7 0CT 1977

X
DEPARTMENT OF STATE n ’”‘ Zﬁ‘%

AGENCY FOR INTERNATIONAL DEVELOPMENT 1“3

WASHINGTON, D C. 20523 /Vé M/éﬁ-zp

Mr. Ernest Grigg

Regional Director
Save the Children Federation

48 Wilton Road
Westport, Connecticut 06880

Subject: Grant No. AID/NE-G-1449; PIO/T 279-031-3-70090
Dear Mr. Grigg:

Pursuant to the authority contained in the Foreign Assistance Act of
1961, as amended, the Agency for International Development (herein-
after referred to as "AID" or "Grantor") hereby grants to the Save

the Children Federation (hereinafter referred to as "SCF" or "Grantee')
the sum of One Million Forty Thousand Dollars (1,040,000) to provide
support to a Community-based Rural Development Program in Yemen. This
program is more fully described in the attachment to this Grant entitled
"Program Description".

This Grant is effective and obligation is made as of the date of this
letter and shall apply to commitments made by the Grantee during the
period September 30, 1977 through September 30, 1979.

This Grant is made on condition that the funds will be administered in
accordance with terms and conditions, all of which have been agreed
to by .your organization, set forth in:

Attachment A - Program Description
Attachment B - Standard Provisions

Please sign the Statement of Assurance of Compliance, enclosed herein,

and the original and six copies of this Grant to acknowledge your
acceptance of the conditions under which these funds have been granted.
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Mr. Ernest Griggs
Page 2

Please return the Statement of Assurance of Compliance and the
original and five copies of the Grant to the undersigned.

Enclosures: As Stated
ACCEPTED:
SAVE THE CHILDREN FEDERATION

v QY [ g

TITLE: 6&7 tinl/ Dua:cum

DATE: Z/}o/77

Sincerely yours,

ann.ﬁ-;li n/éz Moulton

Grant Officer
Regional Operations Division-NE
Office of Contract Management
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ASSURANCE OF COMPLIANCE WITH THE AGENCY IFOR
INTERNATIONAL DEVEIOPMENT REGUIATION UNDIR TITIE VI
OF THE CIVIL RIGHTS ACT OF 1964

(hereinafter called the "Grantee")

(Wame of Grantee)

HEREBY AGREES THAT it will comply with title VI of the Civil Righta Act of
1964 (P.L. 88-352) and all requirements imposed by or pursuant to the Regue
lation of the Agency for International Development (22 CFR Part 209, 30 FR
317) issued pursuant to that title, to the end that, in accordance with
title VI of that Act and the Regulation, no person :Ln the United States
shall, on the ground of race, color, religion, sex or nationsl origin, te
excluded from participation in, be denled the benefits of, or be olherise
subjected to discrimination under and program or activity for which %b2
Grantee receives Federal financial agsistance from the Agency; and HERCBY
GIVES ASSURANCE THAT it will immediately take any measures necessary o
effectuate this agreement.

If any real property or structure thereon is provided or improved with the
aid of Federal financial sssistance extended to the Grantee by the Ageicy,
this assurance shall obligate the Grantee, or in the case of any transter
of such property, any transferee, for the period during which the real
property or structure is used for a purpose for which the Federal finencial
assistance is extended or for another purpose involving the provision of
similar services or benefits. If any personal property is so provided,
this assurance shall obligate the Grantee for the period during which 1t
retains ownership or possession of the property. In all other cases, this
assurance shall obligate the Grantee for the period during which the
Federal financial assistance is extended to it by the Agency.

THIS ASSURANCE is given in consideration of and for the purpose cof obtainiyg
any and all Federal grants, loans, contracts, property, discounts or oSther
Federal financial assistance extended after the date hereof to the Grantez
by the Agency, including installment payments after such date on account cf
applications for Federal financial assistance which were approvei befor:z such
date. The Grantee recognizes and agrees that such Federal financial assist-
ance will be extended in reliance on the representations and agreements

made in this assurance, and that the United States shall kave tle righ. .0
gseek Judiclal enforcement of this assurance, This assurance 1s binding ™ t:ie
Grantee, its successors, transferees, and assignees, and the person or
persons whose signatures appear below dre authorized to sign this assurence
on behalf of the Grantee.

rantee
BY(Signature) @fﬁ% TITIE Regional Director

TYPED NAME Ernest C. Grigg DATE ?/%/7 7
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A.

B.

Attachment A

Program Description

Purpose of Grant:

The purpose of this Grant is to provide partial support to the Save the
Children Federation (SCF) to encourage village and community level
development activities by SCF in two Nawahi (local districts) of the
Governorate of Mahweit, Yemen Arab Republic. The Governorate of Mahweit
is one of the most disadvantaged areas of rural Yemen.

Specific Objectives:

The purpose of this Specific Support Grant is to apply the Save the
Children Federation techniques of local community development in two
Nawahi (local districts) with a total population varying between 35,000
and 50,000 among the eight existing within the Governorate of Mahweit.
This will be done for a period of two years during a Phase I. Selection
of the two Nawahi will be a matter of choice left to the SCT' team in
place in consultation with Local Development Associations (LDAs), the
Governorate, and central government personnel.

Once the Nawahi are selected, SCF personnel will encourage the existing
Local Development Assoriations, new ones, or other forms of local village
organization to:

—- Identify local needs in agricultural, economic, social, and
infrastructural matters that could be met through a combination
of self-help and small-scale government-supported activities in
the local areas.

-~ Prioritize the local needs in terms of importance, feasibility,
available local tax, remittance, and other resources, ease of
implementation, interest of Local Development Associations, and
interest of government authorities.

—~ Plan priortized needs in the form of projects including design,
scheduling of inputs, evaluation criteria, and implementation
requirements.

-~ Implement prioritized,{planned, projects using local resources
supplemented by assistance (technical, commodities, supplies,
equipment funds) from SCF and the Yemen Arab Republic Government
(YARG). '
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== Evaluate progress achieved on projects and re-plan and implement
until such time that each individual project is complete.

In doing the foregoing, SCF will be seeking to determine whether its
techniques are applicable in the Yemeni rural, political, social, and
organizational environment; and if so, at what cost in terms of trained
staff needed, project expenses, beneficiaries served and future, (possibly
Phase II) replication of the model on a much larger scale among, approxi-
mately 40 other Nawahi of like characteristics and size in central, rural,
Yemen Arab Republic areas.

Scope of Work:

An expatriate SCF Project Director will select a combined expatriate and
Yemeni staff comprising 15 other individuals paid by SCF to operate this
project. They will be headquartered at 3ana/Rawdah with sub-headquarters
in each of the two Nawahi selected. This staff will comprise: 1 Director;
1 Deputy Dir-ctor; 4 Project Coordinatoxs; 4 Field Coordinators; 3
Accountant/Loan Officers; and 3 Administrative Assistants.

They will seek to accomplish the following objectives:

1. Administration:

a. At least two Local Development Associations established to
select and manage nahiya-level projects in the chosen Nawahi
of Mahwelt Governorate.

b. Coordinating council set up for at least two of the Local
Development Associations in Mahweit Governorate; and meeting
at least bi-monthly.

¢, Community and multi-community committees from the chosen
Nawahi meeting with Governorate of national--level Yemen Arab
Republic Government (YARG) officials at least quarterly.

d. Four Field Coordinators providing administrative services to
the Local Development Associations which are a part of the
project.

e. Two field office posts constructed/rented, equipped, in the
chosen Nawahi and staffed with Project Coordinators of
suitable skills.

f. At least six functional sub-committees established and
functioning within the chosen Nawahi.
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Attachment A

A central headquarters set up, adequately staffed, and
fully supportive of all field operationms.

Common budgeting and control procedures set up for
community committees and functional sub-committees in
the two selected Nawahi.

Planning, Evaluation, and Applied Research:

a.

d.

Project plans, prepared with maximum participation of
representatives of each community in two chosen Nawahi.
These developed through 12 planning sesslons per year
with help of SCF staff.

Project coordinators have gathered baseline data, and

the development of research and evidence of economic,
gocial, physical conditions, attitudes, and institutions
helpful to multi-year planning/programming and evaluation
within the two Nawahi as well as future Nawahi to which
the activity might_be extended in future phases.

Collaboration on planning, evaluation, and applied research
established with the Central Planning Office (CPO); National
Institute of Development Administration (NIDA); Sana Univer-
sity; Confederation of Yemeni Development Associations (CYDA),
Governorate Officials aund LDA members. SCF staff meeting
frequently with various individuals at those levels and
planning/implementing research and evaluation operations.

Field coordinators capable of assuming primary responsibility
for guiding and assisting community councils in planning and
evaluating community projects trained and in place,

SCF staff submitting all required planning, evaluation, docu-
mentation, research findings, project implementation reports
on a quarterly, annual, and multi-year basis,

Training and Institutionalization:

a.

b.

At least forty LDA members and other community persons trained
in community development principles.

At least twenty LDA members and other community persons
trained in functionally specialized skills.

At least eighteen officials from CYDA, other government

agencies, and Governorate-level institutions trained in
community development principles or functional specialities.

Y,
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Four Field Coordinators given advanced training in community
development skills.

At leasg ten members of CYDA and other YARG agencies given
advanced training in community development principles.

At least four office staff given advanced training in
community development principles.

Field staff trained in technical and research skills as
well as program administration and logistic support.

Project Implementation:

b.

At least 120 persons per year participate in twelve gelf-
help economic, social, or infrastructure development activities.

Selected project activities include at least four which
involve participation of more than one LDA.

Selected project activities include at least two which
involve substantial participation (30% or more) of YARG
Governourate or central funds and are carried out in close
collaboration with the responsible YARG Ministry.

Selected project activities include at least four in each of
two Nawahi of Mahweit Governorate and two which substantial
Zakat Tax and remission contributions are made.

Project activities include at least three in each of the
gectors of economic, social or infrastructure development.

Project activities include at least four which directly
benefit and involve women, and at least four which directly
benefit and involve children and youth.

Prior to significiant disbursements in field, SCF must have
obtained authority to operate in Yemen from appropriate YARG
entity and consent from YARG as to the scope of project
activities and locality for its operation. By the end of the
eighteenth month of Phase I, SCF and USAID must conduct a
comprehensive evaluation of Phase I so as to permit adequate
time for review of matters relating to possible design of
Phase IT.
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Evaluation:

An 18-month evaluation will be carried out by AID and SCF together, as
indicated in the covenants presented elsewhe®e in this document. This
evaluation will stress: a careful analysis of the extent to which the
SCF approach is gaining acceptance among villagers, community leaders,
and government officials; examination of indicators and assumptions in
order to see where these are valid or where changes are indicated; study
of social, economic, institutional, or attitudinal changes that may be
attributable in some degree to the activities of the project; costing

of successful activities in order to ascertain their possible degree

of replicability; local resource generation through taxes or contributions
obtained from family remittances; engagement of women, children, and
other special portions of the population in project activities; and
projections of what a Phase II might comprise in general terms.

Reports:

The Grantee will submit periodic progress reports, prepared as a part

of the regular planning and evaluation process which has been adopted
by all Grantee field offices. This planning and reporting (PAR) system
calls for the regular submission of both quantitative data and narrative
reports concerning both the use of personal and financial resources and
the development changes which are to be achieved. The PAR system is
used fovr zvaluating on a quarterly basis the objectives which have been
set down in each field program's multi-year plan. The reports submitted
to USAID will consist of four separate items:

1. The Annual Implementation Plan:

Submitted to USAID each by August 31, 1978 and 1979. 1In that Plan,
each Local Development Association specifies the projects which it
intends to carry out in the coming fiscal year, from October 1 to
September 30. A summary sheet establishes the consistent naming
and numbering of projects, the anticipated dates of initiation and
completion of each project, expected inputs from each source, and
other relevant information. An accompanying narrative section will
specify each projecfs goals and expected social and economic impact,

2. Semi-Annual Narrative Reports:

Grantee shall submit to USAID a semi-annual narrative report. In
these reports, the SCF staff will describe the various activities
of the Local Development Associations and supporting institutions,
and will present information on progress made towards achieving
stated program objectives. These reports will be submitted on
March 31, 1978, September 30, 1978, March 31, 1979 and September
30, 1979.

e
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This Report will be submitted to USAID by the grantee on June 30, 197
December 31, 1978, and June 30, 1979, thus alternating on a quarterly
basis with the Semi-Annual Narrative Reports. In these reports, the
SCF staff will report to USAID on the progress which it has made as
measured against its staied input, output, purpose, and goal level

On a regular basis, Grantee will submit to USAID on a date
specified by USAID, a detailed account of disbursements and
project expenditures and will support this report with all
necessary documentation (receipts, vouchers, etc.). Grantee
will provide the Agency for International Development with
dnnual audited statements from Price, Waterhouse & Co.

3. Semi-Annual Indicators Report:
ind1icators.

4. Financial Report:

5.

F. Budget:

Ce.

d.

e.

*f,

1.

Two copies of all reports shall be submitted to NE/TECH/SP-RD,
Agency for Tnternational Development, Washington, D.C. 20523.

(Detailed breakdown, Annex A)

The funds provided herein shall be used to finance the following
items:

Year 1 Year 2 Total

Personnel Costs 178,000 245,000 423,000
Field Office

Ad@inistration 42,000 59,000 101,000
Commodities 5,000 5,000 10,000
Home Office v

Administration 20,000 25,000 45,000
Project Funds 190,000 ° 251,000 441,000
Supplemental Support 10,000 10,000 20,000

§445,000  $595,000 $1,040,000
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*Expenditure of funds under line item f, Supplemental Support, Grantee

must obtain prior written approval of the Grant Officer.

2. The Grantee may not exceed the total amount of the Budget. However,
adjustments among the line items are unrestricted, except line
item d., requires prior written approval of the Grant Officer.

3. 1In addition to the funds provided by AID, SCF and the Yemen Arab
Republic and local Governments will make the following contributions;

Save the Children Federation $ 125,000
Yemen Arab Republic 325,000
Agency for International Development 1,040,000

$ 1,490,000

~ See budget narrative for explanation of line items below.

4. Annex B, local currency contains items and services to be obtained
with Yemeni Rials converted from dollars under this grant.

Budget Narrative:

A.

c.

Personnel Costs: The Field Director and the four Project Coordinators will

be the only expatriates involved in the SCF-Yemen project. The Deputy Director,
four Field Coordinators, and six Accountant/Loan and Administrative Assistantr
will be Yemeni Personnel. This line item covers salary, relocation expenses,
fringe benefits, services, and travel.

Fleld Office Administration: Office Rental, utilities and maintenance,
communications, office supplies, insurance, audit services, vehicle operation
and maintsnance, and staff housing in Sana and the field are provided for

in this line item.

Commodities: Three four-wheel drive vehicles, four trail motorcycles, and
furniture and equipment including desks, typewriters, and duplicating
equipment.

Home Office Administration: Refers to costs incurred by SCF in developing
and planning field programs at the SCF Headquarters in Westport, Connecticut.
It will cover costs in accounting, monitoring and management services, as
well as in planning, evaluation, and training.

Project Activities: 1In addition to substantial indigenous contributions for
project implementation, SCF anticipates that it will allocate significant
funds to training- social, economic, and infrastructure development in both

years of the SCF program.
i
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ANNEX A

_ Detailed Breakdown of AID Financed Budget

AID

Personnel:
1 Project Director $ 53,000
1 Deputy Director 26,000
4 Project Coordinators 140,000
4 Field Coordinators 62,000
3 Acct./Loan Officers 40,500
3 Adm./Assistants 40,500
Field Office Services 31,000
Travel & Home Leave 30,000
423,000
Administration:
Office Rental/Maint. 28,000
Office Supplies 10,000
Postage & Parcel Delivery 4,500
Printing & Photography 4,500
Telephone & Telegraph 5,500
Water & Energy Supply 5,500
Insurance 6,000

Vehicle Maint. & Operation 25,000

$ 423,000 -

121,000 .

Staff Housing 14,000

Supplemental Support 20, 000
123,000

Commodities:

Furniture & Equipment 17,000

Vehicles 36,000
53,000

Home Office

Administration ____45,000

10,000

45,000

N
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ANNEX A

E. Project Funds:

1.

3.

AID
Training (Institutional
Development)
Basic Training $ 40,000
Intermediate Training 40,000
Advanced Training 40,000
120,000 $ 120,000
Social Development
Formal & Nonformal
Education 41,000
Health & Nutrition 41,000
Family Planning &
Child Care 15,000
97,000 97,000
Economic Development
Primary Production 50,000
Small Industry & Trade 19,000
Other Co~op Services 22,000
91,000 91,000
Infrastructure
Development
Community Facilities 40,000
Transportation &
Communication 49,000
Water & Natural
Resources 44,000
133,000 133,000 .
TOTAL 441,000 441,000 .
Total AID/SCF e
Contributions 1,165,000 1,040,000

YARG & Local Government

Contfibutions 325,000

Total Cost of Project $1,490,000



ANNEX B

Elements of the funds provided by AID under this grant to be converted to Yemen
Rials:

A. Personnel Costs First Year Second Year Total
1 Deputy Director $ 12,000 $ 14,000 $ 26,000

4 Field Coordinators 24,000 38,000 62,000

3 Acct./Loan Officers 12,000 28,500 40,500

3 Adm. Assistants 12,000 28,500 40,500
rield Office Services 12,000 19,000 31,000
72.000 128,000 200,000

B. Field Office Administration

Office Rental/Maintenance 10,000 18,000 28,000
Office Supplies 4,000 6,000 10,000
Postage & Parcel Delivery 2,000 2,000 4,000
Prirting & Photography 2,000 2,000 4,000
Telephone & Telegraph 2,500 2,500 5,000
Water & Energy Supply 2,500 2,500 5,000
Insurance ° 3,000 3,000 6,000
Vehicle Maint. & Operation 10,000 15,000 25,000
Staff Housing 7,000 7,000 14,000

43,000 58,000 101,000

C. Commodities:
Costs in dollars only or SCF assumes all other costs.

D. Home Office Administration:

Costs in dollars only.

E. Project Activities:

1. Training:

~ Basic Training 20,000 20,000 40,000
- Intermediate Training 10,000 10,000 20,000
- Advanced Training 5,000 5,000 10,000

$ 35,000 $ 35,000 $ 70,000
I

57



ANNEX B

2. Social Development
- Formal & Nonformal
Education
- Health & Nutrition

3. Economic Development
- Primary Production
- Small Industry & Trade
~ Other co-op Services

4, Infrastructure Development
~ Community Facilities
- Transport & Communications
- Water & Natural Resources

Project Support

-2 -
First Year Second Year Total
$§ 13,000 $ 13,000 $ 26,000
13,000 13,000 26,000
26,000 26,000 . 52,000
10,000 13,000 23,000

2,000 3,000 5,000
4,000 5,000 9,000
16,000 21,000 37,000
10,000 10,000 20,000
10,000 10,000 20,000
10,000 10,000 20,000
30,000 30,000 60,000

$ 107,000 $ 112,000 $ 219,000
Grand Total: $ 520,000

The Grantee will be expected to operate in the field with no logistic or
administrative support from the AID Mission or U.S. Embassy.

Special Provisions

Attachment B. Standard Provisions, September 1977, attached hereto are

made a part hereof except that Provisions 5, 7B, 7C, 12B and 12C shall not

apply.



ATTACHMENT B
Specific Su 9ort Grant
SEPTEMRER 15 7 (OTEID)

U.S. Grantees and U.S. Subgrantees:
OTHER THAN EDUCATIONAL INSTITUTIONS

INDEX OF
STANDARD PROVISIONS

. Allowsble Costs and Payment (Other Than Educational Institutions)

1

2. Accounting, Records, and Audit
3. Refunds

g. Equal Opportunity in Employment

Negotiated Overhead Rates - Other Than Educational Institutions

6. Limitation of Funds
*“JA. Payment - Federal Reserve Letter of Credit (FRLC) Advance
*78. Payment - Perfodic Advance
*7C. Payment - Reimbursement
8. Travel and Transportation
9. Ocean Shipment of Goods
10. Procurement of Goods and Services Under $250,000
11. Government Furnished Excess Personal Property
**1ZA. Title to and Use of Property (Grantee Title)
**128. Title to and Care of Property éU.S. Government Title)
**12C. Title to and Care of Property (Cooperating Country Title)

* Select only 1 payment provisfon from Group 7.

13, Conversion of United States Dollars to Local Currency

14, Termination

15. Voluntary Participation

16. Prohibition on Abortion-Related Activities

17. VYoluntary Participation Requirements for Sterilfzatfon
Programs

18. Publications

19. Patents

20. Regulatfons Governing Employees Outside the Unfted States

21. Subordinate Agreements

22, U.S. Officials Mot to Benefit

23. Covenant Against Contingent Fees

24, MNonliability

25, Amendment

26, The Grant

27. HKotices

** Select only) property provision from Group 12, If title to all property fs to vest in one entity; however, If title is to be split by
categories among two or more entities, select the appropriate provisions from Group 12 and identify the categories and entitfes in

Attachment 1 of the Grant.

1. ALLOWABLE COSTS AND PAYMENT (OTHER THAN EDUCATIONAL

(This provision s applicable to other than educational
institutions.)

The Grantee shall be reimbursed for costs incurred in
carrying out the purposes of thic Grant which are determined
by the Grant Officer to be allowable in accordance with the
terms of this Grant and Subpart 15.2 (Contracts with
Commercial Organizations) of the Federal Procurement
Regulations (gl CFR 1-15.2) 1n effect on the date of this
Grant, Payment of allowable costs shall be in accordance
with the payment provision of this Grant.

2 ACCOUNTING, RECORDS, AND AUDIT

The Grantee shall maintaln bcoks, records, documents,
and other evidence in accordance with the Grantee's
usual accounting procedures to sufficiently substantiate
charges to the Grant, The Grantee shall preserve and
make available such records for examination and audit

by AID and the Comptroller General of the United States,
or their authorized representatives (a) until the
expiration of three years from the date of termination
of the program and (b) fur such longer perfod, 1f any,
as 1s required to ccrplete an audit and to resolve all
questions concerning expendftures unless written approval
has been obtained from the AID Grant Officer to dispose
of the records. AID follows generally accepted auditing
practices in determining tnat there is proper accounting
and use of grant funds, The Grantee agrees to include
the requirenents of this clause in any subordinate
agreement hereunder.

3. REFUNDS

(a) “TT use of the Grant funds results in accrual of
interest to the Grantee or to any other person to whom
Grantee makes such funds available in carrying out

the purposes of this Grant, the Grantee shall refund

to AID an amount equivalent to the amount of {nterest
accrued.

(b) Funds obligated hereunder but not dispursed to

the Grantee at the time the G-ant expires or {s terminated,
shall revert to AID, except for funds encumbered by the Gran-
tee by a legally binding transaction applicable to this
Grant. Any funds disbursed to but not expended by the Gran-
tee at the time of expiration or termination of the Grant
shall be refunded to AID,

(¢) If, at any time during the 11fe of the Grant, it is
determined by AID that funds provided under the Grant have
been expended for purposes not in accordance with the terms
of the Grant, the Grantee shall refund such amount: to AID,

4, EQUAL OPPORTUNITY IN EMPLOYMENT

(This provision Ts appTicable to all grantees and
subgrantees who either perform work in the United States
or who recruit persorinel in the United States to do work
abroad.)

(a) Mith regard to the employment of persons in the

U.S. undar this Grant, the Grantee agrees to take all
reasonable steps to ensure equality of opportunity in 1ts
employment practices without regard to race, color or

-1-

national origin of such persons and, in accordance

with Title VI of the Civi1l Rights Act of 1964, when

work funded by this Grant {s performed in the U.S., no
person shall, on the grounds of race, color or natfona)
origin, be excluded from participation, be denied "
benefits, or be subjected to discrimination. In addition,
the Grantee agrees to comply, {n accordance with 1ts
written assurance ot compliance, with the provisions of
Part 209 of Chapter 11, Title 22 of the Code of Federal
Regulations, entftled “Hon-Discrimination in Federally
Assisted Programs of the Agency for Internationa
Development - Effectuation of Title VI of the Civil
Rights Act of 1964."

(b? In addition, the Grantee agrees to take all
reasonable steps to ensure equality of opportunity in

1ts employment practices without regard to sex, religion,
age and handicap, in accordance with P,L, 92-261, P.L.
93-259, P.L. 93-112 and P.L. 93-508 When work funded by
AID under this Grant 1s pcrformed in either the U. S.

or overseas no person shall, on the grounds of sex,
religion, age or handicap, be excluded from participation,
be denied benefits, or be subjected to discrimination,

5. NEGOTIATED OVERHEAD RATES - OTHER THAN EDUCATIONAL
THSTTTUTIONS
(This provision Ts applicable to other than educationa}
{nstitutions.)
(a) Pursuant to this provision, an overhead rate shall
be established for each of the Grantee's accounting
periods during the term of this Grant. Pending
establishment of a final rate, the parties have agreed
that provisional payments on account of allowable
indirect costs shall be at the rate(s), on the base(s),
and for the period shown in Attachment 1 to this Grant,
{b) The Grantee, as soon as possible but not later
than 90 days after the close of each of {ts accounting
periods during the term of this Grant, shall submit to
the Grant Officer with copfes to the Overhead and Special
Cost Branch, Special Operations Division, Office of
Contract Management, AID, Washington, D.C. and to the
Office of the Auditor General, AID, Waskington, D.C.,
proposed final rate(s) for the period, together
with supporting cost data. HNegotfation of final over-
head rates by the Grantee and the Grant Officer shall
be undertaken as promptly as practic:ble after receipt
of the Grantee's proposal.
{c) Allowability of costs and acceptability of cost
allocation methods shall be determined 1n accordance
with Subpart 1-15,2 (Contracts with Commercial
Organizations) of the Federal Procurement Regulations
as 1n effect on the date of this Grant.
(d) The results of each negotiation shall be set forth
{n a written overhead rate agreement executed by both
parties. Such agreement shall specify (1) the agreed
final rate(s). (2) the base(s) to which the rate(s) agglies.
and (3) the period(s) for which the raze(s) applies.
overhead rate agreement shall not change any monetary
cefling, Grant obligatfon, or specific cost allowance or
disallowance provided for in this Grant.
(e) Pending establ{shment of the fina) overhead rate(s) for any
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period, the Grantee shall be reimbursed either at the negotiatgd
provisional rate(s) as provided above or at a bi11ing rate(s)
acceptable to the Grant Officer, subject to appropriate
adjustment when the final rate(s) for that period is
established. To prevent substantial over or under payment,

the provisional or bi11ing rate(s) may, at the request of
either party, be revised by mutual agreement, e{ther
retroactively or prospectively. Any such revision of

the neqotiated provisional rate(s) provided in this provision
sha1l be set forth in a modification to this Grant.

6. LIMITATION OF FUNDS

(This provision 1s applicable to 211 incrementally or
partially funded grants, 1t becomes inapplicable when

the grant 1s fully funded.)

(a) 1t is estimated that the cost to the Government

forr the performance of this Grant will not exceed the
estimated cost set forth in Attachment 1 (hereinafter
referred to as "the Schedule") to this Grant, and the
Grantee agrees to perform the work specified in the
Schedule and a1l obligations under this Grant within

such estimated cost.

(b} The amount presently available for payment and
obligated under the Grant, the 1tems covered thereby,

and the period of performance which i1t is estimated the
obligated amount will cover, are specified in the
Schedule. It 1s contemplated that from time to time
additional funds will be obligated under this Grant up

to the full estimated cost set forth in the Schedule.

The Grantee agrees to perform or have performed work on
this Grant up to the point at which the total amount paid
and payable by the Government pursuant to the terms of
this Grant approximates but does not exceed the total
arount actually obligated under the Grant.

(c) If at any time the Grantee has reason to believe
that the cos.s which 1t expects to incur in the performance
of this Grant in the next succeeding 30 days, when added
to all costs previously incurred, will exceed 75 percent
of the total amount then obligated under the Grant, the
Grantee shall notify the Grant Officer in writing to that
effect. The notice shall state the estimated amount

of add!tional funds required to continue performance for
tne period set forth in the Schedule. Thirty days prior
ta the end of the perice specified In the Schedule, the
Grantee will advise the Grant Officer in writing as to
the estimated amount of additional funds, 1f any, that
w11l be required for the timely performance of the work
under the Grant or for such further period as may be
specified 1n the Schedule or otherwise agreed to by the
parties. If, after such notification, additional funds
are not oblfgated by the end of the period set forth

In the Schedule or an agreed date substituted therefor,
the Grant Officer will, upon written request by the
3rantee, terminate this Grant pursuant to the "Termination"
orovision of this Grant on such a date. If the Grantee,
in the exercise of its reasonable judgment, estimates that
the funds available will allow 1t to continue to discharge
{ts obligations hereunder for a period extending beyond
such date, it shall specify the later date in 1ts request
and the Grant Officer, in his discretion, may terminate
this Grent on that later date.

(d) Except as required by other provisions of this

Grant specifically citing and stated to be an exception
from this provision, the Government shall not be
obligated to reimburse the Grantee for costs incurred

in excess of the total amount obligated under the Grant,
and the Grantee shall not be obligated to continue
performance under the Grant (including actions under the
"Termination" provision) or otherwise to incur costs

1n excess of the amount obligated under the Grant, unless
and until the Grant Officer has notified the Grantee in
writing that such obligated amount has been increased and
has specified in such notice an increased amount constituting
the total amount then obligated under the Grant. To the
extent the amount obligated exceeds the estimated cost
set forth in the Schedule, such estimated cost shall

be correspondingly increased, MNo notice, communication
or representation in any other form or from any person
other than the Grant Officer shall affect the amount
obligated under this Grant, In the absence of the
specified notice, the Government shall not be obligated
to reimburse the Grantee for any costs in excess of the
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total amount then obligated under the Grant, whether
those excess costs were incurred during the course of
the Grant or as a result of termination. When and to
the extent that tie amount obligated under the Grant
has been {increased, any costs {incurred by the Grantee
in excess of the amount previously obligated shall

be allowable to the same extent as {f such costs had
been incurred after such increase in the amount obligated;
unless the Grant Officer issues a termination or other
notice and directs that the increase {s solely for the
purpose of covering termination or other specified
expenses.

(e) Nothing i1n this provision shall affect the right
of the Government to terminate this Grant. In the
event this Grant 1s terminated, the Government and

the Grantee shall negotiate an equitable distribution
of all property produced or purchased undsr the Grant
based upon the share of cost incurred by each.

7A. PAYMENT - FEDERAL RESERVE LETTER OF CREDIT (FRLC)
ADVANCL

(This provisfon is applicable when the Grantee's total
AID grants and cost-reimbursement contracts exceed
$250,000 per annum and AID has, or expects to have a
continuing relationship with the Grantee for at least
one year.g

a) AID shall open a Federal Reserve Letter of Credit
hereinafter referred to as an "FRLC") {n the amount of
this Grant, against which the Grantee may present pay-
ment vouchers (i.e., TUS 5401), The payment vouchers
shall not ordinarily be submitted more freouently than
dafly and shall not be less than $10,000 or more than
$1,000,000. Since the FRLC method enables the recipient
organization to obtain funds from the U.S. Treasury
concurrently with and as frequently as disbursements
are made by the recipient, there need be no time lag
between disbursements by the recipient organization and
drawdowns from the U.S. Treasury by FRLC. Therefore,
there 1s no necessity for the recipient to maintain
balances of Federal cash other than small balances.

{b) In no event shall the accumulated total of all
such payment vouchers exceed the amount of the FRLC,
(c) If at any time, SER/FM determines that the Grantee
has presented payment vouchers in excess of the amount
or amounts allowable in (a) and (b) above, SER/FM shall
advise the Grant Officer who may: (1) cause the FRLC
to be suspended or revoked; or (2) direct the Grantee
to withhold submission of payment vouchers until such
time as, in the judgment of SER/FM, an appropriate
level of actual, necessary and allowable expenditures
has occurred or will occur under this Grant, and/or

(3) request the Grantee to repay to AID the amount of
such excess. Upon receipt of the Grant Officer's
request for repayment of excess advance payments, the
Grantee shall promptly contact SER/FM to make suitable
arrangements for the repayment of such excess funds.
Advances made by primary recipient organizations (those
which receive payments directly from the Government) to
secondary recipients shall conform to the same standards
outlined above appliczbie to advances made by the
Government to primary recipient organizations.

id Procedure for Grantee

1) After arranging with a commercial bank ¢f {ts choice
for operation under the FRLC and obtaining the name and
address of the Federal Reserve Bank or branch serving
the commercial bank, the Grantee shall deliver to the
AID Controller 3 originals of Standard Form 1194,
“Authorized Signature Card for Payment Vouchers on
Letters of Credit” signed by those official(s)
authorized to sign payment vouchers against the FRLC
and by an official of the Grantee who has autnorized
them to sign.

(2) The Grantee shall subsequently receive one certi=~
fied copy of the FRLC,

(3) The Grantee shall confirm with his cormercial bank
that the FRLC has been opened and is available when
funds are needed.

i4 To receive payment, the Grantee shall:

A) Periodically ,although normally not during the
last five days of the month, prepare payment vcuchers
Form TUS 5401) 1n an original and three coples.

B) Have the original and two copies of the voucher

)



signed by the authorized officfal(s) whose signature(s)
appear on the Standard Form 1194.
(Cg Present the original, duplicate and triplicate
copy of the Form TUS 5401 to his commercial bank.

soi Retain the quadruplicate copy of the voucher.

5) After the first payment voucher (Form TUS 5401)

has been processed, succeeding payment vouchers shall

not be presented urcil the existing balance of previous
payments has been rxoended or s insufficient to meet
current needs.

(6) In preparing the payment voucher, the Grantee
assigns a voucher number in numerical sequence beginning
with 1 and continuing in sequence on all subsequent pay-
ment vouchers submitted under the FRLC,

(7) A report of expenditures (i.e., SF 269, "Firancial
Status Report") shall be prepared and submitted not less
than quarterly within 30 days of the end of the period to
the Office of Financial Management, AID, Washington, O, C,
20523, This SF 269 Report, submitted with Standard Form
1034, "Public Voucher for Purchases and Services Other
Than Personal", shall be in an orfginal and 2 copies.

(8) The SF 269 report is reviewed against the Grant
provisions, and any improper disbursement ,s disallowed,
The Grantee is notified of the reason for the disallowance
and 1s directed tc =4just the next perfodic report of
expenditures to reflect the disallowance and to reduce {ts
next payment voucher against the FRLC by the amount of
the disallowance,

(9) In addition to the submission of the SF 269 and the
SF 1034, the Grantee shall submit an original and 2 copies
of SF 272, "Federal Cash Transaction Report” as follows:
(A) For advances totaling less than $1 million per year,
the Grantee shall submit the SF 272 within 15 working
days after the end of the reporting quarter,

(B) For advances totaling more than $! million per year,
the Grantee shall submit the SF 272 within 15 working
days after the end of each month, and

(C) The Grantee's cash needs for the ensuing period (1.e.,
quarter or month) shall be explained under the "Remarks"
section of the SF 272,

ée Refund of Excess Funds

1} if all costs have been settled under the Grant and
the Grantee fails to complv with the Grant Officer's
request for repayment of excess FRLC funds, the Govern~
ment shall have the right, on other contracts or grants
held with the Grantee, to withhold reimbursements due

to the Grantee in the amount of the excess being held by
the Grantee,

(2) If the Grantee 1s sti1l holding excess FRLC funds

on a grant, contract, or similar instrument under which
work has been completed or terminated but all costs have
not been settled, the Grantee agrees to:

(A) Provide within 30 days after requested to do so by
the Grant Officer, a breakdown of the dollar amounts
which have not been settled between the Government and
the Grantee. (The Grant Officer will assume no costs
are in dispute if the Grantee fails to reply within

30 days.)

(B) Upon written request of the Grant Officer, return

to the Government the sum of dollars, if any, which
represents the difference between (1) the Grantee's
maximun position on claimed costs which have not been
reimbursed and (1f) the tota) amount of unexpended funds
which have been advanced under the Grant, and

(C) 1If the Grantee fails to comply with the Grant
Officer's request for repayment of excess FRLC funds, the
Government ?hall have the right, on other contracts,
grants or similar {nstruments held with the G
withhold payment of FRLC or other advances an?/‘teew‘itﬁ'lo-
hold reimbursements due the Grantee 1n the amount of the
excess being held by the Grantee,

78. PAYMENT--PERIODIC ADVANCE

(This provision is applicable when the Grantee's total
AID grants and cost-reimbursement contracts do not exceed
$250,000 per annum or 1f the advance to the Grantee
aggregates more than $250,000 per annum but there {s

not a continuing relationship of at least one year,)

(a) Each month (or quarter, {f the Grantee is on a quar-
terly basis) after the initfal advance, the Grantee

shall submit to the AID Controller an original and 2
coples of SF 272, “Federal Cash Transactions Report" as
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follows:
(1) The Grantee shall submit the SF 272 within 15
working days after the end of the reporting period, and
(2) The Grantee's cash needs for the ensuing period (i.e.,
quarter or month) shall be explained under the "Remarks"
section of the SF 2/2.
(b) Along with each SF 272 submission, the Grantee shall
submit an original and 3 copies of SF 1034, "Public Voucher
for Purchases and Services Other Than Personal®; each
voucher shall be identified by the Grant number and shall
state the total actual expenditures for the reporting
period,
(c) Each quarterly voucher (1.e., SF 1034) or third
monthly voucher, 1f the Grantee is on a monthly basis,
shall also be supported by an original and 2 copies of
a SF 269, "Financial Status Report". The SF 269 shall
be submitted within 30 days after the end of the reporting
quarter and may be submitted separately from the SF 1034
and the SF 272; however, the SF 269 shall cover the same
uarterly perfod as the SF 1034(s) and the SF 272(s).
?d; Refund of Excess Funds
1) If all costs have been settled under the Grant and
the Grantee fails to comply with the Grant Officer's
request for repayment of excess advance funds, the
Government shail have the right, on other contracts or
grants held with the Grantee, to withhold reimbursements
due to the Grantee in the amount of the excess being held
by the Grantee.
(2) If the Grantee is sti11 holding excess advance funds
on a grant, contract, or similar instrument under which
the work has been completed or terminated but all costs
have not been s~ttled, the Grantee agrees to*
(A) Provide within 30 days after requested to do so by
the Grant Offficer, a breakdown of the dollar amounts which
have not been settled between *he Government and the
Grantee, (The Grant Officer will assume no costs are
in dispute 1f the Grantee fails to reply within 30 days,)
(B) Upon written request of the Grant Officer, return to
the Government the sum of dollars, if any, which represents
the difference between (1) the Grantee's maximum position
on claimed costs which have not been reimbursed and (i{)
the total amount of unexpended funds which have been ad-
vanced under the Grant, and
(C) If the Grantee fails to comply with the Grant Officer's
request for repaymert of excess advance funds, the Govern-
ment shall have the right, on other contracts, grants or
similar instruments held with the Grantee. to withhold pay-
ment of other advances and/or withhold reimbursements cﬁ:e
the Grantes §n the amount of the excess being held by the
Grantee.

7C.  PAYMENT--REIMBURSEMENT

(This provision 1s applicable to grants for construction,
or to grants which do not provide for either a perfodic
advance or an FRLC in accordance with AID Handbook 13,
paragraph 10.5.)

(a) Each month the Grantee shall submit to the AID
Controller an original and 3 copies of SF 1034, "Public
Voucher for Purchases and Services Other Than Personal®;
each voucher shall be identified by the Grant number and
shall state the total amount of costs incurred for which
reimbursement 1s befng requested.

(b) In addition to the SF 1034, each non-construction
grani voucher shall be supported by an original and 2
coples of SF 270, "Request for Advance or Reimbursement®,
and each construction grant voucher shall be supported by
an original and 2 coples of SF 271, "Ou:lay Report and
Request for Reimbursement for Construction Programs®,

(c) Each quarterly voucher (or each third monthly voucher)
shall also be supported by an orfginal and 2 copies of a
SF 263, "Financial Status Rerort". The SF 269 shall be
submitted within 30 days after the end of the reporting
quarter and may be submitted separately from the SF 1034;
however, the SF 269 shall cover the same quarterly period
as the SF 1034(s).

8. TRAVEL AND TRANSPORTATION

(This provislon s appTicable when domestic or international
afr tr;vel or shipment costs are reimbursable under the
Grant.

(a) The Grant Officer hereby approves international air
travel hereunder provided that the Grantee shall obtain

XL




written concurrence from the cognizant Project Officer

in AID prior to sending any individual outside the United
States to perform work under the Grant; the Grantee shall
advise the Project Officer at least 30 days in advance

df anv travel to be undertaken outside the United States,
After concurrence 1s received the Grantee shall provide

the coanizant Mission or U S. Embasey advance

notification (with a copy to the Prniact Officer) of the
arrival date and flight identifiration o" Grant financed
travellers,

(b) Travel to certain count'ie shall, at n1D's option,

be funded from U.S.-owned 12 al -urrency. Wien AID 1ntends
to exercise this option, it 1411 o notify thyu Grantee after
receipt of advice of intent .o trave' wenuired above. AID
will issue a Government Trans,ortation Reques. (GTR} which
the Grantee may exchange for ti-kets, or AID /11 issuc the
tickets directly. Use of such U.l -owned rurreacies will
constitute a dollar charge *5 ths Graue,

(c) AN international ai* travel anu 21 1r‘ernational air
shipments under this Crart shall be made on United States
flag carriers. Exceptions to this rule will be allowed

in the following situaticns, provided that the Grantee
certifies to the facts in the voucher and other documents
retained as part of his Grunt records to support his

claim for reimbursement and Mr post audit

(1) Where the traveler, while enroute, has to walt 6 hours
or more to transfer to a U.S. flag air carrier to proceed
to the intended destination, or

(2) Whera a flight by a U.S. flag air carrier 1s inter-
rupted by a stop anticipated to be 6 hours or more for
refueling, reloading, repairs, etc. and no other flight

by a U.S. flag air carrier 1s available during the 6 hour
period, or

(3) Where by 1tself or in combination with other U,S. flag
air carriers (1f U.S. flag air carriers are "unavailable")
it takes 12 hours or longer from the original airport to
the destination airport to accomplish the Grantee's program
than would service by a non-U,S. flag air carrier or
carrfe.s, or

(4) When the elapsed traveltime on a scheduled flight from
origin to destination airports by non-U.,S. flag air
carrier(s) 1s 3 hours or less, and services by U.S flag air
carrier(s) would involve twice such traveltime,

NOTE* Where U.S. Government funds are used to reim-
burse Grantee's use of other than U.S. flag air carriers
for international transportation, the Grantee will include
a certification on vouchers involving such transportation
which 1s essentially as follows:

CERTIFICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS
1 hereby certify that the transportation service for per-
sonnel (and thelir personal effects) or property by U.S. flag
air carrier was unavailable for the following reason(s)*
(State appropriate reason(s) as set forth above, see 41 CFR
1-1.323-3 for further quidance).
(d) Travel allowances shall be reimbursed in accordance
with the Federal Travel Regulations (FTR), however, 1f the
Grantee's domestic and international travel allowance
policies and procedures have been reviewed and approved by
AID or another Federal department or agency pursuant to the
applicable Federal cost principles, the Grantee may use its
travel allowance system in lieu of the FTRs after 1t has
furnished the Grant Officer with a copy of such approval,

9  OCEAN SHIPMERT OF GOODS

(This provision 1s applTcable when ocean shipment costs
are reimbursable under the Grant,)

{a) 50% of all international ocean shipments made bv tn.
Grantee, to be financed hereunder, shall be made on U.S.
flag vessels. Where U.S. flag vessels are not avaflable,
or their use would result in a significant delay, the
Grantee may request a release from this requirement from
the Transportation Support Division, Office of Commodity
Management, AID, Washington, D.C. 20523, giving the basis
for the request.

(b) When the AID Transportation Support Division makes
and fssues a determination to the Grantee that U.S. flag
vessels are not asailable, the ocean shipment costs on
foreign flag vessels, as named in the determination, will
be eligible for reimbursement under the Grant, In all
instances Grantee vouchers submitted for reimbursement
under the Grant which include ocean shipment costs will
include a certification essentially as follows: "I

fe
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here by certify that a copy of each ocean bill of lading
concerned has been submitted to the Maritime Administra-
tion, Cargo Preference Control Center, Commerce Building,
Washington, D.C. 20235, and that such bi11(s) of lading
state all of the carrier's charges including the basis for
calculation such as weight or cubic measurement, and indi-
cate the applicable AID Grant Number."

(c) Shipments by voluntary non-profit relief agencles (1.e.,
PV0's) shall be governed by paragraphs (a) and ?b) above
and by AID Regulation 2, "Overseas Shipments of Supplies
by Voluntary Non-Profit Relfef Agencies" (22 CFR 202),

10. PROCUREMENT OF GOODS AND SERVICES UNDER $250,000
(This provisTon {s appTicable when the total procurement
element (1.e., the sum of all purchase orders and contracts
for goods and services) of this Grant does not exceed
$250,000. ) ,
(a) Geographic Source and Order of Preference

Except as may be specifically approved or directed in

advance by the Grant Officer, all goods (e.g., equipment,
vehicles, materials, and supplies) and services, the costs
of which are to be reimbursable under this Grant and which
will be financed with United States dollars, shall be
purchased 1n and shipped from only "Special Free World“
countries (1.e., AID Geographic Code 935) 1n accordance
with the following order of preference:

gl the United States (AID Geographic Code 000),

2) "Selected Free World" counties (AID Geographic Code

941),
§3; the cooperating country,
4 ) "Special Free World" countries (AI0 Geographic Code
935),
(b) ﬂpplication of Order of Preference

“nen the Grantee procures goods and services from
other than U,S. sources, under the order of preference
in (a) above, 1t shall document 1ts files to Justify
each such instance, The documentation shall set forth
the circumstances surrounding the procurement and shall
be based on one or more of the following reasons, which
will be set forth in the Grantee's documentation:
(1} the procurement was of an emergency nature, which
would not allow for the delay attendant to soliciting
U.S. sources,
(2) the price differential for procurement from U.S.
sources exceeded by 50% or more the delivered price from
the non-U.S, source,
(3) 1impelling local political considerations precluded
consideration of U.S, sources,
(4) the goods or services were not available from U.S.
sources, or
(5) procurement of locally available goods or services,
as opposed to procurement of U.S. goods and services,
would best promote the objectives of the Foreign Assistance
Program under the Grant.
(c) Ineligible Goods and Services

Under no circumstances shall the Grantee procure any
of the following under this Grant:
g;; military equipment,
3

surveillance equipment,

commodities and services for support of police or
other law enforcement activities,

4) abortion equipmert and services,
5) luxury goods and gambling equipment, or
6) weather modification equipment.
For a more detailed discussion of the subject, see AID
Handbook 1, Supplement B, paragraph 4D,)

If AID determines that the Grantee has procured any
of the ineligible goods and services specified above under
this Grant, and has received reimbursement for such
purpose, the Grantee agrees to refund to AlID the entire
amount of the purchase,

(d) Restricted Goods
e Grantee shal) not procure any of the following
goods or services from a non-U.S, source (1.e., other than
AID Geographic Code 000) without the prior writtten
authorization of the Grant Officer:
agricultural cormodities,
motor vehicles,
pharmaceuticals,
pesticides,
plasticizers,
used equipment, or
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7) U.S. Government-owned excess property.
For a detailed discussion of the subject, see AID
Handbook 1, Supplement B, paragraph 4C.)

If AID determiiies that the Grantee has procured
any of the restricted goods specified above under this
Grant, without the prior written authorization of the
Grant Officer, and has recefived reimbursement for such
purpose, the Grantee agrees to refund to AID the entire
amount of the purchase.
se; The Grantee's Procurement System
1) The Grantee may use Tts own procurement policies
and procedures provided they conform to the geographic
source and order of preference requirements of this pro-
vision and paragraphs 3. and 4., Attachment 0 of OMB
Circular Yo. A-110.
(2) If the Grantee's procurement policies and procedures
have been reviewed against the procurement requirements
of paragraphs 3. and 4, of Attachment 0 to OMB Circular
No. A-110 and have been approved by AID or another Federal
department or agency, the Grantee shall furnish the
Grant Offfcer with a copy of such appval, otherwise
the Grantee's procurenent policies and procedures shall
confor, to the specified requirements of OMB Circular
No.)A-llO. (See AID Handbook 13, Chapter 1, paragraph
U,
(f) Small Business

o permit AID, 1n accordance with the small business
provisions of the Foreign Assistance Act of 1961, as amended,
to give United States small business firms an opportunity
to participate 1n supplying commodities and services pro-
cuied under this Grant, the Grantee, shall, to the maximum
extent possible, provide the following information to the
Srall Business Offfce, AID, Washington, D.C. 20523 at
least 45 days prior (except where a shorter time {s
requested of, and granted by the Small Business Office)
to placing any order or contract in excess of $25,000:
(1) Brief general description and quantity of goods or
services,
(2) Closing date for receiving quotations, proposals, or
bids, ard
(3) Address where invitations or specifications can be
obtained
(g) Ineliqible Suppliers

Funds provided under this Grant shall not be used
to procure any cormodity or commodity-related services
furnished by any supplier whose name appears on the
11st o Ineligitle Suppliers under AID Regulation 8,
“Suppliers of Cormodities and Comnodity-Related Services
Ineligible for AID Financing” (22 CFR 208). The Grantee
agrees to review said 1ist prior to undertaking any pro-
curement the cost of which 1s to be reimbursable under
this Grant. AID will provide the Grantee with this
1ist.

11.  GOVERNMENT FURNISHED TaCESS PEWSONAL PROPERTY
(This provision applies when personal property {s fur-
nished under the Grant,)

The policies and procedures of AID Handbook 16, “Excess
Property”, and the appropriate provisions of 41 CFR
101-43 apply to the novernment furnished excess personal
property under this Grant

12A, TITLE TO AND USE OF PROPERTY {GRANTEE TiTLE)

(This provision 1s arplicable when the Government vests
title in the Grantee cnly.)

Title to all property financed under this Grant shall vest
in the Grantee, subject to the following conditions:

(a) The Grantee shall not charge for any depreciation,
amortization, or use of any property, title to which
remains in the Grantee under this provision under this
Grant or any other U S. Government grant, subgrant,
contract or subcontract,

(b) The Grantee agrees to use and maintain the property
for the purpose of the Grant in accordance with the
requirements of paragraph 1T of Chapter 1, AID Handbook 13.
(¢) With respect to nonexpendable property having an
acquisitton cost of $1,000 or more, title to which vests
in the Grantee, the Grantee agrees.

(1) To report such items to the Grant Officer from time
to tisa as they are acquired and to maintain a control
system which will permit their ready identification and
tocatfon,

ATTACHMENT
Specific Support Grant
SEPTEMBER 1977 (OTEI)

sz) To transfer title to any such {tems to the Government
n accordance with any written request therefor {ssued by
che Grant 0fficer at any time prior to final payment
under this Grant.

128, TITLE TO AND CARE OF PROPERTY (U.S GOVERNMENT)
(This provisTon 1s applicable when title to property is
vested in the U.S. Government.)
(a) Property, title to which vests in the Government
under this Grant, whether furnished by the Government or
acquired by the Grantee, §s subject to this provision and
is hereinafter collectively referred to as “Government
property.” Title to Government property shall not be
affected by the incorporation or attachment thereof to
any property not owned by the Government, nor shall such
Government property, or any part thereof, be or become a
fixture or lose {ts identity as personalty by reason of
affixation to any realty.
(b) Use of Government Property
Government property shall, unless otherwise provided
herein or approved by the Grant Officer, be used only for
the performance of this Grant.
(c) Control, Maintenance and Repair of Government Property
The Grantee shall malntain and adminfster n accordance
with sound business practice a program for ti'e maintenance,
repair, protection, and preservation of Government property
so as to assure its full availability and usefuiness for
the performance of this Grant. The Grantee shall take
all reasonable steps to comply with all appropriate
directions or instructions which the Grant 0fficer may
prescribe as reasonably necessary for the protection of
the Government property.
The Grantee shall submit, for review and written approval
of the Grant Officer, a records system for property
control and a program for orderly maintenance of Government
property, however, 1f the Grantee's property control and
mafntenance system has been reviewed and approved by
another Federal departmant or agency pursuant to Attachment
N of OMB Circular No. A-110 (see paragraph 1T of Chapter
1. AID Handbook ]3). the Grantee shall nish the Grant
Officer pro%f o} s)ucht approval 1nshI1eu foufr zninsothtere ran
approval submission,

1) Property Control
The property control system shall include but not
be 1imited to the following-
(A) Identification of each {tem of Government property
acquired or furnished undar the Grant by a serially
controlled {dentification number and by description of
item. Each 1tem must be clearly marked “Property
of U.S. Government."”

(B) The price of eiach item of property acquired or
furnished under the Grant,

(C) The location of each 1tem of prezerty acquired or
furnished under the Grant

(D) A record of any usable components which are
permanently removed from {tems of Government property as
a result of modification or otherwise.

(E} A record of disposition of each ftem acquired or
furnished under the Grant.

(F) Date of order and receipt of any {tem acquired or
furnished under the Grant.

The official property control records shall be
kept in such condition that at any stage of completion
of the work under this Grant, the status of property
acquired or furnished under this Grant may be readily
ascertained. A report of current status of all ftems
of property acquired or furnished under the Grant shall
be submitted yearly concurrently with the annual report.
(2) Maintenance Program
The Grantee's maintenance program shall be such as
to provide for, consistent with sound business practice
and the terms of the Grant (i) disclosure of need for
and the performance of preventive maintenan.e, (11)
disclosure and reporting of need for capital type rehabil-
1tation, and (111) recording of work accomplished under
the program,

(A) Preventive maintenance - Preventive maintenance {s
maintenance gernerally performed on a regularly scheduled
basis to prevent the occurrence of defects and to detect
and correct minor defects before they result in serfous
consequences.

(B) Records of maintenance - The Grantee's maintepance




program shall provide for records sufficient to disclose
the maintenance actions performed and deficiencies
discovered as a result of inspections,

A report of status of maintenance of Government
property shall be submitted annually corcurrently
with the annual report.
fd; Risk of Loss

1) The Grantee shall not be 1iable for any loss of or
damage to the Government property, or for expenses
incidental to such loss or damage except that the
Grantee shall be responsibie for any such loss or damage

including expenses incidental thereto):

1) Which results from willful misconduct or lack of
good faith on the part of any of the Grantee's directors
or officers, or on the part of any of {ts managers,
superintendents, or other equivalent representatives, who
have supervision or direction of all or substantially all
of the Grantee's business, or all or substantially all of
the Grantee's operations at any one plant, lahoratory, or
separate location in which this Grant is being performed;
(11) Which results from a failure on the part of the
Grantee, due to the willful misconduct or lack of good
faith on the part of any of 1ts directors, officers, or
other representatives meationed in (1) above, (A) to
maintain and administer, in accordance with sound business
practice, the program for maintenance, repair, protection,
and preservation of Government property as required by
(1) above, or (B) to take all reasonable steps to comply
with any appropriate written directions of the Grant
Officer under (c) above,

(i11) For which the Grantee {s otherwise respunsible under
the express terms cf the article or articles designated

in Attachment 1 to this Grant,

(iv) Which results from a risk expressly required to be
insured under some other provision of this Grant, but only
to the extent of the insurance so required to be procured
and maintained, or to the extent of insurance actually
procured and maintained, whichever 1s greater, or

(v) Which results from a risk which is in fact covered

by 1nsurance or for which the Grantee is otherwise
reimbursed, but only to the extent of such fnsurance or
reimbursement,

Provided, that, if more than one of the above
exceptions shall be applicable in any case, the Grantee's
11abi11ty under any one exception shall not be 1imited
by any other exception,

(2) The Grantee shall not be reimbursed for, and shall
not include as an item of overhead, the cost of insurance,
or any provision for a reserve, covering the risk of

loss of or damage to the Government property, except

to the extent that the Government may have required the
Grantee to carry such insurance under any other provision
of this Grant.

(3) Upon the happening of loss or destruction of or
damage to the Government property, the Grantee shall notify
the Grant Officer thereof, skall take all reasonable steps
to protect the Government property from further damage,
separate the damaged and undamaged Government property,
put all the Government property in the best possible
order, and furnish to the Grant Officer a statement of:

1) The lost, destroyed, and damaged Government property;

i1} The time and origin of the loss, destruction, or
damage,

(111? A11 known {interests in commingled property of which
the Government property is a part, and

(iv) The insurance, if any, covering any part of or
{nterest 1n such commingled property,

The Grantee shall make repairs and renovations of the
damaged Government proper*, or take such other actfon as
the Grant Officer directs.

{4) In the event the Grantee is indemnified, reimbursed,
or otherwise compensated for any loss or destruction of
or damage to the Government property, it shall use the
rroceeds to repair, renovate or replace the Government
property insloved, or shall credit such proceeds against
the cost of the work covered by the Grant, or shall other-
wise reimburse the Government, as directed by the Grant
Offfcer. The Grantee shall do nothing to prejudice the
Government's right to recover against third parties for
any such loss, destruction, or damage, and upon the
request of thu Grant Officer, shall, at the Government's
expense, furnish to the Governmant 211 reasonable
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assistance and cooperation (including assistance in the
prosecution of suit and the execution of instruments of
assignments in favor of the Government) in obtaining
recovery,
(e) Access

The Government, and any persons designated by {t,
shall at all reasonable times have access to the premises
wherein any Government property {s located, for the purpose
of inspecting the Government property.
(f) Final Accounting and Disposition of Government Property

Upon compTetion of this Grant, or at such earlier
dates as may be fixed by the Grant Officer, the Crantee
shall submit, in a form acceptable to the Grant Officer,
inventory schedules covering all {tems of Government
property not consumed in the performance of this Grant
or not theretofore delivered to the Government, and shall
prepare deliver, or make such other disposal of the
Government property as may be direcced or authorized by
the Grant Officer.

(g) Communications
communications 1ssued pursuant to this provision
shall be 1n writing.

12¢C.

TITLE TO AND CARE OF PROPERTY (COOPERATING COUNTRY TITLE)

(This provision Is applicable to property titTed In the
name of the cooperating country or such public or private
agency as the Cooperating Government may desfgnate.)

{a) Except as modified by Attachment 1 of this Grant,
title to all equipment, materials and supplies, the

cost of which is reimbursable to the Grantee by AID or by
the Cooperating Governinent, shall at all times be in the
name of the Cooperating Government or such public or private
agency as the Cooperating Government may designate, unless
title to specified types or classes of equipment {s
reserved to AID under provisionc set forth in

Attachment 1 of this Grant, but all such property shall
be under the custody and control of the Grantee until

the owner of title directs otherwise or completion of
work under this Grant or fts termination, at which tire
custody and control shall be turned over to the owner of
title or disposed of 1n accordance with 1ts instructions.
A1l performance guarantees and warranties obtained from
suppliers shall be taken 1n the name of the title owner,
(bg The Grantee shall prepare and establish a program,
to be approved by the Mission, for the receipt, use,
maintenance, protection, custody and care of equipment,
materials and supplies for which 1t has custodial
responsibility, including the establishment of reasonabla
controls to enforce such program, The Grantee shall be
guided by the requirements of paragraph 1T of Chapter 1, AlD
Handbook 13.

(c) Within 90 da,s after completion of this Grant, or

at such other date as may be fixed by the Grant Officer,
the Grantee shal} submit an inventory schedule covering
all items of equipment, materials and supplies under

his custody, title to which is in the Cooperating Govern-
ment or public or private agency designated by the
Cooperating Government, which have not been consumed in
the performance of this Grant. The Grantee shall also
fndicate what disposition has been made of such property.

13. CONVERSION OF UNITED STATES DOLLARS TO LOCAL CURRENCY
Upon arrival in the Cooperating Country, and from time to
time as appropriate, the Grantee's Chief of Party shall
consult with the Mission Director who shall provide, in
writing, t* procedure the Grantee and its employees shall
follow in .he conversion of United States dollars to

loca) currency. This may include, but 1s not limited to,
the conversicn of said currency through the cognizant United
States Disbursing Officer or Mission Controller, as
appropriate.

14. TERMINATION

(a) For Cause. This Grant may be terminated for cause
at any time, In whole or in part, by the Grant Officer
upon written notice to the Grantee, whenever for any
reason he/she shall determine that such termination is
in the best interest of the Government,

(b) For Convenience. This Grant may be terminated for
convenience at any time by either party, in whole or in
part, if both parties agree that tne continuation of the
Brant would not produce beneficial results cormensurate




with the further expenditure of funds. Both parties
shall agree upon termination conditions, including the
effective date and, in the case of partial teminations,
the portion to be terminated. The agreement to terminate
shall be set forth in a letter from the Grant Officer

to the Grantee.

(c) Termination Procedures. Upon receipt of and in
accordance with a termination notice as specified in
efther paragraph (a) or (b} above, the Grantee shall
forthwith take immediate action to minimize all ex-
penditures and obligations financed by this Grant, and
shall cancel such unliquidated obligations whenever
possible. Except as provided below, no further reim-
bursement shall be made after the effective date of ter-
mination, and the Grantee shall within 30 calendar days
after the effective date of such termination repay to

the Goverament all unexpended portions of funds thereto-
fore paid by the Goverrment to the Grantee which are not
otherwise obligated by a legally binding transaction
applicable to this Grant. Should the funds paid by the
Government to the Grantee prior to the effective date

of the termination of this Grant, be insufficient to cover
the Grantee's obligations purcuant to the aforementioned
legally binding transaction, the Grantee may submit to
the Government within 90 calendar days after the effective
date of such termination a written claim covering such
obligations, and subject to the 1imitations contained

in this Grant, the Grant Officer shall determine the
amount or amounts to be pald by the Government to the
Grantee under such claim 1n accordance with the applicable
Federal cost principles.

15  VOLUNTARY PARTICIPATION

(This provisTon Ts appTicable to all grants involving

any aspect of family or population assistance activities,
and all Title X grants in particular )

{a) The Grantee agrees to take any steps necessary to
ensure that funds made available under this grant will not
be used to coerce any individual to oractice methids of
family planning inconsistent with such individual's moral,
philosophical, or religious beliefs. Further, the Grantee
agrees to conduct 1ts activities in a manner which safe-
guards the rights, health and welfare of all individuals
who take part in the program,

(b) The Grantee shall insert paragraphs (a) and (b) of
this provision in all subgrants, subcontracts, purchase
orders, and any other subordinate agreements hereunder,

16 PROHIBITION ON ABORTION-RELATED ACTIVITIES

(This provision s appTicable to all grants Tnvolving any
aspect of family or population assistance activities, and
all Title X grants in particular.)

{a) Ho funds made available under this Grant will be used
to finance, support, or be attributed to the following
activities (1) procurement or distribution of equip-
ment intended to be used fcr the purpose of inducing
abortions as a method of family planning, (2) special
fees or incentives to women to coerce or motivate them

to have abortfons, {3) payments to persons to perform
abortions or to solicit persons to undergo abortions;

(4) 1information, education, training, or communication
programs that seek to promote abortion as a method of
family planning.

(b) The Grantece shall insert paragraphs (a} and {b) of
this provision in all subgrants, subcontracts, purchase
orders, and any other subordinate agreements hereunder.

17.  VOLUNTARY PARTICIPATION REQUIREMENTS FOR STERILIZATION
FROGRAMS

(This provision is applicable when any surgical steriliza-
tion will be supported in whole or in part from funds under
this Grant.)

(a) HNone of the funds made available under this grant shall
be used to pay for the performance of involuntary sterili-
zation as a method of family planning or to coerce or provide
any financial incentive to any person to practice steriliza-
tion,

(b) The Grantee shall insure that any surgical steriliza-
tion procedures supported in whole or in part by funds from
this Grant are performed only after the individual has
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volunterily presented himself or herself at the treatment
facility and has given his or her informed consent to the
sterilization procedure. Informed consent means the volun-
tary, knowing assent from the individual after he or she
has been advised of the surgical procedures to be followed,
the attendant discomforts and risks, the benefits to be
expected, the availahility of alternative methods of family
planning, the purpose of the operation and its irreversi-
bility, and his or her option to withdraw consent anytime
prior to the operation. An individual's consent is con-
sfdered voluntary if 1t {s based upon the exercise of free
choice and is not obtained by any special inducement or

any element of force, fraud, deceit, duress or other forms
of coercion or misrepresentation,

{c) Further, the Grantee shall dccument the patient's
informed consent by (1) a written consent document in a
language the patient understards and speaks, which explains
the basic elements of informed consent, as set out above,
and which is signed by the individual and by the attending
physician or by the authorized assistant of the attending
physician, or (2) when a patient is unable to read adequate-
ly,a written certification by the attending physician or by
the authorized assistant of the attending physician that
the basic elements of informed consent above were orally
presented to the patient, and that the patient thereafter
consented to ithe performance of the operation. The receipt
of the oral explanation shall be acknowledged by the patient's
mark on the certification and by the signature or mark of a
witness who shall be of the same sex and speak th2 same
language as the patient.

(d) Coples of informed consent forms and certification
documents for each voluntary sterilization (VS) procedure
must be retained by the Grantee for a period of three years
after preformance of the sterilization procedure,
ie The Grantee shall insert paragraphs (a), (b}, (c),

d) and (e) of this provision 1n all subgrants, sub-
contracts, purchase orders, and any other subordinate
agreements hereunder involving the performance of any
sterilizatiua which will be supported in whole or in part
from funds under this Grant.

18. PUBLICATIONS
(This provisTon Is applicable to any grant which produces

any book, publication, or other copyrightable materials,)

(a) If 1t 1s the Grantee's {ntention to identify AID's
contribution to any publication resulting from this Grant,
the Grantee shall consult with AID on the nature of the
acknowledgement prior to publication.

(b) The Grantee shall provide the Project Kanager with

one copy of all published works developed under the Grant.
The Grantee shall provide the Project Manager with 1ists

of other written work produced under the Grant.

(c) In the event Grant funds are used to underwrite the
cost of publishing, 1n 1{eu of the publisher assuming

this cost as {s the normal practice, any profits or
royalties up to the amount of such cost shall be credited

to the Grant,

(d) The Grantee 1s permitted to secure copyright to any
publication produced or composed under the Grant in
accordance with paragraph 178,b. of Chapter 1, A1D Handbook 13.
Provided, the Grantee agrees to and does hereby grant to

the Government a royalty-free, non-exclusive and irrevocable
license throughout the worle to use, duplicate, disclosa,

or dispose of such publications in any manner and for any
purpose to permit others to do so.

19. PATENTS

(This provision §s applicable to any Grant which produces
patentable items, patent rights, processes, or inventions.)
{a) Grantee agrees to notify the Grant Officer, in
writing, of any invention or discovery concelved or

first actually reduced to practice in the course of or
under this Grant. The Grant Officer will determine the
patent rights to be afforded the Grantee in accordance
w/th the Presidential Memorandum and Statement of
Government Patent Policy (36 FR 16889) and paragraph

178.a. of Chapter 1, AID Handbook 13,

(b) Hothing contained in this provision shall imply a M1-
cense to the Government under any patent or be construed
as affecting the scope of any license or other right other-



wise granted to the Government under any patent,
20. REGULATIONS GOVERNING EMPLOYEES OUTSIDE THE
—UNITED STAYES

(This provisfon Ts applicable only to the Grantee's U.S.
and third country national employees, 1t s not applicable
to the Grantee's cooperating country national employees.)
(a) The Grantee's employees, when employed in work over-
seas, shall maintain private status and may not rely on
local U.S. Government offices of facilities for support
while so engaged.

(b) The sale of personal property or automobiles by
Grantee employees and thefii dependents in the foreign
country to which they are assigned shall be subject to

the same 1imitations and prohibitions which apply to
direct-hire AID personnel employed by the Mission, except
as this may conflict with host government requlations,

(c) Other than work to be performed under this Grant for
which an employee or consultant {s assigned by the Grantee,
no regular or short term employee or consultant of the
Grantee shall engage directly or indirectly, either

in his own name or in the name or through an agency of
another person, in any business, profession, or occupation
in the foreign countries to which he is assigned, nor shall
he make loaus or investments to or in any business,
profession or occupation in the foreign countries to which
he 1s assigned.

(d) The Grantee's employees, while in a foreign country,
are expected to show respect for its conventions, customs,
and Institutions, to abide by its applicable laws and
requlations, and not to interfere in its internal political
affairs,

(e} In the event the conduct of any Grantec employee is
not in accordance with the preceding paragraphs, the
Grantee's chief of party shall consult with the Mission
Director and the employee involved and shall recommend to
the Grantee a course of action with regard to such employee.
(f) The parcies recognize the right of the U.S. Ambassador
to direct the removal from a country of any U.S. citizen
or the discharge from this Grant of any third country
national when, in the discretion of the Ambassador, the
interests of the United States so require,

(g) If 1t 1s determined, under either (e) or (f) above,
that the services of such employee shall be terminated,

the Grantee shal) use its best efforts to cause the

return of such employee to the United States, or point

of origin, 2s appropriate.

21  SUBORDINATE AGREEMENTS

The pTacement of subordinate agreements (e.g., leases,
options, atc.), grants, or contracts with other organi-
zations, firms or institutions and the provisions of such
subordinate zgreements are subject to prior written
consent of the Grant Officer 1f they will be funded
hereunder, unless the Grantee's procurement system has
been reviewed and approved pursuant to the appropriate
section(s) of paragraph 1U, Chapter 1 of AID Handbook

13, In no event shall any such subordinate agreement,
grant, or contract be on a cost-plus-a-percentage-of-cost
basis. Subordinate contractors (including suppliers) shall
be selected on a compatitive basis to the maximum
practicable extent consistent with the obligations and
requirements of this Crant.

22, US OFFICIALS HOT TO BEHEFIT

No member of or celegate to the U S. Congress or resident
U.5. commissioner shall be admitted to any share or part
of this Grant ur to any benefit that may arise therefrom;
but this provision shall not be conctrued to extend to
this Grant if made with a corporation for 1ts general
banefit.

23, COVENANT AGAINST CONTINGENT FEES

The Grantee warrants that no person or selling agency

has been employed or retained to solicit or secure this
Grant upon an agreement or understanding for a commission,
percentage, brokerage, or contigent fee except bona fide
employees or bena fide established commercial or selling
agencies mafntained by the Grantee for the purpose of
securing business. For breach or violation of this
warranty, AID shall have the right to cancel this Grant
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without 11ability or, in its discretion, to deduct from
the Grant amount, or otherwise recover, the full amount
gf each commission, percentage, brokerage, or contingent
ee,

24. HNONLIABILITY

AID does not assume 11ability with respect to any third
party claims for damages arising out cf work supported
by this Grant.

25, AMENDMENT

The Grant may be amended by formal modifications to the
basic grant document or by means of an exchange of
letters between the Grant Officer end an appropriate
official of the Grantee,

26, THE GRANT

The Vetter to the Grantee signed by the Grant Officer,
the Program Description and the Standard Provisions
which have been reviewed and agreed to by the Grantee,
constitute the Grant,

27. NOTICES
Any notice given by any of the parties hereunder, shall
be sufficient only 1f in writing and delivered in person
or sent by telegraph, cable, registered or regular mail
as follows®

To the AID Grant Officer at the address
specified in the Grant

To Lrantee - At Grantee's address shown in
the Grant, or to surh other address as efther of such
parties shal/ designate by notice given as herein
required. liotices hereunder, shall be effective when
delivered 1n accordance with this provision or on the
effective date of the notice, whichever is later.



