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1, INTRQDUCTION

An Overview

The th1rd'year of the U.S. assistance'program authoiiZed by

the 1989 Support for East European Democracy (SEED} Act was
‘perhaps the toughest year yet for ch0031ng prlorltles in
‘support. of democracy and market economic reform in the reglon
A continuing resolution in FY 1992 kept the SEED budget

slightly below FY 1591 levels, yet with the violent breakup’ of
Yugoslavia the number of recipient countries continued to
grow: The program authorized by Congress in November 198% for
Poland and Hungary. now stretches to cover over a dozen
countries from Tirana to Tallinn with combined population of.
more than: 135 million. At the same time, the industrial
decline and economic recession affecting all SEED-recipient
countries continued, adding to social tensions and straining

:fraglle democratlc 1nst1tut10ns

‘The initial pro;ectlons (shared by the U.S., EC, and .the

east Europeans themselves in late 1989) of a three-to five year'
"economic turnaround for Poland, Czechoslovakia, and Hungary
appear in the proverbial 20/20 hindsight to be naively

'opt1mlst1c ‘Authorities for the SEED program, as. well as the 3
counterpart EC-PHARE program, have been renewpd and bilateral:

‘and multilateral assistance activities will continue throughOut' '
the region longer than. originally thought necessary or
desirable. . A variety of factors contributed to the change in

the expected "sunset” of SEED-funded activities, but the U.S.

Lprogram ‘remains transitional in nature. One can reallstlcally
‘hope that the bulk of the private- sector development activities

in Poland, Hungary, and the Czech Republic will become’
unnecessary by 1996 or 1997. 1In some cases, notably Albania

;and parts of the former Yugoslav1a (countries whose state of
'development is quite different from those covered in the

original SEED Act), donor activities will not begin to wind
"down for many years to come. 1In some countries, we may be

forced to adopt a stop- and-go program, as governments come and

- go and commltment to reform fluctuates.

The_economlc downturn, both deeper and of longer duration:

.than first predicted, of all SEED-recipient countries is only’

partially explained by an underestimation of how quickly the
problems of communist misdevelopment could ke corrected.
Important unforeseen circumstances adversely affected the

- - unprecedented economic transformation of these economies, most
_notably the near-complete collapse of trade with the Soviet

Union and economic sanctions against both Serbia-Montenegro and
Irag (a supplier of o0il as well as a consumer of agricultural:
#nd manufactured goods). Fighting in the former Yugoslavia had

"~ both direct and indirect effects, with important trade tles
:dlsrupted and transit shipping routes severed.




" Ex-communist bureaucracies remain entrenched -at the local and

“region. The electronic media remain under government contrdl'
in nearly all central and east European countries, ‘and in some

~ Yugoslavia also provides a tragic example that democracy and
. respect for -human rights are not yet fully in place in the| -
region.) . The region's parliaments are making rapid progress, -

remarkable progress on human rights observance in the region
since 1989 -- most observers believe all SEED-eligible Y

Because of the global recession and uncertainty regarding the -
policies of the countries themselves, the levels of capital -
flows and other western investment in eastern Europe :
disappointed SEED-recipient governments. :

Still; the explosion of the private sector and the enormous .
growth of hard-currency exports across the region provide -
promise that the pain of economic transformation will not last -

indefinitely, and in spite of difficulties and changes in _
government no. SEED-recipient countries in FY 1992 abandoned: the

effort to build a market economy. (Of course, the speed and
- emphases of reforms varied from country to country, and
: observers-will_watch_carefully_the commitment to reform of

governments in Slovakia and Lithuania, among others). Late in

‘the year, for example, observers of the Polish economy begah

CautiOUsly to predict a bottoming out offthe recession there
and perhaps even modest growth -- due entirely to the dynamic

‘private sector (according to most economists now accounting for

about 50 percent of the Polish GDP) since the moribund state
sector continued its decline. ‘Even in the Baltic states, ' .
linked the most thoroughly with the economic irrationalities

‘and mismanagement of the former Soviet Union, private sector

growth laid the foundation for a more prosperous future.

‘Hungary's exports to the EC grew 20 percent in volume in 1992.

‘Through the "Visegrad-® cooperation, the more advancec northern :?

countries agreed to work toward closer economic intecration;

 publicly declaring that they could better reach EC standards by_”nj"

cooperating rather than competing with one another. With the -
help of IMF programs, greater macroeconomic stabilization in FY &
1992 eliminated the need through most of the region for :

'.extraordinary balance of payments support.

" With the bleak exception of parts of the forner=Yugoslévia, -

' the development of democratic institutions and raspect for =
“human rights continued to progress throughout 1932, Notably,

internatiOnal;observers determined that Romanian local and

national elections, while not perfect, were free and fair. Out . |

of Poland's fragmented Sejm emerged a government committed to
~ further reform which has lasted longer than its immediate | |
‘predecessors. In looking at the prospects for future progress, .

‘however, several factors militate against complacency. o

(in many cases) national level in several countries in the:

cases the press also suffers from government pressure if net
outright control or censorship. (A glance at the former

‘but in sdme:countries-deputies remain reluctant to exerciss
their oversight powers. In addition, while there has been:
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U.S. SEED program alone is not large enough to be either a

" —— and in fact a market ‘economy and democracy go hand in hand.

. encouraging market economic reform and, on a selective ba51s, a .

'The.Rat1onale

countries except parts of the former Yugoslavia observed and {ﬁ

‘respected CSCE standards -- the presence of iarge ethnic

minorities in many central and east European countries poses a. . . |

" real danger of interethnic tension (and human rights problemc)

if economic and social conditions worsen. Moreover, the social
tensions and dislocations arising from the economic recession
puts dangercus pressure on democratic 1nst1tut10ns throughout:

~ the- reglon

As envisioned by Congress and implemented by the Executive
branch, the U.S. SEED program, combined with other U.S. foreign
policy dinitiatives and progrems, is designed to strengthen L
these new democracies, helping tc root them fully in the _
western economic and political community and to make sure they
continue to meet internationally recognized standards of human
rights. These goals are shared by all G-24 donors. While the

"carrot" or "stick,” capable of preventing "another Yugoslavia"
or forcing tough economic decisions, we are working together L
with our G-24 partners to consolidate democratic institutions, °
promote the new private sectors in the region, and solidify the
commitment to continued movement toward stable democracy. (The
prosperity that only private-secter growth and a market economy.
can brlng is perhaps the best guarantor of the new democracies

Freeing individuals from the monopolistic arm of the state is -

both an economic imperative and among the’ essential 1ngred1entste
6f democratic rule.) .The SEED program works to strengthen '

democratic institutions while providing technical assistance:

cost-efficient social safety net able to care for those
hardest-hit by the economic transformation.

Although the global landscape has changed significantly, .
the .central and east European experiment remains as important
to U.S. objectives today as it was when Polish and Hungarlan
reforms first inspired Congress and the Administration in 1989
to develop the SEED program. -Indeed, the fate of central and
eastern Europe has in a sense become more critical to the '
United States, as the successful transformation of these. P 3
countries will provide the best model to reformers further east. -
that demccracy and econcomic prosperity can be built on the = - =
ashes of failed communist systems. If Poland, Hungary, or the

Czech Republic, with their relative advantages compared to the -~  é_fﬁ"

independent states of the former Soviet Union (NIS), fail, what
can inspire Russian or other reformers to continue what must:

“seem at times to be an impossible task? Prosperous, democratlc.e

countries in central and eastern Europe provide more than hope - | .7
and example for the NIS: they also c¢an contribute to western . !
security by providing stability against the spread of further
. nationalist fighting or of retrenchment further east.




_ ‘Commercially, this region is also of direct interest to
U.S. business. With a largely untapped market of over 135 -
million people, central and eastern Europe is also located
strategically between even larger EC and NIS markets. As the
EC .association agreements with Hungary, Poland, and the Czech
and Slovak Republics are implemented, the ability to reach the
EC from eastern Europe increases. He1p1ng U.S. business gain a

foothold in central and eastern Europe is indeed "doing well by

" doing good": U.S. investors bring. needed expert1se, capital,
and jobs to the region, contributing to economic growth which
in turn increases the purchasing power of the east Europeans.

U.S. Assistance Objectives

Although the individual assistance activitiesz vary from.
country to country, depending on the local needs and the o
priorities of ‘the recipient governments, the U.S. activities - ;
concentrate on the follow1ng areas, also empha31zed 1n the SEED

o :__e_ﬂg_e_ngme_n_t_Q__a_mﬁLhﬂ_esp_Qmuni.ﬂID_g_p___a_t_e

T +hrough the removal of legal and bureaucratlc S
" ¢constraints to entrepreneurship, the advancement of
privatization and enterprise restructuring, the
‘provision of capital and technical assistance to new’
- entrepreneurs, and support for the development of the
financial sector (particularly in the more advanced :
northern countrles), - : ~

== - through supportlng the transformation of the publlc
- sector to better support democratic development, :
. including technical assistance and training to. improve
public administration and promote reform of the social
benefits and tax systems; as well as support for .
national parliaments, local governments, independent
.media, and other key institutions; S

improvement of th lity of life in selected

- ——_ - through assxstance to build cost-efficient health care-'}

' and housing systems, labor retraining and unemploymen*-
services, and regnlatlons and policies conducive. to '
respon51ble environment al management and 1mprovement




A related objective which applies to all major priorities
above is use of our assistance resources whenever possible as
leverage to bring in U.S. private-sector capital, goods,
services, and expertise. The involvement of the western
private sector is key to the successful transformation of these
countries, and the U.S. assistance program can help the U.S.
private sector take advantage of commercial opportunities in
. the region. :

The U.S. alone cannot do everything that could concelvably
fall under these categories; U.S. efforts must be combined-

with those of other G-24 donors and the international. f1nanc1al“

institutions to have an impact. There are other areas, alsol
worthy of attention, which clearly fall outside of the SEED : _
- Act's basic mandate to use U.S5. assistance to promote democracy
and market economic reform. Thus the program largely does not
address a few important areas of U.S. cooperation with eastern
Europe, including the field of science and technology and the
development of export 11cen51ng regimes. Other critical areas,”-
particularly the conversion of nuclear power plants and
-large-scale environmental remediation, as well as direct
‘financing of major infrastructure pro:ects, entail costs that
far exceed SEED resources. ' c

Noteworthy about the U.S. assistance program is its P
emphasis on grant assistance which does not contribute to the
indebtedness of the recipient countries, rather than on credits
or loan guarantees. According to EC figures, the U.S. is the
largest donor of grant assistance in central and eastern Europe '
~~ ahead of all other bilateral donors and even the EC.

Organlzatlon of the Program

To support east European reformers at the outset. of thlS
- program, the United States needed to deliver assistance
rapidly; the average two-to-three year gestatlon ‘period to
develop an assistance activity was unacceptable in the face of
the foreign policy opportunities and challenges in 1989.
- Because of budget constraints as well as for policy reasons“
the U.S. ability to rely on cash transfers and capital project
developments was, and remalns, limited. Moreover, the oo
overwhelming need in the region was, and continues to be, the,
‘transfer of knowledge and expertise. The foreigan policy '
imperative of rapid delivery combined with the fiscal realltles_
resulted in innovative assistance activities and management.:

The SEED ict itself called for the President to name a
‘"Coordinator within the Department of State” to oversee an
“interagency e’fort in the region. The original reasons for
organizing U.5. assistance under senior political leadership
stili apply: they include the importance of the region for :
U.S. interests, the revolutionary character of the transitions
(and their roles as models for the NIS), and the unique tasks
of dealing with misdevelopment rather than underdevelopment.:




The regional program that has developed continues to _

- evolve, based on the realities of an assistance program no:
longer in its initial stages (as well as on subsequent
legislative direction). But even as it matures, the SEED _
program retains some unique features, some of which remain -
‘controversial and little-understood. “Regional” contracts, for
example, speed delivery by reducing the amount of paperwork: =
needed in sectors where it is clear that more than one c¢ountry
needs the same sort of support —- privatization, for example.
This has resulted in program implementation speed must faster -
the A.1.D. average elsewhere in the world. Moreover, actual = -
implementation, in spite of the "regional®" contract, remains s
country-specific, since the contracts encompass the flexibility

- needed to develop activities in response to local circumstances-. f

and the desires and needs of host governments. A quick = :
comparison of the privatization activities in Poland with those

in the Czech Republic (described in Section III of this repoxt).;_f_a~

show how a "regional® contract ends up in practice ‘being .
focused on the conditions in a particular country and developed’
‘with the involvement and endorsement of the host government. =
{Calling the SEED .program a "regional” program, therefore, 'may -
. confuse the issue, as it suggests a cookie-cutter apprcach to.
-activities which' is not reflected in the country-specific -
implementation of the regional contracts.} S o

- 'As a result of reduced paperwcrk, many A.1.D. functions
traditionally carried out by field staff can be centered in
' Washington, in order to reduce overhead and administrative
‘costs and to speed contracting. - (In general, it costs $160,000 -

more per person to station someone overseas than it does in :
" Washington, and the overhead costs compared to program costs of

SEED activities are among A.I.D.'s lowest.) &As part of the
evolution of the program, however, A.I.D. has increased its-

‘fiel@ staff, reflecting a new balance of responsibilities. The .

A.I.D. representatives and their staffs now present in the
. field are key in the process: a December 1, 19%2, A.I.D. i

Mission Order set forth the r01e‘of.the-A.I.D.'representativeéuh"

in approving and coordinating assistance activities in the
field (under the policy direction of the Coordinator. and the
- Ambassadors), whether carried out directly by A.I.D. or by
other agencies, as set forth in the FY 353 Foreign Operations - -
Appropriations Act. - : - C .

The United States has also worked to avoid a country

ventitlement” program, believing that resources should flow
.whe:e-opporcunities'and needs demand it. Considering the vast.
number of needs throughout the region, if a country backpedals: -
- or stalls on reform, the United States wants to be able to | -
increase its efforts elsewhere, where the assistance can be . -
utilized more effectively. This approach allowed the U.S. to
shift resources to the Czech Republic to support its : '
privatization program, for example, once that program was |
launched. With the sudden spread of reform in 1991, it also -

- 6 -




Ambassador Hutchings (Special Adviser for East European

In the end, to be effective, the program must be considered by
host governments to_be both transparent and predictable.

“an unusual level of interagency cooperation and sharing of

enabled the'U.S} to reward reformers_in'Bulgaria,_the Baltics, |
and Albania, without having to wait until the following year's ! -
appropriations. : ' - L

Some Polish officials in particular have expressed . 5
frustration with this approach, complaining that an assistance:
funding level announced in advance is necessary both for . g
planning purposes and to help -them coordinate with cther
donors. The SEED program is based on technical assistance
rather than cash transfers, however, so the specific dollar
amount of assistance should be less important than
understanding what the U.S. activities will address, and how.
The U.S., both through visits to the field and through
increased consultations between the hcost govermnments and the
aAIDreps and other Embassy officials, is attempting to address
the legitimate need of host governments to be able te predict
levels of U.S. assistance in advance and to be involved in the:
process. (The exact role of the host government will vary
depending on the individual activities -- a government would
not need to be concerred with individual investments of the
Enterprise Funds, for example., but would naturally be key in
developing the scopes of work for privatization advisers. )
puring a September-October interagency trip headed by '

Assistance) to Warsaw, Prague, Bratislava, and Budapest, the
host governments and Embassy country teams worked with the
interagency representatives to develop and agree on country--
specific assistance strategies (which are in the process of
being refined and expanded through furtner policy dialogue).

-The.ofiginal SEED Act, in referring to the role of other :
agencies in the process, endorsed the interagency nature of the

U.S. assistance program in central an@ eastern Europe. The .
program takes advantage of the comparative advantage and : ' '

expertise of other USG agencies, putting Treasury, for example?_

in the lead in the area of financial sector assistance.

Through FY 1992, 17 USG agencies received SEED funding

transferred by A.I.D. to carry out activities in eastern
Eurcope. (In FY 1992, for example, $79 million out of

'$364 million was transferred to these other agencies.) o
‘Non-SEED funded activities carried out by the Peace Corps, the

U.S. Trade and Development Agency, USIA, and others support the

‘goals of the SEED Act, as do U.S. foreign policy initiatives

'such as the Trade Enhancement Initiative and Polish debt - o
relief. The interagency nature of the program has been one of

" the real strengths of the U.S. effort; while this makes A

coordination at times complicated it has nonetheless produced '

responsibilities.




_ In order to stretch scarce assistance dollars;'the'u.sl.has
‘attempted to use aid activities creatively, to provide leverage
to invelve the U.S. private sector and capital from other L
~donors. Direct financing of capital projects have been deemed .
too_expenSivé'fOr this budget, but the U.S. does try to use its
assistance tools to heip U.S. companies become involved in the
development of east European infrastructure. In the transfer.
* of knowledge, the U.S. does rely on the U.S. private sector to

deliver most of the rechnical assistance., 1In other cases,Vsuch- 3-

as the innovative Enterprise Funds now running in Hungary.
Poland, Czechoslovakia, and Bulgaria, private sector expertise
has - been harnessed to promote private sector development. The
U.S. has also attempted to use its programs and persuasion to.
‘bring. in additional resources from other donors; a successful
example of which was the announcement during the Vice Co
President's May Tokyo trip of Japanese support for small
enterprise development in central and eastern Europe in -
cooperation with the U.S. Enterprise Funds. In-addition,fthe*;
Polish-American Enterprise Fund's cooperative effort with the

" EBRD to establish a new equity fund attracted $70 million :in.

new private capital for Polish investments -- and provided an

intermediary allowing EBRD resources to be channeled tp'pﬁivate-:y

entrepreneurs, an important segment of the growing private

- ‘sector which otherwise would be closed off under the EBRD's j"".'

‘minimum $5 million project "floor.”

 Looking Ahead

Under. .a new Coordinator (as required'by the-SEED_Act)}.the-f_a"

new Administration will need to make difficult decisions on the
FY 1994 foreign assistance request as well as long-term goals
of the SEED program. In the meantime, State and A.I.D. are . -
working ‘closely with AIDR2ps and country teams in the field to - |
" evaluate the SEED-funded activities to date. A systematic =~ =
program review, which goes bevond the auditing issues to
examine the impact of the programs, is being implemented by
A.I.D., the findings of which will influence the direction of
this program. (Through trial and error, we have already ' -

learned a few key lessons -- such as the fact that "pilot” or11"' 

“model"” projects are seldom replicated by the host :
- governments.) Through meaningful policy dialogue, State and
. A.I.D. must also continue teo involve the host governments -in

 setting priorities for continued U.S. assistance. As the

program matures, differentiation among countries will continue
to grow, and the SEED activities must reflect local realities .
" and needs -- as well as the effectiveness of programs to date.

" In the context of the G-24, the U.S. will continue to push. for — 1

rapid disbursement and delivery of assistance commitments
already made. ' .

In 1989, the Congress and the Administration, in respondingffi”'”'

to the unprecedented revolutions in central and easternfﬁu:opev.§3' 

" developed a program that was both innovative and flexible,

- 8 -




‘reflecting the hopeful but unpredictable transitions of the

countries themselves. Both the organization of the U.S. S
assistance program and its individual components will continue

" to evolve as do the pace and direction of economic and .

political reforms in the recipient countries. Yet with the
néxt three years no more predictable than the last, the
flexibility to respond to unfores=zen needs .and opportunities
will remain an important characteristic of this program. By,

. necessity, the SEED program will remain at some levels an
~ experimental one. -

This Repbrt _
Section 704 of the 1989 SEED Act (P.L. 101-179) requires a’ ;

report on the United States Program of Support for East
European Democracy (the SEED Program). This report is
submitted in fulfillment of that reguirement and emphasizes
those activities through FY 1992 carried out with funds

appropriated especially for central and eastern Europe. These:

so-called SEED funds totaled $285 million in FY 1990,
$369 million in FY 1991, and $364 million in FY 1932. .The -

repért also covers other programs, such as food assistance and

sales, OPIC and Eximbank programs, the $2.4 billion Polish debt. =
reiief initiative, and related activities. Including all of =~

“these programs, in the,three years since the passage of the

ZED Act the U.S. has committed over $5.9 billion to support

‘the economic and political transformation of central and
- eastern Europe and the Baltics. : o '




ECOHOMlC developments*'

_ “emocratlc deve1opments in eastern Europe anc the : :
dete.ioration of A1ban1an economic performance pvompted student
protests in 199¢.  These forced the government to open the
polltlcal system, ‘which resulted in a growing commitment . to

‘move the economy toward a market system. = As. a result, the péCe'?-

;of economlc reform accelerated in 1991 and 1992,

: By 1992 economlc activity in Albanla surfered from a
seriously cutdated capital base, poor 1nfrastructure, and a
lack of inputs. Labor discipline became a significant : =
problem. - Humanitarian assistance (mostly. food) from the: West
has kept Albanla afloat in the difficult period of economic
transition. Major donors were the EC, Italy and the U. S. _
~Albania: remalns the poorest country in Europe, w1th per caplta
GNP estlmated at" around $4UO, according to IBRD sources :

Albanla 301ned the EBRD in September 1991 and became a
*member of the IMF and World Bank in October 1991. Albanra s

- IMF stand-by arrangement was approved on August 26 .1982: The
- program mandated comprehen51ve price reform, adoption of ‘a

‘floating exchange. rate system, trade liberalization, control :_?'”'*

'fover wages and fiscal policy, strict limits on monetarv and
. credit expansion, a revamped 1992 budget (second semester}
~higher. 1nterest rates, and 1mprcvement of the soc*al safety
net. : : .

In. the area of. prlvatlzatlon, the Governmernt issued seéefal

‘decrees that:  a) -allow for privatization of state enterprlses,_f

- b) define. prlvatlzatlon responsibilities within the government; |
'¢). . create a privatization agency. Theszse decrees fall short of"
“establishing an adequate legal framework for the: development of
private sector activity, but progress. continues in Cooperatlon
_w1th 1nternat10nal flnanc1al 1nst1tut10ns and donor countrles

The Government has prlvatlzed and dlstrlbuted substantlal
tracts of agrlcultural land. This measure was supported by the
_liberalization of prices for most agricultural and consumer = -

products. Price controls remain in place onr fewer than 10
”consumer items. -

The Albanlan Government reports. that 15 OOO economic i units.

":were privatized through November 1992, with close:to 60 percentﬁ

of those businesses categorlzed as retall trade. . About .58, GDO
workers are now employed in Albania's private sector, . and
Government statistics estimate that 40,000 new jobs were -
'created in the prwvate sector in 1992. :
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Polltrcal developments.

Oonce the most repress1ve of eastern Europe s Marx1st—

- Leninist states, by the end of 1992 Albania had essentially
éstablished the framewcrk for a democratic political system.
‘The 1991 electlons for the People's Assembly were Albania's

~ first multi-party elections in more than two generations.

. Opposition parties won approximately one-third of the seats in
" the elections,. which were flawed by instances of harassment and
intimidation. By the end of the year, the communist-led
government had given way to a mixed "unity" government, then a

" caretaker government to f£ill the gap. unt11 the March 1992

o electlons
The 1992 eleCtlone —-'judged to be free and fair by S
international observers. —- resulted in a landslide victory by

current President Sali Berisha and his Democratic Party.- Local. ~

elections held in July 1992 gave a surprisingly large number of"
positions to the Socialist Party (renamed communists), but the

_.-overwhelmlng mandate for change toward democratic plurallsm and
- a market economy with which Berisha was elected with in March '
is stlll ‘the- predomlnant polltlcal force in Albanla. ' :

_ Although a new constlturlon is st111 in the draftlng
process,.the interim Law on Major Constitutional Provisions

" lays the foundations for democratic government based o:i the _

. rule of law. A network of laws including statutes on civil and
~legal rights and commercral codes are being drafted and -

enacted, for the most part consistent with western ‘concepts or

~ human rlghts and commercial’ practice. Efforts. to bring the

state security apparatus, now known as the Nat10na1

{ Intelligence Service, under democratic control ‘have been.

. largely. successful. The cffort to. dep011t1c1ze the Jud1c1a1
- and. law enforcement systems is well underway, but the process
is not yet complete. There are serious gaps in 3ud1c1al :

procedure throughout the legal system.' The prollferatlon of

=°ispec1allzed police forces, used in response. to increasing.
‘crime, is worrisome: they have w1ae~rang1ng authorrty WIth

'F1nsuff1ﬂ1ent 1nst1tut10nal over51ght. '

Observance of human rlghts continues to 1mprove

'dramatlcally All polltlcal prisoners were freed by the summer_fi

of '1991. Freedom of speech, press and assembly are. generally
respected aithough the publlshlng and distribution system '

remain, under s:cate ccntrol and major electronic media are. state..jf_?

monopolles, tiere is no mechanism tco ensure independent
control of edizorial’ p011c1es and programming: dec151ons on . the
broadcast media. Workers now have the right to assoc1ate :
-freely, and have formed trade unions of their own choosing. .
There are no longer any restrictions-on freedom of movement
‘within the country. and regulations on foreign travel and:

‘emigration are now in accord with international mnorms. Freedom -

of religion has. been established in law and practice. Ten51qns'
1ncreased between Albanians and the ethnic Greek minority.
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BOSNIA AND HERZEGOVINA

:ECQnomiC-Develépmentt

Bosnia and Herzegovina is a war zone and, consequently has -

very little economic development. Throughout much of the

" country, where there were once world renowned resorts there! are = °;

now only burned-out villages and destroyed factories. The

‘Bosnian Serbs are conducting a policy of "ethnic cleansing” to

eliminate an entire sector of the population, namely, the

‘Muslims. Many reports of the atrocities state that the primary . | -

targets for killing are the better educated and more productive
Muslims. In Serb-controlled areas, those Muslins not killed

‘outright are, for the most part, either locked up inﬁdetent?on' 'f5;

camps or forced into exile.

.  As inlany_wér'zone,ztherekappears to beQan.éntfénched_biaék;j
market. The currency of choice is the Deutsche mark. ST

- Humanitarian aid coming into the country is subject to ”folls"h;f'

as it makes its way to the needy, usually 20 percent of the - =

~shipment but it may be as high as 70 percent. Hijacked

humanitarian aid then sometimes appears on the black'markef;, af?
(Some. stories claim it is also used to feed the troops who & - -

‘seize it.) Bosnia and Herzegovina receives its natural gas. .

from Russia via a pipelineithat.transits Serbia-Montenegro,

" allowing Serbia-Montenegro to divert most of the gas to ease’

its own shortages stemming from international sanctions. As a
result, natural gas reaches Bosnia and Herzegovina &t levels .. =
significantly below those of the pre~-war pericd. Goods stcolen

" from the homes c¢f people who have been “ethnically cleansgdn]‘:”

appear on the black market or are exported to SerbigeMontengg:p,f_

- The supply lihésiintc'Boshia.and_Herzegoiina'aré ofpenjfﬁz”f;
interripted by bad weather or by fighting. Sarajevo, the ;. o

-.capital, is one of several cities under siege and is currently .
. .experiencing shortages of all essentials, including food, - St
ﬁwater,.elect:icity; and fuel. e o S

frHumanitarian aidfhés]not been able_td.prbvide‘eﬁough féo6L;_ﬂ

. and supplies to keep people from dying of starvation and

- exposure., Often disrupted by fighting and roadblocks, supgly:ﬂQ'

'routes become impassable and airports close.. .

- The economic outlook for Bosnia and Herzegovina is very - .
‘bleak. Even if hostilities end at once, the infrastructure is -
badly damaged and a large segment of the most productive - .
“members of society has been killed or forcibly displaced.

' There are no financial reserves to begin rebuilding. . Tt will .

. be years before Bosnia. and Herzegovina will recover from-the
current crisis. ' ' U P




Political developments:

Bosnia and Herzegovina was a constituent republic of the '
former Socialist Federal Republic of Yugoslavia. The breakup . .
of that country was formalized in 1992 with the 1nternat10nal}_;"
recognition of the -independence of the former Yugoslav: :
republlcs of Slovenia, Creoatia, and Bosnis and Herzegovina.
‘Bosnian  politics had undergone growing ethnic pelarization:
‘since the victory in 1920 electicns of the three ethnic- based;
‘parties -~ the Muslim Party of Democratic Action (SDA), the
Croatian Democratﬂc Union (HDZ), and the Serbian Democratlc
Party (SDS) -- which initially formed a governing -

rpartnership.” 'In a referendum on February 29-March 1, over 63 .
‘percent of the Bosnian electorate voted in favor of soverelgnty-i

‘and independence for the tepublic. However, the SDS boycotted
‘the referendum, and on March l its armed followers erected K
_barrlcades 1n Sarajevo_ : :

By the tlme Bosnia and Herzegovina was formally recognizéﬁ.’f7"“

by the U.S. and others as an independent state in April 1992,
Serbian paramilitaries: reinforced by the Yugoslav People's Army"
- (JNA)Y had begun a ‘campaign of terror in the eastern Bosnian

town of Bijeljina, and the SDS was completing its withdrawal: ofi53-=9

“its members from Bosnian institutions. The JNA initially
provided- arms and tacit support to the SDS. When" the: JNA

' ‘withdrew from Bosnia in May, it left behind 85 percent of 1ts

- personnel, asserting they were Bosnian Serbs, along -with-an

" arsenal ‘of heavy weaponry including tanks and warplanes. SDS
leaders proclaimed a "Serbian republic.™ Croat nationalists .
-led by ‘Mate Bohan, vice. president of the HDZ and leader of. the'ﬂ
Croatian Defense Council (HVO), proclaimed their own. entlty
'w1th1n Bosnla, Wthh they called "Herceg -Bosna."

Beglnnlng in Aprll SDS and former JNA . forces selzed

:oterrltory in northern and eastern ‘Bosnia, terrorized and.

m:expeiled much of the non- -Serb. populatlon, ‘and plundered thelr
Lproperty Serb militiamen carried out massive artillery _
- attacks-against Sarajevo and other population centers. Many
civilians were taken prisoner, primarily by Serb. forces ‘but
also by: ‘Croat militias and the prlmarlly Muslim Bosnian
'government forces, and held in prlson camps, often under
appalling conditions. While precise figures were not _
~available, . the number of .fefugees from Bosnia exceeded 1. 5
_'mllllon, ‘more than one third of the population, and the number .
-of dead. and missing react:d into the tens of thousands. CA11 of
Bosnia ‘suffered terribly, but ethnic Muslims were worst = -
‘af fected, and accounted for the 1arger share of casualties and

 '?d1Sp1aCed persons. As. winter set in, Bosnia faced a

humanitarian dlsaster, ‘as many tens of thousands of
_undernourlshed people without proper shelter faced 90551b1e
death from starvatlon and exposure




. All sides’ were guilty of atrocities durlng the perlod
covered by this report, although the SDS bore by far the
greatest share of guilt in the Bosnian war. The USG supported
the establlshment of a U.N. Commission to investigate alleged
'war crlmes and has made five subm1551ons :

The contlnulng violence in Bosnia has made democratlc
institutions and fundamental human freedoms impossible to
protect. Negotiators at the Geneva Conference on the Former .
Yugoslavia have struggled to negotiate a ceasefire and te
develop a new constitution which would address the concerns of
all ethnic groups. At the end of 1992 that effort was 2t a
standstill. - ' o .

BULGARIA
'Economlc developments'

Bulgarla s economic ‘reform program has several objectlves
‘a) to provide for macroeconomic stabilization; b) to increase
competition by liberalizing prices and foreign trade, as well
~as through demonopolization; c) to develop a modern, efficient !
private sector; d) to develop a modern banking sector; e) to
- restructure remaining state enterprises; f) to increase energy'['
-efficiency and. reduce environmental damage, g) to establlsh a .
cost effectlve soc1a1 safety net

The Shlft in Bulgarla 5 eccnomic pollcy has been dramatlc.-}
_In order to create the conditions for a market economy and to
~obtain an IMF stand-by arrangement, the Bulgarian Government
-passed sweeping leglslat10n that liberalized wages and prices,
foreign -exchange transactions, foreign trade and payments
transfers, as well as monetary . and fiscal policies. The March o
1991 ‘stand-by agreement set as pelformance criteria goals in - S
the aréas of fiscal and monetary policy and reserve - :
'accumulatlon. The Bulgarlan government made a good falth L
-effort to .comply with the performznce criteria but fell . short
in fiscal policy and the related area of domestic credit
expan51on largely as a result of a loss of revenues as the
.economy contracted more deeply chan expected.. s

'In early 1991, the governnent liberalized most prlces,_ﬁ'_«
cleav1ng ‘controls on energy prices &nd public utilities., These N
were adjusted to_reduce their subsidy burden. Petroleum prices = .
are at international levels. , C

Trade liberalization aims to optimize Bulgaria’'s ' :
comparative advantage. Import gquotas have been lifted, except'
for a few items. Export guotas were largely abandoned, and all!
export taxes were eliminated. While the tariff regime has been
simplified and harmonized w1th internaticonal standards, the
:harmonlzatlon had the effect cf raising average- tariff levels

'i
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: .. -~ The Government contlnues to negotiate with the EC on the terms
I 0of an Association Agreement, and trade policy changes are
’ expected to flow from that agreement.

: _ The Constxtutlon adopted in mid-1991 establishes the rlght

| ‘of private property, and guarantees economic initiative by : _

! private agents. Other measures promoting privatization 1nc1ude”
the 1992 law on privatization, the commercial code, as well as-
laws on competition, accounting, banking, land reform and a

, . revised law on foreign investment. These establish the. .

L ‘regulatory framework for the develcpment of Bulgaria' s prlvate

' sector. -

L _ Late in 1992, the newly«formed privatization agency '
e announced plans to sell off about 100 state firms: by mid- 1993
. Several enterprises have already been named. Sectors to.

" receive priority for prlvatlaatlon in 1993 will be .
.construction, building materlals, transportatlon and tourlsm

R ' The Agricultural Land Law of February 1991 establlshed the.
legal foundation for the return of agrlcultural land to prlvate_
hdnds, its 1mplementat10n will require a full two years. :

Reform of the financial sector is based on the July 1991 .
Law on the Bulgarian National Bank, which confirms the
two-tiered syste- *tablished in 1989 and provides banking
authorities with . .1 independence. This law established the
framework for the aevelopment of a modern banking system.
Banking authorities will continue to work closely with the
international financial institutions such as the IMF,_IBRD'and
EBRD. ir: the 1mplementat1on of this law ' ' :

The_government s eneryy reform program has substantlally ISR
reduced state subsidies for energy consumption. The government o
also intends to establish a regulatory framework that Keeps: o
utility prlces 'in line with long-run marginal production
: - costs. Bulgaria's industry is, for the most part, energy _

.~ intensive and a source of environmental degradation. A draft:
" environmental law will require industry and urban planners to o
incorporate env1ronmenta1 concerns. :

_ The pace of Bulgarian economic reform has received high

1 " 'marks from the IMF, but the political crisis that led to the :

. ~_ '+ fall of the Dimitrov Government ‘slowed progress considerably in

©  late-1992. Economic reform and the collapse of CMEA trade e

B (once B0 percent of total trade) led to a decline of 22.7

S percent in GDP in 1991, with a concomitant decline in 11V1ng SR
- standards and sporadic labor unrest; £for 1992, GDP is. RN S

estimated to fall an additional 10 percent. Beyond the 1mpact :

: : of reform measures, a new shock hit the Bulgarian economy in ‘@ .

i - 1992, stemming from the collapse of Yugoslavia and the war in:

B Bosnia. The Bulgarian Government estimates the cost of -

.complylng with UN sanctlons agalnst Serbia and Montenegro w111
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"headed by economics professor Lynben Berov -- a former advisor

_seats in parliament, and the Bulgarian Socialist Party (BSP)..

" minority and has 24 seats, nominated Lyuben Berov as its . .
" candidate for Prime Minsister. On December 30, Berov : S

. .- continued. to develop towards. a West European-style democratic
- model. The Constitutional Court demonstrated its independence

rise to 1.2 billion dollars in the second half of 1992 alone.
This does not include the disruption caused by the sanctions to -
Bulgaria's trade with Western Europe, much of which formerly
transited Yugoslavia and now must be rerouted to costly SR
alternate routes. :

Political developments:

"Three years after the overthrow of Communist'dittator'Todor'

‘zhivkov, Bulgaria is a constitutional republic ruled by a

democratically elected government. All state institutions are
functioning in accordance with the 1991 constitution. Despite
lingering concerns about the adequacy of constitutional e
protections for members of minorities, we regard Bulgaria as
essentially a free country. '

President Zhelyu Zhelev, former UDF chairman, was eleéted---
in January 1992 to a five-year term in the country's first '

direct presidential elections. _ . _

From November 1991 to 1992, Bulgaria's first full yeai of

i-government by the Union of Democratic Forces (UDF), parliament
enacted over 200 basic reform laws and resolutions, ranging
from privatization and property restitution to foreign

investment, banking, labor, and confiscation of party property.
Aafter prolonged inter-party consultations, a new cabihet_

to President Zhelev -- was approved by Parliament on R
December 30. The new government has reiterated its commitment
to economic reform. S A

President Zhelev, following his*constitutional'mandéte; 
invited the three parliamentary groups in descending order .of
size to attempt to form a new government. The UDF, with 110

with 106, were both unsuccessful. The Movement fr Rights: and
Freedoms (MRF), which largely represents the ethnic Turkish -

successfully formed a Cabinet, drawing on support from
moderates within both the UDF and BSP.

: :Pafliament did not get around to passing a basic law on the E\
judicial system in. 1992, but this branch of government . & =~ - i~

from the government in at least two important decisions, .ruling j
in July 1992 against a UDF-sponsored measure banning -~ - oL

ex-Communists from certain banking positions, and'reversinguin-_j L

April 1992 the Justice Minister's bid to participate in

_judiciary personnel selections by the Supreme Judicial CdunéiI.:E




A constitutional prohlmltlon against polltlcal parties
- based on race, religion, or ethnicity jeopardizes the legallty
‘of the mainly ethnic Turkish Movement for Rights and Freedoms :
(MRF); however, it continued to func%ion throughout 1992 '
desprte legal challenges as a major force in Bulgarian.
politics. In 1390, the courts denied registration to a :
separatist Macedonlan rights group, known as "Ilinden-UMO," on
the grounds that it advocated breaklng up the Bulgarian state;
its appeal was denied in 1991. Also in 1991, the ethnically
tased Roma Union, dedicated to protecting the rights of
Gy951es, was denied registration as a polltlcal party. The
effect of this constitutional prohibition is to limit the
rights of minority groups and others to form associations which
could enable them to participate meaningfully in the policial
process. Other ethnic organizations with non-political aims
were registered with the courts. Trade union activity
continued to thrive, as guaranteed under the constitution, w1th
little impediment from the UDF government s unsympathetic
pollcles.

CROATIA
Economic developmentS'

_ The deterioration of Croatia's economy continues. One .

third of Croatia's territory, including 400,000 hectares of
arable land, are under occupation by Serb paramilitary forces.-
Its GDP in 1992 is half its size in 1988, and 25-30 percent of -
. its agricultural capacity destroyed. Monthly inflation at the
end of 1992 was running at 30 percent, and average per capita
incomes are steadily declining. Croatia's domastic
-consolldated debt is 48 rercent of GDP -- the figure rises to
70 percent of GDP when forelgn debt 1s included. :

_ Occupation of territories by Serb paramilitary forces has
also cut a key railroad line from the coast to the capital, as
~ well as the Adria pipeline. ‘Tourism, a key source of hard
~currency, has been hard hit ‘due to the war in Croatia and

‘Bosnia and Herzegovina. Trade with Bosnia has ceased due to

- the collapse of Bosnia's war-torn economy. Trade with Serbia

has collapsed due to hostilities and international sanctions.

Croatla 5 economy has also carrled the burden of supportlng
700,000 refugees and displaced persons from Bosnia and
Herzegovina as well as from occupied Croat territories. It-1s
‘estimated that some 80 percent of refugees have found shelter -
with families in Croatia, although this situation is untenable
in the longer-term due to both financial and psychological
factors. The remainder are housed in refugee centers and
hotels. While the international community has provided the .
bulk of the food needed for refugee sustenance, medical care
and utilities have been paid by the Croatian government.
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Conditions in many refugee camps &are inadegquate, incliuding lack
of warm water, unsanitary conditions, inadequate medical care,
no access to schools, iack of milk and vitamins for children.
Refugee influx continues at an average of 300-500 a day and
pressures are likely to mount as the winter and the war '

progress.

At the same time, the Croatian government is attempting to
implement economic reform measures, including privatization. A
December 14 decision by the International Moneta:ry Fund has
cleared the way for Croatia’s accession to the Fund as one of
the successor states to the former Yugoslavia. Membership in
the World Bank and the EBRD is expected shortly. Croatia ‘is
negotiating an investment treaty with the United States.
Despite the difficult economic situation, foreign investors
“continue to identify opportunities in Croatia. : n

quifical dévEIdpments:

Croatia has made progress toward democracy since it -
declared its independence from the Socialist Federal Republic
of Yugoslavia (SFRY) on June 25, 1981. But the war which:
Croatia had to fight in the latter half of 1991 to defend. its
territory against-therYugoslav National Army-(JNA)-and'Serbian-
paramilitary forces left nearly a third of pre-war Croatien :
territory under Serbian military occupation. The richts cof
non-Serbs within this area, which is technically under the
protection of a UN civilian and military force, are virtually
non-existent. Serbian "authorities” demonstrated a flagrant.
and 5ystematic.disregard for human rights. Their campaign of’
"athnic cleansing” to ensure Serbian dominance of these areas
jncluded killings, disappearances, beatings, and forced
resettlement and exile.

Constitutionally, Croatia is a parliamentary democracy
headed by a presidency invested with considerable powers. The
president of the republic is Dr. Franjo Tudjman, who was
elected for a five-year term in August 1992. The political. .
party which he leads, the Croatian Democratic Union, won a

majority of seats in the l38-member house of representatives.
Foreign observers' estimates of the fairness of the election
varied widely. Most concluded, however, that the results
reflected the political opinions of the vast majority of .
Croatian voters. Nevertheless, Croatia has experienced a
flowering of political parties and interest groups. :

The Croatian legal system consists of municipal and
district courts, & sSupreme court, and a constitutional court.:
There is also a military legal system of six courts. The
Croatian judiciary has a good reputation and is making an
effort to adapt to a constitutional, multiparty, democratic
system. The process is not yet completely free of ethnic bias
or political influence, but in practice it has met fair ‘and. -
reasonable standards. : o : :
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occur mostly near the cease-fire lines directed against ethnlc_
Serbs. Such abuses included killings, dlsappearances, phy51cal-
‘abuse, illegal detention, house bombings, and loss of

‘relatively strong throughout the year. The CSFR continued to: |
‘shift more of its trade away from eastern Europe and the former'

1691.

The Croatian constitution guarantees freedom of thought and:
expression as well as other human rights. The exzistence of
human rights vioclations in the areas of Croatia under the :
Government's control was not as pervasive as in Serb- controlled-f
areas; nevertheless, serious violations of human rights did.

employment. The Croatian Government has stated that all crlmes

against citizens will be prosecuted, and it dia try'to conv1ct R

Ssome persons for some of the v1olat10ns : : :
CZECHOSLOVAKIA

Eccnomlc developments.

 Duri ng 1992, the Czech and Sliovak Federal Republlc (CSFR)

‘continued to 1mp1ement the economic reform program which was |

launched the previous year. However, following the national"

‘elections in June, most attention was focused on the peaceful
separation of the country into two states, which took place on

January 1, 1993. The governments of both the Czech and Slovak

“republics have pledged to continue with economic reform-

following the separation. This appears to be most certain in

the Czech republic under Prime Minister Klaus, who was
‘architect of the CSFR's reform program as federal finance

minister. ‘Slovak Prime Minister Meciar has said the reform
program needs to be modified to suit conditions in the Slovak §
republic; the final form of an 1ndependent Slovakia's economic
program remains to be seen.

The CSFR remained 1n'“ecessidn during 1992, with estlmates

0f the expected decline in GDP ranging up to 10 percent,

following a 13 percent drop in 1991. Unemployment was around 5 '_ A
vercent —— well below levels in neighboring countries since the = | -

‘CSFR had not yet taken active steps to close down 1nefflclent

state enterprises. Inflation remained low, only around 11 = QTJ=?.:{1?
percent for the year, due to a strict monetary policy (which .~ =

showed signs of loosening somewhat during the second half of -

the year). Czechoslovakia's foreign exchange position remained

USSR; however, total exports were practically unchanged from

Wlthln the CSFR( economic performance differed sharply-

' between the C:ech and Slovak republics. Most striking was the "Eﬂ
disparity betieen unemployment rates: . 11 percent in Slovakia; T ’
“while only 2.7 percent in the Czech lands. Slovakia is home to

the bulk of the country's obsolete state enterprises, including

‘most of the struggllng heavy arms manufacturers. Unemployment
i3 llkely to increase sharply in both states next year :
'follow1ng introduction of a new bankruptcy law.
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The CSFR's success in 1992 with its novel "voucher _
privatization” program surprised many skeptics. During the
first of two planned "waves” of large-scale privatization, a .
large majority of Czechoslovak citizens used vouchers to bid on
shares in 1500 state-owned companies. A second wave 1is '
scheduled to begin in early 1993, although ihe Slovak -
government has not committed itself to the timing or size of
this effort. Small-scale privatizations through auctions has
been successful in both republics, with 25,000 firms privatized
since January 1991. c : e

Foreign investment increased rapidly during the firstfﬁalf
of 1992, although Slovakia received only about 15 percent of

" the country's total. German firms are the largest investors,

followed by the U.S. in the Czech republic. A U.S.-
Czechoslovak bilateral investment treaty was ratified this year
and entered into force on December 19, 1992. This treaty, = -

which both successor states are bound to fulfill, is the first
investment treaty we have in effect with a country in eastern

Europe.

The CSFR's Association Agreement with the EC was signed in
December 1991, and its trade provisions became effective in
March 1992. CSFR steel producers reacted by increasing exports
to the EC, which drew complaints from western producers. : The

EC responded;by-reQimposing quotas on. a number of steel

products later in the year.. The CSFR concluded a free trade

 agreement with EFTA, which has not yet been ratified.  The

pending-separation.of the country has delayed conclusion of a
free trade ‘agreement with Poland and Hungary, although that is
likely to be finalized in early 1983. A customs union is:

planned between the Czech and Slovak republics after T o
separation, which should ninimize some of the economic costs of
the split. ' ' ' : - . S

Politic31 deve1opments:-

CzéchOlevakié-has been ruled by a democrétically-el@cted7';E_i 7

‘Government formed after parliamentary and republic level
elections in 1990 and 1392. _ - s

“Following the parliamentary and republic-level elections in |
June 1992, representatives of the two leading political parties
began-negotiations over the proper relationship between the two'
republics and the relative strength of the federal government. s
when it became clear that no compromise could@ be reached, the
parties, and later the parliaments in both republics, decided
Czechoslovakia should be split into two independent countries.
as of January 1, 1993: the Czech Republic and the Slovak
Republic. _ - o o
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The federal parliament, and the two republic parliaments,
passed legislation during the last three months of the year
dividing federal property, setting up customs and monetary
" arrangements, and dissclving. the federal government, effective
December 31. At the same time, both parliaments worked on (and
the Slovak government passed) new constitutions. Legislation
in both republics continued federal legislation guaranteelng
freedom of speech and press, and equa; rights for all
citizens.

Individuals in both republics remain free to speak out on
- political and other issues and to criticize the government and
public figures without fear of harassment and persecution
Hundreds of different newspapers, magazines, and journals are
now published in the CSFR and are free to express what they

- wish without censorshlp or fear of government reprisal.

: nghts of assembly and’ assoc1at10n are also protected by

" “law in both republics. Permits for some public demonstrations
are required but are routinely granted. Certain organlzatlons,
‘such as political parties, are required to register, but
registration is essentially a formality

Citizens in both republics have the right and ability to
change their government peacefully. All citizens 18 years of
age and clder may vote in national and local elections. Voting
is by secret ballot. Opposition groups, 1nc1ud1ng polltlcal
parties, function openly and freely participate in the
electoral. process {Some critics claim that citizens did not
have .a. proper voice in the dec151on to dissoclve the federatlon )

: Those charged wi th criminal offenses are entltled to falr
-and open public trials. They have the right to be informed of
the charges against them and of their legal rights, to reta1n
and consult with counsel of their own choosing or court-—
appointed counsel, and to present a defense.  They enjoy a
presumption of innocence and have the right to refuse to
testify aga1nst themselves. For the most part, these rights:
‘are honored in practice. The 1ndependence of the judiciary has
been established but not fully ensured, particularly 1n
Slovakla

Cltlzens in both republics enjoy religlous freedom. '_There
is no official religion, and no religion is banned or
discouraged by law. In addition, there are no restrlctlons on’
domestic or foreign travel, emigration, and repatriation.
Passports are freely available to all wishing to travel
abroad.
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. .reform end privatization. In August 1992, Estonia created . a -

'Health care, education, retirement, and other social
services are provided without regard to race, SeéX. religion,
language, or social status. There are scme concerns about the :
commitment of the new Slovak Government to guarantees of press .

freedom and minority rights. The largce Hungarian mingrity‘hQS__ _ 5”“

noted with concern the removal of some Hungarian-languge .

Signs-' ) ‘ ) . : . . : . _ :
ESTONIA

Economic developments:

~ In 1992, Estonia continued reform and experienced increased

private sector development. Reform remains complicated since {-f”

Estonia‘'s econcmy remains intertwined with the NIS. Pericdic
energy shortages, lack of capital -- primarily because of NIS
arrears to Estonian companies -- and a severe drought - E .
complicated economic reform efforts. Estonia reached agreement: ; -
with the IMF and negotiated a critical import loan with the

IBRD, but there may be some shortages of fuel and focd this *
winter. : : Lo

"Estonia has made significant progress in moving from a

_3centra11y'planned'economy to a market economy. After dedlaripg.jj.;' 

-its-independence_in,August_lQQl, the Estonian government .

. introduced the 3X3X3X program to solve the econgmic ahd _
political crisis and prepare Estonia for integration into the .
world economv.. The overall objectives of the procram are to -
establish a sovereign national economy  and establish S
entrepreneurship based on private capital. Estonia is removing
restrictions on foreign invelvement in its economy, introducing ]

favorable customs_reguiafions, and implementing reforms-in_the
following areas: monetary and fiscal policy, ownership and -
proparty rights, price structure, taxation. system, foreign

trade, labor laws, .and in banking and markets. -
Yet 1992 saw only modest additional progress on ecbnbmicf.!“u.”

‘national privatization agency, modeled on the German AT BRI A
Treuhandanstalt, to handle state property privatization gnd._a5ﬁf

‘reorganization. The government has approved a list of = -j_i_-f5'

establishments that will not be privatized, which includes.
cultural, most medical and higher educational institutions; . |
government buildings; and the national energy, tobacco and = - |

alcohol companies. A list of 150 enterprises to be privhtizéd'i- ST

includes 51 industrial, 39 commercial, 28 agricultural, six

‘transport/communication businesses, five cultural and .two ' S
health care facilities. . There has been progress on small scale
privatization, with about 30 percent of small firms privatized. -
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“international shareholdlng companies in Estonia has surpassed
200, while more than 1,600 joint-venture companies have been i~

‘December 19, 1991. The United States signed a Trade and

involving trade, investment, and intellectual property.

Fear of displacing large numbers of the largely urban
Russian work force has delayed privatization of many
inefficient factories, and a government debate still rages over
the issue of compensation or restitution to pre-1940 property
owners. So far, naturalized citizens may buy property .at open’
auctions, but foreign property ownership remains restricted.
Vouchers enable the citizen populace to gain ownership of their
dwellings based upon one year s work equalling one square meter
of living space, beginning in 1945. '

An acute ruble shortage, attendant high inflation and a
desire for national financial independence spurred Estonia's
introduction of its own national currency June 20, the kroon. :
Pegged to the German Mark and freely convertible, the kroon is .
backed by $120 million of gold and timber reserves. Estonia
successfully negotiated currency exchange agreements with the -
countries of the former Soviet Union, but has not recovered '
over $10 million from the defunct Soviet foreign trade bank.

In September 19591, Estonia passed a foreign investment law,
but still lacks some of the necessary legal framework {(laws on
real property, monopolies) to attract investment. . Estonia
passed a bankruptcy law June 18,_1992 The number of

created. While foreign investors are ellglble for major tax
breaks, they may not own land. :

The objective of Estonlan trade policy is to move towards:
European and world markets. The current task is to change the
present trade structure which is oriented to the Soviet market
and to try and raise the quality and competitiveness of
Estonian goods_ ‘Estonia “as made substantial progress. In the
second half of 1992, 1less than 50 percent of Estonian trade was
with the NIS. :

MEFN status was offlclally 1nst1tuted for Estonia on

Investment Framework Agreement (TIFA) with Estonia on September
17, 1992 and is preparing to negotiate additional agreements

Political developments:

Estonla was an independent nation from 1918 to 1940, when
it was forcibly incorporated by the Soviets. This illegal
incorporation was never recognlzed by the United States.

Estonia emphatically maintains that Russian troop w1thdrawals
remain its highest prlorlty and that its resolution will. - :
exponentially speed eccnomic. and political reform. As a3 result
of attrition and unilateral withdrawals, Russian rorces are

" estimated at about 9,006, down from 50,000.
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~ The September 8 troop withdrawal agreement between Russia
and Lithuania may provide a precedent for a similar agreement
petweern Estonia and Russia. One of the key difficulties is the
disposition of the Paldiski submarine naval base, which the
Russians have indicated an interest in maintaining. On. the
heels of Yeltsin's October 29 decree suspending troop. _
withdrawals from the Baltics, Russian Deputy Foreign Minister.
Churkin visited Tallinn on November 3 and stated publicly: that
the decree was for internal purposes only and that the = -
withdrawal pace would continue. Observers believe that he. =~
essentially reversed Yeltsin's decree. ' Co -

‘Estonia held free elections feor the 105-member Supreme
Council in March 1990. 2ll residents of Estonia were eligible
to participate in the elections, including the approximately P
50,000 Soviet troops stationed there. The Popular Front S
coalition, composed of left and centrist parties, "held a © - o
parliamentary majority. Estonia re-declared its independence
in the wake of the unsuccessful August 1991 coup in the Soviet
" Union. The U.S. formally reestablished diplomatic relations

with Estonia on September 2, 1991. ' ; oo

During the subsequent cold winter, compounding Estcnia's
economic restructuring problems, Prime Minister Edgar Savisaar
demanded emergency powers to deal with the economic. and fuel
crises. A consequent;no-confidence-vote-by the Supreme Council
caused the Popular Front leader to resign, and a new caretaker .
government ied by former Transportation Minister Tiit Vahi took |
. office. - o ' T

_ Iﬁ;February_lQQZ}_Parliament renewed Estonia's 1iberal 1938
citizenship law, which also provides equal civil protection to
resident aliens. Dual citizenship is allowed for those

“Estonians and their families who fled the Soviet occupation.
Accordingly, those who were citizens in 1940 are citizens now.
‘Those who moved in subsequently can become citizens after one
year“fOlIowing]a_two—year'residence, retroactive to March 30,
1990, and proof of 1500-word comprehension of Estonian. Most
of the ethnic Slavs (35 percent of the population) could be
eligible for naturalization in March 1993. The government has !
funded Estonian language training for next year, and the! O

1,500-word Estonian language requirement will take effect in o
1993. Ten percent of Estonia's Russian population was eligible | -
to vote 1in the September 1992 elections, and all resident 3

non-citizens are eligible to vote in municipal elections!

i

"On June 28 Estonian voters approved the constitutional.
assembly's draft constitution and implementation act. . The : i
-document establishes a parliamentary form of government with a |
president as chief of State and with a government headed: by a
Prime Minister. Tt is based on the German model. Free and
fair parliamentary and presidential elections were held on = ;
September 20, the first in a free Estonia in over fifty éyea_rs.'i
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approximately 68 percent of the country’'s £37,000 registered
voters cast ballots. Ten percent of the Russian population
also were eligible to vote. No single party obtained a
majority.  The following represents a breakdown of election
results: - : ' -

Party - ' ' ' parliamentary seats won
Fatherland : : 30
Secure Home S
. Popular Front ' : .15
Moderates : 12
National Independence Party 11
-~Independent Monarchists” =~ = 08
Populists E . _ 07
- Greens R . : - 01
Entrepreneurs _ - 01

The leading presidential contenders, President Ruutel (43 .
percent) and former Foreign Minister Lennart Meri (29 percent),
faced a parliamentary vote to determine the winner. Ruutel's
former association with the ruling Communist Party probably
helped Meri win on the first ballot. ‘Meri chose 32-year old
historian and Christian Democratic Party founder Mart Laar as
prime minister. ‘At the time of the constitutional referendum
in June 1992 and the nation-wide parliamentary elections in

September, most nonethnic Estonian residents (approximately 35

percent of the total population) could not qualify for
citizenship and therefore were excluded from voting.

HUNRGARY

- Economic developments:

While ﬁﬁe-anticipated turn-around in the Hungarian economy .
failed to materialize in 1992, Hungary remained ahead of most -

of eastern Europe in terms of economic performance and progress. -
on reform.: Hungary remained the preferred destination for DLone

foreign investment in the region, with $4 billion invested to -
date -- the largest share from the U.S. This has allowed o
Hungary to continue servicing its heavy debt burden without
interruption. - : : : - .

_ Production in Hungary was expected to fall by 2-5 percent | .

in 1992, but the government is hopeful that the slide will :
finally be reversed by mid-1993. Unemployment is now at 12
percent, and certain to continue rising next year as Hungary

~ continues with implementation of its bankruptcy law. Inflation .
'will be .about 22 percent for the year, meeting last year's N

projections.  Almost all prices are now set by the market. A -

“significant budget deficit developed in 1992 as the continuing

recession translated into lower tax revenues. Relying on a
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revamped value added tax structure, the 1993 budget calls for a. . -
smaller Geficit which the GOH hopes will prevent it from being. .
found out of compliance with its IMF agreement. o : B

Hungary has been quite successful at reorienting its ‘trade
" ‘to the west. Ezports to the EC were up by about 20 percent

this year, accounting for over half of Hungary's total
exports. Total volume of exports continued to grow in 1932, | :
and an $800 million current account surplus is expected for the . ' -
year. Hungary signed an Association Agreement with the EC in.. .. .
December 1991, which has yet to be ratified. The trade oo _;,;p_;
provisions of the agreement came into effect in March. Hungary : ..
is close to concluding free trade agreement negotiations with - R
EFTA and with Poland and Czechoslovakia. TR

- Progress continued along the lines of the economic reform
program initiated in 1990, Hungary's small private sector is
. thriving; with the creation of about 60,000 new private firms
" But in spite.of a strong government commitment to I
. privatization, large-scale privatization of state enterprises .
‘has been disappointingly slow. Only about 10 percent of: state
assets have been sold off in the past three years, although the
Government of Hungary has publicly affirmed its commitment to
“privatization on numerous occasions. The long-anticipated
privatization of commercial banks -- which many hope will-
remove .a bottleneck to further private sector growth -- has ‘
peen postponed again until early 1993. Hungary also had fiscal _
problems, and the larger-than-exzpected budget deficit prevented =
Hungary from drawing on its IMF program in 1992. L o

Politicaiﬁdevelopﬁentsz_

. Hungary evolved into- 1 working multiparty democracy in
1990. This was the result in large measure of a number of _
‘major amendments to the Constitution which were adopted in the
fall of 1989, including provisions for the independence of the.
judiciary and the separation of executive and legislative ~

 powers. Parliamentary elections must be held every. four'
years.. All major legislation, such as the annual budget, must
‘be approved by a two-thirds vote of Parliament, while other

 legislation needs a majority vote. P

_ Parliamentary elections in March and April 1990 resulted in |
- a coalition government headed by Prime Minister Jozsef Antall. .|
In late summer 1990, Parliament passed a local government bill
which paved the way for two stages of local elections in - !

September and October. Both the parliamentary and local. -
elections in 1990 were characterized by the participation of
multiple parties fielding freely chosen slates of candidates,
secret balloting, and universal suffrage. In 1992, growing
polarization of the government parties and the opposition made.
it impossible to pass several pieces of important legislation,
most notably a media law which would define the role cf the
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media and establish . its degree of independence from government
control. The debate about the constitutional prerogatives of -
the Prime Minister and the President has yet to be resolved.
Competing wings of the leading coalition party, the Hungarian

- Democratic Forum are engaged in a struggle to determine the

party‘'s program. Prime Minister Antall and his supporters are

‘attempting to limit the influence of the nationalists led by’

Istvan Csurka.  Csurka, always a controversial politician,
opened the debate by publishing a study which was critical of

" the Prime Minister and the government S program, using fascist,

xenophobic, anti-Semitic language.  While polls indicate few in. -
Hungary share Csurka's anti-Semitism, many share his critical
view of the government's record. Many observers believe that
the Prime Minister distanced himself and his government from
Csurka's. views but did not repudiate them forcefully

Peaceful gatherings are allowed in Hungary -as long as they
do not result in the advocacy or commission of crimes or =
infringe on the rights of others. Gatherings and
demonstrations to pramote a wide variety of political and
social causes have been held since the transition to a

-~ parliameéntary democracy Several political demonstratxons with

crowds numbering in ‘the tens of thousands were held in Budapest

"in September and October 1992 without incident. - Any ten o;
‘'more persons may establish an association, yrcvzded that

does not commit cr1m1na1 offenses or disturb the. rights OL
others. ‘Private ‘Hungarian organizations, such. as trade
aSSOC1at10n, political parties, and legal groups continue to
enjoy numerous contacts with their counterparts abroad, as they -
have since the. aﬁoptlon of constitutional amendments 1n 1589. '
Prejudlce agalnst gyp51es and foreigners continued. :

LATVIA
'EconOmindeveloﬁments:.7

- In 1992, batv1a continued to struggle with reform and

~transition to a ‘market economy. It reached asgreement with' the -

IMF on a refcrm.program and negotlated a2 critical import loan - -
with the IBRD. ~Yet reform remains complicated since Latvia's

- _economy remains intertwined with the NIS. Periodic energy

shortaces,,lacx of capital -- primarily because of NIS arrears
to Latvian firms —-- and a severe drought compllcated refeorm :

lefforts ..Observers agree.that there will be a shortage of

energy and food this winter.

The Latvian government calls its overrldlng goal "to manage‘

-a smooth transition to market economy, at the same time

recreatlng the integrity of the Latvian economy as a separateé
unit. Changes to the Latvian constitution reintroduced. :
guarantees of individual property rights.. New types of
businesses are now permitted: individually and family-owned
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prompted the government to issue with success “"white,” or:

- whereby workers receive privatization vouchers on the basis of .

' since late October 1991.

. investors. Only tLatvian citizens are pErmitted_tozown“lénd,_
although other property rights are guaranteed to foreign:

~19, 1991. The United States signed a Trade and Investment =~ = .
~ Framework Agreement (TIFA) with Latvia in December 1992 and are |-

enterprises, cooperatives, and privately and publicly held -
companies. Privatization of state properties will proceed in
stages. The first step is the division of current ownership
between Soviet-owned, republic-owned, and locally-owned -
properties. Other items for reform include: implementing a
customs service, creating their own national currency. creating

‘a strong central bank, reforming the taxation system, and

stimulating foreign investment in Latvia.

 Having established a legal framework for central banking on

May 19, 1992, Latvia introduced the same month the Latvian

ruble as a transition currency and plans to introduce the lat
sometime in the near future. Latvia is seeking IMF help in :
establishing a currency stabilization fund. Hyperinflation and | -
Russia's inability to supply Latvia with sufficient rubles have :

“Latvian," rubles as legal interim tender. Latvia has
recovered only $500,000 of $2.67 million frozen in the

now-defunct Soviet foreign trade bank.

pPrivatization Of_agficulture'énd small enterprises gained-

'some momentum in early 1991. Nearly half of all farmland was
‘distributed to private farmers while shops and stores operate

on market principles. . However, little progress has been made

- with privatization of large firms. Supporting legislation

emerged slowly. On June 21, 1992 the Supreme Council passed
legislation on the use of a voucher system of privatization,

the number of years worked in an enterprise. Holders of :these
vouchers have the priority right to purchase state property
except for those earmarked for sale to foreign investors for
hard currency. o ' - BUNEES

Latvia'began'to free prices on January 1,51992;_but_pfiCés'
of certain goods remain frozen. Energy prices have been freed

The foreign investment law passed on November 5, 1991 ':“

permits foreign investors to acquire existing businesses. or
create new ones under the same laws that apply to local

nationals.

' MFN status was officially instituted for Latvia on.Dgcembé:€ _Q€”

preparing to negotiate additional agreements involving trade,
investment, and intellectual property. ' ; _
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Political developments:

_ In July 1989, the Latvian Supreme Council (legislature)
adopted a "Declaration of Sovereignty” and amended the
Constitution to assert the supremacy of its laws over those of..
the USSR. In March 1990, democratic elections gave S
pro-independence Latvian Popular Front candidates a two-thirds.
majority in the Supreme Council. On May 4, 1990, the Council
declared its intention to restore full Latvian independence
after a "transitional" period. On May 7, Ivars Godmanis was |

. chosen. Council of Ministers Chairman, or Prime Minister.

: In January 1991, Soviet political and military forces tried
A unsuccessfully to overthrow the legitimate Latvian authorities -
by occupying the central publishing house in Riga and . ' 5
establishing a "Committee of National Salvation" to usurp
governmental functions. Residents of Latvia confirmed their
strong support for independence March 3 in a non-binding
vadvisory" referendum. Largely ethnic Russian regions also
voted for the proposition. Latvia claimed de facto ' _
independence on August 21, 1391 in the aftermath of the failed -
Soviet coup attempt. Tnternational recognition, including by
the USSR, followed. The United States resumed full diplomatic
relations with Latvia on September 2, 1991. ' ' o

; : ~ Latvia emphatically maintains that Russian troop o S

; withdrawals remain its highest priority and that its resolution.
will exponentially speed economic and political reform, Latvia
and Russia hold regular talks on the troop withdrawal issue. '

L The latest round was on October 23, just days before the

L veltsin decree. Both sides considered that round constructive,

! : in part because Latvia agreed in principle to working out a =

stationing arrangement fcr Russian forces at the phased array:

radar site at Skrunda. : : L co

In October 1991, the Latvian Parliament began deliberations
on a citizenship law, which remains tc be finalized. Under - the
i ‘accepted guidelines, those who were Latvian citizens in 1940
i : and their descendants can claim citizenship. (Those resident i
: : in Latvia had to claim it by July 1992; those abroad have SRS L
. —unlimited time.) Almost 48 percent of the population-Of_Latvia__”' o
is ethnically non-Latvian. The guidelines also set five N
criteria for naturalization: conversational knowledge of _
Latvian, renunciation of former citizenship, residence of at
least 16 years in Latvia, a knowledge of the Latvian - -
constitution, and a loyalty oath.. Of note, eighty percent of:.
resident Russians in Latvia pass the residency requirement.
‘niso of note is the fact that ethnic Russians constitute’ a
majority in Latvia's seven largest cities. o SRR
Dual citizenship is allowed for those who were forced to :

leave Latvia during the Soviet occupation and adopted another
‘citizenship. In addition, the resolution calls for excluding . -
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‘arrears to Lithuanian firms -- and a severe drought complicated’

'criminals,_drug addicts, members of the Soviet army, and
i.ce‘ri_:a‘n'.n other groups from becoming citizens. '

On October 26, Latvian Foreign Minister Jurkans resigﬂed'in'f

part because he called on the Latvian Parliament to pass

citizenship legislation that would be politically more amenable

" to the Russian government. An indication of the lack of ' . :

leadership in the country, there has been little interest by

 serious politicians to replace Jurkans.

_dn March 19, 1991 the Latvian parliament passéd'a laﬁ".
explicitly guaranteeing *equal rights to all nationalities and
ethnic groups" and "guarantees to all permanent residents in

_the Republic regardless of their nationality, equal rights to

work and wages.” The law also prohibits "any activity directed'?fﬁu
toward nationality discrimination or the promotion of national ! . 7

" superiority or hatred." Significant portions of the 1922 “

COnstitution-Were_re-implemented last autumn, and a new _
constitution is in preparation -- although the timeframe: for .
adoption of a new. constitution is unclear. S S

Latvia intends to abolish the 0ld Supreme Council in favor .| .-

of a parliamentary system. Parliamentary elections have been’

scheduled for June 1593, but it.is not certain whether a: Vo
citizenship law will be finalized prior to that time. There 'is |
strong support in Latvia for having the new parliament resolve

the issue. ' S . L :

LITHUANIA

_Economic-ﬁevelophents:

in 1992, Lithuania continued reform efforts and saw furtheré'
gevelopment of its private sector. It reached agreement: with
the 'IMF' and negotiated a. critical import loan with the IBRD. . . -

However, frustration with the burden of reform led to_elbctoraljf: f
defeat of the government and replacement by a successor Which,lj

while pledging to continue reform, has said it will slow the
pace of change. 'Reform is further complicated since o P
Lithuania's economy remains intertwined with the NIS. Periodic | -

energy shortages, lack of capital -- primarily because of NIS i

¥

reform efforts. Observers agree that there will be a shortage
of energy and food this winter. : B

- Because of Russia's inability to supply Lithuania with a

'-SufficiEnt supply of rubles, Lithuania established its own- - :
interim currency, the talonas, on September 23 in anticipation |

of its plans to replace the ruble with the litas sometime

iater. It is also seeking IMF and Western help in establishing§ o
a currency stabilization fund. : ClL 1 b




Sdméflaws have been passed allowing for foreign investmenﬁ

in. Lithuania. Other reforms are planned in the areas of

banking and monetary policies, price structure, tax laws, land.
ownership laws, fiscal and foreign trade reform. : :
Privatization vouchers have enabled workers and investors
to purchase many small firms, and over 10,000 private farms are
operating from the breakup of collective farms. Little :
progress has been reached on privatizing large state firms.

. The Lithuanian gcvernment has begun a cautious dismantling
of the centralized price control mechanism formerly imposed by .
Moscow. Prices on most foodstuffs and manufactured goods have -

‘already been liberalized. However, prices on energy, housing, -
~transportation and communications will remain fixed. All large

manufacturing enterprises are still state-owned and the e

‘government has published a limited list of companies which are’’
open to foreign investment. - . o

The Law on Foreign Investments was adopted on December 29,

1990. This law allowed for three forms of foreign investment: .
" ownership interests in a joint venture, firms with foreign .
capital, and other securities. The intent was to encourage . | .

foreign investment mainly through joint ventures with _
Lithuanian companies, though 100 percent foreign ownership

‘appears to be permitted.

The objective of Lithuanian trade policy is to move_tOWafd'j

'European and world markets. The current task is to change-the;_“'
" trade structure which is oriented to the Soviet market and to

try to raise the quality and competitiveness of Lithuanian

' goods. One barrier for U.S. trade is the absence of a solid :
infrastructure in such ar=as as telecommunications and banking
‘facilities. ' : s Lo

: MFN status’was'officially-iﬁstituted-for Lithuania on
December 19, 1991. The United States signed a Trade and

Investment Framework Agreement (TIFA) with Lithuania in -

September 1992 and is preparing to negotiate additional

. agreements involving trade, investment, and intellectual -

property.
Political dévelopments:

Lithuania was an independent nation from 1918 to 1940; when

' it was annexed by the Soviets. The United States never .

recognized this forcible incorporation. . On March 11, 1990, thé*:

Lithuanian Supreme Council declared Lithuania independent of:

the Soviet Union. The USSR responded with the imposition of:a
harsh economic blockade. - . . :

on January 10, 1991, USSR authorities seized public S

puildings in Vilnius and unsuccessfully attempted to overthrow
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-~ Party (LDLP) was formed after the IL,ithuanian Communist Party -

the_elected‘government by sponsoring a local "National
Salvation Committee.” Three days later the Soviets forcibly
took over the TV tower, killing 13 civilians and injuring -
hundreds. On February 9. 1991, a national referendum was held’.

in which over 90 percent of the voters approved Lithuania's

independence. Soviet military-security forces continued their - }
illegal actions, including forcible inductions, seizing
buildings, attacking customs posts, and sometimes killing
customs and police officials. ' . : : i

During the August 15 coup against Gorbachev, Soviet troops
took over some communications and other government facilities .
in Vilnius and other cities but returned to their barracks when
the coup failed. The Lithuanian government banned the o
Communist Party and ordered confiscation of its property. The
U.S. formally reestablished diplomatic relations omn September
2, 1991, and the USSR State Council recognized the restoration

" of independence on September 6, 1991. Lithuania became a

member of the United Nations on September 17, 1991.

. Lithuania-and Russia signed an agreement on Septembe£ 8,_
1992 calling for Russian troop withdrawals by August 31, 1993.

‘Estimated Russian troop presence is. about 20,500.

) Lithuania is now a parliamentary democracy. The highest
Jegislative authority is the Supreme Council; its Chairman,

' following-elections-this fall, is Algirdas Brazauskas, who

serves as Head of State. The Prime Minister is the chief
executive official. _ . y

_A'single.&raft constitution was approved by 53 perceht_of
eligible voters (85 percent of those who actually voted). on.

 ©ctober 25. Presidential elections will be held before.sPring,E};'

1993.

After the failure of the May 23 referendum on estabiishing~éj-
a permanent office of the president (based on the French T

-

- model), President Landsbergis himself threatened-tO-resﬁgn;'

Right-wing parliamentary members had boycotted legislative .
sessions to stall attempts to form a quorum and successfully:
forestalled PM Vagnorius'’ resignation until mid-June, when a o
parliamentary quorum passed a no-confidence motion. Aleksander®
Abisala, another strong Landsbergis favorite, was nominated and’
-approved as the new Prime Minister. ' ' R

FolIdwfng élections on October 25 and runoffs on Noéembérr

;15, the Lithuanian Demccratic Labor Party headed by former--
Communist Party boss Brazauskas captured 73 of the 141 :

Parliamentary seats. Sajudis won 30 seats.  The LDLPfls_trYing?
to put together a broad-based government, headed by a Sajudis -~
member as Prime Minister (Lubys). The ruling Lithuanian Labor i

was disbanded, but the LDLP denies any affiliation with -~
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communist ideology. The Lithuanian reform movement Sajudis was
formed in mid-1988, under the leadership of intellectuals, and
declared a program of democratic and national rights, winningﬂ
nation-wide popularity. Eleven parties have been officially -
registered but have had little success in building grass roots.
support. Despite his communist party background, Brazauskas 1s_
a strong supporter of Lithuanian independence and has called. '
for the expedltlous wzthdrawal of Russian troops.

Lithuania adopted a full c1t1zensh1p “law on December 13,
1991. The law extends citizenship to persons who were horn 1n

:thhuan1a, who were citizens prior to 1940, and to- their
descendants; and who became citizens prior to December 11,

1991. All applications for retention, restoration and
naturalization must go through a citizenship committee

‘appointed by the Supreme Council, which appears to have wide 2

discretion. Qualification for naturalization requires a

ten-year residency, permanent job or source of income, .- P
knowledge of the constitution (not Yet rat1f1ed), renunc1at10n :
of current citizenship, and proficiency in Lithuanian. - o

Poles and Russians have raised concerns that the latest 1aﬁ

‘does not clearly specify equal civil treatment for minorities.

should they choose not to become citizens. Vilnius, however, -
states that these minorities would enjoy equal rights. '
District elections in the ethnically Polish-dominated and

conservative rayons of Salcininkai and Vilnius were planned for

March but were postponed until November 22, when insufficienE

voter turnout did not provide definitive results (50 percent
or more have to vote to validate results ) . s

The sizable ethnic Polish minority in Lithuania' _
nevertheless has access to its own branch of the national

‘university, use of Polish-language textbooks {(approved by the :

GOL), newspapers, amateur theater, and other ethnically-based -
organizations. A Treaty of Friendship and Cooperation between B
Poland and thhuanla was 51gned on January 16, 1992 ;

MACEDONIA

;Note: Macedonia has proclaimed its statehood, but has not'been

formally recognized by the U.S. as a state. There has been a
dispute regarding the name under which it should be T
recognized. We use "Macedonia" here informally for :
convenience;  its use is not intended to have 1nternat10na1 or
diplomatic 51gn1f1cance .

Economic Development:

Macedonia’'s economy has suffered a number of shocks since -
1990. The conflict in the former Yugoslavia has caused a. flood
of refugees, a breakdown in trade and capital flows, and a loss
of .infrastruciure. Unemployment is running at over one quarter '
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_ "of the .labor force. Though there have been leakages through

j o Macedonia in the UN sanctions against Serbia and Montenegro, it
is still feeling the strain of losing its former major trading - -
partner. : '

_ The absence of widespread international recognition has’

also hampered the Macedonian economy. Greece, which once A
provided Macedonia with access to the sea via Thessaloniki, has P
severely disrupted cross-border trade. . : Lo

_ GDP declined by about 8 percent in 1990, 13 percent in

1991, and is estimated to have dropped at least another 20 .
‘percent in 1992. Industry and mining is the largest sector of - .
the economy, contributing about 40 parcent to GDP, It includes |
mainly textiles and footwear; food, beverages and tobacco; :
basic metal industries; metal products and chemicals. ' R
Agriculture constitutes about 15 percent of GDP. The main ' ’
crops are tobacco, grapes, and vegetables. S

Most of Macedonia‘s agricultural sector is in private A
hands, but the substantial industrial base is largely socially ;
owned. Although 84 percent of the 12,867 enterprises . = =
registered in Macedonia were privately owned, over 94 percent

of the country's industrial output was generated by state-owned |
enterprises. The existing private sector is small and i s

concentrated in the service sector. Many of the registered -
- private businesses exist only on paper. S

. Inflation for the first four months of 1992 was 380 R
percent, whereas the rate for all of 199} was 230 percent. In |
April 1992, the Government launched a stabilization program: f
consisting of currency reform, tight monetary policy, tight
fiscal policy, a wage freeze, selected price controls, and a
fixed exchange rate. The stabilization program brought the

. monthly inflation rate to 17 percent by June which, though
" higher than the target rate, was still a significant. = S
achievement given the regional difficulties and uncertainties. -
)
Political developments: :

_ Macedonia is the only former Yugoslav republic to have
declared independence without incurring bloodshed. However, -
pending resolution of Greece's dispute with Macedonia over the
name of the new republic, the United States, the European
Community, and most of the international community had not
recognized Macedonia by the end of 1992. o C

. Macedonia is a parliamentary democracy. Macedonia's .
parliament was elected in November 1990 and, after a public
referendum on the issue, declared its independence from :
Yugoslavia in September 1991. A constitution was adopted ‘in. |

‘November 1991. President Gligorov, for many years Macedonia's . ' .
most important figure in the former Yugoslav Federal S '
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government, was elected in January 1991. He has broad
authority, particularly in international relaticons, despite his
iimited constitutional powers. -

~ No political party commands a majority in Parliament. A
non-party “"goverament of experts" lost a vote of confidence in
July 1992, and was replaced in September by a broad-based
coalition of former communlsts, socialists, ethnic Albanians

.and others.

Fﬁndémental human rights are proV1ded for in the
constitution and appear to be generally respected. The .

European Community's special commission considering Macedonia' s-

request for recognition by the EC states, the Badinter -

Commission, stated that Macedonia fulfilled all of the EC's

human rights requirements for recognition, including acceptance
of the UN Charter and CSCE agreements and guarantees of the _
rights of ethnic minorities. Nonetheless, ethnic Albanians and.

other minorities have raised various allegations of human

rights-infringements and discrimination at the hands of the

majority ethnic Macedonian population. Ethnic Macedonlans_have'

also made counterclaims of. human rlghts abuses in regions

'populated by ethnic Albanians.

Foreign newspapers, books, and periodicals are avallable
but expen51ve. There are no restrictions on freedom of the

. press, though the central prlntlng facility is controlled by a_f

government board. Television is still controlled by the

government, but there are several different radio broadcasting . ;

groups around the country. Broadcast licensing laws are under
parliamentary consideration. The primary obstacle to the :

development of greater media diversity is Macedonia's dire

economic situation, thouch like other ex-Yugoslav republics

Macedonia has a strong: tradltlon of state-controlled news : Eook
dissemination. e S

Following the_departure of the Yugoslav National Army (INA)
from its territory earlier in 1992, Macedonia began forming its
own armed forces. Parliament passed the "Law for Defense" in:

 February 1992 which governs the role, obligations and
operations of the Armed Forces of the Republlc of Macedonia
(AFRM). Throughout 1992, the AFRM was in the process of

formation, reaching a strength of approximately 12,000 by

‘October. By constltutlonal mandate, the M1n15try of Defense 1s"
‘headed by a civilian. : oy .

The Macedonian Interior'Ministry currently.overseeéwthe
country's security apparatus, including uniformed police,

‘border police, and the domestic and foreign intelligence

services. Ministry branch offices ‘in the country’'s 13
precincts are in charge of security at the local level.
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POLAND

Economic developments:

1992 saw a continuation of existing reform measures and, L
following the formation of the Suchocka government, bold steps .
to address outstanding key issues. The economy showed . - i
surprising strength, as the private sector continued to grow.
Poland signed a letter of intent with the IMF paving the way
for a new stand-by arrangement and moved to convert the .
currency stabilization fund to new uses. Poland began
implementing ijts association agreement with the EC in March,

" and in December signed a free trade agreement with EFTA and

another with Czechoslovakia and Hungary, its Visegrad pamtnersuf 

"~ ‘Since 1989, Poland has been in the grip of a recession. -
Output dropped significantly, unemployment increased, and
jnflation reached high levels. There are indications that -
Poland's economy has hit bottom and may have turned the
corner. In 1992 Poland turned in a surprisingly strong K . .
performance. Overall output will be flat or show a slight
‘decline. While industrial output is 1.8 percent above the ...
first 10 months of 1991, a 20 percent drop in agriculture.
production will hold overall production down. The external i
balance has moved into surplus and inflation has remained below]
projections. ' S

The private sector now accounts for nearly half of GDP and
for perhaps 60 percent of employment. This activity is =
concentrated in the retail, service, and construction sectors.
This has been accomplished in spite of an inadequate banking '
system and financial sector. : S I

In December 1552 the GOP signed a letter of intent with the:
IMF on a l5-month stand-by arrangement. - The IMF Executive . ?
Board now must approve the program. This is a major L T
achievement since it paves the way for additional funding from . =
the IBRD, the second tranche of debt relief in the Paris Club, D
and agreement on commercial debt in the London Club. Poland’
had been out of compliance with its IMF program since August ..
1991. : : : : :

There'are trouble spots, however. Unemployment'iS-i3;85- e
percent and is a stumbling block to further reform, especially
privatization of large state enterprises. ST IR o

‘The budget deficit remains worrisome. It may reach 8-
percent of GDP in 1992, and is expected to be about 5 percent
of GDP ‘in 1993. The key problem is on the revenue side.  An |
inefficient tax system and slower than expected privatization N
have held down revenues. The parliament has approved . ;
significant cuts in expenditures. In November, in an aitempt_%
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to addresS'the revenue side, the parliament approved a value
added'tax to become effective in 1993, '

Although Poland passed a liberal foreign investment law in
1991, foreign investment has been disappointing. Investors: '
seem concerned about bureaucratic delays and political
instability. There are signs that in the later half of 1992
"however, investor interest began to pick up. :

In 1992 Poland continued existing reform measures, but
political problems delayed new initiatives until the formatlon'
of the Suchocka government in July. Support for shock therapy :
p011c1es launched in 1990 has waned. Frustration with the -
burdens of reform is reflected in the fragmented parliament _
" where parties favorlng antirecessionary policies hold a sizable’
bloc of seats . Following the October 1991 elections, Poland's '
fragmented parliament struggled to form a government. Reform
was virtually on hold as the government of Prime Minister
0lszewski lasted only six months. The next attempt to form a
government under Prime Minister Pawlak failed. 1In July 1992
Hanna Suchocka formed the current government '

Although supported by a razor-thin majority, PM Suchocka
has continued reform efforts and moved forthrightly to address’
key issues. The government has proposed a package of proposals‘
to gain labor's support for privatization of large state '
enterprises and to recapitalize and privatize Poland's 1argest'
banks and to restructure industrial enterprises. These :
proposals either have been or shortly. w111 be submltted to,
parllament for approval. : :

~ The GOP, supported by the IMF and IBRD, has asked
participants in the Polirh Stabilization Fund (PSF) to convert
the PSF to support of bank reform. In 11ght of the general
improvement of macroeconomic conditions since 198% and
introduction of a "crawling peg" devaluation in October 1991,
the PSF. is viewed as having accomplished its purpose of
stabilizing the zloty. The GOP hosted a donors conference in ¢
November 1992 to discuss how best to convert the PSF to. support-'
bank reform. : _

Poiitical'developmentS'.

Poland has moved from a Communist state to a multiparty _
democracy with a iively, independent Parliament and a v1gorous
free press, and it continues the effort to forge lasting - o
democratic institutions and processes. The minority coalltron
government of Jan Olszewski that was formed after the free and
democratic elections of October 1981 re51gned after a vote of
no confidence in the Sejm (lower house) in June. Five weeks :
later, a new minority government under Prime Minister Hanna
Suchocka was voted into office.
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In November 1992 the President signed into law the
so-called "Little Constitution,” intended as an interim _
document while work continues on a permanent Constitution to
replace the much-amended Stalinist-era Constitution of 1952.
The Little Constitution clarifies, among other things, the
o division of powers among the President, the Prime Minister and
- . the Parliament. The President also sent to the Parliament a =~ .
A proposed Bill of Rights, outlining fundamental civil rights and |~
freedoms and intended for incorporation into the future Large :
Constitution. The Sejm continued debate on a new electoral law L
‘embodying proportional representation with a qualifying = '
thresnnold of five percent. . : : : '

_Efforts to restructure the Office of State Security
o . (responsible for intelligence and counterintelligence) within | .
- : the Ministry of Internal Affairs were delayed by a-crisis 1 7
' ' precipitated by the Olszewski government's attempt to use B M
Communist-era secret police archives for partisan gain. ‘‘When i
- it made public a list of alleged secret police collaborators, _
" the resulting storm of protest led to a vote of no confidence ' |
. “in the government and the replacement of both the Minister of
" Internal Affairs and the Minister of Defense. Regular police |
forces, meanwhile, improved their operations and reduced the .
incidence of brutality towards persons in custody. - : -

Poland made some progress in the area of human rights in oo
1992. Legislation, including a broadcast law, labor law, g
amendments to the Constitution, and the penal code, was pending g':

in Parliament to strengthen the legal framework for human " .o
rights and to reconcile laws passed during the Communist period | - -
with democratic practices. Despite individual instances; the
typical human rights violations of the past were an exception.
However, almost all broadcast media in 1992 were still under
government control. Polish society continued to grapple: with _
issues of social, gender, and ethnic intolerance, and there was |
again heated debate in 1992 on the role of the Roman Catholic . @
Church. in the State as it affects religious education in: public .
schools.’ o : ' ' ' Co

" ROMANIA - IR s

Economic developments:
The fundamental objective of the Romanian reform program is ; . "
to establish a market economy, though (as in much of the = L
‘region) the commitment of Romanian authorities to rapid. ' . i =
implementation of the program has varied. ‘The program's i
strategy consists of liberalizing prices, foreign trade, the .
exchange rate regime and interest rates;: privatizing state .
enterprises; and reducing the role of government in the. :
economy. ‘However, economic reform has not come without cost. |
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Together with external economic shocks, economic restructurlng
has contributed to a 50 percent drop in industrial output 51nce
1989 and three consecutive years of decline in GDP.
Unemployment was estimated at nearly 10 percent at the end of
1992, and workers still employed have seen their real 1ncomes

- decllne by a thlrd sinc¢e late 1990.

Prlce libe alization is nearly complete,_ only a- handful of
basic commodltles remain subject to price controls.

Trade llberallzatlon abolished the former state monopoly on
foreign transactions. Import licensing controls were abandoned
in favor of a system that uses licenses for statistical

. purposes, and export licenses were abolished for all but a few
‘products subject to domestic price controls and government -

- subsidies. The tariff system was modified by harmonizing 1t
with international standards, reducing the dispersion among

rates, and developing a structure that supports Romania’s

" comparative advantage. The remaining non-tariff barriers are’

gradually being remcved in the context of 19352 programs with

_the IMF and the World Bank. Romania signed an Association

Agreenient with the EC in November 1992, committing the country”

ko harmonize tragde and tarlff pollc1es gradually with those of

the EC.

The exchange rate reglme has been 11bnrallzed gradually A

'complex multiple exchange rate system was abandoned in favor of

a managed float, but questions remain about the f1nanc1a1
‘authorities’ degree of control over the exchange rate. There
is almost full convertibility for current account. transactlons

-and on residents' access to foreign exchange accounts and their

export earnings. Non-residents are allowed to keep their
foreign exchange earningg in the banking system, ‘and to
repatriate 100 percent of their profits.

With respect to privatization, many small enterprises were
guickly sold and joint ventures were established with forelgn
part1c1pat10n Large enterprises in strateglc industries,
mining, defense, and telecommunications will remain in state

'_hands,'whlle others will be privatized. The privatization law,

enacted in mid-1991, provides for the establishment of five
holding companies, whlch initially will own and eventually: w111
distribute among the public a 30 percent share in each state’

k'enterprlse ‘These holding companies will superv1se the
vmanagement of state enterprises.

The law also provides for a State Ownership Fund (SOF} that
will initially hold a 70 percent share of all enterprlses but: -

. with a mandate to divest through auctions and other market

methods. In late 1991, Romania announced the first 30 firms to
be auctioned. In addition to these developments, Romania has

begun ambitious efforts, in concert with foreign donors, to:

privatize both hou51ng and agrlcultural land.
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‘Bank, agreed to in 1992, is supporting the economic reform
 program. This loan, co-financed by the Japanese, will provide
Romania with added technical and financial support for its

. situation, and a public unaccustomed to market concepts (as
"well as the costs to the Romanian economy. of the economic = :
sanctions against Serbia). - - o Lol e e

Tax reform initially concentrated on reducing the turnover
tax which drained state enterprises and replacing it with a
broader based and less complicated system. . On the expenditure
side, investment was reduced to enable an increase in social
expenditures.  The fiscal authorities have devs=loped a plan to
further reform the tax system by adopting a value added and
generalized income taxes, and simplifying the rest of the. .
system. Some progress was made in 1992, but the bulk of these
reforms are programmed for the 1993-94 period. - : :

Financial reform sought to break up the mono-banking L
system. The government adopted a legal framework that allows.
private sector (domestic and foreign) participation in the:

financial system, separates commercial from the central banking'? [Q_ 

functions, and permits the establishment of a modern and. . -
independent National Bank of Romania (NBR). . Progress to date
includes the establishment of two private ‘banks, the L

authorization of foreign-owned bank operations, the sepa:ationf-?ﬂ[f.J
" of commercial banking functions from the NBR, and the . . b

nomination'Of an independent board of governcrs for the NbR;_f ii;7' 

A %400 million'strﬁctural Adjustmént Loan with the'Wdrld

reform. program. Several other large ipans -are planned ai_well;7;] ;

. Romania committed to a stand—by'arrangementgwith thejIMF_inff;

‘May 1991 which provided for $525 million in balance of payments |

assistance plus up to $342 million in contingency and

compensatory lending to offset higher oil import costs.aﬁd'slso.}‘ f55

million in.contingency financing. This program was terminated

in February 1992 by mutuel agreement when, as a result of
growing inter-enterprise arrears, it became evident that. 6 -

“Romania would miss program targets for monetary growth.

Another stand-by arrangement was negotiated in May 1992
providing for $440 million in lending. As of the end of|

‘September 1992, all performance criteria were being met., . : Ei ’ﬁ

.~ Romania's transition to a market economy is.stili iniits
early stage. The successful implementation of new legislation

- 'and additional reforms are confronted by a governing coalition
" which may not yet be fully committed to rapid reform, o

jll-prepared bureaucrats, the risk of corruption, pdtentiaiz.i_ ?. ;;

social_hnrest'asSociated with a deteriorating economic
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-Polxtlcal developments.

During 1992, Romania took major strides toward full
democratic pluralism. The non-partisan government of _
technocrat Prime Minister Stolo;an conducted local elections in o
February, resulting in victories by the center- right pro reform_
Democratlc Convention in several major cities.

Parllamentary and presidential elections, delayed until
September by partisan disputes, represented a significate step
in Romania's continuing transition to democracy. These :

. elections followed an active, open, and pluralistic campaign,
. but were somewhat marred by restrictions on nonpartisan :

ﬁomestlc observers, a large number of invalidated ballots, and
otner 1rregular1t1es and procedural problems pointed out by '

_.1nternat10nal observers. In spite of these 1rregular1t1es,.thej.-o'
. international observers concluded that the results did reflect
the will of the electorate. President Iliescu won reelection :

over five other candidates, beating Democratic Convention rival
Fmil Constantlnescu by 61 percent tc 39 percent in the October:.
11 run-off. In parliamentary elections contested by more than
eighty parties, Iliescu's Democratic National Salvation Front |

-(DNSF) ‘emerged as the strongest party with 28 percent,. followed

by the. Democratlc Conventlon with 20 percent.

Rebuffed by the pro -reform parties, and unw1111ng to ente:

-,a coalition with extreme natlonalists, the DNSF appointed an
obscure economlst, Nlcolae Vacaroiu, as Prime Minister, and’

named  a mixed DNSF/technocratic government. Though dependent:
on extremist votes for its parliamentary majority, the Vacaroiu

.government has pledged to follow the course of free market .

economic reforms, albeit more cautiously, and continue the
consolldatlon ‘of democratlc institutions and human rights.

The 1991 ‘Constitution prov1des for the protectlon of g
fundamental human rights, but is criticized by the Hungarlan'?
man;ltY for its lack of explicit safeguards for minority _
rights. - During 1992, there were few reports of human rights

abuses, though criticism continued for the government's fallure-ff

to redress older violations. Hungarian minority complalnts
centered on. the need for- expanded Hungarian-language ‘education,
although Hungarian language education was available in areas _
with a 1arge Hungarian population. Gypsy organizations noted &
few- v1gllante -style attacks on Gypsies. Western groups
expressed concern .at Germany's decision to return rejected -
asylum seekers, primarily Gypsies, to Romania, given antl-Gypsy
attitudes and the absence of any program for their

‘resettlement . Whlle the Chief Rabbi of Romania lobbied for a:
Claw. banning anti- Semzt;c attacks in the press, there was no
- violence. reported ag inst Jews or Jew1sh 1nst1tut10ns durlng

1992
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Media freedom improved vastly in 1992, with a full spectrum
of views expressed, no abusive prosecutions, and a major ‘- .
decline in the attacks on journalists which marred 1991. -
Parliament approved a new broadcasting law in 1992, although’

some observers believed that state control of the national
television by the ruling party remained a problem. Some.
- decisions by the new Audio-Visual Council were controversial,
-particularly its rejection in December of licenses for four
operating pro-opposition 1ocal television stations in favor of .
- bpetter-funded new commercial ventures with alleged nationmalist
or even communist backing. During the elections, multiparty
oversight of television coverage to prevent bias was much
_improved,-though-the opposition continued to complain that:

state television is controlled by the ruling party and that .

state television news troadcasting reflected political bias.

Parliament did not implement effective oversight over the |
Romanian Intelligence Service in 1392, but the new chairman of | ..
the relevant-parliamEntary_committee_pledged to implement o
oversight legislation enacted in 1991 and 1992. Overt =
infiuence of the ex-Securitate (secret police) continued: to-
decrease, but with continued public charges that former )
Securitate personnel enjoyed disproportionate economic.
~influence. Others complained that the ex-Securitate also

continued some unauthorized monitoring of telephone
conversations and written correspondence. S

SERBIA AND MONTENEGRO
‘Economic Developments:

The economy of Serbir and Montenegro continues to
deteriorate rapidly. The war in Bosnia and Herzegovina is .
' being'financéd'la;gely by the Serbian Government in Belgrade. -
Inflation for FY 1992 is estimated at over 1300 percent and '
‘black_market”curfendy_transactions are flourishing. The U.N. ..
sanctions imposed against Serbia and Montenegro'have'créated{{-}:'“
~ severe shOrtages_fOr'the-manufacturing sector which is down to ' .
'about'30-percent of capacity:. Workers made redundant from . .. oo
manufacturing shutdowns and slowdowns are receiving large . L
unemployment pensions (60-80 percent of regular pay) from the =
government, which is increasingly unable to meet even basic = .
government costs. Food prices have increased to the point thati .-
“most families find it difficult to buy basic necessities. The -
sanctions have effectively shut down banking operations: While - 7
the sanctions have been largely ineffectual in stopping the 1 =
flow of fuel to Serbia and Montenegro, the payments for: the N
" contraband fuel must be made in hard currency, thus depleting. | =~
the reserves of the government. The recent U.N. Security S
Council resolution 787 has tightened the sanctions on fuel and
other key materials.  The resolution has not been in effect . '
long enough to gauge its effectiveness. LT
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ZAlbanlans have been forced from the1r jobs and homes in Kosovo

‘depleted. The sanctions will not be lifted any time soon.

rebuilding of the Serbian-Montenegrin economy w111 be a lengthy .
-and expensive process: _ ,

‘freedoms for many inhabitants of the former Yugoslavia. For a
_perpetuated by ‘Serbian-backed forces in Bosnia and Herzegov1na,
‘and many other countries formally recognized the independence’
.of three of its former republics (Croatia, Slovenia, and Bosnia
_and Herzegovina). Because of the role cf Serbia and Montenegro
‘two republics. In May, Serbia and Montenegro asserted the
‘been formally recognized as a state by the United States. The '

;1nternat10nal community, and Yugoslav participation was -
“suspended in such bodies as the United Nations General Assemblyj

One anecdotal, but believable, source of goods for the

"Serbian and Montenegrin markets are goods confiscated from

Muslims who have been forced out of Bosnia. Serbian "settlers®
move into the homes left by the Muslims and take anything of
value. Most cof the settlers eventually return to their- homes;
in Serbla and Montenegro. :

The ' poorest region governed from Belgrade is KOSOVO.
Kosovo has the highest infant mortality rate in Europe and the
highest rate of infectious diseases —— both symptoms of a poor.
economy. Serbia in the best of times did not supply Kosovo =
with fuel and raw materials as well as it did the rest of their
territory. As the Serbs feel sanctions tighten, they are o
expected to send less and less of their scarce goods and fuel:
to Kosovo. The population of Kosove is 90 percent ethnic '
Albanians. As the Serbs complete ethnic cleansing of Bosnia, . .~

they may turn their attention to Kosovo, which they see as

traditionally Serbian scil. Many in the region believe that! R
Kosovo will ‘be the next site of conflict. Already, some g R

- The economic forecast for Serbia and Montenegro is bleak.u
The cost of the war effort and entitlement programs continues
to rise while GDP plummets and hard currency reserves are

Even if the crisis ends and sanctions are lifted, the

Polxtlcal developments:

During 1992 the Socialist Federal Republlc of Yugoslav1a
(SFRY) continued to disirtegrate, amid violence and political
extremism. that dealt a grave blow to democracy and fundamental

full discussion of the horrific human rights violations

the reader 1is referred to the State Department’'s Country
Reports on Human Rights Practices for 1992. The United States

in the Bosnian crisis, the United Nations Security Council
imposed sweeping sanctions in May, effectively isolating the

formation of a joint independent state, but this entity has'not

FRY's claim to the continuity of the SFRY was rejected by the E

and the CSCE
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Federal Assembly of the "FRY" were boycotted by the democratic
~oppesition

' and_pledged democratization and new elections.

“on. mutual recognition. A pledged FRY crack-down on Serb.

"untouchable.

Elections held'in May for delegates to the bicameral

in Serbia and Montenegro. The CSCE found those
elections to be unfair and illegitimate. In June, the
natidnalist/Socia1ist—dominated Assembly selected as federal
President Dobrica Cosic, a prominent nationalist Serbian ’
writer. In July, in an effort to improve Serbia's ' ;
international image, a Serbian-American businessman, Milan
Panic, was named federal Prime Minister. Panic formed a
government which included some respected opposition figures,'_'

© Cosic and Panic had some initial success in fulfilling
commitments made at the London International Conference on the
Former Yugoslavia ‘in August. They condemned the practice of
"ethnic cleansing,” withdrew the Yugoslav Army (JNA) from
Croatia, and began 3 dialogue with Croatian and Bosnian leaders_

nationalist paramilitaries resulted in 2 handful of arrests,.
but some perpetrators of notorious atrocities, such.as Vojislav
Seselj and Zeljko Raznjatovic ("Arkan"), considered to be
linked to Serbian President Slobodan Milosevic, proved

‘Real power in Serbia remained concentrated in the hands of
Serbian President Milosevic, who resisted efforts by the ~ S
. federal government to assert constitutional authority over 5
economic and foreign policy. Accusing Cosic and Panic of o
‘petraying Serbian interests, Milosevic used his party's ;
dqminance-over_the FRY Assembly to water down democratic
reforms and delay elections. He retained control over the
influential state-run Serbian Television and over Serbian =
police, who in October .seized control of federal police :
héadqﬂarters¢in_Belgrade, The still powerful Yugoslav Army.
ostensibly under the joint command of Cosic, Milosevic, and

Mentenegrin President Bulatovic, sat on the sidelines. | T

~ »Federal" ‘and republic elections ‘in December, marred by I
serious irregularities, resulted in victory for Milosevic and = %
‘his party and its Radical Party allies. Milan Panic ran o S
unsuccessfully against Milosevic in the Serbian presidential.. P
- race, and lost a parliamentary vote of confidence on December . R

29.

-Serbian.nationalistS'and paramilitaries, tolerated and even
‘encouraged by the Milosevic regime, used threats and violénce -
to intimidate minorities (Muslims, Croats, and, to a lesser
degree,'ﬂungarians) in the Sandzak and Vojvodina regions,:

resulting in i

deaths or disappearances, flight, and confiscation |
of property. Ethnic Serb and Montenegrin democratic opposition
leaders, denied fair access to government—controlled mass. . .
media, were also victims of violence and intimidation. Faced

with growing domestic criticism, the Milosevic-dominated
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Serbian assembly adopted laws restricting freedom of assembly
and university autconomy. '

The human rights abuses and systematic repression of the
Albanian majority in Kosovo worsened in 1992. Although Serbs
constitute just ten percent of the population in the formerly .
autonomous Kosovo region, Serbian authorities maintain a j
complete hold over all aspects of political, economic, social,:
and cultural life. Police cracked down on an underground :
Albanian school system established after Serbs imposed their
own curriculum and purged Pristina University of Albanian
faculty. Through mass firings and protest resignations, only
an insignificant number of Albanians remain employed in the

public sector.

Police control over the Albanian population is repressive
and brutal, and arrests and beatings are routine. Systematic
apuses and torture during police interrogation resulted in a
number of deaths. Those responsible were not prosecuted.
Federal Prime Minister Panic and Kosovo Albanian leader Rugova
initiated a dialogue in October. However, hope for meaningful
improvements in the treatment of Albanians remains limited,
given Serbian connivance in unofficial efforts to change the
ethnic composition of Kosovo. In fact, Arkan was "elected" as
a Kosovo representative to Parliament in December. - :

SLOVENIA

Economic developments:

Before declaring its independence from the former SFRY in:
1991, Slovenia, although containing only 8.4 percent of the
federation's population, was the country's most developed
‘yrepublic, producing 20 percent of GNP and 30 percent of :
‘exports.  Widely regarded as Yugoslavia's wealthiest republic,
Slovenia was unable to insulate itself completely from the
Yugoslav economic downturn of the 1980s, and downtrends
originating then have not been fully reversed. The country is
now in a severe recession resulting from the disruption of '
intra-Yugoslav trade, Slovenia's own halting reform efforts,
and the legacy of 1980's economic problems. Output in the
first half of 1992 fell by 16 percent, and unemployment hit
approximately 11 percent by mid-1332, with no relief in sight.

_ Slovenia's largest Yugoslav trading partner had been
Serbia, before UN sanctions terminated this commerce, and
economists believe this pattern will quickly reemerge whenever
sanctions are lifted. 1In 1990, 30 percent of Slovenia's '
"exports and 28 percent of imports were with Yugoslav _
republics. Despite the shock brought on by the collapse of
former trade patterns, Slovenian firms have been successful in
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reorienting much of their trade to the West. For the first

half of 1992, a trade surplus of $250 million was recorded as’
exports rose and imports fell, with hard currency reserves
rising to over one billion dollars. B

The Bank of Slovenia's tight control of monetary;policy-has

 brought inflation under control, and this has helped Slovenia's

tolar to hold its value since its introduction in Octcber_lggl;:?

Slovenia has not implemented a coordinated economic reform

_ program. A privatization law was passed in November 1992,

‘after more than two years of parliamentary debate. The
grass-roots private sector is expanding, and 32,000 private

. companies had been registered by mid-1992. Approximately -

135,000 Slovenes (one in five employed workers) work in _
so-called "small business,” although much of the sector remaing |

to be privatized. The Government has not begun to tackle the ;
problem of restructuring state enterprises, of which 1,300 were | . -

‘classified as unprofitable. Nevertheless, Slovenia remains

relatively attractive to foreign investors, and German angd .
Austrian investments predominate. . o

'Slovenia is making rapid progress in establishing itSelf
with international financial institutions. In October 1932

'Slovenia became the first former Yugoslav republic to join the

EBRD. Following that, a December 14, 1332 decision by the - .

- International Monetary Fund cleared the way for Slovenia’'s -

succession, as one of the successor states to the former, v
Yugoslavia. Membership in the World Bank is expected to-follow . - -
shortly after IMF membership. In addition, Slovenia applied to ;- -

join the GATT in June 1932.
Po;iticalidevelopments:

Slovenia, which was one of the conscituent republics of the |
Socialist Federal Republic of Yugoslavia (SFRY), declared its |~
independence from the SFRY on June 25, 19%91. The Yugoslav . b
National Army (JNA) attempted to prevent this action by force . :

‘but after 10 days of fighting agreed to a ceasefire and :

withdrawal of JNA units from Slovenia. (The United States
formally“recognized Slovenia as an independent state in~ .
April 1992.)

Of all the former Yugoslav republics, Slovenia is the one |
which thus far has developed the most stable political system.
The constitution, which was adopted December 23, 1991, s
proclaimed Slovenia a democratic republic governed by the rule
of law. Having emerged, even before independence, from over
four decades of an authoritarian political system under.the .
communist party, Slovenia has become a multiparty system with a

mixed presidential and parliamentary form of government;._When-j

the coalition government of Prime Minister Lojze Peterle,
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formed in April 1990, fell in April 1992, the parliement
confirmed a new coalition government, headed by Janez Drnovsek,
the following month. The first presidential and parliamentary.
elections under the new constitution, held December &, 1992,

' kept Milan Kucan, an independent, as president and put seven

parties into parliament. The largest, the Liberal Democratic
Party, obtained less than a quarter of the votes and is seeking
to form a new coalition. ' :

'Although much of the rest of the former Yugoslavia 1s at
war or afraid of being drawn into war, Slovenia is and should .
remain at peace. Aside from the dislocation of its economy
caused in large part by the loss of much of its trade with the -
former Yugoslavia, the only major effect of the conflict - :

elsewhere has been the need to care for refugees, particularlyf_i-

from Bosnia and Herzegovina. Human rights are generally well
respected. ' -
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IIE;I < Y=BY-Ci v SEED ASSISTANCE ACTIVITIES

U.8. ASB8I8T 0 ALBANIA

- PRIORITY PROGRAMS

Humanitarian assistance and support for economic
restructuring, with particular emphasis on privatizing :
agriculture and agribusiness, are the highest priorities in
Albania. U.S. assistance obligations for Albania totalled $35.1
million as of September 30, 1992 (not including $38.5 million on
food aid covered in section VI of this report). Figures shown
below for individual grants, cooperative agreements and contracts

are estimated cumulative amounts. :

1. ECONOMIC RESTRUCTURING

AGRICULTURE

. Assistance in agriculture and agribusiness.is the COre_bfrthe o

- Albania program. The U.S. is cooperating with the other menbers

of the G-24, particularly the European Community and Japan, as
well as the World Bank, to coordinate agricultural activities.
A.I.D. is executing an $18 million SEED-funded agricultural -
development program to help restructure and privatize Albania's

" domestic fertilizer production and distribution network. - The

program provides for technical assistance to the fertilizer -
industry, commodity assistance in the form of 50,000 nmetric tons
(MT) of fertilizer and 30 U.S.-manufactured trucks for L
distribution, and a local currency fund generated from the sales

of fertilizer to support the central budget. A.I.D. delivered. _
the first 20,000 MT of urea and 10 trucks on an emergency basis i
in April 1992 and the second 10,000 MT and 20 trucks in o
September. The fertilizer was sold to private dealers and state. -
distribution enterprises in a free market auction. The remaining |
20,000 MT is being shipped in two tranches this winter for B o
application on Albania's winter wheat crops. :

~ A.I.D. has designed a long-term development assistance -
project ($25 million over five years) to increase agricultural
productivity and improve food distribution. In connection with i~
the project, A.I.D. will also provide a long-term policy adviser
to work with the Ministry of Agriculture. A short-term policy , [
adviser to the Agriculture Minister was sent in September 1991 to |
begin work with the Albanian government on agribusiness * R
development and price policy reform. .

_ The Volunteers for Overseas Cooperative Assistance (Vocha) ‘has :
bequn placing American farmers and agricultural experts in =~ - L
Albania to provide technical assistance in agribusiness and to .
establish and manage private agricultural cooperatives. In

support of this program, the Land O Lakes cooperative and .




Agricultural Cooperative Development International (ACDI} will~
offer follow-up training. Eight VOCA volunteers, of an :
anticipated 50, have traveled to Albania since December 1991 to
assist with agricultural sector restructurlng and to help create
new private farmer assoc1atlons. o

' PRIVBTIZRTION AND BUSINESS DEVELOPMENT

A.I.D. and the Department of the Treasury funded seven short—-
term macroeconomic policy advisers to the Ministries of Finance
and Economics and to the Central Bank. The advisers helped the
Albanian government develop a plan to put in place badly needed-
econonmic pollcy reform with advice on such issues as tax pollcy,
budget., price llberallzatlon, customs law, currency
convertibility, economic policy coordination, modernizing :

- interbank payment operatlons, and preparation for the IMF/IBRD _
annual meetlng. .

‘Using SEED funds transferred by A I. D., Treasury has sent two
long-term advisers to the Hlnlstry of Finance. The first advises
the Minister on macroeconomic policy reform, including extensive
monetary and price reforms, while the second works with Hlnlstry
officials on the central budget. These experts, placed in ‘
response to Albanian government regquests, arrived in a re51dent
capacity ‘in July 1992. In addition, Treasury has plans for one
long-term bank adviser to help develop the commercial banking
structure. The above could be supplemented as needed by
additional short~term advisers from the International Executlve
Service Corps (IESC) or. Financial Services Volunteer COrps
(FSVC) _ .

~ 'A.I.D. funded a team from Deloitte & Touche to advise the .
Albanian Government on privatization in September 1991. As a :.
follow-up to that trip, A.I.D. placed a long-term adviser, G e
- supported by short-term technical assistance, to evaluate forelgn'f S
investment proposals. Assistance will also be prov1ded to help
the Albanian Government organize an Investment Development Agency

-.and develop a privatization strategy to promote 1nvestment.

" The International Executlve Service Corps sent 20 retlred -
business executives to Albania to assist with the reorganization
of the Ministries of Foreign Economic: Relations and Agriculture,
the restructuring of the curriculum of the Polytechnic: Un1vers1ty
of Tirana, the revamping of Albanian State TV, and the: :
prlvatlzatlon of the state enterprise "ExIm Aqri" and the
Commercial Bank of Albania. In addition, IESC assisted in.
developlng a business plan for the seven newspapers in o
partnershlp for the International Media Fund printing press. _ _
IESC is also sending an expert on rug manufacturing to Albania in
March to assess the export viability of the rug factory at Kruije.

A.I.D.'s Bureau for Europe and Women In Development office - -
through A.I.D.'s Entrepreneurs International Tralnlng Program co--
-funded the training of six rug-making experts in entrepreneurlal
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skills and business management in the U.S. Four of the
~ participants were women.

a.I.D. provided a grant to the American Bar Association to' .
help central and eastern European countries to draft commercial
and economic legislation and to provide technical training to

~ government officials and private lawyers. Two long-term advisers. “?'J

served in Albania for six months commenting on dozens of draft
jaws and on the proposed constitution. The advisers also
established sister school links between the Law Faculty at the
University of Tirana and vanderbilt, Temple and Hamline
Universities, established a lending law library, and held three
technical assistance workshops. ' - -

‘The Department of Commerce's Commercial Law Development TR
Program. provides technical assistance and training. The programﬁz'[. 
concentrates on helping Albanians learn about commercial dispute;'
resolution techniques, government procurement'systems, domestic !
and foreign investment laws, and intellectual property rights.

The Department of Commerce sponsored a team of experts to
travel to Aibania in November 1991 to advise the government on
general principles of commercial law, including the necessary :
legal framework to facilitate privatization, foreign investment, . .
and commercial transactions. : . T

‘Albania has been included in A.I.D.'S East European Regional
Management Training and Economics Education project. S I A
:Approximately-saso,ooo was given to the University of Nebraska . - .
consortium to educate and train Albanians with the information
.and skills necessary to work in a market economy. .Approximatelyg"

" 550 Albanians were trained in two five-day seminars in Tirana and .
Korce in May 1992. Additional seminars were held in September. .
The University of Nebraska will also establish a Management '
 praining Center with Tirana University. ' S :

USIA awarded grants to Ssan Diego State University ($112,000) "

‘and Virginia Polytechnic Institute and State University @ . :

- '{$110,000) to carry out management training activities. ' Both

jnstitutions conducted in-country training programs for high=-

jevel university and ministry officials on. economic theory and !

" pusiness issues in October and November 1992. Follow-up U.S.
study tour programs are scheduled for winter/spring of 1993.

‘Under the American Business Initiative Project, the Commerce .
Department's East European Business Information Center has hired
an Albanian to collect information on joint ventures and other , -
‘pusiness opportunities in Albania. This information is published:
in the Eastern Europe Locks for Partners bulletin. * R




Ii. QUALITY OF LIFE

HUMANITARIAN ASSISTANCE

Flash floods in six coastal districts of Albania during the

‘week of November 16, 1992 killed ten people and left a reported

7,000 homeless. The floods also inundated 6,000 hectares of

land, which had recently been planted with wheat, and severely

damaged a 25,000 hen poultry agribusiness and a large pig farm.

The U.S. Ambassador to Albania declared an emergency and A.I.D.'

Office of Foreign Disaster Assistance transferred $25,000 to _
assist the government of Albania's capacity to respond to the
situation. '

A.I.D.'s chief medical assistance. contractor, Project HOPE, _
delivered approximately $1 million worth of medicines and medical -
supplies in late September 1991. Project HOPE experts returned -
in July 1992 to conduct a follow-up assessment to ensure the
medicines were accounted for and distributed properly. A.I.D.
has transferred another $1 million to Project HOPE for additional
shipments of medical supplies to help Albania get through w1nter
of 1992/93..

A.I.D. gave the QOrganization for Rehabilitation Through
Training (ORT) a $500,000 grant to help relieve the suffering of
recently freed political prisoners and their families through ‘job
skills training. ORT has conducted courses for Albanians to :
train other former prisoners in fashion and de51gn, secretarial
skills, and management of small construction and business _
enterprises such as carpentry, architectural design, cabinet_f
making, plumbing, masonry, and electricity. A.I.D. provided'an
additional $2.4 million in 1992 for ORT to undertake an expanded
initiative to re-open the Vocationzl School at Tirana founded by
the American Red Cross in 1921. The School will train Albanian
students in machine design, heating and cooling" systems
mechanics, and general education.

The Albanian Red Cross (ARC) received $250,000 worth of .
technical assistance and equipment from A.I.D.'s Office of
Foreign Disaster Assistance to enhance its ability to receive,
store, and distribute relief supplies. Operating with support
from the International Red Cross, the ARC is the pr1nc1pal non-

governmental relief organization operating in Albania.

At the request of the Albanian Finance Hinistry and in
coordination with the IMF, the Department of Labor arranged a:
short-term policy adviser to assess worker safety and health
problems and to develop proposals for improving working
conditions. ' ,




HOUSING

A.I.D. field staff and advisers accompanied World Bank .
 personnel on a housing sector reform assessment in November (1992.
The team identified key elements of sectoral reform: .
privatization of the majority of housing stock, broadening the
role of the private sector in production and maintenance, and-

progressively reducing housing subsidies through cost recovery.

The A.I.D. and World Bank housing team provided immediatg
advice on a Privatization Act. The act is essential to creating

an environment to encourage private sector involvement - in t@ef'
provision of housing. The team reviewed two versions for the
- Minister of Finance; a definitive proposal should be introduced

- to Parliament soon.
LABOR o R e - C - i

At the request of the Albanian Finance Ministry and in
_coordination with the IMF, the Department of Labor arranged &
 short-term policy adviser to examine the feasibility of

establishing employment services systems. S

BHEALTH

Healthcare Entefprise International (HEI) has a regional

contract which will provide technical assistance to the Ministry
of Health. - ' ' T

I1I. DEMOCRATIC INITIATIVES

SEED funds were used to print $611,000 worth of depoliticized -
textbooks to replace propaganda-laden texts used in Albania's .
- -schools during the former regime. The initial shipment of
200,000 books arrived in November 1991, and the final 400,000
books reached Albania on January 8, 1992. These were the first.
propaganda-free history and civics books used to teach young
Albanians in over 40 years. :

The International Republican Institute (IRI) received a grant
for $483,000 to conduct political party training and civic '
education .in Albania. -In addition to training, the IRI provided.
vehicles and office equipment to newly-organized democratic . .
 parties, assistance in electoral law drafting, and election
.~ monitoring services for parliamentary elections that were held !
© March 22, 1992 and local elections held July 26, 1992.. The

. National Democratic Irnstitute (NDI) received a grant for $146,00
for a civic education progranm. : Lo

‘gsIA is providing university curriculum advisers and . . ¢
participant training for Albanian university professors in the!
U.S.; furnishing English language teaching, rule of law, and
mahagement training materials; offering youth exchanges; '

setting up a book donation and translation program; and
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~ pr1vate voluntary organization, was awarded $200,000 from A.I. D;_
. to. provide desktop publishing, photographic and other equipment:

‘their newspapers.

‘'Fund to deliver a printing press together with newsprint and
newspapers. A pre-fab building was constructed to house the

 Media Fund hopes. the press will be operatlonal by January.

“to supply indeperndent publications with newsprint prior to the .

developing a sister 1nst1tut10n relatlonshlp with the Unlver51ty
of Tirana. USIA also will sponsor training of six to eight:
Albanian parllamentarlans in the U.S.  1In addition, USIA
installed a Worldnet satellite hook-up.in Albania.

The Internat10na1 Medla Fund, a U.S. government funded

for seven opposition newspapers, and programming and equipment = . -
for Albanian TV. In addition, two vehicles were purchased by the
Fund in March 1992 to help 1ndependent publlshers to dlstrlbute

The International Media Fund also provided a turn-key studio-
and transmitter to an Albanian group to establish an 1ndependent
FM radio station serving Tirana and Durres. Permits were
arranged and a freguency was assigned in early 1992, permlttlng
operations to begin during the campaign for national electlons.;

In addition, the Fund provided desktop publishing and
communications equipment to start up a journallsm department at

the. University of Tlrana. .
A.I.D.-and USIA collaborated with the International Hedia
training worth $1.25 million for a consortium of independent

press, which was delivered and installed in late November.--The; A

A.I.D. transferred $100 000 to USIA for the Soros Foundation

parliamentary elections held March 22, 1992. USIA also recelved
$150,000 to supply Albania with electlcn-related equipment,
including stamps, fax machines, and copiers. In addition, A.I. D.
gave a grant of $36,000 to the International Foundation for .
Electoral Systems to provide technical assistance to the Central
Election Comm1551on for the sprlng elections.

Under the Rule of Law prOJect the American Bar Assoc1atlon s--'
Central and East European Law Initiative has provided. short-term
legal assistance in drafting a new constitution. USIZ and the

Department of State's Bureau of Human Rights and Humanitarian = f;”'“

Affairs (HA) have sent a Federal judge to Tlrana for three weeks

to advise the Ministry of Justice on a range of administration of
justice and constitutional reform issues under the same project.
More recently, State/HA and USIA sent an Assistant U.S. attorney =

to Albania for six months to help advise on 1ega1 system reform}fjf'.

 The Free Trade Union Instltute received a grant of $34 000 ;
for technlcal assistance to trade unions. _

2.I.D. has transferred $7,000 of ‘a planned total of $176 Oooa‘

to the Peace Corps for technical assistance to small and medium- -
sized ente:prlses over a three-year period beginning in FY 31993,
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Peace Corps placed 21 volunteers in Albania in June 1992 as
‘teachers of English as a forelgn language. A second gr oup of--
volunteers, due to arrive in April 1893, wxll assist in B
developing the institutional capacity of seven Regional Bu51ness*?"?'_
‘Agencies providing assistance tc small businesses, to assist with: . =~
staff development of these institutions and to provide. ba51c*; o
-bu91ness skllls and tralnlng for entrepreneurs. . .
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o293 : TOTAL OBLIGATIONS .
- o o as of 30 September 1992

Gn US 00Cs)
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1800017, - . . Political Process
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Short-term Emergency and Humanitarian Aid

1800016. Humanitarian Emergency Medical Supply
. 1800032. PVC Humanitarian Inmatlves

: o Employment and the Social Safety Net
1800033. - ~ Labor Market Transition

_ Health '
1800038, Bromotion/Private Health Markets
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1800249. - Audit, Evaluation and Program Support
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'corporatlon with SEED fundlng, was’ establlshed to promote the

through direct equity 1nvestments, loans to the private sector,

~ and tourism. Offices have been established in Chicago and in
'+ . Sofia. 1In October. 1992, the first joint venture contract was

U.8. ASSISTANCE TO BULGARIA
anonxTY PROGRAMS

Agriculture and agrlbu51ness, including prlvatlzatlon, are -
the priority areas for U.S. assistance to Bulgaria. U.S. '
assistance obligations to Bulgaria totaled $73.3 million as. of
September 30, 1992, plus $34 million in food aid (covered in
section VI of this report). Figures shown below for individual
grants, cooperative agreements and contracts are estlmated
cumulatlve amounts. ' :

PRIVBTIZATION AND BUSINES8 DEVELOPHENT

The Bulgarlan Amerlcan Enterprise Fund, a private U.S..
development of free enterprise and entrepreneurship in- ‘Bulgaria,
and techhical assistance and grants. With planned three-year - ==
caplta Jization at $50 mllllon, it is actively seeking proposals -
in many areas,.espec1ally in food ‘and agrlbu51ness, electronlcs
51gned coverlng bread productlon..

Coopers ‘and Lybrand has an A.I.D. contract to assist with '
privatization. In 1992, the firm concentrated efforts on the
privatization of lndustrles in the electronics sector, wood and

llght 1ndustry, and food dlstrlbutlon systens.

The Internatlonal Executlve Serv1ce Corps (IESC), another’f
SEED~funded A.I.D. business activity, sent 25 volunteers to

- Bulgaria in fields such as ‘commodity . exchanges, postal securlty,:"
_telecommunlcatlons, and. tourlsm.

Through “the SEED program, A. I D. has awarded contracts to

- KPMG Peat Marwick for privatization services in- the light.

machinery. and wood products sectors of the economy, and awarded. o

. Deloitte Touche Tohmatsu a contract to 1dent1fy prlvatlzatlon-a3

.candldates 1n the electronlcs sector.

The Amerlcan Bar Assoc1at10n - Central and Eastern. European

ZiLaw Instltute (ABA/CEELI) provides commercial and business legal
“advice and in-country technical assistance. A commercial law '
center has been established and a second long-term adviser -

started his assignment in Bulgaria in September 1992. 1In

addition, ABA/CEELI recently issued a concept paper on publlcé'_j,:

procurement law

‘The Internatlonal Development Law Institute (IDLI) prov1des o
tralnlng 1n-country and abroad, and has planned 1ts 1n1t1a1




training session.

' The Department of Justice (DOJ) and the Federal Trade
commission (FTC) sent experts to Bulgaria, assisting its

»

government to develop, refine, and enforce economlcC competitioﬁ_"
. laws and to act as an advocate for market-oriented, competitive’
solutions to economic problems. Both agencies are currently .

preparing for resident advisers to be placed in Sofia. -

Péaéé corps Bulgaria Volunteers, as part'ef the sﬁall

business development project entitled "Project Enterprise,"

completed training and arrived in Bulgaria in June 1992. They

are working in banks and municipal governments and have initiated = .7
six Multi-Link Centers, partially supported by SEED resources, S
located throughout the country. These Centers will serve as R
-clearinghouses for information on English teaching, small R N
business development, and environmental protectien. Peace Corps
is also providing technical assistance to small and medium-~-sized
enterprises over a three-year peried beginning-in“FY_1993;§ '

: The American Business Initiative (ABI) supports economic P
reform while promoting U.S. investment and trade. The Department |
of Commerce's Eastern Eurocpean Business Information Center. = - R
(EEBIC) Program has begun in Sofia. (Please refer to Section IV .

of this repoert on regional projects for additiohal.informati@nr)

OPIC's Project Development Program, funded under the ABI -
Project, has awarded a Program Agreement to three U.S. companies ..
to enable:them to assess the commercial viability of establishing .. i
a training center at the Kozloduy nuclear power plant in . ' SRR
Bulgaria.- ' R _ _

_ Als6 under the ABI Proiect, the Commerce Department's. EEBIC IR
~ will recruit a Bulgarian to collect information on joint ventures |
. and other business opportunities in Bulgaria. This information - |
will be published in the Eastern Europe Looks for Partners . .
bulletin. _ ' o [ g

 PINANCIAL SECTOR REFORM

~ “The Department of Treasury has sent ten short-term advisers |
"~ on debt management, tax policy, and export credit fipancing. In |
. addition, Treasury sent long~term advisers on bank sector . e
reorganization, bank supervision, and finance. The first -

' commercial bank consolidation was completed in October 1992.gnder

' the guidance of one of the long-term advisers. 1In addition, -
Bulgaria's Deputy Finance Minister has been receiving economic | -
~ .policy management training since March 1992 at the Economics B _
Institute in Boulder, Ccolerado and the Woodrow Wilson school .in | -
princeton, New Jersey. : ' _ R

" Under contract with Treasury, KPMG Peat Marwick will prOVidef"
banker training services to the Bulgarian Institute for Banking. .

and ‘Finance in the form of curriculum advice, instructors, course -
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materials, and'related assistance.
AGRICULTURE

Assistance in agriculture and agribusiness are the central
focus of the A.I.D. program for Bulgaria. Support included $10
million disbursed in early 1992 through an agrlcultural sector

-grant. - Local currency generated by the grant is being used for

operatlng the Bulgarian government s land reform offices.’

USDA is helping Bulgaria develop the crganlzatlonal
infrastructure necessary to promote a private agricultural
economy. The USDA program has twc major objectives that reflect '
the its unigue capabilities: (1) to establish extension and
information systems that will give Bulgarians in both the public
and the private sectors access to the data and the other tools
necessary to make rational decisions in a market environment; and

- (2} to work in the physical and biological sciences to remove .
‘environmental constralnts to food safety, marketing, and
'prlvatlzatlon.

USDA is implementing a technical assistance and training :
program which builds on past experience and reaches out to both
rural and Sofia-based decision-makers in the agricultural.
economy. Its goal is to create systems for delivery of frult and
vegetable production and market information to participants at
the farm, intermediate, market, and policy levels. -

Volunteers in Overseas Cooperative Assistance (VOCA), with

. SEED funding from A.I.D., sent 18 volunteers to Bulgaria to work
- in areas such as the legal aspacts of cooperatives, cooperative .

banking, and young farmer traiaing. Agricultural Cooperatlve
Development International (ACDI), Land O'Lakes, and an
agribusiness consortium headed by Pragma Corporation also
received SEED grants to provide complementary assistance in

‘selected fields of Bulgaria's emerglng prlvate cooperative
'agrlculture/agrlbu51ness sector. .

_HANEGEHENT TRAINING

Through the A.I.D. Management Training end Market'Economiée-i'

~Education Project, the University of Delaware has been offering =

courses in business management, economics education, and English

~as a Second Language in three cities: Sofia, Varna, and Plovdiv.

The project also established a resource center in the Municipal

-Library in Sofia. In addition, USIA provided a small grant to

the University of Arizona to offer a program in business :
management at the Unlver51ty of National and World Economxcs,,f

_Sofla.




EKERGY AND INFRASTRUCTURE

Bulgaria faces a major energy crisis due to its high
dependence on imported supplies and the shut-down for safety -
reasons of its older nuclear units. A.I.D. has been working to- -
improve energy efficiency for industry, which is the largest
energy consumer in the country. Contractors completed energy
audits on eight industrial plants, and installed energy '
efficiency equipment. They followed up on this work by = .. .
presenting these finaings at workshops on monitoring eguipment,
energy pricing, and oil purchasing. A Phase 1I program, . .
" implemented by RCG/Hagler Bailey, is promoting local energy . - e
service company development and joint ventures with U.s. firms. = . 7 .

Together with the European Community and the World Bank,
A.I.D. is developing an action plan for the reform and = IR
modernization of the power sector. Central Maine Z2ower and the.
new Bulgarian National Electric Company (NEK) initiated a utility -
partnership under the U.S. Energy Association's (USEA) program. ° !
A.I.D. contractor, Electrotek, is participating with the World |
Bank in identifying problems and solutions to the international
transfer of electric power. : S S

‘A non~-governmental energy efficiency center is being
activated by the Department of Energy, supported through an
inter-agency agreement with A.I.D. It is expected that the e
Bulgarian center will provide support to U.S. industry similar to i
that of their Polish and Czechoslovak counterparts. R

The U.S. Department of Energy and the U.S. Nuclear Regulatory 1
Commission are also providing technical assistance in nuclear -
safety.  This includes a.computer-based diagnostic analyzer that -
the Brookhaven National Laboratory is transferring to Bulgaria's
Kozloduy nuclear power plant and to the Committee for the : o
Peaceful Uses of Atomic Energy (Bulgarian equivalent of the U.S. 5
‘Nuclear Regulatory Commission). ' : o

- plans are also underway to assist in restructuring'Buigaria's@*'
Committee on Geology in order to promote private and_foreign"

investment in petroleum and mineral resources. '

‘With guidance and participation by the Federal Communications B -
" commission {FCC) and the National Telecommunications and R D
Information Agency (NTIA/DOC), seminars were held in Sofia and =
‘Washington with Bulgarian legislators and other policy officials - |
to discuss goals and objectives and policy options facing = = - e
decision makers .in developing a new legal and regulatory basis =
for telecommunications development and privatization. - =

The FCC and NTIA gave a seminar on radio frequenCY_SPebtruﬁf
management to assist in opening up frequencies for private radio

and TV broadcasting and for private telecommunications services.

Under a grant to the U.S. Telecommunications Trainingi_:
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- Institute (USTTI), two telecommunications officials were brought
to the U.S. for training donated by major U.S. telecommunications

companies..

The U.S. Trade and Development Agency (TDA) has funded two
feasibility studies totaling $1.1i8 million, one of which was
funded under the 2ZAmerican Business Initiative (ABI) program..

These ongoing feasibility studies involve assessing thermal power .
plant rehabilitation and smaller dlstrlct heatlng plants 1n the

publlc energy sector.

~ LABOR MARKET TRANSITIOH

The Department of Labor is providing Bulgaria with labor

market transition assistance through a labor exchange office in ' -

Plovdiv, Bulgaria's second largest city. This office serves as a
model for the Ministry of Labor's market—orlented reform of 1tsj

'employment services system.

II.__QUBLITY OF LIFE
HEALTE

To facilitate the exchange of medical knowledge and
technology, A.I.D. has established two partnerships between 3y
Bulgarian and U.S. institutions. Michigan State University and -
Sparrow Hospital are working with the Second National Center for
Cardiovascular Diseases, while the Children's Hospital of
Philadelphia is working with the N.I. Pirogov Emergency Medlcal

Institute and the Medical Academy of Bulgaria. Both partnershlps 2

have set up programs of technical assistance, training, and
equipment purchase, the first in the area of cardlac disease and
the second in the area of childhood trauma. :

OnHMay 29, 1992, the Bulgarian National Center for Sight was

inaugurated.-.Thls cooperat1Ve venture between the International
Eye Foundation, the Bulgarian Ministry of Health, the University
of Bulgaria, and the Bulgarian Medical Academy received an A.I.D.
grant of $500,000 to provide 1mproved modern tertiary eye care, .
develop a national referral service, conduct short-term '

specialized training with visiting specialists from the U.S., aﬂd
_provide an upgraded post-graduate ophthalmology residency

program.

A I.D. also contracted with the following prlvate voluntary

o*ganlzatlons to offer spe01allzed humanitarian aid in Bulgarla.

o YMCA: rev1tallzgt10n ‘of local YMCA assoc1atlons to work w;th..

.youth

o Catholic Relief Services: purchase end'shipment of medical
supplies | : : g Ce
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ENVIRONMERT

» The U.S. program of environmental assistance contributes to
i econonic restructuring by reducing significant threats to health
2 through three objectives: reform of environmental and . economic
5 - policies, including pricing, legislation, and regulation;

| - improving the efficiency and effectiveness of public sector

5 environmental investment; and supporting the expansion of |
private sector involvement. o

'  A.1.D., the EPA, and the World Bank have worked together to
- . assist the Bulgarian Government in the drafting of an i
environmental strategy and action plan. In January 1992, this
strategy was presented at a seminar in Sofia to Bulgarian -
officials, as well as other persons working in Bulgaria.  The
action plan has become Bulgaria's environmental policy directive.

The Environment Law Institute, through the World Environment
Center (WEC), is providing assistance with law drafting,
environmental assessment procedures, and public access to
environmental information.

Through a cooperative agreement with the WEC, A.I.D. and the
U.S. private sector are providing technical assistance and:
training in industrial environmental efficiency, industrial
health safety, pollution prevention, and enviromnmental economics.
Nearly 50 environmental audits have been undertaken and low cost
process and management reforms have been identified. This.

program provides linkages between the U.S. business community aﬁd§' _
its Bulgarian counterparts. : _ : S

In order to improve public sector performance, the EPA is
providing assistance and training to improve environmental
management capacity of the Ministry of Environment. Assistance
has been provided in environmental policy development

~assessments, environmental economics, and management of
monitoring systems. '

As part of the multinational Danube River Task Force, the o
Water and Sanitation for Health Project (WASH) conducted a Danube
Workshop in Hungary in late 1991 in which Bulgarian specialists |

participated with A.I.D. support. The workshop assessed -

emission discharges, prepared a preliminary designﬂfor:a'water'
quality management study for the Yantra River Basin in Bulgaria,
and identified priority river basins for environmental cleanup.

Follow-up assistance in pre-investment analysis will be provided..

Bulgaria's bio-diversity constitutes the richest in all of
continental Europe. Its global importance. stems from its .
strategic location straddling the continental and Mediterranean
climates. Through cooperative arrangements with the World
Wildlife Fund and the U.S. National Park Service, A.I.D. is - :
playing an active role in the institutional development of nature
protection in Bulgaria. Activities include a U.S. study tour fori.
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Bulgarian nature protecticn experts, National Nature Conservation
Strategy Workshop, Central Balkans Management Plan Workshop, and
formal . educatlon/hlgher tralnlng for park managers.

Through a cooperative agreement with a consortium led by the
University of Minnesota, prlvate sector and non-government
organizations will be trained in aspects of environmental
management. The private sector training will support U.S.
business investments and joint ventures. The non-government
organization training will promote leadership development,
management, technical skllls, and confllct mediation.

Long-term tralnlng needs in these areas Wlll be met by the
Environmental Management Training Center that was recently
established by the EPA and Bulgarian environmental experts.

The USDA' in cooperation with the EPA, is 1mp1ement1ng a |
‘three-tiered agro-environmental program Whlch focuses on: water
.quallty, integrated pest management, and policy analysis.

EOUS ING

Assistance to the housing sector focuses in the areas of
housing policy, housing finance, private real estate development,
and lccal government strengthenlng, ‘with 1n—country direction : |
proviced through a resident adviser sent in early 1992. ;

In the area of housing policy, an analysis of legal and _
regulatory constraints to property development, sales, and the
private rental market has been completed, and reforms of
development permlttlng procedures are under way.

In the area of housina finance, an indexed mortgage
instrument has been designed for implementation by the State
Savings Bank (SSB). 1In addition, underwriting and servicing . -
guidelines are being developed 1n conjunction with the Bulgarlan =
National Bank (BNB) and the SSB. : o ,

In the area of private development two training. courses.
have been conducted through which 120 Bulgarian :
brokers/appraisers were licensed. Since January 1992, over 30
new brokerage firms were establlshed and are operatlng in Sofla.

Local government a551stance has encouraged new constructlon
by the private sector and has initiated new procedures for '
allocating rental housing based on 1ncome and need.

.III. DEMOCRATIC INITIATIVES

Under an initiative of the House of Representatlves (Frost
Task Force), A.I.D. has financed a wide range of technical :
assistance and equipment to support the Bulgarian Parliament. The_
‘Congressional Research Service of the Library of Congress has
organized seminars and is supplying books for the parliamentary
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library and eguipment for parliamen
" Republican Institute (IRI) and the National Democratic Institute

(NDI) helped the newly established Bulgarian Association for Free
Elections to educate the electorate and to monitor elections,

including the parliamentary elections of October 1991 and the _
presidential elections of January 1992. The IRI provided support . . .
to the Union of Democratic Forces, a coalition of opposition L
parties. The NDI continued its support of a non-partisan civic
‘education program, primarily through the Bulgarian Association

for Free Elections and Civil Rights. S - P

o

"
the University of National and World Economy in Seofiaj

O

USIA, along with (for some activities) the State S _ :
Department's Bureau of Human Rights and Humanitarian Affairs. - Lo
(HA) , has complemented these efforts through a number of - P
activities: o o .

tary staff. The International

providiﬁg an adviser on civilian controcl of the military
to the Ministry of Defense; ' a R L

providing advisers on criminal law refofm-to tbesniniStry;of

‘Justice for six-month periods; :

providing advisers on administrative law reform to the -
Bulgarian Parliament; : T - o

assisting the development of a Center of Public'hffaiﬁs at

supporting Bulgarian university students studying in the
ch'; . ’ . . . . -

providing equipment to the Center for the'Study of >
Democracy, a private policy institution in Sofia; and' -

assigning English as a Foreign Language fellows to Buigarian % .
universities and teacher training institutes. : R

Through USIA's Participant Training project, 27 "top-up"

:3cholarship5'to Bulgarian students were awarded for the 1992-1993 [
academic year in-subjects including public administration, - S
political science, and econonmics. S

The University of South Carolina provides training and

technical assistance to local government officials in sofia,

varna,

éupported through a $46,000 grant through the National Endowment |
- for Democracy. : ' _ _ S )

Stara Zagora, KRaskovo, and Plovdiv under an A.I.D. grant.
The Sofia Center for the Study of Democracy is also being .

The Free Trade Union Institute is providing assistance to_'

the trade union umbrella group Podkrepa under grants totaling
$300,000 to help Podkrepa play a significant role in the :
democratic process. ' SR
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. A.I.D. has provided over $1.6 million in SEED funds to
support programs at the new American University of Bulgaria,
which is the first American-style university established in-
eastern Europe. Located in Blagoevgrad, .in southern Bulgaria,
the university enjoys U.S. accreditation through the University.
of Maine, and receives funding primarily from A.I.D., USIA, and
the Soros Foundation. The university enroclled over 200 students’

in its first freshman class in September 1991 in facilities . :
provided by the town of Blagoevgrad. Approximately 400 students.
are enrolled for the 1992-93 academic year. ' L R

The International Media Fund has purchased and installed
equipment at three newly established independent radio stations.
‘one of the studios is associated with the Center for the Study of .
Democracy, another with the University of Sofia, and the third is
the student-run radio station of the ARmerican University in. '
Blagoevgrad. _ _ T '

- 65 -




PMIS Report |  U.S. ASSISTANCE TO BULGARIA
ovaze3 - | TOTAL OBLIGATIONS
as of 30 S gtember 1992

S 000s)

*SAVESF/DA Total:

A. STRENGTHENING DEMOCRATIC INSTITT JTIONS

Pohtlcal Process and Governance

1800003. Suppost of Democratic Institutions
1800017. . Political Process
1800018. Local Government and Public Adxmmstratlon
18000189, Democratic Governance & Public Administration
.1800020. Rule of Law
- Democratic Pluralism
1800021, _ "Political & Social Process
1800022, - . Independent Media
SUBTOTAL:
as % of Total:
B. ECONOMIC RESTRUCTURING
. Macroeconomlc Support _
1300044. Sector Suppon Bulgaria Agncu]ture
Privatlmtl_on and Assistance to Enterprises
1800014. Privatization and Enterprise Restructuring
_1800023. . Technical Assistance to Enterprises
~Improving the Business Climate
~ 1800026. _Competition Policy, Laws & Regu!atmns
- 1800027. - Business Services :
1800035. * Bank Training
Investment and Trade
1800010.04 . - Bulgaria Enterprise Fund
'1800028. Amencan Business and Private Sector Devel. Init.

g - 'Human ResourcaS' _
1800002. - - 'Regional Human Resources Program .

1800029. Management Training and Economics Education
.- 1800045. Pamc:pant Training :
o _ Agriculture and Agribusiness
1800024. Restructuring Agriculture and Agribusiness
: Epergy Efficiency
. 1800015.. ‘Emergency Energy

- 6 -

OBLIGATION
$73.320 -

2,633
350

1,568 .
60

2,231
1,065

$8,310
11.3%

1,612
533

1,309
2,108
2,134

110,000
736

1,007
3,022
658

7,249

516.




1800030. .. Regional Energy Efficiency : _ 6,778

SUBTOTAL: 7662
as % of Total: . 65.0%

C. . IMPROVINQ THE QUALITY OF LIFE

- Short-term ‘Emergency and Humamt.anan Ald : :
- 1800016. Humanitarian Emergency Medical Supply . 1,667
- 1800032. - PVO Humamtanan Initiatives : ' ' o 12,143

HE _ 'Employment and the Soc;al Safety Net L L .
B _ -1800033. ‘Labor Market Transition _ ' R 300

N Housmg . , - :
1800034, ' Housmg Sector Assistance ' Co R 4,089

‘. ' : . Hﬂlﬂl o :
. 1800037. Partnership in Health Care : _ ' - 2,792
1800038. Promotion/Private Health Markets ; - 458

- Environment - _ S

1800004 -~ Environmental Initiatives R .- 1,546
. 1800039. - Improved Public Sector Environmental Services - ' 3,206
1800041, - Envuonmental Training _ ) 663

SUBTOTAL: 16864 . .~ = =~ = .
as % of Total: 23.0% b

D. = MISCELLANEOUS

' 18002_49. T Audit';'Evaluéuion'aﬂd--l’_mgram Support _ S 485 '

. SUBTOTAL: = $485
a5 % of Total: 0.7%

* {. EUR/RME pfoj:cu are regionally progranumed. Couniry specific atributions arc based on the best available infonnéﬁmi .
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U.5. ASSISTANCE TO THE PORMER CZECHOSLOVAKIA
A. C3ZECH REPUBLIC

PRIORITY PROGRAMS

: The delivery of U.S. assistance to Czechoslovakla began 1n'*'*
august 1920. Approxlmately $117.3 million in SEED-funded . "
- assistance has been programmed for Czechoslovakia through

;September 30, 1992. Historically, about 60 percent cof. the
.. assistance ($70 mllllon) has benefitted the Czech: Republlc,*"
Priority areas for U.S. assistance to the Czach Republic are.
privatization, ‘capital markets and flnanc1a1 sector. development,.
and’ energy efficiency and environmental 1mprovement. ‘Figures
‘shown. below for: individual grants, cooperative agreements and
-contracts are estlmated cumulatlve amounts. [ S

I. ECONOHIC RESTRUCTURING
‘ ABBISTBNCE TO THE PRIVBTIZATION PROCESB

The U 8. prov1ded the former CZechoslovakla w1th $7 mllllon.v
:_1n technical assistance through FY 1992 and will provxde $4 RIRTEE
‘million more to support large—scale prxvatlzatlon., Under .. .
A.I.D.'s prlvatlzatlon activities, Crimson capital, the sub—‘
contractor under Deloitte & Touche, is assisting the -Czech s
Ministry of privatization to make decisions on’ propasals from F
- foreign investors. ‘Approximately 85 billion in investment deals S
. have been. approved . by Czechoslovak officiale, with over $1.2- o
billion in U. S.-investor: large-scale prlvatlzatloﬁ pr@pasaTS R
approved in the Czech Republlc alone. Over: flfty daals have now:lx'”
. been clased. ' : PR L iy

. A $683 000 A I D contract funds De101tte and Touche to
“prepare sector assessments and to privatize ‘Czech’ companlas in
' the fuel/energy and telecommunlcatlons sectors. The ener n
telecommunications teams assisted companies which are now, b Iy
. considered. for privatization to prepare prlvatlzatlon plan"
. Prague Electrlc Company, ¢zech Gas. (CPPj,- Bohemla Electric
. Company, and central- Bohemla Electric Distributi-m = {STE) ‘are.
. scheduled to ke privatized in phase II (1993) on the larqe'sca

’s;prlvatlzatlon program. -

L ‘A, I. D. prov1deu $344 641 in 'SEED funds to deveIOp’{ :
_ prlvatlzatlon plans. for four Czech companies: Crnmona, K01 Fo
”_Prqress7ng, Petrof Planos, and Sliver Textlles. o :

AN A.I.D contract w1th Price Waterhouse Internat onak
prov1des for a $1.7: mllllan program in the Czech Repub -
:aWaterhouse teams are working in three Czech 1ndustr1es; B
- ais., a cryogenic eqasnment manufacturer; Ceska :ypograflegf'
. newspaper printer; and :simova_ﬁtuiio.aarrandov & f*lwﬁcémp¢'j




The fccus of the U.S. a551stance has been on preparlng flrms for
privatization by assisting with valuation and convertlng company
‘accounts to western accounting standards . (GAAP) These
'gact1v1t1es are nearlng completlon

_ A $710 350 contract funds KPMG Peat Harwlck to work with the
~Czech Ministry of Industry and Trade, reviewing the non-ferrous
metallurgy sector and assisting two large firms to prepare
privatization plans, 1nclud1ng adv151ng on technlcal improvements -
'and 1rves+or sea*ches.

_ KPMG ‘Peat” Marchk ‘received a $280,000 contract to rev1ew and
select munlclpalltles for. pllot test privatizations of two local S
so0lid waste disposal facilities in each Republic. Three of four
Czechoslovak sites have initiated a private, fee~based system =~ =~ = - @ ..
which may . lead to development of a nation-wide private waste TORERR B
serv1ce. Lo : : RN I

“A $200 000 A I. D Contract with KPMG Peat MarW1ck prov1ded
fthe Minister of Economy an adviser on industrial pollcy for
znxlvatlzatlon and publlﬂ sector financial reform.

. _ A I D.'awarded a’ $73,000 contract to KPMG Peat Marw1ck te
‘provide tralnlng and. syctems development on management
: contractlng 1n the Czech Republ1c. _

: The Internatlonal Flnance Corporatlon (IFC} received C
 $500,000 in SEED funds from A.I.D. to assist in the prlvatlzatlon R
.. of Skoda Plzen, 'a conglomerate which employs over 37,000 people. .- R
.IFC's subcontractor, Coopers & Lybrand (UK), rev1ewed past and '
-current accounts, implemented preoper financial systeéms, . and r
determined the value of the company far the Hlnlstry of
Prlvatlzatlon. _ :

The Czech and Slovak—Amerlcan Enterprlse Fund (CSAEF) has _
offlces in WashlngtOﬁ, Prague and Bratislava. The Fund fosters S
. small and medium-sized: prlvate enterprises through equ1ty : :
‘investments and loans. The Fund will turn these investments over:

" in the medium term to allow reinvestment in new enterprises. | $27_;-f"”

- million, of plavned $60 million in USG capitalization, has been 0 '
Vobllgateé to the fund through November 1992. The- portfollo 'f:

. represents apprexlmately 70 percent loans and 30 percent equlty,ﬁ:
with most transactlons below St mllllon. Gl

_ ‘The. MBA Enterprlse Corps recelved $336 000 in SEED fundlng ERREE
“from A.I.D. to provide private- businesses in czechoslovakia Wlth e”'*‘

Hz{ln house: busxness development assistance from recent U.S. MBa.

~graduates. - Advisers serve for periods of 18 months. For the -
1952 -program in the Czech Republic, 14 advisers are worklnq in-
-"the Prague area, - two in. Plzen, . and two. in Brno. :

The Cltlzens Democracy Corps (CDC) has a local -
.-repreeentatlve in Prague (and a regional office in Budapest)
'One of its major functlons is to serve.as a clearlngheuse
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.matchlng interested sources of American investment and prlvate

sector volunteers with CzechoslovakX partners. 'In regard to the -
environment, the CDC has provlded a full time technical adviser
to Czech and Slovak Ministries. The CDC has also begun a small
business initiative and is looking at ways to assist ‘in health
care f;nanc1ng (See section IV of this report for more
information on CDC.)

The Department of Labor's $400,000 program of SEED-funded

 _technical assistance for Cczechoslovakia includes the following
-_act1v1t1es in the Czech Republic: tourism development, social

-insurance reform, occupat10na1 safety and health, and labor

'statlstlcs.

' CAPITBL MARKETS AND FINRNCIAL SECTOR DEVELOPMENT

KPMG Peat Marwick is working with the Czech Sav1ngs Bank toit
advise on the basics of commercial lending in a market

. environment and on the bank's new investment fund, the largest in

‘the country. In the next year, assistance will contlnue to:

" support the mutual fund, a primary vehicle for transferring .

'ownershlp of enterprises from the bank s portfolio into prlvate
hands. - :

The Financial Services Volunteer Corps (FSVC) offers : : .
technical assistance and training in the areas of prlvatlzatlon, :
panking, and the’ formation of capital markets. Recent FSVC: IS

1ass*stance has included Federal: Reserve Bank of New York adv1sers

to the State Bank in .the area of bank supervision, 1nc1ud1ng a

- two-week visit by State Bank staff to the Federal Reserve;

advice to the ‘Obchodni ‘Banka. regardlng its’ equlty portfollo'end

Z_ratlonallzatlon of its holdings; advice on the organization of
~the office of the Chairman of the Komercni Banka; and a551stance
. to Investicni Banka on forecastlnq and macroeconomlc analysxs.

The Securltles and Exchange’ Comm1551on ‘and FSVC completed a

"review of regulatory and operatlonal issues related to the e
tradlng of investment company shares and shares of publlcly held-"* '

companles in Bratlslava and,Prague in September 1992.-

“The" Treasury ‘Department has prov1ded two long-term advi sers:.il'f_r
to the Czech Republic during 1992. One ‘adviser assists Komercnlf*i- .

Bank . of Prague and advises on such subjects as establishing a =

._301nt venture mortgage lending bank and improving. credit p011CLes |

and branch operatlons._ The other adviser works for the Banking.
Training Institute in conjunction with the State Bank and aSSlstS

" with developing appropriate course curricula and trainee

.selection. Treasury has provided four short-term advisers oﬁ tax .
policy and administration and to conduct a survey on the state of

the banklng sector

The rreasury Department selected KPMG Peat Marw1ck to a551st f'-ﬁd

t+he Czechoslovak Institute of Banking in developlng a : ;
professional training program. <Classes began in July 18%2. A.
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TRADE nzvnr..omsx'r

. ‘Republic, the IESC has offices in Prague and Brno. Durlng 1992
60 technical volunteers and one trade and investment service

resident adviser representlng KPMG Peat Harw1ck arrlved in August

to assist in curriculum development, and prior to that a
-Treasury-sponsored adv1ser completed groundwork for the- prOJect

In March 1992, the second Prague Bankers Conference was

. held. The four-day conference, which focused on management

skills required to operate a bank in a market economy, was co-
sponsored by the Treasury Department and the Institute of East-
West Securlty Studies. :

The Federal Communications Commission and the National
Telecommunications and Information Administration are providing
technical assistance in spectrum management. They also prov1de
assistance on issues related to the privatization of the

.telecommunlcatlons 1ndustry : R _ Q-? R |

The Department of Justice (DOJ) and the Federal Trade

Commission (FTC) have a two-person team in Bratislava, Slovakla

providing assistance to both the Slovak Antimonopoly Offlce and -
the Czech Competition Office on enforcing competition laws and i
acting as an advocate for market-oriented competitive solutlons SRR

-to economic problenms. This assistance helps ensure the timely: .
review of prlvatlzatlon actions by advising antlmonopoly officers

on methods for reviewing proposals and for identifying issues of
substance. . Other experts from FTC and DOJ have. prov;ded
technical assistance in specific areas including
telecommunications, transportation, and public utilities. a .
conference hosted by FTC and DOJ provided further instruction on
competition policy issues and allowed officials from the both
republlcs and other central and eastern European countries a
forum in whlch to dlscuss issues of mutual concern.

A I. D. is. Lundlng ‘a $1.6 million International Executlve

.Serv1ce cOrps {(IESC) program in the Czech and Slovak Republics.

IESC places expert volunteer advisers with individual firms. _
seeklng assistance in general management, marketing, process and
guality control, and other technical matters. In the Czech '

volunteer worked on projects in the Czech Republic. In a separate"'
effort, the IESC is assisting in public administration and Wlll
place volunteers 1n seven 1ocatlons. :

The Trade and Development Agency (TDA) has used about $1.4
miilion in SEED funds in the Czech and Slovak Republics to carry .
out a number of feasibility studies related to privatization and
enterprlse restructurlng. Topics of studies supported by SEED ..
funds in the Czech Republic include natural gas storage ari S
control systems, district heating and industrial steam plants, SRITE
and telecommunications ‘regulatory framework and sector structure..
(For wore information on TDA, which also funded out of its own
resources ~other pro;ects 1n CZecboslovakla, see sectlon VII of
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this report.)

Through the A.I.D./Department of Commerce Consortia of

American Businesses in Eastern Europe (CABEE), the. _ R
rpelecommunications Industry Association has opered an office in -
Pyague and is conducting bi-monthly meetings among its members to. .

discuss and suare information on trade opportunities.. The - = =~

‘american Building Products Export/Import Council (ABPEC) has alsov
‘optned an office in the Czech Republic. In Prague, one of o
BBPEC's member firms has purchased eight building lots on which
the firm intends to buiid at least one American shownouse in
cooperaticn with ABPEC. The Departmen* of Commerce's Eastern . Bl
Europe Busiaess Information Center EELIC), one kranch of which - .. -
is-in Prague, is working to develop leads for the "Eastern Eurcpe =
Looks for Partners" progran. This program matches Czech '
companies desiiing to attract foreign business partrers with -

" firms in EEBIC's corporate database. o S

- one ©of OPIC's largest investment missions (30 companies)
visited Prague in October 1991. OPIC signed loan and insurance

~ documents with Bohemia Jewelry during the mission, and had = '

- substantial discussions about potential joint-venture projects: -

_ with a number of firms. Soon after the mission, OPIC signed - | .
insurance agreements with Citibank, Bell Atlantic, and NYNEX.
The success of this mission stimulated a reverse mission to the:
U.S. in March 1992. Since these activities, OPIC has supported

jinvestments. of over $100 million in czechoslovakia. (See .
~ section VII of this report for more information on OPIC.)

The Capital Development Initiative (CDI) was established in
april 1992 to foster U.S. private industry involvement in the - |
development of Czech infrastructure, specifically in the areas of
environment, energy and telecommunications. Booz Allen & i
‘Hamilton is working on a major telecommunications project: .
involving cable television in the Czech and Slovak Republics.

~ ICF Resources and Sanders International have hired Prague ;
representatives. ICF Resources has helped arrange the puilding .|
of an insulation plant in the Czech Republic. P

AGRICULTURE

_ TheiVolunteers in Overseas Cooperative Assistance {VOCA)"
completed 49 agriculture activities as of December 1992. VOCA’
volunteers provided technical assistance to the zdislavice
Agricultural cooperative, addressing the Cooperative's ' =
privatization process and its efforts to improve production.
efficiency. Based on their recommendations, the cooperative . .0
- incorporated no-till practices into its production system which
reduces overall production costs while conserving soil in this |
hilly region of the Czech Republic. The farm has become a model,
for other farms. : ' R

The American Cooperative Enterprise (ACE) center, fﬁnded’b??'
. A.I.D. and the U.S. agricultural cooperative community, provides:




‘technical assistance and trainine ., encourage joint ventures and
trade with private and newly pri. _..zed agribusinesses in the

Czech Repubiic. The ACE Center officially inaugurated its Prague

'Regional Headgquarters in September 1992. Primary ACE Center

activities include technical assistance to two agricultural.
cooperatives undergoing privatizatiocn, publication of an ACE.

Center Business Journal which presented regional trade and joint'

‘v _ature information for prospective companies, and training for

21 agricultural cooperative managers in cooperative management
and basic business techniques. . :

" The U.S. Department of Agriculture (USDA) received SEED

.~ funds to permit its Economic Research Service (ERS} to work with

the Ministry of Agriculture of the Czech Republic on situation
and outlook analyses. The ERS has produced situation and outlook
reports in Czech and English in dairy production, wheat, and 2

barley. USDA also administers the Cochran Fellows program, whiéh_,:i e

allows Czech participants to receive short-term U.S. training in
such subjects as agro-industrial development, food and feed = - .

' processing, and farm and business management. There were about-

80 Cochran fellows from both Republics during 1992.

_ 'Landef-Lakés (LOL) has spohsoréd training courses in the
Czech Republic in the areas of privatization, cocperative

" development, dairy breeding and reproduction, dairy processing,

agricultural marketing, and input systems.  Three Czechs have -
participated in leadership and. agricultural policy orientation @ =
training held in the U.S. - LOL will be collaborating with country

representatives to increase the participation of women in future-

- activities.

ENERGY AND INFRASTRUCTURE

. Enefgy'Efficiency: ' Under the Emergency Energy Project,
energy audits were performed by Resource Managenment Associates,

and low-cost U.S. energy-efficient equipment was provided to four'”*“

industrial plants. The experience was disseminated through
workshops to other plants and interested engineering companies.: -
The non-government energy efficiency center, SEVEn, supported the '

. A.I.D. program and subsequently has received additional support . .- -
~ through an Interagency Agreement with the Department of Energy.. =
' SEVEn is developing an extensive network of local businesses and .
. is serving as a useful point of entry for interested U.S. energy
service and efficiency companies. In early December 1992, SEVEn

organized an Energy Efficiency Business Week that brought

. together U.S. and Czech firms to exchange information and discuss

opportunities. RCG/Hagler, Bailly is identifying private

- . 3

' companies capable of marketing energy efficiency equipment andj
. services. The Department of Energy is also undertaking - S
- demonstration projects in the towns of Cesky Krumlov, Plzen and

ostrava, in order to identify cost-effective ways to improve.
energy_efficiency and reduce pollution. -
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- Power sector restructuring: Under the Regional Energy’

| Efficiency Project, a utility partnership agreement has been o

j ' signed between Houston Lighting and Power and the Czech Electric .
Company (CEZ}. An extensive program of management exchanges in o
economic and technical subjects is being developed. This program’
will be complemented by specific technical assistance and | :
training through the Bechtel and Electrotek contracts. Bechtel
and its sub-contractor ICF will continue the previous U
privatization and regulatory reform efforts within the Ministry
of Industry and Trade. : ' ' CL e

Nuclear Safety: The Nuclear Regulatory Commission has N
‘developed a program to support the CSFR Atomic Energy Commission
in international safety working groups and has provided technical
advice and training to CAEC officials. DOE focused on the L
operational safety concerns at Dukovany and other plants.

Argonne National Laboratory carried out training courses at
Nuclear Research Centers in the czech Republic. ’ :

 Telecommunications: Two contracts totalling $600,000 were
carried out through the U.S. Trade and Development Agency (TDA)
by expert advisers from Squire, Sanders and Dempsey to recommend
new telecommunications legal and regulatory structures in'
- preparation for privatization. This activity invo.ved working A
- with officials of the Czech Republic and the then 2xisting Czech |
~and Slovak Federal Republic to develop policies on regulatory and
legal structure for telecommunications. Under a grant to ithe
- U.S. Telecommunications_Training Institute (USTTI). three ' P
telecommunications officials were brought for training in the .
'y.S. The training was donated by major U.S. telecommunications
* companies. : o ' : S :

1I. QUALITY OF LIFE

ENVIRONMENT

ntal assistance to the Czech Republic is
5 economic restructuring and reduction of
' environmenta .ats to human health through three objectives:
' supporting refo of the environment-related legal, regqulatory,
_and policy environment; improving the efficiency and . ..
effectiveness of public cector environmental investments; and
helping the private sector play a larger role in environmental
management. - ' ' : S

: . U.5. e
designed to

A.I.D., EPA, and the World Bank have cooperated with -
czechoslovak officials in drafting a national environmental .
.strategy and action program that was adopted by the two republics

in 1991. This strategy was used as part of the World Bank's
ctructural adjustment loan and as the basis for a $15 million
A.I;D;_enVironmental_sector grant. The $10 million allocated to' -
the Czech Republic has been fully transferred based on the '
jmportation of U.S. goods. Local currency generated from the
grant will support environmental program and policy reforms,




environmental clean-up activities, and environmental
infrastructure projects. 'A long-term adviser from the World
Environment Center (WEC) prOV1des a551stance on the use of funds
from the sector grant. :

In terms of legal development, a long-term adviser from the
WEC, in cooperatlon with the Harvard Institute for International
-Development is providing technical assistance to the Czech
Republic in drafting an environmental liability law for all Czech
industries, with emphasis on those which are to be privatized.
Through his efforts, a law containing several environmental
liability and audit provisions has been passed. Also, the
Environmental Law Institute has assisted the Czech Republic in- S
developing an environmental impact assessment law, a hazardous oL
. and solid waste law, and in improving public participation and_ i
rlghts with respect to environmental protection.

A‘consortium headed by the University of Minnesota is
providing training in environmental policy and planning, bu51ness
management, and public outreach. Duke University leads a
consortium of organlzatlons to 2evelop training programs in
environmental economics and finance. In another training effort
courses in environmental policy and risk assessment were -
developed and delivered by the EPA in close consultation w1th
.Czech off1c1als-

_ Public sector activities include a comprehensive risk
analysis for the Ostrava reglon, completed by the EPA, whlch
indicated that coke oven emissions are the most serious
environmental threat in the region. The risk management/ o
implementation phase of the project is beginning with strateglesf
to encourage the modernization of steel production. Peer review
workshops were conducted in Northern Bohemia to review work done ;
by EPA and Czech experts on air guality management and _
'env1ronmental health impacts in the Teplice region. The EPA is
also giving technical assistance in environmental audits of
facilities targeted for privatization, and will be providing
Geographic Information System (GIS) equipment and other
technologies and training to 1mprove Czech 1nformat10n systems
and monitoring capacity. :

The Center for Clean Air Policy (CCAP) is working with local
and regional governments to address newly decentralized
environmental utilities. CCAP has supported such activities as -
developing an integrated environmental management plan, advice on.
least cost strategies for addressing problems with the City of :
Prague Sewer System, and workshops on environmental prlorlty-
setting, least-cost solutlons, and pro;ect flnanc1ng.

In order to increase private sector 1nvolvement A.I.D.
contracted Sanders International to encourage U.S. private
investment in environmental protection, fostering joint ventures:
and the commercial transfer of U.S. environmental technology
Sanders International has establlshed a satellite offlce in
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Prague and has assisted two firms in applying forICapital
Development Initiative grants.

The World Environnment Center has undertaken several S
environmental assessments in the petrochemical and heavy metals

. industrial sectors, helped establish a new Center for

Environmental Management for the chemical industry, and trained
over 100 industrial directors and managers in environmental
assessment and in how to address environmental barriers to
privatization. WEC alsoc initiated a comprehensive waste S
reduction program with Chemopetrol in Northern Bohemia, the third
largest petrochemical plant in czechoslovakia. R

In addition, an environmental business specialist was _
retained to prqvide'technical assistance in the preparation of

funding and business proposals for Czech environmental companies,
to facilitate their access to financing and opportunities for:

' joint ventures with U.S. companies. Technical assistance is also

provided to familiarize them with U.S. environmental egquipment,

technologies, and engineering consulting services. :

The University of Minnescta consortium provides training to
private, non—gqvernmental organizations in leadership Lo

- development, management, technical skills, and conflict

mediation.

HOUSING

At the Federal level, the Urban Institute has producedia set"}

of housing policy analyses and assisted with the drafting of a
new Western-style condominium law, which will allow the sale of
indivigual apartment units for the first time in 40 years. In -
addition, the Urban Institute has designed a housing allowance
system, helped develop policies to mobilize capital for housing
and infrastructure finance, and sponsored various conferences :on

3

market-oriented housing topics.

fn terms of local-level privatization activities, the Urban
Institute is working with two local district governments in
Prague. Prague 2, where 6,041 units were brought under private

management, serves.as a model for future private management

programs. In Prague 6, major mixed-use private land develqpmeﬁt o

projects are peing arranged. In addition, guidance is being -
provided to the mayors of selected districts in Prague to o
formulate policies and methodologies for evaluating real estate
development proposals and for designing a long-term strategy for:
management. of rental properties. j S

In'the_private.sector, Planning and Development S
collaborative International (PADCO) has been working with the
Guild of Contractors to develop courses to train private '
contractors and developers in the areas of construction
management and alternative housing construction technologies.
A.TI.D. is also working through PADCO to suppert the establishment
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of a merket- based appralsal 1ndustry in the Czech REPUbllG.

-In addltlon, A.X.D. is helping to develop a financing system
for urban infrastructure and other lccal capital projects. o
Working closely with Czech Ministries, banks and municipalities,
the Urban Institute is designing an innovative,; market-oriented
approach to municipal finance. The program includes technical _
~assistance to selected cities on an intensive basis, and to other
localities through the Czech Association of Towns and

: Communltles.

ﬂEALTH

In March 1992, A.I.D. signed a Partnership in Health Care
grant worth $1. mllllon to provide assistance to Czech health
.~ institutions to improve prevention techniques and treatment of
heart disease. The Czech Republic Partnership links the :
University of California at San Francisco and the Stanford Center R
for Research and Disease Control with the Institute of clinicai
and Experimental Medicine, The Third Medical Faculty of Charles:
University, and the Institute of Hygiene and Epldemlology in the
Czech Republic.

Through the Promotion of Prlvate Health Markets pro;ect
A.I.D. recently programmed $1 million to provide assistance and
training in public and private sector health reform. A.I.D. is
currently reconfirming program directions and strateglec with key
leaders in the Czech Republic.

Pro;ect HOPE received approxlmately $666,000. in grants to
‘develop plans for improving nursing practices, basic nursing
-education, and strengthenlng and expandlng continuing educatlon
programs. Improved cancer screening is resulting from the
training given to health professzonals in performlng and T L
interpreting cytologic cancer screenlng. Training is also belng ST
provided to health care personnel in appropriate resusc1tat10n- '
skllls to support newborns.

The American Jew1sh Joint Distribution COmmlttee a PVO,
creating a core leadershlp group of prof9551onals 1nstructed 1n
the care of persons with disabilities. AJJIDC is also creatlng
model community living arrangements, as alternatives to
_1nst1tutlonallzatlon of dlsabled persons.

A.I.D. has provided emergency medical supplles to the CSFR

- to combat shortages of medicines, vaccines and items such as S

sterile bandages and disposable syringes. The U.S. has Supp118d o

. Cczechoslovakia with over 100,000 doses of influenza vaccine to o
combat the last two flu seasons in both Republics. ' : T

THER

_ The YMCA is promotlng youth service programs through the
newly emerging Czecheoslovak YMCAs. The programs include - language

S
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classes in German and English, childcare, education for deaf
children, summer camps, and youth community information and. .
counseling. As of September 1992, 12 YMCA branches with 1,000
members and a national office with seven staff members were in .
operation. ' : ' AR

III. DEMOCRATIC INITIATIVES

Through A.I.D.'s Management Training and Market Economics’

Education project, Iowa State University has a $2.6 million SEED.5 f-"

grant for management training and policy development programs-at' 
the agricultural faculties at the universities in Prague, Nitra,

and Brno. Icwa State University has permanent representatives in:

each city. The University of Pittsburgh has a $3.2 million SEED

grant to work with the Cczechoslovakia Management Center in%Prague§" 

and the Center of Economic Research and Graduate Education. This |
- grant strengthens an ‘ongoing relationship with these institutions!
and bolsters their contribution to establishing a permanent, = |
functional, and efficient market economy. A $276,000 SEED grant
 to. the Midwest Universities Consortium for International = -
Activities (MUCIA) supports a regional management training

3

program which includes work with the Prague School of Economich

The U.S. Information Agency (USIA) has awarded two grants

. for the training of professionals. One grant funds DePaul
‘Univereity to work with the Prague School of Economics Master in
Business Administration program. The second grant, to the.
University of Pittsburgh, funds an 18-month program of .
professional development workshops, curriculum and course. S
development, demonstration teaching, curriculum consulting, and |
support material identification and acquisition. The University |-
of Pittsburgh is working with the Czechoslovakia Management R
Center and the Prague School of Econonics.. L

USIA and A.I.D. administer a number of democratic initiative:.
programs supporting civic organizations, educational reform, - Lo
local government, media training, labor unions, and English
language instruction. More than 200 Czechs and Slovaks have -
traveled to the U.S. during 1992 on visits under these programs,
and a large number of U.S. experts have traveled to E r
Cczechoslovakia. The International Media Fund (IMF) is also -
involved in media training activities in the Czech Republic. The -

IMF awarded a grant to Palacky University's Journalism School_togw--7

establish a radio education facility. '

Forty-seven Peace Corps voluntee.s continue to work under | -
the auspices of the Ministry of Education in teaching English as |
a foreign language in university, teacher training college, - and|
secondary school faculties. Through Peace Corps' Environmental .
~ Project, another ten volunteers provide technical assistance to '
iocal government authorities and environmental non-governmental
organizations (NGOs). Plans are being made fcr the initiation of .
a small business development prcject in FY 1893. R

i
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The Rule of Law program brought three Czechoslovak lawyers
‘to the U.s. to attend a year-long Masters of Law program at
George Washington University, placed an zacademic adviser at
Palacky University for two months, and sent an Assistant U.S
Attorney to Slovakia for a six-month period. A Czech Republic
liaison from the Central and East European Law Initiative
(CEELI), a program of the American Bar Association, is contlnulng
CEELI's work on a non-profit law, and is worklng with the
Architect's Office for the City of Prague on issues of local
‘government and land use reform.

Under an 1n1t1at1ve of the House of Representatlves Spec1a1
Task Force on the Development of Parliamentary Institutions in
Eastern Europe (the Frost Task Force), the U.S. has supplied $1.5
million in technical and equipment assistance to the Czechoslovak
- Federal Assembly. The objective of this program, administered by
‘the Congressional Research Service, is to strengthen the
- legislative preccess by improving parliamentary research and
reference capability.

_ The AFL-CIO's Free Trade Union Institute has provided
training and assistance to the Czech and Slovak Federation of
Trade Unions (KOS)

The Institute of Public Administration is assisting the
Czech Institute for Local Administration, which designs and
delivers training to both local and republic-level government
employees. The International City Managers Association is
providing technical assistance, training, and a small amount of
equipment to the Union of Towns and Communltles in the Czech
Republic.
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B. BLOVAK REPUBLIC

- PRIORITY FROGRAMB

. Approximately $117.3 million in SEED-funded assistance has
been obligated for the Czech and Slovak Federal Republic (CSFR)
as of September 30, 1992. About 40 percent of the assistance
($47 million) benefited the Slovak Republic either directly or
indirectly. Priority areas for U.S. assistance tc the Slovak _
Republic are privatization, macro-economic policy, financial and .
business sector development, export development and investment :
promotion, and industrial restructuring. Figures shown below for
individual grants, cooperative agreements and contracts are :
estimated cumulative amounts. ' L

I. -ECdNOﬂIC RESTRUCTURING

PRIVATIZATION

The Czech and Slovak-American Enterprise Fund (CSAEFj has_aﬂf’5

office in Bratislava. The fund seeks to foster small and medium-
sized private enterprise through equity investments and loans.. -
A.I.D. has made -$27 million, a planned $60 million USG . ; He
capitalization, available to the CSAEF to date. About two-thirds
of the board-approved. projects are for the Slovak:  Republic and - |
jinclude Helas, an orthopedic device and crutch manufacturer; |

. Dekoplast, a plastics molder; Bryndziaren, a cheese_manuﬁaCturer?-.~.f

in Ruzemberock; Penta, a motorcycle manufacturer in Kysucke Nove |
Mesto; BSK Rudne Bane, a cement roof tile manufacturer; and, . |-

Leader Gasket, a U.S.-Slovak joint venture producing gaskets in
Bytca. N

_ The International Executive Service Corps (IESC), which hasi
an office in Bratislava, places expert volunteer advisers with.
individual firms seeking assistance in management, marketing,
process and quality control, and other technical matters. During
1992, 32 IESC volunteers worked on projects in the Slovak ' :
Republic. : ' : o

_'-Defense Conversion/Industrial Restructuring:' The IﬁSC*has,f
also provided three long-term advisers, based in Bratislava, to |

assist Slovak government and industrial leaders in the conversion < -

of defense industrial capacity to non-military uses. The main
task of the advisers is to identify and marshal funding for -
‘commercially viable defense conversion projects. With active
U.S. support, a memorandum of understanding between Raytheon
Corporation and 2ZTS Martin was brokered by the T :sidustrial

i

Restructuring Advisers. Further assistance will: pe provided'to.é o

convert tank production lines into road construction equipment.
production. : _




: An A.I.D. contract with Price Waterhouse Internatiocnal
Privatization Group provided for a $1.7 million program in the:
‘Slovak Republic. Its emphasis was on preparing firms for
prlvatlzatlon by assisting with valuation, reordering company
'records in accordance with modern accounting pr1nc1ples,.an&
making recommendations for restructuring. Price Waterhouse .
worked with four Slovak companies: Gemtex s.p. (knitwear),
Izomat s.p. {building materials) in Nova Bana, Slovena s. p
(woolen fabric) in Zilina, and Tatral‘an s.p. (textlles}

Deloitte & Touche International has_been avarded theee SEED—"
funded contracts in the Slovak Republic: $927,050 to review. the -
rubber chemical sector and prepare an assistance plan . for . : SRR
privatizing the Istrochem Rubber Chemical Plant, ad hoc economlc L
advice to the Slovak Ministry of Economy and tne Ministry of S

" Finance, .and $480 000 for a pllot activity to. start a transactlon-"m
unlt ln the S5lovak Mlnlstry of Prlvaflzatlon. :

: "A.I.D. awareded a $30,000 contract to- Coopers & Lybrand to 5i_,
prov1de technlcal a551stance in the prlvatlzatlon cf. Chemko State»i
Enterprlses, : S

The Department of Justlce (DOJ) and the Federal Trade L
comm1551on {FTC) have a two-person team in Bratislava, Slovakla,-~
providing advice to the Slovak Antimonopoly Office on enferc1ng
competition laws and actlng as an advocate for market—oriented '
competitive solutions to¢ economic problems. Other experts: from .

FTC and DOJ have provided technical assistance in specific areas
including telecommunications, transportatlon, and publlc o
utilities. Slovak competltlon officials have 1nterned in the.fﬁ}h,]
U.S. with DOJ and FTC, obtaining detailed exposure to U.S. | .
competition pollcy and' law enforcement technigues. A conference -
‘hosted by FTC ‘and DOJ provided further instruction on competition

. policy issues and allowed officials from Slovakia and other S

__central and east European countries a forum in which to d;scuss
issues of. mutual concern. :

The Treasury Department has prov1ded Slovakla WIth two 1ong--_-
term advisers: one to the Director of the General Credit Bank, 1n;ff.
Bratislava and a budget adviser to the Finance Minister. A i
. short-term adviser will arrive in early 1993 to assist the '
- Ministry of . Zconomy' in the design of financial programs for
" Slovak industry. In the area of bank tralnlngg the Bankzng
. Training. Institute baseﬁ in Prague, which is supported by ; s
fﬁTreasury s contract with KPMG Peat Marwick, has established an e
“associated. campus in. Bratlslava'eo service Slovak nankers'-
'tralnlng needs~ o . : .

The aeeurltles and Exchange Commlsslon (SEC) and the . o
“Financial Sevv1ces Volunteer Corps (FSVC) reviewed regulatory andf,;
operatlonal issues related to tradlng 1nvestment company shares . .

" and shares of publicly held companies. A short-term SEC adv1ser
is prov1d1nq technical assistance to the Mlnlstry of Finance. on
- regnlatory aspects of trade and investment 1ssues 1nc1ud1ng
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those involving the Bratislava Stock Exchange.

. Under the Department of Labor, SRI Tnternational provided =
assistance in the tourism industry, and produced three documents:.
on tourism develepment for Siovakia. ' S

TRADE AND DEVELOPMENT
. The Trade and Develcpment Rgency (TDA) has used $1.4 million =

in SEED funds in the Czech and 5lovak Republic to conduct a - =

" number of feasibility studies. Completed studies include a - e

natural gas pipeline project, development of a hazardous waste -

. incinerator, and power plant rehabilitation. The gas pipeline

"~ project was funded under the Awerican Business Initiative =~ -~

program. ~ Current studies include nmodernization of a copper SR O S ey

smeltér and municipal waste managemant‘_'(See'sectian_v11_£¢r_f._fﬁ?“4 =

' ‘more information on TDA, which used its own funds as well as SEED | .

transfers for activities in eastern Europe in FY 1992.}

_ | THe American Business Initiative supports economic reform =
while_pramoting_U;S.jinv&stmant*and trade in the areéas of .
‘telecommunications, environment, and energy. For example, the - I . .
“telecommunications. Indusiry association has assisted a Slovak = 1 o
- entrepreneur in finding American suppliers of radio broadcast L
‘equipment for a new radio station in Bratislava. (Section IV has @ o -
“more information the American Business tnitiative.) . . o alT

_ “Two contracts totalling $600,000 were carried out through
' the U.S. Trade and Development Agency (TDA) by the U.S. law firm .
" of ‘Squire, Sanders and Dempsey to carry out studies and - .
' recommendations for new telecommunications legal and requlatory
_structures in preparation for.privatizatioﬁ;'-Those"studiésnﬁ ;
' involved working with officials of the Slovak Republic -and the .

then existing government of the Czech and Slovak Federal Republic’
_gtO'devglopgpolicias'cngregulatoryfand"iegaljstructure'fcr}*Q?g-f
" telecommunications. o e : B R T

Ehg;@?ﬁﬁffiéiéncyﬁ - Under the Emergsncy Ene$§y ?f0§é¢%;¥iG#

4_ffcost3energy:efficiency;improvements,were made at four industriel .

©°team from Bechtel developed the basis for a major feasibility

.plantsiby_Rescurce'Manaqement,kSsociates, and measures were .\ ol
‘identified by Davy McXee at the Slévnaft_Refineryfto improve:. .. !
. performance. " Under the Regional Energy Efficiency Project, -a -

‘study- of options to-upgrade heavy 0il processing &t the Slovnaft =
. ‘refinery in Bratislava. Under the capital Development = .= . -
. Imitiative, an assessment of U.S. trade and investment potential |

" js underway -through the ICF Resources. T S

.. * Pbower Sector Restructuring: Under the Regional Energy

. Pfficiency Project, a utility partnership has been developed =
... between the 'Southern Eléctric_Ccmpany~in_ﬁeorgia and the Slovak
 ‘Electric Power Company (SEP). The initial focus of this program




. has been management, organization, and finance. Activities are
- being defined with the Ministry of Economy and SEP under A. I D.
ielectrlc pcwer centracts with Bechtel and Electrotek. S S

Nuclear Safety° Throuqh tecnnlcai assmstance, tralnlng, and
1nformatlon this program addresses bcth operational and . -
regulatory. systems improvement. The Nuclear Regulatory -

'_'Comm1551on is working with the  Atomic Energy Commission. to ensure o
" that appropriate safety codes and inspection procedures ars
,flnstltuted. The U.S. Department of Energy has carried out

training programs at Bohunice and other sites and is developlng
technical assistance activities: that will be included in a new. '
sollcltatlon to U S. 1nduetry._ :

S A__GRICULTURE

Vorunteers in Overseas Cooperaulve Assistance (VOCA)} has ? f

‘Gsed A.I.D. funds to advise on organization and operaticn of-

agrlcultural cooperatives, prlvatlzatlon of state farms,

-prlvatlzatzon of state food prcce551ng 1ndustr1es, and promotlon a

of tourlsm 1e rural areas...

The Amerlcan Ceoperatlve Enterprlse (ACE) Center funded by

'A I D.. and the U.S. agricultural ‘cooperative communlty, prov1des

technical ‘assistance and training to encourage joint. ventures and . -
trade with prlvate and newly prlvatlzed agribusiresses. As an
example,i: InterCoop is ‘receiving assistance to transform statezh;
managed operatlons to prlvately owned cooperatlves. H

Under A, I Dits Restructurlng the Agrlculture and _ .
Agrlbu51ness Prlvate Sector (RAAPS) project, lead consortium
member Towa’ state dnlver51ty prepared the flrst-year workplan -
based on a needs . assessment: study conducted . in July 1992. . :
Components. of the. ‘RAAPS project include agriculture finance,
collective farms, ‘meat- proce551ng,-1nput and commodities

arketlng, land management and appralsal and publlc awareness

Iowa Sta e Unlver51ty, 1n concert thh Amerlcan Breeders
Serv*ce, ‘Swiss Valley Farme, the Iowa Small Business Developmen
Center, ‘the TIowa Farm Managers Assoc1at10n and the Iowa Farm .

:Bu51ness Assoc1at10n will provide technlcal assistance. to the

emerging. prlvate agrlbu51ness sector. The emphasxs 1s ‘on -

' tralnlng bus;ness managers.g

B The U S Department of Agrlce?ture (USDA), under 1ts Cochrani:
“,Mlddle Income Exchange Program, funded a program ‘of exchange e

-"fellowshlps and 1nternsh1ns for 10 farmers and professzonals 1n
_ﬂa;agrlbu51ness. “The USDA else anded thelr‘Economlc Research- e
.. :Service (ERS) to: werk with the Federal Mlnlstry of Economy of thefkg

@”CSFR on 51tuatlon and eutlee;"nalyses, .The ERS has produced -
oSitwation and’ ‘Outlook Reports in Sl¢vak and Engllsh on- dalry
1Tipreductlon and proauﬂts, wheat and barley._

A




'~ II. QUALITY OF LIFE
- ENVIRONMERT

L U.S. environmental assistance to the Slovak Republic is
3 : designed to support economic restructuring and mitigation of
I - environmental threats to human health through 1) supporting
e . reform of the environment-related legal, regulatory, and policy
- - environment; 2} improving the efficiency and effectiveness of -
' public sector environmental investments; and 3) helping the .~
_private sector play a larger role in environmental management..

Ejf3 e o A.I.D., EPA, and the World Bank have cooperated with & :

L - cZeCh0510vak_officials_in drafting a nationai environmental R S
strategy and action program that was adopted by the two Republics . -
in 1$91. This strategy was used as part of the World Bank's T
structural adjustment loan and as the basis for a $15 million. TS

. A.I.D. environmental sector grant. The $5 million allocated to . ..
the Slovak Republic is to be used for the importation of U.S. |
goods. . Local currency generated from the grant will support - i

~environmental program and policy reforms, envircnmental clean-up

' activities, and environmental infrastructure. Lo

. The World Environment Center (WEC) is financing a long-term ;-
resident adviser fbr3the”Slovak~Re§ublic-on;énvirqnmentalfissues-@ L
‘The adviser has helped the-government'develep.lawsland_prqcedUrés!.
'teremovegenvironmental_liability as a barrier to privatization, |
undertake water pricing and financing reforms, and provide. Ry
- training in environmental audits in industry. o el

. A legal adviser to the Slovak Ministry of Environment, .-
 funded through WEC and the Environmental Law Institute, has _
‘:-assistethhe Slovak Republic in drafting regulatiohs,dealing’with§
" Environmental Impact Assessments, water quality, waste dispossal, . .
and=ha2ardous#waste managenent. . c 4 o - A

Under the Environmental Training Project, Duke University S AR
. Jeads a consortium of organizations to develop training programs . .-
- 'in environmental economics and finance. Recent consortium
activities have include working with the Slovak Commission for. .. .

' Environmental Protection on water and wastewater_managemeht;,andjggf:

" collaborating with the Econcmics University of Bratislaval - . b

oL
Cope
2

~°  ‘Thé Environmental Protection Agency (EPA) has been carrying ! .= .

2 out training courses in risk_assessment-and-environmental?poiicyg .

" in which members of the Slovak Parliament participated. Through. -

. an agreement with the Slovak Ministry of Environment, the EPA is = .

- providing Geographic Information System {(GIS) equipment and other =

 technologies and training to improve Slovak information systems '
 and monitoring capacity. T

Undérzthe A.I.D. $1 million dooperatiﬁe_agreement'wftﬁtthe.ial;[g
Center for Clean air Peclicy (CCAP}), an inf:astructure-woﬁkshopﬁ_@_'%F“
was organized in Bratislava in July 1992. : S - TURI P R
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_ Development Inltlatlve, will further expand efforts to stimulate
' U.S. private:investment in environmental protection, fosterlng
" jeoint ventures and’ the commerc1a1 transfer of U.S. env1ronmental
'eechnology :

' ‘business proposals for Slovak environmental companies, to :
facilitate their access to financing and opportunltles for jOlnt
. ventures with U.S. companies. Technical assistance is also |
- provided to familiarize them with U.S. env1ronmenta1 equlpment
:_techno?ogles, and englneerlng consultlng servlces.

- for private sector entrepreneurs and public sector officials on :
'mgenv1ronmenta1 audltlng was held in Bratislava and Kosice. Kosice

'Danube Improvement Programs. In-country coordlnators have been
_hlred for the Slovak Republlc, _

. -nmm

CCAP began coordination with the Water and Sanitation for
Health (WASH;{Danube prOJect with- pre- -investment feasibility

e'studles in the Hornad River basin in Slovakia. Camp, Dresser and

McKee, also involved with the WASH project, has identified high-
priority. immediate investment needs to control muricipal and
industrial wastewater emission and evaluated the institutional
conditions and needs to support implementation of the wastewater
emissionS-control~programs. ' ' . L

An agreement w1th a consortlum headed by the University of -
Minnesota provides. training in environmental policy and planning,
business management, and publlc outreach. The consortium has - -
delivered training sessions in ‘Slovakia on environmental auditing

to participants from ‘industry, environmental service firms, and
. government agencies. The: ‘consortium is also providing tralnlng
- to private, non-governmental organizations in leadership
- -development, management technlcal skills, and conflict
'mealatlon.- .

A contract ‘with Sanders Internatlonal under the Capital !

: “An env1ronmenta1 bu51ness spe01allst has been retalned to
prov1de technical assistance in the preparatlon of funding and

Through the Env1ronmenta1 Tralnlng Progect a training eventft.

is ‘the geographic focus for both the: Environmental Training and

Through the "Promotlon of Prlvate Health Markets" project

_'jA I.D. recently programmed approx1mately $1 million in SEED fundsh.'

hfﬂskllls of health care personnel._ The Slovak Republlc recelved

to- prov1de technical assistance and training for health sector
reform; directed. at both the public and prlvate sectors. A.I.D.

is’ developlng -program directions and strategles w1th key leaders

:;n ‘the Slovak Republlcs.

. Progect HOPE whlch has 1ts reglonal headquarters for Europe

Cin Bratislava, is working with ‘appropriate medical entities to R
--develop ‘immediate and long-term plans to reform and improve ?j'_' b

nursing practlces, cancer screening in women, and resuscitation
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_'approximately $323,000 for this project.

"A.I.D. signed a three-year_grant on Harcﬁ_27, 1992 tb_ : :.?  
provide a Partnership in Health Care project worth approximately .

$2.4 million for Project HOPE and the Boston Children's Hbspitalﬁfﬁ
to establish a high quality pediatric cardiologyjcardiac'Surgery§A

capability in the Slovak Republic. The partners are the

Pediatric Cardiovascular Institute and the University Children‘sf
. Hospital of Bratislava. - .

_ A;I.D;-has.provided over $1 million in emergénCy me~ical
supplies to Czechoslovakia to combat shortages of medicines,
vaccines and items such as sterile bandages and disposable

syringes.- The U.S. has supplied over 100,000 doses of iﬁfluenzaéf“'d

vaccine to combat the last two flu seasons in both Republics.
HOUSING =

'A.1I.D., through the Urban Institute,;has-produéed_aésetrof'?:

housing policy analyses, including a study on housing coéts énd;é”f'ff
affordability, and assisted with the drafting of a new Western- . =

" style condominium law, which would aliow the sale of individual

‘apartment units for the first time in 40 years. In addiﬁion,j._i;ijl-

 _KfI.D,'has designed a housing allowance system. -

" With SEED funding, the Urban Institute sponsored

conferences, involving senior policy makers, in which general

principles and advantages of market-oriented housing systems,

financing mechanisms for infrastructure and housing, assistance | =

programs to protect tenant rights, alternative systems of tenant

rights, and alternative methods of phasing out rent controls have f“':

- been-presented-and'debated. N
~ A.I.D., through a contract with Planning and Development .
~ Collaborative International, has been working with the e
‘Association of Slovak Entrepreneurs to develop courses to train |

- private contractors and developers in construction managément'ana”fw

“alternative housing construction technologies. -

for urban infrastructure and other local capital projects.

In addition, A.I.D. is helping to develop a financihg}sysﬁémff '”

‘Working closely with Slovak ministries, banks and municipalities, 7

the Urban Institute is designing an innovative, market-oriented ' '

‘approach to municipal finance. The program includes technical | = -
_assistance to selected cities on an intensive basis, and to other

localities through the Slovak Association of Towns and . = i
Communities. R : - SR :

OTHER

The YMCA is promoting and implementing youth'seri¢é"‘

_programs through the institutional strengthening of the;newly'fé«if .
- -emerging Czechoslovak YMCAs. The programs include language .
_classes'in-English, child care, education for deaf children, -




for this activity in the two Republics.

_brought for training in the U.S. The training was donated by

_III. DEMOCRATIC ':_mx'rn'rivzs_

' regional programs providing management and economics training in:

‘management and economics:

' slovak Institute for Public Administration, a regional N
_institution that designs-and delivers training to both local and

-'Managers,AsSociation3is.providing technical assistance, training, -
“and a small amount of equipment to the Association of Towns and
Communities in the Slovak Republic. o BE

selected 20 candidates for short term technical training based on.

ZbyaspecifiC'technical‘asSistanCe'training_programs. Trainees are

. ministries to_provide-assiStance on criminal justice reform.:

'“_ technical assistance and egquipment to '(:he--(:zet':_hoslo::_.vak-1“eciza=rai!.--E

summer camps, and youth community information and cbdnseling. o
Siovakia has received about 50 percent of the $275,000 allocated

' Under a grant to the U.S. Telecommunications Training
Institute (USTTI), three telecommunications officials were

major U.S. telecommunications companies.

- Through AQI.D.'S_Management Training and Market-Economicé' . o i
Education project, the Slovak Republic will be able to draw on R

eastern Europe. Three university consortia inveolving American
and Czechoslovak institutions are providing training in

~Jowa ‘State University will use $1:3 million to provide eight.
week-long seminars in management training and policy e
~development at the agricultural faculty at the university in . .
Nitra. ISU is also producing a number of videos, including!
six which relate to agricultural marketing; L

The University of Pittsburgh has a $3.2 millicn grant to. . . .
work with the Czechoslovak Management Center and the Center -

" of 'Economic Research-and Graduate Education in cela Kovice.. -

_ Nearly 40 percent of the students participating in the

- center of Economic Research, Graduate Education program are;

Slovak. .

“The Institute of Public Administration is aSsisting the -

republic-level government employees. ~The International City

Partrners for International Education-and-Training (PIET) has 

country needs, or gaps in human resource development not filled: .

‘selected based on the nominees' current or future positieons to
act as.change'agents_in their work places. : ' '

_The_USlA/s:ate Rule-6f'Law-program-enabled_an Assistant U.$.
Attorney to spend six months working with several Slovak =
. Under an initiative_of.the House of Representatives;spéciai
task force for the development of parliamentary institutions.in
eastern Europe (the Frost Task force), the U.S. supplied <3

w :




assembly. The objective of this program, administered by thne
Congressional_Research_Service, was to strengthen the legisliative

process by improving parliamentary research and reference
. capability. : : :

USTA and A.I.D. administer a number of democratic initiative
programs supporting civic organizations, educational reform,
local government, media training, labor unions, ani English
language instruction. More than 200 Czechs and Sl vaks have

“traveled to the U.S. during 1992 on visits under tese programs

and a large number of U.S. experts will travel to :he Czech .and:

' Slovak Republics.

‘The International Media Fund is helping estabklish radio J
broadcasting stations, providing training in radio broadcasting, i
and establishing a Center for Independent Journalism. Lo !

_ ‘The Peace Corps has assigned 28 volunteers to the Slovak
Republic, of whom 24 are teaching English as a second language
and four are working to improve environmental conditions in the i

country. = - :




PMIS Report U.S. ASSISTANCE TO CZECHOSLOVAKIA
01/12/93 - _ o TOTAL OBLIGATIONS
: - as of 30 CSe gggl}:er 1992

OBLIGATION :

*SAL/ESF/DA Total: $117,331
Al TREN THENIN DEM TIC TN TON.
SR Pohtlcal Process and Governance
1800003 . Support of Democratic Institutions : _ s 1,148
'1800017. Political Process o ‘143
- - 1800018. - Local Government and Public Administration 675
1800019.° © . Democratic Governance & Public Administration = - _ - 1,508
© 1800020. Rule of Law | , | s2.
~ Democratic Pluralism : :
1800021, Political & Social Process _ _ - 588 Sl
1800022  Independent Media : ' : 1,378 .
SUBTOTAL: $5491
as % of Total: . 4.7%
B. ECONOM]C RESTRUCT URINQ
. Macroeconomlc Support - S
1800043. ' Sector Support - Czechoslovakia Environment = - ' 15,000
o _ Privatization and Assistance to Enterprises - :
1800014, Privatization and Enterprise Restructuring ' : 16,767
' 1_800023. C '_ Te(:hniéal Assistance to Entetpﬁs&s _ . : 2,746
_ _ 'Improvmg the Business Clnnate _ o -
1800026. - Competition Policy, Laws & Regulations _ ' 2,485 -
1800027.. " 'Business Services ; . - 1,658
1800035 . Ba_nk Training - ' : ' © 2,134
s Investment and Trade :
- 1800010.03 ~ Czechoslovakian Enterprise Fund _ 27,000
. 1800028. . American Business and Private Sector Devel. Imt ' - 1,383
1800047, - Trade ;_nha.ncet (RI'I'E) . 125
, _'Human Resources _
1 1800002. . Regional Human Resources Program S 807
1800029, - " “Management Training and Economics Educanon - 6,884
1800045,  Participant Training - : 316
© Agriculture and Agribusiness - . ;
1800024, © Rﬁtrucrurmg Agnculmre and Agnbusmass - 3,444




Energy Efﬁciehcy

. 1800015. Emergency Energy

1800030. ‘Regional Energy Efficieacy
as % of Total:

Short-term Emergency and Humanitarian Aid
1800016. Humanitarian Emergency Medical Supply

1800032 PVO Humanitarian Initiatives

' Employment and the Social Safety Net

1800033, Labor Market Transition

: Housmg

- 1800034. o Housmg Sector Asststance

" Health
1800037. _Partnership in Health Care
1800038, Promotioanrivaze I-Ieal_th Markets

_ Envu'onment .
1800004, - Environmental Initiatives .’

" 1800039. ' ‘Improved Public Sector Envuunmtal Services
1800041, Ez_mronmen.al Training

SUBTOTAL:

as % of Total:.

D.  MISCELLANEOU

1800249. Audit, Evaluation and Program Support '

SUBTOTAL:

as % of Totak:

-1 EUR/RME projects-are regionslly programmed. Country apecific atsibutions are based on the best available infomntio_n:.

_90 —

6,971

$89 217

1,497

76.0%

T A
a6

200
4089 o

2,200
1,033

2,165
7,280
702

$22,202 -
18.9%

04% S




‘hands-on technical assistance to small businesses and other

Volunteers have also worked in banking and smaller. manufecturlng_-f“'

U.8. ASBSISTANCE TO ESTONIA

PRIORITY PROGRAMS

U S. assistance prlorltles to Estonia 1nc1ude the
establishment of a vibrant prlvate sector and 1mprovement in
energy efficiency. The U. S. is providing assistance in

" privatizing the dairy industry. The U.S. is promoting energy

efficiency through technical assistance and energy saving
eguipment. Total U.S. economic assistance to Estonia was $8.6
million as of September 30, 1992 (plus $17.8 million in feood aid

. covered in section VI of thlS report). Figures shown below for -

individual grants, cooperative agreements, and contracts are
estlmated cumulative amounts. .

I. ECONOMIC RESTRUCTURING
PRIVATIZATION AND BUSINESS DEVELOPHENT

Through a technical service contract from A.I.D. valued at
$1 5 miilion, Deloitte & Touche has made sustained progress over

‘the past year in assisting the Ministry of Economy to create an.

automated voucher system for the government's privatization

.program. . Deloitte & Touche is also advising the Government of
‘Estonia on modification of its banking laws as well as on the

macroecononmic impact of prlvatlzatlon. Under a sub-contract,
Development Alternatives Inc. is working with a key state-owned:
dairy to develop a model for agricultural prlvatlzatlon.

In April 1992, the Interﬂatlonal Executive Service Corps = - 1.
(IESC) opened. 1ts first field office in Estonia. Nearly $500, 000
has been awarded to IESC to provide volunteers to establish - ' =

state-owned bu: inesses in the process of privatization.

operatlons.

' The Center for International Prlvate Enterprlse (CIFx; has
been awarded $167,000 to provide technical assistance to
enterprlses. A sub-grantee, the Estonian Small ‘Business L
Association, is initiating work on small business development -
with the Estoni:zn Prlvatlzatlon Agency B

_ The Eastern Europe Bus;ness Information Center (EEBIC} hlred
an Estonian contractor to launch EEBIC's "Eastern Europe looks
for Partners' Program" in Estonia and to provide information on
Estonian business opportunltles to Americans through EEBIC
publlcatlons. ' _

A.1.D. has transferred $9,000 of a planned total of $235 000'
to the Peace Corps for technical assistance to small and medium— N :
51zed enterprlses over a three-year period starting FY 1992. R
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. AGRICULTURE

~ Under the American Business Initiative (ABI) Project, the
Commerce Department's Eastern Europe Business Information Center
has hired an Estonian national to collect information on joint
ventures and other business oppertunities in Estonia. This
information is published in the Eastern Furope Looks for Partners

“bulletin. .

FINANCIAL SECTOR REPORM

Through an interagency agreement between A.I.D. éﬁd.the; o
Department of the Treasury, Treasury has provided long and ‘short-
term financial sector advisers in Estonia. Six short-term .

" _advisers have been placed during the past year to provide

assistance in international finance and commercial banking. -

Four regional long-term advisers will be_working'withjthe_Finance

" Ministry in the areas of tax policy, tax administration and

pudget and bank training. -

_ 'Through'an'interaqency_agreement petween the U.S. Customs
Service and the Department of Treasury, 2.I.D. is financing

‘advisory services, training, technical assistance, and study
 tours for Baltic customs officials to assist them in the '

.

establishment of an effective customs organizatien in Estonia.

COHHBRCiAL‘?OLICY, LAWS AND REGULATIONS

 The Department of Justice and the Federa1~Trade'Commisgion'
nave sent experts to Estonia, assisting its government to

' develop, refine, and enforce econonic competition laws and acting

as ‘an advocate for market-oriented, competitive solutions to
economic problems. ' - : : S

 Through an interagency agreement between A.I.D. and the
Department of Commerce (pocj, A.I.D. is financing a series of
comparative studies, drafting support, and law faculty training
to assist in the development of market—orienteﬁ'commercial-laws.
The DOC also hosted an Estonian participant in a DOC export

;control’cOnference.

A.I.D. has provided $217,000 to the Volunteers for overseas

”Cooperative.Assistance'(VOCA) to provide technical assistance to

agribusinesses and cooperatives. VOCA has sent several

volunteers over the'past'year to assist in the improvement of
production and marketing at the Halliste Dairy Farm. VOCA has

also provided.technical.assistanCe in privatization to local
farmers' groups and curriculum reform at Tartu Agricultural

"_Academy and . Tartu School for higher management.

Agricultural-Cooperatives_Development International (RCDI);is?
providing -agriculture advisers to private farmers, agricultural”f

credit agencies and extension services valued at $134,000.  Loan,
officers of the Estonian Land Bank have received training in . |
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Advisory cgnsultations were conducted by the law firm
Debevoise and Plimpton to advise the Estonian government orn -
privatization of its telecommunications sector. '

Under a grant to the U.S. Telecommunications Training

Institute, a telecommunications official was brought for trainihg' f.f

'in the U.S. The'training was donated by major U.S.
telecommunications companies. : o :

II. QUALITY OF LIFE
HUMANITARIAN ASSISTANCE

. Under the Emergency Medical Assistance Program, A.XI.D. aﬁarde& 3“
$500,000 to Project HOPE to transport pharmaceutical and medical: i
 supplies to Estonia. ‘Under the program, over $4 million worth of -

donated medical supplies and. pharmacueticals were provided to
Estonia. ' ' oL SRR

~ ENVIRONMENT

_ ThHe environment program in Estonia is designed to assist with !
economic restructuring and reduce threats to human health through. .
three objectives: to support the reform of envircnment and e
economic policies, prices, legislation, and regulation; to '
- improve the efficiency and effectiveness of public sector
' envircnmentalVinvestments;-and to support the expansion of ithe .
. role cf the private sector in environment. § I N

In 1992, A.I.D. provided over $300,000 to the World .

Environment Center (WEC) te assist selected chemical plantétalcﬁgf?-*;'

the Estonian coast to reduce highly toxic emissions. ° The -

Environmental Protection Agency (EPA) will be assxsting'thgf* e
- Ministry of Environment to improve its management capacity.

'1IT. DEMOCRATIC INSTITUTION BUILDING

TO strengthen'demoératic institutions, USIA and'AQI.D; éfe“t_t'ﬁ_ﬁfh”

providing funds for training and education in public
administration and local government. : 3

_ A grant with Iowa_State-University is providing,assistahce'tq

improve the legal system tec support a market eccnomy and L
financing system through the.exchange.of.financial.eXpertspandL-
internship training programs. . L L e

 The National Academy of Public Administration is stfﬁcﬁﬁrihgtﬁ% thf

linkages between the legislative and executive branches of

government and petween ministries and regional governments. “The o

U.S. Baltic Foundation has established eight week internships =
with municipal governnents in the U.S. and is working to .

establish a municipal training center in Estonia.
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The Rule of Law program has sent Estorlah judges, S
administrators, prosecutors, and attorneys to the U.S. to exarine
the U.S.. legal system. American judges and legal experts have ;f

- been provided on a short-term basis to adise their Estonian

- counterparts on legal research and freedom of speech and the :
press. - Svecizlized book collectlons ‘have also been provided to

- Estonian judgss and 1uwyers, At the beginning o0f£ 1993, ‘a. retlred
_Washlngton State Supreme Court justice began a 51x—mcnth ;
placement in Estonla to work thh the judlc&al branch.

The Natlonal Demcpratlc lnstltute (NDI) and the Internatlonal
Republican Institute (IRI) have provided assistance to enhance -
the corganizational capability and effectiveness of pclitical ST
parties and civic crganizations to function effectively within a -
- democratic system. Both of these groups, and the. ;nternatlonal
i . Foundation for Electoral Systems (IFES} visited Estonia 1n :
- _September 1992 to observe Lhe national: elect1ons. :

_ In: Aprll 1992 1='stz:>m.z=un journalists recelved a ;1rs uhand iookﬁgtf'*“
i - at the latest ‘in U S. radic and television programmlnq angd.
o equipment under the mass media training project. In additlon,._
C consultants, books, and workshaps have haen pkav;ded in Estonia. .
to traln radlo/TV journallsts, media. managers, nd broadcaste*s.. Lo

_ USIA = Engllsh Language Teachlng Program haS nlaced an Bngllsh;;'-

as a’ Foreign Language fellow at the ‘Tallinn Pedagogical Institute .
: "to train local teachers.  Other - spec1allsts, bao?s, and m&terlals?ﬁfn
. - have been prov1ded to support Engllsh teachers 1n Ws*onla., :

_ To aSSlSt in. buzldlng strong 1nst1tut10ns whlch can fuﬂctlon S

lndependently in a multi-party democratlc environment, $I: mllllon_-ﬁ_

~ ‘has been provided to the Estonlan leglslature under tne ‘House- of G

2 f_-Representatlvev Spec1a1 ‘Task Force on the Development . of -=Lj”]

Lo ¢ Parliamentary Instltutlons in Eastern Europe Program ("™« “Frost e

.~ Task FOICE") “Plans to establish a parllamenta*y llb;a ¥ anq
TSR researah fac111ty are belng 1mp1emented, S

. peace Corps is prov1élng Engllsh 1angque tralnlng and R
- assistance in the develmpment of smali aw& medlum agzed '
R H]bu51nesses. . :

R ' The AFL—CIO'S Free Tzaﬁe Union Inatltute (VTﬁI}“Ls sch&ﬁ¢tlh
. . seminars on trade unionism, democracy; and the transitien to. 2
market economy to labor actlvzsts i the Esfonlan trade unlsns,

Tne Ihternat1onal Medla Fand {IMF‘ sent hocks,-tape recmrdgL
. and computer . eguipment ti the: Tartu University School of '
-:uournallsm in Aprll 1992. ' S



MR L . U.S. ASSISTANCE TO ESTONIA
Lo emmms ' - TOTAL OBLIGATIONS
: SIS : ' - as of 3¢ S gte-ber 1992

S 0002}

: 'esAnESFmAZTsta}:

o _ Pohtxcal Pmcsss and Gavemame
©TEG0017. _ Political Process

' L0 1800018, " Local Government and Public Administration
LR 1800019 - Democratic Governance & Public Admzms&zanon
7 1800020, Ruleof Law . o

L  Democratic Plumlrsm
oo 2800021, ~ Political & Sesial Pmc%s
< 1800022, Independem Nedm

| SUBTOTAL:
- &5 % of Total:

A ?nvatizatmn and &ssxs&am:e to Emergmses
' | Privatization and Enterprise Restmctung '
Techmcal Asms&ance to Enterprises

izimpmvmg ﬂm B!ESHI&SS fimate
: Competmea Policy, Laws & Reguiatmns
- Business Senaces _
o Bamc Trammg

- Hamn Reswrcﬁ B
: .. 'Regional Human Resources Progmm -
Magsgement Tmmng and Econoimics Edu..anon .
Pmicxpant Tmzmng A :

SR ’.-'-Agﬂcaﬂmre and Agmbusmaﬁs |
UlE0eeRdL Restms;mmg ﬁgncuimre and Agnbusmass S

e Emergy’ Efficiency.

13@(3{315 ' Emergeocy Fnesgy ©
o Regmnxei ‘Eae?gy :fficxency

- QBLIGATION.
T sgest

- 3‘*‘395;-' S

- sugTOTAL:
- a5'% of Total:

634

o
R 7 3 S

567 -
100

JE T

: 57@
573 L

) 61.:2% C S




i -18_00016-_ - Humsnitarian Eimergency Medical Supply
_'13'09032- TR PVO Humamtanan Imtlauves

. 1800038 CE ,' Pmmononianatc Health Markets :_' . _ S - 20, :

-:'-18000"49 "< . Environmental Initiatives o . _ _
_1800039_. o Improved Pubhc Sector Env:mnmenlal Serv;ces o N 275

1800249 Audzt Evaluanon and ngram Suppmt

T IMPRQV[NQTHEQUALH‘Y'OFLIFE o - AERELTIE N T B

Short-term Emergency. and Humamtanan Aid R TP IS R o
16 '

Health

Envu'onment B B
333
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. SUBTOTAL: -~ 886
“as%ofTotal: -~ . 10% L e
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- PRIORITY PROGRAMS

. privatization and business-infrastructure development, financial
- sector reform, improving environmental quality, and helping to: -

Federal Reserve isfproviding'assiStance'to-modernize<Hunqaryfs_7 {i'

. assignment of a senior official to advise on developil :
- regulatory system.. o AR e S

' U.S. ASSISTANCE TO HUNGARY

- priority areas of U.S. assistance to Hungary are promoting

address select key social issues, such as. unemployment. - SEED

- assistance obligations to Hungary'totaled,over $121 million:as of .
‘'september 30, 1992. Figures shown below for individual grants, .

cooperative agreements and contracts are estimated cumulative

i  amounts. |
1. ECONOMIC RESTRUCTURING

=fp§nxlxsfaﬁn'?:HAnciAL,SBvacns

whe U.S. is providing technical assistance to modernize - . .

- Hungary's banking and financial services sector. In 1992 the BT
_ Treasuryﬂnepartmentaassigned four resident advisers,_includingﬁanﬂi,_f*
:adviser'to-the_Finance*Minister, two American bank consultants to |

. .advise seniorwmanaqers;cf;commercial'banks,_and'anradviSer;to-the_ﬂf=gif
'1_Minister'(Without_9¢rtfalio) for privatization. Short-term PR

‘advisory services were provided to the state bank supervision

. ‘agency, and seven additional short-term advisers worked in tax. e
- policy, debt management, government securities marketing, and i

~_ bank exemination training. Treasury is also providing a grant to ﬂ;fj,;
~* . the :OECD regional training center in Budapest for tax-related P

course instruction.

__"Sank'regulatory;authorities, such as the Fedérai;Reseriéfghdf}.“
“the'Federal_Depasitslnsurance Corporation, and Comptroller. of' the |
Currency, are providing training in bank supervision.and ! ' o

exanmination. for Hungarian'regulatory_authorities, ‘The Chicago.

bahk?dlgaring.gnd”payments_system;_as well as the six-month. - .
ing a%banking;?'

'Justicefandﬁthe Federal Trédé”CQmmiééiqn

. The Department of

_ ¥§rovided_shortfte;m_advisers toﬁthe-Hungarlan-Compe?itibn}dffng{i“gif?
~:'on_enfcrcingjcampetition laws and'advocacy'of.market-prieﬁted;»* L
bcompetitiveZSOIutionS'to.economic problems. Other experts - Lo

‘ provided short-term advice on finance, economic analysis of = - | ..
~COmpetitiQngissues,_and’law enforcement technigues. - Hungarian: |-
'competition'officials also received detailed exposure to U.S. o

.. competition policy -and law enforcement during internshipsyinrtheﬂgﬁ
 y.s. 1ate in 1992. R EECRE S

~ . An Awi.D.'contraﬁtor (KPHG-Peat Marwick) is'cohductin§f _ﬁ”

-'céurses-atjthe-Inﬁe:national Training center for Bankers. in L
Budapest, which-williprovide up to 1,000 mid-level commercial.-ff'ffyﬂ
,.bankers:a'yearsofztraining, o S o

- .
ol



'-manufaCturinq;”services,tretail, agriculture, and entertainment

The Securities Exchange Commission (SEC} provides advisers

_“and_trainingtfor_officials of the Budapest Stock Exchange and thé”f

‘State Securities Agency.  The SEC and Financial :

Services

. Volunteer Corps have already provided advice to the deernment?of:“

Hungary on. company law and securities disclosure legislation.

3_;Under=a.separate'A,I;D;-financed project, KPMG Peat Marwick is;
 'advising'the:Gpvernment of Hungary on overall plans for the
- anticipated privatization of state commercial banks, which

currently hold 80 percent of all financial assets. -

3 E@eﬁim-mmmﬂmm““ FUND

< TThé”ﬁQngarian-AmefiCan:Enterprise'Fund provides loans, equity

investments, grants, and technical assistance directly to private.

'rjentréprehéurs'and:busineSSes to promote private sector _
jdeVelopmentfianungary.‘ﬁBy-the‘end'of 1993, it will have Ce
'_recéiVed_USG'capitalization'of-360'million (Plus $5 million for
- technical assistance activities). As of November 1992, the .

Z',inyestmentgpdrtfolio~amqunted~to-apprOximately.SBG'millioh. The
_Fund has developed;two.Small-1oan'programs through the Szechenyi -

Bank -and Mezobank, providing loans to small entrepreneurs ranging

.~ from $10,000 to $100,000. One hundred and six loans totaling

$4.9 million had been made by mid-year. Of the remaining

- portfolio, about $13 million have been placed in equity

investments and the remainder in large business loans. in L

Nearly $2.7 million had been disbursed for technical assistance’

_ by 'midf1992.' S

' PRIVATIZATION

. Since March 1990, é.fullétime-U;S,.adviser has.beeh{aésigné§7f  

.Qté7thé}Hungarian>StategProperty-Agency'(SPA)gto-assistwin'theg¢ﬁ_

'develapﬁehtJOfﬁthe=institutional_framewcrk'needed_to:promote the

. country's privatization program. Under its self-piivatization
,program;_draWingjupon]préequalified_lOCal-consultant_grqup5ﬂa33%QW;_-
negotiators, .over 600 medium-size state firms are being assisted’ . -

_te evolve into private firms. Two hundred firms have so far been . -

.- -fully privatized under this program. Assistance has also - N

'~.includeaﬂautématipn;fprfthg“SPA;.to-help-manage_the‘privétizati¢nﬁj

- portfolio. = -

. Contracts ($700,000) with Pioneer Seed Co. and Agricultural =
~Cooperative Development Internatijional {ACDI) will help to .=~ =

;féstablishrtrade_faqilitiEs and arrangements for marketing surplus
‘food grains and to prepare selected state farms for _ S

privatization. Under the Agriculture Sector Support Programtf*f

']-Coppers-&:Lybrand[is'p:oViding_short-term assistance toidevise~f. 
- ways for increasing market demand for state-owner agricultural

assets ‘(particularly food processing firms), including -

~_introduction. of improved techniques for assets valuation, :
ffdwnexship"restructuring,-and_alternative-land privatization. |
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jiS;preparing'Fquick-form“:privatization'proposals_(investors~
. ‘Agricultural Support Strategies) project, funded at~$293,82b;_'

~-land ownership, compensation, leasing, and food processing.

. This complements the efforts of the U.S. and Foreign Commercial -
Service to attract U.S. investors. Two investment conferences -
. were conducted in the United States in October 1992. Deloitte &

‘financial data into the western accounting format likely to'be of

by addressing select Hungarian companies, U.S.. franchisers, and -
- financial institutions in both countries. EERRE I

Fstate-Propefty Agency with a high-level investment banking team,

 'to[assign expert short-term advisers to individual Hungarian . §Q '=

- control, and other technigues.. This willfalso-complement-efforts:f?
~under other projects to promote joint ventures between local ‘and
- U.S. firms. ' By October 1992, over 100 IESC volunteers had '

International Private Enterprise (CIPE) will provide advisory - ;L
- services to four private associations of Hungarian entrepreneurs, . . ..
. enabling them ‘to improve their ability to support swall business = |
~needs, promote legislative reform, and to become self-sustainable | -~

business organizations. ' ' ' o LA

- A.I.D. has contracted with Coopers and Lybrand ($736,000) to ...
assist the Ministry of Finance and Hungarian privatization . - |
officials in identifying options for financing employee stock I
ownership plans (ESOPS) by developing draft legislation and el
assisting in a program for training and establishing an internal = |

‘accountability system. With passage of its ESOPS law, Hungary

became the third country (after the U.S. and Great Britain) to
accord -such prominence to employee ownership. R

Deloitte & Touche Of-Hungary,'with A.I.D. funding ($1173675),5 ?.

prospectus) .on selected companies to attract foreign investors.
The COMPASS (Consulting the Office of Prime Minister on L

assists the Government in designing and implementing O
privatization strategies for agriculture, dealing-with.issues'of S AR

An A.I.D. contract ($468,000) with Deloitte & Touche has SR
placed a long-term adviser in the Ministry of International; =~ = |
Economic Relations' State Trade and Investment Promotion Agency.. ! .

Touche is also working on ways to convert local accounting and

greater utility to domestic as well as foreign investors. Under .
another project, the same contractor ($300,000) is also providing-
short-term advisory services to promote franchising ‘in Hungary,

Uﬂdéftthe'Privatization=project,.A.I.D;'plans to proﬁidé;thé"*'“

who will be able to negotiate expeditiously the kinds of business
transactions currently stalled under existing SPA procedures.

A U.S. Government grant ($850,000 per year) to the .~ . -~ |
International Executive Service_Corps (IESC)_is-enahling'the“IESC L

firms seeking assistance in modern management, marketing, guality -

completed assignments in Hungary. In 1993, IESC envisages the
assignment of an additional ninety volunteers. I R

Under~an.h;I;D._grant'($i million), the Center for
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.- exchanges in management training already carried out by USIA and
‘through grants ($200,000) to the Universities of Pittsburgh and
“Tulsa. - S ) . _ ' . o : :

.. An A.i,D. grant ($200,000) to the KBA Enterprise Corps pays -
the_transportatibn,-training, and housing of recent American MBA .

. graduates, enabling them to provide business advisory services ‘to
. Hungarian firms over nine to twelve-month periods. To date, 25
- Corps members have been assigned and are providing advice to

individuai firms in subjects such as financial and strategic
planning, marketing and information systems, public relations,
-financia;_analysis, and general management. L '

 MANAGEMENT TRAINING

_ Thrbugh'sEEJ grants to American-ﬁniversities totaling some :
$2.4 million, the universities are conducting in-country training

‘programs, as we.l as student and faculty exchanges. Grantees

include the Sta:e University of New York ($1.3 million), the

- Midwest Universities Consortium for International Activities:
($3060,000), the University of Wisconsin ($700,000), and _
- Georgetown University's East-Central European Scholarship . .

Program.  These. activities supplement.faculty and student.

' ENERGY _. L

'.The-énergy-prOQram'focuSes,on energy efficiency; power = @
sector restructuring, privatization and management: and nuclear

~ safety. . An audit program.for,industrial-energy;us;3was carried

out successfully in 1992 by RCG/Hagler Bailly, and a second-phase

‘effort is now beginning to commercialize low-cost efficiency
__technclogies;and develqp local private enerqy services companies -
- and U.S.-Hungarian joint ventures. - : _ ;

A utility arrangement is under way between the new Hungarian

Electricity Company and the New ‘England Electric System to B
address critical areas for management improvement: Exchanges and.

workshops have been held on financial systems, consumer - =
relations, personnel ‘development, and other topics. ' San Diego |

Gas and Electric also participated in the most recent workshop. .
" Electric power systems contractors, Bechtel and Electrotek, will.
- soon-initiate a complementary support program to address key
. .regulatory and private/independent power issues. -

. Because nearly half of Hungary's domestic electricity is

_miclear-generated, the U.S. Nuclear Regulatory Commission is =
- working with the Hungarian Atomic Energy Commission and the Paks
~“Nuclear Plant management in developing an improved safety b
inspection and regulatory system. The U.S. Department of Enerqgy

is also developing nuclear safety training and technical ?
- assistance programs, and will soon be issuing requests for
proposals to U.S. industry. The U.S. Departmeént of Interior and *

o an A.I.D. -0il and gas system contractor (Bechtel) have begun :
. training staff. for a new Mining Office, responsible for promoting

and managing private investments in oil, gas, coal, and mineral . -
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~concessions.

‘support the major energy price reforms taken by the Hungarian °
- potentially destabilizing energy price increases fcr fixed-inccme.

' towards energy pricing in line with world markets.

”talks to h elp increase efficient use of the’ spectrum for -new
;technologles and to encourage private, independent broadcastlng.

4,component of the Capital Development Initiative provides

" U.S. high technology exports, expertise, and investment capltal -
-as well as supportlng telecommunlcatlons prlvatlzatlon efforts.ff

“SEED ‘funding to follow Up a program to help draw up the new.

A.I.D. also provided a $10 million energy sector grant to
Government. This supplemented'ﬁungary s efforts tc help defray

cConsumers, 1nclud1ng pen51oners and large families, while: mov1ng _

TELECOMMUNICATIONS

In collaboration with the Federal Communications Commiésion”-'?.' .
(FCC) and the Department of Commerce National Telecommunications ... . 7

- Information Agency (NTIA), seminars were presented in Budapest aw'f
~and Washington by A.I.D. contractor Hatfield Associates, the - L
‘Annenberg Foundation, and others to discuss with legislators and |

policy-level officials issues related to new telecommunications - |-

~.laws and regulations which wlll lay groundwork for- a prlvatlzed
:telecommunlcatlons sector.

The FcC and NTIA have conducted frequency spectrum management b

. The Telecommunlcatlons Bu51ness Development Serv1ces

transactional assistance . to promote trade and investment : L
opportunities. The project is designed to stimulate the flow of._goijﬂ

Under a. grant to the U.S. Telecommunlcatlons Tralnlng
Institute, four Hungarian officials were brought. to the Unlted
States for training donated by major U.s. telecommunlcatlons_-'
companles.' S

Advice on the drafts of the Hungarian telecommunlcatlons 1aw*ﬁ';
from the perspective of potential investors-was provided by. the b
U.S. law flrms of Debev01se and Pllmpton and by Steptoe and
Johnson.. : :

' The Hungarian Parliament passed the new telecdmmunications' :
law in December 1992. - The Trade and Development Agency Wlll useN-E

telecommunications regulations which w111 be needed prlor to
prlvatlzatlon of the sector. ;

.AGRICULTURE

Volunteers in Overseas Cooperatlve Assistance ' (VOCA) prov1deifj:_{ef

- short-term technlcal assistance to prlvate cooperatives and
~agribusinesses in marketing, management, and business plannlng

To date, 28 VOCA volunteers have served in Hungary in varying - -
capac1t1es.' As the result of a feasibility study conducted by con
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Federation of - Agrlcultural Cooperatives and Producers recently . .~

members.

”expandlng their skills in management and marketing, encouraging

project has trained 38 managers and executives from thirteen _
Hungarian- agrlbuslnesses throuch a two-week-long training course .'

}fPrlvate Sector {RAAPS) project, ACDI identified Hungarian prlvate
- and soon—to—be-prlvatlzed Hungarian agrlbuSLnesses for an ;
‘executive development program stressing practlcal hands-on
‘business. skills. Through this process, American firms will also-

- . 'gain export-enhancing -insight into trade and investment: C oy

. possibilities with Hungarian firms. Aan Agr1busxness Advisory : R

" consortium consisting -of Iowa State University, Farmland
- Industries, Tri-Valley Growers, and Budapest University.

- Center, in cooperation with VOCA, recently part1c1pated 1n
Z_Budapest's annual "FOODAPEST“ trade falr.

.Department of Aquculture, USDA provides technical assistance. to:
o marketing.

'TRADE PROMOTION

.whlch increases market access. for Hungariarn producers.

one VOCA volunteer, for example, the Hungarlan National

decided to. establlsh a computerized marketing system for its
'Agricultural Cooperative Development Internatlonal'(ACDI)'

and Pioneeer Hi-Bred International assist private supply firms 1n

competition. The Agrlcultural Input Marketing Support (AIMS)

in the U.S. (designed and conducted by Pioneer). This will be

followed" by'technlcal'assistance to address specific needs ;_"'f ﬁgi:f:a
- 'identified by the Hungarian firms, Ploneer, and ACDI. C o Lo
- Improvements at the input level should improve prospects for - R

Stablllty throughout the natlonal food system.

Under A I.D.'s Restructurlng Agrlculture and Agribusiness/

Council assists ACDI and participating firms in identifying
pollcy constraints to privatization. ACDI heads a RAAPS pro;ect

The American Cooperative Enterprise (ACE)'Center, a regional:
activity based in Prague and with an office‘in Budapest provides
technical e551stance and tralnlng to encourage joint ventures and
trade between its U.S. cooperatlve investor members and prlvate §
or soon—to-be-prlvatlzed Hungarian agribusinesses. The ACE E

Under an 1nteragency agreement between A.I.D. and the ﬁ S.

Hungarian farmers in commodlty situation and outlook ana1y51s and

Under the President's Trade Enhancement Initiative, a teXtile'
agreement was negotiated between the United States and. Hungary k

The Trade and Development Agency (TDA) provxded a total of

' $6.7 million in cumulative FY 1989-92 grants for sixteen:

feasibility studies on energy infrastructure development,

‘environmental protection, transportation, and telecommunications.
. Of this amount, $1.4 million was SEED-funded and was used in FY

1992 to cover the costs of feasibility studies and orientation’
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- the telephone system. Greater transparency and competitjon has -

‘telecommu

treatment.

- Business Bulletin, provides American subscribers with ideas and . .
- technigues useful in. pursuing business opportunities. Another .

'sized businesses establish a commercial presence in central and i
eastern Europe. ' The Consortium provided grants of $500,000 each o

.~ Machinery and Supplies Association, Telecommunications Inddstry”‘ﬁi-'
 Association, and Sun-Diamond Growers of California. SRS C

visits to U.S. manufacturers in connection with power grid - _
telecommunications ($450,000), informatics technical assistance
($235,000), sewage treatment for Budapest ($516,000), galvanic
sludge processing  ($140,400), and improved telecommunications
within the Office of the Prime Minister and Parliament ($86,000)
Early in 1992 a week-long seminar was held in Washington, D.C. °
for 13 Hungarian telecommunications decision makers. This' o
influenced directly the Hungarian Parliament's telecommunications |
sub-committee decision t6 remove language from draft legislation
which would have retained for the state exclusive ownership of

also resulted from several A.I.D.-financed studies which analyzed
the draft legislation for Hungarian lawmakers. - AR

A.I.D.'s Capital Development Initiative (CDI) promotes U.S.
private industry participation in east European BT
nications, energy, and environment sectors. To date, :
CDI has assisted two U.S. firms in their effor+s to compete with -
other international bidders, one with regard to a partnership =
ventures in the Hungarian telephone system and one in wastewater -

jTherEaétérn European'Business.Information Center (EEBIé)-is” "{"

- operated by the U.S. Department of Commerce under a SEED-funded ' -

program, and distfibutesuup—to-date'informationfrega:ding private |

investment opportunities in Hungary.. EEBIC serves as an

information clearinghouSe,;providing_information"toihmericAn Sy
inquirers regarding export prospects, investment, financing, and . -
licensing, as well as referrals to other agencies such as the = .-
Export-Import Bank and Overseas Private Investment Corporation
{OPIC). EEBIC's principal outreach publication, Eastern Europe

EEBIC ‘pericdical; Eastern Europe Looks for Partners, alerts -

‘inquirers to specific joint ventures and other business -
opportunities in the region. . . : :

_ Also_opéréting;ﬁhder'bepartment.of'CommerCe auéﬁiCes, ﬁhe'
Consortium of American Businesses in Eastern Europe (CABEE)
received $3 million in a regional grant to heilp small and mig-

to five trade association organizations to cover start-up costs
in establishing commercial offices and staff in central and = .
eastern Europe. - The American Building Export/Import Council =~ Loy
opened its Budapest cffice in December 1991. Other grantees - - . "
included the Water Environment Federation, Food Processing .- ¢ P
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' II. QUALITY OF LIFE

' ENVIRONMENT

‘The U.S. program of environmental assistance contributes to |
economlc restructurlng and to reducing significant threats to
health through three objectxves. reform of environment and

‘economic p011c1es, 1nc1ud1ng pricing, legislation, and

regulatlon,- improving the efficiency and effectiveness of publlc _
sector environmental investment; and supporting the expansion of -

_prlvate sector 1nvolvement.

- U.8. experts from the Environmental Protection Agency  (EPA)

_and A.I.D. are worklng with: Hungarian authorities to develop ani
‘environmental action plan. and expand cecllaboration on - :
~environmental protection, in support of efforts to reform
economic and legal aspects of environmental protection.’

Through a. SEED grant from A.I1.D. to ‘the World Env1ronment

. Center, a resident adviser completed policy studies on air :
" quality and hazardous waste for the Hlnlstry of Environment. A
. SEED- -funded automoblle fuel tax emissions study was completed and
‘resulted in Parliament's enactlng appropriate. legislation. The :

EPA and the Environmental Law Institute are assisting the

 Ministry of Environment and Parliament in drafting’ Hungary s
fflrst env1ronmenta1 leglslatlon.

g Along w1th other east. European countrles, Hungary is draw1ng

upon the expertlse and resources available through the Reglonalf-ﬁ
- Environmental Center (REC), located in .Budapest. The U.S. . L
. provided about $3.4 mllllon to create this center and finance its
~initial operatlons. EPA is providing technical support. In
‘cooperation w1th the European Economic Community (EC) and the.

Government of Hungary, A.I.D. and EPA have reviewed the

~:" management -and operations of the Center. The REC ‘completed an |
=.._'j_.1r|1t1al flnanc1al audit, now updated, and the EC has completed a-
“ program audlt Slgnlflcant management reforms are under way.

In order to 1mprove publlc sector performance, 'EPA 1s

; prov1d1ng training to the Ministry of Environment in- enforcementy*v”'

of ‘environmental laws, risk assessment, financing environmental jf:

~investments, hazardous site ranking at the national level, and |
environmental impact assessment._ EPA is a551st1ng the Mlnlstry b
‘of Environment's information resource staff in developing an f
'1nventory of automated data sources to support the new Hurigarian .

public access legislation. It is also advising the Hungarian.

: authorltles on wetlands preservation and revenue issues.:

| A reglonal Improved Public Services project ($9.5 million)

was initiated in 1992 to support decentralization of L
- environmental management - strengthen management and 1nst1tutlon—{-
~building -at local levels, and to help establish hazardous waste -
-control systems. Flnally, EPA has undertaken an environmental

education pro;ect and 1s working with the Ministry of .

- 105 -




Environment, local educators, local governments and communltles;

“and with teachers® colleges to introduce environmental educablon
at prlmary level schocls in three pllot locatlons.

In July 1992, & contract was signed with Research Trlangle

Institute to prov1de technical assistance and treining to local

governments. The project focuses on Borsod County {(abp .
environmental hot spot), and is coordinated with the Danube

'Improvement Program, EBRD, and with the assistance to municipal .
governments provided through A.I.D.'s Office of Hou51ng and Urban.i---”
_ Programs.

As part of the multi-national Danube River Ta‘k Force; the.ﬂgﬁi

‘Water and Sanitation for Health Project (WASH) cornducted a Danubef_g];j
Workshop in Hungary .in late 1991, engaged a Hungarian englneerlng AR
- firm- (Innosystem) to assess emission dischargers, and identified-
' prlorlty river basins for environmental clean-up. Some $30 -
-~ -million in other denor assistance was 1everaged by these U.S. = - -
efforts. Follow-up assistance in pre—lnvestment ana1y31s w111 be:
'prov1ded to ‘promote donor lending. i

To support expan51on of the role of the prlvate sector ln

. environmental protection, A.I.D. concluded an $8.9 million

' cooperative agreement with the World Environment Center under .
‘which the U.S. private sector is providing technical assistance’
;and training 1n industrial environmental efficiency, 1ndustr1al B
‘health safety, pollution prevention, and environmental economlcs.j_

Nearly 50 environmental audits were undertaken and a number of -

no/low cost process and management reforms were 1dent1f1ed.._Thlsé f””“
program also facilitates linkages between the U.S. bu51ness ‘ :

communlty and its Hungarlan counterparts._'

- In 199¢, a regional env1ronmental bu51ness spec1allst was

~assigned to Warsaw (but with respon51b111t1es including Hungary)
 to facilitate the transfer of U.S. commercial expertise and the. . . - C
~ flow of U.S. capital to the region as well as to stimulate the ' | "
ﬁ'lnvolvement of American firms. A contract ($2.4. mllllon) with

Sanders International will further expand efforts to stimulate

" U.S. private investment in environmental protec tion, fostering

joint ventures and the commercial transfer of U.S. enV1ronmental :
techrology '

Through a cooperatlve agreement with a consortlum led Dy the'f‘fﬂ

University of Minnesota, the Hungarian private sector, non- "

: government organlzatlons (NGOs), and local governments: w1ll
receive training in aspects of environmental management. '
" Praining for the private sector supports U.S. business Lol
investments and joint ventures, while training for the NGOs - and _ﬁv
" 'local governments will empha51ze leadership development,
'management technical skills, and conflict mediation.
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'-7programs funded at $4.6 million in 1991-92.

.wBaranYaTCounty._ Regional workshops have addressed the iSéues;oﬁg
'_occupational-safety'and.health.hazards; R : IR
'._HE'IA:. LTH =

' approximately $2.4 million in SEED funding to work on pedid

- Neurosurgery in Budapest. This program will have a national -

_ impact by treating virtually all pediatric cancer cases within
. the country. e o . o ' .

provided to Inova’Health'Systéms”and'the"Fairfax'Heart-center,

.treatment and prevention. Their main-cdunterpart in Budapest is
St. Francis. Ho:pital, a small community hospitai. Referral

'f:with~Semmé1weis'Médiga1 University.

'prog:am;]which.began,during._he winter of 1990-91 when 30,000

HOUSING
‘Hungary's héuéing sector is benefiting frﬁm.a range of A.i,D. 

_ | _ The progranm advises.
the Hungarian Government on housing finance and policy options;

:Thelps}local.governments'to plan for urban development and to - G B f'”'-
.. manage and-privatize_state-owned.housing stock under their

control, and provides technical and'institutional-support.for'the"'

- growing private housing construction industry. of current high = 'fé_ D
.. pPriority are the design of a housing investment guaranty program = 0
. which will support development of a market housing finance o

system, helping Budapest with its urban development issues, and = ji =
developing a strategy for assistance to selected local ’ N

‘governments. The Urban Institute, the Federal National Mu# _agg SRR &
"Association“(FNMA);'Planning and Development Collaboratifeii!® = - o E

International (PADCO), and the International city Managem&HE _'?." ';' L
Association are among the organizations providing technical® o AL
expertise to Hungarian cities, banks, industry, and.public':- TN ¥

' officials in matters pertaining to housing.

LABOR

' The U.S. Department of Labor is providing technical -

~assistance to support employment services and dislocatedIWOrker§-=ﬁ_._"gf.'

Programs, ‘economic. education for workers, dispute avoidance and:

‘resolution techniques, and labor statistics. The!focusupf-this:J'

‘assistance has been on developing a model employment'office'infé"ﬁ

- TherniVersity of Kansas received an A.I.D. grant of . -
itric | |

¢nc010gy-ipipartnerShip*with the Second Department of Pediatrics

offséﬁmélWeis_Medical'University'and the National Instituta’ of

‘Another Partnerships in Health Care grant of $2.1 million was =
- in o
Fairfax, Virginia for a program of cardiovascular disease =

arrangements are being established with St. John Hospital and

'J.HA,IiDQJhas'supportéd'Prdject:HOPE's influénza-immunization '

Hungarian children were inoculated. Project Hope recently ]
responded to an emergency preparedness request by providing over:
15,000 doses of hepatitis-B vaccine forxhealth;workers-workiﬁg in

disease-prone refugee ‘camps. The vaccine was contributed by the!

N

- 107 -




manufacturer, with packing and shipping costs borne by A.I.D.

 ‘twelve small business development volunteers will arrive in’ y
- Hungary. durlng'1993 ‘to work primarily with enterprise agencles,_*¢

To support thls‘program, a.I.D. plans to transfer $137,000 of

~ and medlum-51zed enterprlses over a two-year perlod beglnnlng 1n,@-ﬁg
"voluntary organlzatlons. These include a YMCA. program o

“which- seeks to match needs with resources through a central r-'._f.
-_.IISLlng of 1ndlv1duals w1sh1ng to volunteer their serVLCes, : o
" referrals to those organlzatlons utilizing volunteers, and by

N targets rural artlsan cooperatlves.

The Brother s Brother Foundatlon has so far provided nearly
$3.4 million worth of - crltlcally needed medical supplies to four.

" university hospitals and clinics, in collaboration with the LT

Ministry of Health, the Soros Foundation, Interchurch Medlcal E ;_';
A551stance,.and Cathollc Med1cal HlSSlonS. . . =

Healthcare Enterprlse International {HEI) is. provxdlng
technical assistance to support the 1mplementatlon of health -
sector reforms. These. will expand access to greater choice 1n
type and level of health care services, improve the cost

~effectiveness of services, and promote prlvate 1nvestment in .'f?'~fli

health care 1ndustr1es._

'_pmcg coRBS

. One: hundred and .sixteen profeSSLQnally—tralned volunteers, on
two-year a551gnments work to improve English language: training .
and ‘environmental awareness in v1llages and. towns throughout
‘Hungary. English is taught to prlmary and secondary school

. students as well as to teachers in institutions of hlgher
“learning, with. ‘environmental issues integrated-into the Engllsh
-:.currlculum ‘Environmental ‘'volunteers work with Hungarian
i organlzatlons and municipal governments on strategic planning, -
" fund-raising, proposal writing, and the design and 1mplementat10n'}

of projects to protect the’ environment. The first group of

coordinated by the Hungarian: Foundatlon for Enterprise Promotion.

SEED funding to the Peace Corps for technical assistance to small’ S

FY 1993.;-

PVO INITIATIVES

The U S. is fundlng a number ‘of 1n1t1at1ves by prlvate "

strengthen the leadership capabilities of Hungary s’ youth,: work

py Project HOPE to strengthen health care services, and a- program5;3L;&

‘organized by the American Jewish Joint Distribution Committee to. .
develop skills and: training for the care of dlsadvantaged senlor o 5
~citizens. A.I.D. “ also supports the Citizens Democracy corps; - v .o

maintaining data bank 1lst1ng those non-proflt organizations . ..
ass;stlng‘eastern Europe. (For more details.on CDC programs,-'eei
_section IV of this report ) An export enhancement pro;ect '
~funded through a SEED grant to Aid to Artisans, provides an-

integrated product development and marketlng program Whlch '
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series of U.S. advisers to the municipalities of Debrecen, Pecs, =

. “were conducted in 1992 for these plus the city of Veszprem under
. a USIA grant to ‘the U.S. Council of Governors' Policy Advisers..

- In addition, seminars on entrepreneurship were sponsored by’ USIA.
in Pecs and Debrecen in March 1992.

III. DEMOCRBTIC INITIATIVES

Tecnnlcal a551stance was provided tc the Hungarian Parllament
through a contract with the State University of New York's Center
for Parl‘amentary Democracy ($642,000).

Pre- election (1990) technical and mater1a1 a551atance was |
furnished to opposition political parties through SEED grants
from A.I.D. to the Internatiocnal Republican Institute ($257, 000)
and the National Democratic Institute for International Affairs B R
($234,000), as well as to Hungary's Democratic League of: SR R
Independent Trade Unions through a SEED grant to the AFL-CIO Free

Trade Union. Institute. ($502 600) . _ s

In FY 1992, tbe Library of Congress provided equlpment
llbrary materlals,-and tralnlng for the Hungarian Parliament,
under the direction of the U.S. House of Representatives Spec;al;
Task Force on the Development of Parllamentary Institutions 1n
Eastern Europe (Frostc Committee) and flnanced by a SEED grant
from A. I D. .of 81, 9 mllllop.

The Internatlonal Medla Fund is helplng to finance a new :
American Journalism Center in Budapest, in cocperation with the
Hungarian Journallsm Association and the World Press Freedom
Committee. 'The Fund will alsc provide SEED-funded equipment for - ;
the Hungarian School of Journalism, to be established at Elte . . 1
Urlverslty in. cooperatlon w1th the University of Maryland. -.ﬁ B

The Unlver51ty of Southern california provided technical. R ?5-:5’

";a551stance -and tralnlng for democratlcally-elected local

government officials and their staffs in the city of ?_: S
Szekesfehervar through a pilot cities program funded by A. I D. ' :
with SEED approprlatlons ($750 000) _

Durlng 1991-92 USIA 1n1t1ated pilot projects to prQV1de a .

and ‘Szeged. ' Seminars on strategic planning and public flnance

.. The Commlttee for Danubian Studles received from A. I.D. SEED RRERIE ST
funds. ($170, 000) through the Natlonal Endowment for Democracy for o ?[fwhg
a c1v1c education program. " _ | L i

USIA admlnlsters other democratic initiative programs P SR N
amountlng to more than $2 million in support of civic B P ‘

~organizations, local government, educaticnal reforn, management

training, media infrastructure gupport, Books for Democracy, Rule
of Law, and English language instruction. SEED funds underwrite
the Fulbright Program for Hungary, administered by USIA, under

‘which twelve U.S. scholars have been placed in Hungarian

institutions of higher - 1earn1ng in 1992-93. These are not
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study. business, economics, and law in the United States. Five
| £ 1882-93 academic year. SEED funding supplements the

International Visitors Program, which provides opport tunities: fcr
“Hungarlan professionals to visit the U.S. for up to 3¢ days,  in

'short term adv1sory mission focused on laoor law."_-,u, ,E A PUE

' various topics of publiec interest to introduce c1v1c educatlon
'.and 01*1zen part1c1patlon in Hungary.

exclusively acadenmic asSignments, since these scholars will'alsosﬂ
bz conducting business, economi¢s, civies, and municipal planning
courses. - SEED funds also cover scrolarshlps for Hungarians tc

Hungarian and American teachers will also be. exchanged durwng the

order to meet counterparts, observe programs, and establish . o |

... contacts with individuals and institutions of mutual interest. ook
2 mwo groups of city off1c1als and -economic advisers" visited the "

U.S. in the Summer of 1992. Other SEED-assisted programs - enab : Lo

‘ _USIA to translate and arrange local publication of books: as well :*l“ﬁ
- -as donations of bocks from U.S. publishers to. Hungarian llbrarles

and acadenic 1nst1tutxons, 1n collaboratlon w1th the Sabre

'-“HOUﬂdatlon.

CIn addltlon, the USIA/Statc Rule of Law program supported heg-
placement of ;ong-term legal advisers in Hungary and. also. a R

The Maxwell School at Syracuse Unlver31ty 1s 1mplement1ng an';f'
A, 1 D. grant {$17C,000) to undertake a series of publlc forums’ -en




'PMIS Report . U.S. ASSISTANCE TO HUNGARY | o
S oumes o TOTAL OBLIGATIONS S P T
' S as of 30 Segtember 1992 o o (R
. * . -OBLIGATION -~
*SAVESF/DA Total: $121,206

T Polmcal Process and Governance S L
s 1800003, Support of Democratic Institutions . - C2,490
S '1800017. . Political Process . 1,124
Lot 18000180 - Local Government and Public Administration o S 750."
.. 1800019.. 0 - Democratic Governance&Pubhc Administration ' ' 1,508 -
- 1800020 Rule of Law Sl o _— .95

e ';__'Democratm Plurahsm S : - L SR
1800021, . Political & Social Process - _ . 1,287 ¢
1800022 . lndependent Media . | L1

SUBTOTAL: 58,363
as%ofTotal: L 69%

B CONOMIQ RES:BUCTURH\IQ
L :'I\Iacroeconomlc Support

_ _._‘._1_860.0:36‘.. AR secwrSupport Hungarthergy S 10,000

R _; ."anatxzatlon and Ass:stance to Enterpmses P S A
.. .1800014. . Privatization and Enterprise- Restructuring - _ S 5282 .
1800023, Techmcal Ass:stancetoEnterpnses o S 3,176

Pl Improvmg the Busmess Climate _ o L
. -1800026. . . Competition Policy,. Laws & Regulauons o L - LosL: .
©.-1800027. ' ' BusinessServices _ 3268
| 1800035. - Bank Trammg S Do Co : - 2,134

R -_.".Investmentand’frade L : S T
~1800010.02. . . - Hungarian Enterprise Fund - - - 46962
. /1800028.. " - American Business and Private Sector. Devel. Init. =~ -~ © Lo 1,429 0
1800047, TradeEnhancement(RITE) _ L 125

i R . Human Resourcs R o . o T S
B ~ 1800002:. . - ' Regional Human Resources Program - o 3,837
L 1800029, - Management Training and Economics Education , 4705

i S 1800045. ¢ . Partlc:pant Trammg s ' 276

Ll Agnculture and Agribusiness L o
- 1800024, - . Restructuring Agriculture and Agribusiness _ : . 2,680
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- * Energy Efficiency- : : R
1800015. " - Emergency Energy L . : o - Lizd - o s
1806030. .. Regional Energy Efficiency _ _ 4,022 AR E

_ o SUBTOTAL: $90,160
L ' as % of Total: - 74.4%

2 < '_Mm'gmgm QLIALITY QF LIFE
e . Short—term Emergency and Humamtamn Aid

: 1800016. - ' Humanitarian Emergency Medical Supply - ' o - 667
L 1800032.j'_ o PVO Humamtana.n Imtlanves ' - 3,068

B -.-Employment and the Soclal Safety Net B
: _1800033. Labor Market Transition. : : 1,350

. 1800034, - Housmg Sector Ass:smnee - _ c 4,671 RN '

S -"Heélth';.. S g | - |
| -1800037. - . Partnership in Health Care = : : : _ 2,943
| 1800038. . Promotxoannvste Health' Markets o R o 01,033

_ . Envnronment : , . - L --

1800004.' " - - - Environmental Initiatives R ' ' - . '3,560°

1800039, . ‘Iinproved Public Sector Envuonmental Serwc&s S L 4,14T
©U 1800041, Env:ronmental Tnumng L o L 91s

SUBTOTAL: = s2414
as%of Total: - 185% |

D.  MISCELLANE ous

xsooz49 L Audit Evalustion and Program Support .~~~ o268

SUBTOTAL: o szﬁs'
as % of Total: C0.2%

. - - ._‘_ 1. EUR/RME pmjecu.lrc'regim_uuff programumed. Coin_m-y specific atuributions are based on the best available information
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U.8. ASBSISTANCE TO LATVIA

PRIORITY PROGRAMS

Prlvatlzatlon of agro-lndustrles primarily dalry proce551ng

- and meat packing, fihancial sector reform, and energy eff1c1ency

are priority -areas for U.S. a551stance to Latvia. Total U.S.

- assistance to Latvia (not including $17.8 million in food aid

covered in section VI of this report} was over $9.8 million as of
September 30, 1992. Figures shown below for individual grants,
cooperatlve agreements and’ contracts are estimated cumulatlve.

amounts.

I. ECONOMIC RESTRUCTURING

PRI?ATIZATIOﬁ'AﬂD BUSINESS'DEVELOPKENT'

Through an A.I. D techn1ca1 ‘'service contract Valued at .

%1, 088,000, Coopers & Lybrand and Chemonics Inc. have been
“prov1d1ng technlcal ‘assistance toward the privatization of

selected agro-lndustrles. The U.S. advisers have assisted’ the

'ﬂ-Latv1an Government to negotiate w1th all interested parties.

They recently completed the draft strategy and legislative
reguirements needed to complete the process. As a result of
their work, prlvatlzatlon legislation. has been drafted and .

_ presented for a flnal readlng by the Government of Latvia.

COOpers & Lybrand is now focu51ng on the actual prlvatlzatlon Lo

- of dairy proce551ng and meat packing plants chosen by the TLatvian

" .Government as the first models for agro-industry. prlvatlzatlon.-*
‘The team will evaluate a list of ten dairy processing plants to '

- deteérmine which plants are the most economlcally viable. The = .

-actual: prlvatlzatlon is: scheduled to begin in October 1992. . This -

. will include asset valuation, restructurlng of accountlng ' i
ﬁ_-systems, development of bu51ness ‘plans, and legal documentatlon.; '

: 'jslmultaqeously, a sector analysis of the meat and agro—serv1ce .

' 1ndustry w1ll be conducted on selected enterprlses.

The Internatlonal Executlve Serv;ce Corps (IESC) has opened a.i;

field office in Latvia and hired a country director.
'_Approxlmately $450,000 has been awarded to IESC to send .
“xrolunteers on.short-term ‘assignments to Latvia. ' The

pharmaceutlcal industry, administration of medical care, trade,

~and- investment are typical of the areas where IESC volunteers are}
‘working. Volunteer assignments have 1ncluded the Latv1an tourlstd

board the Bank of Latv1a, and a’ confectlonery factory.

A I .D. has transferred $9, 000 of a planned total of $235 000

~of funding ‘to the Peace Corps for technical assistance to small
. and’ medlum—slzed enterprlses ‘over.a three perlod startlng in FY.
. 1992. I :
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FINANCIZL sacron REFORM

‘Through an 1nteragency agreement with A.I. D., the Department
.0of the Treasury has received funding for financial sector :
assistance. To promote private investment and sav1ngs, six ol
- short-term advisers have been provided to the Mlnlstry of Tinance:
and the Bank of Latvia to advise on macroeconomic policy, tax ’
_policy and administration, monetary policy- developments,
1nternat10na1 finance, and commercial banking.

Treasury has also assigned a long-term adv1ser to the Bank of |-
~ Latvia to advise on bank management, commerc1al bank superv151on,;f
- and the Bank's international division. Also, four reglonal longv?
term advisers will be assisting with budgetary issues and
commerc1al bank trarnlng.

Through an interagency agreement between A.I.D. and the U. s. i
Customs Service, U.S. funding allowed Latvia's Customs Department
‘officials to travel to the U.S. to participate in a U.sS. Custons
”Serv1ce-sponsored International Customs Automation Course. - A o

'~ Customs Service trainer provided intensive ‘English language

1nstructlon focused on customs administration. L

HINVESTHENT-AND TRADE

Under the Amerlcan Business Initiative (ABI) project :
.approx1mately $990,000 has been provided for infrastructure
development to support the emergence of a private sector: market -
. 'economy.. The assistance has been provided through an 1nteragency
- - agreement between A.I.D. and the Trade Development Agency (TDA) f
to finance. feasibility studies for the TECHII Thermal Power Plant
and the development of .a new coal fire powered energy plant.~

- The" Department of Commerce’'s Eastern Europe Bu51ness
”Informatlon Center (EEBIC) hired a Latvian contractor to launch
EEBIC's Eastern Europe looks for Partners. Program in Latvia and
. to.provide. information on business opportunities to Americans
_through EEBIC publlcatlons. '

.COHHERCIAL-POLICY,:EAﬂS-AND REGULATIONS

U51ng funds transferred by A.I.D., the. Department of . Justlce
{DOJ) and the Federal Trade Commission (FTC) have sent experts to
" the Latvian competition agency. on two occasions, 3351st1ng its.
‘government to develop, refine, and enforce economic competltlon
laws and acting . as an advocate for market-oriented, competitive & | c
sclutions to economic problenms. A conference hosted by FTC and -?ff“'
DOJ provided further instruction on competition policy issues and
‘provided officials from Latvia and other central and eastern
- European countries a forum in which to discuss issues of mutual-'
concern. ' :




AGRICULTURE

A.I.D. is providing $217,000 to the Volunteers for Overseas |

Cooperative Assistance (VOCA) to provide technical assistance to

-agribusinesses and cooperatives. Fifteen short-term volunteers-
have been placed in Latvia to provide assistance in Privatizing

agricultural cooperatives.

A;I.D.-provided a grant of $133,000 to Agricultural
Cooperatives Development International (ACDI) to provide :
agriculture assistance to private farmers, agricultural credit -

‘agencies, and extension services. ACDI sent eight Latvian
participants for a month long familiarization tour of U.s.

. ‘agriculture. The group included practicing farmers as well as
Ministry staff. o

- Land O'Lakes was awarded over $75,000 from A.I.D. to carry out
a training needs assessment identified in the Agribusiness
‘Exchange Project and sent two dairy farmers on a short-term -
orientation tour to the U.S. to study dairy management and

- production.

 MANAGEMENT EDUCATION

' USIA-is'administering-a-$567,000'management'training=and.
economics education program. Under this grant to USIA, SUNY
Buffalo is establishing a comprehensive center for management
education at the Riga Technical University, including the
initiation of a formal MBA program; '

.. USIA has been providing serial assistance in support of R P E
- business. education at various academic levels., Several American .
.specialists traveled to Latvia throughout the summer of 1992 to
- conduct training ‘and curriculum programs. Nine Latvian educa

then came to the U.S. in the fall of 1992 for a three week :
- program on business education. -Approximatelyfslss,ooo has been
spent on this effort to date. : ' S

tors:

ENERGY AND INFRASTRUCTURE

Over. $1 ‘million in assistance'has_been pr6vided'tb the enérgy

. sector in Latvia. Industry energy efficiency work was ‘initiated -
by RCG/Hagler, Bailly under a contract with aA.1.D., through four
~audits followed up by the implementation of the low-cos o

recommendations with U.S, energy efficiency technologies. . By
subcontracting with two Latvian private engineering firms, the B
wak_supported-thé-emergence of private energy service companies - i
in Latwvia.. A wrap-up energy efficiency workshop attracted 150 -

Latvians and included ten U.S. energy efficiency equipment
 manufactur¢rs;' . .

Energy pricing assistance was provided focusing on oil, gas

and heat tariffs to a range of key officials in order to develop
-2 broad common base of ‘understanding of energy pricing :
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methodologies. Latvian energy officials are participating in a
Regional Electricity Pricing and Contraotlng program which
provides training and assistance on prlclng and model contracts:
for 1nternatlonal electr1c1ty transactions among the Baltic
states. The assistance, provided by A.I.D. contractor

eRCG/Hagler, Bailly, includes collaboration among the three
B countrles and the Baltlc Dlspatch Center.

Plans are underway for the expansion of the U.S. -Eastern

. Europe . Electrlc Dtility Pa”tnershlp manageé by the U.S. Energy
Association to link the Latvlan Electrlc Company w1th a U.Ss.

partner,

Tne Federal Communlcatlons Comm1551on and Natlonal

o _Telecommunlcatlons and Informaticn Agency (DOC) gave a reglonal Tfi*

seminar on radio freguency spectrum management to assist in
opening up frequencies. for private radio and TV broadcastlng and
for prlvate telecommunlcatlons services. . _

-II-' QUALITY OF LIFE

_HUKANITLRIAH ASSISTANCE

‘Under : the Emergency Medlcal A581stance Program, A.I.D. has

:awarded '$500,000 to PrOJect HOPE to prov1de transport for

pharmaceutlcal and medical supplies to Latvia, aimed at reduc1nge :

"'fftue number. of deaths due to influenza, pneumonia, and other

serious illnesses.  Through donations, over $4 million worth of
pharmaceutlcals and medlcal supplles have been prov1ded.

ENVIRONHBNT

A I D.=and the World Bank cooperated with off1c1als from all

'three Baltic Republics to prepare national environmental action = ;
 plans. The draft action plans are the basis for national o
-discussions on: env1ronmenta1 policy. The env1ronment program in -
‘Latvia is designed to. assist with economic restructurlng and |

reducing ‘threats to human health through three objectives: to
support the reform of environment and economic policies, prices, -
legislation, and regulations; to improve the efficiency and '
effectiveness of the publlc sector environmental investments;

and to support the expan51on of the role of the prlvate sector {in

'env1ronment.

over $300 000 in technlcal 3551stance was prov1ded to the '

: World Erv1ronment Center (WEC) in the areas. of industrial S L
- pollutlon ‘prevention and reductlon. Workplans were establlshedﬁ”;_na_*
- in September 1992.

. In May 1992 a. 301nt A.I.D. jEPA team v1slted Latvia to begln a
to 1dent1fy‘the parameters of an environmental assistance o
program. A.I.D. is focu51ng resources on reducing pollution
through more efficient use of energy and the develcopment of

'V-economlc pOllCles that promote environmental protectlon.
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. ZII. DEMOCRATIC INSTITUTION BUILDING

To strengthen democratic institutions, the U.S. Informaticn
Agency (USIA) and A.I.D. are providing technical assistance and
training in the areas of public administration and local
government management, and constitutional and civil law reform.

Iowa State University is working to develop a legal system to
‘support a market economy and private sector through exchange of
~ financial" experts and internship programs. The U.S5. Baltic
- Foundation is tralnlng Latvian municipal officials through elght—
week 1nternsh1ps with municipal governments in the U. S. -

Under the Rule of Law program, Latvian judges, prosecutors'and.

attorneys spent thirty days in the U.S. examining the American

.- legal system. ‘Under the same program, USIA funded spec1allzed

.. collections of books and materials on legal reform issues for:

' Latvian lawyers and judges. In addition, under the USIA/State
“Rule of Law program, short and long-term advisers have assisted

. in legal and judicial reform. Also under the Rule of Law - )
. program, the American Bar Association (ABA) has placed a re51dent';
. legal adviser {(as ABA has in other central and east European . i
countrles) in Latvia to work with the government on legal reform e

issues and coordirate. short-term visits by U.S. legal experts and_:?

N 1n1t1ate legal assessments by ABA or: draft leglslatlon.'

. The National Democratlc Instltute and the International
”__Republlcan Institute have provided assistance to enhance the -
organlzatlonal capability and effectiveness of political parties
and civic organlzatlons te work within a democratic system.: '

Under the mass media tralnlng pro;ect USIA has sent Latvlan ,3’1.w,
journalists to a three-week program in the U.S. to get a first= | P
. 'hand lcook at U.S. radio and television programming equlpment.-' S
| UsSIa alsc funded workshops on print, broadcast, productlon tand 0
media management led by U S. consultants and- experts in Latv1a.'

_ USIA's Engllsh Language Teachlng Program has placed an Engllsh
-as a Foreign Language fellow in a Latvian training institute to- ;
- conduct programs for local English teachers. . Books and mater;als_}

- have also’been prov1ded.

- To. a551st in bulldlng strong institutions which can function
-1ndependently in a multi-party democratic environment, $1 mllllon
has been prov1ded +o the lLatvian Parliament under the Houseiof -
Rep?esentatlves Special Task Force on the Development of

' parliamentary Institutions in Eastern Europe Program (the Frost

- Task Force). -Plans for the establishment of a parliamentary
library and research fa”lllty are being 1mp1emented.

The Peace Corps is providing English language training and =
assistance in the development of small and medium 51zed '
abu51nesses.
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PMIS Report . U.S. ASSISTANCE TO LATVIA
01/12/93 : . TOTAL OBLIGATIONS

as of 30 Se &tggl't))er 1992

*SAI/ESF/DA Total:

A, NGTHENING DEM ATIC INSTITUTION

Political Process and Governance
1800017. Political Process
1800018 Local Government and-Public Administration
1200019, Democrauc Govemance & Publlc Admxmstmuon
1200020 - Rule of Law:

Democratlc Pluralism
1800021 Political & Social Process
1800022 ' Independent Media

SUBTOTAL
as % of Total:

‘B. E NOMI U' TURIN

Prlvatmtlon and Ass:stance to Enterprlses
1800014. © ' Privatization and Enterprise Restructuring
1800023. . : Techmcal Assistance to Enterpn:es

Improving the Business Cl:mate
1800026 - Competition Pohcy, Laws & Regulauons
1800027. Business Services
1800035. " Bank Trmmng

lnvestment and Trade
‘1800028 American Business and anate Sector Devel Init

Human Resources
1800002. " Regional Human Resources Program.
1800026. Management Training and Economics Education
1800045 Participant Training

Agnculture and Agribusiness
1800024 Restructunng Agnculture and Agnbusmess

Energy- Et'-ﬁc:enc y
1800015. Emergency Energy
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OBLIGATICN
$9,828

233
267
1,150
120

184
132

$2,086
212%

1,088
617

100
979
167

990

167
567
100

593

574




1800030, ‘Regional Energy Efficiency

SUBTOTAL:
as % of Total:

C. IMPROVING THE QUALITY OF LIFE

N Short-term ,Eniergency and Humanitarian Aid
1800016. - - Humanitarian Emergency Medical Supply
1800032. _ PVO 'Humanitaﬁan'ln_i_tiativw

 Health o
.1800038.  Promotion/Private Health Markets
Environment o
1800004.- .  Environmental Initiatives
1800C39. .© . - Improved Public Sector Environmental Services

SUBTOTAL:
as % of Total:

D.  MISCELLANEQUS

. 1800249, | Audit, Evaluaﬁon and ngmm Support

' SUBTOTAL:
_as % of Total:

. 5?.1'.

$6,512

- 66.3%

500
16

2
275

$1,145

iLex

86

$86 .
0.9%

* 1. EUR/RME projects are regionally programmed. Counlry specific attributions are bused on the best available information
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U.8. ASSB8ISTANCE TO LITHUANIA
PRIORITY PROGRAMS
_ U.S. assistance priorities in Lithuania focus on privatizing-
. the manufacturing sector, energy conservation, and the safety of .
"the Ignalina nuclear plant. The energy crisiz has become an ever
greater .priority for the Govermnment of Lithuania. - Financial :
sector reform and agriculture is also a major part of U.S. .
assistance efforts. Total U.S. assistance (not including food ..
aid of $18.6 million covered in section VI of this report) to
Lithuania was over $11.2 million as of September 30, 1992.

"Figures shown below for individual grants, cooperative agreements
and contracts are estimated cumulative. amounts. : :

I. ECONOMIC RESTRUCTURING
 PRIVATIZATION AND BUSINESS DEVELOPMENT

Through two A.I.D. technical assistance contracts with KPMG
Peat Marwick valued at $3.0 million, privatization models have
been established at five state textile firms. The process
includes asset valuation, the restructuring of accounting - K
systems, development of business plans, and legal documentation,
in order to attract private sector investment or acquisition c’ |
these state-owned firms. ' : :

The International Executive Service Corps (IESC) office in-
Vilnius has established a Lithuanian-American business and -
banking sector program.  Nearly $491,000 has been awarded to the:
IESC. The IESC plans to assist nine enterprises and three '
ministries. IESC volunteers will help a bathtub company improve
its marketing, a paper mill improve its general management, and -
the Ministry of International Economic Relations promote tourism.

A.I.D. has transferred $9,000 to the Peace Corps for N
technical assistance to small and medium-sized enterprises, as
the first part of a multi-year program. ' '

FINANCIAL SECTOR REFORM

. Through an interagency agreement between A.I.D. and the
Department of the Treasury to promote private investment and _
savings, the Department of the Treasury has provided eight short-
‘term advisers to the Bank of Lithuania (BoL) to advise on |
macroeconomic policy, tax policy and administration, custonms
administration, cash management and accounting standards,
internaticnal finance, monetary policy, and commercial banking.

A long-term adviser to the BoL will arrive in country in

”--February.1993. He will advise on bank management, commercial

- bank supervision, and improving the Bank's international T
operations. Long-term regional advisers will be available in the

- 120 -




areas of tax administration, tax policy, budgetary_isshes;{and
commercial bank training. S . =

'INVESTMENT AND TRADE

. Under the American Business Initiative (ABI) project,
approximately $720,000 has been provided for infrastructure _
development to support the emergence of a private sector market P
econony. The assistance has been provided through an inter agency
agreement between A.I.D. and the Trade Development ‘Agency (TDA) |
to finance feasibility studies for the Mazeikiai 0il Refinery and

an offshore o0il terminal in Klaipeda.

. The American Building Export Council (ABPEC), one of the
five grantees under the Commerce Department's Consortia of ' =

- American Businesses in Eastern Europe (CABEE) program,-hasqopéned E'”‘”

a2 representative office in Lithuania. _
COMMERCIAL POLICY, LAWS AND REGULATIONS

_ The Department of Justice (DOJ) and the Federal Trade . -
. Commission (FTC) have sent experts to the Lithuanian competition"
- -agency on two occasions, assisting its government to develop, -

- refine, and enforce economic competition laws and acting as an

~ advocate for market-oriented, competitive solutions to economic -

-problems. A conference hosted by FTC and DOJ provided further = .
instruction on competition peclicy issues and provided officials.
from Lithuania and other central and eastern European countries a |
forum in which to discuss issues of mutual concern.. S

Through an A.I.D. grant to the American Bar Association -
- Central and Eastern European Law Initiative (ABA/CEELI), $325,000
‘in advisory services has been pProvided to the Ministry of : =
~Justice. . A short-term adviser to the Minister of International
. Economic Relations just completed an assignment in September
"-advising'on-multilateral_and_bilateral agreements. - -

_ . Through an interagency agreement between A.I.D. and the = -
Department of Commerce. (DOC) to promote commercial law reform, . |

the Department of Commerce has provided short-term advisers, -and. '
plans to provide long-term advisers to the ministries inveolved in | .

--internqtional.economic agreement negotiation and implementation. v

The DOC also has provided assistance on export control issues. - :
AGRICULTURE

. A.I.D. is providing $217,000 to Volunteers: for Overseas =

- Cooperative Assistance (VOCA) to provide technical assistance to
:agribusinesses-and.COQPeratives. - A Lithuanian voca office has

- been established, a local full-time director has been hired, and
short-tern volunteers have been placed in Lithuania to initiate |

assistance in privatizing agricultural cooperatives. . PRI
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- Agrlcultural Cooperatlves Development International (ACDr)
f - has sent six representatives from the Farmers' Union for a U.s.
| _agrlculture sector study trip under a $133,000 grant.

_ ‘Land O'Lakes has organized business managenent tralnlng
i ' courses in thhuanla under a $166 000 grant.

_HAHAGEHENT-BDUCATION

) The U S Informatlon Agency (USIA) administers a $567, 000
.-~ .. management tralnlng and economics education program in thhuanla-
L Purdue Unlver51ty is providing assistance to improve business @ N
L management programs at the Kaunas Unlver51ty of Technology, --g- Lo T
..+ .Vytautas Magnus University, and the Lithuanian Academy of . R
.~ - - Agriculture through the implementation of. thirteen-week modules N
. . of intensive training and development and translatlon of books . e o
' ~and tralnlng manuals._ : : e

S -One of the ‘Consortia- of -American Bu51nesses in Eastern
" Europe (CABEE), the American Bulldlng Products Export Council
-(ABPEC) , establlshed an offlce in Vllnlus.

fffsnener AND INFRASTRUCTURE

Over $1. 7 mllllon has been prov1ded to assist the energy
.1sector in Lithuania. Under a contract with A.I. D., Resource’
. Management Associates (RMA) initiated. energy efficiency work in:
. the industrial sector through four audits followed up by the
~ 'implementation of the low-cost recommendations with U.S. energy i .
- efficiency technologles. By subcontracting with a new Lithuanian
private’ englneerlng flrm, the work supported the development of
.. .. one, of the emerglng private energy service companies in the -
i - Balties. A major energy efficiency workshop was conducted. in
i - . Kaunas by RMA in September 1992 bringing together the Baltic ,
- . participants in the A.I.D.-supported industrial energy eff1c1ency'_
._u,‘-program and ten U.S. energy eff1c1ency equlpment manufacturers.;ﬁ'

L Energy prlczng teﬂhnlcal assistance and tralnlng was :

L '-_prov1ded by RMA throughout the past year to a Lithuanian Energy

| Pricing Working Grcoup that was formed to foster a common base of
S " knowledge sii e€conomic energy pricing methodologies. A series. of T
. - training seminars and technical assistance was prov1ded and

B energy pr1c1ng models transferred.

thhuanlan ‘energy officials are part1c1pat1ng in a Reglonal-' At
k___'Electr1c1ty Pricing and Contracting program which will pProvide .. - P
.~ . electricity pricing training and model contracts for o
_-international electricity transactions among the Baltic states.f""u
|~ The assistance, provided by A.I.D. contractor RCG/Hagler, Bailly,
“includes collaboratlon among the three countrles and the Baltic:
Dlspatch Center

_ _ A I.D. contractor, Electrolek is part1c1pat1ng w1th the ':
‘_¢World Bank 1n 1dent1fy1ng problems and solutlons to 1nternat10nal'
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trade'in electric power.

Work has been initiated on the development of a demand 51de
management program with the Lithuanian electric utility by A.I. D.;
contractor RCG/Hagler, Ballly -The work will lead to :
implementation of a program to conserve electricity and the-
development of an 1ntegrated resource plannlng capablllty

Under the A. I D.-financed agreements with the U.S.: L
Department of Energy and U.S. Nuclear Regqulatory Comm1551on,
nuclear regulatory and safety assistance plans have been i
developed for operational and regulatory assistance related to :

:'-the Ignallna power plant in coordination with other donors.

Plans are underway for the expansion of the U.S. -Eastern :
‘Europe Electric Utility Partnership managed by the U.S. Energy
Association to link the Lithuanian Electric Company with a U. S.
partner.. Additional electricity sector support is under
development as well.

The Federal Communications cOmm1551on and Natlonal ;
‘Telecommunications and Information Agency (DOC) gave a reglonal

-~ seminar on radio frequency spectrum management to assist in

opening up frequencies for private radio and TV broadcasting and
~for private telecommunications services. O0Officials from Latv1a,
Estonia, Ru551a, and Belarus, as well as from thhuanla,
part1c1pated.

Under a grant to the U.S. Telecommunlcatlons Tralnlng
‘Institute (USTTI), seven telecommunications officials were

brcught ‘for training in the U.S. The tralnlng was donated by
.major u. S telecommunlcatlons companies. :

'QUALITY OF LIFE
'HUHANITARIAN ASBISTANCE

Under the Emergency Medical Assistance Program, A.I.D. has L
awarded $500,000 to Project HOPE to transport pharmaceutical and
medical supplies to Lithuania. Under this program, over $4 _
million worth of donated medical supplies and pharmaceutlcals
have been prov1ded to ‘Lithuania.

ENVIRONHENT '

: A.I. D. and the World Bank cooperated with officials from allu*?
three Baltic Republics to prepare national environmental actlon g
plans. The draft action. plans are the basis for national
dlscu5510ns on environmental policy.

The env1ronmenta1 program in Lithuania is designed to a551st

with economic restructurlng and to reduce threats to human health_ r"f”::

through three objectives: ' to support the reform of environment
-and economic policies, prices, legislation and regulation; to
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1mprove the. eff1c1ency and effectiveness of public sector
‘environmental 1nvestments, and to support the expansion of the u

“role of the private sector in environment.

Over $300 000 has been awarded to the World Env1ronment
Center (WEC) in industrial pollutlon prevention and- reductlon._=
Workplans were established in September 1992. :

“An. Environmental Protectlon Agency (EPA) team was in
thhuanla in late July and early August to work with the

o ‘Lithuanian Environmental  Protection Department (EPD) and Vilnlusjjg,;,

University to review progress in environmental monltorlng

- subsequent to the environmental monitoring workshop in Slaullal
- in May. Identification of training and equipment needs for ‘the

EPD and assistance in planning and resource allocaticn were also.
provided. Addltlonal assistance in risk assessment and other

technical areas is underway in cooperation Wlth Latv1an and

Estonlan env1ronmental off1c1als.

: III-_ DEHOCRATIC'INSTITUTION'BUILDING.

“To strengthen democratlc 1nst1tutlons, “the: U s. Informatlon ff

' Agency (USIA) ‘and A.I.D. are providing technical assistance’ and

training in the areas of: public administration and local .
government management and constltutlonal and clVll law reform

_Iowa State Unlver51ty is providing 3551stance to develop &
legal system to support a market economy and form a private . i
‘sector flnan01ng system through exchanges of financial" experts L

- and 1nternsh1p programs. The U.S. Baltic Foundatlon is:

sponsoring eight week internships to the- U.S. 1n mun1c1pal

-Vtralnlng

The Rule of Law program has prov1ded funds to send

- ‘Lithuanian judges administrators, - prosecutors, and: attorneys to-'f

spend- thirty days in ‘he U.S. examining the American legal | Dk
system, = Also, U.S. legal experts lLave participated ‘in thhuanlan,-
legal conferences ~and. speﬂlallzed ‘legal book colrectlons have

:t,been prov1ded on legal reform issues.

The Amerlcan Bar A55001at10n (ABA) offers short-term

“advisers for specific legal topics ‘and legal analysis of’ dreft

1eglslatlon ‘upon. reguest.: These serv1ces are coordlnated hy

VABA's re51dent llalson.-

The Natlonal Democratlc Instltute (NDI) and the

f Internatlonal Republican Institute (IRI) have _provided assrstance_,”
~ to enhance the organlzatlonal capablllty and effectlveness of .

political parties and civic organlzatlons to functlon effectlvelyﬂﬂ

7w1th1n a. democratlc systen. -

Under the Mass Media Tralnlng Pro;ect USIA has' prov1ded
thhuanlan journallsts the opportunity to come to the 1. S to
view’ U s. radlo and- telev151on programmlng and equlpment. s

- 124 -




~Workshops in media broadcasting, production, and management have .
‘also been provided to Lithuania by U.S. consultants and media.
‘experts. A ' o

USIA's English Language Teaching Program has placed an .
English as a Foreign Language fellow in a Lithuanian-trainingﬂ
_institute to conduct programs for local English teachers. Books
‘and mdterials have alsc been provided. ' ’ T

- To'assist in building strong institutions which can funciion |
independently in a multi-party democratic environment, $1 million: =
has been provided to the Lithuanian legislature under the House
of Representatives Special Task Force on the Development of = |
‘Parliamentary Institutions in Eastern Europe Program (the Frost
Task Force). Plans for the establishment of a parliamentary = °
library and research facility are being implemented. ' :

.Peace Corps_represéntatives.providé English language R
training and assistance in the development of small and medium .. - -
sized businesses. : ' ' A
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 PMSRepom | " U.S. ASSISTANCE TO LITHUANIA
 ovtms . - TOTAL OBLIGATIONS
: ' ' asof3ﬁs&tember 1992

| . OBLIGATION . =
SAUESF/DA Total: USR8

A, STRENGTHENING DEMQCRA’ o B

. P htlcal Process and Governance _ _ o
. 1800017 ' Political Process - | | R

. . 1800018.° - . Local Government and Public Administration : 266

5 .- - 1800019. - . Democratic Govemance&Pubhc Administration _ o L1500 e
1800020..° ~ 'Rule of Law S ' ' C12F

N D‘emocratxcPlumlism_.._- . : .
. 1800021. . . . Political & Social Process ' . s S192
f ' - 1800022. - - Independent Media _ _ 123

L anamﬁm Amxstznce to Enterpnses ' e
SR &09@14_;_ - - Privatization and :merpnsekesmmﬂng : T 1,613 . -
PR -1800023 Techmcn}AmstaneetoEntetpm SR o 491

I e 'ImprovmgtheBusm&:stmate e S
E ' 180_0026. . .+ Competition Pohcy, hws&Regmlanons ' - o - 785
. 1800027.° . . . - . BusinessServices = - - 979
IRB0035. - 3 3 BankTrammg e _ 16T

RERT : InvestmentandTrade : : co o
- - 1800028, ': e Amcm:anBusmess and anate Sector Devei Init. S - 720

S S --.Haman Raources ' _ - : _ B
1800002, . - Regxonal Humag Resources Program : : L 16T
1800029. = Management Traming and Econom:cs Education " . - 567
| 1800045, - PaxﬁcxpantTmmng : S . T

1800024, oo R%_tmct;mng Agm_:ultl_xre and Agribusiness - L L 5TR. R
.. .~ - Energy Efficiency - R P S
IRRR ' 1800015. = - __EmérgencyEnergy - ' : S _ 600 i
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S

i | o 1800030. : - Regional Energy Efficiency SR o _ o 1,1;62-
e o | s - SUBTOTAL: = $7,863

as % of Total:  69.9%

I S ~_ Short-term Emergency and Humanitarian Aid

B 1800016 Humaitarian Emergency Medical Supply - R
.- 1800032, - PVO Humanitariea Initiatives | o - 16 -

% © 1800038 . Promotion/Private Health Markets | o S U I
.. Environment S §
e .~ . 1800004, © °  Environmental Initiatives _ _ : : o 333
s . -1800039. . Improved Public Sector Environmental Services ' 350

. ST : as % of Total: - 10.8%

- D. - MISCELLANEQUS

'1300249._:. E Audit, Evaluaﬁcn and Progmm _Support : ' 86

e e as%ofToal:  08%

e e EU‘R/RME pmjecu_.aiz_,l_'egiozillly programmed. Country specific atiributions cre based on the best availsble information - ; .. "o . F 0

: S TR | ' ' - 197 -




-fundamental objectives of assistance to Poland are supporting

~ reserve. The fund was scheduled to end on December 30, 1992, at S

"$111 7 million for development of the prlvate sector through

~attracted from private sources. In October 1992, the Enterprlse

U.8. ASSBISTANCE TO.THE REPUBLIC OF POLAND

PRIORITY PROGRAMS

Poland continues to-be the largest rec1p1ent of U.S.
assistance to central and eastern Europe. As of September 1992
$525.7 million in Support for Eastern Europe Democracy (SEED)
funding was obligated for Poland. (Total U.S. commitments in Lo
Poland ‘are $3.7 billion. This includes the $2.4 million debt | . . S
relief, OPIC and Eximbank programs, and food and feed grain (R
a551stance, all covered elsewhere in this report.) Three

private sector development, assisting development of the private A
‘sector, and trarsforming the public sector to support democratic - T
development and a market econhomy. Figures shown below for . 3
individual grant:, cooperative agreements and contracts are

estlmated cumulative -amounts. :

i ECONOMIC RESTRUCTURING AND PRIVATIZATION

Thls program, 87 percent of the total portfolio in Poland : L ?I
assists in the transformation of a centrally planned economy to ‘a -
market based economy led by the private sector.

CURRENCY BTABILIZATIOH

The U S. granted $200 million to the Polish Stablllzatlon
Fund in 1990 as part of a U.S.-led multi-donor $1 billion hard :
currency rescerve. The fund made possible limited convertibility -
of the Polish zloty by creating an additional foreign exchange

which time the $200 million will be used by Poland for mutually
agreed to development purposes. - Negotlatlons among donors are .
underway to reach agreement on using the Fund resources for bank
recapitalization. (See section VIII of this report for more
detalls on the: currency stablllzatlon fund and its future use. )

PRIVATE SECTOR DPVELOPKENT

The Pollsh Amerlcan Enterprise Fund is the second largest
U.5. assistance vehicle. U.S. contributions totaled $188 mllllon
by September 1992. As of July 1992, the Fund had disbursed

equity investment, loans, technical assistance, and other
measures. - The Fund has approved over $30 million in loans to
more than 1,300 Polish small businesses. The Fund recently
established the $150 million Polish Private Equity Fund with - $40
million of its own resources, $40 million leveraged from the
European Bank for Reconstruction and Developnment, and the rest

Fund opened the Polish American Mortgage Bank, whlch will
specialize in construction loans and 15-year mortgages on 51ngle
family hous1ng
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The International Executive Service Corps (IESC) has I
expended over $3.1 million in Poland for projects which provide = | ..
managerial and professional assistance to individual business :

 enterprises. As of the end of FY 1992, IESC's offices in Warsaw
~and Krakow had completed 136 projects, with 27 more underway and = -
17 others in the approval process. Additional funding was .. |
provided in 1992 for three long-term consaltants to work with - %
Poland's defense industry helping companies convert to non-lethal .. =
civilian production and private ownership. o b T

The MBA Enterprise Corps/Kenan Institute is providing i - .

- private Polish businesses with in-house business development -
assistance. . Under 1992 funding, 22 new recruits have recently
: arrived and in 1991 15 advisers completed their year-lcng ' :
s - assignments. ' ' : ' ' ,

_ Development Alternatives, Inc., (DAI) and the University of - |
‘Maryland continue to provide assistance in institutional reform

and regulatory framework to encourage creation and growth of R
~small business. DAI has directly contributed to the creation of R
a high~level Polish Government office to assure that the needs of 1 -

~small and medium-sized enterprises in Poland are met. The - -
University of Maryland's IRIS Project has made substantial . . | R
progress towards the drafting and acceptance of collateral law . -
that should substantially benefit the private sector. A .

" A $2 millien SEED grant to the International Finance

i o ‘Corporation's Polish Business Advisory Service is hélping'ﬁew:andjﬁy""“
existing small-medium sized firms. SR S

The Department of Commerce's American Business Center in -~ - .

. . Warsaw opened in June 1992, providing office space and business =
AU ~services, on a user-fee basis, to U.S. companies starting :

cperations. -

| | 1992 SEED funding ($800,000) to the U.S. Trade and B
o - Development Agency (TDA) allowed for two feasibility studies on =
: o ‘top of TDA's own activities in Poland. - S el

© Consortia of ‘American Business in Eastern Europe (CABEE) . -
- grants-covered Warsaw office start-up costs of the = e
Telecommunications Industry Association, American Building = .. .
] . Products Export/Import Council, Food Processing Machinery & ~ = . .~
. Supplies Association, Sun-Diamond Growers, and Water Polluticn
- Control Federation. The Sun-Diamond Consortium has exported
. products valued in excess of $60,000 to Poland. -

The Capital Development Initiative (CDI) is helping rebuila - |
infrastructure by offering grant funding to U.S. firms or RN,

- consortia to cover up to 50 percent of the costs associated with
the design of energy, environmental, and telecommunications: S

~projects.  Three long-term consultants have arrived in Warsaw - L
where they will assist U.S. organizations tec identify SEERE R

. infrastructure opportunities. Prospective deals in~lude solar .

- 129 -




" turbine, coal washing,,district heating, fiberglass, e-mail,
_cable TV, bicbriguettes, and wastewater treatment.

The Department'of Commerce's (DoC) Eastern Eurbpe Businessg-
Information Center is collecting information on joint ventures
and other business opportunities in Poland. The information is

_publlshed in Eastern Euroge Looks for Partners bulletin.

" In 1992, $1 mllllon of SEED fundlng was prov1ded to the -

. Peace Corps for their Free-Enterprise Transition Consortium whlch
. opened on November 20, 1992. The consortium will provide

training to over 100 Peace Cerps counterpart institutions and
more than 2,000 businessmen. An $80,600 went to the Peace Corps

" Small Project Assistance Program (SPA). An additional $119,000

of a planned total of $540,000 was transferred to the Peace Corps
for technical assistance to small and medium~sized enterprlses,
startlng 1n flscal year 1952 over a 3-year period. '

PRIVATIZLTION

‘Under the A.I.D. privatization project, almost $10 million:
of activities in Poland are underway, with addltlonal act1V1t1es

planned for 1993.

Prlce Waterhouse is helping Poland prlvatlze medlum—51zed

'flrms develop an auction system, conduct trainlng workshops, andg

develop the glass sector prlvatlzatlon program.

De101tte Touche (DRT) has done a restructuring study of the

Polish Airlines, LOT. .DRT is also assisting the Polish Security

and Exchange Commission develop the regulatory framework for

‘securities trading, the Ministry of Privatization (MOP) develoé a
system to sell off unrelated smaller components of stateuowned
‘firms beéing privatized, and the MOP privatize state-owned

enterprlses where restructurlng is requlred prlor to

_prlvatlzatlon.

KPMG Peat Marw1ck is a551st1ng the Natlonal Bank of Poland .
with its- banking prlvatlzatlon and supervision project, advanc%ng.

the privatization of firms in the furniture sector; and

accelerating development of Poland's capital market through :
establishment of regulated investment companles,.an 1ntegral part e

'1_of Poland's mass prlvatlzatlon plans,

Coopers and Lybrand conducted 'a business valuatlon of Huta:
Warszawa Steel Mlll preliminary to a proposed joint venture.

Ass;stance:to the Government of Poland provided $800,000 of

- private sector activities (Ministry of Privatization adviser
- Gultekin, Professor Savas' lectures on privatization of municipal

services, UNDP Privatization Task Force funding, and a ten-week .
training program for the Director of the Anti-Monopoly Office).
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FPINANCIAL SECTOR REFORM

With SEED funding transferred from A.I.D., the Department of
the Treasury used $1.9 million in 1992 to provide short and long-
term advisers to Poland to help develop the Ministry of Finance's
 macroeconomic policies, ‘and to support open market commercial
banking programs and bank privatization. As of the end of Fy _
1992, Treasury had three long-term advisers in bank reform. ' One
has worked in the Finance Ministry since 1991 on assisting the
~Minister and his policy associates on a variety of issues, such
as external debt management and bank privatization. Two advisers
were placed in commercial banks in 1992, Bank Handlowy in Warsaw
~and the General Economic Bank in Lodz. A fourth and fifth long-
term adviser will begin work in early 1993 on bank supervision at
the National Bank of Poland and on debt negotiations with the
- Finance Ministry. Treasury has provided 15 short-term advisers
in the areas of tax pelicy and administration, deposit insurance,
government securities marketing, banking legislation, debt ° '
negotiation, bank supervision, and loan work-out. : :

Also supporting financial sector reform, the Financial e
Services Volunteer Corps (FSVC) is providing financial expertise
on a voluntary basis to the Government of Poland and financial
institutions. The Executive Director for the American Investment
Initiative In Poland, following up former Deputy Secretary of
State John Whitehead's May 1992 mission to Warsaw, arrived in
August to serve as a long-term investment adviser, in response to
the Government of Poland's desire for help in increasing investor
interest. Another adviser arrived in August to assist the
Ministry of Privatization with its Mass Privatization Program and
‘coordinate short-term FSVC assignments. (By the end of FY 1992,
FSVC had completed 12 such assignments) . ' _ Coe

Te support the development of a securities market, in June-
1992 a long-term adviser funded under the SEED Program from the -
Securities and Exchange Commission arrived to assist development -
of the Polish securities market and to develop stock exchange. '
requlatory systems. ' - ' :

Under Treasury'’s SEED-funded Bank Training Project, KPMG'
Peat Marwick won a contract in May 1992 to provide assistance to
a bank training school in Warsaw and seminars in Katowice. KPMG
- delivered courses and a comprehensive curriculum for the '

institute is now in place.

In 1992, the World Council of Credit Unions received )
$700,000 to help its Polish counterpart promote, organize, and
develop private, democratic, cooperative savings and credit -
institutions. : : :

The. Competition Policy, Laws and Regulations project
received $1.6 million in SEED funding for Poland in 1992 for
assistance in tax administration, anti~monopoly reform, and
- development of sound commercial laws and practices. Activities
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in this project in Poland include the following:

o]

‘The Central and Eastern European Law Institute (CEELI) has_. | é

development and implementation of Government of Poland - nf. 1
-procedures and rules to promote fair and open procurement." :

"pollcy dialogue with telecommunlcatlons officials and

privatization.

-Information Agency (NTIA) and ‘the Federal Communlcatlons

management to help increase efficient use of the avallable’

propogaticen modeling, and development «f a national :

. " spectrum allocation table led to publlcatlon by NTIA of -

- MEvaiuation of Spectrum Management in Poland" in Engllsh,'w'
Land Poilsh '

Two long-term advisers are in Warsaw providing advice to

~the Polish Anti-Monopoly Office on enforcing competition.

laws and acting as an advocate for market-orlented

.competltlve solutions to econcomic problems.

One long-term IRS adviser is in place in Poland to work on

- tax adinistration.  Working in the Finance Ministry, the.

adviser concentrates on computerization of tax collection.
In addition, a long-term tax policy adviser completed her

‘one~-year tour in August 19%z.

placed a long term resident liaison in Poland to manage '
CEELI activities. -

The International Development Law Institute selected the.
Polish Lawyers Association for collaboratlon in legal
workshops for Pollsh lawyers.

Through OMB and DoC assistance, the Commercial Law
Development Program (CLDP) is working with the GOP on

Hatfleld Associates presented a seminar in Warsaw on U. S.
telecommunications laws and regulations as part of a

technicians to encourage development and prepare for

0ff1c1als from the Natlonal Telecommunlcatlons and

Commission: (FCC) gave a seminar on radio frequency

spectrum for new technologies and to facilitate use of
radio~based communications, including private, independent
radioc and television broadcasting; ' L

Follow-up consultations were held by NTIA on radio

A 3200 000 grant to the U.S. Telecommunications Tralnlngi RRR 'E5f L

Instltute brought Polish officials and other east :
Europeans to the U.S. for training donated by major U.S.
companles._ 3

- The National Telephone Cooperative Association (NTCA)

supports development of twe rural telephone oooperatlvesﬁf
with prlvate part1c1pat10n.
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. AGRICULTURE

-Thé segments of USDA's work that have been funded_by thei_' .
SEED Act fall under the headings of Marketing and Internal Trade,

and Research and Extension.

_ USDA has four long-term advisers in the Ministry of
Agriculture and several short term advisers located throughout
Poland providing institutional and extension service wsupport. :
Also providing agricultural assistance are USDA Economic Research
Service with commodity situation and outlook reporting, USDA's
‘Agricultural Marketing Service with grading standards and market .
news reports, and USDA's Office of International Cooperation and
Development with research institute restructuring projects. -

“he Cochran Middle Income Program sponsored 40 Polish _
agribusiness managers and agriculturalists to undertake training.
in the U.S. in 1991. 1In 1992, a total of 140 candidates were
interviewed and 106 fellows were selected for training. :

- In September 1991, the Agricultural Cooperative Development
International opened an office in Poland. Two long-term advisers
now in Poland are assisting in the development of rural '
cooperative banks. In-country training (five-day courses) was
~offered to 275 agribusiness individuals. Thirty business people
‘have been trained and had internships in the U.S. S -

~_ Volunteers in Overseas Cooperative Assistance provided :
volunteers from the U.S. in agriculture production, marketing, -
and distribution. Volunteer assignments already completed and.
underway total 146. ' o S ;

Under a $4 million SEED grant from A.I.D., Land O'Lakes is - .
providing assistance for eastern Europe in dairy processing and :
management. Their opening forum was held in Poland in February - .-
1992. They will be conducting 34 training courses in dairy =
processing, marketing, and management. They have sent 23 Polish
ac. :business leaders/farmers for internships in comparable
Am=rican firms/farms. : ' A

National Cooperative Business Association (NCBA) is L
providing technical assistance and training for cooperatives and
- promoting development of economic links between Polish and NCBA's
member cooperatives. : - ' SR

“ American Breeders Service is providing a long-term adviser
and equipment to an animal breeding station, which will help to -

privatize and modernize the Polish breeding industry.
_ MANAGEMENT TRAINING AND MARKET ECONOMICS
_1992 grants totaled $3.4 million to U.S. universities fdf

improving management and business skills and market economics: -
knowledge in Poland. Grantees have established_partnerships_with
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‘privatization/joint venture- promotion; and legal assistance toif;
‘help develop model power purchase agreements for buylng :

'$10 million activity, contracted Airpohl of New Jersey to install .
plant. Construction has started. Upon completlon, the plant
'-w1ll meet 1988 environmental- standards.

_authorities to demonstrate options for reducing air pollution

"is underway, with a solicitation ($14 million) for 301nt ventures o

Polish institutions as follows:

. Centfal Connecticut State University with Wroclaw
“aTechnical University; . : :

° the Midwest University Consortia for Internatlonal
Activities with Warsaw University; :

e -'the-University of Minnesota with the American Trust'fof
‘Agriculture and the Warsaw School of Economics; :

e OChio State University and Solidarity with management
training centers at Poznan, Rzeszow and-Bialystok' ‘and

. Unlver51ty of Wisconsin and New York University with. the
~ Polish International Business School and Warsaw :
Unlver51ty ' _

‘Sumper bu51ness and economics schools in Poznan, Krakow and
Olsztyn have trained over 300 young faculty and managers, and a. i
$1.9 million grant to Georgetown Unlver51ty funded 42 rural '

Polish-: agrlcultural leaders and farmers in two-year un1versxty
programs.

'ENERGY

A.I. D. s Power Sector Restructuring, Prlvatlzatloﬁ, and’
Management program is providing long and short-term advisers in

. power/lignite, privatization and corporate management as part of - o
‘a- multi-donor restructuring team developed by the World Bank and IR

the Ministry of Industry. The program is also prov1d1ng
technical assistance tc help the Polish Power Grid in

electricity from generating companies and to assist in. spec1f1c
joint venture negotiations for projects under consideration by

the World Bank. ~In addition, the program is funding a training
and assistance partnershlp between the Polish Power Grid Company
and Commonwealth Edison in Chicago. Bechtel and Electrotek will .-
soon be initiating technical assistance and tralnlng act1v1t1es
with spec1flc generatlng and distribution companies. .

As the first part of President Bush's initiative to help _ o
improve the environment in Krakow, the Department of Energy, ima =~ .. "

a poliution control system for the Skawina coal-fired power

The’U.s.-Department ofrEnergy is working with Krakow
from small boilers and home furnaces ($5.5 mllllon) and phase two

with U.S. companles recently issued.
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- policies, prices, legislation, and regulations:

. sector. environmental investments: '

Approximately $i.7 million has been provided for technical
‘assistance, training, and low cost equipment to improve energy
efficiency in industries and refineries. RCG/Hagler-Bailly is -
‘implementing a demand management planning and demonstration
program with the Polish Power Grid and Poland's largest
distribution company. : ' : '

II. QUALITY OF LIFE
life standards while Poland undergoes the disru
economic restructuring and political reforn.

ENVIRONMENT

- The environment program is designed to assist with ecpnémic
- restructuring and reduce threats to human health through three
_ objectivesf-_ ; ' ' : R

1) To suppert the reform of environment and economic’

¢ Working with the World Environment Center, the Harvard -
Institute for International Development is providing long-

'and short-term policy analysis, b o

® Training is being provided for environmental non- . RN
‘governmental organizations by the University of Minnesota
Consortium. ' : :

2) To improve the efficiency and effedtiveness.bf puﬁlié*;;

_0_EPA'staff;arefproviding.technical'assistance for L
 instituticnal development, legal and regulatory reform, and .
training. . EPA "twinning" seeks to improve managerial and-
“technical skilils in the provision of wastewater and water

- guality. EPA Katowice administrative stren
- general assistance to regional authorities.

¢ Working closely with the World Bank, EBRD, and housing
.- pProjects, Research Triangle Institute assists muni
- to improve environment services, develop capital = !

investments, and expand the use of the private sector.:

' -'The,first shipménts of wastewater, drinking water treatméntrf
. and laboratory equipment were delivered to Krakow upgrading:

the central laboratory and two wastewater and two drinking - -

1_water treatment facilities.

. Thé_fullfnetwork of six air monitoring stations was
installed in Krakow.

3) To support the expansion of the rcle of thé_privaté
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sector in environment:

: e A reglonal ‘environmental business specialist is assxstlng

! _ . Polish environment firms with business management and =

- - increased access to commercial sources of U.S. technology.
As part of Sanders International, a second Warsaw based
environmental business speclallst arrived in September under,
the prev1ously mentioned Capital Development Inltlatlve.

e The Unlver51ty of Minnesota assists the development of
Polish environmental businesses through the Env1ronmental
- Tralnlng Project. i -

¢ The World Env1ronment Center prOV1des experts and technology_'

- to 1mprove management adoption of cost effective '
FRNTR technologles in efficiency to reduce pollution and increase-
HEE productivity. Over 100 individuals have been trained and

. -approximately a dozen companies are receiving assistance
from U.$. industry experts on a pro bono basis.

nousn:c

- S Hou51ng Pollcy and Finance - 1992: This program is _
. addressing the policy, institutional development, and operatlonal
- ‘aspects of housing finance at the national and local levels.

R © & On November 9, 1992, a $25 million Housing Guarantee Loan
8 o ~ Agreement was signed that will allow for reform of the o
b housing finance sector and support the development of market = .~ |
£ . "'based Polish construction and mortgage lending system. The . . | -
..+ . 7 ‘loan leverages $200 million from the World Bank and $67 ol
L " - million from the EBRD. $10 million in the capital . _
LT ”f]a551stance program will be provided by A.I.D. to support the
(= .. . - capital program. Loans will be made through POllSh banks '
L 't .. for residential projects, and in order to operate in an
.. " inflationary economy will be "dual-indexed", .adjustable R
.“market rate loans capped at a percentage of borrower 1ncome. '

o _e-_Fannle Mae prepared a set of guldes on credlt underwrltlng
‘. ©.- .. and lending guidelines to be incorporated in the World Bank -
f : _l"and ‘Guarantee programs. The guidelines are under flnal o
e rev1ew prlor to adoptlon by Poland's BUD Bank. '

o : Local Government - 1992: _Thls-program seeks to improve
' local governments' capac1ty to deal with private sector housing -
 production and land develornent and to privatize the public
hou51ng stock.' - : '

working with the Krakow Real Estate Institute to design a.
. prototype property tax system based on land valuation. The
'rprototype will be used to demonstrate the effectiveness of .
market based 1and valuatlon in supporting local revenue

|
|
| _ : :
SRR ‘e Internatlonal CltleS Management Assoc1atlon (ICMA) is
|'._ N .
|
| B
f -:generatlonr




* ICMA is also near completlon on a strategy for a551stance to
mun1c1pa11t1es (Gdansk, Lublin, and Gydnia) which will be. . .
implemented in target cities over the next year. A551stance [

'will be provided to municipalities in urban land ' '
development, infrastructure, housing privatization, and )
municipal finance, as well as administrative reform at the . i

“national level ‘that promotes decentralization. _ T

- '® A series of semlnars have been held by ICMa prov1d1ng
training to over 120 kKey local officials in ‘municipal

- finance, land development, appraisal technlques, and hou31ng ?"
: 'management. o ' o

'Prlvate Sector Development - 1992: This element focuses on |

developlng the.- prlvate developer, bulldlng, and real estate P
1ndustr1es._ _ :

. Plannlng and Development Collaboratlve Internatlonal (PADCO}_ju
is working with the GOP and construction 1ndustry to develop !
a strategy and actien plan for technical assistance and. '

:"txalnlng to meet the ‘heeds of the constructlon 1ndustry.

=t6~PADc0 also- undertook work to 1dent1fy progects ellglble for

~financing under the Guarantee program (18 proposals were
rev1ewed) B

![The Cooperatlve Hou51ng Foundatlon has placed. tworadV1sers R AR
~in Bialystok and Zory developing new housing units as a' . | °°
~demonstration of private market building design and - . -
‘development, and positive interaction between the. publlc and
prlvate sectors to promote new housing developmen‘ i

. on October 4, 1992 the Natlonaa Assoc1atlon of Home _
~_-Bu11ders (1.5 mllllon in 1992) opened the Amerlcan-Pollsh
~ Builders Institute in Gdansk. The Institute will be
providing- professional advice and training to’ private |
‘builders and developers as well as fac111tat1ng jOlnt ;3
ventures with US bullders._ i

. In a reglonal act1v1ty, the Natlonal Assoc1atlon of. .
-Realtors' affiliate, the Eastern Europe Realtors Foundatlon

- will help train and develop a prlvate sector realtors
:1ndustry. o

' BEALTE -

_ Albany Medlcal Center ($1 1 mllllon) and Mllwaukee e
Internatlonal Health Training Center (3%1.5 m11110n3 are. PR
fac. .itating partnerships with Polish medical centers . to- exchange
medecal knowledge and technology in the areas of cancer and
. emergency med1ca1 services.

_ Promotlon of Prlvate Health Markets. Thls prOJect a531sts :
the GOP shape pollcy, management and markets SO that the prlvate 5
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i sector health 1ndustry can flourish and make its maximum .
' .contrlbutlon to a market—orlented economy and a higher qualltj of
- life.

B . MobileTSeminar in U.S. on managed health care attended by .
C parliamentarians, officials of the Mlnlstry of Health, and .
- _ o Solldarlty leaders. _ :

e Tralnlng of 40 Solldarlty leaders on managed health care.
|;l e ‘As part of an 1nternatlonal donor effort, the proiect

‘ ~ provided an adviser to a team that is deallng with the
PR _reform of Poland's soceal beneflts system. -

ldl E . “drug store"-lnvestment team 1dent1f1ed a fertlle market for.
o .Amerlcan-type drug stores and related 1ndustr1es. i

Lo ‘. Prlvate faculty practlce is under development at the o
SRR j l_'Partnershlps ‘hogpital in Krakow. Evaluation of a potentlal o
R HMO related to the- faculty practice is under development. '

_l_Women s cardlology center 1nvestment team.

ljiuA prlvate sector development reglonal manager for Poland hase."“
- fbeen hlred and arrlved December 15, 1992. : A

?fl-ld- _ohcommunlty development for a managed care 1n1t1at1ve in Lodz.f'

. Sponsored attendance of Pollsh health care leaders at a G
- training program in Washlngton, D.C. on managed health care._

o fo'Adv1ce to Ministry of Health on managed health ‘care. proposalj”
as part of health sector reforms. . '

?j_:o LABOR MARKET TRANSITION

;::ﬂ.” . This pro;ect ($1 7 mllllon 1n 1992 for Poland) has
: undertaken a number of acthltles ln Poland. .

s B Model employment serv1ce and unemployment benefit payment G

’ ;offlces were established through technical assistance in o
_;'j Gdansk and Szczecin (the regions - 1nclude one- central offlce.*'=-
”_land ten smaller local offloes),"v:

”Tefwte counsellng 5erv1oes for dlsplaced workers . component
: establlshed 1n Gdansk a model counsellng program,_'

_-dVOhlo State Unlverslty worked w1th Solldarlty to. adapt the
. "Program for - Acqulrlng Competence in Entrepreneurshlp"
-dmaterlals for use in- Poland-~

..d}éjn grant to the Bulldlng Trades Consortium remodeled .
i ... .- egquipped and staffed the Praga Center to train and retrain|
e szworkers and managers in the constructlon 1ndustry, a second
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.Apprcximately'$512,667ffor-equipment'andﬁtraining was provided = |

construction skills center will be established in 1992 in .
Gydnia as part of the housing National Association of Home
Builders_Project; ' ' o : -

o ‘The Polish American Labor Center (PALC) opened in Juﬁé 1992, | o
The center will act as a conference and training facility; ;
ana . o _ : RS

] In11992.Economic‘innqvation-International bégah-workjﬁd; S
deVelopfa-work.plan-to seed successful regional 3
restructuring efforts in Poland. - - " ;

PRIVATE VOLUNTARY ORGANIZATIONS - BER S N

) In September 1992, Opportunities Industrialization Centers - ﬂ
International (OIC)  received an $800,000 SEED grant and has
bggunlwork'tb'deVeldp'business:incubators,'busineSSJadvisoryﬁﬂff
centers, and. programs in vocational training in the Lublin area.:
Previous grants to assist local non-governmental organizations
totalled $5.2 million. - Grantees undar this program include- =
YMCA, National.Telephone. Cooperative Association, Project Hope, I .
Polish American Congress, Technoserve,'DelphivInternatiOnai;Z:f'"
Citizensr-Democracyrcorps,.and'American Committee for Aid to
Poland.. L : : ' g oo

III.  DEMOCRATIC INITIATIVES

#.This'program-involves*assisting the development of - EEN
democratic institutions in order te¢ form the foundation for =
enduring political freedom, and encourage broad-based ° ol
participation in civic and. eéconcomic affzirs. f

:Undér,thefdirectibn of the”UQS; Seﬁate,4$750;00o,ih j%__
equipment and training was suppliedﬁto-the'quish,Earliamenta

under the direction of the House of ReprésentativesHSPQCiaI Tésk'??
Force on_the.Devélopment”of_ParliamentarygInStitutions_inquStern;
Europe (the "Frost Task Force"). . T s T R

Rutgers University (%$1.3 million in 1991 and $1.3:millién in
1992), in conjunction with its Polish partner, Foundation in =~ - |
Support -of ‘Local Democracy, has;provided-intensivevtrainiandff;=:;
municipal ‘and local Polish officials, and capacity building for . |
the Foundation's 16 regional training centers. BT o

 InLAugnst'i992;-Hilﬁaukée~¢oﬁnty begah'afProgfam;t¢iPrbvidéfﬁ?-
six-week internships for 20 Polish local government officials in-

NilwaukeeyCounty:Government.~'The;participantsiw111 develop, case

studies to be used in. the regional training centers of the
Foundation"ingsuppor# for~Lcca1LDemocracy. ' ' ;

'f gThé Uﬁitéd”Stétes,Ihformatidn Agency.(USIA).provided:”?'
$900,000 (of a $1.7 million regional project) to support a L
citizens"' network. for broadening the basis of public L
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participation. (Sub-grants included American Committee for Aia,
to Poland, International Development Exchange, and the League of
Women Voters.) Additional USIA activities included a grant to
the International Media Fund, John Marshall Fellowships, R I
-~ Fulbright lecturers, educational specialists for the Ministry of i
.~ Education, teacher exchange programs, professionals-in-residence =
. ’program, and long-term U.S. social science lecturers in Poland.

T The USIA/State Rule of Law program also supported traihing.ﬁ: R O
... and internships in human rights law for a group of Polish law R
<. students. o . u - '

SN 3Th;bugh the_Nation31 Endowmént_for Democracy, a grant_funde& fj fffjé_
"~ Polish organizations to meet the needs of pro~democratic forces R A
.+ and independent publishing groups and to encourage the - v e

develcpment of democratic institutions.

. ° . The International City Managers Association, with a $300,000 -
.~ SEED grant, worked with the Polish Association of Cities to _ SRR S
' develop capacity.to provide local government training and -

. assistance. - .. L ' o L -

_ The AFL-CIO's Free Trade Union Institute ($1.4 million) has;

. provided ‘support to NSZZ Solidarnosc's Economic Foundation and = |

- Rural Solidarity through. ~Small grants totaling almost '$300,000:

... -were-also given to Rural Solidarity, the Economic’ Foundation of =

. . NS2ZZ Solidarmosc, ‘and the central office of Solidarity through =
- PTUI. . B T D ' : ; - oo
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PMIS Report : U.S. ASSISTANCE TO POLAND
0112193 TOTAL OBLIGATIONS

as of 30 September 1992
Gn US 000s)

*SAI/ESF/DA Total

A | _ N

Pohtncal Procws and Govemance
1800003 * Support of Democratic Institutions
18300017 Political Process
1300018. -~ . Local Government and Public Admm:stntzon
1800019 Democratic Governance & Public Administration
1800020 . Rule of Law

Democratic Pluralism
1800021 Political & Social Process
1800022, - Independent Media

SUBTOTAL
as % of Total

B.  ECONOMI TRU IN:

Macroeconomm Support
1300008, Pohsh Stablluauon Fund (T reasury)

anat:zatxon and Assistance to Enterprises-
1800014 _ - Privatization.and Enterprise Restmcmnng
1800023 Techmcal Assistance to Enterpnsm

Improvmg the Business Clxmate
1800026: .. ‘Competition Policy; Laws & chulauons
1800027, - Business Services
1800035 Bank Tramlng

Investment and Trade
1800010 01 ‘Polish: Enterpnse Fund -

1800028. . Ainerican Business and Private Sector Devel. Init.
1800047 L Tra.de Enhancement (RITE)

Human Resources
1800002 . .- Regional Human Resources Program

1800029, . ‘Management Training and Economxcs Education
1800045. : Pamct_pant Tmmmg

Agnculture and Agnbusm&

1800005. .. ‘Assistance to Private Farmers (Poland)
1800024, . - -Restructuring Agnculture and Agnbusmess
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" OBLIGATION

$525,741

4,257
588
1,575
2581.:-
36

1,026 |

osIn3ez

21%

199,140 :

9,716
9,275

3,431
S 2,134 0

188,192 |
800

8,822 |
8,382 -
370

.'4,'2'25
15,484




Energy Efficiency

- 1800015. Emergency Energy
1800030. Regional Energy Efficiency
1800031. ‘Krakow Clean Fossil Fuels/Energy Efficiency
SUBTOTAL:
as % of Total:

C.  IMPROVING THE QUALITY OF LIFE

Short-term Emergency and Humanitarian Aid

- 1800016, . Humanitarian Emergency Medical Supply
1800032, PVO Humanitarian Imt:at:ves
: : 'Employment and the Social Safety Net
- 1800033, Lubor Market Transition :
_ : :Housmg _ '
1800034, Housmg Secmr Assistance
-1800006. Medlcal Supplies, Equipment & Trammg (Poland)
-+ 1800037. - Partnership i1 Health Care
1800038, _ Pro:_mtlon!an_ate_ Heasith Markets
: .. Environment
© 1800004, " Environmental Initiatives
© - 1800039. _ " Improved Public Sector Envxronmenta] Servxces
1800041. - - Environmental Traxmng
as % of Total: .
D mscsLLANEOUS '
- 1800249, Audlt Evaluation and ngxam Support
as % of Total:

516
3,656
8,500

$465,975
88.6%

1,667
5997 .

5400

7,597

CLee1
2,680
1,033

16,600
3,897
928

$47,800
2.1% .

664

$664-
0.1%

* ;. EUR/RME ;iroj_ccu are regionally programmed. Country specific attributions are based on the best available information
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U.8. ASSISTANCE TO ROMANIA

PRIORITY PROGRAMS

Democratic institution building and humanitarian assistance .
to Romanian children were the priority areas for U.s. assistance -
in FY 1990 and FY 1991. In FY 1992 the portfolio was expanded to -
include economic restructuring, with design of a $10 million o
agriculture sector grant and $2.5 million for privatization.. As
of the end of FY 1992, U.S. assistance obligations for Romania
‘totalled $40.3 million (plus food aid of $104.3 million ana
credit guarantees of $50 million, covered in section VI of this-
repert). Figures shown below for
agreements and contracts are estimated cumulative amounts..

I. - ECONOMIC RESTRUCTURING
AGRICULTURE

A $10 million grant was signed in December 1992 to support
‘reform in the agriculture sector. Private farmers

- through auctions soy protein concentrates for use in feed to S N
poultry and hog livestock. The government will receive the local |
currency equivalent for use in land titling.. In addition, : o
technical assistance ang equipment will be provided for mapping,
as part of the land titling process. ST o

".'Voluntee:s in Overseas Cooperative Assistance (VOCA) began
operations in Romania in FY 1992, With the openin _
in Bucharest in October 1992, they hope to be able to

20 volunteers a year, with an emphasis on restructurin

placg.up'to
agriculture along private lines.

g .
. COMMERCE

The Commerce'Department's'FOreign Commercial Service Office .
in Bucharest hired a Romanian national to submit about ten : '
potential Romanian investment and/or joint venture partners.
monthly for the Eastern Europe Looks for Partners (EELFP)
which seeks to match them with U.s. firms interested in the
- region. ' : _ : S

_ The Department of Commerce's Commercial Law Development! S
i Program (CLDP) sent a legal assistance mission tc:'Roma‘n:i.a-in'July''-=

1992 focusing on implementation of foreign investment R

legislation. Mission follow-up activities have included articles
in the EEBIC Bulletin announcing the CLDP's proposed law faculty

exchange program . and discussing-Romania's tourism development
sending a technical
providing
proposed training for
stance in drafting new
osted a conference on -

potential and relevant legal framework;
adviser to. work with the Bucharest Bar Association;
comments on Romania's new patent law;

Romanian officials; and technical assi
trade secrets legislation. CLDP also h

individual grants, cooperative | .

will purchase |

g_of-an_dfficexff;;-fﬁ

program | .




export controls with Romanian participation and will provide a

- legal internship for a Romanian law student.

Under separate activities, a joint Federal Trade Commission .
and Department of Justice teanm and Department of Commerce .
officials have explored with Romanian officials issues related to
the commercial legal framework in Romania. Commerce is in the

process of making a proposal for a specific package of commercial

- law assistance to Romania.

ENERGY AND m?iusmdcmunn

~Industrial enefgy_efficiency, power sector managément'and
reform, and petroleum sector restructuring are the main areas of’
emphasis of the energy program. Under the Emergency Energy

- Project, A.I.D. placed emphasis on the industrial audit program,

- energy pricing analysis, and training. The Regional Energy
Efficiency Project expands on this effort. RCG Hagler-Bailley
will provide training to local private companies in energy
efficiency service delivery. ' : : :

Under ‘a cooperative agreement with the U.sS. Enerqgy s
Association,.  A.I.D. has initiated a utility partnership program |

- .which pairs the Romanian Electric Utility (RENEL) on initial

financial and strategic management issues and systems with BoStoﬁ
‘Edison.  This program will be. complemented by in-depth management
and technical training under the Bechtel and Electrotek Electric.

Power Systems contracts.

At'theiréquest-of the World Bank and the Romanian Ministry of
Industry, A.I.D.-financed consultants under the Bechtel oil and

-gas. contract have completed a major study on the restructuring of”‘
the petroleum exploration and production sectors.- This study is -

serving as the basis for a planned sector loan by. the World Bank

'_and_idénﬁifies_opportunities for A.I.D. privatization.follow-up
activities. SR ' '

' With guidance and participation of the Federal Communications

Commission and National Telecommunications and Information Agencj_..'

- (DOC), Hatfield Associates presented a seminar on

Telecommunications Policy Laws and Regulations aimed at

restructuring the telecommunications sector and at engaging in
dialogue the.legislators'and'officials_formulating new

telecommunications laws.

Seminars'cénduCted by the Federal Communications Commission R
and National Telecommunications and Information Agency (DOC) were -

‘held in Washington and Bucharest with legislators and other
- policy-level officials on telecommunications policy and o
management issues. Consultations in Washington organized by the

FCC included a study financed by the International Media Fund

- which demonstrated that additional television broadcasting was

hf possible. :
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 advisers, one to help the Ministry of Finance on budgetary issues
. .and another to advise the Central Bank on banking reform. By

resident adviser and to develop courses. '

‘electronics, heavy industry, hotels, the media, and public o -

- Washington State University in conjunction with the

Under a grant to the U.S. Telecommunications Training | S
Institute, twelve telecommunications officials were brought’ for
" training in the U.S. The training was donated by major U.S.-
telecommunications companies. L o

The Trade and Development Agency (TDA, formerly TDP) has
funded one feasibility study in Romania under the American:
Business Initiative (ABI) program for the modernization of the
country's electric power grid energy management system. S

AHERICAN BUSINESS INITIATIVE

" This program, which supports economic reform while promoting i
- U.8. trade and investment in central and eastern Europe (see '

separate report in section IV pertaining to regional'projects),”':i
supported in Romania a review of a landfill gas electricity

- generation project by ICF Resources,

 PINANCIAL SECTOR REFORM

Since this project's inception, Treasury has provided to the -
Ministries of Economy and Finance four short-term advisers .in the -
areas of tax policy and administration, cash management, and. = i
fiscal federalism. In 1993, Treasury will provide two long-term |

September_30,11992; Treasury's banker training contract with K?HG'
Peat Marwick had provided an initial groundwork for placing a

INTERNATIONAL EXECUTIVE SEkVICB CORPS8

Under its ﬂechni¢él assistance program,'IESC had_compleﬁed.23si---'

projects by th . end of FY 1992, with short-term volunteers who .
worked in fields such as aerospace, commodities exchange,

utilities. Four projects are in Progress: assistance to a local
radio station; hotel assets evaluation, refrigerator'equipment_3 o
tecknology, and tractor production. There are over 20 projects :
in recruitment. : - ' : _

Under its trade and investment services activities, IESC has |
identified a number of Romanian clients interested in trade and:

investment links with U.S. firms. Market research reports, which | =
- gauge U.S. interest in Romanian products, are underway for six -

Romanian firms. '

MANAGEMENT TRAINING | | | | S R R

~ A.I.D.'s $2.1 million project for management training and
economics education which

1992. It is executed through the'University of Washington and

Acadenmy . of -
Economic Studies and the Bucharest Polytechnic Institute. - :
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Act1v1t1es have included the delivery of shorit-term courses for

- students and professors at the two higher education institutes in
Bucharest, and the establishment of Small Busihess Centers at. the
two 1nst1tutes. : :

The United States Informaticn Agency fﬁSIA),_through the -
University of Nebraska at Omaha, is working with the Alexandru
Ion Cuza Unlvers;ty in Iasi. Act1v1t1es have emphasized '
professional development of faculty in management. Through the B
USIA Alexander Hamilton Fellows program, seven Romanians. = = | P e
completed one year of non-degree study at U.S. universities, and T
three U.S. professors spent a year at Romanian unlver51t1es :
teaching econcomics and bu51ness admlnlstratlon.

PRIVATIZATION

A $2.5 million program was obllgated in late FY 19952, w1th
$1.5 million to support the establishment of an 1nvestment bank
{in cooperation with Romanian partners and the EBRD), and $1 '
million for a public education campaign on privatization.

II. QUALITY OF LIFE
'cxILDRBN OF ROMANIA PROJECT

This prOJect was funded at $4 million, with $2 million each
going to two institutions: the United Nations Children's Fund-
(UNICEF) and Private Agencies Cooperating Together (PACT). It
was aimed at providing emergency assistance to the 100, 000- i
200,000 children living in over 700 institutions. UNICEF has . =
served a catalytic role in reducing the suffering of P
institutionalized children and building the capacity for
Romania's giving priority to children's needs. UNICEF- act1v1t1es'
‘include coordlnatlng the first national conference for non-
governmental organizations working in Romania, establishing an
information clearing: house, training social workers and health
promoters, analyzing vaccine management, preparing for .
nutritional survelllance, and studying the problems of gypsy
famllles. : _

PACT ‘has provided services to 1nfant ‘child, and adolescent
populations in institutions and has fac111tated alternatives to. -~
institutional care. Activities have included training the '
Romanian Adoptlon Committee, setting up visits from dental and

. surgical teams, training soc1al workers who have successfully

reunited over 350 children with their birth families and have
assisted in over 100 national adoptlons, and surveying chlldren 5
and adolescents in the cnlldren s 1nst1tut10ns. : o o

 EMERGENCY MEDICAL SUP?LIES'
Project HOPE, together with the Centers for Disease Contrdl

is assisting the Government in the implementation of a $1 mllllon '
hepatitis B prevention program for newborn children. -
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- discussed by a wide range of

~activities. At the national level

- requlations. The adviser will al

- equipment to continue the inventory of poliution sources,
. agricuitural pollution focusing on water quality, integrated
-management,_and_policy analysis. . ' :

' - people, and representatives from non-governm

“program in at least three plants and s

ENVIRONY .

The env ent program is designed to assist economic .
restructur’ 2d to reduce threats to human health by supporting
environment eform, improving the effectiveness of the public .-
sector, ana - sanding the private sector in environmental L
matters. o ' '

In conjunction with the Worild Bahk, the Eurocpean Community,'
the World Health Organization and the Government of Romania, =
A.I.D. and EPA prepared an Environment Strategy Paper which was

public and private groups_in:Romania§ 
in May 1992. : Lo :

Under the Environmental Initiatives and Environment Training |
Projects, A.I.D. will fulfill its objectives through a wide range
of activities which will have both national scope and local i
impact. EPA will provide technical assistance to supp

areas such as -

policy and institutional reform, liability assessment and fee

term advisers from the Environmental ILaw Institute who wiLl'Work'?
on new legislation. ' : . .

Through the Water and Sanitation for Health Project (WASH),
A.I.D. provided assistance to Romania as a participant in the
‘multinational Danube Task Force, assessing emission discharges
and identifying priority needs in the river basins for ST A
environmental action. The WASH group will.provide computer . ::

investment studies, and work with donors to foster investmgnt- SRR
The United States Department of Agriculture, in cooperation with :

EPA, is implementing-a_program to help reduce sources of 2

At the local level, the key Arges River basin will be the - |
focal point for action. The University of Minnesota will train . |
government officials, private sector environmerital business
ental organizations -
on assessment of priorities for environmental action, conflict
resolution, enterprise management, and information'managemgnt.g

The World Environment Center will launch a waste minimization !’
et up pilot projects at ;

each plant to demonstrate use of U.S. equipment to reduce waste.

‘Pro bono technical assistance from u.s. industries-will be:  - V'ff*'
" provided in waste minimization, pollution prevention, and

industrial health and safety..
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"Internatlonal Louisville Kentucky and the Romanian counterparts._”
- are the Fundenl Clinic Hospltal Bucharest and Mures Clinic :
Hospital, Tirgu Mures. Training, technical ass_stance, and other:

PRIVITB VOLUNTARY ORGBNIZLTION INITIATIVES

' Romania's ‘humanitarian needs. During FY 1992 their work
-continued 1n the following areas: .

| -techn1c1ans ' : : B DR PR 57_4i;

. PEACE conps - | o 'a .

" made in June 1992 to assess the potential for volunteers in- the
.agrlbu51ness sector has resulted in a recommendation that

'FAMILY PLANNING

' With $3 million in FY 1991 and FY 1992, A.I. D. has prov1ded
help for private-sector family planning activities. Another $2

‘million is earmarked for FY 1993, The project aims to improve .

the Capablllty of Romanian medical personnel to provide famlly
planning services and information and gives support to two

~Romanjan family planning associations. So far, elght family

planning clinics have been established in four regions of the

country, and another two are in the planning stages. Perhaps the . r;f!;}i

biggest accomplishment 'in FY 1992 is that for the first time
women general practitioners have been trained and are now
authorized to provide family planning services. Their
part1c1pation should greatly expand access to and. acceptance of ' i i
these services. SRR

VHEALTB

An A.I.D. grant was awarded in March 1992 for a health e RERRERE
partnershlp which will address problems of cardiovascular disease. b
in Romania. The U.S. partner is the Humana Heart Institute s '

interChange activities are underway.

Eight organlzations have received A. I D. financing to work on '

o Brother s Brother Foundation. clothing and medical
supplies : e
- © Citizens Democracy Corps: relief supplies
o ‘Feed the Children: phy51cal rehabilitation of
institutions o :
o Holt International: training social service workers _
-0 Operation Blessing: construction of wells and training of

. 'Operation Smile. reconstructive surgery : S
o Project Concern International: medical services to R
children _ S R R
. .o Worid Vision Relief and Development: services to the
handlcapped and primary health care. :

The Teaching Engllsh as a Foreign Language (TEFL) project
which commenced in the summer of 1992, is responding to needs. . .
expressed by Education Ministry officials. Plans have been made |
for beginning two other projects in FY 1993. A programming trip-
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- parties. Both NDI and IRI provided observers for the February

".Initiative_(CEELI) has placed long-term legal advise “
- to assist with the drafting'and.reviSing'of-laws_and : :
administrative procedures and with the establishment and

© volunteers be assigned in agribusiness and other business : -

activities, and A.I.D. transferred $8,000 of a planned total of
$20,000 to Peace Corps for technical assistance to small and

III. DEMOCRATIC INITIATIVES

| lFuli-time-repreSentatives from the National Democratic -~ .
Institute for International Affairs {NDI} and the Internatiopal .

- Republican Institute (IRI) have conducted civic education

programs and aided political parties committed to the democ¢ratic .
process. NDI has focused on developing the civic crganization -
Pro-Democracy, now the largest civic education organization in.
Romania. IRI has concentrated on assisting the Democratic =
Convention, an umbrella organization of democratic political

1992 municipal elections and the September 1992 natiocnal
elections. _ S e

-The International Foundaticn for Electoral Systems (IFES) is'
providing a full time staff member to help organize and support a
network of civic education resource centers. IFES also provided:
an adviser tc¢ the Central Election Commission for the September
1992 national elections. - LT

. The International Media Fund has provided support to the =
University of Bucharest School of Journalism, the Society for the
Organization of Independent Television (SOTI), and the Romanian
newspaper Romania Libera. . The Fund has also assisted in the

~creation of short-range FM radio stations and ‘local television

studios.,

In addition, USIA provided a long-term media adviser in/ the
independent_television'station SOTI to assist with management and
Programming in the station. USIA has also supported educational.

- reform programs through the Bocks for Democracy program and; has

supported an English language program for the training of:

.fYeachers.

ﬁnder.the'Rule of Law program administeregd in coopératiQni '
with the Department of State Human Rights and Humanitarian |

‘Affairs Bureau, ‘USIA has provided.long_and'shortetermflegalé
~advisers to the Parliament and Romanian ministries to assis
‘legal reform in a variety of areas. The program has also

t in
sponsored two judicial seminars. Under the same program, tﬁe';;
American Bar Association's Central and East Eurcopean Law T

of independent judigial‘and_regulatory institutions.
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training

. medium-sized enterprises over a three-year. period starting in FY .
1892, A Youth Development specialist also visited Romania in S

~Rugust 1292 to develop several -assignments for volunteers to work . .=
- with youth at risgk. o : - '

o




. A USIA English for Specific Purposes (ESP) Fellow was placed .
in September 1992 at Bucharest's year-old Magistrate's School,
run by the Romanian Ministry of Justice. During a one-year
assignment, the adviser will develop an ESP law curriculum, teach
£SP for law to trainee judges and prosecutors, and train a P _
Romanlan Engllsh language teacher to be an ESP 1aw speclallst. . RN

: _ AFL-CIO‘s Free Trade Union Institute (FTUI) is prov1d1ng
- ‘support to democratic trade unions such as Fratia, 15 November,

alfa Cartel, the National Union Block, and Hercules. Federatlon." ;'_:.?'_ﬁ*:
.. FTUI alse organlzed an observer mission for the September 1992 0 Lo
_electlons.

_ Funds were provxded to the Soros Foundation to supply S
independent publlcatlons with newsprint for the perlod precedlng '
 f*he parllamentary elections in 1992. _ S -




PSR . U.S. ASSISTANCE TO ROMANIA
ouizms. | 'TOTAL OBLIGATIONS

as of 30 September 1992
~ GaUS 000s)

*SAVESF/DA Total:
A. " STRENGTHENING DEMOCRATIC IN IONS

 Political Process and Goveraance

. 1800003. - Support of Democratic Instxtutlons
- 1800017, Political Process

© . 1800019. - . - Democratic Governance & Public Adm.lmstmnon
1800020, Rule of Law

:  Democratic Pluralism
1800021. . ..-Political & Social Process
1860022, - - Independent Media -

 SUBTOTAL:

as % of Total:

B. 'ECNMI' UCTURIN

anatxzatwn and Assnstance to Enterpnses

1800014. = Privatization and Enterprise Restructuring
1800023, - Techmcal Asszst.ance:oEnte:pnses _

'Improvmg the Business Climate

o 1300025 .. " . Competition Policy, was&Regulatmns
-1800027. - Busmm Servxm

| 'Invostment and Trade

N 1_800()_28_: Amenm Busmess and anate Sector Devel. Init.

' Human Resourc&;

1800002, - . Regioral Human Resources Program
- - 1800029, o ' Management Training and- Economics Educahon
1800045, . - Pama:xpant Trammg -

5 Agnculture and Agnbusmﬁs

-1800024. - - Restrucnu-mg Agriculture and Agnbusmess

'.Ex'lergy Ef ficiency

1800015. . . . Emergency Energy.
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OBLIGATION |

1,79 -
247 .-
106

07
1,835

168% P

L R
2690

903,

370
a5t

2,429 -

1,497




01800030, -~ Regional Energy Efficiency

SUBTOTAL: _
-as % of Total:

. C E{PRQVINQ TI-IE QUALITY QF LIFE

Short—term Emergency and Humamtamn Aid

- . 1800016. . : Humsnitarian Emergency Medical Supply
71800032, “PVO Humanitarian Initiatives
- 1860001. « ¢ Humamtanan Assista.nce for. Romania.n Chjidren.

Employment and the Social Safety Net -

1860002. ': : Romamxn Faxmly Pianmng (D.A. Pundmg)

' Health

1800037 . PartnershlpmHaalthCare |
| .1300038._-- - Promotion/Private Health Markets

Envn'onment

. 1800004 . Envnonmentall Tnitiatives '
~1800039. B Improved Public Sector Envuonmeata}* Services
7 1800041, - Env:ronmental Tmmng ' . :

 SUBTOTAL:
. as % of Total:
o mscr:LLANEgms |

3'-130@249 o Audit Evaluwon and ngram Support

“SUBTOTAL: .
as % of Total:

= 15_2 -

2,288

$13,823
34.3% .

1,667
6,050
4,000

3,000

1,080
458

. 1,287

1,156

$1933%0 i
L a80%

361

s
o 0.9%

) .1, EU‘RJRME pi'_ojecu. are r_egionally programmed. Cpua_;:_try"lpeciﬁc auributions are based on the best available information :




- conflict in Yugoslavia. By April 1992, the U.S. formally |

. ‘Bosnia and ‘Herzegovina. Only-humanitarian'and demogratic;,.¢-

~foIlOwing_separate:special_section on humanitarian assistance.) "

' PRIORITY PROGRAMS .

- convenience, is being referred to as "Macedonia" in this r

~Macedonia in the areas of humanitarian food and medical -

-development of anmindepéndent'media,'training_in'jqurnalisﬁ;
';targetedadémécratic.initiatives-program was implemented in' -
'elections;;_SEED“assistance-obligations to the. former Yugos
'totaledi$8,237;ooo as of Séptembgr.3o,~1992;-_Mgst:quthesep
obligations were incurred before the 1591 suspension of -
_actiVities.__Figures.shcwn“below for individual grants,
| II. QUALITY OF LIFE

- fsﬁEnG?sCrfas§I$:aﬁcn.

'.'Abril»1992 to assess medical needs and provided $600,000 which -

beleaguered state.

U.8. ASSISTANCE TO THE FORMER YUGOSLAVIA

- BACKGROUND

,Programs-infpriVatization,_banking; and financial services

‘were the priorities for Yugoslavia in fiscal years 1990 and 1991. . .-

At the outbreak of the civil conflict in June 1991, travel S
restrictions imposed a slowdown in. the U.S. assistance effort. .|

..In December 1991, the assistance pProgram was suspended, With'thefé.

exception of humanitarian assistance and democratic initiatives, .

‘as. part of U.S. economic sanctions imposed in concert with the E
to encourage a cease-fire and peaceful settlement of the civilt

recagnized”thefindependent[republics of Slovenia, Croatia, and 'iéh

'initiativésfassistance, largely from non-SEED funds, were e
provided to the former Yugoslav republics in Fy 1992. {See .

j- :A.programVof é¢onomic”ésSiStaﬁ¢e tq'crbatia, Slovenia, and
the .ex-Yugoslav Republic of Macedonia (which, for the sake of - LT
eport, .l o

although that should not be interpreted to imply u.s.
recognition) has been approved for 1993 -~ $10 million for .

assistance, ‘democratic pluralism, macroeconomic policy, . ' . -
privatizatiqn,_fQUndationsnfor;commerce, and export-oriented -

_business assistance;f-$3‘million for Slovenia in the areas of
 _privatization'andpfinancial-markets,_comme;cial law,

nd financ _ /, energy, and.
democratic initiatives; '‘and $2 million for Croatia for . S

strengthening democratic pluralism, and rule[of'law,“*A.CarefuilYﬁb

Serbia,'inqluding.campaign monitors;for'the.DeCembér 20_,._.1‘;':1_53‘.2""__=
goslaVia_&

_cooperative=agreements;ahd'Qontracts-are-estimatedvcumulatife:-"'

" A.I.D. sent a Project Hope team to Bosnia and Herzegovina.in

1

leveraged a $3,000,000 shipmént'of medical'supplies'tqgtha?'_
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III. DEMOCRATIC mi'rnnm

' The U.S. . funded a number of democratic initiatives to support '

political-reform in the former Yugoslavia, including a grant to: g

" the .International Republlcan Institute (IRI) for electlon—related-"
... assistance and monltorlng of the December 20, 1992 Federal and
Lo Republlc electlons in Serbla and Montenegro. - '

The Internatlonal Medla Fund has been prov1d1ng equlpment

,ftrelnlng, and ‘support to KANALA-TV in Slovenia since May 1992.
..+ In Croatia, through the University of Indiana, the Fund is '
S developlng a Medla Resource Center at the Unlver51ty of Zagreb

o The Natlonal Democratlc Instltute (NDI) has provided tralnlng :
L itos 510ven1an polltlcal leaders in draftlng electoral’ 1aws and- '
'-preparlng for. electlons.




HUMANITARIAN ASSISTANCE FOR
THE FORMER YUGOSLAVIA

_ Since the outbreak of warfare, the U.S. Government has -
provided humanitarian assistance valued at $93,331,813. to the

former Yugoslavia. Of this amount:

== The Department of Defense (DOD) provided approximately -

$36,045,000 worth of meals-ready-to-eat (MREs) and other -
‘food, excess property and clothing worth $7,304,000, and . I
participated in the U.N.-sponsored airlift of relief supplies
- to Sarajevo at a cost of $1,500,000; o S

- provided $34,632,138 primarily to the United Nations High-' .
.. Commission for Refugees (UNHCR), the International Committeel

-fé'.The Statéfbéﬂartment'sLBureau.of Refugee ProgramS'(RP)

_of the Red Cross (ICRC), and UNICEF for assistance to ;
-refugees ‘and displaced persons;

"?4_VA;iQD.‘§~0fficéﬁbf'Fodd-andeumanitarian'Assisténce providéd '.

-food supplies worth $6,620,000 (including transport costs) .

_for all areas of the former Yugoslavia, as well as.a'separate;j?"f'a

shipment of wheat worth $2,806,000 (including transport -
3.j_costs).td_Macedonia:._. . _ _ | _ T

--'.A;I.D;'s,officech.Foreign,Disaster'ASSistance-(OFDA) L B
~ . provided $3,760,201 for assessments, consultants to assist |
with relief efforts, infant weaning foeds, medical supplies,

. ‘winterization supplies, transport and airlift costs to | = .
- deliver the supplies, and a grant to UNICEF to support its
‘.work with traumatized children; and T

~-f QAQI;D.'s'Europe.Bureau-senﬁ'a_Project'Hope teém tofthe'fOrmér"'§3

. Yugoslavia to assess medical needs in Bosnia and’ Herzegovina
-_Q.andTProvidedﬁ$500;000_in;order-to leverage a $3,000,000
‘shipment ofﬂPrOj&Ct.Hope_medical supplies. ' ' S

- Assistance ffom G—24-governments, eXclﬁdingftheiU.S;,'tétaled;
- $358.47 million. Of that, assistance from the European Community
- {(EC) totaled $376.85 million (pledged and delivered). N




PSR . ' U.S. ASSISTANCE TO YUGOSLAVIA

Coums | - TOTAL OBLIGATIONS

as of 30 Se g%?er 1992

- *SAI/ESF/DA Total:

A NGTHENING DEMOCRATIC INSTITUTION

Political Process and Governance
1800003 - Support of Democratic Institutions

“ . 1800017. ~ Political Process
1800019, - - -Democratic Governance & Public Administration
' 1800020. . Rule of Law

' Democratlc Plurahsm

1800021, . Political & Social Process
1800022 Independent Media

SUBTOTAL:
as % of Tota!_:

anatlzatxon and Assxstance to Enterprises

1800014. - Privatization and Enterprise Restructuring
- 1800023. - _'  Technical: Assnstmce to Entetpnses

Improvmg the Busmess Chrnate

1800026 .- ‘Competition Policy, Laws&Regulahons.
o7 1800027. . Busm&ss Serwces _

Human Resources

L 1800002 © . ‘Regional Human Resotirces Program’
. 1800029. - ‘Management Training and Econo:mcs Education
©. 1800045, - Paﬂxcxpant Tnumng :

Energy Efﬁcxency '

= 18'0001__5; - . Emergency Energy

SUBTOQTAL: -

e Shon-‘tem Emérgency;and Humanitarian Aid
. .1800016.. " ‘Humanitarian Emergency Medical Supply

as % of Total: -

OBLIGATION

308
706

150 -

47

304
- 6m

$2,187
"36.5%

832
698
135

- 387
373
20

1,633

$4134
50 2%

1,400 -




Environment

1800004, Environmenta! Initiatives

1800041. ~ Environmental Training

- SUBTOTAL:

as % of Total:

1800249, . Audit, Evaluation and Program Support

SUBTOTAL: :

as % of Total:

* 1. EUR/RME projects are regionally programmed. Country specific attsibutions arc based on the best availabie isformation .

- 157 -

258 -
248

: 23.135 L
1

$11.
0_.'1?:




telecommunlcatlons, and houslng,

"telecommunlcatlons projects in the central and eastern Europe. o

-and medium U.S. for-profit companies, may apply for these grants

‘environment, and telecommunications sectors with regional

Warsaw.

I7. REGIONAL SEED~FUNDED ACTIVITIES

AHERICAN BUSIHESB AND PRIVATE SECTOR DEVELOPHENT INITIATIVB ée

The Amerlcan Business Initiative (ABI) was announced by .
President Bush in March 1991. The $46 million four-year program -

“supports economic reform in central and eastern Europe and the

Baltics while promoting U.S. trade and investment in the region.
Developed by USAID and the Department of Commerce, the ABI is a ..
ploneerlng effort bringing together the expertise of those
agencies, as well as the Overseas Private Investment Corporatlon.

'(OPIC), and the Trade and Development Agency (TDA).

The ABI consists of six programs aimed at helping primarily
small and medium-sized U.S. companies enter the central and
eastern European market. Five of these programs are operating
reglonally and are described below. The other program, the
American Business . Center/Warsaw, is currently being applied on a
pilot basis in Poland and is described under the Poland:
activities in section III of this report. The concept, however,
could be applied elsewhere as appropriate to business needs.

These programs are targeted at five industry sectors which
are key to central and eastern European economic reform and
growth: agrlculture/agrlbu51ness, energy, env1ronment

CAPITAL DEVELO?KENT INITIATIVE (CDI)

The Capltal Development Initiative (CDI) is helplng rebulld;i
infrastructure in central and eastern Europe by offering grant
funding to U.S. firms or consortia to cover up to 50 percent of
the costs associated with the design of agriculture,
agribusiness, energy, environment, housing, and

U.Ss. companies, and/or consortia comprised prlmarlly of sm&ll

by submitting a grant application. The SEED-funded grants are -
anticipated to range from $100,000 to $500 000.

" Four competltlvely selected flrms provide flnan01al.and
technical services at no cost to U.S. businesses under CDI.
Regional Business Development Officers (RBDOs) in the energy,

responsibility are in place in Warsaw providing services under}
the ¢DI. A financial services RBDO will also be placed’ in

The following services are available through CDI in the U.S. -
and central and eastern Eurcpe: a) identifying and respondlng to
infrastructure opportunities; b) a551st1ng ellglble CEE :
governments with poelicy, regulatory and institutional issues; c)




“investment, financing, and licensing, as well as referrals to.

" database contains more than 12,000 American firms serious about
-pursuing business opportunities in the region. EEBIC provides
‘information about doing business in the region through the

providing pre-feasibility advice in the technical, policy and:

financial field; and d) reviewing Development Cost Support Fuhdng: a

(CDI Grant Fund) applications. -

Since the announcement of the grant program on April 20;”19923ﬁ..”

over 60C requests for the grant application package have been

received. Eight completed applications have been received and . ﬂﬁs

are in various stages of review. A.I.D. anticipates announcing

- two grant awards shortly in the telecommunications and

environment sectors.
EABTERN_'BU'ROPE .BUSIIKESB INFORMATION CENTER (BBBiC) :

‘The Eastern Europe Business Informatio:mfCen*l:tar'('E:!E.'B:l:-c:):,-:‘Lng_-'i
cooperation with A.I.D., was established at the U.S. Department

. of Commerce in January 1990 under the Support for Eastern Europe |

Democracy (SEED) legislation. EEBIC responds to the SEED Act's - |
‘requirement that the Administration establish a clearinghouse on |
“business opportunities in the region and on U.S. government -

programs ‘supporting expanded trade and investment. 'EEBIC |is the f'
information center of the American Business Initiative --'a "one-i
stop shop" providing information in areas such as exporting,

other agencies such as Eximbank and OPIC. °

'Since its opening EEBIC has responded to more than 95,000

requests for information from U.S. firms. Roughly 80-90 percent_?’5“

of the users have been small and medium-sized firms. The EEBIC - |

following publications:

Eastern Europe Business Bulletin: This is EEBIC's S
principal outreach publication. Published on a monthly
basis, it provides American firms with ideas and :
techniques they can use in pursuing business
opportunities in central and eastern Europe.

- Bastern Europe Looks for Partners: Through its "Eastern
- Europe Looks for Partners" publication, EEBIC alerts
companies in its database to specific joint venture and
other business opportunities in the region. Published :
twice a month, this service emphasizes not only the five
- ABI sectors, but also includes other opportunities as :
~appropriate. EEBIC has or will soon have hired contract -
personnel in each CEE country dedicated specifically to
- promotion of the EELFP service. : ' - :

- EEBICFLASH: This new EEBIC resource can fax to an L

“inquirer a variety of documents about doing business in . =
eastern Europe. It lists information on exporting and.

- financing, upcoming trade events, country data, and

- specific export and other business opportunities.
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co’néon'rn OF AMERICAN BUSINESSES IN EASTERN EUROPE (CABEE)

The Consortia of American Businesses in Eastern Europe
(CABEE) is a pilot grant program administered by the U.S,.
Department of Commerce and funded by A.I.D. with SEED
appropriations. The program is designed to assist small and
medium-sized firms in establishing a commercial presence in
eastern Europe. :

The consortia are non-profit U.S. trade associations or _
business-groups which represent the commercial interests of for-
profit member U.S. companies. For this purpose, each consortium

.has established permanent offices in one or more selected east

European c1t1es, providing a base of operation. The other :
objective is to identify, establish, and help develop at least

S one counterpart trade or business assoclatlon in eastern Europe:
with whlch the Consortlum members will interact.

Prlorlty con51deratlon for grant funding was given to
agribusiness, environment, hou51ng, telecommunications, and _
energy sectors. Since the announcement of the ABI progran, flve:
consortia of American. firms have been awarded grants by the :

-Department of Commerce via a competitive application process.

The grants are $500,000 per consortium and must be matched w1th:-
an equal amount of prlvate resources.

The CABEE grantees 1nc1ude American Building Products
Export/Import Council, Food Processing Machinery & Supplles

Association, Sun-Dlamond Growers of California,

Telecommunications Industry Assoc1atlon, and, Water Env1ronment;:

'Federation. Together, the grantees represent the commercial

interests of a multitude of U.S. firms, the majorlty of which are

‘small and medium-sized companies that are novice to exportlng

and/or the eastern European: market.

All_of the consortla have opened offices in one or more CEE |

' countries. The following are notable achievements made thus far .
under the CABEE program: Sun-Diamond ‘has exported products

valued in excess of $60 000, and the American Building

Export/Import Council: is bulldlng an American Showhouse in WarsaW' )

due to be opened in spring 1993. All: CABEE consortia are
actlvely promotlng and supporting U.S. export transactlons.

fovrnszas PRIVATE INVESTHBNT CORPORATION (OPIC)

Under the ABI, OPIC.w111 further expand the services it

- offers to potential U.S. investors in central and eastern Europe.

In addition to offering investment advisory services, investment -
missions, computer-assisted joint ventures partner matchlng, and
country and regional information kits, OPIC will offer project
development assistance. This program will provide eligible U.S.
companies with assistance of up to 50 percent (75 percent for
small businesses) of their costs in conducting feasibility
studies and developing business plans. As such, the programs
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‘lack of Congressional approval; the the proposed FY 1993 funding. ! .
-~ of $3 million for the equity program has been reprogrammed.)  ‘For &= ¢

'U.8. government agency, promotes U.S. business opportunities, -
- by financing feasibility studies, reverse trade missions?r;'_a;‘f
‘training programs, conferences, and other project planning :

‘services. SEED funds providedfthrough'the_ﬁmerican Business
~Initiative enable TDA to expand its activities in central and

‘studies are confined to the'ABI_priority-sectars;¢f'agtibﬁéiheSs;J'
energy; environment, telecommunicaticns, and housing. - . o

infrastructure projects in the Czech and Slovak Republics, five '

. one each in Bulgaria and Romania. - {See also the country il

from the projects for which TDA has funded a feasibility study;

will enhance OPIC's existing insurance and direct loan and loan | .- -
~guaranty programs. It is expected that companies will use the
program to develop high quality projects which can then qualify

for OPIC finance and insurance. - : Ll

OPIC's total contribution typically will not exceed $150,000 -
per project. 1In an effort to expand the types of projects :
~eligible for assistance under the ABI rubric, OPIC will generally
fund projects outside of the priority ABI sectors. o :

. OPIC has received over two hundred  requests for the Project
Development Program application package. OPIC is currently
reviewing ten propesals for projects in the CEE region. Thus.
far, OPIC has awarded cne pProgram agreement with three U.S."~ :
companies to enable them to assess the commercial viability of

establishing a training center at a nuclear power plant in
Bulgaria. : '

1 . -

- OPIC's equity program has not yet received Congressional « - |
approval as of this date. The equity. program is designed to ..
supply equity financing on a per project basis of $250,000 and .
limited to a minority position of no more than 49 percent, -
facilitating privatization. Once pPrivatized, OPIC envisions.

~divesting its ownership interest by selling tec U.5. or 1o§a11ff ;3_?

private sector firms. The equity program still requires . . v
Congressional approval before it can proceed. . (Because of the

more information on OPIC programs in the region, see”sactibh-VII-;f ﬂ_i
TRADE AND DEVELOPMENT AGENCY (TDA)

"The U.S. Trade and DeVelopment Agency (TDA);Pan:in&epéﬁdegt_.

particularly exports, in developing ‘and niddle income countries

eastern Europe. Consistent with the ABI Project’s mandate to
promote infrastructure development, the SEED-funded feasibility

Under the ABI, TDA has funded five feasibility studies for .
in Hungary, three in Poland, two in: Latvia, two in]Lithuaniag”an& L

assistance reports in section III_and the _'I‘DA::t'epc'.:r’t:_-:;’m.s;ec"‘f::i"c‘>'x"i-":_'i é_g;ﬁ
VII of this report.) o B SRR SRR DA

TDA continually evaluates actﬁal Echrts thét-ﬁa#e fééﬁltéa:g
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1nc1ud1ng SEED-funded studies. Studies funded under the ABI
Project are in various stages of implementation ranging from
contractor selection to completed studies; four studies have.

'pbeen completed. It should be noted that it typically takes up to{  

cne year from the time a contractor is selected until a study is
completed. - Further, the procurement of equlpment and services
recommended as a result of the studies will likely take two to
five years after the fea51b111ty studies are completed and the
necessary financing is in place. TDA expects actual exports on-

' the SEED-funded progects to be realized within the next two to. .._"fé R

three years.




CITIZENS DEMOCRACY CORPS

The mission of the Citizens Democracy Corps (CDC) is’ to
mobilize the expertise of the U.S. private sector. to assist the
‘countries of central and eastern Europe and the new 1ndependent
- states of the former Soviet Union (NIS) to build democratic
institutions and free market economies. CDC accomplishes ‘its.
mission through its assistance programs and its Clearlnghouse
The CDC, headquartered in Washington, D.C., maintains east
European field offices in Bratislava, Bucharest, Budapest, o
Prague,.Sofla, and Warsaw ' i

Over the past year: and a half, CDC has developed three Coi
'3551stance programs in response to the needs of the region:
‘the Corporate Assistance Program, the Business Entrepreneur
“Program, -and the Citizens Volunteer Program. The Corporate-"
Assistance Program encourages both the building of market
economies and democratic institutions while the Business
Entrepreneur Program focuses entirely on market economy reform
~and-.the Citizens Volunteer Program concentrates prlmarlly on -
democrat1c institutions building, both in government and 01v11
society. Through its assistance programs, CDC has proven that
-the [U.5. private sector is w1111ng t¢ assist the countries in

the region by volunteerlng their resources. 1In addition to théixi‘“

$2.5 million CDC has raised to date from private contributions,
- CDC has been able to leverage- approxlmately $2.8 million pro _
- bono, volunteer and in-kind resources for central and eastern -
Europe in 1992.  (CDC received $2.5 million in FY 1992 SEED
fundlng, to support both FY 1992 and FY 1993 activities.) -

' CORPORATE ASSISTANCE PROGRAH

_ . The Corporate Aa51stcnce Program (1n1t1ated March 1991)
enlists U.S. corporations to prov1de pro bono assistance to
“‘public and private 1nst1tut10ns in central and eastern Europe

“and the NIS to develop the managerial, technical and- flnan01a1""'

- skills necessary to strengthen market economies and democratlc'
. institutions. Corporate Advisors contribute thelr time and' i
expertise for six months to a year, and work with top : '
management of the host institutions to help them succeed in anﬂu
increasingly competitive economic environment, . Housing, local

. transportation, and translation services ‘are frequently

. provided by the host institutions, and the U.S. corporatlons
‘support the Corporate Advisors, including send experts for
short visits and paying for international travel CDC 15?
respon51b1e for program coordination. '

- Bulgaria: The Upjohn Company sent a multi-~ dlsc1p11nary-
team to Bulgaria in January 1992 to analyze the pharmaceutical’
industry. As a result of their study, RJR. prov1ded training
for National Drug Control Institute personnel in their
- facilities in Brussels and Kalamazoo. W.M. Kellogg,. a :
subsidiary of Dresser Industries, is providing assistance to

‘Agrobiochim, Bulgaria's largest manufacturer and d1str1butor of:*””'

synthetlc fertlllzer
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" Czech and Slovak Federal Republic: Waste Management

‘International, Inc. provided an adviser for one year to a
‘number of ministries to address environmental issues. An

adviser from Fluor Daniel, Inc. has provided assistance on
‘alternatives for converting individual arms manufacturing

- facilities to civilian production. Teams of experts from
Voluntary Hospitals of America are providing advise on health
-care administration and management problems.

Hungary: CDC has arranged for American Express Company to

'prov1de an adviser to the Hungarian Tourism Board. The adv1ser_'

will arrive in January 1993.

Poland: In June 1992, a CSX Corporation executive took -

"over from a Union Pacific Corporation executive in assisting 5

the Polish State Railways with restructurlng and reorganlzlngf
the railroad. They have been. instrumental in arranging and
managing a strategic study financed by a grant from the Trade: .

‘and Development Agency. They have also provided training -
-seminars on management skills and teamwork for top management.

RJR Nabisco provided an adviser for a year to provide on-site:
technical and managerial assistance to a food processing _
cooperative in southeast Poland. He helped the cooperative
develop a business plan, a531sted with renegotlatlng their debt

with local Polish banks, and was active in negotiating
contracts with Western firms for the purchase of the
cooperative's fruit production. In January, CDC organized a
‘three week management training in Chicago for twenty-five

Polish managers. The training, which covered sales and
marketlng, general management, time based competltlon,

‘organizational structure and improving product and service:

quality, was. conducted and hosted by Motorola, Inc., Baxter

- International, Inc., and IfcDonald’s Corporatlon

Roman1a' CDC continued to provide on-ground loglstlcal

'”'support for the Humana Hospital and Baylor University Medical

Center nursing programs that are providing spec1allzed tra1n1ng
in. oncology to a team from the cancer clinic in Cluj. Funding

. for the program ($32,000 USD) was arranged by CDC-Bucharest

through the Open Soelety Fund.

;BUSINESS ENTREPREREURKPROGRAM

The Bu51ness Entrepréneur Program {initiated June 1992)
matches experienced U.S. entrepreneurs (known as Entrepreneur
Advisers) with small and medium-sized businesses in central and
eastern Europé and the NIS to prov1de on-site assistance to-
companies striving to: compete in newly emerging market

~economies. The Entrepreneur Advisers (EA), who volunteer for a

minimum of two months, provide their time and expertise. The
host is responsible for the EA's major in-country expenses, -
including housing, local transportation, and translation :
services, and CDC is responsible for program eoordlnatlon and
the cost of 1nternat1ona1 travel.
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In April 1992, CDC initiated.the-program.in Bulgaria}_‘:-

'.Czechoslovakia, and Hungary by assigning "Entrepreneurs-in- .

Residence” to CDC country offices. The task of these -
volunteers is to identify small and medium businesses that can
effect1vely use assistance from Americans who volunteer as .

- EAs. ' The program was expanded to Poland in October and to.

Romanla in January 1993

CDC has recelved requests for ass1stance from fifty- four'

.companles, has placed thirty EAs, and is identifying Caudldates 55.vd*
for the remaining assignments. The following are examples of R

companies CDC Hntrepreneur Adv1sers have a551sted‘

' Bulgar1a" Serdlka, a dairy factory that'manurac ures'and
exports milk, cheese, and better, requested assistance. w1th
accountlng and marketlng The Entrepreneur Adviser .-Tomf

'Boomsma, is the former President of a perishable food pzodhctu-'im'

com@any.

Czech and Slovak Federal Repub11c Chirana Stara Tura, é;fﬂ%q

,”‘$1OO million company in the health car ce field producing
...syringes, dental and x-ray equlpment and gas and water
supplies. requested advice in marketing, planning, sales,
~distribution, and exporting. The Entrepreneur Adviser Ken
. Preston, ‘owned a company which marketed and manufactured _
- physical therapy: rehabllrtatlon, and specral education -
.”equﬁnment.." _ - ' " i

'Hungary Hunor Glove Company is a recently prlvatlzed
manufacturer of high gquality, high fashion gloves- that j .
requested ‘assistance to develop a business plan +o be presenteu-
to banks to avoid iiqu 1dat1on._ The Entrepreneur Adviser, paul -
Klrschner, has extensive ~xperience as cwner, . executlve,'and .
consultant to garment manufacturlnq firms and w1th dzrectlng

_-fprograms affllrated w1th SCORE, AARP and USDA.

Poland : Secura Company is a prlvate company that
manufaﬂtules ‘industrial and medical testing products that

_=requested a551stance in restructurlnq management to be more o
;jrespons1ve to a marxet economy. The EA, Charles Furlong,! 1sf‘_-;4y
the founder. and pres1dent of & management consulting f1rm and a e

former exe"utlve w1th the Bell telephone system

A steerlng ﬂommlttee of entrepreneurs, unde1 the leadershlpgé~“;

of Martin F. Stein, & businessman from Milwaukee and a CnCc .
Executive Commlttee member, is assisting CDC to develop . and

‘implement the program.. Members of the- steerlng committee: haue SO
started and. managed businesses in the U.8. and manf have X
experlence 1n I"he reglon 4
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CITIZERS VOLUNTEER PROGRAM

The Citizens Volunteer Program {CVP) places, for a minimum’

of two months, skilled U.S. volunteers to prov1de on-site ;
assistance to strengthen eubllc and private institutions in the'-
region. As the CVP expands to all the countrles where CDC
maintains offices, it will focus primarily on providing
assistance in three main areas: municipal gcvernments,
non-governmental organizations, and higher education reform.
The volunteers contribute their time and expertise. The hest |
is responsible for the volunteer's major in- ~country expenses,
including housing, local txansportat1on and translation- S
services, and CDC is responsible for p;ogram coordlnaulon the ..
cost-of 1nternat10na1 travel. : :

"_Bulgar1a: CD” has sent il volunteers to work in the. - areas__
as'Agriﬁultural Extension Service Development in Stara ?’agora;"_'=

‘hosted by the University of Animal Husbandry and Veterinary
Medicine, ﬂonprof + Management and Multi-Sector Trairing with
‘the ‘Sofia-based Schoel of International Management and BUSIHESa
Administration (SIMBA), Telecommunications Training w1th the

governmen* ‘Committee on Telecommunications, Hospital
Administration with the Bulgarian Dov*ors Unlon and var1ous

_hospltals throughout the country.

Hungary and Czech and Slovak Federal Republic: CDC has

. sent 'siz volunteers to assist with University Governance

Project, headed by CDC Executive Committee member Derek Bok,
Pre51dent Emeritus of Harvard University. He consulted with
rectors,. educatlon minsters, faculty, eudents,_and govnrnment--

.- leaders ‘on issues of university governance, educational reform .
‘and other issues. ‘Harvard University Professor Henry Rosovsky'ﬁ_L -

accompanled Bok in Czncho,levakla and Princeton Unlver51ty
Professor ?1chard Quandt jolned hlm 1n Hungary

Upon hlb return, Bok published a report invgrsltlgg ;

‘Transition, which identified several areas in which the i
‘American pxlvate sector: could assist colleges and unlver51t1es-

in .both countries. CDC is currently working with several otherv

_ ‘organizations. to 1mplement the revommendatlcns in the report
. 'High prigrity is being given to the acquisition of teaching

materials, tra;nlng for administrators, and eFﬁorts to- reform;
university_governance, : ’

'CDC with assistance from General Cinema Corporatlon,

| AddlsonwWesley Publishing, Andrew W. Mellon Foundation and the_gxﬁ

Soros Foundation, obtained Lk_.ks. requested by the un1versxt1es
in Hungary and Czechoslovakia and is in the process of

'dlstrlbutlng them. CDC also arranged for Dr. Geza Gardos, ViQegfjf’
‘Rector of the Budapest Technical University, to attend the '

institute for Educational Management at the Harvard Graduate
School: of Education last July. The month-long program is a

highly- selective educational management program attended by

approx1mate1y nlnety senior educational off1C1als from- many

natlone ' : ,




At the request of the Hungarlan Parliamentary Subcommlttee L

for Science and Education, CDC has enlisted two U.S. experts to -
-~ assist Derek Bok in advising Parliament on the Higher Educatlont

. Reform Bill. Professor Robert Zemsky of the University of . o

Pennsylvania and Professor William Massey, Director of Stanford_-

‘University Institute of Higher Education Research accompan?ed '

Bok on & five day visit to Budapest in October 1892. Bok 1s '
b presently preparing a report on the leglslatlon for the o
U parllamentarlans. _ : :

Romanla CDC has moblllzed 19 volunteers to - aSS1st in. such,
‘areas’ as Dalry Productlon/Proce551ng, Mun1c1pa1 Adm1nlstrat10n
for the c1ty of Bucharest, and Small Business Development to.
. help staff the Small Business Development Centers establlshed o
- '.:"- by’ Washlngton State Un1ver31ty in Bucharest in conjunctlon w1thfgr“'
o the Academy of Economlcs and the Polytechnlc Unlver51ty ' :

- -'; cnc CLEARTNGHOUSE -

] . e The CDC Clearlnghouse collects and dlssemlnates 1nformat10n?
o -about private U.S. assistance to central ang eastern’ Europe and
the. 1ndependent states ‘of the former Soviet Union: through its o
- ¢ DataBank. forums and conferences, publlcatlons, and Eglgg;ggr_ng

DataBank'_ In August 1992 CDC publlsned the thlrd ed1txon];x
_of the Compengdium: 17,5, Nonprofit Assistance to Central apd TR
"Eastern Europe and the Commonwealth of Independent States. R
Th1s three-volime; 1032 ~page ‘pubiication is a comprehen51ve S !
source for research on voluntary assistance to the region. and
proflles 535 nonprofit - organizations. The compendlum also.
‘- features three quarterly supplements that are to include S
~additional appendices and Reseusee-Lists. The flISt Quﬁrterly L
'supplement included an. 15M-compat1ble query system. - CDC i :
pub ished the same" information in condensed form through e
- series of 21" country-~ -specific A551stance DlI&CtDIleS, whlch areJ
berng distributed. by CDC field representatives as well .as. berngf“
. 501d in the U.S. The _gﬁgﬂ_ﬂgmélﬁﬁﬁ cover 18 specific topids,
r_rncludlng agrlcultural exchange programs, business 1nternsh1ps
~and exzchanges, humanitarian aid to the former Yugoslav IR
reoubrxcs, forelgn student adV181ng centers for. admlsSIGns 1nto=-”
U.S. colleges and. unxveISttles, foundations- active. in the
'-feg=on medlcal resources teecnlng Engllsh and others

s ;f : Forum/Conferences CDC organlzes a serleq of forbms on -
L asszstance to- countrles in the region which brlng together U S.‘*
;_ngnproflt organ zatlons, unlver81t1es, and U.S. government ‘_'_I_.”r
-agencies to share information on assistance- related issues. GUEnoood
1992, 'Forums were held for Bulgaria, Romania, and the'Baltid'f:t?i
'__;vtates Reports are aVullable on each -forum. SRR S

_ Publlcat10n5'3 Besides the compendlum Ilsteé in the FEE
: DataBank section. above,,CDC publishes a quarterly bulletin- and
spec1a1 reports such,as Derek Bok's Unlver51t1es 1n TranSltlon
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_ 'Volunteer Registry: Of the more than 2500 individuals
_:currently in the Volunteer Registry, 48 percent have an
advanced degree, 49 percent speak at least one language used. in.

..jthe region, and 42 percent have teaching experience._ The

average age 1is 45. The Registry refers volunteers to

' organizations based in the U.S. and in the region. that request
- volunteer positions. The Registry has made referrals to more
- than 85 organizations including the International Executive

© Service Corps, Delphi International, and Internews. Among
.jothe: successful referrals, the Bulgarian-American Enterprise
-Fund has enlisted the help of a CDC volunteer to work on small

. business ‘loans, and the Financial Services Volunteer Corps

nlaced a CpcC volunteer with a POllSh mlnlstry office worklng on
*_labor relations. -
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‘Educators. to implement this program, which consists of grants.

including intensive one to two week "Salzburg Semin

'aLSOjadministered_under.this project.

PARTICIPANT TRAINING PROJECT FOR EURCPE

The Participant Training Project for Europe (PTPE)"supports,
academic education,. specialized technical training and i

_internships for participants from eastern Europe, in the d;s;[and=
~ in U.S.-owned institutions abroad. The project's purpose is to-

equip a broad base of east European leaders and professionals

~with specialized skills and practical knowledge in order to

support'demgcratic'proceSSes, free enterprise, and an imprévédff
quality of life. Initiated in February 1992, the project is a’

three-year, $35 million effort. There were approximately 150

participants in Fy 1992, and there are projected to be 1,000

- participants per year beginning in FY 1993, . _

VThe'Pr°je°t.iS'managéd by the United States Information

and oversight_ofAthe_longéterm'academic-portion of the project.
USIA has selected NAFSA and-the.Association of International =

up .to two years of study, with project funding not to exceed

$10, 000 per'stUdent,per‘year.~ S

Agency (USIA) and A.I.D.. USIA is reSponsible_for.administﬁatioh°-?'

 KA.I.D. is responsible for short-term technical programs, . .

Education and Training (PIET). | R

'_jThejA;I;Dﬁ-managed side. of the PTPE has three main functiohsfjf'

--:-To serve.as a mechanism'for_considering competing P
- Proposals for providing training programs for east Europeans.
‘These programs can . be held in U.S. institutions or in U.§.
..owned training facilities abroad; - o -

eeTo ﬁget-speéific:training needs identified bj_A.I.D;ff
j]Representatives:and'projgct“managers, by providing PTPE
';-ﬁunded-training t0¢individuals on a priority basis. '

‘== To act asfén,¢92£sea§ftraining clearinghouse, providing
_adminiStrative'sup;ort'services to A.I.D. Represe
—and training programming services to A.I.D. and Embassy '

. representatives.

lThéqPTPE'project also contains specialized trainingjproéfams,
nars," grants

_thrdugh“the-Institute‘of'International Education_(IIE)"for.éne :

‘year: of training toward an- MBA degree, and diplomatic training . . :
' -for Bulgarians and Albanians through an Interagency Agreement ™ :
‘with the State Department. A Congressional earmark for SRR T
' Georgetown University to administer a rurai leadership program is ' {* . -
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- the Europearn Commission is undertaking a Regional Refinery

- modernization, ‘privatization and foreign investment in refinefieé'-,~4 3
. 'and 0il supply infrastructure and also. will develop projects for .. !
. assistance and inVestment by public and private:organizations;;

‘grid. inter-ties are being identified with assistance being given
~‘on. contractual, pricing, and technical interconhection'iSsues;§ =

" Restructuring contract with RCG/Hagler, Bailly. The objective is
. .to. establish on-going exchanges with U.S. industry and P
.professional associations, such as the Association of Energy

A:I.D., DOE and NRC are working closely with the Department of
State in developing activities within the G~-24. framework, A
 major workshup on Nuclear Safety and Power Sector Reform in L
‘Eastern and Central Europe was held in September that reviewed, . . ..
-with central and east European representatives of electricity and -

REGIONAL ENERGY ACTIVITIES

The U.S. assistance program in energy seeks to promote

cooperation among countries in the region and to foster the

integration of these countries' energy systems with those of
Western Europe and international energy markets. Although

'_country;specific activities are provided in section III of this

‘report, this description provides the regional framework for a.
program whose activities reach beyond national boundaries: '

A-major focus'offthese effbrts is the rationalizationuand_i
‘integration of oil, electricity, and gas systems. A.I.D. in : .
cooperation with the World Bank, International ‘Energy Agency, and .

Rationalization Study that will identify obstacles to

.. The Utility Partnership program with the United States Energy
Association, along with the electric power systems contracts with
Bechtel and Electrotek, are furthering exchanges and discussion - - -
among electric utilities and national electric control centers.. . -
Opportunities for enhancing regional electricity trade, improving

side management among the countries of central and eastern Europe | .
is being .supported under A.I.D.'s Energy Pricing, Efficiency and .

*"The exchaﬁge-of-experiénce-on'energynefficiency andwdemandf :

;IVETheoIﬁternationaixEnergy Agency of the OECD in PariS”has:"izﬁ

:'established:a special program for eastern and central Europe,

focusing on policy and trade and investment issues. A;I;D;;haéi"‘

-provided grants to the IEA in FY 1991 and FY 1992 along with

support from other IEA members. Withithese'resources;,thégIEAfj;

~has carried out national energy policy reviews; --held workshops. ..

‘on trade, -energy and the environment, and clean coal technologies .
.. .(cosponsored by DOE);. contributed to the above mentioned " . Lo
. refinery study; sponscred east European involvement in'European - - . i 1

--Energy Charter negotiations; and played a major role in the .
-~ studies requested by the G-7 on options to continued use of
. ]unsafegSoyiet-nuciear reactors. S

' The issue of nuclear safety is a central regional issue.and . .
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- regional nuclear safety inspector training progranm

. nuclear powér'plants in the region and U.s. industry and _
' government experts, the status of cperationa. and regulatorx '

safety program and agencies in these countries. < t alsa
identified priorities for U.S. and G-24 assistance.

Under A.I.D.'s Interagency A.res=ment with the Department of
Energy; a long-term advisor is being provided to the ' : '

Internatiocnal Atomic Energy Agency along with support for the
- special IAEA regional power plant maintenance project and
specific activities in Bulgaria : ' '

-The_ﬁ;s.'Nuclear Reguiatory Commission is carr_’ing out at:'j :
regional training and internship prog am and is develdping-a;new
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REGINNAL ENVIRONMENTAL CENTER FOR CENTRAL AND
| EASTERN EUROPE -

I. DESCRIPTION AND BACKGROUND

The Regional Environmental Center for Central and Eastern B
Europe, first announceé during President Bush's trip to Budapest |
in July 1989, was formally established as an independent, non--
profit entity in June 1990. Its charter was signed by ; o
‘representatives of the governments of Hungary and the United

‘States, the European Economic Community, and the Nitherlands. An |
international Board of Trustees provides guidance on all Cente R
programs and activities, with the technical assistance of an R

adjunct Advisory Council. The Board is comprised of R
representatives frc~ non-governmental organizations, foundations,

environmental experts, government officials and business leaders. |
The Center's Executive Director and Prograr Manager oversee daily
'~ operations., - - ' S

II. MISSION OF THE REC

The emphasis on, industrialization in central and eastern

- Europe has left a legacy of severe environmental problems that . |
‘often transcend national and international boundaries. ’ -

Sustainable development and increased environmen%al_literady-are“
critical to maintaining a sound and healthy environment. The
Center was established to provide leadership and information

‘which will lead the region into a new era of environmental ' .
- awareness and activism., It aims to promote innovative approaches :

to environmental management while providing a neutral forum to

increase public communication and access to environmental .
information. ' ' ' ' ' ' '

 III. REC ACTIVITIES

- INFORMATION RESOURCES ACTIVITIES

A wide variety of environmental informafion for use by'ihe y
public and professionals-is'provided due to the REC's development -

- of the core collection of printed materials and established

environmental data bases. An important element of REC actiYitieé
in this ‘area is the development of partnerships with existing

~information exchange oryanizations and networks in the region.
‘New technology 'such as geographic‘information_systems are

- utilized to assist in developing local and regional decisioh"

making capabilities. The Center's long range goals are to
function as a focal point for the collection of disparate
environmental data to be channeled into new systems.

 INSTITUTIONAL DEVELOPMENT ACTIVITIES

A key activity of the Center is to foster the development of _ ;.$3'

local and regional capability and expertise by sponsoring.:

activities that;prombte sound envirommental management_throﬁgh
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energy conservatlon, pollutlon prevention, research and waste -
minimization. The Center sponsors activities that enccurage the
use of integrated management principles and economic mechanisms. -
as an approach to developing sound environmental regulations. and-=
standards. Policy planning activities will be based on
communication between public interest groups, governments,
organizations, and concerned individuals. '

ctnanxnenonss ACTIVITIES

Matchlng the needs of the region with worldwide expertlse and
resources is an important function of the Center. The Center -
identifies available resources, such as assistance programs,
donated equipment, exchange programs, and directs them to
appropriate recipients. 1In addition, the Center distributes
information on environmental events and relevant activities
takzng place throughout central and eastern Europe.

EDUCATIOH'LRD TRAINING

Essentlal to the Center's mission is its ablllty to promote
and encourage the: public's awareness and individual
responsibility for their environment. The Center accompllshes
this by sponsoring seminars, workshops and roundtable
discussions. Development of environmental curricula for all
grade levels, along with the creation and expansion of .
“environmental education organizations, is an important role. The
Center has the capac1ty to provide timely information dlrectly to’

the public on environment-related health risks and precautionary’ thg

measures. Ultimately, the Center will meet its goal by
dlssemlnatlng new values and idezs on regional: aoproaches on the
env1ronment.

Iv. U.8. Govnnuunnm ruubxxc

The U.S. Government is in the third of three years of
Congressionally authorized fundlng for the REC. With SEED .. :
funding provided by A.I. D., EPA is transferring approximately ' 55 _
million over a three-year period through a grant to the REC. EPA“ _
also provided an additional. 5250 000 for the establishment of .
local offices that have opened in Warsaw, Bratlslava, Bucharest
and. Sofla._' : :

V. MAJOR AccoanIsHuENTs'

* As a clearlnghouse for information, the REC publishes a
quarterly information bulletin that describes recent activities
sponsored by the REC, provides information about grants it has
issued, and dlssemlnates information about organization and
env1ronmental projects around the region. .

* As a clearlnghouse for technical a551stance, the REC works,;f

to match the environmental needs of the region with available Lo
resources, often from Western Europe and North America. Several -
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examples of this are environmental assessments sponsored by the
REC at industrial facilities in Hungary and in the CSFR to
investigate mercury contamination and air pollution; and :
assessments of an aluminum plant in Slovakia and a lead and zinc.
plant in Bulgaria. The REC also sponsored many workshops and
conferences supported via grants or in-kind support. Scme tOplCS

' covered by the confersnces included environmental health,

accident prevention from chemicals, sustainable development aﬁd'”:
legal advocacy of environmental pr1nc1ples. Technical and legal
assistance in the form of actions and referrals were provided to-

‘both governmental and non-governmental organizations. Hundreds

of requests were fulfilled in 1991 and 1992. An information

resources clearinghouse plan and a database matching resources'to--”";

needs has been developed. Board approval to carry out a pilot
progect to 1mplement this clearinghouse pilot project include ;
information services on environmental topics; on institutional .
sources; on major references collections; on other clearlnghouse.
servmces and on non—REc services acce551ble through the REC.

* The. g*ants program jis a major activity of the Center
de51gned to account for more than one-half of the Center‘s -
resources. The grants are a form of financial support to a551st
prlmarlly non-governmental organizations in carrying out their':
projects. Criteria were developed for pro;ects to be con51dered
for fundlng and a decision was made to give priority attention to

projects ‘in pollution prevention, education and tralnlng, energy

efficiency, and environmental health. In the first full year of
the Center's operations, 103 projects amounting to more than a:

1.4 million ECUs were supported. In 1992, 196 appllcatlons were - :f

received from January to September and 71 were approved. The

p.-total value of grants issued from September 1990 through

September 1992 was approximately 2,020,000 ECUs.

* Under 1ts outreach activities, the REC opened four
Outreach Offices (Warsaw, Sofia, Bratlslava, and Bucharest), and
trained all Outreach Office Coordinators in January 1992. These
offices are specifically designed to offer grants-program- advxce,
to build information resources, and to further clearlnghouse '
actlvxtles. :

* Inst1tut10nal development activities 1ncluded support for
legislative initiatives in several countries, for constltuency
groups with special projects from recycllng to environmental

 management texts and training, a major REC Task Force, and the . o
- development and promotion of environmental guiding pr1nc1ples for_;'

1nvestors.

In summary, considerable progress has been.made at the

‘Regional Environmental Center since its initial operations in

September 1990. ' It is currently developing a strateglc plan to

'Outllne its long-term goals and future programs.
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'VI. REC PROGRAM REVIEWS

A program evaluatior and financial audit were conducted |
‘between December 1991 and September 1992 to review program .
expenditures and administrative and managerial systems. .These
reviews did not uncover any evidence of fraud, waste or abuse,
although deficiencies were noted in the REC’s internal control .

procedures relating to various administrative_functians-,.Thg;RECT:é'

has reviewed and responded to ths findings_inztheseqevaluatibns,
and corrective actions have been put in place to improve . .
financial management and administrative and management practices.
and procedures. : S R

Significant restructuring of the REC Beard, management, ..
strategic planning and long-term financial planning were i
recommended by the program evaluation. Many of these . = AT
recommendations are being implemented and will be formalized at -
the February 1993 REC Eoard meeting. ' : L : o
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AMOUNT - DATE ™"

Al
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ST

Crol

hou " Vio msg

“- HATFIELD ASSOC./SINGLE SOURCE PROCURE. P

ijcct iotaty refiect obligations by fiscal year nl‘_

comﬂ_cfth.& R

. I EUIURME o) uu are regional) nmd Counlry Iﬁc -«mbu!«m are Imcd o the ben lnfmmmn null;hie
: l “ Y ot -‘m: £ warily fw:-l year of obluw.lm. )

L paged

nL EST . HUN ¢

: _-.IESC COOPERATIVE A(‘RI:FMENT L " GRANTICO-OP NC 566 ouamt s i e s o 0 L9 - de D
IFC - POLAND BUSINESS ADVISORY SERVICES . CGRANTICOOPNC - R000 08A3ML-- . - Q@ - e 08 0 0 0 2,000 0. o 0
BUV-INTO GEMITT PROJECT POLANDSMALL : mmcrmmo BN RLCON 1L T .0 R0 9. 0 0L 0L e 0 0

- TRIS POLAND SMALL BUSINESS PuOJEcr DEL L - “'BASIC ORD AGR. 64) 0923 0 0 9" 0 [ R B 0. 64 o e 0

* IESC GRANT AMENDMENT: BALTIC STATES ESF * GRANT AMEND 049 09729 0 ] 50 N7 0 M6 N6 o 0 0 0
- KENAN INSTITUTE - UNIV. OF NG - - MBA ENTE . CGRANTICOORNC © 0 - 634" 0930M 0. 0. N 0 ny - a ¢ m . 0 0.7 0
m(a) PEACECORPS auw.«m ’ ’ 61208} 1AA R N 7,7 0 1 0 0 [ 0 ‘0 0 0 0 0
 Projet Toul for FY 91 10540 L 1) B MT 1616 316 M6 6148 T

. IEsc ammnnmnumzcmwe smwmf.sc CONTRACT AMEND.. °. 8335 033082 114 ~ 0 . .48 141 . 25 ° ‘16 . 0 3¢ 20 23 a7
© 632(B): PEACE CORPS CEIUBIAA 280’ oAfsI9L 7 1o 0. 9 [} L) P L 0 0
637(B) - PEACE CORPS TOLAND | CGIUB AR . 986 . 06I29M92" 0., 6 o o 0 0 0 986 0 [ 0
632(B) - PEACE CORPS BULGARIA L 632(BY LAA o CAT0 . 0612992 0 170 ] "o Lo 0 o o [ L 0
{ESC ~ DEFENSE CONVERSION o GRANEICO-OP NG - 1,200 - 0FrLemE 0. 0 06 0 0 o 0 600 0 0 0’

. Worcy - P\’)LANDCMPSAVINCSSR‘.‘REI)IT - GRANTICO-OP NC~ 700 - 07/2191 B I R B -0 - 0 0 - T00 ¢ 0 o
~-KENAN INSTITUTE - MBA ENTERTRISE CORPS " GRANT AMEND 645 0BOTNL Q0 .0 ns- o - ns [ 15 [ -0 -
1KIS CENTER, UNIV OF MD, ) GRANTICO.OF NC 125 im0 [ 0. 0 .0 0 B R 1 0. o 0

" C.LPE - BAans_m_lmgAn_-r  GRANTICOOP NC 1,500 09/30r92- o .0 “0. 167 - £000 - 16T 167 R 0 0 ]

' et Totsl fof FY 92, L 10971 120 300 A3 T 1500 301 175 3,130 pil] W 3

PROJECT TOTAL: 21,90 145 531 246 614 T1IT6 817 LLTI K 1] 269 698 3337

o 3 Improvmg the Busmm (‘Iun.t!e :
. . .
1800926 S

OECD GRANT/CO-OP NC - 1,500 - 0172411 0] o 0 ] 0 e 9 0 ] 0 5500
632(A) - TREASURY: mnmmrma REGIONA B3N IAA . 1558  oaem . - o0 260 260. 0 0 . 0. ] 260 260 0 0
STATE | S3UAVIAA 1101 05231 [ . ] 0 o 51 L ¢ . 90 0 ] 0
.mn,emusuumsmma Qe 186 OSIRpY 0 .. 4 # 0. 46 v [ “% ] 0 9
HATFIELD ASSGC./SINGLE SOURCE moctms w CONTRACT (8A) 64 . osneml [ 16 16 0 6 o 0 16 0 ] o

.- 632(A) - FTCr ANTTTRUST LEGAL ADVICE . B3(A) IAA S LIES 032891 N 0 .89 -0 .0 0 - 0 . 59 0 0 [
:632(A) - DOJ: ANTTTRUST LEGAL ADVICE - . . EIL(A) IAA ) 1,138 - 0s28m1: [} 0 169 0 [} 0 0 56 0 0 )
6328 TRADE AND DEVELOPMENT PROGRAM; TE - E3UBYTAA %0 0900181 -0, e: %0 -0 0 H 0. 0 0 0 0
M 0H24mL o .6 6 ¢ 6 0 o o 0 ¢ o
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OBLIGATION

AGREEMENT "~ AMOUNT

‘l EUR/RME projects art rogionally programs
A Pm;ecuouh rel'lec:obhuuom by ﬁlcll year of ap fsticn, not

P

d. Country-specific stribulions are based on the bei [nformation wvailable.
; ily ﬁml year ol'obh.llm

page 11

DATE. AL CZE. EST . HUN AT LT POL . ROM . REG
632{3) BEPT. OF mwunv rmmcm. ADV 6B IAA £900 0971092 'm_' 2 TR 1Y L 1 ™ 7m 78 m 0 ¢
ho,mrml or FY 0 10,150 140D 1698 1,088 M 1364 . 76 761 1938 s03 50 30
_ _ PROIECT. TOTAL: 15,245 T30 2,008 1,658 41 3,268 " L S X T 903 i LY
1300035. " Rank Training. - _
632A - DEPT OF TREASURY: II\IPLE.MENTATION S MISC OBLIG DOC 6396 o9m1  0° 2134 214 0 2,04 0. 0 2N ¢ 0 °
mm)wrmmsasun MISC OBLIG DOC 500 08/30M1 0 0 0 67 0 167 -0 ¢ ¢ 0
Project Ttal for FY 91 9,036 0 I3 T4 167, 2,34 16T 167 2,134 0 0 ¢
PROJIECT TOTAL; 9,036 02134 1,10 T REETI 167 167 2,134 0 Q 0
4. lnvestment and Trade
laooow 01 Polish Enferprise Fund
POLISH-AMERICAN ENTERPRISE FUND: CHILE . CRANTICOOPNC AT 05180 -0 0 0 0. 0 0 o . otAn 4 0 6
*FOLISH-AMERICAN ENTERPRISE FUND: AIDS GRANT/CO-OF §C 1,012 - OSHTIRO ¢ ¢ 0 0 o () 0 ton 0 o o
POLISH-AMERICAN ENTERPRISE FUND: ECOMOM GRANTICO-OP NC - §2,479  0S/17/00 o ¢ 6 ¢ o G0 12419 o ( 0
POLISH-AMERICAN ENTERPRISE FUND: AGRICU - GRANTICO-OP NC 12,740 0371790 @ "0 0 o 0 0 0 12,740 0 0 0
POLISH-AMERICAN ENTERPRISE FUND: HEALTH - GRANTICO-OP N& 1,581 0S/1I90 0 0 0 0 ¢ 0 o 2581 0 0 0
. POLISH-AMERICAN ENTERPRISE FUND: $OPULA GRANT/ICODPNC 2,960 . 05/17/90 0 0 0 0 [ 0 0 3989 [ 0 0
Project Total for FY 90 14,192 0 0 o o 0 0 0 M9 0 9 0
GRANT AGREEMENT WITH THE POLISH-AMFRICAN GRANTICO-OP NC £5,000  0t1M o o .0 o 0 0 0 69,000 o o 0
Project Total for FY 91 9,000 o o o 0 0 o 0 69,000 0 0 0
'_p'ousu AMERICAN ENTERPRISE FUND - GRANT GRANT AMEND 34,500 - 12781 [ o (] 0 ¢ 0 ¢ 24,500 0 ¢ 1
POLISH AMERICAN ENTERPRISE FUND GRANT AMEND 1,750 032792 - 0 0 o o 0 0 0 12,750 o 0 0




CZECH AND SLOVAK ENTERPRISE FUND .

" * 1, EURRME projects are ugiml.ly programmed, Country-ppecific atiributions sre baved on the beel information svailable,

2. Project tolals reflect obligations by fiscal year of sppropriation, nol memrilr_ ﬁtcn_i year of obligation.

page 12

‘. .l. o

D OBUMGATION e T e T S
AGREEMENT . "AMOUNT . DATE ©  ALB . BUL CZE EST' MNUN LAT MT  POL - ROM  YUG REG
" POLIH AMERICAN ENTERPRISE FUND, GRANT AMEND e esiisr 0 . 0 8. 0 T T R Y X 2SS 0 0.
' : Project Totsl for FY92 85000 DR N T T 0. a 0 #5000 0 0 0
s T BT . PROJECT TOTAL: . . Cessr 0. .0 0. .0 0. 0 0. 14,192 0 o 0

. 180001302 - Plingarian Entecptise Fund x
' HUNGARIAN-AMERICAN ENTERPRISE FUND: ECO GRANTICOOPNC. .~ © 2489 0790 . .0 . 0 0 0o 249 0 . 0 o o 0 0
HUKNGARIAN- AMERICAN ENTERPRISE FUND: AGR 'GRANTICO-OP NC 1,680  05/17/0 0 0 0 1] 1,680 0 0 [ 0 [} [}
. <+ HUNGARIAN-AMERICAN ENTERPRISE FUND: HEA GRANTICO-OP-NC 28 05/E790 [+ 0 0 0 28 0 0 0 ¢ o 0.
" MUNGARIAN-AMERICAN ENTERPRISE FUNDY: POP GRANT/CO-OF NC 310 03117790 0 0 0 6. 310 0 0 0 0 0 o
" Project Total for FY 90 4961 ' o o o 0 4962 0 P 0 o o0
NUNGARIAN.AMERICAN ENTERPRISE FUND, - - GRANT/CO-GF NC 21,000, - G1LM 0. o 0 o mgo 0 0 0 e 0 0
'  Project Total for FY 91 21,000 0 0 0 0 20,000 0 o ] 0 0 0
" HUNGARIAN AMERICAN ENTERPRISE FUND: GRAN URANT AMEND 10,500 j23m1 0 0 0 0. 10,500 0 0 ) ) o - 0
HUNGARIAN AMERICAN ENTERPRISE FUND GRANT AMEND 1,500 - 03192 o 0 o 0 1500 0 0 [ ¢ o 0
HUNGARIAN AMERICAN ENTERFRISE FUND © GRANT AMEND 9,006 061i7/92 0 0 ] 0. 9,000 (] 0 0 [ 0 o
' Project Toul far FY 92 21,000 0 o 0 0 21000 0 o 0 0 0 0
I : . : ) .
= . . PROIECT TOTAL: 46,942 0 0 ] ¢ 46,962 ¢} i} LU 0 a D)
1800010.03 Crechoglovakinn Enterprise Fund
' . L PrENG

: CZECH/SLOVAX ENTERFRISE FUND - GRANT ORANT/CO-OP NC 5,000 OHO4M) ] 0 5,000 9 0 ¢ 0 0 ] 9 ¢
CZECH & SLOVAK AMERICAN ENTERPRISE FUND; GRANT AMEND “5,000 1208891 ° 0 35,000 ] 0 0 o 0 o ] 0
“Project Toul for FY 91 10,000 e 0 10,000 o ] 0 0 a 0 ° o
.CZECH SLOVAK AMERICAN ENTERPRISE FUND: @ GRANT AMEND 5.000 121951 o o 3,000 0 0 0 0 ¢ 0 ¢ 0
GRANT AMEND 2,500 012192 0 0 2,500 0 0 ° ] o o 0



. AGREEMENT

" OBLIGATION .
 AMOUNT

DATE

88T

LAT  LIT.  POL  ROM  YUC

czr_cu AND smvax mmcm ENTERPRISE FUN " GRANT AMEND - 9,500 067251 ¢ 0 . 950 0 0 o o o o .0 0
r-m,m Total for FY 97 17,000 0 0 17,000 o e 0 0 0 0 o .9
K : .m. .. T 1 = === _ = . —---—-“‘“""—‘. —_— —_—— oSS _—— ——— =

PROJIECT TOTAL: 17,000 0 0. 27,000 ¢ 0 0 [ 0 0 0 0

moooto 04 Bulgaris Enterprise Fund

okAN'r Wi 'rm-‘. BULOARIAN AMERICAN AGRICU GRANTICO-OP.NC-. 5,000 010192 [} 5,000 0 0 0 [ [ 0 0 0 ¢
RULGARIAN mmem ENTERPRISE FUND - GRANT AMEND -. 5,000 061792 0. - 3,000 0 e ¢ 0 0 (] 0 (] 0
 Project Toul fir FY 92 0,000 o e e - o 0 0 o e 0 0 0

' ——— e pmemm pmoes mmses mmeoe mmmees mmsm opmemn 0 e ommms mmmee

PROJECT TOTAL: 10,000 o 10,000 0 0 0 o [ 0 0 [} 0

"1800028, American Business and Private Sector Devel, Iait,

* BUDGET ALLOCATION - DEPT. OF COMMERCE: ¢ MISC OBLIG DOC 3168 06/129) 0 0 0 0 0 0 0 0 0 0 1,168
6324« TRADE AND DEVELOPMENT PROGRAM: FE MISC ORLIG DOC 3,000 09/20/91 0 0 1,383 0 1,47 [ 0 190 0 0 0
POLAND ENVIRONMENT BUSINESS SPECIALIST - 10C AMENDMENT e 01309 0 0 [} 0 o ¢ 0 0 0 0 T

C/0 91: CD1 - COOPERS LYBRAND FINANCIAL RPF (CONTRACT) - 1,750 OMIWNT 0 ] 0 0 0 0 0 0 o 0 1,750

“CIQ 91: CD! COMPONENT ENERGY RELATED T.A’ RPF (CONTRACTY 00 03 0 0 0 0 0 0 .0 0 [ 0 200

€7G 91: £DI COMPUNENT ENERGY RELATED T.A RPF (CONTRACT) 1,425 . 0V 0 -0 0 0 0 0 L] 1} 0 0 1,425

CI0 91: COUMUNGARY PURCHASE ORDER. . 2 08128/92 0 0 0 o 2 0 (] (i 0 0 0
Projcet Total for FY 91 10,863 0 0 1,8 [N 0 (] 190 0 o 71,862

632(B} OMIC 3201} 1AA 3,000 012092 0 8 0 0 0 0 o 0 0 0 2914

CDI: ICT INFO TECH - ENERGY T.A, RPF (CONTRACT) 1,039 03731/92 ¢ 0 0 0 0 o 0 0 0 0 1,089

I CDI: SANDER INTL - ENVIRONMENTAL T.A. RPF {CONTRACT) 2321 04392 0 0 9 0 0 ] 0 0 0 ¢ 20
CDI: BOOZ ALLEN - TELECOM - REPLACE FUND RFF (CONTRACT} 1,740 0411392 o o 0 0 0 [ 0 ) 0 0 1,740
632(M) TOP 631(B) TAA 3530 0130 0 650 0 0 0 990 720 810 $60 [ 0
Project Toual foi FY 92 11,630 0 736 0 0 0 990 - T0 s10 560 0 s014

PROJECT TOTAL: 22,493 [ MnE 1,0 0 1,429 990 120 800 560 0 1587

.. l EURRME projects ofe ngiorully programmicd. Cmmtry wpecific stiribitions are based oa du beat nformation avalluhle
Prujul tolals reflect obllglllonl by fison§ year oflppmpmlmn. not menniiy fiscal yurotnbh‘nlon L
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AMOUNT © BATE

- 68T

+'1, BUR/RME | projecta £re regiamatly programmed.

'_mooo'n, ' lril_}g I'hj mg;g-ijgen__(m'?jl

PIET - F‘ARTI( II'ANF T'RAINENG!FNTRE l’ INIL

 Tojkc Tod o FY9Y L

5, i!mmm Resoumes

1808002, B_ggmnul l!unmn Rﬁmlrws ?’mhn

6128 Us’ia rnuc.u IONAL AND cmTURAL EXC -
VOCA - FARMER T0,FARMER PROGRAM FOR POLA_ -
612A - DEPT. OF LABOR: POL ANDIIIUNC‘ARY [
6224 < DEPT. OF LABR: POLAND LABOR MKT.
631A - DEPT OF TREASURY: TECHNICAL ASST.
8328 USHA: TRAINIHG AND TECHNICAL ASST
OEORGETOWN UN[Y  COOPAGRE FEMENT: POLAND
CREDIF UNION NATIONAL ASSOC, NUNGARV
1esC - TRAINING PROGRAMS -

nswrrTF & 'roucna NUNGARY m.«mma 5P

Projeet Totat for FY 90°

" 8324 - TREASURY AGREEMENT (ENTERIM)
6324 - BLS: SOVIET UNION/CZECHOSLOVAKIA
8324 ‘DEFT OF LABOR: LABOR MKT TRANSITIO
UEORGETOWN UNIY. - INYERHATIOMAL STUDENT
6328 . USEA: ENGLISH TRACHING -

AMERICAN UNIVERSTY - BULBARIA
GEORGETOWN UNEY, -« m-ennmonal. STUDENT
632(B) WITH Usla,

INSTITUTE OF INTE!!NA‘ITONAL EDUCATION

432(8) - USIA

2. Proje-cl I.null refiest wllmuonﬂ by f'ucnl year of approp

Project Toual for FY 6

© CONTIACT AMEND

"MISC GRITG pOC
S GR@\NW{'() Qp e
© MR OBLKY poC

WMI3C OBLIG DOC

MISC OBLIG Dok

MISC OBLIG DOC

- GRANTICOL1P NC
. ORANTICO-OP NG

GRANTICO-0OPR NC

- CONTRACT 13, )

$I2A) AR -

SIHAYIAA
63HA) 1AR
GRANTICO-OF Nt

" 631(M) AR
. GRANTICO-OP HC
" GHANTICO-OP NC

632(8) BAA

. GRANTICO-QF NG

-632(B} TAA

"nl?_‘

SRt

T
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990 |
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100

s
1,961
Caeie0
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a8y

300
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i3
368
280

3,000
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00
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l’.‘qun!ry apecufic mﬁbuliom ars bosed rizi the beat infomatiun nvmlable
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T OBLGATION T TR R o
AGREEMENT AMOUNT DATE " ML CEEEST BUNS LATC BT BOL O, ROM VUG-
Pecfect Toul foe FY 917 2,000 - B | 1] $63 ¥ &7 i L &7 87 163 143 163 661
mmm'r'rcr.gt.r 19, 045 163 0 0007 80T g 1837 167 167 . 8822 o 387 Lim
1800029, memﬂmlmmﬂ ,m.t_ﬂ.msgi‘ _u‘_s: e S _ .

- 6328 - USIA: SMALL GRANTS COMPETITION MISC OBLIG BOC 4300 ousas 9 &3 g0, 9 4 B RS THEN N7 B 11 m 558
OHIQ STATE UNIVERSTTY GRANT RFA (GRANT) ; - 4,300 060191 i K R SO 8300 0. [ LI 0.
CENTRAL CONNECTICUT STATEUNIV.—POLAND GRANT/00P NE. T I 7T T TR S e R ' .0 0 0 ri) ¢ o LR
_UNIVERSITY OF DELAWARE - BULGARIA BUSINE . GRANTICOOBNC . L491. derti - S0 e ] o ¢ 0 & 6 9 o
UNIVERSITY OF PITTSBURGH © L REF [CONTRACTY T LB sen2iAN ¢ -0 187 . o 0 o o a 0 0 L

" UMIVERSITY OF WASHINGTON / WASHINGTON 87 8F4 (GRART) 1,it6 . QuOLAY 0 G [} s o ] o 0 1% . 4 [
LRIVERSITY OF MINNESOTA RFR GRANTY - 1494 . GU1LAt R A T g [ N .2 o o ¢
UNIVERSITY OF WISCONSIN- MADISON consonrr RFA(GRANT) 1,38 00 B Y T 0 ] BEE N 1 0 o 8
MUCIA REAGRANT) - g omse) -9 [ Y S 1) o S T 1 X 0 0
IOWA STATE UNTVERSITY OF SCIENCE AND TEC EFA (GRANTY 1,496 0712255 [ R T 1T 7 0 0 g 0 9. e 0
UNIVERSITY OF NEERASKA - INTERNATIONAL M GRANTICO-GP NE . o2 708 KR ¢ ) @ o L/ 0 ] ¢
SUNY RESEARCH FOURDATION REA (GRANT) LT onsey . o e o ¢ LI 0 0 ¢ 0 o 9

- 632(H) WITH USIA; o . MISC OBLIG DOC - 1,500 OM/30/91 - o (R 550, G . S0 . S0 L3 -0 0 9
C/0 91: EVALUATION SERVICES; DI LESLIE 2 RFF (CONTRACT) W05, 1T o - LR | 0 .0 o § o 0 1]
C/0 §t: BUSINESS-HIGHER EDUCATION FORUM TORANTILODP NG 0 1 mndm 0 0 ‘8 T 0 0 0 ¢’ a ¢ o 2

Project Totat far FY 91 19,500 TG 5,89 . 4,88 500 347 500 SO0 4981 1606 ¥ 861

“OHIO STATE UNIVERSITY RESEARCH FOUNDATIC GRANT AMEND 97 0INeRY e 0 IS o o o ¢ 1 0 o q
CENTRAL CONNECTICUT STATE UNIVERSITY GRANT AMEND 8% 0L o o @ o 0 o 6% o ¢ v
UNIVERSITY OF MINNESOTA GRANT AMEND 1,654 63192 A ¥ ] 0 0 8 0 4684 9 9 o
UNIV OF WASIL & WASH ST UNIY .. GRANT AMEND. 2 04/09092 0 G LS I 0 0 4 o [1.}} 0 1]
10WA STATE UNIVERSITY GRANT AMEND LE32 a9z 0 B N} 0 ¢ 0 ¢ ) ¢ 6 ¢
UNIV OF PITTSBURGH GRANT AMERD - 1,363 05/08/91 0 0 1,6 [ 0 0 ) 0 o ]
$32(8) - USIA 612(B)} 1AA 3308 SeMdML - 1y 9 0 67 6 67 &1 0 ¢ 0 2818
UMV, OF DEL. GRANT AMEMD. - GRANT AMEND Lir  osns 0. B0 0 - o 0 ] 2 ? 0 ¢
UN{Y, OF WISCONSIN: MADISON CONSORTIUM _GRANT AMEND 200 0672293 - ] o o 0 100 o [ 100 0 ¢ o
SUNY RESEARCH FOUNDATION ORANT AMEND, " GRANT AMEND . 1,18 06/30/92 & 0 0 [N ) o 0 o 0 0
LESLIE KOLTAL EVALUATION - COMTRACT AMEND - 240 070192 Lo [ 0 (i 0 0 .9 o o 0 24
MUCIA GRANT AMEND T 264 (/0692 D 0 -0 0 o o g 0. [ 0 264
BUSINESS-HIGHER EDUCATION FORUM GRANTICOOP NC 8. EN9MY [ 9 - o L0 [ i 0 0 0 0. "

| CONTRACK AMEND $6 - 0 0 ] 0 0 0 [ 0 0 0 113

CLAUDINE WOLAS: EVALUATION

* 1, EURRME projecia sre regionally

programind, Cwntry Tocnl‘sc atributi

2, Project touis reflect obligntions by l‘ucnl Ye&E of

18 hfe based 0a the beat information umlobia
ly fiacal yeat of obllllmm

05/31%2
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- DATE MWL CZE  EST. HUN HOM  YUG  REG

. JEFFREY KOVACS: EVALUATION ADMIN ASST, PURCHASE ORDER M enom: e e o e o 0 0 0 0 0 T
MICHAEL WILDING: EVALUATION COMPUTER ANA PURCHASE ORDER 12 091091 S0 g -0 Q -0 0. 0 0 [ ¢ 11

_ ku’emrmcu EVAL. COORDINATOR ) PURCHASE ORDER - 12 09umer 0o 0. [] .0 0 0 0 0 0 0 11

" ELAINE FOX: EVAL. FINANCIAL ANALYST L - PURCHASE ORDER . 1609130192 0. 0 [ o 0 0 .0 [ 0 0 1%

" Project Toul tor FY 92 13,708 D3 LI 2495 6T Lae 67 61 3am X

_ “PROJIECT TOTAL! 3308 101y - A 0n 367 a8 $67 - 567 8382 7,488 w4

'_1800045 Participant :mining‘ ‘ _

63201 JUSIA - 63_2_(::) IAA lmu 0411592 20 300 180 50 140 50 20 o - 60 0 60

PIET (murnsns FOR INTL rnuc.u ION & TRAL CONTRACT AMEND 500 091792 b4} .41 1] 23 6 .25 25 135 45 0 16

PIET CONTRACT AMEND 500 09I 0 (1] [} 25 68 18 s 133 45 0 4

SALZRURG SFMINAR GRANT/CO-OP NC 1730090082 0 0 o [} L] 0 0 0 0 1 118

632(8) - STATE: DIPLOMATIC SEC, - 632(B) IAA 4y Ges0m2 72 722 0, 0 0 0 ¢ ¢ 0 ¢ 0

_m(s; USIA: ACADEMIC TRAININ(} 432(B) IAA 75 0943092 0 o 9 0 [ 0 0 ¢ 0 0 78

Project Toual for FY 92 R 266 7 68 36 - L0 26 100 0. 3™ 48t .20 107

PROJECT TOTAL: - 1343 266 (11} T 100 276 100 0 i 15t .20 . LUT

"6 Agriculture and Agrihlisin’e&ﬁ )
1800005, ssistance to Prival F_rme Paland)

ASSISTANCE TO PRIVATE FARMERS IN POLAND _ _ 'GRANT/CO-OP NC 4215 090 0 ¢ 0 o 0 ] 0 4228 (] 0 0

' " Project Tond for FY 90 4228 [ 0 o 0 0 0 a2 o 0 0

. ==y —_— [ =y = L] Feeee =mor: oo

PROJECT TOTAL: 4,225 0 [ (] 0 0. 0 ¢ 42 0 o 0

1800024, aly) i ibusi

632(B) - USDA ﬁ;m) IAA 6,000 03729/ 50 1,000 500 (] 500 ¢ o 2890 (] 6 (1]

 VOCA RPF (CONTRACT) 2,600 . 040291 T30 600 200 0 200 ] 0 1,000 300 0 [

- ACDI -GRANTICO-OP NC . 500. 081N 0 - 0 o 0 0 0 500 S8 ¢ 0

* 1. EUR/RME proj d. Country-specific attribulions are based on the besl Information svailable,

. AGREFMENT

OBLIGATION
AMOUNT

ALS

2. Project wull reflect ubll[lllonl by Tiseal  yesr of opp:qsm

, ot meceasarily fiscal year of obligation.
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OBLIGATION
" AMOUNTY

DATE

E 5

e

AGREEMENT AlB - BUL HUN  LAT. LT POL - ROM VUG REG
ACDI : COOP TRAINING -RPF {CONTRACT) 2,000 08/16M 200 350 175 IR I 0 ¢ 700 100 [ 0
I NCBA RPF (CONTRACT) 300 - 09A0LM) 0 0 200 (] 200 0 0 100 0 .0 0
LAND O LAXES - MGMT TRA!N!NG muw IND GRANTICO-OP NC 4,000 0972419) $0 - 500 50 187 300 167 166 1,500 300 o 0
. VOCA ORANY AMEND. GRANT AMEND 850 09n0M 0 0 0 17 o 216 14 0 -0 0 ¢
ACDI GRANT AMENDMENT: BALTIC STATES ESF GRANT AMEND 400 0930M) 0 o o 14 o 1. 13 0 0 0 L
€10'9L:IFDC: ALBANIA FERTILIZER LOGISTIC GRANTICO-OF NC “200 - 12101 200 o 0 0 0 0 0 0 o 0 [
| €10 91; PRAGMA CORPORATION - BULGARIA PR ‘GRANT/CO-OP NC- 00 03/16%2 ] w0 o 0 0- 0 0 0 e 0
" CHO.5t: LAND O'LAKES - POLAND PRIVATE 5 " GRANTICO-OP NC 800 03312 0 [ 0 - 0 0. 0 0 $00 0 [ N
C/O 9t; ACDI HUNGARY PRIV SECTOR TRAINI GRANTICO-OP NC - 0O 0L ¢ 0. 0’ 0 200 [ 0 0 0 0 0
C10 91: IOWA STATE UNIVERSITY - CSFR PRI GRANTICO-OP NC 800 01731M2 e ] 00 ¢ (i 0 [+ -0 0 0 0.
Project Totwl for FY 91 26,050 SL200 - 34900 21250 518 2,175 5i6 $16 - S350 1,000 2 [
VOCA (VOLUNTEERS IN OVERSEAS COOTERATIVE GRANT. AMEND 2,000 . 023492 300 s00 100 o 0. 0 ] 800 200 0 0
NCBA (NATIONAL COOPERATIVE BUSINESS ASSO GRANT AMEND 750 . 022492 -0 0 %0 0 250 0 0 250 o 9 0
USDA - PASA BUY.IN PASA 17 032692 -0 9 0 0 0 0 Q ¢ V] ) 17
ACDI| (AGRICULTURAL COOPERATIVE DEVELOPME " GRANT AMEND 700 - 0372682 0 [+3 0 0 0 0 0. 00 0 0 [}
AMERICAN BREEDERS $ERVICE : POLAND: MINI "GRANTICO-OP NC- TLos00 oMl ] [ e 0 e -0 0 $00 0 [ o
. 633(B) - USDA CARB 1AL 3,000 03192 0 200 %0 0 %0 ‘0 6 2618 0 0 0
CI0 91: IFDC NTL FERTILIZER DEV CORP) GRANTICO-OP NC 900 031/9% 900 0 0 0 [ 0 ¢ 0 0 0 0
ACDI - SOUTHERN TIER INCREMENTAL FUNDING - GRANT AMEND 1,000 - OTHOB/92 0 0 ¢ 0 o 8 -0 0 0 0 1,000
C#0 91: ADCI(AGRIC COOP DEV INTL) ’ - GRANT AMEND 1,000 - 0T/0MIS2 100 400 0 0 0 0 0 0 300 a o
TOWA STATE UNIV. - CSFR PROGRAM GRANT/CO.OF NC Wwo - 07391 [ 0 o 0 0 0 [\ 0 ] 1 0
PRAGMA CORP. INCREMENTAL FUNDING GRANT/CO-OP NC 00 0TI ] $00 ] 0 0 0 Q o 0 0 0
LAND O°LAKES - POLAND PRIV, SECTOR . GRANT AMEND 300 - 010N 0 (] 0 ¢ 0 0 [ #00 0 0 1
{632 - USDA - 632(H) TAA 1,000  OTIRL 0 1] 0 ¢ 0 0 0 3] 0 0 (F12
| VOCA (VOLUNTEERS IN OVERSEAS coomznwﬁ GRANT AMEND 1000 0BIOTNL 150 250 50 o 4] 0 0 400 100 0 0
' Cre 91 VOCA GRANT AMEND 1,500  08/07/92 870 850 0 0 0 ¢ 0 0 180 0 0
g USDA - PASA BUY-IN PASA 7 os10M2 0 . 0 0 0 0 0 0 o 0 o 1
LAND O'LAKES ) GRANT AMEND 4,000 09728092 58 159 9 (13 ) i 57 b3 4 0. 1450
| FDC - ALBANIA FERTILIZER AMEND. " GRANT AMEND 00 . 0973092 0 0 0 0 0 ] 0 ] Q 0 0
$3109) - USDA EXTENSION - BULGARLA 632(B) LAA 500 0373002 ) 600 0 0 (i} 0 0 0 [ 0 0
Project Youl for FY 92 22,175 331 EMe 1019 66 508 T 51 690 L4 0 AL40
- FROTECT TOTAL: 2,225 CASTE 1049 JeM 584 1,680 59 $73 15484 2,429 0 4610
eI EU!URMP. ject i prog d. Country-wmeific lunbwlom #re Sased vn the best jnfonmation svsilsble.

2. Pmject wotals nﬂu:l obl.plmm by ﬁml yur of nppmpnmon. [} memnly Focal yﬁar of ohlmuirm .
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OBLIGATION
© - AMOUNT

ROM - YIG

AGREEMENT. DATE ' ALR BUL - CZE  EST  WUN  LAT  LIT  POL REG
1800046, : Ag’u’mlﬁ;‘_re_ug_ﬂmmgn! Fund - Atbania ~ - _ o
IEDC- FERTILIZER' S GRANTICO-0P NC 6100 0 ed00 . . 0 0 o 0 I 0 ) 0 [
IFDCTRICKS. . R : ; ' - GRANTICO4P NC 2,250 . 032402 2,250 o 0 0 0 0 ‘0 0 0 -0 0.
IFDC - ALBANIA FERTILIZER - " GRANT AMEND - C L2000 08AAST 2,000 6. o 8 0. ¢ 0 0 0 0 9
T . Project Total for EY 92 . -. 10,950 o lesso . o o 6o 0. o 0 0 o .6 9
S o _ ~.” PROJECT TOTAL: 10,550 10,050 6. 0 ) 0 ¢ 0 0 0 0
(1800049, - Restnicturing Alhanian Agriculturs
" ALBANIA AGR. SECTOR GRANT - - GRANTICO-O NC 5000 onsM 50 0. o o o o 0 o g 0 0
: Projact Toul for FY 91 - - T T 5000 e 0 ¢ ¢ 9 0 0 9. o v e
PROJECT TOTAL: - T s,000 $,000 0 0 0 0 ¢ .0 0 0. o )
7, Energy Efficiency _
1800055, - Emerpency Energy - _
© RESOURCES MOMT, ASS0C. ° o : CCONTRACT AMEND 1,963 0211281 o o m 0 ] 0 0 o e82 0. o
: HAGLER,; BAJLLY ) o - BN e o ) 2,05 orml 0 0 0 0 L7 0 .6 8 [} [HEN [}
' wroresouRces ore. : : - Ige 3142 oML 0 ¢ 0 0 ) o 9 o 0 0 34
- pu - DAVYMCKEECO,” ‘ e 1,578 03149 0 s 516 0 0 0 ¢ sl 516 316 0
) - RESOURCE MGMT ASSOCIATES: ENERGY : 10S AMENDMENT 600 0930191 0 0 0 ¢ 0 0 60 - 0 ) 0 )
G0 I0A WITH REGMAGLER BAILLY . 1QC AMENTIMENT 1148 os/30mt 0 0 o T4 0 T 0 0 0 0 o
. CHARLES BLISS: CONSULTANT TO REVIEW REFT. " PURCHASE ORDER 10 0rm 0 ¢ 0 2 0 0 0 0 0 2 10
{  CIC oL BOO/HAGLER, BAILLY . CONTRACT AMEND . 56 0972381 o 0 [ [ 56 [ 0 0 [ [} [}
: * Pieject Totel for ¥ 91 1,m 0 515 1497 SM LM S 800 . S5I6 - 1497 141 3,152
PROJECT TOTAL: 11,M2 0 S16 14T SM LTd ST 600 - SIS 1497 1633 3,152
1800030. Regionat Energy Efficiency
"' NRC (NUCULEAR REGULATORY COMMISSION) PAS . PASA 575 09/01/9 o 0. 7 0o w0 0 o e a 0
* |, EURRME m u(; are regicnally {sm rermed, Conintry-apecific am’iﬁdov_u are based on the beat Informuaiion available.
© - 2, Projest toulsnjﬂecl ob!igufim by ﬁocla_! vear of |ppmpdlm, m_mmu_mly fiscal year of shipmion,
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onl._l(:AnoN
- AMOUNT

96T

PACT GRANT - ROMANIAN CHILDREN

ject ily p Coumy jfic sttributions are based on Ille best information lnlhble
2. ij 4 toull nﬂu: ohlunuom by fiscal yur of lppmpmi , ot pecersarily fisoal yur of ohlcgadon. .

page 11

" AGREEMENT L DATE" - ALE [ BUL POL - ROM REG
. FEED THE CHILDREN " GRANT/COGP NC 1,000 0472291 oo ‘o g [ ] ¢ 0 1,000 0 o
- ATDTO ARTISANS - ..~ GRANT/CO-OP NO 400 . 0412881 B JU S 0 0 400 0 N 0 o 0 ¢
“PROJECT CONCERN INTERNATIONAL: - GRANT/CO-0P NC 500 05011 o [ 0 (] 0 [ Y TR 11 0. ¢
_ PROJECT CONCERN INTERNATIONAL : " GRANTICO-OF NC 500 ¢ 0510101 . 0 0. 0. 0 [ 0 0. S0 -0 0
" POLISH AMERICAN CONORESS CHARFFABLE FOUN GRANTICO-OP NC 1,000 0513191 0. ¢ 0 0 0 o 0 1,000 0 o 0

* OPERATION SMILE INT'L. . GRANT/CO-OF NC 123 osi0lmt I 0 0 0 [ a. L 1 0 0.
PEOPLE TO PEOPLE HEALTH FDN. (MPC) GRANTICO0P NC 2,000 06011 o 0 o 0 0 -0 0 200 0 0 0
WORLD VISION RELIEF & DEVELOPMENT - " GRANTICG-OF NC L0006/ 0 0 o ¢ 0. 0 0 0 1,000 0 0
AMERICAN JEWISH JOINT DISTRIBUTION COMMI GRANT/CO-OP NC L1849 OTHOLSL 0 ¢ 1,649 ¢ [ o ) 0 [] o o
OPERATION BLESSING INT'L RELIER GRANT/COOP NC 196 O o e 0 0.0 0 ¢ 0 196 ¢ 0

. BROTHERS BROTHER FOUNDATION . GRANT/CO-OF NC 500 . OBOIMI g 0. .0 0 450 0 0 o 0 o
"CITIZENS DEMOCRACY CORPS GRANT/CO-OF NC 1,800 092491 w2 W 16 13 16 92 262 [
. CRS . S : : GRANT/CO-OP NC %00 092891 ] 200 0 ¢ 0 L 0 0. ¢
C/O 91 AMERICAN ORT FEDERATIGN, INC, - GRANT/CO-0P NC 500 - 18720091 500 0 0 o [ 0 0 0 0
C/O91: PACT:. FRIVATE AGENCIES COLLABOR GRANT/CO-OP NC LI T2 T o 0 [} 0 0 0 250 0 0
_ €091 DELPII m'r:—:nmnommnour TO GRANT AMEND 60 123181 0 ¢ ;o 0 (] 160 - 0. 0 0
_omu'non SMILE GRANT AMEND SR LR T/1Y ) R ) e ] ()} ] 37 o 0
Prrjoct Tolal for FY 9§ 18,800 92 , 16 16 5 4Nz 394 0 0
CITIZENS DEMOCRAGY CORPS GRANT AMEND 2,557 03I 426 0 (1 [ 426 426 0 o
OPERATION SMILE GRANT AMEND 2 09T [ o [ (] 0 2 0 o

HOLT INT'L CIILDREN'S SERVICES GRANTICO-OF AC 153 077302 - 0 0 0 o 0 15 0 0
AMERICN ORT FEDERATIOHN . ALBANIA GRANT AMEND 2408 01182 Q- o 0 0 o o o 0
HOLT INTERNATIONAL CHILDREN'S SERV, GRANT/CO-OP NC 1500 0781 ‘0 L] 0 ] 0 1,500 0 0

OIC INTERNATIONAL GRANT/CO-OP NC TS 09fL0M2 o ¢ 0 ¢ Lo 0 o 0
AMERICAN COMMITTEE FOR AID TO POLAND GRANT AMEND sl wntn o ¢ 0 (1} 61 0 o 0
PACT GRANT AMEND 7 09082 0 0 0 0 0 21 o 0
Project Toul fur FY 92 " T.500 426 [ 1,288 2,102 0 0

PROJECT TOTAL: 3,300 i8 5597 6,050 [/ o

1850001, panitari istance for n Chil
GRANTICO-OP NC 2,000 | 09/2490 0 2,000
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AGREEMENT DATE  AB° BUL-  CZE  EST LAT ROM. ~YUG  REG
k3 l[ousmg

1800034, Housing Sictor A_cﬂstgnm )
ABT ASSOCIATES - POLAND HOUSING mmnce (s : : 66 0610/ 0 0 0 0 0 0 L 68 0 ¢ 0
IMCA : HUNGARY GRANT/CO-OP NC 156 OTOLSI 0 0 0 0 1% 0 ¢ 0 0 0 - o0
JCMA - POLAND " GRANT/CO-OP NC 510 07019 [ ¢ 0 0 0 [ 0 $10 0 0 0
IBRD - BUDAFEST ACTION FLAN GRANTICO-OP NC 24T - 0310191 0 0 [ 0 M7 0 0 0 0 0., 0
UNCHS - HABITAT GRANT/CO-OP NC 63 08/oImI 0 [ -0 0 0 0 (| I 41 0 0. o
UNCHS - HABITAT - PURCHASE ORDER 1 o8i01m) [} 0. 0 0 0 ] 0 0 0 0 1
PSC - HOUSING PROGRAM ADVISOR; v:am-:-r CONTRACT {BA) 120 O8/16/91 0 ¢ 0 0 C 0 q [ ¢ 0 0 10
PADCO CONTRACT AMEND 4000 09019 0 1,000 1,000 0 LOM o ¢ 00 0 0 0
MIT . LUSLIN GRANT/CO-OP NC 35 0909 [ 0 0 1] L0 ] 0 35 0 0 0
IBRD - HOUSING INDICATORS  GRANT/CO-OP NC 150 090/91 0 0 (i [ 150 0 0 0 0 0 0
C/0 91: COOPERATIVE HOUSING FOUNDATION ( GRANT/CO-OP NC B30 01/10/92 0 0 [ 0 0 0 -0 o 0. 0 0
C/0 91: PADCO - PRIVATE HOUSING DEVELOPM RPF (CONTRACT 1,400 03239 ] se 350 0 330 ¢ 0 350 1] 0 L]
C/0 91: PADCO - PRIVATE DEV OF HOUSING . 'RBF (CONTRACT} 4200 . 03D 0 1,050 1,050 0 . 1,050 0 o 1,080 0 0 )
€/ 91: URBAN INST, - HOUSING FINANCE $E RPF {CONTRACT) 3,191 031192 K 790 g1 ] ] 798 0. ¢ M8 0 0 0
Project Total for FY 9] 13,000 0 % 319 0 11 o 0 4500 0 0 [F]]
PADCO CONTRACT INCREMENTAL FUNDING (DHR- CONTRACT AMEND £3 ommy 0 0 108 [T 6 0, 108 0 0 0
PADCO - PRIVATE DEV OF HOUSING RPF (CONTRA “T) 0 63m2 ] s 5 0 s S0 0 5 0 0 0
URBAN INST - HOUSING EINANCE ACTIVITY RPF (CONTRACT) 2,500 038192 0 636 634 0 63 ¢ 0 635 0 0 o
ICMA: LOC, GOVT & HOUSING PRIVATIZATION REF (CONTRACT) 505 04730M2 9 0 0. [ o ¢ 0 505 0 0 0
ICMA: LOC, GOVT & HOUSING PRIVATIZATION CONTRACT AMEND 5495 OMI9L ¢ 0 0 0 0 0 0 o [ 0 3,495
! PADCO/URBAN INST. INCREMENTAL FUNDING CONTRACT AMEND. 367 0713002 0 142 142 0 142 0 0 142 0 0 [
-t NATIORAL ASSOCIATION OF HOME BUILDERS - GRANTICO-OP NC 500 07/31/92 0 ¢ 0 0 o . 0 B I 1 o 0 [
\p DAVID CLINGER: PSC HOUSING ADVISOR CONTRACT/NON-BA. 60 0B 0 0 0 0 0 0 L0 0 o 0 60
00 PSC HOUSING PROG, ADVISOR - BARTON VERET CONTRACY/NON-A 120 0814792 0 0 o 0 0 o o 0 0 0 120
NAHB - COOP AGREEMENT CHANGED TO CONTRAC CONTRACT AMEND 1,000 09/08/92 [} 0 0 o [ 0 0 1,000 0 [ ¢
| EASTERN EUR. REAL PROPERTY FOUND./ N, AR GRANT/CO.OP NC ~ 1,500 0973092 0 0 0 0 o 0 0 0 o 0 1500
Project Tots) for FY 92 12,943 ¢ »9l LTI 891 0 0 289 0 0 701
R o e e = ==T=m SEmmm rEm == B
27,943 . 408 089 0 467 o [} ¢ 1497

.. l EUR/RME projects are regionally programmed, Count
2. Project totals reflest gbligations, by fincal yc-r of approp

PROJECT TOTAL:

ry- lpeclﬁc attsibutions are based on the bed information available.
rily, fiscal year of obligation,
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* |. EUR/RME projects ure regionslly progrnuned, Count
2. Project toials reflect ohllgmoru by fiscal year of approp

- PROJECT TOTAL:

12,196

ry- .pecll'lc nur\buuum are sased on the bew Infnmulion svailabte,
) ot , frica) yeor of cbfigation,
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AGREFMENT AMOUNT - DATE ALD  BUL C CZEEST  NON  LAT LT ROM YUG' REG

4.7 Health : ‘

1800006. . Med ical, .!it-s, Egy_in' wment & i (Poland)

FROTECT HOPE, ' GRANTICO-OP NC 498 0611290 0 ) ¢. -0 0 0 .0 498 ¢ 0 ¢
NATIONAL ENDOWMENT FOR nmocmcv ‘GRANTICO-OF NC 996 06/18/%0 0 . 0 o 0 6 0 996 ¢ 0 ¢
POLISI-AMERICAN CONGRESS CHARITABLE FUND GRANTICO-OP NC 498 . 06726190 N 0 L0 o 0 0. 498 0 o 0
Project Total for FY 90 1,994 o 0 o 0 o e LI T e 0 0
" PROJECT TOTAL: © 1,991 0 o 0. 0 0 o ¢ 1,991 ] 0 0

-1800037... . Partmership in Health Ca
M3 - MEDICAL SERVICES CORP, INTERNATIO GRANT/CO-OP NC a0t 091991 0 801, ¢ 0 0 0 0 0 o 0 ¢
MSCY - MEDICAL SERVICES INTERNATIONAL CO QRANT/CO-OP NC w0919 0 kil [ 0 0 0 0 o 0 ¢ 0
" UNIV, KANSAS MED CENTER GRANTICO-OP NC 931 092181 0 0 0 0 933 0 T 0 ¢ 0 0 .0
C/0 98: INOVA HEALTH SYSTEMS - 1133739 GRANT AMEND 80 - 123141 ¢ 0 0 o 870 0 0 0 ] 0 0
Cr091: ALBANY MEDICAL CENTER . - GRANT AMEND 00 1219 ¢ 0 0 0 0 a 0 600 ¢ 0 ]
C/0 91: MILWAUKEE INFL HLTH TRNG CTR - | - GRANT AMEND' ™o 02401491 0 o 0 0 0 ¢ o 10 ] C 0 0
€/0 91: PARTNERS EVAL - ICAHO - CONTRACT AMEND 00 092992 0 0 ¢ 0 (] 0 .0 o o - ¢ Wi
Project Total for FY 94 497 0 130 0 0 1,80 0 01, 0 0 201
MEDICAL SERV. CORF, INTI, - BULGARIA. GRANT AMEND £00  03/05/91 0 600 0 0 ] Q 0 o 0 0 ¢
MEDICAL SERV. CORP. INTL. - BULGARIA. . GRANT AMEND 600 03405191 0 600 ¢ o' 0 0 G 0 o ¢ 0
KANSAS MEDICAL CENTER - HUNGARY., GRANT AMEND MO 030591 0 0 0 0 Mo ] 0 9 0 0 0
INOVA I[EALTH SYSTEMS - HUNGARY. GRANT AMEND 00 03/05/97 0 0 0 ] 800 0 ] 0 0 0 0
MILWAUKEE INTL HEALTH TRNG CTR - POLAND. GRANT AMEND 800 03/10/91 0 0 0 0 0 0 0 100 ¢ 0 0
ALBANY MEDICAL CENTER - POLAND, GRANT AMEND S00 031297 i 0 o 0 0 0 0 500 ¢ 0. 0
UNIVERSITY OF CALIFORNIA - CZECHOSLOVAKI . GRANT/CO-OP NC 1,000 031392 0 0 1,000 0 o o o 0 0 0 0
PROIECT HOPE GRANTICO-OP NC 1,200 033192 0 0 L0 0 ¢ 0 0 ] 0 ] ¢
HEART INSTITUTE INTERNATIONAL, GRANT/CO-OF NC 1,080 031182 0 0 0 0 0 0 ] 0 080 ¢ 9
JCAHO (JOINT COMMISSION ASSOC, HOSPITAL . CONTRACT AMEND 00 09129092 0 ¢ 0 0 o 0 0 0 0 0 300
Project Towsl for FY 92 ' 1,210 0 1,200 2,200 0 1,140 0 0 1,300 1,080 0 300
9 2,79 12,200 0 254 0 0 2480 1,080 ] 500




OBLIGATION
~ AMOUNT

- AGREEMENT DATE. © ALB BUL © CZE  FST - HUN  LAT LT | POL -ROM YUC
1800038- MMLM_LM o
nmmimnh ENTERPRISES - CONTRACT AMEND 4699 04/30/92 | &0 425 1,000 W 1,000 20 w1000 423 0 399 .
PASA WIOFFICE OF INT'L HEALT PASA . : | 200 0513091 N n 3 oo 13 0. 0 3 1 ] 0
AAAS (AMER ASSOC/ADVANCEMENT OF SCIENCE; " GRANT AMEND 3 08I K 0 1] [ a 0 [ [ 0 o 12
o HEALTI!CARI" FNT‘ERI‘RISEINTI. ~ CONTRACT AMEND ~ 27 09r30m2 v 9 ] ] 0 0. . 0 0 0 4 27
Project Tout for FY 92 3,000 a3 4 20 1m 0 0 100 a8 0 seo
" PROJECT TOTAL: 5,000 41 438 2,03 S0 1,03 20 101,03 4580 500
. Envamnmenl _
-'1800004. anrnnme tal lmllgghvg
6314 - EPA: |, KRAKOW ENV. ACTIVITIES (3 - ) MISC OBLIG DOC 3,146 - 0SHMI90 0 258 158 0 8. @ [ R 11} 248 258 0
6318 - DOE: KRAKOW GLEAN COAL TECHNOLOGY MISC OBLIG DOC 9,716 - 06708190 o 0 0 o o ¢ 0 9T 0 0 o
WORLD WILDLIFE FUND GHANT/CO-OP NC 100 09/01%0 o ] 0 0 50 0 0 ¢ 0. 0 0
WOREE ENVIRONMENTAL c_emm GRANT/CO-OP NC 4500 0990 0 0 0 0 125 .9 0 118 ¢ o 0
HEALTH FINANCE STUDY ) "GRANTICO-OF NC 130 090190 0 Q 43 0 4 0 0 0 o 0 0
WORLD ENVIRONMENTAL CENTER GRANTICO.OP NC B0 0940190 0 [ 0 0 12§ 0 0 125 0 0 0
) Projec.: Total for FY 0 13,852 L] 0L 351 1 ki3 0 0 11,984 . 258 258 o
I 632A:EPA: REG ENVIR CENT, KRAKOW AIRAW EI2AY TAA 2,989 032991 0 [ 0 0 1,494 0 [T 0 0 0
: WORLD ENVIRONMENT CENTER - COOP AGR, AME GRANT AMEND 4000 03729/ 0 754 1064 0 714 0 0 T 754 ¢ o
g Project Total for FY 91 6,989 0 754 1,064 0 2,208 0 T % 54 7 0 -
! WORLD ENVIRONMENT CENTER’ GRANT AMEND ) 3,500  05/0192 0 300 750 33 650 13 333 . 515 78 0 0
PSC: ENVIRONMENTAL SPECIALIST FOR RME/DR CONTRACT/NON-A 102 - 03192 0 0 0 [} 0 0 [ ] 0 -0 102
'WORLD ENVIRONMENT CENTER INCRFMENTAL FUN GRANT AMEND 192 0992 0 192 0 o (i 0 [ o ¢ 0 0
EURMME, projects are te;lomlly programmed, Counlqr wpecific nunbuﬂnm arc bused on the bem mfm‘m available,

‘!

ijecl tolaiy reflect ohilgmonn by ﬁual year of ippropriation, ot nscumnly fiscal year u!’obinp!tun._ o

page 25 .




OBLIGATION

!
H
\

AGREEMENT AMOUNT DATE AL BUL  CZE - EST HON  LAT. ° LIT roL YUG  REG
611(H) - EPA " IR IAA LAY 09MM2 0 0 0 o o o 0 1692 ¢ o 0
Project Toul for FY 92 5,686 0 4m TS0 33 6w 33 M3 2407 238 P
.==‘ = =ﬂ. .m ; == = _— ===‘ g e i T —_—— TEA
Pltmu:r TO'I’A[. 26,526 0 L3546 1,165 13 3,560 3 I 16,609 (187 . 158 162
1800639, [ mproved Public Sector Envlmnmm!al k’v iggs
631(B) - EPA: IMPLEMENTING AC‘I‘WI‘I‘IBST MISC 0BLIG BOC - nI0O 050/ o 1,045 4,160 0 1,495 o o 12000 o 0 )
. USDA 6328 : ! - MISC OBLIG DOC 400 06149 e 0. 20 o #0 0 0 8 [ 0 I
. CENTER FOR CLEAN ATR POLICY GRANT/CO.OF NC 500 09011 0 0 00 0 0 0 0 0 0 ) 0
WORLD WILDLIFE FUND - E. EURGPE CONSERVA GRANTICO(P NC 800 - 09/01/9]" o T TR 0 175 0 ¢ 200 ) a0
CAMP, DRESSER AND MC KEE INC.: REGIONAL GRANTICO-OF NC 1,000 09/01/91 0 00 - 240 0 00 0 0 0 150 0 0
C/0 91: RESEARCH TRIANGLE INST. RPF (CONTRACT) 1,200 010792 0 9 9 0 500 0 0 600 0 0 0
Project Total for FY 91 ' 12,000 0 e S0 0 2,850 0 0 2080 230 0 0
CENTER FOR CLEAN AIR POLICY GRANT AMEND 09 0389 0 Y 0 0 0 0 0 o 0 0
632(B) USDA _ 632(M) IAA 156 0409 o 3m 3 ) u 0 ) 15 1T 0 0
RTI: DECENTRALIZATION & LOCAL GOVT ENVIR - “GRANT AMEND 750 070792 0 0 0 0 s o o 378 0 9 0
CAMP, DRESSER & MCKEE; DANUBE RIVER BAST CONTRACT AMENT 1250 omiIMd S0 0 m 0 0 0 3 0 K
NATIONAL PARK SERVICE PASA 15 N6 0 4sp 0 o teo 0 o 0 b1} 0 0
631(B) EPA BIR TAA 4,961  09/18/91 . [} 453 1,251 73 485 75 350 1,417 0 1] 451
| . — —_— e — e
Project Total for FY 92 9,035 0 1356 2090 15 1397 175 30 M7 926 o 451
() .
O - 1 ———a —_ _— —— =1 ——— E———— - —— P ———
o PROJECT TOTAL: 21,098 0 3206 1280 215 4147 278 B0 3897 1,186 0 st
I . s ' i
- 1806041, Enyironmental Training
DUKE URIVERSITY - ENVIRONMENTAL ECONOMIC GRANT/CO-OP NC 700 08/ 6 133 115 0 135 0 0 00 s ) 0
FASA - NATIONAL PARK SERVICE: COMSERVATI PASA- 300 0972691 o & %0 0 65 0 0 75 3 0 0
C/0 91: 1. MINN CONSORTIUM - ENVIRON, TR RFA (GRANT) 2,000 01192 0 22 a8 0 491 0 T L) 15 0
Projact Total for FY 9§ 3,000 0 492 . N o 9 0 0 &% 450 1% 0
© UNIY OF MINNESOTA CONSORTIUM GRANT AMEND 1,148 031252 0 I 169 0 84 ) 1T 194 9 0
. l EUR/RME projects i gionally prog d, Country-mpecifi ibutions are based on the best information available.
2. Project totals reflect ocbligations by fiscal year of appropri . ily fiscal year of obligstion, . 16
. page
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OBLIGATION
AMOUNT

ALS. .

LREG -

AGREEMENT DATE 'lu_JL CZE. . 5ST . HUN . LAT . _m' POl TROM - YUG
Project Total for FY 92 - L148 0 17l 169 0 4 0 o m 194 92 o
PROJECT TOTAL: 4,140 T e 663 702 o 975 0. o 918 612 248 0
MISCELLANEOUS Cim, Sablotal:  $8.612 $105 S5 si o gBE B2m  S86 886 S66 361 SN $608
1800001, A.LD, Administrative Expenses
TRANSFER TO OE BUDGET - FROM FM OYH REF, MISC OBLIG DOC | 463 0973090 -0 'y 0 0 0 ) 0 (i 0. " 463
Project Towl for FY 90 43 LN ) 0 0 0 0 0 0. 48
TRANSFER TO OF BUDGET - FY 1991 OY8 TRANSFER S 1000190 ) 0 [ 0 0 0 0 0 0 0 1528
Pruject Total for FY 9 1528 'y 0 0 0 0 a 0 0 ¢ ¢ 1528
TRANSFER T0 OF BUDGET - IG OYB TRANSFER 9 10/01/9 ¢ [ 0 0 0 [ o 0 0 0 91
Project Total for FY 92 491 0 [} 0 1] 0 .0 ] 0 0 [1} Wi
PROJIECT TOTAL: 2,482 0. 0 o . 0 0 ] 0 0 . .0 0 2,482
1800249, Anim_ﬂzahla!_mmd_&mmm_s_nm
6324 - DOE BUDGET TRANSFER: FOSSIL FUELS MISC OBLIG bOC @ ot1me 0 0 0 0 0 0 o 50 0 0 0
BUDGET TRANS.: EPA - DESIGNING ENVIRON. MISC CBLIG DOC 160 027289 [ 0 0 0 40 0 o 60 0 o 0
WHITE HOUSE OFFICE OF ADMIN, MISC OBLIG DOT 1 03/0190. 0 o 0 [ 0 0 o 0 0 0 1
IQC DELIVERY ORDER WITH DEVELOPMENT ALTE . R w02 03I 0 - Q ¢ 0 0 o o 202 0. ] ]
URBAN INSTITUTE, : . nc 9 9N 0 0 0 e 20 1] 0 29 0 1] 0

* 1. EUR/RME projects ars t!nomlly pmgrlwmd f:oumry qm:lﬁ: aunbuiiom wre based on the best information svalisble.
, not

2, Pm,ect 1otals rellect obligations by fincal year of

PP

ily fiscal year of ohhgllmn

poge 27
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OBLIGATION

- EST -

REG

LTS CORP. - DEVELOFMENT INFO SUFPORT, BU

* |, EUR/RME pmjull e regionally pwgrlmmcd Conpdry-
2. Project tously uﬂm ohhga!lum by l'w::! year of lppm;\ml

cific anributions aec buscd on tha beat Iafarmation avsilabls,
on, ¢l mcmmly Tincat yoar of abligaian: ”'
; page 2

AGREEMENT AMOUNT . DATE . ALBN . BUL, ° CZE. HUN . LAT - it . ROM  YUG
C . AAAS - GRANTICO-OP NC 75. 0s/01M1 . @ o 0 0 0 0 0 0 0 0 75
© U MSt- MAHONEY 0. . 164 08/0191 0 0 0 0 0 0 0 0 0 0 164
RNATHAN - ALBANIA | 19C KT T ) 34 0" o ¢ 0 0 0 o -0 0 0
FUTURES GROUP-BR ¥ AN GRANT AMEND 100" - 09011 ] 0 [ 0 0 0 0 0 0 S0 100
GOVT . OF BULIARIA :SECTION 416~ RICHAR CABLE o6 o S0 8 0 0 0 -0 ] 0 0 -0 o
ALAN P KENDALL - TRAVEL-AUTH R T YT 1] [] ] 0 o 0 0 0 0 0 0
Aqumnzm..mmmsnuun-r ALBANI "FURCWASE ORDER - - $ 0910191 9 0 0 0 [ 0 0 0 0 ¢ 0
AGRIBUSINESS COUNCIL " PURCHASE ORDER 15 09991 0 0 ¢ 0 ¢ - ¢ 0 L Y o Is
. 'AGRIBUSINESS COUNCIL - PURCHASE ORDER 1 o 0 0 (] ] 0 0 - 0 e .0 2
: IDFC - ALBANIA FERTILIZER - - GRANT/CO-OF NC 15 090991 0 [ 0 0 0 0 [ 0 0 o0 3
6328 - COMMERCE/BLS LUXEMBGURG STUDY 632B) IAA 199 1140591 1] 1] 0 0 0 0 1] ] 0 o 199
" C/O.9L: ROMANIA - m,souaccmmcmpmas e . 4T 12608 0 0 0 0 0 [ 0 0 47 ¢ ¢
§32B-USIA GBI IAA 15e 1272091 0 g 0 0 ¢ ¢ 0 0 o 0 150
C/O 91: BUSINESS. maman EDUCATION FORUM. - GRANT/CO-OP NC % 010192 0 0 ] o 0 0 o ¢ 0 0 0.
Tl 912 ADVISOR < DIVISION OF HUMAN RESO CONTRACT 3A) 125 o10m92 0 o . 0 0 0 0 ¢ 0 a 0 125
C/0 91: THE HAY GROUP - mt.mm ANALYZING PURCHASE ORDER 5 0324092 [s) .0 L] o 0 [+} 0 5.0 ] 0
C10 91; PETER GAJEWSK! * PURCHASE ORDER 15 033092 [ 0 ] 0 (X 0 0 0 25 0 ¢
CrO 91: FRANK VITA : ADVISOR FOR NORTHER CONTRACT/NON-8A 151 04i0492 [ 0 o (] [\ 0 0 o 9 0 151
C/O #1: EMMANUEL DUBOIS . psC CONTRACT/NON-8A - 150 0810142 0 0. .0 0 0 ¢ 0 0 (i (]} 150
CIO 95 TRAVEL AUTH - FRANK VITA TRAVEL AUTH 1 06/10m 1] [ 0 0 [ 0 0 0 0 [ 2
Ci2) 91: TRAVEL AUTH - FRANK VITA TRAVEL AUTH $ - 06/10M2 o 0 o 0 0 0 0 0 v ¢ 5
C/O 91: RSSA WICOMMERCE. RS5A - 1. osrm ¢ o 0 0 0 0 0o . o ] o 1
C/0 91: CHESAPEAKE ASSOCIATES, ING. GRANTICGOP AC AN 0BIRIML o m 0 o 0 0 ¢ 0 0 9 ¢
IFDC ROMANIA COMMODITY IMPORT DESIGN GRANTICO-0P NC 113 0930192 0 0 0 0 0 o 0 ¢ "3 0 ol
Project Total for FY 91 3,496 1) 1] 139 0 4 0 ¢ 144 185 240

] ) .

B u.s, TELECOMMUNICATIONS TRNG INST GRANT AMEND S0 03T 0 0 0 0 0 0 0 o o 0 200
) g NANCY COCHRAN - TRAVEL TO ROMANIA TRAVEL AUTH . 3 03MMA2 [ o 0 -0 0 [ 0 o 3 0 0
. " TYMNET SERVICES PURCHASE ORDER 1S 050192 9 0 0 Ly (i 0 [ 0 o 0 18

[ TA: PAMELA MCCLOUD TRAVEL AUTH 6 03I ] 0 0 0 t 0 0 . 0 0 4

TA: COLLEEN ALLEN TRAVEL AUTH S0 522 0 t 1 ¢ l 0 0 [ [ 0 5
ICEG _ GRANT/CO-OF NC 14 o6r20m2 0. 25 k1] 0 0 0 0 “w ] 0 9
RS5A W/ICOMMERCE RSSA : -9 oM ¢ 0 0. 0 0 ¢ 0 ) (] 0 9t
SRIINTERNATIONAL GRANT/CO-OP NC. 197 0673092 0 0 197 () (] 0 0 9 0 0 ¢
R&D"S PEACE CORPS 936.1421 SMALL PROS AS GRANT AMEND 9T aNOT™ -0 o 7 o 24 0 0. i 13 0 0
HAROLD BEARD TRAVEL AUTHORIZATION TRAVEL AUTH ST armm 0 o .0 ¢ ¢ 0 0 0 0 0 o1
JOHN LOVE TRAVEL AUTHORIZATION TRAVEL AUTH 7 0mmer 0 ¢ 0 0 0 ¢ 0 0 0 o ?
IDMCIU. OF MD.: ENE, WORKSHOP GRANT AMEND - 0. 01082 9 0 0 0 0 0 0 0 0 ‘0 60

CONTRACT AMEND . 100 073142 [ 0 0 0 0 0 0 ¢ 0 0 100
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DOD EXCESS PROPERTY
HUMARITARIAN ASSISTANCE PROGRAM

' The Department of Defense (DoD) has an actlve program
support1ng ‘the donation and delivery of humanitarian relief
supplies in central and eastern Europe. This program is
administered by the Office of the Secretary of Defense,
International Securtiy Affairs, Office of Global Affairs.
Under the authority of U.S.C. Title 10, Section 2547, DoD- can_
make available DoD excess non-lethal property to fore@gn o
- recipients, when tasked through and in ceordination W1th the
Depaitment of State. A further authorltv) the McCollum
transportation law, authorizes and appropriates funds for the’
-transportatlon of DoD excess property to recipient countrles

DoD* s first mission in the region was to Hungary in March ’

1990. All countries have received humanitarian relief supplles 'r

through this program with the exception of the ex-Yugoslav1a
Republics of Slovenia and Serbia-Montenegro. The DoD excess.

. property has been supplied from the drawdown of U.S. mzlltary

facilities in Europe and the excess stocks of food and’medlcal
- supplies from Operation Desert Storm. The U.S. military
“launched Operation Provide Promise in July 1992, flying C-130
aircraft from Rhein-Main Air Force Base in Germany to Sarajevo
supporting UNHCR relief efforts. A summary of DoD's _
humanitarian assistance program for the reporting per1od of the
SEED Act follows ' . .

ALBANIA -
. pate -DEﬁQEIEIIQﬂ OF CARGO
Jul 82  280 000 pounds of MREs and bulk. B-ratlons
'.Au9792_ - 40,000 pounds of MREs/vegetable oil
.'-'DeCISZ = '_;40 000 pounds of blankets |
- ﬁar—Jun.QZ_ ' 7 million pounds of MREs/bulk B- ratlons (200'.}
: - forty foot vans)
Jun.sz : '_l 42_f1ve ton trucks/trailers
Jun 92 . 260, 000 pounds of DoD excess and prlvately

donated clothing and prlvately donated- food

Sep g2 60,00 pounds of DoD excess medlcal
T ' supplles/equlpment

Sep 92 : 160,000 pounds of DoD excess and prlvately
e ' donated medlcal supplles/equlpment
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'Jul

Jun

'Oct_

_Sep

Feb

Mar

- bec
'Sep

' 'Se?..

F_‘e b

- Sep

 Feb

-Sep

90

92

90

92
92

90
90
92 -

92 .

92

‘92

92

G2

RIP N R
BULGARIA

40,000 pounds of ‘DoD excess medlcal
supplles/equlpment :

3,500, 000 pounds of bulk B- ratlons/commodltles
(100 forty foct vans)

HOSLOVA

150,000 pounds'of-DoD excess medical

sﬂpplieS/equipment

30, 000 pounds 9f DoD .excess medical

"supplles/equlpment

ESIQELA

40,000 pounds of medlﬂal supplles/equxpment and
blankets

HUNGARY

40, 000 pounds of DoD excess med1ca1
supplles/equlpment

150 000 . pounds of DoD excess medlcal
supplles/equlpment and an ambLlance

30,000 pounds of DoD- excess medlcal

_supplles/eqtlpment

- 400, 000 pounds of bulk B-ratlons (12 forty foot
_vans) ' i : _ . _

LATVIA'_~f

45,000 pounds of DoD excess medical
‘supplies/equipment, bulk B-rations, and

blankets; 40,000 pounds of Project Hope

medicines- (to be dlvzded among. Baltlc countrles).ff"

840,000 pounds ‘of DoD excess bulk B ratlons (24

forty foot vans)

LITHQAN;A

65,000 pounds of DoD excess medlcal
supplles/equlpment bulk B-rations, and blankets

770,000 pounds of DoD excess bulk B- ratlons (22
forty foot vans) '
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51
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91
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92

DESCRIPTION QF CARGO
- POLAND

.DE RIPTI N R

360 000 pounds of DoD excess dletary supplement

'med1ca1 supplies/equipment, and offlce furnlyure:.:

41=truckloads-of.DoD excess medical .

‘'supplies/equipment, office furniture, mattresSes;J°

and blankets

150,000 pounds. oF DoD excess medlcal

supplles/equlpment,‘amhulances, and dletary

" supplement

‘one 20-ton crane

- ROMANTA
40,0001pdunds'of_DoD excess medical
supplies/equipment .
25,000 pounds of DoD. excess medical -
supplles/equlpment and red blood cells

]150,000 pounds of DoD excess and prlvatelyr e

donated. medlcal supplles/equlpment

.150,000 pounds of DoD excess and privately -
donated medical suppllesfequlpment '

156,000 pounds 6f DoD excess and pr1vate1y' ?_5-~,
donated medlcal supplles/equlpment O

150, 000 pounds of DoD excess ‘and’ prlvately'

donated medlcal supplles/equ1pment

"150 000 pounds of DoD excess and prlvately

Qonated medlcal supplles/equlpment

150,000 pounds of DoD excess and prlvately' '
donated medlcal supplles/equ1pment

60,000 pounds of DoD excess medlcall_ _
supplies/equipment (two forty foot vans) .
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DATE = DESCRIPTION OF CARGO
| YUGOSLAVIA

Jul 91 40,000 pounds of DoD excess medlcal
L 'supplwes/equ1pment {delivered to Belgrade)

BOSNIA AND HERZEGQVINA

Apr %2 20b,000'pounds of DoD excess MREs and OFDA
' ' : ‘purchased blankets and medicines

JuﬁéJul.QZ' 155 forty foot vans of DoD excess MREs (3 21
: : : _m11110n meals)

.Aug-Dec 92 = 160 forty foot vans of DoD. excess MREs (3. 49
= i "mllllon meals)-

Dec 91. - - elso 000 pounds of DoD excess medical supplles aﬁd.s
At .-_prlvately donated clothlng :

May 92 . _ 80,000 pounds of DoD excess MREs
Sep 92 - . 40,000 oouhds-of'DoD excess ‘powdered milk o i -

:Sep 92 f-_;x: 1 400, 000 pounds of DoD excess bulk B-ratlons aed '_;f'
I E R ;jMREs (40 forty foot vans) I

EESEI__MQHIEEEQBQ

e*No DoD excess property dellverles were: made durlng the
reportlng perlod .

SLOVEN

:;Qg- T'No DoD excess property dellverles were maﬁe durlng the
: : - reportlng per;od :

k s
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- Czechoslovakia began to emerge as commercial markets in FY 1992

- vegetable o0il, non-fat dry milk, and cotton -- under the Food -
for Progress program _ ST e

" PL-— 480 Title I concessional sales program, but its Parllament

-$3.8 million of corn for animal feed under Section 416(b).

'_'1ndependence

in FY 1992 —- food donations authorized under the American Ald[f'

FOOD ASSISTAHCE AND CREDIT GUARAHTEES IH EASTERR EUROPE

U.S. food a551stance and credit guarantee programs 1n"
eastern Eurcpe increased markedly in FY 1992, U.S. food aid

- programs provided over $125 million in U.S. agricultural

commodities to the region, bringing the total to over

~$310 million since the SEED Act took #ffect.  The GSM-102
-program provided an additional $80m in credit guarantees,

bringing the three-year total to over $175 million. U.S. food
aid programs were also broader in FY 1992, reaching four S

countries for the first time -- Albania, as it emerged from

isolation, and the three Baltic states, as they establlshed Lo
themselves as independent countries. Romania and

with the provision of a combined $70 million in credit LT RTIECE B
guarantees to assist them in f1nanc1ng the purchase of u. S Sk
agrlcultural commodltres. _ R

Alban1a emerged from 1ts long 1solat1on with a devastateddt*
economy, incapable of producing sufficient food to feed 1ts
population. The U. 8. played a key role in ensuring the el
adequacy of the country s food supply. in FY 1992 by providing
cver - $38 million in grant aid —- including wheat, butter,

Bulgar1a was offered $10 million in food aid under the

faIIEd to approve the agreement before the end of the flscal.'
year ; _ _

Czechoslovakia is not a rec1plent of U, S food ald, but :
USDA in FY 1992 began to cevelop a commercial market for U. S

agr1cu1tura1 products there by offerlng $20 million in credlt
guarantees under GSM-102. -

Estonla, ‘Latvia, and Lithuania each received Title I .
programs of $10m (including transport costs) and grants of

This assistance was 1mportant in helping these countrles
grapple with their economic problems after achieving

Hungary continues to be a small commerc1a1 market for U s.

'agrlcultural products. USDA cffered $10m in credlt guarantees_t,'.’_.~ﬁﬁ

in F¥ '1992.
Poland continued toc receive large amounts of U.S. food ald”':
to Poland Act were completed with a $24 million Section 416(b)

butter grant. Total U.S. food aid to Poland for the three
years through FY 1992 is over $7S millien.
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Romania became a commercial customer for U.S. agricultural

‘products in FY 1992. USDA launched a successful $50 million

credit guarantee program -- commodities included oilseeds,

‘protein meals, and cotton. Romania also received a $10 millions5 "

Title I cotton program in FY 1992. Given the new commercial
program, less emphasis was placed on food aid than in the:

- previous two years. The three year food aid total is ove::f_

$100 million.

Yugoslavia was a commercial market for U.S. food in FY 1990_
and FY 1991 with GSM-102 programs of $40 million and
$12 million, respectively. The breakup of and civil conflict
in former Yugoslavia has reversed this situation. 1In FY 1992,
the U.S. provided over $4 million in processed foods under
PL-480 Title II to UNHCR for refugee feeding programs .
throughout the region. Additionally, approximately - -
$1.5 million in wheat was provided to meet emergency condltlonsf'

1n Macedonla.
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U.S. FOCD AID AND CEEDIT GUARANTEES IN EASTERN EURQPE

' GSM=102 Credit . PL-480 Titie I Sectjon 416(p)

: Guarantees Concessional Sales Grant Aid Excludes GSM-102
: {($ millions) ($ millions}/1 (S millions) /1 ($ milliens) /1
; Y %0 o 0 o 0
FY 91 o o o o
FY 92 0 . R I3 —16:5 /3 -38.5
Subtotal 0 22 ’ le6.5 38.5
- BULGARTA
; : FY 90 0 o o ¢
' - FY 91 .9 o 34 34
FY 92 __20 PO B —0 2
Subtotal 0 0 34 34
CZECHOSLOVAKIA : i
: e . FY 90 . - 0 ’ .0 ¢} o}
: FY 81 0 o - o 0
- FY 92 —s0 —0 -0 0
. o - Subtotal 20 o 0 0 [+]
N FY 90 o . . [s] o o
FY 91 [} . [} 0 °
FY 82 0 — 8 —_9.8 17.8
subtotal. [ B 9.8 17.8
o FY 90 26 0 0 ¢
P : - FY 91 20 : 0 o - o
b o FY $2 10. S - —0 —0
i - Subtotal 56 _ ) o 0
FY 80 [+] 0 1] e
: FY 91 0 (¢ 0 o-
i ' FY 92 —9 — 8. —3.8 7.8
; Subtotal 0 8 9.8 17.8
LITHUANTA L
FY. 90 0 0 0 0
: FY 91 o . o o o
: ~FY 82 - 0. 8.8 9.8 18.6
: Subtotal [ B.. 5.8 15.6
FY 90 o  14.8 35.9 : 50.7
FY 51 o o ] : Q
; _ FY 92 —0 —_ —24 24
. ) Subtotal o 14.8 59.9 74.7
; ROMANIA o
. : T FY 90 0 20 ’ - 40.8 ' 60.-8
: FY 51 .0 : ] 33.5 33.5
L FY.g2 50 10 0 10
P . Subtotal .~ 50 ' 30 . 74.3 104.3
! . YUGOSLAVIA
5 o FY 90 40 o 0 o
; . FY 91 12 0 e o
: FY 92 0 i) 5.8 /4 5.8
_ Subtotal - 52 ¥ 5.8 ' 5.8
i PROGRAM TOTALS 178 : 91.6 - 21%.9 . 311.5 15
- . :
i
1

/1 21l flgnres are ccmmcdlty values, exclusive of ocean freight costs.

f2 Provided as grant aid under the Food for Progress program, resources frem Title I.

/3 Frovided as grant aid under the Food for Progress program, resources from Sect;on
416(b) except for $750,000 in Title II grant assistance.

/4 Provided under PL-48¢ T;tle iI mainly %o UNHCR for refugee feeding programs in
former Yugoslavia.

/5 Including the GSM~102 programs, the commercxal and. food aid total is $4B9.5 mzlllon-'
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PEACE CORPS

The Peace Corps placed 21 Volunteers in Albania in June |
1992 as teachers of English as a foreign language. A second -
group ©of Volunteers, due to arrive in April 1993, will assist
in developing the institutional capacity of seven Regional i
Business Agencies providing assistance to small business, to
-assist with staff development of these institutions, and to
provide basic business skills and training for entrepreneurs.

Peace Corps Bulgaria Volunteers in the small business
development project entitled "Project Enterprise completed
training and arrived at their sites in June 1992. They work in
banks and municipal governments and have helped in the ~
development of six Multi-Link Centers located throughout the
country. These centers, which serve as clearinghouses for
~information on English teaching, small business development,
and environmental protection, are equipped with computers,
training materials, and equipment, as well as a borrower _
library for easy access to citizens at the local level.

In the Czech Republic and the Slovak Republic, 47 and 25
Volunteers respectively continue to work under the auspices of .
the republic-level Ministries of Education in teaching of =
‘English as a foreign language in university, teacher training
colleges, and secondary school facilities. Another ten :
Volunteers in the Czech Republic and four in the Slovak
Republic under the Environmental project provide technical _
assistance to local government authorities and environmentalj
NGOs. Plans are being made for the initiation of a small '
~ business development project for each republic in FY 1993.

In Estonia, Latvia, £2d Lithuania, the Peace Corps 1is
pProviding English language training and assistance in the o
development of small and medium-sized enterprises. There are a
total of 61 Volunteers in the Baltic states. Over a three-year
-period, A.I.D. is also supporting Peace Corps' efforts to -
provide technical assistance to small and medium-sized
enterprises through a transfer of $235,000.

In villages and towns throughout Hungary, 116 _ :
professionally trained Volunteers work to improve English
language training and environmental awareness. English is _
taught to primary and secondary students as well as to teachers
in institutions of higher learning, with environmental issues
~integrated into the English curriculum. Environmental - :
Volunteers work with Hungarian organizations and municipal
governments on strategic planning, fundraising, proposal
- writing, and the design and implementation of projects to .

" protect the environment. A first group of 12 small business
development trainees, who will arrive in country in September
1993, will werk primarily with local Enterprise Agencies, :
coordinated by the Hungarian Foundation for Enterprise
Promotion. :
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A first group of TEFL (teaching English as a foreign
language) Volunteers arrived in Poland in June 1990, followed.

in December 1990 by a first group of small business development:

Volunteers. The first group if Environment sector Volunteers
arrived in November 1991. Peace Corps Poland has continued to
expand, reaching 2 total of over 260 Volunteers in November

1992. Peace Corps Poland also serves as chief executor of the1

Free Enterprise Transition Consortium, which opened in Krakow

-in November 1992. This center prov1des targetted training

opportunities for local counterparts and established the f1rst
library of pr1vat1zat10n and small business development case
studies in Poland. _

Peace Corps Romania has shown great adaptability and
ingenuity during its two years in country The TEFL project
which commenced in the summer of 1992 is responding to the.

. needs expressed by the Education mlnlstry officials. Plans_;

have been made for the initiation in FY 1993 of two other:

projects. A programming trlp made in June 1992 to assess- “the

potential for Volunteers in the agribusiness sector has _%

resulted . in a recommendation that Volunteers be assigned. 1n

agribusiness and other business activities. A Youth

-Development Specialist visited Romania in August and developed

several assignments for Volunteers to work with youth at risk.

 Peace Corps Poland: Free Enterprise Tramnsition Consortium

‘'The United States Peace Corps serves as the chief executor

"o0of a five-year project which will be implemented collaboratlng

with the Progress and Business Foundation, Jagiellonian

University, the Academy of Economics, the Academy of Mlnlhg and
‘"Metallurgy, and the Krakow International School of Management.

USAID-sponsored instituti-sns and other U.S. agencies interested

consortium. -

: Phase I of the project focuses prlmarxly on estab11sh1ng
the FETC center in Krakow, which provides workshops on a w1de
range .of buSLness related topics, targeted training

'opportunltles for local counterparts, and a library of _
- privatization and small business development case studles in’

Poland. During Phase II of the prOJect (beglnnlng in 1993),
other Peace Corps and USAID posts in the region will be
eligible to present candidates for visiting professorships and
training scholarships, and will have access to the Case Study
Library. Since the Krakow center is expected to achieve |

self-sufficiency by 1998, activities for paying clients Wlll;t.

also'begin'in Phase II.

Expected prOJect outcomes include improved technical

assistance, economlc development liaison and tralnlng
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agencies and private profit and non-profit institutions.

capabilities of Volunteer counterpart institutions which are
involved in privatization, business development, training and
marketing projects; improved business skills and information
linkages among entrepreneurs and municipalities and rural
districts trying to divest themselves of state-owned
‘businesses; and establishment of a self-sufficient Regional

~Privatization/SBD Training and Resource Center.

Peace Corps Bulgaria: Multi-Link Rescurce Centers

A major accomplishment of the Peace Corps Bulgaria program -
is the development of Multi-Link Resource Centers (MLRCs) in
six cities throughout Bulgaria: Gabrovo, Pleven, Plovdiv,
Smolyan, Stara Zagora and Varna. These centers, which are
equipped with computers, training equipment and a borrower .
library for easy access to citizens at -the local level, serve
as' clearinghouses for information on English teaching, small

‘business development and environmental protection. Supported

by SEED funds transferred by A.I.D., the project represents an
exzcellent example of successful cooperation between government

Volunteers in the Small Business Development “Project

June 1992. They are working in banks and with municipal
governments and are providing their expertise in the

' Enterprise” conpleted training a=d arrived at their sits-in§“ '

~ development of the Multi-Link Centers.
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BILATERAL SCIENCE AND TECHNOLOGY COOPERATION

' The Department of State, with its counterparts in the: .
Ministries of Foreign Affairs, administers Joint Funds for
Science and Technology (S&T) Cooperation with Czechoslovakia,
Pcland, and Hungary under bilateral S&T agreements with those
countries. Congress appropriated a modest amount of funding
{$4.5 million in FY 1992) through the Department of State.

~budget to support the incremental costs of a wide range of

cooperative S&T activities conducted on the U.S. 51de by
technlcal agenc1es and unlver51ty researchers.

,Bllateral S&T cooperation is designed to advanée U;S.“
science ‘and technology by promoting cooperative research . in. -

areas of joint interest and expertise on the basis of equality,
“reciprocity and mutual benefit. These bilateral S&T agreemernts . .
" are intended to advance U.S. for91gn policy goals and to foster_'g

mutually benef1c1al research in a variety of scientific and-
technical areas rather than supply technical assistance, as in-

- . development programs. Based on mutual cooperation, the S&T - -
agreements are also important vehicles for helping central and

east European scientists and researchers to maintain -and

improve their access to the world scientific community, and to L
_exploit to our mutual benefit their unique talents and '

strengths 1n a w1de variety of flelds.
JOINT FUNDS: | |
The S&T Joint Funds established under these S&T agreeﬁents__

are based upon matching contributions from the U.S. and the 5
cooperating central/east European country. They provide grants o

‘for original research in such fields as env1ronmental _

- protection,-agriculture, “ood technology, energy, nuclear
- safety, health, basic sciences, medicine, transportation, ' =
~mining and geology. The Joint Funds support workshops, o ]
exchanges of scientists and information, as well as COOPEIBthE' i

projects competitively reviewed and selected by experts. |

" Individual grants customarily average $ 8,000-1C,000 annuaily,_

and usually represent only a fraction of the cost of the
project. The prestige of receiving one of these grants draws
the highest qualified candidates and proposals, and often.
returns much larger dividends in terms of scientific

~innovations. The process often stimulates 51gn1f1cant
_.addltlonal fundlng from participating technlcal agencies and

institutions on both 51des
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In FY 1682, U.S. funding was prov1ded at the follow1ng
levels (matched by equivalent amounts in national currencies):

V,'U;S,—Poland S&T Agreement ' $1,750,000
U.8.~-Yugoslavia S&T Agreement © $1,250,000 =
U.S.-Hungary S&T Agreement $1,000,000
U.s. ~Czechoslovak1a S&T Agreement $ 500,000
TOTAL - $4,500,000

L% All science and technology cooperatlon with Serbia and
Montenegro was suspended on June 1, 1992, in compliance
wich United Nations sanctions. : : :

SCIENTIFIC RIGOR:

The J01nt Funds have. also prov1ded experlence in: the'“ s
preparation of research proposals for foreign scientists since
each proposal is presented as a collaborative effort with the =
cooperating scientist from the United States. Competitive :

review of the proposals by both sides has served to introduce
" the peer-review system to these countries, and’ help them to v
refine their own internal evaluation systems. Successful .

proposals are funded according to budgets included as part. of_. ”'

the proposal, which specify both the U.S. dollar and local
currency requirements for foreign travel and essential . :

. equipment needed to develop collaboratlon in fields of prlorlty
1nterest for each government o

: The relationships establlshed between scientists and
researchers under these prcgrams have provided a stable i
lfoundatlon for the United States to build upon in stlmulatlng.'
the application of the region's S&T talents to the goals of '
sustalnable ‘economic grow~h. At the same time, significant _
benefits also flow to the United States from exposure to the'
‘research conducted by collaborating central and east European
'scientists, as well as commercial benefits grow1ng out of '
collaboratlve research- prOJects _ :

__Baltlc Repuhllcs - Latv1a, L1thuan1a, Estonla.

: Heretofore, U S. techn1ca1 agenc1es have had only llmlted :
‘contacts with Baltic counterparts in the agricultural, health
and medical sciences and marine sciences. fields, under o
collaborative agreements with the former Soviet Union. In .
September 1592, the State Mepartment lead an interagency team
of experts to the region to explore prospects for S&T
cooperation with science officials of each country. The teanm
found that energy efficiency, nuclear safety, public health,
agriculture, and environmental protection are compelling areas
for cooperation. Based on the contacts established across
scientific communities in all three republics, the State
Department -is now consultlng with U.S. technical agencies and
other Departments, in planning for deeper and more formal :
cooperative S&T relationships, possibly to include umbrella
agreements and joint funds. ' .




Bulgarxa.

. S&T cooperation with Bulgarla is currently conducted under
‘sgency-to-agency level: agreements. On the U.S. side, the
National Science Foundation, U.S. Geological Survey, National
Institutes of Health, and Department of Agrlculture have such
- agreements for cooperation with countsrparts in Bulgaria. In
FY 1993, the State Department plans to organize an 1nteragency
team to explore and define further cooperation with Bulgarlan
scientists and institutions, with the goal of concluding a
formal S&T Agreement. Basic sciences, environmental -
protection, atmospheric deposition and forestry research,
.agricultural research, nuclear safety and energy eff1c1enC§,,.
pharmacology and biomedical sciences, and electronics resecrch
have already been identified as potential areas of g
collaboratlon. :

.Czechoslovakla'.

" The First Joint Board meeting under the U.S. ~Czechoslovak
S&T Agreement was held in Prague in March 1992, following:
~ signature of the Agreement in October 1951. The first
cooperative research projects were approved in November 1992.
The sizable pool of 93 research proposals considered 'in the
first round of grants approval included projects in health and
.medical sciences, energy efficiency and nuclear safety, geology

and mineral resources, environmental protection, agriculture, - ?] e

‘basic sciences and engineering. The potential political
separation of the two republics was considered throughout the
initiation of the U.S5.-CSFR S&T Joint Fund program, and has '
been part of discussions with science officials in both the
Czech and Slovak Republics. Those discussions lend confidence:
‘that a viable program of S&T cooperation can be sustained after
‘the January 1, 1993 dissolution of Czechoslovakia into two

independent republlcs. Scientists in both the Czech and Slovak i

Republics place a h1gh prlorlty cn cooperatlon with U.S.
_sc1entlsts :

'Hungary.

U.s. —Hungary S&T cooperation takes place under an umbrella.
agreement announced by President Bush in July 1989 as =a : N
centerpiece of his East European Environmental Initiative. In-
" March 1992, the third Joint Board meeting under the Agreement
_ approved funding for 33 joint research projects in such areas

‘as basic science, environmental protection, health and medical SRR

~ sciences, agriculture, energy and engineering research. In
. September 1992, a. Hungarian-hosted workshop on the peer- rev1ewﬂ
process brought together scientists and science policy '
officials from the United States, Hungary, . Czechoslovakia and
Poland, and ‘1ikely will lead to concrete collaboration between'
all countries in the peer-review of research proposals. Eleven
additional projects were approved for- ‘funding by the J01nt
Board in October 1892.
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The National 801ence Foundation . commemorated 20 years of _
scientific collaboration with the Hungarian Academy of Sc1en¢es-

. (MTA) in September 1992, during a visit to Budapest by NSF

Director Walter Massey. Of the 125 projects accomplished'oVér
20 years under the NSF/MTA agreement,“several exemplify.rhe 2

- benefits of collaborative research:

' -- A project which examined the biological processes for

absorbing metals and nitrates out of soils, utilizing a | -
number of Hungarian innovations, produced a- patented
procedure which will enable the Department of Energy to o
better address problems of plutonium contamlnatlon at its -
facilities.’ : :

- de-researdh.projects-on'polymerization, one of whiCh[-7

- produced 123 scientific papers, led to the first joint
-U.S.-Hungarian patent in 1982, and 8 U.S. patents with
Hungarian co-inventors. A small venture company was & .
established in Ohio, and a substantial transplantation of
research to Hungary to follow on the successes of these
projects has raised the standards of the beneficiary
Hungarian institution significantly. These successes have
also allowed all the young 1nvestlgators involved to '
maintain their scientific careers in the field, either 1n B
academia or as researchers for maJor chemical firms such as}
Dow and 3M. S

'Poland:

U.S.-Polish S&T cooperation takes place under an umbrells.f
S&T agreement signed ‘by then Vice President Bush in September

©.1987. The Agreement was renewed in September 1992, for an

additional term of five yrars. Forty-three new research

-projects were approved in FY 1992, bringing tc 125 the number

of projects initiated under this agreement since 1987, and:
cont1nu1ng a strong collaborative tradition in the fields of

‘basic 501ences, energy, environment, public health and

agriculture. Pro:ects include medical research in muscular

':dystrophy, genetlc and other research on rye germplasm, and

information exchande and other collaboration on the

"applicability of U.S. clean coal technology to Polish :
“industrial plants. “Recognizing the need to move the results. of
- basic and applied research to the marketplace, the U.S.-Polish -
~Joint Fund began an effort in May 1992 to identify projects

that could be commercialized to meet social and developmental

needs in Poland, and thereby provide an economic basis for . = .
further support of Poland's significant science 1nfrastructure B

'Slovenra, Croatla, and Macedonia:

" The 331st1ng U.S5.-Yugoslav S&T Agreement expires in 1993
with no prospect of its renewal in light of the political

~disintegration of Yugoslavia. Further, after the imposition of}{;
UN. sanctlons agalnst Serbia and Montenegro, all S&T cooperatlonﬁ"

- 219 -




with those republlcs was suspended on June 1, 1992.

Cooperatlve projects approved prior to June 1991 in the
republics of Slovenia, Croatia and Macedonia contlnued 1n

' .FY 1892 under the ex1st1ng agreement.

The long experlence of this successful- cooperat1ve program

~has seen hundreds of joint projects administered by eleven U.S.

technical agencies in such fields as underground coal
gasification, farm animal production, germplasm research,
epidemiology and public health, earthquake engineering, and o
metallurgy. Many of the projects have produced significant
economic returns as a direct result of the research suppOrted
by the Joint Fund. Building on the contacts developed 1n each -
republic over the course of twenty years of science '
cooperation, obllgatlons under the existing U.S. -Yugoslav
S&T Agreement for ongoing projects (110 remaining in FY. 1993)
in Slovenia, Croatia, and Macedonia are being met through . |
direct collaboration w1th science officials and 1nst1tut10ns in +
those republics. : :

There is 51gn1flcant interest from Slovenia and Croatla to
conclude quickly S&T Agreements to replace the previous :
Agreement. When political conditions warrant, we may also:

~explore such agreements with BOSHlB“HEIZEQOVlna and Macedonla.'

In each case, science officials in the newly 1ndependent
republics are either previous grantees from the Joint Fund .
former Joint Board members and delegates under the

U.8.-Yugoslav S&T Agreement. The contlnulty of S&T cooperatlon:;"f"

in each republic will be an important sign of U.S. 1nterest in
each republic's science potential, as well 3s a more
fundamental polltlcal gesture to continue successful and
mutually benef1c1a1 science relatlonshlps._ =
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USIA ACTIVITIES AND PROGRAMS

‘Besides the SEED-funded activities covered in the
country-by-country assistance summaries (part III of this . _
report), USIA has a long history of cultural, educational, and
information programming in central and eastern Europe. ' Before
1589, USIA promoted understanding of the United States through-
-the Voice of America, the Fulbright program, U.S. speakers, _
tours of American performing groups, and traveling exhibits.
It is only with the fall of authoritarian regimes across the =
region, however, that USIS posts have been able to operate

- 'USIA programs in these countries demonstrate the .
creativity, diversity, and durability of U.S. democratic

institutions as exemplary of a free society. . In this context,

USIA carries out a broad range of activities, many of which :

support technical assistance goals. The primary objective of
USIA programs in the area is to help east Europeans understand .
democratic processes and free-market economics. Programs which
reinforce technical assistance efforts are focused on promoting
economic liberalization, democratization, respect for human -
rights, and the rule of law. ' : R

USIA currently has 18 posts in the region. 1In FY 1992,
USIA opened posts in Albania, Estonia, Latvia, Lithuania, v
Croatia, Slovenia, and a branch post in Bratislava. USIA has .
also opened cultural centers in Budapest and Warsaw, is
developing a center in Tirana, and Plans to open future centers
in Sofia and Prague. The post in Sarajevo will be reopened - -
when the security situation permits. USIA also has an officer .
in Skopje. ' - ' ' P

THE VOICE OF AMERICA
The Voice of American brbadcaéts;lBB hours'wéekly_to ﬁhé

‘area in 14 languages: Albanian, Bulgarian, Croatian, Czech,
Estonian, German, Hungarian, Latvian, Lithuanian, Polish, .

Romanian, Serbia, Slovak, and Slovene. - In addition to direct_-;' ;

broadcasts, VOA programs, including those of VOA Europe, are

affiliated private stations.

.. carried on national radio networks and a growing number of

‘USIA TELEVISION

Since 1990, USIA's Worldnet has transmitted a two-hour.
daily feed to central and eastern Europe for rebroadcast by .

‘local television stations. Programs focus on the free market, f

American life and institutions, and democratic society. = @
Worldnet also sponsors co-productions with broadcasters from

the region who come to the United States to report on business, = -
‘democracy, management, and public administration. Resulting

programs. are often broadcast prime time by the co-producing .
stations. ' : : S
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INTERNATIONAL VISITORS PROGRAH

Under USIA's International Visiter (IV) Program,
outstanding individuals in many fields and likely future .
leaders of foreign societies are invited to the United States
for professional exchanges and exposure toc American life and
institutions. In FY 1992, USIA brought 320 visitors from:
central and eastern Europe to the U.S. for 1V programs. East

Europeans also participated in group projects on the m111tary_:

in a democracy, the rule of law, free-market economies,
university and secondary education, entrepreneurship, a free
press,_banklng and capital markets, the environment, and °
American politics and government. : : .

" THE. VOLUNTARY -vrs-rron PROGRAM

Under thls program, .programs of profe581ona1 apPOlntments'r'*f

are arranged for -noteworthy individuals traveling to the U.S.

at ‘their own expense. In FY 1992, Voluntary Visitor programs_‘*'f;

were carried out for (&mong others) the former Prime Minister -

of Romanla, the Romanian Minister of Interior, the ‘Bulgarian

Minister of Educatlon, the Chairman of the Constitutional Court
of. Slovenia, ten Lithuanian parliamentarians, ths thhuanlan
Minister of Education, and a group of graduate business. :
students from Poland, ‘Hungary, and Czechoslovakia. In all _
USIA arranged programs for 80 Voluntary VlSltOIS from central

'and eastern Europe durlnq FY 1992,

U.S SPEAKERS

Under 1ts U.s. Speakers program, USIA sends Amer1can

-experts abroad for meetings and consultations with. foreign
_leaders on issues of conc»rn. In FY 1992, USIA sponsored

expert speakers for ‘programs in Albania, Bulgarla,

_Czechoslovakla, Estonla, Hungary, Latvia, Poland, and Romanla._‘

PRESS BND PUBLICATIORS

USIA prov1des central and east European opinion 1eaders‘
with the Wireless File, a compendium of official texts,

'transcrlpts, and interpretive articles about U.S. pollcy' , _
USIA"s "Washington Economic Reports,“ a blweekly newsletter. on:.

economic and trade developments, is also widely circulated: in-
eastern Europe. The first issues of a new USIA pamphlet :
series, the Freedom and Prosperity . Papers, look at "Fosterlng
Entrepreneurshlp“ and "Building Free and Independent Media."™
As this series is of particular interest in eastern Europe,

. USIA is con51der1ng translating the pamphlets into east
IEuropean Ianguages

Dlalgggg USIA's quar+er1y maga21ne on American SOClal and
cultural themes, is distributed in Bulgarian, Hungarian, Czech
Romanian, and languages of the former Yugoslavia. ‘Under an _
agreement with the Center for Interpatlonal Private Enterpr1se

F
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(CIPE),.USIA co- produces and distributes CIPE's quarterly
'magazine, Egonomic Ref . The magazine, which- analyzes
issues of economic reform around the world, is sent to USIS
audiences throughout central and eastern Europe.

ACADEMIC PROGRAMS

Under the FY 1992 Fulbrlght program, some 340 lecturers,
‘researchers, and graduate students were exchanged between the
" U.S. and the countries of central and eastern Europe. Amerlcan
Fulbright grantees, through their programs, helped advance -
‘educational, economic, and democratic reform in the region.
Bilateral Fulbright Commissions were established in Hungary,
Poland, and Czechoslovakia, and agreements to establish
commissions were signed with Bulgaria and Romania.

_ The Hubert H. Humphrey Fellowship Program brought'promising : ;rhfs’
" mid-career professionals from central and eastern Europe and - =~ |-

cther regions of the worid to the U.S. for a year of academic

study and practical professional experience. Programs for east_
- European participants focused on public administration, _

. economic development, environmental management, and public:
health. : ' S

Fulbrlght Teacher Exchange Program' The countries of
central and eastern Europe were among the 35 nations which- o
eananged secondary and post-secondary educators with the U S._.. :
last year. A typical program involved a one-year . : !
classroom—to-classroom exchange of teachers of . language,
h'**ory, the sc1ences, bu51ness, and art. :

Samantha leth Program: - Under this program, grants were
given to U.S. nonprofit o= -ganizations to carry out _ :
undergraduate and youth exchanges between the United States,

'. the Baltic republics, and the countries of the former Soviet

Union. Approximately 100 American and 100 Baltic undergraduate
studeqts will take part in Samantha Smith exchanges this

academic year. 1In addition, some 100 American and 200 Baﬁtlc RS

high school students will part1C1pate in the program

The Pre51dent s Un1ver51ty Student Exchange.- The Baltlc

states also participated in this exchandge program, which placede Iy SR

Americans at Baltic and former Soviet-universities ‘and brought
students from these countries to the United States for study. _
The program®s goal is gradually to raise the level of" exchangess

to reach 1000 American and Baltic and former Soviet studeqts by"t

the 1955-1996 academic year. In FY 1992, 250 U.S. and 350

- students from the formev Soviet Unlon were exchanged under’ thzs_f_f{”"”

program.

. Edmund S. Muskie Fellowship Program: In the first year of
this program, FY 1992, two graduate students from the Baltic .
states received scholarshlps for graduate study at Amerzcan
universities and 1nternsh1ps in business and PUbllC o
administration. :
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University Affiliations Program: USIA's Un1versrty ,
Affiliations Program fostered long term cooperation between
institutions of higher education in the U.S. and around the
world, including many in central and eastern Europe. Programs
invelving exzchanges of faculty in the humanities, the social
sciences, education, and communications. Affiliations grants
-have been awarded to 32 U.S. universities and partner
'1nst1tut1ons in ceéentral and eastern Europe. .

Educat1ona1 Advising: USIA supported advising centers in,

- most central and east European countries and a regional g
educational adV151ng consultant based in Budapest. The centers.
provided students and scholars with information about
educat10na1 opportunities in *he Unlted States,

Academic Spec1311st Program Under this short-term . -
program, grants were given to American experts to conduct
educational and professional programs, serve as consultants,
and carry out workshops on sub]ects including Engllsh teachlng
and curriculum reform. .

Amerlcan Stud1es USIA s Division for the Study of the '
~United States seeks to promote better understanding of the

- people, society, culture, government, and institutions of the
_United States among foreign university and secondary school
educators. This offlce has sponsored a variety of spec1allzed
1nst1tutes and otber programs to introduce accurate content o
~about American 1ife and institutions in foreign curricula. . |

East European edUCetOIS have part1c1pated in the full range of Sl

- these programs.- In addition, since 1976 approzimately ten

| central and east Eurcpean educators have been sponsored by the

American Council of Learned Societies to undertake. advanced
rzsearch in the United States in various fields of U.S.
scudies. In FY. 1992, the office funded part1c1pat10n of

- 'céntral and. east European scholars in the annual meeting of'the"j_ﬂ :"
".Organlzatlon of American. HlSthlanS : ; Sy

__cr'rrzr:u EXCHANGES o [T AR o

USIA s Offlce of Citizen Exchanges awards grants to U. S..
- nenprofit organizations to conduct exchange programs and o
" develop linkages with forelgn irstitutions. Projects may_f

”L[1nc1ude ‘workshops and seminars, internships, long-term

consultancies, the development of specialized 1n5truct10nal
materials, and the enhancement of foreign counterpart

nongovernmental institutions. 1In FY 1992, over $3.2 million in 'éex.'f
grants were awarded to U.S. nonprofit institutions for programs__;i;T'

in central and eastern Europe. Programs dealt with public
administration and local government development, business
administration and management training, media development,
economic and educational reform, rule of law, development of
~.civic and communication organizations, library development
performing and visual arts, historical and cultural - -
conservation and preservation. A major award supported the
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work of Slster Cities International in developing partnershlps
between U.S. towns, cities, and states and 35 cities: in
Bulgaria, Czechoslovakia, Hungary, Latvia, Lithuania, Poland,
Romantia, and the former Yugoslavia.

Booxlpnocnans

USIA has signed contracts with central and east European
publishers to co-produce local language editions of over 100
books. - Many of these deal with aspects of democracy and
free market economies. Titles include American Political &
~ Tradition by Hofstadter (Romanian), The Americans by Boorstin
(Hungarian, Polish), Democracy in America by de Tocquev1lle,
(Hungarian), and Ihg_ﬁﬁdglilLiL_Riﬁﬁlﬁ (several languageS)

LIBRARIES

USIS 11brar1es have expanded services to meet the - -
burgeoning demand for specialized information from c1t1zens,j*
businesses, and government officials throughout central and :
~eastern Europe. Libraries in Warsaw, Sofia, and Prague, .
locating ‘in more modern facilities and accessible quarters,
will offer the latest -in library services 1nc1ud1ng access to
U.5. data bases. A new USIS library was opened in Bratlslava,
Slovakia in November 1992. USIS will open a library in Albania
in March 1993. L .

. USIA EXPENDITURES :
CENTRAL AND EASTERN EURQPE AND THE BALTICS
(funds in million U.S. dollars) :

Fiscal year 1989 . - 1990 1991 1992

Exchanges - $9.1 ' $12.3 $16.4 - $29.3
Voice of America  10.0 - 10.3 11.9 . 12.3

- Other Salary,

. operating and - ' _ e o

- program expenses- 13.9 . 13.4 18.2 18.6 .
TOTAL $33.0 $36.0  $46.5  $60.2

" {Does not include SEED-funded programs covered in Part ITY of
this report ) '

- 225 -~




XIl4__H;SL_IBADE_&ﬂD_lﬂxﬁﬁluzﬂz_lﬂlZlAIIEES.
Durlng fiscal year 1992 the United States took steps to
increase trade and investment with central and eastern Europe.
These steps, which are outlined below, ranged from granting MFN

status to restructuring COCOM (the multilateral export control
effort on hlgh technology)

nosr'ravongn NATION TRADE STATUS

All references to Title IV below are to Title IV of the

Trade Act of 1974, 19 U.S.C. 2431 et seq., sometimes known as . -

the Jackson-Vanlk -Amendment .

Poland had MoSt Favored Nation trade status (MFN) at the
time of enactment of the Trade Act of 1974 and is not subject
to the Title IV prov151ons. MFN status was suspendéd by . :
" Presidential proclamation in 1982 during the period of martial:

" law but was reinstated by President Reagan in 1987. . A Title IV

trade agreement was signed with Czechoslovakia in April 1990,

and its products were accorded MFN treatment in November 1990{9'

Czechbslovakia was graduated from Title IV in April 1992 and .

now enjoys unconditional MFN status. The U.S. will continue to

extend MFN status to the new Czech and Slovak Republics.:

Hungary had MFN status under the terms of a Title IV trade

- agreement which first entered into force in 1978. Hungary was
graduated from Title IV in April 1992 and now, too, has

_uncondltlonal MFN treatment :

. A Title IV trade agreement with Bulgaria was 51gned in
“February 1991. MFN tariff treatment became effective on
‘November 22, 1991, shortl: after the trade agreement was
approved by Congress. MFN status was extended to Roman1a in-

.. 1975 but was. rencunced by Romania in 1988. A Title IV trade

‘agreement ‘which would restore MFN treatment to Romania was ,
concluded in 1992, but the House of Representatives in October

. 1992 rejected a procedural motion which would have allowed a

- vote to approve or reject the trade agreement. The Senate took

- no action. The agreement must be resubmitted to Congress in

order for it-to be considered agaln. A Title IV trade ,
agreement with Albania was signed in May 1992 and approved by

. Congress in August 1992. Exchange of dlplomatlc notes to allow

MFN status to take effect was completed in November 1992,

. Public Law 102-182, which was enacted 1n.December 1991,{
rescinded -application of Title IV of the Trade Act of 1974 to
Estonia, Latvia and Lithuania and extended unconditional MFN
-status to these three nations, effective December 1591.

Former Yugoslav1a was not subject to Title IV prov1sione,'_
Products from the former Yugoslav republics of Bosmnia and @ .-
Hercegovina, Croatia, Slovenia, and Macedonia receive MFN

treatment by virtue of the former Yugoslavia's having had MFN;:"
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former republics of the Socialist Federal Republic of
.Yugoslavia other than Serbia and Montenegro . .. ." as GSP

Serbia and Montenegro had MFN status by virtue of the former
Yugoslavia's having enjoyed MFN status, but in October 1992
Congress passed and President Bush signed legislation revoking
MFN status for Serbia and Montenegro, which are in any event
now subject to U.S. and UN sanctions. ' _ :

GENERALIZED SYSTEM OF PREFERENCES |

Extension of central and east-European country eligibilityﬂ; -'"
- for U.S. Generalized System of Preference (GSP) benefits . 5

continues to play a major role in U:.S. trade enhancement _
assistance. A Special GSP Review conducted for the central and -
east European countries pursuant to the Trade Enhancement"

Initiative and concluded in 1992 added a number of products of

significant export interest to the east European countries to
the list of GSP-eligible products. At this writing, GSP

eligibility is as follows:

‘Hungary was designated a beneficiary country on

November 3, 1989. Poland received its GSP designation &
~January 9, 1990, and Czechoslovakia was so designated

April 29, 1991. The separate entities of the Czech Republic
and Slovakia continue to receive GSP benefits after the
dissolution of the CSFR on January 1, 1993. Bulgaria was : L
designated a beneficiary country December 4, 1991. Estonia, -
Latvia and Lithuania were all designated beneficiaries, B

- effective February 22, 1992.

- Albania has applied for GSP, but the review is pending
recelipt of information on eligibility criteria from the

- Government of Albania.

~ Romania was a GSP beneficiéry but was rémoved.on_
March 4, 1987 from GSP eligibility because it did not meet

worker rights criteria. Romania has recently requested

reinstatement of GSP benefits, but this would first require MFN.i ..'
- status in order to be eligible for GSP. L o

Yugoslavia was removed from GSP-due to dissolution of theLf,_ 

 repub1ic; On August 25, 1992, the President announced his

determination it was appropriate "to designate each of the.

beneficiaries.. Products from the former Yugoslav republic5joﬁl'
Bosnia and Hercegovina, Croatia, Macedonia, and Slovenia were.

all designated as separate GSP beneficiaries in accordance with
-that announcement. . : o - S
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TEXTILE AGREEMENTS

The United States has formal textile bilateral agreementsf
with Poland, Czechoslovakia, and Hungary, and these agreements .
‘were all negotiated under the auspicies of the Trade S
Enhancement Initiative for the newly-democratic countries of
eastern Europe. They are generous agreements, which more than
doubled these countries' access to the U.S5. market and _ :
represent one of the major achievements of the initiative.: :
(Completion of the GATT Uruguay Round and the attendant textile
arrangement would obviate the need to re-negotiate the Polish"
and Hungarian agreements which expire at the end of 1993. F
Completion of the Uruguay Round, however, seemed increasingly =
unlikely.) The U.S. alsoc has textile visa arrangements with. =
Hungary (much like export licensing agreements for textiles,
requiring a stamp on commercial invoices of textile and apparel
shipments to the United States -- the objective is to suppress
transshipment fraud, a growing problem in textile trade). -

- In the case of Czechoslovakia, our textile agreement is set
to expire on May 31, 1993. For the first five months of 1993,
the United States intends to debit the separate Czech and '
Slovakian shipments against the joint quota in the agreement --
i.e., we will act initially as if the unified state still ”
existed. We have suggested several options for negotiating new.
agreements, which range from negotiation with the joint o
- Czech-Slovak Customs Union which is supposed to be formed, to =
‘separate negotiations, or to a formula split of the quota based
on previously-provided data on the productive capacity in each
half of the country. ' ' :

_ Our bilateral agreement with Yugoslavia expired at the end. -
~of 1992. At present, all shipments of textiles and apparel :
~ f£from those parts of the former Yugoslavia still able to export:
to the United States (all but Serbia and Montenegro, which are’
under UN embargo), are being counted against the existing
Yugoslav limits which were established when Yugoslavia was

- Still a unified state. A visa arrangement which we used to . .
have with Yugoslavia was unilaterally terminated by the United
States as a sign of our displeasure with the fighting about a
year ago. _ . : .

Czechoslovakia, Hungary, Poland, and Yugoslavia are all

listed as members of the Multi-Fiber Arrangement. It is likely
that the separate Czech and Slovak republics can continue to be - -

members of the MFA by submitting a request to continue being
members.  Yugoslavia's status is uncertain and its status in
the GATT will determine where it stands in the MFA -- i.e.,
separate membership applications are necessary for all the
Successor states. Slovenia is the only former Yugoslav
republic which has applied for GATT membership to date.
Agreements with countries in the MFA fall under the MFAs -
provisions. These largely quarantee minimum standards of call
behavior, and provide a review body in Geneva to take appeals
-on especially difficult complaints or quotas. '
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The United States has no bilateral textile agreements'Yet'
with other SEED-recipient states, but there is an outstanding
- call for consultations on Bulgaria. '

'BILATERAL INVESTHENT TREATIES

During the past few years, countries of central .and eastern"
Europe have been ‘actively pursuing bilateral investment
treaties with a wide range. of partners, reflecting a greater
role for the private sector in those countries. According to a
recent study of the International Center for the Settlement of
Investment Disputes (ICSID), during the_three—and-anhalf year
period ending June 30, 1992, countries in the region accounted
for a combined total of 76 bilateral investment treaties. -

Central and east European nations are not cnly recognizing
the importance of foreign capital in order to transform their
economies, but also see the need to establish stable legal
frameworks for the protection of investment. B L

The United States signed a Business and Economic Relaticns
Treaty with Poland in December 1990, containing BIT elements.
Upon Polish implementation of intellectual_property rights—
related commitments, the United States will be prepared to .
bring the Treaty into force. The U.S. signed a BIT with |
Romania on May - 28, 1992, which is currently awaiting Senate . :
action. Negotiations on a BIT with Bulgaria began in October . -
1990, and a text was signed in September 1992 upon satisfactory
resolution of the Treaty's relationship to debt issues. L

' The United States and the Czech and Slovak Federal RepﬁbliC_jf?' 

(CSFR) signed a BIT o6n October 22, 1991, The Treaty received
the advice and consent of the Senate on August 11, 1992. When .
this treaty entered into force on December 19, 1992, it became. . .
the first BIT in force between the United States and an economy
in transition in the region. Leaders of both the Czech and the
Slovak governments have reiterated their commitment to assume
existing treaty obligations of the federal state upon its |

dissolution ‘into two separate republics on January 1, 1993.: o
The U.S. Embassy estimates that totsl U.S. investment in the L

- CSFR amounts to $1.5 billion. - '

. ~ Negotiations on a Business and Economic Relations Treaty
with Hungary commenced in October 19%30. To date, five rounds
of negotiations have been held. A number of issues remain )
- outstanding, including issues pertaining to IPR protection. .
. During the past few months, Albania, Slovenia, and Croatia have
expressed high-level interest in pursuing bilateral investment
treaties with the United States. The U.S. BIT prototype is.
- currently under review in these countries. : _ o
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Trade and Investment Framework Agreements were signed with
each of the Baltic states during the last half of 1992. In -
November 1992, a U.S. delegation commenced discussions for
follow-on agreements with officials from the Governments of |
Estonia, Latvia and Lithuania. These three countries have
indicated their desire to negotiate bilateral investment. '
treaties with the United States and, separately, agreements on-
trade and intellectual property rights. S

COCOM SPECIAL PROCEDURE -

In June 1990, the Coordinating Committee for Multilatéral

~Export Controls (COCOM) agreed to establish a procedure

relaxing restrictions on exports of sensitive goods and:

. technologies to countries representing a lesser strategic -

threat. ' In return for liberalized treatment, such countries
are to establish export control safeguards to protect against
the illegal export of sensitive goods and technology. . The
Special Procedure provides an opportunity for the newly .
emerging democracies in eastern Europe to obtain the high o
technology items required for modernization and ultimately be .

removed from the COCOM list of proscribed destinations. .

During 1992, COCOM determined that Hungary had taken all

necessary steps to qualify for removal from the proscribed

list. Hungary was removed from the proscribed list effective
May 1, 1992. Poland and Czechoslovakia remained subject to
COCOM controls, but both qualified for further liberalization -
under the COCOM Special Procedure and could be removed from the

- proscribed list in 1993. 1In effect, COCOM countries could -
-export most dual-use items controlled by COCOM to Poland and . s

Czechoslovakia at the dis=zretion of national licensing _
authorities. Both Slovakia and the Czech Republic remain on

- the proscribed 1list, but eligible for the Special Procedure," -
- following the separation of Czechoslovakia. ' o :

In December 1992, COCOM members. agreed to Qrant'the-first?f

-stage of Special Procedure liberalization to Romania effectivé
- January 1, 1993. Exports from COCOM member countries to :

Romania of most dual-use items will be reviewed in COCOM under.

‘a presumption of approval. The Bulgarian Government has taken

significant steps toward the establishment of effective export -
controls, and Bulgaria is also under consideration for L
treatment under the Special Procedure. o -

 Based on a high-level U.S. initiative, COCOM established |
the COCOM Cooperation Forum during 1992 to begin a dialogue oh

. export controls with reforming proscribed countries. The first
‘meeting- of the Forum was held in November. The immediate goals"

of the Forum are to assist newly emerging democracies to ;
establish effective export controls and to expand their access'
to. controlled goods and technology. The United Sta*es and
other COCOM members will coordinate their export control

‘assistance efforts in COCOM and through the Forum.
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OVERSEAS PRIVATE INVESTHENT CORPORATION

OPIC, w1th its focus on. promotlng private- enterprlse, has
" been used extensively to support the transformation taking

place in central and eastern Europe toward democracy, free _
enterprise and market economics. During FY 1992, OPIC expanded
its programs to support investment in Albania and the Baltics.
Since the beginning of FY90, OPIC has supported projects L
representing private U.S. investment in central and eastern L
Europe and the Baltlcs of more than $1 0 billion. ;

In FY 1991 OPIC prov1ded political risk .insurance to 26
additional progects representing U.S. investment of in the ;'
region of a total of $582 million, including investments in

~electrical products, sign making, glass manufacturing, securlty S

systems, communications, advertising, agriculture, food
storage, hotels, jewelry manufacturlng, methane gas =
development and banklng '

L OPIC also committed $24 1 m11110n of project f1nanc1ng for
“the reglon in FY 1991. 1In FY 1992, 19 additional projects
-brought the value of insured U.S. investments in the region to -
$900 million. OPIC also committed financing in FY 1992 for two

projects in the regicn. ' One project involves a $3 m11110n OPIC'-

direct loan to a U.S.-Peolish jOlnt venture. The
Polish-American Enterprise Fund is directly part1c1pat1ng in:
this venture. = The other project is a $24.5 million OPIC loan:
guarantee to a U.S.-Hungarian joint venture.

OPIC has led several investment missions to the region,
introducing over 140 U.S. investors, representing large and !
"small business to business opportunities there. The OPIC
missions were carried out with the strong support of other U.S.
Government agencies. In addition to investigating business |
ventures, OPIC missions provided 1mportant contact between the

"U.S. private sector and the governments in the region that are

.worklng on pr1vat1zat1on laws and other market reforms.

To facilitate greater U.S. private sector 1nvolvement int
the reform process, OPIC is developing new initiatives to
encourage private investment as a means of promoting

‘market-based economic reforms. The Central and East European
- Growth Fund will invest in the equity security of new
companies, expanding companies and state-owned companies belng*-
prlvatlzed. Likewise, the Environmental Investment Fund will
invest in private sector projects which demonstrate a 9051t1ve
relationship between profitable economic development and-
protection of the economy. Finally, OPIC is offering :
assistance in exploring investment opportunities through the:
Project Development Program for Central and Eastern Europe and
~the New. 1ndependent States of the Former Sov1et Unlon
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- Albania signed .an OPIC agreement in the fall of 1991.

"Bulgaria signed an OPIC agreement in the fall of 1991.
OPIC 1is considering an investment mission to Bulgaria in the
fall of 1993.

_Czechoslovakia signed an OPIC agreement in the fall of
'1390. OPIC led an investment mission to Czechoslovakia in
- October 1991 and hosted an investment conference in WashlngtOn
in March 1992 attended by 200 U.S. business executives. - The =
agreement applies to both the Czech and Slovak republlcs ;
following dissolution of the federal state on January 1, 1993

Estonia,. Latvza, and thhuanla each signed OPIC agreements
in the fall of 1991.  OQPIC lead an investment mission to the
Baltlc states in the Summer of 1992. ' : : :

Hungary 51gned an OPIC agreement in the fall of 1989. OPIC _
1ed an 1nvestment mission in April 1990. '

Poland 51gned an OPIC agreement in the fall of 1589. OPIC
led. 1nvestment missions to Poland 1n Hovember 1989 and May 1990.

: - Romania 51gned an OPIC agreement in the summer of 1992
whlch entered into force in December 1952.

_ Yugoslavia has been removed from. OPIC s country llst of
eligible countrles.

' Slovenla, Croatia and Bosnla-ﬂercegov1na have announced
their acceptance of applicable Yugoslav obligations under -
international agreements and have been added to the list of !
-active countries. OPIC programs will operate in each of these
.countries under the bilateral agreement with Yugoslavza pendlng .
any further arrangements that may be necessary. . :
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EXPORT-TMPORT BANK OF THE URITED STATES
{EXIMBANK)

The Exlmbank is an independent agency whos= mission 1s to
facilitate the export of U.S. goods and services by prOV1d1ng a.;
‘variety of short and medium term insurance programs and medium |
‘and long term loan/guarantee programs to supplement ‘those : _
available from commercial sources, Eximbank is directed by law |
to find a reasonable assurance of repayment in all of 1tSj ' ’

_ undertaklngs : :

_ Albania: Eximbank had not opened in thlS market as of - “f-;";
: flscal year end 1992. | IR

_ Baltics: Ex1mbank opened for short term cover in Estonra, R
- Latvia, and Lithuania in April 1992. Until the respective - o

. Baltic governments designate a bank or banks as full falth ‘and -

credit agents, Eximbank requires the Minister of Flnance to be"

the obllgor/guarantor is 1dent1f1ed.

Bulgar1a' Eximbank opened for short term cover in Bulgarlaj S
'in September 1991. The Bulgarian government has yet to. 3
designate a sovereign agent to work with Eximbank; no
transactions will go forward until Eximbank identifies an TR
acceptable sovereign obligor/guarantor. _ RS -§_¢~

- Czechoslovakia: Eximbank opened for general cover in March L
1990. Eximbank plans to open in both the Czech and Slovak o
markets following partition. It anticipates that all of its
FY 1992 §196-million exposure will devolve to the Czech
Republlc following partltlon . ' -

Hungary. Eximbank opzned for general cover in Apr11:1979§
To -date, Hungary has not been a significant user of official.
export credit support. j ' . : R

Poland: Exlmbank re- opened its short term trade credlt _
insurance programs for Poland in March 1690. 1Its mediumiterm.
“insurance program and medium term loan and guarantee. programs
were re-opened in May 1990. A framework agreement between
'Eximbank and the Government of Poland provides a Polish i .
Government full faith and credit guarantee on medium and . sshort "~
term bu51ness conducted through specific Polish banks. S

Former YUgoslav .Republics: Bosnla - Herzegov1na,.Croat1a,
Macedonia, Serbia - Montenegro, Slovenia: All Eximbank S
programs, . available in Yugoslavia since the early 1960s, were_‘
closed in June 1791. Negotiations are currently underway to. .
apportion Eximbank's $640 million in. Yugoslav exposure to 1ts
successor states. : St

" Romania: Eximbank opened for short term cover in March
1892. The: Government of Romania has de51gnated four banks to
act as soverelgn agents.. _ .
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' EXIMBANK CUMULATIVE OUTSTANDING EXPOSURE "
: . IN SEED-RECIPIENT COUNTRIES ' s L
Insurance/Loans/Guarantees Booked through September 30, 1992

Exposure (US$ Millions) ' Cover P01i¢Y =

FY 90 FY 91. FY 92 Thzough_FY}‘92

Albania -— . -= . Clcsed | .
Estonia R e - -~ Oper ST only
Bulgaria - e - —— A Open ST only

. Czechoslovakia - 1 o 196 0 ~ . Open
- Hungary - 3 ' 2 - o Open ~ -
" Latvia - L .- - - . Open ST.only
Lithuania - == - L ‘Open ST only
“Poland ' 1420 365 - . 647 : Open ST & MT

Romania _ . e - L -- _ Upen ST only: -

-Former Yugoslav

" Rep blics: 1,091 724 s40 Closed -
| Bosnia - Hefzegovina T {39)
Croatia S - (102)*
FYR Macedonia o - ' - k%
- Serbia -~ Montenegro S (352)=

Slovenia o _ S (147>

Note: Short term (3T) cover represents insurance programs
‘under one year. Medium term (MT) cover represents both -~ = | .
insurance and loan/guarantee pPrograms with;maximum;maturities;

of five to seven years. _ R e

* Approximate shares advised by Eximbank.

xx Eximbank includes Macedonian exposure wiéh:fhat_of_[':'

| - Serbia - Montenegro:due to the guaranty of a SQrbian bank;;- ﬁ ff'
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U.S. TRADE AND DEVELOPHENT AGENCY (TDA)

The Trade and Development Agency (formerly TDP) program in:
central and eastern Europe remained active in FY 1992. TDA's
strategy in the region is to encourage the U.S. private sector:
to participate in rebuilding the infrastructure ¢f these -

‘budding democracies, while at the same time selecting those :

hostfcountzy-priority projects that create trade opportunities
for U.8. firms. To this end, the agency has utilized a mix of

conferences, orientation visits to the United States, and .

feasibility studies. For example, TDA funded a regional civil:
aviatien financing conference to help east European officials -
modernize this sector and to better understand the financial =

-instruments that U.S. firms have to offer. TDA is funding -~ .
- orientaticn visits to the United States of key decision makers -

and procurement officials from many of the countries to r—.\xpose"_"=
them to U.S. capabilities and technology in the energy,_ o

: env1ronmenta1 and telecommunlcatﬂons sectors.

Most of TDA's grant fundlng in the region is for

.fe351b111ty studies. TDA feasibility studies in FY 1992 have,-
for example, included thermal power plant rehabilitation in

- Lithuanijia, a cash management system for the Czech and Slovak _
ministries of finance, a wastewater treatment plan for the City

of Budapest, and a large irrigation project for Romania.: Some §

of TDA's funds have also encouraged defense conversion,.
_p:ivatizatiOn,-and technology training

In FY 1992, TDA obllgatlons for central and eastern Europe
topped $11 mllllon (1nc1ud1ng approximately $3.% million of -

SEED funds). This- is sllght;} down from $12.2 million spent in R
FY 1991;_reflect1ng increasing demand for TDA's resources in :
other regions. However, TDA was. able to increase the: number of .
‘projects supported in thls region from 66 1n FY 1591 to 72.4n
- FY 1992 e ' S

Durlng 1992,'¢DA extended its program to 1mc1ude the three

ltic states, Albania, and Romania., This is in addition’' to’
Poland, the Czech and Slovak Republics {CSFR), Bulgaria,- and
Hungary, where TDA a;ready has establlshed grograms. : ?_

_%.. Since FY 1989, TDA has prov1de§ over $37 mllllon fotal 1n' SR R
“‘grants for feasibility studies, related project: planﬁlng

services, and training for central and east Europeans. This S

offers a potential of over $3 billion in U.S. exports.
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G-24 PROCESS AND COOPERATION

) International ass1stance to central and eastern Eurcge is

'Coordlnated through the Group of 24 {G-24}, which is comprised.

of all members of the Organization for Economic Cooperation and
‘Development. The EC Commas&xon serves as the secretarlat fa:
‘the G-24 process.

"1.The G-24 process was launched at the July 1889 G-7 Summzt.““i'

. in Paris to. support reform in Poland and Hungary. The G-7.

extended. the mandate of the G-~-24 to other countries in the

. region at its July 1990¢ Summit in Houston. . Czechoslovak;a,,

‘Buigaria, Romania and Yugoslavza were included in 1990,
£61lowed by Albania and the Bal&xc states in 1991. To be:

__'f,allglhTe for G~24 assistance, & country must ﬁemonstrate?;‘
C pragress in the following flve areas: :

- aéhnrence to the rule of law,_;

-- - ‘respect £or human rights; -

—~=  adoption of a multi-party polltlﬁal system,:'
. == holding of free and fair elections; '
e adoptlon of a market~ orlente& economy .

Currently, ‘the G—24 coord1nates ass1stance to the followlng

: coun;rles.. Albania, Bulgaria, Czech Republic, Estonias,
“Hungary, Latv1a, ‘Lithuania, Poland, Slovakia, and. Qaman;a.
- Recently, G-24 countrles agreed to extend aszistance to

. Slovenia. In addition, the G-24 is supporting 1nfﬂrmatlon
' sharing on emergency asszstance to the former Yugoslav = = P
.republlcs of Bosnla aﬂd Hﬂrzegovzna, Croatla,.anﬁ Macedonia.__j-”

o In its role as secretarzat for the Gw24 the EC: CommlsSIOn i

. faczlltates sharlng of information on prlorltv needs for

- . assistance. It organizes sectoral and. cauntry-39301f1e
_Vmeet;ags and well as maintains a. scorebcard of commitments. by
_.donoas ‘The G-24 has eight working g*oupg,_lncludlng food azd

energy, environment, ‘investment, labor, nuclear. safety, .
training, and transport. At the July 13932 Munich Summit, the

G=7 asked the G-24 also to coordinate nuclear. safety" a531stanca“€;-v=
to the new 1ndependent states of the former Soviet Union.: Thig |-
wis the orly area in which the G-24 alise coordinates 3351stamce s

£o the new.: independent 'states. (The international cemmunlty

" has ‘agreed that an IBRD-chaired consultative group process w1lef ;
~“'be the primary vehicle for- ceordlnatlng technlcal aSSIQtarbe tQ
“the new. 1ndependent states in the future |
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. The Brussels Network of local G-24 country representatives
meets regularly to discuss meeting preparations and other
issues. The working groups meet periodically, usually in
Brussels. On occasion, Brussels-based finance ministry

:~zepﬁesentatives gather to discuss balance of payments

~assistance. Meetings at the ministerial level were held in
-July 1990 and November 1991. Meetings of senior officials (at
.the assistant secretary or deputy assistant secretary level)
are held three to four times a year.

-The G-24 has begun_holding country—specific meetings in
‘recipient capitals to help improve in-country coordination.
' These include a meeting in July 1992 in Tirana, Albania and’ 1n
- ‘November 1992 in Riga, Latvia. The latter meeting covered
~ assistance to all three Baltic states.

‘Total assistance pledged to ‘2ll central and east European
‘countries from the beginning of 1990 through June of 19%2

amounts to over $60 billion. About half of this assistance hés :'

.'been disbursed. or made available. The G-24 countries and EC.

" ‘Commission account for $43 billion of total aid. The

international f1nanc1al institutions account for the other
$17 b11110n.

The United States committed $5.9 billion from January 1990

through'June 1992, About $4.1 billion of this, or nearly 70

percent, is grant assistance. The United States is the second’
largest bilateral donor overall, after Germany. The European
Community, which channels its assistance through the EC o
Commission, is the third largest donor. Note that EC funds;;~

- ultimately come from the EC member states, according to each

'-country s share of the EC budget
' The attached tables provide an overview of globa1'and G—24

commltments, as well as G-7 commitments to individual reCipient_:l
,countrles in central and eastern Europe. ' o
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Assigtance to .the Central and Eastern Buropean countries (CEBRC)

Global cumulative commitments from beglnnlng
1st quarter 1990 to end 2nd gquarter 1992

Total Assistance _ " Of which Grants
bln ECO bln 0SS ' bln ECU bin US$

. A. G-24.

1. Economic Restfucturing-&ssistance 7.2 - 9.1 ' o 573' '}6-9;;
“.of which : : ' i
= Social infrastructure &

services - _ 0.9 1.1 . - 0.8
- Economic infrastructure & : B i
. services 1.9 2.4 1.2
- — Production sectors i ’ 1.5 1.9 1.1
‘= Multi-sector - 2.9 3.7 2.2
' 2. Macro-Financial Assistance 1.4 14.4 C 6.3 -

of which: - _ - o CoL T

- Polish Stabilisation Fund 0.8 1.0 0.2

- Medium-term Loan to Hungary - . 0.8 1.0 -

.= Complementary (tc IMF) Loans to: ' . i
czechoslovakia 0.8 1.0 " 0.01
Hungary. : 0.3 0.4 0.01
Bulgaria : ' . 0.4 0.5 -

_ Romania : : - 0.5 0.6 -

— Debt 7.3% 9.2 6.0

3. Emergency Assistance .= o 1.5 1.9 T

'of which: : ' ' ' . -

~ Food Aid 1.2 1.% 1.1

.- Other Emergency Ald 0.3 0.4 0.3

- official Eiport Credits ' _ 8.8 11.2 - - e
. S. Official Support for . - _
' Private Investment ' 1.4 1.8 -
6. Non-Specified - o 3.6 4.6 0.9
. TOTAL G-24 ' _ - 33.9 43.0 - . ~ 14.0
B. International Institutions . 13.0  16:5
1. IMF 6.9 g.8 ? - -
2. World Bank 5.4 6.8 - -
3. EBRD 0.7 0.9 - -
GRAND TOTAL o . 46.9  59.5 130 17.7 -

- *-This figure represents official donor commitments towards the target set w1thln=

the framework of the Club of Paris where members pledged' S

- = for Poland 50% reduction of external debt

- — for Bulgarxa $1.4 bln ECU rescheduling over 10 years with a 6 year grace perlod_
.1 ecu = $1.27 : .
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G-7 Commitments to Central and Eastern Europe
Region-Wide and By Country -

(January'isso to June 1992)

(US$ millions)

REGION-WIDE TOTALS

.Total as -

. Total

- 242 -

_ _ Grant as °
Donor Total Grant % of Total % of G~7
Canada 2239.2 1540.0 68.8 ;'77,1
France 2294.5 280.6 12.2 7.3
‘Germany 9504.9 3482.8 36.6 " 30.2
Italy 1787.8 610.4 34.1 - 5.7
Japan . = : 3135.8. 695.4 22.2 °10.0
United Kingdom 927.3 101.2 10.9 2.9
United States 5906,2 4090.6 . 69.3 1.18.8
- EC Commission 5701.5 2971.9 52.1 ©18.1
314987.2 13772.9 43.7

" Source: November 1992 G-24 Scoreboard, compiled by EC Commission -



ATLBANIA

Total as
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Grant as _
or Total Grant % of Total_ % of G-7 -
Canada 0.4 0.4 100.0 0.1
France 2.9 2.9 100.0 0.4
Germany 43.4 30.5 70.3 . 6.0
Italy 344.1 194.9 56.6 " 47.3
Japan - 0.8 0.8 100.0 0.1
United Kingdom 2.3 2.3 100.0 0.3
United states 71:.6 71.6 100.0 ;9.8
EC Commission 262.2 262.2 100.0 "36.0
Total 727.7 565.6 77.7 100.0
BULGARIA o

Grant.as Total ‘as

Donor Total Grant % of Total ¥ of G~7.
_ Canada 15.5 0.3 1.9 R
France 92.3 0.0 . 0.0 8.3
Germany 106.9 8.7 8.1 9.6

Italy 26.6 26.6 100.0 2.4
Japan 94.8 2.8 3.0 8.5
"ted Kingdom 6.0 6.0 100.0 0.5

. -ted States 95.6 95.6 106.0 - B.6
EC Commission 678.2 309.9 45.7 1 60.8
Total 1115.9 449.9 46,3 100.90




CZECHOSIOVAKIA

Grant as Total as

Donor L Total Grant $ of Total % of G-7 -

Canada . ' 396.7 : 6.9 1.7 ' 9;9-;

France. .220.3 . - 1.8 0.8 5.5

- Germany 1634.2 9.0 0.6 40,6

Italy - 124.7 0.4 | 0.3 3.1
Japan - 285.5 B ‘ 0.4 7.1

. United Kingdom =~ = 21.3 21.3 100.6 0.5

" United States ' 556.0 108.2 _ 19.5 ’ - 13.8
EC Commission 783.6 285.9 - 37.8 . .19.5

Total _ 4022.3 444.7 11.1 . '100.0 "¢

~  ESTONIA :

: R - ' _ Grant_as'-  Total as E
Donor Total _ Grant % of Total = % of G-7

canada 9.3 0.1 1.1 13.0

France 3.7 0.0 0.0 o B.2

- Germany .0 0.0 N/A - 0.0 v

Italy 6.0 0.0 N/A . 0.0 ©

Japan c.0 0.0 N/A .00 1

United Kingdom 0.0 0.0 N/A - 0,0

United States 27.6 22.6 81.9 38.5
EC Commission 31.1 31.1 - 100.0 43.4

Total 71.7 53.8 75.0  100.0 |
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: ' - Grant as Total as
aor - A Grant % of Total % of:G~7
Canada  118.0 5.4 4.6 2.1
France 373.4 5.5 1.5 6.6
Germany - S 1788.0 42.7 2.4 31.4
Ttaly - . 242.3 9.4 3.9 4.3
. Japan . - _ 830.0 - 1.6 ' 0.2 16.3
“United Kingdom '11.3 11.3 100.0 0.2
United States 597.7 ' 115.6 ' 19.3 10.5
EC Commission : 1631.1 386.5 ' 23.7 28.7
LATVIA
Grant as ' Total as
Donor Total . Grant % of Total % of G-7
Canada 9.3 0.0 ‘0.0 6.4
France 1.8 0.0 0.0 1.2
Germany 0.0 0.0 N/a .0
Japan 0.0 0.0 - N/A- 0.0
‘ited Kingdom 0.0 0.0 N/A ‘0.0
 .ited States. 76.5 21.4 . 28.0° - 52.5.
EC Commission 43.2 . 43.2 100.0 '25.6.
" Total 145.7 100.0

64.6 44,3
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LITHUANIA

Total as

- 246 -~

_ '~ Grant as .
Donor Total Grant % of Total % of G-7.
' canada 9.3 0.0 0.0 8.4
France 6.8 4.9 72.1 6.2
Germany - 0.0 0.0 N/A 0.0
~Japan : 0.0 0.0 ‘N/A g.0
"~ United Kingdom 0.0 0.0 N/A 0.0
- United States 27.6 - 22.6 8l.%9 25.1
: EC-CommiSsionx 56.5 56.5 100.0 51.3
Total 110.1 88.9 - 80.7 100.0°
POLAND
o Grant as Total as
Donor Total - Grant % of Total % of G-7
 Canada | 1561.7 1516.2 97.1
- France 825.2 : 23.3 2.8 5.7
Germany 4356.6 2870.9 65.9 30.0
N Italy 724.1 123.4 17.0 5.0
- Japan - _ 1539.5 602.4 39.1 - 10.6
-United Kingdom 880.7 52.9 6.0 6.1
United States 3694.8 2971.2 80.4 25.4
: EC-Commission.‘ 957.2_ 916.6 95.8 "6;§ ‘
Total 14539.8 ' 9076.9 62.4

10.7




Total as & |

' 961:9

 * Does not in#lude_humanitar
in the former Yugoslavia.
Slovenia was granted eligi

12.9

ian assistance to victims of the conflict Q'=ﬁ i"

Grant as >t u
Grant % of Total . % of G~7
 Canada N 110.7 1.8 1.6 5.0
France - -~ 434.7 11.3 - 2.6 19.5
Germany : e - 314.5 133.8 42.5 -1 14.1
- Italy : ' 163.3 135.1 82.7 T3
. Japfan_ - : 95.3 3.3 3.5 4.3
- United Kingdom - 3.5 3.5 © 100.0 S 042
- United States ' - 135.2 105.2 77.8 - - B - B
EC Commission - 967.1 471.1 48.7 - 43.5
Total 2224.3 865.1 . 38.9 100.0
- FORMER YUGOSLAVIA# o
: | Grant as Total as
Donor - Total Grant % of Total % of G~7
canada . 2.1 2.1 100.0 L o.2
‘France 87.4 0.0 0.0 Fo9.1
-Germany 726.5 24.1 - 3.3 ' 75.5
Japan L 0.0 0.0 . N/A 0.0
41ited Kingdom = - 0.9 0.9 - 100.0 0.1
snited States ' 24.1 - N/A : . N/A 255
- EC Commission__ 62.7 62.7 . 100.0 ' 6_'_'._5
) | 123.8 0.0

‘At present, most assistance is on hold. -
bility for G-24 assistance in fall 1992..
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oncmxzxrlon FOR ECOROMIC COOPERATION AND nmm {GECD) ST
ASSISTARCE EFFORTS IR EASTEWR EURO: | T

Encouraged by the U. S., the OECD established the Center fcr
Cooperation with European Economies in ?ransxtlon.{CC§ET) in 1
1589. The initial U.S. contribution was a SEED &ct grant of -
$1 million. For calendar year 1993, the U.S. is seeking
$3.7 million (from a variety of sources not 1ﬂcluﬁ1ng SEED) for
OECD work in Eastern Europe. ' _ :

The CCEET, with a staff of 40 professicnals hased in Pa-ls,g O
offers educational and training programs to a&il 1nterested ‘east
European states. Among the countries that have recently SRR ETI
‘requested assistance from the CCEET are Alhania, Siovenis, - o
- Macedonia, Bosnia, and the three Baltic nations, as well as .
Hungary, the CSFR, Poland, Bulgaria and Romania {who have'
participated since 1989) and some states of the FSU.: Seminar:
topics have included privatization, labor mazket rﬁform,_}'
defense conversion, and statistics. gathering. One of the_most
well-regarded projects under the CCEET has been the tsz e
tra1n1ng program located at the IBRD/IMF!@ECD traznxng center

in vlenna . C

Since 1990, the CCEET has sdminiztered the Partners in’
‘Transition program, also a U.S. initiative, for Hungary, the O
'CSFR, and Poland (the three east Eurapean states most llkely to -
be ready for full OECD membershlp by the end of the decade).
Designed to help the nations understand OECD membership !
obligations, Partners status conveys specizl beneflts,
‘including the right to observe the workings of many GECD - .
committees. - Partners nations receive £u11y'countxy‘econom;a
reviews 11ke OECD member nations. Romania and Bulgarxa have:
‘applied for Partners stat-is, but consensus of OECD. members has
- not .yet. bee“'reached. With the break up of the CSFR, the'OECD
has ‘agreed to continue to permit both the Czech. and’ Slovak L
-republics to participate in all Partners programs;, altrough :
full Partners status for each republic will be withheld untzl.-g'.= L
each has an established recoré as an independent countcy. In o oo
addition, In 1991 the OECD established a databank uncder the. . |
CCEET to track technical assistance to eastern Europe by Gm24,,.
members. . _ ; s
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EUROPEAN BANK FOR RECONSTRUCTION AND DEVELGFHENT
o : {EBRD)

‘The EBRD formally came into existence on March 28, 1991§ 
It was created to support the tramsiticn to democracy and

.market economies in central and eastern Europe and the Soviet

Union. In its first year of operation,. the Bank had to respond
to the break-up of its largest borrowing member - the Scoviet
Union -~ and the disintegration of another borrower —- S
Yugoslavia. During ¥Y 1992, the Board of Directors determined:
that all former repitblics of Yugoslavia would have to apply:
anew for membership in EBRD, and all former Yugoslav republics
have done so. Slovenia's membership was approved in August

1992, and it joined in October 1952). {(In the half quarter ef

FY 1233, the Boarzd of Directors recommended that Governors
approve the membership applications of Croatia; applications -

of the other former Yugoslav republics and Macedoniz may be’
considered later in FY 1993. The Board of Directors also

. recommended that fiovernors approve the membership.for,the-czeéh
Republic and Slovivia, following the dissolution_of-the*CSFR.)

At least 60 percent of all EBRD financing must be for SEED
recipient countries. When the USSR became a member of the . .~
EBRD, - the Bank's sharehclders agreed to limit the USSR's _
borrowing for an initial three-year period to the ‘level of its
paid-in capital (roughly $216 million). After the dissolution

of the USSR, members agreed that, while this limitation was no

longer appropriate, the main focus of the Bank should remain on-

. the countries of central and eastern Europe, including the = -
- Baltics. Thus. through the end of 1994, at least 60 percent -—- .
- measured annually on a cumulative basis -~ of EBRD financing
‘will be provided to central and eastern Europe and the = = _
‘Baltics. After December 1994, the lending limit can be changed- -
. by a vote. of two-thirds of the Directors. So far, lending to R
~ the former Soviet Republics has been far below the limit. - -

Through the end of FY 1992, the EBRD had made cumulative

© commitments to the countries of central and eastern Europe '
. (CEE) of ECU. 1,070 million®, out of total financings of ECU | = .
1,127 million. This includes financings for regional projects = |
- totalling ECU 98 miilion. 1In FY 21, the Bank's first yeéar of

~operation, EERD committed ECU 50 million to CEE; activities

_increased dramatically in FY 1992, with the Bank'committingagcufi-“f
1,920 million to CEE. IR R - R

/" Frow the Bank's inauguration thxough Septeﬁber 30,'1992;§ ?

Poland was the largest recipient of Bank financings, with a =

i,tbtalfof_ECU_37l million. Romania was second largest, with -
financings totalliing ECU 237 millicn (most of which, ECU 142
. m:1lion, was for a large telecommunications project). Hungary

was the third largest recipient, with ECU 220 million through

FY 92. . Projects financed covered 2 wide range of sectors,

* As of September 30, 1992, one Ecu'equaled.i.ssa U.S,faolla;35 j
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_é.g.,.telecdmmunications, tranSportation, food processing;r

clothing manufacture,. agrl—bu51ness,'computer systems, and

" hotels. The Bank also assisted privatization and small and

medium: enterprlse development.

_In September 1992, the EBRD joined the Polxsh-Amerzcan' .
Enterprise Fund (PAEF) and private investors in creating the -

Polish Private Equity Fund (PPEF), a $150 million pool of

capital for equity investments and loans in Polana. The EBRD |
and PAEF each have committed $40 million to the PPEF, with the
rest coming from: pr1vate investors. The PPEF will enable . EBRD
capital to part1c1pate in private sector investments under $5 -

‘million (the normal EBRD "floor") and also use PAEF and EBRD to - :~r

leverage new prlvate capital into Poland.

_ .For calendar year 1993, the Bank's central obigctivé_is~t6 
increase operations to a critical mass of ECU 2-2.6 billion,
with a view to mobilizing other resources of more than ECU 8

~~billion. No more than 40 percent of the Bank's financing can
- be provided to the state sector. The Bank does not apply a set .

formula for its f1nan51ng programs - in recipient countrles.-

-Rather, it prov1des variety of forms and amounts of a531stancej

dependlng upon the level of development and progress toward. .
reform in each country. For example, the Bank's programs in .
Poland and Hungary are well established and require. ma1n1y '

- ‘deepening and consclidating. In other cases, the Bank is only]
" beginning to develop relaticnships and activities and will: '
‘undertake institution-building, sector work, advisory services

and techn1ca1 cooperat:on before an 1nvestment program begzns._

U S contrlbutlons to EBRD were $70 m1111on.1n-FY_1991..andf

$69 million in FY 1992. At the end of FY 92 the United States

was in arrears to the Bank for its annual contrxbutions 1n the

'amount of $1.1 million.

_EBRD-EXPOSURE IN SEED-RECIPIENT COUNTRIES
Commitments through September 30, 1992

- Albania S = 0 B
" Estonia, Latvia, Lithuania o _ 37
Bulgaria ' : : C o 72
Czechoslovakia ' : _ 70
- Hungary = . - - ' 220
-~ Poland o _ . _ 371
-~ Romania R _ ' 237
- Slovenia o o -0 o
~ ‘Bosnia and Herzegov1na ~ : (not a member)
~Croatia’ {not a member) '
Macedonia. : j {(not a member) . .. -
;fSerbla—Montenegro : " (not a member) . .
“Other regzonal programs S 63 -

_TOTAL - | 1,070

% As of September 30, 1992, one ECU equaled 1.398 u.s. dollars*
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMERT (IBRD)
AND INTERRATIOMAL DEVELOPMENT ASSOCIATION (IDA) :

World Bank (IBRD}) loan approvais-foz central and eéstefnf_

Europe dropped in 1982 to $1.7 billion after peaking at $2.9
billion in 1991, due in part to the accelerated approval of

- projects in 1991. Of the $6,627.5 million in loans approved =~ .
- during the 1990-92 period, $1,854.2 million had been disbursed
by the end of 1992. The cumulative IBRD/IDA exposure to. ’
‘eastern Europe as of 9/30/92 was $4,431.65 million,

Albania joined the World Bank in Cctober 1991 aﬁd was
judged eligible for concessional IDA credits. It received a
$41 million credit from the IDA in June 1952 to finance

- critical imports. Substantial preparatory work has been]doﬁeﬂ__“
 for policy-based adjustment loans in agriculture and enterprise -

reform. In addition, the Bank is advising on economic reforms,
helping to build institutional capacity, and preparing a R
variety of investment projects in infrastructure. '

Since Bulgaria became a member in September 1990, the Wdthfﬁ‘”'"
- Bank has provided assistance in four main areas: policy advice

and institution-building, finding a solution to Bulgaria's debt
problem, investment lending, and aid coordination. The Bank is’
preparing loans for agriculture,-infrastructure, health and
human resources, energy, and telecommurications. The World |

- Bank provided analytical support for the firstTCOﬁsultative'fuT“
'Group meeting for Bulgariz, held in April 1992 under EC
_chaixmanship, - _ ' g . o ' L

Czechoslovakia te-joineé the World Bank in September 19§O;ﬂf
After receiving a $450 million Structurai'Adjustment_LOan_(SAL}j

~in 1991, @ $246 million 1nan for electric power and

environmental improvement was approved in 1992. The Bank is

"'emphasizing privatization and market development, restoring

competitiveness, and facilitating access to private capital

~markets. Loans are in preparation for energy, the environment,
- telecommunications, and agro-industry. - R - S

 Hungary has been a member of the Watl&lﬁank-Sincéfléaz. PR
The Bank's efforts have focused on creating a2 market-oriented

-economy conducive to ptivatefsecter.ﬂevelopment, Loans were:

approved in 1992 to support privatization and enterprise’

- restructuring, improve the distribution system for consumer

goods, tax administration, and rehabilitation of roads and -

- bridges. Future lending Qperations~are'being“prepareq for

energy and the enéironment{and health services.

Peland-reéjcined the Bank in 1986. ‘The Bank's assistance

strategy focuses on support for economic tramsition,
'priVatization,'financial'sectar_refqrm, instituticnal

development, and improvement of social services. Loans: _ =
approved in 13%2 were for health services, private enterprise
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‘development, and housing. New loans in preparation are for the
- financial sector, ccal sector restructuring, environmental

- protection, prlvatlzatlon in heat and power, agrlculture. :
reaﬂs, telecommunlcatzons, and educatlon, '

Romanig has been 2 member of the Bank since 1972. Loans
approved in 1992 included a $400 million SAL to support private .
sector development, trade reform, and improvement of the social
safety net, and a $100 million loan to zssist private farming
and rural enterprises. Loans in preparation will. further
promote market-oriented reforms through enterprise
- restructuring and operations in the teiecammun1cat1ons, 011 and
' gas, and agro—1nﬁus+ry sectors. : _ . '

Estnnxa joxned the Bank in June 1992. The flrst ogerat1on,
'$30 million for criitical imports, was approved in October.;;A .
' $30 mllllon energy loan is belng prepared SRR

_ Latvxa 301ned in August 1992, A $45 mlillon loan for
critical 1mports and technical a551stance was approved in -
_Gctober 1992. Planned loans of $50 milliion for energy and: the=
environment and $20 million for human rescurces will give e

"fpartlcular empha51s to 1nst1tut10na1 developmen

L1thuanla joined in July 1992 and received a 560 m1111on

~ loan for critical imports and technical assistance in October
~1892. . Loans are being prepared for human resources ($20
‘million) and energy and the environment ($70 million).

_ The Bank suspended new lending to Yugoslavia upon L
“dissolution of that country. When the conflict erupted, ‘three -
loans that had been signed were not yet effective. . .j_j:;
cImplementation of two of “hese loans was postponed- ($292- i
million for h1ghways 'in several regions and $300 million for a}
'power plant in Serbla), and a railway loan was canceled.., S
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-Albania
-Bulgaria
SCzechoslovakla
. Hungary -
‘Poland
Romania
Estonia

- Latvia
‘Lithuania
Bosnia-H.
Croatia
Macedonia
Serbia-M.
Slovenia.
“Yugoslavia

(former republics)

TOTAL

. NA

LOAN APPROVALS AND EXPOSURE

-(millions of US$)

Appr.
1990

QOO

' 516.0

1081.%

OCOoOo

NA

. NA

NA

NA

441.3

2038.3 -

Appr.
1991

267.0

400.0
1140.0
330.0

NA
NA

NA

NA
NA -

2887.0

- 300. 0'

Appr.
1992

41.1
0
246.0
390.0
390.0
500.0
30.0
45.0
60.0
NA
NA
NA

‘NA
NA

0 A

1702.1

'* World Bank ‘estimate of 10/31/92 based on interim
Bank and locatzon of the pro:ect. '

-.253 -

. Cumulative
 Exposure

. as of .
'9/30/92

0.12 - v
150.23 -
- 306.96
1765.2 -
546.51
129.07
0
0
- 439.24% -
155.19%
. 153.98*
'1141.05%
160.59% -

4431.65

agreementsfwithfth? a }




INTERRATIONAL FINANCE CORPORATION (IFC)

The IFC's efforts in central and eastern Europe focus on
promoting privatization (in part through joint ventures with - -
foreign partners), advising governments and state enterprises
on privatization and restructuring, assisting the development

of capital markets, and providing legal and technical adviSe_on?_f}:f

a wide range of corporate and financial issues.

Albania joined the IFC in October 1991. The -IFC is:
supporting private sector development through helping arrange :
joint ventures with foreign partners. Currently it is working :
on projects in mining and in the tourism sector. SRR S

~ Since Bulgaria became a member in 1991, the IFC has helped |
design privatization strategies for several companies and has - |
been working on creation of a joint-venture bank. Now that

- privatization and foreign investment laws are in place, 'the IFC{_,”:f

plans to act as a catalyst to bring about joint-venture ' =
investments in agri-business, light industry, and mining. -

. Czechoslovakia became a member of the IFC in September =
199C¢. The IFC is financing projects that promote private and |
foreign investment and is providing specialized technical =
a@ssistance on privatization strategy. It participated in a Lo
‘joint venture between a U.S. company and a local carbon black

manufacturer and assisted the privatization and modernization | =

of a large cement company. It invested in Czechoslovakia's i
first privatized bank. 1In 1992, the IFC completed strategic .

review of Skoda Pilsen, one of Czechoslovakia's largest . IR
- -industrial enterprises, and helped negotiate joint ventures for -
~.Skoda's energy and transport operations with a major foreign .
- investor. It also partic‘pated in a major loan syndication for |
~ an - automobile joint venture between Skoda ‘and Volkswagen. The | -
- -IFC helped the government draft securities legislation and L

provided advice on mass privatization and creation of a StbCkﬁ.*E:{{;

‘exchange.

_ ~ Hungary became a2 member of the IFC in April 1985. The IFC | ..
 is promoting jeint ventures with foreign partners and G
- participated in the first foreign investment (venture capital)
fund in Hungary. It helped finance .a cellular telephone:.
project with a U.S. partner and is participating in a major
- hotel renovation investment in Budapest. s S

Poland joined the IFC in 1987. The IFC'sS strategy is to
support'efficiently—run,-economically viable projects and to

help develop Poland's capital markets. The IFC provided a loan,{4f f

to improve facilities of a large privatized lighting products.
manufacturer. In addition to'helping_organize_twinning_" :
arrangements between Polish and foreign banks, the IFC is
‘helping develop non-bank financial institutions needed to
mobilize financial resources for modernizing Poland's |
~industry. It provides technical assistance to the Government
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for its privatization program. IFC also carried out a. L
strategic review of each company in the cement sector, while
assisting the public sale of several. The Polish Business
Advisory Service, which was initiated by the IFC and the L
European Bank for Reconstruction and Development with -
participation by the United States, began operations in the
fall of 1991. : ' o I

Although a member of the World Bank since 1972, Romania digd
not join the IFC until 1990. 1Its first IFC investment was: in .
1992, a loan for a joint venture with a French company to -
produce telecommunications equipment. Besides supporting the
- expansion and modernization of enterprises through joint N
ventures with foreign companies, the IFC is providing technical
assistance in the financial sector, including the development:
of a stock exchange and securities exchange commission. .

Estonia, Latvia, and Lithuania joined the IFC in mid-1992.
- The Foreign Investment Advisory Service operated by the IFC is
'studying the foreign investment framework in all three ' :
countries and making recommendations for improvements.

The IFC has made 28 investments in. the former Yugoslav
states since 1970 and held a portfolio of $234 million as of
June 30, 19%2. However, there have been no new investment
operations since 1990, and none are expected until the _
political situation stabilizes and countries’ membership status
is resolved. In 1992 the IFC provided technical assistance to
the Republic of Slovenia‘s Privatization Agency and Development
Fund for a pilot privatization program. ' : S

- IFC PORTFOLIO AS OF JUNE 30, 1992

(rillions of US$)

Loans Equity . Total

Albania 0 o 0

- .Bulgaria 0 _ 0 0
s ' Czechoslovakia 0 . 23.6 _ 23.6
: Hungary 122.5 30.7 153.2
‘Poland - 79.4 : 4.3 83.7

- ‘Romania* ' 0 ' 0 0

Estonia 0 0 o

Latvia’ _ 0 0 0

Lithuania _ 0. 0 0
“Yugoslavia 234.1 0 234.1

{(former republics) ' '

Total . 436.0 58.6 -494.6

o * Loan approved in 1992 for Romania had not disbursed by thé'
5 ~ end of IFC's fiscal year on June 30. : -
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~months with access to $215 million.
for $327 million was approved on April 3, 1992, Upon

~Czechoslovakia's quota and assets in, and liabilities to, the
IMF between them. Each of the new states will then be ellglble

- stanG-by arrangement approved in September 1992. It is'an.
_eleven—month program for $76 million. : ' ;

1952 had its first stand-by arrangement  approved, an- o _;';'_?

The International Monetary Fund (IMF) continued to be very -
active in central and eastern Europe during fiscal year 1992
The three Baltic states became members and have stand-by
arrangements in place, totalling $194 million. IMF economic
‘adjustment programs totalling some $1.2 billijon in program
commitments were approved. (These funds are to be prov1ded by
the IMF over the terms of the programs, provided economic:
policy steps are taken and performance targets are met. R
Failure to meet targets suspends a country's right to use: IHF B
resources until additional economic policy steps are taken, 1f Lo

'needed, or until a waiver is granted.)

In 1992, the IMF sent teams providing technical assistance. E
and training to central and eastern Europe covering a wide . _ Lo
range of areas, such as central banking, taxation, public. Cobes
finance, and statistics. With respect to the states emerg1ng
from the former Yugoslavia, the IMF provided technical : : _
assistance to Slovenia and Croatia and met with representatlves_fi
of the others. :

Albania‘'s first IMF program is a twelve-month stand-by
arrangement approved on August 26, 1992 for $28 million. |

In March 1992, Bulgaria completed its first stand-by ; w ok
arrangement and embarked on a second program for another twelve

Czechoslovak1a's current twelvewmonth stand-by arrangement

dissolution on January 1, 1993, the Czech and Slovak repnbllcs
will each succeed to the “MF membersh1p, dividing the former

for new IMF assistance and advice in 1993. _ I

Estonla joined the IMF on May 26, 1992 and had its flISt
stand-by arrangement approved in September 1992. It is a oneé]
year program for $39 million. o -

Hungary was granted a three-year extended arrangement by
the IMF on February 20, 1991 for a total of $1.543 billion. S
Hungary is currently out of compliance with its IMF program,' e' ;. e

but ‘is expected to resume the program in 1993,

Latvia‘joined the IMF on May 19 1992 and had its f1rst .

. Lithuania joined the IMF on April 29, 1992 and in Octoherf”

eleven-month program for $79 million.
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In the summer of 1591, Poland fell out of compliance with -
‘the terms of its three-year Extended Fund Facility program. A
key issue was the rising budget deficit. The IMF and the
Polish authorities have recently reached agreement on a new '
fourteen-month stand-by arrangement which is set to go to the
IMF's Executive Board for approval in January 1993. Once
approved, Poland will have access to $659 million. '

"Romania's $525 million stand-by arrangemént which ran frém
‘April 1991 to April 1992 was followed by another ten-month
stand-by arrangement for $435 million approved in May 1992,

Yugoslavia fell out of compliance with its most recent IMF
program, an l8-month stand-by arrangement, in March 1990. No
new programs were possible in fiscal year 1992 given the

political uncertainties. 1In December 1992, the IMF's Executive .

Board approved a process through which each of the republics

~ may succeed to the membership of the former Yugoslavia. The =

former Yugoslavia's guota and assets in, and liabilities to,
‘the IMF will be divided among the emerging republics..

IMF PROGRAMS IN CENTRAL AND EASTERN EUROPE

Cohntry Program Dates Total Amount_Ayailaﬁle
' ' Under Program =
(US Dollars Miilioms)

Albania 8/26/92 - 8/25/93 28

Bulgaria  4/17/92 - 4716793 | 215

_Czechoslovékia 4/3/92 - 4/2/93 ; 327

Estonia 9/16/92 - 9/15/93 39
Hungary* 2/20/91 - 2/19/94 1543

Latvia  9/14/92 - /13793 76
Lithuania  10/21/92 - 920793 - 79

Poland* 4/18/91 - 4/17/94 1695

Romania | 5/29/92 - 3/38/93 435

‘non-compliance with program performance requirements.

1992 because of'

*Countries unable to borrow as of December
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' CURRENCY STABILIZATION FURD

The United States took the 1n1tlat1ve in 1989 to mob111ze

~ $1 billion from the international community to establish the.

Polish Stabilization Fund (PSF) to beolster Polish foreign

exchange reserves. It also allowed the Government of Poland t°'§3'5”3

introduce currency convertibility, a critical step in the
process of economic reform. Under the SEED Act of 1989, the =
U.S. contributed $199.1 million to the Fund, which has been an -
integral part of the radical economic programs Poland has
negotiated with the IMF. The Fund has been renewed tw1ce s1nce

~its inception.

‘The .Polish author1t1es and the 18 contributors to the Fund
agree that a stabilization fund is no longer necessary and _
allowed it to expire on January 4, 1993. The G-7 agreed at the
July Summit to attempt to convert the PSF, in its current: form i
of 1oans and grants, to support other uses. The United States o

- is taklng the lead among the contributors to convert the use of“:“

the Fund's resources primarily to the support of Polish bank
reform, which was identified by the Polishk Government as a
priority at this stage in the transition to a market economy _
The IMF and IBRD both support the Polish proposal. Nearly half

of the monies made available for the PSF have been committed: to--..

this new use. To this end, the U.S. and the Pollsh chernment
concluded a bilateral agreement on December 28, 1992

. transferring the U.S. $199.1 million grant from the PSF to the

new "Polish Bank Privatization Fund hd

DEBT REDUCTION AND RESCHEDULING

Pursuant to the authotity granted under Section 579 of the - 3:.:o

Foreign Operations, Export Financing and Related Programs
Appropr1at1ons Act of 1991, the U.S, reduced and reorgan;zed :
Polish debt through the framework of the Paris Club, the group
of official creditors. As a result of U.S5. leadership, the =

Paris Club agreed on April 21, 1991 to reduce Poland' § off1c1al.l*

‘debt by 50 percent in two stages, with an optlon to sell or

~exchange an additional 10 percent of debt in the framework of

debt swaps.. Going beyond the Paris Club agreement, the U. S.

agreed to forglve an additional 10 percent above the base of 50
- percent. It also exercised the 10 percent debt swap option to BT

- enable the Government of Poland to fund an environmental L -
foundation. Thus, if all cond;tlons ‘are met by April 1, 1994

the U.S. will have forgiven 70 percent of Polish debt in net

~ present value terms, or $2.4 billion. The remaining 30 percent17ﬁ“'

of Polish debt is to be repaid in twenty-four consecutlve,
semi- annual 1nsta11ments beginning on September 30, 1997.

In December 1992, the Paris Club agreed to reschedule}

- Bulgarian official debt for the second time. The first was in
April 1991. However, the U.S. is not a creditor of Bulgarla"

and did’ not actlvely participate.
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