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!!!!.!gricat hcyround 

The eeparat101l of South Viet_ frOl1l North Viet", in t9S4 

ab-oliebcd what bad once beea a. eneutla11y i.tearated e.cono., vlth 

North Viet ... the iadustrialiaed arAe, poe5e •• I81 ricb aineral re.ourcel, 

aad SO'lth Vht'" u e!anntially tbe agricultural area. All a ,, .... It 

of hoetiUU .. aDd the eeparaUOIl of the two balv •• of the 0IlC1l _ited 

colonial DIlUoa, Soutb Viet" va. forced to a.pha!l1l:e to a creater 

"xteat iDd\UltrlaU .. aUOIl. Step. were tuea .ooa after parUttOll to 

develop a .... er of bithuto unexploited DIltural reaourcI!I' sucb .. tbe 

KlIng SOIl coal depoelu. Aha, to reduce dape:ndace 0'11 illporta s.."el'..ellt 

policy f"tered the grcwtb of _11 scale COM-.er goode iaduatriu. 

Prior to WW1I tbe Vietaaaeae vere oriented al.aat entirely 

to agriculture as a _lUI of livelihood aDd to .cbolar~hip aill a goal. 

of edut:niOll. !.t haa only been dur ill& the paet quarter of a century 

that serioue attention va. paid to otber ecaao.1c opportunitilll &ad to 

tbe developaeat of aec~.8ary technical aDd ~ni.trative skilli. 

Fre~h r.olonlal policy viewed the area tbat new cODatit'lte aortb and 

South VietHa. as aa economic unit; eiace tbe South vaa considered t~ 

be tbe I!IOst productive agricultural area. Hucb iaduatrial1.ation .. 

oc"""red uoder Fraueb bege.>Dy VP cOIlcentrated in the DOrthera part 

(If the cOUDtry. 

the remarkable fact about SO'lth VietHam ie tbat de.pite 

tbe lDdocblD1l var of 1946 to 19S4, an at.o.t continual ~tat. of ~lvil 
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atrif .. and intensift.:d warfare since 196" the E't"onoUl)1 n&/I conti"""," 

to grow at Ii fairly rapid rate. De8pit~ the ravages of the French· 

eolontal val', economic r~,overy in Soutb VietNam was rapid after 

partition; crop produ<:t1on is reported to bav", ln1:reased by 321. fro. 

1955 to 1962. aebleviQg in 1962 record lE'vela. From 1962 to 1965 GNP 

at constant prices ro.e by 7.11 per annum accordiQl to official .t~tiat1eH. 

Whi1.e there vas a setback durlQg thE' years of inteD!!iUed confUct 

(1966 to 1969) Kben GNP ro~~ at A PeT annum rate of ouly 1.21, rapid 

groo'th res\.llled thereafter with an {ncrease of 9.S'I. in 1969 and an eat!· 

"i mated additional increase on the order of 5% 1n 1970. Thus it app~r.e 

that. for the 9-year period since 1962 "b~n tbe official GNP "erie, began 

in \'iet 'tam, GNP has 11l'-'reased at an e.nnu.sl eo-itpouod ratE' of Slightly 

over 51 a yaar in aggregate teraL" and about 2.St per YeRr in per capita 

tere~: a vary favorabl" re~ord connidering the advarge conditions 

tbat prevail ",d, 

In 1970 tl,e Republic of Vietn .. AI (RVB) had a Poplllatian 0;: 

abvlt 17.5 million pr.ople and a national in.come of some 11li$660 btl:'.loD. 

cAt an e;(chang" rat"! of VS:l, this ..,wid equal 1JS.$2.4 billion. or 

$131 par capita). Fopul~tion continu~~ to grow at a rapid 2.61 per 

annum, and the growth rate of the urban populetion has been far greater. 

------------
11' 

lie. 4, De". 1910, AnIlE'''''', B. 
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It 1~ ~triklr~ to note that th~ urban population iD 1970 repres.atad 

~bout oae·tblrd of the total populatioa. 1n vin of economic axpal13iOll, 

goaded in pa~t by inflation aad the aobiliaation of over a millioa .-n 

ia th6 a .... a forcell, a !litu&tiO'll of full a.plo:v-nt bas prevaU .. for 

$cae tl.a8. In fact, intn~iv. d_nd f01:' labor bas re.ulted iD a rapid 

iuerease of tba f_le ponlOD of the active labor force fro. about St 

in 1960 to over 301 iD 1966. Abovt tvo-thircl8 of tbe active labor force 

is lltill .aployed ia agri"ulture. 

Vietliaa'a kno;:u 5iDRal reaources ere lwit_, but ita agri­

t.'ult\il'al t"II8O'(11'C.8 are ::reat. Tbe MIItong delta La f_ aa tb. fo..-­

rio .. btwl "f Asia. III addition to rice which UJ the _try'a principal 

<:rop, :hUll has been sizuble production of v.,etabl.a, Muaaa.t, aveat 

potato';$. tl4lnioe, tob.1cCO &rid suger CAU, which followed rice in tNt 

ord@r .,f japort&nee In 1969. A w1d3 veriety of tropical fruita eTe gr_. 

lndWll tl' b,l crope i~lude rubber. coffee omd tea. lIoIa are the .oat 

llllPOrtl\'.1t dOnl£llti<; l1vtlsto-:k, foll_ed by chickene aad ctw:1ts. liar-ina aad 

Insh ;:ten ebO'Wl<! and output in tha fishiua 1adustr1 has grOlftl rapidl~, 

in the paat eif.lt years, 'rhe CAtch of .. rine fish iaer .... d SOl to 

445,000 tOU'3 l.l 1910, ",ilUEI the catch for IIhr11lp ead crab doubl". The 

~xport of f1lj. which waa still significant in 1963, haa virtually disc 

8PPuTI,d pr',aUllllbly beuuse it baa been IIIOr .. profitable to aell to tbe 

d()'l;ll;llit:,C 171rket under thi! infl.Uouary c:oaditiOWl whicb prev.il .... 

Tbe total forest ar ... in Vitlt~ 1a about 5.6 million hactarQ. 

,,<'.(, it "cvera 310/, of the natiollAl territory. (Th .. total .rN of South 

-J1Hl'u ie 174,200 !lq. km or about 61,000 eq .• 1.). WhUe tbera ta a great 

l'0t<i.ti<*1 ror futurf' product1011 froa the fo;:,?&t{'l of V!f<tXas, d."alop.flnt 

:.", b\!i<;r. f,~r io.., 1.1' r.t.4Lrd",d by wart iJIM; il!;~ur! ty aad tbl) resultant 11.1:"-
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of "ct"~ss to for~st arus. rhO' production of rm.mdwood, for .:x~l., bae 

()nl~ bun ,tbUllt hJJ>lf of lJbat it had betD io 1941. 'rha davelopaeGt cf 

A pictura of tht structure of tha V1etn&ae&e ec~ can be 

obteimed from the following .tat1etie., which compere tha composition of 

gross d~.t1c production in 1965 for ViatNam aad Tbailaad: 

i\.gt' leul tun 

Hanufactur11lg and Minlq 

Construction 

Eleetrie Power and Water 

":raosportation an<i C();:MlU1l1catlou 

COfiliHrce 

FUGHe Sarvice 

Otber Services 

PtrCtUlt 

100 

30.5 

11.4 

1.5 

1.0 

5.0 

11.7 

24.8 

14.1 

11 

100 

32.1 

14.6 

5.3 

0.8 

7.3 

18.5 

4.6 

16.8 

A COGparisoR 1& made wlth Thai1aad to show a di.tribution 

that !a IIIOce typically normal for a developlq economy. As caD be 

Dot@d fra. the table. the area of 8tr1kine cODtraat i. 1n public .ervic .. ; 

CB~ war ",Hort in ViatNam had rals<!if th111 factor to near a quarter of 

tn" total by 1965 1n cOlltraat to n for Thail ... d. OIl the otber hand, 

11 As1!: Develop",<!nt Bar,k, Qccado"I!a.~~~p!J:~ \110. 4, Dec. 1970, A.nnGl! V.Co 
forl'hallancl. The source for Yletlt .. 1a A_I Statietic8 for ,,~ll!!!, 
1\!}jl, Oif1ee of th" Prasid4ltlt, table 228,-;:-2697 u 
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TbaUaDd bas b_ able to dfIVote II far gr .. ter share of it. re6ourc~ 

to tha davdopllant of industry. c~C4I and eout~etioa. 

tha other l.aportalt structural aspect of the aeouomy. tba 

compositiDo of II&tioal expf!Ddtturllll by ulla. can be a •• u in the fo110'11* 
I' -' 

ing percentag. fiSUru for VietHalll: 

ill! lW! 
total 100 100 

Private Conaumpc1oa 84.4 80.2 

(lo\'er_t ComatilllPUon 22.7 n.! 

Inv.StaeDtJI 8.9 7.5 
6/ 

Bxport (Good. & Sarvica) 7.9 9.8 

LUll Iapor t8 23.9 18.7 
--.,"~. 

t:,i Oaly abo",t a quarter of total u:port earnin,p (c~1tiee 
plllll midbl.a). in 1970, for uuple, ClIo b. cOllsidered 
DOra1, a1nee the r_iDder repraa&llt dollar reea1pl:s 
fr_ official US .xpeaditUl'u f.Il Vi.t .... 

The tabla illWitntu how a very high level of 8Ove~Dt cona...,* 

tiOD I.:Il, 1969-70 (consi.ting f.Il _Jor part of def_. ax:peDdituru) h"s 

ban f1Mllceci by 410 import aurplWl which ... a _de poaaibl. by forailD 

ecollOlllJe aid. A decline io the abare of taports frOli 1969 to 1970 was 

uflMted io .. d.,,:l1oe in tbe r.lative ahara. of couUIIPtion aad illVe6t11181lt 

1/ ,n.l~ aDd Nati'l1l81 lIeak of VietHalll for 1909 aDd 1970. 
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InduB~rial productlnn staged a very strong recovery in 1969 

froa tbe adverse conditiona prevailing in 1968 in the wake of the Tet 

offensive and recovery continued a~ a s.-.what JIIOre moderate rate in 

1970: the production index rose 2S% in 1969 and 14\ in 1970. The cl~te 

for Wustrial investwmt in 1970 becla. IDOre favorable. Approxt-tely 

39 industrial enterprises increased the value of their capital usets 

by va~2.9 billion during ~he year about ba1f of which waB for ctpita1 

equipll8llt. The indll3trie! OOtcn had the greate.t incru.se in lnv",s~lMntll 

were rood processing, detergents, bricks, cera-tclI, ateel rolling, steel 

sneet, flour milling, pharmaceuticals and ice production. A f ... years 

ago VietNam did not have a plastics industry; today there are mare than 

75 plastics fabTieatln8 and formulating planta producing a variety of 

consumer goods .~d intermediats products which for.erly had to be imported. 

While food, beverages and textiles etl11 predominate, even ctpital goods 

indus":ries .u. begiWling to appear, all evidenced by steal rolling millll 

and allsembl,. pbnts for diesel engir;e9, marine engines and earieultural 

IIIIlCbtllery. ODe can aho seE! a 1NIIIber of industria merging that will 

eventually fOnl a c:hemical complex. The I!OvertRent is att...,ting to 

encow~aS2 industrialization by formulating a new investment lev that vill 

ell<:oul:agl' foreign 1nvestors, by eBtablishilllB iBdustrtal parka, and by 

reorganizing .".1 strengthen1D8 the Industri __ l De"elopmaut Bank. 

lOOu"tr:1 broadly defined to inelude manufacturing, power,. and 

construeti"n no'" probebly accounts for abeut 15't of ClIP. South Vietlilta 

has ID<JVed from ;''''ing a ~,ouutry virt'.I&l1y devoid of industry 15 years ago 
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to a &tatU3 of Il IlOderatal, bigh degru of lndWJtrial1utloa by th", 

lltanurli o~ dtrValoplna eQ\llltrid. Tha raduetion of aapioJlllwt accOl.-paayina 

US troop v .. tbdrawall!l lind th., gradual nature daDbUizatloll of tha cOUIltry'. 

a~ forr ..... 111 supply a pool of work. A for VietllMUtBe iadustry. Lika· 

v18., it ('an ba said that continued rapid ladl,l.8trlaUzaUoll Will N needtMI 

to ab60rb futura accr«tions of the a~tiv. labor forca. 

Th. !!lOst dramatic Ulprov_t iD the country'. eeo~ durina 

the pMt ;:-..ur y_rs bas. o<:curred ill .... icultlKe. Prior to tha vlater of 

1966-67 '~;at"'A prica control aLd !aport policias fawred vb .. coru" ... " 

and dl.eC"l '.alDilted asainst the rural population. Sub.equ.aa.tly. thb poUcy 

".1\6 rwfttled. agTicultura1 product lR'ic4IB "'lira sradually traad to respoa.d 

to _r.'ket :!.ofluen:e. and agTlcultlK";. input. vara sub.ldbad. Tba rliSu1t 

""" to improv •. fara inc_II. lAtar "ha iDtrodueUOIl of _lracl. ri«:a •• , 

illcrllllsed ava, labilities of \>\lII()I! and fertU1I.iII'lJ. cOll!lbia.ad vith ispt'OVH 

ill",o.clll aDl:ou;.:IS8d a rapid u:plUlSloQ in asricultural output. Th. rice 

crop harvutltl H the baginning of 1911 totaled !L6 tillion tOM, a record 

crop for V1etlfUl and 30'\', largar than the one for 1967 wbell the 11ft PI'OgT" 

for U'Cl'cYsad Ilgri",,,ltural produ.,tion "al! iDitiated. Whll. frOil a p1'o~ 

du-::tioQ -11""'1 (lint it appears tholt Villt*- hu _rly achined lIa1f~s\!fflo 

eitom::y in rica, tbe probl_ of 'lcbieviDg an .ffectiv. distributiOll of rice 

throul:hout t". C'.ountcy still rill_in.. '['be Dalta surpllJlt _st be lIIDVed by 

barge, truck, all1 r.oaeta! v.sse. to the deficit areall itl Sal.OIl ead r:tntra:. 

l1ietNaa. 1a. aJaOIlI\.lI approach ina a .. il1iOll tons & year. 

With 3alf~6ufficieDCY in rice new in aisht aad .. 1th a lIignifi' 

cant ~.IKVlu'l l.r rice prcduetiOll possibly errlly Ii year or two .. \AlY, th<l 
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ability of tb. Vietnamese farmer to produce other crops i8 of distinct 

tIIportaac:e, A feed gr.iu productioll progr. d_eloped Jointly lIy 

UBAtD aDd emf agricultural expert. ill 1967.70 baa the aill of 1IIc:r_iua 

the procl.uc:tloll of corn and sorsh_ to support the l1v.atoc:k aad poultry 

iadustries. T'ha IIUIIber of ___ hils 11_ iMua.iDa at a rata of 20,000 

per year, whUe tha ••• product1OQ upac1ty of poultry .cn-e than cloaIIled 

durtua 1970, reachiua a rate of 2.5 _Ulloa..... V.setable productioa 

ia also iner-tua rapidly. Other crops sudl ... apr una aod fruita 

also have soo4 pos.ibllitifi of I,roadniua the agr1eultural .... of the 

eeOllo.)'. If then is to ~ arty s1p1f1c:.tllt d_.loPMllt of .ic:ultural 

exporu, however, the para.ount ueed 1& to estaillish all effKtive export 

_rltettua orpaicaUoa. 

PrOS'l"- ill qrit:ulture baa DOt beeD COIl filled to direct saina 

ill produc:tioa. A revol •• tiOD&l'Y new progr_, k_ .. the Laocl.-To-The­

Tiller LaY, of Marcb 2., 1970, Fnts to aay farMl' who .so.. DOt _ the 

laad he ls cultivatiD" full title, fr .. of c:hIIrae. if be appll .. for it. 

Fo~ OWIIers ar" pBid by tbe soYe~nt in euh aad l09er_t 1>oaGa. 

It i& planned tbat 2.5 .1111011 acres of rice laud be trauferred to &ctoal 

tillers over • th':aa.year perloc1.. It 1a ....,.cted that thia _ prOS'l"­

viii do much to Jlspal ill the _inds of the raral populatiOD the Vi.t-~ua­

iDSpired illage 3f the rich landlord exploittua the poor paaant. 

The dia_dOD of the upalll1ttte. aocl. potellUal of the Viet_.e 

ec_y _l,j Dot be cOllplete without referflllCe to pbye1cal aocl. ~I!. 

i"fr4I.truc:tllta. Oue of tbe fortUHte byproducta of the pre._ of larae 
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us .tUtuy forus ia Viets.. duriaa the put eta ,...rs bu been t.he 

_tructioa of a " .. t utworlt of roads, brilif .... airports, saporte, 

aall c~ mlcati_ fa.cUiUu Wleb, wila dadpecl prtaarily to aupport 

a 1IQ' effort. UIId.oubtedly will ba usaful ia larp part to the eivUtaa 

_.,.,., of the n.tal'e. Bllplo,-t of tbe Vi.t_ .. by tha US .unary 

baa ruu1ted ia the trdlliq of .any akUled workare. The JOV..-t'a 

grat1y ."P'....., educatioaa1 effort, atrOllSly lIupported by USAm, haa 

r ... itad ia all 1acr .... in tbe 1lUIIber of pr:laary achoo1 cbUdrn fre. 

400,000 in 19.54 to 2.2 .n11oa in 1910 (841 of tbe .. ttaated prt.ary 

school a .. papa1aHoa). l)uriq tbia _ period 1IQI'01~t in aec:oDllary 

achoat. 1acreued fro. 53,000 to 542.000. If boatiUti .. eaa ... _ed 

batwen lIorth aDd South VlatJlall in tha _I' future. it _,. be ua~ 

that South Viet*,- can l.awK:b a _ era of ~tic __ ic dftdo{8e1tt 

witb a strOllSer phyaice1 alld m.u. infrutructure thaD it baa ever had 

bafor •• 

laflatioa !I!!l StabUizatioa ltIIeaurea 

SeriOUlJ iaflatioa ia Viet'" hu b.n a coaeOll1tant of the 

IliUtary build up aDd vut iacr .... ia .UltaQ' exptIIDIIlturu betwwen 

1965 &ad 1969. Prior to 1965 the .c~ .... ehar<lleterind by price 

atabHU:,.. letw_ 19S6 aad 1964 retail prie .. aa "'UI'ad by the 

vorUq clan iadex in Sataoa roaD by oa1,. 141,. Fro. the ... of 1964 

to the &ad of 1969 pric.a _aurad by thla _ iadex roaa by 420'1. 

whlle _coy supply 1'0" S20'1.. 'lb. rap14 expaaal_ of tb. -.y lIUpp1y, 

• 
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lttIieb led to • pp'.l1d altlt.cNP _-ut 1_ .c.e.p ri •• in ~i_, 

_ prt.arU, • r .. u1t of th4! __ OIl tJljt put of th. QV'II to f1DaM:. 

the lacr .... f.a Nf_. fIXP"lldiblr .. by Hrrow1a& he. tb ... tiOGaI 

.... ereat1a& _ -., for: the SOV.-t to .,..... 

!'b. tDcr .... ill ~_t expeodltur ...... lara.l, to ,.,. 

tJljt ..... of a ... t 1»er .... in IIUltary ... pu_Ultary fore ... 

The total of thea. bOlGroe. frOlIl Gout 500.000 at the .Dd of 1964 

to 1.050,000 by lata n69. '!'bla 1u .. _tract lOG of worker_ f.a their 

_t productive ,_ra fr. the 111b<!r f __ trllMlted to a at .... 

la ac_ic p'owtb ... to.Dflatlollary ~_ur... la additlOll. th. 

an-bel of .-at buIadr.,. thou.· ... for.t.p troope durtaa 1965 .... uri, 

1966 .... the _tructlOt. of air baa ...... oth .. faclUtl .. put ..... 

strala 011 the --,. a,A belped ereat •• &roe. iJIINl1aac. MtvMD d ...... 

• I11III .upp1,. !'be neul, _ •• preelplt_ 1'1 .. ia ~lG.; &. AprU 1965 

to Ja1, 1966 ntall "lc.e f.a SaJ.aoo roe. 12ft. hlc .. roe. OR th. 

a". ••• by 4Z'J. pili' "ar he. the .... of 1964 to til .... of 1969; _ 

la 1910 r.taU prieta in S.J.aoo roe. by lZ'J.. bat _t of th. s.aer .... 

occ:uned d_1III tht firat belf of tM JMr. A _tary at.tlllAtlOll 

proar- introduced d_l ... th. eu~ of 1910 ltroupt Gout • drutk 

cllaq. f.a th. alt_tlOG. The.am btall Pric. IDdu for: Sataoa roe. 

b, oal, Z'J. durb, tJljt tut q\IIUt ... of 1970 ... fr_ the .... of 1970 to 

Ju17 .5, 1911 •• h ........ "irt_ll1 _ rle. f.a prlc... Prlce .UllUlt:r 

..... eco.palli!d by • _tl __ d.dS- f.a the .".1'.,. _th1,. pleat ... 
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prica of dollar. 1ft the blaek a.rkat (fra. 01.100 • 406 pia.tara in 

MKcb to 375 pwtan ill Jul,). reflactilll illC'l' ... ed cOllUdaee III the 

local CUl't'tIIle)'. 

'I'ha atallil1uciOll prOF- _Utut'" bJ the ,oY. lat durtna 

the au~ of 1970 AIld furthar aular,ed durtna the .prtna of 1971 COIl· 

a 
aiated ol./._i .. of _uru to rele. uchaap retu (partiall, devalue 

tb8 pwtar) bJ 1lltrodue11l1 e 275:1 rata far uporta ...... _ iIIpoI'Uo 

b, reduci •• ukldi ... ral .. tha parequetlO1l tax 011 iIIpoI'ta ..... utallli11h 

adVADeA depoaita OIl 1aiporu. Tbaa. _.urM aU .... the -'feet of railltlll 

at au effectiva axcbaaae rae. of Vl$400 to tha dollar (215 rata pi ... 125 

paraquatiOll t.u:) .... 111 July 1llter .. t rat .. vara farther rala"'. It 1. 

9xpaeeed that tiles. l'IINSUIfes will ba"ge • further COIl"htl.eelloe7-.affeet 

OIl th4I eq*llll.oa of the -.y APply. 

Ira. tha 8IId of 1970 to 3_ 26. 1911. the -:1 • ..,pl, 1''''. 
by VIl$~O bllliOll. ar bJ In. IIblell _ld be aql&lvdaut to an _1 rata 

of iDel'''ile of 241. ,at thare baa beau IlO IIOtie_la rilla in priCN. 

Durina tha Urn half of 1970 the -.,. .upply 1'0 •• bJ 081, 61. yet tbe 

retail price level 1'0 .. b, 24'1. It 111 therafare obvi_ that there Lt IIOt 

nee .. earil, .., dOlla corrupoadeDce ba~ __ ta ill.,..,. a"""l,. aocl 

pric .. Within All)' abort period aueb e. dx D:II1tha. lIUch dap ..... 08 pIOpl.'. 

ar:ticipaticma COIlCarntna CJ!CbaIlIe rat .. , future .uppl,. of ~rta. or the 
I 



pc,Uti",d a itlll:.U on , Thu,;, tit"", !1IIPl"ov"cl eitWAtion ~b~5 :-t.<l' Ell)' C<:' 

nf'f;t th .. f.~t t.h.at p""oDl" hllvo: gro;,.,;'.(!,C <oonfid .. .o.ce in tne future or 

that ~ more l1hllrd I.lllPort poll C'}' by tit" lovert1lll8ilt bas _d .. Fel)1'1e 

teel IilOr" sHure about futltte sup!l1y, In II lIociet.,. where 801. of the 

IlIOn .. ,. supply is hdd in the fel'll of cash (coapared to 1 ... than 50'1 

in SOgt developing countriEs) aad Vb"r. lateraal &ecurity 1~ etill 

uuc:erta1D, sudden aad e_times viohlllt challgu la expecUUO'II.& caD 

occur which will bUuaee tb. ,ricc levl'l lII')l'e than th. quacdty ct 

IIIOnay • 

us military and c:lvllUn aX1UID,Hturu ill l1hU;;aa bave beiIII 

Tlmnil'3 u a rate of about VN$80 bi111ot1 II! .,. .. r. Deapite trocl' wit ,". 

drcwaAs, tbe rate of such expenditures ~.s roughly stable durLn& 197) 

&nd till!" fj,: .. t balf of 1971. Within .. y .... r l! very IIppredabl" d.!:liu~ 

in SUI'" "'.xpenditures may b'l auticipktec! whicb ..,ill eerve to t.tduee 

i',flal:iGt!A!!ry prl'!ss'Jl:·t; within thlt economy .:>a th~ '.oe haM and which :':1. 

tt,,, m;n"r «ill cff.~l: th~ gOV~l:ilIUnt &ome scope for incTl!aalng pl.tibll<t; 

1,,'~tOl.' lr<VOlStulfilt,( 1n its budget. Dlr.e<!c 1l.'lvelHmente in l:b.e cur! .... nt 

budget account for only ahout VIi$13 111111012, O~ 5t of totsl budget 

axp_l1turlls. {)nit CIW!l t IASsume tMt forEign 81tChanS_ t'ecetpnl are n(i~ 

rlilduclld, Le. ,hat fortllign aid will offset &l'IY 10'" ill ;loUal:' earn:.'.i'F 

reaul1:1"a froa IJOD 5."<Penditures in liieti'l&t.ll. !f tb~r. we!:i' 00 . .,ffe.,1. 

to tb .. dllcl1ne 1n DOD axpeuditur"e, the cC'Ulltry ~ould not ,u'tet" t,ha 

1II;.t!UI!UllI level of 1111;'>01';;9 iBeeaSfl.l.j' lor rtli3illg ;n" .. t<t:<wntd i!UI" r .. c'>uHd· 

illg the country' ~ \1'''}.ort \:;;!lci'l!. 



h?i? l~..!!a!oe latl'l:d Wi tb _f!!!.9.Fj.t'!"0lL!? ...!..!!!!~~,~_~_cm.."!3I 

It now 6I'P'!.trs th .. t the tnl.!13ilion trOll the v6rtirrre ~CO!\Olll)' 

that bu P"8\,.,Ued durIn!; the past six y.ars to .. peacetime ecoaoay 

will occur in tlfO stag.es: a) the first stage, of incill!l:.ef'll!illJlte 

d\~ation, will involve the wltb6ra~al of tbe bulk of the US ar.ed 

force$ placing the full burden of the war OD tha Soutb VietDSQase ar!~d 

force.; b) the .econd stale will occur when hostlliti •• C$Ase 8e a 

tuu1!: of same type of CU$~ f!1:\! or IInd.8th:. vote!> w111 pet'"1I1t the 

GflIIIObtl1Htiou of the bulk of South Vietti_lUll ara.d force.. Botb 

IIta,e,; of tranaition .111 involve different econom1c problellul than 

those that have faced chi! ",,,onomy in thll p".t. Prob 1._ of price 

10£1al:100 w111 gj.vlI _y to probl_ of inCo,M and e!!Ii,loyment aubili·· 

r:,}tiot!, tbouSh such probl_ may b" more IlIClr low> duriug th., Ellcond 2·:.ag~ 

of truu:ltion< Both stol!.,e .. ~1111 requi.re aU<2I!::iOD to a. rllordlllrl.ng "." 

p~~1ortti~9 to the \1~e of rt?I'J~m:t;~S, ~ith g:i"'utor ~haE;1.s gival to ~H'!e;t 

!Jl'<llts fo·, tbe ot~ cSb1iSh:>l&llt of 1mport u,vlug <>1' 6.l':port .arniDj! indu"';riH, 

"".thr"·gh i.t fa <Jurtng .;he S<iCDOC Haze th~.' thegl."aotUIi: shift (If ust1lrrcu 

to ua'· f,JZ civiliiiil r.ratluc::ion 101111 bot pOSJlbh. 1:'he first stage of 

tUlnsJ.tiou ",Hl involve the los6 of the bulk of ~o'ue $300 \11111100 1" 

fot'E!il:tl l!ltcblingtl ellt"ftings d.,rtving frOll! OS milit"ry eX!'end1l::urfl in VtotNall. 

While this lou "'-'>7 to". l"rgdy or Itnt5.reiy offs"t by gUlilt<9l direct 'leono..lc 

aid &lls1st.'Ul<':e for s_ t1~, tll~re ",HI l>'~ .. <.lire Ilb.-·j fOT t"il e01l11:zy to 

L""lI:eI's. its ",,,!!ort urnin"s tc CO-JilT thO,' ;slCf. 
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~~eaditures ore apt to sive rise to serious tempor.~J un~lo~lt in 

the lesa developed r&81.0118 of the tteOUOlll)', aueh all tile northern five 

provinc .. , Nl-1. The &iIlPloymlltlt problem in this area 1& intens1fied 

by tbe preaeace of a lar,e refugee population tbat generally law 

secure, full time aployaent, b)1 the low level of lndu5tr1llUaat1on 10 

the region aDd by what tbe Joint Dovotiopeent Group tel:1HCl "the IIOElt 

difficult probl .. in South Vtetnam so far as agricultural d5Velopaent 

1s cOlKerned." Thts area will requlre 8p81:tal attention in plalll11na 

the ccn:ntry'e future dorvelopment. 

In 1970 VietRGs's commodity exports aaouated to $13 .111ioo 

;lnd itl iI<Iportll to $662 million {excludina ooo-colJIIIUClal ilIIports). the 

dlffeullCe ..... allllOst entirely covered by foreign economic aid atld oon 

""PendltuJ:ee in ViQtNam. It is cbvious that if VietNam 18 to g&in an~' 

significant _sure of inclependlllnee of &>ttenal grant econom1c .seiBtl,Dce, 

its DIOst i.mportant lieonoml.c goal duriog thsa uerot decade is to raise its 

~ort .. ~n1ng. and reduce dependence on imports of eo=moditiea that 

C' .. n be efficiently produced within th~ COUtttry. For SCM time to e_~l 

3-':01l0lllic pl<llltling .. nd poUt:)' will bave to fe,cus on the allocation of 

':;W""r"IIS to l'\IHIt this objective. It is abo obviOWI tlult Utltil expoH 

~rDlngs have iller-Iused manifold, the COUDt~y will r.-alu, a. it 16 t~&y, 

~~vily dependent on foreiifi eeoucuie aid tc aup~oTt future arowtb or 

e'/etl to IIUlltain current 1811i1h of Teal iocOIOe. 

The ree~nt adoption of au export excbMDge rate of VK$350:US~1 

i$ an '-'uportant st~ on tlu. long road to &<:hievlng a reasonably high 



laval of export8. Th. hip.e.t prevlO1.111 uport fiSUn vu $8! aill1011 

.ehi .... ed ill 1960. '1iatlf&. _t auk over the IUlXt decade to .chi..,. 

a 1 ..... 1 of uporu a.~a1 t~ that 1.".1. lie. ad raw rubber beva 

bMo tb. traditional exporu of Viet .... but it _,. ... __ tWa "'for. 
Vl.t_ can ..... _ an 1IIIportaDt uportlll' of rica a .. iIl. 'fb. vorld .rut 

for rica ia aoft aDd .,. r_iIl ao for a_ tWa; pl'odactioa of rubb .. 

hII8 b_ b , .... by aecurlty couidu.tiou. A rehMl1UatiOD of the 

~ iDduatJ;y vill require aiH81. f.ay .. ~tl ... a IlUIIbIll' of y .. ra 

before plantatiODl ara full,. productiva. B._ber aad othar tradit10ul 

a::poru, lucb .. dvdt faathara aDd ei_o. fan CGlllPltiUOIl frOll! 

ayntlmtica. Of the tradlt10ul uporta. 0Il1,. fllb off.r opportlmlti_ 

for >lizaabl ...... _th of .. 1.. ill for.tan _rltat8 over the 1011& tar:a. 

aatvea 1958 aDd 1966 'Ii.ta- 1IIeT ... ed ita a_I fllb axporu 

frOll! US$I71,OOO to US$959,OOO. laeurlty coadltiolUl _d lack of .up_r 

due tn lllltioul IIObUlzation bindered fUl'~ ..... cwtb ill prodUiltioo aDd 

In auba.aquent ,.aar. IIxporU vlrtuall,. 0 ... 1111 .. tha d_Uc _rk.t 

ablOrbed _tput. Althov.p poaeua111B a lar •• neat of wood_ craft, 

tha f:t.billB ...... la ar. DOt aodarn aad sat of tb. are DOt .,torluc:l. 

If Vl,.tIfaII ia to .. tar world .. rltau al a ler.a acale a::portar, it ,,111 

have to .-lui dzaabl. iIlv .. ~t. tn a aoderu fUbl1lB neat, cold .toraS4I 

faell1tl .. aDd r.frlaerated tralllportatioo .,..t .... 

fora. try , Uvenoek cad food proc:esaiIIB ar. tb. Oft aactore 

that offer araat potential for export dwelopant. Moat anal,.st. qr .. 

that Vi.tIIUI'. unexplolted for .. t., COIIIpOSM :bt lar,1 part of tropical 

hardvoott., .111 r~ulrti a lotlll period of tUM to d.".lop dnca the _tJ;y 
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baa DO upertue ill the export of t~r aa4 1iIDOd proilucU. It ia _ 

UN tbAt My lie ettracttve to fordID iIlV .. ton. aillc:e the world 

_-.tioo of wocI aa4 1iIDOd proilucttl ia ...,......t.ul rapidl,.. VietlJ8a 

exporu _11 qaaatlti .. of veaetable oUs aa4 their byproducttl .... t 

• ree_t study iDdic.ated tbAt by 1980 Viet'" eoulcl lie a:porttua 

veaetab1e oils at _ aaaual rata of fro. $' .1111on to '9 .111100 • 

,.aar. The _try could ba ... 1aportaDt exportu of alllf .. .t protelll 

1n the fora of ch1dr._, ..,1 .... "'ffdo .aad eattle. 1111 ordft' .lpifl-

cantil to d.".lop thia pot_tul the _try .,111 have to expllDd 

arNU,. its fMd-..... _ll111 llIdutry aad .. tabluh -t.aa aa4 ... tpadr.t.aa 

facnltt ... 

ht.,..1 Aadat!l!c! 

Cilro .. _Ie aadauuce provided to VletlJ8a .., the 1lIIA trOll 

n 1964 tbrou&h n 1971 _ted to $4,293 .UUon. The AID Pro..,... t.u 

" 1971 _ted to $6110.1 .U11on. Cr_t ecODOD1c aad .odd aid 

(both offleial &!lei private) provided .., 47 othft' cOIIIIltrf. .. tro. JIII1y 

1964 to Dec&lllber 1970 _ted to $146 .11110lIl, &ad ...... lIIt aid provided 

by illlt_ttOlllAl fnlltitutlou durtua tha _ pft'ioil _ted to $14 

.1111011. Since tha AMr1_ troop .,1thdr_1 .,111 deprive ViatIID of 

the bulk of the fordID ucbaaaa Nntuae dBived tr_ DOD expncS1ture. 

illl V1at1lolll, _ blab __ 11011 le"al. ofaxtvu1 ecODOD1c a .. utaaett 

vil1 he required to co.peaeata for tha loss uatil such tUII a. 'iet~.·. 

_rae1 export MnJ1np have iacraa.ed appreciab1,. • Aa Joblll t. KDIIllt,r, 
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speech b"forl the A.tiJE,r>.cllo Ch(lr.jb .. " of C~.,r"liI ill SOl igot:!. Am has 

requ,uted frO\;) C0"8r8S3 IOn Eccnol'l;.c Support Pun<.l of $150 IIl11ion for 

Ff 19l2, the dollars b~iu& as fr .. dy us&bIt) "'S the dollars th. GVll 

has bent earning hom US ".,1l.iwy,. PU;:·:;\llGeS of }'iasters. £f th<t 

requ~£t is "'N,rov<fd, tin lI!il()uut of dollar support .for financill8 

imports frOl!l all som·ces should r._i" stable at abovt $700 • $7.50 

milltcQ. 




