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F1.st.lrna!;.!=d Chang~~._j~fl .C a~ i. t.~.L.):ny~ .s.J::J1}.:~n 1: _~IL_ CeL~~.l Pro i ~cts .
Bunasem and The Aari(:ul tural Sect_o~', 1987/89

Data were available for the PIP listinG the oriain of
~roject fund ina as qov~rnment I int~rn~l financinq or IF ) or
foreian donor ( external finan(:ino or SF ).

Given the current concern with cereal imports and the policy
of self-suffi(:iencv. it was decided to look at actual fundinq
policies beinq Dersu~d bv th~ qovernment.

2.HETHODObOGY

All data were obtained from available lists of proiects and
actual or planned fundina from the SEP. The followinq
assumptions were made:

* ~onve rs i on from Zai re s to S US ~"a s mad~ us inrt t:.he Ha r(:h
rate for each of the vears 1987,1988 and 1989

~ 1987 figures were actural expenditures
* 1988 and 1989 figures were nlanned fiqur~s

* financial costs for these funds we~e estimated at 40 % for
internal sources and 5 % for external fundinq.

There Here 43 prolects under the PIP for the aaricultural
sector in 1989. Of ~hese, 9 wer q concerned in larae nart with
cereals! 1 with improved seed multiplication ( Bunasem), 2 wit~

aqricultural innut supply and 1 with aaricultural research (RAV)
( Table 1 ).

Total investment planned for 1989 was S US 17.7 million. A
total of 35 ~ was qainq into cereals proi~cts. 9.5 ~ into seActs.
1.5 ~ into aaricultural inputs, 8 ~ into research a portion of
which shQuld in fact have heen asstaned to ceral proiects due to
the maize comnonent of RAV.

Poreiqn financing supplied 74 % (SUS 13 million and
internal finan(:inq provided the remaininq 26 % ( SUS 4.7 million)
for the total planned investment in agri~ultural projects by the
qovernment.

If WA assume a finan~e charae of 5 % for foreiqn fundinq and
40 ~ for internal sources. the estimated financial cost of these
4"3 oroiel~ts in 1989 ~'las SUS 2.5 mi Ilion 0r. 850 million Zaires or
14 % if the value of total investment pl.lnned ( Table 2 ).
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The SUS val u e r) fin" A s t men t sin c ere a I :) r 0 i e ~ t S (,'1 en 1: dOH n
14 % between 1927 and 1988 and 3 further 44 % between 1988 and
1989. There was a stronq d~clinQ in both th~ level of in~~rnal

and external financina ( Table 3 ).

The SUS v;::t I u e () fin v P. s t men 1: s 1. n t. h A A(1 r i ~ 11 1. t. 11 r::t 1 8 e c to·c .3. s a
whol~ went down by 45 % between 1987 and 1988 and by 41 % between
1°88 and 1989. There was a stronG decline in the level of both
internal and external financina I Table 4 l.

C.PTP Seed Investment ( Bunasem

Th~re was a serious decline in the S value of investment in
the Bunasem bv 19 % between 1987 and 1988 and by 50 % between
1988 ~nn 1989 ( Table 5 l. A similar analvsis should nrobablv be
carried 0Ut for other sub-sectors.

4. CONCLUSIONS

The followinq conclusions can be made:

* the estimated tot;;tl financial cost of 43 ar:rricultural
projects in 1989 was S US 2.5 million or 14 % of the total value
of plannAd invest.ment in these proiects

the level of both internal
cerp~l nrolects declined consider3blv
between 1988 and 1989

and external fi~ancinq

cAtween 1987 ann 1988
in

and

* t his vI a salsotr 11 e f 0 r 0 v e r. a 11 a q ric u 1 t.11 r. 31 s ~ ~ tor
investment as well as for investment in Bunasem

* there is an apparent contradiction between the rhetoric of
aqricultural self-sll:::ficienc" and the level of invest.ment in the
aqricultural sector

* the level of investment throuqh the private sector should
be studiArl
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'r-.0)~lf~_~ P~:Jgra~L_Q): ~~R..11!~ InvestmA.r.2-~... (PI? ~_.j~D t.hp t-\(1ricu.1-.tural
._q_~_~l:_o-I_.l_~88_tq-.1~2-1..! P_1~J1n.!'~-:1 for 19B~

c. r_~?.tEl.AqS_i!~ u 1 t u r a.l Sec tor
Total Sector 4.712
\)~ Cereal
~.~ S~eds

~ Innuts
~n Researc11
% Others

26
34

.3.7
2

15.5
44.8

1.3.012 74
36
11.7
1.3
5.3

45.7

1 7 .724 100
35.

q ...
- • :>
1 .5
8.0

46.0
._---_ -----_._------_.. -.- .. - .__ --- - ---_._--_.. -----

(l}about 50 % of this project is on rice

Source: PIP.1988 - 91. All calculations bv the author.
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rABJ!-£!.._).. : FINfl.NCIAL ~OST OF PIP AGRICULTURA~_SECTOR PLANNED

IJ:!Y!J~TIJE_NT FOR.J~._8.~

ITEH S US HILLIOIN r1' COHHENTSLJ

1.Total Fundinq 17.724.000 6.026 1.STJS = 3.10 Z

? '!- External(EF) 74~. t")

3 . value EF 13.115.760 4.459

4. % Internal(IF) 25

5. Value IF 4,608.240 1.567

6. Interest on EF 655,788 223 5% X line.]

7, Interest on IF 1.843.296 627 40 ?; X line 5

8. Total interest 2.499,084 850 lines 6+7

9. Total interest
a.s ~. of total"
fundinq 14 (line 8/Line 1)X100

.---
Source: Table 1 calr;ulations bv the author
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1.252

._~lq~al,------__
6.790 100
0.263 100
0.878 100
0.084 100

100
100
o
a

100
50
o
50
50

100

0.505
o
o

3.000
2.105

o
3.226
3.469

15.18246

6
44
55

100
100
o
o
o

100
8

o
o
20

IHVEsrnlElfLllt CERE~:k.JR~I~C~rS 1987. rro 1989
( .sUS mi 11 ion: 1 S = l,lEl r c h 'l.::l i r ~ s )

_______t~!t'Z__LActllalJ .
(1$=95 Z)

__ _-mL . _.__% _

f).390 94
0.147 56
0.394 45

o 0
o 0

0.505 100
o 0
o 0
o 0

1.773 42
o 0

3.2215 50
2.079 30
3.124 54

PRAAL
Bunasem(l)
Inputs(1)
PNE(l)
RAV( 11
Sub-tot.al

c~~_~_~1_..§ _.-. IF _.. ~_'_-_
PHKO/Kabinda 0.400
Lubude 0.116
PNR 0.484
PNS 0.084
Shaba C8ntral 1.252
Shaba Htland 0
O~V Aa Kivu(l) 0
CuevAtt2 Riz 0

3.000
0.33'2

o
o

1.390
7.058

. --------.-.- .-----_.-... --.._--_.
~~a Sector 12.884 24 41.695 76 54.579 100

<0. Cere·3.l 55 19 28"'"J

Finance costs 5. 154 "2.085 7.239

-_._------ - -.- --- ---------------'---
(1) 50 % cereal (2) IF=internal fundinq at 40 % interest
~nd EF= ~xternal financinq at 5 *.

50
100

50
50

100

100
100
100
100
100
100
100
o

100

0.975
0.242
0.147
0.032
0.936
2.159
2.688

a
2.694
1.712
0.044
0.905
1.414

13.107

PRl\AL
Bunasem(l)
Inputs(1)
PNE(1)
RAV(l)
Sub-tot.:l.l

_________J~8 (Fp);.ecasZL . _
flS=157Z)

C:~:.r~_~.1l? _IT ..___.:L____ EF __. °0·

PMKO/Kabinda 0.134 14 0.841 86
1ubude 0.025 10 0.217 90
PNR 0.032 22 0.115 78
PNS 0.032 100 0 0
Shaba C~ntral 0.7154 82 0.172 18
Shaba Htland 0.032 2 2.127 98
Dev A~ Kivu(l\ 0 0 2.h88 100
Cn~vet.t:~ Riz a 0 0 0

2.694 100 0 0
0.067 2 1.645 48
0.044 100 0 0
0.032 2 0.873 48
0.675 24 0.739 26
4.531 35 8.576 65

100
44

4.971

30.057r,7
42

1.007

·~O. 14633
46

3.964

9.911
-_... ----------_._-.--------_._--
Ag~_~~tot'_

~~ Cer~al

Financ~ costs

-------------------.-. --.-

11) 50 % cereal (2) IF=internal fundinq at 40 % interest
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2nd EF= e:{tern:J.l finc.ncina .:It I] "~

~_P~_f3LE 3; IHYEs_rrHENT ~~:1_ CEREPiL PROJECTS 1987 TO 1989
(SUS million: 1$= Harch Zaires)

Proiect 1989 ( F 0 r:.~ cas t 1___________________________ - ~.__._----_.

(1$=3 t1 OZ)
C_§.rea 1 s IF 0, EF o. Total. %'" ~

Pl"lKO/Kabinda 0.112 10 0.991 90 1.103 100
Lubude 0.020 100 0 0 0.020 100
PNR 0.129 71 0.053 29 0.182 100
PHS 0.091 100 0 0 0.091 100
Shaba C~ntral 0.353 46 0.420 54 0.773 100
Shaba Htland 0.074 6 1.124 94 1.198 100
De" Aa Kivu(l\ 0 0 0.620 50 0.620 50
Clle,,~t:.t'.~ Riz 0 0 0.847 100 0.847 100
PRAAL 0.825 100 0 a 0.826 100
8unasem(1) 0.087 5 0.756 45 0.843 50
Inputs(l} 0.015 50 0 0 0.015 50
PNE(l) 0.033 14 0.085 36 0.118 50
RAV ( 1 ) 0.366 25 0 . .346 25 0.712 50
Sub-total 2.106 29 5.242 71 7.348 100

Aer _~~_~X~9_1=:_ 4.712 26 13.012 74 17.724 100
'lo Cereal 45 40 41-"
Finance costs 2.356 0.650 3.006

-
( 1 ) 50 o. cereal ( 2 ) IF=internal fundinq at 40 % interest~.,

:"3.n rl EF== external financing at c: %...J
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T~BLE 4 CHANGES ))1 ._nJ~L~~Tli?lnlT_ gS__$ E.~~ '['.QR..-.1.2.f3..7. ..-'J'~~.~_~.~.

Sector __ 9.Q..!:1 f c: ~ ._ J_~.~7 to lqp,s _____..J.~Q u rc e 1988 to 1989.- _. --"--_.---

C~real IF dOHn 36 ~ .. IF dOHn 54 %.~

EF UP b % EF davin 39 %

S value dOvIn 14 0 $ vlaue dOHn 44 %"5

Total
Aq Sector IF dOHn 23 0. IF dOHn 52 %'0

EF dOVTn 52 % EF dO~'ln 35 %

S value down 4S ~~ S valu~ dO~ln 41 0.

"

Source: Table 3 all calculations by the author
IF = internal Qovernment financing
EF = external sources of financinq

Pro~ct 1987
(1S= 95 'l)

.J.g ~~ .__. 1.~_~~ _
(1$= 157 Z) (1S= 340 Z)

Bunasem IF 0.663
o. 16~o

EF 3.547
~..; 84

Total 4.210
". 100"":"~

0.134
4

3.290
96

3.424
100

0.174
10

1.512
90

1.686
100

----- ._---._-_._._-----_ .. _•.. __._-----_.-._.--_..- ..•_---

<:'~ chanQe
IF
EF

$ value

1:98..1__t9_l~~8
dOv1n 80 ?;

dOHn 7 '\

do tIn 19 <:;.;
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