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Thailand-United States |[Economic Cooperation

Economie cooperation between Thailand and the United
States has as its objective the development of Thailand’s
economic res;)urces and technieal skills in order to help malke
possible the long-run progress of the Thai economy and at
the same time enable Thailand t3 Lear the burden of defense
preparedness. U.S. economic aid tolalling $99,919,000 during
195156 has been provided to supplement the Thai Govern-
ment’s own resources.

The aid program is designed to assist the efforts of the
Govermeni of Thailand in the following k'e ¥y areas, which are
crucial to development in all other spheres of the economy :
expansion of transportation, . power, and communications ;
improvement of basic public services to Thailand’s people in
health, education, agricuitural extension, and stimulation of
industry: and modernization of overall government budgetary

procedures and fiscal management in order that Thalland may

-achiove the most effective wse of its resoureccs.

Under the terms of the 1950 agreement between That-
land and the U. 8. this program of aid was set up to work

‘cooperatively—like a partnership to assure thai the offortg

and materiale put into it are most effectively used for the
welfare of the Thai people.

The U.S. Government’s International Cooperation
Administration finances its share with funds appropriated
by the U.S. Congress and delegates the authority te spend
these funds to the U.S. Operations Mission -to Thailand.

¢

ICA finances all the direct dollar costs of the projects and a

portion of the local currency costs through dollar finaneced
impoits of saleable cominodities which yield baht currency.
The Thai Government pays a substantial portion of projeet
gosts by dirvect appropriation to Ministries sponsoring projects
and from deposits made in an agreed amount to & joint
Thai-U.S. Government eontrolled account called the Counter-
part Fund.

TFrowm its inception in fiscal year 1951 wuntil 1955 the
program consisted primarily of technical assistance to Thailand
in the form of services of U.S. technicians, the training of
Thai nationals in the U.S,, and the provision of equipment
and supplies for demonstration and training projects. In
addition, however, in some arveas substantial commodity
assistance was provided to capital investment projects, such as
highway and railway development and rural powgr facilities.

Beginning in fiseal year 1955 considerably expanded

agsisfance was made available, This makes possible the

-'undertaking of lavgern geale agsistance projects and in addition

provides needed budgetary support to meet the domestic costs
of the aid program and to assist the Thai Government to carry
forward cconomic development expenditures while at the same
time maintaining its defense effort. The economic aid funds
are programmed partly to meet direct dollar costs of aid
projects and partly for the import of saleable commodities
which yield baht currency for meeting domestic costs of the
projects.



The total aid (non-military) made available to Thailand -

in each category during the six years of the program is as

‘follows :

®

. U5 ECONOMIC ASSISTANCD TQ THAILAND, 1951- 1955
(In millions of dollars)

U.8, Figeal Year

1951 1952 1953 1954 1935 1956 Total
8.9 7.2 6.5 8.8 343 343 999
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Technical nssistance has been concentrated primarily in
agriculture, public works, public health, and education, with
some attention devoted also to fields of labor, public
‘inforr:nation and public administration. The projects have
sought chiefly to:

(a) »increase agricultural productivity und to bring
.ébmjt diversification of agriculture so as to reduce Thailand's
overwhelming dependence on rice ;

(b) improve transport facilities, increase power
output, and explore and gauge Thailand’s mineral resources
and ground water supplies; '

{(¢) launch programg for the control of communicable
.diseases, especially malaria, and for the provision of safe water
-pupplies and sanitation, ag well as to develop the educational
-and training facilities required to enable Thai technicians to
.carry out an expanded public health program:;

(@) establish technical training and teacher training

f:icilities to ‘help’ supply the trained personnel needed for
development throughout the econemy and to help overcome
the acute ghortage of teacheis at all levels ‘of education.

The sharp increase in assistance beginning in '1955
enabled new and larger projects to be undertaken, primarily
in the field of transport, including highways, railways and air
transport. Assistance is also providéd to tank irvigation and
groundwater regearch, primarily in the arid Northeast area

Of the total assistance func’ls thus far provided about
£60 million have been used to meet: the costs of supplies and
equipment imported for the joint'pr'ojects; the salaries and
support of American technicians brought to Thailand; the
costs of technical services contracts with U.S. engineering
firmp, universities, and other agencies providing technieal
experts for the aid pr.ojeuts; and the Araining of Thai nationals
in the U.S. The balance, §40.4 million, has been made
available to Thai ecommercial importers for the import of
necded commodities—such a9 textiles, petrolenm products,
medicines and drugs, electrical and agricultural equjpment-—-nnd
the baht paid by the importers are used by the Government of
Thailand to meet the domestic costs of the aid projects. . The
economie. aid funds thus help to conserve Thailand’s foreign
exchange, and directly sup plement the Goveinment’s budgetary
resources, ’

Distribution of Funds.
The distribution of assistance funds by field of activitﬂr

ig ag follows: ’
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