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This is a report on the purpose, nature, and results of Thailand's
economic cocperation with the United States of America, with some
explanation of how the cooperative program works.

This report cannot describe all the progressive steps which Thai-
land has taken durlns? the past.-seven years, Nor can it describe in
detail the many ways in which ‘American assistance has been put to use
by Thailand in building a stronger and more abundant economy.

Mainly, this repcrt describes how Thailand and the United States
work together on economic development, and it briefly reviews some
of the things that are being done to show .the broad scope of Thai-
Amaerican cooperation and how it aims to benefit the people.
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WHY THAILAND AND THE UNITED STATES

COCPERATE IN ECONCMIC DEVELCPMENT
Heste e st sofesiete
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- As do people evervwhere, ‘the Thai people want more tha.n anythmg

else a better level of l1v1ng fm: thern.;elves and ﬁreater opportumtles for
their children,- g -

To achieve these goals, they inust first be sure of the continued
freedom of their nation-and of peace in their part of the world, To make
sure-of her peace and freedom, Thailand has 'joined in alliance with other
11ke-m1nded nations. She is a member-of the United Nations and of the
Southeast Asia .Treaty Organization, She-is' receiving assmtance from the
United. States in strengthiening her defensive forces.

- Relying on collective security to prevent attack or subversion,
Thailand is giving serious attention to developing the nation's resources
for greatex prosperlty and a better 11:fe for the peeple. o

. Tha:la.nd ha.s a. long tradition of pol1t1cal 1ndependence, healthy
economy, and progressive achievement. But after World War Two, there
was much to be done. Thailand needed to--expand her industties, acquire
more modern ma.chineg., train large nuinbers of people in special skills,
and encourage the flow of geods and development capital., It was necessary
to turn to other nations for help to achieve major e¢conomic development,

Thailand was offered such help in 1950 by the United States.

An agreement for American technical and economic assistance
was signed on September 19, 1950, Under that agreement, which is—still
in force without significant change, moxe than 138 million Dollars --
equivilent to about 2, 000 million Baht -~ of American aid has been
extended to Thailand,

At the same time, Thailand has received help from the United
Nations specialized agencies, from the Colombo Plan, from SEATO,
and from other sources which support her plans for peace and prosperity.
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The United States assists Thailand because the two nations hav}‘e‘
been friends for over 10C years and because they cherish similar
ideals both for their people and for the world,

- The United States desires to prevent further wars, and it is
ready to help other free nations who have no aggressive intentions,
The United States desires prosperity for itself, and it realizes that
- it prospers—most when the rest of the world is in healthy economic
condltlon -= the free world is today one big communrnity, and all of it
must grow and prosper together. . Above all, the United States wanis
ihdependent nations to keep their independence, both political and
egonomic, It is assisting about 60 of them, with these pr1nc1ples 1n
mind,

+ The Thai-American economic agreement of 1950 is a public
document and is available to anyone who wishes to read it, Mainly
it. affirms that both nations will abide by the same principles which ;
are stated in the Charter of the United Nations, which are essentially
thie same’as the foreign policy of both countries. It-also establisheg
certain principles to assure both governments that American aid w111
' be used for the.purposes for which it is intended.

.
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EMPHASIS IS ON INCREASING CAPACITY FOR PROGRESS

‘A nation building for the future must increase its capacity-to produce,
to "na.rket, to process, to buy, to sell, and to grow ina modern world of
wgorous competition, o

et BroaBe, fe 3L 030 S
- Thailand regarded American aid as an opportunity to improve and
enlargs what might be-called its Ypotential for growth’. Planning was.

concentrated on works and institutions which would assist Thailand's
developr'lent for years ahead -- not rerely those which woulcl give the

people something today.which might be gone tomorrow.

* Both governmems tend to aveid using ec¢onomic a1d for deing things
Whlch the Government of Thailand might just as well do with its own
resources. This aid,dzuhed,” rathe.t, as an opbortunity to establish
permanent and lasting improvements which would ha,rdly have been
posmble without such ‘aid and which would bear fruit for many, many.
yee.rﬁ_. . :

¢ That is why so much&f American aid is devoted to ca.p1ta1 investments
such as the improvement of railroads. highways, elec¢tric pewer, radio
. and telephone communications, bridges, water resources, and airways.

4. That is also why so 'much goes into the improvement and expansion
of -teacher training, hoswnitdls, univefsities, technical and vocational.
schools agricultural and fisheries stztions, and mining and minerals
explora.tlon.

-+ That is why'so much goes into the strengthening of the agenciee of -
government which directly serve the people, such as in the ‘fields of .
heal’ch agrlcd‘cure, cooperatwes, echatmn, 1rr1gat1on_. and. flsherles

’I‘ha.tfls why, too, 80 much goes mto the tral.m_nf3 of Thai profess1ona.l
execu‘tlve, and tec¢hiical perscnnel in all 1mporta.nt felds. of public v
service, These are the people who, in the years ahead, will carry, on
the economic development of Thailand,

Lt
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HOW AMERICAN AID IS HANDLED

The Thai Government is responsible for planning its own development
program and determining how and where it desires to use American :
assistance,' - - - :

In some cases the Thai Government has requested American h'elp in
financing a part of the Thai program, especially when the services of fore1gn
contractors are needed. In some .cases, the United Siates has been asked to
agsist with supplies and equipment for Thai institutions and public works:,

In other cases, overseas training of selected Thai people is the important
need, and inder this U.S, aid program Thailand has sent almost 1500 0of its
executive and professional people to the United States or other couhtries. for
specialized training to enable them %o carry on a part of the Thai program

by themselves. And in still éther cases, the Thai Government hds requésted
American gpecialists to come to Thailand %o assist a Ministry or Dé;ié:i:tfn‘e:nt.

' o
4

" Propokzdlt for employing American cooperation in specific'parts of
Thailand's national development program are made: by the various Ministries
of the Thai Government w the Thai Technical and Economic Committee, .

The TTEC -~ comprised of representatives of most. of the’ Mmlst;rles
"of 'the Thai Covevnment -~ reviews the proposals in the light of the longm
term plans of" the f‘ha.u Government, Italso takes -into accountthe resodurces
available to Thailand ‘tnrough the Inited Nations agencies, the Colombo Plan,
and other sources. The TTEC forwards to the United States Operatlons
"Mission to Thalland beOM) thosze propcsals for which it ‘has decided to .
request Argerican aus;s tance, i . o

American aid is allocated only to specific projects which have been
proposed by Thai Ministries. and approved by TTEC and USOM; Every one
of these prOJecis has a budget, showing exactly how much money, suppliés,
equ-_lpment ‘contiract se rvices, participant training, and technicians® ,
services will be devoted 0 the project. The projects themselves are
administered by the Ministzry or other agency of the Thai Government.
American technicians assigned to the projects work with a designated. Thai
official, ‘Americans do not directly supervise any Thai Government .
activitiés -- they simply advise and assist,

h
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Both governments, thrm.gh T'I‘}:.C and USOM, check on how the
prOJect funds and- cow;modlties are being used, to prevent waste or misuse.
In soriie types of projects, such as construction of h1ghways and.other works,
Arnencan contra.cfors are responsfnle for carrying out the operation,

" All'€conomic development act:Lv:Ltles in which America is assmtmg
Thaﬂand are cooperatlve pro_]ects. ;

Tha1 officials are respons ible for admzmstra.tlon of the projects,.
and Thai-and American experts work together on the technical and
-professidnal aspects, ‘

+
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HOW THAI-AMERICAN CCOPERATION IS FINANCED

--Like all other aspects of the progra.m, the f1na.nc1ng of pro;]ecta ig.
also. cooperatwe. Both‘ the Tha.:L and the Amerlcan Govermnents contrlbute
. funds -to finance "the progra‘n Or1g1na.11y, the agreement was that the Thai
Government:would béar all costs of expenditures made in Thailand (Baht
currency costs) and the American Government would. bear all non-Baht )
costs:(imported supplles and equipment, confract services, salar1es of’.
American technicizns) of the projects. Ih 1954- 55, the United States began
assisting Thailand in defense support as a result of the war in Indo- Chlna..
Moxeiocdalifunds were needed for the expanded effort, BO, the American - -
Government arranged to tarn some of thé Dollar funds mto Baht for: expend:.-
ture in Thailand. :

During the past seven years, the contributions of both Governmerts
to the program have totaled the equivalent of 3, 240 million Baht or about»
162 million Dollars.

In addition to its direct contributions to the joint projects, Tha.ﬂand
has financed other-expenditures in support of the-cooperative program from
Ministry budgets -~ such as purchases of rights-of-way, salaries of Thail
officials working on projects, office and warehouse space, and the like, .

Table I

CONTRIBUTIONS OF EACHGOVERNMENT TQO COCPERATIVE PROGRAM

-

United States Thailand

1951 $ 1,200,000 B~ 12, 600, 000

1952 6,000, 000 133, 000, 000 )
1653 5, 600, 000 66, 100, 000

1954 11, 000, 000 74,000, 000

1955 38, 500, 060 70, 800, 000

1956 35, 000, 000 57,000, 000

1957 34, 500, 000 60, 000, 000*

Totals: $ 138, 100, 000 ¥ 475, 500, 000

*Programmed for calendar year. The U.S, Government fiscal ends June 30,
the Thai Government fiscal year ends December 31.

Of the total costs of the program, about 37 percent are Baht costs,
all of which are spent in Thailand, and about 63 percent require Dollars.: So
some of the Dollar funds earmarked by the United States for the program
must be converted into Baht,

—



-+ To use Dollars merely to buy Daht would put more money in
c1r culation without producing any more goods, which might be
1nf1at1ona,ry., Therefore, -USOM -makes-the Dollars serve a double
purpose to help the Thai- economy. Some of the Dollars are used
to finance importers! letters of credit which they may use to buy
anywhere in the free world goods which Thailand needa to import,

.. This cons erves Thailand's fore1gn exchange, Thai nrtporters pay the

: the value of the goods in Daht into the Dank of Thailand, and they
~ sell the' goods-in the ustal commerc1a1 channels. . The Baht thus
obtamed are put into a special account of the Thai Government at
the Dank of Thailand, Daht from this account are allotted by the
'I‘hal Tecknical and-Economic Commitiee and USCM to meet the
local costs of Thai-American cooperative projects. This.account,
togefher with the-Daht appropna.fed by t'he Tha1 Government, 5
called the Gounterpart Fund, |

a
’

Table II

i "HOW UNITED STATES' CONTRIDUTIONS HAVE BEEN USED.
Project supphes & équipment bought outside Thailand . E-S 50, 865, 000
Financing Thai Government contracts for equipmeént
& services $ . 26,300,000
Importation of’consumer goods & 49,035, 000%
TPaining of Thai specialists in U.S, & other countries s 6,100,000

Salaries & other costs of U,8, spec1a.l:.sts in Thailand $ . . 5, 800, 000
S : - " Total: S 138,100,000
* Daht obtained from sales of goods are put mto

Gounterpart Fund (see Table I, )

‘Table II

HOW COUNTERFART FUND IS i'a"ORM_ED '

Fror Thai Government approurlatmns(see Table I) ¥ 415,500,000

. l"ror'v U.S. financing of imiports "~ (see Table ) 7 980,700,000
' o thal . 1 1,456,200,000
- Table'IV e

HOW ceUNTERPA‘RT FUND IS USED

PrOJect supplles & equipment bought & used in Thailand ¥ .1707,600,000
Programmed for :Euture loca.l costs of pro_]ects now

in progress’ LB 405, 500, 000
Travel costs of Thai training part1c1pants & lo_cal PRI .
costs of U.lS. specialists ) : L % 111,800,000

.USOM -administrative costs T . 27,100,000
L e e Total: " 1,252,000,G00
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The nrosperity aﬁd" h};tppi’rie.ss c‘)‘f,"che "I_‘-ha.:}-_péople de_pends upon their

' good ' health. ' So' Thailand has put forth a tremendous effort to improve

health gervices and facilities for the people and to control the diseases
that are moét prevalent in Thailand, :
-Since 1950 Thailand has built more than 50 hospitals, so that now
there is one in"each changwad, and the number of rural health- center's
is constantly expanding, _The new hospitals and health centers requu:e
large quantities of equipment which doctors and nurses use in examining
and treating patients. A considerable amount of the American assistance
has been used to buy such equipment, which has benefited every changwad
in Thailand. In three changwads; demonstiration public kealth projects_
have been developed to improve water supplies, sewage disposal, enV1-
ronmental sanitation, and preventive medical services, Community
participation through health education has assisted in making these :

- demonstrations effective,

¥ith more hospitals and health centers, Thailand needs more dociors,

. murses, medical technicians, and other health workers, -Therefore the

Thai Government has channeled some of the American cooperaiion

. «. activities into the development of schools for such professionsl pecple.
. The two medical schools have received appreciable assistance to improve

the teaching program. A School of Public Health has been built, equ:,pped
and staffed, The facilities of Chulalongkorn University for training
sanitary engineers have been increased, Two schools of medical
technology have been built and equipped with laboratories which will §erve
the university hospitals also, Assistance has been given to new schools
for training nurses, midwives and nursé aides.

Many health workers who have completed their training.and are aiready

;. in the changwads 51v1ng service to the Thai people need additional tramlng
-t keep: abreast of hew developments in their professional fields and m

the rapidly growing kealth program. So, with American assistance, ;':3.
national Health Training and Demonstration Center has been established
at Choluri, where health officers, doctors, nurses and sanitarians f;rom

all of Thailand come for special courses ™df 1nstruct1on. %

"

~In all of these clevelopments, ‘Thailand has -drawn upon the .Ameriéan
aid program for hélp in buying drugs, ambulances and other motor
vehicles, pumps and-water f:ltratzon systems, and various picces of
equipment such as X-rdy machines , steriliz ers, and.respirators.

- American health specizlists are working with Thai experts in plam‘nng
-._the expan&ed program and training more Thai specialists to carry it on.
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In the vears before 1950 about one out of every three Thai people
lost valuable days of productive work because of being sick with malaria,
and about 45, COC persons died each year of this dread disease. As a
regult of Thailand's infensive.control program, in 1956 only one out of
* every twenty Thai people weme sick with malar1a. c.urmg the year, and
less than- 11, 000 died of it LT

In 1951 "Thai publlc health authorities tock advantage of the American
economic cooperation program to get help in expanding their fight against
malaria to-nation-wide proportions. The method used is fo spray all
houses with DDT in areas where surveys have established the presence
of malaria, This is done once a year for about threé years to kill the
‘particular kind of mosquitoes which transmit the disease, Posters,
leaflets, exhibits and motion pictures are used to alert people to the
dangers of the disease. Medical examinations are made to determine
whether people have the.malarial ‘parasgite in their blood, and drugs to
cure malaria are distributed to the'sick people through hospitals, health
centers, and fidld units. Thus the-chain by which malaria is carried
between mosquitoes and people has béen broKen, If Thailand's program
is continued, malaria will be eradicated in the next ten years, .

To prepare health workers for their parts in this intehsive program,

* "a Malaria Training Center was established at Chiengmai and another one

is now being built at Phrabudchabat. In addition to the specialized health
workers, several thousand foremen and spray-crew workers have been
trained to spray houses to kill the malaria-carrying mosguito, Thailand
is now world fa.mous for its accomplishments in controlling malaria, and
people are c:or'unf' here from other countries to learn how to conduct such
an effeci:we campaign, )
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TO MEET THAILAND!S EVER GROWING NEEDS FOR HIGHLY

SKILLED TECHNICAL AND PROFLESSIONAL PEQOPLE

~ The many new forms of industry and business and the modern
technological changes ‘which are rapidly developms: in Thailand create

.new. demands for men and women with spec1allzed and technical training.

The Thai Government is expanding its programs of technical and
professional training so that Thai youth can prepare themselves for
useful roles in Thailand's modern economy.

Studénts are enrolling in increasing numbers at Chulalongkorn
University's College of Engineering. To accommodate the growing

" number of young men who are eager to assume technical and enameermg

duties, the College of Engineering is being expanded., Here again, ..

American aid is being used,

' A ' modern Teclnical Institute has been set up in P:angkok b'v the
Ministry of Education, which has employed the American cooperation

" program to supply about 95 percerit of the equipment needed in the

Institute’s -36 buildings. The Institute offers voeationall training in
eleven fields, such as automotive repair, printing, abd electrical work.
SBranches of the Technical Institute are being started, with USOM help,
in Songkla, Korat, and Chiengmais; Nearly &, geo students are receiving
technical training in these schobls. - Y
_Moqérn agriculture also is feeling the demand for men txained in .
farm engineering, farm management, and scientific agriculture, . |

""Vecational agricultaral schools are being expanded and new prorrams‘

‘of study are being tried. The" Ministry of Education is using the services:-
and equipment that can be obtained through the American agsistance
program to develop model schools in both agriculture and home economics.

Kasetsart University is Thailand's only college of agriculture, It~
has been revitalized with a dozen new buildings, fully equipped, and a
strengthened faculty -~ made possible through American cooperation,
Agricultural schools at Mae Joe and Surin have American advisors and
have been equipped and expanded with USGM aid.

4 .
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MOREAND BETTER TEACHERS, WIDER EDUCATIONAL CPPORTUNITIES
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- L The Tha]. pecxple are eager to ‘ha vt schools ava:lable for the1r
children, and the expansion of Thailand’s school system in'd ‘generation
or two is a remarkable achievement. Dut expansion of education is

not only a problem of providing school buildings, it is even more
nnportam*: that the teachers be competent and well-trained for their
work and that the instruction be suitable for the needs of children in
the complex world of today. Sc Thai educators have used American
assistance to broaden training programs for teachers and to develop
fiew teaching materials, new methods, and better curricula.

Through the American econornic cooperation prograrm, Thailand
Has been able to send more than 300 of its educators abroad for
advanced study and observation of other nations' school systems,
Also, the Thai Government has been able to finance contracts with
American universities, to bring some of their faculty members to
Thailand, As a result, today Chulalongkorn University and Prasarn
Mitr offer bachelor degree programs in teacher education, Kasetsart
Un:.vers:.ty has broadened and improved its program, and so has
Thammasat University. A program for training of teachers of
Yocational agriculture has been added to the offerings of Mae Joe
Agricultural School, in Changwad Chiengmai.

Summer courses have been arranged, with American assistance,
for teachers who are already at work in the schools of Thailand so that
they foo may obtain college credit and become better qualified for
ﬁ}eir work. Some 50, 000 teachers have benefited from supplemental
t';i'aining in short courses.

I  New teaching methods, new learning materials, and new courses

of study have been tried out in selected demonstration schools, Through
workshops and conferences and the summer courses, teachers through-
out Thailand are learning about these improvements and are able to give,
to their pupils a better education for modern living,

Thailand's Ministry of Education is outlining a five year program
in each department, along modern lines, It has inaugurated a program
of extending primary schools to seven years of education for children. It
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.. is establishing ynits to supervise thé-work of- elelnentéry-’and second'ﬁ:_ry
teachers and teacher training schools. It is strengthening its educational

research program. In all these modern changes, aimed at making ;
better education available to Thailand's youth, the Ministry of Educata.on
is’adapting to the Thai situation those elements which can be obtamed

_through thé American aid program. o ) ) .
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‘A maJorlty of Tha1 people are farmers, so the Thai Government has
focussed a la.rge part of e «Amerlcan aid program on developing
agrlcultura'l 1mprove'nents which - Wlll 11cr easg the prosperity of the
farmers. Also, since over 80 percent of Thailand's exports are
agrlcultural prod}lcts, ,mcreas es in eyportable 2gricultural products
mean 1ncre.=.s es. m.;the _na.tlonal income-and beneﬁts to the entire Thai
natlon. S gmx CEbe i
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* The’ Mlmstry of :Agriruiture is Pt.s?hmg forwayd with research and
experlmental work so that. farr‘x..p-roduc‘wrty can be incr eas ‘ed; and is
using the American assistdnce program “tor help speed p and expand it.

a.-' o

. e

. One restlt of the American-aided-research progra;‘n is that the Rice
Dépari:‘nent has identified 11 superior types of rice which have both
greater yield per rai and also higher values at maxket. OCver 300
agrlcultural scientists have been irained in the methods of testing and
growing these better varieties, and more than 5,000 varieties of rice
were tried before the better varieties were selected, By concentrating
on growing these 11 varieties of rice, Thai farmers increase their
incomes by 25 percent or more, Today thousands of farmers in many
pFovinces of Thailand are growing the selected varieties, and in 1960

the. seed of those varieties will be available io farmers throughout the
nation,

.- Plant digeases and destructive insects are being siudied to discover
the most effective methods for wiping them out in Theiland, In its
experiments with various insecticides and the best methods of applying
them, the Thai entomologists have used American assistance to
demonstrate that 10 percent of the nation's rice crop which is lost each
year because of insects in the storage bins can be saved by spraying
the'bins. Peanut crops can be increased by 40 percent when certain
efféctive ingecticides are used. Insects destroying castorbeans,

cocoanut palms and other crops have been destroyed in successful
demonstrations,

"The soils of Thailand are being analyzeél in American-equipped
laboratories and in field tests by American~trained Thai scientists to

discover their best uses and the treatment they need., Tests of

fertilizers show that huge increases of crop yields can be obtained on
many farms by proper application of the correct fertilizers.
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Diseases which afflict livestock are being combatted, .Laborateries,
equipped by means of the American assmtan‘i:e program, are now
supplying the necessary vaccines to prevent livestock digeages, Studies
prove that Thailand can furnish sufficient feed and forage to support a
profitable and vastly increased business of raising livestock. Armed
with this information and using American agsistance, the ha1 Lwestock
Department has imported excellent breeds of cattle and has”begun a

"program of mating the impor{ed animals with domestzc ann?als to - :

prov:.de better livestock to Thai farmers,

Thé Government has initiated a modern system for compiling
agricultural statistics, estimating crops, and supplying businessmen
with needed information for exporting and marketing Thaj farm products.

In these and many other activities, Thai agricuitural éxge;-_tg are:.
applying the money, the equipment, the supplies and the technical advice
and experience available from the United States Governinent to incr ea.amg
Thailand's income from farming,
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GOVERNMENT SJ:..'%VIC‘?S TC FARMERS

To get information and services to the farmers is a major goal of the
Thai Governiment, and a substantial part of the funds available fo Thailand
under the economic cooperation agreement with the United States Govern-

" ment Has.been set apart for this purpose. Thaiagriculturists are confident
that if farmers are given accurate information, based on scientific research
and experimentation, and are encouraged and assisted to apply this
information, they will achieve increased production and prosperity both

for themselves and for the nation,

- Information iz being taken tc the farmers by government agricultural
’oﬁlcers using demonstrations, meetings, posters, pamphlets, motion
ﬁlctures and many other methods. Mere and more facts about ways of
1mprov1ng rural life are bemg ﬂeve"oped by agriculturists, home 2. n.ausls
) econornsts, and health workers and are being transml‘t‘ted to the farmers
for-their use, Together with the facts, the Thai Government is providing
opportunities for farm people to obtain such things as improved seeds,
better breeds of catfle, fingerlings for siocking fish ponds, tree seedlings,
sa.mta,ry privies, cooperatwe irrigation pumps, and farm loans. USOM
is ass1s_t1ng in these effort

Fariﬁ‘ boys and girls are being given the opportunity both to learn and
to practice improvements in rural living, Yuwa Kasikorn clubs sponsor
such projects as raising pigs, chickens, vegetables and fish with guidance
of trained adults and on a2 money-making basis, The profits that the boys
and girls earn from their projects are used to finance othér club projects
through which habits of practical and better ways of farm life can be
est;'gi.blished. Yuwa Kasikorn also emphasizes citizenship training.

" The Ministry of Cooperatives has been able to expand its assistance
to farr'lers ftirough cooperative societiec as a result of the American
economlc program. Some of the American funds have been used to
increase the amount of money available to farmers for borrowing through
cooperative societies, and such societies have been assisted in improving
marketing, installing irrigation pumps and providing tractors,
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MORE T“ISh MORE MONEY EROM FISHING

_Thailand’s fishing industry is of great importance because of the
- pignificance of fish both as a food and as a source of incomé, Sincé
the beginning of the.American assistance program-n 1951, the Thai
Fisheriea Department's program of helping the fishing industry has’
been gpeeded up and meny accomplishments can besecen - a.nong :
thege a 30-percent increase in the cornmercial fish catch.’

The experts of the Depariment have demonsirated to the figherren
of Thailand that they can catch twice as much fish and better kinds of
fish by using a trap net instead of a tamboo trap, ‘The Department.
has rnade explorations of the fish »esources of the Gulf of Thailand
.and has derngnsiraved improved teciiniques of salt water ‘fishing,” As
a. result the marine fishing industfy has expanded gfeatly, Inland
fighing is also being helped by the building of fich hatcheries and fish
ponds and.gtocking them with good-varicties of fish. - Distzibution Of
fish fry by Covernme :-stations m.- especzally of Tﬂapm - has increased
by m:lllons singe: 1951a C ’ :

A . PR
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'The Government has built a large figh marketing cedter in Bangkok
and made improvements in the methods of selling ard distributing fish,
At the Marine Station, fishermen and their sons are taught salt water
f:Lshlng methods' and how to make betier boats and other fishing eqm.pment.
A fish meal facteyy has been started aad is turhing out thousands of
tons a year, adding important revenue to fﬁ:"l@:. men and the nation a,nd
turmng into moncv producis that formezly wére waste, ' H
The An}ga:t;ican economic coope?‘aﬁon progra=n has p:r-ovicled“n'lucl“x
of the equipment and made possible many of the advances being achieved
by Thai fisherme:z with the help of Fisheries Départment experts. .

. -

L IR N
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..  WATER -DEVELOPMENT

The development of water resources is of-special concern to Thailand,
espacially in thé Northeast where lack of water during the 'dr_}r season is
a-real hardehip to large numbers of pecple and a handicap to economic
development, So the Thai Govermn_ez;t has used part of the United
States! aid to supplement’its efforts to find solutions to the water problem.
Two approaches are being used: (1) to build dams and tanks or reservoirs
to store rainfall during the rainy season for supplying water during the
dry season, and (2) to explore the underground supphes of water and
develop wellg where possible,

” Tl}e Irrigation Department is using American funds fo build 129

" storage tanks and dams, so that approximately 150, 000 rai of land can be
irrigated and tens of thousands of families will-have domestic and animal
water ‘supplies. American zid has also'been used to purchase large
pgrrips:,.mountegl on both trucks and barges, so that water can be pumped
to an additional 250, 000 rai of dry fields.

To conduct basic geological and ground water studies and drill
exploratory wellg in order to find satisfactory sources of ground water
. of acceptable quality in Northeastern Thailand, the Thai Government has
earmarked some of the Amekrican aid for purchase of drilling equipment
" and othér essential supplies, and for the employment of a Ground Water
Specialist and well drilling experts. A total of 69 wells have been drilled;
Of this number 40 provided usable drinking water, 20 were abandoned
because of salt, and § were abandoned for other cc..use. A confract with
an Arderican drilling firm is planned for drilling ev'oloratlon wells in the
Northeast
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» HIGHWAYS AND RAILROADS

In Thailand’s.fast~-growing economy, farm and forest products must
be shipped to maxrkets and factories, and consumer -goods must be
dxstr:.buted throughout the natieon. Therefore the Thail Governiment has
planned to develop:.its highways and railroads for greater efficiency, and
has chosen to devote a large pa,rt of Ameritan econormc as s1stance to
this purpose. .

A network of h1ghways is planned that will give the varmus Cities and
regions of Thailand much better access to.ecach otheri For sucha large
construction program, modern machinery is necessary. Using the
American aid program, the Thai Government has arranged for about 12-
million Dollars worth of construction equipment to be: brought into Thai-
 Jand. American contractors are building vital links in'this h1ghway
system, .such as from Saraburi to-Korat and.from Pitsdnuloke to Dansai.
Over 750 dangerous wooden bridges are being replaced with: rem:forced
concrete bridges, two lanes wide. - -

A Highway Laboratory and Testing Center has beén established and
eqilik,ped ' Repair and maintenance shops have -beén set up, and hundreds.
of Thais have been trained to operate and maintain constructioh equip-
ment, Thai lughway engineers from every districtare being trained in

.modern road-building techniques on the Saraburi-Korat highway -- which
the Thai Government has named the "Frlendshrp Hngwagr” '

1

Thga Thai Government -h,a.SL.also used American aid-to purchase
hundreds of new railway.cars and a wide variety of cther equipment for
its railways. A new railway line has been built from Udorn to Nongkai,
with 2 ferry landing already finished and other terminal facilities now
under construction at Nongkai, Thus Thailand serves its neighbor Lafps
as a connecting link with other nations for trade and communications.

-
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AIRWAYS

A good system of airplane communication is essential t¢ a nation's
economic development, eopemally to a sprawlmw country such as Thai-

land in which surface travel can be difficult and time- ~consuming, .

= Thaf Ai'rway's“is cdh'sfa.nﬂy iﬁproving its services to all major cities
" of Thailand. -A team of American specialists, requested by TAC and
previded by USOM, is helpmg the airline improve its operations,
mainténance of equipment, tralmng of personnel, services to the nation,
and safety, while showmg pront«* for the first time. - :

i,
1

The ‘Thai Govermnent has also us ed Amenc;an a.1d to mstall vital aids
to aerial navigation, including beacons, control towers, and electronic
equ1pment of variocus kinds, not only at.Don Muang International Airport
but algo at eleven a1rports in other parts of Thailand, Thai technicians
are bemg trained in the control of air fraffic by radio and in the operation
and mamtenance of the coraplex equipment which helps planes.locate
their posﬁmnﬂ and make their approaches, landings, and take-offs,
Amencan aid is also being used to rebuild and pave-13 civil alrports and
3 mﬂltary airfields, .

Tl}a.iland is taking advantage of its fortunate geographic location to
attract many international airlines fo route their operations through Don
Muang, which has become perhaps the largest and most modern airport
in the Far East, American technical assistance and equipment has helped
Don Muang achieve its position as one of the safest, most efficient airports
in this part of the world. A new aircraft overhaul and maintenance base
is being built at Don Muang airport for the Thai Airways Company, When
completed, it will be the largest and most modern in the entire Far East.

Air transport is also being made safer and more dependable by better
weather forecasting and reporting. Axnerican aid has been used to
establish a number of radio sounding stations for upper-air weather
conditions, to set up pilot balloon stations for weather observation, and
to equip ground weather observation stations.
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ELECTRIC POWER

Electricity is necéssary for industrial growth and also for the
- enjoyment of- h1gher standards of living. -

American aid is building a 12, 500Zkilowatt power plant at Mae Moh,
near Lampang, This plant, fueled by vast lignite deppsﬂs in the area,
© will furnish power’ to the ChiengmaiLamphun-Lampang region, It will
also provide power needed during the construction of the Phumipol Dam
:at Yan Hee, -which is scheduled to begin operations in 1962, Phumipol
Dam is being financed by Thailand entirely through its own resources
and through borrowing from the World Bank, One of the largest publ:.c
“works in As1a., it will :Eurmsh power to 36 changwads. .

An engineering firm, supplied by USOM, is making a survey of
Thailand's total needs and potentials for powelr and is develeoping a
- system for the marketing and distribution of electrical power.

Power generatingimits have been added to the mstallat:r.ons 1n Bangkok
and ten other cities, and an additional ten diesel-powered generators are
being given to Thailand to relieve the critical power shortage in Bangkok,

‘e
x
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-« MINING AND MINERALS

Minerals offer promlse of greauer income for Thallf.nd in the years
shead; but little is known about the. extent, nature, and cemmercial
¥ pos; 31b111tles of Thailand's mineral deposits, other.than her highly
valuable tin and tungsten deposits.

Experts of the. Thai geologlcal .aurvey are working on this problem,
and USCM is ass1st1ng in conducimg systematic studies of mineral
posgibilities, ~A minerals experimental center has been established
(equlpped by USOM), apparatus has been supplied to improve the
eff1c1epcy of mining, and Thai geologists and mining.specialists have
been t:g.:amed in modern geological exploraticn and mining methods.

" Preparations have started for an aerial s{_rvey of several parts
of 'I‘ha;la.nd where important metallic deposits are most likely to occur,
An airplane equipped with special instruments which can detect some
minerals deposits from the air will make this survey under a USOM-
fmancecl contract, It is believed that the aerlal survey will lead to the
locatlon of dep051ts, especmlly of iron, which may be exploited
commerc:lally. . R c i

Thailand, with American technical aid, is encouraging private
capital development of mineral possibilities, and within the past year a
manganese mine and a gypswn mine have gone into operation, Thus it
is becéming more and more evident that tin and tungsten are not the
only valuable mineral deposits ia Thailand; and the Royal Department
of Mines, the Mines Organization, the Department of Metallurgy and
many private individuals and companies are continuing, with American
help, to search for new mines that will increase the wealth of the nation.,
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TE LEC OMMUNICAT IONS
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Modern commerce depends upon fast, accurate transmittal of
mformahon Not only is quick communication imperative in trade,
- butfit'is: also vital to air and rail transport, international relations,

' mte:l:nal ‘security, military’ de‘Fense and chssarunatlon of newg..

Realizing this, Thailand is using some of America's aid to expand,
! moderiize,’ and make more efficient all its fae-ihhes for communication
' by radlo, telephone, telegra.ph, a.nd teletype -~ called telecommumcatlons. N

- An Amerlcan flrm spec1al121ng in this work is ma]ung a study of
" Thailandts internal requirements and also of needs throughout the
\ + Péninsuld’ and to other centers of world trade. After the study is
completed and an efficient communications network. is.designed for
the region, some of the ess ential equipment for the system may, be
provided.

Thé riew system will Iink together in almost instant communication
"all important cities of Thailand, Laos, and Vietnam and will tie into .,
communications with Singapore, Phnom Penh, Manila, Djakarta,
Rangoon, Calcutta, and other world centers,

WE W W IR DO T WS
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FPUBLIC ADMINISTRATION
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One of the -rnajor--;_j-ioa-,ls .of. Thai~-American cooperaticniis to increase
the productivity of Thailand and improve the life of its people. Another
goal, -almost as important, is to improve the services of government,

Good governrhent is essential to the success of all.the othexr.efforts,

of

The Government: of Thailand r.equéé’t'ed, under Arnericah’ assistance,
advice in ir‘ipr&:ving financial adminigtration, This is being.furnished
by team of specialists from a non-governmental orgamzatmn which has
performed similar wark for government agencies in the United.States.

- They, ]ha.ve made recommendations for improvements in, tax, a.nd customs
admmlstranon, accounting and auditing practices, and budget- a.nd fiscal
mana.ge"nent The Thai Goverhment is zlso reviewing recommendations
on sgé:h matters as stimulation of foreign investment in Thailand,
goveryment borrowing policies, and governmental orgamzatlon.

2
2 - .
LT

) A Publlc Administration Instltute has .been established at Thammasat
- Unlve'r51ty with American advice and assistance, to provide specialized
traln:mg in public administration both to students and government
officials. A program for in-service training has been started with a
specéé’.l seminar for Ministry training officers.

Givil police advisers are assisting the National Police in improwving
proctdures for criminal investigation, crirminal.records and finger-

printing, police administation, communications; and ielated police
WOI‘k., -

- - I cew “ *

L]

H‘undrnds of lha:. cw11 servants have been given opportunities for

study.and observation of public administration in the Umted Sta.tes and
other countnes. :

A
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TRAINED IN U, _S,U AND OTHER COUNTRIES ..

Scheduled in 1957

' During 1951-~1956 Total
In U.S, Cther InU,S,. - Other ;
\;-. 2t - - " e i .
' Agriculture & tor
! Natural Rescurced’ 221, . 1o . . 53 .5 "L 289
¢ ‘Industry & Mining 78 P— .20 1. 99

o Transporta.tlon 108 R © 34 8 ™. 150

‘. “Labor ' .8 - 8 - C16
Health & Sanitation 310 .2 . 40 3 . 355
Education 260, 16 | 93 ... -3¢ 408
Publi¢ Administration 90 . 38 - - 128
Other _ 3 e L 16 2. 21

Totali =~ 1,078 28. . 302 58 1,266
.Table VI
NUVI}F‘R OF A?\EERI “AN SPECIA LISTS
WORKING IN THAILAND (As of August 31,1957)
Field of Activity On USOM staff On Contracts Total
Agriculture &

" Natural Resources 18 5 23
Industry & Mining 6 19 25
Transportatmn 12 201 213
Labor —— — -
Health & Sanitation 13 - 13
Education 11 19 30
Public Administration 14 17 31
Other Il -- 11

Totals: 85 261 345
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TRAINING ADRCAD

Thailand is progressing so rapidly that it never has quite enough
men and women of advanced education and specialized experience to
meet its neecls. The sca,rcm.tyr of highly trained pecple places heavy
burdens on the professmnal technical, and executive personnel in
public service. " Thailand has for man*,r vears sent men and women
abroad to acquire training not readily available at home, With the
begmmng of the American cooperation program in 1950, the Thai
Govern.ment has been able to multlply the number .of young men and
woinen who are sent to other countries for special trammg. This
yeat USO'VE a.lone is sponsor:.nrr over 300 ~- almost 1, 500 in seven
. years

i

The Thai people who partlcipate 1n the spec:.al training programs
‘aré-gelected by the various agencies of Government. Mest of them -
are alrea.dy ‘working on some aspect of 'I‘ha:Lland's economic develop-
ment; have shown skill and ability, and are Ihorouahly familiar with
"Thailand's objectives and needs. When they.gc {0 another country to
si:udy what is being done there to achieve gimilar objectives, they go
for:a practical purpose. They investigate the factories, the processing
mei:hods the government offices, the procedures.used, the schools
and the methods of téaching, They actually work in plants, laboratories,
rese"arch mstltutes and experrnen‘ts of the countzy where they are
'study'mg.‘ Theyr beco:.ne con'lpletel}r famﬂlar with the 1nstruments tools.
and ’nachmes m use in other countr:.es. Tl

'I‘he practlcal effect of this trammg and obs ervatmn ig felt when
they return to Thailand. They resure their work with a broader
concleption of how it fits into the national economy. They adapt what
) they have seen elsewhere to fit the situation in Thailand. They show
other Thai people the techniques and ‘methods which seem best suited
for a.ppl:.ca.t:.on in Thailand., Their overseas training has encouraged
" them to learn'a method of doing a thing, and the reasons for doing it
‘that way. And they are urged to share their knowledge with other Thai -
peopxle who are concerned with their field of specialization,

The Thai technicians who have participated in USOM!'s grants of
training abroad have added to the corps of expert government officials,
health workers, agriculturists, ‘engineers, teachers and specialists of
ma.ny kinds who are dedicated to sirengthening the economy of Thailand.
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.+ That is. the story, stripped of most of the tedious details of

- -amounts' of money,: numbers-of people, tons of commodities, and

. «omitting a number of usefid activities which would merely prolong

LM

the account of Thai-American cooperation,

-Egsentially, it is a simple story: Two nations find that they
have a similar dedication to peace, freedom, democracy, and the

- right of every man to an opporiunity to achieve his own asplratlons
- +in-his own.way.’ They join in pa.rtnershlp—because they have similar

policies and they can each help the other -~ the United States can

" help Thailand achieve economic progress which it so badly needs,

Thailand cdn help the United States by maintaining its independence,

by bolatermgﬂm defense of freedom in Southeast Asia, and by

contributing us efully to the free world economy., As fellow members

.. of SEATO, they are both ded_lcated to the economiec, cultural, and
‘pohtlcal‘mtegnty of SoLtheast fisia, ‘The -:artnerslup proves to be

a.sound proposition for both‘nations. _

.« It-takes couragé for = nation to accept participation in its

. .econcmic program by another nation. Thailand has accepted
‘American assistance only‘on ‘condition that the United States would

.not interfere in its internal affalrs nor use its aid to 1nﬂuence

‘Thailand's actions as a sovereign nation, The United States has
extended aid without any condition except that Thailand shall use

: such aid effectively and scrupuldusly.

This is a fair and honérable partnership, which can be dissolved

"by. either nation when it'desires. As long as it lasts, each nation
" counts: theother a8 a solid and dependable friend, *in a world i in -

which:solid, dépendable friendships among nations, large and small

"are the.only real hope of peace and security for ourselves and our :

children, o J
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Anyone who desires more information about Thai-American
economic cooperation is urged to write, call or drop in to see
officials at either of the following agencies. Inquiries are welcome:

Thai Technical and Economic Committee
262 Krung Xasem Road
Bangkok

Unitsd States Operations Mission to Thailand
642 Petchburi Road
Bangkok
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