through lett'ers of credit OJ: 

otherwise, to norrower or any designee of Dorrower, pursuant to such do-

cumentation requirements as A.I.D. may prescribe. Danking charges in-

curred pursuant to this section in connection with a commitment document 

shall be for the account of Dorrower, and may be financed hereunder. 

SECTION 4.2. Other Forms of Disbursement. Disbursements may also 

be made throughsu~h other means as norrower and A.I.D. may aRrae to ill 

writing. 

SECTION 4.3. Terminal Date for. Requests for Commitment Documents 

and for Disbursements. Except as A.I.D. may otherwise agree in writing, 

no commitment documents shall be issued in response to ~equests receiv-

ad after March 31, 1967, and no disbursements for the Program shall be 

made against documentation submitted after November 30, 19ti7. - -' 
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ARTICLE V 

Covenants Concerning Procurement 

S,Eq~I.ON.5.1 •. Eligibility Date. No goods or servicesinaybefi~a~c'~ 
'i . 

ed~<1.~{whoie or in part, under commitment documents issued p'~r~halltto '\l .. 
.... ...... . '. . . .. ..... . ~\ \". ( 

sub':;sca~t:l6n4.1which arise out of orders or contracts ; firmi~ placied or ~\ \ \ ~ 
entered1.nto prior to the effective date of this Agreer.ent. . yY\)\"V "I 

SECTION 5.2. Small DusinessNotification. In order that American 
" . 

small business shall have the opportunity to participate in furnishing 

goods and services for the Program. Dorrower shall cause t~ be received 

by A.I.D., at such time as ICI submits to Dorrowerits applications for a 

loan. a list of such goods or services which might be financed under this 

Agreement estimated to cost more than the equivalent of five thousand U.S. 

dollars ($ 5,000). 

. . 

;~CTION 5.3 •. Source' of Procurement. All goods and s;~r';ices, .ex~ePt 

. marine insurance, financed for the Program under this Agree~ent~hall have 

~oth·their source and origin in the United States of Amer.iea •. Ocean 

shipping procured from a United Stetes flag carrier shall be deemed to 

have its source and origin in the United States. All other goods and 

services. procured for a project financed in part by a Project Loan sh~ll 

have their source and origin in countries included in Code 935 of.the 

A.I~p. ~eographic Code. Dook 'as in effect at the time . ~u~bgoods or ser

v1.c~~. are' procured. 

\~ 
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:~.el~i,::~~ .. ,leaet. fifty (50) percent.()~:,~~~·"S#bss tonn~~~ .. ()~'i:~ll :.~?Od:~~,·. 
fina:il~edunder commitment documents. iSsu'ed'p~r~u~~t'to ~S~~tion4:i'h~reL 

... \ :, :, I ' • ,. • • ,.', 

of ("Eligible Goods") (computed separately for dry , bulk. carriers,i'dty' 

cargo liners and tankers) which shall be transported on ocean vessels· 
:. , 

shall be transported on privately-owned United States flag commercial 

vessels. 

The above t>rovision will be superseded in case A. I.D • and the 

Gov,e.rnment re'achan agreement on a method of administrating the above 

shipping: claus'~on~co~ntry-wide basis, involving all A.I.D. loans·to 

Colombia.' 

Code.·935;:~f·the A.I.D. Geographic Code Book as in effect at the time 
.', "" ' . 

. :.-,,: .' . 

such .transportation is procured, except that Eligible Goods may not be 
. . 

transported on any ocean vessel which A.I.D., in a notice to Borrower, 

has designated as ineligible • 

. (c) , ~8.:dn9insurance 011 'Eligibl~:Goo(ISma~.be'financed underth~~ 

Agreement •. , .pr~~,~e~;~!nJc.h, .. i~~~1;~ri~'~2~8~:,pia~~d;at:.the··.l~e~;~:aV~i l~bie ··cc,tri-
',' .' 

peti tive ,r~t~Jll':tne:tJriit~l"~,~a~e~ <of:Ari{erica 'or'> in a c6uritry 'i~clud~,d 

/ 
\~ 



of 'p la~eiIient. ,·tf:'; l.n;c,onnec¢1on"with:':the'placement of marine insurance 

on s~~~:e~~s,' 'fi~8'~~~d'u~J~i"~~i ~~~':'s~a~e;S;legiS lation authorizing' 

assfstari~e to other;nations, eolombia,1:ystatute, decree', rtile,or.:regu· 

lation, favors any marine insurance company of any country over any 

marine insurance company authorized to do business in any state of the 

United States, Eligible Goods shall during the continuance of ,such dis· 

crimination be insured against marine risk in the United States witha. 

colDpariy.or companies authorized to do a marine insurance business in 
• • • . 'f' • . ' • 

anY'state'Of.t~e'UnitedStat:~s.: 
, .; ; ," , . ,'.' " ,.:.' . :" ' ',' 



ART! Ct E . V.I. 

'Additional Covenanttt.'snd. Warrau'tte'lti: 

SE~T~~t(6·a. Conduct of the Program 

(~l ;:The;D~rrower shall carry out and complete .the Program with due 

diligen~e.arid·efficiency in conformity with sound banking,technical and 
....• -:. \ ' " .. " '. "\ .' 

finSricialpractice,s, under superVision of qualified and experienced m~nage-':' -', ",' .. . . , '. .' ." , ", 

ment, , and in accordance with the provisions outlined in Section 1.2. The 

Dorrower shall exercise its rights, in relation to PIF and ICls, so as 

to protect the interests of the Borrower and A.I.D., to meet the require-

ments and discharge the obligations of the Dorrower under this Agreement 

and to facilitate the success of the Program. 

,~~~ ,A.I.D. andDo,rrowe~ ,shall'~con,fer, froui'time to time on whether 

technical assistance is des1.rablefor tbeProgramand, if so, whether 
. ".," ' .. ', :',',' ,,".... 

the use of' U.S" consulting services is desirable. One hundred thousand 

United States dollars ($ 100,000) furnished hereunder shall be set aside 

by Dorrower to defray the United States dollar costs of such technical 

assistance rendered in connection with the Loan, unless A.I.D. and PIP, 

otherwise agree. If Dorrower and A.I.D. determine that United States 

consulting services are desirable for the Program,Dorrower" shallc:b'tait~: 
," ' . ~ .. ' 
'. .' L '( 

A.:I.D~·s apprOval of any contractual or other arrangement witha;con-, . . ," '," ;",",'", .. -.' "', ,""," 

tractor 'whosecontract is financed inwholeo~ :lri.~artby·,the.~~. 
.. ..' "; ;' .' "." 
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(c). ,'The Bo~rowershall provide an opportunity for regular exchange 
i . ; ,,~. '. '. . :. ' ~ , 

of'Yiew.sbetween A. t.D.: and Borrower regarding the progress of the, Pro- ' 

gra~~"AfulrieYieW' of 'the status of the Loan, lending policies andllro'

ceduresande,t~ermatt:ersl)ertaining to the Loan will take place'b~tweert 
, ... '"" .. ;;';"";". ",r:" . '. . . :, .. 

A. I;ri~'llnd B'orrower,at'leas't once, a year. or tJ\I)re £requE!li'tlya~ th~ 
,: .', ',' 

opt'io,n' of· artY-of . thepa~t:£es' her'eto'. 

(d). Borrow.,erwillpubltsh an ,annu81re~o'rt on the oDerattoilof 

PIF andwiil otherwise publicize PIFactivities. 

SECTION 6.2. Project tgans. Borrower shall take all steps neces-
. , 

sary to ensure that all Project Loans financed in whole or in par.there~· 

under are made in accordance with the following provisioris, except as' 

A.I.D. may otherwise agree in writing: 

(a) .. ··ProposedProjectLoans in excess of five l1u~d:r~d thous'and 

United' States.dollars($500,POO) ~hall 'be referred~·.t~i~ug~'·~~liti, .. to 
, ~. ".'.' .', ~.: ,.,,' ",- ,: , ' •. ~:",' ... : . - " ' '. :: '. . ' ., , . ..' " ' " '. ", " ,'-. ".' "" " ::'. I. . -, I : " 

• '_.' .... , ;'. " .,' '. ,. :.: >'\, -: _1~' .• - .,. ,,- , . ,,,', 

the .E.xport-Illlport Bank of Wl\lshlngtoll, D.C~· ',("Barik") for'· poss1.bl~' fillaric,,: 

ing by the Bank •. A. I.D •. agtee~to use its best 'efforts to obt~irt an ex;'''' 
, I • 

peditious expression of interest or disinterest by the Bank with regard 
.' 

to such a project. In the event. the Bank expresses no interest in fi~ 

nancing such aproject,A • .r:D. will so advise Borrower and return the 
.' ,'. 

docuDle~ts' i~dic:ating"",hethtart~e proposed Project Loan is. eligible for 
. , '" ' '. , .',' , ;' ,', 

PIP financing under theLo~ra'., '.' 
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,(b)., px:oject,:tOans:unC1er}th:ls,·Agreemerit will not be made ~hich are 

likeJt:.t~;e~~iii.k'{i)'t~,~~~~r,e.~.~d;toduction of cotton.and .. ~;'b.C~O. 
whi.~h;:are>,agr:l.cuitural ,~ommodities,inworld surplus, or (2) , theincreas-, 

• " ,-' ,- .", I ' . 

ed exportation from Colombia of rice, wheat, vegetable oU, citrus 

fruits and coffee, all of'~bich are foods in world surplus. The afore-

mentioned list of cO,nnnodities in world, surplus may be revised from time 

to time as necessary by A.I.D. With regard to Project Loans made by lCls 

to textile producers" Borrower will, at time of approval of such loans, 

makeb~st,~fforts to' assure ,that any ad4itional pro,luction resulting from, 

such:prOject: I.Oanswui: not be exported to the United States of America. 

(c)' No Project 'Loan will be made where the tot,al PlFfinancing 

(including pesos an~ foreign exchange, regardless of source) would finance 

more than seventy (70) percent of the total cost of the project. 

(d) No Project Loan wUl be made unless PIF is satisfied that ade-

quate assuranCe has been received by it that all funds needed to com~ 

pleteand'CDF.terate the project, including working capital, will be made 

a,vai la~ lewhen required. 

(~l::.N,o Project Loan, wUl. be madetopriv~teBorrowers:who ~tilize 
• '.~,',' , " .1 " .' ..'.' . " ',.. " ;. .', ,);, •.. ~ • ': ' . . . '. \. -;' 

,suPPl.1:ercredits, for 'a portion o'fthecostof~project beirig:fillan.~.ed, 
,. '. . '. ' ' ,,' . .'.: " ~ - ", ' .",. '.,' 

'bY,aProject Loan~,whic~ :ai'e ,excessiVely'~ short';;'termand, ~os~iy ~ 
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(fl, 'No'/l:'rOject"LoanW111bEfmadewhere' information available, to, 

PIFi.IiiI.id~:l~~~k t'~i.~pri "~t~Bgr~ii~rll1'S .. ';~cess· . to· 1 ts. 0.wn.· or'~tbe" 
,: ~- ,.: \;" :" - ' ,,', -<, --,,' 

respur:ciest~o'r 10atiii:,or ~r'e&lt',:iin~s ,o~, t~ims stiitabl~.·f~; 'f1.nan~lhgth~' 

project. 

;(g) Project LOan 8greements'betweeo'Private Borrowers'and'ICIs 
, .' '. .' .. , )', . " "'.,' ",.," .' - . , - :. ',.. " .' . '. ~,' . ' ."', -, 

will provide ,that a Private Borrowermus't accele~ate :i.tspayine~tsdue 

thereunder by an amount equal to that'amount by which its after tax pro~ 

fits,distributed in cashdlllring a given fiscal year (not including dis-

tribut10n from retained earnings of prior years), exceeds 1ixty (60) 
I 

percent of its after tax profits earned during such fiscal year. Such 
I 

payment will be ~ue and payable sixty (60) days after the end of thefis· 

cal year in question and will be credited against the last repaymentS due 

of the ProjPuct Loan in inverse order of maturity. 

SECTION 6'.3 Export Promotion. At least sixty (60) percent of 

the total value alf all Principal made available by PIF each year to ICls 

for Project Loans under this Agreement will be utilized by th.e ICls to 

assist in fin,aneing loans the principal purpose of which is to promote, 

the increase ,ofexp()rtsfrom Colombia. 

, ,":.SE'b'ltON::6,~4.~'PI'oject Studies. In general, and .iri,:'all cases where 

,th~.:~o'ri~i~~~:~i~8nCingprOVided, by PIF ,for:8,pipj~ct'L08ri(t'~~iuClihg,p~~ 
, ": .. ,., , •• :, "".. ,> ~;', ':', • - ." ,- " ,::. :. ,- , c' .', ..... : . " " ';::'"'-',: ;.~: . '" '., -,,:' .: ,,\' 

sos'an4:fo~eign~xchange, regardless of~i:)U~~~) e~c:eeds ~he equivai·~p.i:.' 
',',' 
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of.three!1Undre~8nd .~hiri:y',thousand United St'ates dollars ($330,000),' 

. the):;IF,;,~ltr:reqUire.that theICI obtain a project study from the Pr1.

vateBc,~r():Werto be.forwarded to PIP together with the evaluation'alld 
", . ,. 

analysi. of the ICI. Provision wi 11 be made by Bo~rower to eIl9.ure that 

the cost of such evaluation and analysis, is borne by theICi ancLisnot 

passed on to the Private Borrower by the ICI in the f0'l1Il' of ~." 8I>eci,a~ 
charge or in an, other manner. 

SECTION 6.5. Interest Differentials. PIP will make Principal avai1-
. " - . . '. 

able. to'lels' at an interest rate of four (4) percent per, annu~for .Pro~ 

ject Loans the principal purpose of which is to promote. the increase of . '-, .',. . 
. . 

exports from Colombia, and at an interest rate of six. (6) percent for Pro~ 
. . " 

ject Loans the principal purpose of which is the elimination.of local 

shortages or bottlenecks or for import substitution, or at such rate or 

rates as Borrower and A.I.D. shall mutually agree are appropriate to 

best carry out the purposes of the Program. Borrower will review the need 

.for upward adjustments of interest rates charged by leIs to private 
. ' ':", '.. . 

Borrowers and those charged by PIP to ICls, while maintaining the above 

differential of illterestrates, and for establishment of other, inc'entives 

favoring export projects in the light ,"If market conditions ':and t'he',ob-' 

jectivesofthe p'rogram,. and will use its best efforts to make such ad

justme~ts· an.de,s'tab'Iish such incentives as to achieve. theobj~ctiV'es!'of:' 

the. ProgrElIn~ 



19 

SECTION 6.6., ' Separate Account. A11repayments:ofPr:Lrici1?a1 made 

available ,to ·ICls by PIF for Project Loans under this Agreement ,wiUbe 

placed by PIF in a separate account. To the. extent that ~ucllr'~payments 

exceed the amount of funds required to meet'Harrower's payment obligation 

under Artfc1e 'II, the repayments will be utilized byPIF, unless A.I.D. 

otherwise agrees, for ·re1ending in the same manner as peso funds made 

available to PIF pursuant to the Agreement described in Section 1.3. 

SECTION 6.7.·Rates of Interest. In Project Loans involving in-

dustry, ICls may charge the following annual rates of interest: 

Up to 8 percent on loans with a maximum terms of three (3) years'; 

Up to 9 percent on loans with three (3) to five (5) years terms, 

and 

Upta lO·p.ercent on loans with terms of over five (5) years. 

~~:~r.()ject. Loans, involving agriculture a~dca1:tle-rEl'isingICI~,i~ay 

charg~·t:he·fdllowing·rates of annual ·interest:· 
... '." ... " -'. ,- .", , .' ".: 

and 

SE~~~N6~~ •. Publi;~itf.Borrower sha1:~ .ie,ciufre: ICls 'to. e~su.reth~t, 

to the maxitirumextent practicable,. the claspedha'n~s ~ndA1'li8rice:~()r.:pro~· 

gress symbols are,conspic~0~s1y post:ed :,on·th~proj~cts·f:l.nanc~dbY ~~~jec't 

Loans. 



20 ' • 

SECTION ,6.9.R8te of Exchange. The rate of exchange be,tween:d61-
t. ",". I' 

lars. and:pesos ,in all transactions pursuant'to"Si!c.tion:2.S· ~lulll· be':~t 

the, highe~tr~t:e,'at the time of such tran~~~~i.~lls,:at\'w~iC:h':~~~:Borr~~er 
sells :d~llarstoColombian importers foreElsellti~l'import~,. ,iriCl~'siveof 
alltax~s, ~hllrses'and fees charged to the importer by the Borrow~r. 

SECTION' 6.10. NOtiCe of Material Deyelopments. Borrower repres~nts 

and warrants that it has 'disclosed to A.I.D. all circumstances which may 

materially affect the Program or the discharge of its obligations under 

this Agreement and covenants that it will promptly. inform A. I.D. of ally, 

conditions which interf~res, or which it is reasonable to believe will)ri

terfere, with any of the foregoing. 

SEcTrON6.ll. 
, '. .'. ;, ~ 

Information. Appropriate arrangements shall be~mad~ 

bY'B~~ihw~~, to'publicize the Loan as a Program of American aid:l:n'fur~ 

ther~nce'6f'the,Alliance for Progress. 

SECTION 6.12. COmmiSSions, Fees andOther;PEI:rments. 

(8) Borrower covenants that no commissions, fees or payments of 

any' kind in connection with preparing or presenting the'application which 

has resulted in the authorization of the loan by A.r.,n., or in connection 

with negotiations incident to obtaining the Lean, ,have 'been or will be 

made or agreed to be made to any person,firmorcorporation other than 
." ":": 1'~ • 

,'- , 

regular compensaticm to offic.i~,l andfup-t~Uleoffic:ers and, ca~l()yeesor 
.' . ".,.' , . -"" '",' "',' . 

Borrower J or for b,ona, fideprofes',dorial,techntcal ot other,' coiliparable 
• , ", ", • "-. - .. , • '",,' ". .-,,",' ·',f,.; ·'.'1' ",", ' 

services. 
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.' '. 

(b) ,Borrowe,rsbal1 promptly 'report to,A. I~D.any,p,ayMentor:a'gJ:e~~ 
" .. ", '''', ,,::':' "', ".:", 

ment to' pay"for sUcl} bon~ fid~ pr'of~s~i.o~al, techrii~al' or comparable ,ser;;' 
.. I", '1 ' . -;'~ ',".' ,':, »;':" .: .. :., ":. 

vices to which Borrower or U.S. affiliate is apartyor of wlii~h Borrower 
,,-,,' : 

'. . " . . .' ': 

has lmowledge (indicating wbether sucb payment. has oris to be made on a 
. i . 

contingent basis), and if the amount of any such is cieemed unr'easonable, 

by A. I.D." Borrower sball cause a reduction satisfactory toA. I.~D:. to be 

made therein. 

SECTION 6.13. ReCords; Reports; Inspections. 

(a) Borrower shall maintain books and records concerning PIF ac· 

counts, in accordance with generally acceptable bookkeeping and account-

ing practices. Sucb books and records shall be maintained and audited 

for such periods and in such manner as A.I.D. and Borrower sball agree. 

The authorized representatives of A.I.D. shall have the right at all 

reasonable times to review and inspect the carrying out of tbe Program, 

tbe Project Loans, the books and r.ecords referred to above, and other 

documents or records relating to this Loan and Project Loans. Borrower 

sball cooperate with A.I.D. to facilitate review of the operations of 

Borrower, PIFand ICls as well as tbe Private Borrowers. 

(b) .J~orrower will require,' tbat the ICls furnishPIF witb re'gular 
.:,.", ,,', 

quarterl:Y·repOrts containing information as totbe,pr~g~~~sof'pioJ~ci:~ 

finan~.~(l.by~p~oject Loans frOui'tlU!~i~e~iSbti~'sement i~ma~e toa;'pr~~"" 
'-:'.... ',:; . -:', ;:', . ,,",: ,"; .; . .. . ',.', ." 

~ ~ • • 1 ". 

vateBor~ower untilsucb time as ,the project is'c~tnpleted~ Such reports 



Will:'coyer,'the"en~.ire"prOject,'.,llnd:WU1" not'. Qe:1imi~~d:t~}t.h~t;porti6n., 

bei~i·f~~~~c~ib;;~;~~pj~~~:U~i.·.~~e·b~: .• n··.iFi ....•.• :~~;¥;a~ii~i~l···.~ep()tt •• 
willbebas~dbn ~~~~1.te in~pe~t'ions by, qualified.: tech~ic,iafls ,on the 

• .,". j". ",..' '".:,', ,,'," ";',' ,:. . ':" :', .~ 
.: -': . 

: ;',' 1 

staff of the :ICI" or"~ngaged'by'i't~< 

(b) Borrower will ensure that PIF furnishes·A.I.D.,on a.quarter-· 

1y basis and in a manner to be mutually a,greed upori,with summaryre~ 

ports including the following information: (i) utilization ofPrinci-' 

pal by leIs to make Project Loans; (ii) general information on the 

utilization by PIF and Private Borr,owers of other external cr,edits; and 

(iii) . progress r~ports ,on Privat~Borrowersls progress in iinp1ementing' 

project8for,wh1.ch;:~rojectLoa~s have been 'made. 
" ' ,,;" .... 

,/ 

COS 
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. . - .' 

,A"RT I C t,E VI I 

,'aemedie's Of A.I.D~ 

SECTION j'.L,EYeriU of Default : Acce1eradon. " If anyone or 
.:k' .', 

" " 

moreo~'tllefo1lowingevents ("Events of Default") shall occur: 

(a) 'Borrower shall fail to pay infu1i allY payment of interest, 

inst~ilnientof Principal or any other payment required under this 
'.".' 

Agre~1llentwhen due; 

(b) Bor,rower shall fail to comply with any other provision 

contaiiied herein; 

(c) Any representation or warranty made by or on behalf of 

Borrower with respect to obtaining this loan or made or required to 

be made hereunder is incorrect in any material respect; 

(d) A default shall have, occurred under any other agreement 
. . . . 

betwe.~n Borrow£r,and .the United States of America or any of:'its 

agenciesj,a'nd 

(e): Any change in the character, capacity or credit~w,()rthiness 
,1,', ' ,". 

. . '-. , ' 

oftl'leB,orf~w~ror. of ,thec:onduct of the Program occurs, or any go~ 
.. ",'" -':,,': 

vernme~~or gove~nmen.tal;authority"shal1 have taken anyactionf~r 

dissolut:io'n,or.disestablis~ent of'the Borrower or for ,the sus~endion 
," ."" 'j .:,,";" • 

of the Boiiower l s 'activit:l.e~or' asubst~nti81part there~f' ot,"f~f,:tlle, 
, " ." .' ,-, ': ,', , ..... , 

i,.- .• _ • 

Borro~er,tocarry out, the Program or tlllserv~C'fa t,he Lo~n:j," 
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Then ,A.I.D.at, it&,option.tnay< declare .'a11. , or anypart:of,,:.the:ll(i~ 
,< . oj, • • , '.." '. ,", > • ' ''.' , .' " ••• , '. 

repaid Principal ,tobe'due:"and'paY8ble:':briniediate,iy~',~ sllci'tipbnsltY 

such declaration unless tbe',d~fault:'is, c~red ,withi~isixtY" (6'(» 'days 
. - ," , ' , . :" ,. . ~ . : .. ' . , .. 

thereafter such princ'ipa1'arid al1,interest":a~c~~d thereon' shall 

become due and 'payable immediately. 

SECTION 7.2'. Termination of Disbursement: 

In the event that at any time: 

(a) An EvODt of Default has occurred; 

'(b) 'An event occurs which A.l.D. determines to bean extraordirlliry 

situation wh~ch makes it improbable that the purpose of thi~Loa~ 'w.i-i1 
, ."' 

be attained or that Borrower will' be able to perform its obliga~ioris "-

hereunder; 

(c) Any disbursement would be in violation of"the law.loverning 

A.l.D. ,or 

(d) A default shall have occurred under any other Agreement 

between Borrower and the United States of America or any of its 

agencies; then, A.I.D. at its option, may (i) decline to issue further 

cmmnitment documents, (1i).8uspend or cancel outstanding commitment, 

documents to the extent that they have not been utilized through the 

issuance of irrevocab1e'tetters of credit 01" tbroughbank'paymants 

made other than under irrevocable letter of credit, giving notice to, 
-' , 

Borrower, Government or Bank promptly thereafter, and (ii1) decline to 

make disbursements other than under commitment documents. 
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" SE(;TION.-7. 3., Refunds. If A.I',D~: deterlll1nes that 'any' 4isburse-,. 

me~tisnotsupported'by valid documentation in accordance with the 
.' : ',:'",. ' " '. " , 

terms'~fthisAgreement, or is not'made or used in accordance,with' 

the terms of this Agreement, or was at the time of disbursement in 

violation of the law governing A.I.D., •• 1.'0. at itl option, may 

notwithstamding the availability of any other remedy provided for 

under this Agreement or the exercise sf the remedy provided for in 
• • • 'I 

Section 7.2, requil'e Borrower to pay to A.I.D. within thirty (30) 
, 

days after receipt of a request therefor, an amount not to exceed 

the amount of such disbursement, provided that such request by 

A.I.D. shall be made not later than five (5) years after the date on 

which disbursement was made. Any such te,fund r~ce'ived by A.I.D. 

shall be applied first to the payment of any accrued interest. :.and 
• ' , J 

then pro rata to the remaining installments of Principal. 

SECTION 7.4. Haiyers of Default. No delay in exercising'or 

omission to exercise, any right, power, or remedy accruing to A.I.~~ 
.' 'i. 

under this Agreement shall be construed as a waiver of anyofth~~e,' 

rights, powers, or remedies. 

SECTION 7.5. Expenses of Collectior", All reasonable costs incurred 

byA.I.D~:(other than salaries of its staf£) after an Event of Default 
. ,t· 

haso~curred,. in conDection with the c~llection of amounts due under, .. :::'.,.'.. .'. 

thiaA~~~nt~may be charged to Borrower erid . reimbursed as A'.I.D. 

aha ll:(sp~~:i.fy. 
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'AR T'IC L E VII I. 

Miscellaneous 

SECTION 8.1. Effectiye Date. This Agreement shal1\.ent,r:intc{effect 

as of the day and year first above written. 

SECTION 8.2. Use of Representijtiyes 

(a) All actions required or permitted to be performed or-taken under 
, :. ,'. ' '. 'J,' 

this Agl'eement by Borrower or A.I.D. may be performed 'by their respective 

duly authorized representatives. 

(b) The individuals designated below shall have authority to repre-

sent the parties by which they are below designated in accordance with 

the above s~bsection and shall have the authority to designate other suah 

representatives. All such representatives, unless A.I.D. is given notice 

otherwise, shall have authority to agree on behalf of such parties to any 

modification or ampl:f.f~cation of this Agreement which does not substan

tially increase such parties' obligations hereunder. Until receipt by 

A.I~D. of written notice of revocation by Borrower of the· authority of 

a~y of its representatives, A.I.D. may accept the signature of such re-

presentatives on any instrument as conclusive evidence that any action 

effected by such instrument is authorized. 

FOR GOVERNMENT: Minister of Finance ~nd,Public Credit 

FOR BORROWER GeneraL Manager 
"." ,. '-" 
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SEC#<>N~8.3~ . Communication. Any communicatiC)nor::d6~u~~Bt8iyent 

mad~ C;t':Ae~t \yBorrower or A.I.D. pursuant to.th{~. Agreetiteritshall be· 

in wrtt1.ngandshall be deemed to have been· duly given, made or sent to 

the· pait}1to which it is addressed when it shall be delivered by hand 

or by mail, telegram, cable or radiogram to such party at the following 

addresses: 

To Borrower: 

If Mail address: 

Banco de 1a Republica 
Bogot~J Colombia 

·Cable address: 

REDESBANCO 
Bogota 

To A.I.D.: (two copies) 

Mail address: 

USAID Mission to Colombia 
American Embassy 
BogotS, Colombia 

Cable address: 

American Embassy 
Bogota 

To Government; 

.)." 
-
Ministerio de Hacienda 

y Cridito Publico 

Bogota, Colombia 

Other addresses may be substituted.fq,t .the.sbove uponth.e.g~Ving 

of notice as provided herein. 
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All communications, and:,'documentt)'submitted toA.i.D. ·hereund·er. 

sha~l' b~ ·in·En~ii~~ •• ·'~~~··~ii/:~:efln1~~~i:"~d···engineeri~g ',SP~Ci'fi~~~i~~~', 
'" .. ,., 

therein shEtll be in tew. of,United States standards"ex~~pt.a:,lr'A';I.D;,' 

may otherWise agree .in writi~g. ' 

IN WITNESS WHEREOF, Government, Dorrower and the'United States 

of America. each acting through its respective duly authorized repre-

sentatives, have caused this Agreement to be signed in their names 

and delivered as of the date and year first above written. 

THE REPUDLIC OF COLOMDIA 

DY Diego Calle Restrepo 

TITLE: Minister of Finance and PUbliccre~it 

THE DANK OF THE REPUDLIC OF COLOMDIA 

DY : Eduardo Arias Robledo 

TITLE:" General Manager 

DY:' James R. Fowler 
. ~ .. .,' 

. " 

TITLE:. Director, United Stat,es A.I.D •. 
Mission to Colombie' '." 

:3/ 


