Ambassador Sol Polansky
Executive Director

Citizens Democracy Corps, Inc.
2021 K Street, NW

Suite 215

HWashington, DC 20006

SUBJECT: Cooperative Agreement No. AQT-0001-G-00-2046-00
Dear Mr. Polansky:

Pursuant to the authority contained in the Foreign Assistance
Act of 1961, as amended, the Agency for International Development
(hereinafter referred to as "A.I.D.” or "Grantor") hereby provides
to the Citizens Democracy Corps, Inc. (hereinafter referred to as
"CDC" or "Recipient™) the sum of $1,200.000 to provide support for a
program in Democratic and Economic Initiatives, as described in the

Schedule of this Agreement and the Attachment 2, entitled "Program
Description.”

This Cooperative Agreement is effective and obligation is made
as of the Date of this Letter and shall apply to commitments made by

the Recipient in furtherance of program objectives from January 21,
1992 through July 24, 1994.

This Cooperative Agreement is made to the Recipient on condition
that the funds will be administered in accordance with the terms and
conditions as set forth in Enclosure 1 entitled "The Schedule,”
Enclosure 2 entitled "Program Description,” and Enclosure 3 entitled

"Standard Provisions,” which have been agreed to by your
organization.

320 TWENTY-FIRST STREET, N.W., WaASHINGTON, D.C. 20523
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Please sign the original and each copy of this letter to acknowledge
your receipt of the Agreement, and return the original and all but
one copy to the Office of Procurement.

Sincerely yours,

Orever 8- (oo

Joyce E. Frame
Agreement Officer
Contracts/Coms Division
Office of Procurement

Enclosures:

1. Schedule

2. Program Description
3. Standard Provisions

ACKNOWLEDGED BY: CITIZENS DEMOCRACY CORPS, INC.
%\ L ool

TYPED NAME:
TITLE: Executive DIrectpr

DATE: April 21 _ 1992

FISCAL DATA

PIO/T NO.: 110-0001-3-2622808, & Amendment No. 1

APPROPRIATION NO.: 72-111/21037

ALLOTMENT NO.: N/A

BUDGET PLAN CODE: QES1-92-32110-KG12 (170-82-110-00-69-21)

THIS OBLIGATION: $1,200,000

TOTAL OBLIGATION: $1,200,000

TOTAL ESTIMATED AMOUNT OF GRANT: $2,700,000

TECHNICAL OFFICE: New Independent States Task Force, Regina
Coleman

Letter of Credit #: 72-001656

TIN: 52-1706852

DUNS NO.: 62-153-2712

DOC #: 0978)
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ENCLOSURE 1
SCHEDULE

A. Purpose of Agreement

The purpose of this Agreement is to provide support for the
Citizens Democracy Corps to initiate activities which will
encourage and assist the U.S. private sector to contribute its
expertise and resources to meet priority needs in the New
Independent States of the former Soviet Unfon. This is more
specifically described in Enclosure 2 to this Cooperative
Agreement entitled "Program Description,” and the CDC proposal
dated 2/28/92 which is incorporated in the Cooperative
Agreement by reference. In the event of any inconsistency
between the Recipient's proposal, the program description, and

this schedule; the schedule and then the program description
shall take precedence.

B. Period of Agreement

1. The effective date of this Agreement is the date of

this letter. The expiration date of this Agreement 1s July 24,
1994.

2. In compliance with the terms and conditions of this
Cooperative Agreement, funds obligated hereunder shall be used
to reimburse the Recipient for allowable program expenditures
fncurred by the Recipient in pursuit of program objectives for
the estimated period from January 21, 1992 through
approximately April 23, 1993 as included in the financial plan
of this Cooperative Agreement (see secticn D).

C. Amount of Agreement and Pavment

1. The total estimated amount of this Agreement for the
period shown in B.1 above is $2.700,000Q.

2. A.1.D. hereby obligates the amount of $1.200.000 for
program expenditures during the period set forth in B.2 above.

3. Payment shall be made to the Recipient in accordance
with procedures set forth in Enclosure 3 - Standard Provision,
entitied "Payment - Letter of Credit."

D. Eipancial Plan

1. The following is the Agreement budget, inciuding local cost
financing items, if authorized. Revisiors to this budget shall
be made 1n accordance with the Standard Provision of this
Agreement, entitled "Revision of Grant Budget" (November 1985)
and "Cost Sharing (Matching)" (November 1985).
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2. This award was made dn the basis that the Recipient has
offered to cost share. The Recipient is required to notify the
Grant Officer of any changes in the amount to be cost shared by
the Recipient in accordance with the Standard Provision
entitled "Cost Sharing (Matching)" (November 1985).

Agreement Budget

nyary 21, 1 — June 24, 1992
Cost Element A.I1.D. coc Total
Salaries/Fringe/COLA $ 962,000 $139,700 $1,101,700
Travel & Per Diem 143,000 120,400 263,400
The Foundation 106,000 -0- 106,000
CIS Expenses 251,000 15,100 266,100
HWashington Expenses 255,000 58,000 313,000

Special Projects/Volunteer
Programs/Future Offices 983.000 188.200 _1.,171,200

A.1.D. Contribution $2,700,000 $521,400 $3,221,400
Notes to the Budget:

1. Pursuant to the Standard Provisions of this Agreement
entitled "Allowable Costs" and "Revision of Grant Budget," the
Recipient shall obtain prior approval from the Grant Officer
for the following: the purchase of "General Purpose
Equipment,™ which is definet¢ as an article of nonexpendable
tangible personal property, the use of which is not limited to
research, medical, scientific, or other activities (e.g.,
office equipment and furn’.iiings, air conditioning equipment,
reproduction or other equ’.inent, motor vehicles, and automated
data processing equipmen’ having a useful 1ife of more than
two years and an acquisi:fon cost of $500 or more per unit.

2. In furtherance of 142 Toregoing, the Grant Officer does
hereby provide approva’ ‘or the following purchases of new
equipment, which shall aot be construed as authorization to
exceed the estimated 21ount or the obligated amount of this
Agreement, whichever ‘- less.

item : Quantity

To Be Determined

BEST AVAILADLE COFY



3. Any approval for the purchase of automated data processing
equipment (ADPE) which may subsequently be provided by the
Grant Officer is not valid if the total cost of purchases of
ADPE (i.e. computers, printers, word processors, etc.?,
software, or related services made hereunder will exceed
$100,000. The Recipient shall, under such circumstances,
obtain the approval of the Grant Officer for the total plianned
system of any ADPE, software or related ADFE services.

4. This Agreement includes authorization for local cost
financing, provided such financing falls within the legitimate
needs of the program description applicable to this Agreement
and does not exceed the following limitaticns:

1. Procurement locally of items of U.S. origin up to a per
transaction limit of the local currency equivalent of $100,000.

2. Procurement locally of items of nor-U.S. origin up to a
per transaction 1imit of the local currency equivalent of
$5,000.

3. Commodities and services available only in the local
economy (no specific per transaction value applies to this
category). This category includes the following items:

g. utilities - including fuel for hea:ing and cooking,
waste disposa! and trash collection;

b. communications - telephone, telex, tax, postal, and
courter services;

c. rental costs for housing and office space;

d. petroleum, oils, and lubricants for operating vehicles
and equipment;

e. newspapers, periodicals, and books piblished in the
cooperating country, and

f. other commodities and services (and related expenses)
that, by their nature or as a practical matter, can only be
acquired, performed, or incurred in the cooperating country.

In cases where local cost procurements are expected to exceed
the above limitations, and authorization for such procurement
does not already exist in the Agreement, the Recipient must
obtain approval from the A.I1.D. Grant Officer prior to
proceeding with the procurement.

Except at otherwise changed by the above limitations, the
conditions of the Optional Standard Provision entitled "local
Cost Financing (November 1988)", apply, including paragraphs
(b), (c), (d), (e), and (f).
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1. Annual Report

a. Ten (10) copies of the Annual Report plus one copy for
the A.I.D. Mission in each target country in the program will
be submitted to the A.1.D. Project Officer 30 days prior to
each anniversary date of the Agreement. Annual reports will

describe project activities and CDC's financial contribution to
the project.

Other current A.I.D. Grants, Cooperative Agreements and
Contracts to the CDC, such as OPGs, will be noted in the report
with an explanation of any relationship of such agreements to
this Cooperative Agreement supported program.

2. Final Report
The last annual report is the final report. All work to be

charged to this Agreement, including the preparation of the

final report, must be completed prior to the expiration date of
this Agreement.

3. Quarterly Program Evaluation Reports

COC will submit ten (10) copies of quarterly program
performance reports to the A.I1.D. Project Officer. These
reports shall be submitted within 30 days following the end of

the reporting period and shall briefly present the following
information:

(a) A comparison of actual accomplishments with the
goals established for the period, the findings of the
investigator, or both. If the output of programs can
be readily quantified, such quantitative data shall be
related to cost data for computation of unit costs.

(b Reasons why established goals were not met, if
applicable.

(¢ Other pertinent information including, when

appropriate, analysis and explanation of cost overruns
or high unit costs.



rage -o-

4. Interim Reports

Prior to the required final performance reporting date, events
may occur that have significant impact upon the project. In
such instances, the Recipient shall inform the Grant and

Project Officers as soon as the following tvpes of conditions
become known:

a. Problems, delays or adverse conditions that will
materially affect the ability to attain program objectives,
prevent the meeting of time schedules and goals, or
preclude the attainment of project work activities by the
established time period. This disclosure shall be
accompanied by a statement of the action taken, or

contemplated, and any assistance needed to resolve the
situation.

b. Favorable developments or events that enable time
schedules to be met sooner than anticipated or more work
activities to be performed thanm originally projected.

5. Self-Evaluation

Self-evaluation will be conducted by CDC in accordance with the
evaluation program descrited in its 2/28/92 proposal. In
addition, from time-to-time A.I.D. Officers will, with prior

notification to the PVO's headquarters, visit selected project
sites.

An independent final evaluation in collaboration with the
Recipient will be carried out ro later than 30 days prior to
the expiration date of the Agreement. Special requirements for
this project evaluation are delineated in the section of this
schedule entitled "Substantial Involvement.”

6. Financial Reporting

a. Fipancial reporting requirements shall be in accordance
with the the standard provision of this Cooperative
Agreement entitled "Payment - Letter of Credit.”

b. The original and two copies of all financial reports
shall be submitted to The Agency for Internationa.
Development, Office of Financial Management, FA/FM/CMP/LC,
Room 700, SA-2, Hashington, DC 20523-0209. In addition,
one copy of all financial reports shall be submitted to the
Project Officer at the following address:

Regina Coleman, New Independent States Task Force
Agency for International Development

Bureau for Europe and Near East

Office of Development Resources

Room 4725, NS

Washington, DC 20523-0052
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F. ntial volvem n‘

Substantial involvement is anticipated between A.I.D. and the

Recipient during the performance of the Agreement in the
following areas:

1. Countries: Those states of the New Independent States
of the former Soviet Union with which the U.S. has established
diplomatic relations and for which a country statuatory

checklist has been completed are eligible for direct program
assistance.

The current 1ist of approved states include: Russia, Ukraine,
Armenia, Byelarus, Kazakhstan , Moldava, Georgia, Azberbaijan,
Uzbekistan, Turkmenistan, Tajikistan, Kirghizstan. Other
countries may be added during the period of the Agreement.
Such approval must be communicated by A.I.D. in writing in

~ advance of any activities in additional states.

2. Evaluation: The scope.of work for the independent
mid-term and/or final evaluation must be developed with, and
the evaluator(s) chosen to carry out this activity must be
approved in advance by, the A.I1.D. Project Officer. This
approval must be communicated in writing. The Recipient is
encouraged to provide at least one evaluator from its permanent
staff for this evaluation(s). At least one evaluator will be
an individual not currently employed by the Recipient. The
A.1.D. Project Officer is to participate in the pre- and
post-evaluation briefings and to receive six (6) copies of the
completed evaluation report for A.1.D./EUR/DR.

3. Sub-Grant/Sub-Contracts: No subgrants or subcontracts
may be entered into without the express written approval of the
A.1.D Grant and Project Officer.

4. Review and Approval of th il mplementation
Plan: HWithin 30 days of the effective date of this Agreement,
the Recipient will prepare and submit to the A.I.D. Project
Officer for approval, a revised Detailed Impiementation Plan,
which will include the following:

a. An Qverview: A brief description of the major
activities including how the Recipient will accomplish its
objectives; plans for logistical support of field
operations; expected outcomes, responsible persons, planned
starting and compietion dates and duration of the activity
(actual- time required to complete the task, which may be
less than the planned time between starting ard completion
dates). Procurement plans should also be included.
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b. Timeline: A timeiine showing the sequential and
concurrent activities, indicating which activities depend
on the successful completion of prior activities, and
highlighting those activities which are critical, i.e. if
delayed, the overall project results will be delayed.
A.I.D. preference is for the earliest possible start dates
for activities and realization of concrete results.

c. Consyltation with A.1.D.: Plans for periodic
consultation and review of implementation plans and
progress with the A.I.D. Project Officer, with A.1.D.
representatives in the field and with Embassy staff in each
country of the program. The latter consultations may
coincide with field trips and TDY's to Hashington by the
cognizant A.I.D. or Embassy staff. Reviews with the
Project Officer should be held at least every six months.

d. Sianificant Changes: Approval in writing from the
A.I.D. Project Officer will be required for the DIP and any
significant changes to the DIP. Evidence of consultation
with A.1.D. Representatives and Embassy staff will be
required, but only the Grant and Project Officer have the
authority to approve amendments to the DIP.

G. Indirect Cost Rate

Pursuant to section D Financial Plan of the schedule, overhead
costs/expenses for the Washington and CIS based offices under
this Agreement will be set at the estimated amounts of $251,000
for CIS and $255,000 for Hashington expenses.

Upon receipt of the first audit report establishing an overhead
rate, the Optional Standard Provision of this Agreement
entitled "Negotiated Indirect Cost Rates - Provisional shall be
effective. A rate or rates shall be established for each of
the Recipient's accounting periods which apply to this
Agreement. Soon after the budget will be revised in accordance
with the Standard Provision entitied "Revision of Grant
Budget.” Pending establishment of revised provisional or final
indirect cost rates for each of the Reciplent's accounting
periods which apply to this Agreement, provisional payments on
account of allowable indirect costs shall be made on the basis
of the following negotiated provisional rate(s) appliied to the
base(s) which are set forth below:

TYPE QF RATE: Overhead

RATE: TBD
BASE: 7TBD
PERIOD: 7TBD

PE OF RATE: Fringe Benefits
RATE: 23%

BASE: Direct Salaries
PERIOD: Period of Agreement Until Amended
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H. it Proper '

Title to property purchased by the Recipient under this
Agreement shall be vested in the Recipient. Accordingly, t:»
Standard Provision entitled "Title To and Care c¢f Property
(Grantee Title)" applies. Disposition of property shall be in
accordance with said Standard Provision.

I. Authorized Geoaraphic Code

1. The total value of procurement of goods and services is not
expected to exceed $250,000.

2. The authorized geographic code for procurement of goods and
services under this Agreement is 935 in accordance with the
following order of precedence:

1. The United States (A.1.D. Geographic code 000),

2. The Cooperating Country,

3. "Selected Free Horld"” countries (A.I1.D. Geographic
Code 941), and

4. "Special Free World” countries (A.I.D. Geographic:
Code 935).

3. Requests for deviations to this requirement must include 1
full justification to be submitted to the Project Officer
indicated in Section E.

4. The rental or leasing of office space and/or warehouse
space is authorized for the United States (A.I.D. Geographic

Code 000), and/or the A.I.D. - approved New Independent States
as shown in section F.

J. Special Provisions

1. The following Additional Standard Provisions as chown in
Enclosure 3 are NQT applicable to this Agreement:

Subagreements

Fatents

Negotiated Indirect Cost Rates -~ Predetermined
Participant Training

Voluntary Population Pianning

Protection of the Individual as a Research Subject
Care of Laboratory Animals

Government Furnished Excess Personal Property
Title To and Care of Property (U.S5 Government Title)
Title To and Care of Property (Cooperating Country
Title)



A1l other provisions not Tisted above are applicable to the
performance of the program under this Agreement.

2. The following are aiterations to the Mandatory and
Additional Standard Provisions as listed below:

Man T n Provision

"Notices" - For the purpose of notices delivered to the
Agreement Officer, the following addresses shall be used:

(3a) Reqular U.S. Postal Service
Agreement Officer's Name

Agency for International Development
FA/QP/CC/N

Of fice of Procurement
Room 1519, SA-14
Washington, DC 20523-1415

(b) B rier/Expr Mail Onl
Agreement Officer’'s Name

Agency for International Development
FA/OP/CC/N

Office of Procurement
1100 Hilson Boulevard
15th Floor Reception Area
Arlington, Virginia 22209

3. The following nine-digit zip codes are applicabie in lieu

of the five-digit zip codes shown in the corresponding standard
provisions:

Man r ndard Provision

Notices 20523-0051
Additional andard Provision

Ocean Shipment of Goods 20523-1419
Procurement of Goods and Services 20523-1414
Payment - Letter of Credit 20523-0209

(In addition to the zip code change, the organizational symbol

for A.I.D.'s Office of Financial Management has also changed as
shown in section E.)

Negotiated Indirect Cost Rates

- Provisional 20523-0060
(second address in the provision) 20523-1417

4. The Recipient will be subject to a post award review of its
financial and project accounting systems. Any recommendation
from resulting the review will be promptly impiemented.

5. This Agreement cancels and replaces the committment letter
of March 6, 1992.

END OF THE SCHEDULE - ENCLOSURE 1



ROGRAM RIPTION
Background

On December 31, 1991, Deputy Secretary of State Eagleburger
asked the Citizens Democracy Corps (CDC) to host a private
sector conference to parallel Secretary Baker's
interministerial conference on coordiration of assistance to
the Commonwealth of Independent States (CIS).* The conference
was held on January 22-23, 1992 and was attended by over 200
representatives of PVQOs, universities, foundations, religious
and ethnic groups, as well as several nongovernmental
organizations from Canada, Europe and Japan.

At the conference, Secretary Baker announced that CDC would be
opening an office in Moscow and is planihing a presence in the
~ other newly independent states as well. Since the
announcement, CDC has moved quickly to bring this about.

A. Pre-Conference Activities

In preparation for the conference, COC consulted with both
nonprofit and governmental sectors to compile a complete
fnvitation 1ist and to develop an informative format for the
conference. From the information in its DataBank, CDC

published an interim directory entitled, Assistance to the
Commonwealth of Independent States, which was distributed to
the participants. To inform the participants of the needs and
conditions in the CIS, CDC collected and distributed background
papers from various agencies of the U.S. Government and
arranged informative panels of government officials and
representatives from private sector organizations. CDC also
polled organizations which indicated their interest in
participating in humanitarian aid and distributed the results
to the participants as a tool to stimulate discussions and/or
collaboration between organizations.

COC is in the process of publishing a report on the conference
which will be distributed to all participants and other
interested organizations.

B. Post-Conference Activities

Immediately following the conference, CDC met with State
Department and other government officials to define the
parameters of its operation in the region.

* A1l references to CIS should be changed to read "New
Independent States (NIS)."

/¢



In the short-term, the CDC offices are to serve as a central
information and coordinating center for private sector
organizations involved with humanitarian aid, and act as an
interface with U.S. Government efforts. CDC will also begin to
develop longer-term technical assistance initiatives similar to
those undertaken in the CEF.

CBC has also been in contact with the U.S. Government
Coordinator, the U.S. Embassy-Moscow, and Russian Federation
officials to discuss CDC's mission.

The CDC Field Representative, a loaned Executive from Union
Pacific Railroad, is presently in Moscow establishing the CDC
office, and will be joined by the CDC Executive Director for
meetings with U.S. and Russian government officials and
representatives of nonprofit organizations.

The CDC Moscow office will be staffed by the Field
Representative, two assistants and one secretary. They will be
responsible for carrying out CDC's mandate in the CIS as stated
above and to establish effective channels of communication with
public and private commonwealth organizations. CDC will begin
to implement a Business Entrepreneur Program to assist small-
and medium-sized companies in the CIS.

CDC/Washington will hire a Program Officer who will serve as a
primary contact for the CIS office and who will be assisted by
the present Washington staff (20% of their time) to recruit
U.S. corporations and nonprofit organizations to participate in
initiatives that provide assistance to the CIS. The
Clearinghouse, serving as a central source of information on
assistance to the CIS, will expand the operation of the
DataBank, and will publish and distribute an updated CIS
directory and a quarterly bulletin. CDC wiil continue to
develop and distribut2 Resource lLists which provide information
on organizations active in specific fields of interest in the
CIS. The Volunteer Registry will also expand its operations.
In addition to referring volunteers, CDC will design and
implement volunteer programs, utilizing individuals from the

Registry, where other organizations are not meeting the needs
of the CIS.

During a three month period CDC will assist the incorporators
to establish a Foundation that will provide technical and other
assistance to the CIS through various mechanisms, including
awarding of grants. CDC will assist in establishing the
Foundation as a separate iegal entity through the appointment
of a board of directors, incerporation of the Foundation and
establishment of the Foundation as a nonprofit organization
under Section 501 (c¢) (3) of the Internal Revenue Code.

/%



CDC will asstst the Foundatlon to develop the organizationmal,
operating and administrative systems to meet the standards
necessary to qualtify to recelve federal funds after the
Foundation 1s established as a separate legal entity.

C. Mador Activities in the U.S,
In the U.S. under its program, COC will:

- serve as a central source of information on assistance to
the CIS by expanding operation of the Databank to include
up-to-date information on US private sector assistance to the
CIS, and by publishing a new edition of its directory, entitled
_iumm_e_t.Lthg Commonwealth of Independent Staftes;

~ disseminate information on selected CIS needs and requests
for assistance;

- assist U.S. corporations and non-profit organizations
interested in providing pro bono assistance to identify
opportunities and partners in the CIS, and to identify other
organizations with which to collaborats;

- actively recruit key U.S. corporations and non-profit

organizations to participate in programs and provide assistance;

-~ expand operaticis of the Volunteer Registry, a central
clearinghouse for irdividuals looking for volunteer
opportunities in the CIS and for crganizations seeking
volunteers for thefr projects;

- distribute Resource Lists, updated regularly with
information about organizations operating humanitarian aid and
technical assistance programs in the CIS;

~ CDC will publicize tts program and activities in the CIS
through its quarterly bulletin.

- as follow-up to the-Conference on Private Sector Assistance
te the CIS, continue to host forums that bring organizations
together to exchange informatioun about their current activities

and to identify areas in which US organizations can provide
further assistance.

1. €DC DataBank

CDC actively coilects and disseminates information on the
following types of organizations which contribute to U.S.
assistance and activity in CIS: U.S. non-profit.organizations,

U.S. corporations, U.S. educational institutions, and U.S.
. foundations.

s



Ihe Clearinghouse 1s designed to ve a rocal point ih tMmis

country for information about private sector activities in CIS.

The information in the Databank will be disseminated through
several vehicles.

First, the Clearinghouse responds to requests from
organizations and individuals for specific information
about activities in the CIS. If the information is not

presently in the database, CDC staff will search it out for
the requestor.

Second, the CDC publishes directories of the information in
the database. The flrst version of the nonprofit
directory, A Compendium of U.S. Organizations Providing
Voluntary Assistance in Central and Eastern Eyrope, was
printed in July 1991, 1In preparation for the CDC
Conference on Private Sector Assistance to the CIS in
Januvary, COC published an interim directory entitled,
Assistance to the Commonwealth of Independent States, and
will publish an updated and expanded directory.

Directories are offerad for sale and organizations included
in the DataBank receive discounts.

The directories will be made available for distribution in
the CIS through the CDC field offices.

Thivd, COC develops and distributes Resource Lists which
provide information on organizations active in specific
fields of {nterest in the CIS. The lists are developed in
response to tnquiries from organizations and/or governments
in the CIS. A1l Resource L1sts are updated periodically.

fourth, CDC hosts forums that bring organizations together
to exchange information about their current activities and
to 1dentify areas in which US organizations can provide
further assistance.

2. lun i

COC serves as a cleartnghouse for individuals who wish to

volunteer their services to organizations working in the CIS.

Approximately 1,800 people, hailing from every state in the
Union, have completed detatled questionnaires about their

experience and tnterest in serving as volunteers in the CEE/CIS.

BEST AVAILALLE COFY
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COC refers these Individuals to organizations that indicate a
need for volunteers with their specific skills. To date, CDC
has made several hundred referrals of prospective volunteers.
for the CIS to organizations such as: ECOLOGIA/ISAR, Project
New Enterprise, Global Soctal Venture Network, Foundation for

Social Innovations and American Soviet Economic Educational
T.V..

COC will promote the Volunteer Registry services with those
organizations active in the CIS.

In addition to referring volunteers, CDC will design and
implement volunteer programs, utilizing individuals from the

Registry, where other organizations are not meeting the needs
of the CIS.

3. Partnerships

The CDC will work closely with other organizations, both
governmental and private, involved in assisting the CIS. CDC
is in touch with a wide spectrum of U.S. PV0Os, cooperative
development organizations and associations of nonprofit
organizations. Over 1,000 nonprofit organizations have been
contacted for inclusion in the CDC DataBank.

CDC will maintain contact with U.S. Government agencies with
programs in the CIS. These include: US Department of State,
Agency for International Development, US Department of
Agriculture, Treasury Department, Commerce Department, Peace
Corps, Environmental Protection Agency, US Department of Labor,
US Information Agency.

D. Major Activities in the CIS
In the CIS, under its program CDC will:

- serve as a central information and coordinating center for

private sector organizations, and act as an interface with the
USG Coordinator of Assistance;

- establish effective channels of communications with public
and private CIS organizations;

- assess requests for assistance from CIS enterprises and
organizations;

- motivate-and increase the capability of the U.S. private
sector, nonprofit organizations, educational institutions and
private citizens to respond to the neceds of the CIS;

~ identify and develop long-term technical assistance projects
in the CIS involving: a) US corporations that will fund and
implement programs in areas such as transportation,
distribution and health; b) US entrepreneurs who will provide
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advice and counsel to small- and mid-sized companies; and c¢) US
citizens who will donate their services to CDC sponsored
volunteer programs; and

- assist US corporations, organizations and private citizens
with logistical and other local assistance to facilitate their
{nvolvement in pro bono projects.

1. ine niativ
Corporate Projects: Respond to needs brought to CDC’s

attention by government, civic and industry leaders in the
region. CDC then plans to mobilize expertise and resources
from the private sector, mainly US corporations, to identify,
plan fund, and implement projects. CDC will follow closely the
development of these projects, will assess their effectiveness,
and if the results warrant, will facilitate the implementation
of similar projects in other locations.

Business Entrepreneurs Program (BEP): HKhereas corporate
projects provide assistance in broad areas (i.e., _
transportatoin, food processing, health ctare and environmental
management), the BEP enlists the expertise and resources of US

entrepreneurs to assist smali- and medium sized companies in
the CIS.

E. OQther Initiatives

For other areas of need that are not assisted through business
infatives (i.e., education and democratic institutions), CDC
will enlist U.S. public and private institutions to meet the
challenges of a democratice society.

F. Program Management

Sol Polansky, Executive Director and Chief Operating Officer,
will be principally responsible for the overall management and
implementation of the Cooperative Agreement Program. He will
coordinate activities carried out by the Senior Program Officer
based in Washington and the CDC field representatives based in
Moscow as well as other management staff assigned <o the grant
program. CDC staff and consultants will have fuil
responsibility for successful attainment of grant objectives
and for monitoring and evaluation of implementaticn and results.



STANDARD PROVISIONS

OMB Control No. 0412-0510
Expiration Date: 12/31/89

MANDATORY STANDARD PROVISIONS FOR U.S., NONGOVERNMENTAL GRANTEES )/

INDEX OF MANDATORY STANDARD PROVISIONS

1. Allouable Costs 8. Debarment, Suspension, and Other Responsibilit, Matters
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S. TYermination and Suspension 12. Amencment

6. Disputes 13. Notices

7. Ineligible Countries 4. Restrictions on Lobbying

3.  ALLOJABLE COSTS (NOVEMBER 1985)

The grantee shall be reimbursed for costs incurred in carrying out the purposes of this grant which are determined by
the grant officer to be ressonable, sllocable, and allowable in sccordance with the terms of this grant, sny

negotiated advance understending on particular cost items, and the spplicable® cost principles in effect on th: date
of this grant.

| * NOTE: For Educationsl Institutions use OMB Circular A-21; for sll other non-profits use OM8 Circular A-122; and for
profit making firms use FAR 31.2. and AIDAR 731.2.

2. ACCOMTIRG, AUDIT, AND RECORDS (SEPTEMBER 1990)

(a) The grantee shall maintain books, records, documents, and other evidence in accordance with the grantee's ususl
accounting procedures to sufficiently substantiate charges to the grant.

The grantee’s financisl mansgement s/stem
shall provide for the following:

€1) Accurate, current, and cooplete disctosure for each A.1.D.-sponsored project or program in accordance with
the reporting requirements of this grant. thile A.1.D. requires reporting on an sccrual basis, the grantee shill not

be required to establish an sccrusl accounting system but shall develop such accrual data for its reports on tw basis
of an snalysis of the documentation on hand.

€2) Records that identify sdequately the source and application of funds for A.1.D.-sponsored activities. These

records shall contain information pertaining to Federal swards, suthorizations, obligations, uncbligated balanses,
sssets, ocutlays, and income.

(3) Effective control over and accountability for all funds, property, snd other sssets. Grantee shall
sdequetely safeguard all such assets and shall ensure that they are used solely for sutherized purposes.

(&) Comperison of actusl cutlays with budget amounts for esch grant. Financisl informstior should be related to
perforasnce and unit-cost data whenever sppropriste.

€5) Procecures to ainimize the time elapsing between the transfer of funds from the U.S. Treasury and the
disbursement by the recipient, whenever funds are advanced by the Federal Goverrment.

1/ uhen these Standard Provisions are used for cooperstive sgreements, the following terms apply: “Grantee” means
"Recipient,” "Grant® means “Cooperative Agreement,® and ®A.J.D. Crant Officer® means "A.l.D, Agreement Officer.®

(Rev. 11/06/90:TH13:56)
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(&) Procedures for determining the Tessonsdlenesz, alloxadility, and allocabilfty of costs in accordance ¢ith the
provisions of the spplicable Federal-cost principles and the ierss of the grant.

() Accounting racords that are supported by documentstion that at & minimm will identify, segregate,
sccunulate, and record all costs incurred under a grant and which fully disclose (1) the smount and dispositicy by the
grantee of the proceeds of such sssistance, (§1) the total cost of the project or undertaking in connection with which
such sssistance is given or used, (1{§) the smount of that portion of the cost of the project or undertsking spplied
by other sowrces, srd (Iv) such other recorts as will facilitate an effective adit.

(8) Audits In eccordence with the requiresents of OMB Circular A-133, ®Audits of Institutions of Higher E-kxcation
ard Other ¥orprofi{t Institutions .=

(9) A systematic method to ensure tipely and sppropriete resolution of sudit findings and reconmendations.

(b) The grantee shall preserve and meke aveilable such records for exasination and sudit by A.1.D. and the
Lomptroller General of the United States, or their suthorized representatives:

1) until the expiration of three years frca the date of tersination of the grant;

(2) for such longer period, if sy, 83 is required to complete an sudit to resolve all questions concerniyg
expenditures untess wuritten appeoval has been obtsined from the grant officer to dispose of the records. A.l.).
fotlows generally accepted accounting practices in determining that there has been proper accounting snd use of grant
funds, The grantee sgrees 10 meke available sny further information requested by A.1.D. with respect to aqy questions
arising as 8 result of the axdit; and

(3) 1f any titigation, claim, or audit is started before the expiration of the three year pericd, the recirds
shall be retained until oll Llitigations, claims or sudit findings invelving the records have been resolved.

<(c) The grantes shall require subrecipients to adopt the standards in paragraphs (8) and {b) above except ths:

portion of subparegraph (a) 3 that would require specific financisl reporting forms and frequencies in accordaxce with
the payment provisions of the grant.

3. REFNDS (SEPTEMBER 1990)

(8) The grantee shall reait to A.1.0. all interest earned on funds provided by A.1.D. at least quarterly, excipt that
interest smounts up to $100 per yesr mey be retained by the grantee for administrative expense.

(b) Funds cbligated by A.1.0. but not disburged to the grantes at the time the grant expires or is terminated shall
revert o A.i.D., except for such funds encumbered by the grantee by 8 legstly binding transaction sppiizable :o0 this
grant. Any funds advanced to but not expended by the grantee and not encumbered by a legally binding transaction
applicable to this grant at the tize of expiration or termination of the grant shall be refunded to A.1.D.

€€) AID reserves the right to require refund by the grantee of sny smount vhich AID determines to have been ecpended
for purposes not in accordance with the terms and conditions of this grant, including but not limited to costs which
are not allowable in accordance uith the applicable Federal cost principles or other terms and conditiont of tiis
prant, In the event that & finel sudit has not been performed prior to the closecut of this grant, AID retaini the
refund right until all claims which my result from the final sudit have been resolved betwsten AID snd the gristee.



&, REVISION OF GRANT BUDGET (NOVEMBER 1985)

(3) The approved grant budget is the financial expression of the grantee's program as spproved during the grait awsrd
process.

(b) The grantee shall immediately request spproval from the grant officer when there is reason to believe that within
the next 30 calendar days a revision of the spproved grant budget will be necessary for the following reasons:

(1) Changes in the scope or the cbjectives of the program and/or revisions in the funding allocated among progran
objectives,

€2) The need for edditional funding.

(3) The grantee expects the amount of A.I.D. suthorized funds to exceed its needs by more than 85,000 or five
percent of the A.1.0. award, vhichever {s greater.

(&) The grantee plans to transfer funds budgeted for indirect costs to absorb increzases in direct costs o- vice
versa.

(5) The grantee interncis to contract or subgrant sny of the substsntive programmatic work under this grant, and
such contracts or subgrants were not included in the spproved grant budget.

(6) The grantee plsns to incur an expenditure which would require advance spproval in accordance with the
azplicable Federal cost principles and was not included in the approved grant budiget.

(7) The grantee plans to transfer funds allotted for training allowances to other categories of expense.

{c) Vhen requesting approval for budget revisions, the grantee shall use the budget formats that were used in the
spolicetion unless a letter request will suffice.

(d) Within 30 calerdar days from the dste of the receipt of the request for budget revisions, the grant officer shall
review the Tequest and notify the grantee whether the budget revisions have been approved. 1If the revisions s-e still
under consideration at the end of 30 calendar days, the grant officer shall inform the grantee in writing of tie date

when the grantee may expect the decision. The grant officer shall obtain the project officer!s clearance on all such
requests prior to communication with the grantee.

(e) 1If the requested budget revision requires the obligstion of sdditional funding, and, 1f after notifications
pursuant to this standard provision, AID determines mot to provide additional funds, the AID grent officer will, upon

uritten request of the grantee, terminate this grant pursusnt to the standard provision of this grant, entitles
*Termination and Suspension.®

(f) Except ss required by other provisions of this grant specifically stated to be an exception from this prosision,
the Govermment shall rot be obligated to reizburse the grantee for costs incurred {n excess of the total smount

cbl fgated under the grant. The grantee shall not be obligated to continue performance under the grant (including
sctions under the "Termination and Suspension® provision) or otheruise to incur costs in excess of the smount
cbligated under the grant, unless and until the grant officer has notified the grantee in writing that such cbligated
asount has been increased end has specified {n such notice the new obligated grant total amount.



S.  TERMINATION AWD SUSPENSION (MAY 1986)

(s) Ffor Ceuse. This grant mey be terminated for cause at any time, in whole or in part, by the grant officer upon

written notice to the grantee, whenever it is determined that the grantee has fefled to comply with the conditions of
the grant.

(b) Ffor Convenience. This grant mey be terminated for convenience st any time by efther party, in whole or {1 part,
if both parties agree that the continuation of the grant would mot produce beneficisl results commensurste wity the
further experditure of funds, Both parties shall agree upon teraination conditions, including the effective dite and,

in the cese of partisl terminations, the portion to be terminated. The agreement to terminate shall be set foth in s
{etter from the grant officer to the grantee.

(e) Suspension: Vermination for Changed Circumstances. 1f st any time AID determines that continuation of fiding
for 8 program should be suspended or terminated becsuse such astistance i3 not in the national interest of the United
Stetes or that it would be in violstion of an spplicable law, then AID may, following notice to the grantee, sisperd
this grant and prohibit the grantee from incurring additional obligations chargeable to this grant other than
necessary and proper costs {n sccordance with the terms of this grant during the period of suspensicn. If the
situation causing the suspension continues for 60 days or more, then AID may terminste this grant on written nitice to

the grantee and cancel that portion of this grant which has not been disbursed or irrevocably conmitted to thid
parties.

(d) Termination Procedures. Upcn receipt of and in accordance with a termination notice as specified in either
paragraph (a) or (b) sbove, the grantee shall take immediate action to minimize all expenditures and obligatiows
financed by this grant and shall cancel such unliquidated cbligations whenever possible, Except as provided bilow, no
further reimbursement shall be made after the effective date of termination. The grantee shall within 30 calexdar
days after the effective date of such teraination repay to the Goverrment all unexpended AID funds which sre nat
otheruise obligated by a legsally binding transaction appliceble to this grant. Sheuld the funds paid by the
Government to the grsntee prior to the effective date of the termination of this grant be insufficient to cove- the
grantee's obligztions in the legally binding transsction, the grantee may submit to the Goverrment within 90 cilendar
days after the effective date of such ternination s written claim covering such obligstions. The grant office* shall

determine tire amant(s) to be paid by the Government to the grantee under such elnin.in accordance with the spslicsble
cost principles.

6. DISPUIES (ROVEMBER 1989) :

(8) Any dispute under this grant shall be decided by the AID grant officer. The grant officer shall furnish the
grantee 8 written copy of the decision,

(b)Y Decisions of the AID grant officer shall De final uniess, within 30 days of receipt of the decision of th: grant
officer, the grantee sppesls the decision to AID's Deputy Assictant to the Administrator for Management Servic:s. Any
sppesl macte under this provision shall be in writing and addressed to the Deputy Assistant to the Administrato- for

Kanageoment Services, Agency for Internstional Development, Washington, D.C. 20523, A copy of the sppesl shsll be
concurrently furnished to the grant officer.

(c) In order to facilitste review on the record by the Deputy Assistant to the Adhinistrstor for Management Sirvices,
the grantee shall be given an opportunity to submit writiin evidence in support of its sppesl. No hearing will be
provided,

A



'5 -

{d) A decision under this provision by the Deputy Assistant to the Adninistrator for Management Services shall be
firal, °

7. INELIGIBLE COUNIRIES (MAY 1984)

Unless otherwise approved by the AID grant officer, funds will only be expended for assistance to countries eligible

for assistence under the Foreign Assistence Act of 1961, st amended, or under scts sppropriating funds for forsign
sssistance. ’

8. DEBARMENT, SUSPENSION, AND OTHER RESPONSIBILITY MATTERS (MARCH 198%)

(a) The grantee certifies to the best of its knowledze and belief, that it and its principals:

1) Are not presently debarred, suspended, proposed for deberment, declared ineligiblé, or voluntarily ex:iuded
from covered transactions by sny Federal department or agency;

€2) Kave not within a three-year perfod preceding this proposai been convicted of or had a eivil judgemen:
rendered against them for commission of fraud or a crimfnal offense in comnection with obtaining, sttespting to
cbtain, or performing s public (Federsl, State, or local) transaction or contract under a public transsction;
violation of Federal or State sntitrust statutes or coomission of embezzlement, theft, forgery, bribery, falsification
or destruction of records, making fslse statements, or reseiving stolen property;

(3) Are not presently indicted for or otherwise criminally or civilly charged by a goverrmental entity (F:deral,
State, or local) with commission of sny of the offenses emumerated in paragraph (8)(2) of this certification; nd

(&) Have not within s three-year periocd preceding this application/proposal had one or more public transactions
(Federal, State, or tocal) terminzted for cause or default.

(b) The grantee agrees that, uniess otherwise suthorized by the Grant Officer, it will not knowingly enter inzo any
subagreements or contracts urnder this grant with a person or entity that is included on the ®Lists of Parties Ixcluded

from Federal Procurement or Nonprocurement Pregrams.® The grantee further sgrees to include the following prosision
*
in any subagreements or contracts entered into under this grant:

DEBARMENT, SUSPENSION, INELIGIBILITY, AND VOLUNTARY EXCLUSION (MARCH 1989)

The recipient/contractor certifies that neither it not {ts principals is
presently debarred, suspended, proposed for debarment, declared {neligible, or
voluntarily excluded from partfcipation in this transaction by any Federal
department of sgency.

(¢) The policies and procedures spplicable to debarment, suspension, and ineligibility under
AID-finarced transactions are set forth in 22 CFR Part 208,

9. MOMDISCRIMINATION (MAY Y985)

(This provision is appliesble when work under the grant §s performed in the U.S. or when employees
sre recruited in the U.S.)

8o U.S. citizen or fegal resident shall be excluded from perticipation in, be denied the benefits
of, or be otherwise subjected to discrimination under sy program or activity funded by this grant
on the basls of race, color, nstional origin, sge, handicap, or sex.



10. U.S OFFICIALS WOT T0 BEWEFIT (MOVEMBER 1985)

No member of of delegate to the U.S. Congress or resident U.S. Comissioner shall be adnitted to any share or part of
this grant or to sny benefit thot may srise thersfrom; but this provicion shall not be construed to extend to this
grant {f made with & corporation for §ts general benefit.

11, WOMLIABILITY (NOVEMBER 1985)

AID does not sssume Liability for smy third party claims for damages arising out of this grant.

12. AMENDMENT (NOVEMBER 1985) ’

The grant say be acended by formel modifications to the besic grant document or by means of an exchange of letters
between the grant officer and an appropriote officisl of the grantee.

13. ROTICES (NOVEMBER 1985)

Any notice given by AID or the grantes shall be sufficient only if in writing and delivered in person, mailed, or
cabled as follows:'

To the AID grent officer, at the sddress specified {n the grant.

To grantee, at grantee's address shown in the grant or to such other address designated within the grant.

Notices shall be effective when delivered in accordance with this provision, or on the effective date of the nitice,
swhichever is later.

14. RESTRICTION OM LOBBYING (MARCH 1990)

(s} Definitions. As used in this clause, .

"pgency,® as defined in S U,S.C. 552(f), includes federal executive departments snd sgencies as well as indepexdent
regulatory commissions and Government corporations, as defined in 31 U.S.C. 9101(1).

=Covered Federal action® mesns any of the following Federal actions:

(1) The swarding of any federal contract;

(2) The making of any Federal grant;

(3) The making of any federal loan;

<4) The entering into of any cooperative agreement; and

{5) The extension, contiruation, renewal, amencment, or modification of sny federal contract, grant, loan, of
cocperstive agresment.

Covered Federal action doss not include receiving from an agency a commitment providing for the United States to
ingure or guarantes s loen.

sIndien tribe” and “tribsl organization® have the mesning provided in section & of the Indian Self-Determinatin and

Education Assistance Action (25 U.S.C. 4508). Alsskan Hatives are {ncluded under the definitions of Indisn tribes in
that Act. :

"Influencing or attespting to influence® means making, with the intent to influence, any communication to or

sgpearance before en officer or esployee of any sgency, a Nember of Congress, an officer or esployee of Congreis, or
sh mployee of o Member of Congress in comnection with sny covered Federal action.

%
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*Locsl government® mesns & unit of 6mrment in & State and, if chartered, established, or otherwise recogniz:d by a
State for the performance of a goverrmental duty, including a locel public authority, e special district, an

intrastate district, a council of goverrments, s sponsor group representative organization, and any other
fnstrumentality of a local goverrment.

wotficer or exployee of an agency® includes the following individuals who are employed by an agency:

(1) An individusl who is sppointed to a position fn the Government under title 5, U.S. Code, inctuding a sition
under 8 tecporary appointment;

€2) A mecber of the uniformed services as defined in section 101(3), title 37, U.S. Code;

(3) A specist Goverrment employee ss defined in section 202, title 18, U.S. Code; and

€4) An individual who {5 a member of & Federal advisory comittee, as defined by the Federal Advisory Comtittee
Act, title S, U.S. Code, appendix 2.

*person® means an individuat, corporation, cocepeny, association, authority, firm, partnership, society, State, and
local goverrment, regardless of whether such entity s operated for profit or not for profit. This term excluies an

Indisn tribe, tribsl organization, or sny other Indisn organization with respect to expenditures specifically
permitted by other Federal law.

*Reasonuble compensation® means, with respect to 8 regularly esployed officer or employee of any person, compeisation
that is consistent with the normsl compensation for such officer or employee for work that is not furnished to, not
funded by, or not furnished in cooperation with the Federsl Goverrment.

=Ressorable psyment” means, with respect to professionsl and other technicsl services, s peyment in an amount that is
consistent with the smount normally paid for such services in the private sector,

=Recipient includes all contractors and subcontractors at sny tier in connection with a Federal contract.

excludes an Indian tribe, tribal organization, or any other Indian organization with respect t expenditures
specifically permitted by other Federal- law,

Th? term

“pegularly employed” means, with respect to an officer or exployee of B person requesting or receiving s Federsl
contract, an officer or ezployee who s esployed by such person for at least 130 worl':irg days within one year
frmediately preceding the date of the submission that {nitiates agency consideration of such person for receip: of
such contract. An officer or sployee who {5 employed by such person for less than 130 working days within on: year
immediately preceding the date of the sutmission that initiates agency consideration of such person shall be
considered to be regularly esployed as soon as he or she {s employed by such person for 130 working days.

“State” means 8 state of the Unfted States, the District of Columbis, the Commonwealth of Puerto Rico, a terriory or

possession of the United States, an agercy or instrumentality of s State, and s multi-State, regionsl, or inte-state
entity having goverrmental duties and powers.

(b) Prohibitions,

(1) Section 1352 of title 31, U.S. Code, provides in part that no sappropristed funds may be expended by the ricipient
cf s Federal contract, grant, loan, or cooperstive sgreement to pay any persen for influencing or attespting to
influence an officer or exployee of a0y agercy, 8 Kesber of Congress, an officer or esployee of Congress, or a1
exployee of 8 Mesber of Congress in comnection with sny of the following covered Federal actions: the awarding of any
Fecieral contract, the meking of sny Federal grant, the making of sny Federal loan, the entering into of eny

cooperative sgreenent, and the extension, renewal, amendment, or modification of any Federsl contract, grant, losn, or
cooperative sgressent.



€2) The prohibition does not spply as follows:
(§ ) Agency and lsgislative liaison by Oun Esployees.

CA) The prchibliia_n on the use of appropriated funds, in peragraph (1) of this section, does noc spply
in the case of & peyment of ressonable compensation made to an officer or esployee of 8 person requesting or raceiving

a federal contract {f the payment is for sgency and legislative Liaison activities not directly related to a civered
federsl action.

(8) For purposes of paragragh (A) of this section, providing any information specifically requeited by
an sgercy or Congress is allcusbie at any time.

CC) For purposes of paragraph (A) of this section, the following apency and legisiative liafson

sctivities are allouable st sny time only swhere they are not related to a specific solicitation for eny coverel
Federal action:

(§5) Discussing wuith an agency (including individual demonstrations) the quatities and
characteristics of the person's products or services, conditions or terms of sale, and service capabilizies; axd
(41D) Technical discussions and other sctivities regarding the application or adsptation of the

person's ;-xocbcts or services for an agercy's use.

(D) For purposes of paragraph (A) of this section, the following agency and legistative tiaison
activities sre allowsble only where they are prior te formel solicitation of sny covered Federal action:

(4} Providing sny informstion mot specifically requested but necessary for an agency to mace an
fnformed decision about initiation of a covered Federal action;
i Technical discussions regarding the preparation of an unsolicited propossl prior to its

official submission; and

¢gin Capabitity presentations by persons seeking avards from an sgency pursuant to the provisions
of the Small Business Act, as amended by Pub. L. 95-507 and other subsequent amendments.

(E) Only those activities expressly authorized by peragraph (1) of this section are sllowable uder
psragraph ().

€553 Professional and technicsl services by Own Ecployees.

C(A) The prohibition on the use of sppropriated funds, in paragraph (1) of thi: 22:%fon, does no: spply
in the case of a payment of resionsble coopensation made to an officer of employee of » person regues~icg or riceiving
a Federal contract or an extension, continuation, renewal, amendment, or modification of 8 Federal contract if mzyment
is for professicnal or technical sarvices rendered directly in the preparation, submission, or negotiation of xwy bid,
proposal, or application for that Federal contract or for meeting requisements imposed by or pursuant to law a3 o
condition for receiving that Federsl contract.
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(8) For purposes of paragraph (A) of this section, “professional and technical services™ shall se
timited to advice and analysis direc}'ly spplying any professional or technical disciptine. For example, drafting of @
tegal document scconpanying 8 bid or proposal by a tewyer §s allowable. Similsrly, technical sdvice provided sy an
engineer on the performance or operational capebility of a piece of equipment rendered directly in the negotiation of
8 contract is allowsble. Nowever, comunications with the intent to influence mede by 8 professional (such as a
ticensed lawyer) or o technical person (such as a ticensed accountant) are not allowable under this section unless
they provide advice and analysis directly applying their professionat or technical expertise and unless the adsice or
analysis is rendered directly and solely in the preparation, submission or negotistion of 8 covered Federal action.
Thus, for example, commmications with the intent to influence mede by & lawyer that do not provide legal advize or
scalysis directly and solely related to the legal sspects of his or her client's proposal, but generally advocite one
proposal over another are not allowable under this section because the lewyer is not providing professicnal lejsl
services. Similarly, commnications with the fntent to influence made by an engineer providing sn engineering
snalysis prior to the preparation or submission of & bid or propesal are not allowsble under this section sinc: the

engineer is providing technical services but not directly in the preparation, submission or negotiation of & covered
Federal action.

(C) Requirements imposed by or pursusnt to law as a condition for receiving e covered Federsl a:tion

fnclude those required by law or regulation, or reasonably expected to be required by law or regulation, and avw other
requirements in the actusl awsrd documents.

(D) Only those services expressly authorized by paragraph (ii) of this section sre allowable unier
peragraph (if).

¢iif) Reporting for Own Employees.

No reporting is recuirements with respect to payments of ressonable coapensation made to repularly employed of ficers
or employees of 8 person.

C¢iv) Professionsl and technical services by Other than Own Eaployees.

(A) The prohibition on the use of appropristed funds, in paragraph {12 of this section, does no: spply
in the case of any reasonable payment to a person, other than an officer or eaplovee of a person requesting or
receiving a covered Federal action, {f the psyment is for profeszional or technical services rendered directly in the
preparation, submission, or negotiation of any bid, proposal, or spplication for that covered Federal action o for
meeting requirements imposed by or pursuant to lsw s a condition for receiving that covered Federsl action,

(B) For purposes of paragraph (A) of this section, "professional and technical services® shall e
linited to advice and analysis directly applying any professional or technical disciptine. For exsaple, drafting of »
legatl document accompanying a bid or propossl by s laswyer is allowsble. Similarly, technical advice provided a sn
engineer on the performance or operational capability of a piece of equipment rendered directly in the negotiation of
8 contract is sllowable. MHowever, communications with the intent to influence made by a professional (such as a
licensed lawyer) or a technical person (sich as a licensed accountant) are not allowable under this section uniess
they provice sdvice and snalysis directly applying their professional or technical expertise and untess the advice or
snalysis is rendered directly end solely in the preparation, submission or negotiation of s covered Federat sciion.
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Thus, for exscple, comanications with the intent to influence mede by & lawyer that do not provide legal advi:e or
snalysis directly and solely related to the Llegal aspects of his or her client's propossl, but generslly advocite one
proposal over another sre not allowsble under this section because the lawyer {s not providing professional lejal
services. Simflarly, commnications with the intent to influence made by sn engfneer providing an engineering
snalysis prior to the preperation or submission of & bid or proposal are not stlowable under this section sinc: the

engineer is providing technical services but not directly in the preparation, subnission or negotistion of a covered
Federal action.

(C) Requirements fmposed by or pursuant to lew as a condition for receiving 8 covered Federal a:tion

include those required by law or regulation, or reasonably expected to be required by law or regulation, and a7y other
requirements in the sctual susrd documents.

(D) Persons other than officers or ezployees of 8 person requesting or receiving a covered Fedewal
sction include consultants and trade associations.

CE) Only those services expressly suthorized by paragraph (iv) of this section are sltiowable unier
peragraph (iv),

(c) Disclosure.

(1) Each person who requests or receives from an sgency 8 covered Federal action ghall file with that sgexy s

certification that the person has not made, and will not make, any payment prohibited by paragraph (b) of this
provision.

(2) Each person who requests or receives from sn sgency a covered Federal action shali file with that agexy a
disclosure form, disclesure form, Standard Form-LLL, ™Disclosure of Lobbying Activities,” if such person has mide or
has agreed to make sny payment using nonappropriated funds (to include profits from any covered Federal action), which
would be prohibited under parsgraph (b) of this provision if paid for with sppropriated funds.

(3) each person shall file s disclosure form at the end of each calendar quarter ‘in which there occuss anv event
that requires disclosure or that materially affects the accuracy of the information contained in eny disclosur: forn

previously filed by such person under paragragh (2) of this section. An event that ;nterhlly affects the scciracy of
the information reported includes: '

) A cunulative fncrease of $25,0600 or more {n the amount paid or expected to be paid for influencing
or attempting to influence a covered Federal action; or

Cii) A change in the person{s) or Iindividual(s) influencing or attespting td influence s covered Fede-al
sction; or

¢iif) A changs in the officer(s), employee(s), or Member(s) contacted to influence or sttespt to
{nfluence a covered Federsl action.

{4) Any person who requests or receives from a person referred to in peragraph (1) of thiz section a subcontract
exceeding $100,000 at any tier under s Federsl contract shall file a certification, and a disclosure form, §f
required, to the next tier above.
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'. . (5) All disclosure forms, but not certifications, shalt be forusrded from tier to tier until received by the
= person referred to in parsgraph (1) of this section. That person shall forward all disclosure forms to the ag:ncy.

(d) Agreement. In accepting sny covered Federsl action resulting from this solicitation, the person submittiyg the
offer agrees not to make any payment prohibited by this cleuse.

{e) Penalties.

(1) Any person who makes an expenditure prohibited under paragraph (b) of this clause shall be subject to s civil
peratty of not less than $10,000 and not more than $100,000 for esch such expenditure.

€(2) Any person who fails to file or smend the disclusure form to be filed or smended if required by this :leuse,
shall be subject to & civil penalty of not Less than $10,000 and not sore than $100,000 for each such expenditure.

(3) Contractors may rely without Liability on the tepresentation made by their subcontractors in the
certification and disclosure form.

(f) Cost allowability. MNothing in this clause {s to be interpreted to mske allowable or reasonable any costs which
would otherwise be unallowable or unressonsble in accordance with Part 31 of the Federal Acquisition Regulation.

Conversely, costs made specifically unsllowable by the requirements in this clause will not be made sliowsble rnder
any of the provision of Part 31 of the Federsl Acquisition Regulstion.

(END OF MANDATORY STANDARD PROVISIONS)



ADDITIONAYL, STANDARD PROVISIONS FOR U.S., NONGOVERNMENTAL GRANTEES 2/

INDEX OF ADDITIONAL STANDARD PROVISIONS

The following standaxd provisions which have been checked are herety
incorporated into the grant/cooperative agreement.

1. Payment - letter of Credit <
2. Payment - Periodic Advance

3. Payment - Cost Reimbursement
4. Air Travel and Transportation

—
5. Ocean Shipment of Goods X
6. Procurenment of Goods and Services X
7. AID Eligibility Rules for Goods and
Services %
8. Subagreenents
9. local Cost Financing X
10. Patent Rights
11. Publications X
12. Regotiated Indirect Cost Rates - '
Predetermined

" 13. Negotiated Indirect Cost Rates -

* Provisional X
14. Regulations Govexrning Employees %
15. Participant Training '

16. Voluntary Population Planning
17. Protection of the Individuzl as a
Research Subject
18. Care of laboratory Aninais
19. Government Furnished Excess Yersonal
Property
20. Title to and Use of Propexr. (Grantee
Title) X

21. Title to and Care of. Property (U.S.
Governnent Title)

22. Title to and Care of Property
(Cooperating Country Title)

23. Cost Sharing (Matching) %

24. Use of Pouch Facilities

25. Conversion of United States Dollars
€t local Currency

|

2/ Applicability of these additional standard provisions is set

forth in the Schedule (Attachment 1) of this grant or cooperative
agreenent.

REVISED 6/27/90 CE

BEST AVAILLDLE COFY



OMB Approval No. 0412-0510
Expiration Date: 12/31/89

1. Payment - letter of Credit (NOVEMBER 19£5)

(This provision is applicable only when the following conditions are
met: (1) the total advances under all the grantee's
cost-reimbursement contracts and assistance instruments with AID
exceed $120,000 per annum, (i{i) AID has, or expects to have, a
‘continuing relationship with the grantee for at least one year;
(iii) the grantee has the ability to maintain procedures that will
minimize the time elapsing between the transfer of funds and the
disbursement thereof; (iv) the grantee's financial management systen
meets the standards for fund control and accountability recuired
under the standard provision of this grant, entitled "Accounting,
Audit, and Records"™ and, either (v) the foreign currency portion of
the total advance under this grant is less than 50% or (vi) the
foreign currency portion of the total advance under this grant is

nore than 50% but more than one foreign currency country is
involved.)

(a) Payment undex this grant shall be by neans of a Letter of
Credit (10OC) in accordance with the terms and conditions of the L0C
and any instructions issued by AID's Office of Financial Management,
Program Accounting and Finance Division (M/¥FM/PAFD).

(b) As long as the 10C is in effect, the terms and conditions of
the LOC and any instructions issued -by M/FM/PAFD canstitute payment
conditions of this grant, superseding and taking precedence over any
other provision of this grant concerning payment.

(c) Reporting:

(1} A "Financial Status Report" SF-269, shall be prepared on
an accrual basis and submitted quarterly no later than 30 days after
the end of the period, in an original and two copies to
AID/M/FM/PAFD, Washington, D.C. 20523. Jf-the grantee's accounting
records are not normally kept on the accrual basis, the grantee
shall not be required. to convert its accounting system, but shall.
develop such accrual information through best estimates based on an
analysis of the documentation on hand. The final report must be
subnitted within 90 days after the conclusion of the grant to
M/FM/PAFD. In cases where grants are Missicn funded, the Grantee
will forward an information copy to the AID Mission accounting
station at the same time the original and one copy are mailed to
M/FM/PAFD, AID/Washington.



{2) The grantee shall submit an original and one copy of
SF-272, "“Federal Cash Transactions Report,® within 15 working days
following the end of each quarter to M/FM/PAFD. Grantees receiving
advances totaling more than $1 million per year shall submit the
SF-272 on a monthly basis within 15 working days following the close
of the month. Grantees shall report all cash advances in the
remarks section of S§F-272. Those cash advances in excess of
immediate disbursement requirements in the hands of subrecipients or
the grantee's field organizations shall be supported by short

narrative explanations of actions taken by the grantee to reduce the
axcess balances.

Q) Revocation of the 10C is at the discretion of the authorized
1oC certifying officer of M/FM/PAFD after consultation with the
grant officer. Notification of revocation must be in writing ana
nust specify the reason for revocation. M/FM/PAFD shall provide the
grant officer a copy of the revocation notice and a recommendation
for an alternative method of payment (periouic advance or cost
reimbursement) based upon the reasons for the revocation. The grant
officer shall immediately amend this agreement to provide for an
appropriate alternative method of payment. The recipient nay appeal
any such revocation ¢o the grant officer.

{END OF STANDARD PROVISION)

ol



OMB Approval No. 0412-0510
Expiration Date 12/31/89

2. PAYMENT = PERIODIC ADVANCE (JANUARY 1988)

(This provision is applicable when the conditions for use of letter
©of credit cannot be met (including those pertaining to mixed dollar
and local currency advances) and when the grantee reets the
reguirements of paragraph 1.0.6 of Handbook 13.)

(a) Periodic advances shall be limited to the minimum amounts
needed to meet current disbursement needs and shall be scheduled so
that the funds are available to the grantee as close as is
administratively feasible to the actual disbursements by the grantee.
for program costs. Cash advances :

made by the grantee to secondary recipient organizations or the
grantee's field organizations shall conform substantially to the

same standards of timing and amount as apply to cash advances by
A.I.D. to the grantee.

(b) Grantees shall maintain advances in interest bearing accounts.
Advances of A.I1.D. funds to subgrantees shall be maintained in
interest bearing accounts.

(c) Grantees shall subnit requests for advances at least monthly
on SF-270, “Request for Advance or Reimbursement," in an original

and two copies, to the address specified in the Schedule of this
grant.

Q) The grantee shall submit one copy of SF=-272, "“Federal Cash
Transactions Report,” 15 working days following the end of each
cruarter to the payment office address specified in the schedule.
Grantees receiving advances totaling more than $1 million per year
shall submit SF-272 on a monthly basis within 15 working days
following the close of the month. Grantees shall report in the
Remarks section of SF-272 the amount of cash advances in excess of
thirty days requirement in the hands of subrecipients or the
grantee's overseas field organizations and shall provide short

narrative explanations of actions taken by the grantee to reduce the
excess balances.

(e) A "Financial Status Report," SF-269, shall be prepared on an
accrual basis by the grantee and submitted «ruarterly no later than
30 days after the end of the period in an original and two copies to
the payment office specified in the schedule. If the grantee's
accounting records are not normally kept on the accrual basis, the
grantee shall not be required to convert its accounting system, but
shall develop such accrual information through best estimates based
on an analysis of the documentation on hand. The f£inal SF-26S5 must
be subnmitted to the payment office within 90 days after the
conclusion of the grant.



) If at any time, the A.I.D. Contreocller determines that the
grantee has demonstrated an unwillingn2ss or inability to: (1)
establish procedures that will minimice the time elapsing between
cash advances and the disbursement thereof, (2) timely report cash
disbursements and balances as required by the terms of the grant,
and (3) impose the saxe standards of timing of advances and
reporting on any subrecipient or any of the grantee'’s overseas field
organizations; the A.I.D. Controller shall advise the grant officer
who may suspend or revoXe the advance payment procedure.

(ENC OF STANDARD PROVISION)



OMB Approval No. 0412-0510
Expiration Date 12/31/89

3. PAYMENT = COST REIMBURSEMENT (NOVEMBER 1985)

{This provision is applicable to grants for construction, or to
grants where the grantee does not meet the conditions for either a
detter of credit or periodic advance payment.)

1€:3) At the end of each month of this grant, the grantee shall
subnit an original and two copies of SF-270, “"Request for Advance or
Reinmbursepment,” to the payment office address specified in the
schedule of this grant.

4] A tinal SF-270, shall be submitted within 60 days after the
conclusion

of the grant to the payment office.

(c) The reports will be prepared on a cash basis. However, if the
grantee's accounting records are not normally kept on a cash basis,
the grantee shall not be regquired to convert its accounting systenm
to meet this requirement.

Q) Assignment of Claims (otherwvise known as assignment of
proceeds) is authorized under this grant and will be processed by
the payment office.

(END OF STANDARD PROVISION)

2



OMP Approval No. 0412-0510
Expiration Date 12/31/89

4. AIR TRAVEL AND TRANSPORTATION (NOVEMBER 1985)

(This provision is applicable when any costs for air travel or
transportation are included in the budget.)

(a) The grantee is required to present to the project officer for
written approval an itinerary for each planned international trip
financed by this grant, which shows the name of the traveler,
purpose of the trip, origin/destination (and intervening stops), and
dates of travel, as far in advance of the proposed travei as
possible, but in no event at least three weeks before travel is
Pplanned to commence. At least one week prior to commencenment of
approved international travel, the grantee shall notify the
cognizant U.S. Mission or Embassy, with a copy to the project

officer, of planned travel, identifying the travelers and the dates
and times of arrival,

{b) Travel to certain countries shall, at AID's option, be funded
from U.S.-owned local currency. When AID intends to exercise this
option, AID will, after receipt of advice of intent to travel
required above, either issue a U.S.Government S.F. 1169,
Transportation Request (GTR) which the grantee may exchange for
tickets, or AID will issue the tickets directly. Use of such
D.S.-owned currencies will constitute a dollax charge to this grant.

{c) All air travel and shipments under this grant are required to
be made on U.S. flag air carriers to the extent service by such
carriers is available. A U.S. flag air carrier is defined as an air
carrier which has a certificate of public convenience and necessity
issued by the U.S. Civil Aeronautics Board authorizing operations
between the United States and/or its territories and one or more
foreign countries.

(Q) Use of foreign air carrier service may be deermed necessary if
a U.S. flag air carrier otherwise availabie cannot provide the
foreign air transportation needed, or if use: of such service will
not accomplish the agency's mission. Travel and transportation on
non-free world air carriers are not reimburseable under this grant.

(e). U.s. flag air carrier service is considered available even
though:

(1) Comparable or a different kind or service can be provided
at less cost by a foreign air carrier;

(2) Foreign air carrier service is preferred by or is more
convenient for the agency or traveler; or



(3) Service by a foreign air carrier can be paid for in
excess foreign currency, unless U.S. flag air carriers decline to

accept excess or near excess foreign currencies for transportation
payable only out of such monies. . :

(£) Except as provided in paragraph (b) of this section, U.S. flag
air carrier service must be used for all Government-financed
commercial foreign air travel if service provided by such carriers
is available. 1In determining availability of a U.S flag air
carrier, the following scheduling principles should be followed
unless their application results in the last or first leg of travel
to or from the United States being performed by foreign air carrier:

(1) U.S. flag air carrier service available at point of
origin should be used to destination or in the absence of direct or

through service to the farthest interchange point on a usually
traveled route;

(2) Where an origin or interchange pnint is not served by U.S
flag air carrier, foreign air carrier service should be used only to
the nearest interchange point on a usually traveled route to connect
with U.S. flag air carrier service; or

(3) WwWhere a U.S. flag air carrier involuntarily reroutes the
traveler via a foreign air carrier the foreign air carrier may be

used notwithstanding the availability of alternative U.S. flag air
carrier service. ]

(9) For travel between a gateway airport in the United States (the
last U.S. airport from which the traveler's f£flight departs or the
tirst U.S. airport at which the traveler's flight arrives) and a
gateway airport abroad (that airport from which the traveler last
embarks enroute to the U.S. or at which the traveler first debarks
incident to travel from the U.S.), passenger service by U.S. flag
air carrier will not be considered available:

(1) ¥here the gateway airport abroad is the traveler's origin
or destinat:on airport, and the use of U.S. flag air carrier service
would extend the time in a travel status, including delay at origin
and accelerated arrival at destination, by at least 24 hours more
than travel by foreign air carrier:

(2) Wwhere the gateway airport abroad is an interchange point,
and the use of U.S. flag air carrier service would require the
traveler to wait six hours or more to make connections at that
point, or delayed departure from or accelerated arrival at the
gateway airport in the U.S. would extend the tinme in a travel status
by at least six hours more than travel by foreign air carrier.



.

(h) For travel between two points outside the U.S. the rules in
paragraphs (d) through (f) of this section will be applicable, but

passenger service by U.S: flag air carrier will not be considered to
be reasonably available:

(1) If travel by foreign air carrier would elinminate two or
wore aircraft changes enroute;

(2) Where one of the two points abroad is the gateway airport
(as defined in paragraph (g) of this section) enroute to or from the
United States, if the use of a U.S. flag air carrier would extend
the time in a travel status by at least six hours more than travel
by foreign air carrier including accelerated arrival at the overseas
destination or delayed departure from the overseas origin as well as
delay at the gateway airport or other interchange point abroad; or

{3) Where the travel is not part of a trip to or from the
United States, if the use of a U.S. flag air carrier would extenad
the time in a travel status by at least six hours more than travel
by foreign air carrier including delay at origin, delay enroute and
accelerated arrival at destination. '

(1) When travel under either paragraph (g) or (h) of this section
involves three hours or less between origin and destination by a
foreign air carrier, U.S. flag air carrier service will not be
considered available when it involves twice such travel time or more.

3) Nothing in the above guidelines shall preclude and no penalty
shall attend the use of a foreign air carrier which provides
transportation under an air transport agreement between the United
States and a foreign government, the terms of which are consistent
with the international aviation policy goals set forth at 49 U.S.C.
1502(b) and provide reciprocal rights and benefits.

(k) Where U.S. Government funds are used to reimburse the
grantee's use of other than U.S. flag air carriers for international
transportation, the grantee will include a certification on vouchers
involving such transportation which is essentially as follows:

"CERTIFICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS. I
hereby certify that the transportation service for personnel
(and their personal effects) or property by certificated air
carrier was unavailable for the following reason(s)." (State
appropriate reason(s) as set forth above).



{1) International Travel

{1) As used herein, the term "international travel” means
travel to all countries other than those within the hore country of
the traveler. Travel outside the United States includes travel to
the U.S. Trust Territories of the Pacitic Islands. :

(2) The grantee will be reimbursed for travel and the
yeascnable cost of subsistence, post differentials and other
allowances paid to employees in an international travel status in
accordance with the grantee's established policies and practices
which are uniformly applied to federally financed and other
activities of the grantee. The standard for determining the
reasonableness of reimbursement for overseas allowance is the
Standardized Regulations (Government Civilians, Foreign Areas),
published by the U.S. Department of State, as from time to time
amended. The most current subsistence, post differentials, ana
other allowances may be obtained from the grant officer.

(m) This provision will be included in all subgrants and contracts

"which require air travel and transportation under this grant.

(END OF STANDARD PROVISION)



OMB Approval No. 0412-0510
Expiration Date 12/31/89

S. OCEAN SHIPMENT OF GOODS (MAY 1986)

(This provision is applicable when goods purchased‘with funds

provided under this grant are transported to cooperating countries
on ocean vessels.) .

(a) At least 50% of the gross tonnage of all goods purchased under
this grant and transported to the cooperating countries shall be
made on privately owned U.S. flag commercial ocean vessels, to the

extent such vessels are available at fair and reasonable rates for
such vessels.

(b) At least 50% of the gross freight revenue generated by
shipments of goods purchased under this grant and transported to the
cooperating countries on dry cargo liners shall be paid to or for
the benefit of privately owned U.S. flag commercial ocean vessels to

the extent such vessels are available at fair and reasonable rates
for such vessels.

(c) When U.S. flag vessels are not available, or their use would
result in a significant delay, the grantee may request a
determination of non~availability from the AID Transportation
pivision, Office of Procurement, Washington, D.C., 20523, giving the
basis for the request which will relieve the grantee of the
requirement to use U.S. flag vessels for the amount of tonnage
included in the determination. Shipments made on non-free world
ocean vessels are not reimburseable under this grant.

(4a) Yfouchers subpitted for reimbursenent which include ocean
shipment costs shall contain a certification essentially as follows:

"X hereby certify that a copy of each ocean bill of lading
concerned has been submitted to the U.S. Department of
Transportation, Maritime Adrinistration, Division of National
Cargo, 400 7th Street, S.W., Washington, D.C. 20590, and that
such bills of lading state all of the carrier's charges

including the basis for calculation such as weight or cubic
measurenent."

(e) Shipments by voluntary nonprofit relief agencies (i.e., PVOs)
shall be governed by this standard provision and by AID Regulation
2, "Overseas Shipments of Supplies by Voluntary Nonprofit Relief
Agencies® (22 CFR Part 202).

(END OF STANDARD PROVISION)

9
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OMB Approval No. 0412-0510
Expiration Date 12/31/89%

6. PROCUREMENT OF GOODS AND SERVICES (November 1985)

(This provision is applicable.vhen goods or services are procured
under the grant.)

The grantee may use its own procurement policies and practices for
the procurement of goods and services under this grant, provided
they conform to all of AID's requirements listed below and the

standard provision entitled “AID Fligibility Rules for Goods and
Services.”

(a) General Requirements:
(1) The recipient shall maintain a code or standards of
conduct that shall govern the performance of its officers, employees

-or agents engaged in the awarding and adninistration of contracts

using AID funds. No employee, officer or agent shall participate in
the selection, award or administration of a contract in which AID
funds are used, where, to that individual’s knowledge, the
individual or the individual'’s jirmmediate family, partners, or
organization in which the individual or the individual's immediate
family or partners has a financial interest or with whom that
individual is negotiating or has any arrangement concerning
prospective employment. The recipients' officers, employees or
agents shall neither solicit nor accept gratuities, favors or
anything of monetary value from contractors or potential

_contractors. Such standards shall provide for disciplinary actions

to be applied for violations of such standards by the recipients!
officers, employees or agents.

(2) All procurement transactions shall be conducted in a
manner to provide, to the maximum extent practical, open and free
competition. The recipient should be alert to organizational
conflicts of interest or noncompetitive practices among contractors
that may restrict or eliminate competition or otherwise restrain
trade. 1In order to ensure cbjective contractor performance and

_eliminate unfair competitive advantage, contractors that develop or

draft specifications, requirements, statements of work, invitations
for bids and/or requests for proposals should be excluded from
competing for such procurements. Awards shall be made to the
bidder/offeror whose bid/offer is responsive/responsible to the
solicitation and is most advantageous to the recipient, price and
other factors considered. Solicitations shall clearly set forth all
requiremants that the bidder/offeror must fulfill in order to be
evaluated by the recipient. Any and all bids/offers may be rejected
when it is in the recipient's interest to do so.

10



(3) All grantees shall establish procurement procedures that -
provide for, at a minimum, the following procedural requirements:

() Proposed procurement actions shall follow a .
procedure to assure the avoidance of purchasing unnecessary or
duplicative items. Where appropriate, an analysis shall be made of

lease and purchase alternatives to determine which would be the most
econonical practical procurement.

(i) solicitations for goods and services shall be based
upon a clear and accurate description of the technical requirements
for the material, product or service to be procured. Such a
description shall not, in competitive procurements, contain features
which unduly restrict competition. "Brand-name or equal®™
descriptions may be used as a means to define the performance of
other salient requirements of a procurexent and when so used the
specific features of the named brand which must be met by
bidders/offerors shall be clearly specified.

(i1i) Positive efforts shall be made by the recipients
to utilize small business and minority-owned business sources of
supplies and services. Such efforts should allow these sources the
maxinum feasible opportunity to compete for contracts utilizing AID
funds. To permit AID, in accordance with the small business
provisions of the Foreign Assistance Act of 1961, as amended, to
give United States small business firms an opportunity to
participate in supplying commodities and services procured under
this grant, the grantee shall to the maximum extent possible provide
the following information to the Office of Small Disadvantaged
Business Utilization, AID, Washington, D.C. 20523, at least 45 days
prior (except where a shorter time is requested of and granted by
the Office of Small and Disadvantaged Business Utilization) to
placing any order or contract in excess of $25,000:

(A) Brief general description and quantity of goods
or services; .

. (B) cClosing date for receiving quotations,
proposals, or bids; and

(C) Address where solicitations or specifications
can be obtained.

(iv) The type of procuring instruments used, e.g. fixed
price contracts, cost reimbursable contracts, purchase orders,
.incentive contracts, shall be determined by the recipient but must
be appropriate for the particular procurement and for promoting the
best interest of the program involved. The

"cost-plus-a-percentage-of-cost® method of contracting shall not be
used.



(v) Contracts shall be made only with responsible
contractors vho possess the potential ability to perform
successfully under "the terms and conditions of a proposed
procurenent. Consideration shall be given to such matters as
contractor integrity, record of past performance, financlal and
technical resources or accessibility to other necessary resources.

(vi) All proposed sole source contracts or where only
one bid cor proposal is received in which the aggregate expenditure
is expectzd to exceed §5,000 shall be subject to prior approval by
an appropriate official within the grantee's organization.

(vii) Some form of price or cost analysis should b2 made
in connection with every procurement action. Price analysis ray be
acconmplished in various ways, including the comparison of price

quotations submitted, market prices and similar indicia, together

with discounts. Cost analysis is the review and evaluation of each

element of cost to determine reasonableness, allocability and
allowability.

{viii) ©Procurement records and files for purchases in
excess of $10,000 shall include the following:

(A) Basis for contractor selection;

(B) Justification for lack of competition vhen
conpetitive bids or offers are not obtained;

(C) Basis for awarad cost or price.

(ix) A system for contract administration shall be
maintained to ensure contractor conformance with terms, conditions
and specifications of the contract, and to ensure adequate and
timely followup of all purchases.

M) Each contract shall contain, in addition to provisiens to
define a sound and complete contract, the following contract
provisions, if applicable, as well as any provision within this
grant which requires such inclusion of that provision. Wwhenever a
provision is required’to be inserted in a contract under this grant,
the grantee shall insert a statement in the contract that in all
instances where the U.S. Government or AID is mentioned the
grantee's name shall be substituted.

(1) Contracts in excess of $10,000 shall contain contractual
provisions or conditions that will allow for administrative, '
contractual or legal remedies in instances in which contractors
violate or breach contract terms, and provide for such remedial
actions as may be appropriate.



(2) All contracts in excess of $10,000 shall contain suitable
provigsions for termination by the recipient including the manner by
which termination will be effected and the basis for settlement. 1In
addition, such contracts shall describe conditions under which the
contract may be terminated for default as well as conditions where

the contract ray be terminatad because of circumstances beyond the
control ©f the contractor.

(3) In all contracts for construction or facility improvement
awvarded for more than $100,000, recipients shall observe generally
accepted bonding requirenments.

(4) All contracts awarded by the grantee or subgrantea to be
performed in the United States having a value of more than $10,000,
shall contain a provision requiring compliance with Executive Order’
11246, entitled "Equal Employment Opportunity,® as amended, and as
supplementead in Department of labor Regulations (41 CFR, Part 60).

{5) All contracts and subgrants in excess of $2,000 for
construction or repair to be performed in the United States awarded
by the grrantee or subgrantee shall include a provision for
compliance with the Copeland "Anti-Kick Back" Act (18 U.S.C. 874) as
supplemented in Department of labor Requlations (29 CFR, Part 3).
This Act provides that each contractor or subgrantee shall be
prohibited from inducing, by any means, any person employed in the
construction, completion, or repair of public work, to give up any
part of the compensation to which that individual is otherwise

entitled. The grantee shall report all suspected or reported
violations to AID.

(6) Vhen required by the Federal prooram legislation, all
construction
contracts to be performed in the United States awarded by the
grantee or subgrantee of more than $2,000 shall include a provision
for compliance with the Davis-Bacon Act (40 U.S.C. 276a to a-7) as
supplemented by Department of lLabor Regulations (29 CFR, Part 5).
Under this Act, contractors shall be required to pay wages to
laborers and mechanics at a rate not less than the minimum wages
specified in a wage determination made by the Secretary of lLabor.
In addition, contractors shall be required to pay wages not less
than once a week. The grantee shall place a copy of the current
prevailing wage determination issued by the Department of labor in
each solicitation and the award of a contract shall be conditioned
upon the acceptance of the wage determination. The grantee shall
report all suspected or reported violations to AID.



(7) VWhere applicahle, all contracts awarded by the grantee or
subgrantees in excess of $2,000 for construction contracts to be
performed in the United States and its territories and in excess oZ
$2,500 for other contracts that involve the employment of mechanics
or laborers, shall include a provision for compliance with sections
103 and 107 of the Contract Work Hours and Safety Standards Act (40
U.S.C. 327-330) as supplemented by Department of Labor Regulations
(29 CFR, Part 5). Under section 103 of the Act, each contractor
shall be required to compute the wages of every mechanic and laborer
on the basis of a standard work day of 8 hours and a standard

"workweek of 40 hours. Work in excess of the standard workday or
workweek is permissible provided that the worker is compensated at a
rate of not less than 1 1/2 times the basic rate of pay for all
hours worked in excess of 8 hours in any calendar day or 40 hours in
the workweek. Section 107 of the Act is applicable to construction
work and provides that no laborer or mechanic shall be required to
work in surroundings or under working conditions that are
unsanitary, hazardous, or dangerous to the worker's health and
safety as determined under construction safety and health standards
promulgated by the Secretary of Labor. These requirements do not
apply to the purchases of supplies of materials or articles
ordinarily available on the open market, or contracts for
transportation or transmission of intelligence.

(8) Contracts, the principal purpose of which is to create,
develop or improve products, processes or methods; or for
exploration into fields that directly concern public health, safety
or welfare; or contracts in the fields of science or technology in
which there has been little significant experience ocutside of work
funded by Federal assistance, shall contain a notice to the effect
that matters regarding rights to inventions and materials generated
under the contract are subject to the regulations included in these
grant provisions. The contractor shall be advised as to the source
of additional information regarding these matters.

{(9) All negotiated contracts over $10,000 awarded by the
grantee sliall include a provision to the effect that the grantee,
AID, the Comptroller General of the United States, or any of their
duly authorized representatives, shall have access to any books,
documents, papers and records of the contractor which are directly
pertinent to the specific program for the purpose of making audits,
examinations, excerpts and transcriptions.

(10) Contracts in excess of $100,000 to be performed in the
United States shall contain a provision tha%t requires the contractor
to agree to comply with all applicable stanuards, orders or
regulations issued pursuant to the Clean Air Act of 1970 (42 U.S.C.
7401) and the Federal Water Pollution Control Act (40 CFR 15) as
arended. Violations shall be reported to AID and the Regional
Office of the Environmental Protection Agency.



(11) Contracts which require performance outside the United
States shall contalin a provision requiring Workmen's Compensation
Insurance (42 U.S.C. 1651, et seq.). As a ¢eneral rule, Department
of labor waivers will be obtained for persons employed outside the
Unitea States who are not United States citizens or residents
provided adequate protection will be given such persons. The
gxtr;gtee should refer questions on this subject to the AID grant
officer.

(END OF STANDARD PROVISION)
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7. AID ELIGIBILITY RULES FOR GOODS AND SEéVICES.(NOVEHBER 1985)

{This provision is applicable’dhen éobds or services are procured
under the grant.)

(a) Ineligible and Restricted Goods and Services: If AID
determines that the grantee has procured any of the restricted or
ineligible goods and services specified below, or has procured goods
and services from unauthorized sources, and has received
reimbursement for such purpose without the prior written
authorization of the grant officer, the grantee agrees to refund to
AID the entire amount of the reimbursement. AID's policy on
"ineligible and restricted goods and services is contained in Chapter
4 of AID Handbook 1, Supplement B, entitled "Procurement Policies”.

(1) Ineligible Goods and Services. Under no circumstances
shall the grantee procure any of the following under this grant:

(1) Military equipment,

(ii) Surveillance equipment,

(iii) Commodities and services for support of
police or other law enforcement activities,

(iv) Abortion equipment and services,

{(v) Luxury goods and gambling equipment, or

(vi) Heather modification equipment.

(2) 1Ineligible Suppliers. Funds provided under this grant
shall not be used to procure any goods or services furnished by any
firms or individuals whose name appears on the AID Consolidated List
of Debarred, Suspended, and Ineligible Awardees under AID Regulation
8, entitled "Debarment, Suspension and Ineligibility" (22 CFR 208).
AID will provide the grantee with a copy of this list upon request.

{3) Restricted Goods. The grantee shall not procure any of
the following goods and services without the prior written
authorization of the grant officer:

(1) Agricultural commodities,

(ii) Motor vehicles,

(1ii) Pharmaceuticals,

(iv) Pesticides,

(v Rubber compounding chemicals and plasticizers,

(vi) Used egquipment,

vii) U.S. Government-owned excess property, or
(viii) Fertilizer.



(b} Source, Origin, and Nationality: The eligibility rules for
goods and services are based on source, origin, and nationality and

‘are 3divided into two categories. One applivs when the total

procur~ment during the life of the grant is over $250,000 and the
othexr applies when the total procurement elerment during the life of
the ¢:rant is not over $250,000. The total procurement element
includes procurement of all goods (e.g., equipment, materials,
supplies) and services. Guidance on the eligibility of specific
goods or services may be obtained from the grant officer. - AID
policies and definitions on source, origin, and nationality are

.contained in Chapters 4 and 5 of AID Handbook 1, Supplement B,

entitled "Procurexent Policies™.

(1) When the total procurenment element during the life of
this grant is valued at $250,000 or less, the following rules apply:

(i) All goods and services, the costs of which are to be
reimbursed under this grant and which will be financed with U. S.
dollars, shall be purchased in and shipped from only “Special Free
World"®™ countries (i.e., AID Geographic Code 935) in accordance with
the following order of preference:

(A) . The United States (AID Geographic code 000),

(B) The Cooperating Country,

(C) "Selected Free World" countries (AID
Geographic Code 941), and

(D) "Special Free World" countries (AID
Geographic Code 935).

(1i) Application of Order of Preference: When the
grantee procures goods and services from other than U.S. sources,
under the order of preference in paragraph b(l) (i) above, the
grantee shall document its files to justify each such instance. The
documentation shall set forth the circumstances surrounding the
procurement and shall be based on one or more of the following
reasons, which will be set forth in the grantee's documentation:

(A) The procurement was of an emergency nature,
whica would not allow- for the delay attendant to soliciting U.s.
sources,

(B) The price differential for procurement from
U.S. sources exceeded by 50% or more the de:ivered price from the
non-U.S. source,

(¢) Impelling local political considerations
precluded consideration of U.S. sources,

(D) The goods or services wer:: not available from
U.S. sources, or



(E) Procurement of locally available goods and
services, as opposed to procurement of U.S. goods and services,

would best promote the objectives of the Foreign Assistance program
under the grant.

(2) When the total procurement element exceeds $250,000, the
following . .
rule applies: Except as may be specifically approved or directed in
advance by the grant officer, all goods and services, which will ke
reimbursed under this grant and financed with U. §. dollars, shall
be procured in and shipped from the U. S. (Code 000) and from any

other countries within the authorized geographic code as specified
in the schedule of this grant.

(c) Marine Ynsurance: The eligibility of marine insurance is
determined by the country in which it is placed. Insurance is
placed in a country if payment of the insurance premium is made to,
and the insurance policy is issued by an insurance corpany located
in that country. Eligible countries for placement are governed by
the authorized geographic code, except that if Code 941 is
authorized, the Cooperating Country is also eligible. Section
604(d) of the Foreign Assistance Act requires that if a recipient
country discriminates by statute, decree, rule, or practice with
respect to AID-financed procurement against any marine insurance
company authorized to do business in the U. S., then any
AID-financed commodity shipped to that country shall be insured
against marine risk and the insurance shall be placed in the U. S.

with a company or companies authorized to do marine insurance
business in the U. S.

(d) Ocean and air transportation shall be in accordance with the
applicable provisions contained within this grant.

(e) Printed or Audio-Visual Teaching Materials: If the effective
use of printed or audio=-visual teaching materials depends upon their
being in the local language and if such materials are intended for
technical assistance projects or activities financed by AID in whole
or in part and if ether funds including U.S.-owned or
U.S.-controlled local, currencies are not readily available to
finance the procurement of such materials, local language versions
may be procured from the following sources, in order of preference:

(1) The United States (AID Geographic Code 000),

(2) The Cooperating Country,

(3) "Selected Free World" countries (AID Geographic
Code 941), and

(4) *"Special Free World" countries (AID Geographic
Code 899).



1€ 4) §%cia1 Restrictions on_the Procurerent of Construction or
Engineering Services: sSection 604(g) of the Foreign Assistance Act
provides that AID funds may not be used for "procurement of
construction or engineering services from advanced developing
countries, eligible under Geographic Code 911, which have attained a
competitive capability in international markets for construction
services or engineering services.® In order to insure eligibility
of a Code 941 contractor for construction or engineering services,
the grantee shall obtain the grant officer's prior approval for any
such contract. '

(END OF STANDARD PROVISION)
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8. SUBAGREEMENTS (NOVEMBER 1985)

(This brovision is applicable when subgrantz or cooperative
agreements are financed under the grant.)

{a) Funds provided under this grant shall not be used to support
any subrecipient whose name appears on the AID Consolidated List of
Debarred, Suspended, or Ineligible Awardees under AID Regulation 8,
entitled "Debarment, Suspension and Ineligibility"™ (22 CFR 208).

AID will provide the grantee with a copy of this list upon request.

(b) All subagreements ghall as a minimum contain, in addition to
provisions to define a sound and conplete acreement, the following
previsions as well as any that are specifically required by any
other provision in this grant. Wwhenever a provision within this
grant is required to be inserted in a subagreement, the grantee
shall insert a statement in the subagreement that in all instances

where the U.S. Government is mentioned, the grantee's name will be
substituted.

(1) Subagreements in excess of $10,000 shall contain .
provisions or conditions that will allow for administrative or legal
renedies in instances where subrecipients violate subagreement terms
and provide for such remedial action as may be appropriate.

(2) All subagreements in excess c<f $10,000 shall contain
suitable provisions for termination by the recipient including the
manner by which termination will bc effected and the basis for
settlement. In addition, such subagreements shall describe
conditions under which the subagreement may be terminated for
default as well as conditions where the subagreement may be

terminated because of circumstances beyond the control of the
subrecipient.

(3) Subagreements, the principal purpose of which is to
create, develop or improve products, processes or methods; or for
exploration into ¥ields that directly concern public health, safety
or welfare; or subagreements in the field of science or techneology
in which there has been little significant experience outside of
work funded by Federal assistance, shall contain a notice to the
effect that matters regarding rights to inventions and materials
generated under the subagreement are subject to the regulations
contained in the provisions of this grant. The subrecipient shall

be advised as to the source of additional information regarding
these matters.



(4) All subagreements over $10,000 issued by recipients shall
include a provision to the effect that the recipient, AID, the
Comptroller General of the United States, or any of their duly
authorized representatives, shall have access to any books,
docurents, papers and records of the subrecipient which are directly
pertinent to the specific program for the purpose of making audits,
exarinations, excerpts and transcriptions. . :

(END OF STANDARD PROVISION)
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9. LOCAL COST FINANCING (NOVEMBER 1588)

(This provision applies only when local costs are authorized by the
grant, and must be used with the standard provision entitled
sprocurenment of Goods and Services.")

(a) Costs qualifying as local costs are eligible for financing
under the grant in accordance with the terms of this standard
provision. local costs are defined as (1) indigenous goods, (2)
imported shelf items, and (3) services provided by suppliers meeting
the requirements contained in subparagraph (b). Indigenous goods
are those that have been mined, grown or produced in the cooperating
‘country through manufacture, processing or assembly. In the case of
produced goods containing imported components, to qualify as
indigenous a commercially recognized new commodity must result that
is substantially different in basic characteristics or in purpose or
utility from its components. Imported items are eligible for
financing under the following situations: (1) Imported items
available in the cooperating country which otherwise meet the
source/origin requirements of the grant may be financed in unlimited
quantities, regardless of dollar value, up to the total amount
available for local procurement under the terms of the grant
agreement. (2) Imported items from Geographic Code 941 countries
which are available in the cooperating country can be funded in
unlimited guantities, regardless of dollar value, up to the total
amount available for local >rocurement under the terms of the
grant. (3) Imported items from any Free World country which are
available locally, or imported specifically for the grant, may be
financed if the cost of the uransaction, excluding the cost of the

transportation, does not exceed the local currency equivalent of
$5,000.

{b) To qualify as local cost:, goods and services must also meet
the following additional requ..-:ments: :

(1) They must be paid f. . in local currency.

(2) The supplier must be located in the cooperating country

and must be of the coopera.ing nationality as defined in AID
Handbook 1B, Chapter 5.

(3) Any component from a ¢ountry not included in AID
geographic code 935 renders a commodity ineligible for
financing.

s



{c) Ineligible Goods and Services: Under no circumstances shall
the grantee procure any of the following under this grant:

(1) Military equipment,
(2) sSurveillance equipment,

(3) Commodities and services for suprort of police or other
law enforcement activities,

(4) Abortion ecquipment and services,
{5) Lwary goods and gambling equipment, or
(6) Weather modification equipment.

) Ineligible Suppliers: Funds provided under this grant shall
not be used to procure any goods or services furnished by any firm
or individual whose name appears on AID's Consolidated List of
Debarred, Suspended, or Ineligible Awardees (AID Regulation 8, (22
CFR 208)). AID will provide the grantee with this list upon request.

{e) Restricted Goods: The grantee shall not procure any of the
following goods and services without the prior written authorization
of the grant officer:

(1) Agricultural commodities,

{2) Motor vehicles,

{3) . Pharmaceuticals,

{4) Pestlicides,

{5) Rubber compounding chemicals and plasticizers,
{6) Uged equipm.ent,

{7) ©V.S. Government-cwned excess property, or

(8) TFertilizer.

) If AID determines that the grantee hacs procured any of the
restricted or ineligible goods and services specified in
subparagraphs (c) through (e} above, or has received reimbursement
for such purpose without the prior written authorization of the
grant officer, the grantee agrees to refund to AID the entire amount
of the reimbursement.

(END OF STANDARD PROVISION)



10. PATENT RIGHTS (NOVEMBER 1985)

(This provision is applicable whenever patentab’le processes or
practices are financed by the grant.)

(a) Definitions.

(1) 1Invention means any invention or discdvery which is or

may be patentable or otherwise protectable under Title 35 of the
United States Coda.

(2) Subject invention means any invention of the recipient

conceivead or first actually reduced to practice in the performance
of work under this agreement.

(3) Practical applicaticn means to manufacture in the case of
a composition or product, to practice in the case of a process or
method, or to operate in the case of a machine or system; and, in
each case, under such conditions as to estarlish that the invention
is being utilized and that its benefits are, to the extent permitted

by law or Government regulations, available to the public on
reasonable terms.

(4) Made when used in relation to any invention means the
conception or first actual reduction to practice of such inventien.

{(5) Small business firm means a domestic small business
concern as defined at Section 2 of Public lLaw 85-536 (15 U.S.C. 632)
and implementing requlations of the Administrator of the Small
Business Administration. For the purpose of this clause, the size
standards for small business concerns involved in Government
procurement and subcontracting at 13 CFR 121.3-8 and 13 CFR
1231.3-12, respectively, shall be used.

(6 Nonprofit organization means a domestic university or
other institution of higher education or an organization of the type
described in Section 501(c)(3) of the Internal Revenue Code of 1954
(26 U.S.C. 521(c)) and exempt from taxation under Section 501(a) of
the Internal levenue Code (26 U.S.C. 501(a)) or any domestic
nonprofit scieniific or any educational organization qualified under
a state nonprofit organization statute.

{b) Allocation of Prii.~ipal Rights: The cecipient may retain the
entire right, title, and i:.terest throughout the world to each
subject invention subject to “he provisions of this clause and 35
U.S.C. 203. With respect to an; Tubject invention in which the
recipient retains title, the Feder.l Government shall have a
non-exclusive, non-transferable, irrevocable, paid-up license to
practice or have practiced for or on behali of the United States the
subject invention throughout the world.

BEST AVAILABLE COFY
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(c) Invention Disclosure, Election of Title, and Filing of Patent
Applications by Recipient: . .

(1) The recipient shall disclose each subject invention to
AID within two months after the inventor discloses it in writing to
recipient personnel responsible for patent matters. The disclosure
to AID shall be in the form of a written report and shall identify
the agreenent under which the invention was made and the
inventor(s). It shall be sufficiently complete in technical detajl
to convey 2 clear understanding, to the extent known at the time of
the disclosure, of the nature, purpose, operation, and the physical,
chemical, bioclogical or electrical characteristics of the
invention. The disclosure shall also identify any publication, on
sale or public use of the invention and whether a manuscript .
describing the invention has been subnitted for publication ana, if
so, whether it has been accepted for publication at the time of
disclosure. In addition, after disclosure to AID the recipient
shall promptly notify AID of the acceptance of any manuscript

describing the invention for publication or of any on sale or public
use planned by the recipient.

(2) The recipient shall elect in writing whether or not to
retain title to any such invention by notifying AID within twelve
months of disclosure to the recipient, provided that in any case
where publication, on sale, or public use has initiated the one-year
statutory period wherein valid patent protection can still be
obtained in the United States, the period of election of title may
be shortened by AID to a date that is no more than 60 days prior to
the end of the statutary period.

{(3) The recipient shall file its initial patent application
on an elected invention within two yezrs ufter election or, if
earlier, prior to the end of any statutory period wherein valia
patent protection can be obtained in the United States after a
publication, on sale, or public use. The recipient shall file
patent applications in additional countries within either ten months
of the corresponding initial patent application or six months from
the date permission ig’ granted by the Commissioner of Patents and

Trademarks to file foreign patent applications where such filing has
been prohibited by a Secrecy Orxder.

{4) Reqgquests for extension of the time for disclosure to AID,
election, and filing may, at the discretion of AID, be granted.

(4) Conditions When the Government May Obtain Title: The

recipient shall convey to AID upon written request, title to any
subject invention:




(1) If the recipient fails to disclose or elect the subject
invention within the times specified in (c) above, or elects not to
retain title. AID may only request title within sixty days atfter

learning of the recipient's failure to report or elect within the
specified times.

(2) In those countries in which the recipient fails to file
patent applications within tha times specified in (c) above:
provided, however, that if the recipient has filed a patent
application in a country after the times specified in (c) above, but
prior to its receipt of the written request of AID the recipient
shall continue to retain title in that country.

(3) In any country in which the recipient decides not to
continue the prosecution of any application for, to pay the
maintenance fees on, or defend in reexamination or opposition
proceeding on a patent on a subject invention.

(e) Minimum Rights to Recipient:

(1) The recipient shall retain a nonexclusive, royalty-free
license throughout the world in each subject invention to which the
Governnment obtains title except if the recipient fails to disclose
the subject invention within the times specified in {c) above. The
recipient's license extends to its domestic subsidiaries and
atfiliates, if any, within the corporate structure of which the
recipient is a party and includes the right to grant sublicenses of
the same scope to the extent the recipient was legally obligated to
do so at the time the agreement was awarded. The license is
transferable only with the approval of AID except when transferred

to the successor of that party of the recipient’s business to which
the invention pertains. )

{(2) The recipient's domestic license may be revoked or
modified by AID to the extent necessary to achieve expeditious
practical application of the subject invention pursuant to an
application for an exclusive license submitted in accordance with
applicable provisions in the Federal Property Management Regulations
and agency licensing regulaticns (if any). This license shall not
be revoked in that field of use or the gecgraphical areas in which
the recipient has achieved practical appliciation and continues to
make the benefits of the invention reasonably accessible to.the
public. The license in any foreign country may be revoked or
modified at the discretion of AID to the extent the recipient, its
licensees, or its domestic subsidiaries or affiliates have failed to
achieve practical application in that foreign country.



(3) Before xevocation or modification of the license, AID
shall furnish the recipient written notice of its intention to
revoke or modify the license, and the recipient ghall be allowed
thirty days (or such other time as may be authorized by AID for good
cause.shown by thea recipient) after the notice to show cause why the
license should not be revoked or modified. The recipient has the
right to appeal, in accordance with applicable agency licensing
regulations (if any) and the Federal Property Management Regulations
concerning the licensing of Government-owned inventions, any
decision concerning the revocation or modification of its license.

(£) Recipient Action to Protect the Government's Interest:

(1) The recipient agrees to execute or to hava executed and
promptly deliver to AID 211 instruments necessary to (i) establish
or conform the rights the Government has throughout the world in
those subject inventions to which the recipient elects to retain
title, and (ii) convey title to AID when requested under paragraph
(d) above, and to enable the Government to obtain patent protection
throughout the world in that subject invention.

(2) The recipient agrees to require, by written agreenment,
its employees, other than clerical and nontechnical employees, to
disclose promptly in writing to perseonnel identified as responsible
for the administration of patent matters and in a format suggested-
by the recipient each subject invention made under agreement in
order that the recipient can comply with the disclosure provisions
of paragraph (c) above, and to execute all papers necessary to file
patent applications on subject inventions and to establish the
Government's rights in the subject inventions. This disclosure
format should require, as a ninimum, the information required by
{c) (1) above. The recipient shall instruct such employees through
enployee agreements or other suitable educational programs on the
importance of reporting inventions in sufficient time to permit the

f£iling of patent applications prior to U.S. or foreign statutory
bars,

(3) The recipie’nt shall notify AID of any decision not to
continue the prosecution of a patent application, pay maintenance
fees, or defend in a reexamination or opposition proceeding on a
patent, in any country, not less than 30 days before the expiration
of the response period reguired by the rele.ant patent office.

{4) The recipient agrees to include, within the specification
of any United States patent application and any patent issuing
thereon covering a subject invention, the following statement:

"This invention was made with Government support under (identify the

2greement awarded by AID). The Government has certain rights in
this invention.”



(9) §E§£S£2§E§EE§_2¥%3§92Eracts: The recipient shall include this
standard provision.su ly modified to identify the parties, in all
subagreements and contracts, regardless of tier, for experimental,
developmental, or research work to be performed by a small business
firm oxr nonprofit organization. The subrecipient or contractor
shall retain all rights provided for the recipient in this standard
provision, and the recipient shall not, as part of the consideration
for awarding the contract or subagreement, obtain rights in the
contractor'’s or subrecipient's subject inventions.

(h) ‘Reggrtin% Utilization of Subgect Inventions: The xecipient
agrees to submit on request periodic reports no more frequently than
annually on the utilization of a subject invention or on efforts at
obtaining such utilization that are being made by the recipient or
its licensees or assignees. Such reports shall include information
regarding the status of development, date of first commercial sale
or use, gross royalties received by the recipient, and such other
data and information as AID may reasonably specify. The recipient
also agrees to provide additional reports as may be requested by AID
in connection with any march~in proceedings undertaken by AID in
accordance with paragraph (3j) of this provision. To the extent data
or information supplied under this section is considered by the
recipient, its licensee or assignee to be privileged anad
confidential and is so marked, AID agrees that, to the extent

permitted by law, it shall not disclose such information to persons
cutside the Government.

(1) Preference for United States Industry: Notwithstanding any
other provision of this clause, the recipient agrees that neither it
nor any assignee will grant to any person the exclusive right to use
or sell any subject invention in ths United States unless such
person agrees that any products erbodying the subject invention
shall be manufactured substantially in the United States. However,
in individual cases, the requirement for such an agreement may be
waived by AID upon a showing by the recipient or its assignee that
reasonable but unsuccessful efforts have been made to grant licenses
on similar terms to potential licensees that would be likely to
manufacture substantially in the United States or that under the
circumstances domestic manufacture is not cummercially feasible.

(3) March-in Rights: The recipient agrees that with respect to
any subject invention in which it has acquired title, AID has the
right to require the recipient, an assignee or exclusive licensee of
a subject invention to grant a non-exclusive, partially exclusive,
or exclusive license in any field of use to a responsible applicant
or applicants, upon terms that are reasonable under the
circumstances, and if the recipient, assignee, or exclusive licensee

refuses such a reguest, AID has the right to grant such a license
itself if AID determines that:




(1) Such action is necessary because the recipient or
assignee has not taken or is not expected to take within a
reasonable time, effective steps to achieve practical application of
the subject invention in such f£ield of use;

(2) Such action is necessary to alleviate health or safety

needs which are not reasonably satisfied by the recipient, assignee,
or their licensees; i

(3) Such action is necessary to meet requirements for public
use specified by Pederal regulations and such requirements are not
reasonably satisfied by the recipient, assignee, or licensees; or

(4) Such ac™ion is necessary because the agreenrment required
by paragraph (i) of this clause has not been obtained or waived or
because a license of the exclusive right to use or sell any subject
invention in the United States is in breach of such agreement.

(x) Special Provisions for Agreements with Nénprofit

Organizations: If the recipient is a nonprofit organization, it
agrees that:

(1) Rights to a subject invention in the United States may
not be assigned without the approval of AID, except where such
assignment is made to an organization which has as one of its
primary functions the management of inventions and which is not,
itself, engaged in or does not hold a substantial interest in other
organizations engaged in the manufacture or sale of products or the
use of processes that might utilize the invention or be in
conpetition with embodiments of the invention provided that such
assignee shall be subject to the same provisions as the recipient.

(2) The recipient may not grant exclusive licenses under the
United States patents or patent applications in subject inventions

to persons other than small business firms for a period in excess of
the earlier of:

(1) Pive years from first commercial sale or use of the
invention; or -

(ii) Eight years from the date of the exclusive license
excepting that time before regulatory agencies necessary to obtain
premarket clearance, unless on a case-by-case basis, AID approves a
longer exclusive license. 1If exclusive field of use licenses are
granted, commercial sale or use in one fiel:! of use shall not be
deemed commercial sale or use as to other fields of use and a first
commercial sale or use with respect to a product of the invention
shall not be deemed to end the exclusive period to different
subsequent products covered by the invention.

(3) The recipient shall share royalties collected on a
subject invention with the inventor: and

A



{4) The balance of any royvyalties or income earned by the
recipient with respect to subject inventions, after payment of
expenses (including payments to inventors) Incidental to the
adninistration of subject inventions, shall be utilized for the
support of scientific research or education.

{1) Communications: Communications concerning this provision
shall be addressed to

agreement.

(END OF STANDARD PROVISION)

the grant officer at the address shown in this
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OMB Control No. 0412-0510
Expiration Date: 12/31/89

12. PUBLICATIONS (NOVEMBER 1985)

(This provision is applicable when publications are financed under
the grant.)

{a) If it is the grantee's intention to identify AID's
contribution to any publication resulting from this grant, the
grantee shall consult with AID on the nature of the acknowledgement
prior to publication.

(b) The grantee shall provide the AID project officer with one
copy of all published works developed under this grant and with
lists of other written work produced under the g¢rant.

(c) In the event grant funds are used to underwrite the cost of
publishing, in lieu of the publisher assuming this cost as is the
normal) practice, any profits or royalties up to the amount of such
cost shall be credited to the grant unless the schedule of the grant
has identified the preofits or royalties as program income.

(d) Except as otherwise provided in the terms and conditions of
the grant, the author or the racipient is free to copyright any
books, publications, or other copyrightable materials developed in
the course of or under this grant, but AID reserves a rxoyalty-free
nonexclusive and irrevocable right to reproduce, publish, or
otherwise use, and to authorize others to use the work for
Government purposes.

(END OF STANDARD PROVISION)
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OMB Control No. 0412-0510
Expiration Date: 12/31/89

12. NEGOTIATED INDIRECT COST RATES = PREDETERMINED (MAY 1986)

(This provision is applicable to organizations whos:: indirect cost
rate(s) under this grant are on a predetermined basis.)

(a) The allowable indirect costs under this grant shall be
obtained by applying predetermined indirect cost rata(s) to the

base(s) agreed upon by the parties, as specified in the schedule of
this grant.

(b) Not later than 90 days after the close of the grantee's fiscal
year, the grantee shall submit to the cognizant Government Audit
Activity in accordance with OMB Circular A-88 a proposed
predetermined indirect cost rate(s) and supporting cost data. 1In
the event AID is the cognizant agency or no cognizant agency has

. been designated, the grantee shall submit a copy of the proposead
predeternined indirect cost rate(s) and supporting cost data to the
AID Inspector General, Washington, D.C. 20523, and to the Overhead
and Special Costs - Contract Closeout Branch, Office of Procurement,
Washington, D.C. 20523. The proposed rate(s) shall be based on the
grantee'’s actual cost experience during that fiscal year.
Negotiations of predetermined indirect cost rate(s) shall begin as
soon as practical after receipt of the grantee's proposal.

{c) Allowability of costs and acceptability of cost allocation
methods shall be determined in accordance with the provisions of the
applicable cost principles in effect on the date of this grant.

(d) Rates for subsequent periods shall be negotiated and the
results of each negotiation shall be set forth in a written indirect
cost rate agreement executed by both parties. Such agreement shall
be automatically incorporated into this grant upon execution and
shall specify (1) the agreed uposn predetermined rate(s), (2) the
base(s) to which the rate(s) apply, (3) the fiscal year (unless the
parties agree to a different period) for which the rate(s) apgly,
and (4) the specific items treated as direct costs or any changes in
the items previously agreed to be direct costs. The indirect cost
rate agreement shall not change any monetary ceiling, grant

obligation, or specific cost allowance or disallowance provided for
in this grant.

X



€e) Pending establishment of predetermined indirect cost rate(s)
for any fiscal year or different periocd agreed to by the parties,
the grantee shzll be reimbursed either at the rate(s) fixed for the
previous fiscal year or other period or at billing rate(s)
acceptable to the AID grant.officer subject to appropriate
adjustment when the final rate(s) for the fiscal year or other
period are established.

(£} Any failure by the parties to agreo on any predetermined
indirect cost rate(s) under this provision shall not be considered a
dispute within the meaning of the "Disputes" provision of this
grant. If for any fiscal year or other period specified in the
grant the parties fail to agree on a predetermined indirect cost
rate(s), it is agreed that the allowable indirect costs under this
grant shall be obtained by applying negotiated final indirect cost
rate(s) in accordance with the terms of the standard provision of
this grant entitled "Necotiated Indirect Cost Rates ~ Provisional®.

{EX'D OF STANDARD PROVISION)
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OMB Control No. 0412~-0510
Expiration Date: 12/31/89

13. NEGOTIATED INDIRECT COST RATES ~ PROVISTIONAL (MAY 1986)

(This provision is applicable to any organization which does not
have predetermined indirect cost rate(s); however, it shall also be

included when the NEGOTIATED INDIRECT COST RATES = PREDETERMINED
standard provision is used.)

{(a) A provisional indirect cost rate(s) shall be established for
each of the grantee's accounting periods during the term of this
grant. Pending establishment of a final rate(s), the parties have .
agreed that provisional payments on account of allowable indirect

costs shall be at the rate(s), on the base(s), and for the periods
shown in the schedule of this grant.

{b) Not later than 90 days after the close of the grantee's fiscal
year, the grantee shall submit to the cognizant Government Audit
Activity in accordance with OMB Circular A-38 proposed final
indirect cost rate(s) and supporting cost data. In the event AID is
the cognizant agency or no cognizant agency has been designated, the
grantee shall submit a copy of the proposed final indirect cost
rate(s) and supporting cost data to the AID Inspector General,
Washington, D.C. 20523, and to the Overhead and Special Costs -~
Contract Closeout Branch, 0ffice of Procurement, Washington, D.C.
20523. The proposed rate(s) shall be based on the grantee's actual
cost experience during that fiscal year. WNegotiations of final

indirect cost rate(s) shall begin as soon as practical after receipt
of the grantee's proposal.

(c) Allowability of costs and acceptability of cost allocation
methods shall be determined in accordance with the applicable cost
principles in effect on the date of this grant.

(d) The results of each negotiation shall re set forth in a
written indirect cost rate agreement executed by both parties. Such
agreement shall speciYy (1] the agreed upon final rate(s), (2) the
base(s) to which the rate(s) apply, and (3) the period for which the
rate(s) apply. The indirect cost rate agreement shall not change

any monetary ceiling, grant obligation, or specific cost allowance
or disallowance provided for in this grant.



{e) Pending estadblishment of final indirect cost rate(s) for any
period, the grantee shall be reimbursed either at negotiatead
provisional rate(s) as provided above or at billing rate(s)
acceptable to the grant officer, subject to appropriate adjustment
when the final rate(s) for that period are ~stablished. To prevent
substantial over or under payment, the provisional or billing
rate(s) may, at the request of either party, be revised by nmutual
agreement, either retroactively or prospectively. Any such revision
of negotiated provisional rate(s) provided in this standard
provision shall be set forth in a modification to this grant.

(f) Any fallure by the parties to agree on final rate(s) under
this standard provision shall be considered a dispute within the

meaning of the standard provision of this grant entitled "Disputes®

2nd shall be disposed of in accordance therewith.
{END OF STANDARD PROVISION)



14. REGULATIONS GOVERNING EMPLOYEES (NOVEMBER 1985)

(The following applies to the grantee's employees who are not
citizens of the cooperating country.)

(a) The grantee's employees shall maintain private status and may

not rely on local U.S. Government offices or facilities for support
while under this grant.

(b) The sale of personal property or automobiles by grantee
employees and their dependents in the foreign country to which they
are assigned shall be subject to the same limitations and
prohibitions which apply to direct-hire AID personnel employed by

the Mission except as this may conflict with host government
regulations.

(c) Other than work to be performed under this grant for which an
enmployee is assigned by the grantee, no employee of the grantee
shall engage directly or indirectly, either in the individual's own
name or in the name or through an agency of another person, in any
business, profession, or occupation in the foreign countries to
which the individual is assigned, nor shall the individual make
loans or investments to or in any business, profession or occupation
in the foreign countries to which the individual is assigned.

(a) The grantee'’s employees, while in a foreign country, are
expected to show respect for its conventions, customs, and
institutions, to abide by its applicable laws and regulations, and
not to interfere in its internal political affairs.

(e) In the event the conduct of any grantee employee is not in

~accordance with the preceding paragraphs, the grantee's chief of

party shall consult with the AID Mission Director and the employee

involved and shall recommend to the grantee a course of action with
regard to such employee.

(£) The parties recognize the rights of the U.S. Ambassador to
direct the removal from a country of any U.S. citizen or the
discharge from this grant of any third country national when, in the

discgetion of the Ambassador, the interests of the United States so
require,

(9) If it is determined, under either (e) or (f) above, that the
services of such employee shall be terminated, the grantee shall use

its best efforts to cause the return of such employee to the United
States, or point of origin, as appropriate.

{(END OF STANDARD PROVISION)
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OMI, Control No. 0412-0510
Expiration Date: 12/31/89

15. PARTICIPANT TRAINING (MAY 1986)

(This provision is applicable when any participant training is
financed under the grant.) .

(a) Definition: A participant is any non-U.S. individual being
trained under this grant outside of that individual‘'s home country.

(b) Application of Handbook 10: Participant training under this
grant is to be conducted according to the policies established in
AID Handbook 10, Participant Training, except tc the extent that
specific exceptions to Handbook 10 have been provided in this grant
with the concurrence of the Office of International Training.
(Handbook 10 may be obtained by submitting a request to the Office
of International Training (S&T/1T), Agency for International
Development, Washington, D.C. 20523.) Except for paragraph (h) on
orientation, the following paragraphs in this standard provision are
not subject to waiver except as specifically stated.

{c) Participant Training Information System: All grantees shall
ensure that participants trained in the United States or in a third

country are included in the Agency's Participant Training
Information Systen.

The grantee shall f£ill out form AID 1381-4 entitled "Participant
Data” and send it to the addresses indicated on the back of the
ferm. The grantee can obtain a supply of these forms and additional
instructions for <completing thenm from the Office of International
Training. Data should be submitted prior to the initiation of
participant travel. If this is not pocssible, the forms should be
prepared and submitted immediately after arrival of the
participant(s). The grantee shall also submit to the Office of
International Training a blue copy of the form when subsequent
changes in the participant's training progrum are made and at
termination of participant's training preogram, ensuring that the

- original participant number (pre-printed on the form) is used.

(Q) Visa Requirements for Training Within The United States:

(1) Under the authority of Section 635(f) of the Foreign
Assistance Act, AID-sponsored participants are admitted to the
United States under the Depariment of State/USIA Exchange Visitor

Program and are issued J-1 visas., The program identification number
is G-2-0263.



(2) J-1 visas are issued by the U.S. Embassy or Consulate for
AID-sponsored participants upon submission hy the participant of
Form IAP-66A which may be obtained only frca the AID Mission. The

Mission retains cne copy of the IAP-66A and forwards one copy to
AID/S&T/IT.

(1) The enrollment fee shall be accompanied by a letter
which lists the names of the participants (identical to that on the
Participant Data Form), participant I.D. numbers from the
Participant Data Form, period of coverage, fee amount paid, grant
nunber, name of grantee, host country, and the U. S. Government
appropriation number as shown on the grant.

(i) The enrollment fees shall be calculated on the
basis of fixed rates per participant per each 30 day period. The
enrollment fees may not be prorated for fractional periocds of less
than 30 days and should cover the current training period for which
funds are cobligated under the grant. Currert rates are found in
Handbook 10 Participant Training Notices.

(4) The grantee shall assure that enrollment begins
immediately upon the participant's departurce for the United States
for the purpose of participating in a training program financed or
sponsored by AID, and that enrollment continues in full force and
effect until the participant returns to his or her country of origin
or is released from AID's responsibility, whichever occurs tirst.
The grantee shall continue enrollment coverage for participants
whose departure is delayed due to medical or other compelling
reasons, with the written concurrence of the grant officer.

{5) The grantee shall provide each participant with a copy of
the HAC brochure, copies of which are available from S&T/IT at the
address indicated in section (b) above.

{6) 1If the grantee has a mandatory, nonwaivable health anad
accident insurance progranm for participants, the costs of such
insurance will be allowable under this grant. Any claims eligible
under such insurance will not be payable under AID's HAC plan or
under this grant. HoWever, even though the participant is covered
by the grantee's mandatory, nonwaivable health and accident
insurance program, the participant must be enrolled in AID's HAC

Program. In addition, a copy of the mandatory insurance policy must
be forwarded to the HAC Claims Office.

{7) Medical costs not covered by the grantee's health service
program or mandatory, nonwaivable health and accident insurance
program, or AID's HAC Program shall not be reimbursable under this

grant unless specific written approval from the grant officer has
been obtained.



N e e cmw e e wewmsiwwaany s oA sLQINIING WlTALIN ANE UNlted States:
Problems involving participants such as serious physical or

enotional illness, accident or injury, arrest, death, the voluntary
or involuntary early termination of a program, and the refusal of a
participant to return to the home country upon completion of the
program should be referred to the AID Participant Counselor at the
Office of International Training.

The Counselor can be reached by calling the Office of International
Training during workdays and the AID Duty Officer (202-647-1512) at
other times. 1In referring cases, give the Counselor the nane,
country, and current location of the participant as well as a brief
description of the problem with names and telephone numbers of
hospitals, physicians, attorneys, etc. Following verbal referral,
the participant's name, home address, and next of kin, and location

of training should be sent to the grant officer, who will transmit
the information to the S&T/IT Counselor.

(h) Orientation: In addition to the above mandatory requirements
for all participants, grantees are strongly encouraged to provide,
in collaboration with the Mission training officer, predeparture
orientation (see Chapter 13 of Handbook 10) and orientation in
Washington at the Washington International Center (see Chapter 18D
of Handbook 10). The latter orientation program also provides the
opportunity to arrange for home hospitality in Washington and
elsevhere in the United States through liaison with the National
Council for International Visitors (NCIV). If the Washington
orientation is determined not to be feasible, home hospitality can
be arranged in most U.S. cities if a regquest for such is directed to

the grant officer, who will transmit the request to NCIV through
S&T/1IT.

(END OF STANDARD PROVISION)
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16. VOLUNTARY POPULATION PLANNING (AUGUST 1986)

(This provision is appliéable'to all grants involving any aspect of
voluntary population planning activities.)

(a) Voluntary Participation:

(1) The grantee agrees to take any steps necessary to ensure
that funds made available under this grant will not be used to
coerce any individual to practice methods of family planning
inconsistent with gsuch individual‘'s moral, philosophical, or
religious beliefs. Further, the grantee agrees to conduct its
activities in a manner which safeguards the rights, health and
welfare of all individuals who take part in the program.

(2) Activities which provide family planning services or
information to individuals, financed in whole or in part under this
agreement, shall provide a broad range of family planning metheds
and services available in the country in which the activity is

conducted or shall provide information to such Individuals regarding
where such methods and services may be obtaine.

{b) Voluntary Participation Rzquirements For iterilization
Programs:

(1). None of the funds made available under this grant shall
be used to pay for the performance of involuntary sterilization as a
method of family planning or to coerce or provide any financial
incentive to any person to practice sterilization.

(2) The grantee shall ensure that any surgical sterilization
procedures supported in whole or in part by funds from this grant
are performed only after .
the individual has voluntarily gone to the treatment facility and
has given informed consent to the sterilization procedure. Informed
consent means the voluntary, krowing assent from the individual
after being advised of the surgical procedures to be followed, the
attendant discomforts and risks,. the benefits to be expected, the
availability of alterpative methods oZ family planning, the purpose
of the operation and its irreve:rsibility, and the option tc withdraw
consent anytime prior to the op:iration. An individual's consent is
considered voluntary if it is based upon the exercise c¢f free choice
and is not obtained by any spec’al inducement or any element of
force, fraud, deceit, duress, o. other forms of c¢nercion or
misrepresentation.

BEST AVAILADLE CCFY



(3) Further, the grantee shall document the patient's
informed consent by (i) a written consent document in a language the
patient understands and speaks, which explains the basic elements of
informed consent, as set out above, and which is signed by the
individual and by the attending physician ox by the authorized
assistant of the attending physician; or (ii) when a patient is
unable to read adequately a written certification by the attending
physician oxr by the authorized assistant of the attending physician
that the basic elerents of informed consent above were orally
presented to the patient, and that the patient thereafter consented
to the performance of the operation.

The receipt of the oral explanation shall be acknowledged by the
patient's mark

on the certification and by the signature or mark of a witness who
shall be of the same sex and speak the same language as the patient.

{4) Coples of informed consent forms and certification
documents for sach voluntary sterilization procedure nust be
-retained by the grantee for a periocd of three years after
perfornance of the sterilization procedure.

(c) Prohibition on Abortion-Related Activities:

(1) ©No funds made available under this grant will be used to
finance, support, or be attributed to the following activities: (i)
procurement or distribution of equipment intended to be used for the
purpose of inducing abortions as a method of family planning; (ii)
speclal fees or incentives to women to coerce or motivate them to
have abortions; (iii) payments to persons to perform abortions or to
solicit persons to undergec abortions; (iv) information, education,
training, or communication programs that seek to promote abortion as
a method of family planning; and (v) lobbying for abortion,

(2) No funds made available under this grant will be used to
pay for any biomedical research which relates, in whole or in part,
to methods of, or the performance of, abortions or inveluntary
sterilizations as a means of family planning. Epidemiologic or

descriptive research to assess the incidence, extent or consequences
of abortions is not precluded.
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(2) Prior to furnishing funds provided under this grant to
another nongovernmental organization organized under the laws of any
State of the United States, the District of Columbia, or the
Componwealth of Puerto Rico, the recipient rhall obtain the written
agreenent of such organization that the organization shall not
furnish assistance for family planning under this grant to any
foreign nongovernmental organization except under the conditions and

requirements that are applicable to the recipient as set forth in
this paragraph (d).

(3) The recipient may not furnish assistance for family

planning under this grant to a foreign nongovernmental organization
{the subrecipient) unless;

(i) the subrecipient certifies in writing that it does
not perform or actively promote abortion as a method of family
planning in AID-recipient countries and does not provide financial

support to any other foreign nongovernmental organization that
conducts such activities, and

(ii) the recipient obtains the written agreement of the

subrecipient containing the undertakings described in subparagraph
(4), below.

Q) Ineligibility of Foreign Nongovernmental Organizations That
Perform or Actively Promote Abortion As A Method of Family
Planning:

(1) The recipient agrees that it will nct furnish assistance
for family planning under this grant to any foreign nongovernmental
organization which performs or actively promnotes abortion as a
method of family planning in AID~recipient countries or which
provides financial -support to any other foreign nongovernmental
organization that conducts such activities. For puxposes of this
paragraph (d), a foreign nongovernmental organization is a
nongovernmental organization which is not organized under the laws
of any State of the United States, the District of Columbia or the
Commonwealth -of Puerta Rico.

(4} Prior to furnishing assistance for family planning under

this grant to a subrecipient, the subrecipient must agree in writing
that:

(i) The subrecipient will not, while receiving
assistance under this grant, perform or actively promote abortion as
a method of farily planning in AlID~recipient countries or provide
financial support to other foreign nongovernmental crganizations
that conduct such activities.
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(i1i) In the event the recipient or AID has reasonable
cause to believe that a subrecipient may have violated its
undertaking not to perform or actively promote abortion as a method
of family planning, the recipient shall review the family planning
progran of the gubrecipient to determine whither a violation of the
undertaking has occurred. The subrecipient shall make available to
the recipient such books and records and other information as may be
rYeasonably requested in order to conduct the review. AID may also
xeview the family planning program of the subrecipient under these
circumstances, and AID shall have access to such books and records
and information for inspection upon request.

(iv) The subrecipient shall refund to the recipient the
entire amount of assistance for family planning furnished to the
subrecipient under this grant in the event it is determined that the

certification provided by the subrecipient under subparagraph (3),
above, is false.

(V) Assistance for family planning provided to the
subrecipient under this grant shall be terminated if the
subrecipient violates any undertaking in the agreement required by
subparagraphs (3) zn2 (4), and the subrecipient shall refund to the
recipient the value of any assistance furnished under this grant

that is used to perform or actively promote abortion as a methocd of
family planning.

(vi) The subrecipient may furnish assistance for family
prlanning undexr this grant to another foreign nongovernmental
organization (the sub-subrecipient) only if (A) the sub-subrecipient
certifies in writing that it does not perform or actively promote
abortion as a method of family planning in AID-recipient countries
and does not provide financial support to any other foreign
nongovernmental organization-that conducts such activities and (B)
the subrecipient obtains the written agreement of the
sub-subrecipient that contains the same undertakings and obligations
to the subrecipient as those provided by the subrecipient to the
recipient as described in subparagraphs (4)(i)-(v)., above.



(5) Agreements with subrecipients and sub-subrecipients
required under subparagraphs (3) and (4) shall contain the
definitions set forth in subparagraph (10) of this paragraph (d).

(6) The recipient shall be liable to AID for a refund for a
viclation of any requirement of this paragraph (d) only if (i) the
recipient knowingly furnishes assistance for family planning to a
subrecipient who performs or actively promotes abortion as a method
of family planning, or (ii) the certification provided by a :
subrecipient is false and the recipient failed to make reasonable
efforts to verify the validity of the certification prior to
furnishing assistance to the subrecipient, or (iii) the recipient
knows or has reason to know, oy virtue of the monitoring which the
recipient is required to perform under the terms of this grant, that
a subrecipient has violated aay of the undertakings required under
subparagraph (4) and the recipient fails to terminate assistance for
family planning to the subrecipient, or fails to require the
subrecipient to terminate such assistance to a sub-subrecipjent
which violates any undertaking of the agreement required under
subparagraph (4)(vi), above. If the recipient f£inds, in exercising
its monitoring responsibility under this grant, that a subrecipient
or sub-subrecipient receives frequent requests for the information
described in subparagraph (10) (iii)(A) (IXI), below, the recipient
shall verify that this information is being provided properly in

accordance with subparagraph (10)(iii) (A) (IXI) and shall describe to
AID the reasons for reaching its conclusion.

(7) In subnmitting a request to AID for approval of a
recipient's decision to furnish assistance for family planning to a
subrecipient, the recipient shall include a description of the
efforts made by the recipient to verify the validity of the

certification provided by the subrecipient. AID may request the

recipient to make additional efforts to verify the validity of the
certification. AID will inform the recipient in writing when AID is
satisfied that reasonable efforts have been made. If AID concludes
that these efforts are reasonable within the meaning of subparagraph
(6) above, the recipient shall not be liable to AID for a refund in
the event the subrecipient's certification is false unless the
recipient knew the certification to be false or misrepresented to

AID the efforts made by the recipient to verify the validity of the
certification.

(8) It is understood that AID also may make independent
inquiries, in the community served by a subrecipient or
sub-subrecipient, regarding whether it perfurms or actively promotes
abortion as a method of family planning.



(®) A subrecipient must provide the certification requiread
under subparagraph (3) and a sub-subrecipient must provide the
certification required under subparagraph (4) (vi) each time a new
agreement is executed with the subrecipient or sub~subrecipient
furnishing assistance for family planning under the grant.

(10) The following definitions apply for purposes of tiais
paragraph (d)s :

(1) - Abortion is a method of family planning when it is
for the purpose of spacing births. This includes, but is not
limited to, abortions performed for the physical or mental health of
the mother but does not include abortions performed if the life of
the mother would be endangered if the fetus were carried to term or

abortions performed following rape or incest (since abortion under
-these circumstances is not a family planning act).

(ii) To perform abortions means to operate a facility
where abortions are performed as a method of family planning.
Excluded from this definition are clinics or hospitals which do not
include abortion in their family planning programs.

(1i{) To actively prormote abortion means for an
organization to commit resources, financial or other, in a

substantial or continuing effort to increase the availability or use
of abortion as a method of family planning.

(A) This includes, but is not limited to, the
following:

(I) Operating a family planning counseling
service that includes, as part of the regular program, providing
advice and information regarding the benefits and availabdbility of

abortion as a method of family planning;

(II) Providing advice that abortion is an
available option in the event other methods of family planning are
not used or are not successful or encouraging women to consider
abortion (passively responding to a question regarding where a safe,
legal abortion may be obtained is not considered active promotion if
the question is specifically asked by a woman who is already
pregnant, the woman clearly states that she has already decided to
have a lesgal abortion, and the family planning counselor reasonably
believes that the ethics of the medical profession in the country
require a response regarding where it may be obtained safely):

(III) 1lobbying a forelgn government to
legalize or make available abortion as a method of family planning
or lobbying such a government to continue the legality of abortion
as a method of family planning;

U\



: (IV) Conducting a public information campaign
in AID-recipient countries regarding the benefits and/or
availability of abortion as a method of family planning.

(B) Excluded from the definition of active
promotion of abortion as a method of family planning are referrals
for abortion as a result of rape, incest or if the life of the
mother would be endangered if the fetus werc carried to term.

(C) Action by an individual acting in the :
individual's capacity shall not be attributed to an organization
with which the individual is associated, provided that the
organization neither endorses nor provides financial support for the
action and takes reasonable steps to ensure that the individual does

not improperly represent that the individual is acting on behalf of
the organization.

(iv) To furnish assistance to a foreign nongovernmental
organization means to provide financial support under this grant to
the family planning program of the organization, and includes the
transfer of funds made available under this grant or goods or
services financed with such funds, but does not include the purchase
of goods or services from an organization or the participation of an
individual in the general training programs of the recipient,
subrecipient or sub-subrecipient.

(v) To control an organization means the possession of
the power to direct or cause the direction of the management and
policies of an organization.

(11) In determining whether a foreign nongovernmental
organization is eligible to be a subrecipient or sub-subrecipient of
assistance for family planning under this grant, the action of
separate nongovernmental organizations shall not be imputed to the
subrecipient or sub~subrecipient, unless, in the judgment of AID, a
separate nongovernmental organization is being used as a sham to
avoid the restrictions of this paragraph (d). Separate
nongovernmental organications are those that have distinct legal
existence in accordance with the laws of the countries in which they
are organized. Foreign organizations that are separately organized
shall not be considered separate, however, if one is controlled by
the other. The recipient may regquest AID'’s approval to treat as
separate the family planning activities of two or more
organizations, which would not be considered separate under the
preceding sentence, if the recipient believes, and provides a
written justification to AID therefor, that the family planning
activities of the organizations are sufficicntly distinct as to
warrant not imputing the activity of one to the other.



(12) Assistance for family planning may be furnished under
this grant by a recipient, subrecipient or cub-subrecipient to a
foreign government even though the government includes abortion in
its family planning program, provided that no assistance may be
furnished in support of the abortion activity of the governnent and
‘any funds transferred to the government shall be placed in a
segregated account to ensure that such funds may not be used to
support the abortion activity of the government.

(13) The requirements of this paragraph are not applicable to
fanmily planning assistance furnished t» a foreign nongovernmental
organization which is engaged primarily in providing health services
if the objective of the assistance is to finance integrated health
care services to mothers and children and birth spacing or family
planning is one of several health care services being provided by

the organization as part of an integra%ed system of health service
delivery.

{e) The grantee shall insert paragraphs (&), (b), (c), and (e) of
this provision in all subsegquent subagreements and contracts
involving family planning or population activities which will be
supported in whole or part from funds under this grant. Paragraph
(d) shall be inserted in subagreements and sub-subagreements in
accordance with the terms of paragraph (d). The term subagreement
means subgrants and subcooperative agreements.

(END OF STANDARD PROVISION)



OMB Control No. 0412-0510
Expiration Date: 1/31/87

7. PROTECTION OF THE INDIVIDUAL AS A RESEARCH SUBJECT (NbVEHBER
1985)

(Thié provision is applicable when human subjects are involved in
research financed by the grant.)

(a) Safequarding the rights and welfare of human subjects involved
in research supported by AID is the responsibility of the
organizaticn to which support is awarded. 1t is the policy of AID
that no work shall be initiated under any grant for the support of
research involving human subjects unless the research is given
initial and continuing review and approval Ly an appropriate
comnittee of the applicant organization. This review shall assure
that (1) the rights and welfare of the individuals involved are
adequately protected, (2) the methods used to obtain informed
consent are adequate and appropriate, and (3) the risks and
potential medical benefits of the investigation are assessed.

{b) The organization must provide written assurance to AID that it
will abide by this policy for all research involving human subjects
supported by AID. This assurance shall consist of a written
statement of compliance with the requirements regarding initial and
continuing review of research involving human subjects and a
description of the organization's review committee structure, its
review procedures, and the facilities and personnel available to
protect the health and safety of human subjects. In addition to
providing the assurance, the organization must also certify to AID
for each preposal involving human subjects that its committee has

reviewed and approved the proposed reszarch before any work may be
initiated.

{c) Since the welfare of the subject individual is a matter of
concern to AID as well as to the organization; AID advisory groups,

consultants, and staff may independently review all research

involving human subjects, and prohibit research which presents
unacceptable hazards.. This provision, however, shall not derogate

in any manner from the responsibility of the organization set forth
herein.

{d) All of the above provisions apply to any research involving
human subjects conducted outside of the United States and, in
addition, such overseas research will conform to legal and other

requirements governing human research in the country where they are
conducted.



(e) In addition to the procedures set forth above, studies with
unmarketed )

drugs will be carried out in accordance with provisions applicabile
in the country where th2 study is conducted. In the United States,
the regqulations of the Food and Drug Administration will be followed
and evidence of such compliance providad to AID.

(4] Guidance on procedures to safeguard human subjects involved in
research is found in Title 45, Part 45, of the Code of Federal
Regulations.

Compliance with these procedures, except as modified akbove, is
required.

(END OF STANDARD PROVISION)
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18. CARE OF LABORATORY ANIMALS (NOVEMBER 1985)

(This provision is applicable when laboratory animals are involved
in research financed by the grant.)

(a) Before undertaking performance of any grant involving the use

of laboratory animals, the grantee shall register with the Secretary
of Agriculture of the United States in accordance with Section 6,
Public Law 89-544, laboratory Animal Welfare Act, August 24, 1966,
as amended by Public lLaw 91-579, Animal Welfare Act of 1970,

Decenber 24, 1970. The grantee shall furnich evidence of such
registration to the grant officer.

(b) The grantee shall acquire animals usea in research under this
grant only from dealers licensed by the Secretary of Agriculture, or

from exempted sources in accordance with the Public Laws enumerated
in (a) above.

(c) In the care of any live animals used or intended for use in
the performance of this grant, the grantee shall adhere to the
principles enunciated in the Guide for Care and Use of laboratory
Animals. prepared by the Institute of Laboratory Animals Resources,
National Academy of Sciences - National Research Council, and in the
United States Department of Agriculture's (USDA) regulations and
standards issued under the Public Laws enumerated in (a) above. 1In
case of conflict between standards, the higher standard shall be
used. The grantee's xreports on portions of the grant in which
animals were used shall contain a certificate stating that the
animals were cared for in accordance with the principles enunciated
in the Guide for Care and Use of laboratory Animals prepared by the
Institute of Laboratory Animal Resources, NAS-NRC, and/or in the
regulations and standards as promulgated by the Agricultural
Research Service, USDA, pursuant to the Llaloratory Animal Welfare
Act of 24 August 1966, as amended (P.L. 89-544 and P.L. 91-579).
NOTE: The grantee may request registration of the grantee's
facility and a current listing of licensed 3ealers from the Regional
Office of the Animal and Plant Health Inspection Service (APHIS),
USDA, for the region in which the grantee's research facility is
located. The location of the appropriate ArHIS Regional Office as
well as information concerning this program may be obtained by
contracting the Senior Staff Office, Animal Care Staff, USDA/APHIS,
Federal Center Building, Hyattsville, Maryland 20782.

(END OF STANDARD PROVISION)



. - 19. GOVERNMENT FURNISHED EXCESS PERSONAL PROPERTY (NOVEMBER 1985)
(This provision applies when personal property is furnished under

the grant.)

The policies and procedures of Handbook 16, "Excess Property," and
the appropriate provisions of 41 CFR 101-43 apply to the Government

furnished excess property under this grant.

(END OF STANDARD PROVISION}



20. TITLE TO AND USE OF PROPERTY (GRANTEE T1TLE) (NOVEMBER 1985)

(This provision is applicable when the Government vests title to
property in the grantee only.)

Title to all property financed under this grant shz2ll vest in the
grantee, subject to the following conditions:

(a) The grantee shall not charge for any depreciation,
amortization; or use of any property, title to which remains in the
grantee under this provision under this grant or any other U.S.
Government agreement, subagreement, contract, or subcontract.

(db) The grantee agrees to use and maintain the property for the
purpose of the grant in accordance with the reguirements of
paragraphs (c), (d), (e), and (f) below.

{c) Real Property:

(1) Real property means land, including land improvements,
structures and appurtenances thereto, but excluding movable
machinery and equipment.

{(2) Use of Real Property:

{1) The grantee shall use the real property for the
authorized purpose of the project, as long as it is needed.

(ii) The grantee shall obtain approval fromr AID for the
use of real property in other projects when the grantee determines
that the property is no longer needed for the purpose of the
original program. Use in other programs shall be limited to those
under other federally sponsored programs (i.e., grants or other

agreements) that have purposes consistent with those authorized for
support by AID.

(3) Disposition of Real Property: When the real property is
no longer needed as provided in (2) above, the grantee shall request
disposition instructions from AID or its successor Federal
sponsoring agency. AID or the successor Federal sponsoring agency
shall observe the following rules in the disposition instructions:

{i) The grantee may be permitted to retain title after

- it compensates the Federal Government in an amount computed by

applying the Federal percentage of participation in the cost of the
original program to the fair market value of the property.

(ii) The grantee may be directed to sell the property
under guidelines provided by the Federal sponsoring agency and pay
the Federal Government an amount computed by applying the Federal
percentage of participation in the cost of the original program to
the proceeds from sale {(after deducting actual and reasonable
selling and fix-up expenses, if any,



from the sales proceeds). When the grantee is authorized or
required to sell the property, proper sales procedures shall be
established that provide for competition to the extent practicable
and result in the highest possible return.

(1ii)’ The grantee may be directed to transfer title to
the property to the Federal Government provided that in such cases
the grantee shall be entitled to compensation computed by applying
the grantee's percentage of participation in the cost of the program
to the current fair market value of the property.

{Q) Nonexpendable Property:

(1) Nonexpendable personal property means tangible personal
property having a useftl life of more than two years and an
acgquisition cost of $500 or more per unit.

(2) Use of Nonexpendable Personal Property:

(i) The grantee shall use the property in the program
for which it was acquired as long as needed, whether or not the
program continues to be supported by Federal funds. When no longer
needed for the original program, the grantee shall use the property.
in connection with its other federally sponsored activities in the
following order of priority:

(A) Activities sponsored by AID.

(B) Activities sponsored by other Federal
agencies.

(i1) sShared use - During the time that nonexempt
nonexpendable personal property is held for use on the program for
which it was acquired the grantee shall make it available for use on
other programs if such other use will not interfere with the work on
the program for which the property was originally acquired. First
preference for such other use shall be given to other prograns
sponsored by AID; second preference shall be given to programs
sponsored by other Federal agencies. User charges should be
considered if appropriate.

(3) Disposition Of Nonexpendable Personal Property - With A
Unit Acquisition Cost Of Less Than $1,000: The grantee may use the
property for other activities without reimbursement to the Federal
Government or sell the property and retain the proceeds.

(4) Disposition Of Nonexpendable Per:.onal Property With A
Unit Acquisition Cost Of 51,000 Or More:

) The grantee agrees to repor:c such items to the grant
officer from tine to time as they are acquired and to maintain a

control system which will permit their ready identification and
location.
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(ii) The grantee may retain the property for other uses
provided that compensation is made to AID or its successor. The
amcunt of compensation shall be computed by applying the percentage
of Federal participation in the cost of the original program to the
current fair market value of the property. If the grantee has no

. need for the property and the property has further use value, the

grantee shall request disposition instructions from AID.

(iii) AID shall determine whether the property can be
used to meet AID requirements. If no requirement exists within AID
the availability of the property shall be reported to the General
Services Administration by AID to determine whether a requirement
for the property exists in other Federal agencies. AID shall issue
instructions to the recipient no later than 120 days after the
grantee's request and the following procedures shall govern:

(A) 1If so instructed or if disposition instructions
are not issued within 120 -:alendar days aftcr the grantee's request,
the grantee shall sell tr: property and reimburse AID an amount
computed by applying to “l:i sales proceeds that percentage of
Federal participation in “!e cost of the original program. However,
the grantee shall be perpi.ted to deduct and retain from the Federal
share $100 or ten percenz »f the proceeds, whichever is greater, for
the grantee's selling ars; handling expenses.

(B) If the grantee is instructed to ship the
property elsewhere, tha ¢rantee shall be reimbursed by the
benefiting Federal agen:y with an amount which is computed by
applying the percentags of the recipient's participaticn in the cost
of the original grant ::'ogram to the current fair market value of

the property, plus ary reasonable shipping or interim storage costs
incurred. :

(C) £ the grantee is instructed to otherwise
dispose of the prope.ty, the grantee shall be reimbursed by AID for
such costs incurred :in its disposition.

(e) Expendable Perscnal Property:

(1) Expendable personal property means all tangible personal
property other than nonexpendable property.

(2) The grantee shall use the expendable personal property

for the authorized purpose of the grant program, as long as it is
needed.

(3) If there is a residual inventory of such property
exceeding $1,000 in total aggregate fair market value, upon
termination or completion of the grant and the property is not
needed for any cther federally sponscred prugram, the grantee shall
retain the proparty for use on nonfederally sponsored activities, or
sell it, but mu:t in either case, compensata the Federal Government
for its share. The amount of compensation rhall be computed in the
saze manner as nonexpendable personal property.
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1§ The grantee's property management standards for nonexpendable
pexrsonal property shall include the following procedural
requirements:

(1) ~ Property records shall be maintained accurately and shall
include:

(1) A description cf the property.

(11) Manufacturer's serial numbar, model number, Federal
stock number, national stock number, or other identification number.

(1ii) Source of the property, including grant or other
agreenent number.

-

(iv) Whether title vests in the grantee or the Federal
Governrent.

(v) Acquisition date and cost.

(vi) Percentage (at the end of the budget year) of
Federal participation in the cost of the project or program for
vhich the property was acquired.

(vii} Location, use, and condition of the property and
the date the information was reported.

{viii) Unit acquisition cest.

(ix) Ultimate disposition data, including date of
disposal and sales price or the method used to determine current
fair market value where the grantee compensates AID for its share.

(2) A physical inventory of property shall be taken and the
results reconciled with the property records at least once every two
years. Any differences between quantities determined by the
physical inspection and those shown in the accounting records shall
be investigated to determine the causes of the difference. The
grantee shall in connection with the inventory, verify the
existence, current utilization, and continued need for the
properxty. The inventory listing shall be retained as documentation
in accordance with the standard provision of this grant entitled
"Accounting, Audit, and Records."

{3) A control system shall be in effect to fnsure adequate
safeguards to prevent loss, damage, or theft. of the property. Any
loss, damage, or theft of nonexpendable pronerty shall be
investigated and fully documented.
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(4) Adequate maintenance procedures rhall be implemented to
keep the property in good condition.

(5) Where the grantee is authorized or required to sell the
property, pbroper sales procedures shall be astablished which would
provide for competition to the extent practicable and result in the
bhighest possible return.

(END OF STANDARD PROVISION)
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21. TITLE TO AND CARE_OF PROPERTY (U.S. GOVERNMENT TITLE) (NOVEMBER

(This provision is applicable when title to property is vested in
the U.S. Government.) .o

(a) Property, title to which vests in the Government under this
grant, whether furnished by the Government or acquired by the
grantee, is subject to this provision and is hereinufter
collectively referred to as "“Government projerty.” Title to
Government property shall not be affected by the incorporation or
attachment thereof to any property not ownea by the Government, nor
shall such Government property, or any part thereof, be or become a

tixture or lose its identity as personal property by reason of
aftixation to any real property.

(b) Use of Government Property: Government property shall, unless
otherwise provided herein or approved by the grant officer, be used
only for the performance of this grant.

(c) Control, Maintenance and Repair of Government Property:

(1) The grantee shall maintain and administer in accordance
with sound business practice a program for the maintenance, repair,
protection, and preservation of Government property so as to assure
its full availability and usefulness for the performance of this
grant. The grantee shall take all reasonable steps to comply with
all appropriate directions or instructions which the grant officer

may prescribe as reasonably necessary for the protection of the
Government property.

(2) The grantee shall subnit, for review and written approval
of the grant officer, -a records system for property control and a
program for orderly maintenance of Government property; however, if
the grantee's property control and maintenance system has been
reviewed and approved by another Federal department or agency
pursuant to Attachment N of OMB Circular No. A-110, the grantee
shall furnish the grant officer proof of such approval in lieu of
another approval submission.

{3) Property Control: The property control system shall
include but not be limited to the following:

(i) Identification of each item of Government property
acquired or furnished under the grant by a serially controlled
jdentification number and by description of item. Each item must be
clearly marked "Property of U.S. Government.®

(i{) The price of each item of property acquired or
furnished under this grant.

(1if) The location of each item of property acquired or
furnished under this grant.

1



(iv) A record of any usable components which are .
permanently removed from items of Government property as a result of
nodification or otherwise.

(V) A record of disposition of cach item acquired or
furnished under the grant.

(vi) bpDate of order and reéeipt of any item acquired or
furnished under the grant.

(vii) The official property contreol records sghall be
kept in such condition that at any stage of completion of the work
under this grant, the status of property acquired or furnished under
this grant may be readily ascertained. A report of cuxrent status
of all items of property acquired or furnished under the grant shall
be submitted yearly concurrently with the annual report.

(4) Maintenance Program: The grantee's maintenance progranm
shzll be consistent with sound business practice, the terms of the
grant, and provide for:

(1) disclosure of need for and the perforsance of
preventive maintenance,

(ii) Aaisclosure and reporting of need for capital type
xehabilitation, ana

(i1i) recording of work accomplished under the program:

(A) Preventive maintenance = Preventive
paintenance is maintenance generally performed on a regularly
scheduled basis to prevent the occurrence of defects and to detect
and correct minor defects before they result in serious consequences.

{B) Reccrds of maintenance - The grantee's
maintenance program shall provide for records sufficient to disclose

the maintenance actions performed and deficiencies discovered as a
result of inspections.

(C) A report of status of maintenance of

Government property shall be submitted annu..lly concurrently with
the annual report.

(q) Risk of loss:

(1) The gre..tee shall not be liable for any loss of or damage
to the Government property, or for expenses incidental to such loss
or damage except that the grantee shall be responsible for any such
loss or damage (including expenses incidental thereto):
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. (1) ¥hich results from willful misconduct or lack of
good faith on the part of any of the grantee's directors or
officers, or on the part of -any of its managers, superintendents, or
other equivalent representatives, who have supervision or direction
of all or substantially all of the grantee's business, or all or
substantially all of the grantee's operation at any ©ne plant,

laboratory, or separate location in which this grant is being
perforzed; :

(1) which resulté from a failure on the part of the
grantee, due to the willful misconduct or lack of good faith on the

part of any of its directors, officers, or other representatives
mentioned in (i) above:

(A) to maintain and administer, in accordance with
sound business practice, the program for maintenance, repair,

protection, and preservation of Government property as required by
(i) above, or

(B) to take all reasonable steps to comply with any
appropriate written directions of the grant officer under (¢) above:

(1ii) For which the grantee is otherwise responsible
under the express terms designated in the schedule of this grant;

(iv) Which results from a risk expressly regquired to be
insured under some other provision of this grant, but only to the
extent of the insurance so required to be procured and maintained,
or to the extent of insurance actually procured and maintained,
whichever is greater; or

(v) Which results from a risk which is in fact covered
by insurance or for which the grantee is otherwise reimbursed, but
only to the extent of such insurance or reimbursement;

(vi) Provided, that, if more than one of the abkove
exceptions shall be applicable in any case, the grantee's liability
under any one exception shall not be limited by any other exception.

(2) The grantee shall not be reimbursed for, and shall not
include as an item of overhead, the cost of insurance, or any
provision for a reserve, covering the risk of loss of or damage to
the Government property, except to the extent that the Government
may have required the grantee to carry such insurance under any
other provision of this grant.

(3) Upon the happening of loss or destruction of or damage to
the Government property, the grantee shall notify the grant officer
thereof, shall take all reasonable steps to protect the Governmenc
property from further damage, separate the damaged and undamaged
Government property, put all the Government property in the best
possible order, and furnish to the grant of’icer a statement of:



(i) The lost, destroyed, or damaged Government property;

(i3) fﬁe time and origin of the loss, destruction, or
damage;

) (311%) Al xnown interests in commingled property of
which the Government property is a part; and

(iv) The insurance, if any, covering any part of or
interest in such commingled property.

(4) The grantee shall make repairs and renovations of the

damaged Government property or take such other action as th> grant
officer directs.

- {5) In the event the grantee is indemnified, reimbursed, or
otherwise conpensated for any loss or destruction of or damaga to
the Government property, it shall use the proceeds to repair,
renovate or replace the Government property involved, or shall
credit such proceeds against the cost of tha work covered by the
grant, or shall otherwise reimburse the Government, as directed by
the grant officer. The grantee shall do nothing to prejudice the
Government's right to recover against third parties for any such
loss, destruction, or damage, and upon the request of the grant
officer, shall, at the Governments expense, furnish to the
Government all reasonable assistance and cooperation (including
assistance in the prosecution of suits and the execution of

instruments or assignments in favor of the Government) in obtaining
recovery.

(e) Access: The Government, and any persons designated by it,
shall
at all reasonable times have access to the premises wherein any

Government property is located, for the purpose of inspecting the
Government property. : )

(£) Final Accounting and Disposition of Government Property: Upon
completion of this grant, or at such earlier dates as may be fixed
by the grant officer,. the grantee shall subnit, in a form acceptable
to the grant officer, inventory schedules ccvering all items of
Government property not consumed in the performance of this grant or
not theretofore delivered to the Government, and shall prepare,
deliver, or make such other disposition of the Government property
as may be directed or authorized by the grant officer.

(g) Communications: All communications issued pursuant to this
provision shall be in writing.

(END OF STANDARD PROVISION)
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22. TITLE TO AND CARE OF PROPERTY (COOPERATING COUNTRY TITLE)
- (NOVEMBER 1985) - - '

(This provision is applicable to property titled in the name of the
cooperating country or such public or privare agency as the
cooperating country government may designate.) '

(2) Except as nodified by the schedule of this grant, title to all
equipment, materials and supplies, the cost of which is reimbursable
to the grantee by AID or by the cooperating country, shall at all
_tipes be in the name of the cooperating country oxr such public or
private agency as the cooperating country may designate, unless
title to specified types or classes of equiprent is reserved to AID
under provisions set forth in the schedule of this grant. all such
property shall be under the custody and control of grantee until the
owner of title directs otherwise or completion of work under this
grant or its termination, at which time custody and control shall be
turned over to the owner of title or disposed of in accordance with
its instructions. A1l performance quarantees and warranties

obtained from suppliers shall be taken in the name of the title
owner.

{b) The grantee shall maintain and administer in accordance with
sound business practice a program for the maintenance, repair,
protection, and preservation of Government property so as to assure
its full availability and usefulness for the performance of this
grant. The granmtee ghall take all reasonable steps to comply with
all appropriate directions or instructions which the grant officer

may prescribe as reasonably necessary for the protection of the
Government property.

€3] The grantee shall prepare and establish a program, to be
approved by the appropriate AID Mission, for the receipt, use,
maintenance, protection, custody and care of equipment, materials
and supplies for which it has custodial responsibility, including
the establishment of reasonable controls to enforce such program.
The grantee shall be guided by the following requirements:

(1) Propert CQ.ntrolz The property control system shall
include but not be 1imited to the following:

(i) Identification of each item of cooperating country
property acquired or furnished under the grant by a serially
controlled identification number and by description of item. Each
iten must be clearly marked ®"Property of (insert name of cooperating
countrvy).”

(ii) The price of each item of property acquired or
furnished under this grant.

(iii) The location of each item of property acquired or
furnished under this grant.



(iv) A record of any’usabie components: which are- .
permanently removed from items of cooperating country-property as a
result of modification or otherwise.

(V) A record of dispositidn of each iteﬁiacquired or |
furnished under the grant. - - i .

(61) Date of order and receipt of any item acquired or
furnished under the grant. . . .

(vii) The official property control records shall be
kept in such condition that at any stage of completion of the work
under this grant, the status of property acquired or furnished under
this grant may be readily ascertained. A report of current status
of all items of property acquired or furnished under the grant shall
be submitted yearly concurrently with the annual report.

(2) Maintenance Program: The grantee's maintenance progran
shall be consistent with sound business practice, the terms of the
grant, and provide for:

(i) disclosure of need for and the performance of

- preventive maintenance,

{ii) disclosure and reporting of need for capital type
rehabilitation, and

(ii1) recording of work accomplished under the program:

{A) Preventive maintenance - Preventive
maintenance is maintenance generally performed on a regularly
scheduled basis to prevent the occurrence of defects and to detect
and correct minor defects before they result in serious consequences.

(B) Records of maintenance - The grantee's
npaintenance program shall provide for records sufficient to disclose

the maintenance actions performed and deficiencies discovered as a
result of inspections.

(C)" A report of status of maintenance of
cooperating country '

property shall be submitted annually concurrently with the annual
report.

(a) Risk of Loss:

(1) The grantee shall not be liable for any loss of or damage
to the ccoperating country property, or for expenses incidental to
such loss or damage except that the grantee shall be responsible for
any such loss or damage (including expenses incidental thereto):



23. COST SHARING (MATCHING) (NOVEMBER 1985)

(This provision is appliéabie'when the recipient is required to cost
share or provide a matching share.)

(a) For each year (or funding periocd) under this grant, the
grantee agrees to expend from non-Federal funds an amount at least
equal to the percentage of the total expenditures under this grant
specified in the schedule of the grant. The schedule of this grant
may 2150 contain restrictions on the application of cost sharing

{watching) funds. The schedule takes precedence over the terms of
this provision. '

() Eligibility of non-Federal funds applied to satisfy cost
sharing (matching) requirements under this grant are set forth below:

(1) Charges incurred by the grantee as project costs. Not
all charges require cash outlays by the grantee during the project

period; examples are depreciation and use charges for buildings and
equipment.

{2) ©Project costs financed with cash contributed or donated
to the grantee by other non-Federal public agencies (may include
public international organizations or foreign governments) and
institutions, and private organizations and individuals, and

(3) Project costs represented by services and real and
personal property, or use thereof, donated by other non-Federal

public agencies and institutions, and private organizations and
individuals.

(c) All contributions, both cash and in-kind, shall be accepted as
part of the grantee'’s cost sharing (matching) when such
contributions meet all of the following criteria:

(1) Are verifiable from the grantee's records:

(2) Are not included as contributions for any other Federally
assisted program; -

(3) Are necessary and reasonable for proper and efficient
accomplishment of project objectives;

{4} Are types of charges that would be allowable under the
applicable Federal cost principles;

(5) Are not paid by the Federal Government under another
grant or agreement (unless the grant or agreement is authorized by
Federal law to be used for cost sharing or matching):
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(6) Are provided for in the approved budget when reguired by
AID; and

{(7) Conform to other provisions of this paragraph.

(4) Values for grantee in-kind contributions will be established
in accordance with the applicable Federal cost principles.

(e) Specific procedures for the grantee in establishing the value

of in-kind contributions from non-Federal third parties are set
forth below:

(1) Valuztion of volunteer services: Volunteer services may
be furnished by professional and technical personnel, consultants,
‘and other skilled and unskilled labor. Volunteer services may be
counted as cost sharing or matching if the service is an integral
and necessary part of an approved program:

(1) Rates for volunteer services: Rates for volunteers
should be consistent with those paid for similar work in the
grantee's organization. 1In those instances in which the required
skills are not found in the grantee's organization, rates should be
consistent with those paid for similar work in the labor market in
which the grantee competes for the kind of services involved.

(ii) Volunteers employed by other organizations: When
an employer other than the grantee furnishes the services of an
employee, these services shall be valued at the employee'’s regular
rate of pay (exclusive of fringe benefits and overhead costs)

provided these services are of the sape skill for which the employee
is normally paid. '

{2) Valuation of donated expendable personal property:
Donated expendable personal property includes such items as
expendable equipment, office supplies, laboratory supplies or
workshop and classroom supplies. Value assessed to expendable
personal property included in the cost share (match) should be
reasonable and should- not exceed the market value of the property at
the time of the donation.

{(3) vVvaluation of donated nonexpendable personal property,
buildings,
and land or use thereof:

(i) The method used for charging cost sharing or
matching for donated nonexpendable personal property, buildings and
land may differ according to the purpose of the grant as follows:

™
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24. USE OF POUCH FACILITIES (NOVEMBER 1985)

(This provision is dbplicable'uhen activities under the grant will
take place outside of the United States.)

(a) Use of diplomatic pouch is controlled by the Department of
State. The Department of State has authorized the use of pouch
facilities for AID grantees and their employees as a general policy,
as detailed in items (1) through (6) below. .However, the final
decision regarding use of pouch facilities rest with the Embassy or
AID Mission. 1In consideration of the use of pouch facilities, the
grantee and its employees agree to indemnify and hold harmless, the

Department of State and AID for loss or damage occurring in pouch
transmission:

(1) Grantees and their employees are authorized use of the
pouch for transmission and receipt of up to a maximum of two pounds
per shipment of correspondence and documents needed in the
administration of assistance programs.

(2) U.S. citizen employees are authorized use of the pouch

for personal majil up to a maximum of one pound per shipment (but see
(a) (3) below).

(3) Merchandise, parcels, magazines, or newspapers are not
considered to be personal mail for purposes of this standard
provision and are not authorized to be sent or received by pouch.

(4} Official and personal mail pursuant to (a) (1) and (2)
above sent by pouch should be addressed as follows:

Name of individual or organization (followed by
letter symbol "G")

Name of post (USAID/ )

Agency for International Development
Washington, D.C. 20523

(5) Mail sent via the diplomatic pouch may not be in
violation of U.S. Postal laws and may not contain material
ineligible for pouch transmission.

(6) AID grantee personnel are not authorized use of military
postal facilities (APO/FPO). This is an Adjutant Ganeral's decision
based on existing laws and regulations governing military postal
facilities and is being enforced worldwide. Posts having access to
APO/FPO facilities and using such for diplomatic pouch dispatch,
nay, however, accept the grantee's official and personal mail for
pouch, provided of course, adequate postage is affixed.

s
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14-Y) The granﬁee shall be tespor'msible: for advising its employees of =&

this authorization, these guidelines, and limitations on use of
pouch facilities. -

{c) Specific additional gquidance on grantee usa of pouch
facilities in accordance uwith this standard provision is available
from the Post Communication Center at the Embassy or AID Mission.

(END OF STANDARD PROVISION)

9,
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25. com!zs:on OF UNITED STATES DOLLARS TO LOCAL CURRENCY
(NOVEMBER 1985)

{This provision is appficablb when activitiss under the grant will
‘take place outside of the United States.)

Upon arrival in the Cooperating Country, and from time to time as
appropriate, the grantee's chief of party shall consult with the
Mission Director who shall provide, in writing, the procedure the
grantee and its employees shall follow in the conversion of United
States dollars to local currency. This may include, but is not
limited to, the conversion of currency through the cognizant United
States Disbursing Officer or Mission Controller, as appropriate.

(END OF STANDARD PROVISION)



AGENCY FOR INTERMATIONAL DEVELOPMENT

PROJECT IMPLEHENTATION ORDER/TECHNICAL SERVICES (PIO/T)

Page 1 of 3 Pages

1. Cooperating Country
New Independent States

2. P10/T No.
110-000!-3-262-2808

3. PlO/TlAmnd No.

4. Project/Activity No. and Title

5. Appropriation Symbol(s)

110-0001 - Democratic and Economic

72-111/21037
Initiatives

6. Budget Plan Code(s)
T QES1-92~32110-KG-12
8. Obligation Status

[X] Administrative Reservation
9. Project Assistance Completion nate 10. Authorized Agent

(Month, Day, Year) 1/26/96 AlID/dashington
11. Type of Action and Governing A.I.D. Handbook {3:

( 170-62-110~00-69-;

7. Pro Ag No. or Project Authorization Date

1/21/92

[ ] Isplementing Document

FA/OP/0SA

12. Contract/Grant/Cooperative Agreement/
Reference Nugber (if this P10/T is for an order or a

A. A.1.D. Contract (HB14) modification to an award)
8. A.I.D. Grant or Cooperative Agreement

AOT-0001-G-00-2046-00
(#8 13)

13. A.1.D. Funding (Attach a detailed budget in support of colum (2) as Attachment A.
(1) Previous Total (2) Increase

450, 000- $750,000

€. PASA/RSSA (HB 12)
D. Other

(3) Decrease

-0-

(4) Total to Date

$1,200,000

A, Dotlars

B. U.S.-Owned
Local Currency

14. Rission References

15. Instructions to Authorized Agent: OP/COMPS is requested to amend Cooperative Agreement number
AOT-0001-6-00-2046-00 with The Citizens Democracy Corps to extend the grant period from

6 wonths to 30 months; increase the LOP funding—tevel—frem-$450.000 to $2,700 000; and
increase the amount obligated from $450,000]to $1,200,0?Q/é§2 e@-?iof $750, to fun
the first 15 months of the project. PIO/T dénclosures: Ag@gé 2. Revised [Program

Description; 3. Spec1a] Instructions; 4. Or{gina ﬁ-g%ﬁ he CDC
Proposal wa: included in the Original PIO/T po er Wmang d.
D W

Am"mn.

ea 4
. Address of Voucher Paying Office  FA/FM/CMPD/DCR, I [ mmy 0209
17. Clearances - Include typed name, office sysbol, and date for SUU CTLAlanC

A. The Project Officer certifies (1) that the specifications in the statement of work o program description are technically
adequate, and (2) that (for contract actions only) all program personnel who are defined as procurement officials under 41

U.S.C 423 have signed rement Integrity Certification (OF-333).
Signature: EUR/DR: R%ﬁ« Date: 3[R0 [G2 Phone to: (L) LH-[4 3L

[ ——

B. The statement of work or program description lies within the[C. ~ ZURJOSA:E. Kvitashvili " Date:
purview of the initi offp approv:d age?cy g £ y&)’ % Z/ZG/C]L
mYENE/DR/DPI: ,? % v ,/
i M / Signature: OSA;JWiles /J Date: 5’34/72_
s L/ g/so/q:—
T ronds for ted ave available E.EUR/RME/FMS: E.P. Brockie Zpﬁﬁc_‘é‘zlﬂﬁﬁ
Signature:FA/ ‘Rose Anderson Date: Signature: EUR/PMA:lINester Date:
18. Other clear 3/ |/
»/9;
Signature: EUR/DR:Ross Anthony te: Signature:
13. For the Agency for International Development:
Signature: Paul D'FarreHJZUl @W Title: Director, OSA Date: 7/1/?}'
FOR CONTRACT ACTIONS ONLY:

SOURCE SELECTION INFORMATION--SEE FAR 3.104. THIS DOCUMENT, OR PORTIONS THEREOF, CONTAINS
PROPRIETARY OR SOURCE SELECTION INFORMATION RELATED TO THE CONDUCT OF A FEDERAL AGENCY ACQUISITION, THE DISCLOSURE OF WHICH 1
RESTRICTED BY LAW (41 U.S.C. 423). UNAUTHORIZED DISCLOSURE OF THIS INFORMATION MAY SUBJECT BOTH THE DISCLOSER AND RECIPIENT 1
CONTRACTUAL, CIYIL, ARD/OR CRIMIMAL PENALTIES AS PROVIDED BY LAW.
FOR QOTHER ACTIONS: UNAUTHORIZED DISCLOSURE OF PROPRIETARY QR SQURCE
DISCIPLINARY ACTION.

‘ﬂ“ ‘!ifﬁDUjTYf“i V Q

33ICT AN EMPLOYEE TO

I8

BEST AVAILABLE COFY



s .z © P AGENCY FOR INTERNATIOMAL DEVELOPMEM™
PROJECT IM. .EMENTATION ORDER/TECHNICAL SERVICES (PI0/T)

Page 1 of 3 Pages

1. Cooperating Country - 2. PIO/T No. 3. P10/T Amend No.
New Independent States 110-0001-3-262-2808 Original
4. Project/Activity No. and Title . S. Appropriation Symbol(s)
110-0001 - Democratic and Economic 72-111/21037
Initiatives 6. Budget Plan Code(s)
OES1-92-32110-KG-12 (170-62-110-00-69-21)

7. Pro Ag No. or Project Authorization Date 8. Obligation Status
1/21/92 [X] Administrative Reservation [ ] Implementing Document
9. Project Assistance Completion Date 10. Authorized Agent

(Month, Day, Year) 2/4/94 AID/Mashington
11. Type of Action and Governing A.I.D. Handbook [B] 12. Contract/Grant/Cooperative Agreement/f

Reference Number (if this PIO/T is for an order or a
A. A.1.D. Contract (KB14) C. PASA/RSSA (HB 12) |modification to an award)
B. A.1.0. Grant or Cooperative Agreement D, Other
(H8 13)
13. A.1.D. Funding (Attach a detailed budget in support of column (2) as Attachment A,
(1) Previous Total (2) Increase (3) Decrease (4) Total to Date
A. Dollars -0- 450,000 -0- 450,000
B. U.S.-Owned
Local Currency

14. Mission References AIDREPS in Relevant countries

15. Instructions to Authorized Agent: OP/COMPS is requested to execute a six month Cooperative
Agreement with the Citizens Democracy Corps with an effective start date of January 21,
1992. Funding of $450,000 is provided for this 6 month program. PIO/T enclosures: 1. CDC
6 month Program Budget 2. Program Description; 3. Justification for non- compet1t1ve
procurement 4. Special Instructions; 5. CDC Proposal 6.
date/CDC letter of intent with Eagleburger letter attached.

16. Address of Voucher Paying office M/FM/A/PNP, Room 700, SA-2, 'mnngtyry‘m " =000
Agency for Intl Development, FA/FM/CMPD/DCB —inias - -

17. Clearances - Include typed name, office symbol, and date for alt clearandes /J : ST H
A. The Project Officer certifies (1) that the specifications in the statemeny of work or program description are technicalt
adequate, and (2) that (for contract ons only) ali program personnel who mprm%mm‘y'—
U.S.C 423 have signed the Procurement egnty Cergffication (OF-333).

Signature: EUR/DR/DPI:Donna Frago )Gy~ tate: ZINJ5) G0 Phove to: ) 7347

B. The statement of work or program dEscr‘fptlm Mes wirhin the|C. tUR/DSA:Fkvitashvili Pate:

purview of the initiat offi and approved agency programs.

GHyman, ENE/DR/DPI: *

Signature: RME/PD:AUSGraffenrdid Dateﬁdilﬁy?‘* Signature: O0SA:JWiles: U‘A Date: 3/"‘/92'

0. Funds for the services requested are available E.

Signature:FA/FH/A/PA:Rose Anderson Date: Signatu W Date: 3/ 2/ g2
EUR/RME/C ler: o aggn

18. Other clearances: g MM

Signature: EUR/OSA:Paul O'F, e1C?a}€ 5/9/?3’ i

/DR:Kar] ar z Date:dd/tqz_.
19. For the Agency for 1 tional Developent.

3' .
Signature: Ross Anthofly //" et 1 /3/72/ Title: Director, EUR/DR Date:

FOR CONTRACT ACTIOMS GNLY: SOURCE SELECTION INFORMATION—SEE FAR 3.104. THIS DOCUMENT, OR PORTIONS THEREOF, CONTAINS
PROPRIETARY OR SOURCE SELECTION INFORMATION RELATED TO THE CONDUCT OF A FEDERAL AGENCY ACQUISITION, THE DISCLOSURE OF WHICH IS
RESTRICTED BY LAW (41 U.S.C. 423). UNAUTHORIZED DISCLOSURE COF THIS INFORMATION MAY SUBJECT BOTH THE DISCLOSER AND RECIPIENT TO
CONTRACTUAL, CIVIL, AND/OR CRIMINAL PENALTIES AS PROVIDED BY LAW.

FOR OTHER ACTIONS: UNAUTHORIZED DISCLOSURE OF PROPRIETARY OR SCURCE SELECTION INFORMATION MAY SUBJECT AN EMPLOYEE TO
DISCIPLINARY ACTION.
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BEST AVAILADLE COPY



