May 2k, 1963

Highlichts of

Unitcd States Assistance Progra: for Cyvrus

A The following is a sumary of activitics being considercd or carried
out in cooperation betwecn the Govermment of Cyprus (GOC) end the United
States Agency for Intecrnational Develonment (AID) to promote economic
development.

I. Watcr Development and Agricultural _liroductiyity

a. Water Development Departnont - In 19562, AID provided a water
developmcnt expert of the Tudor Bnginecring Company to conduct a brief
study of surfacc water conditions in Cyvrus. He recommcnded (1) that four
c_nglne_crs be proviced to assist in water devclopment wrojcets if the GOC

"hired six additional cngineers and six additionel techrnicians, and (2)
that detailed fecasibility studics be carried out for thrcc major watershed
areas,

As a result of the . study, the GOC did hire additional persommel as
recomiended and 4ID agrccd to provide four-civil enginccrs to assist in the
training of new personncl and in. carrying out the ‘sater vcveloprient Yepart-
ment'!s construction program. All four cnginccrs have bLeen nominatcd, and
two are scheduled to arrive in June, 1983. The other two engincers arc
expected to we¢ in Cyprus shortly thercafter.

The GOC has expressed further intcrest in the feasibility studies
suggested by the report, and is now comsiderinz the noct appropriste
method to undertake the watershed survers. An ATD enginecr, scheduled
to arrive in Cyprus during early June, will bc prepaored to Uiscuss this
matter with the GOC,

b. Famapusta Watcr Supply - AID agrced to provide a tcam of cxperts
to conduct a studv ‘concerning uzter requiremeants for the Famagusta area,
and to proposc solutions including the feasibility of conctrurthn and
operation of a desclinization plant, if neccssary. .

l

A team of four specialists from Bechtel Corporation, a private U.S.
consulting enginccring firm, wes in Cyprus durinz the month of Februery,
and finished Part I of their study by the end of Zpril. It was nade
available to the GOC in mid-ilay.

Part I discusses the various altrrnatives for supplyinz additional
water for Famagusta and recom:cnds cither a dam/pipelinc fraa Troodos
or a desalinization plant. The GOC must (1) deternminc which alternative
is more desirable, (2) concur or suggest niodificetion 12 thc proposcd size
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of the facility, and (3) if thc desalinization process is chosen, select
a site from the four discussed in the rcport. Followin; thusc actions,
Bechtel can proceed with Part II, a2 wmore detziled feasibility study of the
specific facility to be constructed.

AID's desalinization enginecr and a representative of Bichtel ere
expected to arrive in Cyprus in early Junc to discuss Part I of the r»por'b
and to commence Part II.

ce Food and Agriculturc Technical Assistance - AII) has agrced to
provide a Chicf Food and Agriculture Officer and scven other U.3. specialists
to work with the llinistry of Agriculture and Hatural Rcsources in the fields
of agricultural cxtension, agronory, water usc ), horticulture, livestock,
youth work and silviculture. A total of six of the advisors are in Cypius
work:mrf with GOC officials, and the silvieulturist, who will be assigned to
the Forestry Collcge, has been nominated by AID and approved by the GOC.

Since most of the agriculturec staff have arrived very rceently,
substantial accomplishments for all phases cannot yet bc roported. However,
advisors in the ficlds of horticulturc and livestock have been quite active
with thc ilinistry of Agriculture in assicting in de wnstrations and serminars
and consulting with GOC counterparts,

Additionally, USATD hes agreed to provide training in the U.S. for 10
Hinistry of Agriculturc officials in the ficlds of veterinary science,
forestry, horticulturc, watcr usc, animal husbandry, agronomy, dairy
husbandry, artificial inscmination, extcnsion and agriculturc information,

An Agriculturc Extension consultant was in Cyprus for sbout six months
to advise and assist in thec organization of the Extension 3ervice and a
Rural Youth Program. AID's full-timc advisors in both these .ficlds are now
in Cyprus to assist thc Hinistry of Agriculturc in the implementation of
these activitics,

A speeidl lcader training pro"ran in thc U.S. has been approved, which
will consist of the GOC DJircctor of Hwtension, Comaissioncrs of the Greek
and Turkish Cypriot Cooperctives, and Executivc Secretarics of Greek and
Turkish Cypriot Farmcrs! Unions. The lcadcer training program has particular’:
applicability to Extension and Rural Youth,

d. Equipment Loan - In January, 1963, the GOC subnitted a loan appli--
cation to ALD requesting devclopment loan financing of ccrtain carthmoving
and construction machinery regquircd to carry out thc dcvclomnent plan in the
fields of water development, lend use, agriculture and pubiic works. USALD
preparcd a loan analysis which was forwerded to 1lzshington thc samc month.

The GOC lMinister of Finance znd the US-ID iiission Dircctor were in
WJashington in carly 1963 and had discussions with ATD officicls relating
to thc loan and loan torms. & U.S. ccuipment spceialist visitoed Cyprus
in late liarch, and in April submittcd 2 rcport to AID “ashington, whcre the
loan is now under active consideration. An carly decision rclating to the
loan is anticipated.
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€e Aﬂrlcult* "zl Cooperatives = AID provided a cooperative marketing
specialist to conduct a study of the coopcratives of Cyprus and to advise
the cooperatives rcgarding proposcd agricultural-industrizl projccts. His
report was complcetcd in late November 1962,

IT. Industrial Developicnt

2. Devclopment Bank - AID financed a study, completed in Joemuary 1962
by Checchi and Comany, which rccommended the cstablishment of an industrial
development bank in Cyprus. 3Based on this report, AID agrced to provide
assistance to the GOC in the establishnent of the institution. 4n advisor
from Checchi and Company arrived in Cyprus in July 1962 to asaist in this
phase of thc project.

Legislation establishing the Cyprus Developmient Corportation was passcd
by the Houst of Reprosentatives and promlgatced in the Offieial Gazettic in
april, 1963. Actions by the two Communal Chaibers to suplort tax exemption
featurcs of the law are schedulcd to be completed iley 2L, 1963, Incorporation
of thc institution is proceeding end should be completed by the end of Ilny.
Followinz this action, the public subscription campaign will comraence.

ATD also has agreed in principlec to provide experts to nanage the
Corporation during its first five yecars. Following Communel Chanber actions
mentioned above, AID will procecd with contract negoticiions in hopes to
have the management in Cyprus by August. In thc interim, in order to
provide continuity, onc mcmber of the proposcd managencut tooia is expected to
arrivc in late ilay,

b. Industrial Safcty - AID provided an industrial safuty enginecer fronm
the U. S. Department of Labor for z short period to concduct o special lecture
scries on industrizl safety practices. :

I11. Hesource Planm.nfr and “an'wencnt.

a. Planning Cornission - The GOC has entered into a contract with the
Stanford ltescarch Institutc, which is being finenced by AID, to provide three
expcrienced ccononmists for o two to threc year aeriod to work with the
Planning Commission on thc refinsment ond implecmentation of developmunt plans.

The team membcrs have boen sclected by tho contractor =nd have been
approved by both the GOC and AL, The Senior Econonist arrived in Cyprus -
in early February, anothcr in carly April, with thi third due to errive in
the ncar future. They are working with the GIU on tight deadlines for
completion of the first Five-Ycar :Jevelopiment Plan.

b, OStebisticel Advisor - ALD has agrecd to provide a speciclist for
the fescarch and Stetistics Depertiient, Hinistry of Finence, to detcrmine
vhat econoaic data is required for cconowdic planning and to assist the -
Iiinistry in organizing and opcerating o stetisbical propgram to provide the
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data rcquired on a continuing basis. A nomince for this position has been

approved by the GOC and ATD, Pending satisfactory concluusion of necessary
vrocessing, it is hoped the advisor will be in Cyprus by -July.

c. Central Bank = AID is providing a ccntral banking spceilalist to
assist the GOC in thc establishment and organizetion of the. Central Bank of
Cyprus. The Central 3anking bill is presently baing discussced by the House
Finance Com:ittcec and passazc of the bill is expected by the cnd of liay or
carly in Junc 1963,

As soon as th: Central Banking Lav is passed by the Housc, the.Central
Bank will procecd with the cmployment of personncl and with the organization
of its functions and opcrations., The US4ID Central Banking Advisor will work
2einly in the DI‘g&anc.'bl')n and opcration of such Bank functions as Notc
Issuance , Bank and Trcasury Accounting, Credit Administration, Foreign Exchang.
Uperations, Investicnt of Foreign Fxchange Res..rw s, Agcney Arroncencuts
and corrcspondent rc.latlonshlp with banks zn! other financicl institutions
in Cyprus and abroad,

The Central Sank is expectcd to commence its functions and opcrations
within the next few months.

de Social Security - AID provided thc Chicl Actuary of thi U.5, Social
Sceurity Board To work with the ifinistry of Labor for a short puriod on the
actuarial aspects of a proposcd cxpansion of the sociel insurancc system in
Cyprus. : .

IV, Traininz Program

a, Labor - AID provided traiuing in the U.S. in 1962 for fourtecn trade
unionists. In addition, a sccond one-ycar labor statistiecs scholarship at
the U.S. Burceun of Statistics was awarded to a Labor liinistry official, 4An
additional group of 12 trade unionists has becen sclected for traininz in the
U. S. in 1963, and two trade unionists may b. scnt to iialta for training with
thc Gencral Worl:crs Union,

Training in Cyprus for tradc unlons has included conducting seminars.
and lecturcs and a workcrs film show progran which has becn conducted in
30 towns and villages with an attcndance of over 5,000 persons. AID has
also translated, pnrintcd and distributed 17 trade union pemphlcts and hand-
books and has anothcr 11 handbooks in prcparation.

b, Public Safcty - During 1962, AID agrcecd to provide training in the
U.S. for 7 officers fron the GOC's Police and Gondarmcric. Of these officers,
two have returncd to Cyprus and the other five are scheduled to return by
mid-August.

Treining -given in the U,S. for these officers has included idiot Control,
Traffic Administration, Oriminal Inwvcstigation, Crime Laboratory ilanagciment,
end Security Administration (F.3.I. National ‘cadeny).

'
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AID has agreed to send an additional three officers to the U.S. in
1963, two of whou will be cnrclled in the F.3.I. -icademy and ouc in Traffic
- Administration, Northwcetern University.

~ ¢o University Scholarships - Scven Cypriots were awarded full-year
all-cxpense paid scholarships to the Amcrican University in Beirut in the
ficlds of agriculturc, cconomics and public administration for the university
vear commencing in the fall, 1962.

It is expectcd that four of thcsc students will be continued in the
scholarship program by AID for thc school ycar commencing in the fall of
1963, and that an additional threec to five scholarships in similar ficlds
will be available for sclected Cypriots.

V. Crein Aid

a. School Fecding Program - In coopcration with the comaunal chambers
_and CARE, AT)D provided milk for 20,000 clcmentary school children during
the spring of 1962, and expanded this program to cover 85,000 school childéren
for the school ycar beginning in the fall of 1962, In zddition, AID is
providing for the first timc this school ycar food items for a feeding programn
for 20,000 ncedy school childreon. For the coming school year, milk and food
items (flour and butter) for a mid-morning snack will bc provided for all
clementary school children. ‘

be Title II, PL LEO - The U,S. Government granted 90,000 tons of grains
(mostly whcat) fo Cyprus during the period 1961-1962 as a drousht rclief
mcasurc, Approximatcly 22,000 tons werc distributed directly to drought
stricken farmers. The remaining grains were sold through the GOC Grain
Commission and procecds are being used for work rclief projects in virtually
every village in Cyprus and for development projccts in such ficlds as dam
end irrigation works, forcstry deportment, apricultural land usc, village
water supply and general villagze devclopient works.,

In tcrms of markcet priccs, some $l.i million of grain was distributed
directly to farmcrs, about 1.8 million was uscd for hundreds of small
village projects, and approrinatcly $3.2 million has been madc -available
to support specific projects in thc GOC Devclopment Progranm.

c. Title I, PL 430 - The proposcd Title I program for Cyprus, comprising
30,000 tons wheat; 2,000 tons oils and sonc ocean transportation, totaling
approximately 2.8 million, is in its final stegrs of ncgotistion. The
Agrcenents provide for 25% U.S, uses, 25% 19h(c) Coolcy Lozns to support
private invcstiient, and 50% 104(g) Development Lozn to GOC at 3/L of 1%,

30 ycars, 3-ycar gracec pcriod, The principal GOC requests for change were
to (1) allow export of their durum wheat production and (2) deposit proceeds
in the GOC Treasury instead of a bank., All points arc now scttled except
the question of permission to allow the cxport of Cyprus durunm whezt, which
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is now under consideration in Washington, involving third-country consultation.
When a decision on thicz matter is received, a meeting will bc hold with the
GOC and arranccerents concluded for sirming of the agrecncnt, Timing is
important since 10,000 tons of wheat must be allocatcd by issuancc of a
purchasc authorization befor:e Junc 30,
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