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A.I.D. Project. 386-0504
PROJECT GRANT AGREEMENT
for the

CHILD SURVIVAL HEALTH SUPPORT PROJECT

Dated:..Aug@st zq,iiﬁabj

Between

The President of India ("Grsntee*)*
And

The United States of Anerics;' acting through

_the Agency for.
International Development (" A I D.”)

Article 1: The Agreement-

The purpose of this Agreement is to set out the under—

standings of the parties named above ("Parties") with respect to the

undertaking of the Project described herein; snd with respect to the
financing of the Project,

Article 2: The ProJect

SECTION 2.1. Definition of the Project.“

The: purpose offthds

Project is to assist the Grantee to expand the proportion'rf children‘

and women covered by specific child survival interventions‘and“to'
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improve the quality of the delivery of these interventions. The

Project will seek to strengthen the India sf;:health programs, namely
the Diarrheal Disease Hanagement Program and Universal Immunization:
Program, employing a simultaneous development approach invol_ving
concurrent activities at the national, state and sub-state levels. .
Annex 1, attached amplifies the definition of the Project contained,‘

in this Section 2.1, Within the limits of the definition of the

Project in this Section 2.1., elements of the amplified description
stated in Annex 1 may be changed by written agreement of the
authorized representatives of the Parties named in Section 8.2,

without formal amendment of this Agreement.

SECTION 2.2 Incremental Nature of the Project

(a) A.I.D. intends to contribute a tota'l of no“t"k’to

exceed Sixty Five Million United States ("U.S."”) Dollars ($65 OOO OOO)

for this Project as set forth in Attachment 1 to Annex 1. A I Dr's
contribution to the Project may be provided in increments, to this'
Agreement the initial one being made aVailable in accordance withlv
Section 3.1 of this Agreement, .or through other ‘ appropriate.-

modalities. Additional funds to this Agféeii{én: will be’ subject to"

the availability of funds to A.I.D. for thlsgpurpose,‘

(b) Within the overall Project Assistance Comple—,‘

tion Date stated in this Agreement, A.1 D., based upon consultation'

with Grantee, may specify in Project Implementation Letters (PILs)
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apprOpriate time periods for the utilization of funds‘"granted by

A1.D. under an individual increment of . assistance.f
Article 3: Financing
SECTION 3.1. The Grant

To assist the Grantee to meet the costs of

Project, A.I. D., pursuant to the Foreign Assistance Act of 1961 as'

amended, agrees to grant the Grantee under the terms of thi-

Agreement not to exceed Twelve Million U.S. Dollars ($12,000,000)

(“Grant”). The Grant may be used to finance foreign exchange costs,

as defined in Section 6.1, and local currency costs, as defined in E

Section 6.2, of goods and services required for the Project.

SECTION 3.2 Grantee's Resources for the Project

(a) The Grantee agrees to provide or cause to bef

provided for the Project all funds, in addition to the Grant, and a11f

other services required to carry out the Project effectively and?in a?

timely manner,

(b) Grantee already funds activities relevant to

this project which exceed 25 percent of tota1 project costs. ,Thé

'Grantee intends to continue to contribute,to these activities,
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SECTION 3.3, Project Assistance Completion Date (PACD)

(a) The PACD, which is September 30 1991, or auch otherg
date as A. I D. and Grantee may agree to in writing, is the date by3

which the ‘A I. D. and Grantee estimate that‘ all services_ financed»,

under the Grant will have been performed end*ellugoode finenced under

the Grant will have been furnished for the ?rnjeet as cOntemplated in

this Agreerment.

(b) Except as A.I.D. may\otherwise agree in writing,
A.I.D. will not issue or approve dncumentation“which would authorize
disbursement of the Grant for services performed subsequent to the
PACD or for goods furnished for the Project, as contemnlated in this

Agreement, subsequent to the PACD.

(c) Requests for disbursement, accompanied by neceséarif
supporting documentation prescribed in Project Implementation Letters,;f
are to be received by A.I.D. or any bank described in Section 7. 1. no?
later than ‘nine (9) months following the PACD, or such other period as;

A.I.D. agreee to in writing. After sueh period, A.I.D., givingannticee

in writing to Grantee, may at eny time orvtimes reduce the.emount of
the Grant by all or any part thereof for which requests for disburse—
ment, accompanied by necessary euppdrting docunentation prescribed in
Project Inplementetion Letters, were not received before the expira-

tion of said period.
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Article 4: Conditions Precedent to Disbursement

SECTION 4.1. FPirst Disbursement. Prior to the fiiét.diiﬁﬁiéé?a

ment under the Grant, or to the issuance by A.I. D;Hofndocu “héétiaﬁ;

pursuant to which such disbursement will be made, the Grantee‘willji

except as A I.D. may otherwise agree in writing, furnish to A I Dr Wi{

form and substance satisfactory to A,I.D.:

(a) An opinion of counsel acceptable to A I D.:
that this Agreement has been duly authorized and/or ratified by, andii
executed on behalf of, the Government of India and that itf'

constitutes a valid and ‘legally binding obligation of the Governmentjﬁ

of India in accordance with all its terms and;

(b) Advice from the Department of Economic Affairs

that the appropriate and concerned agencies have ratifiedhthezmoda-

lities for the implementation of the project. :

(c) A statement of the names of the persons

holding. and acting in the office of the Grantee, as Specified in

Section 8.2 of this Agreement together with a specimen signature of

each person.

SECTION 4.2, Conditions Precedent to First Disbursement under

State Level Activities, Prior to the first disbursement of Grant

funds for the activities of a ~particu1ar state covered under the:'



Project or to the issuance by A. I D... of documentationL"

which such disburse- ment will be made, the Cooperating‘Country will‘

except as A.I.D. may othetwise agree in writing, furnish to A, I, D.,

in form and substance satisfactory toVA,I.D;:

¢

(a) Documentation in support of the establishment of

office and staff inclﬁding that for coordination may be advised and.

agreed to pursuant to Section 4.1(b)ﬁabove.

(b) The first annual action plan covering trainihg, 

communications, monitoring and information system, and special studiea

in the state for which disbursement is sought, as per the modalities-

as may be advised and agreed to pursuant to Section 4.1(b) above.

SECTION 4.3, Notification. When A.I.D. has determined that thef

conditions precedent specified in Sections 4. 1 anu 4 2 have been met,f

it will promptly so notify the Grantee.

SECTION 4.4. Terminal Dates for Conditions Precedent

(a) If all of the Conditions specified in Section 4.1

have not been met withir ninety days from the date of this Agfeemeht;
or such later dates as A.I.D. may agree to in writing, A.I.D., at its

option, may terminate this Agreement by written notice to the Grantee.
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(b) If all of the conditions specified in Section 4.2

have not been met within 120 days from the date of this Aéréémént,'or

such later date as A.I.D, may agree to in writing, A.I.D., at 1t87§pf
tion, may cancel the then undisbursed balance of the Grant,‘t6~£hg'é¥;

tent not irrevocably committed to third parties, and ﬁqy,géfﬁ;ﬁggé;

this Agreement by written notice to the Grantee.

Article 5: Special Covenants

SECTION 5.1, Project Evaluation. The farties agree to establish

an evaluation program of each project component i.e. Diarrheal Disease

Management Program, UIP, national and state level programs as may be

advised and agreed to pursuant to Section 4..{b) above.

SECTION 5.2. Provision of Adequate Budget. The Cooperating
Country agrees that it will ensure adequate budget provisions in the

central government budget as well as in the budgets of the project

states to carry cit the activities that may be listed in annual im-

plementation plans.

Article 6: Procurement Source

SECTION 6.1. Foreign Exchange Costs., Disbursements méde‘pur-

guant to Section 7.1., will be used exclusively to finance the costs

‘of goods and services required for the Project having, with respect

“'to goods, their-source'ghd origin and, with reapéct to services, their



nationality, in the United Statea (Code 000 of the A I D. Geographic

ﬂCode Book aa in effect at the time ordera are placed or contracts en-

tered into for auch gooda or aervicea), except as A I D. may otherwiae

agree in writing, and except as provided in the Standard ProviaionsE

Annex, Section C, 1 (b) with respect to marine insurance ( Foreign

Exchange Costs"). Ocean transportation costs will be financed under”

the Grant only on vessels under flag registry of the United Statea,

except as A.I.D. maylotherwise agree in writing.

SECTION 6.2, Local Currency Costs. Disbursements pursuant to
Section 7.2. will be used exclusively to finance the costs of goods

and services required for the Project having their source and except

as A.I.D. may otherwise agree in writing, their origin in India'
("Local Currency Costs"). To the: extent provided for under this]

Agreement, "Local Currency Costs :may also include the provision of‘

local currency resources required for thetProj‘ t.

Articlei7: »Diabursements

SECTION 7.1, Diaburaementa for Foreign Exchange Costa

(a) After satisfaction of applicable conditions precedent{

_Grantee may obtain disbursement of funda under the Grant f

Foreign Exchange Costs of goods or services required for the Project;

:in accordance with the terms of the Agreement, bY,sucb Qfathemf9119Wfﬁ

ing methods as may be mutually agreed upon:
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(1) by submitting to A, I D., with necessary supporting

documentation as prescribed in Project Implementation Letters, (a)

requests for reimbursement for such goods or services,'or, (b) re-‘

quests for A.I.D. to procure commodities or services for the. Project,?i

or

(2) by requesting A. I D. to issue Letters of Commitment

for specified amounts (a) to one or more U S. banks;;satisfactory to}
A.I1.D., committing A.I.D. to reimburse such bank or banks for payments
made by them to contractors or suppliers,ﬁunder Letters of Credit or»
otherwise, for such goods or services, or (b) directly to one or.morev
contractors or suppliers, committing A.I.D. to pay such contractors;

or suppliers, through Letters of Credit or otherwise, for such goods:

or services.

(b) Banking charges incurred in connection with Lettergﬂ‘f,?

Commitment and Letters of Credit shall be for the account of the-é

Grantee and may be financed under the Grant.

SECTION 7.2. Disbursements for Local Currency Costs

(a) After satisfaction of applicable conditions preceé
dent, the Grantee may obtain disbursements of funds under the Grant
,for Local Currency Costs required for the Project in accordance with
the terms of this Agreement, by’submitting to A.I.D., with necessary
supporting documentation as prescribed in Project Implemertation

Letters, requests to finance such costs;
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(b) The local currency needed_forvsuch disburaement here-[.

'under ahall be purchaeed by A 1. D. with U s. dollars from the Reserve:’
‘Bank of India. The u. S. dollar equivalent of 1he local currency madeud

available hereunder will be the amount of U.u. dollars required,byﬂ'

A. I 'D. to obtain the local currency.~

SECTION 7.3. Other Forms of Disbursement. Disbureenent*dff'ﬁEQ

Grant may also be made through such other’meansieegkffibﬁg

Grantee may agree to in writing.

SECTION 7.4. Rate of Exchange. Except as more specifically pro—

vided under Section 7.2., if funds provided under the Grant are introe
duced into India by A.I.D. or any public or private agency for pur?

poses of carrying out obligations of-A.I.D. hereunder, tne-Granteef

will make such arrangements as may be neceeeqry,so that'suchvfundcfmey

be converted into the currency of India‘attthe highest retefofferff

change which, at the time the conversion 1is made, is not unieufuliiﬁi

India.

Article 8: Miscellaneous.

o

SECTION 8.1. Communicationms. Any‘nctice}erequest,vdocument or

other communication submitted by either A,ILD.4or the Grantee to the

other under this Agreement will be in uriting or by telegram or’

cable, and will be deemed duly given or sentfwhen delivered to such

, Party at the following address: .

and ‘the

1]
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To Grantee{

Mail Address: Secretary to the Government of India
Department of Economic Affairs =
Ministry of Finance

New Delhi
Alternate Address o
for Telegram: ECOFAIRS, New Delhi
To A.I.D.
Mail Address: Mission Director
U.S'A.IID.

American Embassy
New Delhi 110021

Alternate Address '
for Telegrams: USAID, New Delhi

All such communications will be in English unless A I D.‘

and the Grantee otherwise agree in writing. Other addressestmay be

substituted for the atove upon the giving of notice,‘

SECTION 8.2, Representatives., For all purposes relevant to this;

S

Agreement, the Grantee will be represented by the individual holdingi
or acting in the office of Joint Secretary, Department of Economic%
Affairs, Ministry of Finance, GOI, and A.I.D. will be'represented byl
the individual holding or acting in the office of Mission Director;
each of whom, by written notice, ‘may designate additional representa*
tives for all purposes other than exercising the power;nnder‘Sectionﬁ
2,1, to revise elements of the amplified project descriptiOn:in Anﬁ;#f

1. The names ‘of the representatives of the Grantee,_withfspecimenj

signatures, will be provided to A.I.D. which may accept as duly'anF

thorized any instrument signed by such representatives in implemen-
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"tation of this Agreement, until receipt of written notice of revoca-.

vﬁtion of their authority.-v

SECTION 8. 3 Standard 'Provisions ‘Anner;;p'A';"Project‘fcrant

Standard Provisions Annex (Annex 2) is attached to and forms part ofi

this Agreement.

. SECTION 8.4. Language of Agreement. This ”Agreement‘is*ﬁ pre;'
pared in both English and Hindi. In the event of ambiguity or con-;

flict between the two versions, the English language version will be\f

used for final interpretation.

IN WITNESS WHEREOF the Grantee and the“United Statesjof America,}

each acting through its duly authorized'represe tative,

this Agreement to be signed in their names and delivered as'oflthe>

day and year first above writteng,

THE PRESIDENT OF INDIA ' THE UNITED STATES OF AMERICA

By '~~-/Sd /- | BY . -/Sd /-

Name' J.L, Bajaj Name ._Owen Cylke ‘
Title: Joint Secretary _ Title. Director
Department of Economic Affairs ~ . ' U.S. Agency for
Ministry of Finance ' " International
Government of India Development
New Delhi New Delhi
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K.I.B.Froject No. 386—0504

Amplified Project Design Plan

The goal of the project is a significant reduction of infant and child
mortality through a reduction of deaths from immunizable diseases and
their complilcations, and deaths from dehydration due to diarrhea.

The project purpose is to expand the proportion of children and women
covered by immunization and oral dehydration therapy, and to improve
the quality of the delivery of these interventions.

More specific purposes within the project period are as follows:

- To achieve a significant increase in coverage of children
under age one with DPT, BCG, polio, and measles immunization,
and a significant increase in coverage of pregnant women with
completed tetanus toxoid immunization.,

-~ To achieve within a substantial proportion of the households
with young children a knowledge of and established use of ORT
and continued feeding as a first line treatment of diarrhea in
the home; and to support this with a national network of
clinical oral rehydration centers.

- To enhance the capacity of states to monitor and implement

these programs.

Further amplification of this Project: will be assured pursuant to
Section 4,1 (b) of the Agreement above.
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A.L.D. Project No. 386-0504
Annex 2

PROJECT GRANT

STANDARD PROVISIONS ANNEX

Definitions:

As used in this Annex, the word "Agrw;mentlﬁrefergh;?‘"'

Project Grant Agreement to’ which this Annex is attached and ‘o which’
this Annex forms a part. Terms used in this Annex have the eamei‘

meaning or reference as in the Agreement.

ARTICLE At Project Implementation Letters:

To assist the Grantee in ‘the iiholehentetion of ‘the
Project, A.I.D. from time to time will issue Project-Ihplementation
Letters after consultation with the Grantee thatrwili furnish addi-
tional information about matters stated in this Agreehent. The
Parties may also use jointly agreed-upon Project Implementation,
Letters to confirm and record their mutual underetanding on aspects.
of the implementation of this Agreement. " Project Implementation"
Letters will notvbe used to amend the text of the Agreement, but can
be used to record revision of elements or exceptions which are per-
mitted by‘the Agreement, including the revision of elements of,the

' amplifiedudeecription of the Project in‘Anhek 1.



ARTICLE B: General Covenants:

SECTION B.l.. Consultation. The Parties will cooperate

to assure that the purpose of this Agreement will be accomplished

To this end, the Partiea, at the request of either, will exchange

views on the progress of the Project, the performance of obligations
under this Agreement, the performance of any conanltanta, contractors,
or suppliers engaged on the Project, and other{mattera relating to

the Project.

SECTION B.2. Execution of Project. The Grantee will

(a) carry out the Project or. cause it to be carried out

with due diligence and efficiency, in conformity with aound technical :

financial, and management practices, and in conformity with those

documents, plans, specifications, contracts, schedules or‘iother‘

arrangements, and with any modifications therein, approved by,A}I;ﬁ}“

pursuant to this Agreement; and

(b) provide qualified and eiperienced management, and
train such staff as may be appropriate, for the maintenance and
operation of the Project, and, aa applicable for continuing activi-
ties, cause the Project to be operated and maintained in such manner

~as to assure the continuing and successful achievement of the pur-

poses of the Project.

77
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SECTION B.3. Utilization of Gooas and Services.

(a) Any resources financed und§r the Grant ﬁiil,ﬂuhiéﬁs'

otherwise agreed in writing by A.I.D., be devoted to the Pfd_j’e_@:_t

until the completion of the Project, and thereafter will be used so

as to further the objectives sought in carrying out the Pfoject.

(b) Goods or services financed under the_Grdpt, éx¢é§t
as A.I.D. may otherwise agree in writing, will ndtlbe ﬁsedffo'prqﬁOte

or assist a foreign aid pfoject or activity ,assoéiated with or

financed by a country not included in Code 935 of the A.I.D. Gébﬁ

graphic Code Book as in effect at the time of such use.
SECTION B.4. Taxation.

(a) This Agreement and the Grant wi11~bé f?é§'frﬁmf;hy

taxation or fees imposed under any of the Central, st§f§ (£h¢1ﬁdith

Union Territories), city or municipal laws in effect iﬁllﬂdih: 

(b) No proceeds of the Grant shall be disbursed on

account of payment of identifiable taxes, tariffs, duties or othef

levies imposed by or under any of the Central, state (including Union

Territories), city or municipal laws of the Grantee on goods or ser-

vices or on the importation, manufacture, procurement or supply

thereof. A Project ImplémentationkLetter, jo;htly agreed—upon, will.

’iﬁdiéaﬁé‘the detéilétqf‘thé implgmgntatibn‘ofgfhis;éubfsection;_



-4 -
- SECTION B.5. Reports, Records, InspectioanAudit. ,Tﬁ?

Grantee will:

(a) furnish A. I D.,such information and reports relatingj

to the Project and to this Agreement as.A

.I D. may reasonably requestyg

(b) mmintain or- cause to be maintained in accordancef

with generally accepted accounting p?incipleslandrpractices consis-i
tently . applied, books and records relating to the Project and to this'

Agreement, adequate to show the receipt and use of goods and servicesl
acquired under the Grant. Such hooks and records.vill_be*auditedi
regularly, in accordance with generally accepted\auditing;standards,_
and maintained for three years after the date of lastvdisbursement by,
A, l D.; such books and records will also be adequate to show thelm
nature and extent of solicitations of prospective suppliers of goodsii
and services acquired, the basis of award of contracts and orders;?

and the overall progress of the Project toward completion; and

(c) afford authorized representatives of a Party the~

opportunity at all reasonable times to inspect the Project, thei

utilization of goods and services financed bﬁasuch Party, and books,ﬁ

records, and other documents relating to the Project and the Grant.
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SECTION B.6. Completeness of Informstion, The Grantee

confirms:

(a) that the facts and circumstances of whicﬁ «it,iﬁasa

informed A.I.D., or caused A.I.D. to be informed, in the course of

reaching agreement with A.I.D. on the Grant, are accurate and"

plete, and include all facts and circumstances that might materiallyf

affect the Project and the discharge of responsibilities undernthish

Agreement;

(b) that it will inform A.I.D. in timely fashion of any. .
subsequent facts and circumstances that might materially affect, or

that it is reasonable to believe might so affect, the Project or the

discharge of responsibilities under this Agreement.

SECTION B.7. Other Payments. Grantee affirms thatino '

payments have been or will be received by any official of the Grantee -

in connection with the procurement of goods or services financed under
the Grant, except fees, taxes, or similar payments legally established

in the country of the Grantee,

SECTION B.8. Information and Marking. The Grantee will

give appropriate publicity to the Grant and the Project as a program

to which the United States has contributed, identify Project sites,

and, as appropriate, mark goods financed by A.I;D., as described in

”Project Implementation Letters,
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ARiiCﬁEgCiﬂ:PtdCuféﬁent Provisions

SEQTiQNiC;I. Special Rules.

(a) Thé source and origin of ocean and air‘shipping'will
be‘déqmed to be the ocean vessel's or aircraft's counﬁry of registry:
at the time of shipment,

\
A}

~(b) Premiums for marine insurance placed 1n‘thé;t§ffié‘

tory of the Grantee will be deemed an eligible fbreiéﬁAéxChgn§€;§q$§f5

1f otherwise eligible under Section C.7.(a).

(¢) No motor vehicles wi;lvbé:fiﬁqﬁégq;ﬁﬁdéﬁéihéfgtaﬁﬁ;

except as A.I.D. may otherwise agree in wrifiﬁéﬁ7

(d) Transportation by air, financed under the Grant,_o£ 
propérty or persons, will be on carriers holding United States certi; 
fication, to the extent service by such éarriers is availaBle,i
Details of this requiremgnt wili.be desctibedfin a Projéct»Impiéﬁeﬁ%;

tation Letter.‘

SECTION C.2. Eligibility Date. No goods or services may
be fihanced under the Grant which are procured pursuant to orders or
contﬁacts firmly placed or entered into prior to the date of thi§ 

 Agfeement, except as the Parties may_otherﬁiée’agree in Vriting;'
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SECTION C.3. Plans, Specifications and Contracts. In

order for there to be mutual agreement on the following matters, and

except as the Parties may otherwise agree in writing:

(a) The Grantee will furnish or caube to be furnished to

A.I.D. upon preparation, any plans, specifications, prorurement or
construction schedules, contracts or other documentation relating to;
goods or services to be financed under the Grant, including documen-'
tation relating to the prequalification and selection of contractors
and to the solicitation of bLids and proposals as described in Project

Implementation Letters. Material modifications in such documentation]

will likewise be furnished to A.I.D. on preparation;

(b) Such documents as described in Froject Implementa-
tion Letters related to the prequalification of contré¢t6rs and to

the solicitation of bids or proposals for goods and‘servines financed

under the Grant will be approved by A.I.D. in writing prior to their

issuance;

(¢c) As specified in Projecf~'1npiénenfation Letters,

contracts and contractors financed under‘tnercrnnt for enginéering
and other professional services, for construction.services and for
such other services, equipment or materials will be approved by
A.I.,D. in writing prior to execution of the contract. Material
_modifications in such contracts will also be apprnved in writing by

A.I.D. prior to execution.

s
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SECTION c 4 Reasonable Price. No more than reasonable

vprices will be paid for any goods or services financed in whole o'[in

: part:under the:Grant.f Such items will be procured on’ a fair and to;

thenmaximum extent practicable, competitive basis.a

sscnouc 5 'V"Notification to” Potential Suppliers.. To

X permit a11 United States firms to have the opportunity to participate

in furnishing goods and services to be financed under the Grant, the
Grantee will furnish A I D. such information with regard thereto, andl

at- such times as A I D. may request in Project Implementation Letters.{

|SECTION C.6. Shipping.

(a) Goods which are to be transported to the territoryf
of the Grantee may not be financed under the Grant ifitransported_
either: (1) on an ocean vessel or aircraft under the flag ,of ‘af
country which 1is mnot included in A.I.D. Geographic Code 935 as in
effect at the time of shipment or (2) on an ocean vessel whichi

A;I,D,, by written notice to the Grantee, has designated as ineli-q

%bf’or (3) under an, ocean or. air qharter which has not: received3

prio'.A I D. approval

'(b). Cost of ocean or air transportation of goods or

. '

persons. and related delivery services may not be financed under theif

;crant;,if'such goods or persons are carried. (l).onwan'ocean vesseIis

~
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| under the flag of a country not, at the time of shipment, identified

under the paragraph of the- Agreement entitled 'Procurement Source"
Foreign Exchange Costs ’ without prior written A I, D. approval or:'
(2) on an ocean vessel which A I.D., by written notice to the Grantee,,

has designated as ineligible, or~(3)»under an ocean Vessellot.si:ﬁ

charter which has not received prior A.I.D. approval,

(c) Unless A.I.D. determines that privately owned Unitedh

States-flag commercial ocean vessels are not available at fair andg,

reasonable rates for such vessels.;‘

(1) at least fifty percent (507) of the: gross tonnage of

all goods (computed separately for dry bulk carriers, dry'
cargo liners and tankers) financed by A I D. which may bef;
transported on ocean vessels will be transported on-

privately owned United States-flag commercial vessels, and“‘

,,'

(2) at least fifty percent (507) of the gross freight'
revenue generated by all: shipments financed by A.I, D. and.
transported to the territory of: the Grantee on dry carg035

‘ liners shall be paid to or for the benefit of privatelygi\

owned United States-flag commercial vessels.

Compliance with the requirements of (1) and (2) of thisjif*:’f’

subsection must be achieved with respect to both any cargo trans-”

ported from U S ports and any cargo transported from non-U S. ports,5

computed separately;
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5SEGTfGH_G}7. Insurance. -

(a) Marine insurance on goods financed by A I D;

are to be transported to the territory of the Grantee may be financed_

as a foreign exchange cost under this Agreement provided.

(1) such insurance is placed at the lowesti{

available competitive rate, and

(2) claims thereunder are . pgyablé??iﬁﬁjfhé~p

' currency in which such goods were financed1orgz

in any freely convertible currency.

If the Grantee (or government of Grantee), by statute;;
decree, rule, regulation, or practice discriminates with respect toh
A.I.D. financed procurement against any marine insurance ’companye
authorized to do busines in any state of the United States, then all-i
goods shipped to the country of the Grantee financed by A.I.D.gheree;
under will be insured against merine risks and’such insurance ﬁiiiiﬁéﬁ

placed in the United States with a company or companies authorized tof

do. a marine insurance business in a state of the United States..

<b) Except as A 1. D' “‘ay °theW18e asree in writing”’"“

Crantee will insure, or cause to be insured goods financed::nde

iGrant imported for the Project against risks incident;to their transitf;




to the point of their use in the Project; such insurance will be
issued on térmé and conditions “cﬁﬁdlsﬁénﬁ’4ﬁitﬁ' sdund’,commercialb

practice and will insure the fu11.va1uéfof'the“§69ds. Ahy~ind§mni-

fication received by the Grantee under such insurance will be ﬁsed:to”

replace or repair any materiél damage or any loss of the gobds in-

sured or will be used to reimburse the Grantee for the replaéeméﬁtlbff
repair of such goods. Any such replacements will be of soufce ahd 

origin of countries listed in A.I.D. Geographic Code 935 a°~i“¢¢ffgcg}'

at the time of replacement, and, except as the Parties ma§"§greé in
writing, will be otherwise subject to the proviéidns‘of the Agreéﬁent.
To the extent the Grantee does not insure or cause to be insured”goods

financed under the Grant imported for the Project, the Grantee will

assure that funds for any necessary repair or replacement will be

available in the currency in which such goods were‘financed,or in anyf¥

freely convertible currency.

SECTION C.8. U.S. Government-Owned Excess Property.

The Grantee agrees that wherever practicable, United States Govern-
ment owned excess personal property, in lieu of new items financed
under the Grant, should be utilized. Funds under the Grant may be

used to finance the costs of obtaining such pfoper;y for the Pfoject.

ARTICLE D, Termination; Remedies

SECTION D.l. Termination. Either Party may terminate

“this Agrggmgnt.by giving the other Party‘ﬁhirtyf(30) days;Wrifténf'



notice. Termination of thia Agreement will terminate any obLiga-”

tions of ‘the Parties to provide financial or other reﬂources to the:
Project pursuant to this Agreement, except for payment which they azoa
committed to make pursuant to noncancellable commitments entered into‘

with third parties prior to the termination of this Agreement.§~1n‘

addition, upon such termination A, I D. may, at: A I D. s expense,

direct that title to goods financed under the Grant be transferred to,.

A.1.D, if the goods are from a source outside Grantee 8 country, are.

in a deliverable state and have not been offioaded”inaports of entry

of Grantee's country.

SECTION D.2, Refunds,

(a) 1In the case of. any disbursement which is not suppor-_‘

ted by valid documentation in accordance with this Agreement, or which
is not made or used in accordance with this Agreement, or which was
for goods or services not used in accordance with this Agreemert,

A.1.D., notwithstanding the availability or exercise of any other

remedies under this Agreement, may‘require the Grantee to refund the

amount of such disbursement in U. s. Dollars to A I D within sixty

(60) days after receipt of a request therefo:; |

() 1f the failure of the Grante o

its obligations under. this Agreement has the'result that goods.or;

services financed under the Grant are not used effectively in accor-3
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dance with this Agreement, A, 1.D. may require the Grantee”"otrefund,

a11 or any part of the amount of the disbureementa under thia‘

Agreement for such goods or services in U S. Dollars to A, I D, within

sixty (60) days after receipt of a requeet therefor.

(¢c) The right under subsection (a) or (b) to requirefar

refund of a disburserent will continue, notwithstanding .any; : other
provision of this Agreement, for three years from the dété”éf‘the

last disbursement under this Agreement.

(d) (1) Any refund under subsection (a) or (b), or (2)

any refund to A.I.D. from a contractor, supplier, bank or other third

party with respect to goods or services financed under the Grant,L

which refund relates to an unreasonable price for or erroneous invoic-

ing of goods or services, or to goods that did not conform to specifi-

cations or to services that were inadequate, wili (4) be ma&e avail-

able first for the cost of goods and services required for the pro-

ject, to the extent justified, and (B) the remainder, if any, will be .

applied to reduce the amount of the Grant.

(e) Any interest or other‘earninga on Grant funde;disff

bursed by A.I.D. to the Grantee under thie Agreement prior5to‘they

authorized use of such funds for the Project will be returnedf5to

A.I.D. in U.S. Dollars by the Grantee.
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§ECT10N D.3. Nonwaiver of Remediea. No delay in exer-'

ciaing any. right or remedy accruing to a Party in connection with ita

financing under this Agreement will be construed as a waiver of auchﬁ

right or remedy.

SECTION D.4. Assignments. The Grantee. agrees; ‘upoa

request, to execute an assignment to A.I.D. of aﬁy cadae ofaaetian

which may accrue to the Grantee in connectibn,wifh or arising out of

the contractual performance or breach of performanee'by a part&ito?a

direct U.S. Dollar contract with A.I.D. financed in whole~orliﬁ;ﬁart;‘

out of funds granted by A.I.D. under this Agreement.



