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FOREWORD 

Throughout thc SADCC region, policy makers require rcscarch rc;ults [hat 
can bc uscd to design and implement policies that will improve food security 
in their countries. The objectives of the food security research project is 
to contribute to strengthening the regional knowledge 5ase by conducting 
policy relevant research. In implementing this research, the project provides 
training for young rescarchers to strengthen their rcsearch skills; holds sem- 
inars and workshops; and publishes working papers reporting initia: findings. 

The annual conference provides an opportunity for the collaborating re- 
searchers to present their findings, rcceivc feedback from policy makcrs and 
government official as a basis for identifying future research priorities, and 
to stimulate debatc on food security policy issues. This proceedings contains 
revised versions of research papers prepared under the sponsorship of Uni- 
versity of Zimbabwe/Michigan State University (UZ/MSU) --- Food Security Re- 
search Proiect in ~ o z h c r n  Africa anZrprGCnic-h-aixe University of Zim- 
%gb*&-~hird Annual Confeience on Food Security Research in Southern 
Africa, held at the Holiday Inn, Harare, November 1-5, 1987. 

The papers included in this volume address critical food security issues 
in Southern Africa, organised around six themes. In the Oficial Opening 
Professor WJ .  Kamba, Vice-Chancellor of the University of Zimbabwe, high- 
lights issues in building research capacity in SADCC universities. Represent- 
ing the Ministry of Lands, Agriculture, and Rural Resettlement, Dr. Sam 
Muchena provides an overview of the challenges and accomplishments of 
SADCC's Food Security Programme. 

The second section of the proceedings--SADCC'S Food Security Pro- 
gmnrme--presents an update on the current activities of the regiondl Food 
Security Programme; including papers on the early warning system, the in- 
ventory of agricultural resource bases, postproduction activities, and the re- 
gional grain reserve. 

The third sectictn--Market Liberalisation and Food Secun'ry--reports on 
research that analyses the history and impact of market liberalisation in 
Tanzania, Malawi, Zimbabwe, and Mali. 

The fourth section--Houseltold Food Securiry in Sorghum Based Famting 
Systems in tlte SADCC Region--includes papers by social and biological 
scientists that report on issues in designing household level food security 
rcsearch, traditional strategies for coping with food security, the state of 
the art for sorghum research in communal areas, the history and character- 
istics of food insecurity in two communal areas in Zimbabwe, and the im- 
plications of farming systems research in Botswana and Northern Nigeria for 
household food insecurity. 



The fifth section--Access to Food--includes papers that analyse the role 
of the Government of Bctswana in increasing rural and urban access to food, 

-- and the role of nonfarm activities in the rural economy. 
The sixth section--Communal Maize Pmduction, Storage, and Marketing 

- in Zimbabwe--reports on analysis of the factors responsible for the rapid 
increase in mix production since independence, and the policy implication 

- of household grain marketing and storage decisions. 
- 
- The seventh section--meat Pnnluction and Imports in the W C C  Re- 
- 

giorz, Wrat an? the Tmdeoffs?--includes papers that provide insights into 
the political economy of wheat production and coisumption in Sub-Saharan 

- Africa, the economics of expanding wheat production in Zimbabwe, and the 
- comparative advantage and policy incentives for wheat production in Zim- 

babawe. 
The final section--Food Trade and Food Aid in the SADCC Region--in- 

- cludcs papers that give an ove.cview of grain trade, barter and triangular 
trade in the SmCC region; and agricultural marketing and. trade policies 
with a potential to promote food security. :n addition, these papers propose 
research needed to better understand trade policy issues and constraints to 
cxpanding intraregional trade. 

As the breath of the papers presented at the conference suggests, the 
- 

Food Security Research Project views food security as much more than 
- 

simply expanding food production. Food security will only tk achieved when 
all households have the ability to acquire a calorie-adequate diet throughout - the year. Improving food security involves two interrelated components: 
increasing the national availability of food through production, storage, and 
trade; and increasing household access to food through greater access to 
production resources, income (from the sale of agricultural products, off-farm 
work, and nonfarm activities) and government transfers. Therefore, to 
improve household food security, research needs to address not only micro 
lcvel issues, but also to evaluate the overall policy environment to determine 
its impact on producer incentives and the distribution of the benefits of - - development. 

Mandivamba Rukuni and Richard H. Bernsten 
Co-Directors 

UZ/MSU Food Security Research Project 
University of Zimbabwe 

Harare 
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- 
BUILDING RESEARCH CAPACITY 

AND COOPERATION IN 
- SADCC U l W ~ R S ~ S  

Professor WJ.  ~amba '  

It is with pleasure that I come here this morning to open the Third Univer- 
sity of Zimbabwe Annuai Conference on Food Security Research in Southern 
Africa. 

But let me begin by welcoming those of you who are coming from clutside 
our borders. Most of you come from our sister members of the SADCC. 
Others come from beyond the SADCC region and are here because of your 
primary interest and involvement with developments in the region. I wish 
you all a pleasant stay in Zimbabwe and in Harare. 

Mr Chairman, the venue of the conference is the Harare Holiday Inn and 
the Faculty of Agriculture convened the conference. It is my hope that the 
choice of the venue will, in no way, i tuence our visitors into thii2g that 
the Faculty of Agriculture does not welcome visitors on its own premises on 
campus! I also hope that you will find time to visit the faculty and the 
university before you leave. 

PROBLEMS IN BUILDING 
RESEARCH CAPACITY IN AFRICA 

The major preoccupation during post-independence Africa has been with 
political and economic cooperation. Unfortunately, such efforts have not 
been matched with intellectual cooperation to achieve the technological and 
socioeconomic transformation of our societies. The idea of building up re- 
search capacity and cooperation is one concrete way of achieving intellectual 
and technological self-reliance. ..-. 

Before we turn our attention to strengthening research .capacity in 
SADCC universities, we need to examine the problem from a certain perspec- 
tive. It will be instructive if we pose the following questions: 

o What is the stock of science and technology manpower per million 
people in various African countries? 

o How does Africa's stock of human capital compare with Asia and Latin 
America? 

o What percentage of our science and technology positions are filled by 
expatriates? 

- l~icc-~hancellor, University of Zimbabwe. 



o Where are the African scientists being trained, In Africa or in indus- 
trial counties? 

The following statistics suggest that Africa faces a number of formidable 
problems in increasing its scientific capaaty 

o In 1980, Africa had one-fourth the number of scientists per million 
people that Asia possesses. 

o The number of Frenchmen in the Ivory Coast is estimated to be around 
50,000 or four times the number at independence in 1960. 

o In 1984, expatriates accounted for one-fourth of the professional staff 
in research and extension services, agricultural schools, and faculties of 
agriculture in the nine SADCC countries. 

From these statistics, one overarching conclusion emerges. Although 
African universities have made a large contribution. to training manpower to 
Africanise the civil service and to provide staff for nonscience departments 
in these universities, we must face up to the fact that most of our faculties 
of agriculture are underfunded and are performing rocrine B.Sc. training 
functions. Moreover, some of our faculties of agriculture are isolated from 
the mainstream of government policy debates and are performing ad hoc re- 
search tasks. 

Africa is a continent of technical assistance par excellence! For example, 
several years ago it was reported that there were about 12,000 expatriates in 
Kenya. Although technical assistance is theoretically attractive, in practice 
it can become a self-perpetuating excrcise unless certain structural problems 
are addressed. For instance, what are cost effective ways to strengthen 
postgraduate training and research in SADCC universities ih order to phase 
out technical assistance in a responsible mind orderly fashion? 

Despite the generous provision of technical assistance to SADCC member 
states and universities, I am convinced that a careful cost-benefit analysis 
would reveal that many of the benefits of technical assistance are unwit- 
tingly accruing to donor countries. To llustrate this basic point, let me cite 
a distinguished political economist from the University of Toronto, Gerald 
Helleiner. Professor Helleiner recently commented on technical assistance as 
follows: 

A succession of expatriates learn more and more about develop 
mental decision making while the Africans below them in the 
hierarchy become progressively more alienated and discontented. 
The experience and collective "memory" which is accumulated 
during the process of development is thus appropriated by for- 
eigners who subsequently leave the country carrying these in- 
valuable assets with them. 
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1 would like to support Profcssor Hcllcnincr's observation and rcqucst 
donors to help us hclp ourselves by reducing our dcpcndcncy on technical 
assistance,. To date, wc o b s c ~ c  that international foundations and donors 
have opted to pursue a picccmcal approach to strcngthcning rcsearch and 
postgraduate training in our SADCC univcrsi:ies. Wc obscrvc that donors 
prefer to financc discrete short tcrm projects rathcr than making long tcrm 
commitments to strengthening scientific capacity over a 10 to 20 year pcriod. 

I am delighted to note that rcprescntativcs from 10 intcrnational foun- 
dations and donor organizations arc participating in this confcrcncc: Ford 
Foundation, Rockefeller Foundation, Australian High Commission, World Bank, 
FAO, EEC, Canadian High Commission, NORAD, African Dcvelopmcnt Bank 

the U.S. Agency for International Dcvclopmcnt. I hope that participants 
from these organizations will assist SADCC in dcvcloping long tcrm program- 
mes to strengthen postgraduate training and rcsearch in the region. 

ROLE OF THE UNIVERSITY 

Mr. Chairman, universities have thrce primary functions: 
o the dissemination of krowledge through teaching; 
o the advanccment of knowledge through research; and 
o the extension of knowledge to society at large through seminars, publi- 

cations, and conferences such as this Third Annual Conference on Food 
Security Research in Southern Africa. 

With these functions in mind; we need to ask ourselves what universities 
have to do to ensure that thcy are responsive to emerging national and rc- 
gional problems, and that they are eflicient, cost-effective and active part- 
ners in the struggle for national and regional devclopment. 

We know that national and regional development is a complex process. 
We realize that the problems facing Africa, such as lagging food production 
and ineflicient transportation go beyond our national boundaries. I t  is 
therefore our inherent duty to create a climate of debate on how to tackle 
problems facing our region that transcend space and time. It is also imper- 
ative that universities in the region pool their resources to develop cost- 
efficient postgraduate teaching and research programmes. 

It was with this prime goal that a historic workshop on international 
university cooperation in East and Southern Africa was convened in Hararc 
by the vice-chancellors from East and Southern Africa in June of 1984. At 
that workshop, a number of issues were discussed. The vice-chancellors 
agreed to: 

o form a corporate body to be known as the Association of Eastern and 
Southern African Universities; and 



- 

- o promote programmes consisting of the exchange of staff, students and 
external examiners; staff development; the strengthening of postgraduate 

- teaching and research; and the execution of joint research projects. 

ONGOING UNIVERSITY OF 
ZIMBABWE EFFORTS 

- 

The question therefore, is to strengthen postgraduate research and training 
capacity in the SADCC region. The University of Zimbabwe is giving high 
priority to developing this capacity in a number of ways. I would like to 
cite two examples of activities that are being carried out by our Faculty of 
Agriculture to strengthen agriculture research capacity in the region. The - 

first.example is farming systells research. The University of Zimbabwe Fac- - 
ulty of Agriculture, in cooperation with CIMMYT has developed several in- 
uovative training programmes in farming systems research to strengthen na- 
tional agricultural research services and help our research and extension 
services speed up the flow of improved technology for small-holder agi- 
culture. Since 1983, the University of Zimbabwe and CIMMYT have spon- 
sored farming systems workshops for 300 researchers from .l3 countries in 
Eastern and Southern Africa. 

The second example is food security research. The Univcrsity of Zim- 
babwe and Michigan State University are cdoperating with SADCC in devel- 
oping a food security research programme to complement the food security 
studieq being carried out by SADCC member states. Th;; University of Zim- 
babwe and Michigan State University are now in the third year of their co- 
operative research programme on food security. At last year's annual con- 
ference there were several discussions on the need to expand the research - 

agenda and to secure the involvement of other universities in the SADCC - 

region. I am delighted to report that the University of Zimbabwe is coop- 
erating with researchers from the TJniversity of Dar es Salaam, the Univer- 
sity of Botswana, and the University of Malawi. The second day of this 
conference is, in fact, devoted to reporting the initial research results that 1 - 
are emerging from this inter-univcrr~ity cooperation. 

It is my sincere hope that ycur deliberations in this conference will be - 

evemmore fruitful than the two previous annual conferences. 
I declare the conference olficially open. 



C I ' 
- 

- - SADCC'S FOOD SECURITY 
ACCO'IMPLISHA!ENTS AND I 

C-NGES 
- 

S.G. ~ u c h e n a l  

Mr. Chairman, honorable delegates, I woulri also like to welcome all of you, 
- especially those who have travelled long distances to Zimbabwe. 

We are encouraged at the prospect of this unique conference which brings - - together an outstanding group of experts and policy m akers from the SADCC 
- region and ,beyond to focus on food security research in Southern Africa. 

The University of Zimbabwe and Michigan State University are to be con- 
. gratulated for this important initiative which has grown from strength to 
- - 

- 

strength over the past few years. 
Before discussiig the food security accomplishments and challenges, I 

would like you to note one challenge I face today. About a week ago I was 
told that Dr. Simba Makoni would not be able to come and fulfil his com- 
mitment to preseat a paper to you this morning. I was therefore asked to 
present a paper in hi place. Those of you who know how very articulate 
and eloquent Dr. Makoni is can appreciate the challenge before me. This is 
further exacerbated by having to share a session with a speaker of the cal- 
ibre of Professor k b a .  

SADCC'S FOOD SECURITY PRIORITIES 
- 

It is a well known fact that SADCC assigns the highest priority to food and 
agricultural development. The tasks before us are great. Not only must we 
organize to increase food production, storage, and processing, but we are 
also challenged to provide greater access to basic nutrition for dl segments 
of the populations. We are challenged to increase income and employment- 
generating projects in the rural areas. Such projects indude crops, small- 
scale industry, and generation of raw materials for processing. As enun- 
dated m SADCC's Policy and Stmtegy for Food ~ c u l t u m  and Natuml 
Resources document, income and employment generation projects are essential 

- 

components for increasing national food security. 
In point form, the principal elements of our food security propamme are 

the: 
o development of mechanisms for the exchange of information; 

l ~ e ~ u t y  Secretary, Ministry of Lands, Agriculture, and Ruri.1 
Resettlement. 



o reinforcement of national food production capacity; 
o deveiopment of intraregional trade in food and other crops; 
o improvement of the food storage, delivery, conservation, and processing, 
o development of cash crops and other agricultural enterprises, 
o establishment of systems for the preventic . of food crises; 
o establishment of programmes for the control of major crop pests and 

diseases; 
o development of M e d  manpower; and 
o development of mechanisms to facilitate the availability of appropriate 

production inputs from within the region and outside. 

PROGRAMME IMPLEMEMATION 

Thc current food security programme is b e i i  implemented through l3 inter- 
W e d  regional projects and a series of other projects which, though 
national in character, when taken together contniute si@~cantly to achiev- 
ing SADCCs overall food security objedives. 

Activities to increase food availability through expanded domestic produc- 
tion, reduction ~f postharvest losses, improvements in grain handling and 
storage, the enhancement of intraregional grain trade, and the development 
of an early warning system for food security have thus far produced the 
following seven programmes and projects. 

o The development of a cassava processing project in Angola. Funding 
for the implementation of this project has been secured. 

o A programme to improve small grains utilization in Botswana, Tanzania, 
and Zimbabwe is being implemented in close collaboration with SACCAR. 
Similar projcds are being developed in Zambia, Lesotho, and Malawi. 

o Oil extraction projects are being developed for Zambia, Tanzania, and 
Zimbabwe. 

o A programme for hotlsehold production of weaning foods using germi- 
nated cereal seeds is being developed for Tanzania, Zambia, Zimbabwe, 
and Lesotho. 

o A programme to enhance vegetable and fruit production in the region 
has been developed in collaboration with SACCAR and submitted to 
donors for funding. 

o Programmes directed at more efficient rangeland management and estab- 
lishmcnt of a regional soil fertility analysis service arc being developed. 
It is envisaged this will lead to a number of specific national and re- 
gional projects for implementation. 
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o Thrcc training workshops for silo operators and f c d  handlcrs in 
Lcsotho and Botswana; and a projcct to rchabilitatc grain silos and to 
improve food marketing systems in Swaziland arc bcing dcvclopcd. 

Somc of these programmes and projccts are discusscd in morc dclail by 
my collcagucs during this confcrcrrce. I would likc to touch on a rew proj- 
ects that my colleagues may not cover. 

Regional seed productioa and supply 
This study will analyze production, availability, and demand for improved 
seeds of the major food crops in mcmber statcs; propose actions to allcviatc 
constraints; and make recommendations on future rcgional coopration in the 
sector. Following completion by mid-1988, a numbcr of projects will bc sub- 
mitted to donors for funding. 

Improrcd irrigatiorr in Lhc SADCC rcgionr 
This study will identify how SADCC can improve rcgional ld security 
through more effective exploitation of the region's extensive irrigation 
potential. The study will propose a strategy and programme of activities in 
the irrigation sector for implementation through the SADCC programme of 
action. 

Strcngthcning and coordination of migrant pest control 
The objective is to improve the regions' capability to protect crops against 
damage caused by migrant pests-such as army worm and locusts. It is antic- 
ipated that a 12 month pre-implementation programme will commence in early 
1988. 

CHALLENGES IPU IMPLEMENTING THE SADCC PROGRAMME 

While the economies of member states are open and integrated into the 
world economy, trade within the SADCC region is extremely small. This is 
partly because of product similarity, but mainly because of the low level of 
industrialization and marketing problems--especially constraints 0x1 currency 
exchange between member states--and inadequate transport facilities. For 
example, recorded intra-SADCC trade accounted for about 5% of the SADCC 
countries' total imports in 1982. Oa the other hand, the SADCC countries' 
trade with South Africa is considerably higher, representing 7% of their total 
exports and 30% of their imports. 

Over the past decade, the performance of agriculture in most SADCC 
states har, 'ken unsatisfactory. This poor performance has been part of an 
Africa-wide downward trend for three decades. For example, because the 
rate of plpulation growth exceeded the annual rate of increase in agricul- 



turd production, the annual per capita growth rate of agricultural production 
was negative (-031%) for the last 35 years. Furthermore, because of 
drought, destabilization, and other factors; the amual per capita growth rate 
of food production in the S U C C  region fell to -1.2% from 1970 to 1984. 
This average growth rate is heavily influenced by Mozambique's and Angola's 
negative annual growth rates of -4% and -2.9%, respectively. 

The decline in per capita food production has been offset by steadily 
increasing cereal imports which, for the region (including Namibia), grew at 
an annual rate of 6.9% from 1970 to 1984--reaching 2.09 million tonnes in 

- 1984-85. This has occurred even though Malawi and Zimbabwe reduced im- 
ports and have exported substantial quantities of cereals. Food aid to the 
region has doubled in the period 198081 to 1986-87 to reach about one 
million tonnes per annum. 

I would say the greatest challenge we have before us is how to reverse 
the downward trends in per capita food production, thus reducing the ever 
increasing burden of food imports to this region. 



-- 

SADCC'S FOOD 
SECURITY PROGRAMME 



SADCC'S EARL' WARNING SYSTEM 
FOR FOOD SECURITY 

A. Todorov and T. ~ ~ a r a '  

BACKGROUND AND JUSTIFICATION 

At the SADCC summit meeting held in Lusaka in 1980, the Zimbabwe govern- - 
- 

- ment was charged with the task of formulating a food security plan for the 
- nine SADCC member states: Angola, Botswana, Lesotho, Malawi, Mozambique, - 

Swaziland, Tanzania, Zambia, and Zimbabwe. At the Maputo SADCC meeting 
of the same year, proposals and projects put forward by Zimbabwe were ac- - 

- cepted, including a proposal to establish an early w A g  system for food 
security. In 1982, a FA0 feasibility study recommended adopting Zimbabwe's 
proposd to set up a regional early warning system. 

The level of food production in the SADCC countries fluctuates mainly - - 
- 

- due to national calamities such as recurrent droughts, floods, pests, and dis- 
- eases. Timely information on the food supply situation for member states is 

an indispensable component for a regional food security scheme. Staple food - 

aops included in the food security scheme are maize, sorghum, millet, 
wheat, pulses, cassava, and groundnuts. It is important that each SADCC 
country individually, as well as the SADCC region as a community, monitors - - 
the conditions of these food aops in the field and estimate both preharvest 
yields and production. By knowing in which parts of the country, or where 

- in the SADCC region food defiats are likely to occur, or what surpluses are - 
likely available for the market; the affected national or regional authorities 
can take appropriate measures well in advance. The importance of early in- 
dicators of the food supply situation is accentuated by the fact that six - 
SADCC countries are landlocked. Therefore, t b q  need more lead time than 
coastal countria to arrange for imports to meet food shortages. 

Before national early warning units were established in all SADCC member 
states, some degree of a o p  monitoring existed in several SADCC countries. 
The only countries with relatively well developed early warning systems were 
Tanzania, Zambia, and Botswana. In these countries, early warning activities 
were executed by FA0 through trust fund arrangements. However, there is 
considerable room for improvement in all SADCC early warning systems. - 

Furthermore, the existing activities differed signiftcantly from country to 
country, making common analysis for the SADCC region very difficult. 

l~roject coordinators, SADCC Regional Warning System Project. 

mev%e-s 



- 
SADCC's Regional Early Warning System Project (REWSP) was implement- 

ed in two stages. A one-year preparatory phase was followed by a three- 
year o erational phase. During the preparatory phase, the Regional Early 
Warning Unit (REWU) was established in Harare. National units for member 
states were established at different times, depending upon the availability of 
trained manpower and other necessary resources. For example, Tanzania has 
had a national early warning unit since 1978, Zambia since 1982, and 

- 

Botswana since 1984. Most other SADCC member states have only recently 
establishedthese units. 

OBJECTIVES - 

The objectives of the Regional Early Warning Unit are to: 
o help establish national early warning units in SADCC states that did 

not have them; 
o advise and assist the national units in their operational work when 

required; 
o homogenize the methodologies and approaches used by the national 

early warning units and coordinate their activities; 
- o organize training for the professional staff in the national units; and 

o provide SADCC with regional food security information based on data - 

from the national units. - 
The long term objectives of the national units are to improve national - 

food security by establishing a system which will provide advance infoma- 
- 

tion on crop production and food supply; and alert all thbse concerned well 
- in advance of an impending food shortage or surplus, so that suitable and 

timely remedial action can be taken. 
The immediate objectives of the national units are to: 

- 
o coordinate early warning activities among gove:z;ncnt agencies; 
o improve objective measuremeqt of crop area and yield and the collec- 

tion of price, stock, import, and export data; - 

o install a system for monitoring food mop conditions during the crop- 
growing season as well as for monitoring the general food situation in - 
the country; and 

o train national counterpart staff on aspects of national early warning 
activities. 

- All data and information collected will be analysed and disseminated to - 

the authorities through a variety of regular and occasional bulletins and 
reports such as: 

o periodic bulletins on crop conditions, soil moisture, storage, weather 
effects on agriculture, expected yield and production, etc.; 
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o monthly reports on the food security situation in the country and the 
availability of a&cultural inputs; and 

o technical reports as required by the government. 

THE ROLE OF THE REGIONAL 
EARLY WARNING SYSTEM PROJECT 

- The REWSP plays a pivotal role in the galaxy of SADCC food security proj- 
- 

ects. It serves as a trigger mechanism for the Food Grain Reserve Project 
- which will largely depend on information issued by the REWSP. Wether 

member states exploit thee food reserves depends on the information 
obtained from the early warning system. 

There is also a dose link between this project and the Regional Infor- 
- mation System (RIS). Food supply information originating from the early 
- warning system will also be stored by the RIS. SADCC authorities will be 
- responsible for further disseminatiag this information. 

IMPLEMENTATION 

vary- 
The preparatory phase of the REWSP was funded by FA0 under a technical 
cooperation programme. Its main functions were to lay the basis for an 
operational early warning system. This included preparing county project 
documents, recruiting SADCC and FA0 personnel purchasing computer equip- 
ment, carrying out early warning activities for Zimbabwe, reviewing methods 
used in crop forecasting in Zimbabwe, seeking extra funds for both the 
Angola early warning system and the REWU, discussiig the signing and im- 

- plementation of the early warning system's remote-sensing project, producing 
- the fust Regional Food Security Report in the wake of the 1986-87 drought, 

designing new infrastructure for Angola's early warning system, and carrying 
out a vital field experiment on soil moisture around Harare. Three training - 

seminars for future national early warning unit staff (agricultural economists 
and agricultural meteorologists) were also conducted. Initial preparations for - 

the 1988 and 1989 two-month courses in applications of agricultural eco- 
- nomics and agricultural meteorology to early warning systems were started. - 

qptntianrl* (= to 1989) 
The REWU collects information Zrom the rape& national early warning 
units. 

During the a o p  growing season, the unit collects data for: 
o scientific analysis and interpretation of rainfall and other metcorologi- 

cal data and tbcu effeds on agriculture; 



o monitoring the state of food crops and food crop losses caused by ad- 
verse meteorological phenomena, pests, or diseases; 

o estimating the area planted to different food crops, yield, and produc- 
tion; and 

o estimating the amounts of grain to be retained by farmers and the 
amount expected to reach the market. 

Throughout the entire year the national units: 
o monitor the existing stocks of major food crops, carryover require- 

ments, and strategic reserves; 
o monitor grain consumption, deficits, and surpluses, and grain imports 

and exports; 
o mocitor agricultural input use; including credit, seeds, fertilizers, pes- 

tiades, and fuel; 
o monitor farm-level prices, consumer food a o p  prices, and agricultural 

input prices; 
o monitor the progress of food procurement; 
o monitor the constraints to transporting and distributing food within 

the country; and 
o systematically collect, check, process, and analyse current and past data 

on agricultural, meteorological, economic, statistical, and social factors 
that affect crop production and food security. 

Close links are maintained between the national units and the REWU in 
Harare to ensure that food security information flows both from the national 
to the regional unit and vice versa. 

FUTURE PLANS 

At the end of October 1987, the REWU convened a meeting of all nine 
SADCC member states in Harare. This meeting was attended by Danish 
International Development Agency and FA0 representatives, and SADCC offi- 
cials. The main purpose of this meeting was to discus the operational 
framework of the REWSP. The main topics discussed were the national bul- 
letin that each country will produce, channels of communication, institutional 
framework of the project, and the frequency and timeliness of regional and 
national food security bulletins. 

The Month& F d  Security Bulletin contains both agroeconomic and agro- 
meteorological data. Agroeconomic information includes area planted to dif- 
ferent aops, inputs applied, estimated yield and production, population in 
need; and a food balanct sheet showing opening stocks, estimated total con- 
sumption, carryover requirements, surpluses and deficits, targeted imports 
and exports, and closing stocks. Agrometeorological information includes 
rainfall amounts and distribution, a water satisfaction index based on FAO's 
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- methodology, reserves of available soil moisture, a satellite-derived vegeta- - 
tion index, the prevailing phase of crop development for different mops in 

: each province, and pasture conditions. 
To improve regional food analysis methods, a remote-sensing component 

will be introduced early next year. The remote-sensing project will 
strengthen the early warning system by establishing a satellite remote- 

- sensing capability for monitoring precipitation and vegetation. Satellite data 
will help to more quickly and more accurately identify areas threatened by 
food a o p  failures and faditate more timely reporting of this information to 
regional and national early warning programmes. 

Furthermore, the project will develop techniques to assess precipitation 
and soil moisture, including necessary computer software. These efforts will 
be continued through the later stages of the project. 

To modernize early warning system methods used in the region, the 
- REWU will conduct a two-month course on agricultural economics and agric- 

ultural meteorology, as applied to early warning systems. These courses will 
be held in 1988 and 1989 during the dry season when there is less work in 
the national early warning systems. We will also sponsor study tours within 
the region so that st& from each SADCC country can benefit from contacts 
with their colleagues in other SADCC countries. 
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THE ROLE OF~AGRICULTURAE 
EWSOURCE BASE INVENTORLES IN 

- 

- 

- NATIONAL AND REGIONAL PLANNING 
- - - - 

M. Walsh, J. Samki, and H. ~amwendd 
- 

- 

INTRODUCTION 

The Regional Inventory of Agricultural Resource Bases (RIARB) is one of 
several projects under SADCC's Food Security Programme. These closely- 
linked projects are designed to provide a comprehensive assessment of fac- 
tors affecting agr:,-,lltural production, food supply, and food security in the i 
region. For el 2, the RIARB will inevitably develop strong connections 
with the Region,. icesources Information System. 

- The RIARB is responsibk for cataloguing physical resources at the 
- 

- regional level, drawing upon national inventories being established simultane- 

i 
ously. Therefore, the project will act as a catalyst to consolidate all land 
resource information at a single place at both the regional and national 
level. This paper discusses the concept underlying the regional inventory, 
its functional relationships with related national inventories, and the antic- 

- - 
ipated roles the inventories will play in national and regional planning. - 

- 

INVENTORY OF REGIONAL RESOURCE BASES - 

Developing a regional inventory involves collecting, cataloguing, and present- 
ing information about national agricultural resources, using a standardised 

- approach to data gathering, classification, and presentation. 
The agricultural resource base is the physical characteristics of the land, 

- one of the basic factors of agricultural production. However, land consists 
of several elements such as the soil, climate, landform, and vegetation. In 
addition, it includes several factors used to modify the naturally occurring 
conditions, such as water for irrigation or fertilisers to improve soil fertil- 
ity. An agricultural resource base inventory includes information on several 

- of these important aspects of the natural environment. 

o b j ~ o f t b c ~ o r y  
The objective of this project is to establish an agricultural resources inven- 
tory at both the national and regional levc' to: 

- 
lproject coordinator, soil scientist, and land-use planner, respectively, 

Regional Inventory of National Agricultural Systems, SADCC. 
* - I( 

I "!-q R? Ir 
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- 

- - 

o assess the crop and livestock production potential, based largely on 
physical parameters such as climate, topography, and soil characteris- 
tic.; 

o assess the population-supporting capacity and its impact on crop and 
livestock potentials; 

o construct both a SADCC land-use legend and land-use map and establish 
land utilisation types relevant to the SADCC region; 

o compile a SADCC soil map using common terms for all countries; 
o derive agroecological zones for interpreting crop suitability and crop 

production ,mtential; and 
o propose pniects for SADCC consideration which will fill data gaps 

identified through the above activities. 
By comprehensively documenting SADCCs agricultural resource base, the 

inventory should sssist the Food Security Programme to achieve its aims in 
widely differing environments in the region. 

The inventory should assist regional agricultural policy makers to answer 
key questions such as: 

o Which aops can be grown? 
o Where can they be grown? 
o What yields can be expected? 
o What variation in yield might be expected from year to year? 
o How is land presently used? 
o How much land is available for further expansion of agricultural pro- 

duction? 
o What are the physical constraints limiting agricultural land-use? 

- - 
~ d r n i m r c n t o r y  
Although compiling an agricultural resource base inventory is justifiable in 
its own right as a stocktaking exercise, it is of most value if information 
collected is used effectively. Therefore, the function of an inventory is to 
ensure that appropriate information is readily available to guide natural 

: resource management, planning and research. This information must be 
timely, relevant, accurate, and easily accessible to the user. 

In SADCC counties, there exists extensive but scattered information about 
the natural resource base. These data have resulted from various ad hoc 
research surveys and projects dcvelopment activities. Thus, one aim of pre- 
paring an inventory of the agricultural resource base is to systematically 

- 

compile and collate data so that relevant information is documented and 
- accessible to planners and policy makers. 

Efforts to prepare a regional inventory should also help stimulate greater 
- coordination between scientists and planners, in terms of survey and 
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research programmes. Natural resource data is used for a variety of pur- 
- poses,suchas: 
- o storing and updating topographic and natural resource maps, which may 

be combined to produce land capability maps; 
o relating land-use and population to land capability to indicate popula- 

tion pressure; 
o assessing erosion hazards as determined by slope, land-use, vegetative 

cover, rainfall erosivity, and soil erodibility; 
- 

- o defining agroecological zones based on the total climatic environment, 
- soil, and terrain characteristics; 
- 

o determining the degree of environmental suitability for different crops, 
based on soils and climate characteristics; 

o comparing satellite images with mapped information to measure changes 
in vegetation, erosion, and green biomass over time; and 

o correlating mapped information with information gathered on the 
ground, such as comparing estimated crop area and yield data from 
cropcutting experiments with remote-sensing estimates. 

- These uses of natural resource information can be made at the country 
level from national inventories. However, a regional inventory compiled from 

. national inventories would provide the basis for a regional planning capabil- 
ity. Regional users require a broad overall assessment of environmental con- - 

ditions, with less detail than is usually required at the national level, but - 

with more detail than existing continental or global inventories provide. 
Resource information must be presented in a standardised way throughout 

the region to allow direct comparisons of environmental conditions in dif- 
ferent parts of the region, such as growing-season length, average annual 
rainfall, rainfall patterns (bimodal or unimodal), ruggedness of terrain, and 
vegetation. In the longer term, a regional inventory should assist to define 

- the scope for regional cooperation in food security and to formulate policies 
to rationalise agricultural production as a me& of achieving regional self- 
sdXciency. Planners should also use a regional inventory to help defme 
priority areas for development projects and to select environmentally suitable 
projects. Standardised presentation of these data will enable planners to 

- identify projects and to assess the region's potential for development as a 
whole. 

- While regional inventory data has a wide range of uses, this project is 
primarily concerned with the fvst stage of agricultural resource appraisal - 
(is., establishing an inventory of the agricultural resource base by compiling 
and presenting basic resource data). In the future, planners will carry out 
the various interpretive and land-use planning procedures outlined above. 



Data requirements for the inventories - 
- 

The main entries required to compile regional and national inventories are: 
I 

- o topographic maps that are up to date, using a 1:l million contoured - - 
base map; 

o climate data for each station, including average seasonal rainfall, aver- 
age monthly rainfall, length of growing season, average annual tempera- 

- 

ture, average monthly maximum temperature, average monthly minimum - 

temperature, rainfall and temperature on a pentad basis, and a descrip- 
tion of each meteorological station using World Meteorological Organi- 
sation format; 

o national soils maps (1:l million) according to the FAO/UNESCO legend; 
o agroecological .information derived from soil, topographic, and climatic - 

data, based on a common approach; 
o population maps showing population distribution and density, and esti- 

mates of the rate of population change; 
o land-use information indicating current land-use; 
o irrigation statistics documenting the extenr and type of irrigation, and 

area with irrigation development potential; 
o fertiliser information on proven and estimated quantities of fertilisers - 

used; and - 

o livestock information indicating livestock distribution and density, and a 
map of tsetse distribution. 

Additional natural resource data being compiled at the country level in- 
clude information on range resources and carrying capacity, geology, surface 
and groundwater resources (especially availability for irrigation and live- 

- - 

stock), landform/physiography, and information about areas of land degrada- 
tion and soil erosion. 

IMPLEMENTATION 

A- arrangements 
The RIARB is staffed by a team of specialists at the central coordinating - 
unit. The unit includes an agrwcologist (project coordinator), a soil scien- L 

tist, and a land-use planner. In addition to its coordinating role, the unit 
has a technical function to correlate and standardise the data. The project 
operates primarily with existing state and parastatal bodies within the 
SADCC region and with related SADCC sectors and programmes. 

Member states are responsible for preparing their data in an agreed stan- 
dard manner. This function is undertaken by the technical liaison officer 
nominated by each country. He is the contact person for the project and 
has now been officially appointed by all of member states. 
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- 

Contents of the e i h g  inwntory 
- The regional data, which the RIARB project is compiling and intends to make 
- - - available, is derived from much more detailed data being compiled at the 
- country level. The work is ongoing during this phase of the project. Below 

is a sketch of the present state of implementation at the regional level. 
- 

Ma& 
A catalogue of most maps which are produced in the region is virtually com- 
plete. copies of mast smdl-scale maps have been procured and catalogued. 

Climate and soils 
These data are being compiled and correlated and a SADCC soil legend is 
being prepared. - 

- 
&roecoloeical zones 
A preliminary review of agroecological assessments and a comparison with 
FAO's agroecological zone approach has been made. 

Po~ulation 
Total population, age, and geographic distribution; and rate of change data 
are available for most countries. 

Statistics documenting the extent and type of irrigation and the potential for 
irrigation development are available on a limited basis for some countries. 

Fertiliser~ 
Limited data on proven and estimated quantities of fertilisers, in relation to 
the increasing requirements of the region, are available. 

nl 
Livestock 
Tabulations of livestock numbers, structure, and distribution are available for 
most countries. The overriding problem is the quality of the data. Some 
information on tsetse distribution and limited information on dip tank dis- 
tribution are available. 

In addition to the above, data are being compiled at the national level on 
range resources and carrying capacity; geology; surface and groundwater re- 
sources; landform/physiography, vegetation; and areas affected by soil ero- 
sion. 



- 

Methods used in compiling the inventory - - 
lnventorv units - - Policy and decision makers find it easier to relate development programmes 
or ideas to well defined administrative units. Therefore, country level nat- - 

ural resource data will be compiled on the basis of administrative unies, be 
they districts, regions, or provinces. 

A well documented administrative unit will !x chosen within each member 
- 

country as a pilot area to determine the structure and workability of the - 
- 

inventory. In this way, the inventory will provide resource and socio- 
economic datq which are essential to many agricultural development projects - 

and to interpretive procedures for determining agroecological areas/zones. - 

SADCC soil resources and land-use m u  - 

The project will produce SADCC soil and land-use maps. The possibility of 
- each country producing its share of these maps is being explored. The proc- 

ess for compiling the SADCC soil map will be fmalised at a meeting sched- 
uled for March 1988 in Harare. 

Land-use maogine usinn satellite ima~ety 
To provide an up to date assessment of land-use and land .cover in the 
region, the RIARB project s procuring the most recent band 5 (0.5-0.6 UM) 
of Landsat MSS cloud-free rsnes as a fust step. Samples of Landsat TM 

- 

and NOAA AVHRR will also be procured to allow for comparison and extrap- 
olation of results. The information will be presented at a scale of 1:l mil- 
lion which should allow easy integration of land-use data with agricultural, 
climatic, and soil data in order to assess land-use potential and suitability in - 

the region. 

Data b e  creatioq 
As the inventory is established, a natural resource data base is created. The 
data in the inventory will be computerised to speed storage and retrieval and 
to facilitate updating. Correlation of the data is essential for this purpose. 

The team coordinator, through the computer staff of the Agricultural ' Institute in Ireland, is reviewing suitable computer storage and retrieval sys- 
tems for, the inventory. Results of this review will be presented to the 
SADCC Food Security Programme and, if accepted, will be utilised for the 
regional inventory. The edension of the system to the national level will 
then be explored. 

Systematic collection of the resource data will help to identify areas re- 
quiring further documentation or research. This will assist in initiating and - - - - formulating projects for SADCC's consideration. 
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Literature ~rocurement 
Key words which describe the RIARB project identified over 9,000 references 
for the region. The project has acquired these references and abstracts, has 
categorised them by discipline and by country, and is distributing them to 
the RIARB technical liaison officers in all member states. 

Air ~hotogra~h coveragg 
While member states possess considerable up to date air photo coverage, 
their dates and scales are variable. The central unit is aware that nega- 
tives for air photographic coverage of some member states are held outside 
the SADCC region. This deprives institutions and personnel within member 
states of ready access to a very valuable aid to planning research and 
development activities. 

Visits to member s m  
Central unit staff make regfilar and occasional visits to member states. This 
helps to maintain close links between the regional and national inventories 
and to ensure a coordinated approach. 

ROLE OF THE RLARB IN SADCC'S 
DEVELOPMENT: SOME OUTCOMES 

Table 1 illustrates a declining trend between population and area. It is 
obvious that steps should be taken to strengthen national and regional land- 
use planning to support increasing population by increasing productivity per 

Table 1. SADCC's population and area.. a 

Year Population (000) Hectares/person 

aTotal land area: 477,122,000 ha; potential rainfed agricultural area, 
229,330,000 ha (IIMI, 1986). 
Source: FA0 (1985) 



unit area. This will require adopting a satisfactory, relevant, and clear - - - 
- mcthodolog) for evaluating land and population support capacity. 

A land resource inventory is fundamental to assessing crop and population - 
- 

potentials. At present the RIARB project views this in the form of land - 
- 

- 

(mapping) units whose agroecological conditions have been quantitatively 
characterised. This ecological characterisation should enable planners to - 

- determine the suitability of the various land units for all existing and poten- 
- rial food crops in the region. This is the idealised final use of the inven- 

tory. At that stage, the information derived should be made available to 
regional and national policy makers so that regional agricultural production 
programmes can be devised which directly contribute towards achieving food 
self-sufficiency. - 

Dcvclopment programmes 
Establishing the inventory is an on going process. At the same time, the 
kLARB project's central unit staff are initiating distinct programmes directly - 
related to the inventory. SADCC-wide studies in progress include assess- 
ments of: m 

o the potential for rangeland livestock production in relation to inputs 
and environment; 

o the capacity to carry out routine soil fertility and plant analyses in 
relation to farmer requirements and standardisation of methods; 

o soil productivity to standardise crop production potentials in relation to 
inputs and environment; 

o basic agricultural statistics to help standardise data collection and 
reporting methods to facilitate comparisons between member countries 
and; 

o the socioeconomic potential of agricultural resources to provide planners 
and policy makers with realistic estimates,. 

- 
For the fust two areas, regional programmes are being compiled from 

discrere national projects, as outlined below. 

- SADDC's rawland ~roerarnmg 
Objectives. The objectives of the programme are to develop the regional 

rangeland resources and to increase livestock carrying capacity. - 
- 
- Description Despite the rising numbers of livestock, the region is 

increasingly becoming a net importer of livestock products. Both number of 
small-scale farmers and the total number of livestock which they manage are 
increasing. While livestock numbers are too great for the fodder base to 
sustain, there are also too few livestock to satisfy the requirements of all 
farmers. Thus, the rangeland is deteriorating and livestock nutritional - 

levels are falling. 
m 
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Several problems which urgently require solutions include: 
o low nutritive value and dry-matter yield during the dry season, across 

all climatic zones, due to lack of water and overstocking; 
o bush encroachment and intrusion of noxious plants, due to ovcrstocking, 

indiscriminate cutting of trees, or cncontrolled burning; 
o insufficient availability and poor use of crop residues and supplementary - 

- feed, due to monocropping and inadequate integration of livesrock into 
farming systems; - 

o trypanosomiasis in the more humid parts of the region, due to inad- 
equate control measures and the absence of trypanosomiasis-tolerant 

-- breeds; 
- o erosion due to the degradation of the vegetative cover as a result of 

overgrazing; 
o poor grazing management, as a result of ill-defined accountability for 

communal rangelands; and 
o low livestock offtake, as a result of insumcient market and transport- 

ation facilities. 
A number of technical and socioeconomic solutions to these problems have 

- been proposed, including rangeland rehabilitation, improved rangeland man- 
agement, improvement of livestock feed resources, easing ccnstraints to 
increased livestock offtake, and improving community participation in range 
improvement. 

- Four regional programmes are designed to achieve the rangeland improve- 
- ment objectives: 
- o range inventory and monitoring of rehabilitation measures at three sites 

in each country with an area of approximately 1,000 km2, each select- 
ed to represent the region's major rangeland resources; 

o integrated land-use planning and management in a number of commu- 
- nities and monitoriig attitudes to integrated land-use; 

o a review of training needs for extension officers, planners, decision 
makers, and the broad spectrum of land-users; and 

- o efforts to increase farmers' awareness of the need for rangeland con- 
servation and improvement, and to establish accountability. 

SADCC'S soil fertility urorrramme 
Objectives. The objectives of the programme are to guide the eficient 

use of artificial fertiliser by improving the capacity and efficiency of soil 
laboratory and analysis services; and by meeting the current and projected 
demand for soil analyses. 

Description. In the region, inorganic fertiliser is the largest single for- 
eign exchange expenditure in agriculture. Of the 0.75 million metric tonnes 
consumed annually, over 80% is imported from outside the region. Therefore, 



the soil analysis services must be capable of quickly and efficiently meeting 
'the present and growing future demand, and be able to monitor soil fertility 
trends--particularly in intensively cultivated areas with high rural population 
densities. The latter would assist in the planning and developing the fertil- 
iser industry. 

An cfiaent soil fertility service plays a significant role in proper soil 
management. Several constraints have already been identified, including the 
need to improve soil sampling services, fertiliser recommendations and re- 
search backup, staff development, and the availability of facilities, equip 
ment, and chemicals. 

The proposed regional programme to achieve these objectives includes: 
o establishing proper soil sampling techniques by training and through 

mass media communication; 
o maintaining adequate applied-research backup for fertiker recommenda- 

tion; 
o providing farmers access to fertiliser; 
o modernising equipment in some of the services and providing adequate 

facilities and chemicals; 
o providing adequate budgets for running and maintaining the analysis 

service; 
o identifying and establishing training facilities for staff at all levels and 

possibly Portuguese and English-language courses to facilitate better 
communication within the region; and 

o arranging short term exchange irisits of staff between the analysis serv- 
ices. 

As part of the programme in Zimbabwe, the RIARB project is establishing 
a unique microcomputer link-up with the Soil Fertility Service and the Plan- 
ning Department of AGRITEX (the extension service). This will help the 
Soil Fertility Service keep long term records necessary to evaluate gradual 
changes in crop yields associated with soil fertility and fertiliser application 
and composition. These data will enable the Planning Department and other 
sections of AGRITEX to monitor soil fertility trends throughout the country 
and use this information to develop farmer recommendations. In addition, 
this information will be of indirect use to the fertiliser industry to plan the . 
production and distribution of its products. 

The link-up will assist the RIARB project to assess regional crop produc- 
tion in terms of fertiliser inputs and help to estimate fertiliser requirements - 
as a result of population increases. 



SOUTHERfV AFRIC4: FOOD SECURITYPOLICY OPTIONS 29 

FUTURE DEVELOPMENTS 

As the present phase of the project is being implemented, distinct compli- 
mentary programmes are being initiated. These programmes will be managed 
and sustained by the countries themselves, with the RIARB project possibly 
playing a coordinating role. The RIARB project hopes to initiate several 
more programmes through the cooperation of existing institutions and per- 
sonnel. The agricultural resource base programmes will help to refrne and 
orientate the data base to meet the needs of planners. 

Phase I of the RIARB project is projected to last from four-to-five years. 
It emphasises the collection and evaluaticn of data to identify gaps. Also, 
the data will provide basic information needed to evaluate the region's 
natural resources and the pdtential for agricultural development. The RIARB 
project is about midway through Phase I and has already initiated some 
development programmes during the course of compiling the inventory. 

Phase I1 will focw on the long term development and use of the inven- 
tory, after satislfing the minimum requirements. Information of a more 
transient nature (for example, land-use) will need to be updated each five- 
to-ten years. A central unit will probably be required to update the 
inventory by incorporating new and improved data, to continue to evaluate 
the region's natural resources, and to promote use of the information by 
planners. 

Provided the facility continues to exist, countries should be encouraged to 
submit more detailed information. Information obtained from systematic sur- 
veys is particularly valuable. For example, semidetailed and detailed soil 
survey data used to compile national inventories could readily be incorpo- 
rated into a computerised data base. 

In summary, possible Phase II activities include: 
o initiating relevant development programmes; 
o updating, expanding, and computerizing the data bank; 
o analysing, evaluating, and interpreting the data; and 
o developing analytical techniques for regional planning. 

CONCLUSION 

The chief aim of the RIARB project is to assist the SADCC Food Security 
Programme to achieve its objectives by providing a comprehensive informa- 
'ion base required for agricultural planning. This consists of an inventory 
of land resources and interpretation in terms of the aop/farm system suita- 
bility of the region's agricultural resources. The inventory, which is par- 
tially constructed, has led SADCC to initiate two programmes vital to the 



development and management of two significant areas--soil fertility and 
rangeland management. 

The agroecological conditions in the SADCC region provide an environ- 
ment with enormous agricultural potential. The region can support about 
five times its present population at low input levels and about 12 times that 
at intermediate input levels (FAO, 1982). However, agroecologicaI conditions 
in the region are varied and complex Because of the large size of the 

- region (about 5 million km2), accurate and reliable I ~ t a  is often difficult and 
expensive' to collect. Yet, collection and tabulation of relevant data is fun- 

- 

damental to agricultural planning. The assessments of agricultural production 
described above have all been conducted on a general scale and there is 

- often insufficient experimental data to validate these estimates. 
Maps representing agroecological conditions or zones at a 1:l million 

scale are suitable for planning regional land-use and interpreting information 
.. at a high level of generalisation. Elements of the landscape which play a 
- 

significant role in agricultural production, especially in dr~dght years, cannot 
- be shown. For example, dambos--low-lying seasonally waterlogged areas-- 

while individually small, are collectively extensive in Zambia, Zimbabwe, and 
Malawi. 

Thus, the RlARB is beginning to assess the agroecological conditions by 
tabulating these conditions on an administrative unit basis, with the flexibii- - 

ity to expand to smaller agricultural planning units. It should be stressed - 

that when assessing agricultural production, the socioeconomic conditions in - 

the planning units must also be considered. 
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- SADCC'S FOOD SECURITY 
PROGRAMME= FOOD PROCESSING - 

AND PRESERVATION 
A.C. ~ o s h a '  

- 

INTRODUCTION 

The Post-Production Food Industry Advisory Unit (PFIAU) was set up in 
1984 to spearhead the implementation of projects under the SADCC Food 
Security Programme on food storage, processing, and preservation. In terms 
of the SADCC Food Security Programme, the projects examine various meth- 
ods used in SADCC countries for reducing postproduction losses in major 
food crops; mainly cereals, grain' legumes, vegetables, fruits, oilseeds, roots 
and tubers, livestock, and fsh. Furthermore, existing food industry tech- 
nologies are being studied with a view to promoting widespread adoption of 
those that are most appropriate within the SADCC region. 

OBJECTIVES, CONSTRAINTS, 
STRATEGY, AND TACTICS 

Objectives 
The PFIAU has two main objectives: 

o to improve the efficiency and effectiveness of existing postproduction 
systems, food-processing industries, an6 technologies; and - 

o to identify and recommend additional research, development and training 
- facilities, and programmes to improve postproduction systems and food 

preservation processes. 

: C o d  
As a prerequisite for the PFIAU to assist member states in achieving the 
above objectives, the following constraints need to be addressed. 

o Policy makers in member states do not clearly perceive the benefits 
which will accrue to member states through their adoption of improved 
postproduction techniques and practices. 

o Agriculturai policies must be broadened to embrace postproduction 
activities to compliment their present concentration on production. 

l ~ e a m  leader and food technologist, Post-Production Food Industry 
Advisory Unit, SADCC. 



o Inadequate numbers of suitably trained staff are assigned to postproduc- 
tion research, development, and extension. 

S ~ W  
The fundamental strategy of the PFIAU team has been to act as a catalyst 
in the postproduction sector of each SADCC member state and regionally. 
Depending on the situation and experience in each country (which dictate 
operational priorities), the team acts to: 

o focus national attention on postproduction problems, improvements, and 
opportunities so policy makers will initiate positive actions in the post- 
production sector; 

o strengthen existing formal training prqyammes for postproduction pro- 
fessionals and practitioners in the region; 

o strengthen national postproduction programmes aimed at improving 
postproduction activities; and 

o strengthen national and regional research approaches and on the ground 
development efforts aimed at improving the postproduction systems. 

Tactics 
To achieve the objectives detailed for each of the four strategies, the team 
has worked to establish a national postproduction systems committee in each 
member country and assist them to develop an effective action program. 

Priority has been placed on strengthening postproduction systems of sta- 
ple food aops--particularly those for which a national or regional improve- 
ment programme already exists; including food-processing industry compo- 
nents and preservation and processing at the rural, community, and farm- 
levels--often through existing national and regional institutions. 

The team has contacted donors to gain their support for national postpro- 
duction training, research, and development activities. This tactic is 
necessary as present PFWU funding only supports core activities. To have a 
significant and region-wide impact, considerably additional resources are 
needed. Consequently, the unit assists member states to prepare project 
proposals and solicit assistance from donors for their implementation. 

ACIlVITiES OF THE UNIT 

The PFIAU's strategy emphasises initiating catalyse action in the post- 
production sector of each SADCC member state and regionally. Circum- 
stances in each country has affected the number and type of actions initi- 
ated. In some cases, the project acted in areas markedly divergent from its 
intende6 focus on staple foods. 



- 
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- 
Focusing national attcdon on postprodudion 
Our principal activity in this area has been to establish national post- 

- production systems committees in all member states, except Mozambique and 
Angola. These two countries have chosen to establish a widely based work- 
ing group under the aegis of a carrier organisation other than the ministry 
of agriculture or the ministry of internal trade. While these committees 
have been established and people have been nominated to serve as chairmen 

- and members, they have mainly acted to arrange three national workshops on 
postproduction systems. 

In the face of this situation, the unit established programme events in 
most countries such as trials, demonstrations, and training workshops. While 
these activities are catalytic, they will also gradually involve the committees. - 

- The team has demonstrated the value of more extension orientated inter- 
ventions for mobilising member state public services and other organisations, 
and will continue to use these methods. 

Sbcngthcaing &ihg formal trHining 
Specific interventions have involved training five silo depot managers from 
Swaziland and several food storage depot managers in Botswana. 

The unit reviewed the Winrock report (1985) on training agricultural sci- 
entists for Southern Africa and the Gomez report (1983) on the food science 
training needs in the region. Subsequently, the unit proposed a manpower 
consultancy designed to measure the effective demand for postproduction 
skills in the region and the ability of training institutions to provide those 
skills. Due to circumstances beyond our control, the consultancy team can- 
not undertake this until 1988. 

In addition, the team has established working relations with the Univer- 
sity of Zimbabwe, Bunda College of Agriculture (Malawi), Sokoine University 
(Tanzania), University of Dar es Salaam, University of Botswana, University 

- of Mozambique, University of Lesotho, and University of Swaziland. 

Strengtheniog Gxistingnabional pastpmductionPctivitis 
Most of our efforts have involved disseminating information, through per- 
sonal contacts and -publications. The PFIAU document collection includes 
over 1,500 publications. The unit has produced and distributed five news- 
letter editions. Unit staff have observed the initial rehabilitation of several 
large-scale food-handling plants in Tanzania, Zambia, Malawi, and 
Mozambique and is assisting those states, especially in training stalf. The 
unit has established working relationships with the Commonwealth Agricul- 
tural Bureau International, ASEAN Food-Handling Bureau, IDRC's Informa- 
tion Sciences Division, and the National Free Library of Zimbabwe. 



Strengtheuing national and regional a p p r o a h  
Originally ranked last in our scheme, this fourth arena has become increas- 
ingly prominent. With the NPPS committees, we have identified intervention 
which are generating programmes for member nations and their committees. 

The unit has developed good working relations with ENDA Zimbabwe, both 
in their grain storage enterprise and their sorghum-dehulling programme. 

A cassava-processing development programme is underway in Angola and 
recently a siniilar proposal from Malawi was initiated. 

A programme to improve sorghum and other small grains utalisation is 
being pursued in Tanzania, Zambia, Zimbabwe, Lesotho, Swaziland, and 
Malawi. This includes investigating traditional technologies to germinate and 
ferment weaning foods. 

Soybean utilisation and processing are active features of our catalytic 
work in Zambia, Lesotho, and Malawi. Both oil extraction and flour produc- 
tion are involved, as well as the development of rich weaning foods. 

Oil extraction from various oilseeds is being promoted in Malawi, Zambia, 
Tanzania, Angola, and Lesotho. A regional consultation will be held in 
November 1987 to map out a regional promotion strategy. 

The unit is promoting the investigation of methods used by small-farmers 
to harvest, thresh, dry, store, and handle grain after harvest to identify 
appropriate existing technology or to develop suitable new technologies. 

VISITS TO MEMBER STATES 

Team members made 80 visits to SADCC states during 1985 and 1986. The 
visits demonstrated the value of specifying precise objectives before ~mder- 
taking trips, without ignoring the value of serendipitous contacts and 

.- meetings. Team members found that visits to the hinterland of member 
states, away from capital cities and head offices, are particularly useful, 
although a blend must be maintained. Direct outcomes from these visits 
include the cassava-processing project being developed with Angola and pro- 
jects on home level weaning food production in Zambia, Botswana, Tanzania, 
and Lesotho which are in various stages of im2lementation. 

MAJOR RECOMMENDATIONS 

The PFIAU held its fust Broadening the Food Base Workshop in Botswana 
from April 13-17 April, 1987 which generated several recommendations. 

Sorghum and other sman grain &hulling 
Participants identified promoting the wider utilisation of small grains, espe- - 

cially in the semiarid areas, as an important means of broadening the food 



SOUTHERN AFRICA: FOOD SECURIW POLICY OPTIONS 35 

base and improving food security. This could bc achieved by promoting 
mechanical-dehulling of small grains. 

Composite flours 
Participants agreed to investigate constraints to the commercial adoption of 
composite flourz and recommcnd means whereby they can be overcome. 

Weaning Foods 
While improved weaning foods are technically available, they are not widely 
used. Participants agreed to test the acceptability of weaning foods made 
from germinated and fermented grains and promote their wider use. 

In addition, they agreed to test the technical and economic viability of 
available small-scale oil expressing machinery and recommend suitable equip- 
ment for use in the region; assess the potential uses of oil expression by- 
products; and make suitable recommendations for each member state. 

Training 
Delegates requested PFIAU to assist national institutions with training in 
food science, either directly or through mobilising external assistance. 

. . Coordrnabon 
Delegates insisted that making recommendations must go further than com- 
mitting them to paper. They also recommended that PFIAU must undertake 
a brokerage role in the exchange of information amongst member states. 
Delegates agreed to provide information to the unit for this purpose and to 
contribute articles for the newsletter. 

Professor Lee Fletcher was commissioned to undertake a study of the pricing 
systems of member states as a precursor to the marketing workshop held in 
November 1986. After he presented the report at our workshop and del- 
egates made constructive criticism, it was accepted and distributed to 
member states. A follow-up of his recommendations is underway. 

Our experience with consultants has lead us to take far greater care in 
devising the objectives and terms of reference for future consultancies. As 
policy, we now require all consultants to submit their curriculum vitae and 

- a selection of their publications or reports in support of their bid. In the 
- - - future, preference will be given to qualified regional personnel for consults- 
- ncies, including commissioning resources people for workshops and seminars. 



- PUBLICATIONS 

1 PFJAU has published numerous documents, including: 
o five issues of the Post-Production ,Tystems Newsletter; 
o an Annual Reporl ior 1985 and 1986; 
o a brochure describing the structure and functions of the unit; 

- o proceedings of the 1986 and 1987 (in press) RTAC meeting; - 
- - o the proceedings of the five workshops; 

o technical inforrnatioq sheets, prepared by our food-processing technolo- 
gist, for inclusion in the forthcoming issues of the Post-Production 

- 

Systems NewsIetter and planned science aad technology features. 
- The majority of these publications have emanated from the unit's staff, 

although some of the workshop papers have k e n  further rlisseminated. 

FUTURE PLANS 
- 

- In the future, the units plans to complete the catalytic work on small grain- 
- processing and products; and concentrate on soliciting funds to implement 

projects in the region. 
The project will place priority on postproduction legumes and oilseeds 

systems shce, togethcr with cereals, they constitute the regional staple 
whose improvement will most enhance the populations' nutritional status. 

In addition, the unit will give priority to processing and preservation of 
fruit and vegetables during the .glut season. This will increase the dry 
season availability of these produce, providing access to more vitamins and 
minerals in the diet. - Eventually, the project will address processing and preservation of 

animal products--especially fsh--using technologies applicable in rural areas. 
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WEVIE\7V OF GRAIN STORAGE 
AS A.N ACTOR IN POST- 

PRODUCI'ION SYSTEMS IN SADCC 

INTRODUCTION 

Thc dcmographic and cconomic structure of all SADCC mcmbcr statcs is such 
- that about 80% of their populations livc in rural arcas and carn thcir living 

from agriculturc. Due to this cconomic and dcmographic structure, around 
60% of thc grain produced is rctaincd on-farms for domestic consumption or 
local trading. 

Govcrnmcnts of SADCC rncrnbcr statcs arc sccking to improvc food self- 
sufficiency. A greatcr availability of grain for salc to the formal rnarkct, 
ovcr and abovc thc rcquircrncnrs for rctcntion, is secn as onc of the con- 
scqucnccs of improving productivity. Howcver, thcrc arc oftcn factors asso- 

- ciatcd with thc formal marketing system which militatc against rcalising this 
objcctivc. 

- CONSTRAINTS TO FORMAL MARKETING 

In somc instanccs, pricing policies provided inadcquatc motivation for farm- 
crs to sell in formal markets. Thcy might be able to get highcr priccs 

- through local sales or, in some cases, through cross border smuggling. For 
- cxarnplc, panterritorial pricing puts the morc distant produccrs at a dis- 

advantage. 
In many cases, scrvices offered'by thc formal market arc weak. Depots 

arc distant from producers, collections arc infrequent, and payments are 
- 

slow. Some organisations have inadcquate physical and financial capacity to 
purchase all the grain offered. 

Transport costs are often higher for more distant farmcrs, not merely 
because of their greater distances to bc travcllcd, but also because of thc 
paucity of transport infrastructure. Furthermore, thc low availability of 

- 

return loads increases the cost per tonne kilomctcr. Small or partial loads 
also increase the likelihood that farmers will pay excessive costs per tonne 
kilometer. 

l~gricultural engineer, Post-Production Food Indust.; Advisory Unit, 
SADCC. 



Bags for packing crops are often in short supply or expensive, partic- 
ularly in the more distant areas. Thus, forcing farmers to dcliver their - 

- crops very late. 
Combined, these factors make the returns which small-farmers (especially 

distant ones) can obtain from formal marketing unattractive. Consequcntly, 
households either produce less grain, or retain more on the farm in order to - 

increase household food security by stockholding or by making local sales 
- between seaions. This is a rational and economically sensible approach, 

whereby farmers seek to maximise the returns from their investment in crop 
production. 

- 

STORAGE OF GRAIN ON SMALL FARMS 

One of the factors affecting small-farm storage arises from the successful 
drive towards greater productivity. There is now morc grain to store, espc- 

- cially due to the unattractiveness of marketing surpluses, as noted above. 
Also, large, hybrid varieties are more difficult to store becausc thcy arc 
softer than were their unimprovcd, lower-yielding predecessors. 

- 

Rcscarch results 
Most of the research on improving small-farm grain storagc in thc SADCC 
region has involved trials and surveys to assess the magnitude of current 

- losses. The results of this work have been highly variable; dcpending on the 
assessment methods, the quality of the work, and the seasons and areas 
sampled. Our crude estimates suggest that losses vary between 5% and 20%. 
This means that a maximum benefit of about 15% could be obtained from 
any effort to reduce losses. We must remember that the costs of reducing 
losses increase per percentage of loss as we approach the optimum. 

The vast majority of the remaining work (i.e., other than loss assessment) 
has studied ways and means of improving grain stores. These results have 
not been successfully extended because farmers have (while researchers have - 

- not) concluded that the costs involved in creating the improved stores far 
outwcigh the benefits of reducing losses from, for example, 15% to 5%. 1 
agree with the farmers. 
I 

Economics of lass reamry 
Because of the reasoning outlined abovc, the technically sound work to 
which the majority of postproduction loss reduction resources has been 
directed, has come to nought. There is a perceptual fault, common to many 
researchers (not just grain storage workers), which says that 10% of onc 
million tonnes of grain is 100,000 tonnes. They then value this at ZSlOO a 
tonne and set off to recover the 2$1,000,000 which the 10% loss reprcscnts. 
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I do not doubt thc mathcmatics of thcir assumptions. What thcy hirvc 
ovcrl(mkcd is that thc majority of this grain is storcd on-farms in lots of 
less than two tonncs. Each farmcrs' loss is about two bags, or Z 2 0 .  In 
this cxtcnsion situation, thc maximum incrcasc in thc incomc which thc 

- farmer dcrivcs from his grain is going to bc ZSu), if nonc is lost. Hc and 
- 

his family will probably bc impressed if thcy can savc onc of thc two bags. 
- 

If the rccommcndations which you makc to ~ h c  farmcrs cost thcm morc than 
- 3 1 0  (cash or kind), they arc unlikcly to adopt thcm. Who, in his right 

mind would spend a 1 5  to savc a maximum of Z$20? This is not a good - 
- - 
-- investment. 

Looking at thc problcm from thc farmcrs' point of vicw puts a diffcrcnt 
pcrspcctivc on, for instance, concrcte grain storcs. How long will it takc a 
farmer to show profit--in terms of grain savcd--on an invcstmcnt of 23500 
for a concrctc store? If the maximum gain is a 2 0  pcr ycar, 25 ycars arc 
rcquircd. 

I have gonc into detail to sct the sccnc for thc grain storc rcsearch so 
that cxtcnsion workers will know what thcy arc working with. Thc sccne 
has also been sct for the analysis which follows. 

- 

TRADITIONAL GRAIN STORAGE - 

The vast majority of grain storcs used in the SADCC region are containers 
- made from locally available materials, often imitating the shape and con- 

struction methods of houscs. Technically, they are capable of storing grain - 

efficiently, are cool, present physical barriers to pests (including thieves), 
and keep water out. In addition, since the people are familiar with thcir 
construction, little teaching is necessary. It is possible to improve storc 
maintenance and management such that the traditional stores more ncarly 
achieve their potential. 

- 

Rcduciog moisture content 
It is important that grain put into store is at a suitably low moisture con- 
tent. Farmers have only subjective methods to judge if grain is ready for - - 
storage; these include appearance, biting, and ease of shelling. What can 
be done to cheaply provide a more objective test? Moisture mcters arc 
manufactured in Zimbabwe (but in no other member state to my knowlcdgc) 
and cost ZS550 each. 

What can we recommcnd to farmers to ensure that the amount of foreign 
matter and pests going into the store with the grain are minimised? What 
are the costs and bencfits of harvesting early and drying thc cobs in cribs 

- 

or of stacking on the ground? Do the termites eat enough to make crib- 
drying profitable? 



Rcducing i n .  damagc 
Shclling 

- 

Grain is rarely shelled before it is stored. The appearance of the larger 
- grain borer has prompted extension workers to encourage farmers to shell - their grain before putting it into the store. Shelling also increases the effi- - 

cicncy of chemical grain protection. If you store on the cob, yor; ;.?crease 
the amount of material being stored (regardless of the fact that the cobs 

.n and sheath are not eventually consumed). This increases ;he amount of 
chcrnitals needed to treat the grain and the storage space required. 

Why do people resist storing shelled grain? Probably because of a labour 
- bottleneck. To hand-shell two tonnes of grain for storage, in addition to 

shelling some for market sale, requires a lot of labour. Grain shelled for - the market is obviously given preference as it brings in cash and there arc 
often penalties for quality losses. Logistically, it is easier to throw unshcl- 
led grain on cobs into the store and to shell them as needed. What is 

- 
needed to make storing unshelled grain technically acceptablc? What is 

- needed to remove the shelling bottleneck? Available mechanical shellers arc 
either too expensive to buy or operate, while the hand-operated ones are 

- 
- only marginally more productive than hand-shelling. 

- chemical contrQl 

- Researchers have most thoroughly studied losses caused by insects. Chem- 
icals used to control sitophiius, si tr~t&~a, and related spccies are malathion, 

- pirimiphos methyl, methacrifos, tetrachlorinphos, and permethrin. Most 
member states have no monitoring, testing, or registration systems for these, 
or any other agricultural chemicals. Some' farmers continue to use non- 
recommended chemicals such as DDT, which surely indicates something is 
amiss with the promotion of recommended chemicals. Trials show that the 
recommended chemicals do work, if applied correctly, and if they are not so 

- old as to have lost their efficacy. How can the delivery and usage systems 
- be improved? 

CONCLUSION AND RECOMMENDATIONS - 

Whatever work is done must consider the target users and their circum- 
stances. What will be the costs and benefits to the farmers and how long 
will it take them to garner the benefits of their investment? 
There is a need to: 

o consider ways to improve the mechanisms and operations of the formal 
marketing system to make marketing more attractive to farmers; 

o devise cost-effective, perhaps indirect, indicators to show when losses 
cross the economic threshold; 
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o dcvclop mcans whcrcby farmcrs can objcctivcly asscss thc moisturc 
contcnt of grain in a cost-cffcctive way bcforc storing it; 

o initiatc opcrations rcscarch to invcstigatc options for saving produce 
and cost in thc wholc system, from harvest through final consumption 
(or sale); 

o examinc the labour bottlcncck at shelling; Can grain be cost- 
effectively storcd on the cob? If not, how can the productivity and 
cost-benefit relations of mechanical shclling be irnprovcd to rcmovc the 
bottleneck? 

o make recommendations on the maintcnance and managcmcnt of tradi- 
tional stores and extcnd these recommendations; 

o assess alternative materials' for constructing stores in tcrms of efficacy, 
cost-benefit, and availability; 

o promote afforestation to reduce the principal constraint (is., wood 
shortage) to building more traditional stores; 

o improve the availability and usage of chemical protcctants, both in 
tcrms of logistics on the supply side and extension to ensure corrcct 
usage; 

o initiate research to see if it is possible to cost-effectively obtain a 
high percentage inscct kill before grain is stored; and 

o subject all existing rccommendations and ongoing research to a 
farmer-orientated cost-benefit analysis before granticg any further 
support. 

I have sought in this paper to demystify the busincss of on-farm grain 
storage and to indicate to you where I believe efforts can be usefully 
directed, as well as the form in which they are needed. It is my belief that 
the usable answers to reducing on-farm gain storage losses'in SADCC are 
largely known already. It is my belief that any programme to improve the 
grain storage system on small-farms in the SADCC region needs a small 
research input and much greater assistance to the extension component. 



THE SADCC REGIONAL 
FOOD RESERVE PROJECT 
G.WJ. Almond, K.J.M. Dhliwayo, and F.H. ~ r a n c '  

INTRODUCTION 

Food security is achieved when pcoplc havc acccss to suflicicnt staplc food!? 
to enable thcrn to lcad hcalthy working livcs and participate in thc growtl 
and development of thc societies (n which thcy livc. 

In the present state of knowlcdgc it is impossible to dclinc prccisc'y 
what constitutes suflicicnt staplc food. The rcquircmcnt varics widcly among 
individuals, environments, and conditions--cspccially whcn pcoplc arc undcr 
sustained nutritional stress. Ncvcrthcless, nutritionists havc broadly cstab- 
lished thc gcneral requircmcnt nccdcd for reasonable health and activity. 
Access means morc than just having available a supply of food. It also 
means the ability of a family to acquire (grow or buy) suflicient food to 
meet its perccivcd nccds. Rcccnt performance clearly indicates that thc 
region as a wholc has cxpcricnccd deteriorating food security, although this 
dctcrioration is not uniform. Food sccurity has improved markedly in somc 
areas of thc SADCC community, especially where household incomes havc 
increased such as among emergent commercial farmcrs. 

The rcgional initiative 
While the full-scale achievement of food security for all the peoples of 
Southern Africa may be a long way off, the Lusaka Accord (1980) established 
that improved food security was an essential objcctive in the drive towards 
economic liberation. As its strategy, the Accord identified and called for 
giving priority to the possibility of coordinating national reserve policics and 
facilitating interstate exchanges. 

Regional cooperation on food security was thcrcforc one of the first con- 
cepts launched through SADCC when the Council of Ministers asked for the 
preparation of a plan of action at Maputo in November 1980. Responsibility 
for preparing and implementing the plan was giveti to the Government of 
Zimbabwe and its proposals were developed into a programme of nine com- 
plementary and interlocking food security projects (SADCC, 1982). These 
included the Regional Food Reserve and Food Aid projects. 

SADCC's Regional Food Sccurity Programme is directed at consolidating 
regional and international experiencc; strengthening cooperation in plantling 

l~echnical advisor, Sector .Coordinator, and technical advisor, 
respectively, Food Security Technical and Administrative Unit, SADCC. 

'1 I I I 
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- 

the use of resources between member states; and identifying and implement- = 

ing projects and programmes which promote food security and expand intra- -- 
regional exchanges. 

- - 

Trends in food scwity 
- 

During the 1970s, the general trends in population growth and food avail- - 

ability in the region indicated a worsening situation. Supply trends to 1983, 
as measured by production over the region as a whole, indicated that cereal : 
yields had fallen to 85% of their mid-1970s level. Meanwhile, SADCC's pop- - 

ulation had increased by approximately 3% annually. At this rate, the : 
region's population will double in less than 25 years. Although planted area - 

has increased, output has only grown 1.5% per year. Analysing these fig- 
ures, the Food and Agriculture Organisation (FAO) projected that, on the 
trend, the self-sufficiency of the region will decline from 95% in the period 
1379-81 to 64% by the year 2000 (FAO, 1984). Even if the annual rate of 
farm productivity can be increased to 3% per annum (double the present 
rate), the region would still face a decline in self-sufficiency of domestic 
production. 

Food security is therefore under continued threat as internal sources of 
supply are increasingly replaced by imports and food aid. Moreover, the - 
increasing demand is mostly the result of population growth and disguises 
the uneven distribution of economic growth. 

Pre-fcasiiity study of SADC@s Rcgional Food R e s e m  
As part of the Regional Food Security Programme, SADCC undertook a study 
in 1983 (Technosynesis S.PA,, 1984) to examine the feasibility of developing 
physical stocks to act as a regional food reserve, primarily against supply 
fluctuation. It concluded that, when compared with the cumulative impact of 
calculated individual national food stock needs to cover the possible 
requirements, a regional food stock was cost-effective, economic, and desir- 
able. As a result of this conclusion, the study recommended the construc- 
tion and stocking of large, dispersed grain storage depots to be held under 
SADCC control. 

After extensive consideration, the recommendations were not implemented, 
mainly on account of financial and political factors. The financial constraint 
was the difficulty in obtaining sufficient funding for construction, to acquire : 
stocks, and to finance operating costs. Had funding been available, manage- 
ment of the substantial dispersed stocks called for supranational decision- 
making power. Taking into account the political nature of food security, 

- 

this level of authority was unacceptable to the SADCC community. 
The financial implication of the project is illustrated using 1986 cost 

estimates. Counting only direct costs, grain storage costs about USW per 



SOUTHERN AFRICA: FOOD SECURITY POLICY OPTIONS 45 

mt per ycar (The addition of indircct costs could wcll doublc this ligurc). 
Thus, the annual cost of storing onc million mt is approximately US630 mil- 
lion. In addition, the fact that the rcscrve would tic up US$100 million of 
capital in grain alone must also be takcn into account. These sums may bc 
contrasted with central government spcnding on agriculture by SADCC statcs 
(excluding Angola, Mozambique, and Lesotho) which averaged approximately 
US$360 million per year during the early 1980s. 

CONSTRAINTS TO REGIONAL FOOD SECURITY 

Food insecurity results from eithcr the unavailability of suflicient food to 
meet the basic needs of the urban and rural populations, or the pcople who 
need it are unable to obtain it--cvcn if it is available. Whether the scale is 
rcgional, national, local, or at the household Icvcl, the rcsult is that people 
do not get enough to eat. Regardless of the reasons for food insecurity, the 
constraints and solutions are different at each level. 

The first problem is that presently it is impossible to accurately calculate 
food requirement or demand. Not only is it dificult to precisely calculate 
the biological needs of an individual, but also calculating demand must take 
into account the influence of economic-purchasing power and want, as 
opposed to nced. Many experiments, observations, and estimations of need 
have led to widely-ranging estimates of what constitutes security of supply. 
For the cereal component in the average diet, 186 kg of cereals per person 
per year was used in the preparatory work for this project2- This of course 
takes no account of the fact that some households are unable to pay for 
the needed cereals. 

It is a fundamental duty of government to establish conditions under 
- 
- which sufficient supplies are made available, whether through domestic pro- 

duction or imports. Therefore, insufficient or unreliable production is the 
fust constraint and imports must make up for deficits if this duty is to be 
discharged. 

- C o ~ t s  to supply 
In Southern Africa, high rainfall variability ensures that staple food produc- 
tion will vary from year to year. This is illustrated by comparing the gross 
production per caput in SADCC. In 1986, a good year, the region produced 

%he feasibility study for the Regional Food Reserve (Vakakis and 
Associates, 1987) settled a figure of 186 kg of cereals (wheat equivalent) 
per person per year for predominantly cereal-eating populations. 



a gross output of 179 kg per pcrson. Estimates made in Junc for thc 1987 
harvest, afflicted by the February drought, were 123 kg per person. 

In spite of the success of some member states in achieving an cxportabic 
surplus, others remain deficient in basic food staples. This is because of 
major security problems, the package of technical inputs and incentives docs 
not suficiently attract the farmer, he cannot reach the market, or the nat- 
ural resource base for food crop production is inadequate. These are all 
constraints on production. Some arc temporary and can be removed, some 
cannot.   here are large areas and communities which could become surplus 
producers of staple food crops, given adequate access to markets and appro- 
priate policies regarding production techniques, inputs, and incentives. 

Future DrOSDeCtS 
At the regional level, available evidence suggests that through continued 
research, it should be possible to increase the food supply. Inherent cereal 
supply prospects are so good that, in areas which are now surplus, the 
future priority will shift from accelerating the growth in cereal production 
to stimulating or maintaining growth in incomes and employment in rural 
areas. This will require a planned diversification into noncereal crops and 
an increase in nonagricultural employment opportunities. 

The oroblerns of vhvsical stocks 
During the early 1980s, considerable internaticnal concern arose over food 
security, both in Africa and elsewhere. National supply sources were slashed 
by drought and other causes. Rural economics were setback, reducing home 
production and family income. The traditional approach--holding sufficicnt 
contingency reserves as phyz'cal stocks--was challenged by the resulting 
emergencies which were too demanding to be handled by contingency 
reserves as physical stocks. Stocks were seldom in the right place or in 
good condition when needed, resulting in costly overstocking. Large reserve 
stocks have an adverse impact on trade and the cost of maintaining large 
stocks sometimes proved to be an inefficient use of funds. At the same 
time, these stocks are more or less inaccessible to people without money, 
unless they are given away. Furthermore, subsidised local stocks (and food 
aid) are likely to depress local prices and therefore .production. Moreover, it 
is politically difficult to maintain stocks of food as a reserve in areas of 
widespread food insecurity. Finally, since such areas are frequently poorly 
serviced and in unfavourable climatic zones, it is often technically difficult 
to maintain stocks in condition. 
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- - CoxWabts to a- 

The availability of food stocks does not necessarily mean that households 
will have access to the supply. 

Trade 
Even though surpluses and deficits within the region crudely balance, only 
5% of all trade within the region involves food. A root cause of this sit- 
uation is difficulties with the interstate exchange rates and the scarcity of 
foreign exchange. Even when fully financed externally as food aid, it is still 

- - difficult to implement these agreements on account of transport constraints. 
Nevertheless, it is evident that large opportunities exist to increase the vol- 

- 

- ume of cereal trade within the region. 
Moreover, because annual fluctuations in cereal production within the 

region as a whole are lower than for any single country, increased intra- 
regional cereal trade offers an  opportunity to reduce the costs of maintain- 
ing reserve stocks in surplus countries. Thus, increased trade in staples 
would enable all countries to reduce the level and costs of their national 
reserves. 

This suggests that expanding trade, as stated in the Lusaka Accord, musl 
- become a major part of the regional food security strategy. It could both 

- reduce food import costs and reduce the number of years during which 
SADCC countries would have to import food from the rest of the world. 

Foreim exchanp~ 
At the national level, some states lack the resources to produce sufficient 
'staple food. Such states must obtain foreign exchange to import the balance 
of their requirements. Other states are sometimes importers and sometimes 
exporters. Such states face the decision of how much may be spent to 
maintain stock levels and how much will be reserved to import in time of 
need. Any surplus will be traded. In such situations, foreign exshange (and - therefore trade) is essential to food security to ensure an adequate supply 
for urban and deficit rural areas. 

Declining sbistence uroduction 
At the subnational, village, and household levels, rural people must produce 
sufficient food to feed themselves, at least until households produce an eco- 
nomic surplus sufficient to frnance local imports. However, most SADCC 
producers are subsistence based family farmers, due to slow development of 
the market economy. Coupled with growing population pressures and limited 
holding size, this has forced intensification of the traditional farming sys- 
tems. Once intensified beyond a critical level, or stressed by drought, yields 
often decline rapidly. 



Faced with growing population and decreasing availability of good qualiiy 
land, food security can only be maintained by producing more through inten- 
sification, by earning more cash through increased market production, or 
through greater access to nonfarm employmcnt. The essentihl need is to 
raise rural incomes. 

Low rural incomes 
To sustain economic development, markets for industrial products are need- 
ed. These markets must be found among the rural population. The many 
difficulties in raising rural incomes--insufficient marketable production, risks 
to changing subsistence management techniques, job creation, and divestment 
in times of drought--contribute to domestic food insecurity. Any food secu- 
rity project must contribute io overcoming these constraints. 

= 

Information 
It is fundamental to national food security that food production and rcscrvc 
policies are more readily and more economically made in the context of the - 

plans and performance of neighbouring states within the community. Exper- - 

iences can be shared and, where appropriate, technical assistance provided ' 

from regional resources. 

RATIONAL FOR THE SADCC 
REGIONAL FOOD RESERVE PROJECT - I 

On a subnational basis, a considerable part of the SADCC community's = 
expanding population is no longer able to either secure its own food needs 
or find sufficient employment in either rural or urban labour markets. The 
trend is complicated by recurrent drought, war, and slow economic growth. 
The effects are reflected in the growing imports of staple foods and increas- 
ing dependence on food aid programmes. Commodity food aid often dcpres- 
ses local prices, making it dificult for small-scale farmers to recover and - 
reinvest in order to produce a marketable surplus after, for example, a seri- 
ous drought. The end result of the decline in home farm production is often 

- 

increased migration off the land which swells the urban population. This 
trend in itself is a major constraint in African development and constitutes a 
fundamental food security problem. Once recognised, much can be done to 
avoid these negative aspects of food aid, while simultaneously taking advant- 
age of the wealth transfer necessary to counterbalance the catastrophe. 
Thus, even though it may actually contribute to the downward spiral of 

- 

traditional farming systems under pressure, food aid is a vital tool to inter- 
rupt this trend. Resources put into providing food aid can be channelled 
towards supporting the local economy. 
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Given thc rcgional potential for sufficient production, rcgional lcvcl con- 
straints--such as stocking policies, scarcity of foreign cxchangc, and trans- 
port prioritics--make it difficult to'transfer surpluscs. At the national Icvcl, - 
appropriate policies arc rcquircd to rclcasc the potcntial for cconomic pro- 
duction, markctable surpluscs, and to cxpand rural cmploymcnt. To minimisc 
the economic costs of kccping rcscrvc stocks, it is necessary to incrcasc 
efforts to forecast both production and demand (Oxford, 1987). Efforts to 
increase the exchangeability of currcncics within the region arc both nccdcd 
and welcomed. 

- 
The updatcd f d  svatcgy - SADCC's current food sccurity stratcgy takcs account of thcsc constraints 
and the changing food production situation in thc region. It rccogniscs that 
increasing food production and achieving national food self-sufficiency, per 
se, will not automatically cnd hungcr and malnutrition. Thcrcfore, the 

- strategy aims to increasc household, national, and rcgional food sccurity by 
encouraging activities that will enhance the ability of all people to acquire 

- an adcquatc dict. 
The strategy reiterates thc importance of increasing tuod production in 

food dcficit member states where this can be done economically. It encour- 
ages crop diversification projects, especially for export crops, horticultural 
crops, dairy products, livestock production, and raw materials for industrial 
use where production of staple foods is insufficient or uneconomic--and 
projects to create employment. It also promotes rural small-scale agro- 
industries as a critical component, to increasing off-farm employment. 

Meanwhile, SADCC's need for food aid has been 'increasing steadily. 
- While cooperating partners have generously supported food aid needs, pro- 
- gamming and delivery have been difficult to plan. Implementation has been 

haphazard and to some extent managed confidentially. These aspects have 
tended to make trading more difficult and obscured important issues. 

1 

Thc feasiility study 
Following the decision not to implement the 1983 pre-feasibility study, a 
further study was undertaken to idcntify a more flexible and less costly 
solution, but one able to take advantage of the economic benefits of region- 
al, as opposed to national hod security programmes. This study (Vakakis et 
al., 1987) reviewed levels of requirement for a regional food reserve and 
possible management alternatives, and developed detailed objectives and an 
implementation programme. SADCC's Regional Food Reserve Project (FRP) is 
being established on the basis of this feasibility study as part of the core of 
the Regional Food Security Programme. 



PROJECT DESCRIPTION 

Objcdivcs of SADCCs Rcgional Food Rcscrvc Projcd 
The FRP is being sct up as a focal point for mobilising resources needed to 
support a regionally based food security reserve facility. The resources of 
the FRP will be mainly financial, instead of conventional physical stocks. 
The facility has the immediatc objective to increase trade in food grains 
between surplus and deficit member states within the SADCC community. 
The essential purpose is to alleviate food shortages in member states facing 
enlergepcies and unable to quickly assemble the food required or the foreign 
exchange to buy it. Also, the project has long term objectives in data 
gathering and project formulation to help membcr states improve long term 
food security. 

The project also has a large parallel-training component. It will support 
technical and management training to improve storage and markcting provide 
training in the distribution and use of food aid, and support workshops on 
food production and marketing policy. 

The main objectives of the FRP are to: 
o provide a mechanism to enhance intraregional food trade; 
o establish a regional food reserve facility to enable quick respnsc to 

natural calamities occurring in SADCC member states and to servc 
primarily as a buffer mechanism in the event of serious drought; 

o secure food suppties on optional forward purchase where appropriate; 
o assist member states in alleviating structural food shortages, including 

those cause by insufficient foreign exchange, and to stimulate increased 
food production within the region; and 

o provide support for training in grain storage, management, and distribu- 
tion. 

- 
- 

Project adiv%es 
To achieve these objectives, data must be collected and analysed to estimate - 

demand on the resources of the FRP. Supplies must be identified and 
arrangements for transfer made, either directly or through the project's own - 

resources. Resources to overcome the foreign exchange constraint must be 
identified and secured. Contracts will have to be drafted on behalf of coop- 
erating partners supporting the project or finalised by the project itself. 
Prices must be established for forward purchases, (emergency standby reserve) 
and negotiated for current purchases. In the event that demand on the 
facility exceeds the resources of the FRP, availablc rcsources will havc to be 
allocated between beneficiaries. Deliveries will have to be arranged, paid 
for, and checked. - 
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- ~imultancously, thc projcct must implcmcnt scvcral dcvclopmcnt aspects. 
Thcse activities includc a sustained cffort to improve tr.ading conditions, 

- - establish the parallel-training cornponcnts, analyses of problems encountcrcd, 
and identification of long term food sccurity projccts at thc houschold Icvcl. - 

- In addition, the FRP must cffcct its own training programmc. 

- 
Projcd components 
A ~ e g i o n a l ~ o o d  Rescrvc Board, to bc cstablishcd with a rcprcscntativc from 
cach member state, will dircct and monitor thc projcct. The rescNc 

- 

management, consisting of a small managcment tcam within thc Regional - 

Food Security Programme's Food Sccurity Technical and Administrative Unit - - - (FSTAU) will conduct day to day operations. Additional components will 
indude a parallel-training programme and the foodstuffs or commodities to 
be processed through the programme. 

In its development of thc project, SADCC has made it clear that the 
reserve should be able to function with all foodstuffs provided under food 
*:A . .rogrammes. In dcfining food stuffs, it is necessary to take into account 
that: 

- o the FRP intends to, where possiblc, use aid provided by the project to 
stimulate demand from within the region; 

o it will be difficult, at least initially, for the food reservc managcment 
to prepare supply and demand projcctions on a wide basis; and 

- 
o funds or commodities provided by cooperating partncrs may be co~ldi- 

tional. 
- 

Therefore, it is anticipated that the FRP will start up mainIy using white 
maizc. Subsequently, the food reserve management may bccome responsible 

- for other commodities provided through triangular or other exchange mech- 
anisms. 

- Size of thc rcscrvr: 
The amount of foodstuffs processed by the FRP in a givcn period will be a 

- function of the dcmand by member states and the resources made available 
- 

- by SADCC's cooperating partners. However, it was necessary to calculate 
- 

the indicative size of the rescrve. This projection was based on the 
estimated maize required to provide vulnerable groups (under the World Food 
Programme's working definition) with a four-month buffer supply of food 

- grains in the event of serious and region-wide drought. 
-- 
- 

- 
It is estimated that the FRP will require a maximum of 356,000 mt in any 

- one year dirring its three-year establishment period. It is evident that this 
maximum, determined by the buffer basis, is small--compared to the total 
food aid nceds of the region. The project is not intended to supplant food 

- aid previously provided under bilateral assistance. Moreover, it would be too 



ambitious for a new project with long term objectives to take on all thc 
problems of war reliefi and it does not attempt to do so. In view of the 
food aid requirements of the current season, it is hoped that the coopcrating 
partners will, as far as possible, make their contributions to the project 
incremental to the aid they have already provided to the region. 

The project, as approved by SADCC's Council of Ministers, will be estab- 
lished for a three-year initial phase as soon as funding can be assured for 
the management and training components. It is anticipated that the reserve 
function will become operational during 1988, subject to the support of 
SADCC's cooperating partners (Argentina has already committed grain). 
While it is intended that the FRP will become increasingly self-sustaining, 
funding for the initial three-year period will come almost entirely from 
external sources. At the end of its second year, the principles, experiences, 
and development needs of the FRP will be reviewed. 

Project costs 
Over the proposed three-year period required to establish the programme, an 
estimated USSU)9 million (1986 dollars) will be requircd for grain purchases 
and management (including board meetings, management staff, and operations; 
specific training; and appropriate technical assistance)--an average of US$ 
68.7 million per year. This estimate includes funds to purchase 356,000 mt 
of maize per year. The cost of management over the three-year period is 
estimated at USS2.1 million, or 1% of the total estimated project costs. An 
indicative figwe of USS2.7 million was included for the parallel-training pro- 
gramme, but this has yet to be confumed by a pre-implementation study to 
be carried out during 1988. Costs for secondary distribution of grain sup- 
plied, time input by officials, and minor and incidental costs at conferences 
are not included in the estimate. 

By the third year of the project, annual costs of operating the FRP are 
expected to stabiic at USS321,OOO (1986 dollars). Subject to the favourable 
conclusions by member states on the midterm project review, it is expected 
that member states will begin to shoulder at least part of the FRP's manage- 
ment costs. 

ORGANISATION AND MANAGEMENT 

Tho FRP has been set up within SADCC's Regional Food Security Programme. 
Tho governlag body of the FRP will be the SADCC Food Rescrve Board. 
The board which will be responsible to the SADCC Council of Ministers 
through the Government of Zimbabwe, as coordinator of SADCC's Food Secu- 
rity Sector. For practical purposes, the board will report to the SADCC 
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Committee of Agriculturc and Natural Resourccs, of which Zirnbabwc is 
chairman. 

A small, full-time food rcscrvc managcmcnt tcarn will scrvicc thc FRP. 
This team, hcadcd by thc rcscrvc managcr, will bc an integral part of 
SADCC's FSTAU, which is rcsponsiblc for operating thc Rcgional Food - - 

Security Prograrnmc. Thc tcarn will bc starfcd by profcscionals drawn from - 

SADCC mcmbcr statcs, supportcd during thc training and cstablishrncnt 
pcriod by technical assistance whcrc appropriate. Thc board will dircct and 
monitor the team, but the staff will bc adrninistrativcly rcsponsiblc to thc - 

Food Security Sector Coordinator. 

T%c Food Rcscm Board 
The board will be composed of onc rcprcscntativc from each mcmbcr slatc 
appointed by his govcrnmcnt. The work of thc board will cover diffcrcnt 
technical fields with rcprescntation supportcd at the discretion of the gov- 
ernment concerned. The bbard must meet at least twice a ycar. In kecping 

- 

with SADCC procedures, thc board will conclude its work on thc basis of 
consensus among mcmbcr statcs. 

Thc board will dctcrmine thc prioritics and monitor thc work programme 
of thc food rcscrve managcmcnt team. Rcprcscntatives will be thc manage- 
mcnt's natvral contact point in their own states; Spccilic dutics of the 
board will include: 

o approving the assessments and forecasts of thc amount of foodstocks 
- 

required by the project; - 

o recommending the pricing structure for intraregional foodstoch avail- 
able to the project for forward purchase and establishing prices accord- 
ing to that structure; and 

o allocating the reserve stock on the basis of the needs of mcmbcr states 
in the event that resourccs are insufficient to meet all requirements. 

The board may authorise management to trade foodstocks or other 
commodities where this is secn to improve regional food security. This pro- 
vision is intended to help make the project self-sustaining. The board may 
also reallocate foodstocks entitlcmcnt not required by any member state. 

The board may authorise imports from outsidc the SADCC region w h c ~ ~  
foodstocks made available from within the region arc insufficient or too 
expensive to meet project requirements. 

Thc Food Reserve Management 

M~onsibilities 
This unit is the executive arm of the board. Its specific operational duties 
include: 



- 
- 

o assessing the demand and supply positions of appropriate foodstuffs 
within the region to determine requirements using mainly, but not only, 
information collected and reported by the Regional Food Security 

- 

Programme; - 
o administering commodities or funds acquired for the project; 

- 
o preparing necessary technical and situation reports and related recom- 

mendations concerning project operation; 
o checking the quality and quantity of the foodstuffs secured by the I 

project; and 
- o obtaining verification from member states on the receipt and distribu- 

tion of the foodstuffs. 
I 

- The reserve management staff will include three full-time professionals to 
- manage day to day operation during the course of the three-year project. 
- The project will fund their salaries, allowances, and transfers. 

The FSTAU administrative section will be responsible for office manage- 
mcnt, vehicles and equipment maintenance, processing of publications, travel - 

- 

arrangements, administrative aspects of conferences, communications, finan- - 
- cia1 administration of the reserve management, including operating funds and 

purchase of equipment, and the preparation of accounts. - 
- The reserve manager will be responsible for managing the unit, including 
- operational transactions regarding the resources allocated for foodstuffs; for 

communications; and for coordinating the programme with the other food 
security projects. 

The food security analyst will be responsible for making estimates, data 
analysis, evaluation of food requirements, and proposals for the arbitration - 

of food allocations. He will also be responsible for the data, trade, and 
- statistics held and processed by the reserve management, and for developing 

area-specific proposals on the productive use of reserve resources .to help 
raise rural incomes in the long term. 

The grain trading manager will be responsible to the unit manager for - evaluating the potential for supplies; for managing purchases, including 
futures and options as decided by the board; for drafting contracts and 
transactions on behalf of the reserve management; and ensuring transport - 

arrangements and quality control. 
- These professional staff will be drawn from SADCC member states. 

Depending on their experience and qualifications, short term and extensive 
training will be provided. Technical assistance will be needed to backstop 
the training and run-in periods, 
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A s k h n a  from mcmbcr sbtcs 
Under the Project implementation Memorandum approved by the Council, 
member states will be responsible for assisting the project to obtain inform- 
ation on the movement of all food aid, and granting priority to transporting 
and handling food shipped under the project as emergency food aid. Gov- 
ernments are also required to assist the project by enforcing penalties 
written into the board contracts and incurred by their agencies. 

PROCEDURES 
- 

Esthahg food aid rcquircmcnts 
An estimate of expected production and demand, based on trends is to be - 

- - made for all member states. These estimates are to be prepared in as much 
detail (subnational) as possible with the level of detail expanded with ex- - 

- 

- - 
perience. This exercise will enable a standard season to be projected for 
all member states and will form the basis of the evaluation of structural 
support needs. - 

These estimates will be prepared and interpreted for local conditions, 
such as stocks on-farm--mainly by the national and regional early warning - 

- systems--using indicators like seed sales, planting and, of course, the 
vagaries of the weather. The interpretation will be updated when circum- - 

stances demand, but not less than monthly. Emergencies can sometimes be 
identified early, but the situation can change rapidly any time after the first 
planting. 

The availability calculated will be compared to stocks and trade/aid flows. 
Standard estimates of demand, including on-farm retentions, will be built-up - 

on the basis of local experience and survey data available from ministries - - 

and institutions. These will be developed and improved during the life of 
the project. 

- - The initial estimates of requirement will be formally revised each Feb- 
ruary or March, after maize tasselling in the main maize-growing areas. 

- The estimates will be formally revised again in April-May when harvest 
information is largely complete, or whenever appropriate. 

In its function as the focal point for obtaining part of the region's food 
aid needs within the region, the FRP will be required to prepare estimates 
of need at two levels--structural and emergency. Structural requirements - 

will be based on the difference between current harvest forecasts and trend 
production. The emergency hazard will be evaluated where evidence exists. 

- 

If the demand for food aid exceeds available FRP resources, allocations will - 

have to be made. 



- Allocation of resources 

- 

It is intended that fund resources will be utilised according to need. The 
- board will assess need, based on information provided by member states and 

the reserve management. Criteria for assessing emergencies and emergency 
requirements will be those accepted as common practice in the international 
community. 

-- When resources are insukficient to meet all requests, the board will all* 
- cate resources proportionally in accordance with criteria determined by the 

board. *Member states will retain their national prerogative to approach bi- 
lateral or multilateral agencies for additional or alternative assistance. 

There is a formula proposed in the feasibility study for pricing forward 
- purchases using resources available to the FRP. This is a preliminary mech- 

anism and has two functions: to enable a simple mechanism to be applied 
without dispute among member states, as long as this is needed; and to pro- 
vide some insurance when there is only one potential supplier. The Project 

- 

- Implementation Memorandum gives the board the responsibility for recom- 
mending the pricing structure to the Council. 

- For consignments purchased later in the season for structural support, 
purchases will be made accordingly to grain availability. Preference will be 
given to obtaining grain from within the region. 

Data collection 
Data will be supplied mainly by member states themselves, SADCC's national 
and Regional Early Warning systems, and SADCC's Regional Information Sys- 
tem, being developed under the Regional Food Security Programme.. Addi- 
tional data will be available from international institutions, especially the 
World Food Programme and the FAO, but also many others. Current and 

- future commodity prices are available from the commercial markets. 
- 

Demand in the rural areas. 
The longer term development objectives require assessing rural demand. To 
adequately do this, we must increase our understanding of the effectiveness 
of food aid distribution. To improve demand assessment and to formulate 
projects for long term food security, more information is needed on the 
relative effectiveness of welfare transfers using food aid, compared to using 
development assistance. 

Most member states have yet to devel~p the necessary information- 
gathering systems. SADCC's Regional Food Security Programme, the FRP 
management team, and the parallel training project will support this effort. 
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FUTU.9E DEVELOPMENT OF THE PROJECT 

With regard to structural deficits, it must be assumcd that the stcady - 

strengthening of SADCC cconomies will cnablc thcm to incrcasc their pro- - 

duction of food grains, or othcr products in which they have a national 
comparative advantage, thus eliminating thc nccd for food aid. A transi- 

-. tional period is likely to bc ncccssary, during which contributions to costs 
by member states are stcppcd-up. Nevcrthclcss, there will remain a long 
term need for an emergency fund for the relief of the victims of drought 
and other natural calamities to which the region is prone. 

Because the FRP will hold reserve asscts in thc form of financial or com- 
modity commitments--rather than physical grain stocks--and because all 
member states will not bcncfit equally, a midterm rcvicw of the principles of 
the FRP is scheduled at the end of the second year of opcration. This will - 

include a review of proposals for future opcration of the FRP beyond the - - 

three-year establishment phase. Provisional indications of the sclf-sustain- 
- 

- ability and the need and/or desirability of further external funding will be 
assessed at this time. In addition, directions will be given to guidc the 
formulation of the continuation programme which will bc prepared during 
the third year of the project. 

- 

W E  PARALLEL TRAINING PROGRAM - 
- 

- A supporting training programme was identified in the 1987 feasibility study. 
- Whereas programme objectives are well defined, a pre-implementation study 

scheduled for early 1988 will develop implementation details. This excludcs 
the training incorporated in the FRP for its staff. 

Current plans are to impleinent the supporting training programme over a 
- three-year period. Because of the related objectives, this period should 

coincide with the implementation of the FRP. However, it could be implc- 
mented separately. 

The programme has three main aims. The first is to enhance the capac- 
ity of marketing boards' staple foods storage and marketing operations. The 
second is to expand the capacity and efficiency of national agencies which 
utilise cereals for human relief. The third is to promote a broader under- 

- standing of food policy issues by national marketing staff and their civil 
service counterparts. 

As far as possible, the programme will be implemented to strengthen the 
- capacity of the existing national institutions in the region to carry out the 

training. Where needed, training capacity will be expanded. During the 
identification phase, a budget of USS2.7 million was allocated for training. 



Tccbnical training for national marketing boards 
This programme would focus on improving the efficiency of the boards to 
procure, store, and distribute staple foods in order to reduce losses and 
increase the available food supply. While all the boards have current or 
planned training programmes, and there is also a limited regional programme, 
resources are constrained throughout. 

TrpininSfa~fooddistributiwdfoodsccdyplanaiog 
Institutions involved in food aid distribution are not, as a rule, the estab- 
lished national marketing boards. They are quite often small dispersed units, 
sometimes poorly organised and with minimal experience. This training com- 
ponent aims to help increase their capacity to manage, receive, handle, and 
deliver food aid. 

Training on food policy devdopment 
The objective of this component is to organise short workshops to enable 
senior national policy makers and marketing managers to study the implica- 
tions of regional cooperation and integration of national food policies. 

To support this objective, preparatory training is proposed to enable 
middle and senior management staff of national grain marketing boards to 
expand their technical skills relevant to food policy issues. These woilld 
lead to national workshops at which policy makers and marketing board man- 
agers would jointly stcdy the effects of policy alternatives. 

A m o n  of the trainiag programme 
The training programme envisaged includes a range of technical and admin- 
istrative activities. Some courses will have to be modified or developed from 
scratch, and training syllabuses will h a v ~  to be reviewed. Although national 
institutions will conduct the bulk of the teaching, the training will require a 
substantial regional administrative input to develop the technical content. It 
is therefore proposed that a training manager be appointed from the SADCC 
community and attached to the FSTAU in Harare, together with a small 
staff. 

This training programme implies that national institutions must undertake 
considerable work in organisation, course preparation, and teaching. While 
some institutions in the region may be able to absorb the additional work 
required without difficulty, some will require specific support. Pending 
completion of the pre-implementation study, particularly to review these 
needs, a cost estimate was included to allow for these potential require- 
ments. 



- 
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Re-implementation stndy 
- A pre-implementation study is proposed to establish the detailed technical 

and material needs for the training programme. Using the target sectors 
- identified in the FRP feasibility study, the pre-implementation study will 

prepare a detailed three-year training programme, taking explicit account of 
staff requirements. 

STATUS OF THE PROJECT 

Funding to date 
The EEC has provided USSO.5 million for the studies already undertaken. 
The project is now in the pre-implementation phase, supported with technical 
assistance from the EEC. The Council of Ministers has approved a Project 
Implementation Memorandum. Work has commenced to consolidate funding 
for the project management, to conduct a pre-implementation training study 
(both for 1988), and to assess basic food aid needs. The EEC has indicated 
interest in funding the project management and training programmes, and 
also to finance part of the food aid required. Argentina has formally 
offered 1,490 mt of wheat to the fund and the WFP has agreed to provide 
transport for its delivery. Considerable additional funding will be needed to 
implement the programme. 

Funding iuitjal operations 
- Funding of the FRP will depend virtually wholly on external sources during 

the fvst three years. The EEC will support the management and training 
programmes during this period, as well as make available some of the grain 
requirement. It is hoped that support for foodstuffs can be set up on a 
multiannual basis to improve planning and to overcome procedural con- - 

straints. In the long term, the project is expected to become increasingly 
more self-reliant in its structural support component, with member states 
beginning to contribute to operating and foodstuffs costs. The amount and 
natul-? of continued international support and contributions from member 
states will be one of the subjects of the midterm project review. 

Commitments will be sought from cooperating parties, based on these 

- 
initial estimates. Where there is early notification of a high probability of 
emergency needs, commitments will be sought from cooperating partners-- 
tither for special assistance or by converting food aid already designated for 
structural support. 



CONCLUSION 

This project is part of the total effort aimed at improving food security in 
the region, including alleviating the underlying and persistent threat to food 
security caused by natural catastrophe. It is a cornerstone of the Regional 
Food Security Programme. 

The proposed FRP recognises the opportunities for regional self- 
sufficiency in- the face of all but the most severe drought and aggressive 
destabilisation. It accepts that from time to time, even the most favourably 
endowed nations are likely to become net importers of food grains if stocks 
are maintained at cost-effective levels. It accepts the right of each member 
state to determine its own food security policy and make its own arrange- 
ments with its bilateral partners. 

During its first three-year phase, the project will attempt to channel 
international food aid toward the alleviation of immediate trading constraints 
by obtaining resources to purchase food from withii the region when pos- 
sible--thereby increasing demand within the region and helping to create 
more jobs. It is expected that the project will become increasingly self- 
sustainable. It has long term objectives to increase household incomes and 
thereby improve long term food security. 

Because the problems of food insecurity are great and complex, the pro- 
ject done cannot attempt to tackle all the problems of all member states. 
It is part of a wider programme directed towards improving long term food 
security in the region which is being pursued by member states at both the 
regional and national level. With its objectives to set up an emergency 
buffer and support structurally deficient states using regional resources, the 
project addresses persistent and debilitating food security issues resulting 
from endemic climatic hazard. 

Successful implementation of the project supports the principle elements 
of SADCC's food security strategy; especially increasing the exchange of 
information, expanding intraregional trade, mitigating food crises, strength- 
ening national food security strategies and planning, developing skilled man- 
power, and improving access to food. 
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MARKET LIBERALISATION 



EFFECTS OF MARKET LIBElULJZATION 
ON FOOD SECURITY IN 

H.K.R. Amani, S.M. Kapunda, N.H.I. Lipumba, and BJ. ~ d u l u l  

INTRODUCTION 

During the past decade, Tanzania has faced an unprecedented economic 
crisis, characterised by severe balance of paymcnts disequilibria, high infla- 
tion, and large government budgct delicits. Population has grown more 
rapidly than gross domestic product. Shortages of consumer goods werc 
widespread and intermittent food shortage had to be met by f d  imports. 

To tackle the economii: crisis, government implcmcnted several 
adjustment and stabilization programmes (Ndulu and Lipumba, 1986). Thesc 
policies culminated in significant devaluation and the liberalization of imports 
financed by privately-oyned foreign exchmgc. Restrictions on private trade 
in food grains werc relaxed. In June '1986, the government adopted the 
World Bank and IMF-supported Economic Recovery Programme (ERP). The 
policy measures taken included a major devaluation and a crawling peg to 
correct future overvaluation, control of the growth of government 
expenditures to reduce and limit government borrowing from the banking 
system, increases in agricultural producer prices, and further relaxation of 
restrictions on private trade in major food grains. The policy thrust has 
been to adopt market-oriented policy instruments and to depend less on 
state-controlled procedures. Since 1984 government has further liberalized 
the economy. 

FOOD SECURITY AND MARKET LIBERALIZATION 

Food sxdty  and a e l f 4 -  
Broadly defined, food security means "access by all people at all times to 
enough food for an active, healthy life" (World Bank, 1986). It entails both 
the availability of food and the ability of all members of society to have 
access to adequate amounts of food. At the aggregate level, the country 
should have adequate food from production, stocks, and imports to mect its 
citizen's food requirement for an active healthy life. At the household and 
individual level, all citizens should have entitlement to adequate food (Sen, 
1982). 

In an economy where food markets function reasonably well and the 
supply of food is adequate, household and individual food security depend on 

, . l ~ c o n o  nics De ~rtl - 
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income distribution. Individuals with adequate incomes will have access to 
adequate food; but those with inadequate incomes will face food insecurity, 
cvcn when the country as a whole has adequate surplus stocks. Thus, pol- 
icics that help generate incomes to the poor will improve their food security. 
Where food markets do not function properly, food insecurity may increase-- 
even when individuals have adequate money incomes. In such instances, im- 
proving the performance of food markets will generally improve food sccu- 
rity. 

Food self-pfiiciency, supplying staple food requirements from domestic 
production, is not a necessary condition for food security (Tollens, 1985). 
With adequate foreign exchange reserves, a country can import food to guar- 
antee food security (Donaldson, 1984). However, for countries with chronic 
balance of payments disequilibrium, adequate domestic production is a basic 
element in the food security equation. 

At the household level, dependence on subsistence production and limited 
participation in the market may increase food insecurity. Poor climate will 
lead to severe transitory food insecurity. Specialisation in nonfood mops 
does not necessarily decrease food security, as long as food markets perform 
reasonably well. Indeed, food security will improve if specialization inaease 
real incomes. On the other hand, where faod markets do not function well, 
specialization in nonfood aops will deacase food security. In general, poor 
performance of food markets will discourage specialization according to re- 
gional comparative advantages which, in tun, will decrease national income. 

Mumiugofmartd- . . 
Market liberalization, as a concept, refers to reducing state control of mar- 
kets. It assumes market distortions exist as a consequence of government 
interventions in both factor and product markets; and that the distortions 
result in significant opportunity costs in terms of growth. Thwc intemn- 
tions are justified largely by the rejection of normative judgements of f r a  
markets, regarding short-run distributional and welfare concerns of the state. 
Where the state, rather than the market, makes the allocativc decision 
directly, prices are set to reflect perceived social values and nceds (Timmer, 
1986). If prices significantly deviate from their suuaty value, a major con- 
flict arises between short-run policy concerns about welfare nceds and the 
long-run growth prospects which require efficient use of scarce resources. 

MarkcflibctaIizPtimandfood~ 
Market liberalization is conccrncd with reducing the gap between set prices, 
which reflect policy intemntion goals, and prices which reflect scarcity 
values. In the pradical policy world, liberalization dcch out "eficicnt" 
intemntion and not nccasarily "nonintemntion". Emcicnt iatemntion 
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minimisc sustained growth opportunity costs to achicvc short-run wclfarc 
targets which arc largcly distributional. Incffcctivc intcrvcntions, and thosc 
with unintended cffccts, arc primc candidates for rcmoval. 

In the food markct, govcrnmcnt intcrvcntion has takcn two major lincs. 
On thc onc hand, govcrnmcnts havc sought to maintain low and stablc con- 
sumcr priccs to cnsurc access to cheap food. On thc other hand, they havc 
tricd to maintain high and stablc producer priccs to inducc incrcascd food 
availability. These policics have requircd govcrnmcnt to usc budgetary sub- 
sidies to covcr the gap and restrict trade to statc monopolies for effcctivc 
implementation. Thcse intcrvcntions havc stiflcd invcslmcnt and adoption of 
innovation by limiting income growth. 

In the context of food sccurity, markct libcrali7ation is rclcvant not only 
to intervcntions in thc food markct, but also to macrocconomic policics 
which influcncc income and the dynamism of thc agricultural scctor. In 
urban arcas, incomes and priccs arc important components of food security. 
Familics eat what thcy can afford. In rural areas, consumption depends 
largcly on what households car1 produce for thcmsclvcs and can afford to 
buy to supplement thcir own food production. In this case too, incomes and 
prices arc important. 

Food availability is largcly dctcrmincd by the supply of food (cithcr 
domestically produced or importcd) which is influenced by the inccntive 
structure, invcstmcnt policy, import capacity, and a flexible institutional 
structure. The incentive structure encompasscs producer pricing, availability 
of incentive goods, and the ovcrall agricultural terms of trade--particularly 
rclativc priccs. 

While an appropriatc incentive structure is important to induce both 
short-run supply responses and long tcrm agricultural sector growth, incen- 
tivcs arc only effective whcn combined with supportive infrastructural 
investments. Trans,wrt infrastructure, cxtension services, marketing infra- 
structure, agricultural research, and produdion infrastructure such as irriga- 
tion are probably the most important infrastructural intcrvcntions for 
increasisg food supplies, raising agricultural productivity, and the realization 
of producer's efforts. 

Due to Tanzania's high reliance on rainfcd agriculture, food supplics are 
highly erratic To ensure adequate supplies, thc country has had to 
frequently rely on imports during bad harvest years to supplcment local sup- 
plies and stocks. Thus, the ability to bridge food supply shortfalls has 
depended on the country's import capacity. Consequently, the performance 
of the export sector and proper management of foreign exchangc reserves is 
critical, given the marly competing demands on the country's limited foreign 
exchange earnings. 



Paradoxically, thc agricultural sector is onc of the most "public" in terms 
: of policy and programme needs, but at the samc time one of the most "pri- 

vatc" in terms of day to day production, marketing, and consumption decision 
making (Timmer, opt. cit.). Managing such a complex sector requires that 
government recognizes this dichotomy, while realizing the complementarity 
between thc public and private sectors. Intervention should not interfcrc - 

cxccssively with the micro lcvcl decision-making process, but rather carras 
it for national policy goals. 

- 
Factors ~~ access to food 
Access to food is influenced by consumer-pricing policy, incomes policy, and - 
food trade restrictions. Effective consumer pricing (subsidy) policy depends 
partly on the relative availability of commodities on the supply side and 
partly on budgetary ability to Snance it, given growth in food demand. 
Generalized subsidies on commodities consumed by both rich and poor house- L- 

holds are an attractive policy option because they are simplc to administer. 
.Go, it is difficult to identify households below the poverty line that would - 
qualify for income-determined subsidies. The key disadvantage of generalized 
subsidies, from the point of view of poverty alleviation, is that leakages to 
the rich are often large. In cases where generalised subsidib are introduced 
without adequate supplies--and a parallel market develops--the poorer, less 
infIi:sntial households may not have the intended access to cheaper food. 
Removing subsidies under such conditions. has little impact on the welfare of 
the poor. If subsidized priss are maintained by keeping producer prices - 
low, food scarcity is exacerbated and rural incomes decline--worsenil~g the - 

poverty problem. In this w e ,  appropriate liberalization would entail draw- 
ing up an effective subsidy programme which responds to target welfare 
needs without encroaching on producer incentives. 

On incomes policy side, both r d  income (ability to acquire food) and - 

income distribution (for identxcation of vulnerable groups) are important. - 

For urban houseiiolds, wage policy plays a major role in determking real 
wage incomes in the formal labour market. However, the prevalence d in- 
formal sector activities and large incomes form these activities makes ha l -  
ysis of the impact of wage policies on real iricome difficult, due to the pau- 
city of reliable data. The fluidity of the adjustment processes in this sector 
and the frequent participation of typical households. in both scctors further 
complicates the analysis. Typically, wage polices under adjustment and 
s t a b i t i o n  programmes l'mit (or sometimes freezes) salary and wage ,.- 
increases. Real wages tend to fall as prices increase faster. The reactions, L- 

even in the absence of strong labour unions, are not passive. Often house- 
holds respond by making micro adjustments such as increasing their informal 
sector activities and reducing work time to match real wage declines. 
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For rural households, producer prices and physical productivity are 
important income determinants. The distribution and ownership of productive 
resources--especially land tenure--play a key role in the distribution of rural 
incomes. Market liberalization typically involves raising the relative profit- 
ability of tradeables by reducing currency overvaluation. Since export crops 
are predominantly produced by self-employed smallholders, devaluation will 
increase the incomes of these producers and also benefit consumers of non- 
traded goods. 

HISTORY OF AGRICULTURAL DEVELOPENT POLICY 
AND ITS IMPACT ON FOOD SECURITY 

At independence, Tanzania inherited a dualistic agricultural sector. The 
plantation an.d estate sector, mainly owned by settler farmers, accounted for 
35 and 40% of exports and marketed output (by value), respectively. Sisal 
was the leading export and plantation crop. Estates produced up to 50% of 
the coffee and almost all tea, tobacco, sugar, and wheat. Peasants domina- 
ted cotton, cashew nut, and oil seed production. The peasant sector was 
self-sufficient in food production and some "progressive farmers" produced 
adequate grain surpluses, part;:ularlj- maize, to feed the urban areas. 

Early interndons in the food market 
Historically, Asian traders have dominated agricultural marketing outside the 
few areas with strong cooperatives. They were considered exploiting middle- 
men, not only by nationalist politicians, but also by some ylonial oficials. 
State intervention in agricultural marketing in general, and grain marketing 
in particular, preceded independence. From 1946 to 1957, the Grain Storage 
Department had a monopoly to purchase all commercial production. It set 
high maize producer prices to encourage production, which led to surpluses 
that were exported at a financial loss to 'the colonial government. Guar- 
anteed producer prices and government control of grain marketing was 
abandoned in 1957 and free grain markets, where prices were determined by 
supply and demand, prevailed until independence in 1%1. 

Chmgcs fo11owbg indcpcndencc 
Independence marked the beginning of a new era of government control of 
sgricultural marketing. Following the 196041 drought, maize prices (partic- 
ularly in Dar es Salaam) incrzased sharply and grain traders were blamed for 
the high price increases. In response, the government introduced the Agri- 
culhlml Produch Act of 1962 aimed at "controlling and regulating the prod- 
uct, cultivation, and marketing of agricultural products" (Kriesel, et a1.,1970, 
p.19). The act established a three-tier single-channel marketing system 



which granted the National Agricultural Products Board (NAPB) a monopoly 
to purchase commercial grain. Only direct sales from producers to consum- 
crs were allowed and approval from the NAPB was required to transport sig- 
nificant quactities of grains. The NAPB appointed Cooperative Unions as 
marketing agents which, directly or through their cooperative societies, pur- 
chased maize and other food products from farmers and sold the produce to 
the NAPB for resale to grain millers. The main objective of the NAPB was 
to climinate the middlemen. iiriesel ef al. (1970, p.21) quote an NAPB 
rcport, stating that: 

The one channel marketing system is designed to ensure that the 
price, movement, storage, and final export (or internal sale) of 
produce is centrally organised and controlled by a government 
agency. It does not necessarily operate cheaper than the "free" 
trade system but tends to eliminate the profit making middleman. 

As we will see, intervention in the marketing of agricultural products has 
bccn a persistent characteristic of the political economy of agriculture in 
Tanzania. 

Frrst dcvclopmcnt strategy 
After independence, the government's agriculture development strategy was 
influenced by the World Bank report, 77te Econonric Developtnertt of Tangan- 
yika (1960). The proposed transformation approach was seen as the only 
possible way to achieve rapid agricultural growth. It involved settling 
Africans in newly-opencd lands to start relatively capital intensive modem 
farms under the supervision of extension officers--thereby breaking away 
from traditional agriculture. 

These settlement schemes were the cornerstone of the agricultural dcvel- 
opment strategy of the First Five-Year Development Plan (1964 to 1969). 
These settlements were expensive. It was estimated that each settlement, 
which was supposed to include 250 comprehensively-planned individual farms 
with adequate social and economic infrastructure, would cost Tsh3.0 million. 
Sixty pilot projects were to be established by 1970 and 200 by 1980, upon 
completion of the 15-year perspective plan. Of the Tsh560 million planned 
to be invested in agriculture, the government allocated Tsh380 million to 
establish these new settlements. 

Another development strategy involved encouraging farmers to improve 
their agricultural practices through extension and education. This "improve- 
ment approach" was a continuation, in mild form, of the colonial agricultural 
extension strategy that attempted to regulate farming practices and control 
soil erosion through agricultural by-laws. 
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In agricultural markcting, as noted above, the government gave the Coop- 
erative Unions a monopoly to purchase commodities from farmers. In addi- 
tion, the government introduced markcting cooperatives throughout thc 
country, even in areas where they did not previously exist. The extensive 
introduction of marketing coopcratives increased markcting costs becausc 
most coopcratives incurred large overheads, and a lack of strict accounting 
and financial control systems led to grandiose theft (URT, 1 W ) .  

The officially-adopted development strategy failed to increase output. 
The settlement schemes were a costly failure. The capital equipment was 
not utilised to increase production. Also, peasants considered the settlement 
schemes to be government farms. Thus, in 1966 the transformation stiategy 
was abandoned becausc the settlement schemes produced very little output, 
despite huge capital investments. 

Post-indcpcndcncc produdion 
Despite the failure of the official development strategy, in the first seven 
years after indcpcndcnce agricultural output grew rar)id:y, especially peasant 
production of export crops (Table 1). 

Table 1. Production of main export crops, 1960-68, Tanzania (000 mt). 

Crop 1960-62 1966-68 Growth rate 
Average Average Per annum (%) 

Sisal 202.3 197.5 -0.5 
Coffee 23.6 48.1 12.5 
Cotton 335 70.0 13.0 
Cashewnuts 45.1 74.3 9.0 
Tea 4.0 G.4 8.0 
Tobacco 2.2 3.8 10.0 

Source: Coulson (1982). 



Particularly significant, the growth in export crop production did not 
occur at the expense of food crop output, but as a result of an increase in 
cultivated area. Widespread availability of consumer goods and surplus land 
allowed peasants to expand their area in cash-earning crops, enabling them 
to purchase off-farm consumer goods. Thus, despite stagnating or even 
declining producer prices, peasant production of export crops increased. 

On the whole, food supplies were adequate and the growth rate in food 
output was higher than the population growth rate. Net maize imports were 
only large in 1%1 and 1%2, largely because of drought. By 1%8 Tanzania 
had a surplus of 50,000 mt of maize which it exported at a loss (Coulson, 
1982). In the 1%7-68 budget speech, the Minister of Finance noted that FA0 

- and the Economic Commission for Africa statistics showed that Tanzania was 
the only African state which "has consistently maintained a growth trend in 
food production higher than that of population during the entire period 1954 
to 1966. This record is a high tribute indeed to the energy and initiative of 
the Tanzania farmer" (URT, 1967). 

The increase in agricultural production was not caused by an increase in 
productivity. Farmers only used limited amounts of modern nonfarm inputs 
such as fertilizer and pesticides, mainly on crops which peasants grew for 
the first time. Tilling technology did not change as only a few areas 
benefited from the high-cost tractor hire system that was run by the coop- 
eratives and subsidised by the government. - 

The ANshtr L k d h t h  and villagization 
.- President Nyerere viewed the development of cash crop farming as leading 
- - to capitalist development in the rural areas. He argued that: 

Over large areas of the country peasant spend at least part of 
their time ... on the cultivation of crops for sale--crops like cot- 
ton, coffee, sisal, pyrethrum, and so on. But in this process, the 
old traditions of living together, working together and sharing 
the proceeds has often been abandoned. Farmers had to work as 
individuals, in competition and not in cooperation with neighbours. 
And in many places, our most intelligent and hard-working peas- 
ants have quite important farms of 10, 20, or even more acres. 
To do this, they have employed other people to work for them 
(Nycrere, 1%7). 

The objective of the Amsha Declamtion (1%7) was to arrest capitalist 
development in the rural areas by establishing Ujamaa villages-- "economic 

- and social communities where peoplc live together and work together for the 
good of all". However, private household farms continued to produce thc 
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bulk of food and export crops. Communal farms have never accounted for 
- more than 0.5% of total cultivated land, although government polic,, partic- 

ularly Presidential directives, have favoured communal production. The Pres- 
idential Circular No. 1 directed that: 

- - All government policies, activities, decisions of all government 
- officials must therefore be geared toward emphasizing the advan- 

tages of living and working together for the good of all; they 
- should be angled at discouraging the continuation of private farm- 

ing and should dampen down the urge for private expenditure on 
consumer and farm durables in favour of communal expenditure 
on things like cooperatively owned farm implements, stores, water 

- supplies, good houses, dispensaries, nursery schools, roads, com- 
munity centres, and so on... This means that it is to be the 

- building of Ujamaa villages that government must now turn its 
attention. We have to organize our governme::t and party machin- 
ery to assist their establishment. We have to give them priority 
in all our credit, servicing, and extension services at the expense 
of the individual producer if necessary, and we also have to shift 
the emphasis of the cooperative movement from marketing to pro- 
ducer cooperatives. Cooperative farming and cooperative produc- 
tion must be looked upon as the main source of economic growth 

- in rural areas ... (Nyerere, 1%9). 

With the president firmly advocating such policies, institutional and polit- 
ical support for private farms, even those owned by smallholders, was limit- 
ed. Thus, despite the Arusha Declaration's emphasis on rural development, 
policies that provided incentives to individual farmers to increase output 
were neglected, as we shall see later. 

Voluntary movement into Ujamaa villages was slow and below the political 
leaders' expectation and desire. As a first move towards establishing Ujamaa 
villages, the government initiated operations to settle people in permanent 
villages. Initially, this was confined to the poorest areas such as Dodoma, 
Kigoma, and Rufiji. In 1973, the TANU Biennial Conference resolved that all 
the rural population should be living in permanent villages by 1976. During 
the next three years, 1974 to 1976, many rural families were moved into 
8,000 villages. 

Agricultural considerations did not guide village location. In most cases, 
the new villages were located close to a road. In the southern highlands, 
villages were located on ridges because roads were on ridges, although most 
of agricultural land was in the valleys (Friis-Hansen, 1987). Many villages 
grew too large, resulting in a scarcity of farm land close to villages. 



The villagization program disrupted production and increased real costs by 
inueasinl the distance from peasants' homes to where their farms were 
locatec' Lofchie (1978) attributed the 1974 fall in agricultural production to 
the vil ~gization campaign. He asseras that "there is a cornpelling reason to 
believe that the program of collective villagization was the major cause of a 
crisis in agricultural production of calamitous proportionsn and dismisses cli- 
matic factors. Apart from mixing villagization with collectivization, he 
missed the fact that a drought occurred in 1973-74, before villagization. 
Agricultural production decreased even in areas like Kilimanjaro which were 
not affected by villagization. While villagization had a long term adverse 
impact on agriculture, intellectual honesty requires not dismissing external 
factors simply because the government followed a wrong policy after the 
drought. 

Market intervcntioss in the 19TOs 
Before 1976, cooperatives had a monopoly on agricultural marketing. Many 
were inefficient, incurred financial losses, and delayed paying or never fully 
paid the peasants (Saul, 1971). The government abolished all cooperatives in 
1976 and introduced government-owned Crop Authorities responsible for pur- 
chasing, processing, exporting, or selling locally, and providing extension 
services. Government's policy of abolishing cooperatives was nonselective. 
A few Cooperative Unions were relatively efficient, had grass root support, 
and a long tradition of delivering services to farmers. Since relatively 
larger farmers controlled these cooperatives and were influential in local 
politics, the political objective of abolishing cooperatives was to remove an 
independent political base of the "Kulak" farmers. 

The Crop Authorities did not eliminate inefficiencies in agricultural 
marketing, one of the leading stumbling block to rapid agricultural develop- 
ment. The losses incurred by the Crop Authorities, partly due to the shill- 
ing's ovenaluation an4 partly to their inefficiency, had to be covered by 
the government budget which started recording a recurrent budget deficit for 
the first time in 1978-79. In 1984 the government reintroduced Cooperative 
Unions. Again, the policy was nonselective. With few exceptions, similar 
cooperative structures were introduced in each region, regardless of whether 
there existed a tradition or grass root support of these institutions. More- 
over, the Regional Cooperative Unions were supposed to purchase all surplus 
agricultural crops. In our view, many are over extended and have already 
incurred financial losses. 

In 1967 after the Arusha Declaration, the state increased its control of 
the grain market by nationalizing the major grain milling companies and 
forming the National Milling Corpora tion (NMC). Until 1972, the National 
Agricultural Product Board (NAPB) controled staple food grains (maize, rice, 
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and wheat) marketing. The governmcnt set the NAPB into store price and 
the cooperative unions set producer prices after deducting marketing costs. 
In 1973 the NMC took over the activities of NAPB, and the NMC continued 
to use the Cooperative Unions as purchasing agents. When the Cooperative 
Unions were abolished in 1976, NMC took over direct purchasing of grain 
from producers; and transporting, milling, and wholesaling to the state-owned 
National Distributors Limited (NDL) and Regional Tradiag Companies (RTCs). 

State intervention in commerce is not confined in a~cicultural marketing. 
After the Arusha Declaration, import, export, and wbelesale trade were 
nationalized. Overtime, competition in wholesale and retail trade eroded, 
reducing the quality of services offered to peasants as consumers and prod- 
ucers. The trade confinement policy gave monopoly power to a few agen- 
cies, particularly RTCs, to sell essential inputs and consumer goods. This 
increased shortages, particularly in regions where the RTCs had liquidity 
problems. 

Impad of admhkt ra tk  controls 
Gradually, administrative controls on the economy increased and peasant 
incentives to produce for the official market deteriorated. During the 1970s 
real prices of official agricultural products declined, particularly for exports 
(Table 2). Real producer prices of exports declined, mainly due to the high 
marketing margins of official marketing agencies and an increasingly over- 
valued currency. The governmcnt responded to the severe food shortage in 
1974 by increasing official food crop prices, including less preferred foods 
such as cassava, sorghum, millet, and towpeas. Officially marketed output of 
these crops increased significantly; but. because the NMC was unable to sell 
these crops locally, they were exported at a loss. Official prices of pre- 
ferred staples (mainly maize and rice) remained below the free market prices, 
except in remote regions such as Rukwa and Ruvuma (URT, MDB; various 
years a). Thus, officially marketed output generally decreased, except when 
there was a bumper harvest such as in 1977-78 and 1978-79. 

Investment in anriculture 
The adverse terms of trade facing the agriculture sector pulled resources 
away from agriculture. Also, institutional uncertainty discouraged investment, 
in the agricultural sector. As relative prices of food crops tended to 
improve, smallholders allocated more of their resources into food production, 
relative to export crop production. Thus, food production grew while export 
production fell (Tables 3 and 4). The Ministry of Agriculture estimated that 
food production output grew at a high rate of approximately 8% for maize, 
paddy, and sorghum and millet during 1%3-64 to 1983-84 (Table 4). 



Prc&minant staples 91 88 86 98 126 122 117 101 91 79 90 78 81 97 100 92 
Drought staples NA 101 U4 123 132 147 151 136 1 84 70 75 80 91 1!M 92 
Oilsctdr 94 1M 94 101 113 122 138 126 102 89 81 80 85 91 100 93 
All home consumed items 92 91 94 100 125 130 137 120 102 86 88 78 83 96 100 93 
Annual export products 145 146 119 116 131 123 123 110 105 91 85 85 83 81 81 100 
All up,rt produaS I53 141 126 118 122 133 160 135 114 101 92 88 % 97 100 119 
A ~ I  142 132 1x1 114 123 1 3  IS in 112 ss 91 m w 97 100 114 

Saunx: UKI', MDB (1986). 
The years designate the marketing year. For example, 1972 refers to lm-72. NA indicates data not available. 

Commodity 1%6 1970 1974 1975 1976 19TI 1978 1979 1980 1981 1 1983 1984 1% 

Colfec 43.4 44.0 41.1 54.4 57.9 465 50.8 435 435 67.9 51.8 50.7 52.2 51.0 
Cotton 86.2 60.7 50.0 40.0 58.0 40.0 47.0 39.0 31.0 445 38.9 40.0 27.4 32.0 
Sif 198.9 2172 94.0 97.0 91.0 68.0 79.0 78.0 48.0 57.7 50.7 26.8 27.1 11.0 
Tea 6 3  6.9 10.0 10.0 0 12.0 15.0 l5.O 13.0 15.4 11.9 16.9 10.6 11.0 
Tobacco 2 4  6.0 120 9.0 16.0 12.0 11.0 7.0 8.0 10.9 10.1 5.3 4.6 11.0 
Cashewnuts I22 n . 4  11.0 97.0 66.0 75.0 44.0 38.0 9.0 2S.l 17.2 105 14.8 11.0 
Clova 14.4 4.8 3.7 7 5  7.2 5.9 1.2 53 7.6 6.8 5.7 0.9 2.0 13.0 

Source: URT, CED (Mtious years) and URT (1986a). 



Table 4. Minisby of agriculture estimates of prodladion of major grains, 
3964.84, Tanzania (000 mt). 

Year Maize Paddy Wheat Sorghum 

Source: Odegaard (1985). 



While these growth rates excecd the population growth rate of 3.3% and 
may appear exaggerated, the household budget surveys of 1%9 and 1976-77 
indicate a similar growth rate for maize a~ld  a lower growth rate for paddy. 
Even with these high growth rates, per capita daily caloric intake was 2012 
cal in 1976-77, compared to 1365 cal in 1969. Available data suggest that 
the production and consumption of maize increased at the expense of root 
and tuber crops. 

Food imports 
Food imports have been important since the early 1970s, although they have 
fluctuated widely and do not show an increasing trend (Table 5). In 1973-74 
total imports of maize, wheat, and rice reached a peak of 396,000 mt, mainly 
because of a major drought. Large quantities of maize, wheat, and rice were 
also imported in 1980-81 (389,000 mt) and 1981-82 (369,000 mt). Since 1973- 
-74 per capita food imports have tended to dep case although the lcvel has 
fluctuated widcly. 

From 1980-81 to 1983-84, when Tanzania was facing a severe balance of 
payments crisis that continues to the present, imports of major grains were 
persistently large. During this period, dependence on food aid was at its 
highest, accounting for 70% of total imports of maize, rice, and wheat (by 
value). Without the availability of food aid for famine relief, food insecu- 
rity--particularly i? the urban and frequent food shortage regions like 
Dodomo--would have increased. 

Fiscal burden 
Prior to the 1974-75 food crisis, producer prices were determined by reduc- 
ing the marketing margins from the into store price. After 1974-1975, the 
government increased producer prices to encourage production and set lower 
consumer prices to protect consumers. Yet, the increases in producer prices 
were inadequate to encourage peasants to increase their sales of maize and 
rice through official channels. Also, these policies resulted in large losses 
to the NMC which were covered by a subsidy from the government budget. 
Over time, the subsidy to NMC became 'an increasingly large fiscal burden, 
particularly after 1978 when the recurrent budget was 'persistently in deficit. 
The fiscal burden grew larger, the higher the proportion of domestically pro- 
duced food grains in the NMC's total sales, bccause imports were cheaper 
due to the overvalued shilling. 

Exnorts 
The overall impact of gavernment intervention ia agriculture contributed to 
the falling volume of exports that worsened the foreign exchange shortage 
that was triggered by the first increase in oil pria:s in 1973. Following the 



ms. ~ . a d ~ ~ ~ r ~ g . i q - m t o ~ ~ ~ m n n h ( o o o ~ ~ ) .  

m RICE WHEAT 

~mports exp~m Irnporcr EXPO* lm pons Expns 8 
C 

Year Commercial Aid Total Comme&l Aid Total Commercial Aid Total Y 

1-7 NA NA 143 7.0 NA NA 7.6 2.0 0.0 0.0 0.0 0.0 
5 

196748 0.0 0.0 0.0 05 NA NA 5.7 0.4 NA NA 13.6 1.0 2 
1968-69 NA NA 0.0 32.0 0.0 0.0 0.0 0.1 NA NA 36.7 0.0 
1969-70 NA NA 49.9 28.0 0.0 0.0 0.0 05 NA NA 35.7 0.0 
197o.n 0.0 0.0 0.0 24.0 0.0 0.0 0.0 4.0 NA NA 11.6 0.0 
19n-72 NA NA 92.3 29.0 0.0 0.0 0.0 7.0 NA 

s 
NA 45.4 0.1 

19?2-73 NA NA 789 0.0 NA NA ?2.9 9.0 NA NA 8.2 03 . 
19?%74 NA NA 291.1 0.0 NA NA 143 0.0 NA NA 91.0 0.3 8 
1974-75 NA NA 225.4 0.0 NA NA 21.0 0.0 NA A 28.8 0.0 Q 
19'3-76 795 27.0 1065 0.0 20.8 0.0 28.8 0.0 14.4 45.7 60.2 0.0 b 
191W 34.6 7.0 41.6 0.0 5 3  0.0 5 3  0.0 0.0 33.6 33.6 0.0 
1977-78 0.0 342 343 0.0 265 21.6 48.1 0.0 0.0 405 405 0.0 2 
197&79 0.0 0.0 0.0 49.0 21.0 20.2 412 0.0 15.8 455 61.3 
197980 325 0.0 325 28.0 4.6 50.7 54.7 0.0 0.0 
198081 1881 86S 2746 0.0 142 51.0 652 0.0 0.0 

325 325 ::: $ 
48.7 48.7 0.0 

1981-82 145 217.1 231.6 0.0 0.0 665 665 0.0 0.0 70.9 70.9 0.0 
1982-83 17.0 106.4 123.4 0.0 0.0 29.4 29.4 0.0 9-4 2.0 11.4 

2 
0.0 8 

1983-84 US.1 692 1943 0.0 30.4 26.7 57.1 0.0 0.0 463 463 0.0 
1 M  110.9 17.6 1125 0.0 13.7 22.4 1 0.0 115 21.8 33.4 0.0 
19s-86 3.1 3.0 6.1 0.0 85 24.4 32.9 0.0 55 16.3 21.8 0.0 

Sourre: U#I; MDB (various years b) 

5 
NA indicates data not available. 

? 
8 
5 
2 



Uganda war in 1978-79 and the second oil price shock in 1979, the balance 
of payments situation worsened--increasing the shortage of intermediate 
inputs used to produce consumers goods and agricultural inputs. The short- 
age of consumer goods was particularly severe in rural areas. To protect 
consumers, the government imposed price controls on most go~ds. As a 
result, parallel markets developed; but the shortage of goods remained acute 
in the rural areas, even in the parallel market. 

Market production 
The lack of iicentive goods generally discouraged production for the market, 
particularly the official market. To increase the flow of food to official 
channel, the authorities restricted the movement of food grains across dis- 
trict boundaries. Roadblocks were set up to inspect vehicles and prevent 
unauthorised transport of food grains. This increased the risk premium and 
cost to individuals illegally transporting grains as they had to bribe their 
way through the roadblocks. In addition, the foreign exchange shortage 
increased transport costs due to intermittent shortages of fuel, a lack of 
spare parts, and a deteriorating and decreasing stock of vehicles. The risk 
premium and the high costs were passed to consumers because the parallel 
market was a sellers' market. Rent incomes from parallel market activities 
were high and attracted yasng people into petty trading. 

Govcmment's response 
The government grappled with the economic crisis with little success. In 
1980, it introduced the National Economic Survival Plan (NESP) that 
attempted to resolve the crisis by setting unrealistic targets on exports 
without adequate policy instruments to achieve those targets. The World 
Bank sponsored Tanzania Advisory Group (TAG) developed a Structural 
Adjustment Programme (SAP), based on financial inflow from the World Bank 
and the IMF of U S W  million over three years (1982-83 to 1984-85). As 
the government did not reach an agreement with the IMF and the World 
Bank on devaluation and other policy measures, the SAP was never fully 
implemented. 

The government was unwilling to tolerate the intensification of parallel 
market activities, so in 1983 it attempted to crush the parallel market by 
declaring a '  "war against economic saboteurs and racketeers." Many parallel 
market traders were detained and tried in special courts. Since the shortage 
of goods was real, it did not end with the imprisoning of some racketeers. 

The government-appointed Task Force on the Agricultural Sector 
examined past policies and recommended adopting market-oriented agricul- 
tural development policies with a strong incentive structure. In 1983 after 
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some hesitation, the government adopted the policy recommendation, but 
those palicies have yet to be completely implemented. 

In 1984 the government adopted policy measures that departed from its 
previous policy stance. These policies included reducing government min- 
istries to streamline administration and reduce government expenditure; 
reintroducing cooperatives and removing Crcip Ailthorities; devaluing the 
shiliing by 26% (in dollar terms); substantial increasing producer prices for 
major export and food crops; removing consumer subsidies; and most impor- 
tant, allowing individuals who owned foreign exchange to import goods and 
sell them a: whatever price they could fetch. In effect, the government 
adopted a more liberal attitude to the private sector. 

IMPACT OF POLICY INTERVENTIONS 
ON FOOD SECURITY 

<;ni:crnment interventions in thc food markt have had two main and seem- 
ingly conflicting objectives. On the one hand, government has sought to 
achicvc food sclf-sufficiency through increased production. On the other 
hand, it has attempted to enhance access to cheap food by poor urban con- 
sumcrs through food subsidies. Achieving the two objectives requires simul- 
tancously maintaining high real prices to producers to stimulate increased 
production and keeping consumer prices low. 

Thc previously described control regime has had an irilpact on both avail- 
ability and accessibility to food. On the availability side we will review thc 
trend of real producer and open market prices for major staples, official 
marketed quantities, food availability index, the coefficient of variation of 
food prices, the share of marketed output going to official markcts, open 
market consumer prices, and the purchasing power of the urban minimum 
wage earners. 

Produlccr prices 
A closer look at real official producer prices of maize, paddy, and wheat 
shows ihey have generally declined after the 1975-76 peak (Table 6) due to 
the accclerating rate of inflation which Tanzania has experienced in recent 
years. Thus, even substantial nominal price increases were insufficient to 
increase the real value of the producer prices. 

The average inflation rate increased form 13% during the period 1973-74 
and 1977-78 to about 30% by 1981-82. During the same period, the real pro- 
ducer price of paddy has fluctuated less than that of maize. For wheat, 
the situation was even worse. Not only has the real price been declining 



Table 6. Rcal producer priccs of m w c ,  paddy, and whcat 1971-Q to 
19SG-87, Tanzania (Tsb per kg)a. 

Maize Paddy Wheat 

Money Real Money Real Money Real 
Prices Prices Prices Prices Prices Prices 

Vanzania CPI used as deflatcr 
Source: UTZ MDB (1986a). 
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- - 
- 

- -- Table 7. officiala purchases of maize, paddy, ricc, and whcat, lWl-72, 
- 
- -~. to 1986-87, Tanzania (080 mt)' 

- - Marketing Maize Paddy Rice Total Wheat Total 
- Year prcfcrrcd 

3 

a~llicial channcls include NMC, its predecessor, the National Agricultural 
Products Board (NAPF), and Regional Coopcrative Unions (RCU's). 
b~urchases by (RCU's) - Source: URT. MDB (various years a) 

the late 1.970s, but in 1986-87 the nominal producer price (Tsh7.20 per kg) 
feU to its second lowest real price since 1971-72, The main reasons for 
low official nominal prices to farmers wcrc the governments' input subsidiza- 
tion policy and budgetary prcssurcs stemming from thc government's cov- 
eragc of NMC losses. 

Input use 
Government believed that it could modcrnize agriculture by subsidizing pro- 
ducer efforts. This strategy failed to have the intended impact, except in a 



few regions such as Ruvuma, Iringa, Mbeyrr, and most recently Rukwa. Even 
in these regions there is no conclusive evidence to show that input sub- 
sidizaiioi: led to improved farming. 
, Several problems contributed to policy's ineffectiveness. First, there was 

apparent competition for inputs between food and export crops, with the 
latter taking a greater share. Second, due to governmental budgetary con- 
straints, demand greatly exceeded available supply. As a result, many farm- 
ers did not apply recommended quantities. Also, inputs were distributed late 
due to transportation bottlenecks. 

Production and official mark- 
These policies worked against achieving food self-sufficiency as incentives to 
increase production declined. Low real producer prices and late payments to 
farmers were the main factors responsible for the decline in official staple 
grain purchases, especially maize between 1W8-79 to 1984-85 (Table 7). The 
period of declining official maize purchases corresponds closely to the period 
of declining real producer prices. Due to the growing food shortages and 
low real producer prices paid by the official marketing agencies, a parallel 
market began to develop. Although data on open market producer prices are 
only available for the last four years, it is generally accepted that these 
prices have been higher over most of the period (URT, MDB; 1986a). 

In years when the price differential between official and open market 
prices was narrower than during previous years, official purchases of food 
grains increased. For example, sfficial maize purchases increased signif- 
icantly between 1984-85 acd 1985-86 (Table 7), not ocly due to a bumper 
harvest but also because the more relaxed official attitude towards the open 
market which resulted in relatively low open market prices--particularly for 
rice and whcat Apart from rice and wheat, open market producer prices for 
maize and paudy fell during that period (Table 8). 

The absence of an effective system for enforcing official subsidized prices 
meant that consumers had to rely on the parallel market for their basic 
foods. Existing time-series data on open market consumer price for maize, 
rice, and whcat from the early 1970s to the early 19805 show that thcy were 
almost always significantly higher than official consumer prices (Table 9). 
Beginning in November 1982, the MDB started collecting such data monthly. 
Higher open market wjnsumcr prices are not totally a result of excess 
demand, but ara also due to high transport charges and costs associated with 
the risks of being caught trading illegally. 
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Tab& 8. Opcn markct prtduccr priccs for m a h ,  paddy, whcat, a d  r ia ,  
1- to 1!%54%, T w a n i a  Crsb pcr kg). 

Year Maize Pad Jy Rice Whcat 

NA indicates data not uviiloblz. 
Sourcc: URT, MDB (various years a). 

T&lc 9. OOTd and open markct consumer priccs for m&1: flour, m a h  
gain, ricc, and w- 1973-74 to l~W-&ia T-ia (Tsh per kg). 

MAIZE RICE WHEAT 

Flour mh Flour 
Ycar Oficial Opcn Officiill Opcn Ollicial Open 

OMPM OPR OMPR OPWF 0PMt.W 

Source: URT, MDB (198Gu). - 
.- I 



Availibilily of consumer goods 
Shortages of nonfood consumer goods affected rural areas the most. A survey 
of rural households in four regions of Tanzania found that 40 to 50% of the 
households were sometimes unable to purchase agricultural implements; and 
over 90% could sometimes not buy consumer goods such as sugar, soap, and 
cooking oil. Thc high coefficient of variation of quantity bought (ranging 
from 0.4 to 1.0 for official purchases and 0.2 to 1.3 for unofficial purchases) 
confirms the probabilistic nature of household access to consumer goods in 
both official and open markets (Collier, et al., 1985). 

Food avaihbiliiy in urban areas has also deteriorated from the late 1970s. 
Using data on availability of 25 foodstuffs in 20 unregulated urban food 
markets, Collier constructed an index of availability for the 1978 to 1982 
period. These data indicate that the proportion of attempted, but 
U ~ ~ S U C C C S S ~ U ~  purchases rose sharply between 1978 and 1982 (Table 10.) 

Traders in the parallel markets have faced difficulties, due to their status 
as illegal participants and high transportation costs. From the 1960s to 
1980, the trade network was insufficiently dense to form an integrated par- 
allel market. A MDB study found that the parallel market network has 
actually deteriorated as indicated by a rise in the coefficient of variation 
of food prices in regional urban centers from 0.14 (1964), to 0.24 (1970), to 
0.30 (1980). 

I t  appears that this situation started to cliangc after 1984, when measures 
were taken to deregulate the food market and relax trade controls. The 
cocfficicnt of variation for maize and rice price in 29 urban markets fell 
from 0.30 (1980), to 0.29 (1984-S5), to 0.20 (1985), and finally to 0.18 in 
1986-87 (computed from data reported in URT, MDB; various years a). 

Tablc 10. Availability of 25 foodst& in 20 urban markcts, 1978 to 1982, 
Tanzania. 

Year Availability indexa Number of attempts 

1978 0.154 4,650 
1979 0.201 3,975 
1980 0.216 4,425 
198 1 0.242 4,725 
1982 0.283 5,025 

aProbability that an attempted purchase is unsuccessful. 
Source: Collier et al. (1985), p. 415. 



SOUTHERN AFRIU: FOOD SECURITY POLICY OPTIONS 87 

Salcs to o f l i d  and open markets 
Another impact of govcrnmcnt intcrvcntion in the food market could bc 
dcduccd from the share of marketcd output that gocs to the official and 
open markets (Table 11). From the late 19'10s to 1983-84, about 20% of 
maizc production was marketed. Of this marketed surplus, 25% was sold 
through the official market and 75% through opcn markets. The share of 
the marketed surplus going to the oflicial market increased between 1984-85 
and 1985-86 as a result of bumper harvests and a relative decline in thc 
opcn,rnarket price of maize grain. 

During the period, 50% of total rice production (paddy) was marketed, 
with 20% going to the official channel and 80% through open markets. The 
share of the marketcd rice surplus going to the open market has been 
increasing continuously bccause prices on the open market wcre far abovc 
official priccs. This is partly because the main paddy production areas 
(Morogoro, Shinyanga, and Mwanza) have a rzlatively high population and 
arc ncar other major consumption centers such as Dar cs Salaam, Dodoma, 
and thc la2e region. 

Purchasing powcr 
The ineffcctivcncss of food subsidies can be partly mcasurcd by the dcclitling 
purchasing powcr of the minimum urban wage earners, and partly by the 

Tablc 11. Share of marketcd output of maizc and paddy going to olIidal 
and opcn markets, 1970s to 198687, Tanzania (%)=. 

Year Maize - Paddv 

Markcted Market share Marketed Market share 
surplusa Official Open surplusa Official Open 

"arketed surplus as a percent of total production. b ~ h a r e  of marketed sur- 
plus going to each market. C1970s to 1983-84. 
Sourcc: URT, MDB (various years a). 



trend of official and open market ccinsumcr priccs. Table 12 clearly shows 
that the purchasing powcr of the minimum urban wage has declined rather 
steadily, implying that individuals earning the minimum wage would have dif- 
ficulty feeding their families--even if they had access to official food 
sources. However, few urban consumers have access to official food supplies 
since most households buy their food from open markets. Consumer food 
prices (Tablc 9) are partly higher because producer prices are higher and 
partly due to higher marketing cost due to the illegal status under which 
parallel Aarkets operate. As a result, the purchasing powcr of many poor 
urban consumers has further eroded. Thus, attempts to control food prices 
at official levels have made food more, not less, expensive by increasing 
marketing costs of both the NMC and traders in the parallel market. 

Government budgct 
Government intervention in the food market has also had budgetary implica- 
tions. Subsidizing food production (ie., low input prices) and consumption 
(low consumer prices) has escalated government expenditure on subsidies. 
Government subsidies on fertilizer and maize flour have increased substan- 
tially from 1976-77 to 1983-84 (Table l3). 

In addition to these subsidies, the government subsidized the increasing 
marketing losses of the NMC, resulting from increasing unit cost of market- 
ing and handling a declining volume of officially marketed output. Unfor- 
tunately, the possibility of reducing the size of NMC as the volume of 
markctcd output declined was not considered. Government subsidies to the 
NMC during the last three years prior to market liberalization were Tsh405 
million in 1981-82, Tsh216 million in 1982-83, and Tsh318 million in 1983-84. 
Together with input and consumer subsidies, these subsidics were mainly 
absorbed by running budgetary deficits which increased almost annually. 

In summary, government intervention in the food market did not 
achicvc its intended goals. First, as a result of declining real producer 
priccs and the decreasing availability of incentive goods, production growth 
slackened--increasing food shortages and making price control policy 
ineffective. This in turn contributed to the development of a parallel 
market. By 1983 the parallel market dominated the food market and the 
government actually tolerated its existence--even though it was still illegal. 
Sccond, since most consumers in urban and deficit rural areas did not have 
access to subsidized food, they had to turn to the parallcl market where 
prices were considerably higher. Thus, the policy of enhancing accessibility 
to food among the poor through food subsidics turned out to hurt this group 
most. The regulated market could neither increase food availability nor help 
the target group get access to low-priced food. Third, subsidizing consumers 
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Tablc l2. Purchasing power in terms of maize flour and rice (kg of staple 
pcr day's wage) at official and opcn market pricq W731937, T w a n i a  

Maize flour Rice 

Year Official Open Official Open 

1973 10.0 NA 4.8 NA 
1974 9.1 NA 5.7 NA 
1975 10.1 NA 3.2 NA 
1976 7.2 NA 3.2 NA 
1977 7.2 NA 3.6 NA 
1978 7.2 NA 3.6 NA 
1979 7.2 NA 3.6 NA 
1980 12.8 NA 3.0 NA 
1981 8.0 3.7 NA 
1982 8.0 3.85 3.7 1.38 
1983 8.0 3.21 2.8 1.06 
1984 3.4 1.89 2.0 0.77 
1985 2.0 2.62 1.9 0.80 
1986 NA 3.19 1.19 0.95 
1987 NA 3.60 1.09 0.99 

Source: URT, MDB (1987a) 

Tablc 13. Gmmmcnt subsidies for fertilizer and maize flour, 1976-77 to 
1983-84, Tanzania (Tsh million). 

Year Fertilizer Maize flour 

1976-n 49.693 49.349 
1977-78 100.000 84.263 
1978-79 135.400 562.350 
1979-80 134.692 419.080 
1980-81 136.450 125.151 
1981-82 202.800 405.290 
1982-83 195.970 216550 
1983-84 215.000 245.630 

Source: URT, MFFP (1986). 



and NMC losses since 1975 created budgetary pressure on the government 
which inhibited any attempts to increase real producer prices. All put 
together, by 1984 the government had sufficient reasons to liberalize the 
food market. The following section analyses market liberalization and its 
impact on food security. 

MARKET LIBERALIZATION 
AND FOOD SECURITY 

The previous analysis of government interventions in the food market and 
their impacts, relative to intervention goals, clearly shows that despite gov- 
crnment intervention to set prices, the food market in Tanzania has 
rcmained by and large price-flex The parallel markets, where market- 
clearing prices exert themselves, have dominated the dual market structure 

Tablc 14. O W  and parallel rndcb$g margins for m a b  and rice, EW- 
- 
- 
- 85 to 1986437, T d  (Tsb pcr mt). 

Maize Rice 

- Price 1984-85 1985-86 198687 1984-85 1985-86 1986-87 
x 

Producer price 
Oficial 3,992 
Open market 8,611 

Ex-store cost 
Oficial 7,582 

Consumer prices 
Official NA 
Open market 10,780 

Marketing margin 
Official 2,757 
Private trader 2,169 

Margin/producer price 
Official 0.69 
Open market 0.25 

Source: Computations based on data from URT, MDB (various years a). - 
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that ensued from the intervention. In fact, of the major staples under gov- 
ernment control, maize and rice--which account for 71% of total caloric 
intake in the diets (URT, MDB, 1985a)--are channelled predominantly through 
the parallel markets. Over the 1984-85 to 1986-87 period, parallel markets' 
shares of marketed maize and rice averaged 68 and 87%, respeclively (Table 
11). Despite costs associated with risks for contravening controls, private 
traders on average paid higher prices to producers and had significantly 
lower marketing margins than the official marketing system (Table 14). 

Stimulus for liiralizalion 
Pressure for liberalizing the food market stems from three sources. First, 
foi i scarcity arising from inadequate supplies invalidated price cor trols as 
parallel market prices for controlled grains became the effective prices. 
Second, because price controls were ineffective, the target group for food 
subsidies--the urban poor and rural food deficit households--did not have 
access to cheaper official supplies. Official supplies found their way to the 
less vulnerable and influential consumers; and quite often, via leakage to the 
parallel market, official supplies went to supplement trader's rental incomes 
through resales. Third, budgetary pressures increased as expenditure on sub- 
sidies escalated. 

In addition to the increased cost of marketing and handling produce 
(stemming from increased unit costs as volumes declined without adjustment 
in the size of the official marksting agency), government incurred additional 
costs from its effort to support producer price increases via absorbing the 
growing losses of the official marketing agency (NMC). However, the 
budget-supported producer prices increases were outstripped by the high rate 
of inflation. This resulted in reduced real official producer prices, which 
further compounded the general problem of scarcity and increased switching 
away from official market sales. 

Under these conditions, liberalization of controls become attractive to the 
govcrnment in order to reduce the increasing budgetary pressures. Also, it 
involved negligible political risk, in view of the ineffectiveness of the sub- 
sidy prograinme. The fact that most of the liberalization measures were 
initiated starting July 1984, before the adoption of the IMF programme in 
October 1986, partial supports this assertion. 

Major Liralization thrush 
The government adopted two major types of market liberalization meas- 

ures. The frrst category included direct, micro level modifications of exist- 
ing interventions in the food market. These were generally geared towards 
modifying official prices so they more closely reflected scarcity prices. 



Micro level nolicv 
Micro level policy changes initiated since July 1984 have includcd the follow- 
ing measures: 

o The gap between official ex-store cost and consumer prices was 
narrowed. Consumer. prices were raised by .removing the consumer 
subsiciies, especially for maize, in order to reduce budgetary deficits 
arising from official food trade. This was achieved rather quickly. 

o Real producer prices were raised by 5% per aanum to correct for the 
historical decline and thereby induce greater production and increase 
the share of sales to the official marketing system. A key objective 
of a i s  measure was to reduce scarcities by increasing supplies-- 
thereby achieving sustainable national food security. This measure 
narrowed the gap between official and effective parallel market prices. 

o Bottlenecks to private trade in scheduled food crops were reduced. 
Road blocks .were removed. Initially, private traders were allowed to 
buy and transport up to 500 kgs per lot, but in March 1987 the quan- 
tity restriction was removed. Under the current marketing system, the 
reinstituted Cooperative Unions buy from and s~:ll to the NMC; and 
parallel to this system, private traders are also permitted to trade in 
food. The official system guarantees purchases at set floor prices. 

o Agricultural input subsidies were removed, with higher producer prices 
set to increase farm profitability and encourage farmers to adopt 
improved crop husbandry and innovation. This measure was partly 
introduced to shift the tying of rewards from miinufactured fertilizer 
to the whole range of improvement efforts. 

Macro level m e a s w  
The second category of market liberalization measurr:s included macro- 
economic policy initiatives that were geared, among other things, to enhanc- 
ing agricultural dynamism; and were included primarily in the Economic 
Recovery Programme adopted in July 1986. These included the following 
measures: 

o Partial import liberalization ;,*as instituted in July 1984, allowing 
individuals with access to their own foreign exchange to import incen- 
tive goods inicr alia and sell them at market-clearing prices in order 
to increase the supply of incentive goods. This policy implied a major 
devaluation on the implicit exchange rate of imports which significant- 
ly increased profits to owners of foreign exchange and, as a rcsult, 
reversed capita! flight. The response to this move was greater than 
anticipated. Imports of goods totalled more than US$400 million in 
bo.h 1985 and 1986, exceeding official export earnings (Ndulu and 
Hyuha, 1987; Ndulu, Lyltkurwa, Semboja, and Chaligha, 1987). This 



SOUTHERNAFRIGQ: FOOD SECURITYPOLICY OPTIONS 93 

measure significantly increased the supply of incentive gocds and com- 
plemented the producer price increase effects on the supply of food. 
One visible effect was the disappearance of time-consuming queues for 
scarce commodities and the use of permits to acquire commoditics prc- 
viously in severcly scarcity. 

o Exchangc rate adjustments to corrcct for ovcrvaluation started in car- 
ncst in July 1984 whcn thc govcrnmcnt dcvalucd thc currcncy by 3196, 
in tcrms of thc Tanranian shilling. Starting in March of 1986, 
Tanlania dccided to quickly rcducc thc currcncy ovcrvaluation. Thc 
shilling was rapidly dcprcciatcd from Tshl7 to thc US$ in March of 
1986, to Tsh40 in July of 1986. Thcrcaftcr, through a crawling pcg, it 
was furthcr depreciated to Tsh70 to thc US$ by October of 1987. 

This move, coupled with thc decision to offcr producers at least 70% of 
world markct prices has significantly shiftcd the tcrms of trade in favour of 
agriculturc. The implicit tax on agiculturc resulting from ovcrvaluation has 
bccn significantly reduccd, raisi.~g the rclativc profitability of agriculture as 
a whole. Explicit taxation on local food producers--mcasurcd as the diffcr- 
crlcc bctwcen c.i.f. cost of imports at oficial cxchangc rate and farm gatc 
priccs (oficial) of local supplies--was wipcd out starling 1984, as farm gatc 
priccs rose sharply for maize and rice. However, the gap between thc 
import cost (valued at the real exchange rate) and domestic farm gate prices 
continucd to be signilicantly higher for maize than rice. For rice, the gap 
closed during 1985 as world market prices declined while prices to local pro- 
duces continued to increase. These comparisons are made net of transfix 
costs in the orna:tic market. P 

IMPACTS ON THE FOOD MARKET: 
A PRELIMINARY ANALYSIS 

Food supplics 
Combined with good weather during 1985-86 and 1986-87, the above measurcs 
significantly increased food supplies, especially maize and rice. In 1984-85, 
an above average year, maize production reached an estimated 2.093 million 
mt and paddy production rose to 42'7,000 mt--an increase of about 8% and 
20% over the 1983-84 level, respectively. In 1985-86, both maize and paddy 
production again increased rapidly. The maize harvest rose to an estimated 
2.211 million mt (5.6% over 1984-85) while paddy output increased to 547,000 

mt (28.1% over 1984-85). Estimates for 1986-57 show hrther productic 
increases for these two major staples of 6.7% for maize and 17.7% for paddy 
(URT, MDB 1987a, p.9). 

The estimated production increases reported above are well corroborated 
by consumer price movements in the open market, the dominant market 



reflecting scarcities. After reaching a peak during 1983-84, the average open 
market consumer prices for maize declined significantly during 1984-85 and 
have rcmained below the 1983-84 peak up to 1987. For rice, open market 
consumer prices more or less stabilizell at thc 1984 level. The decrease in 
the maize consumer prices and stabilization of rice prices occurred despite 
significant reductions in imports of both commodities (URT, MDB; 1985, 1986, 
I987a). 

Official pur&.asa 
Official maize purchases increased on average by 40% per annum over the 
period 1984-85 to 1986-87, partly in response to increased production and 
partly due to increases in the official producer prices, relative to open 
market producer prices. Although in absolutc terms, open market prices 
generally remained above official throughout the pcriod, the gap was closing 
rapidly. By 1985-86, the official price reached 70% of the open market 
priccs, up from 50% in 1984-85. In 1986-87, official prices reached 78.8% of 
the open market producer prices (Table 14). These national averages hide 
the fact that in Ruvuma and Rukwa--the two remote and major surplus 
regions which account for over 30% of official procurement--official producer 
prices were defacto support prices, exceeding open market prices throughout 
rhc period. 

Official rice purchases continued to decline, despite increases in produc- 
tion, mainly because the price gap between the two .narkets increased. 
While official producer prices were 59% of open market 2rices during 1984-85, 
they were a mere 42% and 46.5% of open market priccs in 1985-86 and 1986- 
87, respectively. Over the period, open market producer prices increased by 
74.7% while official prices increased by a mere 37.5% (Table 14). While the 
share of purchases from state farms increased during the period, smallholders 
significantly derr"c - - ~ d  their sales to official markets (URT, MDB; 1986a p.10). 

Sincc March Yd7,  the NMC's maize stocks have reached record levels, 
estimated at over 200,000 mt. Slow local sales, due to both the fact that 
open market consumer prices were on average lower and export sales could 
only be undertaken at significant losses, has generated a liquidity crunch for 
official agents with far-reaching consequences. The liquidity tied up in 
nonmoving stocks has had backwash effects on continued purchases at 
official prices. This is worsened by the stringent credit ceilings of the 
recovery programme which affect not only continued purchases, but also 
credit to other sectors. Interest costs of tied up credit and storage losses 
compound the financial problems of official agencies. Projected increased 
margins are yet to be realized by the NMC since they are tied up in stocks. 
Whether they are ever realized will depend on whether or not stocks will be 
sold at a loss. 
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- Producer inmmc 
In contrast, producers have achieved significant income gains. In high 

- potential areas, estimated returns to labour per day from maize (valued at 
official prices) have increased by 112% over the period 1983-84 to 1986-87 - 

(URT, MDB; various years a). For lowland paddy producers, estimated 
return to labour per day rose by 111% over the same period (MDB, 1984a). 
These income increases are predominantly price based, although production 

= increases partially explain the increases. 
In major maize surplus regions, especially Rukwa and Ruvuma, official 

- producer prices were support prices, since they exceeded open market prices. 
As pressure from excessive stocks asserts itself, it is very likely that open 
market producer prices will decline (some current casual observation supports 
this assertion). Mandatorty purchases at above official open market prices 
by official agencies has, and continue, ta constitute income transfers to pro- 
ducers. 

Acccss to food 
On the consumers' sidc, liberalization of cereal trade has improved access to 
food. Open market consumer prices for s..;aize, as earlier noted, have declin- - 

ed. The share of open market purchases by consumers exceeds 75%. This is 
further strenghened by the fact that at the currently higher official con- 

- sumer prices, private consumers hardly buy at all from official sources, as 
indicated by the decline in NMC sales since 1985-86 (URT, MDB; 1986a, p. 
17). Combined with wage increases, the purchasing power of a day's 
minimum wage in terms of maize flour (at open market prices) increased - 

from a low of 1.89 kg in 1984 to 3.60 kg in 1987 (Table 12). In contrast, 
the relative position of those who procure from oflicial channels has def- 
initely decliced. Most of these purchases are institutional, usually subsumed 
in official budgets. For rice, the purchasing power of the daily minimum 
wage (at open market prices) increased from 0.77 kg to 0.99 kg over the 

- same period. In the case of rice, open market consumer purchases are 
estimated to constitute 93% of total purchases (Table 11). Thus, the increase 
in real purchasing power for rice was totally accounted for by increases in 
minimum wages, since the consumer price of rice did not decline over the 
period. 

Interregional movement of supplies 
Interregional movement of supplies improved as road blocks were removed 
and private traders increased their participation in food trade. The decline 

- 

in private trading margins, especially for rice partly reflects reduced costs 
previously associated with risks from violating controls (Table 14). Spatial 

- variation in open market consumer prices significantly declined as shown by 



1 the steep decrease of coeficient of variation for these prices, from 0.29 in 
i 
I 

1983-84 to 0.18 in 1986-87 (URT, MDB; 1986a). This had the effect of 
- reducing prices in food deficit areas as supplies increased. Typical deficit 

areas such as Dodoma, Shinyanga, Kahama, and Tabora all have shown 
below national average increases in the food CPI since 1985-86 (URT, MDB; 
1987a). 

Agricultural sedor mcome sbare 
At a more aggregate level, a major shift has occurred in the share of 
income going to agricultural producers. This shift started in 1982 with the 
Structural Adjustment Programme which focused partly on raising prices to 
agricultural producers. It has accelerated since 1984 due to the concerted 
effort to raise red produccr prices, which implied faster rates of increase in 
nominal prices. As pointed out earlier, this resulted from less reliance on 
budgetary support, removal of food subsidies, and adjusting the exchange 
rate. 

National accounts data indicate that the share of nominal income going 
to agricultural producers jumped from an average of 43% from 1976 to 1981, 
to 50% in 1982, and then continued to move upwards--reaching 58.9% in 1986 
(Table 15). 

Nominal income of agricultural producers rose at an average rate of 36.9% 
over the period 1984-1986. If this rate of increase is compared with the 
33.9% average annual increase in the CPI (URT, MDB; 1986a), agricultural 
pro-ducers' real income increased at a rate of 3% over the period. In con- 
trast, during the 1980-84 period when nominal income rose by an average of 
25.5% per annum, the average annual rate of inflation was 27.9%. This 
implied a decline in real income for agricultural producers of 2.45% per 
annum. 

The increase in real income during the 1984-86 period was partly due to 
increases in nominal incomes (explained mostly by increases in producer 
prices) and partly to real growth in output, although producer prices had a 
stronger influence in explaining changes in nominal incomes. 

The increase in agriculture's share of national income is strongly 
explained by agricultural prices, relative to non-agricultural prices, which 
rose by 31.7% over the period. Agricultural producers' relative prices were 
computed as the ratio of GDP deflators for agriculture and nonagricultural 
sectors. 
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Tablc 15. Nominal agricultural incomes and rclativc profitability of agri- 
culture, 1976-1986, T d  

- 

- Year Nominal agricultural GDP Relative price of 
agricultural to 

- Value Growth rate Share nonagricultural 
(Tsh million) (percent) (Percent) activitiesa 

- aRatio of agricultural GDP implicit deflator to non-agricultural GDP 
- deflator. NA indicates data not available. 

Source: URT (1986b). 

CONCLUSION 

These results indicate that the rural population as a group increased their 
access to fwd through increases in real income. Given an income elasticity 
of demand for food of 0.89 for rural households, food consumption in these 
households very probably increased by 2.67% per annum over the 1984-86 
period. 

The picture for the urban households is more difficult to discern in view 
of the likely growth of informal sector incomes. However, nati~nal accounts 

- 

statistics indicate that the nominal incomes of non-agriculturalists increased 
by 24.04% per annum over the 1984-86 period. When compared to the annual 
average rate of CPI of 33.9% over the same period, the real incomes of this 
group declined by 6.01% per annum. However, the food component of the 
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CPI registered a significantly lower rate of increase--25.82% annually (URT, 
DEVPLAN) 1986a. Thus, in terms of consumption, real income decreased by 
only 1.78% over the whole period. The rate of decline in real income of 
non-agriculturalist was significantly reduced, compared to the 1980-84 sit- 
uation. During that period, nominal incomes increased at an average rate of 

- 12.65%, compared with the average inflation rate of 27.9% (URT, DEVPLAN, 
1986a). This implied an annual rate of dedine of real income of 15.25%. 

These preliminary estimates of the impacts of market liberalization on 
- food supplies, consumption, and income were supported by two consecutive 

I 
years of good weather. They indicate generally increased availability of 
food, improved access to food in rural areas, and some dedine in the rate of 
deterioration of urban real income in terms of food. Furthermore, the geog- 

I 
raphical flow of food supplies improved, as indicated by the reduced price 
dispersion. In the next phase of the study, we will undertake a more miao 
level analysis of impacts, taking into account income distribution and the 
identification of vulnerable groups. 
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MARKET LIBERALISATlON AND 
FOOD SECURITY IN W W I  

B. Kandoole, B. Kaluwa, and S. ~uccolal  

INTRODUCTION 

Since independence, Malawi has emphasised the smallholder and estate sec- 
tors. .They differ in terms of land tenure, type of crops grown, credit in- 
stitutions, market access, and availability of extension service rather than 
in farm size. Farmers under communal land tenure cannot grow burley to- 
bacco, are serviced by the Agricultural Development and Marketing Corpor- 
ation (ADMARC), and have access to government extension services. On the 
other hand, estate farmers under freehold or leasehold can obtain commerual 
bank credit. Hence, the smallholder sector produces food and a limited num- 
ber of export crops while the cstate sector has concentrated on tobacco, 
tea, and sugar. 

During the 1960s and 1970s, estate production grew much faster than 
smallholder output. Exports from estates expanded at an annual rate of 15% 
while smallholder exports recorded very little growth. The estate's share of 
exports increased from 32% in 1%7 to 65% in 1979 and reached 80% in 1981- 
82. 

Emerging problems 
In the late 1970s and early 19805, significant problems emerged. Malawi's 
terms of trade fell by 40%. Agricultural production suffered from drought, 
falling export volume, and required maize imports for the first time in vir- 
tually a decade. In addition, disruption of the transport system through Mo- 
zambique forced Malawi to use more costly alternative routes. 

The primary causes of Malawi's economic difficulties were transport prob- 
lems and serious deterioration in the country's terms of trade. Yet, the 
crisis also revealed important weaknesses in the economy and in the agricul- 
tural development strategy. Malawi's exports are heavily concentrated on 
the three estate-produced commodities. Unfortunately, each commodity faces 
uncertain supply and demand growth prospects for the following reasons: 

o A shortage of suitable land severely limits any increase in output from 
extended acreage. Expansion will have to come from higher yields. 

l~enio! lecturer and lecturer, Department of Economics, University of 
Malawi; and Professor, Department of Agricultural and Resource Economics, 
Oregon State University, respectively. 



- o A growing shortage of fuelwood threatens flue-cured tobacco and tea 
production. 

o A shortage of credit may become a serious constraint to expanding bur- 
ley and flue-cured tobacco production. 

- - - o World market prospects for tobacco, tea, and sugar are poor. 
o During the recent past, expanded maize production has made a substan- 

tial contribution to growth, but high transport costs and low market 
price limit prospects for exporting maize. 

Govunment's ~csponsc 
Due to these and othe: problems, government has put added emphasis on 
smallholder food production. During the past six years, the government has 
taken significant steps to improve the agricultural marketing and pricing 
environment; particularly improving the methods of setting agricultural prices 
in order to inaeare smallholder returns and improve incentives for produc- 
tion and diversification. 

ADMARC'S operations were also improved by introducing a new manage- 
ment structure, rationalizing its investments through swaps with other large 
corporations, and drawing up of comprehensive divestiture ,and operational 
plans. Fertilizer procurement and distribution were strengthened and. a four- 
year phase-out of the fertilizer subsidy was implemented. 

The rest of our discussion emphasises the smallholder sector for two rea- 
sons. First, since this sector is the main producer of food crops, any analy- 
sis of market liberalisation and food security must therefore concentrate on 
it. Second, the estste sector is already liberalised since it trades directly 
on world markets. 

MAIZE PRICING POLICY 

History of controlled markding 
- Over the past 40 years, five different institutions have been created to or- 

ganisc agricultural marketing in Malawi. 

The Maize Control Board 
The origin of official control over food marketing can be traced to 1949 
when, in response to a drought, 23,608 mt of famine relief food (over half of 
it maize) were imported. In that year, the Maize Control Board was establi- 
shed to control the marketing of maize grown on trust 'lands and to set a 
guaranteed price. Although this price was one penny per pound for a fairly 
long time (1949 to 1956), it significantly increased the importance of inaize 
production as a cash mop, especially in the Central Region. 
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The Produce Marketine Board 
In 1952 the Maize Control Board was superseded by the Produce Marketing 
Board (PMB). It wis given wider powers, including authority to purchase 
other crops such as groundnuts and beans. Maize and nonmaize purchases 
continued to grow through 1954, followed by a decline in 1955-56. Since 
surpluses were exported to Europe, falling world prices in the late 1950s led 
to a reduction qf the maize producer price to 0.67 ptnce per pound in 1957. 
Interestingly, th8 price fall led to an increase in privatc trading activities 
and an immediate reduction in the qusntity of grain offered to the board; 
from 29,056 mt in 1956 to only 4,903 mt in 1957 (British Government, 1959). 
The deficiency forced the board to purchase additional quantities from pri- 
vate traders at higher prices. 

The Aericultural Production and Marketinn Board 
The price drop was instituted by the Agricultural Producticn and Marketing 
Board (APMB), a 1956 amalgamation of the PME, the Native Tobacco Market- 
ing Board, and the Cotton Marketing Board. The APMB was given the task 
of providing a stable and efficient marketing system for the main cash crops 
produced on trust lands. In addition to its aarketing function, the board 
was charged with providing extension advice during the growing season. 

Through 1956, official policy was to pay growers a price that provided a 
"reasonable returnw. Price policy changed in 1957 when minimum uniform 
preplanting prices were implemented. Producer prices were intended to be 
related to world market prices. Stabilisation around a market trend line was 
to be accomplished through a buffer stock. The board promised to purchase 
all produce offered at the official price. The board's primary purpose was 
to act as the government's agent in supplying industrial and urban markets 
and in maintaining a strategic reserve against the possibility of crop failtire. 

The Farmer Mar- Board 
APMB was succeeded by yet another statutory body, the Farmers Marketing 
Board (FMB). The functions of the new board were more extensive than its 
predecesfors. It was responsible for: 

o marketing, processing, and disposing of agricultural products; 
o providing adequate price stability in order to protect farmers from 

world price fluctuations and increased agricultural output; 
o providing storage facilities for food reserves on behalf of government; 

and 
o subsidising agricultural inputs to increase yields. 



bpricultural De- and Marketinn Corporation 
In 1971 the Agricultural Development and Marketing Corporation (ADMARC) 
assumed FMB's respons~%ilities. By this time, the board had accumulated 52 
principal storage depots throughout the country and hundreds of temporary 
bush markets. According to the Agn'culhvol Development and Marketing 
Copomtion Act of 197l (Ch. 67.03 Section 5), ADMARC'S objectives were 

I 
similar to its predecessor's. The difference was that ADMARC was to take a 
more aggrzssive role in supporting agriculture. Specifically, the new board 
was &uged with buying, storing, processing, adapting for sale, distributing, 
insuring, advertising, and transporting all products grown on customary lands 
for sale. In addition, the act mandated the corporation to sell produce for 
domestic consumption at prices that covered marketing costs; except when 
the government felt that a lower price was in the national interest. A? any 
rate, government would reimburse ADMARC for the difference between the 
low price and the cost recovery price. 

Impact ofpria lmls 
Actually, the selling prices have nearly always been below cast recovery lev- 
els. Consumer-producer price differeaccs have been insufficient to cover ' 

marketing costs, especially the cost of transporting produce from rural mark- 
ets to urban centres (Table 1). M a i z ~  has incurred losses in most years be- 
cause of the subsidy policy, as indicated by net profits/losses on aops tra- 
ded (Tzble 2). 

Because a s h  aops are exported at world prices, Malawi's rural popula- 
tion has paid what Kydd and Christiansen (1982) have called an implicit tax - 
(Table 2). Recently trading profits in tobacco and groundnuts have exceeded - 

losses in maize and rice. The latter lossw are incurred principally due to - 

subsiding workers paid low wages in urban areas. 

Primtetrading 
Private trade in commodities produced by smallholders prccedzd official mar- 
keting institutions and has always been accepted. Rules have been establish- 
ed restricting activities of large and non-*;can traders, including upper 
limits on quantities of producc a single trader may purchase. Little infonn- 
ation has been gathered about the private marketing subsystem, except that 
the Ministry of Agriculture and the National Statistid Ofice collect pricc- 
related and private trader information at a very limited number of l d t i c s .  

The APMB ordinance of 1957 exempted African traders from restrictions 
against trading produce with fellow Africans. However, since margins 
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Tabk 1. WK pricq 196748 to 1966437. hf&wia 

Frcc market ADMARC 

Year price Producer price Consumer price b 

a Prices arc in Kwacha per mt. 
The free market pricc is based on monthly average at Blantyre and 

Lilongwe Markets. 
Source: ADMARC, (various years) and National Statistical Ofice 



Tabk 2 ADMARC m d  pdit/(bpr) aa aDp tfdhg, 1911 ro 1 s  M a b i i  

Enanrial year ending 3151 March 

Tobacco 256 4.91 10.61 15.76 25.86 4.22 271 3.23 9.14 18.62 13.30 15.73 

Cot ton 1.45 3.16 0.46 1.91 1.41 121 0.46 (0.79) 2.75 0.72 (0.25) (1.11) 

Gnnrndnuts 1.n l~ 127 5.99 450 222 3.75 4.23 3.28 O.M 0.28 (0.'~)) 

Gcncralproducc 0.61 1.09 054 1.71 138 054 (1.10) (0.45) (052) (1.01) (0.89) (0.76) 

Ricc 0.41 057 (0.03) (1.08) (0.76) (0.68) (156) (1.40) (0.16) (1.12) (0.40) (1.18) 

Maim 158 0 3  (LR7) (1.61) (233) (3.32) (4.18) (4.49) (5.13) (5.77) (5.4') 1.17 

T d  all 11.03 9% 22-68 3O.M 4.19 0.08 0.33 8.80 12.2 655 12.85 

a~gurrs arc in millions of Kwacha. Numbcn in parenthew indicate losscs. 
Sourn: ADMARC (various years). 



SOLIThlERN AFRICA: FOOD SECURITY POLICY OPl7ONS 107 

bctween producer and consumer prices have bccn small, it has not bccn 
worthwhile for large traders to participate in food marketing. The incrcasc 
in private maize trade in 1957 following APMB's price reduction indicates the 
lively state of private trade, even before independence. The Jack Repotf 
(Federation of Rhodesia and Nyasaland, 1960) welcomed this dcvclopmcnt, 
noting that the increased numbcr of middlemen engaged in maize trade would 
offer competition, reducc excess board profits, and improve farmers' living 
standards. 

The trading network 
Figure 1 shows the relationships bctween private trade and the marketing 
board subsystems in Malawi. Farmers sell maize to ADMARC, consumers, or 
middlemen. ADMARC may purchase maize grain from middlemen or produ- 
ccrs, and may scll to either'consumcrs or the Grain and Milling Company for 
processing into flour. Maize sold by smallholders to consumers in local dis- 
trict council markets is in whole or processed flour form. Finally, middle- 
men normally sell directly to consumers except, when commissioned they may 
also scll to ADMARC. 

Contribution of orivate traders 
Although statements of marketing board objectives give the impression they 
are monopsonists in maize marketing, the record suggests otherwise. There 
is evidence that ADMARC has often handled a small proportion of the traded 
maizc surplus-4% in 1970, 26% in 1973, and 13% in 1975 (Malawi Statistical 
Yearbook; 1973, 1977, and 1978). The rest has been handled by private trad- 
ers in various market places; including farmgate, local markets, district 
council markets, and urban markets. In addition, a 1982 Ministry of Agri- 
culture survey indicates that some of the numerous markets at which 
ADMARC operated were shared by private traders and that there were other 
markets at which only private traders operated. Areas in which only 
ADMARC was supposed to operate were typically remois districts far from 
highly populated urban centres (i.e., Chitipa and Nsanje), or districts spe- 
cialising in cash crops rather than maize (i.e., Nkhata Bay, Karonga, Nkhota- 
kota, Kasungu, and Salima). In 10 of the remaining 17 districts, markets at 
which only private traders or both ADMARC and private traders operated, 
they were in the majority (Quinten and Sterkenburg, 1975). Although some 
private traders were licensed to buy from smallholders and sell to ADMARC, 
most operated independently to supply their own customers. 

Two reasons account for the high proportion of private maize trade. 
First, ADMARC sets both producer and consumer prices before the planting 
season and any produce sold to them is at the producer price. If producers 



Figure 1 .  Off ic ia l  and unof f i c ia l  maixe marketing aubslstems in  Malawi. 
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sell directly to consumers, either as grain or flour, they can avoid selling at 
official consumer prices since the latter do not apply to the small measuring - - 
instruments used in local markets. Second, consumers prefer buying directly - 

- 

from farmers because the latter mainly stock local varieties while ADMAkC 
mostly handles hybrids. Local varieties are favoured over hybrids because of 
their superior taste, poundability, and storage ease. 

Table 1, which depicts differences in prices between the official and un- 
- official trade, shows that although the absolute gap between free market 
I and official consumer price has widened over time, but there has been little - 

- trend in the ratio of the two prices (averaging around 1.25). Only recently 
has the ratio widened considerably. Until 1987, private trade was only per- - 

mitted in small quantities. Thus, the large volume of private trade implies 
that many individuals have bccn actively involved. 

EMERGING PROBLEMS IN MAIZE PRICE 
- AND MARKETING POLICY 

Government controls ARDMARC's farm maize purchase price, domestic selling - 

price, input prices, and export and import quantities. Thus, the government - - 
has used the marketing corporation as its principal instrument for influenc- 
ing agricultural price and storage policies. - 

Price policy objcdivcs 
The most commonly stated objectives of Malawi's maize producer price policy 
have been tc- (a) provide incentives for smallholders to produce enough 
maize to meet dolnestic demand (i.e., to maintain maize self-suff ciency); (b) 

- guarantee a steady cash income for smallholder farmers who comprise 85% 
of the population; (c) help implement the government's policy of diversifying 

- agricultural production; (d) maintain an adequate return to ADMARC'S opcra- 
tions (i.e., to keep costs somewhat in line with revenues which implies pro- 
ducer prices must respond to export parity prices, domestic selling prices, 
and ADMARC's operating cost;); and (e) never reduce nominal maize prices. 

On the other hand, the stated objectives of maize consumer price policy 
have been to: (i) enable wage earners to consistently purchase enough maize 
for a calorie-adequate diet and (ii) maintain an adequate return to 

- ADMARC's operations (i.e., to keep revenues in line with costs which impliea 
selling prices must respond to import parity prices, farm purchase prices, and 

. ADMARC's operating costs). Although unstated, we assume that a third ob- 
jective, comparable to enabling wage earners to purchase a calorie-adequate 

- diet, might be necessary: (iii) discourage consumers from wishing to purchase 
no more than what is domestically available (i.e., maintaining maize self-suf- 
ficiency). 



In addition, government--through ADMARC--would like to maintain a 
- strategic maize reserve, sufficient to satisfy demand in low production years 

without resorting much to imports. The silos complex built in 1981 to house 
the strategic maize reserve holds 180,000 mt. Although, an optimal reserve 
lcvel has not been identified, it would clearly depend upon the domestic buy- 

A ing and selling prices that prevail (Buccola and Sukume, 1988). The best 
strategic reserve must be high enough to avoid excessively 1,irge imports in 

- lcan years And small enough to avoid excessively large storage co its. 

I 
- 

conflicts among objcdivcs2 
No price or stock policy can completely satisfy all these objectives because 
they usually conflict with one another. Producer price po!ic)r intentions 
themselves can be self-conflicting. For example, stabilising cash .:ncomes (b) 
requires averaging out export parity prices over a numbcr of years. But 
current or averaged export parity prices may be too low to inducc maize 

- self-sufficiency (a), or the prices may be so high that the country becomes a 
consistent maize exporter. This in turn may conflict with the diversification 
objective (e). Any one of objectives (a) through (d) may from time to time 
rcquire reductions in nominal prices, a violation of objective (e). 

- Similar conflicts may occur among consumer price policy objectives. 
Consumer prices sufficient for a universally calorie-adequate diet (i) are 
often lower than those needed to maintain acceptable ADMARC operating 
rcvcnue (ii), and perhaps too low to keep average domestic consumption 
bclow average domestic production (iii). Finally, consumer prices adequate 
for objective (i) may collectively be inconsistent kith objectives (d) and (ii) 
(i.e., they may not generate an adequate return to ADMARC's operations). 

Faced with these dilemmas, it is no wonder that maize price policies have 
undergone several changes through the years. For example, it was often 
argued that low producer prices in the 1960s and 1970s were beneficial in 
that they discouraged farmers from selling so much of their crop at .harvest, 
that they would have to buy some of it back later in the year. Yet, this 
reasoning is flawed because the seasonal pattern of producers' sales would 
depend upon expectations of seasonal price changes, not average annual pri- 
ces. 

Declining ADMARC purchases 
As a result of the low price, ADMARC's domestic maize purchases in the 
1%0s and 1970s were rather small (Table 3). Many farmers may have sdd 

4 e e  appendix 1 for iechnical d i m i o n  of price administration. 
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Tabk3. A D M A R C m r i s e ~ 1 % 9 t o 1 9 B 6 , H . L w i  - 

= 

F a n  purchases Domatic s a l a  Foreign trade 

Quantity Quantity Imports Exports 
Year Pncc(K/mt) (000 mt) Pricc(K/mt) (000 mt) (000 mt) (OW mt) 

NA: indicates data not available. 
Source: ADMARC, (various years) Malawi Government, Ministry of Finance, (1986) 



their maize to small private traders or in local markets where the crop bro- 
ught a better price than the one offered by ADMARC. This means the po- 
licy could not have been as effective as desired in discouraging food sales. 
In an effort to boost maize purchases and increase rural incomes, the gov- 
ernment increased producer price for the 1982 marketing year by 66%. This 
had the desired effect of sharply increasing smallholder maize sales to AD- 
MARC and of inaeasing stocks above those needed to fill the new silo com- 
plex ADMARC'S operating and financial performance was strong until 1978, 
but weakened near the end of the decade. By 1982, ADMARC was unable to 
finance fertilizer procurement for the smallholder sector. This downfall was 
largely a result of policies discussed below 

Exp-on into nonmarketing arcas 
A major source of ADMARC's recent difficulties has been its expansion into 
fields unrelated to agricultural marketing, which has diverted financial and - 

- managerial energies from its principal line of work. The nonmarketing ac- 
tivities generally have brought low asset returns. Plans are underway to 
resolve this problem by requiring ADMARC to revert to its primary function 

- - - of providing marketing services to the smallholder subsector; divest itself of 
its nonagricultural, nonmarketinb investments; and rehabilitate its invest- 
ments in agro-processing subsidiaries. 

- 

The move will require a legal change because the Agricultural Develop 
rlrent arrd Marketing Corporation Act of 1971 (Cap. 67.03) gave ADMARC the 

- 

power to: 

Assist any organisation, government, corporation, company or co- 
operative society with capital or credit by means of investment 
in stock, shares, bonds, debentures or debenture stock, or with 
other ways or resources for the prosecution of any works, under- 
takings, projects, schemes or enterprises relating to the develop- 
ment or improvement of the economy of Malawi. 

Strategic maize reserve 
Until the government's 1981 decision to build a strategic grain reserve, AD- 
MARC'S farm maize purchases were usually roughly equal to domestic sales. 
The strategic maize reserve project was very cosO@, The capital cost of the - 

silo complcx was K15.9 million, requiring an annual interest payment of K1.O 
million in 1985-86. A silo full of grain at 1986 purchase prices costs K22.0 
million and does not bring any immediate return to ADMARC. Annual inter- 
est charge on the inventory value would, at a 15% interest rate, be K4.3 
million. Finally, the annual maintenance cost is K420,OOO. All these costs 
are borne directly by ADMARC (Malawi Government, 1986). 
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ADMARC'S problems have been aggravated by the large surplus stock it 
has held in addition to the strategic grain reserve. Substantial price inoea- 

- ses since 1981 greatly inaeased ADMARC procurement, resulting in a surplus 
stock in excess of the 180,000 ton strategic reserve (Table 3). While it was 
possible to export surplus maize at attractive prices in the early 1980s due 

- to adverse growing conditions in much of the surrounding region, surpluses 
in neighbouring countries are now depressing regional prices and making ex- 

- ports less profitable. 

Fertilizer subsidies 
- ADMARC-has subsidised farm inputs, such as seeds and fertilizer, by selling 

them at prices below the purchase price, plus transport and handling cost. 
The resulting losses show up on operating statements. For example, an im- 
portant aspect of the Ministry of Agriculture's Nationol Ruml Development 
Plan is to encourage smallholders to fertilize maize (particularly composite 
and hybrid varieties) in order to inaease yields; thereby releasing land for 

- 
cash a o p  cultivation without violating the government's maize self- 
sutEaency objective. In addition, f e r t i l e  smallholder cash aops such as 
tobacco and cotton would improve yields and gross margins. Because there 
is very little unused arable land in Malawi, the plan's success depended on 
convincing farmers to adopt hybrid maize. Only the hybrids respond well to 
fertilizer, so only they can raise yields sufficiently to release more land for 
foreign exchange-earning cash crops. 

The policy successfully increased fertilizer use. Between 1972-73 and 
1986-87, smallholder fertilizer purchases increased by 18376, from 23,750 to 
67,290 mt. In addition, Kirchner and Kandoole (1986) found that the fer- 
tilizer subsidies succeeded in promoting fertilized hybrid maize as a cash 
aop, particularly on larger farms. However, the programme failed to en- 
courage farmers to substitute local maize (planted for subsistence), for hy- 
brid. Therefore, it failed to release additional land for cultivating nonmaize 
cash crops. 

Promoting hybrid maize as a subsistence a o p  appears to have failed for 
at least two reasons. First, hybrid has different pounding and taste charac- 
teristics than local maize and is more difficult to store without losses. 
Therefore, there exists a consumrr preference for traditional maize 
varieties. Second, substantial maize producer price increases made maize a 
highly profitable cash crop. Farmers responded to the increased price 
incentives by producing more maize for sale. As a cash aop, hybrid maize 
has impeded the expansion of the other aops that the diversification efforts 
were designed to promote. Since hybrid maize is more responsive to 
fertilizer than are tobacco, cotton, and groundnuts, Kirchner and Kandoole 



(1986) argue that removing the fertilizer subsidy w i U  actually promote the 
government's diversification objective. 

- 
- 

MARKET LIBERALISATION 

The new Agicultute (Geneml Purpose) Act of 1987 essentially eliminates 
ADMARC's quasi-monopsony in the domestic market. It allows individuals in 
the private sector to deal in produce at 1,139 markets throughout the count- 
ry, some of which formerly were only operated by ADMARC. The new ar- 
rangement differs from the past in that traders are now allowed to buy and 

- 

sell any quantities they wish. Important features of the liberalised market- 
ing plan are: 

- 
- o Private traders must be licensed annually to operate in specified mark- 
- cis. This provision may be used to bar unethical traders, but possibly - could also be employed to limit competition for ADMARC at certain 

times and places. 
o Only Malawi nationals or businesses owned by Malawian citizens are 

eligible for licenses. This effectively controls operator size and 
reduces the possibility of market domination by a few foreign firms. 

o Minimum producer prices will be announced annually and ADhIARC will 
be a ready buyer at these prices. ADMARC's role will be limited to 
operating a buffer stock to maintain long-run producer price stability. 

o Maize exports will be controlled through an export licensing system. 
To ensure food self-sufficiency, the government will monitor private 
traders' food exports. During periods of .scarcity, it may be diEcult 

- 
for some traders to obtain export licenses. 

o Traders must submit monthly statements detailing prices paid and 
- received and amounts bought and sold. 

likely aggrcgatc cffeds 
One advantage of a move to private trading is that it will tend to stabilize 
incomes rather than prices. Under the government's price policy, pre-plant- 
ing prices are paid, irrespective, of actual harvest size. Thus, farm incomes 
have changed in proportion to harvest volumes. Under a freer market, pri- 
ces will tend to be high with p r  harvests and low in good years, an in- 

- come stabilizing factor. Moreover, private traders tend to buy and hold 
when maize is plentiful and release stocks during seasons of scarcity, 
smoothing out interseasonal variability in stocks and scarcity prices. This 
may not work weU in all years. Some argue that private traders presently 
arc holding "excessive" stocks at the same time that ADMARC has imported 
maize from its neighbours. Traders' exact holdings are unknown and the 
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wisdom of their collective actions is still to be tested. Possibly, traders are 
undergoing a learning period. 

The government will be able to affect ADMARC's participation in maize 
markets through changes in its guaranteed minimum produce price. As long 
as the minimum price stays relatively low, ADMARC will make maize pur- 
chases only in high production years when free market prices are low and 
close to the ADMARC price. Hopefully, increased competition with ADMARC 
will drive down marketing costs, as traders seek to reduce unnecessary ex- 
penditures in their search for higher income. In the long run, this should 
increase real producer prices. 

At the same time, factors whi& we have thus far held constant will also 
change. First, fertilizer prices will inucase with the four-year subsidy 
phase-out. This will reduce fertilizer purchases and hence maize yields, re- 
ducing quantities that farmers offer traders at any given producer price. 
Yield reductions will likely encourage farmers to switch to less fertilizer- 
responsive crops such as groundnuts, further reducing maize supply. Lib 
eralisation-related maize price increases may be viewed as dampening this 
supply reduction effect to some extent. 

Second, government is also legalizing private trade in groundnuts, pulses, 
and other nonmaize foods. If liberalisation increases long-run producer pri- 
ces for these commodities as well, the net effect on maize-nonmaize price 
ratios will be uncertain. For example, the effect would depend on the de- 
gree of trader competition in maize, relative to nonmaize products. The 
long-run effects of liberalisation on consumer maize-nonmaize price ratios 
are similarly difficult to predict a prion. 

Likely -ed effects 
Together, these observations suggest market liberalisation will promote long- 
run food security--provided government maintains adequate minimum producer 
prices. Libera1isai;on implies a long term reduction in government subsidies 
to the food sect(.rp, wllich will free resources for other productive enterpri- 
ses. However, re6;lcing subsidies will hurt poor consumers and farmers with 
inadequate resources to respond to the new incentives created by liberalisa- 
tion. Thris, there is a need to investigate the welfare impacts of these poli- 
cies. One approach is to develop profdes of smallholders who are most nu- 
tritionally at risk and to investigate likely short and long-run effects ,of 
liberalisation on these farmers. Some salient characteristics of smallholders 
that will serve as a background for such a study are discussed below. 

A Ministry of Agriculture survey (1985) indicated that 23% of the sampled 
rural households had landholdings of less than 0.5 ha. (Table 4). 



Holding size category (Hectares) 

Basic Data 
Share d aU Wings (96) 23.0 32.3 19.9 10.9 6.3 3.5 4.2 
Share oC total cultivated area (96) 6.2 20.9 21.3 163 12.2 8.3 14.8 
Mean holding size (hectares) 0 3  0.7 1.2 1.7 2.2 2.7 4.0 
Mean family size 3 5  4 3  4.8 5.0 5.6 6.0 6.3 

Household Income f ~ / h h ) ~  
Value of crop production 5330 13050 225.70 308.30 405.14 482.47 733.22 
Livestock 6.46 5.74 10.04 1155 26.64 385 1 48.63 

Total from agriculture 59.76 136.24 23.74 319.85 431.78 520.98 781.85 
Off-farm activities 2658 2 2 . ~ 1  19.64 18.06 20.93 2 1.80 1.1.50 
Remittances 4.79 6.32 7.66 5.21 6.95 5.96 6.08 

Total income 91.13 165.36 263.04 343.12 459.66 118.74 ROS.03 

Aericultural Inouts 
Family labor (mandays) 381 480 569 593 712 762 822 - - -- 
~ i d - ( m a n & )  8 12 20 25 42 58 91 
Total labor availableb 389 492 589 618 7% 820 916 
FertiSir use (kg/hh) 6 12 33 59 87 114 146 
% w i v i n g  any extension 

service (46) 13 18 28 41 38 52 47 

Food Balances 
Calorie requirement 3715 4582 5138 5357 6062 6472 6878 
Food production 899 2033 3356 4715 5987 7524 10997 
Calorie balance (absolute) -2816 -2549 -1782 4 2  -75 1052 4119 
Calorie balance (%) -76 -56 -35 -12 - 1 16 50 

akwacha/howhold. Dkilognms/household 
burre:  Ministry of Agriculture (1985) 
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The average holding was just over 1.0 ha. Only 14% of the households had - 
- 

greater than 2.0 ha. this 14% operated about 35% of the cultivated land. 
- - The household income section of Table 4 shows that income from all farm 

sources rises with size of landholding. However, there is roughly an inverse 
relationship between off-farm income and farm size, suggesting that some 
individuals with small holdings may work for those with larger ones during 
part of the year. Average income of a household with more than 3.0 ha. is 

I 

nine times that of someone with less than 0 5  ha., and five times that of 
someone with 05-1.0 ha. Households with smaller holdings also have less 
family and hired labour, use less fertilizer, and receive less frequent exten- 

- sion services than those with larger farms. 
All these factors contribute to poor food balances for individuals with 

- smaller farms, as shown by the food balances section of Table 4. Those : -. 
with the smallest holdings have a 76% home-produced calorie balance defic- - 

iency, and thjs deficiency decreases with size of holding. Only households 
- with more than 2.5 ha. (7.7% of those sampled) are net food sellers. These 

are the farmers who earn higher incomes when farm prices rise. The re- 
mainder (923%) are unlikely to benefit immediately since they will have to 
buy any supplementary food at higher prices. A crucial factor which this 
table does not expliatly show is the absolute ability of households to pro- 
vide a calorie adequate diet out of home production and off-farm income. 
However, it is clear the government should target food assistance towards 

m 

those with the smaller landholdings. 
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Appendix 1 

TECHNICAL DISCUSSION OF PRICE ADMINISTRATION 

A &cay of adminiitercd produccr p r im  
Experience has shown that it is difficult to control maize prices 
intelligently, even if it were possible to enforce the controls in the face of 
extensive petty trading. The difficulty arises because prices are meant to 
satisfy two kinds of objectives. First, they are meant to influe~ce 
quantities of maize produced, marketed, and consumed. Second, they are 
intended to affect the real incomes and risks faced by producers, middlemen, 
and consumers. it is not easy for government to know how such quantities 
and incomes should be distributed, let alone how a given set of prices will 
distribute them. 

Consider, for example, the simple w e  where there are only quantity-type 
objectives. Government has a target maize quantity, QO, which it wishes to 
purchase in the next marketing year. The target may be determined as: 

where E ( Q ~ )  is the quantity consumers are expected to wish to 
purchase at the given selling price; 

C is a safety margin (reflecting :he variability of consumer 
demand and perhaps the wish to export some maize, itself a 
fuhction of world price (pW); 

S is a carryover stock from the previous season. 

In order to obtain Q0 from farmers, a producer price pf must be paid 
that will induce farmers to sell QO. Ignoring risks, let the smallholder maize 
supply function be: 



where 

where 

Z is the other factors (e.g. weather and goundnut prices) 
affecting supply. 

Suppose now the maize demand function is: 

PS is maize consumer price and X represents other demand 
factors such as wages. Substituting (3) into (I), solving (2) for 
pf, then substituting (1) into the inverted form of (2) gives: 

That is, the desired producer price depends upon all the factors affecting 
domestic supply and demand (including the consumer selling price), world 
prices, and reserve stocks. A similar model car, be developed to show the 
complexity of administering consumer prices. 

Producer pricc a d u h k t d o n  in practice 
A feeling for how the Malawi government has tackled this difficult problem 
can be had by regressing ADMARC producer and consumer prices against 
some of the factors shown in equation (4). Specifically, we used linear 
ordinary least squares to regress the following: 

Dependent Maize Producer Price Maize Consumer Price 
Variable 

Independent ADMARC Stocks ADMARC Stocks 
Variables Maize Market Price Maize Market Price 

Chicago Corn Price Chicago Corn Price 
Consumer Price Index Consumer Price Index 
Cotton Producer Price Per Capita Monthly Wage 
Groundnut Producer Price 
ADMARC Ammonium Sulfate Price . 

ADMARC stocks were closing stocks on March 31. Maize market prices 
were annual averages of those received by petty traders in local markets. 
Chicago corn prices were expressed in MWK/ton using oficial MWK/US S 
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exchange rates. The consumer price index (CPI) rcflcctcd low income 
market baskets in Blantyre. Ammonium sulfate pricc proxicd for cash costs - of production. Per capita monthly wages were for formal sector wage 

- carners only. In this preliminary analysis, no accounting was taken of 
informal sector incomes, profits, or smallholder farm income. Annual 
averages of variables were utilised from 1970-71 to 1986-87. 

- 
The most striking relationship we found was between the CPI on the onc 

hand and maim producer and consumer prices on the other hand. The 
- 

corrcla~ion ccxflicient (r) between the CPI and each price was about 0.97, - 
sugcsting priccs predominantly have responded to living costs. As one 
would expect, the CPI also was highly correlated with all the other Malawi 

- prices and with wages. Consequently, the use of prices in undeflated form 
results in severe collinearity and obscures underlying i,elationships. We 
therefore deflated prices and wages with the CPI in subsequent analysis. 

The only factors found significantly to have affected real ADMARC 
producer prices were domestic maize market prices and Chicago corn prices 
( R ~  was 035). Nonsignificance of cotton and groundnut producer prices was - surprising because one would expect thc maix produccr price to be - 
determined relatively to incentives provided for thcsc other commodities. 
However, all domestic agricultural priws probably are determined 
simultaneously so the present singlc-cquation specification is likely an 
oversimplification. Thc fertilixr prim was nonsignificant, perhaps because 
the CPI already largely reflects annual changes in farm production costs 
(i.e., real fertilizer prices have not varied much until vcry recently). Hence, 

- the hypothesis that producer prices have respondcd to farm production costs 
is not contradicted. Nonsignificant effect of ADMARC carryover stocks on 
producer prices may be the most surprising of all: one would think that 
when stocks are low, government would offer higher real producer prices (as 
ADMARC reports claimed happened in the early 1980s). Perhaps government 
has on average been unwilling to allow reserve stock instability to 
destabie  producer prices. This would be consistent with objectives (b) and 
(e), though in some cases it would work against objectives (a), (c) and (d) 
described on page 109. 

- Estimated elastiaties of producer price with respect to the two 
statistically significant factors, domestic maize market price and Chicago 
price, were (at sample means) 0.38 and 0.25, respectively. This means, for 
example, that a 10.0% increase in the Chicago price has on average resulted 
in a 25% increase in ADMARC producer prices. Thus, maize producer price 
indeed has been stabiiicd relative to this particular measure of world price, 
a result one would expect given Malawi's relative geographic isolation and 
application of the price stabilisation objective. 



Consumer pricc admiahation in pradicr: 
The only factor that significantly affected real ADMARC consumer prices 
was ADMARC stocks ( R ~  was 0.12). Nonsignificance of real wages probably - 

.- 

I - 
arises from the chance negative correlation between real wages and stocks. 
Nonsignificance of domestic maize market and Chicago corn prices may 

- partly arise from colinearity, although we suspect it is owing also to 
government's strong. emphasis on objective (i)--the consumer price 
stabilisation objective. ADMARC reserve stock levels do tend to be 
negatively related to the subsequent year's announced consumer price. 
Hence there has been some tendency for government to reduce large reserves 

- 

by offering a consumption incentive or to discourage consumption in order to 
-. protect low reserves. But these effects have not been great. A 10.0% stock 
- - 
?!! 

increase was associated with only a 0.5% reduction in consumer price, the t- 
- value for the relationship being -1.44. The principal thing that can be said, 

in fact, about ADMARC's consumer maize price is that it has responded 
positively to living costs. Insensitivity of consumer prices to other supply 

- and demand factors partly accounts for ADMARC's financial difficulties. 
There has been no statistically significant autoregressive behaviour in 

Malawi's real producer or consumer maize prices. Thus, for instance, real 
maize prices have followed no cyclical pattern of a type that an 
autoregressive model could uncover. This suggests that when setting prices, 
the Malawi government at least has been aware of the information content 
of past real prices. Price instability that would arise from ignorance of this 
information apparently has been avoided. This does not necessariljr imply 

- 
that ADMARC prices have adequately incorporated nonmaize pricc 
information. Indeed, the nonsignificance of numerous nonmaize price 
variables in the above regressions suggests Malawi maize prices have not 
embodied all the information that they should have. It remains to be seen 
whether, given enough time, a liberalised market will perform better than 
the old controlled one. 



MARKET EIBEWAIJSATION IN 
ZlMBABMTE= THE CASE OF 

SUBSIDIES, 1980-1987 

The foundations of the current Zimbabwean economy were, to a great extent, 
laid in the 15 years following the Unilateml Declamtion of Independence 
(1965 to 1980). During this pcriod, there was considerable industrial devel- - 

opment and diversification of the economy, both between sectors and within 
sectors. For example, thc virtual monocrop oricntation of commercial farm- 
ing before UDI was reduced with the value of tobacco marketed falling from 
around 70% of marketed crops in 1%5 to about 30% in 1980. 

These changes took place in an economy with both a high degree of pro- 
tection through sanctions and a high degree of state intervention and regu- - 

lation. In many ways, it was a textbook example of the dirigiste economy 
against which the currently fashionable arguments for liberalization are 
directed. 

Indcpcndcncc brought with it some liberalization. The removal of sanc- 
tions is conventionally credited with reducing import prices by 10% and rais- 
ing export prices by a similar amount. Government also adopted a more re- 
laxed attitude towards the allocation of foreign exchange, mainly under the 
stimulus of expected capital inflqws under the Zimbabwe Conference on 
Reconstruction and Development. This opening up bf the economy would, 1 w 

prcsumc, be regarded as a good thing by proponents of liberalization. = 

However, while this was taking place, government also continued, or 
adopted, policies which ran counter to the liberalization argument. It 
strengthened the minimum wage system and intervened more directly in the 

- 

labour market, effectively eliminating collective bargaining. Although inter- 
est rates were raised, the inherited financial repression was maintained and 
controls over financial institutions were tightened. The price control system 
was maintained and strengthened. After 1982, as the economy moved out of 
the post-independence boom, government responded by attempting to regulate 
the economy even more (ie., by progressively increasing controls on the 
invisible and capital accounts of the balance of payments). 

l ~ c ~ a r t m e n t  of Economics, University of Zimbabwe. 



- Thus, it is questionable whether, on balance, there has been any libcrali- 

- - zation in Zimbabwe. Currently, therc is a growing debate on the issue, most 
publicly bchvcen the pro-liberalization forces of the World Bank and 

.Professor ~ a w k i n s ~  on the one hand, and the Confederation of Zimbabwe 
Industries and part of the government on the other hand. No clear policy - 

- has yet emerged from this debate, let alone any concrete actions. There- 
fore, it is premature to review the liberalization experience of Zimbabwc 
since 1980, as I was asked to do in this paper. 

- The only area in which liberalization has occurred is with respect to sub- 
sidies. Almost from independence, there has been a widespread belief that 
government needed to cut the level of budget subsidies. Government has 
shared this belief and has made some attempts to actually reduce them. 
Therefore, this paper concentrates solely on the question of subsidies and, 
more specifically, food subsidies. 

REVIEW OF THE SUBSIDY DISCUSSION 
SINCE INDEPENDENCE 

This section argues that since independence a conventional wisdom on food - 

subsidies has emerged. A few key contributions to the debate arc reviewed 
along with how the arguments arc reflected in official government statc- 
mcnts. 

- 

Callear's contribution 
The first detailed contribution to the post-independence debate on subsidies 
was a paper presented by Diana Callear at a conference on rural develop- 
ment, organised by the Zimbabwe Economic Society in May 1981 (Callcar, 
1981). This paper remains one of the most comprehensive statements, in 
terms of its attempt both to raise issues and to establish a thcorctical 
framework for discussions. 

Apart from her attempt to clarify some of the theory of subsidies, Callear 
made some specific observations on the operation of the subsidy system in 
Zimbabwe. Several of her points are reflected in later contributions to the 
debate and have become part of the conventional wisdom. Her main concern 
,was with the mistargeting of food subsidies. She concluded that "the main 
beneficiaries of producer subsidies as they stand are the large producers. The 
main beneficiaries of the various consumer stlbsidies are not as clearly dcfin- 

2~epartment of Business Studies, University of Zimbabwe. 
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ed, but they arc generally the urban salary and wage earners, who are ccr- - 

tainly not the poor" (Callcar, 1981; p. 12). 
A second concern of Callcar's paper was with the negative impact of sub- 

sidies on the peasant sector. ;he argued that the low consumer price of 
food implied by the subsidlss reduces pcasants' food production, encourages - 
greater producer sales to the Grain Mrrketing Board (GMB), and encourages - - farmers to switch from producing food crops to nonfood crops. She argues 
that all of these effects reduce rural food security in the long-run, although 
rural consumers might benefit from the lower prices in the short-run. - 

Finally, although Callear mentioned in passing the implied financial burden of - 

the growing subsidies, she did not examine this aspect in detail. 
Therefore, on balance, Callear's analysis was critical of Zimbabwe's 

blanket subsidy system. She suggested that more selectively-targeted 
interventions would bc more eficient and concluded that the "iarge savings 
to the exchequer of abandoning the system could well be used to increase - 

the rate of redistribution through speeding up the land reform programme" 
(Callear, 1981; p. 15). 

- 

The Riddell Commission 
It is unclear how much direct impact Callear's paper had. The first widely 
noticed contribution to the debate was by the Riddell Commission. It's 
report (June 1981) raised several criticisms of subsidies (Zimbabwe, 1981; pp. 
67-69, 190-195). It argued that a low food price policy adversely affects 
the incomes of food producers and that subsidies on some products can 
reduce incomes of those producing competing products. It demonstrated that 

- subsidies were badly targeted, using Callear's illustration that an estimated 
Z$5 million per year was spent to subsidize beef consumption by pets. 

The commission emphasized the dificulty of financing subsidies and the 
growing burden they were placing on the government budget. Finally, they 
argued that subsidizing maize meal could have negative employment and 
nutritional consequences, since it favoured modern roller mills against tradi- 
tional rural millers. 

The commission raised only two specific advantages of subsidies. Fist, it 
suggested that subsidies might be used to transfer income to food producers 
by raising' producer prices above market-clearing levels, which has food 

- 
security consequences. Second, it argued that subsidies convert the "residual 
buying role" of marketing boards into monopsonies. This can be beneficial 
by providing more stability, except where the boards become excessively 
bureaucratic. 

The commission explicitly recommended that government gradually phase 
out the blanket subsidies on foodstuffs. It argued that "the most effective, 
permanent, and least costly method of protecting consumers from rising food 



- prices is to ensure that their incomes are suf5ciently high to allow these 
prices to be paid" (Zimbabwe, 1981; p. 193). This captures the underlying 
view of the commission, tkat although subsidies can be used to protect the - 

poor, they are unnecessary where the poor have the power to protect their 
incomes. (In this case, food subsidies can be an indirect subsidy of wage 

-- bill.) The commission observed that food prices in Zimbabwe were among 
the lowest in Africa and that Zimbabweans must realize that these low 
prices are unsustainable in the long-run. - 

- - - 

The Ciw.;.nduka Commission 
The Ridde!l Commission's criticisms of subsidies were echoed by the 1982 
Chavunduka Commission (Zimbabwe, 1982a; pp. 137-l.39). It argued that the - 

- 

financial burdens imposed by high subsidies inevitably led to massive, disrup- - 

tive, and often uncontrolled price increases; that producer prices are set at 
unrealistically low levels in order to relieve this financial burden, leading to 

- food shortages and balance of payments problems; and that subsidies favour 
-- urban consumers and provide little benefit to the vast majority of rural 

dwellers who produce their own food. Therefore, they recommended that - 

government phase out consumer subsidies on agricultural products as rapidly 
as possible. 

The main difference between the two commissions was that the 
Chavunduka Commission recommended replacing blanket subsidies, where net- 

- essary, with more carefully targeted welfare measures; whiie the Riddell 
Commission recommended not only such measures, but also additional meas- 
ures to raise incomes to allow consumers to pay the higher prices. 

The Jaascn report 
In a paper written for USAID, Doris Jansen presented a more extended tech- 

- nical analysis of agricultural prices and subsidies in Zimbabwe (Jansen, 1982). 
She compared domestic and border prices for Zimbabwe's major agricultural 
products to determine the extent of implicit subsidies and taxes for both 
consumers and producers. 

Jansen found that groundnuts were the only crop where producers had 
been and were currently taxed3 (i.e., producers were paid considerably below 
the border price). She pointed out that this was the major strength of 

- pricing policy in Zimbabwe, avoiding problems that had arisen elsewhere in 
Africa. However, in her view, it also reflected a serious shortcoming, in 
that prices were to too great an extent based upon considerations of com- 

3I believe that these findings were broadly substaritiated in a later 
_ paper by Thomson, although I have not examined that paper (Thompson, 1985). ' - 
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mercial farmers' costs of production. Thus, she recommended switching to 
using border prices as a basis for price setting (Jansen, 1982; p. 24). - 

- As far as consumer subsidies were concerned, Jansen argues that a major 
change was required immediately. The high subsidies imposed an unbearable 
strain on the government's budget; they led to artificially high demands for 
the subsidised products which rendered food self-sufficiency a constantly 
receding target; and the subsidies widened the real income gap between 
urban and rural dwellers. 

These papers and reports raise similar themes and were all critical of the 
- blanket subsidy system in Zimbabwe. Their main criticisms were that the 
- subsidies imposed too great a burden on the exchequer; that the system was, 

at best, badly targeted and inequitable; and that they probably had a nega- 
tive impact on peasant households or on food security in the communal 
areas. 

Official govcrnmcnt sbtcrncnts 
The conventional wisdom against subsidies summarized above has been ac- 
cepted by government, as reflected in a number of official documents and 

- statements. 
The 77tree-Year Tmnsitional National Development Plan noted that 

- although pricing policies had enabled Zimbabwe to attain food self- 
sufficiency and to keep food prices low (especially for urban consumers), 
these achievements had considerable costs. These included "the relative 
neglect of the communal areas, the inequity of the food subsidy policy, some 

- economic ineficiency arising from the fact that pricing policy was primarily 
determined on the basis of commercial farmers' production costs, and a 
heavy burden on the Treasury from what is evidently an inequitable food 
subsidy polic)r (Zimbabwe, 1982b; p. 68). 

In his 1984 budget speech, Dr. Chidzero emphasised the strain subsidies 
were imposing on the budget, although his remarks appear aimed more ex- 
plicitly at nonfood subsidies (Zimbabwe, 1984, pp. 30-33). In 1985 he argued 
t l ~ t  thc reduction/removal of subsidies on certain foodstuffs had been nec- 
essary because of "the implications on the size of the budget, and the fact 

- that subsidies do not necessarily benefit those who most need assistance. 
An additional factor contributing to increases in food prices has been the 
need to encourage food self-sufficiency, through increased production" 
(Zimbabwe, 1985, p. 8). 



BACKGROUND TO SlIBSlOlES AND PRICE CON'I'KOIS 
IN POST-INDEPENDENCE ZIMBABWE 

Before evaluating the conventioni~l wisdun~ identified in the previous scction, - 

it is useful to provide some background to subsidies in post-independent - 

Zimbabwe. - 
L - 

The stmchm of subsidies - 
- 

Table l4 provides the budgetary setting for subsidies since independence and 
shows that although f d  subsidies are significant, they are not the major 
portion of the subsidy/transfcr budget. While subsidies to parastatals such - 

as the Zimbabwe Iron and Steel Company, National Railways of Zimbabwc, 
and Air Zimbabwe have all been significant; grants by the Ministry of Edu- 

- 

- cation to private sch~ols probably constitutes the biggest single transfcr. 
Interest payments have also been growing rapidly. 

Turning more specifically to food subsidies, the first point to emphasisc is - 

that we are considering such subsidies within a general system of pricc con- 
trols. The subsidies are paid on administered prices, not market detcrmincd 
ones. Apart from general price controls which include the currcnt pricc 
freeze, there are specific controls relating to food and food prduccrs. 

- 

Government sets both the producer and the consumer priccs of controlled 
- 

products, which include most basic foodstuffs. In addition, govcrnmcnt scts 
the prices of some inputs such as fertilizer, electricity, coal, and railway - 

transport. In practice, the price controls on food are probably the most - 

effective of the whole price control system. 
The main agricultural products subject to price control are maize, sor- - 

ghurn, groundnuts, soyabeans, wheat, and coffee which are all traded by thc 
Grain Marketing Board; cotton, traded by the Cotton Marketing Board; bccf 
and sheep, iraded by the Cold Storage Commission; and milk and diary prod- 
ucts, traded by the Diary Marketing Board. Both producer and wholcsalc 
prices for these products are set by the government through the Agricultural 
Marketing Authority (AMA). Where the wholesale price is set in relation to 

4 ~ n  constructing this table, repayment of borrowings were offset 
against new borrowings, so the ~otals do mot correspond with those in 
published government sources. Because this reduces overall disbursements, it 
makes the shares of components higher th6m they might otherwise be. 
Nevertheless, it is a reasonable way to present government fmances. 

- 



Millions of 25 (Nominal Tern) 
Goods and Scrviccs 598.6 
Total transfers 5385 

Food subsidies 68.7 
Other subsidies 297.4 
Other transfern 172.4 

Other expenditure 144.6 
DIS)URS5WNK-Al.) lZ31.7 

Revcnue 10002 
Deficit -2815 
Aid net bormwing 0.0 - ma) 12817 
Pemntaee dTotal Disbursements 
Goods and services 46.7 
Total transfen 42.0 
Food subsidies 5.4 
Other subsidies 23.2 
Other transfes 135 

Other Expenditure 113 
D-mAL) lOQO 

Revenue 78.0 
Deficit -22.0 
Aid 0.0 
Net b o d n g  22.0 - m A L 1  lOQO 
Ratio to GDP i ~ a r k e t  ~rircs) of (%b 
Food subsidies 1.86 
Budget dcZicit 
Grog borrowings 

Sovrcr: Zimbabwe, (various dates a, b) 



- the producer price so the responsible authority is unable to cover its costs, 
the losses are paid out of the central government budget. These subsidies 
have risen considerably over the years. There were also subsidies paid by 
government to private food processors which are related to maize meal, - 
flour, edible oils and opaque beer. 

- -Table 2, which summarises the allocation of food subsidies since 
- independence, shows that the subsidies to private firms have been phased 
- 

- out. However, those to marketing boards have continued and have grown in 
nominal terins, despite some fluctuations. 

Several features of the subsidy system need to be highlighted. 
o It is difficult to calculate the precise quantitative impact of subsidies 

on consumers because of the way they operate. Producer and consumer 
prices are set and the relevant marketing board incurs losses. The 
precise loss is only known some years later after auditing. Thus, the 
subsidy appearing in the annual budget actually covers losses incurred 
some years earlier. For example, the ZT2.5 million maize meal subsidy 
in 1986-87 actually related to outstanding losses from previous years. 1 

o Because prices are set at the start of the agricultural season, it is im- 
possible to know precisely how much the subsidy will be. Indeed, 
because losses are only reflected in the budget several years later, it is 
impossible to know what level of subsidy was required--until some years 
after tlie season concerned. 

o The system is likely to be pro-cyclical. The better the season, the 
higher the marketing board's losses. Therefore, the AMA will have to 

I borrow more in the money market to finance its operating costs, which 
should push up aggtegate monetary dcmand in years in which it is 
already high. In bad seasons, the opposite is true. 

o Because of the lag between when the loss is incurred and it entering 
the central budget, there is no obvious connection between the state of 
the economy and the impact of subsidies on aggregate demand. 

Impact of subsidy reduction on consumer priccs 
Attempts to reduce subsidies have been accompanied by sharp increases in 
administered consumer prices. For example, the price of roller meal was 
raised by 50% in 1982 and a further 4045% in 1983. Beef prices were raised 
by 30% in 1982 and up to 55% in 1983. The same pattern of relatively sud- 
den increases applies across the board to the controlled products. In fact, 
this was one of the grounds on which the Chavunduka Report criticised sub- 
sidies--that they would lead to periods of stagnant prices followed by sudden 
and sharp increases as the financial burden became too great. While all of 
the critics argued that government should phase out subsidies in an orderly 
manner to avoid sudden price hikes, this advice does not seem to have been 
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' ~ c m  not &k by category. Thir value is tbe total for categories to the kft of the numbca. 
Source: Zimbabw (various dates, b) 



followed. Thus, in September 1983 when the first major round of subsidy 
removals was made, the food price index for low income families rose by 
26.9% over its August level. 

- -- 
Producer or consumer subsidies - 

- 

The final general issue is the extent to which the subsidies are producer or 
consumer subsidies. Callear, Jansen and Thomson (Callear, 1981; Jansen, 
1982; Thomson, 1985) have addressed this topic, so I will only highlight the 
theoretical issues. 

- The question of who is being subsidised hinges on what the price of the 
product would be in the absence of the subsidy. In a free market system, 
the reference price would be the market clearing price. We would normally 
expect the subsidy to be shared between producers and consumers, unless 
supply or demand is perfectly inelastic. This sharing is independent of to 
whom the financial subsidy is paid to in the first instance. 

- 

- Because we do not have a free market, the normal choice is to take the 
- border price as the reference price, arguing that the border price reflects 

the opportunity cost of the product concerned. Because of the assumption - 

of perfectly elastic world demand and supply, this procedure ends up with 
the entire (implicit) subsidy going to either consumers (controlled price 
below border price) or producers (controlled price above border price)-- 
unless there are separate producer and consunler prices. 

- Border prices are widely used as refcrence prices. However, we should 
- note the following. First, at a theoretical level there is reason to question 

the extent to which policy makers shcruld take border prices as shadow 
prices. In theory, shadow prices are the dual of the objective function from 
which a constrained optimum allocation of resources can be derived. It is 
not intuitively obvious that a national objective function would give rise tb 
a set of shadow prices that coincides with the set of border prices-- 
particularly if that objective function includes a distributive component and 
we do not assume that perfect redistribution is possible. Of course, this 
argument applies equally to the use of some notional market clearing price 
as a reference price. 

- Second, if all price controls were removed so that the market became a 
- free market, the market clearing price would not be the current border 

price. At the very least, we have to calculate what changes in the exchange 
rate that complete liberalization would imply. 

Third, at a practical level, it is problematic whether we use import 
parity or export parity prices as the border price. Although a rule of 
thumb is used--it depends whether the good is imported or exported--1 am 
not sure that it is quite so clear cut. 
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- Thus, there is always some basis to critidse empirical attempts to 
- 

1 measure implicit subsidies. As reported above, Jansen and, I believe, 
Thomson calculated that producers are generally paid above the appropriate 
border price; so it could be argued that they are subsidid. I am not sure 
how far the Commercial Farmers' Union would agree. 

An interesting avenue for some further work arises from the fact that a 
subsidy to producers operates rather like a devaluation. Because of the 
subsidy, the domestic producer price can be that much higher than foreign 

- competitors, before they are unable to compete. A devaluation has the same 
- effect. Calculating the equivalent devaluation needed to give the producers 

the equivalent level of protection that they currently get through the 
- subsidies might provide further insight into the requirements of a 

liberalization process. 
- 

OBSERVATIONS ON THE SUBSIDY DEBATE 

Since there are some recurring themes in the criticisms of subsidies, we can 
speak of a conventional wisdom on the subject. The main components of 
this conventional wisdom are that the economy, and more precisely the 
budget, cannot sustain the burden which subsidies are placing on them (the 
macroeconomic/fical critique); and that subsidies are inefficiently targeted, 
are inequitable, and may even harm the rural poor (the mistargeting 
critique). The rest of this paper is structured around these two main issues. 
To provide a more specific focus, I will keep in mind the question of food 
security and subsidies, although sometimes my argument will be more general. 
Before looking at each of these aitiques, I wish to make some general 
points concerning the approach to food security. 

Appropriate food security concerns 
; As an outside observer of the food security debate, it appears that the 

concerns of the experts have broadened. Initially, the concern was at a 
relatively aggregate level, with a tendency to regard food security as a 
national question--does the country produce a surplus or not? More 

- recently researchers have recognized that a national surplus is not a 
sufficient condition to ensure that people do not starve. The currently 
accepted definition of food Security seems to be "access by all people at all 
times to enough food for an active, healthy lifew (World Bad,  1986, p. 1). 
This places emphasis not only on the household level, but also on income 
distniutional--rather than simply income generational-issues. Thus, 
research interests haw shifted away from national issues towards household 
and intra-household questions. 



This trend is correct. Indeed, I expect and wish it to go further to 
consider some of the intrahousehold issues being raised in the literature on 
women in development. But we clearly need to be careN not to throw out 
the baby with the bath water. National issues are important. I am not 
thiikiig simply of questions such as storage, transport, and other 
infrastructural issues which are still being examined; but the whole range of 
macroeconomic issues, s t a b i t i o n ,  and trade policies etc. which impact on 
the level and distribution of incomes. Macroeconomic management of the 
economy can have as great an impact on incomes and income distribution ski, 
for example, drought and rain. 

Clearly subsidies impact on food security through both their 
microeconomic impact on resource allocation and their macroeconomic impact 
through the budget and balance of payments. Therefore, we need to locate 
the households we are studying in the overall economic framework. 

Second, there appears de focto to be a tendency to regard food security 
issues as primarily the concern of agricultural economists. When someone 
says they are conducting research on food security, one immediately has a 
picture of them workiig on something to do with peasant households, or at 
least in rural areas. Of coursc, this is not a universal tendency. We do 
find literature reference to the urban unemployed or the urban informal 
sector, but these groups are not a major focus of food security researchers. 

Discussions of food security must include urban workers for several 
reasons. First, although there is a tendency to dismiss them as beiig among 
an elite who have no problems of poverty, this is not true. Second, there 
are important linkages between the sectors, with members of the same 
household operating in both. Since policies which directly impact on urban 
workers indirectly impact on rural households as well, there needs to be a 
component of food security research which looks specifically at urban 
households. 

To properly examine these issues, one must use a relatively formal model 
of household behaviour, distinguishing between different categories of 
household and locating them within the broader framework of the .economy. 
Some of the data needed for such an exercise cc7n be drawn from the 
household survey work being done by the Central Statistics Office, the 
Zimbabwe Institute of Development Studies, and individual researchers such 
as Jeremy Jackson and Jayne Stanning. With the decision by the Central 
Statistics Ofice to build a social accounting matrix for Zimbabwe, we hope 
to obtain some of the data needed to put these micro surveys into an 
internally consistent picture of the economy. However we will still need a 
lot of work and debate to formulate appropriate models for the data. 

Since we do not yet have this analytical apparatus, most of what I wish 
to do is very speculative and based on prejudged speculations about what I 
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- thinlr the data shows. However, I hope it may stimulate some ideas, even if 
only because I am wrong. k t  me now consider c3ch of the two 
conventional critiques I referred to above. - - 

- 
- T b t A / 6 s c a l a r i t i q n e  

Formerly, students of macroeconomics were told that subsidies were a form 
- of transfer payments. Therefore, they had no maaoeconomic consequences, 

unless there were Merences in the marginal propensities to consume of the 
groups betwcen whom the transfer was being effected. In that case, a 

- 

transfer from rich-to-poor would raise the consumption level and reduce the 
savings level for any given level of national income. But in the absence of 

- such differences, this old (Keynesian) approach simply tells us to net -. transfers out of the public accounts and ignore them. 
A more sophisticated Keynesian approach acknowledges tax revenue 

constraints and point to the opportunity costs operating between different 
- items on the expenditure side of the budget. This, for example, underlies - - 
- the critique raised by Callear when she argued that the subsidy programme - 

diverted money away from the resettlement programme which would have 
more directly treated the problem of rural poverty. While this is analytically 
correct, we need to use a political economy approach to government - 

expenditures to understand whether. or not it is applicable to Zimbabwe. 
Using the hindsight that was denied to Callear, there are some grounds for 
questioning whether any monies saved from subsidy removal would have 
been chamelled into a more vigorous land resettlement programme. As with 
all alternative proposals, we must be satisfied not only that they are 
theoretically preferable; but also that they are likely to be introduced, 
given the political and economic realities. I think that this runs through 
the whole debate. It could be argued that government has accepted the 
advice to cut subsidies without adequately implementing alternatives that 
have been put forward. 

The more modem macroeconomic critique of subsidies focuses on their 
- 

monetary consequences. They are seen as contributing to the deficit and 
thus to government borrowing and monetary exp-ion. More precisely, this 
approach does not distinguish between categories of government outlay, as 
far as their consequences on the deficit are concerned. 

Since this is not a paper on monetary theory, let us accept that 
governnient deficits do increase the money supply. The importance of food 
subsidies is then an empirical question. How important in fact are food 
subsidies in contributing to the government's deficit in Zimbabwe? Table 1 
shows that in the post-independence period, food subsidies amounted to 
between 25% and 73% of expenditure. (We could make this figure lower by 



- not netting out repayment of borrowings). Over the whole period, they 
averaged to 4.8%. 

Assuming tax revenues remained the same after withdrawing the food - 

subsidies, then the deficit would have fallen by the amount of the food 
- 

subsidy. This would have reduced the deficit in 1981-82 by 37.9% and in 
- - other years by a smaller proportion. But can we assume that the tax 
- revenue would remain constant? A pn'&, there are a number of factors 

which would cause it to change. Although a general equilibrium model is 
needed to assess the net effect of these factors, intuition tells us that tax 

- revenues would dedine. First, there is the general deflationary effect of 
the deficit reduction. Second, if removing the subsidy reduces producer 
prim of the subsidised products, it would also reduce produceis incomes 
and taxes. Third, if consumer prices rose, consumers would shift 

- 
- expchditures away from other commodities (in so far as the subsidised 

products arc basic and have a relatively inelastic demand) which would 
reduce sales tax revenues. Thus, it is likely that since removing food 

- 
subsidies would lead to a fall in revenue, it would reduce the deficit less 

- than the amount by which food subsidies w r e  reduced. 
Even if removing the food subsidies cut the deficit by somewhat less than 

a%, in Zimbabwe's current economic situation this would still be significant. 
However, food subsidies are not the largest form of subsidy in Zimbabwe. 
To dome extent, the question of food subsidies is coloured 'by the overall 
level of subsidies in the budget. The general and obvious point is that 
reducing the former should be viewed in the context of a programme to 
reduce the latter. It government is to reduce its deficit by reducing 
subsidies, there are other subsidies which should probably be higher priority 

- candidates for cuts. 
At a less aggregated level, there are the whole set of arguments very 

much related to the liberalization debate which concentrates on the 
"distortions" created by subsidies; particularly the effect they have on the 
production and consumption of tradables. 

We saw above that the redistribution resulting from removing the food 
subsidies would result in higher consumption and reduced saving. Thus, it 
would affect the resource balance, accumulation, and future economic growth. 
But this is surely the consequence of any redistributive programme; one 
might even say, the intended consequence. To present this as a criticism 
of subsidies is, in essence, to question the desirability of a significant 
change in Zimbabwe's inherited iacome distribution. 

A relatd p in t  ir; most clearly articulated by Jansen, who argued that 
consumer subsidies were "leading to H ~ c i a l l y  high demands for the 
subsidized productsa (Jansen, 1982, p. 27). I think this is correct, but have - 
some difiiculty in seeing it as a criticism of subsidies. The point of the 
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subsidies is fundamentally a redistributive one. They are intended to raise - 

the real income of the poor. Therefore, we would expect increased 
- 

consumption of the subsidised products. In countries where most food is 
b p ~ r t e d ,  there may be balance of payments consequences of subsidising food 

- - 
- - 

imports, but this does not apply to Zimbabwe. 

Themaaqgbgcritiqrre 
One of the main thrusts of the critics of subsidies in Zimbabwe is that they - 

are inequitable. This centres around the evidence that, in some cases, more 
of the subsidies go to high income families. In other words, the subsidies - 

are badly targeted. This argument is reflected in official statements on the - 

issue. 
Even accepting the evidence at face value, this argument is badly 

constructed. Badly targeted subsidies are not necessarily inequitable. They 
reduce the progressivity of the fiscal system, making the redistribution of 
income less than it would appear from an examination of the tax system 
alone. But this is not the same as increasing inequality since the 
distribution of income is likely to be better with the tax/expenditure system 
than without it. 

In any event, considering the relative impact of the subsidies on the 
real incomes of the rich and the poor, even a badly targeted subsidy will - - 

raise the real income of the poor more than it raises that of the rich. - 

What can be argued, and generally is by the critics, is that a badly 
targeted subsidy is inefficient. This underlies the critique of blanket 
subsidies and the call for a more selectively targeted system. However, as 
economists we should not accept at face value the view that a selectively 
targeted system is more efficient than a blanket one. We should look at he -. 

costs of administering the two alternatives. In a sense, that portion of the 
blanket subsidies which does not hit the target can be regarded as part of 
the cost. Given that even selectively targeted subsidies will have some 
leakage, that their adtsinistrative costs are likely to be considerably higher 
than .a blanket system such as Zimbabwe's, and that there is probably much 
more scope for abuse; should we accept a prima facie case in favour of - 
selectively targeted subsidies? 

To this general argument we should add some technical issues. To my 
knowledge, none of the aitics of blanket subsidies have presented details on 
what specific selectively targeted subsidies they feel could work in 
Zimbabwe. We should carefully consider the assumption of separable markets 
which underlies the case for selective targeting. While there are examples 
of selectively targeted subsidies in other countries, the successful ones are 
generally aimed at important, but relatively narrow groups--such as 
households with malnourished children under five or with lactating mothers 

- 



rather than with the poor in general. This evidence does not contradict the 
argument that blanket subsidies might be the most effiaent way of reaching 

-- a wide stratum of the poor. 
- In Zimbabwe, the Child Supplementary Feeding Schemes are a selectively 

targeted subsidy. Since some reports suggest childtens' meals at home have 
- been reduced once they received meals at school, the sch~ .,. . may not 
- improve their overall diet. This example shows the import,% . of taking 
- - into account Jimgibility and substitution when targeting sutu6es. In 

practice, the selected target may not be the one that is hit. 
The position taken by the Riddell Commission, but not picked up by other 

critics of subsidies, was that government should remove subsidies in 
conjunction with policies designed to increase the incomes of the poor. In 
particular, they recommend providing immediate access to better land for the 

- 

rural poor and a phased introduction of poverty datum line based minimum 
wages for the working poor. In fact, it appears they saw thcse measures as 
required prior to any reduction of subsidies. 

- - Mistargeting and inequity issues are most commonly raised in Zimbabwe 
with respect to urban and rural populations. It is commonly accepted that 

- 

the bulk of the poor live in the rural areas, while the bulk of the subsidies 
go to urban consumers. Again, this conventional wisdom needs to be 
carefully examined. The analysis of microeconsziir ho;::~ehold survey data 
being collected by a growing number of researtherc can make an important 

- 

- contribution to testing this supposition. In the absence of clear rural 
- household models, let me continue to make some speculative observations. 

First, consider the questicc of remittances. We know that remittances 
are received by over 30% of communal households; that for these households 
remittances constitute an important source of income; and that there is 
evidence that child nutrition is higher in rural households recciving 
remittances than in those that are not. How do subsidies affect 
remittances? Unless remittances are seen by the remitting households as 
inferior goods, we would expect them to be positively related to subsidies. 
Conversely, removing subsidies will reduce the real income of urban 
members of households and, ceteris paribus, reduce remittances. Second, 

- remittances are often in-kind rather than cash. Tibere is evidence that 
during the drought, subsidised maize meal flowed to the rural areas. Thus, 
the final consumer (the recipient of the subsidy) may not be the initial 
purchaser. The fall in real income for urban dwellers, consequent I.rpon 
subsidy removal, will reduce flows of other goods--particularly productive 
inputs and small capital items. It is clear the remittances are one channel 
through which the removal of subsidies can have a negative impact on 
production, consumption, and accumulation in comm1:nal lands. Thus, any 
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household modeling undertaken has to reflect a clear understanding of the 
nature and role of remittances. 

Second, consider the more direct impact of subsidy removal on communal 
- - - 

households. The critics of subsidies have argued that subsidies arc likely to - 
have a negative impact on these househoids. Let us further analyse this 

- 

argument. In the first place, we have to differentiate between households, - - 

as some of the critics do. The fundamental dichotomy is between those - 

households which are net consumers of subsidised food and those which are 
net producers. As argued elsewhere (Davies and Sanders, 1987), the risc in 
prices following attempts to reduce subsidies reduced real incomes of net 
consumers and raised those of net producers. Furthermore, we argued that 
there are signs that the proportion of net consuming householCis is growing, 

A more thorough analysis would make finer distinctions than this simple 
- - 

dichotomy. Among producers, it would be useful to distinguish between 
those that produce the controlled good and receive the controlled price (i.e., - 

most commercial farmers); those that produce the controlled good, but do 
not receive the controlled price (i.e., peasants who do not sell to the 
marketing boards); and those that do not produce the controlled good. 

For producers in the first category, the crucial issue is the extent to 
which the controlled price is above or below the price they would otherwise 

- 

obtain. As argued previously, the answer is not immcdiately obvious and 
requires further work. - 

The conventional wisdom accepts that subsidies reduce the prices 
received by producers in the second category, since the effective price for 
them is that which the consumers pay. While this seems probable, it is not 
certain. For example we can adapt an argument from the analysis of buffer 
stocks, that suggests that those outside the system might receive higher 
prices. Crudely, assume that the consumers have $100 to spend on buying 
100 units at $1 each. The controlled price of $0.50 covers one-half the 
supply. Consumers have satisfied one-half of their demand for only $25. - 
They .might be willing to pay a higher price to obtain the remainder. If 
they paid $1.50 each, they would spend $75 to get the remaining 50 units, 
and would have spent $100 overall. Obviously, substitution and elasticities 
affect the numerical outcome, but the net effect could be the same. Those 
outside the controlled market receive a higher price than those inside it; and 
depending on the actual numbers, possibly even higher than the market 
pricc. 

The argument underlying the conventional wisdom goes as follows. The 
market is for a homogeneous product. Therefore, as far as consumers are 
concerned, controlled output and uncontrolled output are perfect substitutes. 
According to basic demand theory, reducing the price of a substitute leads 
to a fall in the price of the product. Therefore, if the price controls 



reduce the price of the output from the marketing boards, they should 
reduce the price in the informal peasant market. However, the alternative 
argument is that controlling the price of marketing board output creates 
excess demand and therefore increases the demand for and the price of the 
uncontrolled output. 

Subsidies should have an income effect on the demand for the output of 
producers in the third category. How this will work depends upon the 
change in relative real incomes that takes place and what commodity the 
particular producer sells. It is possible that informal sector producers who 
produce wage goods will find that demand for their product rises, while 
producers who produce luxury good will fmd that their demand falls. 

CONCLUSION 

This paper raises question about the conventional wisdom regarding subsidies 
in Zimbabwe, by showing that there are several questions that caa still be 
asked, or need still to be answered. In essence, while there are valid 
criticism of blanket subsidies, it is wrong to make a blanket dismissal of 
them. 

In the debates over market liberalization, my concern over the rejection 
of subsidies is a spedfic instance of a wider concern I have with 
liberalization policies. The case against subsidies fundamentally rests on a 
view that in a free market (or in the absence of a free market, Zree trade) 
the allocation of resources is optimal. This of course is the basis for all 
liberalization arguments. Numerous theoretical and practical objections have 
been raised against this view in the history of economic thought. 
Currently, we appear to be going through period in which free market views 
are dominant, but the pendulum will swing back. 

The case for liberalization fundamentally assumes that it is possible to 
redistribute income in any way we wish, so that the income distribution 
arisiig from a system of production is irrelevant in judging that 
system. Thus, we can concentrate on efficiency, comparative advantage, 
border prices, etc and ignore any distributional consequences. If we accept 
this premise, then we also have to acccpt that governments are wrpe.ctcd to 
redistribute income and that a tax/subsidy system is a legitimate and 
standard way of doing so. In this case, the debate should now concentrate 
much more spe&cally and practically on improving the redistributive 
mechanisms in Zimbabwt. 

However, if we believe, as I do, that production and distribution are not 
separable and that there arc practical limits to feasible redistribution; then 
the primary distribution of income is an important aspect of any system of 
production. In this case, although subsidies and other redistributive 
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mechanisms might have a short-run welfare impact, their impact on asset 
ownership and patterns of accumulation is of greater concern. Perhaps this is 
thc line along which further work should be undertaken. 

REFERENCES 

Callear, Diana. 1981. Food subsidies in Zimbabwe. Paper presented at the 
Zimbabwe Economics Society Conference, Harare (Mimeo). 

: Davig RJ. and D. Sanders. 1987. Stabilisation policies and the effect on 
child health in Zimbabwe. Review of African Political Economy. Vol. 38 

- 

(April). 
- 

Jansen, D. 1982. Agricultural prices and subsidies in Zimbabwe: benefits, 
costs and trade-offs. USAID, Harare (Mimeo). 

Thomson, A. 1985. Agricultural price policy in Zimbabwe. NORAD, Harare 
(Mimeo). 

World Bank. 1986. Poverty and hunger. World Bank, Washington, D.C. 

Zimbabwe Government. 1981. Reporl of the commission of inquiry into 
incomes, prices and conditions of semNIce (Riddell Commission). 
Government Printers, Harare. 

. 1982a. Repori of the commission of inquby into ap~cullurol 
industry (Chavunduka Commission). Government Printers, Harare. 

, 198%. Tmit ional  national development plan 1982-83. 
Government Printers, Harare. 

,1984. Budget statement 1984. Government Printers, Harare. - 

1985. Budget statement198.5. Government Printers, Harare. 

. various dates a. Estimates of l3pendifure.s. Government Printers, 
Harare. 

. various dates b. Financial statements. Government Printer, 
Harare. 





orics. Rice, of which approximately 50% is imported, is produced mainly in 
govcmment-organized perimeters such as the Oflice du Niger, and is widcly- 
consumed in urban areas. Cotton (grown in the south) and livestock are the 
two most important foreign exchange sources. Although in recent years the 
Malian government and donors havc given priority to university training in 
agriculture and social sciences, traincd pcrsonncl are extremely scarce, and 

i the quality of statistical data on the rural economy is limited. 
The French colonial strategy called for Mali, with its low population den- 

sity and'irrigation potential, to become the breadbasket of French West 
Africa. Until the mid-1960s Mali was a food exporter, but since that time 
bad weather and bad policy havc slowcd agricultural growth. Throughout the 
1970s Mali became increasingly dependent on food imports, particularly food 
aid (MSU-CESA Working Paper, 86-04). 

At independence in 1960, Mali opted for a radical socialist development 
path, aimed st achieving rapid economic transformation through extracting 
the economic surplus from agriculture for investment in other  sector^.^ The 
Modibo Keita government (1%0 to 1968) adoptcd ccntral planning and set up 

- 

a plethora of sta:c enterprises, including state farms, producer cooperatives, 
and state trading organizations. In 1964 the state created an official grain 

..- marketing agency, the Office Malien des Produits Agricoles (OPAM), to re- 
place a similar colonial entity set up in 1958, and granted OPAM a legal 
monopoly on the grain trade. OPAM sold grain through consumer coopera- 
tives, mainly to government employees. Roadblocks were established to limit 
illegal grain movement. 

The state fured official consumer and producer prices for cereals, with 
the stated aim of achieving three seemingly incompatible objectives: increas- 
ing rural incomes, providing cheap cereals to the urban areas, and extracting 

- 

a surplus from agriculture to fmance state investment in other sectors. 
- These objectives could be achieved simultaneously only if productivity grew 

rapidly in the cereal subsector, but lacking basic investment in research and 
rural infrastructure, no productivity gains were forthcoming. In practice, 
the goals of providing cheap grain to the cities and extracting a surplus 
from agriculture dominated, and official producer prices were held low. Be- 
cause farmers were unwilling to voluntarily sell sufficient grain to the state 
at these prices, OPAM resorted to forced deliveries and to fmancing the 
subsidized consumer price through accumulated deficits. 

A military coup in 1968 brought the present governrncnt to power. The 
new leaders abandoned some of the more radical economic initiatives and in 

- 

2 ~ h i s  paragraph draws heavily on Humphrey, 1986, pp 1-2. 
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early 1%9 abolished OPAM's oflicial monopoly. However, the experiment 
- with liberalization was shortlived, as OPAM accused the private merchants 

with whom it had contracted for grain of failing to honor their agreements. 
By the end of 1%9, the government reinstated OPAM's legal monopoly, which 
remained in effect until the PRMC got under way in 1982. In addition, dur- 
ing and shortly after the drought of the late 1960s and early 1970s the gov- 

- ernment set up, often with strong donor support, numerous integrated rural 
development organizations. These "Operations de Developpement Rural" 

- 

(ODRs) and "Actions," were responsible for regional development operations 
and these ODRs often acted as cereal.marketing agents of OPAM. 

Even during the Modibo Keita regime, OPAM's monopoly was more fic- 
tional than real. Although private trade was repressed, it continued to op- 
erate, and OPAM handled only 2 0 4 %  of total grain marketing (Humphreys, 
1986, p. 5). Since merely 15% of total production was marketed, only about 
36% of total production moved through OPAM at ofticia1 prices. OPAM's 
share of rice marketing was much higher than its share of coarse grains 
(millet, maize, and sorghum), as rice was produced largely in irrigation peri- 
meters controlled by the ODRs. The repression of private trade, while not 
enough to eliminate it, undoubtedly increased transaction costs. Although 
private trade in cereals remained illegal under the new regime (except for 

- the brief experiment with liberalization in 1%9), private trade was tolerated, 
- but the degree of toleration varied depended on market conditions. Wit4 the 

1971 to 1973 drought, OPAM also became the main distribution channel for 
food aid in Mali, a role which it has retained. 

h a w e  for d markd liberalization 
During the drought years of the early 1970s, Mali imported large amounts of 
grain on both commercial and concessional terms. OPAM was obliged to sell 
the commercial imports at the low oMicial consumer price, which led to an 
increasing budget deficit. To stimulate production after the drought, the 
government raised official producer prices, but without a proportional in- 
crease in consumer prices, and forced OPAM to finance the implicit consum- 
er subsidies. As a result of these actions and OPAM's weak financial man- 
agement, OPAM's cumulative budset deficit reached CFAF 20 billion (US$80 ~ 

3 million) by 1976-77, equivalent to three times its annual grain sales (Humph- 
reys, 1956, p. 7). 

Donor pressure for cereal market rrform built during the late 1970s. 
Donors were increasingly reluctant to frnance OPAM's accumulating deficits 

_ due to concerns about OPAM mismanagement (the U.S. cut off food aid to 
Mali for three years because OPAM was unable to account for previous aid) 

- and the perception that OPAM's official monopoly and the system of official 
- prices acted as major disincentives to domestic grain producers. In 1978, 



- 

FA0 and the major donors commissioned a study (the de Meel report), the 
conclusions of which reinforced the donors' concerns and called for a major 
overhaul of grain-marketing policy in Mali. In response to the de Mecl rc- 
port, the government agreed, in March 1981, to a reform program that aimed 
at increasing official producer and consumer prices; liberalizing grain trade 
to include private traders; and improving OPAM's operating efficiency. 

The reforms that became embodied in the PRMC were based on the idca 
of using fo* aid to finance market reform. In exchange for a series of 

3 promised reforms, 10 major donors pledged multi-year shipments of program 
- 

food aid. This food aid was sold, with the reflow money going into a com- 
mon fund controlled by the donors. These funds were to be used to finance - 

- 
- specific market-restructuring actions agreed to both by the donors (who first 

had to agree unanimously among themselves on a course of action) and the 
- government. Donor proposals were initially developed by a donor technical 

committee, debated among the various donors at the political level, and then 
proposed to the Malian government. 

Basic assumptions of the rcforms 
- The PRMC was launched with several preconceptions on the part of both the 

donors and the government about how the cereal subsector functioned, but 
with very little empirical information on the structure of production and 
marketing. For example, in 1981 the only time series on market prices of 
cereals (as opposed to official prices) that existed was for retail prices in 
Bamako. Lacking any farm- or rural-market-level price series, it was impos- - 

sible to have baseline figures against which to measure the impact of lib- 
eralization. Furthermore, the initial design of the PRMC made little provi- 
sion for strengthening the capacity of the government to monitor the impact - - 

- of the reforms at the farm level, although it did set up a program of mon- 
itoring retail prices in the regional capitals. 

- 

Five basic assumptions undergirded the initial phase of the PRMC: 
o Official producer prices matter. The PRMC program assumed that by - 

raising official producer prices, farm-level incentives to produce cer- 
eals would increase. This in turn assumed that official prices were 

- 

closely related to the prices farmers actually received for their cereals - 

%'he World Food Programme (which acted as the project secretariat), 
Belgium, Canada, the European Community, France, Great Britain, the 
Netherlands, the United States, West Germany, and Austria. 

- -  
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(which was truc for ricc prduccd in largc irrigation pcrimcters, but 
much lcss truc for coarsc grains), and that farmcrs rnadc thcir ccrcal 
production decisions primarily bascd on commercial considcrations. It 
also assumcd that if farm priccs incrcascd, farmcrs had thc capacity 
and wcrc willing to cxpand production in rcsponsc to those priccs. 

o All farmcrs arc nct scllcrs. Thc PRMC called for highcr produccr 
priccs to not only incrcasc production but also to raise rural incomcs, 
as the donors argucd that previous price policy had taxed rural produ- 
ccrs to the bcncfit of urban consumcrs. Highcr grain priccs wcrc sccn 
as uniformly helping all farmers, since all farmcrs wcre assumcd to be 
net scllcrs of cereals. 

o Private traders would quickly seize the opportunities opcned up by 
liberalization. Thc designcrs of the PRMC implicitly assumed that the 
major constraint facing private grain tradcrs was the anti-merchant 
policies of the siate. Once these were lifted, private traders would 
rush in to fill the vacuum left by OPAM's relinquishing of its official 
monopoly. This assumcd that traders would immediately accept the 
reforms at face value and, hence, rapidly invest in expanding their 
operations. It also assumed that traders faced few other constraints 
in expanding thcir operations, such as a lack of working capital. 

o OPAM should continue to exist. At no time did anyone seriously sug- 
gest abolishing OPAM. The desire to maintain OPAM reflected both 
the donors' need to have a Malian government institution through 
which they could channel food aid and recognition of the political 
necessity of protecting certain of OPAM's privileged clientele, such as 
the army, from higher grain prices. These factors explain the appar- 
ent paradox that most of the actions undertaken during the first phase 
of the PRMC were aimed at strengthening OPAM, rather than the pri- 
vate sector. 

o Mali would continue to experience cereal deficits. This assumption 
had two implications: official prices, if not raised, would always lie 
below market prices and act as a brake on production, and food aid 
would continue to be an appropriate mechanism to fund the reforms. 

The experience of the next 6 years showed that all these assumptions, 
except that "OPAM should continue to exist", were to some degree incorrect. 



IMPLEMENTATION AND ACHIEVEMENTS 

To achieve the goals of increasing oficial producer and consumer prices, 
liberalizing the grain trade, and improving OPAM's operating eficiency, the 
government, with donor financing, undertook the following actions during the 

- 6 years from 1981-82 through 1986-87: 

-- Adions with respect to OPAM 
The prkrsures leading to the implementation of the PRMC evolved mainly 
from the progressively disastrous financial situation of OPAM during the 
1970s. It is therefore not surprising that most of the actions of the program 
aimed explicitly at improving OPAM's operations and its management of food 
aid, in order to reduce or eliminate its financial losses and the need for 
heavy government budget subsidies. These adions included: - 

o Reduction of personnel to lower payroll costs. The number of per- 
manent employees was reduced by 14.4% between 1981-82 and 1985-86, 
while temporary employmerit dropped by 97.8% (Table 1). Paradoxical- 
ly, the total payroll bill of OPAM increased by 18.1% over this &year 
period, mainly because newly hired staff had a higher level of 
training. 

o Reduction of the vehicle fleet to minimize fmd costs and contracting 
with private truckers for most regular transport operations. OPAM's 
truck fleet decreased by almost two-thirds between 1981-82 and 1985-86 
(Table I), resulting in savings of CFAF 41.7 million (20.5%), on depre- 
ciation accounts in 1985-86 compared with 1981-82, in spite of a sig- 
nificant increase in the number of OPAM warehouses and amount of 
other equipment during this period. 

o Improvement of marketing management. The programme provided and 
supported two expatriates to develop and assist in implementing im- 
proved market information and accounting systems for OPAM. 

o Increased access to funding. Of the CFAF 11.7 billion reflow funds 
beween 1981-82 and 1985-86, 65% went directly or indirectly to or 
through OPAM (Table 2). The improvement in fmancing is reflected in 
the agency's total level of indebtedness, (including short- term loans 
for working capital), which fell by 48% in 1985-86 as compared with 
1981-82--despite a doubling of the volume of coarse grain it traded 
(82,000 mt in 1985-86 vs 4l,W mt in 1981-82). The reduced level of 
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'lihk 1. ~ u t i o a  dOPAM1s personod and vthick k t ,  19B1 to 1986, Mali. 

I~crsonncl 
Total 1869 1015 946 828 755 
Pcnnancnt 869 819 792 820 744 
Temporary So0 1% 154 8 11 
Number of trucks 64 35 23 23 23 
Payroll (CFAF million) 2M 285 275 302 319 
Depreciation (CFAF million) 200 155 155 157 159 

OPAM's coarse grains 
purchases ('000 mt) 41 41 26 25 82 

OPAM's share of coarse 
grains (%) 18 20 IS 18 28 

Soum: OPAM's Report, national seminar on cereal policy (June 1987). 

Tabk 2: Albcrtioa d PRMC id rrCkr hmdq 198181, h6li (WAF minioa) 

Allocation 198142 198283 1983-84 1984-85 198586 198687 

OPAM dcficit coverage 452.0 195.0 408.0 0.0 0.0 0.0 
IPAM (miscellaneous) 0.0 0.0 0.0 0.01,1615 0.0 
Public sector imports 0.0 0.0 425.0 1,211.0 0.0 0.0 
National security stocks 0.0 0.0 725.0 0.0 0.0 726.0 
Price support through OPAM 0.0 0.0 244.2 247.8 2,454.0 0.0 
ON / OPAM 0.0 0.0 0.0 0.0 896.0 539.2 
ORS Bt ORM / OPAM 0.0 0.0 0.0 0.0 0.0 600.0 
Office du Niger 0.0 0.0 0.0 152.0 0.0 0.0 
Price Stabilisation and 
Regulation Agency (OSRP) 0.0 0.0 0.0 397.0 550.0 0.0 
Studies and Consulting 0.0 0.0 0.0 0.0 0.0 0.8 
Private Trader Credit 0.0 0.0 0.0 0.0 0.0 500.0 
Fanner Coop Credit 0.0 0.0 0.0 0.0 0.0 500.0 

Toc.lFuodsuPed 1 W A  28105 33673 26073 lalS.4 ll!325.0 

TOW fulrdr.mil.bk rSr0 l%1) l#E2 zpo7S 5,0615 &8ZU 

OPNWs debt 19,7691) 2l019.0 w.0 6,S45.0 la3mm NA 

O P M s  ink- mrt 4880 4660 .O P O  2111) NA 

ON =Office du Niger, ORS 5 Operation Riz Sepu; ORM =Operation Riz Mopti 
Soum: PRMC Report, National Seminar on Cereal Policy (June 1987) 



faced, from CFAF 488 million in 1981-82 to CFAF 211 million in 1985- 
86. 

o Impiovcment of the overall financial situation. This goal was achieved 
by a combination of actions, which included: 

-- a reduction of physical grain losses from about 12% in 1981-82 
to 25% for domestic grains and 5% for imported grains in 
1985-86 as a result of less but better handling, tighter store 
security, improved conservation techniques, and enforcement of 
penalties for losses under private transport contracts; -- better forward planning to minimize grain shipments; -- a reduction of fwed truck fleet costs; -- a reduction of interest costs following Mali's entry in the 
West African Monetary Union (WAMU); and -- an increase of the spread between official producer and con- 
sumer prices. 

These actions reduced OPAM's annual operating deficits, from CFAF 2.6 
billion in 1980-81 to CFAF 833 million in 1985-6 (Table 3). 

Tablc 3. Evolution of OPAM's &6& Mali, 1973-74 to 1%54!5. (CFAF mil- 
lion) 

Period Deficit Cumulated Subsidies 
Year Deficit 

Source: OPAM's accounts, PRMC Reports. 
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Tradc liberalization 
The first official step in grain trade libcrali~ation was a dccrcc signcd on 
Dcccmbcr 24, 1981, which authorized any pcrson or association performing a 
commercial or an agricultural activity--and authorized by the Ministry of 
Commerce to do so--to trade coarse grains (millct, sorghum and maize) all 
over the country during the 1981-82 campaign. This decree was followcd by 
two laws in February 1982 that legalized private trade, eliminated OPAM's 
monopoly rights, and rcdcfined its role as: 

o supplying public-intcrcst institutions (thc army, police, hospitals, 
schools and penitcntiarics) and chronic deficit zones; 

o constituting and managing national security stocks of grain; 
o intcmcning through buying and selling on the markct to enforce of- 

ficial producer and consumer prices; 
o managing and distributing food aid. 
These official actions led to the elimination of roadblocks, the opcning 

of all coarse grain trade to licensed merchants, and the legalization of pri- 
vate imports vithout taxes, quotas or restriction of access to foreign ex- 
change. Only private exports of grains remained prohibited. Howcvcr, the 
relatively good harvests of 1985 and 1986 induced some waivers in the foreign 
grain trade regulations: private traders may now export with special authori- 
zation of the Ministry of Commerce, while rice imports are temporarily stop- 
ped. 

Domestic rice trade liberalisation started much later and only progressive- 
ly in 1984-85. Full private trade in the main rice production zone (the 
Office du Niger) was authorized only in 1986-87. The slow pace of domestic 
rice trade liberalization is explained by a combination of factors. Key 
among them were the resistance of the public sector to abandon its control 
over such a strategic commodity for its powerful political clientele (army, 
police and civil servants) and the fear that rice development projects (ODRs) 
would lose their best loan recovery instrument by giving away their monopo- 
ly rights on paddy marketing. Thus, paddy trade liberalization occurred only 
after these projects were guaranteed that the rice farmers that they super- 
vise remained obligated to deliver to them at least enough rice to repay an- 
nual loan instalments. 

Changcs in official prices 
A critical assumption underlying the PRMC price objectives was that official 
grain prices were set to protect the urban consumcr at the expense of de- 
pressed producer prices, which in turn constituted one of the main disincen- 
tives to increasing domestic cereal production for the market. Therefore, 



the PRMC assumed that actions to yield a more adequate pricing system 
should aim at: 

o progressively increasing producer prices, taking into accolini produc- 
tion costs and the official prices of neighboring countries to inhibit 
unoffiaal exports and foster domestic production; and 

o gradually increasing consumer prices to bring them in line with both 
official producer prices and private-market consumer prices, to avoid 
the need for consumers subsidies. 

These concerns were translated into the programme's price objectives, as 
shown in Tables 4 and 5. Official producer prices were to increase by 100% 
for coarse grains and 163% for paddy during the 5-year period extending 
from 1981-82 through 1986-87. Over the same period, official consumer prices 
would be raised by 156% for coarse grains and 65% for rice. 

However, as shown in the above tables, none of the producer price objec- 
tives was met. In fact, by 1986-87, the offiaal producer prices adopted were 
21.4% lower than the objective for coarse grains and 30% below the target 
level for paddy. On the consumer price side, the objectives were met in 
1985-86 and 1986-87 for rice, but fell U.6% below the target for coarse grains 
in 1986-87. Worse, in real terms, offiaal producer prices were 3.6% lower in 
1985-86 than in 1980-81 for coarse grains, and only 11.1% higher for paddy. 
Official consumer prices in real terms changed by less than 2% for coarse 
grains and fell by 14.4% for rice between 1980-81 and 1984-85. 

These outcomes occurred mainly because: 
o Even before the PRMC, and in spite of the legal monopoly of OPAM, 

official prices had very little impact on the actual prices producer 
received or consumer paid for coarse grains. Hence, the program 
could not completely ignore the market price level in implementing its 
price policy. 

o Partly because of the drought and also because of rising donor pres- 
sures, official producer prices had already been increased by 119% for 
coarse grains and 90% for paddy during the 4 years (1977-78 to 1980- 
81) preceding the PRMC. The program cotlld hardly put more upward 
pressure on prices than had the previous drought. 

o The quasi-total control of rice production and marketing by state 
agencies, even during almost the eatire period of the initial PRMC, 
guaranteed the success of the program with regard to the consumer 
price objectives for rice. Moreover, these price objectives were set 
less ambitiously than those for coarse grains. Whereas the official 
consumer prices for rice had increased by 78.6% during the 4 years 
prior to the PRMC (1977-78 to 1980-81), the PRMC itself sought a total 
increase of 65% over 6 years. The modest targets for nominal price 
inaeases in rice reflect the fact that rice represents a significant 
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1Wc 4. Of l id pfoduar prias d aupc Lnin, 1-7l to 15B6-87, Mali 
(a'ww 

PRMC price Producer prices Producer prices 
Period Objcaivcr in cumnt terms in constant t e r n  
CYW (cPAP/KG) (WM/KG) (- ycrr - 1985) 

Corm Paddy Milkt1 Maize Paddy Milkt1 h4aize Paddy 
Onins Sorghum Sozghum 

NA = not applicable 
Soumr: PRMC, OPAM and Buttau pour le Development Agricole (BDPA). 



T&IC 5. ~oarumn prifcr CO- g.inr. 1m-n to IM 
(a'-m- 

PRMC price Producer p r i m  Official con- 
Period Objcrlivcs in current terms sumcr prices in 
Clear) (CFAFIKG) constant tenns 

(Base year = 
Official Private ~ a r k c t ~  1985) 

Coarse Paddy Millet/ Rice Millet/ Rice Millet/ Rice 
Grains Sorghum Sorghum Sorghum 

1970-71 NA NA 18 39 29 57 65 145 
1971-72 NA NA 18 40 36 62 61 139 
1972-73 NA NA 18 44 58 73 57 144 
1973-74 N A  NA 18 44 39 79 54 137 
1974-75 N A N A 2 6  56 35 75 67 144 
1975-76 N A N A 2 6  56 36 73 60 130 
1976-77 NA NA 26 56 57 97 56 120 
1977-78 NA NA 29 69 82 145 56 134 
197&79 NA NA 33 75 54 131 57 133 
1979-80 NA NA 39 90 95 153 63 146 
198081 NA NA 43 100 104 165 62 146 
1981-82 53 110 58 115 83 171 79 157 
1982-83 68 120 63 125 10s 163 78 155 
1983-84 81 135 63 125 140 177 67 135 
198485 95 lS0 63 125 131 174 63 125 
IW 110 16s 95 165 90 ~n NA NA 
1986-87 110 165 95 165 NA NA NA NA 

a ~ ~ t c  market prices arc for Bamako 
Sounrr: PRMC, OPAM and BUMU pour Ic Development Agricolc (BDPA). 
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share of the urban a v i l  servant's food budget and therefore consti- 
tutes a wage good psr aeIIence, and that the prospcds for imports 
of cheap rice could not bc ignored by the designers of the PRMC. 

It is sutpkhg that one of the main recommendations of the dc Meel 
report of l978, namely the substitution of the concept of a price band for 
single pantemtorial official buying and selling prices, was not adopted by 
the PRMC. The main reasons for this may be that tEz single price system 

I 
remained appealing because it is operationally easier to implement, and bc- 
cause, for alleged quity reasons, the government rtsisted the idea of gco- 
graphical price differences for its employees, who receive roughly the same 
salary all over the country. 

PricearpportcfiorQ 
No reliable market data are available to tcst whether the PRMC had any 
effect on actual producer prices during its first 4 years 0981-82 to 1984-85). 
Nevertheless, the fact that the early 1980s were years of drought and short 
supply logically suggests that the official producer prices remained signifi- 
cantly below private market prices. Data do exist on the relationship bct- 
ween official prim and market prices at the l.onsumer level and they in- 
dicate that private markct prices were 3045% above official prices for 
coarse grains (23-30% for rice) during the first 5 years of the PRMC (Table 
9. 

Furthermore, analysis of the trends and variab'ity in markct prices of 
sorghum and millet in Bamako shows that the initial impact of the PRMC 
was a sharp decline in millet and sorghum prices (40% and 52%, rwpcdively, 
in January l982), mainly due to a significant increase in the total grain sup  
ply. The donors' enthusiasm for the program resulted in an inacasc of food 
aid by 60% in 1982, despite a 21% inacasc of domestic production, so that 
average per capita &b'ity of grain rosc by 21% in 1982 over 1981. How- 
cvcr, the c o m b i d  effects of the drought of thc early 1980s and the legali- 
zation of private trade in coarse grains led to an adjustment process by 
which market prim rosc more rapidly during the first 4 years of the PRMC 
than over the Qycar period prior to the program (MSU-CESA Working Papcr - 
86- 02). 

Tbc first year during which the capacity of the PRMC to support produ- 
cer prim was put to a true tcst was in l985-86 when, tha&j to relatively 
good rainfall, domatic coarse grain production was ?2% above the average of 
the first 4 years of the program. OPAM initially planned to purchase 21,300 - 
mt of coarse grains, but this quickly proved to be too small to aBcd market tk 

prices. The P W C  donor community along with the banking system then 
stepped in to support OPAM financially, enabling it to buy a total of 82,000 
mt of miUct, sorghum, and maize. This recod-level intervention, which 



amounted to CFAF 4.5 billion at official producer prices, had a clear impact 
- 

- 
on private-market producer prices, which remained less than 10% below the - 

- official target of CFAF 55/kg even in the most productive southern zones ; 
- -- during the 3 to 4 months (December 1985 to March 1986) of official buying 

operations (Fig. 1). By March, however, OPAM ran out of funds and 
retreated from the market, leading prices to fall precipitously (MSU-CESA, 
Working Paper No. 86-03). - 

After OPAM's withdrawal from the market, rural market prices in the 
CMDT zone (the major cereal surplus area of the country) never again ' 
reached the level of CFAF 50/kg during the 1985-86 crop year (Table 6 and I 
Fig. 1). OPAM's modest overall impact on prices was partly due to the fact 
that official purchases, despite their high absolute volume, represented mere- 
ly 5% of total domestic coarse grain production and 28% of total marketed - 

quantities in 1985-86. 
Furthermore, not all farmers were positively affected by the price support 

intervention in 1985-86. Analysis of farmer transaction data (Tables 7 and 8) : 

shows that even in the two most southerly rural development zones (the - 

CMDT and OHV), only 48% of the farms were net sellers of coarse grains 
versus 39% who wcre net buyers in 1985-86 (MSU-CESA, Working Paper No. - 
87-02). Almost 92% of net sales were accounted for by the top 30% of farms 
units; and 74% of the net sales came from the south of the two zones as 
compared with 26% in the north. Moreover, farms with a full set of animal 
traction equipment, representing 36% of the total farm population surveyed, - 

accounted for 70% of total net sales, whiie semi-equipped farms (35%) and - 

the non-equipped farms (29%) accounted for 21% and 9% of all net sales, - 

respectively. Finally, net sellers were concentrated in the south (59%) and 
among fully or semi-equipped farms (53% and 29%), while net buyers were - 

- mostly found in the north (70%) and among semi-equipped and non-equipped - 

farms (42% and 39%). 
From the same analysis, it appears that in the OHV zone, where cash 

crop production is low, 80% of farmers' coarse grain sales occurred during 
the 5 months immediately following harvest (November-March). The main - 
motivation for selling at this time, in spite of low prices, was to pay head 
taxes, which are due by May 31 of each year. Tax payments wcre cited as - 

the number one reason for sales by 73% of all sellers interviewed in this 
- 

- - - 
zone4 Taking all these facts into account, it becomes obvious that the 

4 ~ n  the cotton zone (CMDT), most coarse grain sellers pay their taxes 
out of cotton revenues, which allows these farmers to time their grain sales 

- later in the season, when prices are higher. 
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FIGURE 1 PRODUCER CEREAL PRICES 
MONTHLY AVERAGES F.CFAIKG - SOUTH CMDT 

IS 
W D m F  M A  M J J A S 0 N D J B l F  M A M J J 

PERIOD (YEAR a MONTH) 
0 MILLET + SORGHUM 0 MAIZE 



Table 6: Rural market producer prices of caarsc graing Uali, 1985 to  1987 
(Q7rnMa 

MILLET SORGI.IUM MAIZE 
Pcriod 

(month) South Nonh South North South North 
CMDT CMDT CMDT CMnT CMDT CMDT 

0ct. 1W 50.0 55.0 40.0 50.0 275 275 
Nw. 1985 50.0 50.0 415 45.0 35.0 30.0 
Dcc. 1985 505 525 50.2 525 46.2 52.6 
Jan. 1986 52.4 52.8 54.2 51.3 51.0 51.0 
Fcb. 1986 52.1 50.7 51.6 50.6 48.4 51.6 
Mar. 1986 50.1 53.0 50.4 515 365 48.9 
Apr. 1986 44.8 45.3 42.3 46.0 30.8 35.0 
May. 1986 46.6 41.8 41.9 42.0 31.4 NA 
Jun. 1986 42.2 39.2 39.8 39.6 28.2 32.1 
Jul. 1986 47.4 46.0 48.4 46.2 34.1 27.9 
Aug. 1986 49.3 48.8 47.1 495 33.3 35.0 
Scp. 1986 46.1 44.3 435 45.0 26.9 24.1 
Oct. 1986 40.1 32.0 37.9 30.8 20.9 20.0 
Nw. 1986 32.0 25.1 28.3 26.8 17.4 225 
Dcc. 1986 ' 295 26.4 24.9 25.9 19.4 275 
Jan. 1987 25.1 255 25.1 25.4 18.0 15.6 
Fcb. 1987 24.7 20.4 245 23.9 17.4 15.0 
Mar. 1987 24.7 20.3 24.0 24.6 18.2 NA 
Apr. 1987 28.4 27.6 28.1 29.2 20.3 15.0 
May. 1987 32.2 32.7 29.8 32.2 25.9 18.8 
Jun. 1987 34.0 32.1 32.8 32.4 29.0 20.0 
Jul. 1987 405 42.6 40.9 43.2 32.9 NA 

3~e igh tcd  monthly average prices, NA = not applicable. 
Source: MSU-CESA Food Security Project (1985 to  1987). 
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- 

'abk 7. Caarsc Grain s a k q  Mali. 1- 
- 

- ZOiVU Farms Avcrege Production Total 
SUB-ZONM Selling Sales per Sold Net Sales 
STMTA Fa rm 

(%I (kg) ("/.I (%I 

- South - CMDT 68.8 457 10.4 70.4 
North - CMDT 64.6 166 5.6 19.9 
South - OHV 56.3 49 3.0 3.2 
North - OHV 50.0 119 8.9 6 5  

k:DT 7 OHV By stratum 

4uippcd farms 79.9 433 9.0 70.4 
mi-equipped non dcf. n . 3  24 1 7.3 18.0 

-mi-cquipped deficit 45.4 56 3.3 2.6 
~n-cquippcd farms 52.9 89 7.9 9.0 

-\urce: MSU-CESA Food Security Pmjcct, farm sumys (1985-86). 

b k 8  Carcnmtioadaxscg.iaPkr,~~rveg~h(lli,l!aS&L 

GROSS SALES NET SALES 

- Pcmnt Percent Pcrccnt Percent 
of farms of sales of fanns of sales 

- 

4.7 36.1 4.7 41.0 
9.9 49.9 9.9 555 

14.9 60.9 14.9 67.7 
20.4 69.8 20.4 77.6 
24.9 67.4 24.9 84.7 
30.1 84.4 30.1 91.9 
353 89.9 34.9 95.9 
39.7 93.0 40.0 985 
45.1 95 5 45.0 99.7 
49.9 97.7 47.6 100.0 
55.1 99.1 NA NA 
59.9 99.9 NA NA 
643 100.0 NA NA 

oum: MSU-CESA Food Security Project, f a n -  sumys (1985-86). 
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price support effort mostly benefited fully and semi-equippcd farmers of thc 
cotton producing southern zones; while hurting a large number of 
semi-equipped farms and almost all non-equipped farms in the non-cotton 
producing zones, where most farmers are net buyers--even in a good rainfall 
year such as 1985-86. 

Finally, the official intervention of OPAM to support producer prices in 
1985-86 induced a distortion in the seasonal pattern of prices (Fig 1). Mar- 
ket producer prices rose to and remained around CFAF 50/kg during a few 
months of the immediate postharvest period when OPAM was actively buying, 
then dropped to levels which never reached the December-March peak for . 

the rest of the campaign. This distortion created a significant disincentive - 

to private traders' investment in grain storage which, combined with their 
very limited access to formal credit, discouraged private storage (MSU-CESA, 
Working Papers No. 86-04 and 86-05). Hence, the way the PRMC attempted ' 

to meet its price support objective conflicted with its goal of seeking more 
active private involvement in domestic grain marketing. 

OPAM's market intervention in 1986-87 was much more limited than in . 

1985-86 because of inflexibility in the rules governing its commercial opera- 
tions. Due to the bumper harvest, market prices were signilicantly below 
official prices at the consumer level throughout 1985-86. Nonetheless, OPAM - 

was forced to sell at the official price. Because OPAM found few customers 
at the official price, most of its working capital was tied up in unsold grain 
stocks, which prevented the grain board from making significant purchases in 

- 

1986-87? OPAM's actions in 1986-87 included only the purchase,of 10,000 mt 
of coarse grains to replenish the national cereals security stock. - - 
Direct actions with the private scdor 
Moit observers agree that the PRMC did very little in terms of actions 
aimed at directly improving the private sector's capacity to market cereals 
efficiently. This fact is nicely stated in a USAlD consulting assessment, 
which notes that "the ambiguity of policy reform is reflected in the ironic 
situation in which the PRMC program--with a major focus on increasing pri- 

5 ~ a r t  of the pressure to sell only at the official price came from the 
PRMC donors, who did not want losses on lower-priced sales to show up on 
OPAM's books and make the programme look as though it was not achieving 
its aim of improving OPAM's efficiency. Although OPAM was actually losing 
money on storing the grain, OPAM's balance sheet did not reflect these 
losses, because the inventory was valued at the unrealistically high official - 
consumer price. 
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vate sector participation in a frecr cereals trade--has spent most of its ex- 
patriate staff time and financial resources attempting to keep the state trade 
agency afloat" (Wilcock, Roth, and Haykin, 1987). 

This contention is confirmed by the fact that OPAM benefited directly or 
indirectly from 65% of all PRMC food aid reflow money from 1981-82 to 1985- 
86, in addition to two full-time expatriate experts. Furthermore, thanks to 
the donors' financial commitment, the state grain marketing agency's market 
share rose to 28% in 1985-86, a level not reached since 1978-79, and an all-- 
time record in terms of the quantity of coarse grains purchased by the of- 
ficial system. 

With the exception of the legalization of the private trade, the PRMC 
undertook virtually no direct activity in favor of private grain merchants or 
praducer associations before the 1986-87 campaign. The benefits of liberali- 
zation gained by the private traders included more freedom of action; the 
subsequent increase in the scale of their activities resulting in reduced oper- 
ating costs (especially reduced transaction costs) and possibly higher profits. 
Meanwhile, MSU-CESA Food Security research data indicate that in 1986,63% 
of coarse grain wholesalers in four major trading cities (Bamako, Mopti, 
Sikasso and Koutiala) complained about the low level of their working capital 
and their limited access to formal financing institutions; 55% of them pleaded 
for a reduction in their business taxes, which were the equivalent of 55% of 
their net revenue; and 15% reported the search for financing to acquire 
trucks or warehouses as their major concern. In addition, almost 25% of 
these wholesalers complained about the cost incurred due to frequent public 
inspections by the contmle economique, resulting often in arbitrary and un- 
official fines. 

With the good harvests of 1986, which resulted from a second good rainy 
season in a row, the PRMC policy makers realized that because of 
constraints in both the public and the private marketing channels, the Mal- 
ian cereal market was facing gridlock. By r i n g  official consumer prices 
too far above market clearing prices, the state put OPAM in a situation 
where it could hardly sell any of the grain it bought in 1985-86. With its 
huge carryover stocks and resulting debt (CFAF 10.3 billion), OPAM had 
neither available storage space nor the required financial capacity to inter- 
vene effectively in a collapsing coarse grain market in 1986-87. Further- 
more, because of limited financial capacity and uncertainty about what OPAM 
would do with its stocks, private traders were both neither able nor unwil- 
ling to buy and stock large quantities of grain in anticipation of a seasonal 
price rise. 

To at least partially solve the problem, the PRMC donor community 
agreed to support a credit program of CFAF 1.0 billion, half for private tra- 
ders (and implemented via private banks and the Chamber of Commerce and 



Industry), and half in favor of village producer associations. For the private 
merchants, the banking system was requested to match the PRMC's CFAF 
500 million with an equal amount, but it was forbidden to do so by the Cen- 
tral Bank of West African States (BCEAO), which had imposed an overall 
limit on credit creation by commercial banks in order to curb inflation. 
Thcrefore, this fust attempt at direct action to help private cereal market 
agcnts was mqdest in its focus and impact. Indeed, the credit program could 
cover merely 14,000 mt at the wholesale level and an additional 25,000 mt at 
the village association leveL6 These 39,000 mt, when added to the 10,000 mt 
purchased by OPAM with PRMC funds for the national security stock, repre- 
sent approximately 16% of the marketable surplus of 300,000 mt of coarse 
grains in 1986-87. 

Beside the, modest level of financing, private merchants complained about 
the delay in availability of funds at the bank-level (the loan process started 
only in March, 4 months after harvest); the long and slow administrative 
procedures of loan processing; the provision of funds in small disbursements, 
which did not permit traders to frnance large-scale operations; and the non- 
involvement of the Chamber of Commerce in loan application procesing. 
This test credit program is presently under evaluation by the MSU-CESA 
Food Security project and USAID in order to generate useful information and 
rccommendations for reshaping it for the next campaign (1987-88). 

PRMC program monitoring 
Most of the shortfalls of the PRMC can be blamed on the weak empirical 
basis upon which the program was designed, implemented, and periodically 
assessed. In designing the program, the government and the donors had very 
few studies on the structure, conduct and performance of the Malian cereals 
market on which they could draw. Moreover, most of the previous reports 
and studies were heavily biased toward the description of the state market- 
ing system and provided very little insight into the private market. Hence, 
almost all the initial package of actions of the PRMC was defined not on 
the basis of facts but on assumptions about how the private trade was or- 
ganized, how it operated, and how it performed. 

Nevertheless, the PRMC donor group made a remarkable effort to monitor 
the program throughout its implementation. On an ad hoc basis, the donor 
Technical Committee met almost weekly to discuss program progress and 

+hese quantities are estimated by dividing the total loan funds 
available for each component by the post-harvest prices at both the 
wholesaler and village levels in the major cereals producing zone. 
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reach agrccmcnt on how to rcshapc currcnt activities and dcfinc ncw lines 
of intcrvcntion. In addition, many donors sponsorcd annual asscssmcnt and 
evaluation missions, carried out by outsidc consultants over thc (,-year pcriod 
(1981-82 to 19%-87), which Icd many obscrvcrs to note that thc PRMC is 
doubtlessly among the most evaluated programs in Africa! 

Howcvcr, thcse ad hoc and outside cvaluation cfforts could not gcneratc 
the appropriate data rcquircd for a thorough monitoring of thc program. 
The major weakness of thc monitoring proccss was that cxccpt for consurncr 
price data, which arc collccted monthly in all regional capitals and cach 10 
days in Bamako, the program monitoring tcams had practically no usablc data 
on the private rnarkct until 1985. The lack of basic data on the privatc ccr- 
eats market explains in large part thc wcakncss of most PRMC cvaluation 
rcports. For instance, bcrausc no data arc available on actual producer pri- 
ces prior to 1985, it is impos:,rblc io assess the impact of the program on 
farmcrs' income during its first four years (1981-82 to 1984-85). 

It was only in 1985 that the Canadians and Americans decided, as an add- 
itional contribution to thcir participation in the policy rcform process, to 
support major data collection and analysis activities to inform the PRMC. 
Thc Canadian lntcrnational Development Agency (CIDA) provided an agricul- 
tural economist who not only served as Canada's rcprcscntativc on the Tech- 
nical Committee, but also undertook primary data collection in a few major 
rural markets in the administrative subdivision of Diola (between Bamako and 
Segou), as well as case studies of the opcrations of a few private grain 
wholesalers in Bamako. This effort generated weekly producer price data 
(though very limited geographically) and a few analyscs and rcports based on 
primary data on privatc markct channels and behavior (Gagnon, 19%). , 

The most important monitoring-related research activity to darc was in- 
itiated in 1985 through thc MSU-USAID Food Security in Africa Cooperative 
Agreement which, in Mali, was implemented as a joint project with Mali's 
National Commission for thc Oversight and Evaluation of the Food Stratcgy 
(CESA). The aim of the MSU-CESA research was to develop a bcttcr under- 
standing of the structure, conduct and performance of the private market for 
domestic coarse grains and, in so doing, empirically test some of the major 
assumptions underlying the PRMC. Since the inception of this research pro- 
ject in October 1985, the research team has collected, processed, analyzed - 
and disseminated basic information on the private market for coarse grains. 

The data generated by the MSU-CESA Food Security Project cover a 
large set of market conduct and performance indicators, including: 

o monthly coarse grain transactions (sales, purchases, barters and gifts) 

- for a sample of 190 farmers distributed among IG villages in 4 rainfall 
subzones in the south of thc country the (CMDT and OHV zones); 



o weekly transaction data for the main rural markct 3f cach of the 4 
subzones; and 

o monthly transaction data for a sample of 101 grain wholesalers in 4 
major cities (Bamako, Mopti, Sikasso and Koutiala). 

In addition, several one-shot surveys have been carried out to gather 
information on farmers' strategies for coping with their own food security 
(available resources, activities and means to meet food needs, major 
constrqints that jeopardize their food situation, major policy and technologi- 
cal factors that enhance their food security, etc.); traders' resources, con- 
straints, and strategic behavior, especially in response to the risk and uncer- 
tainty that traders facc from unexpected policy changes and supply variabil- 
ity; and the interactive effects of different macro-level policies (fiscal, cre- 
dit, pricing, extension, etc.), on both traders' and farmers' strategies with 
respect to their production and marketing activities. 

The information and analyses from this project flowed directly to the 
PRMC policy makers through the USAID representative to the PRMC Techni- 
cal Committee, regular mectings between the project's researchers and this 
committee, periodic debates organized around working papers with CESA, 
meetings with outside consultants, and participation of the project's lead 
researcher in national and international seminars and workshops on cereals 
policy. 

EVALUATION OF ACHIEVEMENTS AND 
IMPLICATIONS FOR THE SECOND PHASE 

OF THE PRMC AND FOR MARKET REFORMS 
ELSEWHERE IN AFRICA 

Achicvcmcnts of the IGrst phase of the PRMC 
The PRMC achieved encouraging results during the six years of its initial 
implementation phase; however it was not a complete success. Despite the 
progressive liberalization of domestic trade and imports of cereals, many 
aspects of the private trade remain heavily regulated: freedom of cntry in 
grain trade is restricted to some extent by the demanding requirements that 
an individual must meet to obtain a trading license (minimum bank deposit, 
proper storage, etc.); exports require licensing under a very long and cum- 
bersome administrative process; and private traders' access to formal financ- 
ing is severely limited. 

Givcn the lack of data on producer prices in the private market before 
PRMC and during the first 4 years of the program, it is virtually impossible 
to quantify the impact of the policy reform on farmers' incomes. One may 
speculate that by increasing the number of merchants buying cereals from 
producers, the market liberalization increased competition among buyers, with 
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the conscqucncc of increasing produccr priccs to some extcnt. Similarily, 
during thc deficit ycars of 1981-82 and 1984-85, deficit producers probably 
bcncfitcd directly or indirectly from the effcct of food aid on consumcr pi.i- 
ces. In thc bumpcr crop year of 1985-86, strong financial support by the 
donors allowcd OPAM to buy considerable quantities of ccreals at official 
priccs, which were higher than prevailing markct prices. This led to a 
transfcr of incomc from tlie donors to those surplus produccrs who sold dur- 
ing the OPAM buying campaign. 

Of all the partics conccrncd, thc statc appears to havc gained thc most 
from the activities of the PRMC during its initial phase. OPAM bcncfitcd 
from the sales of food aid by using the reflow money to cover its annual 
dcficits and to finance its price support operations. It was also the recip- 
ient of almost all the technical assistance provided by the donors. OPAM 
also gained from the increase in its margins permitted by the revision of thc 
official price schedules. In addition to its actions toward OPAM, the PRMC 
also provided financial support to other public agencies, such as the rice 
producing Office du Niger and the Price Stabilization and Regulation Office 
(OSRP). 

The PRMC increased consumers' access to cereals at lower priccs, thanks 
to the combination of greater competition among private traders, frcer movc- 
mcnt of ccreals within the country, the liberalization of imports, and the 
increase and improved coordination of the food aid provided by the donor 
group supporting the program. 

However, mainly due to design and implementation shortfalls, many prob- 
lcms remain to be tackled if the performance of the whole system is to im- 
prove. First, greater program and policy flexibility is needed at several lcv- 
els: 

o Administrative and regulatory burdens (e.g., in obtaining export clear- 
ances) continue to inhibit private traders' ability to adjust quickly to 
volatile markct conditions. The volatility of the markets results in 
part from uncertainty about what actions the public sector is planning 
to take in these markets. 

o .  Official priccs, if retained at all, need to be linked to market prices, 
particularly if OPAM is constrained to buy and sell at official prices. 
Otherwise, during years of short harvests, such as 1984-85, markct 
prices will lie above official prices, creating few incentives for produ- 
cers to sell to OPAM but increasing the incentives for consumers to 
try to buy from OPAM at the subsidized official consumer price. In 
years of good harvests, such as 1985-86, just the opposite occurs. In 
both cases, OPAM loses. 

o Flexibility is needed with respect to the financing of the PRMC itself. 
Whereas using food aid to finance cereal markct reform may make 



sense in years of substantia! production srtortfalls, as occurred during 
the first 4 years of the project, it creates disinccntivcs for both 
farmers and private traders in years of good harvests, when market 
prices are already likely to be depressed--even in the absence of in- 
flows of food aid. The donors have begun to address this problem; in 
1987, the US contributed US$! million in cash to the PRMC in lieu of 
food aid. 

Second, private traders face severe financial constraints that prevent 
them from *undertaking larger scale cost-saving operations and investing in 
means to achieve better vertical coordination of their activities, especially 
improved transportation and storage facilities. They also lack adequate mar- 
ket information that would enable them to plar. their business operations 
more effectively, such as timely information on market prices; public and 
private stocks; timing and level of planned public-sector purchases and sales; 
domestic production; current and projected imports; the place, timing, and 
level of nongovernmental organizations' food aid interventions; and ongoing 
changes in current policy directions. 

Third, despite remarkable progress, OPAM's costs remain high. In fact, 
significant savings were made only on fued costs, due mainly to the sharp 
reductions in the agency's truck fleet and in interest costs, thanks to the 
PRMC funding. Payroll costs increased both in absolute and relative terms 
during the tirst 5 years of the program (Table 9). OPAM now faces the 

- 
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Sourcc: OPAM's accounts. PRMC reports. 
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problem of being simultaneously overstaffed quantitatively and understaffed 
qualitatively. It still lacks the analytic capacity to properly plan and man- 
age its activities. 

Fourth, the combination of price supports and fiscal policies (head taxes) 
reduced the food security of more than one-third of the farmers in the 
major cereals producing region who are net grain bnycrs. These includrj 
mainly small farm households with little or no anirncl traction equipmeat, 
which may have the highest propensity to invest ia farming ir, order to raise 
their agricultural productivity. However, they arc unaRle to do so, because 
they find themselves in a poverty trap where tbejr !lave to rely heavily on 
their small cereal production to pay taxes and loans at harvest time, and 
rebuy cereal at higher prices (often on credit) to feed themselves during the 
hungry season. Therefore, this class of farmer is never in a position to 
adopt a sales strategy that would allow them to maximize their income and 
save. 

Fifth, the above remark points out a more general constraint to relying 
solely on market liberalization to overcome poverty and hunger problems; 
namely that a large number of urban and rural consumers, including small 
wage earners, unemployed rural migrants, and many farmers, lack adeqate 
income to assure access to the cereals market. The full potential of the 
PRMC is unlikely to be achieved unless the program is accompanicd by ef- a 
forts to increase incomes and hence the effective demand for cereals. This 
requires attention to increasing productivity in food, cash-crop, and livestock 
production; promotion of non-farm enterprises; and urban job creation. The 
synergies between food crop production and other enterprises require par- 
ticular attention; the findings in Mali indicate clearly that rural household 
food security was highest among thcse families with greatest invdvement in 
cotton production and off-farm activities. 

Implications for t fo ,  second phase of the PRMC and the design and imple- 
mentation of markchg policy reforms elscwhcre in Afiica 
The PRMC. was init;?Uy funded for 5 years, from 1982 through 1986. 1% 1386 
the donors agreed to a 3-year extension of the program, t!irough N84. '#hat 
lessons can be drawn from the experience of the first phase tb?. subsequent 
PRMC activities and for similar programs elsewhere in Africa? 

The most apparent lesson that emerges is the critical importarm of hav- 
ing reliable knowledge about how the food system works in order to design - 
effective food policies. The lack of empirical information on the cereals 
subsector was clearly on2 of the major weaknesses during the initial design 
of the PRMC and the first 4 years of implementation. Without such infor- - 
mation, it was impossible to test the basic assumptions on which the project 
was based concerning private traders' capacity to respond to ci;portunities - 



opcned up by liberalization, farmcrs' nct sclling positions, merchants and 
farmcrs' reactions to prices, thcir markct rcla~cd constraints, clc. Most of 
the initial assumptions endcd up being wrong to somc dcgrcc, ncccssilaling 
ongoing modScation of the program. 

The required undcrstanding of thc food systcm is unlikely to bc obtained 
by relying solely on short-tcrm cxtcrnal consultants. Not only are cxtcrni~l 
consultants oftcn unawarc of many of thc suhlctics of how thc local food 
systcms work, but also thcy arc constrained to work with thc cxisling data 
basc, which is oftcn inadcquatc. Without investing in increasing thc in dom- 
estic capacity to gcncratc and analydc information on thc food syslcm, poli- 
tics will continue to bc madc largely oul of ignorance. 

The experience of the PRMC sugcsts that thc following typcs of infor- 
mation are critical in designing successful markct liberalizations and rclatcd 
reforms: 

o Prices paid and rcccivcd at various slagcs in thc subscctor. 
o Cost data at various stagcs in thc subscctor, which, when cornbincd 

with the price data and data on tradcr practices, allow estimation of 
traders' margins. 

o Information on the likcly incidcncc of proposcd politics. For cxamplc, 
in  valuating a proposcd price support program it is critical to know 
what proportion of farmcrs arc nct scllcrs, how many arc nct buycrs, 
and what are the characteristics and sales stratcgics of cach. 

o Enough information on farmcrs' and tradcrs' stratcgics and constraints 
to interpret observed fluctuations in prices and quantitics sold. For 
example, what influence do tax obligations have on farmers' scasonal 
sales strategies and hence the seasonal pattern of priccs? What arc 
the determinants of traders' storage strategies? This information is 
also critical in assessing how market participants will react to policy 
changes. 

Research needs to focus on testing the basic assumptions underlying the 
rcforms. At the same timc, researchcrs must to be highly sclcctivc in dc- 
tcrmining which variables to observe, as it is easy to fall into the trap of 
collecting too much data, which prevents timely analysis and fccdback to 
policy makers. 

In Mali, as in most African countries, the question of what role the statc 
can and should play in cereal market stabilization remains an important topic 
for future research. Instability in these markets probably discourages farmcr 
and tradcr investment and specialization in the grain subsector, but givcn 
the very limited financial resources of most African countries and the thin- 
ness of the markets, the feasibility of running a price support program 
through grain board purchases is highly qucstionable. Despite strong donor 
support, OPAM's attempts at enforcing an official producer price above thc 



SOUTFERN AFRIG1: FOOD SECURITY POLICY OPTIONS 169 

markct pricc wcrc largcly unsuccessful. What altcrnativc roles thc slatc, 
with its vcry limitcd rcsourccs, could play in rcducing thc volatility of ccr- 
cals markcts rcmains an arca for both thcorctical and cmpirical investigation. 

Thc PRMC cxpcricncc also points out that gcncrating cmpirical informa- 
tion to inform the policy rcform proccss involvcs much morc than just data 
collection and analysis. Considcrablc effort has to bc invcstcd in crcating 
channcls to feed back rcscarch findings in a timely way to policy makcrs. 
Elaborate rcports presented aftcr 2 ycars of analysis arc frcqucntly usclcss 
to policy makcrs, as thc issucs thcy analyze arc oftcn out of date. In addi- 
tion to emphasizing timely analysis (which has important implications for thc 
types and amount of data collcctcd), rcscarchcrs may initially have to devotc 
considerable energy to "selling" thcir rcsults. In Mali, thcre was no trad- 
ition of issuing preliminary results in the form of working papcrs, and Mal- 
ian policy makers wcre at first skcpitical of thcse rcports and slowcr than 
the donor Technical Committee to grasp thc uscfulncss of thcir findings for 
policy dcsign. Howcvcr, aftcr thc project director spent considcrablc time 
interacting with mcmbcrs of the Malian Food Stratcgy Commission Malian 
policy makcrs bccamc strong advocates of the nced to fostcr local rcscarch 
capacity to inform policy. 
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A RESEARCH PROGRAMME ON 
HOUSEHOLD WOOD SECURITY 

M. Rukuni and R.H. ~ernsten' 
- 
-- INTRODUCTION 

Over the past decade, the economies in Southern African have experienced 
difficulties in meeting the food needs of their population. The reasons for 
household food insecurity include exogenous factors such as drought, high oil 
prices, and declining terms of trade for cash crops and raw materials; civil 
strife; lack of appropriate technology; p r  performance of supporting re- 
search, credit, marketing and extension institutions; and inappropriate agri- 
cultural a;:d macroeconomic policies. Morover, under conditions of rapid 
population growth, pressure is placed on the natural resource base--leading 
to resource degradation which threatens the sustainability of agriculture in 
future years (Eicher, 1986; Jayne, et. al., 1987). Due to these factors, the 
food security of many rural households throughout Southern Africa is at risk. 

THE EVOLVING FOOD SECURITY 
RESEARCH PROGRAMME 

In 1985, a Cooperative Agreement between Michigan State University and 
USAID provided funding to initiate reseach on food security in Senegal, 
Mali, Somalia, Rwanda, and Southern Africa. The Southern Africa collabora- 
tive research program was first established in Zimbabwe with the University 
and subsenvently expanded to support research in Botswana, Malawi, and 
Tanzania. 

Papers presented at the 1986 conference on Food Security in Southern 
Africa (Rukuni and Eicher, 1986), the evaluation session following the con- 
ference, and a regional methodology workshop in March of 1987, identified 
household food insecurity in low-rainfall regions as a high priority research 
topic. ,In response to this assessment, a decision was made to expand the 
time allotted to household food security issues at this conference. 

This session, and the following two sessons, will report on research in 
progress by SADCC researchers addressing issues of production, income gen- 

l ~ ~ ~ i r c ~ t ~ r ~ ,  Fwd Security Research in Southern Africa Project, 
University of Zimbabwe. ' I '  I ' I  r 



eration, and transfer programs to increase access to food by d house- 
holds. - 

This morning's session provides a broad orientation to household food 
security issues. Zinyama, Campbell, and Matiza will review how African 
households have historically coped with food insecuritr, and how these stra- 
tegies have become more dependant on the external cash economy. Mushonga 
will update us on sorghum research in progress in Zimbabwe, callaborative 
sor- research under the SADCC/ICRISAT program, and prospects for 
increasing the productivity of sorghum-based farming systems. Reporting on 
initial rescar& in low-rainfall districts in Zimbabwe, Mudimu, Mbwanda, 
Govtreh, and Chigume &Might the implications of their findings for future - 

research--emphasizing the need for additional research on small grain and oil 
seed production; and increasing household and off-fann utilization of small 
grains. Providing a valuable regional perspective, Norman, Segwelc, and 
Baker report on the results of two decades of research on sorghm-based 
farming systems research in Northern Nigeria and Botswana. 

The papers in the session, Communal Maize Production, Storage, and Mar- 
keting in Zimbabwe: Implications for Policy makers, highlight the major con- - 
tribution of rural income and employment generation to ensuring household 
food security. Rohrbach reports on factors responsible for tripling maize 
production in Zimbabwe since 1980. Particularly interesting is his evidence 
that rural houscholds have not benefitted equally from this haease in prod- 
uction; and that the increase in maize production and marketing has varied - 

widely between regions and household within regions. Stannhg's analysis of - 

household grain storage and marketing decisions in surplus and deficit com- 
munal areas provides evidence that the level and composition of household 
grain transactions and income varies considerably between households. 

- 

Because of drought, several African countries have institutionatized gov- 
ernment food-transfer programs. Two papers will be prcscntcd in this aftcr- 

- 

noon's session on Access to Food. Botswana, now in the sixth year of 
drought, took a decision in 1979 to develop a permanent institutional capaa- 
ty to cope with drought, axid household food insecurity. The important 
quation for confcrencc participants, is as follows: Can Botswana's food ac- - 

ccss programs be replicated in other SADCC countries? Central to this quw- - 
tion is the cost of alternative food-transfer programs. Mokobi and Ascfa - 

analyze Botswana's experience in meeting both rural and urban food needs 
during the past six years of drought. Since poverty is a central cause of 
household food insecurity and malnutrition, Licdholm will present a paper - 

summarizing empirical research on rural nonfarm employment activities as a - 

source of employment and income to purchase more food. Today's scssons - 

will provide an o&rtunities to jointly share methodologies and results and 
- 

discuss future research prid;ritica. 
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ISSUES IN IMPLEMENTING HOUSEHOLD 
FOOD SECURITY RESEARCH 

Several issues must be addressed in developing a household food security 
research program. In this presentation, these issues are raised as a series of 
questions. The proposed answers reflect our experience in implementing 
household food security research and are intended to serve as a point of 
departwc for further discussion. 

What dcz: bousehdd food security mean? 
Food security is defined as the ability of all households in a nation to ac- 
quire a calorie-adequate diet throughout the year. Food security has two 
interrelated components: food availability through production, storage or 
trade; and access to food through production, purchases in the market from 
income earned, or food transfers (Figure 1). 

On the supply side, food insecurity results from the food system's 
inability to provide an adequate supply of food--both in terms of volume and 
at an affordable cost. On the demand side, food insecurity arises from the 
inability of the economy to either provide income-generaiing opportunities to 
enable households to purchase in the market or acquire food through trans- 
fers. 

While food security research may focus on the region, nation, or house- 
hold; the household food security research perspective places major emphasis 
on analyzing household data and the performance of institutions in assuring 
household access to f d .  Analysis of micro data provides a basis to assess 
macroeconomic policies on household food security. 
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a Food instcurity has both short-run and long-run dimensions. Short-run food 
insecurity results from intra and interseasonal shortfalls in food supplies 
and effective demand for food. Long-run food insecurity arises from a pcr- 

- sistent failure of the economy to assure stable, long term powth in food 
supplies--especially for nutritionally at risL groups--as population increases 
and consumer demands change as a consequence of income growth and 

- 

~rbaoizati~n. 
- 

What arc the ampmds dboasr.'Johl food scady? 
Household food security may b;: conceptualized in terms of a hierarchy of 
subcomponents. At the first level, access to food depends on households' 
own production, the availability of income to purchase food, and food trans- 

- 

fcrs (Flgure 2). Secondary components of own production include net crop 
and livestock flows. Secondary components of income generation include 

- 
sales of farm product (food and cash aops, and l i ~ ~ t d )  and labor sew- 
ices. Finally, secondary components of food transfers include interhousehold 

- 

- and institutional transfers that provide a safety net for, at risk households. 
- 

- A major challenge faciag household food security researchers is how to in- 
- 

dude rural nonfarm activities in our analysis (Leidliold and Mead, 1987). 
Household strategies for assuring food security are conditioned by house- 
holds' resource and preferences. Exiernal factors influencing thest strate- 

- gies include agroclimatic conditions, technology, institutional performance, 
and government poliacs. - 

&PS Farm Sdcs IntaJlosuehdd 
o land o food ctops F d  Aid 
o labor o cash aops o food-for-work 
0 ttchnology 0 livestock 0 school feeding 
o management LuborSolcs o relief 

o non resident 
Uvwtokk o resident 

a-farm 
non-farm 
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HowQwekkntXyrt l cvantbomeho ldfood~~cb i saPes?  
Major audience for our research results include policy makers, government 
admiitrators, technical scientists, and private sector decision makers. In 
designing the research, the team consulted with a broad mix of representa- 
tives from these groups to insure relevance and involve them in the ongoing 
research. 

WhatarcPppropriatercsuurhobjcdivlts? 
Household food security research focuses on both sides of the food security 
equation: food availability and access to food. The general objective of 
household food security research is to identify priority farming systems and 
initiate remrch to: 

o diagnose the historical and current household food security situation 
largely through collecting and analyzing household data; 

o describe the agroclimatic and policy environment-particulatly tcchnol- 
ogy, institutional, and price policy--that condition existing household 
resource allocation patterns; 

o identify major technological, institutional, and policy constraints on im- 
proving farming systems in low-rainfall regions-including on and off- 
farm processing, 

o a n a l p  the impad of government policies and progratns om food 
production and acccss to food, and 

o assess the potential impact of policy interventions to inacashg house- 
b ~ l d  food security. - 

Hcrwdo*inwrcaQtmdcatrtdcarch~? 
Early in thh program, our University of Zimbabwe research team r c q n h d  
that microcconomic data for anal* household food security issues wcre - 

not available. Consequently, the Co-Directors dccided to make a major in- 
vestment in primary data collcdion. Seycral research design a d  managc- 
ment strategies have been used to facilitate efficient projcd implementation. 

Detailed itsearch proposals wcre developed that included a problem 
statem,tnt, research questions, objcdivcs, methodology, manpower and finaa- 
cia1 rquirements, implementation timetable, and a preliminary list of inter- 
mediate working paper. These proposals have served to insure a coxlliistency 
between research objectives, methodology, and data needs. 

The research has been initiated at selected representative sites in target 
agroccological regions. Fitst, secondary data wcre reviewed to i k n e  pos- 
sible sit& that met the criteria specified in the research dxigns, including 

- 

type of farming sylrtem and access to marketing infradrudurc. R w w c h  
sites were selected to represent variations in farming systems and market 

- 



access to facilitate comparative analysis of the impact of these situational 
variables on household food security. 

Currently, a team of six researchers is implementing several different 
but related studies at a common set of research sites. Analysis of subsets 
of the data is assigned to each participant who will use the data to develop 
postgraduate theses and dissertations. 

How do wc gain interdidpbuy msarch mopmation? 
Relevant household food security r~iearch requires an input from related 
disciplines. This input has been provided by agronomists, plant breeders, 
geographers, agricultural engineers, food scientists and policy makers through 
seminars and individual consultations. Recently, three geographers have 
joined the research team and we anticipate expanding the team to include 
individuals from other disapliines as appropriate opportunities arise. 

What are appropriate metbods for a d p i n g  household food samity? 
Several analytical approaches have been used to analyze household food se- 
curity issues. First, agricultural policies affecting the low-rainfall areas 
were reviewed. Subsequently, secondary data on production components 
(area and yield), product marketings, and commodity prices were analyzed to 
identify trends and to generate hypotheses for further testing at the house- 
hold level. 

Several approaches have been used to evaluate access to food at the 
household level; and the differential impact of technology, institutions, and 
price policies across research sites, including the following: 

o Key informant and household s m y s  were used to collect current and 
historical cross-sectional data to document the introduction of major 
technical, institutionaI, and price policy interventions; and producers' 
response. Analysis related the timing of these interventions to house- 
hold resource allocation decisions (adoption of technology and changes 
in area planted); and the impact of these decisions on crop yields, 
retentions, market- and household income. 

o Crop budgets, based on historical and current input levels, prices, and 
yklds were developed to evaluate the impact of changing relative 
prices on the economics of household crop produdion. 

o Household strategies to cope with food insecurity were assessed 
through direct inquiry; and income data was analyzed to assess the 
importance of income diversification as a hedge against production risk 
--including the role of cash crops, remittenccs, and transfers. 

The impact of policy interventions on households were 'analyzed by quan- 
tifying the interhousehold distribution of resources (land, labor and capital), 
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access to institutional support, and benefits gained as a consequences of 
policy chase=. 

PRELIMINARY INSIGHTS ON 
HOUSEHOLD FOOD SECURITY 

A d y s i s  of the Zimbabwe household food security data is still in progress. 
Initial results--and results from similar studies in progress h Senegal, 
Somalia, Mali and Rwsnda--include the following: 

o Wbile food a o p  sales arc a major soufa of income ia m a s  studied, 
remittances, Iivcstoc!~ sales and wages from off and nonfarm labor arc 
important income souaccs. The lcwl and composition of thcac sources 
varies greatly between households and regions. 

o Marketed surplus varies considerably between years, regions, and house- 
holds. In favorable rainfall years, the marketed suaplusa stretches 
the capacity of governments to procure, atore, a d  dispose of thwc 
surpluses--particulatly for mall grains for which there is limited 
demand at current prices. 

o In drought prone regions, government food-for-work and other food 
transfer programmes arc important sources of food security for the 
most at risk houscholds. 

o Houchdd access to institutional support which facilitates the adoption 
of new technology varies between regions and bctwecn howholds in a 
given region. 

o Unreliable rainfall is a major source of risk Interyear yidd 
variabiity is extremely large, even though farmers have adopted coping 
strategies such as staggered planting, crop mixes, and intcraopping to 
d u a  this risk 

o Farmers haw adopted yield-hacasing technology (hybrid maize rand 
fertilizer) where, under farmers' conditions, it is profitable. Adoption 
has lag& in more risk-prone low-rainfall areas. 

o Household labor ia a major produdion input. Using gross margins per 
person day as an indicator of profitability, daily returns to labor is 
quite low--compared to the minimum wage in urban areas. 

o Govcrnment policicn to support research, strengthen extension services, 
provide credit to amallholden, extend the marketing infrastructure into 
the communal areas, and provide farmers with remuncrativc prices have 
all contn'buted to the recent produdion iaaeascs. 



FUTURE DIRECTIONS 

Household food security research needs to continue its focus on low-rainfall 
farming systems as these households are at greatest risk. Additional produc- 
tion-oriented research on small grains is needed to improve household food 
security. The technical, institutional, and policy constraints to increasing 
cash crop production--especially oilseeds and horticultural crops, as well as 
small ruminants--should be investigated. Research on small-scale irrigation 
is needed to assess its potential for providing households with a stable envi- 
ronment for high-value cash crop production. Fbally, the role of credit and 
savings in facilitating technology adoption needs further investigation. 

Greater emphasis should also be placed on income and employment gener- 
ation through the expansion of small-scale enterprises, food processing, and 
opportunities to add value to raw agricultural products--possibly through 
expanding poultry or semi-intensive livestock production. As pressure on 
land resources intensifies, rural off-farm employment generation k critical to 
dampening rapid urban migration. 

Because of the importance of food transfers in providing food security 
to at risk households during drought years in both Botswana and Zimbabwe, 
research is needed to determine the most effective ways to identify at risk 
households and the cost-effectiveness of programs such as food-for-work and 
school feeding. 

Finally, sorghum and millet surpluses call for studies on ways to increase 
the demand for these grains through increased utilization in poor households, 
in food-for-work programs, as animal feeds, and in industrial products. 

THE CHALLENGE BEFORE US 

The papers presented during these sessions will contribute to the debate on 
relevant research priorities in household food security research. Results 
presented will show a great deal has been learned about household food se- 
curity, but that we still have much to learn. Discussion during the coming 
days will help to refine the household food security research agenda for 
Southern Africa and move us towards a better understanding of how to 
insure household food security. 

In the corning year, the Food Sccurity Project will to explore opportuni- 
ties to broaden the community of researchers involved in household food 
security research. The problem is of critical importance, the issues are 
numerous, and the challenge is before us. 
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TRADITIONAL HOUSEHOLD 
STRATEGIES TO COPE WITH FOOD 

INSECURITY IN THE SADCC REGION 
L.M. Zinyama, 0J. Campbell, and T. h4atiza1 

INTRODUCTION 

The late 1%0s ushered in a prolonged period during which Sub-Saharan Afri- 
can countries have found it increasingly dBicult to produce sufficient food 
to meet the needs of their people. Explanations for this situation include 
environmental causes such as drought and climatic change; political ones 
such as warfare and government indifference to rural development; the polit- 
ical-economic consequences of the disruption of rural production systems by 
integration into the world economy, and social changes such as population 
growth. 

The relative importance of each of the above differs from case to case, 
but there is an emtifig consensus that no one cause explains the recurrent 
deficits. Rather, they emerge from complex interaction among a set of so- 
cial, economic, political, and environmental variables operating at local, na- 
tional, and global scales over a long time period. 

Policy makers have paid relatively little attention to local level, village- 
based strategies for coping with food deficits. It is at the village d e  that 
most food is produced and at which the majority of the population seeks 
security in food production. When hunger threatens, it tends to begin in 
villages that are the most vulnerable; and if causal conditions prevail, it 
spreads over an increasingly large area. National and international concern is 
seldom expressed until widespread problems exist, by which time the villages 
initially affected may be in dire straits. It is now rccogniscd that in the 
time between the emergence of a problem and appeals for external institu- 
tional assistance, people in affected communities employ a wide array of 
strategies to mitigate the emerging food shortage. In many cases these are 
sufficient to prevent a crisis, but in others they are eventually overwhelmed 
and severe food shortages ensue. 
This paper reviews the literature on strategies for coping with food 

shortages in nual Africa and examines the available data on coping strate- 
gies used in the SADCC countries. Theoretical approaches to analysis of 
coping behaviour are compared, coping strategies arc described and the 

l ~ e ~ a r t m e n t  of Geography, University of Zimbabwe. 



structure of the coping bchaviour discussed. This paper sets out the context 
for research being conducted by the authors into the nature of strategies for 
coping with recurrent food shortage in rural arcas of Zimbabwe. This re- 
search is funded by the Ford Foundation, the University of Zimbabwe, Mich- 
igan State University, and the United States Information Service. 

THE THEORETICAL CONTEXT 

It is accepted that strategies for coping with recurrent food shortage are 
integral to rival suciocconomic systems. They include activities which may 
ap$ar insignificant in years of plenty, but assume great importance during 
years of scaraty. They represent adjustments which societies have made-- 
either in their sodocconomic and political systems or in their interaction 
with their environment--to reduce the risk of food shortage, most of 
which are associated with environmental hazards such as drought and insect 
damage. 

Eovi romncnta l~ch  
In recent years, scholars have addressed the relationship between society and 
the environment through three contrasting approaches. The earliest of 
these, environmental determinism, argued that the physical environment de- 
termines the nature of rural production. While popular for q few decades 
prior to World War II, and factual e.vidence did not support this approach. 
It is now seen as an apologia for colonial activities, rather than a scientific 
analysis. The demise of environmental determinism led to a neglcd of ana- 
!ysing the role of the physical environment in explaining patterns of devcl- 
opment. 

During the 19%~ and 1%0s, most concern with the environment focussed on 
devising policies to rcdilm soil erosion and overgrazing, Environmental is- 
sues were seen as distinct, rather than as integral components of the rural 
socioeconomic system. Geographers and anthropo1og;Sts continued to explore 
the interactive nature of. people--environment relations within a cultural eco- 
logy framework. Cultuial ecologists drew analogues with the concepts of 
adaptation and evolution in biology to argue that societies adapted 
themselves and their physical environment to try to meet the community's 
material and spiritual needs. The approach argued that societies faced with 
rcoccuning food shortages would develop means to cope with their effects. 
Many researchers have examined indigenous strategies for coping with food 
shortage within this friimework (Colson, 1979, Hankins, 1974; Tobert, 1985). 
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The adaptationist's cultural ecology approach is aiticised for failing to 
recognise that the opportunity set of coping strategies is determined not 
only by the interaction of society with its physical environment, but also by 
both the structure of relations within the society and between local com- 
munities and the broader national socio-political structure. 

P~ecdogyappoach 
An alternative approach known as political ecology (Bargatzky, 1984; Blaikie 
and Brookfield, 1987) developed out of a realisation that the adaptationist 
framework failed to explain recent food shortages in Africa. Rather, it rec- 
o p k d  that integration of village communities into colonial economic sys- 
tems had radically transformed the operational contex! of the interaction 
betmeen village society and its environment. Consequently, the pre-existing 
adaptations were less effective in dealing with food shortage and the people 
were more vulnerable when environmental disruptions to food production 
began in the late 1960s (Winer, 19n, Watts, 1983a; 1983b). 

While the political ecology approach, centered in the dependency para- 
digm, has proven instructive in analysing the contemporary food security 
situation in Africa, it fails to explain circumstances where integration in 
colonial systems has reduced deaths due to the availability of marketed grain 
and food relief (Kates et al., 1981) and it fails to explain shortages in socia- 
list countries such as China (Torry, 1984,1986). 

Propoaed6ramcwotk 
This paper proposes a more general conceptual model which incorporates the 
importance of both cultural ecology and political ecology, but strives for a 
greater range of applicability. The structure of rural systems is seen as 
emerging over time from an interadion between social, political and econom- 
ic systems and their environment. Prior to the colonial period, African rural 
societies represented relatively closed systems in which the pattern of rural 
life was determined largely by village-lwel p r m e s .  As integration with 
the broader-economy progressed, rlual systems have become more open and 
determinants of the system's config ration have become increasingly distant 
from .the village. Centraliseri, often s:ctoral, decision making in both socialist 
and capitalist countries ha; preempted local processes. This emphasis on 
sedoral matters has replac~d the traditional focus upon the system as a 
whole and weakened the ability of local societies to manage their interaction 
with the physical environment (Berry et al., 19n; Campbell, 1984). 

In this context, village-coping strategies represent a subset of the total 
interaction between society and the physical environment. They have emer- 
ged as an integral part of the rural system and are subject to change as 
the development context of the village &anges. However, they remain as 



vital mechanisms for ensuring the ability of rural communities to weather 
periods of food shortage. 

STRATEGIES FOR COPING WITH 
FOOD SHORTAGE IN RURAL AFRICA 

Numerous studies have documented strategies used by herdin and farming 9 communities in SubSaharan Africa to cope with food deficits . They have 
shown that coping strategies are widespread; vary from one society to an- 
other; and are adopted in an identifiable sequence--most palatable are taken 
fvst and those representing major disruptions of societal norms are taken 
last. 

In a review of societal responses to natural hazards, Burton, Kates and 
White (1978) have categorized coping strategies as reflecting means of pre- 
venting and modifying the h a d  events, and of sharing and bearing the 
consequences. The strategies are based in the totality of the societies' eco- 
nomic, social, political, and znvironmental resources (Figure 1) reflecting 
their role as integral components of the system. Their. importance in the 
system are often only apparent in times of deficit. In years of adequate 
production, they are often unimportant aspects of the production system. As 
such, they are vulnerable to disruption if development policies are imple- 
mented which fail to recognise the "&ional" significance of,such strate- 
gies. 

Etmmnicstrat* 
Economic strategies for ameliorating the impact of events which reduce food 
availability include diversification of crops produced, animals owned, and on- 
and off-farm income supplements. Diversity reduces the risk of shortage as 
a downturn in one activity is offset to some extent by the continued pro- 
duction of others. It also allows for the flexible allocation of resources, 
such as labour, in response to changing circumstances. 

A further set of economic strategies is .based on savings. Farmers and 
herders build up stores of grain, l i v e s t i  cash, jewellery, and other com- 
modities which are liquidated in times of difficulty, either through consump 
tion or sale. In some cases, under conditions of severe hardship, people 
even sell productive assets such as draught animals and land and may aban- 
don agriculc, re entirely. 

 o or n review of such studies see Campbell (1986). 
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Social Economic Environmental Political 

Prcvcnt Extended Store, Fallow; 
occurrence farnil5 Production Manure; 
of deficit Village ties; strategy; Ecological 

Clans Economic variety; 
e tc  diversity; Wid food 

Build up 
assets 

Modify Pray, Pay Sell:aops, Migrate 
conditions rainmaker food,asscts, to newlands 
of dcfiat livest ock. 

Labour 
migration 

Share Gifts; Gifts; 
conscqucnccs Loans, Loans 

Children go 
to lrin 

Acuss to 
relief in- 
stitutions 

Bear pray, Cattle die, 
conscquenccs Elderly "go Crops wilt 

out to die" 

Soura: Modified from Burton, Kates and White (1978). 



In recent years, as rural systems have become more fully integrated into 
national economies, extra-village strategies developed. For example, trading 
systems have allowed households to make cash purchase of grain over wide 
areas, and labour migration has assumed a greater role in reducing shortage. 

Social skrategies 
Social responses to food shortage are found in reciprocal arrangements based 
on membership in institutions such as family, clan, and age set. Such in- 
stitutions have fundamental roles in the organisation of society, among which - 

is their coping function. 
Social strategies include labour sharing (e.g. to tend a field or care for 

animals); the gift or loan of food, livestock or cash; and in some cases send- 
ing members of a distressed family to live with more fortunate relatives or 
friends. S ~ c h  strategies are reciprocal in that assistance given at any one 
time may rzpresent repayment of past kindness; or a commitment on the part - 

of those king helped to assist the helpgivers, should they experience prob- 
lems at a future time. The pattern of reciprocity is complex across institu- 
tions and over time; assistance may even be repaid across generational boun- 
daries (Cashdan, 1985). 

Environmental strategies 
Communities selectively use their physical resources base to reduce the like- 
lihood of food shortage. Different locales, valleys, and hills provide different 
ecological potential which permit farmers to diversify crop production .and 6 
allow herders to move their animals from one area to another in response to 
the availability of pasture and water. Fallow and uncultivated land offer - 

resources such as wild fruit, berries, roots, and wildlife which supplement 
the food supply. While these may be used under good conditions, for example 
as food flavourings, there is substantial evidence that a range of "famine 
foods" are resorted to in quantity only during food shortages. 

Political conditions 
The political structure of rural society. plays an important role in determin- 
ing the access of people to resources (Sen, 1981). For example, in hierarch- 
ically organised societies scarce resources may be progressively denied to 
lower classes as a shortage intensifies. Studies of food shortage show that 
the poor suffer more and face shortages before the wealthy. 

As village societies have become more dependent on exogenous supplies of 
food from national or international relief agencies, so the political relation- 
ships between and within countries have come to influence food availability. 
Urban arcas receive food before rural ones; and rural areas with political 
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influence arc more likely to receive assistance than those occupied by min- 
ority or politically dissident groups. At the international level, the political 
orientation of a nation requesting help may influence the willingness of some 
donors to respond. 

While the rcsponse categories arc similar among different groups in a 
variety of countries, they may adopt diffcrcnt coping strategies. The nature 
of the production system, the environmental circumstances, and the history 
of the community will determine the specific response set. 

Scqucntial adoption of coping strategies 
A major finding of studies of societies confronting food shortage is that the 
available coping strategies are resorted to in an identifiable sequence. The 
sequence is a response to worsening conditions and reflects a move from 
strategies which can be easily used, with relatively little disruption to the 
socioeconomic system, towards those which represent a more radical depar- 
ture from day-to-day patterns. 

Watts (1983b) has conceptualised this sequence in terms of the increasing 
allocation of family resources and the reversibility of the actions taken. He 
argues that, in the initial phases of difficulty, available resources such as 
savings, labour, and wild foods are used by families. As the situation inten- 
sifies, recourse is sought in broader social and economic interactions such as 
loans and gifts from the extended family, sale of small stock, and male la- 
b u r  migration. Finally, sale of productive assets such as land and imple- 
ments may occur and, as this ?educes the capacity of the family to reestab- 
lish itself after the shortage is over, emigration, representing abandonment 
of agriculture, occurs. 

Most studies have provided information on coping strategies and their se- 
quence of adoption, but few have examined differences in the use of coping 
strategies among different groups of villagers, poor versus wealthy, young 
versus old, and men versus women. The evidence is scattered, but it sug- 
gests that there may be a gender, age, and economic class differentiation in 
the recourse to coping strategies. 

Many studies have concluded that poorer families enter and move along 
the sequence of strategies ahead of wealthier ones (Campbell, 1977; Apel- 
doorn, 1981; Watts, 1983b; Hog& 1985). Further, women may be more re- 
sponsible than men for guiding the family through the early stages of shor- 
tage while men become more involved as the situation intensifies (Apeldoorn, 
1981; Campbell and Trechter, 1982). This gender differentiation may be a 
fairly recent phenomcnon as there is evidence that prior to the widespread 
practice of labour migration, men were involved in provisioning the family at 
all times. 



Cha,q$g patterns in the abndure of coping 
The foregoing discussion has detailed examples of coping strategies and indi- 
cated that people structure the choice of strategy in such a way that a se- 
quence of use exists. There is some evidence that the use of strategies in 
a community may vary according to economic status, gender, and age, and 
that within a country not all communities will have the same opportunities 
for coping due to differences in socioeconomic, political, and environmental 
circumstances. Further research is needed to examine these variations with- 
in the recognised general pattern of coping behaviour. 

The pattern of coping is not static. Research has shown that strategies 
for mitigating food shortages are integral components of rural systems and 
will thus change as the rural system develops. The adaptationist approach 
argues that nual societies learned coping strategies over a long time period 
which promoted the long-term viability of the community. Prior to colonial 
intervention, rural systems were relatively closed and changed gradually, al- 
lowing time for successful adaptive change in coping strategies. 

However, colonialism represented a swift and radical change. Rural sys- 
tems rapidly opened up and had to adjust quickly to meet exigent demands 
for taxes, labour, and cash crops from a powerful exogenous force. Other 
colonial innovations such as education ;:ad medical care had their impacts 
over a longer period, but the cumulative effect was that all aspects of the 
rural system--economic, social, political, and environmental--had to 
simultaneously absorb disruptions. Rural systems were thrust into a state of 
rapid and continuous change as they adjusted to the imposed economic and 
political milieu. 

These rapid changes occurred in response to the opportunities and 
constraints of the new order. The day-to-day workings of rural systems 
were in a state of flux; and as they adjusted to immediate conditions, atten- 
tion to long-term, risk-reducing mechanisms tended to be reduced. 

The altered configuration of the system of interaction between society 
and the environment often reduced opportunities for traditional coping strat- 
egies and new ones were sought to accommodate the broader system. 

For example, social systems moved towards individual rather than com- 
munal structures, reducing attention to reciprocal coping arrangements. Pop- 
ulation growth and the declining access to land as a result of European set- 
tlement increased land pressure in existing farming areas and pushed cultiva- 
tion into more marginal bushland. With a reduction in the fallow ~sriod, 
yields declined and with less fallow and bushland, the availability of wild 
foods and game as diet supplements declined. The demand for f w d  from 
urban markets and the non-agricultural labour force encouraged commercial 
sales at the expense of storage. Such sales, labour migratio~ ~ n d  expanded 
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cash cropping represented a response to the expansion of the cash economy 
stimulated by the need to pay taxes and purchase goods in the cash sector. 
Therefore, a variety of long-standing coping strategies were undermined. 

Hcivever, other coping strategies became available within the expanded 
economy. For example, cash obtained from labour migration and food and 
cash crop sales was available to purchase marketed food during times of 
scarcity. Further, the urban market for livestock increased the possibility of 
livestock sales. Increasingly, famine relief from governments and NGOs is 
seen as an expected source of assistance. 

The lack of locally-bxed strategies is particularly important among recent 
settlers in areas where food deficits are recurrent. Such people--squatters, 
rural migrants, and sertlement scheme residents--may not have had time to 
develop a system of in:eraction with the physical environment which incor- 
porates coping mechanisms; and their relocation has often severed supportive 
social and political relationships. In the early years of settlement, they are 
particularly vulnerable. In such circumstances, a strategy needs to be de- 
veloped which allows for external assistance to be given and simultaneously 
encourages settlers to search for coping mechanisms based on local resour- 
ces. 

Currently, villagers resort to a number of both well established and re- 
cently adopted strategies for coping with food deficits. There is some evi- 
dence that village-based strategies are being replaced by those which depend 
on the broader system, particularly among younger people whose greater 
exposure to the cash economy and to education has raised expectations of 
opportunity in the modem sector (Campbell, 1984). If this trend continues 
and becomes more widespread, the knowledge of coping strategies founded in 
the rural system may rapidly become eroded and result in increased depend- 
ence on external sources of assistance. 

COPING STRATEGIES IN SADCC COUNTRIES 

The problem of food shorcage has a long history in the SADCC region (Gib- 
son, 19n, Dias, 1981; Millcr, 1982). While coping strategies used in the re- 
gion have been studied less extensively than in Kenya, North East Africa, 
and West Africa, studies to date (Scudder, 1971; Devitt, 1978; Hitchcock, 
1978; Colson, 1979, Chcatcr and Bourdillon, 1982, Vaughan, 1985) indicate 
that, while they may differ in detail, coping strategies in the region are 
similar to those found elsewhere in Africa. 

Food shortages in Southem Africa manifest themsclvcs at different lcvels 
--the subcontinental, national, regional, and local. At the subcontinental and 
national scales, they are most commonly associated with low and erratic 
rainfall; at the regional scale patchy rainfall, insect damage or crop disease 



may be the cause; and at the local level, scarcity may affect whole com- 
munities or individual families as a result of various socioeconomic 
conditions. For example, food shortages affecting much of the SADCC re- 
gion occurred during the droughts of the late 1940s, early 1970s, and most 
recently in the early 1980s. The example of Zimbabwe illustrates the greater 
frequency of difficulty at the national and regional scales. Severe nationwide 
shortages associated with drought were reported in 1923-24, 1941-42, 1946- 
47, 1963234, 1967-68, 1972-73, 1978-79 and 1981-84. Furthermore, in 1914, 
1926-28, and 1945-46 the drier southern and western parts of the country 
were particularly affected--while the rest of the country obtained reason- 
abie yields. 

Prior to the colonial period, most activities designed to offset the impact 
of food shortage were based in the resources of local communities (Beach, 
1977). Many of these acti.vities remain in place today. Others have fallen 
into disuse and new coping strategies have emerged as rural systems have 
been incorporated into the broads regional and national sphere3. 

It is likely that localised focJ shortages occur somewhere in the SADCC 
region every year and these often affect only certain segments of the rural 
community. Those most vulnerable include poorer households and thote that 
are socially or physically isolated from local or national centres of economic 
or political power. Such shortages may not necessarily arise from drought. 
Other factors in the social, political and economic milieu are often mors 
critical than low rainfall. These factors which determine the supply and dis- 
tribution of food and, hence, the persistence of shortage include: 

o Inadequate amount or maldistribution of agricultural land can reduce 
the total amount and variety of food avaiiable to disadvantaged fami- 
lies. 

o Poorer families, without cattle to provide draught power, particularly 
for ploughing, are unable to plant their crops at the onsit of the 
rains and are thereby likely to suffer losses associated with late 
planting (the peak demand for draught power coincides with the end 
of the long dry season when the few cattle available are at their 
weakest and unable to work continuously in the fields). 

o Domestic crises such as illness and death, particularly if it involves 
the head of household or the wife, can drastically reduce the family's 
food supply for the following season because they frequently involve 
increased demand on food reserves (for example, to feed mourners, as 

%'his discussion is based on available academic studies, historical 
records and informal interviews conducted by the authors. 
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well as the temporary, or cvcn pcrmancnt, reduction of labour allo- 
cated to crop production). 

o Lack of access to and failure to use modcrn crop production techni- 
ques that improve yields; including animal manure, chemical fcrtilisers 
or hybrid seeds. 

Where these localised conditions are exacerbated by low rainfall, insect 
damagc, war or economic disruption; thcn the potential for extremcly scvcre 
conditions exists. 

TraditionaJ village lcml coping strategics 
Studies of coping strategies conducted in the SADCC region conf~rm ;he 
general findings for rural Africa as a whole. Studics in Tanzania (Hankins, 
1W4; Heijnen and Kates, 1974), Botswana (Kgathi and Opschoor, 1981), Zam- 
bia (Scuddcr, 1971; Colson, 1979) and Zimbabwe (Beach, 1977; Chcater and 
Bourdillon, 1982; Bratton, 1987) have shown that rural societies incorporate a 
variety of coping strategies. The contemporary pattern is different from that 
in the past as many traditional coping strategies have been undermined or 
modified by the impact of colonialism; land alienation for European settle- 
ment and the resultant redistribution of the indigenous population in 
increasingly overcrowded reserves; thc introduction of the cash economy; and 
changing socioeconomic values (Zinyama, 1986; Zinyama and Whitlow, 1986). 

The coping strategies w!iich arise from the intcraction of rural society 
and its environmcnt and are integral to rural systcms, assume greater sig- 
nificance during times of acute food shortages. As many dilrereni peoples 
live in the SADCC region, variations in coping stratcgics exist in the region 
--both within and between countries. 

Figure 2 summarises the range of strategies that may be adopted by 
households threatened by an imminent food crisis. People turn to a variety 
of coping mechanisms available within the environmental, economic, and so- 
cial milieu to enable them to cope with the food shortage. These are usual- 
ly adopted sequentially as the severity of the crisis deepens. Howcvcr, fam- 
ilies practice a number of intcrdcpcndcnt strategies at any one time. 

Socio-cultural str- 
As discussed earlier, the extended family and tribal system has traditionally 
played a crucial role in reducing thc impact of fcad shortages. For 
instance, within an extended family, more fortunate members may share their 
supplies with less fortunate relatives. ?.:hildren may be sent to live with 



F w c  2 Traditional household coping strillegies in the SADCC 
region. 

Environmental Economic Social 

Ecological diversity 
- vlei and strcambank 

cultivation 

Gathering of wild 
fruits 

Hunting and fishing 

Control of access to 
water and pasture 

Trade Extended family 
links (borrow food) 

Crafts 
Pray to rainmakers 

Beer brewing 

Sale of livestock Raiding 
and household 
effects Sharing 

Growing of drought Reduce meals 
resistant crops 
(c.g.water melons) Splitting herdsa* 

Store food (grain Arranged 
and tubers such as marriages 
sweet potatoes) 

Begging 
Migration 

Stealing 

aStrategy peculiar to herders. 
Source: Adapted from Kgathi and Opschoor(l983), Cheater and 
Bourdillon (1982) and Campbell(1986). 
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grandparents or other relatives until the crisis is over (Hankins, 1974; 
Heijnen and Kates, 1974). Where those children are not welcome, they may 
resort to playing around the homes of more prosperous families in the hope 
that they will be invited to eat4. This practice takes advantage of the trad- 
itional hospitality code that one does not deny food to a person who is 
present at meal times. 

Mechanisms for sharing food appear to function effectively while some 
community members continue to have adequate supplies. However, some evi- 
dence suggests that it may break down as scarcity becomes universal and 
patterns of food preparation and consumption alter significantly. Colson 
(1979) working among the Gwembe Tonga of Zambia, observed a sequence of 
changes in people's food preparation and consumption habits (Figure 3). As 
the crisis deepened, there was a shift from preferred to less-liked foods. 
Further, stones for grinding grain were moved indoors, together with other 
food preparation activities, to restrict knowledge about a family's food status 
to immediate family members. The next stage in the sequence was marked 
by a reduction in the number of meals and in the quantity of food served at 
each meal. Similarly, Kgathi and Opschoor (1981) reported that households 
reduced the number of meals eaten. 

Other strategies based in the social system include the practice whereby 
a family confronting a severe shortage arranges a marriage for a daughter, 
often a very young one, at some future date into a wealthy family in return 
for food; and undesirable, socially degrading activities such as begging and 
stealing from granaries or standing crops. Raiding of weaker communities by 
stronger ones was a means of acquiring food in the past, but colonisation 
and the introduction of European administrative structures brought it to an 
end by the late nineteenth century. In some areas, in the past, family mem- 
bers were sold into slavery in exchange for food (Dias, 1981; Miller, 1982). 
A less tangible strategy lies in the use of prayer and rainmakers (Larson, 
1%). 

There is some evidence that the role of the extended family as a source 
of support may be weakening. For example, Bratton (1987), in a study of a 
number of areas in Zimbabwe, found that the importance of the extended 
family as a source of help during the drought years of the 1980s had dimin- 
ished and that other social structures, such as farmers' organizations, had 
assumed a more prominent role in its stead. 

4 ~ h i s  practice is known in Shona as kukwata and in Ndebele as 
ukukwata. 



F i i  3. Sequential adoption of coping strategies among the 
Gwembe Tonga of Zambia 

I - Disintegration 

T 
I of villages and 
1 families 
I - Stealinglraiding 
I - Trade for food, sell 
I meat, baskets, pots, mats 

Severity of 1 - Families no longer eat in 
food shortage I the open (meal sharing ceases) 

I - Reduction of number of meals 

I and food quantity 
I - Grindstones moved indoors and so are 

1 food preparation activities 
I - Change in food preparation and 
I conservation techniques 
I - Shift in food preference 

Time 

Source: Adapted from Colson (1979). 

Economic strategies 
As food shortages intensify, households adopt a variety of economic strate- 
gies to alleviate the crisis. Studies by Scudder (1971) among the Tonga and 
Bemba of Zambia, by Kgathi and Opschoor (1981) in Botswana, and by 
Cheater and Bourdillon (1982) in southern Zimbabwe, have shown that these 
include brewing beer for sale, selling craftwork, petty trading, hunting, fish- 
ing, gathering wild foods, the liquidation of savings, and the sale of live- 
stock. Poorer families trade livestock, baskets, pots, etc. with wealthier 
ones for food, and brewing of beer using wild fruit and plants replaces the 
traditional beer brewed from sorghum or millet. In recent times migration 
to towns or to harvest cash crops such as cotton, have become increasingly 
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important alternatives, though rural-to-rural migration is, in some areas, a 
long-standing response to food shortage (Dias, 1981). 

Environmental stratepies 
Individuals usually gather wild fruits, fish and hunt in both good and bad 
years (Fleuret, 1979; Malaisse and Parent, 1985; Ogle and Grivetti, 1985), but 
they assume greater importance during food shortages (Campbell, A., 1986; 
Gibson, 19- Kinsey, 1986). Scudder (1971) identified certain fruits which 
he classified as famine foods (e.g., fruits that are less palatable and are only 
utilised during food shortages). He also noted that the intensity of fruit 
gathering and the types of fruits changed as the food shortage worsened. 
For instance, when faced with critical shortages, the Tonga gather Acacia 
albida pods which are ordinarily poisonous to human beings. They render 
the seeds palatable and non-poisonous through an elaborate and time- 
consuming preparation process. In Zimbabwe, fruits normally eaten only as 
snacks between meals are often processed and dried for later use in order to 
extend declining grain reserves. The availability of such famine foods is de- 
clining due to changing land use patterns, particularly the extension of cul- 
tivation into formerly uncultivated areas and the reduction of the area under 
fallow (Brokensha and Riley, 1986) and their use is declining as knowledge of 
them is increasingly failed to be passed on from one generation to another 
(Malaisse and Parent, 1985). 

Another environmental strategy for coping with food shortages is the es- 
tablishment of small gardens in vlei areas and along streambanks (Hankins, 
1974; Lambert et al., 1987). These small gardens can supply the family with 
a family with a variety of vegetables for domestic consumption and for sale 
in order to obtain cash and/or grain. The availability of soil moisture or 
irrigation water from a nearby stream also enables the family to plant early- 
season grain crops such as maize which will be eaten as green mealies well 
before the main field crops are harvested. Therefore, these gardens provide 
a useful cushion against food shortage, particularly during the annual hungry 
season. 

Recent changes in coping strategies 
The above discussion has indicated that individuals resort to a variety of 
strategies in times of food deficit. Some are long-standing ones while others, 
such as labour migration, are more recent. 

Impact of colonialization 
Colonisation altered the practice of coping throughout the sub-region. In 
settler colonies, where plantations were extensive and where cash crop pro- 
duction was encouraged, major changes in agricultural production and land 



use occurred among indigenous peoples (Floyd, 1959). These changes altered 
the integration between society and the environment on which rural systems 
were founded. 

Throughout the region, labour migration had a profound effect upon 
traditional patterns of production and upon the availability of labour to 
apply to coping strategies. The importance of male labour to the rural so- 
ciety is illustrated by the report of the Chief Native Commissioner for 
~ashohaland during 1903-04 drought. He explained the surprising lack of 
labour migration by the fact that men "considered it necessary to remain at 
home and dig roots, hunt, fish, and gather wild fruit for their families" 
(Southern Rhodesia, 1904, p.2). 

The above quotation illustrates the remarkable awareness of food shortage 
and traditional responses which are reported in many early colonial reports 
in Southern ~ h o d e s i a ~ .  Rather than promote the existing and recognised 
strategies, the government's emphasis on changing African agriculture often 
undermined them. Labour migration and cotton and maize production were 
encouraged within the colonial economy, despite the fact that the supportive 
nature of traditional agriculture--based on diversified crop production--was 
recognised. Increasingly, the government found itself responsible for provid- 
ing food relief, much of which was distributed to markets and purchased 
with the proceeds of cash cropping or labour migration. 

Government intervention 
Government action to reduce the effects of food shortage is recorded as 
early as 1902-03 when grain was brought to markets and distributed free 
where starvation threatened (Southern Rhodesia, 1903). From the early 
1930s, government actions were coordinated through the Grain Marketing 
Board (GMB) which moved large amounts of grain to deficit areas where it 
was sold by government agents, traders or less frequently, distributed free 
or in food-for-work programmes. 

Where crop failure was widespread or successive harvest failures had 
depleted national food stocks, the GMB imported maize and other grains for 
distribution and sale. For example, it imported 178,900 mt of maize follow- 
ing the failure of the 1946-47 crop and 143,500 mt after the 1950-51 drou- 
ght. More recently, some 268,900 mt of maize were imported during 1984 
when stocks accumulated from the bumper harvest of 1980-81 had been de- 
pleted during successive drought years. 

%'he subsequent discussion relates to Zimbabwe as the authors have not. 
examined the historical record in other SADCC countries. 
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Apart from imports and large-scale internal grain transfers, additional 
government responses to national food shortages have included restrictions 
on the use of white maize in stockfeed, and requiring millers to blend whit 
emaize with yellow maize for human consumption--although the resulting 
product has been unpopular and withdrawn from the market at the earliest 
possible opportunity. 

Government intervention to forestall food crises has been frequent and 
has become an expected source of support. The fact that cash purchases of 
food and government relief had come to replace many traditional strategies 
was recognised as a problem as early as the mid-l!Wk. Government reports 
spoke of the need to promote cash earning activities so that food could be 
bought in time of crop failure, as well as to pay taxes (Southern Rhodesia, 
1935) and also that "the saying had become common: 'why worry? the Gov- 
ernment will feed us'" (Southern Rhodesia, 1933, p.3). 

In the contemporary context, food security is of major concern in the 
region and governments are involved in effective, but costly, interventions to 
reduce the incidence of severe hardship. While much attention is paid to 
providing external relief, there has been little investigation of locally avail- 
able mechanisms for reducing food shortage, as the paucity of specific refer- 
ences in this paper indicates. 

One of the objectives of the research the authors are conducting is to 
document local-level strategies for coping with food shortage in Zimbabwe. 
Existing strategies will be analysed to see if variations occur in the 
sequence of adoption, according to characteristics of the population such as 
economic status, gender, and age. Finally, the utility of these variations in 
formulating a system for monitoring village-level food security will be as- 
sessed. 

CONCLUSION 

Studies of coping strategies at the village level in the SADCC region suggest 
that the patterns of coping with food shortage in rural Southern Africa are 
similar to those found elsewhere on the continent and represent both con- 
tinuity and change in traditional strategies. Some long-standing strategies 
are no longer in use, others are still employed, and new ones have evolved 
in response to recent socio-economic changes. 

Throughout Africa, long-standing locally adapted strategies have disap 
peared or grown less effective, and are being replaced with redistribution 
strategies that depend on external institutions beyond the control of the 
village. If research shows that the SADCC region mirrors this general trend, 
the situation should be viewed with concern. Food shortages occur frequ- 
ently in individual villages, but relief agencies usually become involved only 



when widespread deficits exist. Thus, if the shortages are scattered, exoge- 
nous-based relief may fail to respond to local needs. Consequently, in the 
absence of effective local strategies, local problems will become severe. Re- 
search has shown that widespread shortages arise from the accumulation of 
problems in individual villages. Those most vulnerable will suffer severe 
shortages before a widespread problem exists. By the time relief measures 
are implemented, those initially affected will be suffering greatly. There- 
fore, the eiernal system is less sensitive to local conditions than that based 
on village resources. 

Dependence upon exogenous, rather than local institutions, implies not 
only greater uncertainty as suggested above, but also greater cost to na- 
tional governments. Local strategies are essentially free, in the sense that 
they represent calls on insurance mechanisms for which the premiums are 
paid continuously within the rural people--environment system. External 
relief involves the costly allocation of scarce funds which are diverted from 
development activities which might otherwise reduce the incidence of short- 
ages in the long term. It would behove governments to maintain local cop- 
ing strategies, rather than allow them to be undermined by increasing reli- 
ance upon external relief sources or by rural development plans which fail to 
consider them. 

There is a need to also consider the reliability of external assistance. 
The political and economic conditions prevailing in an affected nation--and 
its relationships with donor nations and agencies--may affect the availabil- 
ity of relief and its distribution. Where economic problems, political will, 
civil strife, poor transportation facilities, shortage of fuel, and other such 
factors are likely to undermine the effectiveness of external agencies in ac- 
quiring and distributing food; then the consequences of reduced effectiveness 
of local coping strategies may be disastrous (Roape, 1979; 1985). 

Therefore, there is a need to find a balance between local and external 
means for coping with food deficits. The reality of rural Africa is such that 
open systems have replaced more closed ones. Governments should recognize 
the opportunities of the exogenous system, but view with caution the ten- 
dency for them to supersede tested and locally relevant strategies. Develop- 
ment efforts must strive to obviate the need for frequent calls for famine 
relief; such relief should be a palliative, rather than an institutionalised 
component of development. One means for reducing the recourse to external 
relief is to incorporate within rural development programmes the objective of 
strengthening existing viable coping strategies and/or encouraging the search 
for new ones as the rural economy develops. 
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T)IE STATE OF THEXRT OF 
SORGHUM RESEARCH FOR 

COMMUNAL FARMERS IN ZIlMBABW 
J.N. ~ u s h o n ~ a '  

INTRODUCTION 

Sorghum (Sorghum bicolor (L) Moench) is a traditional food crop in Zimbab- 
we. It is generally grown in low-rainfall areas, particularly in Natural Regi- 
ons 111-V (Vincent and Thomas, 1960) which includes nearly 75% of the com- 
munal areas (Mugabe and Taguta, 1985). 

These areas have great genetic diversity. Phenotypic variability is great- 
est in the southeast in Natural Regions IV and V. Matabeleland has the 
greatest diversity of landraces (Mushonga and Appa Rao, 1987) which proba- 
bly explains why more sorghum is grown in Matabeleland communal areas 
than elsewhere. However, previous research has shown that the most profit- 
able yields are obtained on heavy soils (Cackett, 1960). Sorghum yield data, 
compiled by the Central Statistics Office (1985) for the past five years, 
showed an average yield of 0.34 mt/ha for peasant farmers, compared to 2.10 
mt/ha for commercial farmers. The yield dierence could be due to poorer 
soil, lower quality seed, or different cultural practices used by peasant farm- 
ers. 

GERMPLASM COLLECTION AND EVALUATION 

During the 1900s most sorghum germplasm used in the breeding programme 
was of foreign origin. This included materials from East Africa--particular- 
ly Uganda and a combination of Kenyan and Tanzanian genotypes. Some 
germplasm also came from Nigeria, South Africa, and the United States. 
Breeders have used these materials for some time to produce various geno- 
types suitable for both animal feed and opaque beer. These exotic genotypes 
were mostly brown and unsuitable for processing into human food. However, 
the realisation that local germplasm was eroding--due to the introduction of 
improved varieties and hybrids--resulted in an effort to build a strong gen- 
etic base. During April to August 1982, the International Board for Plant 

'senior research officer and sorghum breeder, Department of Research 
and Specialist Services, Zimbabwe. 



Genetic Resources (IBPGR), the Crop Breeding Institute (CBI) of the Depart- 
ment of Research and Specialist Services (DR&SS) and the International Crop 
Research Institute for Semi-Arid Tropics (ICRISAT) launched a germplasm 
collecting mission for major Zimbabwe crops, including sorghum (Appa Rao 
and Mengesha, 1982; Toll and Gwarazimba, 1983). A second coUection mis- 
sion was launched during 1985 in which 733 sorghum samples were collected 
from farmers' fields, 414 samples from the International Trade hir2, Bulawa- 
yo, and 329 samples from the Harare Agricultural s h o d  (Appa Rao et ol., 
1986). Plant collectors made several trips to different parts of the country 
when the crop was adequately mature. The collected samples were numbered 
with the prefut TGR and AMM, indicating the abbreviations of the collectors' 
names from the two missions. 

Sorghum races and intermediates 
The collection exercise identifited five basic races (Kafu, Caudatums, Guinea 
Dura, and Bicolor) and several intermediates (mostly of Kafu, Caudatum and 
Guinea). The occurrence of all five basic races in Zimbabwe is probably due 
to its geographical location between Southern Africa and Western Africa, 
diverse agoclimatic conditions, and farmers' selection, as well as mainten- 
ance of different race types. A variety of agoclimatic conditions (Kay, 
1986), differences in altitude, temperature, rainfall, and soil conditions are 
also responsible for the occurrence of all five races. The distribution of 
these races are as follows: 
o Kafir. This race originated in Southern Africa, which includes Zimbabwe 

(de Wet and Harlon, 1976). It is extensively distributed throughout the 
country, but genetic variability was more abundant in the south of the 
country in Regions IV and V. 

o Caudatums. This race is largely grown in Masvingo province, Matabele- 
land South, and Manicaland Provinces. 

o Guinea. Although this race originated in West Africa, it has secondary 
centres in Tanzania and Malawi. It is commonly grown in southern Zim- 
babwe. 

o Durra. The origin of this race is Ethiopia. However, some traces have 
been found in Zimbabwe germplasm. 

o Bicolor. This race has no particular area of concentration and is found 
throughout Zimbabwe. The sweet sorghums in the area come from this 
race. 

%amples were taken from grain farmers brought in to display at the 
fair/show. 
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The most common intermediates are hybrids between Kafir, Caudatum, and 
Guinea. Farmers have played a major role creating these through growing 
different races adjacent to each other or mixtures of races. 

The greatest diversity of landraces and their intermediates was observed 
in Matabeleland Province, but deceases as one moves to the north towards 
the Zambezi Valley (Mushonga and Appa Rao, 1987). 

Evaluation 
Sorghum was evaluated at the Variety Testing Centre (WC) Gwebi, Panmure 
Experiment Station, and at Matopos Research Station; in collaboration with 
the SADCC/ICRISAT sorghum and millet improvement programme. To assess 
the full potential of the material, the germplasm was grown under good man- 
agement conditions. 

The genotypes were evaluated to determine the number of days from em- 
ergence to flower and physiological maturity. This is necessary to separate 
the early, intermediate and late-maturing types. Also the endosperm was 
characterised in terms of hardness (soft or hard) and by grain shape. Yield 
data were also collected to assess if some of the genotypes were useful for 
including in a crossing programme. 

BREEDING PROGRAM 

Objedive 
In the past, the main emphasis in the sorghum breeding programme was on 
developing of high-yielding genotypes. However, quality parameters and 
agronomic traits have recently generated tremendous interest in the pro- 
gramme. To develop elite materials suitable for these traits, breeders have 
initiated an elaborate programme using the pedigree breeding method, follow- 
ing the head-to-row approach. The objective in this case has been to de- 
velop populations which will eventually lead to hybridisation. 

Popalation genedons 
The programme has generated a wide range of breeding materials by exploit- 
ing the diverse material from the germplasm collected during 1982 and 1985, 
respectively. Exotic germplasm was also utilised in this exercise through 
hand-emasculation and using the plastic method. This approach has produced 
over 300 segregating populations of differing generations. The populations 
are being selfed and advanced through generations to develop elite lines 
suitable for varieties and hybrid parents. 

The programme is giving priority to selecting for white corneous endo- 
sperm grain which is suitable for diversified food products. In addition to 



white coloured grain, red and brown grain types are also being sought to 
meet other needs such as animal feed and malting for opaque beer. 

Hybridisation 
The planting of sorghum hybrids is on the increase in Zimbabwe. Both large- 
and small-scale commercial farmers are accustomed to growing hybrid sor- 
ghum. However, only a limited number of communal farmers grow hybrid 
sorghum due to the high cost of seed. Therefore, communal farmers more 
commonly'grow open-pollinated varieties since the seed can be used for more 
than one season, a practice which cannot be followed with hybrid sorghum. 

The elite lines which originated from germplasm collected have been very 
useful, both in the development of hybrids as well as a source of varieties 
that provides farmers with a wider choice of materials (Mushonga, 1983). 

TESTING PROGRAMME 

The testing programme has followed two stages, first on-station and then 
on-farm evaluation. 

On-station testing 
A number of hybrids and open-pollinated varieties have been tested on sev- 
eral research stations throughout the country. The experimental hybrids 
have out yielded the two commercial hybrids, DC 75 and DC 99. Two newly 
released open-pollinated white varieties (SV-1 and SV-2) were compared with 
these hybrids in preliminary variety trials at Gwebi and Kadoma Research 
stations in the 1982-83 season; and also assessed in intermediate variety 
trials at several research stations during the 1983-84 growing period. SV-1 
and SV-2 performed well in both preliminary and intermediate trials. Fur- 
ther testing in advanced trial was conducted during the 1984-85 and 1985-86 
seasons. 

Averaged across all sites and years, DC 75 gave the highest yield (4.6 
mt/ha), followed by DC 99 (4.1 mt/ha), SV-2 (3.3 mt/ha) and SV-1 (3.2 
mt/ha) as shown in Table 1. Both DC 99 and DC 75 did well on most of the 
stations, except in 1985-86 at Panmure where both hybrids performed just 
under and slightly above 1 mt/ha, respectively. During the same season, the 
new varieties SV-1 and SV-2 averaged approximately double the yield of the 
hybrids. Yet overall, the hybrids outyielded the two varieties. DC 75 gave 
a 45% higher yield than SV-1 and a 41% higher yield than SV-2. This is to 
be expected due to hybrid vigour. Also, since management is better on re- 
search stations, both hybrids and varieties should perform better in on- 
station than in on-farm tests. 
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Table 1. Grain yiekl io advaoccd sorghum variety trial (mt/ha), 
198485 to 198547,Zimbabwc. 

Variety 

Year Site DC75a DCWa W-lb ~ v - 2 ~  C V 

1984-85 Gwebi 
Kadoma 
Panmure 
Matopos 
Rattray 

Arnold 
Makoholi 

1985-86 Gwebi 
Kadoma 
Panmure 
Matopos 

Variety Mean 4.62 4.09 3.16 3.28 

aCommercial hybrids; 
hVhite open-pollinated varieties; 
'&efficient of variation (76) 
Source: Plant Breeding Institute, DR&SS 



On-farm testing 
On-farm testing procedures were slightly different than thosed used on the 
research stations. The varieties compared were Red Swazi A, a widely 
grown open-pollinated variety, and the two new varieties, SV-1 and SV-2. 
The three varieties were evaluated during three consecutive seasons at sev- 
eral locations in Natural Regions I1 to IV. Unfortunately, trials at several 
sites were lost due to severe drought and poor seed establishment. 

The recently released varieties, SV-1 and SV-2, slightly out-yielded Red 
Swazi A (Table 2). Also, their grain quality and plant type make them more 
desirable than Red Swazi A which has brown grain with a soft endosperm. 

Important agronomic characteristics of sorghum include plant height, ex- 
ertion, and seed size (Table 3). Plant height is an important varietal char- 
acteristic since the taller the crop, the more difficult it is to scare birds. 
Both SV-1 and SV-2 compare well to Red Swazi A in this respect. The ex- 
ertion of both new varieties is within an acceptable range (Table 3). 

The major advantages of SV-1 and SV-2 over Red Swazi A are whitc 
grain type, a hard endosperm, and the plant type. These grain charactcris- 
tics contribute to high quality human food products. 

GRAIN QUALITY EVALUATION 

During the past several years, the sorghum improvement programme has con- 
centrated on developing of red and brown grain types. The brown colour 
possesses a subcoat which contains tannins. Generally, these grains also 
contain soft endosperm which make them difficult to process. Most of the 
people in the rural area who use sorghum as a staple food depend on the 
traditional processing method, hand-pounding. However, a disadvantage of 
the traditional method is that it results in high grain loss through breaking 
--especially when using varieties like Red Swazi A, DC 99, and DC 75, due 
to their soft endosperm. Even if a mechanical dehuller is used, the grain 
recovery rate is lower than that obtained when dehulling hard endosperm, 
white grain types like SV-1 and SV-2. 

To demonstrate the differences in dehulling quality between soft brown 
endosperm types and hard white endosperm grain; a small domestic-sued de- 
huller was developed. The dehuller was also intended to reduce the drudgery 
for women in dehulling sorghum grain, and thus encourage greater grain uti- 
lisation (Mushonga and Appa Rao, 1985). The dehuller consists of fine car- 
borundum discs mounted on an axis connected to an electric motor. Dehul- 
ling is achieved by the abrasive action of the discs. Several brown and 
white were dehulled for 2-30 minutes. The results indicated a higher grain 
recovery rate for hard white endosperm varieties, compared to the soft 
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Table 2 Grain yield in communal areas (mt/ha) sorghum variety 
trial, 1984-85, Zimbabwe. 

Variety 

Year Site sv-la R . S A ~  ~ v - 2 ~  c v 

1984-85 Wedza-Gunda 
Wedza-Manyadza 
Wedza-Magaba 
Mudzi-Kadyaukonde 
Suswe 
Mukumbura 
Rushinga-Machacha 
Matabeleland South 
Chilimanzi 

1985-86 Wedza 1.08 1.28 0.92 38.00 
Wedza 2.40 2.27 2.25 27.80 
Mutoko 1.53 1.50 1.86 30.00 
Rushinga 1.21 0.72 1.27 28.15 
Wata 3.54 2.52 2.66 19.30 
Muzarabani 1.05 2.72 2.32 29.00 

1986-87 Wedza 0.56 1.72 1.56 39.50 
Charter 0.67 0.89 1.00 39.70 
Mutoko 0.95 0.67 0.33 29.10 

Variety Mean 1.66 1.63 1.71 

aWhite open pollinated variety 
bRed open-pollinated variety 
CCoefficient of variation (%) 
Source: Plant Breeding Institute, R&SS 



Table 3. Plant charaders over all communal Lrial area sites, 
1984-85 to 1986-87, Zimbabwe. 

Variety 

cha&ctera No. of trials SV-1 SV-2 RedSwazi A 

Plant height (cm) 15 125.00 145.00 119.00 
Exertion (cm) 15 5.33 12.54 9.05 
1,000 seed wt (g) 15 18.57 20.41 20.44 

aMean overall sites. 
Source: Plant Breeding Institute, R&SS. 

brown types at the end of 30 minutes. This indicates that hard white en- 
dosperm grain has superior grain quality, compared to soft brown endosperm 
types. 

A palatability test was also conducted on white and brown flour. Both 
white and brown sorghum flour was made into thick porridge and a taste 
panel evaluated it. The majority of: the panelists preferred the porridge 
from the hard white endosperm grain to the porridge from the soft brown 
grain. 

DISEASE AND PEST EVALUATION 

Diseases 
Several leaf and grain diseases have been identified and evaluated in most of 
the research stations and on-farm trials. For several varieties, leaf blight 
and ergot ranked 3 and 4 on a scale of 1 to 5 with a greater number denot- 
ing higher severity. Other diseases identified were sooty stripe, grey leaf 
spot, zonate leaf spot, anthracnose, and rust. Cooperation between patholo- 
gists and breeders has been launched to assess if these are of economic im- 
portance. Research has shown that Red Swazi A suffers much more from 
leaf blight and ergot than SV-1 and SV-2. 
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Peds 
The pests of economic importance are stalkborer, aphids and the American 
bollworm (Mushonga, 1982). Interestingly, aphid infestation is more common 
on both reasearch stations and commercial farms than in communal areas. 
Stalkborer is a serious sorghum pest. Research is under way to establish the 
level of susceptibility among varieties. 

CONCLUSION 

The sorghum research programme for the communal areas is concerned with 
developing high-yielding open pollinated varieties with good grain quality. 
We are also interested in developing elite lines from germplasm which is 
agronomically suitable for the communal farmer, with good disease and pest 
tolerance. There is also a need to develop early-maturing varieties, suitable 
for different regions, so that farmers will have a wide range of materials 
from which to choose. 
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HOUSEHOLD FOOD INSECURITY IN 
LOW-RAINFALL AREAS OF ZIMBABWEk 

INITIAL FINDINGS IN 
MUDZI, MUTOKO AND BUHERA 

COMMUNAL AREAS 

The drought years of 1981-82, 1982-83, 1983-84 and 1986-87 have highlighted 
the problem of food insecurity for households in the low-rainfall areas of 
Zimbabwe. These areas, classified as Natural Regions 111, IV, and V, 
encompass 91% of the communal lands and provide an economic base for 
approximately 55% of Zimbabwe's population--900,000 farm households (CSO, 
1987). 

Natural Regions 111, IV, and V have infertile soil, low-rainfall (below 700 
mm per annum), severe dry spells during the rainy season, and periodic 
seasonal droughts. Consequently, food and cash crop production are risky. 
Many households face chronic food insecurity year-after-year. Larger 
numbers experience transitory food insecurity following the frequent poor 
seasons. 

Since 1980, drought has caused widespread crop failures. The majority of 
communal households have experienced reduced incomes and food shortages, 
requiring them to rely on food transfers from the government. 
Approximately 350,000 households have received government support through 
commodity food aid or food-for-work programmes. Since 1981-82, the 
government has spent an estimated 2$800 million on these programmes, 
excluding costs borne by non-governmental organisations (Mhiribidi, 1987). 
In addition, households themselves have been forced to divert remittances 
from production investment to consumption, dispose of production assets, and 
migrate in search of alternative income sources. 

llecturer, Department of Agricultural Economics and Extension, 
University of Zimbabwe. 

2~esearch scholar, Department of Agricultural Economics and Extension, 
University of Zimbabwe. 



A household is food secure when it is able to acquire--through transfers, 
production or purchase--food in qualities and quantities that meet the 
nutritional requirements of its members (Eicher and Staatz, 1984). 
Increased production of yield-stable food and cash crops will contribute 
towards improving household food security. Food crop production directly 
contributes to meeting food needs, while cash generated from crop sales 
gives puichasing power to households to acquire food sold in the market. 
Shortfalls in food production and purchasing power that threaten food 
security are, as a last resort, met through government transfer progrmmes. 

As a long term solution, the government has advocated two strategies to 
improve the food security and incomes of households in the low-rainfall 
areas. First, the government is encouraging increased production of high 
value crops adapted to low rainfall areas to improve cash incomes such as 
oilseed crops (particularly sunflowers and groundnuts) and cotton. 

Second, in the more drought-prone areas, government is encouraging the 
production of drought-tolerant food grains. Emphasis is on small grains-- 
sorghum, pearl millet (rtthunga), and finger millet (rapoko) with the objective 
of reducing dependence on maize productions. Maize varieties currently 
available are highly susceptible to drought and mid-season dry spells. 

This paper describes research in progress designed to analyse the nature 
of household food insecurity in low-rainfall areas, and the potential role of 
small grains and oilseeds in reducing household food insecurity. This paper 
develops the research issues to be examined in the study, drawing from both 
the results of a preliminary (rapid appraisal) survey conducted in the study 
areas--Buhera, Mudzi, and Mutoko Communal Lands--and presents 
preliminary analysis of secondary data on production, marketing, and 
interventions strategies currently in place in the three communal areas. 

IMPORTANCE OF THE SMALL GRAINS AND OILSEEDS 
SUBSECTORS IN HOUSEHOLD FOOD SECURITY 

Small grains and oilseeds are alternative crops for farmers in the low- 
rainfall areas that present an opportunity for increasing household food 
security and cash income. Important oilseeds in low-rainfall farming 
systems are sunflowers and groundnuts. Sunflowers are grown solely as a 
cash crop, but groundnuts are a household source of protein, edible oil, and 
cash. 

At the national level, increased oilseed production would contribute 
toward reducing Zimbabwe's dependence on imported edible oils. Over the 
last five years, Zimbabwe has become a deficit producer of vegetable oils 
and fats. Oilseed production has declined in both the commercial and 
communal farm sectors, partly because oilseed prices declined relative to 
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those for maize. Recently, the government has sought to stimulate 
production of oilseeds by reversing this relative price decline. 

Small grains in Zimbabwe include sorghum, pearl millet, and finger 
millet. Small grains are important as alternative crops for the low-rainfall 
communal areas because they are drought tolerant, and are staple crops in 
these areas. In recent years, smaU grain production has declined as 
communal farmers adopted improved maize technologies which increased 
yields and net returns. Comparable improved technologies have not been 
available for small grains. In addition, farmers have shifted out of small 
grains production due to the high labour requirement of traditional home- 
processing methods and the absence of labour-saving processing techniques. 

Nevertheless, Zimbabwe currently has a national surplus of small grains. 
To  reduce this stock, government could reduce the producer price for small 
grains. Yet, this would make small grains even less profitable--thereby 
reinforcing the shift toward the production of crops such as maize which are 
less suited to low-rainfall regions. This would have a negative impact on 
household food security. 

A major problem facing the small grain subsector is low utilisation. At 
the household level, small grain consumption is affected by the availability 
of maize substitutes, the lower net returns to small grains compared to 
maize production, high processing costs, and the lack of efficient processing 
technology. At the industrial level, the Grain Marketing Board's (GMB) 
selling price ratio between small grains and maize is often cited as the 
major constraint to increased utilisation. Government policy has concentrated 
on increasing supply through price incentives to the producer. Yet, the rise 
in small grain producer prices has placed a further constraint on industrial 
demand. The pursuit of improved income distribution through higher product 
prices conflicts with the objective of increasing small grain utilisation. 
Against this background, research is needed to identify appropriate 
institutional and price policies to improve producers' net returns, stimulate 
household demand, and promote industrial utilization. 

RESEARCH SITE CHARACTERISTICS 

Criteria for research sites seladion 
The study is sited in three communal lands located in three administrative 
districts in Natural Regions 111, IV, and V. Mutoko District is in Natural 
Regions I11 and IV. Mudzi District, adjacent to Mutoko, is wholly in 
Region IV. Buhera District is divided, roughly equally, between Region 111, 
Region IV, and Region V. The survey research component of the study 
covers six villages in Natural Region IV and six villages in Natural Region V, 
with a total of 300 households. 



The main criterion for choosing the villages and households is that they 
be located in Regions IV and V where small grains and oilseeds are widely 
produced. As described earlier, Natural Regions IV and V are characterized 
by factors that make crop based farming systems very risky, including: 

o low rainfall (below 700 mm per annum) which is unevenly distributed 
throughout the season; 

o high temperatures, reducing the effectiveness of rainfall; 
o mrd-season severe dry spells; and 
o seasonal droughts. 
About 74% of Zimbabwe's communal area is in Natural Regions IV and V 

(65% of the whole country) and about 65% of the communal lands' population 
live there. Improving household food security in these areas presents a 
significant challenge not only for residents in these regions, but also for the 
whole country. 

Natural Regions IV and V are ideal sites for research on oilseeds and 
small grains. About 66% of the country's small grain area is in communal 
lands in Regions IV and V, making these crops important sources of food 
and cash incomes for these households. Furthermore, oilseeds (sunflowers 
and groundnuts) are possible alternative cash crops, given that they do well 
in low-rainfall areas. 

Demographic and household characterktb 
The population densities of Buhera and Mutoko Districts, are above the 
national average of 22 persons per square kilometre (Table 1). In ~uhera ,  
the population is heavily concentrated in the northern and central parts 
which are in Natural Regions 111 and IV, respectively. Southern Buhera is 
wholly in Natural Region V and is sparsely populated (Zimbabwe 
Government, 1986). Northern Mudzi District is also sparcely populated, 
partly because of tsetse infestation. Yet, it is experiencing in-migration 
from other parts of Mashonaland East Province. 

Up to 60% of male household heads reside outside Mutoko, performing 
wage employment, compared with around 30% in Buhera. Thus, remittances 
are an important income source in Mutoko. A substantial amount of the 
remittances are in-kind such as agricultural inputs. 

In Mutoko District, nearly 98% of the arable land is cultivated, with an 
average holding of 3.67 ha per household. In sharp contrast, in Mudzi only 
about 25% of the arable land is cultivated. The average households plant 15 
ha, although an average of 9.0 ha of arable land are available. This reflects 
both the sparse population distribution and farmers' inability to cultivate 
more land because of a draft animal shortage due to tsetse infestation. 
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Table 1. Characteristics of the household food security research study 
areas, Zimbabwe. 

Communal Area 

Buhera Mudzia Mutoko 

Land area (000 ha) 
Land in Natural Region (%): 

IIb 
111 
IV 
v 

Average annual rainfall (mm) 
Population (000 people): 

1%9 
1982 
1987 

Number of households in 1987 (000) 
Population density (people/sq.km) 
Household heads away (%) 
Households with no land (%) 
Land use in 1985-86 (000 ha): 

Maize 
Groundnuts 
Sorghum 
Millets 
Sunflowers 
Vegetables 
Cot ton 
Other 

a.Mudzi District includes four communal areas: Chikwizo, Nganve, Mukota 
and Mudzi 
Source: Zimbabwe Government (1986). 



Northern and central Buhera are under extreme land pressure with nearly 
100% of the arable land cultivated. Arable land holdings average 3.0 ha per 
household (Zimbabwe Government, 1986). These demographic characteristics 
of Buhera and Mutoko suggest that there is pressure on the economic bases 
on which households depend for food security. 

Cropping patterns 
In Mutokb District, the major crops are maize, groundnuts, sunflowers, 
cotton, sorghum, pearl millet, and finger millets, although maize occupies the 
largest share of area planted. In Mudzi, farmers grow the same crops as in 
Mutoko, with cotton and sunflowers grown in pockets with heavy-textured 
red soils. 

Throughout Buhera District, the prevalent crops are maize, groundnuts, 
pearl millet, sorghum, sunflowers, and finger millet. Small grains are 
predominantly grown in the south (Natural Region V) and are the dominant 
crop in terms of land allocation. Groundnuts and susflowers are more widely 
grown in northern and central Buhera, while maize is grown throughout, 
although it is more suited to the north (Natural Region 111). 

Food preferences 
The prevalence of maize and the large share of the land allocated to maize 
suggests that maize is the preferred grain in Mutoko, Mudzi, and north and 
central Buhera. However, it is difficult to ascertain household food 
preference as a number of factors come into play. Maize may be 
preferred above other grains because of its texture, colour, taste quality, and 
ease of home processing. Key informants.reported that maize is the staple 
grain that is consumed following harvest. Small grains are stored in reserve 
and consumed when maize is in short supply. Also small grains can be 
stored for two to three years, compared with only one year for maize. In 
production deficient years, households prefer maize over small grains as food 
aid. Finally, it appears that the lack of a small grains processing technology 
contributes to the limited consumption of these grains, since home processing 
of small grains is very time consuming. 

Production and marketing sbtistics 
In Mutoko District, the major marketed crops are maize, pearl millet, 
sorghum, sunflowers, finger millet, and groundnuts. Mudzi's sales pattern is 
similar to that of Mutoko. In Buhera District, the major marketed crops are 
maize, sorghum, finger millet, pearl millet, sunflowers, and groundnuts (Table 
2). 

When deciding which crops to grow for sale, farmers appear to place pri- 



Table 2. Crop sales to  the GMB by communal area, 1976-77 to  1986-87, Zimbabwe (000 mt)a. 
h 

GMB Buhcra Mudzi Mutoko 9 
Intake 
Year 2 Gn Mz PM FM Sor Sf Gn Mz PM FM Sor Sf Gn Mz PM FM Sor Sf a 

b b b b  
b b 22 b 
b b 2 b  
b b l b  
b b N A  b 
b b 1 4 b  
b b 8 5  b 
b b 1 8 b  

69 4 115 133 
753 98 544 346 
457 171 197 529 

a Gn = groundnuts 
Mz = maize 
PM = pearl milkt (munga) 
FM = finger milkt (rapoko) 
Sor = sorghum 
SF = sunflowen 
No GMB purchases, because this was not a controlkd crop in this year. 

Source: Grain Marlceting Board, from data made available by J. Stanning, Department of Agricultural Eronomics and 
Extension, University of Zimbabwe. 



ority on planting crops with favourable returns--preferred food crops--and 
crops with an assured market and price. Changes in groundnut and 
sunflower production and marketing have resulted from shifts in their 
relative profitability, relative prices, and marketing policies. 

Sources of income 
In all three study areas, households depend on marketed cash and food crop 
surpluse5 to generate most of their income. The GMB crop intake data 
indicates that in Mudzi and Mutoko, maize, sorghum, pearl millet, and 
oilseeds generate the most income. In Buhera, maize, sorghum, and pearl 
millet are the major cash income generators, respectively. In southern 
Buhera, cattle and goat sales are also important income sources. 

Horticultural crops and fruits provide a sizeable proportion of household 
income in Mutoko and, to some extent, in Mudzi. Vegetables are grown 
intensively in wet lands (valleys, river banks, etc.) and are marketed mainly 
in Harare. Buhera has several irrigation schemes where horticultural 
production is the most profitable venture. 

Remittances constitute a major source of household income in Mutoko. Up 
to 60% of male household heads engage in wage employment on surrounding 
commercial farms and in distant urban centres, particularly Harare. In 
Buhera, where up to 70% of household heads are resident, households have 
limited access to remittances. In addition, since there are no large-scale 
commercial farms near Buhera, households do not have an opportunity for 
farm-wage employment as in Mutoko and Mudzi. 

Access to markets 
In Mutoko District there is a GMB depot at Mutoko Growth Centre. In 
addition, several GMB approved buyers operate at the growth centre, one 
within metres of the GMB depot. About 354% of the Mutoko GMB's intake 
comes through approved buyers. Farmers prefer to market through approved 
buyers, partly because they are paid upon delivery of their produce. In 
contrast, the GMB credits the farmer and pays them two-to-three months 
later. The GMB may prefer farmers to deliver their grain through approved 
buyers so as to reduce the number of transactions it must conduct. There 
are two additional collection points in Mutoko, located 20-30 km from the 
growth point. In contrast, there is no GMB depot in Mudzi communal land, 
which is 70-90 km away from Mutoko Growth Centre. Therefore, farmers 
transport their produce directly to Mutoko. Cotton grown in Mutoko and 
Mudzi is marketed about 200 km away at Shamva because there is no Cotton 
Marketing Board depot in Mutoko. Mutoko and Mudzi are well serviced by 
input dealers who have established market outlets at Mutoko Growth Centre. 

Buhera is a large district, about 200 km from north-to-south The GMB 
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depot is at Buhera Growth Centre, about 150 km from our study area in 
southern Buhera. The main sources of inputs are in Harare, 223 km away, 
Rusape about 120 km away or Chivhu about 90 km away--which is poorly 
stocked with agricultural inputs. The southern part of the district is far 
from the major retail outlets which are located in the central and northern 
Buhera. 

ImplwiDg bwscbold food lm l r i l y  
Small grains are a major food source in the three communal lands, 
particularly in Buhera. Inferring from the GMB intake of small grains and 
oilseeds, these crops constitute a major source of c . h  income in the study 
areas. 

However, several interventions are needed to enhance the role of small 
grains and oilseeds in meeting food security and cash needs. Yields are low 
and severely afFected by intra and interseasonal rainfall variability. 
Therefore, stable and high-yielding varieties are needed. In general, farmers 
have not adopted recommended management practices. Hence, there is a 
need to better understand farmers' crop management strategies, reasons for 
not adopting recommended practices, and the economic viability of available 
technology under low-rainfall conditions. Particularly in southern Buhera, 
improved infrastructure may be required to provide farmers greater access to 
input and product markets. 

Currently, there are limited opportunities for off-farm employment within 
the districts. Creation of alternative income-generating projects would 
contribute to a long term strategy for improving food security for 
households without adequate land or those experiencing seasonal food 
shortages. 

HISTORY AND NATURE OF FOOD INSECURITY 

History and extent of food insewity 
During the period 1980 to 1987, food insecurity has repeatedly threatened 
households in the study area. At least 70% of all households received 
government assistance following the 1986-87 drought (Table 3). 

Yet, statistics on households participating in food transfer programmes 
may give a misleading picture of the magnitude of the food insecurity 
situation in each district for the following reasons: 

o Recipients of food transfers are selected by ward councillors after 
making a visual or "spy" assessment of their current production status. 
This assessment is open to discrepancies. Households with adequate 
food supplies from past production may be selected on the basis of 
their current poor performance. Also, it is possible that households 



Table 3. Households receiving drought relief in Buhhera, Mudzi, and Mutoko 
Districts, 1987, Zimbabwe. 

District Total No. uebt relief ~ronramme r e c i ~ i e ~  Total 
of Costs 

households Food Aid Food-for-Work (ZT 
No. % No. % mill) 

Buhera 32,762 15,000 46 10,000 31 4.3 
Mudzi 12,760 10,000 78 NA NA NA 
Mutoko 12,753 4,000 31 5,000 39 1.5 

NA Indicates data not available 
Source: District administration officials in Buhera, Mudzi, and Mutoko 
Districts. 

with adequate production and food supplies may be selected due to 
their influence in the ward. 

o Households with one or more members of the family engaged in wage 
employment outside the village or ward are automatically disqualified 
from receiving food aid. However, not all such households receive 
adequate food transfers from relatives in wage employment. 
Furthermore, households generaly believe that they are entitled to 
food transfers, irrespective of having access to other means of 
support. Thus there is no water-tight mechanism for targeting aid to 
only the truly needy households. 

o Some households engaged in food-for-work are interested in the cash 
income to purchase other household requirements, not food. Such 
households may not need food support. 

o Councillors feel that they should share equally all the money 
earmarked for a district, so they inflate the number of households 
needing help. Councillors anxious to get their local development 
projects funded may also do the same to get a larger share of the 
food-for-work money. 
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For the above reasons, the actual food insecurity situation could be 
better or worse than the statistics show. However, no other data are 
available. 

Nature and causes of food insecurity 
While Table 3 highlights the incidence of transitory food insecurity caused 
by interseasonal rainfall variability, no information is available on the 
incidence and extent of chronic food insecurity in Buhera, Mudzi, and 
Mutoko districts. The existence and magnitude of chronic food insecurity 
could be inferred from indicators such as the extent of malnutrition in the 
population's vulnerable groups percent of households that are landless or 
without adequate land, and household consumption requirements as a percent 
of grain produced. 

Vulnerability to both chronic and transitory food insecurity may arise 
from the failure of a household to produce enough grain to meet their needs 
(supply deficiency); inadequate cash income (purchasing power deficiencies); 
and the non-availability of food transfers (food transfer deficiencies), due to 
a number of interrelated factors (Figure 1). 

The low crop yield and income levels, which are intrinsic to low-rainfall 
areas, coupled with inemcient or non-functioning labour and food markets, 
exacerbate food insecurity caused by interseasonal fluctuations in household 
food production. Furthermore, the exogenous and endogenous determinants 
of household food insecurity reinforce each other. Purchasing power 
deficiency is also a contributor to supply deficiency in that without adequate 
incomes, households are not in a position to purchase production inputs 
(e.g., draft power, fertilisers, agricultural labour) needed to increase 
productivity and output. 

Current interventions to deviate food iasewity 
Interventions to alleviate food insecurity include direct relief, supplemental 
food production programmes, household coping strategies, and technological 
strategies. 

Drought relief 
The government's two drought relief programmes aimed at alleviating food 
insecurity in the short-run are: 

o Direct food aid. Free food is provided to households that have 
experienced crop failure and have no access to other means of support 
such as wage employment by any household member. 



Fwe 1. Factors contributing to food household M t y  

Rural economy Nature of problem Contributing Factor 

o Food-for-work 
o Food aid 

EXOGENOUS: 

Technical 
o Crop varieties 
o Cropping system 
o Soil type and 

fertility 
o Climatic conditions 
o Rainfall pattern 

Institutional 
o Extension coverage 
o Credit availability 
o Marketing 

infrastructure 
o Land tenure 

SUPPLY 
DEFICIENCIES 

EMPLOYMENT 
MARKETS 
o Few cash income 

opportunities 
o Inadequate 

remittances 
o High prices 
o Fluctuations in 

Policy 
o Price policy for 

inputs and outputs 
o Development 

strategies 
o Non-agricultural wage 

, policies 
o Consumer price policy 

ENDOGENOUS 

Low yields 
of cash and 
food crops 

< 

i 

PRODUCT 
MARKETS 

o Inefficient 
o Non-functioning 
o Fluctuations in 

SUPP~Y 
o High prices 

PURCHASING 
POWER 
DEFICIENCY 

o Household composition 
o Food preferences 
o Resource endowment 
o Income levels and 

access to income 

o Food produced 
does not last 
all year < 

> 

o Food produced 
inadequate for 
family size 

o Large portion 
marketed with 

> 
o Cash generated 

does not last 

employment FOOD 
TRANSFER 

inadequate left 
for home use 

Intra- 
and 
inter- < 

in output 
and income 

all year Iseasonal 
< fluctuation 

DEFICIENCY 
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o Public Works Project. Food-for-work is designed to increase the 
purchasing power of households, thereby enabling them to purchase 
food that is either locally available or made available from the 
government; and to improve rural infrastructure by employing 
individuals on rural development projects (e.g., school, dam and road 
construction, land conservation and/or reclamation, tree planting, 
water and sanitation projects, and other projects identified at both 
local and district levels). 

A possible criticism of the current free food aid programme is that only 
maize is provided, even in areas where small grains are the historical staple 
crop. However, all the key informants interviewed reported that households 
prefer to receive maize over small grains. Participants in public works 
projects are selected from households identified as needing assistance (one 
person per household). They are paid 2$2 per person per day. Public works 
projects are better than free food distribution programmes because they 
avoid creating a dependency, screen households that may not find it 
attractive to work-for-food, and foster popular participation in development 
projects (Mbiribidi, 1987). Of the 55 districts in Zimbabwe, Buhera receives 
the largest amount of money for food-for-work projects (District 
Administrator, Buhera District, personal communication). 

Concern has been raised that some of the food-for-work projects may not 
contribute to the creation of a stable or improved agricultural base, which 
would help to reduce the future impact of interseasonal rainfall variability. 
In Buhera, public works projects emphasise irrigation development, while 
Mutoko District Administration officials are planning on emphasising income- 
generating projects (Mutoko District Administrator, personal communication). 

Supplementary food ~roduction promamme 
This intervention is aimed at improving the nutritional status of households. 
It is undertaken by the Ministry of Womens Affairs and Community 
Development, in conjunction with the Ministry of Health and AGRITEX. 
Villages are assisted to establish agricultural micro-projects which produce 
food products with high nutritional value, such as vegetable gardens and 
rabbit and poultry projects for protein production. These interventions 
were only observed in Mutoko and Mudzi. 

Household copine strateeies 
Households adopt their own strategies to minimise the undesirable effects of 
food insecurity. These strategies are a function of the opportunities 
available to the household and its ability to take advantage of these 
opportunities. One strategy is to seek local wage employent to obtain cash 
income. Other strategies include out-migration from affected areas and 



disposal of durable assets. The preliminary survey did not investigate 
household coping strategies in the study areas. To date, there had been 
little empirical work in Zimbabwe to investigate neither household coping 
strategies for dealing with recurring food shortages in low-rainfall areas nor 
the contribution of employment generation in providing food security. 

Technoloeical strateeies 
Long term strategies for improving food security in low-rainfall areas include 
develophg sustainable farming systems for these environments. One 
component of this strategy is the development of yield-stable and drought- 
tolerant crop varieties or hybrids. Currently, the Department of Research 
and Specialist Senices (DR&SS) is conducting on-farm trials in Mudzi to 
evaluate sorghum varieties adapted to low-rainfall conditions which meet 
household food preferences (i.e., hard white grain). 

In Buhera, Mudzi, and Mutoko, AGRITEX is using demonstration plots and 
field days to encourage farmers to adopt yield-increasing management 
practices, (i.e., tillage conservation, fertiliser application, appropriate plant 
population, and appropriate planting time). 

PROPOSED RESEARCH FOCUS 

The information obtained during the initial assessment of the food security 
situation in Mudzi, Mutoko, and Buhera Districts helped to establish future 
research priority in these areas. 

The general objectives of the study are to examine the constraints and 
opportunities to increasing household food security in low-rainfall regions of 
Zimbabwe through the introduction of new oilseed and small grains 
technology with special attention on the interdependence between technology, 
institutions and policy. 
The specific objectives of the study are to: 

o describe and analyze the historical and current role of the oilseed and 
small grains subsectors in the agricultural economy; including 
aggregate supply (total production and marketing, imports; and 
interregional distribution of production and marketing); aggregate 
demand (end uses, including exports); technology development; 
institutional environment; and government policies (pricing, extension, 
credit); 

o assess the historical and current role of oilseeds and small grains in 
the household production system; 

o assess the food security status of households and identify factors 
associated with interhousehold variability in food security, with 
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particular emphasis on the role of government transfer programme in 
reducing household vulnerability to food insecurity; 

o identify strategies used by households to cope with production 
instability and the characteristics of households using alternative 
strategies, with particular emphasis placed on analydng the role of 
non-farm employment and remittances as coping strategies; 

o assess the biological and economic performance of oilseeds and small 
grains in the historical and current production system in terms of 
returns to cash and labour inputs; 

o assess the potential of new oilseed and small grain technology for 
increasing household food security and the impact of the technology 
on interhousehold variability in food securiv, 

o assess the social, technical, economic, institutional, and policy 
constraints to introducing both improved oilseed and small grain 
production technology and the small grain dehulling technology; 

o assess the potential household and off-farm demand for small grains 
and small grain products--particularly blending with wheat--as an 
animal feed source and industrial uses; and constraints to capturing 
this potential demand; 

o identify alternative policy recommendations to facilitate the diffusion 
of new oilseed and small grain technology; including institutional, 
pricing, marketing, extension, credit, and research interventions. 

Five parallel studies, using the same data set, will be carried out in 
Mutoko, Mudzi, and Buhera Districts to meet the objectives outlined above. 
Researchers will analyse components of the data set relevant to their 
specific research objectives. The five studies and their s m i c  foci are: 

o The Contribution of Oilsced Production to Increasing Cash Income and 
Improving Household Food Security of in Low Rainfall Communal 
Lands. This study focuses on the role of oilseeds in household food 
security and their contribution to household cash incomes, economics 
of production technology potential, and constraints and opportunities 
for expanding production. The principal researcher is Godfrey Mudimu. 

o Determinants of Household Food Security in Low-rainfall areas of 
Zimbabwe. This study focuses on the role of different sources of 
income and expenditure; the impact of agricultural commercialization; 
and the impact of alternative policy interventions on household food 
security. The principle researcher is Charles Chopak. 

o Household and Industrial Demand for Small Grains: Implications for 
the Small Grain Subsector. This study focuses on assessing the 
demand for small grains; including historical, current, and potential 
future consumption patterns; and constraints and opportunities to 



increasing on and off-farm demand/utilisation of both smallgrains and 
smallgrain products. The principal researcher is Charles Mbwanda. 

o The Impact of Market Development on Household Food Security in 
Low-Rainfall Areas of Zimbabwe. This study focuses on describing the 
marketing institutions (input supply, credit, output marketing, and 
transportation), assessing their effectiveness, and identifymg policy 
interventions to strengthen their performance. The principal 
researcher is Solomon Chigume. 

o The Economics of Food Crop Production in Low-Rainfall Communal 
Lands. This study focuses on identifying technology adoption patterns, 
crop management strategies, farmer's assessment of technology options, 
and constraints and opportunities to increasing food crop production. 
The principal researcher is Jones Govere. 

It is anticipated that these studies will provide an in-depth understanding 
of food insecurity in the research areas; identify the structure of income and 
expenditure flows; and identlfy technologies, institutional changes, and 
policies that will improve household food security in communal areas-- 
particularly production of oilseeds and small grains, as well as greater 
household and industrial utilization of small grains. 

CONCLUSION 

The preliminary survey and the secondary data provided an insights into the 
household food security problems in Mutoko, Mudzi, and Buhera Communal 
Lands. The proposed studies will extend the depth and breadth of the 
analysis. It is anticipated that the insights gained will help policy makers, 
district and local administration organs, extension and research services, and 
households to reduce the threat of food insecurity. 
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REFLECTIONS ON TWO DECADES OF 
RESEARCH ON SORGHUM-BASED 

FARMING SYSTEMS IN NORTHERN 
NIGERIA AND BOTSWANA 

D.W. Norman, H. Sigwele and D. ~ a k e r '  

INTRODUCTION 

The subject assigned to us is a huge topic and has to be handled very 
selectively. Therefore, we only discuss issues which are directly related to 
food security. As was emphasised at last year's conference, there are two 
sides to food security; food availability and households having the resources 
to obtain food (Rukuni and Eicher, 1987). Both are now included in the 
SADCC policy for food security (Dhilwayo, 1987). While recognizing the 
critical nature of the linkage to macro policy, this paper focuses on the 
micro or household level. Also, rather than presenting detailed information 
on research activities and empirical findings, we make generalized 
statements about sorghum-producing households and farming systems 
patterns with the goal of deriving implications for future research. 

The paper begins by comparing farming circumstances and sorghum 
production systems in northern Nigeria and Botswana. The comparison 
provides a background for characterising farmers' food security strategies. 
This is followed by a brief review of changes in research approaches that 
have occurred over the last 20 years in both countries. We propose that 
there is much complementarity between micro-level farming systems work and 
macro policy analysis in efforts to attain improved food security. On the 
basis of this perspective, we discuss in the fourth section some issues 
affecting the efficiency of future micro-level food security research. 

COMPARISON BETWEEN AREAS 

In the interests of brevity, we compare northern Nigeria and Botswana only 
with reference to three general topics: farmer aspirations and constraints, 
farming systems management, and food security strategies. These topics are 
not mutually exclusive and there are of course several other relevant topics. 

l ~ e ~ a r t r n e n t  of Agricultural Research, Ministry of Agriculture, and 
Department of Agricultural Researcb, respectively. 

R? *- h e v l o ~ s  Page ,Ah 



More detail on the two areas can be found elsewhere (Baker, 1987; ATIP, 
1986a; ATIP, 1986b; Norman, Simmons and Hays, 1982). 

Farmer aspirations and constraints 
There is a certain universality in the aspirations of farming families. In 
cconomic terms, farming families try to maximize utility (satisfaction) which 
increases with real income, but decreases with higher levels of effort and 
risk. Attempts to maximise this utility take place within a set of 
constraints. As  a result, it generally is not differences in aspirations but 
differences in the constraints which lead to the most important differences 
in farming systems. Such differences can be grouped in a number of ways. 
One classification is as follows (Norman, 1982): 

o natural conditions (e.g., climate, soil, etc); 
o factor (resource) endowments and prices; and 
o market or support systems for inputs and outputs. 
The farming systems used by rural people are  determined by all of the 

above. The natural environment determines the necessary conditions for the 
presence of a farming system while the socioeconomic circumstances provide 
the sufficient conditions for the presence of a farming system. Thus, 
differences in sorghum-based farming systems between northern Nigeria and 
Botswana result from a combination of the natural environment and socio- 
economic circumstances. 

Harshness of the natural environment 
In both areas, the most severe farming problems generally stem from 
limitations imposed by a lack of water. The seasonality of rainfall and its 
low annual level impose serious constraints on growing crops, and result in 
major variations in the demand for labour. In this sense, Botswana farmers 
operate under a much harsher climatic regime than those in northern 
Nigeria. 

Also in both areas, soils are generally of poor quality, suffering from 
phosphorus deficiencies and low levels of organic matter. Particularly in 
Botswana, soils tend to have a low water-holding capacity and are subject to  
crusting following heavy rains. Soil erosion is a major problem in both 
areas, but is perhaps more severe in Botswana where many fields have been 
continuously cultivated for several decades. 

Botswana farmers face two temperature problems which are not as  
important in northern Nigeria. First, the months when most planting is 
concentrated, because there usually is the greatest rainfall, a re  also the 
hottest months. Soil temperatures often exceed the cardinal level for 
sorghum seedling viability. The second problem is the onset of cool nights 
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at the end of the season. If there are even short drought periods, during 
which sorghum stops growing, late January and February plantings may not 
have enough time to mature. 

Variabiitv in factor endowments 
As summarized in Table 1, farmers in northern Nigeria and Botswana have 
~ i ~ c a n t l y  different factor endowments. Farming families tend to be 
smaller in Botswana. The size of the effective cropping labour force is even 
less relative to northern Nigeria than is suggested by family sizes. In 
Botswana, two-thirds of the active rural population are attending school, 
tending livestock, or engaged in off-farm wage employment. In contrast, 
Botswana farmers generally have more land, livestock, and fixed capital. 
Farms in Botswana usually range from 10-#) hectares, not including 
communal grazing areas, compared to less than five hectares in northern 
Nigeria. Moreover, Botswana farms consist of one or two contiguous blocks 
of land while those in Nigeria often are composed of scattered plots. 

Most farmers in Botswana own one or more mouldboard ploughs and many 
own donkey wts .  Because of a national equipment subsidy programme, 
farmers in parts of the country now also have purchased row planters and 
cultivators. In addition, Botswana farmers have a comparable range of hand 
tools and receptacles as those owned by Nigerian farmers. 

Farming strategies can be significantly affected by the ability of farmers 
to withstand production shortfalls. Botswana farmers have a much greater 
abiity to deal with crop failures because of their control of cattle assets. 
While many Botswana farmers do not own cattle, more than half are able to 
draw against their cattle inventories in the face of adverse circumstances, 
thereby s t a b i i g  their standard of living. 

National resource endowments can also affect farmers, as recent 
experiknces in both Nigeria and Botswana have demonstrated. During the 
1970s, oil revenues in Nigeria were used to fund numerous agricultural 
programmes. Such programmes have been severely affected by the fall in oil 
prices. In Botswana, government has used revenues from cattle and 
diamonds exports to subsidize farming families--substantially mitigating the 
most serious effects of the ongoing six-year drought. 

m- 
In northern Nigeria, as in much of Africa, there are both formal and 
informal markets for inputs and outputs. Informal trade occurs among 
households and in periodic markets. The periodic markets facilitate inter- 
household trade and provide a channel for evacuating surplus production 
from rural to urban centres. Food items are available on an irregular basis 
and there is substantial seasonal price variation. There is limited trade in 



Mahalapp areaa zariab 

Climate: 
Rainfall (mm/ycar) 470 
Rainfall > PJT (months) 0 
Length of growing season (months) 6-7 

F a n  Size: 
Cultivated land (ha) 5.1 
Total (ha) i7 
Any irrigation? No 
Field fragmentation No 

Peodt: 
Religion Christian 
Residences Village, lands, cattlepost 
Family size 7.7 
Major "income" sources L i t o c k ,  off-fan 

Beer brewing, remittances 

3.2 
3.9 

Yes 
Yes 

Moslem 
One 
8.8 

Crops, off-fan 
smallstock 

C r o ~ o i n g  
Major crops Sorghum, cawpcas Millet, sorghum 

watenelons, maize groundnuts 
Mean sorghum yield (kg/ha) 74 800 
Self-sufficient in cereals No Yes 

System: 
P w r  Animal Hand 
Land preparation Plat Ridge 
Planting system Broadcast Row 
Sole/mixed crop Mixed Mixed 
Weeding 1 2-3 
Fertilizer Little Manure and inorganic 
Livestock uses: Sales, draught, Manure and 

transport, milk Transport 
C r o ~ ~ i n n  labour (%lC 
Family: Adult males 19 n 

Adult females 33 1 
Children 15 9 

Hired: 33 18 
Peak labour demand: 
Main peak Weeding Weeding 
Secondary peak Harvesting Harvesting 

Male adult work time 
Percent on: Family fann/s 19 81 

Livestock 53 5 
Off-farm 28 34 

Total hours 1034 lln 

'1983. b1976. ' ~ a h a l a ~ p  percentages based on hours; Zaria based on days. 
Sources: ATIP (1986a); Norman, Simmons and Hays (1982) 
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production inputs. 
Following a pattern established during the colonial period, the 

Government of Nigeria has intervened extensively in agricultural markets 
(Norman, Simmons, and Hays, 1982). Many approaches have been tried for 
fertiliser distribution, but all have met with little success. Organized seed 
distribution was limited to cotton until the 1970s, resulting in limited use of 
improved varieties of most crops. Marketing boards exist for most 
commodities, but there have been many problems with the marketing board 
system. 

In Botswana, local trade historically has been dominated by informal 
exchanges between households. Informal trades are made for labour, 
traction, gathered items, and household products on both a cash and barter 
basis. Interhousehold exchanges significantly increase the access of poor 
farming families to required production resources. 

Complementing household exchanges, in Botswana there is a network of 
privately owned general traders which extends to essentially all villages. 
The general traders distribuve imported agricultural commodities and other 
household goods to rural areas. Most of the items sold are either processed 
or manufactured, and are of nearly standardised quality. Prices are subject 
to a price control system based on wholesale prices and transport costs. 

A recent study of the trading network in the Central Agricultural Region 
(Baker, 1987) showed that the trading network is making a major 
contribution to food security due to the provision of food commodities and, 
to a lesser extent, agricultural implements and fencing materials. Input 
availability is a problem in smaller villages, particularly for major 
implements, but reasonably priced transport is available. The availability and 
low prices of imported, milled food grains clearly affect farmers' incentives 
to invest in sorghum production. Thus, food security is increased through the 
marketing system, but the incentive to achieve food self-sufficiency is 
decreased. 

Seed for sorghum and other crops is available through the Botswana 
Agricultural Marketing Board (BAMB) depots located in the larger villages. 
MAMB also announces guaranteed producer prices before the beginning of 
each season. 

Farming systems management 
Farmers in both areas have developed intricate farming systems that permit 
family labour utilization throughout the year and provide ways to profitably 
invest capital. However, there are some significant contrasts in farming 
systems management between the two areas. 



Enter~rise e m ~ h a s i ~  
In Botswana, rural people traditionally have been pastoralists while in 
northern Nigeria the emphasis has long been on crop cultivation. In addition 
to cultivating rainfed land, Nigerian farmers have also cultivated small 
amounts of land near rivers and streams that can be irrigated with simple 
irrigation systems. These traditional orientations continue to distinguish the 
areas. 

In porthern Nigeria, crops still constitute a more important component of 
farm and household income than in Botswana. Income from crop production 
accounts for more than a two-thirds of the total income of most households 
(Malton, 1977). Off-farm occupations, primarily within the village, are an 
important labour activity, but account for only a quarter of household 
income. 

In Botswana, crop production is the third or fourth most important source 
of income for most households--following livestock tending (and sales), 
wage employment, and beer brewing. Remittances from families members 
working outside the village also tend to be a more important source of 
income than crop production at least for poor households. During the 
ongoing drought, even transfers from the government have provided more 
real income for many households than has crop production 

Despite the importance of livestock in Botswana, there tends to be less 
complementarity between livestock and crop enterprises than in Nigeria. 
Animals generally are kept in a separate area from where crops are gown. 
Thus, the role of livestock as a provider of manure in Botswana is minimal. 
In northern Nigeria, such complementarities are maintained through 
pastoralists corralling their cattle on the fields of crop cultivators. 

While out-of-village wage employment is very important in Botswana, in- 
village off-farm income opportunities are poorly developed, compared to 
northern Nigeria. For example, traditional marketing systems which provide 
many employment opportunities in West Africa are virtually nonexistent in 
Botswana. The reasons for this are not clear. One major factor may be 
that there has been no "engine of growth" in Botswana to foster its 
development, in the form of crops produced for disposal. Participation in 
the Southern African Customs Union has also restricted opportunities for the 
development of rural small-scale industries. 

Sorghum ~roduction ~ r a c t i c e ~  
Farmers in both areas want to increase total production from their cropping 
enterprise, but are using different strategies for attaining it. Some of the 
key differences are as follows: 

o In Botswana, the much larger amounts of land cultivated per family 
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member imply a land extensification (labour saving) farming systems 
management strategy. In northern Nigeria, farmers have more of a 
land intensification (yield-increasing) strategy. 

o In Botswana, the prevalence of cattle led to the introduction of animal 
traction more than eight years ago. In contrast, in northern Nigeria 
most crop cultivation is done by hand, requiring more labour per unit 
area. Reflecting the tillage methods, ridging and hill planting systems 
are prominent in northern Nigeria, while in Botswana most crops are 
gown on the flat. Farmers simply broadcast the seed and plough it in. 

o Fewer crops are (or can be) grown in the harsher climatic 
environment of Botswana. Thus, in northern Nigeria, farmers often 
grow d i e ren t  corps for sale than those that they consume. In 
Botswana, sorghum serves as the main food crop and cash crop. 
Relatively few farmers grow special crops just for sale. This means 
that sorghum plays a relatively more important role for farmers in 
Botswana than for those in northern Nigeria. 

o Reflecting their intensification strategy, farmers in northern Nigeria 
use more chemical fertiliser, apply greater quantities of organic 
manure, and weed two to three times. In Botswana, farmers 
broadcast plant and plough as large an area as possible after each 
rain. Post-planting operations generally are confined to one weeding 
and bud scaring. 

o The gender division of labour is substantially different between the 
two areas. In Botswana, adult females provide most of the labour for 
sorghum production, as well as for household maintenance activities. 
Males traditionally have been responsible for tending cattle. Animal 
traction ploughing a task not commonly found in northern Nigeria, is 
the only arable farming activity which is dominated by men in 
Botswana. In contrast, males account for more than three-quarters 
of the labour for crop production in northern Nigeria. 

As a result of the respective management systems, traditional sorghum 
yields are much lower in Botswana than in northern Nigeria. It should be 
emphasised that the management systems in both areas represent reasonable 
responses to the realities of the natural environments and socioeconomic 
circumstances. 

 food^^^ 
In light of the above area comparisons, it should not be surprising that 
farmers in the two areas have significantly different food security strategies. 

Farmers in northern Nigeria depend on achieving a high degree of food 
self-sufficiency. Staple food grain supplies cannot be reliably obtained 
through market purchases. The limited amount of cash generated through 



sales of crops such as cotton, or from off-farm within-village employment, is 
largely needed for nonfood household requirements. Nigerian farmers can 
and do produce more of their food than Botswana farmers, but are quire 
susceptible to food shortfalls. Therefore, there is a great incentive to 
increase investments in crop production if the investments provide a 
reasonable and reliable return. A major issue facing northern Nigerian 
farmers is the balance in investment between sorghum and other crops. 

In contrast, farming families in Botswana have systematidy tried to 
minimize the W a g e  between food production and food security. While the 
main objective of growing sorghum is to meet household food grain 
requirements (Baker, 1987), no households actually rely on food self- 
suficiency. Instead, most food is purchased using cash from a combination 
of several sources. If the rains are good and a sufficient quantity of 
sorghum is produced, it is a welcome event. The money which would have 
been spent on food becomes available for other items. The food security 
strategy of Botswana farmers implies that capital or labour investments in 
sorghum production usually are not a top household priority. This poses a 
major challenge to technology development researchers. 

CHANGES IN RESEARCH APPROACHES 

There are two complementary approaches to increasing the productivity of 
farming families and improving their food security situation. 

o Develop and disseminate relevant improved technologies, which enable 
households to use resources previously underutilized an/or increase 
the productivity of resources already being utilized. 

o Develop relevant policies (e.g., pricing systems) and support systems 
(e.g., extension, credit, improved input distribution programmes on the 
input side, and markets for the products produced). The development 
of relevant policies and support systems can entail a combination of 
macro- and micro-level research. 

Both components are needed to facilitate increased agriculture 
productivity and improved food security. Which is relatively more important 
is location and time specific. In this section we characterise the research 
which has been conducted in order to facilitate the development of sorghum- 
based farming systems and discuss the need for a micro-macro balance in 
future research. 

OveNiew 
Throughout Africa, there has been an evolution in the approaches used to 
address the needs of farming families over the last 20 to 30 years. This 
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evolution is described below. Until now, the later components listed 
generally have not replaced the earlier ones. Rather, the additional 
components were incorporated over time in response to perceived weaknesses. 

1. Prior to the 1960s. There were two main thrusts to technology 
development research. Both primarily focused on boosting the output 
of export crops. One strategy emphasised crop-variety improvement, 
with the objectives of increasing yields and insect and disease 
resistance. There was a limited amount of agronomic research to 
develop recommendations on plant spacing, fertiliation, and other 
husbandry practices for the new varieties. The second component 
entailed the selective transferring of mechanical and biological 
technologies from areas with more productive farming systems. 
Beginning in the 1950, station based, inductive research to develop 
technologies adapted to the natural environment became important. 
Little was known about the functioning of local markets and support 
systems research was not viewed a high priority. 

2. 1960s. In northern Nigeria, detailed quantitative studies were 
undertaken by social scientists with the aim of understanding the 
rationality of limited resource farmers within the socio economic 
environments in which they were operating. There usually was little 
interaction with station-based technical scientists. Social science 
research (focused on improving farming systems and food security) was 
still lacking in Botswana. 

3. Mid-1970s and early-1980s. The popularisation of farming systems 
work took place with its emphasis on the diagnosis of existing farming 
systems; and the design, testing, and dissemination of relevant 
improved technologies. Emphasis during this period was increasingly 
placed on cooperation with experiment station based scientists and 
involving farmers as active participants in the process of developing 
relevant improved technologies. The emphasis shifted from collecting 
quantitative data to qualitative understanding. Towards the end of the 
period, increasing concern was expressed about building linkages with 
extension and policy makers. 

4. Mid-1980s. Concern over food security issues is leading to an 
increasing emphasis on policy issues and macroeconomic analysis. 

Discusion 
During the past 26 years, tremendous progress has been made in the way 
research on farm productivity and food security issues is being conducted. 
As a result, our understanding of the determinants of food security has 
greatly increased. At this point, it is almost inconceivable that inter- 
disciplinary on-farm research could be discontinued. It also seems that no 



one should have to argue for the importance of understanding existing 
farming systems. 

One of the most important issues at present is what is an appropriate 
balance between micro research on farming systems and macro policy 
analysis. It is our belief that it would be a mistake if macro policy research 
became the sole focus--or even the primary focus--of food security analysis 
(and donor agency funding) in the late 1980s. 

We believe that micro-level farming system work--encompassing both 
technologies and support systems--plays a vital complementary role to policy 
analysis in efforts to achieve improved food security. Changes in policy 
without changes in technology are unlikely to solve long-run problems of 
food security. Certainly the i n s i i t s  and data collected in farming systems 
work should be of value to food security personnel working at the macro- 
level. 

ISSUES AFFECllNG FUTURE RESEARCH 

Based on the assumption that micro-level farming systems work will 
continue, we now will discuss several insi i ts  from past farming systems 
work and derive implications for future food security-related research. As 
above, our emphasis is on the development of relevant technologies and 
support systems. 

withiaarearesowcedistribatioa 
The way in which resources are distributed within areas can critically 
influence the welfare of individual families. Although national statistics 
might indicate the average family can attain food security, aggregation can 
mask underlying inequalities that need to be addressed. There is in fact 
evidence from both northern Nigeria and Botswana that resources are 
unequally distributed, thereby resulting in unequal income distribution 
(Malton, l m ,  CSO, 1976), Moreover, there is qualitative evidence that 
inequality may be increasing in the face of growing populations, periodic 
drought, and a breakdown of traditional egalitarian notions of shared 
poverty. 

Inequalities in resources and income distribution lead to a number of 
consideration in micro-level food security research, six of which are the 
following: 

o On-farm versus off-farm income. Matlong (19'77) produced cross- 
sectional income distribution data from an area slightly north of Zaria 
in northern Nigeria. He showed that incomes from farming activities 
were less variable than from off-farm sources. He further found that, 
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although in absolute terms incomes from farming activities were much 
lower for poorer families, farm incomes as a proportion of total 
incomes were higher. As a result, farming income contributed both to 
greater income and income equality. 

In Botswana, the potential of crop farming in creating rural income 
and employment opportunities is recognised in national policy. 
However, cropping income is less stable than livestock production or 
wage employment. If poor farmers are to be helped by cropping 
activities, attention must be given to stabilising cropping income. 

o Level of food consumption. Evidence from both northern Nigeria and 
Botswana shows that many rural families, particularly poorer families, 
do not feed themselves. For example, Matlon found 60% of the farming 
families did not produce enough or retain enough food to feed 
themselves. Richer households had income from other sources to 
purchase enough food to make up the deficit, but 20% of the poorer 
households did not. 

In Botswana, Baker (1987) showed that poorer families consume 
most food items less frequently. Less grain is consumed per person in 
poorer households and poor households are more dependent on 
purchased food. In general, those households which are poorer and 
consume less, also are the least successful crop farmers. 

o Seasonal hunger. In the face of low income, seasonal hunger becomes 
a critical issue. Seasonal hunger is characterized by food availability 
being at its lowest level at a time when the demands of the 
agricultural cycle are highest; and cash resources are also at their 
lowest. The effect of the hungry gap, as it is sometimes called, on 
the physical constitution of the hungry are fairly obvious. During the 
peak of the agricultural cycle individual calorie and protein 
consumption is insufficient (Grant, 1970) and a loss of weight tends to 
occur. A potential for further debilitating effects is created, since 
the chances of contracting nutritionally-related diseases are increased 
and -the resistance of the body to other illnesses is decreased 
(Chambers et al, 1979). 

o Dependency relationships. Inequality and associated food access 
problems create a milieu in which poverty is sustained and deepened 
because of the development of dependency relationships. Chambers et 
al. (1979) have pointed out, for example, that such short-run problems 
of overcoming hunger through working on other peoples land for cash, 
or through borrowing money and pledging land, can lead to a ratchet 
effect with a downward spiral. As a result, commitments made to 
survive one year lead to a lower potential income in future years. 

o Compromises in technical efficiency. There is substantial evidence 



that differences in technical efficiency often stem less from managerial 
ability than from compromises made to deal with inadequate income 
and resources. For example, in northern Nigeria the urgent need for 
food and cash make it necessary for members of low income families 
to work at off-farm occupations, thereby forcing farmers to delay 
planting sorghum and millet and delay the first weeding (Malton et al, 
1979). As a result, poorer household are disproportionally represented 
amongst the least technically efficient producers. 

Comparable compromises are observed in Botswana. Nearly half the 
households rely on other households for traction resources. In order 
to gain access, dependent households have to provide cash or labour 
for ploughing the traction owner's field. In order to obtain cash for 
food as well as ploughing, some family members emigrate for wage 
employment. Therefore, whether paying in labour or cash, draught 
dependent households consistently end up ploughing later and often 
have less people available for weeding. The result is a significant 
inverse relationship between levels of sorghum production (due to 
yields and area ploughed) and household resources (Baker, 1987). 

o Relevance of technical solutions. Water shortages is the over-riding 
constraint for most farmers in Botswana and for many farmers in 
northern Nigeria. There are alternative tillage and planting practices 
which address water shortages. Whether they can be implemented 
depends, to a great extent, on the resources farmers have at their 
disposal. For example, in Botswana it is critically important to ensure 
ploughing is done as soon as possible after rains, in order to make 
sure water is available for germination and plant growth (although 
some farmers do take the chance that germination will result from a 
post-planting rain). Obviously, timely ploughing is easier for a 
tractor-owning farmer than for a farmer who has to hire donkeys. 
The challenge is to develop relevant guidelines for poor farmers as 
well as for farmers having access to greater levels of resources. 

haeasing rehuns to the limiting factor 
Farmers clearly take into account the impact of interventions on their most 
limiting resources. One of the main lessons from farming systems work is 
that technology development research must also pay attention to which 
factors are most limiting for which farmers. Whether land or labour will be 
the more limiting factor will tend to be location specific. However, ratios of 
land and labour can be very crudely simplified into three possible situations: 

o Inareas of low population density, the peak demand period for labour 
is likely to be the major constraining factor on expanded output. 
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o In areas of transition to high population densities, it is possible that 
both labour and land constraints will emerge. The peak demand period 
for labour will be a constraining influence and land will emerge as a 
problem because soil fertility will decline under population pressure. 
The possible dual nature of these constraints will be exacerbated by 
the increasing need, in order to sustain a satisfactory level of living, 
for farm families to spend more time in activities that require year 
around commitments--including off-farm income earning ,activities, as 
well as caring for livestock owned by the family. As land becomes 
more of a constraint, the value of livestock in contributing to 
maintaining soil fertility will become greater. However, the problem 
of feeding livestock will also become greater; and quite likely will 
involve a change to more labour intensive methods. 

o In areas of very high population density, where labour becomes 
surplus, land is likely to be the most constraining factor. 

The relative factor ratios given above suggest two basic priorities in 
efforts to introduce relevant technologies; fist, improving the productivity 
of labour at bottleneck periods, and secondly, improving the strategies-- 
such as introducing mechanisation to solve the problem of seasonal labour 
bottlenecks and bio-chemical technology to increase land productivity--are 
too simplistic. 

There are three key issues which must be considered when determining a 
strategy to address farmers' limiting factors. 

Fist, interventions designed to increase the return to the most limiting 
factor indirectly affect the use and/or productivity of other factors. For 
example, labour-saving technologies such as herbicides or inter-row 
mechanical cultivation--if used to peak labour periods--can improve yields 
due to more timely field operations. Yield-increasing technologies (e.g., 
improved seed; fertiliser; pest, disease, and weed control; improved cultural 
practices; etc.) will--if there is no change in the power base--usually 
increase labour demands. Depending on the degree to which yields are 
increased, this can have either a positive or negative impact on labour 
productivity. 

Second, multiple binding constraints can be present in a single area, 
particularly if resources are inequitably distributed. However, it is not easy 
in semi-arid areas to design technologies that result in an increase in both 
land and labour productivity. For example, in a number of improvcd crop 
technology packages examined in Northern Nigeria, the only one that 
increased the productivity of both land and labour in a spectacular way was 
maize. 

In Botswana we have had even more problems identifying packages which 
relate to land and labour constraints. One possible technology is double- 



~loughing, the first one of which is undertaken in order to permit more 
water to enter the profile and be available at planting on the second 
ploughing operation. Our research over five years has shown that farmers 
facing a land constraint can obtain 75% higher yields and increased farm 
profits by double ploughing. Returns to ploughing labour also tend to be 
higher with double ploughing. However, the data supporting double 
ploughing for farmers who face only a ploughing or weeding labour 
constraint, not a land constraint, are less convincing. 

Third, a very obvious requirement is the necessity of fitting technologies 
together with the complementary support systems. For example, in northern 
Nigeria the maize technology mentioned above could only be adopted by 
farmers when the World Bank came in with a series of agricultural 
development projects that had good distribution systems for inputs and 
provided markets for the output. In Botswana, double ploughing is not easy 
to advocate currently, particularly for those farmers facing a labour 
limitation, since a current development programme is heavily subsidising 
single ploughing of the land. This subsidy is not available for a second 
ploughing and therefore the costs and returns to farmers are less favourable 
than they would be otherwise. 

Exploiting flexibility versus breakhg constraints 
Limiting factors can be addressed either through breaking constraints or by 
exploiting flexibility that exists in current farming systems. For example, in 
northern Nigeria planting labour is a limiting factor. Farmers avoid the 
limitation by planting cotton after food crops have been planted. Although 
lower yields are obtained due to late planting, the climatic environment 
permits some return from late season labour and land that would otherwise 
be underutilised. 

In Botswana farming systems there are many fewer opportunities for 
exploiting flexibility. For example, because of low yields, it was necessary 
to break a planting labour constraint by turning to animal traction. The 
area cultivated increased and now farmers are faced with a weeding labour 
constraint. The timing of weeding cannot be greatly shifted because early 
weeding interferes with ploughing and necessitates a second weeding, while 
late weeding conflicts with b i d  scaring and early harvesting. A good 
alternative for overcoming the limitation is to introduce row planting and 
mechanical inter-row cultivation. This would be what we term "breaking 
the constraint" rather than exploiting flexibility. 

In general, breaking constrains can lead to substantial improvements. 
However, investments required for breaking constraints generally are much 
greater than those used in exploiting flexibility. Also, there are often 
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negative equity implications associated with a "breaking constraints" strategy. 
Therefore, it is desirable to pursue a balanced approach, even if the 
opportunities for exploiting flexibility appear to be limited. 

We have made some progress following this strategy in Botswana. For 
example, we have tried to break the water limitation through new tillage 
systems, all of which require control of traction resources. At the same 
time, we have taken advantage of the fact that in many households female 
labour is underutilized during the ploughing and planting period to develop a 
recommendation that women should invest time in post-establishment stand 
management (thinning and hand gap filling). A more even plant population 
makes better use of limited amounts of soil moisture. 

Understanding the logic of farmers' pradices 
There is plenty of evidence that farmers in both areas have devised ways of 
surviving in their high risk natural environments. Research on crop 
mixtures, carried out 26 years ago in northern Nigeria, showed quite clearly 
that attempts to improve food security should pay serious attention to 
farmers' existing strategies and practices. 

Data collected on crop mixtures in northern Nigeria showed that the 
gross margin per hectare was between 60 and 70% higher for crop mixtures. 
Although the total labour input for growing crops in mixturer was higher 
than in sole stands, the return per person hour during the major labour 
bottleneck period (June/July) was 20% higher for crop mixtures. Therefore, 
mixed cropping not only alleviated the labour bottleneck, but also paid off in 
terms of returns to that limited seasonal labour. The results also showed 
that growing crops in mixtures gave a more dependable return. This is not 
altogether surprising since different crops have different growing cycles, 
differing demands on soil nutrients, different rooting habits, and different 
susceptibilities to insect and disease attacks. As a result, failure or partial 
failure of one crop can sometimes be counteracted by compensatory growth 
by another. 

We are not proposing that growing crops in mixtures is always the best 
strategy. In fact, there is some evidence to the contrary in Botswana 
because secondary crops such as cowpeas tend to out compete sorghum for 
the limited water. However, farmers recognise this and tend to plant 
extremely low populations of secondary crops in their sorghum-based crop 
mixtures. From an agronomic standpoint, their mixtures are effectively sole 
sorghum plantings. However, the secondary crops do make a major 
contribution to dietary diversity and help stabilize production in years when 
the primary sorghum crop fails. 



The need for options and guidelines 
The more unpredictable the rainfall is, the more likely farmers will adjust 
their cropping strategies depending on how the year develops. In such 
environments (if not all environments), it is unlikely that a single strategy 
will work every year. Therefore, technical scientists need to think in terms 
of a number of options that can be suggested to farmers. 

A c10,sely related issue is the need for guidelines (auxiliary information). 
As Byerlee (1986) has argued, technical scientists have tended to concentrate 
on developing recommendations (prescriptive information). They often have 
not given guidelines on fallback strategies if the recommendation is not 
applied according to specifications, or extra information that can help 
extension staff and farmers adapt the recommendations to their own 
circumstances. Such auxiliary information is very important and needs to be 
incorporated in recommendations. 

Minimize the requirements for purchased inputs 
As indicated earlier, farmers in harsh climatic environment buffer their 
farming systems through off-farm enterprises and livestock activities. Thus, 
any proposed intervention must be evaluated in terms of whether the 
resources used for implementing that intervention could be better and more 
reliably invested in activities other than arable agriculture. For example, in 
Botswana, few farmers are willing to invest cash in crop production since 
relatively few perceive crop production as a reliable way to produce a farm 
income. 

Unless governments are willing and able to subsidize agricultural 
production, agronomist may be best occupied in the development of practices 
that require relatively low levels of extra inputs. Similarly, plant breeders 
should concentrate relatively more on modifying the plant to fit the 
environment rather than expecting the environment to be modified to fit the 
plant, a strategy that was so spectacularly successful in the green 
revolution. 

Technology ladder and farmer subsidies 
Conventional wisdom is that there is a technology ladder, initially involving 
the use of divisible inputs such as improved seed and fertiliser, followed by 
pesticides ad herbicides, and then later by lumpier more indivisible inputs 
such as mechanisation. In areas of high population density where the 
land/labour ration is low, such strategies often are feasible; but in areas 
with high land/labour ratios, the first step up the technology ladder is likely 
to be labour-saving equipment. This is the case in Botswana where 
timeliness of operation is so important, and the first step for many farming 
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families is obtaining access to draught animals and a plough. 
It is apparent in the very harsh environment of Botswana that, without 

draught animals and related equipment, there is relatively little that can be 
done to help farmers more reliably produce their food grain requirements. 
Therefore, improving access to draught power through the judicious use of 
pricing policy and support systems management can help the more 
disadvantaged farmers meet the preconditions to improved productivity. 

The commitment necessary on the part of the government in providing 
lumpy inputs is relatively greater than providing divisible inputs. Therefore, 
the issue of subsidies for traction and equipment is an important area where 
there needs to be close coordination between technical scientists and policy 
analysts. When designing farmer assistance programmes, an important issue 
is ensuring equal access by male and female farmers. This issue is not 
discussed in this paper, but is quite important in Botswana. 

Sostaining land productivity 
As human and animal populations increase, pressures on the relatively fragile 
land base also increase. Soil conservation is important in sustaining the 
potential for food security. However, unfortunately the closer farming 
families are to subsistence levels of living, the more short-run their 
articulated needs inevitably become. Consequently, for soil consetvation 
strategies to work, there must be a convergence between the short-run 
private interests of farmers and long-run societal interests. In certain 
situations, trees used as fodder and fuel can provide this convergence, but 
in general, such conservation can only be implemented through substantial 
levels of subsidisation and/or considerable political will. 

In Botswana, a national conservation strategy is currently being 
developed. The strategies being suggested will cost considerable amounts of 
money. Also, the crucial issue of controlling cattle access on the communal 
grazing areas still remains unresolved. Cattle ownership is very skewed in 
Botswana and some of the individuals responsible for changing policy are 
the ones who stand to lose most from such controlled access. Thus, 
personal and political considerations are likely to influence policy decisions 
affecting the balance between private and societal interests. 

Balance between on-farm and off-fann opportunitk 
As discussed above, farmers in northern Nigeria and Botswana engage in an 
intricate web of crops, livestock, and off-farm activities. Until now, we 
have addressed farm production, with an emphasis on staple food grain 
(sorghum) production. 

Despite the focus of this paper on sorghum production, we believe it is 
necessary for policy analysts to have a wider perspective than simply the 



adoption of technologies. Policy analysis and support systems improvement 
need to address the whole farming system. Off-farm employment is a great 
generator of employment and income. More explicit attention is needed on 
the part of many governments to employment in the informal sector in rural 
areas. 

CONCLUSIONS 

By helping sorghum-producing families, who constitute the majority of 
families in Botswana and northern Nigeria, to produce more sorghum and 
engage in other income-earning activities, we can contribute significantly to 
their attaining food security. 

Reflecting on the past two decades of research, it is apparent that many 
errors have been made in our attempts to help small farmers attain food 
security. But there has also been some progress in developing an 
understanding of research priorities. 

From our experiences we are convinced that, in order to design and 
develop technologies that farmers are likely to adopt, it is necessary to put 
ourselves closer to the natural and socioeconomic environment in which they 
operated. This has perhaps been the greatest strength and contribution of 
farming systems work. Stemming from farming systems work, there has 
been a move away from monolithic technology packages and toward the 
increased targeting of practices. 

Much progress is still required, particularly in developing relevant policies 
and support systems that complement the role of relevant technologies in 
improving the productivity and food security of farming families on a 
sustainable basis. Appropriate policies and support systems can widen the 
possible applicability of technologies developed to address heterogeneity in 
the natural and socioeconomic environment. Thus micro-level farming 
systems work and macro policy analysis are important complements in 
efforts to attain food security. 
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ACCESS TO FOOD 



THE ROLE OF THE GOVERlWENT OF 
BOTSWANA IN INCREASING RWRAL 

AND URBAN ACCESS TO FOOD 
K. F. Mokobi and S. ~ s e f a '  

INTRODUCTION 

The Republic of Botswana is a land-locked country of 1.1 million people 
located in Southern Africa. It has a nonracial democracy which sharply con- 
trasts with its neighbours, the Republic of South Africa and Nmibia (South- 
west Africa). Thus, Botswana is continually called upon to provide humani- 
tarian assistance to refugees from its neighbours (Botswana, 1985~). 

The country's physical environment is characterized by a permanent state 
of drought. It experiences drought in some form seven out of every ten 
years. (Holm and Morgan, 1985). 

Consequently, its domestic food grain production is low. During normal 
season, it only produces 33% of its annual grain requirement of about UX),000 
mt, mainly maize and sorghum. During drought years, domestic production 
decreases to about 5% of domestic requirement. Thus, Botswana must import 
about 67% of its domestic requirement during a normal season and up to 95% 
during a drought period. While the country is deficient in food grain pro- 
duction, it has a large cattle population estimated at 2.4 million in 1985, that 
ensures the survival of many rural households. 

Botswana's food and agricultural problems are fully recognized by the 
government and are considered in its national economic priority agenda. In 
the November 1985 National Food Stmtegy paper, the state identified the 
following three problem areas of the country's agricultural economy: inade- 
quate domestic food production, inadequate nutrition and access2, and large 
food import and aid dependence-due to the country's geographic location, 

'~irector,  Department of Food Resources and Economics Department, 
University of Botswana, respectively. 

21nadequate nutrition is especially severe among young children. A 
recent study estimated that about 25% of children are underweight in non- 
drought years. This figure rose to 30% during the 1982 to 1985 drought 
(Botswana, 1985a). 



the potential political instability in Southern Africa, and its implication for 
national food security (Botswana, 1985a). 

OBJECTIVES 

This paper examines the role of the Government of Botswana in increasing 
nual and urban access to food in the short-run, within the framework of 
the priorities and goals established by the country's national food strategy 
(m), by: 

o summarizing the country's national food strategy which determines the 
framework for the study, 

o describing the country's food access programmes, including the institu- 
tional framework for desigping and implementing the programmes; 

o providing an analytical framework for assessing food access policy op- 
tions in the short-run which have linkages to long-run economic de- 
velopment; 

o describing the National Rural Employment Food Access Programme, a 
component of the country's national food strategy; 

o providing alternative methodologies for economic analysis of the pro- 
gramme; and 

o drawing potential policy implications for Botswana and other Southern 
African nations. 

EVOLUTION OF THE NATIONAL 
FOOD STRATEGY 

The foundation for the national food strategy was laid nine years after in- 
dependence, when the government began to develop a strategy for the live- 
stock sector by hiring an international consultant. The consultant, Steven 
Sandford, recommended designing drought relief projects that focussed on 
people instead of livestock. This led to a 1978 national conference spon- 
sored by the Botswana Society, which focussed on the human aspect of 
drought and placed drought at the top of the national government's policy 
agenda. In 1983 the Ministry of Fmance and Development Planning estab- 
lished a high level committee of civil servants to design a national food 
strategy to identify ways and means to increase local food production, 
strengthen nutrition-oriented services, and augment existing capacities to 
respond to drought (Holm and Morgan, p. 472). 

A working group was established in 1984 to formulate the national food 
slrategy on behalf of the Rural Development Council (RDC), which was re- 
sponsible for coordinating the NFS under the Ministry of Finance and De- 
velopment Planning. In July 1984, the Rural Development Council adopted a 
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detailed report on the NFS which became the basis for the November 1985 
government paper adopted by the Botswana National Assembly. 

The NFS, through its link to the national planning process, is now 
regarded as an eve* medium term policy instrument. Its primary purpose 
is to provide a coherent framework for fdrmulating and implementing a 
whole range of food security related programmes affecting various sectors of 
the economy (Ibid). 

BOTSWANA'S FOOD sEC~~RITY AND 
ACCESS PROGRAMME 

The goals of Botswana's national food strategy are to insure a minimum ac- 
ceptable diet for all Botswana and to build and maintain national capacity 
to deal with drought. 

-c-P--6. 
To effedively implement these goals, the government established a short-run 
food secfuity programme known as the Drought Relief Programme. This con- 
sists of two food access programmes (human relief and rural employment) 
and two food availabiity programma (agricultural rekf and recovery and 
water supply). Figure 1 shows the conceptual classification of these program- 
mes in relation to the government's national food strategy. 

A supplemental feeding programme distributw food to vulaerable groups, in- 
cluding malnourished children, destitutes, the elderly, primary school child- 
ren, pregnant and lactating women, and remote rural dwellers. In 1984 about 
60% of Botswana's population received supplementary feeding on a regular 
basis with the programme providing 21% of their calorie needs. 

During nondrought years, food is provided five day a week in primary 
schools to all pupils, at health centres to medically selected preschool chil- 
dren, as well as to pregnant and lactating women. During drought years, 
the criterion of medical selection in clkrica is dropped and all school chil- 
dren continue to receive a midday meal at achwl. Registered dertitutcs and 
nonschwl children up to ten yean of r y ~ e  are a&o fed during the drought 
period. Whenever poaible, the feeding programme t complemented by nu- 
trition education to encourage the rura of load f d  of high nutritional 
quality (Holm and Morgan, 1985, p. 468). 



Short-run food security programmes 
(drought relief) 

/ \ 
/ \ 
/ \ 

Food. access (demand) < ---- > Food availability (supply) 
programmes 

I\ 
/ \ 

programmes 
/\ 

/ \ I \ 
/ \ / \ 

Human Relief < ---- > Rural < ---- > Agric. < ---- > Water 
(supplemental employment relief supply 

feeding (labour-based programmes programmes 
programme) relief programme) 

~ i e  1. P&&I&s in B&wana'sna&d food strategy 

National rural em~lpyment DrqeTamme 
A labour-based relief programme (LBRP) provides employment in short-run 
seasonal public works projects at a rate below the national daily wage. 
Public projects are selected by village development committees to provide 
immediate relief to drought-stricken households through cash income-earning 
opportunities. Projects are also intended to create useful and productive 
village infrastructure. One of the major nual employment projects involves 
hand-stamping of sorghum for school feeding by rural women on a piecework 
payment basis (Ibid). 

V e N  
This programme assists farmers to increase agricultural production by provid- 
ing free seeds, vaccination services, and subsidized livestock feed. It funds 
water supply improvement and administers a cattle purchase scheme by buy- 
ing older cattle from farmers at guaranteed prices. The programme also 
subsidizes draft power hiring for farmers with inadequate ploughing resources 
(Botswana, 1985~; Holm and Morgan, 1985). 
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Water s u ~ ~ l v  programme 
This component provides funds to district water councils to meet the demand 
for water transportation and borehole maintenance imposed by drought. It 
also provides assistance to rehabilitate existing water systems and to con- 
struct new water systems in communities with extreme water shortages (Bot- 
swana, 1985a). 

Adminisb.ativesbuchrte 
The overall food security programme, with its four components, is adminis- 
tered by the cooperative efforts of five ministries: the Ministries of Local 
Government and Lands; Agriculture; Mineral Resources and Water Affairs; 
Health; and Education. The Department of Food Resources of the Ministry 
of Local Government and Lands implements the human relief programme in 
cooperation with the Ministries of Health and Education. The Ministry of 
Health cooperates with the Department of Food Resources in monitoring the 
nutrition situation and in organizing on-site feeding of malnourished and vul- 
nerable children; while the Ministry of Education oversees the feeding of 
primary school children. The Department of Food Resources also administers 
and implements the rural employment programme. The Ministry of Agricul- 
ture implements the agricultural relief and recovery programme, while the 
water supply programme is under the Ministry of Mineral Resources and 
Water Affairs. 

An Inter-Ministerial Drought Committee (IMDC), coordinated by the Rural 
Development Council of the Ministry of Finance and Development Planning, 
oversees the activities of the five government ministries. The IMDC, 
through its small early-warning technical group, collects data and reports 
monthly on rainfall, soil moisture, production, and the nutritional status of 
the population. These reports provide policy direction for institutions im- 
plementing the drought relief programmes (Botswana, 1985a, Holm and Mor- 
gan, 1985). 

FOOD ACCESS STRATEGIES AND ISSUES 

A recent World Bank policy study of poverty and hunger identified lack of 
food access as the most crucial global food security problem. 

The world has ample food. The growth of global food produc- 
tion has been faster than the unprecedented population growth 
of the past 40 years ... yet many poor countries and hundreds 
and millions of poor people do not share in this abundance. 
They suffer from lack of food security caused mainly by a 
lack of purchasing power (World Bank, 1985). 



The idea that lack of food access is primarily caused by poverty and lack 
of purchasing power is not new. However, until recently there existed no 
detailed economic analysis to show the relationship between food insecurity 
and lack of food access caused by poverty and entitlement failure. Sen's 
pioneering study (Sen, 1981) of poverty and famine showed that some of the 
worst famines--including the Bengal famine (1943), the Ethiopian famine 
(1973, 1974), the Bangladesh famine (1!774), and the Sahelian famine (19n)-- 
were due to lack of food access caused by poverty, loss of income, and ex- 
change entitlement failure (Ibid). The crucial role of food access in food 
securib is highlighted in Reutlinger's definition of food security: "Access 
by all people at all times to enough food for an active and healthy lifew 
(Reutlinger, 1985). 

However, emphasis on food access does not mean that food availability-- 
the supply side of the food security equation-can be ignored. Ensuring 
that all members of a given society have access to enough food at all times 
involves both food availability (supply) and food access (demand) consider- 
ations (Rukuni and Eicher, 1987). 

Long-run strategies 
Achieving food security through ~roviding food access and reducing poverty 
has both short-run and long-run dimensions. In the long nm, a strategy of 
economic growth with equitable income distribution is the best means of re- 
ducing rural poverty and providing access to food. But the long-run strat- 
egy is a time consuming and difficult task that can easily be blocked or de- 
layed by an unfavourable policy environment caused by such factors as pol- 
itical instability, wars, bad economic policy, and poor management. 

Short-run strategies 
Thus, until a long-run strategy of poverty alleviation linked with employ- 
ment-based agricultural growth and increased food production is put in place 
to provide the purchasing power needed for food access, explicit short-run 
food security strategies are needed to provide the poor with access to food 
(Gittinger, et al., lan). 

The role of domestic food ~roductioh food aid. a n d impo r _b 
This strategy involves directed policies that change domestic food prices, or 
food import and export prices (Rukuni and Eicher, 1987). While such policies 
are easy to administer, they may distort relative food prices and create po- 
tential inefficiencies in food production (Timrner, 1986; Timer ,  et d., 1983). 
They may also involve serious political costs such as high food prices which 
lead to urban political instability. However, the careful use of food aid can 
ameliorate the possible short-run welfare losses by urban consumers until the 
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long-run potential welfare gains to rural producers and society at large are 
realized (Timmer, 1986). 

The role of income and food transfers 
These programmes, including supplementary feeding and cash transfers, are 
widely used as a short-run food access strategy. A commonly practiced 
method involves food rationing to targeted groups at "fair price shops" (i.e., 
below market prices) or distributing food freely at health or feeding centres 
during hunger periods (Timmer, et a/., 1983). In some cases, this strategy 
benefits those with better access to feeding centres, such as urban dwellers 
compared to the rural population in remote areas. The strategy also suffers 
from leakages of transfer payments to unintended beneficiaries. 

Botswana's membership in the Customs Union with Lesotho, South Africa, 
and Swaziland provides national access to food. No one can starve as long as 
they have access to cash. Since urban dwellers generally have better access 
to a regular income, supplementary feeding is deliberately targeted more to- 
wards the rural population. First, "remote area dwellers" (i.e., a popular 
expression referring to all people, including the Basarwa) in settlements far 
away from the social service centers are entitled to a food transfer. During 
drought, food transfers have been an integral part of the supplementary 
feeding programme run by the Department of Food Resources. Second, all 
rural health facilities have been turned into feeding points which receive a 
regular food supply which is distributed to their clients. Third, all primary 
schools serve a midday meal to all their pupils. In the rural areas, during 
drought years school feeding is provided continuously, even over weekends 
and school holidays. The Department of Food Resources supplies food to 
500-600 primary schools and 500-600 feeding centers throughout the country. 
The government categorizes vulnerable group beneficiaries who receive ra- 
tions from the health facilities as pregnant mothers, lactating mothers, pre- 
school children, TB outpatients, children six to ten years old not at school, 
permanent destitute (group A), temporary destitute (group B), underweight 
children, and severely underweight children. 

Permanent destitutes, people who have become destitutes for one reason 
or other during the years, have always been wards of the Social and Com- 
munity Development Unit of the Ministry of Local Government and Lands. 
Temporary destitutes are individuals rendered destitute by the effects of 
prolonged drought. The longer the drought persists, the less households 
have to share with relatives and the more the extended family shrinks, drop- 
ping out those on the periphery. Underweight children are directly fed at 
the health facilities. Severely malnourished are fed with a mixture of dried 
skimmed milk, vegetable oil, and sugar--popularly known as Disco Milk. The 
Department of Food Resources, guided by policies formulated at the Inter- 



Ministerial Drought Committee, is responsible for implementing the supple- 
mentary feedmg effectively and efficiently. 

The role of rural ~yb-d 
This strategy has proved more attractive than those discussed previously, 
especially if the programme employs the poorest and most vulnerable gtoups. 
On the other hand, unless carefully designed and implemented these program- 
mes are fitentidy inefficient due to the low value of products and services 
produced by the projects, relative to their cost (Ibid). 

In Botswana, labour-based relief projects provide temporary village level 
employment to people whose income source has been eroded by the effects 
of prolonged drought. They have also proved useful in constructing much- 
needed rural infrastructure and productive assets such as dams and hand dug 
wells. Another component of this programme is the hand-stamping project, 
by which women in rural areas are employed by the Parent Teacher Associa- 
tions to hand-stamp the sorghum which is fed to primary school pupils. 

The programme is projected to provide a minimum of 50,000 workplaces in 
1987-88 (16,250 person years of employment) which will be rotated among 
75,000 beneficiaries. The projects are chosen by rural villagers through vil- 
lage development committees, with supervision and technical advice provided 
by district administration and district council staff. Each district and sub 
district has a district drought committee which employs a district drought 
coordinator and a labour-based relief project technical officer. Government 
believes that the programme provides an important injection of cash into 
rural areas that helps the most disadvantaged households maintain a mini- 
mum level income and, at the same time, keeps small traders and rural en- 
trepreneurs in business. Although the wages are well below the market rate, 
they are adjusted every year to counter the effects of inflation. However, 
it is recognised that the rapid expansion of the programme has led to inade- 
quate project supervision by poorly trained personnel. This, coupled with 
the urgent need to arrest the devastating effects of drought, has led to low 
productivity and poor workmanship. Currently, plans are underway to expand 
the programme and turn it into a development programme when the drought 
abates. Incorporated into this plan are efforts to improve supervision, par- 
ticularly through the establishment of training course in labour management 
and appropriate techniques. 
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ISSUES IN DESIGNING AND IMPLEMENTING 
SHORT-RUN FOOD ACCESS PROGRAMMES 

Short-run food access programmes must be designed and implemented with 
careful consideration of their cost-effectiveness, appropriate targeting, and 
their nutritional effects. 

Cost-effectiveness 
Cost-effectiveness of a food access programme is a direct fundion of the 
degree of targeting, including administrative costs involved. Targeting in- 
volves identifying the truly needy and vulnerable based on such criteria as 
income, location, commodity, sex, and age. Timmer, Falcon, and Pearson 
classify targeted programmes to include food stamps, fair price shops, sup 
plementary feeding for vulnerable groups, price subsidies for inferior foods, 
food-for-work, cash-for-work, and rural employment programmes. Nontar- 
geted programmes include general food ration schemes and fair price shops 
with unrestricted access; as we1 as such policy instruments as overvalued 
exchange rate, general food price policy, and subsidizing food production 
inputs such as fertilizer, water, credit, seed, and machinery (Timmer, et a/., 
1983, p. 64). 

How to design efficient targeted food access programmes that minimize 
leakages is an important research question that needs further attention in 
Botswana. 

Tweting 
Botswana's supplementary feeding programme is reasonably well targeted to 
vulnerable groups. Recent data collected by the Rural Development Unit 
shows that between October 1986 and January 1987, the programme served an 
average of 383,000 beneficiaries per month. The vulnerable groups reached 
during this period included pregnant women (18,032), lactating mothers 
(44,420), preschool children (171,426), TB outpatients (6,257, nonschool chil- 
dren six and ten years of age (84,044), permanent destitutes (35,215), under- 
weight children (15,857, and severely underweight children (1,284). 

Nutrition 
The nutritional dimension is another crucial aspect of designing and imple- 
menting short-run food access programmes. Increased food access is by it- 
self insufficient to solve malnutrition because economic variables such as 
income and prices are not the only determinants of the nutritional status 
(Gittinger, et al., 1981). 

Designing and implementing nutritional programmes require careful plan- 
ning to integrate them into the overall food access strategy and to disag- 



gregate and target the intervention. Targeted programmes may focus on 
material and child clinics, nutrition education, and supplying vitamins and 
minerals to deficient groups. Untargeted programmes may include general 
nutrition education, fortilication of food such as iodizing salt, encouraging 
breast-feeding and appropriate use of infant formula, and establishing effec- 
tive public health programmes in areas of clean water, sanitation, and in- 
oculation. (Timmer, et al., 1983, p. 64). 

SRI LANKA'S FOOD ACCESS EXPERIENCE 

While Botswana and each SADCC nation must design its own food access 
programme based on its own particular situation, comparative experiences can 
provide useful lessons. 

Sri Lanka has extensive experience with targeted and nontargeted food 
access programmes. In 1960, the government made available to everyone a 
free ration of 2 lbs of rice per week. In 1970, government supplemented the 
free rice scheme with an additional 2 lbs of rice at a subsidized price. In 
1977, the general rice subsidy was replaced by a targeted programme focused 
on the poorest half of the population. In 1979, Sri Lanka replaced its four 
decade old food subsidy scheme, characterized by price subsidies and ration- 
ing of rice, with a targeted food stamp scheme based on income (Edirisinge, 
1987). The new strategy was effective in reaching the lowest 70% of the 
population and in reducing the net food subsidy from 14% of government 
expenditure in 1970 to about 4% in 1984 (Bhalla and Glewwe, 1986; Ediris- 
inge, 1987). 

Contrasting the equity-oriented approach of the pre-1977 period with the 
post-1977 economic growth approach, Bhalla and Glewwe conclude that the 
latter strategy had a greater effect in raising economic welfare. However, 
their study suffered from measurement errors. Reestimation of the regres- 
sion equation used in the study showed that they overstated the effect of 
post-1977 policies on social indicators (Isemman, 1987). A further drawback 
of the study is that the authors' interpretation of Sri Lanka's experience as 
a test case for the "equity versus growth" approach to poverty alleviation 
and economic development obscures the synthesis and complementarity of the 
two approaches (Ibid). 

Sri Lanka faced several problems in implementing its food stamp scheme 
which was aimed at the poorest 20% of the population. Large leakages to 
upper income households reduced the cost-effectiveness of the transfer pro- 
gramme. However, in spite of implementation problems, Sri Lanka managed 
to integrate welfare policies of subsidized food, free eduction, and health 
care services that enabled it to achieve developed country standards in 
health, literacy, and life expectancy. For instance, in 1984 with 16 million 
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people and a per capita income of only USS360, the average life expectancy 
was 70 years. This was higher than any other low-income country in the 
world, comparable to industrial countries such as Austria and Ireland (World 
Bank, 1986). 

BOTSWANA'S RURAL EMPLOYMENT PROGRAMME 

The rural public employment food access programme is a part of Botswana's 
national food strategy. These projects (officially called labour-based relief 
projects) are designed to create directly productive assets such as irrigation, 
drainage, land reclamation, reforestation, and soil conservation measures; 
economic structures such as roads and bridges that facilitate market and 
economic activities; and social infrastructure projects such as schools, clin- 
ics, and water supply construction that create social capital (Clay, 1980, p. 
1239). 

unresdvedisles 
A recent survey of literature on public employment programmes identified 
several issues which are relevant to the Botswana progrmme, including: 

o how to ensure effective participation by those most in need; 
o how to generate projects that combine employment potential for the 

unskilled at the right place in the right season with a socially useful 
end product; 

o how to respond to the leakage of resources before they reach intended 
beneficiaries; 

o how to ensure that projects produce assets of an adequate standard 
and at reasonable cost; and 

o how to guarantee that the benefits are distributed to those most in 
need (Ibid, p. 1237). 

Despite the vast literature addressing these concerns, controversies re- 
main about public works programmes, especially regarding the scale and dis- 
tribution of short term employment benefits (i.e., who benefits and to what 
extent); their long term impact on employment and incomes; their cost- 
effectiveness; as well as the broader political and macroeconomic significance 
of public works. 

Proiectgoals 
The goal of Botswana's public employment programmes (LBRP) is to provide 
supplemental income and temporary relief to drought-stricken communities. 
Its implementation follows a presidential decree that initially stated that 
every settlement with 100 or more inhabitants must be reached by some pub- 
lic employment programme (Botswana, 1985b, p. 22). Many of the projects 



are seasonal and are usually discontinued in early December to give farmers 
a chance for ploughing, after which work resumes in two to three months 
(Ibid). 

EmploPent - 
In 1984-85, the employment programme provided an estimated 40,000 to 
70,000 short term seasonal jobs to able-bodied adults in rural areas at a re- 
lief wage of P2.00 (pula) or US$l.ZO/day (Holm and Morgan, 1985). The 
labour intensive projects are selected by village development committees. 

One of the major projects employs women to hand-stamp sorghum grain 
into flour for school feeding. This programme created about 3,000 to 5,000 
jobs during 1984-85. Thirteen other rural employment projects--including 
building, roads, airstrips, dams, drift fences, fue breaks, kraals, tribal &el- 
ters, pit latrines, soil reclamation, wells, clearing land, making gardens, and 
brick moulding--provided about 38,000 to 65,000 jobs (Botswana, 1985b, p. 
24). 

Constraintsfaced 
The programme faces budget, technical, and administrative constraints. In 
recent years, a number of volunteer agencies make technical volunteers 
available to the Food Resources Department, thereby reducing technical con- 
straints. For instance, during 1984-85, 12 volunteers were employed as 
labour based relief project technical officers to assist drought relief 
coordinators and other district level project personnel. In 1984-85, 30 
heavy-duty and 25 light vehicles were available to transport materials, 
workers, and district officials supervising various rural projects. 

METHODOLOGY FOR ANALYZING RURAL 
EMPLOYMENT PROGRAMME 

Cost-benefit and cost-effectiveness analysis are two approaches that can be 
used to evaluate Botswana's rural employment programme. 

Cost-bene6t analysk 
This approach is used to determine whether nual employment programmes 
make society as a whole better off than other food access programmes alter- 
native such as supplementary feeding. Benefits are measured in terms of 
social benefits. While less precisely measurable than private revenues, this 
concept refleds the perspective of society rather than the individual. To 
measure costs, the social opportunity cost or social value sacrificed else- 
where in moving factors to rural employment programmes is used. The eval- 
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uation objective is to estimate social benefit over social cost for all Botswa- 
na. 

The starting point of applying the cost-benefit methodology to rural em- 
ployment programme is to identify and measure all benefits and costs includ- 
ing primary, secondary, pecuniary, and intangible ones. Primary benefits 
consist of the value of goods and services generated by a specific public 
works project. For instance, for land reclamation and irrigation projects, 
the analysis must estimate the increased value of crops produced on reclaim- 
ed and irrigated land--less the costs of seeds, labour, and equipment used in 
crop production (McGuigan and Mayer, 1986). The number of jobs and total 
wage income gained from the project can be incorporated into primary bene- 
fits. There are also important pecuniary and intangible benefits which are 
difficult to measure such as lowered input costs, increased rural economic 
activity, improved land values, improved quality of life, improved balance of 
payments, and a stable socio-political environment that may result from de- 
creased rural unemployment and slower rural-to-urban migration. 

Public employment project also have primary, secondary, pecuniary, and 
intangible costs. Primary costs such as direct outlays for services, equip 
ment, wages, and salaries are relatively easy to measure. In addition, the 
opportunity cost of resources devoted to the programme must be fully ac- 
counted for in estimating total economic cost. For instance, while we may 
assume unskilled rural labour utilized in public projects may have low or 
zero opportunity cost, the opportunity cost of other resources, (capital, ad- 
ministrative, and managerial) must be considered in calculating the total e m  
nomic costs of the programme. 

Costeff&ness 
This alternative approach is used when the benefits of a public projcct pro- 
gramme cannot be meaningfully quantified (McGuigan and Moyer, 1986). In 
applying this method to rural employment programmes, we assume that the 
benefits of the programme are identifiable and socially useful, and proceed 
to analyze how this level of social benefit can be achieved at least-cost. In 
other words, assuming that Botswana can achieve some level of food access 
through rural employment programme, the objective is to detewine the most 
efficient combination of alternative public projects that should be adopted. 

For instance, should resources be allocated to all of the country's 13 
labour-based relief projects and the sorghum hand-stamping programme, or is 
it possible to identify and implement the most cost-effective combination of 
these projects? Most of the necessary data for such analysis should be 
available from rural household surveys and the Department of Food Resour- 
ces. 



IMPLICATIONS FOR BOTSWANA AND 
OTHER SADCC NATIONS 

While Botswana's experience with rural employment programme and other 
food access strategies has implications for other SADCC states, the country 
is in many ways unique--relative to her neighbours in Southern Africa. 

Unique features 
First, the seven year drought has mobilized indigenous national institutions 
to mitigate the effect of drought. Second, most Botswana are concentrated 
in groups of 5,000 to 35,000 along the 500 mile road network in the eastern 
part of the country. This geographic concentration facilitates programme 
effectiveness. Third, revenues generated by a diamond-led rapidly growing 
economy provides adequate foreign exchange to import food. Fourth, Bots- 
wana is a representative democracy which is rare in the region. F i  the 
country encourages foreign and domestic private investment in trade and 
transportation and receives substantial foreign aid. For instance, 20% of the 
country's cereal consumption was provided by foreign donors (Holm and Mor- 
gan, 1985). Botswana has attracted more foreign aid, relative to the African 

3 nations , because: 
o It has the necessary institutions and infrastructure to move food aid 

relatively quickly and effectively to the needy in times of food crisis. 
o It has a flourishing private sector that is consistent with the idealogy 

of its western donors. 
o Donor countries are interested in reinforcing the political stability of 

one of the few working democracies in Africa, as well as showing sol- 
idarity with friendly SADCC states surrounding South Africa (Zbid). 

Thus, it may be difficult for other SADCC or African countries to easily 
draw upon Botswana's experience with rural employment and other food ac- 
cess programmes because most of these nations either lack the resource base 
to finance large food access programmes, or lack the efficient bureaucracy 
and decentralized democratic institutions that allow public agencies and ofi- 
cials to deal with the needs of the rural population. 

3 ~ o r  instance, in 1985 Botswana, which had one of the highest per 
capita incomes in Africa, received 39 kglperson in food aid, compared to 
much poorer Niger which received only 25.4 kglperson. (See Holm and 
Morgan, 1985, p. 478). 
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chestimraised 
For Botswana, the experience in designing and implementing food access pro- 
grammes such as public rural employment programme raises fundamental 
questions about the long-run sustainability of its development strategy. Can 
Botswana sustain financing its expensive food access programmes? How can 
these programmes be linked to long-term development? To achieve sustain- 
able long-run development, Botswana needs to expand both agricultural and 
nonagricultural employment and bridge the gap between short-run relief ef- 
forts and long-run development needs. It can only achieve this by creating 
a diversified labow intensive employment based economy which is not sus- 
ceptible to a potential fall in diamond or cattle prices or a sudden decrease 
in food aid. 

CONCLUSION 

Botswana's experience suggests that drought and famine is best managed as 
an income and employment problem, rather than a food nonavailabiity prob- 
lem. This approach provides the rationale for labour-based relief program- 
mes designed to replace lost income sources and offer short-term employment 
to the temporarily unemployed. 

While sustainability and linkage to long-run development are uitical is- 
sues, the political and social benefits of Botswana's short-run food access 
programme should not be overlooked. These expenditures are investments in 
human capital that increase the vigor and productivity of the rural popula- 
tion. In addition, they have a long-run intergenerational effect on the 
country's social and economic development. A country whose children ex- 
perience continuous malnutrition will incur large economic and social costs 
in tht: long-run, and is unlikely to sustain economic development. 
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THE ROLE OF NONFARlM ACTMITES 
IN THE RURAL ECONOMY 

P. Kilby and C. ~iedholm' 

INTRODUCTION 

Until recently it has been conventional to roughly equate the rural economy 
with the agricultural economy. With from 30-70% of the nation's population, 
the primary function of rural households was envisioned as the production of 
food and fibre for the home market and one or more crops for the export 
market. In addition to farm production, household members might as second- 
ary activities engage in agricultural processing, transporting and marketing. 

In the past few years, this view has begun to change with growing 
recognition that the nonfarm sector plays an important welfare-augmenting 
role in providing simple consumer goods and services to poorer rural house- 
holds (Johnston and Kilby, 1975; Mellor, 1976; Chuta and Liedholm, 1979; and 
Anderson and Leiserson, 1980). Furthermore, the provision of these goods 
and services provides a humble but critical income to landless labour. But 
most policy makers still imagine the nonfarm sector as passive--with its size 
wholly dependent upon the level of farm income and making no independent 
contribution to economic growth. 

This paper draws upon recent research, to delineate the nonfarm rural 
economy--its magnitude, its anatomy, and how it changes over time. We 
present evidence that nonfarm activities not only make a major welfare con- 
tribution with respect to equity and income-smoothing, but that many of 
these activities add more to gross domestic product (GDP) than the substit- 
ute goods and services supplied by technically-advanced capital intensive 
producers. Finally, we argue that the sector is no more or less passive than 
any other sector in the economy, and that it can make substantial contribu- 
tions to agricultural growth. 

SIZE OF THE NONFARM SECTOR 

Given that conventional statistical measures of employment and output do 
not exist for most nonfarm activities, how can we measure the sector's size? 
There are three ways. First, frequently information is available on occupa- 
tional classification of the rural population that is collected during the de- 

l~conomics Department, Wesleyan University and Michigan State 
University, respectively. 



cennial population census. Second, there are especially-designed establish- 
ment surveys within a given sample area. Finally, there are rural household 
income and expenditure surveys undertaken within the context of a national 
sampling design. 

Census estimates 
Table 1 presents mainly census based figures on the share of the rural lab- 
our force ?hose primary occupation lies outside of farming. Although the 
range runs from 14-49%, in over three-quarters of the countries the nonfarm 
share is between 19-28%. While this itself is a very large magnitude, it is 
nevertheless an underestimate (e.g., larger rural towns are excluded, women's 
nonfarm work is undercounted, secondary occupations--which net out heavily 
in favour of nonfarm activities--are omitted). 

Table 2, showing the composition of nonfarm activities, is also mainly 
derived from census data. While there is considerable variation between the 
nine countries, the three major components are manufacturing (including ag- 
ricultural processing and repair activities), trading, and services. Since trad- 
ing is the most common secondary occupation, this category is probably un- 
derstated. 

Establishment survey estimates 
A second source of information on the rural nonfarm sector is the specially- 
designed establishment survey. These are generally limited to manufacturing 
units which, because of their relative futity of location, are easier to count 
than concerns engaged in, say, transportation, construction, or petty trade. 
Table 3, which reports the percentage of total manufacturing employment 
that occurs in the rural areas, is primarily derived from this type of sample 
survey. These percentages are usually built up as follows: formal urban em- 
ployment (plus some large-scale processing employment in rural areas) are 
obtained from the standard statistical series, to which are added employment 
estimates for fabricating activities in the urban informal sector with the 
final component provided by the rural establishment survey. 

Are the data in Table 3 to be believed--that in 10 of the 13 countries, 
rural areas account for over half of manufacturing employment? Like census 
data, establishment surveys are not entirely reliable with respect to aggre- 
gate measurement; but unlike census data, we cannot say whether the result 
is an overestimate or an underestimate. This type of survey does not cap- 
ture noncommercial production (for own consumption) and surely overlooks 
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Table 1. Percentage of rural labour force with primary employment in rural 
non farm activities. 

Country Year Coverage Rural nonfarm 
labour force (%)a 

Guatemala 
Thailand 
Sierra Leone 
South Korea 
Pakistan 
Nigeria 

India 
Uganda 
Afghanistan 

Mexico 
Columbia 
Indonesia 
Venezuela 
Kenya 
Philippines 
W. Malaysia 
Iran 
Taiwan 

All rural 
All rural 
Male-rural 
All rural 
Punjab only 
Male3  dist. 
W. state 
All rural 
4 rural villages 
Male-Paktia 
Region 
All-Sinaloa State 
All rural 
All rural 
All rural 
All rural 
All rural 
All rural 
All rural 
All rural 

aPercent of rural labour force primarily employed in nonfarm activities. 
Source: Chuta and Liedholm (1979). 



Table 2 Sedoral composition of rural nonfarm employment in selected - (%I. 

Afghan- India Indo- Sierra Phil- Korea Colom- Malay- Tai 
istan nesia Leone ippines bia sia wan 
1970 1966 1971 1975 1970 1970 1970 1970 1% 

Manufacturing 46 39 29 40 34 30 33 22 27 
Construction 9 14 5 2 11 10 8 5 4 
Trade & Comm. 11 14 34 35 15 24 19 22 13 
Services 10 24 27 23 30 29 33 41 50 
othera 24 9 5 0 10 7 7 10 6 

a~ncludes utilities, transport, and miscellaneous; omits other and unknown. 
Source: Chuta and Liedholm (lm). 

Table 3. Manufaduring (large and small-scale) employment in rural areas 
(%la. 

Country Year Percent Country Year Percent 

Sierra Leone 1976 86 Philippines 1976 61 
Indonesia 1976 80 India 1967 57 
Sri Lanka 1971 75 Pakistan 1975 52 
Jamaica 1980 74 Taiwan 1976 49 
Ghana 1973 72 Malaysia 1970 46 
Zambia 1985 64 Korea 1975 30 

aRural defined as all localities under 20,000 inhabitants. 
Source: Liedholm and Mead (1986). 
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some out-of-the-way small producers2. This source of undercounting can be 
magnified or reversed by both the particular point in the agricultural cycle 
that the survey took place (since part-time work constitutes a large share of 
nonfarm activities) and the geographical areas of the country sampled (since 
the volume of nonfarm activities typically varies substantially by region). 
Hence, there is no obvious bias in the estimates reported in Table 3. The 
likeiihood that they are too low is equal to the probability that they are too 
high. 

Specially-designed establishment surveys also provide considerable inform- 
ation about the nature and functioning of the nonfarm sector. While firm 
size may range over 20 employees, most of these nual nonfarm firms are 
very small3. Liedholm and Mead's (1986) review of evidence from over a 
dozen countries reveals that 85% of the small nual manufacturing firms em- 
ployed fewer than five employees with the one-person firm generally domina- 
ting. Larger units engage both unpaid family workers and wage-paid employ- 
ees. Combined 6xed and working capital per person is typically modest. 
Untike the enumerated wage labour force, women constitute a large fraction- 
4% or more--of those engaged in the sector and frequently account for the 
majority of the small-scale entrepreneurs. Acquisition of skills takes place 
through apprenticeship and other forms of learning-by-doing. 

R m a l h o u s e M d ; n a m c a a ~ e y ~  
Rural household income survey, if constructed for the purpose, provide the 
most accurate measurement of both employment and output4. These surveys 

2~omparisons of the street-by-street, village-by-village enterprise 
censuses, conducted by MSU and host country scholars, with official 
censuses find that the latter frequently undercount the number of small 
enterprises by a factor of two or more (Liedholm and Mead, 1986). 

3~mall-scale 6nns employ less than 50 persons. Rural is localities with 
20,000 inhabitants or less. 

4 ~ i  cost-route sutveys to d e c t  weekly data from small firms 
were conducted by MSU and host country scholars in Sierra Leone, 
Bangladesh, Jamaica, Honduras, Thailand and Egypt. (Liedholm and Mead, 
1986). 



are based upon a carefully drawn random sample of several thousand rural 
households, from whom weekly data is collected over the course of a year-- 
including household receipts by source, expenditures, labour allocation, and a 
host of supplementary variables. Problems of part-time work, seasonality, 
overlooked enterprises, secondary occupations--all vanish. The bad news is 
that such surveys are extremely expensive and require great organizing abil- 
ities from the statistical agency in charge. Consequently, this desirable 
source 6f information is not often available. 

Comparing the nonfarm income share for live countries (Table 4) with 
primary employment (%) in nonfarm activities (Table 1) reveals that in four 
out of the five countries, the income share is substantially larger than the 
primary occupation share. The one exception, Taiwan, is almost certainly 
the result of the decade discrepancy between the two measurements. If 
these few figures are indicative, we may tentatively conclude that the non- 
farm sector ranges from one-half to three-quarters the sue of the agricul- 
tural sector. Thus it constitutes a major sector in all low and middle-income 
economies. 

EQUITY IMPACT OF RURAL NONFARM ACTIVITIES 

Are rural nonfarm activi~ies a major source of income for the poorest rural 
households? If so, do they reduce income inequality in rural areas? Do 
they also contribute to stabilizing income among poorer households over the 
course of the year? Answers to these questions should provide us with a 
reasonably comprehensive assessment of the equity issue. 

Landholding size and nonfarm activities 
Given that land is the farmer's principal productive asset, size of holdings 
has commonly been used as a variable to stratify rural households into in- 
come classes. How important is rural nonfarm income for those with little 
or no land? Not surprisingly, data from five countries in Asia and Africa 
(Table 5) reveals an inverse relationship between sue of landholding and 
the share of nonfarm income in total rural household income. For the 
smallest landholding categories in each country, nonfarm income sources 
account for over 50% of household income. 

Is the income derived from these nonfarm sources sufficient to reduce 
income inequalities within the rural areas of these economies? For the two 
African cases, as well as Thailand (Table 5), the nonfarm income sources 
raise the total income of rural households with the smallest amounts of land 
to above the incomes of those with somewhat larger farms. This vertical J- 
shaped relationship between total rural household income and landholdings is 
perhaps not unexpected in Africa, where land is not a limiting factor. It also 
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Table 4. Share of nonfarm income in total rural household income. 

Country Year Percent 

Northern Nigeria (3 villages) 1974 
Korea 1980 
Sierra Leone 1974 
Taiwan 1975 
Thailand 1978 

Sources: Northern Nigeria: Matlon (1977); Korea: Korea (1981); 
Sierra Leone: Unpublished results from Sierra Leone African Rural 
Employment project reported in Chuta and Liedholm (1979), 
(includes households in rural towns plus in villages); Taiwan: 
Taiwan (1981); Thailand: World Bank (1983). 

appears to hold in some parts of Asia, such as in Thailand and Japan, but it 
is not ubiquitous (see Korea and Taiwan in Table 5). 

However, these general findings, call into question the notion that 
farm size is a consistently good proxy for total rural household income or a 
good indicator of who are the rural poor. Indeed, a complex set of factors 
bearing on farming, nonfarm enterprises and off-farm trading and employ- 
ment opportunities determine rural household income levels. Although this 
heterogeneity complicates the task facing policy makers in dealing with the 
rural poor, it also means that there is a much wider set of opportunities 
that can be developed. 

Nonfarm activities reduce income inequalhy 
Therefore, relating the total nonfarm income share to total rural household 
income is a better indicator of whether or not rural nonfarm income reduces 
income inequality. Although information on this relationship is sparse, data 
are available for Sierra Leone, Nigeria, and Thailand. Table 6, in which 
rural nonfarm income shares are related to total rural household income 
quintiles or terciles (from low to high), again reveals the vertical J-shaped 



Country Year S i o f  Household income 
holding 

Nonfarm sharr Total 
(8-1 (%I wss1 

Taiwan 

Korea 1 W  0.00 - 1.23 74 3,005 
1.24 - 2.47 39 3,450 
2.48. 3.70 28 4,321 
3.71 - 4.W 23 5,472 
4.95 + 16 7,401 

Thailand 1980-81 0.00 - 4.10 88 1,362 
(4 regions) 4.20 - 10.20 72 974 

10.30 - 41.00 56 1,613 
41.00 + 45 1,654 

Sierra Leone 1974 0.00 - 1.00 50 587 
1.01 - 5.00 23 404 
5.01 - 10.00 14 546 

10.01 - 15.00 12 710 
15.00 + 15 927 

Northern Nigeria 1974 0.00 - 2.46 57 479 
2.47 - 4.93 31 3?l 
4.94 - 7.40 26 569 
7.41 - 9.87 15 769 
9.88 + 24 868 

Sources: Korea (1981); Taiwan (1977); Northern Nipria: Matlon (1977); 
Sierra Lone:  Matlon et. af., 1 W .  The average nonfarm share is I w r  
than that reported in Table 4 because only rural houschol& were 
interviewed. Thailand: Narongchai, et. af. (1983). Some of the villages 
were chosen because of their varieties of nonfarm activities. Thus, they 
are not "reprrsentativc' of the entire country. For the whole country, 
the nonfarm income share for farm households is 43%. (World Bank, 1983). 
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Table 6 . Percentage of rural household income earned from farm 
aad nonfarm sources by income dass. 

Country Income class Farm Nonfarm 

Sierra Leone Tercile 
Lowest 
Middle 
Highest 

Northern Nigeria Ouintile 
Lowest 
Middle 
Highest 

Thailand Ouintile 
Lowest 
Middle 
Highest 

Sources: See Table 5. 

relationship. Thus, rural nonfarm income is relatively important at both 
ends of the income distribution spectrum, although different types of non- 
farm income are important at the low and high income ends of the distribu- 
tion. For low income rural household, wages from working on other's farms 
and service-type activities are the predominant income sources. For the 
high income households, salaries from administrative and manufacturing ac- 
tivities tend to predominate. These latter activities tend to have higher 
entry barriers and yield higher returns tban agriculture or the other types 
of rural nonfarm activities (Chuta and Liedholm, 1979). 

What is the net effect of these various nonfarm income sources on over- 
all income inequality in rural areas? The results from two African studies 
as well as from Thailand indicate that including nonfarm income with farm 
income reduces the rural Gini coefficients in each case. 



Gini coefficients calculated on per capita farm income alone were 0.43 in 
Sierra Leone and 0.32 in Nigeria, compared with coefficients on combined 
farm and nonfarm incomes (rural) of 0.38 and 0.28, respectively (Matlon el. 
al., 1979). In rural Thailand, the Gini declines from 0.58 when only farm 
income is considered to 0.38 when all the sources of the rural households' 
income are included (Norongchai, 1983). The available evidence, although 
limited, does suggest that rural nonfarm income reduces rural income ine- 
qualities in s~veral  countries. 

Nonfarm activities smooth annual income flaws 
Rural nonfarm activities also contribute to the smoothing of household in- 
come over the year. For example, analysis of the monthly income fluctua- 
tions of 424 rural households in Thailand reveals that the variability of total 
household income was considerably less than the variability of net farm in- 
come over the year (Nonongchai, 1983)~. Studies from Northern Nigeria and 
Sierra Leone point to similar findings, (Matlon, et. al., 1979). Farm and 
nonfarm activities tend to move in opposite directions over the year and 
income earned from nonfarm sources complement the pattern of net farm 
income received. Thus, nonfarm activities seem to make an important wel- 
fare contribution with respect to both equity and income stability in rural 
areas. 

EFFICIENCY OF RURAL 
NONFARM ENTERPRISES 

Are these rural nonfarm entsrprises efficient users of economic resources? 
Although, these enterprises seem to possess equity virtues with respect to 
the distribution of income, they are frequently viewed as inefficient, thus, 
confronting policymakers with a potentially vexing trade-off. However, if 
some categories of rural nonfarm enterprises are found to generate more real 
output per unit of resources expended than their larger-scale urban counter- 
parts, then agricultural and other policies that enhance these activities can 
increase both output and employment. 

Employment would increase if the labour capital ratio of smaller firms 
exceeded those of the larger ones. Virtually all empirical studies find that 
small rural enterprises are more labour intensive (usually measured in terms 

5 ~ h e  coefficient of variation (CV) for net farm income was 2.07, but 
only 0.64 for total household income, which includes nonfarm income sources. 
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of the labour-capital ratio) than theu larger scale counterparts in the ag- 
agregate. At the industry-spe&c level, the same results generally hold, al- 
though a few exceptions exist such as in Korea. (Liedholm and Mead 1986). 

Partial efficiency measares 
The evidence on the economic efficiency of rural nonfarm activity is rather 
meagre. Comparisons of small and large-scale enterprises using partial ef- 
ficiency measures (particularly the output-capital ratio) have been made, but 
these have yielded a mixed picture of the relationship between capital pro- 
ductivity and size (Page and Steel, 1984, Liedholm and Mead, 1986). More- 
over, only rarely are rural and non industrial enterprisks specifically exam- 
ined in these analyses. These studies also suffer from the limitations that 
surround all partial efficiency measures; if some resource other than the 
one included in the measure is scarce and thus has a non-zero opportunity 
cost, then it may yield incorrect results. 

Comprehensive efti&nq measures 
Comprehensive economic efficiency measures, such as total factor produc- 
tivity and social benefit-cost analysis, overcome the limitations of the partial 
ones (Biggs, 1986). Ideally, all scarce resources are explicitly included in 
the analysis and are evaluated at their shadow or social prices that reflect 
their scarcity values in the economy. Unfortunately, only a few such studies 
exist (Ho, 1980; Cortes, et 41. 1985) and none consider rural nonfarm enter- 
prises explicitly. 

Relative efficiency 
Liedholm and Mead (1986) recently used a social benefit-cost measure to 
compare the relative efficiency of small rural manufacturing enterprises with 
their larger-scale urban counterparts in Sierra Leone, Honduras, and Jamaica. 
Following the approach suggested in Cortes et al. (1985), the ratio of the 
enterprise's value added to the cost of its capital and labour, both valued at 



their shadow or social prices, was used to measure economic efficiency6. An 
SBC ratio > 1 means the enterprise has a positive effect on total output of 
the whole. A ratio of < 1 means it has a negative effect. If domestic 
rather than social prices are used to evaluate value added, the SBC can only 
be used to compare enterprises in the same sector. 

The primary data used to derive the social benefit-cost ratios were gene- 
rated from the detailed small-scale industry surveys that Michigan State 
University and host country researchers had conducted. Approximately 495 
rural man'ufacturing fvms were surveyed in Honduras (Stallmann, 1983), 200 
in Sierra Leone (Chuta and Licdholm, 1985), and 150 in Jamaica (F ieha ,  
1982). Firms were interviewed twice weekly over a 12 month period to ob- 
tain daily information on revenues and costs. The information on the large- 
scale enterprises was obtained from the worksheets used to construct the 
Industrial Censuses in Sierra Leone and Honduras and from the National 
Planning agency's Industrial Survey in Jamaica. In calculating the social 
benefit-cost ratios, the shadow social price of capital was assumed to be 
a%, while unpaid family labour was valued at the average price for skilled 
labour in small-scale industry7. Since world prices for outputs and material 
inputs were not available for the Honduras and Jamaican studies, domestic 
prices were used. This means efficiency comparisons had to be limited to 
large and small rural enterprises operating in the same product group with 
reasonably similar mixes of output and purchased inputs. 

6 ~ o r e  specifically, the social benefit cost ratios (SBC) is calculated on 
the basis of the following formula: 

VA 
SBC = --------- 

rsK t wsL 
where: VA = value added 

r, = shadow or social price (interest rate) of capital 
K = total fured and working capital 
ws = shadow or social price of labour 
L = total labour hours, including family and apprentice hours. 

 h he actual wages paid to all workers in large-scale enterprises were 
included at 80%. (Haggblade, Liedholm and Mead, 1986). 
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Kev findins 
The key finding from this three-country analysis is that in a majority of the 
industry groups considered, the small manufacturing enterprises used fewer 
resources per unit of output than their larger-scale counterparts. Table 7 
reveals that the social benefit-cost ratios are higher for rural small-scale 
enterprises in 8 of the 12 cases examined. Only in the wearing apparel in- 
dustries of Jamaica and Honduras and the shoe and furniture industries of 
Sierra Leone, do the larger-sized enterprises prevail. Moreover, the social 
benefit-cost ratios for small rural nonfarm enterprises exceed one in all but 
two industries. Such findings provide limited support for the contention that 
some small rural nonfarm activities in developing countries are economically 
efficient. Ho  (1980) for Korea and Cortes et. al. (1985) for Colombia find 
that large-scale enterprises tend to be more efficient than their smaller-scale 
counterparts, using comprehensive efficiency measures. However, they do 
not explicitly consider rural activities. 

One weakness of this analysis is that output and purchased inputs were 
valued using domestic, rather than world prices. Fortunately, sufficient data 
were available from Sierra Leone to compute enterprise social benefit-cost 
ratios at world prices. 

This analysis, summarized in Table 8, reveals that at world (social) prices 
small-scale manufacturing enterprises in Sierra Leone are more efficient than 
their small-scale counterparts in all enterprise groups considered, except for 
shoes. The aggregate social benefit-cost ratio for rural small-scale indus- 
tries is +1.57, indicating that small industries, overall, are economically ef- 
ficient and have a positive effect on the total output of the Sierra Leone 
economy. Moreover, except for furniture, the ratios for the individual in- 
dustries all exceed one, indicating their positive contributions to the econo- 
my as well. By contrast, the social-benefit cost ratios for large-scale indus- 
try is 0.49 overall, and exceeds one in only a single industry group, shoes. 
The large-scale activities, consequently have a negative effect on the Sierra 
Leone economy. Thus, a shift of resources to rural small industry would 
appear to make economic sense. 

EFFECT OF EXPENDITURE PATTERNS ON SIZE 
OF THE RURAL NONFARM ECONOMY 

What determines how large the rural nonfarm economy is in a given country 
and what are its likely growth prospects? This can be approached by ex- 
amining the expenditure patterns for goods and services that this sector 
could supply, and analyzing the supply response of rural nonfarm enterprises. 



Tabk 7. Sodrl krreht mEt ntiar (Qmcrlif for vviorr Lprg a d  
nwlauu-.asCiadudrygurpinSwmLroac,Hadurr,.adkayia. 

Countrylenterprise/group Year Rural small-scaleb ~arge-scaleb 

Sierra Leone 1974-75 
Bakery 1.86 
Wearing apparel 1.78 
Shoes 1.65 
Furniture 0.81 
Metal products 1.63 

Honduras 
Wearing apparel 
Shoes 
Furniture 
Metal products 

Jamaica 
Wearing apparel 
Furniture 
Metal products 187 158 

a ~ r o s s  output and purchased input values used to compute value added (numer- 
ator) are evaluated at domestic prices; hired labour valued at actual wages paid 
for small and at 0.8 of actual wages for large. Unpaid family valued at skilled 
wage rate for small-scale industry. Capital was evaluated at a shadow interest 
rate of 2Wo. For a rationale or that particular shadow rates, see liaggblade, 
Liedholm, and Mead (1986). 'Small-scale firms employ less than 50 pemm 
C~rge-scalc firms employ SO pemns or more. With one exception, these 
firms arc located in large urban a m .  
Source: Sierra Leone: small-scale enterprise date, Chuta and Liedholm (1985); 
large-scale data from wurksheets used to generate Census of Manufacturing 
figurcs of Central Planning Unit, Government of Sierra Leone, 1974-75. Hon- 
duras: small-scale enterprise data, Stallman (1983); large-scale indust* data 
obtaincd from worksheets used to construct the 1975 Census of Industry. 
Jamaica: small-scale enterprises data, P i h a  (1982); large-acak data collected 
from worksheets used by the National Planning Agency for their 19n industrial 
survcy. 
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'Mles. s o d . l M c o r t ~ ~ ' . n d r P n l l a r t k a l c b  
~ ~ c a t t r p r L a 1 9 K 7 5 , S i e m L o r p L  

Domestic pricesc World priceso 
Industry 

Rural 
Small 

Law ~~ I4F 
Scak Small Scale 

Scale Scale 

Food - 
Bakeries 166 1.03 1.80 0.68 
Beverages e 1.79 e 0.89 
Others e 4.41 e -2.46 

Textiles 
Wearing apparel 1.76 053 1.38 0.30 
Gara cloth 4.82 e 3.68 e 

w 
Furniture 

Metal - 
Metal products 

Repairs 
All 

firms employ 50 or more persons; b~mall firms employ less 
than 50 persons; %or the social benefit-mst ratio, the grms output 
and purchased input value. used to compute value added (numerator) 
are evaluated at actual pr im in Sierra Leone; hired labour is 
evaluated at the market wage for small and at 0.8 of actual wage for 
the largc; apprentice labour is evaluated at Le 0.06/hour and family 
labour at Le .16/hour; capital is evaluated at WO using the capital 
rrcovcry factor for the fued component; dFor the social benefit-t 
ratio (world prices), the grosr output and purchased input values at 
domestic prices wen adjusted from the nominal tariffs on imported 
elements. Where quantitatk restrictions applied, such as for flour, 
the difference between c.i.f. import prices and domestic pr im were 
used. ' ~ a t a  not available. 

Souras: Small-scale enterprirc data reported in muta and Liedholm 
(1985); largc scale enterprise data obtained from Census of 
Manufacturing data collected by Cenrnl Planning Unit, Gclvcmment of 
Sierra Leone 1974-75. Data were obtained from I5 of the 28 large 
industy, tthese firms accounted for orer 90% of the large industry 
value added. Customs data obtained from the government. Speeif~ 
tlriCfs converted to ad valorem rates based on cumnt f.0.b. prices. 



Consumer goods and services 
We begin with the best documented and largest class of expenditures, namely 
consumer goods and services. Although rural household expenditure studies 
are not uncommon, they typically do not distinguish the source of various 
consumption goods (e.g., whether the shoes purchased were made overseas, in 
a major urban area, or in the rural economy). Investigations which do draw 
this distinction have been carried out in Sierra Leone (King and Byerlee, 
1978), Ni~eria, and Malaysia (Hazel1 and Roell, 1983). 

In these countries, the combined budget share of food expenditures (in- 
cluding alcohol and tobacco) ranges from two-thirds to four-fifths of house- 
hold spending (Table 9). This, of course, reflects modest levels of per capita 
income in all rural economies. The lesser reliance on home-produced food in 
the Muda area of Malaysia and the greater reliance on food imported from 
outside the region are the joint effect of higher income level and more 
specialized agriculture. 

Among the goods and services that make up the local nonfood category 
are tailor-made clothing, footwear, hats, wooden furniture, pottery, and mats; 
firewood; schooling and medical care; domestic servants, laundering, and 
hairdressing; films, eating and drinking out; repairs, improvement and con- 
struction of homes; public transport and the operation of own transport. 

In all three countries, this local nonfood category has the highest expen- 
diture elasticity. This means that a 10% increase in household income in 
Sierra Leone will lead to a jump in spending on local nonfarm goods and 
services equal to 14%, to a 13% increase in the Gusau region of Nigeria, and 
to a 20% increase in Muda. Thus, we have strong evidence that rural non- 
farm goods and services are not inferior, but rather have the potential to 
grow more rapidly than agricultural itself, providing an expanding share of 
all rural employment. 

Individual components of the nonfarm category have sharply differing 
expenditure elasticities. The highest elasticities are associated with services. 
Thus, in Sierra Leone the figure for transport is 1.38 and for personal ser- 
vices and ceremonial outlays, 2.38. By contrast, the elasticity for manufac- 
tured products originating from small-scale producers is 0.86. In Gusau and 
Muda the figures for housing construction and repair are 1.40 and 3.02; and 
for transportation, 1.67 and 1.48. 

Elasticities for specific manufactured goods for Sierra Leone and Bangla- 
desh are shown in Table 10. The Bangladeshi households, at a per capita 
income of about US$100, are the poorest of the four countries and, prcsum- 
ably, have the smallest budget shares devoted to nonfood items. Both coun- 
tries have higher income elasticities of demand for rural based production, 
relative to the products of large-scale urban industry. 
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Table 9. Rural expenditure elasticities in three countries 

Average budget share Expenditure elasticities 
Item 

Sierra ~ i ~ e r i a ~  MalaysiaC Sierra ~ i ~ e r i a ~  MalaysiaC 
Leonea Leonea 

Own food 47 56 27 0.87 0.88 0.37 
Local food 21 19 19 1.06 1.09 0.76 
Imported food NA 5 21 - 1.07 0.65 

Local nonfood 9 9 18 1.40 1.34 2.05 
Imported 
nonfood NA 11 15 - 1.16 1.66 

aSierra Leone: a national sample 1974, N = 203. b~igeria: the 
Gusau region 1977, N = 321. C~alaysia: the Muda region 1973, 
N = 839. 
Sources: Sierra Leone: King and Byerlee (1978), p. 204, Nigeria 
and Malaysia: Hazel1 and Roell(1983), p. 28. 

Growth in farm and nonfarm rural employment has followed the pattern 
predicted by these expenditure elasticities. However, the composition of 
nonfarm activities likely differ from that suggested by the elasticity coeffic- 
ients. Expenditures on rural manufacturers will be lower and expenditures 
on services (particularly trade and transportation) will be higher than pre- 
dicted. 

Beginning with manufacturers, the initial range of a rurally supplied good 
will be larger or smaller, depending upon craft traditions and the entrepre- 
neurial endowment (e.g., it tends to be larger in Asia than in Africa). But 
in all countries, as per capita income rises, there is a shift in location from 
village to regional town and metropolitan area. Although the rural producer 
has an advantage in less expensive labour and premises, improving rural 
roads progressively diminish the natural protection he enjoys against urban 



Tabk 10. J5penditure elasticities of nual bousebdds for 
various small and large eatequk products, Sierra Leoae and 
Baagla* 

Products Sierra ~ a n ~ l a d e s h ~  
Leonea 

w 
Bread - small 

Clothing 
Dresses and pants 

Tailoring, small 
Clothing, large 
Imported 

Lungi 
Small 
Large 

Sari 
Small 
Large 
Synthetic, large 

Y h d  
Furniture, small 

Agricultural tools and utensils 
Small 
Large 

All small-scale industrye 
A11 large-scale industrye 

"n Sierra h o n e ,  data (1974) from 203 rural households were f i t -  
tcd into a modified form of a ratio semilog inverse expenditure 
function. h n  Bangladesh, data (1980) from 444 rural households 
were fitted into a semilog expenditure function with the values in 
tahlc estimated at mean cxpcnditurc levels. C* estimated coeffic- 
ients 4ignificanl at 1% lcvel; * *  crtimated coefficients significant 
,it 5''; Icvcl. d ~ a t a  not available. "From King and Byerlee (1978). 
Sourccs: Sierra Lconc: King and Byerlee (1977); Bangladesh: BIDS 
(IY'YI). 
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towns where the larger markets promise higher returns; and greater availa- 
bility of more skilled labour and of cheaper, more diverse raw materials. 
Production in the towns, while wried out in units four or five times the 
size of the rural producer, is still comparatively small-scale and labour in- 
tensive. 

To the extent large-scale public investment builds up the infrastructure of 
regional towns, many entrepreneurs will locate here and the output is not 
lost to the larger rural economy. But to the extent entrepreneurs migrate 
to the urban areas and urban based substitute goods--plastic utensils, syn- 
thetic textiles--replace traditional products, the demand for rurally-produced 
manufactured good will fall. Because these changes--along with other shifts 
in taste and relative prices--occur over time, they are not picked up in 
cross-section expenditure surveys. Hence, the latter's expenditure coeffi- 
cients are an overestimate. 

Expenditure studies may also underestimate nonfarm transport and trading 
activities, since most are embedded in the price of the consumer goods. If 
there is a shifting away from village-produced goods to more distant sources, 
the share of marketing services will rise. Hence, inferences from household 
expenditure patterns may underestimate the growth in aggregate rural non- 
farm services. 

Forward and backward linkages 
The two remaining, smaller categories of expenditures pertaining to nonfarm 
activities are production outlays on farm inputs (backward linkage) and ex- 
penditures on processing and marketing of agricultural output from the farm 
(forward linkage). Production inputs (e.g., cement for irrigation works; fer- 
tilizer, typically the largest single input expenditure; other agricultural che- 
micals; and four-wheel tractors) do not originate in the rural economy. 
Also, agricultural products are partially processed in urban areas. One of 
the few studies that netted out intersectoral purchases (Bell, Hazell, and 
Slade, 1982) for Muda found that one-third of the incremental income was 
due to backward and forward linkages, whereas two-thirds was attributable 
to consumption expenditures. 

While localized forward linkages give rise to considerably more value- 



added than the comparable agricultural inputs8, the latter--particularly farm 
equipment--play a unique role in their potential impact on agricultural prod- 
uctivity. Other nonfarm activities such as trading and transport stimulate 
farm output by reducing marketing costs, which leads to an outward shift in 
farm level demand. On the other hand, farm equipment inputs directly 
increase yield per acre and output per person. 

There are two components to the nonfarm sector's productivity contribu- 
tion to agriculture. The first is related to the rural farm equipment indus- 
try's capacity for idiosyncratic design adaptation. In the animal draft farm- 
ing sector of many Asian, African, and Latin American countries; three or 
four types of ploughs are used, both for breaking the soil and for secondary 
tillage. In Taiwan, local blacksmiths have provided farmers with a wide 
array of cheap, highly-specialized implements. Primary tillage to one side, 
one of eight secondary tillage implements is the harrow. There are 11 kinds 
of harrows: the comb harrow, three knife-tooth harrows (standard, bent 
frame, flexible tooth), two spike harrows, the bamboo harrow, the pulverising 
roller, the stone roller, the tyned tiller, and disc harrow. The standard 
knife-tooth harrow has 12 regional variants; width, length, material, number 
of teeth, shape of tooth blade, and method of affdng teeth are adapted to 
local topography, field size, soil structure, and available construction materi- 
als. 

Idiosyncratic design adaptation enables farmers to complete a task--in 
this case secondary tillage--more quickly (higher labour productivity) and 
more effectively (higher land productivity). More dramatic, better known 
examples of idiosyncratic design adaptation include India's portable irrigation 

8~ good overview of specific production inputs and processing activities 
is available for Thailand (World Bank, 1983). The share of all manufacturing 
value-added deriving from rice milling, rubber processing, cassava chipping, 
tobacco curing, and fruit canning that takes place in rural areas is many 
times larger than that of farm equipment and animal feed. For a more 
general treatment of the relative size of forward and backward linkages over 
the course of economic development, see Simantov (1%7). 
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pump, based on vertical high-speed diesel engines made in small engineering 
9 workshops; and Thailand's Prapradaeng power tiller . 

These last two examples also illustrate the second way that rural farm 
equipment producers raise agricultural productivity--by supplying inexpensive 
partial mechanization inputs which break labour bottlenecks and thereby pave 
the way to higher cropping intensity. Additional examples include small 
electric or gasoline pumps, small motors attached to threshers and winowers, 
and backpack sprayers which increase output per acre per year and labour 
income through higher utilization of manpower over the entire year. 

In summary, the rural nonfarm sector stimulates agricultural output in 
three ways: through substantial income effects on food expenditures, through 
reduction of marketing costs, and through the productivity contribution of 
localized farm equipment manufacturers. 

SUPPLY RESPONSE TO INCREASING DEMAND 

The extent to which the increase in demand described above will translate 
into an expansion in rural nonfarm output depends on the supply response. 
In the short-run, this depends on the amount and source of the excess capa- 
city of existing firms. In the long-run, the key determinant is the barriers 
constraining the expansion of existing firms or the entry of new firms. The 
current and prospective relative efficiency of substitute goods from sources 
external to the rural area is also of critical importance as discussed above. 

Short-run excess capacity 
With respect to the short-run supply response, available evidence indicates 
that there is substantial excess capacity among the rural nonfarm enterprises 
in many developing countries. Excess capacity measures are difficult to pre- 
cisely quantify and studies in developing countries are particularly sparse, 
usually limited to larger urban firms (see Bautista, 1981, for a discussion of 

9 ~ h e  case of the power tiller in Thailand is instructive. Japanese 
power tillers for paddy cultivation had not been widely adopted owing to 
high purchase price. A low-cost adaptation, developed by IRRI in the 
Philippines, was introduced in the late 1%0s; it did not succeed. The 
Prapradaeng tiller was developed locally and improved through a prolonged 
iteration between local farm users and the equipment producers--the forcing 
house of successful appropriate technology--and is now manufactured by 
more than 40 small firms. 



these studies). However, surveys of small rural manufacturing fums con- 
ducted by Michigan State University and host country researchers in five 
countries have generated some information on many facets of their opera- 
tion, including excess capacity (Leidholm and Mead, 1986; Kilby and D'Zmura, 
1985). On the basis of the responses of rural entrepreneurs to the question 
of how many additional hours they would operate their existing firms if 
there were no demand or materials constraints, the estimates of overall ex- 
cess capacity ranged from 18% in Egypt, 24% in Honduras, 35% in Jamaica, 
37% in Sierra Leone, and 42% for rural manufacturing f m s  in Bangladesh 
(Liedholm and Mead, 1986). Excess capacity varied between industries and 
by location in each country, but rarely dedined below 10%; virtually no small 
rural f m s  in these countries operated on more than a single shift. 

Demand fm 
What was the primary source of this excess capacity? The limited survey 
evidence indicated that rural entrepreneurs perceived that demand factors 
were more important than supply ones. In Jamaica and Sierra Leone, the 
only two countries in which the question was asked, over 80% of the entre- 
preneurs reported that the lack of demand was the primary source of their 
excess capacity. In such cases, demand-stimulating policies play a central 
role. 

-1v side 
Raw niatenals and working capital. On the supply side, lack of raw mater- 
ials and working capital were the most frequently cited sources of excess 
capacity. A common cause of raw material shortage for small rural firms is 
the country's foreign exchange regime, which discriminates against the small 
producer (Haggblade, Liedholm, and Mead, 1986). The other major factor 
cited was a lack of working capital, generally the largest component of total 
capital for small enterprises. These shortages often occur at intervals over 
the course of the year. The primary external source of funds is advance 
payments by customers, rather than commercial banks or even the informal 
market (Kilby, Liedbolm and Meyer, 1984). Although internal cash flow gen- 
erated by the f m  tends to predominate, h d s  also arise from other rural 
household enterpriseslO. In contrast to specialized farming households, the 

%or a discussion of the new agricultural household models, which 
include multiple activities but also the integration of consumption and 
production activities, see Singh, Squire and Strauss (1986). 
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pattern of cash flows for rural households that also undertake n o n f ~ m  ac- 
tivities is dierent. This facilitates internal cross finance that reduces re- 
course to external borrowing. Meyer and Alicbusan's (1984) study of the 
cash flow of a sample of Thai rural households revealed that nonborrowing 
households were more heavily engaged in nonfarm activities than borrowing 
households. 

Lobour. On the other hand, labour is generally not a binding short-run con- 
straint for rural nonfarm activities. The dominant-, of the seasonal agricul- 
tural demand for labour is of key importance in understanding rural labour 
activity. Yet, one rr,ust be careful not to treat farm and nonfarm employ- 
ment as separate enf.ities. Policy interventions must consider the very close, 
often symbiotic, relationship between these two labour categories over the 
agricultural cycle. The empirical evidence indicates that in most countries 
nonfarm activities continue throughout the year. Thus, nonfarm employment 
competes somewhat with agricultural enployment during peak farm labour 
demand periods. However, since over the seasons, farm a d  nonfarm employ- 
ment move in opposite directions, they are highly complementary. For in- 
stance, data from Sierra Leone (Tyerlee, et. al., 1977) reveal that during the 
slack agricultural months nonfarm labour use is nine times the use in peak 
agricultural periods. The fluidity of labour between several activities on a 
seasonal basis serves to reduce overd variability of labour use over the 
year. For example, in a study of four regions of Thailand, the coeficient of 
variation (CV) in rural households' use of farm labour over the year was 
0.56, but declined to 0.21 when nonfarm activities were included (Narongchai 
et al., 1983). Similar reductions in the CV are found in studies conducted in 
Sierra Leone, Northern Nigeria and Malaysia (Barnum and Squire, 1981). In 
summary, the magnitude and causes of the excess capacity observed in most 
rural nonfarm activities indicates that a sigdkant short-rrm supply response 
is likely. 

Long-runbarricrstoentry 
In the long run, the barriers to entry can influence the supply response of 
rural nonfarm enterprises--particularly capita!, skill, and entrepreneurial .-2n- 
straints. 

Jnitial qpital constraint 
How signXcant are the capital constraints? The empirical evidence indicates 
that such barriers for most rural small enterprises are low, but not insig- 
nificant in some instances. The initial capital requirements reported in most 
studies of rural manufacturing enterprises appear quite small, ranging from 
USSSO in rural Sierra Leone, US$839 in rural Bangladesh, to USS1,066 in 



nual Jamaica (Liedholm and Mead, 1986). However, in relation to average 
incomes the capital barrier is quite large in some countries. For example, in 
Bangladesh, the US= overall initial capital requirement is almost six times 
the country's per capita income. These figures also mask the wide variations 
in initial capital requirement by type of small enterprise. In Bangladesh, 
new jute baling f m s  required over USS13,OOO in initial capital, while only 
USS6 was required for new rural mattress enterprises (B.I.D.S., 1981). There 
is also limited evidence that these barriers are higher for nianufacturing than 
for most unskilled service and petty trade activities. For instance, Fmeha's 
(1986) recent survey of forest based activities in rural Zambia reveals that 
the initial capital requirements for the major manufacturing activities were 
five times those for the service-related ones. The funds needed to either 
aeate or expand these enterprises are overwhelmingly obtained from per- 
sonal savings, gifts, and informal loans from family or relatives. Studies from 
Sierra Leone, Haiti, Bangladesh, and Jamaica indicate that over 80% of the 
initial capital for rural manufacturing f m s  come from these internal 
sources, while about 90% of the funds used for expansion are reinvested 
profits. They have little access to formal credit sources, partly traceable to 
policy discrimination against small f m s  (Haggblade, Liedholm, and Mead, 
1986), and rarely do they use the informal credit market. Thus, la& of 
capital appears to act as a partial barrier to the entry of new fums into 
some typw of rural nonfarm enterprises. However, generally these barriers 
are not unduly high, so they should not seriously constrain the expansion of 
these activities. 

What of the human capital constraints that might limit an expansion of rural 
nonfarm firms? Evidence from various small rural enterprise surveys indi- 
cates that formal educational barriers to entry are low. However, in many 
countries, the informal apprenticeship system or on-the-job training play a 
key role in skill formation. The proportion of rural manufacturing proprie- 
tors who were apprentices or on-the-job trainees was 90% in Sierra l a n e ,  
75% in Jamaica, 52% in Honduras, and '50% in Egypt (Liedholm and Mead, 
1986). The period of informal training which defines the length of the ges- 
tation period for new capacity varies markedly by type of enterprise. For 
example, in Sierra Leone, it varies from one year in gara (tie-dying), to four 
years in metal woriring; while in Egypt the training period ranged from one 
month in hat-making to three years in shoe-making (Davies, et. al., 1984). 
In general training is a more significant entry barrier in manufacturing than 
in petty trades or simple service activities. Fisseha (1986) reports that in 
rural Zambia only 16% of the service and vending entrepreneurs had training, 
compared to 82% for manufacturing entrepreneurs. 
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- 

In summary, all the ingredients are present for a hipha competitive sys- 
- tem that responds quickly to changes in consumer demand. '22e expansion - 

sequence is as follows: an inaease in demand leads to a prSr2 rise which in 
turn widens entrepreneurial earnings, thereby attracting i. larger supply of 
apprentices and soon-to-be independent producers. Internal sources provide 
the capital to expand capacity, which drives down prices and profit. 

- GROWTH IN RURQL NONFARM ACTIVITIES 

Has rural nonfarm activity, in fact, been inaeasing over time? Aggregate 
statistics indicate that it generally has. Anderson and Leiserson's (1980) 
analysis of ILO secondary data, showed that between 1959 and 1970, the em- 
ployed rural labour force inaeased faster than the agricultural labour force 
in all regions except Latin America. Specific data for nine countries 
reported by Chuta and Liedholm (1979) reveal that the percentage of the 
labour force engaged in nonfarm work has risen in all of them. They also 
report the following annual growth rates in nonfarm rural employment: 

- Korea 1960-74 at 3.2%. Taiwan 1955-66 at 9.4%, Kenya 1%9-75 at 8.8%, 
Mexico 1960-70 at 5.6%. Iran 1956-72 at 4.8% and Indonesia 1961-71 at 55%. 

There are important variations in the growth rates by type and size of - 

enterprise. For example, time-series data on differential rural growth rates 
by firm size are sparse, but limited information on rural industrial growth 
rates arc now available for firms emplcying from 1 to 50 persons in India 
(1961-71) and Sierra Leone (1974-80) (Liedholm and Mead, 1986). These data 
indicate a direct relationship between the growth rates and fm size. For 
example, in both countries, the growth in the number of rural industrial - 

firms is highest in the 10 to 49 employee size category and lowest in the 
onc-person firm category. Indeed, in Sierra Leone, the number of one- 
person rural industrial firms actually dedined during the period wvered by 

- the study. Such findings tend to rei~force Anderson's (1982) conclusion, 
that household manufaduring for the country as a whole "tends to decline 
first in relative and then in absolute terms as industrialization proceeds." 
Moreover, the growth rates were higher the larger the size of locality and 
thus, reflect the shift to provincial towns noted above. 

CONCLUSION 

Nonfann activities productively absorb a large quantity of rural labour and 
- 

provide a major source of income to a majority of rural howholds. Because - -- they are the source of a particularly large share of sustenance to the rual  - 
poor, they have a substantial impact on reducing income inequality. An ex- 
clusive focus on land reform as solution to nual poverty is mistaken. 



- Finally, nonfarm activities are not only efficient contributors to GDP, but 
they stimulate agricultural grouqh through effects on income, farm product- 
ivity, and marketing costs. 

Differing public policies will result in a larger or smaller rural nonfarm - 

economy. The redirection of large-scale public expenditures towards the 
development of infrastructure in rural towns is one potent intervention avai- 

- 
lable and is highly desirable on other grounds. A second area is the crea- 
tion of a general policy environment that is at least neural with respect to 
the size of enterprises (Hablade,  Liedholm, and Mead, 1986). For instance, 
implicit tariffs on tools and equipment, raw materials, and spare parts should 

- not be higher for smaller fums than for larger firms as is true in many 
countries. In addition, given the strong linkages, poliaes aimed at inaeas- 

- 
- ing agricultural output are relevant to raising nonfarm output asd employ- 

ment. At the project level, the new lending modalities for channeling work- - 

ing capital to micro-enterprises should bc pursucd (Kilby and D'Zmura, 1985). 
Finally, the strength of the nonfarm sector depends upon the infusion of the 
new technical knowledge. Research and development expenditures nccd to be 
aimed at design upgrading of farm equipment, transportation vehicles, and 
traditional consumer products; best-practice surveys and adaptive research 
are needed to improve existing artisan production process. In all probabil- 
ity these steps will only be taken when those in power are more fully in- 
formed of the size and potential contribution of the rural nonfarm sector 
and then are willing to commit themselves to the potentially hazardous task - 

of mobilizing new constituencies and placating the old. 
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COMMUNAL MAIZE PRODUCTION, 
- STORAGE, AND MARKETING IN 

ZIMBABWE: IMPLICATIONS FOR 
- POLICY MAKERS 

fiedous Ptrge Blank 



THE GROWTH OF SMALLHOLDEW 

(1979-1985): IMPLICATIONS 

D.D. ~ohrbachl 

INTRODUCTION 

Pn 1980, ovcr 40% of tho population of SubSaharan Africa suffered from 
calorio deficiencies, M indicated by consumption levels bclow 90% of 
PAO/WHO roquircrncnts. Consumption levels below 80% of FAO/WHO 
requiremoots throatcned no-quarter of all Africans with stunted growth and 2 scrious health problems (World Bank, 1966:17). Yet per capita food 
production f'urthcr declined in two-thirds of the Sub-Saharan countries over 
tho next fiva pars (FAO, 1985a). African cereal grain imports increased 
to record lovols (FAO, 19SSb). Ey 1987, three-quarters of the countries in 
SubSaharan AbPIca required concessionary food aid. In the SADCC region, 
avcrycouutry cxcopt U m b a h  rcquircd net food imports (USDA, 1987). 

Zlmbabwc'r recent areal production record stands in sharp contrast to 
thoro African trcnda. Bctwcen 1979 and 1985, Zimbabwe registered an 80% 
incrcuo in per c a p h  a n a l  Production of maize, the wuntry'a 
bark staplo which proddm 70% of the ccrcal calories and 45% of all calories 
in tho avorap Zimbah diet (FAO, 19' ?), more than doubld By the end 
of 1% Zimbabwe had amassed a rccord maize stock of almost 2 million 
mt--20% larger than tho proviow year's total domestic maize consumption. 
Although Umbabwo initiated a largo domestic food aid programma in 
rarponso to widespread drought during the 1986-87 season, the country au ld  
still urport 500,000 mt 00 ma& to other countries in the region. 

lV&iting LWurcr, Dopartmcnt of Agricultural Eeowmics and 
Extcnsion, Udvoraity of Wmbabwq August 1985 - March 1987. 

%SO (198Sa) and CSO (1Wb) provide two basic listings of Zimbabwe 
agricultural statistics cmployed herein. 



Remarkably, smallholders contributed most of Zimbabwe's post-1979 maize 
production gains (Figure I ) ~ .  During the 1970's, smallholder crop production 
was broadly characterized by low productivity and slow growtb. Maize prod- 
uction, the smallholder sector's p.rincipal farm enterprise, wzi stagnant. 
Yields averaged one-seventh those obtained by the commercial farm sector 
(Figure 2). While planting two-thirds of ths country's maize area, smallhold- 
ers harvested only one-quarter of the total rcaize crop (Figure 3). Small- 
holder maize sales accounted for less than 5% of total deliveries to national 
markets (Figure 4). These farmers made up 95% of the producers, yet earn- 
ed less than 10% of the ag?icultural income derived from crop and livestock 
sales throligh the marketing authorities (CSO, 1986b). 

During the six years from 1979 to 1985, the smallholder nraize subsector 
rapidly expanded. Maize production more th2n tripled as area increased by 
90% and yields roughly doubled. By 1985, smallholders produced ovcr one- 
half the country's maize supply. Sixty percent of the production gains were 
delivered to national markets. As a result, the smallholder contribution to 
Cirain Marketing Board (GMB) intakc rose to over one-third of total maize 
deliveries. These successes led the government to project a 7% annual 
growth rate in smallholder harvests over the 1986 to 1990 period (Zimbabwe 
Government, 1986). 

This paper identifies why smallholder maize production and market sales 
increased so rapidly after 1979 and examines the implications of these gains 
for national food secilrity (see Rohrbach 1987, 1988 for more details). Thc 
analysis is based on a review of aggregate smallholder production and market 
data and U months of farm-level survey work in two smallholder farming 
regions. One sudey region, Mangwende, sitcated in Mashonaland East Prov- 
ince, was chosen to represent Zimbabwe's high-potential farming regions. 
The second region, Chibi, in Masvingo Province, was chosen to represent a 
maize producing region in the low-potential farming regions. 

This paper first reviews the major factors underlying the smallholder 
maize production and market gains. Second, the relative response of small- 
holders to price, institutional, and techtlological iirterventions is assessed. 

3 ~ n  1983, Zimbabwe's agricultural sector encompassed roughly 5,MO 
large-scale commercial farmers, 8,600 small-scale wmmcrcial farmers, and 
800,000 communal or smallholder farmers (CSO, 1985a). By 1986, the nascent 
resettlement areas held approximately 31,600 farmers (MFEDP, 1986). Over 
90% of Zimbabwe's maize is produced by large-scale commercial and com- 
munal farmers. 
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Third, the breadth of participation in the smallholder production and sales 
trends is examined and the principal characteristics distinguishing major par- 
ticipants are cited. Fourth, the constraints and opportunities for replicating 
thcsc gains across alternative smallholder crops and across countries in the 
SADCC region are briefly noted. The discussion concludes with a comment 
on the implications of the growth in smallholder production for Zimbabwe's 
food security. 

CAUSES OF SMALLHOLDER MAZE 
PRODUCTION GROWTH 

The growth of smallholder maize production between 1979 and 1985 can be 
largely attributcd to fivc factors: the ending of the independence war, the 
expansion of product and input market infrastructure, the availability of a 
proven sst of maize tcchnologics, the establishment of a smallholder credit 
programme, and the sharp 1980 and 1981 increase in maize producer prices. 

Thc ending of thc war 
The independence struggle in Zimbabwe widely disrupted smallholder agricul- 
ture, particularly during the mid-to-late 1970s. As violence in the rural 
areas escalated, agricultural support institutions provided to smallholders 
were destroyed or abandoned. Extension workers were withdrawn, dip tanks 
were razcd, and isolated government buildings were demolished. More im- 
portantly, communal farmers abandoned distant fields, fewer new holdings 
were creatcd, and many farmers left their holdings altogether. After inde- 
pendence, the government estimated up to one-third of the smallholder sec- 
tor required rcsettlcment. Wile  survey data indicate this figure may be 
hi& a substantial loss of production likely occurred. Aggregate estimates 
of communal production during this period do not fully reflect this loss, pos- 
sibly bccausc tho extension workers responsible for making these estimates 
were withdrawn from many arcas. 

At the end of the war, the area in smallholder maize inaeascd sharply. 
This resulted from both a sudden hacase in the number of smallholder 
farmers and an expansion of the area planted by those who had continued 
farming during the war. Survey evidence from Mangwende and Chibi reveals 
many younger families took advantage of the pcace to establish new hold- 
ings. Older households replanted abandoned fields and lurthcr expanded 
their holdings (Table 1). The area of all major crops, except bulrush millet, 
increased, but the largest gains occurred in maize area. 



Erpansion of market infrastruccnrt 
After independence, the limited input and product market infrastructure 
serving the smallholder sector rapidly expanded. Many shopkeepers in the 
communal areas began stocking seed, fertilizer, insecticide, and farm equip- 
ment. Stores based in urban centres established rural outlcts. The fertiliser 
and agrochemical companies began promoting agricultural inputs with village 
based sales and demonstration trials. The growth of input markets was par- 
ticularly strong in high-potential regions such as Mangwende. 

The GMB was established in 1931 with sole responsibility for buying all 
major grain and oilseed crops sold beyond district borders. Until 1980, this 
institution concentrated its activities in the large farm sector. Thereafter, 
the GMB invested heavily in establishing depots and collection points in the 
smallholder farming areas (Table 2). Concurrently, private sector investors 
established GMB authorised approved buyer facilities and farm-to-market 
transport operations. SmaU shopkeepers registered with the GMB to pur- 
chase crops and smallholders, themselves, bought lorries. In Mangwend:, 
for example, a GMB depot hcd been established in 1977, but the fust a p  
proved buyer serving survey farmers set up operations in 1982. A series of 
collection points were established by the GMB in 1985. The dumber of lo- 
cally based transporters serving survey respondents increased from two in 
1980 to 18 in 1985. In Chibi, two GMB collection points were established in 
1985. An approved buyer started operations in 1986. However, a o p  sales 
were insuffiaent to stimulate the establishment of locally based transport 
services. 

The expansion of input markets reduced the cost of input transport and 
increased input availability. The expansion of product market facilities re- 
duced farm-to-market transport costs, thus raising farm level prices. To- 
gether, these interventions increased the net returns to maize production 
and the incentive of producers to expand their maize hedarage. Greater 
quantities of inputs were purchased and many smallholder began selling maize 
on the national market for tho fust time. For example, the proportion of 
Mangwende farmers selling maize to the GMB increased from 22% in 1980 to 
80% in 1985. In Chibi, 85% of the farmers selling crops to the GMB, made 
such sales for the fust time 1985. 
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Mangwende Chibi 

Proportian of maize 1975-1981 1981-86 1975-81 1981-86 
area gain resulting from: 

Inaease in number of 
farmers (%) 
Innease in area per 
existing farmer (%) 

Source: Mangwende and Chibi survey. 

Table 2 Expansioo. of GMB buying points, 197w Zimbahe. 

Total depots 32 34 37 41 43 44 45 51 
Communal depots 1 3 6 10 12 13 14 20 
Colledion points 0 0 0 0 0 0 135 57 

Source: GMB 



Thc availabiilily of imprwcd technology 
While the expansion of markct infrastructurc improved thc economic rcturns 
to all major smallholder crops, only maize production increased signilicantly3. 
The historical development of improved maize production technologies gavc 
this crop a competitive advantage over alternative smallholdcr enterprises. 
Before 1980, most agricultural rcsearch had been gearcd to thc nceds of the 

.; large-scale commercial sector. Yet, some results wcrc also applicable to 
smallholders. Decades of breeding research produccd hybrlds adapted broadly 
to high and low-potential zones. Fertilizer trials providcd :ccommcndations 
roughly attuned to the agroecological conditions of thc sma:l farm scctor, 
particularly the higher-rainfall regions. 

- Between 1979 and 1985, hybrid maize seed sales to the smallholdcr sector 
- increased roughly fivefold (Table 3). By 19%, roughly 85% of thc smallhold- 

er maize area was planted with hybrid seed. Smallholdcrs increased thcir 
- fertilizer purchases for maize by 400% (Table 3). Much of the sharp 

increase in 1980 input sales resultcd from the distribution of frce inputs 
under a one-year refugee resettlement programmc. Thcrcaftcr, most of thc 
sales gain can be attributed to the expansion of input market infrastructurc, 
improved maize returns, and thc establishmcnt of a smallholdcr credit pro- 
gramme. 

The wtablishmcnt of a smallholder crcdit programme 
Smallhdders first galzcd access to govcrnmcnt agricultural credit in 1958, 
although less than 1% of these farmcrs received loans. By 1%2 only 4,000 
short-term loans had been granted, most to small-scale commercial farmcrs 
(Johnson, 1%4). In 1978, The Agricultural Finance Corporation (AFC), his- 
torically a major lending body for large-scale commercial farmcrs, established 
a major new small-farm credit programme. By 1985, roughly 10% of small- 
holders received loans. In the two survey regions covered by this invcstiga- 
tion, credit provided the principal basis for fertilizer investments. In 
Mangwende almost three-quarters of all fcrtilizcr purchased in 1986-87 was 
bought with credit, though only 37 of the region's farmers rcceived loans. 
In Chibi, the 5% of the farmers receiving credit purchased almost 90% of thc 
fertilizer applied. In both regions, all loans were grantcd for maize. 

3~mallholder cotton production also increascd sharply, though the in- 
crease in maize area was five times greater than that to cotton. 
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Table 3. Hybrid maizc sccd and fertilizer dclivmies to the 
smallholder scdor, 1974-85, Zimbabwe. 

Cropping Fertilizer Deliveries Seed Deliveries 
Season (mt) (mt) 

24,000 
19,000 
2oo 

25,008 
27,000 
gWoo 
%,W 
98,000 

106,000 
127,664 
130,000 (est) 

5350 
3,950 
2,700 
3,700 
4,250 
4,300 
9,650 
l3,950 
16,900 
17,300 
19,500 
20,250 (est) 

Sourcc: Windmill (1987); Seed Cooperative (1987) 

Pnduccr priccs 
Bctwccn 1979 and 1981, the government increased the real producer price of 
maizc by 80% (Figure 5). The ratio of the producer price to the price of 
maize fertilizer increased 50% (Figure 6). Maize producer prices doubled 
rclativc to consurncr prices (Figure 6). After 1981, the real maize price and 
produccr-to-consumer price ratio sharply declined. The maize-to-fertilizer 
pricc ratio fcll more gradually. 

Cornmcrcial farmers quickly responded to these price changes. Between 
1979 and 1981, thc commercial maize area increased by 50%; commercial pro- 
duction morc than doublcd. When real maize prices began to decline, com- 
rncrcial production similarly Cell. Between 1981 and 1985, commercial maize 
arca and production dcclincd by 30%. In contrast, smallhoIcit~* maize produc- 
tion and sales rosc throughout the post-war period. Between 1981 and 1985, 
whcn rcal maize prices were falling, smallholder production increased by 60%. 



.I 

FIGURE 5. REAL MAIZE PRICE INDEX 

FIGURE 6. qELATIVE MAIZE PRICE INDEX 
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Smallholder maize salcs more than doublcd. In both Mangwcnde and Chibi, - 

the largest increase in markct deliveries occurred after 1981. During this 
period, the cxpansion in smallholder access to national markets, improved 
availability o i  inputs, and growth of agricultural credit offset the impact of 
the decline in administered prices. 

The 1979 to 1981 price gains provided a post-war stimulus to smallholder 
- 

production. In high-rainfall Mangwcnde, these gains helped prompt the ex- 
pansion of market infrastructure and promoted greater use of improved tech- 
nologies. Yet, infrastructural and institutional changes may, ultimately, have 

- 

had a much larger impact on producer decision making than the level of ad- 
- 

ministered priccs. Before 1980, smallholders rcmaincd largcly unresponsive to 
input prices and fluctuations in government guaranteed prodticer prices. The 
post-war sales trcnds in the two survey rcgions are most closely correlated 
with the expansion in each area's market infrastructure. 

PRICE INCENTIVES, TECHNICAL AND 
INSTITUTIONAL CHANGE 

Theoretical models of supply response emphasize. the importance of either 
- price policy .and market liberalization, or structural change encompassing the 

expansion of market infrastructure and improved tcchnology. The World 
Bank stands prominently as a major advocate of price and market reforms. 
In a 1984 strategy statement for Africa, the Bank cited price distortions and 
markct inefficiency as the major constraints to agricultural proauction 
(World Bank, 1984). The Bank argued for removing administrative controls 
on input and product prices, encouraging greater private sector involvement 
in agricultural markets, and the more "businesslike" operation of parastatals. 
These prescriptions assume :he short-run elasticity of aggregate agricultural 
production is high and technologiuil and infrastructural constraints are not 
immediately limiting. 

- 

Advocates of institutional and techcological change (eg., Eicher, 1982, 
1986; Delgado and Mellor, 1984) argue that aggregate supply is relatively 
inelastic. Thiq perspective emphasizes the constraints embodied in limited 
market infrastructure, the lack of improved location-specific technology, low 

- levels of human capital, and poor institutional management. Adjustments in 
producer prices will not substantially affect production levels without the 
removal of these constraints. Relative prices are still viewed as important. 
However, the effectiveness of price incentives depends on their incidence at 
the farm level and the capacity of farmers to respond. Without institutional 
and technological reforms, the impact of price policy will be limited. How- 
ever, institutional and technological reforms on their'own can have a poten- 
tially large impact on smallholder production. 
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Zimbabwe gained independence with a relatively efficient set of market 
institutions. Maize prices had historically fluctuated between import and 

- export parity. GMB storage losses were less than 1%. The large-scale com- 
1 meraal sector's response to market incentives was strong. In contrast, the 

responsiveness of small farmers was strikingly weak. The principal reason 
- 
- for this disparity was the concentration of inost public sedor support in 
- favor of large farmers. Credit, research, and market institutions had largely 

been built ta serve the commercial sector. Majcr increases in smallholder 
productivity did not occur until the early 1980s when these institutions and 

- 

- infrastructure were expanded to serve small farmers. 
Before 1980, the main smallholder cropping strategy was to produce 

enough food for family consumption while seeking off-farm employment for 

I 
i 

cash income. Some farmers adopted improvcd technologies such as hybrid 
seed and fertilizer to increase their labour productivity and food supplies. 
However, they did not invest extensively to produce a maize surplus. Over 
the 1980 to 1985 period, the smallholder's strategy changed. Following the 
war, the producer price increase and refugee relief programmes stimulated 
greater interest in participation in the national market. Yet, longer term 
production gains can be primarily attributed to infrastiuctural and institu- 
tional improvements. Thzse fostered continuing increases in maize produc- 
tion when the refugee relief programmes had ended and real producer prices 
had declined. 

The largest increases in production occurred in regions where location- 
specific maize production technologies yielded the highest returns. While 
higher producer prices and the expansion of market infrastmcture improved - 

- farm-level prices of most smallholder crops, the largest increases in area and 
input investment occurred in maize; the crop for which profitable new tech- 
nologies were readily available. In effect, prducer prices offered a neas- 
sary, though insufficient means to promote smallholder maize production. 
Institutional and technological changes wcre required to make the producer - 

price adjustments effective. 
The post-1980 decline in world maize price!; now limits Zimbabwe's abiity 

to export grain. The smallholder maize production experience shows that 
further growth in market deliveries can be slimulated through a variety of 
non-price interventions. If real prices continue declining, smallholders will 
still expand their maize production--if provided with additional improvements 
in production technologies, reductions in transport costs, and improved mar- 
ket access. 
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DISTRIBUTION OF SMALLHOLDER 
PRODUCTION GAINS 

Data showing the provincial distribution of smallholder maize planting5 indi- 
cate that small farmers throughout the country have participated in the ex- 
pansion of maize production--the principal crop grown by roughly 80% of , 
Zimbabwe's smallholders. Extension workers have estimated that maize area 
gains were registered in every province. These were distributed roughly 
according to population levels, except in Matabeleland which experienced 
smaller gains. 

- Differential levcls of participation become evident in the examination of 
- provincial data for maize yields. While yields have increased throughout the 

country, the largest gains occurred in the higher-rainfall zones. This dif- 
- 
- 

fercnce resulted, in part, because the improved maize technologies (particu- 
- 

larly fertilizer) were better suited to the higher-rainfall zones. In addition, 
the survey data reveals a large disparity in institutional support for the high 
and low-rainfall ;egions. 

The first GhlB depot was established in Mangwende in 1977. By 1985, 
Mangwende survey respondents had gained three approved buyers, a collec- 
tion point, and a rapidly expanding transport system. Two cooperatives pur- 
chased crops between 1981 and 1984, but found they could not compete with 
the services provided by other buyers. Market operations were relatively 
efficient. By 1986, 67% of the farmers had participated in AFC credit pro- 
grammes and 60% had received help from extension agents. Survey farmers 
could purchase fertilizer from at least five local suppliers and from sales 
agents of fertilizer companies. 

By contrast, Chibi farmers did not have a locally based GMB depot. In 
1985, the GMB established two collection points in the region. However, 
there are still no locally based truckers. By 1986, only 5% of farmers had 
received credit and only 27% received extension assistance. Only one local 
retail outlet stocked fertilizer. The differential level and evolution of in- 

; stitutional support in Mangwende and Chibi reinforced initial differences in 
agroecological potential. 

The advantages of high-potential zones are reflected in the regional dis- 
tribution of growth in maize sales. The one-quarter of the smallholder pop  
ulation based in high-rainfall regions (Natural Region 11) accounts for almost 
60% of smallholder maize sales when rairs are good throughout the country 

- 

(e.g., 1984-85). When rains are poor (e.g., 1983-84), these farmers account 
for over 80% of smalltiolder maize sales. 

The survey data reveal that the concentration of maize production and 
sales within each agroecological zone is as large, if not larger, than that 
between the different regions. In both Mangwende and Chibi, the top 20% 



of producers harvest at least 50% of each region's maize and market at least 
55% of all maize sold (Tables 4 and 5). The bottom 40% of Mangwende and 
~ h i b i  farmers harvest 612% of each region's maize. Despite favorable rain- 
fall in Mangwende, 12-24% of these fanners are net maize purchasers4 In 
Chibi, 24% of households are net maize purchasers in good years and 60% 
stated their need to purchase maize following the 1985-86 drought-affected 
season. 

The combination of aggregate and regional survey information provides a 
basis for estimating the distribution of maize production and sales across the 
smallholder sector. The data suggest tht: top 10% of smallholder producers, 
concentrated in the nation's high-qoten~ial zones, are responsible for over 
50% of smallholder maize production anc three-quarters of smallholder maize 
sales. The concentration of production and sales increases in drought years. 

These observations indicate that prodr~cers facing the smallest food secur- 
ity risks are the greatest beneficiaries of government policy changes and 
infrastructural investments designed to promote smallholder production. Pro- 
ducers facing frequent or consistent production shortfalls have benefited 
least. The majority of smaliholders still face basic food security constraints. 
To improve the circumstances of these poorer producers, the government 
must target future assistance strategies toward -resolving the unique 
constraints facing these farmers. 

SMALLHOLDER INVES'TPVIENT PRIORITIES 

The reason for the disparity between the top 20% and bottom 40% of produ- 
cers in each region mcrits further investigation. Several relationships in the 
Mmgwende and Chibi data suggest theso differences are not simply the re- 
sult of a concentration of resource ownership. Rather, the most productive 
farmers in each region have explicitly dccided to make greater investments 
in the maize enterprise. 

As the war ended, smallholders throughout Zimbabwe expanded their 
maize area. Many of the largest prod.ucers in 1985 had expanded their 
plantings the most. Part of this gain resulted from reclaiming fields aban- 
doned during the war. These farmers ako sought additional allocations from 
lands previously designated as grazing areas (land in the smallholder farming 
areas is allocated by regional chiefs, ward c~)uncilors, and village headmen). 

The better farmers in both Mangwende and Chibi also took greater ad- 
vantage of the expansion of input markets, imd particularly, the availability 

lower figure corresponds wi:h the exceptionally good 1984-85 
season. The higher figure corresponds with the average 1985-86 season. 
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Proportion of total make hamst (%) 

TOP 54 49 54 67 
Second 19 21 21 17 
Third 
Fourth 
Bottom 

Soma: Mangwcnde and Chibi s m y s .  

TOP 54 59 84 100 
Second . , 24 26 15 0 
Thkd 14 . 12 1 0 
Fourth 7 3 0 0 
Bottom 0 0 0 0 

aDrougbt occurred in Chii  during the 1985-86 season. 
Source: Mangcandc and Chii  Sumys 



of agricultural credit. In Mangwende, loans have bccn made available to 
two-thirds of the region's farmers. Yet over the 1W-85 to 1986-87 period, 
the number of recipients declined. Only 2% of thcsc fanners consistently 
accepted loans during this period. While some recipients wcrc f o r d  to 
dropout of the loan programme due to repayment difkkies, athcrs simply 
declined to accept more aedit. Almost 60% of the households which have 
continued to participate in the loan programme arc headed by men who pri- 
marily live and work elsewhere. Despite this, t3csc farmers arc among 
Mangwende's top produtcrs. In C h i i  only farmcn with the most land in 
maize have taken agricultural lbans. Xowver, thid bias may reflect the 
tendency of aedit-granting AM= ~ 8 ' n ; s  to aixsidcr thest producers as the 
best loan risks. 

The average Mangwende and Chibi household earns 204% of its income 
from sources other than field a o p  prduction, excluding vegetable aops. 
Forty-four percent of the male household heads in Mangwcndc and one-third 
of those in Chibi work off-farm. Yet most of this income is not getting re- 
invested into a o p  production, and much of the income earned from a s p  
sales is invested elsewhere. The largest single invcdmcnt upcnditure of 
mosi households is school few. Yet many farmers arc rbo hvcsthg in a 
broad range of consumption items and alternative entcqmism including bccr, 
clothes, improved housing, record players, s d a g  machina, retail shops, and 
lorries. While msj: smallholder households face m e r e  resouroc constraints, 
greater cash, labour and land rcsouras were rapidly and broadly committed 
to makc after 1979. Thc survey evidence indicates that some h e r s  simply 
decided to make greater investments in c n t c r p k  dbcr than crop produc- 
tion. 

REPLICABIllTY OF THE MAIZE PRODUCTION GAINS 

A key constraint on thc replication of Zimbabm'c mnizc production gains 
across a broader range of aops is the lack of improved, loch-specific 
technologies. Smallholders bave proven thcu willingness to adopt improved 
technologies if thew are perceived as profitable. The adoption pattern of 
maize recommendatioas suggcsta smallholders have didmhated between 
technologies yielding higher returns and those offering quedionablc gains. 
Hybrid seed has proven its profitability in high and low-rainfall zones, Fer- 
tiliir has proven its effectiveness in higher-rainfall regions, though only a 
small number of farmers arc bcginniq to accept tbc risks of fat iher  a p  
plication in low-rainfall zones. Credit recipients have tested insccticidc and 
found the returns to this investment do not justify m n  the limited czst. 
In Mangwende and Chibii farmers only purchase insecticide for maize as re- 
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- quired in loan packages. Similarly, Manbwcndc farmers havc tested hcrbicidc 
in agrochcmical company demonstration trials and rejected this technology. 

Farmcrs in Mangwendc and Chibi havc consistently rejected recommended 
technologies for sorghum, millet, and groundnuts. Without technological im- 
provcmcnts, smnllholdcrs will continuc to producc these crops primarily for 
home consumption. Following the incidcncc of mid season dry spells and 
drought during four of the first six cropping seasons following independence, 
extension workers have encouraged farmers in Chibi to reduce their maix 
production and plant morc drought-tolerant crops such as sorghum and mil- 

- 

let. Yet, despite the likelihood of drought, Chibi farmers perceive the re- 
turns to maize production to be highcr than the returns to the recommended - 

alternatives. While they still plant sorghum and millets, acknowledging their 
relative drought tolerance, maize rcmains the preferred food and cash enter- 
prise. Until the yields of these alternative crops can be inucased, maize 
will continue to dominate these cropping patterns. 

- The implications of the maize production and market gains for other 
countries in the region depcnd on each nation's farming circumstances. Scv- 
era1 factors make the Zimbabwe situation unique. Much of the increase in 
production, particularly that associated with area gains, resulted from the 
ending of the war. The resolution of rural instability and violence stimu- 
lated a return of refugees to farming, reclamation of fields once abandoned, 
and expansion of holdings. Second, the new Zimbabwe government initiated 
a well developed set of agricultural institutions which could be readily ex- 

- 
panded to better serve the smallholder. Discrimination against communal 
agriculture in the past had limited this sector's productivity. Once this dis- 
crimination ended, the improved access of smallholders to existing technolo- 
gies and national markets stimulated immediate gains. If these institutions 
had to be newly built, the transition would have been substantially slower. 

Nevertheless, the Zimbabwe experience highUghts a numbcr of important 
characteristics of a successful smallholder development strategy. It shows 
the complementary impact of a combined set of agricultural interventions. 
Maize production grew because available technologies increased the profita- 

- bility of this enterprise well above most competing crops. Production ex- 
panded for the market, not simply when producer prices increased, but par- 

~- 
ticularly when market access improved. The increase in farm-level prices 
corresponded with a reduction of input costs associated with improved input 
availability and the attainment of access to credit. Further, the structure of 
market institutions allowed the private sector, including farmers, to make 
investments which were complementary to those offered by the government. 



- FOOD SECURITY IMPLICATIONS 
- 

In a paper leading off the 1986 Conference on Food Security on Southern 

-1 Africa, Rukuni and Eicher (1987) explained that food security requires food 
availability as well as food access. This distinction is important in judging 
the gains Zimbabwe has achieved by tripling smallholder maize production. 
The country and the smallholder sector as a whole have clearly benefited 
from both the inaease in smaIholder productivity and the associated growth 

- 

of national maize stocks. The nation's food security has improved. Yet this 
analysis highlights the difference betyeen increasing average per capita food 
supplies, or food stocks, and the more difficult task of improving the pro- 
ductivity and consumption levels of those households facing the greatest food 
security risks. 

The largest gains in production and largest contributions to national 
maize stocks were achieved by those smallholders facing the lowest risks of 

- 

encountering consumption deficits. The food insecure have benefited from 
the expansion of support for smallholder agriculture. The widespread dis- 
semination of hybrid maize seed has lifted these farmers' yields. The rise 

- in productivity of the larger producers has helped reduce local maize prices, 
particularly in drought years. The growth of smallholder maize production 
has also inaeased per capita retentions to the levels attained during the 
mid-1970s. The large maize stocks provide a basis for the more timely, and 

- 
perhaps more generous, delivery of food aid. Yet, these gains remain small 
relative to the needs of farmers continuing to face food security risks. 

The growth of smallholder maize production provides an example of the 
advances in smallholder production which can be achieved. To broaden these 
advances, future agricultural development strategies must increasingly focus 
on relaxing the constraints faced by different segments of the smallholder 
population. One of the most severe constraints facing the majority of 

- smallholders situated in Zimbabwe's semi-arid regions is the frequent inci- 
dence of drought. While large national maize stocks offer one means to 
offset these risks, these are costly to maintain. The distribution of food aid 
is also an expensive undertaking. Additional investments in expanding mar- 
ket infrastructure or agricultural credit will not necessarily benefit these 
farmers. Instead, they will require further improvement in low-cost agricul- 
tural technologies, and most likely, the expansion of income-earning oppor- 
tunities from sources other than a o p  production. 

The poorer farmers in the high-potential zones require less input- 
- 

intensive technologies. These farmers can benefit from input recommends- - 
tions which simply increase returns and productivity above current levels, 
rather than maximizing production returns. This implies the need to develop 
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distinct low and high-input cost recommendations and place greater emphasis 
on improving crop management practices. Measures can also be taken to en- 
courage complementary links between farm and non-farm enterprises. 
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POLICY IMPLICATIONS OF 
HOUPZZOLD GRAIN MARgETING AND - 

STORAGE DECISIONS IN ZIMBABWE 

INTRODUCTION 

The emergence of the communal area farmer as an important provider of 
marketed surplus (Stanning, 1985; Rohrbach, 1986) has had a broad impact on - 

the grain-marketing system at the national, regional, and househo!d level. 
First, the shift in supply towards communal producers has made it more dif- 

- 

ficult for the Grain Marketing Board (GMB) to foremst intake. For example, 
in 1984-85, maize was imported at higher landed cost than the local selling 
price, because of a forecast shortfall. As it turned out, stocks would have 
been sufficient as intake was around 50% greater than predidcd. While out- 
put in both commercial and communal areas exceeded early projection; com- 
munal projection was particularly low, relative to actual supply. National 
forecasts have' improved in the last two seasons, but better informed esti- 
mates of on-farm retentions, including local sales, are crucial in developing a - 

good forecasting model. 
Second, in response to increased communal production and government's 

rural development policy, the GMB expanded services to rural producers-- 
many of.whom market small quantities of grain (Zimbabwe Government, GMB, .- 

1987, Table 15). This resulted in operational diff~culties and increased the 
unit cost of procuring grain. To assist w m m d  farmers in communal areas 
located far from depots, a system of collection points was instituted in 1985- 

-. 

86. Government's ultimate objective, as stated in the Tmitional National - 

DNelopment Plun, is to locate collection points within 10 km of every 
farmer (Zimbabwe Government, 1982). 

Third, increased grain surpluses and government grain policy have had an 
impact on the size, composition, and seasonality of demand for grains in 
rural areas. 

Finally, it is important to consider not only the impact of communal area 
surpluses on the grain-marketing system, but also the impact of government 

- policy on the various segments of the communal sector. To date, Zimbabwe's 
basic policy objective of growth with equity has been largely seen as a mat- - 

bepartment of Agricultural Economies and Extension, University of 
Zimbabwe. 



- 
ter of redressing the gross imbalance between urban and rural sectors, on 
the one hand, and the commercial and peasant sectors on the other hand-- 
by emphasising rural development and land resettlement schemes (Zimbabwe 

- Government, 1986). Little attention has focwed on the possibility of in- - 

equalities in the distribution of the benefits of development within the rural - 
areas. Yet, results reported in this paper indicate quite marked inequalities 
within the communal areas. This suggests that the good aggregate perfor- 
mance of communal producers leaves little room for complacency in seeking 

- effective ways of meeting .government's central objective of raising the liv- 
- 

ing standards in the rural peasant sector. 
This paper focuses on two related issues, the nature and seasonality of 

farm household grain transactions and the nature and seasonality of farm 
household income sources to assess: 

o the basis for improved national forecasts of grain deliveries; 
o marketing activities and market access within communal areas; 
o factors influencing the demand for grain in rural areas; and 
o distributional aspects of government grain policies. 

The data base 
This analysis draws on part of a larger data base compiled for a study of 
factors influencing the storage, marketing, and consumption of grains at both 
the regional and household level in Zimbabwe's communal areas. The com- 
plete data base includes secondary time-series data on production and official 
marketings for all districts in Zimbabwe and survey data from farm house- 
holds in different types of producing areas. The fieldwork locations arc Hur- 
ungwe District, a grain surplus region 260 km northwest of Harare; Binga 
District, located southeast of Lake Kariba, generally a grain deficit area; and 
Bushu Communal Land, 95 km west of Harare, which provides a modest grain 
surplus in some years, but also operates under the constraint of high popula- 
tion pressure on land resources. 

Farm household surveys were carried out monthly from May 1985 to July 
1987 to collect information on household grain flows and storage patterns 
and related variables such as household characteristics, resources, and income 
flows. 

*A more detailed description of survey methodology is to be found in 
Stanaing, 1986. 
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This paper discusses only the results from field surveys conducted in Hu- 
mgwe  District. The significance of this particular fieldwork area is its 

- location in Mashonaland West which, as a province, dominates communal sec- 
tor per capita maize output and per capita official market* (Stanning, 
1986). Hurungwe is the most populous and produdi.ve communal district in 

I this province. Over the past six years (1981-82 to 1986-87), maize purchases 
: have increased at an average rate of around 30% (Table 1). 
- 

Sumey methodology in Hurungwe Dirtrid 
Two-stage, stratified random sampling was used to select representative farm 

I households to participate in the survey. Fust, extension-worker areas in 
- Hurungwe District were stratified into three categories according to whether 

farmers in those areas had good, moderate, or poor access to market. 
- 

Table L Ouantit); of grains purchased by the Grain Marketing 
Board 6rom Hunmgwe District, W74-75 - WS6-87, ZimbaLmc (mt). 

Year Maize Sorghum Rapokoa 
I 

a~r io r  to 1984-85, the GMB did not purchase rapoko. 

Source: Computed by author from district totals derived from the 
GMB's annual record of quantities purchased from communal farm- 
ers, communal co-operatives, and approved buyers. 



Second, fieldwork areas wcrc selected from each category. Finally, culti- 
vator lists, compiled by Agritex, were used to draw a random sample of 
households from each location. The sample arca in Hurungwe covers a diver- 
sity of natural regions, ranging from a moderatcly high-rainfall region in the 

- northeast centered around Chisape to a low-rainfall communal rcgion around 
- 

Fureche. . 
- 

Charadcristics of samplc bouscholds in Hurungwc District 
In Hurungwe District, sample households average 7-8 persons per household 
with more than 50% composed of children under 16 years (Table 2). Just 

1 
- under one-third do not own cattle which is probably a smaller proportion 
- than reported for other communal areas (Rukuni, 1985). Hurungwe sample 

farmers have relatively favourable access to land with an average land hold- 
- ing of 3.9 ha. Maize is the dominant crop grown; serving as the main staple 

as well as an important cash crop. Maize's importance as a cash crop is 
probably related to its lower labour and cash input requirements, relative to 

- alternatives such as cotton and oilseeds. The proportion of arca under other 
grains such as sorghum and millets is extremely small. Cotton is the most 
important nongrain crop grown, although sunflower has increased in impor- 
tance in recent seasons. 

The majority of sample houreholds grow more maize than they require 
for home consumption so they can sell some. Less than 12% of households 
reported that in most seasons they exhausted their grain supplies before the 
next harvest (Stanning, 1986). 

ANALYSIS OF FARM HOUSEHOLD 
GFtAIN TRANSACTIONS: CASE 

STUDY OF HURUNGWE DISTRICT 

Set@ 
Farm-household grain transactions involve both inflows and outflows (Figure 
1). Grain sources include own production, purchases, nonmonetary transac- 
tions, and carry-over stocks. Purchases may be in the form of grain or 
mealie meal (milled grain). Nonmonetary tsansactions include exchange of 

~.. grain for services (e.g., labour) and commodities (e.g., cooking meat). In 
the communal subsector, meeting food requirements generally takes priority 
over other production goals (Stanning, 1986, Table 15). Therefore, own pro- 
duction is generally the dominant source of grain for most rural households; 
except in a drought season or if the household has limited production re- 
sources. 
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Table 2 Household characteridcs in mrnzy W o n s  in Hnnmg- 
we District, 198581, Zimbabc 

- 
Household Sample Swey  Location Mean 

Characteristics Mean 
(N = 83) Chis- Mudz- Mzila- Fur- Zvi- 

- ape imu wempi eche pani 

Demotzrabhic 
- 

Total size (no.)a 7.7 7.2 7.7 5.9 7.7 10.1 
Children(%lb 55.8 45.1 51.2 51.6 60.0 63.0 
Present size (no.)C 7.1 6.1 6.6 5.7 7.4 9.7 
Adult equivalents 
(no.)d 5.1 4.6 4.7 4.0 52 7.0 

LktQdS 
Cattle owned (no.)e 6.8 6.1 4 3  6.7 3.9 12.8 

- Non-cattle owners 
( m f  320 18.0 36.0 25.0 21.0 0.0 

ILmbui 
Field area @a)g 3.9 3.2 4.0 4.6 3.1 4.9 
Cr~ppedarea&)~ 33 2.6 3.0 3.6 2.4 4.6 
Maize area (%I1 . 73.0 87.0 81.0 82.0 73.0 56.0 
Other graiq (%)I 33 25 3.0 5.0 4.0 3.0 
Cotton (%)I 12.6 45 0.0 7.0 17.0 24.0 
Other non-grains 
(%I1 11.1 7.0 16.0 0.0 6.0 17.0 

a~verage total household size, unweighted. 
b~hildren under 16 years, per total household size. 
=Average number of members living on the farm, unweighted. 
d~umber  of household members living on the farm in adult equival- 
ents. 
=Average number of cattle. 
f~ercentage of sample households with no cattle. 
gAverage land holding in hectares, excluding garden area. 
h~verage area (ha) under crops per household in 1984-85 season. 
i~ercentage distribution of cropped area, by crop type. 

Source: Household survey, Hurungwe District, Zimbabwe. 
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- Households use grain in a variety of forms. Thcrc is an on-farm demand 
for grain for both human consumption and livestock feeding. Households 
also use grain for nonfood purposes such as labour payment, exchange (par- 
ticularly for cooking beef), and bcer brewing. Surplus grain are sold, either 
locally or to the parastatal marketing agency, the Grain Marketing Board 
(GMB). 

In Zimbabwe, the relativc importance of different forms of grain disposal 
- for any particular grain varies between regions and among households in the 

same area--depending on both the total and relative availability of different 
grains, and the particular uscs for which certain grains are bcst suited. For 
instance, since households give greater priority to home consumption over - 

marketing, the main determinant of market transactions is total production. 
- In regions where maize is the staple food, sorghum and millets are largely 

used in beer brewing, not for direct consumption. On the other hand, in 
- low-rainfall areas, sorghum and millcts are not only used for brewing local 

bcer, but also for home consumption and feeding poultry. 
The remainder of this section presents empirical findings from the analy- 

- sis of grain transactions of sample farmers in Hurungwe District during June 
1985 to May 1986. Since maize dominates grain production and exchange in 
this district (Table 2), the discussion focuses on maize transactions. Pur- 

- chased mealie meal accounts for a very small plopartion of maize utilised. 
Therefore, it is converted to a maize-grain equivalent and incorporated in 
the maize transaction data3. 

Producer-maize transactions 
- The aggrcgatc self-sufficiency of sample households is self-evident (Table 3). 

Own production accounted for 90% of total maize available to households. 
Of the remaining balance, only 1% is purchased. The bulk of these 
purchases (85%) was maize grain, not mealie meal. Nonmonetary transactions 
were the most important source of maize inflows, other than own produc- 
tions. 

In this category, grain rcceivcd in repayment for loans of cooking meat-- 
advanced prior to harvest--wcre predominant. Overall, households in the 
area are self-sufficient in maize; and deficit households make up their re- 
quirements through nonmonctary transactions and local purchases of maize 
grain. 

%'he conversion factor used was 1.16, based on estimates of the 
extraction rate of mealie meal from maize grain. 



- 
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-- Data on the disposition of grains clearly show that in aggregate terms, 
- sample households had a large maize surplus. Some 75% of available maize 
- was marketed, over 90% of which was purchased by the GMB. Grain reten- 
_ tions for home consumption accounted for only 13% of available supplies. 
- This represents a per capita consumption of W kg of maize per annum, or 

184 kg per adult equivalents. This is slightly on the low side, but acces- 
sibility to fresh vegetables and income to purchase other foods (e.g., meat, 
bread, and oil) reduces the quantity of grain needed. 

- 
M e r  accounting for home consumption and sales, the remaining maize 

: surplus is utilised for other purposes. A detailed breakdown of these uses is 
shown in Table 4. Repayments of advances of cooking meat is most impor- 
tant and feeding pigs accounts for the second largest share. It is interest- 

: ing to note that almost as much maize is used for nonfood farm consump 
- 

tion, processing, and nonmonetary transactions as for home consumption, in 
terms of its total share of maize disposals (Table 4). This suggests decisions 

- 

- 
about on-farm retentions are not solely based on family nutritional require- 

- ments. 
Analysis of the share (%) of maize production and sales by percentile - 

groups, suggests marked inequality in maize market participation (Table 5). 
Around three-quarters of the sample marketed some maize during the survey 

- period. However, analysis of transactions indicates that 10% of the house- 
holds accounted for 43% of the marketed surplus. In contrast, one-half of 
the sample households accounted for no more than 6% of the total maize 
marketed. 

SasomUy of household maize transactions 
On the basis of climate and activity patterns, raidfed agriculture in Zimbab- 
we's communal areas can be divided into three seasons: 

o Post-harvest season (June-September). During this period, farmers 
have generally completed harvesting maize, and it is being dried and 
threshed at the homestead for on-farm storage or sale. During the 
early part of this season, cotton is still being picked, which may delay 
the threshing of maize. Farmers with access to draft power or hired 
tractors do winter ploughing; but generally agricultural activity slack- 
ens as the season progresses and farmers are free to engage in non- 
agricultural activities, such as building, thatching, artisanry, posthar- 
vest festivals, and visiting relatives. 



TaMc 4. Pam aaarmption and nmrmanctary transaditlns of maize, 
H m a o ~ p r e D i s t r i d , J m r e ~ M a y ~ ~ ~ ~ .  

Total Sample Sum 
Sample Mean 

(kg) (kg) (%I 
Pig feed 10,947 1403 16.9 
Brewed beer for sale 5,688 72.9 8.8 
Poultry feed 3,085 39.6 4.8 
Brewed beer for ceremony 5230 28.6 3.4 
Cattle feed -332 43 
Subtotal 2%=7 286.0 34.4 

Repaid loans of cooking meat 
Loaned to local farmers 
Labour payments 
Gifts 
Exchange 
Brewed bcer for labour payments 
Repaid other commodity loans 
Subtotal 

TOTAL 

aExcluding direct consumption as human food 
Source: Food-grain Study, Hurungwe District, Zimbabwe. 

- - -- - -~. 

Lowest Second Third Highest Highest 
25 percent quartile quartile 25 percent 10 percent 

Production 5 9 25 61 32 
Marketings 0 6 19 75 43 

Source: Food-grain Study, H-e District, Zimbabwe. 
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o Planting and growing season (October-January). While the initiation of - 
planting activities is determined by the timing of the rains, farmers 

- generally begin to plant towards the end of October. Late planting 
of maize are made in early January. The availability of draft power 

- and planting-labour bottlenecks are major production constraints for 
some households. 

o Cultivation and h e s t  season (February to May). Farming activities 
are generally concentrated at the beginning and end of this season 
with a relatively slack pre-harvest period during March and April. 
Farm household grain stocks begin to run low and green maize can be 
an important source of subsistence for deficit households. 

To illustrate the seasonal patterns in household maize flows, Tables 6 and 
- 7 present for each month, both the percentage of households participating in 

each type of transaction and the proportion of total maize transacted from 
June 1985 to May 1986. As might be expected, activity is grcatest during 
tbe postharvest pcriod. Both maize sales and maize transfers to repay corn- 

- modity loans advanced by local fanners are concentrated in July through to 
September (Table 7). Maize is widely used for other purposes. Use for 

- other purposes also peaks during August and September, but dropped to a 
- - fairly consistent lcvcl for the remaining months. Except for a slight post- 

harvest peak, the quantity of maize used in home consumption is relatively 
stable throughout the year, averaging 0.8 bag per household per month. 

Sincc over 80% of the households were self-sufficient in maize during the 
survey period, little maize came from other inflow sources (Table 6). Over- 

- all, maize inflows arc concentrated during the postharvest months whcn 
households received maize in repayment of loans. Maize purchases are con- 
centrated between Deccmbcr and February when on-farm stocks are falling, - but before green maize is available for consumption. Maize from other sour- 
ces (e.g., gifts and labour payments) are also most important during the 
postharvest period, 

Due to panseasonal pricing and limitod local markets, there is little 
incentive for farmers to store more maize then required for their own use. 
By thc end of October, most households had disposed of surplus maize. The - 

mean stock level was below 10 bags per household, equivalent to 1.4 bags 
- 

per capita (Table 8). Most households had on-farm maize stocks through to 
February 1986. Thereafter, the percentage of households with maize in stor- 
age declined sharply as households uscd thc current crop for home consump- 

- 
- tion. The low level of on-farm stocks at the end of April shows that very 

Little maize is carried forward to thc next season. Farmers explained this by 
pointing to both the poor storability of hybrid maize and there did not need 
to maintain on-farm stocks because they anticipated good harvest in the 
current season. 



.- 
Nonmonetarv transactions 

- 
Month Purchases Loans L m n  BPT Othcr 

Received ents rcce 
Farms ~ o t a l b  Fa- Totalc F a k  TTtald Pam* Total' 

Jun 1 3 5 12 6 6 1 3 
- Jut 0 0 0 0 IS 45 4 3 

Aug 0 0 0 9  18 17 3 29 
SP 4 4 4 26 10 9  3 3 
Oct 3 4 0 0 4 0 5 15 
Nw 8 8 L 1 1 5 5 11 
Dec 10 17 4 18 6 0 14 14 
Jan 17 11 1 5 0 1 16 14 

- 

Feb 16 9 6 29 3 0 14 5 
Mar 11 3 1 S 0 0 IS 3 
Apr 8 2 3 2 0 0 3 0 
May 3 1 1 3 0 0 1 0 

' ~ a t a  for "fern'  indicate peren tap  of rrmple hou8cholds mceiving grain 
from the respective s o u m  in that month. Data lor 'total" the 
percentage of total inno*. for the r u p a i v c  item in that mo~~dicat%otat 
purchas~s were 5.70 mt. %otal loans received - I.% mt. %,a1 loan 
repayments received = 32.06 mt. C'Total other i n f l w  - 7.99 mt. 
Source: Food-grain Study, Hurungwe, District, Zimbabwe. 

Other fann conrumption and 
-ion# 

Month Home Sales Loans Loans Othcr 
A reIMld %%!%% F-TOUI~ F- TOUP Farm TOUIO 

Jun 100 11 13 5 6 3 13 10 32 - 3 
Jul 100 10 30 34 5 14 44 32 27 3 
Aug 100 7 37 56 6 9  60 33 52 20 

100 7 12 3 2 100 9  
9  21 33 20 65 17 

5 0 3 5 5 2 S 4 9  
Nw 100 8 4 0 8 7 1 0 44 4 
Dcc 100 9 9 1 15 17 1 O W 7  
Jan 100 9 8 0 4 7 0 0 7 0 7  
Pcb 100 7 15 0 3 1 3 0 67 5 
Mcz 100 8 9 0 4 7 3 2 68 8 
Apt 100 8 11 0 5 7 1 1 59 8 
May 1W 8 3 0 2 2 1 1 49 7 

 at. tor "f- , 
' 

tc percentage of &ample household using maize for the 
respectin ur i n = q t h .  Data for 'totalm indicates the m n t a g  of 
total makc wed for the qpctive pu- in that month. %ow home 
consumption was 73.1 mt. *0?1 via was 407 mt. %otal loans given * 65 
mt. eTotal loans repaid = 20.7 mt. Total other = 375 mt. 
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Table 8 Honsehold-maizc storage by sample household in Hurungwe 
District, June 1985 - May 1986,Zimbabwc. 

Month end maize storage 

Month Farms with Mean Total Per capita 
stocks (%) (mt) (mt)a(kg) 

June 99 6.1 474 66.7 
July 100 5.1 406 57.1 
August 100 15 120 17.0 
September 100 1.1 85 13.4 
October 99 0.9 65 9.2 
November 98 0.8 64 9.0 
December % 0.7 51 7.2 
January 99 0.4 33 4.6 
February 86 0.3 22 3.1 
March 63 0.2 10 1.5 
April 43 0,l 6 0.8 
May 22 0.1 10 1.4 

aData rounded to the nearest mt. 
Source: Fwd-grain Study, Hurungwe District, Zimbabwe. 

M a i z P , ~ ~ ~ ~ b y f a n a t y p c  
This section examines maize transactions--and their relationship to produc- 
tion and vwious household characteristics--in order to identify key determ- 
inants of howehold level maize flows. This analysis will be followed up in 
future empirical work. 

Sample households in Hurungwe were classified on the basis of net maize 
transactions over the period June 1985 - May 1986. Total net trmactions 
are disaggregated into monetary and non monetary transactions, according to 
tho model presented in Figure 1. On-farm consumption (including nonfood 
consumption) and storage are specifically excluded from the analyses since 
these are not transactions--although they obviously influence household 
transaction levels. 

Turning first to monetary transactions, sales, and purchases of maize 
(Table 9). A small, but signif~cant proportion (L 17%) of households were 
net buyers of maize'during the survey period. These households purchased 

Bl 
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Table 9. Net monetary transactions and per capita availability of m a k ,  
by household type, Hmmgm Disbid, June EBS-May 1986. 

Net monetary Farms Market- Output/Maize Farm Resi- cattleC 
transactions edb capitac areaC s k C  dentsd 
(91 kg bae) (%I @a@) @ w )  @a) (ha) (no) (no) 

SOLD 
m l b a g s  1 530 38 6.9 7.7 15.0 

201-300 bags 3 250 24 4 5  9.3 115 
151-200 bags 7 175 41 4.0 6 5  7.8 
101-150 bags 16 121 25 3.6 5.7 8.9 
51-100 bags 11 78 17 2 2  5.6 8.1 
26- 50 bags 14 33 11 2.7 4.6 6.6 
5- 25 bags 16 19 7 1.9 2 6  5.7 
< 5 bags 10 2 3 2.4 32 83 

l%2.ma 6 0 3 1.2 2.4 7.5 
PURCHASE_D. 

, < 5 bags 16 0 3 13 23 5.0 
> 5 b a g s  1 0 3 1.6 2.4 4.0 

aNo transactions. b ~ c a n  quantity marketed. Wean. d ~ c a n  no. 
household members living on the farm. 
Source: Data from Foqd-grain Study, Hwungwe District, Zimbabwe. 

relatively small quantities of maizc, compared to their production. Net-buyer - 

households produced less maize per capita than net-seller households and 
grew a smaller area of maize. Net-buyer households also operated smaller - 

farms, had f e w  houschold mcmbcrs, and owned less cattle than net-seller 
houscholds. 

More tinan thtccquartcrs of the Humqw sample wcrc net-seller house- 
holds in 1985-86, although the amount of maize marketed varied considerably 
between households. Just under one-third of households marketed either no 
maize or Iw than 25 bags. This suggests they would be reasonably vulner- 
able to a shortfall of maize in a less favourable season. When this group 
(sales < 25 bags) is added to the number of net-buyer households, together 
they account for 50% of the samplp population. 

A strong association exists between the amount of maize marketed, per 
- 

capita availability of maize, and output related variables such as maize area, 
farm size, availability of draft power. This supports the common assumption 
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i that the main dctcrminant of markctcd surplus is total grain harvested. Re- 
grcssion analysis confirms this relationship. Regressing total production on 
total quantity markctcd gave an adjustcd R~ of 0.96. In other words, 96% of 
the variation in household nlarkcting was explained by -. kitions in prodnc- 

- tion. The strong positive relationship between householc~ ',.:, maize produc- 
- tion, and maize snlcs is in Iinc with findings from other 1.:. -household stu- 
- dies in Africa [Low, 1986, Tablc 4.3). 
- Almost all samplc households cngagcd in nonmonetary maize transactions. 

However, a large proportion of households (60%) exchanged or received less 
than fivc bags of maizc (Tablc 10). 

Most nonmonetary transactions arc related to payments or receipts of 
- grain in cxchangc for cooking meat. As expected, thc analysis showed that 
- gcncrally houscholds with more cattle wcre net receivers of maize and those 

with fewer cattlc were net exchangers of maize. Howevcr, it was quite 
common for individual houscholds to both receive and givc maize in exchange 
for cooking meat, since households slaughter livestock at different times. 

Households receiving in cxccss of five bags of maize grain also tended to 
niarkct more maize than othcr households. This suggests that nonmonetary - 

= transactions increased thcir postharvest maizc surplus. 
Thcrc is some evidence that nonmonctary transactions enable deficit 

households to increase thcir maize supplies, since the percentage of net- 
deficit houscholds for all maizc transactions (Table 11) is slightly smaller 
than the percentage of net-buyer households (Table 9). This difference must 

- be due to nonmonetary transactions received by net-buyer households. 
When monetary and nonmonetary maize transactions are aggregated, the 

- overall pattern of total net-maize transactions is similar to that for mone- 
tary transactions. Households fall into a similar range of net-transaction 
categories, althougb the pcrccntage of surplus households in each category 

- increased slightly. The influence of per capita availability on output related 
variables was as expected; higher output elicited greater surpluses. 

Maim transadions anti market acccss 
Access to market influences maize transactions through its effects on returns 
to marketing. Specifically, it it hypothesized that in a situation with con- - 

stant yields and constant prices; increased distance to market increases 
transport costs, lowers returns--resulting in a lower marketed surplus. 

- 
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However, the importance of distance to market may be offset by either 
inherent land quality and seasonal factors which raise yield, or by better 
quality marketing services offered at more distant marketing centres. Under 
these complicating circumstances, the relationship between distance to mar- 
ket and marketed surplus is not clear. This was the w e  in Hurungwe 
where there was no significant correlation between the quantity marketed 
and distance to market, at distances below 40 km. However, at distances 
over 40 km, the amount of maize marketed declined sharply with distance to 
market (Table 12). 

Only a small proportion of total marketings (+ 4.0%) was delivered to the 
two GMB collection points (Mudzimu and Chidamoyo) that fall within the 
survey locations. All maize deliveries to collection points were transported 
less than 10 km, generally using farmers' own transport such as scotch carts. 
Since the mean level of transactioas was quite small (15 mt) the households 
utilising collection points were probably those marketing small quantities of 
maize. This suggests that collection points provide market access primarily to 

Table 12 Maize sales by distance to market and share pur- by 
different b u p q  Hur~ngwc M c t ,  June 1985 - May 1986. 

Distance Market- Meana Sum Buver (% share) 
Interval ingsa Local Store GMB GMB 
(km) ( 4  (mt) (%) Farmer collection depot 

- - - - - - -  - 
Total 4023 4.7 100.0 na na na na 

aTotal marketings differ slightly from Table 3 due to missing cases. 
Some households marketed more than once, so mean is less and number 
of marketings exceeds the number of sample households. 
Source: Data from Food-grain Study, Hurungwe District, Zimbabwe. 



smaller producers. However, before supporting collection points as a means 

5 

of more widely distributing the benefits of government grain policies, it is 
- valuable to understand why some farmers who were near a collection point, 

still delivered their maize to a more distant GMB depot; because the GMB 
depot provided better quality service. 

- 

o Maize delivered to GMB depots is graded on an individual-farmer basis. 

- 
This qsures that farmers with a good grade of maize are paid accord- 
ingly. On the other hand, farmers reported that because collection - 
points operating in 1985 did not have facilities to grade maize, the 

- producer received an average price based on aIl deliveries to the col- 
- lection point. To my knowledge this procedure is still followed. 

o Maizc delivered directly to the depot is assessed immediately, whereas 
-- - maize delivered to a collection point often waits several weeks, with- 

out adequate protection from the elements, before it is bulked and 
transported to the nearest depot. This results in a deterioration in 
quality and delays payment to the producer. 

- o Apparently many transporters in Hurungwe only deliver maize to de- 
ports and do not service local collection points. Since farmers typi- 

- 
tally use their own transport to deliver maize to a collection point, 
this is often impradical if a producer has a large surplus to market. 

HOUSEHOLD INCOME FLOWS 

Setting 
A distinct characteristic of rural households is that their income comes from 
several sources (Stanning, 1986 Table 12). Although crop production is germ- 
erally the major source of income, households also engage in noncrop, farm- 
ing activities such as pig and poultry raising; and nonagricultural activities 
such as construction and handicrafts. These production activities are inter- 
related, not only in 5haring the same services of factors owned by the 
household, but also through the internal flow of products (e.g., a part of the 
maize output is used as feed for pie or poultry). 
Earnings from production are typically supplemented by both wage income, 

earned by family members employed off the farm (cog., wages from casual 
labour), and by remittances sent by absentee members and relatives working 
in urban arcas. 

Full specitication of farm-howhold income includes the value of agricul- 
tural products producers consume directly or use for exchange, as well as 
monetary income flows. This requires that values be imputed for agricultural 
products that are consumed on the farm. Data have been collected to 
esthts total income for survey households, but only cash income flows 
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have been analyscd to date. Gross cash income is analjzed, excluding pro- = 

duction input costs and services purchased by the farmer. Gross cash in- 
come is income at the disposal of the farm household. As such, it impacts : 

on the ability of households to purchase consumption requirements and farm 
inputs, and to meet other family living expcnses (e.g., clothing and school 
fees). Therefore, information about the sources, level, intra seasonal and 
intra horlsehold distribution of disposable cash income is important in under- 
standing and assessing the coping mechanisms of rural families. 

Cash income flows 
Data on household income received from all sources (including remittances in - 

kind) were collected each month from sample households over a 12 month 
period (May 1985 - June 1986). Household cash income averaged 261,700 
over this period (Table l3). 

Maize was by far the most important income source, accounting for 29% - 

of total cash income; followed by remittances from absentee family members - 

and relatives working in urban areas (17%). The relative size of remittances 
was greater than anticipated and warrants further examination. In particu- 
lar, the question arises whether remittances arc of equal importance to all 
households or whether they are significantly correlated with particular 
household types. Local businesses emcrged as the third most important 
source of cash income. - 

But since this income was almost entirely earned by a few farmers with 
business interests at local growth points, it is not of widespread significance. 
Cattle, cotton, and local wage employment were secondary sources of cash 
income of similar importance. 

Overall, families attempt to secure their cash needs from several sources. 
Although agricultural production activities (crop and noncrop) clearly pre- 
dominate, links with the urban economy and local nonagricultural activities 
are also relatively important sources of cash (Figure 2). - 

Analysis of gross cash income and nonfarm cash income, by percentile 
groups, suggests marked inequality in income distribution (Table 14). Non- 
farm cash incomes were distributed slightly more unequally than total cash 
income, with 25% of the sample households accounting for nearly 60% of 
total earnings. The income share of the lowest 50% of the households was 
below 15%. This suggests that many families in the survey area have limited 
access to income-generating activities and, therefore, depend largely on their 
own production to meet consumption requirements. - 

Seasonal patterns of cash income flows 
There were distinct seasonal patterns in household income receipts, primarily 
determined by seasonality in crop production. Table 13 and Figure 2 show 



F i e  2 Proportional pie chart showing total and seasonal composition of 
household cash inmmc, Hurungwe District, June 1985 - May 1986,Zimbabwc. 

Total Cash Income (June 1985 - May 1960) 

June - Sept Oct - Jan Feb - May 
5% 

Crop Roductlon Wag* Labour 

Llvrstock Production Rrmiltoncrr 

Non-Agriculture a Local Burinrms 
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Table 13. Composition of household cash income and distribntion by 
season, Hunmgwe District, June EW-May 1986,Zimbabw@. 

Total annual Seasonal distribution 
income 

Source 
zb Sum % June to October to February 

septemberC  and to Maf 
@oc" (row %) (row %) (row %) 

Maize 385 29 82 17 2 
Remittances 22.1 17 22 48 31 
Local business l2.9 10 27 51 21 
Cotton 11.8 9 87 13 0 
Cattle 105 8 26 51 23 
Local wage employ. 9.2 7 38 34 28 
Other field mops 6.2 5 76 18 6 
Small livestock & 

livestock prod. 5 5  4 24 54 22 
Garden 3.0 2 43 32 25 
Home industry 1.6 1 55 29 15 
0 ther grains 1.4 1 72 11 18 
Miscellaneous non- 
agric. activi tics 83 6 36 44 20 

- - - - - 
Total = S('000) 131.2 na 68.7 429 19.6 

aMean is calculated on the basis of complete . The no. of 
complete cases varies slightly between seamns.ySample mean 

- equals 2$1,631 (SD = 1883). %or JuneSep. the sample mean was 
- 53838 (SD = 1,228). d ~ o r  0ct.-Jan. the sample mean was ZS543 

(SD 707). -or Feb.-May, the sample mean was ZSW) (SD = 
- 265). 

Source: Data from the Food-grain Study, Hurungwe District, 
Zimbabwe. 



Table 14. Puantagt sham of gross cash income and non-farm cash income, 
by pucentile groupri, Hmmgwc M c t ,  June l!J85 - May 1P86, Zimbabwe. 

Income Lowest Second Third Highest Highest 
'I)pc 25% quartile quartile 25% 19% 

Gross cash 
income 6.2 14.0 22.9 56.9 36.0 

Nonfarm cash 
income 4 5  l3.1 23.2 59.2 425 

Source: Data from Food-grain Study, Hurungwe District, Zimbabwe. 

that peak income coincided with the months of harvesting and crop sales 
(June - September), while incomes were lowest during the pre harvest period 
(February-May). Average monthly income was around ZS140 per household, 
but varied from an average h i  of Z$480 in September to an average low of 
ZSS2 in March. Such seasonal patterns in income generate household sur- 
pluses (savings) for a few months after harvest and deficits during prehar- 

- vest period--when households are most likely to purchase consumption goods 
to supplement dwindling st& of grain. 

The seasonal distribution of income sources differs somewhat from the 
aggregate pattern. While all sources, with the exception of small grains, 
provide their lowest contribution to earnings between February and May, 
certain income sources such as remittances, local businesses, cattle and small 
livcstoclq and livestock products were most important during October 
through January. This corresponds to the planting season and holiday period. 
In contrast, two income sources--wage employment and sales of garden pro- 
ducts-were relatiwly stable throughout the year. 

- 

-e - farm 
The dominance of farm production in howhold income (Table 13) suggests 
that families with higher income have a better resource endowment. Analy- 
sis of the relationship between income categories and farm type supports this 
hypothesis (Table 15). 
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- 

Gross cash Farms Farm ~cs iden t s~  Cattle Absent Employed 
income sizea owncdahousehold family 

head memberC 
- 

- (a (%I (ha) (no) (no) (%I (%I 

Total 100.0 4.2 7.1 6.0 17.0 28 

aMcan. b~ouschold members living on farm. %ouscholds with at least one 
employed fdi member. 
Source: Data from the Food-grain Study, Hurungwc DWd,  Zimbabwe. 

- 

Households receiving the lowest cash incomes were labour-poor house- 
holds, operating below-average-size holdings, and owning very few cattle. 
Within the cash-income I m l  of ZS1,000 - $3,000 per mum, thcro was a 
lws obvious d a t i o n  between higher incomes and greater production re- 
sources, although the overall trend in household size and cattlc ownership 
follows the trend in cash-income receipts. An interesting relationship exids 
between the inadcncc of absentee household heads, proportion of h o ~ h o l d s  
with at least one family member working away from home, and cash-income 
categories. Low-income households had a higher incidence of absentee 



household heads than households with higher cash income. On thc other 
- 

- hand, households with incomes in excess of ZS5000 per annum most 
frequently hhr-J another family member in urban employment. 

- Household heads from low-income, resource-poor households are more 
likely to be absent in wage employment due to the comparative advantage of - 

wage employment over farming in Hurungwe District. If these households 
- are also relatively young, the process is reinforced--since younger men tend 

to have greater wage-employment opportunities than older ones. Households 
with better resource endowments clearly have a higher potential for generat- 
ing productive and remunerative on-farm employment for more household 
members. 

Therefore, the need for the head to supplement earnings througb off-farm - 

employment is less pressing. On the other hand, if households in this cate- - 
gory are older, mature households; they are able to exploit off-farm income 
opportypitiw through other household members such as adult sons and un- - 

- 
- married daughters. This is the case among resource-rich, labour-rich sample 

households in Hurungwc and concurs with findings from previous studies in 
- Southern Africa (e.g, de Vletter, 1981; cited in Low, 1986). 

M h e r  analysis of available household remittances and off-farm employ- 
ment data will provide a dearer picture of the nature and importance of 

- linkages between the rural household economy and the urban wag0 -or, - 

- for difterent t y p  of fanners. 
- The positive association between maize transactions and farm resources 

outlined previously (maize transaction categoria, by ferm type) nnd tho - 
- 

dominance of farm output in gencrathg cash incomes, ou88estd that born- 
- holds with a higher net maize surplus will have higher incomes. This L 

generally c o n h c d  when maize transadion categories are cxamincd along- 
side income flown (Tablo 16). Net-deficit houschol& and those with a sur- 
plus of less tbaa five bqp of maize had below average casb iocomcr. Tbcrc - 

was also a tcndcncy for thcsc houscholds to earn a larger sharo of casb 
income from non agricultural sources. Conacqucntly, incomc rccoipta warc 
less seasonal. In contrast, income was more seasonal among surplus b o w -  
holds, sin- they received a large proportion of their income from a o p  pro- 
duction. 
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Table 16. Maiac-tmsadbn category and gnw cash income flows by source 
and season, Hunmgwe Distrid, Junc 1985 - May 1986, Zimbabwea. 

Net Farms Gross cash Source Season 
household (%) income (ZS) (% share) (% share) 
trans 

actionsb Mean Std. Farm Non- Jun- Oct- Feb- 
(91 kg b ~ )  dev. farm Sept. Jan. May 

BAGS OUT 
>m 

201-250 
151-UK) 
101-150 
51-100 
20- 50 
5- 25 

l!!QmC 

Total 100 1,631 1,883 59 41 52 33 15 

aData rounded to the nearest percentage. b ~ e t  of all transactions made by 
all households. =No sales. 
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CONCLUSIONS AND POLICY IMPLICATION 

The preceding sections have examined the level and seasonality of household 
maize transactions and income flows of Hurungwe Communal farmers. The 
investigation was undertaken in a province where maize sales to the GMB 
have increased at around 30% per annum over the last six years. Therefore, 
this situation provides an opportunity to investigate policy issues associated 
with the emergence of the communal farmer as an important contributor to 
marketed surplus. The main findings and conclusions are considered in rela- 
tion to the four key issues identified at the beginning of this paper. 

i 
- - - - Forecasting a x n m d  msirr d e s  to the GMB 
- Around three-quarters of the sample households marketed maize over the 

period, June 1985-May 1986. Average sales were just over 5 mt per house- 
hold, although the level of marketing varied considerably between house- 
holds, with many farmers marketing small amounts. 

The size of harvest was the only consistent explanatory variable associa- 
ted with marketed surplus. Nonoutput variables such as distance to market 
were not highly d a t e d  with marketed surplus, although little maize was 1 transported more than 50 km. 

Almost all maize sales were made to the GMB and participation in local 
markets was very limited. 

Per capita maize consumption was estimated at 134 kg per annum. Maize 
was widely used for nonfood purposes such as to repay loans of cooking 
meat advanced prior to harvest (most important); followed by its use as a 
pig seed. Nonfood uses of maize were almost as significant as home con- 
sumption, in terms of its total share of &pods. This suggests that decis- 

- ions about on-farm retentions are not solely based on family nutritional re- 
quirements and that there is a need to better understand factors influencing 

- communal farmer's use of maize for non-food purposes. 
- These findings suggest that improved forecasts of communal area sales 

will require better informed forecasts of communal production; and must also 
take into account the nature, level, and trend in the use of maize for non- 
food purposes--in addition to subsistence requirements--to obtain realistic 

- 
projections of retentions. 

MarkctingactiviticsdmarLetrcacso 
Marketing activities and market access, in terms of linkages to the GMB, are 
reasonably well developed in the survey area since producerr are served by 
GMB depots at Karoi and Magunje District Growth Point and there are also 
a number of collection points in the district. 
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A large proportion of total marketings was delivered to one of the two 
GMB depots serving the area. Quite a few farmers whose closest delivery 
point was a GMB collection point, marketed their maize at one of the GMB 
depots because they believed the depot provided better marketing services. 
This suggests that the benefits obtained by selling at a GMB depot compen- 
sate for the additional cost of transporting maize a greater distance. Future 
expansion of the GMB infrastructure in rural areas needs to recogoize that 
quality of service, as well as market access, influence market participation. 

The small number of producers in the sample who delivered maize to a 
collection point makes it difficult to draw conclusions about the types of 
farmers benefitting from this facility. However, since households utilising 
collection points marketed small quantities of maize, this suggests that col- 
lection points are providing market access to the rural poor. 

Maize sales are concentrated in the postharvest period. This places con- 
siderable pressure on the local transport systems and also means that the 
GMB wries the full burden of storing the nation's surpluses. 

Factors influencing the demand for grain in rural areas 
Household grain consumption is influenced by several factors, including 
household size, income, and the price of maize and other consumer goods. 
This paper does not investigate these factors, but empirical work to study 
these relationships is under way. Therefore, the pre'sent discussion is limited 
to policy issues primarily related to household demand for purchased grain. 

During the survey period, own production was the dominant source of 
grain for sample households. Therefore, there was little demand for maize 
from additional sowces. Maize purchases accounted for less than 10% of 
total maize consumption. These purchases were concentrated during Decem- 
ber-February when on-farm stocks were lowest and before maize from the 
current harvcst was ready. Households purchased primarily local maize 
grain, rather than maize meal, became it both stores better and is generally 
cheaper. Thus, in a good season there is very little demand for meal in a 
grain surplus area such as Hurungwe because deficit households can purchase 
their requirements from local farmers. 

However, analysis of the net transactions position of households indicate 
that the self-sufficiency of households is somewhat precarious. Just under 
one-third of the households marketed less than 2.25 mt of maize. Thus, in a 
less favourable season they could move into a deficit position. 

When monetary and non monetary transactions are aggregated, the self- 
sufficiency of households improves since non monetary transactions (e.g., 
gifts, labour payments, and receipts of grain in exchange for other commodi- 
ties) enable deficit households to make up their shortfall. 



These finding suggest that the demand for purchased gain in rural areas 
is likely to vary considerably across regions and between seasons. In good 
years, the demand is minimal--whereas in poor years, demand increases. 
However, the bvel of demand in poor years depends on the extent that on- 
farm production no longer meets subsistence requirements. In the more pro- 
ductive communal areas, which include Hurvngwe, lower production would 
decrease the market surplus; but need not significantly increase the demand 
for purchased grain if production was sufficient to meet food requirements. 

It is often suggested that more maize-processing facilities should be sited 
in rural areas because it is ineficient to transport maize to urban areas for 
milling, only to reexport it to nyal areas. This argument requires careful 
consideration since it appcars to assume that maize surplus areas have a 
sufficient and regular demand for purchased maize to justify investment in 
commercial milling plants. This is unlikely, based on the situation in Hurun- 
gwc- 

In communal areas with considerable seasonal instability in marketed sur- 
plus, nual consumers could be sewed by establishing district level centres 
to act as both grain-purchasing and grain-selling depots. Also, the arrange- 
ment could benefit existing small-scale grinding mills in rural areas by main- 
taining the demand for their services in poor seasons. Yet, the fmancial 
viability of such centres would have to be studied closely to establish if the 
potential savings in transport costs would offset the implementation cost. 

Increased communal maize production in Zimbabwe has caused a.downward 
trend in rural demand for maize meal. At the same time, the variability 
about this trend has probably increased because most communal producers 
farm in medium and low-rainfall areas, subject to periodic drought. Zimbabwe 
is still adjusting to this phenomena and needs to consider ways of efficiently 
servicing a rural demand with considerable interseasonal variation. 

Disbibutioaal ooaatquwrced of gavcrnment grain polides 
Several findings indicate marked inequality in the distribution of both maize 
marketings and cash income among sample households. Since Hurungwe is 
one of the better communal areas, this is particularly signif~cant. 

Analysis of maize transactions indicated that 43% of marketed maize sur- 
plus was accounted for by 10% of the sample households. In contrast, 50% 
of the households accounted for no more than 6% of the total maize market- 
ed. 

There was strong positive association between the amount of maize mar- 
keted, per capita availability of maize, and output related variables such as 
maize area, farm size, and availability of draft power. Households with bet- 
ter resource endowments and larger labour resources produced the largest 
maize surplus. Net deficit and marginally surplus households tended to be 
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labour poor households operating below-average-size farms and owning few 
cattle. 

Since maize, the most important income source, accour~ted for 20% of 
total cash income; it was not surprising that there was marked inequality in 
the distribution of cash income, with the top 25% of the households account- 
ing for 57% of earnings. The income share of the lowest 50% of the house- 
holds was only 20%. Nonfarm cash income, of which remittances were ,he 
most significant, was distributed s!ightly more unequally than total cash in- 
come. The nonfarm income share of the lowest 50% households was below 
IS%, which suggest that half the families in the survey area have limited 
access to nonfarm income-gcncrating activities; and therefore, depend largely 
on their own production activities to meet their consumption requirements. 
The relationship between income categories and farm type was as expected; 
low incomes were associated with households having the least resources. 

Government's post-independence emphasis on the peasant sector has done 
much to redress the imbalance in access by communal farmers to extens'm, 
credit, and marketing services. These efforts have produced visible results. 
Communal production and marketing of key food crops such as maize, which 
had been the domain of large-scale farmers, h3s grown in importance. Hov; 
ever, these developments have not affected all segments of the communal 
farm sector equally, as illustrated by the grain transaction and income data 
from Hurungwe District. Since Zimbabwe's basic policy objective is growth 
with equity, there is a pressing need to identify programmes and policies in 
both agriculture and other sectors which will enable a larger proportion of 
the communal farm sector to share in the benefits of development. 
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INTRODUCTION 

- Over the past 25 yeass, one of the most dramatic changes in dietary pat- 
t c m  in dcveloping countries has been the increasing role of wheat as a 
staple food. Wheat consumption has risen rapidly both in countries where 
wheat is a traditional staple (e.g., in the Middle East and North Africa) and 
in countries where whcat is an "introduced" food, especially in the tropical 
countria lying between 23OS and 23% latitude (Table 1). In most cases, 

- increascd whcat consumption has been made possible by rapid increases in 
imports; over 80% of increased wheat cow.uaption over the past two decades 
in theso two groups of countries ha. been supplied from wheat imports 
(Table 1). Only in the large mixed-areal economies of India, China, and 
Mcxico tbat experienced the Grcen Revolution in wheat production has in- 
creased whcat consumption bccn largely supplied from domestic sources. 

Whcat imports to developing countries doubled during the 1970s and now 
account for bwthirds of world whcat trade. Even in the 1980s when wheat 
imporb to mo t  developing countries have levelled off or declined, wheat 
imports to tropical countrice have continued to increase, especially in Sub- 
Saharan Africa (Figure 1). 

Whilo tho phonomcnon of rising whcat consumption made possible by im- 
p port6 Ir widosprcad and has similar underlying causes (Bycrlee, 1987), the 

focur in this papcr is on whcat on the tropical countries lying between 23ON 
md 23OS. To a remarkable cxtcnt, these latitudes dcfme the areas of the 
world whore whoat is not grown commercially (except for a few isolated 
high-altitude roglons), including most of Sub-Saharan Africa, Southeast Asia, 
and Contrd America, u WU as tho Andean zone of Latin America. Coun- 
trfor wlthin t& tropical bolt fall into two groups: Be rice-based economies 
of S o u t h ~ t  Asia; and tho tropical countrica of SubSaharan Africa and 
Latin Amorica whore maim, rorgbum, millet, and roots and tubers are the 
traditional staple fa, Botb group of countries face a fundamen- 

'Economics Programme, - CIMMYT, Mexico. 
nrr 



Cwnrmptjoa ToWwbut  %imcscd %elf- 
per capita imports coarumpcioa m f f i c n t  
O ~ ~ Y C U )  (u mt) imported in wbut  
1961- 1961- 19Bl- 1%1- 1961- 
19R3 1WU 19as 1985 1985 

Countries where wfrut 
is a tmditiodl staple 114 140 29 85 n 
~ r 0 e m u D f p ~ ~  
e ~ ~ ~ r m e ~  34 n 12 o 92 
Tropial nations where 
w l m t  ir not a tradition- 16 26 21 83 19 
a1 staplec 

'~orth Afria, Middk Eut, and Argentina, Chik, and Uruguay. OChina, India, 
and Mexico. C~ountrics between 23 Sand 23 N latitude. 

Figure I .  Indices of \!'heat Imports in Selected Developing-Couatq Repions 
(1961-65t01985) 
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tal conflict bctwecn rising wheat consumption, ovcr 80% of which is import- 
ed, and the limited potential for domestic production. 

These countries have a combined population of about one billion people, 
consuming an average of 25 kg/capita of wheat annually. However, this ag- 
gregate consumption figure conceals considerable regional variability in con- 
sumption levels. In tropical Latin America, whcat has already become a 
staple food for a large proportion of the population, with cons~imption aver- 
aging about 50 kg/capita per year (Table 2). Average consumption in Sub- 
Saharan Africa is only 15 kg/capita, but with per capita income averaging 
less than one-third that of tropical Latin America, the potential for contin- 
ued increases in wheat consumption is obvious. 

The rapid growth in wheat imports and consumption raises a set of dif- 
ficult questions for African policy makers. Will Sub-Saharan Africa follow 
the example set by tropical Latin America, with wheat over time becoming 
the main staple substituting for coarse grains, roots, and tubers? What are 
the political and economic implications of such a change in dietary patterns? 
What policies and strategies can African countries adopt now to slow these 
trends? To what extent might domestic wheat production reduce dependency 
on food imports and at the same time contribute to economic efficiency and 
food security objectives? 

In addressing these questions, we first describe major changes in whcat 
production and consumption in tropical countries where wheat is not a tra- 
ditional staple, with particular reference to Sub-Saharan Africa. We then 
provide a general framcwork for analyzing changing dietary patterns with 
respect to wheat. This framework is applied to a cross-sectional analysis of 

Tabk 2 Summary of trends in wbut carsum- in Lbe tmpiq 1961-1985. 

Pcr capita what consumption 

Average Growth 
(kghar) (%/yeada 

Tropical Africa 
Tropical Asia 
Tropical Latin America 

Average -all tropical 
countries 



wheat consumption in tropical countries. This leads to a discussion of the 
various policy and socioeconomic factors promoting increased wheat consump- 
tion in SubSaharan Africa. Finally we review economic and policy issues 
relating to wheat consumption and production in SubSaharan Africa that 
need to be addressed if the region is to reduce its dependency on imported 
wheat. 

OVERVIEW OF TRENDS IN WHEAT IN TROPICAL 
COUNTRIES WITH PARTICULAR REFERENCE 

TO SUB-SAHARAN AFRICA 

Whcatitbctmpkal~ 
In 1981-85, 45 of the countries lying bctwcen 23ON and 23% (of which 15 
are in Africa) each consumed over 100,000 mt of whcat annually. Only 11 af 
these produced over 100,000 mt of wheat, mostly in highland areas (Tablc 3). 
Except for this small group of wheat producers, the rest were highly depcn- 
dent on imports, which comprised over 80% of all wheat consumed. 

Per capita consumption of wheat in the tropical countries varies from lcss 
than 5 kg/year in Thailand, Malawi, and Malagasy to over 100 kg/ycar in 
Cuba Consumption is much higher in the Latin American countries (averag- 
ing 50 kglyear) than in the Asian and African countries (averaging about 16 
kg/ycar) (Table 2). In the Latin American tropics, whcat now accounts for 
over one-quarter of staple food calories, comparcd to lcss than 10% in Aaia 
and Africa. However, consumption is expanding much faster in the latter 

Pop& Naof N a d  TOW Total Coarump 
l a t h  countria wntrler  what  Mest tionlm- 
(mill) consuming producing prodwion imporb portod 
owr mr (mill mt) (mill mt) (96) 

100,000 mt 100,000 mt 

B u ~ r a n  
M d a  438 16 7 1.6 5.0 - 76 

&& J19 14 1 0.2 5.7 % 
Tropkrl 
LAmeria 270 1s 3 3.2 10.4 76 

T m l  1,045 45 11 5.0 21.1 81 
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group; at current growth rates, per capita consumption of wheat in tropical 
Africa and Asia is doubling every 20 (Table 2). 

Wheat in Sub4aharan Africa 
During each of the last two decades, wheat consumption in Sub-Saharan 
Africa increased at a rate of over 8% annually, or 3.3% per capita (Table 4). 
The fastest growth occurred in West Africa, where per capita consumption 
increased by over 6% annually. Nigeria led the way with an sxtremely high 
annual growth rate of over 12%. In contrast with West Africa, by the early 
1960s wheat consumption was already more established in Eastern and South- 
em Africa, and significant quantities of wheat were being produced locally. 
During the last two decades consumption in this region grew more slowly 
(Table 4). In a number of countries, especially in Southern Africa (Malawi, 
Zambia, Tanzania, Lesotho, Mozambique) per capita consumption actually fell 
during the decade 1971-75 to 1981-85 (see Appendix A for country statistics). 

Perhaps the most revealing statistic of all is that wheat consuinption has 
been increasing rapidly in Africa, even as per capita food consumption has 
been falling. m i l e  per capita cereal consumption in Africa decreased by 
about 10% during the last two decades, the share of wheat among all cereals 
consumed increased from about 5% to over 10%. aence, increased wheat 
consumption has come about entirely from substitution for other staple foods. 
Table 5 shows that food calories supplied by wheat have substituted largely 
for sorghum, millet, and roots and tubers. Rice in West Africa and maize in 
East Africa have also increased their share of food calories. However, it is 
not clear how long this latter trend will continue. The experience of the 
tropical Latin American countries wouid suggest that as incomes rise, wheat 
and rice eventually substitute for maize in the hierarchy of food preferences. 

While per capita wheat consumption in Africa has increased rapidly, per 
capita wheat production has fallen. Wheat is a significant crop (over 25,000 
ha) in only five African countries, of which only two, Tanzania and Zim- 
babwe, increased wheat production faster than consumption from 1960 to 
1980--and even Tanzania and Zimbabwe have once again increased their im- 
port dependency during the 1980s. In view of this disappointing production 
performance, over 90% of the increase in African wheat consumption during 
the last two decades was supplied by imports. Wheat self-sufficiency has 
dropped sharply, especially in Eastern Africa, and currently nearly 80% of 
wheat consumed throughout the continent is imported (Table 4). 

These broad statistics conceal considerable diversity between individual 
countries concerning the role of wheat in food consumption. Appendix A 
provides country statistics on wheat consumption, production, and imports. 
The most dramatic increases in wheat consumption have occurred in the 



Wheat Growth Rate Percent 
Consumption Consumption SelfSufficiency 
Per Capita Per Capita in Wheat 

1961-65 1971-75 
to to 

1961-65 19814.5 1971-75 19814.5 1961-65 198185 
(kgl~eaf) (%/year) 

Sahel 3.6 9.3 7.4 6.1 8 2 
Coastal West 
Africa 3.6 13.4 7.0 6.2 7 2 
Central Africa 4.8 9.8 4.4 2.7 3 4 
Eastern Africa 13.2 19.2 12 25 76 44 
Southern Africa 10.9 175 4.7 0.1 30 26 

Total 8.0 15.7 33 3.3 51 24 

Soum: FA0 Tapes. 

Tabk 5. Chaagcs in daily f d  cploricr per @la oblaincd f m  di(rcrrot 
rt.pks in   ria .ad bopie~l ~ l h  -ria. i%i-cis to ~ws-n. 

Region Wheat Rice Maize Other Roots All 
ccrcals and staples 

tubers 

AFRICA 
Eastern and 
Southern 26 11 48 -58 -21 6 
Western 39 30 11 -95 -5 17 

TROPICAL LATIN 
AMERICA 
Mexico and 
Central America 59 24 -24 -5 -23 54 
Andean Countries 23 71 42 -18 -6 28 

Soum: FA0 Tapes 
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- 

Ivory Coast, Nigeria, Mauritania, Sudan, and Somalia; where consumption 
increased by over 10 kg/capita/year in the past two decades. Only Sudan is 

- 
a significant wheat producer. On the other hand, there are a number of 
countries, such as Madagascar, Malawi, and Rwanda, where wheat consump- 
tion is still very low (< 5 kglcapita) and rising slowly. 

- 

- A FRAMEWORK FOR ANALYSING THE DYNAMICS 
OF WHEAT CONSUMPTION AND IMPORTS 

Figure 2 is a schematic representation of the complex of factors underlying 
the dynamics of wheat consumption and imports in the developing world. 
Both domestic and international actors influence wheat consumption. On the 

- domestic side, the main actors are: (a) producers; (b) consumers; and (c) 
local grain transport, storage, and processing industries. The main inter- - 

national actors are private and public agencies involved in the world wheat - trade. In some cases, such as in grain shipment and processing, internation- 
al and domestic actors may be closely linked. 

"Natural" market forces operating on both the demand and supply sides 
tend to promote wheat consumption. With increasing incomes, consumer 
preferences generally favour wheat, especially in countries where wheat is 
not a traditional staple and consumers are seeking to diversify diets. The 
world supply of wheat and world market prices also favour consumption of 
wheat products, because rapid technological change in major wheat-producing 
countries (e.g., the United States, India, and China) has increased pressure 
for disposal of surpluses at concessionary prices. 

A central thesis of this paper is that governments in both importing and 
exporting countries are key actors whose interventions in wheat markets 

- consistently reinforce market phenomena and rapidly accelerate the substitu- 
tion of wheat products for traditional staples. Government interventions on 
the domestic side are shown toward the right-hand side of Figure 2. These 
include: (a) interventions in production of wheat and cbmpeting food staples; 
@) investments, taxes and subsidies, and controls on the marketing and pro- 
cessing of-wheat, both domestic and imported; (c) explicit consumer subsidies 
on wheat products; and (d) influences on consumers' preferences through 

- market promotion and development. Government interventions in interna- 
tional markets are shown toward the left-hand side of Figure 2. Govern- 
ments of both importing and exporting countries influence the price of im- 
ported wheat, for example through: (a) trade and exchange rate policies, (b) 
subsidies and credit facilities for wheat exports, (c) the provision of food aid 
(largely wheat), and (d) marketing and promotion policies by private and 

- public agencies of exporting countries. 
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Finally, it is hypothesized that a number of influential private sector in- 
terest groups are also important in biasing policy interventions toward wheat' 
consumption and imports. These interest groups include middle-income urban 
consumers (who often are able to influence food policy decisions), the 
wheat-processing sector (which exercises considerable market power in pro- 
tecting its .vested interests), and exporting interests in developed countries, 
such as grain exporters or milling and shipping industries (which frequently 
have strong commercial linkages with processors in importing countries). In 
addition, interest groups in exporting countries also succeed in distorting the 
policies of these cormtries toward wheat exports to the developing world. 
To a large extent, all of these interest groups reinforce each other in pro- 
moting wheat consumption. 

CROSS-CBUN'FRY ANALYSIS OF WHEAT 
CONSUMP'TiON IN THE TROPICS 

The main hypotheses of the above framework are sv:pported by regression 
analysis of factors explaining cross-sectional variation in per capita wheat 
consumption in 40 tropical countries (20 of them in Sub-Saharan Africa) that 
import at least two-thirds of their wheat. Two equations were estimated to 
explain: 1) total wheat consumption (including food aid), and 2) wheat con- 
sumption based on commercial imports alone (excluding food aid). The re- 
gression results are shown in Table 6. The relatively high (0.81 and 
0.78, respectively) indicate that the model explains a high proportion of the 
variation in per capita wheat consumption among this group of countries. 

The strongest determinants of total per capita wheat consumption in the 
sample are per capita income and urbanization. (Unfortunately, the high 
correlation (r = 0.83) between these 2 variables does not allow their separate 
inclusion in the regression analysis.) Increasing income and/or urbanization 
has a strong effect on wheat consumption, with the income elasticity of 
demand estimated at 0.7. However, the negative coefficient on the quadratic 
term for per capita income indicates that consumption stabilizes at about 50 
kg per capita at an income of about US$3,000 per capita (roughly the income 
level of Singapore and Venezuela). Wheat consumption is also negatively and 
significantly related to the consumer price of bread (Table 6). The estimat- 
ed price elasticity of demand of -0.6 suggests that consumer price policy is 
an important factor explaining variation in wheat consumption in the sample. 

Two variables represent the effects of food aid. Current food aid (which 
is signirrcantly and negatively correlated with GNP) increases total wheat 
consumption by the amount d food aid, as indicated by a coefficient of 
close to unity for food aid in equation 1. Suprisingly, there appears to be 
no substitution effect of food aid for commercial wheat imports (equation 2). 



Equally interesting is the positivc effect of what imported in the past as 
food aid ("cumulative food aid" in Table 6) on current commercial imports 
of wheat. A major objective of food aid donors has been to establish 
markets for wheat products in countries where wheat is not a traditional 
food by changing consumer preferences; this strategy has apparently been 
successful. Other influences may also explain the positive relationship 
between past food aid and current imports. Food aid seems to have been a 
forerunner of bread subsidies in a number of countries. A significant 
negativc correlation between cumulative food aid and current bread prices (r 
= 46) supports this hypothesis. Overall, the coefficient estimated for 
cumulative food aid indicates that for every 10 mt of food aid received from 
1955-75, approximately 1 ton of additional wheat was added to commercial 
imports annually in 1979-81. 

Wheat imports are negatively related to domestic cereal production, which 
in this group of countries does not include wheat. However, the elasticity 
of wheat imports with respect to domestic cereal production is relatively low 
at 0.3, indicating that domestic staples such as maize and sorghum are not 
strong substitutes for wheat. 

Finally, there is little difference between the factors influencing commer- 
cial wheat imports and total wheat imports. As expected, commercial im- 
ports are slightly more elastic with respect to prices and incomes (Table 7). 

POLITICAL ECONOMY OF WHEAT CONSUMPTION 

The cross-sectional analysis highlights the importance of urbanization and 
incomes, consumer prices, and food aid in influencing wheat consumption in 
tropical countries. We now examine each of these in more detail, with par- 
ticular reference to Sub-Saharan Africa. 

Incomes, urbanization and food prcfercnces 
The income elasticity of demand for wheat across Africa generally ranges 
from 0.5 to 1.0, which is higher than for any other cereal staple. Wheat 
consumption in Sub-Saharan Africa was initially an urban phenomenon (Kilby, 
1%4, Young, 1972; Mwangi, 1982; Franklin el a/., 1982). Today, in most 
countries the consumption of wheat in urban areas is still at least double 
that of rural areas. Figure 3 demonstrates that this differential between 
rural and urban areas declines as national per capita wheat consumption in- 
creases. In general, wheat is initially consumed by middle to high income 
groups, usually as bread; typically, the richest 25% of households have a per 
capita consumption of wheat twice that of the poorest 25% of households. 



SOUTHERNAFRICA: FOOD SECURITYPOLICY OPTIONS 371 

Tabk 6. Ertimrtcd m l f i l s  fran ~ g r e s h a  raplyair ofwbut  amsum- 
inWpicnlcountria~oacnmwcc(ioaP1&ta). 

Per Capita Per Capita 
Total Commercial 
W h a t  Wheat 

Consumption Consumption 
(1979-81) (1979-81) 
(kdyear) (kdycar) 

INDEPENDENT VARIABLES 

GNP/capita (SUS 1980) 

GNP/capita) (SUS 1980) 

Cereal production/capita 
(kg/year) (1979-81) 

Cumnt wheat food aid/capita 
(kg/ycar) (1979-81) 

Cumulative wheat fwd aid/capita 
(kg/ycar) (1955-75) 

Pricc of bread 
(US centslkg) (1979-81) 

Constant 
n 
it2 

t-values given in brackets: ** significant at 5% Icvcl. 
significant at 1% 1-1. 

Tabk 7. Clusmmtry iDccmc .ad price cLrtieititc d damod for abut p r o d d .  

Income Price 
elasticity elasticity 

of demand of demand 

Total wheat consumption 
including food aid 

- - 

Total wheat consumption 

- based on commercial imports -75 

a~omputcd from quations pmcntcd in Table 6. Elasticities estimated at  the mean 
level of each variable. 
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Figure 3. Relationship between the ratio of urban to rural per capita wlieat 
consulnption alld llntional per capita wheat corisu~nption in tropical countries 

These figures highlight the tendency for wheat to substitute for other food 
staples as incomes increase and as urbanization proceeds. There is consider- 
able evidence that wheat is preferred as a convenience food. In urban 
areas, consumers switch to processed f d  which require less preparation 
and help reduce the cost of cooking fuel (Mwangi, 1982; Reardon, 1987). 
There is also some evidence that women's participation in the urban labour 
force increases bread consumption (Franklin el al., 1982; Alderman, 1986, 
Reardon, 1987). 

Urban food supplies and d e a t  imports 
A number of factors operating on the supply side also encourage wheat con- 
sumption in urban areas. In view of strong consumer preferences for wheat 
products, lagging domestic production of staple foods, and poor infrastructure 
for transporting and marketing domestically produced food in urban areas, 
there has been a natural tendency to import wheat to feed urban consumers, 
especially in ,ountries where large cities are located on the coast (e.g., 
Nigeria, Senegal, Ivory Coast). This is evident in the relatively low year-to- 
-year variability iu wheat imports by most countries; wheat imports have 
increased steadily, with little relatioaship to domestic cereal production 
(Byerlee, 1987). 
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Although the use of wheat imports to feed urban consumers is often in- 
itiated as a "temporary" measure, the practice can easily become entrenched, 
especially once wheat marketing, storage, and processing infrastructure has 
been developed. Because these investments are usually oriented toward port 
facilities and located in large coastal cities, they cannot readily be utilized 
to market domestically produced food. In addition, the wheat-processing 
industry is highly wheat specific and cannot easly be converted to process- 
ing local cereals, either because processing fadities are located at a sub- 
stantial distance from the domestic wheat-growkg region or, more commonly, 
because wheat is not produced locally. I tded,  :he wheat-processing in- 
dustry is often a powerful interest group able to bfluence grain procurement 
strategies. The processing sector in developing countries has grown very 
rapidly in Africa in the last 10-20 years as the proportion of wheat flour in 
international wheat trade has declined. 

While grain is cheaper than flour to transport, there is Sttle evidence 
that it is an efficient use of resources to establish a capital and foreign 
exchange intensive local milling industry in countries where wheat is not 
produced. The milling industry usually receives high tariff protection from 
imported flour and, in many cases, operates at a high margin relative to 
mills in developed countries (Byerlee, 1987). More,importantly, once estab- 
lished, the industry has a vested interest in continuing wheat imports, even 
if local production of cereals other than wheat offers the opportunity for 
import substitution. 

Bread prices 
A major factor in increasing wheat consumption in Africa has been 
widespread government intervention in food marketing. A number of count- 
ries directly intervene to subsidize bread to urban consumers. At least eight 
Sub-Saharan African countries for which data were available subsidized bread 
in 1980, with lhe largest subsidies occurring in Mauritania and Sudan (Byer- 
lee, 1983). 

Trade and exzhange rate policies also often favour low wke! prices to 
consumers, relative to the prices of competing staples. Becatsc imported 
wheat is often regarded as an industrial input to t'le miKng kdustry, ex- 
plicit or implicit tariffs for wheat are typically kept low. Meanwhile, other 
staple foods are protected, either by tariffs (in the case oC cereals) or by 
high international transport costs (for roots and tubers). At the same time, 
many countries in. Sub-Saharan Africa maintain overvalued exchange rates, 
which reduce the cost of wheat imports, ?dative to domestically- produced 
staples. 
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The effect of these policy interventions on prices of wheat products have 
- 

- been threefold. First, the absolute price of wheat products to consumers is 
- often low. Figure 4 shows the distribution of bread prices in Sub-Saharan 

countries in relation to a "world" price based on imported wheat. Second, - 
and more importantly, the price of wheat products is often low in relation 

- to competing food staples. Based on world market prices, the ratio of the 
consumer prices of wheat flour to maize should be close to 2.0. In many 
countries cf Sub-Saharan Africa and Latin America where coarse grains are 
an importkt staple (e.g., Cote D'Ivoire, Ghana, Nigeria, Egypt, Sudan, Ecua- 

- dor, and Brazil), wheat flour based on imported wheat was cheaper than the 
locally produced coarse grain staple in 1980-81 (Table 8). No country for - - 

- which data were available was found to have high wheat-flour prices, rela- 
tive to coarse grains prices (a ratio of 2:l or above). Third, real consumer 
prices of wheat products have fallen. Policy interventions in favour of 
wheat qave resulted in a signif~cant decline in the real consumer prices for 
wheat products, both absolutely and relatively, in one-third of African 
countries (Figure 5). Declining real prices of wheat products may explain 
Ldf or more of the rapid increase in per capita wheat consumption in many 
countries during the 1970s. Although there is strong evidence oC bias in 

- consumer pricing policy toward wheat, the consequences of this bias and the 
reasons for its existence have not been sufficiently analyzed. Several fac- 
tors appear to converge in favour of low bread prices. The fact that wheat 

- is readily available in world markets and usually passes through a small num- 
ber of mills makes it relatively easy for governments in importing countries 
to control prices. Perhaps more importantly, urban populations, particularly 
middle and upper-income groups who consume much of the imported wheat, 
are an important political power base capable of influencing retail price pol- 
icy. In almost all African countries, wheat subsidies have been captured 
largely by urban populations, generally the middle and upper-income urban 
groups. 

Food aid 
Food aid has exerted a major influence on wheat consumption patterns in 
Africa, whi& is hardly surprising given that over 60% of cereal food aid is 
provided in the form of wheat or wheat flour. Food aid to Sub-Saharan 
Africa has grown rapidly. In the early 1%0s, only 1% of all cereal food aid 
was destined to Africa. This percentage rose to 11% in 1970 and currently 
stands around 20%. Food aid accounts for one-third of all wheat imports to 
Sub-Saharan Africa, nearly one-half if Nigeria (the largest commercial im- - 
porter) is excluded. Currently 13 African countries receive more than one. 
half of their wheat as food aid, the bulk of them located in the Sahel and 
East Africa (Table 9). Several of these countries have a long history of 
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Low Nornal High 
Prices Prices Pnces 
( <JUS.hO!h~)  tJU 60-I.OO/kg, (>$l.Olkg) 

- I  Q I Z 3 2 
Ann~lnl Change in Real Price of Bread 

Fig111.v 5. A1111ttnl Change - Urn1 Price of Brcnd, 1971-81 



Wheat Maize Wheat: 
floua maina maize Comments 

(uscents (~'Sccnts price 
/kg) /kg) ratio 

AFRICA 
Ghana 131 255 05 Overvalued exchange rate 
Cote D'Ivoirc 31 36 0.9 Subsidy on flour 
Kenya 33 24 1.4 
tcsotho 4.3 26 1.7 
Nigeria '3 52 1.1 Overvalued exchange rate 
Zimbabwe 22 1.4 Subsidy on wheat, maize 

LATIN AMERICA 
Bolivia 18 28 0.6 Subsidy on flour 
Costa Rica 36 23 1.6 
Dom. Republic 40 40 1.0 
Guatemala 45 21 2.1 Subsidy on maize 
Ecuador 26 62 0.4 Subsidy on flour 
Haiti 59 26 2.3 
Honduras 48 23 2.1 

'Converted at the official exchange rate. 
Soum: CIMMYT Economics Programme Sumy. 

T8bk 9. wbcat food .id trr* sb&haan NriQ 

Wheat food aid Countries rcceiv- 
Wheat as % of tolal ing half or more 
food aid wheat imports wheat imports 
(1981-83) 1971-75 1981-83 as food aid 
(mill mt) (%I (%I 

Sahcl 0.17 41 43 Cape Verdc, Chad, 
Mauritania 

Coastal West Africa 0.N 11 3 
Central Africa 0.09 66 32 
Eastern Africa 0 s  65 74 Sudan, Ethiopia, 

Kenya, Rwanda, 
Somalia, Uganda, 
Tdnzania 

Southern Africa 0.20 5 36 Mozambique, 
Malagasy, 
Zambia 

Total Africa 137 17 33 

Source: FAO, Food Aid Statistics (various issues). 
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receiving wheat as food aid and are among the countries with the highest . 

per capita wheat consumption. The effects of food aid are complex For 
short-run food emergencies, food aid is, of course, necessary. However, 
reliance on food aid, especially wheat, as a regular source of imports has a 
number of implications: 

o De~ending on government pricing strategy in food aid disposal, food 
- aid may lower the consumer price of wheat products, encouraging 

wheat consumption and discouraging the production of local staples. 
o Food aid exposes consumers to wheat products and is often associated 

with overt market promotion activities by interest groups in exporting 
countries. 

o Food aid helps establish a local wheat-processing industry. 
- The experience of the Andean region during the period 1950-75 should be - 

studied by African policy makers. In the Andean region, these factors com- 
Vied to bring about a decline in wheat production, rapid increases in wheat - consumption, and a heavy reliance on imports (currently over 90% of wheat 
is imported, most of it commercially) (Valdarama, 1978; Dudley and Sandi- 
lands, 1975). 

One way for Sub-Saharan Africa to avoid these undesirable side effects of 
food aid is to accept a greater proportion of food aid in the form of local 
cereals, especidy maize. If food aid is received as wheat, it should be sold 
at consumer prices that reflect world prices, except in emergency situations. - 

The proceeds of these sales can then be used to support the development of = 

domestic agricultural production, as has been done in Brazil (Hall, 1980). 

IMPLICATIONS FOR WHEAT POLICY - 

Many African policymakers view with alarm the continuing rapid inaeases in .- 
wheat consumption and imports. Responses have varied from country-to- 

- 

country, and from one time period to another within wuntries. For example 
I Nigeria, the largest wheat importer in Sub-Saharan Africa, sanctioned wheat 

consumptiop in the 1WOs by embarlcing on an ambitious. scheme to produce 
wheat domestically. In 1986 it reversed its policy and became the first - 
African country to ban wheat imports. -~ 

Wheat consumption is bound to increase in most countries, since there is 
a natural tendency to diversify diets as consumer incomes grow. However, 
in many cases the policies of governments, food aid donors, and exporting 
countries have reinforced and greatly accelerated the trend. These policies 
have encouraged a marketing, storage, and investment infrastructure geared 
to imported wheat that makes it very difficult to reverse the trend toward = 
wheat imports to supply urban consumers. With African urban areas growing 
at a rate of about 5% annually, the likelihood that wheat imports will con- 

- 



- 
tinue to increase rapidly is very real. However, a number of policy options 

- should be consid:red to reduce dependency on wheat imports. We divide 
- 

- these between those that discourage wheat consumption and those that pro- 
mote wheat production. 

Consumption polides 

Food ~ricinp ~olicv, 
Undoubtedly, the most effective way to reduce wheat consumption and im- 
ports in countries that maintain low consumer prices is to raise bread prices. 

- There is ample evidence that wheat consumption is quite sensitive to prices. 
Removal of consumer subsidies and, in some cases, imposition of a tariff on 
whect imports to compensate for overvalued exchange rates are the obvious 
policy instruments for adjusting bread prices. The objective should be to 

- restore incentives to consume domestically-produced food staples. As a gen- 
aral g-uldeline, the ratio of the price of bread-to-rice and coarse grains 
(maize, sorghum, and millet) should be about 1.5 and 3.0, respectively. 

Senegal is an example of a country where bread subsidies were sharply 
reduced in the 1970s. As a result, the ratio of the pice of bread-to-millet 
increased from about 1.5 in 1%9-71 to 3.0 in 1979-81. The consequences of 
this policy adjustment were clear: Senegal is one of only three countries in 
West Africa where per capita wheat consumption fell during the 1970s. - 

- - 
While bread prices clearly are politically sensitive, policy makers and pol- - iticians must recognize that the longer a decision to raise prices is delayed, - 

the more difficult it becomes to correct the imbalance. Thailand has main- 
tained high bread prices through import tariffs, depressing per capita wheat 
consumption to under 5 kg/year and making it still relatively easy to regu- 
late bread prices. In comparison, Sudan has maintained low bread prices 

- 
through subsidies, raising per capita bread consumption to over 80 kg/year in 
--hartoum. The Sudanese government is is now frnding it very difficult to 
manipulate bread prices, since bread has become the major food staple for a 
politically powerful section of the population. 

Finally, it should be pointed out that in many tropical countries, low 
bread prices have produced few benefits to the poor. Rather, the middle 
and upper-income groups which are the main bread consumers have captured 
the benefit of these policies; while the farmer, especially the small farmer 
who produces local staples such as maize, has been the main loser. 

Policies affect in^ the wheat-~rocessine sector 
An integrated wheat strategy should carefully rationalize investments in 
wheat processing, especially large-scale capital and foreign exchange inten- 
sive milling and baking plants. Typically, little justification exists for' 
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establishing a domestic wheat-milling industry, given the need to use scarce 
capital efficiently and to promote employment. Removal of tariff barriers to 
flour imports can effectively arrest the growth of a domestic-milling industry 
until local wheat production can be established. Importing wheat as flour 
maintains much greater flexibility in future food policy decisions and also 
reduces the power of one of the strongest voices in the food policy debate, 
that of the millers. In addition, tariff protection and tax incentives have 
been shown to promote the establishment in urban areas of capital intensive 
modern bakeries which are less efficient than small-scale, labour intensive 
bakeries, once adjustments are made for overvalued exzhange rates, tariffs, 
and credit policy (Chuta, 1981). Most countries today produce white flour, 
milled at an extraction rate of 70-75%. Legally mandated higher extraction 
rates, which produce off-white flour, would allow savings in wheat imports. 

Imwrt wlicv and food aid 
Cereal imports to Africa have consisted mostly of wheat and, to a lesser 
extent, rice. Maize imports, especially to West Africa, have been largely 
destined for feeding livestock. Yet maize is usually the cheapest cereal in 
world markets and is a staple food in most tropical countries, especially for 
the poor. If consumer prices were set to reflect import prices, maize would 
have considerable potential as a food import2. Likewise, more food aid can 
be provided in the form of local staples. Donors are already moving in this 
direction. A good example is provided by the barter trade conducted by 
some SADCC countries. For example, Zimbabwe has provided surplus maize 
to Mozambique to meet a donor's food aid commitment, an..', in return receiv- 
ing wheat from the donor. Despite the large amount of wheat received as 
food aid, Africa has actually received less than some other regions of the 
world. Only a little over one-half of cereal food aid destined to Sub- 
Saharan Africa is wheat, compared to about 75% for all developing regions. 

Convenience foods based on local food s t a ~ l q  
Bread-making technology in the developing world has been largely imported 
from the industrialized countries. While relatively little research has been 
conducted on preparing local foods to meet the taste preferences and con- 
venience needs of urban consumers. Recently, food technologists have in- 
itiated considerable research on composite flours, which mix wheat flour with 
maize, millet, sorghum, or cassava flour for bread making (Mwangi, 1982; 

%ome difficulties arise because most African countries consume white 
maize, while yellow maize dominates world markets. 
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Gomez, Mutambenengwe, and Moyo, 1987). While composite flours appears to 
- - be technically feasible, in most countries the greatest obstacle to widespread 
- use, is that pricing policy favours wheat flour over local flours and provides - 

no incentives to use mixtures. 
Meanwhile, private and public agencies in wheat-exporting countries have 

conducted vigorous market promotion programs for wheat products. Govern- 
ments in importing countries should channel these efforts toward the nation- 

- 
- a1 interest; perhaps by requiring that exporters undertake research and pro- 

motion activities that balance wheat with local food staples. Recently, sev- 
- era1 countries--including Nigeria, Burkina Fasso, and Sudan--have shown ser- 

ious interest in composite flour prbgrams, bringing composite flours closer 
- - to commercial reality. - 

- 
Whcatproducbionpolicies 

- Only a %mall proportion of Sub-Saharan Africa is classified as suitable for 
wheat production. Most of the area that is suitable lies in Ethiopia, Kenya, 
and Tanzania where wheat production is well established. Zimbabwe and 
Sudan are also swcant wheat producers. In all of these, countries except 
Ethiopia, wheat is a nontraditional mop, and :he area planted to wheat is 
relatively small. In addition to these established producers, a number of 
countries are attempting to establish a domestic wheat industry (e.g. Zambia, 

- Mali, Nigeria, Madagascar, Cameroon), sometimes with very large investment 
costs. Many other countries have wheat research programs to evaluate the 
potential for domestic production. 

The environments in which these wheat schemes are being established vary 
widely throughout Africa, with distinct problems as summarized in Table 10. 
Hence, it is very difficult to generalize about the potential for wheat pro- 
duction in Africa. In some cases biological factors (e.g., the lack of disease 
resistant or heat tolerant varieties) constitute the major constraint to local 
production, while in others economic factors are more important. Here we 
highlight some economic issues related to domestic wheat production with 
implications for efficiency, food security, and equity. 

Efficiency of domestic wheat ~roduction 
The comparative advantage framework is useful for assessing the efficiency 
of domestic wheat production. Parameters suck as the domestic resource 
cost ratio measure the domestic cost of saving foreign exchange through 
substituting for wheat imports against alternative investments. Experience 
from several recent studies (Byerlee and Longmire, 1986, Morris, 1987; Long- 
mire, 1987) suggests that a number of factors will be important in influenc- 
ing the comparative advantage of domestic wheat production. 
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Major Wheat Production Issues 
Climatic Example 

Emhnment Biological Economic 

High elevation Kenya Appropriate Competing u e  of 
ninfcd (over lbmanh genotypes land for other 
1,500 m altitude) Malawi milable, but temperate crop 

R m d a  rtripc nrrt a and/or livestock 
major problem. cnterprircs. 

Mid-to law hbdsgucar Sedow diKlrc Somc competition 
elevatioa min- Zambia problems (e.& from rtaple crop 
fed (using Helinthobporium), such as maize and 
stored moisture sorghum. 
or growing 
Knron rainfall) 

Mid-to high- Zimbabwe None High cost of 
elevation irrigation and 
imptcd competing use of 

scarce water. 

LowIlevation Sudan H u t  tolcrailce High cost of 
irrigated Nigeria andearlines. irrigation and 

competing use of 
scarce water. 

o CosC of imgafian infnrshccfum. In many parts of Africa, investment 
in irrigation schemes is both costly and foreign exchange intensive. 
Although reasonably high yields can be obtained for irrigated wheat in 
the cool-dry season, it is unlikely to be efficient to build large-scale 
irrigation schemes specScally to produce wheat, as was attempted in 
Niieria (Andrac and Beclanan, 1985). Evcn small-scale irrigation 
schemes have failed to generate satisfactory returns @e Rafols, 1982), 
irnlcas wheat can bo grown as a second crop. 

o The presence of competing entuprioes. If wheat is grown on fallow 
land as a second a o p  in a multiple-cropping pattern (e.g., in Madagas- 
car), it may be profitable at quite low-yield levels. However, if wheat 
competes with export crops (e.g, cotton in Sudan) or other enterprises 
requiring temperate conditions (e.g, dairying in Kenya), much higher 
yields are required to makc it profitable. 

o The technology used in wheat ptuduction. . Use of capital .&tensive 
technologies such as tractors and combines reduces the foreign- 



exchange savings of domestic-wheat production (and also its compara- 
iivc advantage if less capital-intensive alternatives exist). Many of 
the whcat production schemes in Africa (Tanzania, Sudan, Nigeria, 
Kenya, Zimbabwe) are capital intensive. 

o rile locath of wheat conmmption and production in refahanon to the 
pat. The economic profitability of wheat in many countries is criti- 
cally dependent on transportation costs from the producing region to 
the consumption center. For example, in 1979 it was estimated that 
tiansport for whcat from the north of Nigeria to Lagos were 
about USS65/mt at the real exchange rate. Assuming a CIF price of 
wheat of about USS200/mt, the cost of imported wheat in the north 
would have btcn about I7.!3Q6!i/mt (200 t 65), while the value in the 
north of domatically produced wheat destined for Lagos would have 
been about USS135/mt (20065). Given these wide transport margins, 
it may havc been profitable to produce wheat for local consumption in 
the north, but quite unprofitable to substitute domestic wheat for 
whcat imports in Lagos. In some countries, this issue is further com- 
plicated by the location d processing facilities near the coast. If 
whcat is to be produced in the interior for local consumption, there is 
a need to establish small-de wheat miUs in the p:cducing zone. 

Food* 
It is sometimes argued that even if wheat is not an efficient crop, it &odd 
be grown anyway to reduce dependence on imports and to insulate the do- 
mestic food supply from world price fluctuations. We think that the food 
security argument is not very convincing, except in some of the land-locked 
countries of Southern Africa where political factors potentially influence the 
ability to import wheat. Wheat in much of Africa is a marginal aop; as 
such, wheat produdion is subjact to substantial year-to-year fluctuations due 
to h@ temperatures, scarcity of irrigation water, or disease. Moreover, 
yields arc often higbly sensitive to farmers' management, especially with 
regard to date of planting in areas with a very short cool season (c.g., 
northern Niiria). Hence, wheat production in Africa tends to be quite var- 
iable, as evidenced by cocffiaents of variation (CV) around trend of 45% 
for Sudan, 30% for Tanzania, 30% for Zimbabwe, and 21% in Kenya during 
the period 1961-8s3. These figures compare with a CV around trend of 10% 
for production in major wheat-producing countries such as India and Turkey, 
and with a CV around trend of 20% for the import price of wheat over the 

%My, in Brad the CV of wheat production a r c i d  trend is 34%. 
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same period. Thus, the world wheat market is relatively stable in compari- 
son with domestic wheat supply in Africa, and insulation of domestic markets 
is likely to increase, rather than decrease supply variability. 

4 n i t y  - 
- In certain areas, it may be possible to justify domestic wheat production on 

the basis of equity considerations. However, since wheat consumption tends 
to be concentrated in middle to upper-income households, this argument 
holds only if wheat is prodbced by small, relatively poor farmers. In the 
largest wheat producing countries in Africa (e.g., Kenya, Tammb, S u b  and - 
Zimbabwe), wheat is produced mostly on large-scale commercial farms, dsth 
private and public. That wheat is usually not a c o p  for peasant fariners 
has become evident when land reform programs have been implemented (for 

- 
example in Kenya); the small farmers who have benefited from land reform 

- have tended to shift to producing of the local subsistence ciop--uipually , 

1 
maize--and wheat prodlidion has generally declined. Efforts aic currently 
underway in several African countries to develop small-scale wheat ptoduc- 
tion technol& (see Longmire and Lugogo, 1987). Yet, it is diff~cult to.bc 
optimistic about the scope for small-scale wheat production, except pcrhps .. . 
in Ethiopia. One of the few tropical countries in Latin America that has 

' 

- established a successful small-sale wheat production program is Guatemala, 
whose experience should be analyzed further. 

CONCLUSIONS 
- The fact that wheat consumption has increased in Africa over the past Wo 

decades from a very small basc is not particularly surprising. Several cle- 
mcnts of this change do cause concern: 1) the very rapid rate of inacasc in . 
wheat consumption in many countries, and 2) the rapid rate of increase in 

- wheat consumption at a time when per capita consumption of food has been 
falling. The ongoing substitution of wheat products for traditional food sta- 
ples has a close parallel in the tropical countries of Latin America with sim- 
ilar traditional staples (maize, roots, and tubers). In addition, many of the 
same policy influences that were present in tropical Latin American in an 
earlier era are now apparent in many African countries--bread subsidies, . 

food aid, export promotion programs, and protection of a local wheat- 
processing industry (Carbonell and Rothmann, 1977). Unless these phenomena 
are dealt with, wheat is likely to become a staple food for urban populations 
in many African couhtries, as has occurred throughout tropical Latin America 
(Gray, 1982). 

In recent years, the very serious economic and foreign exchange crisii 
has focused considerable attention on the question of wheat imports to 



Africa. Despite widespread recognition that increasing reliance on imported 
wheat to meet short-run consumption needs is likely to lead to problems in 
the long-run, wheat imports to Africa have increased more rapidly than to 
any other region. Sub-Saharan Africa is the only region in the world that 
has experienced a continuous increase in wheat imports during the 1980s. 
On the other hand, the recent decision by Nigeria to ban imports will lead 
to a sharp decline in overall imports to Xiica in 1987, even if Nigeria's 
policy,is only partially implemented. 

Increased whcat consumption in Africa bas been largely based on imported 
wheat, a phenomenon which is likely to continue into the future. Even in 
countries with relatively high levels of domestic wheat production, such as 
Kenya and Zimbabwe, the gap between production and consumption is widen- 
ing, and self-sufficiency has declined in recent years. In many other count- 
r i g  most notably Nigeria, heavy investments have been made in produdon 
schemes, with few tangible results. Economic factors suggest that wheat in 
Africa is most viable in areas where it can be grown as a second or third 
crop, using small-scale technology. Production schemes should be oriented 
toward local consumption, rather than toward imprt substitution in coastal 
cities. Agricultural rescmch to produce varieties with better heat tolerance 
and disease resistance will slowly expand the frontiers for efficient wheat 
production in Africa, but technological changes alone are unlikely to enable 
production to keep pace with present rate of growth in consumption. 
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AppC0dixA.L ~ ~ ~ ~ . r o f M t o e J I . r d t i d f a r r t b m d a n r t n i c r . &  
suwdunnA[rier 

Wheat Consumption Growth Rate Percent Percent imports 
Sew- reawar 

Total P e r a p i u  Per capita S!mhm li?s&& 
1981- 1%1- 1981- 1961-65- 197l-75- 1961- 1%1- 1971- 1981- 
1985 1965 1985 1Yn-75 1981-85 1965 1W 1975 1965 

(ooomt) (W (Lg) (46) (96) ("m (96) 

Burkino Faso 28 1.8 4.2 82  0.7 0 0 28 ?4 
Chad 31 1.8 6.4 9.7 3.4 40 15 65 97 
Mali 59 24  7.8 9.1 3.0 24 3 69 25 
Mauritania 138 120 77.6 5.6 14.0 1 0 n 66 
Niger 45 1.0 7.8 43  17.7 25 5 290 16 
Senegal 122 122 19.9 6.0 -1.0 0 0 8 29 
sa!& 446 4.1 13.2 95 7.6 7 2 41 43 
Benin 46 2 1  120 75 10.9 0 0 40 9 
Cameroon 95 4.1 10.1 8.6 0.7 0 1 1 0 
Ghana 116 8 3  9.1 1.7 -0.7 0 0 52 24 
Guinea 55 6.4 9 3  3.1 7.4 0 0 74 U 
Iv. Coart 183 8 3  20.1 4.8 4.0 0 0 3 0 
Liberia 17 4.3 8 3  3.3 35 0 0 10 5 
Nigeria 1,272 1.9 14.3 124 8.8 20 3 0 0 
S. Leone 29 6.9 8.4 45 -25 0 0 7 21 
Tog0 42 3.4 14.9 3.2 12.4 0 0 14 6 
wEsr C O A q  1,860 3.6 13.4 7 3  6 5  7 2 11 3 
CAfr.Rep. 20 3 3  8.1 4.1 5.2 0 0 3 12 
Congo n 15.0 44.1 5.2 5.9 o o s o 
Zaln 195 4 3  6.9 3.6 1.3 4 7 7 47 
!2Em&& 334 4.8 9.8 45  28  3 4 6 33 
Burundi 26 3.0 5.8 4 3  25 73 32 n 36 
Ethiopia 1,169 25.0 282 -1.8 3.1 9b 63 dl 86 
Kenla 334 8.6 17,6 5.0 2.3 161 67 4 106 
Madagascar 43 4 2  4.6 0.1 0.8 0 1 7 54 
Mauritius 84 533 82.9 4.0 0 4  0 0 28 20 
Rwanda 16 05  2 7  lS.6 3.0 72 16 110 80 
Somalia 161 6.6 36.7 73  10.7 0 1 63 67 
Sudan 699 126 343 6.3 4.1 U 22 24 83 
Tanzania 144 5.6 6.9 58 3.6 SS 53 35 65 
Uganda 22 3.4 15 -0.9 -6.9 0 42 0 M 
EASreRN 5743 13,2 19.2 1.2 2 6  78 44 29.7 74 
AaPb 183 115 22.0 5.0 1.6 32 5 1 18 
Botswana 31 13,3 29.6 4.2 4.0 6 3 0 S 
Lesotho 73 W.3 50.3 1.9 4.1 93 23 8 22 
Malawi 28 2.4 4 3  6.9 -0.7 3 3 1 6 
Mozambique 142 72 10.8 4.6 -0.6 19 5 16 67 
Zambia 117 6.7 18.8 13.1 -21 2 13 2 47 
Zimbabwe 218 185 26.6 25 1.1 3 78 0 42 
SOUTHEM 822 10,9 175 4.8 0.1 31 27 , 5 36 
ALLSUB 
SAHARAN 
AI?N!%l 6.246 8.0 15.7 3.4 3.3 52 24 17 33 

*Includes all countries with population > 1 million. 
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WATER-USE EFFICIENCY 
ON COMMERCLaL vvmxAT 

FARMS IN 23IMBABWrE 
S. Tembo and A. senzanjel 

Wheat is grown commercially in Zimbabwe as a fully-irrigated winter crop 
(May-September) in the highveld, middleveld and lowveld on medium-to-heavy 
textured soils. Approximately 75% of the commercial wheat farmers are lo- 
cated in the Hunyani and Mazowe Valleys of the highveld (mean elevation 
of 1442111) and the rest are scattered in the middleveld and lowveld, with a 
si@cant concentration in the loweld (mean elevation of 443m)? In Zim- 
babwe, winter wheat is irrigated by overhead sprinkler system. Virtually 
all farmers hand move their irrigation equipment, although about four farm- 
ers are experimenting with low-pressure centre pivot systems. 

Zimbabwe's wheat industry has grown rapidly over the past 20 years. 
The first commercial wheat was planted in 1%5 in the southeastern lowveld, 
which marked the beginning of a pronounced maease in wheat production. 
During the early years, the wheat area eqanded maitlly in the lowveld, 
which in 1%8 accounted for more than 60% of the country's wheat produc- 
tion (Edwards, 1974). Since 1968, the most rapid expansion has occurred in 
the highveld. The wheat is grown mainly on large-scale commercial farms, 
vhich presently contribute about 94% of the aop. About 4% is produced on 
state farms, and at most 2% by the cornmurial sector, mostly for home con- 
sumption or local markets. 

In 1%S, Zimbabwe produced only 4,571 mt of wheat, which represented 
only 4% of its annual wheat consumption requirements. As a consequence of 
both an expansion of irrigated area--from slightly over 2,000 ha in 1%5 to 
42,000 ha in 1985--and the release of input responsive varieties; production 

Department of Soil Science and A@xlnral Eagiocerbg, University 
of Zimbabwe. # .  .;, 

. . 

The Department of Research and Specialist Services of the M i i t r y  
of Agricultura and the Agricultural Research Trust have embarked on 
research into summer wheat. Many years of research will be necessary to 
overcome the numerous problems (i.e., rust, low yields, etc) associated with 
growing wheat during the summer months. Therefore this paper focuses only 
on winter wheat. 



- 

increased to almost 200,000 mt per year by the early 1980s. Average yields 
1 haeased from 25  mt/ha in 1%5 to over 5.0 mt/ha in 1985 (Table 1). These 

dramatic increases in production have had a marked effect on national self- 
- - sufficiency, which inaeased from 4% in 1%5 to the current level of 80%, 

with a slight surplus in 1975-1976 due to an increase in producer prices and 
favourable rainfall. 
This paper focuses on the co~lmercial wheat sector which includes a g  

- proximately 470 large-scale commercial wheat farms, with from 30 to 2,000 
ha allocated to wheat, but with an average wheat area of 45 ha. The paper 

- draws on the results of a survey of commercial wheat farmers, presented by 
Longmire, Ngobese, and Tembo at the 1986 conference on Food Security in 

- 

Southern Africa, held in Harare (Longmire, el al., 1986). After summarizing 
fmdings of the wheat survey, the paper reviews current irrigation design - methods, scheduling procedures, and the costing of energy and water. Based 
on this discussion, energy and wziter saving methods are identified. Avail- 

- able evidence suggests that adoption of the proposed water-saving methods 
- would enable farmers to expand their irrigated wheat hectarages, without 

investing in new water storage facilities. 

REVIEW OF FINDINGS FROM THE WHEAT SURVEY. 

In their survey of wheat growers in Zimbabwe, Longmire, Ngobese and 
Tembo (1986) identified five major points: 

o By 1986 the demand for wheat products had outstripped supply. The 
major constraint to increasing wheat production was the availability of 
watcr. 

o All readily accessible water sources in the wheat-growing areas bad 
been either fully allocated and developed, or restricted for urban and 
industrial purposes. 

o Despite the obvious watcr wnstraint, wheat farmers were not manag- 
ing water effici~ntly. Data collected indicated that they seemed to 
apply more water than needed to carry the wheat crop to maturity 
(Stewart and Hagan, 1972,1973). 

o Zimbabwean research institutions have not sufficiently addressed thc 
issue of efficient water utilization in wheat production, perhaps be- 
cause water has been readily available and cheap, or because demand 
was not expected to reach the current high level. 
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Table L Zimbabwe wheat production trend, 1965 - lX6, Zimbabwe. 

Year Farm Area Yield Total Domestic Self 
count planted (mt/ha) output consumption suffi- 

(large- (OW ha) (000 mt) (000 mt) ciency 
scale) (%I 

NA indicates data not available 
Source: Adapted from CSO and GMB Data. 



o In the analysis of data collected from 45 commercial farms, no strong 
relationship could be established between net water applied and yield, 
although the lack of a relationship was perhaps due to measurement 
error associated with farm survey data. 

The Longmire, Ngobese and Tembo (1986) paper concluded that water, not 
land, is the limiting production factor. Therefore, as water supplies become 
limited and irrigation and input costs increase, the producers' management 
objective should shift from optimizing production per unit area to optimizing 
productiodper unit of water applied. Optimizing production per unit of water 
applicd implies accepting some yield loss in order to optimize water-use ef- 
ficiency 

Longmire's et al., (1986) analysis showed how a farmer can maximize re- 
turns to water by applying 440 mm/ha (a total of 176,000 m3). This would 
enable h m  to increase his production from 244 mt on 40 ha to 330 mt on 60 
ha through efficient water application. Even after deducting interest and 
investment costs of expanding the wheat area, net returns would increase 
from S13,370 to 2521,120 (1986 prices), an increase of over 50%. 

The analysis showed that by saving water through "fine tuning" irrigation - 

scheduling, farmers could bring additional land under irrigated wheat without 
additional water. In conclusion, the authors argued that improved water 

- 

scheduling is one of the least costly options open for achieving Zimbabwe's 
stated objective of self-sufficiency in wheat production. 

- 

WATER-USE EFFICIENCY. . . 

The two components of vater use efficiency art  "crop water-use efficiencj+' 
and "ficld water-we elEliiciency". Crop yter-use efidency is the ratio of 
crop yield to the mami of water depleted by the a o p  through evapotran- - 
spiration. Field water-use efficiency iq the ra tb  of crop yield to the total 
amount of water used on the field. The two diffu by the amount of water r 
applied to the fidd. but never utilized by tho crop (e.g., losses duo to 
evaporatioh and drainage). 

In Zimbabwe, with the .ever-increasing demand for wheat products and 
scarce water resources for irrigated wheat, it is imperative to maximize 'J 

-. 

water-use effitiency. At the research Ievcl,'there is the need to better 
understand the relationship between water consumption and crop yield. At 

- 

3~ater-use efticiency is defined as *heat yield per unit df net water 
- 

applied kg/mm. - 
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the farm level, knowledge of the influence of soil water management on 
plant growth is necessary to maximize output from a given water input. 

Research must address several important issues to understand and enhance 
farm level water-use efficiency. Research directed at increasing wheat pro- 
duction with limited water resources would allow farmers to save water, thus 
enabling them to irrigate additional wheat area. Finally, research should 
focus on saving energy (e.g., electricity for pumping water) through improved 
irrigation management. 

Irrigationschcduling 
Imgation scheduling is the technique or process by which the timing and 
amounts of irrigation water applications are determined. Irrigation schedul- 
ing providcs a set of guidelines to farmer which indicate when to irrigate, 
how much water to apply, and how to apply it. At the farm level, proper 
scteduling can increase the productivity of water and result in considerable 
savings of water, energy, and labour. 

It is of paramount importance that farmers view irrigation scheduling as a 
flexible management tool to increase their profits, not merely as an exercise. 
Interviews. with farmers suggested that irrigation scheduling, as practiced in 
Zimbabwe, falls far short of being a management tool. Since scheduling is 
viewed by many farmers as a routine task to be carried out at regular inter- 
vals, many farmers make little effort to schedule in response to crop needs, 
resulting in low water-use efficiency. 

Improper scheduling persists for several possible reasons, includig~ 
o Water is too inexpensive for farmers to worry about conserving it. 
o Pumping and energy costs are low. 
o Farmers lack the know-how to implement scientific scheduling. 
o Farmers do not want to be bothered with a management practice that 

appears academic. 
o There has been inadequate research carried out in Zimbabwe to show 

farmers tlie benefits of improved water management. 
o The marginal benefits from improved scheduling appear minimal and 

are not obvious, compared to the extra effort required. 
If water-use efficiency is to be improved through s c h e d u l i  all, or at 

least some of the above items, have to be corrected through well-designed 
research and extension. On the research side, there is a need for adaptive 
research that replicates work done elsewhere, to produce results relevant to 
local conditions (e.g., critical growth stage scheduling and deficit irrigation). 
Results from the prcposed adaptive research will enable farmers to fine tune 
their higations and increase water-use efficiency. No matter how well an 
irrigation system is designed, if water management is poor, the system's per- 
formance is lowered with subsequent reduction in water-use efficiency. 



Yceld response to wda 
Research carried out rn the United States on wheat yield response to water 
applied (Stewart and Hagan, 1973) suggests a curvilinear relationships where 
yields first increases linearly with increasing amounts of water; After a 
certain level of water applied, the yield response to increasing amounts of 
water decreases, until tinally there is no response to additional water. If 
excessive water is applied, yields decrease due to soil saturation. 

Unfottunately, it is difficult to predict yield response to water because 
water application rates are a poor measure of water-use rates by the a o p -  
water application rates are subjed to many uncontrollable variables. Conse- 
quently, empirical results tend to be site specific and nontransferable. A 
more dependable parameter to estimate water use is evapotranspiration (ET). 
Unfortunately, since ET is very dilficult to quantify, farmers are unlikely to 
use it in irrigation management. Research is needed t:, determine the o p  
timu$ amount of water required to carry a a o p  to maturity under varying 
climatic and soils conditions, as well as under different irrigation regimes. 

Water pmductb fnndions 
At the regional level, resource planners need a clear understanding of how 
overall a o p  production patterns vary as a function of water availability, if 
they are to properly manage regional water supplies. When water becomes 
scarce and/or the cost of irrigation water rises, planners and f h e r s  need 
to know how to best adjust cropping patterns such as by decreasing area 
under crops that use too much water, or by applying less water to more 
drought-resistant aops. 

Water production functions, which relate water availability to output, may 
be applicable on a regional baSs to determine optimal utilization and alloca- 
tion. They are most useful as a planning guide in the following three cases: 

o land is limited, but water is available (at a price). 
o irrigation water is limited, but land is available. 
o both water and land are limited 
Research by Longmire et d., (1986) reports that the second case applies 

to Zimbabwe. When water is scarce, the management objective should shift 
from n:&%ng net returns per unit of land to maximizing net returns per 
unit of water (Stewart et d, 1973). 

Additional research is needed to estimate production functions with reli- 
able predictive capacity (i.e., valid over a wide range of conditions). Farm 
level data is of limited use for estimating these functions because it is im- 
pible to control factors such as soils, crop variety, sowing dates, and 
management. 
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Research done in the United States has shown that water production 
functions are polynomial in nature (Stewart et al., 1973; Yaron, 1971). Yaron 
obtained a quadratic function of the form: 

Y = a t b ~ - c w 2  
where: 
Y = yield (mtlunit area) 
W = water applied 
a,b,c = constants 

This fundion is particularly appropriate because it takes into account the 
detrimental effects of excess water application. 

A second function which can be fitted is the Mitscherlich-Spillman func- 
tion: 

Y = a{ 1 - e(-cw) 1 
where: 

P I  

Y = yield 
a = maximum yield when W is used to the limit 
W = water applied 
C " constant 

A shortcoming of this fundon is that it does not take into account the 
injurious effects of excess water application. It assumes that as W is in- 
creased successively, Y becomes asymptotic to a. 

To compensate for this deficiency, the Spillman function may be improved 
by adding "injury" factors (k), so that it becomes: 

Water production functions are of limited value unless they are estimated 
from properly designed experiments. On-station trials are needed in Zim- 
babwe to allow researchers to test a wider range of water application levels 
than could be analyzed by relying exclusively on farm survey data. If 
developed from properly designed experiments, water production functions are 
very powerful tools which, for example, would enable extension agencies to 
develop more effective irrigation-scheduling recommendations. With the 
availab'ility of computers and simulation models, it is now possible to esti- 
mate these production functions with considerable accuracy and incorporate a 
variety of critical variables. 



Additional ini@ion rl!saucb needs 
Several complementary studies should be carried out in Zimbabwe to fill gaps 
h irrigation systems research. 

Critical nrowth &ge irri- 
Under this strategy, water is applied only at crop growth stages during 
which a water shortage reduces yield. The method is applicable in deep soils 
where the soil is filled to field capacity at planting. For wheat, this implies 
that the a o p  4 first irrigated at planting, followed by irrigations at boot- 
ing, flowering, and finally at grain filling (Salter et al., 1%7). Critical 
growth stage irrigation stretches the limited water supply without overly 
compromis%g yield. Research to evduate this water application method 
would not require additional capital investment. Research institutions, such 
as the Agricultural Resezrch Trust (ART) farm (just outside Harare in the 
highveld) and the Chiredzi Research Station (in the lowveld) are currently 
condhcting research on some aspects of critical growth stage irrigation. 
These important initiatives need to be continued and expanded. 

. .  . . J3v a~otrans~iration defint 1- 

Under this scheduling procedure, the soil profile is filled to field capacity at 
planting. Low soil moisture deficits are maintained in the early season, 
when the pumping capacity of the irrigation system can satisfy ET require- 
ments. Then, in the peak stress period, the crop is irrigated more fre- 

I I 
quently to maintain high soil water potential in the top of the root zone. I 

During grain fillin& the soil is irrigated to field capacity. This method is I 

applicable to Zimbabwe, especially in deep soils with moderate-to-high water- 
holding capacity. Also, farmers can use this method in irrigation systems 
where it is possible to apply frequent irrigations in controlled amounts 
(Fonken et al., 1974). To effectively implement this method, research is 
necessary to develop computer simulation models to determine the probable 
yield loss risks for the various combinations of pumping capacity, soil types, 
and aops. 

I 
slrB&&k- 
Under this semiquantitative irrigation strategy, irrigations are initiated when 
a calculated stress day index (SDI) approaches a defmed critical level in 
specified growth stages (Hiller and Clark, 1971). The SDI is determined as: 
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where: n = number of growth stages considered 
SDI = degree and duration of plant water deficit in growth stage i 
CSi = crop yield susceptibility in crop growth stage i at that water 

deficit level 

The SDI can be wlculatcd daily, at each growth stage, or for an entire 
season. Research done in the United States showed that higher water-use 
efiiciencies are obtained using this scheduling strategy, compared to other 
mcthods. 

OVERHEAD SPRINKLER IRRIGATION 
DESIGN IN ZIMBABWE 

Most old sprinEler irrigation system designs, and even many of those cur- 
rently being installed, are based on a "peak water requirements" design phil- 
osophy which assumes cheap water. The decreasing availability of water 
will require a design revolution, if Zimbabwe is to realize the government's 
stated wheat self-sufficiency objective. 

To effect this revolution, additional agronomic research is required to 
investigate the yield response of wheat to water. This research is needed to 
identify how much water must be applied and at what critical crop growth 
stage; and in some cases, how that water must be applied. For example, 
engineers need to know whether well-watered wheat plants use more water 
per unit of dry matter than plants subjected to stress at various stages. 
Most Zimbabwe wheat farmers believe that the wheat crop should never be 
stressed during its growth. Yet, considerable research evidence from United - 

States indicates that moisture stress at certain growth stages does not ap- 
preciably reduce yields (Neghassi, et al., 1975). In a detailed study of wheat 
irrigation &th limited water, Schneider ef al., (1969) showed that water 
stress before booting had a negligible :mpact on yield. On the other hand, - 

water stress during heading-to-grain formation reduced yield. A related 
study (Hurd, 1%8) showed that slight crop strcss promoted root development; 
which allowed the crop to use a larger soil reservoir, thus enhancing greater 

- 

watcr-use efficiency. 
These studies provide design engineers with the information required to 

design flexible irrigation schemes that accommodate the crop's varying water 
requirements at the different growth stages. With such information, engi- 
neers can design schemes for deficit irrigation-the practice of deliberately 



stressing a crop. This practice is particularly attractive for Zimbabwe in 
light of limited water supplies and rising irrigation costs. Deficit irrigation 
allows farmers to greatly reduce water aud energy use without reducing net 
income. Viewed in another way, it will increase their incomes without sig- 
nificantly increasing water and energy use. 

The latter is particularly applicable to farmers with futed water alloca- 
tions from free-flowing rivers or public dams. Deficit irrigation implies ac- 
cepting some level of crop stress, imposed through long irrigation intervals 
and reduced soil-moisture uniformity. Engineers control both of these phe- 
nomena through the design of the irrigation system. 

Irrigation frequency directly affects the capital (fued) and running (vari- 
able) costs of irrigation schemes. In hand-moved overhead sprinkler systems 
(as are predominantly found in Zimbabwe) that employ high irrigation fre- 
quencies, more laterals may be required to cover the command area--imply- 
ing higher capital and maintenrnce casts. In this case, reductions in capital, 
running, maintenance, and labour costs could be realized by designing sys- 
tems for low frequency irrigations. With the proposed low frequency deficit 
irrigation, moisture levels would be allowed to fluctuate over a wide range. 
A heavy irrigation at a critical growth stage would be followed by a long 
moisture extraction period, during which the crop would be stressed at some 
less yield injurious stage. A subsequent irrigation would refill the profile to 
field capacity. This process would be repeated over the crop grov,$h range. 
This proposed approach differs from current practices in Zimbabwe in that it 
recognizes the different crop water requirements at different stages of 
growth, seeks to reduce net water applied, and conserves energy. 

The efficiency with which irrigation systems store watcr in the root zone 
(water storage efficiency) depends on two desip parameters; namely the uni- 
formity coefficient and the irrigation adequacy. The uniformity coefficient 
measures the uniformity pattern of irrigation water applied. Irrigation ade- 
quacy measures the percentage of the command area refillcd to field capacity 
during an irrigation. Standard irrigation designs seek to optimize both fac- 
tors. However, a study by English et al., (1982) showed that wuter storage 
efficiency was increased from approximately 77%-92% even though adequacy 
was reduced from 8240%. In other words, higher storage efficiency is pos- 
sible at lower adequacy levels. This suggests that improved systems designs 
can save both water and energy. 

IRRIGATION ENERGY COSTS IN ZIMBABWE. 

As noted cfler, standard irrigation design and scheduling methods used in 
Zimbabwe waste water and require high capital and running costs. Farmers 
surveyed by Longmire et al., (1986) reported that electricity costs are a 
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major cost component in their wheat production systems. Electricity is sold 
to farmers through a tariff that is characterized by a declining block rate, 
which encourages con;umption. Against this background, this section high- 
lights energy-saving practices that would produce benefits to farmers. 

Farmers tend to over-irrigate to prevent crop yield reduction. However, 
several, irrigation-scheduling trials have demonstrated that a reduction in 
water applied may, in some cases, actually improve wheat yields in Zimbabwe 
(MacRobert and Mutemeri, 1987). It is obvious that any reduction in water 
pumped will reduce energy consumption, even if no other changes are made 
in the irrigation system. 

Energy use in irrigation is a function of numerous parameters, including 
design flow rate, pumping lift, net irrigation, irrigation system efficiency, 
management practices, and the type of irrigation system. Pumping energy 
(PE) requirement is given by (Batty et aL, 1975): 

PE = C*A*D*H/E*E~ 
Where: 

PI 

P E = pumping energ)r (kW hr) 
A = area irrigated (ha) 
D = net depth irrigation (mm) 
H = total dynamic p&nping head (m) 
E = irrigation efficiedcy 
Ep = pumping effiaency 
c = conversion factokfor units (0.0271 for §I units) 

This relationship shows that the PE can be reduced by : 
o reducing net depth of irrigation through proper scheduling and man- 

agemeM practices; 
o increasing irrigation efficiency through proper system management; 
o reducing total dynamic head through proper design and pipe selection; 

and 
o iacreasing pump efficiency through proper design and pump selection. 
The cambiied effects of changes in D, H, Ep, and E is evaluated by the 

following relationship, developed by Gilley and Watts (1976): 



- 

PES = {(PE1 - PEi) '100 )/ PEl 161 
= ~1-@2/~1)'(~2/~l)'(E~l/~pz)*(~1/E2)1*1~ 

- 

Where: 
PES = the potential energy savings (% relative to before and after - 

changes in each 

Gilley and Watts (1976) argue that realistic potential coefficients for var- 
iables in model are: D2/D1 = 0.8, H2/H1 = 0.85, Epl/Ep;! = 0.87, and 
E1/E2 = 1.0. At these values, energy is reduced by 41%. Without a pressure 
reduction or change in total dynamic head (i.e., H2=H1), an energy saving of 
32% is possible. 

Most of the energy used in irrigation is consumed by the pumping unit. 
Although no pump tests were carried out during the 1986 wheat survey, we 
believe that many of the pumping units in Zimbabwe are operating well 
bclow their design-pumping efficienaes, due to very poor service and main- 
tenan~c.~ In many cases, pump efficiencies are may be below SO%, which is 
highly wasteful of energy. 

Reduced pumping heads decrease energy requirements by reducing the 
energy required to push the water to the required elevation. In most cases, 
nothing can be done to change the elevation factor, as it is a function of 
land and terrain. Yet, it is possible to reduce the pumping head and energy 
requirements through proper pipe size selection. 

IRRIGATION TECHNOLOGY 

Hand-moved equipment is labour intensive. A high level of labour intensity 
influences irrigation set time and introduces rigidity in field level irrigation 
management. Set time is the irrigation t h e  required to refill the root zone 
to the design moisture level, usually to field capaaty. Most hand-moved 
systems are designed for a set time of 11 hours. This allows the farmer to 

%ubsaipts 1 and 2 denote before and af'ter values of the other para- 
meters, respectively. 

Pump operational design life is normally 10 years. However, a leading 
- 

irrigation design firm in Harare estimates the operational life on typical 
farms as low as 5 years (50% lower), due to the general lack of spares - 
(bariqs in particular) and poor maintenance. - 
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change the lateral positions Olrice a day, generally at 6:00 am and again at - 

600 pm. This saves labour for the farmer, as he does not need to employ 
- 

an overnight crew to move the laterals. However, even though many farmers 
follow this practice to save labour and for convenience, in most cases it is 
introduced at the expense of agronomic factors that might increase yield 

- 

and, in some cases, save water. - 
Centre pivot irrigation systems that operate at low pressure offer reduced 

pumping costs (as much as 30%), facilitate precise water application, and-- 
more importantly--allow flexibility in irrigation set time. The major disad- 
vantage of centre pivot systems is their high initial cost, substantially - -- 
greater than lime irrigation systems. However, these automated systems make - 

it possible to more accurately schedule irrigation water to meet actual plant 
requirements. Consequently, in the long-run, they save both water and la- 
bour. The four farmers experimenting with centre pivots systems claimed 
greater management flexibility, as well as savings in water applied and 
energy costs,.compared to their hand-moved systems. 

- 

We believe that the adoption of computer based water scheduling for win- 
ter wheat would yield significant water and energy savings, even on hand- 
moved systema. A precedent has been set by the Zimbabwe Fertilizer - 

- - 
Company which has introduced a computer based package for irrigation water 
scheduling. Initially launched to increase fertilizer sales, the wheat survey 
(1986) reported wide adoption of this package. Farmers regard it as a cost- 
reducing technological innovation with great potential for increasing water- 

- use efficiency. 
- Centralized computer based scheduling, as proposed by Corey and Franzoy 

(1974), would provide farmers daily data to assist in making irrigation man- 
agement decisions. This service could be located at the Agronomy Institute, 
Department of Research and Specialist Services, or at the ART farm. 

- Farmers would phone in every morning giving agronomic (i.e., soil type, a o p  
growth) and climatic data (i.e., location, rainfall, evapotranspiration) from - 

- the previous day. The data would be fed directly into the computer through 
a dedicated telephone line. Then, the computer would calculate when to 
irrigate next, how much water to apply, etc. This is a low-cost option to 
the farmer, since he would pay only for the computer service. The capital 

- and ownership cost of the computer could be borne by the state or by a 
farmers' organization. In addition, the farmer would not have to be corn- 

- puter literate and would be freed from making mathematical calculations. 
Yet, centralized computer scheduling requires: 
o a good data base on soil-cropwater relationships; 
o reliable climatic data; 
o computer expertise to implement the system; and 
o a reliable telecommunications system. 



Most of the above conditions are either lacking or arc at an infant stage 
in Zimbabwe; and would require further development before these technolog- 
ical benefits can be realized. 

CONCLUSION 

Increasing water-ust efficiency would enable Zimbabwe to become more self- 
sufficient in wheat production. To achieve this e'cctivc, several constraints 
must be overcome. 

Expan~tbertsearcbdrcPk 
Most of the cost-saving methods outlined in this paper could be adopted and 
implemented in Zimbabwe if not for the lack of one critical factor--a re- 
search data base. Irrigation rcsevch in general, and irrigation research on 
wheat in particular, has only begun in Zimbqbwc. Ongoing varietal improve- 
ment research trials at both the ART farm and the govcramcnt research sta- 
tions are commendable, but may have reached the point of diminishing re- 
turns. Wheat yields in Zimbabwe &eady are among the highest in the 
world. A recently released local variety, Sengwa, yielded 10 mt/ha under 
station conditions at Harare Research Station. Rwe@crs must now focus 
their efforts on improving water-use efficiency by, for example, providing 
guidelines to farmers on how to inaeasc wheat production through more 
efficient utilization of the two limiting resources, water and energy. We 
must not ask the farmers simply to produce more wheat; rather, we must ask 
them to "efficiently produce more wheat. Before farmers will adopt new 
tcchnol~es, convincing evidence of the benefits under Zimbabwean condi- 
tions is needed. Irrigation research is needed that investigates the agro- 
nomic, technical, and economic aspects of new wheat tcchnolagks. There- 
fore, it requires the collaboration of breeders, agronomists, and engineers; 
and provides an excellent opportunity for stronger cooperation between pub- 
lic and private sector institutions. 

Codtofclcctridty. 
As previously indicated, the cost of electricity is  dircaly related to the type 
of irrigation system. Centre pivot systems, which opelate at bwer opcra- 
tional pressures, offer significant electrical energy savings ovcr conventional 
high pressure systems. Although farmen cite electricity as one of their 
major cost, they still find it uneconomic to invest in automated, low pres- 

.- sure systems--especially since labour is still cheap. 
In Zimbabwe, electricity is priced using a deJining block rate that en- 

courages consumption. On the one hand, this, is justifiable for expanding 
power supply systems where the long-run marginal cost of generating elec- 
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triaty is declining (when each new plant brought on or an extengon of a 
line lowers costs because fmed investment is spread over more units of out- - 

- put). On the other hand, time-of-use pricing (offering discounts during off- 
- - peak hours when overall demand is lowest) would encourage farmers to con- 

serve energy. Introduang time-of-use pricing would require no extra capital 
. cost to the electricity suppliers and would encourage farmers to avoid power 
- usage during peak industrial use when it is expensive. This is feasible in 

- 
automated irrigation systems, where time of day puts no operational 

- - 
constraints in the system. 

- 

co6ringofwatu 
Irrigation water in Zimbabwe is priced too low to encourage farmers to 
adopt practices that improve water management. Longmire el d., (1986) 
showed that the pattern of water application reflected source and cost of 
water, which was often determined by institutional factors. Farmers who did 
not pay, or paid relatively less than others for water, were more wasteful; 
they applied a lot more water than is required to grow a wheat mop to ma- 
turity. 

The current blend price of public water (2510-18/1,000 m3) is subsidized 
and tends to encourage waste. Agronomic research is required to establish 
the optimal amount of water required to grow a wheat a o p  (mm/ha or 
m3/ha), and a new water tarifF must be established that penalizes farmers 
who apply more than the optimal water level. The system should credit 
those who save water and at the same time, maintain optimal yields. This 

- 

could be effected by transferring whatever water volume a farmer has saved 
into the next season. 

To enforce this system for all public water, the Regional Water Author- 
ities would have to install user flow meters and additional manpower to en- 

- force compliance. Water savings from this institutional restructuring could 
be used to help pay for the capital invested and the management required to 
maintain the system. In the long-run, farmers may find it attractive to allo- 
cate the saved water to increase their wheat area. 

--w?P- 
Currently, irrigation management in Zimbabwe is more of a tradition than a - 

science. Farmers have not had to m e  management practices in response 
to growing scaraty because the scaraty is not reflected in water and energy 
pricing. In the main, farmers continue to accept "rule of thumb" irrigation- 
design recommendations based on peak water requirements; and they continue 
to move the laterals twice a day because it is convenient. Their behavior is 
understandable; they have been exposed to little. empirical evidence showing 
the benefits of alternative strategies, and they are subject to few economic 



disinccntivw to alter these established practices. Additional research would 
help to generate such evidence. F d y ,  pricing policies oriented toward 
water and energy savings would encourage irrigation designers to be inno- 
vative in developing water efficient systems and, at the same time, would 

- force farmers to more efficiently manage Zimbabwe's scarce water resources. 
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TEE ECONOMICS OF EXPANDING 
COMMERCIAL WHEAT BRODUCI'ION 

INTRODUCTION 

Zimbabwe produces 150,000-240,000 mt of wheat annually, depending on the 
rainy season (Pilditch, 1987). In contrast, t:?e annual demacd for wheat 
based products is presently estimated between 300,000-360,000 mt. Thus, the 
country has an ar~nual shortfall of at least 100,000 mt which has to be im- 
ported. In recent years, wheat imports have taken the form of aid-assisted 
triangular transactions in which the country's surplus maize is exchanged for 
wheat. The barter trades have masked the fact that Zimbabwe would have 
had to pay USSlO million annually for wheat, if it had been imported com- 
mercially (based on an export price of US$100/mt). For the whole SADCC 
region, the commercial value of wheat imports is estimated at US$70 million 
annually. 

Since all of the SADCC countries are experiencing the same trend of 
rising wheat consumption and imports, the problem of increasing wheat pro- 
duction extends beyond local interest when the regional dimension is con- 
sidered (Thompson, 1986). In order to become self-sufficient ip wheat, 
SADCC countries would have to invest in their domestic wheat production 
sectors considerably more than the value of annual imports. The form of 
this investment is very much tied to the respective country's agrarian struc- 
ture. In the case of Zimbabwe, most investment in wheat production has 
been made in the large-scale commercial farming sector. 

This papcr analyses data collected during a 1986 survey of 41 commercial 
wheat farmers in examining some of the issues associated with the policy 
objective of increasing wheat production (Longmire, Ngobese and Tembo, 
1986). 

EVOLUTION OF THE WHEAT INDUSTRY 

Wheat production in Zimbabwe has been closely associated with the develop 
rnent of the wheat-processing industry. For example, the introduction of the 

l~esearch  Associate, Department of Agricultural Economics and Exten- 
sion, University of Zimbabwe. 



fmt dough mixer at a local bakery in 1927 was followed by government 
measures to encourage bakers to use local wheat. In 19L8, a rebate on cus- 
toms duties on imported wheat was introduced. Millers were eligible to re- 
ceive the rebate if tkey blended imported wheat with at least 20% locally 
grown wheat. Persistent calls by the domestic processing industry for im- 
proved quality in the local a o p  pressured the government to direct resources 
toward the wheat sector. Partly in response to this pressure, the Depart- 
ment of Agriculture initiated a local wheat-breeding programme in 1931 
(Weinmann, 1975). 

Production of wheat slowly expanded with the areas planted to wheat 
increasing from 1,832 ha in l!ZS to 8,332 ha in 1935. But the Natural Re- 
sources Board's insistence on ban.ning riverine wetland (hnbo/vlei) cultiva- 
tion of wheat-at that time the conventional cultivation environment--subse- 
quently led to a decline in the area grown in the post-war perirxl. 

The expansion of wheat production as a large-scale commercial sector 
a o p  was facilitated by both the development of irrigation following comple- 
tion of the Kyle Dam in 1961, together with the introduction of sprinkler 
irrigation technology. The imposition of sanctions in 1%5, curtailing com- 
mercial grain imports, gave impetus to *e government's policy of assuring 
self-sufl6ciency in basic food gains production. This.served to reinforce the 
trend towards large-scale irrigation development, particularly for wheat, 
since virtually all wheat had previously been imported. The liberal capital 
development subsidies provided by the Farm Irrigation Fund made it pssiile 
for the country to mow from a wheat defiat situation before the Uniluted 
Declamth of Independence (UDI) to an actual surplus during 1976-78. 
However, since 1980 the demand B)r wheat has once again outstripped the 
supply. 

WHEAT PRODUCTION STRUCTURE 
AND RESOURCE USE 

Table 1 shows the h ' b u t i o n  of farms in Zimbabwe, classified according to 
the area under wheat, the proportion of the total wheat area, and the pro- 
portion of total produdion contributed by each size class. 

Seventy percent of Zimbabwcaa wheat operations have less than 100 ha 
planted to wheat. However, this group of small operations reprcsents only 
32% of the total area planted to wheat and accounts for only 30% of the 
total quantity produced. In contrast, the remaining 30% of large operations, 
with an arca planted to wheat above 100 ha, accounts for 68% of the total 
wheat arca and 70% of total production. 

Dierential access to re sour^-particularly water and capital--appears 
to influcncc the size of wheat operations and may account for the size 
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Table 1. S h  distribution and output of wheat operations in Zirnbabwc, 
1987. 

Wheat area Total no. Total wheat Total wheat 
of farms area production 

(ha) (%I (%I (%I 

Source: CSO (1987). 

heterogeneity shown in Table 1. For example, the nature of the water 
source (e.g., flow right to a "publicu river, private farm dam, borehole) af- 
fects how much wheat can be irrigated. Approximately 40% of the wheat 
farmers surveyed in 1986 (Longmire, Ngobese and Tembo, 1986) cited private 
farm dams as their major water source. Only 23% possessed a flow right to 
a "public" river, and 18% obtained water from government dams. The rest 
owned boreholes or shared a private dam with other farmers. On average, 
farmers with their own private water supply plahted a larger area to wheat. 
Although privately-owned water is generally more expensive than "public" 
water, the greater availability and reliability of private water enables farm- 
ers possessing their own water source to plant greater areas. 

Restricted access to capital also appears to influence the size of wheat 
operations. In comparison with other commercial crops grown in Zimbabwe, 
wheat is relatively capital intensive in that it requires full irrigation and a 
high degree of mechanization (e.g., combine harvesting). Expansion of wheat 
area consequently requires considerable capital investment as well as access 
to imported machinery, both of which presently pose problems. Most wheat 
farmers reported that the modest profitability of wheat dots not justify in- 
vestment in irrigation, unless wheat is grown in rotation with other high 
value crops. Furthermore, the availability of agricultural machinery needed 
to grow wheat has been severely restricted by the current foreign exchange 
shortage, indicated by the fact that the average age of combine harvesters 
owned by the survey respondents was eight years. 



PROFITABILITY OF WHEAT PRODUCTION 
BY SIZE OF OPERATION 

Data generated by the 1986 survey of commercial wheat farmers were used 
to construct enterprise budgets, based on 1985 prices (Ngobese, 1987). Given 
the size .heterogeneity of wheat operations, particular attention was directed 
to the question of whether wheat production is most profitable at a parti- 
cular size of operation. Therefore, the survey respondents were grouped 
into 10 size dasses, with the objective of calculating the optimal size of a 
wheat operation. Representative budgets were constructed for each size 
dass. Table 2 summarizes the variation in net returns, by size of opcratioz. 
(See Ngobese, 1987 for the complete set of budgets). 

Size of A- Break- 4v- net r m m s  to: 
operation total net even Water Labour Working - 

costs returns yields capital 
(ha) (a) ( a )  ( t b )  (SImm) (B Ih r )  (a) 

aA single corporate fann 
bsinde farms 
Source: Wheat farm survey 
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It is difficult to directly compare highveld and lowvcld wheat operations 
- since climatic conditions, input use levels, and yields differ considerably. 
1 - These differences are reflected in the fact that production costs are gen- 

erally lower in the lowveld. However, it is interesting to note that the pat- 
tern of average total costs behaves differently as the size of the wheat op- 

1 .,rations increases. On the highveld, total costs per hectare decline vvith 
size of operation over the entire iange of farm sizes surveyed. In cont~.ast, 
in the lowveld total cost per hectare increase with size of operation over 
the limited range of farm sizes surveyed. This is reflected in the downw~rd 
trend in the break-even yield as wheat area increases on the highveld. In 
contrast, in the lowveld, the trend is upwards. (The break-even yield is the 
yield at which g~oss revenue just covers total costs). 

- Whiie policy makers may be most interested in producing wheat at mini- 
mum cost, farmers are more concerned with profitability, as measured by 
net returns per hectare. Table 2 indicates that on the highveld, net returns 
per hectm increase with increasing size of operation up to the 180 ha 
operation, beyond which they decrease. On the lowveld, net returns per 
hectare increase with iqcreasing size of operation up to the 440 ha opera- 
tion, beyond'which they decrease as well. 

Conventional profitability analysis, which measures net returns per unit 
area, implicitly assumes that land is the limiting factor of production. In 
cases where other factors are limiting, it is initructive to examine the net 
returns to other factors of producti0.r. As part of the profitability analysis - of different sizes of wheat operations, net returns were also calculated to 
water, labour, and capital (Table 2). 

- 
- On the highveld: 

o Net returns to water increase with increasing size of operation, up to 
the 150 ha operations, and decrease thereafter. 

o Net returns to labour show no consistent pattern. 
o Net returns to working capital increase with increasing size of opera- 

tion, up to the 180 ha operations and decrease thereafter. 
On the lowveld: 
o Net returns to water increase with increasing size of operation, up to 

the 440 ha operation, and decrease thereafter. 
o Net returns to labour increase with increasing size of operation, up to 

the 440 ha operation, and decrease thereafter. 
o Net returns to working capital increase with increasing size of opera- 

tion, up to the 440 ha operation, and decrease thereafter. 
The observed decreasing average costs of production and increasing net 

returns as the size of wheat operation increase suggest there are economies 
of size in wheat production in Zimbabwe. Thus, the analysis suggests that 
wheat production is a viable enterprise for larger operators, as they are able 



to spread their fmed costs (e-g., machinery, irrigation) over a large produc- 
tion base. Furthermore, the data suggest that the profitability of wheat 
farming is optimised at a farm size larger than most farms in Zimbabwe. 

REGRESSION ANALYSIS TO DETERMINE 
OPTIh4AL SIZE 

Analysis 0.f the optimal enterprise size was further explored through regres- 
sion analysis. Because the survey sample included only three wheat farms 
located in the lowveld, subsequent statistical analysis was restricted to the 
38 wheat farms located on the highueld. Ordinary least square estimation of 
a quadratic response function relating net revenues to sizc of highveld wheat 
operations gives the foilowing results: 

M2dd1: Ne- 
NR = 23243 + 289 AWT - 0.003 AWTSQ 

(286)' (352)' (-3.47)* 
Adjusted R~ = 0.63. F = 6.18 

where: 
NR = net returns per hectare 
AWT = wheat area 
AWTSQ = what area squared 

t-statistics given in brackets under parameter estimates 
sigdkant at the .05% level. 

The wheat area which maximizes net returns (per unit area) is calculated 
by differentiating the net revenue regression equation with respect to the 
area of wheat; and setting the f i  derivative equal to zero. Using this 
approach, the wheat area which maximizes net revenues on highveld farms 
equals 481.66 ha. 

Optimality, defined in terms of maximizing net returns, represent the 
farmer's point of view; since it is generally assumed tbat profit maximiition 
is a primary goal of farmers. An alternative way to consider optimal size is 
in terms of the country's point of view (i.e, in terms of m h i d h g  wheat 
production coats). Ordinary lcast square estimation of a quadratic response 
function relating average total costs to sizc of highveld wheat operations 
gives the following results: 



- SOUTHERNAFRICQ: FOOD SECVRITYPOLICY OPTIONS 413 

Model 2: Aver- costs of ~roductioq 
ATC = 4152 - 0.269 A W  + 0.0003 AWTSQ 

(7.11) (-455) (4.13) 
Adjusted R~ = 0.81, F = U.91 

- 

where: 
- ATC = average total costs of production per hectare 

AWT = wheat area - 
AUrrSQ = what area squared 

- 

- t-statistics given in brackets under parameter estimates 
- * significant at thc .05% lcvtt 
- 

The wheat area which minimizes average total costs (per unit area) is - 

- calculated by differentiathg the anrage total cost regression equation with 
respect to the area of wheat, and setting the first derivative equal to zero. 
Using this'approach, the wbcat area which minimizes average total costs of 
production on highveld farms quals 4483 ha. 

These rqgression results suggest that there is little difference in the op- 
timum size of operation, consided from the farmer or the national point 
of view. Because tke survey sample indnded only a limited number of wheat 
operations in the larger sizc categories (>200 ha), reflecting the actual com- 
position of the population, it is unwise to plack too much confidence in the 
specific figures generated by the optimization calculations. However, the 
analysis suggwts that the size of wheat operation which maximizes net re- 
turns and average total costs of production is considerably larger than mosf 
wheat operations in Zimbabwe. 

- CONSTRAINTS TO INCREASED PRODUCTION 
- 
- - 

Zimbabwe will face several difficulties in attempting to inaease wheat prod- 
uction. 

DiBScnltydachihgoptimm~ 
The data presented above suggest that economies of sizc in wheat production 
are not Wig fully exploited in Zimbabwe. 

Irrigation constraints-for example, the 1imi:td availability of water and 
the high capital costs of developing an irrigation scheme-are major factors 
why the size of most wheat operations is suboptimal. Another factor ex- 
plaining the suboptimal size of wheat operations is that the choice of sum- 
mer aops largely (and by implication, the a o p  rotations) determines the 
area grown to wheat. Summer aops such as maize, tobacco, cotton, soya- 



beans, and groundnuts are often the main cropping enterprise, with wheat of 
secondary importance. Consequently, the area planted to wheat is determined 
residually, after the farmer has committed himself to his summer crop(s). 

Codofinigation 
The budgets indicate that irrigation costs (water storage, irrigation equip- 
ment, and pumping costs) are the most expensive production inputs. A 
sprinkler irrigation scheme costs on average Z$3,000/ha, with an additional 
~$3,000/ka required for water storage. It is apparent thlat farrners are not 

- - 
- willing to pay the full private costs of this development, at least not for 

wheat production alone. A substantial proportion of tiis cost may have to 
be borne by public expenditure, as evidenced in the subsidy provided by the 
National Irrigation Fund (NIF) and state farm operations set up under the 
Public Sector Investment Programme. For example, the l\nF provides loans 
for priyate irrigation development at a subsidized interest rate of 9.75%, as 

- 
compared to the Agricultural Finance Corporation loan rate of 13.9% and a 

- commercial bank rate of 1618%. The M F  loans are conditional on the 
recipients growing a certain hectarage of wheat. Up to 6,000 ha of wheat 
havi h e n  brought into production since 1984 when the fund was established. 

- Despite the high cost of irrigation, there are opportunities to achieve 
- savings on irrigation costs through improvements in application efficiency 

(Longmire, Ngobese and Tembo, 1986; Tembo and Sezanje, 1987). Yet, be- 
cause increasing irrigation efficiency is expensive, farmers apply excess 
water rather than make the additional investments to increase efficiency, 

- 
especially if they continue to earn profits (LeBaron and Keller, 1986). Since 
maximizing yields does not necessarily mean maximizing profits, wheat farm- 

- ers may be able to increase profits by planting a larger area and settling for 
- 

lower yields (Longmire, Ngobese and Tembo, 1986), 
Farmers are generally less efficient in their irrigation scheduling in water 

surplus situations. 'But in situations where there are water shortages, farm- 
ers are automatically forced to try to make efficient water-use dccisions 
(LeBaron and Keller, 1986). Typically, they vary the area planted to wheat 
in order to optimise the value of water. This means deciding how much land 
to leave unplanted in order to concentrate expected water supplies on the 
remaining land. While wheat production inevitably will decrease in times of 

- drought, the increased attention paid by farmers to water allocation may 
mitigate the production decrease. 
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LackofmakAl fasummawheat prodndion 
One major constraint to expanding wheat production in Zimbabwe is the lack 
of materials suited tc  the summer growing season. The future success of 
rainfed summer wheat production will d e ~ n d  on the outcome of ongoing 
breeding programmes which are seeking to develop disease and drought tol- 
erant cultivars. Hypothetical budgets suggest that while yields as low as 2 
mt/ha may enable farmers to cover variable costs of production, yield of at 
least 3 mt/ha are needed to make summer wheat competitive with other sum- 
mer crops (Morris, 1987). 

CONCLUSIONS 

Zimbabwe has achieved significant progress over the past 20 years in 
increasing its level of wheat self-sufficiency. The marked increase in wheat 
production has been made possible by an incentive producer price, exknsive 
investment in irrigation, and the adoption of high-yielding wheat varieties. 
Nevertheless, the fact that in recent years wheat consumption has increased 
more rapidly than production, underlines the need to expand wheat produc- 
tion at an even faster rate in the future. 
This paper has examined the economics of wheat production on commer- 

cial wheat farms, with the goal of identifying constraints to expanding prod- 
uction in the future. Regression analysis of enterprise budget data revealed 
that most commercial wheat operations are of suboptimal size, in the sense 
that net returns to wheat production could be increased (and average total 
costs lowered) if cultivated area perform was increased. This suggests that 
the efficiency of wheat production could be increased by increasing area 
planted to wheat on each farm. Since are2 piantcd to wheat typically repre- 
sents only a portion of total farm size, this would seem feasible in Zim- 
babwe. Furthermore, any future structural change that results in a decrease 
in the average size of wheat operations might conflict with production ef- 
ficiency and lower the profitability of wheat. This seems to have happened 
in Kenya. Where wheat-producing land has been parcelled out to smallholder 
farmers, there has been a shift out of wheat production into maize produc- 
tion. 

The lack of suitable material for summer wheat production (and the dis- 
ease problems associated with summer wheats) implies that future production 
incrcasa will probably have to come from an increase in irrigated area. 
Based on current demand levels, the cost of self-sufficiency in wheat for 
Zimbabwe will include the cost of bringing mder irrigation an additional 
24,000 ha (assumin& no change in yields), representing an additional invest- 
ment of a144 million at current prices. This means new irrigation invest- 
ment will have to be undertaken at a rate of 3,000 ha per year. At this 



annual rate of expansion, by the year 2000, the total irrigated area of wheat 
would be 72,000 ha. At an average yield of 6 mt/ha, Zimbabwe could pro- - 

- 

duce 432,000 mt of wheat, just short of the project demand of 600,000 mt. 
- Increasing irrigated area at an annual rate of 3,000 ha obviously will be 

extremely costly. The relatively modest profitability of wheat suggests that 
farmers are unlikely to bear the full cost of irrigation investment for wheat 

- alone, unless producer prices are raised to unsustainably high levels. But - 
returns to irrigation investment could be increased in at least two ways. 
First,.considerable scope exists for increasing the efficiency of water ap- - - - 

- plication. Second, farmers can more fully exploit their irrigation systems - 

through innovative managemen! practices aimed at maximizing returns across = 
- 

- the entire crop rotation (e.g., by taking advantage of complementarities be- : 
- 

- tween crops). Plant breeders also have an important role to play in this 
- respect. For example, by developing varieties that can be harvested early or 
- 

planted late, they can reduce the conflict with other aops in the rotation. 
Domestic wheat production in a tropical environment is generally a high 

cost option (Andrea and Beckman, 1985), although experience elsewhere in 
Africa indicates that wheat can be profitable when grown as a second, or 
even a third crop in a multiple crop rotation. ~omestic resource cost analy- 
sis suggests that this is the case for Zimbabwe, since the cost of irrigation 
investment can be spread across several summer crops (Morris, 1987). Thus, - 

despite obvious constraints to expanding wheat production in Zimbabwe, 
there is reason to be optimistic that wheat will continue to have a place in 
the farm enterprise. 
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WHEAT POLICY OPTIONS IN - 

ZIMBABWEk A COMPARATIW - 
ADVANTAGE APPROACH - 

INTRODUCIlON 
- 

- 

Zimbabwe is unusual among SADCC countries in producing most of its own 
wheat. From 1965 to 1975, rapid growth in wheat production transformed 
the nation frcsr a net wheat importer to a net exporter. Although wheat 
consumption has since overtaken production and revived the need for im- - 

_ ports, domestically-produced wheat continues to make up the major  art of - 

supply. 
Recent developments suggest that Zimbabwe's current high level of wheat - 

- self-sdciency may be threatened. Demographic and economic factors have 
inacased the demand for bread and other wheat based products more rapidly 
than domestic wheat production has been able to expand, forcing the govern- - 

. ment to rely on imports to make up the shortfall. Commercial imports aver- - 

aged around'100,000 mt in each of the last three years and would have been 
even greater had the government not imposed limits. Wheat is currently 
rationed to millers, who claim that demand exceeds the available supply by 
at least 25-30%. While such figures are Wicdt  to substantiate in the ab- 
sence of reliable consumption data, the millers' claims are supported by the - 

appearance in Harare of occasional bread lines. 
- 

The widening gap between wheat supply and demand raises important pol- 
icy questions. Some analysts havc argued that wheat production could be 
inaeased considerably if official producer prices were raised to provide ade- 
quate incentives for farmers (Headicar, 1987). Others have replied that 
wheat production is inherently unprofitable in Zimbabwe, and that the 
country would be better off concentrating on traditional export aops such - 
as tobacco and cotton to generate the foreign exchange with which to pur- 

- chase wheat in global markets (Muir-Lcresche, 1987). The policy debate is 
complicated by the fact that most wheat is grown by large-scale commercial -- 

- - farmers. Conscqucntly, government policies affecting wheat arc likely to 
havc diDlerent impacts on commercial and communal  produce^ groups. 

'Economics Programme, CIMMYT, M 

hevlous Page Rank. 



In an era of stagnating exports, spiralling food imports, and growing un- 
- certainty about the future political climate in Southern Africa, two central 

questions concern wheat policy in Zimbabwe: - 

o Is it an efficient use of resources for Zimbabwe to produce wheat, 
now and in the foreseeable future? 

o If it is efficient to produce wheat, what combition of policy incen- 
tives and technological change are needed to promote domestic wheat 
production? 

The objective of this paper is to provide answers to these two questions. 
- The framework of analysis involves the calculation of resource cost ratios to 

determine Zimbabwe's comparative advantage among six major crops--wheat, 
maize, soyabeans, groundnuts, cotton, and tobacco. Crop budgets arc used to 
assess the profitability to farmers and to &he notion of each of the six crops 
under current and potential future production scenarios. Comparative ad- 
vantage is determined by calculating the economic returns to domestic re- 
sources used in the production of each crop, measured from the point of 
view of the nation. Profitability calculated by this method can differ sub- 
stantially from farmer profitability, because of government policy intenen- 

- - tions. The results of the budget analysis reveal the effects of current poli- 
ties on resource allocation in commercial agriculture and provide a basis for 
judging whether agricult~ral policies have created producer incentives 
consistent with the national interest, in the sense of maximizing efficiency. 

The framework of analysis used in this paper should be of interest to 
- 

analysts and policy makers not only in Zimbabwe, but also in other countries 
where difficult questions are being raised about how best to meet the rising 
demand for bread and other wheat based products. The domestic resource 
cost (DRC) approach provides an operational method for measuring a count- 
ry's comparative advantage across crops and makes possible quantification of 
the cost of domestic wheat production vs. the cost of importing. Thus, com- 
parative advantage analysis has the potential to contribute to the food se- 
curity dialogue in all  of the SADCC countries. 

A FRAMEWORK FOR MEASURING 
COMPARATIVE ADVANTAGE 

Comparative advantage is an expression of the efficiency of using local re- 
sources to produce a particular product when measured against the possibil- 
ities of trade. While the concept of comparative advantage frequently is 
used for regional analysis, it can also be used at the national level, as in 
the present study. 

- In a very simple example of comparative advantage, assume that one hec- 
tare of land and a given amount of other inputs can be used to prduce 
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either cotton or wheat. If the yield of cotton is 1 mt/ha, then at current 
- 

international prices (adjusted for transportation costs) this cotton, if export- 
- ed, will purchase about 10 mt of wheat. Since the same one hectare of land 

and the same given amount of other inputs will produce only 5 mt of wheat, 
the country is better off producing cotton for export and importing wheat. 
In this example, the country has a comparative advantaqe in cotton produc- 
tion. 

Comparative advantage can be expressed quantitatively in several different 
ways. One of the most useful is by means of the resource cost ratio (RCR), 
which is a measure of the domestic resource cost to a country of producing 
a particular commodity. A number of excellent sources are available describ- 

-- ing the rationde for and use cf domestic resource cost analysis (Pearson and 

-, Mode, 1987; Byerlee and Longmire, 1986a; Pearson et al., 1981). No attempt 
is made here to describe the methodology in detail, although the following 
explanation may be useful. 

The resouice cost ratio for a particular commodity or product is calcu- 
lated by dividing production inputs and outputs into "tradeables" and "non- 
-tradeable$ and expressing the net value of non-tradeablcs as a proportion 

- of the net value added to tradeables: 

Net value of non-tradeable domestic resources 
RCR = 

Net value added to tradeables 

where: net value of non-tradeable domestic resources = value of 
- non-tradeable inputs - value of non-tradeable outputs 

Value added to tradeables = value of tradeable outputs - 
value of tradeable inputs 

A RCR below one indicates that the value of the domestic resources used 
in production is less than the value of the foreign exchange earned or saved. 
Thus, a country has a comparative advantage in products associated with a 
RCR of less than one, since the country earns or saves foreign exchange in 
their production. Conversely, a RCR above one indicates that the value of 
domestic resources used in production is greater than the value of the 

- foreign exchange earned or saved, and the country docs not have a compara- 
tive advantage in production. 

One critical aspect of the calculation of RCR's is the valuation of inputs 
and outputs. Market prices of inputs and outputs do not necessarily reflect 
true economic values in the presence of government policies such as sub- 
sidies, taxes, price restrictions, wage policies, and exchange rate controls. 
Consequently, before RCR's are calculated, it may be necessary to adjust 



market prices to eliminate the effects of policy-induced distortions. This 
adjustment is accomplished by assigning all inputs and outputs shadow prices 
(here referred to as "social prices") reflecting their true value in the econo- 
my. Social prices are determined differently for "tradeable" and 
"non-tradeable" items. Tradeables are valued at their world price equivalent, 
or the price at which they can be imported or exported, adjusted for trans- 
port costs and exchange rate anomalies. Non-tradeables are valued at their 
returns iq the most profitable alternative use, again expressed in world price 
quivalents. (For more +ormation on pricing tradeables and non-tradeables, 
see Pearson and Monke, 1987; and Gittinger, 1982.) 

S d  prices can differ substabtially from market prices, such as when 
farmers pay less than the full import cost of fertilizer because of a govern- 
ment subsidy, or when they receive less than the full value of their output 
because the official producer price is set below the world price. When sig- 
nificant discrepenaes exist between market and social prices, the interests 
of farmers and of the nation can diverge. A crop can be profitable to farm- 
ers (e.g., because of high producer prices or subsidies on inputs), even 
though its production does not repressnt an efficient use of resources from 
the national point of view. Conversely, a crop can be unprofitable to farm- 
ers (e.g., because of low produccr prices or taxes on inputs), even though its 
produdion represents an efiaent use of the nation's resources. Comparison 

I 
of farmer profitability with national profitabity thus provides important 
insights into the impacts of government policies. 

CONTEXT OF THE STUDY 

Wbcat was introduced into present-day Zimbabwe by European missionanes in 
the late 19th century, but it did not become an important crop until the 
Unilateral Dcc&mh'on of Iniependence (1965) reduced commeraal grain im- 
ports and precipitated the need for self-suffiaency in basic cereals produc- 
tion (Ngobcsc, 1987). The nation's response to this challenge was little 
short of remarkable. In an extremely short period, a viable wheat industry 
was acatcd. Historical data indicate that the steady inaease in production 
which occurred bctwecn 1965 and 1980 resulted both from increases in area 

I 
planted to wheat, as well as from a strong upward trend in yields (Table 1). 

Despite the remarkable success achieved in Zimbabwe in inaeasing do- 
mestic wheat produdion, consumption of wheat has grown even more rapidly. 
As shown in Table 1, total wheat consumption tripled during the past two 
decades, and consumption per capita rose by roughly half. The forces 
underlying this rapid increase in wheat consumption appear similar to those 
found elsewhere in SubSaharan Africa and indeed throughout much of the 
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Table L W h t  data, 1965-19&6, TrmhahPR 

Year Hamstcd Average Produdion Con- Net Bread 
area yield sumption imports pricea 
@8) (mtrn) (ooomt) (000 mt) (000mt) (ZS/loaf) 

1965 l.619 235 3.8 84 802 b 
1966 4,419 201 as 108 99.1 b 
1967 5,222 269 14.1 99 849 b 
1968 7,325 358 262 109 828 0.23 

1%m 3.23 39.0 114 75.1 0.23 
1970 15,322 3.67 % 2  116 598 0.25 
1971 23,688 3.71 W.7 119 313 0.24 
1972 24,276 339 82.2 111 288 0.23 
19n 22,620 3.81 86.1 130 439 0.23 
1974 26,819 335 89.9 141 51.1 023 
1975 35569 4.00 U02 146 1S.8 0.24 
1976 34,282 4.29 147.2 120 (272)C 0.23 
1977 44,817 391 175.4 125 (50.4)C 0.24 
1978 47,708 4.27 203.9 144 (59.9)C 0.24 
lm ~ $ 6 0  439 1620 169 7.0 021 
1980 38,461 4.97 1912 2x5 13.8 021 
1981 36,845 5.46 2012 m 21.8 021 
1982 37,378 5.70 213.0 234 21.0 021 
1983 23,000 5.40 1243 m 102.8 021 
1984 17,000 5.79 98.5 220 1215 021 
1985 38,037 5.40 205.5 248 425 0.22 
1986 43,184 5.75 2483 270 26.7 0.23 

alW prices. bats not available. %umbers in parentheses indicate 
cxpoa* Ki 
Sources: FAO, CSO, CFU 



developing world--rising incomes, increasing urbanization, changes in con- 
sumer tastes and preferences, and decreases in the price of whcat relative to 
substitutes (Byerlee and Sain, 1986; Byerlee and Longrnirc, 1986b; Byerlee, 
1987). 

Despite the rapid growth in demand for whcat, government has not used 
consumer price policy to discourage consumption. Even though the Grain 
Marketing Board (GMB) runs a permanent deficit on its wheat trading ac- 
count, indicating continuing subsidies to millers, retail bread prices have 
remained constant in real terms over the past two decades (Table 1). With 
the demand for bread a;ld other wheat based products exceeding supply, thc 
government has relied instead on import controls and rationing to limit con- 
sumption. 

Zinibabwe is one of the few countries in Sub-Saharan Africa that has 
achieved anything close to self-sufficiency in wheat production. Zimbabwc 
actually exported modest quantitics of whcat during the late 1970s, but sincc 
then demand has outpaced supply, forcing the government to import. Whcat 
imports increased rapidly during 1984 and 1985 after scvcral consccutive 
years of drought reduced the local harvests. Although production has sincc 
recovered to long-term trend levels, the goal of sclf-sufficiency remains 
elusive (Figure 1). 
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ENTERPRISE BUDGETS AND CALCULATION OF RCR'S 

Souras of data for enterprise budgcts 
Enterprise budgets were constructed for the six major irrigated crops grown 
by commercial farmers in Zimbabwe (wheat, maize, soyabeans, groundnuts, 
cotton, and tobacco) to estimate farmer and national profitability, and to 
calclilate resource cost ratios2. Budgets were also constructed for the same 
six mops grown under rainfed conditions, to provide a standard for compar- 
ing the economics of irrigated and rainfed agriculture. The budgets are rep- 
resentative of the typical commercial farm in the highveld and middleveld 
zones, where most of Zimbabwe's field aops are grown. (The complete en- 
terprise budgets appear in Appendix A.) 

Technical coefficients for the various aop  enterprises were obtained from 
a number of sources. For all irrigated aops except tobacco, the primary 
sources of, technical information were the prototypical budgets published each 
year by the agricultural extension service (AGRITEX) and by the Commercial 
Farmers Union (CFU). Tobacco data were obtained from the production files 
published by the Zimbabwe Tobacco Association (ZTA). Rainfed crop budgets 
were derived by adjusting the irrigated a o p  budgets .to reflect differences in 
input use and yields. 

The enterprise budgets reflect recommended levels of production techno- 
logy, which closely resemble levels actually in use on commercial farms in 
the highveld and middleveld. The budgets assume that farmers own the ma- 
chinery required for all crop operations, except combine harvesting and 
aerial application of selected fertilizers and pesticides, which are assumed to 
be contracted. Machinery costs were obtained from capital budgets estimat- 
ed for tractors, tillage equipment, combine harvesters, farm dams (with 
pump), and irrigation equipment. 

Fmally, the enterprise budgets do not take into account non-enterprise 
related expenses sometimes included in farm budget analysis as "basic over- 
head expensesw (e.g., living expenses, accountant's fees, general insurance, 
person4 taxes, etc). Since such expenses affect all enterprises equally, their 
exclusion from the present analysis does not affect the ranking of individual 
aops, although it does increase the apparent profitability of all crops. 

%pace limitations preclude the inclusion in the present version of the 
paper a complete description of the derivation of shadow prices used in the 
profitability analjsii. For a detailed explanation of the derivation of the 
shadow prices used, see Morris (1988). 



Farmer prohtability 
Farmer profitability per ha of the six irrigated crops was calculated using 
1986 market prices for inputs and outputs. Results of the profitability 
anal* are shown in Table 2. Not surprisingly, tobacco is by far the most 
profitable irrigated a o p  from the farmer's point of view, with estimated net 
returns to the farmer's land, management and labour of =783/ha. Cotton 
is the next most profitable irrigated mop, with a net return of 25751/ha. 
Wheat ranks third (Z$178/ha), followed closely by maize (Z$l77/ha), ground- 
nuts (ZS>m/ha), and fmdy  s o y a k  (B144). 

Farmer profitability per ha of the six aops grown under rainfed condi- 
tions was also calculated3. The h e r  profitability of raided aops differs 
from that of irrigated aops in several respects. Fust, the absolute profi- 
tability per ha cF '' six aops is lower. Second, the relative profitability of 
the six aops c '  ,A;  under rainfed conditions, tobacco (2$852/ha) remains 
the m e  profitabie a o p  by far, still followed by cotton (Z$259/ha), but 

Table 2 Fxtimded h e r  and natioaal pro6trrbilitp (=/ha) of six major 
crops under higatd and rainfed prchchq 1986, Zimbabwea. 

Wheat Maize Soya- Ground- Cotton Tobaccc 
beans nuts 

FARMER PROFITABILITY 
Irrigated net returns 178 177 144 170 751 2,783 
~Gnfed  net returns 70 122 93 82 259 852 

NATIONAL PROFTI'ABILITY 
Irrigated net returns 682 679 113 684 1,550 8,703 
Rainfed net returns 297 315 64 372 637 5,137 

aData rounded to the nearest dollar. 
Source: Crop budgets 

%'he rainfed wheat budget uses Kenya data (Longmire and Lugogo, 
1987), since Zimbabwe doesn't grow rainfed wheat. An average Kenyan yield 
of 2 5  mt/ha is assumed, comparable to DR&SS summer wheat trials 
(Stenhouse, 1987). 
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maize now ranks third (ZS122/ha), followed by soyabeans (ZS93/ha), ground- 
nuts (Z$82/ha), and finally wheat (2$70/ha). 

National profhbUy 
Next, the irrigated and rainfed enterprise budgets were recalculated, using 
social prices to assess the relative profitability of the six crops from the 
national point of view. As indicated previously, social prices are prices 
which have been corrected for policy distortions. In the initial national 
profitability calculations, no opportunity cost values are assigned to land and 
water. Subsequently, the analysis is extended by costing these two critical 
production inputs. 

The social price of a product differs, depending on whether the product 
is imported or exported. If the product is imported (as in the w e  of 
wheat), transportation and handling costs must be added to the world refer- 
ence price to arrive at a social price based on the import parity price. But 
if the product is exported (as in the case of cotton and tobacco), transpor- 
tation and handling costs must be subtracted from the world reference price 
to arrive at a,'social price based on the export parity price. In this study, 
only wheat is considered an imported commodity. All others are considered 
export commodities,(or potential export commoditie9. 

National profitability was first calculated for the six crops grown under 
irrigation. In comparison with the results obtained using market prices, two 
features of the recalculated net returns are noteworthy (Table 2). First, the 
use of social prices drastically increases the profitability per ha of five out 
of the six irrigated crops, with only soyabeans suffering an absolute decline. 
Second, the relative profitability of the various irrigated aops changes very 
little. Tobacco (W,703/ha) and cotton (Z61,5SO/ha) are still the two most 
profitable irrigated aops, followed at some distance by groundnuts 
(Z$684/ha), wheat (ZS682/ha), and maize (2$679/ha). In terms of national 
profitability, soyabeans (ZT113/ha) continue to lag well behind the other ir- 
rigated crops. 

National profitability was next calculated for the six aops grown under 
rainfed conditions. As before, the use of social prices drastically inaeases 
the profitability of five out of the six rainfed aops, with only soyabeans 
suffering an absolute decline. From the point of view of the nation, tobacco 
(ZTS,l37/ha) and cotton (Z$637/ha) remain the two most profitable rainfed 
crops, but groundnuts (ZMn/ba) now climbs to third, and maize (ZS315fia) 
supplants wheat (Z62971ha) as the most profitable grain crop. Once again, 
soyabeans (=/ha) rank as the least profitable crop. 



Comparing farmer and national profitability 
The differences between famer profitability and national profitability for 
each a o p  grown under irrigation are shown in Table 3. These differences 
represent the net effect per hectare of government policies. A positive 
difference implies that government policies on the whole favor production of 
a particular a o p  (by making production morc profitable to the farmer than 
it is to the nation), while a negative difference implies that government pol- 
ides o n  the whole diiuiminate agahst the production of a particular crop 
@y making production 1- profitable to the farmer than it is to the nation). 
The results appearing in Table 3 indicate that the net policy effect is nega- 
tive for five out of the six aops grown under irrigation. Only soyabeans 
are favored by government policies; all of the athers are discouraged. 

Table 3 disaggregates the net policy effect for each a o p  to reveal the 
effects of specific government poliaes: 

o Producer price policy generally reduces the profitability of agricul- 
ture, in that farmers receive less than the world price equivalent 
(based on current world prices) for five out of the six crops. The 
only exception is soyabeans; soyabeans producers receive a price 
higher than the world price equivalent (export parity price). 

Differences due to policies on: 

Crop Fanner National Net Product Machi- Pumh- Labour Credit All 
piofit- profit- policy price nery ascd othef 
ability ability affect inputs 

Wheat 
Maize 

178 682 (504) (329) (46) (78) (39) 24 (36) 
In 679 (502) (43) (48) (89) 20 (6) 

Soyabeam 144 113 30 145 (26) (42) (n) 15 (3s) 
Groundnuts 170 684 (515) (305) (44) (47) (138) 25 (6) 
Cotton 751 1JSO (799) (486) (42) (57) (219) 
Tobacco 2,781 8.m (5,919) (6,053) (66) (60) (619) %' 
' ~ a t a  rounded to the nearest dollar. b~ncluder effctt of processing 1- incurred 
between the auction floor and export. Fanners m i v e  payment for the 15% of the 
crop that & not used (stems and veins). ' ~ l l  other policies includes energy, 
transport, and insurance. 
Soum: Crop budgets 
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o Policies affecting farm machinery prices also generally reduce the 
profitability of agriculture by making farmers pay more to purchase 
and maintain their machinery than they would ixr the absence of these 
policies. However, the idationary effects of import surtax tariffs 
and sales taxes on farm machinery are partially offset by the over- 
va)ued exchange rate, which reduces the prices of farm machinery in 
terms of local currency. 

o Policies affecting the prices of purchased inputs (seed, fertilizer, crop 
chemicals) also generally reduce the profitability of agriculture by 
raising market prices above world equivalent prices. The greatest 
effect is on nitrogen fertilizer, since continued reliance on high cost 
domestic manufacturing capacity results in sipXcantly higher costs 
relative to world nitrogen prices. 

o Labour policy, specifically minimum wage legislation, reduces the 
profitability of commercial agriculture by increasing the cost of farm 
lahour. This effect is most pronounced in the case of aops requiring 
a high labpur input (e.g., tobacco, cotton, groundnuts). 

o A~.cultural credit policy, specifically, the provision of AFC credit at 
rates several pints lower than the rates offered by commercial 
banlw, increases the profitabity of agricultural production by reduc- 
ing the cost of short-term credit. 

Assessing the economic value of land and water 
In the preceding analysis, no opportunity cost values were assigned to land 
or water. The underlying assumptions concerning land are that it is wholly 
owned by the farmer (hence no mortgage or rental costs are included in the 
farmer profitabity analysis), and that it is not a limiting resource (hence no 
opportunity costs for land are included in the national profitability analysis). 

Similarly, the underlying assumption concerning water is that water is not 
a limiting resource (hence the only water-related costs included in the 
profitability analysis are the costs of building a dam, installing an irrigation 
system, and pumping water onto the aop-costs incurred in procuring water, 
but conceptually distinct from the value of the watv itself). 

Although it is possible to envision scenarios in Zimbabwe in which neither 
land nor water has an opportunity cost, typically farmers must decide how to 
allocate limited amounts of land and/or water between several alternative 
cropping enterprises. In such cases, land and/or water has an opportunity 
cost: in choosing to allocate land and water to a particular crop, the farmer 
-ust forego the revenue which might have been generated by allocating the 
same resources to an alternative crop. Consequently, domestic resource cost 
analysis is more meaningful when land and water are valued at their oppor- 
tunity cost. 



g e t c r m i n i n n n i t v  cost value of land 
In theory, the opportunity cost value of land planted to a particular crop is 
simply the net returns to the land in its most profitable alternative use. In . 

practice, application of this concept is complicated by the fact that there - 

are many different land types with different sets of alternative uses and 
hence, different opportunity cost values. 

Sincede analysis presented in this paper pertains specifically to "typical" 
highveld and middleveld wheat farms, three simplifying assumptions can be 

- 

made concerning alternative uses of agricultural land: 
o Irrigated wheat is the only commercially viable winter mop. While - 

some winter barley is grown under contract to the breweries, the 
market for barley is limited, and the feed value of barley is too low 
to wmant its production. Therefore, during winter the next most 
economic alternative to growing wheat is to leave land idle, and the - 
opportunity cost of land in wheat production is zero. - 

o Tobacco, irrigated or rainfed, is by far the most profitable aop, so - 

any land suitable for tobacco production will be used for that pur- 
pose. Therefore, the opportunity cost value of l&d in irrigated to- - 

bacco production is considered to be its potential value to the nation - 

in rainfed tobacco production, or ZS5,137/ha. 
o Cotton, soyabeans, groundnuts, and maize are all summer aops which 

can be grown on the same land under either irrigated or rainfed re- 
gimes. Therefore, the opportunity cost value of land in irrigated 
soyabean, groundnut, and maize production is considered to be its 
potential value to the nation in cotton production, or Z$1,550/ha, and 
the opportunity cost of land in cotton production is considered to be - 

its potential value to the nation in the next most profitable use, - 
groundnuts production, or ZWM/ha. 

m i n i n g  t h e e  of water 
As in the case of land, the theoretical opportunity cost value of irrigation 
water is the net returns to the water in its most profitable alternative use. 
However, in practice net returns to irrigation water depend on many factors, 
particularly the application method and its timing in the biological growth 
cycle of the crop. Consequently, precise calculation of the net returns to 
irrigation water would require detailed knowledge of the response functions 
relating the amount and timing of water applied to crop yield. At present, 
such response functions are not available, although research is underway on 
this important topic (MacRobert and Muttsaeri, 1987). 

This study uses a simple method to estimate the opportunity cost value of 
irrigation water applied to the six major commercial aops. The difference 
in net profitability between growing each a o p  under irrigated and rainfed - 



SOllTHERNAFRIC4: FOOD SECURlTYPOLICY OH IOiVS 431 

regimes is attributed to the effect of the irrigation water. Dividing the in- 
aease in net profitability by the amount of water applied gives a measure 
of incremental net returns pc;r unit of water applied, or thc average value of 
water. (For the sake of simpliatj, evaporation losses incurred in storiq 
water from the rainy season into the dry season are ignored.) Depending on 
whether farmer profitabii figures or national profitability figures are used, 
the result represents either the " f w c r  value" of water or the 'national 
value" of water applied to each aop. 

The values for irrigation water obtained using this method are shown in 
Table 4. Not surprisingly, one unit of water applkd to tobacco is associated 
with a greater increase in farmer net returns than one unit of water applied 
to any other aop. Water applied to cotton is associated'with the next 
greatest increase in farmer net returns, followed by water applied to maize, 
soyabeans, groundnuts, and wheat. These results are consistent with 
observed practice. In times of drought, farmers in Zimbabwe fust allocate 
limited water supplies to the two high value crops, tobacco and cotton. 
Water is applied to grains (maize and wheat) and/or o k d s  (groundnuts and 
soyabeans) only when the irrigation requirements of tobacco and cotton have 
been satisfied (Piiditch, 1987). 

crop Amount Farmer benefitsb: National benefitsb: 
of im- 
gntia Im- Dzy - Value of Ini- Dry- Value of 

gated land irrigationC gated land irrigationc 

Wheat 7#) 178 70 108 0.15 682 297 385 053 
Maize 240 in 122 55 0.23 678 315 151 
Soyebeans 240 144 93 51 021 113 64 49 0.20 
Groundnuts 528 170 82 87 0.17 684 372 312 059 
Cotton 624 751 259 492 0.79 1,550 637 913 1.46 
Tobacco 380 2,783 852 1,932 5.06 8,703 5,137 3,935 9.38 

' ~ a t a  rounded to nurut dollar. uNet return cDiffennce due to irrigation. 
Soum: Crop budgets \ 



The national values of irrigation water shown in Table 4 differ somewhat 
from the farmer values. Although water is still associated with the greatest 
i~~crcases in net returns when applied to tobacco, from the point of view of 
the nation, water has approximately equal value when applied to maize or 
cotton. Wheat and groundnuts represent the next most profitable uses of 
water, followed at some distance by soyabeans. 

Calculating resourcc cost ratios 
Resource cost ratios for each irrigated crop were calculated to provide quan- 
titative measures of comparative advantage. Inputs and outputs were clas- 
sified as tradeable or non-tradeable. Tradeable items were valued at their 
world price equivalent (social price). These included all outputs, as well as 
farm machinery depredation, fuels and oils, and imported purchased inputs 
(fertilizcrs, crop chemicals). In addition, 75% of farm machinery repairs and 
maintenance costs, 50% of transport costs, and 50% of machinery hire 
charges were also classified as tradeable items and were valued at thcir 
world price equivalent (social price). 

Non-tradeable items were valued at their actual market price, except for 
capital, labour, land, and water. Non-tradeable items valued at market prices 
included lime and gypsum, packing materials, drying costs, insurance, crop 
levies, electricity, interest payments, 25% of farm machinery rcpairs and 
maintenance costs, 50% of transport costs, and 50% of machinery hire 
charges. A real cost of capital of 10% was assumed, reflecting what is 
thought to be the opportunity cost of capital in Zimbabwe, net of taxes. 

Land and water were assigned several opportunity cost values, depending 
on whether land or water was assumed to be the limiting factor in produc- 
tion. In the land-limiting case, the value assigned to land represents the 
residual returns to land in the best competing alternative use valued at 
world price equivalent, and the value assigned to water is simply the pro- 
curement cost (storage and pumping). In the water limiting case, no oppor- 
tunity cost value is assigned to land, but the value assigned to water repre- 
sents the procurement cost plus the average .value of the water in the best 
competing alternative use valued at world price equivalent. 

Land limitinn 
Tablc 5 shows the rcsource cost ratios for the six irrigated crops when land 
is the limiting factor of production. In the land-limiting case, three irri- 
gated crops--wheat, tobacco,and cotton--have rcsource cost ratios below one, 
indicating that Zimbabwe cnjoys a comparative advantage in their production. 
Thc rcsource cost ratio of 0.44 associated with wheat signifies that m.44 
worth of domestic resources used in wheat production generates S1.00 of 
(net) foreign exchange earnings. This extremely low resource cost ratio is 
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largely explained by the fact that land used for irrigated wheat production 
in the highveld and middleveld has no economically viable alternative use in 
winter and therefore carries an opportunity cost value of zero. 

Table 5 also shows the resource cost ratios for the six irrigatcd crops when 
watcr is the limiting factor of production. In the water-limiting case, only 
;!nc irrigated aop--tobacco--has a resource cost ratio below one, reflecting 
a comparative advantage in production. All of the other resource cost ratios 
arc driven zbove one in the water-limiting case by the high opportunity cost 
value assigned to water used in tobacco production. During times of 
drought, dearly the moat efficient use of water from the point of view of 
the nation is to irrigate tobacco. 

Thc laud-limiting and water-limiting cases examined abwe are overly sim- 
plistic, Most commercial farmers typically operate under a combination of 
land and watcr constraints. For example, they may have enough water to 
irrigate only part of their farm, and at the same time variability in land 
typos and soil conditions may preclude fret substitution among crops. Often 
in such instances, the critical question facing f-ers is the following: as- 
suming there is enough watcr available to irrigate the entire tobacco crop, 
what aop(s) should next bo irrigatcd? Table 5 also shows the resource 
cost ratios for the six irrigated crops when land and water are both limiting 
factors of production. In this case, the opportunity cost values assigned to 
watcr are initially thc same as in the water-limiting case, and the most pro- 
fitablc course of action is to irrigatc tobacco. However, assuming that not 
all land is suitable for tobacco production, eventually land becomes a limiting 

Limiting Whcat Maize Soya- Ground. Cotton Tobacco 
factor beans nub 

Land 0.44 1.86 4.84 1.99 0.66 0.66 
Water 6.13 2.54 6.70 5.16 3.08 0.25 
Land & water 135 0.70 1.69 123 0.78 0.25 

Source: Calculated from a o p  budgets. 



factor as wcll. If water is left over after all available "tobacco soils" have 
been planted to tobacco, the opportunity cost value of the remaining water 
is no longer its value in tobacco production, since the land constraint pre- 
dudes planting more tobacco. Once all available "tobacco soils" have been 
planted to tobacco, the opportunity cost value for water reverts its value in 
the most profitable remaining possible use, maize production (except in the 
case of maize production itself, where the most profitable alternative use is 
cotton production). 

As can be seen in Table 5, when this lower opportunity cost value for 
water is used, the resource wst ratios associated with maize (0.70) and cot- 
ton (0.78) both drop below one. These results indicate that in times of 
drought, once the tobacco crop has been taken care of, Zimbabwe has o 
comparative advantage in maize and cotton production. The resource cost 
ratio associated with wheat remains above one (135), indicating that wheat 
production does not represent an efficient use of domestic resources when 
water supplies are limited, even after the tobacco a o p  has been irrigated. 

POLICY IMPLICATIONS 

Elfeds of current policies 
One important implication revealed by the analysis presented above is that 
existing agricultural policies provide incentives for commercial farmers to 
plant those crops in which Zimbabwe currently has a comparative advantage. 

- - The budgets calculated for irrigated wheat, maize, soyabeans, groundnuts, 
cotton, and tobacco confirm what many farmers already know: although all 

- six of the crops generate positive net returns, it is most profitable to con- 
centrate first on tobacco and second on cotton. The resource cost ratios 
calculated using national prices reveal that what is good for farmers fre- 
quently is also good for the nation: Zimbabwe enjoys a comparative advan- 
tage in these two crops, at least during years when water is plentiful. How- 
ever, the resource cost ratios indicate that if water availablity is limited by 
drought, once tobacco irrigation needs have been satisfied there is a slight 
advantage to the nation in using the remaining water to apply supplementary 
irrigation to maize. 

If DRC analysis fails to reveal any major policy-induced distortions be- 
tween crops, several interesting policy effects becomc evident through the 
use of social prices. 

First, producer price policy in Zimbabwe discriminates against five out of 
the six crops examined in this study, in the sense that producers receive 
!tss for their crops than the world price equivalent. (Recall that the world 
price ,equivalent is based on the import parity price in the case of wheat, 
and on ~xpgrt parity prices in the cases of the other five crops.) Only 
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soyabeans prices are higher than what they would be in the absence of price 
I controls. Thus, producer price policy on the whole taxes commercial agri- 
I culture. 

Second, a number of government policies affect the prices paid by farm- 
- ers for their machinery and purchased inputs. Taxes (e.g., import surtax 

tariffs and sales taxes) exert upward pressure on production costs, but this 
effect is partially offset by exchange rate policy, since the overvaluation of 
the Zimbabwe dollar effectively reduces the domestic price of imported 
machinery and inputs. 

Third, labour policies have a differential impact across crops. During the 
last five years, minimum wage legislation has succeeded in raising the in- 
comes of agricultural workers employed in the formal wage sector. However, 

- higher incomes have been achieved at the cost of fewer jobs. Minimum 
wage legislation has raised the cost of agricultural labour, inducing employ- 
ers to substitute capital for labour by hiring fewer workers and purchasing 
additional machinery to perform a wider range of crop operations. In cases 

- - where mechanization is infeasible (e.g., harvesting tobacco and cotton), pro- 
duction costs are driven up. 

Fourth, wheat can be a profitable crop for farmers in Zimbabwe, although 
it is probably true that many wheat growers are forced to accept smaller 
margins on wheat than they earn on some of tht summer crops. Significant- - ly, as long as irrigation watzr is readily available, wheat is also prc.fitable 
from the national point of view. But in times of drought, when iarmers 

- must choose between irrigating wheat and irrigating other crops, it is more 
profitable from the points of vicw both of farmers and of the nation to use 
water on tobacco, maize, and cotton. 

At present, two factors discourage rainfed wheat production in Zimbabwe. 
First, improved germplasm is lacking: most available summer wheat varieties 
are heat intolerant, low yielding, and highly susceptible to diseases, especi- 
ally rust. Second, economics dictates against rainfed wheat production: rain- 
fed wheat must compete for land with other more profitable summer crops. 
However, these two bamers might be overcome. DR&SS breeders are pre- 
sently working on developing improved germplasm with higher yield potential 
and enhanced disease resistance in the warmer summer temperatures. While 
average yield levels arc still modest (in the range of 2-25 t/ha), breeders 

' 

remain optimistic that that significant progress is possible over the medium 
- 

to long term, particularly in high altitude regions (Stenhouse, 1987). 



- - If and when improved germplasm becomes available, the second constraint 
might take w e  of itself. Semitivity analysis of the rainfed-wheat budget 
allows calculation of the likely farmer profitability of summer wheat produc- 
tion tinder a range of assumcd yields. Table 6 shows the estimated returns 

- 

to land and management of rainfed wheat production under different yield 
-, levels, compared to the estimated returns to land and management of com- 

peting raigfed crops. At a yield of 2t/ha, summer wheat production would 
still be unprofitable. At a-yield of 2.5 t/ha, the farmer could expect to earn - 
positive net returns of ZS70/ha, but these would be too low to make surnmcr 
wheat competitive with other rainfed crops. At a yield of 3 t/ha, wheat 
might begin to enter into the rotation, since the estimated net returns of 

- ZS214/ha would make wheat more profitable than maize from the farmers' 
point of view. 

- 

- 
ut and output unm 

How are future changes in world prices likely to affect Zimbabwe's current - 
- 

pattern of comparative advantage? The profitability of the six irrigated 
crops was recalculated using projected future prices for outputs and fertili- 
zers. Table 7 shows net returns to land and management at current (1986) 
prices compared to net returns at projected (year 2000) prices, which were 
estimated by adjusting current prices upward or downward by the percentage 
changes forecast by World Bank commodity price analysts (World Bank, 1985). 
When the projected year 2000 prices are substituted for current prices in the 
budgets, the estimated profitability of the the six crops shows little change. 
Tobacco (2$9,187/ha) remains the most profitable crop by far, followed by 
cotton (ZW,658/ha), with wheat (Z$976), groundnuts (2$817), and maize 
(S736) once again bunched some distance behind. Again, soyabeans (ZS190) 
trails all other crops. 

These figures suggest that future devcloprnents in global commodities 
markets probably will not eliminate Zimbabwe's current comparative advan- 
tagc in tobacco and cotton production. Whiie thii conclusion must be tem- 
pered by the knowledge that past forecasts of world commodity prices have 
often been inaccurate, the fact that tobacco is nearly 10 times as profitable 
as the highest-ranking grain, and cotton nearly five times as profitable, sug- 
gests that relative prices would have to change a great deal in order for 
these two traditional export crops to be displaced. 

ns on e r a 1  tr& 
Political devclopments in South Africa, to the extent that they have econom- 
ic consequences, could affect Zimbabwe's current structure of comparative 
advantage, with important implications for food policy. In particular, further 
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Table 6. Pralitability of d c d  ~ b t  (=/ha) &  OW yidd k k  1 
compared to tbe prolitability d four competing d c d  crop#. 

Rain fed 
crops 

Net returns to land and management at: 

Market prices Social prices 

Rainfed wheat at: 
15 t/ha yield 
20 t/ha yield 
2.5 t/ha yield 
3.0 t/ha yield 

Maize 
Soyabeam 
Groundnuts 
Cotton 
Tobacco 

aData rounded to the nearest dollar. b~egative net returns. 
- 

Source: Crop budgets 

National net returns of land and management at: - = 
Irrigated 
crops 1986 pr im Year 2000 prices 

- 

Wheat 682 976 
Maize 679 736 
Soyabcans 1U 190 - 

Groundnuts 684 817 
Cotton 1550 4658 k 
Tobacco 8703 9187 

aData rounded to. the nearest dollar. b~ssumes water is not a limiting 
factor of production. 
Source: Crop budgets 

- 



restrictions on trade with and transit through South Africa would have con- 
siderable effects on the agricultural sector by affecting the availability and 

- prices of production inputs, the prices received for agricultural exports, and 
the prices paid for food imports. 

It is difficult to modcl thc effects of such a scenario with any degree of 
quantitative precision, since it is impossible to predict what form trade re- 
strictions might take. Nevertheless, the effects of a restricted trade scenar- 
io canebe anticipated in qualitative terms. In general, production costs for 
all aops  would increase because imported inputs would become more expen- 

- 

sive. At the same time, the value of export commodities would decline due 
- 

to the increased cost of getting them to market, while the value of 
import-competing commodities would rise due to the increased cost of pro- 
curing supplies from outside the country. 

These qualitative conclusions concerning the likely effects of trade re- 

- - strictions are borne out by sensitivity analysis of the irrigated crop budgets. 
Table 8 shows the estimated national profitabiiities of the six irrigatcd crops 

- under a "restricted trade" scenario. One likely impact of trade restrictions 
- 
- has been modelled by increasing port-to-border rail freight rates for all 
- crops, as well as for imported fertilizers, by a factor of three. As expected, - the profitability of wheat increases relativc to that of the other crops. 

Table 8. &atcd national profitability of ihgatd aops  under a 
'rcstridcd-trade' scenario, Zimbabwe. 

Irrigated National nct returns (ZS/ha) to crop land 
and managcment under: 

Free trade Restricted tradea 

- 
Wheat 682 1375 
Maize 679 
Soyabeans 113 
Groundnuts 684 

($) b 
395 

Cotton 1550 964 
Tobacco 8703 8200 

1 

aRailage and handling charges to port increased. b~ndicatcs negative net 
returns. 
Source: Crop budgets 
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Thus, trade restrictions would have important implications for whzat pol- 
- icy. Since the national value of wheat would rise as a function of rising 

import costs, it would probably make economic sense for Zimbabwe to strive 
for higher levels of self-sufficiency in wheat, presumably through some com- 
bination of production enhancement and consumption management policies. 
If the trade restrictions also affect other SADCC countries, it is likely that 
Zimbabwe would additionally be able to export wheat to some of its neigh- - 

hours. 

CONCLUSION 

Agricultural policy makers in Zimbabwe today face the difficult question of 
what to do about the widening gap between supply and demand of wheat. 
Even though Zimbabwe's wheat industry is well developed by regional stan- 
dards, the fact that domestic production has not been able to keep pace with 
demand has necessitated wheat imports, creating a drain on scarce foreign 
exchange and heightening concerns about the erosion of national food secur- 

- ity. The qu'estion of whether or not wheat production should be expanded 
thus assumes critical importance in the food policy debate. 

This paper has presented preliminary results from a study undertaken to 
establish whether or not Zimbabwe enjoys a comparative advantage in wheat 
production and to assess the effects of government policies on producer in- 
centives. Comparative advantage was measured by calculating resource cost 
ratios for six major commercial crops under several land-limiting and water- 
limiting scenarios to determine which crops represent the most efficient use 
of domestic resources. 

- The results presented above suggest that agricultural policies in Zimbabwe 
provide incentives for commercial farmers to allocate scarce resources to 
those crops which are most profitable from the national point of view (to- 

- 
- bacco and cotton, in most instances). The results also reveal how govern- 

ment policies affect the economics of farming, sometimes positively (as in 
the case of subsidized agricultural credit programs), but more usually nega- 
tivcly (as in the case of controlled producer prices, taxes on inputs, and 

- wage policies). 

One important finding is that wheat production represents sn efficient 
us0 of Zimbabwe's resources in periods when water is plentiful. This implies 
that the government should be careful to set wheat producer prices at least 
high enough to enable farmers to recover variable costs, thereby ensuring 
continued production during the winter season. However, another finding is 
that during times of drought both farmers and the nation as a whole are 
better off if water is used to irrigate tobacco, then cotton and maize. This 
implies that thc government might consider relaxing its current policy of 



requiring NFIF loan farmers to grow wheat during the winter months, if this 
means they will not have enough water to irrigate tobacco. 

Sensitivity analysis was used to test the robustness of the results under 
several possible future scenarios. Use of projected year 2000 prices for out- 
puts and major inputs did not significantly alter the comparative advantage 
rankhgs, indicating that future developments in world commodity markets 
are unlikely to warrant drastic changes in Zimbabwe's internal agricultural 
poliaes: However, use of high rail freight costs for imports and exports to 
simulate the likely effects of trade restrictions increased the profitability of 
wheat production relative to that of other crops, indicating that a sbift in 
production patterns would be appropriate should access to a deep water port 
become restrided. 
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C ~ P  Wheat Maize Soya G'nuts Cotton Tob- 

Irrigatiod ches 
- Dam and pump 86 
- 

Irrigation quip. 86 
Fanu Mrbiocry Carer (c)cprrdrtiaa~ 
Tractor 68 - 

Tillage equip. 9 
- TobxcoBunr&Sbcdr 0 

vAiiUBCX)S;Is 
M a c h i n c r p ~ C o m  - Tractor: Fuel $ Oil 50 

R&M 68 
Tillage cquip:R & M~ 1  
-InPo'= 
.W & treatment n 
Fertilizer 8 lime 400 - 
Hehicider 14 

- Pesticides 5 
Fungicides 0 

-- Packing materials 11 
Inigatioacorrr 
Elcctn'$ty 245 
R & M  21 

Cootmct Hire Savics 
Aerial application: 

- Pesticides 0 
Fertilizer 0 

Combine harvesting 89 
Transport 47 

Otba- 
Fertilizer 
Transport/handling 21 
Crop inrunace 6 
Drying 3 

- LV 8 
L.borach& 
Skilled iabour 7 
Unrlrilled labour 78 

I n t e r r s t o ~  
cPlpiw (6 -1 80 

T I l T A L P I X E D m  248 
~ A L V A R I A B L B 0 S ; I S  1224 
'Nn'AL(K)GIS 1472 
NSTRBIURNSlrO 

- MANAGEMENI'ANDIAND 178 

' ~ a t a  rounded to the nearst Zf. "Repairs and maintenance 



1 \ p p c a a i . ~ 2 ~ t a l ~ b u d g t r , 1 9 6 6 ~ o d . l p r i a r , ~ ~  

Wheat Maize Soya G'nuts Cotton Tob- 
acco - 

A r a .  Yii 550 750 3.00 350 325 3.00 
G r , R E l U R P E  1979 1686 875 19U 2923 12428 
PIXEDa)5Is 
ldptkn- 
Dam and pump 75 25 25 55 65 39 
Imgn tionquip. 75 25 25 55 65 39 

Traaor 
" - - - Y - ( v  

82 43 65 53 102 
lillage q u i p  6 8 4 7 5 11 

TokaPBua&Sbab  0 0 0 0 0 163 
vARLABLBm 
HLlssOpcNiy-  43 
Tractor: Fuel & oil 62 32 49 40 113 

R& M~ 54 78 41 61 SO 161 
lilbgc q u i p  R M~ 1 1 1 1 1 o 
-lbpltr 
Seed & treatment ?z 36 72 111 16 5 
Fertilizer & lime 308 a2 115 1% 170 266 
Herbicides 13 46 71 109 56 526 
Pesticides 5 13 10 22 164 0 
Fungicides 0 0 0 181 0 0 
Packing materials 11 9 3 9 8  38 

higahcnas 
Elcctrigty 245 82 82 180 212 129 
R & M  16 5 5 12 14 8 

~ I I i r c S t r v i a r  
Aerial application: 
Pesticides 0 0 0 0 136 55 
Fertilizer 0 14 0 0 0  0 
Combine hamesting 75 0 75 0 0 0 
Transport 61 101 40 82 51 390 

~ C o r r r k t i l i z u  
Tnnrport/handling 27 20 13 22 17 0 
Crop imunnce 7 10 4 8 12 364 
Drying 3 0 3 O O U O  
L W  10 12 13 29 41 167 
trboPr- 
Sldllcd labour 7 10 5 8 6 12 
UnJdlkd labour 39 89 n 13s 219 619 

-0"- 
capital (6 montb) 90 73 55 103 109 278 

~ A L P I X B D a ) 6 I s  212 141 97 181 188 355 
'VARlABU3<XISIS 1085 867 664 1067 1185 3371 

'IWI'ALCOSLS 1291 1008 762 1248 1373 3725 
MTTRmuRl's1.J 
H A N h G m & I A M ) 6 8 2  679 1l3 684 1,550 8703 

'D~U rounded to tbc nearest Zf. vRepir and rrmintcnraoc 
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Summ r Maize Soya G'nuts Cotton Tob- 5 Wheat a m  

nPumcd Yield 250 450 200 2.00 150 2.00 
GROSS REWWS 750 810 680 930 1125 SO00 
PDQeDCOSLS 
Pum MrhirvrpCors (deprrdrtioa) 
Tractor 68 80 51 77 63 122 
Tillage Equip. 9 11 7 10 8 16 

TobfooBuns&Sbedr 0 0 0 0 0 163 
VAIUABIECOSIS 
-Opcrr@- 
Tractor: 

Fuel & oil 50 59 38 57 4 123 
R & M~ 68 80 51 n 63 200 

Tillage epip.  
R B M  1 1 1 1 1 0 

PurehtEcd lnp tr  
Seed & treatment n 36 72 111 16 5 
Fertilizer & lime 200 138 83 87 116 1% 
Herbicides 14 47 73 111 S8 478 
Pesticides 5 13 10 22 168 0 
Fungicides 0 0 0 185 0 0 
Packing materials 11 9 3 9 4 38 

Coama IfirCScNiea: 
Aerial application: 

Pesticides 0 0 0 0 1 5 5  
Fertilizer 0 14 0 0 0 0 
Combine harvesting 89 0 139 0 0 0 
Transport 21 47 21 36 18 355 

Otbcr Cutr 
Fertilizer 
Transport/handling 10 8 5 8 6 0 

Cmp insurance 3 5 3 4 5 364 
Drying 1 0 2 0 0 167 
L V  4 6 10 14 16 167 

IdoorBrtr: 
Skilled labour 7 8 5 8 6 12 
Unskilled labour 9 103 30 153 211 1091 

IntaotoalKnking 
Capital (6 months) 39 40 34 61 60 u(5 

I W I X L ~ ~ X I S  n 91 ss 87 n 301 
~XLVARIABLBCOSIS 603 597 529 760 794 3847 
lV.rXLCOSIS 680 688 5R7 848 866 4148 
NmRElURNsm 
NANAGEMEW&IAlW 70 122 93 82 259 a 2  

a ~ a t a  rounded to the nearest ZS. oErtimatcd based on dam from 
Kenya. 'Repnin and maintenance. 



AppaxikA4. ~.inlcdaopbudgtt,1986ooci.lpriccr,~im~~ 
- 

Sum er Maizc Soya G'nuts Cotton Tob- =b wheat acco 
- 

Assumed Y i  250 4.00 200 2.00 150 200 
GROSS REiUWS 900 899 583 1105 1349 8285 
PIXEDCOSIS 
Pum Cab (depreciation): 
Tractor 57 67 43 65 53 102 
lillage equip. 6 7 4 7 5 11 

T o b v e o B v n r & ~  0 0 0 0 0 163 
VARIABLE COSLS 
MrhiDcry Opcrptiq Codc 
Tractor: 

- 

Fuel & oil 43 50 32 49 40 113 
R &  M~ 54 63 41 61 50 161 

Tillage evip.  
R & M  1 1 1 1 1 0 

- Purchrtcd Inputs 
Seed & treatment 72 36 72 111 16 5 
Fertilizer & lime 161 115 63 68 90 142 

- 

Herbicides 13 46 70 109 56 526 
Pesticides 5 13 10 22 164 0 
Fungicides 0 0 0 181 0 0 
Packing materials 11 9 3 9 4 38 

Coabrct lIim 
Aerial application: 

Pesticides 0 0 0 0 136 55 
Fertilizer 0 14 0 0 0 0 

Combine hamsting 75 0 75 0 0 0 
Transport 28 54 27 47 3 293 

OtberCartr 
Fertilizer 
Transport/handling 14 10 6 11 8 0 
Crop insurance 3 5 2 4 5 364 
Drying 1 0 2 0 0 240 
Levy 5 6 9 17 19 167 

IAbourCatr 
Skilled labour 7 8 5 8 6 12 
Unskilled labour 5 51 15 77 10s 546 

Interest oa m&hg 
Capital (6 months) 45 43 39 '69 65 213 
lrOTALPIXBDCOSIS 63 74 47 71 58 276 
m1U.VARMBX.E- 540 510 471 661 654 28n 
~ALCOSIS 602 584 519 732 712 3148 
NET RBIURFIS m 
W G ~ B  LAND 297 31s 64 372 a 7  5137 

' ~ a t a  rounded to the nearest IJ. "Estimated based on data from 
Kenya. '~epairs and maintenance 



F W D  TRADE AND FOOD AID 
IN THE SADCC REGION 



GRAIN TRADE, BARTER, AND 
- TRIANGULAR TRADE : PROPOSED 

RESEARCH AND POLICY ISSUES WITH 
SPECIFIC REFERENCE TO 

ZIMBABWE'S EXPERIENCE 
- T. ~akavarashal 

- INTRODUCTION 

Thc concepts of border prices and comparative advantage provide a useful - 

analytical format for assessing the feasibility of triangular transactions; and 
thcir impact in promoting grain trade, on foreign exchange savings, food 
security, and facilitating the adoption of appropriate grain production and 

- consumption policics in the region. 
It is important to recognize that the principle of comparative advantage 

is only one criterion for deciding on the feasibility of alternative agricul- - 

tural policies. Government frequently has other (unquantfiable) resource 
allocation objectives besides efliciency, such as food security and income 
distribution. 

This paper first reviews Zimbabwe's experience in deaIing with triang~liu 
transactions in grain trade. Second, it examines major issues in maize pro- 
duction, export, and stoclrholding policy. Emally, it looks at the domestic 
wheat industry. In this section, research areas which are relevant for pro- 
moting grain production and regional trade are identified. 

It is hoped that the tentative observations highlighted in this paper will 
stimulate further analysis of the important issues in pricing policy, import 
substitution, grain stock management, export promotion, and comparative 
advantage relevant to the production of agricultural products to achieve food 

- 

security. 

l ~ h i e f  Agricultural Economist in the Ministry of Lands, Agriculture and 
Rural Resettlement, Harare. The views expressed in this paper do not 
nceessarily reflect the policy of the Ministry. 



THE CONCEPT OF TRIANGULAR 
TRANSACTIONS IN GRAIN TRADE 

The deficit food supply situation in several SADCC member states has pro- - 

vided a stimulus for initiating triangular transactions, primarily involving 
whcat and maize. 

Food supply situation in the SADCC region (SADCC, 1987) 
SADCC member states are highly dependent on agricultural exports to earn 

- foreign exchange. In 1984, five member states earned more than 40% of all 
- cxport earnings from agricultural commodity sales. Trade within the SADCC 

rcgion is extremely small because of product similarity, the low level of 
industrialization, marketing and transport constraints, and the inconvertibility - 

- of currencies. 
From 1970 to 1974, the annual per capita growth rate of food production 

- 
- in the SADCC region fell to -1.2% due to drought, destabilization, and other 
- factors. Consequently, during this period cereal imports to the region grew 
- at an annual growth rate of 6.9% reaching 2.09 million mt in 1984-85. Food 
- aid to the region doubled over the period 1980-81 to 1986-87, to about one 

million mt per annum. 
In this paper, food aid is defined as a transfer of food resgurces from a 

donor country to a recipient country which is both experien'cing structural 
food deficits (or food emergencies) and a shortage of foreign exchange to 
import food commercially (World Food Programme). 

Zimbabwe's cxperieaac with hriangular transaetims 
Zimbabwe's experience with triangular transactions and periodic food surplus- 
cs dates back to 1980-81 when the World Food Programme fust initiated the 
concept as a means to dispense food aid to neighbouring states and to help 
Zimbabwe dispose of surplus maize stocks. (Latif, 1986). 

In the five-year period from 1981-82 to 1985-86, Zimbabwe imported a 
total of Z!l3,000 mt of wheat comprised d 63,000 mt (22%) of direct food 
aid, 30,000 mt (10%) of direct commercial imports, and 153,400 mt of wheat 
in exchange for 72,000 mt of maize for distribution to neighbouring states 
(Takavarasha, 1986). 

Triangular transactions usually involve three or four parties: a donorlco- 
operating partner which provides cash to purchase food or directs food from 
its own resources as aid; an agent such as the WFP to handle the food aid; 
a country supplying the food; and the recipient country. 

A triangular transaction becomes a swaplbarter deal if, instead of provid- 
ing cash to purchase food, a cooperating partner makes available a commod- 
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- - ity which is iu snort supply in the food donor country in exchange for a 
- - commodity rcquircd in the food aid rccipicnt country. Zimbabwe has - 

rcccivcd part of its whcat through this form of trade, in exchange for maize 
from its surplus stocks. 

- 

Advantages and d i s a h t a g c s  of triangular transadions 
In the absencc of lucrativc commercial markets for a surplus product (c.g., 
maizc), swap deals can bcncfit a supplying country by reducing storage prob- 

- - 

lcms, interest chargcs, handling costs, and possible wastages. In addition, it - 
- 

may save forcign cxchange whcre the triangular transaction supplics a com- 
modity (c.g., whcat) that would othcrwisc have to bc imported into thc sup- 
plying country using scarce hard currcncy. This further helps the supplying 
country to sustain its agricultural pricing and investment policies through 
incrcascd salcs of surplus commoditics. 

Howcvcr, thc production of regionally tradable commoditics entails foreign 
cxchangc cxpcnditures in convcrtiblc currp . :es since these expenditures are 
rcquircd to import farm inputs. Thus, gram surplus producers selling stocks 
to rccovcr costs usually prcfcr to reccive at least part of their payments in 
convertible forcign exchange so they can finance imports necessary for fur- 
thcr agricultural devclopmcnt. 

To thc recipicnt, a major bcncfit is that triangular transactions involve 
food bought from a ncighbouring country. This invariably results in spccdy 
delivery, providcs the country with food of similar quality to which it is 
accustomed, and helps to promote regional trade. 

Howevcr, a problem arises when production cycles are not synchronized in 
thc rcgion, such that food surpluses and deficits coexist within neighbouring 

2 countries . 
Thus, the major problems associated with triangular transactions include 

the inability to find willing partncrs, (espccially where the potcntial donor is 
also experiencing food surpluses), boom-bust grdn production pattcrn in the 
region, problems in calculating appropriate costs and commodity exchange 
ratios, handling constraints, and high production costs in supplying countries 
in relation to world prices. This aspect is dealt with in the next sub- 
section. 

% h c  primary objective of the SADCC Regional Early Warning System 
for Food Security Project is to provide advance information on food crop 
production and food supplies in the SADCC region, so member states can 
take action in response to impending food shortages or surpluses. 



- Calculation of commodity c d m g e  rates f a  Lriaogular transadions 
- Thc administrative procedures followed in determining triangular transactions 

arc as follows: thc Grain Marketing Board (GMB)--in consultation with the 
hlinistry of Lands, Agriculture and Rural Resettlement--determines the quan- 
tity of maize that is available for external disposal and the projected wheat 
shortfall to be imported; and then identifies willing bilateral or multilateral 
partners to supply wheat in exchange for maize to a recipient country. 

After determining the appropriate exchange rates, thc deal is submitted to 
the Spccial Trading Arrangements Committee, chaired by the Ministry of 
Tradc and Commerce, for approval. The Reserve Bank is particularly inter- 

- 

- 

estcd in asscssing the impact of a deal on foreign exchange earnings and on - 
balance of payments. - 

- 

There are several ways to calculate an exchange rate for commodity - 
swaps. One method is illustrated bclow: 

o Assume that a cooperating partner wishes to purchase 20,000 mt of 
maizc from Zibabwc and donate it to a nearby state. Instead of 
paying Zimbabwe in cash, it offers an equivalent amount of wheat. 

- The freight on board (F.O.B.) Harare maize price is negotiated on the - 

basis of ruling world prices or prevailing prices in the most recent - 

regional commercial export tfansactions. In most cases, this price has 
been below Zimbabwe's break-even price of ZS222 per mt (1985-86). 

o Using that price, the next step is to determine how much Zimbabwe 
would have been paid in cash, if it bad sold the maize commeraally. 
For example: 20,000 mt times ZT165 equals ZS3.3 million. Thus, to 
lend 1 mt of wheat would cost ZT187. It follows that ZS33 million of 

- maize revenue would buy (2.3.3 million divided by ZT187) 17,600 mt of 
- 

wheat. This gives a commodity exchange ratio of 1:1.14 (i.e., 1 mt of 
- 

wheat costs 1.14 mt of maize). 
- Clearly, the commodity exchange ratio and the foreign exchange implica- 

tions will depend on the negotiated prices, bridging costs, and sourceldes- 
tination of the commodities in question. A high exchange ratio means that 
more maize is paying for less wheat, and vice versa. 

Table 1 shows the maizcwheat exchange ratio for selected maize-wheat - 

deals concluded since 1981-82. During the period, the ratio has varied by 
- 

1W6, ranging from 1:OS to 1:1.61. - 

As shown in Tablc 2, the ratio of the local selling prices of wheat and 
maizc has varied much less than the maize:wheat exchange ratio obtained 
through recent .swaps. 

Table 3 shows economic prices for maize and wheat, calculated on the - 
basis of average costs and quoted commodity prices for the period February 
to September, 1987. 
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Tablc 1. Whcat.maize exchangc ratios, 1981-82 to 1987-33, Zimbabwe. 

Year Maize Wheat Wheat:maize 
(mt) ( 4  Exchange Ratio 

Source: Grain Marketing Board. 

Tablc 2 Local selling pn'ccs of wheat and maize, M1-82 to 1P81-88, Zim- 
babwe 

Year Maize Wheat Wheat:maize 
( a / m t )  (a /mt )  price ratio 

Source: Ministry of Lands, Agriculture and Rural Resettlement. 



Table 3. Calculation of economic priccs for wheat and maize. 1987, Zim- 
babwe 

Price Components Unit Wheat Maize 

FOB/CIF, U.S. Gulf 
Price in Zimbabwe dollarsa Z G / ~  tb 187.38 114.95 
Freight, insurance, and 

port charges z%/mt + 61.67 (61.67) 
Railage costs to/from Harare z%/mt + 74.15 (74.15) 

- 
FOB/CIF price Zimbabwe ZG/m t 323.20 -2il.87 

aUS $ces are $11430 (wheat) and $70.12 (yellow maize). A premium for 
white maize can be added to that figure. 
b ~ l . O O  = US$0.61. 

Proposed rescarch 
There is a need to evaluate triangular transactions to determine their impact 
on net foreign exchange earnings, local trading accounts of maize and wheat, 
the development of regional grain trade; as well as to provide a sound basis 
for determining commodity exchange ratios for triangular transactions. 

Such analysis would also make a significant contribution to the proposed 
SADCC Regional Food Reserve and Regional Food Aid Project, whose main 
priority will be to support food needs in member states, arising from natural 
calamities and a shortage of foreign exchange to purchase foodstocks. 

The wider implications of triangular transactions on regional trade, agri- 
cultural production policy, and grain stock management and procurement pol- 
icies in individual countries also needs to be assessed. This is the subject 
of the next two sections which focus on analyzing some major elements of 
production policy in Zimbabwe. 

MAIZE PRODUCTION, EXPORT AND 
STOCKHOLDING POLICY 

Maize production policy 
Maize is the most important staple food in Zimbabwe. More people are en- 
gaged in its production than in any other single crop. Thus, maize produc- 
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tion policy seeks to achieve self-sufficiency. Price policy attempts to strike 
a careful balance between the aims of the farming community and the ability 
of consumers, both locally and overseas, to bear the consequent increases in 
the consumer prices. Further, price policy decisions take into account the 
viability of the industry, stock levels, impact on parastatal operating costs, 
and food security considerations. 

A major characteristic of maize production is the variations in yields, 
primarily due to drought and other climatic cycles. 

The following statistics for the large-scale commercial sector indicate the 
magnitude of the yield variation. In the communal sector, yields are even 
more variable since most communal farms are located in the lower rainfall 
and more drought-prone regions (Table 4). 

Drought-induced, cyclical downswings in maize yields often result in 
dramatic increases in food insufficiency and rapid depletion of household and 
national stocks. 

Maize export and stockholding policy 
The GMB, estabiished by an Act of Parliament in 1931, is mandated to fulfill 
a food security function, which involves holding large grain stocks as one of 
its major functions (See Makone, 1986; and Muchero, 1986, for more details 
on the functions of the GMB). 

Tablc 4. Estimated avcragc scasonal yields for maize in the large-scale corn- 
mcrdal scctor, 1980-81 to 198186, Zimbabwe. 

Season Yield (mt/ha) 

1980-1981 2.% 
1981-1982 4.28 
1982-1983 2.58 
1983-1984 3.23 
1984-1985 5.49 
1985-1986 4.65 (estimate) 

Source: Ministry of Lands, Agriculture and Rural Resettlement. 



Maize is by far the most important commodity handled by the GMB, ac- 
counting for 80% of the quantity of controlled products purchased locally in 
1085-86. 

The significant year-to-year fluctuations in the quantities of maize pur- 
chases and sales to consumers presents a major problem in stock management 
and export disposal. Table 5 shows the extreme variation in production and 
consumption which results froni these seasonal fluctuations. Notwithstanding 
a peak grain stock position of 1.2 million mt in 1982, Table 5 shows that 
stocks on 31 March 1984 (marketing year end) stood at only 122,692 mt, re- 
quiring the government to import 269,000 mt at an approximate cost of more 
than Z$50 million. 

When the GMB-based marketing system was conceived, communal farmers 
wcre prcdominantly subsistence producers. Relatively little marketed surplus 
was delivered to the board by this sector. In recent years, this state of 
affairs has changed dramatically, culminating in 1985-86 with some 45% of 
total maize deliveries originating from the peasant sector. 

The complexity of the board's operations increased substantially as the 
number of producers registered with the board increased dramatically from 
under 30,600 in 1980 to almost 400,000 at the end of 1986. A vast majority 
of the newly registered producers are small farmers, most of whom delivcr 
extremely small quantities at a time, which increases the workload. 

Table 5. Maizc stocks, intake and &pod, (000 mt), W!I-1987, Zimbabwe. 

Year Stocksa Intake Exports Local 
(imports) consumption 

1979-80 65 512 265 635 

1980-81 
(149) 

158 815 86 724 

1981-82 1,201 2,014 305 665 
(9s) 

1982-83 1,035 1,391 492 1,042 
1983-84 123 617 252 1,273 
1984-85 462 942 (269) 860 
1985-86 1,426 1,828 285 561 

"tocks held on 31 March. 
Source : Grain Marketing Board. 
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Analysis of purchases from communal producers in the 1986-87 season 
indicates that more than 75% of the sellers delivered under 5 mt but they 
accounted for only 35% of the total quantity delivered from communal areas. 

Another related factor is that over the past 20 years, local maize sales 
have increased at an average annual rate of about 8.6%, a rate that consid- 
erably exceeds the rate of population increase (Food Studies Group, 1987). 
There are strong indications that local maize sales are inversely related to 
intake, probably reflecting the reduced role of on-farm retentions and in- 
creased dependence on the market for supplies, in place of subsistence pro- 
duction. This trend becomes more pronounced during poor agricultural years. 

D e w o n  of wrplns stock 
There is growing concern that reference to "surplus", simply on the basis of 
stocks held by the GMB, is a misleading approach for determining future 
production policy and the size of externally disposable surplus (SADCC, 
1987). This is "because this (measure) rests on the assumption that what 
farmers deliver to the GMB, for example, is what remains after they have 
stored adequate (on-farm) supplies to meet their own anticipated consumption 
requirements, and that their cash income will not be used to acquire grains 
on the market". In other words, it is becoming quite evident that actual 
national surpluses may be a lot less than indicated by the size of centralized 
stockpiles--when viewed in the context of marked fluctuations in 
production/intake levels and the increasing dependence of producers on the 
market to satisZy consumption requirements. 

The above assumption is particularly problematic in the case of small- 
scale farmers who appear to be holding lower on-farm stocks and selling to 
the GMB an increasing percentage of their output in the immediate post- 
harvest period, and in turn, paying less attention to household level grain 
storage and repurchasing that same output at a later time at a higher cost. 

Furthermore, this trend does not necessarily signify that each and every 
household in the producing areas is satisfying its nutritional requirements. 
It is possible that surpluses only exist at the national (global) level. 

Two conclusions can be drawn from the above observations. Fust, the 
GMB might be receiving more than merely the surplus after on-farm require- 
ments of small-scale farmers have been satisfied. Second, the rising national 
stock levels do not necessarily illdicate rising net availability of grain for 
export. 

Consequently, it is recommended that instead of continuing with the pro- 
gramme to establish more h i  capacity storage facilities--which often result 
in high overhead costs--attention should be given to constructing a relatively 
more decentralized system of lower capacity grain storage facilities at the 
village and district level, and which are not necessarily owned by the b6ard. 



- These will not only serve as bulking-up points for onward shipping to main 
- 
- - consumption areas, but also grain stores for eventual local redistribution in 
- tines of poor harvests and as rural food-processing centres. 
- 

- 
Proposed research 
This situation suggests at least three closely related areas for research 

- 

- 

which would contribute to our understanding of food security and regional 
grain trade. - 

Com~arative advantape in maize ~roduction at both the reeional and house- 
hold levels3 - 
Promoting maize production does not necessarily imply that each household 
must be self-sufficient in maize production. Rather, every household should 
have access to sufficient food, either from own production or by using in- 
come derived from nonfood crops and nonagricultural activities to purchase 
food. 

Determining o~timum stockholdinrr ~olicv for the GMB and nromotinrr alterna- - 

Jive decentralized main storape facilitieS4 - 

Jt is believed that the low marketing margins offered to rural grain traders 
operating under controlled prices and government's clearly stated preference 

- 

%he D.Phil research proposal by T. Takavarasha (author) involves the 
application and interpretation of domestic resource cost calculations for 
major agricultural commodities produced in Zimbabwe, to agricultural policy 
analysis--particularly pricing policy, production, and export policy. A. 
O'Driscoll, technical adviser in the Economics and Markets Branch of the 
Ministry is currently undertaking related research to determine the ratio of 
foreign currency gain to domestic costs incurred in the production of major 
agricultural products. 

4 ~ u e  to excessive fluctuations in maize intake and demand, government 
feels it should maintain stocks at an 18 months' normal consumption level, 
equal to the approximate demand in a drought year--approximately 1 million 
mt of maize. Maintaining such a stock level at 1985-86 producer prices and 
board costs would require an investment of B222 million. At a rate of 10% 
per ycar, interest would be a22.2 million per annum and the 1% sluiiagc 
and out-turn loss would add an additional 2$2.22 million per annum; giving a 
total of 2624.42 million. ~ 
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for uniform panterritorial pricing, severely limits nongovernmental invest- 
ments in rural grain trading and storage. Child, Muir and Blackie (1984) in 
their paper, An Improved Marketing System for Zimbabwe advocated an al- 
ternative approach, involving free trade within floor-ceiling prices. 

This paper proposes that single channel marketing be replaced 
by an internal free market operating between floor and ceiling 
prices; these prices being maintained by GMB supply manipula- 
tion to prevent excessive producer and consumer welfare fluc- 
tuations. [Available evidence] .... suggests that such a system 
would be more efficient and would have beneficial effects on 
Zimbabwean development. The system is more equitable for the 
rural sector. It could be expected to produce greater stability 
of producer incomes, more reliable food supplies, higher produ- 
cer prices, and release public funds currently used for consum- 
er subsidies and for infrastructural development. 

A related research area is the role of credit for promoting on-farm or vil- 
lage level grain storage (Muchero, 1986). Apart from saving current 
unnecessary costs of excessive transportation and capital intensive central 
warehousing, storage credit would help small farmers to meet seasonal cash 
requiremcnts without having to dispose of their food retentions. 

THE DOMESTIC WHEAT INDUSTRY IN ZIMBABWE 

This section highlights some of the major issues that might affect the future 
development 01 the wheat industry in Zimbabwe, and have an impact on 
grain trade (Longmire, Ngobese and Tembo, 1986). 

Wheat production and consumption trends 
In Zimbabwe, wheat is produced as an irrigated crop in the winter. 
Although research into the production of summer wheat is underway, summer 
wheat will only supplement, not replace, winter wheat production. 

Zimbabwe, like many developing countries, is experiencing a very rapid 
growtii in the demand for wheat and wheat products. This is generally at- 
tributed to changes in tastes away from traditional course grains, rising per 
capita incomes, and urbanization. The rise in demand reflects the prefer- 
ences of urban consumers for bread as a "conveniencen f9od, which 
eliminates time and fuel in food preparation. This trend also applies to rural 
consumers. 



What is particularly disturbing to policy makers is that wheat products, 
particularly bread, are slowly becoming basic food staples which many people 
feel they cannot do without. Furthermore, this is happening at a time when 
production costs are increasing and foreign exchange resources are declining. 

Low bread prices--relative to local food staples--consumer subsidies, and 
the tendency to import wheat at overvalued exchange rates are other factors 
which contribute to increasing wheat consumption. 

For the past three years, the Grain Marketing Board's off-take of wheat 
has been restricted to about 20,000 mt per month or 240,000 mt annually 
(plus additional 10,000 mt during festive periods). If sufficient wheat were 
available, it is estimated that the dema-id could easily exceed 300,000 mt per 
annwn. Using an estimated pol;,-ii~on figure of 8.2 million, per capita con- 
sumption is therefore between 30-36 kg per year. On that basis, about 
432,000 mt--more than double current production--would be required by the 
year 2000 to feed the projected population of 12 million. 

Between 1980 and 1986, total annual domestic intake fell short of annual 
off-take by an average of 25% (Table 6). Imports increased from 2,654 mt in 
1980-81 to 86,248 mt in 1985-86, making up an average of 22% of local sales 
during that period. 

Table 6. Wheat purchases and sales (000 mt) 198081 to 198586, Zimbabw. 

Year Intake Imports Total Local sales 

aThe production ycar for wheat matches the calender year, since winter 
wheat is planted in May-June and h m t c d  in October-November. 
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Wheat policy options for Zimbabwe - 

From the national point of view, the choice for future expansion of the 
- wheat industry lies between two options: devoting agricultural resources to 

promoting export crops which generate the highest net gain in foreign ex- 
- change, so as to supplement domestic food production by imports, or in- 
- creasing domestic wheat production through import substitution, using ir- 
- rigation in the case of wheat, to achieve food securig. 

Policies to develop the domestic wheat industry should consider compara- - 

tive advantage, given the high cost of irrigation--compared to the relatively 
low price of dryland wheat which is influenced by overvalued currencies in 

- 
- importing countries and subsidies in exporting countries (Byerlee, 1985). 

Another consideration is the general desire to maintain low bread prices 
to consumer, given the general low level of real incomes. But in the long- - 

- run, this conflicts with the food security objective. Food security can only 
be sustained by allowing consumer prices for wheat products to rise to levels 
that reflect the true cost of imported wheat or the high cost of domestic 

- production. 
As far as individual producers are concerned, their wheat production deci- - 

sions are influenced by the producer price of wheat, the prices of crop and 
- livestock products which compete for the resources used in wheat produc- 

tion, the prices of agricultural inputs, and the cost and availability of capi- 
tal, labour, and water resources used in wheat production. 

Wheat production requires farmers to make capital outlays to develop the 
necessary irrigation infrastructure. With production costs rising, the produc- 

- er price for wheat would have to be very high to stimulate an increase in 
irrigation with its high capital commitment. 

Apart from the obvious need to have adequate wheat available for bread, 
local production of wheat encourages the storage of water which, in turn, 
can help to reduce the effects of drought on summer crops and enhance food 
security. 

However, reduced water storage resulting from fluctuations in rainfall has 
a detrimental affect on wheat production and increases farm overhead costs. 

S~ood Security refers to sustainable access to food resources, at both 
the national and household level; through local production, improved incomes, 

- 
and capacity to import. Food self-sdliciency refers to sustained ability to 
produce total requirements of &en commodity from domestic resources. 
In landlocked countries with limited foreign exchange earnings priority, is 

- often given to food self-sufficiency. 



- 

- This factor might contribute to reducing the rate of expansion in wheat hec- 
- 

- 
- 
- 

tarage, unless there is adequate risk cover in the form of higher returns 
and cheaper capital (e.g., National Farm Irrigation Fund). 

- - - 
-- Proposed -dl - 

- To guide the future development of the domestic wheat industry, research is 
needed to: 

o develop an objective basis for calculating the economic cost and - 

foreign exchange implications of imported wheat, compared to locally 
- .. - produced wheat; 

o determine the optimum scale of irrigation capacity under different - 

agroecological conditions, taking into account the impact of rainfall 
fluctuations on production variability; 

o analyze the returns to alternative uses of irrigation resources under - 
large-scale and small-scale production systems; and 

o identify ways to increase the use of small grains in wheat based 
products and evaluate their impact on maize and wheat production and - 

consumption 

- CONCLUSION 
- 

To adequately address grain trade issues and the impact of triangular trans- 
- 

- 

actions on regional grain trade, it is necessary to take into account the - 

underlying domestic production and consumption patterns for grain crops. - 

The paper has set the framework for carrying out detailed analysis of - 

intra country comparative advantages to emhate different agricultural ac- 
tivities; and identify the need to correctly assess their foreign exchange 
implications. 

The sharp agroecological disparities that exist in Zimbabwe, together with 
- the threat of environmental degradation, suggest that if food security is to 

be enhanced, domestic agricultural policy should increasingly encourage those - 

agricultural activities which are compatible with the local production poten- 
tial--as determined by climatic and agroecological conditions, access to in- 
puts and markets, food consumption patterns, and potential for alternative 
employment opportunities. 

At the same time, agricultural policies cannot be based irrevocably on the 
hypothesis that surpluses and low prices on the world market will prevail. 
This suggests the need to build up short term stockpiles of major food corn- 

- moditics, given the inability to secure adequate foreign exchange reserves 
to import food, especially in times of drought-induced deficits. 

The interaction between household food security and national stock 
- 
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management should be closely examined, given its impact on food production 
- and consumption patterns, and its implications on regional grain trade. 
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AGRICULTURAL -G AND 
TRADE POLICIES TO PROMOTE F W D  

SECWWW IN SADCC REGION 
A R E S M C H  PROPOSAL 

K Mlambo, D. Kingsbuy, and 3. ~us ike l  

In recsnt years, tho Dtnc mombor rtatos of SADCC havo voiced great interest 
in expanding latrarogional trade as on0 akatogy to increasing food security 
within tho region, The fact that a& of the nine countries are landlocked, 
trampart costa ma hi&, and dopandencc on trade with external countries 
(including $outh Africa) & vlowcd aa precarious, bas contributed to a sense 
of urgency which resulted in the f'dtng of prcfeasiiity and fcasiiility stu- 
dies to hstIgato establishing a regional food security scheme based on 
l a d  grah roooma. 

HistodcalIy, Isvela of latrasogional trade have been quite low. The pro- 
portion of htra-SADCC trado in owrall trade for SADCC nations is only 4- 
3% (Michclsca, 1986). In 1982, the value of this trade was USS2M.7 million. 
Food sad live d m d  trado (SITC roction 0) accounted for approximately 23% 
of htra-SADCC &ado (only USW.7 million). In grain trade, concessional 
food aid ebipmenta haw hcroasod in importance m r  the years for a number 
of SADCC countries a oconomic conditions haw worscncd, civil strife has 
paw, aad droughts havo periodically occurred. 

Wlthln tho region, thore Is considerable variability in aid receipts. In 
Mozambique, dopondonco on food aid hu recently grown to crisis propor- 
tiona, Over the 1m81 ptiod, food aid as a percentage of total cereal 
avnilnbility waa rou~~hly 16% and commercial imports constituted 30% of total 
availability (FAO, 1986, p, 39). For 1987-88, tho FA0 estimates total cereal 
impart requiremontr at 750,000 mt while lopl production is forecast at only 
350,000 mt (FAO, 1987, p. 42). This situation is exacerbated by the faa 
that Mozambique has almost no capacity to import on a commcrcid basis. 
On thc othor hand, in Zimbabwe and Malawi the combination of attractive 

l ~ c ~ a r t m c n t  of Economics, University of Zimbabwc; Research Associate, 
Michigan Slalc University; Dcparlmcnt of Agicullural Economics, Uoivcrsity 
of Zimbabwc, rcspcctivcly. 



producer prices and good weather have led to the build-up of maize stocks2. 
Recently, heavy storage costs and export sales at prices below marketing 
board acquisition costs have created a substantial financial burden. This 
coexistence of stocks and deficits within the region has resulted in an in- 
creased interest in the use of trilateral food aid transactions to simultane- 
ously reduce the fiaancial burden of stockholding countries and to supply 
imports to fwd deficit nations. 

Currently, the dominant actors in SADCC grain trade are the grain mar- 
keting boards of the individual countries, related governmental institutions 
(primarily ministries of agriculture and finance), the various bilateral and 
multilateral development agencies that finance food aid flows, and private 
firms which engage in agricultural commodity and input trade. 

RESEARCH OBJEClTVES 

This proposal describes research to identify agricultural marketing and trade 
policies which have the potential to significantly iduence the availability of 
basic staple foods for groups most vulnerable to both transitory and chronic 
food shortages. It is anticipated that this will contribute to identifying 
marketing and trade policy strategies which have the potential to improve 
food security in the countries of the SADCC region. 

The general objectives of the research project are to: 
o describe current and historical patterns of agricultural trade within 

the SADCC region; between SADCC countries and South Africa; and L 
between SADCC countries and the rest of the world, with particular 
emphasis on maize, wheat, and inputs such as fertilizers, seed, and ag- 
ricultural machinery; 

o determine the exlent to which an economic basis for trade exists within - 

the SADCC region, given current prices and transportation costs; 
- 

o evaluate alternative domestic agricultural and macroeconomic policies 
which impact on trade and food securitr, 

o identify constraints to expanding trade in commodities relevant to food 
security (both iutraregionally and internationally), focusing on transac- 
tions costs and risk; and 

o d y s e  the potential for a number of policies and programmes to ex- 

- 
2 ~ a l a w i  is currently in a maize deficit position and has requested food - 

aid assistance from the international community for 1987-88. 
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pand trade in agricultural commodities, thereby improving food security 
in the SADCC region. 

APPROACH 

The central assumption guiding this research is that increases in intra- 
regional trade among the SADCC countries, if managed correctly, can benefit 
all parties and enhance food security. To address the general question of 
how to improve food security through regional trade and marketing, this 
question is best broken into components and dealt with at both the regional 
and country level. 

Regional analysis 
Due to resource constraints, it is impossible to examine food security issues 
in depth in all nine SADCC countries. Instead, the following general issues 
will be addressed at the regional level to provide a context for t5e country 
level analysis: historical trade patterns in agricultural commodities and in- 
puts; the evolution of food aid dependency; historical patterns of production 
and consumption of major food crops and projected trends; the types of ex- 
change. rate regimes currently in place; the foreign exchange position of 
SADCC countries; and the effects of these on agricultural performance. 

The regional analysis will be implemented by reviewing previously pub- 
lishtd studies and consultant reports. In addition, descriptive and statistical 
analysis will be undertaken related to production, consumption, trade, food 
aid, and exchange rates3. 

Co~~tq lcve l  analysis 
Criteria for country selection 
Detailed analysis will focus on three 3f the nine SADCC countries--Zimbab- 
we, Zambia, and Botswana. These countries were chosen for several reasons. 

Fist, each of these countries is in a different position with regards to 
agricultural trade. Zimbabwe traditionally exports maize after good seasons 
and many experts feel that Zambia has the agrodimatic potential to even- 
tually export grain to other nations in the region, although it has usually 
imported. No other SADCC country except Tanzania is judged to have much 
potential for signifacant grain exports in the near future. Botswana, on the 
other hand, is a persistent net importer of cereals. The country has been 

with severe drought for the last six years. 

3 ~ e e  Appendix 1 for a detailed set of questions to be addressed at the 
SADCC/Southern Africa level. 



Second, the countries are interesting to compare with regard to produc- 
tion. Zimbabwe and Zambia are among the nations which dominate Southern 
African agricultural production in terms of volume of production and con- 
sumption (Table 1). Over the 1984-86 period, Zimbabwe and Zambia 
accounted for 26.7 and 11.2% of total SADCC staple cereal production, re- 
spectively. Although Tanzanian production accounted for 35% of SADCC pro- 
duction, Tanzania has traditionally been considered more a part of the East 
African, rather than the Southern African market4. Malawi is another im- 
portant food producer. It should also be noted that South African agricul- 
tural production dwarfs bat of any single SADCC country. In contrast, 
Botswana has contributed the least to SADCC cereal production with an ag- 
gregate average volume of only about 13,000 mt. 
Thud, these three countries dominate what little intraregional trade that 

exists in the region. Table 2 identifies 1982 source and destination values of 
exports and imports of food and live animals. Zimbabwe and Botswana lead 
in food exports (Botswana's exports of USS7.6 million consist primarily of 
cattle) while Zambia leads in imports. 

Finally, the three countries have had very dfierent experiences with 
macroeconomic policy reform. From October 1985 to May 1987, Zambia in- 
stituted a comprehensive structural adjustment programme which included a 
foreign exchange auction system. The auction contributed to large devalua- 
tions of the kwacha, but greater availability of capital and consumer goods 
in domestic markets, Agricultural marketings and exports also grew substan- 
tially. 

Zimbabwe has largely resisted liberalisation while at the same time pursu- 
ing some potentially beneficial programmes for coping with its severe foreign 
exchange shortage, includiig.an export incentive scheme and revolving funds 
for industry, mining, and agriculture. 

While the foreign exchange constraint is very serious for both Zambia and 
Zimbabwe, Botswana is in the unique situation of having a surplus of foreign 
exchange reserves due to their large diamond deposits. This, plus the fact 
that Botswana is a member of the South Mean Customs Union (SACU), 
means that Botswana's barriers to expanded trade arc quite Werent than 
those facing the other two countries. Therefore, study of Botswaaa should 
yield some interesting comparative insiits. 

4~owever, for the fmt t h e  in many years, Tanzania has a. exportable 
surplus of maize from its bumper 1986-87 season. This is in contrast to 
mr 1986-87 harvests for Zimbabwe, Zambia, and Malawi. As such, there 
maybe flew possibilities for trade. 



---- 

~ I c L S t . p L C a r r l P r o d P e t h m ~ A E d q l 9 & C 8 5 ~ l ' W r ) ~  

Commodity Botswam !h&ad Ir+atbo An@ Mozambique Zambia Malawi Zimbabwe Tanzania SADCC SAfrin 

Maize 1.1 1MA Sfi1 246.7 3401) 1069.7 1 5 . 8  2263.0 2580.7 7570.6 6709.3 
Sorghum 95 W 40.7 0.0 lR33 2fi.4 149.7 11M5 629.0 1146.9 503.3 

a0 Paddy 29 0.0 213 56.7 10.6 37.9 0.4 495.1 624.7 3.0 
Millet 0.0 0.0 Sao 5.0 14.8 0.0 161.7 280.1 512.7 15.0 
Whut 1.0 U 25.5 10.0 5 3  22.4 1.1 187.2 763 320.3 2015.3 
Total 128 1l3.6 1423 328lJ 5903 1143.9 15645 2718.7 3561.2 10175.2 9245.0 
Perant SADCX: 0.1 21 '1A 32 5.8 11.2 lS.4 26.7 35.0 100.0 47.aa 

Souroe: PA0 Production Tapes a d  autboa cakutatioas 
a Percent of total Sartbem Afriaa producbioa 



Exports from:a Value Imports to: Value 
(mill. USS) (mill. USS) 

Zimbabwe 
Botswana 
Malawi 
Angola 
Tanzania 
Mozambique 
Swaziland 
Zambia 
TOTAL 

515 Zambia 
7.6 Mozambique 
5.2 Botswana 
1.1 Tanzania 
0.6 Zimbabwe 
0 5  Angola 
0.1 Malawi 
0.1 Swaziland 

66.7 TOTAL 

Source: Adapted from Chr. Michelsen Institute (1986). 
aData from Lesotho unavailable. 

The r e l e n  food 
As a first step in the focus country analysis, national household budget sur- 
vey data will be examined to determine which food commodities make up 
major portions of rural and urban household expenditures; and which of 
these are most important for poor households. Similarly, on the agricultural 
input side, farm management data from national agencies, farming systems 
research projects, and other available sources will be reviewed to assess the 

- 

relative importance of various purchased inputs as a percent of cash expend- 
itures for both large scale commercial and smallholder farmers. This will 
provide a context for assessing the significance of staple grains such as 
maize, wheat, and sorghum; and inputs such as fertilizer, seed and machin- - 

- 

The role of grains and inputs in trade will then be determined. Analysis 
wJl examine the approximate ratio of foreign currency to domestic currency 
contained in inputs, the extent to which foreign exchange is recovered 
through commodity exports, and incentives and disincentives created by agri- 
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cultural policy and macroeconomic factors such as foreign exchange manage- 
ment and exchange rate policies. 

Economic basis for trade 
The key question which then needs to be answered is whether an economic 
basis for irade in agricultural commodities and inputs exists which could 
contribute. to food security. Recent analysis of secondary data indicates 
conflicting evidence as to the existence of a basis for intraregional trade. 
Koester (1986) compares composition and variability of agricultural production 
and trade and concludes that expanded trade based on comparative advantage 
is possible. Stackhouse's review (1987) of the literature and analysis of 
trade statistics suggests that there may be a basis for bade in agricultural 
commodities, but there is little solid evidence that signif~cantly expanded 
trade makes economic sense or is feasible--given existing production and 
consumption patterns, economic policies, and transport constraints. Further 
analysis is needed at both the intraregional and international trade levels. 

One can assess the economic basis for trade by comparing import parity 
prices with actual market prices. For example, if the export price of Zim- 
babwean white maize plus transportation costs (the import parity price) to 
Lusaka is higher than the actual Lusaka market price, one could then hypo- 
thesize that trade potential exists which was not realized, due to prohibit- 
ively high transactions costs5. 

One can also examine whether domestic market prices fluctuate more 

5~ransac t io~  costs include costs which arise from immobile or 'spe- 
cific" assets, limited information about the general economic environment, 
and the need to safeguard against opportunistic behaviour by other market 
participants (Williamson, 1981). These costs are not purely financial and are 
often hard to quantify. However, by observing the difTerence between the 
actual Lusaka price and the import parity price cited as an example above, it 
is possible to identify an approximate lower monetary limit. 

In the Southern African context, transactions costs commonly include 
costs arising from submitting documents required by government, complicated 
payments methods, and the need to convert local currencies into convertible 
currencies. 



widely than international prices, both seasonally and behvson ycan6. If (his 
is the case, a potential may exist to even out price swing& through trade 
and food aid, thus contniuting to food security. Tbis opprtunity is con- 
ditional on imported commodities being released onto the market at appro- 
priate times and in quantities which guarantee that prices will not fall pre- 
cipitously, thus damaging local production and storage inccntim 

There is anecdotal evidence that unrecorded trade &tweet some of the 
W C C  states is quite substantial. Certainly the full story does not emerge 
from officialIy publishul statistics. Incentives for am border parallel trado 
created by uncoordinated official pricing and exchange rate policies will be 
assessed, at least for maize and fertilizer. 

bchaviour and.oerformanrc 
In most cases, applied trade research has focused exclusively on relative ro- 
source endowment and pricing issues. To understand existing trado paflcm 
in Southern Africa and realistidy asses tire possibilities of expanded trado, 
one must also closely examine other important functions wbich facilitate thc 
matching of supply and demand in agricultural markets. Major coordinating 
functions for agricultural commodity and input subsectors arc shown in Fi 
urer, 1 and 2 As can be seen, 'getting prices right' is only one factor 
which sends signals to market participants. Inadequate coordinating mechan- 
isms may lead to prohibitively high transactions costs which in turn stiflo 
trade. 

To examine these issucs more doscly, a ssurvy of private firms engaged - 
in a&ricultural commodity and input trade wiU be c.anied out in tbe tbrcc - 

focus couatrics, These data will be anal@ to assess traders' perceptions 
about which coordinating mtcbaoisms need to be altered to improvo parform- 
an-. Analysis will a h  be focused on potential activities which donor ages- 
cics could support to alleviate some of the problcms aris i i  from i a c f f h  
mrdiuat iq mechanisms, - 

Because parastatal marketing boards dominato @cultutal markotIng ao - 
tivity at the national level, tho rosearchers wili also a n a l p  their role In 
sending market .Ipn.ll, Aa WCU aa oxamJning price hcc,rltivtq tho lhrdy will 

highly regulated agricultural markets where prices are contr011cd 
- 

(such as in Zimbabwe and Zambia) and do not fluctuate greatly, it is more 
appropriate to look at changes in bubsidy outlays aimed at maintaining a - 

given pricc or a set of Boor and ceiling prices. 
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also focus on how parastatals interact with private traders and their 
7 governments . 

The pricing and institutional analysis discussed above will be incorporated = 

into two case studies. One will address the question of whether potential 1 

exists for expanded intraregional trade in agricultural inputs. Several input 
manufacturing industries with export potential will be identified in the three - 

focus countries. This effort will combine analysis of potential supply and - - 
demand, manufacturing profitability, and information from the trader surveys - 

to determine what potential exists and what mechanisms need to be in place 
to expand trade. 

The second w e  study will examine Zimbabwean and Zambian foreign ex- 
change management policies. This study will examine the foUowing questions. - 

How was foreign exchange allocated before, during, and after the Zambian 
experiment with the auction system; and what was its impact on the agricul- 
tural sector? Concerning Zimbabwe, how well has the Export Inccnlive - 

Scheme and the various revolving funds functioned? What prticular bcncfits 
has agriculture enjoyed as a result of these programmes? Pertaining to both -~ 

countries, what has been the priority given to agriculture, relative to other I 
sectors in foreign exchange allocation? Has the sector been taxed or 
subsidized when one considers foreign exchange earnings generated by tho - 

sector? Do these wuntrie, provide lessons that are relevant for othcr - I 
SADCC nations? - 

TENTATIVE RESEARCH OUTPUTS 

During the course of the research, working papers will be prepared and dis- : 
seminated periodically, foUowing the procedure established in previous work 
carried out under the UZmSU Food Security Project. These will scrvc (ill a 
basis for meaningful dialogue between the researcher, experts on Southom 
African trade, decision makers involved ia agricultural trade policy, and prim - 

vate firms. The five general topics to be covered are: 
o An Overview of Agricultural Trade, Production, and Consumption in 

Southern Africa. Analysis will focus on trade, food aid, and production 
and consumption patterns to determine tho cxtont of historical 
intrarcgional trade; and to identify areas where a potential for cxpandod 

'see the last two pwes of Appendix I for a detailed list of some of 
the questions to be addressed in the trader surveys and study of the para- 
statals. 
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trade may exists. The authors will also briefly review research which 
has attempted to address the basis for trade issue in Southern Africa. 

o Price Analysis of the Potential for Food Security-Enhancing Trade for 
Three SADCC Nations. The researchers will assess the importance of - 

staple grains and various purchased inputs to food security. This will - 

involve reviewing household expenditure surveys and production cost 
data from the three focus countries. In addition, parity prices will be 
calculated, the extent of policy harmonization across countries will be - - 

determined, and comparisons of international and domestic price varia- 
bility will be made. 

o Case Study of the Potential for Expanded Intraregional Trade in 
Agricultural Inputs. The working paper will report on analysis of one 
or hvo input subsectors where there is a potential for expanding 
intra-regional trade. The research will combine price and institutional - 

analysis to assess this potential. 
o Case Study of the Zimbabwean and Zambian Experience With Foreign 

Exchange Management. Analysis will focus on the effects on the agri- 
cultural sector of the Zambian experience with foreign exchange auc- 
tioning. For Zimbabwe, the authors will examine foreign exchange 
management policy as well as the impacts of various export promotion - 

programmes on agricultural performance. - 

o Trader Assessments of Barriers to Trade: Zimbabwe, Zambia, and 
Botswana. An effort will be made to identify the risks private firms 
face and how they attempt to avoid or reduce these risks to tolerable - 
levels. Analysis will centre on the coordinating mechanisms discussed 
earlier. In addition, the research will examine the key variables which 
distinguish firms that have developed effective coping strategies from 
those which are having trouble coping. 

The frnal report will include a summary of material presented in working 
papers and further analysis of preliminary results. In addition, it will con- 
sider marketing and trade policies and specific programmes which could be - 

implemented to enhance food security. Exchange rate and foreign exchange 
management policies, revolving funds, clearinghouse arrangements, and var- 
ious insurance schemes are some of the mechanisms that may be examined. 
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Component/ Genenl research P4ta W U ~ C C  
Subcomponent question 

Tra& What have historical trade pattern been in Trado m e t r i w  for 
major cereals and inputs for SADCC countdcr? grslr~: 

UdllrS,FAQ,C!$O'fi 

How have rpccial trading amngcments lor ap MOA, Mln al Tradc 
goods (countertrade, barter,etc.) evolved 
over time? 

What are the main bilateral/multllrtcnI tnda Sacandary documcnrs 
agreements I 
What have been the effects of them agreements I n t o d ~ w ~ ,  rcmndary 
on jntraregional tndo in ag goods? doeumante I 

Erchange What exchange rate regimes are lollwed by the 
Rate SADCC stata? 
Policies 

How bar industrial country currency n- 
alignments affected foreign exchange (POReX) 
fluctuations in SADCC countder? 

How have these polides influenced sg producer 
inwnthrcrl 

Fomign What is the foreign sxchrnp rituation in the 
Exchange SADCC muntria? 

What are main sourns of FOREX eamlngsl 

FoodAid How has food aid dependency evolved over time? 

How havc trilateral transactions evolved ovcr 
time? 

?bU&ction What are the historical food crop production/ 
~d consumption pattern? 
*yml'rfon 

How varW,& ja production? How mmlated 
i'n&tercountry Wuations? 

--. 

IMP publlcntinnn I 
IMP detn on ouuhangg 
n t o  mmmontr 

World Bank, IMP 

Food rid &kt 
WFP and WPRl 

WFP md PAO, 
Trilrtenl mlwtions 

Production datr: FA0 
Food Balance Sheets 

Pmduction database 
Koestv 
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.mt arc projected production/consumption SADCC reports 
f cnds 

PocuS OOUNlXIES @hUUBWE ZAMBIA, m A N A )  

Food Which foods arc important elements of consumer HH Budget Survey 
con- expenditures in rural/urban areas? CPI calculations 
sumption 

- Food What arc current/historical levels of food - P ~ c ~ s  subsidies? 
Pamtatal amunts, 
cther secondary data 

What arc inflation rates for staple foals? 6 1  

What arc seasonal retail market price patterns. Retail price data: 
CSO, EWS 

Do domestic prim fluctuate more seasonally/ 
bemen yurs than world pries? 

Do comparison of import parity prices with 
actual prices reveal unsatisfied effective 
demand? 

Producer What are the historical patterns? 
Prices 

Has government price policy taxed/subsidised 
the ag rector/individual crop? 

Inputs What a n  typical production costs for major 
food/cash crops for comrnerciai/small fanns? 

Which purrhared inp ~ t s  are rdiat important for 
wmmercial/smallhol~~r agn'culture? 

What bas been the inflation rate? 

What is the FOREX value of imported components? 

Arc oCncial fertilizer prices humonLed 
a a o o  adiaccnt counhiu? Hm aca-bonler 

What potential uk t s  to expand input tnde? - 
Coce study of Zimbabwe fertilizer, machinery, 

FA0 Food Outlook,IMP 
exchange rate data 

Retail and world 
pries, transport 
costs 

Official producer 
price, SER and 8 1  

Official producer 
price, SER and 8 1 ,  
parity prices 

Crop brldgets 

MOA? 

MOA rourceo, indurtry 
documents 

MOA, input price 
indices 

Trader rumy 
industry rtudiu, 
interviews md reed? 



- 
What arc FOREX earnings of exported rrop67 

What administrative procedures arc q u i r c d  to 
uport/import? 

What arc POREX allocation proccdurec to import 
ag comrnoditics/iiputs - 

Exchange H o w  has devaluation affected inflation/budget 
Rate defidt/the ag sector? 
Policies 
(Zimbob we) 

Fomign H o w  Ir FOREX allocated? 
Erchange 
Mana ment 
( z i m L w e )  

Axe allocations adequate/timely/prrdictablc 
for ag Kaor? 

- 
H o w  docs ryrtcm affect: 
-cornmemiel farm income/employment levels; 
-pmducer/trnder incentives; 
iectoral rrroum flows; 
amposition of sector's uportr/imports? 

What innovative arrangements exkt to rope with 
the FOREX problem (revolving fun&,ctc)? 
What arc their rclcvsnn to food security? 

Foreign What were proecdurcr for obtaining FOREX 
before/during/aftcr the auction cystem? 

Which Kaom had FOREX allocations inmased/ 
decnared during the auction? 

H w  did the auction affect thc,availability of 
ag gooh? 

H w  did the auction affcct food/ag input p r im?  

MOA, parastatal ac- 
counts, rtatktical 
y c a ~ ~  

Min of Trade, trader 
survey, p t a t a l  
interviews 

Min of Tmde, central 
bank 

CSO, GMB, MOA, CFU 

Rcsem Bank data and 
interviews 

Rcdem Bank, trader 
survey, MOA 

Min of Trade, MOA, 
trader sumy, CSO, 
ksem Bank, CFU 

MOA, Min of Trade, 
donors 

Secondary documents, 
interviews 

Refcm Bank, CSO, 
Min. of Trade 

Min of Trade, trader 
runny, secondary 
documents, interviews 
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- 
- 

PARASI'ATAL- BaARD 
- 

- p ~ ~ ~ ~ t o l d  What is the c o m p i t i o n / ~ u m e  of cumnt 
Q ~ ~ I U C ~ U L  opclations? 

- istics 
- 

What ut p d u m  for govt approval of 
importr/cxports furcountry rrla/purdwr? 

What ut p d u r t r  for selecting private fum 
to puticipte in ag commodity import/cxport? 

What ut major axts/cubcidy l e ~ h  by 
- commodity? 

How much do purrtatah dul with other 
'marketing boub in SADCC region? What 
probkmc occur? 

- 

Tm&8 Wbat ut market information lourrcr? 
- StmSe&re~ - 

What ur major a m  of risk? Whrt risk 
d u c t i o n  strategies arc used? 

- 

Purrtat81 accounts 

SaPnduy documents, 
pamtaht/tnder 
CUMYl 

Par8ct.W m u n g  
annual commodity 
m 

What arc major baniem to more effective PurrtaW/tra&r -- trading? How docs tbe pvutatrl deal with them? survcyr 

Tmdng Wbrt additional market information do pan- PucutPW/tnder 
Potenhd ctatrla need to imp- perfonnmce? 6 U M y t  

U major M e n  mre rrmovtd, what new Puut8W/tn&r 
trade potential mould exist? nuYtyI 

- P.-.- 
rurn Wbrt is the cuncnt compdtloa/vdurne of Tndernwcy,Minof 
C h U C l u L  opentionc? Who ut major clientele? 'kr& 

- istic$ 

Who hot& major fum ownexship rbrnrl 

Who m mjoo cornpetiton? 

W h t  m mjor iWto? What dsk reductioa T d r w  
ctntcgia m used? 



What arc major barriers? How do firms deal 
with them? 

Trading What additional market information do firms 
Potenhal need to i m p m  performance? 

If major bamcrs were removcd, what new 
potentials would exist? 

Trader surveys 

Trader surveys 

Trailer surveys 




