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LoAN AGREENENT pated JUL 191968
betueen the GOVERNMENT‘orrTHE"REPUBLIc OF CHILE (Borrower") and.
the UNITED STATES OF AMERICA, actlng through the ACENCY FOR
INTERNATIONAL DEVELOPMENT ("A. I. D._),

ARTICLE I

The Lean

1SECTION 1.01 The Loan.~ A, I D.. agrees to lend to the Borrower

_1n furtherance of the Alllance for Progress and pursuant to the ~'
Pbrelgn Assistance Act of 1961, as amended, an amount not to
exceed two million five hundred thousand United States dollars
ﬁ($é;500,000) ("Loan") to aESIst the Borrower in carrying out‘the
PrOIGCt referred to in Section 1.02 ("Project"). The Loan shall
,be,used exclusively to finance United States dollar costs of goods
and services required for the Project ('"Dollar Costa") and local
eurrency costs of goods and services required for the Project
("Local Currency Costs™). The amountvof the Loan used to finance
» the Local Currency Costs shall not exceed the equlvalent of one
imllllon Unlted States dollars ($1 000 000) The aggregate amount
;of dlsbursement under the Loan is herelnafter referred to as
I"Prlnc1pal" ) |

' SECTION 1.02. The Pronect. The Project shall cons1st of
pre-lnvestment and feas11n11ty studles, together w1th related tech- .
tnlcal a551stance des1gned to ass1st Borrower 1n 1ts efforts to }

71mprove 1ts sector planning and pro:ect 1dent1f1catlon.
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The Progx.ct is wore Jully oescnbec in nnnex 1, at.ta.chcu hereto,

"he f£oous anc services. to bc. f uumcm um.er the Loan. shall be listed
in the implementation, lct_ter_s_ x_‘_gfcr’red to in Section 9.03 ("Iz‘.xplc:n-
c‘rita‘tion Letters'),

SECLION 1.03; lse. of finas_ Cem.rateu by ¢ Otlu.r United Statcs

agsistance. The Iiorrqwer stall use for the Project, in 1ics.rof
‘any Unitcd States dollars that would otherivise be disbursed ux'x(iezv"
the Loan to 7inance ti-c Local Currency Costs of tixe Project,

any currencies other than Unitea States dollars k't‘nat' way bcconc
ava‘i.l'abyic to the dorrower after the cate o this ‘&;gregmcn't iini"
vkcbounect'ion xkith ass"istance (otlier than 'ché; Loan) proviﬁed

Dby the Unitgd States o Aanerica to the Jorrower to the extent and
Tor tle p;.u'poses that A.X.b. and the Borrower unay asree in writing,
any sv:cl's “unds used Tor the Project shall reduce 'tl{e aa:xount

| tne Joan (to tbe ertent that it shall not then have bcen dis-
bv:rs\.-.’.) by an equivalent a.nount of Uniteu utates aolldrs coil-
puten, as o7 the date of the asreement between A.I.D. and the
Jorrower as to the :se of sudk Tunds, at the kra.ib:c ol éxclxah{;c
uefinea in tie ‘pecial Letter off Credit Izznplqméntation"I-Iexdorandum

. ref erreu to in o..ct:.on 7.C2 as in of ffect on such dates.
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'ARTICLE II
‘Loan_Terms

SECTidNIZ O1 Interest. The Borrower shall pay to A.I.D,
interest which shall accrue at the rate of one percent (12) per
annum for ten years following the date of the first disbursement
hereunder and at the rate of two and one~-half percent (2i%) per
annum thereafterdon the outstanding balance of Principal and on
'°aﬂy7aﬁé and'unpaidjinterest. Interest on tne outstanding balence
shall eccrue from tne‘date of each respectivevdisbursement (a5
such date isvdefined'in Seetioni7,0h), and shall be computed on
the basis of a 365-day year, Interest shall be paysble semi-
annually;. Tpe fi%etnef@ent ofninterest shall be due and payable
Jne'ieter:than sii (6) months after the first disbursement‘hereunder,
onbafdate te'be specified by A.I.D. | l

SECTICN 2,02, DRepayment. The borrowen shallyrepay‘A’I D.
'the Pr1ncipal within forty (LO) years from the date of the first
}dlsbursement hereunder in sixty--one (61) approximately equal semi- .
annual installments of principal and 1nterest The first install-
,mentzgfnPrinclpal shall be payable nine and one~half (9%) years
‘eftér.the date on which the first interest payment is due in
'accordance with Section 2.01, A.I.D, shall provide the Borrower
W1th an amortizatlon schedule in accordance iwith thls Section

after the final dlsburscment under the Loan.
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SECTION 2. 03. éppllcatlon Currency and Place of Payment.
5All payment of 1nterest and Principal hereunder shall be made h
iln Unlted States dollars and shall be applled first to the payment
fof 1nterest due and then to the repayment of Pr1nc1pal. Fxcept .
~as.A§I@D,‘mayrotherw;se spec1fy in wrltlng, all’such payments shall
bevmade.tOfthe:Cpntroller, Agency for IntennatiOna;fDeyeiopment,
:Waéhingfon,?D;C:5 U.S.A., and shall he deemed?made when received
bykthemofficefef'the'Controller. -

VQEéTION‘2;b#. Prepayment. Upon payment of all interest and
nefunds then due, the Borrower may prepay, without penalty, all
or any part of the Principai. Any such prepayment shall be :applied
'to the installments of Principal in the inverse order of their
maturlty.

SECTION 2.05. Renegotiation of the Terms of the Loan. In

light of the undertakings of the United States of America,

and the other signatories of the Act of Bogota and the Charter

of Punta del Este to forge an Alliance for Progress, the Bornower
agrees to negotiate with A.I.D., at such time or times as A.I.D. may
request, an acceleratlon of the repayment of the Loan in the

event that there is any significant 1mprovement 1n the 1nternal

'and external economic and f1nanc1al positlon and prospects of the
country of the Borrower taking into con51derat10n the relatlve.
capital requirements of Chile and of the other signatories of

the Act of Bogota and the Charter of Punta del Este.



ARTICLE IXI-

po diti ions Prececent to 1 D:.sbursenent

'SECTIOI-.' 3.01. Conditions Precedent to Init ial Disb}_lg'scment.'._a

Prior teo the *irst disbuorscient or to the issuance of thie first
‘L».ttnr of’ f‘om:.tmcn(. ~.nder the Loan, the Borrower sitall 'L’-'.arni"sli/
Vj'co ,?‘71'”' in for:a anc s:bstance satisfactory tO'A.I.D.:'

(a) ﬂ;\n cm'.ni’oh of the iiimst..r or Jnst “.Ce or o: other c.Ounsel_
acc ptaole to a,T.D. tua.t tlns .i,r.ree..h.nt BET bee*x u.Ulj a"thomzed
bi' ratified by, and e: :.cuc»d on bzhalf oi, the uorrox.rcr, anu that
v'it constit:tes a vali< ana 1e5—;a11y bindin;:: o'bblz'L:,;ation of the
Borrower in accordanée with all of its teras; and

g (b) i statmuent of the nanes: of tl.n_ persons 'olc.m;; or

actmﬂ in tl.e o:‘ ice 07 ft:l;e Borrower specifiedi in Section 9,02,

)

and a speCJ‘m n sunat‘ere of '*acl person specificd in such
stateient,
SIECYTI0N 3,02, additional Conuitions Prececent: Preinvestuent

and Yeasibility Stuuies in the Public Scctor, Prior'to thc first

v

Y

disbursenient or to the iss.-ance ot the first Lette r ox ot t.aent
‘Witll respect to cach preinvestient stuwy, and cach fas.i.b"Llity
Stuu.y in the Public Sector, the Horrower shall hav» et tlu,

{l.ondlttons speci‘iec in Section 3.01, and, e:cept as n.I-u. ..,a,,'

;otm.rwmu azree in wr:.tm» , shall iurnisl to 4.I.0, in Lorn -ana.

i

substanc" satlsracwry to A.I Bes

q/(’
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(b)?fsdéh*ihfdrmatiOn concerning the;scppe{and;iﬁ§1¢m¢htation
of the stugy as i, I.n. nay yveqiest, and
(c) An e'~04tuh contract “or the study acceptablc to wo 1D,

with'a E;rn acceptable to 4.I.D

SECTTON 3,03, additional Congitions Precedent: Preinvest-
uwent_and easibility Stucies in the Private Sector, Prior to the.

first disbursenent or to the issnance ol the first Letter of
Cormdituent to “inance preinvestaent or Jcasibility stuaies inm tue
private scctor, the lorrower shall have sict the conditions specified
in Scction 3,01, and shall Turnish to a,I.U, in form and substance
tsat*s;actory o w.1.D.

~_(a)-‘u written statescnt desirmating an agcncy4or instr.aent-
‘glity £o aduinister tliese studies; and

(b) a letter of inforiation satting forth the pOllClOS,,

‘crltcrxa, anc. proceaures aovernln the maving, 11nanc.nb, and
?utxllzat~on o) these st .iies,

V‘SE ‘IO 3.C4, aAdditional Conditinng Procede n“* Teclinical
Asslstance. frior-to the Jirst disburscrient or to the issuance
:p;fthe‘ti{st ietter o Comndtrent with respect €o cach itea

‘6fﬂtéghnica1:asSistance, the lorrower shall have et the conditions

specified in Section 3,01, anc shall furnish to a.X.be in form


http:inoriiat'.on

‘ane_substance: satisfactory o w It

(a) A untt..n stat\...lent Justl 3"1!1[ tn.e ueter.unatwn
.that t:ho techmcal ass1stance to be mancea is rc.qu.u'u for t}u.
‘Tac!ueve.lent o’ the purposcs OL tl pro,]ect:, a.nd

(‘)) An executed contract Lor t:lu. technical assistance: ‘accept~

'qble‘ to 4 L., with a 'flrrg acc_’eptablq to 4T,

SWILTON 3.05. _‘I_‘_e_riL_i_:ng]..,_Qg.;t_:y_'é.s_‘fp_x:_,B;I_e__ej‘:_i:p;;,4Gonditi.ggs Precedent
,gqf.“i‘:_iggg_sggat_gp}:_._ Y7 all or“ the conditions specilied in Section
3.01 sh:all not hLave been met within 40 days irom the cate oi tlis
acreeitent, or sich latér date as A.XI,l', may arree to in writing,
A.I.I's at its option mayv_terx.-tina‘te thJ‘.s nr-’i?ee,a.lcnt by giving writtien
‘n‘pticé to the BortheEs yupént:‘.:a iv:.n[ of S"Cﬂ notlce, tiiis
;»"l'L.ff;fX":‘Ge.uél'lt anu all obh( atwns o the pa,rtlcs 'cnereunuer shall
ﬁérminate. |

SiCITOX 3.06, lotiZication of Heetin; of Conditions.

o - S A L o

Precadent to Di }_)__I_J.P_s:'cﬁlmnt AT stall notify the ﬂorrowc.r .‘pon

detzraiuavion by a.I.b, that the conditions prc.c\.d\.nt to utsourse-

‘nent Lave been iwt,

v



aRTISLE TV

.Ceneral Covenancs and Varrantics

SECTIOY 1,01, gIxecution of the Project,

(a‘) 4he Rorrover shiall carry out the ‘be'koject?i-‘:‘i.th‘ uc
Uilis 'cnée anc. ¢ Ticiency, and in confor;'nitj with soiﬁ:ii'. en[*meer-
m{ 45-.‘inmicia1 » and administrative practices.,

(b) The Borrower shall cause the Project to be ca.rrxed out
“in confornity witl all of the contracts and Othor arranfe- :
mmi:s, ana with all mocilications therein, apprdve& bjr A, I,D,
ﬁUis'.lant to this arrceaent.

SECTTON 4,02, Tunus and Resourczs_to be Provided by
zorrower, ‘ihe Jorrower shall provide prouptly-as needed all
funds, in addition to thc Loan, ana all other reso:urces required
“for the punctual anc effective carryin; out of the Project,

SECTION 4.03, Contimuing Cons:ultation, fihe Dorrower

and »:f"x.FI.D. 'sl_xall cooperate ully to assure that the purposc
o}‘ te Loan will be accoiplished, %o titis end, the Borrower
am}n.T.L. shall from time to tize, at the request of either
part,,r ‘vajtcllar{;r"e views throu:h their representati\reg frith resard
"v"?;‘;rty".k;.l"_!xlg‘p"ro‘;»,-ress o’ the Project, the perforaance by the Borrower

-of its oblifations uncer this Agreement, and other matters

’telating to the Project,


http:Borrow.er
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S CTIO:! do0id,  Taration, This A.’;l“cd:‘l@llt , the Loan anu any
ié#idences‘of indebteiness issied in conﬁccfion ﬁeféﬁith'shéllﬁﬁé
;frCe froa, ami the Principal anu 1utcrcst shall be pa*u wmth-. |
ovt ueuuctlcn ror anu frae roi, any taxatlon or Leeszznpos ’

,znuur the laws 1n ¢ffect within tha co:ntrv 01 the ﬁorrower.

110 the evtpnt taat (n) any coitractor, 1nc1ud1n- any consultlu

'f rm, and any property or transnctlons rclatln[ to svch contra ts and
ﬁ(b) any commodlty nrocurement transaction flnanced hereunder, are not
| szenpt - Jrom 1dcnt1;14b1e ta:es, tari’fs, dutxgs, anc. otier levies
imposcu ugder laws in af7ect in the conntry of the Lorrower,

7i:!ic Borrowervshali,s asAand to tl'.e extent pr 2scribed in and pu -

s .ant to Inplemenéafidn Letters, pay or rei-burse tie saue under
Section @.02.06 this Azresnent w'.th ivnds other than those

provided vnder tiie Loan.

SECYTON 4,65, Ugilization of Goods and Serviges.

 (a) Coous and servicés financed under tire Loan shall be used
éxclusivcly for tlie Projcct, except as ia.Z.u, mny othervise agree
inkwritinﬁ. |

’ (b) Exccpt as e T.ﬂ..m;; otlerULse agrce in wrltznh, 1o
,ﬂoods or: servvces“flnancec under tue Loan shall bg "sud to pro-

“mote orvass st any 1or«1 n aid proguct or actxvxty assoclateu

e

A th or flnanccu by anv country not lncluu L in Loue 930 ox tuL

;A;T D Fpo'rapch COdu Boor as in ufrect at tze tlme of’ Snbh 1is<,


http:forei.In
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SECTIdeu‘OG. Disclosure of Material Facts and Circumstance

The Borrower‘repnesents and warrants that all facts and Circums-’

ftances that-it‘has disclosed or caused to be disclosed to
iA.I D. 1n the course of obtaininv the Loan are accurate and
’Complete, and that it has disclosed to A.I. D., accurately and
‘vcompletely, all facts and circumstances that might materially
affect the Proqact,and the discharre of its obligations under
this Agreement. |

The Borrower Shall pfomptly inform A.I.D; of any facts

and circumstances that may hereafter arise that might materially

affect, or that it is reaéonable to believe might materially affect,

the Project or the discharge of the Borrower's obligations under
this Agreement.

SECTION 4.07. Commissions, Fees and Other Payments.

(a) Borrower warrants and covenants that in connection with
obtaining the Loan, or taking any action undar or with
respect to this Agreement, it has not paid. and will not pay-
‘or agree to pay, nor to the best of its knowledge has there been
paid nor will there be paid or agreed to be paid by_any‘otnér per-
sdn or entity. commissions, fees or other payments of any kind,
except'as regular compenaatinn to the Borrowar's full-time officers
andvenpinyees‘or as compensation for bena fide nrofessional, tech-
nical or comparable services. The Borrower shell promptly report
to A. I D., any payment or ﬂgreement to pav for such bena fide:

profeésiOna15 téchnical or conpanablé services to whichiit is

U



a partj or oL whwch 1t has Lnowl»dgu (1ndlcac1n; hhether such
;fpayn»nt has been nauc or 1s to be maue .on a’ contingent ba31s),>
‘lanu i7 the anoint of any such paymmnt is ucuneu unreasonablu by
e I V., the sane shall ve auaastcu in a nanner satlsxactory to
.A.I.}‘u

‘(B) 1he dorrower warrauts anu covenents that no payngnts
‘have becn or. w111 be reculved by t.g norrowur, or any qiflcxgl
oi the Lorrower, in connection with the procurencnt ol yqod§ 5pd
services financed liere.muer, except fees, taxes or sinmilar payﬁéﬁts
ieﬁally established in ti.e country oif the Borrower,

SiICTION +,08, }Maintcnance ana andit o. decorus. The

forrower shall 1intain, or causc to bz maintained, in ac-
| cordancé with sound acconnting principles and practices consist-
V'ently applied, books and records rclating both vo the Project and
to this Agréencnf. Such boo.s and records shall, without limita-
tion, be adequate to show:

(a) the receipt and use made of goods and services acquireu
with finds disbursed from this Loan anc from the Borrower's
, c§nffiBution;

(b) vthe nature and axtent of solicitations of prospeqtive
s&ppliers'o? ﬁQdQéfgnd services acquired; |

 ~.(0)’"théfBasis<bf tké awvard o contracts; and

'v_(d) txe pro;russ of the Project.


http:OI....08

Such bool.s an records Suall be rcrularly aud:tcn, in
'accordance with sOunu auultnng stanuards, xor sach
pcniod ani at svch intervals asis.I.D,,nay require,;and'shall be
saintaines for five years after the date or the last diSburSe-
nent by A.I.b.;or”until all swis dic a.I.0. wnder this Aprecrent
lave been paid, whiclever date shall first occur,

SECTTON 4,09, Reports, Thé‘Borfowcr shall fﬁrni&h to a0
such inforuation and reports relating to t]'.e“L'o'anl,dend"téo_:',tfie
Project as a.l.D. iay fcquest.

SECTION .10 Inspection, ‘the authorized-rébrdScﬁﬁhéibasy

o? A,X.L, shall have the right dt all rcasonable tlmes to 1nspecc5

the Dorrower's boo!s, records and othier docwients r~lat1nc

to the Project and the Loan, ‘iie Borrower shall cooperate wlun
41,0, to facilitate such inspections ana shall pernit reprcs-
entatives of A.I.)), to visit any part ol the country Qf;théj

Borrower for any purpose¢ relatins to the Loan,
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ARTICLE V

p_'\cml Covenents and_i'arranties

cai

SEC110 5,01, Limitations_on Scuuies, ione of the' funds:

naue ‘available under this Loan .ay be -.aseci td fmance ;‘.’}_6_ sm‘,
‘and Urban Levelopuent Stucics. |

3LOYION 5,02. Horrower's Contribution,

(a) Horro 72v sitall wa''e available for the Pro;cct frov
»‘i’_t'.é;"oxm resources, the cquivalent of at least two nillion United
States dollars (52,000,600), ‘/ith respect to local currency :ade
g;'aila‘ale for this purpos¢, tlic dollar equivalent s}:allA be detor-
ﬁinccl by applying the ratce of e;:chang-e specif ied in Scctioxw.“‘?°0‘2
as o the dates on which the v:%orrowr‘:r éiSb";:rées ‘said local
currency for the Project,

(b) Borrower shall e a.vallable tlve funus spacnn.u in-
.subsect on (a) m three anpro: J.natcly cq *al annnal mstallx u.ncs s
'I’Or. tl e (,al ndar Y:..ars 1908 s 1909 ana 1970. Dorrower sliall
_.:_msb.trs\. sucl. Tunds to finance stidics and tecl;nicalbassistancc
’,:'.Q‘n an approximately pari passu basis with the iunds r.iade'

‘available rnier this Loan,


http:subsect'.on
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“ARTICLE VI

Procurement

ﬂSECTiONiS,Ol. "Prbcufement from the United Sfates.'ﬁBxcegt>
»éS*A,f.D; may ofhérﬂise agree in writing, disbursementtmade
§uféﬁant to Section 7.0l shall he used‘exclusivelj to finénce‘the
procurement for the Projéét of goods and services, including
ocean shipping and‘mariﬁejinSuﬁance, having both their source
and origin in the Uﬁited States of America.

SECTION 6.02. Procurement from Chile. Disbursements made

puréuant to Section 7.02 shall be used exclusively to Finance

the procurcment for the Project of goods and services (not including
écean shioping or marine insurance,neither of which may be

financed with disbursements made pursuant to Sectien 7.02) ﬁaving 
beth their source and origin in Chile. |

SECTION 6.03. Eligibility Date. Fxcept as A.I.D. mav

otherwise agree in writing, no goods or services may be financed
under the Loan whichvare procured pursuant to orders or contrects
firmly placed or entered into prior to the date of this Agree-
ment.

SECTION 6.04, Goods and Services Not Financed Under Loan.

G@ods and services procured for the Project, but not financed
_quer the Loan, shall have their source and crigin in countries
ihdluded in Code 935 or the A.I.D. Geographic Code Book as in

cffect at the time orders are placed for such geods and services.



SECTION (.05, ~ILaple ientation of ) Prog.roent tequire 1ants,

iThe IeflnltLons applicable to the Lll{lblllty requircients ol Sec-
ftlons i 01, 6.02, and G.04 will de set Jorth in u;ta;l in Inplesi-
Qntution Letters,

| BECTION 6,06, t:ontraots.

(&) all nocu”nnts rclatuu to tie sollc1tat10n of proposalq
relatine to goods anc services I“nanced under the Loan shall be
anproves by 4,XI.D, in writing prior tc their issuance, All‘
contracts inanced under ¢hic Loan shall be approved by a. JI.b. in
writing prior to their execution, liaterial uodifications in.such
contracts shall alse be approvec by w.I.bD in writing prior‘to their
beconing, effective, |

(b) lizcept as A.I,D. way othpruisc'aﬂree in writing all
cocuiients relating to 5oods.ahd scervices finanded'under‘the Loan
sball be in teras of Uhited States standards anu aeashfenents.

SiECTION G,07., 2Reasonable Price. ['o aore tian rcasonable

prices shall be paid Tor any ;‘oods or services Jinanced, in
‘whole or in part, under tle Loan, as uore {ully described in
Taplefientation Letters, Such iteas shall be procured on a rair
anu, excent Jor proqusional services, on a competitive basis in
;qcpﬁganpe‘with proceatres thereryor prascribed in Luplementation
Léttgrs.}' |

S,,.IO £,08. Shippins and Insurance,

(a) Coo«s proc:red froa the Unitee States and [iuanced under

the Loan‘shall be transportad to the country cg:thp 3oprouer

(3(


http:pliwtat.or
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on “lar carrmrs o uny countr;, ln\.l'ldbd in oue 933, of :_\.ise

'».1.1.1) (eo: rapulc bcmc Joo. as. in eifect at’ the tim of sliipiaent,
(‘o) ut 1Last £ xty p"rcent (507) of L:.\."fross tonna»c oi' 'all

v"OOuS proc ‘r““, ron t..u; 'Jult:..u States and ;t“.‘na.nced um'-.er tlic Loan

‘(co 1pntx,d swamtelﬂ' For ory L.1. carriers, dry caryc lm oIS are

“can e.rs) Wi c'=. s%:‘all.b-:: tra.nsportuu on occan vessals shall be

“4transported on prwat\.l"-oxm ¢ L’riitcc'. Séates-i‘la:;' cormercial vessels

"..nless AT, L. shall dotertdine that s lC}" vesscls are not available

at |a1r and reasonable rates dor initcu States fla;s courercial vessels,
. . A ‘1 .

v 'lo such soods nay be tro.nsportcu on any ocean vesscl (or aircra’t)

, Cye e o

(1) whicl A.I.1., in a notice to tha '!orrower, has uesijnated as

"iii;éli.gﬁji?jle to carry i,1.0, finunced {oo¢s or (’ii)A wiricll has been
c‘mrtered for t::e carriare of ine.Il.b. financed g,o:ods 1Mlcss“'such‘
cnart\.r has oeen a.pprov\.u by a.l.i

(c) It in connection with thc plac mf.nt ol n&rine insurahcc
‘,’on sulp’nents fm.mc.ed wnoeer United States leyxsla.twn authorizing
-ass1stauce to other nations, the cou 1tr" of the .}orrouer, by
.s‘tatute, decree, rale or re; ulatxon, Tavors a.n,/ marine ins.rance
bcov;:xﬁzmy oF auy comtry over auy aarine insirance ccipany autiorized
to co his'ness in any state of the United States off anerica,
;\'oods proc.red row the United States and Tinancea anuer the
Lo}m lshvall doring € @ continuance of such discriuination be
: iiis.-r‘eri arainst marine ris- in the Unjted States of ducrica
‘with a co:z;paﬁy or co.panics a'.lt"orized to do a sariie insw.zr'a;ice :

business in any state of the United States of aumerica.
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(d) 1h norrower shall xnsure or cause to bu 1nsureu all

"oods procureu 1n the Unlteu btates and nanced under thc Loan

'inst rls.s 1n01uent to t elr transxt to the p01nt of tuulr

ﬁsc 1n thu Pro LCt. bnch 1nsurance slall be LSSNGQ upon terﬂs
and COﬂthlOﬂS con31stent w1th soind COWJCPCIal practice, shall
*1nsnre the full value of the qoods, and sixall be payable in the
'éﬁfiéncy in which'snch soods were financed. any inucimilication
received under such insurance sﬁall'be usad to replace or repair
any raterial daiape or any loss of tiie r,0ods insured or shall ba
uged to reimburse tlie insured for tite replacencent or repair of

stiicl: j;oods, any such replacenents shall be of Uniteu Statgs source
anc origin and otherwise subject to the provisions of this Ajrec-
ibht.

SECIIUN 6.09, Notification to Potential Supplicrs. In oraer
that all ﬁnited States firus sliall have the opportunity to participatc
‘ ianupuishing roods and services to be financed under tie Loaﬁ,

kthe;BOrrdwer shall :urnish or cause to be iurnished to ... sach:
inf or»atlon with recara tiercto, anc at such times, as i I.b, may
“ﬂrcguest in Dapleikcncation Letters,

SE TI0N €.106. Information and Mar'idins, Dorrower shall pive

or catsc to be riven publicity to the Loan anu the Project as a

prorran ¢f United States aid in furtherance of the alliance for

Prosress.

N\
ASN
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ARTICLE VII
Disbursements

SDCTION 7,01, Disbursements for United States Dollar Costs =

Letters of Commltment to United States Banks. Upon satisfaptiou of

conditions precedent, the Borrower may, from time to time, requesnt A.I.D,

to issue Letters of Commitment for specified amounts to one or more United

States banks, satisfactory to A.I.D., committing A.I.D. to reimburse

such bank or banks for payments made by them to contractors or suppliers,

through;the use of letters of credit o~ otherwise, for'Dellar Costs of
geodsyeud services procured for the Project in accdrdance;uith.' the
terms and conditions of this Agrecment. Payment by a bank to a contrac-
tor or supplier will be made by the bank upcn presentation of suehu
supporting.documentation as A,I.D. may prescribe in Letters of Commit-
ment and Implementation Letters. Banking charges 1ncurred in connectlon
| w1th Lettero of Comiitment and Letters of Credit shall be for the

account of the Borvower and may be financed under the Loan.

SECTTON 7.02. Disbursements for Losal Currency Costs. Upon
satisfaction of conditions precedent, the Borrower may, from timeite
time, request disbursement by A.I,D. of local currency for Local
Currency Costs of goods and services procured for the PrOJect in
'“aCCOrdance w1th the terms and condltlons uf thls Agreement by submitting
fto A I D. such supporting documentation as A I D may prescrlbe in
Implementatlon Letters, A.I.D., at its optlon,>may make such disburse-

‘gents from currency of the country of the Borrower owned by the U.S.

A



Government and obtalned by A, I:D with Unlted States dollars, or obtalned

w.tth United Sta.tes dollars m accordance w:Lth the provisions of the
Speolal Letter of Cred:.t Implementatlon Memorandum dated June 18 s 1964
between Borrower, the Central Bank of Chile and A.I.D. as amended fron
time to time except that dollars provided under the A.I.D. Standard 2
Commodity Financial Procedure. The United States dollar amount' of“‘th‘e
Loan disbursed under this Section will be the United States doll’ar
equivalent of the dlsbursements of 1ooal currency determined at the
rate of exchange at whlch the 1ooa1 currency was generated by the Central
Bank,
SECTION 7.03. Other Forms of Disbursement. Disbursements of the

Loan may also be made through such other means as the Borrower and
A.I.‘D., may agree to in writing.

© SECTION 7.04. Date of Disbursement. Disbursements by A.L.D.
-shall be deemed to occur: | | |

| (a) in the case of disbursements pursuant to Se'ct‘ion 7.01, on
the date on th.ch A I.D. nakes a dlsbursement to the Borrower, to 1ts
"idesignee PR to a bankmg 1nst1tut.10n pursuant to a Letter of Commt—
iiment, and B
| (b) in the case of disbursements pursuant to SectJ.on 7. 02,
"';the date on whlch A.I.D. disburses the local currenoy to the Borroner :
‘or 1ts deslgnee. » ‘
- SECTION 7. .05, Tennmal Date for Dlgbursement. Except as A I D.

"may otherwise agree :m wmtmg, no Letter of Comnutment or other B

e



=20 -

commi tment documents which may be called for by another form of ‘dis-
bursement under either SéCtionj7-02 0rfS§¢fi0ﬁ*é?°3$ﬂOf'aﬁeﬁdméﬁt
thereto shall be issued in response to réQheStS received by A.I,D,

after April 30, 1970, and no disbursement shall be made against

docurentation received by A.I.D. or any bank described in Section 7.01

after October 31, 1970, A.I.D., at its option, may at any time or

times after OctoﬁerA31, 1970,1reduce,the Loan by all or any part

thereof for which documentation was not received by such date.
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ARTICLE VIII

Cancellation and Suspension

SﬁcTiON'S 01. Cancellation by the Borrower. The Borrower may,

w1th the prlor written consent of A.I. D., by wrltten notlce to A.I D
oancel any part ‘of the Loan (i) which, prior to the g1v1ng of such
notice, 'A.I.D. has not disbursed or comnltted 1tse1f to dlsburse or
(ii) which has not then been utlllzed through the 1ssuance of irrevoca~
ble Lettors of Credit or through bank payments made other than under

irrevocable Letters of Credit.

SECTION 8.02. Events of Default; Acceleration. If any one or
more of the following events ('Events of Default") shall occur-

(a) The Borrower shall have failed to pay when due any interest
or installment of Principal required under this Agreement;

(b) The Borrower shall have failed to comply with any other
provision of this Agreement, including, but without limita-
tion, the obligation to carry out the Project with due
‘diiigonce and efficiency;

4(¢); ThehBorrower shall have failed to pay when due any interest

/'”orhany installiment of pxincipal or any‘other payment'required

:under any other loan agreement, any guaranty agreement, or
‘eny other agreement between the Borrower or any of its
agenoies'and A.I.D. or any of its predecessor agencies, or
shall have failed to conply with any other agreement,
‘memorandum of understanding, exchange of letters or similar
understandingo betw=en Borrower and A.I.D.; then A.I.D,

may, at its option, give to the Borrower notice that all
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,or any part of the unrepald Pr1n01pal shall be due ‘and” payable

‘81xty'(60) days the“eafter, and, unless the Event of::efault is

‘cured1w1th1n'such 31xty (60) days.,

1(i)i_fsuch unrepald Pr1n01pa1 and any accrued interest hereunder
shall be due and payable immediately, and

(ii) the amount of any further disbursements made under then
outstanding irrevocable Letters of Credit or otheruiée’
shall‘become due and payable as soon as made;

:SECTIOﬁ"S.Os. Suspension of Disbursements, In the event that

at any vines

3(a) Ah Event of Default has occurred'

(b) An event oceurs that A.I D, determlnes to be an extra-
_ordlnary 51tuatlon that makes 1t 1mprobable e1ther that the
1purpose of the Loan w111 be attalned or that the Borrower
‘w111 be able to perform 1ts obllgatlons under thls Agree—
jment

(e).iAny dlsbursement by A.I.D. would be in violation of the
;leglslatlon governlng A I D., or

(d)~hThe Borrower shall have fa11ed ‘to pay when due any 1nterest

or any.lnstallment of principal or any other payment required

‘under any other loan‘agreement, any guaranty agreement or
any other agreement between the Borrower or any of its
_agenoies‘and the Government of the United States or any
“of 1ts agen01es,

then A.I.D, may, at its optlon"



@

(it)

(111)
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1Suspend or cancel outstandlng conmltment documents to the

' ”h;that they have not been utlllzed through the 1ssuance

;of 1rrevocab1e Letters of Credlt or through bank payments

made other than under 1rrevocab1e Letters of Credlt 1n

‘whlch event A.I.D. shall g1ve notlce to the Borrower

‘promptly thereafter,

Decline to make d1sbursements ‘other than under outstanding

7comm1tment documents,

Dec11nekto issue addltlonal'commitment documents, and

At{A.I.D.‘S expense, direct that title to goods finance

iunder/the Loan shall be transferred to A.I.D, if the goods

are from a source outside the country of the Borrower, are

in a deliverable state and have not been offloaded in ports

of'entry of the country of the‘Borrower.v'Any disbursement
made or to be made under the Loan w1th respect to such

transferred goods shall be deducted from Pr1n01pa1.

SECTION 8.04. Cancellation by A.I.D. Follow1ng any suspension

of?disbursemenGSpursuant to Sectionlé d3,idf the cause or causes for
such suspen81on of dlsbursements shall not have been eliminated

or corrected w1th1n 81xty (60) days from the date of such suspension,
A.I D may ’ at its option, at any time or times thereafter, cancel

‘adllor.any part of the Loan that is not then either disbursed or subject

to irrévocable Letters of Credit.

2
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SECTION 8.05. Continued Effectiveness of Agreement. Notwith—

standing“an&-canceilntion, suspension of disbursement or acceleraticn;
of repayment the provisions of this Agreement shall continue 1n fullf
force and effect until the payment in full of all Prlnclpal and any
accrued 1nterest hereunder.

SEGTION 8.06. Refunds,

(a) In the case of any disburserent not supported by valid
docnmentation in accordance wifh fhe'terns of this Agreement, or of
any‘dfsbursement not made or used in accordance with the terms of
this Agreement, A.I.D., notwiehscanding the availability or exercise
of any of the other remedies provided for under this Agreenent, may
require the Borrcwer.to refund such amount in United States dollars
to A.I.D. within thirty days after receipt of a request therefor.

Such amount’shall be made available first for the cost of goods and
services procured for the Project hereunder, to the extent justified;
the remainder, if any, shall be applied to the installments of Principal
in the inverse order of their maturity and the amount of the ioan shall
be reduced by the amount of such remainder. Notwithstanding any other
‘provision in this Agreement, A.I.D.'s right to require a refund with
.resnect‘tc any disbursement under the Loan shall continue for five
yeére follcwing the date of such disbursement.

o (b) In the event that A.I.D. receives a refund from any ccntractor,
:euppller, or banking institution, or from any other third party con-
fnected'withfthe Loan, with respect to goods or services financed under:

'fhe>Lcan, and such refund relates to an unreasonable price for goods

H0
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_vor serV1ces, or to goods that ‘did not. conform w1th speclflcatlons,
;or to serv1ces that were inadequate, A.I D. shall f1rst make such

' _refund avallable for the cost of goods and servlces procured for the

:Proqect*hereunder, to the extent Justlfled,tthe remalnder to be |

4;éiiedto the installments of Principal in the inverse order of»théir

matutity and the amount of the Loan shall bevréduced by the aﬁount‘bf:

suth remainder. |

SECTION 8.07., Expenses of Collection. All reasonable costs

.incurred by A.I.D., other than salaries of its staff, in connection
with the collection of any refund or in connection with amounts due
A.I.D. by reason of the occurrence of any of the events specified in
Section 6.02 may be charged to the Borrower and reimbursed to

A.I.D. in such manner as A.I.D. may specify.

SECTION 8.08. Non-VWaiver of Remedies. No delay in exercising

or omission to exercise any right, power, or remedy accruing to
A.I.D. under this Agreement shall be construed as a waiver of any of

such rights, powers or remedies.
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ARTICLE IX

Miscallaneous

SECTION 9.01. Communications. Any hotice, requést, document
' orlgthericommunication given, made or sent by‘the Borrower or A.I.D,
'pﬁfSuant to the Agreement shall be in writing or by telegram, cable
or radiogram and shall be deemed~to_hav9‘béen‘duly given, héde'or s§nt
to the party to which it is ;ddress_e& vhen it shall be delivered to
such party by hand or by mail; téiééféﬁ;”cgbléSriraéiSEEQQ;;tgtﬁéi
following addresses:
TO BORROWER:
Mail Address: Ministerio de Hacienda
Teatinos - Moneda
Santiago, Chile

Cable Address: MINHACIENDA
Santiago, Chile

TO A.I.D,: Mail Address: US AID Mission
American Embassy
Santiago, Chile

Cable Address: AMEMBASSY
Santiago, Chile

Other addresses may be substituted for the above upon the giving of
notice, All notices, requests, communications and documents submitted
to A.I.D. hercunder shall be in English, except as A.I.D. may other-
wiSe}agree in writing.

SECTION 9.02. Representatives. For all purposes relative to this

agrrément, the Borrower will be represented by the individua1 h§1ding

or acting in the office of Minister of Finance and A.I.D. will be

(e
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represented by the 1nd1v1dua1 holdlng or act1ng 1n the Offlce

of D1rector, Unlted States AID HlSlon to Chlle.ﬁ‘ 1ndiV1dua1s shall
'have the authorlty to deslgnate by wrltten notlce addltlonal represen-w
tatlves. " In the event of any replacement or other des1gnatlon of

a representative hereunder, Borrower shall submit a statement of

the representative's name and specinén.... algnature in form and

substance satisfactory to A.I.D, Until receipt by A.I.D. of wr;tten
not{iceof revocation of the authority of any of the duly ‘authorize d repres-
entatives of the Borrower designated pursuant to this Section, it may
accept the signature of any such representative or representatives as
conclusive evidence that any action effected by such instrument is

duly authorized.

SECTION 9,03, Implementation Letters. A.I.D. shall from time

to time issue Implementation Letters that will presCribe,the:
procedures applicable hereunder in connectionvwith‘thejimplementation

of this Agreement,

SECTION 9.04. Promissory. Notes, At such tlme or tlmes a8
.I D. may request, the Borrower shall 1ssue promlsory notes‘or
‘such other ev1dences of 1ndebtedness w1th respect to the Loan,
'1n such forn, contalnlng such terms and supported by such 1ega1
op;n;ons as A,I.D. may reasonably request,

SECTION 9. 05. Termination Upon Full Payment. Upon paynent :

1n fu11 of the Pr1nc1pal and of any accrued 1nterest thls Agreement

and a11 obllgatlons of the ‘Borrower and A.I.D, under thls Loan Agreenent

2
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'shall'terminate.»

IN WITNBSS UHFREOF Borrower and the Unlted States of Amer1ca,~»
i;each actlng through its resuectlve dulv authorized repreqentatlve,
have caused thls Agreement to be 81gned 1n the1r names and de11Vered

| as ef.the day and year first above_wr;tten;

THE GOVERNMENT OF THE REPURLIC OF CHILE

Bv:

N Andres Zaldivar
Title: Minister of Finance

THE UNITED STATES OF AMERICA

By:

Edward M., Korpv

Title: lUnited States Ambassador to Chile




ANNEX I

Description of Project

A, TﬁénProject, totalling the equivalent of four million five hundred
thousand United States dollars ($4,500,000) consists of the following:

1. To be financed from loan funds:

(a) Preinvestment and feasibility studies for projects of high

priority in the development of Chile. These shall be in

the public sector, except that not to exceed seven hundred
and fifty thousand dollars ($750,000) of the Loan may be
used to finance preinvestment and feasibility studies in the
private sector,

(b) Technical Assistance to agencies and ministries of the Govern-

ment of Chile, designed to improve sector planning, project

identification, and the overall budgeting process.

2. To be financed from Borrower's Contribution:

(a) Preinvestment and feasibility studies for projects of

highly priority in the developwment of Chile.

(b) Technical Assistance to agencies and ministries of the

Government of Chile, designed to improve sector plafining,
project identification and the overall budgeting process.



