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Since

or Rs 1,14,14,00,000 i, for Fepel's development.¥

Of this amount, 135,730,000 has been extended in the form of granis

and 4y400,000 in loans.

Of {the totcl U.S, obiigation, a@proximatél& $7,002,000 has been
provided for:

~ Flood relief

~ Emergency medical érograﬁs“

- Energency and other relief food grant prograns

Over $54,000,000 of the remsinder of this--amount s been: exnended on
R ? b - -

projects now comnleted, while $79,100,000 of funds have been and are

being used for continuing activities.

Of the totel U.S. commitment, about 50% has been in the form of

U.S5.-owned Indian rupees.

¥Based on zctusl net obligations, net loan authorizations,. and authoriza-
vions for P.L, 480 Title II Shipments as of December 31, 1970. U.S.

assistance.is financed by both U.S5. dollars anc U.S.~owned- ripees.,

figures and project figures in this document (except vhere a project has
only one type of financing) are a combined sum of dollars and runees

expressed in terms of either U.S. dollars or Nepalese rupees.

converived to rupees end runees to dollars according to the official
exchange rave in effect at the time of obligations,

Overs1l

Dollars aire
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20 YEARS OF AMERICAN AID TO NEPAL

On January 23, 195", ths Govermments of Nepal and the United States
éiéned a basic "Technical Cooperation Agreement."' Twenty years later Nepal
and the United States agency for Ifternational Development are still werking
towards the objective set at that time: an impraved quality of 1life for the
people of Nepal. Sinen 1951, USAID and its predecessor U.S. agencies have
committed approximately $140,100,000 (Rs 1,14,14,00,000 NC) for Nepal's

development.

Progress in depal during the past twenty years has been great. There
has been growth in the economy and in productivity -- and perhaps even more
impertantly, there has been a growth in Nepal's capability to achieve self-
reliance. This growth has primarily been in the creation of new development-
oriented institutions and the building of physical infrastructure such as

roads and airfields.

JSAID'c development strategy has run parallel to ths pattern of growth
in Nepal. «hile irdividuel projects have covered a broad spectrum of
activitiec, USAID's basic strategy has consistently concentrated on the

creatior. ~nd strengthening of development institutions and the construction

of capital infrastructure,

rFrom its earliest years in Nepal, USAID recognized the need to create
a strong institutional base upon which the economy could grow., With Americsn
assistancc,” HMG has established many key dsvclopment institutions and strengthened
the institutional capabilities of many Government departments and divisions..

In agriculture, USAID has provided mejor advisory and financisl suppert to
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the Department cf Agricultural FEducation and Research including several
agricultural resecarch farms, the Agricultural Extension Service, the
AAgripulture Supply Corporatign, and the Agricultural Development Bank, American
Assis}ancé was also provided in the areas of land reform and zgricultural

cooperatives,

The development of educational instifutions in Nepal has also received
large-scale support from USAID -~ the Coliéée of Educaticn snd Leboratory
Schnol at Kirtipur, the Primery School Teacher Training Centres, the Natigaal
Vocationél Trainiﬁg Centre énd mplti—purpose high schools, .and the Janak

Educationael Materials Centre.

In heilth, USAID has supported the development of the Family Plannigg
end Meternzl Child Health Orgenization and the Nepal Malaria Eradication
Organizetion., In earlicr yearé, American advisors also worked to strengthen
the public health services of the Ministry of Heszlth and to improve Bir

Hospital.

Inétitutional development is also an important part of industrial
develophenﬁr‘ USAID has placed greaﬁ emphasis upon the crgation and develap-
ment of the Nepal Industrial Development Corporation, which serves as an
industrial banking institution and a technical and management consultant
organizati n., USAID has also assisted several other institutions in -this
sector: e.,g., the Tinber Corporaticn of Nepal, the indusirial estates at
- Balaju =2nd Heteura, the Nepal Bureau of Mines, the Department of Forssts, the
Ministry of later_ and Elecuiricity, and HMG Medicinal Plant laboratories and

nurseries.
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Transportation znd commuricztions institutions hcove also rezeived
agsistance from USAID - e€.g., thc Depertment of Civil Aviation, the Roads
Department, ~nd thc Department of Public.ty and Broadcasting, including Radio

Nepeal..

In more generzl tcrms, USAID's public administration program has been
specifically directed toward institution building within HMG, Americen
assistance has Tecen pearticularly import:nt in the crention of the Central
Blreau of Stctistics and the Ponchayat Training Institutes and in the
strengthening of HMC operations through training personnel in cccounting and

budgetary procedures.

Copital zssistonec h-s formed the second elcment of USAID!'s developnent
strategy. Capitel projects have included the Birgunj-Bhoinse, Rapti Valley,
and Western Hills rocds, exponsion of the international airport in Kathmandu
end improvement of scverzl other rirports (future additional expansion is
being underteken for cirports at Kathmandu, Simrc, Pokhara, Birctnagar =nd
Bheirewa), a molern s.w-rill ~t Hetcurc, suspension bridges in the hill erezs,
the telccommunic~tions network throughout the country, phe Kathmandu-Hctaura

ropevay, €letric power transmission systems, and STOL cirfields,

From this bro.d spectrum of sctivities, USAID hos narrowed its focus in
recent yerrs, Population & food resources heve become key concepts for USAID!'s
present development efforts in Nepal., If present population growth rates (2,7%)
continue, thc population will double every 27 yexrs. This naturally implies

that food production, educztional facilities, and job opportunities must elso
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double every 27 years. In order to confrent the problem of reduced per
"capita. ressurces before it arises, USAID hes been intensifying its assistance

_to HMG in the fields of sygriculture-and family planning.

Nepal has limited land resources for agricultural use and human
habitation, Nearly all of the potentially cultivateble land is currently
under production. Hence, USAID assistance has been primarily devoted to
the introduction of new high yield seeds and other inputs, the expansion
end sextension of adopuive resecrch, and the study of groundwater irfigaéiﬂn

resources,

The second prong of this effort is USAID's assistance to HMG!'s Family
Plenning and M~aternal Child Health Organization. While the goal is to
help Nepal reduce its rate of population growth, the aim is not merely to

restrict growth i tie numbers of people, but to provide 2 balance between

. population and reeources in order to improve the quelity of life of people

in Nepzal.

However, USAID hos not totally confined its present efforts to these
two areas. _ USAID is still providiag active support for the improvement of
Nepclis educitional system; the construction of airrields, roads and bridges,
and cgricultural facilities such e&s ware houses; and thc improvement of public

. administratici.

" How does USAID assist HMG in its dévelopment efforts? There are four
ajor toolss (1) The-provision of Americen technical zdvisors to work on

specific—technical and. econamic. prohlems in Nepal's development program,



" (2) ‘The provision of advanced training to Nepzlese in the U.S. and other

countries; (3) The provision of supplies end equipnent, and (4) The provision
of rupee .financing for the budgets of HMG develobment projects, Rupee-'/
.support has enabled HMG. to finance a broad range of development activities,
including several which are "jointly sponscored by HMG, USAID, ond international
organizations, IFor exanple, HMG, US.iID, end the ..sian Develoorent Bank are

collaborating in the inproveuent of airport facilities in Nepal.

e s 0 e

' "Lme}ican adfisors have worked with HMG officicls in all of those =reas
in which USAID hns been involved. The present staff of +he USLID totals 61

Anericans, of whon 18 are condract employees. ' o

hnother irportant tool is the provision of advanced training to Nepalese
pariicipants, Hunan resource develcprent has been aﬁ inportant part of USAIDfs
strategy. This has been done through training and educction, and has
contributed to improved adininistrotive capabilities in the planning, nmanaging,
and inplerentation of the country's developnent prograns.jigétween 1952 ond .
Decenber 371, 1970, 1241 individuals returned to Nepal after receiving training /
in the U.,S. and third countrie{i](ﬁ‘these, 666 were trained in the U.S. %ii;,/

S am

575 in third ccuntries, —

& fourth major tool of USLID has been the provision of supplies and
equipnent, This has included DDT and other materizls for the eradication cf
nalaria; beoks and educational nmateriels; famnily plenning commodities; equip-

_—— e =

nent needed tc improve-research in.agriculture; and capitel equipment.
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During the past twenty years, progress in Nepal has meant a greater
degree of partnership between the two countries. Partially es a result of
USAID's concentratiorm”on human resource development through its participant
program, the ievel of technical and management skills in Nepal has increased.
Lestar Pcacrsen's pnrase 'partners in develcpment'! has year-by-year become
nore meanir-ful in Nepal., American advisors and HMG officials are now
bettor ~bie .c work as real partners-in planning and executing development
projects in Nepal, This is an indication of past success —- and an important

,factbr.indtamorrowLSfplanning_for the futiire-develeopment of Nepal,
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Secior. Sreskdown of U.S.. Assistencs to lgpal

Food Assistance and
Emergoncy Reliel

Fanily Plenning end
(% - D
Public Health

Educ t..’.-bi on

Incdustrial ond Capital
Develcoimenty

Trensportation and
Communication

Panchayat and Public
" Administration

Project Sunwnort Costs

Total

~-%Actual net obligations thru 12/31/70.

U

N

... FL 195). = Mid FY 1071%

Millions of
U.S. Dollars

1462

7.0

20.1

20,7

2547

30,0

59
12.5

L R N ]

~40,1

lillions of
or Rupees MG,

11842

5.8

167.6
166.4

204.7

248.1

76.0

105,56

- o .

1,141.4



U.S. PARTICIFANT TRAINING PROGRAM

" L._ Number of Returned Participants 1952 - 12/31/70

~ Agriculture 268
~ Public Hgalth-& Faﬁily Planning 7 246
‘Education o 250 .
Public administration i 141

" Industrial Development 117
Corrminicy Dev, & Panchayat Dew, 115
:Engineering 59
Foresfryn&,Mining . . 45
Total 1,241

U.S. Trained . 666

Third Country Trained 575

Be. The Trend is Toward Third Country Treinings

Returned Participants by Fiscal Year

195265 66 €7 62 &9 70 71(Dec.30,70) Iotal

From Unitcd

States 322 76 62 53 62 66 25 666
Fron Third 150 21 20 90 90 138 66 575
Countries -

Total 472 97 82 143 152 204 91 15241

During the past five yezrs USAID/Nepal has emphesized training in "Third"
countries, ifany facilities in .4siz meet trained manpower requirenents as
well as, or bettcr thon, instituticns in the United Stotes, ..s of October
1970, there are 318 lepalese participents troining in Indiz, ineluding 286
in the Indian..ericultural University Progrem jointly sponsored by HMG and
USAID. ' ‘
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TARIE OF AWMERICAN ECONOMIC ASSISTANCE TG NEPAL

(U.S. Fiscal Years - in Millions of Dollers or Dollai equivalenﬁj
- ) . v ) -l ‘ B . k

i
. ’ . L . S
A : ' : . I
-
-

i
i

, ; TT _ — —
AID and Predecessor Agencies'T ]ﬁ o o fVye o 7/1/70 -11951-70#
Programs 1951-—61; 1962 1?63 1964 | 1965 | 1966 § 1967 | 1968 . 1‘}‘69 1670 12/31/70! total
----- - i - ¢ ~ —— -t " —
4 { ] I ’ ’ o
Do’ ler Loans A - -1 1.0 1.0 |- 1.1 -l -31 - -5 - 3
Dollar Grants 30.2 i 3.7 3.4 ) 3.1 3.4 2.7 2,7 2.2 | 2.7 2.1 .° 57.1
P.L, /80 Title I, U,S.-owned ! | ¥ o
Local Currency: SO EEPR B S T N N S R )
i . -1 ' 1 PR I
Indian Cur:ency - Loans 1.0 - -~ 1 1.0 - 2.0 - - - - - 4.0
Tncian Currency - Grants 15.7 * 6.2 8.4 1 7.2 5.2 ! 6.2 4.8 5.0 5.1 8.2 73.0
3 :
P.L. /8C, Title IT Grant ; | bt |
Foo¢ tssistence for o [ I
Emergency Relief and ! $ ' . ! i
Econcric Pevelopment . 3.7 - .1 * ’ 1.0 ® .1 N~ R | i o2 , 2 5.6
! B
Total Eeonomic Aid 51,01 3.7 9.7 ]| 13.5| 2126} 88| 20! 621 1.0 !' 6.9 | 10.3 | 140.1
; Loans ‘ P 1.4 - 2.0} 1.0 9 -l -31-1]-.5 - A
Grants " /9.6 3.7 9.7 { 11.5 ! 11.6 7.9 S.0 7.2 7.8 T4 10.3 135.7
! a do — ! B

*Less than $50,000.
#12/41/70.



_THE-GOVERIMENT OF NEPAL'S-CONTRIBUTTON
' To U.3. AID-Assisted Projects

‘ (In_&OOO‘equivalents)';

HMG Domestic . . HMG Contribnution

Revenue - To USAID Projects
FY 1961 1,858 s
FY 1962 12,013 439
FY 1963 ‘»15,781 414
FY 1964 20,849 1,952
FY 1965 - 25,392 3,246
FY 1966 28,426 3,406
FY 1967 33,770 4,879
FY 1968 31,643 2,840 z
FY 1969 40,257 3,184 -
FY 1970 42,48 2,045

FY 1971 (Estimate) | - 48,240 34849
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HMG Contribution to
Development Budget Exvenditura
(Rupees in Millions)

Total DélLIOpment | MG Contrgiztion to Dev.

"Fiscal Year _Budget Zxpenditure Budget Expenditure (2) as £ of (1)
1956/57 14,712 300 .04
1957/58 12.393 Nil -
1958/59 32,696 Nil -
1959/60 78.928 .5C0 0.63
1960/61 75.678 Nil ~
1961/62 110,000 Nil -
1962/63 118,283 5.300 bed8
1963/64 214.039 40,300 18.83
1964,/65 231.910 99.863 39,18
1965/66 280,776 105.476 37,57
1966/67 2A8.240 126,004 46,98
1967/68 281.183 123,069 43,77
1968/69 377.525 158,327 61,54,
1969/75
(Revised

Estimate) 516,375 226,046 43,78
1970/71
(Estimate) (33.047 300.291 4744
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AGRICULTURE
eadocts | ]; }h&o%éz ) USAID Contribution
‘ $ = Rs N,C.
. aermEmosECTS - o o |
) -15; Feod Grain Technology - FY 1974 -} 8,804,761 7,43;72,867
2). Agriculture Supply Corporation | FY 1971 555,934 50, 30,419
3)- Agricultural Development Bank FY 1973 487,329 50;00;600
TERMINATED PROJECTS | |
1) Agricultural Credit &
Cooperatives FY 1970 1,699,983 | 1,35,52,419
2) Rapti Valley N FY 1958 706,746 | 53,53,600
3)'"Technical Agricultur#i Training | FY 1964 ' 511,014 38,70,934
4)' brgp Improvement, Livésiock
. "« Improvement, and Plant’
~ Protection FY 1962 945,425 71,61,596
5)A D Resettlement Plowing FY 1962 } 170,103 12,88, 528
6)l Soil Survey FY 1961 42,039 3,18,448
7) Inland Fisheries FY 1961 88,136 6,67,62é
8)‘.§oultry.bévelopment FY 1962 80,358 6,08,713
9) Other Projects in Ag;i9u1ture FY 1961 124,623 9,44,016
Total 14,216,457 11,81,69,169
FCOD_ASSISTANCE AND EMERGENCY RELIEF " |
1) Flood Relief FY 1963 1,457,753 |  1,10,42,479
2) Titls IT Food Grants including
WFP and UNICEF Continuing 5,600,000 4,37,67,600
Total 7,057,753 5,48,10,079
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Agriculture has been traditienally, and still is, the nost inmportant
seétor of the Nepalese econrry. Recognizing that mofe that 80% of tetal
households are dependent upon agriculture, USAID has contributed nore than
$14 nilli~n (Rs118.2million NC) for the development of agriculture, - Nepal
nust grow iore food to neet the needs of its increasing population. Increased
production-will.also lead to increacscd incomes for farmers end to surpluses
which can be exported to sarn foreign exchange., USAID's efforts have been
diféeteq towerds the creation of new agricultural institutions, the int;éduc—
tion of ﬁew high yield Seedsjﬁnd other inputs, the improvement of existing
farming techniques and the introduction of new ones, the training of Nepalese
officiels working in the agriculturc séctor, the spread of farming to previously

uncultivated creas, and the encoursagement of new cgricultural industries.

At present, USaID is =ssisting HMG with one mzjor agriculture project,

Food Grain Technology, which covers a broad spectrun of activities. This

multi-faceted project involves education and research, extension, economic
analysis and planning, food grain testing, and on-form storage. While each
sub-project has its own spcecific goals, the overzll objective is to strengthen

the basilc ihstitutions gscential to the achievement of increased agriculturcl

production, particulzrly the functions of zdaptive rescarch and extension.

These rescarch aond extension activities have been an important factor
in Nepal's increased agricultural production. USALID h:cs suppqrted HMG in
the testing of imported varieties of seeds under Neﬁalese cornditions, Those
varieties which prove to be disease and inseét—resistant and show high yieics

are then recormended for farrcrs'! use byﬁthemExtensionvDepartment.
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Notable successes have been achiened with new rice, wheat, and maize
gtrains. Nepalese technicians have also déveloped their own successful
‘breeds,? such as Khumaltar Yellow Maize. Because of the importance of
research and extension, USAID is continuing its assistance\to HMG for
construction;iesedrch facilities capable of conducting.high:qualit& edaptive
* yresearch,: This essistance includes the construction of buildings, land
preparation, and installation of irrigation facilities at ﬁhe reseafch farms
et Bhalrawa, Biratnagaf, Parwanipur, Rampur, Jenakpur, Khumaltar, Nepalgunj,
and Doti. District egriculture office buildings are also being built-in “

order to ‘improve the extension facilities.

Two additional institutions are also receiving assistance from USAID:

the igriculture Supply Corporation and the agricultural Development Bank.

By nroviding local currency support for commodity purchases and for godown
construétion and by financing hLuerican technical advisors and the training of
4SC ‘staff 4n the U.S. and third countries, USLID has been helping the 4SC make

availeble fertilizéf,-high—yield seeds, and farm tools to farmers,

Similafl#, American assistance has been provided to the Agricultural
Development Benk, The ADB provides loans to cooperative societies, individual
fermers, and agricultural businesses. During the formative years of the Bank,
USAID supplied technical -assistance, Continuing financiel and training

assistance are boing made available,

Some of USAID's earliest efforts were devoted to assisting HMG in the
spread of agriculture to previously uncultivated areas and the introductiorn

of new agricultural inputs. After successfully controlling melaris in the

region, the Rapti Valley Project opened up en important part of the country
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for settlement ond cultivotion, The project erphasized thosc activities

‘necessary*to nake the Volley habitable: land preparation, health, and

education. .. rcscttlcicnt plowing pfojeétshéipédﬁtoTcléar land by
establishing, opercting, and mAintaining a fleet of heavy duty tractors and
auxillary equipment. ~USAID zlso assisted HMG in the preprraticn of land-use

surveys == in onc cisc a s0ils laboratory was established end more than

454000 ‘acres in the Rapti vV 1ley have had a reconnaisscnce~type soil survey,

USAID als§ helped HMG estéblish ¢. cooperative svstqm. Through
cooperatives and other credit facilities, funds have been made aveilable
for the purchase of agficulturalhinputs'sﬁch as seeds, fertilizers,
pesticides, plowing services, irrigation water, plows cnd tools, and draft

anirals, Ecrlyfprojecis 2lso assisted with sgriculturct engineering ond

technical: cariculturcl training. These projects essisted research and

testing of si1ll tools and equipment, raised the' standard and maintenance
of vehicles, tractors, and ﬁeéhaniéal7é§ﬁipﬁent, helped to establish grain '
storage frecilitics, and helped to improve the technical competancerf the

Departnernt 57 ..griculturc and laboratories,

In its e~rly years in Nepal, the U,S. slsc worked cn crop improvement,

livestock improvenient, and plant protection with HMG officials. These

ecrly efforts introduced and tested hundreds of varieties of important new
crops, introduced new breeds of ccttle, sheep, and swine, =nd provided
technicel cssistence in the establishment of o plant protection organigzatior

cr.pable ¢f identifying the causes of disecase and insect dancge to plants.
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Poultry ond fisheries developrient were also encouraged by USAIN.

In the late 1950's'a snall péultry project was started at Birgunj. However,
in early 1960, a larger projéct was initiated at the Parwanipur Agricultural
Station. Since that time, poultry faciiities have been founded in Biratnager,
Pokhara, and K. .thiandu to increase and improve nation-wide poultry production,
In order to increase the economic iiuportance of fishing, USALID assisted HMG
in the establishient of fish farms for breeding cperations and the distribu-
tion of fingerlings to village ponds. Facilities were developed at Godavari,

Janakpur, Kathﬁandh, end Pokhera Valley.

One additional activity of USAID has heen the provisicn of energency
food assistance to the people of Nepal, Combining flood relief, cholera
assistence, and Title II.food grants (including WFP and UNICEF), USAID has
contfibuted $7.1 million (Rs 54.8 nillion NC) for enmergency relief. While
not agricultural essistance, these funds do reflect the need for continued
work in the agricultural sector so that food surpluses might in the future

help tc cover energency needs.
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FAMILY PLANNING AND PUBLIC HEALTH‘

- ¢ -
.

Centribution

. Prgects, iii'ngilg: %USAID =  Rs N.C.
ACTIVE PROJECTS
1) Family Planning FY 1973 2,481,285 2,52,97,819
2) Malaria Eradication FY 1973 13,485,651 11,11,55,398
TERMINATED PROJECTS
1) Assis%ance to Pubiic Health
Scrvice FY 1963 1,088,505 82,45,427
2) Bir Hospital Ascislanis Il C.2,072 64,66,570
3) Water Supply Developnens FY 1963 374,639 28,37,853
4) Nurses and Paramecical Workers
Training ' FY 1966 705,935 53,47,460
5) Public Health Administration FY 1967 675,277 51,16,219
A4) Health Educa:icn Y 1965 406,468 30,78,994
Total 20,072,473 16,75,45,780
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During the past twenty years, USuID h“s devoted a large part of its
" effort to the 1mprovedent of health facilities in Nepal. During this twenty
... yeor.poriod , USAID contributed"$20;1 nillion (or Rs 167.4 million NC) for

" health prograis. At present thls elfort is a dual one: Malaria Ercdicaticn

-“and thllv P;innlng. The slmultaneous assistance to both of these prOJects

is essentizl for Nepal's development, The control of mzlaria and'other

heelth-hasords hes helped to reduce mortolity rates in Nepal, thpreby contrlbuw

ting to = higher rate of population growth., By opening up vast arens of the

Terni for agricultural uses,'the control of malaria has altered the pattern

of population distribution, !While the mpvement_has been awzy from tﬁe ﬁeavily
© papulated hill areas, thé problen of popﬁlation growth has not been solﬁéda—as

on be seen by the large emigrant labor force from Nepe 21, In order tovkeep

population growth and essentinl resources in balance, there rmst be some

-.coptrol over the rate of population increzse. Hénce;‘the need for z family

plenning progron in Nepal.

~ ESr thirtecn years, 9ffor£s have been made to reduce the incidence of
“malaris in'Nepll,' Many of the areas in the Central and East Zones have
~reached the consolidaticn stage, while nmost of the rest cf the malarious
areas of Nepal ~re in the attack phcse. This pfogram benefits the 6.2 million
people of iHepzl who hcd previously been subject to the rampages of this
disease. Séecifically, USAID hes provided a teen of advisors, DDT and other

drugs and sprayers roquired, overssas training of perticipants, and local

currency- suppors for-the Nepal Malaria_ Fradication Organization,
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More recentiy, USAID Began its assistance tc & Family Planning and
vﬁaternai ard Child Health Program. With USAID assistance, HMG is ekpanding
faﬁil& planning sérvices throughout Nepal. The U.S. procures IUCD's
(Iﬁﬁraﬁferine Contraceptive Doﬁices-L00ps), pills, and condons, - vehicles,
and audio~visual equipment for use in the family planning progran., USLID is
-also providing technical advisors, local currency-support fur MMGts Family
Plenning budget, and funds for the advanced tréining of staff members within
Nepal, as well as in the United Stoates and Third Ccuntries., USAIb'S’bQSiC
strategy is to help HMG develop e strong central organization“;ﬁalinfrast;uo-
ture to conduct its own fanily planning progrzn and to provide other heclth

benefits to the mothers and children of Nepal.

Pcst USAID neclth projects have covered a rmch broader range of
sctivities: froi ~dministroiive monagement assistance to hospital construce
ticne U.S. technical cdvice, participant troining, hospital equipment and
drugs, and local currency suppert for hospitals, health centers, clinics,
and trcining institutions were provided by the various individual joint~

projects.

More specifically, local currency assistance for the construction of
fecilities, -~s well as unerican adviscrs, advanced participont training, and

cormocditics, were provided for Bir Hospitzl., The new Surgical Wing of the

hospital, built and equipped with USAID assistence, was dedicated in

Decenber 1908,

Health Educcoticn his clso been on inportant part of USAID's strategy—-—

health educatior traiainz wos provided to teachers, nurses, assistant nurse =

niawives, ond cuxilicry hoolth workers,
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;///// Cosperative HMG-USAID efforts in Public Health.a s Lration have also

~ been made in order to improve- the ofgahiéation, nanagement and operation of
health services throughout Nepal by tfaining healtﬁ peréonnel and éstablishing
gonal, district, and local level hialth fééiliﬁias.’ | |

% i - . .

Add}tional efforts to improve sanitation end to allevigte the cayses of

illgess'we:e made. Most important in this effort was the Water Supply
Dcvelbgﬁent_project which provided safe water to large aveas of Kothmandu

and the Valley.
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*Obligated for FY 1971.

EDUGATION -
- - ‘Final Yr, | -~ USAID Contribution
Projects of Oblig. .
' ] $ = Rs N.C.
ACTIVE PROJECTS ..
1) Teacher & Technical Education FY 1971 6,809,741 5,72,90,442
.2)- Vocational Educatien FY 1974 R84,y 480 R6,57,843
.-: 3) - Teacher Hducation FY 1974 1,795,066 | "1,45,94,263
- . 4). Secondary Education & ' : j ‘ <
- Mudtipurpose Ed, | | .FYN1974. 599,448 | . 55,31,435
5) -ééience Education Center & STEP Y 1974 25,355% o 2,60,147*
6) Primary Education FY 1970 | 1,813,025 | 1,48,16,123
7) Education Materials FY 1970 1,791,458 | 1,36,78,561
TERMINATED PROJCTS
1Y Education Develonment . ‘FY 1561 2,191,998 | 1,66,04,387
2) FRiucatiorn Administration FY 1964 * 319,798 24,,22,458
| 2) Aéulp Educatipn. FY 1965: | 302,767 22,93,459
| %2 Libraryngyelopment . ,FY j963 . ',.90,498 6,85,522
5) Higher Bducation FY 1965 | 2,541,780 | 1,92,53,985
6) Primary Education & S o o
Teacher.Training © FY-1965—: £ -- - 254515092 | 1,62,94,523
K B ) ‘ .
| Total 20,716,506 {16,63,82,158
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Since 1951, USAID has placedugreat erphasis on the impertance of

education ia thc doveIOpment of Nepal The imericad aid prcgram hus

contrlbﬁtéd $20 7 Lilllon (Rs166 4 rulllon NC) to its various °du0“t10ﬁ

'progects. Durlng these yeurs US“ID has helped Nepul 4eveloo 2 natlcnal

.'progr"n of educo+ior —- w1th Novalese educ tors in the dmlnlstr tlve role
and hmeriqan ecducators in the qrv1sory role., Mojor effcrts have been made:
-+ on qll:levels“gfeducation:“ fron primary schools 1o higher educaticn ond
adult litercey progrons.  In the early yeors, US.LID worked greatly with o
construction cnd the Jdevelopnent ‘of the necessary basic ecucational institu-

ticns. Now USLID is assisting HMG with the refinement of these instituticns --

“present major detivities involve curriculun develonnent and inplementation,

“teacher training and supcrvision, educntionsl neterials developrent and
- '\ :
utillzutlon, cbnstructlpn and renovoticon of “hy51cul f“cllltlus, the expansicn
" of VOthquul cduCﬂt1~q, and advanced training for teachers ond administrators,
One mecsure cf the profress achieved by HMG-USLAID cooperation is the increased

percentage of prinary ~ged children attending school: from 2% in 1954 to

nearly. 40% in 1970, ek

"Voecationnl educaticn is presently receiving o great deal of cttention
fron ‘USLID ond HMG. In order to help nect Nepal's need for skillod workers
end supervisory yersonnel, USuID is supporting HMG's oragrin for uhe Naticnal

Vocational Tr:ininﬁ Center (NVTC) at Sonc Thimi, In May 1968, NVTC began

twu—yc hy 1plc*t courscs in agriculture, sccerctarial scicnce, hone science,

and trades and industry. NVTC also provides training fcr multiaurpcso hich

Ch e—— o ——— o — — oo o m e e e

'snhocls by suppartlhg the estubllshment of the Dononstratlcn Multipurpose

Scheel ot Scno Thind, as well as by working with teachers and cdninistratcrs
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© %o dupreve the qupdity.cf teechihg and. the curriculun in the multipurpoég,v
school systen,

. In the eﬁrl§ years of 1ts ﬂssistance to eduvatlon in Nepal USAID

.r-.

helged HMG found the College of Educution, the Lﬂborutory School at Kirtipur,

’und the flVC Prl ﬁry School ancher Trqinlng Centers (PSTTC'S).hndcr the

—.\ -

]urlsdlctlon of the CclTege of Educqtlone Now, USLID's “031=tun0e te thcse

1nstituthns is tu 1“/rovo th01r qU“llty‘“nQ éffectlvcnbss - thr ugh the

upgreading of instructional progrens, inprcvsnent in currlculun, the upgracing

of student tcacher supervision, and the constructicn of new facilities,

The devclopment of educaticonal materials has heen an additional

inportant intcrest of USAID, In order t> precvide teachers nnd students
with bodly neeled tcxtbécks cnd teaching rmaterinlg,US.LID has helped the
Governnent of Nepal to found o conplete textbosk publishing operction,
The Janck Educ~tion Mnteriuzls Centre at Sone Thini. 4t present, USALID is
still providing ~dvissrs to JEMC —-= odvisors to aossist with writing nand

prcduction,

USLID is =z1so assisting Nepal in the developnent of two new experirental
secondary curriculn: the Science Tenching Enrichment Progran (STEP) which is
also being assisted by the Peace Corps ~nd UNESCO ~nd the Program for Revision
and Inprovenent of Mathenntics Education (PRIME) which is alsc being assisted
by the Pscce Cerps., They both emphasize « new innovative spprooch to teoching,

——

is previously rentioned, the early years cf USAID assistance to

egducotion in Nepal werc devoted to institution-building. Present cctivities
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are prinerily on extension of earlier-efforts, However, thare were several
projects completed during the twenty ycar period:

(1) Education Adrinistration which provided advice and fuading of operaticnal

costs for the Ministry cf Education end the 14 Zonal education offices;

(2) L4cdult Educrtion which aired to improve the adult education organization,

to coordinate the surricula, and to assist teachers at 17 adult education

centers; and (3) Librory Development which helped establish a library at

Tribhuwan University.
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PANCHAYAT AND PUBLIC ADMINISTRATION

. USAID Contritution.
. Final Yr. . - '
Projects .
of Obllg. t:'b - Rs N,C.
ACTIVE PROJECTS - R |
- - - - . - J A
1) Management - Itpmcvendnt & ' :
Training FY 1972 1,037,661 . .85,42,870
2) Statistics Levelopment L FY 1971 1,103,406 85,72,012
3) Panchayat Levelopment . FY 1970 .. . 3,782,891 3,08,344715
4) CEDA Construction Activities FY 1973, § 63,019 | . 6,46,574
TERMINATED PRETZCTS
1) Villaod Development | 17 FY 1962 | 2,007,822 | 1,52,00,251
2)" Government Pudseting & o S L
Accounting Systen Development _ PR A . . C
and Tiscal Administration FY 1966 - 718,957 54,46,1C4
3) Cadest3al Survey' ~ | FY 1965 | 1,020,681 |  77,31,661
L) Public Safet> Ol FY 966 ! 1345205 10,16,540?
. ; R i
- Total . |. 9,874,642 I 7,79,€9,790
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Puring- the- past-twenty ‘years, hoth HMG ani USAID have devcted a large
part of their efforts ts Government. institution ®uilding. This has meant

~a contribution by USAID of more than $9_million for public administration

ﬁndfp' #éhagat development,
, . / . .--.-.,<....-.___A ..__.l

Panchayat Developwent has been the single most important project in

this secto?. After adoption of the panchayaf system in Nepal, USAID began

to assist HMG's efforts td establish effective local gevermnment. To quote

‘from the ariginal HYG-USAID Project Agreement, "Though the geels of this -

" project acﬁiviﬁy center upon the tfaining of local leaders and the éﬁpport of

“self-help community development brojecfs of a non—teéhniéai>hatﬁfe,[}éﬁ

‘objective is the creation of ﬁfogreésivé, selfmreliént locai“govéfnment bodies...

to partipipate positively in the © :lopment of Nepal," USAID'S~assistance‘~

‘hag‘bggnrconcentrate@ oL the Panchayat Training Institq@esﬁwhich provide

';rE;aiﬁing‘for aépbinted énd electéd officials at the 1oqal_1evel., Participant
¥?aining haé a;go been impnrtaptiEég;e than one hundred Neégiis recei%éd
frﬁiﬁiég in panchéyat and community development iﬁ the U.S, and third
”épﬁhtfigs, .Ame;ican_éid to panchayat development has now entered its final
'phése;ui@a‘, tha.iﬁstitution has been bpuilt and USAID is now limiting its
ald ¢o the érofision of funds for the cdnstruction of additional physical

facilities at the thfée‘Tfaining Institutes: Jhapa, Rampur, and Nepalgunj,

\/ In tho general field of public administration USAID is currently invelved

in two projects: Management Improvement and Training and Statistics Development.

with regard tn the former projectq[iéAID has ceoperated with HM: te (1) improve
the Government!s ability teo review and analyze administrative organizations
ard implememt_changes which will modernize grvernment eperatiens and (2) develop -

& capacity in IMG for pre-service.and in-service training fer managers,
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J2dministrators,. and-supporting staff, At present, one American adviscr is
working with IMG officials.in several major areas: improvement of the persennel

. System, improvement of the quality of.district. administration, and development

-
.~

of an 0 & M (orgapizat;pn4and_methods) capabdlity. : - e ~

" Statistics® Capablllty to collect 1nformation for the Govgrnment's economic
and social development programs;l:i;s aspistance has 1nc1uded advisory
,geryiggs, ggr;icipant'training overseas, prevision of- office machinery,
7}003}‘Cuqrggé#gsupport“for“opergting expenses,constrﬁction_of a new.office
tuilding I -vr CBS, and. staff training-programs fer the CBS. A% present, an
American adviSO{_iS;wo;king on the develoment «f a mechanized data ‘processing

e
capab%}d%y in Nepal,

Working with HMG and the Ford Foundation, USAID is also providing
financial support to-the Centre for Economic Develcpment Administration fer

the construction of its new facilities at Trikhuvan University.

Even before its assistance to panchayat development, USAID part101pguod

in community develcpment work through its Village Develepment Project. These

efforts were ccncentrated in the Rapti Vulley. A village development
cocoperative servicc was formed and 1ts staff trained in rural development
work., This project assisted rural peeple in improving agriculture and

t

animal husbandry, education, "icnlth; and sanitation.

’

USAID also had an carly involvement in public administration, American

technicians assisted HMG with the improvement of government accounting,

budgetary administration, and internal audit procedures throughout the country.
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lE;;;1967;‘sixAthouSanH‘Nebaléseréreﬁﬁréihed'at'the local level in”hudéeting
rnanvand govermment.asedunting, In addition, a substantial number of Nepéi;Se
. ++ ~ipértivipated in training®abroad,’ Lecdl currency was also provided tn assist
in improving the operations &f the Ministry of Financs and the Post Offies
Department TW°nty-six‘ﬁublic buildirgs were constructedAin the districfs,

-

and tralnlng was prov1ded in Offlce machlne repair. American assistance was

2y

also provided 1n support of the Nepalese publlc safety program,

Ia 1965, USAID complated ¥ts ‘support Tor a cédastralusurvey.' Under this

project, the U.S. Rirfiishéd local currency support for the survey to oelleet
data on land ewnership and“tiller's rights, as well as to assess value |

' elessifiecations—over a large portion of Nepal's arable lard,
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INDUSTRIAL & CAPITAL DEVELOPMENMT

brojects iingélggj USAID Contribution
$ = Rs NV.C.
ACTIVE PROJECTS
1) Groundwater Investigation FY 1973 1,122,772 1,15,19,647
2) Nepal Industrial Development
Corporation FY 1970 8,217,948| 6,68,40,498
3) Power Development FY 1973 7,487,187 5,91,43,989
TERMINATED PROJECTS
1) Forest Inventory FY 1971 2,890,652 2,21,16,617
2) TForest Prcducts Development FY 1967 2,028,415{ 1,53,65,237
3) Tourism FY 1962 65,211 4,93,¢73
4) Hydrciogic Investigations FY 1968 651,744 49,48,055
5) Karnali River Hydrologic
Investization FY 1965 126,520 C,58,431
6) Mineral Resources Development FY 1963 888,405 67,29,€66
7) Technical Institute FY 1964 72,238 5,47,200
&) Inductrial Pre-Management |
Treining. FY 1962 4,900 37,118
9) Indus*rial Districts FY 1966 504,991 38,25,308
10) Medicinal Plants FY 1966 484,388 36,69,236
11) Cottage»and Small Indastries
Craf® Training FY 1964 1,097,211 83,11,370
12) Basic Survey FY 1962 31,505 2,38,652
Total 25,674,093 20,47,44,957
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While Nepal is prcadﬁihantly"aﬁ“ggfiéhitufél‘éoﬁntry, it nceds ‘o
divursify and develep indgs#q?gs_;gnucppom;PUgrowth is to be sustained.
-géﬁogniZing‘this, USAID has contributed $25.7 million (or Rspp4,7 miliion NC)
.for 1ndustr1a1 and cupltal developmcnt (@xcluding trangportation) in Nepal

during the past twenty years, The projects have ranged from assistance to

private cottage industries to groundwater surveys.

At present, USAID is actively involved in three projects in this sector,
In Januﬁlv 1969, HMG and USAID snvned an agreement to begin a nurvey of the

groundwater potpntlal of the Westcrn Terai arca, The study involves an

inventery of exasting wells, exploratory'drilling, and pumping tests on newly
drillad de-existing tube wells. This rcport will provide a sound basis for
the Sysicmqtic dcvelOpmant of groundwatcr necessary to increase food production.
When the inVustigation phase is completc, it will be possible te provide
detalled information on prudvuction well construction, yield, chemical quality,
well spacing, and cost of water production, Such information reduces the risk
of production wuli'dfilling‘to an ébaélute minimaum, U.S, assistance has
providéd'a threc maﬂ 5dviso§y teamkfrom the ﬁ.S. Géoidgicdiﬂsﬁrvcy, well
drilling énd gcientific equipmonf,-participant training éhroéa for Nepali

techniciuns, and local currency support for the Joint HMG-USAID project budget,

The ﬁ.S. has provided nver $8 miilion via loans and grants to the Nepal

IndustfialfDeVelobmeﬁt Corporntionf(NIDC) - dishursements.are st111 being

made on one loan, NIDC was created in 1958 in order to mect Nepalt's need

for a long-term industrial banking institution and a technical and management

consuitaht organlzatlon.- Between 1960 and 1966, USAID provided a thrce man

ﬂdVioory tuam to NIDC Also, a large mumber of NIDC staff memburs, privatc

R L e . maa———
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éysinessmgn, gnd HMG officinls have received training in the U.S. under the
NIDC project. Local currency for the equnsion of NIDC's equity base and the
financing of non-banking activities have been provided along with dollar and
U.S.—owned Indian rupee loans for NIDC's lending activities. This varied
assistanec from USAID has helped NIDC assist over 100 industrial enterprises

'in Nopai.

The devclopment of slectric power rcsources has reccived continuing support

from USAID. American assisﬁnnce has helped to finance cpnstruction of electrice
power transmission‘and distributionAsystems‘in the Kathmandu Valley and thos:
parts of ﬁne_?e:ai which are potential centers of industry. The meajor
emﬁgggié_QEAUéAIﬁ;éjéuppﬁft in power development, has been distri-ution, rather
than gencration, To fully utilize its new electric power generating capacity,
Nepal requires an eféécgjééwaﬁa ééfiéiént.diétribution_§ystem. Besides the
systecm within Kathmandu Valley, a 66 KV transnission line connecting Kathman<u
‘and birgunj has been completed. A number of diesel generator plants.in
Kathmandu, Hetaura, and Birgunj have also been built, USAID's presept
assistance is primarily financial, although from 1965.-1967, an American

power advisor was working with HMG. Participant training has also becn
provided for Nepali engineers and technicians., During FY' 1971, USATD will
provide financial supporf for the joiﬁt project which will include the following
activitics: cofpletion of construction of 5 sub-stations at Hetaura, Sirra,
Amlekhguhj, ParWéﬁipur, nnd'Biféunj; construction of tronsmission lines for
Bharatpur;Naray:ngﬂrh;'rehabilitntiOn and exnansion-of elcctrical lines in
Katgmandﬁ Vallc*;;gonpietion of electrification work at Janakpur;'dompletion

of 50% of the Thiran sub-statiorn; cxtension of clectrificction in Pokharaj

expansicn-.of elecirificationsdn Nepalgunj; completion ¢f the Dhankuta Micro-
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hy3r5 ﬁlant;'and the uﬂdértakiﬂg of several surveys to study potential sgitece

“for electrification and irrigation.

Recognizing the potentizl of Nep=l's forest resources for industrial
development, USLID has assisted HMG in the survey of forest land «nd the

pronotion of proccssing of fcrest products. 4 forest inventory wes conducted

which providcd forcst cover maps and statistical tables showing location
and extent of forcst cchrrby spécies end trée*condition for much of the

" wooded aren 3f Nepnl., U.S. advisors also acosisted in drofting and inplemene
tihg forest man~gcrient plansito proviié for the.efficient-ﬁtiliiitidh;of'l

forest resources on 2 sustained yield basis. The forest nroducts industiry

clsc reccived assistance fron USLID, Using twe diesel powered saw mills

* ‘providéd by USLID in 1956, the Tinber Corporation of Nepal wns founded in

Hetaura, . third all-ecllectric nodern saw mill was built using USAID

.:‘l‘. . - ' '. ‘ ) ) - . A . ) ’ . . .

. financed equipnent cnd is now in cperation, Crews for operating and
neintaining the rmills ond logging crews have zlso been trained by the .merican

advisors,

Hydrzlogicsl w rk is nit 2 new activity for USAID in Nepnl. In the
early 1960'5; the U.S. contributed loeczl currency support for the United

Nations Specizl Funl.prcject which provided Nepal with a preliidinary

hydrclogic survey of the Karnali River and its nsin tributary. The U.S..
has also cssistel in the developnent ¢f = continucus nation-wide surfaoce

witer hylrclosic doto c-llection systen with o centralized computaticn ond

record office, This informaticn is proving useful in the plenning Qf

cAditional power ond irrigaticn projects,
P p
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USAID!s exrly industrinl  ossistence to Nepal was primarily-in the -

establishnent cf ney institutions to meet the demonds of industriclizaticn,

.The Industrisl Developnent Center, a predecessor to the NIDC, served as a

focal point for USLID assistance for tourisn, basic natural rescurce surveys,

and the Technicol Institute, - For tourism, the U.S. helped to finance the
printing cf brochurcs and cther advertising. USAID also provided.local
currency support for the ccnstruction of tourist centers outside of'Kathnandu
Valley: in Pokhara, Kokani, Danan, Bhaktopur, =nd Nagorkot., JAnerican leecl
currcney ~id was zlso used for ccnstruction and the purchase of eqﬁipﬁént

for the German-sponscred Technicol Institute in Kathmandu,

The estoblishuient of industricl districts -t B=l2ju =nd Hct-our: also

received support frem USAID, Recognizing the impcrtence of private investnent
in incdustry and industrial parks, the U.S. provided loecl currency support
for construction, acvice on construction oand cperation, cs well as limited

comiodity cssistence,

USLID, in conjunctiin with the Ford Foundation, provided early support

for covtope industrics. The preeran provided training for craftsmen in:

skills required for the cstablishnent cf private cottoge industries, as well

s nonogeacnt training, credit, and hire-purchase of hond tools for small

[ —

entreprenecurs,

With regard to spscific industrics, USLID di? provide local currency
support tu the Ministry of Fo.rests to cxpind the investigation, collection,

and procuction of Nepal®s nedicinal herbs and plants in order to increase

foreign exchorge tarcuch the cxport of these plants, US.LID clso cssisted the
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Nepal Buraou of Mines in its efforts to develcp a 'scund organization capaklg

.of ‘locating-nineral deposits.and determining the extent cnd quality of the

deﬁosits.” 4 nmew building, equipped with.-a ldboratory,. was constructed for

~~the Burecau, U,S. adviscrs helped to carry-out the prelininory nineral

surveys. Participant training in the U.S, was also provided for twelve

Nepalis.
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' TRAUSPORTATION & COMUNICATION.

-~

SV

Projects

B R A

ACTIVE: PROJECTS

1)

2y

3)

TER

Western Hill Road
Suspension Iridges

Airport Development

4)-"STOL Airfields

INAT-D PROJT.CTS

Rerional Trensportation
Facilities and Road Development

Ropeway

Aviation Development

Nepal-India Telecommunications =

Communications Media, -

- —

Final Yr.
of Oblig.

- e

FY 197/
FY 1974
FY 1971

FY 1973

FY 1966
FY 1966
FY 1967
FY 1964

FY 1964

Total

- ~——

USAT Contribution

o

[ R e

—— PPN

¥For Life-of-Project expected to run thru FY 197/.

$ = Rs N,C.
7 -
2;360,009;L;'é;42,13,6@1
711,359“'-y;57,82,8A4
4,500,000% ;;61,70,095*
86,772 h 8,90,283
10,084,392 | 7,63,89,269
4,891,302 | 3,70,51,614
4,147,410 | 3,14,16,637
2,897,775 | 2,19,50,643
300,513 22,76, 384
i
29,979,532 . 24,61,41,355

e .

ey s ——a e e @

——



- 38 -

Recognizing the importance of deve10ping.the necessary transportation

and comunication infrastructure in Nepal, USAID has contributed $30.0 million
"3'246'1 mllllon NC) to this sector during the past twenty years. Because
the dlfflCUltleb with transportatlon and communication affect national
integratlon, es #ell as the economy, physical infrastructure must play a

focal part in any deve10paent strauegy. Therefore, USAID continues its
jéupport in this field However, uhe task is a mammoth one and must be attacked
on several fronts roads, tracks, end suspension bridges to link individual
villages in the hills'with each other; air services to complement_the'prospec—
tive road systEmnin order to unife £he far corners of the country; and improved

telecommunications within Nepal and to international peints.

Whi%e a great deal of work remains in this sector, progress has been
made since 1951. Basic road and air facilities have been built (or are in
the process of being built)--as a consequence, one can travel with greater
ease within Nepal. 'Telephone and telecommunications networks have also

helped to reduce ‘the level of isolation within the country.

At present, USAID is assisting with the construction of the liestern
Hills Road (Dhangarhi-Dandeldhura), the financing of suspension bridges, and

the further development of airfisld facilities.

The Western Hills Road Project was begun in FY 1969 in order to reduce

transportation costs in the region, thereby stimulating development. The
project is also designed to provide greater integration between the hill
region and the Terai. USAID provides rupee support for construction by the

Koads Department with the Department's own technical and managerisl resources.

USLID also provides engineering advisory assistance,
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“In order to facilitate transportation in the hill areaé'éhd to speed
-~the flow of trade and Government services to remote aréas; HMG has built

.. metal suspension bridges over major streams. These bridges enable men and

.enimals to cross streams previously impdssible to ford during the monsoon.
Since 1960, USAID has helped to finance thirteen of thesé bridges and is
presently involved with the final construction stages of two bridges énd

the planning of two new bridges (Dhaneghat and Jhapre Bagar).

-The development of air transportation is also continuing., An agreement

~ for airport develooment, signed in FY 1971, encompasses the efforts of HMG,

the ssian Development Bank, and .USAID, - USAID will providé part df—tﬁe local
currency financing for the civil works of the prdjécb. The.pfoject cails
- for-extension of Tribhuvan Airport facilities in order to enable oberatibns
by: & .range of medium jet aircraft; construction of ‘new facilitieé'at Simra
to enable operations bv. all domestic airéraft, with proviéionéifor.eifension
and upgrading tc aliow Simra to serve as an alternativé:landing gite for
Kathmandu; construction of new facilities at Pokharé Airporﬂ to allow 211
domestic aircraft to land fhere; and extension and reinforcement of existing
runwéys étréiratnagar and Bhairawa Airports. The completion of this project
wililbgfimggr%éﬁt~ﬁ6ﬁ_oély for the improved transportation it will provide,
 bu£75isoifof the potential‘aavantgges to the tourist industry and the
f'E-aL:;::ﬂciluJ-'..sitio:ﬁ of foreign exchgnggf
Also, since FY 1969, USAID has been helping HMNG establish aircraft
services to areas of the cggntry that can best be served by short take-off and

landing (STOL) aircraft. HMG plans to commence STOL services in the future.
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These services should assist in speeding the delivery of mail and commodities,
aﬁd in maintaining contact with remote areas. With USAID assistance, the
Department of Civil iviation will provide the necessary engineering services

i

for the ccnstruction pf STOL airfields. The airfield at Lamidanda has b.:n

compieted, while construction is still proceeding with fields at S-fe Bagar

(kchham) and Doti.

During these past twenty years, several completed USAID-HMG projects

have contributed to greatly improved transportation and commmunication facili-

ties within Fepal, USAID's earliest efforts were part of a lerger tri-partite

'(HHG—ICEeUSAID) rggional transportation program which began in 1958, - The
fhfee'parfieg ccpstructed a truckable road between Kathmandu and Trisuli,
constructed.a gr:veled fullféidth road from Raxaul on the Indian border to
Phainse, and construocted 330 miles“of two feet wide track, 110 miles of 10
feet wide track; and 124 mile; of full width road. 1In this effort, USAID
furnished engineers, hsavy equipment, and local currency support. The Rapti

Valley KRoad wes also built with USAID assistance.

11s0, in the years before 1966, USLID directed its attention toward

institution building in “he trensportation sector. The Road Development

Project aimed to providc”ﬁepal'with é.smoothly fﬁnctioning Highway Division
cepable of adequate administration and road maintenance, as well as to help

with road and bridge construction and improvement., Prinary U.S. attention

was devoted to the liestern Terai Division,

“USAID's assistance %o air transportation has also been long-term. 1In

the early years, this project, too, emphasized institution-building by
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strergthening the Department Qf Civii Agiation, as‘well as helping to

construct nev alrport fac111t1es and prov1dlng mlscellaneous aircraft,

At g
i v'

Under 1ts early avmatlon deve10pment pro“ect USAID prov1ded three DC—3

e
e - . .:4, 2.

aircraft, two STOL alrcraft and communlcatlonq and nav1gatlon equlnment

for the Kathmandu “1rnort and for six DC—3 fleldb around the country;

Local currency was also provided: to finance jmprovements-at nine.airfields.
Forty-thrdée participants received training at the ICAO Centre . in Bangkok in
various -aspeéts of civil aviation, . However, the majer activity under 4his .
project was the constructicfi of a:6600 foot runway and ancillary facilities: -

at Kethmandu International Airport.

4nother major project in this sector was the Hetaura-Kathmandu Ropeway.

The cowpletion of the aerial ropeway made it possible to transport cargo in
all weather and under all conditions -- a fact which was proven during the
1970 monsoon when the Raj Path was temporarily closed due to landslides., It
has since been handed over to His Majesty's Government and is being operated
by the Nepalese Ropeway Corporation., The total U.S. contribution to this

project was nearly 5 million, with FY 1966 being the final year of obligation,

The improvement of communication also played an important role in USAID's

early assistance. Working together on the Nepal-India Telecommunications

lroject, Nepal, India, and the United States have developed an internal radie
communi .a 1etwork in Nepal. The system consists of seven area stations,
each having five to nine satellite stctions. There are a total of fifty-eight
stations, each with a single side-band radio and generator. The network

provides communication linkages between Kathmandu and most of the country.
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A one thousand line telephone system for Kathmandu was also installed,
The U,S., in cooperation with the Government of India, also assisted with
the “installation of a radio teletype connecting Kathmandu and New Delhi

and & radio teélephone connecting Kathmandu and Calcutta.

The U.S. also provided a Communications Media specialist, participant
training, commpdities, and local currency support to HMG's Department of-
Pgblicity and Broadcasting, Radio Nepal also received support from USAID
during its formative years - assistance ranging from the provision of

necessary equipment to participant training,



