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by Serator Olin Do Johoston,

“m::&?lk?’f Chairman of the

Posl OfT5ce & m*; 11 Sazz’fwcaj
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. A peport yz«ﬂfﬂi’f{i fi}’f

= xwmm**h ?eamm»@rds* (3)

' ﬁm‘kiva vesponsibilidy, =

_ peparate housekeeping
posts, and res

b

el m’ m%‘m‘ i the
Oorgress, based on a ‘f"i%‘: L, study by the
S@;*amr of federal pay m’* gyg gl g::racw
tices in ten countries of Furops, the Hear

;1

~Rast :mci Afpica. Repord wsfri"szmi:az that

over 100,000 emnlwew in Ue 8. own “'*‘:’?.53

saiablishmonts ¢could be m, sehargsd within

. o0

tha noxb tuslve nonths, and that *at:i;wﬂ ons
could be cul in overseas spendlup charges
that the very foundation of our Toreign

policy is beling damaged Ly o sten dﬁ.ﬁl@

increaging wndertowr thal "derives :‘i?;&

gtrength from stremms of indesisd e;wz, overe
g k) mi'"sg anthority, duplication of afmm,

wastoful practices, oversialiiy 1z, and —
irrasponsible and uncoordineg f'*& m"{e mim
and cz,mcciziam“ : Co

iul*&is“mg 7'+ SR
inerease Oivil Service m’w togion aaﬂﬁmhip
in overgeas porsonnel administrationg. .
(2) extension of the domestic savsor service

oto Us S {mplweea rerata 53 {3) removal off
- dveguities in pay. m,i alleoyancesy {h) Tiz=

duetion of variely, scops m{i ﬂi,% of Us Be
f@re; o pmgmmw (53 ansi swmont of
;sps:snan,bﬁ} v Top palie:y and dizeebion of
fcsm-im pm@rmﬂ to ropalae s?{:z::x,f%. nonts in
Waghingtons (6)- assigm*mﬁ of responsibility
for adninistration of all Federal programs

in each ﬂeani«ry to our aserodifaed vepree
: amn%:'s,uwe in thab eaunw:;; {7} consolidation

{ appropriations, defind ,;imz of adninige

romuiaite

ik *iz*m‘ of

m 3’;5,,4@‘%:&:;&{%&5
3 adequate

i
veporting so that propse aoc
resources and facilities o z

{8). entension to Overssas area

- accounting systensy ss,w,m’é':mzsiw andite,

and syshematic veportivgs (%) abolition of
wnlte in ovorseas.
i?}*ﬂibllma » gotablished in

2 sormon x:ewim staffy ami (10) climination

~of costly and um@amﬂ&ﬁ :m*ﬁﬁm it of person=

nol, equipment and roods fron ond er*aﬁtm
5 3 whiode TS o ® T

o anothers
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, A zep st 'to the mmater
, ,fr}fz' Huinal & emw.z.ty by
- the Advisory Committes en« e

mmlﬁmﬂvelmeﬁ ﬁ'mas» B

..Jammz*:g'. 163 1‘3"53 S

. " A report ta %ha ﬁwemw J.sr i m}.

Jecurity which sets forih the chief

problems that have been wmwn@w‘*&
- 4in the adninistration of Ta8. fari el
grome in the und*rmvelamz’ arsan of
- the world, and secks to sstablish

principles that will asxve. m rmid&

- i‘.”m:um mpaamiﬁ ons. -

' I?es:o:’r*‘m‘:dat*om on wgamm tion call

for the contralization of the principal

foreign economic and doveloment funce

tions of the T. S. GWJ@‘*"M@Q&§ ﬁiﬂcuasrza

_interrational vs. bilateral adn mﬁ’smtz_m,”
- and the organization pattorn aﬁ“ e 5a
- should adept for dircetion of the programe

Of- pamsibla organizational %l’samm,iﬁmwg
the Advisory Committos follews the

'mcomaﬂdai:mns of the Gordon Gray Ragart
‘and of the Interpational Dovolopment

aﬁtriaorey Board, and s mw}ﬂ favors the
establishment of a now, eonprehensive
fovelgn econcmic gwc; which wewld have

 the: ra.;pem:s.bilitj fopr the dirsed adninise

tration of the rrincipal fovelgn cooromic’

- operations and the gensral .:ag‘**m“e'umiﬁn of
‘those foreign econcmic ach ivitles which'
L m’igh csn‘i::z.me to be mm'imi on z:;y ethar g
R ¢ P au agazmm..:y ) ’
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By W ® Toe %;z;mlﬁsg ':} ,g,z;;z*t in the form. s.of m‘;*tﬁ
%‘%‘%’I 2? va%ar S o wﬁa 822010, dezling with ww fatsisls
Henate mmﬁ.ﬁ%g en. | = pending offieial veport o the St
o ?f}"‘* wrra":ﬁ'% Opez mﬁ.@xza 1 vssmile Action on the Hoovonw G

.},,;

e v goon o be subnitted by the Comil
‘E?E?sﬁf-w’v% .319 1?52 o ~pandum was. prepared by the Staif Dix
S : Ca bricf survey of U. 8. overssas
1 Furepe, and concludes (a) tmﬁ_mi '
- should be created to study the v
 of Gverseas Activiiies, ag 3 wm*zz ‘m" ¢ by the -
¢ Heover Conmmission, axd (b) *@213% cerdain organls
i "a%m;n proposals can be efisd ad in T 8a-
Cesonomic and pﬁl::.% ical sotdvl {;iw in the
- European area *umm a ml

o M;;m' Tecom endamem ﬁrclw‘%m (3,} @:mwn of
- BRE, and creation of an ?nwzeﬁara%mzﬁﬁ Lo
‘Qverseas 3?913,0;9‘ Board, composed of %@ : o
Sesretaries of at‘ate, mfm:mazg and & rapros
- gentative of tho Prosident; with ,&:ll *mt writy
to establish and cwﬂdm&% g1l gversens
- policies and pz'w,m:zs; {(2) abolition of TS,
and'crsation of an Uffive of Under Ses m*&’;w;fr
for Feononie Affaire in the Stnte Depaviment
~to provide administrative diveciion i’.’aw all.
: “‘cmamano military assistance and economic
- progeanss (3) full authority to We S.
arbassadors to reprosent the e 9, dn aamaqzm
with aceredited remeaavmélwﬂ of ms}r:ei;;n
. gountrioss (Zz) creation of a Dix %‘E:'*? of
Teonomic !ﬂ inistration in esch U, S cobassy
writh anth am:iw to perforn all funed siong now
being adninistered and duplieated fsy 8REg .
 HAAG and the Mission Chiefes (5) eou ﬁmm&’m&
- of erbasgy, SRE and MSA steffg wider ! o
Cadniniotrative cmf:ml af the diplosstic
sisoion head; (6) elimination of JAAD adninise
mwm functionsy and (7) cveadion of an
{ffico of Persomel Managencad in tho
Execubive bffica a:,xf the Prag’ mz:rw

BEST AVAILABLE COPY -



335{131;; ”,'ffi Ti}” ’ﬂ} ““"mﬁﬂ”ﬁ

Th 14 i*’il’ﬁ%ﬂ?u, ATALY.
{}Lsﬁ“zé‘aﬁfi E}S‘izi Lﬁ
{70 LGU ﬁ.a, JLLLILAS i“ﬁ

X

Tl L LOA L, DLy B0 %'{*;“ﬁ
" W._. ;‘W
;,v.“ £y ;:.&s‘m C{,}41§1§3}—«L&'.

wy cwgz‘ﬁmmen :'é}: Monsfl ‘iﬁ
cand i‘mﬁermv Tre L&nkmﬁ

E‘&:c*t:fm aw 22;9 1&52

of all agensies e

- pentralization of %%mi :
' the State’ Eemm&mm& {‘é&} Aholition of
- S8% and trancfer of ils
S {3) Abolition of the 3:}:; sibions of _
avbassadors and ministers now :}%x‘wh qg, :
under 1SAs (L) Detail of one men '
{Gon. Joseph Hellarnoy) to mals

A 1@@:‘:}**2: mwsd £op the Houge
Comaittee on Fovelgn Affzivs by the

' (‘na.imzm of the Subcormitie 200N Burons
ard a wmber of thab Suboomitien,
" based on ahsaewﬂmm mada and m‘cax‘ml

gathered c,m'im* a tour of Fronce, Italy,
Western C i d

ermany, and Austeis “zz*s:'é.x»? -

I{weriiae”r and lzezu&zﬁ;a% 3,@25

apoz*t 3 is. gem%lly eritical of ’ﬁm*%:a

: jf.tw:i ‘duplication in adniniptration of
 foreign aid programd, and makey the

{ollowing e co“grﬂsm"i* tionus (1) Zbolition
24 dn Poreign ald

- ag gﬁ»éﬁ%}?i‘y’ and
}.wi‘”‘u um&r

DrOgrans. as qmc%:

daties to HSAfs

a f_mmn‘i:h :
gurvey ol a1l FToraisn o 34 3&‘1"&?*1‘@.3‘9*’ o
elinirate wadte and duplisation and weed
out incompetent az'*a pOnecasEasty personnels

{8) Creation of a permanent joint. Sonate=

House commiticn o song mﬁﬁy ghecl on

“and eversee a1l mz:*gfa,ﬁ =% s? TEOETENS

and make semisanmual ¥ epart ty 4o the House
and Senate Commitiees most ﬁi&?ﬂaﬂy

5

M

. eongerned with these m “&: spes and. (é}
. More reciprocal ¥ ae:’fﬂz d less dollar
- assistance ag ih ¢ ans %?f* o “:.s cm fmraig;n :
aid policy. L -
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T‘?‘?‘x oY, :%,x*y H@pwi‘} SR mgmrt pmmmﬂ fm ’EG%;, Comeres, and
o ¥BA, outlimng a program Jor inereasing,
: %’mf‘zww Ea:t'm - N mvate Anwostment in fovelgn countrles.
, . 1. Pased ¢n the thesig thab larger ppivate
" Doos ;1 g 3.8, 3,95? . investment abroad is nocesenvy ko wtmngthm .

_ the free world's politicel snd econmiic
T glatus, the report advosabse enlavging the
flow of Amerlesn capifal $o other nations
- thwough encouraging the puvchuse by Aszs@.eicam
- of gtockoand Lem iammi by ferolizn corpora=
 Hiens,; and pm“wzﬂ that the mms m}. '
 fovelzn ﬁ.wssmnt lmil’“:ﬁ?f} be reduced o
erlis a}:’m‘bcm .

'u‘c}mr reeqnmnﬁamans ol 1L ;fs;» o kﬁw f“mwm off
- Govermment responsibility for m muﬁi&é..f" -
privete imvestnent abroad ab sone m_iaﬁ in
the Fxecubive Braneh in ovrder to sscure
eoordipation of the activiiies of %a«mw% ;
: mem:.g.eu ‘eonesrned with diffferant phoses of
- mﬁﬂ rroblems and increased contribution to
SRR L the stimulabion of pr:s,vai:fa irrestnend ahmaﬂ
Oy Lo T LT L %ay bMSA and TCA by (a) imrvoving the lwveste
P . S ST AR ment climates in foreign eountrdes; (b) proe
moting the mebilizetion of ,‘mml gapital for
productive invesiments (o) asoisting potenw
- dial private investors to ox *:s‘!.e:sfm jpsrmﬁiﬁiw
© within specifically ddenti Pied aveas of '
B nm,ve.m investrmerds and (4) i‘:@*‘a%’?s"a;n” in
‘underdsveloped countries progvams of =
- technical assisiance in govermsnd ﬁ{m%nits-
tration, education, public heslth and
mnj:a%:mn, and affr.w_c\zlm% 3 50.25 o Iiw,r
ﬁ@mmmwn i‘m* g}z"‘i”f&t{} ‘%m‘r anbe
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am%},@ &Aya** o

?333:*: san 3};, 3.952"._,

T :)‘f’ ?"rwndshing Commeras

A veport to the ?rz«esié@rﬁi‘ on ¥ the ©
”ueemt&zﬁﬂa mission o s«waﬁ sy pursuant

Vs S

the Fresident's request of Seplember 263 ,

n 1’;?52 s for an Yon the {ﬁ“&’%ﬁ‘i&“ voview of

- Furepoan business and sconemic problems
and progress.  The mismaniwmz_imi also
~Hermy He Fowlep, Divector of OUM.

Andrew H. bmr’ojg Assby Seore tary of the
Troasury, J« Thomas Schosider, Aesbe -

. Secretary of bﬁmnweﬁ, ifm;mwmﬁmy,
ViceefLhalrman of the Hxpori=Tupoet Dank,

Charles R. Hool, Chaisman of the é‘femz*ﬁ,

 Avmeo Stesl Corpes and loushourne He
o WAllianmsy Jres z*r\.siﬁm% of the Freepopt
H muli.snw iimp cKsy -

E-«.&par% 15 sharply criticsl of orerstoffed

U S amm*tims, cmm.msmm waste and

- duplicabion in Surops: ¢alls for an.

- dnereass 3.31 mftﬁifmr ::mwma,wﬁﬁ in Buropa,
pp& speeid c::angr vooommends (1) ropeal of

" Sees 10 of the Defense . Produghion Act

(chevas inports); (2) mi":,f.ie:zmwz of the
Te So agrim‘i'?um}. export subsidy ;*mgmm,
(3) mvival of the Customs Simplificabion
3 (L) increased atiéntion to treaties
and Yarigations
Mamw maw Anende

=) rsma of the
aamm

,Qn wgamgatmn ard adninis a:«&“::ims m

report charges there nve "ioo many noople
and foo many a;*emies in Veglkorn I"woyﬁ‘“ '
calls for the sbolition of emorpency

© nagencies whose task s either sompleted
o ox con be absorbed by the ragnlar. departe
- mentsy opposes the creation of ong over-all

pormanent department o handlo povely
%m:a.m econenic. affaira: roconnonds
'aa.blw ment of a Lirm f:«:ﬁ‘i‘ay that all
?J,m activities in ary forsion connbry .
be under the dirset and sffentive. control
of the ambasgador, and suggests the ,
Hotional Advisory Counc ELL a5 the appros
priate instrament in f:zmhmr_a:l‘m fop.
coordination of foreisn policy in the
mmwvy and. *’iwmm, £iol «h ' .
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“Ghatzon, Comitton on

Poreign Relations, USS
Fall, 1952

L Qﬁaﬁ%r.é.&ua -
o roflect ¥

 in their owm inierest
- ‘Deglares that "They must
 come to realize that this is imw,@x‘z&j
Iast best chanee to save freo T

- Qcmants on at

“of perzomel, .

- reduca the ﬂ"i:
B m mampan :

~ A report ;}mm&d for the nse of th
: s.@n, te Foreign Relations Commiblss

9

after Senator Commally relurned fxom a
“a:*m nmontha tour of the Westsyn Furopsan -

’*l"ﬁ:um“:mn ;m Western Turepns wms

Conelusions of the repord |
Senmatorte {eooling that the

panssnre

- ing, bubt not completely satiad rings
© {alls for added “ﬁra@i“ﬁ ness in

pepe

snading the Europsan natinns fo 'fi‘””":*ﬁta“ik..k“.d

nmnt fasks,

that American support conn

iﬂ‘

ot go

the werency. of our B

yops and
on for -

~ one day longer or one dollap RoTS than
' mally 3‘.‘2(“3@333&"}}"@“ ' v

Ting a,m%. mé‘*zim.sa ’&mn ‘

are: g@mm..ly gomplimentary of the

- cupbersome and overstaifed adninisd
s ﬁ?ﬂhﬁ.ﬁﬁ"‘;}f employeds
. necks apd rigidities in "ﬁ;’kig pablerns.

, "f;ua 1ity, earnestness and p Lriotient
but eritiesl of the

trative

2

Charges thob botilee

arg Gfﬂ%luiﬁf’ excess adn miﬁ;@mmm

2% oncse

L‘“x‘;ﬂmrt in *mary c'i}.

on (1) A move foveeiul 533
~diations and jJoind planning
~ Iuvopean econtribntion o
(2} A more effectively 1

+ion to the Iuropean mmz*

.p\

a
%;

(£33 éé?
E,ia
?’}f’f
2 Joi

gxpense and .:hmz.m be beolksa thm mwh

Calls for the. zrmzzfmliwmm ‘

of activitics at the vegional level and -
‘vaductions in .ﬂ:,.;fi‘ am nwzzsﬁ;.zmw;mi:we '
- c&am ’ '

e' cmpha»ia
o in negoe
s, movirman
oint efferts

az*m:z ive explanae

o ol

izen of

wvhat we are jointly i vww m do and why,

in order to enlist hie fall,

a."i'ﬁ’}

ard in hisg

oum interests and. (3) A, r-z‘mwz" effort to

i’s; of al
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- {¢) procurement and devels
- materigle sbroady (d) export contvelss and
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& zmgmrt mzdarﬁa&:m ;}rmw alv' @ mlmsmt»

o certain portlons of % e werl of *fzig Hoovey
Conmdaaion, with the . rz‘mmm:, jective
:;; nrepars an mm‘;gm rim‘!ﬁ;sw £

Oﬁm@&m
that eould he applied m povbain phugen of

S0

v t}w genoral pmz&ls:m of i:mmi?izw the
Goverpment for the condnet of mm} ;:zx
m‘.‘f&ﬁ.m amd wm*se*»& &}J&?’“ w

'T mpm poses the several quastions mieh ‘

are mmamn‘i; in the baglis org em.:.,m%;,e
dilemma of how the exeentive Lranch can ’a%‘z
ba organized for 4he conduat of forai iga

- ‘eaonomic aid and related Loveign coonomic
. aotivitles; however, on the nwﬁm that
- gquastlons regavding perma mm m*gmiﬁaﬁm

aﬂmi: be wisely. setiled at this time in

“wiew of the unesrtainties resuliing from -

the defense wwg&mg and- xw.,mmm%g as.
%o how long the U. S. m‘m conbime to carry

~on largee-scale progroms oF foreizn cconomic
“aid, makes its mc@mem%mims oo adainige- .

bra bﬁ.m of forelgn sconomin proprans on the

Chasi m. uhﬁ?fﬁ“’f&ﬂ"@ i':ﬂ}’?i ,i,é’ml.myiﬁibn ’

wmmm m&imﬁa t‘zv ; B0 showld ba
onbimed as an engrgency. agency fop
im:stmviozz of tha ww‘»::iﬁ LSt oty of

, fm* ign asslstance and related so Liwd ties

ap are of mgcem}. importanse doving the

: z:m‘a'gamy, statutory torminabion date f‘hmz.ae:i

be removeds activibles should exbrass

(a} esononic asposts of HEAF: (B} technical
ssolstance programs of TOA and II8A;

b of strategic

{2) the forveign clalmansy fonebion.
Tecommonds tmﬁ the Stals Depavtment contime
o he mﬁganﬁi&lﬁg Fop 1%«:@*5:&1 ipdn the o
Formlation of forelgn ceononie policy, and

© that forelgn and demestic econsaie policy

be- csez*dinat«*& ander the laadership of %he
wwm‘&:’ivm ffice of the President. = -
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o ﬁ%ﬁzw mnﬁ“gﬁem}a{:m 19 i.m*i‘:‘ﬁ

©local Pinaneing 18 ALY 1
| progranss L) :gmma% croation of A now

- participate; (5) fresing of inconn from
T foreign scouvees fron U. 8. *Sm. o %}w

oztont necessary to stimulate prived

' *uwmsﬁt:rsent in underdoveloped arangy is:’;

" Thig veport was pmpam:i snravans £ a
T weanest to the Boavd by the President on
- %"Imrwbw 2h, 1950, to study

‘the problens
the underdeveloped aress of the wordd

am to make mwme?ﬁa%iﬂm for ?}a B« ackion

Cdn ﬁ@&lﬁ?{i‘; with such }5’“’@@ onie The Board

o was asked to formmlate iis %am:r:ﬁm%ﬁﬁtﬁ.ma

dn the 1ight of the Gray r’ﬁwﬁ**‘*’ ) ﬁz%alyms
“of mzr @n‘c:.re f{} *ezzim Leon aic b,z:ii, S

The mﬁwﬁ mm*:emm 'ﬁis’ wm;v;;lwaﬁaﬁ' ,

“and unificati on of all major forsion am:m‘zic
. raetivities of the Ul.S. imzx o mwwal‘%

r&,,d._,cm;gr {a U, S. Oversecas

“tration) headed by a ﬁiﬁv‘itz administeator

- who would wepord timmcﬂ*r o the lﬁwsi&azﬁtg )

33{3?*&*&7 o fdninige

plan and oporate the now sgoney on 2

vmg;ieml h&ﬂiﬁ:’g asgumy memborghip o1 tim

G and the HAC, and sorve a5 an ex officio ‘
of the fiﬁ@@mwﬁ“m ﬁ«mi:; v

o1 {ﬁ'?&hﬁnsﬁ
Jaini; connissions, (3{1‘1"’%’"3: .ﬁ fs;: @i’mpra»

2o

: .mzsﬂ atives of the local sou s tha
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