CLASSIFICATION

A0 11-20-1 Vraag o, .
X G0 YUY Is
AGENCY ECR 8 L442-04500 GUr-K (n).‘.
INTURMATIONAL REVELOPIAENT 1 courtmy
Pralippinen
3 CATEGORY
PAAD PROGRAM ALSISTANMCE
. . iy 2 qa
APFROVAL DOCUMENT Cash Transfer
AT DATE T
! Seplt: cv 30, 1485
5 YO G UYB CMANGE NO o
., - A
Fredervick W S;h!v‘r-}s', [}‘1!1-3‘,{(;!‘ B OTE INUAL ARE i
Y FROUM & T 3l / TEN TS
2 //[ i/ P
{ | / e TOOBE YAKKH ERDM
John 5. pPladstan ,.Lﬁxu(y uir‘Ltut
¥ ACPROwAL MEQUL STLT FOH COMMITMENT OF, TOTArrRLARTAT DN - )
WS L0090 004, 00 ° L nVR A TLTAC, LE0- )
1Y awt» vur-hr'.g, T\J LOUCAL CUBPMRENLY ARTRANRGEMENT UU-ELMMA'.EL; DV RR RV § R;_H;s z;‘;uv\&v"_;lx:o.,nchuu t‘:(: P \”:—.
|—"li/ :r-__!:x o s:_r \v* WOINEORMAL [ | EOway | :-sc-m.'j Vecember 1GHD it NIA
™ CLU'J'.-.H’W..,-f\’aAhLID - . e -
e PEMRMITTED SOURCE VI LSTIMATED BOURCE
J 5 only _UsS.
lm vted F W hm striatized Countries
Free 'Notid _J._c,:(.\' S45,000,000.00
Cash . 245,040,000, GO Other

18 SUMMARY DESCRIPTION

Since the latter months of 1983, the Philippine econcmy has been in a severe crisis
which continues to manifest itself through debilitating deficiva in both domestic and
foreipn exchange resources. The availability of foreign exchange tc meet balence cf
payments and other financing requirczments will continue to be {nsufficient over the
medfum term and severe budget cutbacks are having a detrimental effect on numerous
development ef forts. The primary objective of the proposed 545 million Economic Supnort
Fund Program Asslstance for the Development Support Pregram QOSP) is to previde Balance
of Payments (DP) support to the Covernment of the Philippines OP). A sccondsry
objective is to provide support to selected on-going fcreign-assisted activities. The
GOP has apreed that the local currency generated from the dollar tranafer under the

ISP will be used to meet a porticn of fts counterpart requirements ior these develop-
ment activities.

The GOP will monitor performance of the DSP and report periodically on progress
toward achievement of Program objectives. The focus will be on progress of the
Program as a whole rather than on any individual activities in the Progranm.

Prior to disbturcement of dollars for the Propram, the GOP will certify thact obligational
authorities tur expenditures based on the 1986 PFudget of Receipts and Expenditures will
be {ssued, and will provide o list of projects included in the Program. Prioer to re-
lease of pesos iroz the special acccunt, the GOP will provide A.l.D. with a certifi~
cation from the Otfice ot Hdper & mekvmcnt that Advices of Allotment have been

forurd with rosnect to prodects 4o the fropram.
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