
liay 24, 1963

The folloHing is a sUllllnary of activities beine considered or carried
out in cooperation bct1'lecn the Governr.wnt of C}-prus (GOG) <mel the Unitr·d
States Agency for Intcrn.:::.tional Devtlopnent (AID) to pror,lOtc ccononic
development.

a. 'Vlatcr Development Dl)partmcnt - In 1962, .AID provid8d 2. lm.ter
development experY-O[-thl; -fudor Eng'inccrins Company to con,:uct a brief
study of surface \'Il'atr::r conr.litions in Cy;)rus. HE; rcconrccnded (1) that four
engineers be provi(,ed to assist in lvat,;r development ·I)rojccts if tho GOC

. hired six additional engineers anft six additioncl. technicians, and (2)
that detailed feasibility studies be carried out for three T~ajor i-ratershed
areas •

.As a result of tl1£ . study, the GOC did hire additional personnel as
recommended and AID agreed to provide four" ci.vil engineers to assist in the
training of nel'~ personnel and in, c~rI"'.ring out the ·iate:r l)cv(;lopr.1Cnt lJc-part
rllent l s construction program. All four enginec rs h:we l.Jt:en nor,linatc<1, and
two arc scheduled to arrive in June, 1963. The other t1TO engineers arc
~~ectcd to tc in Cyprus shortly tru3rcafter.

Tac GOC has cxpr<:.sscd furthsr intcrc;,t in the fcasibllit;{ studies
suggested by the rCt')Qrt, and is nolV considcrin::; the r.lO~t c??propric.te:
method to undertake the watershed surVGYs. An AIJ engineer, scheduled
t.o arrive in Cyprus during early June, wUl be prepJ.I'cd to tliscuss this
matter lrith the GOC.

. b. Famacust~~~'1a_t!T Supply - AID agrecd to provide a tean of experts
to conduct"'""'"a stud~r concerninG lJatcr rGq'J.irer.1Cnts for the iamasusta area,
and to propose; solutions including the feasibiJ.it~r of constructio.p. and
operation of a dGsolinization plant, if necGssary•

•~l .

A teffiu of four specialists fror,l J.x:cht€:l Corporatioli, a private U.S.
consulting engineering firm, W2.S in C:;prus during the month of F(bru2.rY,
and finished Part I of th(;ir study by the end of kprU. It llaS nadc
available to the GOC in r:rl.d-H~T.

Part I discusses the various alvTnativGs for supplyin[~ aclditionaI.
,,~ater for Famagusta and recOIn: 1cnds either a d.2..m/pipclinl; fro;;1 Troodos
or a desalinization plant. The G{)C must (1) dcterI.1inc: l·!hich altcrnativE:
is more desirable, (2) concur or puz~e.'t T:lodific2.tion t') the proposed sizc
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of the facility, and (3) if t~1C dcsalinizdion process is chosen, select
a site from the: four discussed in the report. F'ollo\Tin~; these: Hctions"
Bechtel can proceed llith Part II, a ".';lore dc;t:=.iled feasibility stud~~ of the
specific facility to bo constructed.

AID's desalinization cngincc;r and a representative of Bechtel ~re

expected to arrive in Cyprus in early June to discuss Part I of the ruport
and to comraence Part II.

c. Food ~nd ~~cy.ltur.~_~ec~~cal Assistance - AID has agre::cd to
'provide a Chief Food and Agricultw'e Officer and su\ren other U.S. spEcialists
to worle with the Hinistry of Agriculture and liatural Re 30UrC€S in the fields
of agricultural extension, agrononw, water USG, horticulture, livestock,
youth work and silviculture. A total of six of the advisors are in Cy;Ji'U8

1\'orking with GOC officials, and the silviculturist, who Hill be assignod to
the Forestry COllege, has been nominated by .AID and approved bJr the GOC.

SinccT:1ost of tho agriculture; staff have arrived Very recently,
substantinl accomplishments for all phasc;s cannot yet be; rc:ported. HOvlever,
advisors in the fields of horticulture and liv02stock have been quite active
with the iiinistry of Agl'iculturc in assi~·ting in d€;;1oustrations and seminars
and consulting \lith GOC counterparts.

Additionally, USJlJD hu.s agreed to provide trainins in the U.S. for 10
~linistry of Agriculture officials in the fields of Yctcrin;rry schmcc',
furcstrJ, horticulture, water usc, an~al husb~ndrJ', a~Tonomy, dairy
husbandry, artificial inscT,lin.::.tion, extension dnd agricultu:!.'(; information.

An Agriculture Ex:tension consultant 'Has in C~rprus for r'.bout six r.J.onths
to advise and assist in the organization of the Extension 3ervicc and a
Rural Youth Program. AID's full-time advisors in both th~se.fiGlds arc now
in Cyprus to assist the Hinistryof Agriculture in the inplc7::cntatLon of
these activities. .

A special l<;adcr trainin:: prograr'l in the U.S. has been approved, Hhich
will consist of the GOC Jircctor of K'rt.cnsion, .COlltilissioners of the Grecl{
and Turkish Cy-priot Cooper::.tives, <l.uc1 ExGcutivG Secrdaries of Grode nnd
Turkish Cypriot F2.rmcrs' Unions. Th() leader training pro;::ram has particular':
applicability to Extension c..nd Hural Youth.

d. Equipment Loan - In JmlUary, 15163, the GOC subr~itkd a loan appli..
cation to-fi."fDrequEts-ting development loan fina.'1cing of ccrt:>.in earthmoving
2nd construction ;-;achincry rcquir ... d to carry out the dcvclopncnt plan in the
fields of we.tE.;r clcvtOlopment, le.nLl us€;, agriculture and ,;mbJic v1Orks. U,'31U D
prepared a loan analysis which v1c1.s forllarded to 1T::.shington the: sam,: I;J.onth.

Tht:: GOC I1inistE:r of Finance <lni the U3;.ID ~:ission JirGctor 1TCrt; in
vlashington in early 1963 and had discussions ..dth )J:IJ offici<:ls relating
to the loan and loan t:.rr,ls. A U.S. Cq,uipTllent specialist visited Cyprus
in late Harch, <"nd in April submitted a rc~ort to .AID ·'·:ashinGton, 1iThcr(, the
loan is nOvi under active consideration. An Early decision rclatinr, to the::
loan is anticipated.

!
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e. Agricultu;&-:rg._Co~E..ra0-~2.-AID prov:'d.cti a cooperative r:mrl~eting
specialist to conduct a study of the cooperative.:; of c.JPIU:3 and. to advise
the cooperatives r.:gardinc propose-d agriculturo..l-industrid proj·ccts. His
report Has cor,lplctcd in lato Uovcmb(;r 1962.

II. Industrial iX:veloDlilcnt_.j---
<?. Dcve_l5'.E!lr,nt }?_~k - AID financed a sturly, completed in J2.rIUi'ry 1962

1:r.r Checchi a.nd Cor:rpany, lJhir:h recommended the establishment of an industrial
dovdopmGnt bank in Cyprus. i3ased on this report, AID agreed to provide
assistance to the GOC in the cstablishr.l€nt of the institution. An advisor
from Checchi c.nd Compul\Y crrivcd in Cyprus in July 1962 to as~:;ist in this
phase of the project.

Legislation establishinG th~ Cjrprus Dcvclopm,;nt Corportc:tiOli. vms passed
b;;" the Hou~~; of Rcprcsentutives an'l prormlGc.kd in the: Ofi'lcial Gazc.:ttc in
.t1.pril, 1963. Actions by the tuo Communal Chanbers to su~rJort tax L;~uJ'l1~Jtion

features of the: ltlli m-e schedulc:d to be conplekd l:U:l 2h, 1963. Incorporation
of the institution is proccedine 2nd 'should be completed b:i the end of :=~y.

FollowinLS thiG ['.etion, the public subscription c<UTI.paign \lill corncnce.

AID el.so has agreed in principIa to provide experts to ;.lc.magc the
Corpora.t.ian durinc its first five y(;aJ.'S. F'ollorrinr. Communal Chanbr;r actions
mentioned above, AID will proceed "lith contract ncgotiL?tions in hopes to
have thr; Iilanagcmcnt in Cyprus by August. In the intGrir.J, in order to
pro"lride continuity, one T.1cmbcr of the proposed m<:.nagcmcnt k":,l is expected to
arrive in late ::n:!.

b. IndustriDl_ S~'cty - .AID providod an industrial sai\t;! engineer from
the U. S. .:JepilrtNmt of Labor for a short period to conduct C2. special lecture;
sQries on industrial Saf'0ty prnctic~s.

a. Planninr; Co: ;''';1ission - The GOC hrts entEred into a contrCl\t "rith the
Stanford He[icarcTIn:3'titutc, "lhich 1s being financed b:r AID, to ?l'ovidc three
experienced econoraists for [: tl;O to three yea'i· ')Criod t,o i-lOrk with tho
PlanninG COIiL."'":1ission on the rcfin:Tl::;nt .::'.nd im~)lcmcntation of devf:lopl,l(:nt plans.

The tUul1 mCfllbc.rs have bCLn se:lectud b'J the contractor 2.nd have been
approvGd by both the: GOC e..nd KLD. The Senior Econo:-list arrived in C:'"x-'rus
in early February, aI1uthcr in Curly April, with thL t11ird dUe t::> <'.rri V(; in
the ncar future. Thc:;}r arc.; uorkin~: ~·rith tho ax: on tisht lkadli'!CD for
co.np18tion of the: first Five-Year ~lcv(.lopr,l0nt Plan.

b. ~t['"tisticcl Advisor - AID has aGreed to provide e.. sp(;cidL,t for
the nesLaTcll-andStatfst{csDepart;.ilcnt, Hinistry of FinrncG, to dctcr;nillC:
uhat econo:i1ic datil is required for ccon::>;,lic plannin..-; and to assist the
Hinistry in organizinG and operating rt :Jtdi3ticnl pro~rar,l to provide the
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data rGquired on a continuing basis. A nor;uncc for this pusition hns been
?-pproved by the GOC and AID. Pending satisfactory conclufJion of necessary
processing, it is hoped the advisor will be in CYiJruS by, July.

c. Central Bank 00 AID is providing a central hankin2- specialist to
nssist theGoC-in"thc, establishment and organizt'tion of th\: Central Bank of
C;yprus. ThE. Central 3a.'1kinG bill is pr(:sently bdnr, discuss8G. by the House
Finance Com;:ittcc and passaGe of tho bill is expected by the end of !la~r or
uarly in Jun" 1963.

As soon a3 th<; Central :aan.~ing Lav is pc:.s3ed by the House, the .Central
Bank will proceed with the cmployr.1cnt of personnel and 'With the.. organization
of its functions and operations. The U.:.;.-uD Central Banking Advisor ,dll "Tor!;:
:1dnly in· the organization and operation of such Bank functions as note;;
Issunncc, Bank ane: TrGasury Accounting, Credit Administration, Fo:..~dgn E.."chang,
l)pcrations, InVCGtilcnt of Foreign Exchan:;c Rcseorvcs, Agency Arr::n:u10nts
Rnd correspondent relationship 'Hith bID1ks L-.n i other finan('i~l institutions
in Cyprus Z!.n'::' abroad•.

The: C(;ntra1:dan~;: is expected to COilI2l0nC6 its functions and operations
within the next fml r.1onths.

d. Social Security - .AID provided the Chicf Actuary of th\. U.S. Social
;3c;curity lroardtowork with the.. i.iinistry o! Labor tor a short pLriod on tho
'actuarial n.s?ects of a proposed expansion of th.:. social insurance syskm in
Cyprus.

a. Labor 00 AID provided traii1in~ in the U.S. in 1962 for fourteen trade
unionists:-In adclition, a second one-year labor statistics scholarship at
the U.S. Bureau of Statistics was aW2.I'ded to a Labor IIinistr:r official. An
additional eroup of 12 trade unionists has born selected for trainin:::: in th~

U. S. in 1963, and. tyro trade unionists may b~ sont to :.lalta for training with
tho General iiorh;;rs Union.

Training in Cyprus for trade: unions h,,;.S included conducting sCr.1inars
and lectures and a norkc,ro filra show prograu l1hich hns bec.n conc1ucte:d in
30 towns nnd villages l1ith an atkndance of over 5,000 persons. AID has
also translated, printc(l [md tiistl'ibukd 17 trade union p<>::lphlcts a'1d hand
books and has another 11 handbooks in prcparD.tion.

b. Public ~S_afc.;tl - Durin[:, 1962, AID agrccd to provide training in the
U.S. for ?Officers fro:'! the G~)CI 5 Police' and Gondar:ucric.. Of tocse officers,
two haVe returm:d to Cyprus and the.. other fiva arc scheduled to return by
::J.idooAugust.

Training -giv(;n in the U.S. for these officers h3.5 included iLiot Control,
'l'raffic Administration, Criminal Investigation, Crme; Laboratory i~nagcmcnt,

end Security Administration (F. ;3.1. National l:.cadctly).
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. AID has agre0d to scnd an additional three. officers to the U.S. in

1963, _two of WhO;,l ld~l be Gn:rol:.cd in the F.l.I•. -cadcmy ~nd one in Traffic
Administration, Northwestern University.

c. Univ(;rsit.l. ScE.~1..<-:,:~s!lips. - Seven Cypriots l-lCrC awardod full-year
all-expense paid scholarships to the Amorican University in Beirut in the
fiE:lds of agriculturc.., economics nnd public administration for the university
year co~nencing in th0 fall, 1962.

It is expect.-:d that four of these studonts will be continued in the
scholarship program by AID for the school year cOnt:1(.ncing in the fall of
1963, and thut an additional three to five scholarships in similar fields
vnll bG available for selected ~JPriots.

v. Grain Aid

a. Sc}~.ool_!E.~'!.in~!.x:.ogr~- In cooperation Hith th" cOnt':1una.l char,lbcrs
and CAllE, AIJ provided crill for 20,000 clc..mcntary school children during
thu -sprin~ of 1962, and expanded this progrm,l to COVLr 85,000 school childrc:n
for the school y~ar beginning in the fall of 1962. In ~ddition, AIJ is
providint; for the;; first time this school YGar food i tc!'lS for a fc~ding progrm"
for 20,000 needy Gchool children. For thE coming school :lcar, r:ilk ane. food
items (flour and butter) for a mid-morning snack will be provided for all
elementary school children.

b. Title II, PL 450 - The u.s. Government grentcd 90,000 tons of grain8
(mostly whcat~tooyprus-durin~tho period 1961-1962 as a drou[,ht r01ief
ffiaasurc. Approxima.tely 22,00,) tons nere distributed directly to drouGht
stricken i'8rmers. The rcma.i~ing grains w.:re sold throubh the G..l\J Grain
Comm.ission and proceeds arc being used for ,·rork relicf projects in virtucl.l;r
eVbry village- in Ojrprus and for development projects in such fic-lda as dar:,
2.nd irrigation llorks, for.:.stry depcrtmcnt, agricultural lend usc, village
water supply and g(;neral villa~(; d(;vclo~I1C:nt works.

In tcrr.1S of mark0t prices, son~ ~1.4 trillion of grain w~s distributed
directly to farmors, nbout ·~:)1.8 r.1illion was used for hurrlrcds of smell
villa.ge: projects, and appro,r:j':-1at01y 33.2 mUlion ha.s been nade -available
to support specific projects in the GOC :Development Program.

c. ~~l£ I, _PL 430 - The propoc,"d Title I proGram for CJrprus, compris.inl'
30,000 tons vlh8at; 2,000 tons oils and sor.10 ocean transportation, totaling
apprOxiII1c.tcly-~2.8million, is in its final str.~I.S of ncgoti~.tion. The
AgreGncnts provide for 25% u.s. uses, 25% IJ4(e) Cool~r Lo~ns to support
private invcsti,1.cnt, and 50:; 104(g) DevelopmE.nt Loa.n to GOC at 3/4 of 1%,
30 years, ,-year grace period. The principal GOO requests for change ucrc
to (I) allm-l export of thdr durur,l wheat production and (2) deposit proceeds
in the GOC TruBsury instead of a bank. All points arc n::m sdtlcd except
thE: question of pcnniss10n to allon th~ export of Cyprus duruu vlher.t, ..,l.ldl
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is now under' considcrution in 1\';~.ohinr;tonJ involvinG t.hird-country consultation.
\'1hcn a decision on thi.3 matt(;r is received, a meeting wi..l1 be hold with the
GOO and arratlL,er.lCnts conc:!.udcd for sif~in::; of thQ ngrecrlcnt. Timing is
iJnportant since 10,000 tons of uhcat DlU.3t 00 allocntcd by issuanco of a
purchase authorization bc.for:. June .30.
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