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EXECUTIVE SUMMARY  
 
On July 25, 2005, VEGA was awarded an Associate Cooperative Agreement from 
USAID/Ethiopia, No. 663-A-00-05-00430-00. VEGA member International Executive 
Service Corps (IESC) is the primary implementer of this program. The main goal of the 
program is to support economic development in Ethiopia through the development of export 
trade between Ethiopia, the US and other international markets.  
 
This report covers activities undertaken by the VEGA program during the third quarter of FY 
2007, July 1 to September 30, 2007. All activities undertaken by the program are in 
compliance with the annual work plan. The major activities undertaken to date have 
contributed to promoting Africa Growth and Opportunity Act (AGOA+) benefits to the 
Ethiopian business community and members of the Ethiopian Chambers of Commerce.  
 
During the past quarter, VEGA: 
 
- held a major Trade and Investment forum with the Diaspora in Ethiopia; 
- attended the AGOA forum in Accra, Ghana; 
- held a meeting with the US Chamber of Commerce in Ghana; 
- oversaw signing of the first joint venture for garments between a US firm and an 

Ethiopian firm; 
- participated in various market linkage opportunities; 
- completed the formal signing of the American Chamber of Commerce in Ethiopia; and, 
- convinced Ethiopian airlines to support the exports of Ethiopian products by giving a new 

special rate to the US. 
 

 
The total AGOA/GSP exports from Ethiopia to the US thus far (August 2007) is at $6.1 
million USD up from $4.4 million in 2006 (Data complied from the US International Trade 
Commission). This shows a marked increase of 60% from 2006. 
 
  

I. PROGRAM ACTIVITIES 
 

AGOA Forum 
 
VEGA attended the AGOA forum held in Accra, Ghana, in July 2007, as part of an Ethiopian 
delegation that comprised of VEGA’s COP, the Minister of Trade and Industry, the CEO of 
Ethiopian Airlines and IESC program manager Sue Akerley.  
 
The forum provided an opportunity for VEGA to discuss current issues regarding AGOA exports 
with senior US Trade Representatives and confer on trade opportunities with several US buyers.  
The COP took the opportunity to meet with Mr. Daemon Harris, of the US Chamber of 
Commerce, on the need to speed up the process of registering the Ethiopian American Chamber 
of Commerce office as well as look for ways to increase the bilateral trade between the US and 
Ethiopia. 
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The COP also met with the Minister of Trade and Industry to discuss cooperation with the 
Ministry on using AGOA for export promotion to the US. 
  
Diaspora Trade and Investment Forum 
 
VEGA, along with the World Bank office in Ethiopia and the Dutch Embassy, co-hosted the first 
Diaspora Trade and Investment forum in Addis Ababa. The event was the first official 
millennium event endorsed by the US Mission in Ethiopia. 
 
The event, held with the assistance of the Prime Minister of Ethiopia and the Ministry of Trade 
and Industry, proved successful in terms of participation with over 250 Ethiopians, domestic and 
expatriate, taking part. 
 
The aim of the Ethiopian Diaspora Business Conference was to make the case for business 
investments in Ethiopia and illustrate how the Diaspora community can benefit from investment 
opportunities in the country, while supporting the ongoing development and growth of the 
Ethiopian economy. 
 
Rough calculations of remittance figures suggest that the combined income of Ethiopians in the 
Diaspora is in the range of 10-20 billion USD per annum, at least roughly equal to the home 
country’s GDP of 13 billion USD in 2006.  As we enter the New Ethiopian Millennium, 
advances in communications technology have made it easier for Ethiopians across the globe to 
connect and do business.   
 
There are significant untapped opportunities that exist in this equation for all parties involved.  
The Diaspora can reap the benefits of investing in a growing home economy or stay behind and 
make profits by facilitating the import of quality Ethiopian products into their home countries.  
At a time when global competitiveness decides the fate of nations, some of the capital, world 
class know-how, and market access necessary for the survival of the Ethiopian nation can be 
provided by the Diaspora. 
 
Given this potential however, there exists insufficient Diaspora contribution to the Ethiopian 
development agenda in the form of investment (FDI), business partnerships, advisory services to 
local businesses, and participation in the local debate on improving the investment climate. 
The conference was designed to draw together investors, business community leaders, 
government representatives and agencies, the private sector, entrepreneurs, academics and 
multiple stakeholders to promote effective ways for the Ethiopian Diaspora to engage in the 
investment and export development process in the country. 
 
US Ethiopia Garment production joint venture 
 
VEGA has been working with Mr. Victor Ozeri of Interasian, Inc., of New York, for the past six 
months to facilitate his joint-venture partnership for garment production with one of Ethiopia’s 
premiere women-owned businesses.  In September, Mr. Ozeri and Lily Betru signed the formal 
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partnership agreement and are now working to establish the logistics of the first joint venture 
between a US investor and an Ethiopian for garment production in Ethiopia. 
 
The most promising aspect of this will be the ready market for the production. Mr. Ozeri has 
been doing over 30 million USD worth of business in China and will use his established market 
in the US while utilizing the duty-free advantage provided via AGOA to export from Ethiopia. 
 

II. MARKET LINKAGE AND TRADE CAPACITY
 
VEGA has made some progress in securing a major contract for 10 containers of t-shirts to be 
produced using Ethiopian fabric for a major retailer in the US.  The two parties have discussed 
samples and have communicated successfully to launch the program in the first quarter of 2008. 
The contract will be over two years and would mean a substantial export opportunity for the 
Ethiopian firm.  Further information is withheld until final contracts have been signed and the 
Ethiopian entity passes the evaluation and safety qualification test. 
 
Ethiopia Airlines 
 
Starting in September, Ethiopian airlines, with a daily flight to the US, introduced a preferential 
cargo rate for exporters to the US of garment products, among other products. This comes after 
extensive discussions with the airline to request their support for Ethiopian exporters.  The 
airline communicated news of the rate to all exporters to the US, as well as importers of 
Ethiopian products in the US. VEGA is confident that this will support the initiative to increase 
Ethiopia’s exports to the US and open up new opportunities for Ethiopian exporters looking at 
supplying the US market. 
 
American Chamber of Commerce in Ethiopia 
 
VEGA has been working on setting up an official American Chamber of Commerce (AmCham) 
in Ethiopia for over six months and the work has finally finished.  The US Chamber of 
Commerce has finally recognized the Chamber in Ethiopia.  The Ethiopian American Business 
Council approved of the bylaws and endorsed a new board of directors. 
 
This new entity will provide a much more visible platform for trade development and will assist 
a deepening of business relations between Ethiopia and the US.  It will also provide an 
information portal for businesses seeking new opportunities and enhance Ethiopia’s reputation. 
 
1st Handicraft firm in Ethiopia to be given International Fair Trade certification 

 
Muya Ethiopia, a local Woman owned Ethiopian handcraft firm has just been awarded fair trade 
certification (Membership registration number 561) by the International Fair trade association. 
 
About IFAT 

IFAT is the International Fair Trade Association, the global network of Fair Trade 
Organizations. IFAT's mission is to improve the livelihoods and well being of disadvantaged 
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producers by linking and promoting Fair Trade Organizations, and speaking out for greater 
justice in world trade.  

Over 350 Fair Trade Organizations in 70 countries form the 
basis of our network and membership is growing steadily. 
Approximately 65% of our members are based in the South 
(that is: Asia, the Middle East, Africa and South America) with 
the rest coming from North America & the Pacific Rim and 
Europe.  

About MYUA 
 
MYUA is a local Ethiopian Handicraft firm owned by Mrs. 
Sara Abera who has been a client of USAID through the 
AGOA+ program as well as the ECA Trade Hub trade linkage 
program since 2005. 
 
MYUA, with USAID’s support, has participated in several tradeshow’s in the US (New York, 
Washington DC) and has taken part in USAID’s incoming buyer mission program. With the 
assistance of VEGA, MUYA was able to contact IFAT, receive their approval, and finalize 
certification with them as IFAT’s first Ethiopian member.  
 
Starbucks 
 
After six months of updates, communications, visits, and meetings, Starbucks finalized the 
contract with the Ethiopian textile firm Almeda Textile.  VEGA has been instrumental in this 
process by facilitating the contact and providing follow up. 
 
Arrangements for Starbucks’ first order are complete and we anticipate the first order and 
Almeda’s first shipment of uniforms next quarter. VEGA will work with Almeda to ensure the 
promptness and quality of delivery.  Starbucks is sending out its sourcing partner to Ethiopia to 
evaluate the factory and examine health and safety issues. Once this is complete, we believe all 
outstanding issues will have been satisfied and Starbucks will be the first major US brand to 
source garments from Ethiopia. 
 
The visibility of this deal will provide VEGA with a platform to approach other US brands about 
sourcing in Ethiopia. 
 
US Ethiopia Trade Committee   
 
USAID’s Ethiopia Mission has asked VEGA’s COP to be part of a trade committee under the 
guidance of, and reporting directly to, the US Ambassador to Ethiopia. 
 
The committee, which first met in July, will work on a road map, developed by the Ambassador, 
to enhance trade.  In monthly meetings, the committee will discuss solutions to trade-related 
issues and coordinate the work of US missions in Ethiopia. 
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III. PLANNED ACTIVITIES FOR NEXT QUARTER 

 
Garment Workshop 
 
VEGA is working closely with the Ethiopian American Business council in Houston to do a one-
day workshop on “What the US buyer wants and opportunities under AGOA”.  
 
The workshop, which will be held in partnership with the Ministry of Trade and Industry, will 
highlight the shortcomings of local producers in marketing to US buyers and ways to address 
these shortcomings.  The main speaker will be Mr. William Hunt, CEO of Champro Sports and 
one of the largest importers of Ethiopian garments into the US. 
 
Starbucks Sourcing tour 
 
VEGA will oversee the visit of the sourcing agent for Starbucks to one of the factories in 
Ethiopia. This will be the final phase before Starbucks completes its first order. 
 
ECC Support 
 
VEGA met with the new board of the Ethiopian Chamber of Commerce to discuss the project’s 
technical support for the new management.  This assistance would result in a work plan and 
adjoining proposal for donors.  This will start in the next quarter with the signing of our new 
chamber support coordinator. 
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