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Tbe lIJttt:rlru\>12_1 of rs tX'oO;it! b.9ginn~. lig in !.969 r::\:'t'l~<~d the st£trt 

of a pu).rtful c',~onc:nic tr:::rmitiouo In l~n'"!) .. the. baV~l-t:r:2ni: ~J("!S .still 

struggl:tn~ to e;nploy f,t'oductive1y the auiJ$tsu1:icl hU'J:~n .::_r~d mHt€tin). 

resourc~g th..:1t. l'u.d been iclled by tnt'! t!::) pulL,HJt", nnd to tj.::;ve the 

econO:"lj1 onto t.he path of ~elf"""uctain:tng gl;'::i1.V'th., Hc):.t t.o the \!far 

itself} th,e economy represeated the 1l105t difficult c!1,~11(!n[J~ fl!:cing 

the govel:'nrr.:mt .. 

net~·e.~n 1~69 and 1972<> the c.ountt)'ts ec.onc:uic pros.pects app2arcd 

to :hnprove steadily. dC:Jl'ite the cH"going tr'llOp >:it!t<!1'2,,.d. By 197:1., 

inf1ation htld co",,, ,,:;det" contro1 il"d price" in.;:r""Bed ty [J relativ<i)" 

1y modest 11;'70 dur:i.ng tiv~ year.. 1:01: capita (1::;:. ~~h~.ch h;;d decl.ined 

bet\'Jeen 19G5 ... 68~ grCH by 6:' in each of tl~,e ne):t t:hrae y~,;;;,r9f;j R:i:ce 

production i<l the 1971':"72 c"op year had !1urp'lo,,,,,d "U previous 

rccordD, l:nd ~ove:m"'~'nt offiCi,ais \,:81:;) opC;;'lc:[,Gtical.1y l,,,ralding 

an 1.11>::Ltncnt retum to selr""sufficicncy in that most b.ns.1 c ntaple 

ill till, V:tetr."p:ce,,,,> d:i.et. The apparent lflnLling dcull of tho .'ar ",11)0 

ht'i:.;~~tC!n~d tue ecot1(!mlc outloo!t, Z',J.i~ing hOpcfl of ..3tt;'~.i)cting sub .... 

st4nti.al foreign anci u\Ju}c,,st.ic ir:.v<!!.:!t:{!r-. .... t .. 

The. pr~.i\C~.p~l arch:ixeci.. t;',,:; ~c~~c::::::~!:' !""-" i e.:;r c J~·;.n~ ~hin !l~r:tod 

Has Reonor:]), ~~ini3tcc ;}na'll' Kim t]goc. (l!goc left r..~E in ectcbc.r .l~/3 

. for a b",d,ei' stint. a;; l;i.i."iist:cr of Pl~_nnin~... \!:'ce l1inis~ur N~uye.n 

Due CUQn~ repl&.ced l;gQC as head of the -zel1.:.!!Led N:i.nintry of. 1'r:1de 

and Inuuat:,;y(' 10 February 1.97'~lo ngve. dep.artcd fro::l the: govcrilu2nt.) 

He to,.:·, over at a U",e-- Au!>'l!It 1%9 ~- "hen inf1at.tolt and tbe 

rest: of ~b.e cc:on<;r",y "i'peared to be running out of co:!tl:olo Nsoc 

perf;u.?d.::d PX'€;s:tdent Thieu to undertake a series of major economic 

reforu~_t:; j,n '1970 alHl 1971. incl,uding ~eal:tgnE:Qnt of th::: ~'Kt:hanbe 

rat:e~ clonh).ing iHtc-.n~-3t 'rate8~ c~<lnge
s in i::nprn"t licon,,,::ia.>;: pro"" 

cedures, introrluct~,Otl of a liberal investtLent l,m, export sttbeil'Y' 

and anOI(.'l:'";OUS ccrtlficatcs of dCp.o3iC, a.nd elitfduat:i~on of rice 

ration:; l.q~ in Central \tietnam.,. 1:'3 also ot:rlppzd ,::n.Jay mGny of the 

a.dr.J:$.:11_ s t ;r.:~ tive controls ",fiich hed impeded dome:atlc cot.'l::fitereo. and 

he pr.owot.~d mor,c oren ~j.C-";;':: I:'o.;'i:;:'s,:j ~ 

By late 1971, ho'",uve:c, the de.l'l'esdtl~ economic effects of the 

p...cl!'r:1c2o troop wlthdl";1iJ.al beS1Jn to he- felt i.n rising unccploym~nt 

... "d dccL'l'in;;; prch!u~l:iv" tlctivity, 'ibn "!,l:ing 1971 !:'h\ offensive 

ov...:.:..:::~;:::~,:!>_-:l t'h'! Go::ntt'!,t'u and postpon:s:,l 9'lnn$ for fln.:!l.l~y tut'ning 

ft"c<::'t put'~;uit of ~·_t~ "i.i:l}: to econc.!liC dO~~ .. ':L(Ji'lJ:''-H\'. C",:"',,,:,~_<",'..!~dir.3 

\lietnat"1: ;._ problen:3 thl.! follo';,J1t\~; yea\." H,'1S n sudden sun,;a in ~o'Cld 

~rl{'J~t,: ~ r.j,m.1t; \c:.tt.h absolute chCtrt.:1~3S of c::~,t,:tc.!ll %".0.\.) m;:l.teriels Oti 

t:.h0 irILt!,~{',,~tit.;l\:;l ':~.;!'l,:e.t (r1.c?'·~ synt;h~tic:J!! iron ilHd_ nteel t 

fcxtiJ, -~: ',or;.> C-'::::'t2~1t.) ~ A.l.thou1;h iu:port p<.!y~<:nt!l 11'1 Cr'-.!D.tH} by 6% 



i 

in 1~73. t!"'2Y eO\',:~r::;d ;;:?;" f>-:~'1r r.r\:J. r-~.r:'~~ ttl:::n j.n l~:'7;':<., }J;~cnr;cd 

by \·1.Cl.llS ;'!'JI,l,f}:::-t C:Cf..:t':le \"':L':t~::;,w c::;:::~~X"L.,~ ~Hl it.;:; h< ;:l,~-:~a: (:o:::,st.ic 

j.nfl::"t::!,!:)u in ~'1 (!.0f;~~.J<'!: .... ' (,~)'i~ ~ ... ," \.r!:.jJ:'; at the ~nT:0. ~' .. ;,l, .. :! ut:;.{'.mplo}'1T:ellt 

tr~H t.o:) pz!"i:ap~; lj",,';:07~ ef t~',! ,;~d~ frn·{~':" E:lc. u.:'.:~i:ttc:· T:i~~ tt'.h~ 

fitla'~ cal:lm:lt.)'t dt;':;:l~.g:tn~~ tt,,) 72''173 L".1.Ct! ('.:,~ol?, lll!d C:~)l:>~"n:..; a ),07" 

ccclir.o in ouq:ut iro!'.l tt',2 previous y:D~~r. 

I.n 1973, tue grent g"p left by th(l rc; ~'i.thd~~"C1), I;C'"II·!2. a 

dominzting fact in tM CCOU01:.yo After the <!i:.ase..;,i:~'-·c 02: .January 

28" 1973 a.nd the lnst clnrJG\:'tuA~ of f;p::?!l:"ic.an li:oldi ::'1'3 60 d"ys la:=et:, 

Vletn::,Ul r...,;u-o left !o:itn a !:t.c:i.cual {~o1:isr c~;;"o~r~~ :.,--ni:C £:;0;1: tiie E$ 

l)l:es(;~nce of llb_-:>at ~J.OO r.3.l~ 1.one CC!!::'1::~\~~t. to n::nra t(t£.n $,::~on ,:1:11.11011 

in ~.971~ The nt~~~.1.'~r of Vj.~tl'h1!,:CS~ £~i:"\:":;;tlJ' (!c?l(I.\'i~d by tb,"~ C:s 

111osion on ~~Ptc!J:',:;~r 30" 197.3 wao 1.7 nz7:::;, compat'ed to 160~Ot}1 at 

tbe 'pcr:~ ill ~~1:) 19()9. It can be ~:$t:?,r/lt:t:d th':'lt th'~ n1.l':':':;;~:t' of 

Vietncx:e:se (;uipl'Oycd indirC:(.;tly as a ref;H .. l1t of the 1::t~ricC'~n pre"" 

t3cnca dropped" by at least ti~ much. 

'II,,:! firct ",,"l.rter of 1974 saw a continll.<;tion of the rapid 

rate of infllltiQ,n thllt !lad p;;-ev"iled G\'", the past tHO ,18a>::::. 

1 .. fRet, th" rst;e of illf1"tion acceJ.el:'<:.(:cd t!\<:"ll~"'Il"t: und", .. the 

j'.mp~ct of BP..s.:cply h:1..t:;h-er POL price~t> tn the s~eond ,!\!a~te4'" 

l!o\:;~ver, priccB £1:2sr.t!::a to have rettcb.cd at !.east ~'! tC:I':?Ot't:.l-Y 

pl$.t:~-.·~t1;, ~!!d t:~c: r.etre of ln~7."2ase .91o~'eci. con'Sictc;t"~b~,:;::, i!cc!).O<ll:tc 

act:J;,,·).i...y ""~VH;";'U.V':·':' ~..:;.. :;~:::.,::,.~~te t!!!':'~'.!:<:1 rh.;) .'"::·}':'>.:i: L::d . .i: -::,.t :"')7'£:'1> 

:lG C ·,:'{'";cu!.t cf !::lt~Z~·l.~ry <~n:':':i'.2tic rr'::"l'l:et -(~'':·iiian.l} ti.sht ;r'~;nct':11~Y 

con(~tt;\Cll$!. ~rt:1 112ne:.:al bu,-:;int;$g u~'".."D:;trd.r::ty l,;hich ;'::{;~p:rnBs(;.d 

j~nveatn;cn.t~ h~fiDrt perf •. :n:"',"\,!·:l'';H::e *ll!:.o s.~Lacl':.cneci in th2 ti:.:-st hnlfQ 

-l.'h,e (~:\:~'lt. whi.ch f:(;':::,J its .roJ,:'':::ign C7:1!ilu.ngc }:<-5~Z.~VG& i;:h1:;ti~k hy $7'! 

l'rtlli.{)n :tn 1913 t, t'eGponded to B. wor~ening baliln~e of pc:yr,:3D.ts 

oLltloo;, 1.n early 1.974 "';;.th a u1J16<l1" of :;evere credit ~":::""LI~'es 

de~lig\'ted to ('.UI:t£lil iu:po~t:zo . T~lo8e dcfonc;}.vt3 t:;C3~\lrt'ln had the 

deoiI'ed effr.ctt) but th~ :fu.wlzll!snutl lOl'l.g{;l~ ran.&a chu:tlenge re

mained to exp~nd domestic outpat. 

On the brighter !!ide, th:a n~74 rl.c~ crop <,.!'pcllred to be the 

hig:lCi3t on rec::i1:d ~. clo~·e to 7 tnilli.c.n p.oddy tonG. Rice de~ 

l.ive::ies frol'J t.h~ l-!ekon~ Dzlta to Snit:.cn an~ o;;ha~ aefY.cit regionD' 

have nl$o eet .2. near..,rc.cord pace in t.:::..::: first: b~lf oJ: 197t~~. ~nd 

re.t:a:tl rice p~~.c~G hD.v~ t').n:en only c.:U.:;;ht 1'1 {h.:r1.n:; that pct.~j,CJd '" 

ltev~rthf11e$s!l spirallin;; ~ro:.~ld iertiJiz.Jr pric-:'-s and pi:·o":;.ft#:~L\;.~il~ 

difHculties ,1<I'JO Gam:>",,,,,,,, early p~03i7Q"t;O fo!: t~ie 7/""75 <.:l:OP, 

Hhile fO~t;ign invet'.!:n:;;:n.'t in Vietnam h:ls b;;ea negli.g:i,ble 00 

far. there ,,1Cl\a two enc('\u!":".ging !..~ec(:!\t dcvelo9~c:m to" '1'£1e· 1l1ajo:c 

oil (;.v.:;l;t.::.u.l'd ~·;.,J.·l~ cH~~.:t:;.:::l :!.::' t':~'O ::-c~'-r,:~,:;' (\.~ ~:t·..t;, .. -Ln,? for ~:r.:'> 

pioratory cOtL:;:J;:Jaions of:::: tt:c .cO:;:4t ef V!.~t.!~.:'.\m.. ·£h.~ prcliul'tnary 

eetnmic teats t'.)\'e belln proml.eiuc· t:.:r:uugh that. thn fi..tsl;:. (h:!lltug 



In c:':;r\~"t~".!.l l:y t!':,:, (,p.d £)f l:}l{~" Xu. .::~:~5.:·.:'-.i;1~_ t~.~ o~.l c~'~-.'.;>'!n:tc:e 

!:,,"JC i1;1;Ld 0:':' plc .. '_~.c,d i~:::-:-'); :-J.1J,1.'-~:1 r·_O]-."'..-.'..:'~; 1tt 1I~ ... i.">n:..r-_Hl·CH 

b-on~;J(!:; t.o th~ (~'.~;:.. ·::~iC. otb:;::r si.;,~~5.£lcL~~1t f.l'.~C:·:t: "::-~:t-; the E.pprovaJ. 

in t::~ .s~L-.i.1·'L~ ;.~;': .. !:t:;,;: t.~<! i-':~;:t,·t!:r::;::_!;-:! c·:: ~:.~(-tn""~"'~' f:L:r:)t rl(>lU~t; 

hotal., ::t>-!v{!ral '::,irlilc.1: £o'Lclgn li,[cjJ;)t>.:!l~ F.:::e. ;y;,;nd:t n~... J~cdoued 

\Vita plc.:u::c:.;qut'! b:2Q.,cl:--:~fJ find :ttw.dtl-:'!i"~:~, V;'(:'::;ru!~.l';,c l'cur::.:":t i.n .... 

cluci;:~:,Y' ,h~ a iH'o;.'!:. ... J:i.ne future 80Urce of tjl)bcr.:.nti.::tl .'::or:t::::i.~~·:t C~ch.::lnE~ 

earnJ.ngs. 

At th1.G -w:r:L:-_in.!~ l.t is unclear wae.thct the V~,ct~""'H:;e~e economy 

han nlrcaGy \-Jcatt!c),;cd the: t·!or.et part of ti:e t.l~D:n~_;j~i;ion.) 0;; l:;hCn 

the l:'Cco·.'".:n"y \-d.I.1 oLlt,;i.n" r~c~l"t for tl;~ o10;~·Jc.;t;?n in p1:ice 

infJ.&ticfi o no i.:.:~?4tO\1~:·;~ilt ~l"3.S dj,f'ce.rnfhle at f,;li.d,;,ycllr.. ::~t should 

be noted thn.~ Vietn:"HI1 s:.lotcrirt~d thic GCcuu::.11at:!.C';, c£ pr{!s::~u:t'es 

\-:1,thout soc1a.l cii&;X'1,llJt:lcn$ :t'~tei:e t7(:t'e no ln~{;a!:::!<;);:as DE ~~?V"-ct! 

by Bo\,ui:nc;::nt :-.g~llC:tGD 1) and ~.n f":lCt SOZil~ n(:cnci . .::n t:ppCilY:SU. to 

p~rf011.i1. bhttcT. tnnn in :."!~rlicr YCS1:'c... I"G:C~~ were "no ai~:nificant 

pubHc df."lr.on::lCraticns, st;:l.kes or disorders. 

VictneJl'S tutu;;", economic (lavelop:o('!nt \';.1i. uncc,ubtedly lay 

heavy emphasis On ngricultura, >;here the country's rich l.\?sou;:ces 

giva it n c·:'t;~:;.?-r;:~tj~ve i!.d'v$.ntagfoi,,' A Euostanticl e!'"ea!, pcrh~ps one 

million h~<:tt:res. re'l',d.uB U,le, and productiv~ty 0:< lanu p!:csently 

in use could be greatly inCl:CIlScd wUh bett.er irriga tion and water 

control", ThC!,- ,t;Qvernt:,:,cnt biz. e~t a return to !:ic.e self"'suff!cianey 

IlS a major pJ:-Lority; in uclditioo f ther'e ,t',re oth~r Pt"Odl\ctB t.;Jitn 

~i.g.rr:~fl!'!c..r:.t c-:;~ .. ~ ~_():_'~;:<'J.t I.r:;t.r:r.ti:::.l .... - lu:!!por- ~ nug·::!z:' can~ n £i che rica a !' 

r!.tbb-e;:.. But t)h.t1.c th~ gD-lj''''erneznt nop~$ :b .. v.:'.:.'!' 0J.i~7_~~ ~::::::,~ !:'~~t!" 

(h--~ell~rti to =>!t:u~n to Lh~ [~l:W1J it 7~3 U!125.!,;!;ly f'hnt 'the urban 

miUI"llt1.cn of t11~ past clec~d.e :;:.n be cOLtr-te1:nly ~ever'sedQ 'Enat'ec 

f(n:.c!'l t!':,8' CO~!~'<~!"!.~~'1."!1:. j.!:) £sced wit.it ti:a fu.rthcl~ chal1e~ge of 

developing l[~duE.cri~s to s.occ.dJ' the !..~.;oJlen tz::bt!n i:ebor force~ 

Here ".g1:\!U!l ilgru .... industrxes c...,. ecp:;cieJ,ly thoGa uith e::r:pol7t. 

potential .. """ tJill __ ~~c~i':r~ pri.ority att:~ntl.Gn. l"o't:! soon 'r~·j.etna'l!t 

c...an l!.chicve th.C.i~i! d~velo?L.~t\t o!>je{!tiv~s \.Sill c~Rcr:-A~_p:!7_i"nc::lp.~!JY. 

upon the cff".:ct:l\{en~:::ss of its cconcm:f.c J~o_li~i~s, the lat'el of 

h23it:i.Htic.~r and the awount& 0;: f"t~£,;'g~"$!Ji."t"",\Z~!! to obtain 

the capitAl l:""SQUrces for.gro"Wth. 

l\ I> ,t\,;:r,r:l.culture 

The agriculture sacco!:, lncludin):; fe:r.cstry ana fichi.ng, 

Cvmpt'il.,"'':;; u:;'vdt :;!;:1" 0:: '1.!'~.::!:~!:!:'\cs C;";~).. ~('hat. iigt\!..·e sig.r:d,fic.cntly 

underata,t.c5 tl!z itr.pact of agr!cultul"e OG th':! economy,. since it 

doc3 not /JCCDt:flt for p!·cdu~e consumed O!l t:l::e farm !>y pcr}:aps 

t\.fo~·th:t;:-d!J of V;.e.tn:;.\.'1' ~ population" Abo~!t. on0.-zh1.rd of SO\\tt~ 

ViC\:U..:irJ(lS 66 r ot;o tJ{'l.u~re m.Ug ?.I:'Cil is; f&rmland t .and c"1l\Othf;;!: lOt 

ill {e:rent. By coc1p"rl.son, the land area of ,!orth Vlet'i<'!il is 

;, , 

I' ! 



$l1;~~,tly cr~:\lter than t.h9 South. ~lJt o!\ly lL-'/~ i.f; ur;r!hjc o T~~ 

r·opu!.fl.t.icn !;'~',·C$.3U':- .... (j{£ t.'_ ..• ;,,';:-, } .-; t~· .... "~. '-:-h t;(',;-:. p!·d-,~'i.JJ.y b':!2U 

~ tnaJor f.::!ctoZ' ~mp-e.l11.ng E-.!!10! to !.~':H;;; tJ Cf.H.lt t{}l. tl:r:: .::)\.'.t>'.: <~nt 

na1:U1::;). rc:;:rycn.lt"C{-S of the Faut:h~ \>,;;'1C:~ the pOC(';1iti)ll.fol' f.\~31·c'ined 

£,t:otlt:h is \;!uch £,i:e.Jt:e:r .. 

Agric 1j) .. tural output :tn Soutb Vintnnm decJ.J~nsd c'Jot,;tnnt:.iztl1y 

during 1:'h8 h(.;.igb,t of tb:~ \;ar p es l').~B::l (;:\;.lc.i:'lil.tcd lands \}~:re 

shsnoolled and a million ",,,ople fled the COu\1i:l:y::<ide to ,:::oIl the 

urbE\n populdtion" Vie\:lVl!n. t:7ent frc:n a n,3.t (::~yo~t;_i~r o.t rice in 

19M, to an iqx,rtcl' of ('50,000 1:1: in 1967" ~B"t',''''(.n 1%3 and 1969, 

l."ubhcr prQ~uction pl·u·,:;:::,~ctcd. 63~~ end 5U3~t' ca.ner- 6j7~<1 _l::'crc:;try 

opcu:et',(ms uore also f;ovl!!!"cly cut't~ilcd (~\.u:iug th~ !",~.mo {:>f!tlod; 

lur;.br.::r 01.ttput dcclinn:d 2u~, tihile iir£!'e;occi ul.d. ch.:!t"conl production 

virtuaUy d!$~.ppellrod. 

By the late '60;) the governnwnt hQd tUl:l1I~d ite priod. ty 

~ttcnticn allcided)'y tct;:ard the rural. ar~;;s:) .t?l1d as a tesult 

praducti.on !H'!gan to' recover" The Hac'.!el~:>:D.ted pccific~tio~1t
r 

proG!:""'!> rlut"ing 1965)-70 tN!t:"edly l.lll?t:ovcd s(Oou.ity in the 

countrys.tdcr. f-.:aanehils tt tM Rctltl'n to '\till.l:}e ?rOS1:2nt !lrcught 

thousand:; ol ~:;J"r".y refug1's fllmiHes b3d< to tlld.r t.cr,,~s and 

a13aistea them. to rC$UOB farming.. :?'hta period coi::.ci,ted l):i.t:b 

the incroduct:ion of '~tl:aele J:'ice"l1 t;:l~~h yielded 3-l~ tir.es the 

tonnage of l~.iil v~!:l(::.ti~~,> end ~:h?~~h p~t:'ml,tt~d clonh).c Ct'opping~ 

{!",,=~'.:.:. 3(W~_~\f r~_eo b0-;:tftr~R.~' i.e nO':'1 !,l!:ntet~ to h~~)l y';'~::}d 

",a.l:ietiesr- aC<;:'Ot'.nt1.n!4 iOt'.alicv;o:: ~:!;!.! ;:,.!~ t:O'c~1 l.1":0 r~;:;;~::~ti~·~: 

Alt.haus!> the tl",-,"n >:icc cycle vtil1 dep-;,..';" on the N"y"O::.tober 

mon.LI{;Ofl n iicu ~n net·! b'C~n~ hSt'v$ste{( thrOtlr;l;vut tns yest' .. ) !he 

gcve:rIt:::l::nt «lao g2.ve pl:cio4~rrci£1 oC':l\~h~g~ rAtes ioZ' dHr.ic:.~l::'U::,.nl 

impo!:t.a ....... tr$ehin~ry Q fertili:;:;~r f' P3St i,cidti!$' ...... a.long llJ.th cneap 

eredit and c};Ccnsion eervices. nll of wh:l.I;:l1 greatly illcrca3ed 

the pl:o£:i.t;:b:t!lcy of f"rming. Finally, in 1970 J?r;?.siaent Thieu 

prc,"u13~ted the Land to the Til.le. l,aH. under whlch 0'1..,;: tn" 

course of the next. four years more ~han " m1.11ion r<:>rmcn; tennant 

farmers !:cc,d.ved~ land titles. aff<':cting about one-thin\ of the 

cult~vable a~ea of the country. 

Rice proouction reached an estl.",};!ted recc;:d 6,6 mUllon paddy 

tOIlG in the n,~71t, crop year, " 50% increase from 1<)68-6~, Output 

'Was sct!.l £:ev(:L~l ~ur.d:'~d t;1:l ol1Gan"d tontl E.hy of sul(",suffici.e:1cy)" 

but. once agG1:tn that goal is uti thin gra!ip l'> per naps ~ in·' ~~i.)ui.:h~i:" ...,..::!~.~ 

or t\·::or. LuriJer output is also up sharply, approsching: the 196/~ 

"'lever;" end ,,;ood p::-oducCa have becume 11 loading CYop,'H't;. item" The 

fisherie!! :tndustry ne.!l e:l.:pandcd end V1ctl,am n3.8 found luc.a~ive 

overCC3& rua"ete, especially for ehrimp. 



VictnDI',\"n Ui?;cicoltnr.l1 ~e!30l\(:ceS rcrl'::1in IJr:JQr\.!.ti}.~.zc:1 t;' }:uch, 
. of the (;u]~t{v.:1;;.cd e:~::-!.-:;, cfJu!.(l rit.n:~;1.e Oi: tl'ipJ.c: rr(Jd,.~c.ti'::::! :,.~J.th 
bet.:tcr irl."ir,::ti.oll ~ll~d '.r::tcr CQ:11:;-:ol't \:"SGt r ..... _:;ttl~·cL:J:~~~; i:l ('~ntra! 
Victn.:ln o :f.(~ ... ;:l for c.:.:.:.:t;'8 l·nic.in~~f) rcr::.::dn ui.-;.;,,::,::~loid~;':<, ~~::~:::..t '1s 
not to lr:.~ntlr-,n the l:lil1.:ton 0;: co L-:::Ct.:.i'C S 'of Vr~ui'ie:..1 ) .• 1:-.d th~t 
couhl t(! c!(·<'..~·ed or. L.::;..!3.;~i,~:~d .c'::-G~l the G;!:.J." 'L:,~ f.0 ..... ·..-~!:'n>T.~':!r!t has 
r ·~··o···,·:·· ,- .. : ~."' C ... I..,f· .... ~~ .;- .... -..~~ • .., Ii" • 0': "'0" '·i '!t .,''''' t":, \I·;.~.·- "r lie'! t.(~ L •• 4 .. --." t .•••• _l .•• ~.~,." •. _. _:"..., .. t:L.I.vC . J • .:.;.u} ..... CU"'. 1.;. .• __ .,(, ~- .. l.th,,,l.;J 

development .:md iG attc;!,pting to cncotlt:a:;;.e refugees ~:nf~ ctl:i.:;r 
urb3n Uncci?].oycd to IT.:!ve 1~nto the country[j~~'deo H.eavy er;:)har.:i3 
~.s c,J.so bcLi.ug plQccd on !.:!ud r:j.c:-~~ing.~ ;'rl.'i~ati<.tnD c.:tnnl di:'edging 
and incrco1~d.ug egxicuj~tllral cr,,:di.t o 

l.;:::~~d:J"n~ ~P.~h~$t.t"·te3 ""- Industrial pr.c:iuction aGccunts for 
abo'Jt !o'7..--:"of- G~;.2. --':~i'i;;~7her count rica in tbe cerly Gkase of 
c1evcfop~~':3~t,' Vi,etlli2~J(!s.l~~~~t indust1.7 is t~::tilc3¢ Tlhl:!. textile 
·1 .. nduBt~y grcH henltbily unti~ ·tliC: .. ~i'et ),,9:)3 off13:1sil}c lI ~:h2n the 
Jargcct pl;1uts 8ust.n:1.ncd l",eavy t~urc.'lgc 0 :n~Gy L'8ccvci:-,':!d :'-':!l'~_~dly 

bo,lcvez:o .:11111 continued c~{p~ndi.ng until taz (icooGrai.c slc:Jdcun of 
1973 n;n:ro:'led the !Jsrket for tCJ;:til.ca ,fa i1el1 ~s othC!:t cro":::Qditics (> 

The textile industt"'J ~eHeo ",;lin!y en Jl~:)()rt,~d rD.-" cotton 
t ... hlch i~s F~:.:(.lCe3s~'!d into ineJ:pcnc:l.ve clctl.! ior eaf.e en t~:c !o;:a:!. 
~.a1:'keto }:~.'[!c>2ntly 50:;' . .:"! ('Ii l:hc lLll4~:0:: i::i.:::t.::D i",:,rv-[! in'--!l)...Lu />~_~c.:: .. ,.::.:.:..::.,; 
.;'4ynthcti(.:[.~ und mixed i"bri'c3 fro::t ir1:)Q!: ted r.J.H !natel:i::. ;~s" T.he 
"gC1rt:lznt i.nchu .. ~tI'Y h!l5 .nlGO ~ho::;n p:;:oL."d.!iir~3 et"C\-.;to·c 1l~i.nG dO:'1':::Sti'C 
t~t1.1eo ... 0 8'2,"d .rt.!i~-;;.'1""'U~o<= clot.c..eso I}::!~~~_ .t:.i:z te:>.t.iL:-,. ?r.:\ z.:.T"ment 
,-~ndustr:~c3 h.:J.ve sUDvt:llntial e}:por~ potcnti2._~_ uhich has On! y begun' 
to be CXF~oitedg 

The second Cl~J.?,;: ... il}~:lUS.ti:y ,is~_food .PIDccst.j,.ng" including an:r.mal 
; slau,shtcr:tn£;'; "cn'nninz!) cold ator't:l3e., p[!!";:.:a~~:tng and bevcl:age pro .... 
" dcctiollo These induatric3 g~ncra!ly pro:)[)2t'(;d duriug tl!.~ ~:ar 

be-cause Q$; the acc~}.Brat'2d u.rbani.zation anri' inflated cl2\7!~lncl that; 
.attended ito One of tr..:.~, !ar~~eBt. custCT':Z.:rO fer proccuHcd food is 
f}.}l'IL.1F t \-;hich ha3 been purcq.asuin3 an inC7i:"2as:tng .:~r:ount of canned 
fco:! and CU:3::- CCrr:::-Dil~':l!:::'~ ~t~=:rJ en the lo:!al n:,;"lr!~ct CI Xn 1~CCCt!t 

ycar.s o J)~)!) han provicc~d subst:.mt,ial ft!n:l~.n~~ for in.occl~nt_~:,/ !"JX"o<;'O_ 
'cure!i ... ~nt of auc~1 p!:ccit·.cta ~D pZ'cc:cGsed. iood e r~Lta;,m;J.ceu t:~C.:!:"D" 
bat:tcric3[1 build~n0 rl.'~lteria13~ nnd npll.:!:rel~ Tnia program not: 
only O;!A:'n,:3 foZ'~ign (!)Y;Cbilnge for thQ G'V~'l ~. but contributGD to cxu 

pansiol1 of d~Dtj.C induc8.:rl#es Rnd I'CdU~2S dcp2ndencB 0:;,'1. ai.d <) 

Oth,~~ !'r'!?ort~~n.t 1.ndllDtric3 i~':.1.e It'.de t~ -;.n~,~,~;2.f.t n ~ ~~U'::-~i. t 'J.!:,~" 

lllcqueI"'~!arc t' cel'.·':~!ilics) l\~-:l 1:-on _2i.l?,," ~t,c6} .. ,- ~;hr.9_~. pl~nt:3 tr~nsu()rm. 
\1ar""accw::ulatcd ~c;"-.:lp into rcfi-iforc:ed ber). ) 
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tesf:::. 3ince 1.71t3 !Sl~~3 er;.r,.i the fi::nt dri.l~,:1.:-lg is ~:~~~c:tcd >:'fo~e 
. the er:d of l:;~'!J.o .,:\:: the c;::C!!C.-;-~y 1:.:.:] t:·.:':2~::-.·:.j in t,:~:.! F:~!""t :..r.::.:n:" 
·~""l"J.ny Yi-2i:a;:;-;-·.·:::: 3::! ~.r;.:.:: !:('~,:c:2ulJ.y to an cd 1 (d.;::.~~·;c=y :'0 :;'·:«'..:·id~ the 
i.t',~~:::-!t.us fo:-: .:l !::::::;~:.E::l":::·:'';C'' L~!,:::1. \~::t>:·t! to:; . .!.:: t.:;;:::;: .. -:;:;"" c ~. ":~ ;:L!.r:1 h20 

"-0 .... -> c:',~. of ~':.:.! :~,~;->~3,!:i~.:~ ,)~~-.::;},::,,< 'ctc of 
,.,,::."·::;::,t:i:~:C!:U::·: c:E ::.c.~ .:::.;" <-'':_i..:;::,:~ ... ,:,:~ :~:.~t!J 
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lk:li:'O? Cc,::t~ ~~::2 r;:~:::.cbl~r t:.~3 lc :::,;:; :;,;1 t:;ut:!.::!i'.:-.;;t l~::.::,i:-; further'" 
~Q!'!}r t:;.:~ L~-·~'~l: )~c :::~e i.:::. !::.;,..'.!1.y ·L:~t."": ... " .c::":: :'::t,:: ~~'~'_::l~:~}.e i:,t.l 1.c,:,.::ninz 

p!:'~l of t''';.l.:::-:::.(~;,:::il~; ".~,~~!!. ::.. :.:.:~ll:""J tr;-.~-: ;;;:::::'" .. ~):,::! to 1.: :,t~~n ~_~',-:'~1.~::t.:;:)' 0 

l ......... b:)~ p::c~)1'::':3 <.r~ ~[".:t:'.J" 

pi"C:::'8te (:O:~~'2.] I..:io:. (1.'j t;~.:,i. ..:~;; 

.:l )3.b~~.:::.1 :\_n'.- _:~;;.:.~: ::n1.: ~,~".-.: in 1.~.'~?2_.(} t:::).c·.~ 
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Sinee the .!;:;.nu::t=y 19 ;:. ccttr;e f.it:'(!" i:oreif',u e:d Jccal ;.i ni:ei:est 
in ~.n~:~.:.ztt:.:,:lnt:; Ct:'Dr'tunf.t. :::,~ h~1~ inc~~:;:{:cd~ 111;: I.:::e lcvul of:. .::lctu~l 
co;:::'1'!t:.;~ent3 ~:c~,::l.Ln-s lef? :ulth. tl fe~j r;')L,'!-~~J.~ e;;:e".:pt1.r:,r; sur.:>:. gO tho 
o-:tl c:;pJ.·:.:rr<lli.ol1. CO!l.Cc;,;:;,.;1.cnr: aud thn t·::t;.:~nt h''::'!..cl ~- .. ::q.5, c:.:.).. f~:l~e 
~in r.ec.Jon~ fo1:' c.~ut:\.cn n:,:-~ c;,;nti'r!r.~j.n~ c,oncot'n .:'(;"o~!t 5~r.--!..!:t~_ty, 
cond.:tt.i.01l3 ~lld bure.:lt1.G~·.'1t:ic red f.;.tltG" 'HH! fn).lHr(.~ 01: 011,c, to urant 
1n,,-c-stment ei..El)"=,::mteao to il.t;;::!.r:ican l::uHinc.cur.:en h.;js .:"!l,co Dcc'1 (J 

major deter;:ento 

D. 

E>""t:l'\i'~i;f"'r-~3 ....... Th~ 1,1''''1: f}10Cr--1 "0 J t"' .... ·,··"'·· .... 1", .. 1·, l..,."'¥nJ l;·u .... ·.J}!>o _:.::_.::::-!,.;:~~.:;.:.::.:....-::.;:.,"'" ·u __ ... '. '- ~. , .... _ ... c", .... '-_ . .1 *'--"'.,.. ... ,.;.\ .... 
on the gov3rn;:,:.:n,t not; only to ot!:;I-'~rt e 1.0'rg~ (:~i',::;;d ::orc~l but also 
to cxp:and [;o.r:inisl.;J:'8ti<J"3 cont,1.:tol OJ; t;:.3 C:CU;'1tZ~::3.~ de .'3ild p!"c'~'idC 

relief fo,," \-]t.n: 'Jictit".:l 0 I}y 1971." t:he nur..bej,." of ::oc:.die::n ~nd (:i,,11 
Gct'vants lcve!~.ed off at l:i; m11.1i.cnr/ or c.bout ,.C~~ cf th~ total 
labor force Q 'i:n~i.:r salllt;';t!,:S in ~2B-_.~:n:to\tnt:. to ~1~1a D f tot.:::l pro'; 
Jc·ct-:c'(,r-G~j;~-~ey.n0nditut~~s eo' Sinee th:.! ccaGe fir.~ e~~z:-ecv).ont:) the 
gf)\fCl~n~:~nt--i!·i;-~i)ecn ·l.:.~,Ja"re of th.e need to a}.lot l~ l:::.,r~ ~~ Ch2I'e of 
funds Co reconBtr~t!on an1 developr:,·.::nt¢ But declining iO~'cign 
ai.d 1.evcln. as "ell. as inability to dC!ClOoilize in the fnce of 
eontinl15.ng ho:::tiHtics. helle inhihited those pl!ms. 

1:01; stu:p,isingly I) cl~~:cnce e..~p!3n{}iture:} rAVe: eonDUt:!!'CU l.h'.:! 

;.1b t,'!r; !:h<..tf: .. ~ {Ii, i..-:"-14 G".;;:~ tic.::[:,::,::, ,", .. "~:;:,, t::-:~ ~~.et_ .. t-:>,,:"!,,~c> Y;~r~Tl;c 

pctt:ion oi ~le Gv~ bt·.~:;e.t··'rosli nteJ'HLiJ,y frcn 1;.;3:·~ S.n !S:6Li to 67% , 
lJi J969o., ~~tn~e th.st Citrlc i.t baz t:1ps:-ed off '::l:] <:iviJ. c;:,i': .. ~11clitur¢D 
such AS rerl!~t.~!:::; re!i£.'t~ rccon(.tl:m.!l::1.ol1. Ulla i.~l.il ,l,.4.:2..:.:.::;.i C~:·<i;':'''!'f,;~-''-' 
tion paYw~ntn: illCrCas~d(f ~il13 Gh~ .. ft in exp~ll'.litu'!:"(;:D hns c~~~~ur!:'cd 
p".t1y at the expense of soldiers (snd eivH c8o:,;nnts). Ui:or,e 
raal UolgOB h:!vC! dcclin~cl ~lhout ttJo t!'d.rds zi~cc 190(>4 In tQ.7~~.tI 
t-~C:':1) outlclya cli."a ";:A:pected to take apout: I:/i!::. of Vl\1~6!:·2 ~il~.ioil in 
got;crn:r.ent (!r.;?~ndi.tuX"es.. J~dding nntiolli!I- police cos;;:::: 11 tot .. '1! 
necurity c;;:Iil,!l1'dit:uras in 1974 ,~ill Gt;~tl1 ba a~..;,::mt 55~1~ of th3 
budget.. Salarica to r"'J3:tntein a military fCl'"ce~ i~Otq nu~~e::."ing 101 
t!l~111on ha;ic··':(~·i;ula(ly accounted for m.or-c 'th~n t:'l;:ce .... qua~tc~~s of 
the t-0~ budget" {Host logictical reL!uirere~ntc fo;: £:.\,1·;;\1,;- are' 
covered ;;,y 1:3 mHitary £weistance outDid" of ti!e GV,;l bud:;,-!:.} 

On the civil s:t.de p non-"'DQlar), ·cx1!en(h .. tur~c have r::zn:e than 
dOuhled in ;:001 teres zinee 1970. flbout half of the increase 
hus gone foe tt"<1nsic:' p:\yl~::ants to refUr;CC9, 'h'ar 't'e;,:ornn5 a::: ... d 
o~p:copi:!:lted l.:::ndlurc.s (> l'he other h,3,lf has b!'2 .. "!n opent tr~:tnly 
to v.aintaiu tLlt! $"r,jD::-cve tho ee-cnot:.lic inf~.:l3t;:ucture. (rOc.~.3 ... 
t.~.:.t2~:':'~'~;;; ".7';:':.'.-.::"..":.~.;;:!t:~~O::':'1)" 80cinJ. [{cr\'·:!.cJ?G ~!;~nlth., ~dut::;,~ion) 
and ug~ieul"u~2 output. 



.. u·~ 

i:n l:CCCHt yc!~ll'~1) local curl~"'!ncy L" ... :;.:::..~<~.t·:2d [!~o;:, l":::' aid 
(Uc('!'.!ntcrr-<J.r(:O) h:~:o been u::;<2:~t to ::;~i.~~,"..r~~~..; r .. :):'.;;: cf t> .. c: bu.:.~~:::::!t 
c1cfi.G:t.t, ~::;.t~·~ tI::r.: 2·C~.:.:.1::.rl<.':·::t'" cnv0:.:c~ by ;,::i.::.Lo.l~~l ;',:':1;:: h;,::'r~.:C:7ine 

.f!.ncl 3 .. ~1{!~ GI l'l"C';::'i..!ry I.;C~:.J3() I-nt:1..1 l~}~I(':.·~'G:~D h;~d !;::.'C!i.1 tho 
pZ':i.n(!:~<.w.J. l.~...;.:!J.~:icnt of Cl"\lW.t')i."po.l:t x'Jr.:::1, l.\ut \.';.L:~1 t:'iC 1;~17!:· 

li'ol'~!i:.:n l~{;;:J,i.Gt;::i.lC:0 L!jt.~:~·:'!.·~.::''::1t.:i.onl'J C':)'.1:"'::".::.::':-; p;~.j:~5..h:l·t:'_~] ::;'~'ch 

SU!i:~·:..);:t (!ncL.td1.I1:; police I'::t~3rt.rJ.s) a!J of .rune 3D, 197!;.., 
C'oun:'c::port fur:>..:.;:; ul.11 cc,ntJ1ilw to D.:! i:~\:'.:.:ilablc fv::: .lin;.In~:lng 

hUl:.l.'2n:!.t~t'~ . .:.n and L.-.!v21otJl~cn~ e:,,:p'~1,.~1i.tu"·C3. 

The 1~75 GVa buclzct r t;hich .is :f.n pl'C'?nration nt this t-n:itj.nSfj 
t1Jill l~C?T."03;:;cnt ~n et:tcc)t to in::: xc..:~-;;:! '1.:: -<~ t~h·i.~~,] t: ~ t". C8.:t :,i~ttt::.O:1. 
to np.t:L:J:1a~. C.8V'~ ).I::~:·:~·2ri·t·· (.'.)::":;~c· ti V0:~· 0 i'. ::)~Llitu;:.\.!.1 -;·;2.1.1. b ~ (H.v:j.dc!'l 
it1"co- 't~!:c<:!c C? tc~,~ori2:J: :;'~~~U:,::t ty (: .:::::~)!' ;?o~:;'(;e;, ~:r:!.8(\:1$), c~,v~;~l 
opcrDtio113 p ~nd d(!vQlorr::~nto '1.'>8 !c:OlJ~·.rE:: .. ;!nt iD tr~,;.l'..3 to hold 
the 1.ina cn!) :I,i n'}t L·Ccl.l'CO:.> c"Jtl.::-~ys 2.n th.8 f2_1:ct. t~;n C.:ltcfO;;:ic5f) 

and stOep up dn· .. r~lop"';J!;;!nt p~·o~::.':\.ns 0 f?:tth itc n2.iJ fo:':::::,2t!l t!1~ gov~rn
m~nt also hopc.~ to att::nct £o1:(dg,n Cor:.cl.':; to the. tf,:{,:t,;c1.o;;ll.r.~nt 

bucr;Dt 1; (I t;hi,la m:.::ating most current C:;:l \,.:..:r.0iture.s f!,"O::l it:; own 
. ,resoul"cca 0 

~vzn~1...':J_ .. "'"~ As in rcost Gc'Velop:tuc; co:.intric:s t) GV:i rG\t(:!nt!.o.=s 

arc dcrlv...:d p.:i.i:.':':J:ily ·fnn·.l indirect t{1~:C)a Pr.ior to 1972§ th.:'} 
t.~3.in 4'CVCllt',~ prcducc::c. t-J8:CC ~1J;;.tcr.~8 c.!.·n:::; CD ~n.d [;ULt,c';~g ou 
ir:'\!;Ol:"tDo lk.",::,e\~<-:.:rfj b.sBinfl1..f1S :bl late J)~·'"l 2nd 1972:. t';.J.jor te~t 
l:cZQ,,-~~; l·eSl.L'l:(:'i.t!L"(~ci. i..L~ i..~~. -O.I.Yi.ii..e • .:J. ')l~.Ji: l...~lclt: i.I.Y. ;,~;/~_ .:;.;.::;;.:::::. 

.80 pC::"l:!~t:..;: of ):-c~cipts ~'ere gcn~n;.:!tcd Ly cl·;::'::J::.cic ,E.O ~pp:)oed 

to ir'1~)'ort I.cvieD 0 

£'1.:':1.01: to a J.·i;";V~!ll~)ing of t~l;:;: tll:i.·~fZ t:~b,c.jl.d.G i;-.. ~~G",·;:~~~~~ 1~71r 
the i:.1~p.o!'t tn:-: ~trl.:.ctu.rc cOllej,Dtcd of r:.'..~.=87.~C~!} Cl!Bt:0S!3 1,·.:'.i:C2 

end surtnxcs, rr!,Jkiog it cuul;e,4'ccce al~d difficult to ~cgu1.'lteo 
7"h~ !"~O\'c:::J3r r~iQ:rcs rCD1c:::c8.a thin Gyctc:::\ t:.~ith it [j~~C3t:~',y nie"=> 
p11ficd cc2~cl.ult3 cons13~:~n0 of only five: :;:ntcso Xu conjun:!t;~on 
t7!tn the t.:lt""iif i.~C'i.d.CiOLlG flO" t~~ c~:c~:f:nf.:.·: i.~ute \.ins shnt:ply clcv.21u~d 
::lO that £.1 lo:rSC" portion of the fUJ:{.!s Pt'Ct~:1cu:;ly collected ns 
cuotc~s uutios cnd s\.u:t':!:':~:3 '(;Cl"C ::;~'!ift~~; to c.:~c CJ::~~~~ngc r.3t.oo 
2.11in in l.:rgo pnrt c::rpl:15"ns a 011:1;,0' :2;.\11 in ~J'..:~]ort l.·e~""(lnUeo 
from 1971 to 1972 Gnd~tha 11ot1ccc~lB r::ai.it'in ti1C t[l:-: h~ce f!:DCl 
!~:?{}rt to clc.::!;.:ct1.e t;n .. -:2:Jo 

c!oi-;2!~~tic ta:.[(:~ {~O includ~ 

X t r.!lG)uld he} n.ot~d ~ l::c~evBr {) that 
levies on tho ~31c of sau:€! in:.~;lOE'tcd 

i;oforc the oiJ'~rh~ul elf the dl)r:3~t::~C ta~!: [:}·otcm in 19i2 r tn:::: 
ll:.tw tJ.:1rcf) by ~;:i..d l.::.zotcc tl'"';.IlDlutl!ci i~c:.l :-:·~c:1eh' J.;:;t,.;:) nne! £r"c.lu~ed 
t~:{C.3 !.on~!. zdu~c .::.b.3.!HiofWd in Fl":m~.;'!.., I.:~co::!~5"!:.~.in:; thr.l.t tJ,d.!) 
nyctCI!l \.J.J.f: :'.n,-.,,:(~r:t.:.~i:C t(~ l~:..!.::!t the. crJ:";cc. r,p···:U.'G rC:lui~:.s·.::::::nt[;, .. 
He:·; 1.:1';'10 con.::..t1.t'.!ti."'.tr. 'n b~:nic rcfoI"u of t~13 C.O~d6tic t[~:.; ~;rGt.C!l 

uere p~cr:;lllb'-!tDu in 19720 



Th(; ,lC1.'lC3t.ic tex ctrtlctUt'C: tc-:!QY is r::'·:i:."C ncul:ly" ...;t~·. ::2(!tc.:ri$tic 

of II r:.;;dc:::1 t::l:'{ C',y;)t~(\"11 T.a~;'(;'.8 io:: l:~l~ 1:":3:~' :~,}~_·t ~-:~:o oc <~,n ~d 

valo:r:.:il h,,!8~S f',l'!.(',h tho.t t'cv~nucs '.:ill ):i~;';) ~7i.th rn.':$.f.!c.s end incom.::so 

Th"e--xH;.1l1 18';.;;~~!"I part~,c'Jlurly ttl!? '~,:;:L-:lal '''.J~:;;u~.;:JtiO!.l 'f;~;: -::r:d th~3. 

Value t~ddc.J. T£;.;:~ <VL~~), ccnt>o~,idat,~d f.1:.1ny of ~~_!;;; 1:.r.~::~:;; ur.dcr t-h~ 

old t.y::.t8::l :an:J ab~l~,;::::1.cd f!. nu',:';rc:: of micor t-ii':'::;S it! th~ :'nuisanccu 

C;ltC:.:;-:';:y 0 '~\hl-;! Iltl::::::"':J;7: "E tet r-2t::;~ !.:lan c.l$j l.~;:;",hlccd r, n.)tr~Jly in 

the casen of Che· r~3gj. . .{.;tl.·ation ~nd L:.::;;in:.."'!D.$ :,1icc::'1sC '~~;j::':::;(} 

(lth&r fet!tul~Ctl of th~ neH enjo.! tlynt,8~::!, it,~lu:!c 8 nc',) p~og4.4ec:jive 

inCOrt2 t<::::q a ec:U;·!>£'I.n.~on~t::.ont .cy~L!;.;m r-F\)l~-::d t:o t~k~ L'l.C'::r:~2 n:nd 

busin''!ss license tax; a tax \Jithl.:,olding DyutGt't; and u tf!Jt p~~~ 

paY'".r.:;nt syst3mo 

Indic"t;~.lJe of the n,,~~ syotc:o.'o ,,"ecc!!!; .,as l\ 70 I?c""~nt 

ineregJ~ S.n 1973 rcv~nues ov~t: ti~ose in I f:r12e l:d .. h~ct::.::i: fer 

price!) inilz:.ti,onf' the iuc1."c.:1Ge tins 17 F~~rc~nt {J Z'-.:en l::ore 

ai~Hit}-.cz.nt t1,z,S th$ nh~:..ft notl.:d .;::i;H;)\:C -i:::C::'l e:;:;terl~8.1 to internal 

SOUrCD!} of £1.$:-;a1 5U~lpO!:"CI$ rJ::-~utic rCVEX~t::',;_! itl 1~~73 i:en:? 3t~% 

~ho,,":) J.~'71 cc·'~I·::,,:::tr:i.:; :i:a :,c~l te~n~s;. tt::!';.Jc) dcfl.ctc:d ~.l~PD:t·t.: 

reeoj~pt[j. :':c11 by :J.bout 10 p-31"c;.nt" H:>tC'ov€Z',!, 1:10:'iSU::<0cl ;].D il 

p:::(y~orr.iCl"i.. o[ e:;~~!l:a.,.,;l~tu-J:'c,:;f. cC':.'..:!b!:ic r-':,('·~::.r)t>?~ 't;!:~~(: :;;c ~c-:'cc~nt 

~u~l-;':;';'''::;; ::0 2?~"2£~ ~~'I'~';".nY !H;nu.8il!n~ in th.:,} pl:'Bvicus iG;,.u: j;ee.rs e 

I)!:; cv5.rlencct.! by 1.973 rc!}u!t.s p thf! cor.;:.bin.cd effect,;} of ths 

t&rif£: c}~f;hnn~e l.~~tc t'e:foros cf 1971 erv,~ ti:.c ovcl~h~lUl ,,)!: ,tho 

t8.~- .c)tstCtl in 1972· hf!ve la.id a bocd fi.~cal fO>.J.ndal::ion ;:cr 

broa<ien5.nj to.:: (;-/i:z'e e.np·nbility to support its o~~n dO\13;_OP':!.2£tt~ 

Victn;.:m's tnx p:.n:fo1."!.!anc.e c.D~pures !Qvo;:4:bly ~d.th other 

de\felCt?in:~ cQu~H;;-:},cc? L\n IHF study of [~7 e~velorJi,nz cQul1tri..cn 

for the 'P~l'icd 1969~1971 ravenled th~t th:l .:'lv-::!~a~e 3:4!i:io _of 

taKOS {c;;"l.c,din:.;cocial aecu;:i1;y contd.lmtions) to (,·.~2 Has 

~_Q1JL, In 1973~ V:1.etnam fl ,g t.a~:G'~!? ratio ,':&0 1601~~o 

'.the b<.1n:tin·~. SystCfl in Vi.etnan is ec::tz}osed of a central. ban~, 

the r':-£l tio.:wl .B.1 r.:~ of \J::.etnaLl (l~l~;'H); tt'-r..:e. g(lvcrn;:-;ent :::poD.so):cd 

davelop:::.::nt bnr:'.ts't the .A3.rl.cuJ.tural t';!Vc!.cp:.!ent P~Tck {!:o(3),. z:he 

Xnduc t.f.~i{~l I;ev-zlo:):r.z.nt, ~p •. k (JD~), .nnd· t!:a~ I1.l'Veetl-:ent t'_nd D.:::v.a!.op· 

melle HJP~<; (ID.E.r.;'~~;.\.); a.:J ~-.iell i~:J 33 Ctlt:ln:.{;l."c1al ban!':lD it} of p~iich 

lire for·.::J.;..;n (,.;:J.:'C:l o ':":'3,i':~in'; P~;;"':"~:l LG c ... :.:':::_:."':~.:::::.:' !::y t.l;_~ l-~~:~?-'? 

throu~:·:. v::ficin:t di~e::'t!v\tu r.~ \lt311 au by t.h~ lcrtGin(~ polic!.e~ 

and pr~C-i;.iC03 of t;;:e Gv~t c~.J":1~jl Gj:edit. Cc:;::;:~n:c,ie.l <lu \Tl t.:!tl1Utut, the 

COllutl."yr c l~rg'J~t Cut::.:~:.:!rciDl ~"::'I::{' '.ditit ht;lf of the! .-::t;oet.s of tho;) 

cO'.~,:,-.!!·ci~l" bnnkin?' :::~ctor .'It t!:.:1 end 01 ~9J3., '!!1::! co:::: ·~:;;'rc.:~8.1 

bunl::'I.:u:1.5 (:~-~ r,::pt\ . .:.;;~nl':";l.'L cy ti:c ~>ri.'.,;..'i~.! J:,::1:·:(:t~£; l;~~~':';:.::?~i.r.iD~"( t:hich 

£~crveg ns a forum betHei'!O th-~ r;~'i1:! m.d. th:) cO:';l'.:;crci.:!1. b3.\tl~!l(> 

;-'\ t'·' 



j:i'I:,~ r:;l~:':i CD.,", :'nc::.:a r.p .. ;:r<lt~,ons 1,n 19'::~·,t·'r It tL' ::(~~';;l.·;','::u the 

tl'~"!d:lt1oi:C:J. £unctl.0:',s. ot a c,,~~r,tl:ul t.:.n~"l' 1.nclt:~:i.n:;.:, it~,::.!i:;.3 notes 

. nncl c(.>.iu:.;,. "(':ntI:(·lli.n~ ~r~2.it "i.nu fO::"(!t,iH o:~C:~'.·11::"';t f:':;l:~~l:~ 

Tl.'C,;JD;.rt~y l-Dud.c ... cJ,~coun\:inh bank lOtH,:>,. ~'_I. .. J t:,on:~,.I:(.;'·:i.:~:s. t:.b.~ 

CO"-;;:'tCL·cial v.:lnk tlY.!1tera(> 

The Afl:f) ~""'S e~t"bl!d,ed ill 1967 in o;:de!' ~{} p::<>vl<:" c::""P 
crcd;"t -to rural producers" :;:ha 1\.l1J 11<1::: e.:lu¢ ::>ub:.;i.:·~<ltL;l [:lins 

in t.·cccnt yea;;s end L)' th~ end of 1973 ':.:':::"5 estiLutC:u CD bu the 

6CH.il:Ce of t\Jcnty pe:ccnt: of tottll ruro 1 cr;;d it", 1::;::1:.:n:., i0n of 

rural crc.d1,,1: in (':nc s.':P(;ct of the goV(>'t'.'!;·:,:ont. G Co cv(!1~~11 e::fort 

to t:',,::~.~<; at;r:1..cultu:-:e: the lC8d._tng c<ige ex !:~~n~,~~).G 2~.::'.'rL:,~~~' ; :nt", 

nn<l i .. 7'.';J C,,:a 1:;,3 c:~~cctcd to c{':'l.:tin1.~e 'PJ.[";~<::'ng a tk:.-d q;~",,'t;:: w:,:.le. 

ADB hz.:nnehc:s,. l\thich tl:i:C lcc.ut.t'd ill £:'\~C:r'J P=OVhiC2.r- i~::e. CGil';:> 

pl£l";:~ntcd Dj a ?::ivatc r..ut'u~ ;;,:inlt:S.n~ ;::yZ3d:~r.l{' ::~~:tC:l ';:::.s j :lS1ugurated 

in 1.969.. Alr.~ost '$ev~nty p::ivntc rural l.~n:::,t\ {~·l.;n), ;-:C'i:c.: in 

opcrc~t:ton ,llS of t'.:.J~d ..... f97l~ in .:llr.:::Jst €VCl~y province o~ tLe (;ountry ~ 

t,;ith n he~vy c.ouceutr.a::iou in the E~YJ)nz cleltuD ;!i1J.~ '2~,3 privately 

o"nco >lith the 1'.))3 holding a \~1.nor:l.ty c<!!,it:al intiS:'e,,!:, providing 

eXI)erciDC tlnd certain banking. aasistancc~ ~.::J.)3 r;::-.!:a 1~J,:nD l:i'hicb 

.ere r(itquil"c.d to stress ngrtcultur.tl dGv(!lopn~~nt:. sr.r.:i prod~ctionQ 

~\'he rnn mat(;es tr~diu;n and lon.& term c.r~dit <3\raiJ.~::b~,~ to 

i,'lV.;;.::>tOAQ fo!: ~·.::!~stfl.~ction c£ f.t:;ctori~;J 118 t·/ell aD C'luipr.:::;nt 

p~;:rcbaset;~ In zc~:a sitltat1.ons the 1!"!1 u1 .. 11 t;1(t'l a t:c": .. \/·Oi:<u:y 

equity pOOil..LA.Ht ;'H ""H ~ .• ;,:'~· . .:tr!,~"~ ::!""f)5.'2:>:"f -:- 'l'i!3: 1::')3- 1.f, .j~'}l.?O 

in\folvtid in th!i L{;?va:lor.~nt of induf;tl:Jnl c.::;to.tcn in ~;t::etn3mp 

an c-c,::j .. ~.:':!.ty :I,e pt~nHt(!S throup-b SQ::AD:iZl \~~:!tio~.31 Cm:::)say for, 

IJ~\l'clop::.~ni; o[ :1rt(h,tst.t"5,:,-,! E3t~~t(3),; b joint cnc05.voI ~';li.;.h th,;; 

Saigon Port P .. ut:h~rity" ';:!10 n:ost notf!hIc a~hlc!v-:':;'.nz-nt. o£ Sc.;;:'iDf-ZI 

has been the r)iC!n Hot! !~du:Jtriol l:ark ",;here 52 f8ct~1."1';:::J have 

been cO:;1plur;ed-as of !M~d .... l97l) producin:; a variety of pI7uuucte 

fl:om asbesto3 ."of1\12; to st;eo). reinfo:-c.ing bars. 

The lI)Z)!f)n:. i,1) a private develo1,ocnt lending institut!on 

'~hich ",'as. org.:ll1.!,zt:.d by a consortiUl..! of pri\'at~ b8n!~s in 1961 

tlith the Credit CQ=erc.iai du Vietn;!u curl:entl, holdi.:>; ap· 

'proldumtely l~5 percent of tb~ Qattlt£lcdj,n0 G!Ul1:es e IDz.:.:.;~.:~~. 

i.n1tiall.;~ nar.:.:ed S0~1J)J.V (Bociety for ;:.'!n.'1t1cing r:n1U$i.:.l'Y in 

V!t:i.\'i.:~;".l) I'> "t"~jc:;!! -(:V~~ ~\.I!";:"~t and cnCOU:':i!.i;',Bn:::mt in f:":,-~,kint; medium 

to~fQn4~ term lo.::na at. c.onc.cgsj~o-ual rt'.tco to n.z,., eua c::p:m.riing 

indul1l:rLal pro..,)cctS., l.ij2:;;:\l-~{' also partj,eip3t{!~ in ihdllDtt'iel 

pl:ojectB throu;.;h d:l.l:ect equity p!lrtieipation. 

'rho con:~erc!.!ll b,,!\\~ ill Vietnarl1 tJ:<lditiOllally financ.Jd the 

iU1,?Ol:t./c:-;.?o&:'t bunil!';<;;D.a~ ;;,.[; ti:.c \oJ;,.;. l' i:~-,::: !.tD· ::.::'1 C!1 ;;· .. ·2 r-roduct!vc 

sector and til>;! levol of c~~port$ drb:>?cd" f1n~nein!1 0-£ iW?Ol~t.a 

do:td.lwte-d c.cr~i:'1:rci{ll bn.n!~;.ng cctivJ.ty.. Thin trend 'W;J.{,j. still rrcv.r.·· 

lent Ln mLd~1S'7/,. but tho baned.ll!), Du..:lue<ls had t<1!eudy entered a 



j 

pnrj eel of tr.:lr::~~.tJ.on in \'-:-Aic.h GVi! cr~·(~lt pJ)l:1.cic·;' :.;C:'-C :..-~~~~tri~tJ.nr. 

the ~: :'-"Junt of c!:C!'l!it ,1 .... ~.:.~i1.F..ble far 5.r::,o:.*tn -ilnd c..::.·:.;;~::~11i:~:; cc:u:r.f!rcial 
b:-'}:-j:~8 to !":(,.t~l: O~~ler C":.CG cf their [u:.'.1:1. r:,:'."\.:~£"\.d !<; ~ cc,,::~;:~t·c:!.':tl 

b::.nkG !illl il;crc:JGc U::.:ir cupp~rt. ci: c::2:-rt::';.r, cc,.:.-~.:.:::.ic i::du;::try 
::'1"::.1 cg;;:i.c';.11tu::.c., 4·~J.ny of tL~.:;c b:lnt-,,:J 1-. <'WQ· br;}.,c::~J L1 L~~ tJl".ov1.nccs~ 

\·:-h1.ch in the P"'~r.~: haG r,~rycd r::J.inly :1~ II ['·~U:::-cc 0_': .Le'] fLir:QS for 
itl?O.ct £inanc.~n~~ in ~;~-;igon" 14 th~ econ{):l1Y r;rm.1,J, t111n t r(!nd 
fJhc~lc1 rC\lCl:':Jo ituclf~ t.:ith locn fur-do fIe-'ding ;;i.:lto pZ'och·.ct:~vc 
ccctor5 o 

Econo::ic Ils3ist"",oe b<'1s played II c):uci;:.l 1:01e in the economy 
of f:.t)'...tt:h Vici.:n.:1m £o~" t"~orc tb_nn a clccc~o. U~S. c[j.~ist'::.~C·3J'l \;!lich 
uutil t'cccnt:!.y L[~!) l'0.cn .t.:.·cur~d n!.no ::~;:'~lth3 of t!:c toti~l, h:13 
ave43t;cd ClOre than bal.f ~ billiGn ciolla::s par year. This t-:or~8 
out to loor2 thdn $25 per capita. 

The major part of the U.S. aid program is to finencc i~ports. 
Th5.n :i.a done through both th", gener"l C.co:C2odity Ir.l?Ol:t i'e'oli>:"'" 
(CIi» and th" Food for CCI).cc prop'~!lI ("roo called ?l,.,l:.:::O). Cll? 
involves finol:cing of e;:lGential r.nu [!:::lter:!.'.~l.l$ Clnd Lnchinexy, 
mainly iron U.,f." SOU1:'ces o PL-l:.SO pr{)V;\d.~3 ic;?ortcnt u5ri.cultural 
COZl'2!ociitic.'3 (l·~.CC ~ ~i~ent '" cotten ~ eOI'n ~'. tOb3CCO) fro:n tbc U .,t3. 
on concc3H:tollnl terns. 'Ih.coe it:lporto can ba vie~~"cd in finaucial 
t,crt"):) lIS heine cot!ntcr in£laticn.t!rv "'" ".ud the::::c cnn be no clou!.1t 
thet ulth~ut th::;h)'l:Cl.-=inf2.ntion ~;1ould long ago ha\re tuLt.cn over 
the econoilY" I'.n .alternative way of vic:]'i.ll~~ this a.s~j:i"gtanca is 
as e. ?"cp~.;<!_G{;~!::ent~ :!.n 2. Cep.5e. for the 'pi-oduction fQre~one [!.$ .a. 
renult ~-of tl:c t'J[~i:--cfforto Hith about ona sevc:lth of th-~ la~or 
force in the 81.'L,,,d forces c,lId much lend out of 1';;0"I1Ct1011 for 
reasons of nccurity, the ·prco.uctivity of the economy has natural~y 
fallen belot.; I:h"t it \1oulo othcn):!.ne have been. Aidcfinancccl 
i0l'0rts help fill (,hie gap. 

In cdditi.on to the 1,mport progr"'ms~ U.S. asnistanc:e financcc 
projccto. In 2:"ccnt year:J these have been predominantly in 
Technical ,\us$.otanee. 

EconO"::1.tc C:.ssistc:m.;:1S has also been p-rov!dcd. by othe:" donors" 
Until the cca!:;3 fil'C t1~1..B Has largely aid for_ bu::anitaI'ian purposes 
c-o~ccnt!:'.:!tinf; en l:~.1).th Zll'.d education~ Tl:cce 8vcrDge $25'<~~ 
million pCi:' YC:'::u.:. \.1ith .,:'...ust:cnl::J.ll D Cennda, Francc~_ G::i.ulz.11Y- r.nd J.::pan 
bc~.n:;_ tl::: p!':i.!lci.!!a~ c_ono:::.!Q, 1'l"t2CC co'untries clso rr.~de ~or:::e dev{!lop
In-:5nf-j.o3.nJ~--Lo:.;tly in the u~ddle 1960 3 n.) In o'!dd~tionj th'2 '~n:U:ed 
!::!~::::::~ T·~;·.T:-i:."~" ~'::!t :?:::~::.:::'. ~~.·~~C-;)_",~:::! tt? '!--::-:;:r.·~!::!..Ot!.n~_ i~::d. Cra~'9 

r..av(! alsu hclp~~d andt> £::IJ!"c rccentlyo the Ani:!n D-:!velopmcne-- )~.Jnk 
haa ente17cd the field ,"'ith devc].opru:mt loans. .._.--'- --



f~_l"~f? 1:1;:<:': c('t:c~ fii.2! t~1c! !cv~l'of .ai;;;.f,:,t;~t:!·~ 1')1.'; "_:o(:p ~~, othar 

c.cnv;:o 1':),:3 it1c..t~n,-:e(l r"'::::'i:";'-'\\!j, if :r.Ut. to ~.~.:. .. ' ,~~~ i: :_~ f'\" ~y 

C-:;J ;:1':::1. 'U.~~ .. r~~·:-T~-;.~«ro", :' .. :(1 1<;\'";~1 1_~::1':; f!."C;'~l lL~~~~ tL."~l ('-:75 r, :ll;l,cn 

i.n z,",: 1.973 to l:.::rr(! t~H">n ~',lj'5 nillie:a 1a :1 l:;~;'-. .1 ';.'~:~ c".:':- ~"':":.I~..:.~lc' 

f1.~urc 1:01: U.r;. l,!.>~i~ti~nco: o~!i~~::.t: __ ;;l in ~r:. 19;'·/~. :!.;; !J::\"!~ f":,))".(I~"'., 

In 1973 ~ J~!,~n llncl FrZ:llc(: ~xtcn1c{1 c.~2d·5.l:.:; o~ (~:;O ':.r~J ;.:"fJ) 

t4!l)~ion -rcG9'o~ti'ifeJ.y to f1t\CJlC¢ ~,L')·Jrt.r: of et,:; ;n-';;i..ll eeL';: ~-; -:;~t(ct,; 

fo£:'-eco:lo.~ic dcvclC'p;~;;!nt" 
.... 1t. ~,'ae. cho fi.ret l~an",'i).? bal;.1.1~~::; GZ 

p~:lyr-':intc ~~~$';.~4;.nnco th,zlt t:~t;- G:~:~; h~1..i t:~c.:~~.v,,,:;;1o 'f~~ ~-ov<;~n~,~:.!ut 

to hop..;)tul of ir:c::(!&uin~ :;1.1(,:'1 v.id .::r:d c:;!;cs:i".rdu& .:dsdla;: cr!:l.;:lit3 

frc;:.1 :r,ftt:C~f'~ti~~lt.::l C4VC::'Ct'~::~l1t h=-n~~a.., 

O-en~l:[ll - .. Lo'Zo,l c~?on,d1tu7:CS .nt~i$in.(; t~-:in"Y rrc~\ t.he 

I:,,~ri~')n-t';;:?prcccnee il~cj pt:'b:~V2,cl~'l n t~~~Clr r:"CIu:::co~ of fo::t:~'L8n 

cxcl!cnga: c..~rn1ngu to t.~~e (r~'~l,l I:';;Jch~tng ~'r}(l() c~.Lt:t~,:,n ~;;: t~;,':.! lica'k. 

in A.97' .. ~ 5i,llea tno ce-szo fire v1,.tcll. rC~Jeriu€;) t~t'0 (:~;f.'.llEc(l 

~vnarply; pip.ct.cr purc.; .. ::2L;~a by the L~ . .:;;ric:l:.\ gcc~:J'r !.n 1972 t·-~ro 

$96 Cilll~.on(J -;:hia lczs of e~l:ning.:l. cO::1~int!tl i;} .. th s;tJ . .,tnlktnz 

uorl(\ pricce (es:)ce!al1y in 19i'3) ttnd (\~c1.inin:_~ t~~ ,c(id lc;v~J.c 

hl!\.~e hi .... OU~';:lt :~clCicz pre!}HuZ'e on the G ~.;:1 g..., h3.1u~:c:::. 0 f p.:lYi~:::~~:;$q 

fJ:lt.io~f;iJ ;~<?n~< forcihfl ex;;,h~n~e r.Ct'{,\t'vc'Z iell fk'C~1 02i'5 r.::!:\J,ion 

i ':"-'()/6 t~~" (~'-;O? ~.l""~i""t 'n "'::':-'" --.,' .;:"; ...... :'!1'=,,,,:;'~ ',~" 1~7·.~ r~-.~.., ... 

... ~ ..... ;). '.~. <-'" ... , .... .1'-._" ...... ,1 ... J.iti'~fJ._~.~''''','.,.~'''' .... ~ . ..-.,~"" • _.~ w~ ... _;; ",,"~y 

.... .,.,:.,,,, .... 1 ......... 1~,:;Jl ~':;.~1·4< ,C·~O i..,,:1""j,·'-"n {,- !.~J..: let n~i:,".:·~l '''-'V'';~C''1) "lun 

......... ___ ~._ -" .~- ".- .. ",·r.~.... .- 1t. :;;!\.J.,,_ '" ... ' ~ •. _.~_. ,(.'" "'" !' t" 

tol,') ""'·"l':!.hQ {n ~t~l'r.o,... ...... ('~t-i'> t-tn"').· ... , .. "~t" ~;l' '-3,' I~'~ " ,--'I .~_~,~(i"J'1 

o.,:-~~'l ",-;1 •• , .... _~ "", ... _ ....... ;.;""1..:"'*.(.; '%A It,.; .... ...,. ... .I.~6 "',.,H. • ___ A. c. .. ~,\;o,-__ &o "':_~~U ._ 

l.eC$(ll':Vcc. of cloGO to :Y~Q() 'Oillion o ~:t"iJ p',.s.:nun?: CO ..... ~;,:;ZD ~~iout 

eight f-:cat21;"; of (rJ~J~fin.::;:h;'~~ 1:c;.c::tn~ th~ ~!'I,f:r,o:t r.ccount ;:.:;,~ 

only !! tb -ll'-,1 of tcf;.a1. i~::;o.rt!l 0 I~::;&c;r'1I:'~$ (;o"1t.ii.~ucd tG :S-{!,K';;,Z~:; 

in th~~ firct. 1:n1f of lS1l:.~ but £i.t " olo~::;;:: l:.:.itd tb;;n in 1973~ 

due lqrC~ly to G~"J ercdi;t restJ,,'''ict:.l.t)'n!) l:J-~'~iCL), CUi::tc:S.:tud it:',,:ort 

dc:::::ndo C1.1;:;:cn".::.ly. Vl~tn:lr'l h.:l~ A n{;gl:!g~~le ~~bt ~ci:\Jlca 

obL1g~)tion Ii but it' could inc.r.~a3e !iu\)u:.:.::::at::.;.~l:\y ~~, :.:,.:~~ui,:.o:, ~:n.tO: 

8£(;';) to f!nab:e Gcvulo!,)-::ent &nd 'rin~l~~ CO:Jt::l of e:.-~[;enti~l 

b'l'OE'ts. 8ud <23 thl> gl'"nt portion of aid dCCA:'1103. 

lhtllde>z c!ollar lCccciptll fro:11 r,'l sc,ctor pia(lte r pure!""",,!), 

the lnt'goHt aartl:tO!:::3 .oro in the in'Ji&itJJ.C3 zccount" 7hf.!~H!

!nclu;;1Q H:L,n;n0.~U!:C bonc~ns for the <-i1 c!Jnec:';!">io:ln, rcpatt:'int!on 

of do!.'l.."1:"'tJ 'J:::Ct::l llb:'OflO by iccn.l l;;1.!;":_n'~~~:;';,; '.:.: .. :;~~~;,;:::::S',f i~y t{::::~lt 

re.cnoy cO:l:;L\ t.~~t;n~t> - £.l.1d c:;cicnt tcu~j,£,t cc.rn·~.ng3 I) r;;t~-o't.tB b·.:c.:r:$ 

a c1gnl.£i.ctu:t fo:rci.~n o::Ehang,;;: Oal.~l~~r in 197~-p but it uiJ.i :L~quirt.l 

sevcta1. y~arD b~.f~rc tL:l &:-0(;6 bnll::nco ::~r",p::~f:.C~1:.10 equi:j,;;'4~ium ... 

S:\n-c~) fo:ro.i~~~1. invaotU'.o'nt is 6.1.;0 nlniL~.~l~ t.:1.0 Lc.cic pz:yc:~nts 

&':"11 -~"" ~.:::: ~::l:';t"-:;n .~,f:~o:~ rnncr.ve t.ir6t·;dG':fn in 1.973 ... <:> in fi.l1.ed 

by Co.den dd. 

~~ 
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T~::('.:.,I,.:!,,:_\.:~:~~~.. -~ 1:.1:': r;::~·" '-:l.·;t},~.r to L:'c ':.:;'~rr '''~.!:::~J,.~.;-~(ln b::).-:tH:;~ 
or tr,':1~~J ,!'., -:...:.: • ,.t p.~:!~~:"' '~;.y J.D' 1).-:::\'.:.1 ;!.n t"!.'C':::·llt ycs.l"':: ',.-.i.;:.I: rt.:~10rt:~) 

Gt onn t:t,:,.~e (.~:;,./O) ~,:::' .. ...:..;s:.~ l-.:::::·.\:..~::t. !.:. :;:: :,:2~r co!:; :~,'J ::-;; ~." l:::cf: 
of r'::cl\~;:_r:y 1.n t:'--C! r:.0t'n:':_":~·:Jj..!.!ij ~::..d (.In. .":~~t~.:':I_c.:-,lly L:]:~ c::"'<u~ng{} l.·;;J.~C 

1·C..-·lll':0 j '? -J (: t r: ~~ '1 '.: C r: ~.: ~ __ . ,: ';:lJ: :-, '.;. 1.:.-:..' ,-....l ::;r->; ,:' .. ~ :'" ,-i c;~~~· ~",::-t,~; t 0 1~2::·. ~~ .;, ;-.~!) rt! le\Y(~ J.G 
fl·C:~ J.~0S. to }_~17!<I ::,.:-_ ;'-:'-~r .... ) '!:.::::',r,: r:':C'...i':.::!t·,~.(/:l. i::.:."J.3. <:t'::i.on thf! 
~(;O::;f' r;;t.t\1.ir;l~3 C';;:\i:C iG:rOl:t~· e.n<i i\,!;,;~,:"'L_:r \i~.{:~':"lL:~n~~ L.~: ~J:~':::~-:: [.:~po 
Ii. p}.~ir..:e c.~':S,~'_ll-C of th::.o t1.:~;r,..:.~ i,~ r:~~;::';.~ "i;>:i!.;~l l-",(:f.:>.~o J c:.~,:; "'~2.3 pr';"-::;uccd: 
in uU-{:;ii.::~(.I:t: (~t:._;nt5.ty to r::"~ti,.::.:,ry c;.-:'; ''-!;.It.:i.C n~ .. ~~i:} l1nd 1.co;11,(10 a 
curplu3 for c::porto L"'D';cJ(~Ver e as tL,= t.~.:.t:: in~:cn:.L;'f:~(:t:~ fJ ~;:.~·~·)uctio:l 
fn:i.ll)'d to ke:.~p up \Jith ~:.=::'-nd cn:! it ::n-cn b~~~:.n-; nC: .. :-:~;j[ .. ary to 
it:·,;orL: ],.:trgc qUllntit:t,('.';j to fc;~c tt ',~ f.;zC:'ii.~nt po~,ul£cc <I 

FY,!'ClJ:tS I,:!l.cb ho.d ["nco to d,ou~ ('1l~;.2 r::.H:' C·" b 1.970 and 
lr.7J .. b::~~8n tQ rcv::'v.:! ~.n 1.072 ... ('::..:} :.:.'-.lLion ~ :-!1 ):~>;~7:::;)~~'~ to ~-:~:nn~:c: 
r~te ref(H~C1 '::'~nd l.~tr."ach..:~t.ion of £.11 e;~F!}~;t et:L<:~cl.yo Ta l..073 D a:tclc~:l 
by tJol'"ld lI'.,1.r:·.ct .Gi!n~tn2;J.D sr.!.! f~v-.:.Z'.::b!,(; p::.ir:c,)p C:':~~'Ol:~: r':-::c.rl.y 
tr.l.!:11.cd to r:::~;[;O r.::tlJ3..ono E::PDL't (:4f:ni~~~:;; .i.G;v,z:l~l,cd o::: .• ~ ~.n ~h2 
fi~!;t:. qw.;,tt(~r of 1~ ~~.,:} ~ but t~HJ !:o':~~:t1!:~:!nt \!a!,j :::t::i .. l.1 L·::~:2rUI.. of 
re8d:d .. ug ~,gu=100 td.llit1n for t:!:! yi:~rt7:. \~:!.c~:n3n t~~;t'.].{~ 1::.~~c to 
cn:.u!.atc th~ c:-l:~t1:)le of 6i:ui~an 'c"nd 1~.ol~~efl3 c'och 02 !;bi,c;.l have l:elJ.(',d 
hcnvily en zhurply 1"is~ .. ng e~port:s to Qch~.evc zt\pj~d g:"·D~-'i .. :ho 

In 1!l73, r2>"jor corr.=diticG ~:p,,;:c~d \·121'0 

l\nd hL:.rd:7ood !og3 p rl!b~er" r~ld ~;Q~Q.l cc~.::)!> 
[;.~ozcn nh:':;"l:1?, pine 
\'~:i~ct.:;':.m1)s [Jri.uc:;"p.11 

\17nf..l.e czportc declined ut..u:iug t!:',c. :;::~~!3 .:"f: :!.r;~2f!S~! conf' .. ict!' 
l .. rnpo1'tn l:OSC sharply to off~::.i:: c:c!""~'~u~i(: l'.":-c;rhlctiftt) tost tilt;; to 
th'! uar .nnd to cl;.:.o:;:b. th.') t:0P.et:a~'~ c~'.:;;·c.n':jion cl"iD:~.r:;; i};C';'J defens.e 
Cl:.penditm.:t:n .uno. t~,3 iJe[i. t~~{)OP P-;:'~;~~I;'{;C!o :;~.?or?n !:s.~j':;! been fu; .. ~::d. 
~~n l.t'.rc:e J:'20)oure by lL,~. CCOOlOiJ.1.C [;,cDi~t.n~cu~ rlF."·:':;:]~Y 1:.1;.:-:.: Cou...L:n:i~~l 
M.1?Ort P.roEl~~~ {(l.~'\) and tbe ?r..G{!-!:~O Pocd xo;: r:'(.:u:;c F-z:oe::amo 
\'!ctU!n:I'e l!::'1jor ~t~ports include I'i>~o f(';1:til:' .. :;;t:t'p :b'cn .::~.rid steele, 
chemiC'..iJ.1D~ p:l4r1!!3ccuti.cals, tC:t'il~3b nUCflrt\ und c-:::t::cn1;.o Mnjor 
&upplicc6 'a;:e tha lnitcd Statos., J:~pon. roi~;au. and IJJ:;JIlCOo 

J£O:7/11/74 
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