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sm·ji·,iA.RY OF Ai'iERICj~T ECOi'TOi;IC AID TO lIEPAL

'-.

J..

,
.~ ..... _...._.

Since 1951 the Unit.ed S'c,e.tes has conunitted apprOJdma"tely $J.L~,100,OOO

or Rs 1,14,14,00,000 l~, for Nepal's development.*
...,

2. Of t.his amouI:-c, (1.35,7·JO,000 has been extended in the form of gJ.1 an-cs
-.

and $4,L~0,OOO :L.'1 108.11s.

;. Of "("11e totcJ_ U.S. obliga:tion, appro~dm2"tely ~J7,OOJ,OOO has been

provided for;

Flood relief

Emergency medical pr06TaffiS

- ErJ.ergency and' o'cher relief inod grant .proi;l~eliiB

4. Over'$54,OOO,000 of the :remainder 'of -bhis--aIri0l1!i-t:lasbeen' e;~penc1ed on

projects nOlf cOffi:?leted, ,,,lri1e $79,100,000 of funds have been and are
," ·1····. ",'.

bein6 used for continuing activities.

5. Of the total U. S. commitment, about 50~6 has been in the form of

- - - - - - - - - - ~ ~ ~

-f.-Based o.n 2.ctuBl net obligations, net loan autho-rizations, and authoriza­
tions for P.L~ 480 Title II Shipments as of December 31, 1970. U.S.
essist81lce..is fil1anced b~, bot.h u.s. dollars anG.U .S~.;..owned' r'llDees~ Over?ll
fi~1.lres and project figures in this docunent (except uhere a 9roject has
only one type of financing) are a combined sum of dollars and rupees
e:::pressed in -cerms of ei·clle:i.... U. S. doll.;u"s OJ:' Nepalese :rupees. Dollars al""e
converted to rupees E~1d ru~)ees to dollars according to the official
eJ~change rate in effect. e.t the time of obligatiol1oo
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20 YEARS OF JUfJ.ERICAN AID TO NEPAL

On January 23, 195~, ths Goverlunents of Nepal and the United State~

signed a basic "Technical Cooperation Agreement." Twenty years later Nepal

and the United Stat2s Agency f~r International Development are still werking

towax-ds the objective S8t at tha.t time: an impr1'\ved quality of life for the

people of Nepal~ Si~c~ 1951, U&\ID and its predecessor U.S. agencies have

commi tted apprQxiL1£itcly $140,100,000 (Rs 1,14,14,00,000 NC) for Nepal rs

development.

Progress in :~epal during the past tNenty years has been great. There

has been growth ~n the economy and in productivity -- and perhaps even more

i~lpcrtantly, th€re has been a growth in Nepal! s capabil:"ty to achieve self­

reliance. This growth has primarily beeu in the creation of new development­

oriented institutions and the building of physical infrastructure such as

roads and airfields.

0SAID'~ duvelopment strate~y has I~ parallel to ths pattern of g~owth

in Nepal. v.hils individual projects have covered a broad spectrum of

activitiec~ JSAID'f, basic strategy has consistently concentrated on the

creatioL ~d strengthening of development institutions and the construction

of capitol infrastructure.

irnm ~ts earliest years in Nepal, USAID recognized the need to cre~te

~ strong institutional base upon which the economy could grow. With .~eric~n

assistanci,-m~G'hus establisned ~y keyd6vslopm~nt instit~tions and strength~ned

the institutio~~ capabilities of many Sovernment departments and divisions.

In agriculture, USAID has provided major ~dvisory and fincnci&1 suppcrt to
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the Derartment cf Agricultural-Education and Research including several

agr~tura.;l rE:s~arch farms, ~he Agricult 1lral Extension Service, the

A~i~ulture Supply Corporati?n, apd the Agricultural Development Bank. American

Assis~ance was also proyided in the areas of land reform and egricultural

cooperatives.

The development of educational institutions in Nepal h~s also received

large-scale suppnrt fron USAID -- the College of Educ~ticn ~nd Laboratory

Schnol at Kirtipur, the Prin&ry School T~acher Training Centres, the National

Vocational Training Centre and multi-purpose high schools, -und the Janak

Educational Haterials Centre.

In he~lth, USAID has supported the development of the Family Plnnnins

end Meternal Child Health Org~ization and the Nepal Mal~ia Eradicntion

Organization. In e~rlior year~, American advisors also worked to strengthen

the public health services of the tlinistry of He~lth and to improve Bir

Hosp:t..tal.

Institutional development is also an important pa~t of industrial

development~. USAID has placed great emphasis upon the cre~tion and devel~p-

ment of the Nepal Industrial Development Corporation, whicn serves as an

industrial banking institution and a technic2l and management consultant

organizati ,n. USAID has als~ assisted severnl other institutio~s in~this

sector: a.g., the TinoE;r Cor?ora.tion of Ncpc..l, the industriGJ. €stc~tos at

Balaju and Hetcur~, the Nepal Bureau ~f KLnes, the Depertment of Forests, the

lwlinistry of~r~ricity, and HMG Nedicino.l Plant laboratories nnd
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Trunsportation :nd commuric~tions institutions h~V8 ulso re~eived

aSsistance from US~ID - c.g., the D8p~rtment of Civil Avi~tion, the Rnads

Dep~rtmcnt, ~d the Dcp~rtmcnt of Public~ty and Bro&dcasting, including Radio

Nepal •.

In more gener~l ter~s, USAID's public adrninistr~tior- program has been

sp~cifically directed tow~rd institution building within ffi1G. AmericRn

2.ssistancG hC'-s 8CLl1 pr.r-:icul2.rl3-r import~n t, in the cr6;,,'.tion of tho Centr.:~l

BUreau of St,c.tisticsmd the P['.1lchClya.t Tr<lining Insti tutE:S r.nd in the

strengthening of HflG operations through tr~ining persormcl in ~ccounting and

budgetary procedures.

C2.pitJ.l 2.ssistr_n~,:. lr.s formed the sE:cond element of· USAIDJ s develop~ent

strategy. C~pit~l projects h2ve includ8d the Birgunj-BhQinso, ~pti Valley,

and Western Hills ro~dsJ 8xp~nsion of the intern~tionQl nirport in Kathmandu

F.'.nd improvement of 3 '.:vcr:::.l other r.irports (future addi tioncl expa.nsion is

being undertukE:n for ~irports at Kqt~~ndu, Sitrr~, Pokh~rQ, Bir~tn~gnr s~d

Bh&ir['.wr,), & rno-lE.rn f, ...w-rJ.ll r~t Het.~.urc., suspensi('ln bridges in the hill E'.re::.s,

the tel~communic:~tionsnetwork throughout the country, the Kathmnndu-HctQur~

rOp8\:':':.Y, e18tric 1'C'J.lGr trrUlsmission systems, 2nd STOL c.irfi(;lds.

From this o~o~d spectrum of ~ctivities, USAID h~s narrowed its focus in

recent ye~rs. Population & food resources h&ve become key concepts for USAIDf s

present development efforts in Ncp&l. If pres8nt popu12tion growth rates (2.7%)

continue, tho popul~tio~ wil~ double every 27 ye~rs. This nQturQlly implies

th~t food production, 8duc~tion~l facilities, and job opportunities must ~lso
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double evo~J 27 yea~s. In ordGr to confrcnt tho problem of reduced per

,. capita~~")urces before it .:trises, USAID has been intensifying its assistance

to illIG in the fields of' £:.b'Ticulture-·and family plunning.

Nepal has lilJitcd l~nd rGso~rcos for agricultural use and human

habitation. Nearly alI of the potentially cultivat~'ble land is currently

under produ~tionc Hence, USAID e..ssist2.nce has been prima.rily devoted tCl

the introduction of new high yield seeds and other inputs, the oxpansion

and extension uf -:'..d"::''p~.:,jvc resE..c.rch, ::::"''Yld the st"J.dy of groundlVc1.ter irrig8.ti"m

resources.

The second ~~ong of this effort is USAIDl s assistance to HMG's Fr~ly

Pl~ing Qnd M~ternal Child He&lth Organization. While the goal is to

help Nepal reduc& its r~te of population growth, thB aim is not merely to

restrict gr'o,..rGh i', t~le numbers of peopleJ) but to provide a balance between

p0p-'.l..1.:-..tion anQ .resources in order to improve tte quali ty of life of people

in Nepc.l ..

HOwever, TJ,s.tiID h,,;,s not totally confined its present efforts to these,

two c..reC:s ~ _ pSAID is still providi:1g active support for the improvement of

N£pc.l: s educ;-'.tionc.l systeI!l; the constru~tion of airfieldE', roads 2lld bridges,

and &gr~cultural £Gciliti£s such ~s ware house~, an6 the improvement of publiC

a.dmini str ,~,tJ ':)j.l 0

H~w docs USAID assist HMG in its dev~lopment efforts? There are f~ur

maj or tool&~ (1) 'The-provision of :\.mericen technical c..dvisors to work on

J5'P€c..Lfic,r-vecb.ni~·D.nd ,BConam.i...c-: problem.~ in Nepal's development program,
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~- (2) The provision of advanced training to Nep~18se in the U.S. ~d other

countries.s (3) Tho provision,of -supplies 21ld equipnent, E'.lld (4) '1'he provision

ot rupee.financing f0r the budgets of HMG developnent projects, Rupee

support has enablod ffi1Gto finance ~ broad range of develo~nent activities,

including sevetal which are 'jointly sponsored by HMG, USAID, and int~rn~tionQl

organizations. For exx-lple, HMG, USLID, end the Lsitll1 Develoonent B.~nk 3.re

collabor.:lti~g in the i~~prov(,L:ent of o..irport fs.cili ties in ~;epal•

.-

imerican ad,:isors hnve worked with HMG offi~ic.ls in all of those ~reas

in which USAID h~s been involved. The present staff of +he UShID totuls 61

hDericans, of who~ 18 are contract enployeesr

Another ir:portant tool is the provision of advanced training to Nepalese

p~rticlp~tS& Hur~ resource develGpnent has been an inpvrtcillt p~rt of USAID's

strategy. This has been done through training and educ~tion, ~d has

l

contributGd t~ i~prov€d adr.dnistr~tive capabilities in the pl~nning, nan~ging,

and iI~18~snt~tion of the country's developnent

Decenber 31, 1970, 1241 individuals rsturned to

in the U.S. ~~d third e0untrie~Of these, 666

575 in ttird countries.

progrnLls. ~tween 1952 ~d .

Nepe.l "fter reedving trc.ininE' )

were tr~inect in the U.S. ~.

.",---

.!>. fourth naj or tool of US1~ID has been the provision of supplies and

equipnlSnt. This hes included DDT and other r.1D.teric.ls for the eradication of

nalaria, beaks ~d educnti0n~1 waterials; faoily p~nning cOL~oditJes; equlp-
- - - 1·-'· __

Dent ne6ded to inproVB--research in.-agriculture; and capital equipraent.



frJrir-g the past twenty years, progress in ~epal has meant a greater

dBgree 'if partnership between._the--two _countries. PE'.rtially e.s. a result of

USJ..ID I 5 conc~ntratiorr--on human resource dev"elopment through its participant

program;- the ievel of tec~tcal anQ management skills in Nepal has increased.

Lest.,3r Pca.:'scn I S. phrase 1partners in development 1 has year-by-year become

morcm6ani:c.:~ft..J in Nepal 0 ;un.erican advisors and HMG officials nre now

bett,·:"I:;:' ~JLB .C work o.s real partners ,in planning and execnting development

f.H'Oj8ct~ in ~epalo This is an indication of past success -- and an important
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.• ,".)i~l..JS~~:t ..'"7_JttQ. .F:Y_JS.'Z1.~ •__
~IiJ~iol1s of 1-~i11ions of
Q.G.S••• P.oXL.p;L:§ 0j." .r~.~~E?.s.. )1&

Food Assist~1ce ane
Emerg-mc:r Relief

Fal~rl.l~F P.l.annil1'~ elld.. '-
Public Health

EdU:c <-,.tion

Inc1t1.s-crL.-u 2nd Capital
DavelO~lment

7.0

167~6

166,,4

204.7

Trensportation and
COJarnunication

Panchaya-c ond Pt'.blic
. .fu:lj,inistration

Project SUy~ort Costs

Total

30.0

12.5

J-l"O.l

24f.l

78.0

105.6
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u.s. PIJRTICIFANT TRAINING PROGRfJ1

A.__ Nunber of Ret:-u-ned Participants 195,2 - 12/31/70

Aeri.cu.lture 268

.Public Health & faDily Planning 246

Education 250

Puhlic ~doinistration 141

Industri~l DevelopQent 117

.Cor:rr.ruIJ.i Gy Dev 0. & Panchayat De~_r. 115

,Engineering 59

Forestry· .& Mining 45

Totcl 1,,241

U.S. Trained. 666

Third .country Traine.d 575

-,..
B........ The Trend is T J'tl~r~~ Third C.)un tI""j Trc.ining:

Returned PC'.rticipr..nts by Fiscc.l Yeil

1952··65 66 67 68 £2 70 71(Dec~30,70) 1.ota.l

E'roD Uni t&1
States 322 76 62 53 62 66 25 666

trOl.1 Third 150 21 20 90 90 138 66 575
Countries

Total 472 97 82 14.3 i52 ~O4 91 1,241

During the pC'.s+' fi VG yE:.CTS USb-ID/Nepal hc.s enph<:.sized training in "Third"
countries. lfany f'lcil:' titS in ;.sir.:. n89t trained nanpower requircnents as
well a.s, cr b8ttcr th~~/ :'nstituticns in ths United St~tes. ..s of October
1970, there Qre 318 :Jspalese pnrticipants trc.~~g in Indi~, including 286
in the ~.~iculturc.:U~ivCYsity Prosr~ jointly sponsored by HMG and
USlJD.
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TAPIE OF .AMERICAN ECONCMIC ASSISTANCE TO NEPAL

(U.S~ Fiscal Years _: in Hi1lions of Do1lers or Dollar equiva1en~J
) . .
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1.,0
15.7

Inc1i.an Cur:::'ency - Loans
Tnrian Currency - Grants

FooL. L80, Title II Grant
Food ~8sist2nce for
ETIergE,ncy Relief end
~conomic Development

p ..L~_l,30 T.1-tlD~§.J.--:9J1'D~Q
Local Currencv:-- '~_.-. --~

AID a.nd Predece~sor Agencies 'It 1951-61' 1962 1963~11965-T~966 f 196? 1968. :1969
Programs I. ' i l.lJb4 I' i! 1(-+ j 1 >r:'I::LO:--·----- 1 ~~-,-T-:.o j-~-[~.1 · -~l~~

I Dollar Grants I 30.2 I 3.? I 3.4 I 3.1 i 3.4 2.? 2,? i 2.2 I 2.?

I !. /';
I I .,. I

-I 6.; i·,~tj'~.2' t~! 6.'2 i 4.8
I I I I
I I :
l I
• •• I

*! 1.0 • .1 I
I I

To.ial._~co:1ozn_i..£. Aid. I .51.0 I .L7 I 2.J.. I lJ..&5. i 12uQ 1 9... S j 2..._Q j 6 •.9-

j Loans , .1. .. 4 .- -: 2.0 I 1..0 "9
I Grants \ 1~9.6 3.'7 9TI711.5 I 11.6 7 .. 9
. I I I
I . l
1 .-.----....---.:.

><1 +h ~~O 000A ess ".an 0J?..-, ..
I

1112/J1/70.
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..1HE-GOVERNHENT OF NEPAI.,-l S- CONTRIBUTION
To U~S. AID-.Assisted Projects

. (~~e~yivalent~) .

FY 1961

FY1%2

FY 1963

FY 1964

r'Y 1965

FY 1966

FY 1967

FY 1968

FY 1969

FY 1970

FY .~. (Esi,imate )

HMO Domestic, .
Revenue_

12,858

12,013

,15,781

20,849 _

. 25 5 392

28,4S6

'3'3,770

3'j ,643

40,257

.42,485

M1,240

HMG Contribntio~

To USAID P:~1~cts

375 .

A39

414

. 1,952

.3,246

31406

4,879 .

.2,S40

3,1 84 ".
...

~ 04",." :J

···.3,849
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HMG Contribution to
Development Budget ExD€hditure

(Rupees in Millions)

(1 ) (2)
Total Development HMG Contribution to Dev e

. Fiscal Year Budget Expenditure Budget Expenditure (2) as %of (1 ),

1956/57 1/;..712 .300 2.04

1957/58 ;2.393 Nil

1958/59 32 0 696 Nil

1959/60 78.928 .5eO 0.63

1960/61 75.678 Nil ..
1961/62 110.000 Nil

1962/63 118.283 5.300 4.48

1963/64 21.4.039 40.300 18.83

1964/65 231.910 9').863 39.1S

1965/66 280.776 105.476 37.57

1966/67 248 0 240 126.004 46.98

1967/62 281.183 123.069 4:3.77

1968/6q 377.525 158.327 41.S,4

1969/70
(ReyiqeJ
Estimat'3) .. 516.375 226..046 43.78

"1970/71
(Estimate) 633.047 300.291 47.44
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AGRICUL_TURE
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AgriculttL~ has been tradititmnlly, and still is; the I:lOst inportc.nt

se'ct0r of the Nepal8se econ("lrv. RecogI1.izing that more thc.t 80% of totCtl

households ::..rE; depend8nt upon agricultur8, US1I..ID has cont'r.ibute~ nore than

$14 nilli')n (Rs 11S.2million NC) for the development of agriculture•. Nepal'

Dust grow nore food to ::1e8t the needs of its increasing populJ.tion. increusGd

production "Qll also ~end to incre~sod incones for fc.rners ~d to surpluses

which c~ bG exported to earn foreign eJcchqnge. USAID's efforts h~ve been

directed to....n....rds the creation of.new agricultur3.l institutions, the introduc-

tion of nevi high ~/ield seeds [Uld other inputs, the inprovement of "existing

fe~ming tecIDliqu8s ~d the introduction of new ones, the training of Nepalese

offici~ls working in the agriculturo sector, the spre~d of f~r~ng to previously
- .

uncultivated ~reas,- nnd the encouragenent of new ~gricultural industries.

At present;, USJ~ID is ?ssisting HMG with one :rne.j or ~griculture proj ect,

Food Grain TechQ~log~, which covers abrond spectrun of ~ctivities. This

multi-fac6ted project involves education ,and research, ~xtension, econo~c

analysis Qnd pl~lning, food grain testing, ~d on-fQrI!l stornge. While each

sub-project h&s its own specific goals, the over~ll objective is to strengthen

the b~sic institutions essEntial to the Qchieve~ent of increased agricultural

production, pQrticul~rly the functions of ~d~ptive resGarch ~d extension.

These re~earch ,~d extension activities have b8el1 ~ inportant factor

in Nepal1s increQsed ~gricultural production. US£ID h~s supported HMG in

the testing of inported vQrieties of seeds under NepQlese cor.ditions. Those

varieties which prove to be disease Qnd insect-resistant and show high yields

are then recoT.1iJ.ended for f~rf:1L;l's I usc by.:tb.£..-Extension--Dep.:.rt,nent.---
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Not~ble successes h~ve been achi~ved with new rice, whe~t, and maize
...

~t~ains~' Nepalese techoici~~s have also developed their own successful

'.
oreGds,~ such as Khumaltar Yellow ~mize. Because of the importance of

research and extension, USAID is continuing its &ssistnnce to HMG for
of

constructio~researchfacilities capable of conducting high qu,ility adaptive

,. research.' This cssistance includes the construction of buildings, land

preparation, and installation of irrigation facilities at the research farms
"

~t Bhairawa, Biratnagar, Parwanipur, Rnmpur, J&nakpur, Khumultar, Nepalgunj,

'and Doti. District a~ric~ture office buildings are also being built in

order to 'improve the extension facilities.

Two additional institutions are also receiving a~sistanc~fromUSAID:

the Agr~~ulture Supply Corporation and the ;..gricultural Development Bank.

By providing local currency support for cOmflodity purchases and for godo~n

construction and by financing Auerican technical advisors w.d the training of
, '

hSCstaff ~n the U.S. and third countries, USAID has been helping the hSC mnke

available fertilizer, high-yield seeds, and farm tools to farmers.

~imilarly, l~erican assistance ha~ been provided to the ~gricultural.

D~yelopr.lent Be.nk. The ADB provides loans to cooperative societies,individulll

femers, and agricultural businesses. During the fornative years of the BwUc,

UShID supplied technical -assistance. Continuing financial ~d training

ass'istance'c.ro being made available.

Sone of USAID's e~rliest efforts were devoted to assisting ID1G in th8

spread of agriculture to previously uncultivated areas and the introductioTI

of new agricultural inputs. b,fter successfully controlling mla.rir. in the. '

region, the R~pti Valley Project opened up ~ i~portant part of the oountrJ



for settlenent 2.nd culfiv2.tion. The p'roject' Gl7rPhcisized" tho'se c.ctivities

'necessary-to r.1Oke tho Vc.iley h3.bi table:
'.

l~~d preparntion, health, ~nd

education. . .. rcscttle;xnt plowing project':h~iped"to':clGQrland by

establisldng, opercting J andnnintaining a fleet of heavy duty tractors and

auXilIary equfpncntA '. ·USJ.ID c.lsoassisted ID'lG in the prcp"".riltion of· 'lend-use

surveys .~~ in one Clse ~ soils laboratory w~s est&blishod and more than

'45; 000 'ucrGS in the D.2pti 'V ,116y hnvc he.d ,?. reconhllissc.nce-type soil' surve:f.

US.AID also helped HMG establish [~ cooporc.tive system. Through

cooperatives Q.nd other credi t fc..cilities, funds have been made Clvn.ilable
. - - .

for the'purchase of agiicuitural ~inpu~s such as seeds, fertilizers,

pesticides, plow~ng services, irrigction water, plows ~nd tools, and dr~ft

ani-mis. R-:Tly'projects ~lso assisted with r,griculturc.l. engineerix}g, c.nd

technic~l.l·· t:.;r,rlCiulturG-l trC'..l.ning. These proj"ects e.ssist·l.-d resec..rch .:md

testing of s:.12ll tools 2lld oqv.ipf:lent, raIsed the' standard a.nd 'tnintennnce

of 'vehicle c1 tre.ctors; 'and riochani~ai'equiptlent, helped ·to·~st&blish grain

stor<":.ge f-.~ili tics, c..nd helped to improve the 'technicc:l conpetance of the

DepQrtneLt J: ..sriculturo end laboratories.

In its (r'..rIJT Y8~rs in Nepal, the U. s. ~lsc worked en crop improve::nent,

Jiyestock i~provenent, 2~d plcnt protection with HMG officiuls. These

e~rly efforts introduced en.d tested hundreds of varieties of important new

crops, introducod new breeds of cc.ttle, sheep, and swine, c..nd provided

technicc.l::.ssistPnce in the este..blishnent of n plant protection orgo..nizatior..

c,-.pable cf identifying the causes of disease end insect d~ge to plants.



Poultry nnd fisheries deveIopnent were also encouraged b,y USAIn.

In the lute 1950's a sIlall P9ultry project was stcrted ~t Birgunj. However,
,

in early 1960, a larger project YaS initiated at the Pn.~pur Aericultural

Station. SincE: that tiLe, poultry facilities h£l.ve been founded in Birc..tnagc.r,

Pok!larn, and K..t~...c.ndll to increase l:'.Ild i~prove nation-wide poultry production.

In order to incr6~se the econOL~C iL~ortance of fishing, USf~ID assisted ~~1G

in the estp!.blisIL1ent of fish fams for breeding operations .:'..nd the distribu-

tion of fingerlings to village ponds. Facilities were developed at Godavari,

Janakpur, Katru~du, and Pokhara Vulley.

One additional ~ctivity of US~ID has heen the provision of euergeney

food assistance to the people of Nepal. Conbining flood relief, cholera

assistance, and Title II. food grants (inclUding WFP and UNICEF), USAfD hUG

contributed $7.1 r.~llion (Rs 54.8 Dillion NC) for energency relief. While

not agricultural ecssistance, thl"lse funds do retlect the need fer continued

work in the agricultur~l sector so that ~ood surpluses night in the future

help to cover 8nergency needs.
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FAMILY PLANNING AND PUBLIC HEALTH

• _ •••. - .'-0 •-
Prf\) ect-=~~',..-".... ------1 ~i·n~l :;;: ~-.-....".,.. ,,..,.....-:Er.~-SA-I-D-Ce-n-t-r-i-bu-t-i-o-n---
_ .._.. . of Or-lig.· $ = Rs N.C •

·-----~-i

ACTIVE PROJECTS

1) Fa~SlyPlanning.
~) Malaria Eradication

. .
TERMI~ATEn PROJECTS

FY 1973

FY 1973

2,481,285

13,485,691

2,52,97,819

11,11,55,398

1) Assis"-:.ance tc Puhlic Health
Service

4). Nurses .).nd. P..:l ,:,a.npc'ict:il Workers
Training , .

5) Public Health Ad~!inistra.tion

6) Health Educa~icn

FY 1963 1,088,505 82,45,427

r' .." _ i ~

r"_ 1'7~ 64,66,570...... . /,-.:" _-,-",0 -'

lY. 'j963 374,639 28,37,893

FY 196(, 705,935 53,47,460

FY 1967 675,277 51,16,219

7Y 1965 406,468 3(),78,994

Total 20,072,473 16,75,45,780
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During the past twenty years, US.L·,.ID h~s de'iJ'oted a large part of its

effort to th8 iDprove~ent of health facilities in Nepal. During this twenty

._••. ~.oc,..x.pe.r1JJd')l USAID contribute:d·$20.-' million (or Rs 161.~ Dillion NC)' for

.. _. 'health progr8iis:: Lt ..··present, ··this effo~t is a dual one: t1o.lL'..ria Ere.dicaticn

.... .... ..'

and,Fffi.u~y Pl~~ing. The sinultaneous assistance to both of these projects

is essenti~~ f~r NopQl 1 s ;ievelopnent. The control of m~laria c~dother

hoelth· b~'J:.:.rds h:'.s helped to reduce mort::.li ty r1.tes in Nepe-l, thereby contri bu..

ting to ~ higher rate of population growth. By opening up vast 2re~s of the

Ter~i for agricultural uses, the controJ. of malaria has al~red the pattern

of populc:.t,ion distribution. While the movement has been away fron the heavily

papul,lted hill areas, the problenof pop~l~tion groWth h~s not been solved-~s

c~ be scsn by the lQrge eTIigr.~t labor force frOB Nepal. In order to keep

populp-tion grov~h and essGnti~1 resources in balP-nce, there must be sone

c.Jntrol over the rate of populati~n incree.se. Hence', the need for ['. fanily

ple.nning progrl'."l in Nepo.l.

. '.

Ear thirtccnyea:rs, efforts have been I1l:1.de to reduce the incic.ence of
.. _.-... - - .-

.' muJ.D.rie: ;Ln' Nepll ~ N..'lIly' Df the areas- in the Central and East Zones have

~reas of Nepal ~r£ in the ~ttack ph~se. This progrnn benefits the 6.2 Dillion

people of Hepc'.l who he.d previously been subj ect to the r£'-r.1pages of this

disease. SpecificcJ~y, USAID has provided a teexl of advisors, DDT ~d other

crugs .::.nu 8p:r,::.y<.;rs rGquirtvt.l, °,,:CI clbG..j training of participCJ1ts, and locc.l

currency- suppor-'.:. .for-the Nepal Halaria_F.radi.cr.tion Organization.
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Mors recently, USriID began its assistance to ~ F~~ly Planning end

NQternal ~~d Child Health Progran. With USAID assist2nce, HMG is exp~ding. .

fa':lily pl.?.nning servicGs throughout Nepal. .The U.S. procures rUeD's

(Intrauterine ContrE'.ceptive Devices-Loops), pills, and condor.ls;· vehicles,

and !'.udi.o-visunJ. equipment for use in the family planning progrc.n. US1.ID is

. also providing' teclmical advisors, local currency sU1=port fv;:- HNG \ s Flinily

Pl~g bUGget i QIld funds fur the advanced trQining of stQff nenbers ~Qthin

Nepul, ~s well QS in the United St~tes and Third Countries. USkIDl s' bQsic

str~tegy is t'J help HHG develop ~ strong central organization and infr~struc­

ture to conduct its own fanily planning progr.~ and t~ yrovide other he~lth

benefits to the nothers end children of Nep:tl.

Pest USAIJ he~lth prejects h~ve covered a nuch bro~jer range of

:lctivities ~ fr';jJ .'"'.(ktinistrr>.i:.ive TJ.:m.:..genent o.ssista'1ce -Co hospital construc-

tion. U~S~ technic~: ~cvice, particip~t tr~ining, hospital equipnent and

drugs, and local currency ~~~port for hos~itals, health centers, clinics,

~nd tr~g institutions were provid~d by the vurious individual joint-

projects.

More sp6cific~lly, local currency assist~ce for the construction of

fe.cilitie5, -.-~s \oTeII <lS i.nerican .'ldvisors, adv211ced p?rticip,'"'nt training, c.nd

cor~oditi~s, were provi~ed for Bir Hospitclo The new Surgical Wing of the

hospital, built lDQ eq~ipped with US/liD assistance, was dedicnted in

Dccenber 1968 8

Health EJuc2.tioT; h..:;,s elsa been c:.n inportant po..rt of USAID's 13tr8.tegy­

hec..lth sduc2.tiQr. ·l:1'2.=-_lirl;:l' W2.S iJrovided to teachers, nurses, QssistE".nt nurse -
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J Co;)per:ltive HMG-USllID efforts in Public Health ~

'baen made in'orde~ to improve·the organization, Dar~ement and operation of

health 'serv1cE;s throughout· Napal by training health personnel and establishing

.zonal, district, and local level·h~alth facilities.
~.

hdditional efforts to icprove sanitatio~ aqd to nllevi~te the cn~sos of

il~ess were made•. Most impol'tant in thi~ effort wa~ th~ Jfater: ..5ypR~

Development .project which provided safe water to large ~eas.of KathmandU

and the Valley.
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EDUCATION

Projects

AC'l'IVE PROJECTS .. ;

"Final Yr.
of Oblige

... USAID Contribution

$ = Rs N.C.

1) Teaoh~r &Technical Education FY 1971 6,809,741' 5/12 ,90,442-

.2}·· Vocational Educati~n . FY 1974 284,480 2.6., 57,84.3
.

. :3) , Teach~r Education FY1974: 1,795,066 ' 1,45,94,263

: 4)," Seconda17 Education & . .

Multipurrose Ed. FY 1974 ~99,448 55,31,435
, .

o·

5) Science Education Center & STEP FY 19'(4 25,355~ ~,60,147*,- '"
..

;. , ..

6) Primary Education FY 1970 ...1,813~025 .1,48,16,123. ,

'. . "' .
7) Education Materials FY 1970 1,791,45e ,1,,36,78,561
- " , .

, ' ,.

.. ' 'TERMINATED ,PROJECTS , . . ,

j ,\ Education De~elQ~ment 'FY 1961 .2,191,998 1,66:,04,387

2) RlucatioL Adrrir~stration FY 1964 ·319,798 24,22,468.
~) Adult Educa~ion FY 1965 302,767 22,93,459

4) Library Developn~ent FY 1963 90,498 6,85,522
"- ' . , .. ' . .

5) Higher Education FY 1965 2,541,780 .1,92,53,985, ' , ,,
" " , :

6)' Primary Education &
Teacher. Training ;

FY~-'1:96·$-~: . ,':':.. 2, -1 ~1,~09'2- ,., 1;Bz.,94;523.- .

•'_'-_.. ._. ,._.,_,_~__~,_.,_.. ,_. ,r ~~T_o_t_al I: 20,716,506 16,63,83,158

*Obligated for FY 19'il~
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Since 1'51, US"uP h.J.s plo.ced"grec.t en~)h2.sis on thE: inportal1ce of

ec1uCc.tion i~1 the dovelopment of Nep'll •
.::'11

The iJ.Jerico.n aid program has
..• ..- .._ -- ._ _... . -_..-, .. _. - .

contrj,puted,$20.7 clllion (Rs,166.4 I!lill.ion NC) to its vD.rious 3duc~.tion

" .. -.

projey.ts.
............ _-_ -_.... I

DurinG these:ye~rs USIJlD has helped Nepul develop a national
_.,.- 0·· .. •

progr.c:.n of edLlc:'';''ior.. -- with N0palese oduc'"'.tors in the aduinistrntiyo role

::md ...neriCQrl educo.tors in the l1dvisory role. Mo.jor efforts ,huve been r"''lde

<?n t}::J-1,levels"9f cQ.uc2..tion:'· fr')r.l primury schools .to higher education '::'J1d

r'L:U~ t Ii t8rLcy .1)rO~T,".!lS. In the early YO<:.rs, US.i~ID wcrkcQ grcc.tly with (,;

construction c~nr1 the Jevelopnent 'of the necessary bc.sic· ecucr.tiono.l insti tu..0,. ", . • .....",

ticns. Now USll.ID is c:.ssisting HMG with the rcfinenent of these' institutions

'.:: -p're's'ont n:J.j or activi ti8S involve curriculun dovelopncnt illld inplenent2.tion,

't~ncher tr~ing ~d supervision, educ~tion~l n~terinls devclopnent ~d
. ;.

utiliz~ti0n, cchst~cticn ~d renov~ticn of physic~l fo.cilities, the expnnsi~n

of vocntion~l G~uc~ticn, nnd adV~C6d tr&ining for te&chcrs 2nC nckrlnistr~tcrs.

One Dscsure of ths prorress nchieved by HMG-UShID cooper~tion is the incre~se~

percent&g8 of lJri;J2.ry ~.f"cd chilc.ren c.ttending sch00l: fran 2% in 1954 to
t '

neurly·40% in 1970.

·Vocc.tionc~I·6jucQticn is presently receiving ~ g~e~t deal of ~ttention
.' .

,',

fr8r.l :USLID end m~}. In oraer to help nest Nepal's need for skilled workers

~nd supervisory 'r~rsonncl, US~ID is supporting HMG's progr~~ for the N~ticn~l

V0c~tion~1 Tr~ininf Center (NVTC) Qt S~c Thiru. In M~y 1968, NVTC begQn. '... . ~

tw:;-ycc~r .::iplo::-'l['. courses inJ.f,ri'~ulturE;, sccrck..ria.l scie:nce, hone science,
.' . ", ,. '. .......,. ,

.-;.nd trados ;::.nd. inc~ustry. NVTC also provides tr2..ining fer nultiru,,:,pce.£-hi~h

·sch.Q.9f~-by-~;p;rtin~'-t~ est8.blishnent 8f the Denonstr-cti,cn Hultipurpose

Sch~ol ct S[~O Thini, ~s woll us by working with tenchers Qnd ~Q~nistr~tcrs
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tq.,inpI."')v-o ~t;),·':IuQ.i.:j.k.y"loi' t,"~.chit.ig nnd~ the curriculur.l in the miltipUl'!;cso .'
,,;?

school syston•

. . J .' :. " .~. -'0);':. ". -.. ~.. . ~ .... -.. ".'

In the c~rly years of its ~ssistanc€ to education in Nepal, US11ID
,. ':. .'" ...

•• •• '. .1' .: .. •• ","

hel?ed HMG found the Colloee of Education, the Lnborntory School ~t Kirtipur,
.. ".;:' . !'.;~: ..0... . . : " .:: : _.,,: •.....

o.nd tho fi vc Pri:Jnry School Tencher Training Centers (PSTTC' s) under thE;
.~ ..... - "._'.' .,.:. ,". .'

jurisdiction of the College 8f EducQtion~

..
Now, USLID's Q3sistcnce to these

.: t

~ ., .', .•. '",j C' .•.-. ,.. - -"'.

instituti'~ns is tv i:'l)rOVe their qUClllty';nd effectivcn8SS - thr"ugh the
, .

upgrc,ding of instructiona.l ~rogrcns, in~)rcv:;I.1E:nt in curriculun, the upt:"r::cing

of student toachor supervision, ~nd tho construction of new facilities.

Tho dovo18pnent of educationul nQtori~ls ~~s heen un udditiona.l

i[~)ortnnt interest of US~ID. In order tJ provide tC2chers ,~d students

wi th Dc.dly neEded textbooks ~..nd tou-ching nntorit;,lp, USf..ID hc..s helpod the

Governnent (jf '!'Jo~)c.l to found ['~ C01.li)lete textb8·)k publishing operc.tie.n,

The Jana.k lliuc:....tion l'I.::-.tori:1.ls Centro o..t Se.ne Thitli. :.. t present, USf.. ID is

still providing .;,clvis:Jrs tu JElIIC -- C'..dvisors to ,:":'.ssist with writing ::u1C~

pro duc ti ,:m.

USJ..!D is clso ~ssisting NGp~l in the develop~Gnt of two now e}~eriDcnt~

seccndQrj curricul~: the Science TeQchin[, EnrichrJent Prorr~~ (STEP) which is

also beinr r~ssistcr1 by the Pec..ce Corps::nd UNESCO we the Profr.::n for Rcvisi::m

and InproveDont"of tkLthe[~tics Educntion (PRll1E) which is ~lso being ~ssist€~

by the P~:: ce Cor:tJs. They beth er::~)h::'.sizc r~ new innovc.tiVG ::~~i)ro:::-.ch t·:, tc::-.chi::;.

-
l~s j,Jrcviously I1cnti':mcd, the e:>.rly Y8::lrS of USl'JD Cl.ssistMce to

E:duc~tion in Ne~ul wer0 devoted t~ institution-building. Present Qctivities
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,
..lre ;>rlz.lC.I'ily Cll extonsion of earlier -effons D Howver, there wero severo!

·proj eets cOD~)lotcc~ during tho twenty YOClr period:

(1) Educc.tion~.f;j.nistr:'.tion_,vhich--provided advice and f'u.:"1.ding of operational

costs for tho }linistry cf Educ~tion ~d tho 14 Zonal education office~;

(2) i:.dul t Educ;.ti'_'n which uir.ed to il.lprove the ndult educ~tion organizo.tior.,

to coordin~te tho ~urriculQ, and to assist teachers nt 17 adult education

centers; r..nd (3) Libr:.ty D8vclopnorlt which helped estc.blish 0.. libraI'"'J at

Tribhuw~ Univsrsity.
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PP3CHAYAT AND PUBLIC ADHINISTRATIOF-_. -------~----

~-----'-----_ ..._--------_._----- ---
USAIDContribution,..__0-Projects

-------_. ---_ .. --.. -----
.'~ ..

AC':rlVE 'PROJECTS_

Final Yr ..
of Oblig..

.. ------- . --- ._- .--_._---_ ......... ' '

= Rs N.. C.

FY 1972 1,037,661 85 42 '270.' , ,

,FY 1971 :1.,103,406 .85,72,.012

,FY.1970 ,3, 788 ,8~1 3,08,3~i715

I
-63,019 6,46,574FY 1973, I'

. .

1) Managel~e~Tt.'l'i.p::,cvemEbt "&
Tra~ning.. ,~.

C~DA Construction Activities
: ...; :. ( r--l· •

JE R}fI NNN D- 1'.3(\..8CTS'

1) Vil1a:~GDe-,-elopment '

2f~ Ckrve~~ent PUd~etinp.' Fe
ACC.Oll!;ting, Systen Development ..
and flscal Administration

3) Cadest;al; Su~vey'

4) pUbiic:-S~fet~T

FY 1962

..

FY 1965

FY 1966

2,007,822

"
718,957

1,020,681

134;205

1,52,09,251

54,46,104

77,31,661

10,16,60'3
•i . I .. -'-------

_________--:._._T_ot_a_l__"'_1~E'74'~.2J~7~79_,~:'1~_O_.



During- the- past,r-twonty-year.s, ~oth HMG aM USAID have devoted a. larg€

part of tneir efforts t~ 'G6vernmen~'irisiitution~Uil~ng. This has meant

--8 contribution hy USAID of more than $9 million for public administration

pt-p_~~aYat"~evelollJ1e_r.~• :

PRnchayat DevelopllLtJht" has been the single most iniportant prnject in

this sector. After adoption of the panchayat system in N€pal, USAIp began

to assist m-IG r s efforts t6 establish offcctive local ge'vernment. To quote

. froin· the C'lriginal HY:G-USAID Project Agreement, "Though the gc-sls of this .

project a~tivity ce~~er upon the training of local leaders "and the support of

. ~ self-help ~0ITiInUnity deveThpment projects of a ncn_teclmiciai nature,&e

'objective is the cr~at.ion (,f p;'ogre~si"':re, sel.f.-reli~nt locai'gove'~~ent bodies•••

to participate positively in the ~ ~lopment of Nepal. 1f USAID1s·assistance

),
has, b~~n ~concentrate4 or~ the Pa~shayat Training Instit~~e~,which provide
. "
training for appointed and elected officials at the loca.l level. Participant

training has ~l.oo :,een bnporta;:t6re than one

training in panchayat and 'co~ity development

..
htindred Nep~lis reQeived

in the U.S~.and third

cOUIltries. American. aid tc panchayat development has now entered its final

phaee--i..':?: th~.institutionhas been huilt and USAID is now limiting its

, "atd't0 the pro7ision cf,fundS for the construction "fudditional physical

~ facilities at the three Training Institutes: Jhapa, Rampur, ann Nepalgunj.
I~

~In tho general field of puhlic aJrninistration USAID is currently invnlved

in two projects: r,funagement Improvemeht and Training and Statistics DeveloQm2nt.

~~th regard to the fo~er prOject,~AID has ceoperated with m~ tn (1) improve

the Gover~~lGntrs ~bility t~ review and analyze administrative organizations

and imp1DIr..ent....-changes which will modernize gr-vernment operatiens an!'! (2) develop

11 Cape city in e<G for prc-s<)rvice_and in-service training fGr mnnagers,
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,~~~i-nrt"rs,,- anc?-supporting-staff" At present, one American ~r is
'Working wi:tp. IiMG .Qfficials .in several'major area$: imprl:'}vement of the pe:'Sl"lnnel

." . '. . .
... ,.~Ys.te~~ +rop'io:wment~f thequali ty 9f, clist;r:ict. %dministrati-on., and development

o~ .~n O.~ ,.M (orgar.tizat~.ot:1. :e.nrLrnethods) .capaOility.: ~ . ; . . - .

,. V<;';ce 1960, USA'in·has been helPi~g I~G ~evel'; t~~ Central Bureau of
.- • t ;

~ statistlc~:' capability to c~l1ect information for the Govcrnmentrs economic

and socia: dcve'iopment p:'Ogr·~S"~15,~s. as.3istance has included advisory

_ . ~~r~~~s, pE:r~\icip~lnt trair.ing overseas J pr{'lvision of· <'ffice machinery,.. . ~ .. ... - .

.~~O?~~. c~r~.nc1'rsupp(lrt .. for .. operating expenses, construction. of a new.office

l.'uilrling ~"".l.I~'. G}?S, and. staff traiY!ing-programs for the CBS. 'At pre-sent, an

.A."'Ilerican advisor. is :uo:'kir..g on the development ..... f D. mechanized data. 'processing
/ .

cap~b~1'ty in Nepal.

Working with HMG and the Ford Foundation, USAID is also provining

financial support to· the Centre for Economic Development Administration f~r

the construction of its new facilities at Tribhuvan University.

Even bof0re its assistance to panchayat uevelopment, USAID pal~icip~ted

in community develcpment work through its Villngo Devel~pmont Project. These

efforts were ccncentr~ted in the Rapti V~lley. A Village devel~pment

cooperative s2rvic~ wss formed and its stnff trained in rural development

work. This prnject assisted rural p8r>ple in improving agri.culture and

USAID also had an oarly involvement in puhlic a.C'.m.inistration. Amer1cal'\

technicians assisted HMG witt the improvement of E£Yern~ent acc(\unting,

hudgetary ,'ldministr3tion, and internal nudi t proc8dures throughout the cou..'1try.,-
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r;;1"967; -5ix thousanCf NePalese-CWr",-irai"ed -at- tbe 10C<!1 level in-r.uage-·ti"l";

:,'- "--~''''ffnd g·~nt~·8..CM'ili1tiIig. InaddJtio'n,' a substantial number of Nepalese

• ~ ...·;piirticipptedr·in training~altroad.:·.~ 'cUrrency wasl' also provirled tf'J assitJt
.'- •• ~...: - - .. #. . . .

in improving tho opera~iD~f'theMlrQstry ~f Finance and the Post Office

-,.".,.. "

Departm8~t •. Twenty-sixpuh~c bpildtngs were .constructed in the districts,
. ~ ," - ,-.

! . 'I'"": ..

and training was provided in o~fice machine repair.. American assistance was
...... '-.- . . .' ..: .... ...~, :',"'- . '-_.. - ..~) .

also pI~ded in s~pport of the. Nepales~ public safet! program•

. '1:1 1965, USAID' compl"8ted"its 'support'for a cadastral su·rvc:t.· Under this

project, the U.S. furrilShBd local ctirrendy'support fo;'the s~~~y to o~lleet

data'on land ('wnerShip and"l'tiller'"s rib'hts, as well as to' assess value

...:! clesSificlrtion.s--over a large portion of Neps.].' s arable laIj,d.
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-
Final Yr c

USAID Contribution
Projects -of Oblige

$ = Rs \T.C.

ACTIVE PROJECTS

1) Groundwater Investigation FY 1973 1,122,772 1,15,19,647

2) Nepal Industrial Development
Corporation FY 1970 8,217,948 6,68,4fJ,498

3) Power Development FY 1973 7,487,187 5,91 ,43,~'89

TER}IINATED PROJECTS

1) Forest InventoTy FY 1971 2,890,652 2~21,16,617

2) Forest Prcducts Dovelopment FY 1967 2,028,415 1,53,65,~37

3) Tourism FY 1962 65,211 4,93,S73

4) Hy.(jrc.logic Investigations FY 1968 651,744 49,48,055

5) Karnali River Hydrologic
Inv8Gtigation FY 1965 126,526 9,58,l31

6) Mincr31 Resources Development FY 1963 888,405 67,29,E66

7) Tecnni~9l :ilstitute FY 1964 72,238 5,47,200

B) Induc~rial Pre-Hanagement
Tre.lning. FY 1962 4,9(')0 37,118

9) Indus~rial Districts FY 1966 504,991 38,25,308

10) Meci~inal Plants FY 1966 484,388 36,69,236
,

11 ) Cottage and Small Industries
CrafJ

,;, Training FY 1964 1,097,21 1 $.3,11,370

12) Basi0 Survey FY 1962 31 z 5(')5 2 ,38,652-
Total 25,674,093 20,47,44,997

-
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Whilu N~pnl is pr(:dbmlhtiritly"Hn'ogricultUral -coUntry, it needs ~o

di~.r-s-ify and Gd--ve:lop industri~ if Iolconomic growth is to bo sU6~ined.

Recognizingthi.s, USAID has cpntributed ~P25.7 million (or RS204.7 million NC).... -'" ..-."- .- -..- . .... ...... -
for. indu5~r.~a~, nnd cnpit?!.-.?~~Blopmd?t(8xGludi.ng transport~t!on) in Nepal
.-.-- ....... - .

during the past twenty yunra. Th~ projects hnve ranged from assistanc8 to

private cottage industries to groundwater survoys.

At pr~sent, USAID is actively involved in threeprojecta in this soctor.

In Janunl";r 1969, HMG ann USAID signed an a.greement to begin n survey ef thb

ground-wntcr potentiC1.1 of the Western Terni area. The ~tudy involves an

inventory of uXIsting wells, exploratorr drilling, and pump~ng tests on newly

d~ill~d ~~nd -existing tUbe wells. This report will provide a sound basis for
~ , ," ~ '..' .
~~ s~stem~tic d~vG:opmont of groundwater necessary to increase food production.

When the invest.ige:tion phase is completE: 1 it will be possible to provide

dC,tailed :information on prc,r1.1.1ction. well construc~io:n, yield, chemical quality,

well spacing, ~md cost of wnter !-'l.'oduction. Such information reduces the ris!...

of production w0l1'drilling,to an ab30lute minimum. U.S. assistance l~s

provided n thrGU m~n ~dvisory te,~m from the U.S. Geologicnl Surv~y, well

rlrilling ann ~ciGntific e~uipment, participant training ahroad for Nepali

technicians, and~local currency support for the joint HMG-USAID project bu~g€t.

,The L.S. has p~ovided nver $8 million via loans and grants to thD ~~

Indu6t~i.al Develo!>me;t Corporl1tion' (NIDC) -- dis"ursements are still l'-eing

made o~ O~e loan.
'... -

NIDC was cre!l.ted in 1958 in' order t("l meet Nepalls need
. ..

for, a long-term industrial banking ;1nsti tlltion and a technical and man:lgemont.... . ."".-. . ."

conSUltant organization.
't- _. • ,

, - .- _.. --_.. .
.---_.- - ..._-

B0tween 1960 and 1966, USAID provided a thrue man

l!dVi§l~.ry· tl;.f.WLt~.N1DC. Also, n large number of NIDe stl1ff mombtirs, private
.... _.0_ u __ • __ ._....t ·---- •• -_. ----
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~~s,in~ssm~!l, ,and HMG of'ficinls have received training in the U. S. under the

NIDe project. Local currency for the e~~sion of NIDe's equity base and th0

financing of non-banking activities have heen provirled along with dollar and

U.S.-owned Indian rupee loans for NIDe's lending activit.ies. This varied

assistance f~oTI USAID has helpe~ NIDC assist over 100 infustrial enterprises

in Nepal.

The devc:loprr.cnt of (;;loctric power resources has ree,: i ved continuing support

from USAIJ, ~~cricun nssist~nce has help2d to finance construction of electric

po,.rer tranST:lission and d,istri'bution system~, in the KathIr.&ndu Valley and thoa::.

parts of tnc Terni which are potential centers of industry. The major
. '''-.'-. - _....

emphasis. of USAID r s suppert in p")\Ol0r 0J'::7clopncnt h'1s been distri1..·l~ion, rnthcr
, .

than gonerc-:ion. To fully u.tilize its new electric powi3r generating ce.pncity,

Nepal refluires a:p effect,:.ve and efficient distribution~ystem. Besides the

systCr.1 ',dthin K(;thr1l1nd....l Valley, a 66 KV transnission line connecting ~ntllr;:o.n~.u

land Birgunj hC8 bGe~ ~oIT.pleted. A number of diesel generator plants. in

KathmandU, Hetaurn, and Birgunj have also been built. USAID's present

assistanco is primF.l.rily financial, although from 1965--1967, an Ar1erican

power advisorw~s working with HMG. Participant training has also been

provided for Nepali engineers and technicians. During FY·1971, DSAID will

provide finnncial support fOi' the joint pr0jcct which will include the following

activities: cGr'lpletion of construction of 5 suh-stntione- at Heta.UTn, Sirr.rn,

Amlekhgunj, Parw!}nipur, ~nd 'Birttmj; c0!.... c-tructio:l "'f tr"'.!1s~s:o;ion lines for

'. ,

Bhara trur-NQr'J.:T~;'l1g"'rh; reha1">ili t::tion and er:;nnsion of elcctricg,l lines in
r 1" .'.'.. .

Kathlnandu VQlley~' ~o~pletion of' electrification work at Jnnakpu.r; completion

of 50% of the i:)h-:r':'!n ~l:.r-.st~tior.; extension of elcctrificc..ticn in Pokhnra;

expa.nsicn-0f_-01ec~.:.rificn.ti~Ncpa.lgunj; crrrnpll.:>tion cf the Dhankuta Micro-
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hydro Flint; '~d the undertakLQg of severnl surveys to study potential ~itc~

, - ,

~for electrific~tion and irrig~tion•

.Recogn~zin~ the potenti~l of Nep'l1's forest resources for industri~

.pev.~lQpnent, US~ID has assisted ID4G ,in the ~~rvey of forest land [md the

pronotion of processing of ferest products. 1 forest inventoEY WQS conducted

which !JrQvidGd forest cover oops a.n~ statisticc.l tCtbles showing 10c~tion

, .
and ~xtcnt of forest cover by species end tree condition for nuch of the

wooded c..rc.".:;f ?:e~)r.l. U.S. advisors also c.ssistcd in drc~fting :md inplenon-
.. ,

ting forest L~n~pCr,Gnt pl~s to prcvije for the efficient utiliz~tion of
.,

for0st rOS0urcc..s 'cn c.:. sustxincc1 yield bc.sis. The forest >jr·-:;ducts 'in~~ustrv

..
Glso recGivGd c.ssistmlcC fr0:-.1 US;·.ID. Using two diesel pc-vorGd sC.w mIls

provided 'by' US"',,ID in 1956, tho Tinber Carpor;:, tion of N2pnl w;"s founded in
...

Hctnurn. .. third a.ll-ellectric nodern s~w Dill wG,S bUilt using USJlID
......
. 'financed equi~)nent :.'..nc. is new in 8pcra.tion. Crews for oiJera.ting and

nc.intain:tng tho Dills .::.nd logging crews Inve 2.1so been trained by the ;.nericc:.ll

advisors.

Hyd;rc,logic.'.l w rk is n.: t::. new. Qctivi ty f.Jr USiiID .in Nep:"'.l. In the

oQrly 1960's, tho U.S. contributed locG.l currency support for the Un~.ted

N<ltions $jx:9i:-.1 Fun::. proj e(:t which provided Nep~l with [l prolir2inc.ry

hydr::"lcgic sur-lc;y cf the K!"'.rna.li River 2.l1d its f;l~in tributJ.ry. The U.S •.

-
h~s ~so .~ssiste~ in the develop~ent of ~ continuous n~tion-widG surf~ce

w:-.tcr hy,~rclol"=:"ic dc.t::. c--:llcction systen with t: cGntralized conputJ.tien ond

roc,ord '2.ffic<? This inforn..'1tion is provlng useful in the plLmning of
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USf~ID.1 s e.:~rly industriQl' ::.ssistmlce to Nepal W1S p!'im.c..rily·in the·

est~blish:'.1Gnt of ne¥. institutions to neet the denandsof ~ndustric.liz'1t.icn•

.The Iru::ustri8J. DeveloiJDont Center,-a. predecessor to the NIlX:, served o.s Cl
- I

foca.l. point ..fer USj~I~ Clssist241ce for tourisn, hJ.sic nE1.turetl rei3curce surveys,

~~dthe TcclL~icc.l Institute. F9r:tourisTI~ the U.S. helped to fin~ce the

printing of brochtITcs ~d other ~dvertising. USAID also provided.locCll

currency SUi.1port for the construction of tourist centors outside. of Kc.thrt~,n'2u

currency d.u w::,-s ::'~so used for construction :md the purchc.se of equipf,1ent

for the Gernnn-sponscrod Tochnic~ Institute in K~thn~du.

received SU~?0rt frOD US~ID. Recognizing the iLpcrt~ncc of priv~te invcstncnt

in industry c.n~ industric.l pc.rks, the U.S. providod.loc~l currency support

for constructL,n, c.c.vicc on c::.;nstruction-::nd opere.tion, C'..S well ·:l.S liI'li ted

con~oclity C'..ssistQllcc.

UShID, in conjuncti~n with the Ford Founc.ntion, provided e~rly support

fer cett:.p;e in=:ustriGs. The prO?Tw.l prcvickd trc'.ining for crc.ftsnon in,

skills required f~r the Gstnblishnont of private cottC'..gc in~ustries, e.s well

e.s Dc.nQge~cnt tr~ining, credit, and hire-purchase of hc.nd tools fer sD~ll-
entrepreneurs ..

Wi th roe;::-.rc. to Si~ccifi c in:;ustric s, US;.ID eli'~ ~,r ="ri~~c I-Jc-=..l currency

support tu tho HinistIJ" cf Fl .'csts to Cxp~l1C.; the investigntion, collccti:lll,

nnd production of Nc~~i's rledicin~l herbs ~d plQllts in order to increase

for(;ign exch:::-.LI-c tnr'l1,-h tho export of thcse pl~nts. US~·~ID ciso 2.ssiste'l the
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Nepal Bur~i."1.u of Hines in its efforts t.o develcp '0. 'scund Ql'"g3X1i.zation oapalrllc

.of: locating7T.un8rc.l dDb'ClSi ts.-nnd-determ.:i.ning the extent ond qun.li ty of the

deposits.' :.... DOW building, equipped with, h: llibor,::.tory" was constructed for

",the Bureau. U.S. a.dviscn:'s helped 'to curry-out thbpreliDi..n:l.ry n..i.nero.l

surveys. Participant t~nining in the U.S. wus ~lso providodfor twelve

Nepalis.
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'TRAESPORTATION g C01'1!mm:CATIOV.
---'-_._--------~_. __._- -

---_._-----~----. . .

PI:oJ~ct.s

-_0-·---- ._. -0,_... ~_.__,_.

1) Hestern HilI Road

2} ': -Suspen.sion Iriclges

_~ ....,••__ • J '_ -:__ .... _

UsAr: ContributionFinal Yr.. _ .

of Oblig.. (,..... Rs M C

----I- - --::--i---.~:'-:---
FY 1974 2;360,009"~I::' 2,42,13,6')1

FY 1974 711,359 57,82,844

3) Airport Develop;nent

4) '-'-'STot-'Ai~fields

FY 1971 .

FY 1973

4,500,000* 4,61,70,-000*
. ., .. ;

86,772 ! 8,90,2~J

7,63,89,269

3,70,51,614

10,084,392

4,891,302

FY 1966

FY 1966

FY 1967

FY 1964

. FY 1964

4,147,41q I 3,14,16,617
I

2,897 ,772.: ~ 2,19 , 50 ,643 -

30n,513 I 22,76,384
--_.! _..-

_____._-..__.~ .1._~ota~ 1.~9.'9~9'532_12~~1'41~::5

2) Ropeway

3) Avi~tion Development

4) i\Tepal-In~iB Teleconununi'cations .

5) Corrununications ~\ticdia .

1) Regional Tr2nsportation
Fa:cilities .and RORd Development.": ._~ . "

*For Life-of-Project expected to run thru FY 1974.
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Recognizing the importance of developing the necessary transportation

end cOimnunication infrastructure in Nepal, USAID has contributed ~30.0 milli~n

-
lHs ·246'. t million NC) to this sector during the past twenty years. Because

• '- • :. r' - .....

the difficulties with transportation and communication affect national

integration"es~ellas the economy, physical infrastructure must playa

focal part in any develop<Jent strategy. Therefore, USAID continues its

J.~Gpp~rt in this 'fi~ld. However, the task is a mammoth one and must be attacked

on several fronts: roads, tracks, and suspension bridges to link individual

Villages in the hills' with each other; a.ir services to complement the prospec-

tive road systrm in orjer to unite the far corners of the cour~try; and improved

telecommunications within Nepal and to international points.

While a .great deal of l.-lOrk remains in this sector, progress has been

made since 1951. Basic road e..nd air facilities have been built (or are-'iri'

the. proce.ss of being built)--as a consequence, one can travel with greater

ease wi tbin Nepal. ·1'e.lephone and telecommunications netHorks have also

helped to reduce-tre level of isolation within the country'.

At present,USAID is assisting with the construction of the viestern

Hills Road (Dhangarhi-Dandeldhura), the financing of suspension bridges, and

thF- further development of airfield facilities.

The West~rn Hills Road Project was begun in FY 1969 in order to reduce

transportation costs in the region, thereby stimulating development. The

project is also designed to provide greater integration between the hill

region ~~d the Terai. USAID provides rupee support for const~lction by the

hoads DE:partment -with the Department's own teuhnical and I!lB.llageria.l resources.

UShID also'provides engineering advisory assistance.



- t·

- 39 -

-In o'l:'der -'co facilitate'transportation in the hill areas and to speed

-the flo~ of trade and Government services to remote areas, ID,~ has built

;~:,8; -metal suspen§..~'pn 1lr..id~§. over major streams. These bridges enable men and

,animals to cross streims previously impossible to ford 'during the monsoon.

Since 1960, USAlD has helped to fin~~e thirteen of these bridges and is

presently involved with the final construction stages of t~o bridges and

the planni~g of t~o new Lridges (Dhaneghat and Jhapre Bagar).

The development of air transportation is also continuing. An agreement

for ~irport develoD!11e!l~, signed' in FY 1971, enco~asses the efforts of miG,

the }~sie.n Dev'elopment Bank, and "UsAID. -USAIDwill provide part of the local

.cu~rency financing ior the c.i:vil \Vurks of the pr0'~ ~ (,. The project calls

" for-':extension of Tribimvan Airport facilities' in order to enable operations

by! a :,renge of mediu:'l jet 'aircraft; construction of"ne~ facilities' at Simra

to enable operation3 'Jv. all domestic aircraft, ~ith provisions for extension

and upgrading tc allow Simrato serve as an alternative 'landing site for

Kat~ndu; construction 0f' new facilities at Pokhara ~irport to allow all

domestic aircr~ft to land there; and extension and reinforcement of existing

runvays at BiratnaCcr and Bhairawa Airrorts. The completion of this project
• .. . I ':0\:

vrllf'b~"import~-cnot only for the improved transportation it will provide,

but also fo:" ~~he potential advantages to the tourist industry and the

'acquisi~ion of foreign exchange.

Also, since FY 1969, USAID has been helping m~ establish aircraft

services to a~ea~ of the country that can pest be Serv2q by short take-off and
-.. ., .

landing (S70L) aircraft. ~IG plans to cocrmence STOL services in the future.
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These services shouldas~ist in speeding the delivery of mail and commodities,

and ~n maintaining conta~t with r~lIlote 8reas. Hith ~SAID a.ssistance, the

Department of Civil iviation will provide the necessary engineeri~g services

for the constr~ction of STOL airfields. The airfield at Lamidande has b~~n

cOIilpleted, whfle c::onst.ruction. is still proceeding with fields at S~fe Bagar

(Achham) and .Doti.

During these past twenty years, several completed uSAID-m~G projects

have contributed to greatly improved transportation and cO~ilunication facili-

ties vIi thin i:epal. USAID' s earliest. efforts were p,art of a larger tri-partite
:. .~. • .< '. • •

(H1f~-ICl'j~US;-!.D) r'3.gional tr.'lnsporte.tion program which began in 1958. ,The

three parties ccr-structed a truckable road between Kathmandu and Trisuli,

constructed a gr~v~led full-vddth road fr9m Raxaul on the Indian border to

Dhainse, and const::~~cted 330 miles of two feet wide track, 110 miles of 10

feet wide track, a.nc~. 124 miles of full width roa.c. In this effort, USAID

furnished engineers~ he~vy equipment, and local ~urrency support. The Rapti

Valley Road ~GS alsQ built ~dth USAID assist&~ce.

).Iso, in the years before 1966, USLID directed its attention toward

institution building jn ':he transportation sector. The Road Development

Project' aimed' to p.covi dc' 'l::epal' with a smoothly f{mcticming Eighway Division

capable of adequate ad~2nistration and road maintenance, as well as to help

with road and bridge construction ~nd improvement. PritBry U.S. attention

was devoted to the western Terai Division.
~ -' .<-

" USAID' s aS3iE't.s.nce -:'0 air trensportation has also been Iong-tenl. In

the early years, thl3 project, too, emphasized institution-building by
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strergthe~~ the Department of Civil Ayiation, as well as h~lping to
. . .; J. . f. . . .,. . -. .

constru~t new airport facilities and providing miscellaneous aircraft.
. . ~ . ".. - -.... .. .: \;r : ~ . :.; .; . ' t'...' . ': <II

Under its.8!3-rly aviation devel('lpment project, USAID provided three IC-3
.'_~ '.; ..~; - '..~. ;~'.' ........i. _~ '.'_;.'_~.;_ .• ~. ~ ......... .t_.~.. J.~.-....

aircraft, t~ro ST01 aircraft and communications and navigation equip~ent
. ' .. --.." .. . -.' ." . - : . ;"! "J..•") .: ".". _~ .'

for the Katlil119ndu .'irport and for six IX:-3 fields around the country.

Local currency was also providedto._finatksL.improvemerit-s-·at nine .airfields 0

Forty':"thr(~e -participarlts received--tralning at the IeAO Gentrein- Bangkok i..'11

variouc ~:aspects of ciVil aviation. However, the majcr activity under -this

project 'was the;-~constructiOii of a- :6600 :-foot runway and ancillary::.: -:facili ties: _.

at Kathrnndu International Airport•

.~other major project in this sector was the ~taura-KatmnanduRopewav.

The c~~pletion of the aerial ropeway rnade it possible to transport cargo in

all weather and under all conditions -- a fe.ct which was pI'ov~n during the

1970 monsoon when the Raj Path was temporarily closed due to landslides. It

has since been h2,nded over to His P~jestyls Government and is being operated

by the Nepalese Ropeway Corporation. The total U.S. contribution to this

project was nearly ~5 million, with FY 1966 being the final year of oblig~tion.

The improvement of communication also played an important role in USAlD's

early assistance. Working together on the Nepal-Incia Telecommunication§

::ojLect, Nepal, India, and the United States have developed an internal radio

connnuni_d letwork in Nepal. The system consists of seven area stations,

each having five to nine satellite st&tions. There are a total of fifty-eight

stations, eac~ with & single side-band radio and generator. The network

provides COlillffilllication linkages between Kathmandu and most of the country.
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A one thousand line telephone 5,Ystem for Kathmandu was also installed.

The ·U~S., in cooperation with the Government of India, also assisted with

the --inst"allation 'of a rad.io teletype connecting Kathmandu and New Delhi

and '8.' ra-clio telephone connecting Kathmandu and Calcutta•
.. , .. "

The U.S. also provided a Communications Media specialist, participant

training, comm9dities, and local currency suppo~t to H}iG'sDepartment of

l\lblicity and Broadcasting. Radio Nepal also received support from USAID

dtu'ing.. i ts formative years - assistance ranging from the provision of

necessary equipment to participant trai~ing.


