
LIMITED SCOPE 

GRANT PROJECT AGREE}ffiNT 

Between the United States of America, Acting Through 
the Agency for International Development (AID) 

AND 

the Central Bank of the Dominican Republic 

(Grantee) 

1. Project Title 2. AID Project Number 

Financial Reform Planning 517-0223 

The above-named parties hereby mutually agree to carry out the Project 
described in this Agreement in accordance with (1) the terms of this 
Agreement, including any annexes attached hereto, and (2) any general 
agreement between the two governments regarding economic or technical 
cooperation. 

3. Amount of AID Grant 4. Grantee Contribution 5. 
to the Project 

Project Assistance 
Completion Date 

$ 40 ,000 $13,500 September 30, 1985, 

6. This Agreement consists of this title page and Annex A, Project 

Description and Budget, and Stan(lard Provisions Annex. 

7. For the Grantee 
Typed Name 

Jose Santos Taveras 

Signature 

8. For the Agency for International 
Development 
Typed Name 

/_.,--~ 
~~--~.----------~~--~--~----~ 

Director, USAID 

3 \ AGO. i984 Date 

AUG. 3 1 i984 

( 
J 



PROJECT AGREEMENT 

Annex A 

PROJECT DESCRIPTION 

1. Project Title 2. AID Project Number 

Financial Reform Planning 517-0223 

3. This Project consists of: 

1. Purpose and Goal: 

The purpose of this Agreement is to assist the Central Bank in the 
preparation of a technical report which would provide guidelines to undertake 
comprehensive financial and monetary reforms. 

The goal is to eliminate monetary distortions, to promote efficiency 
in use of financial resources, alld to pave the way for increased mobilization 
of domestic financial resources necessary for development. 

2. This project will finance technical assistance to the Central Bank 
to carry out a study 0:1 the need for and planning of financial reform. The 
Economics Study Unit of the Central Bank is in the process of completing 
various studies on the status of financial markets and the effect of exchange 
and interest rate distortions on the efficiency of the monetary market. It 
is expected that the study will provide recommendations for financial and 
monetary reforms that would have wide and lasting impact on the Dominican 
financial market as well as economic growth. Several experts in monetary 
and financial policy will be invited to assist in revising various drafts 
and provide recommendations on moneta~' reforms. 

Cont .•• 
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3. Budget: 

Estimated Budget 
(In US$) 

I. Technical Assistance. 

a. Honorarium for the reVISIon, 
completion and formulation of 
the final version of the 
financial reform program. 

b. Honorarium for providing 
advice on the timing and 
content of the new financial 
policy and for providing 
computer simulation. 

c. Honorarium for the revision 
of the objectives and out
comes of the new economic 
policy. 

II. International Travel. 

III. Per Diem and logistic support. 

TOTAL: 

Annex A 

USAID/DR Central Bank 'rotal 

$35,000 $35,000 

10,000 

10,000 

10,000 

5,000 5,000 

$13 ,500 $13,500 

$53,500 

The Central Bank will provide, in addition to per diem expenses in country 
logistic support, including transportation to and from the airport, and 

secretarial support. Payment will be m~de by USAID to the Central Bapk upon 
the presentation of Central Bank r~quests for payment based on actual paymp.nts 
to the Consultants. 



PROJEC1 AGREEMENT 

PROAG STANDAPJ) PROVlSlO~~S ANr~EX 

A. Reference t.o 'this Ar.reement' m(,c1ns the onginal Project Agreement as modified 
by any rC\'isions ".'lIich have entereci lnlo cffect. }{cfcrenee to 'c.ooperating country' 
mean~ tile country or territory of the Crnntee. 

B. (1) AID .... ·ill m~ke avnjJnhle the .mount spcdtiC'd in Block 3 of this Agreenll>nl, 
as lleccssary for the Project, as may be further d£'scribed in Ann('y. A. 

(2) The Gr:mt('l' will m:lke available the amC"llIlt f;pf'cified in Block ~ of thIS 
Agr£'ct:1l':1t, .1!; necessLllY for the Proje.:-t, as may furlher he dl'nr:ribed in Ann£':'{ A. 
The Gralitec' will .11:';0 lTl;)ke, or arrange to h;:vl' ",nul', aodil:!OIW] c()ntrihutj()n~ (Ii 
pnl;->ert)', sen')ces, facilili,'s anJ fllnd~_: rcqulrpd for cflrryJng out the !'roj('ct as 
~peci f1 en 1n Annex A. 

C. AID and the Gr:mt('(' m:1Y obtain the llssist.1nC(' of nthu' puhlic and priVLltP 
agencies in carJ)'lllg Ollt thejr respecllve ob11r,ntions lInder tlll!~ A~~reeml!llt:. TilL' 
t\o.'o parli(:s Tn.1Y Ilgrec to ilCCl'rt ccntributions of rr(lr(~rty. ~C'rVIC(·f;. f:1clJitl(,s 
,mil 1 un":; fl1r I)UrrH)SC'S of this AgrCl!T:lent from olher T'UDlic alit) PrJ vale agl'llc:lcs, 
and m:J)' agree upon the participation of any such thin] pany in carryjng Ollt 
activities under ttds Agreement. 

D. 1::xcept as othe1' .... ·ise specifiC'cl herein or subsequently agreed by th£' parties, 
011 contributions of t1H' partl~s pursuant to thIS Agr.:·emc'nl sll::I11 be In"de on or 
before tIle Project ASslstnncc Completion Dnte, or amendl'd untc. A ccntributicm 
of gC'ocJs or servic('s shall be considered to h~ve b('en m3de IoIhen tIl(' ~er\'iccs have 
been pC'rformed <lOd the g00ds !-urnished as conlemplate(1 1:1 this Agr~('ml!nt. 

DIsbursement of funcls may take place after flnal contrIbution!, il(lvC I>N'n m:Jcle, 

but AID shall not be required to dIsburse funds hereunder after tile e>:r~r<Jllon 

of nine (9) months follo\.'ing the estjmal(,d Pro.iect Assistance Ccmplctioll D~t(: 

(Rlock 5 ot thIS Agreement) or any amended I'rojcct AsSIstance Completion ;)wte 
speci fied. 

E. T!le procureme:1t of commodIties and serVIces to be financed in whOle or in pnrt 
by AID may ( ..... here so requIred by AID procedures) be undertaken only pursuant to 
Project Implem~ntation Ord~rs (PIOs) issued by AID. 

F. Unless othen.,'1se specihed 1.n the appl1.cable Plu or Project Irnplement<ltion 
Letter (PIL), the procurement of commod1.ties imported specifically for the Project 
and hnanc~d ..... ith the AID cont ribution referred to in Block 3 of thi s Agreement 
shall be subject to the provisions of AlP Regulation 1. 

G. Unless otherwise agreed by the partier:; or otherwise specified in the applicoble 
PIU, tItle to all property procured through f1.nancing by AID pursuant to Block" 3 
ot th1.s Agreem~nt shall be 1.n the Grantee, or such public or private agency as it 
'may authorize. 

H. (1) Any property furnished to either party through f1.nancing by the other 
party pursuant to this Agreement shall, unless otherwise agreed by the party 
Which financed the procurement, be used effectively for ttle purposes of the 
Project in accordance with this Agreement, and upon completion or the Project, 
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\.'111 be llsed so as to lurther the objectives sought in cllrryin~ out the rroject. 
Either party fOha]l offer to TeLJm to other, or to reimhur~e the other [(Ir, any 
property " .. I.ICh it obtains throur.1l fillnndnr. by the> othC'r fInny pursuant to tllis 
Agrt?e~nt .... hich j s not used in accordiJnce wi th tJle preceding sent cnee. 

(2) Any funds proVldec1 to either party purSuilnt to tlds /lr.rC'cment \-,'I11ch arc 
not used in .:1ccortlanr(: , ... ith this Agrcement. [;h.:111 he refunded to the porty pro
\liding the funds. 

(3) Any interest or other eamin~s on funds pf0vided by AID to the Grantee 
lIndl2r this Agreement will be returned to tJ D by the Gr::mtee. 

1. (1) If AID and .any public or private orgnnlz<ltion furllishjng commodities 
through ..... ID f1nandng for operations hereunder 1n ttll' e(,opernting country, is, 
under tile l':l\.'s, rcr,ul.:1tions or aclntltdstr;-oti\'(, proreclufl's of t1)(1 coorr·rntinr-. Cl)Unt 
liable tc'r custOlT'..~;, dut:ies ,inti import t:1XC'S on c0ml~")tlj tj~s imported jnto the 
coopC'rntillf, C0untry jor purpClSl'S e,f c,1rjyil~g out lids IIp.re('ment, the C;riln~e(> \"1.1] 

p~y such duties nnd t.1xe!: ullll'sS exemptJon lS othen..'isc provldccJ by ~ny applicaL]1 
intern.allon~l agreement. 

(2) If uny pcrsl1npcl {other th.1n cltl7.C'ns and resulcnts of tile coopcr.1tin;'. 
country), \.:IH't1wr llniteu Stiltl'S Covernmrnl cmploycrs, or e>;r,ploy('('s of pub]jc (lr 
pdv::ltc org.:miz::ltjons ll'1der contrflct WIth, cr 1nlllvlulI;Jls undvr contract \.'jtn fill) 
the Gr.1ntcf' or .any .ar.ency authorized by the Crantee. wllo .1rc pr('st'nl 1n the 
cooper.1tinr. t:0lmtry to providl' !;('rV1ces Wlll('h AID h,1S agn'ed·to furnish or fin.1rlc( 
under tllis Agreement. nre untler the 'l::lWS, re)',ulations or aclmlnist rL1tlve procL'(iurC'~ 

of the cooperative country, li.;bh: tor inc0me anti social security taxes \.:ith re!'p( 
to income Which they .1n' ol>lig~ted to pay income or soci::ll security taxes to tlw 
Government of the United St::ltes of />Jnedctl, for property taxes on personal pro
perty :intended for their o·.:n usc, or for the p::l),ment 01 nny tari j'f or duty upon 
personal or household goods brought into the coopcr.1dng country for the persor.al 
use of thenselves alld rr.(~ml>ers of their fam1lies (nol jncJudlnp. suell l)C'rs0naJ or 
household ~oods .as may be sold by an; sueh personnel 111 the coop~r..Jllllr, coulltry) 
or if any f:irm, nut norm::llly rc~;jdcnt in the coopel"atinr, country, is liable for 
1nrom:', receipts, or ot he r t axes on wurk f i n.1II(,0d by AID he r('undL' r. t Iae GrLl;1tee 
will pay SUCh taxes, tllriff, or duty unJcss exemption is othen"is0 provided by 
any applicable international agreement. 

J. If funds proVlded by AID are introduced into the cooperating country by AID 01 

any public or priv.ate ager.cy for purpos~s of c~rry1ng out obligations of AID here
under, the Grantee will t1ake such arrangements as may be necessilry so that such 
funds shall be convertible into currency of the cooperating country at the highest 
rate which, at the time the conve rsion is made, is not unla ... ,ful in the coopcratin~ 
COlEltry. 

K. AID shall expend fIElds and carry on operat1ons pursuant to thi& Agreement on1) 
in accordance with;the applicable la .... s and regulations of the United States 
Gove rnmen t • 

L. The two part\es shall have the right at any time to observe opera~ions carriec 
out Wlder this Agreement. Either party during the term of the Projec'.: and for 
three years after the completion of the Project shall further have th~ right: 
(1) to insp~ct and audit any records and accounts with respect to funds provided 
by, or any prope rtiez and contract serllices prccured through financing by, that 
party Wlder this AgreeD~nt, wherever such records may be located and ~aintained. 
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Each party, in arrangillg for any disposi tlon of any property procured through 
financing by thC' other party uncler this Arreemcnt, !>hall assure that the nr,hts 
of examinatlCJn, inspection ar.d audit descnbed in the pH'cedIng sentenc:e are 
reserved to the party \.1hith did the finandng. 

M. AIV and the Grantee shall each funnsh the othc·r v.'lth such information as m.1y 
be needed to dl'tCT1l11llC the nnturc and scope of operLltj ons llnder tIns fI~recmC'nt and 
to eVcl)uate the effectiveness of such operations. 

N. The prC'sent Ar,rC'cr.lcnt shall enter Int(l f(lrce \o.'hen si~ncd. Either party nl.:ly 
termi.nate th~s flgrcctnCnt by giving thC" (lthC'rparty thirty (30) days WTltten noti ce 
ot intention to terminate it. 'l'crmin.:ltion of tillS I\greenl.:'nt ShlllJ terminate any 
obligati(lns of tile two p.:lrties to make C'ontribllt~ons pursuunt to Blocks 3 and 4 
of this hgn·em~nt, e}:C'~pt for payments which they arc cor:lmi tted to m::Jke pursu:mt 
to non-canccll<1ble cOlmnitn'C'nts entered Into with third pnrtie!; priol' to the ter-
minallon of tllC Ar,recrnent. It is cXI,ressly undC'rstood th:Jt th(~ obllr,ations UIll.Jer 
par.1grLlp!1 J! rC"l :Jting to the: lise of prop.:'rty (lr fund:. sllnll renl.1in in force aftC'r 
such termln;Jtioll. In addltioll, upon suc.h tC'J'"Tl11n;ltion fllD nwy, at flID's c}:pensc, 
direct th:ll title to gpods fin.,ncecl 1I11dC'r tl\l' (;r;lI1l tie tr;JnsfC'rrl:d to AID If the 
goods nrc from;] source outside thl' GrLlntee's cOlllltry •• 1rC' in LI dehverablc stLll(' 
and ".'lve not been off-Joaded in ports of entry of the (:r:mt('l"S country. 

U. Tl' aSslst In the implc:r.ll·lItLition of the Project, A1D, frOM time: to tilur:', may 
issue PILs thLlt \0.'111 furnisil additlolwl informilt.i.on about n,:Jlters stated in thiR 
flgrcf'I;cnt. Tile' pLlrties m,1)' also usc ,;ointJy ngrec<i-upon I'IJ~ to C'onlirn Lind 
record thei r mutual unuerst.1nding on, Llspects of, the impll'm:.!ntation ot tills' 
Ar,rcemcn t. 

P. The Grantee agrees, uponrt.'qu,cst, to execute nn nss1gnment to flID of any calise! 
of actlon which mLly accrue to the C:Llntc!e in connection with or arising out of the 
contractual performance or brcnch of pcrfortlic1nce by a palty to a direct U.S. Dollar 
contract , .. ith AID finnnced in whole or in part out of f\lnd~ r,rantf!d by Ali) under 
thlS Agreerncn t. 


