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iUBJECT; Computer Data Required for COORS and FPDS Systems f~r those Actions
Carried Ov~r into FY-79

l'
Attached is a sp~cial r~vised contract/Gr;ntM/C~ra~~ Lgr~ement Data ~;A
Sheet for the basic £PJlUAG.1/gran'i.: number .-- i _ ISQ .
that was active IT-7S and carried over into -79rl}-~1 ~ _~
Presently, our new Contr~ct On-Line Reporting System does not: cr'ntain
accurate data on thos~ contracts and granta that were carried over fron
!Y-78 (the old COORS System) to FY-79 and the ~ew COORS System. Therefore,
it is necessary lor CM!SD/SUP to obtain this data on iill "t;arryover"
contracts/grants for the purpose of updating and m~king more accurate
the information in the new data system. Accordingly, it is necessary
that you complete this revised data sheet fOL the above listed b~~1c

aocument and t-eturn the completed form to CM!SD/SUPas soon as possible.

71ease t~ote that this data sh~et i6 shorter than the usual one. Hopefully,
it will not take too much of your time to complete. We have been ~eceiving

your ~ompleted data control sheets for new FY-79 business. Overall, the
data provided has beeu excellent. We appreciate your efforts in this
matter.

AllY questions concerning thi~ requ::.rement should be direct€'d to Bill Nichols,
-Room 778 Pomponio Plaza O~ at 235-9111.

Attachment: Special Revised Contract/Grant/Cooperative Agreement Data Sheet
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COST REIMBURSEMENT TYPE CONTRACT

TABLE OF CONTENTS

SCHEDULE

The Schedule, on pages 1 through 7, consists 0'1 this T;\ble of Contents
and the following Articles:

Article I Statement of Work

Article II Technical Directions

Article III Key Personnel

Article IV Level of Effort

Article V Period of Contract

Articlt:! VI Estimated Cost and Fixed Fee

Article VII Budget

Arti cl e VI II Cost Reimbursable

Article IX Payment of Fixed Fee

Article X Establishment of Overhead Rates

Article XI Alterations in Contract

GENERAL ~ROVISIONS

The General Provisions applicable to this contract consist of form AID

l420-41C entitled "General Provisions - Cost Reimbursement Type ContractU

dated 7/1/76, which includes provisions 1 through 44•
•

, I
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Article I - Statement of Work

The Contractor, as an independent Contractor and not as an agent

of the Governmen~shall perform a study of the Economic Implications

of a Middle East Peace Settlement as described in the attached

Appendix A - IIStatement of Work. II

Article I!-:-Technical Directions

Performance of the work hereunder shall be subject to the technical

directions of the cognizant Scientific/Technical Office indicated

on the Cover Page. As used herein, IITechnical Directions" are

directions to the Contractor which fill in details, suggest possibje

lines of inquiry, or, otherwise complete the general scope of the

work. IITechnical Directions" must be within the terms of this contract

and shall not change or modify them in any way.

Article III - Key Personnel

A. The key personnel which the Contractor shall furnish for the

performance of this contract are as follows:

Dr. Bertram I. Spector

Dr. David M. McCormick

Mr. Gary A. Keynon

Dr. Farid Abolfathi
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B. The personnel specified above are considered to be essential

to the work being performed hereunder. Prior to diverting any

of the specified individuals t~ other programs, the Contractor

shall notify the Contracting Officer reasonably in advance and

shall submit justification (including proposed substitutions)

in sufficient detail to permit evaluation of the impact on the

program. No diversion shall be made by the Contractor without

the written consent of the Contracting Officer. The listing of

key personnel may, with the consent of the contracting parties, be

amended from time to time during the course of the contract to either

add or delete personnel, as appropriate.

Article IV - Level of Effort

A. The level of effort for the performance of this contract shall

be 2,208 total man-hours of direct labor.

B. The estimated composition of the total man-hours of direct

labor is as follows:

Key Personnel:

Other Personnel:

Research Assistants

Clerical and Support

Number of Man-Hours
---,-zi80

456

272
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C. It is understood and agreed that the rate of man-hours per

month may fluttuate it. pursuit of the technical objective provided

such fluctuation does not result in the utilization of the total

man-hours of effort prior to the expiration of the term hereof,

and it is further understood and agreed that the number of hours

of effort for any classification except for the hours of the Key

Personnel may be utilized by the Contractor in any other direct

labor classificat'ion if necessary in the performance of the work.

D. The Contracting Officer may, by written order, direct the

Contractor to increase the average monthly rate of utilization

of direct labor to such an extent that the total man-hours of

effort, specified. above, would be utilized prior to the expiration
..

of the tenn hew-eof. Any such order shall speci fy -the degree of

acceleration required and the revised term hereof resulting therefrom.

Article V - Period of Contract

A. The effective date of this contract is September 29, 1978 and

the estimated completion date is December 20, 1978.

B. In the event that the Contractor fails to furnish the level

of effort set forth herein for the specified term, then the

Contracting Officer may requir~ the Contractor to continue perfor­

mance of the work beyond the estimated completion date until the

Contractor has furnished the specified level of effort or until

the estimated cost of the work for such period shaJl have been

expended.



-5-

Article VI - Estimated Cost and Fixed Fee

The total estimated cost of this contract to the Gover~mentt

exclusive of the fixed fee, is $59,095. The fixed fee is $5 y 900.

Article VII - Budget

Budget

Category .Budget Amount

Salaries and Wages $22,405

Direct Fringe Benefits (22%) 4,929

Consultant Fees 875

Other Direct Costs 1,671

Overhead 17,931

G&A (23.6%) 11 !-283

Grand Total 59,095

Article VIII - Costs Reimbursable

The United States dollar costs allowable under the contract shall

be limited to reasonable, allocable, and necessary costs determined

in accordance with the Clause of the Genera'i Provisions of this

Contract entitled 'fAllowable Cost, Fixed Fee, and Payment4 11
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Article IX - Payment of Fixed Fee

At the time of each payment to the Contractor on account of allowable

dollar costs, the Contractor shall be paid a dollar amount which is

in the same ratio to the total fixed fee as the related payment being

made on account of allowable dollar costs is to the total estimated

cost, as amended from time to time; provided however, that whenever

in the opinion of the Contracting Officer such ,ayment would result

in a percentage of fee in excess of the percentage of work completion,

further payment of fee may be suspended until the Contractor has

made sufficient progress in the 0?1nion of the Contracting Officer,

to justify further payment of fee up to the agreed ratio; provided
--

further, that after payment of eight-five percent (B5%) of the

total fixed fee, the provisions of the General Provision of this

contt-'act entitled IIAllowable Cost, Fixed Fee, and Payment. 1I

shall be followed.

Article X - Establishment of Overhead Rate

Pursuant to the provisions of the Clause of the General Provisions

of this contract entitled "Negotiated Overhead Rates,1I a rate or

rates shall be established for the period of contract performance.
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Pending establishment of fin~l overhead rates for the initial period,

provisional payments on account of allowable indirect COStS shall

be made on the basis of the following negotiated provisional rates

applied to the base(s) which are

Overhead

G&A

65.6%
(Rate)

set forth below:
Total Direct Labor
and Frin~e Benefits

(Bctse )

Total Cost

Article XI - Alterations in Contract

The alterations in the contract are included in "Attachment to

AID 1420-41, Cost Reimbursement Contract June 1978" which is

attached hereto and made a part hereof.



APPENDIX A

STATEMENT OF WORK

Task 1

Develop a working research outline for Phase I (An Economic Development

Framework for the West Biank and Gaza Strip) and Phdse II (Migration l'ro­

jections for the West Bank and Gaza Strip) that shall serve as an over­

all research design.

Task 2

Design an economic development model for the West Bank and Gaza Strip

that shall consist of sectoral economic models that would analyze re­

quirements for achieving an 8 percent aggregate annual growth in real

income. These models shall enable 5-year sectoral projections of devel­

opment prospects for the West Bank and Gaza Strip.

Task 3

Collect data and update existing files, subject to the availability of

data sources and time constraints. Data shall be gathered to fit the

requirements of the economic development framework and to facilitAte

forecasts of sectoral growth potential and limitations in ~he West Bank

and Gaza Strip.

Task 4

This economic d€velopment model shall be employed to guide analyses

during efforts to address the following basic issues:

~ The investment and assistance requirements for achieving
an aggregate growth rate for approximately 8% per year •.



• The capacity of sectors to absorb varying levels of
investment given various constraints.

Five-year forecasts shall be produced concerning these issues.

Task 5

Review and evaluate available migration literature to identify the major

econcmic, ideological, and social factors that predict the propensity to

migrate.

Task 6

Collect and update data on the distributional characteristics of current

Palestinian communities outside the West Bank and Gaza Strip area, sub­

ject to the availability of data sources and time constraints.

Task 7

Analyze these data in relation to the empirical generalizations devel­

oped in Task 5 to yield annual projections for a 5-year period on the

probable numbers and economic profiles of Palestinians that may return

to the West Bank a.nd" Gaza Strip from other countries. The analysis

shall also attem~t to forecast the capacity of the West Bank and Gaza

Strip from other countries. The analysis shall also attempt to fore­

cast the capacit: of the West Bank Gazan economies to absorb these

these immigrants.



DELIVERABLE PRODUCTS

Working outline for Phases I and II

Draft of Phase II Report

Draft of Phase I Report

Final Report for Phase It

Final Report for Phase I

Due October 5, 1978

Due November 21, 1978

Due November 29, 1978

Due December 8, 1978

Due December 20, lSl8



TECHNICAL APPROACH

I. AN ECONOMIC DEVELOPMENT ItOD~L FOR THE weST B~GAZA

The follow1~g section constitutes an intended t~chnical approach to fo~us

regearch 0bj2ctives and guide analyses. The goals contained in this sec­

tion shall be addressed subject to data availability and time constraints.

A. ~jective

To provide an ov~rall analysis of t.te possibilities for and constl:ai:lts

to economic growth and Employm~nt in the West Bacl~/Gaza area (WB-G) in the

context of improving the standard of living of its residents, maintaining

employmen~~ contributing to political stabili~y of WB-G. and increasing the

ecouo~~c intercourse between WB-G and its immediate n~ighbo_s. The study

should examine each sector of the economy for its g~owth potential and how

it is affected by a range of economic policies. It should examine how these

policies provide incentives and/or disincer.tives and ultimately affect eco-

nomic performance. The study should provide guidance, a~ quantitatively as

possible, of both the potential ~ole that internal capital mobilization and

external assistanc~ can play and the limits imp~sed on that role by non-

financial cou8t~ailltB.

The model should be constructed to cover a five-year period into the future

without reference to any present or anticipated ?olitical constraints or

assumptions 8S to the political parameters of a peace settlement. It will,

of c"arse, ha"Te to make working assumptions on some of. the economic consider-

atinns 8tld describe the sensitivity of success to the9~ ass~,ptions~ It



•

must examine and assess those f~ctors which have contri-

buted to economic growth over the past 6 years (including

the period of 81owdo~~ in the Israeli economy).

The model must answer the questions: To achie'.7e aggre­

gate growth goals what must the growth targets of key sectors

be? What infrastructure developments and/or improvements

must be made? To what extent must the desired 9row~;h expect

to he financed from sources outside of WB-G? The uodel must
examine the effects of West Bank and Gaza being ph~lsically separate 0

-
The analysis and presentation of results should include

both :

10 The investment and assistance requirements of achiev­

ing an optimistic overall growth level of, say, 8% per year,

and

2. The importance of non-financial constraints at

different asswned levels of growth. This analysis of absorp­

tive capacity should include:

&. Market limits

bo Limited entrepreneurship

Co Limited land and water

do Inflationary dangers

ee Limited institutional. infrastructure and cultural
constraints

\

fQ ~h@ tim~ r6qulred to provide needeO physical
infrastructure.

J
, r



The model will include, but not be limited to, the .following

areas and subjects~

1. Aggregate Growt.l} Goals

a. Real per capita income: growth of 8% p~ annum

b. Sectoral components to achieve this growth

2. Sectoral Growth Targets to Support Goals.

For each sector the analysis should indicate the invest­

ment required to meet the target, whether this investment

is realistic, whether additional investment would be practi­

cable if financing were available, and the employment possi­

bilities for the sector.

a: Industrialization

b. Housing Expansion

c. Trade & Commerce

- internal

- ext~rnal

d. Agricu] ture

mechCUiization

- irrigation

- improved techniques

(



e. Government Services

3. Employment Goals , Targets

4. Infrastructure Development Needed and Indications of Costs

a. Communications

b. Transportation Facilities

c. Educational Facilitie~ Necessary to Sustain Higher

Levels of Economic Activity

(1) Schools and general education needs

(2) Training institutes and programs to support

industrialization and raise technology levels,
d. Other infrastructure requirements

5. Finance - Capital Requirements

a. Aggregate requirements

These should be broken down on the different bases

indicated under II above.

b. Sources'

(l) Domestic

(a) Private capital formation

(b) Public finance

(2) Foreign

(a) Private investment from &broad

(b) Loans from foreign governments and/or
institutions

(c) Grants from foreign governments and/or
institutions



II. The West Bank and Gaza's Capacity to Abs~rb Returnin9 Palestinians and
~e Propensity of Palestinians to Return to WB-G from Other Countries

A. Qbjectives

To determine (1) the probable numbers and the economic

characteristics of Palestinians that will return to the West

Bank or Gaza (~m-G) fro~ other countries (following a peace

settlement between Israel and her neighbors, both during a

possible five-year transition period L~d thereafter and (2)

the capacity of the West Bank and Gazan economies to absorb these

inunigrants.

The study is to be constructed without reference to any

present or anticipated political constraints or political

parameters of a peace settlement. The study, however, will

assume that significant nunmers of Palestinians will be per-

. mitted repatriation to WB-G following a negotiated settle-

ment, both during a possible five-year transition period and

thereafter.

In determining objective (1) the study must address and

analyse Palestinian communities outside the WB-G area to

det~rmine how many are likely to seek immdgration to WB-G

and their economic profileo . The 'profile should include their

levels of education, labor-skills, and wages, as well as

other economic characteristics that might effect~their

effective integration into the growing West Bank and Gazan economies.



The determination of objective (2) must include, but

not be restricted to, ey~~ination of the requirements to

provide employment, housing, educational and training facili­

ties, etc., to permit absorption of immigrants without dis··

ruptio~ of a growir.g Wes~ Ba~k a~c Gaza tcc~o~ic:. T~c extcr.t to

which remittances will be replaced by immigrants seeking employment

as well as the prospects for continued emigration or workers

to daily jobs in neighboring countries or to longer-term

employm~nt abroad must also be factored into the study's

analysis of the West Bank and Gaza labor markets.

III. ~eports

A. Schedule

1. Prior to OCtober 5, 1978 the Contractor shall submit a working

outline of the Model required in I. above and an outline of the study

required in II above for approval by the Government.

2. The Contractor shall submit a draft report with bibliography on

the effort required by Part I above no later than November 29, 1978.

The Government will review the report and have the opportunity to raise

questions about its organization and content communicating these to the

contractor no later than December 9. The final report on Part I shall

be submitted no later than December 20, 1978.

3. The contractor shall submit a draft report with bibliography

O~ the effcrt required by Part II above no later than November 21, 1978.

The Government will review toe report and have the opportunity to r~tse

questions about its organization ~nd content. communicating these to the



contractor by November 29, 1978. The final report on Part II shall be

submitted no later than December 8. 1978.

B. Report Submissi~

1. Working Outlines

1 copy Mr. H. A. Engelbrecht, NEA/RA
Department of State
Washington, D.C. 20520

2. Draft Reports

5 copies Mr. H. A. Engelbrecht

1 copy Contracting Officer
CM/ROD/LAC
Agency for International Development
Washington, D.C. 20523

3. Final Reeorts

25 copies Mr. H. A. Engelbrecht

1 copy Contracting Officer

2 copies AID Reference Center
Agency for International Development
Washington, D.C. 20523



GENERAL PROVISIONS

Cost Reimbursement Type Con'tract

INDEX OF CLAUSES

1. DefmUions
2. Changes
3. Biographical Data
4. Leave and Holidays
S. Travel and Transportation Expenses
6. Standards of Work
7. Inspection
8. Limitation of Cost
9. Allowable Cost, Fixed Fee, and Payment

10. Negotiated Overhead Rates
II. Assignment of Claims
12. Examination of Records by Comptroller General
13. Price Reduction for Defective Cost or Pricing

Data
14. Audit
15. Subcontractor Cost and Pricing Data
16. Reports
17. Source Requirements of Procurement of Equip-

ment, Vehicles, Materials, Supplies, and Services
18. Subcontracts
19. Government Property
20. Utilization of Small Business Concerns
21. Utilization of Labor Surplus Area Concerns
22. Insurance-Liability to Third Persons

1. DEFINITIONS (DEC. 1970)

(a) "Administrator" shall mean the Administrator
or the Deputy Administrator of the Agency for Inter­
national Development.

(b) "AID" shall mean the Agency for Inter­
national Development.

(c) "Consultant" shall mean any especially well
qualified person who is engaged, on a temporary or
intermittent basis to advise the Contractor and who 'is
not an officer or employee of the Contractor who
performs other duties for the Contractor.

(d) "Contracting Officer" shall mean the person
executing this contract on behalf of the United States
Government, and any other Government employee
who is a properly designated Contracting Officer; and
the term includes, except as otherwise provided in
this contract, the authorized representative of a
Contracting Officoar acting within the limits of his
authority;

(e) "Contractor Employee" shall mean an
employee of the Contractor assigned to work under
this contract.

(f) "Cooperating Country or Countries" shall
mean the foreign country or countries in or for which
services are to be rendered hereunder.

(g) "Cooperating Government" shall mean the
government of the Cooperating Country.

-Refer to text.

AID 1420-41C '7-1-76) 1

23. Tennination· for Default or for Convenience of
the Government

24. Excusable Delays
25. Stop Work Order
26. Disputes
27. Authorization and Consent
28. Notice and Assistance Regarding Patent and

Copyright Infringement
29. Patent Rights*
30. Rights in Data
31. Release of Information
32. Equal Opportunity
33. Convict Labor
34. Walsh-Healey Public Contracts Act
35. Officials Not to Benefit
36. Covenant Against Contingent Fees
37. Language, Weights and Measures
38. Security Requjrements
39. Utilization of Minority Business Enterprises
40. Listing of Employment Openings
41. Payment of Interest on Contractors' Claims
42. Employment of the Handicapped
43. Notices

(h) "Economy Class" air travel (also known as jet
economy, air coach, tourist class, etc.) shall mean a
class of air travel which is less than first class.

(i) "Federal Procurement Regulations (FPR),"
when referred to herein shall include Agency for
International Development Procurement Regulations
(AIDPR).

(j) "Government" shall mean the United States
Government.

(k) "Mission" shall mean the United States AID
Mission to, or principal AID office in, the Coopera­
ting Country .

(I) "Mission Director" shall mean the principal
officer in the Mission in the Cooperating Country, or
his designated representative.

2. CHANGES (DEC. 1970)

(a) The Contracting Officer may at any time, by a
written order, and without notice to the sureties, if
any, make changes, within the general scope of this
contract, in anyone or more of the follOWing: (1)
statement of work or services, (2) drawings, designs,
or specifications, (3) method of shipment or packing,
(4) place of inspection, delivery, or acceptance, and
(5) the amount of logistic support and property of
the United States or Cooperating Government to be
furnished or made available to the Contractor foc

11\



Attachment to AID 1420-41,
Cost Reimbursement Contract

June 1978

ALTERATIONS IN CONTRACT

A. The General Provisions (Form AID 1420-41C (7-1-76)) of this Contract
are modified as follows:

1. General Provision 23, Termination for Default or for Convenience
of the Government:

Paragraph (j) is amended by deleting the phrase 1I ••• at the rate of
6 percent per annum, ... 11 and in its place inserting 1I ••• at the rate estab­
lished by the Secretary of the Treasury pursuant to Public Law 92-41 (50
U.S.C. App. 1215(b)(2)) for the Re:"!egotiation Board, ... 11

2. General Provision 29, Patent Rights. The attached clause entitled
(specify patent rights clause) is incorporated into the General

Provisions of this Contract.

3. General Provision 40, Listing of Employment Openings, is deleted in
its entirety. In its place insert the attached General Provision entitled
IIDisabled Veterans and Veterans of the Vietnam Era. 1I

4. General Provision 44, Clean Air and Water, is attached hereto and
is incorporated into the General Provisions of this Contrac~.

5. General Provision 45, Cost Accounting Standards, is attached hereto
and is incorporated into the General Provisions of this Contract.

6. General Provision 46, Use of Government Facilities and Personnel,
is attached hereto and is incorporated into the General Provisions of this
Contract.

B. The Additional General Provisions (Form AID 1420-410 (7-1-76)) of this
Contract are modified as follows:

1. Additional General Provision 3, Travel Expenses:

(a) Paragraph (i)(l)(ii) is deleted n its entirety. In its place
insert the following new paragraph (i)(l)(ii)~

"(ii) Death, or serious illness or injury of a member of the
immediate family of the employee or the immediate family of the employee's
spouse. 'Serious illness or injury' and 'immediate family' are defined in
accordance with Section 699.5 of the Uniform State/AID/USIA Regulations, as
in effect on the date of such travel. 1I

/
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(b) Paragraph (1), Use of U.S. Flag Carriers, is deleted in its
entirety.

2. Additional General Provision 4, Transportation and Storage Expenses:

Paragraph (d)(l), International Air Transportation, is deleted in
its entirety.

3. Additional General Provision 11, Insurance - Workmen's Compensation,
Private Automobiles, Marine, and Air Cargo is amended by deleting paragraph
(a), Workmen's Compensation Insurance, in its entirety. In its place, insert
the attached clause entitled "Workmen's Compensation Insurance (Defense Base
Act) (Dec. 1977). II

4. Additional General Provision 16, Preference for U.S. Flag Air Carrier,
is attached hereto and is incorporated into the Additional General Provisions
of this Contract.



• &eMrll Provision _

DISABLED VETERANS NCO VETERAHS OF TlI£ VIETNAM ERA

(This clluse shall be included in all contracts txce.d1ng $10,000)

(I) The Contrector will not discriminlte agafnst i"¥ ~loy..

or IPpl1cant for .-ployrnent btclUI~ he or she is a disabled

Ylttl"lln or -.tflran of tht Vietnam era in regard to I"¥ fIOSition

for whi ell the tfl1)1oyee or Bpp11 cant for IlIlP1oYll'lnt ill qUBl1 fild.

The Cont")ctor;g",~s tQ tQke .ffil'Hilt1ve action to GIIlIlloy.

adYance in employment. or otherwise treat qualified disabled

Yeterans and veterans of the VietnaM era without discrimination

based upon their disabi11~ or Yeterens status in all employ­

ment practices such as the fonowing: IIIIplo,Yllllnt, ypgrtding,

demotion or transfer, recruitment, advertising, l~off or

termination. rates of p~ or other forma of compensation, ind

selection for training including apprenticeship.

(b) The Contractor agrees that all suitable employment

openings of the ccntractor which exiSt at the time of the

execution of this contract end those which occur during the

~erformance of this contract. including those not generated

by this contract and including those occurring at an estab-

1is"ment of the contractor other than the on••,..in the

contract is bei~g performed but excluding those~f independently

operated corporate affiliates. shall be listed at an appropriate

10cil office of the State employment service system wherein the

upe"~ng occurs. The contractor further agrees to proYide such

reports to such local office regardin~ employment openings and

hi res as may b2 req ui red.

State and local Government agencies holding Feder&l contracts

of $10.000 or more shall also list all their suitable openings-­

witll the appropriate office of the State emploYllllnt service.

but are not requi red to proYi de those reports set forth in

paragraphs (d) and (e).

(c) Listing of tmployment openings with the enployment

serv'ce system pursuant to this clause sha" be made at least

concurrently with the use of I"¥ other recruitnwlnt SlMlrce or

effort and shall inYolve the normal obligations which attach

to the placing of a bona fide job order, including the acceptance

of l"t'ferrals of Yeterans and nonveterans. The Hsting of employ­

ment openings does not req~ire the hiring of any particular job

ap~1ica"t or from any particular group of job applicants. and

n~th1ng herein is intended to relieYe the contractor from any

requ1~nts in Executive Orders or regulotions regarding

nondi~crimination in employment

(d) The reports required by paragrlph (b) of this

clouse shall include, but not be lfmited to, periodic reports

which shall be filed at least quarterly with the appropriate

'ocal offiCI or, where the contractor hiS more than one hiring

location in a Statt, with the ctfttral office of that State

1MP1oyment service. Such reports ,hall indiclte for each

hiring 1ocetion (1' the n~r of individuals hired during

the reporting period, (2) the number of nondisabled, veterans

of the Vittn~ era hfred, (3) the number of disabled Yeterans

of ttIe Vi.tnUl era hired, and (4) the total nUft'ber of disabled

veterans hired. The reportli should include covered veterans

hired for onmthtmjob training under 38 U.S.C. 1787. The

Contr&ctor shan submit. report wftMn 30 days after tie

end of .ach reporting period wherein any p.&'!rforrnance is made

on this contract identffying elata 10r each hiring location.

The contractor shell maintain at each hiring location copies

of the reports s~~~ted until the oxpiration of one year

.fter final ~nt under the contract. during which time

these reports and related doclJllentation shill be _de

available, upon ,.quest. for examinetion ~ any authorized

l"8Presltfttathes of the contractfng officer 0,. of the secretary

of labor. DoclSaentation would include personnel recol'ds

respecting job openings, recruitment, and placement.
~

.(t) Whenever the contractor becomes contl"lctually bound

to the listing provisions or thfs clause, it ~hall adyise the

employment service system fn each State where ft has estab­

lishnents of the name and location of .ach hiring location

in the State. As long u the conti"lctor is 1:ontractually bound

to these prov1siOl'ls Ind has so advfsed the State system. there

is no IIHd to cdyise the State system of subsequent contracts.

The contractor ~ advfse the State system when it is no

longer bound by this contract elluse.

(f) This clause does not apply to the listing of employ­

Ment openings which occur and are filled ~tside the SO States.

The District of Colllllbia.-Puerto Rico. 6uuI, and the Virgin

Islands.

(9) Tho provisions of paragraphs (b), (c). (d), and (e)

of this clause do not apply to openings which the contractor

proposes to fill from within his own organization or to fill

pursuant to a customar,y and traditfonal employer-union hiring

arrangement. This exclusion does not apply to a particular



..

opening one. an ",'o~r elKides to consider appl1cants outside

of tits CIWfl Of'frIniution or 8lP'oy.....union Irrail9lMnt for

that ClPtning.
•

(h} As wed in this clause: (1) ItAll suitabl. tIlIPlo.ya

..t oplnings- includts, but 11 not 11.1t4ld to, "",i. wh1clt

occur 1n ttl. following 30b Qtegol"1u: p~uetiOft and no""

Produc:ttcwH plant And office. laboNrs and IlOChanicl. supe....

visory and nonsuptrvisory. tllchniell. and executive, adll!in­

illtrotivt, and professional oPenings that are COlIlIlInuttd

on • 11l1a"'1 besi. of lus than $25.000 per yell'. Thil tel'lll

include. full-t111'll1 IIIlPlo~nt. ~ral"y IlIPlo.v-nt of DOre

than 3 dlyl' duration, and part-ti• ."loy.nt. It does not

include openings wMelt the contractor prvpoS8. to fill fram

~thtn his own organtzation or to fill pursuant to • custoMary

and tradtttonal e.ployer·un10n h1ring arrangeMent nor openings

in an educattonal tnstttutton whtch are restrtcted to students

of that tnstttution. lMder the I!IOst COl1'/Pl!l1ing ctrcUlftStances

an eq)loyment opening ~ not be suitable for Hating, includift9

such Ittuatf ons where tha needs of the GovtMlllllftt cannot .....

IGnobly be otheNtse S\IItPlted, where 111ting 'COUld bo COfItraf')'

to nsttonal security. or where the requf~nt of listing would

othenlise not be for the best interest of the Govel'l'lll!nt.

(2) -Appropriate office of the State ~lo~nt

service system- IIIHns the local offtce of the Federal/State

national system of the publfc amployment offices ~th assigned

resPOnsfbilfty for servtng the aNa .,.. the 1l!IIl!)10Ylilltnt

GPe'I'ltng is to be ff 11ed. includtng the Distrtct of ColUllbta,

Guam. Puerto Rico, and the Wirg1n Islands.

(3) -Openfngs which the Contractor proposod to ftll

fmn wtthin his own organization- IillHns ~lo.v-nt openings for

whtch no consideration w111 be giYen to persons outs;Cle t!:~

contractor's organtzation (inclUding 4"f .ffilfates. IUbu

sidiarfes. and the parent COMPantes) and tncludes ~ openings

'I9It ch the oontractor proposes to f111 from Ngul arly estab­

lished -recall- lists.

(4) "Openings whtch the cCMtractor proposes to f111

pursuant to I custoMry and tradttional tIIlPlo~r.union hh1ng

arrlnplllnt" lIIans emplO)'1111ftt opInings IIltItch tJit contractor

propos.. to fill f,.. uniOft halls, wtI1c:h is Plrt of the

custolary end t",d1t1C1n6l1 lI1r1ng relationship which extsts

betwlen the C!-OfItrector and reprutntathlS of Itts -.,ploy..s.

(i) TIlIi Contractor IV""' to ~l1 with the rules,

Ngulations, mnd Nl.vant onSers of the Stcrttllry of Labor

hlued pursuant to tho Act.

(3) In the ,vent of the Contractor's noncOQPl1ance with

tho ,..quiNl1tl1U of this clause, actions for ni:wl-CGIilPl1ance

~ be tlk", in accordanr.:e with thl rulas. regulltions, and

Nl.vent ONell'S of the secretary of Labor 1ssutd pursuant

to the Act.

(Ie) The contractor agrees to post tn conspfcuous

pllctS Ivailable to employees and applteents for eMPloy-

Mnt notices in 8 fom to be prescribed by the Director.

providM by or through the contracting offfcer. S1Jch noticls

shan state the contractor's ob1fptions under the law to

take afft~t1Y1 actton to employ and Idvance in emplOYMent

qualtfted dtsabled veterans and veterans of ~he Vietnam .ra

for -.Joy;nent. and the rights of appltcants and tJIlPloyees.

(1) The contractor wfll notffy each labor unfon or

representative of workers with whfch ft has a collective

bargainfng ag~nt or other contrAct understanding that

the COfttreetol" 15 bound by te... of the V1etnu ~r. V.tMlranls

"adjustMent Ass1ltanceAct and is cc.J1ttecl to take aff1r­

Matfve action to employ and advance in eMPloyment qualiffed

disabled Yate!"lns and vetercftS of the VtctnUl erl.

t.) The contractor will tnclude the provisions of thts

clause in 'VI~ subcontract or purchase order of $10.000 or

iI!Ore unless tltlftlPted by rules. regulilttons, or OrdCll'S of

the Secret&ry issued pUl"Sulnt to the Act, 10 that such pro­

visions will be btnding upon .ach subcontractor or vendor.

The contraetol" w111 take such action wtth respe~t to 81\Y

lubcontAct 01" purchase order as tile D11'1!ctor of the Offiee

of Federal Contract Compltance ProgrlMS -.y direct to enforce

such provfstons, including. action for noncompltance.

q(



~ner;'l Provision No.
--~---------

~EAN AiR AND WATER (Fi'R 1-;1.2302-2) (AUG 1975)

(Applicable only if the contract exceeds
100.000, or the contracting officer has
Iterminnd that orders under an indefinite
luant1 ty contract iu anyone year wi 11
Ixceed $100,000, or a facil ity to be used
liS been the subject of a conviction un:1er
:he Clean Air Act (42 U.S.C. 1857c-8{c){l»
•r the Federal Water Pollution Control Act
~33 U.S.C. 1319(c» and is listed by EPA,
)f the contract is not otherwise exempt.)

(a) The Contractor agrees as Tollows:
(l) To comply with all the rp.quire­

nents of section 114 of the Clean Air Act,
as amended (42 U.S.C. 1857, et seq., as
amended by f':lb. L. 91-604) and section 308
of the Federal Water Pollution Control Act
(33 U.S.C. 1251 et seq., as amended by Pub.
L. 92-500), respectively, relating to
inspection, monitoring, entry, reports, and
information. as \',ell as other requirements
specified in section 114 and section 308 of
the Air Act and the Water Act, respectively,
and all regulations and guidelin€s issued
thereunder be fore the award of thi s con­
tract.

(2) Thut no portion of l.~1e 'llcr:,
required by tl1is prime contract \~ill te
performed ; n a fac i 1; ty 1is tea or tile
EnvironmentJl Protection ,l,0ellcy L~s~·· ()~

Violating Facilitie~ on Lh~ dat~ \'-Illen this
contract Wdl) J\'-Iarded unl~ss and L1~tn the
EPA eliminates tile> nJl11e of such f:lcilitj"

-or facilities from such listing.
(3) To use his best efforts to comply

with clean air standards and clean water
standards at the faci1ity in which the
cuntract is bei ng performed.

(4) To insert the substance of the
pr~visions of tnis clause into any
nongxempt subcontract, including this
paragraph (a)(4).

(b) The tel"lTls used in this ciause
have the following meanings:

(1) The term "Air Act" mea,1S the
C1e~~ Air Act, as amended (42 U.S.C. 1857
et seq., as Jmended by Pub. L. 91-604).

(2) The tenn "~-Ia ter A~ t II medns
Federal Water Pollution Control Act, as
amended (33 U.S.C. 1251 et seq., as
amended b)/ Pub. L. 92-500)

(3) The term "clean air standal'ds"

means any enforceable rules, regulations.
guidelines, standards, limitations, orders,
controls, ~rohibitions, or other require­
ments which are contained in, issued under,
or otherwise adopted pursuant to the Air
Act or Executive Order 11738, an applicable
implementation plan as described in section
1l0(d) of the Clean Air Act (42 U.S.C•
1857c-5(d»), an approved implementation
procedure or plan under section 111{c) or
section 111(d), respectively of the Air Act
(42 U.S.C. 1857c-6(c) or (d», or an approved
implementation procedure under section 112(d)
of the Air Act (42 U.S.C. 1857c-7(d»).

(4) The term "clean watel- standards"
means any enforceable limitation, control,
condition, prohibition, standard, or other
requi rement whi ch is promul gated puy'suant
to the Water Act or contained in a permit
i ssueet to a di scharger by the Envi ronmental
P,~tection Agency or by a State under an
approved program, JS authorized by section
402 of the Water Act (33 U.S.C. 1342), or
by local government to ensure compliance
wi til pi'etreatment .regulat ions as requ; rEd
by section 307 of the Water Act (33 U.S.C.
1317) .

(5) The tel'ill "compliance" means com­
pliance with clean air or water standards.
Compliance shall also mean compliance with
a sche1ule or plan ordered or a~proved by
a COUI·t of competent jurisdiction, t>~

EnvironlilentJ~ Protection ,",gency 01" 0,1 air
0\' ...later poliution control agency in accord­
dnce with the requirements of the Air Act
or Water Act and regulations issueti pursuant
thereto.

(6) The term "facil ity" means an}
buiidin9, plant, installation, structure,
mine, vessel or other floating craft, loca­
tion, or site or operations, owned, leased,
or supervised by a contractor or subccntrac­
tor, to Je utilized in the p~rformance oj a
contrac~ or s~bcontract. Where a location
or site of ODcrations contains or includes
more than one building, plan:, installation,
or structure, the ent:re location or site
shall be deemed to be a facili~y except
where the Director, Office of Federal
Activities, t:nvironmental Protection :;9~ncy.

determines chat independent facilities are
ccllocated in one geographical area.



~ COST ACCOUNTING STANDARDS

(a) Unless the Cost Accounting Standards Board, or
the General Servic~s Administration in the case of"non­
defense contracts. has prescribed rules or regulations
exempting the Contractor or this Contract from standards.
rules. and regulations promulgated pursuant to 50 U.S.C.
App.- 2168 (P.L. 91-379, AuglJst 15. 1970). or other stCltutory
luthority. the Contractor, in connection with this Contract
shall :

(1) By submission of a Disclosure Statement, disclose
in ~?iting his cost accounting practice~ as required by
regulations of the Cost Accounting Standards Board. The
required disclosures must be made prior to contract award
unless the Contracting Officer provides a written notice
to the Contractor authorizing postaward submission in ac­
cordance with regulations of the Cost Accounting Standards
Board. The practices disclosed for this ~ontract shall be
the same as the practices currently disclosed and applied
on all other contracts and subcontracts bein~ performed by
the Contractor and which ccntains this Cost Accounting Stan­
dards clause. If the Contractor has notifie1 the Contracting
Officer that the Disclosure Statement contains trade secrets
and commercial or financial information 1hich is privileged
and confidential, the Disclosure Statement will not be released
outside of the Government.

(2) Follow consistently the cost accounting pratices
disclosed pursuant to (1), above. in accumulating and re­
porting contra~t performance cost data concerning this Con­
t:'8Ct. If any change in di scl osed pr'acti ces is made for
purposes of any contract or subcontract subject to Cost
Accounting Standards Board requirements. the change must
be ap~lied prospectively to thfsCoontrar.t. and the Disclo­
sure Statement must be amended accordingly. If the contract
price or cost al~owance of this Contract is affected by
such changes. adJustment shall be made in accQrdance with
subparagraph (a)(4) or (a)(5). below, as appropriate.

(3) Comply witt. all Cost Accounting Standards in effect
on tt,e date of award of thi s Contract or if the Contractor
has submitted cost or pricing data. on the date of final
agreement on price as shown on the Contractor's signed certi­
ficate of current cost or pricing data. The Contractor shall
also comply with any Cost Accounting Standard which hereafter
becomes applicable to a contract or subcontract of the Con­
tractor. Such compliance shall be required prospectively
from the date of applicability to such contract or subcontract.

(4)(A) Agree'to an equitable adjustment (as provided
in the Changes clause of this Contract, if any) if the con­
tract cost is afffected by a change which. pursuant to (3)
above. the Contractor is required to make to his established
cost ~ccounting practices whether such practices are covered
hy a Disclosure Statement or not.

(~) Negotiate with the Contracting Officer to ~etermine

the terms and conditions under which a change to either a
disclosed cost accounting practice or an established cost
accounting practice, other than a change under (4)(A). above.
may be made. A change to a practice may be proposed by
either the Government or tha Contractor. provided. however.
that no agreement may be made under this provision that will
increase costs paid by the United States.

(5) Agree to an adjustment of the contract price or cost
allowance. as appropriate, if he or a subcontractor fails
to comply with an applicable Cost Accounting Standards or
to follow any practice disclosed pursuant to subparagraphs
(a)(l) and (a)(2). above. and suc~ failure results in a~y

in~reased costs paid by the United Sta~es. Such adjustment
shail provide for recovery of the increased costs to the
United States together with interest thereon computed at
the rate determined by the Secretary of the Treasury pur­
suant to P.L. 92-41,85 Stat. Y7. or 7 par cent per annum
whichever is less from the time the payment by the United
States was made to tne time the adjustment is effected.

(b) If the parties fail to agree whether the Contracto'
or a subcontractor has comolied with an applicabl~ Cost
Accounting Standard, ru.~. or reculation of the Cost
A~counting Standards Board and as to any COtt adjustment
demanded by the United States. such failur~ to agree
shall be a dispute concerning a question of fact within
the meaning of the ~isputes clause of this Contract.

(c) The Contractor shall permit any authorized repre­
sentatives of the head of the agency. of the Cost Ac­
counting Standards Board. or of the Comptroller General
of the UnHed States to examine and make copies of any
documents. papers, or records relating to compliance
with the requirements of this clause.

(d) The Contractor sh?.l include i~ all negotiated
subcontr~cts which he enters into the substance of this
clause except p~ragraph (b). and sha~l require such in­
clusion in all other subcontracts of any tip.r. except
that this requirement sha;l apply only to negotiated
subcontracts in excess of $100,000 where the price nego­
tiated is not based on:

(1) Established catalog or market prices of commercial
items sold in substantial quantities to the general puolic
or

(2) Prices set by law or regulation. and e:\cept that
the requirement shall not apply to negotiated subcontracts
otherwi se exempt fl'om the requi rement to accept the Cost
Accounting Standards clause by reason of Pal'a. 331.30(b)
of Title 4. Code of Federal Regulations (4 CFR 331.30(b)
or Para. 1-3.1203 (a)(2) of Title 41. Cor:e of Federal
Regulations (41 CFR 1-3.1203(a)(2)).
However. if this is a contract with an agency which permit:
subcontractors to appeal final decisions of the Contractin!
Officer directly to the nead of the agency or his duly
authoriz~d representative, then the Contractor shall
include the substance of paragraph (b) as well.

NOTE: (1) Subcontractors shall be required to ~ubmit

their Disclosure Statements to the Contractor. However.
if a !"lbcontl'actor has previously submitted his Disclosure
Statement a Government Contracting Officer he may satisfj'
that requirement by certifying to the Contractc- the
aate of such Statement and the address of the Contracting
Officer.

(2) In any case where a subcontractor determines that
the Disclosure Statement information is privileged and
confidential and declines to provide it to his Contractor
or higher tier subcontractor, the Contractor may authorize
di rect submi 55; 10 of that subcontractor I:. Di scl osure
Statement to the same Governme.,t offices to which the
Contractor was required to make submission of his Disclosul
Statement. Such authorization ,hall in no way relieve
the Contractor of liability as provided in paragraph
(a)(5) of this clause. In view of the foregoing and
since the Contract may be subject to adjustment under
this clause by reason of any failure to comply with rules,
regulations. and standards of the Cost Accounting Standard:
Board in connection with covered subcontracts. it is
expected that the Contractor may wi~h to include a clause
in each such subcontract requiring the subcontractor
to appropriataly indemnify the Contractor. However. the
inclusion of such a clause and the terms thel'eof are
matters the Contractor and the subcontractor, provided
that they do not conflict with the duties of the Contractol
under its contract with the Government. It is also expectE
that any subcontractor subject to such indemnificati~n

will genel'ally require substantially similar indemnificati<
to be submitted by his subcontractors.

(e) The terms defined in Sec. 331.20 of Part 331
of Title 4, Code of Federal Regulations (4 CFR 331.20)
shall have the same meanings herein. As there defined.
"negotiated subcontract" means "any subcontract except
a firm fixed-pric p subcontrac~ made by a Contractor or
subcontractor al"ter receiving offers from at least two
firms not associated with each other or such Contractor
or subcontractor. providing (1) the solicitation to all
competing firms is identical. (2) price is the only con­
sideration in selecting the subcontractor from among
the r.ompeting firms s~licited. and (3) the lowest offer
rec!"l ved "j n comp1ianee wi th the so1icita t ion from amo'llt /'
those solicited is accepted." ( )



Use of ~vernment Facilities or Personnel
(MAy '''78)

<a) The Contractor and any employee or consultant of the CQutractor is

prohibited from using U.S. Government facilities (~uch ~s cff1ce .pace

or equipment) o~ u.s. Goveriment clerical or technic.l personnel in the

performance o~ the services specified in the Contract. unles~ the use of

Government facilities 01 personnel is .pe~ifical1)' au',hQrized in the

Contract. o~ is authorized in advance, in writing, by the contracp{ng

officer.

(b) If at any time it 1s determined that the Contractor. Ot ~:V of its

employees or consultants have used U.S. Government faciliti- ~ or personnel

without authorization either in the Contract itself, 0= in advance, in

WTiting, by the contracting officer, then the amount paYQ~le under the

Contract shall be reduced by an amount equal to the value of the U.s.

Government facilities or personnel used by the Contracto~, as determined

by the contracting officer.

(c) If the parties fail to agree on an adjustment made pursuant to this

clause, it shall be considered a "dispute," and shall be dealt with under

the terms of the ''Disputes'' clause of the Contract.



Workmens' Compensation Inr-urance
(Defense Base Act)

(Dec 1977)

(1) The Contractor before commencing performance coder this eODtract Ihall
provide and thereafter maintain luch Workmens' Compensation Insurance or
security && i. required by the Defense Base Act, as amended (42 USC 1651
et .eg.).

(2) Contractor agrees to procure Defense Base Act insurance coverase re­
quirements pursuant to • contract between AID and its insurance carrier;
unless, Contractor has a DBA eelf insurance progra: approved by the Depart­
meot ~f Labor; aD approved retrospective fating plan for DBAj entered into
• 10'0& tern al~reement for })!A coverage with all undervriter or agent prior
to Nov~ber 14, 1977. Bnwever, if it would be economical to cancel the
long-te~ coverage anc pa: short-te~ rates, contractor 16 required to do
ao.

(3) If the Contractor ~ecures a waiver of Defense Base Act coverage for
its employees who are not citizens of the Un1te~ States, re8ide~ts of or
hire, ~ the Unitec States, OI, AID has aecured auch I waiver, the con­
tractor ~grees co comply with the conditions of luch waiver.

(4) The Contractor further agn~es to insert 10 all 6~bcontract5 hereunder
to which the Defense Base Act is applicable, 8 cl.use limilar to this clauBe,
including this sentence, imposing aD all such subcontractors a like require­
ment to provide overseas workere' Compeosatioo Insurance coverage anc obtain
Defense Base Act coverage under the AID requiremen~s contract.

Best Available Document
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~nITXONAL GENERAL PROVISION----
PREF£REN<."t FOR U.S. PUG AlR CARRIER!; (J'.Jn. 1977).

(Thl" connan clllUIH' IIhftl~ be induded in (e) invitations for bids, (b) reQuestG for propQsal~, and (c) contracts
(including COlli rAc~8 rt'lH~: t~:,r,: fron, UfI90) L:~i ted proposals) whenever international air transp')rtstion of personnel
(and their perllonll~ f'4fE.-c.6/ or propert)' UItIy be required in the perform.snc~ of the contract. The rlf!quirementll
or thi. clause do npl Rp?ly tc s~ll purchaaes made in accordance with FPR 1-3.6.)

(II> Pub. L. 93-62) reQuit." that all Federal agencias
.nd Gove~.nt contractor. and eubcontractore will
uae U.S. flas ~lr carrier. for international air
tr~n.port.t1on of personnel (And their personal
effects) or property t~ the extent service by such
carrler" i8 avail.hle. It further provides that
the COlllPtroller Ger.~ra] of the United States shall
di••1low any expenditure from appropriated funds
for lnternational aIr tran9portation on other than
• U.S. fla. Air cerrier 1n the absence of sstis­
factory proof of th~ npcessity therpfor.

(h) The contractor .8iee~ to utilize U.S. flag
air carriera for international air trhnapoytat10n
of per~onn~l (and their per.onal effects) or property
to the extent st'rvi {'c by such carriers is available.

(d) Th~ terms used in this clause have the following
meanings:

(1) "International air transportation" means
transportation of persons (and their personal
effects) or property by air between a place in the
United States and a place outside thereof or between
two places both of which are outside the United States.

(2) "U. S. flag air carrier" means one of a class
of air carriers holding a certificate of public con­
venience and necessity ~ssued by the Civil Aeronautics
Board. approved by the President. authorizing operations
between the United States and/or ita territories
and one or more foreign countries.

(c) In th~ event that the contract~r selects a
carrier otheu than a U.S. flag alr carrier for
international air transportation, he will include
a certification on vouchers involving such trans­
portation which 18 ea8entia11y 8S follows:

CERTIFiCATION OF UNAVAILABILITY
OF U.S. FLAG AIR CARRIERS

(3) The term "United stat.,s" includes the fifty
states, Commonwealth of Puerto Rico. possessions
of the United States, and the District of Columbia.

(e) The contractor shall include the substance of
this clause. including this paragraph (e), in each
SUbcontract or purchase hereunder which may involve
international air transportation.

Best Available Document

1 hereby certify that tranaportation
aervice for personnel (and their personal
effects) or property by certificated
alr.carrier was unavailable for the.
following rp81l0nS; (stAte reasons) 1

= =

MOTE:
*1. FPR 1-1.323-3. requires that expenditure. for Bervice furnished by a noncertificated air carrier generally

will b. allowed only when se'"V1ce by & certifiCAted lIir carrier or carriers ls "unavailable" as indicated
by th~ June 17, 1975, Comptroller General's memorandum (B-13B942) entitled "Guide11nes for Implementation
of Section 5 of the International Air Tran~portat1on Fair Competitive Practices Act of 1974". The criteria
contained in the memorandum are reproduced below:

(a) Pueenger or fnight !Jervice by a certificated air carrier ia considered "available" even though:
(1) CompMrable or a different kind of service by a noncertific6ted air carrier costs less, or
(2) Service by • noncertificated air carrier can be paid for in excess foreign currency, or
(3) Service by a noncertif1cated air carrier 1& preferred by the agency or c)'aveler needing air

transportation, or
~4) Service by a noncertificated air carrier is more convenient for the agency or traveler needing

,~;:air tT&D8portatio~.

(b) P...enger .ervlce by a certiflclloted air carrier will be considered to be "unavallable":
(1) When the traveler, While en route haD to wait 6 hours or more to transfer to a certificated

air carriar to ~roceed to the intended destination, or
(2) When any flight by 11 cBrtiflcated air carrier i8 interrupted by a stop anticipAted to be

6 hours o~ more for refueling, reloading, repairs, etc., end nc other flight by a certificated
air carrier 1••v.ilable during the 6 hour )eriod, or

(3) When by itaalf or in combination with other certificated or noncertiflcated air carriers
(if c~!';iticAted air carriers are "unavailable") it takes 12 or lIlOre hours longer from the
original airport to the destination airport to accomplish the agency's miosion than would
service by a noncertificated air carrier or carriera.

(4) When the elapsed traveltime on a .ch~duled flight from orlgin to deatination airports by
noncertificated air carrieres) is 3 hours or lesa, and service by certificated air carrieres)
would involve twice such scheduled traveltime.


