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13. SUMMARY

The project began by having to confroot a drought and severe
price increases for livestock causing the project to reach fewer
beneficiaries than planned. MNevertheless, the project, to date, can
be considered a success since it is reaching the target beneficiaries
wvith the desired results. Those farmers thafl have received dairy
cattle and technical assistance are enthusiastic toward the project
and have eacouraged others to participate. The Central Farm has been
established, is well on the way to becoming commercially viable, and
has established a herd of dairy cattle in order to support the project.
The Credit Furd is fully operational, and the Mapuche beneficiaries
have proven to be respoptible borrowers. Repayment experience has
been very good; only five farmers have had to return their cows for
non-payment or otherwise not wmeeting the prograr requirements.

Because of the project's success, USAIDY/Chile requested $17G,000
to fund another year's activity. However, because of A.I.D.'s limited
fund availability only $125,000 were allotted for the project. An OPG
to extend the project for an additiomal year was signed on March 7, 1980.

14. Evaluaticn Methodology

Missi~n and PV0Q files reviewed. Field visits made. Interviews
held with employees of PVOs and with bepeficiaries.

Persons contacted: Father Clyde Davis, M.M.,
Project Coordinator

Reason: To determine advisability of further funding.
15. External Factors
Severe drought during the implementation year had a dilatorious

effect on the project, but the astutie management of the project limited
the adverse effects of tlie drought.

16. ZIloputs
A, A.Q.D.
1. Contribution to Associate Farmer Credit Fund $ 100,000
2. Feed concentrates and supplies for Dairy
Imprvvement Program 24,000
3. 7Training Program on Central Farm for associate
farmers 8,000
4, Advanced tecbmical training for farmers selecved
as members of the administrative staff of MLDA 8,000
5. -Evaluation of sociological effects of project 1¢,000
Total A.I.D. $ 150,00C
p—— ———



As of October 1979, A.I.D. funds had been completely expended
in accordance with the OPG. We inspected the accounting records
maintained at the project site and found they adequately account for
all A.I.D. and other donors' funds expended on the project. Catholic
Relief Services and the Marykmoll Fathers have exceeded their comsut-
ments to the project; however, the Ministry of Public Works and the
Municipality of Tewmuco have not yet provided their funds.

B. Other

(a) Catholic Relief Services

Contribution to Associite Farmer Credit Fumd $ 80.000

(b) CRS/Caritas/Ministry of Public Works/
Municipality of Temuco

Rural Infrastructure:
1. Construction of acctess roads 30,000
2. P.L. 480D rood 1or Work 20,000

(c) Maryknoll Fathers

1. 1echnical Team Salaries 25,000
2. Central Farm lmprovement (machinery,
eyuipment, land improvement) 30,000
17. Qutpucs
A, Description

1. XIncrease size of rotating r1und ir order to make loans to
about 110 participants,

2. Mumber ot participants to increase by about 110,

3. Sufficient 1eed for cattle during winter months (rainy season)
when pastures are too raln soaked to be used.

4. Balance milk production between winter and sumeer.
5. Quality cootrol ot milk provided by particapants.

6. Expanded technacal assistance.



B. Discussion

1. OQutputs 1 and 2 - As of Jamvary 1980 the Credit Fund had
reached a total of $227,800 of which A.I.D. contributed $100,000. A
total of 94 participants have been benefited under the project, which
is less than the goal. However, at the time we visited the project
there were 35 additional Mapuche farmers waiting to become participants.
A goal of the new OPG is to incorporate 60 new participants. This goal
should be met.

2. Qutput 3 - We noted several farmers had built band operated
hay baling wmachines and were busily bailing hay for themselves and other
rembers of the commumities.

3., Outrput 4 - Becavse of the drought conditions in the early
stages of the project, production statistics do not demonstrate if this
balance of milk production has been accomplished. Production records
show that milk production steadily increases.

4. Jutput 5 - The project participants are informed on a
regular basis as to the quality of their milk. Causes of and remedies
tor low quality milk are explained by the Central Farm's technicians.

%. Qutput 6 - The Central Farm employs four technicians that
make on~site visits six days a week to the participating farwers. They
give advice on pasture maintenance, farm management, cereal grain produc-
tion and other agracultural matters as well as dairy prodauction. They
also attend farmer committees and community meetings in order to offer
agvice to groups. )

i8. Purpgse

fo provide participants with alternative land use which will be
economically feasible, providing a source of cash increase.

. EOPS

1. Create a functioning central model tarm to provide breeding
stock and traiming.

2. Create a revolving fund to provide credit for project
related inputs.

3. A system capable ot providing technical assistance required
by the parvicipant small farmers.

4. A commercially viable central farm.



As of January 1980 the central farm had been established and was
operating very efficiently. The central farm, consisting of about 650
acres, has developed a herd of over 360 cattle, including milking cows,
bulls and calves. Cows are provided to the project participants from
this herd through the credit fund. The Project Coordinator is a U.S.
Maryknoll Father who lives at the central farm: however, the central
farm is operated by the Mapuche Livestock Development Association (MLDA),
a self-managed organization of Mapuche Indian farmers. Member farmers
participate in dscision making, profit sharing in coomercial operations,
and can be elected to the Board of Directors. The Central Farm is now
considered to be fully self-sufficient, and is, indeed, commercially
viable. .

The revolving fund has been very successful despite the slow start
causedby droughts. 4 total of 94 farmers have received cattle and other
farm supplies through the fund., Five farmers have had to return their
cattle because of non-compliance with project requirements. Credit re-
payments are made in kind; the farwer delivers his milk production to
the Central Farm which, in turn, sells the milk and deducts credit re-
payment from the proceeds. The farmers receive any cash balance due
them on a monthly basis. The participants are satisfied with this method
and fully cooperate. They are encouraged to keep production and Jdelivery
records by which they can verify sales proceeds, etc. Virtually no
problems have been encountered with credit repayments. The participants
see this as a serious responsibility.

Techrnical assistance is provided by a team of four technicians that
visit individual participants on a regular basis. They also attend
comuittee meetings, disburse sales proceeds to participants, and conduct
training seminars on-site. They have been instrumental to the training
program carried out at the central farm. As wmany as six young Mapuches
at a time live at the Central Farm for six months while receiving intensive
on-the-job training. At the end of this period they return to their
communities and, hopefully, pass on their training to others. Twenty-four
Mapuches have attended two~week training crurses at the Milk Institute in
Valdivia, Chile, and five technical persomnel have attended courses in
veterinary medicine and business administration. Another technician has
attended a one-month course in artificial insemination and is now actively
carrying out an artificial insemination program within the project. We
discussed the technical assistance program with several participants, and
found they are very happy with the assistance received and feel that they
have definitely benefitted under the project.

19. Goal
Provide improved levels of living for the target beneficiaries.

Without doubt by the end of the project the participants will be
provided the mems by which their level of life can e improved.



Already their net disposable income has increased enough so that the
have begun to repair their houses, acquire more nutricious foods, am
in some cases to expand their farming operations including purchasing
additionral land. Selection standards for participants have been
rigorously followed and those participaring in the project have been
less inclined to squander their additional earmings. It is hoped that
future participants will follow their example.

20. Beneficiaries

The specific target group of the MLDA is 400 to 600 Mapuche farm
families. These farmers reside opn established reservation lands in
the provinces of Cautin and Malleco. The Mapuches - an indigenocus
population group - were decreed by the Chilean Goverument in the 1890's
to inhabit these reservation lands. The Mapuches themselves decided
to divade the land into individual plots for respective families,
leaving a certain awount of land to be cultivated in common. This land
division is still prevalent. The typical reservation is approximately
B0 to 100 hectares and divided among 10 families. Generally 1C hectares
are left in common for grazing of sheep or general farm use as the
families may decide. On Mapuche farms some families may be living as
subsistence farmers on 6 hectares, of which only 3 bectares can yield
any substantial agricultural production. This target group of Mapuche
farmers are taking part in a detalled survey investigation being per-
formed by the MLDA's professional team with the assistance of the
"Instituto Indigena”. This jnvestigation has the purpose to determine
the individual farmer's ability t care and maintain one or two head
of cow; based on these investigations the professional t=xsz will
consider those potential farmers to be trained and selected as members
of the MLDA.

Initial results reveal that the target group is young, ranging from
23 to 40 years of age. The median age is 35; all are married with an
average of 6.3 children and each farmer maintains & to 7 hectares under
wheat, pastures or gardens. Presently, 42 farmers are participating
in the MLDA, having fulfilled the criteria and pote:nual for advmcenent
based on the minimoao farm eond:.uons .

This potential group of farmers is the new generation, having
witnessed in Chile, agricultural reform movements of the Governments of
Alessandri, Frei and Allende. These movements have had little impact
on the Mapuche or his system of farming., The Mapuche farmer continues
to be left out of the main stream of the Chilean agricultural movement.
The reforms initiated pever really touched Mapuche lands as they had
already been set aside according to the previous X decrees. To a
certain extent, only one agency of the Ministry of Agriculture, Institu-
to Macional de Desarrollo Agropecuario (INDAP), bas had amy success in
teaching and demonstrating farm methods and techniques. Numerous



government projects, such as hog raising, sheep production anj credit
funds were implemented by the Miristry of Agriculture through INDAP.

The Mapuche farmer participated in these projects but with oaly a
limited economic and social progress. The Mapuches have expressed

that goverument projects failed due to lack of supervision and follow-up.
Examples were hog raising projects where farmers received animals and
supplies on credit but no advice on breeding, cleaning or vaccination.
Similar credits in seeds, fertilizers aml insecticides have followed

the same lines of poor performance, Worse yet, the GOC agencies have
lost a considerable amount of credibility as extension =xperts.

21. Unplanned Effects

We ncted during cut interviews with Mapuche participants that
they are improving their own self-image. They see evidence that
improvements to their standard of living are possible and that they
can become a greater ecomomic force in the general community. Pride
in what they have accomplished is evident, and they quickly point
out the differences between their pastures and grain fields and the
neighboring pon-participants fields. The diffreunces are mticeable.

22. Lessbns Learned

Many small farmer revolving credit projects run into trouvble
because the beneficiaries do not or cannot repay the loans. Generally
these repayments must be made in cash, which the farmers all too
frequently spend soon after receiving. The success of this credit fund
can in large part be attributed to the in-kind repayments, which the
farmers can easily understand and accept.



AGENCY FOR INTERNATIONAL DEVELOPMENT
Advice of Program Change

Country : Cnile

Project Title : Ma~puche Livestock development
Association

Project No. : 513-0316G

FY 1978 CP Reference : None

Appropriation Category : Food and Nu%rition

Intended Obligation - $150,000

This is to advise that A.1.D. intends to chbligate $150,.000 for the
Mapuche Livestock Development project in Chiie in FY 1978. A grant
will be made to the Catholic Relief Services (CRS), a U.S. private
voluntary organization (PV0) ccnducting the project. The project

is designed to create a cocperative of 3,000 Mapuche Indians and to
supply technical assistance in livestock training to them. A re-
volving loan fund will be created to assist members to purcnase
cows, and & milk sales cooperative established. S$ales through the
cooperative will assist borrowers to repay loans to the cooperative.

The multi-year project was initiated in 1977 with major support from
the Maryknoll Scciety and CRS. During 1978, CRS will provide $80,0C0
for corstruction and commodity costs. A.I.D.'s FY 1978 contributiom
cf £150,000 will be anpiied principally toward the revolving lcan fund
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Mapuche Livestock Agriculture, $125,000 An ongoing project to assist
Development, 513-0310, Rural Development CRS in the expansion of their
catholle Relief & MNutritien associate farmar credit program
Servicas (CRI) Jn)‘;? which benefits approximately

p i d 3,000 poor Mapuche Indian

farmers in the ninth region

of Chile. A.I.D. funds will

be used for: a) new loans for
land rehabilitation and the
purchase of dairy cows; b) on-
farm and off-farm infrastructure
c) feed concentrates and dairy
farm supplies; and d) training
programs.,
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AEEKIY FOR INTERNATIONAL DEVELOPMENT

AGEKCIA DE LOS ESTADOS UNIDOS PARA EL DESARROLLO INTERNI.\CiOHAl
CASILLA 13120 - SANTIAGO - CHULE

March 7, 1980

Mr. John Conroy

Program Director
Catholic Relief Services
Santiago

Subject: Grant # OPG-1-80

Dear Mr. Conroy:

Pursuant to the authority contaived in the Foreign Assistance Act

of 1961, as amended, the Agency for International Development
(hereinafter referred to as A.I1.D. or Grantor) hereby grants to
Catholic Relief Services (hereimafter referred to as CRS or Grantee)
the sum of $125,000 to provide support to an Assocliate Farmer Credit
Program in a Mapuche Indian community located in the Ninth Region of
Chile, as more fully described in Attachment A to this Grant agreement
entitled "Program Description~,

This Grant is effective and obligation is made as of the date of this
lezter and shall apply to commitments wmade by the Grantee in further-

ance of program objectives specified herein during the period from
the date of this letter to March 7, 158i. )

This Grant is made to CRS, on condition that the fuads will be
administered in accordance with the terms and conditions set forth
in Attachment A entitled "Program Description” and Attachment B
entitled "Standard Provisions®, which have been agreed to by your
organization. :

Please sign the Statement of Assurance of Compliance, enclosed
herein, and the original and sevea (7) copies of this ietier to
acknowledge your acceptance of the conditions under which these
funds have been granted.



Please return the Statement of Asstmznce of Compliance and the
original and six (6) copies of this Irant to the A.I.D. Office
in Santiago, Chile.

Si

ly yours ,:_ /
2.

Rithard F. Appdaca
A.X.D. Reprefentatine

Attachments:

Annex A. Program Description
Annex B. Standard Provisions
Annex C. Statewent of Assurance of loxpliance

ACCEPTED:

Catholic Relief Services (CRS)

N e

By: // John Conroy 4~ -
[/ !

Title '/ Program Directdr

Date: March 7, 1980

“
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PROGRAM DESCRIPTION

A. Purpose of Grant

The purpose of this Grant is tc permit the expansion of the
Associate Farmer Credit Program which CRS is carrying out in the
Nintk Region of Chile. Th's program is directed to a priority
target group consisting of approximately 400 to 600 Mapuche Indian
farm families who have remained outside the mainstream of Chilean
life. These farmers receive technical assistance and loans from
the Mapuche Livestock Development Association (MLDA) to enable them
tc undertake dairy farming operations. The MLDA is a self-managed
organization of Mapuche Indian farmers established with CRS®
assistance, which operates in a ccmmercial manner, incorpeorating
many elements cormon to cooperatives.

B. Specific Objectives

The specific objectives of this Grant are as follows:

1. Incorperite 60 rew farmers to the project and extend 60 new
loans which will permit the new faimers to begin the land rehabilita-
tion process and subsequently purchase cows;

2. Lend fun.ds for inveswment in on-farm and off-farm infrastruc-
ture to improve the income of the target group;

3. Purchase feed concentrates and supplies to support a dairy
improvement program;

4. Carry out on-the-farm tralning programs for new meisbers of
the MLIA; &and

5. Provide advanced training for farmers who .have been selected
to beccme mewmbers of the MLDA admihistrative staff.

C. Implementation

To achieve the above objectives the Grantee will act as coordinator
of all project activities.

No less than $100,000 of the funds provided under this Grant will
be deposited in the revolving fund existing withio the MLDa to provide
credits to associate farmers in actordance with their needs.



; ANNEX A
Page 2 - .-

The farmers will be assisted in assessing their credit needs by
the technical staff of the MLDA and each loan will be reviewed by its
Credit Department with the help of an internal credit committee ]
composed of twu Mapuche farmers, a technical specialist of MLDA and
a members of the Advisory Committee of MLDA with particular knowledge
in financial matters.

The loans will be extended in accordance with the credit policy
already established by the MLDA. All major pelicy decisions and
particularly difficult credit problems will bte referred to the MLDA
Board of Directors.

All repayments of the loans will be returped to the fund for
future use by the associated farmers and by new wembers.

The day to day administration ¢f the credit fund will be the
responsibility of the staff of the MLDA Credit Department,

The MLDA will deduct loan repiyments and accrued interest, if
any, from the proceeds of the sale of the milk collectel from each
group of assoclated farmers and will distribute the remainder among
the assoclated farwers based or the actual record of milk collected .
or other agreed itormula tor each group of farmers or milk collectica
point.

To the extent possible, all credits will be supplied in-kind.
The Supply Department of the MLDA will purchase in volume and arrange
for delivery of inputs to the asscciate farmers.

D_ Reporting

Fiscal reporting shall be Jdome in acceordance with preocedures

stated 1n paragraph A® 5 "Payment - Periodic Advance" of Annex B
"Standard Provisions®.

The Grantee shall issue in writing a report everyv three moaths
during the period of this Grart that will form the basis for review
of implementation and disbursement progress. The report should
include a description of activitles occurring Juring the preceeding
three-month period and any situaticn that requires medifications to
the implementation plan.

E. Evaluation

An evaluation meeting will be held jointly by a.I.D. and CRS'
representative, a year atter the date ot signature of this Grant
Agreemerit. A written report containing the findings and recommenda-
tioas resulting trowm this meetlng will be prepared dy A.I.D.
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Page 3
F. Budget
a.1.D. ’ uss
1. Comtribution to the Associate Farmer Credit
Fund 100,000
2. Feed concentrates and supplies for Dairy ) -
Improvenent Program 12,000
3. Advanced training for farmers selected as
members of the administrative staff of MLDA 5,000
4. Traising programs on Central Farmm for
associate farmers . 8,000
Total a.1.D. $125,000
OTHER
1. Catholic Relief Services
Support of the Associate Farmer Credit Program.
Continued "Food for Work" support from P.L.
480 CRS Program 30,000
2. Marvkncll Missions
Salaries and logistical suppoert of the technical
staff and all administrative costs of the
Azsoclate Farmer Program .50,000
3. Mapuche Livestock Development Association {MLDA)
Support for various costs from anmunl inceme
cf :he Central Farm - 10,000

4. Heiter Project Intermational

artificial insemination supplies and equipment
for the dairy herd improvement program 2,500

Total Other  $§ 92,500 -

The Grantee may not exceed the total amount provided by A.I.D.
under this Grant. Adjustments among line items are restricted to ten
per cent for each line item over the 12 month disbursement period.
Higher adjustments will require the written concurrence of A.I.D.

oo
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ANNEX B -

STANDARD PROVISIONS -

1. Allowable Costs and Payment (Other than Educétional
Institutions) ~

- e

The Grantee shall be reimbursed for costs incurred in carrying
out the purposes of this Grant which are determined by the Grant -
Qfficer to be allowable in.accordance with the terms of this Grant
and Sucpart 15.2 (Contracts with Cornmercial Org‘a.'n'i:ations) of the
Federal Procurement Regulations {41 CFR 1-15.2) in effect on the .
date of this Grant. Payment of allowable costs shall be in zccordance
with the payment provision of this Grant,

2. Accounting, Reccerds, and Audit

The Grantee shallmaintain books, recorcs, documents, and
cther evidence in accordance with the Grantee's usual accounting
procedures to sufficiently substantiate charges to the grant. The )
Grantee shall preserve and make available such records for
examination and acdit by A,I.D. and the Comptroller General of the
Unitec States, or their authorized representatives (a) until the
expiration of three vyears from the date of termination of the program
and (b) for such longer period, if any, as is required to complete
an audit and to resolve all guestions concerning expenditures unless
written approval has been obtained from the A.I. D. GCrant Cfficer

to dispose of the records. A.IL D. follows generally accepted
auditing practices in determining that there is proper accounting and
use of grant funds. The Grantee zgrees to include the reguirements

of this clause in any subordirate agreement hereunder.

3. Refunds

(a) If use of the Grant funds results in accrual of interest
to the Crantee or to any other person to whom Grantee makes such
funds available in carrying out the purposes of this Grant, the »
Grantee shall refund to A.I.D. ar amount equivalent to the 2mount
of interest accrued. ’

(b) Funds obligated hereunder but not disbursed to the
Grantee at the time the grant expires or is terminated, shall revert
to A.L. D. except for funds encumbered by the Grantee by 2 legally

3
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binding transaction applicable to this Grznt. Any funds disbursed
to but not expended by the Grantee at the time of expiration or
termination of the Grant shall be refunded to A.I. D,

{c) 1f, at any time during the life of the Grant, it is
determined by A.I. D, that funds provided under the Grant have
been expended for purposes not in accordance with the terms of
the Grant, the Grantee shall refund such amounts to A.I. D,

4. Equal Opportunity in Employment

(a) With regard to the employment of persons in the U.S,
under this Grant, the Grantee agrees to take all reasonable steps
to ensure equality of opportunity in its employment practices
without regard to race, color or national origin of such persons
and that, in accordance with Title VI of the Civil Rights Act of
1964, when work funded by this Grant is performed in the U.S.
no person shali, on the grounds of race, color or natiomal origin,
be excluded from participation, be denied benefits, or be subjected
to discrimiration. In addition, the Grantee agrees to comply in
accordance with its written assurance of compliance, with the
provisions of Part 209 of Chapter II, Title 22 of the Code of
Federal! Regulations, entitled "Non-Discrimination in Federally
Assisted Programs of the Agency for International Development
- Eifectuation of Title VI of the Civil Rights Act of 1964."

{b) In addition, the Grantee agrees to take all reasonable
steps to ensure equality of opportunity in its 2mployment practices
without regard to sex, religion, age and handicap, in accordance
with P, L. 92-261, P.L. 93:259, P.L. 93-112 and P.L. 93.508,
when werk funded by A I.D. under thie Crant is performed in
either the U.S. or overseas no perscn shall, on the grounds of
sex, religion, age or harndicap, be excluded from participation,
be denied benefits, or be. subjected o discrirmnination.

adii



ANNEX B

5. Pavment - Perijodic Advance

(a} Each month (or quarter, if the Grantee is on a quarterly
basis) after the initia' advance, the Crantee shall submit to the A.I D,
Controller an original and 2 copies of SF 272, "Federal Cash
Transactions Revort" as follows:

{1) The Grantee shzll submit the SF 272 within 15
working days after the end of the reporting pecriod, and

(2) The Grantee's cash needs for the ensuing period
(i.e., quarter or month) shall be explained under the "Remarks"
aection of the SF 272.

{b) Along with each SF 272 submission, the Grantee shall
submit an original and 3 copies of SF 1034, "Public Voucher for
Purchases and Serwvices Cther Than Personal’; each voucher shall
be identified by the Grant number and shall state the total actual
expenditures for the reporting pcriod.

(¢} Each guarterly voucher {(i.e., SF 1034) or each third
monthly voucher, if the Grantee is on a monthly basis, shall also
be supported by an original and 2 copies of a SF 269, "Financial
Status Report'. The SF 269 shall be submitted within 30 days
after the end of the reporting quarter and may be submitted separately
from the SF 1024 and the SE 272; however, the SF 2459 shall cover
the same qguarterly period as the SF i1034{s) and Fhe SEF 272(s).

(d)‘ Refund of Excess Funds

(1) If all costs have been settled under the Grant and
the Grantee fails to comply with the Grant Officer's request for
repayment cof excess advance funds, the Government shall have the
right, on other coniracts or grants held with the Grantee, to with-
hold reimbursements due to the Grantee in the amount of the excess
being held by the Grantee.

(2) If the Grantee is still holding excess advance funds
on a Crant, contract, or similar instrument under which the wo rk
has been completed or terminated but all costs have not been
settled, the Crantee agrees to:
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(A} Provide within 30 days after requested to
do so by the Grant Officer, a breakdown of the dollar amounts
which have not heen settled between the Government and the
Crantee. (The Grant Officer will assume no costs are in
dispute if the Grantee fails to reply within 30 days.)

(B) Upon written request of the Grant Officer,
return to the Covernment the sum of dollars, if any, which
represents the Jdifference between (i) the Grantee's maximum
position on claimed costs which have not been reimbursed and
{ii) the total amount of unexpended funds which have been
advanced under the Grant; and

(C)y If the Grantee fails to comply with the
Grant Officer's request for repayment of excess advance funds,
the Government shall have the right, on other contracts, grants,
or similar agreements held with the Granteec, to withhold
payment of other advances and/or withhold reimbursements due
the Grantee in the amount of the excess being held by the
Grantee.
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6. Ocean Shipment of Goaods

(2) 50% of all international ocean shipment made by the
Grantee, to be financed hereunder, shall be made on U.S. flag
vessels. Where U.S. flag vessels are not avaijlable, or their
use would result in a significant delay, the Grantee may request
a release from this requirement from the Transportation Support
Division, Office of Commodity Management, A.L D., Washington,
D.C. 20523, giving the basis for the request.

(b} When the A.I.D. Transportation Support Division
makes and issues a determination to the Grantee that U.S. flag
vessels are not available, the ocean shipment costs on foreign
flag vessels, as named in the determination, will be eligible for
reimbursement under the Grant. In all instances Grantee vouchers
subrnitted for reimbursement under the Grant which include ocean
shipment costs will include a certification essentially as follows:
"1 hereby certify that a copy of each ocean b5ill of lading concerrned
has been submitted to the Maritime Administration, {Cargo
Preference Ccntrol Center, Commerce Building, *“ashington, D.C.
20235, and that such bill{s) of lacing state all of the carrier's
charges including the basis for calculation such as weight or
cubic measuremert, and indicate the applicable A.i.D. Gra=zn
Number." '

(c) Shipments by voluntary non-profit relief agencies
(i.e., PVOs) shall be governed by paragraphs (a) and (b) above
and by A.I.D. Regulation 2, "Cverseas Shipment of Supplies by

3
Veoluntary Non-Prefit Relief Agencies' {(22Cr R 2382).
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7. Procurement of Goods and Services under $250, 000

(2) Ineligible Goods and Services

Under no circumstances shall the Grantee procure any
of the following tnder this Grant:

(1) Military equipment
(2) Surveillance equipment

(3) Commodities and services for support of
police or other law enforcement activities

(4) Abortion 2quipment and services

(5) Luxury goods and gambling equipment, or

(6) Weather modification equipment.

If A.I.D. determines that the Grantee has procured
any of the ineligible goods and services spacified a2bove under
this Grant, and has received reimbursement for such purposes,
the Crantee agrees to refund to A.I.D. the entire amount of the
purchase.

(b) Restricted Goods

The (Grantee shall not procure any of the foliowing
oods or services from 2 non-U.S. source (i.e., other than
.1.D. Geograzphic Code 000) without prior written autherization
of the Crant Cfficer:

:!) aa

agricultural commodities,
motor vehicles,

4
I
JOROE-SREDHHIN-H

P N B )
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4

pesticides,
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(S) plasticizers,
(6) used equipment, or
(7) U.S. Goverament-owned excess property.

If A.LD. determines that the Grantee has procured any
restricted goods specified above under this Grant, without
:or written authorization of the Grant Officer, and has received

.rsement Hr such purpose, the Grantee agrees to rerfund to
the entire amount of the purchase.

1} Geographic Source and Order of Preference

Except as may be specifically approved or directed ir

by the Grant Officer under paragrapvh 7({b) above, all

oods (e.g., equipment, materials, and supplies) and

3, the costs of which are to bte reimbursed under this Grant
‘ch will be financed with United States dollars, shall be
-ad in and shipped from only ''Special Free World" countries
~ID Gecgraphic Code G335) in accorcance with the following
-i preference:

(1) the United States (AID Geographic Cod 200),

(2) ""Selected Free World"' countries (AID Gecgraphic
Code 941),

{3) the cooperating couniry, .

4 'Special Free World" countries {AID Geographic

Cada G?E\

~— v -

i Avpvplication of Order of Preference

Whexz the Grantee procures goods and services from
:zan U.S. sources, under the order cf preference (in 8(c)

-

=t shall document its files itc justify each such instance.
~unentation shall set forth the circumstances surrcunding
curement and skall be based on one or more of the
.£ Teascas, which will be set forth in the Crantee’s
=tation:

e e grocurement was of an emergency sature,
~orlé  =met allew for the delay attendant te solicitdng U.S.

BEST AVAILABLE COPY
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(2) the price differential for procurement from U.S.
souices exceeded by 50% or more the delivered price from the
non-U.S. source,

{3) impelling local political considerations precluded
consideration of U.S. sources,

(4) the goods or services were not available from
U.S. sources, or -

(5) procurement of locally available goods or services,
as opposed to procurement of U.S. goods and services, would best

promote the objectives of the Foreign Assistance Program under
the Grant.

(e) The Granfee's Procurement Svstem

{1) The Grantee may use its own procurement policies
and procedures provided they ccnform to the geographic source and
order cof preference requirements of this provision and paragraphs
3 and 4, Attachment 0 of OMB Circular No. A-110.

(2) I1f the Grantee's procurement policies and
procecdures have been reviewed against the trocurement reguirements
of paragraphs 3 and 4 of Attachment 0 to OMB Circular No. A-110
and have been approved by A.LLD, or another Federal depariment
or agency, the Grantee shall furrnish the Crant Officer a copy of
such aopproval: otherwise the Grantee's procurement policies and
procedures shall ccniorm to the specified¢ reculirements of OMDB
Circular No. A-1iC. (See AID HandbBook 13, Chapter 1, paragraph
1U.)

() Stnall Business )

To permit A.L.D., in accordanze with the ’smgll business
provisions of the Foreign Assistance Act of 1961, as amended, to
give United States small business f{irmms an opportunity to participate
in supplying commodities and services procured under this Grant,
the Grantee, skall, to the maximum extent possible, provide the
following informaticn to the Smali Business Cffice, AL D.,
Wash:ington, D.C. 20523 at least 45 davs prior (except where a
shorter Hme is reguested of, and granied Sy the Small Busiress
Oifice) tc placing any order or contract in excess of $25,000:
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(1) Brief general description and guantity of goods or
services;

(2) Closing date for receiving quotations, proposals,.
or bids; and

(3) Address where invitations or specifications can
be obtained.

(g) Ineligible Suppliers

Funds provided under this Grant shall not be used to
procure any commodity or commeodity-related services furnished by
any supplier whos? name appears on the List of Ineligible Suppliers
under AID Regulation 8, ''Suppliers cof Commedities and Commodity-
Related Services lIneligible for A.I.D. Financing" (22CFR 208). The
Grantee a2grees to review s2id list prior to undertaking ary procure-
ment the cost of which is to be reimbursable under this Grant.

A.L D. will provide the Grantee with this list.

8. Government Purnished Excess Perscnal Property

The policies and procecdures of Handbook 16, '"Excess
Property'’, and the appropriate provisions of 41 CEFR 101-43 apply to
the Government furnished excess property under this Grant.

9. Title to and lise of Property {(Grantee Title}:

Titie to all property financed under this Grant shall ves: in
the Crantee, subject t

o the f{ollowing conditions: -
Ve The Cra=ntee shall not chiayge for any depreciztion,
amortization, or use of any property, title to which remains iz
the Grantee under this provision under this Grant or any other
U.S. Government grant, subgrant, contract or subcontract.

(b} The Grantee agrees to use and maintzin thé property
for the purpose of the Grant in accordance with the requirements
of paragraph 1T «f Chapter 1, Handbook 13. v

BEST AVAILABLE COPY .
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{c) With respect to nonexpendable property having an
acquisition cost of $1,000 or more, title to which vests in the
Grantee, the Grantee agrees:

(1) To report such items to the Grant Officer from
time to time as they are acguired and to maintain a control system
which will permit their ready identification and location.

{(2) To transfer title to any such items to the
Government in accerdance with any written request therefor issued

by the Grant Officer at any time prior to final payment under this
Grant.

10. Conversion of United States Dollars to lLoocal Currency

Upon arrival in the Cooperating Country, and from time to
time as appropriate, the Grantee's Chief of Party shall consult
with the Missiorn Director who shall provide, in writing, the
procedure the Crantee and its employees shall .ollow in the
conversion o) United States dollars to local currency. This may
include, but is not limited to, the conversion of said currercy
through the cognizant United States Disbursing Officer or Mission
Controller, as appropriate.

11. Termination

{a) For Cause. This Grant may be terminated for cause
at any time, in whole or in part, by the Grant Offcer upon written
notice to the Grantee whenever for any -eason he/she shall determine
that such termination is in the best interest of the Government.

(b) For Convenience. This Grant may be terminated for
convenience at anv time by either party, in whole or in part, if
both parties agree that the continuation of the Grant would not
produce beneficial results commensurate with the further expenditure
of funds. Both parHes shall agree upon terminatior conditions,
including the effective date and, in the case of partial terminations,
the portion to be terminated. The agreement to terminate shall be
set forth in a letter from the Gant Cfficer to the Grantee.

’(rl(s\'“
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(c) Termination Procedures. Upon receipt of and in

accordance with a termination notice a2s specified in either paragraph
{(a) or (b) above, the Grantee shall forthwith take immediate action
to minirnize all expenditures and obligations financed by this Grant,
and shall cancel such unliquidated obligations whenever possible.
Except as provided below, no further reimbursement shall be made
after the effective date of terrmination, and the Grantee shall within
30 calendar days after the effective date of such terrnination repay
to the Government all unexpended portions of funds theretofore paid
by the Government to the Grantee which are not otherwise obligated
by a legally binding transaction applicable to this Grant. Should the
funds paid by the Government to the Trantee prior to effective date
of the termination of this Grant, be insuvfficient to cover the Crantee's
obligations pursuént to the aforeimentioned legally binding transaction,
the Grantee may submit to the Government within 90 calendar days
after the effective date of such termination a written claim covering
such obligations, and, subject to the limitations contained in this
Crant, the Grant Officer shall determine the amount or amounts to
be paid by the Gevernment to the Grantee under such claim in
accordance with the applicable Federal cost principles.

12. Publications

(2) If it s the Grantee's intention to identify A.I.D.'s
contribufion to any publication resulting from this Grart, the
Grantee shall consult with A I.D., on the nature of the acknowledgement
prior to publication.

{H) The Grantee shall provide the Project }\{anage;- with one
copy of all published works develcped under the Crant. The
Grantee shall provide the Project Manager with lists cf other

written work produced under the Grant.

{c) In the event Crant funds are used to underwrite the
cost of publishing, in lieu of the publisher assuming this -cost as
is the norinal practice, any profits or royaities up to the amount
of such cost shall be credited to the Grant.

(d) The Grantee is p:rmitted to secure copyright to any
publication prodizced or composed under the Grant in accordance

)

e

)
oy
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with paragraph 1T8.b. of Chapter 1, Handbook 13. Provided, the
Grantee agrees to and does hereby grant to the Government 2
royalty-free, non-exclusive and irrevocable license throughout the
world to use, duplicate, disclose, or dispose of such publications

in any manner and for any purpose and to permit others to do sc.

13. Patents

(2} Grantee agrees to notify the Grant Officer, in writing,
of any invention or discovery conceived or first actually reduced
to practice in the course of or under this Grant., The Grant
Officer will determine the patent rights to be afforded the Grantee
in accordance with the Presidential Memorandum and Statement of
Government Patent Policy (36 FR 16889) and paragraph 1T8.a. of
Chapter 1, Handbook 13,

{(b) Nothing contained in this provision shall imply a license
to the Government under any patent or be construed as affecting
the scope of any license or other right otherwise granted to the
Governiment under any patent.

14. Regulations Governing Employees Outside the United States

(a) The Crantee's employees, when employed in work
overseas, snall maintain private status and may not rely on local
U.S. Government offices or facilities for support while so engaged.

{b) The sale of personal property or automobiles by
Grantee employees and their dependents in the foreign country to
which they are assigned shall be subject to the same limitations
and prohibitions which apply to direct-hire A.I, D, personnel
employed by the Mission, except as izis may conflict with hest

government regulations.

(c) Other than work to be performed under this Grant for
which an employee or coasultant is assigned by the Gr:ntee, no
regular or skort term employee or consultant of the Grantee shall
engage directly or indirectly, either in his own name or in the
name or through an agency of another perscen, in any busine‘ss>', i
profession, or occupatior in the foreign countries to which he is

BEST AVAILABLE COPY
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assigned, nor shall he make loans or investments to or in any
business, prefession or occupation in the foreign countries to
which he is assigned,

(d) The Grantee's employees, while in a foreign country,
are expected to show respect for its conventions, customs, and
institutions, to abide by its applicable laws and regulations, and
not to interfere in its internal political affairs.

(e) In the event the conduct of any Grantee employez is
not in accordance with the preceding paragraphs, the Grantee's
chief of party shall consult with the Mission Director and the
employee involved and shall recommend to the Grantee a course
of action with regard to such employee,.

(f) The parties recognize the right of the U.S. Ambassador
to direct the removal from a country of any U.S. citizen or the
discharge from this Grant of any third country national when, in
the discretion of the Ambassador, the interests of the United
States so reqguire.

(g) If it is determined, under either (e) or (f) above, that
the services of -such employee shall be terminated, the Grantee
shall use its best efforts to cause the return of such employee to
the United States, or point of origin, as appropriate.

15. Subordinate Agreements

The placement of subordinate agreements (e.g., leases,

‘opdons, etec.), grants, or contracts with other organizations, Iirms

or institutions and the provisions of such subordinate agreements
are subject to prior written consent of the Grant Officer if they
will be funded hereunder, unless the Grantee's procurement

systerm: has been reviewed and approved pursuant to the appropriate
se'c:ion(s) of paragraph 1U, Chapter ' of AID Handbook 13. In no
event shall any such subordinate agreement, grant, or contract be
on a cost-plus-a-percentage-of-cost basis. Subordinate contractors
{including suppliers)} shall be selected on a competitive basis to the
maximum practicable extent consistent with the obligations and
requirements of this Grant, ¥ .

¥

.

S
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16. U.S. Officials Not to Benefit

No member of or delegate to the 11.S. Congress or resident
.S, commissioner shall be admitted to any share or part of this
Grant or to any benefit that may arise therefrom; but this provision
shall not be construed to extend to this tirant if made with a
corporation for its general benefit.

17. Covenant Against Contingent Fees

The Grantee warrants that no person or selling agency has
been employed or retained to solicit or secure this CGrant upon an
agreement or understanding for a commission, percentage, brokerage,
or contingent fee except bona fide employees or bona fide established
commercial or selling agencies maintained by the Grantee for the
purpose of securing business. For breach or violation of this warranty,
A.L D. shall have the right to cancel this Grant withcut liability or,
in its discretion, to deduct from the Grant amount, or otherwise
recover, the full amount of each commission, percentage, brokerage,
or contingent fee.

18, Nonliability . :

A.1L.D. does not assume NHability with respect to any third
party claims for damages arising out of work supported by this
Grant.

Y

19. Amendment

The Grani may be amended by formal modifications to the
basic grant document or by means of an excharge of letters
between the Grant Officer and an approypriate official of the Grantee.

20. The Grant_
The letter to the Grantee signed hy the Grant Officer, the

Program Description and the Standard Frovisiorns which have
been reviewed and agreed to by the Grantee, constitute the Grant.
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21. Notices

Any notice given by any of the parties hereunder, shall be
sufficient only if in writing and delivered in person or sent by
telegraph, cable, registered or regular mail as follows:

To the A.I.D. Grant Officer at the address specified
in the Grant,

To Grantee - At Grantee's address shown in the Grant,

or to such other address as either of such parties
shall designate by notice given a2s herein reguired. Notices here-
under shall be effective when delivered in accordance with this
provision, or on the effective date of the notice, whichever is

later.



ASSURANCE OF COMPLIANCE WITH THE AGENCY © .
FOR INTERNATIONAL DEVELOPMENT .
REGULATION UNDER TITLE VI OF THE CIVIL RIGHTS ACT OF 1964 ¢

Catholic Relief Services (CRS)

(hereinafter called the ''Grantee') -

HEREBY AGREES THAT it will comply with Title VI of the Civil Rights
Act of 1964 (P.L. 88-352) and all requirements imposed by ar
pursuant to the Regulation of the Agency for International Development
(22 CFR Part 209, 30 FR 317) issued pursuant to that title, to the
end that, in accordance with Title VI of that Act and the Regulation,
no person in the United States shall, on the ground of race, color,
or nmaticnal origin, be excluced from participation in, be denied the
benefits of, or be otherwise subjected to discrimination under any
program or activity for which the Grantee receives Federal financial
assistance {rom the Agency; and HEREBY GIVES ASSURANCE THAT
it will immediately take any measures necessary to effectuate this
agreement.

If any real property or structure thereon is provided or improved
with the aid of Federal financial assistance extended to the Graniee
by the Agency, this assurance shall obligate the Granfee, or in the
case of any transfer of such property, any transferee, for .
period during which the real property or structure is used fou
purpose for which the Federal financial assistance is extended

for ancther purpose involving the provision of similar services
benefits. If any personal property is so provided, this assuran
skall obligate the Grantee for the period during which it retains
ownership or possession of the property. In all other cases, this
assurance shall obligate the Grantee for the period du:ing'which
the Federal financial assistance is extenced to it by the Agency.

THIS ASSURANCE is given in consideration of and for the nurnose
of obtaining any and 211 Federal grants, loans, contracts, property,
iiscounts or other Federazl financial assistance extended after the
date hereof to the Grantee by the Agency, including installment
payments after such date on account cf applications for Federal
financial assistance which were approved before such date. The
Grantee recognizes and agrees that such Federal financial
assistance will be extended in reliance on the representations and
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agreerents made in this assurance, and that the United States -
shall have the right to seek judicial enforcément of this assurance.
This assurance is binding on the Grantee, its successors, trans-

ferees, and assignees, and the person or persons whose signatures

appear below are authorized to sign this assurance on behalf of the
Grantee,

r

Catholic Relief Services {CRS)

Crantee
BY (Signature) - Title Program Director
Typed Name ~ John Conroy Date March 7, 1980
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Mr. Lynn Renner - MC/)/?/CU/\ _’.—-'/
Program Director * ' Dev—
Catholic Relief Services

SANTIAGO

OPG No. 1/78 ' -
ject: Grant Agreement Project #513-0310
Mapuche Livestock Development

Dear Mr. Renmner: I

v ——

Pursuant to the authority contained in the Foreign Assistance Act of
1361, as amended, the Agency for International Development (herein-
after referred to as A.I.D. or Grantor) hereby grants to Catholic
Relief Services (hereinafter referred to as Grantee) not to exceed the
sum of US$150, G00. to provide support to an Associate Farmer Credit
Program in-a Mapuche Indian community located in the Nintkh Region of
Chile, as more fully described in Attachment A to this Grant
Agreement entitled '""Project Description'.

- This Grant is effective, and obligation is made, as of the date of this
letter and shall apply to commitments made by the Grantee in
iurtherance of program objectives specified herein during the period of
18 months from the date of first disbursement.

This Grant is made to the Grantee, on conditicn that the funds will be
administered in accordance with the terms and conditions as set forth
in Attachment A entitled '"Project Description'', Attachment B, entitled

1“:+a-—\;igv-r'| Dv—f\"‘;s:f\“c!.‘ av-r? Attarhhrmmarnt T ameitlogd ""TDacrramd Dence 3 Ave T8
sealllta T I roeNIsIonsS o st oaATiel L ©

cerm T - o e S esamiae e e b et A

d

1f this letter reflects your understanding of the procedures to be
followed and the conditions under which these funds have been granted,
please sign the original and six copies of this Grant Agreement and

return to the USAID office.
Siplerely you.Z
/ Z—(~
: y24 Q( ¥y ds

. ) Richard ¥. &Hedaca
A_1.D. Reyp
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is called the Associate Farmer Credit Program. The Grantece has
contributed US$50, 000 to start the program which benefitted 52 )
farmers during its first year of operation These funds provided

loans of approximately US$1,000 to each farmer for the purchase of
seed, barbed wire, fencing, fertilizers. insecticides and a daivy
cow. Fecr 1978 the Grantee has committed USS80, 000 for the
continued growth of this associate farmer outreach program.

This project is directed to a priority target group within the
Ninth Region of (Chile consisting of approximately 3,000 Mapuche
Indian farmers who have remained outside the meainstream of Chilean
life.

The specific target group of the MLDA i1s 400 to (00 Mapuche
farm families in the provinces of Cautin and Malleco. The MLDA
professional team with the assistance of Instituto Incigena has carried
out a survey among this target pgroup to detcrmine the individual
farmer's ability to care for and mailntain one or more cows. DBased
on this investigation the team has selected those potential farmers
who are eligible for training and membership 1n MLDA.

2.

)
{
J

vcse of Grant

The purpose of this grant is to permit the expansion of the
Associate TTarmer Credit Program. The US$S1506,000 previded herein
will finance excitsively components of the Associate Farmer Credit
Program such as credit funds, feed concentrates. training and
evaluation,.

a. Incoroorate 120 new farmers te the orolect and to extend
120 new loans which will permit the ncw {:rmers 0 begin the land

rehabilitation process and subscquently 1o purchasce 2 cow,

b. To lend funds for invesimient 1in on farm or off farm

infrastructure to improve i1hcomes of the teorget groug;

C. To purchaese f{eed concentratcs and supplies tosupport a2
dairy improvement: program™m;

BEST AVAILABLE COPY ’ ;
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d. To carry out on-the-farm training programs for new
members of the MLDA.

e. To provide advanced training for farmers who have selected
to become mernbers of MLLDA's administrative staff;

f. To carry out project evzaiuation

3. Implementation

To achieve the above objectives the Grantee will act as
coordinator of all project activities.

No less than $100,000 of the funds provided under this Grant
will be deposited in the revolving fund existing within the MLDA to
provide credits to associate farmers in accordance with their needs

The farmers will be assisted in zssessing their credit needs
by the technical staif of the MLDA and each loan will be reviewed
by its Credit Department with the help ¢f an internal credit committee
composed of two Mapuche farrmers. a technical specialist of MLDA
and a member of the Advisory Committece of MLLDA with particular
knowledge in financial matters.

The loans w:ll be extended in accordance with the credit policy
already established by the MLDA. All major policy decisions and
particularly difficult credit problems will be referred to the MLDA
Board of Directors

All repayments of the loans will be returned to the fund for
futvre use by the associated farmers and by new members.

Thoe Aas $#~a Aoy aAeminicgteatinm A5 i ~va~
~ne =2 tc Q2 2 crcco

7 e caa S et em vewes wm femew

responsibility of the staff of the MLDA Credit Depzartment.

MLDA will deduct loan repaymer's and accrued interest. if
any, from the proceeds of the sale 5f the milk collected from each
group of associated farmers and will distribute the remainder among
the associated farmers based on the actual record of milk collected
or other agreed formula for each group of farmers or milk collection
point.



To the extent possible, all credits will be supplied in-kind.
The Supply Department of the MLDA wiil purchase in volume and
arrange for delivery of inputs to the associate farmers.

4. Remrﬁng .

Fiscal reporting shall be done in accordance with procedures
stated in ATTACHMENT C, "Payment Provisions'.

The Grantee shall issue in writing a report every three months
during the period of this Grant that will form the basis for review
of implementation and disbursement progress. The report should
ind ude a description of activities occurring during the preceding

three-month period and any situations that require modifications.to
the implementation plan.

S. Evaluation

An evaluation meeting will be held jointly by A.I.D. and the
Grantee's representatives a year after the date o1 signature of this
Grant Agreement. A written report containing the findings and

recommendations resulting frem this meeting will be prepared by
A.1.D.

6.  Budget
A [.D.
CS&S
Y. Contribution to the Associate
Farmer Credit Fund 10C 000
Z. Feed concentrates and supplies Io:
Da:ry Improveraent Frogram 24.000
3. Training crogram on Central Farm
for associate iarmers g, 006G
4. Advanced technical trainin: {or
farmer-s selected as members ¢ the
administrative staif of MLDA 8.000
5. Project evaluation 10.000 ‘
Total A.I.D. $ 150,000



OTHER
1. Catholic Relief Services (CRS)

tv

(49}
*

Wa

(v 1)

Contribution to AssocClate Farmer Credit
Fund

CRS/Caritas/Ministry of Public Works/
Municipality of Temuco

Rural Infrastructure:

a) Construction of access roads
b) P.L. 480 Food for Work

Maryknoll Fathers

a) Technical team salaries
b) Central Farm Improvement {mach-

inery. equipment, land mprovement)

Mapuche Livestock Devcelooment
Assocraticn (ML DAY

irrigation canals, water wells, land
clearing

Qifice soace and utilities
Oifice equipment
Secretarial assistance
Transportation

Heifer Project:.-Internaticnal

Supplies for artificial insemination and
pure bred buils for Dairy Improvement
Program

uss

80,000

30,000
20,000
25.000

30 CCo

25,000

v

Lo



IN WITNESS WHEREOF, Grantee and the United States of America,
each acting through its respective duly authorized representative,
have caused this Agreement to be signed in their names and delivered
as of the day and year below written.

Catholic Relief Services United States of Arerica

L ,
}‘-’ \/ // 4
By: A G e, SO ol . B
Lynn Renner George w. Landau
Director U.S. Anltassacdor to Chile

Catholic Relief Services/Chile

[
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Se-texmler 28,
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ATTACHMENT A

PROJECT DESCRIPTION

1. Project Background and Target Group

In January 1977 the Maryknoll Foundation in New York and other
national and international institutions donated funds which were used to
establish a model working dairy farm and for breeding dairy cattle.

A 220 hectare farm was purchased in the Ninth Region of Chile. On-
farm installations such as water wells, canals, a dairy milking station,

demonstration plots and training center facilities were installed or
improved.

The farm is operated by the Mapuche livestock Development
Association (MLDA) a self-managed organization of Mapuche Indian
farmers which functions in a commercial manner, incorporating many
elements common to cooperatives. Member farmers participate in
decision making, profit sharing from commercial cperations, and have
the opportunity to be elected to the Board of Directors.

Several organizations provide ecomomic and technical assistance
to the MLIDA. Among these ave: the Instituio Indfgena which has
provided support in the form of vehicles, transportation, secretarial
assistance, administration, zccounting, and education of future member
farmers; the Oficina de Planificacibén Agricola (ODEPA)} and the
Instituto de Desarrollo Agropecuario (INDAT: which are providing
tecknical assistance in planning, evaleation studies and farmer surveys;
the Instituto de Investigaciones Agropecuarias (INIA} which is providing
analyses and stucies of farm land and milk »roductivity; and COPALCA,
& calry cooperative in Temuco, which prov:

cdes daily collection
serivices and veterinary services to the centrzl farm a2nd other member
farmers.

At prescnt tho cemtral form iz ceolf-zuzzoriing Income from
milk production is sufficient to pay operationa! costs including salaries
of its employees.

One of the main activities of the MLDA is to provide technical
assistance and loans to pcor Mapuche Indian cempesinos in the area
to enable them to undertake dairy farming ooerations. This activity
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ATTACHMENT B

STANDARD PROVISIONS

a. Allowable Costs and Payment

The Grantee shall be reimbursed for costs inctirred in carrying
out the purposes of this Grant which are determined by the Grant
Officer to be allowable in accordance with the terms of this Grant
and Subpart 15.2 of the Federai Frocurement Regulations (FPR)
(Principles and Procedures for use in Cost Reimbursement Type -
Supply and Research Contracts with Commercial Organizations) in
effect on the date of this Grant. Payment of allowable costs shall
be in accordance with Attachment C of this Grant.

b. Accounting, Records and Audit

The Grantee shall maintain books, records, ddcuments, and
other ewvidence in accordance with the Grantee's tasual accounting
procedures to sufficiently substantiate charges to the grant. The
Grantee shall preserve and make available such records for
examination and audit by A.1.D. and the Comptroller General of the
United States, or their zuthorized representatives (1) until the
expiration of three years from the date of termination of the program
and (2) for such longer period, if any, as is required to complete an
audit and to resolve all questions concerning expenditures unless
written approval has been obtained from the A.I.D. Grant Officer to
dispose of the records A.I.D. follows generally accepted auditing
practices in determining that there is a proper acccunting and use of
grant funds. The Crantee agrees to include the requirements of this
clause in any subordinate agreement hereunder.

c. Refunds

(i} Except as otnerwise provided in rFrouject Description, i
use of the Grant funds results in accrual of interest tc the Grantee
or to any other person to whom the Grantee makes such funds
available in carrying out the purposes of this Grant, Grantee shall
refund to A.1.D. an amount equivalent to the amournt of interest
accrued.
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(2) Funds obligated hereunder but not disbursed to the Grantee
at the time the grant expires or is terminated, shall revertto A.1.D.
except for funds encumbered by the Grantee by a legally binding
transaction applicable to this Grant. Any funds disbursed to but not
expended by the Grantee at the time of expiration or termination of
the Grant shall be refundec to A.I. D.

(3) If, at any time during the life of the (Grant it is determined
by A.1.D. that funds provided under the Grant have been expended for
parposes not in accordance with the terms of the Grant, the Grantee
shall refend such amounts to A 1. D.

d. Terrmination

This Grant may be terminated at any time, in whole or in part,
by the Grant Officer upon written notice to the Grantee, whenever for
any reason he shall determine that such termination is in the best
interest of the Grantor. Upon receipt of and in accordance with such
notice, the Grantee shall forthwith take immediate action to minimize
2]l expenditures and obligations financed by this Grant, and shall
cancel such unliquidated obligations whenever possible. Ixcept as
provided below, no further reimbursement shall be made after the
effective date of termination, and the Grantee shall within thirty (30)
calendar days after the effective date of termination repay to the
Grantor all unexpended portions of ‘undstheretofore paic by the Crantor
to the Grantee which are not otherwise obligated by a legally binding
transaction applicable to this Grant. Should the funds paid by the
Grantor to the Grantee pricr to the effective date of this termination
of this Grant, be insuvfficient to cover the Grantee’'s obligations pursuant
to the aforementioned legally binding transaction, the Grantee may
submit to the Grantor within ninety [90) calendars days after the

ffective date of such termination a written claim covering such
obligations, and, subject. to the limitations contairied in this Grant,
tne Granrt Oilicer shall derermine thne amount Or arngunts to be paid
by the Grantor to the Grantee under such ctaim.

3. fficials not to Benefit

No member of or delegate to Congress cor resident commissicner
shall be admitted to any share or part of this Grant or to any benefit
that may arise therefrom; bdut this provision shall not be construed
to extend to this Grant if made with a corporation for its general bemefii,
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f. Covenant Against Contingent Fees

The Grantee warrants that no person or firm bas -been employed
or retained to solicit or secure this Grant upon an asgreement or
understanding for a commission, percentage, brokerage or contingent
fee except bona fide established commercial or selling agencies
maintained by the Grantee for the purpose of securing business. For
breach or violation of this warranty, A.I.D. shall have the right to
cancel this Grant without liability or, in its dise-~+ o deduct from
the Grant amount. or otherwise recover, the iuli armiount of each
commission, percentage, brokerage, or contingem fee.

g Nonliability

A.I.D. does not assume liability with respect to any.claims for
damages arising out of work supported by ifts grants.

h. Amendment

The Grant Agreement may be amended by written modifications
to the basic Grant document or by means of an exchange of letters
between the A I.D. Grant Officer and an appropriate official of the
Grantee

i Grant Agreement

The letter to the Grantee signed by the Grant Cificer, the
Program Description, the Standard Prowisions, and the Payment
Provisions which have been reviewed and agreed to by the Grantee,
constitute the Grant Agreement.

] Disp:tes

(n Anv dispute concerning a question of fact arising under
this Grant which is not disposed of by agreement shall be decided
by the Gran:t Officer, who shall reduce his decision to writing arnd
meail or cotherwise furnish a copy thereof tc the Grantee. The decision
of the Crant Officer shall be final and conclusive unless within thirty
(30) days from the dzte of receipt of such copy, the Grantee mails
o: otherwise furnishes to the Grant Officer 2 written appeal addressed
to the Administrator, Agency for International Development,
Washington, D.C. 20323. The decision of the Administrator or his
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duly authorized representative for the fetermination of such appeals
shall be final and coniclusive unless determined by a court of competent
Jurisdiction to have been fraudulent or capriciocus, or arbitrary, or so
grossly erroneous as necessarily to imply bad faith, or not supported
by substantial evidente. In connection with any appeal proceeding
under this clause, the Grantee shall be afforded an opportunity to be
heard and to offer evidence in support of its appeal. Pending final
decision of a dispute hereunder, the Grantee shall proceed diligently
with the performance of the contract and in ac:ordance with the Grant
Officer's decision.

(2) This ""Disputes' clause does not preclude consideration of
law questions in connection with decisions provided for in paragraph
(1) above, provided that nothing in this Grant shall be construed as
making final the decikion of any administrative oafficial, répresentative,
or board on a Qquestivn of law.

k. Notices

Any notice given by any of the parties hereunder. shall be
sufficient only if in writing and delivered in person or sent by tele-
grarh, cable registered or regular mail to the addresses showrn in

Attachment A.

1. Subordinate Agreements

The placement ¢f subordinate agreements (e. g., leases, options,
etc. ), grants, or contracts with individuals or with other organizations,
firms or institutions and the provisions cf such subordinate agreements
are subject to pricr written consent of the Grant Officer if they will
pe funded hereunder In no event shall any such scbordinate agreemen
grant, or contract be on a2 cost-plus-a-percentage-of-cost basis.
Subordinate contractotrs (including suopliers) shall be selected on a
competitive basis to the maximum practicable extent consistent with
the obligations and ré#quirements of this Grant.

m. Patents

(1) Grantee agrees to notify the Grant Officer, in writing, of
any invention or disciovery conceived or first actually reduced to
practice in the course of or under this Grant. The Grant Cfficer
will determine the patent rights to be afforded to the Grantee.



(2) Nothing contained in this clause shal' imply a license to
the Government under any patent or be construed as effective the
scope of any license or other right otherwise granted to the
Government under any patent.

n. Procurement of Eguipment, Suppiies. Materials and Services

1) All services financed with Grant funds shall be contracted
in Chile wunless prior approval of USAID is given.

(2) Except for dairy cows and farm inputs purchased by sub-
borrower from MDLA and except as may be specifically approved or
directed in advance by the Graat Officer, or as provided in paragraph
(3) below, all equipment, materizals or supplies, the costs of which
are to be attributed to this Grant and which will be financed with

United States dollars, shall be purchased in and shipped from the
United States.

(3) Procurements in Chile which are less than $2,500 and
are for materials (regularly available and normally sold on the local
market) which are to be consumed or expended during the period of
this Grant, are eligible for financing, provided that the origin of such
materials and supplies and the component parts thereof is a iree
world country as.described in A.I. D, Geographic Code $35.

(4) In the event that Grantee wishes to utilizz Grant {unds
for a procurement of goods, equipment, or services of source and
origin other than Chile, or the United States the Grantee shall
request prior written approval from USAID/Chile. Upon obtaining
approval, the Controller of USAID/Chile will assist the Crantee in the

.\_.,-\,-a,:“,.es f"“.‘ ef‘ec‘*“"

procedar
Regulations.

a2ytnent foxr such preocurement under AL D,

(3} All international a:r sh:pments rmade by the Grantee, to
be firanced hereunder, shall be made on U.S. flag carriers unless
shipment would, in the judgement of the Grantee, be delayed an
unreasonable time awaiting a U.S. carrier. either at the point of
origin or transhipment, provided that the Grantee certifies to the.
facts in the documents retained as part of his Grant records for
post audit by A.I. D. All international ocean shipments made by the
Grantee, to be financed hereunder, shall be made on U.S. flag
vessels. Where U.S vesgsels are not available ,or their use would
resalt in a significant delay, the Grantee may obtain 2 release
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from the Transportation Support Divisien, Office of Comraodity
Mzaagement, A.I.D. Washington, D.C. 20523, as appropriate,
giving the basis for the request.

(6) The grantee shall obtain cormpetition to the maximum extent
possible for any procurement to be financed hereunder. Procurement
by the Grantee without consideration of more than one source must be
approved by the Grant Officer. In no event will any procurement
be on a cost-plus-a-percentage-of-cost-basis. The Grantee shali take
all reasonable steps necessary to insure that sub-grantees procuring in
accordance with Paragraph (2) obtain competition to the rnaximum
extent pcssible. In addition to the foregoing, for purchases made in
the United States the cost of which are to be attributed to this Grant,
the Graniee shall comply with the following requirements:

To permit A,I.D., in accordance with the 5Small Business Provisions
of the Mutual Securiiy Act, to give United States Small Puosiness
firms an opportunity to participate in supplying commodities and
services procured under this Grant, the Grantee, shall tb the
maximum extent possible, provide the following information to the
Office of Small Business, A.1.D., Washingon, D.C. 205Z3 at least
45 days prior to dlacing any order or contract in excess of five
thousand ($5,000) doilars, excepot where a shorter time 15 requested
of, and granted by the Oifice of Small Business.

(a) Brief general descriprion and guantity of comrnodities or
services;

b} Closing date for receiving quotations or bids:

( } = q

(<) Address where invitations or specifiications may be obtained.

(7 Fuends prowvided under this Grant shall nst Sz used i
procure any coramodity-related services furnished by any sap:;l er
whose name appears orn the List of Ineligible Su ':)olie:'s under A, l.D.

-

Regulation 8, ''Suppliers of Commodities and Commodi
Services Ineligible for A L. D. Financing'”, Grantee agrees to review
said list pricr to undertaking any procurement the cost of which is
to be attributed to this Crant. A.iI.D. will provide Grantee with this
list upon request.
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o. Title to and Use of Property

Title to all non-consumable property financed under this Grant
shall vest in the Grantee, subject to the following conditions:

{1) The Grantee agrees to use and maintain the property for
the purpose of the Grant, and upon termination of such use dedicate
such property to such uses as A_I.I'. and the Grantee shall agree
in writing, and in the absence of agreement revertto A.I.D.

{2) With resjspect to items having an acquisition cost of $1000
or more, title to which vests in the Grantee, the Grantee agrees:

(a) to report such items to the Grant Officer from time
to time as they ars acquired and to maintain a control system which
will permit their ready identification and location;

{b) the official property control records shall be kept in
such condition that at any stage of completion of the work under this

Grant may be readily ascertained.

(3 - Risk of Loss

The Grantee assumes the risk of, and shall be responsible
for, any loss of or damage to property provided under this Grant
upon its delivery t¢ him.

(4) Access

The Government. and ary persons designated by it, shall
at all reasomable times have access to the premises wherein any
property financed under this Grant is located for the purpose of

- -
B R e e o e e
&A‘DH\-‘\-&A-A'D o



ATTACHMENT C

PAYMENT PROVISIONS

The Grantee shall submit to A. L. D.:

(1) At intervals agreed upon by-both parties, Voucher SF-1034
in an original and three copies, an advance for the estimated local
currency cash needs for the following period to be mutually agreed
upon by side letters exchanged between parties. The form 1034 will
be supported by: 1) a report in an original and two copies detailing
current and cumulative pesc and dollar expenditures by activity and
category, 2) copies of paid payroll vouchers, paid receipts and other
documentation suppobdbrting payments made in connection with the Projeit
as requested by the USAID/Chile Controller For peso expenditures
the report will be expressed in both pescs and dollar equivalents. The
report shali also reflect separately the disbursement of funds (peso and
dollar) made availabie under this Grant and those project disbursements
made from other funding sources.

(2) Upen signing of this agreement and thereafter at the time of
submission of the Form SF 1034 a '‘request for advance! for the
estimated local currency cash needs for the following period. Payments
will be made for estimated peso expenditures only, less unexpended
portions of previous disbursements. Paymentswill not be made which
merely increase the cash account of the Grantee.

The Form 1034 will include a certification as follows: '""The
undersigned hereby certifies: 1) that the above represcnts a correct
staterment of funds expended during the period for the activities
described; 2} that approoriate refunds will be made in the event of
subsequent disallowance; and 3} that any interest accrued on the funds
made available herein will be refundec to the Grantor.

By Ti
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~t
[
~
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Date

Disbursemernts to the Grantee for peso expenditures shall
be made in pesos. Disbursements for . S. dollar expenditures
shall be made in acccrdance with procedures to be agreed upon on a
case by case basis.



