
~te: April 28, 1980

TO ; Distribution
~: CH/son. Dcnald Dickie

APR30·t880
II.

I
SUBJECT: Con_t_r_a_c_t ~ No._AIDlNE::.G(.--....1..,(,S..r..55J--,__ betwen A.! .n.

and America-~idea:.t Edu::~~al ~d Training Service
a

Inc.

1111~ transmits one copy of e Negotiated Indirect Coot Rate Agreectmt

•.-

dated April 10, 1980 This Ag:ceeml!'Ot 1s als~ A:ltendment No. 1--
'to the IJubject CD,_n_tr_a_c_t _

The purpose of this ~.cDdment is tb establish final and/or provisional

!ncirect cost rates.

If additional copies are required, pleas,e contact CM/SOD/OSe.

DlS'n!Bt"!!O!\ :
CM/SD/SUP, Mrs. i. Lea'is
CM/SD/sUP, ¥Js. J. Pellegrino
SER/n~, Mr. \1. McKeel
AAG!~~ ;3. A. LeBlan~ (2 copies)

Contracting Off1c~r, f>tl RonlNE __ ' __F:.J-.~~.QfQ"""u....] ....t.L<Q.u.n _

'PrDject Manager, :r-m/TECH, H. Hurlev

tlSAID/ _



ORIGINAL
UNITED STATES INTEll.NATIONA';., D!VF.LOPM£NT COOPERATION AGENCY

A~IHCV '0" tNTlWltHUICfNAI OIVlL()ftI\un
WAIt41NGTOU" c.t ~21

NEGOTIATED INDIRECT COST RATE AGREEMENT

Datt. April 10,19.!2-._

Sl IBJI (" I Indllt'd (',"'I RJtes flll llK In Cost Reimbursement lypt Al'temcMs With the Acency for Inttrnal:on~

Undupnu:llt (A lD)

kill Rt.~n Amideast Letter dated January 29. 1980

1t\\llll'T!Ot\ America- Mideast Educational
... and Training Services, Inc.

01111 t-i. 1717 Massachusetts Avenue, N. W.
Washington, D. C. 20036

PARl I - NEGOTlAT(O INDIRECT COST RATES (\;,):

i:.llrdlH Ptlllld

I \ I' f-,om nUl; Overhead

Finn} 10-1-78 9-30-79 7.54

ProviBional 10-1-7Y Until Amended 10.0

1\. l Cpl;llll"t l\f thl: ratt(s1 aSfrrd 10 heicin is predic.ted upon Ih~ condltlom. (1) that no CO"! other thm \ho~f'

t1hllI!Ct! h)" Ihe ~I .. nttclcnntrl&:tl'J Wflf mchtded in ;:~ indirect cost r.te "rop~11 and that ruch cosu arc lega! obhg2~;")m

III Ihl" I!I;IUh:'"/' \lllliilIl11" 0) that the same costs t.)ul hln ~en ttuted IS indirect 'OHs hive no! been c:laimed as dJ:~"

4 ",t, (11 II ... , ,innl;" tyrn of CI'lSU hlvt been accorded con~Slent treatment. and (4) that (he info mUion prcwide d b:- the
f l :illh'I"!11I1I1.;ICltll wll!d' "",\ u~d 1\ the basis fOt acceptance of ~he fltth) a'feed to herem is not subsequent!) found
II. I,,· m ..I"I;jll~ IJIt:ntllr1etr nl UlJl'ClJlitc_

Total direct costs but e~cluding hospitality and renovation•

•.•• "£Ill III nUt API>lICATION or THfS£ RA.TES TO AID AGREEMENTS



PART II - ITEMS NORtKALlY "'EATED &I DIAltT COSTS.:

PART m - SlECtAL TIRMS AND COMDll'IOPW.:

P"r\I1i1nl III § ',3.705 of Ihe A'tn~)' For Inll:nlllonaJ Developmenl f'ro:mcli,tnl Rtguilltlons (A[OPR). tt~e

IItj:"I'''lnJ lI"hre~'1 \'o~t fltes lei forth in Pili I of tim Ailcernent ,re Ift,orp~')ra!fd Il'llC AJD ~v«mtnt~ ~oW\~ below.
Till, Aa:,,~e",ent !JloIlI MI ~han,e any monetary (fllLn" Qbllpllon, or speCific Cull! a1lov/'uM:c or IdlSlJlowantt proYlded
Iu. In Ihe CUIIII'at. I' 01 Grants hued bela- or an)' other Agrccmc-nt betwten the parlll:$..

("nl' .. tlGrolnl Nil .. - .-- --_._--
(1) AID/NE-G-1526

AID/NE-C-1624
(2) AID/NE-C-1555

Amendmenl No

3
"I
L

1

298-0l1~7

263-0026
298-0153

(I) Suhjrct tou fixed administrative fee for all activ(l1r~ funded und~r the Grant ns
awardl'd and t\B l\nH~nded ':.y Amendment No.1. Thereuf ter ~ purslJant to Amendment l,O. 2,
suhject to n maximum ~eiling indirect cost rate of 10%, total cost ba8~, or $90,7U6,
whichever is less.

(2) Subject to 8 maximum ceiling indirect cost rate of 46~,lotal direct lahor bn~e, as
set forth in this contract.

At ( It'n I)---

PRINlt-:D OR Tvrr.D ~4M[

/A~..lil~
Donald Dickie
CONTRACTING OFFICfR

Ovtlhnd and SpeO:llI Cv~IS Branch
Services Oprraticrn~ Divisio~

Oake of Contrzct Milnagerr.:nl
Aatncy for Internillonal Development

IJlsrtURilllON (M/ROD

A.J:'R
X ,...l;

V\
ASIA

(M/COn

AN
PE
OTR

OTHER

x MG/W
X QtlSD/SUP
X SER!Fl-t!PAD
X NE/TECH

ArD "'0&1 ", 111 BACIt



Compute~ l')au, R,eCt\11r~,d for COORS and 7PDS Syst\'!m6 for those Actions
Carried Over :t.nto FY··79

SUBJECT: ....,
\

/'
Attached is a ~pecial revised ContYact/Grant/CooP~:9tiveAgreement Data ~/~

Sheet for the hll\~ic.~ ..fi.\~~\t.t\""'grant \'\umber__E1!- C-Irrr '
tha t WilS act1v(:! ·f·'1.'-·7~ ,'And carried over into FY-79. ~ -ra ./ r:

A,;:~ /l+~elJ.'.d' e t/ / /<:..Jt/E:;l ~ve J
Presently, our new Contract On-Linelleporting Systa~ doe~ not contain
accurate data e,.oO th{H,e contracts and grants that \lere carried over fro;:",
FY-78 (the old COORS ~y~tem) to FY-79 and the new COORS System. Therefore,
it is necessary for CM/SD/SUP tc.' obtain this data on ,'ill "carryover"
contrac tIs/grants for the purpose of updating and making more accurate
the information in the new data eyst~. Accordingly, it is necessary
th3t you complet!e this revised data sheet for the above listed basic
document .~nd return the c01llpleted fonn to CM!SD/SUP as soon as possible.

Please note that th:Ls dllta sheet is shorter than the usual one. Hopefully,
it will not take too nm~h of your time to complete. We have heen receiving
your completed data control sheets for new FY-79 business. Overall, the
data provided has been excel1evt. We appreciate your efforts in this
matter.

Any questions concerning this requirement should be direc~ed to Bill Nichols,
Room 778 Pmnponio Plaza or at 235-9111.

Atta::hment: Special Revised Contract/Grant/Cooperative Agreement Data Sheet

"--I
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COST R£lH8UA$(M[Nl TYPE CONTRACY

TABLE Of C:QMTENTS

SCH[[)UlE

The SChtdule. on p~ges 1 through .~ consists of this Table of Contents
and the following Articles:

Article I

Article 11

Article III

Article IV

Article V

Article VI

Article VII

Article VII I

Article IX

GENERAL PROVISIONS

Statemer·t of Work

!echnical Directions

Key P·ersonne1

Period of Contract

Estimated Cost

Budget

Cost Reimbursable

Establishment of Overhead Rates

Alterations in Contract

I

The General Provisions 3pplicable to this contract consist of form

AID 1420-41C entitled IIGeneral Provisions - Cost Reimbur5ement Type

Contract" dated 7/1/76, which includes provisions 1 through 44.



The Contrlctor. a~ an independ~nt Contractor and not a$ an agent of the

Governmtnt. sball p~rfo~ a study of the Economic l~li(ltions of a

Mi~dle East Pelc~ ~ettlement as described in the attached Appendix A ~

"Stltement of Work.\t

Article II - Technical Directions...- __ --_sa ...
Performance of the work hereunder shall be subject to the technical

directions of the cogniz~nt Scientific/Technical Office indicated

on the Cover Page. As used herein. ilTechnical Directions" are

directions to the Contractor which fill in details, suggest possible

lines of inquiry, or, otherwise complete the general scope of the

work. "Technical Directions" must be within the tenns of this con-

tract and shall not change or modify them in any way.

Art i c1e II I :. Key ,.per-sonne1

A. The key personnel hhich the Contractor shall furnish for the

performance of this contract are as follows:

DoniHtl Peretz i!)). [f--
B. The personnel specified above are considered to be essential

to the work being performed hereunder. Prior to diverting any

of the specified individuals to other programs, the Contractor

shall notify the Contracting Officer reasonably in advance and

shall submit justification (including proposed substitutions)

in sufficient detail to permit evaluation of the impact on the

- 2 -



progr... No diversion shall be Nde by the Contractor without
.

the written consent of the Contracting Officer. The listing of

key personnel may, with the consent of the contracting parties, be

~~nded from time to time du~ing the course of the contract to either

add or delete personnel, as appropriate.

Article IV - Period of Contract

A. The effective date of this contract is September 29, 1978 and

the estimated completion date is November 30, 1978.

Article V - Estimated Cost

The total estimated cost of this contract to the Government

1s $25,825.

Article V1 - Budget

Budge!

Categor;l

Salaries and Wages

Travel &Transportation

Per Diem

Consultant Fees

Communication, Copy and Reproduction

Other Direct Costs

Overhead

Grand Total

- 3 -

Budget Amount

$11,250

2,700

2,200

1,000

2,000

1,500

5,175

$25,825

/l



The Budget shown above is for estimating purposes only. The

Contractor may adjust line item amounts as reasonably necessary for

the effective and efficient performance of this contract. The Con­

tractor may not exceed the Tot&l Estimated Cost without the prior

written authorization from the Contract~ng Officer.

Art1~le VII - Costs Reimbursable

The United States dollar costs allowable under the contract shall

be limited to reasonable, allocable, and necessary costs determined

in accordance with the Clause of the Gener~l Provisions of this Con-

tract entitled "Allowable Cost, Fixed Fee, and Payment."

8rticle VIII - Establishment of Overhead Rate

Pursuant to the provisions of the Clause of the General Provisions

of this contract entitled "Negotiated Overhead Rates," a rate or rates

shall be established for the period of contract performance.

Pending establishment of final overhead rates for the initial period,

provisional payments on account of allowable indirect costs shall

be made on the basis of the following negotiated provisional rates

applied to the base(s) which are set forth below:

Overhead 46%
-(Rate )

Total Direct Labor
---rBase )

•

The final overhead rate is not to exceed 46% .

Article IX - Alterations in Contract

The alteratiofls in the contract are includ~d in "Attachment to

AID 1420-41, Cost Reimbursement Contract June 1978" which is attached

hereto and made a part hereof.

- 4 -



Exhibit A

Statement of Work

Objectiv,

to prepare a study of existing conditions and potential opportunities for

regional cooperation in education bp.tween countries of the Near East with

particular reference to coope~at1oD between Israel and Arab ~tates.

Statement of Work

AID is assessing the possibility of regional projects in the Near East

in development areas such as education. he~lth. agr1cQlture, industry and

science and technology. These assessments are to focus on policies, pro­

grams and projects which "can enhance the prospects for peace and for the

b~oad-based development of all the states 3ud territories in the area."

Inherent in all of these sectoral concerns are soci~lJ cultural and polit~

ital dimensions which contribute to shaping values, attitudes and behavior.

Of major importance in the development process in the Near East is the

understanding of the pearle of the region in terms of their institutions,

beliefs, and aspirations. Within Arab states and in Israel are growing

education establishments which are now beginning to effectively contribute

to their respective national development as well as to p~oblems uf a

regiona.l nature.

This study will be concerned with exploring what opportunities for coopera­

tion would be most beneficial and feasible between Israel and neighboring

Arab countries if conditions eventually permitted.

- 1 -

\



The etudy will not be conducted with direct reference to any present or

anticipated set of political const~a1nts and will make no assumptions

aa to the political parameters of improved relations batween Arab states

and/or of an eventual Arab/Israeli peace settlement. Becausu of the

inherently sensitive nature of education, the study is to reflect an

awareness of national sensitivities in regional cooperation. As problem

areas are defined and specific activities are discussed an effort should

be made to discern the relative feasibility of implementing these activities

given the receptivity of the scholarly and policy communities in national

contexts.

The term "regional" will principally refer to activities involving Israel

and one or more of the Arab states, the West Bank, or Gaza Strip; projects

which may initially involve only Arab states or the West Bank and Gaza;

and bilateyal activities which have potential for becoming regional.

The study should include but not be limited to the following tasks;

1. Identification and assessment of critical problem areas.

A. identification of acd assignment of priority to major regional

d.e~-'alopiIlent problem areas which are (a) of mutual interest

to participating States and (b) areas in which education has

a potential contribution to make.

B. review of potential benefits to be obtained through regional

cooperation.

C~ identification of problem areas which do not have a potential

for cooperation.

- 2 -



II. Existing Educational Capabilities

A. review only those individual and institutional resources which

have demonstrated a capacity for or an orientation towa~d involve-

ment with problems of a regional character. Shortu6e of time fer

study argues against an exhaustive inventory of institutions, pro-

grams, and individuals.

B. assessment of national policies, if any, related to encouragement

and utilization of education research and development efforts.

c. significance and impact of regional cooperation in terms of

building individual and institutional capacity.

III, Overview of significant experience of countries in regional cooperation

A. review of past and present cross-cultural and/or regional activities

which could be built upon; e.g., governmental (bilateral, multilateral,

joint commissions, binational foundations, regional associations,

centers of excellence, etc.) and non-governmental.

B. identification of areas for cooperation which hold the greatest

promise in terms of existing resources and institutions and

in terms of feasible Co. loges in the present situation.

c. areas where lack of cooperation has had some demonstrable

negative effect.

IV. Identification of specifj.c future opportunities for regional cooperation

A. Based upon identification of priority modes of cooperation the

study will describe the steps to be taken to im~lement these acti-

vities by the US and other donors.

(1) mechanisms for strengthening commitmefits to regional coopera-

tion (e.g., financial support, technical assistance).

- 3 -



(2) mechanisms fol:' the exchange of informatio~ and exp;,:;ri.ences

significant t~ regional cooperation (e.g., confere~ces, seminars,

~~avel and study tours).

(3) Ulechanisms for fostering comc.1tment to academic excellence

within and berween scientific disciplines.

B. Analyr.1s of ob~tacles to regional cooperation.

The Contractor shall submit: a final report on the stud.y. The report

should be approximately 50 pages in length and c~ntain an exe~ut~ve

summary oi principal recommendations. The complete 1st draft should be

submitted to the Chief for Human Resources Science and Technology for the

Near East Bureau l_ Novemb~r 15, 1978. Final draft is due No-.;-'ember 30,

1978.

The reports should be submitted as follows:

1 copy

2 r.opies

50 copies

Agency for International De7elopment
Contract.ing Officer
CM/ROD/LAC
Washington, D. C. 20523

AID Referen~e Center
Agency for J:~ternc.,'tional DeveLopment
Washington, D. Co 20523

Agency for International Development
Attn: NE/TECa/HRST
Washington, D. C. 20523

- 4 -



GENERAL PROVISIONS

Cost Reimbursement Type Contra«:t

INDEX OF CLAUSES

1. Defmitions
2. Changes
3. Biographical Data
4. Leave and Holidays
5. Travel and Transportation Expenses
6. Standards of Work
7. Inspection
8. Limitation of Cost
9. Allowable Cost) F~ed Fee, and Payment.

10. Negotiated Overhead Rates
11. Assignment of Claims
12. Bxamination of Records by Comptroller General
] 3. :?rice Reduction for Defective Cost or Pricing

Data
14. Audit
15. Subcontractor Cost and Pricing Data
16. Reports
17. Source Requirements of Procurement of Equip-

ment, Vehicles, Materials, Supplies, and Services
13. Subcontracts
19. Government Property
20. UtilizatiGn of Small Business Concerns
21. Utilization of Labor Surplus Area Concerns
22. ImmlDce-Liability to Third Persons

AiD 142041C (7-1-76) 1

23. Termination for Defanlt or for Convenience of
the Government

24. Excusable Delays
25. Stop Work Order
26. Disputes
27. Authorization and Consent
28. Notice and Assistance Regarding Patent and

Copyright Infringement
29. Patent Rights*
30. Rights in Data
31. Release of Information
32. Equal Opportunity
33. Convict Labor
34. Walsh-Healey Public Contracts Act
35. Officials Not to Benefit
36. Covenant Against Contingent Fees
37. LangB~ge, Weights and Measures
38. Security Requirements
39. Utilization of Minority Business Enterprises
40. Listing of Empioyment Ouenings
41. Payment of Interest on Contractors' Claims
42. Employment of the Handicapped
43. Notices

(h) "Economy Class" air travel (also known as jet
economy, air coach, tourist class, etc.) shall mean a
class of air travel which is less than first class.

(i) "Federal Procurement Regulations (FPR),"
when referred to herein shall include Agency for
International Development Procurement Regulations
(AIDPR).

G) "Government" shall mean the United SW.tes
Government.

(k) "Mission" shall mean the United States AID
Mission to, or principal AID office in, the Coopera­
ting Country.

(1) "Mission Director" shall mean the principai
officer in the Mission in the Cooperating Country, or
his designated representative.

2. CHANGES (DEC. 1970)

(a) The Contracting Officer may at any time, by a
written order, and without notice to the sureties, if
any, make changes, within the general scope of this
contract, in anyone or more of the following: (1)
statement of work or services, (2) drawings, designs,
or specifications, (3) method of shipment or packing,
(4) place of inspection, delivery, or acceptance, and
(5) the amOQ1!t of logistic support and property of
the United States or Cooperating Government to be
furnished or made available to the Contractor for



ADDITIONAL GENERAL PROVISIONS

COST REIMBURSEMENT TYPE CONTRACT

(Additional Generae Provisions for Overseas Cost Type Contract are also attac!led hreto, and except for the
clauses omitted as specified on the preceeding pages, such Additional General Provisions are incorporated in this
contract.) .

1. Definitions
2. Leave and Holidays
3. Travel Expenses
4. Transportation and Storage Expenses
S. Title to and Care ('f Propert.y
6. Marking
7. Personnel
8. Differential and Allowances

INDEX OF CLAUSES
9. Conversion of United States Dollars to Local

Currency
10. Orientation and Language Training
11. Insurance-Workmen's Compensation, Private

Automobiles, Marine and Air Cargo
12. Services Provided to Contractor
13. Post Privileges
14. Contractor-Mission Relationships
IS. Notice of Changes in Regulations

1. DEFINITIONS (SEPT. 1974)

(a) "Dependents" shall mean:
(1) Spouse
(2) Children (including step and adopted

children) who are unmarried and under 21 years of
age or, regardless of age, are incapable of self support.

(3) Parents (including step and legally adoptive
parents) of the employee or of the spouse, when
such parents are at least 51 percent dependent on the
employee for support.

(4) Sisters and Brothers (including step or
adoptive sisters or brothers) of the employee, or of
the spouse, when such sisters and brothers are at least
51 percent dependent on the emJ:'.oyee for support,
unmarried and under 21 years of age, or regardless of
age, are incapable of self support.

(b) "Lo,;al Currency" shall mean the currency of
the Cooperating Country.

(c) "Regular Employee" shall mean a Cont~actor

employee .appointed to serve one year or more 10 the
Cooperating Country.

(d) "Short-Term Employee" shall mean a Con·
tractor employee appointed to serv~ less than one
year in the Coopurating Country.

(e) "Traveler" shall mban Contra..:;tor's Regular
Employees, Dependents of the Contractor's Regular
Employees, the Contractor's Short-Term Employees,
Consultants and, as authorized by the Contracting
Officer, the Contractor's Officers and Executives, 01'

other persons.

(f) "Contractor's Chief of Party" shall mean the
representative of the Contractor in t'-:e Cooperating
Country who shall be responsible for supervision of
the performance of all duties undertaken by the Con­
tractor in the Coopeiating Country.

AID 1420-410 (7-1-76) 1

2. LEAVE AND HOLIDAYS (SEPT. 1914)

(a) Vacation Leave Overseas.
(1) The Contractor may grant to his employees

working overseas under this Contract, vacations of
reasonable duration in accordance with the Contrac­
tor's established practice for his employees, but in no
event shall sucr vacation leave be earned at a rate
exceeding twenty-six (26) work days per annum.
Vacation leave is provided under this Contract pri­
marily for purposes of affording necessary rest and
recreation to regular employees during their tour of
duty in the cooperating country. The Contractor's
Chief of Party, the employee and the cooperating
country im:titution associated with this project shall
develop vacation leave schedules early in the employ­
ee':> tour of duty taking into consideration project
requirements, employee preference, and other
factors.

(2) Leave taken during the concluding weeks
of an employee's tou~ shall be included in the estab­
lished leave schedule and be limited to that amount
of leave which can be earned Juring a twelve month
period unless approved in accordance with paragraph
(3) below.

(3) Vacation leave earned but not taken by the
end of the employee's tour pursuant to (l) and (2)
above will be forfeited, unless tne requirements of the
project precluded the employee from taking such
leave and the contracting officer, with the endorse­
ment of the mission, approves one of the following as
an alternative:

(i) Taking, during the concluding weeks of
the employee's tour, leave not permitted under (2)
above, or

Oi) Lump-sum payment for leave not taken
provided such leave does not exceed the number of
days which can be earned by the employee during a
twelve month period.



Attachment to AID 1420-41,
Cost Reimbursement Contract

June 1978

ALTERATIONS IN CONTRACT

A. The General Provisions (Form AID 1420-41C (7-1-76)) of this Contract
are modified as follows:

1. General Provisio~ 23, Termination for Default or for Convenience
of the Government:

Paragraph (j) is amended by deleting the phrase "... at the rate of
6 percent per annum, ... 11 and in its place inserting 1I ••• at the rate estab­
11 shed by the Secretary of the Treasury pursuant to Pub1; cLaw 92-41 (50
U.S.C. App. 1215(b)(2)) for the Renegotiation Board, ... "

2. General Provision 29, Patent Rights. The attached clause entitled
. (specify patent rights clause) is incorporated into the General
Provisions of this Contract.

3. General Provision 40, Listing of Employment Openings, is deleted in
its entirety. In its place insert the attached General Provision entitled
"Disabled Veterans and Veterans of the Vietnam Era. 1I

4. General Provision 44, Clean Air and Water, is attached hereto and
is incorporated into the General Provisions of this Contrac~.

5. General Prevision 45, Cost Accounting Standards, is attached hereto
and is incorporated into the General Provisions of this Contract.

6. General Provislon 46, Use of Government Facilities and Personnel,
is attached hereto and is incorporated into the General Provisions of this
Contract.

B. The Additional General Provisions (Form AID 1420-410 (7-1-76)) of this
Contract are modified as follows:

1. Additional General Provision 3, Travel Expenses:

(a) Paragraph- (i)(l )(i1) is deleted in its entirety. In its. place
insert the following new paragraph (1)(1)(ii):

"( i 1) Death, or ser; ous i 11 ness or injury of a member of the
immediate family of the ~mp1oyee or the immediate family of the employee's
spouse. 'Serious illness or injury' and 'immediate family' are defined in
accordance with Section 699.5 of the Uniform State/AID/USIA Regulations, as
in effect on the date of such travel."

J



Attachment to AID 1420-41,
Cost Reimbursement Contract

June 1978

(b) Paragraph (l), Use of U.S. Flag Carriers, is deleted in its
entirety.

2. Additional General Provision 4, Transportation and Storage Expenses:

Paragraph (d)(l), International Air Transportation, is deleted in
its entirety.

3. Additional General Provision 11, Insurance - Workmen's Compensation,
Private Automobiles, Marine, and Air Cargo is amended by deleting paragraph
(a), Workmen's Compensation Insurance, in its entirety. In its place, insert
the attached clause entitled "Workmen's Compensation Insurance (Defense Base
Act) {Dec. 1977)."

4. Additional General Provision 16, Preference for U.S. Flag Air Carrier.
is attached hereto and is incorporated into the Additional General Provisions
of this Contract.



.. '

Gtneral Prov1aion _

DISAIlLED VETERANS AND VETERANS Of THE VIE1lW4 ERA

(Th1s clause shill be included in 811 contracts ucHdi.,gSlO,OOD)

CI) The Contrector will not diilcrill1nate Igf!fnst I'U' .loy"

or app1fcant for lIlIP'loyntnt ~aus. he or she it • dhlbled

fturln or ....ter.." or tt1e Vi.tn. era ia I"I9lrd to IJ'UI position

for Wlidl till ~loy. or applfcant for ll!IIPlo1l'Wnt is qUIltfftd.

The Contrec:tor lire" tID tlke .fffrmattv. ICtfon to 1IIII10y,

NVlncl. tn ~lo)'llllnt, or othaNf.. t ....t Clualtf,.d d111blH

v,terlns and ¥tttrins of the Vi.tne. era without dfscri.ination

based upon thei I" cl:1 sebi 11 t,y or veterens stitus in .11 UIPloy­

IlIInt prKtices SIIth IS the following: enploYfllltnt, upgrtding.

demotion or transfer. rec:ru1bncnt ••d~rttsinSl, l~of' or

terminlt~on. retes of p~ or other '10,.. of COIPC*'Sltfon, Ind

selection for training includfng apprenticeship.

(b) The Contractor agrees that ,11 sui table f/IIPlo,yllent

openings of the contr-ector which er..1st at the tillll Of the

execution of thts contract and t~ose which occur durfng the

~rfOrm6nce of this contract. including these not 9Ift,rated

by this contnct and incll/ding thou occurring It an "tab­

lts~~nt of the contractor other than the one Wherein the

contract is betng performed but excluding those of 1!'1ctapltldefttly

operated corporAte affiliates. shall be listed It an appropriate

1~c.al officA! of the State employment service llstem wherein the

openIng occurs. The contractor further ag"'C!$ to provide such

reports to such 10Cil office regarding ~lo)'llll!nt opon1ngs 8ild

hir~s liS llIliy be required.

Stilte Ind local Govtrment lIgancies holding Federal contracts

of $10.000 or more shall .lso list .11 their suitable openings-­

with the appropriate office of the State emploYllll!nt lerviee,

but are not requ1 red to provl de those repOrts set forth in

paragraphs (d) and (e).

(e) Listing of Il'lIPloyment openings with the l!IIIPloynleftt

serv'ce system pursuant to this el~use shall be made It '.Ist

eoncurf'l!ntly Ifi th the use of a'U' (rther recrui tmilnt source or

effort and shall involve the normal ~bl1gat1ons ~1~h attach

to the l)lac1ng of I bona fide job onter. including the acceptance

G:f refCirrals of veterans and nonvetllrans. The listfng of _'oy­

merit openti'lg\ does not reqll1re the hiring of Iny plrticular j,"l

ap~'icant or from Ifty particular ~roup of jOb applicants. and

n~thing herein is intended to relieve the contractor from any

requi~nts 1ft Executive Orders or regulltionl rtgllrrti~g

nondi~cri~4nation fn emplOymEnt

Cd) The reports ..-quired by paragraph (b) of this

cllul' lhell include, but not be lfllited to, periodic reports

which shall be filed It least quarterly with the appropriate

lOCAl office or, wro tho COfltractor has BOre thin one hiring

locatiOft in I State, wit'" tM centrel offfce of that Stote

~loYNftt lIrv1ct. Sudt reports shall fndicate for each

hiring location (1) tho nUllJblr of indfvidulls hired durinfl

the reporting period. (2) the nlJlllbtr of rKlfldiubltd veterans

of the Vi.tnIs era hired, (3) the nunbtr of dissbled Ylterans

of the Yittnaa .,.. hired••nd (4) the totel nUMber of di~lbled

¥ttlrans hired. Tht reports should include covered VGtel"ans

hired for on-the-Job training under 31 U.S.C. 1787. The

Contractor shan lubllit a report within 30 days after the

.,d of elch re90rting period when'.fn In)' ptrfOl"lllClnce 15 I1lIde

on tilts contract f<!ltntffyilli dlte for .ach hiring location.

Tht contrlctor shall ,,'ntlfn At .ar.h hiring location copies

of the NportS sllbm1 ttGd until the txp1 ration of one yeu

.fter final ~nt under the contract. during which tf-e

tJltSft reports end r.lated docllMntaUon shall be ..de

eVI11lble. upon request, for examination bY a"1 authorized

f'tf)l"ftsentathes of the ~ontract1ng offialr or of tiM! Secretary

of Labor. DocUllllllntltiOl'l would 1ncluclt penonnel records

respecting job openflliS. recruftment. Ind placement.,
.ee) Whenever the contrllctor becomes contrlcttlilly bound

to the listing provisions of this clause. it shall advise the

~lo)'Ment ~.rv1ct sys~ in elch Stlte where it hiS estab­

lisNlentl of tho name and location of each hiring location

in the Sute. As l~ IS the contractor h contractually bound

to these provisions and has so advised the State system. there

is no nted to advise t~e State system of subsequent contracts.

ThI contrlctor ~ advise the State system when it fs no

longer bound by tilts contract chUSt.

(f) This clause does not apply to the listing of employ­

"\'It opjtnfngs which occur and are filled outside the SO States.

The District of COlumb1l. Puerto Rfco. 6uID. and the Vfrgin

Islands.

(g) Th. provisions of paragraphs (b). (c). (d). Ind (e)

of this clause do not apply to openings which the contractor

proposes to fill from within hts own orglnfzation or to fill

pursuant to • customl~ and traditional employer-unton h1rfng

arrangement. Thfs exclusion does not apply to a part1cul,c

I



open1l'l1 cncl 11ft -.1011.. ,"1dal to cofll1c!e.. appl1cutl outlide

of hi. GWft CM'IIn1ut1on Of' 8IPlollr-U1I1on I""angfllllllafit for

that .n1",.
•

(tt) AI Ulld tft til11 ClIU1I: (1) -All lu1tabl, "'01-

IIIftt aptn1np- 1ncludn. but 11 not UII1ted to. optft1ftt1 which

oecu.. 1ft till 9011ow1n8 job cate90rtu: product1on and Mn­

production, pllnt and f)fftc.~ labo"'" and .chan1cai type,..

vtsory and nonfjlCMl1'V1Iory~ tltc~n1C11, and uICuthe. cdill1n­

tltl'lt1". ",d prof.1I1ona' Cl4)tn1ngs; ttllt .rt c.,.nsatt'i

on I lila". belts of ' ..s titan ~2S.000 pe.. ~... Th1I tlrm

includes full-tiN lIIP'oyrant. ~rary ~l.,~nt of Ere

than 3 daYl' duration. and part-t1. flIIPloyvent. It dol_ not

1flClude 1198n1ngs ....1cll the COfttrlctor propoliS to f111 frGlll

w1tlltn his own o"01,,1zlt100 or to f111 pursUint to • custClllir,y

Inc! trad1tional _'oyer-",,10n hir1ng l""lngelllftt nor 0fI0ft1ftgs

1ft an educational 1nst1tut10n ~1ch are rostr1ctod to students

of tha t 1ftS t 1tuU on • l)Ido I' tile 11IOIt CCIIPe11 1ng c1 f'CUIIIStincts

an IIIlPloyment open1ng IllQ IlOt be su1 ta~l. for 11lt1"" 1l'1Clueflng

such s1tuations .re the IIflI(Is of the Goverl'Blflt Clnt'IOt Nft­

sonlbly be otherwise s,"HId, wheN 11lt1ng would be COfItl'l'Y

to national security, or wheNl the requ1n1111l1nt of Hst1ng would

othenfhe not be for tile best interest of thl !ioytmn8nt.

(~) ·Approprilte off1ct of the Stlte "'01lllnt

service syst!fll" ...ns tile locil off1ce of the Federal/State

nation.l sys~ of the pub11c .-plo~nt offices ~th 81s1gned

rEspoM1bl1ity for serv1ng the area whel"t the .'OY'iUflt

op..,1ng is to bt! fl1 led, including the District of Coll_tl,

Guam, Puerto Rico, and the Virgin Islonds.

(3) "Open1ngs lJlhich tile Contractor pro(lOsed to fill

from with1n h1s awn organ1zation" -eans emplo~t opentngs fOr

wtlich no constderation w"l be g1ven to persons outs1de the

contrlctor's organization (1nclud1ng '"Y Iffili8teS. lub­

sidiaries. and the plrent CORPanies) end includes any opsn1wgs

lIIh1ch the contractor proposes to f1ll fl"Clll regularly est6.be

lished -recIl,· lists.

(.) -0pIft1ngs wl'l1ctt the contrec..or , .....s to fm

I"IY'luant to • custeMry and tretllt10nal ~lOyer-llJ\'Oft htrtng

'M'I"9INnt· _aM l11P'oywent 0C*I1ngs lIIII1ch tM contractor

,,.... to fnl ,fral uI\1on halls. _1e11 11 part of the

M~'7 and tnad1t1CNl tI1r1ft1 reletiOftlll1p dl1d1 tX11tl

beblteft the contractor and ""rM"'tathts of 1111 ...,101"1.

(1) The Cont...ctor I,,,"S to ~l'y w1th the rulll.

regullt1ons, and ""',vlInt ordel"l of the s.cretar,t of Labor

issued pursuant to the Act,

U) In the event of thl Contractor's noncOlllPl1anee with

thl I"tClU~~tl of thil Cllust, ICt10ftS fer n.on-COIIIIPHlnc.

lIlY be taken in ICCOnl&nr.e with tnt rules. NgUllt1ons. IIId

rel,vant orde" of the Sec....tary of Labor iillued pursuant

to the Act.

(it) TM contl"lctor .g....s to post in CGnlP1cuous

,lec.s Ivailable to .-ployees and applicants for 8MPloy­

lent ftOt1cQlI 1n I fonn to be pl"ucritml b1 the D1rector,

prov1ded by or through the contract1ng off1cer. Such noUce

lhall ltete the contractor's obl1pt1ons under the law to

tike .,fi ...t1" Ktion to .'01 and .dvanec in ~loyMnt

qualif10d d1sabled veterans and ve~rans of the Vietnam '1'.
for fIIlPJoyrn.nt, and the rights of applicants Ind .'oytes.

(1) Th. contrcctor will not1 f1 Hch labor un10n or

Npresentativo of wort.rs with which it tits 8 collective

barp1n1ng IlQrHilIInt or other contrllct understanding that

the CClIItrlctor 11 bound by tems of the Yietn.. Era Veteran

"adjustment Assistance Act and is CORIIated to take afftr­

_thoe action to "",loy and AdvUlce in 8lIPloY\Mftt qual1 f1ed

disabled voterans and vtltlrlns of the Y1etnlll .rl.

ta) The contrlctor w111 include the prov1sions of th1s

clause in ~v.r,y iubcontract or purchase ord.r of $10.000 or

IIlIOre unless ~ted :.~ niles. regulations. or orders of

tht SClcret.lry 11lSuod pursuant to the Act, so that such pro·

visions w111 be b1nd1ng upon Ilch subcontractor or vendor.

The contractor w111 take Iud! act10n w1th respect to ar\Y

lubcontNct or pUrchase order as the 01 rector of the Officl

of Ftdtr.l Contract Coqlltancl Programs IlIftY direct to .nfol

such provis1ons, 1nclud1ng act10n for noncomp11ance.



Genera' Provision No.
__e _

CLEAN AiR AND WATEn (Fi'R 18 1.2302-2) (AUG 1975)

(Applicable only if the contract exceeds
S100,000, or the contracting officer has
dltlMminnd that orders under an indefinite
quantity contract in any ona yedr will
exceed SlOO,OOO, or I facility to be used
his been the subject of I conviction un~er

the Cie!n Air Act (42 U.S.C. 1857c-8(c)(1»
or the Federal W&ter Pollution Control Act
(33 U.S.C. l3l9(c» and is listed by EPA,
or the contract is not otherwise exempt.)

(a) The Contractor agrees as follows:
(1) To comply with all the rP.quire­

ments of sect\on ll~ of the Clean Air Act,
4$ amended (42 U.S.C. 1857, et seq., as
amended by r:lb. L. 91-604) and section 308
af the Federal Water Pollution Control Act
(33 U.S.C. 1251 et seq., as amended by Pub.
L. 92·500), respectively, relating to
inspection, monitoring, entry, reports, and
information. as \·/ell as ot~er requirements
specified in sectio~ 114 and section 308 of
the Air Act and the Water Act, respectively,
~nd all regulation:; and guidelin~s iSSued
thereunder be fore the award of '.:hi s con­
tract.

(2) ThJt no vortion 0:: .-.~le ','Ie!":,
re.qulred by til i~ prillle contract \~i 11 te
per form(!d in il fac i 1i ty 1is tea or the
Er.vironmentJl Protection ,.l.nency L~s~· ,,:
Violating Fad1itie~ on LIlI: dat~ when this
contract wac; ':H"arded unl~ss and 1I1t~1 ~:,e
EPA elimii\3tes th() nJlIle of slIch ':.lciii~i

·or facilities fr~n such listing.
(3) To use his best efforts to comply

with clean air standards and clean water
standards at the facility in which the
cuntract is being p~rformp.d.

(4) To insert the substance of the
prryvisions of tnis clause into any
nonexempt subcontract, including this
paragraph (a)( 4) •

(b) The terms used in this ciause
have the following meanings:

(1) The term "Air Act" meu,lS the
Clean Air Act, as amended (42 U.S.C. 1357
et seq., as Jmended by Pub. L. 91-604).

(2) The term "~'Jater A~t" means
Federal Water Pollution Control ~ct, as
amended (33 lJ.:;.C. 1251 et seq. g as
amended by Pub. L. 92-500)

(3) The term "clean air standal"ds"

means any enforceable rules, regulations,
guidelines, standards, limitations, orders.
controls, prohibitions, or other require­
ments which are contained in, issued under,
or otherwise adopted pursuant to thQ Air
Act or Executive Order 11738, an applicable
imp1@mentation plan as described in section
110(d) of the Clean Air Act (42 U.S.C.
1857c-5(d», an approved implementation
procedure or plan under section 111{c) or
Sf-ction 111(d), respectively of the Air Act
(42 U.S.C. 1857c-6(c) or (d», or an approve~

implementation procedure under section 112(d)
of the Air Act (42 U.S.C. 1857c-7(d»).

(4) The term Ilclean wate,e standards"
means any enforceable 1imitation, control,
condition, prohibition, standard, or other
requirement which is promulgated pursuant
to the Water Act or contained in a permit
issued to a discharger by the Environmental
P/~tection Agency or by a State under an
approved program, JS authorized by section
402 of the Water Act (33 U.S.C. 1342), or
by local government to ensure compliance
wi th pi~etreatment regulat ions uS requ; red
by sec~ion 307 of the Water Act (33 U.S.C.
1317) .

(j) The tenn "compliance" mean~ com­
pliance with clean air or water standards.
Compli3nce :;na11 also mean compliance ~/ith

a scheiule or ?la~ order~d or a~proved by
a court of compe~ent jurisdic:;on, t"!?
EnvirO!1I:lentJ: Pr0tection~gency 0'" .:11 a~r

or water po11ution control agency in accord­
ance with the requirements of the Air Act
or Water Act and regulations issue~ pursuant
there:.o.

(6) The term "facility" means an}
buiiding, plant, installation, structure,
mine, vessel or other floating craft, loca­
tion, or site or operations, owned, leased,
or supervi:;ed by a contractor or subcontrac­
tor, to Je utilized in the oerformance of a
contrac~ or s~bcontract. Where a location
or site of oq~rations contains or includes
more than one building, plan:, installation,
or structure, the ent;re location or site
shall be deemed to be a facili ~y except
where the Director, Office of Federal
Activities, t:nvironmenta1 Protect.ion~'Je"cYI

determin~s ~hat independent facil~ties are
co1locatea in one geographic!l area.

~\
/ ,



COST ACCOU~TING STANDARDS

(a) Unless the Cost Accounting Standards Board, or
the General Services Administration in the case of non·
defense contracts, has prescribed rules or regulations
exempting the Contractor or this Contract from standards,
rules, and regulations promulgated pursuant to 50 U.S.C.
App. 2168 (P.L. 91-379, August 15, 1970), or other statutory
a'lthority, the Contractor, in connection with this Contract
shall :

(1) By submission of a Disclosure Statement, disclose
in writing his cost accounting practices as requir~ by
regulations of the Cost Accounting Standards Board. The
required disclosures must be made prior to contract ~ward
unless the Contracting Officer provides a written notice
to the Contractor authorizing postaward submission in ac·
cordance with regulations of the Cost Accounting Standards
Board. The practices disclosed for this Contract shall be
the same as the practices currently disclosed and applied
on all other contracts and subcontracts being performed by
the Contractor and which contains this Cost Accounting Stan­
dards clause. If the Contractor has notified the Contracting
Officer that the Disclosure Statement contains trade secrets
and commercial or financial information which is privileged
and confidential, the Disclosure Statement will not be released
outside of the Government.

(2) Follow consistently the cost accounting pratices
disclosed pursuant to (1), above, in accumulating and re­
porting contract performance cost data concerning this Con­
tract. If any change in disclosed practices is made for
purposes of any contract or subcontract subject to Cost
Accounting Standards Board requirements, the change must
be ap~lied prospectively to thisCoontract. and the Disclo­
sure Statement must be amended accordingly. If the contract
p'~ce or cost allowance of this Contract is affected by
$urh changes, adjustment shall be n~de in accordance with
subpdragraph (a)(4) or (a)(5), below, as appropriate.

(3) Comply with all Cost Accounting Standards in effect
on tt,e date of award of this Contract or if the Contractor
has submitted cost or pricing data. on the date of final
agreement on price as shown on the Contractor's signed certi­
ficate of current cost or pricing data. The Contractor shall

. also comply with any Cost Accounting Standard which hereafter
oecomes applicable to a contract or subcontract of the Con­
tractor. Such compliance shall be required prospectively

• from the date of applicability to such contract or subcontract.
(4)(A) Agree to an equitable adjustment (~s provided

in the Changes clause of this Contract, if any) if the con·
tract cost is afffected by a change which, pursuant to (3)
above, the Contractor is required to make to his established
cost accounting practices whether such practices are covered
~y a Dis~losure Statement or not,

(0) Negotiate with th~ Contracting Officer to determine
the terms and conditions under which a change to either a
disclosed cost accounting practice or an established cost
accounting practice, other than a change under (4)(A), above,
may be made. A change to a practice :Il6Y be proposed by
either the Government or the CQntractor, provided, however.
that no agreement may be made under this provision that will
increase costs paid by the United States.

(5) Agree to an adjustment of the contract price or cost
allowance, as appropriate, if he or a subcontractor fails
to comply with an applicable Cost Account1hg Standards or
to follow any practice disclosed pursuant to subparagraphs
(a)(l) and (a)(2). above, and such failure results in any
increased costs paid by the United States. Such adjustment
shall provide for recovery of the increased costs to the
United States together with interest thereon computed at
the rate determined by the Secretary of the Treasury pur­
suant to P.L. 92-41. 85 Stat. Y7. or 7 per cent per annum
whichever is less from the time the payment by the United
States was made to the time the adjustment is effected,

(b) If the parties fail to agree whether the Contracto
or a subcontractor has cnmolied with &n applicable Cost
Accounting Standard, rUIU, or regulation of the Cost
~ccounting Standards Board and as to any cost adjustment
demanded by the United States, such failure to agree
shall be a dispute concerning a question of fact wfthin
the meaning of the uisputes clause of this Contract.

(c) The Contractor shall permit sny authorized repre­
sentatives of the head of th~ 1gency, of the Cost Ac~

counting Standards Board, or of the Comptroller General
of the United States to examine and make copies of any
documents, papers, or recor~s relatir.g to compliance
w1th the requirements of tnis clause.

(d) The Contractor shall include in all negotiated
subcontracts which he enters into the substance of this
clause except paragraph (b). and shall require such in­
clusion in all other subcontracts of any tier, except
that this requirement shall apply only to negotiated
subcontracts in excess of $100,000 where the price nego­
tiated is not based on:

(1) Established catalog or market prices of commercial
items sold in substantial quantities to the general public
or

(2) Prices set by law or regulation, and except that
the requirement shall not apply to negotiated subcontracts
otherwise exempt from the requirement to accept the Cost
Accounting Standards clause by reason of Para. 33l.30(b)
of Title 4, Code of Federal Regulations (4 CFR 331.30(b))
or Para. 1-3.1203 (a)(2) of Title 41, Cod~ of Federal
Regulations (41 CFR 1-3.1203(a)(2)).
However, if this is a contract with an agency which permit
subcontrectors to appeal final decisions of the Contractin
Officer directly to the head of the agency or his duly
authorized representative. then the Contractor shall
include the substance of paragraph (b) as well.

NOTE: (1) Subcontrac tors shall be requi red to submit
their Disclosure Statements to the Contractor. However,
if a subcontractor has previously 5ubmitted his Disclosure
Statement a Government Contracting Officer he may satisfy
that requirement by certifying to the Contractor the
date of such Statement ~nd the address of the Contracting
Officer.

(2) In any case where a subcontractor determines that
the Disclosure Statement information is privileged and
confidential and declines to provide it to his Contractor
or higher tier subcontractor, the Contractor may authorize
direct submission of that subcontractor's Disclosure
Statement to the same Governmellt offices to which the
Contractor was required to make submission of his Oisclosu
Statement. Such authorization shall in no way relieve
the Contractor of liability as provided in paragraph
(a)(5) of this clause. In view of the foregoing and
since the Contract may be subject to adjustment under
this clause by reason of any failure to comply with rules,
regulations, and standards of the Cost Accounting Standard
Board in connectio~ with covered subcontracts, it is
expected that the Contractor may wish to include a clause
in each such subcontract requiring the subcontractor
to appropriately indemnify the Contractor. However. the
inclusion of such a clause and the terms thereof are
matters the Contractor and the subcontractor, provided
that they do not conflict with the duties of the Contracto
u.,der its contract with the Government. It is ,,1 so expect,
that any subcontractor subject to such indemnification
will genel'ally require substantially similar indemnificati(
to be submitted by his subcontractors.

(e) Tne terms defined in Sec. 331.20 of Part 331
of Title ~, Code of Federal Regulations (4 CFR 331.20)
shall have the safi~ meanings herein. As there defined,
"negotiated subcontract" means "any subcontract except
a firm fixed-price subcontract made by a Contractor or
subcontractor after receiving offers from at least two
firms not associated with each other or such Contractor
or subcontractor, providing (1) the solicitation to all
competing firms is identical, (2) price is the only con­
sideration in selecting the subcontractor from among
the competing firms solicited, and (3) the lowest offer
received in compliance with th~ solicitation from among
those solicited is accepted." J?



Use of Government Facilities or Personnel
(MAy '''78)

(a) The Contractor and any employee or consultant of the Contractor 1s

prohibited from uliug U.S. Goveraaent facilities (Iuch a. office apace

or equipment) or V.S. Government clerical or technical peraonnel 1n the

performance of the aervices specified in the Contract, unless the vee of

Government facilities or personnel 1& .pecifically authorized 1n the

Contract, or is authorized in advanc~, in VTiting, by the contracting

officer.

(b) If at any time it is determined tbat the. Contractor, or any of its

employees or consultants have used U.S. Government facilities or perBonnel

without authorization either 1n the Contract itself, or in advance, in

WT1ting. by the contracting officer, then the amount payable under the

Contract ahall be reduced by an amount equal to the value of the U.S.

Government facilities or personnel used by the ContractQr, as determined

by the contracting officer.

(c) If the parties fail to agree on an adjusrment made pursuant to this

clause, it Dhall be considered a "dispute," and shall be dealt with under

the terms of the ''Disputes'' clause of the Contract.



Workmens' Compensation Insur1nce
(Defen.e la.~ Act)

(Dec 1977)

(1) The Contractor before commencing performance uDd~r thil co~tr.ct 'hall
provide and thereafter ~1Dt.1n such Workmen;' Campenaltion In.uraDce or
security .. 1, required by the Defeult Base Act, as 8~~nded (42 esc 1651
et .eg.).

(2) Contractor agrees to procure Defense la.e ~t insurance coverale re­
quirements pur5ua~t to a contract between AID and itl insurance carrier;
unIe.,. Contractor has. DBA .e1! insurance prograe approvecl by the Depaft­
Beot of Labor; an .pprove~ retrospective ratiog p1ac for DBA, entered toto
• loog te~ agreement for DBA coverAge with an underwT1ter or _Ieet prior
to November 14, 19". Bovever, ·if it would be economical to cancel the
long-t~r: coverage anc pay Ihort-te~ rates, contractor 1, required to do
10.

(3) If the Contractor secures. waiver of Defens! Base Act coverage for
its em?loyees ¥he are Dot citizens of the On1te~ States, residents of or
h1re~ 1D the Un1te~ States, or, AID has aecured luch a waiver. the con­
tractor asreel to co~ly with the conditions of .uch waiver.

(4) The Contractor further agreeG to insert 1D all lubcontracts hereunder
to which the Defense Base Act is applicable, a clause 81:i1ar to thi5 claule,
inclu~ing this .entence, imposing aD all euch .uhcontractors I like require­
.ent to provide overseas Workers' Compensation Ineurance coverage and ~bta1n

Def~nle B.le Act coverage under the AID reqwirement& contract.



ADDITIONAL GENERAL PROVlS 10H. _

'REFERENCE POR u.s. fLAC AJR CARRJER~ (Jan. 1977~

(Thllll !Connan CbUlll' ilhAI: he 111rludl'd 1n (.) lnvtUUon. for bids. (b) requeeu for propOUle. and (c) contracti&
(Including c~ltr.c~8 ~~.~!t~nG fro~ url801iclt~d propos.la) whenever tnternational air traneportation of ~.reonnel
(and their pereona••ff~ct., or property may be required In the performanc~ of the contract. The requirement.
or chi. cl.~e do n~t ap?ly tc email purch......deln accord&nce with rPR 1-3.6.)

(a) Pub. L. 93-623 lequi relt that all Federal ••end••
and Covernmont contractors and eubcontractor. vill
uae U.$. (lsa air carrier. for international air
tran.portation of personnel (and their per_onal
.ffeete) or property t~ the eztent .ervice by auch
earrler_ 1_ available. It further provides that
the COllfitrollet Genua] of the lIni ted States .hall
di.allow any expenditure from appropriated funds
for lntl'rnational air transportation un other than
C U.S. flaa aSr carrier 1n the ebeence of .atSe­
factory prouf of th~ n.c~••lty therefor.

(h) !h@ contractor agreep to utilize U.S. flag
air carriere (or international air tr4n.port.~lon

of pereonnp] (and thp1r personal effects) or property
t.O the ••tent e.m n by auch CArriers is Ilv4UAlble.

(c) In th~ eVent that the contractor selects a
carrier other thall a U.S. nai alr carrier for
international air transportstion, he will include
a certification on vouchers involvina eueh trans­
portation ~ich i. essentially aB follows:

CEIGIFiCATICTN 0.' UNAVAILABILITY
OF U.S. FLAG AIR CARRIERS

I h.r.~y certify that transportAtion
••rvlce for personnel (and their personal
effecte) or property by certificated
air carrier W&5 unavailable for the
following r.aRona: (etate reasons)·1

-

(d) The tel~ used i" thiB clauae. have the following
_lUIingf6:

(1) "lntEtrnaUcnal air transportation" Deans
cran.portetion of per.ono (and their pereonal
effecta) or property by air between a place in the
United States and a place outside thereof or between
two plecee both of which are outside the United States.

(2) "U.S. flag air carrier" meAnS one of a cla£s
of air carriere holding a certificate of public con­
venience and necessity i.Dued by the Civil Aeronautics
Board. approved by the President. authorizing operations
between the United State. ADd/er it. territories
and one or more foreign countries.

(3) The term "United Statu" includes the Uft:;
etates, Commonwealth of Puerto Rico, possessions
of the United Statea. and the District of Columbia.

(e) The contractor .hall include the substance of
this clause. including this parallraph (e). in each
aubcontract or purchase hereundel' which 1IIfly involve
internD~!onal air transportation.

FPR 1-1.323-3. requir•• that expenditura. for eervice furnished by • noncertifieated Air carrier senerally
wi 11 be allowed only when ..rv1ce by a certificated air carrier or ~~rr1en 18 "UrIAv4Uoble" u indicated
by tho June 17. 1975, Comptroller General·. memorandum (D~138942) entitled "Cuidelines for Implementat~on

of Soct1on 5 of the lntemational Air Transportation rair Competitive Pr.~ticea Act of 1974". The criteria
cootained in the aamorandum are r~produeed below:

(a) PUGenler or fraiaht lIervice by • carUf1ceteti air carrier 10 eonll1d~red "available" even thoush:
(1) Comparable or 8 different kind of ••rvice by a noncertifie.ted air carrier coats lesa, or
(2) Service by • Doncertif1eated air earrier can be paid for in exceas foreign currency. or
(3) Service by • noncertific.ted air carrier i8 pref~rred by th~ agency or traveler Deedins air

transportation, or ..
(4) Service by • noneertificAted air carrier 1a sore convenient for the &Beney or traveler noedinl

air tranoportatlon.
(b) Pe..cnaer .onice by • certificated air carrier rill be conoidered to be "unevaUable":

(1) When the traveler. vhile eft route hal to wait 6 hours or aore to tranlfer to a certificated
air earrier to proce.d to the intended deatination. or

(2) When any flllht ~y • certificated air carrier ie interrupted by a atop anticipated to be
6 hourg or more for r.;ue1101, reloading, repairs, etc., and no other flight by a certificated
air carrier i. available durini the 6 hour ~eriod. or

(J) When by its.lf or in combination vit~ other certificated or noneertifieate~ air carriero
(if certificated air carriere are Gtuullvailable") it takee 12 or lIlOre hours longer frOIll the
oria1naI airport to the de.tination airport to accompli.h the asency's m1••ion than would
aervlce by a noncerttficated air carrier or carrier••

(4) When the elapaed travalti88 on 8 scheduled flight from origin to d~.tinatlon airports by
noneertific.ted air e&rrier(.) is 3 hours or le8', and fterviee by certificated air carrier(.)
would involve tw1ce luch .cheduled trsvelt1me.

/


