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A.I.D. Project JMlber: 383-OOU

~JECT 0RA1f1'A~

Dat~d ~t 11 • 1918
Betveen

'J'he GoverDl1eftt of the Repub~ic of Ari Lanka ("Grantee")
And

The United States of America, acting tbrouI'll the
AReDCY tor International JlnelopaeDt ("A.I.D.").

Article 1: The AEHment

The purpose of tb1. ARreement 1. to .et out the UD4erataDd1~s

of the Partie. nailed above ("Parties") vith reapect to the under
ta1dn~ by the Grantee ot the Project described belO'T, Uld witb
resp~ct to the tiD&DciDp: ot the Pro.1eet b7 the Partiee.

Article 2: '!'he Project

SECTI01lf 2.1 Definition 0.1 Pro.1ect. !be Project which 18
further delcribed in Almex 1, vill ~Mce .tutUe. related to prio~ty

Grantee rural 4evelopaent project., .hort tem train1D8, .bort terl!l
consultant8, and tbp. develapraent ot an Information Center at the
Agrarian Researc~ and TrainiD£ Institute. Annex 1, attached, ~llf1·!s

the abon definition of the Project. Within the l1Id.t. ot the above
defin!tion of the Pro.1ect, elemeD't. of the mplified c1Hcription
.t&ted in Annex 1 may be chaDced by written ~eeMD't of t~e authorized
representative. of the Parties uaed in section 8.2, vitbout fon:aal
amen&wlent of this A«reement.

SBCTIO'f 2.2 Incremepttl "atun ot Project

Ca) A.I.D. '. contributicm to the Project vill be pron4ed in
increments, t~e initia1 one being made aft,ilable in accordance vith
Section 3.1 of thil Agrenent. 8ubeequeDt increMDts will be subject
to aft,ilabilit7 ot funds to A.I.D. tor thi. purpose, Uld to the Imtual
aeremeDt of the Parties, at the time of & .ub.equent iDcNllellt, to
proeeed.

(b) 'lit'tin tlte owrall Project As.ietance Completion Date
.tated in this Agreement, A.I.D. baaed upon cODsultation with the
Grantee, may specify in Project Implementation Letters ~trOpriate

time periods for the utilization ot hilda Rl'aDted by A.I.D. under
an individual increment of assistance.

TU89512
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Article 3: Pin_elM

SIC'l'IOW 3.1. '!'he Orut. tto ..al" the Grantee to Met the
eona of e&nT1D8 out the Pro3ect, A.I.D., ]Nr8WUlt to the JPoreip
Aasinance Act of 1961, .. _nded, [1] aRNeS to ~t the Ora!rtee
waaer 'the terms ot tb1a Ap-eeMtlt not to exceed ODe Jd.llion
UD1i"~d 8ta'tee ("U.S. tI) Dollara (~l,OOO,OOO) ("Orant").

'J'he srant may 'be uaed 0D17 to tiDaDee torelRD exehaDRe eosta,
.. detiDed in 8ectiOl1 6.1. ot fIOOda Uld aerneea NCluired for the
ProjeC't.

SIC'l'I~ 3.2. Grantee Reaourcea tor the Pro.1ect. '!'be Orutee
asrees to pron4e or eauae to be provided tor the Projeet all tun~,

in addition to the Grant, aDd all otber r ..oureee required to carry
out the Project ettecti'ftly aDd in a ti1lely .mler.

B!CTIO~ 3.3 Project Aaai~c. C9!p1,tloD Date.

(a) The "Proj~ct Aaal8'taDce ee.pletion Date" (PACD), which i8
Aupst 31, 1981, or aueh other date .. tbe Partiea -.y~ to in
vritin., is the c!a.1ie by which the hrtiea estimate ~at all aerylee.
tinaDced UDder 'the Grant will haft been perfomed and all goods
tiD8Dced UDder 'tbe Grant vill haft been fUrnished tor the Project
as coutaplated in this AgreeMnt.

(b) Except .. A.I.D. av otberv1ae .,,-ee in vrlti~, A.I.D.
Yill not iasu~ or approw doC1DeD'tatlon vhteh would authorize
d1sburac'!n't of the Oraat tor aerneea pertormed aubaequent to the
PACD or tor f')OOC1a furD1ehed tor the project, .. coDtemplated 1D
this~~, wbaequeDt to the PACD.

(c) 'tequeatl tar 41abuneMllt. accOftl)&D1.d b7 neceaaary
aupportlJl8 ~tion pntecr1be4 In Project 1Pq;)leaeDtation
Letten are 1;0 'be reee1ftd'b'\r A.I.D. or any but described in
~:{OD 7.1 DO later thaD Dine (9) IIODtha tollow1Df: the PACD,
or such ather period as A.I.D. agreea to tn writing. After lucb
period. A.I .D •• 1JiY1D8 Dotlce ill writ1nlP, to the Grantee. MY at
&DJ time or times reduce the UIOUDt ot the OraDt by all or &DY
lMU't 'thereot tor vh1eh requests tor 41lburaeMDt, accompe.nied by
necessarv supportiDs documentation prescribed in Project Implement
ation Letters, were DOt reeeiwd betore the expiration ot aaid
period.

Artic1e 1,: Conditions Prece4eDt 'tn DisbureemeDt

SIC'l'I01f 1J.1. Pint PisburP-eDt. Prior to ~e tint MaWr
MIDeIlt \Dl4er the Grant, or to the isauanee b7 A.I.D. of document
ation pursuant 'to ¥bich the 41abursement Yill be ..de, the Grantee
rill. except &8 the Parties 1IUlT otherv1ae ~ee in writing. turniab
to A.I.D. ill torm and subataDce aatlataetory to A.I.D.:

1115 Stat. 0&; 22 U.S.O•• 2111 DOte.
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(a) a ftet t of' a.e _ ~ tile~ IIGJ.abI8 cw ..et:ta&
ta tile offtce o~ tile 0nI:'-..ee ~n.e4 la Seet:laa 8.2.... fd ..,
-.ltiu...lI..eeentaU~.~ 1I1Ul a 81" etr we or
...~ nee1ft.eI ill ... ftet t.

~ k.2 IDMYla.1 DlAa: Ls

Pr1Gr to .aY c1labai ~. ar~ lLs ! or ..~~
tuc ta WDIer tile Pro1ec't Ap t -.net N8peet:1~111"
-* ~. caIA1~. cw t:rda1.II8~ cw tile A1!!I
1aftwwet;1,.~ to _ t1...a ..-r tile Pro~. Ute ~""-_..
~~ w1.ll r.nd.D Sa tanI ......, : I~ to
A.I.D•• _ fb~:

1. Brt... tM& t.he CDopesaUJlc a-tz7 wUl JIIIVd.6t 1aeal
eaRa ...~ fbr .-ell ..., "--eel WDIer tile .... _
esp]~1aa or tile relaUc.&1p ~.-eIl .-b~ to tile 4IeR1ap
IIe::t p!'CIP'a or the~ ea..tI7.... J"ed1fte-t1_ or
tile !Ila1aay IIIr! lDMYla.1111ti1d.a Gat 'Il.Jd.aUy ~I .slb]e tar
tile ...,;

2. a nat._t or tile ~]tw1""7'-'- 01 NfUea:e tar
waft ...,. -.ell e.n1.taIIt "--eel ..aer tile ar-t. 1;" 5 tIwr 1I1Ul •
a.crtptt_ or loeal.~ to _ )lft'dtel tID ~ ee-a1~ •
t.JIe Coop!ra't~ ea..tI7. ... _ Kp' -.dea ~ tile relaU-*lp
or tIaP eaanl~'.wan to t!Ie ....1 t~~ tile Coop-
~eo.try:

3. a~ of tile ftlaU....'P or -.ell~ ....-.,l
'tao ... n.aeea ..aer t1ae ar-t "to tile~~ or ....
c:ac.a-u.s e:a-t:I7; ...

,. !be _ of tM ....~ - ?rojeet .-.r
(Dlrediar) ot the A.1IfI 1Jlt'onIat1aa Ceater PrQJeet~ wttla~
....'. ~ty ftIr..., to...., IIIpl taU.o8 or ....~.

IICnaI ••3 1Iot1ftS!t1ClD." A.I.D. 111M~~
.... ccM1UGM precedelrt 8pedfte4 Ia 8eedca • .1 ... ,.2 ....
... -.t. l~ will~ .,uty \he~.

T1A8 eall
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SECrIOJI a..11 """'nat Date. tor CoDMtiou Preceant.

(a) I~ all of ~~ COD41tlau apeelt1e4 ill Section 16.1 baw
DDt beeD -.t wlth1D 30 daTa trCIl the daU ot thla~. or
a'QC!l la~ elate .. A.I.D••". .,me to ill writ1D£. A.I.D•• at Ita
optlaD. ~ terld.Date this ~Dt by writteD DOUce to 0nDtee.

Article 5: 9Deelal Co"ftDaD'ta

SFL"l'I0i 5.1 Pro;1est Bn.luat1op. T!le Parties uree to Htab1lah
aD naluatlOD procraa .. part fd the Project. Bzcept.. ttae PltDtl..
otherv1a. agree ill YritiDs. ~~ wUl 1Dc1ude. 4ur1D£ the
1IIp].eMDtaUOIl ot the ProJeet D4 at cme or mre poillta thereafter:

(a) "&ll1&~1OD ot prosreaa ton.rd attailBmt of the object1...a
of ~be Pro3ec't t

(b) 14eDtln.eatiOD ad nal-.tlcm of probleJ'l area or COIUJtra1Dt~

1Ib1ch.,. iDhlblt alle".~;

(e) _8ReDt ot how nch ~tlcm aT be ue4 to be1p
onre<De .uch pIlObl..; 8Dd

(4) eftJ.uatlO1l. to the c1esree teulb1e. of the 0ftft11 anelop.
.at~ of the Pro3ect.

Article 6: ProeureBent Source

SlCTIOW 6.1. Pore1m Rxcb!Me Costa. D1abun.-nta purnaDt to
8eC'tloa 7.1 wUl be used exc11181ftb to timmce the cone ot sooa. ad
Mr'ricea required tor the Project baTinr t~elr source and oridD ill
'the tJDite4~ (Code 000 of tbe A.I.D. tleo~e Code Book .. 10
ettec't at the tiae .orc1en are plaee4 or ccmtncta eatered into tor
auch fPOda or aen1cea) ("Pore1p 'BxchaDp Costa"). except .. A.I.D.
lIllY Gt'-rwiae~ in writ1D&. an4 exeept as proYided in tl\e Project
QrImt 9taDd&r4 Proria1ou AJmex. 8ectiOD e.l (b) Y1th~ to
-.riDe iIUIuraace.

Article 1: mamnl"'!t.
S!L'!'IOB 1.1. ~a'burHlleDt tor Pore!. P.xch!Dle_~.

(a) After aatlatact:lcrt ot COG41:tiOll8 preeedeDt. the Onmtee
-:I obtain 41abu:rselleDta ot tuDda UDder t~ Orurt tor the Poreil',DEKe""". CasU of IOOda or aemcee required tor 'the Projeet ill
accordaDee with 'the terM of tJda ~t. b7 nch of t.'le to~
..thoU as .,. be 8ah&U.T~ upaD:

(1) by 8Uba1"iDs to A.I.D. with necHRrY aupportiDft ~Dt
.UOD as preseribe4 in Pro3ect IPlp1eMDtaUOD Letters,
(A) reqaetrta tor reiJllnlrs-.t tor nell r.,ooc1a or HrYie... or.
(B) nqaeR8 tor A.I.D. to procure ca.ID41t1ea or HrYiees fA
0raDtee •a bebalt tor the ProJect; or.

TIAB .12
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(a) A natement of the name ot the peraon bol41D6 or actiDs
in the ottice ot the Grantee apeci tied in Section 8.2 t Uld of crt
acld1tiOD&1. reprelentatiwa, together with a epec1JleD eiBDature ot
each person 8J)ecitied ill luch 8tattlllel1t.

SECTION 4.2 Individual Dllbur8ementl

Prior to any disbursement t or the i.luance of l1li7 colllDitmnt
c10cuments UDder the Pro3ect AgreeaeDt ...oc1ated reepectift~v1tb
each atu~t consultant, or 'tratDiDS prosram or tor the ABTI
Information Center to be tiDADce4 un4er the Project, the Cooperat
in!! COUDt~ Yill turDiah 111 torm aDd aubataDce aat1atactory to
A.I.D. t as tollowt:

1. Brldence that the Cooperat1Dg CoUDtI7 Yill provlcle local
costa and .upport for each .tu_ ftDtUlcec! under the Qrat, Ul
explanation ot the relationahip ot each weh atu~ to the clevelop
ment progna ot the Cooperating Country. Uld 1dentiftcation ot
the Ministry and ind1n.dual within that MiDiatry respcxlaible tor
the atwb";

2. A stata-.nt ot the prel1J11Darr terII8 of reference tor
work by each coll8ultant tiD&Dced UDder the Orazrt t toRether with a
description ot local .upport to 'be prori4e4 to the conau1tant by
the Cooperating Country t and an explaDation of the relatiouhlp
ot tb~ consultant' I work to the 4eftlo-,.ent progaa ot the Coop
eratiD6 Country;

3. A statement of the Nlationahip ot each tra1n1DR mopoaa1
to 'be tilUUlced under tbe GraDt ~ 'the deftlop!l8Dt Pl'O£N1I of the
Cooperating Country. Uld

~. '!'be name ot the person 4esipate4 as Pro3ect~r
(Director) ot the ABTI IntoNation Center Project aloq wl'th that
penon'. authority tor day to 4q iJlpl-.mtatioD ot 'the project.

SBCTIOlf 1J.3 RotiticatiOD. VbeD A.I.D. has 4etemiDed'that
the COD41tlou precedent lpec1fted in Sectl0D ~.1 ad ~.2 baft
been aet, it rill prcmptly DOtity the Grantee.

TIA89512
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SECTIOR J.. J. IJ.'end.pal Datee tor CoD41tiou Prece••

(.) It all ot ~h~ COD41~lcae apec1tled ill Section 11.1 baft
DOt been ..t within 30 dan tfta the ute of thia~, or
IUC!l later ute u A.I.D. MV .,rree to ill wri.t~, A.I.D., at Ita
opt1oa. ~ term1D&te this U;reeNDt by written DOt1ce to 0rurtH.

Article 5: 9Deelal CoftDlUlta

fmCTIOB 5.1 P£p;tecrt lYaluatlOD. '1".1e Partl. uzee to Htabllah
aD naluatioa procrua u put ot the ProJect. Ixeept u tlle PlQ,tl..
otherv1_ IIBNe in wr1tiDI. ~_ pro(QWl vU1 1Dc1u4e. 4uriD£ the
1IIplelleD'tati0D of the Pro.1ect a4 at ODe OJ- mre pointa thereafter:

(a) evaluatlOD of prop-eaa toward att~t ot the ob3ectlftl
of the Project;

(b) Identification ad naluatlOD ot probleM are.. or COD8traint!
which~ 1Dh1bit aach a~~a1l111eDtt

(c ) .....8ReDt ot how auch 1DtoratiOD ay be useel to hel'P
Oftrcaae aueh proUea; IIDd

(4) eY&11at1OD, to the degree teuib1e. of~ 0fVI11 4rf'elop.
MDt 1.IIpaet ot the Pro3ect.

Article 6: Pro~nt Source

SBCTIOW 6.1. ~ctreif'}! RxchaM! Coata. Diaburle.D'ta purnNlt to
Section T.l will be use4 exc1.1ftly to finance the coata ot SOO~ and
..nice. required tor the Project haYin~ their .ource and oridD 1D
the United SUtee (Code 000 ot the A.I.D. 'leoeraphic Code Book u ill
ettec't at the tiM .orden are placed or ccztraete entered into tor
IRICh sooda or aemcea) ("Pore1p BxchaDCe Coata"). except .. A.I.D•
..., otlterw1.e u;ree in writing, and except as provided in tlut Pro3ect
OnL'lt StaD4&rd Prcm.aiou Almex. section e.l (b) with re.pect to
Mr1ne lDauraDCe.

Article T: m'bura...,t
SPL'TIOI 7.1. ~Ibunement tor Pore1sn Exchanp Coata.

(.) After .a'tlataetlon of coa41tions l)needeDt. ~he Grantee
.. obtain diaburaeMDta of tun4a UDder tl1e Orat tor the PoreiP:D
IxchaDp Costa of SOOda or a.mcea required tor the Pro3ect In
accordance vitb the teru of tJda Asreemct. by ncb ot the folloviDR
.thoU .. 1Iq be matual1Y~ lJPOD:

(1) b1 8ubm1ttlas to A.I.D. with neceaaary aupportiDR doc\lMnt
atiOD .. prescribed in Project I!Ipl8lleDtatiou Lettera.
(A) requee-ta tor reiaburaeaeDt tor nell £0041 or aerncea. or.
(I) requena tor A.I.D. to procure CCBII041tiea 01' aemcea 1D
0ra1rtee t a behalf tor the Project; or.

TIA89G12
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(2) by requesting A.I.D. to issue Letters of COlB1tMnt tor
~cit1ed 81'OUDts (A) to one or .,re U.S. baDks, _tlstaetory to
A.I.D., eoamdttinc A.I.D. to reimburse s'JCh baDk or bank. tor ~y
meDts M4e by tbel!l to contractors or suppliers, UDder Letters ot
Credit or otherwise, tor auch 'loods or serriees. or (B) d1reC't~ to
ODe or more contra.etore or suppliers. ~tting A.I.D. to pq auch
eontractora or suppliers tor auch AOOda or services.

(b) Banki~ char,rea incurred b7 Grutee in CODDecticm vith
Letters or Camr.dtment aDd Lettera ot CrecUt rill be financed under
t!le Grant UDless Grantee 1na~rueta A.I.D. to the CODtrary. Such
other eharsea aa the Parties may agree to -.y &lao be tiDlUlced under
'the Grant.

SECTIOJf 7.2. Other Ponas ot m.sburaetllent. D1sbur8ementa ot the
Grant may alao be "lide-tii'rOlWl such other Deana as the Partiea may
aaree to in vritiDg.

8BC'1'IOR 7.3. Ra't!...2.t-~~. Bxeept u mq be 110ft specific
ally provided under Section 7.2 t it tunda proYided UDder the Grant
are lntrodueed into ~i LaDka by' A.I.D. or allY public or ~.,..te a«encY
tor purpo8es or carr)'1ng out obli~tion8 ot A.I.D. lltH-eunder. the
Grantee ¥ill make sucb &rraDReJD8Dta as may be necessary so that .uch
funds may be converted into currency ot Sri Lanka at the h1ahea~ rate
ot exchange which. at the t1me the conversion is ma4e. 1s not UDlawtul
in Sri Lanka.

Article 8. ~s~e!.1~

SECTIO!1 6.1 Conmmicationa. AnY notice t request t document. or
other C01'ftUIlicatioDsU'lia1t'ted by either ~arty to th@ other Wlder this
AgreeJ'lent ¥ill be in vritinR or by W leRr8l'l or cable. aDd nll be
deemed duly 81TeD or se"t vben deli'VeNd to auch party at theo tollowing
addresee8:

To the Grantee:

Mail A44re••~ Direet.or. htel'D&1 Resourcea Department
Ministry ot 'iDance «. Plann1ng
ColQllbo 1. Sri LankA

Alternate a4dre.s tor eables: PORAID
ColOllbo. Sri LaDka

To A.I.D.:

"1&11 Address: Director I USAID ColOllbo
c/o Ameriean Jlabuay
Colombo. Sri LankA

Alternate address tor eables: USAm AHlMWJSY
C01CBbo. 8ri LaDlta

TIA8 M12
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All nch COJI'lUIlleatiollS v11l be ill 1Dgl1sh, unl..8 the Partiea
otherv1se .,;ree 1n wnt1D8. Other a4dreaaes ...'" be subatituted tor
the aboYe upon the prine ot DOtiee.

SECTIOJl ~.2 !!p~~entatlns. 'or all purpoe.s releftDt to thia
~tt the Grantee Yill be ft:>reeented by the ind1v14u&1 bol41~

or act1n~ in the office ot Director of PJcternal Resource. Depa.rtftent,
M1Dlstl7 of Pineno. , Plumiq and A.I.D. rill be repreaented by the
1ndiYi4ua1 holding or actlD8 1D the otttee ot Director, tJSAI!) Sri
Lanka, each ot vbor1. 'by written DOtlee mq deaignate additlczal rep
fteentatiftS tor all purposes other than exercls1n@: t'le paver under
Section 2.1 to renee eleaenta ot ~e 8!lplified description in Annex
1. '!'he DU1e8 ot the repre8entatina ot 'the Grantee, Yith apecimen
ai8D&tures. will be proYided to A.I.D., vtdch ~ accept .. ct\ll.y auth
orized 8IJ.7 1nstnaeat siped 'by nch repreaentatlft8 in implementatiou
of 'thia Agreement, until receipt of written notlee ot moeatioD ot
their authoritv.

SECTION 8.3 Standard Provisions Annex. A Project Grant Stand
ard Provisions Annex (Annex 2>[I]is attached to and forms part of this
Agreement.

I!f~~. the Grantee and the United Btates of '-erica,
eaeh aetinS throu&h its 4ul,. author!zed repreeentati'Vft, have callsed
Wa~ to be aiped in their DDea C1d delivend U ot 'the
c1Q' and rear first abow written.

~ 0' '!'BE REPUBLIC
0' SRI LA1UCA

By: _W..:JI.:.~~.r.aR_

Kame: W.M. '1'11altaratDa
Seeret&ry,
Ministry ot PlDaDc.
and PltUm1D8

1 see footnote 1, p. M8G.

UII'l'!D STAT!S 0' A't"JtICA

By: -J(. RmtILJ'd \friggin'

"me: V. Howard WriI8ina
American Aa'buaa40r

TIAB 9G12
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Annex 1

A. Project Description

[aoU8T

The purpose of this project is to provide a sound basis
for long-term rural development and to strengthen
institutional capabilities to carry out a development
program. Under the project, funds are made available to
carry out studies in development topics mutually agreed
to between the Government of Sri Lanka and A.I.D., to
provide short-term training in areas related to rural
development, to provide consultants for short periods of
time, and to contribute to the expansion of an Information
Center at the Agrarian Research and Training Institute.
The bulk of funds being made available are for studies.
These studies may provide information important to deter
mining policy with regard to aspects of development programs
or may provide the basis for specific projects to be subse
quently undertaken by the Government of Sri Lanka. The first
study financed under the grant will be a Mahaweli Basin
Environmental Assessment. The External Resources Department
of the Ministry of Finance and Planning will coordinate
other Ministry requests for the use of funds provided under
this grant.

TIAS 9!i12



Project Pinancial Plan
(Source and Application of Pundiaa - $ Thouaanu)

Project Ro. 383-0044

~

Ii:r»

!

B.

,. of Aup8t , 1978

Project InPUt.

Studi..

TralDiDa
CouultaDb

ARTI InforatiOll Center

Mi.cel18De0U8

1/ To be detend.Ded.

Cullulatlve Inputs
Ai of Xugus~,1978

1/A.I.D. ~ -

750

92

24

100

~

1000

(Footnote in the original.]

Future Years
IDtlclPated

A.I.D. GSL

1014

185

48

250

103

1600

Total

1764

277

72

350

137

2600

!
i
.!:!.

~

i
~

I.
~

&:
~
~
~..
.......

~

en

i


