
AGENCY FOR INTERNATIONAL DEVELOPMENT 
WASHINGTON. D.C. 20!523 

Mr. Charles D. Gray 
Executive Director 
Asian-American Free Labor Institute 
1125 15th Street, N.W. 
Washington, DC 20005 

May 28, 1987 

Subject: Grant No. ANE-0263-G-SS-7028-00 

Dear Hr. Gray: 

Pursuant to the authority contained in the Foreign Assistance 
Act of 1961, as amended, the Agency for International 
Development (hereinafter referred to as "A. LD." or "Grantor") 
hereby grants to the As an-American Free Labor Institute 
(hereinafter referred to as "AAFLI" or "Grantee"), the sum of 
$3,700,000 to provide support for a program in the Near East 
and Asia, as described in the Schedule and the Program 
Description of this grant. This grant will provide continuing 
support for AAFLI's program which was begun under Grant No. 
AIDiNESA-G-1172 and continued under Grant AID/ASIA-G-146l. 
The Grantee will continue to'r.erform the services in accordance 
with the "Program Description' and the ASIAN-AMERICAN FREE 
LABOR INSTITUTE, COUNTRY LABOR PLAN SUMMARY OUTLINE (April 1, 
1987 - March 31, 1988), copies of which are attached hereto as 
Appendicies Band C. 

This grant is effective and obligation is made as of April 1, 
1987 and shall apply to commitments made by the Grantee in 
furtherance of program objectives during the period beginning 
with the effective date and ending March 31, 1988. 

This grant is made to the Asian-American Free Labor Institute, 
on condition that the funds will be administered in accordance 
with the terms and conditions as set forth in Attachment 2, 
entitled "Schedule", Appendix B, entitled "Program 
Description," and Appendix A entitled "Standard Provisions," 
which have been agreed to by your organization. 
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Please sign Statement of Assurance of Compliance with Laws and 
Regulations Governing Non-discrimination in Federally Assisted 
Programs (Attachment No.1), and the original and seven (7) 
copies of this letter to acknowledge your acceptance of the 
conditions under w3ich these funds have been granted. 

Please return the completed Statement of Compliance and the 
signed original and six (6) copies of this Grant to the Grant 
Officer at the following address: Overseas Operations 
Division-ANE, Office of Procurement, Agency for International 
Development, Washington, DC 20523. 

Attachments: 

Sincer!}y you~s, 

~~~ Morton Darvin 
Division Chief 
Overseas Operations-ANE 
Office of Procurement 

1. Statement of Assurance of Compliance 
2. Schedule 
3. Appendix A: 
4. Appendix B: 
5,. Appendix C: 

Standard Provisions 
Program Description 
COUNTRY LABOR PLAN SUMMARY 

TITLE: Executive Director 

DATE: 
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FISCAL DATA 

Appropriation 72-1171021.5 

Budget Plan Code QDEA-87-37398-KG-12 

Plo/T No. 398-0263-3-7634530 

Project No. 398-0263 

Total Estimated Amount $3,700,000 

Total Obligated Amount $3,700,000 

DUNS Number 074813791 

IRS Employer Identi-
fication Number 52-0880529 

Financial Management Paying Office M/FM/pAFD 

Grant Administration Office SER/Op/os/ANE 



ASSURANCE OF IPLIANCE WITH LAWS AND R~TIONS 

GOVERNING NON-DISCRIMINATION IN FEDERALLY ASSISTED PROGRAMS 

-""'~~~~~::"T"r:==~--_\ UCU;-C.l.lUU; I; t:.. \;;c:I J. J. I::a t;ne .. APP .!oJ. cant: .. J 
(Same ot App!icant:j 

hereby as'sures thac no person in r:he United Staces shall, on 
che bases sec for~h below, be excluded from par~icipat:ion in, 
be denied the benefits of, or.be oth~rwise subjected to discri
mination under, any program or aCCivicy receiving financial 
assistance from AID, and Chat w~th respect to the grant for 
which applicaCion is being made~ it will comply wich the 
requirements of: 

(1) Title VI of the Civil Righcs Act: of 1964 (Pub. 
L. 88-352, 42 U.S.C. 2000-d) which pr~hibics discri
mination on che basis of race, color or nacional origin, 
in programs and activicies receiving Federal financial 
assiscance, 

(2) Section 504 of che RehabilitaCion Acc of 1973 (29 U.S.C. 
794), which prohibics dis'criminat:ion on the basis of 
handicap in programs and activities receiving Federal 
financial. assiscance. 

I 
(3) The Age Discrimination Act of 1975, as amended, (Pub. L. 

95-478) which prohibiC~ discriminaCion based on age in 
the delivery of services and benefits suppo~ed wich 
Federal funds, 

(4) Ticle IX of che Educacion Amendmencs of 1972 (20 U.S.C. 
1681, sc. seq.) which prohibics disc~iminacion on che 
basis of sex in education programs and acciviciss 
rec.iYing Federal financial. assistance (whet:her or noe 
the programs or activicies are offered or sponsored by 
an educ:a.t:ional ins ti CUtion) j and 

(5) AID regulations implementing the above nondiscriminacion 
laws, set fo~h in Chapter II of !icle 22 of che Code of 
Federal Regulations. 

If the Applicant is an instieucion of higher educacion, the 
Assurances given herein extend CQ admission prac:cices and· Co 
all (Jcher practices relating co the treaCment ot student:s or 
clients of che instieution, or relacing co che opport:unity co 
pa~icipate in che provision of services or ocher benefics co 
such individuals, and shall be applicable Co the ent:ire 
instieution unless che Applicanc establishes Co che sacisfaccion 
of ch. AID Adminiscrator chat che inscicution's pract:icas in 
designated parts or programs of t:he insticuCion will in no way 
affect ic~ practices in che program of che inst:ic~cion :or which 
financial assistance il sought, or che benefiCiaries of or 
pa~icipancs in such program. 

(10-81) 



SCHEDULE 

A. Purpose of Grant 

The purpose of this Grant is to provide support for a program of 
the Asian-American Free'Labor Institute, as more specifically 
described in Appendix B to this Grant entitled "Program 
Description." 

B. Period of Grant 

The effective date of this Grant is April 1, 1987. The 
expiration date of this Grant is March 31, 1988. 

C. Method of Payment and Amount of Grant 

1. Payment shall be made to the Grantee in accordance with 
procedures set forth in Standard Provision No. 01, entitled "Payment 
- Letter of Crecit (November '85)" found in Appendix A, Standard 
Provisions. 

2. AID hereby obligates the amount of $3,700,000 for purposes 
of this Grant. 

D. Financial Plan 

The following is the Financial Plan for this Grant, including 
local cost financing items, if authorized. Revisions to this Plan 
shall be made in accordance with the Standard Provision of this Grant 
entitled "Revision of Financial Plans." Except as specified in the 
Standard Provision of this Grant entitled "Revis ton of Grant Budget 
(November 1985)", the Grantee may adjust lL.le item amounts within the 
total obligated amount as may be reasonably necessary to attain 
program objectives, with the advance approval, in writing, by the AID 
Project Officer. 

Cost Elements 

1. Salaries 
2. Employee Benefits 
3. Travel and Transportation 
4. Equ~p., Materials, Supplies 
5. Other Direct Costs 
6. Consultants 
7. Educational and Social Programs 
8. Union to Union 
9. Participant Training 
10. Indirect Expense 

TOTAL (Includes rounding of $461) 

$ 578,330 
357,570 
120,035 

30,085 
123,045 

50,000 
1,172,050 

275,000 
50,000 

943,424 

$3,700,000 
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E. Overhead Rate 

Until such time as a final indirect rate is established, the Grantee 
will be reimbursed overhead costs at a provisional billing rate of 
34.231 from April 1, 1987 until amended. The base for such rate is 
total direct cost. 

The Grantee shall submit an indirect cost rate proposal annually to 
AID (SER/OP/PS/OCC) no later than 90 days after the close of the 
annual business cycle. 

F. Reporting and Evaluation 

(1) Program Reporting: 

a) AAFLI shall submit to AID/W 40 copies of its annual report. 
This report shall be analytical and e\ra1uative, and contain 
accomplishments for the current period and goals for the ensuing 
period with the identification of problem areas and expected 
solutions. The report shall be submitted to ANE/PD, AID 90 days 
after completion of the Annual Country Labor Plan. 

b) AAFLI shall prepare and submit such special reports as may 
be mutually agreed upon with numbers of copies and deadlines as 
may be agreed upon. 

c) AAFLI shall report on Participant Training matters as 
required by the Standard Provision of this Grant entitled 
"Participant Training". 

(2) Assessment of Attainment of Grant Objectives: 

An assessment will be made 90 days after expiration of the Annual 
Country Labor Plan of the degree to which the objectives and goals 
of this grant have been attained. The basis of this assessment will 
be an analysis of the total program effort, with focus on specific 
country programs and individual project activities as described in 
the program description. 

G. Relationship of Grantee, AID and the Cooperating Country 

(1) AAFLI will work through appropriate host country labor 
organizations in planning and carrying out mutually acceptable 
programs. Such programs shall be undertaken with the knowledge and 
consent of the host government. 

(2) AID liaison shall be conducted by an appropriate U.S. official 
as designated by Ambassadors and, where AID missions exist, Mission 
Directors. 
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(3) The Grantee understands that AID has developed policy 
guidelines to be utilized in the Embassies/Missions to assess and 
evaluate the Grantee's programs, to ensure that AID funds are used 
f01 the purposes intended and that AID grant requirements are being 
fulfilled i.n the administration and management of the Grantee's 
programs. It shall be understood, however, that the independent and 
private status of the Grantee and the Grantee's programs shall in 
all respects be recognized and maintained. 

H. Title to Property 

Property financed or furnished by ~ID for use in a cooperating 
country overseas shall be subject to provision No. 22 entitled 
"Title to and Care of Property (Cooperating Country Title)" which is 
found in Appendix B, Standard Provisions. 

Property financed or furnished by AID for use in the United States 
shall be subject to provision No. 20 entitled "Title to and Use of 
Property (Grantee Title)" which is found in Appendix B, Standard 
Provisions. 

I. Source and Origin Requirements 

The source and origin of all supplies and services to be financed 
hereunder shall be AID Geog~aphic Code 000. 

J. Special Provisions 

(1) For the purposes of this Grant, references to "OMB Circular 
A-122" in the Standard Provisions of this agreement shall include 
the AID implementation of such Circular, as set forth in Subpart 
731.7 of the AID Acquisition Regulations (AIDAR) (41 CFR Chapter 7). 

(2) A list of the "Optional Standard Provisions" which are hereby 
made a part of this Grant is included as page 5 of this Schedule. A 
full text of the listed Provisions can be found immediately 
following the Mandatory Provisions in Appendix A. 
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K. Order of Precedence (January 1986) 

Any inconsistency in this Grant shall be resolved by giving 
precedence in the following order: 

1. Cover Letter 
2. Schedule 
3. Mandatory Provisions 
4. Optional Provisions 
5. Program Description 
6. Grantee's Proposal, with regard to program content, goals and 

objectives, last formally presented in 1980, as the basis 
for the predecessor to this new grant. 

/D 
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, 
OPTIONAL STANDARD PROVISIONS FOR 
u. S •• NONGOVERNMENTAL' 'GRANTEES 

'., 

The following standard provisions are required to be used when appl icabl e. 
Applicability statements are contained in the parenthetical statement' 
preceding the standard provision. When a standard provision is determined to 
be applicable 1n ,v.cordance wtth the applicability statement, 
the use of such standard provision is mandatory unless a deviation has been 
approved in accordance with Paragraph 1E of Chapter 1 of Handbook 13. 
Each rant 1s re uired to have a ent rovision. Check off the optional 
stan ar provlslons w 1C are lnc u ed 1n e grant. Only those standard 
provisions which have been checked off are included ohysica11v within th1~ 
grant. 

1. Payment - Letter of 'Credi t 
2. Payment - Periodic Advance 
3. Payment - Cost Reimbursement 
4. Air Travel and Transportati on 
5. Ocean Shi pment of Goods 
6. Procurement of Goods and Services 
7. AID E1igibi11ty Rules for Goods and 

Services 
8. Subagreernents 
9. Local Cost Financing with U.S. Dollars 
10. Pa tent Rights 
11. Publications " .. ' 
12. Negotiated Indi rect Cost Rates -: 

Predetermined . 
13. Negotiated Indirect Cost Rates ~ 

Provisional 
14. Regulations Governing Emp.1oyees 
15. Participant Training 
16. Voluntary Population Planning 
17. Protection of the Individual as a 

Research Subject 
18. Care of Laboratory 'nimal s 
19. Government Furnished Excess Personal 

Property 
20. Title to and Use of Property (Grantee 

11 t1 e) 
21. Title to and Care of Property (U.S. 

Government Title) 
22. Title to and Care of Property 

(Cooperating Country Title) 
23. Cost Sharing (Matching) 
24. Use of Pouch Facilities 
25. Conversion of United States Dollars 

to Local Currency 

• x 

x 
x 
x 

x 
x 
x 
x 
x 

x 
x 
x ' 
x 

x 

x 

x 

x 

x 

INCLUDE llUS PAGE 'IN THE GRANT) 

I \ 



STANDa\RD PR:WISIONS 
FOR 

U. S. GRANTEES 

Ml. AI.UJlU\BlE CXlSTS (NOVENBER 1985) 

'Ihe grantee shall be :reimb.irsed for costs incurred in car:r:yi.n:J out the 
pllpOSeS of this grant which are determined by the grant officer to be 
reasonable, allocable, am allowable in aooordance with the terms of this 
grant, arrt neqatiated advance urxlerst.an:iirq on particular cost items, am the 
applicab1e* cost principles in effect on the date of this, grant. 

* NOrE: For Fiiucational Institutions use CMB Circular A-21; for all other 
'non-profits use C!1B Circular A-122; and for profit makiIxJ finns use 
FAR 31.2. and ~ 731.2. 

12. ACXXXJNTING, AUDIT, AND RECORtS (NOVENBER 1985) 

(a) '!he grantee shall maintain books, records, documents, and other 
evidence in accordance with the grantee's usual accountin;J procedures to 
sufficiently substantiate charges tc the grant. '!he grantee's financial 
management system shall provide for the fo11ow1rg: 

(1) AccUrate, current, and CCIltp1ete disclosure for each AID
sponsored project or pro;ram in accordance with the reporting requirements of 
this grant. While AID requires reporting on an accrual basis, the grantee 
shall nat be required to establish an accrual accounting system but shall 
develop such accrual data for its rep::lrts on the basis of an analysis of the 
documentation on hand. 

(2) Records that identify adequately the source an::l app1it:ation 
of furx:ls for AI~ored activities. r.rhese records shall contain 
info:rmation pertaining to Federal awards, authorizations, obligations, 
uncb1igate::l balcmc~, asset!;, outlays, arrl incorre. 

(3) Effective control aver an::l accountability for al! furrls, 
property I am other assets. Grantee shall adequately safeguard all such 
assets and shalJ. ensure that they are used solely for authorized purposes. 

(4) Ccml?arison of actual outlays with budget arrounts for each 
grant. Financial information should be related to pp..rfonrance and 
unit-oost data whenever appropriate. 

(5) Proc:Edures to minimize the time e1apsin;J betwoon the transfer 
of fun:1s fran the u. S. TreasuIy arrl the disbursezrv:>...nt by the recipient, 
whenever f'\.1ms are advanced by the Federal Gov~t. 

(6) Prooedures for determ:inirg the reasonableness, a110wability, 

http:CircuJ.ar
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am allocability ot oost:s in accordance with the provisions of the 
AfPlicable Federal cost prin::iples am the teJ:ms ot the grant. 

(7) Acoount.i.rg recoms that are supported by doc::urnent:ation that 
at a minimum \;ill identify, segregate, aoomvl ate, ani record all costs 
incurred l.ll'der a grant am which fully disclose (i) the anomt and 
disposition by the grantee of the ptoceeds ot such assistance, (ii) the 
total cost of the project or undertak:i.ng in connection with which such 
assistance is given or used, (iii) the anamt of that portion of the cost 
ot the project or umertak:i.ng supplied by ather sources, and (iv) such 
other records as will facilitate an effective audit. 

(8) Examinations in the form of audits or internal audits shall 
be made by qualified irdividuals that are sufficiently in1eperx:ient of those 
that authorize the experx:liture of AID furrls, to produce unbiased opinions, 
cxn:l.usions, or judgments. 'lbey shall meet the Wepen:ience criteria along 
the lines of O'lapter "N, Part B of the u.s. General Accounting Office 
Publication starx:lards for Audit of Governmental OtganJ.zations, Pro:jrams, 
.Activities, and F\mctions (1981 Revision). 'Ihese examinations are interded 
to ascertain the effectiveness of the financial management systems and 
.internal procedures that have been established to meet the terms am 
coniitions of the grant. It is not inten:led that each grant awarded to the 
grantee be examined. Generally, examinations shoold be CXJ1"Xh1cted on an 
orqanization-wicie basis to test the fiscal integrity of financial 
transaction:; , as well as CClli>liance with the te:rms and coniitir)ns of the 
AID grant. SUch tests wcW.d include an appropriate sanpling of F9:ieral 
grants am ngreerents. Examinations will be con::lucted with reasonable 
freq\.l.Cncy, em a continuing basis or at scheduled intervals, US1-...11y 
annually, bolt not less frequently than every two years. A copy of the 
audit report. shall be fumished to the AID grant officer who shall submit 
it to AID's .Regional Inspector ~ for Audit. '!he frequency of these 
examinations shall deperd upon the nature, size, and the c::onplexity of the 
activity. 'Ihese grantee self-examinations do not relieve AID of its audit 
responsibilit.ies, l:7.lt nay affect the frequency ani scope of such audits. 

(9) A systematic method to ensure timely am cq:propriate 
resoluti.on o~ audit fi.rdings am rec:x:mne.n::lations. 

(b) rrhe grantee shall preseJ:Ve 8Jd make available such recoms for 
examination and audit by AID and the a::mptroller General of the United 
states, or their authorized representatives: 

(1) until the expiration of three years f.ran the date of 
temination of the grant; 

(2) for such lomer period, it arrt, as is required to complete an 
audit to resolve all questions cor-.?erJlin;J experx:litures unless written 
approval has been obtained fran the. grant officer to dispose ot the 
records. AID follows generally accepted acx::o..mt.in;J practices in 

;0 
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detel:minin;J that there has been proper aCCCJUntin;J arxl use of grant furxls. 
'!he grantee agrees to make available arrt fUrther information requested by 
AID with respect.to arrt questions arislrg as a result of the audit; am 

(3) If any litigation, claim, or audit is st.arte:1 before the 
expiration of the. th..~ year period, the records shall be retainEd until 
all litigations, claims or audit fin:iirqs involvin; the records have been 
~JOlved • 

. (e) '!be grantee Ehall require subrecipients to adopt the star¥:lards ir 
para;taPl (b) above. 

Ml. REFUNtS (NOVEMBER 1985) 

(a) '!he grantee shall remit to AID all interest earned on :furds 
provided by AID. 

(b) Furx:1s ob~igaUd by AID but not disl:msed to the grantee at the 
time the grant f'~ires or is terminated shall revert to AID, except for 
such furxis ~ by the grantee by a legally bin::lJ..rg transaction 
applicable to this grant. kly fun:is disl:msed to but not experx:led by the 
grantee at .. ..he tinwa of E!>IpiIation or termination of "che grant shall be 
refurrled to AID. 

(e) If, at arrt time durinc:; the life of the grant, or as a result of 
final audit, it is detemi.nEd by AID that fl.u'd:; it provided \.U'rler this 
grant have been experrled for ~:q:oses not in accordance with the terms of 
this grant, the grantee shall reflIOO such ano.mt to AID. 

M4. REVISIOO OF GRANT BJDGE'". ~ (NOVEMBER 1985) 

(a) '!he approved grant bldget is the financial E!>Ipression of the 
grantee's program as awroved durliXJ the grant award process. 

(b) '!he grantee shall j,nunediatel~l request approval f-ram the grant 
officer when there is reason to believe that within the next 30 calerdar 
days a revision of the awrcved grant bJdget will be neoessaty for the 
follCMin:} reasons.: 

(1) Qlarqes in the scope or the objecti~ of the program cm:3,Ior 
revisions in the furxUn:r allocat£d aIrOn;J program objectives. 

(2) '!he nec:xi for addi tianal furdi.ng. 

(3) '!he grantee expects the annmt of AID authorized furxls to 
exceed its needs by mre than $5,000 or five percent of the AID award, 
whichever is greater. 

(4) 'Dle. grantee plans to transfer furxls lu!geted for in:1irect 

If 
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costs to absol:b increases in direct c:art:s or vice versa. 

(5) '!he grantee i.nt:ems to contract or sul:qrant arrj of the 
substantive programmatic work urder this grant, am such cxmtracts or 
subgrants were not includsd in the approved grant b.XIget. 

(6) '!he grantee plans to incur an experditure ltJhich wc:W.d require 
advance approval. in aOCX)rdanoe with the applicable Federal oost principles 
am was not included in the PAR>roved grant budget. 

(7) '!he grantee plans to transfer fun::1s allotted for trainin:J 
allowances to other categories of expense. 

(c) When requesting approval for budget revisions, the grantee shall 
use the budget formats that were used in the applicatic:m unless a letter 
request will suffice. 

(d) within 30 calemar days from the date of the receipt of the 
request for budget revisions, the grant officer shall review the request 
ard notify the grantee whether the bJdget revisions have been aR>roved. If 
the revisions are still urx:Ier consideration at the en:! of 30 calerx!al:' days, 
the grant officer shall inform the grantee in writirg of the date when the 
grantee may expect the decision. '!he grant officer shall obtain the 
project officer's clearance on all such requests prior to camnunication 
with the grantee. 

(e) If the requested budget revisjon reql.Ures the obligation of 
additional fun:3.irg, ard, if after notification p.lrSuant to this starxiard 
provision, AID determines not to provide additional furds, the AID grant 
officer will, upon written request of the grantee, teJ:minate this grant 
pursuar£t to the starxiard provision of this grant, entitled "Termination and 
SUspension. " 

(f) EKr.ept. as required by other provisions of this grant specifically 
stated to be an exception from this provision, the Government shall not be 
obligated to re:iInburoe the grantee for CX>Sts incurred in excess of the 
total aml.D'lt obligated ~er the grant. '!he grantee shall not be obligated 
to continue perfonnance W1der the grant (includirq actions urx:Ier the 
"Termination ard SUspension" provision) or otheIwise to incur costs in 
excess of the annmt obligated urx:Ier the grant, unless an:l \ll'ltil the grant 
officer has notified the grantee in writi.n;J that sudl obligated ancunt has 
been increased and has specified ifl such notice the new obligated grant 
total anomt. 

MS. TERMINATION AND SUSPENSION (NOVEMBER 1985) 

(a) For cause. '.lbis grant may be teJ:minated for cause at arrt time, in 
whole or in part" by the grant officer upon written notice to the grantee, 
'Whenever it is determined that the grantee has failed to ccrrply with the 
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ccrx1itions of the grant. 

(b) For QmvenielXle. 'lhis grant may be teminated for CXJnVenience at 
e:IrJ time by either party, in trmcle or in part, if both parties agree that 
the cxmtinuation of the grant wcul.d roOt produoe beneficial results 
cc:mnensurate with the further expenditure of fun::ls. Both parties shall 
agree upon temination ccnlitions, includirg the effective date am, in the 
case of partial teminations, the portion to be teminated. '!he agreement 
to teminate shall be set forth in a letter fran the grant officer to the 
grantee. 

(c) 'l.'eJ:'mjnation Proce.1ures. Upon receipt of an::l in aooordance with a 
temination notice as specified in eitll& paragraph (a) or (b) above, the 
grantee shall take immediate action to min:iJnize all expenditures am 
obligations financed by this grant am shall cancel such unliquidated 
ct>ligations -wnenever possible. Except as pl'O'lided below, no further 
reimbursement shall be made after the effective date of termination. '!he 
grantee shall.within 30 calendar days after the effective date of such 
termination repay to the Government all unexperded AID furrls which are not 
ot:heJ:wise obligated by a legally b:iniirg tran.c;action applicable to this 
grant. Should the fun::is paid by the Government to the grantee prior to the 
effective date of the termination of this grant be insufficient to CfJVer 
the grantee I s obligations in the legally bin:U.rxJ transaction, the grantee 
my sul:Init to the Govennnent within 90 calemar days after the effective 
date of such temination a written claim ooverin;J such obligations. '!be 
grant officer shall detel:mine the amJ\.ll'lt(s) to be paid by the Government to 
the grantee W'¥ler such claim in aooordance with the applicable cost 
principles. 

(d) SUSpension: Tel:mi.nation for: Cllan;Jed circl.nnstances. If at any 
time AID determines that continuation of fun:ling for a program should be 
susperded or teminated because such assisbL'lCe is not in the national 
interest of the United states or that it wcW.d be in violation of an 
applicable law, then AID may, followin;J notice to the grantee, susperd thil 
grant am prohibit the grantee fran incurrin;J additional obli~tions 
chargeable to this grant other than nec::essaIy an:l proper costs in 
aooortlanoe with the terms of this grant durirg the period of suspension. 
If the situation causin;J too susperu;ion continues for 60 days or more, then 
AID may terminate this grant on written notice to the grantee am can::el. 
that portion of this grant well has not been cl.is1:m'sed or irrevocably 
camnitte:l to third parties. Financial settlement of this grant shall be 
governed by the termination procedures specified in paragraph (c) above. 

M6. DISrorES (NOVE}mER 1985) 

(a) krj disp.rt:e un:ier this grant shall be decided by the AID grant 
officer. '!he grant officer shall fumish the grantee a written CCf!i of the 
decision. 
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(b) Decisions of the AID grant officer shall be final unless, within 
30 days of receipt of the decision of the grant officer, the grantee 
~s the decision to the Administrator of AID. Arr:I appeal made under 
this provision shall be in writi.n; am addressed to the Administrator, 
1vJerc:l for International Developrent, wash:in3ton, D.C. 20523. A CCfJ':l of 
the ~ shall be cx:mc:urrently furnishe'j to the grant officer. 

-
(c) In connection with arrj appeal prooee:'.in; urxier this provision, the 

~~ shall be given an ~rtunity to be heard am to offer evidence in 
support of its aweal. 

(d) A decision Ul"Xier this provision by the Administrator or an 
authorized representative shall 00 final unless cvenuled by a court of 
cc:mpetent jurisdiction. 

M7. INELIGIBIE CXXJN'I'RIES (NOVEMBER 1985) 

Unless ot:hel:wise approved by the AID grant officer, no furds will be 
expemed for costs incurred in ca.mtries ineligible for assistance under 
the Foreign Assistance Act of 1961, as amended, or under acts appropriating 
furx1s for foreign assistance. 

MB. NONDISCP..nrrnATION m FEDERAILY ASSISTED PROGRAMS (NOVEMBER 1985) 

No person in the united states, consistent with the laws of the United 
states, shall be excluded from participation in, be denied the benefits of, 
or be othetwise subjected to discrimination urder arr:/ program or act i. vity 
fun:ied by this grant on the basis of race, color, national origin, age, 
harxticap, or sex. 

M9. u.s OFFICIAIS NC1r 'ro BENEFIT (NOVEMBER 1985) 

No member of or delegate to the u. S. Corgress pr resid':lJ'lt u. S. 
caranissioner shall be admitted to arrt share or part of ttJ./; grant or to any 
benefit that may arise therefrom; b.lt this provision ehall not be construed to 
extend to this grant if made with a col'pOration for its general benefit. 

mo. COVENANl' AGAINST cx:>NTINGEm' FEES (NOVEMBER 1985) 

'!he grantee certifies that no person or sel1in:J agency has been erployed 
or retained to solicitor secure this grant upon an agreement or understanding 
for a camnj ssion, percentage, broke.l:age, or contingent fee except bona fide 
enployees or bona fide established cxmnercial or selling agencies maintained by 
the grantee for the p.u:pose of securing business. For breach or violation of 
this certification, AID shall have "the right to cancel this grant without 
liability or, to deduct from the grant ana.mt, or otherwise reccver, the full 
amount of each ~ion, percentage, brokerage, or contin;ent fee. 

Ml1. NalLIABILI'lY (NOVEMBER 1985) 
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AID dOeS nat am:.ume liability for err:! third party claims for damages 
arisirg oot of this grant. 

Hl2. AMENlMNl' (NOVEMBER 1985) 

'!he grant ]MY be amerDa:i by fomal. DCdifications to the basic grant 
dccl]ment or by means of an exchan;Je of letters between the grant officer ani an 
a;p:opriate official of the grantee. 

'Hl3. NC1l'ICES (NOVEMBER 1985) 

ArrJ notice given by AID C'J:' the grantee shall be sufficient only if in 
writirg an:! delivered in pe.rF.on, mailed, or r.:al:>led as follCMS: 

'l'o the AID grant offio.1r, at the address specified in the grant. 

'l'o grantee, at grantee I S address shown in the grant or to SUC'h adler 
address designated within the grant. 

Notices shall be effective when delivered in accordance with this provision, or 
on the effective date of the notice, whicll.ever is later. 

01. Paymant - Letter of Credit (NOVEMBER 1985) 

(a) Paynvmt. \.U'rler this grant shall be by means of a Letter of Credit (IDe) in 
accordance with the terms ani conditions of the I.DC ani any instructions issued 
by AID I s Office of Financial Management, Program Acoountirg am Finanoa 
Division (lVrlVPAFD). 

(b) As lon; as the LOC is in effect, the terms am corxiitions of the I.OC an:} 
any instructions issued by WHVPAFD constitute payment oorxiitions of this 
grant, supersedjJxJ am tak:i.n:J precedence aver any other provision of this grant 
conceming paynent. 

(c) Reporting: 

(1) A "Financial status Report" SF-269, shall be prepared on an aocroal 
basis am sul:mitted quarterly no later than 30 days after the em of the 
period, in an original ani two copies to AIDIMIHVPAFD, Wa.ehin:;Jton, D.C. 20523. 
If the grantee I S acoamtin:J records are not nonnally kept on the accrual 
basis, the grantee shall not be required to convert its acx::ountirg &ystem, but 
shall develq:> such ao::rual information tl'u:oJgh best est:iJnates based on an 
analysis of the documentation on banj. '!he final report IIUlSt be sul::Imitte::1 
within 90 days after the conclusion of the grant to WFWPAFD. In cases where 
grants are Mission furxied, the Grantee will forward an information copy to the 
AID Mission ac::ca.mtirxJ ~l4tion at the same time the original ani one copy are 
mailed to M/FtVP~, AID/Washin;ton. 
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(2) 'lhe grantee shall sul:mit an original ani one r::opy of SF-272, 
"Federal cash Transactions Report," within 15 work.irq days followin;J the end of 
each quarter to WFWPAFD. Grantees receivin;J advances totalin;J II'Ore than $1 
million per year shall su1::Init the SF-272 on a m:mthly basis within 15 working 
days followirg the close of the m:mth. Grantees shall report all cash advances 
in the remarks section of SF-272. '!hose cash advances in excess of immediate 
disbursement requirements in the h.arm; of subrecipients or the grantee I s field 
organizations shall be supported by short narrative explanations of actions 
taken by the grantee to reduce the excess balances. 

(d) Revocation of the I.OC is at the discretion of the authorized I..OC 
certifyirg officer of wm/PAFD after consultation with the grant officer. 
Notification of revocation must be in writin;J an1ltUlSt specify the reason for 
revocation. WFM/PAFD shall provide the grant officer a copy of. the revocation 
notice ani a ~tion for an alternative methcxi of payment (pericxiie 
advance or cost reimbursen'ent) based upon the reasons for the revocation. The 
grant officer shall i:mmediately amerrl this agreerrent to provide for an 
appropriate alternative methcxi of payment. '!he recipient may appeal arrj such 
revocation to the grant officer. 

(END OF STANJ::Wm PROVISION) 

04. AIR TRAVEL AND TRANSPORrATION (NOVEl1BER 1985) 

(a) '!he grantee is ret:r-rlred to present to the project officer for written 
approval an itineraty for each planned international trip finance:1 by this 
grant, which shows the name of the traveler, p..trpOSe of the trip, 
origirVdestination (ard interveni.rx;J stops), ard dates of travel, as far in 
advance of the proposed travel as possible, but in no event at least three 
weeks before travel is planned to CXItll'AeI'lCe. At least one week prior to 
c:x::.rnmencement of approved international travel, the grantee shall notify the 
ccgnizant u.s. Mission or Embassy, with a copy to the project officer, of 
planned travel, identifyirg the travelers ard the dates ard times of arrival. 

(b) Travel to certain countries shall, at AID's option, be furrled fram 
U.S.-amed local currency. When AID :interds to exercise this option, AID will, 
after receipt of advice of intent to travel required above, either issue a 
U. S. Government S. F. 1169, Transportation Re4uest (GI'R) which the grantee may 
exdlan:Je fer tickets, or AID will issue the tickets directly. Use of such 
U.S.-owned currencies will constitute a dollar dlarge to this grant. 

(e) All air travel ani shipnents urrler this grant are required to be made on 
U. S. flag air carriers to the extent ,'3el:Vice by such carriers is available. A 
U. S. flag air carrler is defined as an air carrier which has a certificate of 
p..1blie cxmvenience ani necessity issued by the U. S • Civil Aeronautics Board 
authorizirg q:mltions between the United States an:1/or its territories ard one 
or mre foreign OJUl'ltries. 

(d) Use of foreign air carrier smvice may be deeztej necesr.ary if a U.s. flag 

I~ 
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air carrier otheJ:wise available cannot provide the foreign air transportation 
needed, or if use of such service will not ac:c::cmplish the agency's mission. 
Travel an:1 transportation on non-free world air carriers are not reimburseable 
urner this grant. 

(e) u.s. flag air carrier service is cxmsidered available even thoJgh: 

(1) Ctlrparable or a clifferent kind of service can be provided at less 
cost by a foreign air carrier; 

(2) Foreign air carrier service is preferred by or is more convenient 
for the agency or traveler; or 

(3) 5el:vice by a foreign air carrier can be paid for in excess foreign 
currency, unless u.s. flag air carriers decline to accept excess or near excess 
foreign currencies for transportation payable only out of such nimies. 

(f) Except as provided in paragraph (b) of this section, u.s. flag air 
carrier seIVice must be used for all Govexnrnent-financed camnercial foreign air 
travel if service provided by such carriers is available. In detennining 
availability of aU. 5 flag air carrier, the follCMl.rq schedull.rq principles 
should be follCMed unless their application results in the last or first leg of 
travel to or fran the United states beirg perfonned by fO!'eign air carrier: 

(1) u.s. flag air carrier service available at point of origin should be 
used to destination or in the absence of direct or through sexvice to the 
farthest interdlarge point on a usually traveled ro.rt:e: 

(2) Where an origin or interdlarge point is not served by U.S flag air 
carrier, foreign air carrier service should be used only to t,:he nearest 
interdlarge point on a usually traveled route to connect with u.s. flag air 
carrier service: or 

(3) Where a u.s. flag air carrier involuntarily reroutes the traveler 
via a foreign air carrier the foreign air carrier may be used notwithstarxting 
the availability of alternative u.s. flag air carrier service. 

(g) For travel between a gateway aiIport in the United states (the last u.s . 
. airport fran which the traveler's flight departs or the first U.S. aiIport at 
\thlich the traveler's flig!1t arrives) am a gateway airport abroad (that aiIport 
fran \thlich the traveler last embarks E!l'1I'OOte to the U.S. or at which the 
traveler first debarks incident to travel fran the u.S.), pa.sserger service by 
U. s. flag air carrier will not be considered available: 

(1) Where the gateway airport abroad is the traveler's origin or 
destination a:iJ:port, am the use of u.s. flag air carrier service would extend 
the time in a tl"avel status, includirg delay at origin am accelerated arrival 
at destination, by at least 24 boors lOOre than travel by foreign air carrier: 
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(2) Where the gateway ail:port abroad is an interc.l1an;Je point, and the 
use of u.s. flag air carrier service would require the traveler to wait six 
hours or nm-e to make connect..ions at that point, or delayed departure from or 
ao:elerate:i arriVal. at the gateway aiJ:port in the u.s. would exten1 the time in 
a travel status by at least six hours more than travel by foreign air carrier. 

(h) For travel between two points c:utside the U. S. the rules in paragraphs 
(d) through (f) of this section will be applicable, but passerger sexvice by 
U. S. flag air carrier will not be considered to be reasonably available: 

(1) If travel by foreign air carrier would elilninate two or mre 
aircraft chan:Jes enroo.te; 

(2) Where one of the two points abroad is the gateway aiJ:port (as 
defined in paragraph (g) of this section) enroute to or fran the united states, 
if the use of aU. S. flag air carrier w:.ul.d extend the time in a travel status 
by at least six hoors mre than travel by foreign air carrier including 
ao:elerated arrival at the overseas destination or delayed departure from the, 
overseas origin as well as delay at the gateway aiJ:port or other interchange 
point abroad; or 

(3) Where the travel is not part of a trip to or fran the united states, 
if the use of aU. S. flag air carrier would extend the time in a travel status 
by at least six hoors li'Ore than travel by foreign air carrier incl\.lCiim delay 
at origin, delay e.nroute and accelerated arrival at destination. 

(i) When travel un::1er either paragraph (g) or (h) of this section involves 
three hours or less between origin and destination by a foreign air carrier, 
U. S. flag air carrier sexvice will not be oonsidered available when i t involves 
twice such travel time or mr.'e. 

(j) Not.hin:J in the abo\1'e guidelines shall pre::lude and no penalty shall 
atterrl the use of a foreign air carrier which provides transportation un:ier an 
air transport agreement between the United states and a foreign goveznment, the 
terms of which are oonsistent with the internationa'. aviation policy goals set 
forth at 49 U.S.C. l502(b) and provide reciprocal rights and benefits. 

(k) Where U. S. GoveI'TIll'el'lt furds are used to reilnburse the grantee I s use of 
other than u.s. flag air carriers for international tLansportation, the grantee 
will include a certification on VOllC'ilers involvin:J such transportation which is 
essentially as follCMS: 

"CERl'lllCATION OF UNAVAIlABILI'lY OF U. S. FIJ\G AIR CARRIERS. I hereby 
certify that the transportation sel:Vice for per"'.:oOnnel (and their personal 
effects) or property by certificated air carrier was unavailable for the 
followiIg reason(S)." (state appropriate reason(s) as set forth above). 

(l) Intetnational Travel 
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(1) As ~ herein, the term "international travel" means tra'/el to all 
ccuntries ether than those within the hare oc::m1try of the traveler. Travel 
outside the United states .includes travel to the U.S. Ttust Territories of the 
Pacific Islands. 

(2) '!he grantee will be reimbursed for travel ani the reasonable cost of 
subsistence, post differentials ani other allCManCeS paid 'to enq;>loyees in an 
international travel stat:lm in accordance with the grantee' s ~..ablished 
policies an::l practices which are unifonnly applied to federally financed an::l 
ether activities of the grantee. '!he starrlartl for determin.in; the 
reasonableness of reimb.lrsement for overseas allCManCe is the starnardized 
Regulations (Govert'llOOnt Civilians, Foreign Areas), published by the U.S. 
Department of state, as fran time to tilre amen:ied. '!he ll'OSt current 
subsistence, post differentials, an::l other allowances may be obtained fran the 
grant officer. 

(m) 'Ibis provision will be included in all Sl.1bgrants an::l contracts lobich 
require air travel an::l transportation 1.mier this grant. 

(END OF ~ PROVISION) 

05. OCE'AN s:tiIFMENT OF GOOns (NOVEMBER 1985) 

(a) At least 50% of the gross tonnage of all goods pJrChased urder this grant 
an::l transported to the cooperatirq countries shall be made on privately CMned 
U.S. flag c:x::rnmercial ocean vessels, to the extent such vessels are available at 
fair 8l'd reasonable rates for sucl} vessels. 

(b) At least 50% of the gross freight revenue generated by shipnents of goc:ds 
p.n:chased urdeI" this grant an::l transported to the cooperatirg countries on dl:y 
cargo liners shall be paid to or for the benefit of privately o.me::l U.S. flag 
camnercial ocean vessels to the extent such vessels are available at fair am 
reasonable rates for such vessels. 

(c) When U.S. flag vessels are not available, or their use wuld rer.rul.t in a 
significant Qelay, the grantee may request a detennination of non-availability 
fran the AID Transportation Division, Office of Acquisition arx:l Ass~nce 
Management, Washin:fton, D.C. 20523, givirq the basis for the request which will 
relieve th.~ grantee of the requirerrent to use U. S. flag vessels for the am::runt 
of tonnage ,included in the determination. Shipnents made on non-free world 
ocean vessels are not re:iJnl::m:'seable urder this grant. 

(d) VOJCllers sul:mitte1 for reimb.lrsement which include ocean shipoont costs 
shall contain a certification essentially as follCMS: 

"1 hereby certify that a rx;py of each ocean bill of lacU.n;r ooncemed has 
been sul:mitted to the U.S. Deparbnent of Transportation, Maritime 
Administration, Division of National cargo, 400 7th street, S.W., 
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wasbinJt:on, D.C. 20590, and that such bills of lad.irg state all of the 
carrier's charge:s incl1.ldir¥J the basis for calculation such as weight or 
cubic measurement." 

(nID OF ~fID PROVISION) 

06. PRXUREMENr OF GOODS AND SERVICES (NOVEMBER 1985) 

~ grantee may use its own procurement policies ani practices for the 
procurement of goods al~ savices un:ler this grant, provided they conform to 
t.tll of AID's requirements listed below am the standard provision entitled "AID 
Eligibility Rules for Goods and Services." 

(a) General Requirements: 

(1) '!he recipient shall naintain a code or stan:lards of conduct that 
shall gOV'&Il the ~ormance of its officers, E!lTployees or agents erx]aged in 
the aWcU:dirg and administration of contracts usirg AID furxis. No errq:>loyee, 
officer or. agent shall participate in the selection, award or administration of 
a ~_~t in which AID :fun1s are used, where, to that irxlividual's knowledge, 
the i"di vidual or the in:ti vidual's inunediate family, partners, or organization 
in wh.tch the Wividual or the Wividual's immediate family or partners has a 
financ:ial interest or with wham that in:tividual is negotiating or has any 
CUTa1'Y..JelIlel1t concemi.rq prospective enployment. 'lhe recipients' officers, 
errployees or agents shall neither solicit nor accept gratuities, favors or 
anyt:h:i.n;J of m::metary value fran contractors or potential contractors. SUcl1 
stan:lards shall provide for disciplinary actions to be applied for violations 
of such stan:lards by the recipients' offi~-s, employees or agents. 

(2) All p:rocureIl'el1t transactions shall be oon:lucted in a manner to 
provide, to the IMXilm.Im extent practical, open am free c::orrpetition. 'lhe 
recipient should be alert to organizational conflicts of interest or 
noncx:rrpetitive practices cmorg contractors that roay restrict or eliminate 
oc::rcpetition or otherwise restrain trade. In order to ensure objective 
contractor perfomance and eliminate unfair c::orrpeti ti ve advantage, contractors 
that develop or draft specifications, requirements, statements of work, 
invitations for bids arrl/or requests for proposals should be excluded fran 
caupetirg for such procurements. Awards shall be made to the bidder/offeror 
-whose bid/offer is responsive/responsible to the solicitation and is na;t 
advantageous to the recipient, price ani other factors considered. 
Solicitations shall clearly set forth all requirements that the bidder/offeror 
must fulfill in order to be evaluated by the recipient. Arrj and all 
bids/offers may be rejectOO when it is in the recipient's interest to do so. 

(3) All grantees shall establish procurement procedures that provide 
for, at a mininuJrn, the follCMirg procedural requirements: 

(i) P:rop::ISed p:rocureIl'el1t actions shall follCM a procedure to assure 
the avoidarx:2 of p.ll"dlasirg unnecessary or duplicative items. Where 
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appropriate, an analysis shall be made of lease am p.u:'Chase altAm1atives to 
detemine which WOJl.d be the most eccnanical practical procurement. 

(ii) ·Solicitations for goods and services shall be based upon a 
clear am accurate description of tlle technical requirements for the material, 
prcduct or service to be procured. SUCh a description shall not, in 
o::ropetitive procurements, contain features which unduly restrict cx:mpatition. 
"Brarn-name or equal" descriptions may be used as a means to define the 
perfonnanoe of other salient requirements of a procurement am when so used the 
specific features of the nane:l brard which must be met by bidders/offerors 

. shall be clearly specified. 

(iii) Positive efforts shall be made by the recipients to utilize 
small blsiness am minori ty-cMned rusiness sources of supplies an:l setVices. 
SUCh efforts should allcw these sources the maxiIm.rn feasible opportunity to 
cc:mpate for contracts utilizin] AID furxis. To pennit AID, in acx::ordance with 
the small blsiness provisions of the Foreign Assistance Act of 1961, as 
amerxied, to give United states small blsiness finns an opporbmity to 
participate in supplyin] camm:xli.ties an:l setVices procured urxiel: this grant, 
the grantee shall to the maxinu.nn extent possible provide the follONin;1 
information to the Office of Small Disadvantaged Business utilization, AID, 
W~n, D.C. 20523, at least 45 days prior (except where a shorter time is 
requested of an:l granted by the Office of Small am Disadvantaged Business 
utilization) to placin; any order or contract in excess of $25,000: 

(A) Brief general description arxi quantity of goods or 
services; 

(B) Closin;r date for receivin;r quotations, proposals, or bids; 

(C) Address where solicitations or specifications can be 
obtained. 

(iv) '!he type of procuring instnnnents used, e.g. fixed price 
contracts, cost reimbursable contracts, p..trChase orders, incentive contracts, 
shall be detennined by the recipient b.lt must be appropriate for the particular 
procurement arxi for prarotirq the best interest of the program involved. '!he 
"oost-plus-a-pe.rcentage-of-oost" method of contract.in; shall not be used. 

(v) o:mtracts shall be made only with responsible contractors who 
possess the potential ability to perfo:rm successfully under the terms arxi 
corditions of a prcp:lSed p:t"OO.lI'"ement. Consideration shall be given to such 
matters as contractor integrity, record of past perfonnaIlCe, financial arxi 
tedmical rescmoes or accessibility to other necessazy resources. 

(vi) All prcp:lSed sole source contracts or where only one bid or 
proposal is received in which the aggrEgate expen:liture is expected to exceed 
$5,000 shall be subject to prior approval by an appropriate official within the 
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grantee's organization. 

(vii) . sane fom of price or cost analysis shcW.d be made in 
cannection with fNer':/ procurement action. Price analysis may be acoc:xrplished 
in varia.lS ways, inclu:ii.rq the oanparison of price quotations sul:Initted, market 
prices and similar irxiicia, together with clisccunts. COst analysis is the 
review r,ard evaluation of eadl element of cost to det:.ermine reasonableness, 
allocab.Ui ty am allCMability. 

(viii) Procurement records am files for ~ in excess of 
$10,000 i~l include the following: 

(A) Basis for contractor selection: 

(B) Justification for lack of oanpetition when oanpetitive 
bids or offers are not cl:rt:ained; 

(e) Basis for award cost or price. 

(!x) A system for cxmtract administration shall be maintained to 
ensure contractor cxmfomance with terms, corxiitions am specifications of the 
contract, am to ensure adequate am t.inely follCMUp of all purchases. 

(b) Each contract shall contain, in addition to provisions to define a S01..ln:i 
am cc:rrplete contract, the followirq contract provisionr;, if applicable, as 
well as any provision within this grant which requires sudl inclusion of that 
provision. Whenever a provision is required to be inserted in a contract un:::ler 
this grant, the grantee shall insert a statement in the contract that in all 
instances where the U. S. GoVernment or AID is mentioned the grantee's name 
shall be substituted. 

(1) Contracts in excess of $10,000 shall contain contractual provisions 
or corditions that will allow for administrative, contractual or legal :remedies 
in instances in which contractonJ violate or breach contract terms, am provide 
for such remedial actions as may be appropriate. 

(2) All contracts in excess of $10,000 shall contain suitable provisions 
for termination by the recipient in::lu:ii.rq the manner by which tenni.nation will 
be effected ani the basis for settlement. In addition, sudl contracts shall 
describe corditions urrler which the contract may be terminated for default as 
well as c:::cm:li.tions where the contract may be tenninated because. of 
circumstanc:es . beyord the control of the contractor. 

(3) In all contracts for construction or facility iltprovement awarded 
for mre than $100,000, recipients shall OOsel:ve generally accepted bordi.rg 
requirements • 

(4) All contracts awaxded by the grantee or subgrantee to be performed 
in the United states havin; a value of tAX:)re than $10,000, shall contain a 



-15-

prevision requirin:J carp1~ with Exea1tive 0J:der 11246, entitled "Equal 
Eltp10yment QA?Ortunity," as ame.n;1ed, and ~ supplemented in Depart:lne.nt of labor 
~ations (41 OR, Part 60). 

(5) All contracts and S\Jl:x:jrants in excess of $2,000 for construction or 
repair to be perfonned in the United states awarde:i by the grantee or 
subgrantee shall include a provision for cx:rrpliance with the COpeland 
"Anti-Kick Back" Act (18 U.S;C. 874) as supplezrented in Department of Iabor 
Regulations (29 CFR, Part 3). '!his Act provides that each contractor or 
subgrantee shall be prohibited fran in::lucin:], by artj means, artj person employe:l 
in the construction, oarpletion, or repair of p.lblic work, to give up any part 
of the OCl'CpeIlSation to which that in:li vidual is otheIwise enti tle:l. 'l'he 
grantee shall report all suspected or reported violations to AID. 

(6) 'When required by the Fe:leral program legislation, all construction 
cxmtracts to be performed in the United states awarde:l by the grantee or 
subgrantee of mre than $2,000 shall include a provision for CO!'t'pliance with 
the Davis-Bacon Act:; (40 U.S.C. 276a to a-7) as supplerrented by Department of 
Labor Regulations (29 ern, Part 5). Un::ler this Act, contractors shall be 
required to pay wages to laborers and mechanics at a rate not less than the 
mininn..nn wages specified in a wage determination made by the SecretaIy of labor. 
In addition, contractors shall be required to pay "ages not less than once a 
week. 'Ille grantee shall place a capy of the current prevailin;J wage 
determination issued by the Department of Iabor in each solicitation and the 
award of a contract shall be oordi tioned up:m the acceptance of the wage 
determination. '1he grantee shall report all suspected or reported violations 
to AID. 

(7) Where applicable, all contracts awarded by the grantee or 
subgrantees in excess of $2,000 for construction contracts to be performed in 
the United states and its territories and in excess of $2,500 for other 
contracts that involVE '.he emplO'.tment of mad1anics or laborers, shall include a 
provision for canplian:e with sections 103 and 107 of the COntract Work Hours 
and safety StardaIds Act (40 U.S.C. 327-330) as supplerrented by Department of 
Labor Regulations (29 CFR, P'art 5). Urxier soction 103 of the Act, each 
contractor shall be required to carp..rt:e the wages of every mechanic and laborer 
on the basis of a starxiard work day of 8 hours and a stan::lard ~lOrkweek of 40 
hours. Work in excess of the starxiard workday or ~r}(l.~ is permissible 
provided that the worker is oCirpensated at a rate of not less than 1 1/2 times 
the basic rate of pay for all hours worked in excess of 8 hours in any calen::1ar 
day or 40 hrurs in the workweek. Section 107 of the Act is awlicable to 
construction wot'k and provides that no laborer or mechanic shall be'! required to 
work in surro.m:ti.rgs or urrler workitg OOlmtions that are unsanitaJ:y, 
hazardals, or dlmgerous to the worker's hezJ. th and safety as determined urrler 
construction safety and health stal'x)ards prarDJlgated by the secretaJ:y of Labor. 
'lhese requiIe.ments do not apply to the ~ of supplies of traterials or 
articles otdinarily available on the ~ narket., or contracts tor 
transportation or transmission of intelligence. 
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(8) Contracts, tlle principal p.u:pose of which is to create, develop or 
inprcve products, processes or methods; or for ~loration into fields that 
directly concernplblic health, safety or welfare; or contracts in the fields 
of science or technology in which there has been little significant experience 
CAltside of work fun:led by Federal assistanoel, shall contain a notice to the 
effect that matters regarc1j.n; rights to inve!l1tions ani materials generated 
under the contract are subject to the re:JUlcLtions included in these grant 
provisions. '!he contractor shall be advised as to the source of additional 
information regarc1j.n; these matters. 

(9) All negotiated contracts aver $1(),000 awarded by the grantee shal: 
in::lude a provision to the effect that the c~, AID, the canptro11er 
General. of tlle united states, or any of their duly authorized :representatives, 
shall have acx::ess to aIrj books, documents, :papers arrl. records of the cor,tractor 
which are directly pertinent to the specific program for the purpose of making 
audits, examinations, excerpts ani transcriptions. 

(10) Contracts in excess of $100,000 to be perfonned in the United sta~ 
shall contain a provision that requires the contractor to agree to COITq?ly with 
all applicable starrl.ards, orders or regulations issued p..1rSU.ant to the Clean 
Air Act of 1970 (42 U.S.C. 7401) and the Federal Water Pollution COntrol Act 
(40 em 15) as arrerrled. Violations shall be reported to AID ani the Regional 
Office of the Erwi.rornnental Protection Agency. 

(11) contracts which require perfonnance outside the united states shall 
contain a provision requiring Workrren's Corrq:>ensation Insurance (42 U.S.C. 1651, 
et seq.). JIS a general rule I CepartInent of !.abor waivers will be obtained for 
persons employed ootside the United states who are not United states citizens 
or residents provided adequate protection will be given such persons. '!he 
grantee shoold refeu questions on this subject to the AID grant officer. 

(END OF S'I'ANDt\RD PROVISION) 

07. AID ELIGIBnJ:T'i RUI.FS FOR GOOOO AND SERVICES (NOVEl1BER 1985) 

(a) Ineligible arx:l Restricted Gocx:1s arrl. Services: If AID detennines that the 
grantee has procured any of the restricted or ir.eligible goods ani services 
specified bel.CM, or has prc:x::m-ed goods arrl. services from unauthorized sources, 
am has received ~t for such p.u:pose without the prior written 
authorization of the grant officer, the grantee agrees to refurx:l to AID the 
entire cura.mt of the n~t. AID's policy on inelig.i.ble ani restricted 
goods am sexvices is contained in Chapter 4 of AID Handbook 1, SUpplement B, 
entitled "Procurement Policies". 

(1) Ineligible Goods arrl. SerVices. Urrl.er no circumstanoe.s shall the 
grantee procure any of the follCMirq under this grant: 

(i) MilitaIy equipnent, 
(ii) . surveillance equipment, 



(iii) 

(iv) 
(v) 
(vi) 
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o Mi"'Kdities an:1 ser.vioes for support of 
police or other law enforcement activities, 
Abortion equipnent an:1 seIVices, 
I1lxUl:y goods am gamblm;, equ!pnem:, or 
Weather m:xlification equ.i.pnent. 

(2) Ineligible ~liers. F'I.lIlls provided un:1er this grant shall not be 
used to procure arrt goods or se.tVices futnished by arrt fints or in:lividuals 
whose name a~ on the AID Consolidated List of Debarred, SUsperxied, am 
Ineligible Awardees urx:ler AID Regulation 8, entitled "Deba.nrent, SUspension am 
Ineligibility" (22 CFR 208). AID will provide the grantee with a copy of this 
list upon request. 

(3) Restricted Goods. 'lhe grantee shall not procure arrt of the 
followin;J goods am sexvices withalt the prior written authorization of the 
grant officer: 

(i) 
(ii) 
(iii) 
(iv) 
(v) 
(vi) 
(vii) 
(viii) 

l\gricul tural cXluutxlities, 
Motor vehicles, 
Rlannaceuticals, 
Pesticides , 
Rubber ~ chemicals am plasticizers, 
Used equ.i.JAtI91'lt, 
U. s. GoIJernment-cMned excess property, or 
Fertilizer. 

(b) soorce, Origin, am Nationality: 'Ihe eligibility roes for goods am 
selVices are based on source, origin, am nationality an:! are divided into two 
categories. One awlies when the total procurement durirg the life of the 
grant is aver $250,000 am the other applies when the total procurement elerrent 
durm;, the life of the grant is not aver $250,000. '!he total procurement 
element includes procurement of all goods (e. g., equipnent, materials, 
supplies) am serJices. Guidance on the eligibility of specific goods or 
services may be obtained fran the grant officer. AID policies am definitions 
on source, origin, arxi nationality are containe1 in Chapters 4 am 5 of AID 
Han:1book 1, SUpplement B, entitled "Procurement Policies". 

(1) When the total procurement element durm;, the life of this grant is 
valued at $250,000 or less, the following roes apply: 

(i) All goods and se.tVices, the OOS""s of whidl are to be reimbursed 
un:1er this 9lant am whidl will be financed with U. s. dollars, shall be 
purchased in am shiwed fran only "Special Free World" co.mtries (Le., AID 
Geogra~c Code 935) in accordance with the following order of preference: 

(A) '!be united states (AID Geographic code 000), 
(B) '!be Cooperatirg CoJntry, 
(e) "Selected Free World" coontries (AID 

Geographic Code 941), am 
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(D) "Special FJ::ea World" comtries (AID 
Gec:xJrC\.aue Q:)de ~35). 

(ii) ~lication of order of Preference: When the grantee procures 
goods ard services :fran other than u. s. sources, umer the order of preference 
in paragra};il bel) (i) abova, the grantee shall doonnent its files to justify 
each such i.ns'taD=e. 'lhe docI.Inv:mtation shall set forth the e:ircunstances 
surralI'ding the proc:::urenv:mt: am shall be based on one or mI'e of the following 
reasons, l\Ihich will be set forth in the grantee's doCImentation: 

(A) 'lhe proc::ursment was of an emergency nature, which ltJOUld 
net alla", for the delay att:emant to solieitirg u.s. sources, 

(B) '!he price differential for procurement from U. s. sources 
excereded by 50% or mI'e the delivered price from the non-u.s. source, 

(e) IIrpelling local political considerations precluded 
consideration of U 4 S. sources, 

(D) 'lhe goods or services were ~ available fran u.s. 
sources, or 

(E) Proc:::urenent of locally available goods and services, as 
opposEd to· procurement of U. S. g0c:x:3s and services, would best pI'a'lCte tlva 
objectives of the Foreign Assistance program urrler the grant. 

(2) When the total (,rocurerrent element exceeds $250,000, the following 
rule applies: Except as may be specifically approved or directed in advance by 
the grant officer, all goods and services, which will be reiml:msed urxier this 
grant an:i financed with U. S. dollars, shall be procured in and shipped from 
the U. S. (0X1e 000) and fran arrt other countries within the ,~uthorized 
geogra};ilie code as specified in the schedule of this grant. 

(e) Marine Insurance: ~ eligibility of marine insurance is determined by 
the CC\lntJ:y in which it is placed. Insurance is placed in a country if payment 
of the insurance premium is made to, and the insurance policy is issued by an 
insurance c::c.ttpany located in that cnmtry. Eligible countries for placement 
are governed by the authorized geograIirle code, except that if OXie 941 is 

. authorized, the Q:)operatin;J camtry is also eligible. Section 604 (d) of the 
Foreign Assistance Act require!; that if a recipient oountJ:y discriminates by 
statute, decree, nlle, or practice with respect to AID-finanoed procurement 
against any marine insurance canpany authorized to do business in the U. S., 
then any AID-finanoed canrro1ity shipped to that oountJ:y shall be insured 
against marine risk an:i the insurance shall be placed in the U. S. with a 
c:x::mpany or carpanies authorized to do mal.":lne lnsurance business in the U. S. 

(d) Ocean an:i air transportation shall be in accordance with the applicable 
previsions contained within this grant. 

/")c 
(7 1 
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(e) Printed or Alxlio-visual Teadl.in;J Materials: If the effective use of 
printed or audio-visual teac::h.in:] materials depends upon their beirq in the 
local 1arguage ani if such materials are inte.nded for technical assistance 
projects or activities financed by AID in whole or in part ani if cther :fun:1s 
in:lud.in;J U.S.-ownal or U.S.-oontrolled local currencies are n:Jt readily 
avail.able to finance ~ procurement of such materials, local 1arguage versions 
may be procured fran the followin;J sooroes, in order of preferer¥:le: 

(1) 'Ihe United states (AID GeCIgraI:hlc Co'le 000), 
(2) '!he Q:)operatiJ'xJ camtzy, 
(3) "selected Free World" oamtries (AID Geo;Jraphic 

(.l:de 941), ani 
(4) "Special Free World" o::JUntries (AID Geographic 

Code 899). 

(f) Special Restrictions on the Procurement of o:mstruction or En;ineering 
Services: Section 604 (g) of the Foreign Assistance Act provides that AID fun::is 
Day not be used for "procurement of oonstl:uction or en;Jineerirq services from .. 
advanced developing countries, eligible un1er Geographic Ccxle 941, Wich have 
attained a cc::arpetitive capability in international markets for constructioTI 
services or en;Jineering s:nrices." L, oL"Cler to insure eligibility of a Ccx:1e 
941 contractor for construction or en;Jineering seIVices, the grantee shall 
cXJt:ain the grant officer's prior apprcval for any such contract. 

(END OF STANDARD PROVISION) 

08. SUBAGREE.MENTS (NOVEMBER 1985) 

(a) P\m:!s prw:wided urXI.er this grant shall not be used to support arrt 
subrecipient whose name appears on the AID Q:msolidated List of Debarred, 
SUSpen:ied, or Ineligible Awardees un1er AID Regulation 8, entitled "Debarrrent, 
SUspension an:i Ineligibility" (22 em 208). AID will provide the grantee with 
a o::Jf!i of this list upon request. 

(b) All subagreements shall as a minimum contain, in addition to provisions 
to define a soun:l am oanplete agreement, the followirq provisions as well as 
any that are specifically required by any other provision in this grant. 
Whenever a provisj.on within this grant is require:! to be inserted in a 
subagreement, the grantee shall insert a statement in the subagreement that in 
all instances where the u.s. GoVernment is Irentioned, the grantee's name will 
be substituted. 

(1) SUbagreements in excess of $10,000 shall contain provisions or 
con::litions that will allow for administrative or legal remedies in instances 
where subrecipients violate subaqIeement tel:ms ani provide for such remedial 
action as may be apprcpriate. 

(2) All ~greements in excess of $10,000 shall contain suitable 
previsions for teJ:mination by the recipient incll.1d:irg the manner by which 

j6 
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tel:minatian will be effected am the basis for settlement. In addition, such 
subaqreements shall describe carxlitions urder ~ch the subagreement may be 
teminated for default as well as conditions Were the subagreement may be 
teminated ):)ecause of eircumstanoes beycrd the control of the subrecipient. 

(3) SUbagreement:s, the principal p.1rpose of which is to create, develop 
or inprove products, processes or methods; or for elq)loration into fields that 
directly oance.m p.lblie health, safety or welfare~ or subagreements in the 
field of science or technology in which there has been little significant 
experience aItside of work :furded by Federal assistance, shall contain a notio 
to the effect that matters reganlin:J rights to inventions am materials 
generated urxier the sul::lagreement are subject to the regulations contained in 
the provisions of this grant. '!he subrecipien;.; shall be advised as to the 
sourt::e of additional information reganlin:J these matters. 

(4) All subagreement:s aver $10,000 issued by recipients shall include a 
prevision to the effect that the recipient, AID, the Q:Irq:Jtroller General of th~ 
United States, or arrt of their duly authorized representatives, shall have 
access to arTj books, documents, papers an:! records of the subrecipient which 
are directly pertinent to the specific program for the p..1rpcse of maki.rY:J 
audits, examinations, excel:pts am transcriptions. 

(END OF STANDMID PROVISION) 

09. IOCAL a:sr FINANCING WI'IH u.s. OOL!ARS (NOVEMBER 1985) 

(a) It)cal cost financin;J is the use of appropriated u.s. dollars to finance 
the procurement of qocxis ani services paid for with local currency in the 
cocperatin;J countIy for furtherance of grant p.n:poses. Local cost financin:] 
must be specifically authorized in the schedule of the grant. '!he am:runt of 
U.S. dollars ~ch may be use::l must be specified in the authorization, togetheJ: 
with arrt special restrictions on their use. 

(b) Pl:ocure:ment of goods an:! services umer local cost financin:] is subject 
to the restrictions listed in the grant provisions entitled "Procurement of 
Goods ani BeJ:vices" am "AID Elig:i.bility Rules for Goods ani 8eJ:Vices." 

(e) AUthorization of local cost financin:] makes the oooperatin;J CX)UI'ltIy an 
eligible sourt::e for the plrChase of goods or seJ:Vices. Goods or services 
p.1I"Chased uOOer local cost financin;J must be lOC'"..ated in the cooperating countIy 
at the time they are p.rrchased; they cannot be iIrported specifically for the 
project bein:J inplenented by this grant. '!he supplier from which goOOs or 
SeJ::Vices are p.rrchased urxier local cost financirq must also be in the 
cocperatirq country. SUppliers of goods or savices urxier local cost financin:] 
lJUSt meet the nationality eligibility tests prescribed in Olapter 5 of AID 
HaOObook 1, SUR:>lement B. 

(d) unless otherwise specifically authorized, the policies in Olapter 18 of 
AID HaOObook 1, S'upplexxwmt B are applicable to all local cost financin;J. 

31 
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(1) Invention means arrt invention or discovery whidl is or may be 
patentable or othel:wise protect:able under Title 35 of the United states Code. 

(2) SUbject.invention llV3anS a:rrj invention of the recipient conceived or 
first actually raiuced to practice in the performance of wrk urder this 
agreement. 

(3) Practical a~lication means to manufacture in the case of a 
cCI'uposition or prtduct, to practice in the case of a process or lTethcxl, or to 
operate in the case of a machine or system: arxl, in eadl case, urxier such 
conditions as to establish that the invention is beirg utilized am that its 
beneti ts are, to the extent pemitted by law or Government regulations, 
available to the public on reasonable terms. 

(4) Made wh~ used in relation to a:trj invention Ineans the conception or 
first actual reduction to practice of such invention. 

(5) Small bJsiness finn means a domestic small business concern as 
defined at Section 2 of Public Law 85-536 (15 U.S.C. 632) and implementing 
regulations of the Mministrator of the Small Business Administration. For the 
purpose of this clause, the size staniaI'ds for small business concerns involved 
in Government procurement and S\Jbcc.ntractinq at 13 CFR 121.3-8 am 13 CFR 
121.3-12, respectively, shall be used. 

(6) Nonprofit organization means a danestic university or other 
institution of hi9l"..er education or an organization of the type descriJJed in 
section 501 (c) (3) of the Internal Revenue Code of 1954 (26 U.S.C. 501 (c) ) and 
exempt from taxation under Section 501(a) of the Internal. Revenue Code (26 
U. s. C. 501 (a» or arrj domestic nonprofit scientific or a:trj educational 
organization qualified un:ier a state nonprofit organization statute. 

(b) Allocation of Principal Rights: '!he recipient nay retain the entire 
right, title, an:1 interest throughout the world to each subject invention 
subject to the provisions of this clause arxl 35 U.S.C. 203. With respect to 
arrt subject invention in which the recipient retains title, the Federal 
Govemment shall have a non-exclusive, non-transferable, irrevocable, paid-up 
license to practice or have practiced for or on behalf of the United states the 
subject invention throughout the wrld. 

(c) Invention Disclosure, Election of Title, and Filing of Patent 
Applications by Recipient: 

(1) '!he recipient shall disclose each subject invention to AID within 
two months after the inventor discloses it in writing to recipient personnel 
responsible fer ~tent matters. '!he disclosure to AID shall be in the fom of 
a written report and shall identify the agreement urxier which the invention was 
made am the inventor(s). It shall be sufficiently OClTplete in tedlnical 
detail to o:JrNS'j a clear 1l1"Xierst.ard, to the extent known at the time of the 
disclosure, of the nature, p.n:pose, operation, and the physical, chemical, 
biological. or electrical characteristics of the invention. 'lbe disclosure 
shall also ide."'ltify arrt plblication, on sale or public use of the invention arxl 

nr· / )r 
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\tt1ether a manuscript describ~ the invention has been submitted for 
publication arxl, if so, whether it has been acoeptecl for publication at the 
t:lJDe of disclosure. In addition, after disclosure to AID the recipient shall 
PIwptly notify AID of the acceptanoe of arrt marruscript describiJ'g the 
invention for p.lblication or of arry on sale or p.lblie use planned by the 
recipient. 

(2) '!be recipient shall elect in writiJ'g whether or not to retain title 
to e:trj such :invention by notifyiJ'g AID within twelve mnths of disclosure to 
the recipient, provided that in arrt case where publication, on sale, or public 
use has initiated the one-year statutoty period wherein valid patent prctectior 
can still be c:btai:ne::l in tha United states, the period of election of title mail 
be shcttened by AID to a date that is no IrW:)re than 60 days prior to the en! of 
the statutoty· period. 

(3) '!be recipient shall file its initial patent application on an 
elected invention within two years after election or, if earlier, prior to th~ 
en:! of arrt statuto~ period wherein valid patent protection can be obtained in 
the United states after a publication, on sale, or public use. '!he recipient 
shall file patent applications in additional countries within either ten oonths 
of the corresporxting initial patent application or six mnths fran the date 
pemission is granted by the camnissioner of Patents arx:l Trademarks to file 
foreign patent applIcations where such filiJ'g has been p:rohibite::i by a Secrecy 
Order. 

(4) Requests for extension of the time for disclosure to AID, election, 
arxl fl1~ may, at the discretion of AID, be granted. 

(d) Conditions When the Goverrnrent May Obtain Title: 'lbe recipient shall 
rxsrNrEj to AID upon written request, title to arrt subject invention: 

(1) If the recipient fails to disclose or elect the subj ect invention 
within the times specified in (e) above, or elects not to retain title. AID 
may only request title within sixty days after learning of the recipient's 
failure to report or elect within the specified times. 

(2) In those countries in whic-ll the recipient fails to file patent 
applications within thP. times specified in (c) above; provided, however, that 
if the recipient has filed a patent application in a COlD'ltry after the times 
specified in (e) above, but prior to its receipt of the written request of AID 
the recipient shall cxmtinue to retain title in that o:JLmt.ry. 

(3) In any co.:lZ1tIy in which the recipient decides not to continue the 
prosecution of any awlication for, to pay the maintenance fees on, or deferxi 
;in reexamination or opposition prooeediJ'g on a patent on a subject invention. 

(e) Minimum Rights to Recipient: 

(1) '!he recipient shall retain a nonexclusive, royalty-free license 

55 
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thrcughcut the world in each subject invention to which the GoV'e:mmer.t obtains 
title except if the recipient fails to di.scl.ose the subject invention within 
the tilnes specified in (e) above. '!he recipient's license ex+-...en:ls to its 
danestie subsidiaries ani affiliates, if arrt, within the corporate structure of 
which the recipient is a party ani inc.1..~~ the right to grant sublicenses of 
the same soope to the extent the recipient was legally obligated to do so at 
the tilne the agreement was awarded. '!he license is transferable only with the 
approval of AID except when transferred to the successor of that party of the 
recipient's blsiness to which the invention pertains. 

(2) 'Ihe recipient's danestie license may be revoked or lI'Odified by AID 
to the extent necessary to achieve expeditious practical application of the 
subject invention pursuant to an application for an exclusive license submitted 
in accordance with applicable provisions in the Federal Property Management 
Regulations arrl agency licensing regulations (if any). 'Ibis license shall not 
be revoked in that field of use or the geographical areas in which the 
recipient has achieved practical application arrl continues to make the benefits 
of the invention reasonably accessible to the p..tblic. '!he license in any 
foreign countl:y may be revoked or m:xlified at the discretion of AID to the 
extent the recipient, its licensees, or its danestic subsidiaries or affiliates 
have failed to achieve practical application in that foreign countl:y. 

(3) Before revocation or m:x:lification of the license, AID shall furnish 
the recipient written notice of its intention to revOY.e or m:xlify the license, 
am the recipient shall be allowed thirty days (or such other time as may be 
authorized by AID for gocx:l cause shQ\oID by the recipient) after the notice to 
shew cause why the license should not be revoked or m::xii.fied. '!he recipient 
has the right to appeal, in accordance with applicable agency licensing 
regulations (if any) arrl the Federal Property Management Regulations concerning 
the licensin; of (',overrnnent-amed inventions, arrt decision concerning the 
revocation or m::xiification of its license. 

(f) Recipient Action to Protect the Covernment's Interest: 

(1) '!he recipient agrees to execute or to have executed an::l pronptly 
deliver to AID all inst.ruments necesscu:y to (i) establish or confom the rights 
the GoV'ernment has throughout the world in those subject inventions to which 
the recipierlt elects to retain title, an::l (ii) COrwfty title to AID when 
req.lested urxler paragraph (d) above, an::l to enable the Government to obtain 
patent protection throughout the world in that subject invention. 

(2) '!he recipient agrees to require, by writt.en agreement, its 
~loyees, other than clerical an::l nontechnical E!lt!ploy~.s, to disclose prcITi>tly 
in writin:;1 to personnel identified as responsible for the administration of 
patent matters an::l in a format suggested by the :r.ecipient each subject 
inve..Tltion made tUl:ier agreement in order that the recipient can comply with the 
disclosure provisions of paragraph (c) above, am to execute all papers 
necessaty to file patent applications on subject inventions and to establish 
the GoV'ernment's rights in the subject inventions. '!his disclosure format 
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shoold require, as a minimum, the infotmation required by (c) (1) above. '!he 
recipient ,.;hall instruct such ezrployees t.hroogh enployee agreements or other 
suitable educational progtams on the ilrportance of reportin; inventions in 
sufficient time to pennit the filinJ of patent applications prior to U.S. or 
foreign statuto:ry bars. 

(3) 'lhe recipient shall notify AID of arrt decision not to continue the 
prosecution of a patent application, pay maintenance fees, or deferxi in a 
reexamination or opposition proceedin;J on a patent, in artj country, not less 
than 30 days before the expiration of the response period required by the 
relevant patent office. 

(4) 'lhe recipient agrees to include, within the specification of lU1Y 
United states PCltent application am artj patent issuin; thereon coveri.n;J a 
subject inventicm, the following statement: "'!his invention was made with 
Government support uroer (identify the agreem:mt awarded by AID), '!he 
Govenunent has certain rights in ~ invention. II 

(g) SUbagreementS and Contracts: '!he recipient shall include this st:armrd 
provision suitably m:xli.fierl to identify the parties, in all subagreernents and 
contracts, regardless of tier, for experimental, develCl;l!'llelital, or research 
work to be performed by a small b.lsiness firm or nonprofit organization. '!he 
subrecipient or contractor shall retain all rights providerl for the recipient 
in this st:armrd provision, and the recipient shall not, as part of the 
consideration for award.in:J the contract or subagreement, obtain rights in the 
contractor I s or subrecipient I s subj ect inventions. 

(h) Reportim utilization of SUbj ect Inventions: '!he recipient agrees to 
sul:mdt on request periodic reports no l1'Ore frequently than annually on the 
utilization of a subject invention or on efforts at obtaining such utilization 
that are bei.n;J made by the recipient or its licensees or assignees. SUch 
reports shall include infonnation re;arding the st..atus of development, date of 
first cxmnercial sale or use, gross royalties receiverl by the recipient, and 
such ether data and infonnation as AID may reasonably specify. '!he recipient 
also agrees to provide additional reports as may be requested by AID in 
connection with arrt march-in prooeedin:;Js umertake.n by AID in accordance with 
paragraph (j) of this provision. To the extent data or information supplied 
under this section is considered by the recipient, its licensee or assignee to 
be privile;rerl and OC"l'lfidential arxi is so marked, AID agrees that, to the extent 
pennitted by law, it shall not disclose such infonnation to persons ootside the 
Govemment. 

(i) Preference for United statt:s In:1ustJ:y: Notwi~ any other 
provision of this clause, the recipient agrees that neither it Hor artj assignee 
will grant to any person the exclusive right to use or sell Im'f subject 
invention in the United states unless such person agrees that any products 
embodyinJ the subject invention shall be manufactured substantially in the 
United states. However, in Wividual cases, the requirement for such an 
agreement may be waiverl by AID upon a showing by the recipient or its assignee 
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that J:'8a.SOI1able b.Jt unsuccessful. efforts have been made to grant licenses on 
similar terms to potentiallioensees that walld be likely to manufacture 
substantially in the united states or that un:ler the circumstances danestic 
manufacture is not cxmnercially feasible. 

(j) March-in Rights: 'lhe recipient agrees that with respect to arrJ subject 
invention in which it has acquired title, AID has the right to require the 
recipient, an assignee or exclusive licensee of a subject ·invention to grant a 
non-excl.usive, partially exclusive, or exclusive license in any field of use to 
.a responsible applicant or applicants, upon tams that are reasonable uroer' the 
circumstances, an1 if the recipient, assignee, or exclusive licensee refuses 
such a request, AID has the right to grant such a license itself if AID 
determines that: 

(1) SUCh action is :neoessaxy because the recipient or assignee has not 
taken or is not expected to take within a reasonable time, effective steps to 
achieve practical application of the subject invention in such field of use~ 

(2) SUCh action is nec::esscu:y to alleviate health or safety needs whic.n 
are not reasonably satisfied by thg recipient, assignee, or their licensees; 

(3) SUch action is nec::esscu:y to meet requi.reIrents for public use 
specified by Federal regulations arrl such requi.reIrents aJ7e not reasonably 
satisfied by the recipient, assignee, or licensees; or 

(4) SUch action is :neoessaxy because the agree:Il'P..nt required by paragraph 
(i) of this clause has not been obtained or waived or because a license of the 
exclusive right to use or sell arrJ subject invention in the united states is in 
breach of such agreeJN:mt. 

(k) Special Provisions for Agreements with Nonprofit Organizations: If the 
recipient is a nonprofit organization, it agrees that: 

(1) Rights to a subject invention in the United states may not be 
assigned without the approval of AID, except 'Nhere such assignment is made to 
an organization which has as one of its prinmy functions the management of 
inventions arrl which is not, itself, erqaged in or does not hold a substantial 
interest in other organizations ergaged in the manufacture or sale of products 
or the use of processes that might utilize the invention or be in c:::arpatition 
with embodiments of the invention provided that such assignee shall be subject 
to the same previsions as the recipient. 

(2) '!he recipient may not grant exclusive licenses un:ler the united 
states patents or patent applications in subject inventions to pe't'SOnS other 
than small bJsiness firms for a pericxi in excess of the earlier of: 

(i) Five years fran first camnercial sale or use of the invention~ 
or 

http:agreem.nt
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(ii) Eight years fran the date of the exclusive license excepting 
that ti.nva before regulatory agencies necessary to obtain premarket clearance, 
\mless on a case-by-case basis, AID awrcves a l0I'X3er exclusive license. If 
exclusive field of use licenses are granted, commercial sale or use in one 
field of use shall oot be deelred ccrnmercial sale or use as to other fields of 
use arx:l a first c:x:mrercial sale or use with respect to a product of the 
invention shall not be deeJred to em the exclusive period to different 
subsequent products COllared by the invention. 

(3) '!he recipient shall share royalties collected on a subject invention 
with the inventor; ani 

(4) '!he balance of arr:/ royalties or income eamed by the recipient with 
respect to subject inventions, after payment of expenses (incluc:iirq payments to 
inventors) incidental to the administration of subj act inventions, shall be 
utilized for the support of scientific research or education. 

(1) Communications: Communications conce.rning this provision shall be 
addressed to the grant officer at the address shCMI'l in this agreement. 

(END OF STANDARD PROVISION) 
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011. EUWC'ATIcm (NOVE1tmER 1985) 

(a) If it is the grantee's intention to identify AID's contribution to arrt 
p.1blication resultin; fran this grant, the grantee shall consult with AID on 
the nature of the acknowledgement prior to publication. 

(b) '!be grantee shall provide the AID project officer with one copy of all 
pJblished works de eloped un:ier this grant am with lists of other written work 
prod1JCed un:ier the grant. 

(c) In the event grant funds are used to urxierwrite the cost of p..1blishing, 
in lieu of the ~lisher ~ this cost as is the normal practice, a:trj 
profits or royalties up to the anamt of such cost shall be credited to the 
grant \mless the schedule of the grant has identified the profits or royalties 
as prog%am inoane. 

(d) EKoept as otherwise provided in the terms arx:l corxtitions of the grant, 
the author or the recipient is free to copyright arrt books, p..1blications, or 
other copyrightable materials developed in the CX\lI'Se of or urxier this grant, 
but AID resel:Ves a royalty-free nonexclusive arx:l irrevocable right to 
reproduce, pJbl ish , or otherwise use, arx:l to authorize others to use the work 
for Government p..n:poses. 

(END OF STAN01\RD PROVISION) 

(a) '!he allCMable irxiirect costs un::ier this grant shall be obta' 
applying predetem.ined irxiirect cost rate (s) to the base (s) aN't"lO.t:at"f 
parties, as specified in the schedule of this grant. 

(b) Not later than 90 days after the close of the tee's fiscal year, the 
grantee shall submit to the cognizant Government 't Activity in accordance 
with CJ1B circular A-88 a proposed prede ' irxiirect cost rate(s) arx:l 
support.in; cost data. In the event AID ' e cogni?:ant agency or no cognizant 
agency has been designated, the Shall submit a ropy of the proposed 
pre::letem.ined irxiirect cost rate ( am supportirg cost data to the AID 
Inspector General, Washington .C. 20523, arx:l to the Overhead arx:l Special 
~ - Contract Closeout , Acquisition arxl Assistance Management, 
Wash.i.rgtcn, D.C. 2052 '!he proposed rate(s) shell be based on the grantee's 
actual cost mq:eri durirq that fiscal year. Negotiutions of pre:ietennined 
irxiirect cost (s) shall begin as soon as pract:'cal after receipt of the 
grantee's pp!ll5asal 

ICMability of costs ~ acceptability of cost allcx:ation methods shall 
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principles in effect on the date of this grant. 

~tion shall be set forth in a written :iniirect cost rate agreement 
executed by both parties. SUch agreement E'.l1all be automatically inco rated 
into this qrant upon execution arx1 shall specify (1) the agreed 
predetermined rate(s), (2) 'the base(s) to w icll the rate(s) app , (3) the 
fiscal year (tmJ.es.c; the parties agree to a different period) r which the 
rate(s) apply, arx1 (4) the specific items treated as ' costs or arrt 
dl.arges in the items previoosly agree::l to be direct. • '!he:iniirect cost .. 
rate agreement shall not change arrt m:metary ceil' ,grant obligation, or 
specific cost allowance or disallowance provi or in this grant. 

(e) Pen:lirl1 establishment of prede :iniirect cost rate(s) for any 
fiscal year or different period agreed by the parties, the grantee shall be 
reimbursed either at the rate(s) f for the previous fiscal year or other 
period or at billin; rate(s) a Ie to the AID grant officer subject to 
appropriate adjustment when final rate(s) for the fiscal year or other 
period are estaLlished. 

(f) Arr:l failure e parties to agree on arrt predetermined irxtirect cost 
rate(s) urxler ' revision shall not be considered a dispute within the 
meanin;r of th ~tes" provision of this grant. If for any fiscal year or 

specified in the grant the parties fail to agree on a 
're:letAax:JlImEld irxtirect cost rate (s), it is agreed that the allCMable :iniirect 

er this grant shall be obtained by applying negotiated final irxtirect 
rate(s) in accordance with the terms of the starrlard provision of this . . .. 

(END OF STANI:lARD PROVISION) 

013. ~ INDIRECT cx:>sT RATES - PROVISIONAL (NovmBER 1985) 

(a) A provisional indirect cost rate(s) shall be established for each of the 
grantee's aCCOl.mtin;J periods during the term of this grant. Pen:lirl1 
establishment of a final rate(s) , the parties have agreed that provisional 
payments on aOCOlmt of allowable irxtirect costs shall be at the rate(s), on the 
base(s), am for the periods shown in the schedule of this grant. 

(b) Not later than 90 days after the close of the grantee's fiscal year, the 
;rrantee shall submit to the cognizant Gove.rrurent Audit Activity in accordance 
!lith CMB circular A-88 proposed final :iniirect cost rate (s) am supportin; cost 
:iata. In the event AID is the cognizant agency or no cognizant agency has been 
i$ignated, the grantee shall submit a oopy of the proposed final irxtirect cost 
~te(s) arx1 supportinj cost data to the AID Inspector General, Washington, D.C. 
W523, am to the O\Terllead am Special Costs - Contract Closeout Branch, 
v=quisition am Assistance Managerrent, Washington, D.C. 20523. '!he proposed 
:-ate(s) shall be based on the grantee's actual cost ~ience during that 
~iscal year. Negotiations of final. irxtirect cost rate(s) shall begin as soon 



-29-

as practical after receipt of the grantee's proposal. 

(c) All~i1ity of costs am acceptability of cost allocation methods shall 
be determined in accordance with the aR=>licable cost principles in effect on 
the date of this grant. 

(d) '!he results of each neqotiation shall be set forth in a written :in:lirect 
cost rate agleement e.xecute'j by both parties. SUch agreement shall specify 1) 
the agreed upon final rate(s) , (2) the base(s) t.." which the rate(s) apply, cuxi 
(3) the period for whidl the rate(s) apply. '!he.i.rx:Urect cost rate agreement 
shall not C'llan:]e aIrj mnetaIy ceilin:J, grant obligation, or specific cost 
allowan:::e or disallowcm::e provided for in this gI?.nt. 

(e) Perxlin;;J establishment of final :in:lirect cost rate(s) for aIrj period, the 
grantee shall be re:i.mblrsed either at negotiated provisional rate (s) as 
provided above or at billin;J rate(s) acceptable to the grant officer, subject 
to appropriate adjustJnent when the final rate(s) for that period are 
established. To prevent substantial aver or urxier payment, the provisional or 
billin;J rate (s) may, at the request of either party, be revised by IIUltual 
agrp,eme.nt, either retroactively or prospectively. !my such revision of 
negotiated pI'C\Tisional rate(s) provided in this sta.rdard provision shall be set 
forth in a lTOdification to this grant. 

(f) krf failure by the parties to agree on final rate(s) urxier this starxlard 
provision shall be considered a dispute within the meanirg of the starxlard 
provision of this grant entitled "Disp..rt:.es" an::1 shall be disposed of in 
accordance therewith. 

(END OF STANI:lARD PROVISION) 

014. RmJIATIONS GO'VERNING EMPLO)!EES (NOVEMBER 1985) 

(a) '!he grantee's enq:>loyees shall maintain private status and may not rely on 
local U.S. Gaverrurent offices or facilities for support while urxier this grant. 

(b) 'lhe sale of personal property or autatobiles by grantee employees ani 
their depen:ients in the foreign country to which they are assigned shall be 
subject to the same limitations arxl prohibitions which apply to direct-hire AID 
personnel employed by the Mission except as this may conflict with host 
government regulations. 

(c) other than work to be performed urxier this grant for which an e:rrq;>loyee is 
assigned by the grantee, no employee of the grantee shall ~ge directly or 
Wirectl.y, either in the Wi. vidual's ar.m name or in. the name or through an 
agency of another person, in aIrj b.lsiness, profession, or occupation in the 
foreign ccuntries to which the irrlividual is assigned, nor shall the individual 
make loans or investments to or in aIrj business, profession or occupation in 
the foreign countries to which the irxlividual is assigned. 
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(d) 'lhe grantee's enployees, while in a foreign camtty, are expected to sho 
%eSp8Ct for its conventions, custaos, an:3. institutions, to abide by its 
applicable laws am regulations, ani not to interfere in its internal politica 
affairs. 

(e) In the event the oon:iuct of arr:/ grantee Employee is not in acx:ordance 
with the precedirg paragraphs, the grantee's chief of party shall oonsult with 
the AID Mission Director anf-the enq:>loyee involved ani shall reccrnnen::l to the 
grantee a course of action with rega%d to such eItployee. 

(f) '!he parties recxx;;Jnize the rights of the u.s. Ambassador to direct the 
removal fran a country of arrj u.s. citizen or the discharge from this grant of 
arrt third country national when, In the discretion of the Ambassador, the 
interests of the United states so require. 

(g) If it is determined, un1er either (e) or (f) above, that the sel:Vices of 
such Employee shall be terminated, the grantee shall use its best efforts to 
cause the return of such enq:>loyee to the United states, or point of origin, as 
appropriate. 

(END OF ST.AND1\RD PROVISION) 

015. PARrICIPANT TrAlNING (NOVEMBER 1985) 

(a) Definition: A participant is arr:I non-U.S. individual being trained uMex 
this grant outside of that Wividual' s heme country. 

(b) Application of Harxr;:xx)k 10: Participant trainin;J urxier this grant is to 
be oorxiuct:ed acx:ordi.rq to the ~licies established in AID Handbook 10, 
Participant Trainirx1, except to the extent that specific exceptions to Han1book 
10 have been provided in this grant with the concurrence of the Office of 
International 'Il"aining. (H.ardbook 10 may be obtained by submittm;, a request 
to tha Office of International Training (S&T/IT), AtJency for International 
Develqment, Wash:irx;Jton, D.C. 20523.) Except for P-"lragraph (h) on orientation, 
the followirg paragraphs in this staOO.ard provision are not subject to waiver 
except as specifically stated. 

(c) Participant Training Infonnation system: All granteP..s shall ensure that 
participants trained in the United states or in a third coontry are included in 
"the Aqency's Participant Training Infonnation System. 

'lhe grantee shall fill out fonn AID 1381-4 entitled "Participant Data" arx:l send 
it to the addresses irxticated on the back of the fonn. '!he grantee can obtain 
a supply of these fonns arxi addi tionll instructions for completing them from 
the Office of International 'I'rainin;J. Data should be submitted prior to the 
initiation of participant travel. If this is not possilile, the fonns should be 
prepared am submitte1 .immediately after arrival of the participant(s}. The 
grantee shall also suJ:::tnit to the Office of International Training a blue copy 
of the fom when subsequent ~es in the participant' II training program are 
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made aM at termination of participant's trainin;r prc:gnun, ensurirq that the 
original part4.cipant number (pre-printed on the form) is used. 

Cd) Visa ~ts for 'l'rainin;J within '!he United states: 

(1) Urder the authority of Section 635(f) of the Foreign Assistance Act 
AIO-sponsored participants are admitted to the united states umer the 
Deparbnent of statejUSIA Exchange V sitor Program am are issued J-l visas. 
~ program identification number is G-2-0263. . 

(2) J-l visas are issued by the U.S. Embassy or Consulate for 
AID-spansored participants upon submission by the pazticipant of :to'orm IAP-66A 
which may be obtained only from the AID Mission. '!he Mission retains one copy 
of the IAP-66A ani forwards one CDfIY to AID/S&T/IT. 

(3) Holders of J-l visas are 5I.1l:>ject to the Immigration and Nationality 
h:t, as amerxied, and may not apply fo ... an immigrant or an H or L non.inuni.grant 
visa until 2 years' residency is COIt'Il:-... t:...e:l in their hare COIll'ltl:y, after 
CXIlq:)letion of training. 

(4) Participant passports ani visas should nonnally be valid for six 
ll'Cnths beyon:l the duration of the proposed program to allow for program 
readjustments if necesscu:y. 'lhis may not be regarde1 as an opportunity to 
encourage prcx:r.cam extensions. 

(e) Maintenance and other All~ces: Grantees must observe the maintenance 
ani other allowances for AID-sponsored participants in the United states ani 
third countries as set forth in H.a.r¥::lbr..ok 10. No exceptions or variations are 
permissible except with the advance '.::oncurrence of the Office of International 
Trainin:J. 

(f) Health arx:1 Accident COVerage (HAC) Progrwn For Training within '!he 
United states: '!he grantee shall enroll all participants training in the 
united states in AID's mc Program. HAC Program coverage for an enrolled 
participant begins at the IrOInent of departure from the host country to the 
United states until the nanent of return to the host country providing, 
however, that thr~ is not substantial unapproved delay between completion of 
traini.rx] un::ier this grant and the return, arx:1 that there is no layover at any 
point to or fran the unital states except the m.iniJnal amount :necessaty for 
plane ~dons. 

(1) '!be HAC Program enables the participant, or the provider of medical 
ser..rices, to submit bllls for medical costs resultirq from illness am accident 
to the HAC ClaJlrLc; Office which pays all reasonable and necessaty medical 
charges for covered seIVices not ot.heJ:wise covered by other ~"\lI'anCC programs 
(see paragraph 6 below), in accordance with the stamard coverage E'.stablished 
by AID un:ier the HAC Program. 

(2) '!he grant.ee shall, as early as possible and no later than the 
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initiation of travel to the united states by each participant financEd by AID 
under this grant, fill cut form AID 1381-4 entitled "Participant Data" am mail 
it to the ~ irxticated on the back of the form. '!be grantee can obtain 
a supply of these forms am instructions for carpletin; them :fran the Office of 
Intel:national 'l'rain:in3 at the address inllcated in section (b) above. 

(3) Enrollment fees shall be sul:Initted, thirty days prior to the 
beqinni.n; of each new enrollment period. Payments will be made via check made 
payable to A.I.D. am sul:!ni.tted to: 

kJerc:l for International Development 
Office of Financial Management 
central ~ Divislon-cashier (FWCAD) 
Washington, D.C. 20523 

(i) '!he enrollment fee shall be aoc:x:atpanied by a letter which lists 
the names of the participants (identical to that on the Participant Data Fonn) , 
participant loD. numbers fran the Participant Data Fonn, period of coverage, 
fee ama.mt paid, grant number, name of grantee, host countty, arrl. the U. S. 
GoVernment appropriation number as shown on the grant. 

(ii) '!he enrol1ment fees shall be calculated on the bas.is of fixed 
rates per participant per each 30 day period. '!be enrollment fees may not be 
prorated for fractional periods of less than 30 days arrl. should cover the 
current train:iIg pericd for which :fllOOs are obligated un:ler the grant. current 
rates are fourxi in Han::lbr;)oj: 10 Participant Training Notices. 

(4) '!he grantee shall assure that enrollment begins immediately upon the 
participant's departure for the united states for the purpose of participatirg 
in a train:ing program financed or sponsored by AID, ani that enrollment 
continues in full force ani effect until the participant returns to his or her 
countIy of origin or is released fram AID's responsibility, wdlever cccurs 
fir.st. '!he grantee shall continue enrollment coverage for participants whose 
departure is delayed due to medical or other corrpellirq rea5OllS, with the 
written concurrence of the grant officer. 

(5) '!he grantee shall provide each participant with a oopy of the HAC 
brochure, copies of which are available fran S&T/IT at the address im.icated in 
section (b) above. 

(6) If the grantee has a man:latoty, nonwaivable health am accident 
insurance program for participants, the costs of such insurance will be 
allCMable urxier this grant. Arr:I claims eligible un:ler such insurance will not 
be payable urner AID's HAC plan or urrler this grant. Hcmever., even though the 
participant is covered by the grantee's man:mtoty, nonwaivable health am 
accident insurance program, the participant must be enrolled in AID's HAC 
Program. In addition, a oopy of the marnatoty insurance policy must be 
fotwarded to the HAC ClaJJns Office. 
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(7) Medical costs wt covered by the grantee's health setVice program Ol 
ma.n:!atory, n:mwaivable health a. i accident insurance progtaIn, or AID's HAC 
Plogram shall wt' be reim1:ursable un::ler this grant unless specific written 
apprcval fran the grant officer has been obtained. 

(g) Participant co..mselin; For Trai.nin:J Within '!he United states: Problems 
invol vin; participants such as serirus Piysical or em:rt:ional illness, accident 
or : :'1'll:j' , arrest, death, the- volUl'lta.!y or involUl'lta.!y early teImination of a 
PIOC:Jl:am, am the re."\lsal of a participant to return to the hane country upon 
catpletion of the progxam shc:W.d be referred to the AID Participant counselor 
at the Office of L'lternational Traini.rg. 

'!he Counselor can be reached by callin; the Office of International Training 
durin; workdays arxi the AID Olty Officer (202-632-1512) at other t:iIres. In 
referring cases, give the Counselor the name, country, an:1 current location of 
the participant as well as a brief description of the problem with names am 
telephone numbers of hospitals, physicians, atto:r;neys, etc. Followin; verbal 
referral, the participant's name, home: address, arxi next of kin, arxi location 
of 'trainir¥;J should be sent to the grant offl.cer, who will transmit the 
information to the S&T/IT Counselor. 

(h) Orientation: In addition to the above marxlatozy requirements for all 
participants, grantees are strongly encouraged to provide, in collaboration 
with the Mission train.i.rq officer, predeparture orientation (see C'lapter 13 of 
Harx3book 10) arxi orientation in Washin;rton at the Washin;rton International 
Center (see Chapter 180 of Harrlbook 10). '!he latter orientation program also 
provides the QP90rtunity to arrange for horne hospitality in Washin;rton am 
elsewhere in the United states through liaison with the National Council for 
International Visitors (NCIV). If the Washin;rton orientation is detennined not 
to be feasible, home hospitality can be arrarx;Jed in IOC>St u.s. cities if a 
ret:;lUest for such is directed to the grant officer, who will transmit the 
request to NCIV through S&T/IT. 

(END OF S'I'ANIWID mJVISION) 

016. VOIDNrARY roRJIATION PIANNING (NOVEMBER 1985) 

(a) Voluntary Participation: '!he grantee agrees to take any steps necessaty 
to ensure that furx:ls made available urrler this grant will wt be used to ex>erce 
any iniividual to practice methods of family planning inconsistent with such 
Wividual's noral, philosophical, or religioos beliefs. FUrther, the grantee 
agrees to corduct its activities in a manner which safeguards the rights, 
health am welfare of all Wividuals who take part in the program. 

(b) Voluntary Participation Requirements For Sterilization Programs: 

(1) None of the furx:ls made available \.D"¥:ler this grant shall be used to 
pay for the perfonnance of involmrt:aJ:y sterilization as a method of family 
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plannirg or to coerce or provide art;I financial incentive to am! ~ to 
practice sterilization. 

(2) '!be grantee shall ensure thatart;l surgical sterilization procedures 
supported in whole or in part by :fur'x:1s. fran ·this· grant are perforned only after 
the in:ti.vidual has voluntarily gone to the treatment facility and has given 
informed consent to the sterilization procedure. Informe consent means the 
voluntal:y, kncw:in:J assent fran the .i.rrlividual after bein;r advised of the 
surgical procedures to be follCMed, the atterx:lant dj 5fXJ!tlforts am risks, the 
benefits to be expected, the availability of altel:nntive Irethcxis of family 
plannirg, the p.u:p:>se of the operation am its irreversiliili ty, am the option 
to withdraw consent anytime prior to the operation. An in:tividual's consent is 
considered voluntal:y if it is based upon the exercise of free choice am is not 
obtained by arrj special Wuce:rnent or arrj elen-ent of force, fraud, deceit, 
duress, or other forms of coercion or misrepresentation. 

(3) Further, the grantee shall dOCLnnent the patient's inforned consent 
by (i) a written consent document in a language the patient urxierstarxls arrl 
speaks, wch mcplains the basic elements of infonned consent, as set out 
above, am which is signed by the irxtividual am by the atten:ii.ng physician or 
by the authorized assistant of the attending physician; or (ii) when a patient 
is unable to read adequately a written certification by the attending physician 
or by the authorized assistant of the attending physician tt.at the basic 
elements of informed consent above were orally presentC!d 'to the patient, arrl 
that the patient thereafter consented to the performance of the operation. '!he 
receipt of the oral ~lanation shall be acknowledged by the patient's mark on 
the certification am by the signature or mark of a witness who shall be of the 
sal\'e sex arrl speak the saine language as the patient. 

(4) COpies of Worned consent fonns an:} certification documents for 
each vol\.D'1taJ:y sterilization procedure nulSt be retained by the grantee for a 
perial of three years after pe.norrnance of the sterilization procedure. 

(c) P:rohi}:)ition on Abortion-I\alated Activities: 

(1) No furds made ava: '.able urx:1er this grant will be used to finance, 
support, or be attributed to the follawing activities: (i) procurement or 
distrib..ttion of equipnent .interxled to be used for the p.u:pose of Wucing 
abortions as a method of family plannirg; (ii) special fees or incentives to 
waren to coerce or notiwte them to have abortions; (iii) payments to persons 
to perform abortions or to solicit persons to 'U.!'rlergo abortions; (iv) 
information, e1ucation, trainim, or CCIllIIU.1l1ication programs that seek to 
pranote abortion as a nethod of family planning; am (v) lobbyirq for c.iliortion. 

(2) No funIs made available urx:1er this grant will be used to pay for any 
bianedical research which relates, in whole or in part, to methods of, or the 
performance of, abortions or involuntary sterilizations as a means of family 
plannirg. Epidemiologic or descriptive research to assess the incidence, 
extent or consequences of abortions is not precluded. 
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Ineligibility of Foreign N~ Orqan!zaticns ~t Perform or 
.Actively Pralote Abortion As A Method of Family PlaJ'lJ'lirg: 

(1) 'Ihe recipient agrees that it will not furnish assistance umer thi 
grant to arrt foreign JXlIl3OVe.mmental organization which performs or actively 
p:arctes abortion as a method of family plaJ'lJ'lirg in AID-recipient cxruntries 0: 
which provide financial support to any other foreign l'lOn3'overnmental 
organization that corducts such activities. For purposes of this paragraph 
(d), a foreign I'lCm':lovernmental organization is a nol'X3overnmental organization 
which is not organized un:ier the laws of any state of the United states, the 
District of Col'UInbia or the camt¥:lnwealth of Puerto Rico. 

(2) Prior to furnishi'1g :furrls provided un:ier this grant to another 
non:;JCVernmental organization organized un:ler the laws of arrj state of the 
United states, the District of Coltmlbia, or the CcInu'ronwealth of Puerto Rico, 
the recipient shall obtain the written agreement of such organization 
that the organization shall not furnish assistance urder this grant to any 
foreign nol'X3overnmental organization except un:ier the corxiitions arx:l 
requirements that are applicable to the recipient as set forth in this 
paragraph (d). 

(3) '!he recipient may not furnish assistance un:ier this grant to a 
foreign nongovernmental organization (the subrecipient) \.D'lless; 

(i) the subrecipient certifies in writin; that it does not perforn 
or actively pl:'CKIVJte abortion as a method of family plaJ'lJ'lirg in AID-recipient 
countries arx:l does not provide financial support to any other foreign 
non;overnmental organization that corducts such activities, arx:l 

(ii) the recipient obtains the written agreement of the 
subrecipient containirg the un::1ertak.in;J described in subparagraph (4), below. 

(4) Prior to fumishin;J assistance un:ier this grant to a subrecipient, 
the subrecipient must agree in writil'X3 that: 

(i) '!he subrecipient will not, while receivin; assistance umer 
this grant, perform or actively prcmot:e abortion as a method of family plannin 
in AID-recipient countries or provide financial support to other foreign 
norgovemmental organizations that c:xm::iuct such activities. 

(ii) '!he recipient arx:l authorized representativas of AID nay, at 
arrj reasonable time, (A) inspect the documents arx:l materials maintained or 
prepared by the subrecipient in the usual coorse of its operations that 
describe the family pl~ activities of the subrecipient, including reports 
brodlures arx:l seJ:Vice statistics; (B) obsel:ve the family plaJ'lJ'lirg activity 
oon:lucted by the subrecipient; (C) consult with family planning personnel of 
the subrecipient; arx:l (D) obtain a oopy of the audited financial statement or 
report of the subrecipient, if there is one. 
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(iii) In the event the recipient or AID has reasonable cause to 
believe that a subrecipient may have violated its urdertak.in:;J not to perfonn or 
actively prcm:rt:e abortion as a ~thod of family p1annin;, the recipient shall 
review the family pJ.annin; program of the subrecipient to df'~termine whether a 
violation of the un:lertakin;J has occurred. '!he subrecipient shall make 
availa 1e to the recipient such books am records arxi other infonnation as may 
be reasonably requested in order to o:n:luct the review. AID may also review 
the family p1annin; pxo:JtaIu of the subrecipient urxier these circumstances, an::l 
AID shall have access to such books arxi records arxi information for inspection 
upon request. 

(iv) '!he subrecipient shall refurxi to the recipient the entire 
amount of assistance furnished to the subrecipient under this grant in the 
event it is detemined that the certification provided by the sub~ipient 
urxier subparagraph (3), above, is false. 

(v) Assistance to the subrecipient urxier this grant shall be 
teminated if the subrecipient violates arrj urxiertaking in the agreement 
required by subparagr.aphs (3) arxi (4), an::l the subrecipient shall refurxi to the 
recipient the value of arrj assistance furnished urxier this grant that is used 
to perfonn or actively prarrate abortion as a method of family p1annin;J. 

(vi) '!he subrecipient may furnish assistance urxier this grant to 
another foreign nongOVertU'l'ental organization (the sub-subrecipient) only if (A) 
the sub-subrecipient certifies in writi.rq that it does not perfonn or actively 
pt"01tOt.e abortion as a rrethod of family planning in AID-recipient countries an::l 
does not provide financial support to arrj other foreign non:;Jovexnmental 
organization that corxhlcts such activities an::l (B) the subrecipient obtains the 
written agreement of the sub-subrecipient that contains the sarre urxiertakings 
am obligations to the subrecipient as those provided by the subrecipient to 
the recipient as described in subparagraphs (4) (i)-(v), above. 

(5) Agreements with subrecipients arxi sub-subrecipients required urxier 
subparagraphs (3) arxi (4) shall contain the definitions set forth in 
subparagraph (10) of this paragraph (d). 

(6) '!he recipient shall be 1i~le to AID for a refund for a violation of 
arrt requirerrent of this paragraph (d) only if (i) the recipient knowi.rq1y 
fumishes assistance to a subrecipient who performs or actively prarotes 
abortion as a method of family planning, or (ii) the certification provided by 
a subrecipient is false ani the recipient failed to make reasonable efforts to 
verify the validity of the certification prior to furnish.:i.rg assistance to the 
subrecipient, or (iii) the recipient kn<:Ms or has reason to know, by virtue of 
the nonitori.rq which the recipient is required to perfonn urxier the tenns of 
this grant, that a subrecipient has violated arrj of the urxiertakings required 
umet' subparagraph (4) am the recipient fails to terminate assistance to the 
subrecipient, or fails to require the subrecipient to tenni.nate assistance to a 
sub-subrecipient which violates arrj urxiertaking of the agreement required urrler 

A1 
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sul:pmlgraPl (4) (vi), above. If the rec'.ipient fi.rx!s, in exercisin; its 
Dalitorin; responsibility under this grant, that a subrecipient or 
sub-subrecipient receives frequent requests for the infotmation descriLed in 
sul:pmlgraph (10) (iii) (A) (II), below, the recipient shall verify that this 
infOtmation is bein;J provided properly in accotdance with subparagraph 
(10) (iii) (A) (II) am shall de cribe to AID the reasons for reach.in3 its 
conclusion. 

(7) In sul:mdttirg a request to AID for approval of a recipient's 
decision to fumish assistance to a subrecipient, the recipient shall include a· 
description of the efforts made by the recipient to verify the validity of the 
certification pravided by the subrecipient. AID may request the recipient to 
lDake additional efforts to verify the validity of the certification. AID will 
Wom the recipient in writin;J when AID is satisfied that reasonable efforts 
have been made. If AID concludes that these efforts are reasonable within the 
~'Wrl.rg of subparagraph (6) above, the recipient shall not be liable to AID for 
a refurd in the event the subrecipient' s certification is false \mless the 
recipient knew the certification to be false or misrepresented to AID the . 
efforts made by the recipient to verify the validity of the certificationo 

(8) It is urrlerstood that Am also nay nake :in::leperrlent inquiries, in 
the oammunity seIVed by a subrecipient or sub-subrecipient, regarding whether 
it perfOIItlS or actively prom:rl:es abortion as a Irethod of family planning. 

(9) A subrecipient ItUJSt provide the certification required urrler 
subparagraph (3) arx:l a sub-subrecipient lIUlSt provide the certification required 
under subparagraph (4) (vi) each tiIne a new agreeIte'lt is executed with the 
subrecipient or sub-sul:>recipient fumi.shin:J assistance urrler the grant. 

(10) 'Ihe followin;r definitions apply for p.u:poses of this 
paragraph (d): 

(i) Abortion is a Irethod of family plann:inj when it is for the 
pm:pose of spacin; births. '!his includes, bolt is not limited to, abortions 
perfonned for the physical or trental health of the lrOther but does not include 
abortions performed if the life of the nother would be errlangered if the fetus 
were carried to tam or abortions !?9rformed followin;J rape or incest (since 
abortion UOOer these circunstances is not a family planning act). 

(ii) To perfonn abortions means to operate a facility where 
abortions are performed as a Irethcxl of family plannin:J. Excluded from this 
definition are clinics or hospitals which do not include abortion in their 
family planning programs. 

(iii) To actively prarote abortion mean;; f"r an orgaruzation to 
canmit :resources, financial or other, in a substant..i.a.l ()r rontinuing effort to 
increase the availability or use of abortion as a Inethod. of fazn.i.ly planning. 

(A) 'Ibis includes, b.It is not limited tc:J, t:he f.ollowing: 
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eI) Operatirg a family planni.rq co...'t1Seli.rg service that 
:includes, as part of the regular program, providi.rq advice and infonnation 
xegardin:J the l::lenefits ani availability of abortion as a method of family 
planni.rq: 

(II) ProvidiIl;J advice that abortion is an available 
option in the event other methods of family plannin:J are nat use:1 or are n t 
successful or enc:xmagi.rg wanen to (xmsider abortion (passively responding to a 
question regardin;J where a safe, legal abortion may be obtained is not 
considered active prarotion if the question is specifically asked by a woman 
who is already pregnant, the woman clearly states that she has already decided 
to have a legal abortion, am the family plannirq counselor reasonably believes 
that the ethics of the medical profession in the countl:y require a ~"'POnse 
xegardin:J where it I1ay be obtained safely) ; 

(III) Lobbying a foreign government to legalize or make 
available abortion as a method of family plannirq or lobbying such a government 
to continue the legality of abortion as a method of family plannirq; 

(IV) Corxfucting a plblic infonnation c:anpaign in 
AID-recipient ~tries regardin;J the benefits anj,Ior availability of abortion 
as a method of family planning. 

(B) Excluded from the definition of active p~ion of 
abortion as a method of family plannirq are referrals for abortion as a result 
of rape, incest or if the life of the nother would be erxiangered if the fetus 
were carried to term. 

(e) Action by an irxtividual acti.rg in the irxtividual's 
capacity shall not be attributed to an organization with which the in:llvidual 
is associated, pI'OV'ided that the organization neither erx:iorses nor pI'OV'ides 
financial support for the action am takes reasonable steps to ensure that the 
in:1ividual does not inproperly represent that the irxtividual is acting on 
behalf of the organization. 

(iv) To furnish assistance to a foreign non;Joverrnnental 
organization· means to pI'OV'ide financial support unjer this grant to the family 
planning program of the organization, am includes the transfer of flm:is made 
available urxicr this grant or goods or seI'Vices financed with such flm:is, but 
does not include the p..1I"C'hase of goods or seI'Vices fran an organization or the 
participation of an Wividual in the general tra.i.ninJ programs of the 
recipient, subrecipient or sub-subrecipient. 

(v) To control an organization means the possession of the power to 
direct or cause the direction of the management arxl policies of an 
organization. 

(11) In determinirg whether a foreign ~ta1 otqanization is 

A9 



-39-

eligible to be a subrecipient or sub-subrecipient of assistance urxler this 
grant, the action of separate norgoverrmental organizations shall not be 
.iJrplted to the subrecipient or sub-subrecipient, lmless, in the judgment of 
AID, a ~te ~overnmental organization is be~ used as a sham to avoid 
the %eStrictions of this paragraph (d). Separate rxn;Jovernrnental organizations 
are those that have distinct le:Jal existence in accordance with the laws of the 
cnmtries in whidl they are organized. Foreign organizations that are 
separately organized shall n<?t be considered separate, hC7.oleVer, if one is 
controlled by the other. '!he-recipient may request AID's approval to treat as 
separate the family plann.irq activities of two or mre organizations, whidl 
ltJOUld not be ccnsidered separate un:ler the preoed.i.rg sentence, if the recipient 
beliE-ves, am provides a written justification to AID therefor, that the family 
plannin;r activities of the organizations are sufficiently distinct as to 
warrant not .imputing the activity of one to the other. 

(12) Assistance may be furnished un:ier this grant by a recipient, 
subrecipient or sub-subrecipient to a foreign goverrarent even though the 
government includes abortion in its family plannin;r program, provided that no 
assistance may be fumished in support of the abortion activity of the 
government am any furrls transfern:rl to the goverrarent shall be placed in a 
segugated ac::ca.mt to ensure that such furrls may not be used to support the 
abortion acti vi ty of the goverrarent. 

(e) '!he grantee shall insert paragraphs (a), (b), (c), am (e) in all 
subsequent subagreE!l'l'e."lts am contracts invol v~ family planning or population 
activities whidl will be supported in whole or part from funjs urxier this 
grant. Paragraph (d) shall be inserte:i in subagreernents am sub-subagreements 
in accordance with the terms of paragraph (d). '!he tenn subagreement means 
subgrants am subcoope.rative agreements. 

(END OF STANt:WID m::msION) 

019. GOVERNMENT FURNISHED EXCESS PERSONAL PRDPERI"i (NOVEMBER 1985) 

'!he policies am procedures of Harxlbook 16, "Excess Property," am the 
appropriate provisions of 41 em 101-43 apply to the Governrnent fumished 
excess property un:ier this grant. 

(END OF STANt:WID m::msION) 

020. 'l'IT!E 'ro AND USE OF POOPERrY (GRANTEE TITLE) (NOVEMBER 1985) 

Title to all property finarced urx:ler this grant shall vest in the grantee, 
subject to the folla,.r~ c:orm.tions: 

(a) '!he grantee shall not charge for any depreciation, ~rtization, or use 
of a:rry property, title to whicll remains in the grantee un:ler this provision 
urxler this grant or any other U. S. Goverranent agreement, subagreerrent, 
contract, or subcontract. 
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(b) '!he grantee agrees to use arxi maintain the property for the pw:pose of 
the grant in accordance with the requirements of paragraphs (c), (d), (e), and 
(f) below. 

(c) Real Property: 

(1) Real property means land, includirg lard itrprovements, sO;uctures 
am a~ thereto, b.It excludirg m::wable machinery ani equi"ment. 

(2) Use of Real Property: 

(i) '!he grantee shall use the real property for the authorized 
purpose of the proje(.:t, as lOn:} as it is needed. 

(ii) '!he grantee shall obtain approval fran AID for the use of rea: 
property in other projects when the grantee determines that the property is no 
lon;rer needed for the p.1rpose of the original program. Use in other programs
shall be limite1 to those urrler other federally sponsored programs (i.e., 
grants or ather agreements) that have p.lrposes consistent with those authorize: 
for su;p:>rt by AID. 

(3) Disposition of Real Property: When b'le real property is no lOn:}er 
needed as provided in (2) above, the grantee shall request disposition 
instructions fram AID or its successor Federal sponsorin;J agency. AID or the 
successor Federal sponsorirg agency shall obseIve the follCMirg rules in the 
disposition instnlctions: 

(i) '!he grantee may be pennitted to :retain title after it 
CCIl'penSates the Federal Gov~t in an annmt cx::Iltp.lted by applyin;J the 
Federal percentage of participation in the cost of the original program to the 
fair market value of the property. 

(ii) '!he grantee may be directed to sell the property urxier 
guidelines provided by the Federal sponsorirg agency and pay the Federal 
Government an am:::IUI'lt cx::Iltp.lted by applyirg the Federal percentage of 
participation in the cost of the original program to the prooeeds from sale 
(after deductirg actual and reasonable sellirg ani fix-up expenses, if any, 
frau the sales proceeds). When the grantee is authorized or required to sell 
the property, proper sales procedures shall be established that provide for 
c:x:mpetition to the extent practicable and result in the highest possible 
retum. 

(iii) '!he grantee may be directed to transfer title to the property 
to the Federal Goverranent provided that in sudl cases the grantee shall be 
entitled to CCIl'penSation cx::Iltp.lted by applyin;J the grantee's percentage of 
participation in the cost of the program to the current fair narket value of 
the property. 

jJ 
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(d) Nonexpen1able Pl:q)ert:y: 

(1) N~le personal property means 't:arqible personal property 
havin:3 a useful life of Jt¥:)re than two years am an acquisition cost of $500 or 
more per \.U'lit. 

(2) Use of N~le Personal. Pl:q)ert:y: 

(i) 'lhe grantee shall use the property in the program for lYhich it 
was acquired as lon; as needed, whether or not the program continues to be 
supported by Federal f\1n:ls. When no larger needed for the original program, 
the grantee shall use the property in connection with its other federally 
sponsored act.! vi ties in the following order of priority: 

(A) Activities sponsored by AID. 

(B) Activities sponsored by other Federal 
agencies. 

(ii) Share1 use - ruring the time that nonexen¢ nonexperxlable 
personal property is held for use on the program for whidl it was acquired the 
grantee shall make it available for use on other programs i:': sudl other use 
will not :.nterfere with the work on the program for which tl \e property was 
originally acquired. First preference for sudl other use sh.:\1l be given to 
other programs sponsored by AID: secorrl preference shall be givPJ1 to programs 
sponsored by other Federal agencies. User cl1a.rges should be considered if 
appropriate. . 

(3) Disposition Of Nonexpen:iable Personal Property - With A unit 
}.cquisition Cost Of Less '!han $1,000: '!he grantee may use the property for 
other activities without reimbursement to the Federal Government or sell the 
property am retain the proceeds. 

(4) Disposition Of Nonexpen:iable Personal. Property With A unit 
Acquisition Cost Of $1,000 Or More: 

(i) '!he grantee agrees to report such items to the grant officer 
fram time to. time as they are acquired am to maintain a control system which 
will permit their ready identification am location. 

(ii) '!he grantee may retain the p:..~ for other uses provided 
that catpenSation is made to AID or its successor. '!he atraJnt of catpenSation 
shall be oarq:uted by applyirg the percentage of Federal participation in the 
cost of the original program to the current fair market value of the property. 
If the grantee has no need for the property am the property has further use 
value, the grantee shall request disposition instructions from AID. 

(iii) AID shall detenni.ne whether the property can l:e used to meet 
AID requirements •. If no requirement exists within AID the availability of the 
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property shall be reported to the General SeIvices Administration by AID to 
detemina whether a requirement for the property exists in other Federal 
agencies. AID shall issue instructions to the recipient no later than 120 da~ 
after the grantee's request an::l the follCMin:;J prccedures shall govern: 

(A) If so imtruct:ed or if disposition instructions are not 
issued within 120 calerxiar days after the grantee's request, the grantee shall 
sell the property an::l re~ AID an am.-:unt c:x::JmpUted by applyirg to the sale 
proceeds that percentage of Federal participation in the cost of the original 
program. Hc:1w'ever, the grantee shall be pennitted to deduct an::l retain from th 
Federal share $100 or ten percent of the procee::1s, whichever is greater, for 
the grantee's sellin; an::l harrll:i.rg expenses. 

(B) If the grantee is instructed to ship the property 
elsewhere, the grantee shall be reiInbursed by the benefitirg Federal agency 
with an aIlVJW1t which is computed by applying the percentage of the recipient's 
participation in the CXlSt of the original grant program to the o.irrent fair 
market value of the property, plus arrj reasonable shippirg or interim storage 
costs incurred. . 

(e) If the grantee is instructad to ot.hel'Wise dispose of the 
property, the grantee shall be reiInbursed by AID for such costs incurre:i in it 
disposition • 

(e) Experx1able Personal Property: 

(1) Experx1able personal property means all tangible personal property 
other than nonexpen:iable property. 

(2) '!he grantee shall use the experx:lalJle personal property for the 
authorized pltpOSe of the grant program, as long as it is needed. 

(3) If there is a residual inventory of such property exceedirYj $1,000 
in total aggregate fair narket value, upon termination or c::anpletion of the 
grant an:! the property is not needed for arrJ other federally sponsored program, 
the grantee shall retain the property for use on nonfederally sponsored 
activities, or sell it, but IID...lSt in either case, compensate the Federal 
GoveIT'lIOOl1t for its share. '!he curount of compensation shall be computed in the 
same mannLr as nonexperrlable personal property. 

(f) '!he grantee's property managerrent starrlards for nonexpen:iable personal 
property shall include the follC1n':i.rg prooedural requirements: 

(1) Property records shall be maintained accurately an::l shall lnclude: 

(i) A description of the property. 

(ii) Manufactu':"er' s serial number, m:xlel number, Federal stock 
number, national stock number, or other identification number. 
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(iii) source of the property, incl\¥!in;J grant or other acn:~~ 

(iv) W\ether title vests in the grantee or the Federal Government. 

(v) Acquisition date am oest. 

(vi) Percentage (at the en:! of the bldget year) of Federal 
participation in the cost of the project or program for 'Which the property waS . 
acquirecl. 

(vii) L cation, use, arxl corxlition of the property and the date the 
Womation was re~rted. 

(viii) Unit acquisition cost. 

(ix) Ultimate disposition data, .includl.rg date of disposal ard 
sales price or the methcd used to determine current fair market value 'Where the 
grantee cxrnpensates AID for its share. 

(2) A physical inventory of prq,erty shall be taken an:i the results 
reconciled with the property records at least once every two years. ~ 
differences between quantities detennl.ned by the physical inspection ard those 
shown in the accountirq records shall be investigated to determine the cal $e5 

of the difference. '!he grantee shall in connection with the invootory, verify 
the existence, current utilization, arYl continued nee:i for the property. '!he 
inventory listin:J shall be reuiined as documentation ill accordance with the 
starx3ard provision of this grant entitled "Aco:r.mt.in;, .Audit, arxl Records." 

(3) A control system shall be in effect to insure adequate safeguards to 
prevent loss, damage, or theft of the property. ~ loss, damage, or theft of 
nonexpen::lable property shall be investigated and fully documented. 

( 4) Adequate naintal'1al1Ce procedures shall be iInplemented to keep the 
property in good con1i. tion. 

(5) Where the grantee is authorized or required to sell the property, 
proper sales procedures shall be established which would provide for 
cxarpetition to the extent practicable arxl result in the highest possible 
retum. 

(EllO OF ~ PROVISION) 
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022. TITIE TO AND CARE OF PRDPERr'i (COOPERATING ca,lNI'RY TI'I'I.E) (NOVEMBER 1985) 

('!his provision is a~licable to property titled in the narre of the cooperatirx] 
c:ountry or such pmlic or private agency as the cooperatin;J oounb:y gcve.rmne.nt 
may designate.) 

(a) EKcept as nrxtified by the sdledule of this grant, title to all equipnent, 
materials am ,supplies, the cost of which is reiInbursabl to the grantee by AID 
or by the cooperating country, shall at all times be in the naII'e of the 
cooperatin3 co.mtrj or such p.Jblic or private agency as the cooperating counb:y 
my designate, \.U'll.ess title to specified types or classes of equipnent is 
reserved to AID umer provisions set forth in the schedule of this grant. All 
such property shall be un:1er the custody am control of grantee until the owner 

I ) 

65 



-45-

of title directs athel:wiae or c:arpletion of work umer this grant or its 
temination, at \thUch t.ima 0JSt0c:ly am exmtrol shall be turned aver to the 
owner of title or disposed of in accordarx::e with its instructions. All 
perfOrma.I'D! guarantees am warranties obtained fran suppliers shall be taken in 
the name of the title owner. 

(b) '!he grantee shall maintain am administer in accorCanoe with SOJrd 
blsiness practice a prc-gram for the maintenance, repair, protection, am 
preservation of Government property so as to assure its full availability am 
usefulness for the perfo~ of this grant. '!he grantee shall take all 
reasohable steps to canply with all appropriate directions or instructions 
which the grant officer may prescribe as reasonably nece5saty for the 
protection of the Goverrnnent property. 

(c) '!he grantee shall prepare am establ ish a p~, to be approved by the 
appropriate AID Mission, for the receipt, use, maintenance, p~ion, custody 
am care of equipnent, materials ard supplies for which it has custodial 
responsibility, includ.i.rq the establishment of reasohable controls to enforce 
such program. '!he grantee shall be guided by the following requirements: 

(1) Property control: '!he property control system shlll include but not 
be liInited to the folla..ring: 

(i) Identification of each item of cooperating country property 
acquired or furnished urder the grant by a serially controlled identification 
number am by description of item. Each item l1UlSt be clearly marked "Property 
of (insr~ name of cooperating country) • " 

(ii) '!he price of each item of property acquired or furnished urxier 
this grant. 

(iii) '!he location of each item of property acquired or furnished 
un:ier this grant. 

(iv) A record of arr:I usable CXillfOnents which are permanently 
renx:wed fran items of oooperati.rq country property as a result of mx1ification 
or othel:wise. 

(v) A record of disposition of each item acquired or furnished 
urxier the grant. 

(vi) Date of order and receipt of arr:I item acquired or tumished 
UB:lar the grant. 

(vii) '!he official property control records shall be kept in such 
con:tition that at aIrj stage of oc::rrpletion of the work urder this grant, the 
status of property acquired or furnished urv:ier this grant rray be readily 
a.scertained. A report of current status of all items of property acquired or 
furnished urxler the grant shall be subnitted yearly concurrently with the 
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annual report. 

(2) Maintenan:e Program: 'Dle grantee's maintenance p:r:ogram shall be 
consistent wit;:h sound ):)I: .. !ness practice, the tetms of the grant, an:} provide 
for: 

(i) disclosw:e of need for an:} the performance of preventive 
maintenance, 

(ii) disclosure ani reportirg of need for capital type 
rehabilitation, and 

(iii) recol"dirxJ of work acoan lished un:1er the p:r:ogram: 

(A) Preventive 1Nl:intena."'lOe - Preventive ma1ntenance is 
maintenanoe generally perfonte:l on a regularly scheduled basis to p:!:event the 
oc:x::urrenoe of defects am to detect am correct minor defects befor-e they 
result in serio.lS cxmsequences. 

(B) Records of maintenance - '!he grantee's 1Nlintenance 
program shall provide l:or records sufficient to disclose the maintenance 
actions performed am deficiencies discovered as a result of inspections. 

(C) A report of status of mintenance of cooperat.ing countJ: 
property shall be submitted annually concurrently with the annual report. 

(d) Risk of Loss: 

(1) 'nle gr;.mtee shall not be liable for any loss of or damage to the 
oooperatin:J CXlUl'ltry property, or for expenses incidental to such ).oss or danag 
except that the g'rantee shall be responsible for any such loss or damage 
(includ.i.ng expens'~ incidenbl thereto) : 

(i) Whi~l-t results fran willful misconduct or lack of good faith on 
the part of any of the grantee's directors or officers, or on the part of any 
of its managers, superinterv:lents, or other equivalent representatives, who haVI 

supel.'Vision or direction of all or Sllbb-tantially all of the grant.ee' s business 
or all or substantially all of the grantee's operation at anyone plant, 
laboratory, or separate location in which this grant is beirx} perfonned; 

(ii) Which results from a failure on the part of the grantee, due 
to the willful mjsconduct or lack of gc:x:x! faith on the part of any of its 
d1rec:tors, officers, or other representatives mentioned in (i) above: 

(A) to maintain am administer, in accordance with sourxi 
blsiness practice, the program for maintenance, repair, protection, am 
preservation of cooperatirg CC7Ul'ltry property as required by (i) above, or 

(B) to Lake all reasonable steps to oc::a1'ply with any appropriate 
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written direCt::ions of the grant officer \.lMer (b) above; 

(iii) . For which the grantee is otherwise responsible urx1er the 
express t.el:m9 designated in the sdledule of this grant; 

(iv) Which results from a risk expressly required to be insured 
urxler sane other provision of this grant, but only to the extent of the 
~ so required to be proc:m:ec: ;m:l maintained, r to the extent of 
~ actually proc:ure:d an::i maintained, whichever is gi:'eater; or 

(v) Which results fran a risk which is in fact covered by insurance 
or for wC'h the grantee is otherwise reimbJrsed, but only to the extent of 
such insurance or rei.Tt'b..lrsement: 

(vi) Provided, that, if II'Ore than one of the above exceptions shall 
be applicable in arrJ C"\Se, the grantee's liability un:1er arrj one exception 
shall not be limited by arrj other exception. 

(2) '!be grantee shall not be relmbursed for, ani shall not include as an 
item of ovemead, the cost of insurance, or arrJ provision for a reserve, 
coverirg the risk of loss of or daIrage to the cooperatirg CCtlrltJ:y property, 
except to the extent that AID may have required the grantee to can:y such 
insurance urxier arrJ other provision of this grant. 

(3) Upon the ha~ of loss or desb:uc.tion of or damage to the 
oooperatirg country property, the grantee shall notify the grant officer 
thereof, shall take all reasonable steps to protect the oooperatirg country 
property from further di',.mage, separate the damaged arxi urxiamaged cooperating 
COlD'ltJ:y propo...rty, put all the cooperatin:J country property in the best possible 
order, ani furnish to the grant officer a statement of: 

(i) 'lhe lost, destroyed, or damaged cooperatirg coontJ:y property: 

(ii) 'lhe tima an:! origin of the loss, destruction, or damage; 

(iii) All kn~ ini:F'~sts in cxmuningled property of which the 
ocoperatirq country prop' '. ct:y is a l=--art:; arxi 

(i v) '!he ll'lSUI'aJ'lCe, if an.'!, covering arrj part of or interest in 
such cxmuningled property. 

(4) '!be grantee shall make repairs an::} renovations of the damaged 
oooperat.in:J countJ:y property or take such other action as the grant officer 
directs. 

(5) In the event the grantee is .in:lemnified, reimbJrsed, or othCI'Wise 
carpensated for arrJ loss or destruction of or damage to the coope.ratirg countly 
property, it shall use the proceeds to repair, renovate or replace the 
oooperat.in:J country property involved, or shall credit such proceeds against 
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the cost of the work cavered by the grant, or shall othenrise reimburse AID, as 
directed by the grant officer. 'lhe grantee shall do nothin;J to prejudice AID's 
right to rec::over against third parties for any such loss, destruction, or 
damage, and upon the request of the grant officer, shall, at the Govemnents 
expense, furnish to AID all reasonable assistance arxl cooperation (5ncludinq 
ass stance in the prosecution of suits and the ~""Ution of instruments or 
assignments in favor of the GoVernment) in obtai.niIg recovery. 

(e) Access: AID, arx1 arrj persons designated by it, shall at all reasonable. 
times have access to the premises wherein any cooperatin1 ooontry property is 
10C".ated, ior the I'mpOSe of i.nspectin;J the oooperatin:;J ooontry property. 

(f) Final Acx::a.mtin;1 am Disposition of COoperatin:;J CountIy Property: within 
90 days after completion of this grant, or at such other date as may be fixed 
by the grant officer, the grantee shall submit to the grant officer an 
inventoxy schedule coverin:;J all items of equipment, materials a1'l4 supplies 
un:1er the grantee's custody, title to which is in the ooopetatin; countIy or 
p.lb1ic or private agency designated by the cooperatin:;J countty, which have not 
been consumed in the performance of this grant. '!he grantee shall also 
irdicate what disposition has been made of such property. 

(g) camumi.cations: All canmunications issued pursuant to this provision 
shall be in writin:;J. 

(END OF STANl:WID m:JVISION) 

24. USE OF POOCH FACILlTIFS (NOVEMBER 1985) 

(a) Use of dip1anatic pc::R.ld1 is controlled by the Deparbnent of state. '!he 
Department of state has authorized the use of pouch facilities for AID grantees 
ani their el\l>loyees as a general policy, as detailed in items (1) through (6) 
belCM. Hcwever, the final decision regarciin;J use of pooch facilities rest with 
the Embassy or AID Mission. In consideration of the use of pouch facilities, 
the grantee and its el\l>loyees agree to Wemnify arx1 hold harmless, the 
Department of state arx1 AID for loss or damage occurrirg in pouch transmission: 

(1) Grantees arx1 their erp10yees are authorized use of the pouch for 
transmission am receipt of up to a maxinnlm of two pounds per shipnent of 
<:X)rrespc:nlence arxl documents needed in the administration of assistance 
programs. 

(2) U.S. citizen erp10yees are authorized use of the pouch for personal 
mall up to a maxinn.nn of one pourn per shipnent (b.rt: see (a) (3) belC1tl). 

(3) Mercharxlise, parcels, magazines, or newspapers are not considered to 
be persoml mail for p.1IpOSe5 of this starxlard provision ani are not authorized 
to be sent or racei ved by pouch. 

(4) Official. and personal mail pursuant to (a) (1) ani (2) above sent by 
pouch shcW.d be addressed as follows: 

Name of in:tividual or oJ:9CU1ization (followed by 
letter eymbol "Gil) 
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Name of post (USAID/ ) 
},rJercy for International Develcpnent 
W~, D.C. 20523 

(5) Mail sent via the diplanatic pouch may not be in violation of u.s. 
Postal. laws am may not contain material ineligible for pouch transmission. 

(6) AID grantee personnel are not authorized use of military postal 
facilities (AI=O/Fro). '!his is an Adju ant General's decision based on existm; 
laws am regulations governi.rq militaIy IX>Stal facilities a.rd is hem; enforced 
worldwide. Posts hav.trq access to Aro/Fro facilities an::l usm; such for 
diplanatic poudl dispatch, may, hoNever, accept the grantee's official an::l 
pemonal. mail for pouch, provide::l of oourse, adequate postage is affixed. 

(b) 'nle grantee shall be responsible for advisirg its enployees of this 
authorization, these guidelines, am limitations on use of pouch facilities. 

(c) Specific additional guidance on grantee use of pouch facilities in 
acx::ordance with this starrlard provision is available from the Post 
Crmmmication center at the Embassy or AID Mission. 

(END OF STANIll\RD PROVISION) 

25. CDNVERSION OF UNITED STATES OOUARS 'ro lOCAL amRENCY. (NQVEl.1BER 1985) 

Upon arrival in the Cooperatm; country, am fram tiIre to tiIre as appropriate, 
the grantee's chief of party shall consult with the Mission Director who shall 
provide, in writirg, the procedure the grantee am its errployees shall follCM 
in the conversion of united States dollars to local currency. '!his Wly 
include, but is not limited to, the CXil(.lersion of currency through the 
cognizant United states Disbursirg Officer or Mission COntroller, as 
appropriate. 

(END OF STANIll\RD movISION) 

E 



PROC~~ DESCRIPTION 

A. Purpose of Grant 

The purpose of'this Grant is to provide partial support for an AAFLI 

program directed toward atregthening free and democratic trade unions in the 

Near East and Asia. The details of ArYLI's program i8 contained in the 

Country Labor Plan Summary outline (April 1, 1980 - March 31, 1981) which is 

attached hereto and made a part hereof. 

B.' ~~~ific Qbjectives 

The specific objectives of this Grant are: 

To clevelop and streDgthen free and democratic trade unions ill Asia, 

Near Enst and certain other countries, The purpose of this program sup

ported ",-,')" AID is to strecgthen these labor movements through the provision 

of services, training, and appropriate materials to the disadvantaged ele-

mente of the rural and urban populations through labor and cooperative 

:wJlovemente, The improvement of conditions of the laboriDg populations of 

these countries is..an essential component or the development process and 

contributes to the grovth ot equity- in these societies. 

JAFLI has unique capabilities, special competence, resources and 

laaovledge to undertake these types of activities and does so through spon

sorins and/or conducting labor programs on either a resident or non

resident basis in Bangladesh, Cyprus, India, Indonesia, Israel, Jordan, 

Korea, Lebanon, Malay-sia, Nepal, Philippines, Portugal, S1.n8apore, South 

Pacll'ic, Sri Lanka, Thailand, TurkB7, liji, Papua New Quinea and the South 
• 

Pacific. 
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The grantee vill help :--... ~. :.c-~'c::.e:lt8 in these countries to plan, 

develop, implement or improv~: 

1. free labor institutions, such as trade unions and cooperatives 
-

as 'Well as other labor-related nationaJ. or local institutions &lld. 

authorities as may be appropriate; 

2. vorkers education, trade union research UId voca. tional skills 

training centers aDd internship 'CroaAms: 

. 3. vorkers medical, health a%ld nutrition .ervices and other social 

projects 

~. vorkers housing; 

5. commtmity service projects; 

6. leadership training programs; a.nd 

7. cooperative educa.tion a.nd the development and establisbment 

or cooperative programs through the provision or expertise, c~pital, and 

equipment. 

C. Program Ple.nn1 n g, Bud~et1ng e.nd Evaluation 

AAYLI agrees to me.1nta.in a high level or programming and plenn1ng 

expertise as vell as technical and adm1n1strative competence for setting 

goals, time frames and achieve."lent criteria which guide it in carrying 

out its objec~\.ive or aiding free union development. AAFLI agrees to a 

. "management by 0 bj ecti ve s n approach to its progru. AAnI I S program 

.tra tegies ,,'111 be dra""ll up in the Country Labor Plans (eLP I s) 'Which .con

tain backgrOWld Worma tion on the local labor scene, feaaibili tr judgments 

and recommendations for apec1!ic program and project categories to be 
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carried out ou the basis of :;. :.." C';'w of the e.id recipients, pre

vailing locel pol1tice.l sensitivities e.nd available resources. The 

eLF I s vill be draw up by .AA.FLI program specialists a.lld Wdget officers 

follov1ng ca.re1'~ .t'ield investigations, consultations 1I.1th the local 

unions, the labor au~orities, the Embassies aDd the .lID missions. 

~be time frame of the CLF I s \dll usually be rive years. Bovever, occa

sionilly flctiv1ties ill some countries may be limited to special single, 

short-term projects. 

JJl illtegral a.nd important part or AAP'LI programming i8 a 

review and evaluation process which A8sures that programs continue to 

JDeet the needs a.nd. objectives for vh1eh the)" vere designed a.nd that they. 

'Will be adjusted to changing circumstances and priori ties. The CLP I s ",'ill ,. 

be annue.lly reviewed for their effectiveness in terms of verifiable indica

tors o~ progress t9Yard setobjecti?es. Sucb indicators would include 

for exe.mple, iDcreasing readiness of the aid recipients t.CI ILS~e chuge 

of AAFLI initiated programs, diminishing dependence on AAFLI or other 

outside support, and improved competence of the personnel receiving tra1n1ng 

a.lld technical assistance. 

On the basis or these a.nnu.e..l reviews, the country programs v1ll tben 

be adjusted and amended in the form or yearly program am budget outlines. 

Both the Fiv~-Yea.r Country Plans a.nd the recommendations contained in the 

JJmus.l CLPI s vill be sub:ni tted to AID/We.shington. AIDj\r1ashington vill then 

1'orw.rd them to the linbassies and AID Country missions for review as part 

or the grant funding process. 
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D. Im'Olementation 

To achieve tbe above • - -: :.,;. I tbe gr~tee sba.ll carry out 

the !ollo~g ac~.:'\.vities vi".,:" !~~s provided by this £rant: 

1. The Grantee shall: 

a. implement a programming approach vb1ch il goal 

oriented &nd out.put· spec1:f'ic a.nd is reflected ill the 1nd1vidual cOWltr;r 

plans sutcitted annu~1l7; 

b. ann~lly conduct a selt-evaluation of all program 

activities UDdertaken under this grant to obtain program objective: 

2. The GrBJltee shall: 

a. continue to sta.1'f and maintain countr,' Qffices as appro

priate to implement their program activities. 

b. undertake appropriate surveys and other activities to 

develop rive-year country plans, evaluations And other studies as necess~. 

c. seek to obtain cooperation and fina%lc1a.l a.nd other 

support from other unions and international organiZltions for activities 

carried out under this gr811t and shall reflect the types of support re

ceived in their annual reports: 

d. provide participe.nt training in the Un! ted States and. in 

third countries; 

·e. provide assistance to certain AFL-CIO arflliated unions 

and international trade secretariats in support of the Grantee's p~ogra: 

objectives as let forth ~ the Grantees Annual Countl'7 Labor Fl.I!.n. 

r. provide consultation and advice to AID/V, appropriate 

U.S. Embassies and AID ¥.issions regarding labor affairs 1.1:l Asia, the Near 
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East and in such countries in which JJ.FLI mal be carrying on activities. 

3. The Grantee vill &ml\lall:r subnit in writing, using an 

agreed-upon programming format, a proposed program and budget tor considera

tion by AID/Wasb.1ngton s:1%tl daTs prior to the expiration ot the Annual Country 

Labor Plan. A.m:n18.1 Cau.nt17 Labor Plana v1ll generalll run trom April 1 

through March 31 of the follovillg lear. AAFLI shall sul: . to AID 50 copies 

of its AnD"el Country Labor Plan • 
. --

4. The Grantee's illustrative program budget i8 attached for 

reference. 


