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Chapter 2, Section 2D6 is amended to change the policy on USAID-financing
of inland freight. The changes (1) clarify the provision allowing the
financing of intermodal freight by dropping the requirement that point of
delivery be established in the carrier's tariff and (2) delegate the
authority to wave the restriction on the financing of inland freight to
the field.

Chapters 4, 5A and Appendix B (pg 123 &124) :

(a) Provisions for approving the noncompetitive procurement of
procurement services agents is revised to conform with current Handbook 11
procedures.

(b) Guidance on an existing requirement for the submission of copies of
ocean bills of lading to the Maritime Administration and M/OP is
promulgated in the Instructions for Preparing Form AID 11-94, Document
Distribution and Shipping Instructions.

\ (c) Gui dance on the procedures for conduct i ng the procurement of
) pharmaceuticals is amplified to provide that M/OP/CC is the USAID/W office

designated to approve the procurement of pharmaceuticals.

Appendix A - "AID Regulation I, Appendix A:

The principle Geographic Codes are amended to revise the listing of
countries excluded from the "Free World," and the listing of free world
countries or areas excluded from Code 941 has been revised.

'.

/

")
/

Appendix B - "USAID Commodity Eligibility Listing"

1. This amendment reflects changes made during 1992 and 1993 to the
U.S. Department of Commerce, Schedule B. Statistical Classification of
Domestic and Foreign Commodities Exported from the United States.

2. A new Special Provision 67 is added covering medical devices;
additional documentation is required with a request for approval of USAID
financing.

3. In Part IID5, the eligibility listing of pharmaceuticals is amended
to indicate that Schedule B No. 3004.90.6070 includes oral rehydration
salts.
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Chapter 9 and Attachments 9A and 98 and Appendix lOA have been
revised to incorporate the new AID emblem and delete references
to the handclasp emblem. The emblem size requirements are now
specified by width, not height, and all emblem measurements are
revised to approximate metric equivalents.

The emblem size for vehicles, vessels, and aircraft have been
reduced from approximately 12" (30cm) to 20cm (metric equivalent
of 8").
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Address questions about this Handbook to FA/PPE (703) 875-1534.

For additional copies of this Transmittal contact FA/AS/ISS (703) 875-1641.
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Status of Manual Orders

Affected by Publication of HB 15

o o
Attachment to TM 15:1

M.O.
Number

M.C. 210.3

758.1

1144.1

1373.1

1401 .1

1403.1

1405.2

1406.1

1411 .1

1411.2

Effective
Date

4-23-68

7-1-72

11-27-67

9-14-67

1-29-73

12-12-63

11-2-66

1-8-71

2-24-65

9-15-64

9-23-66

Subject

Establishment of the AID Fertilizer
Procurement Policy Committee

Accounting Procedures for GSA Procurement

AID Commodity Program Assistance: Barter

Technical Assistance: Preparation of PIO/Cs
for U.S. Government Agencies
Page B-1 of Attachment B

Procurement Policies, Regulations, and
Procedures: Introductions

The Respective Roles of Contracting and
Other Personnel in the A.I.D.-Direct
Procurement Process

A.I.D. Commodity Codes--Special Coding
Developed for A.I.D. Purposes

Placement of Title to Project Commodities

Procurement Requirements: Geographic Source,
General

Procurement Requirements: Small Business
Notification

Remove 
Superseded By

HB 15, Ch 5

HB 15, Ch 4 &
HB 19, Ch 10

HB 15, Ch 5

HB 15, App 0-7

HB 15, Ch 1

HB 15, Ch 2

HB 15, Ch 6

Retain Pending Conversion
to Additional HB Material

x

x

x



Attachment to TM 15:1

2

M.O.
Number

M.C. 1411.2

Effective
Date

2-17-72

Subject

Procurement Requirements: Revised Small
Business Procedures

Remove 
Superseded By

HB 15, Ch 6

Retain Pending Conversion
to Additional HB Material

1411.3

1411.4

M.C. 1411.5

1411.6

2-16-72

2-3-72

10-16-70

9-12-72

Procurement Requirements: Foreign Assets HB 15, Ch 2
Control (FAC) and Cuban Assets Control (CAC)

Equal Employment Opportunity Practices of A.I.D. X
Contractors

Procurement Policies: Untying A.I.D. Procure- HB 15, various chapters
ment in Lower Income Countries

Equal Employment Opportunity Compliance X
Clearance of A.I.D. Grantees

1412.1

1412.1.2

1412.2

1412.2.1

M.C. 1412.2.1

4-26-68

9-15-70

7-20-65

5-24-66

8-15-73

Service Contracting: Geographic Source
Requirements

Service Contracting: Use of Third-Country
Nationals on A.I.D.-Financed Construction
(AID Regulation 7)

Logistic Support Overseas to A.I.D.-Financed
Services Contractors

Availability of State Department Foreign Post
Medical Facilities to Eligible Contractor
Employees and Authorized Dependents

Availability of Department of State Foreign Post
Medical Facilities to Eligible Contractor
Employees and Authorized Dependents

X

X

X

X

X

.0 o o o o
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Attachment to TM15:1

3

M.O. Effective Remove - Retain Pending Conversion
Number Date Subject Superseded By to Additional HBMaterial

1412.3 10-18-66 Publicizing Technical Service Procurement and X
Awards (Borrower/Grantee Procurement)

1412.5 6-11-73 Service Contracting: Academic Publication X
Policy

1414.1 9-22-70 Commodity Procurement: Geographic Source HB 15, Ch 2 &5
Requirements

1414.1.1 6-8-70 Source Requirements for Commodities: Wa i ver HB 15, Ch 2
Authority and Procedures

1414.2 6...;29-67 Commodity Procurement: Commodity Eligibility HB 15, Ch 2 &App B

1414.3 11-24-67 Prior Review of Proposed Sales: Policy HB 15, Ch 2

1414.4 12-12-63 Commodity Procurement: Specifications and Eliminated
Standards

1414.6 11-30-71 Commodity Procurement, General: Special HB 15, Ch 2
Marking Requirements

1414.7 12-12-63 Commodity Procurement: Cargo Preference HB 15, Ch 7
Requirements

1414.8 10-13-67 Program Assistance Commodity Procurement: HB 15, Ch 2 &8
Marine Insurance Policy

1414.9 5-1-70 U.S. Policies and Procedures for the Non- X
payment of Port Charges on Assistance Cargoes
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M.O.
Number

1414.10

1414.12

1414.13

1414.14

1415.1

1415.2

M.C. 1415.2

1415.2.1

1415.2.2

1415.2.3

1415.4

Effective
Date

12-12-63

8-10-67

7-14-64

2-5-74

9-3-69

8-10-67

12-31-70

7-21-71

Various

8-5-71

1-28-71

-0

Subject

Commodity Procurement: Commodity Inspection

Debarred, Suspended, and Ineligible Contractors
and Suppliers

Suppliers of Commodities and Commodity-Related
Services Ineligible for A.I.D. Financing
(A.I.D. Regulation 8)

List of Ineligible Suppliers

Commodity Procurement: Stockpile Materials

Commodity Procurement: Pharmaceuticals

Commodity Procurement: Eligibility of Bulk
Pharmaceuticals .

Contraceptives and Related Supplies: Project
Assistance

Commodity Procurement: Pharmaceuticals
Ineffective Drugs

Commodity Procurement: Pharmaceuticals
"possibly Effective ll Drugs

Commodity Procurement: Procurement of
Fertilizers Under Formal Co~petitive Bid
Procedures

o

Remove 
Superseded By

Eliminated

HB 15, Ch 2

HB 15, Ch 2

HB 15, Ch 2

HB 15, Ch 2 &App B

HB 15, Ch 2 &App B

HB 15, Ch 5

HB 15, Ch 2 &App B

HB 15, Ch 2 &App B

HB 15, Ch 5

o

Retain Pending Conversia
to Additional HBMateria

x

o
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M.O.

Number
Effective

Date

o

Subject

o o

Remove 
Superseded By

o
Attachment to TM 15:1

5

Retain Pending Conversion
to AdditibnalHB Material

M.C. 1415.4

1415.5

M.C. 1415.8

M.C. 1415.8.1

1415.9

1416.1

1422.1

M.C. 1422.1

1423.4

1423.7

5-16-72

2-7-66

9-11-68

6-26-69

1-1 -72

7-27-66

7-1-72

6-27-72

4-5-66

6-29-71

Commodity Procurement: Procurement of
Fertilizers Under Formal Competive Bid
Procedures

Commodity Procurement: Proprietary Procure
ment of A.I.D.-Financed Commodities

Inspection and Appraisal of A.l.D.-financed
Used Equipment and Parts

Procurement of Rebuilt or Reconditioned
Automotive Parts and Assemblies

Commodity Procurement: A.I.D. Requirements for
Infants Dietary Formul as

Commodity Procurement: Diesel Electric
Locomotives

AID Service Contracting Formats

A.I.D. Service Contracting Formats

Notice to Cost-reimbursement Type Contractors
of Changes in Applicable Standard Government
Regulations

Servi ce Contracting--Thi rd-Country and
Cooperating-Country Nationals Hired Under
A.I.D.-Direct Contracts

HB 15, Ch 5

HB 15, Ch 3

HB 15, Ch 2 &App B

HB 15, Ch 5 &App B

HB 15, Ch 5 &App B

El iminated

x

x

x

x

T 1423.8 10-21 - 59
(formerly 1214.1)

Funding of Technical Services on a Periodic
Basis

x
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M.O. Effective
Number Date

1423.9 9-13-72

1423.11 12-1-69

1423.13 11-19-68

1423.14 5-8-69

Subject

Contract Administration

Contract Closeout Procedure

Contract Negotiator's Checklist

Service Contracting - Biographical Data on
Contractor Employees

Remove 
Superseded By

Retain Pending Conversion
to AdditionalHBMaterial

x

x

x

x

1424.1

1425.1

1425.3

M.C. 1425.3

7-1-70

8-12-65

10-1-73

10-1-74

Service Contracting - Maintenance of Files
for A.I.D.-Direct Contracts

Specialized Engineering Contract Services

Procedures for AID Procurement: Books

Contract for Book Procurement: AID/otr-C-1348

x

x

x

x

1425.5

1431.1

1432.1

1432.2

7-9-64

12-12-63

6-13-72

5-1-70

Procedures for Procurement: Technical X
Assistance from U.S. Air Carriers

U.S. Government Agency Procurement, Commodities, HB 15, Ch 4
General

Placing GommodityProcurement with the General HB 15. Ch 4
Services Administration .

Placing Commodity Procurement with Department HB 15, Ch 4
of the Army

Placing Commodity Procurement with the Federal HB 15, Ch 4
Highway Administration

1432.3

o
8-1-73

o o o o



M.O.
Number

1432.4

1432.5

1432.7

1432.8

1440.1

1440.1.1

1442.1

1442.2

1442.3

M.C. 1442.4

Effective
Date

12-12-63

4-27-70

3-5-70

2-28-69

3-71

3-71

3-71

3-71

3-71

6-1-71

Subject

Placing Commodity Procurement with the
Government Printing Office

Placing Commodity Procurement with the Federal
Aviation Administration

Placing Commodity Procurement for Public Safety
Programs (Various Agencies)

Placing Commodity Procurement Under "BUSH"
Contracts

Effect and Application of the A.I.D. Capital
Project Guidelines

Amendments to the A.I.D. Capital Projects
Guidelines

A.I.D. Capital Projects Guidelines: Borrower
Procurement of Engineering and Other
Professional Services

A.I.D. Capital Projects Guidelines: Borrower
Procurement of Construction Services

A.I.D. Capital Projects Guidelines: Borrower
Procurement of Equipment and Materials

A.I.D. Capital Projects Guidelines: Cost
Principles Guidelines

Remove 
Superseded By

HB 15, Ch 4

HB 15, Ch 4

HB 15, Ch 4

HB 15, Ch 4

Attachment to TM 15:1

7

Retain Pending Conversion
to Additional HB Material

x

x

x

x

x

x

1443.1 7-21-70 Criteria and Procedures for Review of Borrower/
Grantee Contracting for Engineering, Architectural,
and Other Professional Services

x



Attachment to TM 15:1
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M.O. Effective Remove -
Number Date Subject Superseded By---
1443.2 12-12-63 Standards and Criteria for Review of Borrower/

Grantee Contracting for Construction Services,
Including Major Equipment Installations

M.C. 1443.2 11-6-69 Standards and Criteria for Review of Borrower/
Grantee Contracting for Construction Services~

Including Major Equipment Installations

M.C. 1443.3 9-1-71 Performance Evaluation Report on Borrower/Grantee
Professional Services Consultants

1454.3 9-29-67 Borrower/Grantee or Importer Procurement, HB 15, Ch 2 &App B
Commodities, and Related Services:
Administration of Requirements on Commodity
Eligibility

M.C. 1454.3 3-28-67 Procurement of Rebuilt or Reconditioned Machine HB 15, Ch 5
Tools and Metalworking Equipment

1454.3.1 1-1-70 Borrower/Grantee or Importer Procurement, A.I.D. HB 15, Ch 2 &App B
Guidance:· Commodity Coding, Condensed Schedule B

1454.3.2 5-15-70 Borrower/Grantee or Importer Procurement: HB 15, Ch 2 &App B
Standard Commodity-Related Special Provisions

1454.4 12-12-63 Borrower/Grantee or Importer Procurement, Com- El imi nated
modities and Related Services: Administration
of Requirements on Specifications and Standards

1454.5 11-24-67 Prior Review of Proposed Sales: Admini stration HB 15, Ch 2

Retain Pending Conversion
to Additional HBMaterial

x

x

x
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M.O.
Number

1454.10

1454.11

Effective
Date

12-12-63

11-30-71

',,---,' ,_/

Subject

Borrower/Grantee or Importer Procurement,
Commodities and Related Services:
Administration of Requirements on
Prepayments and Advance Payments

Borrower/Grantee or Importer Procurement,
Commodities and Related Services Implementa
tion Guidance and Instructions: Special
Marking Requirements

"--..---'

Remove 
Superseded By

HB 15, Ch 2

'--~

Attachment to TM 15:1

9

Retain Pending Conversion
to Additional HB Material

x

T 1454.12 4-10-56
(formerly 1175.1)

Marine Insurance HB 15, Ch 8

1454.13

M. C. 1454. 13

1454.15

1454.18

1455.3.2

12-12-63

11-22-71

6-22-64

7-20-65

11-21-67

Borrower/Grantee or Importer Procurement,
Commodities and Related Services: Administra
tion of Requirements for Cargo Preference

Borrower/Grantee or Importer Procurement,
Commodities and Related Services:
Administration of Requirements for Cargo
Preference

Borrower/Grantee or Importer Procurement,
Commodities and Related Services:
Administration of Requirements on Commodity
Inspection and Testi~g

Borrower/Grantee or Importer Procurement,
Commodities and Related Services:
Administration of Requirements on Refund Claims

Borrower/Grantee or Importer Procurement of
Commodities: Requirements, Guidelines, and
Provisions, Pharmaceuticals

HB 15, Ch 7

HB 15, Ch 7

Eliminated

HB 15, Ch 9

HB 15, Ch 2 &App B



Eliminated

Eliminated

X

X

Retain Pending Conversion
to AdditionalHB Materi~l

HB 15, App A

Remove 
Suoerseded By

Remove but hold as
required for
reference on documents
governed by previous
versions of Regulation 1

Subject

A. I.D. Regulation 1 (1971 Edition)
Amendment A
Amendment B
Amendment C
Amendment 0
Amendment E

A.I.D. Commodity Financing Procedures

A.I.D. Regulation 1 (Revised)
Amendment Xa to A.I.D. Regulation 1
Amendment XI to A.I.D. Regulation 1
Amendment XII to A.I.D. Regulation 1 "(Revised)
Amendment XIII to A.I.D. Regulation 1 (Revised)
Amendment XIV to A.I.D. Regulation 1 (Revised)
Amendment XV to A.I.D. Regulation 1 (Revised)
Amendment XVI to A.I.D. Regulation 1 (Revised)
Amendment XVII to A.I.D.Regulation 1 (Revised)
Amendment XVIII to A.I.D. Regulation 1 (Revised)
Amendment XIX to A.I.D. Regulation 1 (Revised)
Amendment XX to A.I.D. Regulation 1 (Revised)
Amendment XXI to A.I.D. Regulation 1 (Revised)
Amendment XXII to A.I.D. Regulation 1 (Revised)
Amendment XXIII to A.I.D. Regulation 1 (Revised)
Amendment XXIV to A.I.D. Regulation 1 (Revised)

Applicability to A.I.D. Regulation 1

Administration of Waivers to A.I.D. Regulation 1

Material Resources Management Guidance: Supply
Management and Procurement Guidance and
Technical References

Attachment to TM 15:1

10

M.O. Effective
Number Date

1456.1 4-15-71
6-23-71
Various
Various
See text
5-22-74

1456.1 .3 5-25-67
various
5-13-68
8-28-68
11-19-68
6-17-69
9-1-69
10-1-69
11-3-69
2-28-70
8-17-70
8-7-70
6-20-70
various
2-9-71
2-17-71

1456.2 11-1-64

1456.3 5-6-68

1457.1 7-20-71

1492.1 2-3-69

'--.----' \
...... ~.-, '------,
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M.D.
Number

1495.2

Effect; ve
Date

6-28-66

~-

Subject

Freight Traffic Handbook

''''''--_........ "'..../

Remove 
Superseded By

E1 imi na ted

~./

Attachment to TM 15:1

11

Retain Pending Conversion
to Additional 'HB Material

M.C. 1495.3

1594.6

6-8-66

7-27-66

Material Resources Guidance, Distressed
Cargo

Material Resources Guidance: A.I.D.
Supplier's Certificates and Invoice-and
Contract Abstracts

El imi nated

x
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NOT E

Users of this Handbook are cautioned that all refer
ences to and quotations from U.S. laws and regula
tions promulgated in implementation thereof are
subject to the texts thereof as they appear in the
U.S. Code and the Federal Register as from time to
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NOT E

Throughout this Handbook, masculine pronouns are to be

interpreted as including both men and women, unless the

context specifically excludes this interpretation.

Future revisions will take into account the AID

directive (HB 18, Part I, 2E) of 12/30/75 on the

avoidance of sex-biased language.
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CHAPTE~ 1
INTRODUCI ION .J

'\
)
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)

lA. Scope

1. This Handbook sets forth implementation procedures which govern the
financing of commodities and commodity-related services under major
types of AID programs. Procedures described in the Handbook become
mandatory with respect to specific programs and transactions only as
they are incorporated or referenced in loan or grant agreements, or in
implementing documents issued under such agreements. AID's basic
procurement policies are explained in Handbook 1, Supplement B. Some
commodity related topics, such as payment methods, local currency
procurement, and small business policies, are not covered in this
Handbook because implementation is adequately covered in Handbook 1,
Supplement B and the applicable procurement regulations.

2. This Handbook does not include gUidance as to the circumstances
under which AID assistance should take the form of programs which
involve the financing of commodities, nor does it cover the
authorization procedures for such programs. Similarly, it does not deal
with the planning of commodity requirements. These subjects are
discussed in separate AID Handbooks on programming (Handbooks 2, 3, and
4) .

3. This Handbook should be consulted, in any event, during early steps
of the authorization and planning process, particularly during the
planning of commodity requirements, since it provides information which
will be helpful in the incorporation of applicable statutory,
regulatory, and policy requirements in agreements and implementing
documents.

~ ~".

. )
._~- ./

)
../

lB. Organization

1. Many of the most fundamental statutory, regulatory, and policy
requirements applicable to AID's financing of commodities relate to
matters of eligibility. Geographic source and establishing eligibility
of commodities, commodity-related services and transactions fall into
this category. These and similar matters affecting eligibility are
covered in Chapter 2.

2. Four chapters are concerned with the variety of arrangements and
procedures under which AID-financed commodities may be procured.
Chapter 3 covers commodity procurement methods and procurement

.~ .
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entities. Chapter 4 provides gUidance on use of procurement agents.
Chapter 5 describes proc~reme,t through other U.S. Government agencies,
particularly GSA. Chapter 6 covers a number of special commodity
procurement arrangements applicable to specific items; e.g.,
contraceptives and other family planning commodities, pharmaceuticals,
fertilizer, used equipment and items from UNICEF. ~

3. AID's administration of cargo preference, general coverage, and
marine insurance are the subjects of Chapters 7 and 8.

4. AID marking requirements are covered in Chapter 9 and commodity
arrival requirements in Chapter 10. Chapter 11 outlines steps necessary
to cut off movement of commodities if a program is suspended or '\
terminated and to dispose of AID-vested commodities. Chapter 12 covers )
suspension and debarment of suppliers.

5. Appendix A provides the text of AID Regulation 1, Commodity
Transactions Financed by AID, in loose-leaf format, so that amendments
can be distributed as replacement pages.

6. Appendix B is the AID Commodity Eligibility Listing. The listing
consolidates AID gUidance on the eligibility of commodities in a form
that can be incorporated in assistance agreements as appropriate, and
may be used as a reference g~ide by suppliers, importers, and banks.

/

-Ie Revised
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CHAPTER 2
( ~

ELIGIBILITY OF COMMODITIES AND
COMMODITY-RELATED SERVICES

~
\

)
/

~

!
/

)

2A.

2B.

Introduction

The implementation procedures described in this chapter, based upon
statutory and administrative requirements and AID policies (see Handbook
1, Supp. B, Chapters 4 and 5), are designed to limit the commodities
financed in AID programs to those that will prOVide the maximum benefit
to the Borrower/Grantee (B/G) at the least cost to the United States. A
commodity transaction may be eligible or ineligible for AID financing
based not only on the nature of the commodity but also based on its
source, end use, price, supplier, etc. Commodity-related services
(defined as delivery services and incidental services), must meet
similar tests of eligibility. This chapter explains how to implement
these considerations in both AID-financed project and non-project
assistance.

Implementation of Commodity Source Requirements

1. Designation of Eligible Source

a. AID loans, grants, contracts, and other obligating documents
must prescribe an "AID Geographic Code" which defines the eligible
source for foreign exchange procurement. The eligible source for
Development Assistance Loans is AID Geographic Code 941 (Selected Free
World). The eligible source for Economic Support Fund loans is AID
Geographic Code 000 (United States). The eligible source for all grants
(Development Assistance or Economic Support Fund) is Code 000, except
when the recipient is a relatively least developed country (RLDC), in
which case the eligible source is AID Geographic Code 941.

b. For discussion of source requirements for disaster relief and
grants to private, nonprofit organizations and educational institutions,
see Handbook 8 - Foreign Disaster Assistance, and Handbook 13 - Grants.
The source requirements for these types of assistance do conform in
general to AID's source policies but the implementation procedure may
vary.

c. By statutory and/or administrative source rules, the
procurement of motor vehicles, pharmaceuticals, agricultural
commodities, and fertilizer is limited to the United States.
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2. Commodity Source ane Com»onentry Rules

All commodities financed by AID must meet the following tests of
source/origin and componentry:

-fC a. "Source" means the country from whi ch a commodity is shi pped
to the cooperating country, or the cooperating country itself if the
commodity is located there when it is purchased. To be eligible for AID ~

financing a commodity must be of a source designated as eligible in the
loan or grant agreement and implementing documents, and it must also
have been mined, grown, or through manufacturing, processing, or
assembly been produced in an eligible source country. A commodity is •
produced when, through manufacturing, processing or substantial and
major assembling of components, a commercially recognized new commodity
results that is substantially different in basic characteristics or in
purpose or utility from its components. Merely packaging various items
together for a particular procurement or relabeling items does not
constitute production of a commodity. The part of the eligibility
requirement concerning where the commodity is mined, grown, or produced
is often referred to as the "origin" requirement, but it should be noted
that the origin requirement is included as part of the source
requirement.

b. "Components" are the goods that go directly into the
product i on of a manufactured commodity. AID componentry rul es for
manufactured commodities are as follows: •

. , '. ' .

,': .

(1) Any component from, a non-Free World country makes the
commodity ineligible for AID financing.

(2) If the commodity contains components from countries
included in Geographic Code 935 which are not included in the authorized
geographic code for the procurement, the components are limited
according to the following rules:

(a) They are 1imited only if they are acquired by the
producer of the commodity in the form' in which they were imported. •

(b) The total cost of such components to the producer of
the commodity (delivered at the point of production of the commodity)
may not exceed 50 percent, of the lowest price (excluding the cost of
ocean transportation and marine insurance) at which the supplier makes
the commodity available for any, export sale. 11

(c) For the purpose of calculating eligible components,
the cooperating country will be deemed to be an authorized source
country whenever any geographic code other than Code 000 is authorized.

•
". Revi sed

.. " ".
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(3) AID may prescribe percentages other than 50 percent for
specific commodities. Current modifications of the componentry
limitations are contained in Appendix 2A The percentage of allowable
foreign components may be decreased for a specific procurement by the
USAID or AID/W at the request of the cooperating country. In addition,
the Director of the Office of Procurement is authorized to modify the
componentry limitations when:

(a) it is necessary to conform with established industry
production practices; or

(b) the transaction conforms to the intent of the
componentry rules (i.e., the benefit of the source and origin rules
accrues to authorized source countries), and it is in the best interests
of the program or project to finance the transaction.

(4) Other waivers of componentry limitations are handled as
source waivers under the procedures described in 2B4.

c. The componentry rules are generally applied to each item that
is sold as an independent unit or commodity. There are some special
situations in which componentry rules may be applied on a different
basis.

(1) When a package installation is procured as a single
entity, AID may authorize the componentry rules to be applied to the
installation as a whole. For project assistance, the decision is made
by the Geographic Bureau with the concurrence of the Office of
Procurement (MS/OP). For non-project assistance, the decision is made
by MS/OP with the concurrence of the Geographic Bureau.

(2) When the product being purchased is a kit (i.e., items
such as scientific instruments, tools, or medical supplies packaged as a
single unit), the kit will be considered the produced commodity and the
items included in the kit will be the components. If AID decides for
any reason to treat the items in a kit as separate commodities, the
solicitation document should so state.

)

1/ The cost of foreign components is computed on the basis of cost at the
time of delivery to the point of production in an eligible source country.
The cost is not to be calculated on a net basis to reflect an anticipated
rebate or drawback of import duty.
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(3) For spare parts, the componentry rules are applied to
each separate shipment of parts as a whole, not to each individual spare
or replacement part. Parts must be packed in and shipped from an
eligible source country.

3. Nationality Requirements

a. The nationality requirements that suppliers of commodity and
commodity related services must meet are described in Handbook 1, Supp.
B, Chapter SCI.

b. These requirements apply to suppliers of commodities, whether
or not commodity-related services are included. They do not apply to
suppliers of commodities that are procured through U.S. Government
agencies unless the agency purchases the commodities specifically for
AID.

•

•
c. Suppliers who furnish commodities in connection with services

which are not commodity-related are subject to the nationality
requirements for suppliers of services which are set forth in Handbook
1, Supp. B, Chapter 50.

Shipments from Free Ports and Bonded Warehouses* 4.

a. General •Free ports and bonded warehouses are often used in
international trade. Special eligibility tests, as discussed below,
apply to commodities that pass through or are packaged, assembled or
produced in a free port or bonded warehouse.

b. Definitions

(1) "Free ports" are ports or areas within ports in which
vessels can load or unload and where commercial or manufacturing
activities may be carried on without payment of import or export
duties. For the purposes of this section, free trade zones and foreign •
trade zones are considered free ports.

(2) "Bonded warehouses" are storage or production areas under
the supervision of local customs authorities. Goods shipped to a bonded
warehouse are not subject to the payment of duty unless brought into the
economy of the country in which the bonded warehouse is located.

c. Commodities Passing Through Bonded Warehouses or Free Ports

(1) AID may finance an otherwise eligible commodity which
merely passes through a free port or bonded warehouse, provided that the
commodity has been shipped from an eligible source country to the free •
port or bonded warehouse. ~

* Revi sed
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~ (2) When a commodity is simply packaged or subjected to minor
assembly operations in a free port or bonded warehouse, it retains its
original source, as above. When a transformation in the commodity
occurs, however, the commodity is considered to have been produced in
the country in which the free port or bonded warehouse is located. For
example, if Code 000 is the authorized code and thread manufactured in
the U.S. is shipped to a free port in Belgium, where it is woven into
fishing nets, the fishing nets would be considered of Belgian origin
and, therefore, ineligible for financing.

d. Commodities Produced in Free Ports or Bonded Warehouses
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(1) AID may finance an otherwise eligible commodity that is
produced in a bonded warehouse or free port only if the port or
warehouse is located in an authorized source country. For example, when
Code 941 is the authorized code, Austrilian yarn in a raw form which is
thrown and textured in a bonded warehouse in Indonesia would be eligible
for AID financing if the delivered cost of the raw yarn was less than 50
percent of the sales price of the finished yarn. However, if the
operation were performed in a bonded warehouse in Belgium, the processed
yarn would be considered Belgian origin and would be ineligible for AID
financing, regardless of the country from which the raw yarn was
imported.

(2) A determination of what degree of assembly, manufacture,
or processlng constitutes production is not always readily apparent.
Consultation with MS/OP/COMS is recommended for guidance in individual
cases.

e. Additional Rules

1
J

~\

I
j

(1) Shipment: In order for a commodity shipped from a free
port or bonded warehouse to be eligible for AID financing, it must not
have been shipped to the free port or bonded warehouse, as well as from
the free port or bonded warehouse, by a transportation medium owned,
operated or under the control of any country not included within AID
Geographic Code 935. Additionally, items must not be shipped from the
free port or bonded warehouse under any ocean or air charter which has
not received prior approval by MS/OP/TRANS.

(2) Eligibility of Delivery Services: When a commodity is
shipped out of a free port or bonded warehouse, ocean transportation
costs for shipment to the free port or bonded warehouse are eligible for
AID financing as follows:

(a) The commodity was shipped on vessels under the flag
registry of a country within the authorized geographic code, if the
commodity was shipped in anticipation of AID financing, or ~
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* (b) The commodity was shi pped on vessel s under the fl ag
registry of a contry within Geographic Code 935, if the commodity was
not shipped in anticipation of AID financing.

(3) Payment Documentation: The supplier shall provide the
following additional documentation for commodities shipped from a free
port or bonded warehouse:

(a) a copy of the bill of lading (bearing a notation of
the freight cost) covering

(b) if such a bill of lading is not available to the
suppl ier, provide the following information and certify to the accuracy
of the information: the country or area from which the commodities were
shipped to such free port or bonded warehouse; the name and flag of the
vessel which transported the commodities from the source country to the
free port or bonded warehouse; the cost of the freight on such shipment;
and the free port or bonded warehouse to which shipment was made from
the source country; or

(c) if commodities have been commingled in the warehouse
in such a way that the shipment out of the warehouse cannot be related
to particular shipments into the warehouse, the supplier shall certify
to the best of its knowledge and belief that a portion of the
commodities was transported to the free port or bonded warehouse as
required by (2)(a) and (b), above, and the quantity for which AID
financing is sought does not exceed that amount.

•

•

•
(4) Maximum Price: For sales through or out of a free port

or bonded warehouse, the purchase price, including transportation costs
to a cooperating country, of a commodity which has passed through a free
port or bonded warehouse shall not exceed:

(a) the maximum price f.o.b. or f.a.s. source country
eligible for AID financing under the price provisions of 201.63 of
Regulation 1 for non-project assistance and the paragraph 3 of the
Project Supplier's Certificate, form AID 1450-4, for project assistance; •
and

(b) transportation cost calculated on the basis of the
prevailing ocean freight rate for shipments using the most direct route
from the source country to the cooperating country on the type and flag
of vessel on which the commodity actually moved from the free port or
bonded warehouse to the cooperating country; and

(c) In no case shall the purchase price of a commodity
f.o.b. or f.a.s. a free port or bonded warehouse exceed the maximum c. &
f. price as established above, minus transportation costs from the free
port or bonded warehouse to the cooperating country, calculated on the •
basis of the prevailing ocean freight rate from the free port or bonded
warehouse to the cooperating country for the type and flag of vessel on
which the commodity actually moved between those points. ~
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~ f. Applicability of the Cargo Preference Act of 1954

The Cargo Preference Act of 1954 applies to shipments from
free ports and bonded warehouses. It does not apply, however, to
shipments into a free port or bonded warehouse unless, at the time of
such shipment, the commodity is moved in anticipation of AID financing. ~

5. U.S. Treasury Department Foreign Assets, Sanctions, Transactions
and Funds Control Regulations

It is AID policy not to finance or participate in any transaction
prohibited by U.S. Treasury Department Foreign Assets, Sanctions,
Transactions and Funds Control Regulations, published in 31 CFR Parts
500-599. Standard AID source requirements preclude such financing. AID
relies on its monitoring procedures to avoid transactions when they are
prohibited under these regulations. (See policies and rules in Handbook
1, Supp. 8, Chapter 68 and AID Regulation 1, 201.11(g).)

6. Waivers

a. Waiver Criteria

(1) Procurement of AID-financed commodities from sources
inconsistent with the authorizing document may not be undertaken unless
a waiver has been issued. Waivers of geographic source requirements may
be necessary at times and can be authorized in accordance with the
criteria in Handbook 1, Supp. 8, Chapter 584 and the additional criteria
for motor vehicles, pharmaceuticals, agricultural commodities and
fertilizer in Handbook 1, Supp. 8, Chapter 4C. A waiver is not required
for any individual transaction whose value does not exceed $5,000,
exclusive of transportation costs.

b. Special Considerations

(1) All non-U.S. purchases whether from sources authorized in
the implementing document or sources specified in a waiver will be made
in accordance with AID's normal procurement policies including price
limitations and the requirement to pay no more than the lowest available
competitive price. Included in the price limitation is the requirement
that the delivered price to the recipient country be lower than the
delivered price from the United States in comparable sales considering
quantity, quality, grade, period of delivery, supply area, terms of
sale, and class of purchaser.

(2) Waivers issued for procurement outside the country(ies)
authorized in the implementing document are to expand the procurement
source only to the extent necessary. (Note: Individual waivers do not
normally indicate the code of any specific country except when approving
local currency procurement.) The preference is to waive to Code 941,
and only if that is not sufficient should a Code 899 waiver be granted.

~ Revised



Page No. Effective Date Trans. Memo. No.
2-8 April 10, 1990 15:101 AID HANDBOOK 15

2B6

2C.

•

c. Waiver Authority

Authority to issue waivers of geographic source policy in the
procurement of commodities is exercised under the rules set forth in
Handbook 1, Supp. B, Chapter 5B4c which include directions for
clearance, reporting and control of waivers. Waiver authorities for the
additional requirements for motor vehicles, pharmaceuticals,
agricultural commodities and fertilizer are set forth Handbook 1, Supp.
B, Chapter 4C.

d. Preparation of Waivers

Waiver requests submitted to the Administrator or Deputy
Administrator are prepared by the appropriate Bureau. (See Appendix 2B
for sample format.) In addition to the required concurrences, each
waiver request is to contain the following:

(1) A statement of the authorized source of procurement and
the proposed sources from which procurement probably will be made if the
waiver is granted;

(2) The identifying number or title of the authorizing
document, project or program which specifies the authorized source of
procurement;

(3) A description of the commodities involved including their
approximate dollar value, and type of funding;

(4) The information upon which a waiver determination can be
made, based on one of the appropriate criteria, including in the case of
surplus agricultural commodities, why it would be impractical to effect
such procurement in the United States;

(5) Certification as required (See Handbook 1, Supp. B,
Chapter 5B4b).

Establishing Commodity Eligibility

1. Introduction

This section covers the eligibility of commodities based on their
appropriateness for AID financing in both project and non-project
assistance. It is AID policy to finance only those commodities which it
has determined are eligible in terms of general and specific program
objectives. AID wants to assure that the commodities it finances make a
positive contribution to development, so it has established broad
limitations on the categories of commodities that are eligible for
financing. Thus, there are restrictions on the financing of luxury
goods, unsafe or ineffective products, used equipment, etc. AID uses

•

•

•

•

•

•
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the U.S. Department of Commerce Schedule B numbers (ten-digit codes used
for reporting exports from the United States) as a means of classifying
commodities in order to define commodity eligibility and applicability
of special provisions and to record commodity transactions. A specific
Schedule B number and commodity description should be stated in
documents submitted to AID for payment.

2. Commodity Eligibility Listing

The AID Commodity Eligibility Listing (see Appendix B) uses
Schedule B numbers to indicate the eligibility of commodities for AID
financing. In Part I of the Listing, groups of Schedule B numbers with
short commodity descriptions are designated as eligible, eligible with
specified limitations, or ineligible; Part II provides guidance on the
additional considerations and conditions applicable to certain
commodities, and Part III specifies certificates that are required to
support eligibility for some commodities and gives detailed technical
definitions of eligibility standards for some commodities. This Listing
is designed so that it may be incorporated in assistance agreements as
appropriate. Because this listing also provides information on
eligibility criteria for commodities and special provisions applicable
to AID financing, it is a handy reference guide for suppliers,
importers, and banks. Certain commodities are restricted or ineligible
because of statutory and administrative determinations. Restricted
commodities and those ineligible commodities for which waivers may be
granted require special consideration before AID financing will be
authorized. These commodities are discussed in Handbook 1, Supp. B,
Chapter 4C.

3. Source of Commodity Import Program Procedures

a. Commodity Import Program assistance agreements will normally
authorize AID financing of those commodities identified as being
eligible in the AID Commodity Eligibility Listing, although commodity
eligibility may be limited to certain commodity categories specified in
the agreement or implementing documents. However, under Commodity
Import Program assistance agreements, AID reserves the right, upon
review of the supplier's Application for Approval of Commmodity
Eligibility, form AID 11, (see Appendix 2C), to decline to finance any
commodity when, in its judgment, such financing would adversely affect
AID or foreign policy objectives of the United States or could
jeopardize the safety or health of people in the importing country.

b. The requirement that AID approve the eligibility and
suitability of commodities prior to financing them derives from Section
604(f) of the Foreign Assistance Act (FAA) as amended, which reads as
follows:



•

Page No. Effective Date Trans. Memo. No.
2-10 March 17, 1987 15:101 AID HANDBOOK 15

2C3B

"No funds authorized to be made available to carry out Part I of
this Act shall be used under any commodity import program to make
payment to a supplier unless the supplier has certified to the
agency primarily responsible for administering such Part I, such
information as agency shall by regulation prescribe, including but
not limited to, a description of the commodity supplied by him/her
and its condition, and on the basis of such information such agency
shall have approved such commodity as eligible and suitable for
financing under this Act."

c. The usual method of implementing Section 604(f) involves use
of the form AID 11, Application for Approval of Commodity Eligibility
(Appendix 2C). Section 201.11(k) of AID Regulation 1 (Appendix A)
incorporates the statutory requirement for an AID determination of the
eligibility of commodities before financing. Section 201.52(a)(8) of
AID Regulation 1 requires that a supplier provide a form AID 11,
countersigned by AID, as one of the documents needed to obtain payment
for an AID-financed transaction.

4. Commodity Eligibility Approval Under Commodity Import Programs

•

•
a. Procedures

(1) The supplier of a proposed AID-financed transaction •
submits a form AID 11, to AID/W, the Office of Procurement
(MS/OP/COMS). This is usually done after the supplier has received a
letter of credit or direct Letter of Commitment, but before shipment of
the commodity. If the supplier does not have a letter of credit, it
must present other evidence that it has a firm contract to furnish the
commodity for which it seeks AID approval. The form AID 11 provides
space for the commodity description, including the Schedule B ten-digit
code, commodity condition, source, componentry, and other data pertinent
to the review of the Application and required for certain statistical
purposes.

(2) A form AID 11 will be approved if the commodity is
eligible under the implementing document and if the commodity meets the •
eligibility criteria established in the AID Commodity Eligibility
Listing.

(3) One of the criteria for commodity eligibility is that the
purchase price of the commodity satisfies the price rules set forth in
Subpart G of AID Regulation 1. A determination that the price criteria
are met need not be made at the time the form AID 11 is acted upon. AID
always has the ri~ht of post-audit under the terms of the Supplier's
Certificate and A~~eement with the Agency for International Development
(form AID 282, Appendix 20) which the supplier executes at the time of
payment. However, where it is apparent that the price shown on the form
AID 11 does not meet the requirements of Subpart G of AID Regulation 1, •
the form AID 11 will not be approved in order to avoid probable refund
action or litigation subsequent to financing.
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(4) The procedure for approval of commodity eligibility is
also used to monitor the eligibility of suppliers. Eligibility status
of the supplier is determined by reference to the List of Parties
Excluded from Federal Procurement or Nonprocurement Programs. (See
Chapter 12.)

b. Commodity Eligibility Under Direct Reimbursement Procedure

When AID finances commodities by reimbursing the cooperating
country for elig"ible transactions initially financed with the B/G's own
foreign exchange, the use of the form AID 11 may not be required, since
MS/OP/COMS analysts have an opportunity to check all aspects of the
eligibility of the transaction before it is approved for AID financing.
The analysts also have available at that time a supplier's certificate
in which the supplier certifies as to the description and condition of
the commodity.

5. Determination of Commodity Eligibility Under Project Assistance

Under project assistance, the selection of commodities to be
authorized for financing is made during the project's formulation.
Commodities which are normally ineligible may be authorized for
financing if included by AID in the project approval document.
(Commodities ineligible under 2C6 below are subject to the provisions in
the applicable Sections of Handbook 1, Supp. B.) Such commodities
should be listed in the project agreement or implementing document
together with any special instructions or provisions that may be
required under AID commodity eligibility policies. Subsequently, a
normally ineligible commodity may be made eligible by a determination of
the Geographic Bureau or the responsible field office that such a
commodity is required for the completion of the project. Commodities
which are normally eligible may be excluded from AID financing; e.g.,
commodities obtainable with local currency or from other donors.
Project agreements, contracts, or institutional grants which do not
specify eligible commodities should include a reference to the AID
Commodity Eligibility Listing and require prior AID approval for the
financing of normally ineligible commodities.

6. Ineligible Commodities

AID financing of commodities falling within the following
categories are normally prohibited. (See Handbook 1, Supp. B, Chapter
4D):
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a. Military Equipment;

b. Surveillance Equipment;

c. Abortion Equipment and Services;

d. Unsafe or ineffective products such as certain pesticides,
food products, pharmaceuticals, hazardous chemicals, or other unsafe or
ineffectiv~ products;

e. Luxury goods;

f. Goods in support of police and other law enforcement
activities; and

g. Weather modification equipment.

7. Restricted Eligibility for Certain Commodities

Proposed AID-financed procurements of agricultural commodities,
motor vehicles, fertilizer, pesticides, rubber compounding chemicals and
plasticizers, pharmaceuticals and used equipment are subject to the
restricted eligibility requirements described in Handbook 1, Supp. B.,
Chapter 4C, under both project and non-project assistance.

8. Other Eligibility Requirements - Special Provisions

Certain other commodities must meet special requirements to be
eligible, such as the submission by the supplier of documents which
attest to results of analyses, inspections, and/or compliance with
quality requirements. These special provisions are set forth in the AID
Commodity Eligibility Listing, Appendix B, Part III. The special
provisions are prescribed when AID negotiates assistance agreements and
are incorporated as requirements in implementing documents and letters
of credit along with other supplier obligations. In addition to those
provisions which are in the Commodity Eligibility Listing, AID may
require more specialized or additional provisions when necessary to
protect the integrity of commodity assistance programs in certain
countries or under certain agreements.

9. Commodity Price Requirements

The price requirements for commodities and commodity-related
services are described in Handbook 1, Supplement B, Chapter 17. The
price provisions of AID Regulation 1 are applicable to nonproject
assistance procurements and any other procurements for which the
supplier is require to execute a form AID 282. For project procurement,
the applicable price provisions are established by the Supplier's
Certificate and Agreement with AID for Project Commodities, AID 1450-4
(Appendix 2D).

•

•

•

•

•
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10. Responsibilities

a. The Geographic Bureau is responsible for incorporating into
agreements and implementation letters the language, procedures, and
references to other documents necessary to assure that only those
commodities intended to be eligible for AID financing under particular
loan/grant are authorized for procurement.

b. The Geographic Bureau is also responsible for incorporating
into nonproject assistance agreements a provision reserving to AID the
right to decline financing of any normally eligible commodity or
commodity-related service when, in its judgement, such financing would
adversely affect AID or U.S.-foreign policy objectives or could
jeopardize the safety or health of people in the importing country.
Such right will be exercised no later than commodity prevalidation by
AID/W (form AID 11 approval) or, if payment is to be made by AID
directly and prevalidation is not required, at such a time as AID is
requested to pay the supplier or reimburse the borrower/grantee for
proposed AID-financed transactions. This right should be incorporated
into agreements and implementation letters and the language should be
cleared in draft by AID legal counsel.

c. The Assistant Administrator for the Geographic Bureau, his/her
designee or the principal officer in the field responsible for the
program determines whether a normally ineligible commodity should be
authorized for AID financing, or whether AID financing should be denied
for a specific commodity that is normally eligible. Derterminations on
financing normally ineligible items are made in accordance with
paragraph 4Alc of Handbook 1, Supplement B.

d. The Office of Procurement develops and interprets AID
commodity eligibility criteria, assists Bureaus and USAID's in planning
and negotiating programs having a significant commodity element,
provides advice on the availability and suitability of commodities, and
reviews the eligibility and suitability of specific commodities proposed
for AID financing. Geographic Bureaus may advise MS/OP as to the
eligibility and suitability of commodities in specific instances,
consulting AID Missions and/or cooperating country governments as
appropriate.

e. MS/OP/COMS reviews form AID II's submitted by suppliers and,
upon determination that the commodity is "eligible and suitable,"
approves the form AID 11. If MS/OP/COMS questions the el igibil ity or
suitability of a commodity, MS/OP/COMS may consult with the Geographic
Bureau before rejecting the transaction.
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f. USAIDs are responsible for informing the cooperating
government of AID's commodity eligibility requirements and providing
such other guidance relative to commodity eligibility as may be
appropriate.

g. Borrower/Grantees are responsible for informing institutions
and importers in the cooperating country of AID's commodity elig"ibility
requirements and of their own responsibilities.

2D. Establishing Eligibility of Delivery Services

1. Introduction •This section outlines AID's policies and procedures concerning the
eligibility for financing of delivery services connected with
commodities which AID finances. Chapter 7 of Handbook 1, Supp. B,
discusses policies more comprehensively. Cargo preference requirements,
which may also affect the eligibility of transportation costs, are
discussed in Chapter 7 of Handbook 15 and in Chapter 10 of Handbook 1,
Supp. B.

2. Definition

Delivery services means any service customarily performed in a •
commercial export transaction which is necessary to effect a physical
transfer of commodities to the cooperating country. Examples of such
services are export packing, local drayage in the source country
(including waiting time at the dock), ocean and other freight, loading,
heavy lift, wharfage, tollage, switching, dumping and trimming,
lighterage, insurance, commodity inspection services, and services of a
freight forwarder. Work and materials necessary to meet AID marking
requirements are also included.

3. Flag Eligibility - Ocean Transportation

a. Policy

(1) The eligibility of ocean transportation services is
determined by the flag registry of the vessel.

(2) AID will normally authorize financing of ocean
transportation cost as follows:

(a) When the authorized source for procurement is Code
000 (U.S.), AID will finance ocean transportation only on U.S. flag
vessels.

•

•
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(b) When the authorized source for procurement is Code
941 (Selected Free World), AID will finance ocean transportation on
vessels under flag registry of the United States, other countries in
Code 941, and the cooperating country.

(c) When commodities whose eligibility is restricted to
the U.S. source are purchased under agreements which would normally
authorize Code 941 procurement of commodities, AID will finance the
ocean transportation in accordance with paragraph (b) above.

~
J

(d) When shipment is made under a through bill of lading
issued by an eligible flag carrier AID will finance costs incurred on
vessels under flag registry of any free world country if the costs are
part of the total cost paid to the eligible flag carrier.

(e) When necessary to assure adequate comp'etition and
competitive pricing for the shipment of bulk commoditiesl/, AID will
authorize financing of ocean transportation on vessels under flag
registry of countries included in Code 941 and the cooperating country
or on vessels under flag registry of countries included in Code 935
(Special Free World). Such expanded authorization would allow the
financing of ocean transportation on Code 94·1 or Code 935 vessels, other
than U.S. flag vessels, only to the extent that U.S. flag vessels
originally authorized are not available to carry the commodities for
which transportation is solicited. The Office of Procurement (MSjOP)
determines when it is necessary to authorize financing in accordance
with this paragraph.

(3) In cases where the United States owns excess local
currency, AID, to the maximum extent possible, shall use the excess
local currency rather than U.S. dollars to finance freight on vessels
under flag registry of the cooperating country.

b. Waiver Criteria

)
If not previously authorized under paragraph 2D3a(2) of this

chapter, waivers to expand the flag eligibility requirements to allow
use of vessels under flag registry of the cooperating country, Code 941
(Selected Free World), Code 899 (Free World), or Code 935 (Special Free
World) countries may be authorized by MS/OP when:

(1) It is necessary to assure adequate competition in the
shipping market in order to obtain competitive pricing, particularly in
the case of bulk cargoes and large cargoes carried by liners, subject to
U.S. flag restriction contained in paragraph 2D3a(2)(e) of this chapter.

)
11 For purposes of this Section, a bu"lk commodity is any commodity to be
financed in sufficient quantity to warrant the use of chartered shipping for
delivery.
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(2) Eligible vessels can provide liner service for
commodities that cannot be containerized only by transshipment, and
vessels under flag registry of countries to be authorized by the waiver
provide the required service without transshipment;

(3) Eligible vessels are not available, and cargo is ready
and available for shipment, provided it is reasonably evident that
delaying shipment would increase costs or significantly delay receipt of
the cargo;

(4) Eligible vessels are found unsuitable for loading,
carriage, or unloading methods required, or for the available port
handling facilities;

(5) Eligible vessels do not provide liner service from the
shipment's geographic source to the destination country;

(6) Elig"ible vessels do not provide liner service between the
particular port of loading/discharge stated in the procurement's
delivery terms, provided the particular port is named in a manner
consistent with normal trade practices; or

(7) Eligible vessels decline to accept an offered consignment.

c. Waiver Authority

(1) Waivers may be granted by the Office of Procurement
(MS/OP), acting in consultation with the concerned Geographic Bureau.

(2) Officials in the field who have authority to waive source
requirements for commodities also have a limited"amount of authority to
waive flag eligibility requirements. They may waive only for shipment
of commodities for which the official has approved a commodity source
waiver and for which the cost of shipment does not exceed 25 percent of
the official's authority to waive commodity source requirements. A copy
of each transportation waiver approved should be sent to the
Transportation Division of MS/OP (MS/OP/TRANS).

d. Certification

Each waiver to Code 899 or Code 935 shall contain a
certification by the approving official that liThe interests of the
United States are best served by permitting financing of transportation
services on ocean vessels under flag registry of free world countries
other than the cooperating country and countri es i ncl uded in Code 941. II

•
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4. Air Transportation

a. Eligible Carriers

(1) The eligibility of air transportation is determined by
the flag registry of the aircraft. The term "U.S. flag air carrier"
means one of a class of air carriers holding a certificate of public
convenience and necessity issued by the Civ"il Aeronautics Board,
approved by the President, authorizing operations between the United
States and/or its territories and one or more foreign countries.

(2) Grant-Financed Transactions

A U.S. Government statute requires the use of U.S. flag
air carriers for all AID grant-financed international air travel and
transportation unless such service is not available. Criteria for
determining availability are set out in this Chapter. When U.S. flag
air carriers are not available, any Code 935 flag air carrier may be
used.

(3) Loan-Financed Transactions

(a) There is no statutory requirement for use of U.S.
flag air carriers under loan-financed transactions.

(b) When the authorized source under a loan is Code 000,
AID's policy on financing air transportation is the same as under
grant-financed transactions.

(c) When the authorized source under a loan is Code 941,
AID policy requires use of cooperating country flag air carriers, U.S.
flag air carriers, or other Code 941 flag air carriers for international
air travel and transportation to the extent they are available in
accordance with the criteria in paragraph 2D4b below. If the supplier
certifies that authorized carriers are unavailable, any Code 935 flag
air carriers may be used.

b. Unavailability of Air Carriers Eligible Source

(1) Criteria for determining when U.S. flag air carriers are
unavailable were established in the Comptroller General's memorandum
(B-138942), dated March 31, 1981, entitled "Revised Guidelines for
Implementation of the Fly America Act." It is AID's policy to use these
criteria also for determining when cooperating country or Code 941 flag
air carriers are unavailable. The criteria are set forth in the Federal
Acquisition Regulation, Section 47.403, Handbook 14. Among other
things, the memorandum provides that:
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2D4b •(a) Use of foreign air carrier service may be deemed
necessary if a U.S. air carrier otherwise available cannot provide the
foreign air transportation needed or if use of such service will not
accomplish the agency's mission.

(b) U.S. air carrier service is considered available
even through:

1 comparable or a different kind of service can
be provided at less cost by a foreign air carrier;

Z Foreign air carrier service is preferred by or
is more convenient for the agency or traveler; •

•(a) The total weight of the consignment exceeds the
maximum weight per shipment which an eligible flag air carrier will
accept and transport as a single shipment, and another flag air carrier
will accept and transport the entire consignment as a single shipment.

(b) The dimensions (length, width, or height) of one or
more of the items of a consignment exceed the limitation of the eligible
flag aircraft's cargo door openings, but do not exceed the acceptable
dimensions for shipment on another available flag scheduled air carrier.

(c) Use of an eligible flag air carrier would result in
delivery to final destination at least 7 days later than delivery by •
means of another flag air carrier.

~ service by a foreign air carrier can be paid
for in excess foreign currency, unless U.S. air carriers decline to
accept excess or near excess foreign currencies for transportation
payable only out of such monies.

(2) The other criteria in the Comptroller General's
memorandum related to passenger travel. The memorandum does not
establish specific criteria for determining when freight service is
unavailable. AID has determined that freight service by an eligible
flag air carrier will be considered unavailable when:

(d) No eligible flag air carrier provides scheduled air
freight service from the airport serving the shipment's point of origin
and another flag air carrier does.

(e) The eligible flag air carrier(s) serving the
shipment's point of origin decline to issue a through airway bill for
transportation to the shipment's final destination airport and another
flag air carrier will.

•
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Suppliers, contractors, or grantees who claim payment for use
of a non-U.S. flag air carrier (or when Code 941 procurement is
authorized under a loan, for use of air carriers other than cooperating
country or Code 941 flag carriers) must certify in writing with the claim
for payment that United States and other authorized flag air carriers
were unavailable. The preferences for use of U.S. flag air carriers and
for use of U.S., other Code 941 countries, or cooperating country flag
air carriers are not subject to waiver.

Charters

a. Policy

AID will not finance the cost of any ocean or air charter,
covering full or part cargo, where the charter has not received the prior
approval of AID/Washington. Commodities are made inelig'ible for AID
financing if shipped under any ocean or air charter which has not
received prior approval of AID/Washington.

b. Procedures

Charterers contact MS/OP/TRANS, usually by telephone or
telegram, and provide essential information concerning the proposed
charter, including name of vessel or air carrier, flag, commodity, time
of shipment, rate, and demurrage and despatch provisions. MS/OP/TRANS
determines whether the proposed charter is eligible for AID financing,
the rate is fair and reasonable, and the proposed charter conforms to
cargo preference requirements. MS/OP/TRANS provides telephone or
telegram approval of the charter, subject to subsequent receipt of a copy
of the charter, signed by both parties. A copy of the approved charter
is required as part of the payment documentation submitted to AID by the
supplier.

c. Waivers

The pol icy requlrlng AID approval of charters cannot be
waived. When there is compelling justification, MS/OP/TRANS may approve
a charter after shipment.

6. General Transportation

a. Ocean freight charges may not exceed the established rate,
if any, for comparable shipments on file at the Federal Maritime
Commission of the United States. The price for all delivery services,
including ocean freight, may not exceed the prevailing price or the price
paid by the supplier under s"im"\lar circumstances by other customers.
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b. It is USAID's policy not to finance inland transportation

beyond the point of entry in the cooperating country except when
intermodal transportation services covering the carriage of cargo from
point of origin to destination is used and a through bill of landing is
used.

c. The general pol icy that USAID does not fi nance deli very costs
beyond the point of entry in the Cooperating Country may be waived by
Mission Directors or other Principal USAID Officers for activities
managed in the field, or by Assistant Administrators (or their Delegees) •
for activities managed from USAID/Washington when this policy is clearly
inconsistent with the best interests of the program or project. Among
the considerations that may be cited in granting such a waiver are: an
offset in the host country contribution to the project, inability of the
host country entity to budget for inland freight, and enhanced security
and timeliness of delivery. Care should be taken to ensure that prices
paid by shippers for inland freight are equivalent to those available
when these services are procured locally.

d. Dead frei ght and demurrage are not norma11 y fi nanced by
USAID. See Handbook 1, Supplement B, Chapter 7 for a more complete
discussion.

7. Responsibility •a. M/OP is responsible for administering USAID pol icies and
procedures with respect to del ivery services. ' ,.

b. Geographic Bureaus are responsible for assuring that
assistance agreements reflect USAID's policies on the financing of
delivery services. Particular attention should be given by the
Geographic Bureaus to the policies as to the eligibility of ocean
transportation services. They are alternative, depending on the
specified circumstances. Failure on the part of the Geographic Bureau
to apply the policies of this chapter in establishing the eligibility of •
transportation costs in authorizations and agreements can seriously
impair the timely procurement of commodities.

2E. Establishing Eligibility of Incidental Services

1. Pol icy

a. Definition

Incidental servi ces means the install ati on or erection of
USAID-financed equipment or the training of personnel in the maintenance,
operation and use of such equipment. Incidental services are, together
with delivery services, considered as commodity-related services .

* REVISED

•
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b. Eligibility

(1) Incidental services under both project and nonproject
assistance may be financed under the same implementing document which
makes funds available for the procurement of equipment if such services
are specified in the purchase contract relating to the equipment. To be
eligible, the price must not exceed the prevailing price, if any, for the
same or similar services, or the price paid to the supplier under similar
circumstances by other customers (see Section 201.68, AID Regulation 1
and paragraph 3(c) of the Project Supplier's Certificate, form 1450-4).
Under non-project assistance, the portion of the total purchase contract
price attributable to such services must not exceed 25 percent of the
total purchase contract.

(2) AID's nationality requirements do not apply to
suppliers of incidental services, except that such suppliers must be
citizens or legal residents of Code 935 countries.

(3) When incidental services are to be furnished in
connection with equipment procured for a project and the cost of the
services exceed 25 percent of the commodity price, consideration should
be given to treating the services as a separate procurement subject to
AID's usual procedures for procurement of services set forth in Chapter
12 of Handbook 1, Supp. B.

2. Waivers

a. The Regional and Central Bureaus are responsible for
administering the requirements and making determinations concerning
incidental services for projects in their area.

b. The Office of Procurement is responsible for administering
requirements and making any necessary waivers or determinations affecting
eligibility of incidental services under nonproject assistance.
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APPENDIX 2A

COMPONENTRY RULINGS

EFFECTIVE DATE

t·1arch 17, 1987

A. Imported Components Exempted from the AID Componentry Limitation When
Used by U.S. Manufacturers

For the commodities designated below, the cost of the followin~ imported
component materials is not included within the 50 percent componentry
limitation when such component materials are imported into the United
States for use in the manufacture of the specific commodities against
which they are listed.

Component Materials

1. Iron and Steel Mill Products.

2. Refined Cooper.

3. H. T. Lead Sul fate.

4. Paraffin Waxes.

5. Nickel Chemicals
Nickel and Nickel Alloy Products
Nickel or Nickel-Base Alloy Electrodes.

6. High Alumina Refractories.

7. Motor Vehicle Parts.

Exempted Imported
Commodltles

1. Foreign Ores and concentrates,
metallic tin, lead, nickel, and
copper when used to produce iron
and steel mill products.

2. Foreign Copper Ores, copper
concentrates, black copper, and
blister copper.

3. Lead.

4. Crude Oils.

5. Nickel.

6. Bauxite.

7. Basic Materials (copper, tin,
steel, cork, asbestos, etc.)

B. Ruling Applicable to Commodities that are Not Subject to Componentry
Percentage Limitations

AID requires that the commodities listed below must be wholly
manufactured within the area of source specified in the authorization
document. The term "manufactured" means all processes necessary to
produce the finished product. The foreign componentry percentage
limitation is waived as long as the above requirement is met.
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Product engineering services associated with the design, testing,
fabrication and installation of hydraulic turbines are relevant
computable items within the componentry limitation rule. In the
procurement of hydraulic turbines:

Commodities

1. Textile Fabrics (Ruling does
not apply to yarns, thread and
man-made textile fibers).

2. Diamond Drill Bits, Wheels and
Tool s normally containing
industrial diamond or bortz
cutting edges.

3. Photographic and cinematographic
supplies.

C. Special Rule for Hydraulic Turbines

Included in IIManufacture ll

1. All steps required in
the manufacture of the
finished product, including
spinning, weaving, felting,
knitting, and finishing, as
applicable.

2. All processes
necessary to produce the
basic bit, wheel or tool,
including the setting of
industrial diamonds or bortz
cutting edges.

3. All steps in the
manufacture of the finished
product.

•

•
1. Bids for turbines shall be taken separately from all other
equipment. Turbines shall not be bid with generators as one package. A
request for a waiver of this requirement may be submitted to AID/W by
the borrower/grantee (appropriate Geographic Bureau). Requests shall be
in writing and shall include a detailed justification for the combined
procurement.

2. The bidder shall submit (preferably with his/her bid documents) for
review and approval by the borrower/grantee or his/her agent, the •
following information, detailing separately by source (a) U.S., (b) Code
941 exclusive of U.S., (c) cooperating country, and (d) other. This
information shall be evidenced by copies of binding subcontracts or
other equivalent documentation and shall include --

(a) A clear description and a detailed account of all product
engineering services performed or to be performed as part of the turbine
sale.

(b) An estimate, based on the total bid price for the hydraulic
turbine, reflecting -

•
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(1) The percentage of price attributable to expenditures
relating to such product engineering services from other than the
authorized source t and

(2) The total percentage of price attributable to the sum of
all component costs from other than the authorized source. (Include
material as well as engineering service componentry.)

D. Special Rule for Chloroquine Tablets

The foreign componentry limitation is raised from 50 percent to 60
percent for chloroquine tablets.

E. Special Rule for Propoxur Pesticide

The foreign componentry limitation is raised from 50 percent to 60
percent for propoxur pesticide.
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APPENDIX 2B

EFFECTIVE DATE

t·larch 17,1987

FORMAT AND SAMPLE PROCUREMENT SOURCE WAIVER

DRAFTED:

INITIALED:

WAIVER CONTROL NO.

\. ACTION MEMORANDUM FOR THE ASSISTANT ADMINISTRATOR FOR AFRICA

FROM

Problem: Request for Procurement source waiver from Geographic Code 000 (U.S.
only), to Geographic Code 899 (Free World).

(a) Cooperating Country: Zaire

(b) Authorizing Document: Loan 660-L-000

(c) Project: Community Development

(d) Nature of Funding: Development Loan [X], other []

(e) Description of Goods: Pegson and Johnson gasoline-
powered hand compactors

(f) Approximate Value: $150,000

(g) Probable Source: United Kingdom

(h) Source Waivers Granted for Commodity Procurement:

Discussion: USAID/Zaire has stated that the above equipment is an lIimportant
part of machinery procurement for the above project. II The Mission having
consulted with M/SER/OP advised that there are no comparable American hand
compactors. The British-made Pegson and Johnson super rammer is widely used
in the cooperating country, has simple design and a minimum of moving parts.
Additionally, private dealers in the cooperating country can provide spare
parts and service facilities for the British-manufactured equipment.

Primary Justification: The subject equipment is essential to this
AID-financed project, is not available from the authorized source, and
non-AID, foreign exchange is not available for the purpose. Under these
circumstances, the waiver is justified under the criteria set forth in
Handbook 1, Supp. B, Chapter 5B4a(2). Waivers for individual transactions may
be authorized by the Assistant Administrator if the total value of the
procurement does not exceed $5 million.
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•Recommendation: For the above reasons, I conclude that **exclusion of
procurement from the sources requested above, would seriously impede
attainment of U.S. foreign policy objectives and the objectives of the
foreign assistance program, and I recommend that you certify by approving
this request for waiver.

** NOTE: The determination evidence by the phrase "exclusion of ••.
assistance program" is required when waiver is to Code 899. The
determination required with waivers to other codes is:
"procurement from the sources requested above is necessary to the
attainment of U.S. foreign policy objectives or objectives of the
foreign assistance program••. ".

APPROVED:

DISAPPROVED:

DATE:

At tachments:

Clearances:

•

•

•

•
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APPLICATION FOR APPROVAL OF COMMODITY ELIGIBILITY

TRANSACTION IDENTIFICATION

APPENDIX 2C
(n~ 15:101)

OMS No. 0412-0004
Expiration Date: 5/31/93

Transaction No. (Assigned by A.I.D.)

9. Schedule B 10-Digit Code(s) 10. Commodity Description, Quantity, Size 11. Unit and Unit Price,
FAS/FOB Vessel
(Named Port of Loading)

(a)

(b)

(c)

(d)

(e)

1. AID No. 2. Payment Terms

Letter of Credit Name and Address of U.S. Bank Other Payment Terms

No. Date

3. Import License 4. SUPplier' s Relationship to Authorized Source Countrv

No. Date
D

Corporation or Partner- D Individual: Citizen or D Controlled Foreign D Other
ship Organized under Permanent Resident Corporation
Source Country Laws of Source Country

5. Supplier's Name and Address 6. Importer's Name and Address

I I

L ~

7. Contract 8. Shipping Plans at Time of Application

Total Amount Date a. Partial Shipment b. Loading Port c. Destination Port d. Month(s) of Shipment
D No DYes

$

()

o

o 12. Commodity Condition:

COMMODITY IDENTIFICATION

D New and Unused

D Used - Not Rebuilt or Reconditioned

o Rebuilt

o Reconditioned

D Other

o
13. Source 14. Components

a. Authorized Area b. Shipped From c. Produced In a. From Other than b. If 14.a is "Yes", c. Cost Per Unit of
13.a Source Country Imported From 14.b Components

DYes D No

AID 11 (6-90)
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15. Remarks and Additional Information

APPENDIX 2C (TM 15:101) OMB 1\10. 0412-0004
Expiration Date: 5/31/93

o

SUPPLIER'S CERTIFICATIONS16.

As a condition for securing a determination of commodity eligibility
for funds made available by the United States under the Foreign
Assistance Act of 1961 , as amended, in payment In whole or in part
In the transaction described and for the commodity identified on this
form, the undersigned, acting on behalf of the supplier whose name
appears In block 5 above and authorized to bind the supplier, agrees
with and certifies to A .1. D. as follows:

1. The supplier has contracted with the Importer named In
block 6 for the purchase of the commodity described on this form,
and the supplier has either attached to this form a copy of such
contract or has furnished in block 2 information concerning a letter
of credit confirmed or advised in Its favor under a payment obligation
assumed by the Importer In the contract.

2. The supplier has filled in the applicable portions of this form
and certifies to the correctness of the information shown herein.

3. The supplier agrees that the commodity will be shipped and
Invoiced in accordance with the Information shown herein; that if any
change In commodity Identification takes place after A.I.D. has
approved this transaction, the supplier will resubmit this form to
A.I.D. for review and further approval for financing in light of the
changed commodity; and that this Commodity Approval Application
which the supplier proposes to use as a basis for securing payment
from A.I.D. funds, Is In every respect the original or true copy of the
original application approved by A.I.D. The supplier acknowledges
that any commodity, other than a commodity described on this form
by the supplier and approved by A.I.D. below, Is Ineligible for A.I.D.
financing with respect to the purchase transaction for which this
form must be submitted as a condition for payment.

4. The supplier certifies that it Is an individual citizen or lawfully
admitted permanent resident of a country included in the authorized

source code; a corporation or partnership organized under the laws
of a country Included in the authorized source code and with a place
of business in such country; or a controlled foreign corporation
(within the meaning of § 957 et seq. of the Internal Revenue Code)
as attested by current information on file with the Internal Revenue
Service of the United States (on IRS Form 959, 2952, 3646, or any
substitute or successor forms) submitted by shareholders of the
corporation, or a joint venture or unincorporated association con
sisting entirely of individuals, corporations or partnerships which fit
any of the foregoing categories. If the supplier is a controlled
foreign corporation without a regular place of business in the United
States, the supplier appoints any shareholder or officer thereof
agent for the supplier to receive service of process In the United
States In connection with any dispute arising between the supplier
and A.I.D. and relating to the commodity sale financed by A.I.D.

5. The supplier has not, at the time of submission of this
application, been debarred or suspended by A. I. D. or placed on the
"Lists of Parties Excluded from Federal Procurement or Non
procurement Programs," published by the General Services Admini
stration, or the Treasury Department's "Consolidated LIst of Desig
nated Nationals" and thereby rendered ineligible to receive A.I.D.
funds. To the best of its knowledge upon reasonable investigation,
the supplier has not acquired, nor will It acquire, for resale under
A.1. D. financing the goods described on this form from any supplier
included on the "Lists of Parties Excluded from Federal Procure
ment or Nonprocurement Programs," or included on the Treasury
"Consolidated LIst of Designated Nationals· or from any affiliate of
such a person.

6. The supplier acknowledges that this application, when ap
proved, is not valid for shipments having a delivery date on or after
the expiration date shown below.

o

o

By the signature and seal which appear below, A .1. D. has
given limited approval to the sale described on this form. This
approval Is limited strictly to a determination that the commodity
which the supplier has described is of a description, condition, and
source eligible for A.1. D. financing. This approval and determination
of commodity eligibility do not represent an approval of the purchase
price and do not in any way preclude an A. I. D. refund claim based

upon a detailed post-audit of the transaction in accordance with the
provisions of A.I.D. RegUlation 1 (22 CFR Part 201). A.I.D.
expressly reserves such rights as it may have under that Regulation
and under such other A.1. D. forms as the supplier may be required
to submit by the terms of financing documents and by the terms of
Regulation 1.

17.

Typed or Printed Name and Title Signature of Authorized Representative of Supplier

A.I.D. APPROVAL

Date

o

EXPIRATION DATE _

APPROVED FOR A.I.D.__----;----:-;-----;"_7"""""""7_....,....- _

Authorized signature

Date

18. CERTIFICATE FOR PARTIAL SHIPMENT
I hereby certify that the partial shipment for which payment is being requested from A.1. D. funds Is being made under the contract by the
original validated form AID 11 of which this is a true copy. o

Typed or Printed Name and Title Signature of Authorized Representative of Supplier Date
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GENERAL INSTRUCTIONS

INSTRUCTIONS RELATING TO SPECIFIC ITEMS

o

o

o
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AID 11 (6-90)

Paperwork Reduction Act Notice. Information furnished will be
used to verify compliance with legal requirements, as a basis fcDr
recourse In the event of noncompliance. and to monitor participation
In A.I.D. programs. It will be disclosed outside A.I.D. only as
provided by law. Submission of this Information has been deter
mined to be necessary to receive payment from A.I.D. funds
pursuant to 22 U.S.C. 2381.

Public reporting burden for this collection of Information Is estimated
to average fifteen minutes per response, including the time for
reviewing instructions, searching existing data sources, gathering
and maintaining the data needed, and completing and reviewing the
collection of Information. Send comments regarding this burden
estimate or any other aspect of this collection of information,
Including suggestions for reducing this burden, to:

Agency for International Development
Office of Procurement Policy, Planning &
Evaluation, MS/PPE

Washington, D. C. 20523-1435;
and

Office of Management and Budget
Paperwork Reduction Project (0412-0020
Washington, D. C. 20503

Requirement for Payment. Section 201.11 (k) of A.I.D. Regula
tion 1 declares that a commodity purchase transaction is eligible for
A.I.D. financing only If A.I.D. provides a determination of the
commodity eligibility on the Commodity Approval Application. Sec
tion 201.52 (a) (8) of the Regulation states that to secure payment a
supplier must submit the signed original of this form, countersigned
by A.I.D. As appropriate, a reproduced copy of the validated form,
certified as provided In the second paragraph following, Is required
with each sUbsequent claim for partial shipments made under the
original validated form AID-11. Alterations to Block 16 are not
acceptable.

Approval by A.I.D. To secure A.I.D. approval, a supplier must
submit the signed and properly executed original and one copy of
the form, addressed to the Agency for International Development,
Office of Procurement, Washington, D. C. 20523-1412. A.I.D. will
Indicate Its approval In Block 18 of the form If the form Is properly
executed and If A.1. D. has no obJection to financing the described
commodity. If A.1. D. refuses approval, the Agency will return the
form to the supplier with an explanation for refusal. In either case,
an identification number will be assigned by A.1. D. In the upper
right-hand corner of the form. Any follow-up correspondence
between the supplier and A .1. D. should refer to this number.
Partial Shipments. In the event a supplier expects to make more

BLOCK 1: Enter the letter of commitment number. If not avail
able, enter the loan or grant agreement number. A .1. D. cannot act
on an application unless one of these numbers is provided.

BLOCK 2: Indicate the method of financing. If by letter of credit,
enter the letter of credit number assigned by the U. S. bank, the
date the bank Issued, advised, or confirmed the letter of credit, and
the name and address of the bank concerned. If the application Is
submitted prior to receipt of this InformatIon, enter the words "Firm
contract" and attach a copy of the contract.

If the transaction Is not to be financed by letter of credit, enter
the applicable payment terms (e. g., sight draft collection, open
account) and attach a copy of the contract.

BLOCK 3: The Importer should provide the supplier with this
Information. Generally the Import license number appears on the
letter of credit. If the Information Is not known or Is not available at
the time of submission of the application, enter "Unknown." (In
some cases it may be necessary for A.1. D. to require this informa
tion before approving the application.)

OMB No. 0412-0004
Expiration Date: 5/31/93

than one shipment under a single contract, letter of credit, or
\ collection document, It may either submit a separate form A1D-11

covering each shipment, or submit a single form AID-11 covering
the entire contract. In the latter case, the original AID-approved
form will be presented to the paying bank with the supplier's first
request for payment and a reproduced copy of the approved form,
properly certified in Block 18, will be presented with each request for
payment for sUbsequent partial shipments. See detailed Instructions
for Block 8.

Duration of A.I.D. Approval. A.I.D. approval remains valid for 6
months as evidenced by the expiration date entered by A.I.D. In
Block 17. If the letter of credit is valid for a longer period, upon
request from the supplier and submission of a copy of the letter of
credit, A .1. D. will provide an approved expiration date corresponding
to the expiration date of the letter of credit. If the A.1. D. approval
expires prior to delivery, the supplier must reapply for approval,
making reference to the transaction number assigned by A.I.D.

Timing of Submission. Under letter of credit financing the appli
cation should be submitted subsequent to receiving confirmation or
advice of credit, but prior to shipment. The form may, however, be
submitted prior to receipt of such credit prOVided that an original or
true copy of the purchase contract accompanies the application.
Under any other method of financing, the application will be submit
ted following receipt of Instructions that the transaction Is to be
A.I.D.-financed and must be accompanied by an orIginal or true
copy of the contract with the importer. The form should not be
submitted prior to the time supplier is able to furnish all required
information in Blocks 12 through 15.

Language. Every commodity description which appears on the
form must be stated In English. If a supplier furnishes as an
attachment to this form a contract in a language other than English I

an English translation of the commodity description must also be
furnish.

Completeness. All numbered Blocks MUST be fUlly and appropri
ately completed. If the application contains incomplete blocks, It wIll
NOT be processed but will be returned for completion.

Obtaining Forms. Forms may be obtained In limited quantities
from banks holding A .1. D. letters of commitment, field offices of the
Department of Commerce, the A.1. D. office In the supplier's coun
try, or the Resources Management Division , Agency for Interna
tional Development, Washington, D. C. 20523-1410. A supplier may
reproduce the form prOVided the reproduction Is Identical with the
original copy In every respect, including size, color, and format. A
supplier may overprint its name and address in Block 5.

Enter "N/A" (not applicable) if the Importer has not been
reqUired by its government to secure an import license.

BLOCK 4: Check the "appropriate box to Indicate the supplier's
relationship to a country or area in the authorized source code. This
information relates to certification 4 In block 16. If"Other" Is
checked, furnish explanation of relationship in block 15.

BLOCK 5: Enter name and address. Please center the Information
in order to permit A.1. D. to use a window envelope In returning the
form.

BLOCK 7: Enter the total purchase price, I.e., the total remunera
tion (In whatever currency and whether to be paid directly to the
supplier or in whole or In part to a designee of the supplier) to be
received under the contract. Enter contract date or date pro forma
invoice was accepted.
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BLOCK 8: (a) Check the appropriate box to Indicate whether the
supplier expects to make partial shipments. If "yes" and a separate
application form will be submitted for each partial shipment, enter
the value of the shipment to which this application relates if only one
application form will be submitted to cover all partial shipments, omit
the dollar value.

(b) Enter the proposed loading port. If only the range
of ports Is known, enter the range of ports; e.g., North Atlantic,
South Atlantic. Gulf, Pacific, Great Lakes. If expected that partial
shipments will be made, but only one application form is to be
submitted, entries under (b) and (c) will relate to the first shipment
only.

(c) Enter the proposed destination port.
(d) Enter the month in which it Is expected shipment

will be made. In the case of partial shipments, Indicate the esti
mated first and last months of shipments: e. g., April-September.

BLOCKS 9 and 10: Enter the U.S. Department of Commerce
Schedule B 10-digit code In block 9 and describe the commodity in
block 10, giving sIze, quantity, and a clear word description of the
commodity, Including any special formula or other distinguishing
characteristics, such as substandard quality (e. g., reject, Imper
fect, second) which will help to Identify It.

If the contract or letter of credit Identifies the com
modity by other than Schedule B code (e. g., importing country tariff
classification), this Identification should be furnished as part of the
commodity description.

If the commodity description varies significantly within
the same Schedule B Code, separate entries must be furnished for
each commodity.

BLOCK 11: Enter the unit and unit price for the commodity on an
FAS or FOB basis for the loading port specified In block 8. (b). For
other delivery terms, enter a constructive price FAS or FOB vessel;
I.e., subtract from a C&F or CIF price estimated ocean freight and
marine Insurance, or add to an Inland price (e. g., ex plant, FOB rail
cars (named point)) the estimated Inland freight and accessorial
costs necessary to place the commodity In the custody of the ocean
carrier.

If the supplier is unable to compute a unit price FAS or
FOB vessel, the unit price of the commodity may be shown on the
basis of the Inland price with estimated Inland freight cost, If avail
able, footnoted in an explanatory entry In block 15.

SPECIAL INSTRUCTIONS--MULTIPLE ITEMS: If the shipment
(or contract) Is made up of commodities bearing differing Schedule
B codes, or If the commodity description varies significantly within
the same Schedule B code, separate entries must be furnished for
each code or description. When there are six or more items to be
listed In blocks 9 through 11, a signed and dated accepted contract,
order, Invoice, or other separate listing of the informatlon may be
attached to the original and copy of the form AID 11, provided the
full 10-dlglt Schedule B code, complete and accurate descrIption of
the commodity, and FAS or FOB vessel unit price are shown for
each. If the Information required by Clocks 12 through 14 Is not
common to all commodities listed, appropriate Information related
to each such commodity is also required to be shown either on the
attachment or in the blocks 12 through 14 and related to the
appropriate line of the attachment. If an attachment Is used In lieu
of entry of the Information on form AID-11, complete blocks 9-11
inclusive, and 12-14 inclusive (when applicable) by entering the
words "See attachment.

SPECIAL INSTRUCTIONS--BLOCKS 12 through 14: If more
than one commodity Is listed In block 9, provide Information required
by blocks 12 through 14 on separate Jines in those blocks, identified
to the corresponding line on which the commodity Is listed in block 9.
For example, InformatIon concerning a commodity listed on line (c)
In block 9 would be Identified as line (c) in block 12 through 14. When
only one form AID-11 Is submitted, Information In these blocks
should be descriptive of the total contract. If a separate form

OMB No. 0412-0004
Expiration Date: 5/31/93

AID-11 Is submitted for each shipment under the contract, the
information In these blocks should cover only that single shipment.

f

B LO CK 12: Enter check mark in the appropriate box to Indicate the
condition of the commodity. If the commodity is other than new and
unused, describe the condition In the space below or In block 15.
For this purpose, any commodity declared surplus by the U. S.
Government agency and any commodity which has been rebuilt or
reconditioned or contains components which have been rebuilt or
reconditioned are not considered as "unused."

BLOCK13: See § 201.11 (b)(4) ofA.I.D Regulation 1 for countries
and areas included In geographic code numbers.

(a) Enter in block 13 (a) the authorized geographic
source area stated in the letter of credit or A. I. D. direct letter of
commitment.

(b) Enter in block 13(b) the country from which the
commodity will be shipped to the Importer. If the commodity will be
shipped from a free port or bonded warehouse, Indicate this fact In
block 16 and give location.

(c) Enter in block 13(c) the country in which the
commodity has been or will be mined, grown, or produced through
manufacturing, processing or assembly.

BLOCK 14: (a) Enter In block 14(a) "Yes" If the commodity
includes components Imported into the country of production from a
country not Included in the authorized geographic source area
indicated in block 13(a). If such components are not Included, enter
"no. "

(b) if block 14 (a) "Yes," Identify In block 14b each
country from which components were imported Into the country of
production.

(c) In block 14 (c), enter the total cost, within each
unit of the finished product, attributable to components imported
from each country Indicated in blocks 14 (b). If the suppliers unable
to furnish the information required by block 14(b) and 14(c) at the
time of submission of the application and no componentry percent
age other than the 50 percent set forth in § 201.11 (b) (2) (iI) (b) of
A.I.D. Regulation 1 has been authorized for the commodity, A.I.D.
will accept a statement in these blocks or In block 15 that (1) the
commodity contains no components from other than "free world"
countries, and (2) the total cost of components imported into the
country of production from other than countries Included in the
authorized geographic source code (or the cooperating country
Itself whenever Code 941 is authorized) per unit of finished commod
ity Is no more than 50 percent of the lowest selling price per unit at
which the supplier makes the commodity available for export. If
A.1. D. has authorized a percentage of such components other than
50 percent, the supplier should state such other higher or lower
modification of the percentage rule, with a citation to the pertinent
modification, and the actual percentage of such components in the
product, or an affirmation that the percentage of such components
is not in excess of the percentage allowed by A.1. D. The supplier
should thereafter be prepared to demonstrate the accuracy of
these statements upon the request of A.1. D.

BLOCK 15: This block may be used to furnish explanation or
additional information in connection with any entries on the form.
Identify block (and line, as appropriate) to which entry relates.

BLOCK 16: The supplier, or Its authorized representative, must
manually sign this certification, showing name, title and date signed.

BLOCK 17: For A.I.D. use. Note that A.I.D. approval is not valid
for deliveries on and after the expiration date shown In this block.

BLOCK 18: If reproduced copies of this original form are presented
with the supplier's request for payment (see fifth paragraph of
General Instructions), the supplier or its authorized representative
must manually sign this certification in block 18 of the reproduced
form, showing name, title and the date signed.

o

o

o

o

o



INVOICE-AND-CONTRACT ABSTRACT
APPENDIX 20, Att. 1

(Hl 15: 101)

1. COMMODITY SUPPLIER'S NAME AND ADDRESS 2. FOR A.J.D. USE

3. A,J.D, IMPLEMENTATION NUMBER

,

Total Freight Charges

Other Freight Charges

d. Freight Rate

%

f. Estimated Value (% of Block gcl Fur
nished From Women-Owned Business,

%

---_%

d. Estimated Value (% of Block gcl Fur
nished From Socially and Economically
Disadvantaged Enterprises

b. Estimated Value (% of Block gc) Fur
nished From Small Businesses

b. Gross Weight c. Measurement

o AirTnkr.o

11. SUPPLIER INFORMATION

13. TRANSPORTATION INFORMATION

Berth

b. B/l or Air Waybill Number

c. B/l or Air Waybill Date

a. Vessel Type

o Bulk 0

c. SOCially and Economically
Disadvantaged Enterprise

o Yes 0 No (Complete d)

a. Small Businesso Yes 0 No (Complete b)

Rate, _

Rate, _

Rate, _

a. Number

c. Total Amount

b. Date

War Risk

Other (Specify)

All-Risk

e. Women-Owned Business

~"="="""""""""""'+-d-.-s-o-u-rc-e-I-O-ri-gi-n-(-C-ou-n-tr-y-)-----10 Yes 0 No (Complete f)

a. Insured Value c.

o
D

b. Premium D

c. Amount After Discount

b. Date

a. Number

4. IMPORTER'S NAME AND ADDRESS

o

o

(J

o

14. INFORMATION AS TO COMMISSIONS, CREDITS, ALLOWANCES. SIMILAR PAYMENTS, AND SIDE PAYMENTS

a. Recipient's Name b. Recipient's Address c. Amount Paid or To Be
Paid

o 15. ADDITIONAL INFORMATION AND REMARKS 16. If Certification On Other Side Is Made Byo Carrier Or 0 Insurer, Type Or Print
Name And Address Of Company.

AID 282 (5-90) (OMB No. 0412-0012 Exp.11/30/91) Page 1



SUPPLIER'S CERTIFICATE AND AGREEMENT WITH
THE AGENCY FOR INTERNATIONAL DEVELOPMENT

The supplier hereby acknowledges that the sum claimed on the
accompanying invoice to be due and owing under the terms of the'"
purchase contract identified on the reverse hereof (' said contract') is to
be paid, in whole or in part, out of funds made available by the United
States Agency for International Development (A. I. D.) under the
Foreign Assistance Act of 1961, as amended. In consideration of the
receipt of such sum, the supplier agrees with and certifies to A. I. D. as
follows:

1. The undersigned is the supplier of the commodities or
commodity-related services indicated in the Invoice-and-Contract
Abstract on the reverse hereof, has complied with the applicable
provisions of Regulation 1 (22 CFR Part 201), as in effect on the date
hereof is entitled under said contract and under the applicable letter of
credit, credit advice, or other payment instructions to payment of the
sum claimed, and is executing this Certificate and Agreement to obtain
such payment from A.I.D. funds.

2. On the basis of information from such sources as are available to
the supplier upon reasonable investigation and to the best of its
information and belief, the purchase price is not higher than the
maximum price permitted under each of the applicable price rules of
suabpart G of A.I.D. Regulation 1.

3. The supplier will, upon request of A. J. D., promptly refund to
A.J.D. any amount by which the purchase price exceeds the maximum
price permitted under such provisions of subpart G of Regulation 1. plus
interest from the time of payment to the supplier.

4. The supplier will, upon request of A.I.D., promptly make
appropriate refund to A. I. D .• plus interest from the time of payment to
the supplier, in the event of

(a) its nonperformance, in whole or in part, under said contract,
or including any failure to pay despatch or

(b) any breach by it of any of its undertakings in this Certificate
and Agreement, or

(c) any false certification or representation made by it in this
Certificate and Agreement or in the Invoice-and-Contract Abstract on
the reverse hereof.

5. The amount shown on the reverse hereof in block 9c is net of all
trade discounts, whether in the form of payments. credits, or
allowances by the supplier or its agent to or for the account of the
importer, including quantity and prompt payment discounts allowed
other customers under similar circumstances. The supplier will
promptly pay to A.J.D. (Office of Financial Management, A.J.D.,
Washington, D. C. 20523-0209) any adjustment refunds, credits, or
allowances which hereafter become payable to or for the account of the
importer arising out of the terms of said contract or the customs of the
trade.

'-APPENDIX 2D, Att 1
(TM 15:101)

9. If the supplier is the producer, manufacturer I or processor of the
com"iOdity, said contract is not a cost-plus-percentage-of-cost
contract.

10. The supplier will for a period of not less than three (3) years after
the date hereof maintain all business records and other documents
which bear on its compliance with any of the undertakings and
certifications herein and will, at any time requested by A.J.D .•
promptly make such records and documents available to A.1.D.for
examination and promptly furnish to A. J. D. additional information in
such form as A.1.D. may request concerning the purchase price, the
cost to the supplier of the commodities and/or commodity-related
services involved, and/or any other facts, data, or business records
rela ting to the supplier's compliance with its undertakings and
certifications in this certificate and agreement.

11. The supplier has complied with the provisions contained and
referred to in subpart 0 of A. 1. D. Regulation 1.

12. The supplier was not ineligible to act as a supplier or otherwise
participate in A.J.D.-financed transactions at the time of approval of
the A. J. D. Commodity Approved Application.

13. The commodity supplier certifies that it has submitted a copy of
every ocean bill of lading, applicable to the commodities and
transactions described on the reverse hereof to: (i) the Maritime
Administration. National Cargo Division. 400 Seventh Street, S. W.,
Washington, D. C. 20590-0001; and (ii) Office of Procurement,
Transportation Division, A.J.D., Washington, D. C. 20523-1419;
and that such bill(s) of lading state all the carrier's charges including
the basis for calculation s';1ch as weight or cubic measurements.

14. The supplier has filled in all applicable portions of the
Invoice-and-Contract Abstract on the reverse hereof and certifies to the
completeness and correctness of the information shown therein.

PERSONAL CERTIFICATION BY NATURAL PERSON
SIGNING THIS CERTIFICATE AND AGREEl\1ENT

The natural person who signs this Certificate and Agreement hereby
certifies either that he/she is the supplier or that he/she has actual
authority to sign on behalf of the supplier and to bind the supplier with
regard to all certifications and agreements contained in this Certificate
and Agreement. He/she further certifies, if he/she is not personally the
supplier, that he/she is either an employee of the supplier or has
written power of attorney to sign for and bind the supplier. He/she
acknowledges signing and submitting this Certificate and Agreement to
receive payment from A.1.D. funds and that A.I.D. in making such
payment will rely on the truth and accuracy of this Personal Certificate
as well as of all other representations in this Certificate and Agreement.

o

o

o
6. The supplier has complied with the provisions of Section 201.65
of A.J.D. Regulation 1 and has not compensated any person to obtain
said contract except to the extent, if any, indicated on the reverse
hereof.

The Supplier's Certificate and Agreement and the Personal Certificate
herein shall be governed by and interpreted according to the laws of the
United States of America.

Type or print name and tiUe of official authorized to sign

Signature of official authorized to sign for (check one) Date

Place executed (City, County. State, Country)

NOTES: (a) Any amendments of or additions to the printed provisions
of this Supplier's Certificate and Agreement are improper and will not
be considered a part hereof. (b) False statements herein are punishable
by United States Law. (c) The word "Copy" must be written after the
signature on all copies other than the original.

oD InsurerD CarrierD Commodity Supplier8. Any commodity supplied under said contract
(a) is accurately described on the reverse hereof and. unless

otherwise authorized by A. J. D., is new and unused. is not rebuilt or
reconditioned, does not contain any rebuilt or reconditioned
components, and has not been disposed of as surplus by any
government agency; and

(b) on the basis of information from such sources as are
available to the supplier upon reasonable investigation, and to the best
of its information and belief, meets the requirements of Section
201. 11 (b) of A.J.D. Regulation 1 as to source, country where mined,
grown, or produced, and limitation on components.

7. The supplier or its agent has not given or received and will not
give or receive a side payment, "kickback", commission, or any other
payment, credit, allowance or benefit of any kind in connection with
the said contract or any transaction or series of transactions of which
said contract is a part, other than those payments or benefits permitted
under Section 201.65 of A.J.D. Regulation 1 and those referred to in
paragraphs 1 and 5 above.

o
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INSTRUCTIONS FOR COMPLETING FORM AID 282

APPENDIX 20, Att 1
(TM 15:101)

C)

(J

,:J

PAPERWORK REDUCTION ACT NOTICE. Information furnished
will be used to verify compliance with legal requirements, as a basis for
recourse in the event of noncompliance, and to monitor participation
in A.I.D; programs. It will be disclosed outside A.I.D. only as
provided by law. Submission of this information has been determined l

10 be necessary to receive payment from A.I.D. funds pursuant to 22
U.S.C. 2381.

Public reporting burden for this collection of information is estimated
to average thirty minutes per response, including the time for reviewing
instructions, searching existing data sources, gathering and
maintaining the data needed, and completing and reviewing the
collection of information. Send comments regarding this burden
estimate or any other aspect of this collection of information, including
suggestions for reducing this burden to:

Agency For International Development
Office of Procurement Policy, Planning

& Evaluation, MS/PPE
Washington, D. C. 20523-1435;

and
Office of Management and Budget
Paperwork Reduction Project (0412-0020)
Washington, D. C. 20503

EXECUTION OF FORM. This form is designed for use with the U.S.
Standard Master for International Trade. An original and one (1)
copy of this form, completed by the following suppliers, as applicable,
must accompany each invoice for which payment is requested:

(a) Commodity Supplier - executed by the commodity supplier
covering the cost of the commodity, including the cost of any
commodity-related service paid by the commodity supplier for its own
or the buyer's account;

(b) Transportation Supplier (Carrier) - executed by each carrier
or in the case of a through Bill of Lading, the issuing carrier, for the
cost of the ocean or air transportation financed by A.I.D., whether or
not the transportation is paid by the commodity supplier;

(c) Insurance Supplier (Insurer) - executed by the insurer (or
under the circumstances set forth in Section 201. 52(b) (2) of A.I.D.
Regulation I, by an insurance broker or the commodity supplier),
whether or not the insurance is paid by the commodity supplier, for the
cost of marine insurance financed by A. I. D. when such cost exceeds
$50.

The original must be signed by a person authorized by the supplier who
shall indicate his/her title and certify to his/her authority.

LANGUAGE. The form must be completed in the English language
only and all amounts of money must be shown in U.S. dollars.

Caution: if the form is executed by the carrier or the insurer, enter the
commodity supplier's name and address in Block 1 and complete
Block 16.

BLOCK 2: For A.J.D. use only.

BLOCK 3: Enter A.J.D. implementing document number furnished in
the Letter of Credit or Importer's instructions. This number will
normally be the Letter of Commitment number.

BLOCK 4: ENTER THE IMPORTER'S NAME AND ADDRESS.
Caution: on other documents prepared from the Standard Master,
such as the Bill of Lading, the corresponding block may call for the
name and address of the party whom the carrier is to give notice of
arrival. When such party is not the importer; be sure to enter the
importer's name and address.

BLOCK 5: Enter the name of the vessel.

BLOCK 6: Enter the flag of registry.

BLOCK 7: Enter the port shown on the Bill of Lading.

BLOCK 8: COMMODITY INFORMATION
a. Enter the description of each commodity and its U.S.

Department of Commerce Schedule B number, if available. For
multi-item invoices, enter a summary description of the group of items
and the appropriate Schedule B number (s), if available.

b. Enter the Bill of Lading weight.
c. Enter the Bill of Lading measurement.

BLOCK 9: INVOICE INFORMATION
a. Enter the number of the accompanying invoice to which this

abstract relates.
b. Enter the invoice date.
c. Enter the net amount for which the supplier seeks payment

(see paragraphs 5 and 6 of the Supplier's Certificate).

BLOCK 10: ·CONTRACT INFORMATION
a. Enter the contract number.
b Enter the date of the contract.
c. Enter the total contract amount
d. Enter the country of source as defined in Section 201.01 of

A.J.D. Regulation 1.

BLOCK 11: SUPPLIER INFORMATION
Complete only when aU. S. address is indicated in Block 1. The
information is required to enable A.J.D. to compile reports requested
by Congress.

o

OBTAINING FORMS. The form (as well copies of A.I.D.
Regulation 1 referenced in this form) may be obtained in limited
quantities from banks holding A. J. D. Letters of Commitment, from
district offices of the Department of Commerce, the A.1. D. office in
the supplier's country, or the Resources Management Division,
Agency for International Development, Washington, D. C.
20523-1410. The form may be reproduced, providing the
reproduction is identical in size and format.

INSTRUCTIONS FOR COMPLETING ENTRIES ON INVOICE
AND-CONTRACT ABSTRACT

GENERAL INSTRUCTIONS

Except as provided in the instructions for specific blocks, suppliers
must complete all blocks or enter the letters 'NA' (Not Applicable),
as follows:

a. Indicate whether the supplier is a small business concern as
defined in FAR ]9.101 (CFR Title 48). "Small business concern"
means a concern, including its affiliates, that is independently owned
and operated (for profit). not dominant in its field of operations, and
qualified as a small business under the criteria and size standards in 13
CFR 121 (see FAR 19.102). If there is no size standard in 13 CFR
121 for the industry, field of operation, or activi1y in which a concern
is engaged, the concern is a small business if, including its affiliates, it
is independently owned and operated (for profit), is not dominant in
the field of operation, and, for manufacturing concerns -- has no
more than 500 employees, or for concerns offering services -- its
average annual receipts for its preceding 3 fiscal years do not exceed
$3.5 million.

b. If the supplier is not a small business, enter the best estimate
of the percentage of the total invoice amount paid or to be paid to
subcontractors or suppliers of components who are small business
concerns.

INSTRUCTIONS FOR INDIVIDUAL BLOCKS

Transportation Supplier (Carrier) - Complete Blocks 1 through 8 as
well as 13, 14, and 16.

Insurance Supplier (Insurer) - Complete Blocks 1 through 8a as well
as 12, 14, and 16.

Commodity Supplier - Complete all Blocks except 12 and 13;
however, if 1he commodity supplier has paid for the transportation
and/or insurance for its own or the buyer's account, Blocks 12 and/or
13 will also be completed by the commodity supplier. Block 11 is to be
completed only when the address in block 1 is aU. S. address.

c. Indicate whether the supplier is an socially and economically
disadvantaged enterprise. "Socially and economically disadvantaged
enterprise" means a business-

(i) which is at least 51 percent owned by one or more socially
and economically disadvantaged individuals or. in the case of a
publicly owned business, at least 51 percent of the stock of which is
owned by one or more socially disadvantaged individuals, and

(ii) whose management and daily business operations are
controlled by one or more such individuals.

"Socially disadvantaged" individuals are those who have been
subjected to racial or ethnic prejudice or cultural bias because of their
identity as a member of a group without regard to their qualities as
individuals.Enter the commodity supplier's name and address.Block 1:
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INSTRUCTIONS FOR COMPLETING FORM AID 1450-4

"Economically disadvantaged individuals" means socially
disadvantaged individuals whose ability to compete in the free
enterprise system is impaired due to diminished opportunities to obtain
capital and credit as compared to others in the same line of busine~s

who are not socially disadvantaged. Women and individuals who
certify that they are members of named groups (Black Americans,
Hispanic Americans, Native Americans, Asian-Pacific Americans,
Subcontinent-Asian Americans) are to be considered socially and
economically disadvantaged.

"Subcontinent Asian Americans" means United States
citizens whose origins are in India, Pakistan, Bangladesh, Sri Lanka,
Bhutan, or Nepal.

"Asian Pacific Americans" means United States citizens
whose origins are in Japan, China, the Philippines, Vietnam, Korea,
Samoa, Guam, the U.S. Trust Territory of the Pacific Islands
(Republic of Palau), the Northern Mariana Islands, Laos,
Kampuchea (Cambodia), Taiwan, Burma, Thailand, Malaysia,
Indonesia, Singapore, Brunei, Republic of the Marshall Islands, or the
Federated States of Micronesia.

"Native Americans" means American Indians, Eskimos,
Aleuts, and native Hawaiians.

d. If the supplier is not a socially and economically
disadvantaged enterprise, enter the best estimate of the percentage of
the total invoice amount paid or to be paid to subcontractors or
suppliers of components who are socially and economically
disadvantaged enterprises.

e. Indicate whether the supplier is a women-owned
business. "Women-owned business" means a business which is at
least 51 percent owned by one or more women who are United States
citizens and who also control and operate the business.

f. If the supplier is not a women-owned business, enter the
best estimate of the percentage of the total invoice amount paid or to
be paid to subcontractors or suppliers of components who are
w6men-owned businesses.

BLOCK 12: INSURANCE INFORMATION
COMPLETE BLOCK 12 only if the insurance premium exceeds $50.

a. Enter the insured value of the. shipment.
b. Enter the total premium.
c. Enter the type of coverage and insurance rate. If

"Other" is checked, explain below or in Block 15.

BLOCK 13: TRANSPORTATION INFORMATION
a. Check appropriate vessel type.
b. Enter the Bill of Lading or air waybill number..
c. Enter the Bill of Lading or air waybill date.
d. Enter freight rate, other freight charges, and the, total

dollar amount of freight charges after discount.

BLOCK 14: INFORMATION AS TO COMMISSIONS, CREDIT,
ALLOWANCES, SIMILAR PAYMENTS AND SIDE PAYMENTS
Enter information on (a) all commissions and other payments, credits.
allowances or benefits of any kind, paid or to be paid by the supplier to
or for the benefit of its agent, the importer, or the importer's agent'
and (b) any side payments, not shown on the invoice, made or to be
made by the importer to the supplier, in connection with the
transaction. If there is insufficient space to furnish the required
information in Block 14, continue in Block 15 or enter 'Continued' or
'See attached listing' in Block 14a and attach a separate sheet to the
form. If no commissions or other payments, credits, allowances,
benefits, or side payments are involved, enter 'NONE' in Block 14.

BLOCK 16: If the Supplier's Certificate and Agreement is completed
by the carrier or insurer, check the appropriate box and print or type
carrier's or insurer's name and address.

o

o

o

o

AID 1450-4 (9-90)
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OMB No. 0412-0020
EXP. Date 08/31/93

SUPPLIER'S CER-riFICATE AND AGREEMENT WITH THE
AGENCY FOR INTERNATIONAL DEVELOPMENT

FOR PROJECT COMMODITIESIINVOICE AND CONTRACT ABSTRACT

o
1. COMMODITY SUPPLIER'S NAME AND ADDRESS 2. FOR A.I.D. USE

3. A.I.D. IMPLEMENTATION NUMBER

a. Description of Commodity and Schedule B No. b. Gross Weight

11. SUPPLIER INFORMATION

Other Freight Charges

Total Freight Charges

d. Freight Rate

f. Estimated Value (% of Block gc) Fur
nished From Women-Owned Business.

%

____%

d. Estimated Value (% of Block gc) Fur
nished From Socially and EconomIcally
Disadvantaged Enterprises

b. Estimated Value (% of Block gc) Fur
nIshed From Small Businesses

D AirTnkr.o

D No (Complete d)

b. B/l or Air Waybill Number

c. B/l or Air Waybill Date

c. Socially and Economically
Disadvantaged Enterprise

a. Small Business
DYes D No (Complete b)

DYes

a. Vessel Type

D Bulk D Berth

c. Total Amount

d. Source/Origin (Country)

a. Insured Value c.

0 Ali-Risk Rate

0 War Risk Rate
b. Premium 0 Other (Specify)

Rate

4. IMPORTER'S NAME AND ADDRESS

o

()

()

14. INFORMATION AS TO COMMISSIONS, CREDITS, ALLOWANCES, SIMILAR PAYMENTS, AND SiDE PAYMENTS

a. Recipient's Name b. Recipient's Address c. Amount Paid or To Be
Paid

o 15. ADDITIONAL INFORMATION AND REMARKS 16. If Certification On Other Side Is Made Byo Carrier Or 0 Insurer, Type Or Print
Name And Address Of Company.

, AID 1450-4 (9-90) Page 1
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SUPPLIER'S CERTIFICATE AND AGREEMENT WITH THE
AGENCY FOR INTERNATIONAL DEVELOPMENT FOR PROJECT COMMODITIES

PERSONAL CERTIFICATION BY NATURAL PERSON
SIGNING THIS CERTIFICATE AND AGREEMENT

The Supplier's Certificate and Agreement and the personal certification
herein shall be governed by and interpreted according to the laws of the
United States of America.

13. The supplier has filled in all applicable portions of the
Invoice-and-Contract Abstract on the reverse hereof and certifies to the
correctness of the information shown therein.

o

o

o

o
D InsurerD Commodity Supplier D Carrier

The natural person who signs this Certificate and Agreement hereby
certifies either that he/she is the supplier or that he/she has actual
authority to sign on behalf of the supplier and to bind the supplier with
regard to all certifications and agreements contained in this Certificate
and Agreement. He/she further certifies, if he/she is not personally the
supplier, that he/she is either an employee of the supplier or has
written power of attorney to sign for and bind the supplier. He/she
acknowledges signing and submitting this Certificate and Agreement to
receive payment from A.I.D. funds and that A.I.D. in making such
payment will rely on the truth and accuracy of this Personal Certificate
as well as of all other representations in this Certificate and Agreement.

11. The supplier certifies that any ocean or air charter directly related
to the transaction for which payment is requested has been approved by
A.J.D. (Office of Procurement, Transportation Division, A.J.D.,
Washington, D. C. 20523-1419).

10. The supplier acknowledges that A.I.D. has reserved the right to
vest in itself title to the goods financed under said contract, provided
that such goods are in a deliverable state and have not yet been off
loaded in ports of entry in the cooperating country. A.I.D. may direct
carriers to divert these goods to alternative destinations.

12. The supplier certifies that it has submitted a copy of every ocean
bill of lading applicable to the transactions described on the reverse
hereof to: (1) the Maritime Administration, National Cargo Division,
400 Seventh Street, S. W., Washington, D. C. 20590-0001, and (ii)
Office of Procurement, Transportation Division, A.I.D., Washington,
D. C. 20523-1419; and that such bill(s) of lading state all the carrier's
charges including the basis for calculation such as weight or cubic
measurement.

9. The supplier has not been placed on the "Lists of Parties
Excluded from Federal Procurement or Nonprocurement Programs,"
published by the General Services Administration, or the Treasury
Department's "Consolidated List of Designated Nationals" and thereby
rendered ineligible to receive A.I.D. funds. To the best of its
knowledge, the supplier has not acquired, and in any event will not
acquire, for resale under A.J.D. financing the goods described on this
form from any supplier included on the "Lists of Parties Excluded from
Federal Procurement or Nonprocurement Programs," or.included on the
"Consolidated List of Designated Nationals" or from any affiliate of
such a person.

8. The supplier will for a period of not less than three (3) years after
the date of final payment maintain all business records and other
documents which bear on its compliance with any of the undertakings
and certifications herein and will, at any time requested by A.J.D.,
promptly furnish such records and documents to A.I.D. and prOVide
such additional information as A.J.D. may request relating to such
compliances.

chargtt·
(d) The supplier has not compensated any person to obtain said

contract except to the extent, if any, indicated on the reverse hereof.

(b) any breach by it of any of its undertakings in this Certificate
and Agreement, or

(c) any false certification or representation made by it in this
Certificate and Agreement or in the Invoice-and-Contract Abstract on
the reverse hereof.

3. The supplier certifies, on the basis of such sources as are
available to it and to the best of its information and belief, that:

(a) The price, excluding transportation, of any commodity for
which payment is requested on the accompanying invoice does not
exceed the lower of (i) the market price prevailing for comparable sales
in the source country at the time of purchase or (ii) the price generally
charged by the seller for comparable sales in the source country at the
time of purchase. A comparable sale is one which is sufficiently similar
to the present sale, with respect to quantity, quality, and conditions of
sale that the price would not customarily be different from said contract
price. Time of purchase means that period encompassing the date the
purchase price is fixed during which prices in comparable sales remain
substantially constant.

(b) The cost of any ocean or air freight for which payment is
requested on the accompanying invoice does not exceed the lowest of
the following: (i) the lowest rate charged by the carrier for similar
shipments on the same voyage; (ii) the rate prevailing in the industry
for similar shipments; or (iii) the rate under any ocean or air charter
approved by A.I.D. covering the transaction for which payment is
requested. A similar shipment is one which is similar with respect to
type of commodity, commodity rate classification, quantity, flag
category, choice of ports, and other pertinent factors.

(c) The price of any other commodity-related service does not
exceed the lower of (i) the prevailing price for the same or similar
service or (ii) the price paid to the supplier under similar circumstances
by other customers.

5. To the best of its information and belief, any commodity or
service supplied under said contract meets the source, origin,
componentry, and nationality requirements in the contract; any
marking requirements in the contract have been complied with; and,
unless otherwise agreed to by. A. I. D., any commodity is new and
unused.

or

4. The supplier will, upon the request of A.I.D. promptly make
refund to A.I.D. of any amount by which the price of commodities,
freight, or other commodity-related services exceeds the maximum
permitted under paragraph 3 above, plus interest [at the rate
established in accordance with the Internal Revenue Code, 26 U.S.C.
6621 (b)] from the time of payment to the supplier.

6. The amount shown in block 9c is net of all trade discounts,
whether in the form of payments, credits, or allowances by the supplier
or its agent to or for the account of the purchaser. The supplier will
promptly pay to A.I.D. (Office of Financial Management, A.I.D.,
Washington, D. C. 20523-0209) any adjustment refunds, credits, or
allowances which hereafter become payable to or for the account of the
purchaser arising out of the terms of said contract or the customs of the
trade.

2. The supplier will, upon the request of A.I.D., promptly make
appropriate refund to A. I. D., plus interest [at the rate established in
accordance with the Internal Revenue Code, 26 U.S.C. 6621 (b)] from
the time of payment to the supplier, in the event of

(a) its nonperformance, in whole or in part, under said contract,

1. The undersigned is the supplier indicated in the
Invoice-and-Contract Abstract on the reverse hereof, is entitled under
said contract to the payment of the sum claimed, and is executing this
Certificate and Agreement to obtain payment from A.I.D. funds.

The supplier hereby acknowledges that the sum claimed on the I

accompanying invoice, as claimed to be due and owing under the terms
of the purchase contract identified on the reverse hereof (hereafter
referred to as 'said contract') is to be paid, in whole or in part, out of
funds made available by the United States Agency for International
Development under the Foreign Assistance Act of 1961, as amended.
In consideration of the receipt of such sum, the supplier agrees with and
certifies to A.J.D. as follows:

7. (a) Neither the supplier nor its agent has given or received and
will not give or receive a side payment, 'kickback', commission, or any
other payment, credit, allowance, or benefit of any kind in connection
with said contract from, to, or for the benefit of the purchaser, the
purchaser's agent or the Borrower/Grantee other than those referred to
in paragraphs 1 and 6.

(b) Any commission or similar payment paid or to be paid by the
supplier to its agent in connection with the transaction for which
payment is requested is shown on the reverse hereof and does not
exceed the lesser of (i) the amount customarily paid by the supplier in
connection with similar transactions or (ii) the amount customary in the
trade. If said contract provides that A.I.D. will not finance such
payments, the supplier certifies that the amount of such payments is not
included in the amount for which payment is requested.

(c) Any brokerage commission paid or to be paid in connection
with the shipment does not exceed 2-1/2 percent of the ocean freight

Type or print name and title of official authorized to sign

Signature of official authorized to sign for (check one) Date

Place executed (City, County, State, Country)

NOTES: (a) Any amendments of, or additions to, the printed
prOVIsIons of this Supplier's Certificate and Agreement are improper
and will not be considered a part hereof. (b) False statements herein
are punishable by United States Law. (c) The word 'copy' must be
written after the signature on all copies other than the original.

o
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APPENDIX 20, Att 1
(TM 15:101)
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PAPERWORK REDUCTION ACT NOTICE. Information furnished
will be used to verify compliance with legal requirements, as a basis for
recourse in the event of noncompliance, and to monitor participation
in A.I.D; programs. It will be disclosed outside A.LD. only as
provided by law. Submission of this information has been determined 1

to be necessary to receive payment from A. I. D. funds pursuant to 22
U.S.C. 2381.

Public reporting burden for this collection of information is estimated
to average thirty minutes per response, including the time for reviewing
instructions, searching existing data sources, gathering and
maintaining the data needed, and completing and reviewing the
collection of information. Send comments regarding this burden
estimate or any other aspect of this collection of information, including
suggestions for reducing this burden to:

Agency For International Development
Office of Procurement Policy, Planning

& Evaluation, MS/PPE
Washington, D. C. 20523-1435;

and
Office of Management and Budget
Paperwork Reduction Project (0412-0020)
Washington, D. C. 20503

EXECUTION OF FORM. This form is designed for use with the U.S.
Standard Master for International Trade. An original and one (1)
copy of this form, completed by the following suppliers, as applicable,
must accompany each invoice for which payment is requested:

(a) Commodity Supplier - executed by the commodity supplier
covering the cost of the commodity, including the cost of any
commodity-related service paid by the commodity supplier for its own
or the buyer's account;

(b) Transportation Supplier (Carrier) - executed by each carrier
or in the case of a through Bill of Lading, the issuing carrier, for the
cost of the ocean or air transportation financed by A. I. D., whether or
not the transportation is paid by the commodity supplier;

(c) Insurance Supplier (Insurer) - executed by the insurer (or
under the circumstances set forth in Section 201.52(b) (2) of A.I.D.
RegUlation I, by an insurance broker or the commodity supplier),
whether or not the insurance is paid by the commodity supplier, for the
cost of marine insurance financed by A. I. D. when such cost exceeds
$50.

The original must be signed by a person authorized by the supplier who
shall indicate his/her title and certify to his/her authority.

LANGUAGE. The form must be completed in the English language
only and all amounts of money must be shown in U.S. dollars.

Caution: if the form is executed by the carrier or the insurer, enter the
commodity supplier's name and address in Block 1 and complete
Block 16.

BLOCK 2: For A.I.D. use only.

BLOCK 3: Enter A.I.D. implementing document number furnished in
the Letter of Credit or Importer's instructions. This number will
normally be the Letter of Commitment number.

BLOCK 4: ENTER THE IMPORTER'S NAME AND ADDRESS.
Caution: on other documents prepared from the Standard Master,
such as the Bill of Lading, the corresponding block may call for the
name and address of the party whom the carrier is to give notice of
arrival. When such party is not the importer; be sure to enter the
importer's name and address.

BLOCK 5: Enter the name of the vessel.

BLOCK 6: Enter the flag of registry.

BLOCK 7: Enter the port shown on the Bill of Lading.

BLOCK 8: COMMODITY INFORMATION
a. Enter the description of each commodity and its U.S.

Department of Commerce Schedule B number, if available. For
multi-item invoices, enter a summary description of the group of items
and the appropriate Schedule B number (s), if available.

b. Enter the Bill of Lading weight.
c. Enter the Bill of Lading measurement.

BLOCK 9: INVOICE INFORMATION
a. Enter the number of the accompanying invoice to which this

abstract relates.
b. Enter the invoice date.
c. Enter the net amount for which the supplier seeks payment

(see paragraphs 5 and 6 of the Supplier's Certificate).

BLOCK 10: ·CONTRACT INFORMATION
a. Enter the contract number.
b Enter the date of the contract.
c. Enter the total contract amount
d. Enter the country of source as defined in Section 201.01 of

A.I.D. Regulation 1.

BLOCK 11: SUPPLIER INFORMATION
Complete only when a U.S. address is indicated in Block 1. The
information is required to enable A.I.D. to compile reports requested
by Congress.

CJ

OBTAINING FORMS. The form (as well copies of A.I.D.
Regulation 1 referenced in this form) may be obtained in limited
quantities from banks holding A.I.D. Letters of Commitment, from
district offices of the Department of Commerce, the A. I. D. office in
the supplier's country, or the Resources Management Division,
Agency for International Development, Washington, D. C.
20523-1410. The form may be reproduced, providing the
reproduction is identical in size and format.

INSTRUCTIONS FOR COMPLETING ENTRIES ON INVOICE
AND-CONTRACT ABSTRACT

GENERAL INSTRUCTIONS

Except as provided in the instructions for specific blocks, suppliers
must complete all blocks or enter the letters 'NA' (Not Applicable),
as follows:

a. Indicate whether the supplier is a small business concern as
defined in FAR 19.101 (CFR Title 48). "Small business concern"
means a concern, inclUding its affiliates, that is independently owned
and operated (for profit), not dominant in its field of operations, and
qualified as a small business under the criteria and size standards in 13
CFR 121 (see FAR 19.102). If there is no size standard in 13 CFR
121 for the industry, field of operation, or activity in which a concern
is engaged, the concern is a small business if, inclUding its affiliates, it
is independently owned and operated (for profit), is not dominant in
the field of operation, and, for manufacturing concerns -- has no
more than 500 employees, or for concerns offering services -- its
average annual receipts for its preceding 3 fiscal years do not exceed
$3.5 million.

b. If the supplier is not a small business, enter the best estimate
of the percentage of the total invoice amount paid or to be paid to
subcontractors or suppliers of components who are small business
concerns.

INSTRUCTIONS FOR INDIVIDUAL BLOCKS

Transportation Supplier (Carrier) - Complete Blocks 1 through 8 as
well as 13, 14, and 16.

Insurance Supplier (Insurer) - Complete Blocks 1 through 8a as well
as 12, 14, and 16.

Commodity Supplier - Complete all Blocks except 12 and 13;
however, if the commodity supplier has paid for the transporlation
and/or insurance for its own or the buyer's account, Blocks 12 and/or
13 will also be completed by the commodity supplier. Block 11 is to be
completed only when the address in block 1 is a U.S. address.

c. Indicate whether the supplier is an socially and economically
disadvantaged enlerprise. "Socially and economically disadvantaged
enterprise" means a business-

(i) which is at least 51 percent owned by one or more socially
and economically disadvantaged individuals or, in the case of a
publicly owned business, at least 51 percent of the stock of which is
owned by one or more socially disadvantaged individuals, and

(ii) whose management and daily business operations are
controlled by one or more such individuals.

"Socially disadvantaged" individuals are those who have been
subjected to racial or ethnic prejudice or cultural bias because of their
identity as a member of a group without regard to their qualities as
individuals.Enter the commodity supplier's name and address.Block 1:

AID 282 (5-90) (OMB No. 0412-0012 Exp. 11/30/91) Page J
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INSTRUCTIONS FOR COMPLETING FORM AID 282

"Economically disadvantaged individuals" means socially
disadvantaged individuals whose ability to compete in the free
enterprise system is impaired due to diminished opportunities to obtain
capital and credit as compared to others in the same line of bt;siness
who are not socially disadvantaged. Women and individuals who
certify that they are members of named groups (Black Americans,
Hispanic Americans, Native Americans, Asian-Pacific Americans,
Subcontinent-Asian Americans) are to be considered socially and
economically disadvantaged.

"Subcontinent Asian Americans" means United States
citizens whose origins are in India, Pakistan, Bangladesh, Sri Lanka,
Bhutan, or Nepal.

"Asian Pacific Americans" means United States citizens
whose origins are in Japan, China, the Philippines, Vietnam, Korea,
Samoa, Guam, the U.S. Trust Territory of the Pacific Islands
(Republic of Palau), the Northern Mariana Islands, Laos,
Kampuchea (Cambodia), Taiwan, Burma, Thailand, Malaysia,
Indonesia, Singapore, Brunei, Republic of the Marshall Islands, or the
Federated States of Micronesia.

"Native Americans" means American Indians, Eskimos,
Aleuts, and native Hawaiians.

d. If the supplier is not a socially and economically
disadvantaged enterprise, enter the best estimate of the percentage of
the total invoice amount paid or to be paid to subcontractors or
suppliers of components who are socially and economically
disadvantaged enterprises.

e. Indicate whether the supplier is a women-owned
business. '!Women-owned business" means a business which is at
least 51 percent owned by one or more women who are United States
citizens and who also control and operate the business.

f. If the supplier is not a women-owned business, enter the
best estimate of the percentage of the total invoice amount paid or to
be paid to subcontractors or suppliers of components who are
women-owned businesses.

BLOCK 12: INSURANCE INFORMATION
COMPLETE BLOCK 12 only if the insurance premium exceeds $50.

a. Enter the insured value of the shipment.
b. Enter the total premium.
c. Enter the type of coverage and insurance rate. If

"Other" is checked, explain below or in Block 15.

BLOCK 13: TRANSPORTATION INFORMATION
a. Check vessel type.
b. Enter Bill of Lading or air waybill number.
c. Enter Bill of Lading or air waybill date.
d. Enter the freight rate, other freight charges and the

total dollar amount of freight charges after discount.

BLOCK 14: INFORMATION AS TO COMMISSIONS, CREDIT,
ALLOWANCES, SIMILAR PAYMENTS AND SIDE PAYMENTS
Enter information on (a) all commissions and other payments, credits,
allowances or benefits of any kind, paid or to be paid by the supplier to
or for the benefit of its agent, the importer, or the importer's agent as
required by Section 201.65 of A.I.D. Regulation 1; and (b) any side
payments, not shown on the invoice, made or to be made by the
importer to the supplier, in connection with the transaction, as
required by Section 201.66 of A. I. D. Regulation 1. If there is
insufficient space to furnish the required information in block 14,
continue in block 15 or enter "Continued" or "See attached" in block
14a, and attach a separate sheet to the form. If no commissions or
other payments, credits, allowances, benefits, or side payments are
involved, enter "NONE" in block 14.

BLOCK 16: If the Supplier's Certificate is completed by the carrier or
insurer, check the appropriate box and print or type carrier's or
insurer's name and address.

o

o

o

o

DO NOT INCLUDE THE INSTRUCTIONS ON PAGES 3 AND 4
WITH THE SUBMISSION OF THE COMPLETED FORM.

AID 282(5-90) (OMB No. 0412-0012 Exp. 11/30/91) Page 4
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CHAPTER 3

COMMODITY PROCUREMENT METHODS

"\
)

3A. Introduction

1. A large portion of the commodities which AID finances are purchased
by private and public importers of cooperating countries under
nonproject assistance Commodity Import Programs. AID also finances many
commodities under project assistance agreements, direct contracts,
grants or cooperative agreements, and for disaster relief. The purchase
and delivery of equipment and materials is an important part of
AID-financed programs and timely arrival of the appropriate commodities
may be of .crucial importance to the success of the undertaking.
Commodity procurement transactions follow normal international
commercial trade practices, but AID, as financing agent and steward of
U.S. Government funds, does prescribe certain rules and procedures in
order to help assure that U.S. statutes are complied with and that our
foreign assistance objectives are met.

2. This chapter provides a summary of the various procurement methods
and rules which apply to Commodity Import Programs and project
assistance. Those AID officials who are authorized to negotiate and
sign assistance agreements are responsible for assuring that the
agreements and implementing documents issued thereunder specify the
rules which are applicable to the particular situation.

3. Procurement under grants and cooperative agreements with private,
nonprofit organizations is covered in Handbook 13, Grants. Disaster
relief procurement is covered in Handbook 8, Foreign Disaster Assistance.

'\
)

3B. Nonproject Assistance - Commodity Import Programs

1. General

Commodity Import Programs (CIPs) provide allocations to two
different categories of importers. CIPs may be used to provide foreign
exchange to private sectors of the cooperating country for regular
commercial purchases. Much like project assistance, CIPs may also be
used to provide foreign exchange to the public sectors of the
cooperating country for procurement of commodities required by their
specific activities. The implementing document will specify the
procurement conditions which must be followed.
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2. Procurement Entities
•

a. Host Country entities that are allocated funds under CIPs are
responsible for undertaking their own procurement. In unusual
circumstances, however, such as when a complex variety of commodities is
being procured for a specific activity the Borrower/Grantee (B/G) may
wish to have a nongovernmental procurement agent or a U.S. Government
agency purchase the commodities.

b. When services of a nongovernmental procurement agent are
desired, the B/G should negotiate an agreement with that agent.
Authorization for financing such services must be specified in the
Program Assistance Approval Document (PAAD) or approved by an official
authorized to sign the PAAD. For guidance on using a procurement agent,
see Chapter 4, "Use of Procurement Agents."

~ c. If the B/G wishes to use the services of a U.S. Government
agency, it should request AID/W, Office of Procurement (MS/OP/COMS), to
prepare a Project Implementation Order/Commodities, (PIO/C) Form AID
1370-1, for submittal to the agency. See Appendix 5A of this Handbook
for instructions on use of the PIO/C.

3. Procurement Procedures

a. Private Sector Procedures

•

•
(1) Section 201.23 of AID Regulation 1 (Appendix A of this

Handbook) contains procurement procedures applicable to the private
sector. Procurement under this section must be in accord with good
commercial practice. It requires only that the importer solicit
quotations or offers uniformly from a reasonable number of prospective
suppliers, including, where feasible, producers of a commodity, and all
quotations or offers received, whether or not specifically solicited, be
given consideration before making an award. This allows considerable
flexibility in the way procurement is conducted. Procedures for small
value purchases may be as informal as requesting potential suppliers by
phone, letter, fax or telex to quote a price on the item to be purchased
and then selecting the most advantageous offer. AID reserves the right
under Section 201.23 to require the importer to furnish information on
all the offers received.

(2) The requirement that offers be solicited from a
reasonable number of prospective suppliers does not apply when a
"special supplier-importer relationship" (as described in Section
201.23(e) of AID Regulation 1) exists. In these types of purchases,
when an importer is the authorized or exclusive dealer or distributor
for a particular supplier, the importer is not required to obtain offers
from anyone other than that supplier and no waiver of competition is
required. AID may require an importer to furnish proof of such a
relationship. ~

* Revised

•

•
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~ (3) Advertising of individual private sector procurements is
not required but may be undertaken at the USAID's or importer's
request. AID normally relies on more general publicizing methods to
assist interested U.S. suppliers in participating in AID-financed
procurements. AID's publicizing techniques, such as making available to
the U.S. business community lists of potential importers in countries
with active private sector CIPs, are discussed in Handbook 1, Supp. B,
Chapter 23.

'\
)

/ b. Public Sector Procedures

/

(1) Section 201.22 of AID Regulation 1 contains the
procedures applicable to procurements undertaken by the government of
the cooperating country or any of its subdivisions, agencies or
instrumentalities. Implementing documents should specify that all
public sector procurements are subject to this section of Regulation 1.

(2) Contracts for the purchase of commodities shall be
awarded on a competitive basis to the maximum practical extent.
Competition is sought through formal competitive bidding procedures,
and, under certain circumstances, through competitive negotiation
procedures. When justified, and authorized by AID, contracts can also
be awarded on the basis of negotiation with a single source.

(3) Handbook 11, Chapter 3, Sections 3.0 - 3.11 may be used
as supplemental information when implementing public sector
procurements. Besides providing deta"iled guidance on the various
procurement procedures, the sections also identify the particular
officials within AID authorized to exercise certain approvals under
these procedures. The same officials are authorized to exercise the
required approvals under 201.22 of Regulation 1. ~

3C. Project Assistance

1. Introduction

/

Commodities for projects are acquired in a wide variety of ways
depending on the particular host country situation and project needs.
More than one way may be used for a given project. The choice of
procurement entity usually determines the rules and procedures which
apply to project procurement. Special rules and procedures apply to
local cost financing (see Handbook 1, Supp. B, Chapter 18), Intermediate
Credit Institutions (see Handbook 1, Supp. B, Chapter 19), and fixed
amount reimbursement (see Handbook 1, Supp. B, Chapter 20).

* Revised
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3C •2. Choice of Procurement Entities

a. AID's policy provides that Mission Directors have the
responsibility for assuring that project design assigns procurement
responsibility in a manner which best befits the particular
circumstances and will result in the most effective implementation of
AID-financed projects. Chapter 3 of Handbook 1, Supp. B, explains the
policy in greater detail.

b. The responsibility for procuring commodities may be assigned
among a wide range of entities. In addition to the Host Country
implementing agency itself, other Host Country agencies may be
involved. Either AID/W or the USAID may assume procurement
responsibility, or AID or the Host Country may arrange for
intermediaries such as other u.s. Government agencies, private firms,
nonprofit organizations, or educational institutions to procure needed
commodities. In making the determination, such things should be taken
into account as the BIG's preference and its procurement capability,
relative costs, systems and procedures for effective contract support,
project design and objectives - including the type of commodities
required, timing constraints, availability and experience of AID
procurement, legal, and program staff to advise and assist the Host
Country or to undertake AID direct procurement, and effects on
establishment of desired institutional or professional relationships.

3. Procurement by the Borrower/Grantee

a. The BIG entity which procures the commodities may be the
project-administering agency itself or some other BIG organization with
centralized authority for foreign assistance activities or for
procurement. Sometimes a BIG embassy in Washington may be asked to
assist in procurement; some BIG's may even have purchasing offices
located in the United States or in other countries to handle
procurements. Coordination of procurement with other project
implementation activities is best assured if the BIG
project-administering agency handles procurement, but centralized host
country agencies tend to be more experienced and knowledgeable about
international procurement, financing, transportation, trade regulations,
customs, etc. Arrangements should be made in advance for communications
and delegations of authority among the BIG agencies which are to be
involved.

b. The rul es and procedures for BIG procurement of cornmod it i es
which are imported specifically for a project and financed by AID are
contained in Handbook 11, Country Contracting, Chapter 3, "Procurement
of Equipment and Materials." AID-financed local currency procurements
of indigenous goods which have been mined, grown, or produced in the
host country, or of imported items which are normally kept in stock to
meet a general demand in the host country are governed by the rules in
Handbook 1, Supp. B, Chapter 18.

•

•

•

•
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4. Procurement by BIG Contractors

a. BIG's may employ the services of nongovernmental entities to
procure project commodities. Procurement may be part of a larger
contract or may be undertaken as a separate contract.

b. Professional and Technical Services Contractors - Procurement
Services Agents

(1) Commodities may be procured by a contractor on behalf of
the BIG. The contractor may provide such procurement services as part
of broader professional and technical services for the project or may
provide only procurement services. A services contractor that provides
only commodity procurement services is often referred to as a
procurement services agent.

(2) Professional
procurement services agents
in Handbook 11, Chapter 1.
services agent, see Chapter

and technical services contractors including
are hired in accordance with the provisions
For further guidance on using a procurement
4, "Use of Procurement Agents."

\
)

/

(3) A procurement services contractor should not be used:

(a) to purchase commodities for administrative and
technical support of the USAID's, i.e., commodities which are not
project commodities;

(b) to purchase items from the GSA stock catalog or from
Federal Supply Schedules; or

(c) to purchase books, which should be ordered under the
annual AID book contract, unless it is more economical to purchase them
separately, as when purchasing a large number of a single title.

c. Construction Services Contractors

Commodities may also be furnished within a fixed price
contract, such as one covering the construction and equipping of a
health care facility or a school. In such cases, competition and
pricing requirements, for the commodities as well as the services, are
satisfied in the process of awarding the prime contract. Other AID
requirements applicable to the commodities such as source, nationality,
and cargo preference must be incorporated in the contract. Construction
services are hired in accordance with the provisions in Handbook 11,
Chapter 2.
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3C •5. Procurement by AID-Direct Services Contractors

a. When B/G contracting, either through its own entities or
through a contractor, is determined to be inappropriate, AID may
contract directly with nongovernmental entities to assist B/G's in the
implementation of projects. The selection and hiring of contractors
directly by AID is done in accordance with Handbook 14, Procurement
Regulations. AID direct contracting for services is normally initiated
through the issuance of a PIO/T. The scope of work in the PIO/T should
specify the responsibility of the contractor in carrying out commodity
procurement. The PIO/T may also include commodity details, or a Plo/e
naming the contractor as authorized agent may be issued as a subsidiary
document to provide detailed commodity specifications and requirements.

b. Commodity procurement by direct AID contractors is subject to
the subcontracting rules and procedures specified in Handbook 14, plus
any additional requirements that AID determines to be necessary. The
prime contract must specify AID's requirements with respect to such
things as AID approval of subcontracts, subcontracting methods,
subcontract advertising, commodity eligibility and source,
transportation source, subcontractor eligibility, cargo preference,
language and specifications, prohibition against certain types of
subcontracts, mandato~ subcontract clauses, and commodity documentation
requirements.

6. Procurement by U.S. Government Agencies

a. In some cases it may be appropriate to use a U.S. Government
agency to procure commodities, particularly when the agency has a needed
specialized expertise. The General Services Administration (GSA),
through either Federal Supply Schedules, stores stock, or open market,
may be used to acquire commodities to meet project requirements.
Commodities may also be purchased through the Defense Logistics Agency,
Department of Veterans' Affairs, Federal Aviation Administration, or
other agencies under a Participating Agency Services Agreement (PASA).

b. If the B/G and USAID decide to use the services of a U.S.
Government agency to purchase commodities, the USAID should prepare a
Project Implementation Order/Commodities, form AID 1370-1, for
submission to the agency. In some cases the PIO/C must be prepared by
or submitted to AID/Wj see Chapter 5.

c. Many U.S. Government agencies are not authorized to procure
directly for a non-U.S. Government entity. Therefore, when a U.S.
Government agency is designated as the procurement agent, either the
USAID or AID/W is nominated as the requisitioning agency on behalf of
the B/G. The procuring agency will use its own procurement rules and
whatever additional requirements AID may impose. When AID requests
other than full and open competition, the requesting AID office must
provide justification. For more information on procurement through U.S.
Government agencies, see Chapter 5.

•

•

•

•
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7. Procurement by a USAID or AID/W

a. Finally, there may arise situations warranting the designation
of the Mission (or AID/W at the request of the Mission) by the B/G to
procure commodities for a project. Such procurement is normally
initiated through the issuance of a PIO/C.

b. When AID is contracting for commodities directly, it follows
the procedures in the Federal Acquisition Regulation (FAR) and the AID
Acquisition Regulation (AIOAR). These regulations are in Handbook 14.
Chapter 12B of Handbook 1, Supplement B, provides a summary of these
procurement procedures.

'\
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CHAPTER 4

USE OF PROCUREMENT AGENTS

4A. Scope of Chapter

1. General

This Chapter discusses various aspects of the use of procurement
agents for AID-financed programs, with emphasis on their use under
project assistance. A procurement agent is a person or entity, other
than a government agency, that provides services on behalf of a
Borrower/Grantee (B/G) to effect purchase and delivery of commodities
needed by the B/G. The Chapter deals with when to use a procurement
agent, how to contract for a procurement agent's services, what services
should be performed by a procurement agent, and methods of payment for
the services and the commodities. For information concerning
procurement through U.S. Government Agencies, see Chapter 5.

2. Application To:

/ ",
J

\ :

'-- -----/ *

a. Host Country Contracting, Project Assistance

(1) The guidance in this Chapter applies when a B/G contracts
for the services of a procurement agent to assist in the procurement of
AID-financed commodities for a project.

(2) The Chapter is based on the use of U.S. procurement
agents. Thus, some of the guidance and procedures may not be
appropriate when a non-U.S. procurement agent is used. If a non-U.S.
procurement agent is needed for a project, modifications to the
procedures consistent with AID's requirements may be adopted. The
cognizant Commodity Management Officer, Contracting Officer, legal
Officer, and Controller in the field shall be consulted.

b. AID Direct Contracting

(1) When AID Missions find it expedient to contract directly
for the services of a procurement agent for a project, the Office of
Procurement will provide guidance upon request.

*
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(2) When AID contracts directly for the services of a
procurement agent, the cost of the commodities, their transportation to
the project site, and other incidental services will be funded
separately from the contract for providing the procurement services. At
no time will AID hold title to the commodities being procured. Such
contracts are subject to the requirements of the Federal Acquistion
Regulations (FAR) and the AID Acquisition Regulations (AIDAR).
Nevertheless, the discussions in this Chapter on contracting
considerations and on the handling of commodity procurement by the
procurement agents may be applied to the extent they do not conflict
with FARIAIDAR requirements.

c. Commodity Import programs

Procurement agents have not normally been used under Commodity
Import Programs (CIPs). Private sector entities, which traditionally
accounted for a sizeable portion of CIP procurement, do not need the
services of procurement agents since private sector entities usually
purchase and import commodities in the regular course of their
commercial business activities. However, when a host government entity
is purchasing for project-like activities under a CIP, procurement
assistance may be appropriate. This creates special problems because
AID Regulation 1, the document which normally governs CIP procurement,
is designed primarily for application to commercial commodity
transactions and does not provide gUidance applicable to hiring a
procurement agent nor to commodity procurement by such an agent. If
procurement services are necessary under a CIP, they must be authorized
specifically in the Program Assistance Approval Document (PAAD) or by an
official authorized to sign the PAAD. The Office of Procurement (MS/OP)
shall be consulted to assist in planning and to establish procedures to
be followed in contracting for the procurement agent as well as in
purchasing the commodities. ~

,
AID Policy on Use of Procurement Agents

1. Using a procurement agent is not a solution to all procurement
problems and can be unnecessarily costly and inappropriate in some
cases. When the BIG has the capacity and experience to conduct its own
procurement for AID-financed projects, there will normally not be a need
for the services of a procurement agent. There are circumstances,
however, in which it may be more efficient for the BIG to hire the
services of a procurement agent who will assist in the purchase of
commodities. The need for such services is most likely when there are
numerous different line items to be procured as, for example, in the
establishment of a medical clinic, an educational institution, or
research facility. For a project involving the purchase of a bulk
commodity, such as fertilizer or grain, proprietary or noncompetitive
procurement of machinery or vehicles, or purchase of U.S.
Government-owned property, a procurement agent should normally not be
used.

Revised
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2. The requirement for a procurement agent should be identified during
the project design phase and incorporated into the Project Procurement
Plan which is prepared in accordance with Handbook 3, App 3H. If it is
not incorporated into the Project Paper, a procurement agent should not
be used unless the AID project authorizing official determines in
writing that the use of a nongovernmental procurement agent is in the
best interest of the project. The determination should include an
assessment of the BIG's ability to perform the procurement and
consideration of whether using a procurement agent is appropriate for
the type of commodities being procured and whether the services will be
cost effective.

3. AID will, when it is appropriate to project needs, finance the cost
of procurement services for an AID-funded project, provided eligibility
requirements are met. AID's requirements and other considerations in
contracting for such AID-financed services are discussed below. BIGs
may, of course, hire and pay for the services of a procurement agent for
an AID project solely with their own funds. In such cases, the AID
requirements concerning contracting for the procurement services would
not apply, but the usual AID requirements concerning purchasing of
commodities by the procurement agent would apply.

4C. Contracting for Procurement Services

1. General

a. There are some basic concepts that apply to any procurement,
whether for goods or for services. Among them is the importance of
providing for fair and effective competition to the maximum extent
practical. Potential offerors should be provided sufficient information
about the procurement so that they will have a realistic idea of whether
their firm can meet the requirements and will be able to present an
appropriate proposal. The same information should be furnished to all
firms to asure that no one gains an unfair competitive advantage.

b. In order to provide for fair and effective competition, the
solicitation document used, whether formal or informal, should provide
an accurate and complete scope of work to be covered by the contract,
including information on the extent of the contract (time, amount,
etc.), the types of services required and the types of commodities to be
procured and any source and origin requirements. The scope of work is
discussed in considerable detail in Section 40 of this Chapter. Firms
should also be informed of the criteria against which they will be
judged. Some criteria which may be useful in determining who should
provide procurement services are discussed in Section 4C3, "Contracting
Considerations," of this Chapter. Other information that should be
included in the solicitation, such as the administrative details
concerning submission of proposals, nationality requirements, and the
type of contract contemplated, are noted in Chapter 1 of Handbook 11,
Section 3.4, "Contractor Selection."



•

•c. Requirements for noncompetitive selection of procurement
services must be documented, justified, and approved in accordance with
Chapter 1. of Handbook 11, Section 2.4, Competition, prior to negotiation
with an offeror.

d. AID's legal counsel should be consulted on matters of
propriety which arise in contracting for procurement services, without
regard to the dollar value of the contract, particularly in matters of
contractor selection and conflict of interest.

2. procyrement Methods

a. Applicability of Handbook 11

Procurement services fall in the category of professional or
technical services, and the contracting procedures are the same as for
hiring any other professional or technical services contractors for
projects. When the services are to be financed by AID, the BIG
implementing agency is required to follow Handbook 11, Chapter 1,
"Procurement of Professional and Technical Services." As indicated in
Chapter 1, there are two basic procedures for contracting: Formal
solicitation, which is used when the cost of the procurement services
(as distinct from the cost of commodities the agent will procure) is
expected to exceed $100,000, and informal solicitation, which may be •
used when the cost of the procurement services is not expected to exceed
$100,000.

4Cl
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b. Formal Solicitation

When the cost of the procurement services is expected to
exceed $100,000, the BIG is required to follow a more formal
solicitation procedure. The procurement must be advertised in the
Commerce Business Daily, and a Request for Technical Proposal is
issued. The list of potential procurement agents may be used, in
addition to advertising, to determine whether particular agents should
be solicited directly to submit proposals. For the procedural details
necessary for undertaking this type of procurement, see the rules and •
guidance in Handbook 11, Chapter 1.

c. Informal Solicitation

(1) When the cost of the procurement services is not expected
to exceed $100,000, contracting for the services may be undertaken
through informal solicitation of several sources. Though not required,
formal solicitation procedures may be used, and they are recommended
whenever feasible. All procurements where the cost of the services is
expected to exceed $25,000 are to be publicized in the AID procurement
Information Bulletin.

•
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(2) To assist the BIG in making informal solicitations, the
Office of Procurement (MS/OP) maintains a list of individuals and
companies that have expressed interest in providing procurement services.
The list in no way represents prequalification or approval of those
listed. BIGs may solicit and contract with procurement agents that are
not included on the list as well as with those that are. The list is
designed to give BIGs an idea of which companies might be willing and able
to provide the kind of services they need.

(3) When informal solicitation is allowed, the BIG should
request proposals from companies that it chooses as well as from those
responding to any advertisement that was issued. The BIG should choose a
procurement agent based on an evaluation of the relative merits of the
proposals.

d. Noncompetitive Procurement

(1) Noncompetitive selection of a contractor to provide
procurement servi ces requi res a waiver as speci fi ed in Chapter 1 of
Handbook 11, Section 2.4.2. This section requires that negotiation with
a single source be conducted only when special circumstances limits the
possibility for competition. Such circumstances are when: 1) an emergency
situati on 1eaves insuffi ci ent time for competition; 2) speci al
requirements for services available from only one source; 3) a firm has a
unique capability because of special experience or facilities or personnel
who are recognized as predominant experts in a required field; 4) there is
follow-on work in which a contractor has acquired specialized capability
required for performance of an additional requirement; or 5) the foreign
assistance program would be impaired.

(2) Contracting for procurement services on a noncompetitive
basis should be a rare occurrence. The need for procurement services
should be determined as part of the project planning phase, permitting
sufficient time to conduct a competitive solicitation. When an emergency
situation does arise, using a procurement agent to procure commodities is
not usually the most expeditious method of satisfying the requirement.
Further, the skills and resources required do not vary significantly from
one procurement or geographic area to another, and it would be difficult
to make a persuasive argument that one firm was uniquely capable to
perform a particular procurement. On the other hand, a combination of
circumstances might tip the scales in favor of noncompetitive procurement.
A procurement agent who is currently working on a project may have
developed special expertise for handling the project's procurement
requirements and may have the resources in place to accommodate an
emergency need for additional commodities within constraints that
competitors could not reasonably be expected to meet.
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(3) If there is adequate justification along the lines
described above, a waiver of competition may be authorized to allow the
BIG to negotiate with a prticularfirm or individual in accordance with
Handbook 11, Chapter 1, Section 2.4.2.

3. Contracting Considerations

a. General

There are many factors to be considered when deciding which •
procurement agent would best be able to provide needed services. The
prospective agents should be told what criteria will be used for
evaluation and what the relative importance of each will be. The
following paragraphs discuss some of the factors that should be considered
in contracting for procurement services whether or not a formal
solicitation document is prepared.

b. Agent's Capabilities

(1) The most important basis on which to choose a firm to
provide procurement services is its ability to handle all the necessary
work. The capabilities that might be required of an agent include such •
varied things as technical abilities, e.g., expertise for writing
specifications and procurement documents and foreign language capability;
financial resources and credit worthiness; a knowledge of industry and
export marketing; and physical facilities to provide qUick communications.
Aprocurement agent should be evaluated only on those capabilities needed
to carry out the required services under the particular project. A
discussion of services which might be included in a procurement services
contract appears in Section 403 of this Chapter. Any firm chosen should
be able to assign personnel capable of handling all services covered by
the specific scope of work or explain how such services would be provided.

(2) A selection factor that may be considered an element of
capabil ity is previous experi ence. An agent may be judged on hi slher •
previous experience in the general field of procurement, in procurement
for overseas projects, and in some cases it may be particularly important
for the agent to have knowledge of the rules and regulations concerning
AID-financed procurement. This might be true when time is of the essence,
and the agent will be expected to start procurement quickly. Even in
cases where knowledge of AID's procurement rules is of particular
importance, the weight given to such knowledge should not normally be in
excess of 10 percent of the technical evaluation matrix.

•
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Previous experience with direct AID or country contracts in itself is
not an appropriate selection factor though experience gained under these
contracts may be considered as evidence of a procurement agent's
technical capabilities and overseas, regional, and/or country experience.

Further, overseas, regional, and/or country experience should not be
weighted more than 10 per cent of the technical evaluation matrix
without the approval of the Assistant Administrator or Mission Director.
under whose authority final award will be made. Depending on the
circumstances involved, other selection factors could include:

-- foreign trade experience, experience in purchasing for
foreign governments, experience in consolidating shipments and making
transportation arrangements,

-- qualifications of key personnel proposed,

-- demonstrated ability to prepare specifications and
invitations for bids,

-- overall reputation for tenacity, effectiveness, and
integrity, and

-- the general organization and responsiveness of the proposal.

(3) In order to evaluate an offeror's previous experience
from the prespective of it clients, the solicitation for procurement
services should include a request for business references from at least
three present or former clients for whom the offeror has provided
services similar to those being solicited. The offeror should be
requested to furnish in its business references the names, addresses,
telephone and/or telex numbers of the appropriate client contract
persons, and descriptions, values, and periods of the services
provided. The Solicitation document should include a statement
notifying offerors of the intent to verify the business references and
employee biographical data submitted.

(4) The selection panel evaluating the offers submitted under
the solicitation should contact a sufficient number of references listed
by each offeror considered technically acceptable in order to make an
assessement of the experience claimed. The AID project officer will
provide liaison to the selection panel to check the performance record
that an offeror may claim with AID.

(5) When considering U.S. offerors for which AID and the B/G
do not have sufficient first-hand information on previous performance,
the AID project officer may obtain additional business data for the
selection panel's consideration by cabling PPC/CDIE/DI, AID/W. This
office has access to approximately a dozen business data bases, such as
Dun and Bradstreet, Standard and Poor's, Moody's, etc. It may be
appropriate to liaise with the appropriate AID country desk officer in
obtaining business data information from PPC/CDIE/DI.
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Sample Evaluation Criteria

The proposals received as a result of this
solicitation will be evaluated based on the
firm's capability in terms of experience,

'resources to do the job, and reputation and
the proposed cost or price of the services,
in that order of importance. The factors
will be weighted so that experience will
represent 50% of the total possible score,
job capacity 30%, reputation 10%, and
proposed cost or price 10%. The individual
criteria to be evaluated under the larger
categories are listed below.

I. Experience in the following areas:

1. Purchasing for foreign governments.

2. Purchasing the types of commodities
involved.

3. Consolidating shipments.

4. Providing delivery services called
for in the solicitation.

II. Job Resources

1. Ability and intention to assign
qualified personnel.

2. Ability and intention to perform the
work with its own staff.

3. Current and predictable workload
relative to capacity.

4. Financial resources and stability.
III. Reputation

1. Overall professional reputation.

2. Known cases of prior experience.

IV. Proposed price of services
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(1) An additional consideration in contracting is the firm's
ability to separate its activities as a procurement agent from any
activities which it may carry out as a supplier or supplier's agent or
representative. Since the agent will be required to follow AID's
competitive procurement reqUirements, it must not be constrained by any
agreements to represent suppliers. In sum, the agent must be able to
act free of influence by interests other than those of its principal.
The contract with the procurement agent should prOVide that the firm •
will act exclusively for the B/G in connection with any actions
concerning the contract.

* (2) In situations where the agent may use its own
subsidiaries or affiliates to prOVide services to the B/G, such as
warehousing, packaging, inspection or freight forwarding, it is required
that these services be included within the contract price or that
specific costs be provided for within the contract between the agent and
the B/G. MS/OP/COMS can provide guidance on the various services
usually required and acceptable cost ranges. If the contract does not
include the use of subsidiaries or affiliates, then the contract should
include a statement that the PSA will not use a subsidiary or affiliate •.
in the performance of the contract. Where a PSA intends to utilize a
subsidiary or affiliate for purchases of commodities or
commodity-related services from third parties, the contract should
reqUire the PSA to either post a bond in accordance with paragraph 4C3G,
or specify that any reimbursement to the subsidiary or affiliate for
third party expenses in excess of $2,500 be accompanied by a paid
invoice from the vendor and a certification from the subsidiary or
affiliate that payment has been made. In this regard, it should be
noted that a prepaid bill of lading is not evidence of payment of ocean
or air freight. Otherwise, the agent may have an interest in
contracting with its subsidiaries or affiliates even though such
contracting is not wholly in accord with the interests of its client,
the B/G. The solicitation should apprise offerors of the requirements •
for using its subsidiaries or affiliates to provide'services under a PSA .
contract. *

(3) To assure that the agent is motivated'to act in the best
interest of the B/G, the agent should benefit from its involvement in
the procurement only as prOVided for in the contract. It should
received its remuneration only from the B/G; any fees, commissions,
discounts or payments received from other parties should be passed on to
the B/G; except that in certain circumstances (e.g., where the agent
provides freight forwarding services or brokers marine insurance), it
may earn those brokerage commission or fees which by law, regulation, or
contractual obligation it may not rebate to the B/G. The agency may be
allowed to retain such payments, but the B/G should take into account

* Revised
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the potential for the agent's earning such additional income when it
negotiates the price for the contract. In addition, the agent should be
required to disclose the details of such payments as it does receive.

f. Selection panel

The evaluation of the proposals received will be conducted in
accordance with the BIG's procedures. Generally, a selection panel
should be convened to review the proposals received in response to the
solicitation. The panel should be composed of BIG personnel
representing the program, contracting, and commodity specialties
involved in the project. Outside specialists may be included as
requirements dictate. Each panel member's scoring and narrative
evaluation of the proposals and a composite scoring sheet for the panel
should be incorporated as an attachment to the selection memorandum
prepared by the BIG.

g. Bondi ng

Bonds or guaranties are not normally required under services
contracts, but it may be appropriate at times to require them in
connection with procurement services contracts. If approval has been
given to use a payment procedure under which the agent will be
responsible for paying commodity suppliers after it has received funds
from AID, a performance bond or guaranty should be required which is
sufficient to cover the largest amount of money advanced to the
procurement agent at anyone time.

h. Contract Approval

After the BIG negotiates a procurement services contract in
accordance with Paragraph 3.5.3 of Chapter 1, Handbook 11 (and before
contract signature), the BIG shall submit the proposed award for AID
approval if it exceeds $100,000 (or a lesser amount stipulated in the
Project Implementation Letter). The submission should include the draft
contract, a cost or price analysis that supports the award, the BIG's
selection memorandum (unless previously submitted)~ biographical data on
the contractor's proposed key personnel, any bid protests received and
their disposition, and any other items required by the Project
Implementation Letter. AID Missions may conduct a parallel evaluation
of the technical proposals to verify the validity of the conclusions
reached. AID approval of the award will be based on the adequacy of the
work plan, the reasonableness of cost or price, use of the appropriate
selection procedures, the inclusion of the mandatory contract clauses,
and the overall effectiveness of the contract to accomplish the stated
objective.
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4. procurement Docyments

a. Type of Docyment

(1) Contract

The relationship between the procurement agent and the
BIG should be spelled out in sufficient detail so that both will know
their rights and responsibilities. There must be an agreement between
the parties as to what each will do. That agreement should be •
documented in writing and signed by both parties. A model contract for
procurement services appears in Appendix 4A of Ch. 4. The model is
based on the model in Handook 11, Chapter 1, but modified to apply to
procurement services. The model is designed to provide guidance. It is
not reqUired that its terms be followed except to the extent that
certain clauses are required in all services contracts. The required
clauses are noted in the model. A copy of the completed, signed
contract should be sent to the.Office of Procurement (M/SE~/OP/COMS)
immediately upon execution.

(2) Small Value Contract

A contract document is necessary between the BIG and •
procurement agent; it may be more or less formalized and detailed,
depending on the amount and cost of the services required. When the
services of a procurement agent are needed for a fairly small amount of
procurement and the cost of the procurement services (as distinct from
the cost of commodities the agent will procure) does not exceed $10,000,
implementation may be facilitated by the use of the short contract
format in Appendix 4B coupled with a PIO/C. A copy of the completed,
signed contract should be sent to the Office of Procurement immediately
upon execution.

(3) The PIOIC as a Contract

The practice which has grown in recent years of relying •
on the PIOIC alone to serve as the contract between the BIG and the
procurement agent is no longer acceptable. Use of either contract
format above is intended to take the place of this former practice.

b. Contract Terms

(1) General

The more complex the procurement, the more important an
adequate contract is to set forth the rights and responsibilities of
both parties. Good contract terms can help assure smooth functioning of
the work undertaken. To this end, some discussion of contract terms is
included here. Also see the discussion of clauses in the model
contract, Appendix 4A. •
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Perhaps the most important purpose of the contract is to
detail the work to be performed by the procurement agent. The contract
should establish the extent of procurement to be handled by the agent
(whether by time, project, or some other measure) and what types of
services will be required. The specific elements that should be
included in a scope of work are coverd in Section 4D.

(3) Additional Contract Terms

Contract should contain appropriate terms such as:
payment provisions, a change orders clause, an assignment clause, and
disputes and appeals provisions. In addition, AID has certain
provisions that must be included in the contract. The procurement agent
must be informed of the AID regulations which it is to follow in
procuring commodities. There are other reqUired clauses, such as the
Legal Effect clause, Taxes, and Worker's Compensation, which must be
included in AID-financed contracts. The model contract in Appendix 4A
contains sample prOVisions which are suitable for a procurement services
contract. The required clauses are noted. Other clauses are suggested
in order to prOVide for a commercially sound document and to lessen the
potential for problems in administering the contract.

,,
/ c. Subsidiary Documents

'- -,/

"

(1) Use of Subsidiary Documents

It is not usually possible or desirable to include all
detailed instructions to a procurement agent - such as commodity
specifications, delivery schedules and the like - in the contract
itself. This type of information is generally better contained in a
subsidiary document, appended to the contract if possible. When the
details are not available at the time of contracting, as is likely in
larger, more complicated projects, the contract should specify that the
procurement agent will be informed of detailed commodity reqUirements
through the subsequent issuance of one or more subsidiary documents
signed by an authorized official of the BIG. Care should be taken to
assure that subsidiary documents do not contradict the contract terms.
Subsidiary documents may be used to make changes in the contract, but it
is important that such changes be made in accordance with the provision
in the contract which governs changes.

(2) Type of Document

The subsidiary documents that provide any subsequent
detailed information may take any appropriate form. However, the use of
the PIOIC (and the form AID 11-94 to prOVide document distribution
shipping information) is encouraged. The PIOIC is useful because, in

/
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addition to providing the agent with needed information, it establishes
a record of the agreement between AID and the BIG on the items to be
procured and the amount of funds reserved for that purpose, and it
serves as a financing request. Therefore, it provides the USAID with a
means of monitoring and controlling project implementation. It also has
an established distribution pattern within AID and provides a basic for
follow up and communication among various AID offices, the BIG and the
procurement agent.

5. Type of Contract

Several types of contracts are suitable for procurement services.
However, contracts involving compesation to the procurement agent based
on a percentage of the actual FAS or FOB cost of commodities procured,
which were formerly allowed, are no longer acceptable. Suitable types
of contracts include:

•

•

•

•
a. Fixed price

A contract specifying a fixed price to pay for the services is
the preferred type. A fixed price gives the agent an incentive for
efficiency and enable the BIG and AID to know with some certainty how
much must be allocated to cover the services. When the requirements can
be stated with reasonable accuracy at the time of contracting, i.e.,
when the list of commodities and required services is fairly well fixed,
it should not be difficult to arrive at an appropriate fixed price. A
change orders clause in the contract provides for adjustment of the
fixed price should the work requirements change substantially. It may
be appropriate in certain cases to pay for some services at actual cost
rather than including them in the fixed price. For example, if the
agent is responsible for having commodities inspected by an independent
inspection company when the BIG requests, it would be appropriate to pay
for the reasonable costs of inspection as incurred. It is appropriate
in this case, because the agent does not have any idea at the time of
contract negotiation how often the BIG will request such inspections.
The contract should state that all the required services will be
included in the contract price except for those items which are
specifically mentioned as being reimbursable at cost.

b. Cost-Plus-Fixed-Fee

When the required services cannot be sufficiently defined to
use a fixed price contract, a cost-plus-fixed fee contract is
appropriate..The costs of performing the services (salaries, other
direct costs, overhead, etc.) are paid to the agent at actual cost. A
fixed fee, representing the agent's profit, is determined based on the
estimated scope and difficulty of the work. This system has not been
used by procurement agents to any extent and could be quite difficult to
administer. Many potential procurement agents would not be familiar ~
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with the requirements for keeping strict records of their costs. The
agent would have to use an accounting system which follows generally
accepted accounting principles, and system should be approved before the
contract is signed to assure that the costs charged by the agent will be
proper and accurate. Such a contract would have to include a limitation
on costs that could be reimbursed so as not to exceed the money
available to cover the services.

c. Incentive Fee

An incentive fee arrangement may be used with either fixed
price or costs type contract. Under this arrangement, the amount of the
agent's fee is increased if its performance results in cost or time
savings to the project. The development and administration of incentive
fee arrangements is complex and requires great care but may be worth
considering when the potential for savings is great. The Office of
Procurement should be contacted for assistance and further gUidance.

d. Indefinite Qyantity Contracts

Most contracts will be written to cover a specific scope of
work, and the contract will be priced as a whole. However, there may be
times when an indefinite quantity contract is desirable. In such cases,
a method of pricing would be included in the basic contract, and each
work order placed under it would be priced separately in accordance with
the basic contract prOVisions. The contract should contain a guranteed
minimum fee for the procurement that the agent will be requested to
undertake, which may be the first work order or PIO/C that is issued
with the contract. An approximate maximum amount should also be
specified in the contract.

e. Cost Plus Percentage of Cost

A solicitation or contract specifying a cost plus percentage
of cost payment arrangement is NOT acceptable for AID financing of the
procurement services or the commodities procured.

-\
J 40. Scope of Work

"_, /1

1. General

As was pointed out in the general discussion of the contract, one
of the most important purposes of a contract is to delineate the scope
of work to be performed by the procurement agent. This section covers
in more detail the items to be included in a scope of work. Two general
categories to be covered in the scope of work are the extent of the
contract and the types of services required.



Page No. Effective Date Trans. Memo. No.
4-16 r'1arch 17, 1987 15:97 AID HANDBOOK 15

40 •2. Duration of Contract

•

•

There are two basic ways in which the duration of the contract can
be difined - time and quantity (e.g., project reqUirements). Most
contracts will be defined or limited in te.rms of both time and quantity.

a. I.1.!Im

(1) In some instances it may be difficult to establish a
specific time for conclusion of a contract. The major portion of an
agent's work may be accomplished upon shipment of the commodities,
however, there is often reason to extend the contract beyond shipment.
The agent's assistance may be necessary in correcting deficiencies or
mistakes in shipment and in purSUing insurance claims. These
considerations should be taken into account when establishing a contract
completion date.

(2) There may be instances where the BIG wishes to hire a
procurement agent not just for a particular project, but to undertake
all of the BIG's AID-financed procurement for a certain amount of time,
i.e., a reqUirements contract. A BIG may also wish to hire an agent
under an indefinite quantity contract where the BIG could request
procurement assistance as it desires during the time the contract is in
effect. In these instances the length of the contract is quite
important, and procurement should be initiated in sufficient time to
allow their completion within the contract period.

b. Quantity

Contracts for procurement services are generally limited in
terms of the quantity of procurement that will be required. While the
exact commodities to be procured may not be known when the contract is
prepared, the general categori es will be known and an approxi mat ion of
the cost will be available. The scope of work should specify whether
the agent will be handling the procurement for just a portion of a
project, for the whole project, or perhaps, for more than one project. •
The contract should also make clear that the agent will handle all ,
procurement transactions within the scope of work regardless of the size
of the transaction or the value of individual item~. The reason for
this is to avoid haVing the agent undertake only the most desirable or
profitable procurement.

3. Services Required

The services that may be required of a procurement agent will
differ to some extent depending on the circumstances. The follOWing
paragraphs discuss some of type of activities that a procurement agent
might be requested to undertake. Careful consideration shOUld. be given •
to the types of work that might be required of an agent for a particular
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project. An important thing to remember is that the required services
should be well defined in the Request for Technical Proposals so that
the offerors will have adequate knowledge upon which to base their
offers. This is not meant to be an exhaustive list of ser~ices that an
agent might perform, merely a discussion of some of the important
categories of services. There may be other services required for some
projects that are not covered here.

a. Commodity Requirements

In some cases a BIG may wish to hire a procurement agent at an
early stage of the project·to take on some of the work involved in
defining the commodity requirements. This is the type of work that, in
a capital project, a consulting engineer might be called upon to do. If
there is no appropriate technical consultant for the project, the
project implementation agency may decide that it would be beneficial to
use a procurement agent. This type of procurement assistance will most
likely be needed for a project which involves something such as a
research facility, medical clinics, or schools. In such a case, the
procurement agent chosen might'well be'a company with extensive
experience in the particular field that could help 1.n determining what
kinds of equipment and supplies would be necessary for the particular
facilities.

b. Specifications

A procurement agent may frequently be called upon to provide
assistance in developing or modifying specifications. At the project
development stage, the only specifications available are often catalogue
descriptions or merely brand name identifications. When that is the
case, the agent could be asked to develop more complete specifications
which will allow more open competition and probably result in lower
prices~ ,

c. Purchasing

(1) Reqyired Commodities

The major responsibility of the procurement agent is to
purchase, for the account of the BIG, the commodities needed by the
BIG. In- order for the agent to do its job, it must be informed
specifically what commodities are to be purchased and the quantity of
each. In some cases, the specifics are not yet known at the time of
contracting with the procurement agent. When that occurs, the agent
should be given available information so it will' at least have an idea
of the types and amounts of commodities that will be required, and a
system should be established at the time of contracting to provide the
specific information when it becomes available. This is one situation
where the PIO/C might be useful as a subdocument to the contract. The
PIO/C can be issued pursuant to the contract to provide details on the
commodities to be purchased.
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f. Arranging Shipment

(1) One of the services that a procurement agent should
provide is arranging for shipment of the goods to the cooperating
country. A procurement agent may not itself book the freight t effect
customs clearance t arrange for pier deliverYt issue bills of lading t
etc. t unless it holds a valid license issued by the Federal Maritime
Commission as foreign freight forwarder. However t because of the nature
of its business t a procurement agent will generally have a close working
relationship with a foreign freight forwarder that may be appointed to
attend to all the forwarding details.

/ (2) A procurement agent is in a central position and may be
able to provide reduced ocean transportation cost by negotiating a
"project freight rate" or a favorable commodity rate with a carrier or
the appropriate shipping conference. The procurement service agent may
request its appointed freight forwarder to undertake such negotiations
and/or may wish to consult with the Transportation Division of the
Office of Procurement (MS/OP/TRANS) for guidance.

*

)

(3) Unless explicitly authorized in writing by AID in
advance t the procurement agent and its forwarder shall not designate AID
as "shipper" on any bill of lading or any other document. *

(4) When necessarYt the procurement agent may obtain waivers
of the flag of registry shipping requirements to utilize ocean transport
vessels other that those listed in the PSA contract or implementing
PIO/C. Waiver requests should be prepared in accordance with AID
Handbook 1B t Chapter 7B4 and submitted to MS/OP/TRANS (Telex no. 248766
COM UR or FAX No. 703/875-1119) for approval.

g. Inspection and Testing

!
/

Inspection and testing prior to shipment can help prevent the
need for costly and time consuming corrections once the equipment
reaches its destination. It can be quite beneficial to have the
procurement agent undertake some inspections or arrange for independent
inspections. When the procurement agent receives goods prior to
shipment t it should be responsible for conducting a visual inspection of
the material to check for breakage and to assure that the correct
commodities t in the correct amounts t are delivered to the B/G. In some
cases t it may be advantageous to provide for more complete inspection
and testing of commodities. The agent can be made responsible for
hiring an inspection company when such inspection is required. The
contract with the procurement agent should carefully spe11 out what type
of inspections will be required t to what extent the agent will be
responsible for conducting or arranging the inspections t and whether
such costs are included in the agent's fee or are extra.

)
)

* Revised
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•

Procurement agents may be used to provide certain kinds of
services in the host country itself or in third countries. For example,
in the case of landlocked countries, assistance may be needed in an
ocean port of discharge to handle customs clearance, temporary
warehousing, and inland delivery. Usually, however, it will be costly
and inefficient for the procurement agent to send someone overseas to
provide these services; they almost al'~ays can be better handled by an
entity established in the area where the services are needed.
Procurement agents may have connections with such entities through which •
the services can be arranged. Normally, the BIG makes separate
arrangements for such services and informs the procurement services
agent. No matter how the services are to be arranged, the requirements
should be specified in as much detail as possible, and the costs should
be negotiated carefully.

i. Handling Claims

An additional responsibility that the procurement agent may
assume is handling claims for lost or damaged cargo. The procurement
service agent is generally in a better position to pursue claims because
of its location and its background information on the transaction,
although the BIG will have to provide the agent with the information
concerning the loss or damage which is necessary to pursue the claim.

j. Status Reporting

One of the services that the agent should provide is regular
reporting to the BIG on the status of the procurements which it is
undertaking. The timing of commodity inputs can affect the
implementation of other aspects of a project and it is important that
the implementing agency of the BIG know when commodities are scheduled
to arrive, in order to know how to proceed with other work under the
project. Status reports provide a means of monitoring the progress of
the procurement agent. A monthly report is most common, because it
updates the status often enough to be useful without overburdening the •
agent with reporting requirements.

k. Training

(1) Training in procurement and logistics can be an important
adjunct to a procurement services contract. By upgrading the skills of
BIG officials, the BIG will be better able to manage future procurements
itself. The BIG may wish to include a provision covering procurement
training in a procurement services contract. Of course, arrangements
for procurement training may also be made separately.

(2) When required, training in how to operate and maintain
equipment being purchased should normally be included in the purchase
contracts with equipment suppliers. •
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4. Miscellaneous Requirements

There are other things that should be addressed in the scope of
work that cannot be strictly defined as required services. Some of
these miscellaneous requirements are discussed below.

a. Economies in Procurement

)

One point to be covered concerns the way in which the services
are performed. It should be stressed in the scope of work that the
agent is expected to pursue economies in the procurement process 
particularly through improved specifications and through soliciting and
buying from producers or sources involving the smallest markups, but
also through consolidating shipments, obtaining project freight rates,
and other sound purchasing practices. It should be the goal of the
agent to buy as economically as possible consistent with the
requirements of the project. The agent should not rely solely on
advertising in Department of Commerce or AID publications to obtain
competition, but should assure that competition actually occurs by
soliciting appropriate sources even though this may mean more work for
the agent and is more time-consuming.

~
)

b. Approvals

In addition to the required AID approvals stipulated in
Handbook 11, Chapter 3, there may be other approval requirements which
AID had imposed on the BIG concerning which the agent must be informed,
and frequently the BIG may desire some approval rights of its own. All
of the necessary approvals should be spelled out in the contract. The
agent sroul~ be given specific instructions as to whom it should contact
and the procedures for obtaining for approvals.

c. Required Provisions in Commodity Contracts

)
/

Chapter 3 of Handook 11 has limited number of clauses which
are required by AID to be included in commodity contracts. There are
many additional clauses suggested in the Chapter in order to provide for
a commercially sound document, and there are others that are useful only
in certain circumstances. The procurement agent will normally use its
own judgement in determining what clauses, in addition to the required
ones, should be included in a commodity supply contract. If the BIG
wants to insure that certain clauses and provisions are included, it can
set some guidelines or requirements in its contract with the agent. For
example, the BIG may want to have the supplier's or manufacturer's
warranty included for certain equipment, or an independent inspection
and testing provision may be appropriate. The BIG may also want to
insure that termination clauses are included in high value contracts.

)
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d. Communications

Communications between the BIG and the procurement agent
should be covered in some detail also. Much communication will probably
be necessary concerning specifications, awards, approvals, arranging
deliveries, following up on problems, etc. There should be a clear
understanding of when commercial cable or telex communication is
necessary and when international airmail or courier service will be
acceptable. The use of AID channels is discouraged and should be
allowed only when the USAID considers this to be essential.

e. Relationship of BIG, Agent and AID

As part of the contract, whether in the scope of work or
elsewhere, the agent should be told which BIG personnel it will be
dealing with and who will be authorized to issue purchase requests. In
addition, there are likely to be approval and waiver requirements which
involve AID. The BIG should specify the agent's responsibility for
contacting AID. In spite of the potential contacts with AID and the
requirements for approvals, the agent should be aware that the BIG, not
AID, is its client, and that the agent's authority comes from the BIG.

Unless explicitly authorized in advance, the procurement agent and its
forwarder shall not designate AID as a shipper on any bill of lading or
any other document, nor shall they in any other way hold themselves out
as legal "agents" of AID. Further, the procurement agent and its
forwarder shall take such steps as are necessary to inform all parties
with which they deal relating to its PSA contract, whether direct or
host country, that they are not authorized to act as legal agents for
AID and are not purporting to act in such capacity.

~
4E. Payment Provisions and Procedures

1. Introduction

The payment provisions of the contract must establish in clear and
contrete terms:

a. What specific amounts are to be paid or precisely how the
amounts are to be computed, for what categories of services and
commodities.

b. What limitations, terms, and documentation requirements apply
to the payment(s), including whether partial payments are authorized.

•

•

•

•
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c. When payment can be claimed. (This is usually the occurrence
of an event rather than a specific date. Payments must be effectively
linked to the performance of the services and must not exceed the value
of the services performed prior to the disbursement of funds, unless the
contract specifically authorizes cash advances.)

d. What procedures and mechanisms are to be used for ~btaining
payments for the services and the commodities.

To keep these elements in order, to provide flexibility, and to prevent
confusion, payment for: (1) the services of the procurement agent, and
(2) the commodities and commodity-related services purchased by the
procurement agent must be considered and provided for separately. The
inclusion of a budget in the procurement services contract is
recommended as this will usually clarify what is intended. Payment
provisions are discussed in more detail below and are illustrated in the
model contract in Appendix 4A.

2. Payment for Procurement Agent's Services

a. General

A direct L/Com issued by the USAID is the mechanism of payment
for the agent's services under any type of procurement services
contract, unless the Accounting and Division of the Office of Financial
Management (FM/A/LC) agrees to issue the direct L/Com from AID/W. The
amounts of individual payments, limitations and documentation
requirements, and the timing of payments depend on the type of contract
used and the negotiated agreement between the procurement agent and the
B/G. Thus, wide variation is possible. In any case, the procurement
agent is usually not willing to wait until the completion of all work
befJre being paid at least a portion of the fixed price for its services.

b. Fixed-Price Contracts

The amounts paid can be based on a formula or payment schedule
tied to stages in the procurement process for the various items
purchased. The payment schedule should be designed to limit payments to
the procurement agent so that, at no time, is the procurement agent paid
faster than or in advance of the performance of services. Typically, a
portion of the fixed price is paid at the time purchase orders or
contracts are placed, a portion is paid at the time of shipment, and a
smaller, final portion is paid when all work is completed. AID's cash
management policies limit the situations in which advance payments,
prior to and without reference to completion of any work; may be made.
The model contract in Appendix 4A of Ch. 4 contains language based on
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particular situations. The documentation for payment is the procurement
agent's invoice supported by copies of relevant purchase orders or
contracts or suppliers' delivery documentation, as applicable, in
addition to other documentation, including B/G certification that
services have been performed, which is required under Chapter 1 of
Handbook 11.

c. Cost-Plus-Fixed Fee Contracts

Payments are made in the amount of actual costs are based on •
the procurement agent's invoices supported by other documentation
required under Handbook 11, Chapter 1, and are submitted periodically
(not more often than monthly) for costs which have accrued over the
period. Limitations for various categories of costs or line items
(e.g., salaries, overhead, travel and per diem, warehousing, packaging,
and inspection) are spelled out in a budget. The amounts for the fixed
fee portion of the contract are paid on a fixed schedule or in a
specified proportion to the salary and overhead costs. The fee payment
schedule should be constructed so that an adequate portion of the fee is
held back until the latter part of the performance period in order to
provide an incentive to the procurement agent to satisfactorily complete
all work.

d. Mechanism and Procedures for Payment •The mechanism used for paying the agent is a direct L/Com
covering only the services which are the responsibility of the
procurement agent. Under the direct L/Com mechanism, the USAID issues a
direct L/Com to the procurement agent who submits the required
documentation to the USAID when requesting payment. If the USAID does
not have a controller and is unable to issue the L/Com itself, it may
request FM/A/LC to do so. The L/Com is opened on the basis of a
financing request, and a copy of the contract must be included with this
request so that the L/Com will not conflict with the contract. For a
very small contract, normally where the cost of the agent's services,
the commodities, and the commodity-related services does not exceed •
$10,000, the agent may be paid under the same L/Com as the commodities.

3. Payment for Commodities

a. General

Payment for commodities and commodity-related services is made
at invoiced prices based on documentation specified in Chapter 3 of
Handbook 11, including the Form AID 1450-4, and is made at the time of

•



)

\
)

\

)
J

Trans. Memo. No. Effective Date Page No.
AID HANDBOOK 15 15:102 Feb. 14, 1990 4-25

4IDa

shipment or, if goods are being consolidated for shipment, at the time
of delivery to the agent. The usual mechanism for payment is a bank
L/Com with subsidiary letters of credit issued to suppliers based on
requests from the procurement agent who is designated the approved
applicant. Exceptions are: (1) for small purchases for which individual
letters of credit would be prohibitively expensive, the L/Com will
provide for the agent to be reimbursed for the purchases it makes; (2)
for large value purchases, where the bank charges would be very
expensive relative to the function, consideration should be given to
having AID issue a direct L/Com to the commodity supplier; and (3) for
very small procurements, e.g., when the agent's fee and the commodity
costs are only a few thousand dollars, USAID's may pay both the agent's
fee and the commodity costs under a direct L/Com, provided the agent is
required to present paid invoices from commodity suppliers before being
reimbursed for commodity costs. The basis for AID's issuing any L/Coms
is a financing request from the B/G. When a PIO/C is used as the
implementing document, it may serve as the financing request provided
sufficient details are included. Otherwise, a separate financing
request is used. USAID's should minimize the number of financing
requests and letters of commitment used under a single project so as to
avoid burdensome and unnecessary paper work. Therefore, in
circumstances where it is anticipated that a series of procurement
instructions or PIO/C's will be issued to a procurement agent under a
single contract, a single initial financing request should be prepared
that will cover all of the anticipated procurement.

In order to monitor compliance with AID's requirements for publicizing
procurement transactions, the financing request or PIO/C requesting the
issuance of a letter of commitment should be processed only after the
PSA has provided a copy of the required publication notices(s), or other
evidence that the applicable publication requirements have been met, for
the items to be financed under the L/COM.

b. Bank L/Com with Procurement Agent Designated Approved Applicant

(1) This procedure has not been extensively used in the past,
but it is now the prescribed method because it relieves AID of some
banking functions. It also assures suppliers of prompt payment and
relieves them of concern about the credit worthiness of the procurement
agent.

(2) Under this mechanism, FM/A/LC issues an L/Com to the bank
designated by the B/G in the financing request. (AlthoUgh designated by
the B/G, the procurement agent's preference should be guiding). The
procurement agent is named as the Approved Applicant and as such,
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requests the bank to issue letters of credit to individual suppliers.
Suppliers receive payment from the bank upon submission of required
documentation. However, for small value items (normally transactions of
$2,500 or less for which a Supplier's Certificate (AID 1450-4) is not
required), the bank L/Com will provide that the procurement agent can
purchase small items with its own funds and be reimbursed every month or
so as necessary upon presentation of paid invoices to the bank. In all
cases, the bank is reimbursed by AID upon submission of the
documentation with a voucher, Standard Form 1034, to AID/W-M/FM/PAFD's
New York Certifying Office.

(3) FM/A/LC requires that both the PSA contract and the
implementing PIO/C or Financing Request be provided prior to issuance of
the bank L/Com. This is to insure that funds are available, the L/Com
conforms to the AID Geographic Code and PACD, etc. These documents
should be sent to MS/OP/COMS for distribution.

c. Direct L/Com's to Suppliers

•

•
(1) This mechanism should be used only for very large

purchases from a single supplier because, used otherwise, it becomes an
intolerable paperwork and coordination burden on AID to issue many small
L/Coms and to process payments to many different suppliers. This would •
be appropriate for bu"lk commodities and large equipment purchases when
the value is greater than $500,000. It may be used in combination with
other mechanisms when a procurement agent is respsonsible for one or
more very large purchases among a myriad of smaller ones. If the B/G
has issued a financing request covering all the commodity precurement to
be undertaken by the agent, the agent can merely request FM/A/LC to
issue a direct L/Com to the successful supplier. In this case,
coordination with the procurement agent is required in order to control
the total of outstanding commitments within the total amount covered by
the financing request. If there is no overall financing request, the
B/G must submit a financing request covering the specific transaction.

(2) Under a direct L/Com the supplier submits the required
documentation to the specified AID disbursing office which arranges for •
payment to the supplier. In addition to the documentation called for
under Chapter 3 of Handbook 11, the supplier should be required to send
copies of its invoice and bill of lading covering the transaction to the
procurement agent.

•
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4. Special Considerations

a. Payment for Additional Services

(1) For procurement services contracts other than
cost-plus-fixed fee type, it is important to differentiate between those
services which are to be performed by the procurement agent and paid for
as part of the agent's remuneration and those services which are merely
to be arranged by the procurement agent. Charges for services arranged
by the agent may be paid for over and above the fixed price. For
example, if a procurement agent ·is to inspect commodities as part of the
scope of work under a fixed price contract, it should be clear that it
receives no additional compensation for performing the inspections. On
the other hand, if the procurement agent is to arrange inspection by and
independent firm whose charges are to be paid as an item over and above
the fixed price paid to the procurement agent, then this should be
specifically provided for. A limitation on the amount of such extra
inspection charges should be specified in a contract budget. Similar
considerations should be given to such services as warehousing and
packaging.

b. Document Handling Fees

In the past, when procurement agents handled payments to
suppliers under direct LICom's from AID, they were generally paid a
small document handbling fee for each transaction. Since payments to
suppliers will now be handled under bank LICom's, there is no reason to
provide for documentation fees for procurement agents. If a procurement
agent does handle payments to suppliers, any such fees should be
carefully cnntrolled because they provide a disincentive to reduce
paperwork and to consolidate requests for payments.
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Appendix 4A

Guidance Notes for Use of the
Model Contract for Procurement Services

This model contract is intended as guidance for preparing a contract document
to record an agreement hetween a host country and a procurement a~ent. The
model is written to cover a situation where procurement services are being
hired for an entire project, but all detailed commodity requirements are not
established at the time of contracting. Accordingly, PIO/C's or other
purchase requests will be issued to the agent as commodity information becomes
available.

The scope of work and the payment provisions in Article I and Article II of
this contract are unique to procurement services contracts, but the general
provisions in Article III are, for the most part, taken directly from Chapter
1 of Handbook 11, "Procurement of Professional and Technical Services". The
sample clauses in each Article are discussed below.

CONTRACT CLAUSES

Introductory Section

This section identifies all the parties to the contract, indicates their
will ingness to enter into the contract, and covers the time of contract
completion.

Definitions

Definitions are provided to enable to use of shortened references in the body
of the contract without sacrificing clarity or understanding.

Article I - Scope of Work

A. Project and Commodity Identification

This clause identifies the project for which the Agent will be providing
services and indicates the amount of procurement the agent will be asked to
undertake. In this sample, the Agent1s services are hired for.procurement of
all the required commodities for the project.

B. Required Procurement Services

The services that will be required of the procurement agent should be
spelled out as accurately and in as much detail as possible. The agent should
know what it will be expected to accomplish. The model provides some ideas
for slightly different requirements that might be adapted for different types
of commodities.
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In addition to coverage of general communication requirements, this clause
describes the type of periodic status report that the Buyer wants to receive
and how the reports should be forwarded. The need for expedient communication
concerning procurements is stressed.

The purpose of this clause is to emphasi 4e the Agent's duty to buy
economically. If the Agent fails to exert best efforts to obtain the lowest
available competitive price, it may be in breach of contract.

F. ~argo Preference

One of the responsibilities of the Buyer under the terms of its Project
Agreement with AID is to assure that cargo preference requirements are met.
The Buyer must in turn include a provision in the contract to inform the Agent
how to handle cargo preference requirements.

C. Commodity Requirements

The model clause eliminates the need to specify in the contract all of the
cOlllJ1odity requirements. If a fixed price contract is desired, sufficient
cOlllJ1odity information will have to be provided in order to develop a
reasonabl e price. If the contract is to cover a speci fi c amount of
procurement which is known at the time of contracting, the information can be
included in the contract. Commodity requirements should include the required
delivery schedule. If not firm at time of contracting, it should be included
with subsequent purchase requests.

The Agent must be told what procurement rules it will have to follow. An
agent will normally be required to procure in accordance with Chapter 3 of
Handbook 11, just as the BIG would be required to do. The Agent must also be
informed of the authorized geographic source. The model states separate
geographic source requirements for commodities, ocean transportation and
marine insurance, and air transportation. The model assumes that the project
is being financed by a grant to one of the relatively least developed
countries since this illustrates the greatest variation in geographic source
requirements.

H. Contract Administration

This clause places additional emphasis on the Agent's duty to monitor
suppliers' performance and expedite deliveries.

•
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1. Required Cl auses in COIl11lodi ty Contracts

The Agent is informed that all the required clauses in Chapter 3 of
Handbook 11 must be included in contracts for commodities. Any additional
clauses which the Buyer wishes the Agent to include in commodity contracts
should be specified.

J. Insurance Cl aims

The model clause on required services specifies that the Agent will be
responsible for handling insurance claims. This clause provides the necessary
details on how the claims will be handled.

K. Approvals and Award Notices

Requirements for the Agent to obtain the Buyer's approval are detailed in
this clause. The clause also states that the B~er will be responsible for
obtaining AID approval when necessary. If the Buyer wishes the Agent to
submit any documents for approval directly to the USAID, it should be stated
here. The Buyer may insert additional approval requirements if it so
desires. For example, it might specify that awards for particular items or
for amounts less than $100,000 are to be approved by the Buyer.

This clause also covers AlDIs award notification requirements which are
designed to insure that the Congress is informed of large awards and that the
Office of Small Busi ness is i nfonned of formal competi the awards so that it
can publish them in AID Bulletins. Since such notification is primarily the
USAID's responsibility, the model clause suggests that the Agent infonn the
USAIO of the award information. The USAIO can then provide it to Small
Busi ness and legi sl ative Affairs. USAID IS may request Buyers to modify the
clause if they would rather have the Agent notify Small Business and
legislative Affairs directly.

l. Clearance Documentation

The Buyer will need certain documents to arrange for release of the cargo
and to obtain customs clearance. Those documentation requirements should be
listed in this clause. If the USAID needs copies of the clearance
documentation, those requirements should also be set forth. The form AID
11-94 can be used to provide document distribution instructions, either as an
attachment to the contract or with separate purchase requests.
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•A. Budget

Since there is a limited amount of money available under any agreement,
the Agent needs to be informed of the budget allotments for the commodities
and related services. If not handled through some other channel, the amount
avail abl e to cover banki ng charges coul d al so be set out in thi s bUdget. The
bUdget in this model also provides information on the commodity categories and
estimated number of line items and cost. This information delineates the
scope of the procurement requi red by the contract. The requi rement for the
Agent to noti fy the Buyer when a certai n percentage of funds has been •
obligated allows the Buyer the opportunity to reallocate funds if necessa~.

B. Payment for the Agentls Services

1. Pri ce

This section specifies the total price that the Agent will earn for
performing the services called for in the Scope of Work. If there are any
services for which the Agent will be reimbursed at cost, those items should be
specified along with the amount available to pay for them. In the model
contract, all additional services are to be paid under the bank letter of
commitment covering commodities and related services, rather than having the
Agent pay for them and be reimbursed. Payment to the Agent should not permit •
additional amounts for document handling or transaction charges.

2. Payment Schedule

The schedule for mak·ing payments for the services should be tied to
objective indicators of work accomplished, such as the ordering and shipment
of commodities. The sample clause includes a retention of 10% to be paid when
all work is comp1 eted. Whi1 e a retention is useful in 1arge val ue contracts
that involve complex procurement, it is probably unduly complex for a small
value contract. The payment process can be simplified by prOViding for a lump
sum payment upon shipment of the commodities or an appropriate percentage upon
shipment of complete line items. When the contract is relatively small or is
not expected to extend over a long period of time, this would be particularly •
appropriate. AlDis cash management policies limit the situations in which
advance payments, prior to and without reference to completion of any work,
may be made.

3. Documentation

The documentation requirements are those imposed by Handbook 11,
Chapter 1, including the Contractorls Certificate, form AID 1440-3, plus the
documents necessary to show partial performance of the Scope of Work. The
certification reqUirements for partial p~ents and final payment under
Handbook 11, Chapter 1, are to be included.

•
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~ 4. Mechanism for Payment

A direct Letter of Commitment issued by the USAID to the Agent, as
covered in the sample clause, is the normal mechanism for payment. If the
USAID does not have a Controller and FM/A/LC has agreed to issue the Letter of
Commitment, the B/G should still submit its Financing Request through the
USAID. It is not necessary to change the clause.

C. payment for Commodities and Commodity-Related Services

This section provides information needed by the Agent to arrange for
payment for commodities and commodity-related services as reqUired in the
Scope of Work.

1. Amoynt

This section indicates that the commodities and the
commodity-related services which are not covered by the fixed price paid to
the Agent will be paid at the price agreed to by the Agent and supplier of the
commodity or the commodity-related service.

2. Payment Schedule

This section indicates at what point suppliers of commodities and
commodity-related services should be authorized to claim payment. When the
Agent will consolidate goods for shipment, suppliers are not responsible for
delivery to the Agent. Unless there is a specific stipulation to the contrary
in the request to issue a Letter of Commitment, such payment arrangements will.
be authorized under the bank Letter of Commitment issued by FM/A/LC.

3. Documentation

Documentation requirements for suppliers, including the mandatory
"Supplier's Certificate and Agreement for Project Commodities" are indicated
here by reference to Handbook 11, Chapter 3. Since specific requirements for
commodity-related services are not stated in Handbook 11, Chapter 3,
appropriate documentation for such services is set forth in the clause.

4. Mechanism for Payment

The payment mechanism is a single bank Letter of Commitment with
subsidiary letters of credit. Unless specifically instructed to the contrary,
FM/A/LC will include language in the Letter of Commitment allOWing the Agent:
(1) to issue letters of credit to freight forwarders to finance
commodity-related services called for under the contract and (2) to pay
suppliers directly for small dollar value purchases and be reimbursed by the
bank upon submission of the supplier's documentation, including evidence that
the supplier has been paid. If it is expected that there will be a
procurement large enough to merit the use of a direct Letter of Commitment to
the supplier, the clause should cover that mechanism also. ~

*" Revised
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Article III - General Provisions •
A. Legal Relationships

1. Relationship of Parties

The Agent's duty to act for the Buyer is spelled out, and the Agent
is told from whom it should accept instructions. The names of all officials
of the Buyer who are authorized to issue instructions to the Agent should be
named. If their authorities differ, this provision should include the
specific authorities for each.

2. legal Effect of AID Approvals and Decision

This is a required clause and must be used verbatim.

B. Nationality of Procurement Agent

This is a required clause. Because of the complexity of the subject,
any changes should be very carefully worked out. As the clause itself states,
these rules apply only to the Agent and any subcontractors the Agent hires to
provide servjces other than commodity-related services.

C. Soyrce and Nationality of Commodities and Commodity-Related Services

•

•This clause is not reqUired but should be included to reemphasized the
special requirements of source and nationality for all commodities and
commodity-related services to be procured.

D. Air Travel and Transportation

This is a reqUired clause and should be used verbatim; except that when
Code 941 ;s the authorized source under an AID loan, the references to "u.S.
flag air carriers" should be changed to "U.S., Host Country, or Code 941 flag
air carriers" and the definition of terms should be changed accordingly. If
no air travel or transportation will be authorized, the clause need not be •.
included.

E. Conflict of Interest

This clause should be included to put the Agent on notice of its duty
not to be influenced by, or give the appearance of being influenced by, any
interest other than those of its client, the Buyer.

F. Iilli

This is a required clause, but it may be adjusted as necessary to fit
the circumstances in the host country.

•
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This is an optional clause, but it is a sound contracting procedure for
the Buyer to have such audit rights. It has particular significance in a cost
reimbursement type contract where the need to audit prices would arise.
Regardless of rights retained here by the Buyer, AID derives certain audit
rights from the form AID 1440-3, Contractor's Certificate, which is required
to be submitted by the Agent in order to receive payment.

H. Change Orders

The inclusion of a clause providing for change orders allows adjustments
in the contract provisions to be made quickly when necessary. The more formal
requirements necessary for amending the contract can be completed after the
change order is issued. In a fixed price contract for procurement services
when the commodity requirements are not yet set, the possibility of change
orders, and corresponding equitable adjustments, is great. This contract
attempts to avoid the need for subsequent minor adjustments by specifying a
likely range of line items within which no adjustment will be made. The range
should not be too great, however, or the Buyer may pay too much, or the Agent
may be undercompensated.

I. Amendments

The clause allows for amendments to the contract and spells out
requirements for AID approval.

J. Assignments

This clause limits the Agent's right to assign its obligations under the
contrac t wi thout the written consent of the Buyer and AID. The Buyer shoul d
be aware of such changes. Reference to AID should be deleted if AID does not
want to approve assignments. The clause may also include the right to approve
any assignment of the Agent's right to receive payment. However, such
assignments are generally of less concern to the Buyer and AID than an
assignment of obligations.

K. Suspension of Work

L. Termination by the Buyer for Convenience and

M. Termination by the Buyer for Default

The clauses provide for suspension or termination of all or a portion of
the contract. The clauses are important for good contract administration.
The time periods specified are merely suggestions.

The Termination for Convenience clause goes into considerable detail on
how termination and subsequent claims will be handled. The Agent will know in
advance what its obligations and rights to compensation will be in the event
of a termination for convenience.



The Termination for Default clause is shorter than the one appearing in
Chapter 1 of Handbook 11. The longer clause might be useful in a very
sizeable or complex contract when a default tennination could be quite
camp1 icated.
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•
N. Force Majeure

This clause excuses an agent's inability to perform which results from
events beyond the control of the Agent. The clause provides for an orderly
modification or termination of the work and the contract in the event a force
majeure continues to impede performance for a stated period of time.

O. Report of Delays

This clause places responsibility on the Agent to notify the Buyer of
known factors which may delay the work and possibly interfere with the
contract schedule.

P. Di sputes

This clause sets out a procedure for resolving disputes and provides for
the creation of a written record. The clause suggests an informal settlement
procedure before going to formal arbitration since the latter can be extremely
time consuming and costly. While the sample clause suggests using the
arbitration rules of the International Chamber of Commerce. other arbitration
rules may be used as desired.

Q. Worker's Compensation

A clause on Worker's Compensation Insurance must be included in
procurement services contracts. When an employee works outside of the United
States, the insurance must be in the fonn of Defense Base Act insurance. For
details on Worker's Compensation Insurance, see the discussion of the clause
in Handbook 11. Chapter 1.

R. Language

This clause specifies the governing version of the contract if it is
prepared in more than one language. English shall be the official language
unless otherwise approved by AID in writing.

S. Law to Govern

This clause specifies the law which will govern interpretation of the
contract terms. The govern·j ng law may be that of the United States. the host
country. or a third country.

•

•

•

•
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This clause states the name and/or title of the person to receive notices
on behal f of each party and provides the complete address. If telex or cabl e
communication is expected, as is generally the case with procurement services
contracts, those addresses should also be provided.

U. Signature

A clause must be included that contains the signatures of the duly
authorized representatives of the parties to the contract. If AlDis approval
of the contract is required and has not been obtained prior to signature, the
clause should state that the contract will not take effect until AID approval
is obtained.

(CONTINUED ON PAGE 4A-ll)
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Model Contract for Procurement Services

This contract is entered into as of {date} by the (Name of Buying A~ency)

and (Name of Procurement Agent) having its principal place of business 1n
(city &state). Services to be provided under this contract shall be
perfonned between the date of the signing of this contract by both parties and
(specify date), which is the terminal disbursement date under the Agreement
No. (s~ecify number) referenced below.
WHEREA , the Government of (Host Country) has entered into an Agreement,
(~ecify number), with the United States Agency for International Development;
WHEREAS, the (Name of Buyin~ Agenc~) desires to obtain the services required
for the procurement and del1very 0 the commodities to be purchased under the
Agreement to (~ort of delivery) as specified; and
WHERE, (Name 0 Procurement Agent) has stated that it is fully qualified and
willing to provide such serV1ces;
NOW THEREFORE, the parties to this contract agree to the following:

Definitions

1. "AID II means the United States Agency for International Development.

2. UBuyer" means (Name of Host Country Buying Agency).

3. "Agent" means (Name of Procurement Agent).

4. IISupplier ll means the firm or individual from which a commodity is
procured by the Agent.

5. "Parti es to thi s Contract" means the Buyer and the Agent.

6. "Host Country" means (Name of Country).

7. "Handbook 11 11 means AID Handbook 11, Country Contracting, as from time
to time amended.
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•A. The Buyer has undertaken a project. supported jointly by the Government of
(Host Country) and AID. to increase agricultural productivity. The project is
identified as (project name and number). The Agent is hereby contracted to
perform the services indicated in this scope of work for all the commodities
required under the project. The Agent is to handle all procurement
transactions as requested. regardless of the size of transaction or the value
of i ndi vi dual items.

B. Required Procurement Services

1. The Agent is responsible for developing specifications for
agricultural and construction equipment based on requirements furnished by the
Buyer and for preparing nonrestrictive specifications based on catalogue
descriptions of laboratory and office equipment and furnishings which will be
provided by the Buyer. Specifications for communication equipment and the
vehicles will be provided by the Buyer. and the Agent is responsible for
reviewing the specifications to assure their adequacy.

2. The Agent is responsible for purchasing all items needed for the
project and obtaining all necessary approvals.

3. The Agent is responsible for following up on orders placed to expedite
suppliers· performance. and. if the supplier cannot deliver. to take necessary
actions to reprocure.

4. The Agent is responsible for consolidating shipment to the extent
possible. packaging for export when necessary. and arranging freight.

5. The Agent is responsible for arranging independent inspection of
commodities as requested by the Buyer. The Agent is al so responsibl e for
conducting visual inspection of material being consolidated for shipment to
assure that all items are accounted for and that there are no obvious
discrepancies between commodities contracted for and those shipped.

6. The Agent is responsible for obtaining marine insurance in the name of
the Buyer, and for the Buyer's account. on all cargoes on a warehouse to
warehouse basis at 120t of the CIF value and for handling any insurance claims
arising thereunder.

7. Any reprocurement necessary, other than when the original supplier
cannot deliver (see paragraph 3 above). will be considered to be additional
line items and will be handled in accordance with the provisions in the Change
Orders clause.

•

•

•

•
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8. The Agent is responsible for arranging the issuance of letters of
credit to suppliers of commodities or commodity-related services under the
terms of the bank letter of Commitment that will be issued by AID to finance
the procurement under this contract.

9. In all the work undertaken by the Agent under this Scope of Work, the
Agent shall follow appropriate AID Regulations, as specified, including the
policies on restricted and prohibited commodities and the eligibility criteria
and special provisions for certain commodities set forth in the AID Commodity
Eligibility Listing (App. B of AID Handbook 15), as from time to time
amended. The Buyer will furnish copies of all applicable regulations.

C. Commodity Requirements

The categories of commodities that will be purchased include agricultural
equipment, vehicles, construction equipment, laboratory equipment, office
equipment, office and laboratory furnishings, and communication equipment.
The expected number of line items and the estimated cost of each category is
provided in the Budget clause in Article II - Payment. Sufficient commodity
details are not known at this time to provide the Agent with exact information
on what it will be asked to procure. From time to time the official
designated in the Legal Relationships clause of this contract will send
purchase requests to the Agent containing available commodity details and
requesting the Agent to proceed with required procurement services. The
request will include essential procurement information such as the amount
required and estimated cost, shipping instructions, including whether air
transportation is authJrized, required delivery dates, and whether independent
inspection will be required.

D. Procurement Rules

1. For all procurements of cOI1lTIodities and of cormlodity-related services
under the Scope of Work of this contract, the Agent shall follow the rules set
forth in Section 2 of Chapter 3 of AID Handbook 11, as from time to time
amended, and shall refer to the guidelines in that Chapter. In case of a
conflict between the rules in Chapter 3 and this contract, Chapter 3 shall
govern unless specific written waivers have been furnished to the agent.

2. Except as otherwise authorized by AID in writing, the authorized
sources for procurement are as follows:

(a) For commodities except vehicles, the authorized source is AID
Geographic Code 941, as from time to time amended;

(b) For vehicles (restricted commodity under section 2.5 of Chapter
3) the authori zed source is AID Geographi c Code 000;
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•Ie) For ocelln transportation and marine insurance, the authorized
source is AID Geographlc Code 941, as from time to time amended, and (Host
Country) ; and -

(d) For air transportatinn, the authorized source is AID
Geographic code 000.

E. Economi es in P,r·DClJrement

2. For the AID-financed cargo which it purchases in accordance with
this contract, the Agent Shall ensure that, regardless of the authorized
source for procurement, :at least 50 percent of the gross tonnage whi ch is
shipped on ocean vessels :is transported to the Host Country on privately owned
U.S. flag commercial vessels to -the extent such vessels are available at fair
and reasonable rates for U.S. flag conmercial vessels. This requirement is
computed separately for dry bulkc.arriers, dry cargo 1iners, and tankers, and

•

•

•
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it is computed separately for shipments originating in the U.S. and outside
the United States. Additionally. at least 50 percent of gross freight
revenues generated by dry cargo liner services must be generated by U.S. flag
commercial vessels.

3. If U.S. flag commercial vessels are not available, the Agent should
contact the Office of Commodity Management. Transportation Support Division.
of AID/Washington to request a determination of nonavailability. For more
information. see Section 2.7 of Handbook 11. Chapter 3.

G. Communications

1. Reports

Each month after receipt of the first purchase request the Agent will
submit to the Buyer a status report which indicates, at a minimum. what
procurements are currently being advertised or solicited, what commodities
have been ordered and theirFAS or CIF prices. names of the suppliers and. as
available, expected shipping dates. actual shipping dates, and names of
vessels.

2. General Communication

The Agent is expected to communicate expeditiously with the Buyer as
the need ari ses concerni ng procurements under thi s contrac t. Contact shoul d
be by commercial cable or telex. except that international airmail is
acceptable when time is not constrained.

3. Cost

The costs for all communications by the Agent are subsumed in the
contract price.

H. Contract Administration

The Agent will maintain a system of contract administration to assure
supplier1s conformance with tenns. conditions. and specifications of contracts
or purchase orders to assure adequate and prompt deliveries.

I. Required Clauses in Commodity Contracts

In all contracts and purchase orders with suppliers. the Agent will
include the clauses required by Section 2.13 of Handbook 11. Chapter 3.
including the requirement to submit a Supplier's Certificate for Project
Commodities. form AID 1450-4. except that the fonn is not required from
commodity suppliers or carriers for transactions not exceeding $2,500 or from
insurers when the premium does not exceed $50. In addition to those clauses
and other provisions necessary to define a sound and complete agreement. the
Agent will include the following:



1. A provision specifying that the commodities (including raw material.
components. intermediate assemblies and end products) shall be subject to
inspection and test by or on behalf of the Buyer and at the expense of the
Buyer prior to shipment.

2. a. In the contracts for vehicles, agricultural and construction
equipment, and communication equipment. a clause requiring the supplier to
provide a warranty which shall, at a minimum, protect the Buyer from any loss
due to defective workmanship, material and parts for twelve months after
initial delivery to the port of entry, provided that removal from the port of
entry takes place not later than two months after discharge from the vessel.
The Buyer shall give the supplier prompt notice of any claims under such
warranty, and if the supplier fails to remedy defects within a reasonable
time, the Buyer shall have the right to take such remedial action as may be
necessary and to claim the reasonable cost thereof from the supplier.
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•

•b. In all other contracts. a clause requiring a standard
manufacturer's warranty.

•

3. A provision covering termination for the convenience of the Buyer or
its Agent.

4. A provision covering termination for default.

J. Insurance Cl aims

As requested by the Buyer the Agent will handle insurance claims which
arise as a result of the shipment of commodities purchased pursuant to this
contract. In the event of such a claim, the Buyer will forward to the Agent a
copy of the Bill of Lading, the original insurance certificate and a
surveyor's report detailing the damage. The Agent will take such steps as may
be necessary to collect the claim. All claims honored by the insurance
company shall be payable to the Buyer, and proceeds realized shall be utilized
for repair or replacement of the lost, destroyed or damaged commodities in
accordance with AID requirements. The Agent shall submit to the Buyer a
statement of claims honored by the insurance company and received by the Agent.

*K. Approvals and Award Notices

1. For all procurements exceeding $100,000 in value, the Agent will •
cable the Buyer an evaluation of all responsive/responsible bids or offers,
including recommendation for awards, within 15 days after the bid opening or
date for receipt of offers. The Agent will also send by registered airmail to
the Buyer a copy of each bid or offer received, including any technical
literature.

2. The buYer will respond by cable either approving or disapproving the
recommendation not later than 20 da~s from receipt of information. The Buyer
will be responsible for obtaining ADapproval of contracts valued over
$100,000.

*Required Clause •



AID HANDBOOK 15 App. 4A
TRANS. MEMO NO.

15:86
EFFECTIVE DATE

:~a rc h 17, 1987
PAGE NO.

4A-17

3. Whenever a contract is awarded under formal competitive procedures and
whenever any contract or amendment worth $100.000 or more is awarded. the

Agent is responsible for providing the following information to the USAID
immediately upon making the award:

a. The awardee's name and address and. if known. the place or places
of U.S. production;

b. The awardee's contact name and telephone number;

c. The name of the Host Government Buyer;

d. Award number;

e. Project number and ti tl e;

f. Time of the award;

g. The total price of the award;

h. A brief description of the commodities to the provided.

L. Clearance Documentation

The Agent will provide to the Buyer by registered airmail. or as otherwise
stipulated in a purchase request. the following import clearance documentation
as soon as shipment is made:

(i) 1 original and 2 copies of clean on board
Bill of Lading or Airway bill;

(ii) 1 copy of supplier's invoice;

(iii) 2 copies of packing list;

(iv) 1 copy of original insurance certificate;

(v) 1 copy of inspection certificate when applicable.
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•A. Budget

1. Availability of Funds

The funds available for the services covered by this contract and for
the procurement and delivery of the commodities to be accomplished by the
Agent in accordance with this contract total $6,295,000. Allocations for
specific categories of goods and services are established below:

FAS Port of Export Commodity Costs

Ocean Transportation

Independent Inspection, Warehousing
Charges, and Export Packaging Costs

Procurement Agent's Services

Total

$4,695,000

$1 ,300,000

$ 80,000

$ 220,000

$6,295,000

•
2. Commodity Costs

Following is a list of types of commodities to be purchased by the
Agent, the number of line items in each catego~, and the estimated cost. •
Commodity Category

Agricultural equipment

Vehicles

Construction equipment

Laboratory equipment

Office equipment

Office and laboratory

Communication equipment

Estimated
No. of Line Items Cost

ten (l0), plus/minus $680,000 FAS
one (l)

four (4) $275,000 FAS

five (5) $3,100,000 FAS

one hundred and twenty $325,000 FAS •five (125), plus/
minus twelve (12)

five (5), plus/minus $70,000 FAS
two (2)

twenty five (25), plus/ $160,000 FAS
'minus three (3)

three (3) $85,000 FAS

MAXIMUM TOTAL ~4,695,000 FAS •
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The Agent will control commitments to suppliers of commodities so as not to
exceed the total of $4,695,000. Commitments for individual categories may be
exceeded by up to 20% of the allocation for that category provided the total
amount is not exceeded.

3. Limitation of Funds

The Agent shall notify the Buyer when:

(a) 80 percent of the total estimated cost of commodities has been
obl i gated in Letters of Credi t;

(b) 80 percent of the total estimated cost of ocean transportation
has been obligated in Letters of Credit; and

(c) 90 percent of the total estimated costs for inspection,
warehousing and export packaging have been obligated in
Letters of Credit.

B. Payment for the Agent's Services

1. Pri ce

The Buyer will pay the Agent the fixed price of $220,000 as full
remuneration for performing the services called for in the Scope of Work,
except that the cost of independent inspections required by the Buyer and
necessary warehousing and export packaging costs will be paid according to the
provisions in the clause on Payment for Commodities and Commodity-Related
Services.

$75,000

$15,000

$70,000

$40,000

$ 4,500

$12,000

$ 3,500

TOTAL $220,000

Construction Equipment

Laboratory Equipment

Office Equipment

Office & Laboratory Furnishings

Communication Equipment

The Agent's price is apportioned for each of the commodity categories
specified above as follows:

Agricultural Equipment

Vehicles



2. Payment Schedul e

The Agent will earn partial payments according to the following
schedul e: •
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a. 40% of the fixed amount per category will be earned as orders or
contracts for cOrmloditi es are pl aced. The portion of the 40% payabl e for
individual orders will be calculated as the ratio which the number of line
items ordered per category bears to the total number of line items in the
particular category to be purchased under the contract.

b. 50% of the fixed amount per category will be earned as commodities
are shipped to the Host Country. The portion of the 50% payable for
individual shipments will be calculated as the ratio which the number of line
items completely shipped per category bears to the total number of line items
in the parti cul ar category to be purchased under the contract.

c. 10% of the total fixed amount will be earned when the Agent has
satisfactorily completed all work and all commpdities have arrived at
destination. This final payment will be paid as a lump sum and will not be
paid in portions as individual line items arrive.

d. Invoices for payments earned will be submitted not more often than
monthly.

3. Documentation

Requests for payment will be supported by the following documentation:

a. Voucher SF 1034 in original and three copies.

b. One copy of the Agent's invoice with calculations of partial
payments earned according to the above schedule.

c. Original and one copy of the Contractor's Certificate and
Agreement with AID, form AID 1440-3.

d. For partial payments, one of the following:

(1) For the 40% payment identified in 2a above, one copy of each
relevant purchase order or contract for the commodities;

(2) For the 50% payment identified in 2b above, one copy of the
relevant bill of lading or air waybill for the commodities. A dock or
warehouse receipt is not an acceptable document for receiving this portion of
payment.

•

•

•

•
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The Agent shall submit the request for payment and the appropriate
documentation to the official of the Buyer specified in the Legal Relationships
clause. The official shall provide a "Certification of Performance" or
"Certification of Nonperformance of Specific Items" within 30 days after
receipt of the request. If neither certification is provided within 30 days,
the Agent shall be paid according to the request. If the Buyer provides a
certification of nonperformance with respect to specific items, payment with
respect to such items shall be withheld.

4. Mechanism for Payment

The Buyer will request that AID issue a direct Letter of Commitment
to the Agent. The Letter of Commitment will provide that the Agent will be
paid directly by u.S. Government check upon submission of required documentation
to the AID office specified in the Letter of Commitment. Normally, this will
be the USAID Controller.

C. payment for Commodities and Commodity-Related Services

1. Amount

The Buyer will pay for commodities and commodity-related services
purchased in accordance with this contract at the price agreed to in the
purchase order or contract between the Agent and the supplier. The total
amount available for commodities is indicated in the Budget.

2. Payment Schedule

a. Suppliers of commodities and freight will be paid on the basis
of shipment of the commodities; except that when the Agent consolidates
commodities for shipment, the commodity supplier may be paid on the basis of
delivery into custody of the Agent.

b. Suppliers of other commodity-related services will be paid on
the basis of delivery of services.

3. Documentation

a. Requests for payment for commodities and freight will be
supported by the appropriate documentation as covered in Handbook II, Chapter 3,
Section 3.10.3.

b. Requests for payment of other commodity-related services which
are not covered by the commodity or freight supplier's request for payment will
be supported by the following:

(1) One copy of the invoice for the services.

(2) One copy of the following, as appropriate:



Page No. Effective Date Trans. Memo. No.
4A-22 Feb. 14, 1990 15:97 AID HANDBOOK 15

(i) the inspection certificate;
(ii) the marine insurance policy;
(iii) the warehouse receipt.

(3) An original and one copy of the form "Supplier's
Certificate and Agreement with AID for Project Commodities", AID 1450-4. For
inspection, warehousing and packaging services, the freight forwarder may sign
the form if it is responsible for compliance with the terms of the Certificate
and Agreement.

~ 4. Mechanism for payment

The Buyer will request that FM/A/LC issue a bank letter of
commitment to (Bank named by Agent) designating the Agent as approved applicant.
The Agent will request that the bank issue letters of credit to suppliers who
will submit the required documentation to the bank. The bank will pay the
suppliers and be reimbursed by AID. ~

* Revised

•

•

•

•

•



A.

/

\
)

,
)

Trans. Hemo. No. Effective Date Page No.
AID HANDBOOK 15 15:102 April 8, 1991 4A-23

Article III - General Provisions

Legal Relationships

1. Relationship of Parties

a. The Agent shall perform the services under this contract for
the benefit of the Buyer.

b. The official of the Buyer who has authority to issue purchase
requests, PIO/Cs, change orders, etc. is (name &title). He/She shall also
provide the "Buyer's Certificate of Performance required in accordance with the
payment provisions of this contract.

~ c. Unless explicitly authorized by AID in advance in writing, the
procurement agent shall in no way hold themselves out as legal agents of AID,
and shall take such steps as are necessary to inform all parties with whom they
deal relating to the PSA contract, that they are not purporting to act in such
capacity. ~

*2. Legal Effect of AID Approvals and Decisions

a. The parties hereto understand that the contract has reserved to
AID certain rights such as, but not limited to, the right to approve the terms
of this contract, the supplier, and any or all plans, reports, specifications,
subcontracts/purchase orders, bid documents, drawings, or other documents
related to this contract and the project of which it is a part. The parties
hereto further understand and agree that AID, in reserving any or all of the
foregoing approval rights, has acted solely as a financing entity to assure the
proper use of United States Government funds, and that any decision by AID to
exercise or refrain from exercising these approval rights shall be made as a
financing ~nt~ty in the course of financing this project and shall not be
construed as making AID a party to the contact. The parties hereto understand
and agree that AID may, from time to time, exercise the foregoing approval
rights, or discuss the matters related to these rights and the project of which
this contract is a part, with the parties jointly or separately, without
thereby incurring any responsibility or liability to the parties jo~ntly or to
any of them.

b. Any approval (or failure to disapprove) by AID shall not bar
the Buyer or AID from asserting any right, or relieve the Agent of any
1iabil ity which the Agent may otherwise have to the Buyer or AID.

*B. Nationality of Procurement Agent

1. Eligible Nationality

The eligible nationality for the Agent and any subcontractor
providing services under this contract other than commodity-related services
shall be those countries listed in AID Geographic Code 941 in effect on the
date of this contract. Such Agent or subcontractor must fit one of the

\ following categories to be eligible to receive AID financing:
)

*Required Clause -Ie Revised
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a. Privately Owned Commercial Suppliers

An individual or a privately owned commercial firm is eligible
for financing by AID as a subcontractor providing services only if the criteria
in subparagraphs (1), (2), or (3) below are met and, in the case of the
categories described in (2) and (3), the certification requirements in
subparagraph (4) are met.

(1) The supplier is an individual who is a citizen of and
whose principal place of business is in a country or area included in the
authorized geographic code or a non-U.S. citizen lawfully admitted for
permanent residence in the United States whose principal place of business is
in the United States;

(2) The supplier is a privately owned commercial (i.e., for
profit) corporation or partnership that is incorporated or legally organized
under the laws of a country or area included in the authorized geographic code,
has its principal place of business in a country or area included in the
authorized geographic code, and meets the criteria set forth in either
subparagraph (i) or (ii) below:

•

•

(i) The corporation or partnership is more than 50%
beneficially owned by individuals who are citizens of a country or area •
included in the authorized geographic code or non-U.S. citizens lawfully
admitted for permanent residence in the United States. In the case of
corporations, "more than 50% beneficially owned" means that more than 50% of
each category of partnership interest (e.g., general, limited) is owned by such
individuals. (With respect to stock or interest held by companies, funds or
institutions, the ultimate beneficial ownership by individuals is controlling.)

(ii) The corporation or partnership:

(~) has been incorporated or legally organized in
the United States for more than 3 years prior to the issuance date of the
invitation for bids or request for proposals

(Q) has performed within the United States similar •
administrative and technical, professional, or construction services under a
contract or contracts for services and derived revenue therefrom in each of the
3 years prior to the date described in the preceding paragraph, and

(~) employs United States citizens and non-U.S.
citizens lawfully admitted for permanent residence in the U.S. in more than
half its permanent full-time positions in the United States, and

•
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(d) has the existina capability in the United States
to perform the contract. -

(3) The supplier is a joint venture or unincorporated
association consisting entirely of individuals, corporations, partnerships, or
non-profit organizations which are eligible under a(l) or a(2) above, or b.
below.

(4) A duly authorized officer of a firm or non-profit
organization shall certify that the participating firm or non-profit
organization meets either the requirements of subparagraphs a(2)(i) or (ii),
or b. In the case of corporations, the certifying officer shall be the
corporate secretary. With respect to the requirements of SUbparagraph
a(2) (i), the certifying officer may presume citizenship on the basis of the
stockholder's record address, provided the certifying officer certifies~
regarding any stockholder (inclUding any corporate fund or institutional
stockholder) whose holdings are material to the corporation's eligibility,
that the certifying officer knows of no fact which might rebut that
presumption.

b. Nonprofit Organizations

Nonprofit organizations, such as educational institutions,
foundations, and associations, are eligible for financing by AID as
contractors or subcontractors for services if they meet all of the criteria
listed in SUbparagraphs (1), (2) and (3) below, and the certification
requirement in a(4) above is met.

Any such institution must:

(1) Be organized under the laws of a country or area included in
the authorized geographic code; and

(2) Be controlled and managed by a governing body, a majority of
whose members are citizens of countries or areas included in the authorized
geographic code; and

(3) Have its principal facilities and offices in a country or
area included in the authorized geographic code.

c. Government-Owned Organizations

Firms operated as commercial companies or other organizations
(inclUding nonprofit organizations other than public educational institutions)
which are wholly or partially owned by governments or agencies thereof are not
eligible for financing by AID as subcontractors, except if their eligibility
has been established by a waiver approved by AID.
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•
2. Ineligible Suppliers of Services

Citizens or firms of any country not included in AID Geographic Code
935 are ineligible as suppliers, contractors, subcontractors, or agents in
connection with AID-financed contracts for services. However, non-U.S.
citizens lawfully admitted for permanent residence in the United States are
eligible.

3. National ity of Employees under Contracts and Subcontracts for Services

The nationality policy of paragraph 2 above does not apply to the
employees of contractors or subcontractors, but all contractor and
subcontractor employees engaged in providing services under AID-financed
contracts must be citizens of countries included in AID Geographic Code 935 or
non-U.S. citizens lawfully admitted for permanent residence in the United
States.

C. Source and Nationality of Commodities and Commodity-Related Services

1. COlTlJ1oditi es

COlTlJ1odities must meet the source, orlgln, and componentry requirements
in Handbook 11, Chapter 3, Sections.2.6.1. and 2.6.2. Suppliers of
commodities must meet the nationality requirements in Handbook 11, Chapter 3,
Section 2.6.3. If any change in the eligible source noted in Article I has
been authorized by AID, it will be noted on the relevant purchase request or
the Agent will receive a copy of the waiver authorized by AID.

2. Commodity-Related Services

COlTlllodity-related services must meet the requirements in Handbook 11,
Chapter 3, Section 2.6.4. If any change in the eligible source noted in
Article I has been authorized by AID, it will be noted on the relevant
purchase request or the Agent will receive a copy of the waiver authorized by
AID.

*D. Air Travel and Transportation

1. The Agent shall utilize U.S. flag air carriers for international air
transportation of personnel (and their personal effects) or property to the
extent service by such carrier is available, in accordance with the following
cri teri a:

*Required clause whenever air travel and transportation may be authorized.
This version is for use when procurement is funded by grants or Code 000
loans. For Code 941 loans, appropriate modifications must be made. See
guidance notes.

•

•

•

•
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(a) Passenger or freight service by a U.S. flag air carrier is
considered available even though:

(1) Service by a non-U.S. flag air carrier can be paid for in
excess foreign currency, or

(2) Service by a non-U.S. flag air carrier is preferred by the
Agent, Supplier or traveler needing air transportation, or

(3) Service by a non-U.S. flag air carrier is more convenient
for the Agent, Supplier or traveler needing air transportation.

(b) Passenger service by a U.S. flag air carrier will be considered
to be unavailable:

(1) When U.S. flag air carriers offer only first class service,
and less than first class service is available from non-U.S. flag air
carri ers, or

(2) When the traveler, while en route, has to wait 6 hours or
more to transfer to a U.S. flag air carrier to proceed to t:,e intended
destination, or

(3) When any flight by a U.S. flag air carrier is interrupted
by a stop anticipated to be 6 hours or more for refueling, reloading, repairs,
etc., and no other flight by a U.S. flag air carrier is available during the 6
hour peri od, or

(4) When by itself or in combination with other U.S. flag or
non-U.S. flag air carriers (if U.S. flag air carriers are unavailable) it
takes 12 or more hours longer from the origin airport to the destination
airport to accomplish the mission than would service by a non-U.S. flag air
carri er or carri ers.

(5) When the elapsed travel time on a scheduled flight from
origin to destination airports by non-U.S. flag air carrier(s) is 3 hours or
les~, and service by U.S. flag air carrier(s) would involve twice such
scheduled travel time.

(c) Freight service by a U.S. flag air carrier will be considered to
be unavailable:
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(1) When no U.S. flag air carrier provides scheduled air •
freight service from the airport serving the shipment1s point of origin and a
non-U.S. flag air carrier does.

•CERTIFICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS

(2) When the U.S. flag air carrier(s) serving the shipment1s
point of origin decline to issue a through air waybill for transportation to
the shipment1s final destination airport.

(3) When use of a U.S. flag air carrier would result in
delivery to final destination at least seven days later than delivery by means
of a non-U.S. flag air carrier.

(4) When the total weight of the consignment exceeds the •
maximum weight per shipment which the U.S. flag air carrier will accept and
transport as a single shipment and a non-U.S. flag air carrier will accept and
transport the entire consignment as a single shipment.

(5) When the dimensions (length, width, or height) of one or
more of the items of a consignment exceed the limitations of the U.S. flag
aircraft's cargo door opening, but do not exceed the acceptable dimensions for
shipment on an available non-U.S. flag scheduled air carrier.

2. In the event that the Agent or Supplier selects a carrier other than a
U.S. flag air carrier for international air transportation, it will include a
certification on vouchers involving such transportation which is essentially
as follows:

I hereby certify that transportation service for personnel (and
their personal effects) or property by U.S. flag air carrier was unavailable
for the following reasons: (state reasons)

3. The terms used in this clause have the following meanings:

(a) IIInternationa1 air transportation" means transportation of
persons (and their personal effects) or property by air between a place in the
United States and a place outside thereof or between two places both of which •
are outside the United States.

(b) "U.S. flag air carrier" means one of a class of air carriers
holding a certificate of public convenience and necessity issued by the Civil
Aeronautics Board, approved by the President, authorizing operations between
the United States and/or its territories and one or more foreign countries •

•
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No employees, officers or representatives of the Agent shall participate
in the selection, award or administration of a contract where, to their
know1 edge, they or any immedi ate family member or partner have a fi nanci a1 or
future employment interest. The Agent's officers, employees, and
representatives shall neither solicit nor accept gratuities, favors or
anything of monetary value from suppliers or potential suppliers, carriers or
insurers, nor shall they engage in any activity which is or gives the
appearance of being conflict of interest.

*F. Taxes

All commodities and services shall be exempt from all taxes, fees,
levies, customs, or impositions imposed under laws in effect in the host
country, or the Buyer shall make payment for or reimbursement for such taxes
to the extent specified in the Agreement signed between the government of the
host country and AID.

G. Audit and Records

1. The Agent shall maintain books, records, documents, and other evidence
and shall apply consistent accounting procedures and practices sufficient to
reflect properly all transactions under or in connection with the contract.
The foregoi ng consti tute "records" for the purpose of thi s c1 ause.

2. The Agent shall maintain such records during the contract term and for
a period of 3 years after final payment. However, records which relate to
appeals under the "Disputes" clause or litigation or the settlement of claims
arising out of the performance of this contract shall be retained until such
appeals, litigation, or claims have been finally settled.

3. All records shall be subject to inspection and audit by the B4Yer (or
it5 authorized agents) at all reasonable times. The Agent shall afford the
Buyer proper facilities for such inspection and audit. If this is a fixed
price contract, it is not subject to audit of costs (except for any
cost-reimbursable items) but is subject to audit for compliance with
provisions of this contract.

*Required Clause



4. The Agent further agrees to include in all its subcontracts hereunder a
provision that the subcontractor agrees that the Buyer or any of its

authorized agents shall, until the expiration of 3 years after final p~ment

under the subcontract, have access to and the right to examine any records of
such subcontractor involving transactions related to the subcontract.
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•
H. Change Orders

The Buyer may at any time, by written order, make changes within the scope
of work of this contract. If any change causes an increase or decrease in the
cost of, or the time required for, performance of any part of the work under
the contract, an equitable adjustment shall be made in the contract price,
completion date, or both, and in any other affected provisions; exceet that
there shall be no adjustment in price for changes in the number of llne items
unless the change is more than the range specified in the scope of work for
the specific type of cOllllJodity. The contract shall be amended to reflect the
change. Any disagreement concerning changes shall be settled in accordance
with the provisions of the "Disputes" clause of this contract.

I. Amencinents

Modification of the terms of this contract shall be made by amendment
signed by the parties. Any amendments which increase the contract amount or
extend the completion date of the contract must be approved by AID.

J. Assignments

The Agent m~ not assign its obligation to perform under the contract
except with the prior written consent of both the Buyer and AID.

K. Suspension of Work

1. The Buyer may, at any time, by written order to the Agent (Suspension
of Work Order), require the Agent to stop all, of any part, of the work
required by the contract for a period of up to 90 days from the specified
effective date.

•

•

2. Upon receipt of sucn an order, the Agent shall immediately comply with
its terms and take all reasonabl e steps to mi nimize the incurrence of costs •
allocable to the work covered by the order.

3. Within the period of the Suspension of Work Order, the B~er shall
ei ther:

(a) Cancel the Suspension of Work Order, or

(b) Terminate the work covered by such Order as provided in the
termination clause of the contract.'

•
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4. If the Suspension of Work Order is cancelled or the Order expires, the
Agent shall resume work. An equitable adjustment shall be made as necessary
in the time schedule, the budget, or a combination thereof, or any other
provisions of the contract that may be affected, and the contract shall be
amended accordingly if the Contractor asserts a claim for such adjustment
within 30 days after the end of the period of work suspension. Failure to
agree toany adjustment shall be a di spute under the II Di sputes" cl ause of the
contract.

L. Termination by the Buyer for Convenience

1. The performance of work under the contract may be terminated by the
Buyer in whole, or from time to time in part, in accordance with this clause
whenever the Buyer shall determine that such termination is in the best
interest of the Buyer.

2. Termination shall be effected by Notice of Termination to the Agent,
specifying that termination is for the convenience of the Buyer, the extent to
which performance of work under the contract is terminated, and the date upon
which such termination becomes effective.

3. After receipt of a Notice of Termination and except as otherwise
directed by the Buyer, the Agent shall:

(a) Stop work under the contract on the date and to the extent
specified in the Notice of Termination, and place no further orders or
subcontracts except as may be necessary for completion of the portion of the
work under the contract which is not terminated;

(b) Termi nate all orders and subcontracts to the extent that they
relate to the perfonnance of work terminated by the Notice. of Termination;

(c) Assign to the Buyer as It may direct, all of the right, title,
and interest of the Agent under the orders and subcontracts so terminated, in
which case the Buyer, shall have the right to settle or pay any claims arising
out of the termination of such orders and subcontracts;

(d) With the approval or ratification of the Buyer, to the extent the
Buyer may require, which approval or ratification shall be final and
conclusive for all purposes of this clause, settle all outstanding liabilities
and all claims arising out of such termination of orders and subcontracts;

(e) Transfer title to the Buyer and deliver" as directed by the
Buyer, the completed or partially completed specificattons, information, and
other property which would be reqUired to be furrrfshed to the Buyer under the
contract, except that this requirement shall not apply to goods for which the
Agent has not been reimbursed;
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(f) Complete performance of the part of the work which has not been •
terminated by the Notice of Termination; and

(g) Take such action as may be necessary for the protection of the
property related to this contract which is in the possession of the Agent and
to which the Buyer hastitl e.

4. The Agent shall submit to the Buyer its written claim promptly but not
later than three months from the effective date of termination, except as the
Buyer may agree in writing.

5. The Agent and the Buyer shall consult within 30 days of the submission
of the claim concerning the whole or any part of the amount to be paid to the
Agent by reason of the termination of work. The contract shall be amended •
accordingly, and the Agent shall be paid the agreed amount.

6. If the Agent and the Buyer fail to agree to the amounts to be paid to
the Agent pursuant to this clause, the Buyer shall pay the amount, if any, it
determines to be due the Agent considering:

(a) Costs and expenses reirnbursabl e in accordance wi th thi s contract,
not previously paid, for the performance of this contract prior to the
effective date of the Notice of Termination, and such costs as may continue
for a reasonable time thereafter with approval of or as directed by the
Contracting Agency.

(b) The cost incurred by the Agent in settling and paying claims •
arising out of the termination of work under subcontracts or orders which are
properly chargeable to the termi nted porti on of the contract;

(c) The reasonable costs of the preparation of settlement claims and
supporting data with respect to the terminated portion of the contract and for
the termination and settlement of subcontracts, together with reasonable costs
incurred in connection with the protection or disposition of termination
inventory;

(d) The percentage of the total fee proportionate to the percentage
of the work completed prior to termination related to the estimated cost of
the contract. Subcontractor effort included in subcontractor's termination •
claims, and fee payments previously made are not included.

7. In deciding the amount due the Agent, all unliquidated advance or
other payments made to the Agent applicable to the terminated portion of this
contract; all settled claims which the Buyer may have against the Agent in
connection with this contract; and the agreed price for, or the proceeds of
sale of property acquired by the Agent or sold and not otherwise recovered by
or credited to the Buyer, shall be deducted.

•
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8. If the total of payments in connection with the tenninated portion of
the contract exceeds the amount detennined to be due under this clause, such
excess shall be p~ab1e by the Agent to the Buyer upon demand. together with
interest computed at the rate of percent per annum, for the period from
the date such excess p~ment was received by the Agent to the date on which
such excess is repaid to the Buyer.

9. Any disagreement regarding tennination amounts or procedures shall be
settled under the clause of this contract entitle IIDisputes ll

•

M. Termination by the Buyer for Default

1. The Buyer, subject to the provisions of this contract, by written
notice of default to the Agent sent by registered mail, may tenninate the
whole or any part of this contract in one of the following circumstances:

(a) If the Agent fails to perfonn the work called for by this
contract within the period specified, or

(b) If the Agent fail s to perfonn any of the other provisions of thi s
contract, or so fail s to prosecute the work as to endanger perfonnance of thi s
contract in accordance with its tenns.

And in either of these two circumstances, does not cure such failure within a
period of ten (lO) days (or such other period as the Buyer may authorize in
writing) after receipt of notice from the Buyer specifying such failure.

2. In the written Notice of Tennination, the Buyer will specify what
steps the Agent shou1 d take concerni ng ongoing procurements under the
tenninated portion of the contract.

3. The Agent shall complete perfonnance of the part of the work which has
not been tenninated by the Notice of Termination, and take such action as may
be necessary for the protection of the property related to this contract which
is in the possession of the Agent and to which the Buyer has title.

4. In the event the Buyer terminates this contract in whole or in part as
provided in paragraph 1 of this clause. the Buyer may procure upon such terms
and in such manner as the Buyer m~ deem appropriate, work similar to the work
so tenninated and the Agent shall be liable to the Buyer for any excess costs
for similar work. However, the Agent shall continue perfonnance of this
contract to the extent not terminated under the provi si ons of thi s c1 ause.

N. Force Majeure

1. The term IIForce Majeure" means any cause beyond the control of the
Agent, which the Agent could not foresee and/or reasonably provide against and
which prevents the Agent from wholly or partly performing any duties under the
contract. Force majeure i nc1 udes, but is not 1imi ted to, any of the fo110wi ng:



War, revolution, insurrection or hostilities
(whether declared or not);
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•
Riot, civil commotion or civil uprlslng
(other than among the Agent's employees);

Earthquake, flood, tempest. hurricane, lighting, or other
natural disaster;

Any fire of major proportions, or explosion;

-- Epidemic;

-- Strike or lockout; or

-- Act of the Government.

2. If any event occurs constituting force majeure, the Agent shall give
written notice to the Buyer as soon as possible after the occurence but within
15 days, including a statement describing the force majeure and its effect
upon the performance of this contract. The parties shall, within 10 days
after such notice, consult regarding action to be taken. --

3. In the event of a force majeure, the Agent, unless otherwise directed
by the Buyer in writing, shall continue to undertake and perform the duties
set forth in this contract as far as is reasonably practicable.

4. In the event of a force majeure resulting in a suspension of work,
this contract shall be extended by a period equal to that for which the Agent
was prevented from performing.

5. The ~gent shall be entitled to reasonable costs incurred as a
consequence of a force majeure.

6. If the Agent's inability to perform by reason of the force majeure
lasts for more than 45 days after notice has been given to the Buyer. either
party mqy terminate this contract and the Agent shall be entitled to any sums
which would be payable in case of termination of this contract for convenience
of the Buyer.

o. Report of Delgys

The Agent agrees to keep the Buyer fully informed by telegram or cable
about any delqys in the procurement or shipment of commodities under this
contract and the corrective action being taken. The Agent shall also report
by telegram or cable to the B~er any other event or condition which might
delqy progress or prevent completton of the work under this contract as soon
as the facts are known to the Agent.

•

•

•

•
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1. In the event of a disagreement under this contract, the Agent shall
submit a written statement to the Buyer, briefly describing the nature of the
problem, the position of the Agent regarding the issue, and a narrative of
facts in support of the Agent's position.

2. Within 10 days after receipt of the Agent's statement, the Buyer shall
decide the issu~and deliver a written statement of the decision to the Agent,
including the reasons supporting the decision if adverse to the Agent.

3. Within 30 days after receipt of the B~er's decision or the date such
decision was du~ the Agent may submit to the Buyer a written Notice of Appeal
including a detailed description of the facts of the dispute with the dates of
events, names of persons involved, references to documentation bearing on the
matter (with copies attached), the relevant contract provision(s), the Agent's
contentions and conclusions, and a statement of why the Buyer's decision is
being questioned.

4. If within 30 days after delivery of a Notice of Appeal, the parties
can not mutually agree to a satisfactory settlement, the matter shall be
presented for arbitration following the rules of the International Chamber of
Commerce.

*Q. Worker's Compensation Insurance

1. The Agent, before commencing performance under thi s contract, shall
maintain coverage through worker's compensation insurance or security covering
each employee to the extent required by the Defense Base Act of the United
States, if applicable, but in any event equivalent to coverage required by law
or custom in the 1ocati on where the contractor employee is performi ng servi ces.

2. The Agent shall obtain all Defense Base Act insurance required by
this clause from the Insurance·Company of North America through Wright &
Company, 1001 Connecticut Avenue, N.W., Washington, D.C. 20036, U.S.A.

3. The Agent agrees to insert this clause in all subcontracts hereunder
except those exclusively furnishing materials or supplies.

R. Language

The English language version of this contract shall govern. All notices
pursuant to the provisions of this contract shall be in English.

S. Law to Govern

This contract shall be interpreted in accordance with the laws of the
United States of America.

1. Notices

Any notice given by either party will be in writing or by telegram or
cable and will be deemed duly given or sent when

*Required clause
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(Name of company)

(Address)

(Title of individual) Cable:

(Name of Agency or other entity)

(Address)

To Buyer: (Name of individual) Telex No:

•
u. Signature

The parties hereto, through their duly authorized representatives, hereby
agree to the provisions of this contract.

(Name of Buyer)

By: (Signature of authorized representative)

Name and --------------- •
Ti tl e:

Date:

(Name of Agent)

By: (Signature of authorized representative)

Name and ---------------
Ti tle ---------------- •
Date:

•
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Appendix 4B

Guidance Notes

For Small Value Procurement Services Agreement

1. Application

This agreement is designed to be a standardized short form contract
which, it is hoped, will expedite and simplify compliance with A.I.D.'s
contracting rules when a procurement agent is needed to purchases
commodities having relatively small total value. Because of its much
simplified format, its use is subject to the following restrictions:

(a) it may be used only when the estimated cost of the procurement
agent's services (note that this does not include commodity costs) is
not expected to exceed $10,000;

I

(b) it must be signed and issued with an attached, valid PIOIC because
the agreement itself does not contain all needed information;

(c) it may be used only where personnel of the procurement agent will
not travel to the Host Country because it does not contain the
provisions necessary to cover travel or worker's compensation overseas;

(d) the selection process must establish that the procurement agent is
eligible (not a debarred or suspended firm) and meets A.I.D.'s
nationality requirements for services contractors because, for brevity,
the contract excludes the long and complex definitions in the A.I.D.
rule.

USAIDs are cautioned that procurements are not to be divided in or.der to
use the small value agreement. Also, competitive selection is still
required (unless waived), although this may be done informally.

2. Instructions for Completing the Form

(a) Completing the Agreement

Completing the standard form requires only filling in several
blanks: the names of the Buyer and Agent, the PIOIC number, the amount
of the contract, the name of the LICOM bank, and again the names of the
Buyer and Agent, this time with addresses, signatures and dates of
signing. A place is provided to fill in the USAID address so that the
Agent can send copies of the signed contract directly to the USAID
rather than relying on the Buyer to send the USAID a copy. The copy

it required to be sent to the Office of Procurement (MS/OP/COMS) may al so Jl
be sent directly by the Agent .

• Revised
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•

•(b) Alternative Terminal Date

Note that the form specifies that the Project Assistance Completion
Date in the PIO/C is the terminal date. If desired, this may be altered
to specify an earlier calendar date instead.

(c) Alternative Schedule for paying Agent

·rhe model contract provides for payments in two parts. Other
payment schedules may be established. In fact, a lump sum payment upon
completion of all services is simpler and would be particularly
appropriate when procurement is to be completed quickly.

~ (d) Alternative Mechanism. Place of payment

If FM/A/LC has agreed to issue the Letter of Commitment, the clause
should be changed accordingly. ~

3. Instryctions for Completing the PIO/C

The instructions in Appendix D7 for completing PIO/Cs should be
followed carefully as the PIO/C and its related Form 11-94 are being
relied on to cover such items as commodity source and origin, shipping
instructions, and document distribution. The Special Provisions block
of the PIO/C should be used to specify:

(a) Any special approval requirements.

(b) Any limitations on amounts to be spent for commodity-related
services such as inspection, warehousing and packaging.

(c) Whether or not air transportation of commodities is allowed.
(If a grant, use of U.S. air carriers must be specified.)

(d) Flag registry reqUirements for ocean transportation. Even
under project agreements which make other than U.S. flag vessels
eligible, it may be simpler to specify that only U.S. flag be used to
the extent available in order to assure that Cargo Preference •
requirements are met.

Page No. Effective Date Trans. Memo. No.
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4. procedures and Distribytion

Use of the Small Value Procurement Services Agreement does not
alter established procedures for using and handling PIO/Cs. The
Agreement serves only as a means of establishing and documenting the
legal relationship and responsibilities of the Buyer and the Agent.
Thus, the relevant PIO/C is issued, signed by the BIG and AID and
distributed within AID in the usual manner. A copy of the contract and
PIO/C should also be sent to the Office of Commodity Management.

•
~ Revised
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Note that AID/W will require instructions concerning the issuance of the
Bank L/COM for commodities. This is best provided by the USAID's sending a
copy of both the contract and the PIO/C. Additional distribution of the
contract is optional. However, USAID's should note that distributing copies
of the contract to all PIO/C recipients will facil itate cOlT111unications shoul d
problems or questions arise later.
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•Small Value Agreement for Procurement Services

I. Scope of Work

II. Payment of Agent1s Services

A. Amount
B. Schedule and Documentation
C. Mechanism, Place of Payment

III. Payment for Commodities and Commodity-Related Services

A. Amount
B. Schedule
C. Documentation
D. Mechanism

IV. General Provisions

A. Legal Effect of AID Approvals and Decisions
B. Taxes
C. Tennination
D. Change Orders
E. Applicable Law and Language
F. Si gnature

•

•

•
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Small Value Agreement for Procurement Services

Whereas , the II Buyer" , desi res to obtai n services
required for the procurement and delivery of commodities as described in the
attached IIpIO/C II (Project Imp1ementati on Order/Commodi ti es No.

-:------::------
~~r----) which are to be financed by the Agency for International
Development (AID); and

Whereas , the "Agent", states that it is qualified and
willing to provide such services;

Now therefore t the Buyer and Agent, effective from the date of the Agent's
signature below until the Project Assistance Completion Date shown on the
PIO/C t agree as follows:

I. Scope of Work

The Agent will procure all of the items listed in the PIO/C and arrange
for their expeditious and safe delivery to destination following the
instructions in the PIO/C, its attachments and any subsequent amendments. In
doing SOt the Agent will act on behalf of the Buyer, will purchase all
commodities and commodity-related services in accordance with the rules and
procedures inA 10 Handbook 11, Chapter 3, "Procurement of Equi pment and
Materials ll

, and will pursue economies in procurement and delivery as
appropriate. The Agent will conduct itself at all times so as to protect and
further the interests of the Buyer. The Agent will assure that all
commodities purchased are covered by marine insurance in the name of the Buyer
and for the Buyer's account on a warehouse to warehouse basis at 120% of the
CIF value and will handle any insurance claims that arise.

The Agent will communicate expeditiously with the Buyer on any problems
that arise and will submit monthly reports indicating the status of all items.

II. Payment for Agent's Services

A. Amount

The Buyer will pay the Agent the total fixed amount of $_--:-__
This amount is the entire p~ment called for in the Scope of Work and no
additional p~ments will be made to the Agent for purchasing or arranging for
commodity-related services as may be required.

B. Schedule and Documentation
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The Agent will be paid in two parts. One half of the fixed price •
will be due upon shipment of half (measured by dollar value) of the
commodities to be purchased in accordance with this contract. The second half
will be due upon completion of performance under the contract. Requests for
payment will be supported by the following documentation:

1. Voucher SF 1034 in original and three copies.

2. One copy of the Agent's invoice.

3. Ori gi nal and one copy of the "Contractor's Certificate and
Agreement wi th AIO". Form AID 1440-3.

4. Supplier invoices for all commodities shipped.

5. One copy of each relevant bill of lading or airway bill for the
commodities shipped.

The Agent shall submit the request for p~ent and the appropriate
documentation to the Buyer. The Buyer shall provide a "Certification of
Performance" or "Certification of Nonperformance of Specific Items" within 30
days after receipt of the request. If neither certification is provided --
wi thin 30 d~s. the Agent shall be pai d accordi ng to the request.

c. Mechanism. Place of P~ent

Upon request of the Buyer. the USAID named in the PIOIC will issue a
direct Letter of Commitment to the Agent which will provide that the Agent
will be paid directly by U.S. Government check upon submission of required
documentation and Buyer's certification to the USAID Controller.

III. Payment for Commodities and Commodity-Related Services

A. Amount

•
The Buyer will p~ for commodities and commodity related services

purchased in accordance wi th thi s contract ·at the price agreed to in the
purchase order or contract between the Agent and supplier of the commodity or •
related service.

B. Schedule

1. Suppliers of commodities and freight will be paid on the basis
of shipment of the commodities; except that when the Agent consolidates
commodities for shipment. the commodity supplier m~ be paid on the basis of
delivery into custody of the Agent. Suppliers of other commodity-related
services will be paid on the basis of delivery of services.

•
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C. Documentation

1. Requests for payment for com~odities and freight will be
supported by the appropriate doclimentat ion requi red unde'" Chapter 3 of
Handbook II.

2. Requests for payment of othe," commodity-related services
which are not covered by the commodity supplier's request for payment will be
supported by the following:

(a) One copy of the invoice for the services

(b) One copy of the following as appropriate:

(i) the inspection certificate; or
(ii) the marine insurance policy
(iii) the warehouse receipt.

(c) An original and one copy of the "Supplier's Certificate
and Agreement with AID for Project Commodities", Form
AID 1450-4. For commodity-related services other than
freight and insurance the freight forwarder may sign the
form if it is responsible for compliance with the terms
of the Certificate and Agreement.

D. Mechanism

~ FM/A/LC will issue a bank letter of commitment to (bank. named by
Agent) designating the Agent as approved applicant. The Agent will request
that the bank issue letters of credit to suppliers who will submit the
required documentation to the bank. The bank will pay the suppliers and be
reimbursed by AID. ;t

IV. General Provisions

A. Legal Effect of AID Approvals and Decisions

1. The parties hereto understand that the contract has reserved
to AID certain rights such as, but not limited to the right to approve the
terms of this contract, the supplier, and any or all plans, reports,
specifications, subcontracts/purchase orders, bid documents, drawings, or
other documents related to this contract and the project of which it is a
part. The parties hereto further understand and agree that AID, in reserving
any or all of the foregoing approval rights, has acted solely as a financing
entity to assure the proper use of United States Government funds, and that
any decision by AID to exercise or refrain from exercising these approval

* Revised
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rights shall be made as a financing entity in the course of financing this i ~
project and shall not be construed as making AID a party to the contract. The
parties hereto understand and agree that AID may, from time to time, exercise
the foregoing approval rights, or discuss the matters related to these rights
and the project of which this contract is a part, with the parties jointly or
separately, without thereby incurring any responsibility or liability to the
parties jointly or to any of them.

2. Any approval (or failure to disapprove) by AID shall not bar
the Buyer or AID from asserting any right, or relieve the Agent of any
liability which the Agent may otherwise have to the Buyer or AID.

B. ll.lli.

All commodities and services shall be exempt from all taxes, fees,
levies, customs, or impositions imposed under laws in effect in the host
country, or the Buyer shall make payment for or reimbursement for such taxes
to the extent specified in the Agreement signed between the government of the
host country and AID.

C. Termination

The Buyer may terminate this agreement in whole or in part by
written notice to the Agent. In the event of termination, the Agent will
follow the Buyer's instructions with respect to the cancellation of purchase ~

orders or contracts issued to suppliers, assignment, etc. Barring evidence to ~

the contrary, the Agent shall be presumed to have earned payment for one half
of that portion of its remuneration which as attributable to line items for
which purchase orders of contracts have already been issued to suppliers.

D. Change Orders

The Buyer may at any time, by written order, make changes within
the scope of work of this contract. If any change causes an increase or
decrease in the cost of, or the time required for, performance of any part of
the work under this contract, an equitable adjustment shall be made in the
contract price, completion date, and any other affected provision.

E. Applicable Law and Language

This contract shall be interpreted in accordance with the laws of
the United States of America. All notices pursuant to this contract shall be
English.

F. Signature

The parties hereto, through their duly authorized representatives,
hereby agree to the provisions of this contract.

~

•
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(Name and Address of Buyer)

By: (Signature of Authorized Representative)

Name:

Ti tl e:

Date:

(Name of Agen t)

By: (Signature of Authorized Representative)

Name:

Ti tl e:

Date:

Upon signature, the Agent will send a copy of this agreement to the Buyer and
to the parties named below:
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CHAPTER 5
PROCUREMENT THROUGH OTHER
U.S. GOVERNMENT AGENCIES

}
/

5A.

58.

General

This chapter covers the use of U.S. Government agencies, other than AID,
to purchase commoditi es on behal f of the Borrower/Grantee (B/G) under
AID-financed programs. It is important to remember that 'tklile the
procurement instructions are issued by AID, AID is acting at the
instruction of the B/G. In order to use U.S. Government agencies as
purchasing agents for AID programs on a continuing basis, AID negotiates
agreements with them. The agreements spell out operating relationships,
responsibilities of both parties, surcharge provisions, and arrangements
for reimbursement. See Handbook 12, Use of Federal Agencies, for
information on AID's relations with other government agencles, the types
of services they provide, and a description of the contents of
agreements. If the services of a particular agency are not to be
reimbursed, appropriate authorizing and implementing documents may be
used without a formal agreement.

General Services Administration - The Federal Supply Service

The Federal Supply Service (FSS) within the General Services
Administration (GSA) provides procurement and supply support for the
U.S. Government in its domestic and overseas operations. It supplies
commodities for AID through a variety of supply programs.

1• Surcharge

a. GSA assesses a surcharge of six percent (6%) of the price of
the canmodity as compensation for GSA's costs of provid"ing services such
as inspection, marking, labeling, packagin~, packing, and transportation
to the port of export.

b. Where applicable, freight forwarders' fees are reimbursable in
addition to the GSA surcharge on all purchases and are separately listed.

c. For items shipped without overseas preparation at GSA
facil ities, GSA bill s AID for actual costs of the items plus the
applicable surcharge rate regardless of where or by 'tklom the packaging
is accomplished. In such cases packing charges by the vendor will not
be passed on to AID as a separate charge. Transportation costs are
chargeable when items are purchased f.o.b. at the supplier's plant.

*Revised
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2. Commodities and services Available from GSA

Commodities supplied by GSA to AID fall into three principal
categories: (a) stores stock, (b) Federal Supply Schedule, and (c) open
market or ccrnrnercial procurement. Information on the stores stock
program and Federal Supply Schedules and their use can be found in the
GSA Supply Catalog, which may be obtained from:

-\C General Services Administration
CMLS 819 Taylor Street
P.O. Box 17077
Ft. Worth, Texas 76102-0077
FTS: 334-4040
COM: (817) 334-4040 ~

a. Stores Stock

(l) Stores stock i terns a re common use commodities bought in
quantity, inspected, and described in the GSA Supply catalogs.

(2) They are stored in GSA regional depots in anticipation of
customer needs. The GSA Supply Catalogs contain descriptive data and
representative illustrations for thousands of stores stock items. GSA
catalog prices for these items are generally about twenty percent
cheaper than comparable commercial prices in the United States.
Discretion should be exercised, however, in ordering stores stock for
overseas del i very si nce such i terns often may be purchased more
economically in the local market.

b. Federal Supply Schedules

(1) These schedules are listings of commodities not included
in stores stock. They are available at a fixed price for a given time
on contracts negotiated and administered by the Federal Supply Service.
The schedules and accompanying contractors· catalogs and price lists
contain thousands of items frequently required by USAIDs Federal Supply
Schedules are listed in the GSA Supply catalogs.

(2) While Federal Supply Schedules are designed primarily for
domestic agency use, USAIDs can order the items listed in the schedules
through the GSA Regional Offices or by placing the order directly with
the schedul e contractor. Orders for Federal Supply Schedul e items
placed through GSA will be subject to the 6 percent surcharge. If

*Revised
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placed directly \'iith the contractor the surcharge will not apply.
Prices for items listed in the schedules include delivery to any
destination within the United States. Orders should clearly state that
shipnent to overseas destination is required and should include
estimated ocean freight or air freight costs and insurance, if
required. Delivery time has proven to be shorter when ordering directly
from the contractor. Federal Supply Schedule items, as well as stores
stock program items, are considered to be of U.S. source origin for
purposes of AlDis requirements.

(3) Quantities and prices in the schedules are based on
continuing average demand, and each contract includes a Maximum Order
Limitation (MOL) specifying the maximum quantity or dollar limit that
can be ordered. Orders exceeding the MOL limit will be purchased on the
open market.

c. Open Market

Commodities not available from the GSA supply catalogs or from
Federal Supply Schedules are purchased by GSA from commercial suppliers
through open market procurement using GSA I S usual procurement
procedures, i.e., solicitation, bid evaluation and contract award. Open
market procurements constitute the major portion of AID's purchases from
GSA and are made by the Federal Supply Servicels Special Programs
Division of the GSA Central Office in Washington, D.C.

d. Leadtime

(1) In planning the delivery period for commodities consider
'\ the total leadtime from requisition through delivery. Approximate
) 1eadtimes for GSA to proces s orders and prepare commodi ti es for shi pment

from a U.S. port of exit are as follows:

(a) Stock catalog commodities generally are at a port
ready for shi pnent wi thi n 30-40 days after the date the USAIDs order is
acknowl edged.

')
./

(b) Federal Supply Schedule commodities are usually
ready for shipnent 55 days from date of acknowledgement of placement of
order with the contractor plus the delivery period within the United
States cited in the pertinent supply schedule. The delivery period for
Schedule commodities varies depending upon the items involved. USAIDs
may estimate such leadtimes from the terms in the pertinent schedules.
When earlier shipment dates are required, USAIDs should notify GSA or
the schedule contractor and confirm the shipp"ing date.
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(c) Open market purchases: Standa rd manufactured items
are usually ready for sl1ipnent within four months after receipt of order
by the supplier. Leadtime for abnonnal quantities or nonstandard items
will depend upon the manufacturer's production time. USAIDs can
estimate leadtime from past procurement experience or by obtaining an
estimate from the supplier or from AlDis Office of Procurement
(M/SER/OP) .

(2) When USAID orders and specifications are properly
prepared and special instructions are not unusual, the GSA can reduce
the time of the estimates. In summary, the record of past experi ence of
each Mission provides the best approximation of total leadtime required
from mailing the requisition to delivery of commodities to the point of
use.

e. In-Country Warranty and Service Support

For sane types of equipnent and vehicles GSA will, if
requested, include in country warranty and service support requirements
in its solicitation. There \'1111 be an added charge for the inclusion of
such requirements in excess of the supplier's nonnal warranty
provi si ons. The sampl e in-country warranty and servi ce support
agreements contained in Appendix 5C are generally used as guidelines for
negoti ati on of final overseas warranty and servi ce support terms that
are acceptable to the supplier.

5C. How to Order From the Federal Supply Services

1. Introduction

Requisitions sent to GSA Regional Offices must be filled out in
accordance with FEDSTRIP procedures. FEDSTRIP is an abbreviation of
Federal Standard Requisitioning and Issuance Procedures and is based on
the use of data processing equipment that receives and transmits
infonnation in both punched cards and printed fonns. FEDSTRIP
procedures are described in detail in the FEDSTRIP Operating Guide (FOG)
available from GSA, Centralized Mailing List Services, Building 41,
Denver Federal Center, Denver, Colorado 80225. Requisitioning documents
should be sent to the GSA Regional Office servicing the USAIO, except
that PIO/Cs (form AID 1370-1) for open market procurement items and
surcha rge exempt items must be sent to ~1/SER/OP /COMS for forwa rding to
the Special Programs Division, GSA Washington, Central Offices. PIO/Cs
for Family Planning Program items on GSA term contracts must also be
submitted to rVSER/OP /COMS. USAIDs are peri odi cally informed by
ci rcul ar messages of contract i terns and pri ces. PIO/Cs for procurement
by Special Programs Division do not require use of FEDSTRIP procedures.

•

•

•

•

•
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2. Required Fonms

a. Under FEDSTRIP, as adapted for AID, each order consists of two
AID forms:

\
I

(l) Fonm AID 1370-1 , PIO/C-Project Impl ementation
Order/Commodities (Appendix SA); or one copy of an AID Mission Purchase
Order. Mission purchase orders charged against operating expense funds
may be used only for requisitioning stores stock items.

I
/

\

(2) Fonm AID 11-94, Document Distribution and Shipping
Ins truc ti ons, (Ap pendix 5A).

b. In addition, a requisition fonm will be required in accordance
with the provisions of the FEDSTRIP Operating Guide. The requisition
fonm takes the place of Block 16 of the PIO/C and the item or commodity
description portion of a purchase order. Continuation sheets for
PIO/Cs, fonm AID 1300-1 , are not used when ordering from GSA. Instead,
commodity requirements arc entered in the requisition form being used.

3. Preparation of Required Fonms

a. Use a separate requisition for stores stock, supply schedule,
and open market items. Number items consecutively and double space each
entry. Whenever possible, list the commodities by supply groups as they
are sho"m in the GSA Supply Catalog. Stores stock items are processed
by computer so be certain to check and double check stock number, unit
of issue, and unit and total price. When reference is made to
commercial catalogs to describe items, the catalog number of the item as

\ \'/e 11 as the da te of the cata log shou1d be gi ven.

b. Items should be described whenever possible in terms of
National Stock Numbers, Federal Specifications or standards, or the
manufacturer IS identificati on symbol s and numbers. When thi s is not
possible, U.S. industrial specifications, perfonmance characteristics,
or other identification should be supplied. Items described with brand
names are supplied with that item or an equivalent sUbstitute unless
proprietary justification is furnished.

c. PIO/C, Fonm AID 1370-1

")

/

Complete the PIO/C Face Sheet in accordance with the
instructions on the use and preparation of the PIO/C contained in
Appendix 5A plus the following changes:
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(1) Block 9 Authorized Agent, insert "GSA/FSS" and the
appropriate GSA Regional Office (See Appendix 5D) for requisitions sent
to Regional Offices. When procurement is by the Special Program
Division, GSA Washington, Central Office, insert "GSA/WU or "AID/W to
des i gnate" and send to ~1/SER/OP /COMS.

(2) Block 10, ~'ethod of Financing, enter "U.S. Government."

(3) Block 12, Delivery Period, enter the beginning and ending
dates of the period in which deliveries are required. Two digit codes
to designate the priority of each order are entered in Block 20, Column
60 and 61, of the requisition forms. Use the FEDSTRIP Operating Guide
for priority codes.

(4) Block 13, Project Assistance Completion Date, since
FEDSTRIP forms do not provide space to record this date, the entry in
Block 13 applies to all items contained in the accompanying requisition
form. ---

(5) Block 15, Dollar Value, this must be furnished before the
order can be prevalidated. It is essential that this dollar amount be
shown since it cites the maximum AID funds programmed and available for
reimbursement for the commodities ordered.

(6) Block 16, for quantity, description, and specifications,
insert: "See commodity requisition data in the SF 344" (or other
FEDSTRIP form). For instructions and special provisions, insert as
appropriate those provisions and instructions which together with the
document distribution, packing and shipping instructions on the fOnll AID
11-94 will enable GSA to complete the order without the need to go back
to the requisitioner for additional instructions. Use those appropriate
to your particular circumstances adding others which you feel are
essential to a complete understanding of your order. For orders other
than for stores stock, the GSA incorporates AID requirements into their
own purchases and contract provisions. The PIO/C should specify any
special AID requirements, at a minimum setting forth by geographic code
the source for the commodities and transportation services and following
the instructions in Appendix 5A for completing block 16 of the PIO/C.

d. Document Distribution and Shipping Instructions, FOnll AID 11-94

This fonn instructs GSA on pacl<ing, marking, shipping,
document distribution, and status reporting. Complete the fonn in
accordance with the instructions in Appendix 5A with the following
changes:

•

•

•

•

•
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(l) Block 4. Leave blank since GSA will insert the FEDSTRIP
number it assigns to your order.

(2 ) Block 5.
foreign port of entry or
be consigned. This must
in the requisition.

Identify in plain language the addressee at the
point of discharge to which the shipnent is to
be consistent with the coded address indicated

)

(3) Block 8. Fill in plain language address(es} of the AID
official s to receive information on status of the requisition. This
plain language address must be the same as the coded address entered in
the requisition. A single copy of GSA Form 2779. Supply Status/Shipnent
Infonnation. or GSA Fonn 1348m. GSA Single Line Item Requisition System
Document. will be sent to this address to keep the Mission infonned of
procu remen t sta tu s .

(4) Block 9. Insert the mailing address of the USAID
Controller to receive billing documents. These include GSA Fonn 789.
Statement. Voucher. and Schedules of Withdrawals and Credits; GSA FOrol
1917. Export Invoice; GSA Fonn 952. Single Line Item Billing Register;
and other re1 ated documents. Thi s p1 ain 1anguage address must be
consistent with the coded address.

(5) Block 11. In furnishing packing instructions to GSA. use
the packing standards contained in Types and Codes of Export Packing.
Appendix 58. Requisitioners should select and designate the packing
style which they feel will assure reliable delivery of the commodities
to their final destination considering the nature of the commodity.
special handling. unloading. or transit considerations. and storage en
route and at final destination. If the packing instructions apply to
the entire order. the type of pack chosen should be entered in Block 10;
e.g •• Pack Type 1 or Pack Type 2. If the packing instructions apply to
individual items. they should be entered in the remarks column of the
fonn AID 1430-1. SF 344. or GSA 1348. Packing costs may be reduced
through use of containers. Arrangements to use containers may be made
with the supplier or freight forwarder.

e. Requisition

The requisition should be completed in accordance with the
instructions in the FEDSTRIP Operating Guide.
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f. PIO/C Reproduction/Distribution

GSA requires only the face sheet of the PIO/C. Additional
copies required for use of AID/W, USAID, B/G, or other authorized
purchase agents should be reproduced and distributed in accordance with
the PIO/C instructions in Appendix 5A.

4. Payment

Stores stock and other commodi ty purchase orders pl aced wi th GSA by
AID are initially financed by GSA subject to reimbursement by AID.
Reimbursement is made on the basis of GSA billings directed to the
proper acounting station, so that shipnents against USAID-funded PIO/Cs
are billed directly to and paid by an appropriately designated
accounting station responsible for that USAID.'s Controller services.
In many cases thi s wi 11 be the ordering USAID. Charges agai nst PIO/Cs
and other AID funded authoriZQtions charged to AID/W allobnents are
billed to and paid by AID/W. In this way, advice-of-charge procedures
are held to a minimum.

a. Billing documents

The billing documents required for processing payments to GSA
are as foll ows:

(1) Statement, Voucher, and Schedule of Withdrawals and
Credlts, GSA Form 789

•

•

•
This is the only document on ~mich payment can be made.

It must always include appropriate supporting documents before it can be
processed. The GSA Form 789 identifies the billing register(s) attached
to it and the amount applicable thereto. Detail necessary for
processing payment is shown on the supporting Single Line Item Billing •
Register, GSA Form 952, and other related documents as appropriate.

(2) Export Invoice, GSA Form 1917

This form is always attached to the GSA Form 789 which is
sent to the USAID Controller or AID/W, Attn: Office of Financial
Management (M/FM). The export invoice and its supporting forms are also
included with the shipping documents which are forwarded to USAIDs to
confirm the shipment of goods. The original of the export invoice is
sent witl'J the shipnent to tile consignee, and the customer's copies are
distributed in accordance with the instructions on form AID 11-94.

•
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(3) Bill of Lading (B/L)

The usual evidence of shipnent is the ocean freight bill
of lading. However, it may include others, such as those for airway,
railway, barge and truck, postal receipts, etc. The B/L should indicate
the carrier's complete statement of charges including all relevant
weights, cubic measurements, rates, and additional charges, whether or
not freight is financed by AID. They are to be properly signed and
endorsed, when required.

(4) Single Line Item Billing Register, GSA Form 952

This fonn lists materials issued from GSA Depots and is
also used to identify direct delivery orders. The prescribed format
provides sufficient detail on each line item in order to identify the
ordering and/or obligating documents, funding, etc.

(5) Stores Stock Requi si ti on and Purchase Orders

Copies of these forms included with the above billing
documents contain substantially the same information as provided in the
GSA Form 952. Billing documents are always forwarded directly to the
Mission Controller or AID/W, M/FM, as appropriate. Bills are processed
promptly and paid in the amount billed, subject to subsequent
adjusbnents if necessary. Questions relating to billings and
adjustments are the responsibility of the USAID Controller or AID/W,
M/Fr4 and the GSA office indicated on the bill ing voucher. Inquiries
pertaining to items on the billing statement but relating primarily to
supply are to be directed to the assigned GSA regional office per
Appendix El •

b. Bi 11 i ng and Payment Procedures

(1) Payments are processed on the basis of GSA Form 789 
Statement, Voucher, and Schedule of \~ithdrawals and Credits - and
prescribed supporting documents, within one full working day after
receipt in M/FM (M/FM receives only billings charged toAID/W
allobnents.) Mission Controllers take whatever action is necessary to
assure tha all GSA billing data is routed directly to M/FM. Payment
cannot be made without both the supporting documents and the GSA Form
789. The basic identification data required on all GSA bills must
appear on the initial ori ginal requisi ti on in order to be avail abl e for
billing purposes.
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(2) GSA submits bills at least twice each month. Under no
circumstances should the USAID or AID/W delay payment of GSA billings
pending receipt of the supplies or materials. However, this does not
relieve the USAID Controller of the responsibility for assuring that all
items paid for are ultimately received.

(3) Payment of GSA bills funded against USAID allotments
requires close control and follow-up by USAID Controllers, including
coordination with requisitioning offices and technical staffs to assure
that all items paid for have been received. Receiving reports, property
records, and other records relating to the receipt of supplies and
materials serve as a verification of the ultimate receipt of the goods.
Arrival accounting and property accounting records are utilized for
verification of deliveries and also serve as a basis for subsequent
adjusbnents of billings, claims for omissions, damage, etc. Status
information provided by GSA, and the USAID's status registered and
purchase follow-up records of all undelivered items also are used by
USAID Controllers as required.

c. Changes in Amount of Purchase Authorization

(1) All contracts, purchase orders, or other obligations are
preva1idated by GSA against the amount of the PIOIC, requisition, or
purchase order. Except as noted below, no procurement action is
initiated by GSA when the total amount of such costs exceeds the amount
of the purchase authorization until GSA receives from AID an amendment
to the purchase authorization increasing the amount of the
authorization. However, when GSA requests increases in the amount of
the authorization which are within the following specified limits, GSA
may, after mak i ng the request to AID proceed with procurement action
without awaiting receipt of an mnendment.

Amount of Authorization

Under $1 ,000

Over $1 ,000

Requested Increase

Not over $200

Not over $500

•

•

•

•
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(2) Appropriate action is taken by AID/W allottees and
Mission Controllers to establish reasonable reserves in their accounts
to cover allowable increases. Disbursements to liquidate obligations
,incurred by GSA against a purchase authorization ma,y exceed the amount
of said authorization within the folowing specified limits:

Amount of Authorization

Under $5,000

$5,000 to $100,000

Over $100,000

Amount of
Allowable Excess

$25.00

1/2 of 1%

$500.00

\.

/

\

I
./

At the time of close-out, tota 1 costs incident to each specifi c
purchase authorization including but not limited to, the cost of
commodities and services transportation, and additional
accessorial costs are reported by GSA to AID/W.

d. Closing USAID-Funded Purchase Actions Issued to GSA

Under the FEDSTRIP system, status information is not
furnished to USAID Controllers. This necessitates close
cooperation and coordination between USAID Controllers and
requisitioning officers. However, GSA does dispatch final supply
and status information \'lith the GSA Form 1917. This serves as a
guide in analyzing the contract file and enables the USAID to
close each PIO/C after payment has been made to GSA for all
purchase orders and contracts issued. The USAID ma,y, if past
experience so suggests establish a small reserve for contingencies
under pertinent PIO/Cs to cover anticipated or possible additional
miscellaneous charges. The balance in such a reserve is normally
deobligated within three months after receipt of the final GSA
invoice for the commodities procured under the authorization.
Before deobligation of funds is initiated, USAID Controllers must
ascertain whether any additional cOOlTIitments or obligations are in
process. This action is especially important for USAID
Controllers of regional funded projects who are located at a USAID
other than the one receiving the commodities.
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5. Follow-up and Status Reporting

a. Missions and other ordering activities should exercise
reasonable monitoring of orders to GSA in order to minimize costly
follow-up telegrams and letters.

b. GSA status report are normally sent to ordering activities in
the form of a coded punched card with no pl ain language
interpretations. In order to receive plain language information on
status of orders, USAIDs insert codl~ 1etter "A" in Col umn 7, the "Medi a
and Status Code" in SF 344. Missions will then receive GSA Form 2779,
Supply Status/Shipnent Information, a machine-prepared form letter which
provides status of orders in plain language. The form furnishes
requisition number, agency, stock number, unit and quantity, Bill of
Lading (B/U, identification, unit price, supply source, and other
information advising requisitioning offices on procurement status.
Although USAIDs receive this infomlation from the Department of Defense
(DOD), Automatic Addressing System Office in Dayton, Ohio, status
inquiries should continue to be addressed to GSA.

c. Acknowledgement of orders for GSA Stores Stock Items should
reach USAIDs no later than 30 days after submission of the PIO/C. The
order is normally processed and shipping documents received at the USAID
in about 60 days. For open market items, acknowledgement of the PIO/C
shoul d reach the USAID about two weeks after subnission. If status
reports are not received within these limits, inquiries to the
appropri ate GSA Regi on or to rVSER/OP /COMS shoul d be made, citi ng the
PIO/C number and date. If the requisitioning has been ackno~{ledged, the
GSA control number should be included in any inquiry.

d. GSA status reports provide a continuous flow of information to
requisitioners. It is important that status reports be reviewed
promptly after they are received by the USAlDs so that any required
correc ti ons and amended ins truc ti ons may reach GSA before commodi ti es
might be shi pped.

e. When commodi ties are packed and prepared for shi pment, GSA
Form 472, Export Shipping Instructions, is sent to the requisitioner.
This form gives the estimated date of delivery. When the commodities
are ready for overseas shipnent, GSA issues the Export Invoice, GSA Form
1917, and prepares a packing list. These forms together with copies of
purchase orders and ocean bills of lading are then dispatched to the
requisitioner by a commercial freight forwarder as soon as shipment is
made.

•

•

•

•

•
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6. Discrepancies in Shipments

a. Shortage and Damage Claims

(l) Establ i shi ng Cl aims

(a) GSA does not insure commodities unless requested and
authorized by the B/G or AID. Since funds for repai r or repl acement are
unl"ikely to be avail able under the appl icable PIO/C, particul arly for
the higher value items, the requisitioner should consider carefully the
need for insurance. An insurance policy should provide for payment of
all losses sustained by the buyer without regard to liability. When
shipnents are insured, any claims that arise should be filed in
accordance with the insurer's instructions. The requisitioner should
contact M/SER/OP/COMS for instructions when claims arise concerning any
GSA shipments Which were not insured.

(b) Shipnents of commodities should be unpacked and
checked as promptly as possible after receipt so that any shortage or
damage can be reported promptly. If shortage or damage is reported,
claims should be initiated immediately in view of the short period of
carrier liability. Shortage and damage may be caused by faulty packing,
careless handling, exposure to severe weather conditions, or pilferage.
If details for making a claim are not immediately available, the carrier
should nevertheless be notified at once that damage or shortage has been
discovered and a claim will follow. If it is subsequently determined
that the carrier is not at fault, the claims should be filed against the
GSA or its supp1 i er.

(c) In order to determine the proper action to be taken
when shortage or damage to incoming shipnents is discovered, the
requisitioner must establish whether the shortage or damage occurred
before or after the arrival of the shipnent at the port of entry. The
requisitioner should refer to the bil1(s) of lading, dock receipts
and/or other receipts to ascertain when and where the first notation
concerning shortage or damage was made. The notations of damage will
help place the responsibilities of the various handlers and help the·
requisitioner to properly file its claim.

(d) When shortage or damage is evident at the time the
shipment is received, the bill of lading, receiving and inspection
reports and all other documents upon which receipts are signed must be
annotated to show that the shi pment was received in a damaged condi tion
or that items were missing.
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(e) Claims for shortage or damage sustained before
aceptance of commoditi es at the port of entry are to be made by the
requisitioner with GSA, with the supplier if, under the purchase terms,
the supplier assumed responsibility for delivery, or with the carrier,
as appropriate. However, no claim should be filed against a carrier
when the total value of the claim is $100 or less, and no claim should
be filed against GSA when the value is $25 or less per line item. The
adninistrative expense in processing such claims would exceed the amount
of recovery. For shi pment ori gi nating wi thi n the United States, where
shortage or damage is clearly due to faulty or improper packing, the GSA
is to be furnished full information.

(f) The requisitioner is responsible for initiating and
settling any claims for loss or damage \'mich occurs after acceptance of
the shi]lllent at the port of entry. Such cl aims should be initiated in
accordance with local laws and procedures.

(2) Processing Claims

(a) When shortage, loss, damage, or other discrepancy in
shipnent occurs, Standard Form 361 , Discrepancy in Shipnent Report, is
to be compl eted and forwarded to the GSA. The SF 361 is to be compl eted
and submitted at the earliest possible date after the shortage, or
damage is discovered. When a portion of a shipment is not received, GSA
should be notified within 10 days so that GSA can file a tracer \'1ith the
carrier. Prompt submission of claims is to great importance, since
delays in notifying the shipper or the carrier make investigation and
determination or responsi bill ty more difficult.

(b) The original and two copies of the SF 361 should be
SUbmitted to the appropriate GSA office. Insert full infonnation in the
appropriate blocks. Since the form was designed by GSA primarily for
use within the United States some of the references to rail and truck
shipnents may not be applicable.

(c) The more complete the information furnished by the
requisitioner, the faster a claim can be processed. Photographs of the
shipping container and damaged contents taken upon arrival at the port
are among the best evidence that can be presented to support claims for
loss, shortage, or damage, and should be provided whenever possible.

(d) If the form is not available or if the claim is to
be presented to another organization or supplier, the claim may be in
letter form including the following information:

•

•

•

•

•
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1. PIO/Cs, Purchase Order, or other applicable
document numbers.

2. Bill of Lading {B/U date and number. In
\1 addition, give the filland carrier's waybill identification if loss,
/ shortage, or damage is discovered at an inland destination.

3. Consignee or owner of the goods.

4. Statement of damage or shortage and amount
c1 aimed. (Refer to the attached supporting documents.)

5. Statement of who - carrier or supplier - is
considered liable ana why.

)
/

6. Kind of receipt given for goods and whether
shortage or damage noted by endorsement of receipt.

7. State whether financial settlement or
rep1 acement is desired. Amounts cl aimed should be itemized. The cost
of ocean freight should be included.

8. Signature and identification of person filing
c1 aim.

(e) All documents to support the c1 aim a re to be
attached to the SF 361, or letter, together with any relevant
correspondence. Copies of cost estimates for repairs or bid estimates
on salvage should also be included. Costs incurred by surveyors and

\ costs of obtaining required supporting documents and other evidence are
1 to be included in the claim.

b. Diverted Shipments, Over-Shipments and Complete Shortages

Claims arising from diverted shipments, overshipments, and
complete shortages are processed in the same way as those for shortage,
loss and damage. Upon accepting delivery of commodities a careful check
of all commodities received is to be made against the Bill of Lading,
packing list, and other documents. All discrepancies are to be reported
and proper action initiated.

'\
;
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(1) Diverted and Frustrated Shipments

Diversion of commodities upon AlDis instructions is
covered in Chapter 11. Shipments diverted for other reasons are to be
reported to GSA as soon as the requisitioner learns of such shipnents.
See the FEDSTRIP Operating Guide for full instructions governing
frustrated shipnents.

(2) Overshi pments

Requi s i ti oners report overages on the SF 361. Upon
receipt of the SF 361, GSA advises the Mission on appropriate
disposi tion.

(3) Complete Shortages

•
When no part of a shipnent is received within 180

days from the date of shipment, the requesting office should notify GSA
on an SF 361. If no part of the shipnent is received within 20 days of •
the date of the SF 361, the shipment is considered a complete shortage.
The requi s i ti oner shoul d annotate the reverse si de of the B/L
accordingly, forward it to the GSA office where the shipment originated,
and request reshipnent or cancellation of the items not received.

5D. Department of Defense (DOD)

The Agency has agreements loJi til the Department of the Army (DA) and the
Defense Logistics Agency (DLA) for the supply of certain ccxmnodities,
mainly medical equipment and supplies and certain subsistence, clothing
and textile items.

Few USAIDs have personnel and equipment with the capability of •
requisitioning supplies using MILSTRIP. The USAIDs which requisition
from DLA and DA have a close working relationship with those agencies
and keep current on the newest regulations and procedures. Therefore,
the details of the agreements and the requisitioning procedures will not
be included in this Handbook. Any questions concerning the agreement
and procedures are to be di rected to \\1/SER/OP, AID/W.

5E. U.S. Government Printing Office (GPO)

The United States Government Printing Office (GPO), in addition to its
printing and binding functions, sells through mail orders and Government
bookstores over 25,000 different publications which are prepared by or

•
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for u.s. Government agencies. USAIDs may use this facility for ordering
any GPO pUblications required for AID-financed activities. The GPO
issues lists of all pUblications Witll current prices. These list may be
obtained from the Superintendent of Documents, U.S. Goverrment Printing
Office, Washington, D.C. 20402; Attention: Department of Public
Documents. Available by purchase from GPO is a "f40nthly Catalog of
United States Government Publications" which contains a comprehensive
listing of all pUblications issued by the deparonents and agencies of
the U. S. Government.

1. How to Order from the GPO

a. GPO Coupons

The easi est way to order from GPO is to use a GPO order bl ank
or letter indicating by catalog number and title the publications
requested and by providing sufficient coupons to pqy for them. The
coupons are in values of 5, 10, 25, and 50 cents and are purchased by
Missions in anticipation of annual need. A U.S. Treasury check, U.S.
bank check, or international money order is issued to the Superintendent
of Documents for the total value of the coupons requested. The coupons
have no expiration date.

b. Purchase Order

A U.S. Government Purchase Order may also be used to purchase
GPO pUblications. This is especially useful for large quantity
purchases. The purchase order must provide for reimbursement in U.S.
dollars.

c. Discounts

Discounts are usually provided for quantity purchases of 100
or more copies of a single document. see the GPO price lists and other
issuances for further details.

2. Delivery

Except for very 1arge quantity purchases, the GPO sends
pUblications via international surface mail • Coupons or funds should be
provided in ~le amount of 25 percent af the value of the order to
provide postage. This figure should [le higher for airmail and depends
upon the ordering country·s location. This extra charge for postage
does not apply to Mexico and Central and SOU~l American countries except
Argentina, Brazil, and Guyana.
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1 . Su rcha rges

Surcharges vary among the various Federal agencies as do the kinds
of services furnished as part of the surcharge. It is important to
consider all procurement cost elements prior to issuance of the
procurement instruction.

a. Federal High\'/ay Administration (FHWA)

The FHWAapplies a surcharge computed on 3 percent of actual
commodity purchase costs. This surcharge includes required inspection
and testing only. All other costs such as packing, shipping, etc. are
additional.

b. Federal Aviation Agency (FAA)

The FAA assesses a 7-1/2 percent surcharge to the total value
of the purchase authorization. This charge provides for:

(l) Develollnent of commodity requirements and preparation of
specifi cat ions;

(2) Factory inspection and testing;

(3) Technical advice and consultation; and

(4) General administrative costs associated with purchase and
related activities.

All other costs such as export packing and marl<ing and shipping are
add i ti ona1 .

c. Other Federal Agencies

There are no formal surcharges applied by other Federal
agencies; however, all export costs which they incur must be reimbursed
by AID.

2. How to Place Orders with Other Federal Agencies

a. General

The PIO/C is the document ordinarily used for procurement from
other Federal agencies. Since these agencies usually insist that an

•

•

•

•

•
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AID/W office be designated as a contact point for overseas procurements,
submission of a PIO/C as a worksheet to M/SER/OP/COMS is the recommended
procedure to assure optimum coordination between AID and the purchasing
agency. Purchases placed with other Federal 'agencies are al so subject
to AID policies and requirements prescribed in the loan or grant
agreement. All AID and B/G requirements are to be clearly expressed in
the documents authorizing procurement. If less than full and open
competitive procurement is desired for any item, the requesting office
or USAID must justify the request in accordance with the requirements of
the Federal Acquisition Regulation. The purchasing agency will be
responsible for determining \~ether a noncompetitive procurement may be
undertaken.

b. Required Forms

(1) Project Implementation Order/Commodities (PIO/C) Form AID
1370-1, Appendix SA

Complete the PIO/C in accordance with the instructions on
its usc and preparation contained in Appendix SA. If specifications are
to be developed by another Federal agency, the requisition or other
authorization document is to indicate "Detai1ed specifications are to be
developed by the (Name of Agency) and agreed to by the AID Mission in
(Name of Country). Ii

(2) Form AID 11-94, Document Distribution and Shipping
Instructlons, Appendix SA

This form should be filled out in accordance with the
instructions on its use and preparation contained in Appendix 5A. In
furnishing export packing instructions in Block 11 of the Form AID
11-94, use the packing standards contained in Types and Codes of Export
Packing which are in Appendix 58.

c. Payment

(1) Other Federal agencies generally reimburse suppliers from
their own appropriations. The agency then bill s AID for reimbursement.
If purchases are frequent, this is done monthly. In addition, other
Federal agencies furnish AID a monthly statement of cumulative accrued
expendi tu res app1 i cab1 e to all commodi ties recei ved and
commodity-re1 ated services performed through the end of the reporting
period. Billings and reports are prepared and submitted in accordance
with AID instructions in any existing interagency agreement or in AID
notices and instructions.
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(2) Documents authorizing procurement are issued for an
amount sufficient to cover total costs of commodities and commodity
related surcharges through delivery to ultimate destination. Funds
required for surcharges are to be included.

(3) Funding amendments can be made only with the approval and
authorization of the office controlling funds (allottee) cited in the
authorizing document. The amount shown in the authorizing document is
the maximum amount programmed by AID to pay for the procurement, and
reimbursement is limited to such amount unless amended. If additional
funding or extension of delivery date is required, the AID office which
issued the procurement authorization is advised promptly.

3. Follow-up and Status Reporting

USAIDs or their ordering activities control and follow-up purchases
placed with other Federal agencies in the same manner as for other
procurements and may deal directly with the authorized agent on matters
relating to their orders. However, when the PIOIC has been issued by
M/SER/OP/COMS to a Federal agency, it is recommended that requests for
status reports or for changes in procurement instructi ons be add res sed
to M/SER/OP/COMS for action or implementation.

4. Loss, Damage, and Shortages Claims

Cl aims resulting from shi pments are treated in accordance with
established local procedures. Ordering activities take prompt action
initiating claim actions in order to meet all the requirements included
in the purchasing agent's regulations and in the Federal Acquisition
Regul ations.

•

•

•

•

•
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INSTRUCTION ON USE AND PREPARATION OF THE PIO/C 
FORM AID 1370-1

(PROJECT mPLEMENTATION ORDER/COMMODITIES)

1. Introduction

a. The PIO/C (form AID 1370-1, Attachment A) is used for procurement
of project commodities when the USAID or AID/W undertakes to implement a
project commodity el ement, or to arrange for its impl ementati on through
a third party. Such a commodity procurement may include the procurement
of commodity-related,services, including incidental services. There is
a limitation as to the value of incidental services which may be
procured by a PIO/C (see 2b below).

b. The PIO/C serves several purposes. First, it contains a detailed
description of what is to be procured, directly or indirectly, by AID;
it is thus a purchase request. Secondly, when it is countersigned by
the cooperating country, it constitutes an agreement on specific
commodities and services AID undertakes to procure. Thirdly, it
earmarks funds obligated by a Project Agreement, or when no hilateral
Project Agreement is involved (as in centrally administered research
projects), the PIO/C makes an "administrative reservation" of funds.

c. The PIO/C must designate an "au thorized agent" to accomplish the
procurement. The authorized agent may be:

(1) the concerned USAID;
(2) another USAID, with its concurrence;
(3) AID/W;
(4) another U.S. Government Agency; or
(5) a non-USG entity acting as procurement agent provided there is

an underlying contractual agreement.

d. When the cooperating country is to implement a project commodity
element, a Project Implementation Letter (PIL), rather than PIO/C, will
be issued to the borrower/grantee to provide guidance, information and
authorization to initiate procurement action, and to earmark funds. If
the B/G enters into a contract with a non-governmental procurement
agent, it may use a PIO/C form as a convenient way to inform the agent
of specific commodity requirments for procurements under the contract.
A PIO/C may not be sent to a non-governmental procurement a~ent unless
there is an underlying contract. See Chapter 4 of this Handbook for
more information on using procurement agents.

e. Except where specifically noted, the instructions 'in this Appendix
apply to situations where AID implements or arranges implementation of a
project commodity element through a third party.
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a. The PIO/C will not be used for the procurement of project
commodities when:

(1) the commodities are included in a Project Implementation
Order/Technical Services (PIO/T), form AID 1350-1;

(2) the items are books, pamphlets, or other materials availahle
from the Superintendent of Documents, U.S. Government Printing Office; or

(3) the procurement is to be financed with U.S.-owned foreiqn
currency. See Handbook 19 - Financial Management.

b. The price of any incidental services, as defined in Chapter 2 of
this Handbook, must be stated separately on each PIO/C, and may not
exceed 25 percent of the commodity price. A PIO/T, rather than a PIO/C,
is used to authorize the purchase of incidental services if their cost
is in excess of this limitation.

•
c.. See Handbook 19 for AlDis obligation concepts applicable to project
assistance. Prior to the issuance of a PIO/C, there must be either:

(1) an executed hilateral project agreement (either grant or loan
funded), obligating the projectls funds; or

(2) a project authorization and allotment of funds for an Aln/W •
project. PIO/Cls for such projects may be issued with, or following
such authorization and allotment.

3. Issuance of PIO/Cls

a. USAID Issuance

(1) USAIDs are responsible for issuing PIO/C's which designate the
USAID's assigned GSA Region, another USAID or the USAID itself as
authorized agent. USAIDs are also responsible for initiating the
IIworksheet ll PIO/C (form AID 1370-1) to be transmitted to M/SER/OP/COMS
when the PIO/C is to be issued by AIn/W.

(2) When justified on the grounds of urgency, a USAID may initiate •
a PIO/C by telegram for AID/W to complete the issuance. The telegram
must provide the data called for in Blocks 2 through 7 and 13 of the
form AID 1370-1, as well as indicate the consignee and any special
documentation requirements for completing the form AID 11-94, Document
Distribution and Shipping Instructions. When information furnished in
Block 7 indicates that the funds are obligated by an agreement, the date
that the agreement was executed should be provi~ed. Failure to provide
the requested information may delay issuance of the PIO/C. Telegram
requests must be confirmed immediately hy forwarding a IIworksheet ll

PIO/C to t1/SER/OP/Cm~s which references the telegram in Block 17.

•
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b. AID/W Issuance

AID/W, M/SER/OP/COMS, issuance is required for all PIO/C's:

(1) for procurment by the GSA Central Office, Washington, D.C. (as
distinct from a GSA Regional Office), or by other U.S. Government
agencies;

(2) for procurement by an AID/W contractor;
(3) for procurement of agricultural commodities, such as seeds,

pesticides and fertilizer;
(4) for procurement of contraceptives and related family planning

commodities;
(5) for procurment of commodities from GSA for malaria eradication

programs;
(6) for procurement of commodities from UNICEF.

c. AID/W Reissuance of USAID-Issued PIO/Cs

Ci rcumstances may \'Iarrant rei ssuance of a USAIn-i ssued PID/C or
amendment by r'·1/SER/OP/CO~lS in AID/W. Changes deemed necessary by AIn/H
in a USAID-issued PIO/C will be made when feasible and approved over the
signature of an authorized AID/W official. Copies of such reissuances
\·1111 be distributed to the USAID and other offices in the same manner as
for other AID/W-issued PIO/Cs.

4. Issuance of Amendments

a. Amendments to a PIO/e are generally initiated and issued pursuant
to the same rules as the original PIO/C. However, USAIDs may issue an
amendment to any PIO/C (whether issued by AID/W or the USAID) which
decreases its authorized value. Such action is taken with the
concurrence of the authorized agent upon determining that the value of
the pro/e exceeds the a~ount required to complete the procure~ent.

b. Amendments to a pro/c increasing its authorization value in order
to cover increased costs of commodities may be made so long as there are
funrls available within the project. An issued pro/c should not he
amended to add new items or to increase quantities of previously listed
items after the authorized agent has finalizerl orders with specific
suppliers for items originally authorized. Additional items and/or
increased quantities should he authorized in a new PIO/C.

c. AID/W does n~t issue closing amendments.

5. Methods of Financing

a. Standard ~ethods of reimbursement for transactions between U.S.
Government agencies are applicable when the authorized agent named in a
pro/c is a U.S. Government agency.
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•
b. If a PIO/C is used to provide commodity information to non-U.S.
Government entities, AlDis usual methods of financing commercial type
trdnsactions are used. The procedures should be specified in the
contract.

6. When Separate pro/CiS are Required

The PIO/C may list one or more cOmQodities or all of the commodities
required for a project. However, PIO/Cs should avoid combining
dissimilar commodity groupings such as industrial and agricultural
commodities or vehicles and pharmaceuticals. The number of items in a
single PIO/C should not be excessively large or completion within a
reasonable time might be difficult. A separate PIO/C must be issued for:

a. each project;
b. each authorized agent designated;
c. contraceptives and contraceptive devices;
d. each allotment of funds.

7. Document Codi ng

a. Project Implementation Order numbers, whether for PIO/Pls (form AID
1380-1), PIO/Tls (form AID 1350-1), or PIO/C's (form AID 1370-1),
consist of four segments, separated by hyphens, that identify the
geographic code, the project serial number, type of document and issuing
office, and the document serial number as follows:

Implementation Order Document Number

First Second First Second
Segment of Segment of Segment of Segment of
Project No. Project No. Doc. Code No. Doc. Code No.

621 0122 5 50066
Geographic Project Type of Document
Code Serial Document Serial

Number Number

(1) First Segment of Document Code No. - Type of Implementing
Document

Implementing documents are coded by type in the following pattern:

•

•

•

•
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Code Type of Implementing Document

1 PIO/P: Participant Training
2 PIO/T: Participating Agency

Service Agreement
3 PIO/T: Contract for Services
4 PIO/C: Commodities - Mission

issuance for procurement
as stated in paragraph 3a
above

5 PIO/C: Commodities - AID/W,
"\ M/SER/OP issuance as\

/ stated in paragraph 3b
above.

(2) Second Segment of Document Code No. - Document Serial Number

(a) This is a five-digit identification number assigned by
the Mission Controller to PIO's for country projects. This number is
recorded in the appropriate USAID accounts to identify the project.

(b) The first digit identifies the fiscal year in which the
funds were obligated by an agreement or administratively reserved. For
example, the digit 5 indicates fiscal action against FY 85.

(c) The last four digits are assigned in numerical sequence
to PIO's as they are initiated or issued. Numbers run consecutively
(not as a separate series under each field of activity or project). The
series from 9001 through 9999 is reserved for use by AID/W.

b. For PIO's for AID-funded projects/activities; i.e., regional and
interregional projects, including research, a seven-digit serial number
is assigned by the AID/W allottee. (See Appendix D, Handbook 18.)

8. Format and Distribution

\,
J

/

"-
\

a. Format

(1) A properly prepared PIO/C consists of:

(a) Completed PIO/C, form AID 1370-1, Attachment A.

(b) Continuation Sheet(s) for PIO's, as required, form AID
1300-1, Attachment B. Plain white paper is acceptable for continuation
sheets when form AID 1300-1 is not available.

(c) Completed form AID 11-94, Document Distribution and
Shipping Instructions, Attachment C.

(d) .Special provisions covering transportation, Attachments D
and E, are applicable to U.S. government agencies.
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b. Distribution

(1) USAID-issued PIO/Cs are distributed as follows:

(a) Ten sets to the AID/W Mail Room for distribution, showing
the complete PIO/C number and project number on the outside of the
envelope.

(b) Additional copies as required by the USAID and the B/G.

~ (c) Two sets to the designated authorized agent with a cover
memo requesting acknowledge of receipt.

(2) USAID- issued "worksheet" PIO/Cs are di stri buted as foll ows:

(a) Ten sets to the AID/W Mail Room showing the complete
PIO/C number and project number on the outside of the envelope

(b) Additional copies as required by the USAID and the B/G.

(c) Two sets to MS/OP/COMS for action with a cover memo
requesting acknowledgement or receipt. ~

(3) AID/W-issued PIO/Cs (20 copies) are forwarded to the AIO/W
Mail Room for distribution to the appropriate USAID, AID/W offices and
the authorized agent.

9. Preparation of the PIO/C (Form AID 1370-1. Face Sheet)

The following are instructions for preparing the PIO/C. For additional
instruction of preparing a PIO/C when GSA is the authorized agent, see
Chapter 5 of this Handbook.

Worksheet/Issuance Block - Insert an "X" in the appropriate box to
indicate whether the PIO/C is a worksheet or an issuance.

Page Numbering - Form AID 1370-1 is always numbered page 1.
Continuation sheets are numbered consecutively. The total number of
pages in the collated set should be shown; e.g., page 1 of 10 pages,
page 2 of 5 pages, etc.

a. Block 1 - Cooperating Country: Insert the name of the country,
regional, or interregional program.

b. Block 2 - PIO/C Number: Insert the complete PIO/C number
(three-digit geographic code; four-digit project serial number;
one-digit type of document code; and five-digit or seven-digit document
serial number, as appropriate.

-Ie Revised

•

•

•

•

•
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c. Block 3 - Project Number and Title: Insert the complete project
number and description title as shown on the related project description,
and the project or loan agreement under which the PIO/C is funded. If
the PIO/C is authorized by an AID/W project, a cost component code is
inserted immediately following the four segment project number (see
Handbook 19). If the PIO/C is loan-funded, insert the loan number and
Disbursement Authorization No. immediately following the project and
title.

d. Block 4 - Appropriation Symbol: Insert the appropriation number
that appears in the related agreement. If the PIO/C is an administrative
reservation, insert the appropriation to be charged, as authorized.

e. Block 5 - Allotment Symbol and Charge: Insert the allotment symbol
used on the related Project Agreement or Activity Description or other
obligating document.

f. Block 6 - Funds Allotted To: Insert an "X" in the appropriate box
to show whether the funds are allotted to AIlJ/W or to the USAIV. On a
worksheet PIO/C, where the project has not been approved, or is approved
and funds are not yet available, this block should be left blank and
footnoted appropriately. USAIV~ shoula not submit a PIO/e for AID/W
issuance until the project has been approved and the funds are available.

g. Block 7 - Obligation Status: Mar~ "Administrativ~ R~ser~ation"
if the p~oQ~ement ~ not funded by a ProJect Agreement, lndlcatlng that
funds will require revalidation before implementing ~ocument is fully
executed. Mark the box indicating "By Agreement" if the p~oc.uJtement ~

funded by a Project Agreement.

h. Block 8 - Original or Amendment Nurnber: Check original or insert
the number of the amendment, as appropriate. Amendments are numbered
consecutively against each original PIO/C.

i. Block 9 - Authorized Agent: Insert the name of the agent designated
to procure or to direct the purchase of the commodities. In UASIV
initiated PIO/C's for AID/W issuance, the USAIV should insert:
"AID/W to. designate .•....•.•..•.••. 1/ followed by the name of the agent
which the USAIV recommends for AID/W consideration.

j. Block 10 - Method of Financing: Insert an "X" in Box A when the
authorized agent is a U.S. Government agency (including AID). I~ the
PIoie ~ being u¢ed in QonjunQtion with a Qo~aQt &o~ p~oQ~ement

~~viQ~ by a non-U.S. Gov~nment agenQY, leave Box B blan~ and
indie.a-te the 6inanung method in l1todz 16.
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k. Block 11 - Contracting Period

From: This block is left blank when a U.S. Government agency
is the authorized agent.

To: This block is left blank when a U.S. Government agency is
the authorized agent, except to call attention in Administrative
Reservation PIO/C's (Block 7) to the need to contract or place order~
by September 30 of the fiscal year in which the PIO/C was issued.
For Administrative Reservation PIO/C's, insert September 30 of the
applicable fiscal year.

I6 tn~ prOlc ~ being ~~d in Qonjunction with a QontnaQt with a
non~U.S. GOVeAnm~M agmt, th~ Qon:t!ract):n.g. peAiod J.ihould b~ a Jt~ctU..6UQ

tim~ peAiod wUrun th~ ~66~cUv~ dat~ 06 tli~ undeJLf.yi.ng QontnaQt.

1. Block 12 - Delivery Period

From: This block is left blank when a U.S. Government agency
is the authorized agent. 16 ~~d in QonjunctWn w..Uh a HO.6t Countny
c.oI'ttJta.Qt, th~ dat~ may not ant~dat~ th~ ~fi6~cUv~ dat~ ofi th~ QontJz.a.Qt.

To: Insert the period of time, by dates (month, day, year),
during which it is desired that commodities be delivered. Required
delivery dates and/or schedules for delivery in country should be
identified in Block 16. Delivery dates should be realistically
related to 1eadtime and the ~rocurement plan for project implementation.

m. Block 13 - The Project Assistance Completion Date lPACD) is the
date shown in the project agreement as the estimated final date by which
contribution of materials, supplies, or services may be delivered to a
project.

n. Block 14 - Area of Source: Insert the AID Geographic Code for
the source authorized by the Project Agreement.

o. Block 15 - Dollar Value: This block is used to show the estimated
landed costs of the commodities. Inserts are made as follows:

(1) Original PIO/C's

(a) Increase (Block 15B) - Insert the estimated landed costs
of commodities.

(b) Total to Date (Block 15D) - Insert the same figure listed
in Block 15B.

•

•

•

•

•
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(2) Amendments to PIO/C's

(a) Previous Total (Block 15A) - Insert the figure shown in
Block 15D of the PIO/C.

(b) Increase (Block 158) - Insert the estimated increase, if
any, over the figure shown in Block 15D of the PIO/C which is being amended.

(c) Decrease (Block 15C) - If pertinent, insert the estimated
decrease in the figure shown in Block 150 of the PIO/C which is being
amended. Otherwise, leave blank.

(d) Total to Date Block 15D - Insert the revised estimate
of landed costs Block 15A, plus Block 15B or minus Block 15C). Where
the amendment does not involve a change in the cost estimate, insert the
figure listed in Block 15A.

p. Block 16 - Quantity, Description, Specifications, Instructions,
and Special Provisions' .

(1) Space in this block is usually inadequate to include all of
the necessary detail. It is often necessary to limit the entries in this
block to an index of pages (continuation sheets) attached to the face
sheet, which provide the needed de~ails. One such index, which may be
modified to meet individual USAIV preference, is:

A. PROJECT COMMODITIES

B. BASIS OF DELIVERY

C. SHIPPING

D. DELIVERY

E. MARKING, INCLUVING REQUIREMENT FOR AIV EMBLEM

F. DOCUMENT DISTRIBUTION AND SHIPPING INSTRUCTIONS

G. AUTHORIZATION FOR NEGOTIATED PROCURE~'ENT (HHEN APPROPRIATE)

H. PAYMENT

I. SOURCE WAIVERS, IF ANY
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•
(2) In listing project commodities, assign a line item number

to each item. State the Quantity and unit of measure (each, pound,
etc.) and name the commodity in commercial terminolo~y. Insert detailed
specifications for each item unless, under existing arran~ements with
AID, such specifications are to be developed by the authorized a~ent.

In the latter case, insert a clause along the following lines:
"Specifications are to be agreed upon between AID and the Authorized
Agent." Each item is normally described by its technical nomenclature
and specifications. When it is expedient to cite catalog references or
brand names, the words "or equal" are added and the catalog identified
by name of company and date it was issued. It is also desirable to use
more than one brand name before the "or equal" if possible. Maximum
participation by all qualified suppliers is desired and specifications
should be made as broad as practicable. List separately the estimated
cost of:

- Each commodity item

Transportation, plus insurance, if applicable, for the total
quantity of commodities

- The total procurement fee or surchar~e

(3) Other Than Full and Open Competition - Whenever a PIOIC
is issued to a U.S. Government agency covering an item or items for
which other than full and open competition is requested, the requesting
office must provide, and certify as accurate, all the necessary data to
support the request. See Federal Acquisition Regulation Section 6.303.

(4) Special Provisions and Instructions - Insert, as
appropriate such special provisions and lnstructions as are required for
the PIOIC to serve as a complete authorization and instruction document
for effecting the required procurement. This includes:

•

•

•

•
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(a) Special instructions regarding consignee, delivery, routing,
shipping; source, end-use, packing, marking, catalogs, operating manuals, repair
tools, spare parts, documentation, services, including marine insurance, if
desired, etc.

(b) Oeea» Tna»6po~o»

1. AU PI0I C' -6 mUJ.d. ..i.»c.f.ude a -6pecA.a1. pnovM..i.o» 0» oeea»
;tJz.a»6po~aUo». A.tta..ehme.ru:. V pnov..i.de.-6 -6.:ta»dMd la»guage. 60n :thM puJl.PO-6e..

2. OeeM..i.o»aUy a BIG may e.lee:t »o:t :to U-6 e. :the. loa»1gMru:. 6u»d-6
:to M»a»ee :the. oeea» -Qnugh:t. ThM may oeCLUl. whe.» BIG wL6he-6 :to have AIV
M»a»ee.d eommocU..Ue-6 -6h..i.pped aboand Ve-6-6W 06 Mag ne.gM:tJt..y whe.ne. :the. 6nugh:t
would be. ..i.»wg..i.ble. 60n AIV M»a»u»g. The. BIG ..i.» -6ueh eMe.-6 mlL6:t 6un~h :to
AIV, pn..ton:to M-6UMee. 06 :the. pro/C, me.a»6 aeee.p.:table. :to AIV :to M»a»ee. :the.
oee.a» 6ne...i.gh:t 6nom o:the.n :tha» loa»1gnaru:. 6u»ci6. ThM may be. au:thon..tzaUo»
wh..i.eh AIV may pM-6 :to :the au:thon..tzed age.ru:. :to -6h..i.p 6nugh:t eoUed aboMd -6h..i.P-6
06 a. .6pe.u6..i.e.d oee.a» eMnie.n. 1:t may be. a 6nugh:t 6..i.Mnu»g eomnU.:tment 6JtOmJ o:theJr.
6u»d-6. TfU.6 a.u:thon,[zaUo» a»dw ow» ac:fm{.nM:tJta.t.[ve. pMtieulM-6 will be ..i.»
eonpoM:ted ..i.» :the. pro/c ..i.» liw of. A:tta.ehme.ru:. V. Whe.» BIG h..i.M»ee.-6 :the 6e...i.gh:t
a 6ne.e. wonld 6fug Ve-6-6e.l mlL6:t be. U-6e.d. . ,

3. 1» pnov.{.d.{.»g gu..i.da»ee. 0» oee.a» ;tJz.a»6po~aUo»,

eO»6..i.de.na:t.[o» -6holLtd be. g..i.ve.» :to eango pne6e.ne.»ee. nequ..tne.me.n:t-6. 1» -6ome.
eMe-6, U may be. de-6..i.nable. :to ..i.»6:tJw.d :the. a.u:thon..tze.d age.ru:. :to -6h..i.p oMy
0» U.S. 6lag Ve-6-6W. Whe» :the. pro/c eove.M a lange. poilio» On eommodUy
pJtoeune.meru:. u»de.n a pnojed, U may be de.-6.{.nable :to pnov..i.de. mone de:tcU£ed
..i.»6:tJw.c,UO»6 0» c.aJl.g 0 pne.6eJr.e.»ee..

(c) Air Transportation - Where airtM»6pontatiO» is required to
meet urgent project needs, or where such mode of shipment is demonstrably
more advantageous than ocean transportation, the PIO/C may authorize the
use of air transportation in lieu of ocean transportation. The PIO/C
may also authorize partia] shipment by air and:the. ne-6:t by 9cean ,
as dictated by proaect del ivery requirements. In those instances
where only air transportation wi1i be used, Attachment V will not
be included in the PIO/C. See Handbook 1B, Chapter 7C, for U.S. flag
requirement on grant-funded PIO/C's. Attaehme.ru:. E eove.M a..[n :tJt..~po~a:t.{.o».

(d) Terminal Date for Disbursements - When the PIO/C funds are
from a Project Agreement, inc1ude the fo 11 owi ng :

/lIn accordance with Project Agreement Number
e~cept as AID may otherwise agree in writing-,-n-o-------
dlsbursement shall be made against documentation received
by AID after (insert date 9 months after PACD in Agreement). /I
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q. Block 17 - Mission References: This block is us'ed to cite references
si gnificant to the PIO/C, as appropriate . For exampl e, the project agreement
number and the date the agreement was executed are inserted in this block.
Communication references regarding source waivers, proprietary procurement
authorization, etc., are also ~ited.

r. Block 18 - Mission Clearances: Insert Mission clearances' signatures
(always including that of the .Mission Controller) and the date cleared by each.

s. Block 19 - Date of Ori~inal Issuance: Insert the date on which the
PIO/C is approved for issuance.

t. Block 20 - Date of this Issuance: Illsertthe date on which the PIO/C
or PIO/C amendment is approved for issuance. If the document is an original
PIO/C issuance, this same date will also be shown in Block 19.

u. Block 21 - For the Cooperating Country: WheneveJt a prolc itJ itJ.6ued
undeJt a 6Ua;tVUit PJz.ojec.:t AgJz.eemefit, an au:thoJz.ized Jz.epJz.etJen:ta;tive 06 :the BIG
mU.6:t tJign in :thitJ Bloc.k :to indic.a;te an agJz.eemen:ton :the tJpeu6,[c. c.ommocUtietJ
:to be pJz.oc.uJz.ed.

v. Block 22 - Signature Block for the Agency for International Development:

(1) USAIV-initiated or issued PIO/C - The signature in this Block must
be that of the Director of the USAtV., or his/her authorized designee, as
prescribed by a written delegation of authority.

(2) AID/W-issued PIO/C - The signature must be that of the AID/W
official authorized to sign the PIO/C, as prescribed by a written delegation
of authority.

NOTE: The signature in Block 22 of the 'PIO/Cevidences certification to the
fact that (a) a current agreement covers the activity described and that the
PIO/C is in confO,rmity with the provisions of the agreement with respect to
value, scope, and technical content or (b) that the funds have been
administratively reserved for commodity procurement under an approved activity .

•

•

•

•

•



AID HANDBOOK 15 Trans. Memo. No. Effective Date Page No. -
15:106 March 17, 1987 5A-13

10. Preparation of the Continuation Sheet for PIO's. Form AID 1300-1

The Continuation Sheet, form AID 1300-1, is not used when ordering from
GSA. In other instances, form AID 1300-1 (Attachment B) is prepared as
fall ows:

a. Worksheet-Issuance Block: Insert an "X" in the appropriate box to
indicate whether the Continuation Sheet is being initiated or issued.

b. Block 1 - Cooperating Country: Insert the name of the country,
regional, or interregional program as shown on the face sheet.

n'--- /

c. Block 2 - PIO Number and Original or Amendment

b.

11.

(1) Block 2.a. - PIO Number: Insert the complete PIO/C number
as shown in Block 2 of the face sheet.

(2) Block 2.b. - Original or Amendment: Check original or insert
amendment number, as shown in Block 8 of the face sheet.

d. Block 3 - Project Number and Title: Insert the complete Project
Number and Title as shown in Block 3 of the face sheet.

e. Narrative Block: Use this portion of the form to complete the
information required in any block of the face sheet of the PIO/C, form
AID 1370-1. Insert in the left margin, opposite each entry, the block
number to which the entry is related; e.g .• Block 16, etc.

Preparation of Amendments

PIO/C's may be amended by:

a. Preparing a complete revision with the new text and/or numbers
underlined, or,

Preparing a partial revision showing only the changes as follows:

REVISE: "(State the text of the revision)"

ADD: "(State the additions)"

DELETE: "(State the deletions in brief form, identifying by
title, paragraph, or block within which the deletions occur)"

NOTE: The second method (i.e., Revise, Add and/or Delete) should be used only
where the changes are minimal in number and complexity and their significance is
readily apparent; otherwise, the first method, complete revision is preferred.
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o Worksheet o Issuance PAGE 1 OF __ PAGES
AGENCY FOR

I. Cooperating Country 2. PIOtC Number
/

INTERNATIONAL DEVELOPMENT

PIOIC 3. Project Number and Title
PROJECT IMPLD-IENTATION

ORDER/COMMODITIES

4. Appropriation Symbol 5. Allotment Symbol and Otarge 6. Funds Alloted To

o AIDfW 0 Mission

7. Obligation Status 8.
Administrative o By Agreemento Reservation o Original 0 R Amendment Number

9. Authorized Agent 10. Method of Financing

D U,S, o Direct Letter of
, A. Government B. Commitment

11. Contractin~ Period (Mo•• Day, Yr.) 12. Delivery Period (Mo•• Day, Yr.) 13. Project Assistance Completion Date
(Mo., Day, Yr.)

From: To: From: To:

14. Area of Source 15. DOLLAR VALUE

A. Previous Total B. Increase C. Decrease D. Total to Date

16. Quantity. Description. Specifications, Instructions and Special Provisions

17. MISSION
REFERENCES

18. MISSION CLEARANCES DATE MISSION CLEARANCES DATE

19. Date of Original Issuance 20. Date of this Issuance

11. For the Cooperaring Country - 22. For the Agency for International Development
The terms and conditions set forth herein are hereby agreed to:

:

Signature Date Signature

Title Date For the Administrator

•.o\ID 137().1 (10.79)



AGENCY FOR
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HB IS, Appendix SA, Att. B (TM 15:86)

o Womb"t 0 b._nce I PAGE __ 0.' __ PAGES

I. Coo~ratilllCountry

CONTINUATION
SHEET

o Plo/e

o PIO/p

o PIOrr

o PA/PR

2a. PIO Numb~r

!I. Projrct Numbu and Titl~

I02b· (\m~ndment
Original OR No.

Indicate block
Iluml~n

AID l!lO()'l (6-80:

UIC this fonn to complete the information required in any block of a PIO/P. PIOrr or PA/PIt. For PIO/Co furnish the itc:rn
number. quantity. descriptinn/specification.. including catalolf stock numb~r and price when available.
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(PI 15 :86)

AGENCY POR INTERNATIONAL. DEVEL.OPMENT

DOCUMENT DISTRIBUTION AND
SHIPPING INSTRUCTIONS

I. DATE

2. U.S. AID ORDERING OFFICE

PAGE PAGIlS

IMPORT...NTI Thl. form .hall be compl.t.d by the U.S. AID
Ord.rlng Offlc. and ~"ached to all r.qu••" fO' commodltl••
(P...•• and PIO/C·.) .u!Nr.ltt.d for .upply action. A ••porat.
far'" I. requlr.d far .ach ultlmat. con.ign•• r.c.lvlng mat.rlal.

s. u.s. AID PROCUREMENT
REQUEST NO.

4. DOCUMENT CONTROl. NO.
(L_"S'ankJ

•• CONIIGN SHIPMENT TOI

7. PARTIAl. DEI.IVERY ACCEPTANCE

SHIPPING
e. MARK FOR (Flna' D."tlnatlon):

o a. YES Db. NO

DOCUMENTATION
s. ADDRESS TO RECEIVE INFORMATION REaARDINa STATUS OF II. ADDRESS TO WHICH BII.I.ING DOCUMENTS ARE TO BE SENT

PROCUREMENT REQUEST"

ID. SHIPPING D"'T'" (II1U?' co",,,.,. addr.u(es) 6010111, ;t...& II througb c,
to r.cs;". dinI,.. lIoc_eJlt& III tb. lIInII6n 0/ co#ies Indicat.d.)

OCEAN BIL.L. OF L.ADING AIR FREIGHT PACKING EXPORT
ADDRESS B/L. L.ISTS INVOICENEaOTIABI.E COpy-

o.

b,

c.

I I. SPECIAl. DOCUMENTATION (ldantUy any ....c/a' docum....t" required, "uch a" Import IIcan".", c.rtU/cat." olodl2ln• • tc.)

• Supply docu_nt. furnl.hed to the oddr..... will ••rv. to infO'", the ord.ring offlc. of the .tatu. of the procur._nt r.qu••t during
the ."part prac•••lng cycl••

AID 11·94 16-80)
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CCEA NTRANSPORT ATION SPECIAL PROVIS IONS
( For USG Authorized Agents)

1. The costs of ocean transportation and of other delivery services
for the authorized commodities are eligible for reimbursement. except
that air transportation is eligible only if specified in the PIO/C.
Delivery services means the services custoIDGrily performed in an
export transaction which are necessary to effect a physical transfer
of commodities to the cooperating country. Examples of such services
include export packing. local drayage in the source country (including
waiting time at the dock). ocean and other freight. loading. heavy
lift. wharfage. tollage, switching. dumping and trimming, lighterage,
insurance, commodity inspection services, and services of a freight
forwarder. Delivery services may also include work and materials
necessary to meet AID marking requirements.

2. To be eligible for reimbursement, ocean transportation of authorized
commodities must be on vessels under flag registry of countries included
in the Area of Source. When the Area of Source is AID Geographic Code
941, vessels under flag registry of the cooperating country may be used
as well as U.,s. flag vessels and vessels under flag registry of other
Code 941 count:ries.

3. In the event a contracting officer of the authorized agent determloes
there are no eligible vessels as stipulated in paragraph 2 available
to make timely delivery, the contracting officer should contact the
Office of Commodity Management. Transportation Support Division, to
request a waiver authorizing use of any free world flag vessel.
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Air Transoortation

EFFECTIVE DATE
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PAGE NO.

E-l

\

When air transportation is authorized by the PIO/C, the International

Air ~ransport~tionFair Competitive Practices Act of 1974 (49 U.S.C.

1517) (Fly America Act) shall apply and the provisions of the

Federal Acquisition Regulation governing air transportation must be

followed.
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1. If the instructions apply to the entire
order the type of container(s) will be
entered in the "Special Documentation,1I
Block 10, at the bottom of form AID 11-94.

,Example, "Pack 111 or "Pack ?,II etc., in the
lower portion of Block 10.

2. If packing instructions apply only to
individual line items enter the same in
structions as in A. above, on the same line
in the "Remarks" Block 23 of the form
AID, 1430-1 .

D. Selection of Proper Container

TYPES AND CODES OF EXPORT PACKING

Export Packing Instructions

Packing instructions may be communicated to
the GSA as follows:

Six basic packing style~ are provided for
shipments to Missions. They are illustrated
and described below.

General

AID and GSA have agreed to an arrangement
whereby requisitioners may select and desig
nate the optimum type of packing container
required to assure satisfactory delivery of
commodities to their final destination. This
arrangement was made primarily to help reduce
incidents of damage and pilferage that result
from faulty or inadequate packing. Another
objective is a reduction in costly and time
consuming claims processing when damage or
pilferage takes place.

B. Basic Packing Styles
Factors to be considered in selecting the
optimum packing container are the nature of
the commodity to be shipped, the exigencies
of shipping and handling, and the storage
conditions at the ultimate destination. In
addttion, economy of packing is important.
Nailed wooden boxes or similar expensive con
tainers should not be specified in circum
stances where tri-wall or less costly light-

. wei ght boxes wi 11 suffi ce.-------------------------------------------------------------------------------------------------------

C.

~\

~)

o

D. 1.

o
FIB E R BOA ROB 0 X'E S

(Wax impregnated 'double wall)

Only weather resistant material will be used for export shi~ment. This type box will be used for
easy and average loads where the contents support the contalners.

o

Cl
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WOO D BOX E S

AID HANDBOOK 15 App 5'B

o
This type is used foY- difficult loads, heavy irregular shapes, etc. Boxes of gross weight
exceeding 250 1bs. will be pa11etized or skidded to provide fork lift and sling lift capability.

Nailed Wood

o

o

o

o



This type box will be used for large, bulky, and heavy items. These can be shrouded for protec
tion from free water, and also full covered for added physical protection, as required.

o
AID HANDBOOK 15 App 5B

3.

TRANS. MEMO NO.

15:86

WOO D eRA T E S

EFFECTIVE DATE

t·1arch 17, 1987

o

o

o

o
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4.

5.

PAL LET I ZED UNIT LOA DS

This packing type will be used for ccmmodities which are adaptable to unit loading. The com
modities will be firmly strapped to form a solid, stable load which can be handled as a unit.
Generally this load should not exceed 2,100 pounds.

BUN DLED PAC K

Pipe and similar products will be arranged in bundles to permit the handling of multi"ple units.
These loads, generally, will be secured with metal straps, and wood blocks or separators as
needed. Specifications for packing cast iron pipe should allow preparation as prescribed by
tne Cast Iron Pipe Research Association (CIPRA).
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/
6. CON SOL I D ATE D (M I X E D) CON T A I N E R 5

These containers will be used when needed to combine multiple quantities of small packaged items.
No flammable material, or otherwise hazardous material will be consolidated into mixed loads.
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In-Country Vehicle Warranty

The supplier warrants/guarantees items delivered in accordance with the

specifications, all parts and accessories against defects in workmanship

or quality for a period of twelve (12) months or 12,000 miles from date

of acceptance by the---------- During the period of the

"\

warranty/guaranty, parts, accessories, etc., determined to be defective

shall be replaced by a qualified representative of the supplier in

at no cost for replacement part(s), labor, duties,-----------
taxes, transportation, etc. The original warranty/guaranty time for replaced

part(s) shall apply to the new part(s), and shall commence from the date of

installation. The name and address of the qualified representative in

will be specified in the contract and a-----------
copy of the letter of instruction from the manufacturer to the representative

in will be made a part of the contract. This letter----------
will specify the guarantee responsibilities to the representative in

Name and address of qualified representative in----------------
Letter of instruction from manufacturer to representative in----------

enclosed and incorporated into contract.------

5i gnature Supplier Date
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In-Country Service Support

The supplier must have a qualified sales and service distributor or

representative in with fully equipped repair facilities----------

and a comprehensive spare parts inventory. The supplier's local representa-

tive will be responsible for:

1. Servicing at destination for initial de-processing, checking,

servicing, adjustments and repairs as necessary, correction of defects

and nOI1-confonnities to specifications, and warranty reqistration. Units

are to be delivered to the consignee by the supplier's representative 1n

fully corrected and operable driveaway condition. Where allied and

accessory equipment are a part of the end-item, for example, tractor

attachments, servicing will include assembly, mounting and adjustment of

such equipment to assure operability of the complete unit.

2. Maintaining a stock of spare parts, recommended by the manufacturer

for one year's operation of the equipment, and to continue to maintain,

on a rotating basis, an adequate supply of parts to maintain the equip

ment in operation for not less than five years.

3. Providing operator and maintenance training as may be required

by the buyer, such training to be specified at the time of procurement.



ASSIGNMENT OF AID OVERSEAS ACTIVITIES TO GSA REGIONAL OFFICES

**

GSA Teletype Center GSA Teletype Center
Washington, D.C. Washington, D.C.

MAILING
ADDRESS

TELEGRAM
ADDRESS

Region 2

GSA, FSS, Region 2
Requisitioning
Processing and Con
trol Branch
(2FSR)
26 Federa 1 Pl aza
New York, N.Y. 10007

GSA Teletype Center
Washington, D.C.

(The first line of
text should be --
II Pass GSA/ FSS
Region 2, New York")

Region 7

GSA, FSS, Region 7
Requisitioning
Processing and Con
trol Branch
(7 FSR)
819 Taylor Street
Fort Worth, TX
76102

(The first line of
the text should be
npass GSA/FSS
Region 7, Fort
Worth. lI

)

Regi 0 n 9

GSA, FSS, Region 9
Requisitioning
Processing and Con
trol Branch
(9FSR)
525 Market Street
San Francisco, CA
94104

(The first line of
the text should be
IIPass GSA/FSS Region
9, San Francisco,
Ca 1f. II)

Region 10

GSA, FSS, Region 10
Requisitioning
Processing and Control
Branch (10FSR)
GSA Center
Auburn, WA 98002

GSA Teletype Center
Washington, D.C.

(The first line of text
should be IIPass GSA/FSS
Region 10, Auburn,
Washington ll

)
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CHAPTER 6

SP EC IAL COMMOD lTV PROCUREMENT ARRANGEMENTS

)

/

6A.

6B.

Introduction

For certain kinds of commodities, AID requires special methods of
purchasing or additional procedures. This chapter provides information
and guidance for these special situations. Section 6B describes AID's
special procedures for the centralized procurement of contraceptives and
related family planning supplies. Section 6C covers the eligibility
standards and technical rul e for purchasing pharmaceutical s. Section 60
describes AID's fertilizer procurement process. Section 6E provides
instructions for obtaining AID financing for used, rebuilt and
reconditioned equipment. Section 6F provides procedures on purchasing
from UNICEF.

contraceptives and Other Family Planning Commodities

1. Introduction

a. This section outlines procurement policies and procedures
applicable to contraceptives and other family planning supplies for
projects. Although these commodities are nonnally eligible under
nonproject Commodity Import Programs, project requirements account for
almost all AID-financed purchases. The procurement procedures differ
considerably for the two types of assistance. See Chapter 2C and
Appendix B of this Handbook for eligibility criteria applicable to the
procurement of these items under Commodity Import Programs.

b. In order to assure that contraceptives and related suppl ies
are commensurate with AlDis project goals, acceptable and responsive to
the needs of recipient countries, consistent with uniform quality
standards, and represent the lowest unit prices available. AID uses
standard specifications, sr .cial funding procedures, and consolidated
procurement methods. Unless otherwise specifically authorized by the
Science & Technology Dire\.. ··~te of Population (S&T/POP), contraceptives
and related family planning ~Jpplies for all AID projects, including
those supported through bilJteral programs as well as those that secure
their funding through grants or contracts wi th private organizati ons,
must be procured through AID IS consolidated procurement contracts
following procedures described in this section.
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2. Procedu res

a. Major Contraceptives

Major contraceptives are those products whi ch AID annually
acquires through consolidated procurement contracts. Major
contracepti ves currently inc1 ude: condoms, oral contracepti ves, IUDs,
and vaginal foaming tablets. The list of products identified as major •
contraceptives may be changed from year to year in accordance with
changes in AID program needs. Annual estimates of contraceptive
requirements are carried out each year between October 1 and December
31. All Missions with population programs that require contraceptives
fill out Contraceptive Procurement Tables (CPTs) that identify the
quantity of each product that will be needed during the following two
cal enda r years. Cooperating agencies recei ving AID funding for family
planning services and related contraceptives supplies also fill out CPTs
to cover their anticipated program needs. Technical teams are available
from S&T/POP to assist Missions with the completion of the CPTs.
Specific instructions for estimating program needs and instructions for
the transmission of funds and of desired shipping schedules are part of
the CPT guidance materials which are provided to Missions and •
cooperating agencies each year by S&T/POP to assist in the preparation
of annual estimates.

S&T/POP aggregates CPTs to determine the amounts of each commodity that
will be required in the next procurement cycle. S&T/POP then notifies
regional bureaus of the funds required from each Mission program to
cover required procurements. Missions are asked to authorize budget
allotment transfers through their respective geographic bureaus to
S&T/POP to cover these procurements and related shipping costs. Where
prior year or Economic Support (ESF) funds must be used, a single funded
Project Implementation Order/Commodities (PIO/C) is to be provided to
S&T/POP. Budget allotment transfers and PlO/Cs must be provided to •
S&T/POP prlor to March 1 so that procurement sollcitabons can be
issued. rhe Mlsslon's list of required products and desired shipping
schedules are to be transmitt~J by cable to S&T/POP.

b. Other Fami 1y P1 anni I.ommodi ti es

Procurement requirtments for other family planning commodities
are submitted as PIO/C worksheets, in accordance with instructions in
Appendix SA, to AID/W for is';uance to GSA for procurement. When
quantities warrant, GSA negotiates annual or quantity contracts with
suppliers. USAIDs are advised of contract awards by circular messages
and furnished with item purchase description and specifications, unit

•
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cost, name of supplier, and ordering and shipping instructions. The
following items are currently on GSA contract: contraceptive foam kits
and contraceptive jelly.

c. AID Emblems

AID emblem requirements have been waived for shipments of
contraceptives and related supplies to projects operated by AID grantee
organizations. USAIDs may also specify in PIOIC worksheets that AID
emblems should be omitted.

6C. Pharmaceuticals

1. Introducti on

a. Over the years, pharmaceuticals have had an important place in
AID project and nonproject assistance activities. Due to their
importance to human life and health, AID gives especially careful
consideration to the procurement of AID-financed pharmaceuticals.
Particular emphasis is placed on quality assurance and the
appropriateness of the prices paid.

b. The procedures set forth in this section are applicable to
project and nonproject assistance.

c. Policies related to the eligibility of pharmaceuticals for AID
financing are included in Chapter 4C3 of Handbook 1, Supp B. Additional
information is contained in Appendix B, Part II of Handbook 15.

d. see paragraph 6F of this Chapter for procedures to be used for
procuring pharmaceuticals through UNICEF.

2. Procedures

a. Any of the procurement methods described in Chapter 3 of this
Handbook may be utilized to pl'ocure pharmaceuticals. To achieve the
most effective implementatinn , the method chosen should give
consideration to the dual obJ . ives of obtaining the lowest competitive
price and assuring product qual1ty and service.

b. Certain U.S. Government agencies, such as the General Services
Administration and the Veter'ans Administration, are often used as
procurement services agents for AID or the host country for
phannaceuticals, since they offer special expertise in this area,
specifically mandated quality assurance and reasonable prices. (See
Chapter 5 of thi s Handbook.)
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c. All procurement authorizations, solicitations and contracts
(PIO/C, IFB, RFQ, P.O., etc.), must meticulously describe the items(s)
and the terms and conditions of purchase. Some key points to be covered
include:

(l) Nomenclature and labeling - labeling with medical
(generi c) name.

(2) Product Specifications - Exact name, dosage fonn, special
requirements and minimum remaining shelf life.

(3) Packaging requirements - Adequate for environment ent.
Cold storage, if necessary.

(4) Trade terms - FAS, C.LF., etc.

(5) Delivery date.

(6) Bid or perfonnance bond requirement, if any.

(7) Payment terms.

(8) Quality assurance standards.

(9) Special requirements for controlled substances, where
appl icable.

(10) Applicability of AID Special Provisions 40.1 - 40.3.

3. Quality Assurance

a. Phannaceuticals financed by AID from U.S. sources must comply
with all applicable U.S. laws and regulations enforced by the FDA. FDA
assistance is available to ensure compliance with these requirements.

b. When the U.S. Govelllment purchases pharmaceuticals, the FDA
administers a government-wi~~ quality assurance program. (Infonnation
on the program is available. I SER/OP/COMS.) Pharmaceutical or
medical device procurements must be sensitive to the requirements of the
FDA program, which provides that:

(l) pri or to the award of a contract, in eval uating the
responsibility of the bidder, the procuring authority detennines through
FDA whether the low bidder can meet the applicable standards relating to
the quality of the product being procured.

/ ~.

/
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(2) FDA laboratories perform all testing associated with the
procurement, when necessary •

i
/

'\
)

. (3) FDA receives, evaluates, and as necessary, follows up on
any qual ity-rel ated product compl ai nts.

M/SER/OP/COMS maintains liaison with the procuring agency and with the
FDA in carrying out this program.

c. Where FDA quality assurance is impractical or for justifiable
reasons inappropri ate, the procuring authority can, wi th the concurrence
of M/SER/OP, monitor compliance with quality by utilizing an approved
independent testing laboratory.

d. When procuring phanmaceuticals of non-U.S. source, quality
assurance must be considered on a case-by-case basis, in accordance with
criteria requiring that infonmation be available which adequately
attests to the safety, efficacy and acceptable quality of the product.
An adequate attestation from the manufacturer must show that the product
meets an established pharmacopoeia standard in terms of identity,
purity, potency, unifonmity and bioavailability. The contract should
provide for testing by an independent inspection of the product supplied
and certification by the inspection firm that quality standards have
been met.

4. Controlled Substances

The U.S. Drug Enforcement Administration (DEA) has designated
certain pharmaceutical s as "controlled substances. \I There are special
requirements applicable to the export of such items from tile U.S.
M/SER/OP/COMS will assist Missions in planning and making arrangements
for any such procurements. Only under the most unusual and compelling
circumstances would the procurement of such items be authorized from

'\ sources other than the U. S.
I

/
5. Other Special Considera~lons

a. Phannaceuticals arl.metimes recalled by U.S. companies.
M/SER/OP maintains current listlngs of drugs being recalled, based on
infonnation provided by the rDA and DEA.

b. Shelf life remaining when a pharmaceutical is shipped must be
in accordance with Special Provisions 40.1 - 40.3, as applicable. These
Special Provisions are found in the AID Commodity Eligibility Listing,
which is included as Appendix B to this Handbook.
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c. The over-ordering of items, which may result in dated
pharmaceuticals, must be avoided. M/SER/OP/COMS can provide information
on the shelf life of any item so as to assist the Mission ·in determining
how much to procure for a specific period of time.

6D. Fertilizer

1. Introduction

a. Fertilizer has, since the mid-60's, been a matter of
particular interest and concern to AID The continued adequate supply of
this commodity to developing countries is an essential ingredient in
AlDis agricultural program to improve food production and nutrition.
Whether ferti 1izer is in over-supply or tigh t supply, the compl exi ties
of fertilizer procurement have led to AID involvement in the fertilizer
procurement process to a far greater degree than most commodities.

b. Other policies relating to the eligibility of fertilizer for
AID financing are given in Appendix B, Section lIB of this Handbook and
in Handbook 1, Supp. B, Chapter 4C8. See also Chapter 21E of Handbook
1, Supp B, with respect to the Development Fund for Africa (DFA).~'\

2. Procedu res

a. Procu rement Th rough Fo rma1 Competiti ve Bi d Procedu res

Procurement of fertil izer by cooperating country government
agencies, acting on their own behalf or on behalf of private buyers, is
by formal competitive procedures unless the requirement for such
procedures is waived by AID (the Geographic Bureau in consultation with
M/SER/OP). Invitations for Bids for fertilizer and for the required
shipping are cleared by M/SER/OP and the appropriate Geographic Bureau,
in consul tati on wi th GC as appropri ate. Timi ng of the procu rement, the
types and quantities of fertilizer sought, and the delivery schedule are
all subject to AID clearance. A frequent procedure is to call for bids
on an FOB basis and have a ~ ;parate procurement for ocean
transportation. Awards for hoth fertilizer and shipping must be
approved by AID and must gi, onsideration to cargo preference
requi rements.

When the procurement of fertilizer financed under the Development Fund
for Africa (DFA) is restricted to U.S. source, which is the general
rule, the above described procedures apply. The principal AID officers
of field posts in Africa may make documented exceptions to this"U.S.
source policy, usually for small-volume purchases of fertilizer (5,000
M/Ts or 1ess), financed under the DFA. small-vol ume purchases of
fertilizer funded by the DFA do not require prior AID/W review.

/
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b. Negotiated Procurement

Under certain conditions, AID(M/SER/OP) may determine that it
is appropriate to waive the normal requirement that agencies of
cooperating countries procure fertilizer through formal competitive
bidding procedures. Even if a waiver is approved, AID gives no
assurance that it will finance fertilizer bought through negotiation
until it has reviewed and approved the contract.

3. Payment

Because of the large amounts of money "TIich typically are involved,
suppliers of fertilizer and associated ocean transportation usually
receive payment under letters of commitment issued directly to them by
AID A letter of credit opened under an AID letter of commitment to a
bank is acceptable for smaller shipments. Direct reimbursement to a
borrower/grantee may al so be used. (For detail s on these methods of
financing, see Handbook 1, SUpp. B, Chapter 15.)

6E. Used, Rebuil t or Reconditioned EquiflTlent, Parts or Assemblies

1. Introduction

a. It is AID's policy to finance only new equipment unless
special circumstances justify authorizing the purchase of used, rebuilt
or reconditioned equipment. The policy is set forth in Handbook 1,
Supp. B, Chapter 4C6.

b. Under proper safeguards, the procurement of used equip.ment,
which would usually be rebuilt or reconditioned, can provide certain
advantages such as lower cost and quicker delivery. In addition, SUGR
equipment may be less sophisticated in design than new equipment, thus
offering operational and maintenance advantages if spare par.ts a~~

available.

c. Thi s section descri br , the procedure~, ~'n~hJding p~oper.

safeguards, under which AID W;'1 consider Qpgr~~inQ financing for ~sgq~

rebuilt or reconditioned equipl.. -Special reguirements for r.ebuilt, or
reconditioned engines and parts or assemblies fqr sngin~~ and vehicles
under nonproject assistance ale cove~ed.,in Par4 !f!i of. the Commodity
Eligibility Listing (Appendix il to this~'Handboo~l~

d. Definitions

(l) IlUsed Equi pment ll is that equi Rment whi ch is in qther ~an

~ an unused condition.
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(2) "Rebui1t Equipment" is that equipment which (i) has been
disassembled to the bare castings and then reassembled after replacing
all parts found to be broken or worn beyond acceptable tolerances with
new or re-machined parts, and (ii) is warranted to be in a condition
equal to that when the equipment was originally manufactured.

(3) "Reconditioned equipment" is that equipment which (i) has
been di sassemb1 ed and then reassemb1 ed after havi ng been thoroughly
cleaned and after replacing all parts found to be broken or worn beyond
acceptable tolerances with new or re-machined parts,and (if) is
warranted to be in good operating condition and in compliance with
specificati ons prescribed by the purchaser and AID

2. Procedures

a. Authorization Policy

(l) AID may authorize the financing of used, rebuilt or
reconditioned equipment on a case-by-case basis if the purchase is
justified and the conditions and price of the equipment are acceptable
to the buyer and to AID Depending on the type of equipment involved,
where it is purchased, and other relevant factors, the procedures for
authorizing and implementing such financing may vary.

(2) The procurement of used, rebuilt or reconditioned
equipment which meets the basic requirements of 6E2b, below, may be
approved by the appropriate Geographic Bureau and the Office of
Procurement (M/SER/OP), as described in 6E2c, below.

b. Authorization Procedures

(1) Buyer Application

The buyer requests AID, th rough the USAID, to approve a
purchase of used, rebui1 t or recondi ti oned equi ll11ent. The app1 i cati on
must include:

(l) Buyer IS, -"rance that the requi rements of the
program will be satisfied if \,.." material purchased is used, rebuilt or
reconditioned rather than net.', and that economic considerations (e.g.,
remaining equillllent life, spare parts supply, and relative costs)
justify the procurement of used, rebuilt or reconditioned rather than
new equi ll11ent. The buyer I s app1 i cati on shou1 d a1 so show that, through
competition or otiler appropriate means, the procurement is assured to be
from an econonica1 and reliable source of supply which is the most
advantageous to the buyer. If the used equi pment is not to be rebui 1t

. or reconditioned, the justification should address the reasons.

•

•

•

•

•
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(2) The buyer shall include the inspection and appraisal
requirement for the equipment and the name and address of the proposed
·Inspector. The application must also include the buyer IS agreement to
arrange for the inspection and appraisal of the equipment by an
inspector approved by AID wi til the understanding that the cost of such
inspection and appraisal will be eligible for AID financing only if the
equipment is approved for financing by AID Accordingly, the buyer must
agree in writing to assume responsibility for and pay all inspection and
appraisal costs in the event the transaction is not approved for AID
financing.

(2) Inspection

(1) The buyer will contract with an inspector found
acceptable by AIlr in writ·lng. The contract wi til the inspector shall
require that inspection be in accordance with tile requirements approved
by AID and shall provide for payment to the inspector as soon as the
original inspection report has been delivered to and accepted by AID
The contract shall specify that the equipment be fUlly examined as to
utility, operating condition, spare parts availability, etc. and be
appraised at current value and compared witil the cost for comparable new
equi pment.

(2) After receipt of the inspection report, AID
determines whether the 1nspected equipment conforms with the technical
conditions specified by the buyer at a price acceptable to AID

(3) Used, rebuilt or reconditioned equipment may be
approved for AID-financing without inspection if the commodity
transaction value (excluding insurance and freight) does not exceed
$25,000, and the supplier agrees to provide a warranty acceptable to the
buyer and the AID Bureau engineer.

[NOTE: For reconditioned or rebuilt aircraft, aircraft engines or
aircraft parts, AID accepts an FAA Export Certificate of Airworthiness,
or Airworthiness Approval T~g, as appropriate, in lieu of inspection by
an independent inspection agency. The price, however, will still be
SUbject to review and acce l 'lce by AID see Special Provision 66,
Appendix B.]

(3) AID Approval

If AID agr-ees to fi nance the purchase, AID notifi es the
buyer in writing that the transaction will be eligible for financing,
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subject to compliance with other AID requirements, including al1Y special
requirements, imposed by AID The items must be permanently marked
indicating, if this is the case, that they have been rebuilt or
reconditioned, and the supplier must convey to the buyer a warranty in a
form to be provided by the Geographic Bureau engineer. Such warranty
would normally be equal to that extended by manufacturers of similar new
equi pnent.

c. Responsibilities

(l) Implementing Office

For the procedures out1 i ned below, the imp1 ementing
office is the appropriate Geographic Bureau engineering staff in
consultation with M/SER/OP. The Geographic Bureau, on a case-by-case
basis, may establish the USAID as the implementing office.

(2) Approval Procedures

(l) The buyer I s appli cati on is sulJnitted th rough the
USAID to the Geographic Bureau engineer for review and approval.

(2) The Geographic Bureau engineer informs the buyer,
through the USAIlr, of the results of its review of the application,
incl uding the acceptabi1 ity of the inspector.

(3) For equi pment val ued at less than $1 ,000, and under
other justifiable circumstances, the Geographic Bureau may nominate
USAID personnel to carry out the inspection.

(4) The inspector I s report is sulJnitted to the
Geographic Bureau engineer for acceptance.

(5) The Geogr?'lhic Bureau engineer, in consul tation with
M/SER/OP, determTnes whether tile inspected equi pment conforms with the
technical conditions specifi" I by the buyer at a price acceptable to the
buyer and to AID

(6) The Geographic Bureau engineer, normally through the
USAID, notifies the buyer of the acceptability or unacceptabi1ity of the
transaction for AID financing, including any special AID requirements.

•

•

•

•

•
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(7) Where the buyer's application seeks approval for a
series of purchases, as requirements arise, of rebuilt or reconditioned
engines and parts or assemblies for engines and vehicles, the inspection
and evaluation to be required by the Geographic Bureau engineer will
cover the production, testing and quality control methods used by the
rebuilding or reconditioning facility. The Geographic Bureau engineer
may provide eligibility under specific conditions for such engines and
parts from a named supplier over the life of the project while reserving
the right to require interim inspection and evaluation to determine the
conti nued competence and reli abi 1ity of the rebun der or recondi ti oner.

6F. Procurement of Commodities from UNICEF

1• Introduc ti on

This section describes the procedure for the procurement of
AID-financed commodities from UNICEF. While procurement from UNICEF is
a type of host country procurement which is outside AID's nonnal
practice, it can offer certain advantages: e.g., worldwide acceptability
under unifonn, understandable labeling; compatibility with other ongoing
donor and local programs; reasonable prices; quality assurance; and
prompt delivery. This section provides guidance to assi~t USAIDs in
responding to host country inquiries and furnishes information for the
planning and preparation of PIO/C worksheets issued by the USAIDs for
the host country purchase of UNICEF items. Procurements undertaken
through UNICEF will requi re waivers of source/origin and competition
(see 6F4, below) and must be carefully reviewed and justified.

2. Au tho ri ty

Procurement is carried out under a Memorandum of Understanding
between UNICEF and AID signed in September 1984. The m~norandum

centralizes the procurement process by establishing M/SER/OP in AID/W
and UNICEF, New York, as the implementing offices for procurement.
UNICEF, New York, and UNIPAC, Copenhagen, will take no implementing
action until the PIO/C, issued by M/SER/OP, and the accompanying direct
Letter of Commitment, issue(. 'M/PFM/FM, have been received and
accepted by UNICEF, N.Y. As part of the centralization process,
UNICEF, N.Y. has issued instructions to its field offices stating that
they are not authorized to enter into local arrangements with USAIDs, or
other entities acting for USAIDs, for the procurement of AID-financed
commodities and that all such procurement must be handled through
UNICEF's New York office in accordance with the Memorandum of
Understandi ng.

II I
!
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The UNICEF procurement must be authorized pursuant to an AID loan or
grant agreement or in implementing documents issued under such
agreements which establish the commodities in question to be eligible
for fi nanci ng. The host country's si gnature in Block 21 of the PIO/C
which describes the UNICEF procurement will constitute specific
authorization by the host country for AID to act on the host country's
behalf in forwarding host country orders for supplies to UNICEF.

3. Procedures

a. When the procurement is AID-financed, the host country
contracting procedure provided by the Memorandum of Understanding is as
follows:

(l) USAID prepares a PIO/C in worksheet fonn which designates
UNICEF, New York as the authorized agent. The worksheet PIO/C should
provide complete details of the items to be procured based on the UNIPAC
catalog and should authorize both ocean and air transportation, the
latter at UNICEF's option for temperature or time sensitive items or
items not ab1 e to wi thstand the ri gors of ocean transport. The
completed worksheet PIO/C should be forwarded to M/SER/OP/COMS for
processing and issuance in final form to UNICEF, New York. A copy of
the worksheet PIO/C should also be furnished to the local UNICEF
office. The copy should be clearly marked "FOR INFORMATION ONLY, NOT
FOR PROCUREMENT ACTION" in order to avoid the potential for dup1 icate
procurement.

(2) Upon receipt of the worksheet, M/SER/OP infonns UNICEF,
New York, of the proposed procurement and determines item availability,
source/origin eligibility and adequacy of funds in the PIO/C. Upon
receipt of UNICEF's favorable reply to the above, M/SER/OP issues the
PIO/C to UNICEF in final fonn. Upon receipt of UNICEF's letter of
acceptance of the PIO/C, M/SER/OP sends a copy of the PIO/C to
PFM/FM/PAFD with a request ,'fo; issuance of a direct letter of commitment
(DLC) to UNICEF, New York.· lI .... on receipt of the DLC, UNICEF forwards the
PIO/C to UNIPAC, Copenhagen t. .upp1y action.

(3) Fundi ng Estimdte: For PIO/C budget p1 anni ng, the
following may be used: Item cost as stated in UNIPAC catalogue, 15
percent for ocean transportation or 25 percent for air transportation, 6
percent for UNICEF fee and 10 percent for contingency. USAID will be
advised if additional funds are required. PIO/Cs are issued on a funds
controlling basis, reqUiring that UNICEF infonn r~/SER/OP of the need for
additional funds before shipment is made.

•

•

•

•

•
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(4) When shipment is made, UNICEF forwards billing invoices
and supporting documents to M/SER/OP for administrative approval and
SUbsequent certification for payment by FM/PAFD under the DLC.

(5) M/SER/OP and UNICEF, New York are designated as the
contact offices for coordinating, processing and monitoring all
AID-financed procurements from UNICEF.

b. Host countries may a1 so be purchasing from UNICEF using
non-AID funds. Under these circumstances, the requesting office, for
example the Ministry of Heal th, can p1 ace its order directly with UNICEF
using the UNICEF procedures described in the United tJations Children's
Fund Packing and Assembly Center (UNIPAC/Copenhagen) catalog. In such
cases, the transaction takes place between the host country and UNICEF
with no AID involvement.

4. Requirement for Waivers

a. UNICEF procurement requires: authorization of Code 899
geographic source (see Handbook 1, Supp. B, Chapter 5B4); noncompetitive
procurement (see Handbook 1, Supp. B. Chapter 12C4a(2)(c)); and code 899
flag, if U.S. flag transportation is not available from Copenhagen as
UNICEF cargo is ready and available for shipment (see Handbook 1, Supp.
B, Chapter 7B4).

b. The above host country contracting waivers, where appropriate,
should be issued in the field (including the transportation source
waiver, since the cost of transportation will not exceed 25 percent of
the official's authority to waive coomodity source requirements).
Issuance of such waivers should precede the issuance of and be part of
the PIO/C worksheet forwarded to M/SER/OP.

c. In preparing and addressing the case for waiver to allow
negotiation with a single source. USAIDs should consider:

(l) Whether proprietary procurement from UNICEF is justified
and whether the UNICEF items are available from only one source taking
into account any special requirements. Note that UNICEF items are
avail able only from their Copenhagen warehouse.

(2) Whether adherence to competitive procedures would result
in the impairment of the United States Foreign Assistance program or
would not be in the best interest of the United States.
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CHAPTERc 7

CARGO PREFERENCE

7A. Introduction

1. Background

a. Statutory requirements referred to as cargo preference apply
to the ocean shipment of AID-financed commodities. In essence, cargo
preference requires that at least 50 percent of the gross tonnage of all
AID-financed commodities shipped on ocean vessels shall be shipped on
U.S. flag commercial vessels if they are available at fair and
reasonable rates for such vessels. The U.S. Maritime Administration
(MARAD) holds delegated statutory authority to issue regulations as to
how U.S. Departments and Agencies, such as AID, are to administer their
cargo preference responsibilities. Extracts of applicable statutory
provisions and of MARAD's regulations are contained in Appendix 7B.

b. AID's policies applicable to cargo preference administration
are stated in Chapter 10, of AID Handbook 1, Supplement B - Procurement
Policies. AID's regulatory provisions on cargo preference are set forth
in Section 201.15 of AID Regulation It Appendix A of this Handbook.
Host Country Contracting rules are summarized in Handbook lIt Chapter 3t
Section 2.7.

2. Applicability

a. This chapter is applicable to the ocean transportation of all
commodities financed by AID subject to the following exceptions:

(1) It is not applicable to Cash Transfer Agreements.

(2) It is not applicable to grants to American Schools and
Hospitals Abroad t or to Public International Organizations t except in
the instances where Handbook 1, Supplement Bt Chapter 16 specifies that
AID's procurement policies are applicable to these types of grants.

(3) It is not applicable to the ocean transportation between
foreign countries of commodities purchased with foreign currencies, or
the transfer of fresh fruits and products thereof, as provided in
Section 603 of the Foreign Assistance Act (FAA).
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(4) It is not applicable to supplies donated by non-U.S.
Government donors to th~ American Red Cross or to the Private and
Voluntary Organizations (PVOs) registered with AID, nor to supplies
purchased by such PVOs with non-U.S. Government funds even though- the.
transportation of such donated or purchased supplies may be financed by
AID pursuant to Section 123 of the FAA.

(5) It is not applicable to property provided on an
advance-of-funds or reimbursement basis under a determination made in
accordance with Section 607 (a) of the FAA.

b. This chapter does not apply to the transportation of •
commodities by aircraft. AID's policy with regard to air freight
service is stated in Handbook 1, Supplement B, Chapter 7.

3~ Definitions

Definitions of shipping terms applicable to this chapter are stated
in Appendix 7A.

7B. Responsibilities

1. Borrowers/Grantees

Borrowers/Grantees (B/G's) sha11 be responsi bl e for ensuri ng that •
AID-financed commodities are shipped aboard ocean vessels in accordance
with cargo preference provisions which are incorporated into each AID

'. financing agreement.

2. USAID's

USAID's are responsible for:

a. Advising cooperating governments as to the applicable
'provisions of this chapter;

b. Assisting cooperating.governments in remedying noted
deficiencies in compliance; and

c. Complying with the Cargo Preference. Act in commodity purchases
from USAID allotments. •

•
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AID/W is responsible for compliance with the prOV1Slons of the
Cargo Preference Act and for compliance with MARAD rules applicable to
transactions governed by the Act.

* a. The Office of Procurement (MS/OP) is responsible for: -te
(1) Assuring for AID that U.S. flag vessel participation in

the movement of AID-financed commodities is in compliance with
requirements of the Cargo Preference Act and with applicable MARAD rules;

(2) Reviewing individual country and borrower/grantee
performance for compliance with the provisions of this Chapter;

(3) Preparing statements to Geographic Bureaus to advise them
of deficient country or B/G performance and of possible corrective
measures;

(4) Determining the indicated need for, and the amounts of,
refunds to AID for inadequate compliance;

(5) Initiating requests for refunds for inadequate
compliance. Such requests are subject to clearance with the appropriate
Geographic Bureau, the Office of Financial Management (M/FM), and the
General Counsel (GC);

(6) Making determinations of nonavailability of U.S. flag
vessel service;

(7) Preparing reports as necessary or appropriate to the
Administrator, the U.S. Maritime Administration, or to the Congress, as
to AID's compliance with the provisions of the Cargo Preference Act and
MARAD's rules applicable to Agency responsibilities under the Act;

(8) Maintaining statistics as to cargo preference performance
for each cooperating country and loan and grant; and

(9) Assisting other AID/W offices and USAIDs in
interpretation of the Cargo Preference Act as it is administered by AID.

b. Geographic Bureaus and Offices are responsible for:

(1) Transmitting policy, procedures, and performance
statistics on this subject to B/G's and to USAIDs;

-Ie Revised
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(2) Incorporating the responsibilitie; of B/G's concerning ~
cargo preference into a1'1 loan and grant agreements, either by reference
to the provisions of AID Regulation 1 or the incorporation of the model
clause in Appendix 7C. Any deviation from the language of Appendix 7C

-iC must be cleared with MS/OP; and

(3) Transmitting AID/W-approved formal refund requests
initiated in accordance with Section 7F.

c. FM is responsible for extracting from documents received such
data as may be required to record each country's or B/G's compliance
with its cargo preference responsibilities. MS/OP will specify the data~
requi red. ,.,

d. The Office of Information Resources Management (MS/IRM) is
responsible for processing data on cargo preference performance, as
furnished by M/FM, into reports to MS/OP to accomplish its evaluation
and reporting responsibilities detailed in this chapter.

*•c. Certifying to AID in either the form AID 282, "Supplier's
Cert ifi cate and Agreement With AID, II or the form AID 1450-4, "Suppl i er' s
Certificate and Agreement With AID For Project Commodities," that the
bill of lading has been mailed to the Maritime Administration.

4. Suppliers

Suppliers are responsible for:

a. Making shipment on U.S. flag vessels to the extent required by
the procurement authorization, unless relieved of this requirement in ~
writing, under the provisions of Section 201.15(c) of AID Regulation 1 ~
or of Section 2.7.2 of Chapter 3, Handbook 11 - Country Contracting.

b. Mailing a copy of each ocean bill of lading applicable to the
transportation of AID-financed commodities to the Transportation
Division, Office of Procurement, Agency for International Development,
Washington, D.C. 20523-1419, and the Division of National Cargo,
Maritime Administration, 400 Seventh Street, S.W., Washington, D.C.
20590-0001. (This requirement applies whether or not AID finances the
freight.) Each bill of lading is to include all information specified
in Section 201.52 of AID Regulation 1 or Section 3.10.3.3 of Chapter 3,
AID Handbook 11.

~
". Revised
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7C. Administration by AID

1. Requirements Imposed on Borrowers/Grantees

AID requires each B/G to make certain use of U.S. flag ocean
vessels in the transportation of AID-financed commodities to enable AID
to meet the cargo preference requirements imposed by statute and
regulation. Assistance agreements must either be made subject to the
provisions of AID Regulation 1 or incorporate a "Shipping" clause which
implements the cargo preference requirement. Appendix 7C contains such
a clause to be used in agreements not made subject to the provisions of
AID Regulation 1.

2. Geographic Areas

AID is obligated to ensure that U.S. flag vessels are afforded fair
and reasonable participation by geographic area in carrying AID-financed
commodities. AID has, therefore, established two geographic areas and
requires that B/G's afford participation to U.S. flag vessel operators
in carrying AID-financed cargoes shipped from each of these areas,
computed separately. The two geographic areas are {a} the United States
{Code OOO} and {b} the Free World {Code 899}, other than the United
States.

3. Types of Vessels

AID is also obligated to compute separately the usage of each of
three types of ocean vessels, to the extent that they are appropriate
for the cargo to be carried. These types of vessels are dry cargo
liners, dry bulk carriers and tankers.

4. Tonnage

Shipments subject to cargo preference are recorded for compliance
purposes by AID by metric tons. This is regardless of whether the
vessel's charges are assessed on some other basis, such as long or short
ton.

5. liner Revenue

Regulations imposed on AID by MARAD require that AID ensure that at
least 50 percent of the gross freight revenue paid to liners for the
shipment of AID-financed commodities in liner parcels is paid to or for
the benefit of U.S flag liner operators. Accordingly, AID incorporates
this requirement in each agreement with a borrower/grantee. It should
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be noted that a Non-Vesse} Operating Common Carrier (NOCC) is not
considered to be a U.S. flag liner operator by AID or MARAD, who will
only credit for cargo preference purposes that portion of the tonnage
and revenue which was actually carried on a U.S. flag vessel.
Additionally, in accordance with Section 201.67 of AID Regulation 1, AID
will not finance ocean freight for a cargo liner shipment at a rate
which exceeds the lowest rate charged by the carrier for a similar
shipment on the same voyage. Accordingly, when an NVOCC is used for
shipment of AID financed cargo the supplier must provide a copy of the
participating U.S. flag carrier's underlying bill of lading in addition
to the bill of lading issued by the NVOCC.

6. Compliance by Borrowers/Grantees

a. AID's agreements with B/G's impose differing methods as to how
the B/G must achieve compliance with the use of U.S. flag vessels
required by cargo preference. One method is established for
AID-financed commodities shipped on liner parcels, normally on dry cargo
liners; a second method is established for commodities shipped in full
shipment load lots, which are normally carried on dry bulk carriers and
on tankers.

b. The B/G's compliance for liner parcels must be achieved during
the term of the agreement. Since MARAO is obliged by statute to report
cargo preference compliance of all U.S. Government agencies to Congress
annually, and does so on a calendar year basis, a calendar year
compliance is, in effect, superimposed on AID's compliance requirement.
Such annual compliance is achieved when the B/G ships during the
calendar year at least 50 percent of the gross tonnage of liner
shipments of commodities financed under the agreement on U.S. flag liner
vessels and assures that at least 50 percent of the gross freight
revenue generated during the calendar year by all liner shipments of
commodities financed under the agreement is paid to or for the benefit
of U.S. flag liner vessels. This compliance must be achieved from each
of the two geographic areas in the event shipments are made from both.
Compliance is determined by ship sailing dates, not booking or arrival
dates.

c. The B/G's compliance for full shiploads of commodities must be
achieved for each quantitative unit of cargo financed under the
agreement. A quantitative unit of cargo is the total tonnage of a
commodity or commodities included in one Invitation for Bids or other
solicitation of offers from ocean carriers for the transportation of
cargo which may move in shipload lots. Ocean vessels for this quantity

•

•

•

•

•



,/

(

I
i

Trans. Hemo. No. Effective Date Page No.
AlD HANDBOOK 15 15:9B April 10, 1990 7-7

7CGc
1

of cargo are chartered by the shipper. Chapter 4, Section 4Elb(3) of
Handbook 1, Supplement B establishes that commodities are ineligible for
AID financing if shipped under an ocean charter that has not received
prior approval by AID/W. This policy is implemented in AID Regulation 1
and incorporated in agreements which are not subject to Regulation 1.

~ Accordingly, B/G's or their agents must refer all proposed charters to
~ MS/OP for prior approval. This affords MS/OP the opportunity and

authority to withhold approval of any proposed charter of a non-U.S.
flag vessel for the quantitative unit of cargo until MS/OP has
determined that at least 50 percent of the quantitative unit will be
moved on U.S. flag vessels. Although full shiploads are normally
carried in bulk on dry bulk carriers and tankers, U.S. flag liners whose
offers are responsive to the terms of the invitation for bids or other
solicitation of vessels may be used for achieving compliance.

7. Availability of U.S. Flag Vessels

a. General

(1) The Cargo Preference Act requires participation by U.S.
flag vessels "to the extent such vessels are available," and this
qualification is included in AID's agreements with B/G's. MS/OP's ~

Transportation Division may make determinations, when circumstances
warrant, that U.S. flag commercial vessels are not available. Authority
to make such determinations is not delegated to B/G's. These
determinations of nonavailability may be made for individual shipments
of liner parcels or full shiploads, or for all liner shipments for a
period of time from certain ports or a range of ports in a geographic
area to the destination country.

(2) Nonavailability is not determined by comparison of
freight costs between U.S. and foreign flag vessels. The Cargo
Preference Act requires use of U.S. flag vessels available at fair and
reasonable rates for U.S. flag vessels. Where direct or total U.S. flag
service is available from port of origin to port of destination, neither
AID nor MARAD will consider U.S. flag service utilizing a through bill
of lading with a foreign flag feeder vessel as being in compliance with
the Cargo Preference Act. A determination of nonavailability may be
made in the following circumstances:

(a) When U.S. flag liner vessels do not offer service
from the shipment's geographic source to the destination country;

etc Revi sed
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(b) When U.S .. flag liner service for commodities which
cannot be containerized lis only available by transshipment, and a
foreign flag liner carrier provides the required service without
transshipment;

(c) When U.S. flag vessels are not available when the
cargo is ready and available for shipment and it has been established
that delaying the shipment until a U.S. flag vessel will be available
would subject either the supplier or cargo to additional costs or the
importer to significant delay in receipt of the cargo;

•

(d) When U.S flag vessels which are otherwise available
are found unsuitable for loading, carriage, or unloading methods •
required or for the port handling facilities available;

(e) When U.S. flag liner service is not available
between the particular ports of loading/discharge stipulated in the
delivery terms of the contract, provided that such ports are stipulated
in a manner consistent with normal trade practices;

(f) When rates for otherwise available U.S. flag vessels
are determined to be higher than fair and reasonable rates for such
vessels;

~ (3) Determinations of nonavailability may be initiated by •
AIO/W (MS/OP/TRANS), or requested of MS/OP/TRANS by a cooperating
country or B/G, a supplier, or such other individual or agency as may be
concerned with the shipment of AID-financed commodities. ~

b. Liner Parcels

(1) When a determination of liner nonavailability is
requested of AID, it will be made or confirmed in writing prior to
booking the cargo. The request will be substantiated so far as feasible
by letter refusals to the supplier or AID from the U.S. liner operators
normally serving the trade route.

(2) When AID/W determines that U.S. flag liner service is not.
available, the tonnage and freight revenue of a shipment subject to this
determination is deleted from the B/G's required use of U.S. flag
shipping.

•*Revised
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c. Full Shipload (Quantitative Units)

(1) Availability of U.S. flag ocean vessels to carry full
shiploads of commodities is determined on a case-by-case basis as their
services are required and by reviewing vessels offered in response to a
freight tender for a quantitative unit of cargo.

(2) AID/W determines the availability of such U.S. flag ocean
vessels to carry full shiploads of commodities when a B/G submits
information on the vessels offered for chartering for a quantitative
unit of cargo for AID's approval. When AID determines that sufficient
U.S. flag vessels are not available to carry 50 percent of the cargo for
which freight offers were solicited, this determination will relieve the
B/G of the cargo preference requirement for a proportionate amount of
cargo. For example, if eligible, suitable U.S. flag vessels offer to
carry only 20,000 tons of a total of 50,000 tons of fertilizer, AID's
determination that U.S. flag shipping was not available for 5,000 tons
would offset 5,000 tons of the foreign flag vessels used. Although in
this example 20,000 tons would be carried by U.S. flags and 30,000 tons
by foreign flags, the borrower/grantee would have achieved cargo
preference compliance. Fifty percent of the cargo would be carried on
U.S. flag vessels, to the extent U.S. flag vessels were available.

8. Statistics

MS/OP monitors the compliance of B/G's in meeting the required use
of U.S. flag vessels by data obtained from the copies of the ocean bill
of lading which the commodity supplier must submit to AID.

7D. Implementation bY Borrower/Grantees

1. Methods of Control

The B/G shall establish controls or procedures to assure that
sufficient use is made of U.S. liner service. Such controls are not
necessary for the chartered use of vessels, as MS/OP enforces compliance
by means of its charter approval authority, as described in paragraph
7C6c above. Some methods which may be applied to liner shipments are as
follows:

a. Applicants for import licenses may be required to state the
proposed source, tonnage, and freight charges. The license approval
authority would stipulate that U.S. flag service must be used to the
extent necessary. The importer then directs use of the authorized
service in its credit to the supplier.
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b. When procurement is ~ndertaken for the public sector of the
host country, the purcha1er could apportion its shipments to achieve
compliance. It could also authorize purchases from a particular
geographic source only on an FAS port of export basis and use a sole
shipping agency to arrange shipping in compliance with cargo preference
requirements. .

2. Analysis of Procurement Documents

Procurement authorizations, tenders, requests for proposals, and
invitations for bids for public sector procurement which will result in
the ocean shipment of commodities should be analyzed by the BIG prior to •
issuance to determine which commodities or what portion of the
commodities must be shipped aboard U.S. flag vessels to insure cargo
preference compliance. Procurement authorizations or tenders for
commodities may stipulate to the supplier that use of U.S. flag vessels
is required for all or some portion of the commodities to be furnished.
Contracts may specify what portion of the commodities to be acquired
under the terms of the contract must be shipped aboard U.S. flag
vessels, to achieve compliance with cargo preference.

3. Liner Revenue Requirement

Compliance with the liner parcel revenue requirement requires
greater control than that needed to assure that at least 50 percent of •.
the gross liner parcel tonnage of AID-financed commodities is carried on
U.S. flag liners. It is necessary to estimate the freight revenue which
U.S. flag liners (not NVOCC's) will receive, particularly in those
instances where the BIG may intend or desire to make only the minimum
essential use of U.S. flag liners. The BIG may not properly assume that
shipping 50 percent of the liner tonnage of a commodity program on U.S.
flag liners will result in the U.S. flag liners receiving 50 percent of
the total liner revenue from the program. There is too great a variance
in liner revenue per ton, depending on the commodities involved. Many
of the individual commodity rates are assessed by either weight or
measurement (per so many cubic feet or cubic meters), depending on which
will yield the greater revenue to the liner. This principle and its •
affect on achieving cargo preference compliance may be illustrated by
the following example. The example incorporates only some of the
various factors which may affect compliance:

Example. A BIG with a 100 ton commodity program from one geographic
source to move by liner could comply as to tonnage if it had 50 percent
of the commodity "A" shipped U.S. flag and 50 tons of commodity "B"
shipped foreign flag. However, it must be certain that the freight

•
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revenue to the U.S. flag liner (not NVOCC) from the 50 tons of commodity
"A" equals or exceeds that from the 50 tons of commodity "B". In a
great many instances, this cannot even be assured by determining that
the rate per ton for commodity "A" equals or exceeds the rate per ton of
commodity "B". Many rates are published as applying "per ton or 40
cubic feet, whichever yields the carrier greater revenue. lI If commodity
"A" and "B" have the same or approximately equal rates per ton and
commodity "A" is dense so that a ton occupies only 30 cubic feet, but
commodity liB" is less dense so that a ton occupies 80 cubic feet, the
carrier of commodity "B" would receive about twice the revenue the
carrier of commodity "A" would receive.

7E. Compliance and Noncompliance

1. Determination of Nonavailability

AID's issuance of a determination of nonavailability of U.S. flag
shipping relieves the borrower/grantee from the requirements of cargo
preference for the tonnage covered by the determination of
nonavailability. AID's analysis of each B/G's compliance with cargo

~ preference requirements as incorporated into each agreement is made by
MS/OP.

2. Prevention of Noncompliance

MS/OP's review and approval functions with regard to shipping used
for a quantitative unit of commodities (see 7CGc) assures that the B/G
will achieve compliance for the tonnage of each quantitative unit,
unless the B/G fails to seek AID's approval prior to shipment. Such a
failure would make both the commodities and freight ineligible for AID
financing, and cargo preference would no longer apply. MS/OP's analysis
of the extent of each B/G's use of U.S. flag liner service during the
period of the agreement may reveal that it is probable that compliance
will not be achieved by the terminal date of the agreement. In such
instances, MS/OP may initiate corrective action to require that all
subsequent shipments be made on U.S. flag liners until compliance is J:I.
assured as provided in Chapter 10A7a of Handbook 1, Supp. B. Authority
for this is contained in AID Regulation 1 and comparable provisions are
included in agreements not subject to the provisions of AID Regulation 1.

3. Remedies for Noncompliance

AID does not extend any assurance to a cooperating country or B/G
that AID will afford any relief from the normally prescribed refund
action in the event of deficient or inadequate compliance with cargo
preference requirements. In exceptional circumstances, and when AID
finds that such action will not result in AID's violating the provisions
of the Cargo Preference Act, AID may:

JI. Revised
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a. Offset a shortfall+in a particular loan or grant with the
actual or prospective ~feater-than-minimum-essential performance in
another loan or grant to the same country. The loan or grant or its
implementing document would require amendment to reflect AID's agreement
and to stipulate performance required by the BIG to achieve compliance;
or

b. Offset a deficit in performance by one BIG country during a
particular period by an overage in performance by another BIG country.

7F. Refunds

1. Refund requests for noncompliance with cargo preference are based •
on the rights of AID against BIG's as expressed in 201.81 of AID
Regulation 1 (Appendix A). Similar provisions are incorporated in loans
and grants not subject to AID Regulation 1.

~ 2. MS/OP will report a BIG's noncompliance with cargo preference to
DAA/MS. This will occur whenever the cargo preference statistics of a
loan or grant, after deducting tonnage covered by determinations of
nonavailability, establish that the BIG has failed to accomplish the
cargo preference requirements imposed by the loan or grant. The report
will include recommendations as to whether it is considered feasible to
afford the BIG any relief from the requirement, in accordance with the •
alternatives stated in paragraph 7E3. The report will also include a
statement as to the appropriate refund which AID may claim of the BIG.

3. DAA/MS, in consultation with the appropriate Geographic Bureau and
Office of the General Counsel (GC), will determine whether or not to: ~

a. Recommend to the Administrator that refund action be taken, or

b. Approve remedying the shortfall in compliance by the use of
one or the other of the alternatives provided in paragraph 7E3 above .

•

•
'#e Revised
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The following definitions apply to shipping terms applied to Chapter 7.

Cargo Preference means the required use of U~S. flag ocean vessels established
by the Cargo Preference Act of 1954, Section 901(b)(1) of the Merchant Marine
Act of 1936 as amended, 46 U.S.C. 1241(b)(1) and the required use of U.S. flag
ocean vessels which AID imposes on a borrower/grantee to enable AID to meet
its statutory regulations of the U.S. Maritime Administration.

Contract of Affreightment. An obligation undertaken by the carrier/owner to
carry goods by sea/air or to charter a ship of aircraft for a rate of freight
agreed upon in advance. This contract of affreightment as it is so called may
subsequently be sUbstituted in a charter party, bill of lading or booking note.

Charter Party. A single document incorporating the terms of the contract
between the carrier and shipper for the hire of a ship or aircraft, or a
portion thereof, for one or more voyages or flights, or for a period of time.
Its clauses contains notes, terms and conditions of carriage and include
provisions established by international agreements and, by reference,
provisions of law. The charter party usually overrides any provisions of the
carrier's bill of lading, although the charter party may provide that the bill
of lading will serve as a receipt for the cargo.

Booking Note or Booking Agreement. A contract of affreightment which
lncorporates all or some of the provisions of the carrier's bill of lading by
reference. The note or agreement adds provisions which stipulate the rights
and responsibilities of the parties as to such things as the loading and
discharging of cargo, despatch and demurrage, rates, brokerage fees, etc.
Booking notes/agreements may be used for parcels of cargo, but may not be used
in lieu of a charter party for the hire of a ship or portion thereof.

Dry Bulk Carrier. Any nonscheduled single-decked vessel designed to carry
bUlk commodities, other than a tanker, which offers to carry a full bulk
cargo. Rates are negotiated for the particular voyage, and rates and services
are fi xed by a charter for the movement of a specHic quanti ty of a conmodity,
at a specified time from a particular port or ports to one or more destination
ports.

Dry Cargo Liner. Any type of vessel other than a dry bulk carrier or tanker
operated in scheduled service between two or more countries over specified
trade routes. Charges for liner service are fixed in tariffs published by the
vessel operator with the Federal Maritime Commission (FMC) and are normally
available uniformly to any shipper. Virtually any commodity may be shipped in
liner service, including commodities which are not "dry cargo" such as
petroleum, vegetable oils, and other bulk liquids which the liner carries in
containers or deep tanks built into the vessel.
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a. The Cargo Preference Actls required use of U.S. flag vessels stipulates
that their usage is dependent on the extent such vessels are available at
"fair and reasonable rates for U.S. flag commercial vessels." AlDis general
practice is to accept that liner tariff rates filed with the Federal Maritime
Commission for transportation service to and from the United States are fair
and reasonable.

b. Conferences of liner operators, and also individual (nonconference)
liner operators, designate in their tariffs that the freight rates for certain
commodities are "open"; no fixed rate or charge is set forth in the tariff.
The commodities in such instances are usually those that move in substantial
quantities or "parcels", such as fertilizers, cement, etc. The liner operator
will quote a rate to a prospective shipper for a particular consignment. Such
quoted rates will fluctuate from time to time, reflecting supply and demand
for shipping space~ AID reserves the right in such instances to determine
whether the rate quoted for a particular shipment is fair and reasonable at
the time and for the trade concerned.

•

•
c. Dry bulk carrier and tanker rates are negotiated between shippers and
vessel operators and fixed by a charter. AID refers proposed rates for full
shiploads of cargo in such cases to the U.S. Maritime Administration for
review, and will determine that the rate is not fair and reasonable in
instances where the U.S. Maritime Administration advises AID that the offered
rate exceeds their guideline rate for the vessel and voyage concerned.

Flag of Registry. AID accepts Lloyd1s Register and Lloyd's Shipping Index in
effect as of the date of loading of the vessel as reference in determining the
flag of registry of a particular vessel.

Liner Conference. An association of common carriers by water (liner
operators) which is permitted by the Federal Maritime Commission to file a
tariff for the services of all members of the conference. The members usually
include both U.S. and foreign flag carriers, and with the exception of service
contracts and independent action, tariff's rates and charges are uniform for
all members. A conference tariff may contain "open rates" for particular •
commodities.

Open Rates. A liner conference tariff may state that the conference has
agreed that the rates of its members for one or more specific commodities are
"open". The conference tariff will not specify the applicable freight rate in
such instances. The individual members of the conference may then establish
their individual rates for these "open" conunodities, and such individual
carrier rates may vary between member-s of the conference. Each conference
member is then required to file its individual tariff with the Federal
Maritime Commission to cover the rates, charges, and rules applicable to
carrying the open rated commodity of the conference tariff.

•
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U.S. Flag Vessel. For cargo preference purposes, this term includes all U.S.
flag registry vessels owned by commercial firms or individuals except those
which, subsequent to September 21, 1961, shall have been built outside the
United States, rebuilt outside the United States, or documented under any
foreign registry until such vessels shall have been documented under the laws
of the United States for a period of three years. The three year
qualification provision does not apply to U.S. flag vessels built or
reconstructed outside of the United States pursuant to Sec. 615 of the
Merchant Marine Act of 1936.

Tariff. A publication containing the rates, charges, classification of
commodities, rules, regulations, and practices of a common carrier (including
Nonvesse1 Operating Common Carriers - NVOCC) for transportation by water.

Transshipment. Transshipment means the physical transfer of cargo from one
vessel to another. Transfer of containerized cargo between vessels of one
common carrier is a relay, and is not considered transshipment.
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APPENDIX 7B
CARGO PREFERENCE

STATUTORY AND RIG~ATORX PROVISIONS

1• Background

Various U.S. statutes since 1904 have incorporated the cargo preference
principle. In general, the principle is that when the U.S. Government
generates cargo by virtue of loans, grants, guarantees of payment,_
acceptance of foreign currency, or direct purchase, a portion of the
cargo will be transported in privately owned U.S. flag ships. This
principle is supportive of the basic maritime policy of the United
States, as now stated in the Merchant Marine Act, 1936, which reads:

It is necessary for the national defense and development of its
foreign and domestic commerce that the United States should have a
merchant marine (a) sufficient to carry••• a substantial portion of
the waterborn ••• foreign commerce of the United States ••• (b) capable
of serving as a naval and military auxiliary in time of war or
nati ona1 emergency••• "

2. The Cargo Preference Act

The Cargo Preference Act of 1954, P.L. 664 (83rd Congress), amended
Section 901(b) of the Merchant Marine Act of 1936 to require that at
least 50 percent of U.S. Government financed cargo be carried on U.S.
flag shipping. This section of the Merchant Marine Act was further
amended by P.L. 266 (87th Con9.ress) to establish when certain U.S. flag
vessels are not deemed to be ·privately owned U.S. flag vessels" for the
purposes of Section 901(b). As so amended the section states:

(b) Whenever the United States shall procure, contract for, or
otherwise obtain for its own account, or shall furnish to or for
the account of any foreign nation without provision for
reimbursement, any equipment, materials, or commodities, within or
without the United States, or shall advance funds or credits or
guarantee the convertibility of foreign currencies in connection
with the furnishing of such equipment, materials, or commodities,
the appropriate agency or agencies shall take such steps as may be
necessary and practicable to assure that at least 50 per centum of
the gross tonnage of such equipment, materials, or commodities
(computed separately for dry bulk carriers, dry cargo 1iners, and
tankers), which may be transported on ocean vessels, shall be
transported on privately owned United States-flag commercial
vessels, to the extent such vessels are available at fair and
reasonable rates for United States-flag commercial vessels, in such
manner as will insure a fair and reasonable participation of United



States-flag commercial vessels in such cargoes by geographic
areas. Provided, that the provisions of this subsection may be
waived whenever the Congress by concurrent resolution or otherwise
or the President of the United States or the Secretary of Defense
declares that an emergency exists justifying a temporary waiver of
the provisions of Section 901(b) and so notifies the appropriate
agency or agencies. And provided further, that the provisions of
this subsection shall not apply to cargoes carried in the vessels
of Panama Canal Company. Nothing herein shall repeal or otherwise
modify the provisions of Public Resolution Number 17, (73rd
Congress) (48 Stat. 500) as amended. For purposes of this section,
the term "privately owned United States-flag commercial vessels"
shall not be deemed to include any vessel which subsequent to the
date of enactment of this amendment shall have been either (a)
built outside the United States, (b) rebuilt outside the United
States, or (c) documented under any foreign registry, until such
vessel shall have been documented under the laws of the United
States for a period of three years. 1/ Provided, however, that the
provisions of this amendment shall not apply where, (1) prior to
the enactment of this amendment, the owner of a vessel, or
contractor for the purchase of a vessel, originally constructed in
the United States and rebuilt abroad or contracted to be built
abroad, has notified the Maritime Administration in writing of its
intent to document such vessel under United States registry, and
such vessel is so documented on its first arrival at a United
States port not later than one year subsequent to the date of the
enactment of this amendment, or (2) where prior to the enactment of
this amendment the owner of a vessel under United States registry
has made a contract for the rebuilding abroad of such vessel and
has notified the Maritime Administration of such contract, and such
rebuilding is completed and such vessel is thereafter documented
under United States registry on its first arrival at a United
States port not later than one year subsequent to the date of the
enactment of this amendment."
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3. MARAD Authority

a. Section 27, P.L. 469 (91st Congress), the Merchant Marine Act of
1970, gave new authority on cargo preference administration to the
Secretary of Commerce. This authority delegated to the U.S. Maritime
Administration (MARAD) was transferred from the Department of Commerce
to the Department of Transportation when the MARAD was transferred to
the latter Department. Section 27 further amended Section 901 of the
Merchant Marine Act of 1936 by adding a new subsection (b)(2) which now
reads:

"b(2) Every department or agency having responsibility under this
subsection shall administer its programs with respect to

17 Subsequent 1egls1atlon has modlfled thlS three year quallflcatlon
provision to permit certain U.S. flag vessels that were built or reconstructed
overseas to obtain immediate qualification to carry preference cargo.

•

•
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this subsection under regulations issued by the Secretary of
Transportation. The Secretary of Transportation shall review such
administration and shall annually report to the Congress with
respect thereto."

b. The Conference report accompanying the Merchant Marine Act of 1970
(No. 91-155), in explaining the reason for the above amendment, said:

"There is a clear need for a centralized control over the
administration of preference cargoes. In the absence of such
control, the various agencies charged with administration of cargo
preference laws have adopted varying practices and policies, many
of which are not American shipping oriented. Since these laws were
designed by Congress to benefit American shipping, they should be
administered to provide maximum benefits to the American merchant
marine. Localizing responsibility in the Secretary of
Transportation to issue standards to administer these cargo
preference laws gives the best assurance that the objective of
these laws will be realized."

4. MARAD Regulations

The MARAD has added Part 381 to Title 46, Chapter II, Code of Federal
Regulations to implement its above authority, and has issued seven
regulations under the Part 381. Quotations follow from four of these
regulations:

a. Section 381.3 reads:

381.3 Reporting information and procedure.

(a) Reports of cargo preference shipments. Each department or
agency subject to the Cargo Preference Act of 1954, except the
Department of Defense for which separate regulations will be issued,
shall furnish to the Maritime Administration, Cargo Preference Control
Center, Transportation BUlldlng, Washlngton, D.C. 20590, wlthln 20
working days of the date of loading for shipments originating in the
United States or within 30 working days for shipments originating
outside the United States, the following information concerning each
shipment of preference cargo:

(1) Identification of the sponsoring U.S. Government agency
or department

(2) Name of vessel

(3) Vessel flag of registry



"381.4 Fair and reasonable participation. In order to insure a
fair and reasonable participation by U.S.-flag commercial vessels in
liner parcel cargoes subject to the Cargo Preference Act of 1954, as
reqUired by that Act, the head of each department or agency having
responsibility under that Act shall prescribe regulations on formal
staff instructions providing for the cargo mix of liner parcel cargoes
transported on ocean vessels to be divided between privately owned
U.S.-flag vessels and foreign-flag vessels in such a manner as to yield
to the U.S.-flag vessels freight revenue per long ton at least equal to
the freight revenue per long ton afforded the foreign-flag vessels

(4) Date of Loading

(5) Port of Loading

(6) Port of final discharge

(7) Commodity description

(8) Gross weight in pounds

(9) Total ocean freight revenue in U.S. dollars

(b) Format of Reports. The information listed in paragraph (a) of
this section shall be furnished to the Maritime Administration in a
format prepared by the reporting department or agency and approved by
the Assistant Secretary of Transportation for Maritime Affairs as
suitable for the purpose of carrying out his responsibility under
Section 901(b)(2) of the Merchant Marine Act, 1936, -as amended, pursuant
to the authority delegated to him thereunder by the Secretary of
Transportation, under Section 3 of Department Organization Order 10-8,
36 F.R. 1223. Where obtainable, a properly notated and legible copy of
the ocean bill of lading in English will suffice. Reporting formats .
shall be submitted for approval by April 30, 1971.

(c) Shipments made subject to the Act. In those instances where a
shipment has been made that was not known to be subject to the Cargo
Preference Act of 1954 when it was made, but subsequent events cause it
to be subject to that Act, the agency taking the action that caused the
shipment to be subject to the Act shall furnish to the Maritime
Administration, Cargo Preference Control Center, the information listed
in paragraph (a) of this section in the approved reporting form.

Effective date. These regulations shall become effective for all cargo
preference sh i pments loaded on or after JIJ1y 1, 1971."

b. Section 381.4 reads:
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participating in the same grant, loan or purchase transactions. A copy
of the regulations or staff instructions prescribed by each department
or agency shall be furnished to the Secretary, Maritime Administration,
no later than June 30,1971."

c. Section 381.5 reads:

"381.5 Fix American-flag tonnage first. Each department or agency
having responsibility under the Cargo Preference Act of 1954 shall cause
each full shipload of cargo subject to said Act to be fixed on U.S.-flag
vessels prior to any fixture on foreign-flag vessels for at least that
portion of all preference cargoes required by that Act to be shipped on
U.S.-flag vessels, computed by purchase authorization or other
quantitative unit satisfactory to the agency involved and the Maritime
Administration, except where such department or agency determines, with
the concurrence of the Maritime Administration, and (a) U.S.-flag
vessels are not available at fair and reasonable rates for U.S.-flag
commercial vessels, or (b) that there is a substantially valid reason
for fixing foreign-fl ag vessel s first."

d. Section 381.7 reads:

"381.7 Federal Grant, Guaranty, Loan and Advance of Funds
Agreements. In order to insure a fair and reasonable participation by
privately owned United States-flag commercial vessels in transporting
cargoes which are subject to the Cargo Preference Act of 1954 and which
are generated by U.S. Government Grant, Guaranty, Loan and/or Advance of
Funds Programs, the head of each affected department or agency shall
require appropriate clauses to be inserted in those Grant, Guaranty,
Loan and/or Advance of Funds Agreements and all third party contracts

.executed between the borrower/grantee and other parties where the
possibility exists for ocean transportation of items procured,
contracted for or otherwise obtained by or on behalf of the grantee,
borrower, or any of their contractors or subcontractors. The clauses
required by this Part shall provide that at least 50 percent of the
freight revenue and tonnage of cargo generated by the U.S. Government
Grant, Guaranty, Loan or Advance of Funds be transported on privately
owned United States-flag commercial vessels. These clauses shall also
require that all parties provide to the Maritime Administration the
necessary shipment information as set forth in 381.3. A copy of the
appropriate clauses required by this Part shall be submitted by each
affected agency or department to the Secretary, Maritime Administration,
for approval no later than 30 days after the effective date of this
Part. The following are suggested acceptable clauses with respect to
the use of United States-flag vessels to be incorporated in the Grant,
Guaranty, Loan and/or Advance of Funds Agreements as well as contracts
and subcontracts resulting therefrom:
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•
(l) "Pursuant to Pub. L. 664 (46 U.S.C. 1241 (b) at least 50

pel"Cent of any equipment, materials or cOlllT1odities procured, contracted
for or otherwise obtained with funds granted, guaranteed, loaned, or
advanced by the U.S. Government under this agreement, and which may be
transported by ocean vessel, shall be transported on privately owned
United States-flag commercial vessels, if available.

(2) Within 20 days following the date of loading for
shipments originating within the United States or within 30 working days
following the date of loading for shipments originating outside the
Uni ted States, a 1egi bl e copy of a rated, "on-board" commerci al ocean
bill-of-lading in English for each shipment of cargo described in
paragraph (1) above shall be furni~hed to both the Contracting Officer
(through the prime contractor in the case of subcontractor
bills-of-lading) and to the Division of National Cargo, Office of Market
Development, Maritime Administration, Washington, D.C. 20230."

(b) Contractor and Subcontractor Cl auses. "Use of United
States-flag vessels: The contractor agrees:

(l) "To util ize privately owned United States-flag commercial
vessels to ship at least 50 percent of the gross tonnage (computed
separately for dry bulk carriers. dry cargo liners, and tankers)
involved, whenever shipping any equipment, material, or commodities
pursuant to this contract, to the extent such vessels are available at
fair and reasonable rates for United States-flag commercial vessels.

(2) To furnish within 20 days following the date of loading
fo\" shipments originating within the United States or within 30 workin9
days following the date of loading for shipments originating outside the
United States, a legible copy of a rated "on-board" commercial ocean
bill-of-lading in English for each shipment of cargo described in
paragraph (1) above to both the Contracting Officer (through the prime
contractor in the case of subcontractor bills-of-lading) and to the
Division of National Cargo, Office of Market nevelopment, Maritime
Administration, Washington, D.C. 20230.

(3) To insert the substance of the provisions of this clause
in all subcontracts issued pursuant to thi s contract."

5. Statutory Provisions of the Foreign Assistance Act

The Foreign Assistance Act of 1961, as amended, exempts certain limited
transactions from the provisions of the Cargo Preference Act.

a. Secti on 603 of the FAA app1i es to the use of ·certai n forei gn
currency funds, and the transfer of fresh fruits and products thereof,
and is quoted for convenience."

•

•

•

•
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"Sec . 603. Shipping on United States Vessels. The ocean
transportation between foreign countries of commodities and defense
articles purchased with foreign currencies made available or
derived from funds made available under this Act or the
Agricultural Trade Development and Assistance Act of 1954, as
amended (7 U.S.C. 1691 et seq.), and transfers of fresh fruit and
products thereof under this Act, shall not be governed by the
provisions of section 901(b) of the Merchant Marine Act of 1936, as
amended (46 U.S.C. 1241), or any other law relating to the ocean
transportation of commodities on United states flag vessels. 1I

b. The Cargo Preference Act includes the statement: IINothing herein
shall repeal or otherwise modify the provisions of Public Resolution 17,
Seventy-third Congress (48 Stat. 500) as amended." PR 17 (15 U.S.C.
616a) reads as follows:

"Sec 616a. Shipment of exports financed by Government in United
States Vessels. It is the sense of Congress that in any loans made
by the Reconstruction Finance Corporation or any other
instrumentality of the Government to foster the exporting of
agricultural or other products, provision shall be made that such
products shall be carried excl usively in vessel s of the United
States, unless, as to any or all of such products, the United
States Maritime Commission. after investigation, shall certify to
the Reconstruction Finance Corporation or any other instrumentality
of the Government that vessels of the United States are not
available in sufficient numbers, or in sufficient tonnage capacity,
or on necessary sailing schedule, or at reasonable rates. II

However, Executive Order 11223 of May 12, 1965, exempted the
Administration of the Foreign Assistance Act of 1961, as amended, from
the provisions of P.R. 17.

c. Subsection 491(b) of the FAA applies to funds related to the
International Disaster Assistance Program (IDA):

"Subject to the limitations in section 492, and notwithstanding any
other provision of this or any other Act, the President is
authorized to furnish assistance to any foreign country,
international organization, or private voluntary organization, on
such terms and conditions as he may determine, for international
disaster relief and rehabilitation, including assistance relating
to disaster preparedness, and to the prediction of, and contingency
planning for, natural disasters abroad. II (Emphasis added.)

The subsection and its legislative history establish the principle that
IDA shipments are exempt from otherwise applicable procurement laws
including The Cargo Preference Act.



PAGE NO.

7B-8
EFFECTIVE DATE

March 17, 1987
TRANS. MEMO NO.

15:86 AID HANDBOOK 15, App 7B

•
6. AID Regulations

AlDis regulatory implementation of cargo preference is contained in
Sections 201.15 and 201~31(f) of AID Regulation 1, Appendix A of this
Handbook and in Handbook 11, Chapter 3. Further regulatory
implementation applicable to AID direct contracts is contained in
Handbook 14. •

•

•

•
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APPENDIX 7C
CARGO PREF~RENCE

MODEL AGREEMENT CLAUSE

The following clause shall be used to incorporate cargo preference
requirements into loan and grant agreements, when such agreements do not
incorporate the provisions of Section 201.15 of AID Regulation 1. Any
proposed deviation from the model clause shall be cleared by MS/OP prior to
use in an agreement.

Section _ U.S. flag vessel shipping requirement.

\

I
/

(a)

(b)

General requirements. Unless AID determines that privately owned U.S.
flag commercial ocean vessels are not available at fair and reasonable
rates for such vessels,

(1) at least fifty percent (50%) of the gross tonnage (computed
separately for dry bulk carriers, dry cargo liners, and tankers from
each of two geographic areas - the United States and all other
countries) of all goods financed by AID which are transported on ocean
vessels shall be transported on privately owned U.S. flag commercial
vessels and

(2) at least fifty percent (50%) of the gross freight revenue generated
by all shipments of AID-financed commodities which are transported to
the territory of the borrower/grantee on dry cargo liners shall be paid
to or for the benefit of privately owned U.S. flag commercial vessels.

Methods of compliance

(1) Compliance with these requirements with respect to liner parcels
shall be achieved for the total of liner shipments made during the term
of the loan or grant agreement. If AID determines at any time during
the term of the agreement that compliance may not be achieved , AID may
require that all subsequent shipments be made on U.S. flag liners until
compliance is assured.

(2) Compliance with these requirements for full shiploads of
commodities shall be achieved for each quantitative unit of cargo. A
quantitative unit of cargo is the total tonnage of a commodity or
commodities included in one invitation for bids or other solicitation of
offers from ocean carriers for the transportation of cargo which may
move in full shipload lots. AID shall approve a charter or other
contract of affreightment for a non-U.S. flag vessel only if AID has
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determined that at least 50% of the quantitative unit will move on U.S. •
flag vessels, to the extent that such vessels are available at fair and
reasonable rates for such vessels. Although full shiploads are normally
carried in bulk on dry bulk carriers and tankers, U.S. flag dry cargo
liners whose offers are responsive to the terms of the invitation for
bids or other solicitation of vessels may be used for achieving
compliance for the quantitative unit.

(c) Nonavailability of U.S. flag vessels

Upon application of the borrower/grantee or the supplier, AID/W, Office
of Procurement, shall determine and advise the applicant whether or not
privately owned U.S. flag vessels are available for any specific
shipment of commodities at fair and reasonable rates. A determination •
that U.S. flag vessels are not available does not carry with it the
authorization for AID to finance freight on a vessel not otherwise
authorized.

(d) Responsibility

•(e)

(f)

*

The borrower/grantee is responsible for compliance with the requirements
of this section and for imposing upon subborrowers, contractors, and
importers such requirements regarding shipping arrangements with
suppliers as will assure discharge of this responsibility.

Privately owned U.S. flag commercial vessels

For purposes of this section the term "privately owned U.S. flag
commercial vessels" shall not include any vessel which, subsequent to
September 21, 1961, shall have been either built outside the United
States, rebuilt outside the United States, or documented under any
foreign registry until such vessel shall have been documented under the
laws of the United States for a period of three years, unless such
vessels are otherwise qualified through provisions of subsequent
legislation.

Reporting Requirements

The supplier is responsible for mailing a copy of each bill of lading •
applicable to the transportation of AID-financed commodities to the
Transportation Division, Office of Procurement, Agency for International
Development, Washington, D.C. 20523-1419 and to the Division of
National Cargo, Maritime Administration, Washington, D.C. 20590-0001,
and to certify to AID in either form AID 282 or form AID 1450-4 that the
bill of lading has been so mailed to the Maritime Administration.~

•
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CHAPTER 8

MARINE INSURANCE AND GENERAL AVERAGE

8A. Scope

This chapter outlines implementation procedures with respect to marine
insurance, including use of loss proceeds, antidiscrimination
procedures, procedures with respect to loss or damage, and general
average procedures. For marine insurance policies, see Handbook 1, Supp
B, Chapter 11.

I
8B. When Marine Insurance is Financed and When Required

1. Nonproject Assistance

/

If marine insurance is deemed necessary by AID in connection with
non-project assistance procurement, a requirement to this effect is
included in the Agreement. Normally, AID does not require that
commodities financed under non-project assistance be insured, but does
require the borrower/grantee (B/G) to inform importers of the
availability of AID funds for this purpose. Importers may choose to use
AID-financed insurance, insurance not financed by AID, or no insurance
(and this would as a practical matter be confined to governmental
importers, who would in effect be self-insuring).

2. Project Assistance

Project assistance agreements normally require that all
AID-financed equipment and materials be insured flgainst risks incident
to their transit to the point of their use in the project and to their
storage, if any, prior to incorporation in the project, unless AID
agrees otherwise in writing. This will be considered when the B/G can
assure that any AID-financed equipment or materials which may be lost,
damaged or destroyed in transit or storage can be replaced promptly with
the B/G's own resources.

8C. Procurement of Marine Insurance

1. Commercial Transactions

Importers desiring marine insurance coverage usually negotiate the
transaction on a cost, insurance, freight (c.i.f.) or cost, insurance
(c. & i.) basis with the supplier obtaining insurance coverage. The
supplier may purchase marine insurance for the specific transactions, or
he/she may provide insurance under an open cargo insurance policy which
authorizes him/her to bind the marine insurer by issuing insurance
certificates or policies in favor of importers. Importers may also
procure marine insurance directly from an insurance company or an
authorized broker or agent.
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8e •2. Procurement by U.S. Government Agencies

8D. Losses, Claims, and Proceeds

*

When AID or another U.S. Government agency acts on behalf of a
cooperating country in procuring commodities for the account of the
importer, marine insurance may be purchased with AID funds provided the
coverage (a) is specifically requested by the importer and (b) is
purchased in accordance with the requirements set forth in Handbook 1,
Supp B, Chapter 11. The Project Implementation Order/Commodity (PIO/C)
may request that the procuring agency purchase marine insurance in
conjunction with the procurement of commodities, or the importer may
purchase insurance with his/her own funds. AID does not finance
separate purchases of marine insurance by B/G's because of the
administrative difficulties which would be involved. On occasion, U.S.
Government agencies may decline to honor a request that they purchase
marine insurance, because their own regulations usually provide that the
Government will act as self-insurer; however, the Federal Acquisition
Regulation does permit the Government to purchase marine insurance, and
if misunderstandings arise as to the purchase of insurance by the
procuring agency, these can usually be resolved by referral to the
Office of Procurement (MS/OP/COMS).

1. Project Assistance

Project assistance agreements normally require that any loss
payments be used to procure replacement commodities for the project.
The eligible source of these replacement commodities shall be Geographic
Code 935.

2. Nonproject Assistance

a. Shipments Insured with AID funds

•

•
AID requires that importers who receive insurance loss

payments under AID-financed insurance policies use the proceeds to
either procure eligible commodities or cover the cost of repairs to •
equipment damaged during shipment, and that the borrower/grantee refund
to AID an equivalent amount if the proceeds are not so used within a
reasonable period of time. (See AID Regulation 1, Sections 201.26 and
201.47, Appendix A.) MS/OP/COMS relays to Missions, for follow-up
purposes, information furnished by insurers on payments of loss proceeds
in excess of $10,000. The eligible source for commodities procured from
these loss proceeds shall be the Geographic Code originally authorized. ~

•
~ Revised
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b. Shipments Insured with non-AID funds

AID does not exercise any formal controls over the use of loss
proceeds received by importers under non-project assistance when the
insurance was not financed by AID. However, if a Mission receives
information that such proceeds have been used in a manner inconsistent
with the purposes of the agreement, the matter should be referred to
AID/W for consideration of the feasibility and desirability of a
possible refund request under the standard refund provision in loan and
grant agreements, which as one basis for a refund refers to "... any
disbursement ... not made or used in accordance with the terms of this
Agreement ... ".

3. Uninsured shipments

~ a. When losses occur to uninsured AID-financed shipments the
dollar amount of the loss may have to be sustained by the program to the
country concerned. However, some resourses are open to the importer or
cooperating country and to AID. The importer or cooperating country
retains certain rights against the carrier for a limited time under the
bill of lading, and under such rights has a prescribed time within which
to make a claim against the carrier. If such a claim has been filed and
the carrier fails to make settlement, AID may, within its judgment,
present its own claim against the carrier for failure to meet its
responsibilities under the applicable Supplier's Certificate form AID
282 or form AID 1450-4. (See Appendix D). *

b. If the replacement of uninsured goods from dollar sources is
necessary in connection with procurement, funds already in the program
may be used to the extent that such funds are, or can be made,
available. AID does not generally waive any counterpart requirement
laid on the government of the cooperating country because goods
programmed and ordered failed to arrive, since counterpart deposits by
the cooperating country are based on AID expenditures. Thus,
counterpart deposits, where called for in the loan or grant agreement,
would have to be met against both original and replacement expenditures.

8E. Discrimination

1. Statutory Requirement

Section 604(d) of the Foreign Assistance Act requires that in the
event a participating country discriminates against any marine insurance
company authorized to do business in any state of the United States,
then all AID-financed commodities for that country must be insured in
the United States against marine risk with a company or companies
authorized to do a marine insurance business in any state of the United
States.

* Revised
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AID will not finance marine insurance placed in an
otherwise-eligible source country which discriminates against U.S.
marine insurers when AID-financed cargo is involved.

3. Definition

"Discrimination" may be found to exist whenever a cooperating
country government takes actions which hinder importers involved in
AID-financed transactions in entering into a c.i.f. or c. & i. contract
with a U.S. commodity supplier or hinder such importers in instructing a
commodity supplier to place marine insurance with a company authorized
to do a marine insurance business in the United States. AID does not
find discrimination exists when a cooperating country in importing for
itself elects not to use AID dollars for marine insurance but instead
follows a policy of self-insurance or insures with non-AID funds. Also,
the decision of a cooperating country to insure all public sector
procurement locally with a government-owned insurance agency is not
considered discrimination.

4. Procedures

a. AID's statutory checklists require that Missions assure that
the cooperating country does not discriminate against U.S. marine
insurers, where AID-financed shipments are involved, at the time an
assistance agreement is authorized. Specific complaints of
discrimination which are received by AID/Ware referred to the Mission
for review.

b. Whether allegations of discrimination arise from the Mission's
investigation, or from complaints, the procedure then followed is as
outlined below:

(1) If the Mission's review discloses the existence of
cooperating country practices which may indicate discrimination, the
Mission notifies MS/OP/TRANS by forwarding all pertinent documents and
information. MS/OP/TRANS reviews the file to determine whether
discrimination exists.

•

•

•
(2) If discrimination is indicated, MS/OP/TRANS directs a ~

letter to the cooperating country government, through the Mission,
requiring the government to furnish evidence of satisfactory action to
eliminate discrimination. The cooperating country is given a reasonable
length of time to effect the necessary changes in legislation or other
authority to remove the discrimination and is notified that unless the
discrimination is removed, all AID-financed shipments must be covered by
marine insurance and such insurance must be placed in the United States
with a company or companies authorized to do business in any state of •
the United States.

~ Revised
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(3) If after a reasonable length of time the cooperating
country has not removed the discriminatory measure, AID puts into effect
the mari ne insurance sanct ion as provi ded for inSect ion 201. 11 (e) of
AID Regulation 1, as amended, or in the appropriate section of the
rel evant agreements and impl ement i ng documents, by amendi ng all rel evant
letters of commitment to (a) require that all commodities purchased by
the discriminating country with AID funds be insured in the United
States against marine risk with a company or companies authorized to do
a marine insurance business in any state of the United States, and (b)
preclude AID financing of marine insurance purchased in the
discriminating country.

8F. Responsibilities

1. Geographic Bureaus are responsible for assuring that AID
requirements with respect to marine insurance are reflected in
assistance agreements.

2. Missions monitor cooperating country programs to assure compliance
with AID requirements and appropriate use of loss proceeds and to keep
informed on loss situations in order to advise AID/W when a refund claim
might be appropriate.

* 3. MS/OP/TRANS, in consultation with the Office of the General Counsel
and the Geographic Bureaus, acts on allegations of discrimination
against U.S. marine insurers.

4. MS/OP/TRANS handles general average settlements on AID-financed
commodities and, when appropriate, recommends paymen~ by M/FM.

5. MS/OP/COMS receives reports from insurers of loss payments in
excess of $10,000, and refers these to Missions for appropriate followup.~

8G. General Average

1. Definition

General average, an age-old form of marine insurance, is based on
common equity and is a liability of all persons who have goods or
property at risk in a marine venture. It is a contribution by property
saved to property sacrificed. Where a whole marine venture is, without
fault, in danger, and part of the venture is deliberately sacrificed for
the salvation of the whole, the owner of the sacrificed portion is
entitled to contribution from the owners of the surviving portions of
the venture. The interests in the common venture which contribute in
general average are primarily ship, cargo, and freight.

*Revi sed
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8e •2. Liability

Liability for general average assessment is a standard clause
incorporated in all marine cargo insurance policies and is not an issue
with regard to most AID-financed shipments. If the shipment is insured,
the insurer is liable for all general average assessments, and if the
shipment is uninsured, the importer, as consignee, is responsible for
all general average assessments.

3. Use of AID funds

On uninsured shipments, AID may, at the request of the cooperating
government, use program funds to the extent they are or can be made
available, for payment of general average expenses provided AID has
financed the ocean freight on the cargo at the time of the general
average incident.

4. Property Owned by AID

a. When property consigned directly to a Mission is involved in a
general average claim, AID will immediately request the general average
adjustor to release the cargo to the consignee under the bill of lading.

b. AID will then respond to the general average adjustor by
letter advising that the cargo is U.S. Government property, the total
value of the shipment and that AID will respond to a legal and just
claim.

c. The General Services Administration (GSA) will handle general
average claims for commodities procured and shipped by GSA for AID
whenever an agency of the U.S. Government is the consignee.

d. The U.S. Department of Agriculture is responsible for handling
general average involving Title II commodities shipped under the AID
programs.

•

•

•

•
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CHAPTER 9

REQUIREMENTS FOR MARKING AID-FINANCED

COMMODITIES

9A. Introduction

1. Section 641 of the Foreign Assistance Act requires that programs
carried out under the Act be identified overseas as "American Aid." It
is AID policy that shipments financed with AID funds, whether shipped
from the United States or from any other source country, be marked to
identify them as being provided under a U.S. Foreign Assistance
program. This chapter covers specific marking requirements.

2. AID's marking requirements, described in Chapter 22 of Handbook 1,
Supplement B, Procurement Policies, call for suitable AID identification
of AID-financed commodities, construction sites and other AID project
locations. The marking requirements for AID project assistance are
implemented in Handbook 11 - Country Contracting, and Handbook 14 
Procurement Regulations. AID's marking requirements for nonproject
assistance are set forth in AID Regulation 1, Section 201. 31(d). AID
project agreements shall inform the Borrower/Grantee (B/G) of AID
marking requirements by incorporating the appropriate language from the
model project agreements in Handbook 3 - Project Assistance. Nonproject
assistance agreements shall include marking requirements by referencing
AID Regulation 1. Marking requirements for P.L. 480, Title II
commodities are described in Handbook 9 - Food for Peace, and Regulation
11, 22 CFR Part 211. The marking requirements for Section 416 shipments
are included in Regulation 10, 22 CFR Part 210.

9B. Marking Requirements

1. Commodity Marking Requirements

When the importer is the government of the cooperating country or
any of its subdivisions or instrumentalities, the supplier shall be
responsible for assuring that all commodities carry the AID emblem. The
emblems must conform in design, and proportion to the illustration that
is set forth in Appendix 9A, "The AID Emblem." The size of the emblem
may vary depending upon the size of the item or unit but must be large
enough to be clearly visible at a reasonable distance. Emblems are to
be affixed by metal plate, decalcomania, stencil, label, tag, or other
means depending upon the type of commodity and nature of the surface to
be marked, but they must be as durable and at least as large as the
trademark or company brand name affixed by the producer.
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2. Container Marking Requlrements

a. The suppller of commodlties shall be responsible for assuring
that all export packaging carrles the AID emblem large enough to be
clearly visible at a reasonable distance. In addition, the AID
financing document number shall be marked on each export shlpping carton
and box in characters at least equal in height to the shipper's marks.
Emblems must be affixed in a manner which assures that the emblem will
remain leglble until the commodlty reaches the consignee. See Appendix
9A for more detailed information.

b. When commodities such as cement, grain, and fertilizer are
shipped in bags, the emblem and identification number shall be printed
on the bags whenever practicable. If printing is not practicable, the
emblem and identification number may be put on durable tags and affixed
securely at the center of the top seam of the bags.

c. When commodities are shipped as containerized freight in a
reusab"le contalner, the container is not considered export packaging
and, the outside of the container does not have to be marked. However,
the cartons, boxes, etc., inside the container must be marked.

3. Contract Requirements

When purchase contracts state the specific kind of markings
required (e.g., markings on bags must be printed), those requirements
must be adhered to or the contract must be amended.

9C. Responsibilities

1. USAID is responsible for:

a. Assuring that the appropriate AID marking requirements are
contained in USAID-issued authorizations and agreements.

b. Fully informing the BIG of AID marking requirements and the
BIG's responsibilities thereunder.

c. Monitoring performance, reporting violations, initiating
corrective action and recommending exceptions.

2. The Borrower/Grantee is responsible for:

a. Preparing and issuing instructions to purchasers regarding AID
marking requirements.

•

•

•

•

•
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b. Developing procedures to assure that purchasers transmit
appropriate instructions to suppliers.

c. Monitoring compliance and instituting corrective action as
necessary.

3. The purchaser is responsible for:

a. Complying with the B/G's instructions.

b. Incorporating AID marking requirements into implementing
documents, such as invitations for bids, requests for proposals or
quotations, purchase orders, contracts, and Letters of Credit.

4. The supplier is responsible for:

Complying with AID marking instructions provided by the purchaser.

90. Except ion s

1. To the extent that compliance with the AID marking requirements is
impractical, marking is not required for raw material shipped in bulk
(including grain, coal, petroleum oil, and lubricants), vegetable fibers
packaged in bales, semi-finished products which are not packaged in any
way, items too small or otherwise unsuited for individual marking, live
animals and plants and spare parts (see Appendix 9B).

2. Commodities which are used in AID-financed projects but which are
not financed by AID, such as PVO donated supplies for which AID finances
only the transportation costs, are not required to be marked. AID does
not require marking of locally procured commodities which are not
imported specifically for the project.

*

9E.

*
Waivers

1. If compliance with the marking requirements is considered
impractical with respect to commodities not excepted in paragraph 90,
the Assistant Administrator with program responsibility or designee may,
after consultation with the Office of Procurement (FA/OP/CC), grant a
waiver. A copy of the waiver shall be retained in the Bureau's file and
copies sent to FA/OP/CC and the USAID.

*Rf:VISED
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2. USAID Directors may waive the marking requirements on a finding
that appearance of emblems on commodities would produce adverse
reactions in the recipient country. On the same basis, USAID Directors
may authorize the removal of emblems already affixed to commodities
should conditions justifying such actions develop after receipt of
commodities.

*

9F. Noncompliance with Marking Requirements

During the process of monitoring the arrival of commodity shipments and
the performance of end-use checks, the USAID should assure that the
marking requirements are being met by suppliers. In those instances
where the marking requirements have not been complied With, the USAID
should initiate corrective action. Such action may be as simple as
informing the B/G of the instances of noncompliance and requesting that
it carry out its responsibilities as set forth above. Major or repeated
non compliance with marking requirements by a supplier shall be referred
to FA/OP/CC, with details, for consideration of appropriate remedial
actions.

9G. Source of Emblem Supply

Emblems are to be obtained by the suppliers or shippers. The cost of •
marking shall normally be included in the bid or offer price of the
supplier. Assistance in locating emblem suppliers and information on *
marking of commodities and containers is available from FA/OP/CC,
USAID's or American Embassies/Consulates. A list of U:S. suppliers of
AID emblems is included in Appendix 9B. The list also contains names of
U.S suppliers of bags which can be imprinted to order with the emblem.

•

•
~ REVISED
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b. Developing procedures to assure that purchasers transmit
appropriate instructions to suppliers.

c. Monitoring compliance and instituting corrective action as
necessary.

3. The purchaser is responsible for:

a. Complying with the B/G's instructions.

b. Incorporating AID marking requirements into implementing
documents, such as invitations for bids, requests for proposals or
quotations, purchase orders, contracts, and Letters of Credit.

4. The supplier is responsible for:

Complying with AID marking instructions provided by the purchaser.

90. Except ions

1. To the extent that compliance with the AID marking requirements is
impractical, marking is not required for raw material shipped in bulk
(including grain, coal, petroleum oil, and lubricants), vegetable fibers
packaged in bales, semi-finished products which are not packaged in any
way, items too small or otherwise unsuited for individual marking, live
animals and plants and spare parts (see Appendix 9B).

2. Commodities which are used in AID-financed projects but which are
not financed by AID, such as PVO donated supplies for which AID finances
only the transportation costs, are not required to be marked. AID does
not require marking of locally procured commodities which are not
imported specifically for the project.

9E. Waivers

*

,
( * 1. If compliance with the marking requirements is considered

impractical with respect to commodities not excepted in paragraph 90,
the Assistant Administrator with program responsibility or designee may,
after consultation with the Office of Procurement (FA/OP/CC), grant a
waiver. A copy of the waiver shall be retained in the Bureau's file and
copies sent to FA/OP/CC and the USAID.

*nf:vrSED
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2. USAID Directors may waive the marking requirements on a finding
that appearance of emblems on commodities would produce adverse
reactions in the recipient country. On the same basis, USAID Directors
may authorize the removal of emblems already affixed to commodities
should conditions justifying such actions develop after receipt of
commodities.

*

9F. Noncompliance with Marking Requirements

During the process of monitoring the arrival of commodity shipments and
the performance of end-use checks, the USAID should assure that the
marking requirements are being met by suppliers. In those instances
where the marking requirements have not been complied with, the USAID
should initiate corrective action. Such action may be as simple as
informing the B/G of the instances of noncompliance and requesting that
it carry out its respons i bil it ies as set forth above. Major or repeated
non compliance with marking requirements by a supplier shall be referred
to FA/OP/CC, with details, for consideration of appropriate remedial
actions.

9G. Source of Emblem Supply

Emblems are to be obtained by the suppliers or shippers. The cost of •
marking shall normally be included in the bid or offer price of the
supplier. Assistance in locating emblem suppliers and information on *
marking of commodities and containers is available from FA/OP/CC,
USAID's or American Embassies/Consulates. A list of U.S. suppliers of
AID emblems is included in Appendix 9B. The list also contains names of
U.s suppliers of bags which can be imprinted to order with the emblem .

•
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APPENDIX 9B
EXAMPLES OF MARKING APPLICATION REQUIREMENTS

FOR COMMODITIES

The following examples specify how emblems and identification numbers are to
be applied to certain categories of commodities to assure compliance with AID
marking requirements. The requirements set forth for the commodities
described below are to be used as illustrative examples for making similar
kinds of commodities. The emblem is to conform in design, color and
proportion to the descriptions and illustrations given.

These requirements represent the minimum AID marking requirements. Additional
requirements for particular shipments may be prescribed in procurement
documents.

1. Machinery: Manufacturing, Mining. Road-Building, Agricultural, Etc.

a. Each machine must have an emblem riveted, welded, or otherwise
securely affixed in an appropriate location where it will readily be
seen when the unit is assembled for operation. The emblems shall be at
least equal in size and durability to the producer's trademark or
company brand name. The emblem must withstand usage, exposure to
extremes of weather, cleaning compounds, and other conditions to which
the equipment is subject.

b. Mobile machinery must display two emblems, one on each side.

2. Vehicles. Vessels. Aircraft

(1) Each item must display on each side an emblem that is of
sufficient size (generally a minimum width of 20cm) to be readily
visible at a reasonable distance. These emblems must be in the form of
metal plates unless hazards or technical problems rule out metal plates,
in which case the emblems may be painted using permanent outdoor or
marine paints. ~

(2) The emblems are to be place on the hood or cab of trucks, and
in appropriate locations on the other items.

*
a. Heavy Trucks, Locomotives, Watercraft, Dredges, Drydocks, Etc.

~ REVISED
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3.

b. light Trucks, Station Wagons, Four Wheel Drive Vehicles, Etc.

A durable emblem, 15cm or more in width, is to be affixed to each
side of the hood or cab of each light truck, station wagon, and similar
vehicles. These emblems may be in the form of outdoor quality
decalcomanias, foil, or metal plates, or may be painted on using outdoor
paints.

c. Passenger Cars

A durable emblem, 10cm or more in width, is to be affixed to the
inside of the windshield of each passenger car.

d. Bicycles, Motorcycles, Mopeds, Etc.

One durable outdoor quality emblem, approximately 2.5cm in width is
to be affixed in an appropriate location on the frame of each bicycle,
motorcycle, etc.

e. Aircraft

A durable emblem (decalcomania, foil, or metal), 15cm or more in
width, is to be applied on the inner side of the door, or other
conspicuous area within the aircraft.

Professional, Scientific, Office and laboratory, Etc.

a. Typewriters, Refrigerators, Cabinets, Radios, Spray Outfits, Air
Conditioners, Testing and Measuring Devices, Etc.

In general, each item must carry a durable emblem (decalcomania,
pressure-sensitive foil, etc.) in a suitable location.

•

•

•

*

4. Books and Other Printed Matter: library and Reference Books,Textbooks,
Operating Guides, Maintenance Manuals, Etc.

a. Each book which has a hard cover must be marked with an emblem
approximately Scm wide. It must be durably applied to the inside of the
front cover.

b. Paper backed publications must be marked with a durable emblem
approximately Scm wide, which may be applied to the outside of the front
cover.

~ REVISED
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5. Items Too Small, or Otherwise Unsuited, for Individual Marking

a. Surgeon's Scalpel, Anatomical and Other Teaching Models, Globes,
Test Tubes, Retorts, Etc.

Emblems are not to be applied directly to such items. Instead, a
durable paper emblem is to be applied to the carton in which the items
customarily are packaged.

b. Light Bulbs, Spark Plugs, Packet of Needles, Bobbins, Tool Bits,
Etc.

An emblem shall be applied to each shelf or service container
holding a quantity of items that is standard for the trade. The actual
quantity of a given item will vary with customary packaging practices
for the respective commodity (100 spark plugs, 1 gross pencils, etc.).

6. Replacement and Spare Parts

a. When shipped in crates, cartons, or other type of shipping
containers or shipping unit, no marking is required on the parts
themselves. Instead, each shipping container or unit is to be marked as
described in Chapter 98 2.
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List of U.S. Suppliers of Official AID Emblems
And Emblem Imprinted Bags

The following firms have indicated that they stock the AID (clasped hands)
emblem in one form or another or will produce it to order. The inclusion of
these names on this list should in no way be interpreted as AID endorsement of
the firms or their products. The list is not to be regarded as restrictive in
any way since obviously similar items can be produced by additional firms
which are not known to this agency. The names of such firms will, upon
request, be added to subsequent lists. Commodity suppliers are responsible
for obtaining and using emblems as visible and durable as the trade mark or
company brand name affixed by the producer of the commodity.

•

•Allied Decals, Inc.
P.O. Box 498
Twinsburg, OH 44087
(216) 425-8881
Attn: Terri Privett

Apatche-Totem Badge & Emblem, Ltd.
III West 40th Street
New York, NY 10018
Attn: Sam Specter
(212) 398-0200

Bemis Company, Inc.
8000 Centerview Parkway
Suite 101
Memphis, TN 38018
Attn: Jim Eaton
(901) 753-1622

Chase Packaging
1300 Marshall Ave.
Newport News, VA 23607
(203) 637-5181

Dowling Bag Co.
P.O. Box 1768
Valdosta, GA 31601
Attn: Bill Cook
(912) 244-0133

Emblems, to order.

Woven patches, to order.

Bags: Paper, to order.

Bags: Textile and Paper.

Bags: Textile and multiwall,
to order.

•

•

•
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Ever Ready Label Corporation
357 Cortlandt Street
Belleville, NJ 07109
Attn: Harry Stillman
(201) 759-5500

Miller Dial
4400 North Temple City Blvd.
E1 Monte, CA 91731
Attn: Celeste Justice
(818) 444-4555

Montgomery Business Forms
221 Hampton Hall Lane
Conroe, TX 77302
Attn: James O'Sullivan
(409) 321-4311

Patricia Packing, Inc.
P.O. Box 1768
Valdosta, Georgia 31601
Attn: Twy1a Selph
(912) 244-0133

Printed Systems
P.O. Box 367
1655 Bergstrom Rd.
Neenah, WI 54957-0367
Attn: Amy Bravick
(215) 696-7020 or
1-800-352-2332

Sacramento Bag Manufacturing Co.
6th &QSts.
P.O. Box 1563
Sacramento, CA 95812-1563
Attn: Pamela Rosenburg or
Alex Fahn
(916) 441-6121

Seton Name Plate Corp.
20 Thompson Rd.
Branford, CT 06405
Attn: Arlene Girola
(203) 772-2520

Labels, in stock and on
custom-made basis.

Metal and foil emblems, to order.

Pressure sensitive labels on rolls
1,000 to 5,000 plus.

Bags: Textile and mu1tiwa11, to
order.

Labels and tags, to order.

Bags: Burlap, cotton, and
polypropylene, to order.

Nameplates, to order.
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Unz,& CompanYt Inc.
190 Baldwin Ave.
Jersey CitYt NJ .07306
Attn: Susan Cox
(201) 795~5400

Walker Bag Co.
P.O. Box 1088
120 North 10th St.
LouisvilletKY 40201
Attn: S. Craig Walker
(502) 583':0285

Werthan Industries, Inc.
'Box 1310
Nashville, TN '37202
Attn: .Betty Herndon
(615) 259-9331

J.M. Wright, Inc.
91 High St.
Winnetka,IL60093
Attn: Doris~Wolfe

(312) 346-3412 or
(708) 446-6111

York Tape and Label Corp.
1953 Stanton St.
York, PA 17405
Attn: Delores Petry
(717) 846-4840

Stocks emblems in wide range of
'sizesand'forms: labels t decals t
plastic shipping tags t pressure
sensitive labels.

Bags: Burlapt cotton, paper and
'polypropylene, to order.

, Bags, to order.

Stocks emblems in wide range of
sizes and forms: gummed and

,pressure-sensitive paper labels,
pressure-sensitive vinyl decals,

iand aluminum plates.

'Printed pressure-sensitive tapes,
labels, and metallized
nameplates to order.

•

•

•

•

•
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lOA. General

CHAPTER 10
COMMODITY ARRIVAL AND DISPOSITION

Effective utilization of AID assistance requires that commodities
financed by AID reach the end user on a timely basis in a usable
condition and be used for the purpose intended within a prescribed time
period. usually 1 year. This chapter outlines AID policies and
procedures to ensure that commodities financed are properly accounted
for. expeditiously moved to their destination. and appropriately used.

lOB. Policies

1. Utilization

a. AID project and nonproject assistance agreements specify that
the Borrower/Grantee (B/G) must ensure that the commodities financed
under such agreements be effectively used for the purpose for which the
assistance was made available. Nonproject assistance agreements also
prohibit the re-export of AID-financed commodities without prior
approval by AID.

b. Effective use of commodities under project agreements means
delivery and use in accordance with project implementation plans.

c. Effective use under nonproject assistance is defined as
including:

(1) Prompt processing of commodity imports through customs
and removal from customs and bonded warehouses by the importer within 90
calendar days, unless the importer is hindered by force majeure; and

(2) Consumption or use by the importer or sale or transfer by
the importer for consumption or use within one year from the date the
commodities are removed from customs. unless a longer period can be
justified to AID by reason of force majeure. special market situations,
or other circumstances.

d. Prohibitions on use of AID-financed commodities in ways which
promote or assist foreign aid projects or activities of Communist-bloc
countries are covered in Handbook 1, Supp. B, Chapter 9, "Commingling."

2. Maintenance of Records

a. Under both project and nonproject assistance, the B/G is
required to maintain, for a period of at least three years, a system of
records documenting the arrival and disposition of commodities financed
by AID. The system must:
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•(1) Identify the parties to the transaction and provide other
data necessary for end-use investigations;

(2) Provide evidence to show whether commodities are received
in the quantity and condition for which payment was made; and

(3) Provide a record of adjustments resulting from importers·
claims for loss, shortages, or damage to commodities.

b. AID policy requires that all project and nonproject assistance
loan and grant agreements financed in whole or in part by AID contain
appropriate provisions requiring the maintenance and retention of
records and provide for audit rights for AID or its authorized
representatives.

lOCo Determination of Adequacy of BIG System

1. Project Assi5tance

In negotiating project assistance agreements, AID requires that
project implementation plans include procedures assuring that
commodities are received and used in a timely manner. The USAID is
responsible for the review of project progress reports to verify that
commodities financed by AID are being effectively used in the
project--or if not, are transferred to other projects or otherwise
disposed of as approved by the USAID.

2. Nonproject Assistance

a. Responsibilities

In discharging its responsibilities concerning audit and
inspection under Section 201.401 of AID Regulation 1, the BIG may rely
upon its overall system appl ied to all imports in the form of control s
or surveillance over import licenses, foreign exchange use and customs
release, or it may establish a system specifically for the purpose of
discharging its responsibilities for AID-financed commodities. In
either case, the system must be one which:

(l) Provides evidence to determine whether,commodities are
received in the quantity and condition for which payment was made.

(2) Assures that AID-financed commodities clear customs
promptly.

(3) Permits detennination of the amount, nature, and value of
AID-financed commodities not cleared from customs and the reasons for
their failure to clear.

•

•

•

•
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(4) Indicates adjustments resulting from importers' claims
for loss, shortages, or damage to AID-financed commodities.

(5) Assures availability of data for end-use verification,
including information needed to monitor AlDis re-exporting prohibition.
(See Section 201.42 of AID Regulation 1.)

b. Certification

The USAID Controller shall be responsible for certifying that
the BIGls system is adequate to achieve the foregoing objectives.

c. USAID Evaluation of BIG System

The following factors should be considered by the USAID in
determining whether the BIG system accomplishes the objectives set forth
above:

(1) Import Procedures--Do they enable early identification of
the types of commodities most likely to be financed by AID?

(2) Financial Procedures--Do the financial procedures
followed by the national and commercial banks for the sale of foreign
exchange furnished by AID assure that the private sector commodities
cannot be released from customs until the importers have deposited the
full local currency equivalent of the AID dollar purchase, a promissory
note, or an appropriate guarantee? (The relevance of such procedures is
that, in countries having a relatively stable currency, the deposit of
the local currency equivalent of the AID dollar purchase provides a high
probability of customs release since the importer has taken title to and
is dependent on the sal e of ordered goods to recover hi.s/her 'j nvestment
cost. )

(3) Port Operations--Do they provide adequate safeguards for
the physical handling, storage, and security of imports? Is a
reasonable storage fee escalation applied to imports following the free
storage period to encourage private sector importers to withdraw their
com~odities quickly from the port of entry?

(4) Customs Procedures--Is a realistic percentage of private
sector imports physically inspected? Is there provision for the
confiscation and sale of unclaimed goods at public auction? Do the
above procedures and the procedures for collection of import duties and
port storage fees ensure that goods are released to the importer in a
realistic time period?
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•(5) Insurance Laws or Regu1ations--Do B/G laws or regulations
provide reasonable assurance that dollars received by importers as a
result of marine insurance or carrier settlements do not merely result
in foreign exchange windfalls (where AID-financed commodities are
involved) but are instead (a) used for purposes consistent with the
original authority to import, or (b) converted to local currency through
official channels?

(6) Recordkeeping--Are commodity tally records maintained at
the port or elsewhere Which reflect short shipments, landings, and
releases and are such records available for USAID review and analysis? •

•

d. Possible Need for a USAID-Operated System

When the USAID determines that the BIGls system provides
reasonable assurance that the requirements stated above will be met, the
USAID monitors that system as provided below. If the B/Gls system does
not provide such assurance, the USAID Controller, shall establish and
maintain its own system to meet these requirements until such time as
the B/Gls system becomes adequate. Contro11~r procedures for commodity
arrival accounting are detailed in Handbook 19, Chapter 10K. Appendix
12A is an illustrative example of a commodity arrival control and
end-use check system which may be tailored to meet the specific needs of •
a USAID. The AID/W Office of Financial Management, Office of
Procurement and the Commodity/Contracting officers in Regional Offices,
when available, are prepared to provide additional assistance to
Missions having to establish their own systems for monitoring commodity
arrival and dispositions.

HID. USAID Monitori ng Responsibil ities

1. Monitoring Procedures

a. USAID is responsible for monitoring the B/Gls system in a
manner appropriate to local conditions.

b. With respect to project assistance, this usually means the
review of project progress reports to ascertain that commodities
financed by AID are being effectively used in the project or, if not,
are transferred to other projects or otherwise disposed of as approved
by the USAID.

c. With respect to nonproject assistance, or to country programs
which include numerous projects and programs~ some or all of the B/G
reports listed below may be required. Assignment of specific monitoring
responsibility within the USAID is determined by the USAID Director•

•
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2. Requirement for B/G Reports

a. Utilization Reports

The USAID may require the submission by the B/G of a periodic
report which identifies (1) the utilization (sale) of AID-financed
dollar exchange, (2) the local currency dollar equivalents collected,
(3) the dollar value of goods shipped, (4) the value of goods released
to importers (as developed by customs), and (5) the value of insurance
proceeds recovered for reuse:

b. Bank Reports

The USAID may require the submission by the B/G of periodic
reports from banks to (1) identify letters of credit under which
importers have failed to make payment and (2) obtain release of
documents within 90 days (or other specified time) of the issuing bank's
receipt of payment documents from the U.S. bank.

c. Warehouse Reports

The USAID may require periodic reports on commodities held in
customs or bank warehouses.

3. Port Checks

The B/G is responsible for the safe and expeditious movement of
AID-financed goods through ports. However, experience has shown that
frequent physical checks of port customs' warehouses by USAID personnel
is good practice and often necessary to locate cargo which goes astray.
The frequency of port checks varies with the size and complexity of
programs. In the event that personnel limitations and other factors
prevent adequate port checks, the following alternatives should be
considered:

a. When appropriate, the USAID joins with other elements of the
U.S. Government Country Team to designate an employee who would make
monthly checks of ports and other entry points on behalf of all U.S.
Government activities, or

b. USAID enters into a contract with a local freight forwarder or
broker, or other qualified individual to conduct physical port checks on
a regul ar basi s.

4. End-Use Checks

The USAID may conduct or arrange for a sampling or percentage
review of arrivals/releases based on commodity, value, supplier,
purchaser, port, etc., with selective follow-up to the point of



consumption or sale to evaluate continued effectiveness of the BIG's
import system. In some situations~ it may be necessary to conduct
end-use checks of all imports of a particular commodity or by a specific
purchaser or end user.
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•
lOE. Description of Procedures

Each USAID is responsible for maintaining a current description,
approved by the USAID Controller, of the BIG's commodity arrival and
disposition system(s}, the USAID's evaluation of the system(s}, and the
monitoring procedures established by the USAID which may be reviewed by
AID/W if desired.

lOF. Corrective Action

While the preferred course of action is obviously to work with the BIG
to prevent situations that involve improper use of AID-financed
commodities, assistance agreements give AID the right to request refunds
if effective use of commodities has not been accomplished. The USAID
Controller, in coordination with AID/W, issues such refund claims in
appropriate circumstances.

•

•

•

•
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APPENDIX lOA

ILLUSTRATIVE EXAMPLE OF COMMODITY ARRIVAL CONTROL
AND END-USE REVIEW SYSTEM

A. This Appendix provides an illustrative example of a Commodity Arrival
Control Rnd End-Use Review system that the Mission may establish and maintain
when it has been determined that the BIG cannot reasonably assure the
requirements, as stated in lOC of this chapter, are being met. The sample
guidelines may be adjusted to adapt to the specific requirements of each
f~ission.

B. The Appendix consists of a sample:

1. Mission Order detailing the purpose, scope and responsibilities for
a Commodity Arrlval Control and End-Use Review system;

2. Commodity Arrival Control Procedures outlining the procedure
involved in conducting Commodity Arrival -Control; and

3. End-Use Review Procedures describing the procedure for performing
end-use checks.

(CONTINUED ON PAGE 10A-3)
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(ILLUSTRATIVE EXM~PLE)

MISSION ORDER

EFFECTIVE DATE

t·larch 17, 1987

SUBJECT: Commodity Arrival Control and End-Use Monitoring

I. Purpose

To establish specific responsibilities and USAID procedures for
commodity arrival control and end-use monitoring of AID-financed
commodities.

II. Application

The effective utilization of AID assistance requires that commodities
financed by AID reach the ultimate user on a timely basis and in a
usable condition. This Mission Order outlines policies and procedures
aimed at ensuri ng that AID-fi nanced commodi ti es are properly accounted
for and expeditiously delivered.

III. Policy

A. Utilization

AID project and nonproject agreements specify that the
borrower/grantee shall ensure that the commodities financed under such
agreements shall be effectively used for the purpose for which the
assistance was made available. AID project agreements require that
goods financed by AID be devoted to the project until its completion,
and thereafter be used so as to further the objectives sought in
carrying out the project. Effective use of commodities under project
agreements means delivery and use in accordance with project
implementation plans.

Effective use under nonproject assistance is defined as being:

1. Prompt processing of commodity imports through customs and
removal from customs by the importer within 90 calendar days of arrival,
unl ess the importer is hi ndered by force maj eure; and

2. Consumption or use by the importer or sale or transfer by the
importer for consumption or use within one year from the date the
commodities are released from customs at the port of entry, unless a
longer period can be justified to the satisfaction of AID by reason of
force majeure, special market situations or other circumstances.



B. Maintenance of Records

Both types of agreements proh'ibit the re-export of AID-financed
commodities without the prior approval of AID, and prohibit the use of
AID-financed commodities to promote or assist activities associated with
or financed by Communist countries and for certain other prohibited
activities. Finally, project agreements provide that insurance proceeds
for AID-financed commodities that are lost or damaged be utilized in
support of the projects for which they were purchased while nonproject
agreements require that such proceeds be used to import eligible items
if the insurance was financed by AID.

AID Regulation 1, Section 201.41 requires that the borrower/grantee
maintain, for a period of three years following the date of payment or
reimbursement by AID, records adequate to document the arrival and
disposition in the cooperating country of all commodities financed by
AID which will identify the importer (or first purchaser or transferee
if the commodity is imported by the borrower/grantee). Project
agreements contain language similarly defining the borrower/granteels
responsibilities for the maintenance of records.

If the IIHost Countryll government has not developed adequate commodity
records, the Controller and the office designated with commodity control
responsibility will ma'inta"in commodity arrival control records as
outlined in IICommodity Arrival Control Procedures" (Attachment A) for
all AID-financed commodities entering the host country. These records
will be in sufficient detail to show data pertaining to shipment,
arrival, release from customs, and receipt by the importer. The
recording of the flow of commodities will include dates, quantity, and
dollar value of each transaction.
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•

•
USAID offices and Project Officers shall forward to the Mission
Controller all pertinent correspondence related to the procurement and
shipment of commodities, for example, copies of Letter of Commitment
(L/COMs), PIO/Cs, contracts or purchase orders under which the
commodities are ordered, bills of lading, marine insurance policies,
packing lists, export invoices, letter of credit, certificates of
origin, and import licenses. After entry of appropriate data for
arrival accounting by the USAID Controller, these documents will be
forwarded to the office responsible for conducting commodity arrival
control.

C. Monitoring Responsibilities

1. Commodity Arrival Control

The performance of commodity arrival control should be
delegated to the Commodity Management Office. In Missions where there
is no Commodity Management Office, the Mission Director should designate
a responsible office to monitor and perform commodity arrival checks for
all AID-financed commodities, project and nonproject, entering the
country.

•

•
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a. Project Commodities

Project Officers have the ultimate responsibility for
ensuring that project commodities financed by AID are being effectively
utilized in the project and project objectives are being met. Project
Officers with the assistance of other USAID offices, and host country
counterparts will continually monitor their projects and give periodic
end-use reports to the Mission Director and Mission staff concerned as
outlined in "End-Use Review Procedures" (Attachment B). Recommendations
on corrective action that must be initiated shoul d at once by brought to
the attention of appropriate officials, USAID or host country, to assure
appropriate action is taken.

b. Nonproject Commodities

End use reviews for nonproject assistance should be the
responsibility of the Commodity Management Office. In Missions where
there is no Commodity Management Office, the delegation of this
responsibility is at the discretion of the Mission Director. End use
checks should be conducted as described in "End-Use Review Procedures"
(Attachment B) to determine whether the Borrower/Grantee or importer is
in compliance with AID Regulation 1 requirements.

D. Reports

Reports will be prepared and submitted as required by AID
regulations and outlined in the "Commodity Arrival Control Procedures"
(Attachment A) and "End-Use Review Procedures" (Attachment B).
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Appendix lOA
Attachment A

COMMODITY ARRIVAL CONTROL PROCEDURES

A. MISSION CONTROLLER RESPONSIBILITIES

1. A general review is made of agreement terms and conditions, and
pertinent information is recorded in appropriate ledgers and files.

2. Implementation Letters and attached documents (received from
Project Officers) are reviewed to determine that Conditions Precedent
(CPs) have been met and whether there are specific instructions
regarding commodity procurement, arrival, control and utilization.

3. Financing Requests (FRs), Letters of Commitment (L/COMs), and
Letters of Credit (L/Cs) received are reviewed and certified as to
loan/grant fund availability and appropriately recorded.

4. In-transit payment, arrival and customs release data received with
respect to nonproject assistance will be recorded in the Arrival
Accounting Ledger and subsidiary records.

5. Periodic listings will be provided to the office responsible for
commodity arrival control of all shipments which have not arrived in
port within a reasonable time and of all arrived commodities which have
not cleared customs.

B. COMMODITY ARRIVAL CONTROL RESPONSIBILITIES

Note: Commodity arrival control responsibilities are normally assigned
to the Commodity Management Office. In Missions where there is no
Commodity Management Office, the delegation of this responsibility is at
the discretion of the Mission Director.

Missions in landlocked countries may establish liaisons with USAID
offices in the arrival port country to assist in performing commodity
arrival control. If there is no Mission in the country/port of entry,
and regional representative is unable to assist, the commodity control
function may be contracted to a designated freight forwarder or other
qualified individual.
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1. The office designated with commodity arrival control responsibility
initiates and records pertinent available data on the Outgoing Status
Report (Form A attached) from shipping documents (i.e., bills of lading,
packing list, invoices, etc., received from suppliers).

•

*

2. Two copies along with all pertinent shipping information are then
forwarded to the designated officer/contractor performing commodity
arrival control for each shipment involved. This form is then completed
based on data obtained from Customs, importers (when Customs data
unavailable), port captain and shipping agents.

3. After completion of this form by the designated officer or
contractor, one copy is returned to the office designated with commodity
control responsibility along with Surveyor's Reports, if applicable, and
one copy to the Controller's office for posting the completed data in
the Arrival Accounting Ledger.

4. Designated officer/contractor performing commodity arrival control
also will periodically (minimum every 90 days) canvass port areas
including all warehouses, storage areas and other facilities for
distressed AID cargo and complete the Distressed Cargo and Commodity
Aging Report (Form B attached) which is then forwarded to the office
responsible for commodity arrival control. Commodities can be
identified by AID emblem, L/COM or L/C Nos., importer, shipper or any *
other evidence of AID financing.

5. Upon receiving reports on port canvassing conducted by the
designated officer/contractor on distressed cargo, the office
responsible for monitoring commodity control will notify Host Country
importers to clear items from the port. For project commodities, the
responsible office will inform Project Officers who in turn will notify
the appropriate host country project individuals to clear the project
commod it ies.

6. If any AID funded commodity ends up in the abandoned cargo
warehouse of the port area, a letter with all pertinent information on
the commodity should be sent to the management of the abandoned cargo
warehouse requesting that the item not be sold. Appropriate action is
then taken to ensure that the item is retrieved and expeditiously
cleared from the port.

•

•

•

•* REVISED
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FORM A

Date Forwarded:

Importer:
Commodity:
Supplier:
Vessel Name:
Ship Arrival Date

COMMODITY ARRIVAL
OUTGOING STATUS REPORT

Control No.

L/COM; Project No.
L/C; PIO/C No.
Terms:
Bill of Lading No.
Voyage No.

QUANTITY

SHIPPED:

OFF LOADED:

RELEASED
CUSTOMS:

RECEIVED BY
IMPORTE.R

SHORT
SHIPMENT:

DAMAGED:

LOSSES:

REMARKS:

U/M Gross Wt Net Wt Va1ue($) Date
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FORM 8 •
DISTRESSED CARGO &COMMODITY AGING REPORT

Date
Conducted:--------

Item Vessel
Case
No. Name
Mar"kings--

Date
Arrived

Storage Conmodity

Importer/

Project

L/COM,
L/C, or

PIO/C •

•

•

•
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Appendix lOA
ATTACHMENT B

END-USE REVIEW PROCEDURES

To keep the Mission Director and appropriate USAID offices informed of usage
of AID-funded equipment and commodities and to assure proper utilization and
adherence to AID regulations and project agreements, it is essential that
end-use reviews be made.

Guidelines/procedures for assisting in the conducting of end-use reviews are
outlined below.

I. General Preparation

1. Review Loan/Grant Agreement, Implementation Letters, and prior
end-use and audit reports (if any) for general background information
(e.g., overall objective of loan/grant), and to determine whether there
are restrictions/conditions regarding usage of the commodities, and
whether there are problem areas requiring follow-up.

2. Review and compare applicable L/COMs, L/Cs, files and accounting
ledgers to determine Host Country Government responsibilities, dollar
value, shipping and billing instructions, completeness of shipping
documents, accuracy of ledger, and commodity arrivals to date.

3. Determine the scope of the end-use review based on 1 and 2 above
and II. 1 below. Extract arrival data as necessary for verification
from the importer or project organization.

II. Field Work

1. Make initial contact and visit(s) to the Importer/Project
organization involved; provide USAID introduction letter if necessary,
and explain purpose of review. Determine key persons to contact for
information, and location of records and commodities. Request copies of
commodity and distribution summaries as necessary.

2. Verify information developed from 1 above on a test basis with the
importer's/project organization's property and accounting records;
actual commodities on hand (i.e., physical observation/verification)
and, if applicable, commodities either consumed in processing or
re-sold. Sales records or production records and work orders should
especially be examined where the commodities have been re-sold or are of
a bulk or fungible nature (i.e., corn, fertilizer, insecticide, etc.)
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3. Determine whether claims have been filed for all losses and
shortages and whether insurance proceeds are used in accordance with AID
regulations.

4. Determine whether the commodities are being utilized properly and
in a timely manner. Determine whether the desired results or benefits
are being achieved and whether the objectives established by the program
or project agreements are being met. If not, determine why, and
ascertain importer's/project organization's plans for future
utilization. Generally, AID nonproject assistance agreements requi~e

that commodities be used or consumed within one year from date of
arrival at port of entry, unless otherwise agreed to by AID; whereas
project commodity utilization is based on implementation plans. Some
points to be considered are as follows:

a. Determine if the importer/project organization has an overall
commodity utilization plan with measurable, interim levels of
achievement. If so, compare the plan with actual utilization to date;
determine reasons for overly-slow utilization and importer's/project
organization's intended solution.

b. If damaged or poor quality equipment has been received (or is
on hand after being used), determine reasons why and intended corrective
action by the importer/project organization. (For example,will the
equipment be replaced/repaired, when and by whom?)

c. Determine whether spare parts support and repair and
maintenance of equipment are adequate. If not, determine why, and
importer's/project organization's intended solution.

•

•

•
*
I I 1.

d. If not readily apparent, determine usage-purpose of the
commodity and obtain importer's/project organization's unofficial
opinion as to the overall success or failure of the commodities involved.

5. Determine that commodities and/or their packing/shipping cases have
adequately affixed AID Emblems per AID regulations. *,
Completion

1. End-Use findings should be discussed with other responsible USAID
officers, and their reactions noted on the workpapers.

2. Neat orderly workpapers should be written up during the entire
review and retained in a folder (along with the neces~ary copies of
documents obtained from the Importer/Project organization) to adequately
support all End-Use work performed.

•

•* REVISED
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3. Draft End-Use Report is submitted to supervisor for review and
approval with workpaper folder~ Present findings and conclusions
objectively and in language as clear and simple as the subject matter
pennits. Pl ace pr"imary emphasi s on improvement rather than critici sm of
the past. Critical comments should be presented in balanced
perspective, recognizing any unusual difficulties faced by operating
officials. Include, when necessary~ recommendations to effect
improvements.

4. Written End-Use Reports are to be distributed to the Directo~,

Deputy Director, and to those USAID officials who are responsible for
taking corrective action on findings and recommendations.

5. The End-Use Report Log shoUld be posted; and the Accounting Ledger
and files should be updated and corrected, as necessary, based on the
End-Use Review perfonned.
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CHAPTER 11

SUSPENSION OR TERMINATION OF ASSISTANCE

(COMMODITI ES)

llA. Introduction

Circumstances may arise in relation to a particular cooperating country
which either make the attainment of assistance objectives improbable or
make the continuation of assistance contrary to U.S. policy. The
purpose of this chapter is to provide guidance with regard to
commodities and commodity-related services in the event AID assistance
is suspended or terminated. This chapter discusses the actions required
to terminate AID agreements, vest title to commodities ordered and in
transit, dispose of the commodities so vested, and make settlements with
suppliers, carriers, and insurers. A decision to suspend or terminate
assistance obviously will have many ramifications and will require
actions in a variety of areas outside the limited scope of this
chapter~ Also, since a suspension of assistance is, by its nature, an
extraordinary or unique event, reaction must be flexible and tailored to
the occasion. The guidance contained in this chapter is, therefore, not
to be considered as imposing restrictions on the use of other available
options~

116. Authority

1• Termi nati on

AID project and nonproject assistance agreements provide for
suspension or termination of assistance under specified circumstances.
While individual assistance agreements will need to be consulted to
verify the exact nature of AlDis rights to suspend or ternlinate
assistance in particular cases, the model language for loan and grant
agreements appears in Handbook 3, Project Assistance~ and Handbook 4,
Nonproject Assistance.

2. Vesti ng

a. Section 605 of the FAA states: "Any commodities••• procured
to carry out this Act shall be retained by, or upon reimbursement,
transferred to, and for the use of, such agency of the United States
Government as the President may determine in lieu of being disposed of
to a foreign country or international organization, whenever in the
judgement of the President the best interests of the United States will
be served thereby or whenever such retention is called for by concurrent
resolution•••• "



b. The Administrator has been delegated authority to vest in AID
the title to AID-financed commodities.
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•
c. For programs subject to the provisions of AID Regulation 1

(Appendix A of this Handbook), Section 201.43, 201.44, 201.45, and
201.46 set forth AID's rights and responsibilities with regard to
diversion of shipments and vesting of title.

d. In the case of projects, it is AID policy that contracts
providing for the procurement of equipment or materials, whether under a
fixed-price contract or otherwise, shall include a provision subjecting
the contractor or supplier to the diversion and vesting rights of AID
specified in loan/grant agreements, letters of implementation, or other
related documents. The standard language appears in Chapter 3 of
Handbook 11.

3. Di sposal

Section 605 of the FAA states: 1I ••• Any commodities ... so retained
may be disposed of without regard to provisions of law relating to the
disposal of property owned by the United States Government, when
necessary to prevent spoilage or wastage of such commodities ••. or to
conserve the usefulness thereof•••• 11 The Assistant to the Administrator
for Management has the authority to dispose of Agency property pursuant
to this Section. The authority is further delegated in accordance with
Agency practice to other AID officials under 1100 series of
redelegations of authority. (See Handbook 5.) Before the Section 605
authority can be used, a determination must be made that it is necessary
to dispose of the retained property in order to prevent spoilage or
wastage or to conserve the property's usefulness. Once this
determination is made, it is passed on to the Office of Procurement
(M/SER/OP) or any other office that is made responsible for the specific
disposal, for implementation. Such a determination and appropriate
delegations to the office which will be responsible for disposal are
required before disposal action may be initiated.

llC. Termination and Vesting Actions

1. General

The type of action which is appropriate in order to control
commodi ty movemen.~s to the cooperating country will vary dependi ng upon
the speed and completeness with which AID wishes to suspend or terminate
assistance. At one extreme, a gradual termination might be limited to
restrictions on the issuance of any new L/COMls or other implementing
documents, thereby blocking new procurement while permitting
procurements already under way to be completed. At the other extreme,
the urgency of the situation might require diverting commodities already
enroute to the cooperating country. The measures taken should be
appropriate to AlDIs objectives in the suspension or termination of
assistance.

•

•

•

•
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2. Suggested Actions

Suggested below are actions to be taken or considered when the
intent is to cut off the movement of commodities to the cooperating
country as completely and as swiftly as possible. If something less
than a complete and immediate cutoff is desired, the steps taken should
be modified accordingly. The order of the proposed actions is not
necessarily intended to indicate priorities, since the aim would be to
do everything as soon as possible. A vesting order by the Administrator
must be issued before some of these actions may be undertaken.
M/SER/PPE has on file and will make available examples of a vesting
order and other vesting or disposition actions as well as samples of
many documents discussed in this chapter. Appendix 11A 1ist9 these file
materials. The responsibilities for the various actions will follow the
functional responsibilities of the AID offices involved, but in practice
what is likely to emerge is a team effort involving principally the
Offices of the General Counsel, Office of Procurement, and Financial
Management under the leadership of the pertinent Geographic Bureau.
Appropriate actions include the following:

a. Identify the agreements under which commodities are being
financed, verify AlDis precise suspension rights under each agreement,
ascertain the funds remaining available for commodities in each
agreement, and determine whether all or only some of the agreements are
to be made subject to the decision to suspend.

b. Take formal action to suspend or cancel commitment documents,
and give the Borrower/Grantee (B/G) prompt notice of this action.

c. Contact by telephone (confirming by telegram) U.S. banks
holding L/COM's and instruct them not to issue, advise, confirm, amend,
extend or review any letters of credit under designated L/COM's. Banks
should also be instructed to furnish M/SER/OP, by telephone (confirmed
by telegram), the balance available for cancellation in each L/COM. If
required, L/COM banks should be requested to furnish copies of
outstanding letters of credit.

d. Stop approving Commodity Approval Applications (form AID 11)
under designated assistance agreements. Use forms AID 11, as they are
submitted, as a method of identifying suppliers who may have outstanding
contracts. Review recently approved forms AID 11 to identify suppliers
who may not yet have made shipment.
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•e. Contact identified suppliers by telephone or telegram,
informing them that AID is considering invoking its rights under AID
Regulation 1 (Sections 20l~43 through 20l~46) or corresponding rights
appearing in contracts under project assistance~ Suppliers should be
requested to furnish M/SER/OP with a report of the status of the
commodities under each of their letters of credit~ They should be
instructed~ pending further advice from AID~ to halt manufacture of
custom items, hold any finished items not yet in transit, and instruct
freight forwarders to hold goods in warehouses rather than permitting
them to be loaded on vessels~

f. Consideration should be given to diversion of vessels carrying
AID-financed commodities to the cooperating country. AlDis rights to
require diversion stems from the inclusion in charter parties, bills of
landing, or other ocean shipplng documents of a diversion clause
substantially similar to that appearing in Section 201.43 of AID
Regulation 1. Such clause is not routinely put in shipping documents,
but consideration should be given to including it when the possible need
to divert cargoes is anticipated~ Even in the absence of such a clause,
carriers, particularly U.S. flag ships~ may be responsive to a diversion
request from the U.S~ Government~ Vessels carrying AID-financed
commodities under charter terms can be identified readily, since
charters must be approved by M/SER/OP~ Diversion of these cargoes is
both important and feasible~ In the case of liner movements, an
examination of recent documents submitted by suppliers for payment might
identify liners still en route with AID-financed cargo. Amore direct
source of information might be the shipping lines known to furnish liner
service between the United States or other eligible source countries and
the cooperating count~. A decision to divert requires determination of
an alternative destination. In selecting an alternative destination, it
is important to consider both the disposition of the cargo and the
availability of freight adjustment under applicable tariffs. Diversion
may be unnecessary where the cooperating country is 1andl ocked. The
goods can be offloaded at the usual port and held there pending
di sposi ti on ~

g. Instruct the USAID in the cooperating country to take action
as appropriate and feasible to suspend procurement under local contracts
and to report to AID/Won the status of such contracts with
recommendations for further actions. Request the USAID to furnish
identification of and status report on USAID-issued PIO/Cls.

h. M/SER/OP should contact GSA, other U.S. agencies, and
commercial procurement agents that are procuring for B/G programs and
instruct them to suspend procurement actions, to pass necessary
instructions to suppliers and to report to AID/Won the status of
individual procurements.

•

•

•

•
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i. Special treatment may be necessary in connection with P.L. 480
and voluntary agency shipments if humanitarian or other considerations
make a full. immediate cutoff of assistance impossible or undesirable.
The Office of Food for Peace will need to explore with the Department of
Agriculture the feasibility of suspending or terminating all or specific
segments of programs under its agreement with the BIG. Attention will
also have to be given to commodities being made available through the
Food and Agriculture Organization of the United Nations. UNICEF,
voluntary foreign agencies, and Foreign Disaster Assistance.

llD. Disposition of AID~vested Commodities

1. General

a. In a brief chapter such as this, no attempt can be made to
anticipate the many problems which will arise after the immediate
objective of cutting off the movement of commodities to the cooperating
country has been achieved. There will inevitably be problems of what to
do with the commodities whose movement was disrupted and what the
financial settlements will be with parties who have been injured by the
overriding of contracts. In some cases~ it may prove to be in the
interest of all concerned, including the U.S. Government, to let some
commodity movements resume after there has been an opportunity to
evaluate the consequences~ Appropriate responses can be found only by
reviewing the actual situation.

b. The balance of this chapter contains guidance based upon AlDis
experience gained during actual closeouts. The guidance is written with
the assumption that the Office of Procurement has been given the
respons"ibility for handling the disposal of vested commodities.

2. Commodity Inventories

The Office of Procurement must arrange to haye inventories made and
reported as soon as possible so that the content of all vested shipments
can be examined in order to establish commodity descriptions, exact
quantities, and prices. Shipments in U.S. ports should be inventoried
in the same manner as those overseas.

3. Commodity Categories

a. AID-vested commodities fall into three general categories:

(1) Commodities which must be disposed of expeditiously to
prevent wastage or spoilage or to conserve their usefulness,

(2) Domestic excess property, and

(3) Foreign excess property.



PAGE NO.

11-6

1103

EFFECTIVE DATE

~'arch 17, 1987
TRANS. MEMO NO.

15:86 AID HANDBOOK 15

•b. The distinction between foreign and domestic locati~n has
important implications for disposition of the commodities. The General
Services Administration (GSA) has little, if any, interest in overseas
property; however, GSA has substantial interest in the way in which
disposition is made of AID-vested commodities located in the United
States.

c. Cormnodities subject to waste or spoilage derive a special
status through provisions of Section 605(a) of the Foreign Assistance
Act, and GSA asserts no jurisdiction over such AID-vested property,
whether it is located in the United States or overseas.

4. Disposition Priorities

The priorities for disposition of AID-vested commodities in each
general category are as follows:

a. Commodities Subject to Wastage or Spoilage

Disposition is made by whatever method is fastest and most
advantageous pursuant to good business practices. This applies to
commodities located in the United States and overseas.

b. Commodities Located In United States

(1) Use in other AID programs.

(2) Limited negotiated sales to original suppliers or
producers, after consultation with GSA.

(3) Sales on a reimbursement basis to other Government
agencies, with GSA assistance.

(4) If GSA does not agree on reimbursement, referral to GSA
for disposition under provisions of the Federal Property and
Administration Services Act.

c. Commodities Located Overseas

(1) Use in other AID programs.

(2) Solicitation of offers from original U.S. suppliers, or
from other prospective U.S. buyers on either a formal or informal basis,
whichever method is likely to result in the highest return. This may
involve direct communication addressed to selected prospective buyers,
or advertisement in appropriate publications.

(3) Public sales by formal bid, advertised in the United
States as well as appropriate overseas locations~

•

•

•

•
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5. Preliminary Arrangements and Procedures

a. Staffing

(l) Because of the need to divert shipments to safe ports
when assistance is terminated, vested commodities may be located in
numerous ports overseas as well as in the United States. It may be
necessary to assign AID personnel to many of those locations to
undertake vesting and disposal actions. Personnel requirements will
vary depending upon the number of shipments located in each port (e.g.,
based on experience, five hundred shipments in one port required four
AID employees, one of whom was a secretary, while in another port two
employees were required to dispose of sixty shipments). Personnel with
cOJ11Tlodity and contract management experience should be given priority
for such assignments. In each location one AID employee must be given
contract authority in order to arrange warehouse or other storage space,
office space, drayage, etc., and to sign sales contracts.

(2) When personnel are sent abroad to be directly responsible
to M/SER/OP (when the disposal responsibility is so delegated), it is
desirable to establish Regional Commodity Management Offices (RCMO·s).
Cables and other communications may then be routed to such office
without creating confusion within the USAID or U.S. Embassy or
Consulate, which will be called upon to provide some degree of
administrative support. Staff requirements may best be arranged through
temporary assignments from M/SER/OP or through personnel from the
USAID(s} being closed out or reduced in size. Within 10 working days
after the establishment of an RCMO or similar activity where it appears
the estimated value of the commodities and claims will exceed $100,000,
the nearest Office of the Inspector General should be contacted to
assure that the proposed disposal arrangements will provide adequate
controls.

b. Additional Services

(l) AID may seek the assistance of GSA and Defense Logistics
Agency in conducting overseas sales of surplus property; however, the
RCMO or USAID personnel will be responsible for overseas sales
arrangements.

(2) Where large volumes of vested commodities are located in
overseas ports, use of the services of a port authority or similar
organization may be sought in arranging sales. Such organizations are
often experienced in handling sales of distressed merchandise and may be
in a good position to assist. Fees for such services should be
negotiated.



c. Preliminary Actions

(l) The fi rst task confronti ng the personnel charged wi th
closing out the delivery of AID-financed commodities is to contact the
ocean carriers' local agents in order to obtain copies of all bills of
lading presumed to cover AID-financed or AID-owned shipments. When
shipments are identified, the carriers need to be infonned that title
has been vested in AID, even though their U~S~ or home offices may have
already alerted them in response to instructions from AID. Many, if not
all, ocean carriers may insist upon some written indemnity prior to
release of shipments to AID~ Subject to prior approval by the GC in
AID/W, such indemnity may be routinely issued by the RCMO or USAID upon
request by the carriers' agents. Thereafter, warehousing arrangements
must be made or understanding reached that shipments remain where
already warehoused to be released only upon written authority from the
RCMO or designated USAID official.

(2) Commodities unloaded in the United States should be moved
into the nearest GSA warehouse(s) after obtaining concurrences from
GSA. They should be held there while M/SER/OP disposes of commodities
subject to spoilage or wastage or determines if the commodities can be
used by other AID activities.

6. Disposition Procedures

Procedures for disposal of vested commodities, whether located in
the United States or overseas, are discussed below. All disposal
arrangements should follow adequate audit trace principles.

a. Commodities Subject to Wastage or Spoilage

(1) Property subject to wastage or spoilage derives a special
status through provisions of Section 605(a) of the Foreign Assistance
Act. GSA asserts no jurisdiction over such AID-vested property whether
it is located in the United States or overseas.
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(2) It is the responsibility of M/SER/OP to identify

commodities which are subject to wastage or spoilage and commodities
which should be quickly disposed of to conserve their usefulness. After
a determination has been made by the appropriate official that these
commodities are subject to the provisions of Section 605(a), M/SER/OP is
responsible for disposing of them. RCMO's or responsible USAID
personnel should be instructed to seek out such shipments, report them
to M/SER/OP and send in inventories promptly. In this category are such
commodities as dyestuffs, pharmaceuticals, pesticides, and various
chemicals which might deteriorate due to heat or cold or which readily
absorb moisture. Further, it should be determined whether commodities
will be stored outside. Any prolonged outside storage of commodities
which may become damaged by water, sun, etc., should be avoided. To
conserve the usefulness of such commodities, disposal should be
initiated promptly.

•

•
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(3) Because commodities in this category may be disposed of
without regard to provisions of law, no distinction between U.S. and
overseas procedures is required. Although there is no requirement that
these commodities be referred for use in other AID activities, this
should be considered. Methods of disposal should be tailored to fit the
circumstances: sell back to original producers of suppliers, issue
formal IFB's for sale, negotiate sales with commercial firms.

b. Use in Other AID Programs

(1) The first priority in disposing of AID-vested commodities
is to attempt to find a use for them in other AID programs. As a
practical matter, this involves looking for projects or other activities
similar in scope to the terminated programs since the commodity
requirements might be similar. The costs of staff time, warehousing,
and special handling such as splitting shipments may outweigh any
benefit of transfers to other AID programs. However, the possibility of
such transfer should be explored if at all feasible, and this should be
done within very short deadlines.

(2) An AID program which receives AID-vested commodities must
reimburse, with its own appropriated funds, the program from which the
commodities were transferred. Prices should be set so as not to exceed
those which would be paid were shipments made directly from the
producing country to the destination. Any windfall to a particular
country which results from receiving major commodity transfers without
reimbursement would be contrary to the intent of the original
appropriation approvals.

(3) It may prove difficult to match vested commodities
against specific needs of other AID programs, particularly if many of
the commodities affected were financed under Commodity Import Programs.
Such commodities may be unique in order to meet distinct market
requirements; e.g., yarns, pharmaceuticals, chemicals, spares or
replacement parts. Other commodities may have custom characteristics
which limit their utility in other AID programs. As inventories are
completed on vested commodities, information from the inventories should
be referred to M/SER/OP which will make the determinations on what
commodities might be usable in programs of the various Bureaus and
establish dates to allow the Bureaus to reach a decision. In addition,
it may be necessary to provide Bureaus with manufacturers' brochures and
calculations on cost and freight. The process of referrals to the
Bureaus should continue until all inventories are completed and
circulated.



Offering Vested Commodities to Original Suppliers or
Producers
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(l) The Office of Procurement will decide which vested

commodities are excess to the needs of other AID programs and will
contact original suppliers and producers or their authorized agents to
see whether they are interested in repurchasing the commodities.
Suppliers or producers may provide AID with the most promising
opportunity to dispose of the goods promptly at advantageous terms.
Where proprietary or brand items are involved, the orioinal seller or
producer may not want to have its goods move outside of established
distribution channels and may, therefore, offer a favorable price.
M/SER/OP will send telegrams to suppliers and producers stating that if
they are interested in repurchasing the commodity, they should make an
offer by a specific date.

(2) In certain instances, suppliers may be willing to accept
return of shipments for credit. Acceptance is generally subject to
inspection upon return, perhaps with a restocking charge. Whenever the
supplier is a U.S. Government entity, such as a Defense Depot or GSA,
such returns can be easily arranged.

(3) When return is agreed upon, shipments may be made via
APO, FPO, or international parcel post or, in cases where ocean
transportation is necessary, by consignment to an appropriate U.S.
Dispatch Agent with instructions to forward the shipment to the
designated U.S. supplier.

(4) Procedures must he established for AID/W to be fully
informed so that refunds may be controlled. In most cases, returns for
credit involve low value items which do not lend themselves to beinq
sold pursuant to formal bidding or negotiated sales procedures where the
goods are located. Also, if sales efforts overseas prove unsuccessful
and equipment having a sizeable value must be sold for scrap, return for
credit might far exceed what could otherwise be realized.

(5) It is recommended on all returns for credit to commercial
suppliers that it be clearly stated from the outset that the credit is
to be paid to AID, not to remain as a credit balance against future
purchases. Experience has shown that returns to commercial suppliers
require considerable time and effort before refunds are actually
remitted to AID/W.' Refunds should be directed to the Office of
Procurement or other designated office where proper identification can
be provided before they are sent to the Office of Financial Management.

d. Transfers to the General Services Administration (GSA)

(1) After having queried Regional Bureaus on whatever might
be used by them and after making efforts to sell commodities back to
original U.S. suppliers or to other prospective buyers, the next step is

•

•

•

•
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to report remaining property located in the U.S. to GSA. This is done
in accordance with the Federal Property and Administrative Services Act
of 1949, as amended. Preliminary discussions should be held between AID
and GSA to assure a smooth operation, and to preclude any
misunderstandings on the authority of the above Act and the Foreign
Assistance Act.

(2) Although GSA has no jurisdiction over disposition of AID
overseas vested property, GSA may be interested in acquiring certain
commodities included in the overseas inventories, so these should be
reported to GSA also. For example, certain commodities might not be
disposed of at other than scrap prices, but if they were in the United
States they could be put to a useful purpose. GSA will be given the
opportunity to inspect the property. GSA's interest, if any, will .be
balanced against AlDis opportunity for recovery of funds through sale to
private buyers. After considering the economics of doing so, selected
commodities may be shipped back and reported to the GSA as domestic
excess.

(3) Although commodities are reported to GSA as excess and
held in GSA's warehouses, any storage charges are for the account of AID
until eventual disposal.

(4) There are four basic disposal procedures used by GSA:
(a) transfer to eligible Federal, state, or local organizations without
reimbursement; (b) transfer to certain organizations with reimbursement
directly to AID, such reimbursement is usually no more than 20% of the
original AID-financed FOB cost; (c) transfer against an "Application for
Donation" to states' surplus property agencies; and (d) public sale.

(5) The "Report of Excess Personal Property" Standard Form
120, should be sent with a letter to the GSA office ~hrough which all
transfers of property are routed, regardless of location.
Acl~nowledgement by the GSA Regi on in whi ch the property is located is
generally accompl i shed by return of a copy of the ori gi nal form SF 120
with a GSA assigned control number. After disposition, the Office of
Procurement wi 11 be sent a copy of form SF 122, "Transfer of Excess
Personal Property", which indicates the consignee. When there is to be
some reimbursement, the Office of Procurement must follow up and either
bill the consignee or determine if payment is to be made through GSA or
another channel.

(6) Under donation procedures, M/SER/OP receives information
copies of form SF 123, "Application for Donation of Surplus Personal
Property"; however, unless a second copy is received showing that the
application was approved by GSA, items are not considered as
transferred. If GSA approves transfer no further forms are issued, and
the approval date is considered as the transfer date.
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When commodities located overseas cannot be used in other

AID programs and attempts to negotiate sale or return to the original
suppliers or producers prove unsuccessful, the commodities shall be
publicly sold by AID. Commodities which are subject to wastage or
spoil age may al so be sol d by AID. The procedures to be used for such
sales are explained below.

(2) Publicizing

Since successful disposal of commodities will require the
participation of commercial firms, advertising the opportunity to
purchase such commodities is essential. At least four weeks before bid
opening (or date for receipt of offers), AlDis Office of Small and
Disadvantaged Business Utilization should be given information to
publish in an AID Procurement Information Bulletin. The Office of Small
and Disadvantaged Business Utilization will also publish a notice in the
Commerce Business Daily. Depending on the circumstances, consideration
should be given to using commercial newspaper ads and trade publications
also. For overseas sales, newspapers in the area where the sales will
take place may reach a large number of prospects.

(3) Formal Sales Procedures

(a) Commodities located in overseas ports shall be sold
under formal bid procedures, except that those subject to wastage and
spoilage may be sold through negotiation. Formal bidding may be
conducted usi ng GSA I s Standard Form 114, II Sal e of Government Property 
Bid and Award,1I and attachments, or documents may be developed to fit
local needs. Bid documents should include IIAdditional Sealed Bid
Conditions ll • A IIStatement Regarding Disposition and Use of Propertyll
must be submitted by each bidder. If formal bidding procedures are used
to dispose of commodities located in the United States, Standard Forms
must be used.

(b) Copies of all bid announcements and related
documents should be sent to M/SER/OP - one copy by air pouch, another by
airma"il. Normally, two weeks shoul d be allowed after mail ing to permit
bid announcements to be released simultaneously in Washington and in the
country where the commodity is located. Bidders should be allowed
twenty-one days from the date of release of the bid announcement for
SUbmitting their ~ids. Awards should be made within three weeks after
bid opening.

•

•

•
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(4) Negotiated Sales Procedures

(a) There are three situations in which AID should
negotiate sales. One is to expedite disposal to prevent wastage or
spoilage of either domestic or foreign excess property. Another is when
formal bidding results in no offers or in unacceptable offers. The
third is when commodities are sold back to the original suppliers or
producers.

(b) For negotiated sales, offers are submitted on
Standard Form 114E, "Sale of Government Property, Negotiated Sales
Contract," wi th Standard Form 114c. "Sal e of Government Property,
General Sales Terms and Conditions," as an attachment. For overseas
sales, additional bid conditions are included. The offeror must also
submit a "Statement Regarding Disposition and Use of Property."

(c) When an offer is acceptable, the SF 114E will be
signed by an AID official with appropriate contracting authority and
will constitute a sales contract. Upon payment by the purchaser,
M/SER/OP will notify the appropriate GSA office in the United States or
the AID office in the country where the goods are located to release the
goods to the purchaser.

llE. Settlements

1. Introduction

a. When assistance is terminated and shipments to the cooperating
country are prohibited, AID will make appropriate payment to suppliers
who have not received pqyment for commodities to which AID has taken
title. In lieu of accepting title, AID may negotiate with the supplier
such other settlements as are equitable under the circumstances.
Settlements with carriers and marine insurers may also be necessary when
vessels are diverted before reaching the cooperating country.

b. One important determination to be made when assistance is
tenninated is who will have authority to settle claims. The vesting
determination should include authorization to make settlements with
suppliers. Authority to take extraordinary contract actions such as
arranging settlements with suppliers has been delegated to the Associate
Assistant to the Administrator for Management in Delegation of Authority
No. 1170, Handbook 5.
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•2. Settlements with Suppliers

a. Notification

(1) As soon as there is a definite decision to terminatp.
assistance a telegram should be sent to U.S banks requesting that they
report all outstanding letters of credit under AID Letters of
Commitments.

(2) Suppliers with outstanding letters of credit should be
sent telegrams and letters requesting them to advise AID on the status
of their transactions. They should be requested to dispose of the
commodities through their normal course of business if AID has not taken
title. Suppliers should be cautioned that if the commodities in
question cannot be disposed of without sustaining a financial loss which
the suppliers cannot or do not wish to bear, it will be necessary for
the suppliers to hold the commodities and contact AID for instructions.

b. Settlement Actions

(1) Outstanding letters of credit involving unshipped
commodities generally fall into three categories: (a) the supplier has
not begun work, so AID has no liability; (b) the supplier can return
items to stock or sell the commodities at little or no extra cost (e.g.,
an order for which AID agrees to pay a supplier $210 for the cost
incurred in p~ckaging, crafting, and preparing commodities valued at
$3,943 for shipment to the cooperating country; AID pays a company
$2,295 to cover cancellation costs for a shipment valued at $62,730);
and (3) the supplier cannot sell the commodities due to special
characteristics required under AID financing (e.g. ~ the supplier
contends that it had advertised worldwide in an effort to sell
made-to-order needle bearings valued at $26,118 and AID then allows
scrdp value and settles the claim for $23,811).

(2) To help make such decisions~ the office responsible for
settlement (usually the Office of Procurement) may establish an ad hoc
committee which would include representatives from other appropriate
offices, such as General Counsel, the Geographic Bureau, and Financial
Management. This committee can then be responsible for reviewing and
approving or disapproving proposed settlements based on equitability for
both AID and the supplier. AID auditors should verify supplier claims.

3. Settlements with Carriers

a. The issuance of such an order to carriers can result in claims
by the carriers against AID for additional compensation, or in claims by
AID against carriers in instances where AID is entitled to recover from
the carrier a portion of the freight which AID has financed for the
diverted consignments.

•

•

•
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b. In the case of liner operators who have executed the form AID
282, "Supplier's Certificate and Agreement with the Agency for
International Development," or the form AID 1450-4, "Supplier's
Certificate and Agreement with the Agency for International Development
for Project Commodities," any settlements with the carriers are to be in
accordance with the maximum permissible freight as stipulatp.d in Section
201.67(a)(4), AID Regulation 1 or in paragraph 3 of the form AID 1450-4,
as appropriate. Any requests for additional compensation in excess of
that allowed by these certificates will be denied. The Transportation
Division of M/SER/OP also reviews the freight financed for each diverted
consignment when the circumstances indicate that AID may be entitled to
an adjustment and partial refund of freight from the carrier, by virtue
of the difference in tariff rates and charges between the original port
of di scharge, and those appl i cabl e to the di versi on port (s). When thi s
review establishes that AID may be entitled to a refund, ~1/SER/QP issues
a letter claim to the carrier for the refund.

c. In the case of chartered shipping, the terms of the charter
party, normally executed by the carrier and the B/G or its agent,
dictate the freight entitlements of the carrier. When AID vests title
to the commodities carried under the charter party, the Transportation
Division of M/SER/OP, which approved the charter in ~ccordance with
AlDis requirement, must attempt to renegotiate the delivery and freight
terms of the charter with the carrier. This is normally done by
telephone and confirmed in \~riting between AID and the carrier.
Depending upon the terms of this renegotiation and the circumstances of
the altered delivery, the carrier may be entitled to additional
compensation over that prescribed in the original charter, or the
carrier's original entitlement may be reduced.

4. Settlement with Marine Insurers

a. Adjustm~nts

(1) When a B/G has used AID financing for marine insurance on
commodity shipments, and AID diverts these shipments to alternate
destinations, AID may in some instances be entitled to an adjustment and
partial refund from the insurers of the premiums which AID has
financed. This can occur when, in fact, the insured risk did not
attach, by virtue of AID's diversion actions.

(2) M/SER/OP's Transportation Division and GC review the
insurance coverage of any consignments diverted to alternate
destinations and take action to obtain appropriate refunds from the
insurers when circumstances warrant such action. AlDis entitlement to



such adjustment is based on the provlslons of the form AID 282, or the
form AID 1450-4, as executed by the insurer, thereby limiting the
maximum price of incidental services as specified in subpart G of AID
Regulation 1 or in paragraph 3 of the form AID 1450-4, respectively.

b. Claims for Loss
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In the termination of a program, instances may occur where an

AID-financed insured consignment is lost; e.g., it is of record as
shipped but not recorded as delivered to the original destination or to
the alternate destinations specified in AID's diversion orders to the
carriers. When such an instance of loss is identified, M/SER/OP, with
GC concurrence, claims the CIF value of the consignment from the
insurer. The claim includes AlDis entitlement, by virtue of the
circumstances, its vesting action, and the provisions of AID Regulation
1, as made app1 i cab1 e by the insurer I s executi on of form AID 282 or the
provision of form AID 1450-4.

11F. Accounting and Control of Sales Proceeds

1. Overseas Sales Proceeds

a. All proceeds should be deposited with the local U.S.
Disbursing Office (USDa) for credit to an AID suspense account.

b. A certificate of deposit issued by the USDa should include
appropriate transaction identification number{s) which will identify the
item(s) sold. The Regional Controller's Office will use this
documentation to relieve the commodity accountability and forward a
copy to the Program Accounting and Finance Division of Financial
Management (M/FM/PAFD.)

c. ~1/FM/PAFD will periodically prepare a SF 1097, "Voucher to
Effect Correcti on of Error, II which \'/i 11 transfer the funds from the
suspense account and credit the app1icah1e Appropriation/Allotment which
initially funded the commodity procurement.

2. Transfer of Vested Commodities to or Through USAID

a. When making a transfer requpst, the USAID should indicate the
appropriate funding citation.

b. The Regional Controller's Office will use shipping documents
and the transfer request to relieve the commodity accountability.

c. A copy of the transfer request, shipping documents and
appropriate transaction reference numbers should be forwarded by the
Regional Controller to M/FM/PAFD.

•

•

•
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J
d. M/FM/PAFD will prepare a journal voucher to credit the

applicable Appropriation/Allotment that initially funded the commodity
procurement and will prepare an Advice of Charge to the Mission fund
citation.

3. Sales of Vested Commodities in the United States

a. Proceeds are to be forwarded to M/FM/PAFD for deposit to the
suspense account.

b. M/FM/PAFD will notify the Regional Controller's Office of
sales by appropriate transaction number so that the Regional Controller
can relieve the commodity accountability. (A sample memorandum is
listed in Appendix llA)

c. M/FM/PAFD will periodically prepare an SF 1097, "Voucher to
Effect Correction of Error," which will transfer the funds from the
suspense account and credit the applicable Appropriation/Allotment which
initially funded the commodity procurement.

llG. Adjustment of Claims Related to AID's Sale of Vested Commodities

1. AIDls general policy is to sell vested conmodities on an "as is,
where is" basis. In this way AID manages to expedite sales of
commodities with minimum liability for loss or damage for the items
sold. In exceptional circumstances AID may sell these commodities on a
basis which allows buyers to reject broken cartons or other hidden
damage. For example, drums of chemicals and dyes may be found empty or
water logged, contents of cartons of yarns may have deteriorated because
of water or other damage, or boxes of parts may be found to have been
mixed up or lost while in storage.

2. Any claims by the buyer for adjustment or refund are reviewed by
the Office of Procurement and the Office of the General Counsel, in
light of the facts surrounding the sale and the terms of the sales
contract, and an appropriate disposition is made.
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APPENDIX 11 A
INDEX OF SAMPLE ACTION DOCUMENTS RELATING
"""TIJITISPOSll ION OF -Jl:nr.:VESTED COMMOoITIES

1 Sample Action Memorandum on Vesting Title
2 Sample Telegram to Banks
3 Sample Instructions to Suppliers
4 Sample Telegram to Carriers
5 Sample Vested Commodity Record Sheet
6 Sample Indemnification Letter
7 Sample Cable Instructions to RCMO·s
8 Sample Telegram to Suppliers or Producers
9 Standard Form 120, Report of Excess Personal Property
10 Standard Form 122, Transfer Order - Excess Personal Property
11 Standard Form 123, Application for Donation of Surplus

Personal Property
12 Sample AID Procurement Information Bulletins
13 Sample Sales Advertisement
14 Standard Forms 114, 114B and 114C, Sale of Government Property
15 Sample Sale Bid
16 Additional Special Sealed Bid Conditions
17 Statement Regarding Disposition and Use of Property
18 Standard Form l14E, Sale of Government Property - Negotiated

Sal es Contract
19 Sample Letter to Prospective Buyers Under Negotiated Sales

Procedures
20 Sample Refund Request to Carriers
21 Samp1e Refund Request to Marine Insurers
22 Sample Claim Letter
23 Sampl e r·1emorandum for Transmitti n9 Sales Proceeds

NOTE: M/SER/PPE has Appendix llA documents on file and will make them
available when the need arises.
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CHAPTER 12
•INELIGIBLE SUPPLIERS - AID REGULATION 8

Introduction

AID Regulation 8, 22 CFR 208, (Appendix 12A) establishes policies and
procedures for debarment and suspension which cover all AID-direct and
AID-financed agreements except those with foreign governmental
organizations. The regulation is AID's implementation of a uniform
government-wide system of debarment and suspension.

Implementation of Suspension or Debarment Determination

\
i

~ 1. When a supplier has been suspended or debarred in accordance with
the procedures in Regulation 8, its name is added to the Lists of
Parties Excluded From Federal Procurement Or Nonprocurement Programs
which is maintained and issued by the General Services Administration.
Copies are made available for the information of cooperating countries.

2. Suppliers certify they have not been placed on the list of excluded
parties by executing a Supplier's Certificate (form AID 282 or form AID
1450-4).

12C. Responsibilities

1. The head of each Office, Bureau, and USAID is responsible for
reporting directly to the Deputy Assistant to the Administrator for
Management Services (DAA/MS), with copies to the Office of the General
Counsel (GC) and the Inspector General (IG), all cases where there is
reason to believe that a firm or person should be declared ineligible.
The report should include all relevant facts and circumstances including
copies of documents when applicable.

2. DAA/MS is designated to act for the Administrator in all matters
concerning ineligible suppliers, and is responsible for determining,
with the advice of GC and IG, if conditions exist for suspension or
debarment pursuant to AID Regulation 8; assuring compliance with the
proper suspension and debarment procedures; forwarding copies of his/her
determinations to GC, IG, the Office of Financial Management (FM), the
Office of Procurement (MS/OP), and the General Services Administration;
and removing or reducing the period of debarment, as necessary. ~

-Ie Revi sed
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3. AID/W actions involve the following allocation and sequence of
responsibilities: •a. Initial suspension/debarment recommendation to GC/CCM:

(1) From IG/LC, if based on audit, investigation, or criminal
indictment.

•g. If administrative hearing is not appropriate, but contractor
submits written statement or requests personal appearance, DAA/MS should
request MS/PPE to receive personal visit or written material on behalf
of DAA/MS and to recommend 'appropriate action, with participation of
counsel (GC/CCM) , as nec'essary.

4. USAIDs are responsible for.providing the cooperating country a copy
of the Lists 'of Parties Excluded from Federal Procurement or
Nrinprocurement Programs. ~

(2) From ACO, if based on field contract misconduct.

(3) From OP/COMS, if bas~d on supplier's failure to supply
records on request.

b. GC Review (GC/CCM and GC/LE) and, if appropriate, preparation •
of suspension/debarment letters (GC/LE).

~ c. Suspension/debarment action (DAA/MS) after review and
signature of letters prepared by GC/LE.

d. Administrative hearing, if appropriate, conducted by hearing
examiner arranged by GC/LE with Agency representation by GC/LE.

e. Transmittal of hearing examiner's opinion to DAA/MS by GC/CCM
with recommendation for disposition, as appropriate.

f. DAA/MS decision on suspension/debarment.

•

•*Revi sed
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APPEND IX 12A

AI D REGULATION 8
22·CFR 208

PART 208 - GOVERNMENT-WIDE DEBARMENT AND
SUSPENSION (NONPROCUREMENT) AND

GOVERNMENT-WIDE REQUIREMENTS FOR DRUG-FREE
WORKPLACE (GRANTS)
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PART 208 - GOVERNMENT-WIDE DEBARMENT AND SUSPENSION (NONPROCUREMENT) AND
GOVERNMENT-WIDE REQUIREMENTS FOR DRUG-FREE WORKPLACE (GRANTS)

SUbpart A -- General

Sec.

208.100 Purpose.
208.105 Definitions.
208.110 Coverage.
208.115 Pol icy.

SUbpart B -- Effect of Action

208.200 Debarment or suspension.
208.205 Ineligible persons.
208.210 Voluntary exclusion.
208.215 Exception provision.
208.220 Continuation of covered

transactions.
208.225 Failure to adhere to restrictions.

Sub pa rt C - - Deba rmen t

./

208.300
208.305
208.310
208.311
208.312
208.313

208.314
208.315
208.320
208.325

General.
Causes for debarment.
Proce du res.
Investigation and referral.
Notice of proposed debarment.
Opportuni ty to contest proposed

debarment.
Debarring official's decision.
Settlement and voluntary exclusion.
Period of debarment.
Scope of debarment.

SUbpart D -- Suspension

208.400
208.405
208.410
208.411
208.412
208.413
208.415
208.420

General.
Causes for suspension.
Procedu res.
Notice of suspension.
Opportunity to contest suspension.
Suspending official's decision.
Period of suspension.
Scope of suspension.
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Subpart E -- Responsibilities of GSA, Agency and Participants

208.500 GSA responsibilities.
208.505 AID responsibility.
208.510 Participants' responsibilities.

SUbpart F -- Drug-Free Workplace Requirements (Grants)

208.600 Purpose.
208.605 Definitions.
208.610 Coverage.
208.615 Grounds for suspension of payments, suspension or

termination of grants, or suspension or debarment.
208.620 Effect of violation.
208.625 Exception provision.
208.630 Grantees' responsibilities.

Appendix A -- Certification Regarding Debarment, Suspension, and Other
Responsibility Matters -- Primary Covered Transactions

Appendix B -- Certification Regarding Debarment, Suspension~ Ineligibility and •
Voluntary Exclusion -- Lower Tier Covered Transactions

Appendix C -- Certification Regarding Drug-Free Workplace Requirements

Authority: Executive Order 12549, Sec. 621, Pub. L. 87-195, 75 stat.
445 (22 U.S.C. 2381), as amended; E.O. 12163, Sept. 29,197944 FR 56673; 3
CFR 1979 Comp .• p.435.

SUbpa rt A - - Gene ra1

§208.100 Purpose.
(a) Executive Order 12549 provides that. to the extent permitted by

law, executive departments and agencies shall participate in a government-wide
system for nonprocurement debarment and suspension. A person who is debarred
or suspended shall be excluded from Federal financial and nonfinancial
assistance and benefits under Federal programs and activities. Debarment or
suspension of a participant in a program by one agency shall have
government-wide effect.

(b) These regulations implement section 3 of Executive Order 12549 and
the guidelines promulgated by the Office of Management and Budget under
section 6 of the Executive Order by:

(l) Prescribing the programs and activities that are covered by the
government-wide system:

(2) Prescribing the government-wide criteria and government-wide
minimum due process procedures that each agency shall use;

•

•
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(3) Providing for the listing of debarred and suspended participants,
participants declared ineligible [see definition of "ineligible" in
§208.105(i)], and participants who have voluntarily excluded themselves from
participation in covered transactions;

(4) Setting forth the consequences of a debarment, suspension,
determination of ineligibility, or voluntary exclusion; and

(5) Offering such other gUidance as necessary for the effective
implementation and administration of the government wide system.

(c) Although these regulations cover the listing of ineligible
participants and the effect of such listing, they do not prescribe policies
and procedures governing declarations of ineligibility.

§208.105 Definitions.
(a) Adequate evidence. Information sufficient to support the

reasonable belief that a particular act or omission has occurred.
(b) Affiliate. Persons are affiliates of each another if, directly or

indirectly, either one controls or has the power to control the other, or, a
third person controls or has the power to control both. Indicia of control
include, but are not limited to: interlocking management or ownership,
identity of interests among family members, shared facilities and equipment,
common use of employees, or a business entity organized following the
suspension or debarment of a person which has the same or similar management,
ownership, or principal employees as the suspended, debarred, ineligible, or
voluntarily excluded person.

(c) Agency. Any executive department, military department or defense
agency or other agency of the executive branch, excluding the independent
regulatory agencies.

(d) Civil judgment. The disposition of a civil action by any court of
competent jurisdiction, whether entered by verdict, decision, settlement,
stipulation, or otherwise creating a civil liability for the wrongful acts
complained of; or a final determination of liability under the Program Fraud
Civil Reme9ies Act of 1988 (31 U.S.C. 3801-12).

(e) Conviction. A judgment of conviction of a criminal offense by any
court of competent jurisdiction, whether entered upon a verdict or a plea,
including a plea of nolo contendere.

(f) Debarment. An action taken by a debarring official in accordance
with these regulations to exclude a person from participating in covered
transactions. A person so excluded is "debarred."

(g) Debarring official. An official authorized to impose debarment.
The debarring official is either:

(1) The agency head, or
(2) An official designated by the agency head.* (3) The AID debarring official is the Deputy Assistant to the -f.C

Administrator for Management Services (DAA/MS).
(h) Indictment. Indictment for a criminal offense. An information or

other filing by competent authority charging a criminal offense shall be given
the same effect as an indictment.

-Ie Revi sed



Page flo.
12A-4

Effective Date
April 10, 1989

Trans. Memo. No.
15:98 AID HANDBOOK 15, App 12A

•
(i) Ineligible. Excluded from participation in Federal nonprocurement

programs pursuant to a determination of ineligibility under statutory,
executive order, or regulatory authority, other than Executive Order 12549 and
its agency implementing regulations; for example, excluded pursuant to the
Davis-Bacon Act and its implementing regulations, the equal employment
opportunity acts and executive orders, or the environmental protection acts
and executive orders. A person is ineligible where the determination or
ineligibility affects such person's eligibility to participate in more than
one covered transaction.

(j) Legal proceedings. Any criminal proceeding or any civil judicial
proceeding to which the Federal Government or a State or local government or •
quasi-governmental authority is a party. The term includes appeals from such
proceedings.

(k) Nonprocurement List. The portion of the List of Parties Excluded
from Federal Procurement or Nonprocurement Programs compiled, maintained and
distributed by the General Services Administration (GSA) containing the names
and other information about persons who have been debarred, suspended, or
voluntarily excluded under Executive Order 12549 and these regulations, and
those who have been determined to be ineligible.

(1) Notice. A written communication served in person or sent by
certified mail, return receipt requested, or its equivalent, to the last known
address of a party, its identified counsel, its agent for service of process,
or any partner, officer, director, owner, or joint venturer of the party. •
Notice, if undeliverable, shall be considered to have been received by the
addressee five days after being properly sent to the last address known by the
agency.

(m) Participant. Any person who submits a proposal for, enters into,
or reasonably may be expected to enter into a covered transaction. This term
also includes any person who acts on behalf of or is authorized to commit a
participant in a covered transaction as an agent or representative of another
participant.

(n) Person. Any individual, corporation, partnership, association,
unit of government or legal entity, ,however organized, except: foreign
governments or foreign governmental entities, public international
organizations, foreign government ·owned(in whole or in part) or controlled
entities, and entities consisting ,whoTlyor partially of foreign governments •
or foreign governmental entities.

(0) Preponderance of the evidence. Proof by information that, compared
with that opposing it, leads to the conclusion that the fact at issue is more
probably true than not.

(p) Principal. Officer, director, owner, partner, key employee, or
other person within a participant with'primary management or supervisory
responsib'ilities; or a person who has~a critical influence on or substantive
control over a covered transaction, ·whether or not employed by the
participant. Persons who have a critical influence on or substantive control
over a covered transaction are:

•
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(1) Principal investigators.
(q) Proposal. A solicited or unsolicited bid, application, request,

invitation to consider or similar communication by or on behalf of a person
seeking to participate or to receive a benefit, directly or indirectly, in or
under a covered transaction.

(r) Respondent. A person against whom a debarment or suspension action
has been initiated.

(s) State. Any of the States of the United States, the District of
Columbia, the Commonwealth of Puerto Rico, any territory or possession of the
United States, or any agency of a State, exclusive of institutions of higher
education, hospitals, and units of local government. A State instrumentality
will be considered part of the State government if it has a written
determination from a State government that such State considers that
instrumentality to be an agency of the State government.

(t) Suspending official. An official authorized to impose suspension.
The suspending official is either:

(1) The agency head, or
(2) An official designated by the agency head.

~ (3) The AID suspending official is the Deputy Assistant to the
Administrator for Management Services (DAA/MS). ~

(u) Suspension. An action taken by a suspending official in accordance
with these regulations that immediately excludes a person from participating
in covered transactions for a temporary period, pending completion of an
investigation and such legal, debarment, or Program Fraud Civil Remedies Act
proceedings as may ensue. A person so excluded is "suspended."

(v) Voluntary exclusion or voluntarily excluded. A status of
nonparticipation or limited participation in covered transactions assumed by a
person pursuant to the terms of a settlement.

(w) AID Agency for International Development.

§208.110 Coverage.
(a) These regulations apply to all persons who have participated, are

currently participating or may reasonably be expected to participate in
transactions under Federal non procurement programs. For purposes of these
regulations such transactions will be referred to as "covered transactions."

(1) Covered transaction. For purposes of these regulations, a covered
transaction is a primary covered transaction or a lower tier covered
transaction. Covered transactions at any tier need not involve the transfer
of Federal funds.

(i) Primary covered transaction. Except as noted in paragraph (a)(~)

of this section, a primary covered transaction is any nonprocurement
transaction between an agency and a person, regardless of type, including:
grants, cooperative agreements, scholarships, fellowships, contracts of
assistance, loans, loan guarantees, subsidies, insurance, payments for
specified use, donation agreements and any other non procurement transactions
between a Federal agency and a person. Primary covered transactions also
include those transactions specially designated by the U.S. Department of
Housing and Urban Development in such agency's regulations governing debarment
and suspension.

~ Revised
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(ii) Lower tier covered transaction. A lower tier covered transaction
is:

(A) Any transaction between a participant and a person other than a
procurement contract for goods or services, regardless of type, under a
primary covered transaction.

(B) Any procurement contract for goods or services between a
participant and a person, regardless of type, expected to equal or exceed the
Federal procurement small purchase threshold fixed at 10 U.S.C. 2304(g) and 41
U.S.C. 253(g) (currently $25,000) under a primary covered transaction.

(C) Any procurement contract for goods or services between a
participant and a person under a covered transaction, regardless of amount,
under which that person will have a critical influence on or substantive
control over that covered transaction. Such persons are:

(1) Principal investigators.
(Z) Providers of federally-required audit services.
(2) Exceptions. The following transactions are not covered:
(i) Statutory entitlements or mandatory awards (but not subtier awards

thereunder which are not themselves mandatory), including deposited funds
insured by the Federal Government;

(ii) Direct awards to foreign governments or public international
organizations, or transactions with foreign governments or foreign
governmental entities, public international organizations, foreign government
owned (in whole or in part) or controlled entities, entities consisting wholly
or partially of foreign governments or foreign governmental entities;

(iii) Benefits to an individual as a personal entitlement without
regard to the individual's present responsibility (but benefits received in an
individual's business capacity are not excepted);

(iv) Federal employment;
(v) Transactions pursuant to national or agency-recognized emergencies

or disasters;
(vi) Incidental benefits derived from ordinary governmental operations;

and

•

•
(vii) Other transactions where the application of these regulations

would be prohibited by law.
(b) Relationship to other sections. This section describes the types

of transactions to which a debarment or suspension under the regulations will •
apply. Subpart B, "Effect of Action," §208.200, "Debarment or suspension," .
sets forth the consequences of a debarment or suspension. Those consequences
would obtain only with respect to participants and principals in the covered
transactions and activities described in §208.110(a). Sections 208.325,
"Scope of debarment," and 208.420, "Scope of suspension," govern the extent to
which a specific participant or organizational elements of a participant would
be automatically included within a debarment or suspension action, and the
conditions under which affiliates or persons associated with a participant may
also be brought within the scope of the action.

•
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(c) Relationship to Federal procurement activities. Debarment and
suspensi on of Federal procurement contractors and subcontractors under Federal
procurement contracts are covered by the Federal Acquisition Regulation (FAR),
48 CFR SUbpart 9.4.

§208.ll5 Policy.
(a) In order to protect the public interest, it is the policy of the

Federal Government to conduct business only with responsible persons.
Debarment and suspension are discretionary actions that, taken in accordance
with Executive Order 12549 and these regulations, are appropriate means to
impl ement thi s pol i cy.

(b) Debarment and suspension are serious actions which shall be used
only in the pUblic interest and for the Federal Government's protection and
not for purposes of punishment. Agencies may impose debarment or suspension
for the causes and in accordance with the procedures set forth in these
regulations.

(c) When more ~lan one agency has an interest in the proposed debarment
or suspension of a person, consideration shall be given to designating one
agency as the lead agency for making the decision. Agencies are encouraged to
establish methods and procedures for coordinating their debarment or
suspension actions.

SUbpart B -- Effec t of Ac ti on

§208.200 Debarment or suspension.
(a) Primary covered transactions. Except to the extent prohibited by

law, persons who are debarred or suspended shall be excluded from primary
covered transactions as either participants or principals throughout the
executive branch of the Federal Government for the period of their debarment
or suspension. Accordingly, no agency shall enter into primary covered
transactions with such debarred or suspended persons during such period,
except as permitted pursuant to §208.215.

(b) Lower tier covered transactions. Except to the extent prohibited
by law, persons who have been debarred or suspended shall be excluded from
participating as either participants or principals in all lower tier covered
transactions [see §208.ll0(a)(l Hii)] for the period of their debarment or
suspensi on.

(c) Exceptions. Debarment or suspension does not affect a person's
eligibility for:

(l) Statutory entitlements or mandatory awards (but not subtier awards
thereunder which are not themselves mandatory), including deposited funds
insured by the Federal Government;

(2) Direct awards to foreign governments or public international
organizations, or transactions with foreign governments or foreign
governmental entities, pUblic international organizations, foreign government
owned (in whole or in part) or controlled entities, and entities consisting
Wholly or partially of foreign governments or foreign governmental entities;
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(3) Benefits to an individual as a personal entitlement without regard
to the individual's present responsibility (but benefits received in an
individual's business capacity are not excepted);

(4 ) Federal employment;
(5) Transactions pursuant to national or agency-recognized emergencies

or di sasters;
(6) Incidental benefits derived from ordina~ governmental operations;

(7) Other transactions where the application of these regulations would
be prohibited by law.

§208.205 Ineligible persons. _
Persons who are ineligible, as defined in §208.105{i), are excluded in

accordance witll the applicable statutory, executive order"or regulatory
authori ty.

208.210 Volunta~ exclusion.
Persons who accept volunta~ exclusions under §208.315 are excluded in

accordance witll the terms of their settlements. AID shall, and participants
may, contact the original action agency to ascertain the extent of the
exclusion.

§208.215 Exception provision.
AID may grant an exception permitting a debarred, suspended, or

voluntarily excluded person to participate in a particular covered transaction
upon a written determination by the agency head or an authorized designee
stating the reason{s) for deviating from the Presidential policy established
by Executive Order 12549 and §208.200 of this rule. However, in accordance
witll the President's stated intention in the Executive Order, exceptions shall
be granted only infrequently. Exceptions shall be reported in accordance with
§208.505{a).

(a) The Associate Assistant to the Administrator for Management has
authority to grant exceptions.

§208.220 Continuation of covered transactions.
(a) Notwithstanding the debarment, suspension; determination of

ineligibility, or voluntary exclusion of any person by an agency, agencies and
participants may continue covered transactions in existence at the time the
person was debarred, suspended, declared ineligible, or voluntarily excluded.
A decision as to the type of termination action, if any, to be taken should be
made only after thorough review to ensure the propriety of the proposed action.

(b) Agencies and participants shall not renew or extend covered
transactions (other than no-cost time extensions) with any person who is
debarred, suspended, ineligible, or voluntarily excluded, except as provided
in § 208.215.

•

•

•

•

•
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§208.225 Failure to adhere to restrictions.
Except as permitted under §208.215 or §208.220 of these regulations, a

participant shall not knowingly do business under a covered transaction with a
person who is debarred or suspended, or with a person who is ineligible for or
voluntarily excluded from that covered transaction. Violation of this
restriction may result in disallowance of costs, annulment or termination of
award, issuance of a stop work order, debarment or suspension, or other
remedies, as appropriate. A participant may rely upon the certification of a
prospective participant in a lower tier covered transaction that it and its
principals are not debarred, suspended, ineligible, or voluntarily excluded
from the covered transaction (see Appendix B), unless it knows that the
certification is erroneous. An agency has the burden of proof that such
participant did knowingly do business with -such a person.

Subpart C -- Debarment

§208.300 General.
The debarring official may debar a person for any of the causes in

§208.305, using procedures established in §§208.310 through 208.314. The
existence of a cause for debarment, however, does not necessarily require that
the person be debarred; the seriousness of the person's acts or omissions and
any mitigating factors shall be considered in making any debarment decision.

§208.30S Causes for debarment.
Debarment may be imposed in accordance with the provisions of §§208.300

through 208.314 for:
(a) Conviction of or civil jUdgment for:
(1) Commission of fraud or a criminal offense in connection with

obtaining, attempting to obtain, or performing a pUblic or private agreement
or tran sac ti on;

(2) Viol ation of Federal or State antitrust statutes, inc1 uding those
proscribing price fixing between competitors, allocation of customers between
competitors, and bid rigging;

(3) Commission of embezzlement, theft, forgery, bribery, falsification
or destruction of records, making false statements, receiving stolen property,
making false claims, or obstruction of justice; or

(4) Commission of any other offense indicating a lack of business
integrity or business honesty that seriously and directly affects the present
responsibility of a person.

(b) Violation of the terms of a pUblic agreement or transaction so
serious as to affect the integrity of an agency program, such as:

(l) A willful failure to perform in accordance with the terms of one or
more pUblic agreements or transactions;

(2) A history of failure to perform or of unsatisfactory performance of
one or more public agreements or transactions; or
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(3) A willful violation of a statutory or regulatory provision or
requirement applicable to a pUblic agreement or transaction.

(c) Any of the following causes:
(1) A nonprocurement debarment by any Federal agency taken before

October 1,1988, the effective date of these regulations, or a procurement
debarment by any Federal agency taken pursuant to 48 CFR Subpart 9.4;

(2) Knowingly doing business with a debarred, suspended, ineligible, or
vol untarily excluded person, in connection with a covered transaction, except
as permitted in §208.215 or §208.220;

(3) Failure to pay a single substantial debt, or a number of
outstanding debts (inclUding disallowed costs and overpayments, but not
inclUding sums owed the Federal Government under the Internal Revenue Code)
owed to any Federal agency or instrumentality, provided the debt is
uncontested by the debtor or, if contested, provided that the debtor's legal
and administrative remedies have been exhausted;

(4) Violation of a material provision of a voluntary exclusion
agreement entered into under §208.315 or of any sett1 ement of a debannent or
suspension action; or

(5) Violation of any requirement of SUbpart F of this part, relating to
providing a drug-free workplace, as set forth in §208.615 of this part.

(d) Any other cause of so serious or compelling a nature that it
affects the present responsibility of a person.

§208.310 Procedures.
AID shall process debannent actions as infonnally as practicable,

consi stent wi th the pri nci p1 es of fundamental fai rness, usi ng the procedures
in §§ 208.311 through 208.314.

§208.3ll I nvestigati on and referral.
Information concerning the existence of a cause for debarment from any

source for debarment from any source shall be promptly reported, investigated,
and referred, when appropriate, to the debarring official for consideration.
After consideration, the debarring official may issue a notice of proposed
debarment.

§208.312 Notice of proposed debannent.
A debarment proceeding shall be initiated by notice to the respondent

advi si ng:
(a) That debannent is being consi dered;
(b) Of the reasons for the proposed debannent in terms sufficient to

put the respondent on notice of the conduct or transaction(s) upon which it is
based;

•

•
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(c) Of the cause(s) relied upon under §208.305 for proposing debarment;
(d) Of the provisions of §208.311 through §208.314, and any other AID

procedures, if applicable, governing debarment decisionmaking; and
(e) Of the potential effect of a debarment.

§208.313 Opportunity to contest proposed debarment.
(a) Submission in opposition. Within 30 days after receipt of the

notice of proposed debarment, the respondent may sUbmit, in person, in
writing, or through a representative, information and argument in opposition
to the proposed debarment.

(b) Additional proceedings as to disputed material facts. (1) In
actions not based upon a conviction or civil judgment, if the debarring
official finds that the respondent's submission in opposition raises a genuine
dispute over facts material to the proposed debarment, respondent(s) shall be
afforded an opportunity to appear with a representative, submit documentary
evidence, present witnesses, and confront any witness the agency presents.

(2) A transcribed record of any additional proceedings shall be made
available at cost to the respondent, upon request, unless the respondent and
the agency, by mutual agreement, waive the requirement for a transcript.

§208.314 Debarringofficia1's decision.
(a) No additional proceedings necessary. In actions based upon a

conviction or civil jUdgment, or in which there is no genuine dispute over
material facts, the debarring official shall make a decision on the basis of
all the informati on in the administrati ve record, i nc1 udi ng any sUOO1issi on
made by the respondent. The decision shall be made within 45 days after
recei pt of any "informati on and argument submitted by the respondent, un1 ess
the debarring official extends this period for good cause.

(b) Additi ona1 proceedings necessary.
(1) In actions in \;,hich additional proceedings are necessary to

determine disputed material facts, written find"ings of fact shall be
prepared. The debarring official shall base the decision on the facts as
found, together with any information and argument submitted by the respondent
and any other information in the administrative record.

(2) The debarring official may refer disputed material facts to another
official for findings of fact. The debarring official may reject any such
findings, in whole or in part, only after specifically determining them to be
arbitrary and capricious or clearly erroneous.

(3) The debarring official's decision shall be made after the
conclusion of the proceedings with respect to disputed facts.

(c)(l) Standard of proof. In any debarment action, the cause for
debarment must be established by a preponderance of the evidence. Where the
proposed debarment is based upon a conviction or civil judgment, the standard
shall be deemed to have been met.

(2) Burden of proof. The burden of proof is on the agency proposing
debarment.
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(d) Notice of debarring official's decision. (l) If the debarring
official decides to impose debarment, the respondent shall be given prompt
notice:

(i) Referring to the notice of proposed debarment;
(ii) Specifying the reasons for debarment;
(iii) Stating the period of debarnlent, including effective dates; and
(iv) Advising that the debarment is effective for covered transactions

throughout the executive branch of the Federal Government unless an agency
head or an authorized designee makes the determination referred to in §208.215.

(3) If the debarring official decides not to impose debarment, the
respondent shall be given prompt notice of that decision. A decision not to
impose debarnlent shall be wi thout prej udi ce to a subsequent imposi ti on of
debarment by any other agency.

§208.315 :Sett1ement and voluntary exclusion•.
(a) When in the best interest of the Government, AID may, at any time,

sett1 e a debarment or suspensi on action.
(b) If a participant and the agency agree to a voluntary exclusion of

the participant, such voluntary exclusion shall be. entered on the
Nonprocurement List (see SUbpart E).

§208.320 Period of debarment.
(a) Debarment shall be for a period commensurate with the seriousness

of the cause(s). If a suspension precedes a debarment, the suspension period
shall be considered in determining the debarment period.

(l) Debarment for causes other tha n those re1 ated to a vi 01 ati on of. the.·
requirements of SUbpart F of this part generally should not exceed three
years. Where circumstances warrant, a longer period of debarment may be
imposed.

(2) In the case of a debarment for a violation of the requirements of
Subpart F of this part (see 208.305(c)(5), the period of debarment shall not
exceed five years.

(b) The debarring official may extend an existing debarment for an
additional period, if that official determines that an extension is necessary
to protect the pUb1 ic interest. However, a debarment may not be extended
solely on the basis of the facts and circumstances upon which the initial·
debarment action was based. If debarment for an additional period is
determined to be necessary, the procedures of §§208.311 through 314 shall be
followed to extend the debarment.

(c) The respondent may request the debarring official to reverse the
debarment decision or to reduce the period or scope of debarment. Such a
request shall be in writing and supported by documentation. The debarring
official may grant such a request for reasons including, but not limited to:

(l) Newly discovered materi a1 evidence;
(2) Reversal of the conviction or civil judgment upon which the

debarment was based;

•

•

•
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(3) Bona fide change in ownership or management;
(4) El imination of ottler causes for which ttle debannent was imposed; or
(5) Other reasons the debarring official deems appropriate.

§208.325 Scope of debannent.
(a) Scope in general. (l) Debanllent of a person under these

regulations constitutes debarment of all its divisions and other
organizational elements from all covered transactions, unless the debannent
decision is limited by its terms to one or more specifically identified
individuals, divisions or other organizational elements or to specific types
of. tran sac ti ons •

(2) The debannent action may include any affiliate of the participant
that is specifically named and given notice of the proposed debarment and an
opportuni ty to respond [see §§208.3ll through 208.314]'

(b) Imputing conduct. For purposes of determining the scope of
debannent, conduct may be imputed as follows:

(l) Conduct imputed to participant. The fraudulent, criminal or other
seriously improper conduct of any officer, director, shareholder, partner,
employee, or other individual associated with a participant may be imputed to
the participant when the conduct occurred in connection with ttle individual's
performance of duties for or on behalf of the participant, or wi ttl the
participant's knowledge, approval, or acquiescence. The participant's
acceptance of the benefits derived from the conduct shall be evidence of such
knowl edge, appro va1, 0 r acqui escence.

(2) Conduct imputed to individuals associated with participant. The
fraudulent, criminal, or other seriously improper conduct of a participant may
be imputed to any officer, director, shareholder, partner, employee, or other
individual associated wittl the participant who participated in, knew of, or
had reason to know of the parti ci pant's conduct.

(3) Conduct of one participant imputed to other participants in a joint
venture. The fraudulent, criminal, or other seriously improper conduct of one
participant in a joint venture, grant pursuant to a joint application, or
similar arrangement may be imputed to other participants if the conduct
occurred for or on behalf of the joint venture, grant pursuant to a joint
application, or similar arrangement may be imputed to other participants if
the conduct occurred for or on behalf of the joint venture, grant pursuant to
a joint application, or similar arrangement or with ttle knowledge, approval,
or acquiescence of these participants. Acceptance of the benefits derived
from the conduct shall be evidence of such knowledge, approval, or
acqui escence.
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SUbpart D -- Suspension

§208.400 General.
(a) The suspending official may suspend a person for any of the causes

in §208.405 using procedures established in §§208.410 through 208.413.
(b) Suspension is a serious action to be imposed only when:
(1) There exists adequate evidence of one or more of the causes set out

in §208.405, and •
(2) Immediate action is necessary to protect the pUblic interest.
(c) In assessing the adequacy of the evidence, the agency should

consider how much information is available, how credible it is given the
circumstances, whether or not important allegations are corroborated, and what
inferences can reasonably be drawn as a resul t. This assessment shoul d
include an examination of basic documents such as grants, cooperative
agreements, loan authorizations, and contracts.

§208.405. Causes for suspension.
(a) Suspension may be imposed in accordance with the provisions of

§§208.400 through 208.413 upon adequate evidence:
(l) To suspect the commission of an offense listed in §208.305 (a); or •
(2) That a cause for debannent under §208.30S may exist.
(b) Indictment shall constitute adequate evidence for purposes of

suspension actions.

§208.410 Procedures.
(a) Investigation and referral •.

Information concerning the existence of a cause for suspension from any source
shall be promptly reported, investigated, and referred, when appropriate, to
the suspending official for consideration. After consideration, the
suspending official may issue a notice of suspension.

(b) Decisionmaking process. AID shall process suspension actions as
informally as practicable, consistent with principles of fundamental fairness,
usi ng the procedures in §208.411 through §208.413.

§208.411 Notice of suspension.
When a respondent is suspended, notice shall immediately be given:
(a) That suspension has been imposed;
(b) That the suspension is based on an indictment, conviction, or other

adequate evidence that the respondent has committed irregul ari ti es seri ously
reflecting on the propriety of further Federal Government dealings with the
respondent;

(c) Describing any such irregularities in terms sufficient to put the
respondent on notice without disclosing the Federal Government1s evidence;

(d) Of the cause(s) relied upon under §208.40S for imposing suspension;
(e) That the suspension is for a temporary period pending the

completion of an investigation or ensuing legal, debarment, or Program Fraud
Civil Remedies Act proceedings;

•

•
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(f) Of the provlslons of §208.411 through §208.413
and any other AID procedures, if appl i cabl e, governing suspension
deci si onmaki ng;
and

(g) Of the effect of the suspension.

§208.412 Opportunity to contest suspension.
(a) Submission in opposition. Within 30 days after receipt of the

notice of suspension, the respondent may submit, in person, in writing, or
through a representative, infonnation and argument in opposition to the
suspension.

(b) Additional proceedings as to disputed material facts. (l) If the
suspending official finds that the respondent's submission in opposition
raises a genuine dispute over facts material to the suspension, respondent(s)
shall be afforded an opportunity to appear with a representative, submit
documentary evidence, present Witnesses, and confront any witness the agency
presents, unless:

(i) The action is based on an indictment, conviction or civil jUdgment,
or

(ii) A determination is made, on the basis of Department of Justice
advice, that the substantial interests of the Federal Government in pending or
contemplated legal proceedings based on the same facts as the suspension would
be prejudiced.

(2) A transcribed record of any additional proceedings shall be
prepared and made available at cost to the respondent, upon request, unless
the respondent and the agency, by mutual agreement, waive the requirement for
a transcri pt.

§208.413 Suspending official's decision.
The suspending official may modify or terminate the suspension (for

example, see §208.320(c) for reasons for reducing the period or scope of
debarment) or may leave it in force. However, a decision to modify or
terminate the suspension shall be without prejudice to the subsequent
imposition of suspension by any other agency or debarment by a~ agency. The
decis i on shall be rendered in accordance wi th the foll owing provisi ons:

(a) No additional proceedings necessary. In actions: based on an
indictment, conviction, or civil jUdgment; in which there is no genuine
dispute over material facts; or in which additional preceedings to determine
disputed material facts have been denied on the basis of Department of Justice
advice, the suspending official shall make a decision on the basis of all the
infonnation in the administrative record, including any submission made by the
respondent. The decision shall be made within 45 days after receipt of any
infonnation and argument submitted by the respondent, unless the suspending
official extends this period for good cause.
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(b) Additional proceedings necessary. (l) In actions in wh"ich
additional proceedings are necessary to determine disputed material facts,
written findings of fact shall be prepared. The suspending official shall
base the decision on the facts as found, together with any information and
argume nt sulxnitted by the respondent and any other informati on in the .
administrative record.

(2) The suspending official may refer matters involving disputed
material facts to another official for findings of fact. The suspending
official may reject any such findings, in whole or in part, only after
specifically determining them to be arbitrary or capricious or clearly
erroneous.

(c) Notice of suspending official·s decision. Prompt written notice of
the suspending official·s decision shall be sent to the respondent.~

1208.415 Period ~f"suspension

(a) Suspension shall be for a temporary period pending the completion
of an investigation or ensuing legal, debarment, or Program Fraud Civil
Remedies Act proceedings, unless terminated sooner by the suspending official
or as provided in paragraph (b) of this section.

(b) If legal or administrative proceed'ings are not initiated witlrin 12
months after the date of the suspension notice, the suspension shall be
terminated unless an Assistant Attorney General or United States Attorney
requests its extension in writing, in which case it may be extended for an
additional six months. In no event maya suspension extend beyondJ8 months,
unless such proceedings have been initiated within that period. "

(c) The suspending official shall notify the Department of Justice of
an impending termination of a suspension, at least 30 days before the 12-month
period expires, to give that Department an opportunity to request an extension.

1208.420 Scope of suspension.
The scope of a suspension is the same as the scope of a debarment (see

§208.325), except that the procedures of §§208.4·10 th rough 208.413 shall be
used in imposing a suspension.

SUbpart E -- Responsibilities of GSA, Agency and Participants

1208.500 GSA responsibilities.
(a) In accordance with the OMB guidelines, GSA shall compile, maintain,

and distribute al ist of all persons who have been debarred, suspended, or
voluntarily excluded by agencies under Executive Order 12549 and these
regulations, and those who have been determined to be ineligible.

(b) At a minimum, this list shall indicate:
(1) The names and addresses of all debarred, suspended, ineligible, and

voluntarily excluded persons, in alphabetical order, with cross-references
when more than one name is involved in a single action;

•
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(2) The type of ac ti on;
(3) The cause for the action;
(4) The scope of the action;
(5) Any termination date for each listing; and
(6) The agency and name and telephone number of the agency point of

contact for the action. .

§208.50~ AID responsibilities.
(a) The agency shall provide GSA with current information concerning

debarments, suspension, determinations of ineligibility, and voluntary
exclusions it has taken. Until February 18, 1989, the agency shall also
provide GSA and OMB with information concerning all transactions in which AID
has granted exceptions under §208.215 permitting participation by debarred,
suspended, or voluntarily excluded persons.

(b) Unless an alternative schedule is agreed to by GSA, the agency
shall advise GSA of the information set forth in §208.500(b} and of the
exceptions granted under §208.215 within five working days after taking such
actions.

(c) The agency shall direct inquiries concerning listed persons to the
agency that took the acti on.

(d) Agency officials shall check the Nonprocurement List before
entering covered transactions to determine whether a participant in a primary
transaction is debarred, suspended, ineligible, or voluntarily excluded.

(e) Agency officials shall check the Nonprocurement List before
approving principals or lower tier participants where agency approval of the
principal or lower tier participant is required under the terms of the
transaction, to determine whether such principals or participants are
debarred, suspended, ineligible, or voluntarily excluded.

§208.510 Participants' responsibilities.
(a) Certification by participants in primary covered transactions.

Each participant shall submit the certification in Appendix A to this Part for
it and its principals at the time the participant submits its proposal in
connection with a primary covered transaction, except that States need only
complete such certification as to their principals. Participants may decide
the method and frequency by which they determine the eligibility of their
principals. In addition, each participant may, but is not required to, check
the Nonprocurement List for its principals. Adverse information on the
certification will not necessarily result in denial of participation.
However, the certifi cati on, and any additional i nformati on pertaining to the
certification submitted by the participant, shall be considered in the
administration of covered transactions.

(b) Certification by participants in lower tier covered transactions.
(l) Each participant shall require participants in lower tier covered
transactions to include the certification in Appendix B to this Part for it
and its principals in any proposal submitted in connection with such lower
tier covered transactions.
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(2) A participant may rely upon the certification of a prospective
participant in a lower tier covered transaction that it and its principals are
not debarred, suspended, ineligible, or voluntarily excluded from the covered
transaction by any Federal agency, unless it knows that the certification is
erroneous. Participants may decide the method and frequency by which they
determine the eligibility of their principals. In addition, a participant
may, but is not required to, check the Nonprocurement List for its pri ncipa1 s
and for participants. •

(c) Changed circumstances regarding certification. A participant shall
provide immediate written notice to AID if at any time the participant learns
that its certification was erroneous when submitted or has become erroneous by
reason of changed circumstances. Participants in lower tier covered
transactions shall provide the same updated notice to the participant to which·
it submitted its proposals.

SUbpart F -- Drug-Free Workplace Requirements (Grants)

§208.600 Purpose.
(a) The purpose of thi s subpart is to carry out the Drug-Free Workp1 ace

Act of 1988 by requi ri ng that-- •
(l) A grantee, other than an individual, shall certify to the agency·

that it will provide a drug-free workplace;
(2) A grantee who is an individual shall certify to the agency that, as

a condition of the grant, he or she will not engage in the unlawful
manufacture, distribution, dispensing, possession or use of a controlled
substance in conducting any activity witil the grant.

(b) Requirements implementing the Drug-Free Workplace Act of 1988 for
contractors witil the agency are found at 48 CFR SUbparts 9.4, 23.5, and 52.2.

§208.605 Definitions.
(a) Except as amended in this section, the definitions of §208.105

apply to this sUbpart.
(b) For purposes of this sUbpart-- •
(l) "Controlled substance" means a controlled substance in schedules I

through V of section 202 of the Controlled Substances Act [21 U.S.C. 812], and
as further defined by regulation at 21 CFR 1300.11 through 1300.15.

(2) "Conviction" means a finding of guilt (including a plea of nolo
contendere) or imposition of sentence, or both, by any judicial body charged
with the responsibility to determine violations of the Federal or State
criminal drug statutes;

(3) "Crimina1 drug statute" means a Federal or non-Federal criminal
statute involving the manufacture, distribution, dispensing, use or possession
of any controlled substance;

•
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(4) "Drug-free workp1 ace II means a si te for the perfonnance of work done
in connection with a specific grant at which employees of the grantee are
prohibited from engaging in the unlawful manufacture, distribution,
dispensing, possession or use of a controlled substance;

(5) IEmp1oyee" means the employee of a grantee directly engaged in the
performance of work pursuant to the provisions of the grant;

(6) "Federa1 agency" or "agency" means any Uni ted States executive
department, military department, government corporation, government controlled
corporation, any other establishment in the executive branch (including the
Executive Office of the President), or any independent regulatory agency;

(7) "Grant" means an award of financial assistance, including a
cooperative agreement, in the form of money, or property in lieu of money, by
a Federal agency directly to a grantee. The term grant includes block grant
and entitlement grant programs, whether or not exempted from coverage under
the grants management government-wide regulation ("Unifonn Administrative
Requirements for Grants and Cooperative Agreements to State and Local
Governments"). The term does not include technical assistance which provides
services instead of money, or other assistance in the form of loans, loan
guarantees, interest subsi di es, 'insurance, or di rect appropri ati ons; or any
veterans· benefits to individuals, i.e., any benefit to veterans, their
families, or survivors by virtue of the service of a veteran in the Armed
Forces of the United States;

(8) "Grantee" means a person who applies for or receives a grant
directly from a Federal agency;

(9) IIndividua1" means a natural person.

§208.610 Coverage.
(a) This sUbpart applies to any grantee of the agency.
(b) This subpart applies to any grant, except where application of this

sUbpart would be inconsistent with the international obligations of the United
States or the 1aws or regu1 ati ons of a forei gn government.

(c) The provisions of Subparts A, B, C, D, and E of this part apply to
matters covered by this sUbpart, except where specifically modified by this
sUbpart. In the event of any conflict between provisions of this sUbpart and
other provisions of this part, the provisions of this sUbpart are deemed to
control with respect to the implementation of drug-free workplace requirements
concerning grants.

§208.615 Grounds for suspension of payments, suspension or termination of
grants, or suspension or debannent.

A grantee shall be deemed in violation of the requirements of this
sUbpart if the agency head or his or her official designee detennines, in
wri ting, that--
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(a) The grantee has made a false certification under §208.630;
(b) The grantee has violated the certification by failing to carry out

the requirements of sUbparagraphs (AHa )-(g)of the certification for grantees
other than individuals [Alternate I to Appendix C] or by failing to carry out
the requirements of the certification for 'grantees who are individuals
[Alternate II to Appendix C]; or

(c) Such a number of employees of the grantee have been convi cted of
violations of criminal drug statues for violations occurring in the workplace
as to indicate that the grantee has failed to make a good faith effort to
provi de a drug-free work pl ace.

§208.620 Effect of violation.
(a) In the event of a violation of this subpart as provided in

§208.6l5, and in accordance with applicable law, the grantee shall be subject
to one or more of the following actions:

(l) Suspension of payments under the grant;
(2) Suspension or termination of the grant; and
(3) Suspension or debarment of the grantee under the provisions of this

(b) Upon issuance of any final decision under this part requiring
debarment of a grantee, the debarred grantee shall be ineligible for award of
any grant from any Federal agency for a period specified in the decision, not
to exceed five years (see §208.320(a)(2) of this part).

§208.625 Exception provision.
The agency head may waive with respect to a particular grant, in

writing, a suspension of payments under a grant, suspension or termination of
a grant, or suspension or debarment of a grantee if the agency head determines
that such a waiver would be in the pUblic interest. This exception authority
cannot be delegated to any other official.

§208.630 Grantees' responsibilities.
(a) As a prior condition of being awarded a grant, each grantee shall

make the appropriate certification to the agency, as provided in Appendix C to
thi s part.

(b) Except as provided in this paragraph, a grantee shall make the
required certification for each grant. A grantee that is a State may elect to
submit an annual certification to each Federal agency from which it obtains
grants in lieu of certifications for each grant during the year covered by the
certification.

(c) Grantees are not required to provide a certification in order to
continue receiving funds under a grant awarded before the effective date of
thi s sUbpart or under a no-cost time extensi on of any grant.

•
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Appendix A -- Certification Regarding Debarment, Suspension, and Other
Responsibility Matters -- Primary Covered Transactions

Instructions for Certification

1. By signing and submitting this proposal, the prospective primary
participant is providing the certification set out below.

2. The inability of a person to provide the certification required
below will not necessarily result in denial of participation in this covered
transacti on. The prospective partici pant shall submi t an exp1 anati on of why
it cannot provide the certification set out below. The certification or
explanation will be considered in connection with the department or agency's
determination whether to enter into this transaction. However, failure of the
prospective primary participant to furnish a certification or an explanation
shall disqualify such person from participation in this transaction.

3. The certification in this clause is a material representation of
fact upon whi ch re 1i ance was p1 aced when the department or agency determi ned
to enter into this transaction. If it is later determined that the
prospective primary participant knowingly rendered an erroneous certification,
in addition to other remedies available to the Federal Government, the
department or agency may terminate this transaction for cause or default.

4. The prospective primary participant shall provide "immediate written
notice to the department or agency to whom this proposal is submitted if at
any time the prospective primary participant learns that its certification was
erroneous when su~nitted or has become erroneous by reason of changed
circumstances.

5. The terms "covered transaction," "debarred," "suspended,"
line1igib1e," lower tier covered transaction," "par ticipant," "person,"
"pr imary covered transaction," I pr incipa1," Iproposa1," and "vo1untari1y
exc1uded," as used in this clause, have the meanings set out in the
Definitions and Coverage sections of the rules implementing Executive Order
12549. You may contact the department or agency to whi ch this proposal is
being submitted for assistance in obtaining a copy of those regulations.

6. The prospective primary participant agrees by SUbmitting this
proposal that, should the proposed covered transaction be entered into, it
shall not knowingly enter into any lower tier covered transaction with a
person who is debarred, suspended, declared ineligible, or voluntarily
excluded from participation in this covered transaction, unless authorized by
the department or agency entering into this transaction.
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7. The prospective primary participant further agrees by submitting
this proposal that it will include the clause titled IICertification Regarding
Debannent, Suspension, Ineligibility and Voluntary Exc1usion--Lower Tier
Covered Transaction," provided by the department or agency entering into this
covered transaction, without modification, in all lower tier covered .
transactions and in all solicitations for lower tier covered transactions.

8. A participant in a covered transaction may rely upon a certification
of a prospective participant in a lower tier covered transaction that it is
not debarred, suspended, ineligible, or voluntarily excluded from the covered
transaction, unless it knows that the certification is erroneous. A
participant may decide the method and frequency by which it determines the
eligibility of its principals. Each participant may, but is not required to
check the Nonprocurement List.

9. Nothing contained in the foregoing shall be construed to require.
establishment of a system of records in order to render in good faith the
certification required by this clause. The knowledge and infonnation of a
participant is not required to exceed that which is normally possessed by a
prudent person in the ordinary course of business dealings.

10. Except for transactions authorized under paragraph 6 of these
instructions, if a participant in a covered transaction knowingly enters into
a lower tier covered transaction with a person who is suspended, debarred,
ineligible, or voluntarily excluded from participation in this transaction, in
addition to other remedies available to the Federal Government, the department
or agency may terminate this transaction for cause or default.

Certification Regarding Debarment, Suspension, and Other Responsibility
Matters--Primary Covered Transactions

(l) The prospective primary participant certifies to the best of its
knowledge and belief, that it and its principals:

(a) Are not presently debarred, suspended, proposed for debannent,
declared ineligible, or voluntarily excluded from covered transactions by any
Federal department or agency;

(b) Have not within a three-year period preceding this proposal been
convicted of or had a civil judgment rendered against them for commission of
fraud or a criminal offense in connection with obtaining, attempting to
obtain, or performing a public (Federal, State or local) transaction or
contract under a public transaction; violation of Federal or State antitrust
statutes or commission of embezzlement, theft, forgery, bribery, falsification
or destruction of records, making false statements, or receiving stolen
property;
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(c) Are not presently indicted for or otherwise criminally or civilly
charged by a governmental entity (Federal, State or local) with commission of
any of the offenses enumerated in paragraph (1 )(b) of this certification; and

(d) Have not within a three-year period preceding this
application/proposal had one or more public transactions (Federal, State or
local) terminated for cause or default.

(2) Where the prospective primary participant is unable to certify to
\1 any of the statements in this certification, such prospective participant
/ shall attach an exp1 anati on to this proposal.

Appendix B--Certification Regarding Debarment, Suspension, Ineligibility and
Vol untary Exc1 usi on--Lower Ti er Covered Transacti ons

Instructions for Certification

1. By signing and SUbmitting this proposal, the prospective lower tier
participant is providing the certification set out below.

2. The certification in this clause is a material representation of
fact upon which reliance was placed when this transaction was entered into.',.
If it is later determined that the prospective lower tier participant
knowingly rendered an erroneous certification, in addition to other remedies
available to the Federal Government, the department or agency with which this
transaction originated may pursue available remedies, including suspension
and/or debarment.

3. The prospective lower tier participant shall provide immediate
written notice to the person to which this proposal is submitted if at any
time the prospective lower tier participant learns that its certification was
erroneous when submitted or has become erroneous by reason of changed
ci rcumstances.

4. The terms "covered transaction," "debarred," "suspended,"
i ne1i gi b1 e, II lower ti er covered transac ti on, II

"participant," IIperson," "primary covered transaction," "principal,
"proposal ,II and '" vo1untari1y excluded," as used in this clause, have the
meanings set out in the Definitions and Coverage sections of rules
imp1 ementi ng Executi ve Order 12549. You may contact the person to whi ch thi s
proposal is submitted for assistance in obtaining a copy of those regulations.

5. The prospective lower tier participant agrees by sUbmitting this
proposal that, should the proposed covered transaction be entered into, it
shall not knowingly enter into any lower tier covered transaction with a
person who is debarred, suspended, declared ineligible, or voluntarily
excluded from participation in this covered transaction, unless authorized by
the department or agency with which this transaction originated.

6. The prospective lower tier participant further agrees by sUbmitting
this proposal that it will include this clause titled "Certification Regarding
Debarment, Suspension, Ineligibility and Voluntary Exc1usion--Lower Tier

", Covered Transaction," without modification, in all lower tier covered
transactions and in all solicitations for lower tier covered transactions.
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7. A participant in a covered transaction may rely upon a certification
of a prospective participant in a lower tier covered transaction that it is
not debarred, suspended, ineligible, or voluntarily excluded from the covered
transaction, unless it knows that the certification is erroneous. A
participant may decide the method and frequency by which it determines the
eligibility of its principals. Each participant may, but is not required to,
check the Nonprocurement List.

8. Nothing contained in the foregoing shall be construed to require
establishment of a system of records in order to render in good faith the
certification required by this clause. The knowledge and information of a
participant is not required to exceed that which is normally possessed by a
prudent person in the ordinary course of business dealings.

9. Except for. tran sac ti ons authorized under paragraph 5 of these
instructions, if a participant in a covered transaction knowingly enters'into"
a lower tier covered transaction with a person who is suspended, debarred,
ineligible, or voluntar"ily excluded from participation in this transaction, in
addition to other remedies available to the Federal: Government, the department
or agency with which this transaction originated may pursue available
remedies, including suspension and/or debarment.

Certifi cation Regarding Debarment, Suspensi on, Inel i gi bil i ty and Vol untary
Exclusion--Lower Tier Covered Transactions

(l) The prospective lower tier participant certifies, by submission of
this proposal, that neither it nor its principals is presently debarred,
suspended, proposed for debarment, declared ineligible, or voluntarily
excl uded from parti cipati on in thi s transac ti on by any Federal department' or
agency.

(2) Where the prospective lower tier participant is unable to certify
to any of the statements in this certification, such prospective participant
shall attach an explanation to this proposal.

Appendix C to Part 208 -- Certification Regard"ing Drug-Free Workplace
Requi rements

Instructions for Certification

1. By si gning and/or submi tting thi s appl i cati on or grant agreement,
the grantee is providing the certification set out below.

2. The certification set out below is a material representation of fact
upon which rel iance was pl aced when the agency determined to award the grant.
If it is later determined that the grantee knowingly rendered a false
certification, or otherwise violates the requirements of the Drug-Free
Workpl ace Act, the agency, in addi ti on to any other remedi es avai 1abl e to the
Federal Government, may take acti on authorized under the Drug-Free Work pl ace
Act.

•
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3. For grantees other than individuals, Alternate I applies.
4. For grantees who are individuals, Alternate II applies.

Certification Regarding Drug-Free Workplace Requirements

A1 ternate I
A. The grantee certifies that it will provide a drug-free workplace by:

\ (a) PUblishing a statement notifying employees that the unlawful
) manufacture, distribution, dispensing, possession or use of a controlled

substance is prohibited in the grantee's workp1 ace and specifying the actions
that will be taken against employees for violation of such prohibition:

(b) Establishing a drug-free awareness program to inform employees
about--

(1) The dangers of drug abuse in the workplace;
(2) The grantee's policy of maintaining a drug-free workplace;
(3) Any available drug counseling, rehabilitation, and employee

assistance programs; and
(4) The penalties that may be imposed upon employees for drug abuse

violations occurring in the workplace;
(c) Making it a reqUirement that each employee to be engaged in the

performance of the grant be given a copy of the statement required by
paragraph (a);

(d) Notifying the employee in the statement reqUired by paragraph (a)
that, as a condi ti on of employment under the grant, the employee wil1--

(1) Abide by the terms of the statement; and
(2) Notify the employer of any criminal drug statute conviction for a

violation occurring in the workplace no later than five days after such
convicti on;

(e) Notifying the agency withi n ten days after recei ving notice under
sUbparagraph (d)(2) from an employee or otherwise receiving actual notice of
such conviction;

(f) Taking one of the following actions, within 30 days of receiving
notice under subparagraph (d)(2), with respect to any employee who is so
convicted--

(1) Taking appropriate personnel action against such an employee, up to
and including termination; or

(2) ReqUiring such employee to participate satisfactorily in a drug
abuse assistance or rehabilitation program approved for such purposes by a
Federal, State, or local health, law enforcement, or other appropriate agency;

(g) Making a good faith effort to continue to maintain a drug-free
workplace through implementation of paragraphs (a), (b), (c), (d), (e), and
(f) .
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B. The grantee shall insert in the space provided below the site(s) for
the perfonnance of work done in connection with the specific grant:

Place of Performance (Street address, city, county, state, zip code)

A1 ternate I I
The grantee certifies that, as a condition of the grant, he or she will

not engage in the unlawful manufacture, distribution, dispensing, possession
or use of a controlled substance in conducting any activity with the grant.

•

•

•

•
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13A. Introduction

1. Local cost financing refers to the use of appropriated dollars to finance
procurement of goods and services in a cooperating country, paid for in local
currency, for the purpose of carrying out AID projects in that country. AID's
policy statement on local cost financing of commodities and services appears in
Chapter 18 of Handbook 1, Supplement B. This Chapter 13 discusses the
provisions dealing with commodities.

2. The local cost financing rules set out in this chapter do not apply to AID
financed procurements of commodities which are imported specifically for a
project, even if payment is made with local currency. Such transactions are
governed by Chapter 3 of Handbook 11. Two categories of commodities may be
purchased locally in accordance with the rules in this chapter: (a) commodities
whose source and origin is the cooperating country (indigenous goods) and
(~) imported shelf items. The agreement which authorizes the financing of
commodities and commodity-related services will indicate whether local procure
ment is expected and will set a maximum dollar amount available under the
agreement for purchases in the cooperating country.

13B. Eligibility of Commodities

1. General

Commodities which are eligible for procurement in the cooperating country may
be the same as those eligible for offshore financing, or local procurement
may be restricted to a separate group of commodities. The statutory
restrictions in Chapter 2, Section 2B, relating to the source of certain
commodities (e.g., motor vehicles, pharmaceuticals) are applicable to local
cost financing. The policies on restricted and ineligible commodities set
forth in Chapter 2, Section 2C, also apply to local cost financing unless
specifically excepted in that section. The Commodity Eligibility Listing
(Appendix B of this Handbook) is not specifically applicable to project
procurements, so goods normally ineligible for importing under the listing,
such as sand, gravel and limestone, may be eligible for local cost financing
if they are needed for the project.

2. Indi genous Goods

a. Indigenous goods are those that have been mined, grown, or produced
in the. cooperating country througf:1 manufacture, processing, or assembly.
In the case of produced goods containing imported components, in order to
qualify as indigenous, a commercially recognized new commodity must result
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that is substantially different in basic characteristics or in purpose or
utility from its components. Such goods may be financed by AID up to the total
amount available for local procurement under the terms of the project loan/grant
agreement authorizing local cost financing.

b. Any imported component from a non-Free World country makes the
indigenous commodity ineligible for AID financing.

3. Imported Shelf Items

Imported shelf items are goods that are normally imported and kept in stock, in 0
the form in which imported, for sale to meet a general demand in the country
for the item. They are not goods which have been specifically imported for
use in an AID-financed project. Any imported component from a non-Free World
country makes the imported shelf item ineligible for AID-financing.

a. Shelf Items Imported from Code 941 Sources

Shelf items are eligible for local cost financing in unlimited quantities up
to the total amount available for local procurement under the terms of the
applicable project loan/grant agreement if they have their origin in a country
included in Code 941.

b. Shelf Items Imported from Other Free World Countries

Shelf items having their origin in any country included in Geographic Code 899
but not in Geographic Code 941 are eligible if the price of one unit does not
exceed $5,000. For goods sold by units of quantity, e.g., tons or barrels,
the unit to which the local currency equivalent of $5,000 is applied is that
which is customarily used in quoting prices. The total amount of imported
shelf item purchases from countries included in Code 899 but not in Code 941
may not exceed $25,000 or 10% of the total local costs financed by AID for the
project, whichever is higher; however, in no case may the total amount of
such purchases exceed $250,000 without first obtaining a specific geographic
source waiver. Procurements in excess of the limits specified in this
paragraph may be authorized only as source waivers in accordance with the
provisions and limitations of Delegation of Authority No. 40 and any
redelegation thereunder.

c. Shelf Items Imported from Non-Free World Sources

Imported shelf items produced in or imported from countries not included in
Geographic Code 899 are ineligible for AID financing.

4. Goods Imported Specifically for a Project

All AID-financed goods imported specifically for a project are subject to the
rel evant pol i cies for doll ar- fi nanced procurementdescri bed in Chapter 2 of
this Handbook regardless of the currency in which payment is actually made.

o

o

o



o AID HANDBOOK 15

13C. Procurement Procedures

TRANS. MEMO NO.

15: 66
EFFECTIVE DATE

September 8, 1983
PAGE NO.

13-3

o

o

o

o

1. Goods Imported Specifically for a Project

AID-financed procurement by the cooperating country of goods imported
specifically for a project is subject to Handbook 11, Chapter 3 regardless of
the currency used to make payment.

2. Indigenous Goods and Shelf Items

Procurement of indigenous goods and shelf items with AID-financed local
currency is not subject to Handbook 11, Chapter 3. Procurement of such items
should be consistent with local law and practice and must meet the following
price requirement;

a. The buyer shall pay no more than the lowest available price, including
transportation. The term "reasonable price" as used in project loan and grant
agreements means the price which satisfies this test.

b. The requirement that the buyer pay no more than the lowest available
price will be satisfied if the buyer has followed sound procurement practice
and accepts the most advantageous offer,l/ price and other pertinent factors
considered such as quality of the goods and services, delivery time,
transportation costs, payment terms, availability of spare parts, installation
and repair services.

c. For procurement through formal competitive bidding, the lowest
responsive and responsible bid normally will be accepted as meaning the
lowest available price.

130. Currency of Payment

The assistance agreement or implementation letters provide-that costs of
local procurement will be met in local currency, except as otherwise determined
by AID. Th~s ordinarily means that dollar funds under the loan/grant agreement
will be converted to local currency, at the most favorable legal rate, by the
u.s. Disburs~ng Officer (USDa) serving the area.

13E. Payment Methods·

The implementing documents will specify the applicable method for payment
of the cost of local currency procurement. The usual methods for making
payment are:

1/ While in the case of sole source procurement competitive offers are
not required, some form of cost or price analysis should be used to
establish the reasonableness of price.
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1. Di rect Reimbursement

The Borrower/Grantee (B/G) or its agent contracts for the items and pays for
them from its own resources. The B/G then prepares a Request for Reimbursement,
attaches the required documentation, and submits it to the USAID. The USAID then
reviews the documents and authorizes reimbursement to the B/G through the USDa.

2. Direct Payment

The supplier may be paid directly by AID on behalf of the B/G upon submission
of required documents. Payment is through the USDa.

3. Revolving Fund

The supplier may be paid by the B/G from a revolving fund established by AID.

13F. Documentation

Claims for payment or reimbursement for local currency procurement should be
accompanied by the documents specified in this chapter and/or such other
documentation as may be specified in the implementing documents. All documents
should indicate the number of the AID project loan/grant agreement under which
payment is sought. Following are the minimum documentation requirements.

1. Voucher SF 1034 is to be submitted in an original and three copies, prepared
by the B/G or its agent under the direct reimbursement payment method, or the
supplier under the direct payment method, in the total amount for which
reimbursement is requested.

2. Invoices - one original or a copy of a detailed invoice is to be submitted
showing quantity, description, and net sales price. Whenever possible, all
invoices for shelf item procurement should contain a statement of origin. For
the direct reimbursement payment method, the invoice shall be marked "paid"
by the supplier.

3. B/G's Certification for Reimbursement

When the B/G utilized its own resources to finance the transaction and requests
reimbursement from AID, the following certification, signed and dated by the
B/G, must accompany the required documentation: "Pursuant to Loan/Grant Agree
ment No. , dated , the (name of B/G) hereby requests
reimbursement and certifies as follows:

a. The B/G has not heretofore applied for or received reimbursement for
costs of any of the items for which reimbursement is requested, and will not
obtain such reimbursement out of the proceeds of any other loan, credit, or grant
available to the B/G.

o

o

o

o
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b. Where. pursuant to a loan/grant agreement. some portion of the total payment
for the commodities is to be met from other than AID sources. the B/G certifies
that the total payment was $ • of which the sum of $ • was
borne by -----
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Circumstances may arise in relation to a particular cooperating country which
either make the attainment of assistance objectives improbable or make the
continuation of assistance contrary to U.S. policy. The purpose of this
chapter is to provide guidance with regard to commodities and commodity-related
services in the event AID assistance is suspended or terminated. This chapter
rliscusses the actions required to terminate AID agreements, vest title to
commodities ordered and in transit, dispose of the commodities so vested, and
make settlements with suppliers, carriers, and insurers. A decision to
suspend or terminate assistance obviously will have many ramifications and
will require actions in a variety of areas outside the limited scope of
this chapter. Also, since a suspension of assistance is, by its nature,
an extraordinary or unique event, reaction must be flexible and tailored to
the occasion. The guidance contained in this chapter is, therefore, not
to be considered as imposing restrictions on the use of other available
options.

Authority

1. Termination

AID project and non project assistance agreements provide for suspension
or termination of assistance under specified circumstances. While individual
assistance agreements will need to be consulted to verify the exact nature
of AlDIs rights to suspend or terminate assistance in particular cases, the
model language for loan and grant agreements appears in Handbooks 3 -
Project Assistance, and 4 - Nonproject Assistance.

2. Vesting

a. Section 605 of the FAA states: _"Any commodities .••• procured to ~arry

out this Act shall be retained by, or upon reimbursement, transferred to,
and for the use of, such agency of the United States Government as the
President may determine in lieu of being disposed of to a foreign country
or international organization, whenever in the judgement of the President
the best interests of the Unted States will be served thereby or whenever
such retention is called for by concurrent resolution .... "

b. The Administrator has been delegated authority to vest in AID the
title to AID-financed commodities.
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c. For programs subject to the prOV1Slons of AID Regulation 1 (Appendix A

of this Handbook), Sections 201.43, 201.44, 201.45, and 201.46 set forth
AID's rights and responsibilities with regard to diversion of shipments and
vesting of title.

d. In the case of projects, it is AID policy that contracts providing
for the procurement of equipment or materials, whether under a fixed-price
contract or otherwise, shall include a provision subjecting the contractor
or supplier to the diversion and vesting rights of AID specified in loan/
grant agreements, letters of implementation, or other related documents.
The standard language appears in Chapter 3 of Handbook 11.

3. Disposal

Section 605 of the FAA states: " ... Any commodities ... so retained may be
disposed of without regard to provisions of law relating to the disposal
of property owned by the United States Government, when necessary to prevent
spoilage or wastage of such commodities ... or to conserve the usefulness there
of.... " The Administrator has the authority to dispose of Agency property
pursuant to this Section. The authority is further delegated in accordance
with Agency practice to other AID officials under Delegation of Authority 64
and redelegations thereunder. (See Handbook 5.) Before the Section 605
authority can be used, a determination must be made that it is necessary to
dispose of the retained property in order to prevent spoilage or wastage
or to conserve the property's usefulness. Once this determination is made,
it is passed on to the Office of Commodity Management (M/SER/COM) or any other
office that is made responsible for the specific disposal, for implementation.
Such a determination and appropriate delegations to the office which will be
responsible for disposal are required before disposal action may be initiated.

14C. Termination and Vesting Actions

1. General

•

•

The type of action which is appropriate in order to control commodity movements •
to the cooperating country will vary depending upon the speed and completeness
with which AID wishes to suspend or terminate assistance. At one extreme,
a gradual termination might be limited to restrictions on the issuance of
any new L/COM's or other implementing documents, thereby blocking new pro-
curement while permitting procurements already under way to be completed.
At the other extreme, the urgency of the situation might require diverting
commodities already enroute to the cooperating country. The measures taken
should be appropriate to AID's objectives in the suspension or termination
of assistance

2. Suggested Actions

Suggested below are actions to be taken or considered when the intent is
to cut off the movement of commodities to the cooperating country as completely •



AID HANDBOOK 15
\

I

.J 14C2

TRANS. MEMO NO.

15: 66
EFFECTIVE DATE

September 8, 1983
PAGE NO.

14-3

'\

)

and as swiftly as possible. If something less than a complete and immediate
cutoff is desired, the steps taken should be modified accordingly. The order
of the proposed actions is not necessarily intended to indicate priorities,
since the aim would be to do everything as soon as possible. A vesting order
by the Administrator must be issued before some of these actions may be under
taken. A sample determination to vest is in Appendix I-I. The responsi
bilities for the various actions will follow the functional responsibilities
of the AID offices involved, but in practice what is likely to emerge is a
team effort involving principally the Offices of the General Counsel, Commod
ity Management, and Financial Management under the leadership of the pertinent
Geographic Bureau. If composed of persons with message clearance authority,
such a team has the added benefit of facilitating communications with the
USAID's involved. Appropriate actions include the following:

a. Identify the agreements under which commodities are being financed,
verify AlDis precise suspension rights under each agreement, ascertain the
funds remaining available for commodities in each agreement, and determine
whether all or ohly some of the agreements are to be made subject to the
decision to suspend.

b. Take formal action to suspend or cancel commitment documents, and
give the Borrower/Grantee (B/G) prompt notice of this action.

'\

) c. CJntact by telephone (confirming by telegram) U.S. banks holding
L/COM's and instruct them not to issue, advise, confirm, amend, extend or
review any letters of credit under designated L/COM's. Banks should also be
instructed to furnish M/SER/COM, by telephone (confirmed by telegram), the
balance available for cancellation in each L/COM. (See Appendix 12 for
a sample telegram.) If required, L/COM banks should be requested to furnish
copies of outstanding letters of credit.

d. Stop approving Commodity Approval Applications (form AID 11) under
designated assistance agreements. Use forms AID 11, as they are submitted,
as a method of identifying suppliers who hold outstanding contracts. Review
recently approved forms AID 11 to identify suppliers who may not yet have
made shi pment.

e. Contact identified suppliers by telephone or telegram, informing
them that AID is considering invoking its rights under AID Regulation 1
(Sections 201.43 through 201.46) or corresponding rights appearing in con
tracts under project assistance. (Sample telegram and letter appear in
Appendix 13). Suppliers should be requested to furnish M/SER/COM with a report
of the status of the commodities under each of their letters of credit.
They should be instructed, pending further advice from AID, to halt manufacture
of custom items, hold any finished items not yet in transit, and instruct
freight forwarders to hold goods in warehouses rather than permitting them
to be loaded on vessels.
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f. Consideration should be given to diversion of vessels carrying AIO

financed commodities to the cooperating country. AlDis rights to require
diversion stems from the inclusion in charter parties, bills of lading, or other
ocean shipping documents of a diversion clause substantially similar to that
appearing in Section 201.43 of AID Regulation 1. Such clause is not routinely
put in shipping documents, but consideration should be given to including
it when the possible need to divert cargoes is anticipated. Even in the
absence of such a clause, carriers, particularly U.S. flag ships, may be
responsive to a diversion request from the U.S. Government. Vessels carrying
AID-financed commodities under charter terms can be identified readily, since
charters must be approved by M/SER/COM. Diversion of these cargoes is both
important and feasible. In the case of liner movements, an examination
of recent documents submitted by suppliers for payment might identify liners
still en route with AID-financed cargo. A more direct source of information
might be the shipping lines known to furnish liner service between the United
States or other eligible source countries and the cooperating country. A
decision to divert requires determination of an alternative destination. In
selecting an alternative destination, it is important to consider both the
disposition of the cargo and the availability of freight adjustment under
applicable tariffs. Diversion may be unnecessary where the cooperating country
is landlocked. The goods can be offloaded at the usual port and held there
pending disposition. (A sample telegram to carriers is included in Appendix 14.)

g. Instruct the USAID in the cooperating country to take action as appropriate
and feasible to suspend procurement under local contracts and to report to
AID/Won the status of such contracts with recommendations for further actions.
Request the USAID to furnish identification of and status report on USAID-
issued PIO/e's.

h. M/SER/COM should contact GSA, other U.S. agencies, and commercial
procurement agents that are procuring for B/G programs and instruct them to
suspend procurement actions to pass necessary instructions to suppliers and to
report to AID/Won the status of individual procurements.

i. The location and status of AID-financed excess property on order or
en route to the cooperating country will need to be determined by inquiries
to AID's Government Property Resources Division (COM/GPRD), the COM/GPRD
field offices, and the USAID and instructions given to suspend or divert shipments.

j. Special treatment may be necessary in connection with P.L. 480 and
voluntary agency shipments if humanitarian or other considerations make a full,
immediate cutoff of assistance impossible or undesirable. The Office of Food
for Peace will need to explore with the Department of Agriculture the feasi
bility of suspending or terminating all or specific segments of programs
under its agreement with the B/G. Attention will also have to be given to
commodities being made available through the Food and Agriculture Organization
of the United Nations, voluntary foreign agencies, and Foreign Disaster
Assistance.

•

•

•

•
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140. Disposition of AID-Vested Commodities

1. Genera 1

a. In a brief chapter such as this, no attempt can be made to anticipate
the many problems which will arise after the immediate objective of cutting
off the movement of commodities to the cooperating country has been achieved.
There will inevitably be problems of what to do with the commodities whose
movement was disrupted and what the financial settlements will be with parties
who have been injured by the overriding of contracts. In some cases, it may
prove to be in the interest of all concerned, including the U.S. Government,
to let some commodity movements resume after there has been an opportunity
to evaluate the consequences. Appropriate responses can be found only by
reviewing the actual situation.

b. The balance of this chapter and Appendix I contain guidance based upon
AlDis experience gained during actual closeouts. The guidance is written
with the assumption that the Office of Commodity Management has been given the
responsibility for handling the disposal of vested commodities.

2. Commodity Inventories

The Office of Commodity Management must arrange to have inventories made and
reported as soon as possible so that the content of all shipments can be
examined in order to establish commodity descriptions, exact quantities, and
prices. Shipments in U.S. ports should be inventoried in the same manner as
those overseas. (See Appendix 1-5 for example of a vested commodity record
sheet. )

3. Commodity Categories

a. AID-vested commodities fall into three general categories:

(1) Commodities which must be disposed of expeditiously to prevent
wastage or spoilage or to conserve their usefulness,

(2) Domestic excess property, and

(3) Foreign excess property.

b. The distinction between foreign and domestic location has important
implications for disposition of the commodities. The General Services
Administration (GSA) has little, if any, interest in overseas property;
however, GSA has substantial interest in the way in which disposition is
made of AID-vested commodities located in the United States.

c. Commodities subject to waste or spoilage derive a special status
through provisions of Section 605(a) of the Foreign Assistance Act, and GSA
asserts no jurisdiction over such AID-vested property, whether it is located
in the United States or overseas.
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The priorities for disposition of AID-vested commodities in each general
category are as follows:

a. Commodities Subject to Wastage or Spoilage

Disposition is made by whatever method is fastest and most advantageous
pursuant to good business practices. This applies to commodities located in the
United States and overseas.

b. Commodities Located in United States •
(1)

(2)
consultation

Use in other AID programs.

Limited negotiated sales to original suppliers or producers, after
with GSA.

(3) Sales on a reimbursement basis to other Government agencies, with
GSA assistance.

(4) If GSA does not agree on reimbursement as in (3) above, referral
to GSA for disposition under provisions of the Federal Property and
Administration Services Act.

c. Commodities Located Overseas

(1) Use in other AID programs.

(2) Solicitation of offers from original U.S. suppliers, or from other
prospective U.S. buyers on either a formal or informal basis. whichever method is
likely to result in the highest return. This may involve direct communication
addressed to selected prospective buyers. or advertisement in appropriate
publ ications.

(3) Public sales by formal bid, advertised in the United States as
well as appropriate overseas locations.

5. Preliminary Arrangements and Procedures

a. Staffing

(1) Because of the need to divert shipments to safe ports when
assistance is terminated, vested commodities may be located in numerous ports
overseas as well as in the United States. It may be necessary to assign AID
personnel to many of those locations to undertake vesting and disposal actions.
Personnel requirements will vary depending upon the number of shipments
located in each port (e.g .• based on experience, five hundred shipments in one

•

•

•
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port requi red four
port two employees
with commodity and
such assignments.
authority in order
drayage, etc., and

AID employees, one of whom was a secretary, while in another
were required to dispose of sixty shipments). Personnel
contract management experience should be given priority for
In each location one AID employee must be given contract
to arrange warehouse or other storage space, office space,
to sign sales contracts.

\

)

(2) When personnel are sent abroad to be directly responsible to
M/SER/COM (when the disposal responsibility is so delegated), it is
desirable to establish Regional Commodity Management Offices (RCMO's). Cables
and other communications may then be routed to such office without creating
confusion within the USAID or U.S. Embassy or Consulate, which will be called
upon to provide some degree of administrative support. Staff requirements
may best be arranged through temporary assignments from M/SER/COM or through
personnel from the USAID(s) being closed out or reduced in size. Within 10
working days after the establishment of an RCMO or similar activity where it
appears the estimated value of the commodities and claims will exceed $100,000,
the nearest office of the Auditor General should be contacted to assure that
the proposed disposal arrangements will provide adequate controls.

b. Additional Services

(1) AID may seek the assistance of GSA and Defense Logistics Agency in
conducting overseas sales of surplus property; however, the RCMO or USAID personnel
will be responsible for overseas sales arrangements.

(2) Where large volumes of vested commodities are located in overseas
ports, use of the services of a port authority or similar organization may be
sought in arranging sales. Such organizations are often experienced in hand
ling sales of distressed merchandise and may be in a good position to assist.
Fees for such services should be negotiated.

c. Preliminary Actions

(1) The first task confronting the personnel charged with closing
out the delivery of AID-financed commodities is to contact the ocean carriers'
local agents in order to obtain copies of all bills of lading presumed to
cover AID-financed or AID-owned shipments. When shipments are identified,
the carriers need to be informed that title has been vested in AID, even
though their U.S. or home offices may have already alerted them in response
to instructions from AID. Many, if not all, ocean carriers may insist upon
some written indemnity prior to release of shipments to AID. Subject to
prior approval by the GC in AID/W, such indemnity may be routinely issued
by the RCMO or USAID upon request by the carriers ' agents. (See Appendix 1-6
for sample letter.) Thereafter, warehousing arrangements must be made or
understanding reached that shipments remain where already warehoused to be
released only upon written authority from the RCMO or designated USAID
official. (See Appendix 1-7 for sample cable of instructions on initial actions.)
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(2) Commodities unloaded in the United States should be moved into

the nearest GSA warehouse(s) after obtaining concurrences from GSA. They
should be held there while M/SER/COM disposes of commodities subject to spoil
age or wastage or determines if the commodities can be used by other AID
activities.

6. Disposition Procedures

Procedures for disposal of vested commodities, whether located in the United
States or overseas, are discussed below. All disposal arrangements should
follow adequate audit trace principles.

a. Commodities Subject to Wastage or Spoilage

(1) Property subject to wastage or spoilage derives a special status
through provisions of Section 605(a) of the Foreign Assistance Act. GSA
asserts no jurisdiction over such AID-vested property whether it is located in
the United States or overseas.

(2) It is the responsibility of M/SER/COM to identify commodities
which are subject to wastage or spoilage and commodities which should be quickly
disposed of to conserve their usefulness. After a determination has been made
by the appropriate official that these commodities are subject to the pro
visions of Section 605(a), M/SER/COM is responsible for disposing of them.
RCMO's or responsible USAID personnel should be instructed to seek out such
shipments, report them to M/SER/COM and send in inventories promptly. In
this category are such commodities as dyestuffs, pharmaceuticals, pesticides,
and various chemicals which might deteriorate due to heat or cold or which
readily absorb moisture. Further, it should be determined whether commodities
will be stored outside. Any prolonged outside storage of commodities which
may become damaged by water, sun, etc., should be avoided. To conserve the
usefulness of such commodities, disposal should be initiated promptly.

(3) Because commodities in this category may be disposed of without
regard to provisions of law, no distinction between U.S. and overseas procedures
is required. Although there is no requirement that these commodities be
referred for use in other AID activities, this should be considered. Methods
of disposal shoul~ be tailored to fit the circumstances: sell back to
original producers or suppliers, issue formal IFB's for sale, or negotiate
sales with commercial firms.

•

•

•
b. Use in Other AID Programs

(1) The first priority in disposing of AID-vested commodities is to
attempt to find a use for them in other AID programs. As a practical matter,
this involves looking for projects or other activities similar in scope to the
terminated programs since the commodity requirements might be similar. The
costs of staff time, warehousing, and special handling such as splitting
shipments may outweigh any benefit of transfers to other AID programs. However,.

----------------------------------
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the possibility of such transfer should be explored if at all feasible, and
this should be done within very short deadlines.

(2) An AID program which receives AID-vested commodities must reimburse,
with its own appropriated funds, the program from which the commodities were
transferred. Prices should be set so as not to exceed those which would be
paid were shipments made directly from the producing country to the destination.
Any windfall to a particular country which results from receiving major commodity
transfers without reimbursement would be contrary to the intent of the original
appropriation approvals.

(3) It may prove difficult to match vested commodities against specific
needs of other AID programs, particularly if many of the commodities affected
were financed under Commodity Import Programs. Such commodities may be unique
in order to meet distinct market requirements; e.g., yarns, pharmaceuticals,
chemicals, spares or replacement parts. Other commodities may have custom
characteristics which Jimit their utility in other AID programs. As inventories
are completed on vested commodities, information from the inventories should
be referred to M/SER/COM which will make the determinations on what commodities
might be usable in programs of the various Bureaus and establish dates to allow
the Bureaus to reach a decision. In addition, it may be necessary to provide
Bureaus with manufacturers' brochures and calculations on cost and freight.
The process of referrals to the Bureaus should continue until all inventories
are completed and circulated.

c. Offering Vested Commodities to Original Suppliers or Producers

(1) The Office of Commodity Management will decide which vested
commodities are excess to the needs of other AID programs and will contact
original suppliers and producers or their authorized agents, to see whether
they are interested in repurchasing the commodities. Suppliers or producers
may provide AID with the most promising opportunity to dispose of the goods
promptly at advantageous terms. Where proprietary or brand items are involved,
the original seller or producer may not want to have its goods move outside
of established distribution channels and may, therefore, offer a favorable
price. M/SER/COM will send telegrams (see Appendix 1-8 for sample) to suppliers

) and producers stating that if they are interested in repurchasing the commodity,
they should make an offer by a specific date.

(2) In certain instances, suppliers may be willing to accept return
of shipments for credit. Acceptance is generally subject to inspection upon
return, perhaps with a restocking charge. Whenever the supplier is a U.S.
Government entity, such as a Defense Depot or GSA, such returns can be easily
arranged.

)

(3) When return is agreed upon, shipments may be made via APO, FPO,
or international parcel post or, in cases where ocean transportation is nec
essary, by consignment to an appropriate U.S. Dispatch Agent with instructions
to forward the shipment to the designated U.S. supplier.

John M
Best Available
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that refunds may be controlled. In most cases, returns for credit involve
low value items which do not lend themselves to being sold pursuant to formal
bidding or negotiated sales procedures where the goods are located. Also, if
sales efforts overseas prove unsuccessful and equipment having a sizeable
value must be sold for scrap, return for credit might far exceed what could
otherwise be realized.

(5) It is recommended on all returns for credit to commercial suppliers
that it be clearly stated from the outset that the credit is to be paid to •
AID, not to remain as a credit balance against future purchases. Experience
has shown that returns to commercial suppliers require considerable time and
effort before refunds are actually remitted to AID/W. Refunds should be
directed to the Office of Commodity Management or other designated office
where proper identification can be provided before they are sent to the
Office of Financial Management.

d. Transfers to the General Services Administration (GSA)

(1) After having queried Regional Bureaus on whatever might be used
by them and after making efforts to sell commodities back to original U.S.
suppliers or to other prospective buyers, the next step is to report remaining
property located in the U.S. to GSA. This is done in accordance with the •
Federal Property and Administrative Services Act of 1949, as amended.
Preliminary discussions should be held between AID and GSA to assure a smooth
operation, and to preclude any misunderstandings on the authority of the above
Act and the Foreign Assistance Act.

(2) Although GSA has no jurisdiction over disposition of AID overseas
vested property, GSA may be interested in acquiring certain commodities included
in the overseas inventories, so these should be reported to GSA also. For
example, certain commodities might not be disposed of at other than scrap
prices, but if they were in the United States they could be put to a useful
purpose. GSA will be given the opportunity to inspect the property. GSA's
interest, if any, will be balanced against AID's opportunity for recovery
of funds through sale to private buyers. After considering the economics of •
doing so, selected commodities may be shipped back and reported to the GSA
as domestic excess.

(3) Although commodities are reported to GSA as excess and held in
GSA's warehouses, any storage charges are for the account of AID until eventual
disposal.

(4) There are four basic disposal procedures used by GSA: (i'l)
transfer to eligible Federal, State, or Local organizations without reim
bursement; (b) transfer to certain organizations with reimbursement directly
to AID, such reimbursement is usually no more than 20% of the original AID
financed FOB cost; (c) transfer against an "Appl ication for Donation" to
states' surplus property agencies; and (d) public sale. •

John M
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(5) The "Report of Excess Personal Property~' Standard Form 120
(Appendix 1-9), should be sent with a letter to the GSA office through which
all transfers of property are routed, regardless of location. Acknowledgement
by the GSA Region in which the property is located is generally accomplished by
return of a copy of the original form SF 120 with a GSA assigned control number.
After disposition, Commodity Management will be sent a copy of form SF 122,
"Transfer of Excess Personal Property" (see Appendix 1-10), which indicates the
consignee. When there is to be some reimbursement, Commodity Management must
follow up and either bill the consignee or determine if payment is to be made
through GSA or another channel.

(6) Under donation procedures, M/SER/COM receives information copies
of form SF 123, "Application for Donation of Surplus Personal Property" (Appendix
1-11); however, unless a second copy is received showing that the application
was approved by GSA, items are not considered as transferred. If GSA approves
transfer no further forms are issued, and the approval date is considered as
the transfer date.

e. Public Sale by AID

(l) General

"'-.

)

)

)

When commodities located overseas cannot be used in other AID programs and attempts
to negotiate sale or return to the original suppliers or producers prove
unsuccessful, the commodities shall be publicly sold by AID. Commodities which
are subject to wastage or spoilage may also be sold by AID. The procedures to
be used for such sales are explained below.

(2) Publ i ci zi ng

Since successful disposal of commodities will require the participation of
commercial firms, advertising the opportunity to purchase such commodities is
essential. About three weeks before bid opening (or date for receipt of offers),
AID's Office of Small and Disadvantaqed Business (Office of Business Relations)
should be given information to publish in an AID Procurement Information
Bulletin. (See Appendix 1-12 for a sample Bulletin.) The Office of Business
Relations will also publish a notice in the Commerce Business Daily. Depending
on the circumstances, consideration should be given to using commercial news
paper ads and trade publications also. For overseas sales, newspapers in the
area where the sales will take place may reach a large number of prospects.
(See Appendix 1-13 for a sample ad.)

(3) Formal Sales Procedures

(a) Commodities located in overseas ports shall be sold under
formal bid procedures, except that those subject to wastage and spoilage may
be sold through negotiation. Formal bidding may be conducted using GSA's
Standard Form 114, "Sale of Government Property - Bid and Award," and attach
ments (see Appendix 1-14), or documents may be developed to fit. local needs

John M
Best Available
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(see Appendix 1-15). Bid documents should include "Additional Sealed Bid
Conditions" (Appendix 1-16). A "statement Regarding Disposition and Use of
Property" (Appendix 1-17) must be submitted by each bidder. If formal bidd'ing
procedures are used to dispose of commodities located in the United States
(i.e., those subject to wastage and spoilage), the Standard Forms in
Appendix 1-14 must be used.

(b) Copies of all bid announcements and related documents should
be sent to M/SER/COM - one copy by air pouch, another by airmail. Normally,
two weeks should be allowed after mailing to permit bid announcements to be
released simultaneously in Washington and in the country where the commodity
is located. Bidders should be allowed twenty-one days from the date of release
of the bid announcement for sUbmitting their bids. Awards should be.made
within three weeks after bid opening.

(4) Negotiated Sales Procedures

(a) There are three situations in which AID should negotiate
sales. One is to expedite disposal to prevent wastage or spoilage of either
domestic or foreign excess property. Another is when formal bidding results
in no offers or in unacceptable offers. The third is when commodit5es are
sold back to the original suppliers or producers.

(b) For negotiated sales, offers are submitted on Standard Form
114E, "Sale of Government Property, Negotiated Sales Contract" (Appendix
I-18) with Standard Form 114C, "Sale of Government Property, General Sales
Terms and Conditions," (Appendix 1-14, pages 1-14-3 - I-14-5) as an attachment.
For overseas sales, the additional bid conditions in Appendix 1-16 are included.
The offeror must also submit a "Statement Regarding Disposition and Use of
Property" (Appendix 1-17).

(c) When an offer is acceptable, the SF 114E will be signed by
an AID official with appropriate contracting authority and will constitute a
sales contract. Upon payment by the purchaser, M/SER/COM will notify the
appropriate GSA office in the United States or the AID office in the country
where the goods are located to release the goods to the purchaser. (See
Appendix 1-19 for sample correspondence concerning negotiated sales.)

14E. Settlements

1. Int roduct ion

a. When assistance is terminated and shipments to the cooperating country
·are prohibited, AID will make appropriate payment to suppliers who have not
received payment for commodities to which AID has taken title. In lieu of
accepting title, AID may negotiate with the supplier such other settlements
as are equitable under the circumstances. Settlements with carriers and marine
insurers may also be necessary when vessels are diverted before reaching
the cooperating country.

•

•

•

•

•

John M
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b. One important determination to be made when assistance is terminated
is who will have authority to settle claims. The sample vesting determination
in Appendix I-I which relates to the Khmer Republic closeout includes authority
for the Office of Commodity Management to make settlements with suppliers.
Authority to take extraordinary contract actions such as arranging settlements
with suppliers has been delegated to the Assistant to the Administrator for
Management in Delegation of Authority No. 99, Handbook 5.

2. Settlements with Suppliers

a. Notification

(1) As soon as there is a definite decision to terminate assistance
a telegram should be sent to U.S. banks requesting that they report all
outstanding letters of credit under AID Letters of Commitment.

(2) Suppliers with outstanding letters of credit should be sent
telegrams and letters requesting them to advise AID on the status of their
transactions. They should be requested to dispose of the commodities through
their normal course of business if AID has not taken title. Suppliers should
be cautioned that if the commodities in question cannot be disposed of without
sustaining a financial loss which the suppliers cannoto-r-do not wish to bear,
itwill be necessary for the suppliers to hold the commodities and contact
AID for instructions. (See Appendix 1-3 for a sample letter and telegram.)

b. Settlement Actions

(1) Outstanding letters of credit involving unshipped commodities
generally fall into three categories: (a) the supplier has not begun work,
so AID has no liability; (b) the supplier can return items to stock or sell
the commodities at little or no extra cost (e.g., an order for which AID
agrees to pay a supplier $210 for the cost incurred in packaging, crating, and
preparing commodities valued at $3,943 for shipment to the cooperating country;
AID pays a company $2,295 to cover cancellation costs for a shipment valued
at $62,730); and (3) the supplier cannot sell the commodities due to special
characteristics required under AID financing (e.g., the supplier contends
that it had advertised worldwide in an effort to sell made-to-order needle
bearings valued at $26,118 and AID then allows scrap value and settles the claim
for $23,811).

(2) To help make the above decisions, the Office responsible for
settlement may establish an ad hoc committee consisting of representatives
from appropriate offices, such as General Counsel, the Geographic Bureau, and
Financial Management. This committee can then be responsible for reviewing and
approving or disapproving proposed settlements based on equitability for both
AID and the supplier. AID auditors should verify supplier claims.
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•3. Settlements with Carriers

a. Notification

When AID elects to exercise its rights to divert carriers of AID
financed commodities and directs that these commodities be discharged at ports
other than those named in the original bills of lading or charters, the known
carriers serving the country concerned are notified immediately by telegram.
(See Appendix 1-4 for sample telegram.)

b. Settlement Actions •(1) The issuance of such an order to carriers can result in claims
by the carriers against AID for additional compensation, or in claims by AID
against carriers in instances where AID is entitled to recover from the carrier
a portion of the freight which AID has financed for the diverted consignments.

(2) In the case of liner operators who are providing service in
accordance with tariffs filed with the Federal Maritime Commission and who
have executed the form AID 282, "Supplier's Certificate and Agreement with the
Agency for International Development," or the form AID 1450-4, "Supplier's
Certificate and Agreement with the Agency for International Development for
Project Commoditi es," any settl ements with the carri ers are to be in accordance •
with the maximum permissable freight as stipulated in Section 201.67(a)(4),
AID Regulation 1 or in paragraph 3 of the form AID 1450-4, as appropriate.
Any requests for additional compensation in excess of that allowed by these
certificates will be denied. The Transportation Division of M/SER/COM also
reviews the freight financed for each diverted consignment when the circum-
stances indicate that AID may be entitled to an adjustment and partial refund
of freight from the carrier, by virtue of the difference in tariff rates and
charges between the original port of discharge, and those applicable to the
diversion port(s). When this review establishes that AID may be entitled to a
refund, M/SER/COM issues a letter claim to the carrier for the refund. (See
Appendix 1-20 for letter refund request to carriers.)

(3) In the case of chartered shipping, the terms of the charter •
party, normally executed by the carrier and the B/G or its agent, dictate
the freight entitlements of the carrier. When AID vests title to the commodi
ties carried under the charter party, the Transportation Division of M/SER/COM,
which approved the charter in accordance with AID's requirement, must attempt
to renegotiate the delivery and freight terms of the charter with the carrier.
This is normally done by telephone, and confirmed in writing between AID and the
carrier. Depending upon the terms of this renegotation, and the circumstances
of the altered delivery, the carrier may be entitled to additional compensation
over that prescribed in the original charter, or the carrier's original
entitlement may be reduced.

•
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4. Settlement with Marine Insurers

a. Adjustments

(1) When a B/G has used AID financing for marine insurance on commodity
shipments, and AID diverts these shipments to alternate destinations, AID
may in some instances be entitled to an adjustment and partial refund from
the insurers of the premiums which AID has financed. This can occur when, in
fact, the insured risk did not attach, by virtue of AID's diversion actions.

(2) M/SER/COM's Transportation Division and GC review the insurance
coverage of any consignments diverted to alternate destinations and take
action to obtain appropriate refunds from the insurers when circumstances
warrant such action. AID's entitlement to such adjustment is based on the
provisions of the form AID 282, or the form AID 1450-4, as executed by the
insurer, thereby limiting the maximum price of incidental services as
specified in subpart G of AID Regulation 1 or in paragraph 3 of the form
AID 1450-4, respectively. (See Appendix 1-21 for sample letter refund request
to marine insurers.)

b. Claims for loss

In the termination of a program, instances may occur where an AID-financed
insured consignment is lost; e.g., it is of record as shipped but not
recorded as delivered to the original destination or to the alternate
destinations specified in AID's diversion orders to the carriers. When such
an instance of loss is identified, M/SER/COM, with GC concurrence, claims
the CIF value of the consignment from the insurer. The claim includes
AID's entitlement, by virtue of the circumstances, its vesting action, and
the provisions of AID Regulation 1, as made applicable by the insurer's'
execution of form AID 282 or the provisions of form AID 1450-4. (See
Appendix 1-22 for sample claim letter.)

Accounting and Control of Sales Proceeds

1. Overseas Sales Proceeds

a. All proceeds should be deposited with the local U.S. Disbursing
Office (USDO) for credit to an AID suspense account.

b. A certificate of deposit issued by the USDO should include appropriate
transaction identification number(s) which will identify the item(s) sold.
The Regional Controller's Office will use this documentation to relieve the
commodity accountability and forward a copy to the Banking and Finance
Division of Financial Management (M/FM/BFD).

c. M/FM/BFD will periodically (at least monthly) prepare a SF 1097,
"Voucher to Effect Correction of Error," which will transfer the funds from
the suspense account and credit the applicable Appropriation/Allotment which
initially funded the commodity procurement .
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•
2. Transfer of Vested Commodities to or through USAID

a. When making a transfer request the USAID should indicate the appropriate
funding citation.

b. The Regional Controller's Office will use shipping documents and
the transfer request to relieve the commodity accountability.

c. A copy of the transfer request, shipping documents and appropriate
transaction reference numbers should be forwarded by the Regional Controller
to M/ FM/B FD.

d. M/FM/BFD will prepare a journal voucher to credit the applicable
Appropriation/Allotment that initially funded the commodity procurement and
will prepare an Advice of Charge to the Mission fund citation.

3. Sales of Vested Commodities in the United States

a. Proceeds are to be forwarded to M/FM/BFD for deposit to the suspense
account.

b. M/FM/BFD will notify the Regional Controller's Office of sales
by appropriate transaction number so that the Regional Controller can
relieve the commodity accountability. (See Appendix 1-23 for a sample
memorandum. )

c. M/FM/BFD will periodically (at least monthly) prepare an SF 1097,
"Voucher to Effect Correction of Error," which will transfer the funds from
the suspense account and credit the applicable Appropriation/Allotment which
initially funded the commodity procurement.

14G. Adjustment of Claims Related to AID's Sale of Vested Commodities

1. AlD's general policy is to sell vested commodities on an "as is, where
is" basis. In this way AID manages to expedite sales of commodities with
minimum liability for loss or damage for the items sold. In exceptional
circumstances AID may sell these commodities on a basis which allows buyers to
reject broken cartons or other hidden damage. For example, drums of chemicals
and dyes may be found empty or water logged, contents of cartons of yarns
may have deteriorated because of water or other damage, or boxes of parts may
be found to have been mixed up or lost while in storage.

2. Any claims by the buyer for adjustment or refund are reviewed by the
Office of Commodity Management and the Office of the General Counsel, in light
of the facts surrounding the sale and the terms of the sales contract, and
an appropriate disposition is made.

•

•

•

•
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APPENDIX A

NOTE TO USERS

()

The attached is a compilation of AID Regulation 1. The text of the Regulation
was issued in the Federal Register (FR) of August 22, 1990 (55 FR 34231). The
effective date of the amendment is September 21, 1990.

Following is a listing of amendments subsequent to the 1990 issuance, including
the Federal Register reference, date of publication, effective date, Regulation
1 sections affected, and a brief description of the revision,.

1. 58 FR 48796-48797 of September 20, 1993, effective September 20,
1993, Section 201.11 -- revised Geographic Codes to recognize change
in status of Eastern Europe and NIS countries.

Citations above are generally given only to the paragraph level for easier
readability. Numerous other less significant revisions, including renumbering
of various provisions, are made in addition to those noted. Suppliers and other
readers should review the entire text of the Regulation as revised and
republished.

-*•

o
Additional copies of AID Regulation 1 may be obtained from Agency for
International Development, MS/AS/ISS, Room 1200B, SA-14, Washington, DC,
20523-1413.

USERS ARE CAUTIONED THAT IN THE EVENT OF ANY DISCREPANCY BETWEEN THIS PUBLICATION
AND AID REGULATION 1 AS IT APPEARS IN THE FEDERAL REGISTER, IT IS THE FEDERAL
REGISTER VERSION WHICH PREVAILS.

A-i

J~ REVISED
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(e) For the purpose of calculating eligible components under
this paragraph (b)(2)(ii), "authorized source countries" shall include the
cooperating country itself whenever AID has authorized procurement from a
geographic code other than AID Geographic Code 000.

(3) Waiver provision.
The AID/W Director, Office of Procurement may from time to· time

waive or modify the requirements of paragraph (2)(ii) of this paragraph in •
appropriate cases.

(4) Identification of principal geographic code numbers.
The AID Geographic Code Book sets forth the official

description of all geographic codes used by AID in authorizing or implementing
documents to designate authorized source countries or areas. The following are
summaries of the principal codes:

.*
Code 000 -- "The United States": The United States of America,

any State(s) of the United States, the District of Columbia, and areas of U.S.
associated sovereignty, including commonwealths, territories and possessions .

Code 899 -- "Free World": Any area or country, except the
cooperating country itself and the following countries: Afghanistan, Cambodia,
Cuba, Iran, Iraq, Laos, Libya, North Korea, People's Republic of China, Syria,
and Vietnam.

-

•
Code 935 -- "Special Free 14orld": Any area or country in the

Free World, including the cooperating country.

Code 941 -- "Selected Free World": The United States and any
independent country in the Free World, except the cooperating country itself and
the following: Albania, Andorra, Angola, Armenia, Austria, Australia, Bahamas,
Bahrain, Belgium, Bosnia and Herzegovina, Bulgaria, Byelarus, Canada, Crotia,
Cyprus, Czech Republic, Denmark, Estonia, Finland, France, Gabon, Georgia,
Germany, Greece, Hong Kong, Hungary, Iceland, Ireland, Italy, Japan, Kuwait, •
Kyrgyzstan, Latvia, Liechtenstein, Lithuania, Luxembourg, Macedonia, Malta,
Moldova, Monaco, Mongolia, Montenegr, Netherlands, New Zealand, Norway, Poland,
Portugal, Qatar, Russia, San Marino, Saudi Arabia, Serbia, Singapore, Slovak
Republic, Slovenia, South Africa, Spain, Sweden, Switzerland, Taiwan, Tajikstan,
Turkmenistan, Ukraine, United Arab Emirates, United Kingdom, Uzbekistan, and
Vatican City. ~

(c) Date of shipping documents.
The documents required as evidence of shipment under §201.52(a)(4)

shall show that the date of shipment was within the shipping period, if any,
specified in the implementing document.

A-10
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PART r
AID COMMODITY ELIGIBILITY LIST

1

LIVE ANIMAlS; ANIMAl PRODUCTS

CHAPTER 1

X
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XOTHER LIVE ANIMALS

HORSES. MULES. ASSES AND HINNIES

BOVINE ANIMALS

SWINE

SHEEP AND GOATS

CHICKEN BREEDING STOCK

OTHER CHICKENS

DUCKS. GEESE, TURKEYS AND GUINEAS

RABBITS and HARES

01 06 .00.0000

CHAPTER 2

r£AT AND EDIBLE tEAT «FFAl.

0201.10.0010 -0210.90.0000

CHAPTER 3

FISH AND CRUSTACEANS. tD..LUSCS AND OTIiER AQUATIC INVERTEBRATES

0101.11.0000 - 0101.20.0000

0102.10.0010 - 0102.90.0000

0103.10.0000 - 0103.92.0000

0104.10.0000 - 0104.20.0000

0105.11.0010 - 0105.11.0020

01 05 . 11 .0040

0105.19.0020 - 0105.99.0000

~ 0106.00.5070

,/
I

I
\
'-

(
"

X

X

X

/
I

0301.10.0000 - 0307.99.0080

CHAPTER 4

DAIRY PRODUCE; BIRDS· EGGS; NATURAl. H(JIEY; EDIBlE PROOOCTS
OF ~~ ORIGIN. N.E.S.O.I.

0401.10.0000 - 0401.30.0000 LIQUID MILK AND CREAM

0402.10.0000 - 0402.99.0000 MILK AND CREAM, IN POWDER

0403.10.0000 - 0403.90.0000 YOGURT AND OTHER FERMENTED OR
ACIDIFIED MILK

0404.10.2000 - 0404.90.0000 WHEY, FLUID AND DRY £/

X
.~. I'

I
I

1/ WHEN PROCUREMENT OF THIS COMMODITY IS PROPOSED, AID/W WILL FURNISH THE MISSION
~ITH THE SPECIAL PROVISION WHICH IS APPLICABLE, SPECIFICATIONS, AND/OR PROCUREMENT
IN STRUCTI ONS•
£/ SEE PART II.A.

(TM 10:106)
April 19, 1953
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2

0405.00.5000 - 0406.90.9000 BUTTER AND CHEESE

0407.00.0020 EGGS, FOR HATCH I NG

0407.00.0040 EGGS, EXCEPT FOR HATCHING

0408.11.0000 - 0408.99.0000 EGGS, NOT IN SHELLS

0409.00.0020 - 0409.00.0050 NATURAL HONEY

CHAPTIR 5

PRODUCTS Of ANIMAL ORIGIN NOT ELSE'ilERE SPECIFIED OR IIELUDED

0501.00.0000 HUMAN HAIR

0502.10.0000 - 0502.90.0000 BRISTLES AND HAIR (EXCLUDING WASTE)
FOR BRUSHMAKING

0503.00.0000 HORSEHAIR (EXCLUDING WASTE)

0504.00.0020 - 0504.00.0040 SAUSAGE CASINGS

0504.00.0060 OTHER GUTS, BLADDERS AND STOMACHS OF
ANIMALS

0505.10.0000 - 0510.00.5000 FEATHERS, BONES, ETC. OF ANIMALS

0511.10.0000 BOVINE (BULL) SEMEN

0601.10.0000 - 0604.99.0000

* REVJ:SEL
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•

•
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*OTHER ANIMAL PRODUCTS N.E.S.O.I.

EDIBLE PRODUCTS OF ANIMAL ORIGIN,
N.E.S.O.I.

CATILE EMBRYOS

PRODUCTS OF FISH OR CRUSTACEANS, MOLLUSCS
OR OTHER AQUATIC INVERTEBRATES; DEAD
ANIMALS OF CHAPTER 3

0410.00.0000

0511.91.0000

~ 0511.99.4024-0511.99.4028

0511.99.5000

CHAPTIR 6

LIVE TREES AND OTHER PLANTS; Btft..BS. ROOTS AND THE LIKE; CUT
FLOWERS AND ORtWENTAl. Ff1IAGE
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1006.20.2000 - 1006.20.4080 HUSKED (BROWN) RICE (U.S. GRADE
NO. 5 OR BETTER)

1006.30.1020 - 1006.30.9040 SEMI-MILLED OR WHOLLY MILLED RICE,
(U.S. GRADE NO. 5 OR BETTER)

1006.40.0000 BROKEN RICE
•

•*

•

•
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11 4

X 1

11 4

11 4

11 4

11 4

X 1

11 4

X

lJ 4

lJ 4

11 4

lJ 4

X

X 1

DURUM WHEAT

WHEAT AND MESLIN SEED

WHEAT AND MESLIN

RYE

BARLEY

OATS

CORN SEED

YELLOW DENT CORN

POPCORN

CORN, OTHER

RICE IN THE HUSK

GRAIN SORGHUM SEED1007.'00.0020

-CHAPTER 8

EDIBLE FRUITS AND NUTS; PEEL OF CITRUS FRUIT OR MELONS

0801.10.0000 - 0814.00.0000

CHAPTER 9

COFFEE, TEA, MATE' AND SPICES

0901.11.0000 - 0910.99.0000

CHAPTER 10

CEREALS

1001.10.0000

1001.90.0000

1001. 90.2000

1002.00.0000

1003.00.4000

1004.00.0000

1005.10.0000

.~ 1005.90.2020-1005.90.2060

1005.90.4040

1005.90.4060

1006.10.0000

11 SEE PART II.A.
(HI: 15: 106)
Apr; 1 19, 1993
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CHAPTER 11

PRODUCTS OF THE HILLING INDUSTRY; MALT; STARCHES; INULIN; WHEAT GLUTEN

1102.10.0000 - 1102.90.0000 CEREAL FLOURS, OTHER THAN WHEAT OR
MESLIN

1103.11.0020 - 1103.29.0000 CEREAL GROATS, MEAL AND PELLETS

1104.11.0000 - 1105.20.0000 CEREAL GRAINS, HULLED, ROLLED,
FLAKED OR PEARL ED

1106.10.0000 - 1106.30.0000 FLOUR, MEAL AND OF DRIED LEGUMINOUS
VEGETABLES, ROOTS OR TUBERS AND FRUITS

1107.10.0000 - 1107.20.0000 MALT

1108.11.0000 - 1109.00.0000 STARCHES; INULIN AND WHEAT GLUTEN

CHAPTER 12

OIL SEEDS AND OLEAGINOUS FRUITS; MISCELLANEOUS GRAINS, SEEDS AND
FRUIT; INDUSTRIAL OR MEDICINAL PLANTS; STRAW AND FODDER

1201.00.0020 SOYBEAN SEEDS

1201.00.0040 SOYBEANS

1202.10.0000 - 1202.20.0040 PEANUTS

1206.00.0061 - 1206.00.0090 SUNFLOWER SEEDS
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*SUNFLOWER SEEDS FOR PLANTING

COPRA

WHEAT OR MESLIN FLOUR

1007.00.0040

1101. 00 .0000

GRAIN SORGHUM (U.S. GRADE NO. 2
OR BETTER)

1008.10.0000 - 1008.90.0040 BUCKWHEAT, MILLET AND CANARY
SEED; AND OTHER CEREAL

1206.00.0035-1206.00.0040

1204.00.0000 - 1205.00.0000 FLAXSEED AND RAPE

1206.00.0020 SUNFLOWER SEEDS FOR OIL STOCK

1203.00.0000

1/ SEE PART II.A.
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1207.10.0000
:..: -J:!:.

- 1207.99.0000 OTHER OIL SEEDS AND OLEAGINOUS

r
FRUITS 1/

1208.10.0000 - 1208.90.0000 FLOURS AND MEALS OF OIL SEEDS OR
OLEAGINOUS FRUITS, OTHER THAN
MUSTARD 1/

1209.11. 0000 - 1209.19.0000 SUGAR BEET AND OTHER BEET SEEDS X

1209.21.0020 - 1209.29.0085 SEEDS OF FORAGE PLANTS X

1209.30.0000 SEEDS OF HERBACEOUS PLANTS,
CULTIVATED PRINCIPALLY FOR THEIR
FLOWERS X

1209.91.4000 - 1209.91. 9000 VEGETABLE SEEDS X

1209.99.2000 TREE SEEDS (LIMITED TO FRUIT TREES
AND TREES TO PRODUCE TIMBER) X

* 1209.99.4020 - 1209.99.4040 CANTALO~PE. WATERMELON SEEDS X 1

1209.99.4070 TOBACCO SEEDS X

1209.99.4080 OTHER SEEDS, FRUIT FOR SOWING * X

1210.10.0000 - 1213.00.0000 HOP CONES, LICORICE, GINSENG, HERBAL
TEAS, LOCUST BEANS, SEAWEEDS, ETC. X

1214.10.0020 - 1214.10.0060 ALFALFA MEAL AND PELLETS X

1214.90.0020 HAY X

1214.90.0040 OTHER FODDER AND FORAGE PRODUCTS X

CHAPTER 13

LAC; GUMS, RESINS AND OTHER VEGETABLE SAPS AND EXTRACTS

1301.10.0000 - 1302.39.0000 X

CHAPTER 14

VEGETABLE PLAITING MATERIALS: VEGETABLE PRODUCTS N.E.S.O.I.

1401.10.0000 - 1401.90.0000 X

-----------------------

1/ SEE PART II.A. (TM 15:106)
April 19, 1993
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APPENDIX A

NOTE TO USERS

The attached is a compilation of AID Regulation 1. The text of the Regulation
was issued in the Federal Register (FR) of August 22, 1990 (55 FR 34231). The
effective date of the amendment is September 21, 1990.

Following is a listing of amendments SUbsequent to the 1990 issuance, including
the Federal Register reference, date of publication, effective date, Regulation
1 sections affected, and a brief description of the revision,.

1. 58 FR 48796-48797 of September 20, 1993, effective September 20,
1993, Section 201.11 -- revised Geographic Codes to recognize change
in status of Eastern Europe and NIS countries.

Citations above are generally given only to the paragraph level for easier
readability. Numerous other less significant revisions, including renumbering
of various provisions, are made in addition to those noted. Suppliers and other
readers should review the entire text of the Regulation as revised and
republished.

Additional copies of AID Regulation 1 may be obtained from Agency for
International Development, MS/AS/ISS, Room 1200B, SA-14, Washington, DC,
20523-1413.

USERS ARE CAUTIONED THAT INTHE EVENT OF ANY DISCREPANCY BETWEEN THIS PUBLICATION
AND AID REGULATION 1 AS IT APPEARS IN THE FEDERAL REGISTER, IT IS THE FEDERAL
REGISTER VERSION WHICH PREVAILS.
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APPENDIX A

International Develo@mentlCooperation Agency
Agency for International Development,

[AID Regulation 1]

22 CFR Part 201

RULES AND PROCEDURES APPLICABLE TO COMMODITY
TRANSACTIONS FINANCED BY AID

~ Subpart A -- Definitions and Scope of This Part

Sec.
201.01
201.02
201.03

Definitions.
Scope and application.
OMB approval under the Paperwork Reduction Act.

Subpart B -- Conditions Governing the Eligibility of Procurement
Transactions for AID Financing

201.10
201.11
201.12
201.13
201.14
201.15

Purpose.
Eligibility of commodities.
Eligibility of incidental services.
Eligibility of delivery services.
Eligibility of bid and performance bonds and guaranties.
U.S. flag vessel shipping requirement.

Subpart C -- Procurement Procedures; Responsibilities of
Importers

\

201. 20
201. 21
201.22
201. 23
201.24
201.25
201.26

Purpose.
Notice to supplier.
Procurement under public sector procedures.
Procurement under private sector procedures.
Progress and advance payments.
Bid and performance bonds and guaranties.
Expenditure of marine insurance loss payments.

Subpart D -- Responsibilities of Suppliers

201.30
201.31
201.32

Purpose.
Suppliers of commodities.
Suppliers of delivery services.

A-I
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Subpart E -- General Provisions Relating to AID Financing of
Commodities and Commodity-Related Services •

SUbpart F -- Payment and Reimbursement

!

SUbpart G -- Price Provisions

SUbpart H -- Rights and Responsibilities of Banks

201.40
201.41
201.42
201.43
201.44
201.45

201.46
201.47

201.50
201.51
201.52
201. 53

201.60
201.61
201.62
201.63
201.64
201.65

201.66
201.67
201.68
201.69

201. 70
201.71
201.72
201.73
201.74
201.75

Purpose.
Audit and inspection.
Reexport of AID-financed commodities.
Diversion clause.
Vesting in AID of title to commodities.
Termination or modification of a loan, grant, or implementing
document.
Compensation to supplier if shipment is prohibited.
Use of marine insurance loss proceeds.

Purpose.
Methods of financing.
Required documents.
Final date for presentation of documents.

Purpose and applicability of this subpart.
Meaning of terms in this subpart.
Responsibilities of borrower/grantee and of supplier.
Maximum prices for commodities.
Application of the price rules to commodities.
Commissions, discounts and other payments, credits, benefits and
allowances.
Side payments.
Maximum freight charges.
Maximum prices for commodity-related services.
Cooperating country taxes and fees.

Purpose.
Terms of letters of credit.
Making payments.
Limitations on the responsibilities of banks.
Additional documents for AID.
Termination or modification.

A-2
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" SUbpart I -- Rights and Remedies of AID, and Waiver Authority
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201.80
201.81
201.82
201.83
201.84
201.85
201.86

Purpose.
Rights of AID against borrvwer/grantees.
Rights of AID against suppliers.
No waiver of alternative rights or remedies by AID
Limitation on period for making refund requests.
Legal effect of AID approvals and decisions.
Waiver and amendment authority.

Appendix A -- Supplier's Certificate and Agreement with the
/' Agency for International Development (AID 282)

Appendix B
I

\.

(

/
( 'I',- ./

Application for Approval of Commodity Eligibility
(AID 11)

Authority: 22 U.S.C. 2381.
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Subpart A

Definitions and Scope of This Part
1 1

§201.01 Definitions.

As used in this part, the following terms shall have the meanings
indicated below:

(a) "The Act" means the Foreign Assistance Act of 1961, as amended from
time to time.

(b) "AID" means the U.S. Agency for International Development or any
successor agency, including when applicable, each AID Mission abroad.

(c) "AID Geographic Code" means a code in the AID Geographic Code Book
which designates a country, a group of countries, or an otherwise defined
area. Principal AID geographic codes are described in §201.11(b)(4) of this
part.

(d) lIAID/W" means the AID in Washington, D.C. 20523, including any
office thereof.

•

•

(e) lIApproved applicant" means the individual or organization •
designated by the borrower/grantee to establish credits with banks in favor of
suppliers or to instruct banks to make payments to suppliers, and includes any
agent acting on behalf of such approved applicant.

(f) lIBankll means a banking institution 6rganized under the laws of the
United States, or any State, commonwealth, territory, or possession thereof,
or the District of Columbia.

(9) "Borrower/grantee" means the government of any cooperating country,
or any agency, instrumentality or political subdivision thereof, or any
private entity, to which AID directly makes funds available by loan or grant.

(h) "Commission" means any payment or allowance made or agreed to be •
made by a supplier to any person for the contribution which that person has
made to securing the sale for the supplier or which the person makes to
securing similar sales on a continuing basis for the supplier.

(i) "Commodity" means any material, article, supply, goods, or
equipment.

•
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(j) "Commodity Approval Application" means the Application for Approval
of Commodity Eligibility (form AID 11) which appears as Appendix B to this
part 201.

L

(k.) "Commodity-related services" means delivery services and/or
incidental services.

(1) "Cooperating country" means the country receiving the AID
assistance subject to provisions of this part 201.

(m) "Deliveryll means the transfer to, or for the account of, an
importer of the right to possession of a commodity, or, with respect to a
commodity-related service, the rendering to, or for the account of, an
importer of any such service.

(n) "Delivery service" means any service customarily performed in a
commercial export transaction which is necessary to effect a physical transfer
of commodities to the cooperating country. Examples of such services are the
following: export packing, local drayage in the source country (including
waiting time at the dock), ocean and other freight, loading, heavy lift,
wharfage, tollage, sWitching, dumping and trimming, lighterage, insurance,
commodity inspection services, and services of a freight forwarder. "Delivery
services" may also include work and materials necessary to meet AID marking
requirements.

(0) IIImplementing document" means any document, including a letter of
commitment, issued by AID which authorizes the use of AID funds for the
procurement of commodities and/or commodity related services and which
specifies conditions which will apply to such procurement.

(p) "Importer ll means any person or organization, governmental or
otherwise, in the cooperating country who is authorized by the
borrower/grantee to use AID funds under this Regulation for the procurement of
commodities, and includes any borrower/grantee who undertakes such procurement.

(q) "Incidental services" means the installation or erection of
AID-financed equipment, or the training of personnel in the maintenance,

/" operation and use of such equipment.

(r) "Mission" means the AID Mission or representative in a cooperating
country.

( .,

\
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(s) "Non-vessel-operating common carrier" (NVQCC) under §3(17) of the
Shipping Act of 1984 means a common carrier pursuant to §3(6) of such Act that
does not operate any of the vessels by whjch the ocean transportation is
provided, and is a shipper in its relationship with an ocean carrier.

(t) "Purchase contract" means any contract or similar arrangement under
which a supplier furnishes commodities and/or commodity-related services
financed under this part.

(u) "Responsible bidder" is one who has the technical expertise,
management capability, workload capacity, and financial resources to perform •
the work successfully.

(v) "Responsive bid" is a bid that compl ies with all the terms and
conditions of the invitation for bids without material modification. A
material modification is a modification which affects the price, quantity,
quality, delivery or installation date of the commodity or which limits in any
way responsibilities, duties, or liabilities of the bidder or any rights of
the importer or AID as any of the foregoing have been specified or defined in
the invitation for bids.

§201.01

(1M 15: 103)
9-21-90 •

•

(w) "Schedule B" means the "Schedule B, Statistical Classification of
Domestic and Foreign Commodities Exported from the United States" issued and
amended from time to time by the U.S. Bureau of the Census, Department of •
Commerce and available as stated in 15 CFR 30.92.

(x) "Source" means the country from which a commodity is shipped to the
cooperating country, or the cooperating country if the commodity is located
therein at the time of the purchase. Where, however, a commodity is shipped
from a free port or bonded warehouse in the form in which received therein,
"source" means the country from which the commodity was shipped to the free
port or bonded warehouse.

(y) "State" means the District of Columbia or any State, commonwealth,
territory or possession of the United States.

(z) "Supplier" means any person or organization, governmental or
otherwise, who furnishes commodities and/or commodity-related services
financed under this part 201.

•
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(aa) "Supplier's Certificate" means form AID 282 "Supplier's
Certificate and Agreement with the Agency for International Development,"
including the "Invoice and Contract Abstract" on the reverse of such form
(which appears as Appendix A to this part ~OI), or any substitute form which
may be prescribed in the letter of commitment or other pertinent implementing
document.

(bb) "United States" means the United States of America, any
State(s) of the United States, the District of Columbia, and areas of U.S.
associated sovereignty, including commonwealths, territories and possessions.

(cc) "Vessel operating common carrier" (VOCC) means an ocean
common carrier pursuant to §3(18) of the Shipping Act of 1984 which operates
the vessel by which ocean transportation is provided.

§201.02 Scope and application.

(a) The appropriate implementing documents will indicate whether and
the extent to which this part 201 shall apply to the procurement of
commodities or commodity-related services or both. Whenever this part 201 is
applicable, those terms and conditions of this Part will govern which are in
effect on the date of issuance of the direct letter of commitment to the
supplier; if a bank letter of commitment is applicable, the terms and

, conditions govern which are in effect on the date of issuance of an
irrevocable letter of credit under which payment is made or is to be made from
funds made available under the Act, or, if no such letter of credit has been
issued, on the date payment instructions for payment from funds made available
under the Act are received by the paying bank.

(b) The borrower/grantee is responsible for compliance with the
applicable provisions of this part by importers and suppliers and for assuring
that importers and suppliers are informed of the extent to which this part
applies.

(c) Unless otherwise indicated, references in this Part 201 to subparts
or to sections relate to subparts or sections of this part 201.

§201.03 OMB approval under the Paperwork Reduction Act.

The following information collection and recordkeeping requirements
established by this part 201 have been approved by OMB (OMB Control No.
0412-0514 expiring April 30, 1991):
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Section •

The information requested will be used to verify compliance with
statutory and regulatory requirements and to assist in the administration of
AID-financed commodity programs. The submission of the information is
required in order to receive payment for commodities or commodity-related
services. The public reporting burden for this collection of information is
estimated to average 30 minutes per response, including the time for reviewing
instructions, searching eXisting data sources, gathering and maintaining the
data needed, and completing and revieWing the collection of information. Send
comments regarding this burden estimate or any other aspect of this collection
of information, including suggestions for reducing this burden, to:

Office of Procurement Planning, Policy
and Evaluation (MS/PPE)
Agency for International Development
Washington, DC 20523-1435;

and
Office of Management and Budget
Paperwork Reduction Project (0412-0514)
Washington, DC 20503.

201.13 (b){l)
201.13 (b){2)
201.15{ c)
201.31 (g)
201.32{b)
201.32{c)
201.51{c)
201.52{a)
201. 74

'.I

•

•

•

•
A-a



I

" (TM 15:106)
9-21-90

Subpart B

Conditions Governing the Eligibility of Procurement
Transactions for AID Financing

1201.10 Purpose.

/ This subpart sets forth requirements for AID financing applicable to
transactions for the procurement of commodities and/or commodity-related
services.

1201.11 Eligibility of comrnodities.

To qualify for AID financing, a commodity procurement transaction shall
satisfy the following requirements:

(a) Description and condition of the commodity.
The commodity shall conform to the description in the implementing

document. Unless otherwise authorized by AID/W in writing, the commodity shall
be unused, and may not have been disposed of as surplus by any governmental
agency.

(b) Source.
(I) General rule.

The source of the commodity shall be a country authorized in
the implementing document by name or by reference to an AID geographic code. In
addition, the commodity shall have been mined, grown, or through manufacturing,
processing, or assembly produced in a source country authorized in the
implementing document.

(2) Exceptions.
Aproduced commodity will not be eligible for AID financing if:

( (i) It contains any component from countries other than free
world countries as described in AID Geographic Code 935; or

(ii) It contains components which were imported into the country of
product i on from such free worl d countri es other than authori zed source countri es;
and

(A) Such components were acqui red by the producer in the form
in which they were imported; and

(B) The total cost of such components (del ivered at the point
of production) amounts to more than 50 percent, or such other percentage as AID
may prescribe, of the lowest price (excluding the cost of ocean or air
transportation and marine insurance) at which the supplier makes the commodity
available for export sale (whether or not financed by AID).

A-9
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(C) For the purpose of calculating eligible components under
this paragraph (b)(2)(ii), "authorized source countries" shall include the
cooperating country itself whenever AID has authorized procurement from a
geographic code other than AID Geographic Code 000.

(3) Waiver provision.
The AID/W Director, Office of Procurement may from time to time

waive or modify the requirements of paragraph (2)(ii) of this paragraph in
appropriate cases.

(4) Identification of principal geographic code numbers.
The AID Geographic Code Book sets forth the official

description of all geographic codes used by AID in authorizing or implementing
documents to designate authorized source countries or areas. The following are
summaries of the principal codes:

Code 000 -- "The United States": The United States of Ameri ca,
any State(s) of the United States, the District of Columbia, and areas of U.S.
associated sovereignty, including commonwealths, territories and possessions.

•

•

Code 899 -- "Free World": Any area or country, except the
cooperating country itself and the following countries: Afghanistan, Cambodia, •
Cuba, Iran, Iraq, Laos, Libya, North Korea, People's Republic of China, Syria,
and Vietnam.

Code 935 -- "Special Free World": Any area or country in the
Free World, including the cooperating country.

Code 941 -- "Selected Free World": The United States and any
independent country in the Free World, except the cooperating country itself and
the following: Albania, Andorra, Angola, Armenia, Austria, Australia, Bahamas,
Bahrain, Belgium, Bosnia and Herzegovina, Bulgaria, Byelarus, Canada, Crotia,
Cyprus, Czech Republic, Denmark, Estonia, Finland, France, Gabon, Georgia,
Germany, Greece, Hong Kong, Hungary, Iceland, Ireland, Italy, Japan, Kuwait,
Kyrgyzstan, Latvi a, Li echtenstei n, Li thuani a, Luxembourg, Macedoni a, Malta,
Moldova, Monaco, Mongolia, Montenegr, Netherlands, New Zealand, Norway, Poland,
Portugal, Qatar, Russia, San Marino, Saudi Arabia, Serbia, Singapore, Slovak
Republic, Slovenia, South Africa, Spain, Sweden, Switzerland, Taiwan, Tajikstan,
Turkmenistan, Ukraine, United Arab Emirates, United Kingdom, Uzbekistan, and
Vatican City.

(c) Date of shipping documents.
The documents required as evidence of shipment under §201.52(a)(4)

shall show that the date of shipment was within the shipping period, if any,
specified in the implementing document.

A-10
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(d) Medium of transportation.
Shipment shall not be effected:
(1) By a transportation medium owned, operated or under the

control of any country not included w}thin\AID Geographic Code 935; or
(2) Under any ocean or air charter which has not received prior

approval by AID/W, Office of Procurement (Transportation Division).

(e) Marine insurance.
If AID determines that the government of a cooperating country, by

statute, decree, rule, or regulation, discriminates with respect to
AID-financed procurement against any marine insurance company authorized to do
business in any State of the United States, then any AID-financed commodity
shipped to the cooperating country shall be insured against marine risks and
such insurance shall be placed in the United States with a company or
companies authorized to do marine insurance business in a State of the United
States. "Discrimination" within the meaning of this paragraph may be found to
exist whenever the effect of governmental action by a cooperating country is
to hinder an importer in entering into a c.i.f. contract with a U.S. supplier
or in instructing a U.S. supplier to place marine insurance in the United
States.

(f) Timely submission of documents.
All documents required under §20I.52 to be submitted by a supplier

in order to receive payment or reimbursement shall be submitted to AID under
direct letters of commitment or to a designated bank under bank letters of
credit on or before the terminal date specified in the letter of commitment or
letter of credit, respectively.

(g) U.S. Treasury Department regulations.
Procurement transactions shall comply with the requirements of the

U.S. Treasury Department Foreign Assets, Sanctions, Transactions and Funds
Control Regulations published in 31 CFR Parts 500 - 599, as from time to time
amended.

(h) Commodities shipped out of a free port or bonded warehouse.
No commodity shipped out of a free port or bonded warehouse is

eligible for AID financing if it was shipped to the free port or bonded
warehouse without compliance with the requirements set forth in paragraph (d)
(1) of this section, or if it was shipped from the free port or bonded
warehouse without compliance with the requirements set forth in paragraphs (d)
(1) and (2) of this section.

(i) Purchase price.
The purchase price for the commodity shall satisfy the requirements

of subpart G.
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(j) Purchases from eligible suppliers.
(1) Commodities procured with funds made available under this part

201 shall be purchased from eligible t supp1iers. A supplier shall not be
eligible to receive AID funds if:

(i) The supplier, prior to approval of the AID Commodity
Approval Application, either has been suspended or debarred by AID under AID
Regulation 8, 22 CFR Part 208, or has been placed on the "Lists of Parties
Excluded from Federal Procurement or Nonprocurement Programs," published by
the U.S. General Services Administration and available from the Superintendent
of Documents, U.S. Government Printing Office, Washington, DC 20402-9371; or

(ii) The supplier is not an individual who is a citizen or
lawfully admitted permanent resident of a country included in the authorized
source code; a corporation or partnership organized under the laws of a
country included in the authorized source code and with a place of business in
such country; or a controlled foreign corporation (within the meaning of
section 957 et seq. of the Internal Revenue Code) as attested by current
information on file with the Internal Revenue Service of the United States (on
IRS Form 959, 2952, 3646, or on substitute or successor forms) submitted by
shareholders of the corporation; or a joint venture or unincorporated
association consisting entirely of individuals, corporations or partnerships
which fit any of the foregoing categories.

(2) A supplier which is otherwise eligible under paragraph (j)(I)
of this section shall not be eligible to receive AID funds if it is owned in
any part by citizens (other than those who are lawfully admitted for permanent
residence in the U.S.) or organizations of any country or area not included in
Geographic Code 935 "Special Free World." AID may authorize the eligibility
of organizations having minimal ownership by such citizens or organizations.

(k) Determination of commodity eligibility.
The commodity shall be approved in writing by AID for each purchase

transaction as eligible for AID financing. Such approval shall be indicated
on the Application for Approval of Commodity Eligibility (Form AID 11)
submitted to AID by the supplier.

•

•

•
§201.12 Eligibility of incidental services.

Incidental services may be financed under the same implementing document •
which makes funds available for the procurement of equipment only if:

(a) Such services are specified in the purchase contract relating to
the equipment;

•
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(b) The price satisfies the requirements of §201.68;

(c) The portion of the total purchase contract price attributable to
such services does not exceed 25 percegt; and

(d) The supplier of such services, prior to approval of the AID
Commodity Approval Application, has neither been suspended or debarred by AID
under AID Regulation 8, 22 CFR Part 208, nor has been placed on the "Lists of
Parties Excluded from Federal Procurement or Nonprocurement Programs,"
published by the U.S. General Services Administration.

§201.13 Eligibility of delivery services.

(a) General.
Delivery of AID-financed commodities may be financed under the

implementing document provided the delivery services meet the requirements in
this section.

(b) Transportation costs.
(I) Ocean transportation costs.

(i) Unless otherwise authorized, AID will finance only those
ocean transportation costs which meet the requirements of this paragraph
(b)(I).

(A) When Geographic Code 000 is the authorized source
for procurement, AID will finance only those costs incurred on vessels under
U.S. flag registry.

(8) When Geographic Code 941 is the authorized source
for procurement, AID will finance only those costs incurred on vessels under
flag registry of countries included in Code 941 and the cooperating country.

(e) AID will finance costs incurred on vessels under
flag registry of any free world country if the costs are part of the total
cost on a through bill of lading paid to a carrier for initial carriage on a
vessel which is authorized in accordance with paragraphs (b)(I)(i)(A) or (8)
of this section.

(D) When a commodity is shipped out of a free port or
bonded warehouse, ocean transportation costs for shipment to the free port or
bonded warehouse are eligible for AID financing as follows:

(1) The commodity was shipped on vessels under the
flag registry of a country within the authorized geographic code, if the
commodity was shipped in anticipation of AID financing, or

(~) The commodity was shipped on vessels under the
flag registry of a country within Geographic Code 935, if the commodity was
not shipped in anticipation of AID financing.
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(ii) When an eligible flag vessel is not available for
shipment, a supplier may request a waiver of the eligibility requirements,
prior to shipment, from the Office df Pr~curement, Transportation Division,
AID, Washington, DC 20523-1419, telephone (703) 875-1300.

(2) International air transportation costs.
(i) AID will finance only those international air

transportation costs which meet the requirements of this paragraph (b)(2).
For the purposes of this paragraph, the term "u.s. flag air carrier" means one
of a class of air carriers holding a certificate under section 401 of the
Federal Aviation Act of 1958 (49 U.S.C. 1371) authorizing operations between
the u.s. or its territories and one or more foreign countries.

(ii) (A) Under all AID grants, and under AID loans when the
authorized source for procurement is Geographic Code 000, AID will finance
only those costs incurred on u.s. flag air carriers unless such service is not
available.

(8) Under AID loans when the authorized source for
procurement is Geographic Code 941, AID will finance only those costs incurred
on U.S., cooperating country, or Geographic Code 941 flag air carriers unless
such service is not available.

(C) AID will finance international air transportation
costs incurred on aircraft under flag registry of any free world country if
the costs are part of the total cost on a through bill of lading paid to an
eligible carrier for initial international carriage on an aircraft which is
eligible in accordance with paragraph (b)(2)(ii)(A) or (8) of this section.

(iii) (A) Expenditures for international air transportation
furnished by air carriers which are not eligible under the provisions of
paragraph (b)(2)(ii) of this section will be financed by AID only when service
by eligible air carriers is unavailable. Criteria for determining when
service by eligible air carriers is unavailable are the same as those
published at 48 CFR 47.403-1 for determining when u.s. flag air carriers are
unavailable. Additional guidance on determining when service is unavailable
may be obtained from the Office of Procurement, Transportation Division,
telephone (703) 875-1300.

(8) When service by eligible flag air carriers is
unavailable, any Geographic Code 935 flag air carrier may be used.

(C) In the event the supplier selects an air carrier
other than an eligible flag carrier for international air transportation, it
must include the following certification on invoices which include such
transportation cost:

Certification of unavailability of eligib'le flag air carriers
I hereby certify that transportation service by eligible flag air
carriers was unavailable for the following reason(s): (state reason(s».
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(3) Other conditions and limitations.
Notwithstanding paragraphs (b) (1) and (b)(2) of this section,

unless otherwise authorized, AID will not finance transportation costs:
(i) For shipment beydnd t~e point of entry in the cooperating

country except when intermodal transportation service covering the carriage of
cargo from point of origin to destination is used, and the point of
destination, as stated in the carrier's through bill of lading, is established
in the carrier's tariff; or

(ii) On a transportation medium owned, operated or under the
control of any country not included in Geographic Code 935; or

(iii) Under any ocean or air charter covering full or part
cargo (whether for a single voyage, consecutive voyages, or a time period)
which has not received prior approval by AID/W (Office of Procurement,
Transportation Division); or

(iv) Which are attributable to brokerage commissions which
exceed the limitations specified in §201.65(h) or to address commissions, dead
freight, demurrage or detention.

(c) Inspection services.
AID will finance inspection of AID-financed commodities only if

such inspection is specified in the purchase contract, performed by
independent inspectors at the request of the importer and is either customary
in export transactions for the commodity involved or is necessary to determine
conformity of the commodities to the contract.

(d) Marine insurance.
(1) Unless otherwise authorized, AID will finance premiums for

marine insurance including war risk on AID-financed commodities only if:
(i) The insurance is placed in a country included in the

authorized Geographic Code: Provided, that if the authorized Geographic Code
is any other than AID Geographic Code 000, the cooperating country itself
shall be recognized as an eligible source; and

(ii) Such insurance is placed either in accordance with the
terms of the commodity purchase contract or on the written instructions of the
importer; and

(iii) Insurance coverage relates only to the period during
which the commodities are in transit to the cooperating country, except that
it may include coverage under a "warehouse-to-warehouse" clause; and

(iv) The premiums do not exceed the limitations contained in
§201.68; and

(v) The insurance provides that loss payment proceeds shall
be paid in U.S. dollars or other freely convertible currency.
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(2) Within the meaning of §201.II(e), as well as this paragraph,
insurance is "placed" in a country only if payment of the insurance premium is
made to, and the insurance policy ist issued by, an insurance company office
located in that country.

(e) Suspension and debarment.
In order to be eligible for AID financing, the costs of any

delivery services must be paid to carriers, insurers, or suppliers of
inspection services who, prior to approval of the AID Commodity Approval
Application, have neither been suspended nor debarred under AID Regulation 8,
22 CFR Part 208, nor included on the "Lists of Parties Excluded from Federal
Procurement or Nonprocurement Programs" published by the U.S. General Services
Administration.

•

•
§201.14 Eligibility of bid and performance bonds and guaranties.

The cost of any bid bond or guaranty posted by a successful bidder or of
any performance bond or guaranty posted by a supplier is eligible for
financing under the implementing document, provided that the bond or guaranty
conforms to the requirements of the invitation for bids or the contract, as
applicable, and to the extent that the principal amount of the bond or
guaranty does not exceed the amount customary in international trade for the
type of transaction and commodity involved. Bonds or guaranties may be •
payable in U.S. dollars, or a freely convertible currency or local currency,
and shall be posted in favor of the purchaser.

§201.15 u.S. flag vessel shipping requirements.

(a) General requirements.
Unless AID determines that privately owned U.S. flag commercial

ocean vessels are not available at fair and reasonable rates for such vessels:
(1) At least fifty percent (50%) of the gross tonnage (computed

separately for dry bulk carriers, dry cargo liners, and tankers from each of
two geographic areas--the U.S. and all other countries) of all goods financed
by AID which are transported on ocean vessels shall be transported on •
privately owned U.S. flag commercial vessels; and

(2) At least fifty percent (50%) of the gross freight revenue
generated by all shipments of AID-financed commodities which are transported
to the territory of the borrower/grantee on dry cargo liners shall be paid to
or for the benefit of privately owned U.S. flag commercial vessels.

•
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(b) Methods of compliance.
(1) Compliance with these requirements with respect to dry cargo

liner vessels shall be achieved for the total of liner shipments made during
the term of the loan or grant agreement. If AID determines at any time during
the term of the agreement that compliance may not be achieved, AID may require
that all subsequent shipments be made on U.S. flag liners until compliance is
assured.

(2) Compliance with these requirements with respect to dry bulk
carriers and tankers shall be achieved for each quantitative unit of cargo. A
quantitative unit of cargo is the total tonnage of a commodity or commodities
included in one invitation for bids or other solicitation of offers from ocean
carriers for the transportation of cargo which may move in full shipload
lots. AID shall approve a charter or other contract of affreightment for a
non-U.S. flag vessel only if AID has determined that at least 50% of the
quantitative unit will move on U.S. flag vessels, to the extent that such
vessels are available at fair and reasonable rates for such vessels. U.S.
flag dry cargo liners whose offers are responsive to the terms of the
invitation for bids or other solicitation of vessels may be used for achieving
compliance for the quantitative unit.

(c) Nonavailability of U.s. flag vessels.
Upon application of the borrower/grantee or the supplier, AID/W,

Office of Procurement, Transportation Division, shall determine and advise the
applicant whether or not privately owned U.S. flag vessels are available for
any specific shipment of commodities at fair and reasonable rates. A
determination that U.S. flag vessels are not available does not carry with it
the authorization for AID to finance freight on a vessel not otherwise
authorized; this requires a separate waiver approval in accordance with
§201.13(b)(I)(ii).

(d) Responsibility.
The borrower/grantee is responsible for compliance with the

requirements of this section and for imposing upon subborrowers, contractors
and importers such requirements regarding shipping arrangements with suppliers
as will assure discharge of this responsibility.

(e) Privately owned U.s. flag commercial vessels.
For purposes of this section the term "privately owned U.S. flag

commercial vessels" shall not include any vessel which, subsequent to
September 21, 1961, shall have been either built outside the U.S., rebuilt
outside the U.S. or documented under any foreign registry until such vessel
shall have been documented under the laws of the U.S. for a period of 3 years.
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Subpart C •Procurement Procedures
Responsibil~tieslof Importers

•§201.21 Notice to supplier.

The importer is responsible for providing the supplier with the
following information (either through the invitation for bids, the request for
quotations or otherwise):

(a) Notice that the transaction is to be financed by AID under this
part 201;

(b) The identification number of the implementing document;

(c) All additional information prerequisite to AID financing and •
contained in the instructions from the borrower/grantee to the importer (for
example, eligible source of commodity, periods during which deliveries must be
made, shipping provisions, and documentation requirements); and, where
appropriate,

§201.20 Purpose.

This subpart prescribes procurement procedures which shall apply to an
importer whenever a commodity procurement is to be financed by AID subject to
this part 201.

(d) Notice of the marking requirements in §201.31(d), when the importer
is the government of the cooperating country or any if its subdivisions or
instrumentalities.

§201.22 Procurement under public sector procedures.

(a) General requirements. •
When the importer is the government of the cooperating country or

any of its subdivisions, agencies or instrumentalities, all purchase contracts
for commodities shall be awarded under public sector procedures in this
section unless otherwise authorized by AID. Such contracts shall be awarded
on a competitive basis unless otherwise authorized by AID under paragraph (g)
of this section.

•
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(b) Formal competitive bidding.
Formal competitive bidding procedures shall be used for all

procurements estimated to exceed $100,000 or the equivalent, exclusive of
ocean or air transportation costs, except w~en other procedures are authorized
in accordance with this section. Formal competitive bidding procedures may
also be used for procurements under $100,000 at the option of the importer.
Formal competitive bidding procedures include advertising the availabil"ity of
an invitation for bids in accordance with paragraph (h) of this section,
issuance of the invitation for bids, public opening of sealed bids, evaluation
of bids, and award of the contract, except as provided in §201.22{b){3), to
the lowest responsive bid by a responsible bidder.

(1) Contents of the invitation for bids.
The invitation for bids and every attachment and amendment

thereto shall be in the English language and shall be available to prospective
suppliers free of charge unless otherwise authorized by AID. The following
minimum requirements are applicable:

(i) Statement of requirements.
The invitation for bids shall state specifically that the

formal competitive bidding procedures set forth in this §201.22 apply. The
terms and conditions of the procurement shall be clearly indicated, including
any factors other than price to be used in the evaluation. Commodity
specifications shall be stated in a non-restrictive manner and in sufficient
detail to permit maximum response from prospective suppliers. The metric
system of measurements shall be used for specifications unless AID determines
in writing that such use is impractical or is likely to cause significant
inefficiencies or the loss of markets to U.S. firms.

(ii) Statement regarding submission of bids.
The invitation for bids shall be appropriately numbered

and state the complete physical address, as well as any post office box
number, to which bids or offers are to be sent, the closing hour and date for
submission and the date, hour and place of the public opening of the bids. If
additional drawings, details, regulations or forms are necessary for
submitting a bid, the invitation shall state where such material may be
obtained.

(iii) Statement regarding this Part 201.
The invitation for bids shall expressly indicate the

extent to which any resulting contract is subject to the requirements of this
part 201.

(iv) Statement regarding late bids.
The invitation for bids shall state that no bid received

at the address designated in the invitation after the closing hour and date
for submission will be considered for award unless its late arrival at that
address is attributable solely to mishandling of the bid documents by the
importer or any of its agents directly associated with receiving or processing
the bids. In no case will the importer consider a bid which was not received
at the place of public opening before the award was made.
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(2) Handling bids.
Bids received shall be held intact and sealed and shall be

safeguarded against disclosure of contents prior to bid opening. The bids
shall be opened publicly as specified in the bid invitation, and all properly
submitted bids shall be considered. Direct submission of a bid by a
prospective supplier, rather than through an agent or other representative of
the supplier in the cooperating country, shall not be cause for rejection.

(3) Awards.
Every award shall be made to that responsible bidder whose

responsive bid is lowest in price. If any factor other than price is used in
evaluating bids, each such factor shall be computed in accordance with the
formula in the invitation for bids.

(c) Two-stage formal competitive bidding.
Subject to the approval of AID, two-stage formal competitive

bidding may be used in the procurement of specialized equipment, where
requirements are stated in performance-type specifications. Two-stage bidding
involves a request for technical proposals for the equipment being purchased,
submission of proposals without price information, discussions with the
offerors as necessary to clarify proposals, followed by a request for priced
bids for those proposals found to be fully acceptable following discussions
between the offerors and the purchaser. The priced bids shall be publicly
opened. Handling and award of the bids shall comply with paragraphs (8)(2)
and (3) of this section.

(d) Competitive negotiation procedures.
(1) If approved by AID based on a written record of the reasons

therefor, a competitive negotiation procedure may be used. Competitive
negotiation procedures include advertising the'availability of a request for
quotations in accordance with paragraph (h) of this section, issuance of the
request for quotations, receipt and evaluation of offers, negotiation (when
appropriate), and award of the contract to the offeror submitting the most
advantageous offer, price and other factors considered. Competitive
negotiation procedures may be approved in the following circumstances:

(i) When it is impossible to develop adequate commodity
specifications for use in an invitation for bids;

(ii) When price alone would not be an effective means of
determining an award (i.e., when criteria, such as time of delivery or service
capability need to be evaluated);
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(1ii) When emergency procurement is justified by a
demonstration that the time required for formal competitive bid procedures
would result in an unacceptable delay in delivering the commodities;

(iv) When proprietary. proCUrement is justified; or
(v) When adherence to formal competitive procedures would

impair program objectives.
(2) When formal competitive bidding procedures have failed, all

bids have been rejected, and further use of such procedures would clearly not
be productive, the Mission Director may authorize the use of competitive
negotiation procedures. Further advertising is not required. The request for
quotations may be prepared as a new document or may incorporate appropriate
provisions of the invitation for bids. It shall be submitted to those
potential suppliers who originally submitted bids in response to the
invitation for bids.

(e) Small value procurement.
When the estimated value of the contract does not exceed $100,000

or equivalent (exclusive of ocean and air transportation costs), the purchaser
may award a contract by advertising the procurement in accordance with
paragraph (h) of this section and soliciting quotations from a reasonable
number of sources, including, where feasible, producers of the commodity,
taking into consideration:

(i) The nature of the commodities to be purchased;
(ii) The number of sources which can supply the commodities;
(iii) The value of the procurement; and
(iv) The administrative cost of procuring the commodities.
The contract shall be awarded to the offeror with the most

advantageous offer, price and other factors considered.

(f) Proprietary procurement.
Purchasing by brand or trade name or by a restrictive specification

(proprietary procurement) may be justified for reasons such as:
(1) Substantial benefits, such as economies in maintenance of

spare parts inventories, stronger local dealer organization, better repair
facilities, or greater familiarity by operating personnel, can be achieved
through standardizing on a particular brand;

(2) Compatibility with equipment on hand is required; or
(3) Special design or operational characteristics are required.
The need for proprietary procurement may serve as the basis for

approving the use of competitive negotiation procedures in accordance with
paragraph (d) of this section, or a waiver for negotiation with a single
source in accordance with paragraph (g) of this section.
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(g) Negotiation with a single source.
(1) Circumstances.

Competition may be waived~nd negotiation with a single source
authorized by AID under one of the following circumstances:

(i) the purchaser can demonstrate the existence of an
emergency situation in which the requirement for competition would result in
an unacceptable delay in the procurement of the commodities;

(ii) proprietary procurement is justified and the necessary
commodities or spare parts are available from only one source, taking into
account any special requirements such as the need for in-country service
capabil ity; or

(iii) adherence to competitive procedures would result in the
impairment of the objectives of the United States foreign assistance program
or would not be in the best interest of the United States.

(2) Amendments
Negotiation with a single source to amend an existing contract

outside the scope of the contract must be justified under one or more of the
criteria in paragraph (g)(l) of this section, and formally approved by AID.

(h) Advertising.
(1) Requirements.

(i) For each procurement estimated to exceed $25,000, or
equivalent (exclusive of ocean and air transportation costs), notice of the
availability of the invitation for bids, request for quotations or specific
information about procurements under $100,000 shall be published by the AID
Office of Small and Disadvantaged Business Utilization/Minority Resource
Center in the appropriate AID Bulletin. The purchaser shall submit three
copies of each invitation for bids or request for quotations (if any) to the
AID Mi ss ion with its request for advert is i ng. The Mi ss i on will forward the
request for advertising and the procurement documents to AID/W. The request
for advertising should arrive in the Office of Small and Disadvantaged
Business Utilization/Minority Resource Center at least 45 days prior to the
final date for receiving bids or quotations. The purchaser may, in addition,
advertise in appropriate local, regional, and international journals,
newspapers, etc., and otherwise, in accordance with local practice.

(ii) Additionally, if the estimated value of the contract is
more than $100,000, or equivalent (exclusive of ocean and air transportation
costs), the notice of availability of the invitation for bids or request for
quotations shall be published in the "Commerce Business Daily" of the U.S.
Department of Commerce.

(2) Exceptions.
(i) When negotiation with a single source has been

authorized, advertising is not required.
(11) When formal competitive bid procedures have failed to

result in an award pursuant to paragraph (d)(2) of this section and a
determination is made to follow competitive negotiation procedures, no further
advertising is required.

A-22

•

•

•

•

•



(',
'",,- -'

§201.22(h)(2)
(TM 15:103)
9-21-90

(iii) The requirements for advertising as set forth above may
be waived by AID to avoid serious procurement delays in certain circumstances,
provided, however, that efforts shall be made to secure bids or offers from a
reasonable number of potential suppliers. i

(i) AID approvals.
(1) Each invitation for bids or request for quotations for an

AID-financed procurement which is estimated to exceed $100,000, or equivalent
(exclusive of ocean and air transportation costs), must be approved by AID
prior to issuance.

(2) Each contract in excess of $100,000, or equivalent (exclusive
of ocean and air transportation costs), must be formally approved by AID prior
to finalization with the supplier.

(3) AID may require that contracts under $100,000 be formally
approved prior to finalization with the supplier.

§201.23 Procurement under private sector procedures.

(a) General requirements.
Procurements under private sector procedures will normally be

carried out by importers using negotiated procurement procedures, unless the
importer chooses to follow the procedures in §201.22. Procurement on a
negotiated basis shall be in accordance with good commercial practice.
Solicitations by the importer for quotations or offers shall be made uniformly
to a reasonable number of prospective suppliers, including, where feasible,
producers of a commodity, and all quotations or offers received, whether or
not specifically solicited, shall be given consideration before making an
award.

(b) Publicizing.
To provide suppliers in the United States with an opportunity to

participate in furnishing commodities which may be purchased on a negotiated
basis under AID financing, AID will periodically publish for each cooperating
country a list of commodities which may be expected to be imported and the
names and contact information for the importers which have traditionally
purchased those commodities. Interested suppliers may then make offers or
furnish quotations on the products they desire to sell directly to the
importers of those products. AID will not publicize specific proposed
purchases which are to be undertaken by private sector importers on a
negotiated basis unless specifically requested to do so by the importer in
accordance with the provisions of paragraph (c) of this section.
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(c) Notification.
If the importer elects to solicit quotations and offers for

specific proposed purchases through ~ubli£ation by AID, AID will notify
prospective suppliers of the export opportunity through the appropriate AID
bulletin. Requests for such notification shall be submitted to the Office of
Small and Disadvantaged Business Utilization/Minority Resource Center, AID,
Washington, D.C. 20523-1414, and shall contain the name and contact
information for the importer, a full description of the commodities and any
commodity related services required, applicable price and delivery terms and
other relevant procurement data, in the English language. The metric system
of measurements shall be used for specifications unless AID determines in
writing that such use is impractical or is likely to cause significant
inefficiencies or the loss of markets to U.S. firms.

(d) Notice of quotations and offers received.
AID may require that the importer furnish an abstract in the

English language and identify thereon all offers or quotations received, the
offer accepted or order placed, the price, the quantity, the name and address
of all persons submitting offers or quotations and of their principals, if any
(including manufacturers or processors of the commodity).

(e) Procurement under special supplier-importer relationships.
(1) Solicitation of offers from more than one supplier is not

requ i red if:
(i) The importer is purchasing for resale or processing, as

the supplier's regularly authorized distributor or dealer, a commodity which,
under the terms of the distributorship or dealer agreement, the importer is
precluded from buying from another supplier; or

(ii) The importer is purchasing for resale a registered
brand-name commodity from a supplier who is the exclusive distributor of that
commodity to the area of the importer.

(2) AID may require the importer to furnish, or cause to be
furnished, to AID documentary evidence of the existence of the relationships
described in paragraph (e)(1) of this section.

§201.24 Progress and advance payments.

(a) Definitions.
(1) Progress Payments.

Progress payments are payments made prior to shipment under a
fixed price procurement contract, which are based on actual costs incurred or
on an actual stage or percentage of completion accomplished.

(2) Advance Payments.
Advance payments are payments to a supplier prior to, and in

anticipation of, performance under a procurement contract. They are not based
on actual performance or actual costs incurred.
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(b) Progress Payments.
(1) Conditions for Eligibility.

AID will approve progress payments only if:
(i) the period between th~ commencement of work and the first

required delivery will exceed four months;
(ii) there will be substantial predelivery costs that may

have a material impact on a suppliers's working capital;
(iii) the total FAS purchase price will exceed $200,000;
(iv) the supplier must establish a performance bond or

guaranty in favor of the borrower/grantee providing adequate security for the
amount of the progress payments; and

(v) the amount of the progress payments does not exceed 95
percent of the total FAS purchase price.

(2) Notice.
In order for progress payments to be eligible under a

competitive procurement, the solicitation document must state that such
payments will be allowed and that a request for progress payments will not be
considered an adverse factor in the award of the contract.

(3) Approval.
All progress payments must be approved in writing by AlD.

(c) Advance Payments.
(1) Conditions for Eligibility.

Advance payments may be authorized only if AID has made a
positive determination in writing that:

(i) AID will benefit therefrom, in terms of increased
competition and/or lower prices, prior to the issuance of the solicitation or
prior to award of a noncompetitive contract; and

(ii) the supplier has a financial management system which is
adequate for controlling and accounting for U.S. government funds.

(2) Amount.
The amount of the advance is based on an analysis of the

working capital required under the procurement contract, taking into
consideration the availability of the supplier's own working capital and shall
be limited to the minimum amount needed for immediate disbursing needs.

(3) Security.
The supplier must establish an advance payment bond or

guaranty in favor of the borrower/grantee providing adequate security for the
amount of the advance payment.

(4) Notice.
In order for advance payments to be el igi b"1 e under a

competitive procurement, the solicitation document must state that such
payments will be allowed and that a request for advance payments will not be
considered an adverse factor in the award of the contract.

(5) Approvals.
All advance payments must be approved by AID in writing.
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§201.25 Bid and performance bonds and guaranties.

Whenever the importer requires the posting of a bid bond or
guaranty or performance bond or guaranty, I the type of bond or guaranty
(certified check, irrevocable letter of credit, bank bond, bank guaranty, or
surety bond) shall be at the option of the bidder or supplier. Posted bid
bonds or guaranties shall be returned to unsuccessful bidders promptly after
an award is made. Unless converted to a required performance bond or
guaranty, any bid bond or guaranty posted by the successful bidder shall also
be returned promptly. Performance bonds or guaranties (as distinguished from
commodity warranties of quality or performance) shall be canceled no later
than 30 days after completion of the contract performance guarantied.

§201.26 Expenditure of marine insurance loss payments.

Unless otherwise authorized by AID, any marine insurance loss payment
under a marine insurance policy financed pursuant to this part 201 received by
the importer, either directly or indirectly, shall be used by the importer as
follows:

(a) To procure from a source specified in the implementing document
which originally provided the AID funds, commodities which have been
designated by AID to the borrower/grantee as eligible for AID financing; or

(b) To cover the cost of repairs to commodities
damaged during shipment.
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Subpart D

Responsibilities of Suppliers
• f

§201.30 Purpose.

This subpart establishes the responsibilities of suppliers who furnish
commodities and/or commodity-related services.

§201.31 Suppliers of commodities.

(a) Performance of the sales contract.
The supplier of commodities shall comply with the terms and

conditions of its contract with the importer and any letter of credit or
direct letter of commitment under which it secures payment.

(b) Responsibilities relating to eligibility of commodities.
The supplier shall fulfill its responsibilities under §201.11 by

assuring that:
(1) The commodity conforms to the description contained in its

contract and letter of credit or direct letter of commitment and, unless
otherwise authorized by AID in writing, the commodity is unused and has not
been disposed of as surplus by any governmental agency;

(2) The source of the commodity complies with the provisions of
§201.11(b) relating to source as required by its contract, letter of credit or
direct letter of commitment;

(3) The provisions of §201.11(d) relating to the medium of
transportation are complied with to the extent that the supplier arranges such
transportation;

(4) All documents required by §201.52 to be submitted by the
supplier to receive payment are submitted by it on or before the terminal date
specified in the letter of credit, direct letter of commitment, or, if payment
is to be made at sight, the purchase contract;

(5) The provisions of the U.S. Treasury Department Foreign Assets,
Sanctions, Transactions and Funds Control Regulations published in 31 CFR
Parts 500 - 599, as from time to time amended, are complied with; and

(6) The purchase price of the commodity meets the requirements of
subpart G of this part applicable to the supplier.

(c) Responsibilities relating to eligibility of delivery services.
The supplier of commodities shall be responsib"le for assuring that

any delivery services obtained by it for its own or for the importer's account
comply with the requirements of §201.13 and, if required by AID, for assuring
that any shipping documents obtained by it contain an appropriate diversion
clause pursuant to §201.43. The supplier shall deliver to AID any shipping
documents available to it whenever such delivery is requested by AID.
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(d) Marking of shipping containers and commodities.
(1) Affixing emblems and identification numbers.

The supplier of commodities shall be responsible for assuring
that all export packaging, whether shipped from the United States or from any
other source country, carries the official AID (clasped hands) emblem.
Additionally, except as AID may otherwise prescribe, when the supplier is
given notice by the importer that the importer is the government of the
cooperating country or any of its subdivisions or instrumentalities, the
supplier shall also be responsible for assuring that, in addition to the
shipping cartons or other export packaging, all commodities carry the AID
emblem. The AID financing document number shall be marked on each export
shipping carton and box in characters at least equal in height to the
shipper's marks. When commodities are shipped as containerized freight in a
reusable shipping container, the container is not considered export packaging
within the meaning of this paragraph and the outside of the container need not
be marked; however, the cartons, boxes, etc., inside the container must be
marked.

(i) Durability of emblems.
Emblems shall be affixed by metal plate, decalcomania,

stencil, label, tag or other means, depending upon the type of commodity or
export packaging and the nature of the surface to be marked. The emblem
placed on commodities shall be as durable as the trademark, commodity or brand
name affixed by the producer; the emblem on each export packaging unit shall
be affixed in a manner which assures that the emblem will remain legible until
the units reaches the consignee.

(ii) Size of emblems.
The size of an emblem may vary depending upon the size of

the commodity and the size of the export packaging. The emblem shall in every
case be large enough to be clearly visible at a reasonable distance.

(iii) Design and color of emblems.
Emblems shall conform in design and color to samples

available from the Office of Procurement, Commodity Support Division, AID,
Washington, D.C. 20523-1415, and from the Mission.

(2) Exception to requirement for affixing emblems.
To the extent compliance is impracticable, emblems shall not

be required for:
(i) Raw materials shipped in bulk (including grain, coal,

petroleum, oil, and lubricants);

(ii) Vegetable fibers packaged in bales; and
(iii) Semi finished products which are not packaged in any way.

(3) Waiver.
If compliance with the marking requirement is found to be

impracticable with respect to other commodities not excepted by paragraph
(d)(2) of this section, the supplier (or, when appropriate, the
borrower/grantee) may request a waiver from AID (Regional Assistant
Administrator or his/her designee).
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(e) Export licenses and approvals.
The supplier shall be solely responsible for assuring that all

necessary export licenses and approvals are obtained .
.~ f

(f) Distribution of shipping documents.
The supplier shall make the customary commercial document

distribution, as well as any special distribution (e.g., to the AID Mission in
the importing country) which may be specified in the letter of credit, direct
letter of commitment or other payment instruction covering the transaction.
Prior to presenting the documents specified in §201.52 for payment, the
supplier shall mail not later than 30 days from the date of shipment a legible
copy of all rated ocean bill(s) of lading described in §201.52(a)(4)(i) to:

Maritime Administration
Division of National Cargo
400 Seventh Street, S.W.
Washington, D.C. 20590-0001; and

Transportation Division
Office of Procurement
AID
Washington, D.C. 20523-1419

(g) Adjustment refunds, credits, and allowances.
All adjustments in the purchase price in an AID-financed

transaction in favor of the importer arising out of the terms of the contract
or the customs of the trade shall be made by the supplier in the form of a
dollar payment to AID. Any such payment shall be transmitted to the Office of
Financial Management, AID, Washington, D.C. 20523-0208, and shall be
accompanied by a statement explaining the adjustment and shall specify the
name and address of the importer, the date and amount of the original invoice,
and the identification number of the implementing document, if known, under
which the original transaction was financed. AID will advise the
borrower/grantee of such adjustment refunds received. Despatch earned by the
supplier, other than despatch earned at the port of loading on c.i.f. and c. &
f. shipments, shall be refunded to AID in accordance with §201.67(a)(5).

(h) Vesting in AID of title to commodities.
The supplier shall be responsible for compliance with the

provisions of §201.44 applicable to it.

(i) Termination or modification of AID financing.
The supplier shall be responsible for compliance with the

provisions of §201.45 applicable to it.
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§201.32 Suppliers of delivery services.

(a) Performance of the service contract.
The supplier of delivery~servi.ces financed by AID shall comply with

the terms and conditions of its contract to supply delivery services.

(b) Adjustment in the price of delivery services.
The supplier of delivery services shall pay to the Office of

Financial Management t AID t Washington t D.C. 20523-0208 t all adjustments in the
purchase price in favor of the importer (or person purchasing the ocean
transportation services) arising out of the terms of the contract or the
customs of the trade. Any such payment shall be accompanied by a statement
explaining the adjustment and shall specify the name and address of the •
importer or other person for whom the adjustment is made t the date and amount
of the original invoice t and the identification number of the implementing
document t if known t under which the original transaction was financed.

(c) Marine insurance reporting requirement.
With respect to any loss payment exceeding $10 tOOO in value which a

supplier of marine insurance makes under a marine insurance policy financed
pursuant to this part t the supplier of marine insurance shall t within 15 days
of making such payment t report to the Commodity Support Division t Office of
Procurement t AID Washington t D.C. 20523-1415 t the amount and date of the
payment t a description of the commoditYt the AID identification number t name
of the carrier, vessel, and voyage number (alternatively, flight or inland
carrier run nUl'l'Iber), date of the bill(s) of lading, the identity and address •
of the assured,and the identity and address of the assignee of the assured to
whom payment has actually been made.

•

•
A-30



/

(
~

(
\

~

(TM 15:103)
9-21-90

Subpart E

General Provisions RelatIng to AID Financing of
Commodities and Commodity-Related Services

§201.40 Purpose.

This subpart sets forth certain provisions of general application to
transactions subject to this part.

§201.41 Audit and inspection.

The borrower/grantee shall maintain records adequate to document the
arrival and disposition in the cooperating count~ of all corr~odities financed
by AID, and to identify the importer (or the first purchaser or transferee if
the commodity is imported by the borrower/grantee) for a period of 3 years
following the date of payment or reimbursement by AID or for such other period
as AID and the borrower/grantee agree. In addition, the borrower/grantee or
the importer shall, to the extent either exercises control or custody over the
commodities, permit AID or any of its authorized representatives at all
reasonable times during the 3-year or other agreed period to inspect the
commodities at any point, including the point of use, and to inspect all
records and documents pertaining to such commodities.

§201.42 Reexport of AID-financed commodities.

Unless specifically authorized by AID, commodities imported into a
cooperating country under AID financing may not be exported in the same or
substantially in the same form from the cooperating country. In the event of
any unauthorized reexport, the borrower/grantee shall pay promptly to AID,
upon demand, the entire amount reimbursed or such lesser or greater amount as
AID may deem appropriate under the circumstances of the particular
transaction. Such an amount shall in no event, however, exceed the greater of
either the amount reimbursed or the amount realized from the reexport.

§201.43 Diversion clause.

AID may require that charter parties, bills of lading, or other ocean
shipping documents covering AID-financed commodities contain a clause
substantially as follows:

"AID may at any time prior to unloading prescribe a different port of
discharge from among the ports covered by the applicable tariff.
Diversion charges shall apply in accordance with the tariff or contract
of affreightment. Deviation insurance and extra handling costs actually
incurred shall be reimbursed."
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§201.44 Vesting in AID of title to commodities.

(a) Vesting upon order of AID
AID may direct that title to AJD-financed commodities in transit to

a cooperating country shall be vested in AID if, in the opinion of AID, such
action is necessary to assure compliance with the provisions or purposes of
any act of Congress.

(1) Rights of AID upon vesting of title.
In accordance with instructions by AID, the borrower/grantee,

supplier, and bank shall transfer such negotiable bills of lading, suppliers'
invoices, packing lists, inspection certificates or other designated documents
relating to the commodities as are in, or may come into, their possession.

(2) Diversion of commodities.
AID may direct the master or operator of a vessel or an inland

carrier carrying the commodities to divert them away from the port or other
destination specified in the shipping documents and to deliver them at such
other destination as AID may designate.

(b) Financial responsibility of AID under vesting order.
(1) AID will reimburse a supplier who has not already received

payment under the purchase contract for all commodities with respect to which
AID has taken title under a vesting order.

(2) AID will assume the responsibility for any extra costs
(including the costs of marine insurance and handling) which are incurred as a
result of a diversion. Such costs shall not exceed diversion charges as per
tariff (liner shipments) or contract of affreightment (charters), and shall
include only those deviation insurance and extra handling costs which are
actually incurred.

(3) AID shall incur no liability to the borrower/grantee, the
importer, or to the approved applicant by reason of any order which vests in
AID title to commodities, or by reason of any request for the diversion of
commodities.

•

•

•
§201.45 Termination or modification of a loan, grant or implementing document.

(a) Effect of termination or modification.
(1) Except as provided in paragraph (2) of this paragraph, the •

availability of AID funds to finance the procurement of commodities and
commodity-related services shall terminate or shall be modified, whenever and
to the same extent that the implementing document which relates to such
delivery is terminated or modified by operation of provisions contained in the
document, or by the exercise of rights otherwise reserved to AID.

(2) Unless the supplier and AID agree otherwise, to the extent
that the supplier has received an irrevocable letter of credit from a bank
under an AID letter of commitment, the purchase contract shall be affected
only to the extent necessary to comply with any vesting order issued by AID in
accordance with §201.44.

•
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\
~ (b) Responsibilities of parties after termination or modification of

AID fi nanci ng.
Upon termination or modification of AID financing of commodities or

commodity-related services, the supplier, importer and approved applicant
shall make such arrangements as are necessary to obtain the cancellation or
modification of any letter of credit in favor of the supplier.

§201.46 Compensation to supplier if shipment is prohibited.

(a) Payment to supplier.
AID shall make appropriate payment to a supplier for the value of

AID-financed commodities available for immediate shipment from the United
States if all the following conditions are satisfied:

(1) Shipment is prohibited by order of the U.S. Government and
such order has general application to all shipments to the cooperating country.

(2) Payment may not be made by the bank under the terms of the
letter of credit or payment instructions.

(3) The supplier is unable to dispose of the commodities without
loss.

(4) The supplier tenders to AID a negotiable warehouse receipt
covering the commodities in question and presents to AID such other
documentation required by §201.52 as may be appropriate under the
circumstances.

(b) Other settlement.
In lieu of accepting title to the commodities, AID may negotiate

with the supplier such other settlement as may be fair and equitable under the
circumstances.

§201.47 Use of marine insurance loss proceeds.

The borrower/grantee shall pay promptly to AID a sum equal to the
proceeds received by an importer or its assignee in settlement of a marine
insurance claim under a marine insurance policy financed pursuant to this part
201, if such proceeds are not expended in the manner provided by §201.26
within a reasonable period after receipt by the importer.

/
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§201.50 Purpose.

SUbpart F

Payment and Reimbursement. ~

•
This subpart describes:

(a) The methods by which AID will make payment or reimbursement for
commodities and commodity related services which have been furnished;

(b) The documentation required to be submitted to AID for the purpose •
of obtaining such payment or reimbursement; and

(c) The terminal date for presentation of documents which AID requires
as a condition for payment or reimbursement.

§201.51 Methods of financing.

Under procurements subject to this part 201, the following methods of
financing may be employed by AID. In each case, the method of financing shall
be consistent with provisions in the pertinent implementing documents.

(a) Direct reimbursement.
Upon presentation to AID of the documents specified in §201.52, a

borrower/grantee will be reimbursed for the cost of commodities and
commodity-related services procured by the borrower/grantee directly or
procured by other importers with the authorization of the borrower/grantee, if
such commodities or services are eligible under the implementing document and
under this part 201 for AID financing.

(b) Letter of commitment to a ban~.

At the request of the borrower/grantee, AID will issue a letter of
commitment to a bank for a specified amount in dollars. Reimbursement to a
bank will be in accordance with the terms of such letter of commitment for
sight payments made for the account of an approved applicant. Any such
payment by a bank made in anticipation of a letter of commitment and fa11"ing
within the scope of payments authorized by such letter of commitment when
issued, will be deemed to be a payment to be reimbursed by AID thereunder.

(I) Requests for ban~ letters of commitment.
A11 requests for bank 1etters of commitment shall be in the

English language and shall be submitted to AID by the borrower/grantee in
duplicate. They shall contain the following:

(i) Identification of the loan or grant agreement;
(ii) The dollar amount of the letter of commitment;
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(iii) The name and address of the bank to which the letter of
commitment is to be issued;

(iv) The name and address of the approved applicant;
(v) The expiration date to'be stated in the letter of

commitment, which shall be not later than the final date specified in the
implementing document for submission of documentation to the bank as a basis
for disbursement against the letter of commitment, except that, if a terminal
shipping date is provided in the implementing document, the expiration date
shall be the last day of the month following the month in which the terminal
shipping date occurs.

(vi) Identification of the items to be financed under the
letter of commitment (including the Schedule B identification).

(2) Approved applicant's request to bank.
(i) Form and effect of request.

An approved applicant may apply to the bank holding a
letter of commitment for the issuance, confirmation, or advice of a commercial
letter of credit for the benefit of a supplier, or may instruct the bank to
make payments at sight to such supplier, or may instruct the bank to make
payments at sight to or for the account of the borrower/grantee.

(ii) Borrower/grantee assignment under a letter of commitment.
The borrower/grantee's request to AID for a letter of

commitment shall be deemed notification to AID of assignment of any rights to
receive reimbursement for the specified funds under the related implementing
document. AID, by issuance of the letter of commitment, shall be deemed to
have consented to such assignment. Any such assignment or consent shall inure
to the benefit of the bank's legal successors and assignees.

(iii) Requirements imposed by bank.
The borrower/grantee and the approved applicant shall be

deemed to have consented to imposition by the bank upon the beneficiary of any
letter of credit or payment instruction of such requirements as the bank deems
necessary in order to comply with its applicable obligations to AID. Such
consent shall be deemed an express condition incorporated in any request of
the approved applicant under paragraph (b)(2)(i) of this section.

(3) Reimbursement of bank.
Upon presentation to AID of the documents described in

§201.52, AID will reimburse the bank for any amounts paid by it in dollars to
or on behalf of the approved applicant pursuant to a letter of commitment,
subject, however, to compliance by the bank with the requirements of Subpart
H. Such documents in the normal course should be presented to AID promptly.
Bank charges will be eligible for reimbursement if authorized in the letter of
commitment. Reimbursement normally will be made within 7 days by an
electronic funds transfer.
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(c) Bank charges under letters of commitment.
(I) To claim reimbursement for commissions, transfers or other

charges, not including interest on advantes, the bank shall submit the Voucher
SF 1034 and shall attach thereto a copy of the payment advice which identifies
the costs being billed.

(2) To claim reimbursement for interest on advances, the bank
shall claim reimbursement on the Voucher SF 1034, attaching thereto:

(i) The monthly statement of advance account established
under the letter of commitment, in duplicate, showing:

(A) The opening balance;
(B) The date and amount of each type of charge

attributable to the letter of commitment, indicating the number of the letter
of commitment, subsidiary letter of credit, or payment instruction or request
under which the charge was made;

(C) The date and amount of each AID reimbursement to the
bank, indicating either the AID bureau voucher number or the number of the
letter of commitment, subsidiary letter of credit, or payment instruction or
request under which the payment was made; and

(D) The closing balance;
(ii) The bank's monthly advice of charge, in duplicate,

showing:
(A) The outstanding balance in the advance account on

each day of the period covered; and .
(B) The amount of interest charged during the period.

(3) Certification.
Each claim for reimbursement shall have endorsed thereon or

attached thereto a certification by an authorized representative of the bank
that the charges for which payment is being claimed are in accordance with the
schedule of charges agreed on between the bank and the approved applicant or
beneficiary.

(4) Report.
The bank shall submit a report showing the financial status of

each letter of commitment issued to it by AID. The content, format and
frequency of the report shall be prescribed in the letter of commitment. The
report shall be prepared in an original and two copies, and distributed as
follows: AID/W (original), approved applicant (copy) and cognizant Mission
(copy). The report to AID/W should be sent to the Office of Financial
Management, Letter of Commitment Branch, AID, Washington, D.C. 20523-0208.
The report shall be certified by an authorized signatory of the bank.

(d) Direct letter of commitment to a supplier.
(I) At the request of a borrower/grantee, AID may issue a direct

letter of commitment to a supplier assuring payment by AID of specified
amounts to cover the cost of commodities and commodity-related services. The
letter of commitment to a supplier will identify the purchase contract to
which it relates and the implementing document under which it is issued.
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(2) Assignment may be permitted as provided for in the direct
letter of commitment.

.. -'

§201.52 Required documents.

(a) Commodities and commodity-related services.
Claims for reimbursement or payment with respect to commodities and

commodity-related services shall be supported by the documents listed in
paragraphs (a)(I) through (8) of this section or by such other documents as
may be required in the letter of commitment or other applicable implementing
document. Each document shall indicate the identification number of the
letter of commitment or other applicable implementing document.

(1) Voucher.
Voucher SF 1034 with three copies, to be prepared by the

borrower/grantee, by the approved applicant, by the bank as assignee or agent
for the approved applicant, or, in the case of a direct letter of commitment,
by the supplier.

(2) Supplier's invoice.
(i) One copy of the supplier's detailed invoice showing the

following:
(A) The name and address of the importer;
(B) The quantity and the description of each item

shipped, in sufficient detail, including the U.S. Department of COIT~erce

Schedule B number, for ready identification;
(C) The total gross sales price;
(D) The total net sales price (determined by deducting

from the total gross sales price the amounts required to be deducted under
§201.65(d»;

(E) The sales price for each item net of all trade
discounts under §201.65(d);

(F) The delivery terms (e.g., f.o.b., f.a.s., c.Lf. or
c.& f.);

(G) The type and dollar amount of each incidental
service which is not included in the price of the commodity and for which
reimbursement is claimed;

(H) The type and dollar amount of each delivery service
obtained by the supplier of the commodity for the importer's account which is
not included in the price of the commodity and for which reimbursement is
claimed:

(I) To the extent that the commodity price includes
commodity-related services, a list of each such service and the dollar amounts
attributable to each such service; and

(J) Unless a Supplier's certificate covering marine
insurance is submitted, the name and address of the supplier of such insurance
and the dollar cost thereof.
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shall be marked "PAID" by the supplier, or alternatively, the bank may certify
by an endorsement on or attachment tb the"invoice that payment has been made
in the amount shown on the invoice.

(iii) Each invoice must contain certifications from the supplier
to the effect that:

(A) The AID marking requirements set forth in section
§201.31(d) have been met;

(B) Unless otherwise specified by AID, the supplier has
airmailed to the AID Mission in the capital city of the cooperating country
one copy each of the invoice, packing list and bill(s) of lading; •

(C) If shipment is effected by ocean vessel, one copy of
all bill(s) of lading described in §201.52(a)(4) has been mailed to:

Maritime Administration
Division of National Cargo
400 Seventh Street, S.W.
Washington, D.C. 20590-0001; and

Transportation Division
Office of Procurement
AID
Washington, D.C. 20523-1419

(3) Charter party.
A copy (or photostat) of any approved charter party under

which shipment is made, submitted
(i) by the commodity supplier whenever AID finances any

portion of the dollar price of a commodity sale under c.&f. or c.i.f. delivery
terms, or

(ii) by the supplier of ocean transportation whenever AID
finances the freight under any freight reimbursement arrangement.

If shipment is made under a consecutive voyage or time charter
and the person or organization seeking reimbursement or payment has previously
submitted to AID a copy (or photostat) of said charter party in support of a
prior claim for reimbursement or payment, such person or organization may, in
lieu of further submission of the charter party, certify to the fact of prior
submission.

(4) Evidence of shipment.
(i) A copy (or photostat) of the bill(s) of lading (ocean,

charter party, air, rail, barge, or truck) or parcel post receipt evidencing
shipment from the point of export in the source country or free port or bonded
warehouse. The bill(s) of lading shall indicate the carrier's complete
statement of charges, including all relevant weights, cubic measurements,
rates and additional charges, whether or not freight is financed by AID. If
an NVOCC is used, rated copies of both the NVOCC's through bill of lading and
the bill(s) of lading of all VOCCs must be included.
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(ii) When the commodity is transported to the cooperating country
under its own power (e.g., a fishing vessel), AID will require a certificate
signed by the importer or its authorized agent, certifying that the commodity
has been received by the importer, to 'be submitted instead of a bill of lading.

(ii1) When the supplier is not responsible under the terms of its
agreement with the importer for assuring that the commodities are loaded on
board the vessel, such as when delivery terms are f.a.s. port of shipment, the
importer may request and the Commodity Support Division, Office of
Procurement, AID, Washington, D.C. 20523-1415 may authorize the following
documents, instead of a bill of lading, to be submitted with a claim for
reimbursement or payment for the commodities:

(A) A dock or warehouse receipt containing the commodity
description, weight and cubic measurement, port of loading, and, if available,
name and flag of vessel; the receipt must show consignment of the commodities
to a person or organization designated by the importer; and

(8) A letter from the consignee addressed to AID
undertaking to arrange for shipment of the goods to the cooperating country
and to deliver to: FM/CMPD, Office of Financial Management, AID, Washington,
D.C. 20523-0209, within 15 days from the date of shipment, a copy of the bill
of lading eVidencing shipment to the cooperating country. The bill of lading
shall indicate the carrier's complete statement of charges, as in paragraph
(a)(4)(i) of this section.

(5) Documentation on shipments to a free port or bonded warehouse.
When a commodity is shipped out of a free port or bonded

warehouse, the supplier shall:
(i) Provide as an attachment to a copy of the invoice, a copy

of the bill of lading (bearing a notation of the freight cost) covering the
shipment of the commodity into the free port or bonded warehouse, or

(ii) If such a bill of lading is not available to the
supplier, provide the follOWing information and certify to the accuracy of the
information: the country or area from which the commodities were shipped to
such free port or bonded warehouse; the name and flag of the vessel which
transported the commodities from the source country to the free port or bonded
warehouse; the cost of the freight for such shipment; and the free port or
bonded warehouse to which shipment was made from the source country, or

(iii) If commodities have been commingled in the warehouse in
such a way that shipments out of the warehouse cannot be related to particular
shipments into the warehouse, the supplier shall certify to the best of its
knowledge and belief that a portion of the commodities was transported to the
free port or bonded warehouse as required by §201.13(b)(I)(i)(D), and the
quantity for which AID financing is sought does not exceed that amount.

(6) Supplier's Certificate (form AID 282).
An original and one copy of the Supplier's Certificate

executed, without modification, by:
(i) The supplier of the commodity for the cost of the

commodity and any commodity-related services furnished by the commodity
supplier;
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financed by AID;
(iii) The insurer for the cost of marine insurance financed

by AID if such cost exceeds $50.
(7) Freight forwarder's invoice.

One copy of the freight forwarder's invoice, if any, marked
"PAID" and containing a complete, individually priced itemization of all
charges and fees billed by or through the forwarder.

(8) Commodity approval application (form AID 11).
One signed original of the Commodity Approval Application •

executed by the commodity supplier and countersigned by AID. In the case of a
claim for reimbursement or payment for partial shipment presented subsequent
to submission of the original Commodity Approval Application, one reproduced
copy of the original countersigned Commodity Approval Application,
appropriately certified as such by the supplier.

(b) Execution of Certificates.
(1) The original of each Supplier's Certificate and Commodity

Approval Application shall be signed by hand and shall bind the person or
organization in whose behalf the execution is made.

(2) The Supplier's Certificate covering the cost of marine
insurance may be executed on behalf of the marine insurer by an insurance
broker or by a commodity supplier if the commodity supplier is the assured •
under an open cargo insurance policy issued by the marine insurer and is
authorized under such policy to bind the marine insurer by issuing insurance
certificates or policies in favor of importers. In each such case, the
insurance broker or commodity supplier shall indicate on the Supplier's
Certificate the name and address of the insurance company which is acting as
the supplier of marine insurance and shall describe itself below its
signature as a commodity supplier issuing a certificate under an open cargo
insurance policy or as an insurance broker.

§201.53 Final date for presentation of documents.

(a) Direct reimbursement.
Prescribed documents shall be presented to AID by the

borrower/grantee no later than the terminal date specified in the implementing
document.

(b) Letter of commitment to a bank..
Prescribed documents shall be presented by the bank to AID and

shall cover
(1) payments or negotiations made under letters of credit expiring

no later than the expiration date stated in the letter of commitment, or
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(2) payments to a supplier, the approved applicant, or, at the
request of an approved applicant, to a person other than the supplier, made no
later than such expiration date.

(c) Direct letter of commitment to supplier.
Documents prescribed for payment under a direct letter of

commitment to a supplier shall be presented by the supplier to AID no later
than the expiration date stated therein. Such documents must evidence
shipment no later than the terminal shipment date provided in the direct
letter of commitment.
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Subpart G

Price Provisions

§201.60 Purpose and applicability of this sUbpart.

This subpart prescribes rules relating to prices, discounts,
commissions, credits, allowances, and other payments. These rules shall be
observed in the procurement of commodities and commodity-related services
financed under this part. The rules implement and supplement the requirements
of the Act relating to prices in such procurement. The general purpose of
these rules is to assure the prudent use of AID funds.

(a) Statutory price limitations.
(I) Section 604(a) of the Act provides, inter alia, that funds

made available under this Act may be used for procurement outside the United
States only if the price of any commodity procured in bulk is lower than the
market price prevailing in the United States at the time of procurement
adjusted for differences in the cost of transportation to destination,
qual Hy, and terms of payment.

(2) Section 604(b) of the Act provides that no funds made
available under this Act shall be used for the purchase in bulk of any
commodities at prices higher than the market price prevailing in the United
States at the time of purchase, adjusted for differences in the cost of
transportation to destination, quality, and terms of payment.

(b) Transactions covered.
The rules and conditions prescribed by this subpart apply to all

AID-financed transactions subject to this regulation, whether or not the
commodities are purchased in bulk.

•

•

•
(c) Compliance.

Compliance with this subpart G and with any additional price
requirement contained in the implementing document shall be a condition to the
financing by AID of procurement transactions under this part. Post-audit of
transactions will be made by AID to determine whether there has been such •
compliance.

§201.61 Meaning of terms in this subpart.

(a) "Class of purchaser" means any group of purchasers which is
separately identifiable and which is distinguishable from other purchasers on
the basis of quantity purchased, distribution function or established trade
practice.

•
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(b) "Commi ssion". See §201.01 (h).

(e) "Comparable domestic sale" means any "comparable sale" not in
export transactions.

(d) "Comparable export sale" means any "comparable sale" in export
transactions.

(h) "Period of delivery" means the length of time between the date the
purchase price is fixed or the date of the purchase contract, whichever is
later, and the date by which delivery is to be completed.

\ (i) "Producer" means any person who grows, mines, manufactures,
processes, or assembles a commodity in the form in which it is exported.

(j) "Purchase price" means the total amount which the purchaser agrees
to payor make available to or for the benefit of the supplier (including any
person or organization designated by the supplier to receive such payment) for
any commodity or commodity-related service which is wholly or partly financed
by AID .
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•(k) "Representative of the importer" means any entity affiliated with
the importer by ownership or management ties, and any office or employee of
such entity. L

(l) 'iSimilar commodity" means a commodity which is functionally
interchangeab"le with the commodity in the sale being tested, and affords the
purchaser substantially equival ent servi ceabil"ity.

(m) "Supply area" means the source country, or if the commodity is
customarily sold at different prices (exclusive of transportation costs) from
different geographic areas within a source country, the specific geographic •
area within the source country from which the commodity is shipped to the
cooperating country.

§201.61

(TM 15:103)
9-21-90

(n) "Time of purchase" means that period encompassing the date the
purchase price is fixed during which prices in comparable sales remain
substantially constant.

(o) "Transportation cost" means the cost of all transportation by land,
sea, or air from the port of export to the destination in the cooperating
country, plus the cost of marine insurance, if any, covering such
transaction. Such costs are financed by AID only to the extent provided in
§201.13.

§201.62 Responsibilities of borrower/grantee and of supplier.

(a) Responsibilities of borrower/grantee.
The borrower/grantee shall
(l) When required by AID, develop and periodically update, or

cooperate with AID in the development and updating of, lists of importers who
have traditionally imported the commodities which may be purchased under the
loan or grant. Such listings shall be by commodity groupings selected by
AID, cover all commodities eligible for financing, and, to the extent such
information is available, show the names and addresses of all importers,
regardless of the source from which their imports originated.

(2) Insure that the importer
(i) Procures in accordance with the conditions set forth in

sUbpart C as applicable, and
(ii) Except as provided otherwise in §201.22, pays no more

than the lowest available competitive price, including transportation cost,
for the commodity.

(b) Responsibility of supplier.
In accordance with the provisions contained in the Supplier's

Certificate, which the supplier must execute in order to receive payment, the
supplier is responsible for compliance with the provisions of this subpart G,
other than paragraph (a) of this section.

•

•

•
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\" §201.63 Maximum prices for comodities.

(a) u.s. prevailing market price - u.s. source.
The purchase price for a commodity, the source of which is the

United States, shall not exceed the market price prevailing in comparable
export sales in the United States at the time of purchase, adjusted for
differences in the transportation cost: Provided, however, that if there are
no such comparable export sales, then the purchase price, excluding
transportation cost, may not exceed the market price prevailing in comparable
domestic sales in the United states at the time of purchase, adjusted upward
or downward by the appropriate export differential.

(b) u.s. prevailing market price - non-U.S. source.
The purchase price, including transportation cost, for a commodity

the source of which is not the United States shall be lower than the market
price prevailing in comparable export sales in the United States at the time
of purchase including transportation cost: Provided, however, that if there
are no such comparable export sales in the United States, then the purchase
price from the source outside the United States, including transportation
cost, must be lower than the market price prevailing in comparable domestic
sales in the United States at the time of purchase, adjusted upward or
downward by the appropriate export differential and transportation cost.

(c) Supplier's comparable export price - u.s. and non-U.S. sources.
(1) The purchase price, excluding transportation cost, shall not

exceed prices generally charged by the supplier in comparable export sales
from the source country at the time of purchase.

(2) The requirement in paragraph (c)(I) of this section shall not
apply to the purchase price:

(i) In any sale under formal competitive bid procedures; or
(ii) In any sale of a commodity generally traded on an

organized commodity exchange.
(3) "Comparable export sales" for the purpose of this paragraph

(c) shall not include sales:
(i) Under formal competitive bid procedures; or
(ii) Of a commodity by a supplier to affiliates if the

supplier demonstrates an estab"lished practice of selling the commodity to
affiliates at prices lower than the prices it charges to nonaffiliates.

(d) Source country prevailing market price - non-U.S. source.
The purchase price, excluding transportation cost, shall not exceed

the market price prevailing in the source country in comparable export sales
at the time of purchase: Provided, however, that, if there are no such
comparable export sales, then the purchase price, excluding transportation
cost, shall not exceed the market price prevailing in comparable domestic
sales in the source country at the time of purchase, adjusted upward or
downward by the appropriate export differential.

I
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(e) Price test in the absence of comparable sales at time of purchase.
(1) Sale by supplier who i~ not the producer.

The purchase price shall hot exceed the sum of:
(i) The lower of the following: The price paid by the

supplier for the commodity or the price charged by the producer in the
original sale of that specific commodity; and

(ii) A markup over the amount allowed in paragraph (e)(I)(i)
of this section which may not exceed the lower of the following: The markup
over direct cost that is usual and customary in sales by the supplier of the
same commodity, if any, or the most similar commodity, or, the markup over
direct cost that is usual and customary in such sales by the competitors of
the supplier; and

(iii) To the extent not included in paragraph (e)(I)(i) of
this section, an amount not to exceed the cost at prevailing rates of those
expenses recognized in §201.64(a) and actually incurred in moving the
commodities supplied from the point of purchase to a position alongside or on
board the vessel or other export conveyance at point of export.

(2) Sale by a supplier who is the producer.
The purchase price shall not exceed a price established in

accordance with the customary pricing practices of the supplier for other
products of the same general class as the commodity sold.

(f) Additional rules for sales through or out of a free port or bonded
warehouse.
(1) The purchase price, including transportation costs to a

cooperating country, of a commodity which has passed through a free port or
bonded warehouse shall not exceed:

(i) The maximum price f.o.b. or f.a.s. source country
eligible for AID financing under the foregoing provisions of this §201.63: plus

(ii) Transportation cost calculated on the basis of the
prevailing ocean freight rate for shipments using the most direct route from
the source country to the cooperating country on the type and flag of vessel
on which the commodity actually moved from the free port or bonded warehouse
to the cooperating country.

(2) The purchase price of a commodity f.o.b. or f.a.s. a free port
or bonded warehouse shall not exceed the maximum price established in
paragraph (f) (I) of this section, minus transportation costs from the free
port or bonded warehouse to the cooperating country, calculated on the basis
of the prevailing ocean freight rate from the free port or bonded warehouse to
the cooperating country for the type and flag of vessel on which the commodity
actually moved between those points.

(9) Commodity price subject to escalation.
If a purchase contract contains a price escalation clause, AID will

finance:
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(1) The purchase price of the commodity before the operation of
the escalation clause to the extent that it does not exceed the applicable
price limitations contained in this sUbpprt; and

(2) That portion of the commodlty price attributable to the
operation of the price escalation clause if such clause:

(i) Uses a formula based on variations in a cost factor which
is reasonably related to the price of the commodity subject to escalation and
is readily determinable;

(ii) Provides for downward as well as upward adjustment of
the price; and

(iii) Accords with recognized trade practices.

§201.64 Application of the price rules to commodities.

(a) Calculation of commodity prices on a common basis.
In testing whether the purchase price of a COIT~odity exceeds the

price in comparable export sales or in comparable domestic sales, as
applicable under §201.63(a),(c),(d) and (e), it is necessary to insure that
the price being tested as well as the prices being used as a test or
measurement are calculated on the basis of delivery alongside or on board the
vessel or other export conveyance. Such prices will include, therefore, in
addition to the price of the commodity at an internal point in the source
country, transportation from that point to the port of export in the source
country, and to the extent not already included in the price at the internal
point, inspection, export packing, forwarder's fees at customary rates, the
cost of placing the commodities on board the vessel or export conveyance
(unless this cost is covered in the export freight), and other necessary
costs customary in the trade.

(b) Calculation of commodity prices which involve transportation costs.
(1) In testing the purchase price which includes transportation

cost (customarily known as a c. &f. or c.i.f. price) for compliance with the
requirements of §201.63 (a),(c),(d) and (e), AID will subtract transportation
cost as calculated by reference to the freight rate, for the type and flag of
vessel on which the commodity was shipped, prevailing on the date the purchase
price is fixed. In the absence of evidence to the contrary, the actual
transportation cost paid by the supplier shall be presumed to be the
transportation cost calculated in accordance with the formula contained in the
foregoing sentence.

(2) In testing a purchase price involving transportation cost for
compliance with §201.62 and §201.63 (b), the test or measurement prices shall
be:

(i) Prices based upon transportation by a U.S.-flag vessel if
the price tested involves transportation by such vessel; or
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•(ii) Prices based upon transportation by either a U.S.-flag
or a foreign-flag vessel, whichever is lower, if the price tested involves
transportation by a foreign-flag ves·seT. ",

(e) Calculation of amount eligible for financing when shipment is
through or out of a free port or bonded warehouse.
(1) When a shipment to a cooperating country has passed through a

free port or bonded warehouse, AID will finance no more than the lower of the
following:

(i) The maximum price described in §201.63(f)(1), or
(ii) The maximum price described in §201.63(f)(I)(i), plus

any transportation costs into the free port or bonded warehouse which meet the •
requirements of §201.13(b)(I)(i)(D), and any transportation costs out of the
free port or bonded warehouse on a vessel flying the flag of a country
included in the authorized geographic code.

(2) When a shipment is f.o.b. or f.a.s. a free port or bonded
warehouse, AID will finance no more than the lower of the following:

(i) The maximum price described in §201.63(f)(2), or
(ii) The maximum price described in §201.63(f)(I)(i), plus

any transportation costs into the free port or bonded warehouse which meet the
requirements of §201.13(b)(I)(i)(D).

§201.64(b)(2)

(TM 15: 103)
9-21-90

(d) Determination of prevailing prices.
In the determination of any prevailing market price of any •

commodity or any prevailing price or maximum eligible freight rate for a
commodity related service, relevant published and unpublished price
information will be considered.

§201.65 Commissions, discounts and other payments, credits, benefits and
allowances.

(a) General.
This section sets forth the rules which govern the eligibility of

commissions, discounts and certain other payments, credits, benefits and
allowances for AID financing.

(b) Commissions to sales agents. •
Unless otherwise provided in the implementing document, a

commission paid, or to be paid, to a bona fide agent of the supplier is
eligible for financing under this part, if such agent either has made a direct
and substantial contribution toward securing the purchase contract for the
supplier or is engaged on a continuing basis in securing similar contracts for
the supplier. Such commissions are eligible to the extent they comply with
§201.65(f).

•
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(c) Commissions and other payments, credits, benefits or allowances to
importers, purchasing agents and others.

Unless otherwise authorized by AID, no commission or other payment,
credit, benefit or allowance of any ki'ndl'sh'all be paid, made, or given, or
agreed to be paid, made or given, in connection with any sale subject to this
part by the supp1" er or its agent:

(1) To or for the benefit of the importer;
(2) To or for the benefit of a purchasing agent or other agent or

representative of an importer, even though such agent or representative may
also have an agreement with a supplier to represent the supplier; or

(3) To any third party in connection with a sale by the supplier
to its dealer, distributor, or established agent in the cooperating country.

(d) Trade discounts.
To arrive at the net amount eligible for AID financing, all trade

discounts, whether in the form of payments, credits, or allowances, to which
the importer is entitled shall be deducted from the gross amount of the
supplier's invoice submitted under §201.52{a){2){i){D).

(e) Commissions and other payments or benefits attributable to AID
financing.
Every commission or other payment, credit, benefit, or allowance of

any kind paid, made or given, or agreed to be paid, made or given, in
connection with the sale of commodities financed under this part to any person
described in §201.65 (c) (I), (2) or (3) shall be presumed conclusively to have
been paid from AID funds and shall thereby be subject to the requirements of
thi s part 201.

(f) Maximum commission.
A commission shall not exceed the lesser of the amount which the

supplier customarily pays in connection with similar transactions or the
amount which is customary in the trade.

(g) Reporting.
All commissions and other payments, credits, benefits or allowances

of any kind paid, made or given, or agreed to be paid, made or given, by the
supplier in connection with AID-financed sales of commodities and
commodity-related services shall be fully reported on the Invoice-and-Contract
Abstract of the Supplier's Certificate required under §201.52{a){6). Any such
amounts not reported shall be ineligible for AID financing.

(h) Brokerage commission.
In connection with ocean freight services, AID will finance a

brokerage commission only if:
(1) Such commission does not exceed 2 1/2 percent of the ocean

freight charge (exclusive of deadfreight, demurrage and detention);
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(2) Such commission is payable to an individual resident in a
country included in the authorized source code; a non-resident citizen of a
country included in the authorized suuf'celcode; or a corporation or
partnership organized under the laws of a country included in the authorized
source code; and

(3) The names of all persons receiving such commissions appear on
the face of the charter party.

(i) Address Commissions.
An address commission to or for the benefit of a charterer shall be

deemed a discount on the stated freight rate or freight charge which the
supplier of transportation services shall deduct from the cost of
transportation financed by AID. If the supplier of the commodity is the
charterer, it shall refund to AID any address commission received by it. If
the supplier of the commodity is not the charterer, the borrower/grantee shall
be responsible for making a refund to AID of any such commissions received by
the charterer.

§201.66 Side payments.

•

•
Any payment which an importer makes to a supplier, whether or not

indicated on the supplier's invoice and whether or not financed by AID, in
connection with an AID-financed transaction, shall be disclosed by the
supplier on the Supplier's Certificate and shall be considered as part of the •
actual purchase price in applying the rules of this subpart G.

§201.67 Maximum freight charges.

(a) Ocean freight rates.
(I) Similar shipments.

"Similar shipments" means shipments which are similar with
respect to type of commodity, commodity rate classification, quantity, vessel
flag category (U.S. or foreign-flag), choice of ports, and other pertinent
factors. In determining whether shipments are similar, no effect shall be
given to the identity of the shipper or the circumstance that the shipment is •
or is not financed by the Government of the United States.

(2) Maximum charter rates.
(i) AID will not finance ocean freight under any charter

which has not been submitted to and received prior approval by AID/W. AID
will not approve a charter if the freight rate exceeds:

(A) The rate prevailing for similar shipments; or
(B) The lowest rate charged by the vessel for similar

shipments on the same voyage.

•
A-50



/

/
(,

/

/

§201. 67 (a)(2)
(TM 15:103)
9-21-90

(ii) In determining the rate prevailing for similar
shipments, recognized sources of charter market rate information will be
consulted and, if necessary, will be supplemented by other information which
contributes to a realistic determination of the prevailing charter rate.

(3) Effect'of AID approval of a charter.
AID prior approval of a charter shall be confirmed

by AID in writing and shall then be final except in cases where the freight
rate exceeds the lowest rate charged by the vessel for similar shipments on
the same voyage or where AID's prior approval is based on false or misleading
representations made to AID by the charterer or vessel owner(s).

(4) Maximum liner rates.
AID will not finance ocean freight for a cargo liner

shipment at a rate which exceeds the lowest of the following:
(i) The conference contract rate or the conference

noncontract rate, whichever is lower;
(ii) The rate named in any tariff or other rate listing for

the same destination and commodities on file at the Federal Maritime
Commission; or

(iii) The lowest rate charged by the VOCC for similar
shipments on the same voyage.

(5) Despatch.
(i) The borrower/grantee, or the supplier with

respect to despatch earned by the supplier, shall be responsible for refunding
to AID all despatch earned:·

(A) At the port of unloading on c.i.f. or
c. &f. shipments, or

(B) At the port of loading or unloading on
f.o.b. or f.a.s. shipments, to the extent that despatch exceeds demurrage
incurred on the same voyage.

(ii) Refunds of despatch, supported by the vessel's
signed laytime statement(s), must be transmitted to the Office of Financial
Management, AID, Washington, D.C. 20523-0209, within 90 days after date of
discharge of cargo on which the despatch was earned.

(b) Airfreight rates.
AID will not finance airfreight which exceeds the following:
(1) The rate under any air charter approved by AID covering the

transaction;
(2) The lowest rate charged by the carrier for similar shipments

on the same flight; or
(3) The rate prevailing in the industry for similar shipments. A

similar shipment is one which is similar with respect to type of commodity,
commodity rate classification, quantity, flag category, choice of airport, and
other pertinent factors.
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§201.68 Maximum prices for commodity-related services.

(a) The price for an AID-financed commodity-related service, other than
ocean or air transportation, shall nat ~x~eed the lower of:

(I) the prevailing price, if any, for the same or similar
services; or

(2) the price paid to the supplier under similar circumstances by
other customers.

(b) The eligible price of services covered by an NVOCC bill of lading
is limited to the sum of the costs of individual delivery services eligible
under §201.13 of this part, and only to the extent that the cost of each such
service is eligible for AID financing under §201.67 or §201.68{a) of this part.

§201.69 Cooperating country taxes and fees.

AID will not finance any taxes or fees imposed under the laws in effect
in the cooperating country, including customs duties, consular and
legalization fees, and other levies.
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§20l.70 Purpose.

This subpart sets forth the rights and responsibilities of banks with
regard to reimbursement under a letter of commitment opened pursuant to an AID
request. Banks will not be held responsib"le for the requirements of subparts
B, C, D, E (excluding §201.44(a)(I», and Subpart G except insofar as
provisions of these subparts are included in this subpart H or in a letter of

,/ commitment issued by AID to a bank.

§20l.7l Terms of letters of credit.

Any letter of credit issued, confirmed or advised under an AID letter of
commitment and any agreement relating to such letter of credit or to
instructions for payment issued by an approved applicant shall not be
inconsistent with or contrary to the terms of the letter of commitment. Any
such letter of credit or agreement may be modified or extended at any time in
such a manner and to such extent as is acceptable to the approved applicant
and the bank: Provided, that such modification or extension may not be
inconsistent with or contrary to the terms of the letter of commitment. In
the case of any inconsistency or conflict between the terms and conditions of
the letter of commitment and the instructions of the approved applicant, the
terms and conditions of the letter of commitment shall control.

/
(

."

/,

§20l.72 Making payments.

(a) Collection of documents.
The bank shall be responsible for obtaining the documents specified

in subpart F and in the letter of commitment when making payment under a
letter of credit pursuant to instructions of an approved applicant.

(b) Examination of documents other than Supplier's Certificate.
The bank shall examine the documents (other than the

Supplier's Certificate and the Commodity Approval Application) to be submitted
to AID in accordance with good commercial practice to determine whether such
documents comply with the requirements of paragraphs (b)(I) through (7) of
this section in the following particulars, and no other.

(1) Shipment.
The documents submitted as evidence of the shipment of

commodities under §201.52(a)(4) shall be dated within the shipping period, if
any, spec ifi ed in the 1etter of commi tment. The bi 11 of 1ad i ng shall contain
the carrier's statement of charges whether or not freight is financed by AID.
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(2) Source of commodities.
The documents submitted in connection with the claim for

reimbursement on commodities may no~.indicate that the source of the
commodities is inconsistent with the AID geographic code designation contained
in the letter of commitment.

(3) Destination.
The documents submitted shall indicate that the destination of

the commodities, by shipment. transshipment, or reshipment, is the cooperating
country named in the letter of commitment.

(4) Description.
The documents shall describe and identify the commodities or

services in a manner which, according to good commercial practice, is not
inconsistent with the description contained in the letter of credit or payment
instructions issued under a letter of commitment. The bank shall not be
required to determine whether the supplier's invoice meets the detailed
requirements of §201.52(a}(2}(i}.

(5) Discounts and purchasing agents' commissions.
If the documents disclose that the invoice price includes

either discounts or commissions payable to purchasing agents, the bank shall
not make payment of such discounts and commissions. In the absence of such
information, however, the bank shall not be required to make independent
inquiry as to whether the invoice price includes such items.

(6) Certifications.
Each supplier's invoice presented for payment shall contain

such other certifications as may be required in the letter of commitment. The
bank shall accept only certifications which, to the best of its knowledge and
belief. have been signed by hand.

(7) Other requirements.
The documents submitted shall contain such other information

as required by the letter of commitment, except that the bank shall have
responsibility in this regard only to the extent specifically indicated in the
letter of commitment.

(c) Acceptance of certificates.
A bank shall not accept for submission to AID the original of the

Supplier's Certificate, or the Commodity Approval Application, unless, to the
best knowledge and belief of the bank, each such original has been signed by
hand by the supplier and the Commodity Approval Application has been
countersigned by AID.

§201.73 Limitations on the responsibilities of ban~s.

The following general limitations on the responsibilities of banks
issuing, advising, or confirming letters of credit and making payments under
letters of credit or otherwise shall apply.
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(a) Sufficiency and completeness of documents.
Any document, including the Supplier's Certificate and the

Commodity Approval Application, submitted by a bank to AID in support of a
claim for reimbursement, shall be su~fieient if it purports to be the sort
required to be delivered and if it has been accepted by the bank in the
ordinary course of business in good faith. Except as may be required in the
discharge of its responsibilities under §201.72(b) and (c), the bank's right
of reimbursement shall not be affected by the fact that any document required
to be submitted by it is incomplete or may indicate noncompliance with any
provision of this part.

(b) Reimbursement right notwithstanding certain deficiencies.
A bank's right to reimbursement from AID for payments which the

bank has made will not be affected by the fact that the Commodity Approval
Application or the Invoice-and-Contract Abstract on the reverse of the
Supplier's Certificate may be incomplete, or may indicate noncompliance with
any provision of this part 201, the letter of commitment, or any other
implementing document, or may be inconsistent with other documents required
for re imbursement.

(c) Nonresponsibility of bank for truth or accuracy of statements or
certifications.
The bank shall not be responsible for the truth or accuracy of any

information or statement contained in any Supplier's Certificate or any other
document certification to be submitted by it to AID, notwithstanding any
knowledge or information in the actual or constructive possession of the bank
to the contrary. The bank shall not be obligated to look beyond the
documents, including any certifications endorsed thereon, to be submitted by
it or to make any independent investigation as to the truth or accuracy of any
information or statement contained therein.

(d) Protection of bank making payment.
Acceptance by the bank of any document in the ordinary course of

business in good faith as being a genuine and valid document and sufficient in
the premises, and the delivery thereof to AID, shall constitute full
compliance by the bank with any provision of this part, the letter of
commitment requiring delivery of a document of the sort that the document
actually so delivered purports to be. The bank shall be entitled to receive
and retain reimbursement of the amount of all payments made by it against
documents so accepted, notwithstanding that such payments may be made in
connection with a purchase in excess of the price calculated in accordance
with the applicable provisions of subpart G.

(e) Payment to third persons.
The bank's right of reimbursement shall not be affected by the fact

that payment is made to the approved applicant or at the request of the
approved applicant or such beneficiary to a person other than the supplier
under the contract to which such payment relates, if the bank has complied
with all other requirements of the letter of commitment and has satisfied
itself in good faith that the person to whom it makes payment has, in turn,
made payment to the supplier.
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(f) Ban~ procedures with regard to certain suppliers.
In the event a bank receives written advice from AID concerning

special conditions which are applicable~to transactions of particular
suppliers, such bank will use reasonable care to maintain procedures designed
to ensure that accommodations thereafter furnished by it with respect to such
suppliers by means of the issuance, confirmation, advising or transfer of
letters of credit, or the making of payments not under letters of credit shall
reflect such special conditions. While banks are expected to comply with the
foregoing obligation, a bank which has used reasonable care to establish and
maintain such procedures will not be responsible for any inadvertent
furnishing of any such accommodation not containing applicable special
conditions or the making of payment thereunder. For the purpose of
ascertaining whether the supplier is a person or organization subject to an
AID advice concerning special conditions applicable to its transactions under
this paragraph, a bank, in making payment under a letter of credit or
otherwise, may consider as supplier the person or organization issuing the
invoice.

(g) Provision of implementing documents.
A bank shall not be responsible for compliance with any provision

of an implementing document other than a letter of commitment.

§201.74 Additional documents for AID

In addition to the documents required for reimbursement, a bank shall
retain in its files for a period of at least 3 years and shall make available
to AID promptly upon request a copy of any of the following documents which
may pertain to an AID-financed transaction:

(a) Each letter of credit issued, confirmed, or advised by it, together
with any extension or modification thereof;

(b) Payment instructions received from the approved applicant;

(c) Each application and agreement relating to such letter of credit or
instructions for payment, together with any extension or modification thereof;

(d) A detailed advice of the interest, commissions, expenses, or other
items charged by it in connection with each such letter of credit or payment
instructions.
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§201.75 Termination or modification.

If AID directs that the delivery of commodities be terminated, orders
that title to commodities be vested fn 'it: or modifies any implementing
document concerning the disposition of documents, AID shall give written
notice thereof to the banks holding applicable letters of commitment and shall
instruct each bank with regard to the disposition of documents. Each such
bank shall be relieved of any liability whatsoever to the approved applicant
for anything done or omitted to be done under instruction of AID.
Notwithstanding the foregoing, a bank shall comply with the instructions of
AID only to the extent that it may do so without impairing or affecting any
irrevocable obligation to any person or organization except an approved
applicant, and in the event the bank shall incur any costs, expenses, or
liabilities, including any liability to the approved applicant, it shall be
repaid and reimbursed by AID in respect thereof.
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Subpart I

Rights and Remedies of AID, and
Waiver AutHority

§201.80 Purpose.

This subpart sets forth certain AID rights and remedies against
borrower/grantees and suppliers, and prescribes certain general provisions
relating to the waiver by AID of this part.

§201.81 Rights of AID against borrower/grantees.

If any transaction financed hereunder violates the requirements of this
part or any U.S. statute or any rule or regulation of AID promulgated under
any such statute, AID may require the borrower/grantee to refund the amounts
AID determines are attributable to such violation and may exercise any right
of acceleration or termination contained in the implementing document. The
borrower/grantee shall be deemed to have agreed to make such refund or
accelerated payment promptly upon request by AID and shall be deemed to have
consented to any modification of the implementing document determined by AID
to be necessary to reflect any such refund or acceleration.

§201.82 Rights of AID against suppliers.

Without limiting the responsibility of the borrower/grantee or other
parties, AID may require an appropriate refund to it by a supplier under any
transaction which violates the requirements of this part, whenever in AID's
opinion the failure of the supplier to comply with the rules and other
requirements of this part has contributed to such violation. Any refund
requested will include interest from the time of payment to the supplier.
Interest will be charged at the rate established by the Secretary of the
Treasury in accordance with the Internal Revenue Code, 26 U.S.C. 6621(b).

§201.83 No waiver of alternative rights or remedies by AID

No right reserved to AID in this subpart to seek a refund from a
borrower/grantee, and no exercise of such right, whether or not successful,
shall in any way limit or affect, under the doctrine of the election of
remedies or otherwise, AID's rights against a supplier under this Subpart I or
under the laws of the United States, or of any other country or political
subdivision thereof, nor shall any right or remedy herein reserved to AID
against a supplier in any way derogate from or otherwise limit any other
rights or remedies which may accrue to AID under such laws.
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\ §201.84 Limitation on period for making refund requests.

AID will endeavor, but shall not be bound, to make any requests for
refunds from a borrower/grantee within' three years from the date of the last
disbursement of AID funds for the transaction to which such request relates.

\

/

i

§201.85 Legal effect of AID approvals and decisions.

In any transaction subject to this part 201, AID may reserve certain
rights to approve the transaction for AID financing. AID, in reserving any
approval rights, acts solely as a financing entity to assure the proper use of
United States Government funds. Any decision by AID to exercise or refrain
from exercising these approval rights shall be made as a financier and shall
not be construed as making AID a party to the contract or incurring any
liability to the parties jointly or to any of them.

§201.86 Waiver and amendment authority.

AID may waive, withdraw, or amend at any time any or all of the
provisions of this part.
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1, COMMODITY SUPPLIER'S NAME AND ADDRESS 2. FOR A.I.D. USE

(J 3. A.I.D. IMPLEMENTATION NUMBER

. :'::'.:

%

d. Freight Rate

f. Estimated Value (% of Block 9c) Fur
nished From Women-Owned Buslnessl

0/.

____0/.

d. Estimated Value (% of Block 9c) Fur
nished From Socially and Economically
Disadvantaged Enterprises

b. Estimated Value (% of Block 9c) Fur
nished From Small Businesses

o AirTnkr.D

11. SUPPLIER INFORMATION

13. TRANSPORTATION INFORMATION

8. COMMODITY INFORMATION

.. :::',::':... :.;

a. Vessel Type

D Bulk 0 Berth

a. Small Businesso Ves 0 No (Complete b)

c. Socially and Economically
Disadvantaged Enterprise

o Ves 0 No (Complete d)

a. Description of Commodity and Schedule B No. b. Gross Weight c. Measurement

c. Total Amount

e. Women-Owned Business
I-d-.-S-o-u-rc-e-/o-r-Ig-In-(C-ou-n-t-ry-)------ID Ves 0 No (Complete f)

-~~~~

4. IMPORTER'S NAME AND ADDRESS

C)

o

o
b. BIL or Air Waybill Number Other FreIght Charges

c. BIL or Air Waybill Date Total Freight Charges

14. INFORMA1"ION AS TO COMMISSIONS, CREDITS, ALLOWANCES, SIMILAR PAYMENTS, AND SIDE PAYMENTS

a. Recipient's Name b. Recipient' s Address c. Amount Paid or To Be
Paid

o
15. ADDITiONAL INFORMATION AND REMARKS 16. If Certification On Other Side Is Made Byo Carrier Or 0 Insurer, Type Or Print

Name And Address Of Company.

AID 282 (5-90) (OMS No. 0412-0012 Exp.11/30/91) Page 1
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SUPPLIER'S CERTIFICATE AND AGREEMENT WITH
THE AGENCY FOR INTERNATIONAL DEVELOPMENT

The supplier hereby acknowledges that the sum claimed on the
accompanying invoice to be due and owing under the terms of the
purchase contract identified on the reverse hereof ('said contract') is to
be paid, in whole or in part, out of funds made available by the United
States Agency for International Development (A.I.D.) under the
Foreign Assistance Act of 1961, as amended. In consideration of the
receipt of such sum, the supplier agrees with and certifies to A.~~D. '4
follows:

1. The undersigned is the supplier of the commodities or
commodity-related services indicated in the Invoice-and-Contract
Abstract on the reverse hereof, has complied with the applicable
provisions of Regulation 1 (22 CFR Part 201), as in effect on the date
hereof is entitled under said contract and under the applicable letter of
credit, credit advice, or other payment instructions to payment of the
sum claimed, and is executing this Certificate and Agreement to obtain
such payment from A.I.D. funds.

2. On the basis of information from such sources as are available to
1he supplier upon reasonable investigation and to the best of its
information and belief, the purchase price is not higher than the
maximum price permitted under each of the applicable price rules of
5uabpart G of A.J.D. Regulation 1.

3. The supplier will, upon request of A.I.D., promptly refund to
A.J.D. any amount by which the purchase price exceeds the maximum
price permitted under such provisions of subpart G of Regulation 1, plus
interest· from the time of payment to the supplier.

4. The supplier will, upon request of A.I.D., promptly make
appropriate refund to A.I.D., plus interest from the time of payment to
the supplier, in the event of .

(a) its nonperformance, in whole or in part, under said contract,
or including any failure to pay despatch or

(b) any breach by it of any of its undertakings in this Certificat~

and Agreement, or
(c) any false certification or representation made by it in this

Certificate and Agreement or in the Invoice-and-Contract Abstract on
the reverse hereof.

9. If the supplier is the producer, manufacturer, or processor of the
commodity, said contract is not a cost-plus-percentage-of-cost
contract.

10. The supplier will for a period of not less than three (3) years after
the date hereof maintain all business records and other documents

'1" which bear on its compliance with any of the undertakings and
certifications herein and will, at any time requested by A.I.D.,
promptly make such records and documents available to A.I.D.for
examination and promptly furnish to A.I.D. additional information in
such form as A.I.D. may request concerning the purchase price, the
cost to the supplier of the commodities and/or commodity-related
services involved, and/or any other facts, data, or business records
relating to the supplier's compliance with its undertakings and
certifications in this certificate and agreement.

11. The supplier has complied with the provisions contained and
referred to in subpart D of A.I.D. Regulation 1.

12. The supplier was not ineligible to act as a supplier or otherwise
participate in A.l.D.-financed transactions at the time of approval o[
the A.I.D. Commodity Approved Application.

13. The commodity supplier certifies that it has submitted a copy of
every ocean bill of lading, applicable' to the commodities and
transactions described on the reverse hereof to: (i) the Maritime
AdministratioD, National Cargo Division, 400 Seventh Street, S. W.,
Washington, D. C. 20590-0001; and (li} Office of Procurement,
Transportation Division, A.I.D.~ Washington~ D. C. 20523-1419;
and that such bi11(s) of lading state: all the carrier's charges including
the basis for calculation such as weight or cubic measurements.

14. The supplier has ruled in all applicable portions of the
Invoice-and-Contract Abstract on the reverse hereof and certifies to the
completeness and correctness of the information shown therein.

PERSONAL CERTIFICATION BY NATURAL PERSON
SIGNING THIS CERTIFICATE AND AGREEMENT

o

o

5. The amount shown on the reverse hereof in block 9c is net of all
trade discounts, whether in the form of payments, credits, or
allowances by the supplier or its agent to or for the account of the
importer, including quantity and prompt payment discounts allowed
other customers under similar circumstances. The supplier wiD
promptly pay to A.I.D. (Office of Financial Management, A.I.D.,
Washington, D. C. 20523-0209) any adjustment refunds. credits, or
allowances which hereafter become payable to or for the account of the
importer arising out of the terms of said contract or the customs of the
trade.

The: natural person who signs this Certificate and Agreement hereby
certifies either that he/she is the supplier or that he/she: has actual
authority to sign on behalf of the supplier and to bind the supplier with
regard to an certifications and agreements contained in this Certificate
and Agreement. He/she further certifies, if he/she is not personally the
supplier, that he/she is· either an employee of the supplier or has
written power of attorney to sign for and bind, the supplier. He/she
acknowJedges signing and submitting this Certificate: and Agreement to
receive payment from A.I.D. funds and that A.I.D. in making such
payment wilt rely on the truth and accuracy of this Personal Certificate
as well as of all other representations in this, Certificate and Agreement.

o
6. The supplier has complied with the provisions of Section 20J.65
of A.I.D. Regulation 1 and has not compensated any person to obtain
said contract except to the extent, if any, indicated on the reverse

. hereof.

The Supplier's Certificate and Agreement and the Personal Certificate
herein maD be governed by and interpreted according to the laws of the
United States of America.

Place executed (City, County, State, Country)

Type or print name and title of official authorized to sign

Signature of official aUlhorized to sign for (check one) Date

NOTES: (a> Any amendments of or additions to the printed provisions
of this Supplier's Certificate and Agreement are improper and will not
be considered a part hereof. (b) False statements herein are punishable
by United States Law. (c) The word "Copy" must be written after the
signature on aU copies other than the orig~aI. _ '

oo Insurero Commodity Supplier 0 Carrier

7. The .supplier or its· agent has Dot given or received and will not
giv~ or receive a side payment, -kickback". commission, or any other
payment, credit, allowance or benefit of any kind in connection with
the said contractor any transaction or series of transactions of which
said contract is a part, other than those payments or benefits permitted
under Section 201.65 of A.I.D. Regulation 1 and those referred to in·
paragraphs 1 and 5 above.

8. Any commodity supplied under said contract
(a) is accurately descn"bed on the reverse hereof and, unless

otherwise authorized by A.I.D., is new and unused, is not rebuilt or
reconditioned, does not contain any rebuilt or reconditioned
componenls, and has not been disposed of· as surplus by any
government agency; and

(b) on the basis of information from such sources as are
available to the supplier upon reasonable investigation, and to the best
of its information and belief, meets the requirements of· Section
201.11(b) of A.I.D. Regulation 1 as 10 source, country where mined,
grown, or produced, and Umitation on components.

()
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INSTRUCTIONS FOR COMPLETING FORM AID 282 ('IM.15:103)

o

o

o

()

()
\~

PAPERWORK REDUCTION ACT NOTICE. Information furnished
will be used to verify compliance with legal requirements, as a basis for
recourse in the event of noncompliance, and to monitor participation
in A.I.D. programs. It will be disclosed outside A.I.D. only as
provided by law. Submission of this information has been determined
to be necessary to receive payment from A.I.D. funds pursuant to 22
U.S.C. 2381.

Public reporting burden for this collection of information is estimated
to average thirty minutes per response, including the time for reviewing
instructions, searching existing data sources, gathering and
maintaining the data needed, and completing and reviewing the
collection of information. Send comments regarding this burden
estimate or any other aspect of this collection of information, including
suggestions for reducing this burden to:

Agency For International Development
Office of Procurement Policy, Planning

&. Evaluation, MS/PPE
Washington, D. C. 20523-1435;

and
Office of Management and BUdget
Paperwork Reduction Project (0412-0020)
Washington, D. C. 20503

EXECUTION OF FORM. This form is designed for use with the U.S.
Standard Master for International Trade. An original and one (1)
copy of this form, completed by the following suppliers, as applicable,
must accompany each invoice for which payment is requested:

(a) Commodity Supplier - executed by the commodity supplier
covering the cost of the commodity, including the cost of any
commodity-related service paid by the commodity supplier for its own
or the buyer's account;

(b) Transportation Supplier (Carrier) - executed by each carrier
or in the case of a through Bill of Lading, the issuing carrier, for the
cost of the ocean or air transportation financed by A.I.D., whether or
not the transportation is paid by the commodity supplier;

(c) Insurance Supplier (Insurer) - executed by the insurer (or
under the circumstances set forth in Section 201.52(b) (2) of A.I.D.
Regulation I, by an insurance broker or the commodity supplier),
whether or not the insurance is paid by the commodity supplier, for the
cost of marine insurance financed by A.I.D. when such cost exceeds
$50.

The original must be signed by a person authorized by the supplier who
shall indicate his/her title and certify to his/her authority.

LANGUAGE. The form must be completed in the English language
only and all amounts of money must be shown in U.S. dollars.

OBTAINING FORMS. The form (as well copies of A.I.D.
Regulation 1 referenced in this form) may be obtained in limited
quantities from banks holding A.I.D. Letters of Commitment, from
district offices of the Department of Commerce, the A.I.D. office in
the supplier's country, or the Resources Management Division,
Agency for International Development, Washington, D. C.
20523-1410. The form may be reproduced, providing the
reproduction is identical in size and format.

INSTRUCTIONS FOR COMPLETING ENTRIES ON INVOICE
AND-CONTRACT ABSTRACT

GENERAL INSTRUCTIONS

Except as provided in the instructions for specific blocks, suppliers
must complete all blocks or enter the letters 'NA' (Not Applicable),
as follows:

Commodity Supplier - Complete all Blocks except 12 and 13;
however, if the commodity supplier has paid for the transportation
and/or insurance for its own or the buyer's account, Blocks 12 and/or
13 will also be completed by the commodity supplier. Block 11 is to be
completed only when the address in block 1 is a U.S. address.

Transportation Supplier (Carrier) - Complete Blocks 1 through 8 as
well as 13, 14, and 16.

Insurance Supplier (Insurer) - Complete Blocks 1 through 8a as well
as 12, 14, and 16.

INSTRUCTIONS FOR INDIVIDUAL BLOCKS

Block 1: Enter the commodity supplier's name and address.

AID 282 (5-90) (OMB No. 0412-0012 Exp. 11/30/91)

Caution: if the form is executed by the carrier or the insurer, enter the
commodity supplier's name and address in Blocle 1 and complete
Blocle 16.

BLOCK 2: For A.I.D. use only.

BLOCK 3: Enter A.J.D. implementing document number furnished in
thektterof Credit or Importer's instructions. This number will

1nom1l11y tAl the Letter of Commitment number.

BLOCK 4: ENTER THE IMPORTER'S NAME AND ADDRESS.
Caution: on other documents prepared from the Standard Master,
such as the Bill of Lading, the corresponding blocle may coil for the
name and address of the party whom the carrier is to give notice of
arrival. When such party is not the importer; be sure to tnter the
importer's name and address.

BLOCK 5: Enter the name of the vessel.

BLOCK 6: Enter the flag of registry.

BLOCK 7: Enter the port shown on the Bill of Lading.

BLOCK 8: COMMODITY INFORMATION
a. Enter the description of each commodity and its U.S.

Department of Commerce Schedule B number, if available. For
multi-item invoices, enter a summary description of the group of items
and the appropriate Schedule B number (s), if available.

b. Enter the Bill of Lading weight.
c. Enter the Bill of Lading measurement.

BLOCK 9: INVOICE INFORMATION
a. Enter the number of the accompanying invoice to which this

abstract relates.
b. Enter the invoice date.
c. Enter the net amount for which the supplier seeks payment

(see paragraphs j and 6 of the Supplier's Certificate).

BLOCK 10: CONTRACT INFORMATION
a. Enter the contract number.
b Enter the date of the contract.
c. Enter the total contract amount
d. Enter the country of source as defined in Section 201.01 of

A. I. D. Regulation 1.

BLOCK 11: SUPPLIER INFORMATION
Complete only when a U.S. address is indicated in Block 1. The
information is required to enable A. J. D. to compile reports requested
by Congress.

a. Indicate whether the supplier is a small business concern as
defined in FAR 19.101 (CFR Title 48). "Small business concern"
means a concern, including its affiliates, that is independently owned
and operated (for profit), not dominant in its field of operations, and
qualified as a small business under the criteria and size standards in 13
CFR 121 (see FAR 19.102). If there is no size standard in 13 CFR
121 for the industry, field of operation, or activity in which a concern
is engaged, the concem is a small business if, including its affiliates, it
is independently owned and operated (for profit), is not dominant in
the field of operation, and, for manufacturing concerns -- has no
more than 500 employees, or for concerns offering services -- its
average annual receipts for its preceding 3 fiscal years do not exceed
$3.5 million.

b. If the supplier is not a small business, enter the best estimate
of the percentage of the total invoice amount paid or to be paid to
subcontractors or suppliers of components who are small business
concerns.

c. Indicate whether the supplier is an socially and economically
disadvantaged enterprise. "Socially and economicalJy disadvantaged
enterprise" means a business-

(i) which is at least 51 percent owned by one or more socially
and economically disadvantaged individuals or, in the case of a
publicly owned business, at least 51 percent of the stock of which is
owned by one or more socially disadvantaged individuals, and

(li) whose management and daily business operations are
controlled by one or more such individuals.

"Socially disadvantaged" individuals are those who have been
subjected to racial or ethnic prejudice or cultural bias because of their
identity as a member of a group without regard to their qualities as
individuals.
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INSTRUCTIONS FOR COMPLETING FORM AID 282 ('IM 15:103)

"Economically disadvantaged individuals" means socially
disadvantaged individuals whose ability to compete in the free
enterprise system is impaired due to diminished opportunities to obtain
capital and credit as compared to others in the same line of business
who are not socially disadvantaged. Women and individuals who
certify that they are members of named groups (Black Americans,
Hispanic Americans, Native Americans, Asian-Pacific American~

Subcontinent-Asian Americans) are to be considered socially ar.41
economicaIly disadvantaged.

"Subcontinent Asian Americans" means United States
citizens whose origins are in India, Pakistan, Bangladesh, Sri Lanka,
Bhutan, or Nepal.

"Asian Pacific Americans" means United States citizens
whose origins are in Japan, China, the Philippines, Vietnam, Korea,
Samoa, Guam, the U.S. Trust Territory of the Pacific Islands
(RepUblic of Palau), the Northern Mariana Islands, Laos,
Kampuchea (Cambodia), Taiwan, Burma, Thailand, Malaysia,
Indonesia, Singapore, Brunei, Republic of the Marshall Islands, or the
Federated States of Micronesia.

"Native Americans" means American Indians, Eskimos,
Aleuts, and native Hawaiians.

d. If the supplier is not a sociaIly and economicaIly
disadvantaged enterprise, enter the best estimate of the percentage of
the total invoice amount paid or to be paid to subcontractors or
suppliers of components who are sociaIly and economically
disadvantaged enterprises.

e. Indicate whether the supplier is a women-owned
business. "Women-owned business " means a business which is at
least 51 percent owned by one or more women who are United States
citizens and who also control and operate the business.

f. If the supplier is not a women-owned business, enter the
best estimate of the percentage of the total invoice amount paid or to
be paid to subcontractors or suppliers of components who are
women-owned businesses.

BLOCK 12: INSURANCE INFORMATION
COMPLETE BLOCK 12 only if the insurance premium exceeds SSO.

a. Enter the insured value of the shipment.
b. Enter the total premium.
c. Enter the type of coverage and insurance rate. [f

"Other" is checked, explain below or in Block 15.

-~ BLbcK 13: TRANSPORTATION INFORMATION
a. Check vessel type.
b. Enter aill of Lading or air waybill number.
c. Enter Bill of Lading or air waybill date.
d. Enter the freight rate, other freight charges and the

total dollar amount of freight charges after discount.

BLOCK 14: INFORMATION AS TO COMMISSIONS, CREDIT,
ALLOWANCES, SIMILAR PAYMENTS AND SIDE PAYMENTS
Enter information on (a) all commissions and other payments, credits,
allowances or benefits of any kind, paid or to be paid by the supplier to
or for the benefit of its agent, the importer, or the importer's agent as
required by Section 201.65 of A.J.D. Regulation 1; and (b) any side
payments, not shown on the invoice, made or to be made by the
importer to the supplier, in connection with the transaction, as
required by Section 201.66 of A.J.D. Regulation 1. If there is
insufficient space to furnish the required information in block 14,
continue in block 15 or enter "Continued" or "See attached" in block
14a, and attach a separate sheet to the form. If no commissions or
other payments, credits, allowances, benefits, or side payments are
involved, enter "NONE" in block 14.

BLOCK 16: If the Supplier's Certificate is completed by the carrier or
insurer, check the appropriate box and print or type carrier's or
insurer's name and address.

o

o

o

o

DO NOT INCLUDE THE INSTRUCTIONS ON PAGES 3 AND 4
WITH THE SUBMISSION OF THE COMPLETED FORM.

AID 282(5-90) (OMD No. 0412-0012 Exp. 11/30191) Page 4
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o
APPLICATION FOR APPROVAL OF COMMODITY ELIGIBILITY

TRANSACTrONlID~NTIFICATION

OMB No. 0412-0004
Expiration Date: 5/31/93

Transaction No. (Assigned by A.I.D.)

1. AID No. 2. Payment Terms

Letter of Credit Name and Address of U.S. Bank Other Payment Terms

No. Date

3. Import License 4. Suooller's Relatlonshlo to Authorized Source Countrv
No. Date 0 Corporation or Partner- o Individual: Citizen or o Controlled Foreign o Other

ship Organized under Permanent Resident Corporation
Source Country Laws of Source Country

5. Supplier'S Name and Address 6. Importer's Name and Address

I I

L ~

7. Contract 8. Shipping Plans at Time of Application

Total Amount Date a. Partial Shipment b. Loading Port c. Destination Port d. Month (s) of Shipment
o No DYes

$

COMMODITY IDENTIFICATION
9. Schedule B 10-Dlglt Code (s) 10. Commodity Description, Quantity, Size 11. Unit and Unit Price,

FAS/FOB Vessel
(Named Port of Loading)

(a)

(b)

(c)

(d)

(e)

o

o 12. Commodity Condition: D New and Unused

D Used - Not Rebuilt or Reconditioned

D Rebuilt

o Reconditioned

D Other

o

13. Source 14. Components

a. Authorized Area b. Shipped From c. Produced In a. From Other than b. If 14.a Is "Yes", c. Cost Per Unit of
13.a Source Country Imported From 14.b Components

DYes D No

AID 11 (6-90)



source code; a corporation or partnership organized under the laws
of a country Included In the authorized source code and with a place
of business In such country; or a controlled foreign corporation
(within the meaning of § 957 et seq. of the Internal Revenue Code)
as attested by current Information on file with the Internal Revenue
Service of the United States (on IRS Form 959, 2952, 3646, or any
substitute or successor forms) submitted by shareholders of the
corporation, or a Joint venture or unincorporated association con
sisting entirely of Individuals, corporations or partnerships which fit
any of the foregoing categories. If the supplier Is a controlled
foreign corporation without a regular place of business In the United
States, the supplier appoints any shareholder or officer thereof
agent for the supplier to receive service of process In the United
States In connection with any dispute arising between the supplier·
and A .1.0. and relating to the commodity sale financed by A .1.0.

5. The supplier has not, at the time of submission of this
application, been debarred or suspended by A .1.0. or placed on the
"Lists of Parties Excluded from Federal Procurement or Non
procurement Programs," published by the General Services Admini
stratlon, or the Treasury Department's "Consolidated List of Desig
nated Nationals" and thereby rendered Ineligible to receive A.J.D.
funds. To the best of Its knowledge upon reasonable Investigation,
the supplier has not acquired, nor will It acquire, for resale under
A .1.0. financing the goods described on this form from any supplier
Included on the "LIsts of Parties Excluded from Federal Procure
ment or Nonprocurement Programs," or Included on the Treasury
"Consolidated List of Designated Nationals" or from any affiliate of
such a person.

6. The supplier acknowledges that this application, when ap
proved, Is not valid for shipments having a delivery date on or after
the expiration date shown below.

As a condition for securing a determination of commodity eligibility
for funds made available by the United States under the Foreign
Assistance Act of 1961 , as amended, In payment In whole or In part
In the transaction described and for the commodity Identified on this
form, the undersigned, acting on behalf of the supplier whose name
appears In block 5 above and authorized to bind the supplier, agrees
with and certifies to A .1.0. as follows:

1. The supplier has contracted with the Importer named In
block 6 for the purchase of the commodity described on this form,
and the supplier has either attached to this form a copy of such
contract or has furnished In block 2 Information concerning a letter
of credit confirmed or advised In Its favor under a payment obligation
assumed by the Importer In the contract.

2. The supplier has filled In the applicable portions of this form
and certifies to the correctness of the Information shown herein.

3. The supplier agrees that the commodity will be shipped and
Invoiced In accordance with the Information shown herein; that If any
change In commodity Identification takes place after A.I.O. has
aPr.roved this transaction, the supplier will resubmit this form to
A. .0. for review and further approval for financing In light of the
changed commodity; and that this Commodity Approval Application
which the supplier proposes to use as a basis for securing payment
from A .1. O. funds, Is In every respect the original or true copy of the
original application approved by A .1. D. The supplier acknowledges
that any commodity, other than a commodity described on this form
by the supplier and approved by A .1.0. below, Is Ineligible for A .1. 0 .
financing with respect to the purchase transaction for which this
form must be submitted as a condition for payment.

4. The supplier certifies that It Is an Individual citizen or lawfully
admitted permanent resident of a country Included In the authorized

AID 11 (6-90) Back

15. Remarks and Additional Information

16.

Typed or Printed Name and Title

('IM 15: 103)

App. B to HB 15 - App. A

SUPPLIER'S CERTIFICATIONS

Signature of Authorized Representative of Supplier

OMB No. 0412-0004
Expiration Date: 5/31/93

Date

o

o

o

17. A.I.D. APPROVAL r'\
By the signature and seal which appear below, A.1.0. has upon a detailed post-audit of the transaction In accordance with the U

given limited approval to the sale described on this form. This provisions of A.1.0. RegUlation 1 (22 CFR Part 201). A.I.D.
approval Is limited strictly to a determination that the commodity expressly reserves such rights as It may have under that RegUlation
which the supplier has described Is of a description, condition. and and under such other A.I.D. forms as the supplier may be reqUired
source eligible for A.1.0. financing. This approval and determination to submit by the terms of financing documents and by the terms of
of commodity eligibility do not represent an approval of the purchase Regulation 1.
price and do not In any way preclude an A .1. D. refund claim based

EXPIRATION DATE _

APPROVED FOR A.I. D•__---:---:-:--;-----.---:-----:~--
Authorized signature

Date

18. CERTIFICATE FOR PARTIAL SHIPMENT
I hereby certify that the partial shipment for which payment Is being requested from A.1.0. funds Is being made under the contract by the
original validated form AID 11 of which this Is a true copy.

Typed or Printed Name and Title Signature of Authorized Representative of Supplier Date
o



GENERAL INSTRUCTIONS

INSTRUCTIONS RELATING TO SPECIFIC ITEMS

o

o

o

o

o

AID 11 (6-90)

Paperwork Reduction Act Notice. Information furnished will be
used to verify compliance with legal requirements, as a basis for
recourse In the event of noncompliance, and to monitor participation
In A.I.D. programs. It will be disclosed outside A.I.D. only as
provided by law. Submission of this Information has been deter
mined to be necessary to receive payment from A .1. D. func;fs ~

pursuant to 22 U.S.C. 2381.

Public reporting burden for this collection of Information Is estimated
to average fifteen minutes per response, Including the time for
reviewing Instructions, searching existing data sources, gathering
and maintaining the data needed, and completing and reviewing the
collection of Information. Send comments regarding this burden
estimate or any other aspect of this collection of Information,
Including suggestions for reducing this burden, to:

Agency for International Development
Office of Procurement Policy, Planning &
Evaluation, MSI PPE

Washington, D. C. 20523-1435;
and

Office of Management and Budget
Paperwork Reduction Project (0412-0020
Washington, D. C. 20503

Requirement for Payment. Section 201.11 (k) of A.1. O. Regula
tion 1 declares that a commodity purchase transaction Is eligible for
A.I.D. financing only If A.I.D. provides a determination of the
commodity eligibility on the Commodity Approval Application. Sec
tion 201.52(a) (8) of the Regulation states that to secure payment a
supplier must submit the signed original of this form, countersigned
by A.I.D. As appropriate, a reproduced copy of the validated form,
certified as provided In the second paragraph following, Is required
with each subsequent claim for partial shipments made under the
original validated form AID-11. Alterations to Block 16 are not
acceptable.

Approval by A.I.D. To secure A.I.D. approval, a supplier must
submit the signed and properly executed original and one copy of
the form, addressed to the Agency for International Development,
Office of Procurement, Washington, D. C. 20523-1412. A.J.D. will
Indicate Its approval In Block 18 of the form If the form Is properly
executed and If A.I.D. has no objection to financing the described
commodity. If A .1. D. refuses approval, the Agency will return the
form to the supplier with an explanation for refusal. In either case,
an Identification number will be assigned by A .1. D. In the upper
right-hand corner of the form. Any follow-up correspondence
between the supplier and A .1. D. should refer to this number.
Partial Shipments. In the event a supplier expects to make more

BLOCK 1: Enter the letter of commitment number. If not avail
able, enter the loan or grant agreement number. A .1. D. cannot act
on an application unless one of these numbers Is provided.

BLOCK 2: Indicate the method of financing. If by letter of credit,
enter the letter of credit number assigned by the U.S. bank, the
date the bank Issued, advised, or confirmed the letter of credit, and
the name and address of the bank concerned. If the application Is
submitted prior to receipt of this Information, enter the words .. Firm
contract" and attach a copy of the contract.

If the transaction Is not to be financed by letter of credit, enter
the applicable payment terms (e. g., sight draft collection, open
account) and attach a copy of the contract.

BLOCK 3: The Importer should provide the supplier with this
Information. Generally the Import license number appears on the
letter of credit. If the Information Is not known or Is not available at
the time of submission of the application, enter "Unknown." (In
some cases It may be necessary for A .1. D. to require this Informa
tion before approving the application.)

('IM 15:103)
App. B to HB 15 - App. A OMB No. 0412-0004

Expiration Date: 5/31/93

than one shipment under a single contract, letter of credit, or
collection document, It may either submit a separate form AID-11
covering each shipment, or submit a single form AIO-11 covering
the entire contract. In the latter case I the original AID-approved
form will be presented to the paying bank with the supplier's first

~ request for payment and a reproduced copy of the approved form,
properly certified In Block 18, will be presented with each request for
payment for subsequent partial shipments. See detailed Instructions
for Block 8.

Duration of A.1. D. Approval. A.1. D. approval remains valid for 6
months as evidenced by the expiration date entered by A.1.0. In
Block 17. If the letter of credit Is valid for a longer period, upon
request from the supplier and submission of a copy of the letter of
credit I A .1. D. will provide an approved expiration date corresponding
to the expiration date of the letter of credit. If the A.I. D. approval
expires prior to delivery, the supplier must reapply for approval,
making reference to the transaction number assigned by A.1.0.

Timing of SUbmission. Under letter of credit financing the appli
cation should be submitted subsequent to receiving confirmation or
advice of credit I but prior to shipment. The form may, however, be
submitted prior to receipt of such credit prOVided that an original or
true copy of the purchase contract accompanies the application,
Under any other method of financing, the application will be submit
ted follOWing receipt of Instructions that the transaction Is to be
A .1. D. -financed and must be accompanied by an original or true
copy of the contract with the Importer. The form should not be
submitted prior to the time supplier Is able to furnish all required.
Information In Blocks 12 through 15.

Language. Every commodity description which appears on the
form must be stated In English. If a supplier furnishes as an
attachment to this form a co~tract In a language other than English,
an English translation of the commodity description must also be
furnish.

Completeness. All numbered Blocks MUST be fully and appropri
ately completed. If the application contains Incomplete blocks, It will
NOT be processed but will be returned for completion.

Obtaining Forms. Forms may be obtained In limited quantities
from banks holding A .1. D. letters of commitment I field offices of the
Department of Commerce, the A.1. D. office In the supplier's coun
try, or the Resources Management Division , Agency for Interna
tional Development, Washington, D. C. 20523-1410. A supplier may
reproduce the form provided the reproauctlon Is Identical with the
original copy In every respect, Including size, color, and format. A
supplier may overprint Its name and address In Block 5.

Enter .. N1A" (not applicable) If the Importer has not been
required by Its government to secure an Import license.

BLOCK 4: Check the appropriate box to Indicate the supplier's
relationship to a country or area In the authorized source code, This
Information relates to certification 4 In block 16. If"Other" Is
checked, furnish explanation of relationship In block 15.

BLOCK 5: Enter name and address. Please center the Ihformatlon
In order to permit A.I.D. to use a window envelope In/returning the
form.

BLOCK 7: Enter the total purchase price, I.e., the total remunera
tion (In whatever currency and whether to be paid directly to the
supplier or In whole or In part to a designee of the supplier) to be
received under the contract. Enter contract date or date pro forma
Invoice was accepted.
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BLOCK 8: (a) Check the appropriate box to Indicate whether the
supplier expects to make partial shipments. If "yes" and a separate
application form will be submitted for each partial shipment, enter
the value of the shipment to which this application relates If only one
application form will be submitted to cover all partial shipments, omit
the dollar value.

(b) Enter the proposed loading port. If only the range
of ports Is known, enter the range of ports: e.g., North Atlantic,
South Atlantic, Gulf, Pacific, Great Lakes. If expected that partial
shipments will be made, but only one application form Is to be
submitted, entries under (b) and (c) will relate to the first shipment
only.

(c) Enter the proposed destination port.
(d) Enter the month In which It Is expected shipment

will be made. In the cas'e of partial shipments, Indicate the esti
mated first and last months of shipments: e.g., April-September.

BLOCKS 9 and 10: Enter the U.S. Department of Commerce
Schedule B la-digit code In block 9 and describe the commodity In
block 10, giving size, quantity, and a clear word description of the
commodity, Including any special formula or other distinguishing
characteristics, such as substandard quality (e. g., reject, Imper
fect, second) which will help to Identify It.

If the contract or letter of credit Identifies the com
modity by other than Schedule 8 code (e. g., Importing country tariff
classification), this Identification should be furnished as part of the
commodity description.

If the commodity description varies significantly within
the same Schedule B Code, separate entries must be furnished for
each commodity.

BLOCK 11: Enter the unit and unit price. for the commodity on an
FAS or FOB basis for the loading port specified In block 8. (b). For
other del/very terms, enter a constructive price FAS or FOB vessel;
I.e., subtract from a C&F or elF price estimated ocean freight and
marine Insurance, or add to an Inland price (e. g., ex plant, FOB rail
cars (named point» the estimated Inland freight and accessorial
costs necessary to place the commodity In the custody of the ocean
carrier.

If the supplier Is unable to compute a unit price FAS or
FOB vessel, the unit price of the commodity may be shown on the
basis of the Inland price with estimated Inland freight cost, If avail
able, footnoted In an explanatory entry In block 15.

SPECIAL INSTRUC,.IONS--MULTIPLE ITEMS: If the shipment
(or contract) Is made up of commodities bearing differing Schedule
B codes, or If the commodity description varies significantly within
the same Schedule B code, separate entries must be furnished for
each code or description. When there are sIx or more Items to be
listed In blocks 9 through 11, a signed and dated accepted contract,
order, Invoice, or other separate listing of the Information may be
attached to the original and copy of the form AID 11, provided the
full 10-dlglt Schedule B code, complete and accurate description of
the commodity, and FAS or FOB vessel unit price are .shown for
each. If the Information required by Clocks 12 through 14 Is not
common to all commodities listed. appropriate Information related
to each such commodity Is also required to be shown either on the
attachment or In the blocks 12' through 14 and related to the
appropriate line of the attachment. If an attachment Is used In lieu
of entry of the Information on form AID-ll, complete blocks 9-11
InclusIve, and 12-14 Inclusive (when applicable) by entering the
words "See attachment.

SPECIAL INSTRUCTIONS--BLOCKS 12 through 14: If more
than one commodity Is listed In block 9, provide InformatIon required
by blocks 12 through 14 on separate lines In those blocks, Identified
to the corresponding line on which the commodity Is listed In block 9.
For example, Information concerning a commodity listed on line (c)
In block 9 would be Identified as line (c) In block 12 through 14. When
only one form AID-ll Is submitted, Information In these blocks
should be descriptive of the total contract. If a separate form

App. B to ~ 15 - App. A
('IM 15:103)

AID-11 Is submitted for each shipment under the contract, the
Information In these blocks should cover only that single shipment.

BLOCK 12: Enter check mark In the approprlate.box to Indicate the
condition of the commodity. If the commodity Is other than new and
unused, describe the condition In the space below or In block 15.
For this purpose, any commodity declared surplus by the U. S.

¥ G~vernment agency and any commodity which has been rebuIlt or
re'condltloned or contains components which have been rebuilt or
reconditioned are not considered as to unused. "

BLOCK 13: See § 201.11 (b) (4) of A.I.D RegUlation 1 for countries
and areas Included In geographic code numbers.

(a) Enter In block 13(a) the authorized geographic
source area stated In the letter of credit or A .1. D. direct letter of
commitment.

(b) Enter In block 13(b) the country from which the
commodity will be shipped to the Importer. If the commodity will be
shipped from a free port or bonded warehouse, Indicate this fact In
block 16 and give location.'

(c) Enter In block 13(c) the country In which the
commodity has been or will be mined, grown, or produced through
manufacturing, processing or assembly.

BLOCK 14: (a) Enter In block 14(a) "Yes" If the commodity
Includes components Imported Into the country of production from a
country not Included In the authorized' geographic source area
Indicated In block 13(a). If such components are not Included, enter
"no. "

(b) If block 14 (a) "Yes," Identify In block 14b each
country from which components were Imported Into the country of·
production.

(c) In block 14(c), enter the total cost, within each
unit of the finished product, attributable to components Imported
from each country Indicated In blocks 14(b). If the suppliers unable
to furnish the Information required by block 14(b) and 14(c) at the
time of submission of the application and no componentry percent
age other than the 50 percent set forth In § 201.11 (b)(2)(II)(b) of
A .1. D. RegUlation 1 has been authorized for the commodity, A .1. D.
will accept a statement In these blocks or In block 15 that (1) the
commodity contains no components from other than "free world"
countries, and (2) the total cost of components Imported Into the
country of. production from other than countries Included In the
authorized geographic source code (or the cooperating country
Itself whenever Code 941 Is authorized) per unit of finished commod
Ity Is no more than 50 percent of the lowest seiling price per unit at
which the supplier makes the commodity available for export. If
A.I.D. has authorized a percentage of such components other than
50 percent, the supplier should state such other higher or lower
modification of the percentage rule, with a citation to the pertinent
modification, and the actual percentage of such components In the
product, or an affirmation that the percentage of such components
Is not In excess of the percentage allowed by A .1. D. The supplier
should thereafter be prepared to demonstrate the accuracy of
these statements upon the request of A. 1.0.

BLOCK 15: This block may be. used to furnish explanation or
additional Information In connection with any. entries on the form.
Identify block (and line, as appropriate) to which entry relates.

BLOCK 16: The supplier, or Its authorized representative, must
manually sign this certification, showing name, title and date signed.

BLOCK 17: For A.I.D. use. Note that A.I.D. approval Is not valid
for deliveries on and after the expiration date shown In this block.

BLOCK 18: If reproduced copies of this original form are presented
with the supplier's request for payment (see fifth paragraph of
General Instructions), the supplier or Its authorized representative
must manually sign this certification In block 18 of the reproduced
form, showing name. title and the date signed.

o
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AID COMMODITY ELIGIBILITY LISTING

PREFACE

APPLICABILITY

The AID Commodity Eligibility Listing shows the general eligibility of
commodities for AID financing. Implementing documents issued under individual
AID assistance agreements m~ incorporate the entire Listing, or m~ designate
only selected commodities or groups of commodities as being eligible. On
occasion, a commodity not included in the Listing m~ be added, in accordance
with the procedures set forth in Handbook 1, Supplement B, paragraph 4A1c,
under a specific assistance agreement. Thus, to ascertain the eligibility of
particular commodities under a specific assistance agreement, reference must
be made to the implementing documents issued under that agreement.

Commodities in this Listing are classified by reporting numbers established in
the Schedule B, Statistical C1 assification of Domestic and Forei9.F! Commodities
~WJecrlrontnelTnlted-states. lt1escfieQijTe-B;-asrf'1scoo1nionrYKn~n,-is
pu 1 slieaoy-tne-Tl:S-:- Department of Commerce, Bureau of the Census, and m~ be
purchased from the Superintendent of Documents, U.S. Government Printing
Office, Washington, D.C. 20402. In the event of any discrepancy between a
number or description in the AID Commodity Eligibility Listing and the
Schedule B, as amended from time to time, it is the Schedule B which prevails.

AID requires that each financing document submitted for review, p~ment or
reimbursement in connection with commodity import programs include the
applicable Schedule B number and commodity description. This enables AID to
determine if the commodity covered by the document is eligible for AID
financing under the particular assistance agreement.

GENERAL POLICIES ON COMMODITY ELIGIBILITY

AlDis commodity eligibility policies are keyed to two basic objectives: (l)
that the resources which AID provides in the form of commodities make a
positive contribution to development; and (2) that AID programs are carried
out in full accord with the Foreign Assistance Act, other pertinent laws, and
relevant U.S. pol icies. To promote these objectives, commodities are not
eligible for financing if they fall within any of the following categories.

1. Unsafe or ineffective 'products, such as certain pesticides, food
products;-orpharrnaceu11Cffi.----

(TM 15: 93)
Jan. 27, 1989



- ii -

2. Luxurt-~ods, such as recreational supplies and equipment, alcoholic
beverages ano equlpment or products for their production or use, equipment or
supplies for gambling facilities, jewelry, stamps, coins, furs and the more
expensive textiles. AID m~ permit the financing of an item normally regarded
as a luxury item which may be required to attain the objectives of a
development activity or which is clearly justified by the intended end-use of
the item.

•
3. SU~lus or used items, unless inspected and approved in accordance with
procedures approvedbYATIJ:'

4. .!.te~_for mi 1i.t~.l: use.

5. ~~r:.veilli!.~e e9.!.JiEment of _~is!o:.mini ature_desi.9n for au<!!.o_~urveillance •
activitles.

6.

7.

8.

Weathe!..-'!!.ojif.1.cati on e,guie.men1.

f.~2..g!W4J.;L~.9!! "LP~nt .l..0I_!~ure.~e of J nduc i n.9_2.!l.~J:l.2.ns .a~~
metl!..°2_~OT~T1"l-l!.LPITrim.!1.9•

f.ommod!~i..e.L!or slJl!E.ort~olice or other.-l aw enf.~~'1!~'l.~~.£!ivi.!!~.

9. Waste and sC!:~_'products, since it is generally not possible to
establlsh aaequate-rnTOrmation on such items necessary to perform a realistic
price analysis.

10. Consumer JI01~S and i terns for domestic or househol d use. The general
preference-ls to lnance raw materlars,lntermealate gooos and capital goods
used in the manufacture of these items, rather than funding the finished
products. Examples of such finished goods are household furniture, cookware,
footwear, clothing and processed foodstuffs.

ORGANIZATION AND USE OF THIS DOCUMENT

b.ist of Commodity Grou'pin~. The List of Commodity Groupings provides
canmoalty aescr;ptfons Tiy chapter number and the page numbers where part icul ar
items can be found within the Listing.

Part I, AID List of E1i.9!ble Commodities, is a list of commodities by Schedule
BniJnloer. Tnere-are- eSlgnatlonsas-foeligibil ity .or ineligibil ity in each
case, along with references to required special provisions or limitations on
eligibility for certain items. In many instances, commodities with

(TM 15:93)
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consecutive Schedule B numbers which are subject to the same standards of
eligibility are combined into groups. For example, on the first page, all
BOVINE ANIMALS are included under the Schedule B numbers 0102.10.0010 
0102.90.0000. Also, it can be seen that there is a footnote in the SPECIAL
PROVISIONS column that places an additional requirement on this grouping,
which must be satisfied prior to financing.

Part II, Eli[ibjli~Griteriafor Certain Coomodities, provides information on
acrdltlona1-requlrements and considerations appTlcabTe to the eligibility of
the following coomodities: agricultural cOO1ll1odities, fertilizers,
pesticides, pharmaceuticals, and rebuilt and reconditioned equipment, engines
and parts or assemblies for engines and vehicles. The applicability of these
criteria is designated in the item description or by footnotes in Part I.

Part III, SJ2.ecial Provisions, prescribes special requirements, certifications,
ana70r o'1lier aocuments ;naadition to those regularly required to be submitted
to AID for obtaining pqyment or reimbursement for AID-financed coomodities and
commodity related services. When special provisions apply to a proposed
transaction, the text of the special provision and any necessary instructions
are included in relevant implementation documents and forolS.

Waivers

Requests for waivers of any part of the Listing based upon eligibility
constraints provided in Handbook 1, Supplement B, Procurement Pol i~'y, will be
processed in accordance with the appropriate proviS1C)n-~DoOk-rB.
Requests for waivers of other parts of the Listing should be forwarded to
AID/W, Office of Procurement (OP/COMS), for processing.

Footnotes and Abbreviations

Use of Footnotes. When a footnote is shown adjacent to the commodity
descriptlon-,rr]1>art-r: this means that, although the commodity is eligible for
AID financing, there are noted additional requirements that must be met prior
to financing.

N.E.S.O.I. This is an abbreviation for "not elsewhere specified or
included:rr--~ommodities with this designation are assigned the applicable
commodity number under the general heading only after it has been determined
that there is no other number el sewhere which the commodity will fit more
specifically.

(TM 15: 93)
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Industrial, Institutional or Educational Uses. Several footnotes in
Part IllIDif'tne--ellgi"tml"tyoritems-to -rnaustrl7lT, institutional or
educational uses. Such items are eligible if they are going to be used in
factories, hospitals, clinics, schools, etc., or for similar purposes. The
intent of the restriction is to make ineligible the purchase of these items
for general resale in the host country or for household use.

(1M 15:93)
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) LIST OF COMMODITY GROUPINGS------ --
PAGE

CHAPTER 1 LIVE ANIMALS; ANIMAL PRODUCTS•••••••••••••••••••••••• 1

CHAPTER 2 MEAT AND EDIBLE MEAT OFFAL ••••••••••••••••••••••••••• 1

CHAPTER 3 FISH AND CRUSTACEANS, MOLLUSCS AND OTHER AQUATIC
I NV ERTEBRA"'rES •••••••••••••••••••••••••••••••••••••• 1

CHAPTER 4 DAIRY PRODUCE; BIRDS I EGGS; NATURAL HONEY,
"- EDIBLE PRODUCTS OF ANIMAL ORIGIN, NOT ELSEWHERE) SPECIFIED OR INCLUDED•••••••••••••••••••••••••••••• 1

CHAPTER 5 PRODUCTS OF ANIMAL ORIGIN, NOT ELSEWHERE
SPECIFIED OR INCLUDED•••••••••••••••••••••••••••••• 2

CHAPTER 6 LIVE TREES AND OTHER PLANTS; BULBS, ROOTS
AND THE LIKE; CUT FLOWERS AND ORNAMENTAL FOLIAGE ••• 2

CHAPTER 7 EDIBLE VEGETABLES AND CERTAI N ROOTS AND TUBERS ••••••• 3

CHAPTER 8 EDIBLE FRUIT AND NUTS; PEEL OF CITRUS FRUIT OR
'\

MELONS••••••••••••••••••••••••••••••••••••••••••••• 4

/ CHAPTER 9 COFFEE, TEA, MATE AND SPICES••••••••••••••••••••••••• 4

CHAPTER 10 CEREALS •••••••••••••••••••••••••••••••••••••••••••••• 4

CHAPTER 11 PRODUCTS OF THE MILLING INDUSTRY; MALT;
STARCHES; INULIN; WHEAT GLUTEN ••••••••••••••••••••• 5

CHAPTER 12 OIL SEEDS AND OLEAGINOUS FRUITS;
MISCELLANEOUS GRAINS, SEEDS AND FRUITS;
INDUSTRIAL OR MEDICINAL PLANTS; STRAW
AND FODDER••••••••••••••••••.••••••••••••••••.••.•. 5

) CHAPTER 13 LAC; GUMS, RESINS AND OTHER VEGETABLE SAPS
AND EX TRAC TS ••••••••••••••••••••••••••••••••••••••• 6

CHAPTER 14 VEGETABLE PLAITING MATERIALS; VEGETABLE
PRODUCTS NOT ELSEWHERE SPECIFIED OR INCLUDED ••••••• 6
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CHAPTER 30 PHARMACEUTICAL PRODUCTS •••••••••••••••••••••••••••••• 22

CHAPTER 31 FERTILIZERS ••.•••.•....•••.•••••••••••••••••.••.•••.• 22

CHAPTER 32 TANNING OR DYEING EXTRACTS; TANNINS AND THEIR
DERIVATIVES; DYES, PIGMENTS AND OTHER COLORING
MATTER; PAINTS AND VARNISHES; PUTTY AND OTHER
MASTICS; INKS •••••••••••••••••••••••••••••••••••••• 22

'\ CHAPTER 33 ESSENTIAL OILS AND RESINOIDS; PERFUMERY,
\

) COSMETIC OR TOILET PREPARATIONS•••••••••••••••••••• 23

CHAPTER 34 SOAP, ORGANIC SURFACE-ACTIVE AGENTS,
WASHING PREPARATIONS, LUBRICATING
PREPARATIONS, ARTIFICIAL WAXES, PREPARED
WAXES, POLISHING OR SCOURING PREPARATIONS,
PASTES, "DENTAL WAXES, II CANDLES AND SIMILAR
ARTICLES, MODELING AND DENTAL PREPARATIONS
WITH A BASIS OF PLASTER •••••••••••••••••••••••••••• 24

CHAPTER 35 ALBUMINOIDAL SUBSTANCES; MODIFIED STARCHES;
GLUES; ENZyMES •••••• .............................. 24

1 CHAPTER 36 EXPLOSIVES; PYROTECHNIC PRODUCTS; MATCHES;/- PYROPHORIC ALLOYS; CERTAI NCOMBUSTIBLE
PREPARATIONS ••••••••••••••••••••••••••••••••••••••• 25

CHAPTER 37 PHOTOGRAPHIC OR CINEMATOGRAPHIC GOODS •••••••••••••••• 25

CHAPTER 38 MISCELLANEOUS CHEMICAL PRODUCTS •••••••••••••••••••••• 25

CHAPTER 39 PLASTICS AND ARTICLES THEREOF •••••••••••••••••••••••• 27

CHAPTER 40 RUBBER AND ARTICLES THEREOF •••••••••••••••••••••••••• 28

) CHAPTER 41 RAW HIDES AND SKINS (OTHER THAN FURSKINS)
AND LEATIiER •••••••••••••••••••••••••••••••••••••••• 29
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OTHER LIVE ANIMALS

(
"

(

("

(
\

PART I
AID COMMODITY ELIGIBILITY LIST

1

CHAPTER 1

LIVE ANUW.S; ANIIW. PRODUCTS

0101.11.0000 - 0101.20.0000 HORSES, MULES, ASSES AND HINNIES

0102.10.0010 - 0102.90.0000 BOVINE ANIMALS

0103.10.0000 - 0103.92.0000 SWINE

0104.10.0000 - 0104.20.0000 SHEEP AND GOATS

0105.11.0010 - 0105.11.0020 CHICKEN BREEDING STOCK

0105.11.0040 OTHER CHICKENS

0105.19.0020 - 0105.99.0000 DUCKS. GEESE. TURKEYS AND GUINEAS

0106.00.5070 RABBITS and HARES

0106.00.0000

CHAPTER 2

NEAT AND EDIBLE I£AT OFFAl

0201.10.0010 - 0210.90.0000

CHAPTER 3

FISH AJID CRUSTACEANS, MOlLUSCS AUD OlliER AQUATIC INVERTEaRATES

T--l-~-r--~ I
<II ..0 0

I :;; I 0. I ~ ::; I
I -;, I = I 0::;;: I

.- Cl.I OJ 0

I w I -= I ~,t I'--T--r---,
I X I 1I I
I I - I
I X 1I I
I - I
I X 1/ I
I I
I X 1I I
I - I
I X II I
I I
I X I
I I
I X I

,~ I
X

X

0301.10.0000 - 0307.99.0080

CHAPTER 4

DAIRY PRODOCE; BIRDS' EGGS; IlATURAL HD:JEY; EDIBlE PRODUCTS
Of ~NAL ORIGIN, U.E.S.O.l.

0-"'"

0401.10.0000 - 0401.30.0000 LIQUID MILK AND CREAM

0402.10.0000 - 0402.99.0000 MILK AND CREAM. IN POWDER

0403.10.0000 - 0403.90.0000 YOGURT AND OTHER FERMENTED OR
ACIDIFIED MILK

0404.10.2000 - 0404.90.0000 WHEY. FLUID AND DRY
-------------------------

x

X

,£1

x

x

I
I
I
I
I
I
I
I

• ° I
I
I

(
\

1/ WHEN PROCUREMENT OF THIS COMMODITY IS PROPOSED. AID/W WILL FURNISH THE MISSION
~ITH THE SPECIAL PROVISION WHICH IS APPLICABLE. SPECIFICATIONS. AND/OR PROCUREMENT
INSTRUCTIONS.
'£/ SEE PART II.A.
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0601.10.0000 - 0604.99.0000

•

•

•

•

••

I
III '"

)III :g c:
0:;; --0> .. '"

0> - --- 4i ~~
W c ......- II> ~

X

X

X

X

X

X

X I

I
X i

-
IX

X

X

X

X

X

X

X

X

HORSEHAIR (EXCLUDING WASTE)

PRODUCTS OF FISH OR CRUSTACEANS, MOLLUSCS
OR OTHER AQUATIC INVERTEBRATES; DEAD
ANIMALS OF CHAPTER 3

CAITLE EMBRYOS

OTHER ANIMAL PRODUCTS N.E.S.O.I.

0511.99.40~4-0511.99.4028

0511.99.5000

CHAP1!R 6

LIVE TREES AND OTHER PlANTS; Bln..BS, ROOTS Ah'D THE LIKE; CUT
fLOWERS AND ORtWENTAl. FCl.IAGE

0511.91.0000

CHAP1!R 5

PRODUCTS (F ANIMAL ORIGIN NOT ELSEllfERE SPECIfIED OR III:LUDED

0501.00.0000 HUMAN HAIR

0502.10.0000 - 0502.90.0000 BRISTLES AND HAIR (EXCLUDING WASTE)
FOR BRUSHMAKING

0504.00.0020 - 0504.00.0040 SAUSAGE CASINGS

0504.00.0060 OTHER GUTS, BLADDERS AND STOMACHS OF
ANIMALS

0505.10.0000 - 0510.00.5000 FEATHERS, BONES, ETC. OF ANIMALS

0511.10.0000 BOVINE (BULL) SEMEN

0503.00.0000

0405.00.5000 - 0406.90.9000 BUTTER AND CHEESE

0407.00.0020 EGGS, FOR HATCHING

0407.00.0040 EGGS, EXCEPT FOR HATCHING

0408.11.0000 - 0408.99.0000 EGGS, NOT IN SHELLS

0409.00.0020 - 0409.00.0050 NATURAL HONEY

0410.00.0000 EDIBLE PRODUCTS Of ANIMAL ORIGIN,
N.E.S.O.I.

(TM 15:106)
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. CHAPTER 7
,

EDIBLE VEGETABLES AND CERTAIN ROOTS AND TUBERS\"

0701.10.0000 - 0712.90.4040 FRESH VEGETABLES

0712.~0.8050 . SWEET CORN SEEDS

0712.90.9000 OTHER VEGETABLES AND MIXTURES OF
VEGETABLES

0713.10.1000 PEA SEEDS

( 0713.10.2000 - 0713.10.4080 PEAS

0713.20.1000 CHICKPEA SEEDS

0713.20.2000 CHICKPEAS, OTHER THAN SEEDS

0713.31.1000 BEAN SEEDS

0713 .31. 6000 BEANS, OTHER THAN SEEDS

0713.32.1000 SMALL RED BEAN SEEDS

0713.32.2000 SMALL RED BEANS, OTHER THAN SEEDS
/
! 0713.33.1000 KIDNEY BEAN SEEDS

0713.33.3000 - 0713.33.5060 KIDNEY BEANS, OTHER THAN SEEDS

0713.39.1000 OTHER BEAN SEEDS

0713.39.1500 - 0713.39.5080 OTHER BEANS

0713.40.1000 LENT! L SEEDS

·0713.40.2000 LENTILS, OTHER THAN SEEDS

(
0713.50.1000 BROAD BEAN SEEDS

0713.50.2000 BROAD BEANS, OTHER THAN SEEDS

0713.90.1000 OTHER LEGUME SEEDS

0713.90.9000 OTHER LEGUMES

0714.10.0000 - 0714.90.0000 CASSAVA, SWEET POTATOES AND OTHER TUBERS
_.-._------------------
1/ SEE PART II.A.

,
'.
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1006.20.2000 - 1006.20.4080 HUSKED (BROWN) RICE (U.S. GRADE
NO. 5 OR BETTER)

1006.30.1020 - 1006.30.9040 SEMI-MILLED OR WHOLLY MILLED RICE
(U.S. GRADE NO. 5 OR BETTER)

":'

CHAPTER 8

EDIBLE FRUITS AND NUTS; PEEL OF CITRUS FRUIT OR HELONS

0801.10.0000 - 0814.00.0000

CHAPTER 9

COFFEE, TEA, HATE' AND SPICES

0901.11.0000 - 0910.99.0000

CHAPTER 10

CEREALS

1001.10.0000

1001. 90.0000

. 1001. 90.2000

1002.00.0000

1003.00.4000

1004.00.0000

1005.10.0000

1005.90.2020-1005.90.2060

1005.90.4040

1005.90.4060

1006.10.0000

1006.40.0000

1007"00.0020

11 SEE PART II.A.

DURUH WHEAT

WHEAT AND MESLIN SEED

WHEAT AND HESLIN

RYE

BARLEY

OATS

CORN SEED

YELLOW DENT CORN

POPCORN

CORN, OTHER

RICE IN THE HUSK

BROKEN RICE

GRAIN SORGHUM SEED

11

"' :; <5--~
.-

" '":7' - .-
~, oJ >

~
1.1 0- :::>..L.
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1201.00.0020 SOYBEAN SEEDS

1201.00.0040 SOYBEANS

1202.10.0000 - 1202.20.0040 PEANUTS

I 1203.00.0000 COPRA
\

1204.00.0000 - 1205.00.0000 FLAXSEED AND RAPE

1206.00.0020 SUNFLOWER SEEDS FOR OIL STOCK

1206.00.0035-1206.00.0040 NFLOWER SEEDS FOR PLANTING

1206.00.0061 . 1206.00.0090 SUNFLOWER SEEDS
----------------------- r,
1/ SEE PART II.A.

1007.00.0040

(

,/
i

-5-

GRAIN SORGHUM (U.S. GRADE NO. 2
OR BETTER)

1008.10.0000 . 1008.90.0040 BUCKWHEAT, MILLET AND CANARY
SEED; AND OTHER CEREAL

CHAPTER 11

PRODUCTS OF THE MILLING INDUSTRY; MALT; STARCHES; INULIN; WHEAT GLUTEN

1101.00.0000 WHEAT OR MESLIN FLOUR

1102. 10.0000 - 1102.90.0000 CEREAL FLOURS, OTHER THAN WHEAT OR
HESLIN

1103.11.0020 - 1103.29.0000 CEREAL GROATS, MEAL AND PELLETS

1104 . 11. 0000 - 1105.20.0000 CEREAL GRAINS, HULLED, ROLLED,
FLAKED OR PEARLED

1106.10.0000 - 1106.30.0000 FLOUR, MEAL AND OF DRIED LEGUMINOUS
VEGETABLES, ROOTS OR TUBERS AND FRUITS

1107.10.0000 - 1107.20.0000 MALT

1108. 11. 0000 - 1109.00.0000 STARCHES; INULIN AND WHEAT GLUTEN

CHAPTER 12

OIL SEEDS AND OLEAGINOUS FRUITS; MISCELLANEOUS GRAINS. SEEDS AND
FRUIT; INDUSTRIAL OR MEDICINAL PLANTS; STRAW AND FODDER

~ Rev; sed

:l '!l
~
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'".... :3

~:~-S 0-
0- ........

~
'r! <

c:l ~ -
..... rr;[:.
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LAC; GUMS, RESINS AND OTHER VEGETABLE SAPS AND EXTRACTS

1301.10.0000 - 1302.39.0000

CHAPTER 14

VEGETABLE PLAITING MATERIALS; VEGETABLE PRODUCTS N.E.S.O.I.

1401.10.0000 - 1401.90.0000

1207.10.0000 - 1207.99.0000 OTHER OIL SEEDS AND OLEAGINOUS
FRUITS

1208.10.0000 - 1208.90.0000 FLOURS AND MEALS OF OIL SEEDS OR
OLEAGINOUS FRUITS, OTHER THAN
MUSTARD

1209.11.0000 - 1209.19.0000 SUGAR BEET AND OTHER BEET SEEDS

1209.21.0020 - 1209.29.0085 SEEDS OF FORAGE PLANTS

•

•

•

•
II

:J

':' ":

~ , "
~ " . --r::;:.

11

11

X 1

X I

X

X 1 I

X 1 ,
"

X "

jX

X i
X

X

X
I
I,

X

X

X

SEEDS OF HERBACEOUS PLANTS,
CULTIVATED PRINCIPALLY FOR THEIR
FLOWERS

VEGETABLE SEEDS

TREE SEEDS (LIMITED TO FRUIT TREES
AND TREES TO PRODUCE TIMBER)

CANTALO~PE. WATERMELON SEEDS

TOBACCO SEEDS

OTHER SEEDS, FRUIT FOR SOWING

HOP CONES, LICORICE, GINSENG, HERBAL
TEAS, LOCUST BEANS, SEAWEEDS, ETC.

ALFALFA MEAL AND PELLETS

HAY

OTHER FODDER AND FORAGE PRODUCTS

1209.91.4000 - 1209.91. 9000

lZ09.99.2000

1209.99.4020 - 1209.99.4040

1209.99.4070

1209.99.4080

1210.10.0000 - 1213.00.0000

1214.10.0020 - 1214.10.0060

1214.90.0020

1214.90.0040

CHAPTER 13

1209.30.0000

11 SEE PART II.A. (TM 15:106)
Apr; 1 19, 1993
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CHAPTER 15
• I

"/ ANIMAL OR VEGETABLE FATS ANI) OILS AND THEIR CLEAVAGE PRODUCTS;
PREPARED EDIBLE FATS; ANIMAL OR VEGETABLE WAXES

1501.00.0020 - 1501.00.0080 LARD; OTHER PIG FAT AND POULTRY
FAT, RENDERED

1502.00.0020 TALLOW, EDIBLE

1502.00.0040 TALLOW, INEDIBLE

1502.00.0060 OTHER FATS OF BOVINE ANIMALS, SHEEP
OR GOATS, RAW OR RENDERED

1503.00.0000 LARD STEARNIN, LARD OIL, OLEO-
STEARNIN

1504.10.0000 FISH-LIVER OILS

1504.20.6020 MEHADEN

1504.20.7000 OTHER FATS AND OILS OF FISH

1504.30.0000 FATS AND OILS OF MARINE MAMALS

1505.10.0000 - 1505.90.0000 WOOL GREASE AND FATTY SUBSTANCES
DERIVED THEREFROM

1506.00.0000 OTHER ANIMAL FATS AND OILS AND THEIR
FACTIONS, WHETHER OR NOT REFINED,
BUT NOT CHEMICALLY MODIFIED

1507.10.0000 SOYBEAN OIL, CRUDE

~ 1507.90.4020 - 1507.90.4050 SOYBEAN OIL, ONCE-REFINED AND ~
FULLY REFINED

1508.10.0000 - 1508.90.0000 PEANUT OIL

1509.10.0000 - 1510.00.0000 OLIVE OIL

1/ SEE PART II.A.

* Revised
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1517.90.3020 SALAD AND COOKING OILS

1517.90.3040 - 1517.90.3060 BAKING OR FRYING FATS

1517.90.3080 OTHER EDIBLE OILS

1517.90.4015 PARTIALLY HYDROGENATED SALAD ~ND
COOKING OIL

1517.90.4035 SOYBEAN OIL, WHOLLY HYDROGENATED

•

•

•

•
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COTTONSEED OIL, WHOLLY HYDROGENATED

OTHER ARTIFICIAL MIXTURES OF TWO
OR MORE PRODUCTS PROVIDED FOR UNDER
HEADINGS 1501 TO 1515, INCLUSIVE

1511.10.0000 - 1511.90.0000

1511.11 0020 - 1512.19.0040

1512 . 21. 0000 - 1512.29.0040

1513 .11. 0000 - 1513.19.0000

1513.21.0000 - 1513.29.0000

1514.10.0000 - 1514.90.0000

1515.11. 0000 - 1515.19.0000

1515 .21. 0000 - 1515.29.0040

1515.30.0000 - 1515.90.0000

PALM OIL

SUNFLOWER-SEED AND SAFFLOWER OIL

COTTONSEED OIL

COCONUT OIL

PALM KERNEL OR BABASSU OIL

RAPESEED, MUSTARD OR COLZA OIL

LINSEED OIL

CORN OIL

CASTOR, TANG, SESAME, JOJOBA
AND OTHER FIXED VEGETABLE FATS
AND OILS

1516.10.0000 - 1516.20.0000 ANIMAL OR VEGETABLE FATS AND OILS,
AND THEIR FRACTIONS, PARTLY OR WHOLLY
HYDROGENATED, INTERESTERIFIED,
REESTERIFIED OR ELAIDINIZED

MARGARINE1517.10.0000

1517 .90 .4055

1517.90.4085

11 SEE PART II.A.
(TM 15:101)

Jan. 27, 1989

•
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1703.10.0000 - 1703.90.0000 MOLASSES

1704.10.0000 - 1704.90.7000 SUGAR CONFECTIONARY

OJ III

OJ
c:
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X

X

X

1/

X

ANIMAL OR VEGETABLE FATS AND
OILS, N.E.S.O.I.,
INDUSTRIAL MONOCARBOXYLIC FATTY ACIDS

ACID OILS FROM REFINING

INDUSTRIAL FATTY ALCOHOLS

GLYCEROL, GLYCEROL WATERS AND
GLYCEROL LYES

VEGETABLE WAXES (OTHER THAN
TRIGLYCERIDES), BEESWAX, OTHER
INSECT WAXES AND SPERMACETI

DEGRAS1522.00.0000

CHAPTER 16

PREPARATIONS OF MEAT, OF FISH OR OF CRUSTACEANS; MOllUSCS OR OTHER
AQUATIC INVERTEBRATES

f
~

( 1518.00.0000
\

1519 . 11. 0000 - 1519.19.0000

1519.20.0000

1519.30.0000

1520.10.0000 - 1520.90.0000

. 1521.10.0000 - 1521.90.0000

1601.00.0000 - 1605.90.7000

CHAPTER 17

SUGARS AND SUGAR CONFECTIONARY

1701.11.0000 - 1701.99.0000 CANE OR BEET SUGAR AND
CHEMICALLY PURE SUCROSE

1702.20.0000 MAPLE SUGAR AND MAPLE SYRUP

1702.10.0000 LACTOSE AND LACTOSE SYRUP
(EXCEPT PHARMACEUTICAL)

.~ 1702.30.0000 - 1702.90.5000 GLUCOSE (EXCEPT PHARMACEUTICAL)
AND GLUCOSE SYRUP; AND OTHER
FRUCTOSE AND FRUCTOSE SYRUP

11 SEE PART II.A.

(n~ 15: 98)
April 10, 1990

-\C Revised

oj
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CHAPTER 18

COCOA AND COCOA PREPARATIONS

1801.00.0000 - 1806.90.0000

CHAPTER 19

PREPARATIONS OF CEREALS, FLOUR, STARCH OR MILK; BAKERS' WARES

X

1901.10.0000 - 1901.90.3040 PREPARATIONS FOR INFANT USE, MALT
EXTRACT, MIXES AND DOUGHS FOR THE
PRODUCTION OF BAKERS' WARES X

1901.90.9082 CORN-SOYA-MILK BLENDS 11

1901.90.9085 WHEAT-FLOUR-SOYA BLENDS 11

1901.90.9500 - 1905.90.9090 OTHER FOOD PREPARATIONS, INCLUDING
PASTA, ETC. X

CHAPTER 20

PREPARATIONS OF VEGETABLES. FRUITS. NUTS OR OTHER PARTS OF PLANTS

2001.10.0000 - 2009.90.4000

CHAPTER 21

MISCELLANEOUS EDIBLE PREPARATIONS

2101.10.2025 - 2106.90.7000

CHAPTER 22

BEVERAGES. SPIRITS AND VINEGAR

2201.10.0000 - 2209.00.0000

CHAPTER 23

RESIDUES AND WASTE FROM THE FOOD INDUSTRIES; PREPARED ANIMAL
FEED (FOODER)

2301.10.0000 - 2301.20.0000 FLOUR, MEALS AND PELLETS OF MEAT
OR MEAT OFFAL AND OF FISH OR OF
CRUSTACEANS, MOLLUSCS OR OTHER
AQUATIC INVERTEBRATES

11 SEE PART II.A.

X

x

X

X

lT~·1 15: 98 )

March 27, 1.



*/ 2308.10.0000 - 2308.90.9000 VEGETABLE MATERIALS, WASTE, RESIDUES~

AND BY PRODUCTS OF A KIND USED IN
ANIMAL FEEDING

2309.10.0000 - 2309.90.1010 PET FOOD

2309.90.1020 - 2309.90.8000 PREPARATIONS OF A KIND USED IN ANIMAL
FEEDING (INELIGIBLE: PREPARATIONS
FOR PET FOOD)

/'

-11-

2302.10.0000 - 2302.50.0000 BRAN, SHARPS, 'AND OTHER RESIDUES FROM
CEREALS OR LEGUMINOUS PLANTS

2303.10.0010 - 2303.30.0000 RESIDUES OF STARCH MANUFACTURE AND
SIMILAR RESIDUES

2304.00.0000 - 2306.90.0040 OIL CAKE AND OTHER SOLID RESIDUES
RESULTING FROM THE EXTRACTION OF
OIL

2307.00.0000 WINE LEES, ARGOL

CHAPTER 24

TOBACCO AND MANUFACTURED TOBACCO SUBSTITUTES

2401.10.2020 - 2403.99.0070

CHAPTER 25

SALT; SULFUR; EARTHS AND STONE; PLASTERING MATERIALS, LIME AND
CEMENT

2501.00.0000 SALT AND PURE SODIUM CHLORIDE
(EXCLUDING SEA WATER)

2502.00.0000 UN ROASTED IRON PYRITES

2503.10.0000 - 2503.90.0000 SULFUR OF ALL KINDS, OTHER THAN
SUBLIMED SULFUR, PRECIPITATED SULFUR
AND COLLOIDAL SULFUR

2504.10.0000 - 2504.90.0000 NATURAL GRAPHITE

2505.10.0000 - 2505.90.0000 NATURAL SANDS

2506.10.0000 - 2506.29.0000 QUARTZ

1/ SEE PART II.A.

'* Revised
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r I

2507.00.0000 KAOLIN AND OTHER KAOLIN CLAYS

2508.10.0000 - 2508.70.0000 OTHER CLAYS, ANDALUSITE, KYANITE AND
SILLIMANITE, MULLITE, CHAMOTTE OR
DINAS EARTHS

2509.00.0000 CHALK

2510.10.0000 - 2510.20.0000 NATURAL CALCIUM PHOSPATES, NATURAL
ALUMINUM CALCIUM PHOSPHATES, AND
PHOSPHATE CHALK

2511.10.0000 - 2511.20.0000 NATURAL BARIUM SULFATE AND CARBONATE

2512.00.0000 SILICEOUS FOSSIL MEALS AND SIMILAR
SILICEOUS EARTHS

2513 .11. 0000 - 2513.29.0000 PUMICE, EMERY, NATURAL CORUNDUM,
NATURAL GARNET AND OTHER NATURAL
ABRASIVES

2514.00.0000 SLATE

2515.11.0000 - 2516.90.0000 MONUMENTAL BUILDING STONE

" 2517.10.0015 - 2517.10.0055 PEBBLES, GRAVEL, BROKEN OR CRUSHED
STONE OF A KIND USED FOR CONCRETE *AGGREGATES, FOR ROAD METALLING OR
FOR RAILWAY OR OTHER BALLAST

2517.20.0000 - 2517.30.0000 MACADAM AND TARRED MACADAM

2517.41.0000 - 2517.49.0000 GRANULES, CHIPPINGS AND POWDER OF
MONUMENTAL STONES

2518.10.0000 - 2518.30.0000 DOLOMITE

2519.10.0000 - 2519.90.5000 NATURAL MAGNESIUM AND MAGNESIA

2520.10.0000 GYPSUM ANHYDRITE

2520.20.0000 PLASTERS

2521. 00.0000 LIMESTONE FLUX, LIMESTONE AND OTHER
CALCAREOUS STONE OF A KIND USED FOR
THE MANUFACTURE OF LIME OR CEMENT
(OR SOIL IMPROVEMENT)

'Ie Rev; sed
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( j2612.10.0000 - 2612.20.0000 URANIUM, THORIUM AND CONCENTRATES

2613.10.0000 - 2613.90.0000 MOLYBDENUM ORES AND CONCENTRATES

2614.00.0000 TITANIUM ORES AND CONCENTRATES

2615.10.0000 - 2615.90.6090 NIOBIUM, ANTALUM, VANADIUM OR
ZIRCONIUM ORES AND CONCENTRATES

ORES, SLAG AND ASH

2601.11.0030 - 2601.20.0000 IRON ORES AND CONCENTRATES

2602.00.0000 - 2605.00.0000 ORES AND CONCENTRATES OF MANGANESE,
COOPER, NICKEL AND COBALT

2606.00.0030 - 2611.00.0000 ORES AND CONCENTRATES OF ALUMINUM,
LEAD, ZINC, TIN, CHROMIUM AND

"TUNGSTEN

2526.10.0000 - 2526.20.0000 NATURAL STEATITE; TALC

2527.00.0000 NATURAL CRYOLITE AND CHIOLITE

2528.10.0000 - 2528.90.0000 NATURAL BORATES AND CONCENTRATES
THEREOF; NATURAL BORIC ACID

2529.10.0000 - 2529.30.0000 FELDSPAR, FLUORSPAR AND LEUCITE

2530.10.0000 - 2530.90.0000 MINERAL SUBSTANCES, N.E.S.O.I.

( .CHAPTER 26

Q) -§Ql
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QUICKLIME, SLAKED LIME, AND HYDRAULIC
LIME

PORTLAND CEMENT, ALUMINUM CEMENT,
SLAG CEMENT, SUPERSULFATE CEMENT
AND SIMILAR HYDRAULIC CEMENT

ASBESTOS

CRUDE MICA

MICA POWDER

MICA WASTE

2523.10.0000 - 2523.90.0000

2524.00.0000

2525.10.0000

2525.20.0000

'2525.30.0000
(
i

"

~--,( )2522.10.0000 - 2522.30.0000
" '

------------------------ (TM 15:106)

Jan. 27, 1989
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2616.10.0040 - 2621.00.0000 PRECIOUS METAL ORES AND CONCENTRATES
AND OTHER ORES; SLAG, ASH AND RESIDUES
CONTAINING METALS OR METAL COMPOUNDS X

CHAPTER 27

MINERAL FUELS, MINERAL OILS AND PRODUCTS OF THEIR DISTILLATIONi
BITUMINOUS SUBSTANCESi MINERAL WAXES

2701.11.0000 - 2704.00.0050 COAL, LIGNITE, PEAT AND COKE X 21

2705.00.0000 COAL GAS, WATER GAS, PRODUCER GAS I

AND SIMILAR GASES, OTHER THAN
IxPETROLEUM GASES AND OTHER GASEOUS

HYDROCARBONS 23

2706.00.0000 TAR DISTILLED FROM COAL, LIGNITE,
PEAT AND OTHER MINERAL TARS X 23

.1c 2707.10.0000 - 2707.99. 5090 OILS AND OTHER PRODUCTS OF THE
DISTILLATION OF HIGH TEMPERATURE
COAL TAR *

X 23

2708.10.0000 - 2708.20.0000 PITCH AND PITCH COKE X 23 •2709.00.1000 - 2710.00.2000 PETROLEUM OILS AND OILS OBTAINED
FROM CRUDE BITUMINOUS MINERALS X 23

2710.00.2500 NAPTHAS (OTHER THAN MOTOR FUEL) X 23

2710.00.3010 - 2710.00.3700 LUBRICATING OILS AND GREASES X 23

2710.00.5010 CONDENSATE DERIVED FROM NATURAL GAS X 23

2710.00.5030 - 2710.00.5040 WHITE MINERAL OIL X 23

2710.00.5045 INSULATING OR TRANSFORMER OILS X 23 •2710.00.5060 OTHER PETROLEUM OILS AND OILS OBTAINED
FROM BITUMINOUS MINERALS X 23

2711.11.0000 - 2711.29.0000 PETROLEUM GASES AND OTHER GASEOUS
HYDROCARBONS X 23

-_._----~--------------- TM 15:106
April 19, 1993

•
'.*HEVISED
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PETROLEUM JELLY

PETROLEUM COKE, BITUMEN AND OTHER
RESIDUES OF PETROLEUM OILS

BITUMEN AND ASPHALT, NATURAL

BITUMINOUS MIXTURES BASED ON NATURAL
ASPHALT, NATURAL BITUMEN, PETROLEUM
BITUMEN, MINERAL TAR OR MINERAL TAR
PITCH

ELECTRICAL ENERGY

2801.10.0000 - 2805.40.0000 CHEMICAL ELEMENTS

2806.10.0000 - 2809.10.0000 INORGANIC ACIDS AND INORGANIC
OXYGEN COMPOUNDS OF NONMETALS

2809.20.0010 - 2809.20.0020 PHOSPHORIC ACIDS, FERTILIZER GRADE

2809.20.0030 OTHER PHOSPHORIC ACIDS

2809.20.0040 POLYPHOSPHORIC ACIDS

2810.00.0000 OXIDES OF BORON; BORIC ACIDS

2811.11.0000 - 2811.29.0000 OTHER INORGANIC ACIDS AND OTH1R
INORGANIC OXYGEN COMPOUNDS OF
NONMETALS

2812.10.1000 - 2813.90.6000 HALOGEN OR SULFUR COMPOUNDS OF
NONMETALS

2814.10.0000 - 2825.90.0000 INORGANIC BASES AND OXIDES,
HYDROXIDES AND PEROXIDES OF METALS

2826.11.0000 - 2842.90.0000 SALTS AND PEROXYSALTS, OF INORGANIC
ACIDS AND METALS

2714.10.0000 - 2714.90.0000

2715.00.0000

2716. 0.0000

CHAPTER 28

INORGANIC CHEMICALS; ORGANIC AND INORGANIC COMPOUNDS OF PRECIOUS
METALS, OF RARE-EARTH METALS, OF RADIOACTIVE ELEMENTS OR OF
ISOTOPES

2712.10.0000 - 2712.90.0000

~ 2713.11.0000 - 2713.90.0000

(TM 15: 101)
Dec. 27, 1990

~ Rev; sed
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HYDRIDES, NITRIDES, AZIDES, SILICIDES
AND BORIDES

OTHER INORGANIC COMPOUNDS

2905.11.0000 - 2905.50.0000 ACYCLIC ALCOHOLS AND THEIR DERIVATIVES

2906.11.0000 - 2906.29.0000 CYCLIC ALCOHOLS AND THEIR DERIVATIVES

2907.11.0000 - 2907.19.0000 MONOPHENOLS

2907.21.0000 - 2907.29.1000 POLYPHENOLS

2907.29.3000 POLY PHENOL DRUGS, N.E.S.O.I.

2907.29.5000 - 2907.30.0000 OTHER POLYPHENOLS AND PHENOL-ALCOHOLS

2908.10.2000 - 2908.10.6000 DERIVATIVES CONTAINING ONLY HALOGEN
SUBSTITUENTS AND THEIR SALTS

2908.20.0000 - 2908.90.0000 DERIVATIVES CONTAINING ONLY SULFO
GROUPS, THEIR SALTS AND ESTERS

2851.00.0000

CHAPTER 29

ORGANIC CHEMICALS

2901.10.1000 - 2904.90.0000 HYDROCARBONS AND THEIR HALOGENATED,
SULFONATED, NITRATED OR NITROSATED
DERIVATIVES

, I

2843.10.0000 - 2845.90.0000 COLLOIDAL PRECIOUS METALS, RADIOACTIVE
CHEMICAL ELEMENTS, HEAVY WATER, ETC.

2846.10.0000 - 2846.90.0000 COMPOUNDS, INORGANIC OR ORGANIC, OF
RARE-EARTH METALS, OF YTTRIUM OR OF
SCANDIUM, OR MIXTURES OF THESE METALS

2847.00.0000 HYDROGEN PEROXIDE

2848.10.0000 - 2848.90.0000 PHOSPHIDES, EXCLUDING FERROPHOSPHORUS

2849.10.0000 - 2849.90.6000 CARBIDES, WHETHER OR NOT CHEMICALLY
DEFINED

2850.00.0000

1/ SEE PART II.D.
(TM 15: 101)

April 10, 1990

•
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( 2915.11.0000 - 2918.90.6000

2921.11.0000 - 2921.59.0000 NITROGEN-FUNCTION COMPOUNDS

2922.11.0000 - 2922.13.0000 AMINO-ALCOHOLS

CIJ '"CIJ .... c:
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AROMATIC DRUGS OF N~INO-ALCOHOLS

CARBOXYLIC ACIDS AND THEIR
ANHYDRIDES, HALIDES, PEROXIDES
AND PEROXYACIDS

2919.00.1000 2920.90.0000 ESTERS OF INORGANIC ACIDS AND
THEIR SALTS, AND THEIR HALOGENATED
SULFONATED, NITRATED OR NITRO
SATED DERIVATIVES

2909.11.0000 - 2911.00.0000 ETHERS, ALCOHOL PEROXIDES, ETHER
PEROXIDES, KETONE PEROXIDES, AND
EPOXIDES

2912.11.0000 - 2913.00.0000 ALDEHYDE-FUNCTION COMPOUNDS (EXCEPT FOR
COSMETIC USES)

2914.11.0000 - 2914.70.0000 KETONE-FUNCTION COMPOUNDS AND
QUINONE-FUNCTION CmlPOUNDS

2922 •19 •1800

2922.19.6000 OTHER MONOETHANOLAMINE AND ITS
SALTS·

2922.21.0000 - 2922.29.0000 AMINO-NAPHTHOLS AND OTHER AMINO-PHENOLS

2922.30.0000 N~INO-ALDEHYDES, AMINO-KETONES AND
AMI NO-QUI NONES

2922.41.0000 - 2922.49.10000 AMINO-ACIDS AND THEIR ESTERS

2922.49.2000 AROMATIC DRUGS OF AMINO-ACIDS

2922.49.3800 - 2922.49.6000 OTHER AMINO-ACIDS AND THEIR ESTERS

2922.50.4500 - 2922.50.5000 OTHER AMINO-ALCOHOL-PHENOLS

2923.10.0000 - 2923.90.0000 QUATERNARY AMMONIUM SALTS AND
HYDROXIDES; LECITHINS AND OTHER
PHOSPHOAMINOLIPIDS

\
(

1/ SEE PART II.D. (TM 15:106)
Jan. 27. 1989

(



18

OJ '"
QJ ~ 0
~ C7I '" '"C7I .-

~
u >

.:;
QJ 0

c:: 0. ..

2924.10.0000 - 2924.29.5000 ACYCLIC AMIDES AND THEIR DERIVATIVES - ./1~

AND SALTS X

2925.11.0000 - 2925.19.0000 IMIDES AND THEIR DERIVATIVES X

+ 2925.20.,4500 - 2925.20.5000 IMINES AND THEIR DERIVATIVES .~ X~ J ' J

2926.10.0000 - 2926.90.0000 NITRILE-FUNCTION COMPOUNDS X

2927.00.0000 DIAZO-, AZO- OR AZO-COMPOUNDS X

2928.00.1000 - 2928.00.2000 ORGANIC DERIVATIVES OF HYDRAZINE OR
OF HYDROXYLAMINE X

2928.00.3000 AROMATIC DRUGS OF METHYL ETHYL
KETOXIME 1/

2928.00.5000 OTHER METHYL. ETHYL KETOXIME X

2929.10.1000 - 2929.90.0000 COMPOUNDS WITH OTHER NITROGEN
FUNCTION X

2930.10.0000 DITHIOCARBONATES X

2930.20.1500 PESTICIDES OF THIOCARBAMATES AND
DITHIOCARBAMATES 2/

2930.20.5500 COMPOUNDS OF THIOCARBAMATES AND
DITHIOCARBAMATES CHIEFlY USED FOR
RUBBER PROCESSING X

2930.20.6000 OTHER THIOCARBAMATES AND
DITHIOCARBAMATES X

2930.30.0000 THIURAM MONO-, DI- OR TETRASULFIDES X

2930.40.0000 METHIONINE X
------------------------
1/ SE E PART II. D.
1./ SEE PART I I.C.

(TM 15:106)
April 19, 1993

•
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2932.21.0000

2932.29.1000

2932.29.2000

2932.29.6000

2932.90.2500

(
\"
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LACTONES

AROMATIC PESTICIDES OF LACTONES

AROMATIC DRUGS OF LACTONES

OTHER LACTONES

AROMATIC PESTICIDES OF HETERO
CYCLIC Cor~POUNDS

2932.90.3200 BENZOFURAN; AND DIBENZOFURAN

2932.90.6000 OTHER HETEROCYCLIC COMPOUNDS WITH OXYGEN
HETERO-ATOM(S)

2933.11.0000 - 2933.19.6000 COMPOUNDS CONTAINING AN UNFUSED PYRAZOLE
RING

2933.21.0000 - 2933.29.0000 COMPOUNDS CONTAINING AN UNFUSED IMIDAZOLE
RING

<1J VI
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11 SEE PART II.C.
~I SEE PART II.D.

(1M 15:93)
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2933.31.0000 - 2933.39.0000 COMPOUNDS CONTAINING AN UNFUSED PYRIDINE
RING

2933.40.1300 ETHOXYQUIN; 8-METHYLYQUINOLINE AND
ISOQUINOLINE

2933.40.2200 DRUGS OF COMPOUNDS CONTAINING A QUINOLINE
OR ISOQUINOLINE RING-SYSTEM

2933.61.0000 - 2933.69.0000 HETEROCYCLIC COMPOUNDS WITH NITROGEN
HETERO-ATOM(S) CONTAINING AN UNUSED
TRIAZINE RING

2933.71.0000 - 2933.79.0000 LACTAMS

2933.90.0500 - 2933.90.1000 AROMATIC OR MODIFIED AROMATIC HETEROCYCLIC
COMPOUNDS WITH NITROGEN HETERO-ATOM(S)

•

•

•

•

•
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(TM 15:93)
Jan. 27, 1989

AROMATIC PESTICIDES OF HETEROCYCLIC
COMPOUNDS WITH NITROGEN
HETERO-ATO~'S (S)

AROMATIC PHOTOGRAPHIC CHEMICALS
OF HETEROCYCLIC COMPOUNDS WITH NITROGEN
HETERO-ATOMS(S)

2933.40.3000

2933.51.0000

2933.40.6000

2933.59.2100

2933.90.2500

PESTICIDES OF COMPOUNDS CONTAINING A
QUINOLINE OR ISOQUINOLINE RING-SYSTEM

OTHER HETEROCYCLIC COMPOUNDS WITH
NITROGEN HETERO-ATOM(S) CONTAINING
A QUINOLINE OR ISOQUINOLINE RING
SYSTEM

MALONYLUREA

PESTICIDES OF HETEROCYCLIC COMPOUNDS
WITH NITROGEN HETERO-ATOM(S) CONTAINING
A PYRIMIDINE RING

DRUGS OF HETEROCYCLIC COMPOUNDS WITH
NITROGEN HETERO-ATOM(S) CONTAINING
A PYRIMIDINE RING

2933.59.6000 OTHER HETEROCYCLIC COMPOUNDS WITH
NITROGEN HETERO-ATOM(S) CONTAINING
A PYRIMIDINE RING

2933.59.0500

2933.90.1700

1/ SEE PART II.D.
£/ SEE PART II.C.
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CHAPTER 30

PHARMACEUTICAL PRODUCTS

3001.10.0000 - 3006.60.0000 PHARMACEUTICAL PRODUCTS

CHAPTER 31

FERTILIZERS

3102.10.0000 - 3102.90.0000 MINERAL OR CHEMICAL FERTILIZERS,
NITROGENOUS

3103.10.0010 - 3103.90.0000 MINERAL OR CHEMICAL FERTILIZERS,
PHOSPHATIC

3104.10.0000 - 3104.90.0000 MINERAL OR CHEMICAL FERTILIZERS,
POTASSIC

3105.10.0000 - 3105.90.0000 MINERAL OR CHEMICAL FERTILIZERS
CONTAINI~ TWO OR THREE OF THE
FERTILIZING ELEMENTS NITROGEN,
PHOSPHORUS AND POTASSIUM; OTHER
FERTILIZERS

CHAPTER 32

TANNING OR DYEING EXTRACTS; TANNINS AND THEIR DERIVATIVES; DYES.
PIGKENTS AND OTHER COlORING MATTER; PAINTS AND VARNISHES. pum
AMI) OTHER MASTICS; INKS

3201.10.0000 - 3201.90.0000 TANNING EXTRACTS OF VEGETABLE
ORIGIN; TANNINS AND THEIR SALTS,
ETHERS, ESTERS AND OTHER
DERIVATIVES

3202.10.0000 - 3202.90.0000 SYNTHETIC ORGANIC TANNING SUBSTANCES
AND PREPARATIONS

3203.00.0000 COLORING MATTER OF VEGETABLE OR
ANIMAL ORIGIN

3204.11.0000 - 3204.19.6000 SYNTHETIC ORGANIC COLORING MATTER

•

•
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ANIMAL OR VEGETABLE FERTILIZERS3101.00.0000

1/ SEE PART II.D.
£/ SEE PART II.B. (TMl5:106) •

Ja n. 27, 1989
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( 3204.20.0000 SYNTHETIC ORGANIC PRODUCTS OF A KIND
USED A FLOURESCENT BRIGHTENING AGENTS

3204.90.0000 OTHER SYNTHETIC ORGANIC COLORING MATTER

3205.00.0010 - 3205.00.0050 COLOR LAKES

3206.10.0000 - 3206.50.0000 OTHER COLORING MATTER

3207.10.0000 PREPARED PIGMENTS, PREPARED
OPACIFIERS, PREPARED COLORS AND

/ , SIMILAR PREPARATIONS
(

\ 3207.20.0000 VITRIFIABLE ENAMELS AND GLAZES, ENGOBES
AND SIMILAR PREPARATIONS

3207.30.0000 LIQUID LUSTRES AND SIMILAR PREPARATIONS

3207.40.0000 GLASS FRIT AND OTHER GLASS, IN THE
FORM OF POWDER, GRANULES OR FLAKES

3208.10.0000 - 3209.90.0000 PAINTS, VARNISHES AND LAQUERS

3210.00.0000 OTHER PAINTS AND VARNISHES

3211. 00.0000 PREPARED DRI ERS

3212.10.0000 STAMPING FOILS

3213.90.0010 METALLIC ALUMINUM PIGMENTS

3212.90.0050 OTHER PIGMENTS

3113.10.0000 - 3213.90.0000 ARTISTS', STUDENTS' OR SIGNBOARD
PAINTERS' COLORS

* 3214.10.0090 - 3214.90.5000 PUTTY, RESIN CEMENTS, CAULKING
COMPOUNDS, AND OTHER MASTICS *"

3215.11.0010 - 3215.90.5000 PRINTING INK AND OTHER INKS

CHAPTER 33

ESSENTIAL OILS AND RESINOIDS; PERFUMERY, COSMETIC OR TOILET
PREPARATIONS

3301.11.0000 - 3301.19.0000 ESSENTIAL OILS OF CITRUS FRUITS

------------------------
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PREPARATIONS FOR DENTAL IMPRESSIONS

11 WHEN PROCUREMENT OF THIS COMMODITY IS PROPOSED, AID/W WILL fURNISH THE
MISSION WITH THE SPECIAL PROVISION WHICH IS APPLICABLE, SPECIFICATIONS,
AND/OR PROCUREMENT INSTRUCTIONS.

3407.00.4000

CHAPTER 35

ALBUMINOIDAL SUBSTANCES; MODIFIED STARCHES; GLUES; ENZYMES

3501.10.0000 - 3501.90.5000 CASEIN AND CASEINATES

3502.10.1000 - 3502.90.0000 ALBUMINS AND ALBUMINATES

-24-

CHAPTER 34

SOAP, ORGANIC SURFACE-ACTIVE AGENTS, WASHING PREPARATIONS,
LUBRICATING PREPARATIONS, ARTIFICIAL WAXES, PREPARED WAXES,
POLISHING OR SCOURING PREPARATIONS, PASTES, "DENTAL WAXES,1l CANDLES
AND SIMILAR ARTICLES, MODELING PASTES, DENTAL PREPARATIONS WITH
A BASIS OF PLASTER

3401.11.0000 - 3402.90.5050 SOAP AND SURFACE ACTIVE AGENTS

3403.11.1000 - 3403.99.0000 LUBRICATING PREPARATIONS AND PREPARATIONS
USED FOR OIL OR GREASE TREATMENT OF
TEXTILE, LEATHER OR OTHER MATERIALS

3404.10.0000 - 3405.90.0000 ARTIFICIAL WAXES AND PREPARED WAXES

3406.00.0000 CANDLES, TAPERS AND THE LIKE

3407.00.2000 MODELING PASTES FOR CHILDREN

3301.21.0000 - 3301.29.6000 ESSENTIAL OILS, OTHER THAN THOSE
OF CITRUS FRUITS

3301.30.0000 - 3301.90.0000 RESINOIDS AND OTHER ESSENTIAL OILS

3302.10.0000 MIXTURES OF ODERIFEROUS SUBSTANCES OF
A KIND USED AS RAW MATERIALS IN
INDUSTRY

3302.90.0010 - 3305.90.0000 MIXTURES OF ODORIFEROUS SUBSTANCES,
PERFUMES AND TOILET WATERS, BEAUTY
AND HAIR PREPARATIONS

3306.10.0000 - 3306.90.0000 PREPARATIONS FOR ORAL OR DENTAL HYGIENE

3307.10.0000 - 3307.90.0000 SHAVING PREPARATIONS, DEODORANTS, BATH
SALTS, AND PREPARATIONS FOR PERFUMING
OR DEODORIZING ROOMS
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( 3503.00.5040 - 3503.00.6000 GELATIN; ISINGLASS; OTHER GLUES OF
ANIMAL ORIGIN

3504.00.1000 - 3504.00.5000 PEPTONES

3505.10.0000 - 3505.20.0000 DEXTRINS AND OTHER MODIFIED STARCHES

3506.10.0000 - 3506.99.0000 PREPARED GLUES AND OTHER PREPARED
ADHESIVES) N.E.S.O.I.

3507.10.0000 - 3507.90.0000 ENZYMES

CHAPTER 36

EXPLOSIVES; PYROTECHNIC PRODUCTS; MATCHESi PYROPHORIC ALLOYS; CERTAIN
COMBUSTIBLE PREPARATIONS

3601.00.0000 - 3606.90.0000

CHAPTER 37

PHOTOGRAPHIC OR CINEMATOGRAPHIC GOODS

3701.10.0030 - 3701.10.0060 X-RAY PLATES AND FILM

3701.20.0000 - 3707.90.0000 PHOTOGRAPHIC AND CINEMATOGRAPHIC GOODS

CHAPTER 38

MISCELLANEOUS CHEMICAL PRODUCTS

3801.10.0000 - 3801.90.0000 ARTIFICIAL GRAPHITE

3802.10.0000 - 3802.90.5000 ACTIVATED CARBON

3803.00.0000 TALL OIL

3804.00.0000 - 3804.00.5000 RESIDUAL LYES FROM THE MANUFACTURE
OF WOOD PULP

3805.10.0000 - 3805.90.0000 GUM) WOOD OR SULFATE TURPENTINE OILS

3806.10.0010 - 3806.90.0000 ROSIN AND ROSIN ACIDS
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1/ SEE PART 11.0.
2/ ELIGIBILITY IS LIMITED TO INDUSTRIAL) INSTITUTIONAL OR EDUCATIONAL USES.

t T~!l 15: 98 )

Jan. 27, 1989
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3807.00.0000 WOOD TAR, WOOD TAR OILS, WOOD CREOSOTE,
WOOD NAPTHA AND SIMILAR PRODUCTS X

I

3808.10.0000 - 3808.90.0000 INSECTICIDES, RODENTICIDES, FUNGICIDES,
HERBICIDES, ANTISPROUTING PRODUCTS, AND
PLANT GROWTH REGULATORS 1/

3809.10.0000 - 3809.99.0000 FINISHING AGENTS X

3810.10.0000 - 3810.90.0000 PICKLING PREPARATIONS FOR METAL SURFACES X

JI. 3811.11.0000 - 3811.19.0000 ANTIKNOCK PREPARATIONS * X 23

3811.21.0000 - 3811.29.0000 ADDITIVES FOR LUBRICATING OILS X

3811.90.0000 OTHER PREPARED ADDITIVES FOR MINERAL
OILS X 23

3812.10.0000 - 3812.30.0000 PREPARED RUBBER ACCELERATORS; COMPOUND
PLASTICIZERS FOR RUBBER OR PLASTICS X

3813.00.0000 PREPARATIONS AND CHARGES FOR
FIRE-EXTINGUISHERS X

3814.00.0000 ORGANIC COMPOSITE SOLVENTS AND THINNERS X

3815.11.0000 - 3815.90.0000 REACTION INITIATORS, REACTION ACCELERATORS
AND CATALYTIC PREPARATIONS X

3816.00.0010 - 3816.00.0050 REFRACTORY CEMENTS, MORTARS, CONCRETES
AND SIMILAR COMPOSITIONS X

3817.10.0000 - 3817.20.0000 MIXED ALKYLBENZENES AND MIXED
ALKYLNAPHTHALENES X

3818.00.0000 CHEMICAL ELEMENTS DOPED FOR USE IN
ELECTRONICS X

3819.00.0000 HYDRAULIC BRAKE FLUIDS AND OTHER PREPARED
LIQUIDS FOR HYDRAULIC TRANSMISSIONS X

3820.00.0000 ANTIFREEZING PREPARATIONS X
------------------------

1/ SEE PART II.C.
t T~1 15: 98)
I\nril 10, 1990

* Revised •
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3916.10.0000 - 3916.90.6000 MONOFILAMENT OF PLASTICS

3917.10.0000 - 3917.40.0000 TUBES, PIPES, HOSES AND FITTINGS OF
PLASTIC

3918.10.1010 - 3918.90.6000 FLOOR COVERINGS AND WALL OR CEILING
COVERINGS OF PLASTIC

3919.10.1000 - 3921.90.5050 PLATES, SHFETS, FILM, FOIL, TAPE AND
STRIP OF PLASTIC

3922.10.0000 - 3922.90.0000 SANITARY WARE OF PLASTIC

3923.10.0000 - 3923.90.0000 ARTICLES FOR THE CONVEYANCE OR PACKING
OF GOODS, OF PLASTIC

CHAPTER 39

PLASTICS AND ARTICLES THEREOF

3901.10.0010 - 3911.90.6000 PRIMARY FORMS OF PLASTIC (ELIGIBILITY
" IS LIMITED TO PRIME/VIRGIN GRADE)

3912.11.0000 - 3912.12.0000 CELLULOSE ACETATES

3912.20.5500 CELLULOSE NITRATES

3912.31.0000 - 3912.90.0000 CELLULOSE ETHERS AND OTHER CELLULOSE AND
ITS CHEMICAL DERIVATIVES

3913.10.0000 - 3913.90.8000 NATURAL POLYMERS AND MODIFIED NATURAL
POLYMERS

3914.00.0000

3821.00.0000

~ III
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PREPARED CULTURE MEDIA FOR DEVELOPMENT
OF MICRO-ORGANISMS

3822.00.0000 COMPOSITE DIAGNOSTIC OR LABORATORY
REAGENTS

ION-EXCHANGERS BASED ON POLYMERS OF
HEADINGS 3901 TO 3913, IN PRIMARY FORMS

3915.10.0000 - 3915.90.0000 WASTE, PARINGS AND SCRAP, OF PLASTIC

~ 3823.10.0000 - 3823.90.7000 PREPARED BINDERS FOR FOUNDRY MOLDS
OR CORES *

(
"

1J ELIGIBILITY IS LIMITED TO INDUSTRIAL, INSTITUTIONAL OR EDUCATIONAL USES.

(T~l 15:98)
April 10, 1990

~ Revised





4011.10.0010 - 4011.99.5000
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4006.10.0000 - 4007.00.0000 OTHER FORMS AND ARTICLES OF UNVULCANIZED
AND VULCANIZED RUBBER

4008.11.0000 - 4008.29.0000 PLATES, SHEETS, STRIP, RODS AND PROFILE
SHAPES OF VULCANIZED RUBBER

4009.10.0000 - 4010.99.0000 TUBES, PIPES, HOSES AND BELTING OF
VULCANIZED RUBBER

NEW PNEUMATIC TIRES OF RUBBER (INELIGIBLE:
THOSE FOR MOTOR SPORTS AND OTHER THAN
BLACK SIDEWALLS)

4013.10.0010 - 4013.90.0000 INNER TUBES, OF RUBBER

4014.10.0000 SHEATH CONTRACEPTIVES

4014.90.1000 - 4014.90.5000 OTHER HYGIENIC OR PHARMACEUTICAL
ARTICLES OF RUBBER

4015.11.0000 - 4015.90.0000 ARTICLES OF APPAREL AND CLOTHING
ACCESSORIES OF RUBBER

4016.10.0000 - 4016.99.6000 OTHER ARTICLES OF VULCANIZED RUBBER

4017.00.0000 HARD RUBBER IN ALL FORMS (INELIGIBLE:
~"ASTE AND SCRAP)

CHAPTER 41

RAW HIDES AND SKINS (OTHER THAN FURSKINS) AND LEATHER

4101.10.0000 - 4103.10.0000 RAW HIDES AND SKINS OF BOVINE AND EQUINE
ANIMALS, SHEEP, LAMBS, GOATS AND KIDS _

4103.20.0000 RAW HIDES AND SKINS OF REPTILES

4103.90.0060 - 4103.90.0095 OTHER RAW HIDES AND SKINS
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1/ WHEN THE PROCUREMENT OF SHEATH CONTRACEPTIVES IS PROPOSED, AID/W
- WILL FURNISH THE MISSION WI~~ THE SPECIAL PROVISION WHICH IS APPLICABLE,

SPECIFICATIONS, AND/OR PROCUREMENT INSTRUCTIONS.
2/ ELIGIBILITY IS LIMITED TO ITEMS FOR INDUSTRIAL, INSTITUTIONAL OR EDUCATIONAL USES.
~/ SEE PART II.A.

(TM 15: 93)
Jan. 27, 1989
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COMPOSITION LEATHER

30

4201.00.3000 DOG LEASHES, COLLARS, MUZZLES,
HARNESSES, ETC.

4201.00.6000 OTHER SADDLERY AND HARNESS FOR ANIMALS

4202.11.0000 - 4203.40.0000 TRUNKS, SUITCASES, ARTICLES OF
APPAREL, ETC.

CHAPTER 43

FURSKINS AND ARTIFICIAL FUR; MANUFACTURES TIlEREOF

4301.10.0000 - 4304.00.0000

CHAPTER 44

WOOD AND ARTICLES OF WOOD •

4401.10.0000 - 4402.00.0000 FUEL WOOD AND CHARCOAL

4403.10.0030 - 4403.99.0090 WOOD IN THE ROUGH, INCLUDING LOGS
AND TIMBER

4404.10.0040- 4404.20.0095 HOOPWOOD, SPLIT POLES, PICKETS AND
STAKES OF WOOD

4111.00.0000

CHAPTER 42

ARTICLES OF LEATIlER; SADDLERY AND HARNESS; ARTICLES OF ANIMAL GUT

ARTICLES OF LEATHER OR COMPOSITION
LEATHER OF A KIND USED IN MACHINERY

4205.00.0000 - 4206.90.0000 OTHER ARTICLES OF LEATHER OR GUT

4204.00.0000

4104.10.2000 - 4107.10.0000 LEATHER OF BOVINE AND EQUINE ANIMALS
GOATS, KID SKIN AND SWINE

4107.21.0000 - 4107.90.0000 LEATHER OF REPTILES AND OTHER ANIMALS

4108.00.0000 - 4109.00.0000 CHAMOIS AND PATENT LEATHER

4110.00.0000 PARINGS AND OTHER WASTE OF LEATHER

!/ ELIGIBILITY IS LIMITED TO ITEMS FOR DRAFT ANIMALS.
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WOOD WOOL (EXCELSIOR); WOOD FLOUR, .
RAILWAY OR TRAMWAY SLEEPERS (CROSS
TIES) OF WOOD

4407.10.0005 - 4407.99.0095 WOOD, SAWN OR CHIPPED LENGTHWISE

4405.00.0000

4406.10.0000

-31-

4408.10.0020 - 4408.90.0090 VENEER SHEETS AND SHEETS OF PLYWOOD
AND OTHER WOOD SAWN LENGTHWISE

4409.10.1000 - 4409.20.9000 WOOD, CONTINUOUSLY SHAPED ALONG
ANY OF ITS EDGES

~ 4410.10.0020 - 4413.00.0000 PARTICLE BOARD, FIBERBOARD, PLYWOOD
AND DENSIFIED WOOD

4414.00.0000 WOODEN FRAMES FOR PAINTINGS,
PHOTOGRAPHS, MIRRORS, ETC.

4415.10.0000 - 4415.20.0000 PACKING CASES, BOXES, CRATES, DRUMS,
AND PALLETS OF WOOD

4416.00.3010 CASKS, BARRELS AND HOGSHEADS, NEW

4416.00.3020 - 4416.00.3030 CASKS, BARRELS AND HOGSHEADS, USED

4416.00.6010 - 4416.00.6030 STAVES, HOOPS AND TIGHT BARRELHEADS, NEW

4416.00.6040 - 4416.00.6050 STAVES, HOOPS AND TIGHT BARRELHEADS, USED

4416.00.9020 OTHER COOPERS' PRODUCTS AND PARTS
THEREOF, NEW

4416.00.9040 OTHER COOPERS' PRODUCTS AND PARTS
THEREOF, USED

4418.10.0000 - 4418.90.4080 BUILDERS, JOINERY AND CARPENTRY OF WOOD

4419.00.0000 TABLEWARE AND KITCHENWARE OF WOOD

4420.10.0000 - 4421.90.7000 STATUETTES AND ORNAMENTS, JEWELRY BOXES,
CLOTHES HANGERS, ETC. OF WOOD

4421.90.9020 PENCIL SLATS

11 ELIGIBILITY IS LIMITED TO USES OTHER THAN THE PRODUCTION OR
STORAGE OF ALCOHOLIC BEVERAGES.

(TM 15: 101)
Dec. 27, 1990

*Rev; sed



OTHER ARTICLES OF WOOD
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• ~ J

4421.90.95000

CHAPTER 45

CORK AND ARTICLES OF CORK

4501.10.0000 - 4503.90.0000 NATURAL CORK (INELIGIBLE: WASTE CORK)

4504.10.0000 - 4504.90.0000 AGGLOMERATED CORK

CHAPTER 46

MANUFACTURES OF STRAW, OF ESPARTO OR OTHER PLAITING MATERIALS;
BASKETWARE AND WICKERWORK

4601.10.0000 - 4602.90.0000

CHAPTER 47

WOODPULP AND OTHER PULPS

4701.00.0000 - 4706.93.0000 WOODPULP AND PULPS OF OTHER FIBROUS
CELLULOSIC MATERIAL

4707.10.0000 - 4707.90.0000 WASTE AND SCRAP OF PAPER OR PAPERBOARD

CHAPTER 48

PAPER AND PAPERBOARD; ARTICLES OF PAPER PULP, OF PAPER OR OF
PAPERBOARD

4801.00.0000 NEWSPRINT (EXCLUDING DAMAGED MATERIAL)

4802.10.0000 HANDMADE PAPER AND PAPERBOARD

4802.20.0000 - 4802.60.9000 UNCOATED PAPER AND PAPERBOARD

4803.00.0000 TOILET OR FACIAL TISSUE STOCK

4804.11.0000 - 4804.59.0000 UNCOATED KRAFT PAPER AND PAPERBOARD

4805.10.0000 - 4805.80.5000 OTHER UNCOATED PAPER AND PAPERBOARD

4806.10.0000 - 4806.40.0000 PARCHMENT, GREASEPROOF PAPERS,
TRACING PAPERS AND GLASSINE
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4807.10.0000 - 4807.99.0000 COMPOSITE,PAPER AND PAPERBOARD

4808.10.0000 - 4808.90.0000 PAPER AND PAPERBOARD, CORRUGATED

4809.10.0000 - 4809.90.0000 CARBON PAPER AND OTHER COATED COPYING
PAPER

4810.11.2000 - 4810.99.0000 PAPER OR PAPERBOARD, COATED WITH KAOLIN
OR OTHER INORGANIC SUBSTANCES

4811.10.0000 - 4811.90.9000 PAPER, PAPERBOARD AND CELLULOSE WADDING

4812.00.0000 FILTER BLOCKS, SLABS, AND PLATES OF
PAPER PULP

4813.10.0000 - 4813.90.0000 CIGARETTE PAPER

4814.10.0000 - 4815.00.0000 WALLPAPER AND FLOOR COVERINGS ON A
BASE OF PAPER

4816.10.0000 - 4816.90.0000 CARBON PAPER AND OTHER COPYING PAPER

4817.10.0000 - 4817.30.0000 ENVELOPES, LETTER CARDS, AND BOXES,
OF PAPER OR PAPER BOARD

/ 4818.10.0000 - 4818.30.0000 TOILET PAPER, HANDKERCHIEFS, TABLE-
CLOTHS, ETC. OF PAPER

4818.40.2000 - 4818.40.4060 SANITARY PRODUCTS OF PAPER

4818.50.0000 - 4818.90.0000 ARTICLES OF APPAREL AND CLOTHING
ACCESSORIES AND OTHER ARTICLES OF PAPER

4819.10.0020 - 4819.60.0000 CARTONS, BOXES, CASES, BAGS AND PACKING
CONTAINERS OF PAPER

4820.10.0000 - 4820.90.0000 REGISTERS, ACCOUNT BOOKS AND SIMILAR
ITEMS

4821.10.0000 - 4821.90.4000 PAPER AND PAPERBOARD LABELS

4822.10.0000 - 4822.90.0000 BOBBINS, SPOOLS, COPS AND SIMILAR
ITEMS OF PAPER

4823.11.0000 - 4823.90.0000 OTHER PAPER, PAPERBOARD AND ARTICLES
THEREOF
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1/ ELIGIBILITY IS LIMITED TO INDUSTRIAL, INSTITUTIONAL OR EDUCATIONAL USES.
(TM 15: 101 )
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4901.99.0050

4907.00.0000

~ 4901.99.0055 - 4901.99.0093

-34-

CHAPTER 49

PRINTED BOOKS, NEWSPAPERS, ANI) OTHER PRODUCTS OF THE PRINTING INDUSTRY;
MANUSCRIPTS, TYPESCRIPTS AND PLANS

4901.10.0000 - 4901.99.0030 PRINTED BOOKS, BROCHURES AND SIMILAR
PRINTED MATTER (EXCLUDING RARE BOOKS,
PRINTS AND COLLECTOR ITEMS)

4901.99.0040 BIBLES, TESTAMENTS, PRAYER BOOKS, ETC.

TECHNICAL, SCIENTIFIC AND PROFESSIONAL
BOOKS

ART AND PICTORIAL BOOKS AND OTHER
HARDBOUND AND PAPERBOUND BOOKS

4902.10.0000 - 4904.00.0040 NEWSPAPERS, JOURNALS AND PERIODICALS,
CHILDRENS' BOOKS AND MUSIC

4905.10.0000 - 4905.99.0000 MAPS AND HYDROGRAPHIC OR SIMILAR CHARTS

4906.00.0000 PLANS AND DRAWINGS FOR ARCHITECTURAL,
ENGINEERING, INDUSTRIAL, COMMERCIAL,
TOPOGRAPHICAL OR SIMILAR PURPOSES

UNUSED POSTAGE, REVENUE OR SIMILAR STAMPS
OF CURRENT OR NEW ISSUE IN THE COUNTRY
TO WHICH THEY ARE DESTINED

4908.10.0000 - 4908.90.0000 DECALCOMANIAS (EXCEPT TOY)

4909.00.2000 - 4910.00.0000 PRINTED POSTCARDS, PRINTED GREETING
CARDS, CALENDARS, ETC.

4911.10.0050 - 4911.99.0000 OTHER PRINTED MATTER

CHAPTER 50

SILK

5001.00.0000 - 5007.90.0000
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CHAPTER 51

WOOL, FINE OR COARSE ANIMAL HAIR; HORSEHAIR YARN AND WOVEN FABRIC

5101.11.0000 - 5102.20.0000 WOOL AND FINE OR COARSE ANIMAL HAIR,
NOT CARDED OR COMBED

5103.10.0000 - 5103.30.0000 WASTE OF WOOL OR ANIMAL HAIR

5104.00.0000 GARNETTED STOCK OF WOOL OR OF FINE OR
COARSE ANIMAL HAIR

5105.10.0000 - 5105.40 0000 WOOL AND FINE OR COARSE ANIMAL HAIR,
CARDED OR COMBED

5106.10.0010 - 5110.00.0000 YARN OF WOOL OR FINE OR COARSE ANIMAL
HAIR

5111.11.0000 - 5113.00.0000 WOVEN FABRICS OF WOOL OR FINE OR COARSE
ANIMAL HAIR

CHAPTER 52

COTTON

~ 5201.00.1025 - 5201.00.9000 COTTON, NOT CARDED OR COMBED

5202.10.0000 - 5202.99.0000 COTTON WASTE

5203.00.0000 COTTON, CARDED OR COMBED

5204.11.0000 - 5207.90.0000 COTTON SEWING THREAD AND COTTON YARN

5208.11.2020 - 5212.25.0000 WOVEN FABRICS OF COTTON (EXCLUDING
LUXURY-TYPE FABRICS)

CHAPTER 53

OTHER VEGETABLE TEXTILE FIBERS; PAPER YARN AND WOVEN FABRICS OF PAPER
YARN

5301.10.0000 - 5301.29.0000 FLAX, RAW OR PROCESSED

5301.30.0000 FLAX TOW AND WASTE

5302.10.0000 - 5302.90.0000 TRUE HEMP, RAW OR PROCESSED (INELIGIBLE:
WASTE)

1/ SEE PART II.A.
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5509.11.0000 - 5512.99.0000 YARN OF SYNTHETIC OR ARTIFICIAL STAPLE
FIBERS

5513.11.0000 - 5516.94.0000 WOVEN FABRICS OF SYNTHETIC AND ARTIFICIAL
STAPLE FIBERS (INELIGIBLE: LUXURY-
TYPE FABRICS)

CHAPTER 55

MAN-MADE STAPLE FIBERS •

5501.10.0000 - 5502.00.0000 SYNTHETIC AND ARTIFICIAL FILAMENT TOW

5503.10.0000 - 5504.90.0000 SYNTHETIC AND ARTIFICIAL STAPLE FIBERS,
NOT CARDED OR COMBED

5505.10.0020 - 5505.20.0000 WASTE OF MAN-MADE FIBERS

5506.10.0000 - 5507.00.0000 SYNTHETIC AND ARTIFICIAL STAPLE FIBERS,
CARDED OR COMBED

5508.10.0000 - 5508.20.0000 SEWING THREAD OF MAN-MADE STAPLE FIBERS

CHAPTER 54

MANMADE FILAMENTS

5401.10.0000 - 5406.20.0000 SEWING THREAD, YARN, AND MONOFILAMENT OF
MANMADE FILAMENTS

5407.10.0000 - 5408.34.0000 WOVEN FABRICS OF MANMADE FILAMENTS
(INELIGIBLE: LUXURY-TYPE FABRICS)

5303.10.0000 - 5304.90.0000 JUTE AND SISAL, RAW OR PROCESSED

5305.11.0000 - 5305.99.0000 COCONUT, ABACA, RAMIE AND OTHER
VEGETABLE TEXTILE FIBERS

5306.10.0000 - 5308.90.0000 YARN OF JUTE, FLAX AND OTHER VEGETABLE
TEXTILE FIBERS; PAPER YARN

5309.11.0000 - 5311.00.0000 WOVEN FABRICS OF FLAX, JUTE AND
FABRICS OF OTHER VEGETABLE TEXTILE
FIBERS (INELIGIBLE: LUXURY-TYPE
FABRICS)

li ELIGIBILITY IS LIMITED TO USES OTHER THAN THE MANUFACTURE OF FILTER
TIPS FOR TOBACCO PRODUCTS.

(TM 15:101)
Jan. 27, 1989 •



*
5603.00.1000 FLOOR COVERING UNDERLAYS

-It5603.00.3000 - 5603.00.9090 NONWOVENS

5604.10.0000 - 5604.90.0000 RUBBER THREAD AND CORD, TEXTILE COVERED;
(

/ TEXTILE YARN AND STRIP IMPREGNATED,
I COATED OR COVERED WITH RUBBER/

I

5605.00.0000 - 5606.00.0000 METALLIZED AND GIMPED YARN

5607.10.0000 - 5607.90.0000 TWINE, CORDAGE, ROPES AND CABLES

5608. 11. 0000 - 5608.90.0000 KNITTED NETTING OF TWINE, CORDAGE OR
ROPE; MADE-UP FISHING NETS OF TEXTILE

5609.00.0000 ARTICLES OF YARN, STRIP OR THE LIKE,
N.E.S.O.I.

I
/

I CHAPTER 57\

(,

(
\ /
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CHAPTER 56

WADDING, FELT AND NONWOVENS; SPECIAL YARNS; TWINE, CORDAGE, ROPE AND
CABLES AND ARTICLES THEREOF J

5601.10.0000 - 5602.90.9000 WADDING AND FELT OF TEXTILE MATERIALS AND
ARTICLES THEREOF

CARPETS ANI) OTHER TEXTILE FLOOR COVERINGS

5701.10.0000 - 5705.00.0000

CHAPTER 58

SPECIAL WOVEN FABRICS; TUFTED TEXTILE FABRICS; LACE; TAPESTRIES,
TRIMMINGS; EMBROIDERY

5801.10.0000 - 5811.00.0000

CHAPTER 59

IMPREGNATED, COATED, COVERED OR LAMINATED TEXTILE FABRICS;
TEXTILE ARTICLES OF A KIND SUITABLE FOR INDUSTRIAL USE

5901.10.0000 - 5901.90.0000 TEXTILE FABRICS COATED WITH GUM OR
AMYLACEOUS SUBSTANCES

ClJ ..
CIJ - C

.0
-~.0

.~- 't:'l "' .... .~ ...
co

Qj 0>
.~ 11I0- '" C.'-w - V> Q.

X

X

X

X

X

X

X

X

X

X

X

(Ttl 15:98)
April 10, 1990

"" Revised



38

5902.10.0000 - 5902.90.0000 TIRE CORD

~ 5903.10.1000 - 5903.90.3090 'TEXTiLE FABRICS IMPREGNATED, COATED, *
COVERED OR LAMINATED WITH PLASTIC

5904.10.0000 - 5905.00.0000 LINOLEUM AND TEXTILE WALL COVERINGS

5906.10.0000 - 5906.99.3000 OTHER RUBBERIZED TEXTILE FABRICS

5907.00.0000 PAINTED CANVAS BEING THEATRICAL
SCENERY, ETC.
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5908.00.0000

5909.00.0000 -5911.90.0000

TEXTILE WICKS, WOVEN, PLAITED OR
KNITTED FOR LAMPS, STOVES; GAS
MANTLES AND MANTLE FABRIC

TEXTILE HOSEPIPING AND TUBING,
TRANsMISSION OR CONVEYOR BELTS OR
BELTING OF TEXTILE MATERIAL, AND
TEXTILE PRODUCTS AND ARTICLES FOR
TECHNICAL USES

X

X

CHAPTER 60

KNITTED OR CROCHETED FABRICS

6001.10.0000 - 6002.99.0000

CHAPTER 61

ARTICLES OF APPAREL AND CLOTHING ACCESSORIES, KNI1TEDOR
CROCHETED

6101.10.0000 - 6117.90.0000

CHAPTER 62

ARTICLES OF APPAREL AND CLOTHING ACCESSORIES, NOT KMITTED OR
CROCHETED

6201.11.0000 - 6217.90.0000

CHAPTER 63

OTHER HADE-UP TEXTILE ARTICLES

6301.10.0000 - 6304.99.0000 BLANKETS, BED LINEN, CURTAINS, ETC.

X

X

X

X

*Revised

(P1 15:~
April 1.90
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CHAPTER 64

( FOOTWEAR, GAITORS AND THE LIKE; PARTS OF SUCH ARTICLES

6308.00.0000 NEEDLECRAFT SETS

6309.00.0000 - 6310.90.0000 WORN CLOTHING AND WORN TEXTILE
ARTICLES; RAGS
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OTHER MADE-UP ARTICLES

6401.10.0000 - 6405.20.6500 FOOTWEAR

6405.90.2000 DISPOSABLE FOOTWEAR, DESIGNED FOR
ONE -TIME USE

6405.90.9000 OTHER FOOTWEAR

6406.10.0000 - 6406.91.0000 PARTS OF FOOTWEAR

CHAPTER 65

HEADGEAR AND PARTS THEREOF

6501.00.0000 - 6505.10.0000 HAT FORMS, SHAPES, HATS AND
OTHER HEADGEAR

6505.90.8015 NONWOVEN DISPOSABLE HEADGEAR OF MANMADE
FIBERS

6307.90.9990

·6305.10.0000 - 6305.90.0000 SACKS AND BAGS OF TEXTILE, OF A KINO USED
FOR PACKING OF GOODS

6306.11.0000 - 6306.19.0000 TARPAULINS

6306.21.0000 - 6306.29.0000 TENTS

6306.31.0000 - 6307.10.0000 SAILS, PNEUMATIC MATTRESSES,
DUSTERS, ETC.

6307.20.0000 LIFE JACKETS AND LIFE BELTS

(" 6307.90.3000 - 6307.90.5000 LABELS, CORDS, TASSELS, ETC.
[

6307.90.6500 - 6309.90.8710 SURGICAL DRAPES AND TOWELS

.~ 6307.909925 - 6307.90.9935 NATIONAL FLAGS

------------------------
1IELIGIBILITY IS LIMITED TO INDUSTRIAL, INSTITUTIONAL OR EDUCATIONAL USES.

(TM· 15:106)
Apr·; 1 19, 1993

(
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6806.90.0010 - 6806.90.0020 OTHER MINERAL MATERIALS FOR HEAT
INSULATING, SOUND-INSULATING OR
SOUND ABSORBING

6506.10.0000 SAFETY HEADGEAR (INELIGIBLE: SPORTS
HEADGEAR)

6506.91.0000 - 6507.00.0000 OTHER HEADGEAR OF RUBBER, PLASTIC,
FURSKIN, AND PARTS FOR HEADGEAR
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OTHER HEADGEAR

SLAG WOOL, ROCK WOOL, AND SIMILAR
MINERAL WOOLS

6806.20.0000 EXFOLIATED VERMICULITE, EXPANDED CLAYS,
FOAMED SLAG AND SIMILAR EXPANDED MINERAL
MATERIALS

6806.10.0000

6505.90.8600

CHAPTER 66

UMBRELLAS, SUN UMBRELLAS, WALKING STICKS, SEAT STICKS, WHIPS,
RIDING CROPS AND PARTS THEREOF

6601.10.0000 - 6603.90.0000

CHAPTER 67

PREPARED FEATHERS AND DOWN AND ARTICLES MADE OF FEATHERS OR OF
DOWN; ARTIFICIAL FLOWERS; ARTICLES OF HUMAN HAIR

6701.00.0000 - 6704.90.0000

CHAPTER 68

ARTICLES OF STONE, PLASTER, CEMENT, ASBESTOS, MICA, OR SIMILAR
MATERIALS; GLASS AND GLASSWARE

6801.00.0000 - 6803.00.0000 SETTS, FLAGSTONE, MONUMENTAL STONE
AND SLATE

6804.10.0000 - 6804.30.0000 MILLSTONES, GRINDSTONES AND HAND
SHARPENING OR POLISHING STONES

6805.10.0000 - 6805.30.0000 NATURAL OR ARTIFICIAL ABRASIVE POWDER
OR GRAIN ON A BASE OF TEXTILE, PAPER
OR PAPERBOARD

(TM15: 106) •
Dec. 27, 1990
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6807.10.0000 - 6807.90.0050 ARTICLES OF ASPHALT OR OF SIMILAR
MATERIAL, .

6808.00.0000 PANELS, BOARDS, TILES, BLOCKS OF
SHAVINGS, CHIPS, PARTICLES, SAWDUST,
OF WOOD, AGGLOMERATED WITH CEMENT,
PLASTER OR OTHER MINERAL BINDERS

6809.11.0000 - 6809.90.0000 ARTICLES OF PLASTER, EXCLUDING
ORNAMENTED ITEMS

6810.11.0000 - 6810.99.0000 ARTICLES OF CEMENT OR CONCRETE,
INCLUDING BLOCKS, PIPES, AND
PREFABRICATED STRUCTURAL COMPONENTS
FOR BUILDINGS

6811.10.0000 - 6811.90.0000 ARTICLES OF ASBESTOS-CEMENT, OF
CELLULOSE FIBER-CEMENT OR THE LIKE

6812.10.0000 - 6812.90.0050 FABRICATED ASBESTOS FIBERS AND
ARTICLES THEREOF

6813.10.0000 - 6813.90.0000 FRICTION MATERIAL AND ARTICLES THEREOF,
NOT MOUNTED, FOR BRAKES, CLUTCHES, OR
THE LIKE, WITH A BASIS OF ASBESTOS AND
OTHER MATERIAL SUBSTANCES

6814.10.0000 - 6814.90.0000 WORKED MICA AND ARTICLES OF MICA

6815.10.0000 - 6815.99.0000 NONELECTRIC ARTICLES OF GRAPHITE OR
OTHER CARBON, ARTICLES OF PEAT,
AND OTHER ARTICLES CONTAINING
MAGNESITE, DOLOMITE OR CHROM)TE

CHAPTER 69

CERAMIC PRODUCTS

6901.00.0000 - 6903.90.0050 GOODS OF SILICEOUS FOSSIL MEALS OR
SIMILAR SILICEOUS EARTHS, AND
REFRACTORY GOODS

6904.10.0015 - 6904.90.0000 CERAMIC BUILDING BRICKS, FLOORING
BRICKS, TILES AND THE LIKE

6905.10.0000 - 6905.90.0000 ROOFING TILE, CHIMNEY POTS, COWLS,
AND CHIMNEY LINERS
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6906.00.0000

6911.10.1000

- 42 -

CHAPTER 70

GLASS AND GLASSWARE

7001.00.0000

•

•
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7003.11.0000 - 7004.90.0000 CAST, ROLLED, DRAWN AND BLOWN GLASS

7005.10.0000 - 7006.00.0000 FLOAT GLASS AND SURFACE GROUND OR
POLISHED GLASS

7007.11.0000 - 7007.29.0000 SAFETY GLASS

7008.00.0000 MULTIPLE-WALLED INSULATING UNITS
OF GLASS

7009.10.0000 REARVIEW MIRRORS FOR VEHICLES

7009.91.0000 - 7009.92.0000 MIRRORS, UNFRAMED AND FRAMED

7010.10.0000 - 7010.90.5050 CARBOYS, BOTTLES, FLASKS, JARS; POTS
VIALS, AMPOULES AND OTHER CONTAINERS
OF GLASS, AND STOPPERS, LIDS AND
OTHER CLOSURES OF GLASS

CULLET AND OTHER WASTE AND SCRAP OF
GLASS; GLASS IN THE MASS

7002.10.0000 - 7002.39.0090 GLASS IN BALLS, RODS OR TUBES, UNWORKED

HOTEL AND RESTAURANT TABLEWARE AND
KITCHENWARE (INELIGIBLE: LUXURY ITEMS)

6911.10.5500 - 6914.90.0000 TABLEWARE, KITCHENWARE, HOUSEHOLD
ARTICLES, ETC., OF PORCELAIN OR CHINA

CERAMIC PIPES', CONDUITS, GUTTERING
AND PIPE FITTINGS

6907.10.0000 - 6908.90.0000 UNGLAZED AND GLAZED CERAMIC FLAGS
AND PAVING, HEARTH OR WALL TILES

6909.11.0000 - 6909.90.0000 CERAMIC WARES FOR LABORATORY,
CHEMICAL OR OTHER TECHNICAL USES

6910.10.0005 - 6910.90.0000 CERAMIC SINKS, WASHBASINS AND SIMILAR
SANITARY FIXTURES (INELIGIBLE:
LUXURY ITEMS)

(TM 15: 101)
Dec. 27, 1990

•
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7011.10.0000 - 7011.90.0000 GLASS ENVELOPES AND PARTS FOR ELECTRIC
LAMPS, CATHODE-RAY TUBES OR THE LIKE

7012.00.0000 GLASS LI NERS FOR VACUU~' FLASKS OR
OTHER VACUUM VESSELS

/
f 7013.10.0000 - 7013.99.0000 GLASSWARE OF A KIND USED FOR TABLE,

\

\ KITCHEN, TOILET, OFFICE OR SIMILAR
PURPOSES

7014.00.1000 - 7014.00.5000 SIGNALLING GLASSWARE AND OPTICAL
ELEMENTS OF GLASS, NOT OPTICALLY WORKED

7015.10.0000 GLASSES FOR CORRECTIVE SPECTACLES

7015.90.0000 - 7016.90.0000 OTHER CLOCK OR WATCH GLASSES AND GLASS
CUBES FOR MOSAICS OR SIMILAR DECORATIONS

/ 7017.10.0000 - 7017.90.0050 LABORATORY, HYGIENIC OR PHARt1ACEUTICAL
GLASSWARE

7018.10.0000 - 7018.90.0000 GLASS BEADS, IMITATION PEARLS, ETC.

7019.10.1500 - 7019.90.5050 GLASS FIBERS AND ARTICLES THEREOF

7020.00.0000 OTHER ARTICLES OF GLASS

CHAPTER 71

NATURAL OR CULTURAL PEARLS, PRECIOUS OR SEMIPRECIOUS STONES,
PRECIOUS METALS, METALS CLAD WITH PRECIOUS METAL, AND ARTICLES

/ . THEREOF; IMITATION JEWELRY; COINS
(

7101.10.0000 - 7102.10.0000 PEARLS AND DIAMONDS, NOT MOUNTED
OR SET

7102.21.0000 - 7102.29.0000 INDUSTRIAL DIAMONDS

7102.31.0000 - 7118.90.0050 ~JONINDUSTRIAL DIAMONDS, OTHER
PRECIOUS STONES, PRECIOUS METALS,
COINS, ETC. .
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CHAPTER 72

I RON AND STEEL

7201.10.0000 - 7201.40.0000 PIG IRON AND SPIEGELEISEN IN PIGS, BLOCKS
OR OTHER PRIMARY FORMS

7202.11.0000 - 7202.99.5040 FERROALLOYS

7203.10.0000 - 7203.90.0000 FERROUS PRODUCTS OBTAINED BY DIRECT
REDUCTION OF IRON ORE

7204.10.0000 - 7204.50.0000 FERROUS WASTE AND SCRAP

7205.10.0000 - 7205.29.0000 GRANULES AND POWDERS OF PIG IRON,
SPIEGELEISEN, IRON OR STEEL

7206.10.0000 - 7206.90.0000 IRON AND NONALLOY STEEL IN INGOTS OR
OTHER PRIMARY FORMS

7207.11.0000 - 7207.20.0000 SEMIFINISHED PRODUCTS OF IRON OR NONALLOY
STEEL

7208.11.0000 - 7212.60.0000 FLAT-ROLLED PRODUCTS OF IRON OR NONALLOY
STEEL

7213.10.0000 - 7214.60.0000 BARS AND RODS, HOT-ROLLED, HOT-DRAWN OR
HOT EXTRUDED, OF IRON OR STEEL

7215.10.0000 - 7215.90.0000 OTHER BARS AND RODS OF IRON OR NONALLOY
STEEL

7216.10.0000 - 7216.90.0000 ANGLES, SHAPES AND SECTIOtIS OF IRON OR
NONALLOY STEEL

7217.11.0000 - 7217.39.0000 WIRE OF IRON OR NONALLOY STEEL

7218.10.0000 - 7223.00.0000 STAINLESS STEEL INGOTS, FLAT-ROLLED
PRODUCTS, BARS, RODS AND WIRE

7224.10.0000 - 7229.90.0000 OTHER ALLOY STEEL; HOLLOW DRILL BARS AND
RODS OF ALLOY OR NONALLOY STEEL

CHAPTER 73

ARTICLES OF IRON OR STEEL

7301.10.0000 - 7301.20.5000 SHEET PILING OF IRON OR STEEL
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( ,

7302.10.1020 - 7302.90.0000 RAILWAY OR TRAMWAY TRACK CONSTRUCTION
MATERIAL OF IRON OR STEEL

7303.00.0030 - 7306.90.5000 TUBES, PIPES AND HOLLOW PROFILES OF
IRON OR STEEL

7307.11.0030 - 7307.99.4000 TUBES OR PIPE FITTINGS OF IRON OR STEEL

7308.10.0000 - 7308.90.9090 STRUCTURES AND PARTS OF STRUCTURES OF
;

IRON OR STEEL
(
\, 7309.00.0030 - 7311.00.0000 RESERVOIRS, TANKS, VATS AND SIMILAR

CONTAINERS OF IRON OR STEEL

7312.10.2500 - 7312.90.0000 STRANDED WIRE, ROPES, CABLES, PLAITED
BANDS, SLINGS AND THE LIKE, OF IRON OR
STEEL

7313.00.0000 BARBED WIRE OF IRON OR STEEL

7314.11.0000 - 7314.50.0000 CLOlH, GRILL, NETT! NG AND FENCl NG OF
IRON OR STEEL, AND EXPANDED METAL OF
I RON OR STEEL

7315.11.0000 - 7315.90.0000 CHAIN AND PARTS THEREOF OF IRON OR STEEL

7316.00.0000 ANCHORS, GRAPNELS AND PARTS OF IRON
OR STEEL

7317.00.1000 - 7317.00.9000 NAILS, TACKS, PINS AND STAPLES OF IRON
OR STEEL

7318.11.0000 - 7318.29.0000 SCREWS, BOLTS, NUTS, SCREW HOOKS,
RIVETS, COTTERS AND WASHERS OF IRON OR
STEEL

7319.10.0000 - 7319.90.0000 SEWING AND KNITTING NEEDLES, AND
"- SIMILAR ITEMS OF IRON OR STEEL

7320.10.0000 - 7320.90.5060 SPRINGS AND LEAVES FOR SPRINGS OF
OR STEEL IRON

7321.11.1000 - 7322.90.0000 STOVES, RANGES, COOKERS AND RADIATORS,
NONELECTRIC, OF IRON OR STEEL

------------------------
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7323.10.0000 - 7323.99.0000 TABLE, KITCHEN OR OTHER HOUSEHOLD
ARTICLES OF IRON OR STEEL

7324.10.0000 - 7324.90.0000 SANITARY WARE AND PARTS THEREOF, OF IRON
OR STEEL

7325.10.0000 - 7326.90.1000 OTHER ATICLES OF IRON OR STEEL

7326.90.3000 - 7326.90.9500 ARTICLES OF TINPLATE FOR PERSONAL
USE, COATED WITH PRECIOUS METALS, ETC.

CHAPTER 74

COPPER AND ARTICLES THEREOF

7401.10.0000 - 7401.20.0000 COPPER MATTES AND CEMENT COPPER

7402.00.0000 UNREFINED COPPER; COPPER ANODES FOR
ELECTROLYTIC REFINING

7403.11.0000 - 7403.29.0000 REFINED COPPER AND COPPER ALLOYS,
UN~~ROUGHT

7404.00.0020 - 7404.00.0070 COPPER WASTE AND SCRAP

7405.00.0000 MASTER ALLOYS OF COPPER

7406.10.0000 - 7406.20.0000 COPPER POWDERS AND FLAKES

7407.10.0000 - 7407.29.0000 COPPER BARS, RODS AND PROFILES

7408.11.3000 - 7408.29.0000 COPPER WIRE

7409.11.0000 - 7409.90.0000 COPPER PLATES, SHEETS AND STRIP

7410.11.0000 - 7410.22.0000 COPPER FOIL

7411.10.1000 - 7412.20.0000 COPPER TUBES, PIPES AND FITTINGS

7413.00.1000 - 7413.00.9000 STRANDED WIRE, CABLES, AND PLAITED
BANDS OF COPPER

7414.10.0000 - 7414.90.0000 CLOTH, GRILL AND NETTING OF
COPPER WIRE

7415.10.0000 - 7416.00.0000 NAILS, TACKS, PINS, STAPLES AND
OF COPPER SPRINGS
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OTHER ARTICLES OF NICKEL

(

47

7417.00.0000 - 7418.20.0000 TABLE, KITCHEN OR OTHER HOUSEHOLD
ARTICLES OF COPPER

7419.10.0000 - 7419.91.0050 OTHER ARTICLES OF COPPER

7419.99.1500 - 7419.99.5500 PERSONAL ARTICLES OF COPPER, ETC.

CHAPTER 75

NICKEL AND ARTICLES THEREOF

7501.10.0000 - 7501.20.0000 NICKEL MATTES AND NICKEL OXIDE SINTERS
AND OTHER INTERMEDIATE PRODUCTS OF NICKEL

7502.10.0000 - 7502.20.0000 UNWROUGHT NICKEL

7504.00.0010 - 7504.00.0050 NICKEL POWDERS AND FLAKES

7505.11.0000 - 7506.20.5000 NICKEL BARS, RODS AND PROFILES, WIRE,
PLATES, SHEETS, STRIP AND FOIL

7507.11.0000 - 7507.20.0000 NICKEL TUBES, PIPES AND FITTINGS

7508.00.0000

CHAPTER 76

AlUMINUM AND ARTICLES THEREOF

7601.10.0000 - 7601.20.9500 UNWROUGHT ALUMINUM

7603.10.0000 - 7603.20.0000 ALUMINUM POWDERS AND FLAKES

7604.10.1000 - 7606.92.0090 ALUMINUM BARS, RODS, PROFILES,
WIRE, PLATE, SHEETS AND STRIP

7607.11.3000 - 7607.20.0000 ALUMINUM FOIL, BACKED AND NOT BACKED

7608.10.0030 - 7609.00.0000 ALUMINUM TUBES, PIPE AND FITTINGS

7610.10.0000 - 7610.90.0050 ALUMINUM STRUCTURES AND PARTS FOR
USE IN STRUCTURES

7611.00.0030 - 7611.00.0090 ALUMINUM RESERVOIRS, TANKS, VATS, AND
SIMILAR CONTAINERS
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7804.11.0000 - 7804.20.0000 LEAD PLATES, SHEETS, STRIP, FOIL,
POWDER AND FLAKES

7805.00.0000 - 7806.00.0000 LEAD TUBES, PIPES, FITTI NGS AND OTHER
ARTICLES OF LEAD

CHAPTER 79

ZINC ANll ARTICLES THEREOF

7901.11.0000 - 7901.20.0000 UNWROUGHT ZINC

7902.00.0000 ZINC WASTE AND SCRAP

7903.10.0000 - 7903.90.0000 ZINC DUST, POWDERS AND FLAKES

7904.00.0000 ZINC BARS, RODS, PROFILES AND WIRE

7905.00.0000 ZINC PLATES, SHEETS, STRIP AND FOIL

7906.00.0000 ZINC TUBES, PIPES AND FITTINGS

7907.10.0000 - 7907.90.6000 OTHER ARTICLES OF ZINC
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LEAD BARS, RODS, PROFILES, AND WIRE7803.00.0000

7612.10.0000 - 7613.00.0000 ALUMINUM CASKS, DRUMS, CANS, BOXES
AND OTHER CONTAINERS

7614.10.0000 - 7614.90.5000 STRANDED WIRE, CABLES, PLAITED
BANDS, AND THE LIKE, OF ALUMINUM

7615.10.2000 - 7615.10.9000 TABLE, KITCHEN OR OTHER HOUSEHOLD
ARTICLES OF ALUMINUM

7615.20.0000 SANITARY WARE OF ALUMINUM

7616.10.1000 - 7616.90.0080 OTHER ARTICLES OF ALUMINUM

CHAPTER 77 (RESERVED)

CHAPTER 78

LEAD AND ARTICLES TIlEREOF

7801.10.0000 - 7801.99.9050 UNWROUGHT LEAD

7802.00.0030 - 7802.00.0060 LEAD WASTE AND SCRAP
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( '-

CHAPTER 80
\

"-

TIN AND ARTICLES THEREOF

8001.10.0000 - 8001.20.0000 UNWROUGHT TIN

8003.00.0000 TI N BARS, RODS, PROFILES AND WIRE

8004.00.0000 TIN PLATE, SHEETS AND STRIP

8005.10.0000 - 8005.20.0000 TIN FOIL, POWDERS AND FLAKES
/ 8006.00.0000 TIN TUBES, PIPES AND FITTINGSI

\
8007.00.0000 OTHER ARTICLES OF TIN

CHAPTER 81

OTHER BASE METALS; CERMENTS; ARTICLES THEREOF

8101.92.0000 - 8101.99.0000 TUNGSTEN BARS, RODS, PLATES, STRIP,
FOIL, ETC.

8102.10.0000 MOLYBDENUM POWDERS

8102.91.0000 MOLYBDENUM WASTE AND SCRAP

8102.92.0000 - 8102.99.0000 MOLYBDENUM BARS, RODS, PLATES,
STRIPS, FOIL, ETC.

8103.10.3000 TANTALUM WASTE AND SCRAP

8103.10.6030 - 8103.90.0000 TANTALUM POWDERS, BARS AND RODS

. 8104.11.0000 - 8104.19.0000 MAGNESIUM, UNWROUGHT

8104.20.0000 MAGNESIUM WASTE AND SCRAP

8104.30.0000 - 8104.90.0000 MAGNESIUM POWDERS, RASPINGS"
TURNINGS, ETC.

(
\
"-

8101.10.0000

8101.91.0000

TUNGSTEN POWDERS

TUNGSTEN WASTE AND SCRAP
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CHAPTER 82

TOOLS AND IMPLEMENTS OF BASE METALS; PARTS THEREOF OF BASE METALS

8201.10.0000 - 8206.06.0000 HANDTOOLS

8207.11.0000 - 8207.90.5000 INTERCHANGEABLE TOOLS FOR HANDTOOLS
AND PARTS THEREOF

J105.10.0ooo - 8105.90.0000 COBALT MATTES AND OTHER PRODUCTS
AND ARTICLES OF COBALT, (INELIGIBLE:
WASTE AND SCRAP)

8106.00.0000 BISMUTH AND ARTICLES THEREOF,
(INELIGIBLE: WASTE AND SCRAP)

8107.10.0000 - 8107.90.0000 CADMIUM AND ARTICLES THEREOf,
(INELIGIBLE: WASTE AND SCRAP)

8108.10.1000 TITANIUM WASTE AND SCRAP

8108.10.5010 - 8108.90.8000 TITANIUM AND ARTICLES THEREOF

8109.10.0000 - 8109.90.0000 ZIRCONIUM AND ARTICLES THEREOF,
(INELIGIBLE: WASTE AND SCRAP)

8110.00.0000 ANTIMONY AND ARTICLES THEREOF,
(INELIGIBLE: WASTE AND SCRAP)

8111.00.0000 MANGANESE AND ARTICLES THEREOF,
(INELIGIBLE: WASTE AND SCRAP)

8112.11.3000 BERYLLIUM WASTE AND SCRAP

8112.11.6000 - 8112.99.0000 BERYLLIUM, CHROMIUM, GERMANIUM, AND
VANADIUM, (INELIGIBlE: WASTE AND SCRAP)
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KNIVES AND CUTTING BLADES FOR MACHINES,
AND PARTS THEREOF

PLATES, STICKS, TIPS AND THE LIKE FOR
TOOLS

CERMETS AND ARTICLES THEREOF,
(INELIGIBLE: WASTE AND SCRAP)

8113.00.0000

8209.00.0030-8209.00.0060

~ 8208.10.6208.90.0000

(TM 15:106) •
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8308.l0.0000 - 8308.90.8000 CLASPS, BUCKLES, HOOKS, EYES AND THE
LIKE OF BASE METALS, OF THE KIND USED
FOR CLOTHING AND FOOTWEAR

8309.10.0000 - 8309.90.0000 STOPPERS, CAPS, LIDS AND OTHER COVERS
OF BASE METALS

CHAPTER 83

MISCELLANEOUS ARTICLES OF BASE fETALS

8301.10.0000 - 8301.70.0000 PADLOCKS AND LOCKS AND KEYS OF
BASE METALS

8302.10.3000 - 8302.60.0000 BASE METAL MOUNTINGS, FITTINGS AND
SIMILAR ARTICLES, ETC

8303.00.0000 ARMORED OR REINFORCED SAFES, STRONG
BOXES AND DOORS

8304.00.0000 OF-FICE AND DESK EQUIPMENT OF BASE METALS

8305.10.0000 - 8305.90.0000 FITTINGS FOR LOOSELEAF BINDERS, FILES,
INDEXING TAGS AND SIMILAR ITEMS OF BASE
r~ETALS

8306.10.0000 - 8306.30.0000 BELLS, GONGS, PICTURE FRAMES, ETC.

( 8307.10.0000 - 8307.90.0000 FLEXIBLE TUBING OF BASE METALS, AND
FITTINGS

8210.00.0000

3211.10.0000 - 8211.94.0000

8212.10.0000 - 8212.90.0000

/ .~ 8213.00.0000
i\
'.

8214.10.0000 - 8215.99.0000

51

HAND-OPERATED MECHANICAL APPLIANCES USED
IN FOOD PREPARATION OR SERVING

KNIVES WITH CUTTING BLADES AND PARTS
THEREOF

RAZORS AND RAZOR BLADES

SCISSORS, TAILORS' SHEARS AND SIMILAR
SHEARS

LETTER OPENERS, MANICURE SETS, SPOONS,
FORKS, LADLES, ETC.
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8310.00.0000 SIGN PLATES, NAMEPLATES, ETC. X

8311.10.0000 - 8311.90.0000 WIRE RODS, TUBES, PLATES, ELECTRODES AND
SIMILAR ITEMS OF BASE METALS, COATED OR
CORED WITH FLUX MATERIAL X

CHAPTER 84

NUCLEAR REACTORS, BOILERS, MACHINERY AND MECHANICAL APPLIANCES;
PARTS T1fEREOF

8401.10.0000 - 8401.40.0000 NUCLEAR REACTORS; FUEL ELEMENTS;
PARTS THEREOF X

8402.11.0000 - 8404.90.0000 STEAM OR OTHER VAPOR GENERATING BOILERS
AND PARTS THEREOF X

8405.10.0000 - 8405.90.0000 PRODUCER GAS OR WATER GAS GENERATORS
AND PARTS THEREOF X

8406.11.0000 - 8406.90.0000 STEAM TURBINES AND OTHER VAPOR TURBINES
AND PARTS X

8407.10.0020 - 8407.10.0040 SPARK-IGNITION RECIPROCATING, INTERNAL •COMBUSTION AIRCRAFT ENGINES FOR CIVIL USE X

8407.10.0060 SPARK-IGNITION RECIPROCATING OR ROTARY
INTERNAL COMBUSTION PISTON ENGINES FOR
AIRCRAFT, REBUILT 1/ 66

8407.10.0090 SPARK-IGNITION RECIPROCATING OR ROTARY
INTERNAL COMBUSTION PISTON ENGINES FOR
AIRCRAFT, FOR OTHER THAN CIVIL USE X

8407.21.0000 - 8407.90.9050 SPARK-IGNITION RECIPROCATING OR ROTARY

•INTERNAL COMBUSTION PISTON ENGINES FOR
I~ARINE USE, VEHICLES AND AGRICULTURAL
EQUIPMENT (WHERE REBUILT OR
RECONDITIONED, ELIGIBLE ONLY AS PROVIDED

'*IN PART II.F. AND SUBJECT TO SP 61.)

*
X 61

------------------------
1/ SEE PART II.F.
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X 61

X 66

X

X 61

X

X 66

X

X 61

X 66

X
TURBOJET AIRCRAFT TURBINES. EXCEEDING
25 KN. FOR OTHER THAN CIV IL USE

8408.10.0010 - 8408.90.9050 COMPRESSION-IGNITION INTERNAL COMBUSTION
PISTON ENGINES FOR MARINE USE. VEHICLES.
AND AGRICULTURAL EQUIPMENT (WHERE REBUILT
OR RECONDITIONED. ELIGIBILE ONLY AS
PROVIDED IN PART II.F. AND SUBJECT TO
SP 61.)

PARTS FOR USE IN CIVIL AIRCRAFT ENGINES
(WHERE REBUILT OR RECONDITIONED. SUBJECT
TO SP 66)

8409 .10.0040

8411 .12.401 0

8411.12.4050

8409.10.0080 PARTS FOR USE IN OTHER THAN CIVIL
AIRCRAFT ENGINES

8409.91.4000 - 8409.99.8000 PARTS SUITABLE FOR USE SOLELY OR
PRINCIPALLY WITH THE ENGINES OF
HEADINGS 8407 OR 8408 (WHERE REBUILT
OR RECONDITIONED. ELIGIBLE ONLY AS
PROVIDED IN PART II.F. AND SUBJECT
TO SP 61.)

8410.11.0000 - 8410.90.0000 HYDRAULIC TURBINES. WATER WHEELS AND
REGULATORS THEREOF; PARTS THEREOF

8411.11.4010 TURBOJET AIRCRAFT TURBINES. NOT
EXCEEDING THRUST OF 25 KN FOR CIV IL
USE (WHERE REBUILT OR RECONDITIONED.
SUBJECT TO SP 66.)

8411.11.4050 TURBOJET AIRCRAFT TURBINES. NOT
EXCEEDING THRUST OF 25 KN. FOR OTHER
THAN CIVIL USE

8411.11.8000 TURBOJET TURBINES. NOT EXCEEDING 25 KN
(WHERE REBUILT OR RECONDITIONED. ELIGIBLE
ONLY AS PROVIDED IN PART II.F. AND
SUBJECT TO SP 61.)

TURBOJET AIRCRAFT TURBINES. EXCEEDING
25 KN. FOR CIVIL USE (WHERE REBUILT OR
RECONDITIONED. SUBJECT TO SP 66)

(
"

( (TM 15:106)
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8411 . 12 .8000

8411 .21 .401 0

8411.21.4050

8411.21.8000

8411.22.401 0

8411.22.4050

8411.22.8000

8411 .81 .401 0

8411 .81 .4050

8411 .81 .8000

8411 .82 .401 0

8411 .82.4050

54

TURBOJET TURBINES. EXCEEDING 25 KN
(WHERE REBUILT OR RECONDITIONED.
ELIGIBLE ONLY AS PROVIDED IN PART II.F.
AND SUBJECT TO SP 61 )

TURBOFROPELLER AIRCRAFT TURBINES. NOT
EXCEEDING 1.100 KW, FOR CIVIL USE
(WHERE REBUILT OR RECONDITIONED.
SUBJ ECT TO SP 66)

TURBOPROPELLER AIRCRAFT TURBINES. NOT
EXCEEDING 1.100 KW FOR OTHER THAN
CIVIL AIRCRAFT

OTHER TURBOPROPELLER TURBINES. NOT
EXCEEDING 1.100 kW (WHERE REBUILT OR.
RECONDITIONED ELIGIBLE ONLY AS PROVIDED
IN PART II.F.AND SUBJECT TO SP61.)

TURBOPROPELLERS. EXCEEDING 1.100 KW. FOR
CIVIL AIRCRAFT (WHEN REBUILT OR
RECONDITIONED SUBJECT TO SP 66)

TURBOPROPELLERS. EXCEEDING 1.100 KW. FOR
USE IN OTHER THAN CIVIL AIRCRAFT

OTHER TURBOPROPELLERS. EXCEEDING 1.100 KW
(WHEN REBUILT OR RECONDITIONED SUBJECT TO

. SP 61)

GAS TURBINES FOR CIVIL AIRCRAFT.
NOT EXCEEDING 5.000 KW (WHERE REBUILT
OR RECONDITIONED. SUBJECT TO SP 66)

GAS TURBINES FOR OTHER THAN CIVIL
AIRCRAFT. NOT EXCEEDING 5.000 KW

OTHER GAS TURBINES. NOT EXCEEDING
5.000 KW (WHERE REBUILT OR RECONDITIONED.
ELIGIBLE ONLY AS PROVIDED IN PART II.F.
AND SUBJ ECT TO SP 61.)

GAS TURBINES FOR CIVIL AIRCRAFT.
EXCEEDING 5.000 KW (WHERE REBUILT
OR RECONDITIONED. SUBJECT TO SP 66.)

GAS TURBINES FOR OTHER THAN
CIVIL AIRCRAFT. EXCEEDING 5.000 KW
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i-- 8411. 82 .8000 OTHER GAS TURBINES, EXCEEDING 5,000 KW(
\ (WHERE REBUILT OR RECONDITIONED, ELIGIBLE
" ONLY AS PROVIDED IN PART II.F. AND

SUBJECT TO SP 61.)

8411.91.4000 PARTS OF NONAIRCRAFT TURBOJETS OR
TURBOPROPELLERS (WHERE REBUILT OR
RECONDITIONED, ELIGIBLE ONLY AS
PROVIDED IN PART II. F. AND SUBJECT
TO SP 61.)

8411. 91. 7010 PARTS OF AIRCRAFT TURBOJETS OR

( " TURBOPROPELLERS FOR CIVIL AIRCRAFT
" (WHERE REBUILT OR RECONDITIONED,

"- SUBJECT TO SP 66.)

8411. 91. 7050 PARTS OF AIRCRAFT TURBOJETS OR
TURBOPROPELLERS FOR OTHER THAN
CIVIL AIRCRAFT

8411. 99.4000 PARTS OF NONAIRCRAFT GAS TURBINES
(WHERE REBUILT OR RECONDITIONED,
ELIGIBLE ONLY AS PROVIDED IN PART
II.F. AND SUBJECT TO SP 61.)

( 8411.99.7010 PARTS OF AIRCRAFT GAS TURBINES FOR
\, CIVIL AIRCRAFT (WHERE REBUILT OR,
" RECONDITIONED, SUBJECT TO SP 66.)

8411. 99 . 7050 PARTS OF AIRCRAFT GAS TURBINES FOR
OTHER THAN CIVIL AIRCRAFT

8412.10.0010 - 8412.10.0090 REACTION ENGINES, OTHER THAN TURBOJETS

8412.21.0015 - 8412.90.9080 OTHER ENGINES AND MOTORS AND PARTS
THEREOF (WHERE REBUILT OR RECONDITIONED,
ELIGIBLE ONLY AS PROVIDED IN PART II.F.
AND SUBJECT TO SP 61.)

/ \
/
'. ·8413.11.0000 - 8413.92.0000 PUMPS FOR LIQUIDS"

8414.10.0000 - 8414.90.9000 AIR OR VACUUM PUMPS, AIR OR OTHER
COMPRESSORS AND FANS AND PARTS THEREOF

.. _---------------------
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8422.90.9500 PARTS OF OTHER MACHINERY FOR CLEANING OR
DRYING CONTAINERS, LABELING, WRAPPING, ETC

8423.10.0010 - 8423.90.0080 WEIGHING MACHINERY

8424.10.0000 - 8424.90 9500 MECHANICAL APPLIANCES FOR PROJECTING,
DISPENSING OR SPRAYING LIQUIDS OR
POWDERS

8425.11.0000 - 8425.49.0000 PULLEY TACKLE, HOISTS, WINCHES AND
JACKS
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PARTS OF DISHWASHING MACHINES, N.E.S.O.I.

8415.10.0040- 8415.90.0000 AIRCONDITIONING MACHINES AND PARTS

8416.10.0000 - 8416.90.0000 FURNACE BURNERS AND PARTS

8417.10.0000 - 8417.90.000 INDUSTRIAL AND LABORATORY FURNACES AND
OVENS, AND PARTS

8418.10.0010 - 8418.99.0060 REFRIGERATORS, FREEZERS AND OTHER
REFRIGERATING OR FREEZING EQUIPMENT,
AND PARTS

8419.11.0000 - 8419.90.9500 MACHINERY, PLANT OR LABORATORY EQUIPMENT
FOR THE TREATMENT OF MATERIALS, AND PARTS

8420.10.1000 . 8420.99.0000 CALENDERING OR OTHER ROLLING MACHINES
AND PARTS

8421.11.0000 - 8421.99.0080 CENTRIFUGES AND FILTERING OR PURIFYING
MACHINARY, AND PARTS

8422.11.0000 HOUSEHOLD DISHWASHING MACHINES

8422.19.0000 - 8422.40.0000 INDUSTRIAL OR INSTITUTIONAL DISHWASHING
MACHINES, MACHINERY FOR CLEANING OR
DRYING BOTTLES AND CONTAINERS, AND
MACHINERY FOR CLOSING AND LABELING
BOTTLES, CANS AND OTHER CONTAINERS, AND
PARTS THEREOF (INELIGIBLE: ITEMS FOR THE
BREWERY INDUSTRY)

PARTS OF DISHWASHING MACHINES, HOUSEHOLD
TYPE

8422.90.0504

8422.90.0580
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(~ 8426.11.0000 - 8426.99.0000 DERRICKS AND CRANES

8427.10.0010 - 8427.90.0000 FORKLIFT TRUCKS I

~ 8428.10.0000 - 8428.90.0095 OTHER LIFTING, HANDLING AND LOADING AND
UNLOADING MACHINERY (INELIGIBLE: SKI
DRAGLINE)

8428.10.0000 - 8428.90.0060 OTHER LIFTING, HANDLING AND LOADING AND
UNLOADING MACHINERY

8429.11.0010 BULLDOZERS AND ANGLEDOZERS,
TRACKLAYING, NEW

8429.11.0090 BULLDOZERS AND ANGLEDOZERS,
USED OR REBUILT

8429.19.0010 OTHER BULLDOZERS AND ANGLEDOZERS, NEW

8429.19.0090 OTHER BULLDOZERS AND ANGLEDOZERS,
USED OR REBUILT

8429.20.0000 - 8429.30.0040 GRADERS AND LEVELERS, NEW

8429.40.0020 - 8429.40.0040 TAMPING MACHINES AND ROAD ROLLERS, NEW

8429.40.0060 TAMPING MACHINES AND ROAD ROLLERS,
USED OR REBUILT

8429.51.1005 - 8429.51.1060 FRONT-END SHOVEL LOADERS, WHEEL TYPE,
NEW

8429.51.1065 FRONT -END SHOVEL LOADERS, WHEEL TYPE,
USED OR REBUILT

8429.51.5010 - 8429.51.5050 OTHER FRONT-END SHOVEL LOADERS

8429.51.5060 OTHER FRONT-END SHOVEL LOADERS, USED
OR REBUILT

8429.52.1010 - 8429.52.1040 BACKHOES, SHOVELS, CLAMSHELLS AND
DRAGLINES, WITH A 360-DEGREE REVOLVING
SUPERSTRUCTURE, NEW

/

"

,
I

I

8429.30.0060 GRADERS AND LEVELERS, USED OR REBUILT
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~~- "''''8429.52.1050 BACKHOES, SHOVELS, CLAMSHELLS AND 0>

~

DRAGLINES, WITH A 360-DEGREE REVOLVING w

SUPERSTRUCTURE, USED OR REBUILT X

8429.52.5010 OTHER MACHINERY WITH A 360-DEGREE
IREVOLVING SUPERSTRUCTURE, NEW X

8429.52.5090 OTHER MACHINERY WITH A 360-DEGREE
REVOLVING SUPERSTRUCTURE, USED
OR REBUILT X

8429.59.1030 - 8429.59.1060 OTHER BACKHOES, SHOVELS, CLAMSHELLS AND
DRAGLINES, NEW X

8429.59.1090 OTHER BACKHOES, SHOVELS, CLAMSHELLS AND
DRAGLINES, USED OR REBUILT X

8429.59.5020 - 8429.59.5060 DITCHERS AND TRENCHERS, SELF-PROPELLED,
NEW X

8429.59.5080 DITCHERS AND TRENCHERS, SELF-PROPELLED,
USED OR REBUILT X

8430.10.0000 - 8430.69.0000 OTHER MOVING, GRADING, LEVELING,
SCRAPING, EXCAVATING, TAMPING,
COMPACTING,EXTRACTING OR BORING
MACHINERY AND PILE-DRIVERS X

8431.10.0010 - 8431.49.9057 PARTS SUITABLE FOR USE SOLELY OR
PRINCIPALLY FOR MACHINERY OF HEADINGS
8425 THRU·8430 X

8432.10.0020 - 8432.90.0080 AGRICULTURAL, HORTICULTURAL OR FORESTRY
MACHINERY FOR SOIL PREPARATION OR
CULTIVATION X

8433.11.0010 - 8433.90.5080 HARVESTING OR THRESHING MACHINERY,
INCLUDING STRAW AND FODDER BALERS,
MACHINES FOR PROCESSING EGGS, FRUIT
AND OTHER AGRICULTURAL PRODUCE X

8434.10.0000 - 8434.90.0000 MILKING MACHINES, DAIRY MACHINES
AND PARTS THEREOF X

8435.10.0000 - 8435.90.0000 PRESSES, CRUSHERS AND SIMILAR MACHINERY
USED IN THE MANUFACTURE OF FRUIT JUICE
AND SIMILAR BEVERAGES (EXCLUDING WlNE),
AND PARTS THE~EOF X

(TM 15:98)
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8436.10.0000 - 8436.99.0080 OTHER AGRICULTURAL, HORTICULTURAL,
FORESTRY, 'POOLTRY-KEEPING OR BEE
KEEPING MACHINERY, AND PARTS THEREOF

8437.10.0000 - 8437.90.0000 MACHINES FOR MILLING, CLEANING, SORTING,
GRADING SEED, GRAIN OR DRIED LEGUMINOUS
VEGETABLES, AND PARTS THEREOF

8438.10.0000 - 8438.30.0000 BAKERY MACHINERY AND MACHINERY FOR
THE MANUFACTURE OF SIMILAR PRODUCTS,
AND MACHINERY FOR MANUFACTURING
CONFECTIONERY GOODS

8438.40.0000 BREWERY MACHINERY

8438.50.0010 - 8438.50.0090 MACHINERY FOR THE PREPARATION OF MEAT OR
POULTRY

8438.60.0000 MACHINERY FOR THE PREPARATION OF FRUITS,
NUTS OR VEGETABLES

8438.80.0000 - 8438.90.0000 OTHER MACHINERY FOR THE INDUSTRIAL
PREPARATION OR MANUFACTURE OF FOOD
OR DRINK, N.E.S.O.I., AND PARTS

8439.10.0010 MACHINERY FOR MAKING PULP, NEW

8439.10.0090 MACHINERY FOR MAKING PULP, USED
OR REBUILT

8439.20.0010 MACHINERY FOR MAKING PAPER OR
PAPERBOARD, NEW

8439.20.0090 MACHINERY FOR MAKING PAPER OR
PAPERBOARD, USED OR REBUILT

8439.30.0000 MACHINERY FOR FINISHING PAPER OR
PAPERBOARD

8439.91.0000 - 8439.99.5000 PARTS FOR MACHINERY FOR MAKING PULP,
PAPERBOARD OR FINISHING PAPER OR
PAPERBOARD

8440.10.0000 - 8440.90.0000 BOOKBINDING MACHINERY
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8441.10.0000 - 8441.90.0000 OTHER MACHINERY FOR MAKING PAPER PULP,
PAPER OR PAPERBOARD, AND PARTS

8442.10.0000 - 8443.90.5000 MACHINERY AND EQUIPMENT FOR PRINTING,
AND PARTS THEREOF

8444.00.0010 - 8444.00.0090 MACHINES FOR EXTRUDING, DRAWING,
TEXTURING OR CUTTING MAN-MADE TEXTILE
MATERIALS

8445.11.0000 - 8448.59.5000 WEAVING AND KNITTING MACHINES, AND
AUXILIARY MACHINERY AND PARTS

MACHINERY FOR THE MANUFACTURE OF FELT
OR NONWOVENS

8450.11.0010 - 8450.90.0000 HOUSEHOLD OR LAUNDRY-TYPE WASHING
MACHINES

8451.10.0000 - 8451.90.0090 MACHINERY FOR WASHING, CLEANING, WRINGING
DRYING, IRONING, PRESSING, BLEACING AND
SIMILAR PURPOSES, FOR YARNS, FABRICS OR
MADE-UP TEXTILE ARTICLES

8452.10.0000 - 8452.90.0090 SEWING MACHINES AND PARTS

8453.10.0000 - 8453.90.0000 MACHINERY FOR PREPARING, TANNING OR
WORKING HIDES, SKINS OR LEATHER, OR
FOR MAKING OR REPAIRING FOOTWEAR

8454.10.0000 - 8454.90.0090 CONVERTERS, LADLES, INGOT MOLDS AND
CASTINGS AND CASTING MACHINES AND
PARTS THEREOF, FOR METALLURGY USE

8455.10.000 - 8455.90.0000 METAL ROLLING MILLS, ROLLERS THEREOF
AND PARTS .

~ 8456.10.0000 - 8456.90.5080 MACHINE TOOLS, USING LASER, ULTRASONIC OR
ELECTRO-DISCHARGE PROCESS FOR WORKING ANY
MATERIAL BY REMOVAL OF MATERIAL

8457.10.0005- 8457.30.0090 MACHINING CENTERS, UNIT CONSTRUCTION
MACHINES AND MULTISTATION MACHINES FOR
WORKING METAL

11 ELIGIBILITY IS LIMITED TO ITEMS FOR INDUSTRIAL, INSTITUTIONAL OR
EDUCATIONAL USES.
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NUMERICALLY CONTROLLED HORIZONAL
LATHES FOR REMOVING METAL, USED
OR REBUILT

VERTICAL TURRET LATHES FOR REMOVING
METAL, USED OR REBUILT

8458.99.1050 VERTICAL TURRET LATHES FOR REMOVING
METAL, NEW

8458.99.5030 OTHER LATHES FOR REMOVING METAL,
USED OR REBUILT

8458.99.5060 - 8458.99.5090 OTHER LATHES FOR· REMOVING METAL, NEW

8459.10.0000 WAY-TYPE UNIT HEAD MACHINES

8459.21.0040 OTHER DRILLING MACHINES, NUMERICALLY
CONTROLLED, FOR METAL, USED OR REBUILT

8459.21.0080 OTHER DRILLING MACHINES, NUMERICALLY
CONTROLLED, FOR METAL, NEW

8459.29.0010 OTHER DRILLING MACHINES FOR METAL, USED
OR REBUILT

8458.99.1010

8458.11.0005

• I

8458.11.0010 - 8458.11.0090 NUMERICALLY CONTROLLED HORIZONAL LATHES
FOR REMOVING METAL, NEW

8458.19.0010 OTHER HORIZONAL LATHES FOR REMOVING
METAL, USED OR REBUILT

8458.19.0020 - 8458.19.0090 OTHER HORIZONAL LATHES FOR REMOVING
METAL, NEW

8458.91.1040 NUMERICALLY CONTROLLED VERTICAL LATHES
FOR REMOVING METAL, USED OR REBUILT

8458.91.1060 - 8458.91.1080 NUMERICALLY CONTROLLED VERTICAL LATHES
FOR REMOVING METAL, NEW

8458.91.5040 OTHER NUMERICALLY CONTROLLED LATHES
FOR REMOVING METAL, USED OR REBUILT

8458.91.5050 - 8458.91.5070 OTHER NUMERICALLY CONTROLLED LATHES FOR
REMOVING METAL, NEW

/

(
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8459.29.0020 - 8459.29.0090 OTHER DRILLING MACHINES FOR METAL, NEW X

8459.31.0005 NUMERJ,CALLY CONTROLLED HORIZONAL SPINDLE
BORING-MILLING MACHINES FOR METAL, USED
OR REBUILT X

8459.31.0010 - 8459.31.0040 NUMERICALLY CONTROLLED HORIZONAL SPINDLE
BORING-MILLING MACHINES FOR METAL, NEW X

8459.31.0070 OTHER NUMERICALLY CONTROLLED BORING-
MILLING MACHINES FOR METAL, NEW X

8459.39.0010 OTHER BORING-MILLING MACHINES FOR METAL,
USED OR REBUILT X •8459.39.0020 - 8459.39.0050 OTHER BORING-MILLING MACHINES FOR METAL,
NEW X

8459.40.0010 OTHER BORING MACHINES FOR METAL, USED
OR REBUILT X

8459.40.0020 - 8459.40.0080 OTHER BORING MACHINES FOR METAL, NEW X

8459.51. 0040 MILLING MACHINES, KNEE-TYPE, NUMERICALLY
CONTROLLED, FOR METAL, USED OR REBUILT X

8459.51. 0080 MILLING MACHINES, KNEE-TYPE, NUMERICALLY
CONTROLLED, FOR METAL, NEW X

8459.59.0010 OTHER MILLING MACHINES, KNEE-TYPE, FOR
METAL, USED OR REBUILT X

8459.59.0020 - 8459.59.0030 OTHER MILLING MACHINES, KNEE-TYPE,
FOR METAL, NEW X

8459.61.0040 OTHER NUMERICALLY CONTROLLED MILLING
MACHINES FOR METAL, USED OR REBUILT X

8459.61.0080 OTHER NUMERICALLY CONTROLLED MILLING
MACHINES FOR METAL, NEW X

8459.69.0010 OTHER MILLING MACHINES FOR METAL, USED
OR REBUILT X

8459.69.0020 - 8459.69.0090 OTHER MILLING MACHINES FOR METAL, NEW X

(TM 15:98)
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8459.70.0020

8460.11.0080

8460.39.0010
/

(
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NUMERICALLY CONTROLLED THREADING OR
TAPPING MACHINES

8459.70.0040 OTHER THREADING OR TAPPING MACHINES,
USED OR REBUILT

8459.70.0060 - 8459.70.0080 OTHER THREADING OR TAPPING MACHINES, NEW

8460.11.0040 FLAT-SURFACE GRINDING MACHINES,
NUMERICALLY CONTROLLED, FOR METAL,
USED OR REBUILT

FLAT-SURFACE GRINDING MACHINES,
NUMERICALLY CONTROLLED, FOR METAL, NEW

8460.19.0005 OTHER FLAT-SURFACE GRINDING MACHINES
FOR METAL, USED OR REBUILT

8460.19.0010 - 8460.19.0050 OTHER FLAT-SURFACE GRINDING MACHINES
FOR METAL, NEW

8460.21.0040 OTHER GRINDING MACHINES, NUMERICALLY
CONTROLLED, FOR METAL, USED OR REBUILT

8460.21.0080 OTHER GRINDING MACHINES, NUMERICALLY
CONTROLLED, FOR METAL, NEW

8460.29.0005 OTHER GRINDING MACHINES FOR METAL,
USED OR REBUILT

8460.29.0010 - 8460.29.0050 OTHER GRINDING MACHINES FOR METAL, NEW

8460.31.0080 SHARPENING MACHINES, NUMERICALLY
CONTROLLED, USED OR REBUILT

8460.31.0080 SHARPENING MACHINES, NUMERICALLY
CONTROLLED, NEW

OTHER SHARPENING MACHINES, USED
OR REBUILT

8460.39.0020 - 8460.39.0050 OTHER SHARPENING MACHINES, NEW

8460.40.0010 HONING OR LAPPING MACHINES, USED OR
REBUILT
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8460.40.0020 - 8460.40.0080 HONING OR LAPPING MACHINES, NEW X

8460.90.0010 OTH~R MACHINE TOOLS FOR DEBURRING,
I SHARPENING, GRINDING, HONING, ETC.,

USED OR REBUILT X

8460.90.0020 - 8460.90.0080 OTHER MACHINE TOOLS FOR DEBURRING,
SHARPENING, GRINDING, HONING ETC., NEW X

8461.10.0020 PLANING MACHINES FOR METAL, USED OR
. REBUILT X

8461.10.0040 - 8461.10.0080 PLANING MACHINES FOR METAL, NEW X
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SHAPING OR SLOTTING MACHINES,
NUMERICALLY CONTROLLED, FOR METAL

8461.20.0010

8461.20.0030 OTHER SHAPING OR SLOTTING MACHINES FOR
METAL, USED OR REBUILT X

8461.20.0070 - 8461.20.0090 OTHER SHAPING OR SLOTTING MACHINES FOR
METAL, NEW X

8461.30.0020 BROACHING MACHINES, USED OR REBUILT X

8461.30.0040 - 8461.30.0080 BROACHING MACHINES, NEW X

8461.40.1010 GEAR CUTTING MACHINES, USED OR REBUILT X

8461.40.1050 - 8461.40.1090 GEAR CUTTING MACHINES, NEW X

8461.40.5020 GEAR GRINDING OR FINISHING MACHINES,
USED OR REBUILT X

8461.40.5040 - 8461.40.5060 GEAR GRINDING OR FINISHING MACHINES, NEW X

8461.50.0010 SAWING OR CUTTING-OFF MACHINES, USED OR
REBUILT X

8461.50.0020 - 8461.50.0090 SAWING OR CUTTING-OFF MACHINES, NEW X

8461.90.0010 OTHER MACHINE TOOLS FOR PLANING, SHAPING,
SLOTTING, ETC., FOR METAL, USED OR REBUILT X

8461.90.0020 - 0461.90.0080 OTHER MACHINE TOOLS FOR PLANING, SHAPING.
SLOTTING, ETC., FOR METAL, NEW X

(TM 15:98)

Jan. 27, 1989
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8462.49.0010
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I ' I

8462.10.0010 FORGING OR DIE-STAMPING MACHINES AND
HAMMERS, USED OR REBUILT

8462.10.0030 - 8462.10.0050 FORGING OR DIE-STAMPING MACHINES AND
HAMMERS, NEW

8462.21.0040 BENDING, FOLDING, STRAIGHTENING OR
FLATTENING MACHINES, NUMERICALLY
CONTROLLED, USED OR REBUILT

8462.21.0080 BENDING, FOLDING, STRAIGHTENING OR
FLATTENING MACHINES, NUMERICALLY
CONTROLLED, NEW

8462.29.0010 OTHER BENDING, FOLDING, STRAIGHTENING
OR FLATTENING MACHINES, USED OR REBUILT

8462.29.0020 - 8462.29.0050 OTHER BENDING, FOLDING, STRAIGHTENING OR
FLATTENING MACHINES, NEW

8462.31.0040 SHEARING MACHINES, NUMERICALLY
CONTROLLED, USED OR REBUILT

8462.31.0080 SHEARING MACHINES, NUMERICALLY CONTROLLED

8462.39.0010 OTHER SHEARING MACHINES, USED OR REBUILT

8462.39.0020 - 8462.39.0050 OTHER SHEARING MACHINES, NEW

8462.41.0040 PUNCHING OR NOTCHING MACHINES,
NUMERICALLY CONTROLLED, USED OR
REBUILT

8462.41.0080 PUNCHING OR NOTCHING MACHINES,
NUMERICALLY CONTROLLED, NEW

OTHER PUNCHING OR NOTCHING MACHINES,
USED OR REBUILT

8462.49.0020 - 8462.49.0050 OTHER PUNCHING OR NOTCHING MACHINES, NEW

8462.91.0030 HYDRAULIC PRESSES, USED OR REBUILT

8462.91.0060 - 8462.91.0090 HYDRAULIC PRESSES, NEW

w ~W M
M ~

0

~
M~

~ m m
~ ~ ~~

~ M

~~M g
~ H

X

X

X

X

X

X

X

X

X

X

X

X

X

X

X

X

(1M 15:101)

Jan. 27, 1989



-66-

8463.10.0040 DRAW-BENCHES FOR BARS, TUBES, PROFILES,
WIRE AND THE LIKE, OF METAL, USED OR
REBUILT

8463.10.0060 - 8463.10.0080 DRAW-BENCHES FOR BARS, TUBES, PROFILES,
WIRE AND THE LIKE, OF METAL, NEW
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THREAD ROLLING MACHINES, USED OR REBUILT

8462.99.0010

8463.20.0040

MACHINE TOOLS FOR WORKING STONE,
CERAMICS, CONCRETE OR SIMILAR
MINERAL MATERIALS

8465.10.0020 - 8465.99.0050 MACHINE TOOLS FOR WORKING WOOD, CORK,
BONE, HARD RUBBER, HARD PLASTER OR
SIMILAR HARD MATERIALS

OTHER MACHINE TOOLS' FOR WORKING METAL
BY FORGING,' HAMMERING OR DIE
STAMPING, USED OR REBUILT

8462.99.0020 - 8462.99.0060 OTHER MACHINE TOOLS FOR WORKING METAL BY
FORGING, HAMMERING OR DIE-STAMPING, NEW

8464.10.0040 - 8464.90.0080

8463.20.0060 - 8463.20.0080 THREAD ROLLING MACHINES, NEW

8463.30.0040 MACHINES FOR WORKING WIRE, USED OR
REBUILT

8463.30.0060 - 8463.30.0080 MACHINES FOR WORKING WIRE, NEW

8463.90 0040 OTHER MACHINE TOOLS FOR WORKING METAL,
WITHOUT REMOVING MATERIAL, USED OR REBUILT

8463.90.0060 - 8463.90.0080 OTHER MACHINE TOOLS FOR WORKING METAL,
WITHOUT REMOVING MATERIAL, NEW

8466.10.0010 - 8466.94.0000 PARTS AND ACCESSORIES SUITABLE FOR USE
WITH THE MACHINES OF HEADINGS 8456 THRU
8465

8467.11.1040 - 8467.99.0090 TOOLS FOR WORKING IN THE HAND, PNUEMATIC
OR SELF-CONTAINED NONELECTRIC MOTOR,
AND PARTS

(TM 15:101)
Dec. 27, 1990
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8468.10.0000 - 8468.90.5000 MACHINERY ,AND APPARATUS FOR SOLDERING,
BRAZING OR WELDING

8469.10.0000 - 8469.39.0000 TYPEWRITERS AND WORD PROCESSING MACHINES

8470.10.0000 - 8470.90.0090 CALCULATING MACHINES, ACCOUNTING
MACHINES, CASH REGISTERS AND SIMILAR
MACHINES INCORPORATING A CALCULATING
DEVICE

8471.10.0000 - 8471.99.9500 AUTOMATIC DATA PROCESSING MACHINES AND
UN ITS THEREOF

8472.10.0000 - 8472.90.9000 OTHER OFFICE MACHINES

8473.10.0010 - 8473.40.0000 PARTS AND ACCESSORIES FOR USE WITH
MACHINES OF HEADINGS 8469 THRU 8472

8474.10.0010 - 8474.90.0090 MACHINERY FOR SORTING, SCREENING,
SEPARATING, WASHING, CRUSHING, ETC.,
EARTH, STONE, ORES OR OTHER MINERAL
SUBSTANCES, AND PARTS

8475.10.0000 - 8475.90.9000 MACHINES FOR ASSEMBLING ELECTRIC OR
ELECTRONIC LAMPS, TUBES AND BULBS

8476.11.0000 - 8476.90.0000 AUTOMATIC GOODS-VENDING MACHINES
AND PARTS

8477.10.3000 - 8477.90.0090 MACHINERY FOR WORKING RUBBER OR
PLASTICS OR MANUFACTURING PRODUCTS
FROM THESE MATERIALS, AND PARTS

8478.10.0010 - 8478.90.0000 MACHINERY FOR PREPARING OR MAKING
UP TOBACCO, AND PARTS THEREOF

8479.10.0040 - 8479.90.8080 MACHINES AND MECHANICAL APPLIANCES
HAVING INDIVIDUAL FUNCTIONS,
N. E. S. 0.1., AND PARTS THEREOF

~ 1/ IF THE LIFE-CYCLE COSTS (ALL ESTIMATED COSTS ASSOCIATED WITH THE
PROCUREMENT, INCLUDING HARDWARE, INSTALLATION, SOFTWARE DEVELOPMENT,
AND EQUIPMENT MAINTENANCE AND TRAINING OVER A FIVE-YEAR PERIOD) WILL
EXCEED US $100,000, APPROVAL BY AID/WASHINGTON (OFFICE OF INFORMATION
RESOURCES MANAGEMENT AND OFFICE OF PROCUREMENT) IS REQUIRED. THIS
REQUIREMENT DOES NOT APPLY TO PRIVATE SECTOR CIP IMPORTERS.
?J ELIGIBILITY IS LIMITED TO INDUSTRIAL, INSTITUTIONAL EDUCATIONAL USES. *

(TM 15: 101)
Dec. 27, 1990
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8480.10.0000 - 8480.79.0000 MOLDING BOXES FOR METAL FOUNDRY AND
MOLDS FOR M&TA~ I

8481.10.0020 - 8481.90.9090 TAPS, COCKS, VALVES AND SIMILAR
APPLIANCES FOR PIPES, BOILER SHELLS,
TANKS AND THE LIKE, AND PART THEREOF

8482.10.1000 - 8482.99.7090 BALL OR ROLLER BEARINGS AND PARTS THEREOF

8483.10.1020 - 8483.90.9500 TRANSMISSION SHAFTS AND CRANKS AND
RELATED PARTS

8484.10.0000 - 8484.90.0000 GASKETS AND SIMILAR JOINTS

8485.10.0000 - 8485.90.0000 MACHINERY PARTS, NOT CONTAINING
ELECTRICAL CONNECTIONS, N.E.S.O.I.

CHAPTER 85

ELECTRICAL MACHINERY AND EQUIPMENT AND PARTS THEREOF; SOUND RECORDERS
AND REPRODUCERS, TELEVISION IMAGE AND SOUND RECORDERS AND REPRODUCERS,
AND PARTS AND ACCESSORIES OF SUCH ARTICLES

8501.10.3000 - 8501.64.0050 ELECTRIC MOTORS AND GENERATORS

8502.11. 0000 - 8502.40.0000 ELECTRIC GENERATING SETS AND ROTARY
CONVERTERS

8503.00.2000 - 8503.00.6060 PARTS FOR ELECTRIC MOTORS, GENERATORS
AND GENERATING SETS

8504.10.0000 - 8504.90.0080 ELECTRICAL TRANSFORMERS, STATIC
CONVERTERS AND INDUCTORS, AND PARTS

8505.11. 0000 - 8505.90.8000 ELECTROMAGNETS AND PARTS THEREOF

8506.11.0000 - 8506.90.0000 PRIMARY CELLS AND PRIMARY BATTERIES;
PARTS THEREOF

USED LEAD-ACID STORAGE BATTERIES, OF A
KIND USED FOR STARTING PISTON ENGINES,
FOR RECOVERY OF METAL

8507.10.0050 - 8507.10.0090 LEAD-ACID STORAGE BATTERIES, OF A KIND
USED FOR STARTING PISTON ENGINES

*Rev;sed
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8507.20.0020 USED LEAD-ACID STORAGE BATTERIES, OTHER
/ , THAN OF A KIND USED FOR STARTING PISTONI

, ENGINES, FOR RECOVERY OF METAL

8507.20.0040 - 8507.90.8000 ELECTRIC STORAGE BATTERIES AND PARTS

8508.10.0010 - 8508.90.0000 ELECTRO-MECHANICAL HANDTOOLS AND PARTS

8509.10.0020 - 8510.90.0000 ELECTRO-MECHANICAL DOMESTIC APPLIANCES

8511.10.0000 - 8511.90.8000 ELECTRICAL IGNITION OR STARTING
EQUIPMENT AND PARTS

/ 8512.10.0000 - 8512.90.8000 ELECTRICAL LIGHTING OR SIGNALING
( EQUIPMENT, WINDSHIELD WIPERS AND

DEFROSTERS, OF A KIND USED FOR MOTOR
VEHICLES

8513.10.0000 - 8513.90.0000 PORTABLE ELECTRIC LAMPS AND PARTS

8514.10.0000 - 8514.90.0000 INDUSTRIAL OR LABORATORY ELECTRIC
FURNACES AND OVENS

8515.11.0000 - 8515.90.4000 ELECTRIC ARC SOLDERING, BRAZING OR
WELDING MACHINES, AND PARTS

8516.10.0040 - 8516.29.0000 ELECTRIC WATER HEATERS, SPACE AND SOIL
/ HEATING APPARATUS(
\

8516.31.0000 - 8516.90.5000 HAIRDRYERS, FLATIRONS, MICROWAVE
OVENS, ETC.

8517.10.0000 - 8517.90.9000 ELECTRICAL APPARATUS FOR LINE
TELEPHONY OR TELEGRAPHY

8518.10.0000 - 8518.90.3000 MICROPHONES, LOUDSPEAKERS, ELECTRIC
AMPLIFIERS AND PARTS THEREOF

8519.10.0000 - 8519.99.0070 TURNTABLES, RECORD PLAYERS, CASSETTE
( PLAYERS AND OTHER SOUND REPRODUCING

APPARATUS

8520.10.0000 - 8521.90.0000 MAGNETIC TAPE RECORDERS AND VIDEO
RECORDING APPARATUS

8522.10.0000 - 8422.90.0090 PARTS AND ACCESSORIES OF APPARATUS OF
HEADING 8519 THRU 8521
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8523.11.0000 - 8523.90.0000 PREPARED UNRECORDED MEDIA FOR SOUND
(oJ - -- U'~ :...

RECORDING, MAGNETIC TAPES AND DISCS 1/

8524.10.0020 - 8524.90.5000 RECORDS, TAPES AND OTHER RECORDED MEDIA
FOR SOUND 1/

~ 8525.10.2010 - 8525.30.0060 TRANSMISSION APPARATUS FOR RADIO-
<./-::1\

TELEPHONY, RADIOTELEGRAPHY, RADIO-
BROADCASTING OR TELEVISION * X

8526.10.0010 - 8526.92.0000 RADAR APPARATUS, RADIO NAVIGATIONAL AID
APPARATUS AND RADIO REMOTE CONTROL
APPARATUS X •8527.11.0000 - 8527.90.8075 RECEPTION APPARATUS FOR RADIOTELEPHONY,
RADIOTELEGRAPHY OR RADIOBROADCASTING X

8528.10.4000 - 8528.20.0080 TELEVISION RECEIVERS 1/

8529.10.2020 - 8529.90.5000 PARTS FOR USE WITH APPARATUS OF HEADINGS
8525 THRU 8528 1/

8530.10.0000 - 8530.90.0000 ELECTRICAL SIGNALING, SAFETY OR
TRAFFIC CONTROL EQUIPMENT AND PARTS X

8531.10.0015 - 8531.90.0000 ELECTRIC SOUND OR VISUAL SIGNALING •APPARATUS AND PARTS X

8532.10.0000 - 8533.90.0000 ELECTRICAL CAPACITORS AND ELECTRICAL
RESISTORS AND PARTS X

8534.00.0020 - 8534.00.0090 PRINTED CIRCUITS X

8535.10.0020 - 8536.90.0090 ELECTRICAL APPARATUS FOR SWITCHING OR
OR PROTECTING ELECTRICAL CIRCUITS X

8537.10.0020 - 8537.20.0040 BOARDS, PANEL, CONSOLES AND DESKS FOR
ELECTRIC CONTROL OF THE DISTRIBUTION
OF ELECTRICTIY X •

1/ ELIGIBILITY IS LIMITED TO INDUSTRIAL, INSTITUTIONAL OR EDUCATIONAL USES.

(TM 15:106)
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8539.10.0020 - 8539.90.0000

8538.10.0000 - 8538.90.0080

8540.11.0035 - 8540.99.0000

8541.10.0040 - 8541.90.0000
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CHAPTER 86

RAILWAY OR TRAMWAY LOCOMOTIVES, ROLLING STOCK AND PARTS THEREOF;
RAILWAY OR TRAMWAY TRACK FIXTURES AND FITTINGS AND PARTS THEREOF;
MECHANICAL TRAFFIC SIGNALING EQUIPMENT OF ALL KINDS

8601.10.0000 - 8602.90.0000 RAILWAY LOCOMOTIVES AND LOCOMOTIVE
TENDERS

8543.10.0040 - 8543.90.9500 ELECTRICAL MACHINES AND APPARATUS,
HAVING INDIVIDUAL FUNCTIONS, N.E.S.O.I.;
PARTS THEREOF ;r

8544.11.0020 - 8544.70.0000 INSULATED WIRE, CABLE AND OTHER
INSULATED ELECTRICAL CONDUCTORS

8545.11.0000 - 8545.90.0000 CARBON ELECTRODES, BRUSHES, AND LAMP
CARBONS, BATTERY CARBONS AND OTHER
ARTICLES OF GRAPHITE OR OTHER CARBON

8546.10.0000 - 8547.90.0040 ELECTRICAL INSULATORS OF ANY MATERIAL,
AND INSULATING FITTINGS FOR ELECTRICAL
MACHINES

8548.00.0000 ELECTRICAL PARTS OF MACHINERY OR
APPARATUS, N.E.S.O.I.

PARTS SUITABLE FOR USE WITH THE
APPARATUS'OF HtADINGS 8535, 8536 OR
8537

ELECTRIC FILAMENT OR DISCHARGE LAMPS

THERMIONIC, COLD CATHODE OR
PHOTOCATHODE TUBES AND SIMILAR TUBES;
AND PARTS THEREOF

DIODES, TRANSISTORS AND SIMILAR
SEMICONDUCTOR DEVICES

-~ 8542.11.0001 - 8542.90.0000 ELECTRONIC INTEGRATED CIRCUITS AND
MICROASSEMBLIES; PARTS THEREOF

(TM 15:101)
Dec. 27, 1990

e\t Revised
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8701.10.0000 PEDESTRIAN CONTROLLED TRACTORS
~

8701.20.0015 - 8701.20.0080 ROAD TRACTORS FOR SEMI-TRAILERS

*8701.30.0015 - 8701.30.0075 TRACK-LAYING TRACTORS, NEW

8701.30.0090 TRACK-LAYING TRACTORS, USED

8701. 90 .1001 LOG SKIODERS

8603.10.0000 - 8603.90.0000 SELF-PROPELLED RAILWAY OR TRAMWAY
COACHES, VAN~ Alm'TRUCKS

8604.00.0000 RAILWAY OR TRAMWAY MAINTENANCE OR
SERVICE VEHICLES

8605.00.0000 - 8606.99.0000 RAILWAY OR TRAMWAY PASSENGER COACHES
AND FREIGHT CARS, NOT SELF-PROPELLED

8607.11.0000 - 8607.99.5000 PARTS OF RAILWAY OR TRAMWAY LOCOMOTIVES
OR ROLLING STOCK

CHAPTER 87

VEHICLES OTHER THAN RAILWAY OR TRAMWAY ROLLING STOCK, AND PARTS
AND ACCESSORIES THEREOF

1. U.S. MANUFACTURED MOTOR VEHICLES MAY BE PROCURED IN ANY
AUTHORIZED SOURCE COUNTRY TO WHICH THEY HAVE BEEN SHIPPED,
EITHER ASSEMBLED OR KNOCKED DOWN FOR ASSEMBLY IN THAT COUNTRY.

2. PASSENGER CARS, CHASSIS, AND STATION WAGONS ARE SUBJECT TO
PRIOR APPROVAL BY AID/W (MS/OP) OF PRICE LIMITATION FOR
VEHICLES TO BE FINANCED UNDER NONPROJECT ASSISTANCE PROGRAMS.

3. LUXURY ACCESSORIES FOR ALL VEHICLES HEREUNDER ARE INELIGIBLE.

•
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•
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RAILWAY OR TRAMWAY TRACK FIXTURES
AND FITTINGS; MECHANICAL SIGNALLING,
SAFETY OR TRAFFIC CONTROL EQUIPMENT;
PARTS THEREOF

CONTAINERS ESPECIALLY DESIGNED AND
EQUIPPED FOR CARRIAGE BY ONE OR MORE
MODES OF TRANSPORTS

8608.00.0000

8609.00.0000

(TM 15:101)
Dec. 27, 1990
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VEHICLES FOR TRAVELLING ON SNOW, GOLF
CARTS AND SIMILAR VEHICLES

8701.90.1005 - 8701.90.1070 TRACTORS FOR AGRICULTURAL USE, NEW

8701.90.1090 TRACTORS FOR AGRICULTURAL USE, USED

8701.90.5015 - 8701.90.5025 OTHER TRACTORS

8702.10.0000 - 8702.90.0000 PUBLIC-TRANSPORT TYPE PASSENGER MOTOR
VEHICLES

8703.10.1000 - 8703.10.5000

8703.21.0000 - 8703.22.0000 MOTOR CARS AND OTHER MOTOR VEHICLES
PRINCIPALLY DESIGNED FOR THE TRANSPORT
OF PERSONS, WITH SPARK IGNITION, NOT
EXCEEDING 3,000 CC (INELIGIBLE: VEHICLES
FOR SPORT), NEW

8703.23.0010 MOTOR HOMES, NOT EXCEEDING 3,000 CC

8703.23.0020 - 8703.23.0075 PASSENGER VEHICLES,SPARK IGNITION, NOT
EXCEEDING 3,000 CC

8703.23.0090 MOTOR CARS AND OTHER MOTOR VEHICLES
PRINCIPALLY DESIGNED FOR THE TRANSPORT
OF PERSONS, WITH SPARK IGNITION, NOT
EXCEEDING 3,000 CC, USED

8703.24.0010 AMBULANCES AND HEARSES, SPARK-IGNITION,
(INELIGIBLE: PRISON VANS)

8703.24.0030 MOTOR HOMES, EXCEEDING 3,000 CC

8703.24.0050 - 8703.24.0075 MOTOR CARS AND OTHER MOTOR VEHICLES
PRINCIPALLY DESIGNED FOR THE TRANSPORT
OF PERSONS, WITH SPARK IGNITION,
EXCEEDING 3,000 CC (INELIGIBLE: VEHICLES
FOR SPORT), NEW

MOTOR CARS AND OTHER MOTOR VEHICLES
PRINCIPALLY DESIGNED FOR THE TRANSPORT
OF PERSONS, WITH SPARK IGNITION,
EXCEEDING 3,000 CC, USED

/
;
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8703.33.0030

8703.33.0010

8703.33.0085

8703.33.0045

•

•
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•
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8703.31.0000 - 8703.32.0010 MOTOR CARS AND OTHER MOTOR VEHICLES
PRINCIPALLY DESIGNED FOR THE TRANSPORT
OF PERSONS, WITH COMPRESSION-IGNITION,
NOT EXCEEDING 2,500 CC (INELIGIBLE:
VEHICLES FOR SPORT), NEW

MOTOR CARS AND OTHER MOTOR VEHICLES
PRINCIPALLY DESIGNED FOR THE TRANSPORT
OF PERSONS, WITH COMPRESSION-IGNITION,
NOT EXCEEDING 2,5000 CC, USED

-74-

8703.32.0050

AMBULANCES AND HEARSES, DIESEL (INELIGIBLE
PRISON VANS)

MOTOR HOMES DIESEL OF A CYLINDER CAPACITY
EXCEEDING 2,500 CC

MOTOR CARS AND OTHER MOTOR VEHICLES
PRINCIPALLY DESIGNED FOR THE TRANSPORT
OF PERSONS, WITH COMPRESSION IGNITION,
EXCEEDING 2,500 CC (INELIGIBLE:
VEHICLES FOR SPORT), NEW

MOTOR CARS AND OTHER MOTOR VEHICLES
PRINCIPALLY DESIGNED FOR THE TRANSPORT
OF PERSONS, WITH COMPRESSION IGNITION
EXCEEDING 2,500 CC, USED

8703.90.0000 OTHER MOTOR CARS AND MOTOR VEHICLES
PRINCIPALLY DESIGNED FOR THE TRANSPORT
OF PERSONS, WITH COMPRESSION IGNITION
(INELIGIBLE: VEHICLES FOR SPORT)

8704.10.1000 - 8704.90.0000 MOTOR VEHICLES FOR THE TRANSPORT OF GOODS

8705.10.0010 - 8705.90.0000 SPECIAL PURPOSE MOTOR VEHICLES DESIGNED
FOR THE TRANSPORT OF PERSONS OR GOODS

8706.00.1020 - 8706.00.9000 CHASSIS FITTED WITH ENGINES, FOR THE
MOTOR VEHICLES OF HEADINGS 8701 THRU 8705

8707.10.0020 - 8707.90.9500 BODIES (INCLUDING CABS) FOR MOTOR
VEHICLES OF HEADINGS 8701 THRU 8705

(TM 15:106)
Dec. 27, 1990
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CHAPTER 88

AIRCRAFT, SPACECRAFT AND PARTS THEREOF

8801.10.0030 - 8801.90.0000 BALLOONS, HANG GLIDERS AND OTHER
NON-POWERED AIRCRAFT

8802.11.0015 MILITARY HELICOPTERS OF AN UNLADEN
WEIGHT NOT EXCEEDING 2,200 KG

8802.11.0030 - 8802.11.0045 HELICOPTERS OF AN UNLADEN WEIGHT NOT
EXCEEDING 2,200 KG, NEW

8802.11.0060 - 8802.11.0090 HELICOPTERS OF AN UNLADEN WEIGHT NOT
EXCEEDING 2,200 KG, USED OR REBUILT

8802.12.0020 MILITARY HELICOPTERS OF AN UNLADEN
WEIGHT EXCEEDING 2,200 KG

;r 8708.10.0010 - 8708.99.0095

8709.11.0030 - 8709.90.0000

8710.00.0030 - 8710.00.0090

8711.10.0000 - 8711.90.0000

8712.00.1070 - 8712.00.6000

8713.10.0000 - 8713.90.0000

8714.11.0000 - 8714.99.0000

8715.00.0020 - 8715.00.0040

8716.10.0030 - 8716.90.0000

-75-

PARTS AND ACCESSORIES OF THE MOTOR
VEHICLES DF\HEADINGS 8701 THRU 8705
(INELIGIBLE: PARTS FOR SNOWMOBILES
AND GOLF CARTS)

WORK TRUCKS, SELF PROPELLED; PARTS
THEREOF

TANKS AND OTHER ARMORED FIGHTING
VEHICLES, AND PARTS

MOTORCYCLES

BICYCLES AND OTHER CYCLES iC
INVALID CARRIAGES

PARTS AND ACCESSORIES OF VEHICLES OF
HEADINGS 8711 THRU 8713

BABY CARRIAGES AND PARTS

TRAILERS AND SEMI-TRAILERS; OTHER
VEHICLES NOT MECHANICALLY PROPELLED;
AND PARTS THEREOF
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8802.12.0040

-76-

HELICOPTERS 3F ANrUNLADEN WEIGHT
EXCEEDING 2,200 KG, NEW

8802.12.0060 - 8802.12.0080 HELICOPTERS OF AN UNLADEN WEIGHT
EXCEEDING 2,200 KG, USED OR REBUILT

8802.20.0015 AIRPLANES AND OTHER AIRCRAFT, OF AN
UNLADEN WEIGHT NOT EXCEEDING 450 KG, NEW

8802.20.0020 - 8802.20.0030 MILITARY AIRPLANES AND OTHER MILITARY
AIRCRAFT OF AN UNLADEN WEIGHT NOT
EXCEEDING 2,200 KG

8802.20.0040 - 8802.20.0060 AIRPLANES AND OTHER AIRCRAFT, OF AN
UNLADEN WEIGHT NOT EXCEEDING 2,000 KG,
NEW

8802.20.0070 - 8802.20.0080 AIRPLANES AND OTHER AIRCRAFT, OF AN
UNLADEN WEIGHT NOT EXCEEDING 2,000 KG,
USED OR REBUILT

8802.30.0010 - 8802.30.0020 MILITARY AIRPLANES AND OTHER AIRCRAFT,
OF AN UNLADEN WEIGHT EXCEEDING 2,000 KG
BUT NOT EXCEEDING 15,000 KG

8802.30.0030 - 8802.30.0060 AIRPLANES AND OTHER AIRCRAFT, OF AN
UNLADEN WEIGHT EXCEEDING 2,000 KG BUT NOT
EXCEEDING 15,000 KG, NEW

8802.30.0070 - 8802.30.0080 AIRPLANES AND OTHER AIRCRAFT, OF AN
UNLADEN WEIGHT EXCEEDING 2,000 KG BUT
NOT EXCEEDING 15,000 KG, USED OR REBUILT

8802.40.0015 - 8802.40.0030 MILITARY AIRPLANES AND OTHER AIRCRAFT,
OF AN UNLADEN WEIGHT EXCEEDING 15,000 KG

8802.40.0040 - 8802.40.0070 AIRPLANES AND OTHER AIRCRAFT, OF AN
UNLADEN WEIGHT EXCEEDING 15,000 KG, NEW

8802.40.0080 - 8802.40.0090 AIRPLANES AND OTHER AIRCRAFT, OF AN
UNLADEN WEIGHT EXCEEDING 15,000 KG,
USED OR REBUILT

8802.50.3000 - 8802.50.9040 SPACECRAFT AND SPACECRAFT LAUNCH
VEHICLES
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ic 8903.10.0000 - 8903.99.9000 YACHTS AND OTHER VESSELS FOR PLEASURE OR
SPORTS

8904.00.0000 TUGS AND PUSHER CRAFT

SHIPS, BOATS AND FLOATING STRUCTURES

8901.10.0000 CRUISE SHIPS, EXCURSION BOATS, ETC.

8901.20.0000 - 8901.30.0000 TANKERS AND REFRIGERATED VESSELS

8901.90.0000 OTHER VESSELS FOR THE TRANSPORT OF
GOODS AND PERSONS

( "
8902.00.0000 FISHING VESSELS
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8905.10.0000 DREDGERS X

8905.20.0000 II FLOA'TING OR SUBMERSIBLE DRILLING OR
PRODUCTION PLATFORMS X

8905.90.1000 FLOATING DOCKS X

8905.90.5000 OTHER LIGHT-VESSELS X

8906.00.1000 HULLS OF VESSELS X

8906.00.9010 WARSHIPS X

8906.00.9090 OTHER VESSELS, EXCLUDING WARSHIPS X

8907.10.0000 - 8907.90.0090 OTHER FLOATING STRUCTURES X

8908.00.0000 VESSELS AND OTHER FLOATING STRUCTURES,
FOR SCRAPING X

CHAPTER 90

OPTICAL, PHOTOGRAPHIC, CINEMATOGRAPHIC, MEASURING, CHECKING,
PRECISION, MEDICAL OR SURGICAL INSTRUMENTS AND APPARATUS; PARTS
AND ACCESSORIES THEREOF

9001.10.0000 OPTICAL FIBERS X

9001.20.0000 SHEETS AND PLATES OF POLARIZING
MATERIAL X

9001.30.0000 CONTACT LENSES X

9001.40.0000 - 9001.50.0000 SPECTACLE LENSES X

9001.90.1000 LENSES, PRISMS AND MIRRORS X

9001.90.7000 OTHER OPTICAL ELEMENTS, NOT MOUNTED X

9002.11.4000 - 9002.19.0000 OBJECTIVE LENSES AND PARTS AND
ACCESSORIES THEREOF X

9002.20.4000 - 9002.20.8000 FILTERS X

(H1 15: 98)
I
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9013.10.4000 TELESCOPES DESIGNED TO FORM PART
OF MACHINES

9013.20.0000 LASERS

9013.80.0000 - 9013.90.0000 OTHER OPTICAL APPLIANCES AND
INSTRUMENTS, N.E.S.O.I.; PARTS AND
ACCESSORIES

9014.10.1040 - 9014.90.0000 DIRECTION FINDING COMPASSES, OTHER
NAVIGATIONAL INSTRUMENTS AND APPLIANCES;
PARlS AND ACCESSORIES THEREOF

9002.90.0000 OTHER OPTICAL ELEMENTS, MOUNTED

9003.11.0000 - 9003.90.0000 FRAMES AND MOUNTINGS FOR SPECTACLES,
GOGGLES OR THE LIKE, AND PARTS

9004.10.0000 - 9004.90.0000 SPECTACLES, GOGGLES AND THE LIKE

9005.10.0020 - 9005.90.0000 ASTRONOMICAL INSTRUMENTS, BINOCULARS,
MONOCULARS, AND MOUNTINGS, OTHER
TELESCOPES AND MOUNTINGS; PARTS AND
ACCESSORIES

9006.10.0000 - 9008.90.0000 PHOTOGRAPHIC AND CINEMATOGRAPHIC
CAMERAS AND PROJECTORS; PARTS AND
ACCESSORIES

9009.11.0000 - 9009.90.0000 PHOTOCOPYING APPARATUS

9010.10.0000 - 9010.90.0000 PHOTOGRAPHIC LABORATORY EQUIPMENT
AND PARTS AND ACCESSORIES

9011.10.0000 - 9012.90.0000 MICROSCOPES; PARTS AND ACCESSORIES

(

/

9013.10.2000 TELESCOPIC SIGHTS FOR RIFLES
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9015.10.0000 - 9015.90.0000 SURVEYING, HYDROLOGICAL, METEOROLOGICAL
OR GEOPHYSICAL INSTRUMENTS AND
APPLIANCES; RANGE FINDERS; PARTS AND
ACCESSORIES THEREOF

9016.00.0000 BALANCES

9017.10.0000 - 9017.90 0060 DRAWING, MARKING-OUT OR MATHEMATICAL
CALCULATING INSTRUMENTS; INSTRUMENTS
FOR MEASURING LENGTH, FOR USE IN THE
HAND; PARTS AND ACCESSORIES THEREOF

9018.11.0040 - 9018.90.8000 INSTRUMENTS AND APPLIANCES USED IN
MEDICAL, SURGICAL, DENTAL OR VETERINARY
SCIENCES; PARTS AND ACCESSORIES

9019.10.2000 - 9019.20.0000 MECHANO - THERAPY APPLIANCES, ETC.

9020.00.4000 - 9020.00.8000 OTHER BREATHING APPLIANCES AND GAS MASKS;
PARTS AND ACCESSORIES

9021.11.0000 - 9021.90.0000 ORTHOPEDIC APPLIANCES; ARTIFICIAL PARTS
OF THE BODY; HEARING AIDS AND OTHER
SUCH APPLIANCES

9022.11.0000 - 9022.90.8000 APPARATUS BASED ON THE USE OF X-RAYS
OR OF ALPHA, BETA OR GAMMA RADIATION;
PARTS AND ACCESSORIES

9023.00.0000 INSTRUMENTS, APPARATUS AND MODELS,
DESIGNED FOR DEMONSTRATIONAL PURPOSES;
PARTS AND ACCESSORIES THEREOF

9024.10.0000 - 9024.90.0000 MACHINES AND APPLIANCES FOR TESTING
THE HARDNESS, STRENGTH, ETC., OF
MEATERIALS; PARTS AND ACCESSORIES
THEREOF

9025.11.2000 - 9025.90.0000 HYDROMETERS, THERMOMETERS, PYROMETERS,
ETC.; PARTS AND ACCESSORIES THEREOF

~ -~\~
~

~

~ - .-
~

~ ~
~ . ~- ~~

X

X I
I

X
I

!

X 67

X 67 i

V 67

X 67

X 67

X

X

X

•

•

•VELIGIBILITY IS LIMITED TO INDUSTIRAL, INSTITUTIONAL OR EDUCATIONAL USES.

(TM 15:106 )
Apr~l 19, 1993

;.~ REVISED

•



CHAPTER 91

CLOCKS AND WATCHES ANI) PARTS THEREOF

9101.11.0000 - 9103.90.0000 WRIST WATCHES, POCKET WATCHES, ETC.

9104.00.0000 INSTRUMENT PANEL CLOCKS AND CLOCKS
OF A SIMILAR TYPE FOR VEHICLES,
AIRCRAFT, ETC.

~. 9026.10.5000 - 9026.90.0000

9027.10.0000 - 9027.90.4070

9028.10.0000 - 9028.90.0080

9029.10.0000 - 9029.90.0000

9030.10.0000 - 9030.90.8060

9031.10.0000 - 9031.90.0000

9032.10.0000 - 9032.90.0000

9033.00.0000

INSTRUMENTS FOR MEASURING OR CHECKING
THE FLOW, LEVEL, PRESSURE, ETC., OF
LIQUID OR GASES; PARTS AND ACCESSORIES
THEREOF

INSTRUMENTS AND APPARATUS FOR PHYSICAL
OR CHEMICAL ANALYSIS, FOR MEASURING OR
CHECKING VISCOSITY, ETC., AND FOR
CHECKING OR MEASURING QUANTITIES OF HEAT
SOUND OR LIGHT; PARTS AND ACCESSORIES
THEREOF

GAS, LIQUID OR ELECTRICITY SUPPLY
METERS; PARTS AND ACCESSORIES THEREOF

REVOLUTION COUNTERS, PRODUCTION
COUNTERS, ODOMETERS, TAXI METERS,
ETC.; PARTS AND ACCESSORIES

OSCILLOSCOPES, SPECTRUM ANALYZERS AND
OTHER INSTRUMENTS AND APPARATUS FOR
MEASURING OR CHECKING ELECTRICAL
QUANTITIES, X-RAY RADIATION, ETC.; 'llI..
PARTS AND ACCESSORIES THEREOF ~

OTHER INSTRUMENTS, APPLIANCES AND
MACHINES, N.E.S.O.I.; PROFILE PROJECTORS
PARTS AND ACCESSORIES

AUTOMATIC REGULATING OR CONTROLLING
INSTRUMENTS; PARTS AND ACCESSORIES
THEREOF

PARTS AND ACC ESSORI ES, N. E. S. O. I., FOR
MACHINES, APPLIANCES AND INSTRUMENTS
OF HEADING 90
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MUSICAL INSTRUMENTS; PARTS AND ACCESSORIES OF SUCH ARTICLES

9201.10.0000 - 9209.99.0000

CHAPTER 93

ARMS AND AMMUNITION; PARTS AND ACCESSORIES THEREOF

9301.00.3000 - 9307.00.0000

CHAPTER 94

FURNITURE; BEDDING, MATTRESSES, CUSHIONS; LAMPS AND LIGHTING FITTINGS

9401.10.0000 - 9401.20.0000 SEATS OF A KIND USED FOR AIRCRAFT OR
MOTOR VEHICLES

9401.30.4000 - 9401.80.0000 OTHER SEATS

9401.90.1000 PARTS OF SEATS OF A KIND USED FOR
MOTOR VEHICLES

9401.90.6000 PARTS OF OTHER SEATS

9402.10.0000 - 9402.90.0020 MEDICAL, SURGICAL, DENTAL OR VETERINARY
FURNITURE; BARBERS' CHAIRS AND SIMILAR
CHAIRS

9403.10.0020 - 9403.10.0040 METAL FURNITURE OF A KIND USED IN OFFICES

9403.20.0010 METAL HOUSEHOLD FURNITURE

9105.11.0000 - 9105.99.0000 OTHER CLOCKS

9106.10.0000 - 9106.90.0000 TIME OF DAY RECORDING APPARATUS
FOR MEASURING, RECORDING OR OTHERWISE
INDICATING INTERVALS OF TIME

9107.00.0000 TIME SWITCHES WITH CLOCK OR WATCH
MOVEMENTS

9108.11.0000 - 9114.90.0000 WATCH MOVEMENTS, CLOCK MOVEMENTS, AND
WATCH AND CLOCK PARTS

CHAPTER 92 •

(1M 15:101)

Jan. 27, 1989
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9603.10.0000 BROOMS AND BRUSHES OF TWIGS OR OTHER
VEGETABLE MATERIALS

9603.21.0000 TOOTH BRUSHES

9603.29.0000 - 9603.30.0000 SHAVING BRUSHES, HAIR BRUSHES, ETC.

9603.40.0000 PAINT, DISTEMPER, VARNISH OR SIMILAR
BRUSHES

•

'"c
o
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x
x

X
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OTHER BRUSHES CONSTITUTING PARTS OF
MACHINES, APPLIANCES OR VEHICLES

OTHER BROOMS, BRUSHES, PAINT PADS, ETC.

9603.50.0000

9603.90.0000

X

X

x

x

•

•

x

X

9604.00.0000 HAND SIEVES AND HAND RIDDLES

9605.00.0000 TRAVEL SETS FOR PERSONAL TOILET,
SEWING OR SHOE CLEANING

9606.10.0000 - 9607.20.0000 BUTTONS; SLIDE FASTENERS AND
PARTS THEREOF

9608.10.0000 - 9608.99.0000 BALL POINT PENS, FOUNTAIN PENS, FELT
TIP PENS, ETC, AND REFILLS (INELIGIBLE:
LUXURY ITEMS)

9609.10.0000 - 9609.90.0000 PENCILS, PENCIL LEADS AND CHALKS X

9610.00.0000 SLATES AND BOARDS WITH WRITING OR
DRAWING SURFACES X

9611.00.0000 DATE, SEALING OR NUMBERING STAMPS X

9612.10.1000 - 9612.20.0000 TYPEWRITER RIBBONS AND INK-PADS X

9613.10.0000 - 9616.20.0000 CIGARETTE LIGHTERS, SMOKING PIPES,
COMBS, SCENT SPRAYERS, ETC.

9617.00.2000 - 9617.00.6000 VACUUM FLASKS, OTHER VACUUM VESSELS
AND PARTS

9618.00.0000 TAILORS' DUMMIES X

11 ELIGIBILITY IS LIMITED TO INDUSTRIAL, INSTITUTIONAL OR EDUCATIONAL USES.
(TM 15:106)

Ja n. 27. 1989

•



CHAPTER 97

/ WORKS OF ART, COLLECTORS' PIECES AND ANTIQUES

9701.10.0000 - 9706.00.0000

CHAPTER 98

SPECIAL CLASSIFICATION PROVISIONS

9801.10.0000

9801.20.0000

)

)

85

EXPORT OF ARTICLES PREVIOUSLY
IMPORTED FOR REPAIRS OR ALTERATIONS

SHIPPING CONTAINERS AS INSTRUMENTS OF
INTERNATIONAL TRADE

9802.10.0000 - 9802.40.0000 ARTICLES DONATED FOR RELIEF OR CHARITY

9803.10.0000 - 9803.20.0000 MILITARY WEARING APPAREL AND MILITARY
EQUIPMENT, NOT IDENTIFIED
BY KIND

11 THESE TRANSACTIONS SHOULD BE COORDINATED WITH SER/OP/COMS, PRIOR TO
SHIPMENT FROM THE COOPERATING COUNTRY.

ZJ ELIGIBILITY IS LIMITED TO TRANSPORTATION COSTS.

41 III
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pharmaceuticals and given the large share of the United States in their
manufacture, they are a commodity appropriate for inclusion in AID
nonproject assistance programs.

d. AID coordinates its eligibility standards for
pharmaceuticals, drug substances/projects, and biologics with The U.S.
Food and Drug Admini strati on 's regul ations governing United States
interstate shipments of the items. In keeping with this, information
made available by FDA on the safety and efficacy of finished dosage form
pharmaceuticals will be supplied to USAID Missions when requested. Such
information is used in assisting recipient governments in selecting
those pharmaceutical products best suited to their needs.

e. The eligibility of U.S.-sourced pharmaceutical products is
determined on the basis of their being in compliance with all
United States laws and regulations. The eligibility of non-U.S.-sourced
pharmaceuticals will be made on a case-by-case basis.

f. As a general rule, the source of AID-financed
pharmaceuticals is limited to the United States, and the standard AID
50% componentry rule is applicable.

2. Project Assistance

All pharmaceuticals to be procured must be generically described.
Pharmaceuticals for projects may be in finished dosage or bulk form.
When pharmaceuticals are to be procured for a project the following
rules apply:

a. To the extent possible, all proposed procurement should be
identified and set forth in the Project Paper for M/OP/CC approval. If
that is. not possible, the proposed procurement should be submitted
separately, prior to solicitation/tender, for M/OP/CC approval;

b. All pharmaceuticals should comply with U.S. Food and Drug
Administration (or other controlling U.S. authority) regulations
governing United States interstate shipment of pharmaceuticals.
Non-U.S. products which do not meet this test may be financed under
special circumstances. .

3. Nonproject Assistance

a. All pharmaceuticals to be procured must be generically
described.

(TM 15:106)
February 25, 1994

*
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b. Pharmaceuticals procured as nonproject assistance are

expected to be in bul k form, when it is pract i cab1e, in order to
minimize problems of overpricing and product identification. Finished
dosage form, however, is not precluded if there is a special reason
call ing for it.

c. All pharmaceuticals must comply with the U.S. Food and Drug
Administration (or other controlling U.S. authority) regulations
governing United Stated interstate shipment of pharmaceuticals.

d. All procurements require prior approval by M/OP/CC; e

e

e. In addition to the applicable price rules in Subpart G of
AID Regulation 1, AID will apply the following criteria in determining
whether, under regul atory and statutory standards, a bul k pharmaceuti cal
product described on the Application for Approval of Commodity
Eligibility (Form AID-H) is "eligible and 'suitable:"

(1) AID will not finance from an authorized source country
a bulk pharmaceutical product at an FAS price which exceeds by more than
10 percent the FAS price at which the product, by whatever description,
is generally available from any other free world country. With respect e
to a product patented in United States, AID will compare FAS prices
between the U.S. product and the identical product available in any free
world country, provided such non-U.S. price was established by the
patent holder or his/her licensee.

(2) AID wi 11 not fi nance from an authori zed source country
a bulk pharmaceutical product at an FAS price which exceeds the lowest
FAS price at which the same product, by whatever description, is
available from the same source country.

(3) AI Dwi 11 not fi nance from an authori zed source country
a bulk pharmaceutical product at a price which exceeds the price at
which another lower-priced product can be obtained from any free world
source, if there is evidence that the lower-priced product, although of
different generic description, is, for the purpose intended,
pharmacologically a substantial equivalent to the higher priced product
for which AID approval is solicited. Items which AID has determined to
be subject to this rule will be indicated in the implementing document
issued by AID which authorizes the use of AID funds for the procurement
of pharmaceutical products.

(TM 15:106)
February 25, 1994
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3006.50.0000 FIRST-AID BOXES AND KITS

3006.60.0000 CHEMICAL CONTRACEPTIVE PREPARATIONS
BASED ON HORMONES OR SPERMICIDES

3507.10.0000 - 3507.90.0000 ENZYMES

•

•

•
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X 40.1

X 40.1UNFILLED GELATIN CAPSULES

3004.90.6090

-----------------------

OTHER MEDICAMENTS CONSISTING OF MIXED
OR UNMIXED PRODUCTS FOR THERAPEUTIC
OR PROPHYLftLTIC USES; PUT UP IN
MEASURED DOSES OR IN FORMS OR PACKINGS
FOR RETAIL SALE

3005.10.0000 - 3005.90.0000 WADDING, GAUZE, BANDAGES AND SIMILAR
ARTICLES IMPREGNATED OR COATED WITH
PHARMECEUTICAL SUBSTANCES, FOR MEDICAL,
SURGICAL, DENTAL OR VETERINARY
PURPOSES

3006.20.0000

3006.30.0000

STERILE SURGICAL CATGUT, SIMILAR
STERILE SUTURE MATERIALS AND
STERILE TISSUE ADHESIVES; STERILE
LAMINARA TENTS; STERILE ABSORBABLE
SURGICAL OR DENTAL HAEMOSTATICS

BLOOD-GROUPING REAGENTS

OPACIFYING PREPARATIONS FOR X-RAY
EXAMINATIONS; DIAGNOSTIC REAGENTS
DESIGNED TO BE ADMINISTERED TO
THE PATIENT

3006.40.0000 DENTAL CEMENTS AND OTHER DENTAL
FILLINGS; BONE REPLACEMENT CEMENT

3006.10.0000

9602.00.1040

1/ WHEN PROCUREMENT OF ANY COMMODITY UNDER THIS CATEGORY IS PROPOSfjO,
AID/W WILL FURNISH THE USAID WITH THE SPECIAL PROVISION WHICH IS
APPLICABLE.

(1M 15:93)
Jan. 27, 1989

•



159

SPECIAL PROVISION 66

REBUILT OR RECONDITIONED AIRCRAFT ENGINES
---~FllJA11tC'J<~P"Am-ANDA~~[M1[rrr-

----1'n1t"lT6Ff..~rCm~V1mr---------------------
8407.10.0060 - 8407.10.0090

8409.10.0040 - 8409.10.0080

\ 8411.11.4010 - 8411.11.4050

) 8411.12.4010 - 8411.12.4050

8411.21.4010 - 8411.21.4050

8411.22.4010 - 8411.22.4050

8411.81.4010 - 8411.81.4050

8411.82.4010 - 8411.82.4050

8411.91.7010 - 8411.91.7050

8411.99.7010 - 8411.99.7050

REBUILT OR RECONDITIONED SPARK-IGNITION
RECIPROCATING OR ROTARY INTERNAL COMBUSTION
PISTON ENGINES FOR AIRCRAFT
REBUILT OR RECONDITIONED PARTS FOR AIRCRAFT
ENGINES
REBUILT OR RECONDITIONED TURBOJET AIRCRAFT
TURBINES, NOT EXCEEDING THRUST OF 25 KN
REBUILT OR RECONDITIONED TURBOJET AIRCRAFT
TURBINES, EXCEED THRUST OF 25 KN
REBUIL T OR RECONDITONED TURBOPROPELLER AIRCRAFT
TURBINES, NOT EXCEEDING 1,100 KW
REBUILT OR RECONDITIONED TURBOPROPELLER
AIRCRAFT TURBINES, EXCEEDING 1,100 KW
OTHER REBUILT OR RECONDITONED GAS AIRCRAFT
TURBINES, NOT EXCEEDING 5,000 KW
OTHER REBUILT OR RECONDITONED AIRCRAFT
TURBINES, EXCEEDING 5,000 KW
REBUILT OR RECONDITIONED PARTS OF AIRCRAFT
TURBINES
REBUILT OR RECONDITIONED PARTS OF OTHER
AIRCRAFT GAS TURBINES

ADDITIONAL DOCUMENTATlQ.N REqUIRjD Fq,tUE!!'1B~.!!~m

A. F.A.A. Form 8130-4 (Export Certificate of Airworthiness), signed by an
authorized representative of the Federal Aviation Aaninistration shall
be presented to AID for each overhauled complete aircraft, overhauled
engine or propeller.

B. F.A.A. Form 8130-3 (Airworthiness Approval Tag), signed by either an
F.A.A. General Avi ati on Inspector or by an F.A.A. designated

. Manufacturing Inspection Representative, shall be provided for each
overhauled aircraft part.

(TM 15~106)
Jan. 27, 1989
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SPECIAL PROVISION 67

flEDICAL DEVICES

.-
9018.11.0040 - 9018.90.8000

9019.10.2000 - 9019.20.0000

9020.00.4000 - 9020.00.8000

9021.11.0000 - 9021.90.0000

9022.11.0000 - 9022.90.8000

INSTRUMENTS AND APPLIANCES USED IN
MEDICAL, SURGICAL, DENTAL OR VETERINARY SCIENCES; PARTS
AND ACCESSORIES

MECHANO - THERAPY APPLIANCES, ETC.

OTHER BREATHING APPLIANCES AND GAS MASKe
PARTS AND ACCESSORIES

ORTHOPEDIC APPLIANCES; ARTIFICIAL PARTS OF THE BODY;
HEARING AIDS AND OTHER SUCH APPLIANCES

APPARATUS BASED ON THE USE OF X-RAYS OR OF ALPHA, BETA
OR GAMMA RADIATION; PARTS AND ACCESSORIES

•
ADDITIONAL DOCUMENTATION REQUIRED FQR REIMBURSEMENT

1. A copy of the applicable approval letter from the Food and Drug
Administration (FDA) covering medical devices that require premarket approval in the
United States.

2. A certificated by the supplier, endorsed on or attached to the invoice, as
follows:

"The undersigned supplier agrees and certifies that all products provided are covered
by a val id FDA approval letter and/or otherwise are in compl iance on the date of
shipment with all applicable United States laws and regulations governing the delive~.~

of regulated products in interstate commerce."

New Material

Signature Date

•
' .
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\ II. ELIGIBILITY CRITERIA FOR CERTAIN COMMODITIES
)

This part provides information on additio~al requirements and
considerations to be used as criteria for eligibility of the following
commodit i es:

PAGE NO.

~ A: Agricultural Commodities Subject to AID/W Prior Approval.. 87

B: Fertilizer................................................ 90a
1. Genera1. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . gOa
2. Evaluation........................................... 90a
3. Di scounts. . . . . . . . . . . . .. . . . .. . . . . . . . . . .. . . . .. . . . . . . . . . 91
4. List of AID-Approved Fertilizer

Specifications....................................... 92
5. AID-Approved Bagging Specifications for Fertilizers.. 108
6. Inspection and Sampling.............................. 112

C: Pesticides... 119

D: Pharmaceuticals........................................... 122

\
I

1. General (Applicable to Project and Nonproject
Ass i stance) .

2. Project Assistance .
3. Nonproject Assistance .
4. Waiver .
5. Eligibility listing - Pharmaceuticals .

122
123
123
125
127

E: Used, Rebuilt and Reconditioned Equipment................. 135

F: Rebuilt and Reconditioned Engines; Rebuilt and
Reconditioned Parts or Assemblies for Engines and
Vehicles.................................................. 135

1. AID Letter of Eligibility ..
2. Item Eligibility ..
3. Supplier Certification .

135
136

136 *

(TM 15:98)
Apri 1 10, 1990

'* Revised
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•

•Agricultural Commodities Subject ~oAID!W Prior Approval

1. All proposed AID-fi n-anted procurements of certain agricul tural
commodities must be referred to AID/W (MS/OP/COMS) for prior approval.
This policy stems from questions relating to supply, availability under
the P.L. 480 programs, and suitability for AID financing.

2. AID/Washington will consider cooperating country requests for such
commodities during the negotiation stage of the AiD loan or grant or at
any time thereafter. AID/W's review of the request will include an
examination of the following conditions: (a) the eligibility and
availability of the commodity under an existing P.L. 480 financing
agreement with the cooperating country, (P.L. 480 financing, if
available, will be the preferred means of supply, except that AID will
consider making additional quantities of the commodity available when
the P.L. 480 amount is deemed inadequate and there are no other reasons
for excluding the commodity from the AID loan or grant); (b) the
projected near term (6-month) and long term (12-month) United States
availability and price range of the commodity; and (c) the availability
of other donor financing and the projected export availability of the
commodity from such source.

3. Authorization for AID financing may cover an agreed quantity of
the commodity during a specific time frame, case-by-case approvals of
individual transactions, or, in the absence of any supply constraints,
general eligibility for the validity period of the particular AID loan •
or grant.

I I. A:

.-~ ~ ".
";.'fl

4. Individual agricultural commodities are subject to Special
Provisions as specified in Part I of this Listing.

5. The following is a list of those agricultural commodities which
are subject to AID/W prior approval:

0404.10.2000 - 0404.90.0000 WHEY, FLUID AND DRY

* 0713.10.4020 - 0713.10.4080 PEAS *0713.20.2000 CHICKPEAS, OTHER THAN SEEDS •0713.31.6000 BEANS, OTHER THAN SEEDS

0713.32.2000 SMALL RED BEANS, OTHER THAN SEEDS

0713.33.3000 - 0713.33.5000 KIDNEY BEANS, OTHER THAN SEEDS

0713.39.1500 - 0713.39.5080 OTHER BEANS

.*Revised •
(TM 15: 98)

,l\nY'il 10. 1990
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0713.40.2000

0713.50.2000

-88-

LENTILS, OTHER THAN SEEDS

BROAD BEANS, OTHER THAN SEEDS

0713.90.9000 OTHER LEGUMES

0714.10.0000 - 0714.90.0000 CASSAVA, SWEET POTATOES AND
OTHER TUBERS

1001.10.0000 DURUM WHEAT

1001.90.2000 WHEAT AND MESLIN

1002.00.0000 RYE

./
1003.00.4000 BARLEY

"\
!

./

1004.00.0000 OATS

1005.90.2000 YELLOW DENT CORN

1005.90.4060 CORN, OTHER

1006.10.0000 RICE IN THE HUSK

1006.20.2000 - 1006.20.4080 HUSKED (BROWN) RICE

1006.30.1020 - 1006.30.9040 SEMI-MILLED OR WHOLLY MILLED RICE

1007.00.0040 GRAIN SORGHUM

1101.00.0000 WHEAT OR MESLIN FLOUR

1102.10.0000 - 1102.90.0000 CEREAL FLOURS, OTHER THAN WHEAT
OR MESLIN

1103.11.0020 - 1103.29.0000 CEREAL GROATS, MEAL AND PELLETS

1104.11.0000 - 1105.20.0000 CEREAL GRAINS, HULLED, ROLLED,
FLAKED OR PEARLED

1201.00.0040 SOYBEANS

1202.10.0000 - 1202.20.0040 PEANUTS

1203.00.0000 COPRA

1204.00.0000 - 1205.00.0000 FLAXSEED AND RAPE

1206.00.0020 SUNFLOWER SEEDS FOR OIL STOCK

"-
)

1206.00.0061 - 1206.00.0090

~ Revised

SUNFLOWER SEEDS ~
(TM 15:101)

Dec. 27, 1990
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1207.10.0000 OTHER OIL SEEDS AND OLEAGINOUS
FRUITS
.. I ~

•

•

•

OTHER FATS OF BOVINE ANIMALS,
SHEEP OR GOATS, RAW OR RENDERED

LARD STEARNIN, LARD OIL,
OLEO-STEARNIN

FISH-LIVER OILS

MEHADEN

OTHER FATS AND OILS OF FISH

1507.10.0000

1502.00.0060

1208.10.0000 - 1208.90.0000 FLOURS AND MEALS OF OIL SEEDS OR
OLEAGINOUS FRUITS, OTHER THAN
MUSTARD

1501.00.0020 - 1501.00.0080 LARD; OTHER PIG FAT AND POULTRY
FAT, RENDERED

1502.00.0020 TALLOW, EDIBLE

1502.00.0040 TALLOW, INEDIBLE

1504.10.0000

1504.20.6020

1504.20.7000

1505.10.0000 - 1505.90.0000 WOOL GREASE AND FATTY SUBSTANCES
DERIVED THEREFROM

1506.00.0000 OTHER ANIMAL FATS AND OILS AND
THEIR FACTIONS, WHETHER OR NOT
REFINED, BUT NOT CHEMICALLY
MODIFIED

SOYBEAN OIL, CRUDE

1503.00.0000

1507.90.4020 - 1507.90.4050 SOYBEAN OIL, ONCE-REFINED AND
FULLY REFINED ;r

1508.10.0000 - 1508.90.0000 PEANUT OIL

1509.10.0000 - 1510.00.0000 OLIVE OIL

1511.11.0020 - 1512.19.0040 SUNFLOWER-SEED AND SAFFLOWER OIL

1512.21.0000 - 1512.29.0040 COTTONSEED OIL

1513.11.0000 - 1513.19.0000 COCONUT OIL

1514.10.0000 - 1514.90.0000 RAPESEED, MUSTARD OR COLZA OIL

(TM 15: 101)
Dec. 27, 1990

*Revised

•

•
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-" 1515.11. 0000 - 1515.19.0000 LINSEED OIL
\

) • , :

1515 .21. 0000 - 1515.29.0040 CORN OIL

1515.30.0000 - 1515.90.0000 CASTOR, TANG, SESAME, JOJOBA,
AND OTHER FIXED VEGETABLE FATS
AND OILS

1517.90.3020 SALAD AND COOKING OILS

1517.90.3080 OTHER EDIBLE OILS

1517.90.4015 PARTIALLY HYDROGENATED SALAD AND
COOKING OIL

\
I

I 1701.11. 0000 - 1701.99.0000 CANE OR BEET SUGAR AND CHEMICALLY/

PURE SUCROSE

1703.10.0000 - 1703.90.0000 MOLASSES

1901. 90.9082 CORN-SOYA-MILK BLENDS

1901. 90.9085 WHEAT-FLOUR-SOYA BLENDS

2304.00.0000 - 2306.90.0040 OIL CAKE AND OTHER SOLID RESIDUES
RESULTING FROM THE EXTRACTION OF

, OIL
I

I 4101.10.0000 - 4103.10.0000 RAW HIDES AND SKINS OF BOVINE AND/

EQUINE ANIMALS, SHEEP, LAMBS,
GOATS AND KIDS

4103.90.0060 - 4103.90.0095 OTHER RAW HIDES AND SKINS

)
/

~ 5201.00.1025 - 5201.00.9000

5203.00.0000

-Ie Rev; sed

COTTON, NOT CARDED OR COMBED -Ie

COTTON, CARDED OR COMBED
~.

(TM 15:101)
Dec. 27, 1990
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II.B: Fertilizer
, ,

1. Genera1

a. AID financing for fertilizers normally is limited to products
of U.S. source (000). From time to time, lack of access to
requirements for specific products and/or other exigencies may
necessitate off-shore procurement of limited quantities. For each
purchase from a non-U.S. source, prior approval of the specific
product, quantity, and source is required from AID/W - MS/OP.

b. AID finances only those fertilizers which conform to product
and bagging specifications approved by AID.

c. Fertilizers conforming to the product specifications listed
in Part 11.8.4, herein, and with bagging specifications (Part II.B.5)
are considered eligible. All fertilizers are subject to Special
Provision 42.

•

•
d. Requests for fertilizers not covered by the specifications

herein may be submitted through the U.S. AID Mission for review and
possible approval by AID/W - MS/OP. All such requests must contain
details covering the proposed product and/or bagging specifications and
should justify the need for such material.

e. All invitations for bids covering fertilizers must be
approved by AID/W - MS/OP before official publication and/or release to •
the business community.

2. Evaluation

a. Single-Nutrient Fertilizers

Fertilizers will be evaluated on the basis of the minimum
guaranteed analysis in increments of one unit of Plant Nutrient (PN);
e.g., triple superphosphate ranging from 46.0% to and including 46.99%
P205 will be evaluated as 46%.

b. Multinutrient Fertilizers

Fertilizers must be guaranteed and will be evaluated only on
the basis of the analysis requested in the tender; e.g., 18-46-0 will
be evaluated as 18% nitrogen and 46% P20S or a total of 64 units of
Pl ant Nutri ent.

(TM 15: 101)
April 10, 1990

•

•
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3. Di scounts

a. Rates of Discount

When a shipment fails to meet the grade of Plant
Nutrient as guaranteed, the following discount schedule will apply:

)

Deviilj:i~ from Gua!.i!.nteed_Anal,lsi s

(l) Hhen tile deficiency of any nutrient
guaranteed is not more than 0.5 units.

(2) When the deficiency of any nutrient
guaranteed is more than 0.50 but 1ess
than 1.0 uni ts.

o

2

3

)

(3) Hhen the deficiency of any nutrient
guaranteed is more than 1.0 units.

The above discounts will apply to each nutrient guaranteed. No
all owance will be made for excess over guarantee of one nutri ent
to balance deficiency of another nutrient. Plant Nutrient value
will be calculated on the basis of the contract price per ton of
materi al •

b. Example of C~lJtation

(l) Analysis of triple superphosphate guaranteed by the
bidder is 46% on a lot of 1,000 tons priced at $175 per ton. Upon
testing, the Plant Nutrient content was found to be 45.2% viz.,
deficiency was 46.0 - 45.2 = 0.8 of a unit. Price adjustment
(discount) is computed as follows: 0.8 (unit deficiency) times 2
(adjustment factor) times $3.80 (Plant Nutrient value equals $175
divided by 46), times 1,000, (number of tons) e~als $6,080
(discount). NOTE: "Price" for calculating discount is unit
landed cost at foreign destination.

(2) Analysis of 16-16-8 granular mixed fertilizer
guaranteed by the bidder are 16% N, 16% P205, and 8% K20 on
lot of 5,000 tons priced at $160. Upon testing, the Plant
Nutrients were found to be 15.3% N, 16.1% P205, and 8.8%
K20, viz., deficiency was 16.0 - 15.3 equals 0.7 of a unit of
N. Although both P205 and K20 exceeded guarantee, no
allowance is made for these excesses to balance the deficiency in
N. Price adjustment (discount) is computed as follows: 0.7 (unit
deficiency) times 2 (adjustment factor) times $4 (Plant Nutrient
value e~als $160 divided by 40), times 5,000 (number of tons)
equals $28,000. NOTE: "Price" for calCUlating discount is unit
landed cost at foreign destination.

(TM 15: 93)
Jan. 27,1989



92

c. Discount for Exceedin..9 Chlorine Tolerance in Potassium •
~ul fate - . - -_. . ----

Chlorine tolerance of 0.5% above specifications will be
pennitted without penalty. For every 0.5% in excess of this
tolerance, a discount of 5% of the computed contract cost will be
charged.

d. Nonnutrient Deficiencies

If, after inspection, the fertilizer is determined by
the Purchaser at the port of loading to be so deficient as to be
unacceptable, the Purchaser m~ decline to accept the commodity
and exercise appropriate legal remedies. If, however, in spite of •
deficiencies the Purchaser determines to accept the commodity, the
Purchaser shall be entitled, in af\Y event, to a reasonable
adjustment in the contract price.

4. AID-APPROVED FERTILIZER SPECIFICATIONS

Af"'MONIU~1 NITRATE - 33.5% GRADE (Schedule B No. 3102.30.0000)

.?e.ecif !£.~t ion

Nitrogen content, total ••••••••••••••••••33.5% as N, mlnlmum
Moisture content.•••••..••••••••••••••••• 0.3% as H20, maximum
Coating•••••••••••••••••••••••••••••••••• 2.5%, minimum •
Organic matter••••••••••••••••••••••••••• 0.1%, maximum
Screen size (Tyler) ••••••••••••••••••••••minimum, 90.0% - 6+16 mesh,

100% -4 mesh; 98% + 28 mesh;
Physical condition ••••••••••••••••••••••• Prills or granules,

free-flowing, non-caking

Nitrogen, total ••••••••••••••••••••• 2.068
t--1oi sture 2.014

Analytical ~1ethoC!.Sior: Qual '!..tl_ Control

Chemical ~OAC No. 2,/

TFI No. •Sieve analysis IV.A.

a/ AOAC No. throughout this section lIB refers to Association of Official
~nalytical Chemists, Qf.ficial MethQ.<!?_.2f An~~is, l4the edition (1984) •

eTM 15: 93)
Jan. 27, 1989 •



(Schedule B No. 3l02.30.0000)
)

93

AM!1.Q~IUM_ N!.I~lI.!.J'HA~S_STA~!1.tZED

~~jf!c:..ati~

Nitrogen content, totaL ••••••••••••••••••34.0% as N, minimum
Moisture content•••••••••••••••••••••••••• 0.5% as H20, maximum
Stabilizer or additive•••••••••••••••••••• 1.0%, maximum
Organic matter••••••••••••••••••••••••••••minimum 90.0% -6+16 mesh,

100% -4 mesh; 98% + 28 mesh;
Physical condition••••••••••••••••••••••••Prills or granules,

free-flowing, non-caking

)
Ani!J1.!!c:..~~~!.~ds for:. QU alJ ty_Control

Chemical AOAC No.

Nitrogen, total •••••••••••••••••••••• 2.068
~'oi sture 2.014

TFI No.

Nitrogen content ••••••••••••••••••••••••••20.5% as N, mlnlmum
Free acid content••••••••••••••••••••••••• 0.10% as H2S04, maximum
Moi sture content•••••••••••••••••••••••••• 1.0% as H20, maximum
Screen size (Tyler} •••••••••••••••••••••••minimum 90.0% -6 mesh;
Physical condition ••••••••••••••••••••••••Coarse, crystalline or

granul ar, free-fl oW'j ng

)

Sieve ana1ysis •••••••••••••••••••••••

AMMON~_S!lLF ATE ,_~TAN.Q~RD

~~~iJj.£~!t~!!

IV.A.

(Schedule B No. 3l02.2l.0000)

-"
)

)

~nallt i£.i!J~~thojLf.o.!_Qua1i tl_Conjro1

Chemical

Nitrogen 2.065
Free aci d•••••••••••••••••••••••••••••••••• Ti trati on of 10% sol uti on to

methyl red end point with 0.1
N NaO~1

~'oisture •••••••••••••••••••••••••••••••••••-2.013, dry at 129 - 131 C to
constant wei ght

~7 ge~fff~~l~~~_~~~~j~~~~dS, 5the Edition, Joseph Rosin, D. Van Nostrand
o. nc., ~rlnceton, N~

(TM 15:93)
Ja n. 27, 1989
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TFI No.

Sieve analysis IV.A.

...

•
~'1~~l!!I;!._S.YbFATE..z-§.RANULAR

~~~i!..! ca~1>!!

(Schedule B No. 3102.21.0000)

(Schedule B No. 3102.21.0000)

Nitrogen content ••.•••••••••••••••.••••••••20.5% as N, minimum
Free acid content•••••••••••••••••••••••••• 0.10% as H2S04, maximum
Noi sture content••••••••••••••••••••••••••• 1.0% as H20, maximum
Screen size (Tyler) minimum 90.0% -6+16 mesh,

100% -4 mesh; 98% + 28 mesh;
Physical conditi on Coarse, crystall i ne or

granular, free-flowing

Ana!1jJ.£~l J.~th~~for Q~~!it"y_££'!trol

Chemical

Nitrogen .....•...••....•........•..•.•..•.. 2.065
Free acid •••••••••••••••••••••••••••••••••• Titration of 10% solution

to methyl red end poi nt
with 0.1 N NaOHa

~10isture .••••••••••••••••••••••••••••••.••• 2.013, ary at 129 - 131 C to
constant weight

TFI No.

Sieve analysis .•...•.......•...•........... IV.A

•

•
Nitrogen content •••••••••••••••••••••••••••45.0% as N, minimum
Coating.....•..............••...•.....•.... 1.0%, minimum
Biuret content ••••••••••••••••••••••••••••• 2.0%, maximum
Moisture content••••••••••••.••••.••••••••• 0.5% as H20, maximum
Screen size (Tyler) minimum 90.0% -6+16 mesh,

100% -4 mesh; 98% + 28 mesh;
Physical condition Prills or granules, free

flowing, non-caking

Q~~A...t-!~~2B~DE

~ec i.f..i£.atj2!!

(Schedule B No. 3102.10.0000)

•
ay-Re<§entChemica1s and Standards, 5the Edition, Joseph Rosin, D. Van
Nos'{Fa naC"o:-,-lnc.-,pnnceton;-W

(TM 15:93)
Jan. 27, 1989 •
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~!!.~lji<:..~_~e t'!.oj~_f.~_~u a1ij:l_Conjro1

Chem ica1 AOAC No.

Nitrogen ••••••••••••••••.•••••••••••••••••• 2.055, 2.056, and 2.057
Biuret 2.088, 2.089, and 2.090
Mo; stu re . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 2.014

TFI No.

Sieve analysis .••.•....................•... IV.A.

) UREA, 46!-GRAll-f

'?'~~j fi <:..~ti~

(Schedule B No. 3102.10.0000)

)

Nitrogen content •..••••••••••••••••••••••••46.0% as N, minimum
Chemical conditioner:

Methy1enediurea (a product of the
addition of a formaldehyde-based
additive} •••••••..•••••••••••••••••••• 0.2% HCHO equiva1ent,minimum

Biuret content••••••••••••••••••••••••••••• 2.0%, maximum
Moisture content •.••••••••••••••••••••••••• 0.5% as H20, maximum
Screen size (Ty1er). .•...•...••••••••••••••m·inimum 90.0% -6+16 mesh,

100% -4 mesh; 98% + 28 mesh;
Physical condition•••••••••••••••••••••••••Pri11s or granules,

free-flowing, non-caking

~r.!.~.1ji<:..a1 Methods_f.~_..QualJj:xJ~ ..Cl.~ro1

Chemical AOAC No., or as ~Cl.~~

)

)

Nitrogen ••••••••••••••••••••••••••••••••••• 2.055, 2.056, and 2.057
Biuret•••••••••••••••••••••••••.••••••••••• 2.088, 2.089, and 2.090
Moisture ••••.•••••••••••••••••••••••••••••• 2.014
Methy1enediurea ••••••••••••••••••••••••••••Chromotropic acida

TFI No.

Si eve analys; s IV.A.

aT"FOnnarcrel1¥.ae7'"3rd Edition, J.F. Walker, ACS Monograph, Reinhold Publishing
- rorp-:-:-~ew-York, NY

(TM 15:93)
Ja n. 27, 1989
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UREA~_46%]~ LOW BIURET

S~ec:..iJ i c~~.2!!

Nitrogen content •.•••••••••••••••••••••••••46.0% as N~ minimum
Chemical conditioner:

MethY1enediurea (a product of the
addition of a formaldehyde-based
additive) ••••••••••••••••••••••••••••• 0.2% HCHO equiva1ent~minimum

Biuret content••••••••••••••••••••••••••••• 1.0%~ maximum
Moisture content •.••••••••••••••••••••••••• 0.5% as H20~ maximum
Screen size (Ty1er) ••••••••••••••••••••••••minimum 90.0% -6+16 mesh~

100% -4 mesh; 98% + 28 mesh;
Physical condition •••••••••••••••••••••••••Pri11s or granu1es~

free-f1owing~ non-caking

.~f!.~l.!!£.C!.L MethoEs tor Q!!i!.'IJ.!l_~ont.!ol

Chemical

Nitrogen ••••••••••••••••••••••••••••••••••• 2.055~ 2.056~ and 2.057
Biuret••••••••••••••••••••••••••••••••••••• 2.088~ 2.089~ and 2.090
Moi sture 2.014
Methy1enediurea ••••••••••••••••••••••••••••Chromotropic acida

TFI No.

Si eve ana lysi s. . . . . . . . . . . . . . . . . . . . . . . . . . . .. IV.A.

a/rorin-a1aelWae-; 3rd Edition~ J.F. Wa1ker~ ACS Monograph~ Reinhold Publishing
- 'C'orp7;tTew'lork ~ NY

(1M 15:93)
Ja n. 27 ~ 1989

•
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)
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.Q.~.l.'!Q~U_M..~'iOSPHA!~2EANULl\.!L!.E!:-46:.Q..§BADE

~p'e c..i..f..!.£i!.~2.!!

Nitrogen content (nitrate free) ••••••••••••18.0% as N, mlnlmUm
Urea nitrogen •••••••••••••••••••••.•••••••• 1.5% as N, maximum
Phosphorus content

Avai1ab1e •••••••••••••••••••••••••••••46.0% as P205, minimum
Water solub1e •••••••••••••••••••••••••85% of guaranteed P205,

minimum
Moisture content••••••••••••••••••••••••••• 2.0% as H20, maximum
Screen size (Ty1er) ••••••••••••••••••••••••minimum 90.0% -6+16 mesh,

100% -4 mesh; 98% + 28 mesh;
Physical condition •••••••••••••••••••••••••Granu1ar, free-flowing,

non-caking

An~1LtjEa"!..!1eth2.ds for Qua!!!y_fontro1

Chemical

Nitrogen .
Urea•••••••••••••••••••••••••••••••••••••••

2.055, 2.056, and 2.057
2.080 and 2.081

Phosphorus
Total ••••••••••••••••••••••••••••••••• 2.026c, 2.027, and 2.028b
Citrate insoluble ••••••••••••••••••••• 2.044, 2.045, and 2.046
Available 2.048
Water soluble ••••••••••••••••••••••••• 2.040 and 2.041

Moi sture, unground samp1 e••••••••..•••••••• No. 2 secti on XI (AFPC)a

~lJlsi cal TFI No.

)

)

Sieve analysis ••...•••••••••••••....••••••• IV.A.

aT Assocfatlon of Florida Phosphate Chemists, Ana11tica1 Methoj~, 6the edition
- (1980)

(TM 15:93)
Jan. 27, 1989



An!!1J: i C!U1!.!!!~~_for J~~!.~_f2~!!'~.!

Chemical

.?e.~jficatj~

Nitrogen content (ammoniacal) ••.••••••••.•• ll.O% as N, minimum
Phosphorus content

Available •••••••.••••••..•••.•••...••.48.0% as P205, minimum
Water sol ubl e•••••.•••••••••••••••••••85% of guaranteed p205,

minimum
Moisture content•••..••.••.•••••••.•••••.•• 2.0% as H20, maximum
Screen size (Tyler) .•.•••..•••.••..••.•••••minimum 90.0% -6+16 mesh,

100% -4 mesh; 98% + 28 mesh;
Physical condition ••••••••.•••••••••••••••• Granular, free-flowing,

non-caki ng

MONOAMMONIUM PHOSPHATE, GRANULARn~TjT::'(7m~5"5T-ll:[[Alif------

98

(Schedule B No. 3105.40.0000)

•

•

TF! No.

Ni troge n, ammoni aca1••..•...•..•••••.•••.••
Phosphorus

Tota' .
Citrate insol ubl e••.•••••••.•••.•.••••
Avail abl e .
\'Jater sol ubl e .

Moisture, unground sample •••••••••••••.••••

2.065

2.026c, 2.027, and 2.028b
2.044, 2.045, and 2.046a
2.048
2.040 and 2.041
No.2 section XI (AFPC)a

•Sieve analysis ...•.........•............... IV.A.

a-TAssocfa1:1onof Florida Phosphate Chemists, Analvtical Methods, 6th edition
- (1980) ---"'-.-------

(TM 15:93)
Ja n. 27, 1989

••

•
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MONOAr~MONIU~1 PHOSPHATE, RUN-OF-PILE 10-50-0GRA01-------------------------------- (Schedule B No. 3105.40.0000)

)

~e.~jiicatj~

Nitrogen content* {ammoniaca1) ••••..••.••.• 10.0% as N, minimum
Phosphorus

Avail ab1 e••.•...•.•......••...•.••••.•50.0% as P205, mi nimum
Water solub1e ••.•••...••.••..••••..•••85% of guaranteed P205,

mi nimum
Moisture content••••....•••••...•••..•••..• 2.0% as H20, maximum
Sc~en size {Ty1er) •..••••••..••••••.••.•.•minimum 90.0% -6 mesh;
Physical condition •••••••••••••••..•••••••Free-f10wing, non-caking

An~l1..t! cal.l~~b.~c!?.. for:J~2.!!.1;Y-f£!!.!.Y'~l

Chelili cal

Nit roge n, ammo ni aca1••.•••••••.•••••.••••.•
Phosphorus

Tota1 .
Citrate insoluble .••.••••..••..•.•••.•
Available .
Water sol ubl e .

Moisture, underground sample•••••••••••••••

2.065

2.026c, 2.027, and 2.028b
2.044, 2.045, and 2.046a
2.048
2.040 and 2.041
No. 2 secti on XI (AFPC)a

)
TFI No.

Sieve analysis ............................• IV.A.

*finItrogenandl?205 specifications on dry basis

a/ Association of Florida Phosphate Chemists, ~!!.~ltica]Met~02~, 6the edition
- (l980)

(1M 15:93)
Jan. 27, 1989



100

•
(Schedule B No. 3103.10.0020)!RIP,bE SUPESPliOSP!1ATs., GRANUL~E

~E.El<:..if.icatj o~

Phosphorus content
Avai1ab1e •••••••••••••••••••••••••••••44.0 to 46.0%a as P205,

mi nimum
Water solub1e •••••••••••••••••••••••••75% of guaranteed P205,

minimum
Free acid content•••••••••••••••••••.•••••• 5.0% as H3P04, maximum
Moisture content••••••••••••••••••••••••••• 4.0% as H20, maximum
Screen size (Ty1er) ••••••••••••••••••••••••minimum 90.0% -6+16 mesh,

100%, -4 mesh; 98% + 28 mesh
Physical conditi on ••••••••••••••••••••••••• Granu1es, free-f1 owi ng, •

non-caking

Ana1Jt ica1 11e!ho~ fO~~!litL...f~'1.'tr!>l

Chemical

Phosphorus
Total ••••••••••••••••••••••••••••••••• 2.026c, 2.027, and 2.028b
Citrate insoluble••••••••••••••••••••• 2.044,2.045, and 2.046a
Available - 2.048
Water soluble••••••••••••••••••••••••• 2.040 and 2.041

Free acid•••••••••••••••••••••••••••••••••• No. 16 Section XI (AFPCb)
Moi sture • • • • • • • • • . • • • • • • • • • • • • • • • • • • • • • . • •• 2. 014

TFI No. •
Sieve analysis .••.....•......•..••.•••••..• IV.A.

a:-lDrrers-snoUTd be made on guaranteed minimum and it will be evaluated on
basis of lowest landed cost of P205'

b. ~at'Lon-2t.f..J2!i<!<!..Pho~ha!e Ch!mists,~'laJlti~l ~1ettLoj.2, 6the edition

•

(TM 15:93) •
Jan. 27, 1989
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~~l-f..~IJ!'!B~'i.C!.SPH~!.~_E~t!:9£ -P ILE

Sl?~~i! i ci!~2!!

Phosphorus content
Avai1ab1e •••••••••••••••••••••••••••••44.0 to 46.0%a as P205,

minimum
Water solub1e •••••••••••••••••••••••••75% of guaranteed P205,

minimum
Free acid content•••••••••••••••••••••••••• 5.5% as H3P04, maximum
Moisture content••••••••••••••••••••••••••• 6.0% as H20, maximum
Screen size (Ty1er) ••••••••••••••••••••••••minimum 90.0% -6+16 mesh,
Physical condition •••••••••••••••••••••••••Free-f10wing, non-caking

) Ani!!y't i.£~1 Me.!h ods_..!"2r:. Q!!a1i t.Lf2.'l!!'01

Chemical

'\

I
/

.~

J

Phosphorus
Total ••••••••••••••••••••••••••••••••• 2.026c, 2.027, and 2.028b
Citrate insoluble••••••••••••••••••••• 2.044,2.045, and 2.046a
Available •••••..•••...•..•••.•••.••.•• 2.048
Water soluble ••••••••••••••••••••••••• 2.040 and 2.041

Free acid••••••••••••••••••••••••••••••••••No. 16 Section XI (AFPC b)
Moisture ...•...........•.......•........... 2.014

TFI No.

Sieve analysis •••••••••.•..••..•••..•..•..• IV.A.

ar-orrers-snou1d be made on guaranteed minimum and it will be evaluated on
- basis of lowest landed cost of P205.

~/ ~,~~~ion-2.fF10rida Phos~h~te Chemists, Ana1ltica1 Methods, 6the edition

(TM 15:93)
Jan. 27, 1989
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PO~~SIUti. CH!:.Q.RIDE, SJ..e.ND~RD

.?E.El<:..ifi catj on

Potassium content, solub1e •••••••••••••••••60.0% as K20, minimum
Moisture content ••••••••••••••••••••••••••• 0.5% as H20, maximum
Screen size (Ty1er} ••••••••••••••••••••••••90.0% -10 mesh, minimum
Physical condition•••••••••••••••••••••••••Free-f10wing, non-caking

•
~!!~.1.ti~i!.LMethods f0r:..Q!!a1 ij:.l_Con.!:ro1

Chemical AOAC No.

Potassium, solub1e •••••••••••••••••••••••••2.119, 2.120, and 2.121 •
Moi sture •••••••••••••••••••••••••••••••••••2.013, dry at 129 - 131 C to

constant weight

TF! No.

Sieve analysis ..••••....•••...•••••••.••... IV.A.

~e.~ific<ttion

Potassium content, solub1e •••••••••••••••••60.0% as K20, mlnlmum
Moisture content ••••••••••••••••••••••••••• 0.5% as H20, maximum
Screen size (Ty1er} ••••••••••••••••••••••••90.0% -10 mesh, minimum
Physical condition ••••••••••••••••••••••••• Free-f10wing, non-caking

POTASSIU!:L~LORI DE..!_COARSE

~na1.1.!:!~~_ Me!.~ds for:..Q!!i!.l i t,tJ~..C!..nj:ro1

Chemical

(Schedule B No. 3104.20.0000)

AOAC No.

•
Potassium, solub1e •••••••••••••••••••••••••2.119, 2.120, and 2.121
~'oi sture •••••••••••••••••••••••••••••••••••2.013, dry at 129 - 131 C to

constant wei ght

TF! ~lo.

Sieve analysis .•....•.••...•....•....••.••. IV.A. •

(TM 15:93)
Jan. 27, 1989 •
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(Schedule B No. 3104.20.0000)

~E.~cJi.i~i!..tj2.!!

Potassium content, solub1e •••••••••..••••..60.0% as K20, minimum
Moisture content ••••••••••••••••••••••••••• 0.5% as H20, maximum
Screen size (Ty1er) ••••••••••••••••.••••••• minimum 90.0% -5+16 mesh,

100.0% -4 mesh, 98% + 28 mesh
Physical condition•••••••••••••••••••••••••Granu1ar, free-flowing

Potassium, solub1e ••••••••••••••••••••••••• 2.119, 2.120, and 2.121
Moi sture ••••••••••••••••••••••••••••••••••• 2.013, dry at 129 - 131 C to

constant weight

'\

)

An~ly_tj~~!.l~.!ho~i~t:.9ua!!'tj_Co'!tr2l

Chemical AOAC No.

TF! No.

Sieve analysis ...........••..........•..... IV.A.

f.Q.tAjSI llitlllTRAJ!..!_fi~ll~LAR
S~eci!ic~~on

(Schedule B No. 3104.90.0000)

\
)

/

Nitrogen content•••••••••••••••••••••••••••12.0% as N, mlnlmum
Potassium content, solub1e •••••••••••••••••44.0% as K20, minimum
Moisture ••••••••••••••••••••••••••••••••••• 0.3% as H20, maximum
Screen size (Tyler) ••••••••••••••••••••••••minimum 90.0% -6+16 mesh,

100.0% -4 mesh; 98% + 28 mesh
Physical condition ••••••••••••••••••••••••• Granu1es, free-flowing, non

caking

Analyjjca!.l1!.!hoct..s for QU~l!.~ntro1

Chemical AOAC No.

)
Nitrogen ...............................•..• 2.068
Potassium, solub1e •••••••••••••••••••••••••2.119, 2.120, and 2.121
Moisture ••••••••••.•••••••••••••••••••••••• 2.013, dry at 129 - 131 C to

constant weight

TFI No.

)

Sieve analysis ••••....••.••.•.••••...•••.•• IV.A.

(TM 15:93)
Jan. 27, 1989
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POTAS~UM_SULFAIE L1>T~NDARD

~~jf.i<:..ati on

Potassium content, solub1e •••••••••••••••••50.0% as K20, minimum
Moisture content•••••••••••••••••••••.••.•• 0.5% as H20, maximum
Chlorine content••••••••••••••••••••••••••• 2.5% as C1, maximum
Screen size (Tyler) ••••••••••••••••••••••••90.0% -10 mesh, minimum
Physical condition •••••••••••••••••••••••••Free-f10wing, non-caking

•

Potassium, solub1e••••••••••••••••.•••••••• 2.119, 2.120, and 2.121
110isture •••••••••••••••••••••••••••••••••••2.013, dry at 129 - 131 C to

constant weight
Chlorine ..................•..............•.2.144 and 2.145

An~!lJ:jE~.!~.!hods f2.':J uali!L Co~!!,ol

Chemical AOAC No.

TF! No.

•
(Schedule B No. 3104.30.0000)

Sieve analysis IV.A.

POTA~SIU!1-SUL£ATIf..!-2BANl/LAR

Se.esJf!s~tj.2!!
Potassium content, solub1e •••••••••••••••••50.0% as K20, minimum
Chlorine content••••••••••••••••••••••••••• 2.5% as C1, maximum
Moisture content••••••••••••••••••••••••••• 0.5% as H20, maximum
Screen size (Ty1er) ••••••••••••••••••••••••minimum 90.0% -6+16 mesh,

100.0% -4 mesh; 98% + 28 mesh
Physical condition ••••••••••••••••••••••••• Granu1ar, free-flowing

•
~'!.~.l'.:U£~:'-.~et'!.<>ds fo.!_ Qual ij.l Control

Chern i ca1 AOAC No.

Potassium, solub1e •••••••••••••••••••••••••2.119, 2.120, and 2.121 •
Moi sture •••••••••••••••.••••••••••••••••••• 2.013, dry at 129 - 131 C to

constant wei ght
Chlorine .•..•..•••.•.•..............•...... 2.144 and 2.145

TF! No.

Sieve ana1ysis. ••• •••••••• •• •••• •••• ••• •••• I V•A•

(TM 15:93)
Jan. 27, 1989 •
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~ULFB.~_qf_fQ.I.J1?.t'.:MAG1J!gJl~ STANDA RQ

~~<:..i f i£~~2~

Potassium content, solub1e •••••••••••••••••21.0% as K20, mlnlmum
Magnesium content, water solub1e •••••••••••10.8% as Mg, minimum
Sulfur content••••••.•••••.••••••••••••••••22.0% as S, minimum
Chlorine content •••••••••••.••••••••••.•••. 2.5% as C1, maximum
Moi sture content••••••••••••••••••••••••••• 0.5% as H20, maximum
Screen size (Ty1er) .•••.••••••••••••••..•••90.0% -10 mesh, minimum
Physical condition.••••••••••••••••••••••••Free-f10wing, non-caking

Potassium, solub1e •••••••••••••••••••••••••2.119, 2.120, and 2.121
1'1agnesium, water solub1e••••••••••••••••••• 2.168
Sulfur total .....••••..........•...•..•....2.183
Chlorine 2.144 and 2.145
Moisture ••.•••••••••••.••••••••••••••.••••.2.013, dry at 129 - 131 C to

constant we i ght

"\
)

Chemical AOAC No.

TFI No.

(Schedule B No. 3104.90.0000)

Sieve analysis IV.A.

~ll.L.f.e.ILqf_£Q.I.Jl.S.t'-MJl'LN!~!Jl~.§RANULAR

~~<:..i!j£~ti on

Potassium content, solub1e •••••••••••••••••21.0% as K20, minimum
Magnesium content, water solub1e ••••••••••• 10.8% as Mg, minimum
Su1 fur content•••••••••••••••••••••••••••••22.0% as S, mi nimum
Chlorine content••••••••••••••••••••••••••• 2.5% as C1, maximum
Moi sture content••••••••••••••••••••••••••• 0.5% as H20, maximum
Screen size (Ty1er) ••••••••••••••••••••••••minimum 90.0% -6+16 mesh

100.0% -4 mesh, 98% + 28 mesh
Physical condition ••••••••••••••••••••••••• Granu1ar, free-flowing

''\
)

/

~~ili'~.i<:..~-l1et~jLf.~_..QualJJ1~<l.ntro1

Chemical AOAC No.

Potassium, solub1e •••••••••••••••••••••••••2.119, 2.120, and 2.121
Magnesium, water solub1e••••••••••••••••••• 2.168
Sulfur total ..........••......•••.••.•..••.2.183
Chl or; ne .. ' 2.144 and 2.145
Moisture •••••••••••••••••••••••••••••••••••2.013, dry at 129 - 131 C to

constant weight

TFI No.

Sieve analysis ••••••••••••••••••••••••••••• IV.A.

(TM 15: 93)
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GRANULAR MIXED FERTILIZER: { )-( )-( } GRADE (Schedule B No. 310S.20.0000)
mf(MiIgLvORyHYsrcAi:rrMl¥Dr---------- •

N; trogen content .

% as N

% as N, minimum

%minimum--

Ammoniacal nitrogen •••••
Nitrate ni trogen •••••••• --------
Urea ni trogen. •• • •• •• ••• ------
Organic ni trogen •••••••• -------

Available phosphorus content.::-::-:-:::-:-::-:.. %P20S, minimum
Potassium content ••••••••••••••••.•••••••••:::=--=:::% K20S, minimum

Element

Moi sture content•••••••••••••••••••••••••••_~
Anticaking conditioner

------nyper-------
Screen size (Tyler) m·inirnum 90% -6+16 mesh,

100.0% -4 mesh, 98% + 28 mesh
Physical condition •••••••••••••••••••••••••Granules, free-flo~ling,

non-caking

Tender to specify chemical or physical mix. If urea is incl uded in physical
mix, superphosphate or nitrates must not be included. Physical mixes must be
made with due regard to particle size matching of ingredients.

(TM 15:93)
Jan. 27, 1989
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~~i!Jl t i <:..i!J_~e tl!.<>ds_f.~_g~~lJJ:Y ~<l.nt ro1

Chem ica1 AOAC No.

'\
)

Ni trogen
Tota1 •••••••••••••••••••••••••••••••••2.059 and 2.060, or 2.063 and

2.064
Ammoniaca1 ••••••••••••••••••••••••••••2.065 (in absence of urea)
Nitrate .....•......................•..2.069
Urea ......•.....•...................•.2.080 and 2.081

Phosphorus
Tota1 •••••••••••••••••••••••••••••••••2.026c, 2.027, and 2.028b
Citrate inso1ub1e .••••••••••••••..••••2.044, 2.045, and 2.046a
Avail abl e 2 .048

Potassium, solub1e •••••••••••••••••••••••••2.119, 2.120, and 2.121
Secondary and micronutrients

Calcium....................•..........2.140
Sulfur 2.183
Copper, iron, magnesium,

manganese, and zinc •••••••••••••••••2.126 - 2.130
B0 ron.......••..•...••.....•.•.•.••.••2.136 - 2. 139

Moisture ••••••..•....•..•.••...••••.•••••••2.014

TFI No.

)

)

Sieve analysis IV.A.

(TM 15:93)
Ja n. 27, 1989
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5. ~I 0-P..P2,:0_v~d_Ba.9.iJiMJ.p~sification2_-. Fert!!.i zers

a. Q.uj~r Ba~

(l) Polypropyl ene Bags

(a) Capacity

50-kg net or 100-1 b net

(b) Fabric

Bags shall be made of 100%
ultraviolet-stabilized polypropylene resin with a ~ight of not •
less than 2.6 oz. per square yard and possess the properties
descri bed fo11 owi ng test methods. The color shall be 1ight tan or
beige. A colored identification marker (yarn) shall be inserted
in the weave by the fabric manufacturer. The identification
marker is to be reported to AIO.

The fabric forming the top or bottom of the furnished bags shall
be a tucked selvedge or a natural selvedge containing not less
than the number of ends prevalent in the body of the fabric.
Alternatively, the selvedge may be heat cut and formed a minimum
of 1-inch wide with a minimum of 20 warp threads per inch.

The fabric must be woven to a construction tight enough to prevent •
excessive product sifting "in the event bag liner failure occurs.
The bottom seam is to be flat sewn in accordance with Federal
Standard 751a, SSa-1, regardless of heat cut or tucked selvedge
fabric. The side seam "Export Type" shall be in accordance with
Federal Standard 751 a, SSd-1. Bags shall be turned so seams are
inside. The sewing thread shall be U.V. stabilized, polypropylene
nanina1 1000 denier with test strength of 5 grams/denier. There
is no thread color requirement.

(c) Test Methods

Ultraviolet stabil& test: Material and
thread must have notlesstnan-7ITi'Strengtnretenti on after 200 •
hours exposure in weatherometer. The U.V. testing \~atherometer

exposure method is 5804 Federal Standard 191.

Tensile Stre~[th: Strength warp and fill, each 105 1bs. average.
Tf1fsaiiiPfE!ssnai1 be tested in each direction) with no single test
below 90 lbs.) ASTM Method 0-1682 (Grab Method)

permeabk1i~~: Air permeability of the fabric in an unstressed
state-s ou not exceed 100 cubic feet per minute per square
foot. ASTM Method 0737-75.

•
(1M 15: 93)
Jan. 27,1989
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(2) Jute Bags

(a) Capaci ty

50-kg net or 100 1b. net

(b) Fabric

New fabric shall weight 9 ounces per square
yard (305 grams per square meter) 11 porter into 12 shot Hessian,
or heavier.

b. !::..Ln!!_1.!!1~!._'!.a..91

Inner loose tubular 1iner shall be of 4 ml polyethylene
film. The liner shall be heat-sealed at the bottom. The film
shall be of low slip plastic.

Test Methods

(1) Thickness--ASTM, D374. 4-ml polyethylene film

(2) Impact resistance--ASTM, D1709. An impact failure
weight of 165 g.

(3) Kinetic coefficient of friction--ASTM, B1894
(kinetic coefficient of friction 0.8 mts maximum.)

c. Methods of Closure

(l) Outer Bag

Top seam stitchi ng shall be a mi nimum of one i nell
from the selvedge. The sewing thread shall be 200 hours U.V.
stabilized, polypropylene nominal 1000 denier with test strength
of 5 grams per denier. There is no thread color requirement. The
outer bag shall be sewn above--not to the liner.

(2) Liner

The polyethylene liner shall be closed at the top
by one of the following methods after exhausting the excess air:

(a) Heat sealing

(b) Mechanically applied acid resistant clip of
0.150 inch minimum diameter (9 gauge) completely circling the
polyethylene 1iner to hennetically seal it.

(TM 15: 93)
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(c) Mechanically applied bag tie 4-1/2 inches
long, plastic-covered wire with a 3/8 inch inside loop on each
end. The wire shall be a minimum of 17 gauge before being covered
with plastic to a minimum of 16 gauge.

(d) For valve type bag, see alternative below.

d. ~L~ll~~.9~ an _~_~!nati ve-Ba.9..~~j:ru£.~ on

Bags submitted under this performance specification
shall perform as \~11 as those made under existing specifications
(paragraph V.A. - V.C. herein) \'1ith respect to closures, retention
of printed information and resistance to snags, tears, and water
vapor transmission.

(l) Capacity

50-kg net or 100-lb net

(2) Outer Bags

Bags must be manufactured from polypropylene or
jute fabric meeting specifications stated in paragraph V.A.
herein, except in valve bag, top and bottom will be folded seam
double selvedge per Federal Specifications S/S-N-1. The side will
be folded seam double, raw per Federal Specifications S/S-N-l •

(3) Liner (Inner Bag)

Liners must be manufactured from polyethylene film
meeting specifications stated in paragraph V.B. herein, except
film is strip laminated to fabric and is folded over top, bottan,
and edge with fabric.

(4) Impact Resistance

All bags, including inserted film liners, shall be
capable of withstanding the following performance test for impact
resistance:

(a) Ten filled and sealed bags containing the
product to be shipped or an equi val ent in specific gravity and
general physical characteristics must each survive a single drop
on the butt or bottom, on a shock machine that produces for each
test a velocity change of 195 inches per second using a shock
durati on of .002 seconds wi thollt loss of produc t. Ten (l 0) bags
constitute a test lot and all ten (10) bags must meet the minimum
impact specifi ed without a si ng1 e fail ure.

(1M 15: 93)
Jan. 27, 1989
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(b) Test shall be conducted under standard
temperature (73.4 degrees F plus or minus 1.8 degrees F) and
relative humidity (50% plus or minus 2%) conditions.

(c) Filled bags must be placed in the conditioned
atmosphere for sufficient time before the tests are conducted for
the bags to come to equil ibrium.

(5) Sifting

Valve bags including inserted film liners shall be
capable of withstanding the following test for sifting. Testing
of filled and sealed bags is to be perfoffll ed on a variable
frequency vibration table (lg input) from 2.5 to 30 hz and sifting
observed at the frequency (ies) where the most violent bouncing
occurs. Loss of product from tile val ve bags, due to sifting,
shall be no greater than 0.5% of net weight filled.

(6) Independent laboratories knO/in to be capable of
conducti ng the above impact resi stance and si fti ng tests are:

MTS Systems Corporation
Box 24012
Minneapolis, MN 55425

'\

)
Lansmont Corporation
P.0. Box 1390
Monterey, CA 93940 (408) 373-4791

Rutgers University Packaging Science
and Engineering Department
P.O. Box 909
Piscataway, N.J. 08854 (201) 932-3679

'\
)

Bemis Company, Inc.
P.O. Box 568
Peoria, IL 61601

Michigan State University
School of Packaging
East Lansing, MI 48824

Owens-Illinois, Inc.
P.O. Box 1035
Toledo, OH 43666

(309) 682-5406

(517) 355-9580

(419) 247-5000

)

(7) Val ve type bags 2.r.~_'l2.!_~c~Qtabl~ for ammoni urn
nitrate or urea.

(TM 15:93)
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e.

Bags supplied under this specification shall perform as
\'iell as those made under exi sti ng specificati ons (Paragraph V. A.
- V. D. herein) with respect to closures, retention of printed
information and resistance to snags, tears, and water vapor
transmission. Bag construction is to be tubular woven style with
an unreinforced heat cut top and bottom to prevent rave1"j ng. The
bottom seam is to be of single turnover construction in accordance
with Federal Standard 751a SSN-1. All of the other bag provisions
contained herein, except those pertaining to bag construction,
shall apply to the tubular-style bag.

6 • .!.~~£!!.o_n anc!JamE.lJ.!1..9

a. Re~~siQtlJ~~

(l) A "Certificate of Inspection and Approval" must be
issued for each shipping lot by an independent inspection firm
acceptable to AID, unless independent inspection is waived by the
purchaser with AlDis prior approval. In the event Purchaser
elects not to inspect the fertilizer, as this determination
required AID/W approval, they shall provide to Supplier written
waiver of its right to such inspection, duly executed by Purchaser
or its agent. Said waiver shall be delivered to Supplier prior to
sailing date of the shipment concerned.

(2) The inspecti ons shall be performed and reported in
accordance with the instructions in the following sections VI.B,
C, and D.

•

•

•

•

(3) Independent inspections shall not be performed if
the supp1 i er I s test shows that the contracted cornmodi ty
specifications were not met in full.

(4) The supplier shall arrange and grant the
independent inspection firm al1Y and all reasonable access to the
commodity for the purpose of conducting all inspections and
tests. The supplier shall notify the inspection finn by
telephone, and confirm by telegram, or letter, at least ten days
before commencement of bagging, that the fertnizer is ready for
inspection. If the supplier has not met the contracted commodity
specifications, the inspection firm shall not issue any
certificate, and shall notify the purchaser, the supplier, and
AID, Washington, at once.

b. ~nstrus.1;,i_olls-- I.!l~£~s..ti on

The inspection firm shall:

(1) Verify that the vessel holds are clean, dry, and •
ready to receive the cargo.

(TM 15:93)
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(2) Verify that the specified weight of cargo is loaded
aboard the ocean vessel.

(3) Verify that loading is ceased during inclement
weather or for any other reasons which m~ damage the cargo, and
that stowage will not damage the cargo, or result in discharging
diffi cu 1ti es.

(Should the conditions of items 1, 2, or 3 not be met, the
inspector will notify immediately the purchaser, supplier, the
ship·s captain and AID/SER/OP/COMS.)

(4) Exanine bags and report, if true, that the bags
appear to meet specifications upon visual inspection. In
addition, they shall verify that the export shipping marks are in
accordance with the terms of the contract.

(5) Sample, prepare, distribute, and furnish analyses
of samples as prescribed in Sections IV. and VI. C. Make the
weight detennination prescribed in Section VI. E.

(6) Furnish documentations and notifications of
inspections as prescribed in Section VI. D., this document.

(7) If inspection and/or analysis reveal any deviation
between the actual commodity or commodities and the specifications
as stated in the IFB, the inspection finn must notify the
Purchaser, Supplier, and AID/SER/OP/COMS of such discrepancies
immedi ate1y.

c. Instruction--Collection, Preparation and Distribution of
of[iclaJ:,-sa~ es· .. .------------
(1) The official samples shall be taken at the last

point where the material is handled prior to ship loading. The
inspection firm is required to draw the official samples itself,
and arrange laboratory analysis of same in accordance witn--
procedures specified herein. Bagged material shall be sampled
periodically at the time of bagging before the bag is closed
whenever possible. Bu"lk material shall be sampled progressively
during the entire time of loading onto the vessel.

(2) The inspector shall be responsible for making
arrangements with the bagging finns to follow the sampling
procepures as indicated below.

(3) The official samples obtained by the following
procedures may be used in the event of a dispute regarding quality
of commodity.

(TM 15:93)
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(4) Samp1 ing

(a) Bagged Fertilizer •
Sampling shall be done at unannounced times,

but at intervals not exceeding eight hours bagging time.

Closed bags--Materia1 shall be sampled as specified by TFI Method
I.C.1. and the number of bags to be sampled is specified in the
Sampling Schedule 3. The puncture bags should be neatly patched
with printed labels, pressure sensitive tags, or special patching
materi a1 •

Open Bags--Materia1 shall be sampled by taking cup samples from •
the bags before they are closed. the samples shall be taken
during random visits to the bagging operation to insure
representation of the entire lot. The number of bags to be
sampled is specified in the following Sampling Schedule 3.

(b) Bulk Fertilizer

When available at the loading port, the
automatic sampling system for fertilizer materials shall be used.
Otherwise, if possible, bulk materials shall be sampled from a
transfer belt in accordance with TFI j\1ethod LC.2., procedure
1.a. Where stream-cutting is not possible, sampling shall be done
at e(JJally spaced intervals from random points on the belt •
immediately follo\'/ing and as close to a belt discharge as safety
will pennit, all increments being of approximately equal size.
The number of increments to be taken is specified in the following
Sample Schedule.

(c) Sample Schedule

•
60
80

100

No. of bags
to be sampled or
increments to be take nI'l~san~~..2L1?~s

Under 10
10 - 20
21 - 100

Where stream-sampling is not feasible as a
means of obtaining official fertilizer samples, the following
gui de for samp1 i ng bagged or bu1 k material s shall be foll owed:

£~'!.sj .9!!1.!.e_nj

Tons

Under 500
501-1000
1001-5000

(TM 15:93)
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(5) Sample Preparation

Consolidations of increment samples into the gross
sample and sample reduction by riffling shall be by the official
inspector in accordance with TFI Hethod I.C.3. Procedure A. All
samples must be kept in covered moisture-proof containers except
\"/hen be added to the containers or being reduced. Final
preparation of sample for chemical analysis shall be according to
TFI ~1ethod I.C.3. procedure B.

(6) Distribution of Official Sample

The official consolidated sample shall be divided
into four equal parts, prior to grinding, by means of riffling
using the procedure specified in Sample Preparation. One of the
four parts shall be analyzed by the official inspector either in
his own laboratory or another laboratory acceptable to the Buyer
and AID. Another part is made available to the seller upon
request, and the remai ni ng two such parts shall be retai ned by the
official inspector for minimum period of twelve months for
possible use by a third referee chemist in the event of a dispute,
or for reserve purposes. (In the case of an off-shore supplier,
one of the two reserve porti ons shall be returned to an accepted
U.S. laboratory for verification of analytical results.)
Regarding commodity shipped from non-U.S. sources, if no
independent laboratory acceptable to AID is available locally, the
inspection firm must air mail its consolidated, official samp1e(s)
to an alternative laboratory acceptable to AID. NOTE: Analyses
nrfonned_~Lt!a.!1ufac~!.!~_l2.bor2!Q.6f~nder...tFf"iJ2:EE~2fl

lnmrS s~evlslon are an unacceQta6Te su stltute Tor the
I.n2~ctfon 1rr~'~ own sa~Jfrl9._and cr;~rcinThses-=--

(7) Collection of Bag Samples

The inspector shall obtain at least four of the
outer bags and of the liners being used and retain such bags for
twe1ve mo nths •

d. Manual s

Each product specification includes, under the heading
"Ana1ytical Methods for Quality Contro1," precise analytical methods
for checking compliance with AID Specifications. Unless otherwise
indicated, the numerical citations sh~/n for chemical requirements
refer to analytical methods in the 13the Edition (1980) of the
Association of Official Analytical Chemists (AOAC) manual, Official
Methods of An~sis. Citations for physical requirements rereF-t~the
ltlie-Eaffron{l9'B'2l of The Fertilizer Institute (TFI) manual,
f.~_til i ze-.r'_2~~ i~~n..!.An~tica1 M~~~j~. Both manual s are well
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known to persons in the United States and abroad who work with
agricultural chemicals. The AOAC manual mqy be obtained from the •
Association of Official Analytical Chemists, 1111 North 19the
Street, Arlington, Virginia 22209. The TFI manual mqy be
obtained from The Fertilizer Institute, 1015 18the Street,
Northwest, Washington, D.C. 20036.

e.Wei9..ht Dete_nni~ation

(1) The independent inspection firm shall attest, on or
pri or to the date of the Bill of Ladi ng, as to the we i ghts of the
commodity or commodities described in the invoice.

(2) On bulk fertilizer the inspector is responsible for
checking scales for calibration and weight verification. If
scales are not available, weight should be verified from actual
tare weights of hopper cars. If loading is directly from barges,
or from stockpile, weights should be established by means of light
and heavy draft survey of vessel.

(3) On ba~ fertil i zer the inspec tor shall check the
bagging scales and-rare weights at intervals not to exceed 16
bagging hours. Inspector shall a1 so spot check bagged material
already stockpiled in the warehouse at intervals not to exceed 8
bagging hours. For purposes of check-weighing, an accurate
platform scale adjacent to the bagging line should be maintained,
kept clean and in balance. The inspector shall see that scales
are checked at intervals during bagging and shall reweight bags
periodically during the operation, keeping a record of these
\'leight checks.

f. Instructions--Documentation

(1) Within ten days of final sampling and completing
the weight verification, and concluding that the identified
shipping lot has met all of the commodity requirements, the
inspection firm shall issue its IICertificate of Inspection and
Approva1 11 to the Purchaser, Seller, AID, and others that mqy be
designated. The certificate issued in the name of the purchaser
must be transmitted immediately to the supplier.

The following is a suggested format for the IICertificate of
Inspection and Approva1. 11

(TM 15:93)
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Cert :!!J.£~te 2LInsJ?~£tiJ>.E2.Il.C!.~.£E0va1

Purchaser B/L No.

Supplier

Commodity Name/Grade

t'1etric Tons

Ocean Carri er

AID No.

Laboratory Report

Certificate of Weight
Verificati on

'\
)

)

)

'\

)

The "Certificate of Inspection and Approval II shall comprise of a
narrati ve descri bi ng the inspecti on events in sequence. ~lhere

laboratory analyses are included in the commodity specifications,
the inspection certificate must include actual laboratory results
for each required test. If the commodity or commodities meet the
specifications without exception, the inspector shall conclude his
report stating, if true:

"We attach our 'Laboratory Report, and Certificate of Weight
Verification,' each containing an attestation confirming the
supplier's conformance to the contracted commodity
specifications. On the basis of inspections and tests we
conducted in accordance with our contract and the aforesaid
attestations, we certify and confirm that the subject shipping lot
meets all of the commodity, bagging, marking, and weight
requirements stipulated in the contracted commodity
specifications."

(2) The "Laboratory Report" so labeled shall:

(a) Identify the supplier's contract with the
purchaser.

(b) Identify the shipping lot tested and analyzed.

(c) State the contracted commodity specifications,
and the laboratory·s corresponding analysis of the fertilizer, and
shall if true,

(d) Attest that through use of the testing
procedures stipulated in the Section above, and other means
available to it, the fertilizer met the stated commodity
specificati ons.

The "Laboratory Report" shall be issued in the name of the
purchaser and be dated and signed by an executive authorized to
bind the laboratory and/or the inspection firm.

(1M 15 :93)
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(3) The "Certificate of Weight Verification t " so
1abe1ed t shall be issued by the inspection finn under its
1etterhead t and be dated and signed by an executive authorized to
bind the finn. The certificate shall state in so many words the
date the data were taken and the number and we ight of unbroken
bags duly filled \'/i th ferti1 i zer del i vered to the ocean carri er t

or t in the case of bulk goods t contain an attestation from the
weightmaster at the port as to the weight loaded aboard ship.

(4) The IICert ificate of Inspecti on and Approval" shall
be type\'/ritten under the letterhead of the u.s. inspection firm t

and shall be dated and signed by an officer authori zed to bi nd the
finn. The certificate shall contain no exculpatory provisions
exempting the inspection firm from the performance of its
contracted obligations. Provision of inspection services by an
independent inspection firm shall not relieve the supplier from
his responsibility to assure that he has inspected and tested the
shipping lot before calling for inspection t nor from his
responsibility to assure that each lot has met the specifications
of the commodity contract.

•

•
7. ..!.'l~eEt!.<?.n.-£laus!~f.~_Pr.<Lcur~~nt2Qcuments

a. When inspecti on is arranged by the Supp1 ier:

(1) Fertilizer inspection and weight determination will
be perfonned by an independent inspecti on fi rm for the account of •
the supplier in accordance with specifications set forth herein.

(2) The cost of inspection and certification of weight
must be included in the offered price.

(3) Certificate of Inspection and Approval issued by
any of the independent inspection firms listed in the IFB will be
accepted. Bids must include the name of the inspection firm
chosen, and the name of the laboratory to be used if other than
its 0\'10.

(4) Suppliers wishing to use inspection firms other
than those shO\'ln herein must receive prior approval from AID, •
SER/OP /CQt.1S, in Washi ngton, D.C. before the use of another firm.

b. When inspection is arranged by the Purchaser:

(1) The cost of inspection and certification of weight
is for the account of the Purchaser and is not to be included in
the offered price.

(lM 15:93)
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(2) Purchaser at its sole cost and expense shall have
the right to inspect the fertilizer at all reasonable times prior
to shi pment thereof. Supp1 i er agrees to grant Purcbaser's Agents
and representatives any and all reasonable access for the purpose
of inspection at Supplier's plant, and at Supplier's
subcontractor's plant, if any. Purchaser will provide the
Supplier with the name and address of the firm which will perform
the inspection services on Purchaser's behalf.

(3) Certificate of Inspection and Approval will be
issued by one of the independent inspection firms listed in the
IFB, or other finn having prior approval of AID.

(4) Inspection will be perfonned by the independent
inspection firm in accordance with the specifications set forth
herein.

Pesticides

1. Pesticides, as used herein, mean substances or mixtures of
subs ta nces:

a. intended for preventing, destroying, repelling, or
mitigating any un\'~anted insects, rodents, nematodes, fungi, \-.reeds,
and other forms of plant or animal life or viruses, bacteria, or
other micro-organisms (except viruses, bacteria, or other
micro-organisms on or living in man or other living animals), or:

b. intended for use as a plant regulator, defoliant, or
desiccant.

2. AID's financing of pesticides must conform to the provisions
of AID Regulation 16 (22 CFR Part 216), as revised effective
October 23, 1980, and to the May 1978 Pol icy Statement on Pest
Management distributed throughout AID/Wand to Missions as an
attachment to AIOTO Circular A-294 on July 22, 1978. Revised
Regulation 16 is in Appendix 4B, Handbook 3, Project Assistance.
The Pol icy Gui del i nes of the Pol icy Statement-pronounce-lliatl1 is
AID pol icy:

a. To estab1 ish whenever possible, programs aimed at
assisting developing countries in designing a operating
economically and environmentally sound integrated pest management
systems and procedures in which pest icides will be used only when
necessary.

b. To help develop infrastructures of developing countries
for pest and pesticides management.

(TM 15:93)
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c. To exert a greater degree of international leadership by •
communicating U.S. policies and experience on pest control and
pesticide problems to other nations and international
organizati ons.

d. To discourage requests for pesticides unless they are to
be used in economically and environmentally sound integrated pest
management systems.

e. To promote the use of available supplementary methods of
vector control as well as development of new and improved
supplementary or alternative methods which do not depend on the
use of persistent pesticides, including such methods as source
reduction, water management, 1arviciding, and biological control •

3. AID m~ fund pesticides on a project-by-project basis for
public health and food production and preservation programs.
However, AID first subjects proposed pesticide procurement and
usage to specific environllenta1 evaluation, making a risk/benefit
analysis, before approving pesticide financing from AID funds.
The scope and depth of this evaluation, as prescribed by AID
Regulation 16 (22 CFR Part 216), is determined by the pesticide's
current registration status in the United States.

4. The originators of an AID-..Eroject which proposes to use
pesticides must comply with-tne proc~ures of Section 216.3 of AID
Regulation 16. These provide that pesticide activities will be
subjected to environmental evaluation as part of the project
assessment process. These procedures include the preparation of a
separate section in the initial Environmental Examination for the
project for the propose of evaluating the econanic, social and
envi ronmenta1 risks and benefits of the p1 anned pesticide use to
determine whether the use m~ result in significant environmental
impact. In certai n cases, a more extensi ve Envi ronmenta1
Assessment or Envi ronmenta1 Impact Statement m~ a1 so be
required. Normally, the Initial Environment Examination will be
prepared with the Project Identification Document (PID) or the
Program Assistance Initial Proposal (PAIP). When this is not
feasible, the PID or PAIP must include an adequate statement as to
why the pesticide requirements cannot be included in the PID or
PAIP. AID's final decision as to providing funding for the
project normally will be deferred until the pesticide requirements
are established, and considered and approved as provided in
Regulation 16. When identification of the pesticide required does
not occur until after the Project Paper approval, the procurement
of the pesticides is not authorized until approved, in writing, by
the AID official who approved the Project Paper.

(TM 15:93)
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5. Under emergency conditions an exception is provided by
Section 216.3(b)(2) of Regulation 16 of the otherwise proscribed
means of proposing, evaluating, and approving pesticide
procurement and use for projects. Either a Mission Director or
the Chief of a Regional Economic Development Support Office may
make a ~limin~ determination that such an emergency exists.
Tilis mustoe-Tn \'/rTI;nganamust include that:

a. A pest outbreak has occurred or is imminent; and

b. Significant health problems (either human or animal) or
significant economic problems will occur without the prompt use of
the proposed pesticide; and

c. Insufficient time is available before the pesticide must
be used to evaluate the proposed use in accordance with the
provisions of Regulation 16.

6. Such preliminary determinations as to an emergency must be
forwarded to AID/Wand a final determination made in writing by
the AID Adninistrator before the procurement of pesticide is
authori zed.

7. A further exception is made by Section 216.3(b)(2) of
Regu1 ation 16 for projects \'/here AID is a minor donor to a
mu1tidonor project when (a) AlDIs total contribution is both less
than $1,000,000 and less than 25% of the estimated project CDst or
(b) AlDIs total contribution is more than $1,000,000 but less than
25% of the estimated project cost and the environmental procedures
of the donor in control of the planning of design of the project
are followed, but only if the AID Environnenta1 Coordinator
determines that procedures are adequate. This exception only
applies if AID does not control the planning or design of the
mu1tidonor project under the terms of the agreement governing
AlDIs contribution to the project.

8. AID does not normally fund pesticides under ~~roject
assistance "programs. When a Mission Director, the let-Of a
Regfonaur-tconomfC-oeve1opment Support Office, or the Assistant
Administrator of a Geographic Bureau considers that pesticides
must be funded under a nonproject assi stance program, he/she must
propose that the Administrator make a determination in writing to
that effect, under the provisions of Section 2.6.3(b)(3) of
RegUlation 16. The proposal must substantiate that either:

a. Emergency conditions, as categorized in paragraph 5 of
this Part II.C, exist; or

(TM 15:93)
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b. Compelling circumstances exist such that failure to
provide the proposed assistance would seriously impede the
attainment of U.S. foreign policy objectives or the objectives of
the foreign assistance program. The term compelling circumstances
is intended to imply only those most serious situations in which
no other w~ exists to provide the pesticide except through the
nonproject assistance program. The decision as to whether such
circumstances exist will be based, to the extent practicable, upon
a consideration of the factors set forth in Section 216.3(b)(1 )(i)
of Regulation 16 and the history of efficacy and safety governing
the past use of pesticides in the recipient country.

9. Pesticides approved for AID financing must conform to AlDis
standards as to product and packing specifications. These are
maintained or, when necessary, developed by SER/OP/COMS and are
available to planners, procurement officials, and suppliers on
reques t.

10. The foregoing restrictions do not apply to assistance
provided by AID for controlled experimentation of limited scope
and not involving application for crop production purposes. See
Section 216.3(b)(2)(iii) of Regulation 16. Initiators of
pesticide requi rements for such purposes shoul d consult the AID
Environmental Coordinator.

11.0: Pharmaceuticals

1• §.~~.!al (A..EE!i cabl ~ to Proje~..L~'l.cLB0'1Eroj~c:.t~ssi stance)

a. There are no statutory restricti ons rel ati ng to the
procurement of pharmaceuticals other the Section 606(c) of the FAA
which prohibits procurement outside the United States of those
phannaceutical s whi ch i nfri nge on U.S. patents. Gi ven thei r
importance to human life and health, however, AID gives especially
careful consideration to pharmaceutical procurement requests and
particularly to those under this nonproject assistance programs
intended for general market use.

b. Measures are taken to assure that only safe and
efficacious pharmaceuticals are procured, that they are
manufactured in accordance with accepted quality standards, that
prices paid for them are appropriate, and that in all respects,
AIDls financing of pharmaceutical procurements is carried out in a
manner sensitive to the special publ ic and Congressional interest
in this important commodity.

c. Pharmaceuticals have an important place in AID health
projects. Moreover, given the dependence of many developing
countries on external sources to meet their need for sophisticated
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pharmaceuticals and given the large share of the United States in their
manufacture, they are a commodity appropriate for inclusion in AID
nOr/project ass i stance programs. l' l

d. AID coordinates its eligibility standards for
pharmaceuticals, drug substances/projects, and biologics with The U.S.
Food and Drug Administration's regulations governing United States
interstate shipments of the items. In keeping with this, information
made available by FDA on the safety and efficacy of finished dosage
form pharmaceuticals will be supplied to USAID Missions when
requested. Such information is used in assisting recipient governments ~

in selecting those pharmaceutical products best suited to their needs.

e. The eligibility of U.S.-sourced pharmaceutical products is
determined on the basis of their being in compliance with all
United States laws and regulations. The eligibility of
non-U.S.-sourced pharmaceuticals will be made on a case-by-case basis.

f. As a general rule, the source of AID-financed pharmaceuticals
is limited to the United States, and the standard AID 50% componentry
rule is applicable.

2. Project Assistance

All pharmaceuticals to be procured must be generically described.
Pharmaceuticals for projects may be in finished dosage or bulk form.
When pharmaceuticals are to be procured for a project the following
rules apply:

a. To the extent possible, all proposed procurement should be
identified and set forth in the Project Paper and have AID/W approval.
If that is not possible, the proposed procurement should be submitted
separately later for AID/W approval;

b. All pharmaceuticals should comply with U.S. Food and Drug
Administration (or other controlling U.S. authority) regulations
governing United States interstate shipment of pharmaceuticals.
Non-U.S. products which do not meet this test may be financed under
special circumstances.

3. Nonproject Assistance

a. All pharmaceuticals to be procured must be generically
described.

)
/
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b. Pharmaceuticals procured as nonproject assistance are •
e~p~c~ed to b~ in bulk form, when it is practicable, in order to
mlnlmlze problems of averp\·icing and product identification. Finished
dosage form, however, is not precluded if there is a special reason
calling for it.

c. All pharmaceuticals must comply with the U.S. Food and Drug
Administration (or other controlling U.S. authority) regulations
governing United Stated interstate shipment of pharmaceuticals.

d. All procurements require prior approval by AID/W;

e.. In addition to the appli~able price rules in Subpart G of AID
Regulation 1, AID will apply the following criteria in determining •
whether, under regulatory and statutory standards, a bu"'k
pharmaceutical product described on the Application for Approval of
Commodity Eligibility (Form AID-II) is "eligible and suitable:"

(1) AID will not finance from an authorized source country a
bulk pharmaceutical product at an FAS price which exceeds by more than
10 percent the FAS price at which the product, by whatever description,
is generally available from any other free world country. With respect
to a product patented in United States, AID will compare FAS prices
between the U.S. product and the identical product available in any
free world country, provided such non-U.S. price was established by the
patent holder or his/her licensee. •

(2) AID will not finance from an authorized source country a
bulk pharmaceutical product at an FAS price which exceeds the lowest
FAS price at which the same product, by whatever description, is
available from the same source country.

. (3) AID will not finance from an authorized source country a
bulk pharmaceutical product at a prite which exceeds the price at which
another lower-priced product c~n be obtained from any free world
source, if there is evidence that the lower-priced product, although of
different generic description, is, for the purpose intended,
pharmacologically a substantial equivalent to the higher priced product
for W.hiCh AID approval is solicited. Items which AID has determined to •
be subject to this rule will be indicated in the implementing document
issued by AID which authorizes the use of AID funds for the procurement
of pharmaceutical 'products.

(TM 15:98) •
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(4) AID will not finance a bulk pharmaceutical product at a
price which exceeds the lowest price charged by the supplier in any
export sale of the item to any co~try~whether or not such sale has
taken place under AID financing. A supplier under this rule may
exclude in his calculation of his lowest price, the lowest priced 5
percent of his sales volume within the most nearly relevant sales
period. The "lowest price" shall take into account all sales by the
supplier of the product in export, without regard to any trademark or
other differentiation between items which are pharmacologically
identical. AID will not apply this special rule (d) in determining
whether a product is "eligible and suitable" for AID financing if (i)
there is no U.S. patent covering the product and (ii) the proposed sale
is to a buyer who is not affiliated with the seller.

While these price rules are not specifically applicable to finished
dosage products, AID may review the "eligibility and sUitability" of
such products under the same or comparable criteria.

With respect to any bulk pharmaceutical product for which AID does
grant commodity approval under the foregoing special rules, a supplier
shall continue to execute AID form 282 which binds the supplier to the
price tests set forth in Subpart G of AID Regulation 1. Upon post
audit, a supplier of any bulk pharmaceutical product shall be held to
the price tests set forth in that subpart of the regulation.

AID will endeavor to provide a supplier, upon request, preliminary
advice as to whether the price, at which the supplier proposes to sell
a product in export, will be eligible for approval under the foregoing
special rules prior to his entering into a contract to sell. AID will
not supply this type of advice unless the supplier provides with his
request to AID an indication that the solicitation may reasonably
result in an agreement to sell.

4. Waivers

a. The prohibition on off-shore procurement of pharmaceuticals
which infringe on u.s. patents may not be waived.

b. Exceptions to the general rule that AID-financed
pharmaceuticals must be of U.S. source may be made under the authority
set forth in Chapter 584 of AID Handbook 1, Supplement B, after
consultation with the Office of Procurement. If Code 941 is the
authorized source for procurement under the loan or grant agreement, an
exception from the U.S. source requirement to permit a specific
pharmaceutical procurement from Code 941 country would require only the
authorization of the Office of Procurement.

*Revised
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(1) Under project assistance; waivers of the U.S. source
policy will be considered if:

'J; " '.(a) The pharmaceutical product is e~sential to the

(b) The product, in the same or substantially
equivalent form, is not available from the United States, or the
delivered price from the United States would be at least 50% more than
from another source; and

(c) Information is available to attest to the safety,
efficacy, and quality of the product, or the product meets the standard
of the U.S. FDA or other controlling U.S. authority.

(2) Under nonproject assistance, waivers of the U.S. source
policy will be considered if:

(a) The pharmaceutical product is essential;

(b) The product, in the same or substantially
equivalent form, is not available from the United States; and

(c) The product meets the standards of the U.S. FDA or
other controlling U.S. authority.
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11.0.5: ELIGIBILITY LISTING - PHARMACEUTICALS,,
I

, I

1507.90.2000 SOYBEAN OIL~ PHARMACEUTICAL GRADE

2907.29.3000 POLY PHENOL DRUGS~ N.E.S.O.I.

2908.10.2000 - 2908.10.6000 DERIVATIVES CONTAINING ONLY HALOGEN
SUBSTITUENTS AND THEIR SALTS

2922.19.1800 AROMATIC DRUGS OF AMINO-ALCOHOLS

2922.49.2000 AROMATIC DRUGS OF AMINO-ACIDS

2924.29.0020 AROMATIC DRUGS OF ACYCLIC AMIDES
,

/

2925.20.1500 AROMATIC DRUGS OF IMINES AND THEIR
DERIVATIVES

2928.00.3000 AROMATIC DRUGS OF METHYL ETHYL KETOXIME

2930.90.4530 - 2930.90.5060 OTHER ORGANO-SULFUR COMPOUNDS

2931.00.2200 AROMATIC DRUGS OF OTHER ORGANO-
INORGANIC COMPOUNDS

2931.00.6000 OTHER ORGANO-INORGANIC COMPOUNDS

2932.29.2000 AROMATIC DRUGS OF LACTONES

2933.40.2200 DRUGS OF COMPOUNDS CONTAINING A
QUINOLINE OR ISOQUINOLINE RING SYSTEM

2933.59.2100 DRUGS OF HETEROCYCLIC COMPOUNDS WITH
NITROGEN HETERO-ATOM(S) CmHAINING A
PYRIMIDINE RING

2933.90.2600 - 2933.90.3600 AROMATIC DRUGS OF HETEROCYCLIC COMPOUNDS
WITH NITROGEN HETRO-ATOM(S)

i 2934.30.2000 - 2934.30.3000 DRUGS OF HETEROCYCLIC COMPOUNDS
/ CONTAINING A PHENOTHIAZINE RING-SYSTEM

2935.00.4000 SULFONAMIDE DRUGS

2936.10.0000 - 2936.90.0000 PROVITAMINS~ VITAMINS AND THEIR
DERIVATIVES

-----------------------
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3002.20.0000 VACCINES FOR HUMAN MEDICINE

3002.31.0000 - 3002.39.0000 VACCINES FOR VETERINARY MEDICINE

3002.90.1000 FERMENTS

3002.90.5010 WHOLE HUMAN BLOOD

2937.10.0000 - 2937.99.0000 HORMONES, NATURAL OR REPRODUCED BY
SYNTHESIS; DERIVATIVES THEREOF, USED
PRIMARILY AS l HORMONES; OTHER STERIODS
USED PRIMARILY AS HORMONES

2938.10.0000 - 2939.90.0000 GLYCOSIDES AND VEGETABLE ALKALOIDS,
NATURAL OR REPRODUCED BY SYNTHESIS,
AND THEIR SALTS, ETHERS, ESTERS AND OTHER
DERIVATIVES

2941.10.1000 - 2941.10.6000 PENICILLINS AND THEIR DERIVATIVES
WITH A PENICILLANIC ACID STRUCTURE;
SALTS THEREOF

•

•

•

•
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1/ 40.2ANTIALLERGENIC PREPARATIONS3002.90.5020

2941.50.0000

2941.30.0000

3001.10.0000 - 3001.90.0000

STREPTOMYCINS AND THEIR DERIVATIVES;
SALTS THEREOF

TETRACYCLINES AND THEIR DERIVATIVES;
SALTS THEREOF

CHLORAMPHENICOL AND ITS DERIVATIVES;
SALTS THEREOF

ERYTHROMYCIN AND ITS DERIVATIVES,
SALTS THEREOF

OTHER ANTIBIOTICS ~

GLANDS AND OTHER ORGANS FOR ORGANO
THERAPEUTIC USES

3002.10.0010 - 3002.10.0050 ANTISERA AND OTHER BLOOD FRACTIONS

2941.40.0000

2941.20.0000

". 2941.90.1010 - 2941.90.6000

1/LOCAL AUTHORITIES ARE TO DETERMINE THAT APPROVED IMPORTERS HAVE ADEQUATE
STORAGE AND DISTRIBUTION FACILITIES TO ASSURE PROPER PROTECTION FOR
THE QUANTITIES AUTHORIZED TO BE IMPORTED.
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3002.90.5050 OTHER TOXINS, CULTURES OF MICRO-

ORGANISMS AND SIMILAR PRODUCTS

3003.10.0000 MEDICN~ENTS CONTAINING PENICILLINS
OR DERIVATIVES THEREOF, WITH A
PENICILLANIC ACID STRUCTURE, OR
STREPTOMYC INS OR THEI R DERIVATIVES,
NOT PACKAGED FOR RETAIL SALE

3003.20.0000 MEDICAMENTS CONTAINING OTHER ANTIBIOTICS,
" NOT PACKAGED FOR RETAIL SALE
)

/ 3003.31.0000 - 3003.39.0000 MEDICAMENTS CONTAINING HO~~ONES OR
OTHER PRODUCTS OF HEADING 2937 BUT
NOT CONTAINING ANTIBIOTICS, NOT
PACKAGED FOR RETAIL SALE

3003.40.0000 MEDICAMENTS CONTAINING ALKALOIDS OR
DERIVATIVES THEREOF BUT NOT CONTAINING
HORMONES OR OTHER PRODUCTS OF HEADING
2937, OR ANTIBIOTICS, NOT PACKAGED FOR
RETAIL SALE

" 3003.90.0000 OTHER MEDICAMENTS CONSISTING OF TWO OR
I

) ~10RE CmlSTITUENTS WHICH HAVE BEEN MIXED
TOGETHER FOR n~ERAPEUTIC OR PROPHYLACTIC
USES, NOT PACKAGED FOR RETAIL SALE

3004.10.10lD MEDICAMENTS CONTAINING PENICILLINS OR
DERIVATIVES THEREOF, WITH A PENICILLANIC
ACID STRUCTURE, OR STREPTOMYCINS OR
THEIR DERIVATIVES, CONTAINING PENICILLIN
G SALTS; FOR VETERINARY USE, PUT UP IN
MEASURED DOSES OR IN FO~~S OR PACKINGS
FOR RETAIL SALE

" 3004.10.1020 - 3004.10.1045 MEDICAMENTS CONTAINING PENICLLINS OR.... J DERIVATIVES THEREOF, WITH APENICILLANIC
ACID STRUCTURE, OR STREPTOMYCINS OR
THEIR DERIVATIVES, CONTAINING PENICILLIN
G SALTS; PUT UP IN MEASURED DOSES OR IN
FORMS OR PACKINGS FOR RETAIL SALE

3004.10.5010 MEDICAMENTS CONTAINING PENICILLINS OR
DERIVATIVES THEREOF, WITH APENICILLANIC
ACID STRUCTURE, OR STREPTOMYCINS OR
THEIR DERIVATIVES; FOR VETERINARY USE,
PUT UP IN MEASURED DOSES OR IN FORMS OR
PACKINGS FOR RETAIL SALE",

\ -----------------------
)
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3004.10.5045 - 3004.10.5060

3004.20.0010

3004.20.0020 - 3004.20.0050

3004.31.0000 - 3004.32.0000

3004.39.0010

3004.39.0050

3004.40.0005

3004.40.001 0

3004.40.0020
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MEDICAMENTS CONTAINING PENICILLINS OR
DERIVA TIVES THEREOF, WITH A PENICILLANIC
ACID STRUCTURE, OR STREPTOMYCINS OR
THEIR DERIVATIVES; PUT UP IN MEASURED
DOSES OR INFOffi4S OR PACKINGS FOR RETAIL
SALE

MEDICAMENTS CONTAI NI NG OTHER ANTIB IOTICS;
FOR VETERINARY USE, PUT UP IN MEASURED
DOSES OR IN FORMS OR PACKINGS FOR RETAIL
SALE

MEDICAMENTS CONTAINING OTHER ANTIBIOTICS;
PUT UP IN MEASURED DOSES OR IN FORMS OR
PACKINGS FOR RETAIL SALE

MEDICAMENTS CONTAINING HORMONES OR
OTHER PRODUCTS OF HEADI NG 2937 BUT
NOT CONTAINING ANTIBIOTICS; PUT UP
FORMS OR PACKINGS FOR RETAIL SALE

MEDICAMENTS CONTAINING HORMONES OR
OTHER PRODUCTS OF HEADING 2937, BUT
NOT CONTAINING ANTIBIOTICS; FOR
VETERINARY USE, PUT UP IN MEASURED
DOSES OR IN FORMS OR PACKINGS FOR
RETAIL SALE

OTHER I~EDICAMENTS CONTAI NI NG HORMONES
OR OTHER PRODUCTS OF HEADING 2937,
BUT NOT CONTAINING ANTIBIOTICS; PUT UP
IN MEASURED DOSES OR IN FOffi4S OR
PACKINGS FOR RETAIL SALE

MEDICAHENTS CONTAINING ALKALOIDS OR
DERIVATIVES THEREOF BUT NOT CONTAINING
HORMONES, OTHER PRODUCTS OF HEADING
2937, OR ANTIBIOTICS; FOR VETERINARY
USE, PUT UP IN MEASURED DOSES OR IN
FORMS OR PACKINGS FOR RETAIL SALE

CARDIOVASCULAR MEDICAMENTS; PUT UP IN
MEASURED DOSES OR IN FORMS OR PACKINGS
FOR RETAIL SALE

ANTICONVULSANTS, HYPNOTICS, AND
SEDATIVES; PUT UP IN MEASURED DOSES
OR IN FORMS OR PACKINGS FOR RETAIL SALE

C1l VI
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3004.50.5030

3004.50.5040

3004.90.1000

3004.90.5003

3004.90.5005

3004.90.501 0

3004.90.5015

3004.90.5020

3004.90.5025

3004.90.5030
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MULTIPLE VITAMINS COMBINED WITH
MINERALS OR OTHER NUTRIENTS; PUT UP IN
MEASURED DOSES OR IN FORMS OR PACKINGS
FOR RETAIL SALE

OTHER MULTIPLE VITAMINS; PUT UP IN
MEASURED DOSES OR IN FORMS OR PACKINGS
FOR RETAIL SALE

MEDICAMENTS CONTAINING ANTIGENS
OR HYALURONIC AC ID OR ITS SODIU~'

SALT; PUT UP IN MEASURED DOSES OR
IN FORMS OR PACKINGS FOR RETAIL SALE

MEDICAMENTS CONTAINING ANTIGENS
OR HYALURONIC ACID OR ITS SODIUM
SALT; FOR VETERINARY USE, PUT UP IN
MEASURED DOSES OR IN FORMS OR PACKINGS
FOR RETAIL SALE

SULFONAMIDES; PUT UP IN MEASURED DOSES
OR IN FORMS OR PACKINGS FOR RETAIL SALE

OTHER ANTI-INFECTIVE MEDICAMENTS; PUT
UP IN MEASURED DOSES OR IN FORMS OR
PACKINGS FOR RETAIL SALE

ANTINEOPLASTIC AND IMMUNOSUPPRESSIVE
MEDICAMENTS; PUT UP INMEASURED DOSES
OR IN FORMS OR PACKINGS FOR RETAIL SALE

CARDIOVASCULAR MEDICAMENTS; PUT UP IN
MEASURED DOSES OR IN FORMS OR PACKI NGS
FOR RETAI L SALE

ANALGESICS, ANTIPYRETICS, AND NON
HO~~ONAL ANTI-INFLAMMATORY AGENTS; PUT
UP IN MEASURED DOSES OR IN FORMS OR
PACKINGS FOR RETAIL SALE

ANTICONVULSANTS, HYPNOTICS, AND
SEDATIVES; PUT UP IN MEASURED DOSES
OR IN FORMS OR PACKINGS FOR RETAIL
SALE
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11 WHEN PROCUREMENT OF ANY COMMODITY UNDER THIS CATEGORY IS PROPOSED,
AID/W WILL FURNISH THE USAID WITH THE SPECIAL PROVISION WHICH IS
APPLICABLE.

3006.60.0000 CHEMICAL CONTRACEPTIVE PREPARATIONS
BASED ON HORMONES OR SPERMICIDES

3507.10.0000 - 3507.90.0000 ENZYMES

•

•

•

•
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X 40.1

X 40.1UNFILLED GELATI NCAPSULES

3006.30.0000

3005.10.0000 - 3005.90.0000

3006.40.0000

3006.20.0000

OTHER MEDICAMENTS CONSISTING OF MIXED
OR UNMIXED PRODUCTS FOR THERAPEUTIC
OR PROPHYLACTIC USES; PUT UP IN
MEASURED DOSES OR IN FORMS OR PACKI NGS
FOR RETAIL SALE

WADDING, GAUZE, BANDAGES AND SIMILAR
ARTICLES IMPREGNATED OR COATED WITH
PHARMECEUTICAL SUBSTANCES, FOR MEDICAL,
SURGICAL, DENTAL OR VETERINARY
PURPOSES

STERILE SURGICAL CATGUT, SIMILAR
STERILE SUTURE MATERIALS AND
STERILE TISSUE ADHESIVES; STERILE
LAMINARA TENTS; STERILE ABSORBABLE
SURGICAL OR DENTAL HAEMOSTATICS

BLOOD-GROUPING REAGENTS

OPACIFYING PREPARATIONS FOR X-RAY
EXAMINATIONS; DIAGNOSTIC REAGENTS
DESIGNED TO BE ADMINISTERED TO
THE PATIENT

DENTAL CEMENTS AND OTHER DENTAL
FILLINGS; BONE REPLACEMENT CEMENT

3006.50.0000 FIRST-AID BOXES AND KITS

3004.90.6090

3006.10.0000

9602.00.1040

(TM 15:93)
Jan. 27, 1989
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) II.E: USED, REBUILT AND RECONDITIONED EQUIPMENT
./

\
)

,
,

./

It is AID's policy generally to fin~nc'e only new equipment. However,
where special circumstances justify the purchase of used, rebuilt or
reconditioned equipment, AID will consider requests from a
borrower/grantee for authority to procure such equipment.

Under proper safeguards, the procurement of used equipment, which would
normally be rebuilt or reconditioned, can provide certain advantages
such as lower cost and quicker delivery. In addition, such equipment
may be less sophisticated in design than new equipment, thus offering
operational and maintenance advantages. Consideration should, of
course, be given to the availability of spare parts.

Depending on the type of equipment involved, where it is to be
purchased, and other relevant factors, the procedures for authorizing
and implementing such financing may vary. However, when the procurement
of used, rebuilt or reconditioned equipment is authorized, AID normally
requires (1) that the equipment meet standards prescribed by the
importer and by AID, and (2) that AID financing be conditioned upon
compliance with test, inspection, and appraisal standards prescribed by

~ AID, and certified to by inspectors designated by AID. (Detailed
information on the approval process is included in Chapter 6E2 of
Handbook 15.) *
A supplier should not complete a transaction involving used, rebuilt or
reconditioned equipment until the buyer provides evidence that AID has
approved in writing the acceptability of the transaction for financing.

II.F: Rebuilt and Reconditioned Engines;
Rebuilt and Reconditioned Parts or Assemblies for Engines and Vehicles

These items must have been rebuilt or reconditioned by a plant holding
an "AID Letter of Eligibility" in effect as of the date the commodities
are prepared for shipment. They are also subject to Special Provision
61 set forth in Part III of this Listing.

1. AID Letter of Eligibility

a. An AID Letter of Eligibility, valid for three years, is issued
to a producer (rebuilder or reconditioner) found acceptable to AID on
the basis of inspection and evaluation reports prepared by inspector
se1ected by AID.

)#0 Revi sed (TM 15:98)
April 10, 1990
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b. Requests for plant inspection and evaluation are submitted to •
the AID Geographic Bureau E~gineer. They may be submitted by potential
rebuilders or reconditloners, by suppliers in behalf of rebuilders or
reconditioners whose processed material they propose to export, by
borrowers/grantees, or by prospective importers.

c. Inspection and evaluation reports prepared by inspectors
selected by AID cover the production, testing and quality control
methods used by the rebu"ilder or reconditioner.

d. The cost of inspection and evaluation services are payable
directly to AID by the rebuilder or reconditioner.

e. Rebuilders or reconditioners must extend to the ~
customer/importer warranties equal to those extended by manufacturers of
similar new engines, parts and assemblies.

2. Item Eligibility

a. Each engine, part or assembly must have been inspected and
certified as satisfactory by the AID-approved producer (rebuilder or
reconditioner).

b. Each engine, part or assembly must bear punched or stamped
markings appropriately identifying it as rebuilt or reconditioned. •
Markings must be of sufficient permanency to remain visible after
installation for a reasonable period of time under ordinary conditions
of use.

c. Each item must be accompanied by an inspection notice which
identifies the inspector and the date of inspection.

d. Packaging for such items must bear markings identifying the
contents appropriately as rebuilt or reconditioned. Packaging must also
bear identification of the inspector and date of inspection.

t.·.·

3. Supplier Certification

Supplier's certification requirements are set forth in Special
Provision 61 which is contained in Part III of this Listjng.

(TM 15:98)
Jan. 27, 1989
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0712.90.8050
0713.10.1000
0713.20.1000
0713.31.1000
0713.32.1000
0713.33.1000
0713.39.1000
0713.40.1000
0713.50.1000
0713.90.1000
1001.90.0000
1005.10.0000
1007.00.0020
1201.00.0020
1206.00.0030
1209.11.0000 - 1209.19.0000

~ 1209.21.0020 - 1209.29.0085
1209.91.4000 - 1209.91.9000
1209.99.2000
1209.99.4020 - 1209.99.4060

-137

SPECIAL PROVISION 1
SEEDS

, . ,
SWEET CORN SEEDS
PEA SEEDS
CHICKPEA SEEDS OR OTHER THAN SEEDS
BEAN SEEDS
SMALL RED BEAN SEEDS
KIDNEY BEAN SEEDS
OTHER BEAN SEEDS
LENT! L SEEDS
BROAD BEAN SEEDS
OTHER LEGUME SEEDS
WHEAT AND MESLIN SEEDS
CORN SEEDS
GRAIN SORGHUM SEEDS
SOYBEAN SEEDS
SUNFLOWER SEEDS FOR PLANTING
SUGAR BEET AND OTHER BEET SEEDS
SEEDS OF FORAGE PLANTS
VEGETABLE SEEDS iC
TREE SEEDS
CANTALOUPE, WATERMELON AND OTHER FRUIT
SEEDS

Suppliers of AID-financed seed must furnish a Seed Grower's Certificate, so
labeled, which attests that,

(a) The seed was grown in ...J(~c~o.l:!.!un~t::..!..r...LYJ-) _

(b) The seed was sampled by an official of, and tested in, a laboratory of
(state).

(c) The seed was put up in packages of containers for end-users, labeled
with all of the following:

(1) Seed lot number;
(2) Kind, or kind and variety;
(3) Weed seeds;
(4) Inert matter;
(5) Germination and hard seed;
(6) Names and rates of noxious weed-seed occurrence (which must conform

to laws of the importing country).
(7) Month/year in which purity and germination tests were completed;
(8) If seed was treated, chemicals with which treated and cautionary

statement if advisable.

(TM 15:101)
Dec. 27, 1990
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(d) Not more than twelve (12) calendar months have elapsed since last day of
month when germination test was completed (when seed is packaged in •
hermetically sealed containers).~. 1

(e) Samples of the shipping lot will be retained for one year by the
(Grower), and a copy of the laboratory purity and germination test
analysis will be retained by the laboratory for not less than three (3)
years.

The laboratory report shall be prepared under the letterhead of the
laboratory, dated, and signed by a person, such as a seed technologist, making
the analysis, and shall be attached to the Seed Grower's Certificate.

The Seed Grower's Certificate shall be issued under the letterhead of the
Grower. It shall identify the Supplier's transaction by letter of credit
number and bank, and identify the lot involved. The Certificate shall be
dated and signed by an individual authorized to bind the grower and shall be
issued to the Supplier.

(TM 15: 101)

Jan. 27, 1989
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SPECIAL PROVISION 2

4701.00.0000 - 4706.93.0000 WOODPULP AND PULPS OF OTHER FIBROUS CELLULOSIC
MATERIAL, SUITABLE FOR MAKING PAPER

(
I

\

In addition to the documents required by AID for payment purposes, the
supplier is required to furnish a manufacturer's certificate of quality, so
labeled, attesting that the identified shipping lot, on test at the
manufacturer's plant, was found to meet all of the commodity specifications in
the contract. The certificate must be signed by an officer authorized to bind
the manufacturer and include alongside the commodity specifications the
corresponding test results.

(TM 15:98)
Jan. 27, 1989
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SPECIAL PROVISION 3

~. -. '- "
ir 4407.10.0005 - 4407.99.0095 . LUMBER

ADDITIONAL DOCUMENTS REQUIRED FOR REIMBURSEMENT:

Hardwood Products

•
At supplier's expense, Official Inspection Report issued by the National
Hardwood Lumber Association (NHLA). Suppliers must furnish a copy of the
purchase contract, showing the contracted commodity specifications, to the
inspection organization. This document or a copy thereof shall be returned to.
the supplier as part of the Official Inspection Report to be used for
reimbursement purposes. Ordinary mill inspection certificates issued for
reimbursement purposes in lieu of the Official Inspection Report are not
acceptable for AID purposes. Lumber from a nonauthorized source cannot be
offered for inspection.

Inspection shall be performed on the entire lot to be shipped at the
supplier's yard prior to packaging for export.

The inspection report shall attest that: (A) the product was inspected and
graded by the Association's official inspector in accordance with the NHLA
grading rulebook; (B) the NHLA inspector hammer-branded each piece with an "N"
inscribed inside a circle -- the official designation of NHLA eVidencing •
inspection; and (e) the product, on sample inspection, met the dimensional and
quality requirements of the supplier's contract with the purchaser.

Lumber shall be considered on grade if 96 percent or more is of said grade or
better. The Official Inspection Report issued by NHLA shall be binding upon
buyer and seller.

Furniture Grade White Pine Lumber

At supplier's expense, Official Inspection Report issued by the National
Hardwood Lumber Association (NHLA) acting as an independent grading agency.
Suppliers must furnish a copy of the purchase contract, showing the contracted
commodity specifications, to the inspection organization. This document or a •
copy thereof shall be returned to the supplier as part of the Official
Inspection Report to be used for reimbursement purposes. Ordinary mill
inspection certificates issued for reimbursement purposes in lieu of Official
Inspection Report are not acceptable for AID purposes. Lumber from a .
nonauthorized source cannot be offered for inspection.

Inspection shall be performed on the entire lot to be shipped at the
supplier's yard prior to packaging for export. ~

Jjt Revi sed
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The inspection report shall attest that: (A) the product was inspected and
graded by the Association's official inspe~tor in accordance with the grading
specifications agreed to in the purchase cUntratt; (8) that the NHlA inspector
hammer-branded each piece with an "N" inscribed inside a circle -- the
official designation of NHLA evidencing inspection; and (C) the product, on
inspection, met the dimensional and quality requirements of the supplier's
contract with the purchaser.

Lumber shall be considered on grade if 96 percent or more is of said grade or
better. The Official Inspection Report issued by NHlA shall be binding upon
buyer and seller. ~

1t Revised
(TM 15:98)
April 10, 1990
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SPECIAL PROVISION 4
GRAINS, RICE, BEANS AND SOYBEANS

, .. 9

0713.10.4020 - 0713.10.5000
0713.20.2000
0713.31.6000
0713.32.2000

~ 0713.33.3000 - 0713.33.5060
0713.39.1500 - 0713.39.5080
0713.40.2000
0713.50.2000
1001.10.0000
1001.90.2000
1002.00.0000
1003.00.4000
1004.00.0000
1005.90.2000
1005.90.2000
1006.10.0000
1006.20.2000 - 1006.20.4080
1006.30.1020 - 1006.30.9040
1007.00.0040
1201.00.0040

PEAS
CHICKPEAS
BEANS, OTHER THAN SEEDS
SMALL RED BEANS, OTHER THAN SEEDS
KIDNEY BEANS, OTHER THAN SEEDS *
OTHER BEANS
LENTILS, OTHER THAN SEEDS
BROAD BEANS, OTHER THAN SEEDS
DURUM WHEAT
WHEAT AND MESLIN
RYE
BARLEY
OATS
YELLOW DENT CORN
CORN, OTHER
RICE IN THE HUSK
HUSKED (BROWN) RICE
SEMI-MILLED OR WHOLLY MILLED RICE
GRAIN SORGHUM
SOYBEANS

ADDITIONAL DOCUMENTATION REQUIRED FOR REIMBURSEMENT

1. Certificates of weight and inspection for any order in excess of 50
short tons.

2. When rice, as listed in the above Schedule B Numbers, is invoiced, a
certificate by the supplier, endorsed on or attached to the invoice, as
foll ows:

"The undersigned certifies that the invoiced items equal or exceed the
followi ng:

a. Brown Rice: U.S. Grade No.5 (maximum 20 percent brokens) or
better;

b. Milled Rice: U.S. Grade No.5 (maximum 20 percent brokens,
well-milled or reasonably well-milled) or better."

3. When any of the commodities other than rice listed in the above Schedule
B Numbers (except soybeans) is invoiced, a certificate by the supplier,
endorsed on or attached to the invoice, as follows:

"The undersigned certifies that the invoiced items are U.S. Grade No. 2
or better."

(TM 15:101)
Dec. 27, 1990

* Revised
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SPECIAL PROVISION 21

2701.11.0000 - 2704.00.0050 COAL, LIGNITE, PEAT AND COKE

Additional Documentation Required for Reimbursement <

1. Certificate by independent coal-testing laboratory, endorsed on or
attached to each invoice submitted for payment, showing analysis
obtained from tests and certifying that:

a. The laboratory was engaged by the purchaser.

b. Samples of the products invoiced were taken from cars at loading
piers in the presence of a representative of the laboratory.

c. Such samples were taken and prepared for testing in accordance with
standards published by the American Society for Testing Materials.

2. Certificate of Weight.

3. Certificate by the supplier, endorsed on or attached to the invoice, as
follows:

"The undersigned certifies that the products invoiced herein equal or
exceed the specifications of the purchaser."

(TM 15:101)

Jan. 27, 1989
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SPECIAL PROVISION 23
PETROLEUM PRODUCTS AND ADDITIVES

2711.11.0000 - 2711.29.0000

2707.10.0000 - 2707.99.5000

2714.10.0000 - 2714.90.0000
2715.00.0000

2712.10.0000 - 2712.90.0000
2713.11.0000 - 2713.90.0000

... fZ (I

COAL GAS, WATER GAS, PRODUCER GAS AND
SIMILAR GASES, OTHER THAN PETROLEUM
GASES AND OTHER GASEOUS HYDROCARBONS
TAR DISTILLED FROM COAL, LIGNITE, PEAT AND
OTHER MINERAL TARS
OILS AND OTHER PRODUCTS OF THE
DISTILLATION OF HIGH TEMPERATURE COAL TAR
PITCH AND PITCH COKE
PETROLEUM OILS AND OILS OBTAINED FROM
CRUDE BITUMINOUS MINERALS
NAPTHAS (OTHER THAN MOTOR FUEL)
LUBRICATING OILS AND GREASES
CONDENSATE DERIVED FROM NATURAL GAS
WHITE MINERAL OIL
INSULATING OR TRANSFORMER OILS
OTHER PETROLEUM OILS AND OILS OBTAINED
BITUMINOUS MINERALS
PETROLEUM GASES AND OTHER GASEOUS
HYDROCARBONS
PETROLEUM JELLY AND PARAFFIN WAX
PETROLEUM COKE, BITUMEN AND OTHER RESIDUES
OF PETROLEUM OILS
BITUMEN AND ASPHALT, NATURAL
BITUMINOUS MIXTURES BASED ON NATURAL
ASPHALT, NATURAL BITUMEN, PETROLEUM
BITUMEN, MINERAL TAR OR MINERAL TAR PITCH
ANTIKNOCK PREPARATIONS
ADDITIVES FOR LUBRICATING OILS
OTHER PREPARED ADDITIVES FOR MINERAL OILS
HYDRAULIC BRAKE FLUIDS AND OTHER PREPARED
LIQUIDS FOR HYDRAULIC TRANSMISSIONS

ADDITIONAL DOCUMENTATION REQUIRED FOR REIMBURSEMENT

2706.00.0000

2705.00.2500

2710.00.2500
2710.00.3010 - 2710.00.3700
2710.00.5010
2710.00.5030 - 2710.00.5040
2710.00.5045
2710.00.5060

3811.11.1000 - 3811.19.0000
3811.21.0000 - 3811.90.0000
3811.90.0000
3819.00.0000

2708.10.0000 - 2708.20.0000
2709.00.1000 - 2710.00.2000

1. BULK SHIPMENTS

Copy of the loading or inspection sheet identified to the invoice and
showing analysis obtained from tests of the invoiced material.

2. PACKAGED SHIPMENTS

Invoices are to identify commodities shipped by:

a. Proprietary name, if any, and other suitable identifying
description (including generally accepted trade identification symbol)
and, when applicable, the viscosity number; and,

b. Applicable United States Military or Federal Specification Number,
if any, or statement of other applicable and equivalent specifications. ".

(TM 15:101)
Dec. 27, 1990

-ttRevised
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SPECIAL PROVISION 40.1

ALKALOIDS, ANTIBIOTICS, VIATAMINS AND RELATED PRODUCTS
t ' ..

(SEE SPECIFIC SCHEDULE B NUMBERS COVERED BY THIS SPECIAL PROVISION UNDER PART
II.D. OF THE LISTING.)

I. Special Requirements

A. Expiration Dates

Not more than 1/6 of full dating periods from 1 to 18 months, nor
1/3 of full dating periods of more than 18 months shall have expired on
the date of shipment.

B. Identification

•

•
Each unit package shall bear labels which identify the contents by

generic name. In the case of products consisting of more than one
active ingredient, generic name and quantity of each active ingredient
must be provided. Shall be additionally identified "USP" OR "NF," if
covered by specifications of the U.S. Pharmacopeia or the National
Formulary of the United States.

C. Professional Samples

Professional samples shall not be furnished in connection with •
AID-financed sales of drug substances and/or products in other than
finished dosage form. If sales of finished-dosage forms are eligible
for AID financing, any professional samples furnished in connection with
such sales shall be at the supplier's expense and must contain less than
the manufacturer's smallest available commercial package (but not less
than an individual dose) of the same product. Each professional sample
shall clearly state in its label "Professional Sample."

D. Invoices

Invoices must itemize each drug substance and/or product for which
payment is claimed. The following information regarding each line item
must be provided either on the face of the invoice or on an attachment •
thereto.

1. General Informat ion

a. The quantity of each active ingredient in each item
billed. Each active ingredient shall be identified by its "established

(TM 15:101)

Jan. 27, 1989
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name ll and additionally identified as IIUSP II OR IINF,II if specifications
coveri ng such material are i nc1 uded under estab1 i shed nanes in the U. S.
Pharmacopeia or the National Formulary of the United States.
IIEstab1ished tJame ll is defined in Section 502(e) (2) of the Federal Food,
Drug and Cosmetic Act.

b. The actual expiration date for each item billed, or an
indication that no expiration date applies.

c. An itemized accounting of any professional samples
related to AID-financed transactions, whether or not shipped separately.

2. Additional information, if invoices include:

a. Insulin

(l) List app1 icab1 e batch numbers.

(2) Attach copies of pertinent Federal Food and Drug
Certificates.

b.

/

I

(1) Specify operation(s) performed on the item if it or
its packaging was changed in any manner while in the free port or bonded
warehouse.

(2) List the name and address of the manufacturer who
produced the ingredient(s) used in invoiced items.

I I • ~~<tiJ:.!.2.~<!.L.Q.2.~~~.!!!<!.ti 0 n_Re ~i!:E;.<!..f 0 r~jmblY'~~ment

A certificate, by or for the supplier, endorsed on or attached to the
invoice, as follows:

liThe undersigned supplier, or agent acting in behalf of and authorized
to bind the supplier, agrees with and certifies to AID that he has
complied in full with each of the special requirements for AID financing
of drug substances and/or products (AID Special Provision 40.1);
guarantees that, on date of shi pment, no i tern for whi ch payment is now
claimed is adulterated or misbranded within the meaning of the Federal
Food, Drug, and Cosmetic Act, and is not an article which may not, under
provisions of Sections 404 or 505 of that Act, be introduced into
interstate c·ommerce; and will, with respect to violation of any such
requirement or guarantee make, upon demand, full and complete refund to
AID of any sum received by the supp1 i er as AID financing for any product
which is the subject of such a vio1ation. 1I

(n1 15:93)
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SPECIAL PROVISIONS 40.2

ALLERGENIC PREPARATIONS, BLOOD DERIVATIVE VACCINES
AFr"DTOX6l"DSFORHUMAN USE . -

3002.20.0000 VACCINES FOR HUMAN MEDICINE
3002.90.5020 ANTIALLERGENIC PREPARATIONS

I • ~~ci a..!_B.~9..u..:! reme '!!~

A. Identification

•

Shall have been manufactured at an establishment holding a product •
license issued under the Biological Control Provisions of the Public
Health Service Act (42 U.S.C. 262) for such products. Each unit package
shall bear 1abel s which i dent ify the contents by "proper name. II "Proper
name" is defined in 42 CFR Section 73.1 (l ).

B. Ex..P1!~~2..!!_,!a tes

Not more than 1/4 of full dating periods from 1 to 18 months, nor
1/3 of full dating periods of more than 18 months shall have expired on
the date of shipment.

C. Prof.essiona1~a~les

Any professional samples furnished in connection with sales of
biologics for human use shall be at the supplier's expense and must
contai n 1ess than the manufacturer's small est avail ab1 e commercial
package (but not less than an individual dose) of the same product.
Each professional sample shall clearly state in its label "Professiona1
Samp1e."

D. Invoices

Invoices must itemize each biologic for which payment is claimed.
The foll owi ng i nfonnati on regardi ng each 1i ne item must be provi ded
either on the face of the invoice or on an attachment thereto:

1. Proper name of product supp1 i ed

2. The actual expiration date for each item billed.

3. The app1 icab1e lot number{s) for each biologic shipped, and
attach copy{ies) of the official re1ease{s) issued by the Division of
Biologics Standards, National Institute of Health.

(TM 15:93)
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4. An itemized accounting of any professional samples related to
AID-financed transacti ons, whether or not shipped separately.

I I. ~c!<!ijj~~.L.Q££~~nt~!.i2~_Re~1!.EL<!.!.2!.Rei~~l!.rJement

A certificate, by or for the supplier, endorsed on or attached to the
invoice, as follows:

liThe undersigned supplier, or agent acting in behalf of an authorized to
bind the supplier, ag~es with and certifies to AID that he has complied
in full with each of the special requirements for AID financing of
bi 01 ogics for human use (AID Speci al Provi si on 40.2); guarantees that,
on the date of shipment, no item for which pqyment is now claimed is
misbranded or adulterated within the meaning of the Federal Food, Drug,
and Cosmetic Act, is not an article which may not, under the provisions
of Section 505 of that Act, be introduced into interstate commerce, and
was manufactured at an establishment holding a product license issued
under the Biological Control Provisions of the Public Health Service Act
(42 U.S.C. 262) for such products; and with respect to violation of any
such requi~ments or guarantee will, upon demand, make full and complete
refund to AID of any sum received by the supplier as AID financing for
any product which is the subject of such a vi 01 ati on. II

(TM 15:93)
Jan. 27, 1989



SPECIAL PROVISION 42

FERTILIZERS

3102.10.0000 - 3102.90.0000
3103.10.0010 - 3103.90.0000
3104.10.0000 - 3104.90.0000
3105.10.0000 - 3105.90.0000

MINERAL OR CHEMICAL FERTILIZERS, NITROGENOUS
MINERAL OR CHEMICAL FERTILIZERS, PHOSPHATIC
MINERAL OR CHEMICAL FERTILIZERS, POTASSIC
MINERAL OR CHEMICAL FERTILIZERS CONTAI NING TWO
OR THREE OF THE FERTILIZING ELEMENTS NITROGEN,
PHOSPHORUS AND POTASSIUM; OTHER FERTILIZERS

OTHER DOCUMENTATION REQUI RED FOIi.-R!.!.!1'?~.?f~SNT

1. Certificate of Inspecti on;

2. Certificate of Weight;

3. Manufacturer{s) Certificate of the product and of the bagging stating;
vihe-unae~lgnE!crcertrrreS-thatthe material furnished under the
manufacturer's invoice number meets the specifications
for fertilizers and/or bagging-asset-rortnoy-AID/"

OR

ilP~lier{s) Certificate of the product and of the bagging stating: liThe
unaerSTgne<rcE!rtl1Testhat the products invoiced herein and their
bagging conform to AID-approved specifications and to the specifications
of the purchaser. 1I

(T~I 15: 93)
Ja n. 27, 1989



/

151

SPECIAL PROVISIOtJ 54

IRON AND STEEL PRODUCTS

/

7201.10.0000 - 7201.40.0000

7202.11.0000 - 7202.99.5040
7203.10.0000 - 7203.90.0000

7205.10.0000 - 7205.29.0000

7206.10.0000 - 7206.90.0000

7207.11.0000 - 7207.20.0000
7208.11.0000 - 7212.60.0000
7213.10.0000 - 7214.60.0000

7215.10.0000 - 7215.90.0000
7216.10.0000 - 7216.90.0000

7217.11.0000 - 7217.39.0000
7218.10.0000 - 7223.00.0000

7224.10.0000 - 7229.90.0000

7301.10.0000 - 7301.20.5000
7302.10.1020 - 7302.90.0000

7303.00.0030 - 7306.90.5000

7307.11.0030 - 7307.99.4000
7308.10.0000 - 7308.90.9090

PIG IRON AND SPIEGELEISEN IN PIGS, BLOCKS OR
OTHER PRmARY FORMS
FERROALLOYS
FERROUS PRODUCTS OBTAINED BY DIRECT REDUCTION
OF IRON ORE
GRAtJULES AND POWDERS OF PIG IRON, SPIEGELEISEN,
IRON OR STEEL
IRON AND NONALLOY STEEL IN INGOTS OR OTHER
PRIMARY FORMS
SEMIFINISHED PRODUCTS OF IRON OR NONALLOY STEEL
FLAT-ROLLED PRODUCTS OF IRON OR NONALLOY STEEL
BARS AND RODS, HOT-ROLLED, HOT-DRAHN OR HOT
EXTRUDED OF IRON OR STEEL
OTHER BARS AND RODS OF IRON OR NONALLOY STEEL
ANGLES, SHAPES AND SECTIONS OF IRON OR NONALLOY
STEEL
WIRE OR IRON OF NONALLOY STEEL
STAINLESS STEEL INGOTS, FLAT-ROLLED PRODUCTS,
BARS, RODS AND WIRE
OTHER ALLOY STEEL; HOLLOW DRILL BARS AND RODS
OF ALLOY OR NONALLOY STEEL
SHEET PILING OF IRON OR STEEL
RAILWAY OR TRAMWAY TRACK CONSTRUCTION MATERIAL
OF IRON OR STEEL
TUBES, PIPES AND HOLLOW PROFILES OF IRON OR
STEEL
TUBES OR PIPE FIlTI NGS OF IRON OR STEEL
STRUCTURES AND PARTS OF STRUCTURES OF IRON OR
STEEL

A.~~cifications:

Iron and steel mill products shall conform to technical specifications
which identify them as prime quality, as defined in B.l., below.

B. Definitions:

For AID purposes the following terms shall have the meanings indicated
as follows:

1. Prime Qual ity are iron and steel mill products conforming to U.S.
Federal Specifications, or to specifications issued by one or more of
the following organizations, or to other comparable and well-recognized
prime quality specifications. :he aQe~tfi£ati~~ and ~umbe! shall be
i ndi cated in key documents SUbml tte to tne ouyer as wen- as to "AID •

(1M 15: 93)
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American Society for Testing Materials
Society of Automotive Engineers
American Iron and Steel Institute
American Society of Mechanical Engineers
Ll oyds Regi ster of Shippi ng
American Bureau of Shipping
American Petroleum Institute
Association of American Railroads
American Railway Engineering Association

2. Producing mill is a firm that produces prime quality iron and steel
mill products, or a firm that converts or processes prime quality iron
or steel mill products. This includes such processes as casting,
fonning, rolling, and drawing. A firm that merely engages in finishing
activities (e.g. steel service centers) such as roller leveling,
slitting, shearing, coating and/or decorating is not considered a
producing mill for AID purposes.

C. Add!:~J_0!1~!. Doc.!!~~.n ..tati 2!.!.. Re.9.~ ...!!ed_f..~_!!ei"!!>~rseme.E.!

1. Certifications as to Prime Qua1i~: The supplier shall provide the
fo110wrng-aocument-witn~-e-requlrea-certifications:

a. Producing Mill Certificate:

liThe undersigned individual, authorized to fully bind the
producer, hereby certifies to AID that this firm is a •
producing mill as defined in B.2 of AID Special Provision 54;
that the material furnished under this firm's invoice
number. dated is of prime quality as
definecfTnB':I01 AI D SpeclarProvi si on 54; that the materi a1
has been tested in accordance with the app1 icab1e requirements
of the following specification, and that the test results are
within the limits prescribed by the specificati on (Identify
the specification number and the issuing organization): .,
anatnat 'ft compffes wfth-sourceana componentry-requ"lrements
set forth in Section 201.11 of AID Regulation 1."

b. Endorsement by Supplier on the Face of the Producing Mill
Cert ificate:

liThe undersigned individual, authorized to fully bind the
supplier, hereby certifies to AID that the prime quality
material identified in the Producing Mill Certificate, as
hereby endorsed, has been supplied in this transaction under
this supp1ier 1s invoice number .. dated •
The undersi gned further cert iffestnat one copy or-tne--
Producing Mill Packing List has been mailed to the buyer•

(TM 15:93)
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2. Producing Mill Packing list: The supplier shall provide a
Producing Mill Packing list for each nhi~m¥nt. It shall contain a
complete description of the packing, quantlties, sizes, total number of
shipping units, gross and net weights, and the export shipping mark(s).

(TEXT CONTINUED ON PAGE 155)

(TM 15:98)
Jan. 27, 1989
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SPECIAL PROVISION 59

CELLULOSE AND DERIVATIVES

3912.11.0000 - 3912.12.0000
3912.31.0000 - 3912.90.0000

CELLULOSE ACETATES
CELLULOSE ETHERS AND OTHER CELLULOSE AND ITS
CHEMICAL DERIVATIVES

,/

A certificate by the supplier, endorsed on or attached to the invoice, as
foll ows:

liThe undersigned certifies that the cellulose product invoice herein contains
not more than 12.2 percent ni trogen. II

(TM 15:93)
Jan. 27, 1989
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SPECIAL PROVISION 61

REBUILT OR RECONDITIONED ENGINES, AND PARTS OR
----AS~EMBTIESFORTNG,.NESAND_VEH1~[ES---- •

8407.21.0000 - 8407.90.9050

8409.91.4000 - 8409.99.8000

8408.10.0010 - 8408.90.9050

IICertifi cate Regardi ng Rebui 1t or Recondi ti oned Engi nes, and Parts of
Assemblies for Engines and Vehicles (form AID 1130-8)11* •

•

SPARK-IGNITION RECIPROCATING OR ROTARY INTERNAL
COMBUSTION PISTON ENGINES FOR MARINE USE,
VEHICLES AND AGRICULTURAL EQUIPMENT
COMPRESSION-IGNITION INTERNAL COMBUSTION PISTON
ENGINES FOR MARINE USE, VEHICLES, AND
AGRICULTURAL EQUIPMENT
PARTS FOR USE WITH THE ENGINES INCLUDED IN THE
HEADINGS 8407 AND 8408
TURBOJETS TURBINES, NOT EXCEEDING 25 KN
TURBOJETS TURBINES, EXCEEDING 25 KN
TURBOPROPELLERS, NOT EXCEEDING 1,100 KW
TURBOPROPELLERS, EXCEEDING 1,100 KW
GAS TURBINES, NOT EXCEEDING 5,000 KW
GAS TURBINES, EXCEEDING 5,000 KW
PARTS OF TURBOJETS OR TURBOPROPELLERS
PARTS OF NONAIRCRAFT GAS TURBINES

AD.QlILOlJ~!:._qp.f.!!!1E NT~1I0tiB~Y.'!~!.QLOR REI MBURS~~lJl

8411.11.8000
8411.12.8000
8411.21.8000
8411.22.8000
8411.81.8000
8411.82.8000
8411.91.4000
8411.99.4000

*A copy of the form is attached. Requests for additional copies are to be
sent to: M/SER/MO/RM/PPM, Agency for International Development, Washington,
D.C. 20523. Reproduced copies m~ be used, provided the reproduction is
identical in content. •

(TM 15:93)
Jan. 27, 1989 •
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At t to Special Provision 61

• FORM APPROVED

O.M.B. No. 24·R0066

AGENCY FOR INTERNATIONAL DEVELOPMENT
Washington. D.C. 20523

CERTIFICATE REGARDING REBUILT OR RECONDITIONED ENGINES, AND PARTS
OR ASSEMBLIES FOR ENGINES AND VEHICLES

In consideration of the receipt of funds made available by the United States under the Foreign Assistance Act of 1961, as amended, in payment, in
whole or in part, of the sum indicated on the accompanying invoice as claimed to be due and owing, the undersigned, who is authorized to act on
behalf of and to bind the firm whose name appears in block 12 below !the supplier of the commodities), certifies to the Agency for International
Development (AI D) as follows:

1. The firm whose name appears in block 12 below is

o The Supplier/Producer of the goods identified in blocks
8 and 14 belOW, and holds an AID Letter of Eligibility'
current as of invoice date.

o The Supplier of the goods described in blocks Band 14
below and has obtained such goods from the Produced
identified in block 13 below who held iln AID Letter of
Eligibility current as of invoice date.'

2. The automotive parts or assemblies supplied were 0 rebuilt or 0 reconditioned to the standards defined on the reverse of this form ..

3. Each part or assembly supplied is clearly and conspicuously marked to indicate that it has been rebuilt or reconditioned. Such marking is of
sufficient p'ermanency to remain after installation for a reasonable period of time under ordinary conditions of use. The packaging is clearly and
conspicuously marked to indicate that the part or assembly has been rebuilt.

4. Packed with or attached to each item supplied is evidence of inspection by an identified inspector of the [ebuilder or reconditioner.

5. The AID Office of Engineering was given not less than seven (7) days advance notice as to location of the plant or warehouse from which the
parts or assemblies were shipped to provide opportunity for AID/W or its designated agent to inspect the parts or assemblies if so desired.

6. The name and address of the rebuilder or reconditioner of the parts or assemblies identified in blocks 8 and 14 below are stated in the remarks
s!:ction of ille form AID II, Application for Approval of Commodity Eligibility, prescribed by AID Regulation I.

7. The warranties covering the automotive parts and assemblies supplied have been conveyed to the foreign importer and such warranties follow
the "Format for Warranty" given on the reverse.

'Letter of Eligibility to serve as a Rebuilder or Reconditioner of the engines, and parts or assemblies for engines and vehicles described in the invoice.

n. INVOICE NO. INVOICE DATE 9. AID NO. 10. LETTER OF ELIGI- 11. PLANT INSPECTED BY
BILITY NO.

l2. NAME: AND ADDRESS OF SUPPLIER

14. DESCRIPTION OF PARTS OR ASSEMBLIES SUPPLIED

13. NAME AND ADDRESS OF PRODUCER

15. SIGNATURE AND NAME OF CERTIFIER AND POSITION IN SUPPLIER'S FIRM

AID 1130·6 (3·75) FRONT

lb. DATE:.

(TM 15:93)
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FORMAT FOR WARRANTY

This rebuilt is warranted by -=-_---:-:---:------:,...,..,..,.__---:- _

(Exact Identity of Warrantor) •
___________,against defects in

for a period of __...-=-_--;-_:-:-:-:--_--;-__
(Duration of Warranty)

(Parts and Characteristics Covered)

This Warranty is limited to ----,=-----:----,-_---,--.,....,--_----,-_---,------,-:-:--__-:-:-:---:--=----:_--;- _

(Description of Manner in which Warrantor Will Perform)

It does not include . ~.,--------=--.,,--------------
(Items not Covered)

In order to make a claim for adjustment under this Warranty, the purchaser must -o=--:-:-----:-_----;---:----::-----:_---.- _

(Obligation of the Purchaser)

_______-. This Warranty is void if -------=--;---;-:::------;-..,.,-----:-:::---;:-:-;------;--;-;:---;-;-;::;-;-;"T7-;-:;;:-::-;,..-;::-:=::::-:O.-----
(Careful Description of Condition which Will Void the Warranty)

The supplier certifies that the invoiood material is warranted to conform to the following standards:

1. If Rebuilt. Rebuilt engines, assemblies. and subassemblies have been dissassemled to the bare castings and then reassembled after replacement of all
parts found to be broken or worn beyond original tolerances with new or remachined parts, and are warranted to be in condition equal to that
when the equipment was originally manufactured.

2. If Reconditioned. (j) Reconditioned parts have been remachined to original tolerances and are warranted to be in good operating condition and in
compliance with sp~cifications prescribed by the purchaser. Oil Reconditioned engines, assemblies and subassemblies have been disassembled and
then reassembled after being thoroughly cleaned and after replacement of all parts found to be broken or worn beyond acceptable tolerances with
new or remachined parts, and are warranted to be in good operating condition and in compliance with specifications prescribed by the purchaser.

(TM 15:93)
Jan. 27, 1989
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SPECIAL PROVISION 66

8407.10.0060 - 8407.10.0090

8409.10.0040 - 8409.10.0080

8411.11.4010 - 8411.11.4050

8411.12.4010 - 8411.12.4050

8411.21.4010 - 8411.21.4050

8411.22.4010 - 8411.22.4050

8411.81.4010 - 8411.81.4050

8411.82.4010 - 8411.82.4050

8411.91.7010 - 8411.91.7050

8411.99.7010 - 8411.99.7050

REBUILT OR RECONDITIONED SPARK-IGNITION
RECIPROCATING OR ROTARY INTERNAL COMBUSTION
PISTON ENGINES FOR AIRCRAFT
REBUILT OR RECONDITIONED PARTS FOR AIRCRAFT
ENGINES
REBUILT OR RECONDITIONED TURBOJET AIRCRAFT
TURBINES, NOT EXCEEDING THRUST OF 25 KN
REBUILT OR RECONDITIONED TURBOJET AIRCRAFT
TURBINES, EXCEED THRUST OF 25 KN
REBUILT OR RECONDITONED TURBOPROPELLER AIRCRAFT
TURBINES, NOT EXCEEDING 1,100 KW
REBUILT OR RECONDITIONED TURBOPROPELLER
AIRCRAFT TURBINES, EXCEEDING 1,100 KW
OTHER REBUILT OR RECONDITONED GAS AIRCRAFT
TURBINES, NOT EXCEEDING 5,000 KW
OTHER REBUILT OR RECONDITONED AIRCRAFT
TURBINES, EXCEEDING 5,000 KW
REBUILT OR RECONDITIONED PARTS OF AIRCRAFT
TURBINES
REBUILT OR RECONDITIONED PARTS OF OTHER
AIRCRAFT GAS TURBINES

B.

(

AD.Q!TIONAb. DOCUMENTAllOtiBEQUIR!D FOR REIMB1!.!!SEMENT

A. F.A.A. Form 8130-4 (Export Certificate of Airworthiness), signed by an
authorized representative of the Federal Aviation Administration shall
be presented to AID for each overhauled complete aircraft, overhauled
engine or propeller.

F.A.A. Form 8130-3 (Airworthiness Approval Tag), signed by either an
F.A.A. General Avi ati on Inspector or by an F.A.A. designated
Manufacturing Inspection Representative, shall be provided for each
overhauled aircraft part.

(TM 15:93)
Ja n. 27, 1989
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AGENCY FOR INTERNATIONAL DEVELOPMENT

AID REGULATION 8

Users are cautioned that in the event of any discrepancy
between this publication and AID Regulation 8 as it appears in the
Federal Register as from time to time amended, it is the Federal
Register version which prevails.



AID HANDBOOK 15, App C
TRANS. MEMO NO.

15:81
EFFECTIVE DATE
October 1, 1985

PAGE NO.
lC-l

There follows below the text of AID Regulation 8 as published in the
Federal Register on October 1, 1985 (50 F.R. 39994 thru 39998).

INTERNATIONAL DEVELOPMENT
COOPERATION AGENCY

Agency for International Development

22 CFR Part 208

Debarment, SUGponolon and
Ineligibility

AGENCY: Agency for International
Development, IDCA.
ACTION: Final rule.

SUMMARY: The Agency for International
Development is amending Part 208 to
include all AID and AID-financed
agreements (e.g., grants, cooperative
agreements, and host country contracts)
and subagreements. The revision is
necessary because the present
regula tion is limited in scope to only
AID-financed commodity and- .
commodity-related transactions. The
revision, together with the FAR
procedures for debarment and
suspension, provides a uniform system
of debarment and suspension covering
all AID and AID-financed agreements.
EFFECTIVE DATE: October 1,1985.

FOR FURTHER If~FORMATION CONTACT:
Mr. Jan W. Miller, Office of the General
Counsel, Room 6943 N.S., Agency for
International Development, Washington
D.C. 20523. Telephone: (202) 632-8874.

SUPPLErJlErrrARY ItJFonMATlON: On April
19, 1985, AID requested comments on a
proposed revision to 22 CFR Part 208. (50
FR 15884-88). No public comments were·
received during the thirty-day comment
period~ However, in response to
comments received from the Office of
Federal Procurement Policy, the
regulation has been limited to
nonprocurement agreements. AID's
procedures for suspension and
debarment for Government procurement
contracts are set forth in the AIDAR, 48
CFR Chapter 7.

List of Subjects in 22 CFRPart 208

Foreign aid, Grant programs-foreign
relations, Grants administration.

Accordingly, 22 CFR Part 208 is
revised to read as follows:

PART 208-DEBARMENT,
SUSPENSION AND INELIGIBILITY

Subpart A-General

Sec.
208.1 Scope.
208.2 Policy.
208.3 Definitions.
208.4 AID consolidated list of debarred,

suspended and ineligible awardees.
208.5 Effect of being listed on the' AID Ust.
208.6 Waiver.

Subpart B-Dobarment
Z08.7 General.
208.8 Causes for debarment.
208.9 Procedures.
208.10 Period of debarment.
208.11 Scope of debarment (imputed

conduct].

Subpart C-Susponolon
·208.12 General.
208.13 Causes for suspension.
208.14· Procedures.
208.15 Period of suspension.
208.16 Scope of suspension.

AutlIDrity: Section 621 of the Foreign
Assistance Act of 1961. 22 U.S.C. 2381.

Subpart A-Geneml

§ 208.1 SCope.
(a) This part:
(1) Prescribes policies and procedures

for the Agency for International
Development (AID) governing the
debarment and suspension of
organizations and individuals from
participating in AID agreements,
including grants, cooperative
agreements, AID-financed host country
contracts, AID-financed commodity
transactions under 22 CFR Part 201, and
reimbursement for overseas freight
charges under 22 CFR Part 202;

(2) Sets forth the causes, procedureS
and requirements for determining the
scope, duration and effect of AID
debarment and suspension actions; and

(3) Procedures for suspension,
debarment and ineligibility for
Government procurement contracts are
set forth in 48 CFR Chapter 7.

§ 208.2 Policy.
(a) AID shall not award agreements

to. or finance or consent to agreements
with, organizations and individuals that
are suspended or debarred as indicaled
on the AID List.
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(b) The serious nature of debarment
arid suspension requites that they be
imposed only in the public interest, for
the Government's protection and not for
purposes of punishment. Debarment and
suspension shall be imposed to protect
the Government's interest, and only for
the causes and in accordance with the
procedures set forth in this part.

(c) Offices responsible for the award
and administration of agreements are
responsible for reporting to the
Inspector General,·AID, information
about possible fraud, waste, abuse, or
other wrongdoing which may constitute
or contribute to a cause for debarment
or suspension under this Part

§ 208.3 ~flnltfcn3.

For purposeD of this Part-
(a) "Adequate evidence" means

information sufficient to Bupport the
reanonable belief that a particular act or
omission haa occurred.
. (b) "Affiliates" mennn organizations
or individuals arc affiliates if, directly or
indirectly, {ll either one controls or can
control the other; or (2) a third controls
or can control both.

(cJ "Agency" means any executive
department, military department or
defense agency. or other agency or
ingependent establishment of the
.~xecutive branch.

(d) "AID agreement" means a
contract, grant, cooperative agreement.
loan, loan guarantee, mIles agreement,
donation agreement or any other
agreement to which AID is a party or
which AID finances or approves, except
for Government procurement contracts
as defined in paragraph (1) of this
section. It also means any subagreement
under an AID agreement. It includes
AID grants and cooperative agreements,
AID-financed host country contracts,
AID-financed commodity transactions
under 22 CF~ Part 201, reimbursement of
freight charges under 22 CFR Part 202.
and transactions under Title II of the
Agricultural Trade Development and
Assistance Act of 1954. as amended
(Pub. L. 480).

(e) &lAID List" means the AID
Consolidated List of Debarred,
Suspended or Ineligible Awardees
maintained by AID in accordance with
this Part. .

(f)."Authori2ed representative" means
an official who has been designated by
and authorized to act on behalf of the
Administrator of AID for the purposes of
this part including, but not limited to,
acting as a debarring or suspending
official.

{g) "Awardee" means any individual
or legal entity that submits offers for. is
awarded or performs services under, or
rea1Jonably may be expected to be .
awarded or perform services under an
Am agreement. It includes an employee
of an awardee and any per~onwho
conducts business with AID as an agent
or representative of an awardee. It. does
not include contractors.

(h) t'Contractor" means any individual
or legal entity that submits offers for or
is awarded. or reasonably may be
expected to submit offers for or be
awarded, a Government procurement
contract or conducts business with the
Government as an agent or
representative of another contractor.

(i) "Conviction" means a judgment or
conviction .of a criminal offense by any
court of competent jurisdiction, whether
entered upon a verdict or plea, and
includes a conviction entered upon a
plea of nolo contendere.

(j) "Debarment" means action taken
bya debarring official to exclude an
organization or individual from
receiving Government procurement
contracts or AID agreements for a
reasonable, npecified period. An
organization or individual so excluded is
"debarred".

(k] "Debarring Official" means an
agency head or nn official authorized by
an agency bead to impose debarment.
The AID debarrinn official is the
Associate Anoistant to the
Administrator for Management (MI
AAA/SER).

(I) "Government procurement
contract"meana (i) an agreement to
which a Federal agency io n party for
the acquisition of supplies or services
(including construction) for the direct
benefit or use of the Federal
Government or [ii) a Government
approved or financed subcontract under
a Government procurement contract.

(m) "Indictment" means indictment
for a criminal offense. An information or
other filing by competent authority
charging a criminal offense shall be
given the 'same effect as nn indictment.

(n) "Ineligible" means excluded from
Government contracting (and
subcontracting, if appropriate) under
statutory, Executive Order. or regulatory
authority other than this regulation or
subpart 9.4 of the Federal Acquisition
Regulation. For example. contractors
excluded under the Davis-Bacon Act.
and its related statutes arid
implementing regulations, the Service
Contract Act, the Equal Employment
Opportunity Acts and Executive Orders.

C_)

C)
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the Walsh-Healey Public Contract Act.
the'Buy American Act. and the
Environment Protection Acts and
Executive Orders are ineligible.

(0) "Legal proceedings" mean any
civil judicial proceedillg to which the
Govemment is a party or any criminal
proceeding. The term also includes
appeals from such proceediJigs.

(p) "Preponderance of the evidence"
means proof by information that.
compared with that opponing it, leads to
the conclusion that the fact at issue is
more probably true than not.

(q) "Suspending official" means an
agency head or an official authorized by
an agency head to impose suspension.
The AID suspending official is the
Associate Assistant to the
Administrator for Management [MI
AAA/SER).

(r) "SuspemJion" meann action taken
by a suspending official to exclude an
organization or indivi.dual temporarily
from receiving.Government procurement
contractllor AID agreements. An
organization or individuallJO excluded is
"suspended".

§ 200.4 AlD connolldotcd ~13t of debarrod,
8U8ponc:tad end ~ncnglblo owcrdoC!O.

The agency shall compile and
maintain a list of organizations and
individuals who are currently debarred
or suspended under this part At a
minimum. the AID List shall contain the
following information:

(a) The awardee's name and address;
(b) The causers) for the action;
(c) The effect of the action;
(d) The effective date of the action

and, in the case of debarments. the
termination date for each listing; and

(e) The name and telephone number
of AID's point of contact for the action.

§ 208.5 Effect of bolng Uctod on tho AID
UQt.

AID shall not- '
(a) Solicit or consider any bid or

proposal for an agreement from;
(b) Award, extend. or renew any

agreement with;
(c) Finance, approve or consent to the

award, extension, or renewal of any
agreement with-an awardee on the
AID List.

§ 208.6 Wnlver.

(a) The Associate Assistant to the
A.dministrator for Management may
waive the prohibitions of § 208.5 by
issuing a written determination setting
forth the compelling reasons justifying
the waiver.

(b)· Some examples of circumstances
that may constitute a compelling reason
include: (1) The property or services to
be acquired are available only from the
listed awardee; (2) the urgency of the
requirement dictates that AID deal with
the awardee; (3) the awardee and AID
have entered an agreement covering the
same events which resulted in the listing
and the agreement includes a decision
by AID not to debar or suspend the
awardee; and (4) for such other reasons
related to U;S. foreign assistance
activities which require continued
business dealings with the listed
awardee.

Subpart B-Dcbnrmont

§ 208.7 Genoral.

(a) The debarring official may, in the
public interest. debar an .awardee for
any of the causes contained in § 208.8•.
using the procedures in § 208.9. The
existence of a cause for debarment
under § 208.8, however, does not
necessarily require that the awardee be
debarred; the seriousness of the
awardee's acts or omissions and any
mitigating factors should be considered
in making any debarment decision.

(b) Debarment of an awardee
constitutes debarment of all divisions or
other organizational elements of the
awardee, unless the debarment decision
is limited by its terms to opecific
divisions, organizational elements, or
commodities. Debarment extends to .
affiliates of the awardee, only if they are
(1) specifically named and (2) given
written notice of the proposed
debarment and opportunity to respond
(seen 208.9).

§ 200.8 CaucoD for dobnrment.
The debarring official may debar an·

awardee for:
(a) Conviction of or civil.judgment

for-
(1) Commission of fraud or a criminal

offense in connection with obtaining,
attempting to obtain. or performing a
public agreement or subagreement;

(2) Violation of Federal or State
antitrust statutes relating to the
submission of bids or proposals; or

(3) Commission of embezzlement.
theft, forgery, bribery, falsification or
destruction of records, making false
statements. or receiving stolen property;
or'

(4) Commission of any other offense
indicating a lack of business integrity or
business honesty which seriously and ..
directly affects the present
responsibility of an awardee.

(b) Violation of the terms of an
agreement or subagreement so serious
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as to justify debarment, snch as-
(1) Willful failure to perform in

accordance with the termo of one or
more agreements or subagreements; or .

(2) A history of failure to perform, or
of unsatisfactory performance of, one or
more agreements or Bubagreements.

(c) Any other cause of so serious or
compelling a nature that its affecta the
present responsibility of an AID
contractor or awardee. Such cause may
include but is not limited to:

(1) Failure to furnish information in
accordance with the terms of one or
more agreements or ·subagreementsi

(2) Violation 'of AID regulations in B.

substantial manner; or
(3) Offer or acceptance of a bribe or

other illegal payment or credit or
commission of a fraud in connection
with any AID-financed transaction.

(d) On the basis of a debarment for
any of the above causes by another
agency.

§ 200.9 Procodurco.
(a) Notice ofproposal to debar.

Debarment shall be initiat~dby sending
the awardee or affiliateo, a notice
containing, as appropriate, the following
information:

(1) That debarment is being proposed.
(2) The reasono for the proposed

debarmeilt in terms Dufficient to put the
awardee or affiliate on notice of the
conduct or transaction(s) upon which it
is based.

(3) The cause(s) relied upon under
§ 208.8 for the proposed debarment, and;
if applicable, under FAR Subpart 9.4.

(4) That, within 30 days after the
receipt of the notice, the awardee or
affiliate may (i) submit, in person, in
writing, or through a repre~entative: .
information and argument In opposItIon
to the proposed debarment, incl~ding
any additional specific informatIon that
raises a genuine dispute over the
mcterial facts; and (ii) request in writing
a hearing.

(5) The effects of the proposed
debarment and the effects of a final
debarment. If a notice of proposed
debarment is issued to an awardee or
affiliate who is not suspende~, the
notice shall state that, for purposeD of
AID agreements, the proposed
debarment shall have the effect of a
suspension.

(6) The awardee's or affiliate's name
and address have been placed on the
AID List.

(b) Hearing.-(l) Appointment. Upon
receipt of a timely ;equ~Bt for a. hearing,
the debarring offiCIal WIll appomt a
hearing officer.

(2) Purpose. The purpose of the 
hearing is to provide the 'awardee or
affiliate an opportunity to dispute
material facta, present evidence of any
mitigating factors, preoent arguments
concerning the imposition, scope,
duration or effects of a proposed
debarment or debarment and to provide
the debarring official with proposed
findings of fact.

(3) Evidence and argument. The
awardee or affiliate ohall have the
opportunity to appear with counsel, to
submit documentary evidence, to
examine and cross-examine witnesses
and to present argument.

(4) Transcript. The-hearing officer
shall make a transcribed record of the
hearing and make it available at cost to
the awardee or affiliate. The
requirement for a transcript may be
waived by mutual agreement.

(5) Report. Within 30 days after the
hearing record is clooed, the hearing
officer will transmit to the debarring
official and the awardee or affiliate B

written report setting forth proposed
findings of fact as to disputed material
facto. The awardee or affiliate shall
have 30 days from receipt of the report
to submit written exceptions to the
debarring official.

(c) Debarring official's decision. (1)
The debarring official ohall make a
decision on the basio of all the
information in the administrative record,
including any submission made by the
awardee or affiliate, the hearing report
and any exceptions. The debarring ,
official may oet aside findings of fact
only after specifically determining .them
to be arbitrary and capricious or clellrly
erroneous.

(2) In any action in which the
propooed debarment io not based upon a
conviction or civil judgment, the cause
[or debarment must be established by a
preponderance of the evidence.

(d) Notice ofdebarring official's
decision. (1) If the debarring official
decides to impose debarment, the
awardee or affiliate shall be sent a
notice with the following information as
appropriate;

(i) A reference to the notice of
proposed debarment.

(ii) Any findings of fact and
conclusion of law.

(iii) The reasons for the debarment.
(iv) The period of debarment,

including effective daten.
(v) The type of agreements and

subagreements covered by the
debarment.

(... /.•• -._-~-)
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[vi) If the debarment is based on one
or more causes in FAR Subpart 9.4, 8

statement that the deba.rment is
effective throughout the Executive
Branch as provided in FAR Subpart 9.4,
and that the awardee's or affiliate's
name will be added to the GSA List.

[vii) The awardee'n or affiliate's name
and address will be or have been placed
on the AID List. '.

(2) If debarment in not imposed, the
debarring official ohall no notify the
awardee or affiliate.

§ 208.10 Period of debarment.

[a) Debarment shall be for a period
sufficient to protect the Government's
interest. Generally, a debarment should
not exceed 3 years. If suspension
precedes a debarment, the suspension
period shall be considered in
determining the debarment period.

[b) The debarring official may extend
the debarment for an additional period,
if that official determinen that an
extennion is necessary to protect the
Government'a interest. However, a
debarment may not be extended solely
on the basis of the facts and
circumstances upon which the initial
debarment action wan based. If
debarment for an additional period is
determined to be necessary, the
proceduren of § 208.9 above shall be
followed to extend the debarment.

[c) At any time, an awardee or
affiliate may submit a written request to
the debarring official for review of the
period or extent of debarment because
of new i~ormationor changed
circumstances, nuch an--

(1) Newly discovered material
evidence;

(2) Reversal of the conviction or
judgment upon which the debarment
was baned;

(3) Bona fide change in ownership or
management;

(4) Elimination of other caunen for
which debarment wan imposed; or

(5) Other reasonn such an restitution
and other actions in mitigation.

§ 208.11 Scopo of d~bnrmcnt(Imputed
conduct).

[a) The fraudulent, criminal, or other
seriously improper conduct of any
officer, director, shareholder, partner,
employee. or other individual associated
with an awardee may be imputed to the
awardee when the conduct occurred in
connection with the individual'n
oerformance of duties for or on behalf of
the awardee, or with the awardee's
knowledge, approval, or ncquiencence.
The awardee's acceptance of the
benefits derived from the conduct shall

be evidence of such knowledge,
approval, or acquiescence.

[b) The fraudulent, criminal, or other
seriously iIilproper conduct of an
awardee may be imputed to any officer,
director, shareholder, partner, employee,
or other individual associated with the
awardee who participated in, knew of,
or had reanon to know of, the awardee's
conduct.

[c) The fraudulent, criminal, or other
seriously improper conduct of one
awardee participating in a joint venture
or similar arrangement or with the
knowledge, approval. or acquiescence of
the organizations or individuals.
Acceptance of the benefits derived from
the conduct shall be evidence of such
knowledge, approval, or acquiescence.

Subpart C-Suspcnolon

§ 200.12 General.

[a) The suspending official may, in the
public interest, suspend an awardee for
any of the causes in § 208.13, using the
procedures in § 208.14.

[b) Suspension is a serious action to
be imponed on the basis of adequate
evidence, pending the completion of an
investigation or legal proceedings. when
it has been determined that immediate
action is necessary to protect the
Government'n interest. In assessing the
adequacy of the evidence, consideration
should be given to how much
information is available, how credible it
is given the circumstances, whether or
not important allegations are
corroborated, and what inferences can
reasonably be drawn as a result. This
assessment should include an
examination of basic documents such as
contracts, inspection reports, and
correspondence.

[c) Suspension constitutes suspension
of all divisions or other organizational
elements of the awardee, unless the
suspension decision in limited by itn
ierms to npecific diviBions,
organizational elements, or
commodities. The Buspending official
may extend the suspension decision to
include any affiliateo of the awardee if
they are (1) specifically named and (2)
given written notice of the suspension
and an opportunity to respond [see
§ 208.14).

§ 200.13 C~U1100 for CUl:lpcn~lon.

The nuspending official may suspend
an organization or individual: .

(a) Indicted for or suspected, upon
adequate evidence, of the causes in
paragraphn [a) and [c) of § 208.8.

(b) On the basio of a nuspension or
debarment by another agency.



PAGE NO.

1C-6
EFFECTIVE DATE

October 1, 1985
TRANS. MEMO NO.

15:81 AID HAr\lDBOOI< 15, App C

(c) On the basis of the causen, upon
adequate evidence, set forth in
paragraphs (a), (b), and (c) of n206.8.

§ 200.14 Procoduroo.

(a) Notice ofsuspellsion. When a
decision to Guspend has been made the
awardee or any affiliateo shall be sent a
notice of suspension containing, as
appropriate, the following information.

(1) That the decision to suspend has
been made.

(2) The reasons for the suspension in
terms sufficient to place the awardee or
affiliate on notice of the causen upon
which suspension is based, except the
notice shall omit any information which
would prejudice an ongoing criminal or
civil investigation or a pending
contemplated legal proceeding.

(3) The cause(s) relied upon under
§ 208.13 and, if applicable, under FAR
Subpart 9.4 for imposing lJUspension.

(4) The effects of the suspension.
(5) That, within 30 dayn after receipt

of the notice, the awardee or affiliate
may submit, in person, in writing or
through a representative, information
and argument in opposition to the
suspension, including any additional
specific information that raisen a
genuine dispute over material facts.

(6) That, within 30 days after receipt
of the notice, the awardee or affiliate
may request a hearing: unless (i) the
action is based on an indictment or (il) a
determination ia made, on the basia of
Department of Justice advice, that the
substantial interests of the Government
in pending or contemplated legal
proceedings based on the name facts as
the suspension would be prejudiced.

(7) The suspension in effective as of
the date of the notice.

(8) The awardee's or affiliate's name'
and address have been placed on the
AID List.

(9) If suspended for one or more of the
causen in FAR Subpart 9.'1, that the
awardee's or affiliate's name vlill be
added to the GSA List.

(b) Hearing. When the awardee or
affiliate has been given an opportunity
i 0 request a hearing under paragraph
(aH6) of this section and upon receipt of
h timely request for a hearing, the
proviaions for department hearings in
paragraph (b) of § 208.11 will be
followed.

(c) Suspending officials decision. The
suspending official shall make a
decision based on all the information in
the administrative record, including any
submission made by the awardee or
affiliate, the hearing report and any
p."'.ceptions. The suspending official may
set aside findings of fact only after
specifically determining them to be
arbitrary and capricious or clearly
erroneous.

(d) Notice ofsuspending official's
decision. (1) If the suspending official
decideo to sustain the suspension, the
awardee or affiliate shall be sent a
notice with the following information, as
appropriate:

(i) A reference to the notice of
suspension.

(ii) Any findings of fact and
conclusion of law.

(iii) The reasons for sustaining the
suspension.

(iv) The type of agreements and
subagreements covered by the
suspension.

(v) If the 3uspension is based on one
or more of the caunen in FAR Subpart
9.4, a statement that the suspension is
effective throughout the Executive
Branch as provided in FAR Subpart 9.4.

(vi) Modifications, if any, of the terms
of the suspension.

(vii) The awardee's or affiliate's name
and addreos will be or have been placed
on the AID List.

(2) If the suspension is terminated, the
suspending official shall notify the
awardee or affiliate of that decision.

§ 200.15 Period of nuttpcnolon:
(a) Suspension shall be for·a

temporary period pending the
completion of investigation and any,
ensuing legal proceedings, unless sooner
terminated by the suspending official or
as provided in thin section.

(b) If legal proceedinga are not
initiated within 12 months after the date
of suspension notice, the uuspension
shall be terminated unles3 the
Department of Juotice requests its
extension, in which case it may be
extended for an additional 6 months. If
legal pr()ceedings are initiated before
the period of suspension expires, the
suspension may continue until legal
proceedings are conducted.

(c) The suspending official shall notify
the Department of Justice of the
proposed tcrmination of the ouspension
at least 30 days before the 12 month
period expires to give it an opportunity
to request an extension.

(d) At any time, an awardee or
affiliate may submit a written request to
the suspending official for a review of
the period or extent of suspension
because of new information or changed
circumstances such as those listed in
paragraph (c) of § 208.10.

§ 200.16 Sco~m of oucp~nnlon.
The scope of 9uspension shall be the

same as that for debarment (see
§ 206.11), except that the procedures of
§ 208.14 shall be used in imposing the
suspension.

Dated: September 17,1995.
R. T. Rolli9,

Assistant to the Adminstrator for
Management.
[FR Doc. 85-23260 Filed 9-30-85; 8:45 am)
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FORMAT AND SAMPLE

ACTION MEMORANDUM FOR THE ADMINISTRATOR

THROUGH: EXSEC

FROM AA/AFR

Appendix Dl to Handbook 15
i2/16/74 (TM 15:1)

PROCUREMENT SOURCE WAIVER

DRAFTED:-------
INITIALED: _

\~AIVER CONTROL NO . _

,)

)
j

Problem: Request for Procurement source waiver from Geographic
Code 000 (U.S. only), to Geographic Code 899 (Free World).

(a) Cooperating Country: Zaire

(b) Authorizing Document: Loan 660-L-000

(c) Project: Community Development

(d) Nature of Funding: Development Loan [X], other []

(e) Description of Goods: Pegson and Johnson gasoline-
powered hand compactors

(f) Approximate Value: $150,000

(g) Probable Source: United Kingdom

(h) Source Waivers Granted for Commodity Procurement:

Discussion: USAID/Zaire has stated that the above equipment
is an "important part of machinery procurement for the above pro
ject." The Mission advised that there are no comparable American
hand compactors. The British-made Pegson and Johnson super
rammer is widely used in the cooperating country, has simple
design and a minimum of moving parts. Additionally, private
dealers in the cooperating country can provide spare parts and
service facilities for the British-manufactured equipment.

Primary Justification: The subject equipment is essential to
this AID-financed project, is not available from the authorized
source, and non-AID, foreign exchange is not available for the
purpose.
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Recommendation: For the above reasons, I conclude that **exclu
sion of procurement from the sources requested above, would
seriously impede attainment of U.S. foreign policy objectives
and the objectives of the foriegn assistance program, and I
recommend that you certify by approving this request for waiver.

**NOTE: The determination evidenced by the phrase "exclusion
of ... assistance program" is required when waiver is
to Code 899. The determination required with waivers
to other codes is: "procurement from the sources
requested above is necessary to the attainment of U.S.
foriegn policy objectives or objectives of the foreign
assistance program .... II

APPROVED: ___

DISAPPROVED:-----
DATE:-----

Attachments:

Cl ea ranees:

o



AID 11 (10.16·70)

APPLICATION

Appendix 02, Handbook 15 (TM 15:1)
FORB::;;;~~~t~;55 ~~;~~~;;'·;L1GIBILITY II Transaction No. (Assigned by A.tD.l

TRANSACTION IDENTIFICATION
1. A.I.D. No. 2. Payment Terms

letter of Credit Name and Address of U.S. Bank Other Payment Terms

No.

I
Date

3. Import License

No. Date

4. Supplier's Relationship to Authorized Source Country

o g~~c::;~~id~~d:raS~~~~~hiP 0 ~:~:d~~~~f i~~:c~ncC;:untry D ~~~~~~~:i~:oreign 0 Other
Country laws

5. Supplier's Name and Address

L

6. Importer's Name and Address

7. Contract

Total Amount Date

8. Shipping Plans as of Time of Application

a.' Partial Shipment I b. loading Port

o No 0 Ves $

COMMODITY IDENTIFICATION

.1 <. De.llnanan Pa,' I d. Month(.} af SM.ment

j

9. Schedule B 7-Digit 10. Commodity Details 11. Unit and Unit Price, FAS/FOB
Code(s) Vessel (Named Port of loading)

(a)

(b)

(c)

(d)

(e)

12. Commodity Condition: D Unused D Other

13. Source 14. Components

a. Authorized Area b. Shipped From c. Produced In a. From Other than b. If 14.a is "Yes," Country c. Cost Per Unit
13.a Source Imported From of 14.b Components

0 Ves 0 No

15. Information about Producers and Plants

'\

a. Name of Producer(s) and location of Plants b. Size Class of Producer{s)

Small Business

o
c. Estimated Value Furniohed from

Each Plant
Not Small Business

o
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AID II (Reverse) (10-16-70)

16. Remarks and Additional Information

17.

-2-

SUPPLIER'S 'CERTIFICATIONS

As a condition for securing a determination of commodity eligibility prepara
tory to the receipt by the supplier of funds made available by the United States
under the Foreign Assistance Act of 1961, as amended. in payment in whole or in
part in the transaction described and for the commodity identified on this form,
the undersigned, acting on behalf of the supplier whose name appears in block 5
above and authorized to bind the supplier, agrees with and certifies to A.I.D. as
follows:

1. The supplier has contracted for the sale of the commodity described on
this form to the importer whose name appears in block 6, and the supplier has
either attached to this form a copy of such contract or has furnished in block 2
information concerning a letter of credit confirmed or advised in his favor under
a payment obligation assumed by the importer in the sales contract.

2. The supplier has filled in the applicable portions of this form and certifies
to the correctness of the information shown herein.

3. The supplier agrees that the commodity will be shipped and invoiced in
accordance with the information shown herein; that if any change in commodity
identification takes place after A.LD. has approved this transaction, the supplier
will resubmit this form to A.I.D. for review and further approval for financing in
light of the changed commodity; and that this Commodity Approval Application
which the supplier proposes to use as a basis for securing payment from A.I.D.
funds, is in every respect the original or true copy of the original application
approved by A.LD. The supplier acknowledges that any commodity, other than
a commodity described on this form by the supplier and approved by A.LD.
below, is ineligible for A.LD. financing with respect to the sale transaction for
which this form must be submitted as a condition for payment.

4. The supplier certifies that he is an individual resident in a country in
cluded in the authorized source code; a non-resident citizen of a country. in·
cluded in the authorized source code; a corporation or partnership organized
under the laws of a country included in the authorized source code; or a con
trolled foreign corporation (within the meaning of § 957 et seq. of the Internal
Revenue Code) as attested by current information on file with the Internal Reve
nue Service of the United States (on IRS Form 959, 2952, 3646, or any substitute
or successor forms) submitted by shareholders of the corporation. If the supplier
is a controlled foreign corporation without a regular place of business in the
United States, the supplier appoints any shareholder or officer thereof agent for
tht~ supplier to receive service of process in the United States in connection with
an~' dispute arising between the supplier and A.I.D. and relating to the com
modity sale financed by A.LD.

5. The supplier has not received notice directly by mail or indirectly by
publication in the Federal Register or otherwise that A.LD. has suspended or
debarred him pursuant to A.LD. Regulation 8 (22 CFR Part 208) or that the
Treasury Department has placed his name on the Consolidated List of Designated
Nationals and thereby rendered him ineligible to receive A.LD. funds. To the
best of his knowledge, the supplier has not acquired, and in any event will not
acquire, for resale under A.I.D. financing the goods described on this form from
any supplier suspended or debarred by A.LD. or included on the Treasury List
of Designated Nationals or from any affiliate of such a person.

6. The supplier acknowledges that this application, when approved, is not
valid for shipments having a delivery date on or after the expiration date shown
below.

)

Typed or Printed Name and Title

18.

Signature of Authorized Representative of Supplier

A.I.D. APPROVAL

Date

By the signature and seal which appear below, A.I.D. has given limited
approval to the sale described on this form. This approval is limited strictly to
a determination that the commodity which the supplier has described is of a
description, condition, and source eligible for A.I.D. financing. This approval and
determination of commodity eligibility does not represent an approval of the sale
price and does. not in any way preclude an A.J.D. refund claim based upon a

EXPIRATION DATE _

detailed analysis of the transaction upon post-audit in accordance with the provi
sions of A.I.D. Regulation 1 (22 CFR Part 201). A.LD. expressly reserves to
itself such rights as it may have under that Regulation and under such other
A.LD. forms as the supplier may be required to submit by the terms of financing
documents and by the terms of Regulation 1.

APPROVED FOR A.I.D.-------
A
7"U""':'t7"ho-r"':"'iz-e"":d"""':S='=i-gn-a""':'tu-r-e------

Date

19. CERTIFICATE FOR PARTIAL SHIPMENT

I hereby certify that the partial shipment for which payment is being requested from A.I.D. funds is being made under the contract covered by the original
validated form AID-ll of which this is a true copy.

Typed or Printed Name and Titl. Signature of Authorized Representative of Supplier Date
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GENERAL INSTRUCTIONS
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Requirement for Payment. Section 201.11(k) of A.I.D. Regula
tion 1 declares that a commodity sale transaction is eligible for
A.J.D. financing only if A.I.D. provides a determination of the
commodity eligibility on the Commodity Approval Application.
Section 201.52(a)( 8) of the Regulation states that to secure
payment in connection with any sale governed by the Regu
lation, a supplier must submit to the paying bank the signed
original of this form, countersigned by A.I.D. As appropriate,
a reproduced copy of the validated form, certified as provided
in the second paragraph below, is required with each subsequent
claim for partial shipments made under the original validated
form AID-II.

Approval by A.I.D. To secure A.I.D. approval, a supplier must
submit signed and properly executed original and one copy of
the form, addressed to the Agency for International Develop
ment, Office of the Controller, Washington, D.C. 20523, or to
the alternative direct mail address published in A.I.D. Small
Business Memorandums. A.I.D. will indicate its approval in
block 18 of the form if the form is properly executed and if
A.I.D. has no objection to financing the described commodity.
If A.I.D. refuses approval, the Agency will return the form to
the supplier with an explanation for the refusal. In either case,
an identification number will be assigned by A.I.D. in the upper
right-hand corner of the form. Any follow-up correspondence
between· the supplier and A.I.D. should refer to this number.
Partial Shipments. In the event a supplier expects to make
more than one shipment under a single contract, letter of credit,
or collection document, he may either submit a separate form
AID-II covering each shipment, or submit a single form AID
11 co~ering the entire contract. In the latter case, the original
A.I.D.-approved form will be presented to the paying bank with
the supplier's first request for payment and a t:eproduced copy
of the approved form, properly certified in block 19, will be
presented with each request for payment for subsequent partial
shipments. See detailed instructions for block 8.
Duration of A.I.D. Approval. A.I.D. approval remains valid for
6 months as evidenced by the expiration date entered by A.I.D.
in block 18. If the letter of credit is valid for a longer period,
upon request from the supplier and submission of a copy of the

letter of credit, A.I.D. will provide an approved expiration date
corresponding to the. expiration date of the letter of credit. If
the A.I.D. approval expires prior to delivery, the supplier must
reapply for approval, making reference to the transaction num
ber assigned by AJ.D.

Timing of Submission. Under letter of credit financing the ap
plication normally should be submitted subsequent to receiving
confirmation or advice concerning the credit, but prior to ship
ment. The form may, however, be submitted prior to receipt
of such credit provided that an original or true copy of the con
tract with the importer accompanies the application. Under
any other method of financing, the application will be submit
ted following receipt of instructions that the transaction is to be
A.I.D.-financed and must be accompanied by an original or
true copy of the contract with the importer. In no case should
the form be submitted prior to the time the supplier is able to
furnish all required information in blocks 12 through 15.

Submissions in English Language. Every commodity description
which appears on the form must be stated in English. If a sup
plier furnishes as an attachment to this form a contract in a
language other than English, an English translation of the com
modity description must also be furnished.
Necessity for Complete Information. All numbered blocks
MUST be appropriately completed. If the application contains
incomplete blocks, it will NOT be processed but will be re
turned for completion.
A.I.D. Geographic Codes. See § 201.1l(b){4) of A.I.D. Regula
tion 1 for countries and areas included in geographic code.
numbers.
Obtaining :Forms. Forms may be obtained in limited quantities
from banks holding A.LD. letters of commitment, field offices
of the Department of Commerce, the A.I.D. office in the sup
plier's country, U.S. Embassies or consulates, local banks, or
the Distribution Brant:h, Agency for International Develop
ment, Washington, D.C. 20523. A supplIer may reproduce the
form provided the reproduction is identical with the original
copy in every respect, including size, color, and format. A sur
plier may overprint his name and address in block 5.

INSTRUCTIONS' RELATING TO SPECIFIC ITEMS
BLOCK 1: Enter the letter of commitment number or Project
Implementation Order number, as applicable. If neither is
available, enter the loan or grant agreement number. A.I.D.
cannot act on an application unless one of these numbers is
provided.

BLOCK 2: Indicate the method of finaQcing. If by letter of
credit, .enter the letter of credit number assigned by the U.S.
bank, the date the bank issued, advised, or confirmed the letter
of credit, and the name and address of the bank concerned. If
the application is submitted prior to receipt of this information,
enter the words "Firm contract" and attach a copy of the con
tract.

If the transaction is not to be financed by letter of credit,
enter the applicable payment terms (e.g., sight draft collection,
open account) and attach a copy of the contract.

BLOCK 3: The importer should provide the supplier with this
information. Generally the import license number appears on
the letter of credit. If the information is not known or is not
available at the time· of submission of the application, enter
"Unknown." (In some cases it may be necessary for A.LD. to
require this information before approving the application.)

Omit this information and enter "NA" (not applicable) if
the importer has not been required by his government to se
cure an import license.

BLOCK 4: Check the appropriate box to indicate the supplier's
relationship to a country in the authorized source code. This
information is relevant to certification 4 in block 17. If the box.
for "Controlled Foreign Corporation" is checked, show the U.S.

payment address in block 16. If "Other" is checked, furnish
explanation of relationship in block 16.

BLOCK S: Enter name and address, taking care to center the
information in order to permit A.I.D. to use a window envelope
in returning the form.

BLOCK 7: Enter the total contract sales price, Le., the total
remuneration (in whatever currency and whether paid directly
to the supplier or in whole or in part to a designee of the sup
plier) to be'received under the contract. Enter contract date or
date the purchase order was accepted.

BLOCK 8: (a) Check the appropriate box to indicate whether
the supplier expects to make partial shipments. If "yes" and
a separate application form will be submitted for each partial
shipment, enter the value of the shipment to which this appli
cation relates. If only one application form will be submitted
to cover all partial shipments, omit the dollar value.

(b) Enter the proposed loading port. If only the range of
ports is known, enter the range of ports; e.g., North Atlantic,
South Atlantic, Gulf, Pacific, Great Lakes. If expected that
partial shipments will be made, but only one application form
is to be submitted, entries under (b) and (c) will relate to the
first shipment only.

(c) Enter the proposed destination port.
(d) Enter the month in which it is expected shipment will be

made. In the case of partial shipments, indicate the estimated
first and last months of shipments; e.g., April-September.

BLOCKS 9 and 10: Enter the U.S. Department of Commerce
Schedule B 7-digit code or the A.LD. 10-digit Schedule B-Viet-
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nam code, as appropriate, in block 9 and describe the com
modity in block 10, giving size, quantity, and a clear word
description of the commodity, including any special formula
or other distinguishing characteristics such as substandard· qual
ity (e.g., reject, imperfect, second) which will help to identify it.

If the contract or the letter of credit identifies the commod·
ity by other than Schedule B code or A.LD. Schedule B-Viet
nam code (e.g., Standard International Trade Classification,
Brussels· Trade Classification, importing country tariff classifica
tion), this identification should be furnished as part of the com
modity description.

If the commodity description varies significantly within the
same .Schedule B code, separate entries must be furnished for
each commodity.

BLOCK 11:. Enter the unit and unit price for the commodity
on an FAS or FOB basis for the loading port specified in block
8.b. For other delivery terms, enter a constructive price FAS
or FOB vessel; i.e., subtract from a C&F or CIF price esti
mated ocean freight and marine insurance, or add to an inland
price (e.g., ex plant, FOB rail cars (named point)) the estimated
inland freight and accessorial costs necessary to place the com-
modity in the custody of the ocean carrier. ,

If the supplier is unable to compute a unit price FAS or FOB
vessel, the unit price of the commodity may be shown on the
basis of the inland· price with estimated inland freight cost, if
available, footnoted in an explanatory entry in block 16. This
alternative is not, applicable to certain commodities subject to
an eligibility test based on maximum FAS value per unit. (Such
commodities are identified in Office of Small Business Memo
randums.)

SPECIAL INSTRUCTIONS-MULTI-CODED ITEMS: If the
shipment (or contract) is made up of commodities bearing dif
fering Schedule B codes, or if the commodity description varies
significantly within the same Schedule B code, separate entries
must be furnished for each code or description. When there are
six or more items to be listed in blocks 9 through 11, a signed
and dated accepted contract, order, invoice, or other separate
listing of the information· may be attached to the original and
copy of the form AID-II, provided the full 7-digit Schedule B
code, complete and accurate description of the commodity, and
FAS or FOB vessel unit price are shown for each. If the in
formation required by blocks 12 through 15 is not common to
all commodities listed, appropriate information related to each
such commodity is also required to be shown either on the at
tachment or in the blocks 12 through 15 and related to the
appropriate line of the attachment. If an attachment is used in
lieu of entry of the information on form AID-ll, complete
blocks 9-11 inclusive, and 12-15 inclusive (when applicable) by
entering the words "See attachment."

SPECIAL INSTRUCTIONS-BLOCKS 12 through 15: If
more than one commodity is listed in block 9, provide informa
tion required by blocks 12 through 15 on separate lines in those
blocks, identified to the corresponding line on which the com
m9dity is listed in block 9. For example, information concern
ing a commodity listed on line (c) in block 9 would be identified
as line (c) in blocks 12 through 15. When only one form AID
11 is submitted, information in these blocks should be descrip
tive of the total contract. If a separate form AID-II is sub
mitted for each shipment under the contract, the information in
these blocks should cover only that single shipment.

BLOCK 12: Enter check mark in the appropriate box to indi
cate the condition of the commodity. If the commodity is other
than unused, describe the condition in the space below or in
block 16. For this purpose, any commodity declared surplus by
a U.S. Government agency and any commodity containing re
built or rehabilitated components are not considered as "un
used."

BLOCK 13: See § 201.11(b)(4) of A.I.D. Regulation 1 for
countries and areas included in geographic code numbers.

(a) Enter in block 13.a the authorized geographic source area
as provided by the importer.

(b) Enter in block 13.b the country from which the com
modity will be shipped to the importer. If the commodity will
be shipped from a free port or bonded warehouse, indicate this
fact in block 16 and give the location of the bonded"warehouse.
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(c) Enter in block 13.c the country in which the commodity
has been or will be mined, grown, or produced through manu
facturing, processing or assembly.
BLOCK 14: (a) Enter in block 14.a "Yes" if the commodity in
cludes components imported into the country of production
from a country not included in the authorized geographic
source area indicated in block 13.a. If such components are
not included, enter "No."

(b) If block 14.a is "Yes," identify in block 14.b each coun
try from which components were imported into the countryof
production.

(c) In block 14.c enter the total cost, within each unit of the
finished product, attributable to components imported from
each country indicated in block 14.b. If the supplier is unable
to furnish information required by blocks 14.b and 14.c at the
time of submission of the application and no componentry per
centage other than the 50 percent set forth in § 201.11 (b)(2)(ii)
(b) of A.LD.~R~gulation 1 has been authorized for the com
modity, A.LD. will-accept a statement in these blocks or in
block 16 that (1) the commodity contains no components from
other than "free world" countries, and (2) the total cost of
components imported into the country of production from other
than countries included in the authorized geographic source
code (or the cooperating country itself whenever Code 941 is
authorized) per unit of finished commodity is no more than
50 percent of the lowest selling price per unit at which the
supplier makes the commodity available for export. If A.tD.
has authorized a percentage for nonsource free world compo
nents other than 50 percent, the supplier should state such other
higher or lower modification· of the percentage rule, with a
citation to the pertinent- modification; and the actual percentage
of nonsource free world components in the product, or an
affirmation that the percentage of such components is not in
excess of the percentage allowed by A.LD.· The supplier should
thereafter be prepared to demonstrate the accuracy of these
statements upon request of AJ.D.

BLOCK 15: At the supplier's option, this information may be
omitted from the original form and shown only on the dupli
cate copy which does not 'leave A.I.D.'s possession. (a) Enter
the name of the producer (e.g., the manufacturer, processor,
assembler) and the location (city and State or country) of the
plant where produced. "Same as block 5" may be entered when
appropriate.

(b) (This information is required only when a U.S. address is
indicated in block I5.a. The information is required so that
A.I.D .. can compile information recommended by Congress.)
Indicate whether the producer is considered a small business
concern for the purposes of U.S. Government procurement.
Generally a small business concern is a firm that (1) is not
dominant in its field of operations and, with its affiliates, em
ploys fewer than 500 employees, or (2) is certified as a small
business concern by the Small Business Administration. (Code
of Federal Regulations, Title 13, Part 121, as amended.) If a
producer is unsure of his classification, he may obtain guidance
from the nearest field or regional office of the Small Business
Administration.

(c) Enter the part of the total commodity value, FAS or FOB
vessel port of loading, attributable to the goods furnished from
each plant. '

BLOCK 16: This block may be used to furnish explanation of,
or additional information in connection with, any entries on the
form. Identify any explanatory entry to the block (and line, as
appropriate) to which it relates.
BLOCK 17: The supplier, or his authorized representative, must
manually sign this certification, showing name, title, and date
signed..

BLOCK 18: For A.I.D. use. Note that A.I.D. approval is not
valid for deliveries on and after the expiration date shown in
this block.

BLOCK 19: If reproduced copies of this original form are pre
sented with the supplier's request for payment (see third para
graph of General Instructions), the supplier or his authorized
representative must manually sign this certification in block 19
of the reproduced forIP, showing name, title, and the date
signed.

\
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1. COMMODITY SUPPLIER'S NAME AND ADDRESS

INVOICE"AND·CONTRACT ABSTRACT
2. FOR AID USE
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4. IMPORTER'S NAME AND ADDRESS

3. AID IMPLEMENTATION NUMBER

6. FLAG 7. PORT OF EXIT

8. COMMODITY INFORMATION

a. Description of Commodity and Schedule B No. b. Gross Weight c. Measurement

--b-.-D-a-te------------4--b-.-T-ot-a-I-A-m-o-u-n-t--------I 0 Yel 0 No (Complete b)

o Yel 0 No (Complete d) %

9. INVOICE INFORMATION

a. Number

c. Amount After Discount

10. CONTRACT INFORMATiON

a. Date

c. Source (Country)

a. Small Business

c. Minority Business

11. SUPPLIER INFORMATION

b. Estimated Value (% of Block 9c)
Furnished From Small BUllne,se.

---_%
d. Estimated Value (% of Block 9<:)

Furnished From Minority Businesses

12. INSURANCE INFORMATION 13. TRANSPORTATION INFORMATION

_________ Rate _

a. Insured Value

b. Premium

c.
D. All Risk

o War Risk

o Other (Specify)

Rate _

Rate _

a. VaGsel Typeo Bulk 0 Berth 0 Tnkr.

b. BIL or Air Waybill Number

c. BIL or Air Waybill Date

d. Freight Rate

Other Frelgnt
Charges

Total Freight
ChargM

14 INFORMATION AS TO COMMISSIONS CREDITS ALLOWANCES SIMILAR PAYMENTS, AND SIDE PAYMENTS

a. Roclplent's Name b. Recipient's Address c. Amt. Paid or To Be Paid

15. ADDITIONAL INFORMATION AND REMARKS 16. It Certification on other side Is made by Ocarrler or o Insurer,
type or print name and address of company.

AID 282 (1.78)
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(TM 15:37) SUPPLIER'S CERTIFICATE AND AGREEMENT VVITH

THE AGENCY FOR INTERNATIONAL DEVELOPMENT

Type or print name and title of official authorized to sign.

Signature of official authorized to sign for (check one) Date

The Supplie'r's Certificate and Agreement and the Personal
Certification herein shall be governed by and construed in
accordance with the laws of the United States of America.

NOTES: (a) Any amendments of, or additions to, the printed
provisions of this Supplier's Certificate and Agreement are
improper and will not be considered a part thereof. (b) False
statements herein are pUnishable by United States law. (c) The
word "Copy" must be written after signature on all signed copies
other than the original.

\

)
_./

/

Insurer 0Carrier 0

Place executed (city, state, country)

Commodity Supplier 0

PERSONAL CERTIFICATION BY NATURAL PERSON SIGN
ING THIS CERTIFICATE AND AGREEMENT

The natural person who signs this Certificate and Agreement
hereby certifies either that he is the supplier or that he has actual
authority to sign in behalfof the supplier and to bind the supplier
with regard to all certifications and agreement contained in this
Certificate and Agreement. He further certifies, if he is not
personally the supplier, that either he is an employee of the
supplier or he has a written power of attorney to sign for, and
bind the supplier. He acknowledges that he is signing an4'
submitting this Certificate and Agreement for the purpose of
receiving payment from AID funds and that AID in making funds
available for such payment will rely upon the truth and accuracy
of this Personal Certification as well as of all other representa
tions in this Certificate and Agreement.

9. If the supplier is the producer, manufacturer, or processor of
the commodity, said contract is not a cost·plus-percentage-of-cost
contract.
10. The s~pplier will for a period of not less than three (3) years
after the date hereof maintain all business records and other
documents which bear on his compliance with any of the
undertakings and certifications herein and will at any time
requested by AID make such records and documents available to
AID for examination and promptly furnish to AID such
additional information in such form as AID may request
concerning the purchase price, the cost to the supplier of the
commodities and/or commodity-related services involved, and/or
any other facts, data, or business records relating to the supplier's
compliance with his undertakings and certifications in this
certificate and agreement.

11. The supplier has complied with the provisions contained and
referred to in subpart D of AID Regulation 1.

12. The supplier has not been informed of his ineligibility to act
as a supplier or otherwise participate in AID fmanced trans
actions. If the supplier has been advised to submit proposed sales
to AID for prior review under the provisions of Section 201.33 of
AID Regulation 1, the supplier has made such submission for said
contract, has been notified by AID of the results of such review
and has complied with all conditions and requirements specified
in such notification.

13. The commodity supplier certifies that he has submitted a
copy of every ocean bill of lading, applicable to the commodities
and transactions described on the reverse hereof, to the Maritime
Administration, Cargo Preference Control Center, Commerce
Building, Washington, D.C. 20523, and that such bill(s) of lading
state all of the carrier's charges including the ba~is for calculation
such as weight or cubic measurement.
14. The supplier has filled in all applicable portions of the
Invoice-and·Contract Abstract on the reverse hereof and certifies
to the correctness of the information shown therein.

The supplier hereby acknowledges that the sum indicated on the
accompanying invoice as claimed to be due and owing under the
terms of the contract described on the reverse hereof (hereafter
refer~ed to as "said contract") is to be paid, in whole or in part,
out of funds made available by the United States under the
Foreign Assistance Act of 1961, as amended.

In consideration of the receipt of such sum, the supplier agrees
with and certifies to AID as follows:

1. The undersigned is the supplier of the commodities or
commodity-related services indicated in the Invoice-and·Contract
Abstract on the reverse hereof, has complied with the applicable
provisions. of Regulation 1· of the Agency for International
Development (AID), as in effect on the date hereof (22 CFR Part
201), is entitled under said contract and under the applicable
letter of credit, credit advice, or other payment instructions to
the payment of the sum claimed, and is executing this Certificate
and Agreement for the purpose of obtaining such payment from
funds made available by the United States as described above.

2. On the basis of information from such sources as are
available to the supplier and to the best of his information and
belief, the purchase price is not higher than the maximum price
permitted under each of the requirements of subpart G of AID
Regulation 1, relating to maximum prices, other than Section
201.62(a).

3. The supplier will, upon the request of AID, promptly make
refund to AID of any amount by which the purchase price
exceeds the maximum price pennitted under such provisions of
subpart G of Regulation 1, plus interest from the time of
payment to the supplier.

4. The supplier will, upon the request of AID, promptly make
appropriate refund to AID, plus interest from the time of
payment to the supplier, in the event of

(a) his nonperformance, in whole or in part, under said
contract, including any failure to pay despatch, or

(b) any breach by him of any of his undertakings in this
Certificate and Agreement, or

(c) any false certification or representation made by him in
this Certificate and Agreement or in the Invoice-and·Contract
Ab,stract on the reverse hereof.

5. The amount shown on the reverse hereof in block 9c is net of
all credits, allowances, and discounts granted and payments made
by the supplier or his agent to or for the account of the importer,
induding all discounts and payments for quantity purchases and
prompt payment customarily allowed other customers under
similar circumstances. The supplier will promptly pay to AID
(Office of Financial Management, AID, Washington, D.C. 20523)
any adjustment refunds, credits, or allowances which hereinafter
become payable to or for the account of the importer arising out .
of the terms of said contract or the customs of the trade.

6. The supplier has complied with the provisions of Section
201.65 of AID Regulation 1 and has not compensated any person
to obtain said contract except to the extent, if any, indicated on
the reverse hereof.

7. The supplier or his agent h~ not given or received and will
not give or receive a side payment, "kickback", commission, or
any other payment, credit, allowance or benefit of any kind in
connection with the said contract or any transaction or series of
transactions of which said contract is a part, other than those
payments or benefits pennitted under Section 201.65 of AID
Regulation 1 and those referred to in paragraphs 1 and 5 above.

8. Any commodity supplied under said contract
(a) is accurately described on the reverse hereof and, unless

otherwise authorized by AID, is new and unused, does not
contain· any rebuilt or rehabilitated components, and has not
been disposed of as surplus by any government agency; and

(b) on the basis of information from such sources as are
available to the supplier and to the best of his infonnation and
belief, meets the requirements of Section 20I.lI(b) of AID
Regulation 1 as to source, country where mined, grown, or
produced, and limitation on components.

AID 282 (1-78) Back
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INSTRUCTIONS FOR COMPLETING FORM AID 282

Execution of Form. This form is designed for use with the U.S. Standard
Master for International Trade. An original and one copy of this form,
completed by the following suppliers of commodities or services, as
appropriate, must accompany each invoice fOt" which payment is re
quested~,

(a) Commodity Supplier - executed by the commodity supplier
covering the cost of the commodity, including the cost of any commodity
related service paid by the commodity supplier for his own or the buyer's
account;

(b) Transportation Supplier (Carrier) - executed by each transportation
supplier (carrier) or, in the case of a through Bill of Lading, the issuing
carrier, for the cost of ocean or air transportation financed by AID;

(c) Insurance Supplier (Insurer) - executed by the insurance supplier
(insurer) or, under the circumstances set forth in Section 201.52(b)(2) of
AID Regulation 1, by an insurance broker or the commodity supplier for
the cost of marine insurance financed by AID when such cost exceeds $ 50.

The original must be signed by a person authorized by the supplier who
shall indi.cate his title and certify-to his authority.

Submission in English Language. The form must be completed in the
English language only and all amounts of money must be shown in U.S.
dollars.

Obtaining Forms. The form (as well as copies of AID Regulation 1
referenced in this form) may be obtained in limited quantities from banks.
holding AID Letters of Commitment, from district offices of the
Department of Commerce, the AID office in the supplier's country or the
Distribution Branch, Agency for International Development, Washington,
D.C. 20523. The forms may be reproduced, provicUng the reproduction is
identical in size, coloe and format.

INSTRUCTIONS FOR COMPLETING ENTRIES ON
INVOICE~AND-CONTRACT ABSTRACT

GENERAL INSTRUCTIONS
Except as provided in the instructions for specific blocks, suppliers must
complete all blocks or enter the letters "NA" (Not Applicable), as follows:
Commodity Supplier - Complete all blocks except 12 and 13; however, if
the commodity supplier has paid for the transportation and/or insurance
for his own or the buyer's account block 12 and 13 will also be completed

AID 282 (1-78)

by the commodity supplier. The blocks for item 11 are to be completed
only when the address in block 1 is a U.S. address.

TranqJortation Suppier (Carri.) - Compl~te blocks 1 through 8 as well as
blocks 13, 14 and 16. .

Insurance Supplier (Insurer) - Complete blocks 1 through Sa as well as
blocks 12, 14 and 16.

INSTRUCTIONS FOR INDIVIDUAL BLOCKS

BLOCK 1: Enter the commodity supplier's name and address. Caution: if
the form is executed by the carrier or the insurer, enter the commodity
supplier's name and address in block 1 and complete block 16.
BLOCK 2: For AID use only.

BLOCK 3: Enter AID implementing document number furnished in the
Letter of Credit or importer's instructions. This number will normally be
the Loan or Grant Agreement number, Letter of Commitment number or
the Project Implementation Order number.
BLOCK 4: Enter the importer's name and address. Caution: on other
documents prepared from the Standard Master, such as the Bill ofLading,
-the corresponding block may call for the name and address Of the party to
whom the carrier is to give notice of arrival. When such party is not the
importer, be sure to enter the importer's name and address.
BLOCK 5: Enter the name of the vessel.
BLOC K 6: Enter the flag of registry.
BLOC K 7: Enter the port shown on the Bill of Lading.
BLOCK 8: COMMODITY INFORMATION

a: Enter the description of each commodity and its U.S. Department
of Commerce Schedule B number, if available. For multi-item invoices,
enter a summary description of the group of items and the appropriate
Schedule B number(s), if available.

b: Enter the Bill of Lading weight.
c: Enter the Bill of Lading measurement.

BLOCK 9: INVOICE INFORMATION
a: Enter the invoice number of the accompanying invoice to which

this abstract relates.
b: Enter the invoice date

(Instructions continued on ffN8f881k1:a)
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PliO 1450-1 (3-67) REPORT NO. U-511 1. COOPERATING 2. RVMR NO.

COUNTRY

RVMR REPORT OF VIOLATION

MARKING REQUIREMENTS

DISTRIBUTION TO: DATE RECEIVED IN AID/W

PROC/SB DEPARTMENT OF STATE
AGENCY FOR INTERNATIONAL DEVELOPMENT

Washington, D. C. 20523

The AID financed commodities described below w~re discharged in this cooperating country without compliance with the Marking Requirements
prescribed by Manual Order 1454.11. (See reverse for instructions to Mission)

3. AID AUTHORIZATION OR LOAN NO.

4. BRIEF DESCRIPTION OF COMMODITY NOT PROPERLY MARKED, AND NUMBER OF UNITS

~. TYPE OF SHIPPING ,-=ONTAINER NOT PROPERLY MARKED, AND NUMBER OF UNITS

6. PLACE AND DATE OF ARRIVAL IN COOPERATING COUNTRY

7. NAME AND ADDRESS OF SUPPLIER

8. NAME AND ADDRESS OF CONSIGNEE

9. VALUE OF SHIPMENT (LANDED COST)

10. DESCRIPTION OF VIOLATION AND RECOMMENDATIONS ON CORRECTIVE ACTION

FOR THE US AID MISSION DIRECTOR

SIGNATURE TITLE DATE



App~nd;x D4 to Handbook 15 (TM 15:1)
10. DESCRIPTION OF VIOLATION AND RECOMMENDATIONS: (CONTINUED)

INSTRUCTIONS TO MISSION
(Submit original report and 1 copy to AID/W.)

\
,I

Th is form (RVMR) is prescribed for Miss ion reporting
of vio lation s of mark ing requ irements under Manua I
Order 1454.11. Additional instructions for completing
this farm are as follows:

Block 2 - Insert Mission serial number of this RVMR.

Block 3 - Insert related loan/grant agreement, PIO,
FeA, etc., Number.

Block 4 - Describe type of commodity not properly
marked, and number of units.

Block 5 - Describe type of shipping container not

properly marked, and number of units.

AID 1450-1 (3-67) BACK

Block 6 - Insert date of arriva I and name port of entry
into cooperating country.

Block 9 - Insert landed cost of shipment.

Block 10 - Insert precise description of violation; state

how commodities, containers, or ship should have been

properly marked; report any corrective action already

taken; ascertain and state causes of the v io lation; add
Mission recommendations on suitable AID/W corrective
or preventive action. Attach to original RVMR copies
af any relevant photos or letters avai lab Ie.

GP0921-135



THIS IS A ROUGH nR.ll.n. CORRECT FORMS WILL BE
TRANSMITTED AT A LATER DATE.

Appendix D6 to Handbook 15
(TM 15:1)

AGENCY FOR INTERNATIONAL DEVELOPMENT FORM APPROVED
Walhlngton, D. C. 20523 BUDGET BUR.E"U NO. Z4-ROOII

CERTIFICATE REGARDING REBlllLT OR RECONDITIONED .ENGINES, AND PARTS
OR ASSEMBLIES FOR ENGINlES AND YEHle LES

THIS IS A ROUGH DRAFT. CORRECT FORMS WILL BE TRANSMITTED AT A LATER DATE.
In consideration of the receipt of funds made QYailable by the United States under the Foreign Assistance Act of 1961,

as amended, in payment, in whole or in part, of the sum indicated on tne accompanYin~ invoice as claimed to be due and
owing, the undersigned, w~o is authorized to act on behalf of and to bind the firm who~ name appears In black 12 below
(the supplier of the convnodities), certifies to the Agency for International Development (A.I.D.) 01 follows:

1. The firm whose name appears in block 12 below is

( '.
\.

o The Supplier/Producer of the lood. Id.ntlfled In block.
8 and 14 below, and hold I an 04.1.0. Letter of Elillbillty·
curr.nt al of Invoice date.

o The Supplier of the lood. d..crlbed In blockl 8 ond 14
below and hal obtained luch lood. from tho Producer
Identified In block 13 below who he'd on 04.1.0. Lette, of
Elillblllty current al of Invoice date.·

2. The engines, pCl'h or assemblies supplied were rebuilt or reconditioned to the.s tanda:ta!f' <nlfj.n.E!c1
~. ftt~ reverse of this form.

3. Each part or assembly supplied is c1eCl'ly and conspicuously mCl'ked to indicate that it has been rebuilt or recon
ditioned. Such marking is of sufficient permanency to remain after installation for a reasonable period of time under
ordinary conditions of use. The packaging is clearly and conspicuously marked to indicate that the part or assembly
has been rebuilt.

4. Packed with or attached to each item supplied is evidence of inspection by an identified inspector of the rebuilder
or reconditioner.

5. The A.I.D. Office of Engineeri~~ given not less than seven (7) days advance notice as to location of the plant
or warehouse from which the parts or assemblies were shipped to provide opportunity for A.I.D./W or its designated
agent to inspect the parts or assemblies if so desired.

6. The name and address of the rebuilder or reconditioner o. the parts or assemblies identified in blocks 8 and 14below
are stated in the remarks section of the form AID /I, Application for Approval of Commodity Eligibility, prescribed
by A.I.D. Regulation /.

7. The warranties covering the automotive parts and assemblies supplied have been conveyed to the foreign importer
and such warrantie~ follow the "Farmat for Warranty" given on the reverse.

• Letter of EIlglb Ilily to lerve as a Rebullder or Recondltioner of ,he Automotive Partlot A..embllel described Ii~ the Invoice.

,. INVOICE NO. INVOICE DATE g. A.I.D. NO. 10. I.ETTER O~ £I.EOI- 11. PI. ANT INIPECTED IIY
1I11.1'l"V NO.

()

12. NAWE 'NO ADDREIS OF IUPPI.I."

, •• DESC"IPTION OF PARTS OR AII£1oI11 I. lEI IUPPI.IED

U. NAWE AND ADOREII O~ PRODUCER

It. IIONATURE AND NAIoIE O~ CERTI~IER AND pOllrlON IN IUppI.IER·1 ~IRIoI

"'D .'UO-lltO-701 FRONT

II. DATE



FORMAT FOR WARRANTY

CORRECT FORMS WILL BE TRANSMITTED AT A LATER DATE.THIS IS A RQUGH DRAFT.
Thi s rebui It is warranted by ----.,;=-- _

Appendix D6 to Handbook 15
(TM 15:1)

(Exa~t Identity of

:-- against defects in

Warrantor (Ports and Characteri stics Covered)

for a period of _
(Duration of Warranty)

(Description of Manner in which Warrantor (~-\

~. '

This Warranty is limited to ~...:...._ _'_ _

Will Perform)

It does not include -=--- ---' ._...:-__
(Items not Covered)

In order to make ~ claim for adjustment under this Warranty, the purchaser must~ _

(Obligation of the

Purchaser)
This Warranty is void if ~--_-------- _

(Careful Description of Condition

which Will Void the Warranty)

The supplier certifies that the invoiced material is of the type checked in the box ( 1

below and is warranted to conform with the specified condition as defined by AID: ~'

~ Rebuilt engines, assemblies and sub-assemblies (i) have been disassembled
to the bare castings and then reassembled after replacing all parts found to be
broken or worn beyond original tolerances with new or remachined parts, and (ii) are
warranted to be in condition equal to that when the equipment was originally manufactured.

l::7 Reconditioned means (i) parts which have been remachined to original
tolerances, and (ii) engines, assemblies and sub-assemblies which have been
disassembled and then reassembled after being thoroughly cleaned and remachined,
of after replacing all parts found to be broken or worn beyond acceptable tolerances
with new or remachined parts, and (iii) are warranted to be in good operating con-
dition and in compliance with specifications prescribed by the purchaser. (~";

()

AID 1130-8110-70) BACK



Appendix 05 to Handbook 15
THIS IS A ROUGH DRAFT. CORRECT FORMS WILL BE (TM 15:1)
TRANSMITTED AT A LATER DATE.

AID 1130-7 (8-071 AGENCY FOR INTERNATIONAL DEVELOPMERT
( Washington, D. C. 20523

/

CElrrInCATE REGARDINC REBUILT OR RECONDITIONED EQUIPNENT

THIS IS A ROUGH DRAFT. CORRECT FORMS WILL BE TRANSMITTED AT A LATER DATE.

/
"

In consideration of tht! receipt of funds made available by
the United States under the Foreign Assistance Act of 1961,
as amended, in payment. in whole or in part, of the sum
indicated on the accompanying invoice as claimed to be
due and owing, the undersigned, acting on behalf of the
supplier whose name appears on line 7 below and authorized
to bind such supplier, agrees with and certifies to the Agency
for International Development (AID) as follows:

1. The invoiced equipment:

a. Is the type of equipment checked in the box below
and is warrantE;d to comply with the AID definition
for such equiprr.ent:

o Rebuilt Equipment - "Rebuilt" equipment is that
equipment whicl. 0) has been disassembled to the
bare castings and then reassembled after replacing
all parts found to be broken or worn beyond ofigi
naltolerances with new or remachined parts and
(ii) is warranted to be in condition equal to that
when the equipment was originally manufactured.

2. Replacement parts for the invoiced equipment are avail-

able in adequate supply at standard . prices from
the fol1owing suppliers:

(List names and addresses of parts suppliers below)

S. Invoice Number _

a. That for a period of ten (lO)years from date of sale,
he will render assistance, on request, for the pro
curement of replacement parts in accordance with
industry practices prevailing at the time of purchase.

b. That he has complied with all requirements speci
fied in the purchase contract pertaining to inspec
tion; value appraisal; testing and bonds; and .has
received an AID Letter of Advice
approving the transaction.

6. AID Number _

3. Copies of maintenance, operations and
parts manuals pertinent to the equip
ment invoiced have been or are being
furnished for each piece of equipment
delivered.
The supplier has warranted to importlrf and hereby war
rants to AID:

o Reconditioned Equipment - "Reconditioned"
equipment is that equipment which (i) has been
disassembled and then reassembled after being
thoroughly cleaned and after replacing all parts
found to be broken or worn beyond ofigina 1
tolerances with new or remachined parts and (ii) is
warranted to be in good operating condition and in
compliance witn any specifications 4.
prescribed by the purchaser and A.I.D.

b. Is standard as per model date and
is supplied with all components
and accessories listed by manu
facturer as standard for ~quipment
when marketed originally.

7. Supplier (Name and Address) _

(\ 8. Name of Undersigned and Position in Firm _

>.

9. Signature _ 10. Dille _
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Instructions on Use and Preparation of the PIO/C, Form AID 1370-1
(Project Implementatlon Order/Commodltles)

\
!

1. Introduction

2. Limitations and Restrictions

3. Issuance of PIO/C's

4. Issuance of Amendments

5. Methods of Financing

6. When Separate PIO/C's are Required

7. Document Coding

8. Format and Distribution

9. Preparation of the PIO/C (Form AID 1370-1, Face Sheet)

10. Preparation of the Continuation Sheet for PIO's and
PA/PR's, Form AID 1300-1

11. Preparation of Amendments

12. Intructions for Preparing Form AID 11-94, Document
Distribution and Shipping Instructions

Attachments

A. PIO/C Form (Form AID 1370-1)

D7(1)

D7(2)

D7 (3)

D7(4)

D7 (4)

D7( 4)

D7(5)

D7(6)

D7(7)

D7(14)

D7(14 )

D7(15)

B. Continuation Sheet -- Project Implementation Order/Commodities
(Form AID 1300-1)

"

) C. Document Distribution and Shipping Instructions (Form AID 11-94)

D. Ocean Transportation Special Provisions (for USG Authorized Agents)

E. Air Transportation

*

/

"* Revised
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INSTRUCTION ON USE AND PREPARATION OF THE PIO/C 

FORM AID 1370-1

(PROJECT IMPLEMENTATION ORDER/COMMODITIES)

1. Introduction

a. The PIO/C (form AID 1370-1, Attachment A) is used for procur~ment of
project commodities when the USAID or AID/W undertakes to implement a project
commodity element, or to arrange for its implementation through a third party,
Such a commodity procurement may include the procurement of commodity-related
services, i~efud1ng incidental services. There is a limitation as to the
value of incidental services which may be procured by a PIa/C. See 2b of
this Appendix.

b. The PIO/C serves several purposes. First, it contains a detailed
description of what is to be procured, directly or indirectly, by AID; it is
thus a purchase request. Secondly, when it is countersigned by the cooperat
ing country, it constitutes an agreement on specific commodities and services
AID undertakes to procure. Thirdly, it earmarks funds obligated by a Project
Agreement, or when no bilateral Project Agreement is involved (as in centrally
administered research projects), the PIO/C makes an "administrative
reservation ll of funds.

c. The PIO/C must designate an lI au thorized agent II to accomplish the
procurement. The authorized agent may be:

(1) the concerned C!SAIV

(2) another USAIV, \-/ith its concurrence

(3) AID/W

(4) another U.S. Government Agency

(5) a non-USG entity aeting a6 procurement agent p~ovided th~e ~

a~ u~deJLlyi~g c.o~a.c;tu~ ag~~e.m?~.!_

d. AID formerly allowed PIO/C's to name either the cooperating country
or its agent as an "authorized agent." This practice is now contrary to
AID's project implementation policies. When the cooperating country is to
implement a project commodity element, a Project Implementation Letter (PIL)
to the borrower/grantee will be issued to provide guidance, information
and authorization to initiate procurement action, a~d to eanm~k 6undb. 16
:the BIG en-teJr..6 into a c.on:t!l.ac.t wi:th a ~on-gov~nmen:ta.£. p~oc.uJ1..ement agen-t,
U may lt6e a PlO/C 601Un lt6 a c.o~veMen-t way to in601Un the agen-t 06 -6pec.i6ic.
eommodity ~eq~ement6 60~p~0~ement6 undefr-th2 c.ont~ac.t. A PIO/C may

.n.ot be M.n-t :to a non-goveJmmentai. ,r.J1toc.uneJl1e.n:t .agent un1.e.M thene ,w a~

undeJLlying c.on:t!l.ac.t. See Chap:ten 4 ofi t~ Handbook fion mane infialUna-Uon_

(



Ott l.t6ittg pILoc.uJte..meJu age..l'Lt6.

e... Exc.e..pt whe..JLe.. .6pe..u6ic.aU..y ttote..d, the.. bV.,tAuc.:UOM itt thi.o Appe..ttdix
apply to .6-0tu.moM whe..ILe.. AIV imple..me..1'Lt6 OIL M!Lattg e...6 ,-implementa.t<.o tt 06 a
PILoje..c.t c.ommodity efe..mettt thfLough a thifLd paJLty.

EFFECTIVE DATE

October 9 1984
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•
Limitations and Restrictions

a. The PIO/C will not be used for the procurement of project
, ,mmodities when:

(1) the commodities are included in a Project Implementation
Order/Technical Services (PIO/T), form AID 1350-1.

(2) the items are books, pamphlets, or other materials avail-
able from the Superintendent of Documents, U.S. Government Printing
Office. See Chapte..JL 5 of this Handbook.

(3) the procurement is to be financed with U.S.-owned foreign
urrency. See Handbook 19 - Financial Management.

b. The price of any incidental services, as defined in Chapter 2
of this Handbook, must be stated separately on each PIO/C, and may not exceed •
$50,000 or 25 percent of the commodity price, whichever is less.
A PIO/T, rather than a PIO/C, is used to authorize the purchase of
incidental services if their cost is in excess of this limitation.

c. See Handbook, 19 ,for AID's 6bligation concepts applicable
to project assistance. Prior to the issuance of a'PIO/C, there must be
either:

'1), an executed bilateral project agreement (either grant or
loan funded), obligating the project'? funds, or,

(2) a project authorization and allotment of funds for an AID/W
~roject. PIO/C's for such projects may be issued with, or following such
~uthorization and allotment. •

•
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3. Issuance of PIO/C's

a. USAID Issuance

TRANS. MEMO NO.

15:75
EFFECTIVE DATE
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/
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I

/

(l) USAIDs are responsible for issuing PIO/Cls which designate the 'USAIDls
assigned GSA Region, another USAID or the USAID itself as authorized agent. USAIDs
are also responsible for initiating the II wor ksheet ll PIO/C (form AID 1370-1) to
be transmitted to M/SER/COM when the PIO/C is to be issued by AID/W.

(2) When jU6u6ied on the gnound6 06 wz.genc.y, a USAIV may in..[Ua:te a
PIO/C by :te1.egnam 60n AIV/W :to c.omple.:te :the -iA.6uanc.e. The :te1.egnam mU6:t
pnovide :the data c.a.t.ted 60n in Btoc.k.6 2 :thJz.ough 7 and 13 06 :the 60nm AIV
1370-1, M will M ind..[c.a:te :the c.oYl..6ignee and any .6peuaf. doc.ume.u:aUon
nequ..fJz.eme.n-t.6 60n c.ompleting :the 60Jz.m AIV 11-94, Voc.ume.u: V-iAtnibution and
Shipp-tng IYl..6:tJz.ue..uoYl..6. When in60Jz.maUon 6uJz.nMhed in Btoc.k. 7 ind..[c.a:te..6 :tha:t
:the 6und6 Me obUga:ted by an agneeme.u:, :the da:te :that :the agneeme.u: WM
exec.u:ted .6hou.td be pnovided. FailuJz.e:to pnovide :the ne.que..6:ted in60Jz.maUon
may de1.ay -iA.6uanc.e 06 :the PIO/C. Te1.egnam neque..6:t.6 mU6:t be c.on6.ur.med
..i.mmed..[ate1.y by 60Jz.WMd..[ng a "wonk.6hee.:t" PIO/C :to M/SER/COM whic.h ne6en.enc.e..6
:the :te1.egJtam in Btoc.k. 17.

b. AID/W Issuance

AID/W, M/SER/COM, issuance is required for all PIO/Cls:

(1) for procurement by the GSA Central Office, Washington, D.C. (as
distinct from a GSA Regional Office), or by other U,S. Government agencies;

(2) for procurement by an AID/W contractor;

(3) for procurement of agricultural commodities, such as seeds, pesticides
and fertilizer;

[4) for procurement of contraceptives and related family planning
commodities;

(5) for procurement of commodities nnom GSA for malaria eradication
programs.

c.. AIV/W Re.M.6uanc.e 06 USAIV-I.6.6ued PIO/C.6

CbLc.um.6mnc.e..6 may WaJULant nW.6uanc.e 06 a USAIV--iA.6ued PIO/C on amendme.u:
by M/SER/COM in AIV/W. Change.6 deemed nec.e.6.6MY by AIV/W in a USAIV--iA.6ued PIO/C
will. be made when 6eMible and appnoved oven. :the .6igna:tuJz.e 06 an au:thotUzed AIV/W
06 Muaf.. Copie..6 06 .6uc.h nW.6uanc.e.6 w<ll be d-iAtnibu:ted :to :the USAIV and o:then.
066lc.e.6 in :the .6ame mannen. M 60n o:the.Jz. AIV/W--t.6.6ued PIO/C.6.
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•
4. Issuance of Amendments

a. Amendments to a PIO/C are generally initiated and issued pursuant to
the same rules as the original PIO/C. Howeve~, USAIV~ may ~~ue an
amendmen-t to any PIOle (wheth~ M~ued by AIV/W o~ the USAIVj wtuc.h
de~eM~ ill authotrJ..zed value. Suc.h awon M taken W-Uh the c.onc.~enc.e

06 the authotrJ..zed ag ent upon deteJtmivu.ng that the value 06 the PIO /e
exc.eed~ the amount ~eq~ed to c.omplete the p~o~ement.

b. Amendments to a PIO/C increasing its authorization value in order
to cover increased costs of commodities may be made so long as there are
funds available v'Iithin the project. An issued pro/C should not be amended
to add new items or to increase quantities of previously listed items after
the authorized agent has finalized orders with specific suppliers for
items originally authorized. Additional items and/or increased quantities
should be authorized in a new PIO/C.

~. AID/W does not issue closing amendments.

5. Methods of Financing

a. Standard methods of reimbursement for transactions between U.S.
Government agencies are applicable when the authorized agent named in a
PIO/C is a U.S. Government agency.

•

•
b. I6 a prole L6 Med to p~ovide c.ommocU:ty,[n6oJunaticm to non-U,S.

Goveltnment entiU~, AlV ~ ~ ~ual. metho~ On Mnanc.ing c.omm~c.ial type
:tMn6actum~ Me Med. The p~oc.edu~~ ~hould be ~peu6ied in the c.ontMc.:t.

6. When Separate PIO/Cls are Required •

The PIO/C may list one o~ mo~e commoditi~ or all of the commodities required
for a project. However, PIole~ ~hould avoid c.ombivu.ng ~~im~ c.ommodity
g~ouping~ ~uc.h M indM~ and agtrJ..c.~al. c.ommodLti~ o~ vetuc.l~ and
phaJunac.e..utic.~. The numb~ 06 dem~ in a ~ingle prole ~hould not be
exc.~~ively lMge o~ c.ompletion wdtun a ~eMonable :time might be di66ic.ul:t.
A separate PlO/C must be issued for:

•
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a. each project;

b. each authorized agent designated;

c. contraceptives and contraceptive devices;

d. each allotment of funds;

7. Document Coding

a. Pltoje.ct Impteme./'Uation OMe.Jt numbeJL-6, whe.:the.Jt n0lt PIO!P'.6
lnoltm AIV 1380-11, PIO/T'.6 (noltm AIV 1350-11, Olt PIO/C'.6 (n0ltm AIV
1370-1), e.o11.6i.6:t annOM .6 e.gme.n.:t.6, .6 e.paJtate.d by hyy.;he.I1.6, .:that i.de.n.:tin Y
:the. ge.ogltaplUe. e.ode., :the. pltoje.ct M!JU..M nwnbe.Jt, :type. On dae.wne./'U and
i.6.6t..U.ng annie.e., and :the.. doe.wne./'U .6e.Jtiat nwnbe.Jt M naUow.6:

Implementation Order Document Number

First Second First Second
Segment of Segment of Segment of Segment of
Project No. Project No. Doc. Code No. Doc. Code No.

621 0122 5 50066

Geographic Project Type of Document
Code Serial Document Serial

Nunlber ~umber

(1) First Segment of Document Code No. - Type of Implementing
Document

Implementing documents are coded by type in the following pattern:

"
Code Type of Implementing Document

/ 1 PIO/P: Participant Training

2 PIO/T: Participating Agency
Service Agreement

3 PIO/T: Contract for Services

4 PIO/C: Commodities - Mission
issuance for procurement
as stated in paragraph 3a
above

\
\
I, 5 PIO/C: Commoditi es - AID/W, M/SER/COM/

issuance as stated in para-
graph 3b above.



(2) Second Segment of Document Code No. - Document Serial
Number

(a) This is a five-digit identification number assigned
by the Mission Controller to PIO's for country projects. This number
is recorded in the appropriate USAIV accounts to identify the project.

(b) The first digit identifies the fiscal year in which
the funds were obligated by an agreement or administratively reserved.
For example, the digit 8 indicates fiscal action against FY 85.

•
AID HANDBOOK 15 AOctober 9

EFFECTIVE DATe

(c) The last four digits are assigned in numerical sequence •
to PIO's as they are initiated or issued. Numbers run consecutively
(not as a separate series under each field of activity or project).
The series from 9001 through 9999 is reserved for use by AID/W.

b. For PIO's for AID/W-funded projects/activities; i.e., regional
and interregional projects, including research, a seven-digit serial
number is assigned by the AID/W allottee. (See Appendix D, Handbook 18.)

8. Format and Distribution

a. Foftma.t

(1) A p!l..openly pftepMed PIO/C consists of:

(a) Completed PIO/C, form AID 1370-1, Attachment A.
•

(b) Continuation Sheet(s) for PIOls and PA/PR's, as required,
form AID 1300-1, Attachment B. Plain white papetz.. ~ a~~eptable 60ft
~ontinuat{on ~he~ when 60ftm AID 1300-1 ~ not available.

(~) Completed form AID 11-94, Document Distribution and
Shipping Instructions, Attachment C.

(d) Speual pftovl6.ioYlJ.l * ~oveMnq .tJtaYlJ.lpoJt..:t.a..tion,
Atiac.hmenU D and E, Me app.u~able to U.S. goveJmmen;(: agenu~.
The ftul~ ~ovetz..-i.ng pfto~U!l..ement by GSA Me ~ontained in GSA Foftm 1246,
"GSA Supplemental Pftov~io~ (AIV PftoWftementl" wfU~h appe~ in AppencUx
E 3 06 ~. Handbo'ok.

•

*See Chapter 5 of this Handbook for procedures applicable to GSA. •
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/ b. V-i6:tJUbution.

(7) USAIV--i6-6ue.d PIO/C-6 aJl.e. d-V,:tJUbu.:te.d M 60Uow-6:

(a) Te.n. -6e.t-6 to the. AIV/W Mail Room 60~ d-V,:tJUbution., -6how~n.g the.
c.omp.te.te. PIO/C n.umbe.~ and p~oje.c.t n.umbe.~ on. the. ou.:t-6~e. 06 the. e.n.ve..f.ope..

(bl Ad~on.a.e. c.op~e.-6 M ~e.q~e.d by the. USAIV an.d the. B/G.

k] Two -6e.t-6 to M/SER/COM/CPS/PS wah a c.ov~ memo ~e.quutin.g
admow.te.dgeme.n.t 06 ~e.c.upt.

') (d) Two -6e.t-6 to the. du~gn.ate.d au.:tho~ze.d age.n.t wah a c.ov~ memo
/ ~e.quutin.g admow.te.dgeme.n.t 06 ~e.c.upt.

(2) USAIV-~-6ue.d "wo~k-6he.e.t" PIO/C-6 aJl.e. d-V,~~bute.d M 60Uow-6:

(a] Te.n. -6e.t-6 to the. AIV/W Mail Room -6how~n.g the. c.omp.te.te. PIO/C
n.umbe.~ an.d pM je.c.t n.umbe.~ on. the. out-6~de. 06 the. e.n.ve..f.ope..

(b) Ad~on.a.e. c.op~e.-6 M ~e.q~e.d by the. USAIV an.d the. B/G.

(c.) Two -6e.t-6 to M/SER/COM/CPS/PS 6o~ a~on. w~h a c.ov~ memo
~e.quutin.g admow.te.dge.me.n.t 06 ~e.c.upt.

(3) AIV/W-~-6ue.d PIO/C-6 (20 c.op~u) aJl.e. 60~aJl.de.d to the. AIV/W Mail
Room 60~ ~:tJUbution. to the. app~op~ate. USAIV, AIV/W 066~c.u an.d the.
autho~ze.d age.n.t.

9. Preparation of the PIO/C (Form AID 1370-1, Face Sheet)

)

\
!

./

The followinq are instructions for preparing the PIO/C. FD~ addj%~n~a~

~1t6~uc.tion. an. p~e.p~n.g a PIO/C whe.n. GSA ~ the. autho~ze.d age.n.t, -6e.e.
Chapt~ 5 06 :tIU6 han.dbook.

Worksheet/Issuance Block - Insert an "X" in the appropriate box to
indicate whether the PIO/C is a wo~k-6he.e.t o~ an. -i6-6uan.c.e..

Page Numbering - Form AID 1370-1 is always numbered page 1. Continuation
sheets are numbered consecutively. The total number of pages in the
collated set should be shown; e..g., page 1 of 10 pages, page 2 of 5
pages, etc.

a. Block 1 - Cooperating Country: Insert the name of the country,
regional, or interregional program.

b. Block 2 - PIO/C Number: Insert the complete PIO/C number (three
digitge.og~c. code; four-digit project serial number; one-digit type
of document code; and five-digit or seven-digit document serial number,
as appropriate.



d. Block 4 - Appropriation Symbol: Insert the appropriation number
that appears in the related agreement. If the PIO/C is an administrative
reservation, insert the appropriation to be charged, as authorized.

c. Block 3 - Project Number and Title: Insert the complete project
number and description title as shown on the related project description,
and the project or loan agreement under which the PIO/C is funded. If
the PIO/C is authorized by an AID/l~ project, a cost component code is
inserted immediately following the four segment project number (see
Handbook 19). If the PIO/C is loan-funded, insert the loan number and
Disbursement Authorization No. immediately following the project and
title.

e. Block 5 - Allotment Symbol and Charge: Insert the allotment symbol
used on the related Project Agreement or Activity Description or other
obligating document.

f. Block 6 - Funds Allotted To: Insert an "X" in the appropriate box
to show whether the funds are allotted to AID!W or to the USAIV. On a
worksheet PIO/C, where the project has not been approved, or is approved
and funds are not yet available, this block should be left blank and
footnoted appropriately. USAIV~ should-not submit a PIO/C for AID/W
issuance until the project has been approved and the funds are available .

g. Block 7 - Obligation Status: Mark "Administrativ~ R~serxation"
if the p'ttoe.uJteme.11t JA not funded by a Project Agreement, lndlcatlng that
funds wlll require revalidation before implementing document is fully
executed. ~~ark the box indicating "By Agreement" if the pttoe.uJteme.11t JA
funded by a Project Agreement.

h. Block 8 - Original or Amendment r~umber: Check original or insert
the number of the amendment, as appropriate. Amendments are numbered
consecutively against each original PIO/C.

•

•

•
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i. Block 9 - Authorized Agent: Insert the name of the agent designated
to procure or to direct the purchase of the commodities. In UASIV-
initiated PIO/C's for AID/W issuance. the USAIV should insert: •
"AID/W to designate " followed by the name of the agent
which the USAIV recommends for AID/W consideration.

j. Block 10 - Method of Financing: Insert an "X" in Box A when the
authorized agent is a U.S. Government agency (including AID). III the.
PIO / C JA bultg lL6 e.d ,tit e.o Itj u.n.cUo It wUh a e.o lttJl.ac.t 6ott pttoe.uJtem e.11t
~e.ttv,te.~ by a ItOIt-U.S. Gove.ttltmel'lt agelte.y, leave. Box B blaltR altd
,tltd-tc.ette. the. 6,tltaltultg method ,tit Btoe.k 16.

•
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k. Block 11 - Contracting Period

From: This block is left blank when a U.S. Government agency
is the authorized agent.

To: This block is left blank when a U.S. Government agency is
the authorized agent, except to call attention in Administrative
Reservation PIa/Cis (Block 7) to the need to contract or place orders
by September 30 of the fiscal year in which the PIO/C was issued.
For Administrative Reservation PIa/Cis, insert September 30 of the
applicable fiscal year.

In the. pro/c --Co bung 11-6e.d -<-n c.onjl1nc..tion wah a c.oYL:t!tac.:t wah a
non~U.S. Gove./tnme.nt age.vlx, the. c.on:tJtac..ting pe.uod -6hOl1td be. a /te.~tic.

:t-<-me. pe.uod (vah-<-n the. e.6ne.c..tive. date.-6 06 the. I1nde.Jtty-<-ng c.oYL:t!tac.:t.

1. Block 12 - Delivery Period

From: This block is left blank when a U.S. Government agency
is the authorized agent. Ttl U-6e.d -<-n c.onjl1nc..tion wah a HO-6t COI1YL:t!ty
COi'lVtac.:t, the. date. may not ante.date. the. e.n6e.c..tive. date. 06 the. c.on:tJtac.:t.

To: Insert the period of time, by dates (month, day, year),
during which it is desired that commodities be delivered. Required·
delivery dates and/or schedules for delivery in country should be
identified in Block 16. Delivery dates should be realistically
related to leadtime and the ~rocurement plan for project implementation.

m. Block 13 - The Project Assistance Completion Date (PACD) is the
date shown in the project agreement as the estimated final date by which
contr~bution of materials, supplies, or services may be delivered to a
project.

n. Block 14 - Area of Source: Insert the AID Geographic Code for
the source ,authori zed by the Proj ect Agreement.

o. Block 15 - Dollar Value: This block is used to show the estimated
landed costs of the commodities. Inserts are made as follows:

(1) Original PIO/C's

(a) Increase (Block l5B) - Insert the estimated landed costs
of commodities.

(b) Total to Date (Block 150) - Insert the same figure listed
in Block l5B.



(2) Amendments to PIO/Cls

(a) Previous Total (Block 15A) - Insert the figure shown in
Block 15D of the PIO/C.

(b) Increase (Block 15B) - Insert the estimated increase, if
any, over the figure shown in Block 150 of the PIO/C which is being amended.

(c) Decrease (Block 15C) - If pertinent, insert the estimated
decrease in the figure shown in Block 15D of the PIO/C which is being
amended. Otherwise, leave blank.

PAGE NO.
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•

(d) Total to Date Block 15D - Insert the revised estimate •
of landed costs Block 15A, plus Block 15B or minus Block 15C). Where
the amendment does not involve a change in the cost estimate, insert the
figure listed in Block 15A.

p. Block 16 - Quantity; Description, Specifications, Instructions,
and Special Provisions:

(1) Space in this block is usually inadequate to include all of
the necessary detail. It is often necessary to limit the entries in this
block to an index of pages (continuation sheets) attached to the face
sheet, which provide the needed details. One such index, which may be
modified to meet individual USAID preference, is:

A. PROJECT COMMODITIES

B. BASIS OF DELIVERY
•

C. SHIPPING

D. DELIVERY

E. r~ARKING, INCLUDING REQUIREMENT FOR AID EMBLEM

F. DOCUMENT DISTRIBUTION AND SHIPPING INSTRUCTIONS

G. AUTHORIZATION FOR NEGOTIATED PROCURE~'ENT (HHEN APPROPRIATE) •

H. PAYMENT

1. SOURCE WAIVERS, I F ANY

•
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(2) In listing project commodities, assign a line item number to
each item. State the quantity and unit of measure (each, pound, etc.)
and name the commodity in commercial terminology. Insert detailed
specifications for each item unless, under existing arrangements with
AID, such specifications are to be developed by the authorized agent.
In the latter case, insert a clause along the following lines:
"Specifi cati ons' are to be agreed upon between AID and the Authori zed
Agent. II Each item is normally described by its technical nomenclature
and specifications. When it is expedient to cite catalog references
or brand names, the words "or equal II are added and the catalog identified
by name of company and date it was issued. It is also desirable to use
more than one brand name before the "or equal II if possible. Maximum
participation by all qualified suppliers is desired and specifications
should be made as broad as practicable. List separately the estimated
cost of:

Each commodity item

Transportation, plus insurance, if applicable, for
the total quantity of commodities

The total procurement fee or surcharge

(3l Nego~ated PnOQ~ement - eomp~ve and NonQomp~ve

tal Wheneven a Plo/e ~ ~~ued to a U.S. Govennment agenQY
QoveJUng an liem on liem~ 60n wlUQh negot..<.ated pnoQ~ement ~ appnopJr.iate,
the PIO/e m~t Qon.:taA..n the 60UoW£ng ~tatement:

"AuthoJUzilion 60n Nego~ed PnOQ~ement:

Nego~ed pnOQ~ement 06 the ~pecA.6iQ
ilem-6 Qovened by .t:1U.-6 neque-6:t J...6 au:thonized
unden :the pnovJ...6..{.oM 06 :the Fonugn
AM~tanQe Ad 06 1961, ~ amended."

(bl When the PIO/e ~peu6ie-6 a bnand on tJtade name liem on a
pMtiQu1.an MMQe 6nom wlUQh to pMQ~e an liem, the neque-6~ng 066iQe on
USAIV m~t aL60 jMti6Y the pMQMement in aQQoJuianQe wWt the nequineme~

06 the U.S. Govennment'~ aQq~i:Uon negu1.~n-6 govenMng nonQompe..tU:.ive
pnoQ~ement. A QOPY 06 the j~~6..{.c.a.tion m~t be a:t:taQhed with the PIO/e.

(4) Special Provisions and Instructions - Insert, as appropriate,
such special provisions and instructions as are required for the PIOle to
serve as a complete authorization and instruction document for effecting
the required procurement. This includes:
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(a) Special instructions regarding consignee, delivery, routing, ~
shipping, source, end-use, packing, marking, catalogs, operating manuals, repair
tools, spare parts, documentation, services, including marine insurance, if
desired, etc.

(b) O~ean T~an6po~at£on

1. Ail PIOIC'~ mUht inctude a ~pe~at p~ov~ion on o~ean

~al'[;!lpouat£on. Atta~hment D p~ovid~ ~tandMd language bO~ t~ pu~po~e.

2. O~~~ionatty a BIG may elect not to Uhe the loanlg~ant bund~

to Mnan~e the o~ean b~u9ht. TfU-6 may o~~u~ when BIG w~h~ to have AID
binan~ed ~ommoditi~ ~hipped abo~dve~~~ 0b bla9 ~eg~~y whe~e the b~u9ht

would be ineligible bO~ AID binan~ng. The BIG in ~u~h ~~~ mMt bMiUoh to
AID, p~o~ to ~~uan~e 0b the PIO/C, mean6 a~~eptable to AID to binan~e the
o~ean bil-Ught b~om oth~ than loanlg~ant bun~. T~ may be autho~zat£on

w'u~h AID may p~~ to the autho~zed agent to ~hip b~u9ht ~oilect abo~d ~hip~

0b a ~pe~bied o~ean ~~~. It may be a b~ught binanc.ing c.omwme.n.:t n.lwm, otheJr..
6un~. Th~ autho~zation and W own a.dmi~~ve pCVl.ti.~ul~ will be in
Qo~po~ated in the PIO/C in lieu 0b Atta~hment D. When B/G !linan~~ the !luaht.
"' b~ee wo~d bla9 v~~el mMt be Uhed. - - oJ ,

3. In p~oviding guidan~e on o~ean ~n6pouat£on,

c.on6id~ation ~hoU1.d be given to ~cUtgo p~eb~en~e ~eq~emenM. In ~ome

~~~, it may be d~inable to in6~ct the autho~zed agent to ~hip only
on u.s. blag v~~~. When the PIOIC ~oveM a lcUtge po~on 0b ~ommodUy

p.'to~Mement und~ a p~oject, it may be d~~able to p~ovide mo~e detailed
{1J..6~c.ti0n6 on ~~go p~eb~en~e.

(d Air Transportation - !~here air t~an6poua;ti.on is required to
meet urgent project needs, or where such mode of shipment is demonstrably
more advantageous than ocean transportation, the PIO/C may authorize the
use of air transportation in lieu of ocean transportation. The PIO/C
may also authorize partiaJ. shipment by air and the ~~t by 9cean,
as dtctated by project delivery requirements. In those instances
where only air transportation will be used, Attachment D will not
be included in the PIO/C. See Handbook lB, Chapter 7C, for U.S. flag
requirement on grant-funded PIO/C's. Atta~hment E ~oveM aiit ~an6pouation.

(d) Terminal Date for Disbursements - When the PIO/C funds are
from a Project Agreement, inc 1ude the fo 11 o\'Ji ng :

!lIn accordance with Project Agreement Number
e~cept as AID may otherwise agree in writing-,-n-o------
dlsbursement shall be made against documentation received
by AID after (insert date 9 months after PACD in Agreement),!1

~

~

~

~
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(e.) MaftlUng Re.qtUJr.eme.ftU - The. PIOle -6houid ind1c.ctte. :thctt :the.
c.ommoditie.-6 and -61'upp-tng c.CViton-6 mU-6:t be. maftke.d with :the. AID hand c.£.Mp
emblem.

q. Block 17 - Mission References: This block is used to cite references
significant to the PIO/C, as appropriate. For example, the project agreement
number and the date the agreement was executed are inserted in this block.
Communication references regarding source waivers, proprietary procurement
authorization, etc., are also cited.

r. Block 18 - Mission Clearances: Insert Mission clearances ' signatures
(always including. that of the Mission Controller) and the date cleared by each.

s. Block 19 - Date of Original Issuance: Insert the date on which the
PIO/C is approved for issuance.

t. Block 20 - Date of this Issuance: Insert the date on which the PIO/C
or PIO/C amendment is approved for issuance. If the document is an original
PIO/C issuance, this same date will also be shown in Block 19.

u. Block 21 - For the Cooperating Country: Whe.ne.veJt a Plole JA JA-6ue.d
undeJt a bllctteJtCi1 Ptwje.c.:t AgJte.eme.iit, an authoJtize.d Jte.pJte.-6e.n.:tative. 06 :the. BIG
mU-6:t -6ign in :thL6 Bloc.k :to indic.ctte. an agJte.eme.n.:t on the. -6pe.c.iMc. c.ommoditie.-6

\ :to be. pJtoc.uJte.d.
/

v. Block 22 - Signature Block for the Agency for International Development:

(1) USAIV-initiated or issued PIO/e - The signature in this Block must
be that of the Director of the USAID, or his/her authorized designee, as
prescribed by a written delegation of authority.

(2) AID/W-issued PIO/C - The signature must be that of the AID/W
official authorized to sign the PIO/C, as prescribed by a written delegation
of authority.

\ NOTE: The signature in Block 22 of the PIO/e evidences certification to the
) fact that (a) a current agreement covers the activity described and that the

PIO/C is in conformity with the provisions of the agreement with respect to
value, scope, and technical content or (b) that the funds have been
administratively reserved for commodity procurement under an approved activity.

I
/
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PAGE NO.

D? (14 )
EFFECTIVE DATE

Octo ber 9, 1984
TRANS. MEMO NO.

15:75 AID HANDBOOK 15, A

•The Continuation Sheet, form AID 1300-1, is not used when ordering from GSA.
(See ChaptVt 5 of this Handbook.) In other instances, form AID 1300-1
(Attachment B) is prepared as follows:

a. Horksheet-Issuance Block: Insert an IIX II in the appropriate box to
indicate whether the Continuation Sheet is bein~ initiated or issued.

b. Block 1 - Cooperating Country: Insert the name of the country, regional,
or interregional program as shown on the face sheet.

c. Block 2 - PIO Number and Original or Amendment

(1) Block 2.a. - PIO Number: Insert the complete PIO/C number as
shown in Block 2 of the face sheet.

(2) Block 2.b. - Original or Amendment: Check original or insert
amendment number, as shown in Block 8 of the face sheet.

d. Bleck 3 - Project Number and Title: Insert the complete Project
Number and Title as shown in Block 3 of the face sheet.

e. Narrative Block: Use this portion of the form to complete the
information required in any block of the face sheet of the PIO/C, form
AID 1370-1. Insert in the left margin, opposite each entry, the block
number to which the entry is related; e.g., Block 16, etc.

11. Preparation of Amendments

PIO/C's may be amended by:

a. Preparing a complete revision with the new text and/or numbers
underlined, or,

b. Preparing a partial revision showing only the changes as follows:

REVISE: II(State the text of the revision)1I

ADD: II(State the additions)1I

DELETE: II(State the deletions in brief form, identifying by title,
paragraph, or block within which the deletions occur)1I

r~('TE: The second method (i .e., Revise, Add and/or Delete) should be used only
where the changes are minimal in number and complexity and their significance
is readly apparent; otherwise, the first method, complete revision is preferrec.

•

•

•

•
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12. Instructions for Preparing Form AID 11-94, Document Distribution and Shipping

Instructions

This form (see Attachment C of this Appendix) is designed to systematize the
requirement of overseas countries for certain kinds and quantities of export
documents. It is required on all AID-initiated commodity purchases for overseas
delivery in order to expedite arrival accounting and customs clearance. It also
helps freight forwarders and others who may be unfamiliar with AID requirements for
export documentation to furnish and distribute specific kinds and quantities of
forms and documents.

a. Obtaining forms: The form may be obtained from AID/W V~~bution B~an~h,

MjSERjMOjPM or may be reproduced locally.

b. Preparation

(1) Block 1 - Date: Insert the date on which the form AID 11-94 is
issued.

(2) Block 2 - USAID Procurement Request Number: Insert the identifica
tion number contained in the commodity order.

(3) Block 4 - Document Control Number: Leave blank. This number will
be filled in by the supplier or purchase agent.

(4) Block 5 - Consign Shipment To: Identify in plain language the
addressee(s) at the foreign port of entry or the point of discharge to which the
shipment is to be consigned.

(5) Block 6 - Mark for (Final Destination): Identify the name and
address of the ultimate consignee. ThlS wlll be the address marked on all
shipping containers.

(6) Block 7 - Partial Delivery Acceptance: Indicate if partial
shipments are acceptable. Partial shipments may be made unless specifically
prohibited in this block.

(7) Block 8 - Address to Receive Information Regarding Status of
Procurement Request: Insert title{s) and address{es) of persons or officials
designated to receive information on procurement status.

(8) Block 9 - Address to Which Billing Documents are to be Sent: Insert
the mailing aadress of the Controller's Office to which invoices for payment and
other billing and supporting documents should be sent. Prior clearance from
AlDis Office of Financial Management is required when payment by that office is
desired.



(9) Block 10, a, b, c. - Shipping Data: Insert the comp}ete
address of the persons or offices designated to receive export shipping
documents. Insert in each appropriate block the minimum required quantity
for each form. If more than one address is given, indicate if separate
mailings are required or if all documents can be mailed to address (a) for
local distribution or forwarding.

PAGE NO.
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•

•
(10) Block 11 - Special Documentation: Insert any special

instructions related to documents, packing, marking, etc. USAIV located in
land-locked countries should furnish complete information on ports of entry and
subsequent routing. Spe.u6!:f i6 ove.Meal> c.owUeJr. de.Uve.!t!:f 06 .olUpping Oft otheJr.
doc.wne.n.tcttion i.e !te.QuJJte.d. Inc1.ude. the. name. 06 the. 066ic.e. and .o.:tJz..e.e..t and Mom
addJte..o.o to wru.c.h c.owUe.Jt de1.iveJr.!:f i.e to be. made.. •

•

•

•
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D Worksheet D Issuance PAGE 1 OF -- PAGES
AGENCY FOR

1. Cooperating Country 2. PIOtC Number
'\ INTERNATIONAL DEVELOP"'ENT

\
) PIO/C 3. Project Number and Title

PROJECT I~IPLE~IENTATION

ORDER/COMMODITIES

~. Appropriation Symbol 5. Allotment Symbol and O'large 6. Funds Alloted To

D AlDfW D Mission

7. Obligation Status 8.

Administrative o By A~eementC ReseT'lation D Original OR Amendment ~umber

9. Authorized Agent 10. Method of Financing

o U.S. o Direct Letter of

"
A. Government B. Commitment

) 11. Contractin~ Period (Mo .• Day, Yr.) 12. Delivery Period (Mo., Day, Yr.) 13. Project Assistance Completion Date
J (Mo., Day, Yr.)

From: To: From: To:

14. Area of Source 15. DOLL\R VALUE

A. Previous Total B. Increase I c. Decrease D. Total to Date

16. Quantity. Description. Specifications, Instructions and Special Provisions

17. MISSION
REfERENCES

18. MISSION CLEARA.'KES DATE MISSION CLEARA~CES DATE

I 9. Date 0 f Original Issuance 20. Date of this Issuance

11. For the Cooperating Country - 22. For the Agency for International Development
The terms and conditions set fonh herein are hereby agreed to:

/

Signature Date Signature

Title Date For the Administrator

AID 137Q-I (10·79)
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\)

\. .INUATION
SHEET

AGENCY FOR
INTERNATIONAL OEVELOPMENT

o PIO/C

o PIO/P

o PIOrr

o PA/PR

o Worbltect 0 IsNlUlce

I. Coo~ratif18Country

2a. P10 Numb~r

~. Projf'Ct Numher and Titl~

I PAGE __ 0.':'::"'- PAGES

1

2b• (\mendmento Original OR No.

Indicate block
lIumh~n

,
\

/

)

\

AID l~Oo-l (6-80:

Ule thia fonn to complete the information required in any block of a PIO/P, PIOrr or PA/P'- For PIO/Co fumiala the item
number, quantity, description/specifications, including catalo~ Itock nUlnh~rand price when aV'lilable.
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'\
) AGENCV FOR INTERNATIONAL DEVELOPMENT

DOCUMENT DISTRIBUTION AND
SHIPPING INSTRUCTIONS

I. DATE

2. U.S. AID ORDERING OFFICE

PAGE OF PAGES

IMPORTANT: Thi. form .holl be compl.t.d by the U.S. AID
Ord.rlng Offic. and ~"ached to all r.quests for commodities
(PA'. and PIO/C'.) .u......ltt.d for s ...pply action. A s.parot.
form Is r.quir.d for .och ultlmat. consign•• r.c.lvlng mot.rlal.

3. U.S. AID PROCUREMENT
REQUEST NO.

4. DOCUMENT CONTROL NO.
(L ...... S'ank)

S. CONSIGN SHIPMENT TO'

7. PARTIAL DELIVERY ACCEPTANCE

SHIPPING
O. MARK FOR (Fin.' D••'In."an):

Do. YES Db. NO

DOCUMENTATION

)
/

•• ADDRESS TO RECEIVE INFORMATION REGARDING STATUS OF II. ADDRESS TO WHICH BILLING DOCUMENTS ARE TO BE SENT
PROCUREMENT REQUEST·

SHIPPING DATA (lDsn' co..".,. addrflSS(es) below. i'...s a 'hrougb c,
to ,.c.i"• •bini... cIoc:.....ltls ill rb. _bn al capies illdictZt.d.)

OCEAN BILL OF LADING AIR FREIGHT PACKING EXPORT
ADDRESS

BIL. L.ISTS INVOICENEGOTIABLE COPY

a.

b.

c.

II. SPECIAL DOCUMENTATION (ld..,"y ..y.pec/.' docum..'. required, .uch.8 Import lie....., c"rtlllc.'". 0' o,II/In, .'c.)

• Supply docu_nt. furnl.hed ta the addr..... will ••rv. to inform the ord.ring offlc. of the .tatu. of the procur.ment r.qu••t during
the ••port proc••• lng cycl••

AID 11·94 18-8Q)
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CCEAN TRANSPORTATION SP:;CIAL PROVISIONS
( For USG Authorized Agents)

1. The costs of ocean transportation and of other delivery services
for the authorized commodities are eligible for reimbursement, except
that air transportation is eligible only if specified in the PIO/C.
Delivery services means the services customarily performed in an
export transaction which are necessary to effect a physical transfer
of commodities to the cooperating country. Examples of such services
include export packing, local drayage in the source country (including
waiting time at the dock), ocean and other freight, loading, heavy
lift, wharfage, tollage, switching, dumping and trimming, lighterage,
insurance, commodity inspection services; and services of a freight
forwarder. Delivery services may also include work and materials
necessary to meet AID marking requirements.

2. To be eligible for reimbursement, ocean transportation of authori~ed

commodities must be on vessels under flag registry of countries included
in the Area of Source. When the Area of Source is AID Geographic Code
941, vessels under flag registry of the cooperating country may be used
as well as u.s. flag vessels and vessels under flag reg~stry of other
Code 941 countries.

3. In the event d contracting officer of the authorized agent determloes
there are no eligible vessels as stipulated in paragraph 2 available
to make timely deLivery, the contracting officer should contact the
Office of Commodity Management, Transportation Support Division, to
request a waiver authorizing use of any free world flag vessel.
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Air Transoortation

When air transportation is authorized by the PIO/C, the International

Air ~ransport~tion Fair Competitive Practices Act of 1974 (49 u.s.c.

1517) (Fly America Act) shall apply and the provisions of the

Federal Acquisition Regulation governing air transportation must be

followed.
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INSTRUCTIONS ON THE PREPARATION OF THE PA/PR

(Procurement Authorization/Purchasing
Requisition) Form AID 1160-5 (Attachment A)

A. Definition

B. Request for Issuance of PA/PR

C. Preparation of PA/PR Face Sheet

D. Special Provisions

E. Continuation Sheets to Form 1160-5

F. Form AID 11-94, Document Distribution and
Shipping Instructions

Attachments:

A. Form AID 1.160-5, PA/PR

B. Form AID 1300-1, Continuation Sheet

C. Form AID 1370-1B, Supplier's Certification of
Commodity Source

Page
1

1

5

8

8
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A. Definition

The PA/PR is an implementing document which authorizes a designated u.s.
Government agency, on behalf of the borrower/grantee, to procure specific
commodities and/or commodity-related services covered by a program
assistance agreement, and commits AID to finance such procurement.

B. Request for Issuance of PA/PR

The PA/PR is prepared and issued by AID/W upon receipt of a Financing
Request initiated by the borrower/grantee and submitted in accordance
with the provisions of the program assistance agreement, implementation
letter(s), and commodity procurement instructions.

C. Preparation of PA/PR Face Sheet

The face sheet of the PA/PR is completed as follows:

1. To - U.S. Government Agency

Insert the name and address of the agency to procure. This is the
agency requested in the application [Financing Request (FR)] provided
it is qualified and willing to undertake procurement. If the requested
agency is considered unqualified or is not willing to procure, prior
agreement must be reached with the borrower/grante~ on an alternate
agency.

2. Block 1 - Procurement Authorization and Requisition No.

Insert the PA/PR number in accordance with instructions contained in
Handbook 19, Financial M~nagement.

3. Block 2 - Type of Authorization

Check the box or insert the number of the amendment to indicate whether
this is an original or amended PA/PR. All amendments are numbered
consecutively against each original PA/PR number.

4. Block 3 - Country

Insert the name of the country in which the borrower/grantee (signatory
to the program assistance agreement) is located.
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Insert the appropriation number under which the program assistance agreement
is funded.

6. Block 5 - Loan or Grant Number

Insert the loan or grant number, as appropriate.

7. Block 6 - Commodity Code

No longer required.

8. Block 7 - Allotment Symbol

Insert the allotment number under which the program assistance agreement
is funded.

9. Block 8 - Source

Insert the geographic code number to reflect the source requirements as
prescribed by current AID policy. Any deviation from Agency policy on
source designations requires special authorization in accordance with
Agency procedures.

10. Block 9A - Del ivery Period

Insert date (month, day, year) by which delivery at port of entry is
desired. This date should be realistic and consistent with current lead
times. The U.S. Government agency wi 11 make every effort to meet the
delivery date prescribed but no a~~urance is possible. If procurement is
not desired unless delivery is made by certain date, restrictive wording
such as "not later than" should be "inserted in this block. In the
absence of such restriction, the U.S. Government agency will initiate
procurement for del ivery at the earl iest possible date.

11. Blocks 9B and 9C - Terminal Disbursement Date

In Block 9B,.insert the terminal disbursement date which is the date after
\IJhich no disbursement shall be made aga"inst documentation received or
submitted; indicate in the check boxes in Block 9C which is applicable as
prescribed by the agreement. The terminal disbursement date may be prior
to, but not later than, the ternrinal disbursement date specified in the
agreement.

12. Block 10

This block ;s used to show the est"imated landed costs of the commodities
listed in Block 11. Inserts are made as follows:

•

•

•

•
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a. Original PA/PR's

(1) Block 10(C) - Increase

Insert the estimated-landed costs of commodities.

(2) Block 10(C) - Increase

Insert the estimated increase, if any, over the figure
shown in Block 10(E) of the PA/PR which is being amended. Otherwise
leave blank.

~ .,) Block 10(0) - Decrease

If pertinent, insert the estimated decrease in the
figure shown in Block lO(E) of the PA/PR which is being amended.
Otherwise leave blank. Any decrease shown here must have prior
concurrence of. the procuring agency.

(4) Block 10(E) - New Total

Insert the revised estimate of landed costs in Block
10(B) pl us Block 10(C) or minus 810ck 10(0). Where the amendment does
not involve a change in the cost estimate, insert the figure listed
in Block 10(B).

The foregoing entries for Blocks 10(B), (C), (0), and
(E) are inserted against the Column 10(A) items. entitled IITotal Value. 1I

The other line items 'under Block 10(A) are reserved for use by the Office
of Financial Management, SER/FM.

13. Block 11 - Quantity/Oescription/Specifications/Instructions/
Special Provisions

This block includes a listing of all commodities by item, quantity
detailed specifications, and cost. In case of authorization for
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procurement of commodity-related services, this block is used to provide
for (a) those necessary del ivery services incurred in making del ivery
under nonnal export transactions and (b) installation of equipment in
the cooperating country and the training of personnel in its operation
and maintenance where the price of such services is included in the
commodi ty cost.

a. When estimating the cost of commodities, include the appropriate
commodity-related services. Provisions must also be made for the procuring
agency's administrative surcharge. The surcharge is not shown separately, •
but is included in the estimated landed cost. These charges vary by
Agency.

b. Reference is made in Block 11 to any provisions attached to
and made a part of the PA/PR as well as special instructions or comments
required by entries in other blocks.

14. Block 12 - AID Clearances

This space is reserved for clearance signatures of AID/W offices, as
required.

15. Block 13 - Date of Original Issuance

Insert the date that the original PA/PR was issued.

16. Block 14 - Date of This Issuance

Insert the date of issuance of the specific document. In the case of
original issuance, this is the same as the foregoing date. In the case
of amendments, this will, of course, vary.

•
17. Block 15 - For the Administrator, AID

PA/PR masters are personally signed by the officer delegated authority to
issue this document for the Administrator, generally the Assistant •
Administrator for the Geographic Bureau.

18. Block 16 - Applicable Regulations

No insert required. Reference to FPR authority.

19. Block 17 - Acceptance

a. The Financing Request (FR) number is inserted in Block 17.
AID requires that a borrower/grantee sign and return to AID, for its
files, an acknowledged copy of each PA/PR issued. Procurement and
disbursement actions are to proceed concurrently with the accomplishmen~ •
of this requirement.
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b. Upon receipt of copies of issued PA/PR's, the Mission will
(1) obtain countersignature by an authorized officia,l of the borrower/
grantee, (2) maintain internal control of documents being held for
countersignature by the borrower/grantee, and (3) maintain complete
files on locally countersigned documents.

D. Special Provisions

1. Payment Citation

All PA/PR'smust include the following special provlslon: "Disbursement
Documents for payment under th i s Di sbursement Authori za ti on s houl d ci te

.DA No. "in order that the proper account may becha rged. "

2. ProprietaryProcurement

PA/PR1s which authorize proprietary procurement must include the following
special provision:

"The procurement of these particular items is necessary in the
interest of standardization oris otherwise deemed necessary
for procurement as proprietary items. Complete justification is
available in SER/COM. AID, as the procuring agency's principal, is
solely responsible for the adequacy of such justification.. The
head of the cognizant AID procuring activity or his designated
representati ve has personal knowl edge of the procurement of these
items."

3. Ocean Transportation -Grants

PA/PR's which authorize the use of grant funds for ocean freight and
other delivery services incident to the procurement must include
the following special provision:

"a.: The costs of oce'an transportation and of other del ivery
services for the authorized commodities are el igible for
reimbursement. Delivery services refer to services customarily
performed in an ,export transaction whi ch are necessary to effect
a physi ca1 transfer of commodi ti es to the cooperati ng country.
Examples of such services,are the following: export packing,
local drayage in the source country (including waiting time at the
dock), ocean and other freight, loading, heavy lift, wharfage,
tollage, switching, pumping and trirnming,'lighterage, insurance,
commodity inspection servic~s,and services of a freight forwarder.
Delivery services may also include work and materials necessary to
meet AID marking requi~ements. Such services, must be obtained
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from the Area of Source authorized in Block 8, this PA/PR, except
as stipulated in paragraph c. When the Area of Source includes the
recipient country, shipment aboard ocean vessels under the flag
registry of the recipient country is not authorized.

lib. When the Area of Source is other than Geographic Code 000, the
authorized agent will give first preference to the use of privately
owned U.S.-flag commercial vessels. 'Privately owned U.S.-flag
commercial vessels' shall not include any vessel which, subsequent
to September 21, 1961, shall have been either built outside the •
United States, rebuilt outside the United States, or documented .
under any foreign registry until such vessel shall have been documented
under the Jaws of the Uni ted States for a peri od of 3 years. When
the Area of Source is other than Geographic Code 000, and U.S.-flag
vessels are not available to make timely delivery, the authorized
agent may make use of any vessel of the authorized Geographic Code.

" C • If the authorized agent determines that it is necessary to ship
aboard a vessel not registered in a country of the authorized Geo
graphic Code "in order to make timely delivery, the shipment may be
made on such vessel. Such determinations must be substantiated and
documented in the authorized agent's records of this procurement.
The resulting costs of ocean transportation will be eligible for •
reimbursement. II

4. Ocean Transportation - Loans

PA/PR's which authorize the use of loan funds for ocean freight and other
delivery services incident to the .procurement must include the following
special provision:

lIa . The costs of ocean transportation and of other delivery services
for the authorized commodities are eligible for reimbursement.
Delivery services refer to services customarily perfonlled in an export
transaction which are necessary to effect a physical transfer of
commodities to the cooperating country. Examples of such services •
are the following: export packing, local drayage "in the source
country (including waiting time at the dock), ocean and other freight,
loading heavy lift, wharfage, tollage, switch"ing, dumping and
trimming, lighterage, insurance, commodity inspection services, and
services of a freight forwarder. Delivery services may also include
work and materials necessary to meet AID marking requirements. Such
services must be obtained from the Area of Source authorized in
Block 8, this PA/PR, unless otherwise specified.

lib. When the Area of Source is other than Geographic Code 000, the
authorized agent will give first preference to the use of privately
owned U.S.-flag commercial vessels. 'Privately owned U.S.-flag
commercial vessels' shall not include any vessel which, subsequent •
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to September 21, 1961, shall have been either built outside the
United States, rebuilt outside the United States, or documented
under any foreign registry until such vessel shall have been
documented under the laws of the United States for a period of 3
years. When the Area of Source is other than Geographic Code 000,
and U.S.-flag vessels are not available to make timely delivery,
the authorized agent may make use of any vessel of the authorized
Geographic Code.

" C• In the event there are no vessels of the authorized Geographic
Code available to make t"imely delivery, the authorized agent must
apply to AID for further instructions and authority. Such
application will be addressed to:

Agency for International Development
Office of Commodity Management
(SER/COM/TR)
Washington, D.C. 20523. 11

5. Exclusion of Ocean Transportation

In occasional instances a borrower/grantee may elect not to use the loan/
grant funds to finance the ocean freight. This may occur when a
borrower/grantee wishes to have the commodities shipped aboard vessels
of the recipient country's flag of registry or for other reasons. - The
borrower/grantee in such cases must pre-furnish to AID prior to issuance
of the PA/PR means acceptable to AID to finance the ocean freight from
other than loan/grant funds. This may be authorization which AID may
pass to the authorized agent to ship freight collect aboard ships of
a specified ocean carrier. It may be a freight financing commitment
from other than loan/grant funds. This authorization and its own
administrative particulars will be incorporated in the PA/PR in lieu of
the ocean transportation provisions cited above.

6. Air Transportation: Where air movement is required to meet
urgent project needs, or where such mode of shipment is demonstrably
more advantageous than ocean transportation, the PA/PR may authorize the
use of air transportation in lieu of ocean transportation. The PA/PR
may also authorize partial shipment by air and partials by ocean
transportation, as dictated by project delivery requirements. In those
instances where only air transportation will be used, ocean transportation
clauses will not be cited in the PA/PR.

7. Geographic Source Provision

Fonn AID 1370-"IB (Attachment C), Suppl ier's Certification of Commodity
Source, is required to support each procurement by a U.S. Government
agency with the following exceptions:
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•

a. Procurement of commodities from the u.s. stockpile or through
barter arrangements.

b. The 60Jem AIV 1370-1B JA not ltequi.Jzed 60lt puJtc.ha.-6e6 made by GSA.

E. Continuation Sheets to Form AID 1160-5

1. Continuation Sheets, form AID 1300-1 (see Attachment B) are prepared
on reproducible blank offset masters. ~

2. Each continuation sheet is identified in the upper left margin by
the PA/PR number and country involved.

3. The upper right-hand corner of each continuation sheet indicates
the page number of the total number of pages.

F. Form AID 11-94, Document Distribution and Shipping Instructions

Copies of form AID 11-94 (see Appendix 07, Handbook 15) are completed and
attached to each copy of a PA/PR. Separate copies are required for each
ultimate consignee.

•

~



AID 1160-5 (7-69)

(TM 15: 1) Attachment A, Appendix 08, Handbook 15

PROCUREMENT AUTHORIZATION ~ND 1. PROCUREMENT AUTHORI ZATION 8< REQUISITION NO.

U.S. GOVERNMENT AGENCY PURCHASE R QUISITION

(U.s. Government Agency to procure insert name and address)
2. TYPE OF AUTHORI ZATION

TO: D ORIGINAL OR AMENDMENT NO.

3. COUNTRY 4. APPROPRIATION SYMBOL
FROM: DE PARTMENT OF STATE

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON, D. C. 20523 5. LOAN OR GRAN T NO. e. COMMODI TY CODE

AUTHORITY TO PROCURE: You are hereby authorized to procure the
commodities and commodity-related services described herein for the
country specified in block 3, from the source specified in block 8, for 7. ALLOTMENT SYMBOL B. SOURCE

delivery in the period specified in block 9A and to submit reimbursement
claims prior to date stated in block 9B.

9.4.. DELIVERY PERIOD 9C.
In accordance with the Loan or Grant Agreement, except as A.J.D. may otherwise agree in writing, no

disbursement shall be made against documentation o received o submitted after date shown in
9B. TERMINAL DISBURSE· block 9B. The authorized procuring agency must submit final status of this PA/PR not later than 30

MEN T DA TE.
days after terminal disbursement date.

10. ITEMS PREVIOUS TOTAL INCREASE DECREASE NEW TOTAL

(Al (B) (Cl (D) (E)

TOTAL VALUE

VALUE AUTHORIZED TO AGENCY

AID/W OR MISSION USE ONL Y

II. QU AN TI TY /DESC RI P TION /SP EC I FIC A T IONS/IN S TRUC T IONS/SP ECI A L PROVISIONS

12. AID CLEARANCES 15. FOR TH E ADMIN ISTRATOR, AI D

13. DATE OF ORIGINAL ISSUANCE
\14.

DATE OF THIS ISSUANCE

Ie. APPLICABLE REGULATIONS: This Authorization is subject to the provis ions of the Federa I Procurement Regulations (FPR) System, as
amended at any time up to the date of this issuance, and to the Special Provisions cited in Block 11.

t7. ACCE PT ANCE: The Borrower.Grantee heroby acknowledges receipt of this Authorization and confirms that the ossistance described

herein, to be furnished through the U.S. Government Agency indicated above, has been requested by F/Rtt___and is to be furnished in

accordance with and subject to the terms and conditions set forth herein.

DATE FOR THE BORROWER-GRAN TEE
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OEPARTMENT O~ STAT!!:

AGENCY FOR

INTERNATIONAl. OEVEI.OPMe:NT

o \Vorksheet 0 Issuance

1. Cooperating CountrY

I PAGE __ OF __ PAGES·

CONTL.'fUAnON
SHEET

0 ,PIOrC .

0 PIO/P

0 PIOIT

0 PA/pR

2a. PIO Number

3. Project Number and Title

!2b. A:ne::ti:::cnt
o Original OR :-10.

IndiQte block
numbers

1;Use this form to complete the inform:ltion required in any block of a PIO/P, PIOf! or PAfPR. For PIO/e. fum.:sh ~e item'
inllmber, quantity. description/specifications. including caulog stock number and price when :lvailable.k---------------------------------------------
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AGENCY FOR INTERNATIONAL DEVELOPMENT

:SUPPLIER'S CERTIFICATION OF COMMODITY SOURCE

HB 15, Appendix 08, Attachment C
INSTRUCTIONS: This certification must be attached to each invoice
presented for payment and must be signed by the supplier or his auth
orized representative.

DEFINITION OF SOURCE For AID purposes, the term 'source' means the country from which a commodity is shipped to the cooperating coun
try, or the cooperating country if the commodity is located therein at the time of purchase. Where, however, a commodity is shipped from a free
port or bonded warehouse in the form in which received therein, 'source' means the country from which the commodity was shipped to the free
port. or bonded warehouse.

'I (We) hereby certify that the 'source' (as defined by AID) of commodities listed on the attached invoice or invoiced herein is

as shown below and that such invoiced commodities were mined, grown, or produced in
(insert the name of the country in which mined, grown,

or produced.'

'I (We) further certify that, to the best of my (our)·information and belief, with respect to any produced commodity invoiced,

(1) the cost of components (delivered at the point of production) acquired by the producer of the commodity in the form in

which imported into the country of production from free world countries other than countries covered by AID Geographic

Code 941 does not exceed 50 percent (or such other percentage as AID may prescribe) of the lowest price (excluding the cost of

ocean transportation and marine insurance) at which I (we) make the commodity available for export sale (whether or not fin

anced by AID), and (2) the produced commodity does not contain any components (i) imported from countries not included

under AID Geographic Code 935 or (ii) prohibited by the Foreign Assets Control (FAC) or Cuban Assets Control (CAC) Regu

lations of the U.S. Treasury Department.'

'I (We) und~rstand that a false certification made herein may ?e punishable by law'.

1. SOURCE OF COMMODITIES (Country)

3. CORPORATE NAME OF SUPPLIER (Give full address)

2. REFERENCE

A. INVOICE NUMBER B. AID NUMBER

_4---:.A-=U:-T-:-H:-O:-R:-IZ-:-::::-E-;-D--:-S_I_G:-N_A-:-T_U_R_E-:- ---:-_----l.1_5_._T_IT_L_E ~1_6_.D_A_T_E _

AID 1370-1B (11-78)



(TM 15:1) Appendix 09, Handbook 15
(SAMPLEJ

UNITED STATES AGENCY FOR INTERNATiONAL DEVELOPMENT
US MiuionBuilding. 18. Sixth Avenue. Ramna. 5.

Islamabad. West Pakistan.
(PAGE .........•.OF PAGES)

PURCHASE ORDER

1. ISSUED TO: 2. PIOIC No.

3. P. O. No.

Dltl

oIt.

6. MAIL INVOICB & SUPPORTING DOCUMBNTS
REQUIRED POR PAYMBNT TO I

4. RBQUISITION NO.-------------------1
a. SHIPPING INSTRUCTIONS
e Ship to :

PIO/C No,

See Paragraph II 011 ,.,..... ltd,

\ 7-.-8-IL-L-S-0-P-L-A-D"':"tN-G~&-SU-P""P-O-R-T-I-N-G------I

DOCUMENTS REQUIRED POR CLEARANCE TO:

See P,,..grapb III 011 111"0"' ,Ido

thtougb Port of Elltry
VII:

• B/Ladillg mull be oollllgned to order of OODJlgDII II .bo... elld NOT to
ord.r of Ihlpper.

BlII of Lading Ih,1I indiOiti Clrrlar'l ,tatament 01 charge,

P.rtla! ,hipmentl plrtIlllted

ALSO SEB BLOCK. 14

Your qUOI.UOIl d.ted il ba,..b, llllOIpted II to lbe Ilam, ellulDI"tlld below with the Iddltlocul or
olurngea m.de bl y"u. whioh .dditlona or ahlnget .,.. let Ferth III Full below. PLBAtiB ACKNOWLBDGB RECBlPT OP THIS ORDER BY
ENDORSING AND REfURNING ATTACHED ACKNOWLEDGEMENT COpy. PI_ .dd..... oorl'8lpoDd.ne» to AD/COB Att..:
Chief. SuPpll DlYllion. US MJIIlolI BuiJdill9 18 Sid" A"'DIII. RIlIIlII 5 bllmlbaJ. We-t Pakiltall.

8. ITEM
9. VBSCRIPflON OF SUPPLIBS OR SERVICBS

'10 11 12 13
NO. UNIT U. PRICE QTY. AMOUNT---

INSURANCB IS I~OT REQUIRED

ElaolriOl! Cha,..m;r1ltiOi I

14. MARKING I 15. ACCOUNTING CLASSIFICATION

COlltalll.r mlUt be mlrked ICla=rd~lIoe ""ith Appropri.tion I

AID marking requi,..mocta .cd Include: Allotment:
1. Application of AID ElDbl.m

Amol1llt:
2. PIO/C or P. 0. No.

16. DISTRIBUTION 1'7. FUNDS AVAILA8LB 18. SIGNED I

Chief; SuPpll Dl'rialoa

OfflOi of the CODtrolllr Avthorlltcl SlgnatDN

TERMS t\ND CONDmONS TO THIS PURCHASB ORDBR ARB ON RBVERSE SJDB

- 12 -
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(SA~~:E) •

Plo/c NO ...

PURCHASE ORDER ( Contlnuld 8"'" )
(PAGE._.. .. OF PAGES )

a ITEM
DESCRIPTION OP SUPPLIBS OR SBRVICBS

10 11 12 13
NO. 9. UNIT U. PRICR QTY. ALiOUNT

INSURANCE IS I~OT REQUIRBD

I

EleatrlCIII Charaoterl.tlCII :

- 13 -
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Appendix 09, Handbook 15
(TM 15:29)

TERMS

( SAM P L E
- 3 
CONDITIONS

I. PACKING:

All materials shall be packed for export in accordance with thCl bi3st commercial export practices for shipment
to designated Inland point in Pakistan.
U. DOCUr-.1ENTATION REQUIRED FOR PAYMENT:

Notice: All Documents must bear the Order Number
A. Shipment via Surface and Air Freight: Contractor should ~irmail the following documen;s required Cor

payment to the addressee shown on Page I, Block 6.
1. Original and two (2) copies of iuvoice in U. S. Dollars,
Invoice must include the Collowing statement:
"l (We) hereby certify that Section 201.31 (d) of AID Regulation I covering commodity rmrking and the

II Other Document Distribution" schedule in para UI oC Terms and Conditions have been complied With.
",[ (\:'a) fur~her .hereby cert,ify that the source (33 defined by AID Regulation I) oC the commodities H[lted on the

~ttac,ned invOIce ~r. inVOIced h,e~eln IS as shown below, Cl:nd as shown on the, AID Supplit3r's Certificate and Illat such
mvolced commodilles were mlnad, grown or produced In a country or.countnes covered by AID Gcogr3phil~ Coda 000.
. . .. I (We) further certify that to !he best of my (our information .and belief, wlth re9pect to any pr,)du:ed commodity
mvolced, t~e cost of ~omponents ( deh,vered to point oC production) tha sou~ce of whi=h is a Free World country other
than c01:111tnes authonzed as sources In the Agreement, does not exceed In total cost 10 i';~r Cllnt of the 10Wdst price
(exclUding the cost of ocean transportation and marine in3urance) at w:lich (we) m'1ke the con.no.ilty avaiiabla export
that L~e produced commodity does nof contain any compon<3nts imported from countri'33 not in=lujed in Geographio
Code 899 or prohibited by FAC or CAC Regulations.

[ (We) understand that a false certification mad9 herein may be
punishablu by law.

Sources of COmmodities _
Authorised Signature of Supplior _
Title, _

Date _

2. Three (3) non-negoti?ble copias oC Bill of Lading.
3. Three (3) copies of packing list.

·4. Form 282 in triplicate covering cost of commodity, enclosed.
·5. Form 282 in tripli~ate covering cost of ocean freight. enclosod.
• Not required if total cost of Purchase Order is less than 500$.

B. Shipment via Parcel Post :- Same as above except instead of II-A2. insert Copy of Parcel Post Receipt and
n-A-4 and n-A-5 insert Form 282 Covering cost of commodity plus parcel post charges.
m. DOCUMENTATION REQUIRED FOR CLEARANCE: .

[n addition to the· documentation listed in paragraph n ¥Jove, the contractor must AIR MAIL the documents
indicated below to tho addressee shown on Page 1. Block 7.

ORIGlNJl.L I COPY INVOICE PACKING PP MAILING
B/L BIL LIST RECEIPT------

For Shipment via Surface 2 2 3 3 -
For Shipment via Air Freight 1

I
z 3 3 -

For Shipment via Parcel Post - - 3 3 2
For Shipment via State Dept. Pouch - - 3 3 2

Note: Original Air Waybills must be forwarded to the consl'1nee.

IV. U. S. FLAG VESSEL REQUlRE:"IC:NTS :
Ocean transportation on other than US Flag Vessels will not bo flligible for financing hereunder without prior

approval in wrilln] by Ihe Contrd=tin] O:ficer. A cOtJY of SU~;l approvl1 must acompany documents presented Cor
payment.

v~_ ReA eJc.veCL.·
....

VI. GENERAL A'.'ERAGE :
A. Suppliers of these c:1rgoes mu~l obtain from th'a Carrier assurance that th3 Carrier will co-operate with

USAID by releasing cargoes withcut securing arrangements for any genera) average contribution that may arise.

B. This assurance must appear as an appropriate provision in the general average clause of the Bill oClading.

C. The Co-operating Country, rather than USAID, is responsible for gAneral average contribution, where the
cargo has been consigned to an Agency of the Co-operating Country, or the USAID, oC the benefit of the co-operating
country, See Block 5.

VU. TERMINATION OF CONTRACT FOR CONVENIENCE:
The Contracting Officer. by written notica, may terminate this contra~t, in whole or ir part, when it is in the

best interest of ~he US Government. If this contract is for s\lpplitls and is so termimted, the Contractor shall be
compensated in accordance with Section VlII of the Armed Services Procurement Regulation in effect on this contract's
date. To the extent that this contract is for service!.! and is so terminated. the Government shall be liable only for
pa~ent. in accordance with the o:yment provisions of this contract for sorvice ren jered prior to the effective date of the
termmatlon.

vm. CONTENTS OF CONTRACT :
This award consummates the contract which consists of the following documents including any continuation

sheets thereto: (a) request for quotation: (b) your quotation; and (c) this purchase order.

IX. LEGAL AUTHORlTY FOR CONTRACT :
This Purchase order is issued under authority contained in the Foreign Agsist~!lca Act of 1981 and is subject

to the terms and conditions therein specified and to Chapter 7 to Title 41 of the US Code. It shall not be subject to the
provision of AID Regulation 1, except the provisions of SUbpart G, and paras, 201.43, 201.44, 201.45 and 201.46 of AID
Regulation 1. In addition, unless expressll waived by the Ad,ninistrator, all claims by suppliers for payment or reimburs
ment must be supported by Ihe Supplier 3 Certificate (AID form 282) a~ required by para Z01.Z5a (6) of AID Regulation I
which certificate shall conform to the requir'9m~nt9 of 201.52'1 (6) (i). (ii) and (iii) of the Regulation. All references I.D
said certificates to AID Regulation I shall be considered de!etod except for the reference in paras (9) and (10) thereot

- 14 -



AID HANDBOOK 15, App 010
TRANS. MEMO NO. EFFECTIVE DATE

15:1 December 16 1974

Instructions for Preparing
Form AID 11-94, Document

Distribution and Shipping Instructions

1. General: This form (see page 4 of this Appendix) is designed to system
atize the requirement of overseas countries for certain kinds and quantities
of export documents. It is required on all AID initiated commodity purchases
for overseas delivery in order to expedite arrival accounting and customs
clearance. It also helps freight forwarders and others who may be unfamiliar
with AID requirements for export documentation to furnish and distribute
specific kinds and quantities of forms and documents.

2. Obtaining Forms: The form may be obtained from AID/W, SER/MO/PAV or
may ~e reproduced locally.

3. Preparation

a. Block 1. Date -- Insert the date on which the Form 11-94 is issued.

b. Block 2. USAID Procurement Request Number -- Insert the identification
number contained in the commodity order.

c. Block 4. Document Control Number -- Leave blank. This number will
be filled in by the supplier or purchase agent.

d. Block 5. Consign Shipment To -- Identify in plain language the
addressee(s) at the foreign port of entry or the point of discharge to
which the shipment is to be consigned.

e. Block 6. Mark for (Final Destination) Identify the name and
address of the ultimate consignee. This will be the address marked on all
shipping containers.

f. Block 7. Partial Delivery Acceptance -- Indicate if partial ship
ments are acceptable. Partial shipments may be made unless specifically
prohibited in this block.

g. Block 8. Address to Receive Information Re ardin Status of
Procurement Reguest -- Insert title s and address es of persons or offices
designated to receive information on procurement status.

h. Block 9. Address To Which Billing Documents Are To Be Sent -- When
the U.S. Government is the purchase agent insert the mailing address of the
Controller's Office to which invoices for payment and other billing and
supporting documents should be sent. When the B/G is the purchase agent
and the commodity order is financed·thro~gh a Letter of Commitment, insert
the name and address of the U.S. bank.



3

EFFECTIVE DATE

December 16 1974
TRANS. MEMO N°'15: 1

AID HANDBOOK 15, App D10

•
i. Block 10, a, b, c, Shipping Date -- Insert the complete address

of the persons or offices designated to receive export shipping documents.
Insert in each appropriate block the n,-in-imum required quantity for each
form. If more than one address is given, indicate if separate mailings

.are required or if all documents can be mailed to address (a) for local
distribution or forwarding.

j. Block 11. Special Documentation -- Insert any special instructions
related to documents, packing, packaging, marking, etc. Missions located
in land-locked countries should furnish complete information on ports
of entry and subsequent routi ng. •

•

•

•
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AID 11·94 12-101 I. DATE 0" rAOlt1

OOCUMEHT DISTRIBUTION AND
SHIPPING INSTRUCTIONS

DEPARTMENT OF STATE
AGENCY FOR INTERNATIONAL DEVELOPMENT

UNITED ST AT ES OF AMERICA

f-----.---.--..-------~------------- _
2. U.S. AID ORDEHING OFFICE

IMPORTANT: Thi s form sholl be completed b~""he U.S. AID

Ordering Office and attached to cill requ.st~ for commodities

(PA'. and PIO/Cts) submitted for supply actian. A soparate

form Is required for each ultimote consignee receiving material.

3. U.S. AID PROC liHEMENT

REQUEST NO.
4. DOCUMENT CONTROL NO.

(L.eve Rt"nk)

SHIPPING
8. CONSIGN SHIPMENT TOI G. MARK FOR (Flne' Dostlnatlon);

-7-.-P-A-R-T-.-A-l.-D-C-l.-.-YE-R-Y-A-C-C-CP-,.-ANC.'--:E:----- ...1..- _

Do. YES Db. NO

DOCUMENTATION---------
I. ADDRESS TO HECI:IYC INF'ORMATION REGARDING STATUS OF Q. ADDRESS TO WHICH BILLING DOCUMENTS ARE: TO BE SENT

PRO'CURCMl:'NT REQUEST·

10. SHIPPING OAT A (In:sert complete addressees) below, items a througb c.
10 recfilJe sbipping documents in the number 01 copies indicatetL)

OCEAN BILL OF LADING AIR FREIGHT PACKIt,jG EXPORT
ADDRESS

B/L LISTS INVOICENEGOTIABLE COPy

a.

b.

---------~-_.--_.-
c.

J. SPEC IAL DOC UMEN TA T ION (ldcmtity ll1ly epeelat do.:ument. requlred, such Cllt Import IIcenoes. cerfUlcetes at origin, etc.)

• Supply documents furnished to the addressee will serve to Inform the ordering oHice of the statui of the procurement request during
the export precessing cycl"J.



AID HANDBOOK 15, Appendix 011
TRANS. MEMO NO.

15:1
EFFECTIVE DATE

December 16 1974

/

INSTRUCTIONS ON USE AND PREPARATION OF FORMS 1430-1 AND 1430-1A
FEDSTRIP MULTIUSE STANDARD REQUISITION/ISSUE SYSTEM DOCUMENT AND CONTINUATION SHEET

FORM AID 1430-1 1
BLOCK COLUMN
NUMBER NUMBER CODING INSTRUCTIONS

DOCUMENT IDENTIFIER

FEDSTRIP
PIO/C or OPERATING
PA/PR GUIDE
BLOCK ( )F.D.G.

Paqe

The code to be inserted in the first column of a FEDSTRIP
Req~is;tion is always the letter "llA."

2 The number "~" is entered in the second column.

2-1

2

3

4-5

3

4

5

6

7

On orders entirely for stores stock (catalog) items the third
co1ullm wi 11 be coded wi th the number "l. II All other items
wi 11 be coded by inserting number "5 11 in the th i rd column.

ROUTING IDENTIFIER

Since the order is to be sent to GSA, the code to be entered
in this column is always the letter "G."

The code selected for Column 5 determines the assigned GSA
Export Regional Office to which the multiuse requisition
will be sent. The code for GSA/New York is the letter
"N"; for Washington, D.C., the letter "W"; for Fort VJorth
the letter "F"; and for San Francisco the letter "S."

The code for Column 6 is always the number ~o

MEDIA AND STATUS CODE

The entry in Column 7, will always be the letter A, meaninq
that 100% supply and shipment status will be sent to the 
Requisitioner (Columns 30-35) by mail.

STOCK NUMBER

2-2

2-3, 4

PIO/C
8

2-4, 6

6

8-18 Eleven-digit Federal Stock Numbers are to be used whenever
possible to identify the commodities ordered. FSNls will
be entered in Columns 8-18 0 The GSA Supply Catalog should
be used to identify items by Federal Stock Numbers.

19-22 If the FSN is followed by a letter designating the model,
color, or type of package required, this code will be
entered in Column 19. In all other cases, Column 19 will
be left blank.

When Federal Stock Numbers are not known, the.manufacturer's
part number may be entered in Columns 8 through 12 in accor
dance with detailed instructions on pages· 2-6 and 2-7 of the
FEDSTRIP Operating Guide. Columns 20~22 will be left-blank
unless they are required to accommodate manufacturer's part
numbers. Block 23 may also be used for this purpose.

PIO/C
19a

PA/PR
11

2-6

2-7



PAGE NO.

Dll-2
EFFECTIVE DATE

December 16
TRANS. MEMO NO.

15: 1 AID HANDBOOK 15, Appendix Dll

•
FORM AID 1430-1

BLOCK COLUMN
NUMBER NUMBER

7

CODING INSTRUCTIONS

UNIT' OF ISSUE

PIOjC
PAjPR
BLOCK

F.O.G.
PAGE

8

23-24

25-29

The unit of issue is an abbreviation indicating the minimum
issue quantities for commodities ordered. An appropriate
unit of issue will be entered in Columns 23 and 24. Approved:
unit of issue abbreviations are listed in the Federal Stock
Number Index of the GSA Catalog (examples: "EA II for each,
"DZ" for dozen, IIPG II for package, etc.)

QUANTITY

This five-column space is provided for entering the
quantity of each item ordered--a1ways in terms of-the
appropriate unit of issue.

Note that the quantity is inserted as far to the right
(Column 29) as posslble. Al I unused spaces to the left
of it will be filled with zeroes, JL.
For example -

If a quantity of one unit of issue is to be ordered,
it will be expressed as "00001. 11

If the quanti tyrequi red is 100 times the unit of issue
it will be coded as 1100100. 11

PAjPR 2-7
11

PIOjC
19a

•PAjPR
11 2-7

PIOjC
19a

•
DOCUMENT NUMBER

The document number ;s a 14-character nondup1icative number
assigned to identify the requisition (order) throughout the
entire processing cycle. The code for the document number
blocks 9-11 (Columns 30-39) is entered on each continuation
sheet, form AID 1430-1A. Pages are numbered in sequence.
The document number is constructed by the requisitioner of
the following parts:

9-10 '

11-12 30-43

Agency Code
Address Code
Julian Calendar Date
Serial Number

Columns 30-31
Columns 32-35
Columns 36-39
Columns 40-43

2-8

2-9

2-10
•

It is used as the ,key identifying number in reporting supply
and shipping information.

The first two parts, the Agency and Address Codes, Columns
30-35, serve to identify and record the IIActivity Address
Code ll developed for each Mission activity. Each activity
Address may consist of three~ of addresses as follows:

Type 1--The in-the-c1ear address used for mailing or
general communications purposes. It identifies the requisi
tioning office; the one designated to receive supply and
shipment status cards. If shipment is to be made to a
different address, a plain language Type 2 (ship to) address
must be established. If billing is to be made to a different
address a Type 3 (bill to Controller) address will be
established.

2-8

•



AI D HANDBOOK 15 ~ Append i x Dll

FORM Ai D 1430-1
BLOCK COLUMN
NUMBER NUMBER

TRANS. MEMO NO.

15: 1

CODING INSTRUCTIONS

PIO/C
PA/PR
BLOCK

34-35

11

There must be a Type 1 address in all cases. The estab
lishment of Types 2 and 3 addresses is optional with the
desires and requirements of the requisitioning office.

30-31 Agency Code - The overall code for the Agency for international
Development is the number 1172~1I All Mission activities will
always enter this number in Columns 30-31. See F.O.G. Appendix
G for further information.

32-33 Address Code ~ The address code of the requisitioning office
submitting the multiuse requisition begins with the overseas
geographic area in Column 32. A designated letter is entered I
here to indicate the general overseas area. A letter or
number identifying the geographic subarea (country) is entered
in Column 33. For further guidance see Appendix I (eye) of
the F.O.G. IIStructure of Non-U.S. Address Codes-"

An exclusive two-space code representing the local address of
the Mission activity by city and street as estahlished by the
GSA Regional Office is entered in Columns 34 and 35.

36-39 -Julian Date - Four columns are provided for coding the date
on wh~1he multiuse requisition is issued to GSA. The code
is constructed as follows: The last digit of the appropr~ate
calendar year is entered in the first space~ Colu~n 36. That
is~ the number 112 11 for calendar year 1972 and number 113 11 for
calendar year 1973. The three digits remaining (Columns
37-39) are provided for inserting the Julian day of the year;
.e.g.~ 001 to 365. A Julian Date Calendar is included as the
last pages of this appendix.

Beginning with the right-hand column (39) unused spaces to the
left will be filled with the number(s) 110 11 as in Block 8
above. I

PIO/C
23

PA/PR
14

Appendix

G

2-9

2-10

12 40-43 Serial Numbe~ - This four-digit numeric'code is provided for
the requisitioner to assign Jine item numbers in sequence for
each item in the requisition. 1



PAGE NO.

011-4
EFFECTIVE DATE

December 16 1974
TRANS. MEMO NO.

15: 1 AID HANDBOOK 15, Append ix Dll

----,----------~~-.
FORM AID 1430-1

alOCK COLUMN
NUMBER NUMBER

13

44

14 & 15

45-50

16

51

CODING INSTRUCTIONS

line item numbers are to be entered from right to left; e.g., I
Columns 43-40, and unused spaces will be filled with zeros,
0. No spaces will be left blank.

DEMAND CODES AND SUPPLY CODES

Under FEDSTRIP, the demand code is not necessary. Therefore,
Block 13, Column 44, must always be left blank.

SUPPLEMENTARY ADDRESS

Missions enter appropriate codes in shaded Blocks 14F, 15F,
16F, and 18F immediately under the IIDocument Identification ll

heading. Corresponding Blocks 14V, 15V, 16V, and 18V, under
IIRequisition Data,1I will be left blank.

If the order-delivery transaction resulting from the requi
sition can be completed with the use of the three activity
addresses furni shed under a s oj ngl e Activi ty Address Code (i. e.,
for mailing, shipment, and billing) and entered in Columns
30-35, no further address codes are necessary. In this case
Blocks 14-15, Columns 46-50, may be left blank. Columns 46-50
may be used to record information of interest only to the
Requisitioner. To signify this alternative,- however, it is
necessary to enter the letter lIy lI in Column 45, as explained
on page 2-11 of the F.O.G. If the shipment or billing infor
mation is to be sent to addresses different than or in addi
tion to those established for the Activity Address Code entered
in Columns 30-35, it will be submitt~d in the manner described
above and entered in the Supplementary Code, Blocks 14 and 15.
Initially plain language addresses conforming to instructions
shown on page 2-8 of the F.O.G. will be submitted, along with
a designation as to their type - Type 1, 2, or 3 - to your
assigned GSA Regional Office so that they may be assigned an
Activity Address Code and recorded for future use.

SIGNAL CODE

The Signal Code, Block 16, Column 51, is an alpha code entered
to indicate how the Supplementary Codes are to be utilized.
It tells the GSA where to ship the commodities and where to
send the bill. It provides four alternatives as follows:

A - When shipment and billing are to be made to the
requisitioner coded in Columns 30-35, the code entered in
Column 51 is the letter A.

B - When shipment is to be made to the address coded in
Columns 30-35 but bit ling is to be made to a supplementary
address shown in Columns 45-50, the code entered in Column
51 is the letter B.

J - When shipment is to be made to the address coded in
Columns 45-50 but billing is to be made to the address coded
in Columns 30-35, the code entered in Column 51 is the
letter J.

PIO/C
PAIPR
BLOCK

F.O.G.
PAGE

2-10 •

•

2-12 •

•
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FORM AID 1430-1
BTOCK COLUMN
NUMBER NUMBER

TRANS. MEMO NO.
15: 1

CODING INSTRUCTIONS

EFFECTIVE DATE

December 16, 1974

PIO/C
PA/PR
BLOCK

F.O.G.
PAGE

17

18

19

52-53

54

55-56

57-59

K - When shipment and billing are to be made to the addressee
coded in Columns 45-50 the code entered in Column 51 is the
letter K. The use of other Signal Codes is not authorized.

FUND CODES

This is a two-digit code identical to the final two digits of
the PIO/C, PA/PR,Purchase Order, or other action or obliga
ting document numbers. It signifies that funds have been
obligated and are available to p~y the charge. This code
will be perpetuated on all documentation and will be the
basis for grouping charges on the billing statement by GSA.

Missions involved in Supporting Assistance Countries which
are assigned for supply support to GSA Region 9, San
Francisco, enter a two-character procurement authorization
code in Columns 52 and 53 in accordance with separate SER/COM
instructions.

DISTRIBUTION CODES

Column 54 may be left blank or coded with a single numeric
code of significance only to AID.

Type 5 PIO/Cls for Office of Public Safety procurement are
coded with the letter A in Column 54 to show that supply
and shipment status will be sent to the Office of Public
Safety, AID/W. This is in addition to the status information
furnished to the activity listed under Columns 30-35.

A two-character alpha code identifying the appropriation to
be charged will be entered in Columns 55 and 56. This will
coincide with the entry in Block 4 of the PIO/C to which the
multiuse requisition relates.

Although three-character codes appear in the "Remarks"
column of the GSA Single Line Item Billing Register, only
the last two digits are significant to the Controller.

PROJECT CODES - Last Segment of Project Number

This three character code, consisting of the segment of the
Project/Activity number will be used to identify the project
to which the multiuse requisition relates. It should be
consistent with the entry in Block 3 of the accompanying PIO/C
In the case of Program Assistance, insert the last segment of
the Program Assistance Agreement number •. Th~s cod~ is
perpetuated on all subsequent documentatlon In:lu~lng th~
"Remarks" column of the GSA Single Line Item Bllllng Reglster..

To the extent feasible, items requisitioned in the same
Project Code will be consolidated for packing and shipping.
Accordingly, it can be used as a "mark forti to identify for
whom the shipment in intended.

4

PIO/C
3

BLOCK
6

FORM AID
11-94

2-13

2-13

2-13,14

2-14
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011-6
TRANS. MEMO NO.

15: 1 AID HANDBOOK 15, Append ix D11

•
FORM AID 1430-1

BLOCK I COLUMN
NUMBER I NUMBER

I

20

60-61

21

62-64

CODING INSTRUCTIONS

PRIORITY DESIGNATOR CODES

A two-digit code is provided to indicate the relative impor
tance of the commodity requirement. It will be perpetuated
on all subsequent FEDSTRIP documentation. Accordingly,
Missions are to enter Code 1115 11 in Columns 60 and 61 to
indicate that the commodities are needed to meet scheduled
support of assigned missions and tasks. If Missions needs
are more urgent, the emergency codes described on pages
2-15 and 2-16 of the F.O.G. may be used together with the
Required Delivery Code, Columns 62-64.

REQUIRED DELIVERY DATE

In unusual circumstances, when a Required Delivery Date
(RDD) is deemed essential, it will be expressed by entering
(only) the last three numbers of the appropriate Julian
Calendar Date. ------

If the RDD is greater than the Julian Date entered in
Columns 37-39, the calendar year entered in Column 36 will
prevail. If the three-column RDD entered in Columns 62-64
is less than the entry in Columns 37-39, it will be assumed
to apply to the next (following) calendar year.

If fixing required delivery dates, inasmuch as they will
generally apply to nonstores items, the procurement leadtime
tables contained in Appendix Kof the F.O.G. are to be
consulted and adhered to in requesting commodities to be
especially purchased by the GSA.

FINAL CONTRIBUTION DATE

PIO/C
PA/PR
BLOCK

FeOeG.
PAGE

2-15

•
2-17

•

22

65-66

23

No provlslon is made for entering the final contribution date PIO/C
on the multiuse requisition, form AID 1430-1. In lieu of 14
this, the Final Contribution Date entered in Block 14 of
the accompanying PIO/C face sheet will prevail and will be PA/PR
monitored by GSA. 9a

ADVICE AND STATUS CODES

This two-character block serves a dual purpose. The requi
sitioner may use it to assert certain stipulations on the
requi s i ti on such as II no substi tuti on, II "exact quanti ty," 'etc.
Alternative codes are set forth on pages 2-18 and 2-19 of
the F.O.G. Codes for status advice to be sent from GSA to
the requisitioning office are explained on pages 2-19 to
2-23 of the F.0.G.

REMARKS COLUMN

The "Remarks" Block 23, may be used to identify and describe
cOITJllodities for which the Federal Stock Number or Manufac
turer's Part Number is not known. When both the FSN and
Manufacturer's Number are unknown, descriptive data or a
publication reference to satisfactorily identify the item
will be entered in the IIRemarks" Block (23).

2-18

•
2-19,23

•
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FORM AID 1430-1
BLoCK COLUMN
NUMBER BLOCK

TRANS. MEMO NO.

15: 1

CODING INSTRUCTIONS

EFFECTIVE DATE

December 16 1974

I PIO/C

I PA/PR
BLOCK

F.OoG.
PAGE

Two-character codes indicating the required packing style
are entered in this column in accordance with the instructions
contained in Types and Codes of Export Packing, Appendix G5.
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Appendix 011-8, Handbook 15
(TM 15:1)

DATE. CALENDAR
(PERPETUAL)

Day Jan Feb Mar Apr May June July Aug Sep Oct Nov Dec Day

1 001 032 060 091 121 152 182 213 244 274 305 335 1

2 002 033 061 092 122 153 183 214 245 275 306 336 2

3 003 034 062 093 123 154 184 215 246 276 307 337 3

4 004 035 063 094 124 155 185 216 247 277 308 338 4

5 005 036 064 095 125 156 186 217 248 278 309 339 5

6 006 037 065 096 126 157 187 218 249 279 310 340 6

7 007 038 066 097 127 158 188 219 250 280 311 341 7

8 008 039 067 098 128 159 189 220 251 281 312 342 8

9 009 040 068 099 129 160 190 221 252 282 313 343 9

10 010 041 069 100 130 161 191 222 253 283 314 344 10

11 011 042 070 101 131 162 192 223 254 284 315 345 11

12 012 043 071 102 132 163 193 224 255 285 316 346 12

13 013 044 072 103 133 164 194 225 256 286 317 347 13

14 014 045 073 104 134 165 195 226 257 287 318 348 14

15 015 046 074 105 135 166 196 227 258 288 319 349 15

16 016 047 075 106 136 167 197 228 259 289 320 350 16

17 017 048 076 107 137 168 198 229 260 290 321 351 17

18 018 049 077 108 138 169 199 230 261 291 322 352 18

19 019 050 078 109 139 170 200 231 262 292 323 353 19

20 020 051 079 110 140 171 201 232 263 293 324 354 20

21 021 052 080 111 141 172 202 233 264 294 325 355 21

22 022 053 081 112 142 173 203 234 265 295 326 356 22

23 023 054 082 113 143 174 204 235 266 296 327 357 23

24 024 055 083 114 144 175 205 236 267 297 328 358 24

25 025 056 084 115 145 176 206 237 268 298 329 359 25

26 026 057 085 116 146 177 207 238 269 299 330 360 26

27 027 058 086 117 147 178 208 239 270 300 331 361 27

28 028 059 087 118 148 179 209 240 271 301 332 362 28

29 029 088 119 149 180 210 241 272 302 333 363 29

30 030 089 120 150 181 211 242 273 303 334 364 30

31 031 090 151 212 243 304 365 31

75Io-ZZ6-5401 FOR LEAP YEAR USE REVERSE SIDE
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JULIAN DATE CALENDAR
FOR LEAP YEARS ONLY

•
Day Jan Feb Mar Apr May June July Aug Sep Oct Nov Dec Day

1 001 032 061 092 122 153 183 214 245 275 306 336 1

2 002 033 062 093 123 154 184 215 246 276 307 337 2

3 003 034 063 094 124 155 185 216 247 277 308 338 3

4 004 035 064 095 125 156 186 217 248 278 309 339 4

5" 005 036 065 096 126 157 187 218 249 279 310 340 5

6 006 037 066 097 127 158 188 219 250 280 311 341 6

7 007 038 067 098 128 159 189 220 251 281 312 342 7

8 008 039 068 099 129 160 190 221 252 282 313 343 8

9 009 040 069 100 130 161 191 222 253 283 314 344 9

10 010 041 070 101 131 162 192 223 254 284 315 345 10

11 011 042 071 102 132 163 193 224 255 285 316 346 11

12 012 043 072 103 133 164 194 225 256 286 317 347 12

13 013 044 073 104 134 165 195 226 257 287 318 348 13

14 014 045 074 105 135 166 196 227 258 288 319 349 14

15 015 046 075 106 136 167 197 228 259 289 320 350 15

16 016 047 076 107 137 168 198 229 260 290 321 .351 16

17 017 048 077 108 138 169 199 230 261 291 322 352 17

18 018 049 078 109 139 170 200 231 262 292 323 353 18

19 019 050 079 110 140 171 201 232 263 293 324 354 19

20 020 051 080 111 141 172 202 233 264 294 325 355 20

21 021 052 081 112 142 173 203 234 265 295 326 356 21

22 022 053 082 113 143 174 204 235 266 296 327 357 22

23 023 054 083 114 144 175 205 236 267 297 328 358 23

24 024 055 084 115 145 176 206 237 268 298 329 359 24

25 025 056 085 116 146 177 207 238 269 299 330 360 25

26 026 057 086 117 147 178 208 239 270 300 331 361 26

27 027 058 087 118 148 179 209 240 271 301 332 362 27

28 028 059 088 119 149 H~O 210 241 272 302 333 363 28

29 029 060 089 120 150 181 211 242 273 303 334- 364 29

30 030 090 121 151 182 212 243 274- 304 335 365 30

31 031 091 152 213 244 305 366 31

•

•

•

•(USE IN 1964, 1968, 1972, etc.) GPO: 1964 0-722-£65
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HB 15, App D12-1
(TM· 15: 37)

DEPARDiENT OF STATE

AGENCY FOR INTERNATIONAL DEVELOP~fBlT

SMALL BUSINESS OFFICE

Washington, D. C. 20523

MAILING LIST APPLICATION

(FORM A.I.D. 1420-8, July 1976)

the A.I.D. Small Business Office, ,in compliance ~th Sec:ion 602 of the Foreign
A$s1stance Ace of 1961, as amended, publishes inforcation on procuremeht to be
mada by foreign importers and financed by che Agency for International Develop
ment.Subscribers to the Mailing Lists may receive, ~thout charge, singl~ copies
of any of the following publications.

1. A. I.D. -FlNA.'lC~D EXPORT OPPORTUNITIES (SBC' s) concaining procurement. data
concern~ng spec~tlc pro~osea pur~~ases. Commodities are broken down into 22
groups, en~bling firms to select the commodity group(s) of interest to che~.

2. PROCUREME..'IT INFORMATION 3ULLET!NS (PIB's) containing procurement infonnation
and notices of trade opportunities of a core general nature than those published
in the sac's. All recioients of the sac's also automatiCally receive P!c's which
concern the same co~oaLcy groups.

3. SMALL BUSINESS MEMOS (SSMts) containing trade, policy and procedural infor
mation of general value. Firms wishing to receive only these releases should
circle Nu:nbei:' 24 on page 3. All recioients of the sac's also receive c..l,.e S3M's
automatically.

4. None of the publications of the Small Business Office contains information
conce~ingA.t.D.-financed purchases made by General Services Administration,
Federal Highway Administration, Deparonent of Defense or Federal AViation Admin
ist:ration. 1'0 be placed on the mailing lists-of the foregoing DepartI:1ents, ad-
dress requests to: .

1. ~-3usiness Service Center, General Services Adminiscration, Region 3,
Roam 1050 - 7th and D Streecs, 5. Y., Washington, D. C. 20401. Request a mail
ing list application ~peciiying exac~ly ~at macerials you ~sh to furnish.

2. ~-office of Contracts and Procurement, Federal Highway A~inistration,'
Deparczent of Transportation, Room ~umber 4410, 400 7~~ Streec, S. w., .
Washing~on, D. C. 20590. For chose companies desiring to sell road. construe
tiQnmachinery; and related eqUipment and supplies, requesc a "Bidder's Mailing
List", (Standard Form 129).

3. DEPARTMENT OF DEF~SE-An information bookler: "Selling :;0 che Military" ~y
be purchased from ~~e Superincendent of Documents, U. S. Government Printing
Office, Washington, D. C. 20402. The Offices responsible for procuremene by
the Deparcmenr: of Defense generally, can be determined. If not, inquiries may be
addressed to Central Military Procurement Information Office, Office of the De
p~ty Undersecretary of Defense, Research and Engineering (AcqUisition Pol~cy)

ODUSDRE (AP), Room 2A340, The P~neagon~ Washington, D. C., 20301. Telephone:
697-1481, area code 202.

4. FAA-Chief, Procurement Division, Federal Aviation Aeminiscration, Room Num
ber 408, 800 Independence Avenue. S. W., ~ashington, D. C. 20590. Standard
Form Number 129 should be submit:ed. !his fore is ootairAble at any of the
FAA Regiona~ Offices or at the foregoing address.

The following Mailing Groups include some ieems wich are no·t normally eligible
for financing by A.I.D. For the copy of the 1978 edition of che A.I.D. Commod
ity Eligibility Lisr:ing (preViously distributed with Scall Business Memo-----
saM 78-3 daeed April 7, 1978, subject: Revised Co~-Odity Eli8ibil~ty Listing)
which lists all items currently available for A.I.D. financing by the Schedule
B numbers, address request to the Agency for International Developmenc, Small
Business Office, Washington, D. C. 20523.

AID 1420-8 (7-78)



HB 15, App D12~2
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Group·

~

1

2

3

4

s

6

7

8

9

10

11

12

13

14

15

17

18

Commodieies Included and De~ar~enc oE Commerce Schedule B Codes Covered

Live Animals; Heat; Fish; Dairy Produces; Hides, Skins, and Leather;
Schedule B ~umbers 100.0220 ehrough 124.9500

Plants; Seeds; Cereal' Grains; Milled Grain Products; Males and Starches;
Vegetables; Fruits and Nutsj Sugar and Related Products; Beverages;
Schedule B Numbers 125.3100 through 168.~600

Tobacco; Anioal and Vegetable Oils, Fats and Creases; other Animal and Vegetable
P%'OdUCC5
Schedule B Numbers 170.1220 ~~rough 193.~500

•
Wood and Wood Products; Cork and Related Products; Wood Veneers, Plywood and
Building Boards; Pape~, Paperboard and Prqducts theroE;
Schedule B Numbers 200.0100 throu~~ 274.9540

Texcile Fibers, Yarns and Threads; Cordage; woven Fabrics; Fabrics of Special
Construction; textile Furnishings; Wearing Apparel; ~isc. Tex:ile Produces;
Schedule B Numbers 300.1030 through 390.6500

Cyclic Organic Chemicals and Products; Chemical Elements; Inorganic and Organic
Compounds and Mixt:ures; Drugs and Relaeed Materials; Synt:hecic Resins and Plastic
Materials; Rubber;
Sehedule B Numbers 401.0110 through 446.3000

Flavoring Ext:raccs; Essential Oils; Aromati~ or Odoriferous Substances; Surface
Active Agents; Soap and Synthetic Decerg~nts; Dyeing and Tanning Products; Pigmenc~;

Inks, Paints~ etc.; Petroleum, Na'ural Cas, and Products derived the~efrom;

Schedule B Number5 450.1000 through 475.0780

Fertilizers and Fertilizer Materials; Pesticides; Photographic Chemicals, Plasti.
cize~s, Rubbe~.ttrocessingChemicals, and !ext:ile Chemicals; Facty Substances, .,
M1sc. Chemicals and Chemical Products; Specified Pharmaceutical P~oduc~s (not
drugs);
Schedule B Numbers 480.2520 through 496.2000

Non-Metallic Minerals and Produces; Cer~ic Products; Glass and Glass Products;
ScheduleB Numbers 511.1500 through 5"-8.0700·

Metal.Bearing Ores and Materials; Metals, Alloys and their 3asic Shapes and Forbs;
Metal Produces;
Schedule B Numbars 601.0600 through 659.1500

Boilers, ~on-eleceric ~otors and Engines, and other General Purpose ~.ac~inery;

Schedule 3 Numbers 660.1012 ch~ou$h602.6055

Elevators, ~inches, Cranes, and Relaced Machinery; £arch~~oving and ~ining Machinery;
Schedule B Numbers 664.0505 ~~~ough 664.1099

Ag~icultural and Horticultural Machine=y; Machinery Eor Preparing Food and Drink;
Schedule B Numbers 666.0002 through 666.2576

Pulp and Paper ~.achinery; Bookbinding ~ac~inery; Printing Machinery;
Schedule a N~~bers 668.0030 throug~56a.5080

Te~11e ~chines; Laundry and Dry Cleaning ~chinesj SeWing ~achines;

Schedule 8 Numbe~s 670.000 t~rough 672.2560

~~chines for Working Metal, Stone, and oche~ Materials; Automatic Data P~ocess1n3

Machines; Office ~.achines; Other Machines;
Schedule B Numbers 574.1011 chrough 6aq.924O

Electrical Machinery and Equipment;
Schedule B Ncmbers 682.0520 through 688.4060

Transportaeion Equipment;
Schedule B Numbers 690.0510 ~hrough 699.2020

o

o

o

o

o



Commoditieg Included and Department of Commerce Schedule a Codes Covered

o
Group

~

.. J .. HB 15, App 012-3
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o

o

19

20

21

22

23

Footwear, Headwear, Luggage and other Flat Coods; Surgical and Medical
. Cloves;

Schedule B Numbers 700.2000 through 706.2900

Optical Goods, Scientific and Professional In~t.tu;r.~nt.;
Schedule B Numbers 708.0121 through 713.0160

Watches, Clocks, and Timing Apparatus; Photographic Equipment and Supplies;
Magnetic Recording Media, etc••
Schedule B ~umb.rs 715.0620 through 726.9560

Furniture, Pillows and Mattresses; Non-texcile Floor Coverings; Rubber and
Plastic ProductSj Mlsc:. t products: Saddleryt Harnesses, Saddles and Parts;
Leather cut into shapes for conversion into footwear; Machine Belting and
other articles used in machinery; and Unfilled Gelatin Capsules, Shipping
Containers as instruments of international traffiC;.
Schedule B Numbers 727.0120 through 818.2000

ALL A.l.D.-Financed Export Opportunities circulars, Procurement tnforma~lon

Bulletins and ~ll Business Memos for all Mailing List Groups

Small Business Memos only

Please encircle the Commodity Group Number(s) desired below.

Only fixms desiring In£o~tion on all commodities--every circular

issued--should encircle Croup Number 23.

GROUP NUMBERS: 1 2 3 4 6 7 8 9 10 11

12 13 14 IS 16 17 18 19 20 21 22 23 24

DNo

o
ARE YOU SUBSCRIBING to OBTAIN·EXPORT BUSINESS?

L:J·tes

~:

PLEASE FILL IN ADDRESS INFORMATION COMPLE"l'ELY, I~CLun!NG Zl1' CODE.
OUR ADDRESS PLATES ARE LIMITED TO 24 S?ACES ON EACH OF 4 LINES. YOUR
COOPERATION IN ABBREVIATING ~1iERE SECESSARY, IN ORDER TO FIT wiTHIN
t'HES& LIMITATIONS, WILL BE APPRECIATED.

rr~-Name of Company (Pleas. type or print)

Street:

Attention (if desired)

o
City State Zip Code Number



PROPRIETARY PROCUREMENT WAIVER
(REGULATION 1 - NONPROJECT ASSISTANCE)

WAIVER CONTROL NO.

WAIVER EFFECTIVE DATE ------

o AID HANDBOOK 15, App D

FORMAT

MEMORANDUM .

TO:

FROM:

TRANS. MEMO NO.

15:48
EFFECTIVE DATE

October 22, 1979

PROBLEM: Request for proprietary procurement waiver:

Description of Commodities:

Authorizing Document:

Nature of Funding:

Approximate Value of Commodities Subject to Waiver:

Manufacturer of Commodities:

~~hether c=J sole source or [:==Jcommodities available from more
than one source.

(a)

(b)

(c)

(d)

(e)

(f)

(g)

(~)

Cooperating Country:

Name of Importer:

__........:.....(n_a,___.me..;......,)t.--__ and __........:.....(c;,.-o.....;.d...;..,e)&-.....- _

o

DISCUSSION:

JUSTIFICATION:

APPROVED:

DATE:

Attachments:

Clearances:



, . App 014 to HB 15 (p. 1)
INVOICE·AND..CONTRACT ABSTRACT

o)

1.. COMMODITY, SUPPLIER'~ NAME AND ADDRESS 2. FOR AID USE

3. AID IMPL.EMENTATION NUMBER

[TM 15: 53)
Form Approved

. QMB No•. 0412-0020

c. M08Sufementb. Groll Weight

b. Estimated Value (en. of Block 9c)
Furnlshod From Small Buslnes$8s "

11. SUPPLIER INFORMATION

DYe. 0 No (complete d) %

DYes 0 No (Complete b) "

a. Small BUllnoss

a. Description of CommoditY and Schedulo B No.

10. CONTRACT INFORMATION

8. Date

b. Totol Amountb. Dete

L Number

4. IMPORTER'S NAME AND ADDRESS

c. MinoritY Business d. Estimated Value (')00 of Block gc)--------------.......---------------1 Furnhlhod From MinoritY Bu.lnes~s
c. Amount After Dillcount c. Sourco (Count7')l)

o

o
12. INSURANCE INFOR 1ATION 13. TRANSPORTATION INFORMATION

__________ Rate _

a. Insured Value

b. Premium

c.o All AlIk

o War Risk

o Other (SpecifY)

Rate _

Rete _

a. VOlsel Type
Bulk Deorth DTnkr.

b. BIL. or Air Waybill Number

c. BIL. or Air Waybill Doto

d. Freight Rata

Othor Frolgnt
Chargol

Totol Freight
Chorgas

14. INFORMATIOlll AS TO COMMISSIONS, CREDITS, ALL.OWANCES, SIMIL.AR PAYMENTS, AND SIDE PAYMENTS

e. Recipient's NomG b. Recipient'. Address c. Amt. Peld or To Be Paid

16. ADDITIONAL INFORMATION AND REMARKS 16. If Certlflc,atlon on other side Is made by Dcerrlor or Dlncure"
tYpo or print namo and address of company.

AID 14-5().4 (12-80)
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SUPPLIER'S CERTIFICATE AND AGREEMENT WITH THE
AGENCY FOR INTERNATIONAL DEVELOPMENT FOR PROJECf COMMODITIES

PERSONAL CERTIFICATION BY NATURAL PERSON
SIGNING THIS CERTIFICATE AND AGREEMENT

12. The supplier. has filled in all applicable portions of the In
voice-and-Contract Abstract on the reverse hereof and certifies to
the correctness of the information shown therein.

10. The supplier acknowledges that AID has reserved the right to
vest in itself, title to the goods fmanced under said contract, pro
vided that such goods are in a deliverable state and have not yet
been off loaded in ports of entry in the cooperating country. AID
may direct carriers to divert these goods to alternative destinations.

11.The supplier certifies that it has submitted a copy of every
ocean biJl of lading, applicable to the commodities and transac
tions described on the reverse hereof, to the Maritime Administra
tion, Cargo Preference Control Center, Commerce Building, Wash
ington, D.C. 20235, and that such biJI(s) of lading state all the
carrier's charges including the basis for calculation such as weight
or cubic measurement.

.-~

U

n
\~

ol·

Date

D Carrier D Insurer

Place exeCU:~e? (City, County, State, Country)

Type or print name and title of official authorized to sign

Signature of official authorized to sign for (check one)

D Commodity Supplier

The natural person who signs this Certificate and Agreement here
by certifies either that he/she is the supplier or that he/she has
actual authority to sign on behalf of the supplier and to bind
the supplier with regard to all certifications and agreements
contained in this Certificate and Agreement. He/she further certi~

fies, if he/she is not personally the supplier, that either he/she
is an employee of the supplier or has written power of attorney
to sign for, and bind the supplier. He/she acknowledges that
he/she is signing and submitting this Certificate and Agreem-ent
for the purpose of receiving payment from AID funds and that
AID in making funds available for such payment will rely upon
the truth and accuracy of this Personal Certification as well as of
all other representations in this Certificate and Agreement.

The Supplier's Certificate and Agreement and the personal cer
tification herein shall be governed by and construed in accor
dance with the laws of the United States of America.

.amount customary in the trade. If said contract provides that
,AID will not finance such payments, the' supplier certifies that
the amount of such payments is not included· in the amount for
which payment is requested.
- (c) .Any~brokerage commission paid or to be paid in connec

tion with a chartered shipment does not exceed 2% percent of the
ocean freight charge. .

(d) The supplier has not compensated any person to obtain
said contract except to the extent, if any, indicated on the reverse
hereof.

8.The supplier wiJl for a period of not less than three (3) years
after the date of final payment maintain all business records and
other documents which bear on its compliance with any of the
undertakings and certifications herein and wiJl at any time re
quested by AID make such records and doc!1ments av~lable to
AID for examination and promptly furnish to AID such additional
information as AID may request relating to such compliance.

9. The supplier certifies that is has not been informed of its inel
igibility to act as a supplier or contractor or otherwise participate
in AID-f"manced transactions.

.The supplier hereby acknowledges that the sum indicated on
the accompanying invoice, as claimed to be due and owing under
the terms of the contract identified on the reverse hereof (here
after referred to as 'said contract') is to be paid, in whole or in
part, out of funds made available by the United States under the
Foreign Assistance Act of 1961, as amended. In consideration of
the receipt of such sum, the supplier agrees with and certifies
to AID as follows:

1. The undersigned is the supplier indicated in the Invoice-and
Contract Abstract on the reverse hereof, is entitled under said
contract to the payment of the sum claimed, and is executing
this Certificate and Agreement for the purpose of obtaining such
payment. from funds made 'available by the United States as des
cribed above.

2.The supplier will, upon the request of AID, promptly make
appropriate refund to AID, plus interest [at the rate established
in accordance with the Internal Reven'ue Code, 26 U.S.C. 6621
(b)] from the time of payment to the supplier" in the event of

(a) its·.ilOnperformance, in whole or in part, under said con~
tract, or

. (b) any breach by it of any of any of its undertakings in this
Certificate and Agreement, or

(c) any false certification or representation made by it in this
Certificate and Agreement or in the Invoice-and-Contract Ab
stract on the reverse hereof.

3~ The .supplier . certifies, on the basis of such sources as are avail
able to it and to the best of its information and belief: .'

. (a) The price, excluding transportation, of any commodity
for which payment is reCJ.uested on the accompanying invoice does
not exceed the lower of (i) the market price prevailing for compar
able sales in the source country at the time of purchase, or (ll) the
price generally charged by the seller for comparable sales in the
source country at the time of purchase. A price resulting in an
award under a formal competitive bidding procedure will be pre
sumed to meet this price requirement. A comparable sale is one
which is sufficiently similar to the present sale, with respect to
quantity, quality, and· conditions of sale that the price would not
customarily be different from said contract price. Time of purchase
means that period encompassing the date the purchase price is fix
ed during which prices in comparable sales remain substantially
constant.

(b) any freight for which payment is requested. on the accom
panying invoice, does not exceed the established rate, if any, for
comparable shipments on file at the Federal Maritime Commis
sion or the Civil Aeronautics Board of the U.S. A comparable
shipment is one which is similar with respect to type of commod- .
ity, commodity rate classification, quantity, flag category, choice
of ports, and other pertinent factors.

(c) the cost of any insurance for which payment is requested
on the accompanying invoice does not exceed the prevailing price
for the same or similar coverage.

4. The supplier will, upon the request of AID promptly make
refund to AID of any amount by which the price of commodites,
freight, or insurance exceeds the maximum permitted under para
graph 3 above, plus interest [at the rate established in accordance
with the Internal Revenue Code, 26 U.S.C. 6621(b)] from the
time of payment to the supplier .

5. To the best of its information and belief, any commodity or
service supplied under said contract meets the source, origin,

componentry, and nationality requirements in the contract, and
any marking requirements in the contact have been complied
with.

6. The amount shown in Block 9c is net of all credits. allowances
and discounts granted and payments made by the' supplier or its
agent to or for the account of the purchaser. The supplier will
promptly pay to AID (Office of Financial Management, AID,
Washington, D.C. 20i23) any adjustment refunds, credits, or al
lowances which hereafter become payable to or' for the account
of the purchaser arising out of the terms of said contract or the
customs or the trade.

7. (a) The 8upplier or its agent has not given or received and
will not give or receive a side payment, 'kickback', commission,
or any other payment, credit, allowance, or benefit of any kind in
connection with sBid contract 'from, to, or for the benefit.of the
p-urchaser, the purchaser's agent or the Borrower/Grantee other
than those referred to in paragraphs 1 and 6.

(b) Any commission or similar payment paid or to be paid by
the supplier to its agent in connection with the transaction for
whiCh payment is requested is shown on the reverse hereof and
does not exceed the lesser of (i) the amount customarily paid by
the supplier' in connection with .similar transactions or (ii) the

NOTES: (a) Any amendments of, or additions to, the printed
provisions of this Supplier's Certificate and Agreement are im
proper and will not be considered a part hereof. (b) False state
~en~ herein are I?unishable by l!nited States Law. (c) The work
copy must be wntten after the signature on all copies other than

the original.

()
AID 1450-4(12-80) back
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('\ " INSTRUCTIONS FOR COMPLETING FORM AID 1450~

~ ,cution of Form. This fonn is designed for use with the U.~. ~tandard Commodity Sup.plier- Complete all blocks except 12 and 13jhowever,
~ter for International Trade~ An origina!l and one (I) copy of this fonn, if th'e commodity ,supplier ' has paid for the transportation and/or insur-

completed by the following suppliers, as appropriate, must accompany ance for its own or the buyer's account block 12 and 13 will also be com-
each invoice for which payment is requested: pleted by the commodity supplier.' Block Il'is to be completed only

when the address in block 1 is a U.S. address.
(a) Commodity Supplier - executed by the commodity supplier,

covenng the cost of the commodity, including the cost_~fany commodity
related service paid by the commodity s'qpplier for its own or the buy
er's account;

(b) Transportation Supplier (Camer) - executed by each carrier or in
the ,case of a through Bill of Lading, the issuing carrier, for the cost of the
ocean or air transportation financed by AID; ,

(c) Insurance: Supplier (Insurer) - executed by the insurer, by the in
sur:mce broker, or by the commodity supplier (if the commodity sup
plier is the insured under an open cargo insurance policy issued by the
insurer and is authorized under such policy to bind the insurer by issuing
insurance certificates or policies in favor of importers) for the cost of rna-

rrine insurance financed by AID when such 'cost exceeds $50.

( \ original must be signed by a person authorized by the supplier who
\~.ill indicate his/her title'and'certify to histher authority.

Submission in English Language. The form must be completed'in the Eng
lish language only and all amounts of money must be shown in U.S. dollars

Obtaining Fonns. The fonn may be obtained in limited quantities from
banks holding AID Letters of Commitment, from district offices of the
Department of Commerce, the AID office in the supplier's country or the
Distribution Branch, Agency for International Development, Washington,
D.C. 20523. The fonns may be reproduced, providing the reproduction is
identical in size,and fonnat.

INSTRUCTIONS FOR COMPLETING ENTRIES ON
INVOICE-AND-CONTRACT ABSTRACT

GENERAL INSTRUCTIONS

I'/-~.~xcept as provided in the instructions for specific blocks, -suppliers must
I 1mplete all blocks or enter the letters 'NA' (Not Applicable), as follows:
I I

\ /
----------AID 1450-4 (12-80)

-~( )
"'--/

Transporation Supplier (Carrier) - Complete blocks 1 through 8 as well
as 13, 14, and 15.

Insurance Supplier (Insurer)- Complete blocks 1 through 8a as well as
blocks 12, 14, and 15. "

INSTRUCTIONS FOR INDIVIDUAL BLOCKS

BLOCK 1: Enter the commodity, supplier's, name and address. Caution:
if the form is executed by the carrier or the inSurer, enter the commodity
supplier's name and address in block 1 QtJ-d,'c()mp,lete block .16.

BLOCK 2: ForAID use only.

BLOCK 3: Enter AID· implementing' documerit.·, number furnished in '., the
Letter of Credit or Importer's instructions. This' number will normally be
the Loan or Grant Agreement number, Letter of Commitment number or
the Project Implementation Order number.

BLOCK 4: Enter the importer's name and address. Caution: on other docu
ments prepared from the Standard Master, such as the Bill of Lading, the
r:orresponding block may call for the name and address 'of the party to
whom the carrier is to give notice of arrival, when such party is not the im
borter, be sure to enter the importer's name and address.

BLOCK 5: 'E"nter the name of the vessel.
BLOCK 6: Enter the flag of registry. -
BLOCK 7: Enter 'the port shown on the Bill of Lading.

BLOCK 8: COMMODITY INFORMATION
a. Enter the description of each commodty and its U.S. Department of

Commerce Schedule B number, if available. For multi-item invoices, enter
a summary description of the group ofitems and the appropriate Schedule
B number{s), if avail'able. ' ' .

(Instnlctions continued on 'teversese)
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CONTINUATION OF INSTRUCTIONS FOR COMPLETING FORM AID 1450-4

b. "Enter the Bill of Lading weight.
c. Enter the Bill of Lading measurement.

BLOCK 9: INVOICE INFORMATION
a. Enter the invoice number of the accompanying invoice to which this

abstract relates. .
b. Enter the invoice date.
c. Enter the net amount for which the supplier seeks payment (see

plJragraphs 6 and 7 of the Supplier's Certificate).

BLOCK 10: CONTRACT INFORMATION
a. Enter the date of the contract.
b. Enter the total contract amount.
c. Enter the country of source.

BLOCK 11: SUPPLIER INFORMATION
This section must be completed only when a U.S. address is indicated in
block 1. The information is required to enable AID to compile reports re
quested by Congress.

a. Indicate whether the supplier is a small business as defined in
FP~ ~ubpart 1-1.7 (CFR Title 41). A small business is an enterprise which
(1) IS mdependently owned and operated for profit, is not dominant in its
field of ~peration, and with its affiliates, has no more than 500 employees
(or the h1.gher number of employees designated for specific industry groups
m FPR 1-170!-1 (CFR !i!le 4!J), or (2) is certifi~d as a small business by
the Small Busm~ss AdmmlstratIOn. If the suppber is unsure of its class
ification, it may obtain guidance from the nearest field or regional office
of the Small Business Admininstration. .

b. If the supplier is not a small business, enter the best estimate of
the percentage of the total invoice amount paid or to be paid to subcon
tractors or suppliers of components who are small business concerns.

c. Indicate whether the supplier is a minority business as defined in
FPR 1-1.1303 (CFR Title 41). A minority business is an enterprise which is
at least 50 percentJ~O%) o~e~ by minority group members. For the pur
pose of this defimtIOn, mmonty group members are Negroes, Spanish-

AID 1450-4 (12-80) back

speaking Americans, American Orientals, American Indians, American ,EcoJ.-

imos and American Aleuts. '
d. If the supplier is not a minority business, enter the best est{ j

of the percentage of the total invoice amount paid or to be paid to sub'c-. __ /J
tractors or suppliers of components who are minority business concerns.

BLOCK 12: INSURANCE INFORMATION
Complete block 12 only if the insurance premium exceeds $50.

a. Enter the insured value of the shipment.
b. Enter the total premium.
c. Enter the type of coverage and insurance rate. If 'Other' is checked

explain below or in block 15.

BLOCK 13: TRANSPORATION INFORMATION
A. Check appropriate vessel type.
b. Enter the Bill of Lading or air waybill number.
c. Enter the Bill of Lading or air waybill date.
d. Enter freight rate, other freight charges and the total dollar amount

of freight charges after discount.

BLOCK 14: INFORMATION AS TO COMMISSIONS, CREDITS, ALJ/~ '-',
ANCES, SIMILAR PAYMENTS AND SIDE PAYMENTS r \)

Enter in blocks 14a, b and c pertinent infonnation with references i: ...
all commissions and other payments, credits, allowances or benefits of any
kind, paid or to be paid by the supplier to or for the benefit of hisfher
agent, the importer, or the importer's agent; and (b) any side payments,
not shown on the invoice, made or to be made by the importer to the sup
plier, in connection with the transaction. If there is insufficient space to
furnish the required information in block 14, continue the listing into
block 15 or enter 'Continued' or 'See attached listing' in block 14a and
attach a separate sheet to the form. If no commissions or other payments,
credits, allowances, benefits, or side payments are involved, enter 'NONE'
in block 14.

llLOCK 16: Check the appropriate box and print or type carrier's or insur
er's name and address.

John M
Best Available
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ASSIGNMENT OF AID OVERSEAS ACTIVITIES TO GSA REGIONAL OFFICES

GSA Teletype Center GSA Teletype Center
Washington, D.C. Washington, D.C.

**
MAILING
ADDRESS

TELEGRAM
ADDRESS

Region 2

GSA, FSS, Region 2
Requisitioning
Processing and Con
trol Branch
(2 FSR)
26 Federal Plaza
New York, N.Y. 10007

GSA Teletype Center
Washington, D.C.

(The first line of
text should be --
II Pass GSA/ FSS
Region 2, New York ll

)

Region 7

GSA, FSS, Region 7
Requisitioning
Processing and Con
trol Branch
(7 FSR)
819 .Taylor Street
Fort Worth, TX
76102

(The first line of
the text should be
RPass GSA/FSS
Region 7, Fort
Worth. lI

)

Region 9

GSA, FSS, Region 9
Requisitioning
Processing and Con
trol Branch
(9FSR)
525 Market Street
San Francisco, CA
94104

(The first line of
the text should be
II Pass GSA/ FSS Regi on
9, San Francisco,
Ca1f. 11)

Region 10

GSA, FSS, Region 10
Requisitioning
Processing and Control
Branch (10FSR)
GSA Center
Auburn, WA 98002

GSA Teletype Center
Washington, D.C.

(The first line of text
should be IIPass GSA/FSS
Region 10, Auburn,
Washington ll

)
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COUNTRIES
ASSIGNED

All USAIDs not
assigned to other
Regions

Managua, Nicaragua
Guatemala City,

Guatemala
Panama, City,

Pa:nama
San Jose, Costa

Rica
San Sal vador,

El Salvador
Tegucigalpa,

Honduras

Bangkok, Thailand Seoul, Korea
Jakarta, Indonesia
Lilongwe, Malawi
Manila, Philippines
Rangoon, Burma
Santi ago, Chil e
Victoria, Seychelles

**
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GENERAL SERVICES ADt1INISTRATION ESTIMATES
OF PROCUREMENT LEADTHIE

)
AID HANDBOOK 15, App E2

TRANS. MEMO NO.

15:1
EFFECTIVE DATE

December 16, 1974

The following will serve as a basis for requisitioning activities' determination
of approximate item delivery dates when requirements are generated for
nonstocked items.

Commodi ty leadtime In
Class Commodi ty Cl ass Des cri pti on Calendar Days

1400-1599 Civil Aircraft 90
) *E! 1600-2499 Aircraft components, railway equipment, and

motor vehicles 180 *~
2500-2599 Vehicle parts 70
2600-2799 Ti res and tubes 65
2800-2899 Engines, turbines, and parts 150
2900-3199 Engine accessories, power equipment, and

bearings 80
3200-3499 Woodworking and metalworking machinery 180
3500-3599 Service and trade equipment 90
3600-3699 Special industry machinery 75
3700-3799 Agricultural machinery and equipment 105

*S:! 3800-3999 Con~truction, materials-handling, and
highway equipment 210

4000-4099 Rope, cable, chain, and fittings 75
4100-4199 Refrigeration and air conditioning equipment 90
4200-4299 Firefighting and safety equipment 90
4300-4399 Pumps and compresSOrS 90
4400-4499 Furnace, steam plant, and drying equipment 160
4500-4899 Plumbing, heating, and related equipment 105
4900-5099 Maintenance and repair shop equipment 80

at The leadtime shown is for standard vehicles without special features or
attachments.

)
b/ The following classes w'ill be considered on a case-by-case basis because
of special features that may be required. The leadtime shown is for routine
requi rements.

Class

3805
3810
3895

Class Title

Earth-moving and excavating equipment
Cranes and crane shovels
Miscellaneous construction equipment

S:! All classes in FSC Group 58, Communication Equipment, will be considered.
on a case-by-case basis because of special features that may be required.
The leadtime shown is for routine requirements.



EFFECTIVE DATE

December 16, 1974 AID HANDBOOK 15, App E2

Commodity
C1 ass

5100-5129
5130-5132
5133-5139
5140-5179
5180-5199
5200-5299
5300-5339
5340-5344
5345-5399
5400-5499
5500-5599
5600-5799
5800-5899
5900-5959
5960-5969
5970-5999
6000-6199
6200-6299
6300-6399
6400-6599

6600-6699
6700-6799
6800-7099
7100-7109
7110-7124
7125-7194
7195-7199
7200-7219
7220-7229
7230-7239
7240-7289
7290-7299
7300-7329

7330-7399
7400-7459
7460-7489
7490-7499
7500-7519
7520-7529

Commodity Class Description

Handtools, nonpowered
Handtools, power driven
Drill bits, taps, dies, and collets
Tool and hardware boxes
Sets, kits, and outfits of tools
I~easuri ng tool s
Screws, fasteners, and nails
Miscellaneous hardware
Disks, stones, and abrasives
Prefabricated structures
Lumber
Construction and building materials
Communication equipment
Electrical and electronic components
Electron tubes
Electrical parts
Electrical wire
Lighting fixtures and lamps
Alarm and signal system
Medical, dental, and veterinary equipment

and supplies
Instruments and laboratory equipment
Photographic equipment
Chemicals and Chemical-products training devices
Household furniture
Office furniture
Cabinets, lockers, bins, and shelving
Miscellaneous furniture and fixtures
Household furnishings
Floor coverings
Draperies, awnings, and shades
Household and commercial containers
Miscellaneous household and commercial appliances
Food, cooking, baking, and warming kitchen

equipment
Kitchen handtools and utensils
Office machines and parts
Visible-record equipment
Miscellaneous office machines
Office supplies
Office devices and accessories

Leadtime ~n

Calendar Days

90
120

80
90

120
90
65
65
70

150
105

85
120 Y
105

90
90
90
90
90

90
90

120
105
215
165
155
155
120
120
120

80
120

135
110
105
120
105

95
120
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TRANS. MEMO NO.

15: 1
EFFECTIVE DATE

December 16, 1974
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Commodity
Class

7530-7539
7540-7599
7600-7699
7700-7799
7800-7899
7900-7999
8000-8019
8020-8029
8030-8099
8100-8299
8300-8399
8400-8499
8500-8519
8520-8539
8540-8599
8600-8899
8900-9099
9100-9299
9300-9399
9400-9799
9800-9999

Commodity Cl ass Description

Stati onery and record fonns
Standard Fonns
Books, papers, etc.
Musical instruments, phonographs, and radios
Recreational and athletic equipment
Cleaning equipment and supplies
Paints, varnishes, enamels, etc.
Brushes, paint, and artist
Sealers and adhesives
Containers and packaging
Textiles, leathers, and furs
Clothing and individual equipment
Perfumes and toiletries
Toilet soap, personal
Toiletry paper products
Agricultural supplies and live animals
Subs i s tence
Fuels, lubricants, oils, and waxes
Nonmetallic fabricated materials
Nonmetallic crude materials, metals and ores
Miscellaneous

Leadtime In
Calendar Days.

90
90

120
90
90

135
120
120
120
120

90
120

90
90
90

120
90
90
90
90
90



(TM 15:1)
GSA SUPPLEMENTAL PROVISIONS (AID PROCUREMENT)

Handbook 15
App E3

.The "Supplemental Provisions" set forth in this form supplement and modify those in Standard Form 32, General Provisions (Supply Contract) and Standard Form
33A, Solicitation Instructions and Conditions. These provisions are applicable to contracts under programs of the Agency for International Development (AIDl.
NOTE: Arrows printed in the margin of a page indicate material changed, deleted, or added by this revision.

Marking Provisions
Hazardous Substances
Packing List
Weights and Measurements
Payment of Interest on Contractor's Claims
Meaning of Delivery Terms
Notice of Shipment
Pharmaceutical Patents
Patent Indemnity
Offer of Former Government Property
"All or None" Bids
Deliveries Beyond the Contractual Period·Placing of Orders
Advertising of Award
Priorities, Allocations, and Controlled Materials
Termination for Convenience of the Government
Notice to the Government of Labor Disputes
Bid Prices
Notice Concerning Size Status
Award
Cost or Pricing Data Requirements
Utilization of Minority Business Enterprises
Listing of Employment Openings
Late Bids, Modifications of Bids or Withdrawal of Bids
late Proposals; Modifications of Proposals, and Withdrawals of Proposals
Pricing of Adjustments
Prompt Payment Discount
Nonsegregated Fac iIities

31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57

PART I

INDEX OF GSA Form 1246 CLAUSES

NO. TITLE
30(c) Use of U.S.-Flag Commercial Vessels

TITLENO.
1 Definitions
2 Changes-Delivery Options and Adjustments in Transportation Costs
5 Inspection
5(a) Source .Inspection
5(b) Additional costs of Inspection and Testinl;
5(c) Contractor Inspection Responsibility
5(d) Quality Assurance or Quality Approved Manufacturer Agreement
5(e) Inspection and Receiving Reports
5(f) Point of Acceptance
5(g) Availability of Records
7 Payment
8 Assignment of Claims

10 Examination of Records
10(a) Examination of Records by Comptroller General
10(b) Examination of Records by GSA
11 Default-Waiver of Delivery Schedule
14 Buy Amer:can Act-,.Restrictions on Source
22 Utilization of Labor Surplus Area Concerns
23 Copies of Government Specifications and Standards
24 Brand Name or Equal
25 Unsolicited Samples, Descriptive Literature or Brand Name References
26 Interpretation of Contract Requirements
27 Federal, State, and Local Taxes
28 Federal Excise Taxes and Duties
29 Preservation, Packaging and Packing for Export
30 Shipping Instructions and Restrictions
30(a) Shipping Instructions
30(b) Nonuse of Foreign Flag Vessels Engaged in Cuban Trade or North Viet-·

namese Trade

This part supplements and modifies similarly numbered clauses which are include.d in the Nov 1969 Edition of Standard Form 32.

1. DEFINITIONS (b) "Commodity" means any material, article, supply, goods or equip·
ment.

As used throughout this contract, the following terms shall have the (c) "Commodity related services" means delivery services and/or inci-
meanings set forth below: dental services.

(a) "AID Geographic Code" means a code in the AID Geographic Code Book ( ) II • t " th t .. th AID . t
which designates a country, a group of countries, or an otherwise defined area. d Cooperating coun ry means e coun ry receiving e assls ance
The following are principal AID Geographic Codes affecting procurements made subject to AID provisions.
by GSA on behalf of AID. (e) "Source" means the country from which a commodity is shipped to

~ Code OOO--United States (Collective Code 001 and 002), the cooperating country, or the cooperating country if the commodity is located
therein at the time. of purchase. Where, however, a commodity is shipped

Code OOl-Areas of U.S.-Associated sovereignty, including trust territories, from a free port or bonded warehouse in the fonn in which received therein,
Canal Zone, Puerto Rico, Virgin Islands, American Samoa, Pacific Islands. "source" means the country from which the commodity was shipped to the·. . I

Code 002-The states of U.S. and the District of Columbia. free -port or bonded warehouse. ~

Code 89S-"Free World": Any area or country excluding the cooperating country (f) The term "components" means those articles, materials, and supplies.
itself and the following countries: Albania, Bulgaria, China (Ma!nland) a~d which are directly incorporated in the produced commodity.'
other Chinese Commun:st-controlled Areas, Cuba, Czechoslovakia, EstOnia.
East Germany, Hungary, North Korea, Latvia, Lit~uania, Out~r Mon~ol!a, 2. CHANGES-DELIVERY OPTIONS AND ADJUSTMENTS IN TRANSPORTATION
Poland, Romania, .North Viet Nam, and the Umon of Soviet SOCialist COSTS
Republics (USSR). Within the scope of Article 2 of Standard Form 32. the right is reserved by

Code 901-"Limited Free World": Any area or country in the Free World, ex· the Government atits option to:
cluding the cooperating country itself and the following developed coun· (a) Direct deliveries to destinations or to consignees other than those orig..
tries: Australia, Austria, Belgium, Canada, Denmark, France, Germany inally named in the contract for any part or all of the quantities originally
(Fed. Rep.), Italy, Japan, Luxembourg, Monaco, Netherlands, New ~ealand, stipulated in the contract;

) Norway, South Africa, Spain, Sweden, Switzerland, and the United Kingdom. (b). Direct shipments in quantities which will require a differential in rates
,~ Code 910-"Selected Less Developed Countries": India, ~orocco, Pakis.t~n, from those on which the contract prices are based; and

the Philljpines Taiwan, South Korea, Singapore, ThaIland and TUniSia. (c) Direct the Contractor to ship by a mode of transDortation other than
Code 000 shall' also be included within this Code. stipulated in the contract. .

Code 935-"Special free world": Any area or country in the free world, in- The rights reserved above may be exercised with respect to individual· orders
cluding the cooperating country itself. by any office authorized to place orders under the contract. When delivery

d St t d f US sovereignty toa destination other than one named in the contract is directed. the con-
Code 940-"The Americas": The Unite a es an areas 0 .•-.. tractor shall deduct from his invoice the lowest transportation charges that

(excluding the Ryukyu Islands) and all independent ~ountrJes In. the would have applied for the diverted quantity as a separate shipment to the
Americas south of the United States, except the cooperatlllg country Itself contract destination, and shall add, as a separate item, the lowest transporta-
and Cuba. tion charges applicable to the quantity delivered. Except where the adjust-r Code 941-"Selected Free World": Any independent country in the Free World, ment is less than $25, such determinations shall be augmented by the con-
except Algeria, Andorra, Australia, Austria, Belgium, Germany (fed. Rep.), tractor's submission of (j) his calculations of the lowest transportation charges
Canada, Cyprus Denmark, Egypt, Finland, france, West G~rma~y, Gr~ece, that would have applied for delivery to the original destination and (jj) any
Hong Kong, Iceland, Iraq, Ireland, .Israel, Italy, Japan, KuwaIt, libya, llech- freight bills or express receipts issued reflecting payments actually made. If
tenstein luxembourg, Malta, Monaco, Netherlands, New Zealand, Norway, no such bills or receipts were issued an explanatory statement shall be sub-
Portugal Qatar, Southern Rhodesia, San Marino, Somali Republic, South mitted. If. more than one destination is named in the contract, the charges
Africa, Yemen (Aden), Spain, Sudan, Syria, Sweden,~witzerland, United A~ab that would have applied shalf be those applicable to the destination named
Emirates; United Kingdom, Vatican City, YugoslaVIa, and the cooperatmg in the· contract which is nearest the destination to which delivery is actually
country itself. made.

GSA FORM 1246 (Rev. 12-73)
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. Only an original invoice need be prepared and submitted, unless otherwise
specified; however, in addition to other information required, invoices shall
show the name of the Recipient Country and Code, the' Commodity Class
Code. and actual shipping weight and cube. Payment, unless otherwise indi
cated in the invitation for bids, will be made by the General Services Admin
istration, Office of Finance, cited in the Purchase Order upon receipt of the
following documents:

(a) Original invoice and properly executed GSA Form 308, Notice of In
spection.

(b) Documents indicated, depending on delivery terms of contract:
(l) One signed memorandum copy of the bill of lading for the following:

(j) F.O.B. point of origin;
(ii) F.O.B. point. of origin, freight prepaid;

(iii) F.O.B. point of origin, freight allowed;
(iv) F.O.B. point of origin, contractor's facility;
(v) F.O.B. point of origin, contractor's facility, freight prepaid;

(vi) F.O.B. destination;
(vii) F.O.B. inland carrier, point of exportation; and
(viii) F.O.B. air carrier's terminal, point of exit.

(2) A copy of clean dock receipt (or similar form when a dock receipt is
not available) or a copy of clean on-board ocean bill of lading for the
following:

(i) F.O.B. vessel, port of shipment;
(jj) F.O.B. vessel, port of shipment, freight prepaid;
(iii) C & F destination;
(iv) C.I.F. destination;
(v) F.O.B. inland po;nt, country of importation; and

(vi) F.A.S. vessel, port of shipment.

8. ASSIGNMENT OF CLAIMS
If this is a requirements or indefinite quantity contract, under w~ic~ mor~ than

one agency may place orders, Article 81a) of Standard Form 32 IS lI1appllcable
and the following is substituted therefor: In order to prevent confUSIOn and
delay in making payment, no claim or claims for all moneys due or .to become
due under this contract shall be assigned by the Contractor; but It shall be
permissible for the Contractor to assign separately to a b~nk, trust co~pany,
or other financing institution, including any Federal lendll1g agency, 111 ac
cordance with the provisions of the Assignment of Claims Act of 1940, as
amended (31 U.S.C. 203, 41 U.S.C. 15), all moneys due or to become due
under any particular purchase order amounting to $1,000 or more is~ued by
any Government activity or agency under this. contract. Any such ~sslgnr:nent
shall be effective only if and when the assignee thereof shal,l file written
notice of the assignment together with a true copy of the II1strument of
assignment with the officer issuing such purchase order, in addition to com·
plying with the filing requirements set forth in clause 4 of the proviso in
said Act, as amended. Notwithstanding any bther provisions of this contract,
payments to an assignee of any. moneys due or to become due under any
purchase order assigned as provided herein shall not, to the extent provided
in said Act, as amended, be subject to reduction or set-off.

10. EXAMINATION OF RECORDS

(a) Amendment of SF·32.-Article 10, Standard Form 32, is deleted and the
following substituted:

"Examination of Records by Comptroller General,"
(a) This clause is applicable if the amount of this contract exceeds $2,500

and was entered into by means of negotiation; including small business re
stricted advertising, but is not applicable if this contract was entered into
by means of formal advertising.

(b) The Contractor agrees that the Comptroller General of the United States
or any of his duly authorized representatives shall, until the expiration of 3
years after final payment under this contract or such lesser time specified in
either appendix M of the Armed Services Procurement Regulation or the Fed
eral Procurement Regulations Part 1-20, as appropriate, have access to and
the right to examine any directly pertinent books, documents, papers, and
records of the Contractor involving transactions related to this contract.

(c) The Contractor further C!grees to include in all of his subcontracts here
under a provision to the effect that the subcontractor agrees that the Comp
troller General of the United States or any of his duly authorized representa
tives shall, until the expiration of 3 years after final payment under the
subcontract or such lesser time specified in either appendix M of the Armed

5. INSPEC'I'ION

(TM 15:1) Handbook 15, App E3
Distances between destinations shall be determined by reference to the responsible for preparation and distribution of inspection documents as fol·

current Household Goods Carriers' Bureau Mileage Guide. If two or more con· lows: (j) DD Form 250, Material Inspection and Receiving Report, for deliveries
tract-named destinations are equidistant from the destination to which de· to military agencies, or (ii) GSA Form 308, Notice of Inspection, for deliveries
livery is actually made, the destination yielding the lowest price to the to GSA or other civilian agencies. When. required, the Contractor will be
Government shall be used. In making the foregoing computations, the trans· furnished a supply of GSA Form 308 and! or DD Form 250, and complete in·
portation charges used will, in all cases, be the lowest regularly established structions for their accomplishment and distribution.
rates on 'file with the Interstate Commerce Commission, the Federal Maritime (f) Point of Acceptance.--Acceptance shall be at the delivery point speci·
Commission, any State Regulatory Body, or legal Contract Carrier Rates, pro- fied in this contract.
vided a certified copy of such legal Contract' Carrier Rates is on file with (g) Availability of Records.-In addition to any other requirement of the
this Administration or accompanies the Contractor's invoice for payment. contract, the Contractor shall maintain and make available to the contracting

officer or his authorized representative, for the duration of the contract and 6
months (180 days) thereafter, records showing the following information for each
purchase order received under the contract: (l) Order number; (2) date order
received; (3) quantity ordered; (4) date scheduled into production; (5) batch
or lot number, if applicable; (6) date inspected and! or tested; (7) date avail
able for shipment; and (8) date shipped or date service completed.

7. PAYMENT

(a) Source Inspection.-(Applicable when solicitation specifies source in·
spection).

(l) Supplies to be furnished under this contract ordinarily will be inspected
at source by the Government prior to shipment from the manufacturing plant
or other facility designated by the Contractor, unless (a) the Contractor is
notified otherwise in writing by the Contracting Officer or his designated rep
resentative, or (b) the Contractor or his subcontractor, pursunt to a Quality
Assurance or Quality Approved Manufacturer Agreement with the General Servo
ices Administration, is authorized to issue a certificate covering such sup·

~ plies at the time of shipment. Notwithstanding the foregoing, the Government
I may perform any or all tests contained in the contract specifications at a

Government facility without prior written nJtice by the Contracting Officer
before the release of the supplies for shipment.

I (2) Offerors will be required to specify the name and address (including
~ county) of each manufacturing plant or other facility where supplies will be

available for inspection, indicating the item number(s) to which each applies.
A contract will be awarded only to the responsible offeror (i) who agrees to
deliver the item(s) specified by the contract from a plant or warehouse within
the Unit~d States (including Puerto Rico and the Virgin Islands) that is
equipped to perform all tests required by the contract and speCifications, to
evidence conformance therewith, or (jj) who will arrange with a testing labora
tory in the United States, acceptable to the Government, to perform the
requi red tests.

(3) Inspection responsibility will be assigned to the Quality Control Divi
sion of the GSA regional office having jurisdiction over the State in which
the Contractor's or subcontractor's plant or other designated point for source
inspection is located..
(Addresses and States covered for each Quality Control Division are shown
on GSA Form 2022, copy of which, if not preViously furnished, is obtainable
upon request.) The Contractor shall ~otify, or arrange for his .subc~ntractor to
notify, that office at least 10 days prior to the date when supplies Will be rea.dy
for inspection. Shipments shall not be made until released by the Quality
Control Division unless release is otherwise authorized under terms of a cur·
rently applicable Quality Assurance or Quality Approved Manufacturer Agreement.

(b) Additional Costs of Inspection and Testing.-The Contractor will be
charged for any additional costs of Government inspection and test when
(l) supplies are not ready at the time such inspection and test is requested
by the Contractor, or (2) when reinspection or retest is necessitated by prior
rejection, See Article 5(c) of Standard Form 32. When such inspection and
test is performed by or under the direction of the General Services Admin-

~ istration, charges will be at the· rate of $10 per man-hour if the inspection
is at a GSA supply distribution facility, $15 per man·hour, plus travel costs

~incurred, if the inspection is at any other location, and $15 per man-hour
for laboratory testing; except that when a testing facility other than a Fed·
eral Supply Service laboratory performs all or part of the required tests, the
Contractor shall be assessed the actual amount of the costs incurred by the
Government as a result of testing in such a facility. When inspection is per·
formed by or under the direction of any agency other than the General
Services Administration, the same charges may be used or such agency may
assess their costs for performing the inspection and testing.

(c) Contractor Inspection Responsibility.-The inspection system required
to be maintained by the Contractor under Article 5(e) of Standard Form 32
may be the Contractor's own facilities or any other inspection facilities or
services acceptable to the Government. It shall be utilized to perform all
inspection and tests of materials and components prior to incorporation into
end articles and for such end articles prior to offering the end artiCles for
delivery under the contract. The Contractor is responsible for controlling
product quality and for offering to the Government for acceptance only those
supplies and services that conform to contract requirements and for main
taining objective evidence of this conformance. Records shall be available
for review by the Government representative and copies of individual records
shall be 'furnished· him upon request. The right is reserved to the Govern
ment to evaluate the acceptability and effectiveness of the Contractor's in
spection system prior to award and periodically during the contract period.
In no event shall the Government's right to inspect and test completely any
and all lots offered for delivery under the contract be waived. Failure of the
Contractor to maintain an acceptable inspection system as provided in
Article 5(e) and in this clause may result in termination of the contract
under Article 11 of the General Provisions.

(d) Quality AS,surance or Quality Approved Manufacturer Agreement-All of
the terms and conditions of any existing Quality Assurance or Quality Approved
Manufacturer Agreement entered into by the Contractor and! or his suppl ier and
the Government are hereby incorporated in this contract and made a part
hereof.

(e) Inspection and Receiving Reports.-When supplies will be inspected on
the premises of the Contractor or a subcontractor, the Contractor shall be
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Services Procurement Regulation or the Federal Procurement Regulations
Part 1-20, as appropriate, have access to and the right to examine any directly
pertinent books, documents, papers, and records of such subcontractor, in
volving transactions related to the subcontract. The term "subcontract" as
used in this clause excludes (l) purchase orders not exceeding $2,500 and
(2) subcontracts or purchase orders for public utility services at rates estab
lished for uniform applicability to the general public.

(d) The periods of access and examination described in (b) and (c), above,
for records which relate to (l) appeals under ·the "Disputes" clause of this
contract, (2) litigation or the settlement of claims arising out of the per
formance of this contract, or (3) costs and expenses of this contract as to
which exception has been taken by the Comptroller General or any of his duly
authorized representatives, shall continue until such appeals, litigations,
claims, or exceptions have been disposed of.

(b) Examination of Records by GSA
(Applicable pursuant to the requirements of 41 CFR 5-53.303)
The Contractor agrees that the Administrator of General Services or any

~ of his duly authorized representatives shall, until the expiration of 3 years
after final payment under this contract, or of the time periods for the par
ticular records specified in Part 1-20 of the Federal Procurement Regulations
(41 CFR Part 1-20), whichever expires earlier, have access to and the right to
examine any books, documents, papers, and records of the Contractor in
volving transactions related to this contract or compliance with any clauses
thereunder. .

The Cdiltractor further agrees to include in all his subcontracts hereunder
a provision to the effect that the subcontractor agrees that the Administrator
of General SerVices or any of his duly authorized representatives shall, until

~ the expiration of 3 years after final payment under the subcontract, or of the
time periods for the particular records specified in Part 1-20 of Federal
Procurement Regulations (41 CFR Part 1-20), whichever expires earlier, have
access to and the right to examine any books, documents, papers, and records
of such subcontractor, involving transactions related to the subcontract or
compliance with any clauses thereunder. The term "subcontract" as used in
this clause excludes (a) purchase orders not exceeding $2,500 and (b) sub
contracts or purchase orders for public utility services at rates established
for uniform applicability to the general public.

11. DEFAULT-WAIVER OF DELIVERY SCHEDULE
None of the following shall be regarded as an extension, waiver, or aban

donment of the delivery schedule or a waiver of the Government's right to
terminate for default; (i). Delay by the Government in terminating for default;
(ii) Acceptance of delinquent deliveries; and (iii) Acceptance or approval of
samples submitted either after default in delivery or in insufficient time
for the contractor to meet the delivery schedule.

Any assistance rendered to the Contractor on this contract or acceptance
by the Government of delinquent goods or services hereunder, will be solely
for the purpose of mitigating damages, and is not to be construed as an
intention on the part of the Government to condone any delinquency, or as
a waiver of any rights the Government may have under subject contract.
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14. BUY AMERICAN ACT-RESTRIC1'IONS ON SOURCE

Article 14 (Buy American Act> of Standard Form 32, and Paragraph 7 (Buy
American Certificate) of Standard Form 33, are deleted and the following is
substituted:

By submission of a bid or offer, the bidder or offeror certifies that:
(a) The source of any commodity supplied under any resultant contract will

be countries or areas authorized by the AID Geographic Code specified in the
solicitation for offers; and

(b) With respect to any produced commodity supplied, (l) the cost of
components (delivered to point of production) acquired by the producer of
the commodity in the form in which imported into the country of production
from free world countries other than countries covered by the AID Geographic
Code specified in the solicitation for offers does not exceed in total cost
50 percent, unless otherwise specified in the solicitation for offers, of the
price (excluding the cost of ocean transportation and marine insurance) at
which the bidder or offerer makes the commodity available pursuant to this
solicitation for offers, and (2) the produced commodity does not contain any
components imported from Southern Rhodesia, Geographic Code 941, or from
countries not included under AID Geographic Code S99 or prohibited by the
Foreign Assets Control (FAC) or Cuban Assets Control (CAC) Regulations of
the U.S. Treasury Department.

22. UTILIZATION OF LABOR SURPLUS AREA CONCERNS

Article 22 of Standard Form 32 is deleted and the following substituted.
(The following clause is applicable if this contract exceeds $5,000,)

(a) It is the policy of the Government to award contracts to labor surplus
area concerns that (l) have been certified by the Secretary of labor (hereafter
referred to as certified-eligible concerns with first or second preferences)
regarding the employment of a proportionate number of disadvantaged indi
viduals and have agreed to perform substantially (i) in or near sections of
concentrated unemployment or underemployment or in persistent or sub
stantial labor surplus areas or (jj) in other areas of the United States, re
spectively, or (2) are noncertified concerns which have agreed to perform
substantially in persistent or substantial labor surplus areas, where this can
be done consistent with the efficient performance of the contract and at
prices no higher than are obtainable elsewhere. The Contractor agrees to
use his best efforts to place his subcontracts in accordance with this policy.

(b) In complying with paragraph (a) of this clause and with paragraph (b)
of the clause of this contract entitled "Utilization of Small Business Con
cerns" the Contractor in placing his subcontracts shall observe the following
order of preference: (l) Certified-eligible concerns with a first preference
which are· also small business concerns; (2) other certified-eligible concerns
with a first preference; (3) certified-eligible concerns with a second preference
which are also small business concerns; (4) other certified-eligible concerns
with a second preference; (5) persistent or substantial labor surplus area
concerns which are also small business concerns; (6) other persistent or
substantial labor surplus area concerns; and (7) small business concerns which
are not labor surplus area concerns.

PARr II

This part supplements and modifies Standard Form 33A and includes additional

23. COPIES OF GDVERNNMENT SPECIFICATIONS AND STANDARDS

The Government Specification(s) or Standard(s), if any, applicable to each
article is stated in the Invitation for Bids in connection with the general de
scription of the article. Copies of referenced Federal or Interim Federal Speci
fications or Standards are available without charge at the General Services
Administration Business Service Centers in Boston; New York; Philadelphia;
Washington, DC; Atlanta; Chicago; Kan~'~s City, ~~; F.t. Wort~! Denver;. ~n
Francisco; los Angeles; and Seattle. MIlitary SpeCificatIOns, MIlitary Qualified
Products lists and Joint· Army-Navy Specifications may be obtained from:
Commanding Officer, Naval Publications and Forms C~nter, 5801 Tabor Av~
nue, Philadelphia, PA 191~0. If. other Specification~ or standards a!~ a~pll
cable, the Invitation for Bids Will state where copies of such speCifications
or standards may be obtained.

124. BRAND NAME OR EQUAL

(As used in this clause, the term "brand name" includes identification of
products by make and model.)

(a) If items called for by this invitation for bids have been identified in
the schedule by a "brand name or equal" description, such identification is
intended to be descriptive, but not restrictive, and is to indicate the qualitx
and characteristics of products that will be satisfactory. Bids offering "equal'
products (including products of the brand name manufacturer other than
the one described by brand name) will be considered for award if such prod
ucts are clearly identified in the bids and are determined by the Government
to meet fully the salient characteristics requirements listed in the invitation.

(b) Unless the bidder clearly indicates in his bid that he is offering an
"equal" product, his bid shall be considered as offering a brand name product
referenced in the Invitation for Bids.

(c)(l) If the bidder proposes to furnish an "equal" product, the brand name,
if any, of the product to be furnished shall be inserted in the space provided
in the invitation for bids, or such product shall be otherwise clearly iden
tified in the bid. The evaluation of bids and the determination as to equality
of the product offered shall be the responsibility of the Government and will
be based on information furnished by the bidder or identified in his bid
as well as other information reasonably available to the purchasing activity.
CAUTION TO BIDDERS. The purchasing activity is not responsible for locating
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provisions beyond those in Standard Form 32.

or securing any information which is not identified in the bid and reasonably
available to the purchasing activity. Accordingly, to insure that sufficient in
formation is available, the bidder must furnish as a part of his bid all
descriptive material (such as cuts, illustrations, drawings, or other informa
tion) necessary for the purchasing activity to (i) determine whether the prod
uct offered meets the salient characteristics requirement of the invitation
for bids, and (ij) establish exactly what the bidder proposes to furnish and
what the Government would be binding itself to purchase by making an award.
The information furnished may include specific references to information pre
viously furnished or to information otherwise available to the purchasing
activity.

(2) If the bidder proposes to modify a product so as to make it conform to
the requirements of the Invitation for Bids, he shall (j) include in his bid a
clear description of such proposed modifications and (ii) clearly mark any
descriptive material to show the proposed modifications.

(3) Modifications proposed after bid opening to make a product conform to
a brand name product referenced in the Invitation for Bids will not be con- I
sidered. ~

25. UNSOLICITED SAMPLES, DESCRIPTIVE LITERATURE OR BRAND NAME REFER
ENCES

Where procurement is effected under specifications or purchase descrip
tions (other than "brand name or equal") and the Government does not
specifically request bid samples, descriptive literature or references to brand
names, models or part numbers as an integral part of the bid, bids which
are accompanied by any of the foregoing will be rejected unless it is clear
from the bid or accompanying papers that the samples, descriptive literature,
or references to brand names, models or part numbers are· not intended to
qualify the bid and that the bidder proposes to. furnish items fully in ac
cordance with the specifications or. purchase descriptions. Where offers con
tain unsolicited material such as samples, descriptive literature, or references
to brand names, models, or part numbers, the Government will not be re
sponsible in any way for determining whether the items which are offered
meet the Government's requirements set forth in the applicable specifications
or purchase descriptions.

26. INTERPRETATION OF CONTRACT REQUIREMENTS
No interpretation of any provision of this contract, inclUding applicable spe-
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(a) Marking and Labeling' Requirements
(l) Normally, marking requirements will be set forth in the solicitation for

offers. However, if detailed marking requirements are not known at the time
the solicitation for offers is issued, marking requirements will be furnished
prior to the time of shipment.

(2) AID labels are required unless otherwise. provided in the solicitation for
offers or purchase order.

(3j On· wood, plywood, and veneer cases, barrels, or kegs, all marks shall
be applied with waterproof inks or oil paints, and these marks protected
against weath'ering by clear water-resistant varnish; on metal containers,
marks shall be applied with water proof oil paints. Characters shall be legible
and not less than one inch high, unless restricted by size of package. When
metal tags are used they must be rustproof. Tin or terne·coated tags and
uncoated steel tags are not considered rustproof and must not be used. When
paper tags are used, they must be of rope stock with a minimum thickness of
0.020 inch, meeting the requirements of Tag Manufacturer's Specification
No. 20 WR or Federal Specifications for Tags, UU-T..8Ih. After marks have
been applied to the tag, they shall be coated with clear varnish. All tags
must be "Double-eyelet" tags and fastened at each end.

(4) All parts, if shipped unattached or separately from the basic equipment,
also all SPARE PARTS, must be identified legibly by inscription or indelible
ink, tags or labels, strictly in accordance with the reference marks or part
numbers 'of the basic equipment or on the assembly drawings, if drawings
are· required to be furnished.

(b) Marking of shipping containers and commodities. Affixing emblems and
identification numbers.-The supplier shall be responsible for assuring that
all export shipping containers, whether shipped from the United States or from
any other source country, carry the official AID (clasped hands) emblem and,
in addition, in the case of shipments to countries participating in the Alliance
for Progress, the Alliance for Progress (flaming torch) emblem. Additionally,
except as AID may otherwise prescribe, when the supplier is given notice by
the importer that the importer is the government of a cooperating country
or any of its subdivisions or instrumentalities, the supplier shall also be
responsible for assuring that all commodities carry the aforesaid emblems.
Upon each export shipping container the last set of digits of the identification
document shall be marked in characters at least equal in .height to the
shipper's marks.

(l) Durability of emblems. Emblems shall be affixed by metal plate; decal
comania, stencil, label, tag, or other means, depending upon the type of com
modity or export shipping container and the nature of the surface to be marked.
The emblem placed 011 commodities shall be as durable as the trademark, com
pany or brand name affixed by the producer; the emblem on each export ship
ping container shall be affixed in a manner which assures that the emblem will
remain .legible until the conta.iner reach,es the consignee.
. (2) Size of embl~ms. The size of an emblem may vary depending' upon the

size of the commod!ty and the size of the package or export shipping container.
The emblem shall 111 every case be large enough to .be clearly .visible at a
reasonable distance.

(3) Design and color of emblems. Emblems shall conform in design and
color to samples available from AID/Washington DC (Office of Small Business)
and from the US AID. '
. (4) Emblems will .be obtai.ned by the Contr~ct~r at his expense in the quan

tity and !ypes reqUired. A list of emblem suppliers will be furnished the Con
tractor With the contract or purchase order, if not previously furnished. Sample
embl.ems .and assistance in locating emblem suppliers are available to pros
pective bidders upon request to the .Marking Requirements Officer Office of
Small. Business, Agency for International Development, Department of State,
'tYashll1~on, DC 20523. As a general rule emblems are applied to each indi
Vidual Item; however, Contractors shall be required to affix AID and Alliance
for Progress emble~s in accordance with the marking requirements of the
Agency for International Development. A copy of these requirements will
b~ furnishe~' the Contractor with the contract or purchase order if not pre-
Viously furmshed. '

(c) Other Marks and Emblems. .
(l) In a~dition to the standard marks referred to and· emblem requirements

set forth 111 the ab~ve paragraphs! Contracto.rs furnishing material for ship
")ent ou~ of. the .Umted. States or. ItS pos~esslOns shall affix, insofar as prac
ticable, In II1dellble prmt, of SUitable Size, the inscription. UNITED STATES
OF AMERICA on all export containers and all goudsshipped uncrated other
than bulk cargo.

. (2) The AI~ emblem. and the Alliance .for Progress emblem, when a~plicable,
Will be prominently displayed on all ships during loading and unloading when

28. FHIERAL EXCISE TAXES AND DUTIES

(a) The items covered by this invitation for bids are being procured for
export. Bidders are requested to exclude from their bid prices all Federal
taxes from which this transaction is exempt by virtue of exportation and also
an amount equal to any drawback or refund· of import duties wich may be
obtained upon shipment of the supplies. Bids will be evaluated and payments
made exclusive of the amounts stated above.

(b) Upon the timely request of the Contractor, the Government will furnish
such proof of export as may be necessary to establish an exemption from
Federal excise taxes or to .enable the Contractor to obtain any applicable
refund or drawback for his own account.

29. PRESERVATION, PACKAGING, PACKING FOR EXPORT

Normally, AID will specify the preservation, packaging, and packing require
ments, and the Contracting Officer will include detailed specifications in the
solicitation for offers. However, if such detailed specifications are not in
cluded, the Contractor's commercial export packing will be accepted providing
it meets the following requirements:

(a) Preservation and Packaging.-Preservation and packaging which will
afford adequate protection against corrosion, deterioration and physical damage.

(b) Packing.-Packing which will afford adequate protection during ship
ment, handling, storage, and worldwide redistribution.

30. SHIPPING INSIRUCIIONS AND RESTRICTIONS

(a) Shipping Instructions.-Tendays prior to availability of material for
shipment, the Contractor shall complete and forward GSA Form 489, uAppli
cation for Shipping Instructions and Notices of Availability," to the addresses
shown in the purchase order and/or contract.

(b) Nonuse of Foreign-Flag Vessels Engaged in Cuban Trade or North Viet-
namese Trade.

(l) If, after the date of award, any shipment of supplies to be delivered
under this contract, or any shipment of material to· be incorporated in such
supplies, or any shipment of articles, materials, or supplies to be incorporated
in a construction project, will require ocean transportation to or from the
United States, the Contractor shall not use any foreign:flag vessel ~hich. the
Maritime Administration has listed in the Federal Register as haVing called
at a Cuban port on or after January 1, 1963, or a North Vietnamese port on or
after January 25, 1966, unless an exception has been made by the Secretary
of Commerce. . , .

(2) For the purpose of this c.lause, the terrl) "United States' mcl~de.s the
50 States, Puerto Rico, possessions of the Umted States, and the Dlstnct of
Columbia.
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cifications, shall be bindinR on the Government unless furnished or agreed to (3) The Contractor shall include the substance of this clause, including this
in writing by the Contracting Officer or his designated representative. paragraph (3), in each subcontract or purchase order hereunder which may
27. FEDERAL STATE AND LOCAL TAXES involve ocean transportation to o~ from the United Sta~es. .

, , (c) Use of U.S.-Flag Commercial Vessels.-Any equipment, matenals, or
(a) Except as may be otherwise provided in this contract, the contract price commodities required under this contract, which are to be transported on

includes all applicable Federal, State, and local taxes and duties. ocean vessels, shall be transported on privately owned U.S.-flag commercial
(b) Nevertheless, with respect to any Federal excise tax or duty on the vessels. When such vessels are not available, the Contractor must obtain the

transactions or property covered by this contract, if a statute, court decision, approval of the Contracting Officer to use foreign·f1ag vessels. The contract
written ruling, or regulation takes effect after the contract date, and- price shall be adjusted to reflect any difference in transportation charges when

such foreign·flag vessels' are authorized. A copy of the ocean bill of lading
(l) Results in the Contractor being required to payor bear the burden of covering each shipment shall be submitted to the Contracting Officer.

any such Federal excise tax or duty or increase in the rate thereof which
would not otherwise have been payable on such transactions or property, the (d) Privately owned U.S.·Flag commercial vessels.-For purposes of this sec-
contract price shall be increased by the amount of such tax or d~ty or .rate tion the term "privately owned U.S.-flag commercial vessels" shall not include
increase: Provided, That the Contractor if requested by the Contracting Offlc~r, any vessel which, subsequent to September 21, 1961, shall have been either
warrants in writing that no amount for such newly imposed Federal excIse built outside the United States,' rebuilt outside the United States, or docu-
tax or duty or rate increase was included in the contract price as a con- mented· under any foreign registry until such vessel shall have been docu-
tingency reserve or otherwise; or mented under the laws of the United States for a period of 3 years.

(2) Results in the Contractor not being required to payor bear the .burden 31. MARKING PROVISIONS
of, or in' his obtaining a refund or drawback of, any such Federal exc.lse tax
or duty which would otherwi~e have ~een pay~ble on such tra~sactlons or
property or which was the basIs of an Increase In the co~tract pnce,the con
tract price shall be decreased by the amount of the relief, re.fund, or draw
back, or that amount shall .be paid. to the Govern~e.nt, as directed ~y the
Contracting Officer. The contract p.nce shall .be ~Imllarly decre~sed If. the
Contractor, through his fault or negligence or his failure to follow instructions
of the Contracting Officer, is required to payor bear the. burden of, or does
not obtain a refund or drawback of, any such Federal e~clse tax or duty. .

(c) No adjustment pursuant to paragraph (b) a~ove Will be made under thiS
contract unless the aggregate amount thereof IS or may reasonably be ex-
pected to be over $100. "

(d) As used in paragraph (b) ab~ve! the term ."contract date means the da~e
set for the bid opening, or If thiS IS a neg~tlated contract, the d.a~e ~f thiS
contract. As to additional supplies or services procured by modlflc.a~lon. to
this contract, the term "contract date" means the da~e of such. modificatIOn.

(e) Unless there does not exist any reasonable basIs to sustain an .ex~~p
tion the Government upon request of the Contractor, without furthe.r liability,
agrees, except as otherwise p.rovided in this contr~ct, to furnish eVidence ap
propriate to establish exemption from any. ta~ which. th~ .Contractor warrC!~ts
in writing was excluded from the contract pnce. In additIOn, the Contracting
Officer may furnish evidence .to es~ablish ex.emption fr~m any tax that may,
pursuant to this clause, gIve nse .to elth~r a~ In~rease or de~rease
in the contract price. Except as. otherWise· provlde.d In thiS ~ontract, eVidence
appropriate to establishe~emptl9n from duties will be furnished only at the
discretion of ·the Contracting Officer.

(f) The Contractor shall promptly notify the Contracting Officer of .matters
which will result in either an increase or decrease In the. contract pnce, and
shall take action with respect thereto as directed by the Contracting Officer.
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their cargoes consist entirely of AID financed goods. Instructions relating to
display of the emblem by ships will be furnished by the charterers to the
carriers with their charter parties. .

(d) Improperly Marked Material.-In the event any shipment is not marked
in accordance' with the contract requirements, the Government shall have
the right without prior notice to the Contractor, notwithstanding Article 5 of
Standard Form 32, to: (i) reject the shipment; or (ii) perform the required
marking by use of Government personnel and charge the Contractor therefor
at a rate of $11 per man-hour for the first fractional hour and $6 for any
succeeding or fractional hour, or (iii) have the marking performed by an inde·
pendent Contractor and charge the Contractor therefor at the above rates.
In connection with any prompt payment discount offered, time will be com
puted from the date of completion of such remarking service.

~ 32. HAZARDOUS SUBSTANCES

!~) Federal Hazardous Substances Labeling Act.-If. the packaged items
to be delivered under this contract are of a hazardous substance and ordi·
narily are intended or considered to be for use as a household item, the
contract shall be subject to the Federal Hazardous Substances Labeling Act,
as amended (I5 U.S.C. 1261-1274) and Federal Standard No. 123C, Marking
for Domestic Shipment {as amended}.

(b) Data Submission Requirement.-Contractors must furnish "material safety
data" as required by paragraphs S7.4 and S20.14 of Federal Standard 313,
Symbols for Packages And Containers For Hazardous Industrial Chemicals and
Materials (as amended), (incorporated by reference in Federal Standard 123C,L-..as amended).

33. PACKING I.IST

A packing list or other suitable shipping document shall accompany each
shipment and shall show the (j) name and address of consignor, (ij) name and
address of consignee, (iii) Government purchase order number, (iv) Govern
ment bill of lading number covering the shipment, if any, and (v) description
of the material shipped, includin~ item number, quantity, number of con·
tainers, gross weight and cubic measurement of each separate container,
package, bundle, or bulk lot. One copy of the packing list shall be placed
inside the lead container and one additional copy of the packing list shall,
be securely attached in a waterproof envelope outside the lead container.
Additional copies of the packing list shall be prepared as otherwise specified
in the contract or shipping instructions issued thereunder.

34. WEIGHTS AND MEASUREMENTS

(a) Transportation costs, inland, air, or ocean freight, as applicable, will
be used in evaluating bids.

Weights and cubic measurements are, therefore, essential. BIDDER SHALL
STATE THE TOTAL ACTUAL OR ESTIMATED MAXIMUM GROSS WEIGHT AND
CUBE FOR THE UNIT SPECIFIED AND THE NUMBER OF PACKAGES IN A SHIP
MENT OF A SINGLE UNIT WITH WEIGHT AND CUBE OF EACH PACKAGE, TO
GETHER WITH SHIPPING POINT OR POINTS. Weights and dimensions shall be
those upon which charges would be based by common carriers. Where. dif
ferent freight rates are available, contents of each package shall be speCified.

(b) Failure to state such weights and cubic measur.ements shall cause re-
jection of a bid. . .. .

If delivered items exceed the guaranteed maximum shlppmg weights (and
cube, if applicable), the bidder agrees that the contract price s~all be reduced
by an amount equal t~ the difference between t.he t~ansportatlon costs. com
puted for bid evaluation purposes based on bidder s guaran!eed maximum
shipping weights (and cube, if applic~ble) and the transportatIOn cost~ t~at
should have been used for bid evaluation purposes based on correct shlppmg
data.

~ 35. PAYMENT OF INTEREST ON CONTRACTOR'S CLAIMS

(This clause is applicable to all contracts which contain a Disputes clause
except for small purchases covered by 1-3.6.)

(a) If an appeal is filed by the Contractor from a final decision of the
Contracting Officer under the Disputes clause of this contract, denying a
claim arising under the contract, simple interest on the amount of the claim
finally determined owed by the Government shall be payable to the Contractor.
Such interest shall be at the rate determined by the Secretary of the Treas·
ury pursuant to Public Law 92-41, 85 Stat. 97, from the -date the Contractor
furnishes to the Contracting Officer his written appeal under the Disputes
clause of this contract, to the date of {l} a 'final judgment by a court of
competent jurisdiction, or (2) mailing to the Contractor of a supplemental
agreement for execution either confirming completed negotiations between
the parties or carrying out a decision of a board of contract appeals.

(b) Nothwithstanding (a) above, {l} interest shall be applied only from the
date payment was due, if such date is later than the filing of appeal, and
(2) interest shall not be paid for any period of time that the Contracting

I Officer determines the Contractor has unduly delayed in pursuing his remedies
~ before a board of contract appeals or a court of competent jurisdiction.

36. MEANING OF DEI.IVERY· TERMS

The meaning of standard delivery terms used in this contract, such as
f.o.b. Destination, f.o.b. Origin, f.a.s. Vessel, Port of Shipment, etc., shall be
as stated in 41 CFR 1-19.3.

37. NOTICE OF SHIPMENT

If specified in an order submitted under the contract, the Contractor shall,
at the time each shipment is made on such order, furnish a notice of ship·
ment to either the consignee or the ordering office or both, as specified.
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This requirement may be satisfied by completion and return of appropriate
forms furnished by the ordering office or by the furnishing of copies
of bills of lading, freight bills, packing lists, invoices, or similar documents
in accordance With normal commercial practice if such document clearly
Identifies the order number, items and Quantities shipped, date of shipment,
point of origin, method of shipment and. routing, and name of initial carrier.

38. PHARMACEUTICAL PATENTS

(Applicable to contracts for drugs and pharmaceutical products.) Offerors
are notified of the applicability of Sec. 606{c) of 22 U.S.C.235{c). No offer
will be considered for any drug or pharmaceutical products manufactured
outside the United States if its manufacture in the United States would involve
the use of or be. covered by an unexpired patent of the United States which
has not previously been held invalid by an unappealed or unappealable judgment
or decree of a court of competent jurisdiction unless such manufacture is
expressly authorized by the owner of such patent. Pelivery of such products
Imder any resultant contract or modification thereof will not be permitted.
If the foregoing applies to any items offered, the offeror must specify the
item and name of patent holder in the offer.

39. PATENT INDEMNITY

If the amount of this contract for supplies or services is in excess of
$5,000, the Contractor shall indemnify the Government and its officers, agents,
and employees against liability, inclUding costs, for infringement of any
United States letters patent (except letters patent issued upon an applica
tion which is now or may hereafter be kept secret or otherwiSe withheld
from issue by order of the Government) arising out of the performance under
this contract, or out of the use or disposal by or for the account of the
Government of such supplies or services. The foregoing indemnity shall not
apply unless the Contractor shall have been informed as soon as practicable
by the Government of the suit or action alleging such infringement, and
shall have been given such opportunity as is afforded by applicable laws,
rules, or regUlations to participate in the defense thereof; and further, such
indemnity shall not apply if: (a) The infringement results from compliance
with specific written instructions of the Contracting Officer directing a change
in the supplies to be delivered or services to be performed, or in the mate·
rials or equipment to be used, or directing a manner of performance of the
contract not normally used by the Contractor; or (b) the infringement results
from the addition to, or change in, the supplies furnished, or services per
formed, which addition or change was made subsequent to delivery or per
formance by the Contractor; or (c) the claimed infringement is settled
without the consent of the Contractor, unless required by final decree of a
court of competent jurisdiction.

40. OFFER OF FORMER GOVERNMENT PROPERTY

There is no law against selling back to the Government former Government
surplus property, but the General Services Administration wants to know if
it is buying such surplus. Accordingly, in signing the bid, the bidder warrants,
to the best of his knowledge, information, and belief, that except as other
wise expressly stated in the bid, none of the items or their components
covered by the bid has been or will be acquired either directly or indirectly
from any agency of the U.S. Government or from any Government-owned
corporation.

41. uALL OR NONE" BIDS

(a) (Applicable to definite quantity contracts),
A bid submitted on an "all or none" or similar basis will be evaluated as

follows: The lowest acceptable bid exclusive of the "all or none" bid will be
selected with respect to each item (or group of items when the solicitation
provides for aggregate awards) and the total cost of all items thus deter·
mined shall be compared with the total of the lowest acceptable "all or
none" bid. Award will be made so as to result in the -lowest total cost to
the Government.

{b} (Applicable to reqUirements and indefinite quantity contracts).
A bid submitted on an "all or none" or similar basis will not be considered

unless the bid is low on each item to which the "all or none" bid is made
applicable. The term "item" as used in the clause refers only to items
Which, under the terms of the solicitation, may be independently awarded and
does not include any group of items on which an award is to be made in the
aggregate.

42. DELIVERIES BEYOND THE CONTRAC1'UAL PERIOD-PLACING OF ORDERS

(Applicable to' requirements and indefinite quantity contracts only except
those containing provisions for standby stock).

In accordance with the Scope of Contract clause, this contract covers all
requirements that may. be ordered, as distinguished from delivered, during
the contract term. This is for the purpose of providing continuity of supply
by permitting ordering activities to place orders as requirements arise in the
normal course of supply operations. Accordingly, any order mailed (or reo
ceived, if forwarded by other means than through the mail) to the Contractor
on or before the expiration date of the contract, and providing for delivery
within the number of days specified in the contract, shall constitute a valid
order.

43. ADVERTISING OF AWARD

The contractor agrees not to refer to awards in commercial advertising in
such a manner as to state or imply that the product or service provided IS
endorsed or preferred by the Federal Government or is considered by the
Government to be superior to other products or services.



44. PRIORITIES, ALLOCATIONS, AND CONTROLLED MAURIALS

(a) If this contract or· any delivery order thereunder is rated and certified
for national defense use (see Block 3 on the Face of Standard Form 33) the
Contractor shall"follow the provisions of DPS Regulation 1, (formerly BOSA
Regulat:on 2) and! or OMS Regulation 1 in obtaining controlled materials and
otheF products and materials needed to fulfill the requirements of this con
tract.

(b) The contractor shall fill unrated delivery orders in the same sequence
in which they are received or as otherwise directed by the Contracting Officer.

45. TERMINATION FOR CONVENIENCE OF THE GOVERNMENT

(a) Applicable to (i) supply contracts ;not in excess of $100,000, and (ji) service
contracts of any amount.-The Contracting. Officer, by written notice, may
terminate this contract, in whole or in part, when it is in the best interest
of the Government. If this contract is for supplies and is so terminated, the
Contractor shall be compensated in accordance with Part 1-8 of the Federal
Procurement Regulations (41 CFR 1-8), in effect on this contract'~ date. To
the extent that this contract is for services and is so termmated, the
Government shall be liable only for payment in accordance with the payment
provisions of this contract for services rendered prior to the effective date
of termination.

(b) AJtplicable to supply contracts· in excess of $100,OOO.-The clause set
forth in 41CFR 1-8.701 is applicable if this contract is in excess of $100,000.

46. NOTICE TO THE GOVERNMENT OF LABOR DISPUTES

(a) Whenever the Contractor has knowledge that any actual or potential
labor dispute is delaying or threatens to delay the timely performance
of this contract, the Contractor shall immediately give notice th~reof, i~cluding
all· relevant information with respect thereto, to the Contractmg Officer.

(b) The Contractor agrees to insert the substance of this clause, including
this paragraph (b), in any subcontract hereunder as to which a labor dispute
may delay the timely performance of this contract; except that ~ach such
subcontract shall provide that in the event its timely performance IS delayed
or threatened by delay by any actual or potential labor dispute, the subcon
tractor shall immediat~ly notify his next higher tier sUbco~tractor,. or ~he
prime contractor, as the case may be, of all the relevant mformatlOn With
respect to such dispute,

47. BID PRICES

Bidders are required to furnish bid prices in U.S. currency.

~ 48. NOTICE CONCERNING SIZE STATUS

Any bidder who has a question as to whe~her he is or is not a small
business concern shall contact the nearest office of the Small Business Ad-
ministration for guidance and assistance. - ..

The Small Business Representation appearing o~ page 2 of the sohcl,ta
tion is a material representation of fact upon which the Gover~ment rehes
when making award. If it is later determined that the Small Bu.smess Repre
sentation was erroneous, and the Contractor was not a small busmess concern
on-the date of award of this contract, the contract may be canc.eled by the
Government and the Contractor charged .with any damages sustallled by the
Government as a result of such cancellatIOn.

~49. AWARD
Until a formal notice of award is issued, no communication by .the Govern

ment, whether written or oral, shall be interpreted as a promise that an
award will be made.

~ 50. COST OR PRICING DATA REQUIREMENTS

The requirements for cost or pricing ~ata s.et fort~ .in .the Federal Pro
curement Regulations 41 CFR 1-3.807-3, mcludmg ~ertlflcatlOn of su~h data
pursuant to 41 CFR 1-3.807-4, and the appropriate clauses required by
41 CFR 1-3.814, are hereby incorporated by reference.

~ 51. UTILIZATION OF MINORITY BUSINESS ENTERPRISES

(The Utilization of Minority Business Enterprises clause is applicable. to
all contracts in amounts which may exceed $5,000 except (l) con!racts Whl~h,
including all subcontracts thereunder, are to be performed entirely outSide
the United States, its possessions and Pureto Rico and (2) contracts for serv-
ices which are personal in nature.) •.. .

(a) it is the policy of the Government that mmorlty busmess enterprises
shall have the maximum practicable opportunity to participate in the per
formance of Government contracts,

(b) The Contractor agrees to use his best efforts to carry out this policy
in the award of his subcontracts to the fullest extent consistent with the
efficient performance of this contract. As used· in this contract, the term
"minority business enterprise" means a business, at least 50 percent of
which is owned by minority group members or, in. ca~e of publicly pwn.ed
businesses, at least 51 percent of the stock of which IS owned by mmorlty
group members, For the purposes of this definition, minority group members
are Negroes, Spanish-speaking American persons, American-Orientals, American
Indians, American·Eskimos, and American Aleuts. Contractors may rely on
written representations by subcontractors regarding their status as minority
business enterprises in lieu of an independent investigation.

~ 52. LISTING OF EMPLOYMENT OPENINGS

(This clause is applicable pursuant to 41 CFR 50-250 if this contract is
for $2,500 or more,)

6
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(a) The tontractor agrees, m or<fer to pravide sbecial emphasis to the em

ployment of qualified disabled veterans and veterans of the Vietnam era, that
all suitable employment openings of the Contractor which exist at the time
of the execution of this contract and those which occur during the perform
ance of this contract, including those not generated by this contract and
including those occurring at an establishment other than the one wherein
the contract is being performed but excluding those of independently operated
corporate affiliates, shall be offered for listim~ at an appropriate local office
of the State employment service system wherein the opening occurs and to
provide such reports to such local office regarding employment openings and
hires as may be required: Provided, That if this contract is for less than
$10,000 or if it is with a State or local government the reports set forth
in paragraphs (c) and (d) are not required.

(b) listing of employment openings with the employment service system
pursuant to this clause shall be made at least concurrently with the use of
any other recruitment service or eftort and shall involve the normal obli
gations which attach to the placing of a bona fide job order, including the
acceptance of referrals of veterans and non-veterans. This listing of employ
ment openings does not require the hiring of any particular job applicant or
from any particular group of job applicants, and nothing herein is intended
to relieve the Contractor from any requirements in any statutes, Exceutive
orders, or regulations regarding nondiscrimination in employment.

(c) The reports reQuired by paragraph (a) of this clause shall include, but
not be limtited to, periodic reports which shall be filed at least quarterly with
the appropriate local office or, where the Contractor has more than one, es
tablishment in a State, with the central office of the State employment service.
Such reports shall indicate for each establishment (j) the number of indi
viduals who were hired during the reporting period, (ii) the number of those
hired who were disabled veterans, and, (iii) the number of those hired who
were non-disabled veterans of the Vietnam era. The Contractor shall submit
a report within 30 days after the end of each reporting period wherein any
performance is made under this contract. The Contractor shall maintain
copies of the reports submitted until the expiration of 1 year after final
payment under the contract, during which time they shall be made available,
upon request, for examination by any authorized representatives of the Con
tracting Officer or of the Secretary of labor.
- (d) Whenever the Contractor becomes contractually bound by the listing
provisions of this clause, he shall advise the employment service system in
each State wherein he has establishments of the name and location of each
such establishment in the State. As long as the Contractor is contractually
bound to these provisions and has so advised the State employment system,
there is no need to advise the State system of subsequent contracts. The
Contractor may advise the State systems when it is no longer bound by
this contract clause.

(e) This clause does not apply to the listing of employment openings which
occur and are 'filed outside of the 50 States, the District of Columbia, the
Commonwealth of Puerto Rico, Guam, and the Virgin Islands.

(f) This clause does not apply to openings which the Contractor proposes
to fill from within his own organization or to fill pursuant to a customary
and traditional employer-union hiring arrangement. This exclusion does not
apply to a particular opening once an employer decides to consider applicants
outside of his own organization or employer-union arrangement for that
opening,

(g) As used in this clause:
(I) "All suitable employment openings" includes, but is not limited to,

openings which occur in the following job categories: Production and non
production; plant and office; laborers and mechanics; supervisory and non
supervisory; technical; and executive, administrative, and professional open
ings which are compensated on a salary basis of less than $18,000 per year.
The term. includes full-time employment, temporary employment of more than
3 days' duration, and part-time employment. It does not include openings
which the Contractor proposes to fill from within his own organization or to
fill pursuant to a customary and traditional employer-union hiring arrange
ment.

(2) "Appropriate office of the State employment service system" means the
local office of the Federal-State national system of public employment offices
with assigned responsibility for serving the area of the establishment, where
the employment. opening is to be filled, including the District of Columbia,
the Commonwealth of Puerto Rico, Guam, and the Virgin Islands.

(3) "Openings which the Contractor proposes to fill from within his own
organization" means employment openings for which no consideration will be
given to persons outside the Contractor's own organization (including any
affiliates, subsidiaries, and parent companies), and includes any openings
which the Contractor proposes to fill from regularly established "recall" or
"rehire" lists.

(4) "Openings which the Contractor proposes . . . to fill pursuant to a
customary and traditional employer-union hiring arrangement" means employ
ment openings for which no consideration will be given to persons outside of a
special hiring arrangement, including openings which the Contractor pro
poses to fill from union halls, which is part of the customary and traditional
hiring relationships which exists between the Contractor -and representatives
of his employees.

(5) 'jOisabled veteran" means a person entitled to disability compensation
under laws administered ,by the Veterans Administration for a disability rated
30 percentum or more, or a person whose discharge or release from active
duty was for a disability incurred or aggravated in the line of duty,

(6) "Veteran of the Vietnam era" means a person (A) who (j) served on
active duty with the Armed Forces for a period of more than 180 days, any
part of which occurred after August 5, 1964, and was discharged or rele,ased
therefrom with other than a dishonorable discharge, or (ii) was discharged
or released from active duty for service~connected disability if any part of
such duty was performed after August 5, 1964,- and (8) who was so discharged
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or released within the 48 months preceding his application for employment
covered by this clause.

(h) If any disabled veteran or veteran of the Vietnam era believes that the
Contractor (or any first-tier subcontractor) has failed or refuses to comply
with the provisions of this contract clause relating to giving special emphasis in
employ;nent to veterans, such veteran may file a c::Jmplaint with the veterans'
employment representative at a local State employment service office who will
attempt to informally resolve the complaint and then refer the complaint with
a report on the attempt to resolve the matter to the State office of the
Veterans' Employment Service of the Department of Labor. Such complaint
shall then be promptly referred through the Regional Manpower Administrator
to the Secretary of Labor who shall investigate such complaint and shall take
such action thereon as the facts and circumstances warrant consistent with
the terms of this contract and the laws and regulations applicable thereto.

(j) The Contractor agrees to place this clause (excluding this paragraph
(j)) in any subcontract directly under this contract.

53. LATE BIDS, MODIFICAl'IONS. OF BIDS, OR WITHDRAWAL OF BIDS

(I n advertised solicitations, the following provision is substituted for pro
vision 8 of Standard Form 33A.)

(a) Any bid received at the office designated in the solicitation after the
exact time specified for receipt will not be considered unless it is received
before award is made and either:

(1) It was sent by registered or certified mail not later than the fifth
calendar day prior to the date specified for the receipt of bids (e.g., a bid
submitted in response to a solicitation requiring receipt of bids by the 20th
of the month must have been mailed by the 15th or earlier); or

(2) It was sent by mail (or telegram if authorized) and it is determined by
the Government that the late receipt was due solely to mishandling by the
Government after receipt at the Government installation.

(b) Any modification or withdrawal of a bid is subject to the same condi
tions as in (a), above. A bid may also be withdrawn in person by a bidder
or his authorized representative, provided his identity is made known and he
signs a receipt for the bid. but only if the wthdrawal is made prior to the
exact time set for receipt of bids.

(c) The only acceptable evidence to establish:
(1) The date of mailing of a late bid, modification, or withdrawal sent either

by registered or certified mail is the U.S. Postal Service po.stmark on. the
wrapper or on the original receipt from the U.S. Postal Service. If neither
postmark shows a legJble date, the bid, modification, c,r withdrawal shall be
deemed to have been mailed late. (The term "postmark" means a printed,
stamped or otherwise placed impre.ssion that is readily. identifiable.y!ithout
further action as having been supplied and affixed on the date of mailing by
the employees of the U.S. Postal Service.)

(2) The time of receipt at the Government installation is the time-date stamp
of such installation on the bid wrapper or other documentary evidence of
receipt maintained by the installation.

(d) Notwithstanding (a) and (b) of this provision, a late modification of an
otherwise successful bid which makes its terms more favorable to the
Government will be considered at any time it is received and may be
accepted.

54. LATE PROPOSALS, MODIFICATIONS OF PROPOSALS, AND WITHDRAWALS OF
PROPOSALS

(Applicable to all negotiated solicitations.)
(a) Any proposal received at the office designated in the solicitation after

the exact time specified for receipt will not be considered unless it is re
ceived before award is made, and:

mIt was sent by registered or certified mail not later than the fifth calen
dar day prior to the date specified for receipt of offers (e.g., an offer sub
mitted in response to a solicitation requiring receipt of offers by the 20th
of the month must have been mailed by the 15th or earlier);

(2) It was sent by mail (or telegram if authorized) and it is determined by
the Government that the late receipt was due solely to mishandling by the
Government after receipt at the Government installation; or

(3) It is the only proposal received.

(b) Any modification of a proposal, except a modification resulting from the
Contracting Officer's request for IIbest and final" offer, is subject to the
same conditions as in (a)(1) and (a)(2) of this provision.

(c) A modification resulting from the Contracting Officer's request for "best
and final" offer received after the time and date specified in the request will
not be considered unless received before award and the late receipt is due
solely to mishandling by the Government after receipt at the Government
installation. .

(d) The only acceptable evidence to establish:
(1) The date of mailing of a late proposal or modification sent either by

registered or certified mail is the U.S. Postal Service postmark on the wrapper
or on the original receipt from the U.S. Postal Service. If neither postmark
shows a legible date, the proposal or modification shall be deemed to have been
mailed late. (The term "postmark" means a printed, stamped or otherwise
placed impression that is readily identifiable without further action as having
been supplied and affixed on the date of mailing by the employees of the
U.S. Postal Service,)

(2) The time of receipt at the Government installation is the time-date
stamp of such installation on the proposal wrapper or other documentary
evidence of receipt maintained by the installation.

(e) Notwithstanding (a), (b), and (c), of this provision, a late modification
of an otherwise successful proposal which makes its terms more favorable
to the Government will be considered at any time it is received and may be
accepted.

(f) Proposals may be withdrawn by written or telegraphic notice received
at any time prior to award. Proposals may be withdrawn in person by an
offeror or his authorized representative, provided his identity is made known I
and he signs a receipt for the proposal prior to award. .........

55. PRICING: OF ADJUSTMENTS

When costs are a factor in any determination of a contract price adjust
ment pursuant to the "Changes" clause or any other provision of this con
tract, such costs shall be in accordance with the contract cost principles and
procedures in Part 1-15 of the Federal Procurement Regulations (41 CFR
1-15) or section XV of the Armed Services Procurement Regulation in effect
on the date of this contract.

56. PROMPT PAYMENT DISCOUNT

For the purpose of bid evaluation, any prompt payment discount which is
eligible (j.e. for a period of 20 days or more) for consideration in the evalu
ation of offers pursuant to Article 9(a) of SF-33A will be applied directly to
the price offered. Where a single percentage either as a deduction from or
as an addition to the prices is offered under the pricelist method 'of making
awards, such percentage will be applied first to determine the evaluated
p~ice offered, then that price will be reduced by any eligible prompt payment
discount offered. For the purpose of payment, when the prompt payment dis
count is earned, the full discount will be deducted, otherwise any prompt
payment discount in excess of 5% will be considered by the Government only
as a prompt payment discount of 5%, and any percentage in excess of 5%
will be considered as a special discount, which the bidder or offeror agrees
that the Government will be entitled to regardless of when payment is mad~

51. NONSEGREGATED FACILlIIES
Natice ef Requirement fer Certificatien of Nonsegregated Facilities.

Bidders and offerors are cautioned as follows: By signing this bid or offer,
the bidder or offeror will be deemed to have signed and agreed to the provisions
of the "Certification of Nonsegregated Facilitie~" in this solicitation. The
certification provides that the bidder or offeror does not maintain or provide
for his employees facilities which are segregated on a basis of race, color,
religion, or national origin, whether such facilities are segregated by directive
or on a de facto basis. The certification also provides that he will not maintain
such segregated facilities. Failure of a bidder or offeror to agree to the Certifica
tion of Nonsegregated Facilities will render his bid or offer nonresponsive to the
terms of solicitations involving awards of contracts exceeding $10,000 which are
not exempt from the provisions of the Equal Opportunity Clause. ..-J
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SUPPLY
SOURCE

54 I 20IGCO-GSA
CHICAGO
GeO-GSA
CHICAGO

UNIT PRICE

GSA FORM 2779 (11-72)

CODE MESSAGE WITH GBL/TCN NO. (If applicable)

SUPPLY STATUS/SHIPMENT INFORMATION AS OF 22 APR 73

MR E LEE HARPER

[> REGIONA~ COMMISSI,ONER FSS
GSA REGION 5
CHICAGO lL 60604

ADDRESS

THIS NEW STATUS MAILER IS A PROGRESSIVE STEP
FORWARD IN-PROVIDING READILY UNDERSTANDABLE INFOR
MATION TO THE CUSTOMER REGARDING HIS ORDER PLACED
WITH THE FEDERAL SUPPLY SERVICE. IT SUPPORTS AND
PROMOTES O~R NEW WAY OF SERVICE CA~PAIdN. -

CODE

1 IBA IXOUR R. EQN B..EING PRO. CESSED FOR. RELEA. SE AND SHIPMENT~
'EST SHIPPING DATE (IF APPLICAB~E) IS - DAY 7134

1 I B SHIPPED BY MOTOR FREIGHT(LESS TRUCKLOAD)ON-DAY 134
THE GBL/TCN NUMBER IS GCOBE360287~

U/I IQUANTITYt-1_----, --,- ~

682 16860 lEA

14311036 lEA

STOCK NO.

7110

8345

If additional information is needed for any line item(s) on

this form, contact the applicable supply source shown in

the last column.

REQUISITION NO.

AGENCY

DATE I SERIAL

39~C01

7132 I 0001
39~COl

7130 i 0001
I
I
I
I
I
I
I
I
I
I
I
I
I
1



o
(TM 15:1) Appendix E5 to Handbook 15

FPMR 101-26.2

GSA Form 1348-M - Single Line Item Requisition System Document (Mechanical)

o

Description. This form may be completed through a computer output
or a key-punch machine. The numbers at the bottom of the card
indicate the 80 spaces assigned to the various columns. Holes are
punched mechanically in particular columns so that the ADP equipment
can translate the holes and process the document accordingly. The
interpretation of the holes is generally printed across the top on
either one or two lines. This form may be ordered from GSA by
referring to Federal stock number 7530-985-7035.



REGIONAL OFFICE OF ADMINISTRATION, FINANCE DIVISION
~EDERAL PLAZA ,
~~VO~ NE~_J~~_ 10001

BU. VOU, NO. _o
FORM APPROVED BY
COMPo GEN., U. S.
SEPTEMBER 10. 1954

STATEMENT. VOUCHER. AND

SCHEDULE OF WITHDRAWALS AND CREDITS

GENERAL SERVICES ADMINISTRATION

(Tt4 15: 1)
(SAMPLE) D.O.NO,

App E6(1), HB 15

7-1-72 .

(PAYING OFFICE)

PAID BY

DEPOSIT TO THE CREDIT OF ACCOUNT (S) SHOWN AND SEND ACCOMPLISHED C/D TO

GSA, OAD, FINANCE DIVISION
. " " __ . "__-.STATTON SYMBOl, 47-00-.Jl201 ~__~-",-__",m,

OR- CRE1J1T '47X453U ,: " '·26~EEOERAL.J~LAZA~.1--,.~-N..-¥-.--~-:l_OAOD1__2.55X 2
SEND REMITTANCE PAYABLE TO THE GENERAL SERVICES ADMINiSTRATiON ACCOM'PANIED BY ONE COpy OF

_T_H_IS_G_S_A_F_O_R_M_7_8_9,_T_O_T_H_E_O_F_FI_C_E_,'_ND_I_C_A_TE_D_A_BO_V_E_,_'_~ -l-::-=-_D~~-l PAG EI STATEM ENT
MO. I DAY IYRl NO. NUMBER

PAYMENT OR INQUIRY SHOULD REFER
TO THE ABOVE DATE, STATEMENT
NUMBER; AGENCY, AND BILLED OFFICE
CODES FOR PROMPT HANDLING.

AGENCYo
o
F
F
I

C
E

B
I
L.
L
E
D

A.I.D.
OFFICE OF FINANCIAL MANAGEMENT (FM/FSD)
ROOM 1003, SA-12
WASHINGTON, D.C. 20523

06

7200

30 21011 TE044 (B

I72PGCO I (A)
BILLED OFFICE

AGENCY
REQU ISITION NUMBER ACT.

GSA INVOICE
OR DOC. NO.

INV.DATE"

MO. DAY
AMOUNT REMARKS

J l_ I
ATTACHED BILLING REGSTR I 063 072 49141.25

I I

FOOTNOTES:. . i I

(A) Activity Address ~ode is for Lom~, lpgo Th~ Activity Add!eSS Code 72PGCO
accommodates three' s~lecific addr~sses; .e., Type 1, Type , and Ty~e 3. Type 3
address is always the Bill-To ad~ress ar d is ~shown (as ame1ded) in 1he 1I0FFICE
BILLED" block aboW~. Note: .The Bill-To address and the Type 3 address are
synonymous.

o

,(8.) Statement (Bill)
I

Numter reflectep Ol1

I
I
I
!
I
I
I
I
I
I
I
I
!

FoJm 95 ~ (upper ri 9ht}hand carr er) •.

I
I
I
I
I
I
I
I
I
I
I
I
I

TOTAL AMOUNT DUE ON THIS STATEMENT I
49141 .25

TO
(DISBURSING OFFICE AND SYMBOL - PAYING OFFICE)

WITHDRAW FROM

DEPARTMENT
-~-------------~

BUREAU
---------------------

ADDRESS
----------'-------------

BUREAU REFERENCE APPROPRIATION OR FUND
(SYMBOL ONLY) AMOUNT

CERTIFICATE OF PAYING OFFICE

I CERTIFY THAT THE ITEMS LISTED HEREIN ARE CORRECT AND
PROPER FOR PAYMENT FROM THE APPROPRIATION (S) DESIGNATED.

FOR LISE OF PAYING OFFICE

(J (DATE)

PAID BY:

(AUTHORIZED CERTIFYING OFFICER)

CHECK NO. • DATED _ C/O NO. _ __~__• DATEO -=--_----"'==i~-



GSA DOC
NOSCH

(--) App E6(2), HB 15 (T/-"'i: 1)

BILtt.O OFFICE BILL NO:-TE044 (B)J
ADDRESS CODE: 72PGCO DATE: 06/30/72

AGENCY/BUREAU: 7200 PAGE NO: 3 OF 3
NEW 'iO~l~ I ,N. Y•

(SAMPLE)GENERAL SERVICES (~~NISTRATION
REGJON~~.QFf~ ~E_ .QF_,,:~.-:,~~INtSTRATION

SINGLE LINE ITEM BILLING REGISTER

('u
(FM/FSD)

GSA F~:J52

(A)
A.I.D.
OFFICE OF FINANCIAL MANAGEMENT
ROOM 1003, SA-12
WASHINGTON, D.C. ~0523

DOC RTG C STOCK OR PART UN SUPPL SIG FND M ADJ BILL DEL UNIT SELL DIST PROJ
10 10 C NUMBER ISS QUANT DOCUMENT NUMBER/SUF ADDR CD CD S ALL NO DTE' EXTENDED VAL PRICE CD CD

*
FCl GNO 2550-NSL-0082 'EA
FCl GNO 2550-NSL-0083 EA
FCl GNO 2550-NSL-0084 EA
FCl GNO 2550-NSL-0085 EA

C
LU
t
t-:::E:
e

(36/ (52/
~ (30/35)~ (60'43) (45/50)(51)-ill

2 72PGCO 1295 0 2 A 43 B
2 72PGCO 1295 0083 A 43 B
1 72PGCO 1295 0084 A 43 B
1 72PGCO 1295 0085 A 43 B

1
1
I
1
1
1
I
1
1
1
I

'I

TE044 161
TE044 161
TE044 161
TE044 161

1.08
.80

12.68
12.83

(55/ (57/
- 56) 59)

.54 Z TC 180

.40 Z TC 180
12.68 Z TC 180
12.83 Z TC 180

707
707
707
707

E241332
E241332
E241332
E241332

FCl GNO 2550-NSL-0130 PK 1 72PGCO 1295 0130 A 43 B TE044 161 4.54 4.54 Z TC 180 707 E241332
FCl GNO 2550-NSL-0131 PK 1 72PGCO 1295 0131 A 43 B TE044 161 4.54 4.54 Z TC 180 707 E241332
FCl GNO 2550-NSL-0132 PK 1 72PGCO 1295 0132 A 43 B TE044 161 3.30 3.30 Z TC 180 707 E241332
FNl GNO EXP SURCHG 8% X4,592.70 72PGCO 43 TE044 321. 55
FSl TOTAL FUND CODE 43 43 TE044 4,914.25 122 CARDS

TOTAL BILLING (C) (D) (E) (F) 4,914.25 (G) (H)

ACCOUNTING DATA REQUIRED FOR PROCESSING BILL FOR PAYMENT

(A) Bill-To Address--Printout of Type 3 address contained in IIActivity Address Code ll in Card Column 30/35.
(B) Bill No:--Crossed-referenced to statement number as shown on GSA Form 789.
(C) Julian Date--October 22,1971.
(D) Serial Number--Line Item as shown on requisition.
(E) Si.gnal Code-- IIA" indicates that shipment and billing are to be made to the address contained in

Activity Address Code 72PGCO (C.C. 30/35). '
(F) Fund Code--Last two digits of PIO/C humber.
(G) Appropriation Alpha Code as assigned in Handbook'19 (i.e., TC for 11 1004, SA for 7211_1006, etc.).
(H) Last 3 digits of project number, if appllcable. - - -
(*) Cross-reference to card column as shown on form AID 1430-1.

::;po
'"0
'"0

I'Tl
0'

N

::I:
to

NOTE: For illustration purposes, only page 3 is shown here.
0:;

(SAMPLE)



(TM 15: 1) HB 15, App E7

UNITED STATES GOVERNMENT

S. AGENCY ORDER NO.

1. DOCU M ENT CONTROL NO.

2. DATE

5. CONSIGNEE AND FOREIGN POINT OF DISCHARGE

EXPORT INVOICE
(THIS IS NOT A BILL)

GENERAL SERVICES .A.DMINISTRATION
FEDERAL. SUPPLY SERVICE

I
~

\,-J....-I ~ ~

/

4. SOLD
TO:

/METHOD OF PAYMENT OR APPROPRIATION 7. GSA PROCUREMENT SOURCE

O a.STORES D
STOCK b.FSS D c. OPEN MARKET PURCHASE

8. SCHEDULE OF AMOUNTS DUE U.S. GOVERNMENT

a. MERCHANDISE SHIPPED AS PER LISTINGS ATTACHED (Su item 18 for txceptio1ls) - -- - -- - -- - - - - - S
1--------------------------------------------1----------------

b. FREIGHT COSTS -- - - - - - - - - - - - - - - - - - - - - -- .--- - - - - - - - - - - -

J----------------------------------------------------I-------------------.----

c. EXPORT PROCESSING CHARGES - - - - - - - - - - - - -- -- - - -- - - - - - - - - - ---

d. OTHER (Ide1ltijy)

J
TOTAL CHARGES DUE ~ S

SHIPPING INFORMATION
9. MARK FOR (Inc/flJi", fi"al dtJtinatiOtJ) 10. NAME OF EXPORT CARRIER

11. PORT OF EMBARKATION
- --

SCHED. DEPARTURE DAn

IS. OCEAN/AIR BILL OF LADING NO.

16. ATTACHMENTS (Uenti")

18. REMARKS

...f--_19_._S_IG_N_Ar-T_U_R_E CT-L-E----------:-------------------

1. ORIGINAl- TO CONSIGNEE GSA FORM
FEB 65 191,7



"

-~SA- fORM ~52

--Sf-R/FMip ~·D

HO.OM .508. SA-12
AGENCY FOR INTERNATIONAL
D~VELQPEMENT WASH D.C. ZQ5Z"

~ENEkAL SfRVICfS ADMINISTRATION
REGIONAL OFFICE OF. ADMINISTRATION

SINGLE LINE ITEM DILLING RFGISTfR

PILL[~ O~~IC!

ADDRrSS .tOOt: 12U2LD
AGENCV/BUHEAU: 7200

BILL NO: Q{)293
DATE :05/31/74-
PAGE NO: 1

SAN FRANCISCo. CALIF.

F15752
CARD

408,7an.o U
408,188.00*

0<1293
QG293

FfJ
F~l

__J?-2~ ~I.G .~~TOCI< Q~PART .j..J.~ SUPPL 5IG FNO ~1 ADJ BILL DEL UNIT SELL D15T PROJ GSA DOC
ID ID C NUMBER ISS QUANT DoCUMENT NUMBFRISUF ADDR CD CD 5 ALL NO OrE EXTENDED VAL PRICE CD CD 5CH NUMBER

DIRECT DELIVERY - ~ANUAL
01'3 DEL-MANUAL' 7ZUZlD 2Z79 0001

TOTAl:- FUND CODE.

TOTAL BILLING 408,18~.OUit*

SAM P L E
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DOC RTC C STOCK'OR PART ~ SUPPl. SIC FHO M AOJ Bill DEL lMlT SELL OIST FROJ &SA OOC
10 10 C Nt.teER ' . ISS, QlMNT' OOCtHNT NU~ERISlJ= AODR CD CD S All NO OlE EXTENDED VAL PR ICE CD C8 SCH NtJeER
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GSA FORMAt ~2 -'ENERAL SERV ICES ADMIN ISTRAT ION
REGIa.AL <FFICE OF ADMINISTRATION

SINGLE LU£ ITEM BILLING REG ISTER

BILLED tFF ICE
ADDRESS CmE I

AGENCY/BLREAUI

Bill NO
OATE I
PAGE NO
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l.lThis title only appears on listing supporting billings between GSA and DOD under the Simplified
lntra.-Gove:rnmentaIBilling and Collection System (SIBAC).
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(TM 15: 1) HB 15, App E9

tzu. S. GOVERNMENT PRINTING OFFICE: 1971 - 414-252

'LIVERING CARRIER PURCHASE ORDER NO. REQUISITION NO. (PA(PR.P10/C, ETC.) DATE

)

1. FORWARDING AGENT-ADDRESS-REFERENCE NOS. ICOUNTRY

EXPORT SHIPPING INSTRUCTIONS GENERAL SERVICES ADMINISTRATION

3. SHIPPER

~
4. CONSIGNED TO

~NOTIFY
5. ADDRESS ARRIVAL NOTICE TO 6. ALSO NOTIFY

)
7. VESSEL FLAG a. PIER 9. PORT OF LOADING

10. PORT OF DISCHARGE FROM SHIP (Where goods arc to be delivered to consignee or on-carrier) 11. FOR TRANSSHIPMENT TO (If gOO~$ are to be transshipped or forwarded at port of discharge)

Shipment shall be made ONLY after material has been inspected and released by a Quality Control Inspector as provided in your purchase order.

PARTICULARS FURNISHED BY SHIPPER OF GOODS

MARKS AND NUMBERS NO. OF PKGS. DESCRIPTION OF PACKAGES AND GOODS MEASUREMENT GROSS WEIGHT
"21 "31 "41 "SI IN POUNDS "6)

\

;
j

...UED TO (Shipper/Supplier)·

SHIPPING POINT (Origin) DELIVERY TERMS

BUT NOT EARLIER THAN DAYS PRIOR TO SAILING DATE
MATERIAL MUST ARRIVE BY

FOR DELIVERY TO PIER AND PORT -. FOR SIS

IF UNABLE TO COMPLY. NOTIFY THE UNDERSIGNED IMMEDIATE'LV
INLAND ROUTE ITRAFFIC CONTROL NO. EXPORT VALUE IOCEAN FREIGHT RATE

S
ENCLOSURES TO SHIPPER DISTRIBUTION OF COPIES ISSUED FOR GENERAL SERVICES ADMINISTRATION BY:

D GSA FORM 429R DAID NAME AND ADDRESS (Type or Prinl)·(Oerall Frri,ht Forwarder)

D GOV'Y. BIL D QUALITY CONTROL

D EXPORT CONTROL BR.

"

o fiNANCE DIV.

'I D SIGNATURE
'11...... ~ n ....,

....... IIZIPCODE u il Uilin addres1es y. J:: \.~



AID HANDBOOK 15 A
TRANS. MEMO NO.

15 :77
EFFECTIVE DATE

October 24, 1984
PAGE NO.

ElO-l

In-Country Vehicle Warranty

The supplier warrants/guarantees items delivered in accordance with the

specifications, all parts and accessories against defects in workmanship

or quality for a period of twelve (12) months or 12,000 miles from date

of acceptance by the __ During the period of the

/' -'\

""-~

')
,

-.'

warranty/guaranty, parts, accessories, etc., determined to be defective

shall be replaced by a qualified representative of the supplier in

____________________at no cost for replacement part(s), labor, duties,

taxes, transportati on, etc. The ori gi na1 warranty/guaranty ti me for rep 1aced

part(s) shall apply to the new part(s), and shall commence from the date of

installation. The name and address of the qualified representative in

____________________~wi11 be specified in the contract and a

copy of the letter of instruction from the manufacturer to the representative

in will be made a part of the contract. This letter--------------------
will specify the guarantee responsibilities to the representative in

Name and address of qual ified representative in. _

Letter of instruction from manufacturer to representative in----------------
enclosed and incorporated into contract.--------

Si gnature Supplier Date



TRANS. MEMO NO.

AID HANDBOOK 15, App Ell 15.77
EFFECTIVE DATE

October 24 1984
PAGE NO.

Ell-l

In-Country Service Support

The supplier must have a qualified sales and service distributor or

representative in. ~with fully equipped repair facilities

and a comprehensive spare parts inventory. The supplier's local representa

tive will be responsible for:, ,
\

'-...... __) 1. Servicing at destination for initial de-processing, checking,

servicing, adjustments and repairs as necessary, correction of defects

and non-conformities to specifications, and warranty reqistration. Units

are to be delivered to the consignee by the supplier's representative in

fully corrected and operable driveaway condition. Where allied and

accessory equipment are a part of the end-item, for example, tractor
/\

} attachments, servicing will include assembly, mounting and adjustment of
, .'
~ J

such equipment to assure operability of the complete unit.

2. Maintaining a stock of spare parts, recommended by the manufacturer

for one year's operation of the equipment, and to continue to maintain,

on a rotating basis, an adequate supply of parts to maintain the equip

ment in operation for not less than five years.

3. Providing operator and maintenance training as may be required

by the buyer, such training to be specified at the time of procurement.
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____-----,-_.."..,...,.,.. .........,.............,...,...-:Y~~DC?~~~ENT I.~~~~.I~...~~TION (TMl5:D' Appendix F1

',~~~: i~~:~NG t 9-1 0 ::~:.:,::;.u~~E:ATEl::::::~t~%1~t.1~I!il~:~Jl~m~i::!: ~~OJECT I J:,~v rD~~~~' ISIGNATURE (If required)

1-3 4-6 7 30-35 36-39 44 45-50 : 51 52-53 54-56 57-59.
1

60-61 I62-6l
AM GW91 193142 8180 I I AA I I 115 I I

REQUISITION DATA

to Handbook 15

STOCK NUMBER: 0-., 7
UN1T

IS. 1 12.

4. I 5. 1
6

.
OF QUANTITY I SERIAL

FSC FIIN ADOI- ISSUE
TIONAl

8-11 I 12-1 R I 19-22 23-24 25-29 I 40-43

7110 270-9845 EA 00~912 00911

7110 823-7618 EA 9109J911 91002

7350 290-0572 CT 91il~05 0003

7510, 285-5827 BX .091125 9}il04

I

i
I

I
r
I

193235

193148

J I I I

A I I l I I 2L I 'v<v
<t

t I I I ~~

I e.,~

I I

I

INSTRUCTIONS. Thisl form tnaylbe comp1~ted m~nua11y by typew~it$r~ b~11polint pen, or other means. Entries are
rna
car

I I I

I I

l--l-Lt-'_
' I I m

I_-:r-- . I
I ,
1- __!__

I ! I
~ u.s. GOVERNMENT PRINTING OFFICE: 1974-534~870

MULTIUSE STANDARD REQUISITIONING/ISSUE SYSTEM DOCUMENT
STANDARD FORoM 344
JAM 1972 EDITION
GENERAL SERVICES ADMINISTRATION
FPMR (41 CFR) 101-26.2



App F2, HB 15
(T~1 15: 1)

INSTRUCTIONS

ITEMS 3. 4. 5. 6 AND 7 - Enter name. address. activity add:,pO'l rode (if assigonedl, and ZIP code.

ITEMS liD, lIE, 12C Department of Defense ~ ~~~~~~r.~W~ AR 55-38, NAVSUP 459, AFM 75-34, Mea P 4610.19, DSAR 4500.15,

~~~ORT~~CG_ WHEN Civilian A~~ncies .. I ~~~T:oUilJq~~ I II FPMR (41 CFR) 101-40.7

ITEMS 12E AND 17E..... ENTER "A" for "Astray", "D" for "Damage", "0" for "Overage", "S" for "Shortage",

STANDARD FORM 361 1 DATE (1,2,3)[1·5) 2. FILE REFERENCE (1,2,3) [6.151

JULY 1971 EDITION DISCREPANCY IN SHIPMENT REPORT
GENERAL SERVICES ADMINISTRATION

FPMR (41 CFR) 101.40. 702 (SHORT TITLE "DISREpl)
361.103

3. TO* 4 REPORTING ACTIVITY *

S. CONSIGNOR* (1) [23.28) 6. CONSIGNEE* (1) [17.221

7 SHIPPER (IF OTHER THAN CONSIGNOR)* (1) [29.36) 8. POINT 9F ORIGIN (City & State) (1) [37.38)
,;

9 IDENTIFICATION (CONVEYANCE/VOYAGE NO.) AND CARRIER ROUTING (3)[52.71) 10. DESTINATION (City & State)

11. DOCUMENTATION DATA
A CARRIER'S DeliVERY RECEIPT NO, B.

~
GOVERNMENT (1)(43.50)1 COMMERCIAL (1)[51.60)1 OCEAN

Bill OF
LADING NO

C. EXGPTlON NOTED ON B/L. D. TYPE OF SHIPMENT CODE * (1) [42] E. TYPE OF ~ ASTRAY I DAMAGE I OVERAGE I SHORTAGE 10THER (Explain

DYES ONO
DISCREPANCY CODE * In Item 13)

(3) [33.36]

F DATE CARRIER SIGNED FOR SHIPMENT G. DATE CONSIGNEE RECEIVED SHIPMENT H. DATE DISCREPANCY DISCOVERED I. DATE CARRIER J. DOCUMENTS ATTACHED
(1) [61-65) (1) [66.70) (1) [71·75] NOTIFIED

SF 363 IPHOTOGRAPHS

DYES DNO 0 YES 0 NO

K. THIS IS A SURVEY DOCUMENT (1)[16) l. SEAL NOS. AND CONDITION

~DYES ONO o INTACT
o BROKEN/

MISSING

M. INSPECTION DATA IN. DISPOSITION DATA .

o CARRIER INSPECTED (Report aHached) o INSPECTION WAIVED (Waiver attached) o REJECTED (Receipt attached) 0 OTHER (ExplaIn In /rem JJ)

o GOVERNMENT INSPECTED (Report at'ached) o REPAIRED AT GOVT EXPENSE (Bill a'toched)

12. DISCREPANCY DATA (Continue in Item J7, if Necessary)

ISSUE DATA

ACQUISITION DOCUMENT COMMODITY, FEDERAL TYPE QUANTITY DISCREPANT VALUE
AND/OR TRANSPORTATION STOCK NO (FSN), AND OF DISCREP. OR COST OF

CONTROL NO. UFC OR NMFC NO, PACK I\NT A/D/O/S UNIT UNITS REPAIRS

* (PIECES) CODE OF BlllED/ UNITS WEIGHT
(2) [33.52 COM] (2) * ISSUE SHIPPED

(3) [41-451 (3)[46.511(2·3) [16·32) (2) [53.63 FSN) [M-65) (3) [37.40]
(A) (6) (C) (D) (E) (F) (G) (HI il) ("

r-- I r---
J

,---
I--

I -1---

13. REMARKS (Conl,"ue In Ilem 18. ,f necessary)

14. RESPONSIBILITY

o CARRIER o SHIPPER/CONTRACTOR o OTHER (Specify)

(1)[761

\

15 DISTRIBUTION OF COPIES (Copies of this report will NOT be furnished 10 carrier)

* SEE INSTRUCTIONS ON ATTACHED STUB

16A. TYPED NAME, TITLE. AND TELEPHONE EXTENSION

16B PREPARED BY (SIgnature)



App F2, HB 15 (TM 15:1)

17. DISCREPANCY DATA (Continuation of Item J2)

\
)

IS~UE DATA

ACQUISITION DOCUMENT COMMODITY, fEDERAL TYPE QUANTITY DISCREPANT VALUE
ANDIOR TRANSPORTATION STOCK NO (FSN). AND OF DISCREP. OR COST OF

CONTROL NO. UFC OR NMFC NO. PACK ANT A/D/O/S UNIT UNITS REPAIRS

* (PIECES) CODE OF BILLED{ UNITS WEIGHT
(2) [33·52 COM] (2) * ISSUE SHIPPED

(3)[46.51)(2·3) [16·32} (2) 153·63 FSNJ [64-65J (3)[37.40] (3) [41-45)
(A) (B) (C) (D) (E) (F) (Gl (Hl (1) (J)

I I II I I I____ 1'------Ir--t--l!-l
. .1

16. REMARKS (Conrinuorion of /rem /3)

19. ACTION BY REVIEWlf>JG OFFICIALS
A. ABOVE ITEMS HAVE BEEN

o EXPENDED

o RecEIVED

B. INVENTORY ACCOUNT C. CHARGE/TRANSFER TO

D. ACCOUNTING k\.
CLASSIFICATION ,.

E. APPROVING Of-fICIA.!.
(1) TYPED NAME AND TITLE (2) SIGNATURE (3) DATE

20. ACTION BY FINANCE CENTER

*GPO: 1971 Ol- 460-454(7B) STANDARD FORM 361
JULY 1971 EDITION IBACK)
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COMPONENTRY GUIDANCE AND RULINGSo
AID HANDBOOK 15, App G1

TRANS. MEMO NO.

15:70
EFFECTIVE DATE

January 31, 1984

A. General Guidance·

o

o

o

o

B.

1. Applicability of Componentry Rule to a Complete Installation

The componentry rule is generally applied to each item that is
sold as an independent unit or commodity. When a package
insta11a,tion is procured as a single entity, howe~.er:-t'AlVr1Jq.ygMn.:t
authonization to apply the eompone~y~~ to the in6tateatlon ~ a
whole. FoJr. pJr.ojec;t ~.616.ta.nee, the dewion 16 made by the
GeogJr.aplU.c. BWte.a.u wUh the eonC1UlJl.enee 06 M/SER/COM and i6 appJr.opJria.te,
SeT/ENGR. roJr. nonpJr.o jed ~.6i.6.ta.nee, the dewion 1.6 made by
M/SER/COM w.Uh the c.oneWUtenee 06 the Ge.ogJr.aplUe BWteau and i6
appJr.opJUa.te, 3eT/ENGR.

2. ApplieabilUy 06 ComponentJr.y RuR.~ to SpMe PaM:6

FoJr. .6pMe paM:6, whaheJr. they Me .6lU.pped w..Uh the eQtU.pmen.:t to wlUeh
they Me applieable oJr. .6epaJr.ately, the eomponentJr.y Jr.ui.~ Me applied
to eaeh .6epaJr.ate .6lU.pmen.:t, 06 paJd..6 ~ a whole, not to eaeh incU.vidual
.6pMe oJr. Jr.eplaee.ment pMt..

3. Basis for Computing Cost of Components.

The cost of imported foreign components is computed on the basis of
cost as of the time of delivery to the point of production in an
eligible source country. The cost is not to be calculated on a net
basis to reflect an anticipated rebate or drawback of import duty.

Imported Components Exe~pted from the AID Componentry Limitation When
Used by U.s. Manufacturers

For the commodities designated below, the cost of the following
imported component materials is not included within the 50 percent



EFFECTIVE DATE

March 8, 1978
TRANS. MEMO NO.

15:70 AID HANDBOOK 15, App G1 o
componentry 1imitation when' such component material s are imported into
the United States for use in the manufacture of the specific commodities
against which they are listed.

Commodities

1. Iron and Steel Mill Products

2. Refined Copper

3. H.T. Lead Sulfate

4. Paraffin Waxes

Exempted Imported Component
Material s

1. Foreign Ores and concentrates,
metallic tin, lead, nickel, and
copper when used to produce
iron and steel mill products

2. Foreign Copper Ores, copper
concentrates, black copper,
and blister copper

3. Lead

4. Crude Oi 1s

o

7. Motor Vehicle Parts

5. Nickel Chemicals 5. Nickel
Nickel and Nickel Alloy Products
Nickel or Nickel-Base Alloy Electrodes

6. High Alumina Refractories 6. Bauxite

7. Basic Materials (copper, tin,
steel, cork, asbestos, etc.)

C. Ruling-Applicable to Commodities that are Not Subject to Componentry
Percentage Limitations

AID requires that the commodities listed below must be wholly manufactured
within the area of source specified in the authorization document. The
term "manufactured" means all processes necessary to produce the finished
product. The foreign componentry percentage limitation is waived as long
as the above requirement is met ..

o

o
Commodities Inc1 ucfed in "Manufacture"

1. Textile Fabrics (Ruling does not
apply to yarns, thread and man
made textile fibers)

2. Diamond Drill Bits, Wheels and Tools
normally containing industrial dia
mond or bortz cutting edges.

1. All steps required in the
manufacture of the finished
product, including spinning,
weaving, felting, knitting, and
finishing, as applicable.

2. All processes necessary to
produce the basic bit, wheel or
tool, including the setting of
industrial diamonds or bortz
cutting edges.

o



EFFECTIVE DATE

Ja nuar. 31 ,_--,1::..:9:.c;;8....;.,4_..L.....::::"':""=---'

3. All steps in the manufacture
of the finished product.

TRANS. MEMO NO.

15:70

3. Photographic and cinematographic
supplies

Special Rule for Hydraulic Turbines

Product engineering services associated with the design, testing, fabri
cation and installation of hydrau1 ic turbines are relevant computable
items within the componentry limitation rule. In the procurement of
hydraulic turbines:

1. Bids for turbines shall be taken separately from all other equipment.
Turbines shall not be bid with generators as one package. A request for a
waiver of this requirement may be submitted to AID/W by the borrower/
grantee (appropriate Geographic Bureau). Requests shall be in writing
and shall include a detailed justification for the combined procurement.

2. The bidder shall submit (preferably with his/her bid documents) for
review and approval by the borrower/grantee or his/her agent, the following
information, detailing separately by source (a) U.S., (b) Code 941
exclusive of U.S., (c) cooperating country, and (d) other. This infor
mation shall be evidenced by copies of binding subcontracts or other
equivalent documentation and shall inc1ude--

(a) A clear description and a detailed account of all product
engineering services performed or to be performed as part of the turbine
sal e.

(b) An estimate, based on the total bid price for the hydraulic
turbi ne, ref1 ecti ng-

(1) The percentage of price attributable to expenditures relating
to such product engineering services from other than the authorized
source, and

(2) The total percentage of price attributable to the sum of all
component costs from other than the authorized source. (Include material
as well as engineering service componentry.)

D.

AID HANDBOOK 15, App G1

o

o 'C

E. Spe.c<..a£ RtLte. UOIt Ch1.oltoqtUne. Tabf.w

The. nOIte.ign compone.n.thy~on ~ ~e.d bltom 50 pe.Jtce.nt to 60
pe.Jtce.nt bOlt. ch1.oltoqtUne. tabf.w.

Q'



o AID HANDBOOK 1 5
TRANS. MEMO NO.

15: 66
EFFECTIVE DATE

September 8, 1983

APPENDIX G2

THE AID EMBLEM

o

o

UNITED STATES OF AMERICA

o

o



o
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EXAMPLES OF MARKING APPLICATION REQUIREMENTS

FOR COMMODITI ES

The following examples specify how emblems and identification numbers are to
be applied to certain categories of commodities to assure compliance with AID
marking requirements. The requirements set forth for the commodities described
below are to be used as illustrative examples for making similar kinds of
commodities. The emblem is to conform in design, color and proportion to the
descriptions and illustrations given.

These requirements represent the minimum AID marking requirements. Additional
requirements for particular shipments may be prescribed in procurement documents.

1. Machinery: Manufacturing, Mining, Road-Building, Agricultural, Etc.

a. Each machine must have an emblem riveted, welded, or otherwise securely
affixed in an appropriate location where it will readily be seen when the unit
is assembled for operation. The emblem shall be at least equal in size and
durability to the producer's trademark or company brand name. The emblem must
withstand usage, exposure to extremes of weather, cleaning compounds, and
other conditions to which the equipment is subject.

b. Mobile machinery must display two emblems, one on each side.

2. Vehicles, Vessels, Aircraft

a. Heavy Trucks, Locomotives, Watercraft, Dredges, Drydocks, Etc.

(1) Each item must display on each side an emblem that is of sufficient
size (generally a minimum height of 12") to be readily visible at a reasonable
distance. These emblems must be in the form of metal plates unless hazards or
technical· problems rule out metal plates, in which case the emblems may be
painted using permanent outdoor or marine paints.

(2) The emblems are to be placed on the hood or cab of trucks, and
in appropriate locations on the other items.

b. Light Trucks, Station Wagons, Four Wheel Drive Vehicles, Etc.

a durable emblem, 6" or more in height, is to be affixed to
each side of the hood or cab of each light truck, station wagon, and similar
vehicles. These emblems may be in the form of outdoor quality decalcomanias,
foil, or metal plates, or may be painted on using outdoor paints.

c. Pas senger ca rs

A durable emblem, 4" or more ir:l height, is to be affixed to the inside
of the windshield of each passenger car.
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o
d. Bicycles, Motorcycle, Mopeds, Etc.

One durable outdoor quality emblem, approximately 1" in height is
to be affixed in an appropriate location on the frame of each bicycle, motor
cycle, etc.

e. Aircraft

A durable emblem (decalcomania, foil, or metal), 6" or more in height, is to
be applied on the inner side of the door, or other conspicuous area within
the aircraft.

3. Professional, Scientific, Office and Laboratory, Etc.

a. Typewriters, Refrigerators, Cabinets, Radios, Spray Outfits, Air
Conditioners, Testing and Measuring Devices, E~

In general, each item must carry a durable emblem (decalcomania, pressure
sensitive foil, etc.) in a suitable location.

o

4. Books and Other Printed Matter: Library and Reference Books, Textbooks,
Operating Guides, Maintenance Manuals, Etc.

a. Each book which has a hard cover must be marked with an emblem approxi- '0
mately 2" high. It must be durably applied to the inside of the front cover.

b. Paper backed publicatioh£ must be marked with a durable emblem
approximately 2" high, which may be applied to the outside of the front cover.

5. Items Too Small, or Otherwise Unsuited, for Individual Marking

a. Surgeon's Scalpel, Anatomical and Other Teaching Models, Globes, Test
Tubes, Retorts, Etc.

Emblems are not be be applied directly to such items. Instead, a durable
paper label emblem is to be applied to the carton in which the items customarily 0
are packaged.

b. Light Bulbs, Spark Plugs, Packet of Needles, Bobbins, Tool Bits, Etc.

An emblem shall be applied to each shelf or service container holding a
quantity of items that is standard for the trade. The actual quantity of a
given item will vary with customary packaging practices for the respective
commodity (100 spark plugs, 1 gross pencils, etc.)

6. Replacement and Spare Parts

a. When shipped in crates, cartons, or other type of shipping containers
or shipping unit, no marking is required on the parts themselves. Instead,
each shipping container or unit is to be marked as described in Paragraph 11. o
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b. Any part shipped loose is to be marked as a shipping unit.

7. Canned Foods, Drugs, Bandages,_Etc.

a. When items are supplied out of inventory which is set up in the form
of shelf, unit or service containers, those containers need not be broken
open to mark the individual items therein, unless otherwise prescribed by the
contract. The marking of the shelf container is sufficient.

b. When items are supplied out of current production stocks, provision
should be made for applying the emblem in the regular sequence of operations.
Example: Labels being printed for use on the cans for a particular shipment
of bulk milk should include the emblem.

8. Semifinished Products: Ingots, Bars, Rods, Pipe, Sheets, Plates, Girders,
Wire, Logs, Poles, Lumber, Etc.

a. When any of these items are shipped entirely loose, they are exempt
from marking requirements.

b. When any of these items are shipped in bundles, reels, kegs, boxes,
or strapped or packaged in any way, each such bundle, reel, box or other
package is to carry a durable emblem and the last five digits of the AID
implementing document.

c. When coils of wire are customarily shipped without any markings,
save a dab of paint, such coils of wire are exempt from AID marking require
ments. However, if any markings other than dabs of paint are applied, then
each coil must also carry the emblem and last five digits of the identifica
tion number of the AID implementing document.

9. Coal, are, Cement, Grain, Petroleum, Fertil izer, Etc.

a. When such commodities are shipped loose, they are exempt from
marking requirements.

b. When such commodities are shipped in containers of any kind, the
containers are to be marked as described in Paragraph 11.

10. Live Animals or Plants

Emblems are placed on the container, if any; not directly on the animal
or plant. Special marking requirements may be imposed by AID on a case-by
case basis.

11. Shipping Containers and Other Shipping Units, Bags, Bales, Barrels,
Drums, Pails, Cylinders, Bundles, Etc.

a. Each shipment unit must carry an emblem and the last five digits of
the identification number of the AID implementing document. The emblem
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o
must be large enough to be readily visible at a reasonable distance and
durable enough to reach the consignee. The emblem and identification number
may be applied by use of a stencil, stamping device, paper label or tag,
providing they meet the standards of color, size, and durability.

b. The emblem and identification number shall be printed on bags whenever
practicable. If printing is not practicable, the emblem and identification
number may be put on durable tags of good size and affixed securely at the
center of the top seam of the bags. However, if the procurement speci fi
cation or contract requires that emblems and identification numbers be
printed on the bags, no substitute type of marking is acceptable.

c. When commodities are shipped as containerized freight in reusable
containers belonging to shipping companies, the outside of the container
does not have to be marked. However, the cartons, boxes, etc., inside the
container must be marked.

12. Buildings and other Structures

a. Bridges, Power Plants. Grain Elevators, Storage Tanks. Etc.

Each structure is to be marked with an emblem of size and type suited to the
structure. placed in a position readily visible to the public when the
structure is assembled for use. Example: A hospital or bridge may carry a
bronze or steel plaque riveted or welded on or embedded in concrete. Metal
plate or painted emblems are acceptable for structures, providing they withstand
normal conditions or weather and use and are large enough to be readily
visible at a reasonable distance.

;'

o

o

o

o
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App G3, HB 15 (1M 15:1)

Cor~MODITY :

QUANTITIES:

Gasoline Engine: 4HP, aircooled with standard accessories; castiron construction; 4-cycle single cylinder, L-Head;
High voltage magneto; fuel tank and filter, breaker points located externally; antifriction main bearings at both
ends of crankshaft; with oil bath air-cleaner. .

100 (required delivery date - 1 January)
100 (required delivery date - 1 March)

PRoc/opnONS ITEM COSTS ACC/TRANS/COSTS AGGR. COSTS ! QUAN/RDD IS REMARKS

B/G $12,280 I Trans $740 $13,265 yes Bids submitted by local agent of US
(US Suurce) I Ins 245 manufacturer

$985

B/G $16,000 (none) Tariff paid by $16,000
:

100-yes Processing of Import licenses to buy 100
Local Market importer, returned by I 100-no additional engines will delay deliveries

\(US Origin) B/G I
i about six months

USAID $16 tOOO (none) Tariff paid by $16,000 I 1DO-yes Processing of Import licenses to buy 100
Local Market importer, !returned by (-) 800 1 1DO-no additional engines will delay deliveries
(US Ori gi n) B/G $15,200 I about six months. - Local vendors give

I USAID a 5% discount for prompt payment
! of bills (as compared to B/G).
;

I :
GSA $11 t880 Trans $740 I $13,812

j
yes Open Market item.

Ins 237 I(Local Acc) 123
(GSA) 832 I

$1 ,932 I
i

EXCESS '$ 275 Trans $ 74 I $ 383 20-yes Only 20 engines available thru Excess; how
(20 each, Ins 22 ! 180-no evert engines are an older model for which
25% of (Loca 1 Acc). 12' ~ repair parts not available in-country.i

\

$1,100) filffi" ! I

BUSH $11,680 Trans $740 1
~12,788

1 j Procurement made by USAIu through BuSH
f

I
yes

Ins 224 contract.
(Local Acc) 12

f
$1,108

i
I I

AAPC $12,080 Trans $ 740
,

$13,6881 yes AAPC surcharge is 5% for purchases below
Ins 241 $100,000.(Loca1 Acc) 123

I I
AAPC 504

$1,608 I
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SPECIFICATIONS GUIDE

This Specifications Guide may be used to help ordering offices in pre
paring requisitions for commodities to be purchased by GSA on the open
market. Procedures and specifications for the purchase of vehicles,
appliances, furniture, office equipment, etc. for use by USAID's are
contained in Handbook 23. When identifying commodities with National
Stock Numbers (NSN's) that are available from the GSA Supply Catalog a
complete item description is not required. However, when catalog
descriptions provide a choic~ ~f color, design, or specific features,
requisitions must include the additional data to provide positive
identificati~n~f the {tern desired.

1. Brand Name Reguirement. Unless proprietary purchase is specified
and justified on the requisition, all references to brand name are con
sidered to be the brand c~ted or equal. To assure purchase to meet
your requirement it is necessary to cite features required of the speci
fied brand. Include the following information if applicable on the
requisition:

a. Manufacturer f. Finish

b. Brand g. Grade

c. Model h. Type

d. Dimensions i. Style

e. Design j. Speci a1 characteristics

2. Chemicals and Drugs. The following information is required:

a. Generic identification

b. Strength (concentration)

c. Grade-USP, CP, technical, etc.

d. Form: Capsule, tablet, granule, or solution, etc.

e. Method of Application

f. Packagi ng

3. Electrical Appliances and Equipment. To purchase electrical
appliances, equipment and parts, the following information is
required:
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(1) Phase and type of winding

(2) Voltage(s)

(3) Frequency

(4) Current - alternating or direct

(5) Accessories - convertors, plugs, adapters, pigtails

(6) KVA, KW, and power factor, or horsepower

(7) National Electrical Manufacturers Association (NE~~) rating

(8) Manufacturer, brand, model.

(9) Federal Specifications - complete information

(10) Dimensions/size/capacity

(11) Type of drive - automatic, helt, chain, flexcoupled

(12) Special treatment - ~nticorrosion, fungus

(13) Other data as required

b. Engine Generator Sets

In addition to information in 3a above, include:

(1) Portable/stationary

(2) Couplings

(3) Engine accessories

(4) Control panel features

(5) Switch gear

(6) Starter

(7) Gasol'j ne/diesel

•

•

•

•
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(8) Housing/weatherproofing

(9) Shielding

(10) Type of cooling

(11) Special treatment - anticorrosion or fungus

(12) Other data as required

; 4. Equipment. Include the following:

a. General

(1) Federal Specification - complete information

(2) Manufacturer, brand

(3) Type

(4) Model

(5) Type of drive

(6) Electrical -'see para. 3, Electrical appliances and equipment

(7) Dimensions/size

(8) Performance characteristics

b. Water Heaters

(1) Type of lining

(2) Voltage, wattage

(3) Element, single/double

(4 ) Capacity in gallons

(5) Operation - gas, electric, kerosene

5. Federal Specification. Whenever possible, description should
reference applicable Federal Specifications, Mi~;tary Specification,
or recognized U.S. Industry Specifications; i.e., SAE, ASTM, ACS, etc.
The following information is required:

./
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a. Specification e. Cl ass

b. Type f. Grade

c. Style g. Figure or drawing

d. Dimensions h. Data as required

6. National Stock Number. The requisition should include the applicable
National Stock Number for each item.

7. Furniture. The following information is required~

a. Federal or Military Specification - complete information

b. Composition - wood/metal/plastic, etc.

c. Color/finish

d. Upholstery or cover materials

(1) Design

(2) Grade

(3) Color

e. Lamps and shades

(1) Federal Specification - complete information

(2) Furnish picture identified with applicable Fed Specs

f. Dimensions/size

g. Shelving

(1) Dimensions - height, width, depth, overall

(2) Open/closed construction - backs/sides/crossbraces

(3) Number of shelves, including top and bottom

(4) Holders/base fronts

•

•

•

•
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(5) Federal Specification - complete information

(6) Manufacturer, brand, model

(7) Special treatment - anticorrosion, fungus, etc.

8. Proprietary requirement. Requisitions for proprietary requirements·
should include proprietary justification plu4 ~tatement ~hown ~n Appendix V7,
9p(3) raJ [page V7(12)], and must contain the following:

a. Manufacturer

b. Model

c. Additional details to permit accurate identification

9. Publications. Complete information is required for all publications
including periodicals, pamphlets, magazines, and manuals.

10. Repair Parts. To purchase spare or repair parts, it is necessary
to have complete information not only of the part, but, also the com
plete information on the identification plate lI endli item. The
following information, if.known, should be included:

a. Manufacturer
\

)
b. Manufacturer part number

c. Serial or service number of part

d. Manufacturer and part number of next higher assembly

e. End item information

(1) Manufacturer

(2) Type
.\
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(3) Year

(4) Model Number

(5) Series

(6) Serial Number

TRANS. MEMO NO.

15:45
AID HANDBOOK 15 App G4

\
\

'- )

f. Military Technical Order reference

(1) Figure number

(2) Page number

(3) Index number

g. Federal or Military Specificat10n - complete information

h. Size/dimension

i. Special treatment - anticorrosion or fungus

:/-- .....~\

i,,__ )

;
u • Other data as required

Though the following items are not11. Miscellaneous information desired.
a necessity, they would be helpful.

a. Suggested source of supply

b. Previous GSA purchase order number

c. FSS contract information

d. Acceptable alternate or substitute

e. U.S. - American - measurements and models

f. End use of item ordered

g. Complete catalog reference - catalog number, data of issue

/- ~\

, ),,- /
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TYPES AND CODES OF EXPORT PACKING

1. If the instructions apply to the entire
order the type of container(s) will be
entered in the IIS pec ial Documentation,"
Block 10, at the bottom of form AID 11-94.
Example, IIPack 111 or "Pack ?,Il etc., in the
lower portion of Block 10.

2. If packing instructions apply only to
individual line items enter the same in
structions as in A. above, on the same line
in the IIRemarks ll Block 23 of the form

"AID 1430-1.

D. Selection of Proper Container

Export Packing Instructions

Genera1

AID and GSA have agreed to an arrangement
whereby requisitioners may select and desig
nate the optimum type of packing container
required to assure satisfactory delivery of
commodities to their final destination. This
arrangement was made primarily to help reduce
incidents of damage and pilferage that result
from faulty or inadequate packing. Another
objective is a reduction in costly and time
consuming claims processing when damage or
pilferage takes place.

Six basic packing styles are provided for
shi pments to Mi ss ions. They are i 11 ustrated
and described below.

Factors to be considered in selecting the
optimum packing container are the nature of
the commodity to be shipped, the exigencies
of shipping and handling, and the storage
conditions at the ultimate destination. In
addition, economy of packing is important.
Nailed wooden boxes or similar expensive con-

Packing instructions may be communicated to tainers should not be specified in circum-
the GSA as follows: stances where tri-wall or less costly light-___________________________________________________________~e:.~~~~ _~~~t:.~ ~~~~_s_u..tti..~~~ _

f', Basic Packing Styles
)

/

C.

D. 1. FIB E R BOA R D BOX E S
(Wax impregnated double wall)

\ Only weather resistant material will be used for export shi~ment. This type box will be used for
, easy and average loads where the contents support the contalners.
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This type is used foY- difficult loads, heavy irregular shapes, etc. Boxes of gross weight
exceeding 250 lbs. will be palletized or skidded to provide fork lift and sling lift capability.

Nailed Wood

\
\ )

( \

/
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3. WOO D eRA T E S

This type box will be used for large t bulky, and heavy items. These can be shrouded for protec-
tion from free water, and also full covered for added physical protection, as required.

"j
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4. PAL LET II E D UN IT LOADS

This packing type will be used for commodities which are adaptable to unit loading. The com
modities will be firmly strapped to form a solid, stable load which can be handled as a unit.
Generally this load should not exceed 2,100 pounds.

)

5. BUN D LED PAC K
'\

Pipe and similar products will be arranged in bundles to permit the handling of multiple units. )
These loads, generally, will be secured with metal straps, and wood blocks or separators as
needed. Specifications for packing cast iron pipe should allow preparation as prescribed by
tne Cast Iron Pipe Research Association (CIPRA).

{

\
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6.

\
I

j

CON SOL I D ATE D (M I X E D) CON T A I N E R S

These containers will be used when needed to combine multiple quantities of small packaged items.
No flammable material, or otherwise hazardous material will be consolidated into mixed loads.
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INTERMEDIATE CREDIT INSTITUTIONS - SMALL BUSINESS NOTIFICATION
REQUIREMENTS

The recipient institution will assume the responsibility for disseminating
the information as to goods and services to be procured in the United
States to the U.S. suppliers/contractors at the earliest possible time.
Accordingly, as soon as the institution decides to approve an application
which includes U.S. procurement of goods and services, it will furnish the
Small Business Office, AID/Washington (with a copy for the Mission), with
the following type of information:

- Name, identification of the subloan
to be approved, and total amount of funds

A list of the category of items, expressed in
USDC four-digit code for which orders of
$5,000 or more are expected to be placed
in the United States; and in the case of
services the type of service and contract
to be let.

- Name and address to whom inquiries and
offers are to be sent.

- Indicate the limitation which is to be set
as to source/origin of the procurement in
conformance with the AID Agreement.

This institution will also be advised that AID recognizes that some of the
subloan applications which it is decided to approve may not be consummated.
Accordingly, since this technique has been devised to: (i) give U.S.
suppliers notice, as far in advance as possible; and (ii) avoid delays in
getting the various undertakings underway by the small subborrowers who
have no established formal mechanism and channels of procurement, AID will
qualify the announcement of the procurement to make this clear to U.S.
business. Further, the intermediate credit institutions are to be informed
that while, in general the above-described data will meet AID requirements,
there may be instances when AID will require additional details. They
should also inform the subloan applicants, when approving their applications,
of the above action with regard to the proposed procurement and the sub-
loan applicants will be expected to respond to inquiries from U.S. suppliers/
contractors and to provide details to permit U.S. suppliers/contractors to
present bids on the proposed procurement.
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SAMPLE IMPLEMENTATION LETTER LANGUAGE
CAPITAL PRO\.lECT

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON, D.C. 20523

BORROWER'S NOTICE TO U.S. BUSINESS REGARDING PROPOSED
PROCUREMENT OF GOODS

) 1. Under AID procedures, purchasers of goods financed under this Agreement
may base procurement on informal solicitation of quotations or, at their
option, undertake procurement on the basis of formal bids. All formal pro
curement financed under this Agreement is subject to the following conditions.
Borrowers are responsible for giving notice of tht5e conditions to, and for
assuring compliance by, the persons, firms or agencies whom they authorize
to make purchases, which are to be financed with funds provided under this
Agreement.

)

)

2. Formal Competitive Bid Invitations

When the proposed procurement is undertaken on the basis of formal (sealed)
bids, the purchasers shall transmit to the Agency for International
Development, Small Business Office, Washin9ton, D.C. 20523, three copies,
in the English language of the complete invitation for bids. Also, complete
sets of the IFB's will be made available at a designated address to American
suppliers who request them in sufficient numbers to meet the anticipated
demand. The IFB will include commodity specifications stated in terms of
United States standards in a nonrestrictive manner, the terms and conditions
of procurement, the applicable invitation number, the address, preferably
in the United States, where English language copies of the IFB may be
obtained by prospective suppliers, the closing hour and date for submission,
and the date, hour, and place for public opening of bids. Invitations must
be available to prospective suppliers free of charge, unless otherwise
authorized by the Small Business Office, AID/W. All copies must be
accompanied by a complete set of any additional drawings, details, applicable
governm~nt regulations, and other pertinent data necessary to the prepara-
tion of bids, or make reference to such additional documents as are
readily available to the public or are available for public inspection.

3. Waiting Periods

a. Minimum Requirement

The information required under numbered paragraph 2 above (except where
waiver of this requirement has been granted by AID pursuant to the Loan
Agreement) is to reach AID at least 45 days before the closing date for
the receipt of bids. However, where the details that may be required to
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enable U.S. suppliers to submit quotations or bids is to be obtained from
abroad instead of being available in the United States for distribution,
the waiting period shall be 60 days or such other period as AID may
accept,.in response to a request from the borrower for an adjustment in
the waiting period.

b. Extension of Waiting Periods by AID

In any case where the information received by AID does not fully meet
the requirements set forth in paragraph 2 above, AID will request the
purchaser to make appropriate revisions or additions. Under such circum- C__)
stances, the waiting period shall run from the date AID receives the
additional desired information. Similarly, AID may request the borrower
to increase the normal waiting periods where, because of the complexity
of the items to be procured, interested suppliers would need more time
to prepare and submit quotations or bids.

4. Information on Price Accepted and Abstracts of Offers and Bids

The borrower shall furnish to AID, upon request, with respect to any pur
chaser of loan-financed goods, an abstract in the English language of all
price quotations, offers, or bids received, as the case may be, showing:
(a) the name and address of all offerers or bidders and their principal, r~

if any (including manufacturers or processors of the goods where known); ~
(b) the offers they made or the bids they submitted in terms of categories
of goods, quantity, quality, delivery time offered and other relevant
factors; and (c) the name of the successful bidder. In cases where the
order was placed or the award made to other than the lowest offerer or
bidder, the borrower will give the reasons for rejecting the lower offers
or bids and for accepting the successful bidder.

u
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Issued by:

Address:

Date of Issue:

Bid Opening Date and Time:

INVITATION FOR BIDS

IFB NO. _

FOR

(TYPE OF COMMODITY)

App G9~ HB 15
P. G9-1
(TM 15:29)
3.;.8-78

\
I

J

"
I

I

SUBmSSION OF BIDS: Bids must be submitted in (quadruplicate) in sealed envelopes

and must be received at the address listed he1m-/ prior to the "Bid Opening Date

and Time ll stated above:

Name

Il.ddress

Country

All bid envelopes must be marked with the following information:

1. II I FB No.

2. "BID DOCUI~ENTS - Do not open until

/set forth the Bid Opening DATE AND TIHE stated abovt/'

3. The Bidder's Name and Address

Bidders or their representatives may be present at the time of the bid opening.

This Invitation for Bids consists of (1) this face sheet, (2) the attached "Tenlls

and Conditions of IFB", (3) the attached "Bid Schedu1e", (4) the attached "Bid/

Award/Contract Form", and (5) such other contract provisions and specifications

as are attached or incorporated by reference in the Bid Schedule and Terms and

Conditions of IFB.
1/

Bids shall be LTnsert shipping terms, e.g., CIF destination or FAS, et(J-

Jj When C&F or CIF terms are required, tile clause should indicate whether each
cost element (commodity price, ocean freight, insurance) is to be shown as
a separate item. If the award is to be made on any basis other than lowest
C&F or CIF price, the terms and conditions of the IFB should indicate how
the award will be determined. See Sec. 10(a) of IFB. .

Hhen FAS or FOB terms are required, the clause must call for naming the port
of shipment. If award is to be made on any basis other than lov/est FAS or FOB
price (for instance, if award is to be made on the basis of lowest delivered cost,
taking into consideration ocean freight rates from possible ports of shipment)
the terms and conditions of the IFB should explain how the award will be determined.
See Sec. 10(a) of IFB.
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Name of Purchaser

Address

Country

- 2 -

Telephone No.

Cable Address

Telex

TERMS AND CONDITIONS OF IFB

1. Definitions: Set forth below are terms used in the IFB and reference

to them shall be interpreted as follows:

(a) IIPurchaser ll means --------------------

(b) IIBidder ll is any person or organization \'lho has submitted a bid pursuant

to this Invitation for Bid and who, if he/she is an award recipient, will become

the Principal under the resultant contract.

(c) IIAgent ll A designated representative of a Bidder authorized in \'/riting

by his/her Principal, the Bidder, to submit an offer or offers on behalf of the

Bidder with said offer or offers to be fully and legally binding upon the Bidder.

(d) IIS upplier ll of goods and services means the Bidder \·.'ho has received from

the IIPurchaser ll a notice of a\'/ard pursuant to para9raph lO(e).

(e) IIA. I. D. II means the Agency for Internati onal Development.

(f) IIAuthorized Geographic Code ll means that three-digit code number indicating

countries or areas designated by A.I.D. as the eligible source for procurement.

(g) IIlmplementing Document" refers to A. LD. Loan or Grant.

(h) "Contract" means the Invitation for Bids document, the Bid, and the IIBid/

I\vJard/Contract Form" signed by both Bidder and Purchaser including all attach

ments and appendices thereto and all documents incdrporated by reference therein.

2. Source of Finance: All orders resulting from the IFB will be financed under

"A.LD. II Loan (Grant) No. and vlill be subject to the provisions
2/

of A.I.D. Regulation 1.- Copies of Regulation 1 are available from the Office

of Small Business, A.I.D., Department of State, Washington, D.C. 20523.

~ If the procurement is not subject to A.I.D. Reg. 1, all references to A.I.D.
Reg. 1 throughout th~ IFB should be dropped, but it may be appropriate to
incorporate the substance of the cited Reg. 1 provisions.

(j
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3. E1irdbility of Suppliers: flo equipment, material or services shall be

eligible for A.I.D. financinq if offered by a Bidder included on any list

of suspended, debarred,or ineligible Bidders maintained by A.I.D., the

Department of Labor, the General Services Administration,and the U.S. Controller

General. The Supplier must be:

(a) An individual who is a citizen of, or who has established legal

residence in a country included in tf1e authorized geographic code; or

(b) A corporation organized under the 1avJs of a country included in the

authorized geographic code; or

(c) A controlled foreign corporation; i.e., any foreign corporation a

majority of \those total voting stock is mmed by United States shareholders,

within the meaning of Section 957 et seq. of the Internal Revenue Code; or

(d) A partnership or joint venture consisting of individuals ""ho are

citizens of or who have established legal residence in countries included in

the authorized geographic code, and/or corporations or partnerships organized

under the 1a~ of countries included in the authorized geographic code.

(e) If the Supplier is a controlled foreign corporation, as stated in (c)

above, without a regular place of business in the United States, the Supplier

must appoint a shareholder or off; cer thereof as agent for tIle Supp1 i er to recei ve

service of process in the United States in connection with any dispute arising

betvleen the Supp1 ier and ft..• 1. D. and relating to the commodi ty sal e financed I)y

~.. 1. D.

Bids submitted from other than a manufacturer must be accompanied by a certified

letter from the manufacturer of tile commodity being offered stating that the

Bi dder is authori zed by the manufacturer to sell the commodity and that the

commodity supp1 i ed by the Bi dder will be produced by the manufacturer and

warranted by the manufacturer in accordancl~ ~tith this Invitation for Bid.

4. Eligibility of Comnodities: Equipment and materials offered must he unuserl.

In addition, all equipment, mate.,ria1s,.:md related services shall have their
3/

"Sourcell ina country des cri bed in P.. 1. D. Geographi c -Code ( -) and sha 11
4/

conform fully to the requtrements of A.I.D. Regulation 1, Sec. 201.11(b).-

~ Insert the A.I.D. Geograp~ic Code authorized in the implementing document.

1/ If A.I.D. Reg. 1 is not applicable see alternate clause B on page 22 entitled
IIE1igibi11ty of conmodities when A.1.D. Regulation 1 does not a,pp1y.1I
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5. Preparation of Bids:

(a) Gidders are expected to examine the attached specifications and all

instructions contained in this Invitation for 3id. Failure to do so will be

at the Bidder's risk.

(b) Bidders may elect to bid on one item or any number of items.

(c) Bidders shall furnish all of the information required on the Bid/

AIt"ard/Contract Form. Bi ds must ~e submitted in quadrup1 i cate an(i' mus t be val i d
i/

for ( ) days fo110winCl the hid o[Jening date.

(d) ftll copies of the "Bid/J'I,ward/Contract Form," must be signed in ink by

the Bidder or his/her agent.

(e) In addition to the "Bid/Award/Contract Form,1I the follo\l,;ng documents
§j

must be submitted as part of the bid:

The Bidder shall print or type his/her name on the bid schedule and each continuation

sheet thereof on Which he/she makes an entry. Erasures or other changes must be

initialed by the person signing the "Bid/Avlard/Contract Form. 1I

6. Submission of Bid:

(a) Bids shall be enclosed in sealed envelopes addressed to the address

shown on the Facesheet of the Invitation for Bid, with the name and address of

the Bidder, the date and hour of opening, and the invitation for bid numher on

the face of the envelope. Telegraphic bids are not acceptable.

(b) The unit price of each item shall be shown in the bid schedule unless

othe~Nise specified. In case of error in extension price, the unit price shall

govern.

7. Withdrawals of Bids: Bids may be withdrawn by written or telegraphic notice,

provided such notice is received prior to the time set for opening of the bids.

8., Late £lids: The Bidder is responsible for assuring that the bid, including

modifications, is actually received on time at the address designated in the

invitation. A late bid will not be considered even if it was delayed solely

because of factors beyond the Bidder1s control. However, if the bid arrives late

Insert the number of days Bidgers are required to keep their bids firm.
(Normally 30 days is sufficient.)

!I List required documents such as: Bid Bond or Guaranty; Performance Bond
or Guaranty; Mfrs.' Standard Warranty; Bid Schedule; Descriptive Literature,
etc •.

(~

( )
\.~

o
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c==> solelY because of mishandling of the bid documents by the Purchaser, his/her employees

or Agents, it may be considered if award has not been made.

9. Addenda to the IFB:

7a/

o

o

o

o

(a) Changes to the IFB, if any, will be made only by formal written

addenda "'/hi ch shall be furni shed to all prospecti ve Bi dders. Acknowledgement of

receipt of addenda must be made by the Bidder in the /IBid/Award/Contract Form ll

submitted. However, addenda received by a Bidder after he/she has submitted a

bid but prior to the bid opening time may be acknowledged by \~ritten communi

cation received at the place of bid opening prior to the time specified for

bid opening.

(b) No oral statement of any person shall in any manner modify or affect

the terms and conditions of this IFB or any addenda hereto.

(c) The Purchaser v/ill see to it that any "changes/l issued to this IFB
6a/

must be furni shed to each Bidder in suffi ci ent time to permit a response.-

10. Award:

(a) A',otards ',oJill be made to a responsible and responsive Bidder whose bid
7..Y 7b/

has been determined to be the lowest evaluated bid. -.-

(b) A responsive bid is one which accepts all of the terms and conditions

of the IFB \I/ithout material modification. A material modification is one

which affects in any way the price, quantity, quality, or delivery or installation

date of equipment or materials, or which limits in any v!ay responsibilities, duties

or liabilities of the Bidder or any rights of the Purchaser or of A.I.D. The

Purchaser may waive any minor informality in a bid which does not constitute a

material modification.

6a/ Article 9(c) above may be changed to provide for addenda to be issued by
/lregistered mail, return receipt requested/l or other method of insuring
compliance.

At this point insert any necessary qualification or explanation of the
statement that the award will be made to the Bidder whose bid is lowest.
For instance, if a C&F or elF bid is required to be broken down into its
component elements, an explanation should be given as to how, if at all,
this break-dO\'1n \·/i11 affect the award. I.f a bu"lk commodity is being
purchased, it may be appropriate to specify that award will be made on the
basis of lowest price per unit. If procurement is on FAS or FOB terms \'lith
bidders likely to offer shipment from a variety of ports, it may be appro
priate to specify that award toJill be made on the basis of lowest landed
cost calculated by anning to the commodity price hid the published ocean
freight rates (or available freight offers, in the case of bu"lk shipments)
from named ports of loading to the port of destination.

7b/ If factors other than price (such as early delivery), are to be considered
in evaluating responsive bids, such factors must be set forth in the
Invitation and an indication given of the relative importance to be
assigned each such factor.
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(c) The Purchaser shall reject any bid that is nonresponsive and may reject

any and all bids. The Purchaser also reserves the right to reject the bid of any

firm if, in the Purchaser1s judgement, the fim is not fully qualified to provide

the goods and services as requested in the IFB.

(d) The Purchaser shall have the right to increase or decrease the quantity
8/

of an Item awarded in accordance \'1iththisIFB by ( -) percent plus any

fraction necessary to equal a whole number of the quantity bid upon at the unit

price offered. The Purchaser also reserves the right to delete any item of

any group of items.

(e) The ilotice of Award shall be effective upon mailing of the fully

completed, duly signed IIBid/Aviard/Contract Form ll in the exact form and sub

stance set forth in the IFB and shall be sent by registered mail addressed

to the successful Eli dder. The IIBi d/1\\'lard/Contrqct Form ll accepted in accordance

vfith the terms and conditions of this IFB together with all the terms and

condi ti ons of the document entitl ed IITerms and Conditi ons of IFB, II all attach-

ments and appendi ces tnereto and a11 'documents incorporated by reference there

in shall constitute the signed contract.

11. Ocean Shipping: The Supplier under a C&F or CIF contract shall not use

a means of shipment prohibited by A.I.D. Regulation 1, Section 20l.ll(d). The

Supplier under such a contract shall use only eligible delivery services as

stipulated in A.I.D. Regulation 1, Section 20l.l3(b). Such Supplier shall also

ensure that (all/at least %) of the tonnage of commodities is shipped on

privately o\'med U.S.-flag cOlYlnercial vessels, as defined in A.J.D. Regulation 1,

gal and 9b/
Section 20l.l5(d). -- --

~ If subpara lOd is not applicable, delete. If applicable insert percentage not
to exceed that which is customarily used in the trade.

9a/ The Purchaser may elect to omit this last sentence, depending on the status
of its meeting its obligation to use U.S. flag shipping as established by
the loan or grant. See 7E2, Handbook 15.

If A.I.D. Regulation 1 is not applicable see alternate Clause C on Page 22
entitled, IIShipping clause to be used when A.J.D. Regulation 1 does not
apply. II

o

o

o

o

o



o

o
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.1~: Price and Delivery Conditions:

(a) Prices offered must he for fully assembled and serviced equipment in
lQ!

full working order on initial operation at the Purchaser's premises.
11/

(b) Bids must include a firm delivery scherlu1e.--

13. Bl'd b .Bond or Guaranty: Hith each id, Bidders are requlred to furnish
12/

a bi d bond or guaranty in favor of the Purchaser of not less than (--=) percent

of the total bid price. The Bid Bond or Guaranty, denominated in U.S. dollars,
13/

shall be dated so as to remain val id for at least (--=-) days from the date

of the bid opening. The Bid Bond or Guaranty may be in the form of a surety

bond, bank guaranty, certified check, cashier's check, or irrevocable letter

of credit at the option of the Bidder and shall be collectible by the Purchaser

upon the failure of the Supplier to holo his/her offer open in accordance with the

terms of this lFB. Bi d Bonds or Guaranties of unsuccessful Bi dders \'/i 11 be
14/

released upon expiration of their bid validity date.--- The Bid Bond or Guaranty

of the Supplier(s) will be released upon receipt of the Performance Bond or

Guaranty by the Purchaser.

14. Performance Bond or Guaranty:

(a) The Supp1ier(s) shall furnish to the Purchaser \·!ithin 15 days after

confi rmati on of award, a Performance Bond or Guaranty fully protecting the

Purchaser agai~st any excess costs incurred by it as a result of any failure

of the.Supplier to perform any of its obligations under a contract resulting

from this Invitation for Bid, and Acceptance and Bid Award.

(b) Such Performance Bond or Guaranty shall be satisfactory to the

Purchaser and at the option of the Supplier shall be in the form of a surety

llV Insert the number of days.

III See para 5c as example of validity date.

()

o

ill

Terms contained in paras. 12 and 18 will vary depending upon the type of
commodity being purchased and whether the Supplier or his/her local agent is
to be responsih1e for initial services or erection. If the complete
purchase is to be shipped disassembled, para. 12 should provide for such
shipment.

If delivery is required by a specified date or during a particular period,
the requirement should be set forth at this point. Othe~/ise, the IFB
may call for delivery at the earliest possible date. See Footnote 7b
for treatment of time of delivery in the evaluation of bids.

Insert percentage requi red for the Bi d Bond or Guaranty, \'/hi ch normally
is between 2 percent and 5 percent depending upon the size of the procure
ment, and the commodity involved.
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bond, certified check, cashier's check, bank guaranty, or irrevocable letter

of credit. If a Performance Guaranty in the form of a certified check, cashier's

check, bank guaranty, or irrevocable letter of credit is used, it shall be in
15/

an amount equivalant to ( -- ) percent of the contract value. If a Per-
16/

formance Bond is used, the bond shall be in an amount equivalant to ( -- )

percent of the total amount of the contract value. The Performance Guaranty

shall be drawn in favor of the Purchaser and shall be collectible upon receipt

of Purchaser's written certification and verification of Supplier's default

hereunder.

(c) The Performance Bond or Guaranty shall be released not later than 30

days following the date of completion of the contract performance guaranteed.

15. Harranty: All bids for equipment must be accompanied by a r1anufacturer's

Standard Warranty. In the event that the Warranty is breached, the Purchaser

may require the Supplier to remedy all defects, faults, errors, and failure to

perform at the Supplier's own expense, within a reasonah1e time of notification.

In the event of Supplier's refusal or inability to remedy any such condition,

the Purchaser may remedy such defects on its own account and claim the reasonable (~'~
. In /'

cost of such remedial action from the Supp1ier.--

18/
16. COl1l11odity-Marking:-

(a) The Supplier shall be responsible for assuring that all commodities

(including machinery, equipment, and materials) to be furnished under this IFB

and their shipping containers, vli11 carry the official A.I.D. emblem(s). Suppliers

will be responsible for correctly marking goods and shipping containers. Emblems

shall be affixed by metal plate, decalcomania, stencil, label, tag, or other means

1iI Ten percent is a typical figure. l~o\'/ever, the percentage required for a
performance bond may be higher than that required for a performance guaranty.
If the percentage required for a bond or guaranty is unnecessarily high, this
may discourage Bidders and will probably be reflected in higher prices.

2§! See Footnote 15 above.

Warranty clauses will vary depending upon what is normal for particular
types of equipment. If the Purchaser requires a more comprehensive warranty,
the above clause should be replaced with a provision which sets forth in
greater detail the warranties, the liabilities of the parties and the period
of the warranty. If unusually long time periods are considered necessary or
if other conditions are severe, it must be recognized that Suppliers will
raise price to cover the increased risks.
The clause used in this sample IFBis only app.1icab1e to cases. wheTe the.
im·porter is· a government or government agency. In the case of pri vate importers
onlY the shipping containers would he marked with the A. LD. emblem and this
clause 16 paras. (a) and (b) would have to be modified accordingly.
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19.

rlepending upon the type of commodity or shipping container and the nature of the

surface to be marked.

(b) The emblem placed on the commodities shall be as durable as the trade-

mark. company or brand name affixed by the manufacturer and the emblem on each

shipping container must be affixed in a manner which assures that it will remain

legible until the container reaches destination. Such containers shall display

the last set of digits of the identification number of the pertinent implementing

document in characters equal in height to the shipper's marks.

(c) Detailerl marking instructions and emblem samples may he obtained from

the Small Business nffice, A.I.D•• Washington, D.C. 20523.
1~/

17. "arine Insurance:- The Supplier shall provide marine insurance on a

warehouse to warehouse basis at 100 percent of t~e elF value of eac~ shipment.

Insurance ~ust be placed in accordance with A.I.D. Regulation 1, Section 201.l3(h)(3).

(See Footnote 2).
20/

18. Inspection:-

(a) All supplies (including ra~l materials, components. intermediate assem~lies

andenrl products) shall be subject to inspection and test·~y or on behalf of the

Purchaser at the expense of the Purchaser prior to shipment. The Purchaser will

notify the Supplier in writing of the names of any inspectors or inspection firms

representing the Purchaser.

(b) If any inspection or test is made by or on behalf of the Purchaser on the

premises of the Supplier, the Supplier without additional charge shall provide all

reasonable facilities and assistance for the safety and convenience of the Purchaser

or the Purchaser's inspectors in the performance of their duties.

Packing: All materials and equipment must be properly prepared for export

to withstand exposure to the elements and rough handling during ocean or air

shipment. Such packing must be sufficient to insure safe arrival at destination

and fully cover such hazards as extreme temperature and/or possible corrosion
21/

due to salt atmosphere or open storage.--

.!.V

20/

"
/
J

~

Is only applicable where the IFB provides for delivery on a elF basis. 120%
of the elF value of each shipment is frequently used.

~rticle.18 to be used only when there is a requirement by the Purchaser for
lnspectlon of the procurement•. Depen~~g on the specific commodity to be pro
c~red, other arrangements for lnspectlon may be desirable and specific instruc
tlons may have to be spelled out.

In some cases more detailed packing may be desirable and specific instructions
may have to be spelled out.
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descriptive literature which provides full technical specifications for the items
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C)

offered. Bidders are hereby warned that descriptive literature should not contain

any statements qualifying price, delivery terms or specifications.

Any such statements (e.g., "All specifications and prices subject to change \'Iith

out notice") in printed form in the descriptive literature or other printed matter

shall be deemed to have no force or effect in the evaluation or responsiveness

of the bid or performance of the contract. In case of any conflict hetween these

specifications and those in the IFB, the latter will control.

21. Taxes and Duties: The Implementing Document applicable to the goods to be

shipped hereunder does not permit use of A.I.D. funds to finance taxes, tariffs~

:Y
~uties or other levies imposed ~y any laws in effect in ___

Therefore, no such duties are to be included in prices quoted.

22. Terms of Payment:

(a) The Purchaser agrees to open a confirmed, irrevocable letter of credit

in favor of the Supplier, within 15 days following the date of the Notice of

Award. Such letter of credit will be opened through a U.S. bank in an amount
23/

equal to the agreed contract price and will be payable in U.S. do1lars.--

(b) Said letter of credit shall provide for payment against presentation
- 24 /

of the follo\'ling documents to the U. S. bank by the Supp1 ier:--

(i) ,One original and one copy of rated clean on-board ocean bill

of lading, charter party, ai~/ay, railway, barge, truck, or parcel post

receipt.

(ii) One copy of invoice.

(iii) One copy of packing list.

(iv) Supplier's Certificate and Agreement with Form (A.I.D. 282).

fg/ Insert country of Purchaser.

~ Alternatively, the IFB may state that A.I.D. will make payment through direct
letter of commitment to Supplier. In addition there may be circumstances in
\'lhich more than 15 days i'S required in which event a JOOre realistic time
may be set forth.

24/ If direct L/Com is used, Para. 22b should be modified to indicate that
documents will be presented to Banking and Finance Division, Office of the
Controller, A.I.D., Washington, D.C. 20523.
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/)
(v)

25/
Commodity Approval Application Form (A.I.D. 11).--

)

'\
.j

(c) Termination for Convenience Claims:

When reimbursement or payment for cancellation costs is claimed

because of Tennination for Convenience, the following documentation must be

submitted:

(i) Written justification by the Supplier supporting in detail the

claimed charge.

(ii) One of the three following certifications:

(1) Written concurrence by the Purchaser to the Supplier1s

cl aim.

(2) A certified copy of an arbitration award, together with

a certification by the Supplier that such award has not been disputed by the

Purchaser in a court of law.

(3) A final decree of the court showing the amount of the award.

23. Clearance Documentation: Following shipment, the following clearance

documentation shall be airmailed promptly to the indicated addresses so as

to arrive in advance of the ship carrying the commodities:
26/

(i) The Purchaser shall receive ___
27/

(ii) The llSAID -------------------------
shall receive one copy bill of lading, one copy packing list, one copy invoice,

and one copy inspection certificate if required.

24. Changes: The Purchaser may at any time, by a written order, and \',; thout

notice to the sureties, make changes including termination for convenience,

within the general scope of this contract, in anyone or more of the fo11ovJing

~ Form A.I.D. 11 is not required under a project assistance IFB, or a non
project assistance IFB where the IFB and the award will be submitted for
AID/W approval~ Form A.I.D. 11 is required under a nonproject assistance
IFB where the IFB and the'award will not be submitted for AIO/W approval.
However the requirement for Form 11 may be deleted from the IFB upon
concurrence of GC and SER/COM, provided there is an alternate method for
determining the eligibility of the commodity.

26/ Clearance documentation will vary depending upon requirements in individual
countries.

~ Insert country of Purchaser.

,W Insert USAID address.
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(i) drawings, designs, or specifications, where supplies to be furnished

are to be specially manufactured for the Purchaser in accordance herewith;

(ii) method of shipment or packing; and (iii) place of delivery. If any

such change causes an increase or decrease in the cost of, or the time

required for the performance of any part of the ~ork under this contract,

whether changed or not changed by any such order, an equitable adjustment

shall be made in the contract price or delivery schedule, or both, and the

contract shall be modified in writing accordingly. Any claim by the Supplier

for adjustment under this clause must be asserted within 30 days from the date
29/

of receipt by Supplier of the modification or change. --

25. Books and Records: The Supplier shall until three (3) years after final

payment under this contract maintain records, such as books, documents and

accounts with respect to all transactions under this contract in accordance

\~ith generally accepted accounting principles. All such records shall be

subject to inspection and audit by A.I.D. at all reasonable times during the 3

year period. The Supplier shall require the inclusion of a similar provision

in all subcontracts of this contract.

26. Representatives: Any action under this contract required or permitted to

be performed by the Purchaser may be performed only by the authorized repre

sentatives of the Purchaser specified in the IFB except that other authorized

representatives of the Purchaser may be designated by each such representative

by notice to the Supplier.

27. Notice of Conditions Interfering with Performance: The Supplier shall

promptly notify the purchaser of:

(a) Any conditions which interfere or which it is reasonable to believe

will interfere, with complete and timely performance of the contract, and

(b) What steps it is taking to correct or mitigate any such condition.

28. Force Majeure: Except with respect to default of subcontractors, the

Supplier shall not be liable for any excess costs if the failure to perform

the contract arises out of causes beyond the control and without the fault or

negligence of the Supplier ("For.ce ~1ajeure") and if the Supplier, within blenty

Although clause 24 normally is included where custom-made commodities are
being procured, its~applicability should be considered on a case-by-case
basis.

(j

( "",-)

/~\

\,--~j
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(20) days from the beginning of any such IIForce Majeure ll notifies the Purchaser

of such prevention of performance and the c!use thereof. Such causes may

include, but are not restricted to, acts of the Purchaser in either its

sovereign or contractual capacity, fires, floods, epidemics, quarantine

restrictions, strikes, freight embargoes, and unusually severe weather, but

in every case the failure to perform must be beyond the control and without

the fault or negligence of the Supplier. If the failure to perform is caused

by the default of a subcontractor and if such default arises out of causes

beyond the control of both the Supplier and the subcontractor an.d \'/ithout the

faul t or neg1 igence of either of them (II Force t~aj eure ll ) and if the Supp1ier,

"/ithin b/enty (20) days from the beginning of any such IIForce I'~ajeurell notifies

the Purchaser of such prevention of performance and the cause thereof, the

Supplier shall not be liable for any excess costs for failure to perform,

unless the supplies or services to be furnished by the subcontractor were

obtainable from other sources in sufficient time to permit the Supplier to

meet the required delivery schedule.

29. Disputes: All disputes arising in connection with this contract shall be

finally decided under the Rules of Conciliation and Arbitration of the

International Chamber of Commerce by one or more arbitrators appointed in
~

accordance with the Rules.

30. Insolvency: In the event of the Supplier becoming insolvent, Purchaser

shall be entitled to treat such insolvency, from the moment it occurs, as a

breach of contract on the Supp1ier 1 s part.

31. Termination for Convenience: If at any time during the term of this

contract the Purchaser determines that it is in the best interest of the

Purchaser, Purchaser shall have the right to terminate this contract in ~lho1e

or from time to time in part by notice to the Supplier by registered letter.

In respect of such of the material that is complete and ready for shipment

within thirty days after receipt of such notice, Purchaser agrees to accept

delivery thereof at the contract price and terms. In the case of any remainder

of partially manufactured but undelivered material, Purchaser may elect:

In some countries it may not he possihle to use this clause and an
alternate c1ayse must be developed and substituted.
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(a) to have any part thereof completed and take the delivery thereof

at the ~ontract price, and

(h) to cancel the residue (if any) and pay to the Supplier a prorated

amount of the contract price based upon the state of completion to be certi

fied by him/her. The Supplier shall deliver all such material in process of

manufacture to Purchaser's credit. ;~o payment shall be made by Purchaser for

any material not yet in process of manufacture on the date notice of termi-

nation is received.

32. Termination for Default:

(a) The Purchaser may, hy written notice of default sent to the

Surplier by registered mail, terminate in ....:hole or part this contract:

(i) If the Supplier fails to make delivery of the equipment

within the time specified herein or any extension thereof, or

(ii) If the Supplier fails to perform any of the other provisions

of this contract, or so fails to make progress as to endanger performance

of this contract in accordance with its terms, and in either of these U10

circumstances does not cure such failure within a period of ten days (or

such longer period as the Purchaser may authorize in writing) after receipt of

notice from the Purchaser specifying such failure.

(b) In the event the Purchaser terminates this contract in whole or in

part as provided in paragraph (a) of this clause the Purchaser may procure,

upon such terms and in such manner as the Purchaser may deem appropriate,

supplies similar to those so terminated, and the Supplier shall be liable

to Purchaser for any excess costs for such similar supplies: Provided, that

the Supplier shall continue performance of this contract to the extent not

terminated under the provisions of this clause.

33. Severability: Should any provision of this contract hereafter be

determined to contravene any law or public policy of the United States of
31/

America or the Government of -the remaining provisions

hereof shall continue and remain in full force and effect and be construed

to implement, to the maximum possible extent the intent of the parties

expressed herein.

~' Insert Couritry of Purchaser. o
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34. Notices: Any and all "'ritten notices or designations required by the

terms of this contract shall he rendered as folloHs:

To Purchaser: ~

To Supplier: ~

or to such other representatives or addresses as the parties ma~1 here-

after designate in writing.

35. Ha i ver: The fa i 1ure of ei ther party to invoke or enforce any of the

terms of this contract shall not be deemed a waiver of its conditions or

) an amendment of its terms, nor shall a via iver of an.Y breach of the terms

hereof be deemed a waiver of such terms, or of any subsequent breac!l thereof.

36. Assignment: Supplier may not assign or delegate any of its obli~ations

under thi s contract to any party Vlhatsoever \·Ii thout the pri or written consent

of the Purchaser. Such consent shall not be unreasonably withheld. The

provisions of this paragraph shall apply to:

(a) Subcontracting for the procurement of commodities purchased here-

under; and

(b) A sale or encumbrance of suhstantially all of Supplier's shares

or assets, a merger of Supplier's business, or an insolvency or receiver-

ship proceeding in respect of Supplier's business.

37. Legal Effect of Certain AID Approvals and DeciSions¥! The Parties

hereto understand that AID has reserved certain approval rights including,

but not limited to, the right to approve the terms of this contract, the

Supplier, and any or all plans, reports, specifications, subcontracts, bid

documents related to this contract. The parties hereto further understand

and agree that AID, in reserving any or all of the foregoing approval rights,

has acted solely as a grantor or lender to assure the proper use of United

States Government funds, and that any decision of /l.I.D. to exercise or

refrain from exer~ising these approval rights shall be made as a grantor or lender

32/ Insert the name and exact address of the Purchaser.

~ Insert the name and exact address of the Supplier.

W This clause will only be used when A.I.D. has in fact reserved the right
of approval either in the loan or grant agreement or in an implementat~on

letter issued to the borrower/grantee.
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in the ccurse of financing this procurement and shall not be construed as

making A. I. D. party to the contract. The parties hereto understand and agree

that A.I.D. may, from time to time, exercise the foregoing approval rights,

or discuss matters related to these rights, with the parties jointly or

separately, without thereby incurring any responsihility or liability to the

parties jointly or to any of t~e~ individually. Any approval or failure to

disapprove by A.I.D. of any plan, report, specification, hid document,

drawing or other documents shall not bar the Purchaser or A.I.D. from

asserting any right, or relieve Supplier of any liability which Supplier might

othen~ise have to Purchaser or A.I.D., because of such plan, specifications,

contract, bi d document, dra\'!i ng or other document, or allY performance or

failure of performance thereunder, or under any A.I.D. Supplier's Certificate

(A.I.D. Form 282).
35/

38. Nondiscrimination Provision:---

(a) The Supplier will not discriminate against any employee or applicant

for e~p1oyment because of race, color, religion, sex or national origin. The

Supplier will comply with all provisions of the U.S. Government Executive

~rder No. 11246 of September 24, 1965, and the rules, regulations and relevant

orders of the Secretary of Labor.

(b) In the event of the Supp1ier 1 s noncompliance with the nondiscrimi-

nation clause of this contract or '.'lith any said rules, regulations, or orders,

this contract may be cancelled, terminated, or suspended in whole or in part

and the ~upp1ier may be declared ineligible for U.S. Government procurement.

39. Vesting of Title and Diversion Rights: A.I.D. reserves the right to vest

in itself title to the goods financed under this contract, provided that such

goods are in a deliverable state and have not yet been off1oaded in ports of

entry in the cooperating country. A.I.D. may direct the carriers to divert

these goods to alternative destinations.

J§/ As a matter of law this clause need not be included if the U.S. Government
is n,Ot a party to the contract. or if the U.S. Government is a party but
the work is performed outside the U.S. and by employees who were not
re~ruited wit~in the U.S. However. if the cooperating country does not
obJect. A.I.D. as a matter of policy urges the inclusion of this clause
in the IFB.

(l
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The entire contract consists of the following

. '']

./

/ \
I

/

)

documents including any continuation sheets thereto:

(a) Facesl1eet, (b) Terms and Conditions of IFR, (c) the "Bid/f'.HardjContract

Form" completed and signed by the Supplier and accepted by the Purcl'1aser, and

(d) "Bid Scl1edu1e ll completed by the Supplier.

41. Languaqe of Contract: In the event of any discrepancy between the English
36/

and - texts of this IFG, the Contract, including the Terms

and Conditions, and Specifications, or any other matters relating hereto, the

English version shall prevail.

Insert language of the Purchaser's c9untry. This clause will only be
used when the IFB has been prepared 1n both English and another language.
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BID SCHEDULE

HIVITr,TIG:'l For 81D i1O. _
AI D LOI\N NO. -=-==--- _
BID OPENlrlG OflTE _

\
/

'J~rlC" OF BIDDERI [,1L.

ADDRESS OF BIDDER

I

II.HOUNTS IN UNIT PRICE COLLH~NS ~-lIIST BE EXPRESSED IN U.S. D0LLP,RS
ALL PRICES f,iUST BE FnR ASSEr1BLED EQUIPr'~ENT

UNIT PRIC
FAS C. 1. F.
VESSEL

ITEt-1 /ITAi-lED itl\P.INE /P"ORT OF
NO. QUANTITY nESCRIPTIor~ U:-S. PORT/ OCEAN FREIGHT INSURANCE -DESTINATION7

!
t

,I

I

NOTE: Thi ~ IIBid Schedule' is a gui de or 1y and should be ( dapted to mee~

the requirements cf the IFB. nformation not re evant to the

mak~ng of an aware should not t e requested on th s form.

i
I

-

. .~- ~ .-
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BID SUW,1ARY

'\
)

Acknowledgement of Receipt:

IFB Received:

Addendum No. received: ___

Addendum No. 2 received: ___

Attachments: The Bidder has attached to
this Bid Form the bid guaranty, descrip
tive literature, including full technical
specifications and evidence of the agent's
authority in accordance with the instruc
tions provided in this IFB.

FULL NAME OF BIDDER L!Ype or prin!T

Business Address of Bidder (Street, City,
Zone, State and Zip Code) (type or print)

TELEX: _
CABLE ADDRESS: _

AUTHORIZED AGENT IN /Tnsert Country of
Destination! Name, address:

SIGNATURE OF PERSON AUTHORIZED TO
SIGN BID:

In compliance with the aforesaid, the
undersigned offers and agrees if this bid
is accepted within (30) thirty calender
days from the openi ng: to furn i sh a11
the items upon which prices are quoted
in the attached bid price schedule at
the prices quoted, delivered at the
designated point(s) within the time
specified in the attached Terms and
Conditions.

1. Total
Cos t _

Value of Bids submitted covering item(s)

$--------------------------------------
2. Value of Bid Guaranty in the form of

&

~--------------------

____________1977

The Bidder is a'manufacturer, manufactur
er's agent, supplier other than manufac
turer [Strike inapplicable word~

The bidder certifies that he/she will perform the contract in accordance with all the terms
and conditions of the contract as defined in Article 10(e) of the "Terms and Conditions of
IFB,II including the purchaser's technical specifications, and any subsequent authorized
modifications.

ACCEPTANCE

The above bid is hereby accepted as to _

By: ---:PlIRCHASER

DATE:

NOTE: This "Bid/Award/Contract Form" is a guide only and should be adapted
to meet the requirements of the IFB. Information not relevant to the
making of an award should not be requested on this form.
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OPTIONAL OR ALTERNATE CLAUSES

A. Pertaining to Maintenance~ Repairs~ and Spare Parts:

If equipment (such as trucks~ buses~ tractors~ earthmovers~ engines~ etc.)

are to be included in the specifications schedules~ consideration should be

given to the inclusion of provisions in the IFB dealing with maintenance~

repairs~ and spare parts. Herewith are some of the provisions previously

included in IFB's~ which may be of some guidance for the drafter in preparing

the appropriate provisions concerning repairs~ maintenance~ and spare parts:

1. Maintenance~ Repair~ and Operation

All Bidders must be represented by an authorized agent in the cooperating

country who shall at all times maintain adequate repair and maintenance facili

ties~ competent personnel ~ and a sufficient supply of spare parts for the

proper maintenance~ repair~ and operation of the type of equipment specified

in the Specifications Schedule. Upon receipt of equipment at the site~ the

Bidder agrees that his/her agent will furnish to the Purchaser~ at no additional

cost~ the services of a fully qualified mechanic or serviceman to supervise

the assembly and perform the initial start-up~ and to ensure that the equipment

will be completely adjusted~ lubricated with the type and grade of lubricant

recommended by the manufacturer~ battery fully charged~ and made ready for

continuous operation. All materials required for the foregoing operations

shall be furnished by the Bidder or his/her authorized agent and included in

the base price of the equipment.

In addition~ the Bidder warrants that his/her authorized agent will enter into

a separate contract with the Purchaser for the maintenance and repair of the

equipment to commence immediately after the initial start-up and completion

of the Warranty period. The separate maintenance and repair contract shall

be executed prior to~ or simultaneously with the issuance of the Notice of

Award and shall~ among other terms and conditions thereof~ set forth the prices

of spare parts~ labor and profit mutually agreed to between the Purchaser and

the Authorized Agent of the Bidder which the Authorized Agent will charge the

Purc~ser for future maintenance and repair of equipment.

2. Spare Parts Support In Country

All Bidders must be represented in the cooperating country by an Authorized Agent

who will have available in the cooperating country a sufficient supply of spare

(~)
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parts (or for items not kept in stock can be imported promptly) required by the

Purchaser for the maintenance and repair of the equipment which the Bidder offers

to provide pursuant to this IFB. The Purchaser will pay for the spare parts as

needed pursuant to a mutually agreed upon price list. Upon receipt of equipment

at the site, the Bidder agrees that his/her agent will furnish to the Purchaser, at

no additional cost, the services of a fully qualified mechanic or serviceman

to supervise the assembly and perform the initial start-up, and to ensure that the

equipment will be completely adjusted, lubricated with the type and grade of

lubricant recommended by the manufacturer, battery fully charged, and made ready

for continuous operation. All materials required for the foregoing operations

shall be furnished by the Bidder or his/her Authorized Agent and included in the base

price of the equipment.

3. Spare Parts Procurement With Basic Units

The Bidder shall submit with his/her bid a recommended spare parts list for operating

the equipment to be procured under this IFB for a minimum period of one year

under average conditions in the cooperating country. The list will be prepared

in such form so that each line item can be readily identified by the manufacturer's

part number, nomenclature, and unit and extended prices shall be quoted on the

basis of shipping instructions set forth in the IFB. Such parts lists shall be

submitted separately from the bid for equipment and will not be considered in

determination of the low bid for equipment. The prices quoted for the spare

parts shall be stated as firm for a period of nine (9) months after delivery

of the equipment, and the Purchaser shall have the option within this period of

) ordering quantities of spare parts to be delivered at various intervals.

4. Spare Parts Lists

Each Bidder must furnish with his/her bid a comprehensive list of spare parts and

components with their lowest fully discounted, export, FAS U.S. Port unit-by

unit prices in effect at the time of the bid submission. Each Bidder must also

furnish a representative list of all parts and components necessary to proper and

continuing functioning of each unit for a period of two years. The purchaser will
377 .

decide on the quantity of spare parts he/she wfshesto procure up to (- ) percent

\
__J 37/ Insert Percentage
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of the value of the total award. Although this part of the bid submission will

not be used for evaluation purposes, the prices and terms and conditions of sale

contained herein will be subject to post audit in accordance with the provisions

of The Suppliers' Certificate and Agreement with A.I.D.·Form 282.

5. The following line items may be set forth in the Specifications Schedule for

the Supplier to include in his/her price quotations:

1 set required tool kit

2 each Manufacturer's Spare Parts Catalogue and Master Price lists

2 each Manufacturer's Maintenance Manual

2 each Manufacturer's Operating Manual

B. Eligibility of commodities when A.I.D. Regulation 1 does not apply

Equipment and materials offered must comply with the following

conditions:

(a) All equipment, materials and other related services shall have their

(-j

"Source" as described in the A.I.D. Geographic Code ). See Footnote 3.

(b) No produced commodity shall be eligible if such commodity contains

any component from a country not specified in A.I.D. Geographic Code 935 or

if a produced commodity contains components that were imported into the Geographic

Code described in (a) above from such Free World countries other than authorized

source countries, such components were acquired by the producer in the form in

which they were il"nported and the total cost of such components, del ivered at the

point of production, amounts to more than 50 percent of the lowest price (excluding

ocean transportation and marine insurance) at which the Supplier makes the commodity

available for export sale, whether or not financed by A.I.D.

C. Shipping clause to be used when A.I.D. Regulation 1 does not apply

The Supplier under a C&F or CIF contract shall not use a transportation medium

owned, operated or under t~e control of any country not included within A.LD.

Geographic Code 935. Such Supplier shall not enter into any ocean or air or part

charter for the deli~ery of the commodity without receiving prior approval of A.I.D.

This approval may be requested of SER/COM/TR, A.I.D., U.S. Department of State,

Washington, D.C. 20523.
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Such Supplier shall only make use of carriers whose flags of registry are of
38/

countries in A.I.D. Geographic Code (specify source code of loan or grant).--

The Supplier shall airmail one nonnegotiable copy of each ocean bill of lading

issued for the shipment of commodities to the: Maritime Administration, Cargo

P~eference Control Center, Commerce Building, Washington, D.C. 20235. Such

bills of lading must include the carrier's complete statement of charges including

,/\ all relevant weights, cubic measurements, rates, and additional charges, if any.
/

The Supplier's manually signed certification on each invoice for payment as to the

mailing of such bills of lading shall be a prerequisite for payment under this

contract.

The Supplier shall ensure that Lall/at least %1 of the tonnage of commodities

is shipped on privately owned U.S.-flag commercial vessels. Such vessels do not

include those U.S.-flag vessels which have been either (1) built outside the

United States, (2) rebuilt outside the United States, or (3) documented under

any foreign registry, until such vessel shall have been documented under the
39/

laws of the United States for a period of three years.--

381 This sentence may be modified or omitted in instances where the B/G elects

to finance a portion of f~eight, or all freight, from other than A.I.D. loan

or grant funds.

~ The Purchaser may elect to omit this paragraph, depending on the status of

(--\ its meeting its obligation to use U.S. flag shipping, as established by the

loan or grant. (See 7E2, Handbook 15.) See footnote 9a.



\
)

App G9, HB 15 (TM 15:29)
3-8-78

INVITATION FOR BIDS

INDEX

Facesheet....................................................... 9.1

Terms and Conditions of IFB 9.2 - 9.17

Sectfon

\
" )

1.

2.

3.

4.

5.

6.

7.

8.

9.

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

Defi ni ti on .•.•...•..•.•.....•.•........••..........•.

Source of Finance '.•.•..

Eligibility of Suppliers ..

Eligibility of Commodities .

Preparati on of Bi ds •...........•......•.......•....•.

Submission of Bids .••..••.....•........•••........•..

Withdrawa ls of Bids .

Late Bids " .

Addenda to the IFB ................................••.

Award .......................................•........

Ocean Shi ppi ng ......•••.....•........•...............

Price and Delivery Conditions .

Bid Bond or Guaranty....................•............

Performance Bond or Guaranty .

Warranty ..•............•••..................•........

Commodi ty-Ma rki ng .....•........................•.....

Mari ne Ins urance .........•..........•........•.•.....

Inspection ...............•...........................

Packi ng .•.....•.••.••....•......•...•.....•...•.•....

Descriptive Literature ....•..•...•........•...•.••...

Taxes and Duties •••.•.••..•.•.••.•..••.•....•••.•..••

Terms of Payment ......••......••..••....•..•.•••.•.•.

9.2

9.2

9.3

9.3

9.4

9.4

9.4

9.4

9.5

9.5

9.6

9.7

9.7

9.7

9.8

9.8

9.9

9.9

9.9

9.10

9.10

9.10



App G9, HB 15 (TM 15:29) 3-8-78

INVITATION FOR BIDS

INDEX

Section

23.

24.

25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

36.

37.

38.

39.

40.

41.

Clearance Documentation .

Changes .

Books and Records ....•..............................

Representatives ..............•......................

Noti ce of Condi ti ons Interfer"j ng wi th Performance ...

Force Majeure .

Di sputes .

Insolvency .

Termination for Convenience ..............•..........

Termination for Default .

Serverabi1i ty ......•......•.........................

Noti ces .

Waiver .

Assignment ..........•..•..•............•............

Legal Effect of Certain AID Approvals and Decisions.

Nondi,scrimination Provision •......•••............•..

Vesting of Title and Diversion Rights .......•.•.••..

Contents of Contract ...........••..•.......•.......•

Language of Contract....••..........•...............

9. 11

9.11

9.12

9.12

9. 12

9.12

9. 13

9.13

9.13

9.14

9.14

9.15

9.15

9.15

9.15

9.16

9.16

9.17

9. 17

( "\
; )"'--,'

Attachments

Bid Schedule ..•......................................

Bid/Award/Contract Form•...........••..•.•...........

Optional or Alternative Clauses •.•..••............•..

9.18

9.19

9.2b~9.23



J

App G9, .HB 15
(T~f 15 :61)' 3-30°-82

Notes on Model Invitation for Bids

This model Invitation for Bids (IFB) has been prepared for use with
procurements which are subject to the provisions of AID Regulation 1.
It is designed specifically to cover procurement of equipment and
machinery. The IFB is written in terms of an F.A.S. shipment.
Material that would be changed for a C.I.F. or C. & F. procurement
appears in brackets after the F.A.S. material. The commentary on
the IFB which follows also discusses some aspects of the IFB that
should be different for a C.I.F. or C. & F. procurement. The model
contains clauses of three basic types - those that are required by AID,
those that are necessary for a commercially sound contract, and those
that are suitable only for certain types of procurement. These clauses
are identified in the model as (R) for required by AID, (5) for
suggested for a commercially sound contract, and (0) for optional,
respectively. The only required clause that must be used verbatim is
clause 39 on Legal Effect of Certain AID Approvals and Decisions.
Other clauses may be modified, but care should be taken to assure the
meaning remains the same. The following notes explain each of the
clauses in greater detail.

Discussion of Clauses

1. Definitions - (5)

There may be reasons for amending the suggested definitions. Other
terms should be defined as seems necessary.

2. Contract - (5)

The IFB should state exactly what documents will constitute the
contract so prospective suppliers will be on notice.

3. AID Financing - (R)

Prospective suppliers must be told what the financing arrangements
are and what the procurement rules are. If for some reason AID financing
will not be used for 100 percent of the contract cost, the paragraph
should be modified.

4. Eligibility of Suppliers - (R)

The clause can be simplified by merely specifying that in order to
be eligible to receive AID financing under the IFB, a supplier must meet
the requirements of Section 201.11(j) of AID Regulation 1. The advantage
of using the more detailed clause is that a bidder does not have to review
Regulation 1 to determine whether it is eligible.

When procurement is restricted to the U.S., it would be beneficial to A.I.D.
(though not an AID requirement) to include the following paragraph c.:
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II C • If the supplier is a U.S.-controlled foreign corporation
without a regular place of business in the U.S., the supplier
must appoint, identify and disclose a shareholder or officer
as agent for the supplier to receive service of process in the
u.s. in connection with any dispute arising between the
supplier and A.I.D. and relating to the commodity sale financed
by A. I .0. II

5. Eligibility of Commodities - (R)

As with the clause on supplier eligibility, this clause may be
simplified by merely referring to Regulation 1. The clause could read:
"In order to be eligible for AID financing, commodities must comply with
the requirements set forth in AID Regulation 1, section 201.11, including
the source requirements in Section 20l.ll(b)."

In some cases it would be beneficial to include an explanation of how
the rules will apply to the specific items being purchased so that they can
be understood and applied consistently by all bidders. This is particularly
important when an installation involving numerous parts is being treated as
a single commodity for the purpose of componentry calculation.

6. Eligibility of Commodity-Related Services - (R - Unless not covered in
contract)

If the contract will be F.A.S. with the purchaser arranging the freight,
the delivery services section need not be included. If there will be no
incidental services financed under the contract, that section should be
omitted.

There may be circumstances under an F.A.S. contract when the purchaser
wishes the supplier to arrange the freight. The supplier should be in
formed of the requirements including specific instructions whether shipment
is to be made on a u.s. or foreign flag carrier. If the freight is to be
financed by AID, the supplier must be informed of AID's eligibility require
ments.

In paragraph a(l), the language will vary depending on the authorized
source of the loan or grant, the status of the BIG'S compliance with cargo
preference requirements, and the kind of equipment being purchased. When
the purchaser wants equipment to be delivered in one shipment, or when
partial shipment is not appropriate because of the type of equipment, the
requirement to ship a certain percentage on U.s. flag vessels should not
be included. Purchasers may find it more convenient to restrict certain
shiPments to u.s. flag vessels only, even when Code 941 and cooperating
country vessels would be eligible for AID financing, in order to meet
cargo preference requirements. In otherwords, this paragraph should be
considered very carefully for each IFB.

")
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In paragraph a(2) the im~Jrtant thing to remember is the requirement to
use u.s. flag air carriers under grants regardless of the authorized source
for procurement. The requirement to use u.s. flag air carriers applies as
well to any passenger transportation financed under a grant as part of
incidental services.

In paragraph b., if there has been a waiver of the dollar or percentage
limitations on incidental services in Section 201.12 of Regulation 1, it
should be noted.
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Suppliers should be informed that the price provisions in Subpart G
apply to the IFB.

Clauses 8 through 15 are instructions to bidders. Although none of the
clauses are specifically required by AID, such clauses are essential for
a good, complete Invitation for Bids.

8. Addenda to the IFB - (S)

Bidder should be told how any changes to the IFB will be communicated.
This clause helps protect the purchaser from bidders' complaints that
misinterpretations or mistakes were caused by reliance on oral statements.
Addenda that change the Bid Opening Date or make material changes in the
specifications or terms and conditions should be advertised.

9. Preparation of Bids - (5)

Paragraphs a. and b. put the bidders on notice of their responsi
bilities. Paragraph c. is variable; there are many options that the
purchaser may use. The purchaser may require all line items to be bid.
There may be cases when a purchaser is willing to accept bids for less
than the total quantity requested. If so, it should be stated here.

Paragraph d. informs the bidder of any special requirements
concerning signatures and identification of the bid documents.

Any language requirement noted in this clause should not conflict
with any other requirement in a language clause. In virtually all cases,
English will be the official language of the IFB and resulting contract.

Alternative language is provided in paragraph f. The bracketed
language should be used only when a C. & F. or C.I.F. (be sure to
indicate which) contract is contemplated. Language should be changed if
the purchaser wishes bidders to submit either an F.A.S. bid or a C. & F./
C.I.F. or to submit bids on the basis of both F.A.S. and C. & F./C.I.F.

In some circumstances, the purchaser may wish the bidder to submit
a letter from the manufacturer affirming that it will sell the commodities.
In such a case a paragraph may be added as follows: "Bids submitted from
other than the manufacturer must be accompanied by a letter from the
manufacturer stating (1) that it has offered to sell to the named bidder
the item covered in the bid and (2) that all units supplied to the bidder
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will be made by the manufacturer and warranted by the manufacturer.

10. Submission of Bid - (5)

Paragraph a. notes the number of bid copies required, the place for
submission, and the time of bid opening. If the bid opening date also
appears on the face sheet, be certain that both dates and times are the
same.

The time required to hold bids open must be .stated as in paragraph
b. An adequate amount of time for consideration before award should be
specified. However, the time span should not be any longer than is
really necessary because the bid prices are likely to be higher if they
must be held open for a long time.

Paragraph c. explains how sealed bid documents should be marked.
Paragraph d. puts bidders on notice of their responsibility to assure
that bids arrive on time. Paragraph e. should be deleted or revised if
telegraphic bids or modifications are acceptable.

If the purchaser wants to receive quotes on the basis of unit price,
paragraph f. should be included.

If the IFB is for C. & F. or C.I.F. bids and the provision for
freight escalation is included, the requirement for the bidder to submit
a copy of the carrier's tariff page covering congestion and bunker
surcharges should be specified as in paragraph g.

11. Late Bids - (S)

Treatment of late bids should be explained to avoid possible dis
putes by bidders.

12. Modification of Bids - (S)

Provision should be included to allow bidders to withdraw or modify
their bids prior to bid opening.

13. Bid Security - (S)

A bid security should not be required unless a performance guaranty
is also required. Otherwise the bidder can protect its bid security by
entering into the contract and then refuse to perform the contract after
the security has been released. Bid securities are normally for two to
five percent of the bid price, although they may go higher. Understandably,
the higher the required security, the higher the bid price is likely to be.
The amount of time during which the bid security is valid should equal the
time required for the bids to remain firm. Be sure to specify whether
telexed or cabled bid securities will be accepted.

o
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14. Descriptive Literature - (0)

The potential difficulties with descriptive literature are consider
able and should be avoided when possible by omitting the requirement for
such literature. The clause should generally be used only for highly
technical type equipment where the purchaser really needs the information
to determine which items will meet the requirements.

15. Award - (5)

The IFB must explain the basis on which the award will be determined.
The model clause, based on lowest landed cost, is appropriate when it is
anticipated that bidders will offer from various ports. When transportation
costs are not likely to be significantly different, or when transportation
is included in the bid price, it is appropriate to award on the basis of
lowest bid price. If any factors in addition to price, e.g., delivery time,
service availability, are to be considered in determining the award,
paragraph a. should state the factors and how they will be evaluated.

Paragragh b. indicates what constitutes a responsive bid and provides
that the purchaser may waive minor irregularities if it wishes. This
provides notice to bidders of how their bids will be treated.

Paragraph c. is necessary to reserve the purchaser's right to reject
all bids for one or more line ita~s.

If the purchaser wants an option to increase or decrease the quantity
of one or more line items at the time award is made, a provision such as
paragraph d. should be included to notify bidders of the possibility. For
equipment, the optional quantity will generally be stated as a particular
number of items. For other commodities, percentage may be suitable.

Effective time of the contract should be noted as in paragraph e. The
purchaser should be certain to complete the contracting requirements before
the bid acceptance period expires.

Clauses 16 through 40 pertain to the contract itself and not to the bidding
and award process.

16. Performance Guaranty - (5)

A performance guaranty is designed to assure contractor performance
and should be required whenever the purchaser wants to be protected against
default. When a performance guaranty is required, a bid security should
also be required. Purchasers should be aware that guaranty requirements
are likely to increase bid prices. There may be instances where it would
be to the purchaser's advantage not to require a guaranty.
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Paragraph a. provides for the successful bidder to furnish the
performance guaranty within a specified number of days (frequently 15
days) after receipt of a financing document. It may be more common
to require furnishing of the guaranty within a specified number of
days after the notice of award. The bid security should remain valid
until the performance guaranty is effective.

Paragraph b. specifies the type of guaranty that is acceptable and
the percentage amount required. Some countries may require that a letter
of credit be confirmed by a local bank. If so, the requirement should
be stated here. Performance guaranties are generally required to be in
the amount of five to fifteen percent of the contract value. A surety
bond should always be for at least 100 percent of the contract value.

Paragraph c. informs the supplier when the performance guaranty
will be released. The guaranty should extend only through delivery
under the contract, not through the warranty period.

17. warranty - (S)

For most equipment, some warranty provision should be included.
The particular provision may vary considerably depending on the type of
equipment involved. It is important to remember that bid prices are
likely to increase when there are extensive warranty provisions.

c

c

CFor some fairly simple, standard types of equipment, it may be
sufficient to require the manufacturer's standard warranty. A
suggested clause for such cases is:

"All bids for equipment must be accompanied by the manufacturer's
standard warranty. In the event that the warranty is breached, the
purchaser may require the supplier to remedy all defects, faults, errors,
and failure to perform at the suppliers own expense, within a reasonable
time of notification. In the event of the supplier's refusal or inability
to remedy such condition, the purchaser may remedy such defects on its
own account and claim the reasonable cost of such remedial action from
the supplier."

The model clause can be used for many types of equipment when the
purchaser" wishes to be more specific about requirements.

Paragraph a. explains the basic requirements of commodity condition
and the time of warranty. The period of time during which the warranty
runs may be expressed differently for different equipment. For some
machinery, hours of operation may be appropriate; for vehicles, kilometers
or miles driven would be appropriate. For some machinery, the purchaser
may wish the supplier to warrant that the commodities incorporate the
latest design features. This could be included in the last sentence of
the paragraph.

c

c
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The supplier is given notice of its responsibility under the
warranty in paragraph b.

In paragraph c. the purchaser reserves the right to remedy defects
itself in order to avoid undue delay.

For major equipment particularly, it is a good idea to include a
provision for extending the warranty period to compensate for downtime
as in paragraph d.

18. Inspection and Testing - (0)

If inspection is contemplated, a clause should be included
which at least reserves to the purchaser the right to inspect. The
model clause is more complete - specifying dates for giving notice and
providing for inspection by the supplier if the purchaser fails to
undertake inspection. The model clause should be used only when the
purchaser has decided that the commodities must be inspected.

19. Commodity Packing and Marking - (S-packing; R-marking)

The directions concerning AID marking requirements must be included
in the contract. The other instructions on packing and marking are not
required by AID.

Any special packing requirements should be stated.

If an importer in the private sector is using an IFB for some
reason, paragraph b. should be modified to show that only containers,
not the commodities, must be marked.

In paragraph c. specify the last five digits of the AID financing
document. If the L/COM number is not known, the clause should state that
the supplier will be informed through its L/COM or Letter of Credit.

The purchaser's markings requirements are included in paragraph d.

Paragraph e. is included as a service to the supplier.

20. Delivery and Shipment - (S)

Paragraph a. should specify the time during which delivery should
be made. If delivery is required by a specific date or during a parti
cular period, it should be stated. If the contract includes responsi
bilities for installation, erection or startup services, the purchaser
may wish to take that into account in the delivery clause. For example,
the clause might say "Equipment shall be installed and fully operational
within (state time) after arrival at the premises of (name end user)."
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The purchaser may wish to specify in paragraph b. a shipping
company or freight forwarder whom the supplier should contact to
arrange shipment.

When the purchaser wants the supplier under an F.A.S./F.O.B.
contract to arrange the freight which the purchaser will pay for
directly, paragraph b. should be deleted and the supplier should be
informed of the specific requirements.

An alternative clause 20, Shipment and Insurance, is provided
for use when a C.I.F. contract is contemplated. If the contract
will be C. & F., paragraph b., which requires the supplier to provide
insurance, should be deleted.

21. Terms of Payment - lR)

This clause informs the supplier how it will be paid. The type of
financing doclli~ent and the time of issuance should be stated. The model
clause provides for the credit to become operative only after the
supplier has given a satisfactory guaranty. If the performance guaranty
will be received before the payment document is issued or if no
guaranty is required, this portion of the clause should be changed.

The documents which the supplier will be required to submit for
payment are listed. Reference to a warehouse receipt and letter should
be deleted when shipping terms are C. & F./C. I.F. The inspection
certificate is not a required document under AID Regulation 1 and
should be included only if the clause on Inspection calls for a
certificate.

If the IFB is for custom made ~quipment valued in excess of $200,000,
the purchaser and AID may wish to consider authorizing progress payments.
Progress payments may encourage bidders to offer a lower price because
they may be able to avoid some interest charges. In order to·get the
price benefit and to treat all bidders equally, the progress payment
schedule should be specified in the bid document.

22. Ocean Freight Escalation - (0)

This clause should be used when a C. & F. or C.I.F. contract is
contemplated. The clause has been very carefully worked out to cover
increases and decreases in bunker and congestion surcharges. ~vhen such
a clause is used, any changes in the language should be discussed with
the Office of Commodity Management.

23. Clearance Documentation - (Sl

Whatever documentation the purchaser and USAID want to receive should
be noted. The time for receipt should be specified, generally ten days

c

o

o

o
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in advance of the ship. The first version of paragraph 23a is
appropriate for an" F.A.5./F.O.B. contract. Under C. & F./C.I.F.
contracts the supplier will receive the original Bills of Lading and
is responsible for providing the purchaser an original, negotiable
Bill of Lading. The bracketed paragraph 23a is appropriate for a
C. & P./C.I.F. contract.

24. Changes - (51

This clause is normally included when custom-made commodities are
being procured. It may be useful in other instances as well. Be sure
to specify the time by which claims must be submitted. Normally 30 days
are allowed.

25. Taxes and Duties - (R)

Under the terms of loan/grant agreements suppliers should be
exempted from any host country taxes or duties.

26. Notice of Conditions Interfering with Performance - (5)

By requiring the supplier to notify the purchaser of any problems
interfering with timely performance, the purchaser has the opportunity
to take actions to avoid undue delay of performance.

27. Force Majeure - (8)

This clause limits the supplier's responsibilities for excess costs
resulting from events beyond the control of the supplier which make
further work, in whole or in part, impossible. What should be included
in this clause, when there is a strict delivery schedule or a provision
for damages as a result of late delivery, is a provision for an extension
of the delivery period equal to the time during which the supplier was
prevented from working.

28. Termination for Convenience - (8)

This clause penmits the purchaser to terminate the contract for its
convenience, i.e., when it is desirable to cancel the contract through no
fault of the supplier. Conditions leading to such a termination might
include such things as cancellation of a program or a force majeure.
This clause defines the obligations of the supplier upon receipt of a
termination notice and the supplier's right to compensation.

This clause is fairly specific about how completed commodities will
be handled in case of a termination. If the purchaser wishes more leeway
to terminate delivery of goods already completed, the clause should be
changed. The clause might also include procedures for submitting claims
and ~greeing on the amount due.
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29. Termination for Default - (S)

This clause permits the purchaser to terminate the contract for
default if the supplier fails to perform under the contract. It
defines the rights of the purchaser and th~ obligations of the
supplier.

30. Disputes - (S)

This clause provides for disputes to be settled under arbitration.
The assumption is, however, that the parties will try to settle disputes
themselves before resorting to arbitration which can be costly and time
consuming. The clause should state the rules to be followed and the
venue. The purchaser may wish to hold the arbitration in its own
country, or sometimes a third country may be chosen. Procedures for
settling disputes prior to arbitration may also be included in the
clause.

31. Liquidated Damages - (0)

This clause is for use in an IFB which requires installation of
equipment. If used when installation is not required, it should be
appropriately modified. Since bidders are likely to increase their
prices as a result of such a clause, it should be used only when
necessary to assure timely delivery.

32. Notices - (5)

When completed at the tb~e the contract is signed, this clause
informs both parties who should receive notices.

33. Books and Records - (5)

If the purchaser desires access rights to the supplier's records
pertaining to the contract, it should include such a clause.

AID does require suppliers to maintain documentation pertaining to
AID-financed transactions and reserves the right to audit such records
through the Supplier's Certificate, form AID 282.

34. Assignments - (5)

This clause limits the rights of the supplier to assign either its
obligation to perform or its right to payment unless the purchaser and
AID agree. Since assignment of the right to receive payment is a
legitimate business practice, the purchaser and AID may decide that it
is not necessary to approve such assignments. In accordance with the
Assignment of Claims Act, direct letters of commitment may be assigned
only to banking institution~and approval by AID is necessary.

o

o

r~

U

o

o



App G9, HB 15
(TM 15:61) 3-30-82

-11-

35. Subcontracts - (R -When AID desires to approve subcontracts)

The value of subcontracts that require approval may differ as AID
wishes. To avoid unnecessary delays approvals should not be required
for small value purchasers.

36. Non-Discrimination Provision - (R)

This clause is required in contracts with u.s. suppliers.

37. Severability - (5)

This clause provides for maintaining the integrity of the contract
if a portion of it is found to be void on the grounds of law or public
policy.

38. Vesting of Title and Diversion Rights - (R)

The clause puts the supplier on notice of AID's rights which are
set forth in AID Regulation 1.

o
39.

40.

Legal Effect of Certain AID Approvals and Decisions - (R)

This clause must be used verbatim.

Governing Law - (5)

Specify which country's laws will apply to the contract.
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Date of Bid ----------

I. Bidder:

Bid Summary

V. Bid Amount:

IFB No.-----

o

Full Name ---------------
Business Address------------

Telex No.

Cable Address

Total F.A.S. u.s. Post of Loading

$------------------

Port-----------------
Total C. & F. or C.I.F. (Strike inapplicable
term) Port of Delivery

$------------------

Value of Bid(s} submitted:

Port -----------------Telephone No.

II. Authorized Agent in (insert name
of Cooperating Country)

Name -----------------
Address

1. Item or Group 2. $ Value

D. Copy of Prevailing Tariff Rate
(C. & F. and C.I.F. Bids only)

VII. In compliance with this agreement, the bidder offers and agrees, if this bid
is accepted within ( ) calendar days from the bid opening, to furnish all of the
items upon which prices are quoted in the attached bid schedule, at the price
quoted, delivered at the designated point within the time specified in the attached
Terms and Conditions.
VIII. The bidder certifies that the contract will be performed in accordance with
all of the Terms and Conditions of the contract as defined in Clause 2 of the Terms
and Conditions, including the technical specifications, as modified, if at all, by
the information required to be furnished by the purchaser.
IX. Authorized Signature of the Bidder------------------------X. Acceptance: The Bid is hereby accepted for the following Items or Groups:

o

o

III. The Bidder is Manufacturer/
Supplier (Strike inapplicable word)

IV. Acknowledgement of Receipt:

IFB Received on ------------
Arndt. #1 Rec'd on -----------
Arndt. #2 Rec'd on-----------

VI. Documents Comprising Bid (Original
and 3 copies)

A. Bid/Award/Contract Form

B. Bid Schedule for Commodities Offered 
include in Technical Specifications

C. Bid Security (Original and 3 copies)

In the form of:
Amount $-----------------

By: _
Date:------------------------------------------
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:INVITATION FOR BIDS

Terms and Conditions

1. oDefinitions

a. A.'I;D. means the "Agency for International Development of the
United "States of America.

:b. A. I.D. °Regulationlmeans the Rules and Procedures.Applicable
to Commodity "Transactions, 22 "CFR 201, as from time to
time amended, and in effect at the time of bid opening..

c. Authorized Geographic Code means A.I.D. Geographic Code
. - (See Attachment A.)------------

d. "Purchasermeans

e. Source means the country from which a commodity is shipped to
the cooperating country or the cooperating country itself if
the commodity is .located therein at the time of ~purchase.

However,whereacorrunodity is shipped -from a free port or
bonded warehouse in the form in which received therein, source
means the country from which the commodity was shipped to the
fre.e port or bonded warehouse.

f. .Suppliermeans the .person or firm supplying the -commodities
and commodity-related services called for under the contract.

g. Tender means the Invitation for Bids (IFB) .

2. Contract·

The executed "Bid/Award/Contract Form" signed by both supplier and
purchaser,togetherwiththe "Bid Schedule" ,and all the terms and
conditions set forth in "this document, all attachments and appendices
thereto and all :documents incorporated by reference therein, -shall
constitute the signed contract.

3. A.I.D~ Financing

It is ant'icipated that procurement resulting from this tender will
be financed under AID Loan/Grant No. Unless otherwise
indicated, all the provisions of A.I.D. Regulation 1 will apply. This
-tender is subject to the formal competitive bid_procedures set forth in
Section 201.22 cfA.T.D. -:Regulationl. Copies of A.I.D. Regulation 1
are ava'ilablefrom the Office of Small Business, A.I.D., Washington,
D;C. 20523, telephone (703) 235-9155.



Suppliersmust meet the requirements of Section 201.11(j) of A.I.D.
Regulation 1 in order to be eligible. The requirements are:
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4. Eli~ibilityof Suppliers

-2-:-

o
a. No commodities or commodity-related services are eligible for

A.I.D. financing if furnished by a supplier who is inc;:luded on
any list of suspended, debarred or ineligible suppliers
maintained by the u.S. Controller General~ the General'Services
Administration, Department of Labor or A.I.D.

b. The supplier must be: .

(1) an individual who is a citizen'or a legal resident of a
country included in the Authorized Geographic Code; or

(2) a corporation or partnership organized under the laws of
a country included in the Authorized Geographic Code; or

(3) a U.S.-controlled foreign corporation (within the meaning
of §957 et seq. of the U.S. Internal Revenue Code) as'
attested by current information onfile,withthe'Internal
Revenue Service of the' United States (on IRS Form 959,
2952, 3646, or any substitute or- successor- f6i:ms) ,
submitted by shareholders of the corporation; or

,(4) a joint venture or unincorporated association consisting
entirely of individuals, corporations or partnerships which
are eligible under any of the foregoing categories. '

5. Eligibility of Commodities

In order to be eligible for A.I.D. financing, commodities must comply
with the requirements set forth in A.I.D. Regulation 1, section 201.11,
including the source requirements in Section 201.11(b) which are:

a. The source of the commodity: shall be·-a country included in the
Authorized Geographic Code. In addition, the commodity shall

.have been mined, 'grown, or, through manufacturing, processing;'
or assembly, produced in a source country.''included in the
Authorized Geographic Code.

b. A produced commodity will not be eligible for A.I.D. financing
if:

(1) It contains any component f.rom countries other than free
world coUntries as described in A.I.D. 'Geographic Code·
935; or

o

o

o

o



(2) It contains components which were imported into the country
of production from such free world countries other .. than
authorized source countries; and

o
-3-
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(a) Such components were acquired by the producer in the
form in which they were imported; and

(b) The total cost of such components (delivered at the
point of production) amounts to more than 50 percent,
or such other percentages as A.I.D.may prescribe, of
the lowest price (excluding the cost of ocean trans
portation and marine insurance) at which the supplier
makes the commodity available for export sale
(whether or nqt financed by A.I.D.).

(c) For the purpose of calculating eligible components
under this paragraph b(2), "authorized source countries"
shall include the cooperating country itself and all
A.I.D. Geographic Code 941 countries regardless of the
eligible source code authorized.

6. Eligibility of Commodity-Related Services

~. Delivery Services. In order to be eligible for A.I.D. financing,
delivery services must meet the requirements in section 201.13
of A.I.D.Regulation 1. The eligible sources for such services
are described below.

(1) The authorized source for ocean transportation is (specify
the u.S. or A.I.D. Geographic Code 941 and the cooperating
country). The supplier shall ensure that at least %
of the tonnage of commodities is shipped on privately owned
u.S. flag commercial vessels.

(2) Air transportation services must be on (specify the u.S. or
A.I.D. Geographic Code 941 and the cooperating country) flag
air carriers to the extent such service is available.

(3) Marine insurance must be "placed" in a country included in
AID Geographic Code (specify Code OOO'or Code 941 and the
cooperating country) . Insurance premium is made to, and
the insurance policy is issued by, an insurance company
office located in that countr~

b. Incidental Services. In ~rder to be eligible for A.I.D. financing,
incidental services, which may include installation or erection of
A.I.D.-financed equipment or the training of personnel in the
maintenance, operation and use of such equipment, must meet the
requirements in section 201.12 of A.I.D. Regulation 1. Citizens or
firms of any country included in A.I.D. Geographic Code 935 and
non-U.S. citizens lawfully admitted for permanent residence in the
u.S. are eligible to supply incidental services.
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7. Eligible Prices
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o
The sales prices financed for commodities and any commodity related

services covered by this IFB are subject to the requirements of Subpart
G, Price Provisions, of A.I.D. Regulation 1.

8. Addenda to the IFB

a. Changes to the IFB, if any, will be made only by formal written
addenda which will be sent to all bidders who have requested
this IFB and will be binding on all bidders. Acknowledgement
of receipt of addenda must be made by bidder in the "Bid/Award/
Contract Form."

b. No oral statement of any person shall in any manner modify or
affect the terms and conditions of this IFB or any addenda
hereto.

o
9. Preparation of Bids

a. Bidders are expected to examine the conditions of the tender
and the attached specifications. Failure to do so will be at
the bidder's risk.

b. Bidders must furnish all information requested on the "Bid/Award/
Contract Form." o

c. Bidders may bid on any or all of the line items listed but the
bid must be for the total quantity requested for each line item
actually bid.

oThe bid and all correspondence in connection with this procurement
must be in English.

All copies of the bid must be signed in ink by the bidder or
his/her agent. The bidder or his/her agent must print or type the bidder's
name on the bid and each continuation sheet thereof on which he/she
makes an entry. Erasures or other changes must be initialed by
the person signing the bid. Bids signed by an agent must be
accompanied by evidence of the agent's authority.

e.

d.

f. Bids must be submitted on the basis of FAS
vessel, including wharfage and handling where applicable,
named u.S. port of loading.

{I. Bids must be submitted on the basis of
C&F (CIF (all risk marine cargo insurance» I (city, country).
Flag vessel must be stated. If vessel flag.,not indicated,
offer will be considered based on u. S. flag J

o



a. The original and copies of the bid must be delivered in
person or sent by registered mail or other means to the following
address:

o 10. Submission of Bids

-5-
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Documents must be delivered not later than (time) on
19 The bids will be opened at that time in the presence of
the public. The above address will be used for bid submission
and bid opening only.

o b. Bids must be firm for days following the bid opening date.

o

o

f/)
U

c. Bids and all accompanying documents must be enclosed in sealed
envelopes with the name and address of the bidder, the date
and hour of opening, and the invitation number and name of the
commodity on the face of the envelope.

d. The bidders are responsible for ensuring that their bids,
including modifications, are actually received on time at the
address designated in paragraph a., above.

e. Telegraphic bids or modifications of submitted bids shall not
be accepted.

f. The unit price of each item must be shown on the attached "Bid
Schedule" unless otherwise specified. In case of error in
extension of price, the unit price shall govern.

g. Bidder must furnish a copy of the page(s) of the prevailing
tariff in effect on the bid opening date showing the Bunker
and/or Congestion surcharges applicable to the shipping periodCs)
of the intended shipments which are on file with the US Federal
Maritime Commission and have been published in the applicable
carrier's tariff.

11. Late Bids

A late bid will be considered only if the sole cause of its becoming
a late bid was attributable to the mishandling of the bid documents by the
purchaser, its employees or agents, in which case it may be considered
if award has not been made.

12. Modification of Bids

Bids may be withdrawn or modified by written notice provided such
notice is received at the address specified in paragraph b. above prior
to the time set for opening of bids.
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o
Each bid must be accompanied by a bid security in u.s. dollars

amounting to not less than of the total bid price in favor of the
The bid security shall be valid for at least

days from the date of the bid opening.

The bid security may be in the form of a clean irrevocable letter
of credit, surety bond, bank guarantee, cashiers check, or certified
check. Telexed or cabled bid security (will or will not) be accepted.
The bid security shall be collectible by the purchaser upon the failure
of the successful bidder to hold his/her offer open in accordance with the
terms of this IFB. Unsuccessful bidders will be released from their bid
securities within days after an award is made. The successful
bidder(s) will be released from the bid security upon receipt by the
purchaser of the performance guarantee.

*14. Descriptive Literature

o

The bidder must submit with each copy of its bid, descriptive
literature which provides full technical specifications for the items
being offered. Bidders are cautioned that the descriptive literature
must not contain any statements which qualify price, delivery terms or
specifications.

In the event that the descriptive literature contains qualifying 0
statements or provides technical specifications that do not conform to
the specifications contained in the IFB, it is the responsibility of the
bidder to fully and adequately explain any discrepancies or qualifying
statements and to affirm that it will meet the terms and conditions of
the IFB. A simple statement that the bidder agrees to all of the terms
and conditions of the IFB is not sufficient explanation. If there are
unexplained discrepancies or qualifying statements, the bid will be
considered nonresponsive.

15. Award

a. Award will be made to the responsible and responsive bidder
whose bid offers the lowest landed unit cost to the purchaser.
For purposes of evaluating the lowest landed cost,the
purchaser will add to the commodity price bid the pUblished
ocean freight rate for the commodity applicable from the named
port of loading to the port of destination.

*This is an optional clause which should be used only when necessary;
see notes.

o

o
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o

o

o

o

b. A responsive bid is one which accepts all of the terms and
conditions of the IFB without material modifications, and which
conforms to the technical specifications. A material modifi
cation is one which affects in any way, the price, quantity,
quality or delivery of commodities or commodity-related services
as any of the foregoing have been specified or defined in the
IFB; or which limits in any way the responsibilities, duties, or
liabilities of the bidder or any rights of the. purchaser or of
A.I.D. The purchaser reserves the right to waive any minor
irregularity in a bid which does not constitute a material
modification, as defined above.

c. The purchaser shall reject any bid that is nonresponsive and may
reject all bids for any or all items.

d. The purchaser shall have the right to increase or decrease the
quantity of an item duly awarded in accordance with this IFB by

This option shall be exercised, if
at all, at the time of award.

e. The contract shall be effective upon the purchaser's signature
of the fUlly completed "Bid/Award/Contract Form" in the exact
form and substance set forth in the IFB. Delivery of the signed
"Bid/Award/Contract Form" shall be by registered mail, or its
equivalent, addressed to the supplier at the address specified
in the bid.

16. Performance Guaranty

a. The supplier, within days after receipt of a financing
document (see Article 21) agrees to furnish to the purchaser a
performance guaranty fully protecting the purchaser against any
direct loss incurred by it as a result of any failure of the
supplier to perform any of its obligations under this contract.

b. Said performance guaranty shall be in the form of a certified
check, irrevocable letter of credit, cashiers check, or bank
guaranty, in an amount equivalent to % (---------percent) of the total contract value or a surety bond in an
amount equivalent to 100% of the total contract value, drawn in
favor of the

c. Said performance guaranty shall be released not later than
days after completion of the contract performance guaranteed,
notwithstanding that the warranty period may extend beyond the
completion of the contract. (The performance guaranty may be
utilized to cover the difference between the price of the bid
accepted and the price actually paid by the purchaser to obtain
equivalent goods in the event of default by the supplier by
reason of nonperformance.)
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o
a. The supplier warrants that the commodities will be of first class

workmanship, and that under normal handling, storage and operating
conditions at site according to the supplier's written instructions
they will show no defects due to faulty design, materials and/or
workmanship for a period of ( ) months from the
date of installation and start up of the commodities or _
( ) months from the date of shipment, whichever comes first.
The supplier als9 warrants that the commodities will be new and
that no used or repaired parts will be delivered.

b. The supplier will repair or replace the commodities or any part
thereof which show any defects during the warranty period for
reasons within its responsibility. Upon the purchaser's written
notification of the defect, the supplier will carry out the
required repairs and replacements, at his/her expense and within the
shortest possible time. Any repairs and/or replacements will be
at the supplier's expense and risk.

c. In the event of the supplier's refusal or inability to remedy any
such defect, after prior written notice to the supplier, the
purchaser may remedy such defect on its own account and claim the
reasonable cost of such remedial action from the supplier.

d. The warranty period for both the repaired parts and the corres
ponding section/s of the commodities which are out of operation as
a result of repair or replacement will be extended by a period
equal to the period during which they have been out of operation.
The replaced or renewed parts will have a new warranty period of

( ) months from the date of their installation and
start up after being replaced or renewed at site.

18. Inspection and Testing Before Shipment

a. The purchaser reserves the right to inspect the commodity during
and/or upon completion of manufacture at the producing plant or
supplier's warehouse. The purchaser may appoint an independent
inspection company or use the purchaser's own personnel. All
costs of the independent inspection company or purchaser's own
personnel will be financed by the purchaser. The manufacturer
and/or supplier is to make his/her commodity available for proper
inspection at no additional cost to the purchaser or the
purchaser's inspectors.

b. days before the commodity is ready for shipment
the supplier must give written or telegraphic notice to the
purchaser that the commodity will be ready at a given date for
inspection and testing. After successful completion of
inspection, a certificate releasing the respective commodity for
shipment will be issued by the purchaser's representative.

o

o

o

o



c. In case the purchaser's representative is not present for
inspection and testing within days from the date of the
supplier's notice, the supplier will then be authorized to
carry out the inspe~tion and testing and issue an Inspection
Certificate stating that the commodity is in conformity with
the specifications approved by the purchaser and releasing
the commodity for shipment.

o
-9-
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o
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o

d. It is understood that the inspection and testing stated in
this Article will not in any way release supplier from the
proper fulfillment of its warranties stated in this Contract.

19. Commodity packing and Marking

a. The commodities to be supplied under the contract must be
seaworthily packed and protected to prevent damage thereto or
deterioration thereof during transport.

b. The supplier will be responsible for assuring that all commo
dities to be furnished under this IFB and their shipping
containers, will carry the official A.I.D. (clasped hands)
emblem. Supplier will be responsible for correctly marking
goods and shipping containers. Emblems shall be affixed by
metal plate, decalomania, stencil, label, tag or other means
depending upon the type of commodity or shipping container
and the nature of the surface to be marked.

~

c. The emblem placed on the commodities shall be as durable as
the trademark, company or brand name affixed by the manu
facturer, and the emblem on each shipping container illust be
affixed in a manner which assures that it will remain legible
until the container reaches destination. Such containers
shall display the last set of digits ( ) of the A.I.D.
identification number of the pertinent loan (grant) agreement
in characters equal in height to the shipper's marks.

d. The marking of packages and cases will be as follows:

Port of Shipment
Port of Destination
Consigner
Consignee
Contract No.
Gross Weight
Package/Case No.

The supplier may add such other numbers, words, references, etc.
as he/she may require. Each package and case must contain a copy
of its packing list enumerating the parts contained therein.
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e. Detailed marking instructions including a list of emblem
suppliers may be obtained from the Office of Commodity
Management, Policy and Procedures, Agency for International
Development, Washington, D.C. 20523.

20. Delivery and Shipment

a. Delivery of all commodities to be supplied under this contract
to the port of loading in the source country shall be made
within (specify time) from receipt of an operable financing
document.

b. (1) Shipment of commodities will be arranged by the
purchaser. The supplier must give the purchaser days
prior written notice of its readiness to ship.

(2) In case the purchaser fails to provide shipping space or
give its consent to the supplier to carry out shipping with
_____ days from the supplier's notice, then the supplier shall
be entitled to store the relevant commodities in a safe and
sound commercial warehouse in the port of shipment and con
sign the shipment to the purchaser or an agent of the pur
chaser with the cost for the purchaser's account. In such a
case the following documents may be substituted for a bill of
lading with the supplier's request for payment:

(a) the warehouse receipt, and
(b) a letter signed by the consignee of the receipt

addressed to AID undertaking to arrange for shipment
of the commodities to the cooperating country and to
deliver to the Banking and Finance Division, Office
of Financial Management, A.I.D., Washington, D.C.
20523, a copy of the ocean bill of lading within 15
days from the date of shipment.

(20. Shipment and Insurance

a. All commodities to be supplied under this contract shall be
shipped from the source country within (specify timel from
receipt of an operable financing document.

b. The supplier shall provide all risk marine insurance on a
warehouse to warehouse basis at 110 percent of the C.I.F. value
of each shipment.] ---

21. Terms of Payment

The purchaser agrees to open in favor of the supplier within
days following the date of the Award, a confirmed, irrevocable

letter of credit. The letter of credit will be opened through a U.S.
bank in an amount equal to the agreed contract price and payable in

o

o

o

o

o



u.s. dollars. It will become operative only after the issuing bank
notifies the confirming or advising bank in the united states that the
supplier has provided the purchaser with a satisfactory performance
guaranty.

o
-11-
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The letter of credit shall provide for payment against presentation
by the supplier to the u.s. bank of the following documents:

(1) One copy of the rated clean on board
Bill of Lading (or warehouse receipt and letter where
clause 20(b) (2) applies).

(2) One copy of Supplier's itemized invoice.

(3) One copy of packing list.

(4) One copy of Inspection Certificate certifying that the
items prepared for shipment are in strict conformity
with the specifications of this I.F.B. in quantity and
quality.

(5) Supplier's Certificate and Agreement with A.I.D. (form
282) •

(6) Approved form A.I.D. 11.

All documents required for payment must cite the Invitation for Bid
Number - IFB

~2. Ocean Freight Escalation

Payment will be made in accordance with the C. and F. (C.I.F.) price
submitted in the bid if there is no change in bunker or congestion sur
charges between bid opening date and shipping date as required by IFB or
quoted in the bid. The bidder will furnish with its bid a copy of the
page(s) of the prevailing tariff in effect on the bid opening date showing
the bunker and/or congestion surcharges applicable to the shipping
period(s) of the intended shipments which are on file with the U.S. Federal
Maritime Commission and have been pUblished in the applicable carrier's
tariff. If bunker or congestion surcharges are increased or decreased
subsequent to the bid opening date, but not later than the terminal
shipping date under the contract, calculation of the increase or decrease
will be the difference between the tariff rates submitted with the supplier's
offer and the applicable effective tariff rate at the time of shipment. In
addition if the carrier publishes a tariff change announcing a decrease in
bunker surcharge and in the same tariff change publishes a comparable
increase (roll in) in his/her base freight rate, this amount in the base rate
identified as "roll in" of bunker surcharge will still be considered as
bunker surcharge for determining the total increase or decrease in bunker
surcharge at time of shipment. The purchaser assumes no additional costs
for bunker or congestion surcharges on late shipments except in a force



majeure situation~ The purchaser agrees to make payment on the basis of
the cost of goods delivered at destination adjusted in accordance
with the above procedure. In order that the purchaser may make
necessary amendments to the financing documents prior to shipment, the
supplier will provide information to the purchaser concerning any
increases in bunker or congestion surcharges that the carrier has filed
with the Federal Maritime Commission subsequent to the bid opening date;J
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o

a. (Purchaser) shall receive one copy of the Bill of Lading or
warehouse receipt, one copy of the packing list, one copy of
the invoice, and one copy of the Inspection Certificate.

23. Clearance Documentation

The following clearance documentation shall be air mailed
following shipment to the indicated addresses so as to arrive
in advance of the ship carrying the commodities if possible:

promptly
days

o
[a. (Purchaser) shall receive one original and one copy of the Bill

of Lading, one copy of the packing list, one copy of the invoice,
and'one copy of the Inspection CertificateJ

b. Controller, USAID, (Address), shall receive one copy of the Bill
of Lading (or warehouse receipt when appropriate), one copy of
the packing list, one copy of the invoice, and one copy of the
Inspection Certificate.

24. Changes

The purchaser may at any time, by a written order, and without notice
to the sureties, make changes within the general scope of this contract,
in anyone or more of the following:

a. Specifications, where the supplies to be furnished are to be
specifically manufactured for the purchaser in accordance herewith;

b. Method of shipment or packing;

,c. Place of delivery.

If any such change causes an increase or decrease in the cost of, or
the time required for, the performance of any part of the work under this
contract, whether changed or not changed by any such order, an equitable
adjustment shall be made in the contract price or delivery schedule, or
both, and the contract shall be modified in writing accordingly. Any
claim by the supplier for adjustment under this clause must be asserted
within days from the date of receipt by' supplier of the modification or
change.

25. Taxes and Duties

The (Loan/Grant) Agreement applicable to the goods to be shipped
hereunder does not permit use of A.I.D. funds to finance taxes, tariffs,
duties or other levies imposed by any laws in effect in (purchaser's country).

o

o

o
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Therefore, no such charges are to be included in prices quoted.

26. Notice of Conditions Interfering with Performance

The supplier shall promptly notify the purchaser of:

a. Any conditions which interfere with, or which it is reasonable
to believe will interfere with, complete and timely performance
of contract; and

b. The steps the Supplier is taking to correct or mitigate any such
condition.

27. Force Majeure

Except with respect to default of subcontractors, the supplier shall
not be liable for any excess costs if the failure to perform the contract
arises out of causes beyond the control and without the fault or negligence
of the supplier (Force Majeure) and if the supplier, within twenty (20) days
from the beginning of any such "Force Majeure" notifies the purchaser of
such prevention of performance and the cause thereof. Such causes may
include, but are not restricted to, acts of the purchaser in either its
sovereign or contractual capacity, fires, floods, epidemics, quarantine
restrictions, strikes, freight embargoes, and unusually severe weather,
but in every case the failure to perform must be beyond the control and
without the fault or negligence of the supplier. If the failure to perform
is caused by the default of a subcontractor and if such default arises out
of causes beyond the control of both the supplier and the subcontractor and
without the fault or negligence of either, and if the supplier, within (20)
days from the beginning of any such "Force Majeure" notifies the purchaser
of such prevention of performance and the cause therefore, the supplier
shall not be liable for any excess costs for failure to perform, unless the
supplies or services to be furnished by the subcontractor were obtainable
from other sources in sufficient time to permit the supplier to meet the
required delivery schedule.

28. Termination for Convenience

If at any time during the term of this contract the purchaser deter
mines that it is in its best interest, the purchaser shall have the right
to terminate this contract in whole or from time to time in part by notice
to the supplier by registered airmail letter. In respect to such of the
material that is complete and ready for shipment within thirty days after
receipt of such notice, purchaser agrees to accept delivery thereof at
the contract price and terms. In the case of the remainder of the
undelivered material, purchaser may elect (a) to have any part thereof
completed and take the delivery thereof at the contract price and (b) to
cancel the residue (if any) and pay to the supplier a prorated amount of
the contract price based upon the state of completion to be certified by him/
her. The supplier shall deliver all such material in process of manu
facture to purchaser's credit. No payment shall be made by purchaser for
any material not yet in process of manufacture on the date notice of
termination is received.
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29. Termination for Default
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a. The purchaser may by written notice of default to the supplier,
terminate this contract in whole or part in anyone of the
following circumstances:

(i) If the supplier fails to make delivery of the commodities
within the time specified herein or any extension thereof,
or

(ii) If the supplier fails to perform any of the other provisions
of this contract, or so fails to make progress as to endanger
performance of this contract in. accordance with its terms and
in either of these two circumstances, does not cure such
failure within a period of ten days (or such longer period
as the purchaser may authorize in writing) after receipt of
notice from the purchaser specifying such failure.

b. In the event the purchaser terminates this contract in whole or in
part as provided in paragraph (a) of this clause, the purchaser may
procure, upon such terms and in such manner as the purchaser may
deem appropriate, supplies similar to those so terminated, and the
supplier shall be liable to the purchaser for any excess costs for
such reprocurement. However, the supplier shall continue perfor
mance of this contract to the extent not terminated under the
provisions of this clause.

30. Disputes

All disputes arising in connection with this contract shall be finally
decided under the Rules of Conciliation and Arbitration of the International
Chamber of Commerce by one or more arbitrators appointed in accordance with
these Rules. Said arbitraticn will be held in (specify place) .

31. Liquidated Damages

Except when excused by Force Majeure as defined in clause number 27
above, if the supplier fails to deliver and install the commodities as
scheduled in this contract, the Purchaser will assess the Supplier liquidated
damages of u.S. $ per day not to exceed a total of u.S. $ _
until the commodity is delivered or installed.

32. Notices

Any notice given by either party will be in writing or by telegram or
cable and will be deemed duly given when delivered to the following
addresses:

To purchaser : __

To supplier : _

Or such other representatives or addresses as the parties may hereafter
designate in writing.

()

o
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33. Books and Records

The supplier shall maintain books, records, documents, and accounts
with respect to all transactions under the contract in accordance with
generally accepted accounting principles for a period of three years after
final payment. All such accounts shall be subject to inspection and audit
by the purchaser or its agent at all reasonable times.

34. Assignments

The supplier may not assign its obligation to perform under the
contract except with the prior written consent of both the purchaser and
A.I.D. The supplier may not assign its right to receive payment under
the contract except with the prior written consent of both the purchaser
and A. LD.

35. Subcontracts

All subcont~acts and purchase orders in excess of one hundred
thousand United States dollars (U.S. $100,000) shall only be awarded with
the prior written consent of the purchaser and A.I.D. and such consent,
if given, shall not relieve the supplier from any liability or obligation
under this contract.

36. Non-Discrimination Provision

If the supplier is a U.S. citizen, legal resident or firm the
following applies:

a. The supplier will not discriminate against any employee or applicant
for employment because of race, color, religion, sex or national
origin. The supplier will comply with all provisions of the U.S.
Government Executive Order No. 11246 of September 24, 1965 and the
rules, regulations and relevant orders of the Secretary of Labor.

b. In the event of the supplier's non-compliance with the non
discrimination clause of this contract or with any said rules,
regulations or orders, this contract may be cancelled, terminated,·
or suspended in whole or in part and the supplier may be declared
ineligible for future U.S. Government-financed procurements.

37. Severability

Should any provisions of this contract hereafter be determined to
contravene any law or pUblic policy of the united States of America or
(name of purchasing country) it shall be determined null and void and the
remaining provisions hereof shall continue and remain in full force and
effect and be construed to implement the intent of the parties expressed
herein to the maximum extent.
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38. Vesting of Title and Diversion Rights

A.I.D. reserves the right to vest title to the commodities financed
under this contract in itself, provided that such commodities are in a
deliverable state and have not yet been off loaded in ports of entry in
(name of purchasing country). A.I.D. may direct the carriers to divert
these commodities to alternative destinations until such time as the
A.I.D.-financed commodities are actually off loaded.

39. Legal Effect of Certain A.I.D. Approvals and Decisions

The parties hereto understand that the contract has reserved to
A.I.D. certain rights including, but not limited to, the right to approve
the terms of this contract, the supplier and any or all plans, reports,
specifications, subcontracts, bid documents, drawings or other documents
related to this contract. The parties hereto further understand and agree
that A.I.D., in reserving any or all of the foregoing approval rights,
has acted solely as a financing entity to assure the proper use of
United States Government funds, and that any decision of A.I.D. to
exercise or refrain from exercising these approval rights shall be made
as a financier and shall not be construed as makingA.I.D. a party to the
contract. The parties hereto understand and agree that A.I.D. may, from
time to time, exercise the foregoing approval rights, or discuss matters
related to these rights with the parties individually or jointly, without
thereby incurring any responsibility or liability to the parties indivi
dually or jointly. Any approval, or failure to disapprove, by A.I.D.
shall not bar the purchaser or A.I.D. from asserting any right, or
relieve the supplier of any liability which the supplier might otherwise
have to the 9urchaser or A.I.D.

40. Governing Law

This contract shall be interpreted in accordance with the laws of



r-'
~

c\ o (' ,
\ ,
'--.../

( \

~)

BID SCHEDULE OF COMMODITIES
BEING OFFERED, BY LINE ITEM

App G9, HB 15
(TM 15:61) 3-30-82

IFB NO., _

I

DEPARTMENT OF FAS VESSEL (C&F/CIF)
ITEM COMMERCE TOTAL UNIT TOTAL
NO. COMMODITY SCHEDULE B NO. UNIT OUANTITY PRICE PRICE

>
'"C
'"C

G"l
\0..
::I:
co
~

V1

~r""'\

I~
~:::
0
I ~

00 V1
N ..

0\
~

'-'



)::>
-0
-0
lTl
:z
o.......
><
::r:

-0
:;c
lTl..,..,
lTl
;:0
lTl
:z
()

lTl



)
/

AID HANDBOOK 15
TRANS. MEMO NO.

15: 65

A P PEN D I X H

EFFECTIVE DATE
August 26, 1983

PAGE NO.

Hl-1

) HI.

CAR GOP REF ERE N C E

TABLE OF CONTENTS

DEFINITIONS

H2. STATUTORY AND REGULATORY PROVISIONS

H3. MODEL AGREEMENT CLAUSE

H4. QUARTERLY SHIPPING REPORT FORMAT



AID HANDBOOK 15, App H
TRANS. MEMO NO.

15:65
EFFECTIVE DATE

August 26, 1983
PAGE NO.

H1-1

I
!

/

A P PEN D I X H 1

CARGO PREFERENCE

DEFINITIONS

The following definitions apply to terms used in Chapter 7.

Cargo Preference means the required use of U.S. flag ocean vessels established
by the Cargo Preference Act of 1954, Section 901(b)(l) of the Merchant Marine Act
of 1936 as amended, 46 U.S.C. 1241(b)(l) and the required use of U.S. flag ocean
vessels which AID imposes on a borrower/grantee to enable AID to meet its statutory
respons i bi1 ities imposed by the Cargo Preference Act and re1 ated imp1 ementi ng
regulations of the U.S. Maritime Administration.

Charter

a. The term "charter" includes charter parties, booking notes, and booking
agreements when those forms of freight contracts (as defined below) incorporate
provisions which are in addition to or which deviate from the terms of the
carrier's standard bill of lading and tariff.

b. A charter is a contract for the hire of a ship or aircraft, or a portion
thereof, for one or more voyages or flights, or for a period of time. The
contract may be in the form of a charter party, booking note or booking agreement.

c. A charter party is a single document incorporating the terms of the
contract between the carrier and the shipper. Its clauses include provisions
established by international agreements and, by reference, provisions of law.
The charter party usually overrides any provisions of the carrier's bill of
lading, although the charter party may provide that the bill of lading will
serve as a receipt for the cargo.

d. A booking note or booking agreement is a charter which incorporates
all or some of the provisions of the carrier's bill of lading by reference.
The note or agreement adds provisions which stipulate the rights and responsi
bilities of the parties as to such things as the loading and discharging of
cargo, despatch and demurrage, rates, brokerage fees, etc.

Dry Bulk Carrier. Any nonscheduled vessel, other than a tanker, which
offers to carry a full cargo. Rates are negotiated for the particular voyage,
and rates and services are fixed by a charter for the movement of a specific
quantity of a commodity, at a specified time from a particular port or ports to
one or more destination ports.

Dry Cargo Liner. Any type of vessel operated in scheduled service between
two or more countries over specified trade routes. Charges for liner service
are fixed in tariffs published by the vessel operator, and available unifornlly



to any shipper. Virtually any commodity may be shipped in liner service, includin~'

commodities which are not "dry cargo" such as petroleum, veqetable oils', and other
bulk liquids w~ich the liner c~rries in deep tanks built into the vessel.
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Fair and Reasonable Rates

a. The Cargo Preference Act's required use of U.S. flag vessels stipulates
that the usage is dependent on the extent such vessels are available at "fair and
reasonable rates for U.S. flag commercial vessels." AID's general practice is to
accept that liner tariff rates filed with the Federal Maritime Commission for
transportation service to and from the United States are 'fair and reasonable. AID
does reserve the right to determine that a U.S. flag liner's rate for service between
two foreign ports, which need not be filed with the Federal Maritime Commission, is
not fair and reasonable. Such a determination becomes a determination that U.S.
flag liner service is not available.

b. Conferences of liner operators, and also individual (nonconference) liner
operators, designate'in their tariffs that the freight rates for certain
commodities are "open"; no fixed rate or charge is set forth in the tariff. The
commodities in such instances are usually those that move in substantial quantities
or "parcels", such as fertilizers, cement, etc. The liner operator will quote a
rate to a prospective shipper for a particular consignment. Such quoted rates will
fluctuate from time to time, reflecting,supply and demand for shipping space. AID
reserves the right in such instances to determine whether the rate quoted for a
particular shipment is fair and reasonable at the time and for the trade concerned.

c. Dry bulk carrier (tramp) and tanker rates are negotiated between shippers
and vessel operators and fixed by a charter. AID refers the proposed rate in such
cases to the U.S. Maritime Administration for review, and will determine that the
rate is not fair and reasonable in instances where the U.S. Maritime Administration
advises AID that the offered rate exceeds their guideline rate for the vessel and
voyage concerned.

Flag of Registry. AID accepts Lloyd's Register and Lloyd's Shipping Index
in effect as of the date of loading of the vessel as reference in determining the
flag of registry of a particular vessel.

Liner Conference. An association of common carriers by water (liner
operators) which is permitted by the Federal Maritime Commission to fil~ a tariff
for the services of all mernbers of the conference. The members usually include
both U.S. and foreign flag carriers, and the tariff's rates and charges are
uniform for all members. A conference tariff may contain "open rates" for
particular commodities.

Open Rates. A liner conference tariff may state that the conference has
agreed that the rates of its members for one or more specific commodities are
"open". The conference tariff will not specify the applicable freight rate in
such instances. The individual members of the conference may then establish their

•

•

•
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individual rates for these "open " commodities, and such individual carrier rates
may vary between members of the conference. Each conference member is then
required to file its individual tariff with the Federal Maritime Commission to cover
the rates, charges, and rules applicable to carrying the open rated commodity of the
conference tariff.

u.s. Flag Vessel. For cargo preference purposes, this term includes all u.s.
flag registry vessels owned by commercial firms or individuals except those which,
subsequent to September 21, 1961, shall have been built outside the United States,
rebu'ilt outside the United States, or documented under any foreign registry until
such vessel shall have been documented under the laws of the United States for a
period of three years.

\ Tariff. A publication containing the rates, charges, classification of
) commodities, rules, regulations, and practices of a common carrier for

transportation by water.

Transshipment. Transshipment means the physical transfer of cargo from one
'common carrier by water to another common carrier by water. Transfer of cargo
between vessels of one common carrier is not transshipment.

/
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1. Background

A P PEN D I X H 2

CARGO PREFERENCE

STATUTORY AND REGULATORY PROVISIONS

'\
)

)
/

Various U.S. statutes since 1904 have incorporated the cargo preference principle.
In general, the principle is that when the U.S. Government generates cargo by
virtue of loans, grants, guarantees of payment, acceptance of foreign currency, or
direct purchase, a portion of the cargo will be transported in privately owned
U.S. flag ships. This principle is supportive of the basic maritime policy of the
United States, as now stated in the Merchant Marine Act, 1936, which reads:

IIIt is necessary for the national defense and development of
its foreign and domestic commerce that the United States should
have a merchant marine (a) sufficient to carry a substantial
portion of the waterborn foreign commerce of the United States ...
(b) capable of serving as a naval and military auxiliary in time
of war or national emergency.... 11

2. The Cargo Preference Act

The Cargo Preference Act of 1954, P.L. 664 (83rd Congress), amended Section 90l(b)
of the Merchant Marine Act of 1936 to require that at least 50 percent of U.S.
Government financed cargo be carried on U.S. flag shipping. This section of the
Merchant Marine Act was further amended by P.L. 266 (87th Congress) to establish
when certain U.S. flag vessels are not deemed to be II privately owned U.S. flag
vessels ll for the purposes of Section 901(b). As so amended the section states:

lJ(b) Whenever the United States shall procure, contract for,
or otherwise obtain for its own account, or shall furnish to or for
the account of any foreign nation without provision for
reimbursement, any equipment, materials, or commodities,
within or without the United States, or shall advance funds
or credits or guarantee the convertibility of foreign
currencies in connection with the furnishing of such
equipment, materials, or commodities, the appropriate agency
or agencies shall take such steps as may be necessary and
practicable to assure that at least 50 per centum of the
gross tonnage of such equipment, materials, or commodities
(computed separately for dry bulk carriers, dry cargo liners,
and tankers), which may be transported on ocean vessels,
shall be transported on privately owned United States-flag
commercial vessels, to the extent such vessels are available
at fair and reasonable rates for United States-flag commercial
vessels, in such manner as will insure a fair and reasonable



"b(2) Edt tv7ry epar men or agency having responsibility
under thlS subsection shall administer its programs

3.MARAD Authority

a. Section 27, P.L. 469 (91st Congress), the Merchant Marine Act of
1970, gave ne~ authori~y on cargo preference administration to the Secretary of
Commerce. ThlS authorlty delegated to the U.S. Maritime Administration (MARAD)
was transferred from the Department of Commerce to the Department of Transportation,
when the MARAD was transferred to the latter Department. Section 27 further
amended S~ction 901 of the Merchant Marine Act of 1936 by adding a new subsection
(b)(2) WhlCh now reads:

participation of United States-flag commercial vessels in
such cargoes by geographic areas. Provided, that the provisions
of this subsection may be waived whenever the Congress by con
current resolution or otherwise or the President of the
United States or the Secretary of Defense declares that an
emergency exists justifying a temporary waiver of the provisions
of Section 901 (b) and so notifies the appropriate agency or
agencies. And provided further, that the provisions of this
subsection shall not apply to cargoes carried in the vessels of
Panama Canal Company. Nothing herein shall repeal or otherwise
modify the provisions of Pub1ic Resolution Number 17, (73rd
~ongress) (48 Stat. 500) as amended. For purposes of this
section, the term "privately owned United States-flag commercial
vessels" shall·. not be deemed to include any vessel which
s~bsequent to the date of enactment of this amendment sha1.1
have been either (a) built outside the United States, (b)
rebuilt outside the United States, or (c) documented under
any foreign registry, until such vessel shall have been
documented under the laws of the United States for a period
of three years. Provided, however, that the provisions of
this amendment shall not apply when~, (l). prior to the.-.ena..c.k
ment of this amendment, the owner of a vessel, or contractor
for the purchase of a vessel, originally constructed in the
United States and rebuilt abroad or contracted to be built
abroad, has notified the Maritime Administration in writing
uf its intent to document such vessel under United States
registry, and such vessel is so documented on its first
arrival at a United States port not later than one year
subsequent to the date of the enactment of this amendment, or
(2) where prior to the enactment of this amendment the owner
of a vessel under United States registry has made a contract
for the rebuilding abroad of such vessel and has notified
the Mariti~i Administration of such contract, and such
rebuilding is completed and such vessel is thereafter
documented under United States registry on its flrst arrival
at a United States port not later than one year subsequent
to the date of the enactment of this amendment."
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with respect to this subsection under regulations
issued by the Secretary of Transportation. The
Secretary of Transportation shall review such admini
stration and shall annually report to the Congress with
respect thereto. 1I

b. The Conference report accompanying the Merchant Marine Act of 1970 (No. 91-155),
in explaining the reason for the above amendment, said:

"There is a clear need for a centralized control over
the administration of preference cargoes. In the
absence of such control, the various agencies
charged with administration of cargo preference laws
have adopted varying practices and policies, many of
which are not American shipping oriented. Since
these laws were designed by Congress to benefit
American shipping, they should be administered to
provide maximum benefits to the American merchant
marine. Localizing responsibility in the Secretary of
Transportation to issue standards to administer these
cargo preference laws gives the best assurance that
the objective of these laws will be realized."

4. MARAD Regulations

The MARAD has added Part 381 to Title 46, Chapter II, Code of Federal Regulations
to implement its above authority.

a. Section 381.3 reads:

"381.3 Reporting information and procedure. (a)
Reports of cargo preference shipments. Each
department or agency subject to the Cargo Preference
Act of 1954, except the Department of Defense f~r

which separate regulations will be issued, shall
furnish to the Maritime Administration, Cargo
Pref~rence Control Center, _Transportati on B~Ji 1di ng,
Washington, D.C. 20590, within 20 working days of
the date of loading for shipments originating in
the United States or within 30 working days for
shipments originating outside the United States,
the following information concerning each shipment
of preference cargo:

(1) Identification of the sponsoring U.S.
Government agency or department

(2) Name of vessel

(3) Vessel flag of registry



(4) Date of Loading

(5) Port of Loading -}

(6) Port of final discharge

(7) Commodity description

(8) Gross weight in pounds

(9) Total ocean freight revenue in U.S. dollars

(b) Format of Reports. The information listed in
paragraph (a) of this section shall be furnished
to the Maritime Administration in a format prepared
by the reporting department or agency and approved
by the Assistant Secretary of Transportation for Maritime
Affairs as suitable for the purpose of carrying out
his responsibility under Section 901 (b)(2) of the
Merchant Marine Act, 1936, as amended, pursuant to
the authority deleg~ted to him thereunder by the Secretary
of Transportation, under Section 3 of Department
Organization Order 10-8, 36 F.R. 1223. Where
obtainable, a properly notated and legible copy of
the ocean bill· of lading in English will suffice.
Reporting formats shall be submitted for approval
by April 30, 1971.
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(c) Shipments made subject to the Act. In those
instances where a shipment has been made that was
not known to be subject to the Cargo Preference
Act of 1954 when it was made, but subsequent events
cause it to be subject to that Act, the agency
taking the action that caused the shipment to be
subject to the Act shall furnish to the Maritime
Administration, Cargo Preference Control Center,
the information listed in paragraph (a) of this
section in the approved reporting form.

Effective date. These regulations shall become
effective for all cargo preference shipments
loaded on or after July 1, 1971. II

•

•
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"381.4 Fair and reasonable participation. In order
to insure a fair and reasonable participation by U.S.
flag commercial vessels in liner parcel cargoes subject
to the Cargo Preference Act of 1954, as required by
that Act, the head of each department or agency having
responsibility under that Act shall prescribe
regulations on formal staff instructions providing for
the cargo mix of liner parcel cargoes transported on
ocean vessels to be divided between privately owned
U.S.-flag vessels and foreign-flag vessels in such a
manner as to yield to the U.S.-flag vessels freight
revenue per long ton at least equal to the freight
revenue per long ton afforded the foreign-flag vessels
participating in the same grant, loan or purchase
transactions. A copy of the reguiations or staff
instructions prescribed by each department or agency
shall be furnished to the Secretary, Maritime Administration,
no later than June 30, 1971."

c. Section 381.5 reads:

"381.5 Fix American-flag tonnage first. Each d~partment

or agency having responsibility under the Cargo Preference
Act of 1954 shall cause each full shipload of cargo subject
to said Act to be fixed on U.S.-flag vessels prior to any
fixture on foreign-flag vessels for at least that portion
of all preference cargoes required by that Act to
be shipped on U.S.-flag vessels, computed by
purchase authorization or other quantitative unit
satisfactory to the agency involved and the Maritime
Administration, except where such department or
agency determines, with the concurrence of the
Maritime Administration, that (a) U.S.-flag vessels
are not available at fair and reasonable rates for
U.S ... flag commercial vessels, or (b) that there is
a substantially valid reason for fixing foreign-
flag vessels first."

5. Statutory Provisions of The Foreign Assistance Act.

The Foreign Assistance Act of 1961, as amended, exempts certain limited transactions
from the provisions of the Cargo Preference Act.

a. Section 603 of the FAA applies to the use of certain foreign currency
funds, and the transfer of fresh fruits and products thereof, and is quoted for
convenience:



5.a
"Sec. 603. Shipping on United States Vessels. The ocean transportation

between foreign countries of commodities and defense articles purchased with
foreign currencies made available or derived from funds made ava"ilable under this
Act or the Agricultural Trade Development and Assistance Act of 1954, as amended
(7 U.S.C. 1691 et seq.), and transfers of fresh fruit and products thereof under
this Act, shall not be govened by the provisions of section 901(b) of the Merchant
Marine Act of 1936, as amended (46 U.S.C. 1241), or any other law relating to the
ocean transportation of commoditi es on United States fl ag vessel s."
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b. Section 303 of the FAA applies to funds related to the Indus Basin

Development:

"Sec. 303. Indus Basin Development:. In the event that funds made available
under this Act (other than part II) are used by or under the supervision of
the International Bank for Reconstruction and Development in furtherance of the
development of the Indus Basin through the program of cooperation among Sout~

Asian and other countries of the free world,which is designed to promote economic
growth and political stability in South Asia, such funds may be used in accordance
with requirements, standards, or procedures established by the Bank concerning
completion of plans and cost estimates and determination-of feasibility,
rather than with requirements, standards, or procedures concerning such matters
set forth in this or other Acts; and such funds may also be used without regard
to the provisions of section 901(b) of the Merchant Marine Act, 1936, as amended
(46 U.S.C. 1241), whenever the President determines that such provisions cannot
be fully satisfied without seriously impeding or preventing accomplishment of
the purposes of such programs: Provided. That compensating allowances are
made in the administration or other programs to the same or other areas to
which the requirements of said section 901(b) are applicable."

c. The Cargo Preference Act includes the statement: "Nothing herein shall
repeal or otherwise modify the provisions of Public Resolution 17, Seventy-third
Congress (48 Stat. 500) as amended." PR 17 (15 U.S.C. 616a) reads as follows:

"Sec. 616a. Shi pment of exports fi nanced by Government in United States
Vessels

It is the sense of Congress that in any loans made by the Reconstruction
Finance Corporation or any other instrumentality of the Government to
foster the exporting of agricultural or other products, provision shall be made
that such products shall be carried exclusively in vessels of the United
States, unless, as to any or all of such products, the United States Maritime
Commission, after investigation, shall certify to the Reconstruction Finance
Corporation or any other instrumentality of the Government that vessels of
the United States are not available in sufficient numbers, or in sufficient
tonnage capacity, or on necessary sailing schedule, or at reasonable rates."

However, Executive Order 11223 of May 12, 1965, exempted the Administration of
the Foreign Assistance Act of 1961, as amended, from the provisions of P.R. 17 .

•

•

•
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AID's regulatory implementation of cargo preference is contained in Sections
201.15 and 201.31(f) and Attachment A, Clause 13, of AID Regulation 1, Appendix A
of this Handbook. Further regulatory implementation applicable to AID direct
contracts is published in the AIDPR, as 7-7.5002-15, 7-7.5402-8, 7-7.5502-10, and
7-6.5103.
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CARGO PREFERENCE

MODEL AGREEMENT CLAUSE

The following clause shall be used to incorporate cargo preference requirements
into loan and grant agreements, when such agreements do not incorporate the
provisions of Section 201.15 of AID Regulation 1. Any proposed deviation from the
model clause shall be cleared by M/SER/COM prior to use in an agreement.

U.S. flag vessel shipping requirement.Section ------\

) (a) General requirements. Unless AID determines that privately owned U.S.
flag commercial ocean vessels are not available at fair and reasonable rates for
such vessels,

/

(1) at least fifty percent (50%) of the gross tonnage (computed
separately for dry bulk carriers, dry cargo liners, and tankers from each of two
geographic areas - the United States and all other countries) of all goods financed
by AID which are transported on ocean vessels shall be transported on privately
owned U.S. flag commercial vessels and

(2) at least fifty percent (50%) of the gross freight revenue generated
by all shipments of AID-financed commodities which are transported to the territory
of the borrower/grantee on dry cargo liners shall be paid to or for the benefit of
privately owned ~.S. flag commercial vessels.

(b) Methods of compliance.

(1) Compliance with these requirements with respect to dry cargo liner
vessels s~all De achieved for the total of liner shipments made during the term of
tne loan or grant agreement. If AID determines at any time during the term of
t~e agreement that compliance may not be achieved, AID may require that all
suBsequent shipments be made on U.S. flag liners until compliance is assured.

(2) Compliance with these requirements with respect to dry bulk
carriers and tankers shall be achieved for each quantitative unit of cargo. A
quantitative unit of cargo is the total tonnage of a commodity or commodities
included in one invitation for bids or other solicitation of offers from ocean
carriers for the transportation of cargo which may move in full shipload lots.
AID shall approve a charter or other contract of affreightment for a non-U.S.
flag vessel only if AID has determined that at least 50% of the quantitative
unit will move on U.S. flag vessels, to the extent that such vessels are available
at fair and reasonable rates for such vessels. U.S. flag dry cargo liners whose
offers are responsive to the terms of the invitation for bids or other
solicitation of vessels may be used for achieving compliance for the quantitative
unit.



Upon application of the borrower/grantee or the supplier, AID/W, Office
of Commodity Management, shall determine and advise the applicant whether or not
privately owned U.S. flag vessels are available for any specific shipment of
commodities at fair and reasonable rates. A determination that U.S. flag vessels
are not available does not carry with it the authorization for AID to finance
freight on a vessel not otherwise authorized.

(c) Nonavailability of U.S. flag vessels.
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(d) Responsibility.

The borrower/grantee is responsible for compliance with the requirements
of thi s section and for imposi ng upon subborrowers, contractors, and importers such
requirements regarding shipping arrangements with suppliers as will assure
discharge of this responsibility.

(e) Privately owned U.S. flag commercial vessels.

For purposes of this section the term "privately owned U.S. flag
commercial vessels" shall not include any vessel which, subsequent to September 21,
1961 shall have been either built outside the United States, rebuilt outside
tne United States, or documented under any foreign registry until such vessel
shall have been documented under the laws of the United States for a period of 3
years.

•

•

•
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FOR AID USE ONLY

BORROWER SHIPPING STATEMENT

.TO: Agency for International Development
Washington, D.C. 20523

ATTACHMENT(S)

IMPLEMENTATION LETTER NUMBER

Our progress in meeting our obligation under the Loan Agreement to ship on U.S. flag vessels at least fifty percent (50%)
of the gross tonnage of loan financed goods transported on ocean vessels, is as shown in the following tabulation.

DATE RECEIVED

I
DATE COPY SENT TO SER/COM/TI

AID/W

1. BORROWER'S NAME 12. SHIPMENfS FROM

3. LOAN NUMBER 14. DATE SUBMITI.ED 5. DATE OF QUARTER ENDED

(a) Long Tons I (b) % of Total

E. FREIGHT COST
U.S. DOLLAR EOUIVALENT

Total (Shipments This Quarter)

Cumulative Totals Through This Quarter

PART I - SUMMARY STATEMENT

1; Total

Long
Tons

D. GROSS TONNAGE

2. U;S. Vessels
1. Total

Freight ($)

2. Paid With

AID Funds

&11. ..... "" ... Jla. LJ ... &&& ............ "' ... ..., .A.a. ...... ..., .............. ""' ..............

A. VESSEL B. PORTS C. BILL OF LADING D. GROSS TONNAGE E. FREIGlIT COST F. SUPPUER INVOICE REFERENCE
(U.S. DOLLAR EQUIVALENT)

2. Flag of 1. Total 2. u.s. Vessels 3. FOB Value of1. Total 2. Paid With
1. Name

Vessel
1. Exit 2. Destination 1. Date 2. Description of Cargo Long (a) Long (b) % 1. Invoice Number 2. Date Goods

Tons Tons of Total Freight ($) AID Funds (~~i~l;~~)

****** ******* ******* **:: **
: S A ~ P L E o N L :
: **i actu 1 form 1/2"x1 II:

*

TYPED NAME 0 BORROWER'S REPRESENfATIVE I SIGNATURE ITITLE DATE

AID 1450-3 (7.79)
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BORROWER SHIPPING STATEMENT
CONTINUATION SHEET

2. SHIPMENTS FROM 3. LOAN NUMBER 5. DATE OF QUARTER ENDED

PAGE OF

PART II - SHIPMENTS THIS QUARTER

A. VESSEL B. PORTS C. .BILL OF LADING D. GROSS TONNAGE E. FREIGHT COST F. SUPPLIER INVOICE REFERENCE
(U.S. DOLLAR EQUIVALENT)

2. Flag of 1. Total 2. U.S. VC$sels 3. FOB Value of

1. Name 1. Exit 2. Dcstination 1. Datc 2. Description of Cargo Long (a) Long (b) %
1. Total 2. Paid With 1. Invoice Number 2. Date Goods

Vessel Tons Tons IofTotal Freight ($) AID Funds (¥~~it'a11~[,
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AID 145O-3A (7-79)
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Disposition of AID-Vested Commodities
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UNITED STATES INTERNATIONAL DEVELOPMENT COOPERATION AGENCY

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON. DC 20523

ACTION MEMORANDUM FOR THE ADMINISTRATOR

FROM: AAIASIA, (name)

SUBJECT: Actions with Respect to A.I.D.-financed Commodities Intended
for the Khmer Republic

PROBLEM: To accomplish vesting' of title and related actions with respect to all
AID-financed commodities now in transit or in preparation for shipment to the
Khmer Republic.

DISCUSSION: Substantial quantities of AID-financed_ cargoes are presently in
transit to the Khmer Republic but cannot be delivered by commercial carriers
to safe ports in that country. Commodities have already been offloaded at
intermediate ports such as Saigon, Singapore, Bangkok, Hong Kong and
Kaohsiung. Other cargo on the high seas will also be offloaded at such
ports as long as current transportation conditions continue. In this context
it is clear that the purposes of the commodity assistance programs to the
Khmer Republic have been frustrated and cannot be achieved under AID's usual
financing arrangements.

Action should now be taken as necessary under Section 201.44 of Regulation 1
to vest title in AID-financed commodities which are presently in transit to
the Khmer Republic in order to safeguard AID interests therein. Such an action
would make it possible for AID to assume control of these shipments and to
accomplish their diversion '(if necessary), warehousing, and ultimate delivery
to an alternate destination in accordance with the provisions of AID Regulation 1,
Sec. 201.44, and under the broad authority of FAA Section' 605. The Director,

MISER/COM, charged 'with overall authority to implement commodity import p(ograms,
would proceed to take all action necessary under and consistent with AID
Regulation 1 to effectuate the vesting determination.

AID should also take action to protect its interests with regard to commodities
not yet delivered to carriers. Many of these are covered by letters of credit

.under outStanding lett~rsof commitment. M/SER/COM should initiate negotiati6ns
with suppliers of these commodities with a view to vesting title if necessary,
and compensating suppliers who are unable to dispose of such commodities
without loss.

RECOMMENDATION: It is recommended that you approve the course of action
outlined above by signing the attached determination.



App 1-1(2), HB 15
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DETERMiNATION

Pursuant to authorities contained in §605 of the F.A.A. of 1961, as amended, and

§ 201.44 of A.I.D. Re~ulation 1, I hereby direct the Director, M/SER/COM~tb take

all steps pursuant to and consistent with the F.A.A. and A.I.D. Regulation 1 which

are necessary to protect the best interests of the United States with respect

to A.I.D~-financed commodities in transit to the Khmer Republic and to commodities

which have not yet been delivered to carriers but are co~ered by outstanding letters

of credit under A.I.D. Letters of Commitment. Such steps may include exercising

the authority of said §201.44 regarding vesting in A.I.D. of title to commodities in

transit and initiating negotiations with suppliers of commodities covered by A.I.D.

~ credits but not yet delivered to carriers. As necessary, vesting may be exercised

in anticipation of commodities being transferred to carriers and negotiations may

include arrangements for compensation to suppliers who are unable to dispose of

commodities without loss. Letters of Commitment should also be cancelled or modified

to the extent necessary.

~ This action is to take effect immediately.

M. Peter McPherson
Administrator

Date

o
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(Sample Telegram to Banks)

(NAME AND ADDRESS OF BANK)

(NAME OF APPROPRIATE BANK OFFICER)

1. UNDER SECTION 605 FOREIGN ASSISTANCE ACT AND SECTION 201.44
AID REGULATION 1, AS AMENDED, ADMINISTRATOR AID HAS DETERMINED
TITLE AID-FINANCED COMMODITIES IN TRANSIT (COUNTRY) BE
VESTED IN AID. YOU ARE HEREBY INSTRUCTED FORWARD UNDERSIGNED
ALL NEGOTIABLE BILLS OF LADING, SUPPLIERS' INVOICES, PACKING
LISTS, INSPECTION CERTIFICATES OR OTHER DESIGNATED DOCUMENTS
RELATING TO COMMODITIES AS ARE IN, OR MAY COME INTO, YOUR
POSSESSION. AID WILL ACCEPT SUCH DOCUMENTATION NOTWITHSTANDING
THEY MAY CONTAIN DISCREPANCIES WITH RESPECT COMMERCIAL (NON-AID)
REQUIREMENTS OF UNDERLYING LETTER OF CREDIT. ANY DISCREPANCIES
WITH RESPECT AID IMPOSED REQUIREMENTS SHOULD BE REFERRED TO

. UNDERSIGNED FOR TELEPHONIC APPROVAL PRIOR TO YOUR MAKING PAYMENT.
YOU ARE REQUESTED TO EITHER DELIVER ABOVE DOCUMENTATION AND
COPIES ALL OUTSTANDING LETTERS OF CREDIT AND AMENDMENTS THERETO
TO , AID CERTIFYING OFFICER, (ADDRESS)
FOR TRANSMITTAL TO UNDERSIGNED, OR FORWARD THEM BY REGISTERED
AIRMAIL ADDRESSED DIRECTLY TO UNDERSIGNED.

2. EFFECTIVE IMMEDIATELY, YOU ARE HEREBY INSTRUCTED NOT TO ISSUE,
ADVISE, OR CONFIRM ANY NEW LETTERS OF CREDIT AND NOT TO AMEND,
EXTEND OR OTHERWISE MODIFY ANY EXISTING LETTERS OF CREDIT UNDER
LETTERS OF COMMITMENT ISSUED TO YOU BY AID UNDER ANY AID LOAN OR
GRANT AGREEMENT OR PROJECT IMPLEMENTATION ORDER/COMMODITIES (PIO/C)
TO (COUNTRY) . ACCORDING TO OUR RECORDS THE OUTSTANDING
LETTERS OF COMMITMENT HELD BY YOU ARE:

(LIST BY IDENTIFICATION NUMBERS)

3. PLEASE NOTIFY NAME OF EMPLOYEE S ,BANKING AND FINANCE DIVISION,
AID/W, AREA CODE 202, PHONE NO. , AS SOON AS POSSIBLE AS TO
REMAINING BALANCES IN EACH LETTER OF COMMITMENT AND CONFIRM THOSE
FIGURES IN WRITING.

(NAME OF EMPLOYEE)
BANKING AND FINANCE DIVISION
OFFICE OF FINANCIAL MANAGEMENT
AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON, D.C. 20523
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(Sample Telegram to Suppliers)

WITH REGARD TO U.S. COMMODITY ASSISTANCE FINANCED BY A.I.D. TO
(COUNTRY) , REQUEST YOU IMMEDIATELY FURNISH A.I.D.

ADDRESS BELOW A STATUS REPORT ON ALL COMMODITIES COVERED BY
OUTSTANDING LETTERS OF CREDIT UNDER A.I.D. LETTERS OF COMMITMENT
FOR WHICH YOU HAVE NOT YET RECEIVED PAYMENT. IN ADDITION, TAKE
THE FOLLOWING ACTIONS:

(1) STOP MANUFACTURE OF ANY ITEMS SPECIFICALLY DESIGNATED FOR
(COUNTRY) WHICH HAVE NOT YET BEEN COMPLETED.

(2) HOLD ANY FINISHED ITEMS DESIGNATED FOR (COUNTRY)
AT PLANT OR WAREHOUSE. ---~------~--

(3) INSTRUCT YOUR FREIGHT FORWARDERS TO HOLD FINISHED ITEMS
DESIGNATED FOR (COUNTRY) IN WAREHOUSES AND NOT LOAD
THEM ON VESSELS.

PLEASE NOTE PROVISIONS OF SECTIONS 201.45 and 201.46 OF
A.I.D. REGULATION 1. A.I.D. WILL BE IN FURTHER COMMUNICATION
WITH YOU AS THE SITUATION DEVELOPS. FOR GUIDANCE ON SPECIFIC
PROBLEMS, WRITE OFFICE OF COMMODITY MANAGEMENT, AGENCY FOR
INTERNATIONAL DEVELOPMENT, WASHINGTON, D.C., 20523, PROVIDING
DETAILS CONCERNING SPECIFIC TRANSACTIONS INVOLVED.
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(Sample Letter to Suppliers)

(Date)

CERTIFIED - RETURN RECEIPT REQUESTED

(NAME AND ADDRESS)

Gentlemen:

On (date) ,this office sent your company a telegram which read,
in part, as follows:

IIWith regard. to U.S. commodity assistance financed by A.I.D.
to (country), request you immediately furnish A.I.D. address
below a status report on all commoditi es covered by outs tand i ng
letters of credit under A.I.D. letters of commitment for which
you have not yet received payment. In addition, take the
following actions:

II (1) Stop manufacture of any items specifi cally designated for
(country) .. whi ch have not yet been comp1 eted.

11(2) Hold any finished items designated for (country) at
plant or warehouse.

11(3) Instruct your freight forwarders to'ho1d finished items
designated for (country) in warehouses and not load them
on vessels.

Very truly yours,

(Employee Name and Title)

c

c

c

c
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(Sample Telegram to Carriers)

1. YOU ARE HEREBY DIRECTED TO DELIVER TO (PORT) or (PORT) ALL A.I.D.-
FINANCED COMNODITIES ABOARD YOUR VESSEL(S) WHICH ARE rWH CONSHii..,IED
FOR DELIVERY TO A PORT IN (COUNTRY). THIS /\CTIOII 8Y .1\.1.0. IS T/\KEr,!
PUP.SUA~JT TO THE AUTHORITY CONTAINED IN SECTION 605 OF THE FOREIGN
ASSISTANCE ACT OF 1961, AS AMENDED, AND SECTION 2b1.44 OF A.I.D.
REGULATION 1. A. I. D. IS Tf\KING THE NECESSARY ,l\CTION T0 VEST TITLE
IN ALL A.I.D.-FINANCED COMMODITIES FOR (COUNTRY) ABOARD YOUR VES
SELS. YOU ARE ALSO REQUESTED TO ORDER ANY CONNECTING CARRIERS TO
HHm·1 YOU HAVE TRANSSHIPPED A.I.D.-FINANCED CARGO FOR A PORT IN
(COUNTRY) UNDER THROUGH BILL OF LADING ,~RRANGEr"ENTS AND HHO ~lAY NOH
BE ENROUTE TO A PORT IN (COUNTRY) TO DELIVER SUCH CARGO TO (PORT) OR.
(PORT). ~EQUEST CABLE ADVICE IF YOU~ HAREHOUSE F,L\CILITIES l'Nl'PORT)
Oifll'ORT) }l,RE CONSIDEPED INADEQUATE \<lITH YOUR RECOiiit1EN~J\TIONS --
OF ALTERNATE PORTS TO EN,l\BLE AI D/HASH INGTON f~AKE DETEP['UNft,TION OF
DESIRED DISCHARGE PORT.

IN J\DDITION THIS VESTING P.CTION ,l\.PPLIES TO A.I.D.-FINANCED COHr·10DITIES
CONSIGNED FOR DELIVERY TO A PORT IN (COUNTRY) AND CURRENTLY IN YOUR
CUSTODY JlT ALL TRANSSHIPr,1ENT PORTS. THESE cor~r"l0DITIES J\.RE TO REr'~AIN
AT THEIR PRESENT LOCATION. THIS VESTING ACTIon BY A.I.D. PPECLUDES
YOU FRon RELEASING THE A. I. D.-FINANCED cm·1tvlODITIES TO ANY PARTY OTHER
THAN A DULY AUTHORIZED A.I.D. rEPRESENTATIVE.

2. 1\.1.0. HILL I\SSW1E RESPONSIBILITY FOR ANY EXTRA COSTS (INCLUDING
COSTS OF r-1ARINE INSURANCE AND HANDLING) HHICH ARE INCURRED AS p" RESULT
OF THIS VESTING ACTION. SUCH COSTS SHALL NOT EXCEED THE DIVERSION
CHARGES SPECIFIED IN APPLICABLE TARIFFS AND SHALL INCLUDE ONLY THOSE
DEVIATION, INSURANCE, AND EXTRA HI\NDLING COSTS HHICH ,l\RE Jl,CTUJ\LLY
INCURRED.

3. PLE/'.SE .L\IR~1AIL TO A.I.D., Cor'VTR, HASHINGTON, D.C. 20523 f\S SOON
AS POSSIBLE ONE NON-NEGOTIABLE COpy OF EACH BILL OF LADING FOR CARGO
AFFECTED BY THIS ORDER, PLUS ONE COpy OF THE OUTTURN REPOPT PREPARED
AT THE PORT OF DISCHARGE. YOUR AGENT AT THE DIRECTED PORT OF DIS-
CHARGE SHOULD BE ADVISED THAT HE WILL BE VISITED BY A REPRESENTATIVE
OF A.I.D. HHO WILL NEED SHULAR DOCU~1ENTI\TION. IF YOU DO NOT HAVE
ANY CARGO FOR (COUNTRY) ON THE HIGH SEAS OR AT TRJ'.NSSHIPi"ENT PORTS KINDLY
ADVISE THIS OFFICE. THIS TELEGRAr'1 HAS BEEN SENT TO OTHER LINES LIKELY
TO BE TRA~SPORTING A.I.D. CARGO TO (COUNTPY).

(Employee Name and Title)
OFFI CE OF COMMODITY ~'ANAGEf"'ENT

A.I.D./WASHINGTON, D.C. 20523
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(Sample Vested'CommodityRecord Sheet)
VEStED Crn~DITY RECORD SHEET Transactlon No.

(""'Lo-c:-at-:-'li-on-) (Ident. No.)
DAT~ SHEET PREPARED: 29 July 75

___ ORIGI~AL DESTINATlOrl..;,,: _CCMMOOITV: MachinerL- lOCATION:
718.4236.000

SCHEDULE B: 719.2210.000 U.S. BANK L/CREDIT NO.~: SOURCE: _

FINANCING AUTHORIZATION NO.:

COMHODITV IDENTIFICATION Arm VALUE:

1. Description incJuding full specification, quantity and packing detail for
'each item invoi~£d (or copy of invoice as attachment, if available)

2. Invoice Value Tptals:

FOB i...W..§f...0"""'0 _

Ocean Freig~t $337.32

·c & F S 2! 299 •32

Insurance !.'__91_._25 __

CIF $ 2,390.57

3. Unit Invoice Price:

FOD S 1.962 00

Unit (Speci'fY)_!L-

4. Damaged condition, if any,
Noted by RCMO:

5~ Estimated Current FOB Market Value:

Total S
~-.....-------

Per Uni t ....S _

SUpp.u ER/t~FGR. INFOR~·~J\T ION:

6; Supplier1s Name and Address: Name and Tel. No. of Contact:

7~ Manufacturer I s r~ame and Address: Name 'and Tel. No. of Contact:

~ TRA!lSPOnATIO~/STORAGE IIlFOR.~ATI ON:

8~ Vessel/Carrier:

9~ B/l No. and Oate: l0. Date Arrived: _

11. Storage Faci1it~ Address:

124 Number of Pieces : 13. Stot"age Contract No. : _

14 .. Storage ChargeS' as of : ..._$ _

DISPOSITION: (Including Shelf Life Considerations, if any)

o
NOTE:: Use addi'tional sheet(s) keyed to Identification No. above, if necessary

for additional information.
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(Sample Indemnification Letter)

CONSULP,TE GENERP.L OF TI-1E
UNITED STJl.TES OF N,lP}.IC/\

REGIONAL COMMODITY MANAGEMENT OFFICE
AGENCY FOR I~JTERr~ATI ONAL DEVELOPf-IENT

(Location)

(Addressee)

Gentlemen:

(Date)

o

In consideration of your releasing the goods described in the .
attached to the l\gency for Internat i ana1 Jevelopment vii thout the
prior surrender of tile original bills of lading, the J\gency for
International nevelopment agrees as follows:

To indemnify, save, defend, protect and hold you, the
vessel, her owners, charterers, operators, the master
and agents, their successors in interest, heirs, and
assigns, harmless from all claims, liabilities, demands,
,suits, actions or necessary exception wich might arise
out of, or be made against you or any of the above~named

persons by reason of making such delivery prior to the
receipt of the original bill of lading, provided you or your
principals take no action which would interfere with A.I.D.'s
assertion and defense of its ownership of this cargo.

It is requested that goods described in attached letter, and appear
ing on freight manifest under Bills of Lading r'lo.
which' arrived on the , be delivered to our
receiver: (Insert name of receiver), who will contact you directly.

Sin~ere ly yours,

Comnodity Management Officer
(Locati on)

I-\ttachment:
Cy ltr to (As appropriate)

cc:
(/'J.s appropri ate)
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(Sample Cable Instructions to RCMO's)

AtD/W TAKING THE FOLLOWING ACTIONS SIMULTANEOUSLY WITH ISSUANCE OF THIS
CABLE:

(A) A.I.D. ADMINISTRATOR HAS TAKEN ACTION TO VEST IN A.I.D. TITLE TO
COMMODITIES DESTINED FOR (COUNTRY), PURSUANT TO AUTHORITY CONTAINED
IN SECTION 605 OF FAA AND SECTION 201.44 OF AID REGULATION 1.

(B) OCEAN CARRIERS BEING INFORMED OF VESTING AND DIRECTED TO OFFLOAD
ENROLITE CARGOES AT (PORT), AND BEING INFORMED THAT VESTING IN A.I.D.
APPLIES TO CARGOES IN OTHER TRANSSHIPMENT PORTS WHERE THEY ARE TO
REMAIN UNTIL FURTHER NOTICE.

(C) L/COM BANKS BEING INSTRUCTED NOT TO ISSUE, ADVISE, CONFIRM ANY
NEW LETTERS OF CREDIT AND NOT TO AMEND, EXTEND OR MODIFY ANY EXIST
ING LETTERS OF CREDIT. BANKS ALSO BEING REQUESTED TO FURNISH AID/W
COPIES OF OUTSTANDING LETTERS OF CREDIT AND ANY ASSOCIATED COMMERCIAL
DOCUMENTS ON HAND.

(D) SUPPLIERS HOLDING LETTERS OF CREDIT BEING INSTRUCTED TO STOP WORK
ON ITEMS IN PROCESS OF MANUFACTURE, TO HOLD FINISHED ITEMS AT PLANT,
TO INSTRUCT FREIGHT FORWARDERS TO HOLD ITEMS AT PORTS RATHER THAN LOAD
ON VESSELS AND TO REPORT STATUS OF ALL OF FOREGOING TO AID/W.

(E) GSA HAS BEEN CONTACTED TO ASSURE THAT IT HAS NOTHING PENDING WHICH
NEEDS AID/W ACTION AT THIS TIME.

(F) (NAMES OF PERSON(S)) HAVE BEEN DELEGATED AUTHORITY FOR NINETY DAYS
COMMEN'C1NG THIS DATE TO ENTER INTO CONTRACTS ON BEHALF OF A.I.D. UP
TO DOLS. 25,000 PER TRANSACTION FOR LOCAL TRANSPORTATION, WAREHOUSING,
STEVEDORING AND RELATED SERVICES NECESSARY TO SAFEGUARD A.I.D. INTEREST
IN PL-480 COMMODITIES AND IN A.I.D.-FINANCED COMMODITIES FOR WHICH TITLE
MAY BE OR HAS BEEN VESTED IN A.I.D. FUNDING AUTHORITY IS APPROPRIATION

, ALLOTMENT • ALL EXECUTED
~CO~N=T~RA~C~TS~S~HO~U~LD~B~E~S~ERIALLY NUMBERED FOR EACH LOCATION. BY COPY OF
THIS MESSAGE CON GEN AND AM EMBASSY ARE REQUESTED TO PROVIDE NECESSARY
ASSISTANCE.

(G) VESTING TEAM IS REQUIRED TO: (1) CONTACT SHIPPING COMPANIES AND
IDENTIFY ALL CARGOES OF A.I.D.-FINANCED COMMODITIES DESTINED TO (COUNTRY)
UNDER COMMODITY ASSISTANCE PROGRAM. (2) TAK~TITLE TO THESE CARGOES
IN NAME OF A.I.D. (3) LOCATE SUITABLE WAREHOUSE SPACE FOR STORAGE OF
CARGOES. (4) ARRANGE FOR PLACEMENT OF CA~GOES IN WAREHOUSES AND PRO
VIDE INVENTORIES TO AID/SER/COM AND, (5) /AWAIT FURTHER INSTRUCTIONS.



o
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(Sample Telegram to Suppliers or Producers)

AS A RESULT OF THE EVENTS IN , THE U.S. GOVERNMENT
HAS ASSUMED TITLE TO ALL A.I.D. FINANCED COMMODIfIES WHICH WERE SHIPPED
BUT COULD NOT BE DELIVERED TO THE COUNTRIES OF DESTINATION.

THE INVENTORY OF VESTED COMMODrTIES IS NOT QUITE COMPLETE AS YET, BUT
THE FOLLOWING SHIPMENTS MADE EITHER BY YOUR COMPANY OR YOUR EXPORT
AGENT HAVE BEEN IDENTIFIED AS OF NOW AS HAVING BEEN WAREHOUSED IN THE
INDICATED PORTS AS LISTED BELOW.

A.I.D. IS PLANNING TO SELL VESTED COMMODITIES AS EXPEDITIOUSLY AS POS
SIBLE AT THE MAXIMUM RETURN TO THE U.S. GOVERNMENT. THEREFORE, A.I.D.
WOULD CONSIDER AN OFFER FROM THE PRODUCER AND/OR THE SUPPLIER OF RECORD
FOR THE ABOVE LISTED COMMODITIES ON AN AS IS/WHERE IS BASIS. THIS RIGHT
OF FIRST REFUSAL IS BEING MADE TO BOTH THE PRODUCER AND EXPORT SUPPLIER,
SO AS NOT TO INTERFERE WITH NORMAL PATTERNS OF COMMERCIAL DISTRIBUTION.

A.I.D. SOLICITS YOUR EARLY INDICATION OF INTEREST IN REACQUIRING THESE
COMMODITIES. SHOULD YOU BE INTERESTED, PLEASE INDICATE YOUR OFFER IN
REPLYING TO THIS MESSAGE. IF A REPLY IS NOT RECEIVED BY
OF IF YOUR INDICATED PRICE IS CONSIDERED UNACCEPTABLE, TH=-E-=P...".....,AR,....",C"":"":"'EL,..--,(..."...S~) -
WILL BE SOLD TO THE HIGHEST BIDDER IN ACCORDANCE WITH NORMAL U.S. GOVERN
MENT POLICIES. IF YOUR OFFER IS DEEMED ACCEPTABLE, ALL THE NECESSARY
FORMS FOR THE COMPLETION OF THE TRANSACTION WILL BE SENT TO YOU.

ITEM ORDER NO. LOCATION REF. NO.

345 BALES POLYESTER STAPLE FMC382 71824 NEW ORLEANS
FIBER
24,202 LBS. POLYESTER YARN Ft~C382 71824 NEW ORLEANS 13
46,296 LBS. ACETATE YARN F~1C382 71641 SINGAPORE 69
32,523 LBS. POLYESTER YARN 71700 SINGAPORE 99
11,766 LBS. POLYESTER YARN 71700 SINGAPORE 102
27,000 LBS. NYLOID 1/800 71700 S. FRANCISCO 123
LBS
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PAGE 1 OF
1. REPORT NO. 3. TOTAL COSTSTANDARD FORM 120 REV

APRIL 1'957
GEN. SERVo ADMIN'.
FPMR (41 CFR) 101-43.311

4. TYPE
OF REPORT

REPORT OF
EXCESS PERSONAL

PROPERTY
(Check one only of I I a. ORIGINAL

"a," "b." "c." or "d") il b. CORRECTED H c. PARTIAL WID

d. TOTAL WID

2. DATE MAILED

(Also check "e" andlor "f"
if appropriate) H e. OVERSEAS

f. CONTRACTORS INV

5. TO (Name and Address' of Agency to which report is made) THRU

7. FROM (Name and Address of Reporting Agency)

9. FOR FURTHER INFORMATION CONTACT (Titte, Address and Telephone No.)

11. SEND PURCHASE ORDERS OR DISPOSAL INSTRUCTIONS TO (Title, Address and Telephone No.)

6. APPROP. OR FUND TO BE REIMBURSED (if any)

8. REPORT APPROVED BY (Name and Title)

10. AGENCY APPROVAL (if applicable)

12 GSA CONTROL NO.

13. FSC GROUP
NO.

14. LOCATION OF PROPERTY (if location is to be abandoned give date) 15. REIM/REQD

YES NO

16 AGENCY CONTROL NO. 17. SURPLUS RELEASE
DATE

ACQUISITION COST

o

18. EXCESS PROPERTY LIST

ITEM
NO.
(a)

DESCRIPTION
(b)

CONDo
(c)

UNIT
(d)

NUMBER
OF UNITS

(e)
PER UNIT

(f)
TOTAL

(9)

FAIR
VALUE

%
(h)

STANDARD FORM 120 REV. (Use Standard Form 120A for Continuation Sheets)
APRIL 1957 EDITION

120-104
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STANDARD FORM 122
JULY 1971

GEN. SERVo ADMIN.
FPMR (41 CFR) 101·32.4901
FPMR (41 CFR) 101-43.315

3. To: GENERAL SERVICES ADMINISTRATION

5. HOLDING AGENCY (Name and address)

7. LOCATION OF PROPERTY

TRANSFER ORDER
EXCESS PERSONAL PROPERTY

I 4 ORDERING AGENCY (Full name and address)

6. SHIP TO (Consignee and destination)

8. SHIPPING INSTRUCTIONS

1. ORDER NO.

2. DATE

GSA AND DESCRIPTION ACQUISITION COST
ITEMHOLDING NO. (Include noun name, FSC Group and Class, Condition Code and, UNIT QUANTITY

AGENCY NOS. i! available, Federal Stock Number) UNIT TOTAL

(a) (b) (c) (d) (e) (0 (K)

I

14. SIGNATURE T'TLE DATE

GSA
APPROVAL

FOR AGENCY AND LOCATION
SOURCEFSC CONDITION

GSA
AGENCY I STATE I

I

CODE
USE --------ONLYo

9.

SIGNATURE

TITLE

13.

122-108

ORDERING AGENCY APPROVAL 10. APPROPRIATION SYM BOL AND TITLE

IDATE

II. ALLOTM ENT

PROPERTY ORDERED

-::. u.s. GOVERNMENT PRINTING OFFICE: 1971-0-430-462 #52-A

I". GDVERN MENT DIL NO.
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FORM APPROVED - BUDGET BUREAU NO. 29 - RQ 167

APPLICATION FOR DONATION
OF SURPLUS PERSONAL PROPERn

I. LOCATION OF PROPERTY *

s. 0 NONREPORTABLE 160 TOTAL ACQUISITION COST

o REPORTABLE

Stondard Form 123
July 1968 Edition
Gtn. Serv. A~mino
FPIIR(CI CFAJlOI-44.3Q6

2. TYPE OF APPLICATION 130 SURPLUS RELEASE DATE

o OHEW 0 DOD (SEA] 0 FAA

7. TO: General Services Administration, PMOS
Personal Property Division*

9. HOLDING AGENCY (NOffte Gild odchess) *
I

14. SET-ASIDE DATE

1. APPLICA TlON NOeS).

G•. _

b.

PAGE

1 af

L

11. PICKUP OR SHIPPING INSTRUCTlOIIS*

..J

10. ORGANIZATIONAL UNIT CONTROLLING PROPERTY •

12. III
No.

to)

IDENTIFICATlON
JlUMBER(S)

Cb)

DESCRIPTrON

Ic:)

CONDo QUANTITY ACQUISITION COST
CODE AND UNIT .--U-ni-l----r---T-o-ta-,--

Cd) Ie) (t) (g)

U. DONEE ACTION a. DONEE tNo",. ond oddrell 01 SASP. SEA. or public oirporf1 * b. SIGNATU~ UD TITLE OF DONEE OR SASP REPRESENTATIVE· t. DATE

D.... clrtlfles •••
11,.1. II lltt I•••••
CH'III..S, II' ....,.

IICII I' IlIlelfl.. II
....r...

14. ADMINISTRATiVE
ACTION

G. DETERMINING OFFICER (DHEW, DOD. or FAA) *

d. SIGNATURE OF NATIONAL SEA OFfiCER

b. SIGNATURE OF DETERMINING OFFrCER

t. DATE

t. DATE

I ClrtUJ 111.1 tilt .,.

G .1.ialr.U" lell,....".
tI...t t, nl••",lIe.· t-d-:-.-::G::S:-A-::A~P=P:-RO~V":':'I:':':NG:--:O":'F:=:FI~C:=:ER:-------------I----:-----------------.....;,.,----1------ti,., IS I ...elfl•• II t. SIGNATURE OF APPROVING OFFICER r. DATE

""'11, •." ".....,
I" hi., tlkll.

* Plea.e include "ZIP Codes" in all addr.ss blocks. 123-1Dl·



c

c

c

c

o

Assuronce of Compliance with GSA Regulations Under
Title VI of the Civil Right~ Ad of 1964

The donee agrees that (I) the program tor or in connection.with!which
any properly covered by this applicatiof'! Is donoted to the don~e will
be conducted in compliance wifh, and th:e donee' will comply with and
will require any other person (any legal ~nlity) who through ,conf~actual
or other arrangements with the donee is:authorized to provide services
or benelits under said program to comply ~ith. all requirements Imlposed
by or pursuant to the regulations of the General Services Administration
(41 CFR Subpart 101 - 6.2) issued under t~e provisions of Title VI (of the
Civil Rights Act of 1964; (2) this agreement"shall be subject In all rS:spects
to the provisions of said regulations; (3)1 this agreement sholl o~ligate
the donee for the period during which it r~tains ownership or possession
of any such properly; (4) the donee will ~romptly take, and conti~ue to
toke, such 'action as may be necessary td effectuate this agreeme;nt; (5)
the United States sholl have the right to s~ek judicial enforcement of this
agreement; ond (6) this agreement sholl be binding upon any sud:essor
in interest of lhe donee and the word -dopee" as used herein, in~ludes
any .such successor in interest. j

App 1-11(2) HB 15
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..,..........,.....2<,,"''''"' ""'"l<""--'fI"'~-i"'" , ..~.~ ','_""""_", u •.._ .... .-...,.""'">._._".......,..".-'"'"""".~,._;:. ......,_"'.... .;,.........""''''...". ..:..':'O_'''''' __.••r.r>~<'''__ .....~- -- ... ; •...- ,,, ,...:_~._........',.........>.,.~"-......_" "' .....- ....".' ''''''''-- ••~_~ .~.,_.,..,.--'..." •• _ ............:::.......... ~.......,.,...,_ ,,,.,,...l<'_.. ~ ~.<- ..._:~~~ ..-'=.....,.-..... ,,__..",,'.... ,r.• "'~"-"",..i"'"'''''·''·~.....,...,,~_· .. ~-....,...,.- ..... ,.~.,~, ...... ~.' ..• ,,,-'~...,._-....-_c.~"" .......

3;:;A.'·~! i:~IG~'~ ~i01T/.. ~~1_;q(~.i\ : i ._ ~_.~" ..~[1>+~r"~,: .. i ...~,.,(.'-j ~.~_.~.".f"'~ ~ ..o;:_~r-."f ..i~'~'~"~ ~ ...-r.'~_~:~ ~,1~1b:·,~!J-i~:

i CERTlfiicATION~ AGREEM'ENt'SY'AHbJASS(iRA!NtE~S1'-~P; ~~J!ji:d ,B2f ~I!:j
~ 1'~' I -.-,-.~.._._~ ..._._~.__.-~._~..,_...--...<-..._~.,,~.~•._.--_ ....-~--'-"'~'---""".--'''-''~_.\'''~-''_' ~ l ~/~r' '~~~ ::~ :~~~), ~~~ :,: );~ .:J l :~~. ~(~: r,': :;, ;;~~ ~J t; ?i 1 ~ {i ~~~~ j. ~:; -~~1 (; !.~ I ll'~ fj t; .9·:'J? -,~. ~j~;

The 'do'nee"speclfied in block 1300n the obverse of this, qpplicotion, in cor{sid'erqtic)n'Of C;lncf f6r" tnJe ~purp'5se 'Jf'obtcl'ining the donation of}'c{nY' 'ornbn~pro#Efffvi

::;!~!~;~~.~~1'~];;:~:~~1~:;r'"C~1bi~%;:::;f::;;'~~d 1·"ny,w<h'dml3't;>31ii'fi3~b'<f[inlrd~'C;l'rW%J1(oftjt~gJ~!?;\'<'ir-:t~~'-6,nh,~;~':'J~'X i~7'''~'W::::;;~,,;
1:-OFFICtA'l·SIGNIN'G--IN"BtO:CI{·',1:3~:·AS-R,.~~~~~E.~T~cql~E·'OF~-----,~·"······,·,_··_ ..····__·_,-,-....i-·tb-ra·hy'or·alt-of-·thl:r::;·R~gR-ertY;::·lt···Will~·flt~ ..)trdt··~lO·irrr·-t;fhdt(jr=F1Sf~,fUI~-

,1'y I ,!:'1U;!" ":i. (:;'r :',,J'J...i ,\ \' and prosecute to con'~IJ~i'cih,s6id{YiYrOC'1!EnHn~gS'~o$"'flray 1i~(.'n~C'e~sar"y' t6
a. STATE AGENCY FOR SURPLUS PROPERTY~ (I) As '01 condition of the recover, for the occount of the UnliadiSicffel qhAr1?"l:rrfcd:'llre;"Jo'I' value
allocation of property listed in block 12, the State agendy, for itself, ond of any such property lost or damaged.
with respect'to any such property to be distributed in a~ adjacent Stote,

b. SERVICE EDUCA TtONAl ACTIVITY. Pursuant to section 203(i) ofpursuant to on approved inter·State Distribution Agreement as agent for d h d d d f
on authorized representative of the State agency of th~ adjocent State. the Act ond regulations promulgate t ereun er, on a esignalion 0

her e b y ce rtif ie s: , !.~,_._ .. ~ --'-"---"---"""-"'--'-~~:~S-PC::J~I~~':~~~~~e~sr'~-t~he~-a;~:~-~~~~'~ v:~fe'~'~~.~·~~~iO~~·' ~~.In~~~~~~~~·~ ~linsa::~;(1:;~l)ir
(0) It is the agency of the State designated under ~t':l.~~ low ond as property listed in block 12 is req'~e!~t\~d'::"Jtr;rso h~~'~'e'b'y1 ~~t'{f'ied' Ihcit' '(0)'
such has legal authority within the meaning of SecFdn 203(il of the the signer is oppropriately authorized; (b) the properly is usable ond
Federol Property and Administrative Services Act ?f 1949,63 Slot. necessary to corry out the educational purposes of the applicant, is re-

_.2~~!_.~_s,..~~_~_n.~*:.~,J~_~..':.~.~.C?!.~..:..~~,L~!..~.?~_~_9.~~t~,~_~5,,!U:ond the regula· quired for use to fill an existing need. and will be used for such purposes
ti<?ns of\,.th~:·q,epor:t,rr,"enf;ll;>f;(H.el;l)"~, _.Eq;~c9l,i:9~,'r9,Rd W~lfare to receive within I year after it is obtained; and (c) funds are available and will be
surplusproper,ty lor distr'ibution~ within the State to] eligible donees paid, when requested to cover cost of core and handling incident to the
within the meaning of said Act and regulations.! donation. including pocking. preparatio·n for shipment, loading, and trans-
(b) The property listed on this document or attach;ments hereto is porting such properly.
usable and needed for educational, public heolth, lor civil defense
purposes, including research for any such purpose, in t~eL,state. c. PUBLIC AIRPORT. Pursuont to the Ac. and section I)Jg) of the Sur~

plus Property Act of 1944. 58 Stat. 770, as amended,.and regulations
(c) When the properly is picked up by or shipped tala Slate agency, promulgated thereunder. application is hereby mode for the property
the State certifies that it has available odequate funds, focilities. and listed in block 12. The opplicant agrees that (a) funds are ovailoble to
personnel to effect accountability, warehousing. pro~er mointenance. pay the costs of core and handling incident to donatian, including pock-

"..,and..distribulion .. oLJhe..-pt"opedy.Jist.ed-enJhis.docume.n·r.<,or.~oUa,hments>,.- .. - '''''-ll1g:'-·pn~''p(nb·tl'a'tr-ft:rr''·shIP'Pti'fg;-··totfdTrrg;,~-p.:ncf:;YRn'Sl?\~(~1"9-;:";$gCt1~·RfP,P;l¥:~·tY;:'
hereto. 'lnd'(b) if such property is 'donated fo the 'o'ppllca/nflt' will (1')' Vn6f' I)e,' u'sed,'
(d) When property is distributed by a State agency to a donee, or sold, solvoged. or disposed of for other thcin airport purposeswithoul
when delivery is mode direct from a holding agency to a donee, the the consent of the Federal Avlotion Administration; (2) be kept in good
State certifies that the donee who is acquiring the property is eligible repair; (3) be used for airport purposes; (4) be appropriately marked as
within the meaning of the Act and the regulations of the Depar!ment Federal Surplus Property and will be mode available for inspection upon

"·-of""H,e;?;'Jh'F;:,7P,~;c~J!p~n-;-·andr\¥,~~f9.[:~;;·~!r,~31'ot-"sm:h-pl'()YplntY"i'~,'U's(]'b'I-e""'-'-""""'re'q~st::-'9'~-'{5l~ot·:'t~e·~{jptirrn,""?!,,,he"·~'n~_t~·d-St~;~j;~~j~F?~r!l~t~w-r~'~~p,~i!,~~:i
_..o.odnel!;d~(Lby,.~he ..a().,ne,EL·i i!l~;j G,it'\ i JOO:] ; \Hj~~~'~~f::Hr Its then eXisting condition. If a~r!be Orr~f;~'ifMglICOndltIO~S q,r:,e .

. :;:':,(;,', ! '!';~.:: I. ,'1\ : ':~) !,' . nat:~~t, observed, or complied with. i (di ; i,.1}

(2~}N.Jth:.r:espect;- t,o .. pr:opedy;,-plc\((;l,d:,up;.. b,y:,"o~-shlpp.ed-Jo ..Sta,teagencl.es·-·-"-'-a~·$tRVrC~'''EDTJCAtTcn\rAI-ACTTVTf\rOir-pD~B[fC'-A:TRPORr:-·----'~'t·_·_'---
the State agency1agrees to'tht followlngl i ' - i I

;a) The right! to possessi9n only is! grant~d and the State agrees to
~ake prompt! Stotewide d,istribution lof the 15ame, on the basis of edu
cation, publici heolth, or fivil defen:se usa~ility and need, to donees
eligible to acquire prope~ty under ~ection j203(il of the Act and, regu
lations of the Department,of Health, Educotion, and Welfare, after such
eligible done~s ha ve pro~erlv p.lC",rl~tp.d th~. required certifications ond
appropriate agreem ents. i ! I

(b) Title to su¢h property ~liall rema~n in t~e United States of, America
a!though the iState sholl have take~ poss~ssion thereof. except as to
record title w,here State I\censing loiNs req~ire that title pass in order
that Stote lic~nsing or re!gistration ;of the Iproperty may be effected.
Title to, the p(operty sholl! pass to th;e eligi?le donee when it executes
the required jCertificationsl ond appr~priate!agreementsand has token
possession ofit~e property. I !
(c) The State further ogre~s that it ..Jill payl.the cost of care, handling,
and shipping: incident to !toking pos,s;essio~: of such property and that
during the time that titlel remoins in lhe United States of America it
will be- respdn'sible, as aibailee for! rnutuo~ benefit, for such property
from the tim~ it is releas~d 10 the State or lto the transportation agent
designated b~the State; aryd that in t~~ evenlt of anv loss of, or damage

! i I j

; i ! I STATEMENT OF ADMINISTRATIVE ACTIONS

, ! personal property listed in block 12 is surplus and avbilable for donation
a. DEPARTMENT 'Of- HEALTH, EDUCATION, AND. WELfAI\E. Pursuant I to the service educationaL activity designated in bilock 130 [subject to
to the Act, and regulal1~ns promylgoted thereunder, and 'pursuant 10 any interim request by a Federal agency). ! ~;il} ¥!'dlll\1:; ~~';wit

the authority i delegatJid' to him 'by the Secretory of the Army, th,( ! ,Him;} ~: ,!Vnli1

Secretory of H~a Ith, f:d uca tion, nnd \Ai elfa re has ,detfHm inerl that ths c. FEDERAL AVIATION ADMIN ISTRA liON. The ~drjfrrirstro'tbr"'ofqHe:~:

p'.r_~p'~.~.!,L.I.~~!,~E._J.~_._b.~~.~~...l_,~_~_~a~~t:.,9_E'd. n~,~~~!~~_~):',"J.£!:_~_~~.s~!l9.D.9,J~ .. ,P.~_Q.~!.£_.....: Federo I Av ia tion Adm in istra tion has determ ined that~h~:s',:Pr'p'r~~;'pe'i"'soilof~l~
health; ,(jl"!-.,ciyiil i defense pu rJ,)oses, inclodtt:\1nfres~e.a rc::1:tOfpt.j{!crrw ~:S\.ldl!,!PJH·.') : property listed in block 12 is essentia I, suitable, ~H desirable fariffl:~n;'

pose'; that the ~pplicant is eligible to receive such property in accord·! development, improvement, operation, or mOintenarce of a public air-
once' with the, Act" and that such property is hereby allocated to the: port, or reasonably necessary to fulfill the immediate ?nd / or foreseeable
applicant State lSurplus Property AgencyorAgencies,indicatedin~lock i . f~ture requireme,nts of the grantee fCH the developrrent. improve,ment,

~';:-~rV'diYffg~~T1;t~~:';'(~~~~'~~::~~:~'a:~~~~irf1;d~~r~{j;~j~'a;~~i~~f~:~tr~;~~~~~~~'''d!~-'->--~'oper'oiioo/!<it.m-a:F'!~~8~o:;ii~e,':~I.e:-Ji:u:~Jr~~if;p;~r,;t~-;;3i;~1·:~)-1--------'-"'''''--'~~;i

!o the donati01; and that the terms, certifications, and conditions con- i 3. OFFICIAL SIGNING IN BLO~K 14e AS REPRESENT~TlVE OF GENERAL
tained in the riegulations of the Deportment 01 Health, Education, and SERVICES ADMINISTRATION. rhe surplus persona!i property listed, in
Welfare, and th'e regulations of the Deportment of the Army in the case i block 12, except any disapproved items, is approved fdr"dbnttfibn'1 i1cfnd 1
of civil defensel wjll govern the acquisitian, use, and disposal of items i will be held by the holding agency for a period nckfbl 'ex:>c!e,,:e'dil':1Q1 i t'l::lT·H'i!
Its1 ed'--i iJT~to~Ir:·!'1"2'''"'Or''o·n·-··C1ttt1'ch"n1e nts-~~~~~qqt~'~m:711~:~ Cf~{-~Jrpr?J~~~~1~(-:-i-'·-"··~··-eri(far·-'aa'Y 's'''lTom''lhe-s'urpru~~~~1 ~g-s~;,~q~]~"PI~ ~g}ji~J eee~~r; ~f ~ 'p'fcI{op :8('J ~:
donation."·': , '.' ,,- ' ., ", ,. -' : shipping instructions. whereupon if will be released to 1~e'~d6li~~~f;,J ~l .~'ll;

; : ~'I!} uti '.1',:Jil ,~nnn

(Reverse of SF:, 123, 1968 Editionl " .ml),~": 'H!

John M
Best Available
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76-7 January 19, 1976 Entire aSB List

·.NOTICE:OF OPPORTUNITTESl;FOR'UI S~',:BUSTNESSMEN '>;1;

r""; .-'~_~~- ,.-"",1"", : :~-r;"'=I_'l',iC\'·~

'-- .. TO' 'PURCHASE"'COMMODITIES"'UfTASTASTA'" .._ ..

Invitation Number: HK-Sll

January 22, 1976

Sa1es Si te: ::;;: ;';;) fj Agg'1s:Y"f,q(/-rn~7;n~til~.Pfh:p~ve1opment, Reg i ona1
Commodity Management Offlce, Hong Kong Hilton
Hote1, Rooms 523-,52~,,_ ~Qng Kong

.c.;q~·',i ,~',G:..J

Location of Goods: Associated Transporters, Ltd., A.T.L. Warehouse,
1030-1054·'; King l;s';-Roadf, cGround Floor, Hong Kong

Inspecti on of Property: Februa ry~~5~,r ·6: Land ,~;':1;J9);~;.

Address for Mail inH, Bids;,:, _. S3~:1:e~'ft9r~r~~~in;9.;9t-ti."c,.~,r" U:S. Agency f?r In
terna t 1ona1 Development',"':Reg 1ona1 Commod 1 ty
Management Office, Hong Kong Hilton Hotel,
Rms. 523-524,2 Queen1s Road, Central, Hong

:';;'Ko'ng\~;BCC ::O,"J's-r"i :'D(: n.1 :J~).fn'oJ ':'J<:.:dJ Jell[;

o

Ava.ilability Date:

Bid Opening Date:

Location:

Award:

Offering:

j'lC

Bid Deposit:

NOTE:

.. !'O .+:)~-:T jG
February 12, 1976 - 2:00 P.M.

/:'Au)st'~~Yi~':'1R~'~~1 (4{h -'~Y~:df)

Ho.q9.\~?ng ...:~i \~o,~'c~p."tr-~;l£,,,:: '2~png Kong

Within Three (3) Working Days
• '-;' '\'~l' .. }~~-:.. r~) l'

Automotive Battery Mfg. Machinery - Electric
Motors - Bottling Machinery Parts - Electric

i)7:o. j; c; "r,W;irJng:; Devtces -r:',MaY\tnercEng,i.l'le .cP(),w~r;~:.I~,~e'-iOff L~):L2~"~').;~'1:
Unit - Textile Calendering Machine Blankets'

~q"1: c,\Jndus~r:jaJ ,Hoses .(P~,tr,o 1e~TT\) ,,- S~Q,~. ,~.ac;:hipery,., ..
,.J.,,,, Equ'i pnleht' .: Gat'E(Valves ----PUmps ·.:' ....·Ga's JChl'Ori':'"

nators - Steel Sheets, Prime, Carbon, Hot
Rolled - Steel Wire Rods, Primary, Hot Rolled -

.. , : ·:r.SteeF'W;:'t'el'RoOs3;" ;Secon'da"ry ~':':Holtl(Rol'l ed';'.;::·'Ste'el "'0:)

Wire, Prime, Tinned, High Carbon - Rosin for
Paper Si zi ng - Emery ~:'~j-Ione.r.ifor ·.j\peco ::~Photocopy~{':,1 ~'}(;

Machine - Kraft Paper.

A single..:,:cQPN~ of;th~o(llJ.¥:i:tation-for-Bid (IFB)
may be obtained by writing to the Department
of Stat.e;,t Agency rfo.r .-{nternati ona1 Development,
Office of CornnodityManagement, Washington,
DC 20Sg'3r:Y(';Ma'teriaT'·:nTay·:'lje call ed for oj n person
at Rm. 811, Rosslyn Plaza Building "C", 1601

. N:.L ;Kent;' St':·';l.[Ross:'lyn!.iI~.V~~l
(Telephone:' Area Code 703 - 235-8908)



I' AlD. Procurement

Agency for International Development, Office of Small Business

lundS,.

c

(

Bulletin

App 1-12(2), HB 15
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Area Cod. 703 235-9156

Information

MIL

W••hiAgton, D. C. 20523

DEPARTMENT OF STATE

OATEP.I. Bulletin No.:

75-31

~
~....
~
"111"'. ITa,., 01 .A.e.'(A

'lilli'

THE AGENCY FOR rrITE::-;::ATIO~IAL DEVELOP!·!ENT (A. LD.) O="FERS FOR

SALE TrfE FOLLo:-rm::; CO'.:-'~ODITIES WAS-IS I1-HEPE-IS ?ASIS- -----------

Offers in writing or by tele5ra~1 ernst be re::eived prior to Nove':Tl:Jer 7, 1975, and sho'lld

be addressed to:

Director, Offi ce of CO!llmod i ty ~'iana~e':Tle:1t

Agency for International Develop!lle:1t

Wazhinzton, D. c. 20323 c
Telex: 892703

Interested purchasers can make offers for o~e or more lots - listing prices by lot - b~t

lots can not be diVided. A.I.D. reserves the right to reject any or all nffers.

Prior to submission· of offers prospective buyers can inspect the comnJdities located in

t.he New Orleans area by contacting:

(Insert appropriate name)

GSA Depot

500 Edwards Avenue

Harahan, Lo~isiana

Telepl)o'1e: Area Code 504 - 559-2355

and those located in the Sn~ Francisco area by contacting:

(Insert appropriate name)
GSA Depot - Section C

Ro~gh and Rea1y Island
c

stockton, California

Telephone: Area Code 415 - 556-1096

John M
Best Available
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- 3 -

I~ATION: N~w Orleans (Continued):

lot ~umber DescriptiQ~

VNNO 25 22,000 lbs Glacial Acetic Acid 99.5%
(50 drums)

VNNO 24 66~OOO lbs Slacial Acetic Acid 99.5%
(150 drt:rr.s)

VNNO 23 55,000 lbs Glacial Acetic Acid 99.5:
(l25 drums)

VNNO lnB E47.096 MIT Ca~stic Soda Solid 98% up
(2.038 drums)

VN~O 189 100 MIT Caustic Soda Solid SS.99%
(315 drulPs)

VNNO 200 52,GCG l:"s. rolystyrene, general purposE'
(26 pallets)

VNNO 198 22,000 lbs. Polystyrene, general purpose
(9 pall ets)

Producer

Eastman Chern.

Eastman Chern.

Eastman Chern.

Pittsburgh Plate
Glass

Fenwalt Corp.

Rexene

Union Carbide

VNNO 199

VNNO 200

vmm 197

VNNO 201

VNNO 128

110,000 lbs. Polystyrene, general purpose
(44 pallets)

220,OOJ lbs. Polyethylene Resin L.D.
(88 pallets)

274,250 l~s. Polyethylene ~e5in L.O.
(125 J:a11 ets)

110,000 1bs. Polyethylene Resin L.O.
(44 pall ets)

16,000 lbs. Various modifiers & coating resins
2,000 lbs raraloid t:t"-61l
4,000 lbs Pardloid K-120~

3,000 lbs Paraloid 1~-11 (lOO~)

1,000 lbs Paraloid K-175
3,000 lbs Para10id A-3D
(20 drums)
(10 pallets)

Union Carbide

Union Carbide

Union Carbide. .

Northern
Petrochem.

Rohm &Haas

LOCATION: San Francisco

o

VNSF 41

VNSF 36

VNSF 5

30 MiT Dyestuffs
15 MIT Sulfur Black B 140:
15 MIT Su17~r Black 28 200%
300 drums

120,000 lbs Polyethylene Resin L.O.
(2.400 bags)

44.000 lbs Polypropylene Extrusicn
Grade Rexene 3154

Martin Marietta
Chemical

Northern
Petrochemical

Rexene

(Partial listinQ for illustrative purposes only)



Public tenders will be issued shortly in Hong Kong .'Inc-! SingaFore for these com
modities. Interested purchasers wishing to receive copies of the Invitation-for-Bid
for p~rticular products :r.hould write or call identifying specific com~odities of in
terest to:'

Oirector, Office of Commodity Managcment
Agency for International Development
Washington, D.C. 20523
(Arca Code - 703-235-1724)

These commodities located in Hong Kong and Singapore nlay not be imported into
the U.S.A. unless the Secretary of Commerce has determined that the importatio" .
of such property would relieve domestic shortages or otherwise be b~neficial to tho
econo~',' ",i fhe U.S. Any sale is made expressly subject to this condition.

DESCRIPTION

CHEMICAl AND Pi 1\511<: PRODUCTS
Hydroc~r6cn Resin Escorcz IIOZB (Hercules "Picopale" 100SF)
Rohm & HatH Dith~nl' M·45
Goodyellr Plio lit!! .SbB
Various Rohm & Haas Triton X
Emulsifiers for Pesticides
Rustoloum :ec'ldy-mixed pilints
Rohm & Hc,as Dithane M·22

IRON & STEEL PRODUCrS
Prime Electrolytic Tinplate, 80 lb. basis wt.
Prime Electrolytic Tinpl ,te, 75 lb. basis wt.
Glllvanized Stell! Wire in coils
Prime Steel Wire Rods
Copperweld Telephone Conductor Steel Wire No. 18AWG

MACHINERY & PARTS
NQr...·~I~ 5 St"ge TIIndoll1 Compreuor for oill~bricntcd AIR·.erviCe
Or.e compl03tll Portee Model 33/ Dl)pl'!x Crushing/Screening Pll'Int
Yort refri9~rdtion equipment Md spil'e parts for cold freeze of iish products .
Automotivl' vl!lve face grinding machine.
Sioux Model 632·L
Schriber Model 500H Business Forms Offset Press
Schriber o4,pllrt Standl!rd·Jumbo BusinllSi Forms Collator
Two N..~h CI·300 V"'cuum pumps for drying futiln

MACHINERY PARTS
Liquid BoHlin'] Machinery Parts
liquid Botrlii1g Machinery Parh ,
Liners, Mantles, Nordb/lk for Symons 41/4 ft. Cone Crusher
D.. iry Mllchinery P.uts .
R. Hunt rexlile M",c;hinory Control's & Parts

App 1-13, HB 15
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THE AGENCY--FO-·R---------1
INTERNATiONAL DEVELOPf~~ENi (~\.I.D.) I

OFFERS FOR SALE THE FOlLOVJING COM~\OD'!TIES

ON AS·;Sj'!!HERE·iS BASIS

VNHK·63
VNHK.103
VNHK.II6
VNHK·232

VNHK-36
VNHK.183
VNHK-196
VNHK-253
VNSINl;.307, 309, 377

CAMHK·70
VNSING·226

CAMSING·7
CAMSING.3J
VNHK·20B & 224
VNSII'IG·B'l

VNSING.297
VNSING-298
VNSING.40S

CAMSING·IS
VNHK·226
VNSING·99
VNSING·178
VNSING-338

ii-
i

I
i
!
I
I
I

i
I

I

I

I

I

I
I

I

VNHK-131
VNHK.I~I

VNHK.I64
VNHK·204 ,,;0.
VN'iING.J 16 ~I... -J'" 0;.

(Y.!'JSING.I~1_")V"'r!,(-" I
VN$rNG:~62

ELECTRICAL EQUIPMENT
P/lrh for GM 2100 ~w DieHd Engine
Pl!rh for GM 200 ~w Diesel Enqine
Parh for G.E. Ste/lm Turbine Generator
G.E. Distribution Transformers
Burndy Tel'rriOo'lI Tap Connectors
McGraw-Edison Electric Tr.. nsmission Line Hardware
Parts for G.E. Steam Turbine Generator

CAMSIN~,·35

VNHK.35
VNHK.140, 141, 159
VNHK.246
VNStr~G·58, 101, 102,

113,3'46,
369 .

VNSING.727, 229, <l00
VNSING·240, 291,

292, 429
VNSING·291

VNSING·4
VNSING·9oi
VNSING·212, 224

AUTOMOTIVE
2 ea. M~ck Diesel Engine Traclor Truds
370 GR. HP with low bed trllilers, drop ded w/Beavertail
Goody~ar 900 x 20 12 Ply Trud Tires & Tubes
"Se"led Power" ?iston ~ingl lind Engine Be·aring S!!t!
Spare pl!rh for Internlliionlli Harvester Truch
"Sell led Power" Piston Rings and Engine Bearing Sets

Bendix Brll~e Rcp/lir Kit - PMt No. 377785 for IHC Truch
Wagner Brake & Clutc.h Parts .

Dodge 0-600 Truck 20" Rim Assemblies

BATTERY EQUIPMENT & PARTS
Stolco Auto BllttNY Sep<H~tors

ESB Cell Analyum I!nd Modr,1 PR-50 BIlHery Plate Form Reds
Prestolite Componp."h consisting of Containers, Coven, Plugs, Separators,
Plaques and Handles

o

CAMSING·19

VNHK.221, 223

CAMSING·36 & 37

VNHK·BB

VNHK·95
VN'HK.25-4, 255
VNSING.2b. 90, 141
VNSING·219
VNSING·225
VNSING.2·J2·

VNSING.411

PHOTOCOPY MACHINES
4 Ape':o Photocopil'rs:
Sta"caf(j RClvi rvloaei ~a&

10 Apaco Photocopiers Model IS5E, sheet feed
3 ea. Model ISSE, roll feed

MISCELLANEOUS
BlJrnh~m PSW·400 Automatic Pllclcage Steam Boiler equipm~nt .
wi!h IIccNsories
~?,~dl~!1 ,,~ldb~~,"f~l~h Top" Belting for Casl Conveyors-

10 Jacuizi Subrtoersible Turbine P'..mps 10·25 H.P.
Acetate Filarnent Yarn
Acate'lt, Filament YMrl

I Goulds Model 3405 Centrifugal Pumpl ... nd Remot. Station,
FISHBEI/'ol 4 ply Premium SynthlJtic Thread
7 ell. BIF Model 37.10 Belt Lime Feeders
~ ea. BiF Model "11.0:-; Lime Sllllcers
I.lte~ Cumpressed Asbostos Sheet P"ding (SO" x SO")

John M
Best Available
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SALE OF GOVERNMENT PROPERTY-BID AND AWARD
fNVITATION fOR BIOS NO. I rI PAGE NO.

ISSUED BY

f04t iNfORMATION CONTACT (.V"mt' & It'l. 1m.)

ADDRESS YOUR BID TO

liDS WILL BE OPENED A1 (PIllU. da/~ arid tim~)

o

Sealed bids in copy( ies) for purchasing any or all items listed on the accompanying schedule, will be received
at the place designated above until the date and time specifi~d above and at that time publicly opened, subject to: (1)

The General Sale Terms and Conditions: SF 114C,Jan 1970 ed.; and Special Sealed Bid Conditions, SF 114C-l, jan
1970 ed. O~ Special Sealed Bid-Term Conditions SF 114C-2, Jan 1970 ed. 0; all incorporated herein by reference;
and such other special terms and condition"s 0 attached or 0 incorporated herein by- reference and identified as
~~~~~~~~~~~~~~~~~~~~~~(Copiesof these ~r~s, unless attached hereto, a~ on file at the
issuing office Jnd will be made available upon request.) (2) BID DEPOSIT 0 IS NOT REQUIRED; 0 IS REQUIRED
IN AN AMOUNT NOT LESS THAN % OF THE TOTAL BID, ~lADE PAYABLE TO:

(3) Bidder is required to pay for any or all of the items listed on the Item Bid page(s)aspirt of this Bid, at the price
set opposite each item, within calendar days after date of award, and to remove the property within _
calendar days after date of award by the Govern ment.

In compliance \\ith the ano\·(\ the undersig-nt:d oilers and agn'Cs, if this Bid is accepted within calendar days
(60 calendar days if no perioJ is specificd hy the Goycrnnu'nt or the Ridder. hut not tess than 10 calendar days in any

("a~~) after date of Bid opening, to pay for and remove the property. The total amount of the Bid(s) is S~ _
and atta{"hed is the hid deposit, when required by th~ Invitation, in the form(s) of_~~~~~~~~ ~__
__~~_~~~~~~~_, in the amount of S~~~~~~~_

BIDDER REPRESENTS THAT: (Check appropri.rte bo.'\-es)

(1) He 0 has, 0 has not, inspected the property on which he is bidding.
(2) He 0 is, 0 is not. an individual or a small business concern. (See CFR, Tide 13. Chapter L Part 121, Sec.
121.3-9, for the definition of small business.) (Complere the fol/ou·ill!!. onl)' if the fotul amount of tbe bid(I.J f.'\neds S25,OOO.)

(3) (a) He 0 has, D has not, employed or retained any cc>mpany or person (other than a full-time. bona fide employee
working solely for the Bidder) to solicit or secure this contract, and (b) he 0 has, o has not, paid or agreed to pay any
company or person (other than a full-time, bona fide employee working soidy for the Bidder) any tee, commission,

. percentage or brokerage fee. contingent upon or resulting from the award of [his contract; and agrees to furnish infor
mation relating to (a) and (b) above as requested by the Contracting Officer. (For interpretation of the representation,
including the term ··bona fide employee", see CFR, Title 41, Subpart 101-45.3.)

NAME AND ADDRESS Of BIDDER (~"t1ttl. Cllr. J/alt' e <JP Cod" i
(1)pt' or print)

SIGNAllJRf OF PERSON AUTHORIZED TO SIGN THIS 610

TELEPHONE NUMBER:

BIDDER IDENTlf1CAT~ON NO. (If u/Jplicahle):

SIGNER'S. NAME & TITLE (I)-pI' or print) DATE OF 810

ACCEPTED AS TO ITEM{S) NUMBERED

ACCEPTANCE BY THI GOVERNMINT

o TOTAL AMOUNT CONTRACT NU MBER{S)

("llliJ\t'dlfi/ljOl C(Ii/"""''''1I1 liSt' Ollly)

II UNITED STATES OF AMERICA

BY
(Co"trfl(:/m~ OJfu''')'

NAME AND TITLE Of CONTRAGaNG OffiCER

DATE OF
ACCEPTANCE

BUDGET BUREAU
NO. 29-R0022 (FOR~1 CONTENT COl\.IPLETELY REVISED)

STANDARD FOaM 114
JAN 1~70 IDITION
~".rol Service. Adminish'D'tion
'PM' (41 Cfl) 101-45.3
114-101



I

Ol~: j;~.'..\:

.'j
ILLUSTRATIONS

App I-14(2), HB 15
9-8-83 (TM 15:66) c

5101-45.4903 Standard Form 114B, Sale of Government Property - Item
Bid Page - Sealed Bid.

l
IETUIN WITH liD

SALE OF GOVERNMENT PROPERTY-ITEM 810 PAGE-SEALED BID
IT!M
NO.'

:i):-' ':~QUANT1TY•. , UNIT Of
(No...I Uft;"l MEASUCE

Ilfl NUMBEI

'liCE liD
PEl UNIT

TOTAL 'lICE liD

DOllARS CTS
.. ~

c

c

c

';\

0,)

J

"il,

~: .'.~ )~J L L~ 'j; ',' , .

ITAHlIA.O 'OIM 1141
JAN. 1'70 IDITION
0. 1 h,.",c.. A4",1n1•.,.."'"
" 1 C'.ll0l~'..3
114-JOI

1 >,

(FORM CONTENT COMPLETELY REViSED) ,

; i j ~! i .

l. •
,j)f]\t

110 NO.-TO IE fillED IN IV SALES OffIQ

IUDGET IUIEAU
NO. 29-10022

.•~,.~ ';C; on )'.G ;

~\-_.~ ',::' .~.c;

;/ /" T'1~::::)·t:..

... IEDERAL.

~ ..'

PROPERTY MANAGEMENT REGULATIONS
(AMENDMENT H-56, JULY 1970)

_•. _. __ ~.~.'. _ .....A~_ ,_.

i.::"· ;,;

c
-',I .\,,'

John M
Best Available
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~J fl ,i,

o p:~GE

App I-14(3), HB 15
9-8-83 (TM 15:66)

,:•.',J;;) I"nCrli h'Jjr;! t

j~'N ~;i:';-,'!'~::J !~")11(,

INVITATION FOR BIDS NO,

DO NOT RETURN WITH BID

:i~;SAL~LOF~G'OVERNMENT PROPERTY
GENERAt<SALE,'tERMS ,AND, CONDITIONS',

I ' '

'of the'Pt6p~rtt\ITla'n':a~j~~tm~ri~:iS~~.~,~,~ ~~A~iri,RWiid~.~iO~.~I,'r~a)!~~n.f;,d,~~I~~
such paymeiitmust b~ 'mage'lmme~tatelf4poH" notice' or su'(;·hadlu~td _.1"

ment. I'n'the,~b's~p('~;,?!~n.-X~~e.~ts.)~we~.;tB}t,~e:'.~elli~~~~g~nt(~\r\.;·~et~~_l.:·,):'~~
the total sum, b~commg 'doe to·the Gov~rtiment:froffitl1e-(Pilrchas~r..~IUI.!
on a con tract awardedt6" Him1under the' I t1v'i'tiltiorl'l s' IeSs tfi~ti'the':) ,~' I!J

total amount:d~p6~ite9:y,JJt~'~/s.·b.id,!,~he d!ff~~~n:~e'~\i:rVpe'.p.rom,pdy :,; :,: '.' ';
refunded and 'also,\;deposlt~accol11PanYlOg bids which 'are not a'~~ept('a ;",-11 :
'will be proirip~1Yrefti'ri'deo:,to'the:Bidder}'Nor'efuhdor' demands\1Jill'1 ,.,d;r
be made for 'any ah1ounde'ss'tH~'n'6i-Je'dollar:(.sf) ;'11.":::; tl ! ~ ifT::))1 !l,n

:;.(:~r·/O.t };?,iJI? r: l_.~){:;i ~~(;:t>~! 7,· ·~;;·!L;-7j; }i'-i;'I!U[;: tf; In'.:.'-r)

7. TIT~~.,~/:>;"!:,},)~?~;;~f:J('(/:,:~'~:,~:~~r~):~;:'~~j i 1 '11 i;C'!,::),/r: '

Unless otherwise, provided ill the'Invitatlon,'title to~the property I ';r~
sold hereundetr:shllIL:l/estJin, i:her-:Purchaser asl and,'when' removal; is" "'rn
effected'.! On"alLmotor;.'Veh ieles and motor'propelle'd o--trriotor'dra:wn~

,equi pment :requirinw licensingbydl State/motor, vehiCle :regula'tory
agency> a'~certificate,or:release',!Standal'd,Form 9:1will,be furnished': ~~J

for eachve~icle ~ndi'pieceof:-equipm~.ndil? ',1:,7/,r!'):-, i ;"",:) ", ,II

3. CONSIDERATION OFBIDS.":1'·1~·j',Uj :J:'"jjj);'j,1 ':.,;:,'::','1'1 1,');' ~:":I.':.

''i.!'! T"';:i~) >;IT'I)'(Yi :r;.. :tt,,;, ,;': ",. ,8. DELIV~J:.tY(~O~,oI~G,LAND!REM0~AD1~Fi>ROPERTY~;J:ri"';
(a) Unless otherwise provlaea 10 tfie InVItation, telegraphIC or tele-' .'F( " ".j (,to":,.,,. (11:-.::;C'i" 'J;d 1.: ';,:iT;:!'.)r,,: f-':-:':~"'~: :, ;:I·~".'''1J

phonk bids will,not!be <;onsidere(l.;" r:.::;--;"'" (),",) ", .;. ': ',,'i,;'; (a) ~nles~jothe~lse'PCdvlded~lO;the:InVitatIon,] the ,P).I r,haSet' :s~a11
(b ):The Bidder agrees thath,is bid:;will not be,withdrawh.within:! j, ,.be ~ntlt\ed.ltojob,t.a1l1the;,l?~opertY;~l?on:JuJI[paymcnti~her~fonjwlt~)'"m

the period oftime)specifie.dJor ,the, accePtancethereof[ollowing thei):::·>dellverY'~~HH:{lrhad.t::\tnlyf;J:Pm,the,~xMtpla<~,~here:the;propert:y(l:S 11
opening of bids. (60 <;alendar days ,&-;no, period be specified by. the; .10catedWlthlo, th.t!lrmH\I~tlonl'The! P,~n:haser·musti-m~ke:lalharrange::,) .,: l)
Government; m by the, ~idder,'butt not ')es~j,than, 10 calendar, days in ,ments necessary for l?a(klng\'.r:erno~a~; an~ltranspotta~IQn)[ofJprqpertY:.:: ,:.-i f ;,

~ny case) and that during,su,ch.period:!hisbidwiILreJ!1ainUit:ffi' and ,'. The Government .wJllnot ~ct as liaison 10 any,fash,I~~ be\w.een~he, "
Irrevocable. The :Go.v~rn.mentreserves' Jhe ,rJghtto.rejfct any, :or: al\.,: ".Purchaser and. carner. ~or wl~1 the Government, recomrtielid.,a 'speClfic~ .I! 1

bids, includingbidslu~derllwhi~ha'Biddet(c?uldtakelinf~ir advantage ,":l,c0":l~?n ~~rr.. e:.. Lo~dlOg :v~P.o?I'y ~:. pe~~orme~ ~~ se~ fo.r,th l!1 ~,~e, ,i.
of the Government:or,other, Bldders',to)jwalYe any~techn1Cal ,defects In ,;:. i }~VI tat~o~;atjd upt7ss,othetwls~'p/?Vla-~~'I~~ t~t!,~n~lt}lt!On ~ ~O~d:I,n.W',' :
bids, and unless otherwise specified by the Government or by the Bid-:1; .,;wlli not, b~'P.e~f?rme.~ 0r~.S,a,t.urda);S-:'Surtday:.;F~~era!:h?lt;d~y~~or'~nY," '.
der, to accept anyone item or group of items in the bid, as may be ~ar th:1t t~e Instatlauon whetethe ptop~rty IS loeated'ls'closed.'WHe~e '
in the best interest of the Governmel1t~'.tJoltss:·other:wis·eprovided·in) _,,:It. IS provI~e~ ~hat the Government will load, the Government Will
the Invitation, bids may be submitted on any or all items. However. . ":lake the Initial placement of t~e, ~roperty on conveyanc;)\s)}pr-..!
unless the-InvitationiothetWise'ptovides;a b1dcove'rin~:an):' listed :itelTf/ OIshed by the Purchaser and the Initial placement on the· PurcHasers' .

be· b" 'd ~' •. h>"b' " '6'f 'h ".r ..·', 'fi' d h: " ,.. '" (I i 'L,j:conveyance shall be as determined by, the Government. Unless other-must su mltte on t <;. aSIS' t e unit SP~C1 e . or t at·ltem·an '. . ': ...·'d":I;!·n,'. h"'lJ""", .~.-,), 'l.!.' "'1'''''(''1'; -''','f'. '(Pi'; "'Uld'rei:,: ·'.-tr,(J()~<
musn:over the'total1numoetrofuhits'ddig'rlated for th;lt·item~'·· ,"';' ;w

b
Ise prlc)vlh!rubfl,Pdt t.,~~~t1tl,~q,l'ht.f}~ H~.. L>ve.rL.qr;n~f.1f~1'f~L~?t;j~,?,CH! flm-CK\!d.'II:

,j'f'\{/)~ race, as , an ,01'.10 any ot er ,mannerj s~cure the cargQ on, SU<;'h
.. . conve iiri'c]l('~r6'lrhi~IVd'b i'lhKp(irl:h'j~~ ~(, ',W;Lil;', 'jrflU,V. ;;;Ill ColllJ::ClIL

4. FORMS OF BID DEPOSITS AND PAYMENTS. '.';:<1 .':1 (br~tiki.~oJr~~s·pFp.~CfdeJ-ln~"t~eJnVdaloH,ih~dth~jhd~~i~m~n{:~he~,~~r,1IJ
U~less 9therwise. pr<:yided in t~e, IO,~itation. bid .deposit.s (when... not load~jb'st~~l}r;e~',P~5~'h~~e~::~iIUp~'d{;p]~Lg~5~~~~f;J:'j~~V1n~.k~;~P~';l'lL:,~

reqUired bY,the':~~v~t,~.tlon)(a~l:J pa'yme!1t~ ,!;~altl ~e. IhUScurrericy', , arrang~mrnt~:~~d"B~r,fH:rl)l1~q~,w%kirw~~ssa,EY tPJe-ff~5t}7rnejy~18fttr~]Lll',(,
or any'fo.r~ df .c:red!tlrtstr';l·r'nen~~ther-t~I~I'1.pr0rtlls~oryno.te,m~'de'p~0f?et~vi,!'Dl~"F.P~F.n.gN1rshjlUrl::.rn~\~, tRf:rp-(?r~,r.tY[~i1,~,PtS t~'F,p'eR~,1 ou J '~',
payable on d~.111,a!1',dJti'l!.~~\curreli('Y:~P~iJ.l'ulel,iThat·lIn~ert,lfiedl'e,f' .. :Within ~~~ I?F~IS>~A?ftJtl],e a,1\0~~,9 )l).~~~) ~f1v,lt31tlon).If1J9.-e, c;pnt~~!~tlf}g!UT!:Ji.
sonal~r' bU~lnes,s tJ?eSks' mustoe 'fi(s.t parry."fnst,ru lnents~' Promled 'I ..O~cer det~rmlOe.s !hat the ftHl~r,e;.to rem.qY!,~!}~<mBpenYll~\~hmt,Q~ n,hh
fllrtber: Thatif'in'conn~ctibn with'iny prior!sale, ,the Bidder'orPuei'!"penod of time onglOally allowed arose out of causes beyond the con·
chaser,fendered; 'ar:'>.r:hcerH~~?/~~rsbna!!orjib~sih.ess·check whlth '~a-~ ':'l,::\tr<?l aqd(iVitholJ~ ~.~S. f~p\t eFT neg~i~eN,~ Bf,tl)e ,~pr~h~s~r'ls~ch.~H~T'\ "
not palqb.¥;~held~~~ee~f~~~~~yp:asc?f}~~ncdrtn.liBI~~~r~':Pur~h~s~r,~n~::::',r~lInatibnshall be reduced to wnuhg, and a reasona~le ext~t;ls~o,?pC,
the Dr~we~,o~the:;C~~~~"w~,r,es,9.n:o~I,r,e~:1~~Wr!t~h~p)"t.he.~l::I1."!lg t·"" time for .removal shall be allowed. Such ca.uses may Include, but are
agency" u~ce~t.lfiptl~r,~9~,a',:C?t.b~~In,~ss,' ~,lfec¥.~~,lll:'~.o~b~an·,ac~ept~{-.;.'·not re~~fl£,t,e~ iH3 ~>c~,sd0f, iGp~;.~r; of,th.e1p'j-1!?lls eqern,¥nf:Stsi Qf;th~ (~o,\:-.".l
able form, of ~!d~~p~~I~?rp~Y".len.~..~ur~· s.ubrry..~~e9.. aft~r th',e'~£{~~tl~~~' '." 'err;'me!l~j\P, 5!f.P~~i)~.S(~0Y.~E~IN~.: ~r,(p1')g~cW.'lLE~P%~tY,.:~res,) n2o.Q,s;· ~Ii;d;
date spe~lfied",n th,e.v~tltt.7n~~?~!~c~,~lon.'rc;[err,ed t,0 v.:~lch, 'ar.e'not'~c:! "','" ;epldel'IVCS1 q':l!l~-aJlqne~es~f1ct,I()!,\S>rI~H:~~e~li fr,~\gh.t,·~rnb~rgoes,:~!J<i,J!,~l i:

compa~I_,,ed.:',~,y t,he, J,.r..o,p.... ~.r",,~ld.~.. e,p.o,.. s~:,t;.';(?!h.e,?' '.~~a.n .. a.n',u.!1certlfied, pet~, '. ,I.','severe ''Y~..aF.,!].~Fd.,~.flt.h,'', ~'."Pl!.rJc,~..•.~s)r' ..'~J1.~,~I',l). I.,.t~ed ..tp').r<;I1)R~~)~.h.e..,p,c,op.. ~rt,Y', ·J11.~.'
sonal d~b'uSI~~s~c~,e~~~'~Ill' be 's~mm:a~tlr~el~ct~~:',J,':; '.' d, . :!'i'),I;afte~ ~hc;exI?Hatl?n 9r.th~pm~19qglrEllJY!. a.l!9~~~!fo,U~1'J19'{a,I!Pfdl'~~. ')[;1

, ,":' ,'d,,'" ,; IL" { .. '.-' ',:-," .,1t' """, .- ',~: "'..L/ addltl9nal;tlrne ,allp~~~;~Yl.th~:'C:0t:'l.tr~S,tJ.n~:o.aJ~e~,p,u.rsua,nt tC?~I-i!S ,., i,,! ,
5. BID P~,IC~': D,Etpt~I.f't,:i'-T,I()l~(;:;~'1;,J~_r ,'r", ,"," Jl;' :.clause,.! ~.-h~, .G9:-~J91J11Dt,:}y!t"1~u~i!JlT\ltP~g(i1~},; ~o;~her,rrlghts ,v.rh'Sh;,~; tin!!

, '"'' ','.'" "!':.':"", J ," :,".',!l. :.,e, I ','.'" ii. ,. "'.' . , ", ,J,' may h.a,vel<w,~,y.irhql},~r,erl~~e):purc~as~rWR~Y ~.:r~a~pna\:>,1~Ir!itgr'Jg~"JlI')f~
~het:'l bl~s are sollc}ted ~na:.unltJptlce'ba~lsil~Idders'wtll l!1sert J "·,chargerr.1ihe,;P,4r)nfl,S~,rnSp~~r1J:eimr:,l1r,~e.,tr~,qqyertlro:e.n~!fQ(' ~,w ,qamfJ'" ,if.

thelfunlt pnces and total, 'pnces.m· the space;prbYldedfore~chItem." '.':~ age to Government 'property caused during the .~~mov~!rop,eratiol1~;·;'I" I

. (a) I.n the even.t th,~ ~Idde~ IOsert~ atotlll prICe on t~e Item b~t.- . ''''by the Purchaser or his authorized representative.
fa,~s to In~e~t:a ~rl1tp'pc~; t~~; GovernfTl~nrWIIl ' dete~mme theu~1 t'" , (c) Items PurC;9?S.~q't,T@~[th.~.I!1.vi t<ltj()n~ill rbf;' rel~9~~d (9111 y-:tql J I
pnceby dlyldl,ng,th_e t?tal'pnc~ ,l?y'the~9~antity·()f1t~el,tem set:ou~U1\.",'the. Purchaser or hi.s authori~e9 representative. The authorized repre-
the Invltatlorr.The unit ·pnCe so,ijP.termltiedshall·be:used for, thepur.',' ,: tatl ve mus.t:Jurms b)(authonzatlOnAromi-;the,')Pur(!hase:r~;to' thei//
pose of bid 'eval.uatiOh:'a\>:,a~d and:all..ph~~esop(d~trac~ ~dminis~ratio~;: ~:;CustodiaO'.o~!thep~bper.tYlat; the:;prop~rty~ 10Catiowbefore:anY':delivery;'-{ '}rl~

~b) When bld.s ar~ soltCited on a . lot .basls, Bidders shoul? 'submit' "or releasec.wl1hbe .made" ·When,property. ;ls?descnbedas~being:boxed~Jq()~q
a smgle total pncelO theTotal Pnce Bid column of the bid sheet. packed;'crated;l skidded,':;orin,cdnt:iiners,l tHe Government does not'-' :1,\
Bidders shoul~ not :inaKe~anY:eJitrVi1~jtH~':llJn,iC~ri:l:'e'~J?,~'()h~iriri.;;In) J< warrantthat~;~h~ 'proper.ty.: as,:,paGka~e<l; is;suitahle for sh:pment{H:,' ;; "::1 iJ

the, event a BI~der ~ubmlts a t?tal. bid price. arfdalso. a ,un~c-bld prICe (d )Segregiftonj;cullmg Jor, selectlOn}ofi 'property;for( the~purpose of,'1 Ii I,

which are~otldentlCa.l,the unit bldprlce~lllnot be <;ansldered. effectink parrial,oninrremennremovals li>.~ill' not, be permitted dcepti,!' "n
:;.: ;" ,.:: :':1'1 .,;,,:q'{"'j ': i)'; tid) t,j) il"i!:. , as specificall)!lautl1orized:,and1prescribed by the, Gpvetnment.i , )

6. PAYMENT"" ILi;-l l'] l() b;c ,~~~) ~,~:r,:' ,!.,:!\-i.'S:~·'i;-::1 :1;,/' ,;~ jid" >1. ; :'{:' i, ',) 1.1/ :'J:t:'
",'! ," ',Iii:',) ft: l"d! ,r:'.-:;!,:'lflL,-\·lO Ci;o,~ , • ,''': ,0)9. DEFAULT~'.~' :J "il) ;'1 ',(i;'-' ',' 'il .ti .. ·· !. 1::'I('!T1',l'

The .Purchase~!agrees,to ~a'y'J?rr~rope~tF~wardedto!~lm lOaccord-;, ,:'.'d'j1lif; c':,,>," ':"j !,,,;;!,,:.:.,~; ,; ':!d',:;,,; ,f >'.'.l:n ;')rh)

ance With the prlCesq4?~ed10: hiS ,~ld;!Sublect to any.adlustmentr made If, after the award, the Purchaser breaches the contract by failure
pursuan~ to other,provl.slOns of this c(:>ntrac~,' !?;lrment:o(thefull;pur.,l':"! to make payment within the time allowed by the contr;rc,qaSi, reql,ljreqj .[.(
c~as~ pnce,.after, appIYlOg"~he!total~bL~:deposlt,~I.fany,!m~st :b~ made'),!,'; by C~1'1di.ti.on No.6, or by failure to ~em,ove th~ property as r7Guire~
wlthlO the time speclfiedmthe.Jnvltatlool,andpnor.·tq)dehvery of.any:')'nU by CondltlOmNol8", then the 'Government: may:send the!P,urchasetr'

: -. -,: .< :',_;;,-..;»:1; 'J:;jl',:/'".lnA dy)n1(;(1 _1':i'[~ If;?i)·:I()~"'·! -'\.; ::;d '"'1i".~.; niln·'::~p·:.'I~'~~!? ','1'; }qCr')r; ~:i~ ";,; 1!1 .. ,·;)·.··::'I1:·, r.J[]i; '.J1L) '.:d"l 1[:', ·.dr!~;..-'j.).-:.,..,'

, : ,:;~ : ,';"C'!;. i; "'1:,,1'.: r; !'I)','i:An ;"'~~r; ;:I~;,i:,n;;;i~;,~'r~:; ),,:,' ,\_.: i::;:',;:IL/r\~\,/':';;.~,ri'l '1 ri, ,,' :>. ,t;~\:! f1:,,';lJ,~~~~~g~~~~~~;Jr~~C!:,)ti!,,Jl'I,r;~
(TERMS AND CONDITIONS COMPLETELY REVISED) General Services Administration

FPMR (41 CFR) 101-45.3
114-405

2. CONDITION"AND,LOCATION; qF, ~PROPERTY.
Unless othe~~'i~'~:~p~~lfi~~ny"pr~Vid~d'iih!:tp~invitation,~ll property"

listed therein. is:of(eredfor safe;'as:.iS.',1 anq :'whereis." The descrip:
tion o(tlle properjY".i~"ba~~9:01'1, theJ?~~t)'~~f6~inat!9na.vaila~le·to the,
sales office. However, unless otherWise specihcally proVided tnjthe In
vitation, the Government makes no warranty, express or implied, as to
quantity, kind, cha,.rltct,er·,f.quaFtn,\.w,eight,-$jze; ;or d~scription of,any',
of the property/or it=S"fiiness for any use' o'r purpose and ex'cept'as'
provided in Conditions No.- rl,2and, 14, ocotherspeciaI.conditions ,of .'.
the Invitation, no .reque.st for~adjus~m~ot, :itl,price, orJ~r;rescissionof
the sale will be considered. rThiUs.,:not,'ct:l4{i by lamp/e., ..

1. INSPE~TION~u ,/:'1'1 ..
:- ~-_ -;" l:_~d: (PO'!"~ !("'i"(~ t l ] ~;(':-V! (','{i! -'f~ '. ~ . _ .' -.: .. -,

The Bidder)~ inYlte~~ U.Q~~~" ,and sau~io,rl~d tQ )n~pect the property
prior to submItting a bid. Property will be available for inspection at
the places and ~irpf.S. tiP~~1tle~'in;th~I9yita,ti.on.,: ! ;
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a l~-day written notice of default (calculated from date of mailing),
and upon Purchaser's failure to cure such default within that period
(or such further period as the Contracting Officer may allow), the
Purchaser shall lose all right, title and interest which he might other
wise have acquired in and to such property as to which a default has
occurred. The Purchaser agrees that in the event he fails to pay for the
property or remove the same within the prescribed period (5) of time,
the Government at its election and upon notice of default shall be
entitled to retain (or collect) as liquidated damages a sum equal to
the, greater of (a) 20% of the purchase price of the item(s) as to
whlc~ the def~ult has occurred,.or ~b) $2~, or the purc~ase price of
such Item (s) If the purchase pnce IS less than Sn: Provided, That in
t~e event of multiple awards of items under a single Invitation for
Bids, the amount to be charged, if the minimum charge provided for
in "b" above is applicable, shall be clctermined by the total purchase
price ~eflected in the award documents: Provided further, That the
maximum sum which may be recovered by the Government as dam
ages for failure of the Purchaser to pay for and remove the property
shall be the forumla amounr. When the Government exercises this
eI~ion, it shall specifically apprise the Purchaser, either in its original
notice of default (or in separate subsequent written notice), that upon
the expiration of .the period prescribed for curing the default, the
f?t1T!ula amount Will be retained (or collected) by the Government as
hquadated dama~es. However, if the property was sold on a "per lot"·.
basis and the Purchaser removes a portion of the lot but fails to re
move the balance, no portion of the purchase price will be refunded.
If the Purchaser otherwise fails in the performance of his obligations,
the Government may exercise such ri~hts and may pursuue such rem
idies as are provided by law or under the contract.

10. SETOFf Of REfUNDS.

The B!dder or Purchaser agrees that the selling agency may use all
or ~ portIOn of any bid deposit or refund due him to satisfy, in whole
or 10 part, any debts arising out of prior transactions with the selling
agency.

11. INTEREST.

_N?twithstanding any other provision of this contract, unless paid
withlfi 30 calendar days from the date of first written demand, all
amounts that become payable by the Purchaser to the Government
under this contract shall bear interest at the rate ~f six percent per
annum from the date of first written demand until paid. Irrespective
of the amount of the indebtedness, a minimum interest charge of five
dollars ($~) .shal.1 ~ due the Government on any amount exceeding
$100 not paid wlthlO 30 calendar days from the date of first written
demand. Interest on debts of $100 or less will not be collected if such
debts are liquidated without resort to litigation.

12. ADJUSTMENT fOR VARIATION IN QUANTITY OR
WEIGHT.

Except for term contracts, when property is sold by a unit other
than "weight", the Government reserves the right to vary the quan
tity tendered or delivered to the Purchaser by 10%; when the prop
erty is sold by "weight", the Government reserves the right to vary
the weig~t ten_dered or.delivered to the Purchaser by 25 %. The pur
chase pnce Will be adJusted upwards or downwards in accordance
wit~ the unit price and on the basis of the quantity or weight actually
delivered. Unless otherwise specifically provided in the Invitation, no
adjustment for such variation will be made where property is sold on
a "price for the lot" basis.

13. WEIGHING, SWITCHING, AND SPOTTING.

Where weighing is necessary to determine the exact purchase prier,
the Purchaser shall arrange for and pay all expenses of weighing the
proper~y (~nless Gove~ment scales are available on the premises).
All sWltchmg and spotting charges shall be paid by the Purchaser
unless such services are performed with Government-owned or Gov
ernment-operated locomotives on Government property. When re
moval is by truck, wei~hin~ shall be under the Sl_ pervision of the
Government and at its option on: (a) Government scales, (b) cer
tified scales, or (c) other scales acceptable to both parties. When
removal is by rail, weighing shall be on railroad track scales, or by
other means acceptable to the railroad for freight purposes.

14. RISK OF LOSS.

Unless otherwise provided in the Invitation, the Government will
be _resp?nsible for the c3:re and _protection of the property subsequent
to It bem~ available for mspectlon and prior to its removal.-Any loss,
damage. or destruction occurring during such period will be adjusted

App 1-14 (4), HB 1~
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by the Contractmg Officer to the extent It was not caused direct"· or
indirectly by the Purchaser, its agents, or employees. With respect to
losses. only, in the event the propert); is offered for sale by the "Iot".
no adJustment will be authorized under this provision unless the Gov
ernment is notified of the loss prior to removal from the installation
of any portion of the lot with respect to which the loss is daimed.

15. UMITATION ON GOVERNMENTS LIABILITY.

Except for reasonable packing, loading, and transportation costs,
when a return of property at Government cost is authorized, the mea
sure of the Government's liability in any case where liability of the
Government to the Purchaser has been established shall not exceed
refund of such portion of the purchase price as the Government may
have received.

16. ORAL STATEMENTS AND MODIFICATIONS.

Any oral statement or representation by any representative of the
Government~ ~hangingor .supplement,ing the Invitation or contract
or any Condition thereof, IS unauthoflzed and shall confer no right
upon the Bidder or Purchaser.

17. COVENANT AGAINST CONTINGENT FEES.

Purchaser warrants that no person or agency has been employed or
-retained to solicit or secure this contract upon an agreement or under
standi~g for a commission, percentage, brokerage, or contingent fee,
excepting bona fide employees or bona fide established commercial
agencies maintained by the Purchaser for the purpose of doing busi
ness. For breach of this warranty, the Government shall have the right
to annul this contract without liability or, at its option. to recO\·er
from the Purchaser the amount of such commission, percentage, brok
erage. or contingent fee, in addition to the consideration herein set
forth.

18. OfFICIALS NOT TO BENEFIT.

No member of or Delegate to Congress or Resident Commis~ioner
shall be admitted to any share or part of this contract or to any benefit
that may arise therefrom, unless it be made with a corporation for its
general benefit.

19. DISPUTES.

(a) Except as otherwise provided in the Invitation, any dispute
c?ncerning a question of fact arising ~nder this contract which is not
disposed of by agreement shall be deCided by the Contracting Officer,
who shall reduce his decision to writing and mail or otherwise furnish
a copy thereof to the Purchaser. The decision of the Contracting
Officer shall be final and conclusive unless within 30 calendar days
from the date of receipt of such copy, the Purchaser mails or other
wise furnishes to the Contracting Officer a written appeal addressed
to the Secretary. The decision of the Secretary or his duly authorized
representative for the determination of such appeals shall be final and
conclusive unless determined by a court of competent jurisdiction to
have been fraudu.lent, ?r capricious, or arbitrary, or so grossly erro·
neous as necessanly to Imply bad faith, or not supported by substan
tial evidence. In connection with any appeal proceeding under this
clause, the Purchaser shall be affurded an opportunity to be heard and
to offer evidence in support of his appeal. Pending final decision of a
dispute hereunder, the Purchaser shall proceed diligently with the per
formance of the contract and in accordance with the Contracting
Officer's decision.

(b) This "Disputes" condition does not preclude consideration of
law questions in connection with decisions provided for in (a) above:
Provitkd, That nothing in this contract shall be construed as making
final the decision of any administrative official, representative. or board
on the question of law.

20. CERTIFICATION OF INDEPENDENT PRICE
DETERMINATION.

(a) By submission of this bid or proposal, the Bidder or Offeror
certifies, and in the case of a joint bid or proposal each party thereto
certifies as to its own organization, that in connection with this sale:
(1) the prices ir: this bid or proposal have been arrived at indepen
dently, without consultation, communication, or agreement, for the
purpose of restricting competition, as to any matter relating to such
prices, with any other bidder or offeror or with any competitor; (2)
unless otherwise required by law, the prices which have been quoted
in this bid or proposal have not been knowingly disclosed by the Bid·
der or Offeror and will not knowingly be disclosed by tht: BiJder or
Offeror prior to opening, in the case of a bid, or prior to award. in

c
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the case of a proposal. direnly or indirectly to any other bidder or
offeror or to any competitor~ and (3) no atterppt has been made or
will be m,H,le by the Bidder or Ofteror to induce any other person or
firm to submit or not to submit a bid or proposal for the purpose of
restricting competition. .

(b) Each person signin~ this bid or proposal certifies that: (1)
he is the person in the Bidder's or Ofte:ror's ot~anization responsible
within that or~anization for the decision as to the prices bein~ bid
or oftt'red therein and that he has not participated. and will not par
ticipate. in any;tetion contrary to (a)(l) throll~h (a)(3). above~ or
(2)(i) he is not the person in the Bidder's or Offeror's organization
responsible within that organization for the decision as to the prices
being hid or offered herein but that he has been authorized in writin~

to an as agent for the..' persons responsible for such decision in e.."ero
f)ing that such persons ha"e not participated. and wil1 not participat~.

in any action contrary to (a)( 1) through (a) (3). above, and as their
agent does hereby so certi6"; and (ii) he has not participated. and \\ill
not participate. in ,my anion contrary to (a)( 1) through (a)(3).
aoo"e.

(l') This certification is not applicable to a forei~ Bidder or Offeror
submittin~ a bid or proposal for a contralt which requires performance
or delivery outside the United States, its possessions, and Puerto Rico.

(d ) A bid or proposal will not be considered for award where
(~l) (1). (a) (3), or (b). abO\'e. has been deleted or modified. Where
(a)( 2). above. has been deleted or modified, the bid or proposal will
not be mnsiJered for award unless the Bidder or Offeror furnishes with
the bid or propos.'ll a si~ned statement which sets forth in detail the
circumstances of the disclosure and the head of the sellin~ agency, or
his designee, determines that such disclosure WilS not made for the
purpose of restricting competition.

21. ASSIGNMENTS OF CONTRACTS.

Any contran awarded under the Im"itation is subjelt to the prO\;
sions of 41 U.S.c. 15 which generally precludes assignment of such
e.."ontract,

22. CLAIMS LIABILITY.

The Bidder or Purchaser agn'es to sa\"e the Gm'ernment harmless
from any and all claims. demands. anions. de..·bts. liabilities. jud~ments.

costs and ,lttorneys' fees arising out of. daime..,d on account of. or in
any manner' predicated upon loss of or d;lmage to property of ;md
injuries to or the "kath of any ;1Oc..l ;111 persons whatsO\"er. in any man
ner caused or ,,"ontributed to by the Bidder or Pun"haser. its a~ents.

serv,lntS or employees, while in, upon or about the sale or the property
site on which the property sold or offered for sale is located. or while
goin~ to or departin~ from such areas; and fo s.'lve the..' Go\"ernmt:nt
harmless from and on an.'ount of damages of any kind which the Go\"
ernment may suffer as the re..'sult of the aets of the Bidder or Purrhaser.
its agents. servants. or employees while in or about the said sites,

23. WITHDRAWAL OF PROPERTY AfTER AWARD.

The Government reserws the right to withdraw for its use any or
all of the property covered by this contralto if a bon;.\ fide requirement

App 1-14(5), HB 15
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for the property den,lops or exists prior to actual remo'"al ot tht- prop
ert," from Gon-rnment contro\. In the (:H.. nt of a withdraw;.1 unde..'r
this condition. the Gon.. rnment shall be liable onh- for the..' refund of
the contract price of the withdrawn property or such portion of the
contr.Kt price as it may ha'"e recei'"ed,

24. EI.IGIBILITY OF BIDDERS.

The Bidder warrants that he is not: (a) under 18 years of a~e; (b)
an employee of an agency of the Fedt:ral Government (either as a
civilian or as a member of the Arme..·d Forces of the United States. in
cluding the United States Coast Guard, on active duty) prohibited
by the regulations of that agency from purc..-hasing property sold here
under: (c) an agent or immediate member of the household of the
employee in (b). above. For breae.."h of this warranty. the GO\'emment
shall have the right to annul this contract without liability,

25. DEFINITIONS.

As used herein. the followin~ terms sh.11I ha\'(' the..' me..·aning set
forth below:

(a) "Secretary" means the Senetary. Deputy Se,,'rt:tary. Under
Secretary. or any AssistlOt Secretary of the executive agen,,'Y. and the
head. deputy or any assistant head of the Fede..'ral ,lgency: and the..'
term "his duly authorized representati\"e" means any pe.."rs"ml s) or
board (other th.1O the Contractin~Otlicer) authorized to an tor th<:
Seaetary.

(b) "Contractin~Ofh,,'er" means the person .teceptin~ the..' ~i,l in
whole or in part on behalf of the Government, and any other uf
ficer or ci,'ilian employee who is a properly designated Contr;lfting
Officer: and includes. except as otherwise..' prm"ided in this nmtr;lct.
the authorized representative of a Contranin~ Otlln:r anin~ within
the limits ofthe representative's authority,

(c) Small Business, A small business (on, ern tor th(: purpose..' of
the sale of Government-owned property, othe..·r than timher. i'i a
concern. including its affiliates. which is inde..·p<:nde..·ntly ownt.',1 .lOd
operated. is not dominant in its field of operation. and Gin further
qualify under the following small business d;lssification niteria:

( 1) ,\f'l1l11!.Iclllren An\' COOl"ern whie..'h is primarily engaged in
manufacturing is small it' its num~er of employees does not ex
ceed 500 persons: /'ro,.idfd. b"ll'tTer. That a concern primarily
engaged in SIC In,lustry 2911. Petrokum Refinin~. is sm.•11 if
its number of employees does not exn'ed 1.000 persons and it
does not ha'"e more than 30.000 barrds-per-day crude-oil capa
city from owned or leased facilities.

(2) Olber. Ib.1I1 m.lnI~/:lClllrerJ, Ar:'}' w~cern which is primarily.
not a manufacturer (except as speclhed to suhparagraph (3) of
this paragr.lph) is small if its annual sales or annual receipts fOl
its pre\.-edin~ 3 fiscal years do not exe.."eed $5 million.

( 3) Slockpzle prm'b.lJen Any e..'oncern primarily enl--r.t~cd in the
pure..'hase of materials which are not domestic products is small
if its average annual s..lles or annual ren..ipts for its preceding 3
fise.."al years do not exe..'eed $25 million.

o
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SEALED BID

OFFERING:

SALE SITE:

INSPECTION:

App 1-15(1), HB 15
9-8-83 (TM 15:66)

(Sample Sale Bid)

u.S. AGENCY FOR
INTERNATIONAL DEVELOPMENT

BID OPENING:

DATE:

TIME:

LOCATION: Regional Commodity Management Office
(Address)

Sprayers &Parts, Banking
Machines, Air Compressor
Sewage Pumps, Pump Sets,
Water Meters, Workshop Equip
ment, Dairy Machinery &Parts
(Truck)
(List other items as appropriate)

Agency for International Development
Regional Commodity Management Office
(Address)



App 1-15(2). HB 15
9-8-83 (TM 15:66)

OFFERING

1. THE PROPERTY LISTED HEREON BELONGS TO THE U.S. AGENCY FOR INTER
NATIONAL DEVELOPMENT AND HAS BEEN DETERMINED TO BE EXCESS TO ITS
NEEDS OR OTHERWISE SALABLE PURSUANT TO SECTION 605(a) OF THE
FOREIGN ASSISTANCE ACT OF 1961. AS AMENDED.

2. ALL ITEMS NOT OTHERWISE DESIGNATED ARE DEEMED TO BE OF U.S.
ORIGIN.

CONDITION, ACQUISITION COST AND TOTAL WEIGHT LISTED AFTER NOMENCLATURE
ON EACH ITEM IS GOVERNMENT OPINION.

THE PROPERTY OFFERED IS LOCATED AT (Specify Exact Locations).

FOR FURTHER INFORMATION CONTACT:

SALES CONTRACTING OFFICER
RCMO c/o USAID (Location)

NOTE: Bidders are cautioned to state their bids only in U.S. Dollars
(US $). See instructions for rate of exchange applicable in
local currency.

•

•

•

•

•
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{Eartial Listing for Illustrative Purposes)

OFFERING

Lot #1

VNMAN 25 - Agricultural Crop s)rayers and Spare Parts
(FOB/FAS $58,984.20 as follows:

1,000 Hudson X-Pert Agricultural Crop Control Sprayer,
3 Gallon Model 67325B, including pressure gauge, $55.71/Ea.

4 Boxes Spare Parts for above sprayers for l42-616-CE
tank, 3 Gallons:

100 No. 147-540(147541) plunger assembly complete 4.01/Ea.

100 No. 147-202 pump cylinder assembly complete 3.53/Ea.

100 No. 115-965 male fitting 0.90/Ea.

100 No. 805-312 "0" ring for dip tube 0.07/Ea.

100 No. 129-074 dip tube only for 3-gallon tank 1.25/Ea.

130 No. 152-809 shoulder strap 2.59/Ea.

130 No. 803-111 pressure gauge 5.11/Ea.

500 No. 151-401 cover gasket 0.61/Ea.

130 No. 146-605 filter assembly for pressure gauge 0.34/Ea.

400 No. 115-902 hose only 2.37/Ea.

Lot #2

VNMAN 26 - NCR Banking Machines (FOB/FAS $50,100.00 at $6,265.00/Set)
as follows:

8 Sets National Accounting Machines. Model 42-9-10-10-4
(63) TT-ORCL-SPEC.

Etc.



App 1-15(4), HB 15
9-8-83 (TM 15:66) •

GENERAL INFORMATION AND INSTRUCTION TO BIDDER

1. BIDDER ELIGIBILITY.

•

•

5. IDENTICAL BIDS. When high identical (tie) bids are received on
the sale item, award will be made by drawing of lots. When.award is
made by drawing of lots, three witnesses will be in attendance.

6. SUBMISSION OF BIDS. Bids (stated in U.S. dollars) and modifica
tions thereof shall be enclosed in sealed envelopes accompanied by
a deposit of at least 10 percent of the total bid price (in either
U.S. dollars or the local currency equivalent thereof on the date and
time of bid opening).' The name'and address of the Bidder, date and
hour of the bid opening, and the Invitation for Bids number shall be
indicated on the face of the envelope. Bids can be either mailed or
handcarried to the Sales Contracting Officer, U.S. Agency for Inter
National Development, Regional Commodity Management Office (Address)
prior to the date and time set for opening of bids.

(a) The following U.S. Department of Agriculture, U.S. State
Department, and U.S. Agency for International Development Members and
Employees are NOT ELIGIBLE to bid on this sale: (1) a civilian employee
of the Department of Agriculture, the Department of State or the U.S. •
Agency for International Development whose duties include or included
within the two years preceding the date of the opening any functional
or supervisory responsibility for or within the AID or PL 480 pro-
grams. (2) An Agent, employee, or immediate member of the household
of personnel in (1) above.

(b) Notwithstanding the provisions of Condition No. 24, General
Sales Terms and Conditions' (Standard Form 114C) which requires a bid
der to certify he is not under 21 years of age, individuals 18 years
of age or older are eligible to bid on this sale.

2. INSPECTION OF PROPERTY. You are encouraged to make visual inspec-
tion of property offered for sale in this Invitation for Bids at the •
location and times indicated on page 1 of the IFB.

3. PREPARATION OF BIDS. Bids shall be submitted on the Standard
Form 114B furnished with this Invitation for Bids or copies thereof,
and must be manually signed. If erasures or other changes appear on
the forms each erasure or change must be initialed by the person sign~

ing the bid. Bids shall be stated only in U.S. dollars.

4. CUSTOMS DUTIES. Bidders should be familiar with the rates of
tariff and tax required by the Bureau of Customs, Philippines, in
advance of any offering against this call for Bids. NOTE: The
U.S. Government has not and will not undertake payment of these
charges and rates.
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TO INSURE PROMPT DELIVERY AND IDENTIFICATION, ALL BIDDERS ARE
REQUESTED TO ADDRESS THEIR ENVELOPES IN ACCORDANCE WITH THE SAMPLE
FORMAT SHOWN BELOW.

Name and Address of Bidder

Sales Contracting Officer
RCMO c/o USAID
(Address)

Invitation Number:

ppening Date &Hour:
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ADDITIONP.L SPSCIAL SEALED BID C: >NT;::TIOIIS

E. L\1PORTATION RESTRICTIONS.

(1) TP.is sale docurrent does not constitute a guarantee that the property
listed herein can legally be ioported into the Ur~Lted States. The property
sold hereunder r::.ay not be imported into the Uu.i:'€.l States of Arrerica unle 55

the Secretary of Agriculture .(in case of an agricultural com.'TlOdity, food, or
cotton or woolen goods), or the Sec~tar.f of Com.'n~rce (in the case of any
other property) has determined till t the i~portati,)n of SUC!l property woold
relieve dorrestic sr.Drtages or othenlise be bencfi(~ie.l to t!lC econont' of
the United States, and this sele is rude expre0s1~r subject to this
condition. Prospective Purchasers who desire to ~.cport pr-operty into
tre United States ElaY obtain a predetermination. at; to whether or not the
property they wish to purchase will be pe:rcitt,~d to be importe9- into
the econolI\f of the United States.

(a) A letter of request for predete:nnination regarding itiportation
of agricultural co~~dities, food, cotton or woolen-goods, ffiay be submitted
by the prospective Purchaser to the .G\':~~C~L~r of i.criculturc j . ~Lshin~ton,

D. C. 20250.
(b) An 'Applice.tion for Foreign Excess P-.coperty (FEP) Import

Determnati on t Form DlB-J02P (Forrcerly FEPE-l) for predeten:lination
regarding imlJortat ion of nonagricultural property, fI'/J.Y be subr:::i tted by the
pro5pective Purchaser to the Foreicn Bxcess Property Officer, Office of
Import Prosrams) Departrr.ent of Comrr.erce) H.::lshington) D.C. 20230. Copie s
of Form DIB-302P r:.ay be obtained fr0!:1 the FE? Officer, Field Offices of
the Department of Coww£rce and District Directors of the Bureau of
Customs.

(c) Prior to the actual i:r.t>ortation of nonagricultural
property, the F::!:P Officer :mlst issue a I Foreigr.. Excess Property (FEP)
Import Authorization' to the Pu.rchaser. A 'Request for Forcie;n Excess
Property (FEP) Import Authoriz2.tion t shall be made to the FE? Officer
on Form DIB-304p (Fort:erly FEPE-3) • Howe"rer, if the property is owned
at the time Forr.l DIB-302P is subrJitted) and Parts I and II of the form
are completed in their entiret:-i, an irJ.port determination and authorization
~ be requested on the single for=. In any event, a copy of the Notice
of A'Ward J DD Form 14-27) n:ust be subnittcd .b:r tbe Purchaser of the non
agricultural property together ~ith ·the request for an i~ort

authorizat ion.
(d) Any Purchaser of nonngricultural property J subsequent to

original Ptlxchaser, will be required to submit a copy of the ITotice of
Award, or othsr evidence of GoverI"'..'7ent Gale) satisfactory to the FEP
Officer, together with the appropri~te formes) listed in subparat;raph
(c) above in orc1-;r to obtain authorization for it!,Port action of the
property. into the United States.

- 9 -
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(2) This sales docun:ent dces not constitute 13. guarantee that the
property sold hereunder is authorized for export from the country ~here

such property is loc~ted. It is the responsibility of the Purcha.ser to
obtain CI€ar~lCe und ap~roval for export fro~ the host country concer~~d.

F. REPRESEHTATIOrr OF NOnCOIJ.,USIOI'J. General Sale Terms and Conditions
No. 20 is deleteQ and the follo~in8 is substitu~ed therefore.

Bidder represents that the price or prices bid, the it~m or items
bid upon) and. the qua.ntity of arw item on 'Hhich he bid.s have been arrived
at unilaterally end without collusion. Bid.der further represents that
the intention to bid these prices, items and quantit~es, anit tr..e contents
of the bid subr.Utted have not been cor-uIrrl.lnice..ted by the bidder or any
employee or cgent of the bidder to any person not en e~ployee or aeent
of. the bidder, and will not be COi."'1r:llnicated to any such person. before
public disclo~~e of the bid by the Gover~~nt.

G. COMPLIJ.J:rCE WIT!rLA.WS] RESTRICTION:), Lll..ITTATIONS, OBTAlliING OF
LICENSES, E'£C.

Bidders are cautioned that there may be local laws] regulations,
restrictior.s, etc., or that various countries ~y require lice~ses,

permits or clearances relative to the purchase, importation, exportation,
transportation, resale, etc., of the property herein offered for sale.
Bidders assuce full responsibjlity for co~~liance with all such lalls,
regulations, and requlrei::ents. Failure of' a bidder to obtai:l ar..j· license
or authority required for an;y purpose (such as purchase, paym=nt, i~orta

tion, exportation, transportation, r'esale, etc.) 11ill not relieve the
bidder from his bid, or fro~ any obliGation resulting fro~ his bid, or from
any obligation. resulting from the acce!?tance of his bid, and no claim will
be considered for ar.~ndr&nt of the contract, rescission of the sale, or
~ refund of ~onies based u~on failure of the bidder to obtain any license
or authority for any IJUJ.1?ose from arty ~o~/ernr.ent.

H. TAXES fuID DUTIES.

Purchaser is respons1ple for compliance wi th ell laws and
regulations which CE.y epply to this transaction and sha.ll pay all customs ..
duties, taxe s, and similar charg~5 which ::J2y be levied by respective
goverrurents agai.!~st a PurchDser of United States GovernIY'..ent property.
The United States G':Ive:"rum'nt shall not be liable for taxes, duties, or

. other ass€:ss:ile!1ts i~:1?osed by any governr:.:.ent as a rescit 'Jf this transaction
or imposed on any ?roJerty transferreu under this contract.

I. APPLICABLE LAW.

a. This contract is between the· United States of Arerica and. the
Contractor. The CO:ltract.ing O:"ficer shall not be personaJ.lj- liable or
responsible to the Contractor for his official acts in the execution or
administration of this contract.

BEST AVA/L4DLE COpy

c

o

o

c

o



o

o

App 1-16(3), HB 15
9-8-83 (TM 15:66)

b. The rights and remedies of the parties are governed by
the terms end provisions of this contrnct. The validity and
interpretation of this contract and all rights and obligations
thereunder shall be governed by the law of the United States of
America.

J. DISPOSITION AND USE OF PROPERTY.

(1) The bidder agrees to submit with his bid a completed
Statement Regarding Disposition and Use of Property (End-Use
Certificate) as prescribed by the Sales Contracting Officer.
Because acceptance of this bid will be based on considerations
of security requirements of the United States, the bidder under
stands and agrees that the ultimnte destination, use and Qis
posi t ion of the proper ty sha 11 be in accordance ~oJi th the End -Use
Certificate submitted to and afproved by the Sales Contracting
Officer. Changes to the Bidder's End~Use Certificate will
require the prior written approval of the Sales Contracting
Officer.

(2) The bidder understands ann agrees that ultimate
destination shall not be to Albania, ~ulgaria, Cambodia, Cuba,
C~~choslovakia, East Germany including East Berlin, Estonia,
Hungary, Latvia, Lithuania, Mongolia, North Korea, North Vietnam,
Peoples Republic of China, Poland, Rumania, South Vietnam,
Southern Rhodesia, USSR, or any other prohibited destinations
that may be specified in this contract.

(3) Whenever requested by the Sales Contracting Officer
to furnish information regarding the actual disposition made of
the property awarded to him, the bidder agrees to furnish the
requested information within 30 calendar days after the date of
the request.

K. CERTIFIED CHECKS.

A check which is certified for pnyment for a limited period of
time must be valid for at least twenty (20) days after the date
specified heTein for the bid opening, if the check is submitted
as a bid deposit, and for at least twenty (20) day~ after the
date the check is received by the Contracting Officer, if the
check is offered as payment on ::lccount.Bank drafts (i.e.,
chec~s drawn by one bunk or another) need not be certified.

L. FO~S OF BID DEPOSITS AND PAYMENTS.

General Sale Terms and Conditions No.4 and Special Sealed
Bid Condit~ons Article A are deleted and the following is

.', substituted therefor.

- 11 -
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I (1) Where a bid defJ0sit is renuired by the In';itntion for
Bids all bids must be ~ccomp~nied by such deposit in the
rnnqunt of la/~ of che tot.'ll ~,'mount bid whir.h must be in the
rossession of the S~les Contracting Officer by the time set for
bid opening.

(2) Bid deposits ~nd p~yments must be m~de in ~ negoti~ble

end a ..-:cept~b1.e form cf ('~edit inr-trllrnent e:cluding person~l

checks ~nd oromissory notes m~ce -?~y~blc to the TRE~SURER OF THE
UNITED STI"\TES on dernpnd. Bids ~ubllitted ;:lfter the effective
d-9te of notific~tion referred to :Jhove ~.;hi-:h lJre not ~(·~o!11pf1nied

by the proper bid deposits, in Cf1sll Certified :".hecks~ Trn"eller
che~ks, C~shier che~ks B~nk dr?ft3 or post~l express or tele
gr~phir. ~oney order, will be summ~rily reie~ted. If p~yment is
m::)de in loc~l curreo'.. y, the ::,pplic:'1ble r~te of exch.:--nge will be
the l~st exchange r~te used by the US EmL~ssy (or Consul~te

Gener31) to purch;lse loc~l t.:urren. y prior to the dCtte of p~ytnent.

(3) With respe~t to Senled Bid - Term Sales, ~ bid
deposit of 10'% of the e-stim~ted tot::-l c:ontrClct ori:e S~1bmitted

by the Purch~ser will be ret~i~ed by the Govcr,ment ~nd Dpplied
~g~inst the l~st delivery effe_ted under the contr1ct.

M. TRANSL\TION .

In the event of ~ disngreement bct~een the English text ~nd

8n~ foreign l~nguAge tr~nsl~tion of this document, the English
text ~ill govern.

N. TIE-IN or ALL-OR-NONE BIDS.

Notwithst~r}ding ~my other T>ro'\'isions of this In'7it~tion for
Bids:

(1) A Bidder CDy lubmit ~ bid co~ditioned upon the ~ccept

Itn(:e or non-,ncceptDnce of his ~ids on other line -items under
this In"it:Jtion for Bids He m~y .~lso submit on 3n ";lll-or
none." b"~sis.

(2) If:l Bidder sJbmits ~n ":>1.1-or-"1one" l:>id without sub
mitting indi~idunl item bids for the s~me items or with line

. . J

item bids for the s~me itens, the tot~l of whi~h e~u~l the
"a11-or-n.one" bid, only the "all-Dr-none" bid will be considered.

- 12 -
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(3) If a bidder submits an "all-or-none" bid and individual
line item bids for the s~me items and the total of the individual
line item bids differ in amount from the "all-or-none" bid, the
individual line item bids ~ill be evaluated and considered for
award along with other acceptable bids for those line items.
Any bid whicll precludes consideration of the individual line
item bids in determining whether an "all-or-none" bid is high
and at the same time requests th3t the individual line item
bids be considered, if the "all-or-none" bid is not high, will
be rejected.

(4) If award is made on an "all-cr-none" basis, individual
line item bids will be disregarded. If it becomes necessary
for the purpose of contract administration to arrive at line
item prices, such prices will be determined by prorating the
"all-or-none" bid among the items involved based on the high
responsive individual bids submitted for those items including
any such bid submitted by the purchaser. In the event no other
bids were received, said proration shall be made on the basis
of the current market appraisals for the items established by
the Government prior to bid opening.

o. GUARANTEED DESCRIPTIONS.

Notwithstanding any other provisions of this Invitation for
Bids to the contrary, the Government guarantee~ that the
property offered for delivery under any contract resulting from
this Invitation for Bids will be as described in the Invitation
for Bids provided:

(1) That if a misdescription is determined to exist prior
to removal of the property from Government control, that the
sole and exclusive remedy available to the purchaser will be
refund of the purchase price of the property ~s to which such
misdescription exists, or such portion thereof as the Government
may have received.

(2) That if a misdescription is determined to exist after
removal of the property from Government control, the provisions
of General Sale Terms and Conditions No.2, entitled "Condition
and Location of Prcperty" appearing elsewhere in the Invitation
for Bids will apply to their fullest extent.

-·13 -
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P. GOVE&'mENT '5 WARRANTY_

The Government warr~nts its ownership in the property sold
hereunder :Jnd I.:ovenonts to s::l'/e the pur..:h;,;:ser h;.lrm!ess froi:l
Any Rnd all adverse ~l~ims of ownership of the property m~de

by or through rnother go'.:ernmen t provided however, tha t the
purchaser sh;:tll pro~ptly notify the Gover'1ment of eachsllch
adverse clAim end shall tnke no Dction which interferes with
the Government's assertion and defense of its ownership of the
property sold.

Q. WADING AND REt-DVA L.

(1) All property must be removed within 7 cRlendar days
sfter aw;)rd.

(2) The purch~ser must perform remov~l in full ~ccord8nce

with Article E of the General Terms and Conditions.

(3) The removpl period is estRblished on the b~sis that
~n -3W;1rd \li1l be made within three (3) working deays after the
bid opening dote. Should the Award of ~ny item or items not
be made within this three-d3y period, an app~opriate 2l10w~nce

will be made in the date of removal of these items. The_
successful bidder shall be li~ble for all storage charges for
permitting goods to rem:Jin in stor$!ge beyo'ld the remov~l dpte,
as adjusted.

o

o

o
R. CURRE~CY CONVERSION. (DELETED)

s. ADJUSTMENT TO SALES PRICE.

The bid bond submitted by successf~l bidders shDll be retRined
by the S~les Contr~~ting Officer until final remov~1, weighing,
or counting of the purchased commodity. Any finc.l Rdjustment
to ~ales price, pursuant to either Article l? or finnl remov~l,

weight, or count, sh~ll be made ~gqinst the bid bond. Finsl
Rdjustme~t, p~)~ent, and settlement of the sales price sh~ll

be mnde withiri seven d2yS of ~ward to suc~essful bidders.

- 14 -
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Invitat,i.on Nr,

Name and Addresses of Bidder

Name:

Address:

STATE~~NT REGARDING DISPOSITION AND rSE OF PROPERTY

1. Instructions; This form must b~ submitted to the Sales
Contracting Officer United States Agency For International Development
Regional Commodity Management Office priJr to the acceptance by the
United States of America of the hid submitted by the above-named bidder
pursuant to the above-numhered invitation. One authenticated copy of
this Statement ~ill be returned to the successful bidder if and when
his bid is accepted and thould be retained by him.

2. Comrn0dities. This Statement spplies to the commodities on
which we have submitted our bid pursuant to the above-numbered invita
tion.

3. Naturp of Bl!sines5:

(Use separate sheet if needed)

a. We are a
(Scle Proprietorship. Partnership, Corporation,
other)

b. The names and ~ddresses of our branch office~ are:

o

c.

d.

The names and addresses of our partners or corporate officers
and directors are~

If bidder is acting as Jo ~gent, the names and addresses
of all principals 1re:

- 11 -

John M
Previous Page Missing



App 1-17(2), HB 15
9-8-83 (TM 15:66)

e. The nature of our (and our principals') business is:

4. Disposition of Comncdities: (Check and complete appropriate
entry or ~ntries. Entry c or d

, must be checked)

L-J a. The co~modities, if sold to us, will·not be sold or other
~ise disposed of by us for use outside of

Name of Gountry

or countries.

L-J b. May be r~-exported in the form received to the fcllowing
country or ccuntries:

Name of country or countries

L-J c. If sold by us, our buyer(s) may be
Give names and addresses

LI dOur custo:ners are unknown_at the present time.

5. Specific end use: (Check and complete appropriate entry or
entries)

We will use the com~odities referred to in Item 2 for:

(1) LI Resale in the form received.

(2) LI Production or manufacture of
Name of final product

..

c

c

o

in .,1tla dis tribu tion in-------------------
Name of country or countries

Name of country or countries

6. Understanding and notificatio~s:

a. We understand that the property on which we are bidding
originated in :he United States unless otherwise specifically
indicated in the sales offering.

- 18 - o
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~e acknowledge receipt of notification that use and
export and re-export of such prop~rty by u~ or any
will be subject to applicable United Statew laws and
which, among other things, prohibit.

(1) The ~aking of any false statements and the con
cealment of any material information regarding the use or disposi
tion, export and re-export, of this property,. or any other subject
matter of this Statement and

(2) Any use or dispositio~, export or re-export of
the property not authorized in :iccordance l.-lith the provisions of the
contract to be made if our bid is accepted.

c. We further acknowledge receipt of notification that
special United States restrictions bar unauthorized exports and
re-exports of United States origin co~~odities directly or indirect
ly to Albania, Bulgaria, Cambodia, Cuba, Czechos lovakia, East
Germany, including East Berlin, Estonia, Hungary, Latvia, Lithuania,
Mongolia, North Korea, North Vietnam, Peoples Republic of China,
Poland, Rumania, Southern Rhodesia, Vietnar.l, USSR ano other rrohi
bited destinations which may be specified in the contract sale.

d. Sanctions in conformity with US laws and regulations
may be imposed against ~ny person ~ho contravenes any law relating
to the United States export control.

e. Comparable sanctions to the extent applicable may be
imposed for any wrongful or unauthorized act even when the property
is not of U.S. origin.

f.
be considered
and a part of
by the United

The information provided hy us in this Statement will
a part of our bid under the above-numbered invitation,
the contract of sale if and ~hen our bid is accepted
States of America.

7. Certificntion: We certify that all of the information we
have given in this Stateoent is true and correct to our best know
ledge and belief and that we do not ~no·.J of and have not omitted
any additional infor~ation which is inconsistent with this State
ment. We understand that this Statement will be referred to and be
a part of the contract of sale between us and the United States of
America.

Sign here in ink:
Signature of
Officia 1 Bidder

- 19 -
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Appendix Jl-a

EFFECTIVE DATE

November 8, 1983
PAGE NO.

J1-a1

Guidance Notes for Use of the
Model Contract for Procurement Services

This model contract is intended as guidance for preparing a contract document
to record an agreement between a host country and a procurement agent. The
model is written to cover a situation where procurement services are being
hired for an entire project, but all detailed cOlll11odity requirements are not
established at the time of contracting. Accordingly, PIO/C's or other
purchase requests will be issued to the agent as cOlll11odity information becomes
available.

The scope of work and the payment provisions in Article I and Article II of
this contract are unique to procurement services contracts, but the general
provisions in Article III are, for the most part, taken directly from Chapter
1 of Handbook 11, IIProcurement of Professional and Technical Services ll

• The
sample clauses in each Article are discussed below.

CONTRACT CLAUSES

Introductory Section

This section identifies all the parties to the contract, indicates their
willingness to enter into the contract, and covers the time of contract
completion.

Definitions

Definitions are provided to enable the use of shortened references in the body
of the ~ontract without sacrificing clarity or understanding.

Article I - Scope of Work

A. Project and Commodity Identification

This clause identifies the project for which the Agent will be providing
services and indicates the amount of procurement the agent will be asked to

/ undertake. In this sample, the Agent's services are hired for procurement of
all the required commodities for the project.

B. Required Procurement Services

The services that will be required of the procurement agent should be
spelled out as accurately and in as much detail as possible. The agent should
know what it will be expected to accomplish. The model provides some ideas
for sl i ghtly di fferent requi relllents that mi ght be adapted for di fferent types
of commodities.

/
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C. Commodity Requirements

The model clause eliminates the need to specify in the contract all of the
commodity requirements. If a fixed price contract is desired, sufficient
commodity information will have to be provided in order to develop a
reasonable price. If the contract is to cover a specific amount of
procurement which is known at the time of contracting, the information can be
included in the contract. Commodity requirements should include the required
delivery schedule. If not firm at time of contracting, it should be included
with subsequent purchase requests.

D. Procurement Rules

The Agent must be told \'1hat procurement rules it will have to follow. An •
agent will normally be required to procure in accordance with Chapter 3 of
Handbook 11, just as the BIG would be required to do. The Agent must also be
informed of the authorized geographic source. The model states separate
geographic source requirements for commodities, ocean transportation and
marine insurance, and air transportation. The model assumes that the project
is being financed by a grant to one of the relatively least developed
countries since this illustrates the greatest variation in geographic source
requirements.

E. Economies in Procurement

The purpose of this clause is to emphasi~e the Agent's duty to b~

economically. If the Agent fails to exert best efforts to obtain the lowest
available competitive price, it may be in breach of contract.

F. Cargo Preference.
•

One of the respons"ibilities of the Buyer under the terms of its Project
Agreement with AID is to assure that cargo preference requirements are met.
The Buyer must in turn include a provision in the contract to inform the Agent
how to handl e cargo preference requi rements.

G. Communications

In addition to coverage of general communication requirements, this clause •
describes the type of periodic status report that the Buyer wants to receive
and how the reports should be forwarded. The need for expedient communication
concerning procurements is stressed.

H. Contract Administration

This clause places additional emphasis on the Agent's duty to monitor
suppliers' performance and expedite deliveries.

•
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\ I. Required Clauses in Commodity Contracts
/

The Agent is informed that all the required clauses in Chapter 3 of
Handbook 11 must be included in contracts for commodities. Any additional
clauses which the Buyer wishes the Agent to ·include in commodity contracts
should be specified.

J. Insurance Cl aims

The model clause on required services specifies that the Agent will be
responsible for handling insurance claims. This clause provides the necessary
details on how the claims will be handled.

'\,

)

/

K. Approvals and Award Notices

Requirements for the Agent to obtain the Buyerls approval are detailed in
this clause. The clause also states that the Buyer will be responsible for
obtaining AID approval when necessary. If the Buyer wishes the Agent to
submit any documents for approval directly to the USAID, it should be stated
here. The Buyer may insert additional approval requirements if it so
desires. For example, it might specify that awards for particular items or
for amounts less than $100,000 are to be approved by the Buyer.

This clause also covers AlDis award notification requirements which are
designed to insure that the Congress is informed of large awards and that the
Office of Small Business is informed of formal competitive awards so that it
can publish them in AID Bulletins. Since such notification is primarily the
USAIDls responsibility, the model clause suggests that the Agent inform the
USAID of the award information. The USAID can then provide it to Small
Business and Legislative Affairs. USAID's may request Buyers to modify the
clause if they would rather have the Agent notify Small Business and
Legislative Affairs directly.

L. Clearance Documentation

The Buyer will need certain documents to arrange for release of the cargo
and to obtain customs clearance. Those documentation requirements should be
listed in this clause. If the USAID needs copies of the clearance
documentation, those requirements should also be set forth. The fonm AID
11-94 can be used to provide document distribution instructions, either as an
attachment to the contract or with separate purchase requests.
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Article II - Payment

AID HANDBOOK 15, A

•

•

A. BUdget

Since there is a l"imited amount of money available under any agreement,
the Agent needs to be informed of the bUdget allotments for the commodities
and related services. If not handled through some other channel, the amount
available to cover banking charges could also be set out in this bUdget. The
budget in this model also provides information on the commodity categories and
estimated number of line items and cost. This information delineates the
scope of the procurement required by the contract. The requirement for the
Agent to notify the Buyer when a certain percentage of funds has been •
obligated allows the Buyer the opportunity to reallocate funds if necessary.

B. Payment for the Agent's Services

1. Pri ce

This section specifies the total price that the Agent will earn for
performing the services called for in the Scope of Work. If there are any
services for which the Agent will be reimbursed at cost, those items should be
specified along with the amount available to pay for them. In the model
contract, all additional services are to be paid under the bank letter of
commitment covering commodities and related services, rather than having the
Agent pay for them and be reimbursed. Payment to the Agent should not permit
additional amounts for document handling or transaction charges.

2. Payment Schedule

The schedule for making payments for the services should be tied to
objective indicators of work accomplished, such as the ordering and shipment
of commodities. The sample clause includes a retention of 10% to be paid when
all work is completed. While a retention is useful in large value contracts
that involve complex procurement, it is probably unduly complex for a small
val ue contract. The payment process can be simpl ified by provi di ng for a 1ump
sum payment upon shipment of the commodities or an appropriate percentage upon
shipment of complete line items. When the contract is relatively small or is
not expected to extend over a long period of time, this would be particularly •
appropriate. AlDis cash management policies limit the situations in which
advance payments, prior to and without reference to completion of any work,
may be made.

3. Documentation

The documentation requirements are those imposed by Handbook 11,
Chapter 1, including the Contractor's Certificate, form AID 1440-3, plus the
documents necessary to show parti al performance of the Scope of Work. The
certification requirements for partial payments and final payment under
Handbook 11, Chapter 1, are to be included.

•
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A direct Letter of Commitment issued by the USAID to the Agent, as
covered in the sample clause, is the normal mechanism for payment. If the
USAID does not have a Controller and AID/W - M/FM/BFD has agreed to issue the
Letter of Commitment, the B/G should still submit its Financing Request
through the USAID. It is not necessary to change the cl ause.

C. Payment for Commodi ti es and Cornmodity-Rel ated Services

This section provides information needed by the Agent to arrange for
payment for commodities and commodity-related services as required in the
Scope of Work.

1. Amount

Thi s section indicates that the corronoditi es and the commodi ty-rel ated
services which are not covered by the fixed price paid to the Agent will be
paid at the price agreed to by the Agent and supplier of the commodity or the
commodity-related service.

2. Payment Schedule

This section indicates at what point suppliers of commodities and
commodity-related services should be authorized to claim payment. When the
Agent will consolidate goods for shipment, suppliers are not responsible for
delivery to the carrier and should be paid upon delivery to the Agent. Unless
there is a specific stipulation to the contrary in the request to issue a
Letter of Commitment, such. payment arrangements will be authorized under the
bank Letter of Commitment issued by AID/W-M/FM/BFD.

3.- Documentati on

Documentation requirements for suppliers, including the mandatory
IISuppl i erl S Certi fi cate and Agreement for Project Commodi tie Sll are indicated
here by reference to Handbook 11, Chapter 3. Since specific requirements for
commodity-related services are not stated in Handbook 11, Chapter 3,
appropriate documentation for such services is set forth in the clause.

,
i

/ 4. Mechanism for Payment

The payment mechanism is a single bank Letter of Commitment with
subsidiary letters of credit. Unless specifically instructed to the contrary,
AID/W-M/FM/BFD will include language in the Letter of Commitment allowing the
Agent: (1) to issue letters of credit to freight forwarders to finance
commodity-related services called for under the contract and (2) to pay
suppliers directly for small dollar value purchases and be reimbursed by the
bank upon submission of the supplier1s documentation, including evidence that
the supplier has been paid. If it is expected that there will be a
procurement large enough to merit the use of a direct Letter of Commitment to
the supplier, the clause should cover that mechanism also.
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A. Legal Relationships

1. Relationship of Parties

The Agent's duty to act for the Buyer is spelled out, and the Agent is
told from whom it should accept instructions. The names of all officials of
the Buyer who are authorized to issue instructions to the Agent should be
named. If their authorities differ, this provision should include the
specific authorities for each.

2. Legal Effect of AID Approvals and Decision

•

This is a required clause and must be used verbatim.

B. Nationality of Procurement Agent

This is a required clause. Because of the complexity of the subject, any
changes should be very carefully worked out. As the clause itself states,
these rul es apply only to the Agent and any subcontractors -the Agent hires to
provide services other than cOITDllodity-rel ated services.

C. Source and Nationality of Commodities and Commodity-Related Services

This clause is not required but should be included to reemphasize the
speci al requirements of source and nati onal ity for all commodi ties and
commqdity-related services to be procured.

D. Air Travel and Transportation

•Conflict of InterestE.

This is a required clause and should be used verbatim; except that when
Code 941 is the authorized source under an AID Loan, the references to "U.S.
flag air carriers" should be changed to "U.S., Host Country, or Code 941 flag
air carriers" and the definition of tenns should be changed accordingly.- If
no air travel or transportation will be authorized, the clause need not be
included.

This clause should be included to put the Agent on notice of its duty not
to be influenced by, or give the appearance of being influenced by, any
interest other than those of its client, the Buyer.

F. Taxes

This is a required clause, but it may be adjusted as necessary to fit the
circumstances in the host country.

•
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This is an optional clause, but it is a sound contracting procedure for
the Buyer to have such audit rights. It has particular significance in a cost
reimbursement type contract where the need to audit prices would arise.
Regardless of rights retained here by the Buyer, AID derives certain audit
rights from the form AID 1440-3, Contractor's Certificate, which is required
to be submitted by the Agent in order to receive payment.

H. Change Orders

The inclusion of a clause providing for change orders allows adjustments
in the contract provisions to be made quickly when necessary. The more fonnal
requirements necessary for amending the contract can be completed after the
change order is issued. In a fixed price contract for procurement services
when the commodity requirements are not yet set, the possibility of change
orders, and corresponding equitable adjustments, is great. This contract
attempts to avoid the need for subsequent minor adjustments by specifying a
likely range of line items within which no adjustment will be made. The range
should not be too great, however, or the Buyer may pay too much, or the Agent
may be undercompensated.

1. Amendments

The clause allows for amendments to the contract and spells out
requirements for AID approval.

J. Assignments

This clause limits the Agent1s right to assign its obligations under the
contract without the written consent of the B4Yer and AID. The B4Yer should
be aware of such changes. Reference to AID should be deleted if AID does not
want to approve assignments. The clause may also include the right to approve
any assignment of the Agent's right to receive payment. However, such
assignments are generally of less concern to the Buyer and AID than an
assignment of obligations.

K. Suspension of Work

L. Termination by the Buyer for Convenience and

M. Termination by the Buyer for Default

The clauses provide for suspension or termination of all or a portion of
the contract. The cl auses are important for good contract admi nistration.
The time periods specified are merely suggestions.

The Termination for Convenience clause goes into considerable detail on
how termination and subsequent claims will be handled. The Agent will know in
advance what its obligations and rights to compensation will be in the event
of a termination for convenience.
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•This clause places responsibility on the Agent to notify the Buyer of
known factors which may delay the work and possibly interfere with the
contract schedule.

The Tenni nati on for Defaul t cl ause is shorter than the one appeari ng in.
Chapter 1 of Handbook 11. The longer clause might be useful in a very
sizeabl e or complex contract when a defaul t tennination coul d be quite
compl icated.

N. Force Majeure

This clause excuses an agent's inability to perfonn which results from
events beyond the control of the Agent. The cl ause provi des for an orderl y
modification or termination of the work and the contract in the event a force
majeure continues to impede perfonnance for a stated period of time.

o. Report of Delays

•

P. Di sputes

This clause sets out a procedure for resolving disputes and provides for
the creation of a written record. The clause suggests an infonnal settlement
procedure before going to formal arbitration since the latter can be extremely
time consumi ng and costly. Whil e the sampl e cl ause suggests usi ng the
arbitration rules of the International Chamber of Commerce, other arbitration
rules may be used as desired.

Q. Worker's Compensation

A clause on Worker's Compensation Insurance must be included in
procurement services contracts. When an employee works outside of the United
States, the insurance must be in the fonn of Defense Base Act insurance. For
details on Worker's Compensation Insurance, see the discussion of the clause
in Handbook 11, Chapter 1.

R. Language

This clause specifies the governing version of the contract if it is
prepared in more than one language. English shall be the official language •
unless otherwise approved by AID in writing.

S. Law to Govern

This clause specifies the law which will govern interpretation of the
contract tenns. The governing law may be that of the United States, the host
country, or a third country.

•
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T. Notices

This clause states the name and/or title of the person to receive notices
on behalf of each party and provides the complete address. If telex or cable
communication is expected, as is generally the case with procurement services
contracts, those addresses should also be provided.

U. $i gnature .

A clause must be included that contains the signatures of the duly
authorized representatives of the parties to the contract. If AlDis approval
of the contract is required and has not been obtained prior to signature, the
clause should state that the contract will not take effect until AID approval
is obtained.
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Appendix Jl-b

Model Contract for Procurement Services

This contract is entered into as of (date) by the (Name of Buying Agency)
and (Name of Procurement Agent) having its principal place of business in
(city & state). Services to be provided under this contract shall be
performed between the date of the signing of this contract by both parties and
(specify date), which is the ternlinal disbursement date under the Agreement
No. (S~eCifY number) referenced below.
WHEREA , the Government of (Host Country) has entered into an Agreement,
(~ecify number), with the United States Agency for International Development;
WHEREAS, the (Name of Buying Agenc~) desires to obtain the services required
for the procurement and delivery 0 the commodities to be purchased under the
Agreement to (~ort of delivery) as specified; and
WHERE, (Name 0 Procurement Agent) has stated that it is fully qualified and
willing to provide such services;
NOW THEREFORE, the parties to this contract agree to the following:

Definitions

1. "AID" means the United States Agency for International Development.

2. "Buyer" means (Name of Host Country Buyi ng Agency).
\

I
I

/ 3. "Agent" means (Name of Procurement Agent).

'\

i
/

)

4. "Supplier" means the firm or individual from which a commodity is
procured by the Agent.

5. "Parties to this Contract" means the Buyer and the Agent.

6. "Host Country" means (Name of Country).

7. "Handbook 11" means AID Handbook 11, Country Contracting, as from time
to time amended.
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•A. The Buyer has undertaken a project, supported jointly by the Government of
(Host Country) and AID, to increase agricultural productivity. The project is
identified as (project name and number). The Agent is hereby contracted to
perform the services indicated in this scope of work for all the commodities
required under the project. The Agent is to handle all procurement
transactions as requested, regardless of the size of transaction or the value
of individual items.

B. Required Procurement Services

1. The Agent is responsible for developing specifications for •
agricultural and construction equipment based on requirements furnished by the
Buyer and for preparing nonrestrictive specifications based on catalogue
descriptions of laboratory and office equipment and furnishings which will be
provided by the Buyer. Specifications for communication equipment and the
vehicles will be provided by the Buyer, and the Agent is responsible for
reviewing the specifications to assure their adequacy.

2. The Agent is responsible for purchasing all items needed for the
project and obtaining all necessary approvals.

3. The Agent is responsible for following up on orders placed to expedite
suppliers' performance, and, if the supplier cannot deliver, to take necessary •
actions to reprocure.

4. The Agent is responsible for consolidating shipment to the extent
possible, packaging for export when necessary, and arranging freight.

5. The Agent is responsible for arranging independent inspection of
commodities as requested by the Buyer. The Agent is also responsible for
conducting visual inspection of material being consolidated for shipment to
assure that all items are accounted for and that there are no obvious
discrepancies between commodities contracted for and those shipped.

6. The Agent is responsible for obtaining marine insurance in the name of •
the Buyer, and for the Buyer's account, on all cargoes on a warehouse to
warehouse basis at 120% of the CIF value and for handling any insurance claims
arising thereunder.----

7. Any reprocurement necessary, other than when the original supplier
cannot deliver (see paragraph 3 above), will be considered to be additional
line items and will be handled in accordance with the provisions in the Change
Orders clause.

•
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8. The Agent is responsible for arranging the issuance of letters of
credit to suppliers of commodities or commodity-related services under the
tenns of the bank Letter of Commitment that will be issued by AID to finance
the procurement under this contract.

9. In all the work undertaken by the Agent under this Scope of Work, the
Agent shall follow appropriate AID Regulations, as specified, including the
policies on restricted and prohibited commodities and the eligibility criteria
and special provisions for certain commodities set forth in the AID Commodity
Eligibility Listing (App. B of AID Handbook 15), as from time to time
amended. The Buyer will furnish copies of all app1 icab1 e reglJ1 ations.

C. Commodity Requirements

The categories of commodities that will be purchased include agricultural
equi pment, vehi c1 es, construction equi pment, 1aboratory equi pment, offic e
equipment, office and laboratory furnishings, and communication equipment.
The expected number of line items and the estimated cost of each category is
provided in the Budget clause in Article II - Payment. Sufficient commodity
details are not known at this time to provide the Agent with exact infonnation
on what it will be asked to procure. From time to time the official
designated in the Legal Relationships clause of this contract will send
purchase requests to the Agent containing available commodity details and
requesting the Agent to proceed with required procurement services. The
request will include essential procurement infonnation such as the amount

, required and estimated cost, shipping instructions, including whether air
, transportation is authorized, required delivery dates, and whether independent

inspection will be required.

D. Procurement Rules

/

"-

)

1. For all procurements of commodities and of commodity-related services
under the Scope of Work of this contract, the Agent shall follow the rules set
forth in Section 2 of Chapter 3 of AID Handbook 11, as from time to time
amended, and shall refer to the guidelines in that Chapter. In case of a
conflict between the rules in Chapter 3 and this contract, Chapter 3 shall
govern unless specific written waivers have been furnished to the agent.

2. Except as otherwi se authori zed by AID in wri ti ng, the authori zed
sources for procurement are as follows:

(a) For commodities except vehicles, the authorized source is AID
Geographic Code 941, as from time to time amended;

(b) For vehicles (restricted commodity under section 2.5 of Chapter
3) the authorized source isAID Geographi~ Code 000;
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(c) For ocean transportation and marine insurance, the authorized •
source is AID Geographic Code 941, as from time to time amended, and (Host
Country); and -

(d) For air transportation, the authorized source is AID Geographic
code 000.

E. Economies in Procurement

•

•2. The Agent will seek offers/bids from a reasonable number of the most
appropriate types of suppliers, e.g., manufacturers, distributors,
wholesalers, retailers, in order to obtain the lowest available competitive
price. Where appropriate, the Agent will solicit, on behalf of the Buyer,
discounts, rebates, or other credits from the supplier or manufacturer of a
commodity, the carrier and the insurer and will assure that all such credits
are reflected in the supplier's invoice to the Buyer; provided, however, that
the Agent shall retain any brokerage commissions or fees which it earns and
which by law, regulation, or contractual obligation may not be rebated to the
Buyer. All such fees or commission shall be disclosed to the Buyer and AID
and may not exceed the amount which is customary in the trade. Brokerage
commissions in connection with ocean freight services may not exceed 2 1/2
percent of the ocean freight charge.

3. All procurement transactions shall be conducted in a manner to provide
open competition to the maximum extent practical in order to assure the most
advantageous prices. Although the Agent may seek information from suppliers
in carrying-out its contractual responsibilities, the Agent will assure that
no supplier receives an unfair advantage.

F. Cargo Preference

1. The Agent is responsible for assuring that the U.S. Government's cargo
preference requirements are met for the goods purchased by the Agent in •
accordance with this contract.

1. The Agent is expected to pursue economies in the procurement process
that may be obtained through "improved specifications, consolidated shipments,
project freight rates, soliciting from producers or sources involving the
smallest markups, and other sound purchasing practices.

2. For the AID-financed cargo which it purchases in accordance with this
contract, the Agent shall ensure that, regardless of the authorized source for
procurement, at least 50 percent of the gross tonnage which is shipped on
ocean vessels is transported to the Host Country on privately owned U.S. flag
commercial vessels to the extent such vessels are available at fair and
reasonable rates for U.S. flag commercial vessels. This requirement is
computed separately for dry bu"1 k carriers, dry cargo 1iners, and tankers, and

•
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it is computed separately for shipments originating in the U.S. and outside
the United States. Additionally, at least 50 percent of gross freight
revenues generated by dry caryo liner services must be generated by U.S. flag
commercial vessels.

3. If U.S. flag commercial vessels are not available, the Agent should
contact the Office of Commodity Management, Transportation Support Division,
of AID/Washington to request a determination of nonavailability. For more
information, see Section 2.7 of Handbook 11, Chapter 3.

G. Communications

1. Reports

Each month after receipt of the first purchase request the Agent will
submit to the Buyer a status report which indicates, at a minimum, what
procurements are currently being advertised or solicited, what commodities
have been ordered and their FAS or CIF prices, names of the suppliers and, as
available, expected shipping dates, actual shipping dates, and names of
vessels.

2. General Communication

The Agent is expected to communicate expeditiously with the Buyer as
the need arises concerning procurements under this contract. Contact should
be by commercial cable or telex, except that international airmail is
acceptable when time is not constrained.

3. Cost

The costs for all communications by the Agent are subsumed in the
contract price.

H. Contract Administration

The Agent will maintain a system of contract administration to assure
supplier's conformance with terms, conditions, and specifications of contracts
or purchase orders to assure adequate and prompt deliveries.

1. Regui red Cl auses in COllll1odi ty Contracts

In all contracts and purchase orders with suppliers, the Agent will
include the clauses required by Section 2.13 of Handbook 11, Chapter 3,
including the requirement to submit a Supplier's Certificate for Project
Commodities, form AID 1450-4, except that the form is not required from
cOllll1odity suppliers or carriers for transactions not exceeding $2,500 or from
insurers when the premium does not exceed $50. In addition to those clauses
and other provisions necessary to define a sound and complete agreement, the
Agent will include the following:
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1. A provision specifying that the commodities (including raw material, •
components, intermediate assemblies and end products) shall be subject to
inspecti on and test by or on behal f of the Buyer and at the expense of the
Buyer prior to shipment.

2. a. In the contracts for vehicles, agricultural and construction
equipment, and communication equipment, a clause requiring the supplier to
provide a warranty which shall, at a minimum, protect the Buyer from any loss
due to defective workmanship, material and parts for twelve months after
initial delivery to the port of entry, provided that removal from the port of
entry takes place not later than two months after discharge from the vessel.
The Buyer shall give the supplier prompt notice of any claims under such
warranty, and if the supplier fails to remedy defects within a reasonable
time, the Buyer shall have the right to take such remedial action as may be •
necessary and to claim the reasonable cost thereof from the supplier.

b. In all other contracts, a clause requiring a standard
manufacturer's warranty.

3. A provision covering termination for the convenience of the Buyer or
its Agent.

4. A provision covering termination for default.

J. Insurance Claims

As requested by the Buyer the Agent will handle insurance claims which •
arise as a result of the shipment of commodities purchased pursuant to this
contract. In the event of such a cl aim, the Buyer w'j 11 forward to the Agent a
copy of the Bill of Lading, the original insurance certificate and a
surveyor's report detailing the damage. The Agent will take such steps as may
be necessary to collect the claim. All claims honored by the insurance
company shall be payable to the Buyer, and proceeds realized shall be utilized
for repair or replacement of the lost, destroyed or damaged commodities in
accordance with AID requirements. The Agent shall submit to the Buyer a
statement of claims honored by the insurance company and received by the Agent.

*K. Approvals and Award Notices

1. For all procurements exceeding $100,000 in value, the Agent will •
cable the Buyer an evaluation of all responsive/responsible bids or offers,
including recommendation for awards, within 15 days after the bid opening or
date for receipt of offers. The Agent will also send by registered airmail to
the Buyer a copy of each bid or offer received, including any technical
1i terature.

2. The buyer will respond by cable either approving or disapprov"ing the
recommendation not later than 20 da~s from receipt of information. The Buyer
will be responsible for obtaining ADapproval of contracts valued over
$100,000.

*Required Clause •
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3. Whenever a contract is awarded under formal competitive procedures and
whenever any contract or amendment worth $100,000 or more is awarded, the

Agent is responsible for providing the following information to the USAID
immediately upon making the award:

a. The awardee's name and address and, if known, the place or places
of U.S. production;

b. The awardee's contact name and telephone number;

c. The name of the Host Government Buyer;

d. Award number;

e. Project number and ti tl e;

f. Time of the award;

g. The total price of the award;

h. A brief description of the commodities to the provided.

L. Clearance Documentation

The Agent will provide to the Buyer by registered airmail, or as otherwise
stipulated in a purchase request, the following import clearance documentation
as soon as shipment is made:

(i) 1 original and 2 copies of clean on board
Bill of Lading or Airway bill;

(ii) 1 copy of supplier's invoice;

(iii) 2 copies of packing list;

(iv) 1 copy of original insurance certificate;

(v) 1 copy of inspection certificate when applicable.
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•
A. Budget

1. Availability of Funds

The funds available for the services covered by this contract and for
the procurement and delivery of the commodities to be accomplished by the
Agent in accordance with this contract total $6,295,000. Allocations for
specific categories of goods and services are established below:

FAS Port of Export Commodity Costs

Ocean Transportation

$4,695,000

$1,300,000 •

•

$ 80,000

$ 220,000

$6,295,000

No. of Line Items

2. Commodity Costs

Commodity Category

Following is a list of types of commodities to be purchased by the
Agent, the number of line items in each category, and the estimated cost.

Estimated
Cost

Independent Inspection, Warehousing
Charges, and Export Packaging Costs

Procurement Agent's Services

Total

Agricultural equipment

Vehicles

Construction equipment

Laboratory equipment

ten (10), plus/minus
one (1)

four (4)

fi ve (5)

one hundred and twenty
five (125), plus/
minus twelve (12)

$680,000 FAS

$275,000 FAS

$3,100,000 FAS

$325,000 FAS •
Office equipment

Office and laboratory

Communication equipment

five (5), plus/minus
two (2)

twenty five (25), plus/
minus three (3)

three (3)

MAX IMUM TOTAL

$70,000 FAS

$160,000 FAS

$85,000 FAS

$4,695,000 FAS •
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The Agent will control commitments to suppliers of commodities so as not to
exceed the total of $4,695,000. Commitments for individual categories may be
exceeded by up to 20% of the allocation for that category provided the total
amount is not exceeded.

3. Limitation of Funds

\

The Agent shall notify the Buyer when:

(a) 80 percent of the total estimated cost of commodities has been
01)1 i gated in Letters of Credit;

(b) 80 percent of the total estimated cost of ocean transportation
has been obligated in Letters of Credit; and

(c) 90 percent of the total estimated costs for inspection,
~rehousing and export packaging have been obligated in
Letters of Credit.

B. Payment for the Agent's Services

1. Pri ce

The Buyer will pay the Agent the fixed price of $220,000 as full
remuneration for perfonlring the services called for in the Scope of Work,
except that the cost of independent inspections required by the Buyer and
necessary warehousing and export packaging costs will be paid according to the
provisions in the clause on Payment for Commodities and Commodity-Related
Servi ces.

$75,000

$15,000

$70,000

$40,000

$ 4,500

$12,000

$ 3,500

TOTAL $220,000

Construction Equipment

Laboratory Equipment

Offi ce Eq ui pment

Office &Laboratory Furnishings

Communication Equipment

The Agent's price is apportioned for each of the commodity categories
specified above as follows:

Agricultural Equipment

Vehicles



2. Payment Schedul e

The Agent will earn partial p~ents according to the following
schedule:
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Documentati on3.

Requests for payment wi 11 be supported by the foll owi ng documentati on:

a. Voucher SF 1034 in original and three copies.

b. One copy of the Agent's invoice with calculations of partial
payments earned according to the above schedule.

c. Original and one copy of the Contractor's Certificate and
Agreement with AID, form AID 1440-3.

d. For partial p~ments, one of the following:

(1) For the 40% payment identified in 2a above, one copy of each ~
relevant purchase order or contract for the commodities;

a. 40% of the fixed amount per category will be earned as orders or
contracts for commodities are placed. The portion of the 40% payable for
individual orders will be calculated as the ratio which the number of line
items ordered per category bears to the total number of line items in the
particular category to be purchased under the contract.

b. 50% of the fixed amount per category will be earned as commodities
are shipped to the Host Country. The portion of the 50% p~able for
individual shipments will be calculated as the ratio which the number of line
items completely shipped per category bears to the total number of line items
in the particular category to be purchased under the contract.

c. 10% of the total fixed amount will be earned when the Agent has
satisfactorily completed all work and all commodities have arrived at
destination. This final p~ment will be paid as a lump sum and will not be
paid in portions as individual line items arrive.

d. Invoices for p~ents earned will be submitted not more often than
monthly.

(2) For the 50% payment identified in 2b above, one copy of the
relevant bill of lading or air w~bill for the commodities. A dock or
warehouse receipt is not an acceptable document for receiving this portion of
payment.

~
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The Agent shall submit the request for payment and the appropriate
documentation to the official of the Buyer specified in the Legal
Relationships clause. The official shall provide a "Certification of
Performance" or "CertHicati on of Nonperformance of Speci fic Items" withi n 30
days after receipt of the request. If nei ther certi fi cation is provi ded 
within 30 days, the Agent shall be paid according to the request. If the
Buyer provides a certification of nonperfonnance with respect to specific
items, payment with respect to such items shall be withheld.

4. Mechanism for Payment

The Buyer will request that AID issue a direct Letter of Commitment to
the Agent. The Letter of Commitment will provide that the Agent will be paid
directly by U.S. Government check upon submission of required documentation
to the AID office specified in the Letter of Commitment. Normally, this will
be the USAID Controller.

C. Payment for Commodities and Commodity-Related Services

1. Amount

The Buyer will pay for commodities and commodity-related services
purchased in accordance with this contract at the price agreed to in the
purchase order or contract between the Agent and the supplier. The total
amount available for commodities is indicated in the Budget.

\,
) 2. Payment Schedule

a. Suppliers of commodities and freight will be paid on the basis of
shipment of the commodities; except that when the Agent consolidates
commodities for shipment, the commodity supplier may be paid on the basis of
delivery into custody of the Agent.

b. Suppliers of other commodity-related services will be paid on the
basis of delivery of services.

3. Documentation

/

i
/

a. Requests for payment for commodities and freight will be supported
by the appropriate documentation as covered in Handbook 11, Chapter 3, Section
3.10.3.

b. Requests for payment of other commodity-related services which are
not covered by the commodity or freight supplier1s request for payment will be
supported by the following:

(1) One copy of the invoice for the services.



(2) One copy of the following, as appropriate:

(i) the inspection certificate;
(ii) the marine insurance policy;
(iii) the warehouse receipt.

(3) An original and one copy of the form "Supplier's Certificate
and Agreement wi th AID for Project Commodi ti es", AID 1450-4. For i nspecti on,
warehousing and packaging services, the freight forwarder may sign the form if
it is responsible for compliance with the terms of the Certificate and
Agreement.

4· Mechani sm for Payment

The Buyer will request that AID/W-M/FM/BFD issue a bank letter of
commitment to (Bank named by Agent) designating the Agent as approved
applicant. The Agent will request that the bank issue letters of credit to
suppliers who will submit the required documentation to the bank. The bank
will pay the suppliers and be reimbursed by AID.
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~ Article III - General Provisions
)

_/

-",
I

/

A. Legal Relationships

1. Relationship of Parties

a. The Agent shall perform the services under this contract for the
benefit of the Buyer.

b. The official of the Buyer who has authority to issue purchase
requests, PIO/Cs, change orders, etc. is (name &title). He/She shall also
provi de the "Buyer's Certi fi cate of Performance" requ; red in accordance wi th
the payment provisions of this contract.

*~. Legal Effect of AID Approvals and Decisions

a. The parties hereto understand that the contract has reserved to
AID certain rights such as, but not limited to, the right to approve the tenns
of this contract, the supplier, and any or all plans, reports, specifications,
sUbcontracts/purchase orders, bid documents, drawings, or other documents
related to this contract and the project of which it is a part. The parties
hereto further understand and agree that AID, in reserving any or all of the
foregoing approval rights, has acted solely as a financing entity to assure
the proper use of United States Government funds, and that any decision by AID
to exercise or refrain from exercising these approval rights shall be made as
a financing entity in the course of financing this project and shall not be
construed as making AID a party to tile contract. The parti es hereto
understand and agree that AID may, from time to time, exerci se the foregoi ng
approval rights, or discuss the matters related to these rights and the
project of which this contract is a part, with the parties jointly or
separately, without thereby incurring any responsibility or liability to the
parties jointly or to any of them.

b. Any approval (or failure to disapprove) by AID shall not bar the
Buyer or AID from asserting any right, or relieve the Agent of any liability
which the Agent may otherwise have-to the Buyer or AID.

*B. Nationality of Procurement Agent

1. Eligible Nationality

The el ig'ible national ity for the Agent and any subcontractor
providing services under this contract other than commodity-related services
shall be those countries listed in AID Geographic Code 941 in effect on the
date of this contract. Such Agent or subcontractor must fit one of the
following categories to be eligible to receive AID financing:
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a. Privately Owned Commercial Suppliers

An individual or a privately owned commercial firm is eligible
for financing by AID as a subcontractor providing services only if the
criteria in subparagraphs (1), (2), or (3) below are met and, in the case of
the categories described in (2) and (3), the certification requirements in
subparagraph (4) are met.

(1) The supplier is an individual who is a citizen of and whose
principal place of business is in a country or area included in the authorized
geographic code or a non-U.S. citizen lawfully admitted for permanent
residence in the United States whose principal place of business is in the
United States;

(2) The supplier is a privately owned commercial (i.e., for
profit) corporation or partnership that is incorporated or legally organized
under the laws of a country or area included in the authorized geographic
code, has its principal place of business in a country or area included in the
authorized geographic code, and meets the criteria set forth in either
subparagraph (i) or (ii) below:

(i) The corporation or partnership is more than 50% benefici
ally owned by individuals who are citizens of a country or area included in
the authorized geographic code or non-U.S. citizens lawfully admitted for
permanent residence in the United States. In the case of corporations, "more
than 50% benefici ally owned" means that more than 50% of each category of
partnership interest (e.g., general, limited) is owned by such individuals.
(With respect to stock or interest held by companies, funds or institutions,
the ultimate beneficial ownership by individuals is controlling.)

(ii) The corporation or partnership:

(a) has been incorporated or legally organized in the
United States for more than 3 years prior to the issuance date of the
invitation for bids or request for proposals

(b) has performed within the United States similar
administrative and technical, professional, or construction services under a •
contract or contracts for services and derived revenue therefrom in each of
the 3 years prior to the date described in the preceding paragraph, and

PAGE NO.

(c) employs United States citizens and non-U.S.
citizens lawfully admitted for permanent residence in the U.S. in more than
half its permanent full-time positions in the United States, and

*Required Clause

•
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.~ (d) has the existing capability in the United States
/ to perform the contract.

(3) The supplier is a joint venture or unincorporated
association consisting entirely of individuals, corporations, partnerships, or
non-profit organizations which are eligible under a(l) or a(2) above, or b.
below.

."
)
I

/

)
/

(4) A duly authorized officer of a firm or non-profit
organization shall certify that the participating firm or non-profit
organization meets either the requirements of sUbparagraphs a(2)(i) or (ii),
or b. In the case of corporations, the certifying officer shall be the
corporate secretary. With respect to the requirements of subparagraph
a(2)(i), the certifying officer may presume citizenship on the basis of the
stockholder's record address, provided the certifying officer certifies
regarding any stockholder (including any corporate fund or institutionaf
stockholder) whose holdings are material to the corporation's eligibility,
that the certifying officer knows of no fact which might rebut that
presumption.

b. Nonprofit Organizations

Nonprofit organizations, such as educational institutions,
foundations, and associations, are eligible for financing by AID as
contractors or subcontractors for services if they meet all of the criteria
listed in sUbparagraphs (1), (2) and (3) below, and the certification
requirement in a(4) above is met.

Any such institution must:

(1) Be organized under the laws of a country or area included in
the authorized geographic code; and

(2) Be controlled and managed by a governing body, a majority of
whose members are citizens of countries or areas included in the authorized
geographic code; and

(3) Have its principal facilities and offices in a country or
area included in the authorized geographic code.

c. Government-Owned Organizations

Firms operated as commercial companies or other organizations
(including nonprofit organizations other than public educational institutions)
which are wholly or partially owned by governments or agencies thereof are not
eligible for financing by AID as subcontractors, except if their eligibility
has been established by a waiver approved by AID.



A joint venture or unincorporated association is eligible only if
each of its members is eligible in accordance with 2a, b, or c above.
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2. Ineligible Suppliers of Services

Citizens or firms of any country not included in AID Geographic Code
935 are ineligible as suppliers, contractors, subcontractors, or agents in
connection with AID-financed contracts for services. However, non-U.S.
citizens lawfully admitted for permanent residence in the United States are
eligible.

3. Nationality of Employees under Contracts and Subcontracts for Services

The nationality policy of paragraph 2 above does not apply to the
employees of contractors or subcontractors, but all contractor and
subcontractor employees engaged in providing services under AID-financed
contracts must be citizens of countries included in AID Geographic Code 935 or
non-U.S. citizens lawfully admitted for permanent residence in the United
States.

•

•

C. Source and Nationality of Commodities and Commodity-Related Services

1. Commodi ti es

Commodities must meet the source, orlgln, and componentry requirements •
in Handbook 11, Chapter 3, Sections 2.6.1. and 2.6.2. Suppliers of
commodities must meet the nationality requirements in Handbook 11, Chapter 3,
Section 2.6.3. If any change in the eligible source noted in Article I has
been authorized by AID, it will be noted on the relevant purchase request or
the Agent wi) 1 receive a copy of the waiver authorized by AID.

2. Commodity-Related Services

Commodity-related services must meet the requirements in Handbook 11,
Chapter 3, Section 2.6.4. If any change in the eligible source noted in
Article I has been authorized by AID, it will be noted on the relevant
purchase request or the Agent will receive a copy of the waiver authorized by
AID.

*D. Air Travel and Transportation

1. The Agent shall utilize U.S. flag air carriers for international air
transportation of personnel (and their personal effects) or property to the
extent service by such carrier is available, in accordance with the following
criteri a:

*Required clause whenever air travel and transportation may be authorized.
This version is for use when procurement is funded by grants or Code 000 •
loans. For Code 941 loans, appropriate modifications must be made. See
gui dance notes.
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/ (a) Passenger or freight service by a U.S. flag air carrier is
considered available even though:

(1) Service by a non-U.S. flag air carrier can be paid for in
excess foreign currency, or

(2) Service by a non-U.S. flag air carrier is preferred by the
Agent, Supplier or traveler needing air transportation, or

(3) Service by a non-U.S. flag air carrier is more convenient
for the Agent, Supplier or traveler needing air transportation.

(b) Passenger service by a U.S. flag air carrier will be considered
to be unavailable:

(1) When U.S. flag air carriers offer only first class service,
and less than first class service is available from non-U.S. flag air
carri ers, or

(2) When the traveler, while en route, has to wait 6 hours or
more to transfer to a U.S. flag air carrier to proceed to the intended
destination, or

\,

/

)

(3) When any flight by a U.S. flag air carrier is interrupted
by a stop anticipated to be 6 hours or more for refueling, reloading, repairs,
etc., and no other flight by a U.S. flag air carrier is available during the 6
hour period, or

(4) When by itself or in combination with other U.S. flag or
non-U.S. flag air carriers (if U.S. flag air carriers are unavailable) it
takes 12 or more hours longer from the origin airport to the destination
airport to accomplish the mission than would service by a non-U.S. flag air
carri er or carri ers.

(5) When the elapsed travel time on a scheduled flight from
origin to destination airports by non-U.S. flag air carrieres) is 3 hours or
less, and service by U.S. flag air carrieres) would involve twice such
scheduled travel time.

(c) Freight service by a U.S. flag air carrier will be considered to
be unavailable:
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•CERTIFICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS

(1) When no U.S. flag air carrier provides scheduled air •
freight service from the airport serving the shipment's point of origin and a
non-U.S. flag air carrier does.

(2) When the U.S. flag air carrier(s) serving the shipment's
point of origin decline to issue a through air wqybill for transportation to
the shipment's final destination airport.

(3) When use of a U.S. flag air carrier would result in
delivery to final destination at least seven dqys later than delivery by means
of a non-U.S. flag air carrier.

(4) When the total weight of the consignment exceeds the •
maximum weight per shipment which the U.S. flag air carrier will accept and
transport as a single shipment and a non-U.S. flag air carrier will accept and
transport the entire consignment as a single shipment.

(5) When the dimensions (length, width, or height) of one or
more of the items of a consignment exceed the limitations of the U.S. flag
aircraft's cargo door opening, but do not exceed the acceptable dimensions for
shipment on an available non-U.S. flag scheduled air carrier.

2. In the event that the Agent or Supplier selects a carrier other than a
U.S. flag air carrier for international air transportation, it will include a
certification on vouchers involving such transportation which is essentially
as follows:

I hereby certify that transportation service for personnel (and
their personal effects) or property by U.S. flag air carrier was unavailable
for the following reasons: (state reasons)

3. The terms used in this clause have the following meanings:

(a) "International air transportation" means transportation of
persons (and their personal effects) or property by air between a place in the
United States and a place outside thereof or between two places both of which •
are outside the United States.

(b) "U.S. flag air carrier" means one of a class of air carriers
holding a certificate of public convenience and necessity issued by the Civil
Aeronautics Board, approved by the President, authorizing operations between
the United States and/or its territories and one or more foreign countries •

•
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E. Conflict of Interest

No employees, officers or representatives of the Agent shall participate
in the selection, award or administration of a contract where, to their
knowledge, they or any immediate family member or partner have a financial or
future employment interest. The Agent's officers, employees, and
representatives shall neither solicit nor accept gratuities, favors or
anything of monetary value from suppliers or potential suppliers, carriers or
insurers, nor shall they engage in any activity which is or gives the
appearance of being conflict of interest.

*F. Taxes

All commodities and services shall be exempt from all taxes, fees,
levies, customs, or impositions imposed under laws in effect in the host
country, or the Buyer shall make payment for or reimbursement for such taxes
to the extent specified in the Agreement signed between the government of the
host country and AID.

G. Audit and Records

1. The Agent shall maintain books, records, documents, and other evidence
and shall apply consistent accounting procedures and practices sufficient to
reflect properly all transactions under or in connection with the contract.
The foregoi ng constitute "records" for the purpose of thi s cl ause.

2. The Agent shall ma"intain such records during the contract term and for
a period of 3 years after final payment. However, records which relate to
appeals under the "Disputes" clause or litigation or the settlement of claims
arising out of the performance of this contract shall be retained until such
appeals, litigation, or claims have been finally settled.

3. All records shall be subject to inspection and audit by the Buyer (or
its authorized agents) at all reasonable times. The Agent shall afford the
Buyer proper facilities for such inspection and audit. If this is a fixed
price contract, it is not subject to audit of costs (except for any
cost-reimbursable items) but is subject to audit for compliance with
provisions of this contract.

*Required Clause
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4. The Agent fu~ther agrees to include in all its subcontracts hereunder a •
provision that the subcontractor agrees that the Buyer or any of its

authorized agents shall, until the expiration of 3 years after final p~ment

under the subcontract, have access to and the right to examine any records of
such subcontractor involving transactions related to the subcontract.

H. Change Orders

The Buyer may at any time, by written order, make changes within the scope
of work of this contract. If any change causes an increase or decrease in the
cost of, or the time required for, performance of any part of the work under
the contract, an equitable adjustment shall be made in the contract price,
completion date, or both, and in any other affected provisions; exceet that
there shall be no adjustment in price for changes in the number of 1,ne items
unless the change is more than the range specified in the scope of work for
the specific type of commodity. The contract shall be amended to reflect the
change. Any disagreement concerning changes shall be settled in accordance
with the provisions of the IIDisputes ll clause of this contract.

I. Amendments

Modification of the terms of this contract shall be made by amendment
signed by the parties. Any amendments which increase the contract amount or
extend the completion date of the contract must be approved by AID.

J. Assignments

The Agent may not assign its obligation to perform under the contract
except with the prior written consent of both the Buyer and AID.

K. Suspension of Work

1. The Buyer may, at any time, by written order to the Agent (Suspension
of Work Order), require the Agent to stop all, of any part, of the work
required by the contract for a period of up to 90 d~s from the specified
effective date.

•

2. Upon receipt of such an order, the Agent shall immediately comply with •
its terms and take all reasonable steps to minimize the incurrence of costs
allocable to the work covered by the order.

3. Within the period of the Suspension of Work Order, the Buyer shall
ei ther:

(a) Cancel the Suspension of Work Order, or

(b) Terminate the work covered by such Order as provided in the
termination clause of the contract.

•
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4. If the Suspension of Work Order is cancelled or the Order expires, the
Agent shall resume work. An equitable adjustment shall be made as necessary
in the time schedule, the budget, or a combination thereof, or any other
provisions of the contract that may be affected, and the contract shall be
amended accordingly if the Contractor asserts a claim for such adjustment
within 30 days after the end of the period of work suspension. Fa"ilure to
agree toany adjustment shall be a dispute under the "Disputes" clause of the
contract.

L. Termination by the Buyer for Convenience

1. The performance of work under the contract may be terminated by the
'I Buyer in whole, or from time to time in part, in accordance with this clause
J whenever the Buyer shall determine that such termination is in the best

interest of the Buyer.

2. Termination shall be effected by Notice of Termination to the Agent,
specifyi ng that termi nati on is for the conveni ence of the Buyer, the extent to
which performance of work under the contract is terminated, and the date upon
which such termination becomes effective.

\

)

)

3. After receipt of a Notice of Termination and except as otherwise
directed by the Buyer, the Agent shall:

(a) Stop work under the contract on the date and to the extent
specified in the Notice of Termination, and place no further orders or
subcontracts except as may be necessary for completion of the portion of the
work under the contract which is not terminated;

(b) Terminate all orders and subcontracts to the extent that they
relate to the performance of work terminated by the Notice of Termination;

(c) Assign to the Buyer as it may direct, all of the right, title,
and interest of the Agent under the orders and subcontracts so terminated, in
which case the Buyer, shall have the right to settle or pay any claims arising
out of the termination of such orders and subcontracts;

(d) With the approval or ratification of the Buyer, to the extent the
Buyer may require, which approval or ratification shall be final and
conclusive for all purposes of this clause, settle all outstanding liabilities
and all claims arising out of such termination of orders and subcontracts;

(e) Transfer title to the Buyer and deliver, as directed by the
Buyer, the completed or partially completed specifications, infonnation, and
other property which would be required to be furnished to the Buyer under the
contract, except that this requirement shall not apply to goods for which the
Agent has not been reimbursed;
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(f) Complete performance of the part of the work which has not been
terminated by the Notice of Termination; and

(g) Take such action as may be necessary for the protection of the
property related to this contract which is in the possession of the Agent and
to which the Buyer has title.

4. The Agent shall submit to the Buyer its written claim promptly but not
later than three months from the effective date of termination, except as the
Buyer may agree in writing.

5. The Agent and the Buyer shall consult within 30 days of the submission
of the claim concerning the whole or any part of the amount to be paid to the •
Agent by reason of the termination of work. The contract shall be amended
accordingly, and the Agent shall be paid the agreed amount.

PAGE NO.

6. If the Agent and the Buyer fail to agree to the amounts to be paid to
the Agent pursuant to this clause, the Buyer shall pay the amount, if any, it
determines to be due the Agent considering:

(a) Costs and expenses reimbursabl e in accordance wi th thi s contract,
not previously paid, for the performance of this contract prior to the
effective date of the Notice of Termination, and such costs as may continue
for a reasonable time thereafter with approval of or as directed by the
Contracting Agency.

(b) The cost incurred by the Agent in settling and paying claims •
arising out of the ten11'ination of work under subcontracts or orders which are
properly chargeable to the terminted portion of the contract;

(c) The reasonabl e costs of the preparation of settl ement cl aims and
supporting data with respect to the terminated portion of the contract and for
the termination and settlement of subcontracts, together with reasonable costs
incurred in connection with the protection or disposition of termination
inventory;

(d) The percentage of the total fee proportionate to the percentage
of the work completed prior to termination related to the estimated cost of
the contract. Subcontractor effort included in subcontractor's termination
claims, and fee payments previously made are not included.

7. In deciding the amount due the Agent, all unliquidated advance or
other payments made to the Agent applicable to the terminated portion of this
contract; all settled claims which the Buyer may have against the Agent in
connection with this contract; and the agreed price for, or the proceeds of
sale of property acquired by the Agent or sold and not otherwise recovered by
or credited to the Buyer, shall be deducted.

•

•
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~ 8. If the total of payments in connection with the terminated portion of
the contract exceeds the amount determined to be due under this clause, such
excess shall be payable by the Agent to the Buyer upon demand, together with
interest computed at the rate of percent per annum, for the period from
the date such excess payment was received by the Agent to the date on which
such excess is repaid to the Buyer.

9. Any disagreement regarding termination amounts or procedures shall be
settled under the clause of this contract entitle "Disputes".

M. Termination by the Buyer for Default

1. The Buyer, subject to the provisions of this contract, by written
notice of default to the Agent sent by registered mail, may terminate the
whole or any part of this contract in one of the following circumstances:

(a) If the Agent fails to perfonn the work called for by this
contract within the period specified, or

(b) If the Agent fails to perform any of the other provisions of this
contract, or so fails to prosecute the work as to endanger performance of this
contract in accordance with its terms.

)

.,\

)

And in either of these two circumstances, does not cure such failure within a
period of ten (10) days (or such other period as the Buyer may authorize in
writing) after receipt of notice from the Buyer specifying such failure.

2. In the written Notice of Termination, the Buyer will specify what
steps the Agent should take concerning ongoing procurements under the
terminated portion of the contract.

3. The Agent shall complete performance of the part of the work which has
not been terminated by the Notice of Tennination, and take such action as may
be necessary for the protection of the property related to this contract which
is in the possession of the Agent and to which the Buyer has title.

4. In the event the Buyer terminates this contract in whole or in part as
provided in paragraph 1 of this clause, the Buyer may procure upon such terms
and in such manner as the Buyer may deem appropriate, work similar to the work
so terminated and the Agent shall be liable to the Buyer for any excess costs
for similar work. However, the Agent shall continue performance of this
contract to the extent not terminated under the provisions of this clause.

N. Force Majeure

1. The term "Force Majeure" means any cause beyond the control of the
Agent, which the Agent could not foresee and/or reasonably provide against and
which prevents the Agent from wholly or partly performing any duties under the
contract. Force majeure includes, but is not limited to. any of the following:



-- War, revolution, insurrection or hostilities
(whether declared or not);

PAGE NO.

Jl-b24
TRANS. MEMO NO.

15;67 AID HANDBOOK 15 A

•
Riot, civil commotion or civil uprising
(other than among the Agent's employees);

Earthquake, flood, tempest, hurricane, lighting, or other
natural disaster; .

Any fire of major proportions, or explosion;

-- Epidemic;

-- Strike or lockout; or

-- Act of the Government.
•

2. If any event occurs constituting force majeure, the Agent shall give
written notice to the Buyer as soon as possible after the occurence but within
15 days, 'including a statement describing the force majeure and its effect
upon the performance of this contract. The parties shall, within 10 days
after such notice, consult regarding action to be taken. --

3. In the event of a force majeure, the Agent, unless otherwise directed
by the Buyer in wri ti ng, shall conti nue to undertake and perform the duti es •
set forth in this contract as far as is reasonably practicable.

4. In the event of a force majeure resulting in a suspension of work,
this contract shall be extended .by a period equal to that for which the Agent
was prevented from performing.

5. The ~gent shall be entitled to reasonable costs incurred as a
consequence of a force majeure.

6. If the Agent's inability to perform by reason of the force majeure
lasts for more than 45 days after notice has been given to the Buyer, either
party may terminate this contract and the Agent shall be entitled to any sums
whi cll woul d be payabl e incase of termi nation of thi s contract for convenience •
of the Buyer.

o. Report of Del ays

The Agent agrees to keep the Buyer fUlly informed by telegram or cable
about any delays in the procurement or shipment of commodities under this
contract and the corrective action being taken. The Agent shall also report
by telegram or cable to the Buyer any other event or condition which might
delay progress or prevent completion of the work under this contract as soon
as the facts are known to the Agent.

•
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P. Di sputes

1. In the event of a disagreement under this contract, the Agent shall
submit a written statement to the Buyer, briefly describing the nature of the
problem, the position of the Agent regarding the issue, and a narrative of
facts in support of the Agent's position.

2. Within 10 days after receipt of the Agent's statement, the Buyer shall
decide the issu~and deliver a written statement of the decision to the Agent,
including the reasons supporting the decision if adverse to the Agent.

3. Within 30 d~s after receipt of the Buyer's decision or the date such
decision was du~ the Agent m~ submit to the Buyer a written Notice of Appeal
including a detailed description of the facts of the dispute with the dates of
events, names of persons involved, references to documentation bearing on the
matter (with copies attached), the relevant contract provision(s), the Agent's
contentions and conclusions, and a statement of why the Buyer's decision is
being questioned.

4. If within 30 days after delivery of a Notice of Appeal, the parties
can not mutually agree to a satisfactory settlement, the matter shall be
presented for arbitration following the rules of the International Chamber of
Commerce.

*Q. Worker's Compensation Insurance

1. The Agent, before commencing performance under this contract, shall
mai ntai n coverage through worker ' s compensati on insurance or security coveri ng
each employee to the extent requi red by the Defense Base Act of the Uni ted
States, if applicable, but in any event equivalent to coverage required by law
or custom in the location where the contractor employee is performing services.

2. The Agent shall obtain all Defense Base Act insurance required by
this clause from the Insurance Company of North America through Wright &
Company, 1001 Connecticut Avenue, N.W., Washington, D.C. 20036, U.S.A.

3. The Agent agrees to insert this clause in all subcontracts hereunder
except those exclusively furnishing materials or supplies.

R. Language

The English language version of this contract shall govern. All notices
pursuant to the provisions of this contract shall be in English.

S. Law to Govern

This contract shall be interpreted in accordance with the laws of the
United States of America.

1. Notices

Any notice given by either party will be in writing or by telegram or
\ cable and will be deemed duly given or sent when
)

*Required clause



The parties hereto, through their duly authorized representatives, hereby
agree to the provisions of this contract.

(Name of Buyer)

By: (Signature of authorized representative)

Name and ---------------
Ti tl e:

Date:

(Name of Agent)

By: (Signature of authorized representative)

Name and ---------------
Ti tle -----------------
Date:

•

•

•
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For Small Value Procurement Services Agreement

1. Application

This Agreement is designed to be a standardized short form contract which,
it is hoped, will expedite and simplify compliance with AlDis contracting
rules when a procurement agent is needed to purchase commodities having
relatively small total value. Because of its much simplified format, its use
is subject to the following restrictions:

(a) it may be used only when the estimated cost of the procurement
agent's services (note that this does not include commodity costs) is not
expected to exceed $10,000;

(b) it must be signed and issued with an attached, valid PIO/C because
the agreement itself does not contain all needed information;

(c) it may be used only where personnel of the procurement agent will not
travel to the Host Country because it does not contain the prOVisions
necessary to cover travel or worker's compensation overseas;

/ (d) the selection process must establish that the procurement agent is
eligible (not a debarred or suspended firm) and meets AIDls nationality
requirements for services contractors because, for breVity, the contract
excludes the long and complex definitions in the AID rule.

USAIDs are cautioned that procurements are not to be divided in order to use
the small value agreement. Also, competitive selection is still required
(unless waived), although this may be done informally.

2. Instructions for Completing the Form

~ (a) Completing the Agreement

Completing the standard fonu requires only filling in several
blanks: the names of the Buyer and Agent, the PIO/C number, the amount of the
contract, the name of the L/COM bank, and again the names of the Buyer and
Agent, this time with addresses, signatures and dates of signing. A place is
provided to fill in the USAID address so that the Agent can send copies of the
signed contract directly to the USAID rather than relyi ng on the Buyer to send
the USAID a copy. The copy reqUired to be sent to the Office of Commodity
Management may also be sent directly by the Agent•

./



(b) Alternative Terminal Date

Note that the form specifies that the Project Assistance Completion
Date in the PIO/C is the terminal date. If desired, this may be altered to
specify an earlier calendar date instead.

(c) Alternative Schedule for Paying Agent

The model contract provides for payments in two parts. Other payment
schedules may be established. In fact, a lump sum payment upon completion of
all services is simpler and would be particularly appropriate when procurement
is to be completed quickly.

(d) Alternative Mechanism, Place of Payment

If AID/W - M/FM/BFD has agreed to issue the Letter of Commitment, the
clause should be changed accordingly. In such case, payment will be made by
AlDis New York Certifying Office.

3. Instructions for Completing the PIO/C

The instructions in Appendix D7 for completing PIO/Cs should be followed
carefully as the PIO/C and its related Form 11-94 are being relied on to cover
such items as commodity source and origin, shipping instructions, and document
distribution. The Special Provisions block of the PIO/C should be used to
speci fy:

(a) Any special approval requirements.

(b) Any limitations on amounts to be spent for commodity-related services
such as inspection, warehousing and packaging.

(c) Whether or not air transportation of commodities is allowed. (If a
grant, use of U.S. air carriers must be specified.)

(d) Flag registry requirements for ocean transportation. Even under
project agreements which make other than U.S. flag vessels eligible, it may be
simpler to specify that only U.S. flag be ~sed to the extent available in
order to assure that Cargo Preference requirements are met.

4. Procedures and Distribution
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•

•
Use of the Small Value Procurement Services Agreement does not alter

established procedures for using and handling PIO/Cs. The Agreement serves
only as a means of establishing and documenting the legal relationship and
responsibilities of the Buyer and the ,Agent. Thus, the relevant PIO/C is
issued, signed by the B/G and AID and distributed within AID in the usual
manner. A copy of the contract and PIO/C should also be sent to the Office of
Commodity Management.

•
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Note that AID/W will require instructions concerning the issuance of the
Bank L/COM for commodities. This is best provided by the USAID's sending a
copy of both the contract and the PIO/C. Additional distribution of the
contract is optional. However, USAID's should note that distributing copies
of the contract to all PIO/C recipients will facil itate cORDllunications shoul d
problems or questions arise later.
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Small Value Agreement for Procurement Services

I. Scope of Work

II. Payment of Agent's Services

A. Amount
B. Schedule and Documentation
C. Mechanism, Place of Payment

III. Payment for Comnodities and Commodity-Related Services

A. Amount
B. Schedule
C. Documentation
D. Mechanism

IV. General Provisions

A. Legal Effect of AID Approvals and Decisions
B. Taxes
C. Termination
D. Change Orders
E. Applicable Law and Language
F. Signature

•

•

•

•
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Appendi x J2-b

Small Value Agreement for Procurement Services

Whereas , the IIBuyer ll
, desires to obtain services

required for the procurement and delivery of commodities as described in the
attached IIPIO/C II (Project Implementation Order/Conmodities No.

) which are to be financed by the Agency for Internat~i-o-na~l~---------
~De~v~e"""-op--m~e~nt (A10 ); and

Whereas , the IIAgent ll
, states that it is qualified and

willing to provide such services;

Now therefore, the Buyer and Agent, effecti ve from the date of the Agent I s
signature below until the Project Assistance Completion Date shown on the
PIO/C, agree as follows:

I. Scope of Work

The Agent will procure all of the items listed in the PIO/C and arrange
for their expeditious and safe delivery to destination following the
instructions in the PIO/C, its attachments and any subsequent amendments. In
doing so, the Agent will act on behalf of the Buyer, will purchase all
commodities and conmodity-re1ated services in accordance with the rules and
procedures in AID Handbook 11, Chapter 3, IIProcurement of Equipment and
Materia1s ll

, and will pursue economies in procurement and delivery as
appropriate. The Agent will conduct itself at all times so as to protect and
further the interests of the Buyer. The Agent will assure that all
commodities purchased are covered by marine insurance in the name of the Buyer
and for the Buyer1s account on a warehouse to warehouse basis at 120% of the
CIF value and will handle any insurance claims that arise. -----

The Agent will communicate expeditiously with the Buyer on any problems
that arise and will submit monthly reports indicating the status of all items.

II. Payment for Agent1s Services

A. Amount

The Buyer will pay the Agent the total fixed amount of $
This amount is the entire payment called for in the Scope of Work--an-d~n-o
additional payments will be made to the Agent for purchasing or arranging for
commodity-related services as may be required.

B. Schedule and Documentation
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Upon request of the Buyer, the USAID named in the PIOIC will issue a
direct Letter of Commitment to the Agent which will provide that the Agent
will be paid directly by U.S. Government check upon submission of required
documentation and Buyer's certification to the USAID Controller.

III. Payment for Commodities and Commodity-Related Services

A. Amount

4. Supplier invoices for all commodities shipped.

5. One copy of each relevant bill of lading or airway bill for the
commodities shipped.

The Agent shall submit the request for paYment and the appropriate
documentati on to the Buyer. The Buyer shall provi de a "Certi fi cation of
Performance" or "Certification of Nonperformance of Specific Items" within 30
days after recei pt of the request. If nei ther certi fi cation is provided 
within 30 days, the Agent shall be paid according to the request.

C. Mechanism, Place of Payment

The Agent will be paid in two parts. One half of the fixed price ~
will be due upon shipment of half (measured by dollar value) of the
commodities to be purchased in accordance wi th thi s contract. The second hal f
will be due upon completion of performance under the contract. Requests for
payment will be supported by the following documentation:

1. Voucher SF 1034 in original and three copies.

2. One copy of the Agent's invoice.

3. Ori gina1 and one copy of the "Contractor's Certificate and
Agreement wi th AID", Form AID 1440-3.

The Buyer will pay for commodities and commodity related services
purchased in accordance with this contract-at the price agreed to in the
purchase order or contract between the Agent and supplier of the commodity or
related service. ~

B. Schedule

1. Suppliers of commodities and freight will be paid on the basis
of shipment of the commodities; except that when the Agent consolidates
commodities for shipment, the commodity supplier may be paid on the basis of
delivery into custody of the Agent. Suppliers of other commodity-related
services will be paid on the basis of delivery of services.

~
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C. Documentation

1. Requests for payment for commodities and freight will be
supported by the appropri ate documentation requi red under Chapter 3 of
Handbook 11.

2. Requests for payment of other commodity-related services which
are not covered by the commodity supplier's request for payment will be
supported by the following:

(a) One copy of the invoice for the services

(b) One copy of the following as appropriate:

(i) the inspection certificate; or
(ii) the marine insurance policy
(iii) the warehouse receipt.

(c) An original and one copy of the "Supplier's Certificate and
Agreement with AID for Project Commodities", Form AID
1450-4. For commodity-related services other than freight
and insurance the freight forwarder m~ sign the form if it
is responsible for compliance with the terms of the
Certificate and Agreement.

D. Mechanism

AID/W-FM/BFD will issue a bank letter of commitment to (bank, named
by Agent) designating the Agent as approved applicant. The Agent will request
that the bank issue letters of credit to suppliers who will submit the
required documentation to the bank. The bank will pay the suppl iers and be
reimbursed by AID.

IV. General Provisions

A. Legal Effect of AID Approvals and Decisions

1. The parties hereto understand that the contract has reserved to
AID certai n ri ghts such as, but not 1i mi ted to the ri ght to aprove the tenus
of this contract, the supplier, and any or all plans, reports, specifications,
subcontracts/purchase orders, bid documents, drawings, or other documents
related to this contract and the project of which it is a part. The parties
hereto further understand and agree that AID, in reserving any or all of the
foregoing approval rights, has acted solely as a financing entity to assure
the proper use of United States Government funds, and that any decision by AID
to exercise or refrain from exercising these approval rights shall be made as
a financing entity in the course of financing this project and shall not be
construed as making AID a party to the contract. The parties hereto
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understand and agree that AID may, from time to time, exercise the foregoi ng •
approval rights, or discuss the matters related to these rights and the
project of which this contract is a part, with the parties jointly or
separately, without thereby incurring any responsibility or liability to the
parties jointly or to any of them.

2. Any approval (or failure to disapprove) by AID shall not bar the
Buyer or AID from asserting any right, or relieve the Agent of any liability
which the Agent may otherwise have to the Buyer or AID.

B. Taxes

All commodities and services shall be exempt from all taxes, fees, •
levies, customs, or impositions imposed under laws in effect in the host
country, or the Buyer shall make payment for or reimbursement for such taxes
to the extent specified in the Agreement signed between the government of the
host country and AID.

C. Termi nati on

The Buyer may terminate this agreement in whole or in part by written
notice to the Agent. In the event of termination, the Agent will follow the
Buyer's instructions with respect to the cancellation of purchase orders or
contracts issued to suppliers, assignment, etc. Barring evidence to the
contrary, the Agent shall be presumed to have earned payment for one half of
that portion of its remuneration which is attributable to line items for which •
purchase orders or contracts have already been issued to suppliers.

D. Change Orders

The Buyer may at any time, by written order, make changes within the
scope of work of this contract. If any change causes an increase or decrease
in the cost of, or the time required for, performance of any part of the work
under this contract, an equitable adjustment shall be made in the contract
price, completion date, and any other affected provision.

E. Applicable Law and Language

This contract shall be interpreted in accordance with the laws of the •
United States of America. All notices pursuant to this contract shall be
Engl ; sh.

F. Signature

The parties hereto, through their duly authorized representatives, hereby
agree to the provisions of this contract.

•
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) (Name and Address of Buyer)

By: (Signature of Authorized Representative)

Name:

Title:

Date:

)
(Name of Agent)

By: (Signature of Authorized Representative)

Name:

Ti tl e:

Date:

Upon signature, the Agent will send a copy of this agreement to the Buyer and
to the parties named below:

')
/

."
)
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ILLUSTRATIVE EXAMPLE OF COMMODITY ARRIVAL CONTROL
AND END-USE REVIEW SYSTEM

A. This Appendix provides an illustrative example of a Commodity
Arrival Control and End-Use Review system that the ~1ission may
establish and maintain when it has been determined that the BIG
cannot reasonably assure the requirements, as stated in l2C of
this chapter, are being met. The sample guidelines may be
adjusted to adapt to the specific requirements 0f each Mission.

B. The Appendix consists of a sample:

1. Mission Order detailing the purpose, scope and
responsibilities for a Commodity Arrival Control and
End-Use Review system;

2. Commodity Arrival Control Procedures outlining the
procedure involved in conducting Commodity Arrival
Control; and

3. End-Use Review Procedures describing the procedure for
performing end-use checks.
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(ILLUSTRATIVE EXAMPLE)
MISSION ORDER

SUBJECT: Commodity Arrival Control and End-Use Monitoring

I. Purpose:

To establish specific responsibilities and USAID procedures for
commodity arrival control and end-use monitoring of AID
financed commodities.

II. Application:

The effective utilization of AID assistance requires that
commodities financed by AID reach the ultimate user on a timely
basis and in a useable condition. This Mission Order outlines
policies and procedures aimed at ensuring that AID-financed
commodities are properly accounted for and expeditiously
delivered.

I II Pol icy:

A. Utilization:

AID project and nonproject agreements specify that the
borrower/ grantee shall ensure that the commodities financed
under such agreements shall be effectively used for the purpose
for which the assistance was made available. AID project
agreements require that goods financed by AID be devoted to the
project until its completion, and thereafter be used so as to
further the objectives sought in carrying out the project.
Effective use of commodities under project agreements means
delivery and use in accordance with project implementation
plans.

Effective use under nonproject assistance is defined as being:

1. Prompt processing of commodity imports through customs and
removal from customs by the importer within 90 calendar
days of arrival, unless the importer is hindered by force
majeure; and

2. Consumption or use by the importer or sale or transfer by
the importer for consumption or use within one year from
the date the commodities are released from customs at the
port of entry, unless a longer period can be justified to
the satisfaction of AID by reason of force majeure,
special market situations or other circumstances.
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AID Regulation 1, Section 201.41 requires that the borrower/
grantee maintain, for a period of three years following the
date of payment or reimbursement by AID, records adequate to
document the arrival and disposition in the cooperating
country of all commodities financed by AID which will identify
the importer (or first purchaser or transferree if the
commodity is imported by the borrower/grantee). Project
agreements contain language similarly defining the
borrower/grantee's responsibilities for the maintenance of
records.

Both types of agreements prohibit the reexport of AID-financed
commodities without the prior approval of AID, and prohibit
the use of AID-financed commodities to promote or assist
activities associated with or financed by Communist countries
and for certain other prohibited activities. Finally, project
agreements provide that insurance proceeds for AID-financed
commodities that are lost or damaged be utilized in support of
the projects for which they were purchased while nonproject
agreements require that such proceeds be used to import
eligible items if the insurance was financed by AID.

B. Maintenance of Records:

IPAGE NO.

K-3__J.- ......:- J....- --'- ---J

If the "Host Country" government has not developed adequate
commodity records, the Controller and the office designated
with commodity control responsibility will maintain commodity
arrival control records as outlined in "Commodity Arrival
Control Procedures" (Attachment A) for all AID-financed
commodities entering the host country. These records will be
in sufficient detail to show data pertaining to shipment.
arrival, release from customs, and receipt by the importer.
The recording of the flow of commodities will include dates,
quantity, and dollar value of each transaction.

•
USAID offices and Project Officers shall forward to the
Mission Controller all pertinent correspondence related to the
procurement and shipment of commodities, for example, copies
of Letters of Commitment (L/COM's), PIO/C's, Procurement
Authorization/Purchasing Requisitions (PA/PR's), contracts or
purchase orders under which the commodities are ordered, bills
of lading, marine insurance policies, packing lists, export
invoices, letter of credit, certificates of origin, and import
licences. After entry of appropriate data for arrival
accounting by the USAID Controller, these documents will be
forwarded to the office responsible for conducting commodity
arrival control.

•

•
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C. Monitoring Responsibilities:

1. Commodity Arrival Control

The performance of commodity arrival control should be
delegated to the Supply Management Office. In ~'issions where
the rei s noS upply Nan age men t 0f f ice, the f1 iss ion Direc tor
should designate a responsible office to monitor and perform
commodity arrival checks for all AID-financed commodities,
project and nonproject, entering the country.

2. End Use Reviews

a. Project Commodities

Project Officers have the ultimate responsibility for ensuring
that project commodities financed by AID are being effectively
utilized in the project and project objectives are being met.
Project Officers with the assistance of other USAID offices,
and host country counterparts will continually monitor their
projects and give periodic end-use reports to the Mission
Director and Mission staff concerned as outlined in "End-Use
Review Procedures" (Attachment B). Recommendations on
corrective action that must be initiated should at once be
brought to the attention of appropriate officials, USAID or
hGst country, to assure appropriate action is taken.

b. Nonproject Commodities

End use reviews for nonproject assistance should be the
responsibility of the' Supply Management Office. In Missions
where there is no Supply Management Office, the delegation of
this responsibility is at the discretion of the Mission
Director. End use checks should be conducted as described in
"End-Use Review Procedures" (Attachment B) to determine
whether the Borrower/Grantee or importer is in compliance with
AID Regulation 1 requirements.

c. In instances where commodities financed by AID, both
project and nonproject, are not being effectively utilized,
action should be taken to see that commodities are transferred
to other projects, disposed of, or other appropriate action
taken in accordance with AID regulations as approved by the
Mission Director.

D. Reports:

Reports will be prepared and submitted as required by AID
regulations and outl ined in the "Commodity Arrival Control
Procedures" (Attachment A) and "End-Use Review Procedures"
(Attachment B).
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Attachment A

COMMODITY ARRIVAL CONTROL PROCEDURES

A. MISSION CONTROLLER RESPONSIBILITIES

1. A general review is made of agreement terms and
conditions, and pertinent information is recorded in
appropriate ledgers and files.

2. Implementation Letters and attached documents (received
from Project Officers) are reviewed to determine that
Conditions Precedent (CP's) have been met and whether
there are specific instructions regarding commodity
procurement, arrival, control and utilization.

3. Financing Requests (FR's), Letters of Commitment
(L/COM's), and Letters of Credit (L/C's) received are
reviewed and certified as to loan/grant fund availability
and appropriately recorded.

4. In-transit payment, arrival and customs release data
received with respect to non-project assistance will be
recorded in the Arrival Accounting Ledger and subsidiary
records.

5. Periodic listings will be provided to the office
responsible for commodity arrival control of all
shipments which have not arrived in port within a
reasonable time and of all arrived commodities which have
not cleared customs.

B. COMMODITY ARRIVAL CONTROL RESPONSIBILITIES

Note: Commodity arrival control responsibilities are normally
assigned to the Supply Management Office. In Missions where there
is no Supply Management Office, the delegation of this
responsibility is at the discretion of the Mission Director.

Missions in landlocked countries may establish liaisons with USAID
offices in the arrival port country to assist in performing
commodity arrival control. If there is no Mission in the country/
port of entry, and regional representation is unable to assist,
the commodity control function may be contracted to a designated
freight forwarder or other qualified individual.

1. The office designated with commodity arrival control
responsibility initiates and records pertinent available
data on the Outgoing Status Report (Form A attached) from
shipping documents (i.e., bills of lading, packing list,
invoices, etc. received from suppliers).



•

•

•

AID HANDBOOK 1515 :71
TRANS. MEMO-NO.

March 20,1984
EFFECTIVE DATE

Designated officer/contractor performing commodity
arrival control also will periodically (minimum every 90
days) canvass port areas including all warehouses,
storage areas and other facilities for distressed AID
cargo and complete the Distressed Cargo and Commodity
Aging Report (Form B attached) which is then forwarded to
the office responsible for commodity arrival control.
Commodities can be identified by AID handclasp emblem,
L/COM or LIC Nos., importer, shipper or any other
evidence of AID financing.

Upon receiving reports on port canvassing conducted by
the designated officer/contractor on distressed cargo,
the office responsible for monitoring commodity control
will notify Host Country importers to clear items from
the port. For project commodities, the responsible
office will inform Project Officers who in turn will
notify the appropriate host country project individuals
to clear the project commodities.

K-6

5.

2. Two copies along with all pertinent shipping information
are then forwarded to the designated officer/contractor
performing commodity arrival control for each shipment
involved. This form is then completed based on data
obtained from Customs, importers (when Customs data
unavailable), port captain and shipping agents.

3. After completion of this form by the designated officer
or contractor, one copy is returned to the office
designated with commodity control responsibility along
with Surveyor's Reports, if applicable, and one copy to
the Controller's office for posting the completed data in
the Arrival Accounting Ledger.

4.

PAGE NO.

6. If any AID funded commodity ends up in the abandoned
cargo warehouse of the port area, a letter with all
pertinent information on the commodity should be sent to
the management of the abandoned cargo warehouse
requesting that the item not be sold. Appropriate action
is then taken to ensure that the item is retrieved and
expeditiously cleared from the port. •

•
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COMMODITY ARRIVAL
OUTGOING STATUS REPORT

Control No.

EFFECT~VE DATE

Ma rc h 20. 1984

FORM A

Importer:
Commodity:
Supplier:
Vessel Name:
Ship Arrival Date

L/cOMi Project No.
L/c; PIoic No.
Terms:
Bill of Lading No.
Voyage No.

SHIPPED:

Gross Wt Net Wt Date

OFF LOADED:

RELEASED
CUSTOMS:

RECEIVED BY
IMPORTER

SHORT
RHIPMENT:

DAMAGED:

LOSSES:

REMARKS:



DISTRESSED CARGO & COMMODITY AGING REPORT

Date Conducted:
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Attachment B

END-USE REVIEW PROCEDURES

To keep the Mission Director and appropriate USAID offices
informed of usage of AID-funded equipment and commodities and to
assure proper utlization and adherence to AID regulations and
project agreements, it is essential that end-use reviews be made.

Guidelines/procedures for assisting in the conducting of end-use
reviews are outlined below.

I. General Preparation:

1. Review Loan/Grant Agreement, Implementation Letters, and
prior end-use and audit reports (if any) for general
background information (e.g., overall objective of
loan/grant), and to determine whether there are
restrictions/conditions regarding usage of the
commodities, and whether there are problem areas
requiring follow-up. .

2. Review and compare applicable L/COM's, L/C's, files and
accounting ledgers to determine Host Country Government
responsibilities, dollar value, shipping and billing·
instructions, completeness of shipping documents,
accuracy of ledger, and commodity arrivals to date.

3. Determine the scope of the end-use review based on 1 and
2 above and II. 1 below. Extract arrival data as
necessary for verification from the importer or project
organization.

II. Field Work:

1. Make initial contact and visit(s) to the Importer/Project
organization involved; provide USAID introduction letter
if necessary, and explain purpose of review. Determine
key persons to contact for information, and location of
records and commodities. Request copies of commodity and
distribution summaries as necessary.

2. Verify information developed from 1 above on a test basis
with the importer's/project organization's property and
accounting records; actual commodities on hand (i.e.,
physical observation/verification) and, if applicable,
commodities either consumed in processing or re-so1d.
Sales records or production records and workorders should
especially be examined where the commodities have been
re-so1d or are of a bulk or fungible nature (i.e., corn,
insecticide, etc.)
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b.

Determine whether claims have been filed for all losses
and shortages and whether insurance proceeds are used in
accordance with AID regulations.

Determine whether the commodities are being utilized
properly and in a timely manner. Determine whether the
desired results or benefits are being achieved and
whether the objectives established by the program or
project agreements are being met. If not, determine why,
and ascertain irnporter's/project organization's plans for
future utilization. Generally, AID nonproject assistance
agreements require that commodities be used or consumed
within one year from date of arrival at port of entry,
unless otherwise agreed to by AID; whereas project
commodity utilization is based on implementation plans.
Some points to be considered are as follows:

a. Determine if the importer/project organization has
an overall commodity utilization plan with
measureable, interim levels of achievement. If so,
compare the plan with actual utilization to date;
determine reasons for overly-slow utilization and
importer's/project organization's intended solution.

If damaged or poor quality equipment has been
received (or is on hand after being used), determine
reasons why and intended corrective action by the
importer/project organization. (For example, will
the equipment be replaced/repaired, when and by
whom?)

3.

4.

PAGE NO.

K-I0

c. Determine whether spare parts support
maintenace of equipment are adequate.
determine why, and importer's/project
intended solution.

and repair and
If not,

organization's

5.

d. If not readily apparent, determine usage-purpose of
the commodity and obtain importer's/project
organization's unofficial opinion as to the overall
success or failure of the commodities involved.

Determine that commodities and/or their packing/shipping
cases have adequately affixed AID Handclasp Emblems per
AID regulations.

•

•
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III Completion:

1. End-Use findings should be discussed with other
responsible USAID officers, and their reactions noted on
the workpapers.

2. Neat orderly work papers should be written up during the
entire review and retained in a folder (along with the
necessary copies of documents obtained from the Importer/
Project organization) to adequately support all End-Use
work performed.

3. Draft End-Use Report is submitted to supervisor for
review and approval with workpaper folder. Present
findings and conclusions objectively and in language as
clear and simple as the subject matter permits. Place
primary emphasis on improvement rather than criticism of
the past. Critical comments should be presented in
balanced perspective, recognizing and unusual
difficulties faced by operating officials. Include, when
necessary, recommendations to effect improvements.

4. Written End-Use Reports are to be distributed to the
Director, Deputy Director, and to those USAID officials
who are responsible for taking corrective action on
findings and recommendations.

5. The End-Use Report Log should be posted; and the
Accounting Ledger and files should be updated and
corrected, as necessary, based on the End-Use Review
performed.



AID HANDBOOK 15
TRANS. MEMO NO.

15:85

-A-

EFFECTIVE DATE

August 30, 1986

Administrative analysis see
lbst country capabilities

Advance of funds

Agricultural coom:>dities
waivers

AID emblem

AID Financed export opportunities

AID Procurement Informa.tion Bulletin

AID Regulation No. 1
see also Cal:gO preference

AID Regulation No.8

AID/W management resPonSibilities
cargo preference
procurement responsibilities

Air transportation
availability standards

Amendtoont procedures
GSA procurement

American flag transportation see
U.S. flag transportation -

Application for Approval of CoIIIoodity
Eligibility

Approval
contract agreements

eligibility of commodities
non-canpetitive procurement

AutOlIDbiles see l-Dtor vehicles

Availability standards
air transportation
MARAn regulations
ocean transportation

1B:1SB; 11:1.3.6.S; 11:3.3.10.2.2;
14: 732.4; 14:FAR32.4; 19: 3{;
13:App.SB; lS:9B7; 19:3K6;
19:EK.3-S

)
1B:4C;1; lS:2C3a
lS:2B6a(2) (c)

lS:llG; lS:App.G2

18:23A2a(3); lS:lOC1a(l)

lB:23A2a(2); lS:10Cla(2)

4:SB; lS:3Bl; lS:8E; lS:App.A

lS:App.C

18: 10A5; lS: 7B3
3:10E4c; 14:701.6; lS:2CS

lB:7C; 14:FAR47.4; lS:2G2b; 22:7Ma
lB:70dl; 11:2.2.S.6b; l3:App.4C13;
15:2G2b(2)

lS:5C4c

lS:App.Dl

3B:11ID; 3B:IVM; 3B:VIIAll; 3B:VG;
11:1.3.2; 11:2.3.8.6; lS:3B4c;
lS:3C3b(6)
15:2F4; 15:App.D2
3A: 1IB3; lS:3B3d(2); lS:3C3b(7)

1B: 7C1d; l3:App.4C13; 15:2G2b(2)
1B:l0A5; 15:App.H2
1B:7B1b; 1B:10A4; ll:2.2.S.6; lS:7C7
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B/G;; all information related to Borrower/Grantees is listed under the entries for
Country contracting or lbst countries.

Bi11 of Lading

Billing documents

Billing procedures
GSA procurenent

Bonded warehouses

Books and training materials

-C-

Cancellation of projects or contracts see
Tenninations -

Cargo preference

AID/W management responsibilities
host country responsibilities

legal authority
penalties for non-compliance

see also AID Regulation No.1;
Ocean transportation

CBO notices

C1lartered transportation

Claims
claims reporting
interest on claims
processing procedures
pursuit of claims

Claims against host country agencies

misuse of cOIIlOOdities

Claims against suppliers/contractors

damage claims
reftmd claims
reftmds
smrtage claims

Claims reporting

Claim types
claims against suppliers/contractors

insurance claims
x Types of claims

l5:7B4; 22:App.9AJ/168; 22:App.9AJ/169

15:4C4a; 19:7D2a; 19:7E2'

19:7
15:5C4

15:264

10:7K3; 10:220; l5:2B2c; 28:5J3; 28:7E

lB:lO; 11:2.2.5; 11:3.2.7;
l3:App.4C16c2; 13:App.4DI6; 15:7
lB:l0A5; l5:7B3
lB:lOA6; 4:5ClOb; 11:3.2.7.1; l5:7C6;
15:70
lB:lOB; l5:7A; l5:App.H2
IB:10A7; l5:7E

3:BVl13; 11:1.4.2.2; l4:FARS.2;
l5:3C3b(5)

lB:7E; 15:2G2cj 22:7A4b

IB:24; 9:8
9:8Clj 9:EK.lj l5:5C6a(l)

lB:24Cldj l5:903j 19:Att.7E
l5:5C6a(2) j 20 :Att.2A
IB:24Clej 9:8Oj l5:904j 19:7E3l0

lB:24Clcj 9:8Oj 19:7D2d(8)j
19:7D2e(4) (b) 2
l5:l2Fj 19:70]d(2)(c)j 19:702e(7)

IB:24Clbj 9:8Ej 9:App.Fj l4:FAR32.6j
l4:FAR33j l5:90j 19:Att.7E
9:App .FlOj l5:5C6

lB:24C1a; l5:902j 19:7D2d(8)
9:App.Fl9j 15:905; 19:70Sd

l5:5C6; 15:19

9:8Cl; 9:EK.lj 15:5C6a(l)

lB:24Clbj 9:8Ej 9:App.Fj l4:FAR32.6j
l4:FAR33j 15:90; 19:Att.7E
15:80
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Closeout procedures
contract agreements
project agreements

Comnission payments

Comoodity arrival and disposition see
Comoodity import procedures -

Comoodity arrival control/end use review

Comoodity codes

Comoodity disposition see Qmoodity import
procedures; Disposition of vested comoodities

Commodity eligibility see
Eligibility of comnodities

Commodity Eligibility Listing

3A: IIC2W; 3B:VIIX; 15:14C2e
3:14D2; 15:14

15:4C3c; 15:4C5c

15:App.K; 9:Att.1OQ

15:App.B

IB:4A; 15:2F; 15:App.B

O:mIoodity import procedures 15:12
mst country capabilities 15:12C
mission pl:gIIl. management responsibilities 15:120; 15:App.K; 19:Att.10Q

x Comnodity arrival and disposition
x Comoodity disposition .

Comoodity import programs

Comnodity related services
delivery services
inspection services
procurement agents

see also Incidental services

Commodity services/prices
price limitations
pricing standards

x Eligibility of prices

Comnodity specificatiolld

Cbmpetitive bids

waivers

Competitive negotiation

Componentry requirements

Conflict of interest
procurement agents

Construction contracts
advertising

IB:4A1c; 1B:13A; 4:IB1; 4:SC; 9:11;
15:3B

1B:5B1d; 13:App.4C16(c); 15:ALL
15:2C
15:4D3g
15:3C4; 15:4

IB:17; 15:20
1B:17A2; 15:202
IB:17A3; 1B:17A4; 15:203

14:FARlO; 15:App.G4

1B:12B2b; 1B:UC3b; 3B:VIA; 11:3.3.5;
15:3B3a
1B: 12C4; 3B:IVD; 11:1.2.4.2;
11:3.2.2.6; 15:3B3d; 15:3C3b(7)

1B:12B2c; 3B:IVB; 3B:VB; 7:5C1;
11:1.2.4.1.1; 11:2.2.3.2; 11:2.3.9;
15:3B3b

IB:4C2a(4); 1B: 5B1c; 15: 2B3b;
15:App.G1

14:FAR3; 14:FAR9.5
15:4C3e

3:00; 3B:V; 11:2; 13:00; 14:FAR36
3B:VFIa; 11:2.2.4; 14:FAR36.3;
15:3C4c; 11:2.2.4.2
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Contract agreements
approval

closeout procedures

CDntract award

Contract types

prohibi ted contracts

x Types of contracts

Cbntracting entities
host COlUltry agencies
other u.s. govemment agencies

GSA
PVOs

x Procurement entities

Cbntracting methods
competitive bids

competitive negotiation

negotiated contracts

x Procurement mettDds

CDntracting modes
direct contracts

Cbntractor nationa1ity restrictions

Cbst analysis

Cbsting principles
cost analysis

Ulba.n assets control

OJstom made equipment

-0-

Damage claims
GSA procurement

Delivery services
see also ELigibility of delivery services

3B:IIID; 3B:IVM; 3B:VG; 3B:VIAl.1;
11:1.3.5; 11:2.3.8.6; 15:3B4c;
15:3C3b(6)
3A: IIC2W; 3B:VIIX; 15:14C2e

3A:IIB6; 3B:VIAl.0; 11:2.3.8;
11:3.2.12; 11:3.3.5.8; 14:FARl4.4;
15: 3B3a(3)

1B:12; 3B:IV; 11:1.3.1; 11:3.3.3;
14:FAR16; 15:4C
1B:12C1c; 3B:IVG3; 11:1.2.9;
11:2.2.8; 11:3.2.10; 15:4C5

lB:12AI; 3:7B9; 3:8B4d; 14:731; 15:3
3:8C3c; 11:1.1.5.3.; 15:3C3

12:1C7; 15:3C6
15:6B
15:30

lB:l2B2b; lB:12C3a; 11:3.3.5;
14:FARl4; 15: 3BJa
1B:12B2c; 3B:IVB; 3B:VB; 7:5C1;
11:1.2.4.1.1; 11:2.2.3.2; 11:2.3.9;
15:3B3b
1B:12B2g; 3B:VlB; 7:5C1; 11:2.3.2;
11:3.2.2.3; 14:FARl5; 15:3B3b

IB:12; 3:App.3H
1B:12B; 3:8C3c(5}; 3A:II; 15:3C5

1B:5C; 1B:50; 11:1.2.6; 11:2.2.5;
11:3.2.6.3; 13:App.4C16(d);
13:App.4D7; 13:App.4D7; 15:2E2

11:4.7; 15:App.G3

11:4; 13:lX; 13:App.4C; 14:FAR31
11:4.7; 15:App.G3

1B:6B1; 15:2B5

15:9E

15:5C6

15:2C; 15:4D3h
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Direct contracts

see also Procurement by AID/W

Direct reimbursement

Disaster assistance
procurement standards

x Foreign disaster assistance

Disposition of vested coomodities
x COmmodity disposition

Diverted shipments

n>cumentation
payment docunentation

invoices
local currency payments

000 procurement sources

-E-

1B:12B; 3:8C3c(5); 3A:II; 15:3C5;
19:31

1B:15B1b(1); 3:App.3na; 4:5C4d;
11:1.3.6.2; 11:3.3.10.1.2; 15:9B3

8:ALL
1B:21A; 8:5; 15:3E

12:10; 15:140; 15:App.I

9:7C; 15:4C7

11:1.3.6.6; 11:2.3.6.4.2; 11:3.2.11;
15:9C; 19:3G
11:Att.3B; 15:13F2
15:13F

15:50

1B:7; 11:2.2.5.6; 11:3.2.6.4; 15:2G

1B:4; 11:3.2.5; 15:2C
15:2F4; 15:App.D2
1B:4A; 15:App.B
15:2F2
1B:18A2; 13:.App.4c17; 15:13

Eligibility of coumodities
approval
commodity eligibility listing
legal authority
local cost financing

x Commodity eligibility

Eligibility of delivery services
see also Delivery services

Eligibility of prices see Conm:xUty services/prices
see also Contractor nationality restrictions
x Nationality of suppliers

Excess property

excess property programs
procurement standards

x Glvemment property

Excess property programs

FJcport packing

procurement policy

Federal Reserve Letter of Credit

Federal &1pp1y. and Service

-F-

4:5Cl0d; 13:App.4Cl8; 13:App.4028;
16:AU,; 13:App.4D28; 14:FARB.1
15:6112
1B:4C7; 15:6H

15:6112; 16:ALL

15: 403e; 15:App.G5; 22:App. 9A1111162;
22:App.9A11168
15:6B

lB:15C1.g; 3:App.3nb; 13:105;
13':App.4C10; 13:App.5B; 15:9B7;

. 19:3K6; 19 :1!X.3-5

15:5C
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Federal Supply Schedules

FEDSTRIP

Fees to U.S. agencies

Fertilizer

Foreign assets control
OJban assets control

Foreign disaster assistance see
Disaster assistaoce -

Free ports

General average insurance

General Services Administration see Q)A

Geographic Bureaus

Geographic source requirements

motor vehicles
waivers

Govemment Printing Office~ GPO

GR>

Government property~ EKcess property

Grant management
procurement policy

GSA
procurement agents
procurement sources

x General Services Administration

GSA ordering procedures

GSA procurement
amendment procedures
billing procedures

GSA procurement forms

GSA regional offices

GSA status reports

GSA stores stock

-G-

14:FAR.8.4; 14:FAR38; 15:5B2b

14:FAR.51.1; 15:App.D11

7:5H; 7:6; 11:1.3.5.2.4; 11:4.6;
15:5B1; 15:5F

1B:4C8; 15:2C3b; 15:6D

18: 6B; 15: 285
1B:6B1; 15:2B5

15:284

1B:11A1.c; 9:8F; 15:8H

15:2C5; 17:1

18:4C; 18:5; 4:5B3; 11:3.2.6; 13:1U5;
14:725.7; 15:2B
18:4C2; 11:2.2.5.5; 15:2B6
1B:4C2d; 1B:584; 11:3.2.6.1.3;
15: 2BOO(2) (a); 22:App. 9A11165.9

15:5E

3A:111; 13:183; 13:1B5; 13:41
1B:16; 13:1U; 13:App.4C15; 15:3D;
13:App.4D17

14:FARl3.4
15:4
14:FARB.4; 15:5B

15:5C3

15:5
15:5C4c
15:5C4

15:5C2

15:App.El.

15:5C5

15:5Bla
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Ibst countries: '!his tenn is used for locating all references to BIGs, Cooperating
Cbuntries, Recipients, etc.

-H-

"\
/

lbst country agencies

Host country capabilities
coom:>dity import procedures

x Administrative analysis

Host country responsibilities
cm:go preference

commodity import procedures
procurement responsibilities
project evaluation

Imported shelf items

Lnporter listings

Incidental services
see also Cbmnodity related services

Indigenous goods
x IDeal products

Ineligible carriers

Ineligible commodities

ineligible carriers
see also Restricted commodities
x PrOhibited commodities

Ineligible suppliers

AID Regulation N:>. 8

Inspection services

Insurance
marine insurance

Insurance claims

Interest on claims

Intermediate credit institutions

-1-

3:8C3cj lS:3C3

9:7Ej lS:12C

IB:10A6j 4:5C1Obj 11:3.2.7.lj lS:7C6j
15:70
9:7Ej lS:12C
3:App.9C4aj 4:SC9j lS:204
3:120

lB:l8A4j lB:19A3cj lS:13B3j lS:13C2

IB: 23A2a(1) j lS:lOClc

lB:13Bj l5:2H

IB:18A3j lB:19A3cj lS:13B2j lS:13C2

IB:4Ej lS:2B4d(2)

lB:4Dj 4:4C8j 11:3.2.S.3j
l3:App.4C16(g)j l3:App.4C17(b)(1)j
l3:App.4D18(a)(1)j lS:2C4
lB:4Ej lS:2B4d(2)

IB:SD6; lB:6Cj 11:2.2.6; l4:FAR9.4j
IS: 2&3
15:App.C

lS:403g

IB:llAj 11:2.2.S.6d;
13:App.4C16(c) (3)j lS:2G3j lS:8

15:8D

IB: 24C1dj lS:903j 19:Att.7E

lB:lODj 3:4B9j 3:App.4Aj ll:l.lc;
15:App.G7
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Invitation £Or Bids

sample fonnat

Invoices

-L-

Least developed countries

Legal authority
cm:go preference
eligibility of commodities
small business assistance

I2ga1 restraints ~ Statutot:y requirelIEnts

I2tter of coomitIIEnt to supplier/contractor

I2tter of commitment to U.S. bank

I2tter of credit

Federal Reserve Letter of Credit

Inca1 cost financing
eligibility of commodities

imported she1 f items
imigenous goods

Inca1 currency payments (documentation)

IDca1 products~ Indigenous goods

Loss claims

-M-

Malaria control equipment

MARAD regulations
x Maritime administration

Marine insurance

general average insurance
nondiscrimination

Maritime Administration see MARAn

3B:VIA5; 11:2.3.6; 11:2.4;
11:1.3.5.1; 11:3.4.1; 14:FARl4.2
15:App.GJ

11:Att.3B; lS:13F2

1B:SAl.d; 2:Sup .A4a; 9 :Att .5AIII;
15:2B2c

1B:10B; lS:7A; lS:App.H2
lS:2F2
lS:10B

1B:1SB1b(2); 3:App.311c; 4:ScAc;
4:App.SC2; 11:1.3.6.3; lS:9B2

1B:1SB1b(3); 3:App .3lld; 4:5C4a;
4:App.5C1; 11:1.3.6.4;

11:3.3.10.1; lS:9B1

1B:1SB1b(4); 13:App.4C10; 14:732.4;
15:9B4; 19:Ex:.3-S
1B:15Cld(2); 3:App.3ne; 13:105;
13:App.SB; lS:9B7; 19:3K6; 19:Ex:.3-S

1B:18; 15:13; 19:5A2d
1B:18A2; 13:App.4C17; 13:App.4020;
15:13
1B:18AH; lS:13B3
1B:18A3; 15:13B2

15:130; lS:13E; lS:13F

20:Att.2A; 15:4

lS:6C

1B:1OO; lS:App.H2; 22:App.9A11133

lB:11A; 11:2.2.S.6d; 9:8F;
13:~.4C16(c)(3); lS:2G3;
13:App.4018(C); 15:8 .
1B:1lAlc; 9:8F; lS:8H
1B:11A1b; 1B:5B1e; 15:8E
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Marking

AID emblem
penalties for non-compliance
waivers

Mission program management responsibilities
cOIlllXXlity arrival control/end-use review
ccmoodity import procedures

Misuse of cOlIIOO<iities

x Nbn-utilization of commodities;
Unauthorized use of camnodities

Motor vehicles
geographic source requirements

waivers

reconditioned equipment
warranties

x Autanobiles

-N-

Nationality of suppliers see
Eligibility of suppliers -

Negotiated contracts

x Nbn-competitive negotiation

Non-competitive negotiation see
Negotiated contracts -

Non-competitive procurement
apprOV'al

Nbmiscrimination (marine insurance)

f'bnproject assistance
coomxlity import programs
incidental services
procurement policy
terminations

NbtUltilization of cOOl'l¥:Xiities see
Misuse of cCXlJl:OOdities -

-0-

Ocean transportation

availability standards
see also Catgo preference

Office of Small & Disadvantaged Business
Utilization

lB:22; 9:7H3; 11:2.2.11.6;
11:3.2.13.5; 15:11; 15:App.D4j 16:5F
l5:l1Gj l5:App.G2
l5:llF
lB:22Oj l5:6B3dj l5:llE

15:App.K
15:120; 19:Att.lOQ

IB:24Alb(3)j 15:12Fj 19:702d(2)(c)j
19:702e(7)

lB:4C2j 11:2.2.5.5
lB:4C2dj 15: 2B6a(2) (a) j
22:App. 9A11165. 9
15:6E
l5:App.ElO

lB:12B2gj 3B:VIBj 7:5C1j ll:2.3.2j
11:3.2.2.3j l4:FARl5j 15:3B3b

15:3
3A:IIB3j l5:3B3d(2)j l5:3C3b(7)

lB:llAlbj IB:5Blej l5:l8E

4:AI.J..
4:IBlj 4:4j 4:5Cj l5:3B

lB:13Bj 15:2H
IB:13j 4:5C5; l5:3B
4:5C2cj 15:14

lB: 7Bj 13:App .4C16 j l3:App .4D16 j
l4:FAR47.5j l5:2G2aj l5:7j
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Other U. S. Q)vernnelt Agencies
contracting entities
procurement agents
procurement sources

000 procurement sootees
GR>
GSA

Palm oil, citrus ,sugar

Payment docunentation

invoices
local currency payments

Payment (financing) methxls

direct reimbursement

local currency payments
letter of coomitment to supp1ier/
contractor
letter of ccmnitment to U.S. bank

letter of credit
local currency payments
Requisition

x Methods of payment

Payment processes
adva~e of funds

Federal Reserve letter of Credi t

progress payments

Penalties for non-ccmp1iance
cm:go preference
contract agreements

marking
procurement standards

x sanctions; Violations

.p-

12:ALL
12:1C7; 15:3C6
15:3C6; 15:8C2; 15 :App.D8
4:5C4b; 12:1C7; 14:FARB.1; 15:5; 16:8

15:50
15:5E
14:FAR8.4; 15:5B

15:2C3g

11:1.3.6.6; 11:2.3.6.4.2; 11:3.2.11;
15:9C; 19:3G; 19:EK.3
11:Att.3B; 15:13F2
15:13F

1B:15; 3:App.3I; 3:AIIC20; 4:732;
14:FAR32; 19:3; 3:AIIID2H; 3:BVI.AB;
3:BApp.F

1B:15B1b(1); 3:App .3Ua; 4: 5C4d;
11:1.3.6.2; 11:3.3.10.1; 15:9B3
15:130; 15:13E
IB:15B1b(2); 3:App.311c; 4:5cAc;
4:App.5C2; 11:1.3.6.3; 15:9B2

1B:15B1b(3); 3:App.3I1d; 4:5rAa;
4:App.5C2; 11:1.3.6.4; 15:9B2

1B:15B1b(4); 14:732.4; 15:9B4
11:2.3.4.1e; 15:13D; 15:13E
15: 9B5; 15 :App.~

IB:15
1B:15B1c(6); 1B:15C; 1B:15Ele; 13:10;
14:732.4; 14:FAR32.4; 15:9
3:App.3lle; 13:105; 13:App.5B;

15:9B7; 19:3K6
1B:15B1c(3); 1B:15El.d; 14:FAR32.5;
15:9E

IB:10A7; 15:7E
3A:11C2N; 3B:VI1U; 14:FAR49.4;
15:12F; 19:App.1C5f
15:1lF
15:12F

Pesticides

Fbarmaceutica1s

pro/C
x Project Implementation Order/<bImOOity

Rl1icy statements
procurement
procurement agents

Rlpu1ation Assistance
family planning equipment

IB:4CA; 15:2C3c

1B:4C3; 14:717.7; 15:2B6a(2) (b);
15:2C3d

3:8C3c(5) (e); 15:9B6; 15:App.D7

IB:AIL; 15:2B2
15:4B

1:11-0; 13:App.4C24; 15:6B
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Price limitations

Pricing standards

Prior review of proposed sales

Privately owned motor vehicles
geographic source requirements

Processing procedures
claims

Procurement
policy statements
procurement sooz:ces
procureaent standards

see also Direct contracts

Procurement agents
commission payments
conflict of interest
other U. S. government agencies
policy statements
sample contract
selection criteria
SCM

x Purchasing agents

Procurement Authorization/Purchase
Requisition

Procurement by AID/W
see also Direct contracts

Procurement entities~ (bntracting entities

Procurement aetmds~ Contracting methods

Procurement policy
disaster assistance
family planning equipment
grant manageaent
nonproject assistance
project assistance

see also Procurement standards

Procurement related services
delivery services
export packing
inspection services
procurement agents

Procurement responsibilities
AID/W management responsibilities
host country responsibilities

Procurement SooteeS
other U.S. Q>vemment Agencies

GOO
GSA

x SUppliers

1B:17A2; 1B:18A6; 15:202

IB:14; 1B:17A3; 1B:17A4; 15:203

1B:4B; 15:2F5

IB:4C2; 11:2.2.5.5; 15:2B6

15:SC6a(2); 20:Att.2A

3A: IIC2E; 14:AIL; 15:ALL
15:2B2
1B:5; 11:1.2.6; 14:731; 14:FAR31; 15:5
lB:AIL; 15:AIL

11:3.3.2; 15:304; 15:4
15:4C3c; 15:4C5c
15:4C3e
15:3C6; 15:8C2; 15:App.D8
15:4B
15:App.J
15:4B3
15:40

4:5CAb; 9:4G1; 9:Ex.B; 15:9B5;
15:App.OO

15:3C7

IB:ALL; 15:ALL; 13:App.4D17
1B:2~; 8:5; 15:3E
15:6B
1B:16; 13:1U; 15:3D
18:13; 4:5C5; 15:38
3B:IIC; 15:3C

15:403
15:2C; 15:4D3h
15:4D3e
15:4D3g
11:3.3.2; 15:304; 15:4

18:3; 3:App.9C4a; 15:2
3:10E4c; 14:701.6; 15:2C5
3:App•9C4a; 4: S<'); 15:2M.

4:5C4b; 12:1C7; 14:FARB.1; 15:5; 16:8
15:5E
14:FARB.4; 15:5B
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Procurement standards
eligibility of commodities
eligibility of suppliers
excess property
geogmphic sooree requirements

imported shelf i terns
indigenous goods
ineligible commodities
penalties for non-canp1iance
prior review of proposed sales
restricted commodities
waivers

see also Procurement policy

Progress payments

Prohibited conmxlities see
Ineligible commodities ---

Prdrlbited contracts

Project assistance
procurement policy
terminations

Project implementation
pro/c

Project Jmp1etOOntation OrderlCDImDdity
see pro/c

Project management
closeout procedures

Property accounting
sale of AID owned property

Purchasing agents ~ Procuremnt agents

Pursuit of claims

-R-

Reconditioned equipoent

x Used equipment

Reftmd claims

Refund rights

Refunds

1B:ALL; 15:2
lB:4; 11:3.2.5; 15:2C
lB:6; 15:2E
lB:4C7; 15:6H
IB:5; 13:1U5; 11:3.2.6; .14:725.7;
15:28
1B:1BAA.; 1B:19A3c; 15:13C2
IB:18A3; 1B:19A3c; 15:13C2
1B:4O; 4:5C8; 11:3.2.5.3; 15:2C4
15:12F
15:2F5
IB:4C; 11:3.2.5.2; 15:2C
1B:4M; 1B:4C; 3B:VIIK; 15:2B6

IB:15E1d; 14:FAR32.5; 15:9E

lB: 12C1c; 3B:IVG3; 11:1.2.9;
11:2.2.8; 11:3.2.10; 15:4C5

3:ALL
3B:IIC; l5:3C
1B:24O; 3:App.1lF; 15:14; 23:12E;
23:12L

3:7; 3:8; 7:5; 9:4G; 9:7; 10:4E
3:8C3c(5)(e); 15:5C3a.; 15:App.D7

3A:ALL; 3B:AIL
3:14D2; 15:14

19:119; 19:15
15:14F; 19:119f; 19:1OC; 19:1515;
23 :App•4Al1235

IB:24C1e; 9:80; 15:904

IB:4C6; 15:2C3e; 15:6E; 15:6F;
15:App.D5

IB:24C1a; 15:902; 19:7D2d(8)

15:901

1B: 24C1f; 9:App.Fl9; 13:App.4rA;
13:App.4A3; 15:7F; 15:905; 19:705d
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Restricted commodities
agricultural comnodities
fertilizer
motor vehicles
palm oil, ci trus, sugar
pesticides
pharmaceuticals
reconditioned equipment
rubber compounding chemicals &
plasticizers

see also Ineligible commodities

Rubber compounding chemicals and
plasticizers

-S-

Sale of AID-owned property

vested commodities

Sample contracts
procurement agents

Sanctions~ Penalties for non-compliance

Selection criteria
procurement agents

Settlements (financial)

Shortage claims

Small business assistance

AID Procurement Infonnation Bulletins
importer listings
legal author!ty
Office of Small & Disadvantaged Business
Utilization
small suppliers list

Small suppliers list

Small value procurement

SCM
procurement agents

x Statemrot of work

Statement of Work see SOil

Statutory requirements
cargo preference
price limitations

x Legal restraints

Stockpiles

Suppliers~ Procurement sourees

Suspensions
pursuit of claims

lB:4Cj 11:3.2.5.2j l3:lU5j l5:2C3
IB:4Clj l5:2C3a
IB:4C8j l5:2C3bj 15:60
IB:4C2j l5:2B6a(2)(a)
l5:2C3g
IB:4C4j l5:2C3c
IB:4C3j l4:7l7.7j l5:2C3d
IB:4C6j l5:2C3ej l5:6Ej l5:6F
lB:4C5j l5:2C3f

IB:4C5j 15 :2C3f

19:119fj 19:1OCj 19:1515j
23:App .4A11235
l5:l4D6ej l5:l4Fj 15:App.1

l5:App.J

l5:4B3

l4:749.lj l4:FAR49.6j l5:l4E

l5:5C6

lB:23; 3A:1lBl; 13:App.4C15(f);
14:719; l4:FAR19; 15:10; l5:App.012
lB:23A2a(2); l5:10Cla(a)
IB:23A2a(1)j l5:lOClc
15:100
lB:23; 15:100

IB: 23A2b; 15:1003

lB:23A2bj 15:1003

IB:19A3aj 3B:VIC; 11:3.3.8j l4:FAR13;
l5:3C3b(4)j l5:App.J2a

3B:IVG2j 11:Att.IP; 11:Att.lQ
15:40

IB:lO; 11:2.2.5.7j 11:3.2.7j 15:7
IB:17A2j lB:l8A6j 15: 202

8:3G5j l5:OOj 19:15G

19:7E3h; 15:4
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Terminations
nonproject assistance
project assistance

settlements
x cancellation of projects or contracts

Transportation costs
U.S. flag freight differential

Transportation of comoodities
air transportation
cargo preference

chartered transportation
eligibility of delivery services
marine insurance

ocean transportation

U.S. flag transportation

Types of claims ~. Claim types

Types of contracts~ Qxltract types

Unautrorized use of ccmmxlities see
Misuse of commodities

-u-

4:5C2cj 15:14
1B:240j 3:App.1lFj 15:14j 23:12Ej
23:121
14:FAR49.6j 15:14E

IB:70
1B: 7Fj 15:2G2d

IB: 7E; 14:FAR47.4j 15:2G2b
1B:7Bj 1B:10j 11:2.2.5.7; 11:3.2.7j
13:App.4C16; 15:7
IB: 7Ej 3:2G2cj 15:2G2c
1B:7j 15:2G
IB:1lAj 11:2.2.5.6dj
13:App.4Cl6(c)(3)j 15:2G3j 15:8
1B:7B; 13:App.4C16j 14:FAR47.5j
15:2G2aj 15:7
18:7j 3:7C7; 14FAR.:47j 15:7C7

Uninsured shipments

U.S. flag freight differential

U.S. flag transportation

x American flag transportation

Used equipment~ Reconditioned equipment

-V-

Vested commodities
disposition of vested commodities

Violations~ Penalties for non-comp1iance

-W-

Waivers
competitive bids

procurement standards
agricultural camoodities
tmoor vehicles
pharmaceuticals

15:803

1B: 7Fj 15:2G2d

1B:7j 11:2.5.7j 11:3.2.7j 14:FAR47j
15:7C7j 22:9

15:14C
15:140j 15:App.I

3B:App.E
1B:12C4; 3B:IVDj 11:1.2.4.2j
11:3.2.2.6j 15:3B3dj 15:3C3b(7)j
15:6B3d; 15:11E
1B:4A4j 1B:4Cj 3B:VIIKj 15:2B6
l5:2B6a(2) (c)
1B:4C2d; 15:2B6a(2) (a)
1B:4C3dj 15 :2B6a(2) (b)




