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Mr. Aswab Mahasin 
Director 
LP3ES 

AKERICAN EMBASSY 
Jakarta, Indonesia 

J1. Let. Jen. S. Parman 31 
S1ipi. Jakarta Barat 

SUBJ!:CT: GRANT NO.: 86- 3 DATE: 

Deer Mr. "ahasin: 

June 30, 1986 

Pursuant to the authority contained in the Foreign Assistence 
Act 0: 1961, as amended, the Agency for International 
Development (hereinafter referred to as ·AID- or -Grantor-; 
hereby grants to the Institute for Social end~conomic 
Research, Education;;d Info:-mation (hereinafter referred ~;o as 
"LP'5::!S or ·Grantee) the sum of $292,635 to provide support :or 
the project entitled, "?Va Institutional Self-Reliance Models·, 
as more fully described in the attachment to this Grant 
entitled -Program Description,- under AID project No. 497-0336. 

This Grant is effective and obligation is made as of the date 
of this letter and shall apply to commitments made by the 
Grantee in furtherance of project objectives during the 
12-month period beginning July I, 1936. 

This ~rant is made to 1P3ES on condition that the funds will be 
administered in accordance with the terms and conditions as set 
forth in Attachment 1 entitled wSchedule-, Attachment 2 
entitled "Prog~am Desc=iption~, and Attacnnent 3 entitled 
-Sta~da~d P~ovisions-. ~hich haVE been agreec to by your 
organization. 

Please sig~ t~o (2) copies of this lette, ~o acknowledge your 
accepta~ce of the conditions unde= ~hich these funds have been 
gra~ted. 

BEST AVAILABLE COpy 
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Please retu:n one copy of this Grant to the Office of Voluntary 
and Huaanitarian Prograas (VHP), USlID/Indonesia. 

Attachments: 
1. Schedule 
2. Program Description 
3. Standard Provisions 

ACCEPTED: 

LP3ES 

By 
Aswso Mahasin 

Ti tl e: Director 

Date : 

Clearances: 
VHP:RCCoggins 
PRO:TJI!:ahoney 
LA:GBisson 
FIlf/A:RMcClure 
F I If I B: P.:Le if .l.. g r ~::..-;+--

;:i~;;;Y y~ur •• 

U:at0.rs~ 
Actin~ector, USAID/lndonesia 
Acting Grant Officer 
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Attaclullent 1 

SCHEDULE 

A. Purpose or Grant 

T'he purpose of this gran t is to provide support to the gran tee' s 
program as described in Attachment 2 to this grant, entitled ·Program 
Description- • 

B. Period of Grant 

!be effective date of this grent is July 1,1986. The estimated 
expiration date of this grant is JUIle 30,1987. 

c. AmOUIl t of Gran t and Paymen t 

1. T"ne total estimated amount of this grant for the period shown 
in B., above. is ~446.915. 

2. For the one year AID he:=-eby obligates the amount of $292,635 f::>r 
program expencii tures during the period set forth in B., above, 
and as sbolfD. :Ln the Financial Plan below. 

3. Payment shall be made to the Grantee in accordance vi th 
procedures set forth in Attachment 3 - Stanciard Provision 
entitled -Payment-Periodic Advance-. 

4. Documentation required by the payment provision no<;ed above shall 
be suOmi tted to: 

D. Financial Plan 

Office of Finance 
USAID/ Jakarta. 

The folloving is the financial plan for this grant, including local 
cost financing items, if autilorized. Revisions to th:is Plan shall be 
made in accordance vi th the Standard Provision of this en ti tled 
-Revision of Financial Plans - • Full details cf the Financial Plan 
are contained in tile budget revision dated :!f..ay 21, 1986. 
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lIRS'r YEAB 

July 1, 1986 - JUDe 30, 
In U.S. $ 

1987 

ELEKEIT en UIrl'ERPAR T USAID TOTAL --
A. Plodel 1 - Publishin8 

1. Book Publication (13 titles) 
a. Authors 9.000 9.080 
b. ":'ranslation 3,150 3,150 
c. Printing 11,010 39,860 50,870 

2. Jl!a.i1 i.ng 2,900 2.9JO 

3. Personnel 6.950 9.450 16.400 

Sub-Total 24,010 58,39:' 82,400 

B. Ploc:ie 1 2 - Workshop 

l. Preparation 650 1,940 2.590 

2. JI!a. chinery / Tools 91,420 91.420 

3. Office Equipment/Supplies 1,830 13,08) 14,910 

4. Building and I!IB.intenance 15,335 87 ,39:) 102,725 

5. Land (141Om
2

) 75,400 75 ,400 

6. Elec~=i~/Te1ephcne 2,425 2,425 

7. Production Trials 1,435 12,915 14 ,350 

8. Vehicles/~ransport 5,190 5.510 10,700 

9. Personnel 1.565 9.965 il,/.3D 

10. Documentation 300 300 

II. Training 4.300 4,300 

12. !110m toring/Eva1uation 890 890 

13. LP3ES Administration 5,000 --2.rOOO 

Sub-Total: 102,295 ~~34.245 336 ,.540 

Total: 126,305 ~~92.635 418 ,.940 
======= .:::==== ==:c.:::=== 

(30%) (70%) 
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LP3ES agrees, as a condition to this Grant being IISde by USAID, that it 
will assure that the USAlD contribution to the Total Pr()gt"8Il Budget does 
not exceed 75% of the Total Progrea Budget vi. th all otht~r funding colli..n.g 
fro. nOll-USAID sources. Failllre of LP3ES to assure sueb non-USAID 
funding frca other dono~o or its OVIl resourcea may nece~18i tate the 
tenrl.nation of this Grant and possible refund action. ~[lhe funds provided 
be:"ein by USAID vil.l be used to finance the ·USlID- porUon of the budget 
description. The grantee may not exceed the total amoWlt of the USAID 
contributed portion of the budget. 

E. REPOR~NG A1ID EVALUATIOli 

LP3ES rill prepare and submit to USAID/VHF a semi-Slmual narrative 
report on the progress of the project. This report is to be in 
sufficient detail for AID to judge the effectivenes~1 and efficiency 
with which the project was implemented. 

Financial reports rill be submi t ted quarterly in aceordance with 
Standard P:"ovision "Payment Periodic Advance" of Attachment 3. A 
final financial report rill be submitted wi thin 90 days of project 
completion. 

An annual review meeting concerning progress and problems of the 
project rill be conducted. In addition at the end of the fi:"st year 
of the p:"oject, a compre!len.sive evaluation will be conducted by the 
Grantee and its counterparts in consultation vi th USAID. 

P:"ior to the required final performance reporting date, events may occur 
that have significant impact upon the project. In such instances, the 
Grantee shall inform the Grant Officer as soon as the following types of 
conditions become known: 

1. ProolelDS, delays or adverse conditions that will materially affect 
the ability to attain program objectives, prevent the meeting of tim~~ 

schedules and goals. or preclude the attainment of project work 
activities by the established time period. This disclosure shall be 
accompanied by a statement of the action taken. or I~ontemplated. and 
any assistance needed to resolve the situation. 

2. Favorable developments or events that enable time sl:!ledules to be me: 
sooner t!lan anticipated or more wo!"k activities to "be performed tha..!l 
originally projected. 

F. SPECIAL PROVISIOBS 

1. The total amount of this Grant is $446,915. The aJDoJU:lt of the first 
year available and comIlli tted to this G:-ant is $292.635. It is 
estimated that this amount shall be sufficient to fund the Grant 
duting the petiod of July 1, 1986 thru June 30, 198'7. Addi tiona! 
funds in the amount of $154,280 may be provided to dependent on the 
availability of funds and the results of an evaluation of activities 
funded under this proposal. 



- 4 -

2. Disbu:selBent 10.11 be made by USAID only when requi.si te government 
clearances haTe been obtained by the grantee. 

3. Accounting for grant !tmds should be kept separatE froll all other 
project accounting. 

4. Provision for Partially Funded AID Grants 

a. The funds p:'ovided by this grant represent par'tial support of the 
project as described in the schedule of this grant, and may be 
used to support the costs of the program!p:-oje·ct as specified :~n 
the Financial plan included in the Schedule. 

b. The restrictions on the use of AID grant fun~1 he:-eunder set 
!'ortb in the Standard Provisions of this g:-sot are applicable 1:0 

expendi tures incurred vi th AID funds provided under tilis grant., 
':'he Standard Provisions are not applicable to expendi tares 
incur-red vi th funds p!"ovided from non-Federal sources. The 
g:-an tee will accolIDt for the AID fmlds in accordance vi th the 
St8.!ldard Provisions of this g:-ant entitled 'Accounting, Audit !Uld 
Reco!"ds' • 

c. lio tvithstanding paragraph (b) of the Stancia!"d Provision of tnis 
g:-B!lt entitled 'Refunds,' the parties 8g:-ee that in be event of 
any disallovance of erpendi tures from AID grant fund5 provided 
he!"eunder, the Grantee may substi tute fo!" such disallowance 
expendi tures made vi th funds prov ided from nem-Federal sources 
p!"ovicied they are othe...-vise incur-Led for the pu..-pose of this 
g:-ant. At the expiration or termination of ttLis grant. amounts 
of disallowance of expendi tures from AID grant funds for which a 
subs ti tu tion vi th erpendi tu=es from non-Federnl funds cannot b~~ 

!!!.9.de rill be refUI'lded to AID. 

5. A full description of the project is contained in the project 
p:"oposal dated November 1985. It is hereby incor·porated by refe!"elJ.ce 
i.nto this Grant Agreeme!lt. Should there be any conflict between the 
p::-oject description of the original p1"oposal and the description ill 
Attachment 2. the desc!"iption in Attachment 2 will take precedence. 

G. T:i tIe to Property 

Ti tIe to property p!"ocured unc.er this g:-aD twill 1res t in tile Gran t,~ 
ill acco::-dance vi til Optional Standard P!'ovision No,. 20 of this gr-an·t. 

5. Au tho!"ized Geogramic Code 

The au~o::-ized geogra:;bic code fo!" proCll!"ement of goods ~d servic,~s 
under this gr'a:!lt is as set fo!"th in optional Standard P!"ovision 7 
pa!"ag:-aph (b). 
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1. Closeout Procedures 

'!his section prescribes uniform closeout procedures for fr.is grant. 

1. The following defini tiens shall apply for the purpose of this 
section: 

a. Closeout. Tbe closeout of a grant or agreement is the 
process by which AID determines that all applicable 
administrative actions and all required vork of the grant or 
agreement have been completed by the recipient and AID. 

b. nt te of COllltlletion. The date of completion is the d9te 011 

which and work: imder grants and agreements is ccmpleted or th4~ 
date on the award document. or any supplement or amendment 
thereto, on which AID sponsorship ends. 

c. Iti.sallowed Costs. Disallowed costs sre those cha:r-ges to u 
grant or ag:-eelllent that AID or its representative determines to 
be unallowable in accordance with the applicable Federal cost 
p!"inciples or other condi tions contained in the grant or 
agreement. 

2. AID closeout procedures include the following requirements: 

8.. Upon request. AID shall make prompt payme'nts to a recipiellt 
for allOliable reimblU"ssble costs under the grant or ~eement 
being closed out. 

b. The recipient shall immediately refund any balance or 
unobligated ("mencu.mbered) cash that AID has advanced or paid and 
that is not authorized to be retained by the recipient for US4;1 in 
other grants or agreements. 

c. AID shall obtain from the recipient vithj.n 90 calendar days 

after the agreement all financial, perforin.a..nc:e, and other repo:lrts 
required as a conch tion of the grantor egre€~ment. AID may gr-ant 
extensions when requested ~ the recipient. 

d. The recipient shall account for any pr-opE,rty acquired with 
AID funds or received from the Government in accordance vi th 
AttachJDent lIJ of OKB Circular A-110 entitled "'Prope::-ty JlEnageIC.ent 
Standards - • 

e. In the event a final audit has not be':!n !:I€!"formed prior to 
the closeout of the grant or agreement, AID shall retain the 
righ t to recove!"' an appropria te amoun t after :u1ly cons idering 
the recommendations on questioned costs resulting from the fioal 
audit. 



Attachment 2 

PROCB..UI nKSCRIP'l'IOI 

A. PURPOSE 

The purpose of this grant is to provide p8:-tial support for tvo 
developllent models which will ennble tvo indigenous BGOs to furthE!r 
increase and strengthen their awn institutional development and 
financial self-reliance. 

B. SPECIFIC OBJECTIVES 

Plodel 1: LP3ES (Book publishing and institutional strengtheni::J.g 
model) • 

1. Publication of 20 Indonesian lan.gu.age books dealing vi th 
development themes, economic theory, land tenure and legal 
issues, democracy and politi~s. 

2. Establishment of a mechanism that will enable w'3ES to increa~le 
its insti tutianal self-:-eli3.Ilce specifically til.:"ough the sale of 
the above-mentioned books. 

- Kadel 2: LPTP (!I!:etal workshop skills t-aining cente~' and 
insti tu.tional strengthening m')del). 

1. Provide workshop skills training to 100-120 high school dropouts/ 
unemployed youths each yea:- tc enable them to find productive 
employmen t or es ta blish their own small en terprises. 

2. Develop institutional capacit:y fo:- innovation. and adaptation of 
appropriate technologies for village use, particula:ly in the 
a=eas of pre- and post- harvest food technology. environmental 
heal th aLd vater supply, a1 te=-na tive energy sources. and home 
iodustties. 

3. Development 0: a functional, internal mecbanism for 
capitalization of LP?P's cOlIIJII.unity development programs through 
genera tion of profi ts from til e workshop's pro.Qucti ve and serv:Lce 
activities. 

~. Establishment of a revolVing credit fund to suppo:-t technolo~r 
dissemination in Cl.e form of credit for off-Java. HGOs. loans to 
wo:::-kshop "graduates" to sta:-t a small enterp:Oi.se. sc;hola:-sllips 
:0:::- prospec-:ive trainees and fo:::- LP':'p's own progran: develo~eIlt. 
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c. IKPLEKEITATIOI 

'1'0 achieve the above objectives. the grantee (LP:~) Yill work 
closely with the sub-grantee (LPTP) on its self-reliance model. as 
well as focusing on !.P3ES·s own progr8Jll for insti tution&.l 
strengthening. Project actiVities rill commence on July 1. 1986. 
The targeted completion date is June 30. 1987. 




