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UKRAINE (Eleventh Quarterly)

A. PROJECT OVERVIEW - Ukraine

l. PROJECT DESCRIPTION - EXECUTIVE SUMMARY UKRAINE

ATCI is tasked with developing the primary and secondary mortgage market with its associated
infrastructure; increased capacity for the leasing industry including the development of certified leasing
professionals; the ability for municipalities and utilities to use debt instruments to modernize vital
infrastructure, and a credit bureau to facilitate the growth of credit for mortgages and other retail
lending. While the credit bureau/credit rating component is subordinated to the mortgage component, it
is being treated as a stand alone for purposes of implementation. The preliminary work plan was presented
and accepted by USAID in November 2004. In October 2006, the ATCI contract was amended to include
development of fixed-income operations in Ukraine. Additionally, ATCI activities were expanded to include
Moldova.

ATCI is cooperating with numerous counterparts and may sign formal protocols in addition to those
already signed. These Protocols are expected to govern mutual activity as well as manage expectations
during the course of the project.

The priorities of the Project for this period are noted by component in the boxes below.

The project update for this quarterly report will correspond to the activities set forth in the action plan
described below and reported by component.

1. SIGNIFICANT EVENTS AND ACHIEVEMENTS - EXECUTIVE SUMMARY
UKRAINE

e UNIA SELECTS NEW EXECUTIVE DIRECTOR OLEXANDER PYLYPETS

e CML TRAINING OF TRAINERS BEGINS
e ATCI/UNIA SUBMIT AMENDMENTS TO COVERED BOND LAW TO SSMSC

e ATCI AND KHRESCHATYK BANK SIGN CONFIDENTIALITY AGREEMENT TO ISSUE
MORTGAGE BOND

e ATCI MEETS WITH UKRAINIAN SOCIETY OF APPRAISERS
e ATCI, THE WORLD BANK, THE IMF, AND THE OECD REQUEST MEETING WITH FIRST

DEPUTY MINISTER AZAROV REGARDING DEVELOPMENT OF THE DOMESTIC TREASURY
MARKET
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e PRESENTED A MUNICIPAL FINANCE FACILITY CONCEPT AT WORKGROUP MEETING
CHAIRED BY MR. KOZYMENKO, DEPUTY FINANCE MINISTER.

e DELIVERED DRAFT MFF CHARTER AND OTHER FOUNDING DOCUMENTS TO THE
WORKGROUP.

e PARTICIPATED AT MFF WORKGROUP MEETING, CHAIRED BY MR. KOZYMENKO, DEPUTY
FINANCE MINISTER, DISCUSSING MINISTRY OF FINANCE ANALYTICAL NOTE ON MFF.

e ASSITED THE CITY OF LVIV IN SECURING MINFIN APPROVAL FOR UAH 92 MLN. ISSUE,
ISSUING A TENDER FOR UNDERWRITER, REGISTRATION WITH THE SSMSC.

e ASSISTED THE CITY OF LUHANSK IN DEVELOPING MINFIN APPLICATION FOR 29.3 MLN
BORROWING APPROVAL.

e ASSISTED CITY OF BERDYANSK TO OVERCOME MINISTRY OF FINANCE REJECTION FOR
BORROWING.

e DELIVERED PRESS-CONFERENCE IN BERDYANSK FOLLOWING MINISTRY OF FINANCE
APPROVAL.

e LEASE PENETRATION RATE REACHED 2.5% IN 2006

e || NEW CLS QUALIFIED PROFESSIONALS, TOTAL NOW 51 IN UKRAINE

e ATCI WAS A CO-SPONSOR, WITH THE UKRAINE UNION OF INDUSTRIALISTS AND
ENTREPENEURS (“THE LEAGUE”), OF A SEMINAR IN SIMFEROPOL ENTITLED “SEMINAR ON
FINANCIAL LEASING AND CREDIT REPORTING — BUILDING BLOCKS FOR A DYNAMIC FINANCIAL
SERVICES INDUSTRY IN UKRAINE.”

e THREE LEASING SEMINARS WITH IFC IN CHERNEGIV, SUMY AND TERNOPIL

e THE CITIZENS NETWORK FOR FOREIGN AFFAIRS (“CNFA”) SPONSORED MR. IAN
WEETMAN FOR LEASING WORK IN LVIV

e [IBCH ACCUMULATED OVER 200,000 CREDIT HISTORIES IN ITS DATABASE

e ATCI, UKRAINIAN CREDIT BUREAUS AND THE MINISTRY OF JUSTICE OF UKRAINE
CONTINUED THE DEVELOPMENT OF REGULATION ON INSPECTION OF CREDIT
BUREAUS

e THE CABINET OF MINISTERS OF UKRAINE APPROVES NATIONAL RATING SCALE.

e ATCI TAKES PART IN THE ANNUAL CONFERENCE OF UKRAINIAN INVESTMENT BUSINESS
ASSOCIATION (UIBA).
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Il. PROJECT EXECUTIVE SUMMARY - EXECUTIVE SUMMARY UKRAINE

This Report provides details on the events and activities summarized below, as well as other events and
activities regarding the USAID Access to Credit Initiative, as implemented by consultants for The
Pragma Corporation (the Project), for the period from April | through June 30, 2007. The report is
comprised of four components: Mortgage, Fixed income with a subordinated Municipal Finance
component; Leasing and Credit Bureau / Credit Rating. Each component section of the report will have a
summary with specific activity tasks identified and the status of each task with appropriate commentary,
relevant attachments, and reference to administrative issues, if any.

Mortgage

Prima

To datrey, CML trained personnel now comprises eighty — three certificate holders: forty-three per cent of
whom are women. The number of banks whose personnel have been trained totals thirty-six. During the
eleventh quarter, ATCI begin training a cadre of professional trainers who can ensure sustainability of the
CML program.

Cooperation continued with ATCI’s counterpart UNIA to develop mortgage market statistics for the UNIA
with an ATCI employee seconded to UNIA staff. This effort contributed to UNIA’s preparation of the
Overview on the Mortgage Market in Ukraine Mortgage for the second quarter.

To prepare amendments to the covered bond law for submission to the SSMSC, ATCI worked closely with
UNIA to reach a compromise position that represented two differing approaches to amending the law.
Vetting the two position involved numerous meetings and conference calls that ultimately resulted in a
common position.

Secondary Market

Covered Bond Regulation Completed

During the previous quarters, ATCI completed drafting the mortgage pool monitoring regulations for the
SSMSC. The regulations included provisions that were drafted to remedy deficiencies in the original law.
The draft was reviewed by the SSMSC and sent to the Ministry of Justice for registration. Unfortunately, the
Ministry determined that the regulations did not comport with the law and reworked them so they did.
Subsequently, the Ministry registered regulations that are defective and while they will not impede a pilot
issue, the regulations are sufficiently impaired to prelude development of a robust secondary mortgage
market. Consequently, the mortgage covered bond law will need to be amended.

Pilot Issues

ATCI learned that Khreschatyk Bank has decided to issue a pilot mortgage bond and approached the bank
with an offer of assistance. After several meetings between ATCI and the Bank’s senior management, both
signed a confidentiality agreement to begin analysis of the bank’s portfolio in preparation for issuance.

ATCI was approached by Salans Law firm with a proposal to co-host a seminar for banks and other
interested parties on mortgage securitization.. Seminar planning continued through the end of the quarter.

Associated Market Infrastructure

ATCP’s third direction of activity in mortgage is development of associated market infrastructure. During
the previous quarter, ATCIl in cooperation with the International Real Property Foundation (IRPF)
conducted an assessment of real estate sales practices and the state of real estate appraisal in Ukraine.
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IRPF submitted its report along with a suggested solution package (see Attachment ). This, in turn, evolved
into a proposed SOW that would lead to certifications in accordance with world standards of practice.
This SOW was approved by USAID on a cost share basis with the IRPF during the quarter.

Within this context an IRPF consultant George Badescu, an appraisal expert, traveled to Ukraine and met
with the Ukrainian Association of Appraisers. Mr. Badescu also met with ATCI’'s COP and outlined the
issues facing the appraisers and offered a plan of action that would result in their certification and increase
in professional standards. ATCI intends to prioritize appraisal certification in development of associated
market infrastructure.

Fixed Income

In matters related to regulatory reform, ATCI worked with the SSMSC to develop implementing
regulations for the covered bond law. However, the Ministry of Justice did not register the version sent by
the SSMSC and instead removed the specificity regarding the activities of the bond manager and auditor.
This necessitated the introduction of amendments to the covered bond law in order for the market to
function like its European counterparts. Nevertheless, it did not interfere with the issuance of the first pilot.
As a result, ATCI and UNIA (together) submitted a list of amendments to the covered bond law for the
SSMSC to consider in preparation for the Commission’s submission of the amendments to the Rada.

ATCI cooperated with the Mr.Vysotskyi, Head of Debt Management Department at the Ministry of Finance
to host a debt management forum. The program was designed to explore what steps the Government of
Ukraine should take to manage its debt requirements efficiently; to examine the role domestic government
debt markets play in efficient capital allocation; to analyze the institutional framework requisite for market
development such as the role of primary dealers, use of pre-announced auction calendars, development of a
debt management strategy, mitigation of risk in debt management, establishing a debt management office
(DMO) and comparisons to how debt management offices (DMOs) are organized and work in other
countries.

Consequently, a technical note summarizing conclusions and recommendation was prepared by ATCI with
conclusions and recommendations presented to the First Deputy Prime Minister for consideration (Please
see attachment 2). Specifically, the note was accompanied by a transmittal letter asking for a meeting with
the GOU to discuss the conclusions and recommendations especially the one that calls for the
establishment of a working group to implement a plan of action.

Municipal Finance

Pilot Bond Issues
Lviv

ATCI assisted in preparation of documentation package securing the Ministry of Finance approval for a five-
year, UAH 92 min. issue broken down into two series (Series A for UAH 50 min. and Series B for UAH 42
min.). The city selected (wholly owned by Icelandic Savings banks) Bank Lviv as the underwiter since the
bank offered the lowest (in Ukraine’s history of municipal borrowings) bond equivalent rate of 9.45%
annual.
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Berdyansk

ATCI in collaboration with the AUC secured the involvement of Ministry of Regional Development and
Ministry of Construction and successfully supported the City of Berdyansk in securing MinFin’s approval for
a five-year, UAH 10 min. borrowing, overturning a previous rejection by MinFin.

The city selected Alfa-bank as an underwriter since the bank offered the lowest bond equivalent rate of
I'1.5% annual (with all costs borne by the underwriter).

Lugansk

ATCI assisted with drafting and submission of the application for MinFin borrowing approval for 29.3 min,
five-year bond issue and advised on obtaining the issue rating from S&P. ATCI provided preliminary advice
on tender format (fixed underwriting, coupon bids, costs borne by the underwriter).

Lutsk

ATCI consulted the city on MinFin submission, advised on tender and provided tender documentation
(fixed underwriting, coupon bids, costs borne by the underwriter). In early June the city of Lutsk issued a
tender and selected an underwriter on June 21. The city selected bank Forum as an underwriter since the
bank offered the lowest placement rate of 12.0%.

Poltava, Chervivtsi

Additional consultations were given to these cities during their initial stages of bond issuance.

MFF
ATCI had a set of meetings with Association of Ukrainian Cities and Commercial Law Center regarding the
MFF establishment and associated legal and financial issues (Attachments 5, 6, 7).

On June 27 ATCI presented the Municipal Finance Facility concept to the newly established workgroup
under MinFin chairmanship (Deputy Finance Minister Mr. Kozymenko) (see Attachment 8). Draft Cabinet of
Ministers Resolution on MFF creation (in collaboration with CLC) (Attachments 9, 10) as well as draft MFF
Charter (Attachment | I) have been produced and submitted to the workgroup.

ATCI provided comments to the Draft Law on Changes to the Law of Ukraine on the National Program of
Housing and Communal Economy Reform and Development for 2004-2010 (see Attachment [2). The draft Law
stipulates creation of state-owned institution for utility companies lending. See Municipal Component for
Plan of Action.

Leasing

In this Quarter ATCI established, using data supplied by the Government of Ukraine, that the “penetration
rate,” (defined as the rate at which financial leasing is used as a method of acquiring capital equipment) has
increased from 0.09% in 2004, to 2.5% in 2006.  The penetration rate is a major indicator of the success
of ATCI’s Financial Leasing Component, because it measures the increased use of leasing as a means to
modernize plant and equipment in Ukraine.
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I5 Industry participants participated in CLS training during the quarter, of which || passed all three exams
and are thus eligible to receive CLS certificates. Of the total of 51 certificate holders, 36 work for local
leasing companies, || work in related industries, 4 work for the IFC Leasing Project, of whom three still
work for the IFC Leasing Project and |, who formerly worked for the IFC Leasing Project, is now Financial
Director of a Real Estate Development

More information on seminars, cooperation with IFC, and individual company consulting success may be
found in the Leasing Component section.

Credit Bureau/Credit Rating
Credit Bureau
Continued work with FNBCH and Creditinfo/IBCH

In the 2nd quarter 2007, both FNBCH and IBCH continued to request assistance from ATCI, particularly in
connection with:
a) educating market participants, and
b) providing support to the credit bureau regulatory authorities with respect to draft regulations, the
meaning of data exchange and the need to find a balance between privacy and data flows. ATCI
supported its counterparts in the following areas:

Work at the legal and regulatory levels

Work with banks and other financial institutions.

Work with non-financial institutions to secure their participation in data sharing.
Educational activity in the regions (seminar in Simferopol).

FNBCH, IBCH, and UBCH (PrivatBank) Received License

By the end of January 2007, three Ukrainian credit bureaus (FNBCH, IBCH, and UBCH) received license
from the Ministry of Justice of Ukraine.

In April, 2007, three new shareholders joined IBCH: Credit Unions “Fortetsya”, “First Credit Society”, and
Unified Credit Union of the National Association of Credit Unions of Ukraine. IBCH accumulated over
200,000 credit histories in its database. IBCH is beginning to have technical problems with data input.

By the end of 2nd quarter 2007, FNBCH completed signing of agreements on provision of data with its
shareholder-banks. Currently FNBCH is negotiating signing of agreements with several non-shareholder
banks.

Development of Regulation on the Inspection of Credit Bureaus

ATCI, CBs, and MO)] continued the development of Regulation related to inspection of credit bureaus. The
MO] took into account ATCI’s and credit bureaus’ comments and recommendations to the initial draft
regulation. However, the amended version still requires refinement on a number of inspection related
aspects. ATCI and credit bureaus agreed to wait for official publication of draft regulation on MOJ web site.
After the publication ATCI and credit bureaus will submit their further official comments to this regulation
and request convening of the Task Force to discuss the final version the regulation.
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Credit Rating

As discussed last quarter, early in January 2007, rating agency “Expert Rating” was officially registered as a
business entity and entered the Ukrainian ratings market. This rating agency was established as a division of
rating center "Expert Ukraine", which publishes the leading business periodical “Expert”.

On January 22, 2007 the SSMSC held the first round of the tender for selection of authorized rating
agencies. During the first round the Tender Committee considered the documents submitted by applying
rating agencies. A total of 7 Ukrainian rating agencies applied. As a result of the first round, the Tender

LEINTS LT

Committee short listed 4 rating agencies: “Expert-Rating”, “IBI-Rating”, “Ryurik” and “Consulting-Gamma”.

“Credit-Rating” remained the only domestic rating agency authorized to assign mandatory ratings. At the
end of 2006, the SSMSC granted to “Credit-Rating” the status of authorized rating agency without any
tender.

In May 2007, the Cabinet of Ministers of Ukraine approved the revised National Rating Scale. As mentioned
above authorized Ukrainian rating agencies (so far “Credit-Rating” only) must use this scale.

Gender
During the quarter, ATCI conducted training activities in two of its four major components while striving
for gender balance.

Other

NONE

IV. PROJECT STAFFING - EXECUTIVE SUMMARY UKRAINE

The following personnel were engaged in project activities this quarter:

e David Lucterhand, Chief of Party

e Barry Pitts, Deputy Chief of Party/Senior Advisor
e Robert Homans Senior Advisor, Leasing

e George Badescu, Senior Advisor, Mortgage

e Alexander Kopeikin, Mortgage

e Natalia Rogozhina, Mortgage
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V. ADMINISTRATIVE ISSUES - EXECUTIVE SUMMARY UKRAINE

The COP has requested that ATCI increase salaries approximately 15% and in special cases, significantly
higher for some technical positions. A memorandum to the CO with justification for the request was
submitted to the CO by Pragma, Falls Church. Barry Pitts joined the project as Deputy Chief of Party,
Senior Advisor. Barry had previously been Chief of Party for the CIPA-Ukraine project.

The COP has requested that ATCI increase salaries approximately 15% and in special cases, significantly
higher for some technical positions. A memorandum to the CO with justification for the request was
submitted to the CO by Pragma, Falls Church. The compensation study purchased by ATCI and conveyed
to the CO in support of the requested salary increases for key technical personnel was sufficient to merit
the CO’s approval. Consequently, ATCI was able to retain its analytic staff for its capital markets work
(municipal, mortgage, treasury, and corporate bonds).

LIST OF ATTACHMENTS - Executive Summary Ukraine

NONE
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B. MORTGAGE - Ukraine

l. COMPONENT DESCRIPTION - MORTGAGE UKRAINE

This Report provides details on the events and activities relating to the Mortgage Component of
the USAID Access to Credit Initiative, as implemented by The Pragma Corporation, during the
period from April | through June 30, 2007.

The primary purpose of the ATCI mortgage component is to develop the primary and secondary
mortgage market with its associated infrastructure. Primary market development involves legal
review and addressing legislative deficiencies, the use of standardized documentation for
underwriting and loan servicing, certification of personnel for mortgage lenders that results in
a CML designation; technical assistance to financial institutions engaged in mortgage lending,
and assessment of titling and all related processes. Development of the secondary market
involves assistance to the newly formed state Mortgage Institution to become operational,
development of national mortgage insurance as well as private, term life, and the structuring of
mortgage-backed bonds with the appropriate legal environment for issuance. Associated
market infrastructure involves appraisers, registration centers, real estate sales practitioners,
and appropriate regulation.

While the credit bureau component is subordinated to the mortgage component, it is being
treated as a stand alone for purposes of implementation.

1. SIGNIFICANT EVENTS - MORTGAGE UKRAINE

UNIA SELECTS NEW EXECUTIVE DIRECTOR OLEXANDER PYLYPETS

. CML TRAINING OF TRAINERS BEGINS
° ATCI / UNIA SUBMIT AMENDMENTS TO COVERED BOND LAW TO SSMSC

. ATCI AND KHRESCHATYK BANK SIGN CONFIDENTIALITY AGREEMENT TO
ISSUE MORTGAGE BOND

. ATCI MEETS WITH UKRAINIAN SOCIETY OF APPRAISERS

il. EXECUTIVE SUMMARY - MORTGAGE UKRAINE

To date, CML trained personnel now comprises eighty — three certificate holders: forty-three
per cent of whom are women. The number of banks whose personnel have been trained totals
thirty-six. During the eleventh quarter, ATCI begin training a cadre of professional trainers who
can ensure sustainability of the CML program. Discussions are underway with both the SMI and
UNIA to determine how best to deliver the future courses. UNIA has suggested that the basic
CML certification be bolstered with risk management for banks. Resolution of this issue is
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expected during the twelfth quarter when trainers will begin offering CML courses, most likely,
commercially. The trainers who complete this certification will then be monitored by ATCI for
quality control during their delivery of CML training — scheduled for the twelfth quarter.

The UNIA executive search committee selected, Olexander Pylypets, formerly UNIA deputy
director, to be the new executive director. By prior agreement with UNIA, ATCI will be
paying his salary for a minimum of one year subject to satisfactory performance (for UNIA
membership). ATCI received USAID approval for this salary conditioned on ATCI's COP
participating in the search process to ensure its openness and fairness. This conditionality was
met with formation of the search committee and its subsequent work.

Cooperation continued with ATCI’s counterpart UNIA to develop mortgage market statistics
for the UNIA with an ATCI employee seconded to UNIA staff. This effort contributed to
UNIA’s preparation of the Overview on the Mortgage Market in Ukraine Mortgage for the second
quarter.

To prepare amendments to the covered bond law for submission to the SSMSC, ATCI worked
closely with UNIA to reach a compromise position that represented two differing approaches to
amending the law. UNIA’s approach to the amendments was to import many of the practices
used in Germany with a huge and highly developed covered bond market. ATCI’s approach to
amending the covered bond law reflected the projects desire to get Ukraine to the next level
and not amendments indicative of a highly developed market — possibly attainable in ten years
time. Vetting the two position involved numerous meetings and conference calls that ultimately
resulted in a common position.

Secondary Mortgage Market

State Mortgage Institution (SMI)

SMI received its state guarantee for second state guarantee for an additional one billion UAH
and continued issuing corporate bonds. State Guarantees now total two billion UAH. Using the
proceeds of its corporate bond issues, SMI’s mortgage portfolio grew to nearly 300 million UAH
during the quarter.

Pilot Issues
To educate the financial markets, ATCl and Ukragazbank held a joint press conference
describing the process and structuring of the first pilot covered bond issue (Please see attachment

l).

ATCI learned that Khreschatyk Bank has decided to issue a pilot mortgage bond and
approached the bank with an offer of assistance. After several meetings between ATCI and the
Bank‘s senior management, both signed a confidentiality agreement to begin analysis of the
bank’s portfolio in preparation for issuance.

During the quarter, ATCl was approached by Salans Law firm with a proposal to co-host a
seminar for banks and other interested parties on mortgage securitization. It was agreed that
ATCI and Salans would cost share the room and materials. Salans would underwrite the costs
of all international experts. Seminar planning continued through the end of the quarter.
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Associated Market Infrastructure

ATCPs third direction of activity in mortgage is development of associated market
infrastructure. Previously ATCI in cooperation with the International Real Property Foundation
conducted an assessment of real estate appraisal in Ukraine. IRPF submitted its report along
with a suggested solution package. This, in turn, evolved into a proposed SOW that would lead
to certifications in accordance with world standards of practice. This SOW was approved by
USAID on a cost share basis with the IRPF.

Within this context an IRPF consultant George Badescu, an appraisal expert, traveled to Ukraine
and met with the Ukrainian Association of Appraisers. Mr. Badescu also met with ATCI’'s COP
and outlined the issues facing the appraisers and offered a plan of action that would result in
their certification and increase in professional standards. ATCI intends to prioritize appraisal
certification in development of associated market infrastructure.

V.

V.

ADMINISTRATIVE ISSUES - MORTGAGE UKRAINE

NONE

DESCRIPTION AND STATUS OF TASKS - MORTGAGE UKRAINE

Task |I. Mortgage - Certified Mortgage Lender Program

Defined Activity

Progress Made During Quarter/Proposed Future Actions

¢ IUE review of training

materials for
applicability to Ukraine

WORK COMPLETED IN COOPERATION WITH THE UNIA AND
SMI TO REVISE CML COURSEWORK FOR DELIVERY IN UKRAINE
IN 2005. NEW MATERIAL IS INTRODUCED CONTINUALLY IN
RESPONSE TO CHANGING MARKET CONDITIONS.

Selection of candidates
for CML training

IN COOPERATION WITH UNIA AND SMI, ATCI SELECTED
CANDIDATES TO BECOME CML COURSE TRAINERS. CML
TRAIN-THE-TRAINERS COMMENCED WITH MODULES ONE
AND TWO COMPLETED.

Develop and administer
CML training

COURSE MODIFICATION FOR DELIVERY IN UKRAINE
COMPLETE AND BEING DELIVERED.

Deliver two complete
CML courses

TO DATE, ATCI HAS COMPLETED DELIVERY OF FIVE COMPLETE
CML COURSES. DELIVERY OF TRAIN-THE-TRAINERS CML
COURSE IS UNDERWAY.

¢ Assess rural lending,

titling registration,
appraisal of profitable
agricultural production
units

THIS ACTIVITY WAS CONCLUDED DURING THE QUARTER.
ATCI IS WAITING FOR THE LAND MORATORIUM TO BE LIFTED.
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Task 2. Mortgage - Assistance to Banks

Defined Activity

Progress Made During Quarter/Proposed Future Actions

e Standardize rules and
procedures for retail
mortgage lending

THE MORTGAGE BOND LAW LEGISLATES THE COVERAGE
RATIOS AND LTVS FOR INCLUSION IN COVERED BONDS.
ADDITIONALLY, INVESTORS HAVE RECOURSE TO THE ISSUER
IF MORTGAGES BECOME NON-PERFORMING. ONLY
MORTGAGES THAT USE STANDARDIZED UNDERWRITING
PRACTICES WILL BE PRACTICABLE FOR COVERED BONDS.
THIS, IN TURN, AIDS IN FURTHER STANDARDIZATION. BANKS
ARE USING STANDARDIZED UNDERWRITING PRACTICES IN
PREPARATION FOR AND AS A RESULT OF PILOT ISSUES.

e Select candidate banks
for receipt of on —site
technical assistance

THE SAME BANKS THAT HAVE STAFF PARTICIPATE IN CML
TRAINING ARE THE SAME WHO RECEIVE ON - SITE
TECHNICAL ASSISTANCE.

e Provide on -ssite
technical assistance

COMPLETED FOR CML; ONGOING FOR PILOT BOND
ISSUANCE

Task 3. Mortgage - Home Loan Guarantee

Defined Activity

Progress Made During Quarter/Proposed Future Actions

e Analyze market for existing
mortgage insurance practices

e THIS ANALYSIS WAS COMPLETED DURING THE FOURTH
QUARTER.

e Assess legal and regulatory
framework

e ASSESSMENT IS CONTINGENT ON ATCI IDENTIFYING A
SPONSOR .FOR THE GUARANTEE FUND INSIDE THE
GOuU.

e Complete Feasibility Study

e THIS WILL COMMENCE AFTER COMPLETION OF THE
ASSESSSMENT AND THE SPONSOR AGREES TO PROCEED

e Complete Business Plan

e THIS WILL FOLLOW THE FEASIBILITY STUDY

e Assist in operational set-up of
guarantee facility

e NOTHING DONE THIS QUARTER

e Provide on-site technical
assistance to facility

e NOTHING DONE THIS QUARTER
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e Promote the use of
mortgage insurance

e ATCIIS LOOKING TO IDENTIFY A SPONSOR TO DISCUSS
THE ROLE OF A STATE MORTGAGE GUARANTEE FUND.
UNTIL SUCH TIME, PURSUIT OF THIS EFFORT WILL BE
MINIMAL.

Task 4. Mortgage - Life Insurance Products

Defined Activity

Progress Made During Quarter/Proposed Future Actions

¢ Analyze insurance and
mortgage markets for
existing products

ATCI COMPLETED AN ANALYSIS OF RELATED MORTGAGE
INSURANCE PRODUCTS AS WELL AS THE INSTITUTIONS
OFFERING THEM. SEVERAL COMPANIES ARE OFFERING TERM-
LIFE INSURANCE PRODUCTS THAT ARE ASSIGNABLE TO A
MORTGAGE LENDER IN THE EVENT OF DEATH. HOWEVER,
THE ANALYSIS DETERMINED THAT BANKS ARE NOT
REQUIRING THESE POLICIES BECAUSE THEY ADD TO THE
COST OF THE MORTGAGE. FURTHER, MUCH OF THE “LIFE”
INSURANCE IS RELATED TO ONLY ACCIDENTAL DEATH.
ALSO, TERM PREMIUMS APPEAR EXCESSIVE DUE TO THE
ABSENCE OF COMPETITION. ATCI EXPECTS TO HAVE AN
ASSESSMENT BY AN ACTUARY COMPLETED IN LATE 2007.

e Assess legal and
regulatory framework

NO ACTION TAKEN THIS QUARTER

e Assess existing actuarial
data

NO ACTION TAKEN THIS QUARTER

e Select candidate insurers

PRELIMINARY ANALYSIS HAS BEEN COMPLETED/ASSESSMENT
WILL TAKE PLACE DURING LATE 2007

e Develop term sheet and
rate structure

NO ACTION TAKEN THIS QUARTER

e Draft Product policy

NO ACTION TAKEN THIS QUARTER

e Conduct Road Show with
mortgage lending banks
and financial institutions

NO ACTION TAKEN THIS QUARTER
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Task 5. Mortgage - Appraisers/Brokers Associations

Defined Activity

Progress Made During Quarter/Proposed Future Actions

e Assessment of UTO

and other organizations

e ASSESSMENT COMPLETED BY IRPF AND SOLUTION
PACKAGE OFFERED. SOW WAS APPROVED DURING THE
QUARTER. PHASE | REGARDING APPRAISAL STANDARDS
WAS COMPLETED DURING THE NINTH QUARTER. DURING
THE ELEVENTH QUARTER, THE IVSC REPRESENTATIVE
(IRPF/ATCI) MET WITH UTO AND RECOMMENDED ACTIONS
FOR IMPROVING APPRAISAL STANDARDS AND
PROFESSIONAL CONDUCT. DURING THE TWELFTH
QUARTER, ATCI EXPECTS TO AGREE WITH UTO ON HOW
TO IMPLEMENT A COURSE OF ACTION TO IMPLEMENT THE
RECOMMENDATIONS.

e Facilitate development

and use of unified
methodology

e NO ACTION TAKEN THIS QUARTER

e  Work with UAREP

e NO ACTION TAKEN THIS QUARTER

e Study tours to U.S.

e NO ACTION TAKEN THIS QUARTER

e Design, establish and
sustain the transaction

and price database

e NO ACTION TAKEN THIS QUARTER

Task 6. Mortgage - Mortgage Backed Securities

Defined Activity

Progress Made During Quarter/Proposed Future Actions

e Establish Legal
Working Group to
assess legal and
regulatory basis

ATCI PARTICIPATED WITH UNIA AND THE SSMSC IN DRAFTING
THE IMPLEMENTING RULES AND REGULATIONS FOR SUBMISSION
TO THE MINISTRY OF JUSTICE FOR REGISTRATION. THE
REGULATIONS REGISTERED, HOWEVER, DID NOT ELIMINATE THE
VAGARIES PRESENT IN THE COVERED BOND LAW. THEREFORE,
NEW AMENDMENTS TO THE LAW ARE NECESSARY.
CONSEQUENTLY, ATCI AND UNIA PREPARED AMENDMENTS FOR
SUBMISSION TO THE SSMSC AND ULTIMATE SUBMISSION TO THE
RADA FOR ADOPTION.

¢ Select Candidate
Issuer

ATCI HELPED UKRAGAZBANK TO ISSUE AND PLACE A PILOT
MORTGAGE BOND

¢ Draft investment
memorandum

COMPLETED AND APPROVED BY THE SSMSC.

¢ Identify potential
investors

THE COP AND ATCI ADVISORS TOGETHER WITH UKRAGAZBANK
CONDUCTED A ROAD SHOW FOR POTENTIAL INVESTORS

¢ Price and Place Issue

ISSUED AND PLACED

LIST OF ATTACHMENTS

ATTACHMENT | Media Notice Ukrgazbank Press Conference, May 15, 2007
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C. FIXED INCOME - Ukraine

l. COMPONENT DESCRIPTION - FIXED INCOME UKRAINE

This Report provides details on the events and activities relating to the Fixed Income
Component of the USAID Access to Credit Initiative, as implemented by The Pragma
Corporation, during the period from March 31 through June 30, 2007.

The objective of the fixed income component is to expand the availability of capital to
borrowers as an alternative to bank financing. Experience in developing such markets in other
countries has demonstrated that corporate bonds and other fixed income instruments can
offer borrower’s longer-term financing at lower cost when compared to the lending practices
of most banks. In fact, most banking systems rely on short-term deposits to fund loans and are
comfortable with only lending working capital to businesses. While the universe of fixed-
income instruments is vast, ATCI is concentrating on identifying corporations with sufficient
means and inclination to issue corporate bonds. Municipal bonds, mortgage-backed bonds, and
the securitization of other asset pools are expected once enabling legislation is passed. Specific
objectives include issuing at least one pilot for each type of bond. Since most government
securities are viewed by investors as being the least risky and frequently are used as a
benchmark for pricing other debt securities issued in the market, related objectives include
working with the GOU and GOM to develop longer-term Treasury securities for
construction of a long-term Government yield curve. In Moldova, ATCI will concentrate on
developing a corporate debt market with the specific objective of at least three pilot
corporate issues and longer - dated maturities.

1. SIGNIFICANT EVENTS AND ACHIEVEMENTS - FIXED INCOME
UKRAINE

e ATCI, THE WORLD BANK, THE IMF, AND THE OECD REQUEST MEETING WITH
FIRST DEPUTY MINISTER AZAROV REGARDING DEVELOPMENT OF THE
DOMESTIC TREASURY MARKET

Il. EXECUTIVE SUMMARY - FIXED INCOME UKRAINE

In matters related to regulatory reform, ATCI worked with the SSMSC to develop implementing
regulations for the covered bond law. These regulations were submitted to the Ministry of
Justice for approval. The regulations divide the duties of the bond manager into the routine and
the extraordinary duties and clearly defines them. However, the Ministry of Justice did not
register the version sent by the SSMSC and instead removed the specificity regarding the
activities of the bond manager and auditor. This necessitated the introduction of amendments to
the covered bond law in order for the market to function like its European counterparts.
Nevertheless, it did not interfere with the issuance of the first pilot. As a result, ATCl and UNIA
(together) submitted a list of amendments to the covered bond law for the SSMSC to consider
in preparation for the Commission’s submission of the amendments to the Rada.
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ATCI efforts to develop a pilot corporate bond have been manifested by the issuance of the
pilot covered mortgage bond which is also corporate bond issue. Details regarding the pilot
issue are discussed in the mortgage component.

To develop a long-term government yield curve for Ukraine, ATCI cooperated with the
Mr.Vysotskyi, Head of Debt Management Department at the Ministry of Finance to host a debt
management forum. The program was designed to explore what steps the Government of
Ukraine should take to manage its debt requirements efficiently; to examine the role domestic
government debt markets play in efficient capital allocation; to analyze the institutional
framework requisite for market development such as the role of primary dealers, use of pre-
announced auction calendars, development of a debt management strategy, mitigation of risk in
debt management, establishing a debt management office (DMO) and comparisons to how debt
management offices (DMOs) are organized and work in other countries. To analyze what has
worked in other countries facing similar circumstances and what has not. The Forum explored
the practical aspects of formulating a debt management strategy and necessary elements for
successful development of the primary and secondary market in government securities; the use
and role of re-purchase agreements in contributing to market liquidity; and what changes to the
legal framework might be necessary for use by senior leadership when framing policy choices for
adopting a plan of action that leads toward development of a liquid domestic Government
securities market in Ukraine.

Invitees included: Senior leadership of the Government of Ukraine involved in policy formation,
market practitioners, and donors with a stake in development of the domestic treasury market.
The Forum was moderated by Dr. Hans Blommestein, Head of the Debt Management Working
Party at the OECD. Representatives of the debt management offices form Poland, Hungary and

Turkey presented their country’s experiences in developing their sovereign markets.

Consequently, a technical note summarizing conclusions and recommendation was prepared by
ATCI with conclusions and recommendations presented to the First Deputy Prime Minister for
consideration (Please see attachment 2). Specifically, the note was accompanied by a transmittal
letter asking for a meeting with the GOU to discuss the conclusions and recommendations
especially the one that calls for the establishment of a working group to implement a plan of
action.

Iv. ADMINISTRATIVE ISSUES - FIXED INCOME UKRAINE

NONE
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V. DESCRIPTION AND STATUS OF TASKS - FIXED INCOME
UKRAINE

Task I. Fixed Income - Regulatory Reform

Defined Activity Progress Made During Quarter/Proposed Future Actions

e ATC| WORKED CLOSELY WITH THE SSMSC TO DEVELOP THE
IMPLEMENTING REGULATIONS FOR THE COVERED BOND LAW
AND CONTINUES ITS CLOSE RELATIONSHIP IN ORDER TO EFFECT
NECESSARY AMENDMENTS TO THE COVERED BOND LAW.

e Strengthen capacity of
National Securities
Commission (SSMSC)

e THE SSMSC HAS INDICATED IT WILL NOT COOPERATE TO
¢ Draft SSMSC and CHANGE THE REQUIREMENT OF MANDATORY RATINGS.
NSCM regs re
investment advisors & e ATCI CONTINUES TO LOOK FOR OTHER COMMITTED
rating agencies COUNTERPARTS TO CREATE A COMPETITIVE DOMESTIC RATINGS
INDUSTRY.

e Seek broader SSMSC,
FSR and NSCM e NOTHING DONE THIS QUARTER
enforcement

e Participate in AUB and
Fin. Svcs. Working
Groups —amend pledge | ,  NOTHING DONE THIS QUARTER
and bankruptcy laws
and trusts

Task 2. Fixed Income - Pilot Corporate Bonds (See mortgage component)

Task 3. Fixed Income - Long-term government yield curve

Defined Activity Progress Made During Quarter/Proposed Future Actions
e Assess treasury debt
market e NOTHING FURTHER SINCE LAST QUARTER

e THIS IS REFERENCED IN THE TECHNICAL NOTE THAT
SUMMARIZES THE RESULTS OF THE DEBT MANAGEMENT FORUM.
e Assist design of THE NOTE INCLUDES CONCLUSIONS AND
repurchase market RECOMMENDATIONS THAT WERE SUBMITTED TO THE GOU
AND INCORPORATES AN OFFER TO ASSIST THE GOU IN
IMPLEMENTING A PLAN OF ACTION.

Task 4. Fixed Income - Develop Pilot Municipal Bonds (See municipal finance
component)

Task 5. Fixed Income - Resolve constraints to municipal bonds issuance (See
municipal finance component)

USAID ATCI Project, implemented by The Pragma Corporation — Eleventh Quarterly Report 17



Task 6. Fixed Income - Pilot Municipal Bonds (See municipal finance component)
Task 7. Fixed Income - Issue Pilot Muni Bonds (See municipal finance component)

Task 8. Fixed Income - Legislative work/Dissemination

Defined Activity Progress Made During Quarter/Proposed Future Actions
e CLC and IBS-CG to draft

and promote new e NOTHING DONE THIS QUARTER

legislation

e Assist PFTS and SSMSC

with listing and disclosure e CONSULTATIONS HELD RE: LISTING OF COVERED BOND PILOT

e Collaborate with MOF,
SSMSC, PFTS etc to
learn and benefit from
pilot experience

e CONSULTATIONS HELD RE: LISTING OF COVERED BOND PILOT

e Regional workshops e NONE THIS QUARTER

e Prepare best practices,
distribute with AUC e (SEE MUNICIPAL COMPONENT)

Task 9: Develop Pooled Municipal Finance Facility (See Municipal Finance
Component)

LIST OF ATTACHMENTS - FIXED INCOME UKRAINE

ATTACHMENT 2 Aazarov letter, Technical note
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D. MUNICIPAL - Ukraine

I. COMPONENT DESCRIPTION - MUNICIPAL UKRAINE

This Report provides details on the events and activities relating to the Municipal Component of
the USAID Access to Credit Initiative, as implemented by The Pragma Corporation, during the
period from April | through June 30, 2007.

The municipal finance program of the Access to Credit Initiative helps cities and communal
service enterprises issue long-term bonds for essential infrastructure. The program is also
promoting the development of a municipal finance facility in Ukraine.

Technical assistance from the program’s team of Ukrainian and international experts in finance,
accounting, and law will enable at least three municipalities or communal enterprises to issue
bonds. The pilot bonds will demonstrate practices that creditworthy issuers employ to win
investor confidence, such as transparent accounts, full disclosure, and financing capital projects
that “pay for themselves” with cost savings.

Pilot bonds will disclose legal and regulatory obstacles to bond issuance. The bond program will
develop solutions and advocate for their enactment. Legal goals include promotion of stable,
predictable central government transfers to municipalities, greater fiscal autonomy for cities, and
full-cost recovery tariffs for utility companies.

Creditworthiness assessments and legal preparations for pilot bonds will inform the
development of a viable, self-sustaining municipal finance facility that raises funds in the capital
markets and on-lends them to creditworthy cities and utilities.

Key counterpart organizations supporting the bond program are the Association of Ukrainian
Cities and the Ministry of Construction and Housing and Communal Economy.

I1. SIGNIFICANT EVENTS AND ACHIEVEMENTS - MUNICIPAL
UKRAINE

e PRESENTED A MUNICIPAL FINANCE FACILITY CONCEPT AT WORKGROUP
MEETING CHAIRED BY MR. KOZYMENKO, DEPUTY FINANCE MINISTER.

e DELIVERED DRAFT MFF CHARTER AND OTHER FOUNDING DOCUMENTS TO
THE WORKGROUP.

e PARTICIPATED AT MFF WORKGROUP MEETING, CHAIRED BY MR.
KOZYMENKO, DEPUTY FINANCE MINISTER, DISCUSSING MINISTRY OF
FINANCE ANALYTICAL NOTE ON MFF.

e DELIVERED TWO WORKSHOPS ON FINANCIAL AND LEGAL ASPECTS OF
MUNICIPAL BOND ISSUANCE PROCESS.
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e ASSITED THE CITY OF LVIV IN SECURING MINFIN APPROVAL FOR UAH 92 MLN.
ISSUE, ISSUING A TENDER FOR UNDERWRITER, REGISTRATION WITH THE
SSMSC.

e ASSISTED THE CITY OF LUHANSK IN DEVELOPING MINFIN APPLICATION FOR
29.3 MLN BORROWING APPROVAL.

e ASSISTED CITY OF BERDYANSK TO OVERCOME MINISTRY OF FINANCE
REJECTION FOR BORROWING.

e DELIVERED PRESS-CONFERENCE IN BERDYANSK FOLLOWING MINISTRY OF
FINANCE APPROVAL.

Il. EXECUTIVE SUMMARY - MUNICIPAL UKRAINE

Pilot Cities
Lviv

ATCI assisted in preparation of documentation package securing the Ministry of Finance
approval for a five-year, UAH 92 min. issue broken down into two series (Series A for UAH 50
min. and Series B for UAH 42 min.).

In early June the city of Lviv issued a tender and on June 20 selected an underwriter. ATCI
presented the issue to and conducted consultations with potential underwriters, provided the
city with the list of potential underwriters, as well as developed and provided the city with
tender documentation (fixed underwriting, coupon bids, all costs borne by the underwriter).
The city selected (wholly owned by Icelandic Savings banks) Bank Lviv as the underwriter since
the bank offered the lowest (in Ukraine’s history of municipal borrowings) bond equivalent rate
of 9.45% annual.

ATCI assisted the city with development and submission of documents to the SSMSC for bond
registration and advised on the documentation package and provided the city with the draft
issue prospectus.

Berdyansk

ATCIl in collaboration with the AUC secured the involvement of Ministry of Regional
Development and Ministry of Construction and successfully supported the City of Berdyansk in
securing MinFin’s approval for a five-year, UAH 10 min. borrowing, overturning a previous
rejection by MinFin. On May 31 there was a press conference in Berdyansk (following MinFin
approval) with participation of the city Mayor, AUC, USAID and ATCI.

On May 26 the city of Berdiansk issued a tender and on June 26 selected an underwriter. ATCI
presented the issue to and conducted consultations with potential underwriters, provided a list
of potential underwriters as well as developed and provided the city with the tender
documentation (fixed underwriting, coupon bids, all costs borne by the underwriter). The city
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selected Alfa-bank as an underwriter since the bank offered the lowest bond equivalent rate of
I'1.5% annual (with all costs borne by the underwriter).

Lugansk

ATCI assisted with drafting and submission of the application for MinFin borrowing approval for
29.3 mlin, five-year bond issue and advised on obtaining the issue rating from S&P. ATCI
provided preliminary advice on tender format (fixed underwriting, coupon bids, costs borne by
the underwriter).

Other cities

Lutsk

ATCI consulted the city on MinFin submission, advised on tender and provided tender
documentation (fixed underwriting, coupon bids, costs borne by the underwriter). In early June
the city of Lutsk issued a tender and selected an underwriter on June 21. The city selected bank
Forum as an underwriter since the bank offered the lowest placement rate of 12.0%.

Poltava

ATCI advised City of Poltava during its initial stage of bond issuance: legal requirements for the
issuance and draft City Council Resolution.

Chernivtsi

ATCI advised the City of Chernivtsi on the initial stages of bond issuance: legal requirements for
the issuance, financial aspects, credit rating.

Workshops

Conducted two workshops on financial and legal aspects of municipal bond issuance process:

= Zhytomyr April 19 (in collaboration with Zhytomyr State Oblast Administration)
(Attachment 3).

=  Lviv April 23-24 (in collaboration with Association of Ukrainian Cities) (Attachment 4).

The audience included Mayors, Deputy Mayors, Heads of Financial Departments, other senior
city officials.

Following the workshops the cities of Lutsk, Poltava and Chernivtsi requested advice from ATCI
re bond issuance process.

MFF

ATCI had a set of meetings with Association of Ukrainian Cities and Commercial Law Center
regarding the MFF establishment and associated legal and financial issues (Attachments 5, 6, 7).
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On June 27 ATCI presented the Municipal Finance Facility concept to the newly established
workgroup under MinFin chairmanship (Deputy Finance Minister Mr. Kozymenko) (see
Attachment 8). Draft Cabinet of Ministers Resolution on MFF creation (in collaboration with
CLC) (Attachments 9, 10) as well as draft MFF Charter (Attachment |1) have been produced
and submitted to the workgroup.

ATCI provided comments to the Draft Law on Changes to the Law of Ukraine on the National
Program of Housing and Communal Economy Reform and Development for 2004-2010 (see
Attachment 12). The draft Law stipulates creation of state-owned institution for utility
companies lending.

Plan of Action

e Prepare MFF technical note on MinFin request.

e Identify a senior official from the Ministry of Regional Development and/or Ministry of
Construction and Housing and Communal Economy who can serve as champion to
promote establishment of a municipal finance facility.

e Collaborate with other donors and IFls on establishment of the MFF in Ukraine.

e Develop strategy for future municipal finance activities, depending on response from
the State on creation of a Municipal Finance Facility.

e Advise the City of Berdyansk on registration with the SSMSC and placement of its
UAH 10M bond.

e Assist the City of Lugansk with developing the tender for selecting an underwriter,
registration with the SSMSC and placement of its UAH 29.3M bond.

o Assist the City of Lviv with placement of its Series A bond and developing
documentation for Series B underwriter tender, registration with the SSMSC.

e Continue advisory help on bond issuance to other Ukrainian municipalities at their
requests.

e Collaborate with the World Bank on legal reforms to develop Ukraine’s sub national
debt market.

e Run workshops on debt issuance and associated issues, in particular in collaboration
with the AUC.

IV. ADMINISTRATIVE ISSUES - MUNICIPAL UKRAINE
NONE

V. DESCRIPTION AND STATUS OF TASKS - MUNICIPAL UKRAINE

Task I. Municipal Finance — Constraints to Bond Issuance

Defined Activity Progress Made During Quarter/Proposed Future Actions

o Monitor GOU
intergovernmental
finance practices for
credit risks

e NO ACTIVITY ON THIS ISSUE.

. Participate in Drafting
on Law on Local e NO ACTIVITY ON THIS ISSUE.
Borrowing
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Task 2. Municipal Finance - Prepare for a Pilot Issue

Defined Activity

Progress made during quarter/proposed future actions

Initiation of pilot

ASSISTED LUGANSK WITH PREPARATION AND SUBMISSION
OF MINFN BORROWING APPLICATION, SECURING ISSUE
RATING.

ASSISTED LVIV WITH MINFIN APPLICATION, DEVELOPING
TENDER DOCUMENTATION AND DRAFTING SSMSC
REGISTRATION DOCUMENTATION.

ASSISTED CITY OF BERDYANSK TO OVERCOME MINISTRY OF
FINANCE REJECTION FOR BORROWING AND PROVIDED IT
WITH TENDER DOCUMENTATION.

ASSISTED OTHER UKRAINIAN CITIES CONSULTING THEM
ON VARIOUS ASPECTS OF BOND ISSUANCE.

Task 3. Municipal Finance — Issuance and Municipal Finance Facility Development

Defined Activity

Progress Made During Quarter/Proposed Future Actions

Implementation

DELIVERED PRESENTATION ON MFF TO INTERAGENCY
WORKGROUP.

HAD A SET OF MEETINGS WITH AUC AND CLC REGARDING
MFF LEGAL AND FINANCIAL ISSUES. DRAFT CMU
RESOLUTION AND DRAFT MFF CHARTER HAVE BEEN
DELIVERED TO THE WORKGROUP.

PARTICIPATED IN MFF WORKGROUP MEETING CHAIRED BY
MINFIN DISCUSSING MINISTRY OF FINANCE ANALYTICAL
NOTE ON MFF.

PROVIDED COMMENTS TO THE DRAFT LAW ON CHANGES
TO THE LAW OF UKRAINE ON THE NATIONAL PROGRAM
OF HOUSING AND COMMUNAL ECONOMY REFORM AND
DEVELOPMENT FOR 2004-2010.

Task 4. Municipal Issuance - Legislation and Dissemination

Defined Activity

Progress Made During Quarter/Proposed Future Actions

Workshops and public
education

CONDUCTED TWO WORKSHOPS ON FINANCIAL AND
LEGAL ASPECTS OF MUNICIPAL BOND ISSUANCE PROCESS.
DELIVERED PRESS-CONFERENCE IN BERDYANSK
FOLLOWING MINISTRY OF FINANCE APPROVAL.
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LIST OF ATTACHMENTS - MUNICIPAL UKRAINE

ATTACHMENT 3

ATTACHMENT 4

ATTACHMENT 5

ATTACHMENT 6

ATTACHMENT 7

ATTACHMENT 8

ATTACHMENT 9

ATTACHMENT 10

ATTACHMENT 11

ATTACHMENT 12

Zhytomyr workshop on financial aspects of bond issuance by
municipalities. Zhytomyr workshop on legal aspects of bond issuance by
municipalities.

Lviv workshop presentation on financial aspects of bond issuance by
municipalities. Lviv workshop presentation on legal aspects of bond
issuance by municipalities. Lviv workshop presentation on MFF.

Memo on MFF from the Commercial Law Center.

Memo on MFF capitalization and establishment issues dating from June
13, 2006.

MFF sample Financial model (an excerpt from the MFF options paper).

ATCI MFF presentation on June 6, 2007 at the workgroup on the
Municipal Finance Facility chaired by Minfin.

Draft CabMin Order on MFF establishment (in collaboration with CLC).

Draft CabMin Explanatory Note on MFF establishment (in collaboration
with CLC).

Draft MFF charter (joint stock company).
ATCI comments to the Draft Law on Changes to the Law of Ukraine on

the National Program of Housing and Communal Economy Reform and
Development for 2004-2010.
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E. LEASING - Ukraine

I. COMPONENT DESCRIPTION - LEASING UKRAINE

This report details events and activities relating to the Leasing Component of the USAID Access
to Credit Initiative, implemented by the Pragma Corporation, during the period from April |
through June 30, 2007.

The primary purpose of the Leasing Component is not only to create a supportive environment
for modern financial leasing but to provide specific technical, advisory, and training assistance in
order to increase access to credit throughout Ukraine.  Leasing can be an efficient alternative
to bank credit for financing acquisition of fixed assets, and can often complement bank credit
allowing a company to increase its access to needed credit availability.

ATCI will aim to strengthen existing leasing companies. Capacity building will consist of training
and consulting for lessors, lessees, farmers, regulators, and other interested parties, such as
equipment vendors and banks. ATCI will seek potential foreign and local investors, interested in
investing in Ukraine’s leasing industry, and assist them in their evaluation of specific
opportunities. ATCI will continue to conduct public awareness efforts, alone and in
conjunction with local business groups and other international donor agencies, directed at
potential lessees and equipment vendors as well as the media, in order to help familiarize
Ukraine’s business community with how leasing works, as well as how businesses and farmers
can successfully use leasing.

The Leasing Component will facilitate the increase the number of professionals available to work
in Ukraine’s leasing industry, as well as increase their professional knowledge and standing, by
introducing the Certified Leasing Specialist Program (CLS), a designation for market participants
so that they may attain world standards of practice.

ATCI will continue to promote reform of the legislative and regulatory framework for leasing, as
well as tax incentives to promote capital spending and plant modernization, to facilitate industry
development and entry of foreign capital into the market.

1. SIGNIFICANT EVENTS - LEASING UKRAINE

. USING GOVERNMENT DATA, ATCI HAS DETERMINED THAT THE
“PENETRATION RATE,” DEFINED AS THE PERCENTAGE OF CAPITAL
EQUIPMENT FINANCED THROUGH LEASING, HAS INCREASED FROM 0.09%, IN
2004 WHEN THE PROJECT STARTED, TO 2.5% IN 2006. THE INCREASED USE
OF LEASING AS A MEANS TO FINANCE CAPITAL EQUIPMENT IS A MAJOR
OBJECTIVE OF THIS PROJECT. GIVEN THE GROWTH IN SOME OF THE
COMPANIES FOR WHICH ATCI HAS PROVIDED ADVISORY SERVICES, ATCI
CAN TAKE DIRECT CREDIT FOR A SIGNIFICANT AMOUNT OF THIS GROWTH.

. IN APRIL AND MAY, 2007 AN ADDITIONAL 15 INDIVIDUALS PARTICIPATED IN
CLS TRAINING OFFERED BY KOMPAS. OF THESE, 11 INDIVIDUALS PASSED
ALL 3 EXAMS AND WILL BE AWARDED CERTIFICATES IN A CEREMONY
TENTATIVELY SCHEDULED FOR SEPTEMBER, 2007.  UPON COMPLETION OF
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THE AWARDS CEREMONY THERE WILL NOW BE A TOTAL OF 51 CERTIFIED
LEASING PROFESSIONALS IN UKRAINE.

. ON JUNE 14, 2007, ATCI HELD AN AWARDS CEREMONY FOR 14 INDIVIDUALS,
WHO TOOK TRAINING IN FEBRUARY AND MARCH, 2007, AND PASSED ALL 3
EXAMS THAT WERE HELD IN MARCH, 2007.

. AS OF JUNE 14, 2007 AUDIT AND CONSULTING COMPANY “KOMPAS.” THE
PRIVATE COMPANY PROVIDING TRAINING FOR THE CLS PROGRAM,
REPORTED THAT AN ADDITIONAL 30 INDIVIDUALS HAD SIGNED UP TO
TAKE THE CLS TRAINING SCHEDULED TO BEGIN IN SEPTEMBER, 2007.

. IN MAY AND JUNE, 2007, CLS TRAINING WAS CONDUCTED IN MOLDOVA.
TRAINING FOR COURSES | AND 2 WAS PROVIDED BY ACAP, THE PRIVATE
COMPANY WHO IS PROVIDING CLS TRAINING IN MOLDOVA. THE EXAM
FOR COURSE | WAS GIVEN IN JUNE, 2007, BY CIPA-EN. THE EXAM FOR
COURSE 2 IS SCHEDULED TO TAKE PLACE IN JULY, 2007. TRAINING AND
EXAM FOR COURSE 3 IS SCHEDULED TO TAKE PLACE IN SEPTEMBER, 2007.
APPROXIMATELY 20 INDIVIDUALS, ALMOST ALL OF WHOM WORK FOR
MOLDOVAN LEASING COMPANIES, ARE PARTICIPATING IN THE TRAINING.

. WITH CIPAEN, ATCI DEVELOPED A WEB SITE FOR THE CLS PROGRAM IN
MOLDOVA, CALLED WWW.LEASEPRO.MD, WHICH CONTAINS
INFORMATION ABOUT THE CLS PROGRAM, CLS EXAM RESULTS AND, WHEN
CERTIFICATS ARE AWARDED IN MOLDOVA, PERSONAL “HOME PAGES” FOR
EACH CERTIFIED LEASING SPECIALIST. THIS WEB SITE IS A COMPLIMENTARY
WEB SITE TO WWW.LEASEPRO.ORG, WHICH IS THE WEB SITE SERVING THE
CERTIFIED LEASING SPECIALISTS IN UKRAINE.

. ON JUNE 19, 2007 ATClI WAS A CO-SPONSOR, WITH THE UKRAINE UNION
OF INDUSTRIALISTS AND ENTREPENEURS (“THE UNION”), OF A SEMINAR IN
SIMFEROPOL ENTITLED “SEMINAR ON FINANCIAL LEASING AND CREDIT
REPORTING — BUILDING BLOCKS FOR A DYNAMIC FINANCIAL SERVICES INDUSTRY IN
UKRAINE.”  THE SEMINAR WAS ATTENDED BY APPROXIMATELY 40 PEOPLE,
MOSTLY LOCAL MEMBERS OF THE LEAGUE. THIS IS THE FIRST OF 4
SEMINARS THAT ATCI EXPECTS TO CO-SPONSOR WITH THE LEAGUE IN 2007.

. CO-SPONSORED AN ADDITIONAL 3 SEMINARS WITH THE IFC LEASING
PROJECT, IN CHERNEGIV AND SUMY, BOTH IN NORTHWESTERN UKRAINE,
AND IN TERNOPIL (WESTERN UKRAINE). THE SEMINARS IN CHERNEGIV
AND SUMY WERE DIRECTED TOWARD, AND PRIMARILY ATENDED BY,

POTENTIAL LESSEES. THE SEMINAR IN TERNOPIL, HELD AT TERNOPIL
STATE UNIVERSITY, WAS PRIMARILY ATTENDED BY STUDENTS OF THE
UNIVERSITY.

. WITH THE IFC LEASING PROJECT, ON JUNE 25, 2007 ATCI PARTICIPATED IN A
PRESS BRIEFING AT CHERKASSY (SOUTH CENTRAL UKRAINE) SPONSORED BY
CENTER FOR UKRAINIAN REFORM EDUCATION (“CURE”), ANOTHER USAID-
SPONSORED PROJECT.
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o LEASEIT HAS CONTINUED TO EXPAND ITS LEASE PORTFOLIO AT AN
EXPONENTIAL RATE. LEASEIT REPORTS THAT ITS LEASE PORTFOLIO IS
APPROXIMATELY $970,000.00 ON JUNE 30, 2007, UP FROM APPROXIMATELY
$900,000.00 ON MARCH 31, 2007, AND $335,000.00 ON JUNE 30, 2006, AND ITS
LEASE VOLUME FOR THE 3 AND 6 MONHTHS ENDING JUNE 30, 2007 WAS
$375,000.00 AND APPROXIMATELY $750,000.00, RESPECTIVELY, COMPARED TO
APPROXIMATELY $235,000.00 FOR THE 6 MONTHS ENDING JUNE 30, 2006.
ATCI HAS PROVIDED ON-GOING ADVISORY SERVICES TO LEASEIT, ASSISTING
IT IN FINDING NEW SOURCES OF DEBT CAPITAL TO FUND ITS OPERATIONS.

o LEASING HOUSE, FOR WHICH ATCI HAS PROVIDED ADVISORY SERVICES
SINCE APRIL, 2005, REPORTED THAT ITS ANNUAL LEASING VOLUME HAS
GROWN FROM APPROXIMATELY USD 24 MILLION IN 2005 TO AN
ESTIMATED USD 14 MILLION FOR THE 12 MONTHS ENDING 12/31/07.
LEASING HOUSE'S LEASE PORTFOLIO NOW STANDS AT APPROXIMATELY
USD 26 MILLION.

. IN MAY 2007 THE PARENT COMPANY OF AMACO, THE AIA GROUP OF
COMPANIES (“AlA”), HIRED A CONSULTANT TO ADVISE THEM ON THE
ESTABLISHMENT OF AMACO FINANCE.  IN MAY, 2006, ATCI COMPLETED A
BUSINESS PLAN FOR AMACO, CONCERNING THE ESTABLISHMENT OF
AMACO FINANCE. ATCI WORKED WITH THE CONSULTANT DURING THE
TIME HE WAS IN KYIV AND HAS PROVIDED CONTINUING SERVICES SINCE
THEN. THE CONSULTANT IS RECOMMENDING THAT AIA PROCEED WITH
THE ESTABLISHMENT OF AMACO FINANCE IN JANUARY, 2008.

. IN JUNE, 2007, THE CITIZENS NETWORK FOR FOREIGN AFFAIRS (“CNFA”),
ANOTHER USAID-FUNDED PROJECT, SPONSORED THE VISIT OF MR. |AN
WEETMAN, A LEASING EXPERT FROM THE US. WHILE IN UKRAINE MR.
WEETMAN WORKED IN LV’'IV WITH BOTH LEASING HOUSE (SEE ABOVE) AND
LEASING COMPANY “UNIVERSALNA,” AND GAVE A SEMINAR IN KYIV FOR
INDUSTRY PARTICIPANTS. ATCI PROVIDED INTRODUCTIONS TO THE 2
LEASING COMPANIES IN LV’IV, AS WELL AS ASSISTING IN THE PREPARATION
OF THE SEMINAR.

. IN JUNE, 2007 ATCI MET WITH THE NEW HEAD OF UKRAINIAN LEASING
COMPANY (“ULC”). ULC IS NOW 51% OWNED BY BNP/PARIBAS. THE
NEW HEAD OF ULC IS PLANNING SUBSTANTIAL CHANGES AT THE
COMPANY, IN ORDER TO FACILITATE MORE LEASING TO SME'S.  ATCI IS
PLANNING TO PROVIDE ADVISORY SERVICES TO ULC IN ORDER TO
FACILITATE THIS TRANSITION.

. ON APRIL 12, 2007 ATCI, ALONG WITH A REPRESENTATIVE FROM USAID, MET
WITH 2 STATE COMMISSIONERS OF THE ANTIMONOPOLY COMMITTEE OF
UKRAINE, AS WELL AS MEMBERS OF THEIR STAFF. = THE PURPOSE OF THE
MEETING WAS TO RESPOND TO A REQUEST FOR ASSISTANCE BY THE
COMMITTEE IN CONNECTION WITH A LEGAL MATTER WITHIN UKRAINE’S
LEASING INDUSTRY. ATCI PREPARED A REPORT ON VARIOUS ASPECTS OF
THE LEASING INDUSTRY IN UKRAINE THAT, IN ATCPS OPINION, MIGHT BE
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OF INTEREST TO THE COMMITTEE. THE REPORT WAS SUBMITTED TO THE
COMMITTEE IN JUNE, 2007.

. ATCI BEGAN WORK ON A LEASING MANUAL. THE LEASING MANUAL, TO
BE PREPARED IN ASSOCIATION WITH AN ADVISORY COMMITTEE MADE UP
OF REPRESENTATIVES OF UKRAINIAN LESSORS, WILL EMPHASIZE STRATEGIES
FOR HOW UKRAINIAN LESSORS CAN GROW THEIR BUSINESS AND MAKE
MORE MONEY.

Il. EXECUTIVE SUMMARY - LEASING UKRAINE

In this Quarter ATCI established, using data supplied by the Government of Ukraine, that the
“penetration rate,” (defined as the rate at which financial leasing is used as a method of acquiring
capital equipment) has increased from 0.09% in 2004, to 2.5% in 2006.  The penetration rate is
a major indicator of the success of ATCI’s Financial Leasing Component, because it measures
the increased use of leasing as a means to modernize plant and equipment in Ukraine.

In this Quarter Auditing and Consulting Company “Kompas,” under their contract with ATCI,
continued to offer CLS training sessions to Industry participants. In May and June, 2007, 15
Industry participants participated in CLS training offered by Kompas, of which || passed all 3
exams and are thus eligible to receive CLS certificates at the next awards ceremony which is
scheduled for September 2007. Of the |5 who took the most recent round of training all
worked for local leasing companies. Of the total of 51 certificate holders, 36 work for local
leasing companies, || work in related industries, 4 work for the IFC Leasing Project, of whom 3
still work for the IFC Leasing Project and |, who formerly worked for the IFC Leasing Project, is
now Financial Director of a Real Estate Development company in Kyiv. 22 of the 51 certificate
holders are women.

On June 14, 2007 ATCI held an awards ceremony for 14 individuals who took CLS training in
February and March, 2007 and who passed all 3 exams given in March, 2007 (Attachment [3).
On June 14 Kompas reported that they had approximately 30 people signed up for the next CLS
training sessions, scheduled for the fall. At current pass rates of approximately 60%, there
may be as many as 70 Certified Leasing Specialists in Ukraine by the end of 2007.

In this Quarter, on April |1-13, CLS training commenced in Moldova involving approximately 20
people, substantially all of whom work for Moldovan leasing companies. ATCI delivered part of
the Training for Course | and observed the balance.  The trip report is included in this
Quarterly Report, as Attachment [4. The training was conducted by ACAP, which is the
training provider selected by the ATCI Program Office in Moldova. As of June 30t training in
Courses | and 2 were completed and the exam was given for Course |. The exam for Course
| was administered by CIPA-EN.  The exam for Course 2, as well as a re-take of Course |, is
scheduled to be administered on July 27th.  The training and exam for Course 3 is scheduled
for September, as well as re-takes of the exams for Courses | and 2.

In cooperation with CIPAEN, who is administering the CLS exams in conjunction with ATCI, we
have developed a web site for the CLS Program in Moldova — www.leasepro.md. This web
site is similar to a similar web site CIPAEN developed for the CLS Program in Ukraine —
www.leasepro.org.  The web site contains information about the program including scheduling
of future training sessions, information on exam results and, when certificates are awarded in
Moldova, a personal “home page” for every individual who holds a CLS certificate. The “home
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page” is for their personal use, for participants to include personal information, including
resumes, etc.

In this Quarter, in cooperation with the Ukraine Union of Industrialists and Entrepreneurs
(“The League”), ATCI co-sponsored a seminar entitled “Seminar on Financial Leasing and Credit
Reporting — Building Blocks for a Dynamic Financial Services Industry in Ukraine". The seminar was
held on June 19, 2007, in Simferopol. ~Approximately 40 people attended, most of whom were
members of the Union’s local chapter. In addition a press event was held in association with
the IFC Leasing Project and the Center for Ukrainian Reform Education (“CURE”).

The seminar in Simferopol was held in conjunction with the Credit Bureau Component of ATCI
(see Attachment 15).  This is the first time that two components of ATCI delivered a joint
seminar. ATCI previously held joint seminars with the Union in 2005 in Odessa, Lviv and Kyiv.

ATCI sponsored the Presidents of two Ukrainian lessors to speak at the seminar in Simferopol.
One of the two Presidents is also the President of the Union of Ukrainian Lessors (“UUL”), one
of the two leasing associations in Ukraine, serving Ukrainian lessors.

ATCI expects to hold 3 additional seminars with the League in 2007, in Dnepropetrovsk,
Kharkiv and Lviv, starting in September and taking place monthly. As with Simferopol,
attendees will primarily be Union Members. The objective will be to expand knowledge of
leasing in the regions of Ukraine. There will also be the following additional objectives: To
explain the critical relationship between the ability of local leasing companies to provide
attractive leasing products and services and the existence of a credit bureau/rating system in
Ukraine; to present to Union Members the status of various legislative initiatives in Ukraine
designed to spur capital spending (and, by extension, foster the local leasing industry) and
establish a credit bureau/rating system in Ukraine. The League is a very influential organization
in Ukraine with its Head currently the Minister of Economy of Ukraine, and it is important to
enlist their support in these areas.

In this Quarter ATCI continued its collaboration with the IFC Leasing Project, which started in
the prior Quarter, and co-sponsored 3 additional seminars, all of which were held in the regions
of Ukraine, directed primarily at lessees, but also including local government officials, the local
media and, in one case, students. The objective of these seminars was to broaden the
Project’s outreach outside of Kyiv, as well as to provide information about leasing to the
participants, especially how companies can best utilize leasing in their businesses.

The first such seminar was held in Chernivtsi, Western Ukraine, on March 15, 2007. The
second seminar was held in Chernigiv, North Central Ukraine, on April |1, 2007, the third in
Ternopil, Western Ukraine, on April 26, 2007, and the last in Sumy, Northern Ukraine, on May
24, 2007. ATCI provided information at the seminar, sent follow-up information to the
participants and has referred one company, from Chernigiv, to a potential equipment supplier.

In addition to the 3 seminars ATCI, along with the IFC Leasing Project, participated in a press
briefing in Cherkassy, South Central Ukraine on June 25, 2007.  The press briefing, arranged
by CURE, included approximately 15 members of the local press.

Advisory services consisted of working with a consultant retained by the AIA Group, the parent
company of AMACO, in connection with the establishment of AMACO Finance, as well as with
LeaselT, Leasing House, and Leasing Company “Universalna.” Advisory services to the last two
companies were undertaken in conjunction with the latest CNFA Volunteer who advised both
companies on possible alternatives to raise additional capital.
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With respect to AMACO their parent company, the AIA Group of Companies, hired Mr. John
Grimmett to advise them on the establishment of AMACO Finance. In May, 2006, ATCI
prepared a business plan for AMACO, outlining the establishment of AMACO Finance.  ATCI
worked very closely with Mr. Grimmett between May 15 and 25, when he was in Ukraine, and
as well as after he departed. Work included setting up meetings with local Industry Participants,
providing relevant information and reviewing the report Mr. Grimmett submitted to his client,
the AIA Group of Companies.

At a meeting with AIA and AMACO, scheduled for this coming August, Mr. Grimmett is
expected to recommend that AIA move forward with the establishment of AMACO Finance.
Expected start up date is January, 2008.

In this Quarter LeaselT continued to increase its funded volume and portfolio size, but at a
slower pace due to funding constraints. In the past 12 months, ending June 30t, 2007, LeaselT
has approximately tripled the size of its lease portfolio. In the six months ending June 30th,
2007 LeaselT increased its funded volume by over 300%, compared to the comparable period in
2006. Portfolio size was approximately USD 970,000.00 on June 30, 2007, compared to
approximately USD 335,000.00 on June 30, 2006. Funded volume for the three and six
months ending June 30t, 2007 was approximately USD 375,000.00 and USD 750,000.00,
respectively. Funded volume for the six months ending June 30, 2006 was approximately USD
235,000.00.

In June 2007, LeaselT approached ATCI about providing assistance in the sale of a bond issue.
In spite of being able to obtain additional sources of funding, and expanding the availability of
existing sources, LeaselT is continuing to have difficulties accommodating demand for its service.
This is primarily because LeaselT has a limited amount of equity capital, consisting of some cash
and the equity in the Owners’ real estate. Without sufficient equity capital LeaselT cannot
obtain additional sources of debt financing quickly enough to support the increased demand for
its services. In this regard, ATCI continues to advise LeaselT in the development of its own
business plan, and participate in discussions LeaselT is having, and will have, with potential equity
investors, including one identified by ATCI.

In this Quarter, in association with lan Weetman, the latest CNFA Volunteer, ATCI provided
advisory services to Leasing House and Leasing Company “Universalna,” in the areas of
Marketing Strategy and various alternatives for raising capital. In addition Mr. Weetman
presented a seminar in Kyiv for industry participants.

Since beginning offering advisory services to Leasing House, in April 2005, Leasing House’s
annual funded volume has risen from approximately $2.4 million in 2005, to an estimated $14
million in 2007, an increase of almost 600%.  In addition Leasing House’s portfolio now stands
at approximately $26 million.

In June, 2007, ATCI held discussions with Ukrainian Leasing Company (“ULC”), now 51% owned
by BNP/Paribas through its similar ownership of Ukrsibbank, about ways in which ATCI can
assist ULC in re-orienting its leasing operations toward SME’s. According to ULC their current
average transaction size is approximately $300,000.00. In order to effectively target SME’s
their average transaction size has to be substantially lower.
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The objective of ATCI’s advisory services is to focus on those companies who, in ATCl’s
opinion, will be agents of change in Ukraine’s Leasing Industry, in the hope that these companies
will motivate other companies to change.  For example if a company with the stature of ULC
changes its orientation toward lending to SME’s it should motivate other Ukrainian lessors to do
the same.  This is also true of every other lessor ATCl is working with. LeaselT specializes in
providing financing for small transactions with minimal financial information. AMACO Finance
will, if established, provide wider financing for agricultural equipment. Leasing House is one of
the fastest growing lessors in Ukraine that does not have vehicles as a major source of business.

Most of the companies to whom ATCI has offered advisory services, specialize in financing
capital equipment rather than vehicles. Fostering the growth of capital equipment leasing in
Ukraine is a major objective of this Project. Given the growth in the use of financial leasing, as a
means to acquire capital equipment mentioned earlier in this report, from 0.58% when the
Project started in 2004 to 2.5% today, and given the growth of some of the companies that
ATCI has worked with, ATCI can take significant credit for this development.

In this Quarter ATCI has begun work on the Leasing Manual, which is part of ATCI's Scope of
Work.  The Leasing Manual will emphasize ways in which lessors in Ukraine can make more
money and expand their businesses. As part of this effort ATCI has set up an Advisory
Committee, made up of senior managers of Ukrainian lessors, to advise it on the preparation of
the manual. The manual will be substantially completed by the next Quarter.

In this Quarter ATCI provided assistance to the Antimonopoly Committee of Ukraine, in
connection with a legal matter they were pursuing within the Leasing Industry. The assistance
was in the form of a report, submitted to the Committee in June, 2007, consisting of relevant
information about Ukraine’s Leasing Industry.

IV. ADMINISTRATIVE ISSUES - LEASING UKRAINE

In June, 2007, The City of Kyiv Department of Justice issued registration no. 123-K to the
Ukraine Union of Certified Leasing Specialists (“The NGO”). It is expected that the
corresponding paperwork will be issued on July 23, 2007, at which time must apply for the
following: A corporate seal; status as a tax-exempt organization; a bank account.

V. DESCRIPTION AND STATUS OF TASKS - LEASING UKRAINE

Task I. Financial Leasing — Building Participant Capacity

Defined Activity Progress Made During Quarter/Proposed Future Actions

e KOMPAS COMPLETED A SECOND TRAINING SESSION
ATTENDED BY 15 CANDIDATES, |1 OF WHOM PASSED ALL 3
EXAMS AND WILL BE AWARDED CERTIFICATES IN JULY OR
AUGUST, 2007, BRINGING THE TOTAL NUMBER OF
CERTIFIED LEASING SPECIALISTS TO 51, OF WHICH 36 WORK

* Development of CLS FOR LOCAL LEASING COMPANIES.

Program for Ukraine

e ATCI WILL HOLD THE FIRST MEETING OF USCLS, THE
UKRAINIAN NGO THAT WILL BE RESPONSIBLE FOR
MANAGING THE CLS PROGRAM ONCE THE REGISTRATION
FOR THE NGO IS COMPLETED.
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e  WITH CIPA-EN, CO-DEVELOPED A WEB SITE FOR THE CLS
PROGRAM IN MOLDOVA (WWW.LEASEPRO.MD)

e KOMPAS WILL DELIVER AN ADDITIONAL TRAINING SESSION
IN SEPTEMBER, 2007, WITH AN EXPECTED ENROLLMENT OF
AT LEAST 30 INDIVIDUALS.

Develop and deliver
training seminars for
industry participants

e ATCI WILL CONTINUE TO WORK DIRECTLY WITH VARIOUS
INDUSTRY STAKEHOLDERS TO RAISE THE PROFILE OF
LEASING AMONG POTENTIAL LESSEES AND OTHER
INDUSTRY PARTICIPANTS.

Development of CLS
Program in Moldova

e  ATCIPARTICIPATED IN THE FIRST TRAINING SESSIONS HELD
IN MAY, 2007. THE EXAM FOR COURSE | WAS COMPLETED
IN JUNE, 2007.

e ALONG WITH THE UNION OF UKRAINIAN LESSORS, ATCI
WILL BE WORKING WITH MOLDOVAN LESSORS TO
FACILITATE THE ESTABLISHMENT NATIONAL LEASING
ASSOCIATION IN MOLDOVA.

Task 2. Financial Leasing — Information Network

Defined Activity

Progress Made During Quarter/Proposed Future Actions

Work with key industry
stakeholders to promote
necessary reforms to
create a more favorable
legal, tax and regulatory
environment for leasing
in Ukraine

ATCI PROVIDED INFORMATION TO THE ANTIMONOPOLY
COMMISSION OF UKRAINE, IN CONNECTION WITH A CASE
AGAINST A MAJOR STATE-OWNED LESSOR.

ATCI WILL CONTINUE TO WORK DIRECTLY WITH VARIOUS
INDUSTRY STAKEHOLDERS TO RAISE THE PROFILE OF LEASING
AMONG RELEVANT GOVERNMENT OFFICIALS AND IMPLEMENT
REFORMS TO IMPROVE THE LEGAL AND TAX ENVIRONMENT FOR
LEASING IN UKRAINE.

Defined Activity

Progress Made During Quarter/Proposed Future Actions

Conduct nation-wide
informational and
educational campaign on
international best
practice in leasing

CO-SPONSORED 3 SEMINARS WITH THE IFC LEASING PROJECT IN
CHERNEGIV, TERNOPIL AND SUMY, FOR POTENTIAL LESSEES,
LOCAL GOVERNMENT OFFICIALS AND THE LOCAL MEDIA.

IN JUNE 2007, IN COOPERATION WITH THE UKRAINE UNION OF
INDUSTRIALISTS AND ENTREPRENEURS, CO-HOSTED A SEMINAR
OF LEASING AND CREDIT BUREAU IN SIMFEROPOL

THESE SEMINARS ARE BEING DEVELOPED IN CONJUNCTION
WITH ATCI'S CREDIT BUREAU/CREDIT RATING COMPONENT.

THREE ADDITIONAL SEMINARS WITH THE LEAGUE OF
INDUSTRIALISTS AND ENTREPRENEURS ARE PLANNED FOR LATE
2007 IN DNIEPERPETROVSK, SUMY AND LVIV.

ATCI WILL CONTINUE TO WORK WITH INDUSTRY
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ASSOCIATIONS AND OTHER RELEVANT PARTIES TO ORGANIZE
EVENTS AND DISTRIBUTE INFORMATION THAT RAISES THE
PROFILE AND INCREASE UNDERSTANDING OF LEASING AND ITS
BENEFITS WITHIN UKRAINE'S GOVERNMENT AND BUSINESS
COMMUNITIES.

Task 3. Financial Leasing - Consulting Services

Defined Activity

Progress Made During Quarter/Proposed Future Actions

e Provide advisory
services to market
participants

AMACO - ASSISTED A CONSULTANT RETAINED BY AMACO’S
PARENT COMPANY TO EVALUATE THE ATTRACTIVENESS OF
SETTING UP AMACO FINANCE. THE CONSULTANT IS EXPECTED
TO RECOMMEND THE ESTABLISHMENT OF AMACO FINANCE IN
JANUARY, 2008.

LEASEIT HAS INCREASED ITS PORTFOLIO SIZE TO APPROXIMATELY
USD 970,000.00 ON JUNE 30, 2007 FROM APPROXIMATELY USD
335,000.00 ON JUNE 30, 2006. FUNDED VOLUME WAS
APPROXIMATELY $375,000.00 AND USD 750,000.00 FOR THE 3 AND 6
MONTHS ENDED ON JUNE 30, 2007. FUNDED VOLUME FOR THE 6
MONTHS ENDING JUNE 30, 2006 WAS APPROXIMATELY USD
235,000.00.

CONTINUED TO WORK WITH LEASEIT ON ITS EFFORT TO
ATTRACT ADDITIONAL EQUITY CAPITAL.

WITH CNFA, PROVIDED ADVISORY SERVICES TO LEASING
COMPANY “UNIVERSALNA” AND LEASING HOUSE IN MARKETING
STRATEGY AND ALTERNATIVES FOR RAISING CAPITAL. SINCE 2005,
WHEN ATCI BEGAN WORK WITH LEASING HOUSE, THEIR FUNDED
VOLUME HAS INCREASED BY ALMOST SIX TIMES.

ATCI WILL CONTINUE TO FACILITATE RELATIONSHIPS BETWEEN
LESSORS, BANKS, EQUITY INVESTORS, AND VENDORS TO
FACILITATE INCREASED LEASING ACTIVITY BASED ON
INTERNATIONAL BEST PRACTICE.

e Attract Outside
International
Investment to
Ukraine’s Leasing
Industry

MET WITH THE LEASING SUBSIDIARY OF UKRSIBBANK, 51% OWNED
BY BNP/PARIBAS, AS PART OF THE COMPANY’S EFFORT TO FOCUS
MORE ON LEASING TO SMFE’S.

IN 2007 ATCI WILL CONTINUE TO WORK WITH INDUSTRY
PARTICIPANTS TO ATTRACT INTERNATIONAL OUTSIDE
INVESTMENT TO UKRAINE’S LEASING INDUSTRY.

LIST OF ATTACHMENTS - LEASING UKRAINE

ATTACHMENT 13 CLS Awards Ceremony
ATTACHMENT 14 Trip Report for Robert Homans, trip to Moldova to deliver and observe

CLS Training.

ATTACHMENT I5 Agenda — Seminar in Simferopol.
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F. CREDIT BUREAU/CREDIT RATING AGENCY - Ukraine

l. COMPONENT DESCRIPTION - CB/CR UKRAINE

Credit Bureau

This report provides details on events and activities relating to the Credit Bureau/Credit
Rating component of the USAID Access to Credit Initiative, as implemented by the Pragma
Corporation, during the period from April |, 2007 through June 30, 2007.

The objective of this activity is to establish and develop a Credit Bureau in Ukraine, which is a
key piece of financial infrastructure. A Credit Bureau serves as a financial intermediary
between the lender and the borrower in order to stimulate, in the first instance, the SME and
retail markets within a free market competitive economic system.

The practical definition of a Credit Bureau, for design and implementation purposes in
Ukraine, is one of an impartial entity that will store all past and present credit transactions
entered into by a particular legal or physical person and one that will indicate the manner in
which the subject of the credit profile repaid the obligation to the respective creditors. The
Credit Bureau would contain gender-neutral demographic information on a consumer to
ensure proper identification, information that is pertinent to their creditworthiness, and an
indication of the overall risk relating to an applicant. The Credit Bureau will provide an avenue
for the verification or validation of any information that may be questioned or disputed by the
subject of the credit profile. A Credit Bureau serves both parties in a credit transaction and is
an excellent tool to reduce risk and facilitate and accelerate the approval process.

1. SIGNIFICANT EVENTS - CB/CR UKRAINE

e THREE NEW SHAREHOLDERS JOIN IBCH
e |BCH ACCUMULATED OVER 200,000 CREDIT HISTORIES IN ITS DATABASE
e [BCH IS BEGINNING TO HAVE TECHNICAL PROBLEMS WITH DATA INPUT

e NBCH COMPLETED SIGNING OF AGREEMENTS ON PROVISION OF DATA WITH
ALL SHAREHOLDER-BANKS

e ATCI, UKRAINIAN CREDIT BUREAUS AND THE MINISTRY OF JUSTICE OF
UKRAINE CONTINUED THE DEVELOPMENT OF REGULATION ON INSPECTION
OF CREDIT BUREAUS

e ATCIHOLDS AN EDUCATIONAL SEMINAR ON LEASING/CREDIT BUREAU ISSUES
IN SIMFEROPOL (CRIMEA) FOR THE MEMBERS OF UKRAINIAN UNION OF
INDUSTRIALISTS AND ENTREPRENEURS
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Il. EXECUTIVE SUMMARY - CB/CR UKRAINE

ATCI continued to provide on-going consultancy to ensure compliance with international
standards of best practice during the development phase of a credit reporting system, and to
provide advice to the overall market with respect to data sharing and the reduction of data
fragmentation.

ATCI’s area of focus remained in two basic areas: a) overall coordination of the market given
the likelihood of data fragmentation and b) drafting regulations.

ATCI continues to interface on a regular basis with FNBCH and other interested parties,
including foreign credit bureau operators. Major highlights and accomplishments over the past
quarter follow.

Continued work with FNBCH and IBCH

In the 2nd quarter 2007, both FNBCH and IBCH continued to request assistance from ATCI,
particularly in connection with:
a) educating market participants, and
b) providing support to the credit bureau regulatory authorities with respect to draft
regulations, the meaning of data exchange and the need to find a balance between privacy
and data flows. ATCI supported its counterparts in the following areas:

Work at the legal and regulatory levels

Work with banks and other financial institutions.

Work with non-financial institutions to secure their participation in data sharing.
Educational activity in the regions (seminar in Simferopol).

Three new shareholders join IBCH

In April, 2007, three new shareholders joined IBCH: Credit Unions “Fortetsya”, “First Credit
Society”, and Unified Credit Union of the National Association of Credit Unions of Ukraine.

IBCH accumulated over 200,000 credit histories in its database. IBCH is beginning
to have technical problems with data input.

By the end of the 2" quarter 2007, IBCH accumulated over 200,000 credit histories in its
database. However, IBCH is beginning to have technical problems with data processing and
input, since the system developed by CreditInfo turned out to be inadequate for proper
processing and input of the required volume of data. The system requires modification and
improvement. This provoked certain strain in the relations between IBCH shareholders and
CreditInfo.

NBCH completed signing of agreements with its member banks.
By the end of 2nd quarter 2007, NBCH completed signing of agreements on provision of data

with its shareholder-banks. Currently NBCH is negotiating signing of agreements with several
non-shareholder banks.
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Development of Regulation on the Inspection of Credit Bureaus

ATCI, CBs, and MOJ continued the development of Regulation related to inspection of credit
bureaus. The MO]J took into account ATCI’s and credit bureaus’ comments and
recommendations to the initial draft regulation. However, the amended version still requires
refinement on a number of inspection related aspects. ATCI and credit bureaus agreed to wait
for official publication of draft regulation on MO]J web site. After the publication ATCI and credit
bureaus will submit their further official comments to this regulation and request convening of
the Task Force to discuss the final version the regulation.

Seminar in Simferopol

In June, upon the request of the Union of Industrialists and Entrepreneurs, ATCI conducted a
seminar on financial leasing and credit bureau issues. The seminar was attended by the Union
members, as well as local financial market participants. Credit bureau section of this seminar
focused on key aspects of Ukrainian credit bureau law, credit bureau products, and their
importance for reducing credit risks and optimizing loan portfolio.

Credit Rating

ATCI Credit Rating component is aimed at promoting the development of competitive, fair, and
effective credit rating industry in Ukraine.

Ukraine faces great challenges in fostering further development of capital markets that enable
efficient mobilization of domestic and foreign capital to support sustainable economic growth.
Credit ratings offer significant benefits for investors. It is true that ratings do not constitute
investment or financial advice. Ratings are not recommendations to purchase, sell, or hold
particular securities. However, ratings do serve as an important tool for the adoption of sound
and informed investment decisions.

Ratings represent additional information content and quality framework for the market. They
facilitate investor comparison and selection of investment alternatives. A rating agency, with its
fundamental approach and access to information, provides ratings that validly compare and
contrast the strengths of different organizations and represent opinions regarding relative future
creditworthiness of entities or instruments.

Being at a nascent stage, Ukrainian rating industry has a long way to go, and ATCI objective is to
make sure that it goes the right way. To achieve this objective and in active cooperation with
market participants and government agencies ATCI focuses its efforts on establishing policy
dialogue aimed at both the development of fair and effective regulatory framework and
implementation of best international practice on operational level.

Iv. SIGNIFICANT EVENTS - CB/CR UKRAINE

e THE CABINET OF MINISTERS OF UKRAINE APPROVES NATIONAL RATING
SCALE.

e ATCI TAKES PART IN THE ANNUAL CONFERENCE OF UKRAINIAN INVESTMENT
BUSINESS ASSOCIATION (UIBA).
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Brief Historic Note

The mandatory rating requirement came into existence in late 2004. This required those
companies wanting to issue ratings in Ukraine to be selected by tender conducted by the
SSMSC. One key requirement was that the rating company be a Ukrainian legal entity. This
rationed participants to only a few and kept the internationally recognized rating agencies out all
together. Only Credit Rating received authority from the SSMSC to offer ratings to Ukrainian
issuers. Effectively, any company or municipality who wanted to issue securities had to use them.
The mandatory requirement remains in effect to this day and accounts for the exceptional
growth of CR.

Current Situation

Adoption of the Law of Ukraine # 3201 dated Dec. 15, 2005 expands and legislates mandatory
ratings. This Law specifies the issuers and types of securities’ subject to mandatory rating. In
response to Law #3201, the SSMSC developed and adopted the resolution that allows Ukrainian
companies to use Fitch, Moody's and Standard & Poor’s ratings for the domestic market. In
other words, these three international rating agencies are allowed by the law to assign ratings
(still mandatory) to Ukrainian issuers and their securities.

Pursuant to the Law # 3201 mandatory ratings can be assigned by:

Authorized Ukrainian rating agencies certified by the SSMSC;
International rating agencies recognized by the SSMSC

Additionally,

The National scale approved by the Cabinet of Ministers must be used only by authorized
Ukrainian rating agencies;
International rating agencies can use their own scales.

In May 2007, the Cabinet of Ministers of Ukraine approved the revised National Rating Scale. As
mentioned above authorized Ukrainian rating agencies (so far “Credit-Rating” only) must use
this scale. The National Scale includes long-term credit ratings (more than one year) and short-
term ratings (up to one year). Ratings are subdivided into two grades: investment grade and
speculative grade. Definitions of different ratings used in the National Scale are similar to those
used in Ukraine-specific national scales used by international rating agencies.

On the one hand, the market could put up with this National Scale as long it is just the set of
definitions specifying different rating grades that do not entail “prescribed methodology” for
assigning ratings. In this respect, the good news for international rating agencies is that the
National scale (as mentioned before) resembles their Ukraine-specific scales. This makes it
easier to match ratings assigned by international rating agencies to specific rating grades under
the National Scale. But overall, the entire concept of National Scale runs contrary to the best

1 All types of issuable securities (which are not allocated among the founders or among the preliminary
determined persons) are subject to mandatory rating, except the following types of securities: government
securities, shares, securities of non-diversified joint investment institutions, securities issued by State
Mortgage Institution
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international practice, since the Government should not tell rating agencies what scale they

should use in their operations.

ATCI Efforts Aimed at Improving the Status of Credit Rating Industry

In June, ATCI took part in the 19t practical conference organized by UIBA (over 200
participants). Discussion of credit rating problems was in the conference agenda. ATCI used this
conference to repeatedly disseminate its White Paper of the status of rating industry in Ukraine
(the White Paper was included in hand-out materials), as well as present ATCI/USAID vision
regarding the development of rating industry in Ukraine. As a result of ATCl and CLC
presentations made during the discussion of this issue, resolution adopted by the conference
included the following provisions with regard to credit rating issues:

e Developing legislation regulating the activity to manage assets of institutional

investors:

| 4. Passing the Law of Ukraine “On Rating” based on the principle of voluntary ratings.

e Developing the activity to manage assets of institutional investors:

2.6. Cooperating with regulatory bodies and rating agencies on developing and implementing objective
methodologies for assessing results of operations by asset management companies, collective investment
institutions and private pension funds; promoting the system of rating financial instruments and stock
market participants on a voluntary basis only.

Full text of conference resolution is attached (Attachment 16).

V. ADMINISTRATIVE MATTERS - CB/CR UKRAINE

NONE

VI. DESCRIPTION AND STATUS OF TASKS - CB/CR UKRAINE

Defined Activity

Progress Made During Quarter/Proposed Future Actions

e Develop and establish linkages
with primary international
credit bureau operators

COMPLETED - CREDITINFO WINS FNBCH TENDER

e Secure buy-in of local data
providers and users

MARKET REMAINS SPLIT — DATA FRAGMENTATION
CONTINUES AS FOUR CREDIT BUREAUS HAVE BEEN
ESTABLISHED IN UKRAINE.

e Sponsor visits to potential
foreign CB partners

COMPLETED - FINANCIAL ASSISTANCE HAS NOT BEEN
REQUESTED AND IS NO LONGER REQUIRED.

e Determine and review CIC
development strategy with
government and counterparts

FNBCH REQUESTS FURTHER ATCI ASSISTANCE

CONTINUED DISCUSSIONS WITH AUB AND OTHER CIC
REPRESENTATIVES FURTHER IMPLEMENTATION STRATEGY
FOR THE DEVELOPMENT OF CB.
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Market best approach for
structuring, establishing and
operating CIC

PUBLIC RELATIONS STRATEGY CONTINUED AND INCLUDED
VISITS TO INDIVIDUAL MARKET PARTICIPANTS.

FNBCH AND ICB CONTINUE NEGOTIATIONS ON
CONCLUSION OF AGREEMENTS WITH
TELECOMMUNICATIONS AND INSURANCE SECTOR.

IBCH CONDUCTS A TEST SALE OF CREDIT REPORT

Analyze and Coordinate
passage of law

MARKET PARTICIPANTS RECOGNIZE THE NEED FOR
AMENDMENTS TO THE CREDIT BUREAU LAW. HOWEVER,
GIVEN THE STATE OF MARKET DEVELOPMENT, IMMEDIATE
AMENDMENTS ARE DEEMED PREMATURE.

Define Business and
Operations Plan

COMPLETED

Outline Package of Technical
Requirements

COMPLETED

Discussions with Government
Data Providers

DIFFICULTY IN FINDING THE “PERSON” IN CHARGE OF
PUBLIC REGISTRIES STILL CONTINUES

Secure Buy-in of Foreign
Investors and Banks

CREDITINFO (ICELAND) IS NOW OPERATES A COMMON
PLATFORM FOR THE TWO LARGEST BUREAUS.

Develop and Deliver Package
of Training Programs (banks,
leasing, credit unions)

AUB REQUESTS ATCI TO CARRY OUT A SERIES OF
PRESENTATIONS FOR REGIONAL BANKS. THIS JOINT
ACTIVITY, TO HAVE BEEN ORGANIZED BY AUB AND
UNDERTAKEN JOINTLY WITH AUB, HAS BEEN POSTPONED
UNTIL 2007.

Assist the Ministry of Justice in
drafting regulations governing
CB operations

THE MINISTRY OF JUSTICE REQUESTED ATCI ASSISTANCE IN
DRAFTING REGULATIONS GOVERNING CREDIT BUREAU
OPERATIONS.

COMPLETED - TASK FORCE (ATCI, ICB, FNBCH, MINISTRY OF
JUSTICE) FINALISES THE REGULATION ON LICENSING
REQUIREMENTS.AND MINISTRY OF JUSTICE OF UKRAINE
ADOPTS LICENSING REGULATION FOR CREDIT BUREAUS.

TASK FORCE AGREES TO DRAFT TWO MORE REGULATIONS:
ON UNIFIED REGISTRY OF CREDIT BUREAUS, AND ON
INSPECTION OF CREDIT BUREAUS.

FNBCH, IBCH, AND UBCH (PRIVATBANK) RECEIVED THE
LICENSE

ATCI ASSISTS UKRAINIAN CREDIT BUREAUS AND THE
MINISTRY OF JUSTICE OF UKRAINE IN ADDRESSING
PRACTICAL PROBLEMS RESULTING FROM THE ADOPTED
LICENSING REGULATION

ATCI, UKRAINIAN CREDIT BUREAUS AND THE MINISTRY OF
JUSTICE OF UKRAINE INITIATE THE DEVELOPMENT OF
REGULATION ON INSPECTION OF CREDIT BUREAUS.
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e Deliver educational workshops
for the specialists of the
Ministry of Justice

COMPLETED - ATCI HOLDS 2 MINI WORK SHOPS FOR THE
SPECIALISTS FROM THE MINISTRY OF JUSTICE

MINISTRY OF JUSTICE EXPRESSED INTEREST IN FURTHER
SEMINARS. ATCI WILL ASSESS JUSTICE RESPONSIVENESS TO
DRAFT REGULATIONS PRIOR TO COMMITMENT

COMPLETED — ATCI HOLDS A SEMINAR ON MORTGAGE AND
CREDIT BUREAU ISSUES FOR THE SPECIALISTS FROM CENTRAL
AND REGIONAL OFFICES OF THE SECURITIES COMMISSION.

e Discuss participation in
international credit bureau
conference to be held in
Kyiv/Ukraine

COMPLETED - ATCI CO-SPONSORED AND PARTICIPATED IN
INTERNATIONAL CREDIT BUREAU CONFERENCE.

e Participation in international
Conference ‘“Payment Card -
2006”

COMPLETED - ATCI ATTENDED THIS CONFERENCE BUT DID
NOT CO-SPONSOR IT OR MAKE ANY PRESENTATIONS.
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CREDIT RATING COMPONENT

Defined Activity

Progress Made During Quarter/Proposed Future Actions

Assist in the development
of competitive and fair
ratings industry

COMPLETED. ATCI ENGAGED INTERNATIONAL CREDIT RATINGS
EXPERT TO PREPARE THE WHITE PAPER ON THE STATUS OF AND
RECOMMENDATIONS FOR UKRAINIAN RATING INDUSTRY.

INTERNATIONAL CREDIT RATINGS EXPERT PREPARED A WHITE
PAPER ON THE DEVELOPMENT OF A COMPETITIVE DOMESTIC
RATINGS INDUSTRY IN UKRAINE AND RECOMMENDATIONS FOR
THE UKRAINIAN RATING INDUSTRY. ATCI DISSEMINATED THE
WHITE PAPER TO MARKET PARTICIPANTS, THE SECURITIES
COMMISSION AND OTHER INTERESTED PARTIES.

Analyse existing
Regulatory framework

ATCI CONTINUES TO ANALYSE AND MONITOR EXISTING
LEGISLATION AND REGULATORY FRAMEWORK.

EXSITING LAWS AND REGULATIONS CONTAIN A NUMBER OF
PROVISIONS, WHICH ARE DETRIMENTAL FOR FURTHER
DEVELOPMENT OF FAIR AND COMPETITIVE RATINGS INDUSTRY

SSMSC ADOPTED THE RESOLUTION #1040 “ON APPROVING THE
REGULATION ON TENDER FOR SELECTION OF AUTHORIZED
RATING AGENCIES” (REGISTERED BY THE MINISTRY OF JUSTICE
NOVEMBER 24, 2006).

TENDER FOR SELECTION OF AUTHORIZED RATING AGENCIES IS
SCHEDULED TO TAKE PLACE ON JANUARY 27 THROUGH
FEBRUARY 2, 2007.

SSMSC ADOPTED THE RESOLUTION “ON APPROVING THE
PROCEDURE FOR KEEPING THE STATE REGISTRY OF AUTHORIZED
RATING AGENCIES AND ISSUING THE CERTIFICATE ON
INCLUSION TO THE STATE REGISTRY OF AUTHORIZED RATING
AGENCIES”.

“CREDIT RATING” IS INCLUDED INTO THE STATE REGISTRY OF
AUTHORIZED RATING AGENCIES WITHOUT A TENDER.

SSMSC ADOPTED THE RESOLUTION “ON APPROVING THE
PROCEDURE FOR SUBMISSION OF INFORMATION TO SSMSC BY
AUTHORIZED RATING AGENCIES”.

SSMSC ISSUED DRAFT RESOLUTION “ON APPROVING THE RULES
FOR ASSIGNING RATINGS UNDER THE NATIONAL SCALE BY THE
AUTHORIZED RATING AGENCIES”.

SSMSC AND MARKET PARTICIPANTS DEVELOPED THE DRAFT LAW
“ON RATING SYSTEM”. THERE HAS BEEN NO PROGRESS SINCE ITS
DEVELOPMENT.

LIST OF ATTACHMENTS - CB/CR Ukraine

ATTACHMENT 16 UIBA conference resolution
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G. GENDER - Ukraine

l. COMPONENT DESCRIPTION - GENDER UKRAINE

This report details events and activities relating to Gender of the USAID Access to Credit
Initiative, implemented by the Pragma Corporation, during the period from April | through June
30, 2007.

Programs related to gender have political and cultural implications that should be considered in
any approach. ATClI is seeking opportunities for increased income and empowerment for both
women and men.

ATCI management recognizes the importance of carrying out gender sensitivity training for the
staff in order to have a solid basis for the monitoring work.

With respect to monitoring participation in training programs and events by gender, the
following activities will be undertaken to the extent feasible and possible:

Examine the program to ascertain whether if there are any provisions that could
differentially discourage persons of one sex or another from participating;

Inquire about how program outreach is conducted to understand whether if these
procedures may be differentially affecting participation by gender;

Examine the actual patterns of participation by gender in selected programs, to the extent
permitted by the data;

Where differential participation by gender is identified, try to understand its causes and make
appropriate changes.

With respect to the representation of women in higher positions in government agencies, the
ATCI will work to balance the composition by gender of groups being trained by the
project.

Pragma continues to partner with local organizations managed by women or consisting mostly
of women. Three good examples are the Association of Ukrainian Banks and the Commercial
Law Center as well as the PFTS securities trading system.

i. SIGNIFICANT EVENTS AND ACHIEVEMENTS - GENDER
UKRAINE

e TO DATE, CLS CERTIFICATES HAVE BEEN AWARDED TO SEVENTEEN WOMEN OR 43% OF
THE TOTAL.
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"l. EXECUTIVE SUMMARY - GENDER UKRAINE

All ATCI tasks present opportunities to identify and address gender bias, and to actively promote
gender equality in Ukraine's financial sector. For example, ATCI is working closely with the
Ukrainian National Mortgage Association, the Association of Ukrainian Banks, the Commercial
Law Center and other organizations that understand the importance of gender sensitivity with
respect to product and services development. These issues have not only been discussed but
plans are underway to draft material and articles which point out important opportunities in this
area.

During the quarter, ATCI delivered seminars, workshops, and conferences involving two of its
four components.

In Leasing, a number of participants in CLS training included women. All ATCI training and
professional development strives for gender balance during the invitation process as well as in
delivery of content. Post - event analysis is conducted to understand the reasons for
underweighting when it occurs.

The Project staff of ATCI project includes 12 women out of 28, some of whom have professional
and technical skills in finance and law.

Iv. ADMINISTRATIVE ISSUES - GENDER UKRAINE

NONE

V. DESCRIPTION AND STATUS OF TASKS - GENDER UKRAINE

Defined Activity

Progress Made During Quarter/Proposed Future Actions

e Partner with Woman - run
organizations (CLC & UAB)

ATCI IS WORKING CLOSELY WITH THE ASSOCIATION OF
UKRAINIAN BANKS, THE COMMERCIAL LAW CENTER AND
OTHER ORGANIZATIONS WHICH UNDERSTAND THE
IMPORTANCE OF GENDER SENSITIVITY RELATED TO
PRODUCT AND THE DEVELOPMENT OF SERVICES.

¢ Increasing the role of women
in the financial sector
through training and /or
other initiatives

THE STAFF OF ATCI INCLUDES WOMEN AND MEN WITH
PROFESSIONAL AND TECHNICAL SKILLS IN FINANCE AND
LAW.

ALL PROJECT TRAINING STRIVES FOR AN EVEN BALANCE OF
MEN AND WOMEN. RECENT TRAINING IN SEVASTOPOL
ACHIEVED THIS BALANCE

e Gender and cultural
sensitization training

GENDER SENSITIVITY IS PRACTICED DAILY BY ALL ATCI
STAFF AND HIGHLIGHTED AT THE ANNUAL STAFF RETREAT

- END UKRAINE-
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MOLDOVA (Third Quarterly)

A. PROJECT OVERVIEW - Moldova

I. PROJECT DESCRIPTION - EXECUTIVE SUMMARY MOLDOVA

ATCl/Moldova (the “Project”) is a Project established under the supervision of ATCl/Ukraine,
with a separate Country Director in Moldova reporting to the Chief of Party in Ukraine. The
scope of ATCl/Moldova is similar to that of the ATCI/Ukraine project, yet narrower and more
focused regarding the major components and tasks.

The three (3) major components of the ATCl/Moldova project are:
Mortgage Lending Component;

Financial Leasing Component; and

Fixed Income Component.

A fourth component was added in the second quarter, “Development Credit Authority (DCA)
Monitoring Component’”.

A summary of all components and related activities are presented as Attachment 1, The Access
to Credit Initiative/Moldova Work Plan, updated through the end of this quarter, June 30, 2007. It
must be noted that the Work Plan was developed for the entire course of the ATCI/Moldova
Project ending September 2008, yet approved by USAID only for the first year ending
September 30, 2007. It is also worth noting that some originally proposed activities, particularly
those in the Mortgage Lending Component, are notated “as possible in Moldova” or ‘“as
appropriate in Moldova”, relating to the macro environment and developments in Moldova
which are beyond the scope of the ATCl/Moldova Project.

The objective of the Mortgage Lending Component is to establish a viable, effective and efficient
mortgage lending sector in Moldova. This will be accomplished by providing technical, advisory,
and training assistance to the National Bank of Moldova and to commercial banks and other
financial institutions. A Certified Mortgage Lender (CML) Training Program has been adapted
for Moldova and presented in order build the capacity of commercial banks to undertake
mortgage lending using standardized, transparent procedures for both borrowers and other
lenders. Additionally, technical assistance will be provided to commercial banks to lower the
risks associated with mortgage lending and improve the transparency of mortgage lending
practices. Other tasks and sub-tasks are described in the “Mortgage Lending” section of this
Report, under “Description and Status of Tasks”.

The objective of the Financial Leasing Component is to create a supportive environment for
modern financial leasing. This will be achieved by building the capacity of leasing companies
through training and consulting; provision of training for potential lessees, farmers, regulators,
and other interested parties, such as vendors, banks; consulting potential foreign investors in the
sector; and conducting public awareness efforts. A Certified Leasing Specialist (CLS) Training
Program will be established and presented to leasing professionals, potential leasing
professionals, and to training providers for their subsequent delivery of the CLS training
program in Moldova.

It is most important that activities of this Project have a viable and beneficial impact on activities
directly and even indirectly related to those described in the Work Plan. A key goal for both of
the components mentioned above is to ensure continuity of the training programs after this
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Project ends. In this regard, the Project has selected or will be selecting local training providers
to carry on the training and certification programs according to international standards. The
training provider for the CLS program has been selected, along with a back up provider; trainers
from these providers have attended the CLS courses. The training provider for the CML
program has yet to be selected, though it is anticipated that the best of the candidate providers
will be selected (with USAID approval) in the upcoming quarter. Meanwhile, candidate local
trainers have been attending the CML courses.

The objective of the Fixed Income Component is to expand the availability of capital to legal
entity borrowers as an alternative to bank financing through the issuance of corporate bonds.
Beginning in 2002, there have been only a few corporate bond issuances. A total of 10
companies have issued || bonds (one company conducted 2 bond issuances) for a total of 36
million Lei, or about $3 million at current exchange rates. The project will work with the NSC
(i.e., National Securities Commission) to ease the legislative and regulatory burdens for bond
issuance. At the same time, the project will help build the capacity of and provide action plans
for the NSC in its upcoming transformation as Mega Regulator for the Non-Bank Financial
Institutions, starting later in 2007 after the Mega Regulator Law is adopted. Issues such as
transparency and disclosures of issuers will be the main focuses for bond development while the
capacity building elements will focus on the regulatory and enforcement activities of the Mega
Regulator. (NOTE: as of the writing of this report, in early July the Mega Regulator Law has been
adopted, being published in the monitor.)

The component of the Development Credit Authority Monitoring activities, which was
suggested to be added by USAID as a follow up to a previous (BIZPRO) USAID project, was in
fact added in late February 2007. The DCA provides partial loan guarantees for private sector
investments/loans in Moldova, through 6 commercial banks and the Rural Finance Corporation.
The DCA-related activities of the Project are “on-going” for the most part, and include (I)
monitoring how the financial institutions are utilizing the partial guarantees; (2) monitoring how
these institutions are submitting claims; (3) assisting the institutions in completing surveys; (4)
helping the financial institutions to prepare semi-annual reports for USAID; and (5) verifying the
reports of the financial institutions that are submitted through the credit monitoring system.

Priorities during this third-quarterly period of the ATCl/Moldova Project have been to finalize
work toward meeting or exceeding the quarterly goals of achieving results in each of the
components as planned.

II. SIGNIGICANT EVENTS AND ACHIEVEMENTS - EXECUTIVE
SUMMARY MOLDOVA

. THE FIRST CERTIFIED MORTGAGE LENDERS (CML) PROGRAM COMPLETED (3
COURSES OF 4 DAYS EACH) WITH 25 TRAINEES RECEIVING CERTIFICATES

. ADAPTATION OF THE CERTIFIED LEASING SPECIALIST (CLS) COURSES COMPLETED;
FIRST AND SECOND COURSES (OF THREE IN THE CLS PROGRAM) PRESENTED; EXAM
ADMINISTERED FOR COURSE |

. SECOND EDUCATIONAL SEMINAR RELATING TO FIXED INCOME SECURITIES
PRESENTED TO 17 POTENTIAL ISSUERS AND INVESTORS

. POSSIBLE ISSUER OF MORTGAGE BOND IDENTIFIED; PROTOCOL EXECUTED; SHORT
TERM EXPERT ALONG WITH ATCI STAFF CONDUCT MEETINGS

. ISSUER OF CORPORATE BONDS EXECUTE PROTOCOL WITH PROJECT; PROJECT
CONDUCTS MEETINGS WITH ISSUER
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. TRAINING PROVIDER FOR THE CLS PROGRAM SELECTED; POTENTIAL TRAINING
PROVIDERS OF THE CML PROGRAM IDENTIFIED

. TECHNICAL ASSISTANCE TO THE NSC PROVIDED BY PROJECT IN AREA OF
DRAFTING PROVISIONS FOR AMENDMENTS TO SECURITIES MARKET LAW

. LEGAL TEAM OF PROJECT PROVIDES RECOMMENDATIONS FOR VARIOUS
AMENDMENTS, DRAFTS, AND LAWS

. PROJECT SPONSORS DEPARTMENT MANAGER OF NSC TO ATTEND US SECS
INSTITUTE OF SECURITIES MARKET DEVELOPMENT AND REGULATION

. PROJECT HOLDS OPEN HOUSE FOR COUNTERPARTS, US GOVERNMENT OFFICIALS,
AND MINISTRY OFFICIALS

I1l. PROJECT EXECUTIVE SUMMARY - EXECUTIVE SUMMARY
MOLDOVA

This Report provides details on the events and activities summarized below, as well as other
events and activities regarding the USAID Access to Credit Initiative/Moldova (the “Project”),
as implemented by consultants for The Pragma Corporation for the period from April I,
2007 through June 30, 2007. The Project as well as this Report is comprised of four
components: Mortgage Lending, Financial Leasing, Fixed Income, and Development Credit
Authority (DCA) Monitoring. Each component section of the report will have a summary with
specific activities and tasks identified; the status of each activity and task related to the Work
Plan with appropriate commentary, relevant attachments, and reference to administrative
issues, if any, will be presented.

Mortgage Lending
Primary Market

The ATCl/Moldova Project was active in the development of the mortgage market in
accordance with the Work Plan. The third and final module of the Certified Mortgage Lender
Training Program | was presented by the short-term experts from the Institute of Urban
Economics (Moscow-based) in the Training Center of the Project’s office to 19 mortgage
professionals, including (3) prospective training providers. See Attachment 2, Training Report
CML Course 3. The final exam was administered, with 25 certificates being awarded to
professionals from mortgage lending institutions, training providers, and the Project’s Mortgage
Advisor. The ATCl/Moldova Country Director participated in the certificate ceremony.

Based on these certifications and accomplishments of the Project, the success story Mortgage
Lending in Moldova, Old Myths and New Redlity, was written and presented to USAID (See
Attachment 3); in addition, a Press Release that summarized this accomplishment was
published in several Moldova newspapers.

The second CML Training Program will begin in September 2007 due to the availability of the
Project’s trainers.

In promotion of standardized mortgage rules, procedures, and documentation, as well as
providing technical assistance for the financial institutions, the Project led or participated in 9
on-site meetings with 8 mortgage lending and other mortgage-related institutions.
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The Draft Mortgage Law was approved by the Government and entered Parliament in June
2007. As mentioned in last quarter’s Report, the Project submitted several provisions to be
included in the Draft Mortgage Law, and 2 provisions were accepted into the Draft.

Secondary Market
Pilot Issue

Based on the Project’s assessment, along with that of the short-term expert Steve Moody, the
Project selected “Moldova Agroindbank” S.A. (MAIB) as the candidate for the pilot issuance of
mortgage bonds. MAIB is the recognized leader in the commercial banking and related sectors.
MAIB has a portfolio with a size adequate for a mortgage bond, in addition to having mostly
standardized contracts and an IT department capable of conducting analysis of the mortgage
portfolio. See Attachment 4, Commercial Bank Selection for Mortgage Backed Securities Pilot
Issue. Subsequent to the Project executing a Protocol with MAIB, the Project’s Mortgage
Advisor, Legal Team, Financial Analyst, and short-term advisor Steve Moody conducted several
meetings with key staff of MAIB’s mortgage team to educate the staff and to gain information
from the Bank for analysis of the mortgage portfolio, as preliminary steps in the issuance
process.

Associated Market Infrastructure

Some work by the Project’'s Mortgage Advisor and Legal Team was performed in this quarter
relating to associated market infrastructure. It must be mentioned that these activities are
notated in the Work Plan as “as appropriate (or as possible) in Moldova”. The Project intends
to accomplish these activities and will work toward this goal unless there is evidence of the
activities not being able to be possible or appropriate in Moldova.

Laws on Insurance, Appraisal Activity, and the draft law on Credit Bureaus were reviewed by
the Project’s Legal Team, with comments and recommendations made in the respective Project
reports. Additional work relating to Credit Bureaus has been postponed as there is no Law on
Credit Bureaus adopted in Moldova (a pre-requisite for the Project working on these activities).
However, as the Mega Regulator Law was adopted (in the next quarter, as of this writing), there
may be movement in the adoption of the Credit Bureau Law. Details of work accomplished in
this quarter relating to these associated market infrastructure activities are stated in the
subsequent related sections of this Quarterly Report.

Financial Leasing

During this quarter, ATCIl/Moldova Project had focused on the development, adaptation, and
roll out of the Certified Leasing Specialist (CLS) Program. The Training Provider has been
selected for the CLS courses, with back up Training Providers attending courses as well. The
Training Provider is ACAP, Association of Accounting and Auditing Professionals.

CLS course | was presented in the Project’s Training Centre in May 2007, and CLS course 2
was presented in June 2007. Both training courses were broadly adapted for the Moldovan
environment, but followed the course material as presented in Ukraine. See Agendas for topics
and trainers for CLS Program |, courses | and 2, as Attachment 5, Agenda CLS Program |,
Course I, May 2007 and Attachment 6, Agenda CLS Program I, Course 2, June 2007. The
Training Provider, ACAP, presented course 2 in its entirety. Exam for course | was given in
June; exam for course 2 will be given early in next quarter.

Due to summer vacation schedules of the Trainers as well as for the Leasing professionals, the
third and final CLS course will be delayed until September 2007. Among the 23-25 attendees of
the training courses, there were |7 Leasing professionals representing 7 Leasing Companies;
Bob Homans, the Leasing Expert at ATCl/Ukraine, made presentations on 2 topics for course |
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and stayed to monitor the 3-day course. See his report as Attachment 7, CLS Program, Course
I Report, Moldova.

It has been agreed by the major Leasing Companies that the formation and registration of the
Moldovan Leasing Association will be delayed until the fall of 2007. Regarding the Leasing NGO,
to be the administrator, monitor, and grader of the CLS examinations, a timeline of required
registration activities has been devised by the Project’s Legal Team, with the name of the NGO
registered at the State Body. The name of the NGO in Romanian is “Centre for Leasing
Initiative Promotion (CLIP)”. Progress in registering the NGO is anticipated for the next
quarter, with the possibility of completion of registration during the same quarter.

Regarding bond issuances of leasing companies (more on this in the Fixed Income Component
section below):

MAIB Leasing, as mentioned in the prior Quarterly Report, signed a Protocol with the Project,
and has asked for specific Technical Assistance for their upcoming corporate bond issuance later
this fall. The Project staff along with the short-term expert Steve Moody met with MAIB
Leasing to detail the work and cooperation.

The Project’s Financial Analyst along with Steve Moody met with IMC Leasing for updated
progress in its desire to issue bonds. At the moment IMC is not ready to issue bonds or ready
for further assistance.

Fixed Income

ATClI/Moldova continued its assistance to the National Securities Commission (NSC or
“CNVM” acronym in Romanian) in helping with their development as the Mega Regulator for
Non-Bank Financial Institutions. It must be noted, however, that the Mega Regulator Law, “Law
of the National Commission of the Financial Market” which was initially contemplated as being
adopted by the end of this first quarter 2007, was not; it was not adopted during this reporting
quarter either. The Mega Regulator Law was, however, finally adopted early in July (next
reporting quarter). It is expected that all 5 Commissioners will be let go, as well as all staffs of
the regulators, with former and new staff members being (re-) hired.

As mentioned in the previous Quarterly Report, the ATCI/Moldova Project sponsored the
Operations Department Head of the NSC to attend the US SEC’s Annual International Institute
for Securities Market Development, held in Washington, D.C. in April 2007 for 2 weeks. The
materials obtained for this Institute were made available to the staff of the NSC, and the
delegate delivered a report to the Country Director (during the first week of the next reporting
quarter to be attached to next quarter’s report) on the various seminars attended as well as the
significance of the seminars related to work to be performed by the Mega Regulator in Moldova.

The Project continued its series of educational seminars on bond issuance and bond investing
during this Quarter, with the Financial Analyst of the Project delivering the educational seminar
to |7 potential issuers and buyers in the Training Centre of the Project. See Attachment 8,
Report on Bonds Seminar, May 2007.

Other activities achieved during this quarter relating to the implementation of regulatory reform
included (1) review of existing and draft legislation by the ATCI/Moldova legal team and other
staff members with recommended provisions drafted to fill gaps regarding the issuance of bonds;
and (2) continuing analyses of financial statements of potential corporate bond issuers by the
Financial Analyst of the Project.

Regarding corporate and mortgage bond issuance development, the Project signed Protocols
with MAIB Leasing for assistance in their issuance of a corporate bond and with MAIB for
assistance in their (possible) issuance of a mortgage bond. Short-term expert Steve Moody
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along with various Project staff members made visits and held meetings with these two
companies, holding three meetings with the MAIB mortgage team, to ensure their understanding
of what needs are for issuance and for Steve to receive information on sample mortgages that
could be securitized for the bond. Steve also met with three other companies for possible
issuance as identified by the Project’s Financial Analyst, and met with the National Securities
Commission to enlighten them in the areas of bond issuance and regulation. See Attachment
9, Steve Moody’s Report on Issuers. It was determined for now, that the other identified potential
issuers with whom Steve met are not candidates for the Project’s assistance.

Additionally, the Project continued its review of the legislative and regulatory aspects of bond
issuances, including the issuance of mortgage bonds, and made recommendations for easing the
constraints for companies in the issuance of debt securities. The Project conducted meetings
with staff members of the NSC in this regard, and collaborated in the drafting of amendments to
provisions in the legislation. This collaboration will continue in the next reporting quarter.

Development Credit Authority Monitoring

The Project continued its monitoring activities regarding the Development Credit Authority
(DCA) throughout the quarter. Guarantee products offered by USAID/DCA are:

Loan guarantee, for a single project, where both the borrower and lender are known in advance;

Portable guarantee, for a single project, giving the borrower the opportunity to approach various
lenders for best terms offerings;

Loan portfolio guarantee, for multiple projects and multiple borrowers of a single lender; and

Bond guarantee, for issuance of various types of bonds by financial institutions, non-financial
corporations, or sub-national governments.

The ATCI/Moldova Project has decided to pursue the use of the DCA guarantees only in
specific situations.

IV. PROJECT STAFFING - EXECUTIVE SUMMARY MOLDOVA

The following are personnel of ATCIl/Moldova engaged in Project activities this quarter:
e Rick Dvorin, Country Director
e Alina Birsan, Attorney
e Mariana Botezatu, Mortgage Advisor
e Tamara Burca, Translator/Interpreter
e Olga Captilova, Office Manager/Financial Controller
e Mihail Gherghircic, Financial Analyst
e Alex Levit, Driver
¢ Vlad Railean, Senior Financial Leasing Advisor
e Viorel Rusu, Senior Attorney

e Alisa Savva, Administrative Assistant/Receptionist
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The following short-term expert advisors worked with the Project in Moldova during this
quarter:

e Alexander Kopeikin, CML Training (IUE, Russia)
¢ Natalia Rogozhina, CML Training (IUE, Russia)
e Robert Homans, Financial Leasing and Training (ATCl/Ukraine)

e Steve Moody, Fixed Income Expert (Pragma/Kazakhstan)

V. ADMINISTRATIVE ISSUES - EXECUTIVE SUMMARY MOLDOVA

An Open House for the Project was held in April on the premises of the Project’s office. David
Lucterhand along with the Country Director and staff of ATCI/Moldova were in attendance as
well as officials and staff from Ministries, US Embassy, USAID, other donor organizations,
ATCIl/Ukraine, counterpart organizations, and other USAID projects. The Project was officially
and formally presented during this event, giving counterparts a chance to not only meet with
staff of ATCIl/Moldova, but also to discuss business related concerns amongst themselves and
others.

In coordination with ATCIl/Ukraine, the staff of ATCl/Moldova developed and sent information,

documents, lists, etc. to appear on the website developed by ATCI/Ukraine, www.atci.com.ua,
which will be identified as ATCl/Moldova.

LIST OF ATTACHMENTS

ATTACHMENT I: The Access to Credit Initiative/Moldova Work Plan (updated through
June 30, 2007)

ATTACHMENT 2: Training Report CML 3

ATTACHMENT 3: Success Story of CML Program |

ATTACHMENT 4: Commercial Bank Selection for Mortgage Backed Securities Pilot Issue
ATTACHMENT 5: Agenda CLS Program |, Course |

ATTACHMENT 6: Agenda CLS Program |, Course 2

ATTACHMENT 7: CLS Program, Course | Report, Homans
ATTACHMENT 8: Report on Bonds Seminar
ATTACHMENT 9: Steve Moody's Report on Issuers
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B. MORTGAGE LENDING - Moldova

I. COMPONENT DESCRIPTION - MORTGAGE LENDING MOLDOVA

This Report provides details on the events and activities relating to the Mortgage Lending
Component of the USAID Access to Credit Initiative/Moldova, as implemented by The Pragma
Corporation, during the period from April |, 2007 through June 30, 2007.

The primary purpose of the ATCl/Moldova Mortgage Lending component is to develop the
primary and secondary mortgage market with its associated infrastructure, as possible and as
appropriate in Moldova. Primary market development involves legislative review and addressing
legislative deficiencies; the use of standardized documentation for underwriting and loan
servicing; certification of personnel for mortgage lenders that results in a CML designation;
technical assistance to financial institutions engaged in mortgage lending; and assessment of
titling and all related processes. Development of the secondary market involves the structuring
of mortgage-backed bonds with the appropriate legal environment for issuance. Associated
market infrastructure involves development of private, term life, and appraisers, registration
centers, real estate sales practitioners, and appropriate regulation.

A secondary goal of the Project related to Mortgage development is assisting in the
development of a Credit Information Company. The Project intends to participate in this
endeavor only after a CIC Law that is acceptable to USAID is passed. To date, this law has been
sent to the government, but it has been held up for review. With the recent adoption (July
2007) of the Law on the National Commission of the Financial Market (Mega-Regulator Law),
there may be some movement in the CIC Law after Parliamentarian vacations in the latter
portion of next reporting quarter.

I1. SIGNIFICANT EVENTS - MORTGAGE LENDING MOLDOVA
e THE FIRST CERTIFIED MORTGAGE LENDERS (CML) PROGRAM COMPLETED (3
COURSES OF 4 DAYS EACH) WITH 25 TRAINEES RECEIVING CERTIFICATES

e POSSIBLE ISSUER OF MORTGAGE BOND IDENTIFIED; PROTOCOL EXECUTED;
SHORT TERM EXPERT ALONG WITH ATCI STAFF CONDUCT MEETINGS

e SURVEY RESULTS OF THE MORTGAGE LENDING COMPANIES RECEIVED BY PROJECT
TO FORM BASELINE OF MORTGAGE ACTIVITY TO MEASURE IMPACT OF PROJECT’S
ACTIVITIES

e LEGAL TEAM OF PROJECT PROVIDES RECOMMENDATIONS FOR VARIOUS
LEGISLATIVE AMENDMENTS, DRAFTS, AND LAWS
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il. EXECUTIVE SUMMARY - MORTGAGE LENDING MOLDOVA
Primary Mortgage Market
Certified Mortgage Lending Training Program

The Project presented the third and final Certified Mortgage Lenders training course and
therefore completed the first CML training program. Attending the course were 25 trainees
from 14 institutions including 19 mortgage professionals from 10 mortgage lending companies or
agencies. All 25 trainees successfully passed the CML exams to earn their Certified Mortgage
Lenders certificates in a ceremony held at the Training Centre of the Project. On hand at this
ceremony were representatives from USAID including Corneliu Rusnac and Blake Chrystal,
Project Development Officer. Blake and Country Director Rick Dvorin participated in the
handing out of the CML certificates. This successfully closed the first complete CML training
program in Moldova. A Success Story was submitted to USAID; a press release was submitted
to the print media in Moldova summarizing this accomplishment by USAID and ATCI/Moldova.

The next (i.e,, second) CML Training Program will begin in the early fall due to scheduling
conflicts of the CML trainers along with the vacation conflicts of the trainees. The Project will
select (with CTO approval) the Training Provider(s) for the CML courses, and these trainers
will be included in the upcoming CML training courses in the fall 2007. For the third CML
training Program, it is anticipated that the trainers of the Training Provider(s) will deliver the
courses themselves with the Project staff as observers.

Mortgage Law

The Draft Mortgage Law has been approved by the Government, entering Parliament on June 5,
2007. As stated earlier, the Project’s Legal and Mortgage team members submitted several
provisions for inclusion in this Draft Law with 2 provisions being accepted. These comments on
the provisions are as follows, relating to the indicated articles:

Article 2. Legal regulation
(1) Mortgage is regulated by the Constitution of the Republic of Moldova, this law, other
normative acts, as well as by international treaties to which the Republic of Moldova is

party.

e It is necessary to include in Article 2, paragraph (l) a reference to the Civil Code,
which is also regulating some aspects related with pledge (mortgage).

Article 5. Mortgage-secured claims
(2) The mortgage-secured claim must have a monetary nature. The mortgage-secured claim
may be expressed in national or foreign currency.

e Mortgage claims can’t be expressed in (foreign) currency — the language will be as
follows: in national currency.

Assessments of Residential Mortgage and Rural/Agricultural Lending Activity; Baselines and Project
Impact

The Project sent survey questionnaires to the eight active mortgage lending companies for
responses to be returned based on their mortgage lending activities as of the end of 2006. The
questionnaires were completed and results are summarized in the Attachment 10, Survey of
Mortgage Activity, as of end 2006. These statistics will be compared to statistics received by the
Project periodically (e.g., every six months) from similar surveys sent out to the mortgage
lending companies. The Project will compare results for the overall market activity as well as
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for each specific mortgage lending institution, thus the following statistics will form a baseline
from the beginning of the Project.

The comparative results will more than likely show growth and expansion in the mortgage
lending market, some of which is due to the impact of the ATCI/Moldova Project’s activities
concerning the primary market, secondary market, and the associated mortgage market
infrastructure. Through other surveys and questionnaires the Project will try to determine the
overall impact on the mortgage market in Moldova.

Some of the key summary statistics as of end of 2006 that the Project received are:

e The volume of mortgage lending as of December 31, 2006 was estimated as 583.3
million lei or over $44.4 million constituting 3254 issued loans. The average value of
a loan is 179 thousand lei or $13.6 thousand.

e The target segment for financial institutions in mortgage lending is represented by
the layer of the population with documentary confirmed salaries net superior to
average salaries, as well as persons with stable collections/revenues from abroad
(remittances). This has additional relevance as the delinquency rate (indebted more
than 30 days) reported by financial institutions is 0% (this 0% delinquency rate may be
challenged)!

e The term of a loan is varying between 6.4 and |5 years; seven years term is
prevailing. Average term is less than the one indicated in the mortgage contract, due
to prepayments.

e Average annual interest applied on mortgage lending, as of the end of 2006, was |5-
16% for loans in MDL and 12-14% for loans adjusted in USD or Euro.

e Range of LTV (loan to value) is from 47 to 70%, with most indicating 60-70% LTV.
This level indicates a good risk management policy, applied by all financial
institutions.

The Project also developed a Rural and Agricultural Finance Report in Moldova, (see Attachment
1) (NOTE: some information obtained from the CNFA/USAID Project; while additional information was
not yet obtained from other sources). ATCI/Moldova will use this information to make a
determination, along with the mortgage lending companies, where these companies can make an
impact in introducing and otherwise expanding mortgage lending activities in this sector. In
particular, it is the goal of this Project to assist in the development of mortgage (and leasing)
products for these rural and agricultural clients as well as to develop and provide specialized
training courses to mortgage (and even leasing) companies.

Technical Assistance

Project provided on-site consultancy to the Vice-President and his mortgage team from Banca
de Economii; as well as to the representatives of the following banks and mortgage companies:
Moldova-Agroindbank, Mobiasbank, Moldindconbank, Banca de Economii, Victoriabank,
FinComBank, Prime Capital, and AMIC mortgage agency. TA took place during the CML
training in April, as well as other assistance conducted via e-mail and telephone as requested.

Topics of discussions included the promotion of standardized mortgage rules, procedures, and
documentation, as well as providing technical assistance for the financial institutions in the areas
of securitizing mortgages, acting as an underwriter, valuation of the object of mortgage;
insurance of the object of mortgage; and content of mortgage contract. The short-term experts
along with the mortgage, legal, and financial analyst staff members of the Project conducted the
meetings providing the TA.
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Secondary Market

Pilot Issue

Based on the Project’s assessment, along with that of the short-term expert Steve Moody, the
Project selected “Moldova Agroindbank” S.A. (MAIB) as the candidate for the pilot issuance of
mortgage bonds. MAIB is the recognized leader in the commercial banking and related sectors.
MAIB has a portfolio with a size adequate for a mortgage bond, in addition to having mostly
standardized contracts and an IT department capable of conducting analysis of the mortgage
portfolio. See Attachment 4, Commercial Bank Selection for Mortgage Backed Securities Pilot
Issue. Subsequent to the Project executing a Protocol with MAIB, the Project’s Mortgage
Advisor, Legal Team, Financial Analyst, and short-term advisor Steve Moody conducted several
meetings with key staff of MAIB’s mortgage team to educate the staff and to gain information
from the Bank for analysis of the mortgage portfolio, as preliminary steps in the issuance
process.

The mortgage and fixed income staff members of the Project along with the Legal Team drafted
legal provisions regarding (mortgage) bonds to be included in the Draft Law on Amending the
Securities Market Law during this quarter. It is anticipated that the short-term expert Steve
Moody, plus a capital markets attorney specializing in bond issuance, will also make formal
reviews of relevant legislation to make recommendations as well as draft recommended
provisions for the draft amendments to the Securities Market Law.

Associated Market Infrastructure

The Project’s Mortgage Advisor and Legal Team continued work in this quarter relating to
associated market infrastructure. It must be mentioned that these activities are notated in the
Work Plan as “as appropriate (or as possible) in Moldova”. The Project intends to accomplish
these activities and will work toward this goal unless there is evidence of the activities not being
possible or appropriate in Moldova.

The Laws on Appraisal Activity and Insurance, and the Draft Law on Credit Bureaus were
reviewed by the Project’s Legal Team, with comments and recommendations made in the
respective attached reports.

e See Attachment 12, Legal Team Opinions on Appraisal Law, June 2007, which among
other things recommends the adoption of national evaluation standards.

e The Law on Insurance was adopted when published in the Official Monitor in April
2007. Based on the legal provisions the possibility to develop life insurance mortgage
products is addressed, thus the insured can appoint the mortgagee as beneficiary. The
Project’s legal team concluded that the Insurance Law does not provide any obstacles
for the development of mortgage-life insurance products. See Attachment 13, Review
of Insurance Law.

e Meanwhile, the Project has gathered updated information on actuarial data/mortality
tables, from 1998 through 2005, for assessment and further discussions with insurance
companies

e The Draft Law on Credit Bureaus has stalled in Government awaiting the adoption of
the Mega Regulator Law; the Mega Regulator Law has just been adopted (July 2007).
The newly established Mega Regulator is the regulator of the credit bureaus. Additional
Activities of this Project relating to the development of credit bureaus had been
postponed as there is no Law on Credit Bureaus (a pre-requisite for the Project
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working on these activities). However, as the Mega Regulator Law was adopted (in July
2007 as of this writing), there may be movement in the adoption of the Credit Bureau
Law. See Attachment 14, Review of the Draft Law on Credit Bureaus, regarding the
opinions and recommendations of the Project’s legal team.

The Project will discuss the above recommendations and proposed amendments to these Laws
at the appropriate times in the near future with the relevant body or supervisory agency, e.g.
the Ministry of Economy; National Commission on Financial Markets. The great need is to have
adequate legislation adopted for the introduction of new products; with short-term technical
assistance the Project will work on these needed developmental activities.

IV. ADMINISTRATIVE ISSUES - MORTGAGE LENDING MOLDOVA
NONE

V. DESCRIPTION AND STATUS OF TASKS (RELEVANT TO WORK
PLAN THIS QUARTER) - MORTGAGE LENDING MOLDOVA

Task A. Implement Certified Mortgage Lender Program

Defined Activity Progress Made During Quarter/Proposed Future Actions

e  WORK COMMENCED IN FIRST AND SECOND QUARTERS,
CONTINUED IN THIS QUARTER WITH ASSISTANCE FROM
MORTGAGE ADVISORS AND LEGAL TEAM OF PROJECT IN
PREPARATION OF COURSE 3 OF CML PROGRAM |

I. IUE review of training
materials and
methodology for
applicability to
Moldova; Assess

.. e CML COURSE 3 OF PROGRAM | ADAPTED FOR MOLDOVAN
mortgage activity

MORTGAGE MARKET AND ACTIVITIES

2. Selection of candidates

for CML training e N/A FOR THIS QUARTER

e COURSE 3, PROGRAM | DELIVERED IN APRIL

e 25 TRAINEES FROM [4 INSTITUTIONS, INCLUDING FROM 10
MORTGAGE COMPANIES AND AGENCIES, PARTICIPATE IN

3. Develop and administer COURSE, TAKE EXAM

CML training o 100% OF TRAINEES PASS EXAMS AND CERTIFIED AS CML

e NEXT CML TRAINING PROGRAM 2 TO BEGIN IN SEPTEMBER
2007.

4. Deliver 3 complete
CML courses; 2 in first e N/A
year.
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Conduct assessment of
current mortgage
activity and impact
assessment of CML
Program on mortgage
lenders and their
lending practices

SELF ASSESSMENT SURVEY SENT TO ALL TRAINEES IN COURSE
3. RESULTS ATTACHED.

SUMMARY OF VOLUME AND ACTIVITY OF MORTGAGE
LENDING MARKET AS OF DECEMBER 31, 2006 WILL FORM A
BASELINE FOR COMPARISON OF MARKET GROWTH AND
EXPANSION

Assess rural lending,
titling registration,
appraisal of profitable
agricultural production
units

REVISED AND UPDATED RELATED STUDIES AND REPORTS ON
RURAL AND AGRICULTURAL FINANCE, ATTACHED

Deliver specialized
mortgage trainings
related to activities
above and legal
framework, if
applicable and as
needed.

N/A

Task B. Assistance to Banks in Undertaking Mortgage Lending

Defined Activity

Progress Made During Quarter/Proposed Future Actions

Promote standardized rules,

procedures, and
documentation for retail

mortgage lending in Moldova

e THESE ACTIVITIES CONTINUED IN THIS QUARTER.

e 9 MEETINGS HELD WITH 8 BANKS AND OTHER
INSTITUTIONS DISCUSSING AND PROMOTING
STANDARDIZED RULES, PROCEDURES AND
DOCUMENTATION IN THIS QUARTER

Select candidate banks and

financial institutions for

receipt of on-site technical

assistance, as requested

e SELF EVALUATION PAPER ON LEVEL OF REQUIREMENTS
BEING MET FOR POSSIBLE ISSUANCE OF MORTGAGE
SECURITIES DISTRIBUTED TO TRAINEES IN CML COURSE

e DELIVERY OF TA; SEE POINT | ABOVE, AS REQUESTED
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3.

Provide on-site technical
assistance

e ON-SITE CONSULTANCY FOR VP AND MORTGAGE
TEAM OF BANCA DE ECONOMII

e ADDITIONAL SPECIFIC (AS REQUESTED) ON-SITE TA BY
SHORT TERM AND MORTGAGE/LEGAL EXPERTS OF
PROJECT PROVIDED TO MAIB, MOBIASBANK,
MOLDINDCOMBANK, BANCA DE ECONOMII,
VICTORIABANK, FINCOMBANK; AND MORTGAGE
COMPANIES PRIME CAPITAL AND AMIC

e AD HOC TA VIA EMAIL AND TELEPHONE

e IN PROCESS OF DRAFTING GUIDE ON MORTGAGE
LENDING AND FAQS

Task C. Develop Mortgage-Related Life Insurance Products ‘““as possible in Moldova”

Defined Activity

Progress Made During Quarter/Proposed Future Actions

Analyze insurance and
mortgage markets for
existing products and
practices

e N/A THIS QUARTER; COMPLETED LAST QUARTER

e WORK COMMENCED LAST QUARTER, CONTINUED THIS
QUARTER WITH THE EXAMINATION AND REVIEW OF NEW

2. Assess legal and LAW ON INSURANCE (ADOPTED THIS QUARTER) AND CIVIL
regulatory framework CODE
e REPORT ATTACHED ON LAW ON INSURANCE WITH
COMMENTS AND RECOMMENDATIONS
e UPDATED ACTUALRIAL DATA/MORTALITY TABLES
3. Assess existing actuarial THROUGH 2005 FOR FURTHER ANALYSIS AND FOCUS OF
data DISCUSSIONS WITH INSURANCE COMPANIES FOR
DEVELOPMENT OF MORTGAGE-INSURANCE RELATED
PRODUCTS
e PRE-SELECTION MEETINGS WITH THE TOP MANAGEMENT
4. Identify candidate OF MODASIG AND VICTORIA-ASIGURARI AS CANDIDATES
insurers FOR INSURERS AND POTENTIAL COLLABORATION FOR
DEVELOPMENT OF MORTGAGE-INSURANCE RELATED
PRODUCTS
5. Develop term sheet and e NOT ACCOMPLISHED, AS AWAITING BETTER TIMING AND
rate structure WORK WITH SHORT TERM EXPERT; POSSIBLY NEXT
QUARTER
6. Assist in drafting policy e N/A
7. Conduct roundtables
with mortgage lendin
banks andgﬁngancial & « NA
institutions
8. Launch product e N/A
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Task D. Develop the Capacity of the Real Estate Appraisal and Mortgage Brokers
Associations ‘““as possible in Moldova”

Defined Activity Progress Made During Quarter/Proposed Future Actions

I. Needs assessment of
appraisal and real estate e EXAMINED LAW ON APPRAISAL ACTIVITY LATE IN
associations or QUARTER; SEE ATTACHED REPORT
organizations

2. Facilitate development e NOT ACCOMPLISHED THIS QUARTER AS LEGAL TEAM'S
and use of unified REVIEW OF LAW TOOK PLACE LATE IN QUARTER; PLANNED
methodology of TO HAVE SHORT-TERM EXPERT WORK ON THIS; POSSIBLY
appraisals NEXT QUARTER

3. cDa‘;f;i?t;'::i‘l':ii ga“d e NOT ACCOMPLISHED THIS QUARTER AS LEGAL TEAM'S

rograms for associations REVIEW OF LAW TOOK PLACE LATE IN QUARTER; PLANNED

prog . TO HAVE SHORT-TERM EXPERT WORK ON THIS; POSSIBLY
to comply with NEXT QUARTER
international norms

4. Facilitate associations’
membership/participatio
n in brokerage and .« NA

appraisal associations;
organize study tours to
the US

Task E. Develop a Mortgage-Backed Securities Capability ‘“as possible in Moldova”

Defined Activity Progress Made During Quarter/Proposed Future Actions

e WORK COMMENCED IN LAST QUARTER, CONTINUED THIS

QUARTER
I. Establish Legal Working e WORKING GROUP MET TO DISCUSS DRAFT LAWS ON
Group to assess legal MORTGAGE AND ON AMENDMENTS TO THE SECURITIES
basis and regulatory MARKET LAW

framework

e COMMENTS ON DRAFT LAW ON MORTGAGE SENT
OFFICIALLY TO MINISTRY OF ECONOMY
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2. Draft legal provisions as
needed

DRAFTED LEGAL PROVISIONS REGARDING MORTGAGE
BONDS TO BE INCLUDED IN DRAFT LAW ON AMENDING
THE SECURITIES MARKET LAW

REVIEWED ROMANIAN AND UKRAINIAN LEGISLATION ON
MORTGAGE BONDS IN ORDER TO ESTABLISH BEST
PRACTICES

MEMO REGARDING SOME PROVISIONS RELATED TO
MORTGAGE BONDS AND CLAIMS SECURITIZATION
APPLICABILITY INCLUDED AS ATTACHMENT TO THIS
REPORT

HELD MEETINGS WITH NATIONAL SECURITIES COMMISSION
COORDINATING EFFORTS FOR DRAFTING

3. Promote legal provisions
to professionals,
regulators, Ministries,
etc.

THE COMMENTS TO DRAFT MORTGAGE LAW SENT TO
MINISTRY OF ECONOMY

PRELIMINARY DISCUSSIONS HELD WITH EBRD TO JOIN
EFFORTS IN PROMOTION OF MORTGAGE LAW

LEGAL PROVISIONS REGARDING (MORTGAGE) BONDS
DISCUSSED WITH REPRESENTATIVES OF NATIONAL
SECURITIES COMMISSION; PROJECT'S RECOMMENDED
PROVISIONS INCLUDED IN DRAFT MORTGAGE LAW

4. Select Candidate
Issuer(s)

PRE-SELECTION MEETINGS WITH PRESIDENT OF MOLDOVA
AGROINDBANK (MAIB)

PROTOCOL SIGNED BETWEEN MAIB AND PROJECT

MEETINGS WITH MORTGAGE AND “IT” TEAM OF MAIB AND
PROJECT

5. Conduct portfolio
analysis

MEETING HELD WITH MAIB AND PROJECT'S SHORT-TERM
EXPERT, FINANCIAL ANALYST, ATTORNEY, AND MORTGAGE
ADVISOR, REVIEWING SAMPLE PORTFOLIO OF BANK AND
ITS “IT” CAPABILITIES AND UNDERSTANDING

6. Develop standardized
indenture

ANTICIPATED TO BE DONE NEXT QUARTER AFTER PROJECT
RECEIVES APPROVAL OF CTO OF PILOT ISSUER (MAIB)

7. Draft investment
memorandum

N/A

8. Registration and Listing

N/A
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9. Identify potential
investors

PROJECT DELIVERED SECOND SEMINAR ON BONDS TO
POTENTIAL ISSUERS AND BUYERS, MAY 2007; 17
PROFESSIONALS ATTENDED, REPRESENTING BANKS,
LEASING COMPANIES, MORTGAGE COMPANIES, CORPORATE
TREASURY DEPARTMENTS, AND FINANCIAL MARKET
REGULATORS

PROJECT HELD ON AND OFF-SITE MEETINGS WITH
POTENTIAL INVESTORS AND OTHER FINANCIAL
INSTITUTIONS

10. Conduct “road show”

N/A

I 1. Price and place issue

N/A

Task F. Facilitate Establishment of a Commercial Credit Information Company
(i.e., Credit Bureau) “as appropriate in Moldova”

Assessment of credit bureau
status and feasibility of
establishment of credit
bureau system in Moldova
Phase I: Review current
status of development of a
CIC

NOTES FOR ACTIVITIES F, G, AND H, ALL RELATING TO
ESTABLISHMENT OF COMMERCIAL CREDIT INFORMATION
COMPANY, LE., CREDIT BUREAU:

DRAFT LAW ON CREDIT BUREAUS HAS NOT BEEN
ADOPTED AND THEREFORE NO ADDITIONAL WORK WAS
OR WILL BE DONE UNTIL THIS LAW IS ADOPTED

THE REGULAORY BODY IS ESTABLISHED AS OF JULY 2007,
THROUGH THE ADOPTION OF THE MEGA REGULATOR LAW

IT MAY NOW BE EXPECTED THAT THERE MAY BE
MOVEMENT IN THE LAW ON CREDIT BUREAUS; LAW IS STILL
AT GOVERNMENT, NOT APPROVED

PROJECT IS IN CONSTANT AND ONGOING
COMMUNICATIONS WITH WORLD BANK OFFICERS AND
DIRECOR OF THE COMPETITIVENESS ENHANCEMENT
PROJECT IMPLEMENTATION UNIT (PIU); WORLD BANK
STARTED WORK IN DEVELOPING CREDIT BUREAU OVER A
YEAR AGO

PROJECT INTENDS TO DISCUSS WITH NEW MEGA
REGULATOR THE STATUS OF THIS LAW ON CREDIT
BUREAUS

I. Coordinate disparate
groups (providers, users,
government) and
consolidate interests—
overall project
coordination

N/A

a) Develop and establish
linkages with primary
international credit bureau
operators

N/A
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b) Execute plan for
participation of all banks

N/A

c) Sponsor visits to potential
foreign CB partners

N/A

d) Secure final buy-in of local
data providers and users

N/A

2. Determine and review CIB
development strategy with
government and
counterparts: review
availability, activity, and
accessibility of () credit
info.; (b) other pertinent
borrower data; (c) credit
data used by financial
intermediaries; and (d) credit
reporting

N/A

3. Market best approach for
structuring, establishing and
operating CIB

N/A

4. Analyze and coordinate
passage of Law

PROJECT MORTGAGE ADVISOR AND LEGAL TEAM REVIEWED
LAW ON CREDIT BUREAUS; DRAFTED NECESSARY
PROVISIONS FOR INCLUSION; INCLUDED DRAFT LAW ON
CREDIT BUREAUS FOR DISCUSSION IN THE VIRTUAL LEGAL
WORKING GROUP

a) Seminars with key o N/A
government ministries (data

providers) and public

(articles)

5. Review and shape e N/A

regulatory framework; draft
and monitor legislation and
regulations

Task G. Build Capacity of Participating Banks to Maximize Benefits of CIC “in

Moldova as appropriate”

Phase Il: Work with market
participants. Overall
coordination of activities
aimed at the promotion and
development of credit
bureau

N/A (SEE NOTES ABOVE, IN TASK F)

a) Consent clause—convince
the market, draft the

N/A

USAID ATCI Project Moldova, implemented by The Pragma Corporation — Third Quarterly Report 62




wording of consent clause,
recommend consent clause
placement in the application
form

b) Advise on RFP responses
and selection process of
successful bidder from
among CB operators as
appropriate

N/A

c) Reciprocity and access
rights (data suppliers and
data users)

N/A

d) Data sharing (positive and
negative data, scope of data,
data masking, possible
payment/data sharing
arrangements)

N/A

e) Work with public record
holders (CBs will have to
conclude separate
agreement with each public
record holder)

N/A

f) Securing involvement of
mobile phone operators,
insurance companies, credit
unions, etc.

N/A

Phase Ill: Work with
regulators, market education
and public awareness efforts

N/A

a) Shape regulatory debate
and assist in drafting CB
regulations and licensing
requirements

N/A

b) Market education and
public awareness campaign
(publication of articles, etc.)

N/A

c) Regional workshops (to
promote CBs and effective
use of CB products)

N/A

d) Develop and deliver
package of training
programs:

i) Banking Sector training

ii) Agricultural Sector
training

iii) Leasing Sector training

N/A
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Task H. Develop and Prepare Business Plan for CIC “as appropriate in Moldova”

I. Define business and e N/A (SEE NOTES ABOVE IN TASK F)
operations plan for CIB

2. Outline package of e N/A

technical requirements

3. Discussions with e N/A

government data providers

4. Prepare and deliver RFP e N/A

i) Review business plan with e N/A

domestic banks and other
local investors

ii) Review business plan with e N/A
Bankers’ Association and
other business groups

5. Secure Buy-in to business e N/A
plan of foreign investors and
banks

LIST OF ATTACHMENTS

ATTACHMENT 4: Commercial Bank Selection for Mortgage Backed Securities Pilot Issue
ATTACHMENT 10: Survey of Mortgage Activity, as of end 2006
ATTACHMENT I I: Rural and Agricultural Finance Report

ATTACHMENT 12: Legal Team Recommendations on Appraisal Law
ATTACHMENT 13: Review of Insurance Law

ATTACHMENT 14: Review of the Draft Law on Credit Bureaus
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C. FINANCIAL LEASING - Moldova

l. COMPONENT DESCRIPTION - FINANCIAL LEASING MOLDOVA

This report details events and activities relating to the Financial Leasing Component of the
USAID Access to Credit Initiative/Moldova, implemented by the Pragma Corporation, during
the period from April | through June 30, 2007.

The primary purpose of the Financial Leasing Component is to create a supportive environment
for modern financial leasing. As well the Project will provide specific technical, advisory, and
training assistance in order to increase access to credit throughout Moldova, whereas Financial
Leasing is an efficient alternative to bank financing.

ATClI/Moldova aims to strengthen existing leasing companies. Capacity building consists of
training and consulting for lessors, lessees, farmers, regulators, and other interested parties,
such as vendors and banks. In addition, ATCIl/Moldova will be seeking potential foreign and local
investors as well as conducting public awareness efforts.

Moreover, the Financial Leasing Component will be building the capacity of leasing professionals
by introducing the Certified Leasing Specialist (CLS) Program, a designation for market
participants so that they may attain world standards of practice.

ATCI/Moldova will support and/or develop the proper legislative and regulatory framework to
support the leasing industry and facilitate the entry of foreign capital into the leasing sector.

1. SIGNIFICANT EVENTS - FINANCIAL LEASING MOLDOVA

e ADAPTATION OF THE CERTIFIED LEASING SPECIALIST (CLS) COURSES | AND 2
COMPLETED; FIRST AND SECOND COURSES (OF THREE IN THE CLS PROGRAM)
PRESENTED; EXAM ADMINISTERED FOR COURSE |

e PROJECT EXECUTES PROTOCOL WITH LEASING COMPANY ISSUER OF CORPORATE
BONDS; PROJECT CONDUCTS MEETINGS WITH ISSUER FOR COOPERATION IN
PREPARATION OF ISSUANCE

e LEGAL TEAM OF PROJECT PROVIDES PLAN FOR LEASING NGO ESTABLISHMENT;
REGISTERS NAME OF NGO WITH STATE REGISTRATION BODY

Il. EXECUTIVE SUMMARY - FINANCIAL LEASING MOLDOVA

During this period ATCIl/Moldova focused on developing and initializing the Certified Leasing
Specialist (CLS) Program. In this quarter ATCl/Moldova received the CLS courses from the
same CLS training program in Ukraine. Much effort went into adapting the courses for the
Moldovan environment particularly in the areas of accounting, legislation, and documentation.
Adaptation of training materials began last quarter; Project staff members, the Leasing Advisor
along with the Legal Team, together with the local training provider and with experts from the
ATCIl/Ukraine project, the CLS training course | and 2 materials, completed the adaptation for
the Moldovan leasing market and environment to make it as practical as possible. More work in
this adaptation was needed than originally contemplated due to the different legal and
accounting environment.
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Courses | and 2 of CLS Program | were delivered during this quarter, with the second course
presented in the last week of the quarter. Both courses were presented in the Project’s
Training Center, with 23-25 trainees in attendance representing eight leasing companies and
other institutions. It is contemplated that the 3rd course may have to be delayed until late next
quarter due to vacations of the trainers and the trainees during the summer. See
Attachments 15 and 16, CLS Course [, Outline and Trainers and CLS Course 2, Outline and
Trainers.

Training for CLS Course | was provided by the Project’s short-term Leasing Expert Bob
Homans (2 sessions) and Senior Attorney (2 sessions), as well as the trainers of the ACAP
Training Provider (8 sessions of the 3-day course). See Attachment 17, CLS Program, Course |
Report, Homans. Training for the CLS Course 2 was provided by the ACAP Training Provider, 4
trainers of 12 sessions of the 3-day course. When asked to make some comments about the
CLS Training Course, 6 trainees provided comments of appreciation to USAID/ATCI. See
Attachment 18, Feedback from CLS Course | Trainees.

The Legal Team of the Project, Senior Attorney Viorel Rusu and Attorney Alina Birsan,
continued their support in the Leasing Component by reviewing legislation relating to the
establishment of the Leasing Association (Law on Public Organizations) and the registration of a
Leasing NGO. Regarding the Leasing Association, the major leasing companies had decided not
to seek registration for the Association until sometime in the fall. Regarding the Leasing NGO,
the team put together a plan for the establishment of the Leasing NGO regarding the steps
needed to be taken, the costs involved, and the persons responsible for completing each task.
Late in the quarter, the name of the Leasing NGO, “Center for Leasing Initiative Promotion
(CLIP)” was chosen and registered at the state registration body.

The Project continued capacity building work with a number of lessors through advisory
services, providing technical assistance to leasing companies in the fields of taxation, new entry
(for Sixt Optima Leasing from Kyiv), real estate leasing, customs issues, and even operational
leasing best practices. Regarding import of know how and capital, the Leasing Advisor of the
project had meetings with 2 potential suppliers in the fields of cash machines in the banking
sector and construction machinery for the building industry, regarding their needs in entering
the country in the form of a business entity and taxation issues. See Attachment 19, the Legal
Team’s report on Registration and Tax Facilities for Foreign Leasing (and Securities) Companies, which
analyzes and documents the protocol for foreign (leasing) companies setting up business and
registering in Moldova.

As was discussed in the Executive Summary, with more details in the Fixed Income Component
section of this report, the Project signed a protocol with MAIB Leasing in providing assistance to
their second issuance of corporate bonds, in particular, meeting with institutional and individual
investors to encourage their purchases of the bonds. Steve Moody along with the Financial
Analyst of the Project held meetings with MAIB Leasing detailing the degree of assistance to be
provided.

In order to determine the impact of the project’s activities, the leasing companies were
surveyed with a questionnaire as to their activities as of the end of 2006. Although not all
leasing companies returned the survey, the 6 companies that did represent approximately 85-
90% of the leasing industry. The goal here is to receive statistics on current practices (as of
end 2006) and market shares for benchmarks to be set going forward, reviewing the impact of
the Project on the Leasing Industry in Moldova.

Summary results of the survey of leasing activities and the industry as of the end of 2006 are as
follows:
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e |5 Leasing Companies; top three = 80-85% Market.; 70-80 employees total (est. 120
now)

e Total Portfolio = 30-35 million Euro

e Rates |15%-20%, depending on currency and goods leased (e.g., equipment 20%; cars 15-
17%)

e Cars @76%;Trucks @2%; Equipment (construction/agricultural) @8%
e Make-up of Lessees: Individuals @ 39%; Companies @ 61%

e Fastest growing sector: Equipment (medical; computer; food/beverages; industrial
packaging; agricultural; construction)

On a periodic basis, e.g., every 6 months or at end of year, the leasing companies will again be
surveyed for their activities including new leasing companies that enter the market. In this way
the Project will hope to determine with some modicum of accuracy, the impact of the
ATCI/Moldova Project on the Leasing market.

IV. ADMINISTRATIVE ISSUES - FINANCIAL LEASING MOLDOVA

Most of the work in this quarter was performed for the preparation of the CLS courses for
presentation to the Moldovan trainees as well as the preparation of exam questions to be
presented to the trainees. As it turned out, the adaptation process has been very cumbersome
and time consuming, with the Leasing experts from ATCl/Ukraine and ATCl/Moldova
coordinating the performance of necessary tasks in order to provide as much as possible
universal, uniform, and consistent CLS course materials and exams in Moldova.

Bob Homans, Head of the Leasing Component of ATCl/Ukraine, has visited ATCI/Moldova on a
couple of occasions now and continues to be in constant contact with the ATCI/Moldova
Leasing Advisor Vlad Railean in support of the Project’s leasing component.

As part of the establishment of the CLS Program, ATCI/Moldova is in the process of registering
a Moldovan NGO, named the “Center for Leasing Initiative Promotion” (CLIP).

V. DESCRIPTION AND STATUS OF TASKS - FINANCIAL LEASING
MOLDOVA

Task A: Build Capacity of Market Participants

Defined Activity Progress Made During Quarter/Proposed Future Actions

I. Polling the financial
community for interest in
leasing courses from
which successful

participants will graduate e COMPLETED IN I°" QUARTER,
as Certified Leasing
Specialists
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Assess the Moldova
leasing market and
activities and adapt the
CLS Program for
Moldova

TOGETHER WITH ACAP TRAINERS AND LEASING EXPERTS
FROM ATCI/UKRAINE, PROJECT ADAPTED THE CLS
PROGRAM FOR MOLDOVA, INCLUDING COURSE MATERIAL
AND EXAMS (FOR COURSES | AND 2)

Identify local potential
Training Providers to
provide trainers to
attend and to eventually
administer CLS training
program

COMPLETED 2"° QUARTER

Identify potential
members for setting up
NGO/International
Leasing Association

COMPLETED 2"° QUARTER; NGO TO BE COMPRISED OF CLS
CERTIFICATE HOLDERS, EVENTUALLY. INITIALLY, TO BE
COMPRISED OF STAFF OF PROJECT

Short term expert to
visit Chisinau, meeting
with potential Training
Providers and to assist
with adapting CLS
training course and
assisting with setting up
Leasing Association/NGO

COMPLETED 2"° QUARTER

Initiate process of setting
up Moldovan Leasing
Association/NGO (with
CEED?)

LEASING COMPANIES DECIDED TO START REGISTRATION
PROCESS OF ASSOCIATION IN FALL 2007

NAME “CENTER FOR LEASING INITITATIVE PROMOTION”
CHOSEN FOR NGO; REGISTERED NAME WITH STATE
REGISTRATION BODY IN MOLDOVA

LEGAL TEAM IN PROCESS OF DRAFTING NECESSARY
DOCUMENTS FOR NGO START UP

Develop strategy for CLS
Program for Moldova for
Training of Trainers

2 ADDITIONAL TRAINERS FROM TRAINING PROVIDER
INVITED TO CLS COURSE, PLUS ANOTHER (BACK-UP)
TRAINING PROVIDER ATTENDING COURSES

TRAINING PROVIDERS RECEIVE COURSE MATERIAL FOR
ADAPTATION FOR MOLDOVA; LEASING EXPERTS FROM
ATCI/MOLDOVA AND UKRAINE ASSIST IN ADAPTAION OF
CLS COURSE MATERIAL

a) Development of
Content/Study guide

TRAINING MATERIALS (POWERPOINT SLIDES; HARD COPY
HAND OUTS; PROBLEMS) ADAPTED AND DEVELOPED FOR
CLS COURSES IN MOLODOVA, BASED ON CLS COURSE
MATERIAL FROM ATCI/UKRAINE

b) Develop training modules

TRAINING MODULES DEVELOPED AS ABOVE

c) Develop examination

EXAM QUESTIONS DEVELOPED FROM CLS COURSE EXAM
QUESTIONS IN UKRAINE; ADAPTED ACCORDING TO
ADAPTED COURSE MATERIAL FOR MOLDOVA

d) Establish local training
providers

PROJECT SIGNS PROTOCOL WITH SELECTED TRAINING
PROVIDER; BACK-UP PROVIDERS CHOSEN TO ATTEND
COURSES; TRAINING PROVIDER PRESENTS CLS COURSES
(ALONG WITH ACTI LEASING AND LEGAL EXPERTS IN
COURSE | ONLY)

Design and launch leasing
training course seminars
mainly for professionals
but also for Trainers

FIRST TWO CLS TRAINING COURSES PRESENTED AT
TRAINING CENTRE OF ATCK/MOLDOVA PROJECT; COURSE 3
(OF THE 3-COURSE CLS PROGRAM) TO BE OFFERED AFTER
SUMMER VACATION BREAK NEXT QUARTER
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from potential Training
Providers

23-25 TRAINEES ATTEND COURSES | AND 2 REPRESENTING 8
LEASING COMPANIES AND OTHER INSTITUTIONS,
INCLUDING THOSE FROM BACK-UP TRAINING PROVIDER
EXAM PRESENTED TO 19 TRAINEES FOR COURSE | IN
QUARTER; EXAMS FOR COURSES 2 AND 3 TO BE HELD NEXT
QUARTER

Deliver Seminars for
Other Industry
Participants

NOT ACCOMPLISHED THIS QUARTER; PROJECT LEASING
RESOURCES USED FOR ADAPTATION OF COURSES AND
EXAMS

EXPECT TO DELIVER SEMINARS NEXT QUARTER

a) Vendors

SEE ABOVE

b) Potential Lessees e SEE ABOVE
c) Banks e N/A
d) Government Officials e N/A

Task B. Implement Outreach/Information Network

Defined Activity

Progress Made During Quarter/Proposed Future Actions

Initiation

INITIATED LAST QUARTER

Hold/participate in
conferences/roundtables
on state of leasing
industry for government
officials, media, and
industry participants

PROJECT’S LEASING ADVISOR PARTICIPATES IN SEMINAR
HELD BY USAID CEED PROJECT; TARGET AUDIENCE OF
MOLDOVAN LESSEES IN TEXTILE MANUFACTURING; WINE
INDUSTRY; AND THE AGRICULTURAL SECTORS

Prepare and distribute
educational materials on
various aspects of
international best
practices and practices in
Moldova

PROJECT’S LEASING ADVISOR DISTRIBUTES MATERIALS TO
LOCAL LESSORS ON INTERNATIONAL BEST LEASING
PRACTICES

Prepare and distribute
brochures relevant to
“Leasing in Moldova”,
e.g., recent legislative
developments; FAQs,
etc.

PROJECT IN PROCESS OF PREPARING AND DEVELOPING
“LEASING IN MOLDOVA” FAQS TO BE DISTRIBUTED NEXT
QUARTER

Task C. Facilitate Import Capital and Know-How to Leasing Industries of Moldova

Defined Activity

Progress Made During Quarter/Proposed Future Actions

Identify domestic and
international lessors,
investors, and suppliers
for entry into Moldovan
market.

ATCI/MOLDOVA LEASING ADVISOR HELD VARIOUS
MEETINGS WITH: (1) 2 REAL ESTATE INVESTORS LOOKING
TO LEASE REAL ESTATE IN MOLDOVA,; (2) A FOREIGN
BUSINESSMAN INTENDING (A) TO IMPORT AND LEASE CASH
MACHINE TERMINALS FOR BANKS (ESTIM. 250,000 EURO
PROJECT) AND (B) LEASE CONSTRUCTION EQUIPMENT,
SIGNING AGREEMENTS WITH FOREIGN SUPPLIERS,
IMPORTING EQUIPMENT, AND LEASING EQUIPMENT TO
LOCAL CONSTRUCTION COMPANIES ($20 MILLION
PROJECT) ; (3) KYIV LEASING COMPANY, SIXT OPTIMA
LEASING, RE: OPERATIONAL LEASING IN MOLDOVA
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2. Analyze tax and legal e PROJECT'S LEGAL TEAM ANALYZES TAX AND LEGAL

environment in Moldova REQUIREMENTS FOR FOREIGN LEASING (AND SECURITIES)
for foreign companies COMPANIES ENTERING AND DOING BUSINESS IN
entering Moldovan MOLDOVA; REPORT ATTACHED

market

3. Contact foreign lessors,
investors, and suppliers,
providing information
about the leasing e N/A
activities and needs in
Moldova, highlighting
business opportunities

Task D. Provide Consulting Services to Market Participants

Defined Activity Progress Made During Quarter/Proposed Future Actions

I.  Conduct transactio.n- e LEASING ADVISOR DISCUSSES TAX ISSUES WITH 3 LEASORS IN
based (ad hoc) Advisory 4 DIFFERENT MEETINGS; DISUSSES CUSTOMS ISSUES WITH 2
Services LESSORS; REAL ESTATE LEASING WITH | LESSOR

2. Advisory Services to e LEASING ADVISOR DISCUSSES ‘HOW TO ENTER MOLDOVAN
Lessors and other MARKET; PICKNG BEST STRATEGY’ WITH 4 LESSORS (SEE C.1
market participants ABOVE)

3. Assist new market e SEE C.I ABOVE RE: LEASING ADVISOR'S ADVICE AND
entry of lessors MEETINGS WITH FOREIGN LESSORS ENTERING MOLDOVA

MARKET

4. Provide consulting on e ALREADY MENTIONED IN C.I AND C.2 ABOVE
organizational and
management issues

5. Assistance in securing e N/A
financial sources

LIST OF ATTACHMENTS

ATTACHMENT 15: CLS Course |, Outline and Trainers
ATTACHMENT 16: CLS Course 2, Outline and Trainers
ATTACHMENT 17: CLS Program, Course | Report, Homans
ATTACHMENT 18: Feedback from CLS Course | Trainees

ATTACHMENT 19: Registration and Tax Facilities for Foreign Leasing (and Securities)
Companies
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D. FIXED INCOME - Moldova

I. COMPONENT DESCRIPTION - FIXED INCOME MOLDOVA

This report provides details on events and activities relating to the Fixed Income component of
the USAID Access to Credit Initiative/Moldova, as implemented by the Pragma Corporation,
during the period from April | through June 30, 2007.

The objective of this activity is to expand the availability of capital to corporate borrowers as an
alternative to bank financing, through the issuance of corporate bonds. Additionally, this
component includes the activities in assisting the development of the National Securities
Commission (‘NSC’ or the Romanian acronym or ‘CNVM’) as not only a regulator of the capital
markets but a Mega Regulator, i.e., regulator of the Non-Bank Financial Institutions. As of this
writing, July 2007, the NSC has formally been transformed into the National Commission of
Financial Markets (‘NCFM’) with the publication of the Mega Regulator Law in the official
monitor.

Besides assisting companies in the issuance of corporate bonds, tasks will be focused on
disclosure and transparency issues and systems related to the bond regulations and enforcement
capabilities of the NCFM. Tasks will also include the capacity building of the Mega Regulator in
accordance with international best practices of regulators.

1.  SIGNIFICANT EVENTS - FIXED INCOME MOLDOVA
e SECOND EDUCATIONAL SEMINAR RELATING TO FIXED INCOME SECURITIES
PRESENTED TO |7 POTENTIAL ISSUERS AND INVESTORS

¢ POSSIBLE ISSUER OF MORTGAGE BOND IDENTIFIED; PROTOCOL EXECUTED; SHORT
TERM EXPERT ALONG WITH ATCI| STAFF CONDUCT MEETINGS

e ISSUER OF CORPORATE BONDS EXECUTE PROTOCOL WITH PROJECT; PROJECT
CONDUCTS MEETINGS WITH ISSUER

e TECHNICAL ASSISTANCE TO THE NSC PROVIDED BY PROJECT IN AREA OF DRAFTING
PROVISIONS FOR AMENDMENTS TO SECURITIES MARKET LAW

e LEGAL TEAM OF PROJECT PROVIDES RECOMMENDATIONS FOR VARIOUS
AMENDMENTS, DRAFTS, AND LAWS

e PROJECT SPONSORS DEPARTMENT MANAGER OF NSC TO ATTEND US SEC’S INSTITUTE
OF SECURITIES MARKET DEVELOPMENT AND REGULATION

Il. EXECUTIVE SUMMARY - FIXED INCOME MOLDOVA

Regulatory Reform and Capacity Building

ATCl/Moldova assistance to the National Securities Commission in development as the Mega
Regulator for Non-Bank Financial Institutions was continued in this quarter through various
activities:
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e The Project discussed with and delivered a set of proposals to CNVM officials with
regarding amendments to Securities Market Law, especially articles related to bond
issuance and regulation. Further analysis will take place next quarter when the Project
intends to have relevant legislation and the implementing regulations reviewed by a
capital markets attorney, who is a specialist in bond activities as well as by the Project’s
short-term fixed income expert to determine the legislative needs of the Mega
Regulator

e The Project analyzed a set of laws and European directives, making recommendations
for Moldovan legislative and regulatory adoption regarding the amendments to the Law
on Securities Markets. Incorporated in these recommendations are analyses of
practices and laws of Romanian, Ukrainian, Russian and Kazakh legislation. It is expected
that all recommendations to laws, draft laws, and amendments to laws should be
delivered by the Project in the upcoming quarter.

e ATCI/Moldova sponsored the Head of the CNVM’s Market Operations Department to
attend the US Securities and Exchange Commission’s 2-week Annual International
Institute for Securities Market Development program in Washington, DC, held in April
2007. The Country Director drafted an agreement of actions necessary for the
delegate as well as the CNVM to comply with, including attending all sessions during the
2-week period in Washington, DC; making all materials available to all colleagues at the
NSC; making a report, verbal and written, to the NSC staff and to the Project’s Country
Director on the information gained while attending the SEC’s Institute. The written
report will be delivered during the coming reporting quarter.

Bond Issuance

The Project continued its search for and assistance to companies willing and able to issue
corporate debt securities. Many companies financial statements were analyzed, face-to-face
meetings were held with some companies appearing to qualify for bond issuance, as well as
telephone meetings held with other companies or as follow up conversations. In some
instances, the companies qualified for bond issuance, e.g., appeared creditworthy, but these
companies had no need or desire to issue bonds. In other instances, the companies had a great
desire to issue bonds, but did not qualify legally (i.e., according to the Securities Market Law) or
were not creditworthy; the Project in these latter instances turned down the possibility of
assistance for bond issuance and explained to these companies the reasons for the Project’s
rejections. To educate potential issuers as well as potential buyers of corporate bonds, the
Project’s Financial Analyst Mihail Gherghircic presented its second educational seminar in its
Training Centre during this quarter; |7 potential issuers and buyers of corporate bonds were in
attendance. See Attachment 8, Report on Bonds Seminar, May 2007.

Short-term fixed income expert, Steve Moody returned to work at the Project, holding
meetings with potential issuers of corporate debt securities. Some meetings were follow-up
visits with possible issuers Moldova Agroindbank and MAIB Leasing, as well as with IMC Leasing.
Steve had additional meetings with Acorex Wine, Banca de Economii, and the National
Securities Commission. The latter meeting between staff of the Project and the NSC’s advisor
to the Chairman and the head of the Issuers Department covered various topics:

e Steve’s work in Moldova for the ATCIl/Moldova Project;

e A lack of institutional investors, e.g., pension funds, mutual funds, and insurance
companies in Moldova damages the demand side for the issuance of bonds; however, if
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e there is a lack of products to attract the demand, the market overall will suffer and not
develop;

e Residential mortgage bonds rather than construction loans from homeowners;
e Mechanisms for covering or securing bonds; and
e Needed amendments to the Securities Market Law.

See Attachment 9, Steve Moody’s Report on Issuers.

The Project to date, has executed two Protocols with potential issuers of corporate securities
to provide technical assistance: one with a mortgage lending institution for the possible issuance
of mortgage bonds; another with a financial leasing company for its second issuance of corporate
debt securities later this year.

Analyses of financial statements of and meetings with potential corporate bond issuers will
continue. The Project has identified companies for potential bond issuance and started analyses
of financial statements of these companies. With confirmation that a company will be a good
candidate and have the desire for bond issuance, based on its recent track record and its
creditworthiness, follow up meetings will occur to effectuate and initiate activities for a bond
issuance.

IV. ADMINISTRATIVE ISSUES - FIXED INCOME MOLDOVA

It must be noted that with the adoption of the Mega Regulator Law in July 2007 (at this writing),
all five Commissioners of the NSC have been replaced by newly appointed Commissioners of
the newly established NCFM (i.e, Mega Regulator), including the Chairperson. In addition,
sometime in the next reporting quarter, the staff of the NSC along with staff members of the
other inspectorate bodies joining the Mega Regulator will be given notice of their firing (official
protocol) and their possible re-hiring at the NCFM. In this regard, the Project needs to delay
some activities until it is determined that the NCFM is continuing to be cooperative with the
needs of the Project. Certainly, in all respects, the Project hopes that the NCFM will continue
to work together with the Project in regulatory reform and bond issuance activities.
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V.

DESCRIPTION AND STATUS OF TASKS - FIXED INCOME

MOLDOVA

Task A. Assess and Implement Regulatory Reform in Moldova

Defined Activity

Progress Made During Quarter/Proposed Future Actions

Review and assess
legislation (e.g., pledge
law, bankruptcy law,
trust law, securities
market law) for gaps
and needs re: issuance
of corporate and
mortgage bonds

WORK COMMENCED IN SECOND QUARTER,
CONTINUED IN THIS QUARTER WITH EXAMINING THE
PROVISIONS OF THE DRAFT LAW ON AMENDING THE
SECURITIES MARKET LAW

MEETINGS HELD WITH NSC DISCUSSING AMENDMENTS
TO THE SECURITIES MARKET LAW, FOR MAKING
PROPER RECOMMENDATIONS TO PARLIAMENT FOR
THESE INCLUSIONS (NOTE: AMENDMENTS TO THE
SECURITIES MARKET LAW IN PARLIAMENT, BUT WILL
NOT BE READ UNTIL AFTER SUMMER 2007 VACATION
BREAK)

DURING THE QUARTER THE WORKING GROUP MET
TO DISCUSS THE DRAFT LAW ON MORTGAGE AND
DRAFT LAW ON AMENDING THE LAW ON SECURITIES
MARKET. THE COMMENTS TO THE DRAFT LAW ON
MORTGAGE WERE SENT OFFICIALLY TO THE MINISTRY
OF ECONOMY; TWO COMMENTS INCLUDED AS PART
OF DRAFT LAW ON MORTGAGE

NEXT QUARTER WILL INCLUDE ADDITIONAL REVIEWS
OF RELEVANT (DRAFT) PROVISIONS FOR BOND
ISSUANCE LEGISLATION AND AMENDMENTS TO
LEGISLATION ~ BY  SHORT  TERM  EXPERTS;
RECOMMENDED PROVISONS WILL BE DELIVERED FOR
INCLUSION IN THIS LEGISLATION

Work with National
Securities Commission
(or its evolved role as
Mega Regulator, “MR”,
National Commission
for Financial Markets)
building capacity for
understanding and
implementing issuance
of bonds and regulating
the markets

PROJECT SPONSORED THE MARKET OPERATIONS
DEPARTMENT HEAD OF MOLDOVA SECURITIES
COMMISSION TO ATTEND US SECS ANNUAL
INSTITUTE OF SECURITIES MARKET REGULATION IN
SPRING 2007

A SET OF PROPOSALS HAS BEEN DISCUSSED WITH
NATIONAL COMMISSION OFFICIALS REGARDING
AMENDMENTS TO THE SECURITIES MARKET LAWY,
FOCUSING ON THOSE PROVISIONS RELATED TO
BOND ISSUANCE AND REGULATION

THE LEGAL PROVISIONS REGARDING MORTGAGE
BONDS TO BE INCLUDED IN THE DRAFT LAW ON
AMENDING THE SECURITIES MARKET LAW WERE
DISCUSSED WITH THE REPRESENTATIVE OF THE
NATIONAL COMMISSION
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3. Analyze financials of
potential issuers for
issuance of corporate
bonds (see Task B
below)

SHORT-TERM EXPERT STEVE MOODY ALONG WITH
PROJECT’S FINANCIAL ANALYST MIHAIL GHERGHIRCIC
ANALYZE FINANCIAL STATEMENTS, ANNUAL REPORTS,
INCOME STATEMENTS, ETC. OF VARIOUS POTENTIAL
ISSUERS; SELECT TWO COMPANIES AS TRUE
CANDIDATES DESIRING ATCI/MOLDOVA ASSISTANCE
IN THE ISSUING PROCESS; PROJECT SIGNS PROTOCOLS
WITH THESE TWO COMPANIES FOR ASSISTANCE IN
THEIR ISSUANCE

ATCI/MOLDOVA WILL CONTINUE TO REVIEW
FINANCIALS OF AND HOLD MEETINGS WITH
POTENTIAL ISSUERS OF CORPORATE DEBT SECURITIES

4. Work with the
NSC/Mega Regulator in
capacity building
regarding transparency
and disclosure issues in
bond related regulation

COMMENTS ON REGULATIONS REGARDING BOND
ISSUANCE AND CIRCULATION HAVE BEEN MADE TO
NATIONAL COMMISSION; SEE ABOVE

NEXT QUARTER WILL INCLUDE ADDITIONAL REVIEWS
OF RELEVANT (DRAFT) PROVISIONS FOR BOND
ISSUANCE LEGISLATION AND IMPLEMENTING
REGULATIONS BY SHORT TERM EXPERTS

a) Ensure NSC/MR is
continuing in easing bond
related legislative and
regulatory requirements.

SEE COMMENTS ABOVE, 2, 3, AND 4
ONGOING, PARTICULARLY RELEVANT FOR (POSSIBLE)
INSTALLATION OF ELECTRONIC DISCLOSURE SYSTEM

b) Install Electronic
Disclosure System (EDS) at
NSC/MR

N/A THIS QUARTER

(NOTES: (1) COUNTRY DIRECTOR TO VISIT KYIV NEXT
QUARTER FOR HANDS ON OBSERVATION OF EDS
OPERATIONS, CAPABILITITES, AND UPDATES OF
FUNCTIONALITY; (2) NEWLY (AS OF JULY 2007)
TRANSFORMED NATIONAL  COMMISSION ON
FINANCIAL MARKETS WILL HAVE ALL (5) NEW
COMMISSIONERS AND POSSIBLY STAFF, WHO NEED TO
CONTINUE REFORM AND PROGRESS IN EASE OF
ISSUANCE OF CORPORATE DEBT SECURITIES; (3) EDS IS
NOT A ‘PLUG AND PLAY’ SYSTEM; NEEDS INCLUDE
RESOURCES FOR INSTALLATION AND TRAINING FOR
DELIVERY  AND RECEIPT OF DISCLOSURED
INFORMATION

5. Review and provide
recommendations on
regulations re:
investment advisors and
ratings agencies

N/A

6. Analyze authority of MR
re: investigative powers
and enforcement
abilities; make
recommendations for
strengthening
capabilities

WORK COMMENCED IN SECOND QUARTER, OFFERED
LEGAL SUPPORT IN THE ELABORATION OF THE
REPORT  REGARDING THE  MEGA-REGULATOR
ADDRESSED TO NATIONAL COMMISSION

NOTE: THE LAW ON MEGA REGULATOR WAS
APPROVED BY THE PARLIAMENT AND PUBLISHED ON
JULY 6, 2007
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Work with NSC in
helping them develop
into a Mega Regulator;
provide time bound
action plan for
activities necessary for
implementation

e COUNTRY DIRECTOR DELIVERS POSSIBLE
ORGANIZATIONAL FRAMEWORK (I.E., ORGANIZATION
CHART) ALONG WITH BRIEF DESCRIPTIONS OF DUTIES
OF STAFF TO NATIONAL COMMISSION

e COUNTRY DIRECTOR HOLDS MEETINGS WITH
RELEVANT NATIONAL COMMISSION STAFF
RESPONSIBLE FOR IMPLEMENTATION OF
TRANSFORMATION INTO MEGA  REGULATOR,
DISCUSSING RECOMMENDATIONS OF SHORT TERM
EXPERT FROM LAST QUARTER AND OTHER NEEDED
ACTIONS

Analyze laws,
regulations, and
practices for
compliance with
international standards,
making
recommendations for
activities.

e LEGAL TEAM, FINANCIAL ANALYST, AND COUNTRY
DIRECTOR EXAMINE AND PREPARED COMMENTS ON
DRAFT AMENDMENTS TO LAW ON SECURITIES
MARKET; HOLD MEETINGS DISCUSSING THESE
COMMENTS AND RECOMMENDATIONS

e ANALYSES WILL BE ONGOING

e« A SET OF LAWS AND EU DIRECTIVES HAVE BEEN
ANALYZED WITH RECOMMENDATIONS SENT TO THE
NATIONAL COMMISSION; INCLUDED IN THESE
ANALYSES ARE LAWS AND PRACTICES OF ROMANIA,
UKRAINE, RUSSIA, AND KAZAKHSTAN

Task B. Develop Pilot Corporate Bonds in Moldova

Defined Activity

Progress Made During Quarter/Proposed Future Actions

Analyze companies’
financials for possible
candidates for bond
issuance, focusing on
creditworthiness, needs,
and attractiveness for
investors

ONGOING; PROJECT CONTINUES TO REVIEW AND
ANALYZE FINANCIAL STATEMENTS, INCOME STATEMENTS,
ANNUAL REPORTS, ETC. OF COMPANIES FOR POTENTIAL
ISSUERS OF CORPORATE DEBT; HOLDS MEETINGS WHEN
APPROPRIATE, WITH POTENTIAL ISSUERS

Select top 10 candidates
for issuance, including
those companies which
have already issued
corporate bonds

ONGOING; SEE COMMENT ABOVE

b)

Meet with executives of
these companies for
their understanding and
desire to issue bonds

PROJECT HELD MEETINGS WITH TOP MANAGEMENT AND
FINANCIAL PERSONNEL, INCLUDING (lI) TOP MOBILE
TELECOM OPERATOR (NOT NEED CASH, UNWILLING); (2)
CHAIN OF PETROL STATIONS IN MOLDOVA (POSSIBLE
CANDIDATE); (3) TOURISM AND CONSTRUCTION
COMPANY (NOT QUALIFY, WILLING BUT UNABLE); (4)
WINE PRODUCER (HIGHLY LEVERAGED; PROJECT
WITHDREW OFFER OF ASSISTANCE); AND (5) LEASING
COMPANY (NOT QUITE QUALIFIED)
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c) Presentation of bond PROJECT PRESENTED SECOND BOND EDUCATIONAL
workshops aimed at SEMINAR FOR (17) POTENTIAL ISSUERS AND POTENTIAL
potential issues as well INVESTORS REPRESENTING 13 COMPANIES, INCLUDING
as potential buyers of INSURANCE, BANKING, AND LEASING COMPANIES
bonds, for higher PROJECT'S  FINANCIAL ~ ANALYST  MADE  THE
education, discussion PRESENTATION; 2 ‘LIVE’ ISSUER-CANDIDATES EMERGED
possible benefits and FROM SEMINAR AND LATER DISCUSSIONS
potential risks PROJECT INTENDS TO PRESENT EDUCATIONAL SEMINARS

ON AN ONGOING BASIS THROUGHOUT THE LIFE OF THE
PROJECT
2. Assist companies (at PROJECT EXECUTES 2 PROTOCOLS FOR ISSUANCE OF

least 3) in issuance of
corporate bonds

CORPORATE BONDS

ONGOING AS NEEDED AND POSSIBLE

ADDITIONAL CONFIDENTIALITY AGREEMENT SIGNED
WITH ANOTHER FINANCIAL SERVICES COMPANY

PROJECT HOLDS MEETINGS WITH POTENTIAL ISSUERS
FINANCIAL  ANALYST  ASSESSED AND  DELIVERED
FRAMEWORK FOR STRUCTURE OF UPCOMING BOND
ISSUANCE

Task C. Assist Government of Moldova and National Bank of Moldova in
Constructing Long Term Government yield Curve in Moldova...DELETED

LIST OF ATTACHMENTS

NOTE: This task was originally incorporated in the Statement of Work for
ATCI/Moldova. When discussing the Work Plan with the CTO in the past reporting
quarter, CTO decided to delete this task and related activities.

ATTACHMENT 8: Report on Bonds Seminar
ATTACHMENT 9: Steve Moody's Report on Issuers
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E. DEVELOPMENT CREDIT AUTHORITY (DCA)
MONITORING - Moldova

NOTE: This Task was not originally included in the Statement of Work for ATCI/Moldova.
However, due to desires of the local USAID officials along with discussions with this Project,
this was included and approved as an additional component. The Component is comprised of
monitoring activities over the seven partner financial institutions of the DCA, six commercial
banks and the Rural Financial Corporation.

. COMPONENT DESCRIPTION - DCA MONITORING MOLDOVA

This report provides details on events and activities relating to the Development Credit
Authority Monitoring component of the USAID Access to Credit Initiative/Moldova, as
implemented by the Pragma Corporation, during the period from April | through June 30, 2007.

The objective of this activity is to monitor the activities of the six commercial banks and the
Rural Financial Corporation (RFC) regarding their loans that have qualified to be guaranteed by
the Development Credit Authority. The activities of the Project require ongoing monitoring
activities, which include answering partner institutions’ relevant questions, conducting meetings
to help prepare reports and to verify claims and reports, preparing reports for USAID, and
verifying reports and claims of partner financial institutions.

The Project believes that loan guarantees through DCA can be utilized to develop institutions’
activities relating to the other components of the ATClI/Moldova Project, i.e., guaranteeing loans
for mortgages (either as a portfolio or on an individual basis), guaranteeing loans for leasing
(either as a portfolio or on an individual basis), and guaranteeing (up to 50%) the performance
on bond issuances. The Project determined that if a specific use with a specific partner
institution can be identified for the loan guarantee program, the Project will then pursue its
utilization.

A report has been developed showing how the DCA guarantees can benefit activities of
counterparts in the three major component areas of the Project. This report has been kept for
internal use only to date.

1.  SIGNIFICANT EVENTS - DCA MONITORING MOLDOVA

e SEMI-ANNUAL REPORTS HAVE BEEN SUBMITTED BY ALL FINANCIAL INSTITUTION
PARTNERS TO USAID WITH ASSISTANCE FROM PROJECT

iml. EXECUTIVE SUMMARY - DCA MONITORING MOLDOVA

The Development Credit Authority (DCA) was created by USAID to provide (up to) 50% loan
guarantees to financial institutions partners who have been approved and accepted by USAID.
This DCA project was originally part of the BIZPRO project in Moldova that ended in the fall of
2006, prior to the start date of the ATCl/Moldova Project. It was USAID’s desire to continue
monitoring activities of the financial institution partners regarding their loan activities, claims,
reports, and verification of such claims and reports. Therefore, USAID/Moldova requested
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ATCI/Moldova to add this component to the Work Plan and as part of the Project’s tasks and
activities. The Project agreed and ATCI CTO Rick Gurley also agreed to add this Component
to the Work Plan in February 2007.
In summary during this reporting quarter, the Project:

e Assisted in the preparation of claims estimates for loans in arrears;

e Answered questions on claims requests;

e Sent out USAID questionnaires regarding the use of guarantees for credit lines; received
2 completed questionnaires; and

o Assisted financial institutions in their preparation and submission of semi-annual reports
to USAID.

Throughout the reporting quarter, the Project responded to questions from partner DCA
financial institutions.

IVv. ADMINISTRATIVE ISSUES - DCA MONITORING MOLDOVA
NONE

V. DESCRIPTION AND STATUS OF TASKS - DCA MONITORING
MOLDOVA

Task A. Monitor Activities of Financial Institutions Working with the DCA

Defined Activity

Progress Made During Quarter/Proposed Future Actions

Monitor how Financial
Institutions are utilizing
guarantees and
submitting claims

e PREPARED A STATUS REPORT ON CLAIMS ESTIMATES FOR
INFORMATION  RECEIVED BY  PARTNER-FINANCIAL
INSTITUTIONS ON LOANS IN ARREARS

e CONTACTED A BANK PARTNER FOR CLEARANCE ON
REDUCED UNTILIZATION OF GUARANTEES

Act as contact person
for Financial institutions
and USAID to answer
relevant questions

e ANSWERED  QUESTIONS  OF PARTNER-FINANCIAL
INSTITUTIONS REGARDING THE CLAIM REQUESTS AND
PLACEMENT UNDER GUARANTEES OF LOANS

Assist Financial
Institutions to complete
questionnaires and
surveys, where
necessary

e SENT OUT USAID QUESTIONNAIRE REGARDING THE USE
OF GUARANTEE; TWO  FINANCIAL INSTITUTIONS
RESPONDED TO DATE

Conduct meetings with
Financial Institutions as
needed and prepare
semi-annual monitoring
reports for USAID

e ASSISTED PARTNER-FINANCIAL INSTITUTIONS IN
PREPARING AND SUBMITTING SEMI-ANNUAL REPORTS TO
USAID ON A TIMELY BASIS
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5. Verify partner Financial
Institutions’ semi-

annual reports e ASSISTED PARTNER-FINANCIAL INSTITUTIONS IN

submitted through the SUBMITTING SEMI-ANNUAL REPORTS TO USAID
Credit Monitoring

System

LIST OF ATTACHMENTS - DCA MOLDOVA

NONE

-END MOLDOVA-
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=% JSAID

/' FROM THE AMERICAN PEOPLE

ACCESS TO CREDIT INITIATIVE

GOVERNMENT SECURITIES. MORTGAGE. MUNICIPAL FINANCE. LEASING. CREDIT BUREAU. CREDIT RATING

FHEKOCTE PRLLISHMA

May 15, 2007

MEDIA NOTICE

PILOT COVERED BOND ISSUE: LEGAL ENVIRONMENT, LESSONS LEARNED, AND
PERSPECTIVES

KYIV — A press conference entitled “Pilot Covered Bond Issue: Legal Environment, Lessons
Learned, and Perspectives» will focus on the entire range of problems and issues related to
the first issue of a mortgage covered bond by Ukrgasbank, including amendments to the Law of
Ukraine “On Covered Bonds” drafted to facilitate further development of the mortgage market in
Ukraine. The press-conference will be held on May 15 at the UNIAN News and Information
Agency on 4, Khreschatyk St. The press-conference starts at 12:30 pm. Media representatives
are invited to participate.

At the press-conference, Ukrgasbank will be represented by Egor Rusin, Deputy Chairman of
the Board, Olexander Okhrimenko, Advisor to the Chairman of the Board, Yury Kamenetsky,
Head of Investment Finance Division, Deputy Director of Investment Department. The Access to
Credit Initiative will be represented by David Lucterhand, Chief of Party, project advisors and
lawyers. Olexiy Pylypets, Executive Director, will represent the Ukrainian National Mortgage
Association. The press-conference will also be attended by representatives from the U.S.
Agency for International Development (USAID).

Accreditation for media: by May 14 by 537-0966 or kozina@pragmacorp.kiev.ua. Contact person: Lina Kozina,
PR Manager, Access To Credit Initiative.

Access To Credit Initiative
Olympic Business Center

72 V .Vasylkivska Street

1st Entrance, 5" Floor Ukrgasbank

03150 Kyiv, Ukraine 39 V. Vasylkivska Street

Tel.: (+380 44) 537-0966 01004 Kyiv, Ukraine

Fax: (+380 44) 537-0967 Tel/Fax: (380 44) 494-4650
http://Aww.atci.com.ua http:/Aww.ukrgasbank.com.ua/en/
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Summary Note

KEY CONCLUSIONS & RECOMMENDATIONS: DEBT MANAGEMENT FORUM,
MARCH 22, 2007

. Core Tenet:

A deep and liquid domestic debt market is key to further development of Ukraine’s financial market.

A. Institutional Arrangements for Debt Management and Coordination

1. Improve accountability of the MOF for public debt management by:

a. Including debt management objectives in legislation
b. Requiring the MOF by law to produce a debt management strategy
¢. Requiring the MOF to report on its performance against debt management objectives

B. Development of a Debt Management Strategy

1. Look beyond a borrowing program confined to the preparation of the annual budget law by adding
medium or long-term guidelines based on systemic analysis of cost and risk.

2. Reduce levels of foreign currency exposure to minimize unacceptable risk to the fiscal position and
the impact of foreign borrowing on development of the domestic capital market.

3. Strengthen capacity of the Directorate of State Management by establishing a middle office to
undertake risk management and analysis.

C. Reform of the Primary Market for Government Securities

1. Governments should be price takers not price fixers. Interest rates and security prices should be set
by auction and not by bureaucracy; a reliable yield curve is of far more benefit to the economy
and, therefore, to government with an appropriate revenue structure than the use of short-sighted
attempts to impose prices to control funding costs.

2. Introduce primary dealer system as a reliable mechanism for efficient government borrowings to
maximize cost savings and to facilitate expansion and transparency of the secondary market.
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3. Announce a regular and transparent auction schedule with clear rules for allocation and stay with
it: predictability is essential.

4. Introduce benchmark bonds and extend the maturity profile to 15 years plus.

5. Restructure NBU government debt portfolio by replacing it with conventional marketable
securities.

D. Developing the Secondary Markets
1. Improve communication with market participants

2. Promote money market development

E. Sequencing of Reforms

1. Establish and empower a working group composed of the Ministry of Finance, the NBU,
Regulators, and market participants to design a plan of action. The working group would require a
mandate from responsible senior officials that would enable it to manage the process of
implementing essential reforms.
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Po3Butok PuHky MyHiumnanbHux O6nirauin:

3anyyeHHs iHBeCTULIN WAXOM BUMYCKY
obniradin BHYTPilWWHbLOI MicLLleBOI NO3UKU

19 kBiTHs1, 2007 poky

ICK

AKnuM ynHom micTo Mmoxe chiHaHCcyBaTH iHBeCTULLIT?

* MicTto moxe hiHaHCyBaTW iHBeCTUUI:
— 3a ponomoroto BnacHux axepen (6oaxeT po3BUTKY)

— Yepes 3ano3nyeHHs

» 3anosnyeHHa MoxyTb ByTn B chopmi:
— Kpeouty komepuiiHoro 6aHky

— Bunycky obnirauin
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Lo € obnirauia?

e O6nirauia - UiHHWA nanip, WO MNOCBiAYYE BHECEHHSI MOro BIACHUKOM
rpoLlen, BM3HA4YaE BIOHOCWHM MO3UKM MK BracHUMKOM obnirauii Ta
eMiTEeHTOM, nigTBepmXye 3000B'A3aHHS  €MiTeHTa  MOBEpPHYTU
BnacHukoBi obnirauii il HoMiHanbHy BapTicTb Yy nepegbayeHnii
yMOBaMM pO3MilleHHA obnirauim CTpoK Ta BUNNaTUTUM [[OXO4 3a
obnirauieto, sSIKLO iHWe He nepeabavyeHo yMOBaMU PO3MILLLEHHS.

Cmammsi 7 3akoHy YkpaiHu
“lNpo yiHHIi nanepu ma gpoHoosull pUHOK"

ICK
LLlo € oGnirauia?
¢ MyHiumnaniteT mae iHBECTULiNHUIA NPOEKT Ha 10 MIH. rpH.
* IHBecTOp Hapae kpeaut Ha cymmy 10 MnH. rpH. nia 12% Ha aBa poku
* MicTo um nignpremcTBO BUNyckae npocTi obnirauii (30608’a3aHHs noBepHyTH 6opr)
« [naTix CTPyKTypOBaHO TakMMm YMHOM abwu BuMNnaTta BIACOTKIB BiabyBanach LLOKBapTanbHO
Ta BMNNaTa ocHOBHOI cymm Gopry BiabyBanack HanpuKiHLi Apyroro poky
10 MnH. rpH.
. 300 Tuc. rpH. (P1:KeapTtanl)
. 300 e, rpH. (P1:KeapTan2)
. 300 Tuc. rpH. (P1l:KBapTtan3)
- 300 Tuc. rpH. (P1l:KBaptan4)
| 300 000 (P2:KeapTannl,2,3,4) EmiTeHT obnirawin
HBECTOpPU B == . .
ropu. (MyHiumnaniter)
obnirauii
ICK 10 mMnH. rpH. (Pik 2)
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ICK

Lo € obnirauin?

MicTo uM KOMyHanbHe nigNPUMEMCTBO MOXe 3anyyntu Oinblie iHBecTopiB
BUMyCKaro4mn obnirauji:
* Kpeaut posbuBaetbca Ha LUiHHI nanepu (obmirauii) 3 HOMiIHaNbHO
BapTicTio B 1000 rpH.
* KinbkicTb obnirauin 10 000

* Okpemuin iHBecTop Hagae MyHiuunanitety 1000 rpH. cborogHi Ta
OTPMMYE KYMOHHY CTaBKy BiacoTka (12% piyHMX) B HACTyNHi ABa poku Ta
OCHOBHY cymy Gopry Yepes aBa poku

UAH 1000
UAH 30.00 (P1:K1)

EmiTeHT obniravin
IHBecTopn B L o I N T (MyHiumnaniter)
obnirauii

UAH 1000 (KiHeub 2-0ro pokKy)

ICK

XapaKkTepuCTUKM HaLoi oGnirawii:

» O6nirauis ue € UiHHUIA Nanip, Wo 3acBiaYye:

— Lo eMiTeHT obnirauin (MyHiyunaniteT) oTpUMas rpoLui

— WO eMiTeHT (MyHiuMnaniTeT) B3siB 3000B’s13aHHSA BUNNATUTU BigcoTkn (12%
piyHMx abo 3.00% LiOKBapTanbHO) Ta BUMMATUTM HOMiHanbHY BapTiCTb
(1000 rpH.) Ha BM3HaveHy aaty

e XapakTepuCTWKU Haloi obnirauii:

o 3aranbHa BapTiCTb BUMYcKy: 10 MIH. rpH.

e # obnirauin: 1000

* HowmiHanbHa BapTicTb kKOXHOI obniradii: 1000 rpH.

» CraBka BigcoTka: 12% pidyHa (abo 3.00% LiokBapTansHo)
» Bigcotok: 30.00 rpH.

* YacroTta Bunnatu: 4 pasm Ha pik

e CTpoK: 2 poku
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ICK

LLlo moxHa ¢hiHaHCyBaTu 3a fonomMororo obnirauin?

* [lpoekTn kaniTanbHOro Po3BUTKY Ta iHPPACTPYKTYpH
* OKpeMi NPOoeKTN MOXYTb BKIOYATH :
— PekoHcTpykujto Ta ByaAiBHMUTBO AOpIr, MOCTIB Ta iHWWX OB’eKTiB
iHppacTpykTypun
— PekoHcTpykuias Ta MopepHi3auis KOMyHamnbHUX NiANPUEMCTB
(TennokoMyHeHepro, BOAOMNOCTa4aHHA, BOAOBIABIA, TOLLO.)

ICK

OG6nirauii MoXyTb OyTH BUNYLUEHi:

* Micbkoto Pagoto

— HeszabesneyeHi obnirauii (BunnavyoTbcs 3 nogaTtkiB Ta iHWNX
goxofis micta)

e KomyHanbHUMK nignpuemcTeamu

— O6nirauii Bunna4vyoTbesa 3 goxodiB nignpueMctea abo goxogdis
3 NpOeKTy
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BaHkiBCcbKMI KpeauT a6o Bunyck obniradin

®diHaHCyBaHHA KaniTanoBknageHsb:

Mosutue Heratues

-Mpocriwwni npouec; - Buwii ctaBkn

-MeHwa cymma Ta 6inbw rHy4ke | - 3anexHicTb Bif ogHOro 6aHKy
BaHKiBCbku# erp,VIT ¢hiHaHCyBaHHs; - HeobxigHe 3a6eaneyeHHs
-®OpMyBaHHs CTOCYHKIB 3 6aHKoM - ®iHaHCyBaHHA OGMexeHe K LWOAO
-KoHdigeHuUinHicTb CyMM TaK i WoAOo CTPOKY

- MeHwi BiacoTku, Ginbwi o6carm Ta | - Binbw cKnagHwii npouec
pMmi i (3a paxy (peecTpauis B MiHdini Ta AKLN®P)
O6nirauii KOHKypeHUIi MiX iHBecTopamu) - Bucoki chikcoBaHi BUAATKN (PedTuHr,

-3abe3neyeHHs He € NOTPIGHUM Towo)

- ®opmyeTbes  ny6nivHa kpeauTHa | -HeoGxigHa 6inbwa npo3opicTb
icTopis (6yxo6nik, Towo)

-HesanexHicTb Big ogHoro kpeguTopa

ICK

MepeBarn Bunycky oénirauin:

QO IHBECTULIIMHA MeTa — iHaHCYBaHHS OOBrOTEPMIHOBMX Ta 3HAYHUX
NPOEKTIB KaniTanoBknageHb 3a MiHIManbHUMU PUHKOBMMUW CTaBKamu

U fonaTkoBi nepeBaru:

¢ [MipBnweHHs A0BipK iHBeCTOpIB Ta NOKpaLLeHHs
iHBECTUUiHOro KnimaTy

* [y6niyHa kpeguTHa icTopia (KpeoUTHUIN PENTUHT)

* [pomagsaHn Ta nignpuemui MicTa MOXYTb iHBeCTyBaTu Yy
BMacHe MICTO, OTpPUMYylOHYM SK iHAHCOBI Tak i HenpsaMi
nepesarv Bif KpaLloro piBHS nocnyr

* TokpalleHHs iMioKy MicTa Ta BU3HaHHSA 3 GOKY iHWIMX MICT 3a
iHHOBaTMBHWI NiaXiA A0 iHaHCYBaHHA KaniTanoBknaaeHb

ICK
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IHdbopMaLifa Wwoao HaABHUX Ta NNaHY4YUXCS BUNYCKIB obrniradin

11
Kuis
3aranbHa HowminanbHa KinbkicTb TepmiH [aTa po3milLeHHs CraBka OnuioH
BapTiCTb, BapTiCTb, obnirauin % nyt
rpH TPH. (opepra)
Kuis 100 MnH. 1000 100000 5 pokiB 25.11.2003 14% Tak
* MeTta chiHaHCyBaHHSA LLNAXOM BUMYCKy obnirauin BknoYana HacTymnHi
iHBECTULIVHI NPOEKTH:
— MpurabaHHs pyxomoro cknagy MeTpononiTeHy
— PekoHcTpykuia KniBcbkoro aeponopTa
— ByaiBHUUTBO MOAINBCKLKOrO MOCTY
— MpuabaHHa pyxoMoro TpacnopTHOro cknagy
12
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3anopixoka

BaranbHa HowminanbHa KinbkicTb TepmiH Dara CrtaBka% OnuioH nyt
BapTICTh, BapTiCTh, obnirauin poamile (ocbepra)
rpH TPH. HHSA
3anopixxa | 25 mnH. 1000 25000 2 poku 01.07.2004 | 15.35% Tak
2004
3anopixoka | 75 min. 1000 75000 2, 3, 4, 5| 12.07.2005 10.5%, | Hi
2005 (25, 20, 20, poKiB 11%,
10 muH.) 11.5%,
12%
* MeTa hiHaHCyBaHHSA LUNAXOM BUMYyCKy obnirauiii BKrroYana HacTymnHi

iHBECTULINHI NPOEKTN:
— PekocTtpykuisi Ta 6y4iBHULTBO MOCTIB
— PekoHcTpyKuUia cTagioHy
— PekoHcTpykKLUia ocBiTNEHHS
— bygaiBHUUTBO XMNTNa

13
XapkiB
3aranbHa HowminanbHa KinbkicTb TepmiH [aTa po3milLeHHs CraBka OnuioH
BapTiCTb, BapTiCTb, obnirauin % nyt
rpH TPH. (opepra)
XapkiB | 100 mnH. 1000 100000 3 poku 30.07.2005 10.75% | Hemae
* MeTta chiHaHCyBaHHSA LLNAXOM BUMYCKy obnirauin BknoYana HacTymnHi
iHBECTULIVHI NPOEKTH:
— lMpoekTun kaniTanbHoro GyaiBHULTBA Ta
PEKOHCTPYKLT 00’eKTiB
— [MpoekTu 3 po3BUTKY IHPPACTPYKTYPU
14
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Opeca

3aranbHa HowminanbHa KinbkicTb TepmiH [aTa po3milLieHHs CraBka OnuioH
BapTiCTb, BapTiCTb, obnirauin % nyt
rpH TPH. (opepra)
Opeca 125 MrH. 1000 125000 2,3,5 23.12.2005 12.00% Hemae
pokis 13.00%
14.00%

* MeTta hiHaHCyBaHHSA LLNAXOM BUMYyCKy obnirauin BknoYana HacTymnHi
iHBECTULIVHI NPOEKTH:
— byaiBHULTBO XUTna
— PeMOoHT xuTtna
— PeMoHT gopir
— MoraweHHs 3aGoproBaHoCTi

15
Komcomonbcbk
BaranbHa HomiHanbHa KinbkicTb TepmiH [MaTa po3milLeHHs CraBka OnuioH
BapTiCTh, BapTiCTh, obnirauin % nyt
IpH IPH. (ocpepra)
8 MIH. 1000 8000 3 poku 07.08.2006 12.00% | Hemae
* MeTta chiHaHCyBaHHSA LLNAXOM BUMYCKy obnirauin BknoYana HacTymnHi
iHBECTULIVHI NPOEKTH:
— lMpoekTun KanitTanbHoro oyaiBHULTBA
— Po3BuTOK iHpaCTpyKTYpU
16
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IBaHO — ®PpaHKiBCbK

BaranbHa HomiHanbHa | KinbkicTb Tepwmid | [aTa po3milleHHs CraBka OnuioH
BapTiCTb, BapTiCTh, obnirauiv nyt
rpH TPH. (odbepra)
IBaHO - ®paHkiBCbK | 5.5 MIH. 1000 5500 5 pokiB | 27.02.2006 12.0% Hemae

* MeTa dpiHaHCyBaHHSA LINAXOM BMMYCKY O6Gnirauin BKMOYaE HaCTYMHi

iHBECTULIVHI NpOeKTU:

— [NpoekT «MoaepHi3auis 30BHiLLHbOro
OCBIT/IEHHSA MicTa IBaHO-PpaHKIiBCbK»

17
JoHeubkK
BaraneHa HomiHanbHa Kinbkictb TepmiH Hara CraBka% | OruioH nyt
BapTiCTb, BapTiCTb, obnirauin PO3MiLLEHHS (ocbepTa)
rpH TPH.
OoHeubk | 20 MrH. 1000 20000 3 poku 16.08.2004 14 % Tak
2004
OoHeubk | 45 MrH. 1000 45000 5 pokis 12.07.2005 11.75% | Tak 12,14,16,
2005 18 (9 MnH)
OoHeubk | 50 MH. 1000 50000 5 pokiB 12.09.2006 12.00 % | Tak
2006
¢ MeTa (hiHaHCYBaHHS LUNAXOM BUMYCKY 06rirauii Bkroyana HacTymnHi
iHBECTULiNHI NPOEKTU:
— ByaisHnuTBO XMNTNA
— PekocTpykuis BogonocTtayaHHs
— PeKoHCTpyKUisa LieHTpanbHOi YacTnHU MmicTa
ICK — KanitaneHi iHBecTuUii B TennoeHepro
18
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[oHeubk 2006 — meTa hiHaHCyBaHHSA

* MeTta BuKOpUCTaHHA hiHAHCOBUX pecypciB, 3any4vyeHUX Big npogaxy
obnirauin

* MeToto Bunycky obnirauii micueBoi no3vku M. [oHeupbk 2006 poky €
3anyyeHHs KowTiB A0 OloaxeTy po3BUTKY Micbkoro OlomkeTy MicTa
[oHeubka 3 METOK 4YacTKOBOrO BUPILLEHHSI coujianbHUX npobnem micta y
HanpsiMkax iHBeCTYBaHHS KOLUTIB Nig nporpamu KanitanbHWX BKNageHb.

ICK

[DoHeubk 2006 — po3nuc iHBeCTYBaHHS KOLWTIB
Ne Haiivenysanis Cyma
wn of'ekTy 2006 p.
(tue. rp.)
1 2 3
1. [ JKuwiose Gy Ta IpHAGAHIS KHTJIA U1 OKPEMUX KaTeropiit T 10000,0
P "TloGexa” iT10B1i Gy ok Ne9 y paiioni 7995
P "Ilo6ea" xkurnosuii Gymunok Nel0 y paiioni 9153
CeKILiT ANTI0BOr0 GynHKy Neld noBy1.Keapina y by oHHIBCHKOMY paiioni 3530,0
‘Bapran 288 airioniii Gyaunok Ne2A y b paiioni 1230,0
‘Bapran 288 KuTI0BHI Oy HoK Ne3 y b c ‘paiioni (IITTP) 250,0
‘Bapran 1117-1118 xiriosuii Gy nok Ned y b i paitoni 1678,0
P "Mar ii" snriosmii 6y ok Nel-2 y Kyiion p-i (TITP) 300,0
ymiis Mapusata JKyKkoBa HTII0BHi GyanHok y Kyiibi paiioni (TITP) 250,0
Kirnosuii paiion "LLnpokuii” y JlewircskoMy i Kiposchkomy paiionax 4111
3aGy tias KiTI0BUMH Oy niKari MP “TIpHBOK3aIIBHHIT BII0RK BYJLApTEMA.
Kutosiit Gy i - No35 B,T', [1, E, K 3i 86y 108ano-npuGyosatimit 36,1
By1.OKT50DA - Ba ANTIOBHX Gy IHKH y b ci paitoni (ITITP) 600,0
2. Kanitansni T.4. 20000,0
[iianuii sozosia MP "Lupokuii” Ki ii paiion 1500,0
uis Tl CHKOTO Bysna MP "Tekc 5 8000
[erposcbkuii paiion
Bojtosit uTHoT Bojw Bijt cr.JloHeltbk-2 210 np. Masinx Komynapis Kanininchknii 10000
paiion N
Mepeii BosonocTauans Kanini paiioity - Bozosia § 700 o np.Luiua 470.1
Bosio; cennuti AB0TiHO, JIeHIHChKHI paiion 2530,0
[1iABi it BOAOBIA MUTHOT Bo 710 3aBoAY KITB M.JloHelbK 500,0
Tasnixauis Byl ChKOT y JICHIHC paiioni 162,0
[PeKOHCTPYKLis KaHANI3aULifiHOT HACOCHOT CTAHILIT, KaHANI3AUIHIX KOICKTOPIB Y. 7155
Ki paiioni 3
Byzisimirso nsX0npoRoAY Ha nepexpecti np.Hauiiua i Yepsororsapaiiicsioro 8083.5
p K: paiioni "
ABTOHOMHI CHCTEMH OMA/ICHHA T4 Fa30TI0CTAUaHHs 00 €KTiB OXOPOHH 310POB'. 945,0
if 3aXHCT Bix TepuTopii . Jloncibka 1192,9
lourkinbimit saxnaz y Jlenincekomy paiioni 21010
cesmuia AB/IOTIHO —
[lpuadanus Micbkoro yi 0 10000,0
TIpaGaris BAroHiB MICHKOTO KOMYHA/ILHOTO CICKTPOTPAHCTIOPTY (TPAMBaiB | 100000
ICK e \
Beboro 50000,0

20
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ICK

BepasiHCbK
BiHHMUSA
[HinponeTpoBCbk
Kuis (EBpoobnirauii)

Jlyrancbk

JIbBIB

OuikyBaHi BUnycku

21

ICK

NMPOLIEAYPA BMMYCKY OBNIrALIA

22

USAID ATCI Project Ukraine, implemented by the Pragma Corporation — | Ith Quarterly Report
Attachment 3 Ukraine: Zhytomyr workshop on legal aspects of bond issuance by municipalities

11



ICK

LLlo noTpibHO AnA BMNyCcKy obnirauin micLueBux No3uk?
HeobxigHo abu:

— MicTto mMano uiTko BM3HaveHy noTpedby B (piHAHCyBaHHI NMPOEKTIB
iHPpaCTpyKkTypn Ta KanitanbHoro OyAiBHMLTBA Ta PO3YMiHHSA
(piHaHCOBMX MOKA3HUKIB MpOekKTiB kan. OyaiBHMUTBa (OKyMHOCTI,
TOLLO)

— Micto mano xopouui ¢iHaHCOBI pe3ynbTaTu AiSANbHOCTI Ta MOrMo
NpPOAEMOHCTPYBaTW 3A4aTHICTb edeKTBHO BWKOHyBaTN 6Oprosi
3000B’A3aHHSA (reHepyBaTW rPoOLUOBi MOTOKM Ans 06CnyroByBaHHS
Ta BUMMaT OCHOBHOI Cymu 6opry):

» OnepauiHi NoKas3HWKN
» KanitanbHi goxoam (Mpoaax 3emni Ta akTuBiB)

— PuHOK geMoHcTpyBaB 3auikaBneHiCTb B LiHHMX nanepax MicT

23

ICK

MeToaonorisi oLiHKM KpeaUTOCNPOMOXHOCTI MicTa (PeMTUHIOBOI
OLiHKW)

OuiHka biHaHCOBOro CTaHy micta
— OnepaliiHi goxoau - onepauiiHi BuaaTkvM = onepauiiiuin npodiunT
* Ane HeobOXiAHO BUKMOUYNTK CyOBEHLUi, HenepioanyHi goxoamn Ta
BUOATKN
— AHani3 kanitTanbHNX AOXOAIB Ta BUAATKiB
— AHani3 BMKOHaHHSA GroaxXeTy
— MaTpuusa OCHOBHMX dhiHAHCOBUX IHOUKATOPIB
— lMporHos
— AHani3 60proeoi cnpPoOMOXHOCTI MicTa
OujHka couianbHO-eKOHOMIYHOro CTaHy
OuiHka agMiHiCTpaTUBHUX Ta NONITUYHUX CKNAL0BMX
OujiHka eheKTMBHOCTI yNpaBniHHA MICTOM
OuiHka ymMOBHUX 3060B’13aHb

2
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MepcnektuBu

» 3a ymoB, WO MIiCTO 4iTKO BUKOHyBaTMMme CBOI Goprosi 3060B’s3aHHS,
HacTynHWA  BUMNyCcK oGnirauii  BHYTPILWHBLOT  MiCLEBOI  MO3WKM
BUKNMKaTUMe Oinblimnii iHTepec 3 Goky iHBecTopiB. Micto matume
MOXIMBICTb 3anyyaTu KOWTW:

— Mig MEeHLUy CTaBKy Bi4COTKY

— Ha iHBEeCTULiNHI NpoekTX BinbLioro po3mipy 3 BigNoBiAHO GinbLUKM
ob6csArom chiHaHcyBaHHSA 3a paxyHOK 6oproBux 3060B’s13aHb

ICK

25

[oxoaHicTb o6nirauin BHYTPilWHLOI MicLLeBOI NO3UKU

KOTMPOBKM OBNWATALIAK B NATC HA 06 ANPENS 2007 T
ID

IMMTEHT ASK Opepral Bwinnara Kynox
G, [ET g, Wam NOTAEHHE"  KYMOHE

I 101,35 [ TO553 [ 16 man 07 6 ez 07 4 00%
Tokew, B 9980 026 10825 0,00 11won0s  1anp07  1175%
Dorewr, G 100,57 0,01 103,01 0,02 Teen 08 MwoH 07 1200%
Sanopokee, B 99,84 0,01 10 weon 07 10 won 07 10,50%
Sanopokee, & 9948 001 8 weon 08 10 won 07 11,00%
Sanopokee, D 99.18 001 - - 7 weon 09 10 won 07 11,50%
Sanopokee, E 98,97 0,01 103,40 002 Bwon 10 10 won 07 12,00%
eano-Tpankoecy 99.80 0,27 109,50 0,00 28 des 11 31 man 07 12,00%
Hirea 101,76 023 - - 25 Hom 08 25 man 07 14,00%
Ongeca, A 100,19 0,01 100,85 0,02 I e 07 Jwon 07 1200%
Ogecea, B 10055 0,01 . . 08 Weon07  1300%
Ooecea, © 101,25 0,01 - - Hogex 10 30 won 07 14,00%
Xapboa 97,89 003 100,98 002 26 wio= 06 ZBwon 07 10,75%
“epraccal 10007 283 11380 283 Toewil  Besn7 1200%

* [oNCOH0CTE BECCUMTEIBRETCR K Brus@AwEmy w3 coBbme, norallers=) wre obepre

DankseE M$TS. Pacsetsr YipCuiians

ICK
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ICK

I'pacpik Bunycky O6niraui MicueBoi Mo3uku

27
padhik Bunycky O6nirauin MicueBoi Mo3uku
Micsius 1 Micsi 2 ‘ Micsinb 3 Micsius 4 | Micsiub 5
1
. & Eran
IligroroBumii eran Ertan p
I PospoGKa anatisy CpoMOKHOCT BUITycKy oiraiiii MicueBoi nosuku Mictom
— P03poGKa iCTOTHIX YMOB 3ANIC3HNCHHS, CTPYKTYPYBAHHS BHITYCK!
[ i Wi etan o pimenns Pam | OTPUMAHHS PILIEHHSI MICLIEBOT PAJTH
lecin wicvroi Paou I\
i enmie 011 nodawu do Mingpin 1 Iouamox mopzis ~
! H na IOTC ¥
1 : 1
i i
1 ! 1
1 ' 1
. i i
i
! Ny orpumhnns !
Posenno doxymenmis ¢ Mikpii | NN ! BHCHOBKY MIH®IHY !
' i
\ BUSHAYEHHS |
N Tioeomonca mbndeny andepatmenal V@ \AHJEPAHTERA 5
77777777777777777777 | i
] |
|
OTPHMAHHSA
KOHITIB |
i
i
1
i
i
] PEECTPALIA |
—
|
1 ! 1
i 1
il - |
poazioy win poscunda romo !
IepBunte poMitlieHns oGuirduiii th pospaxyskit !
IC K | Toxasa ssiryinpo poswimenns 2o JiKunop [ d
|
q ! Ofpuvanns sicrimfry na ioTC [N |
I .
28
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Mepenik ctaHaapTHOI iHcbopMmauii, Wo ii BUMararoTb MiXkHapoAHi

MoniTuka, agMmiHicTpaTMBHI BIGHOCUHMW

noniTM4Ha CTPyKTypa MiCbKOi paau,
pesynbTaTi BUGOPIB,

B32EMUHM 3 LIEHTPOM,

B3aEMUHM 3 obnacTio,

B3aEMWHU 3 parioHamu,

PEeATUHroBI areHTCTBa:

ICK
2
Mepenik ctaHpapTHOI iHdopMadii, Wo ii BMMararoTb MiXkHapoAHi
PeNnTUHroBi areHTCTBa:
ExoHoMika micTa
* Mporpamu couianbHO-eKOHOMIYHOTO PO3BUTKY MICTa,
* iHBeCcTUUiHa noniTuka,
* OCHOBHI coLianbHO-eKOHOMIYHI iHAMKaTOpW 3a 5-pivHKi nepioa:
e nemorpadiyHi,
* CTPYKTYPHI,
° MOKa3HWKM POCTy (NPOMMUCNOBUIA, TOPriBMs, NOCMYrn),
* MOKa3HWKN POCTY cepeaHix Ta manux nignpuemMcTs,
* MOJAaTKOBi NMOKA3HUKN,
* nokasHuku 6e3pobiTTs
ICK
©
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Mepenik ctaHpapTHOI iHdopMadii, Wo ii BUMararoTb MiXkHapoAHi
PeNTUHroBi areHTCTBa:

diHaHcK 1 BrogkeTHa noniTuka

edeKT 3aKoHOAaBYMX N agMiHICTpPaTMBHUX 3MiH Ha QiHAHCOBUIN CTaH
MicTa,

3aKOHW MpO MiCbkMA GrogxeT 3a 5-piyHMA nepiog Ta npoekT Ha
HaCTYNHWI piKk 3 JoAaTkamu,

3BiTM N aHamnia BMKOHaHHS OWmKeTy 3a n'aTb pokiB (3BiTM Npo
BMKOHAaHHS, NOSICHIOBArbHi 3anncku, 3BiTM NPO PyX rPOLLOBUX KOLUTIB);

aHania goxogis i Butpar,
NPOrHO3HI MOKa3HUKN OOXOAIB i BUTPAT,
KaniTanbHi BUTpaTK N JoX0AM A NPOrHo3u,

noaaTtkoBi nnatexi (OCHOBHI MNaTHWKM MNOA4ATKY 4O MICbKOro OHXETY,
HanbinbLwi GOPXKHWKK, HAAAHI NiNbrv, TOLLO)

(hiHaHCOBI B3aEMOBIAHOCWHM 3 panoHamu

ICK
s
Mepenik ctaHpapTHOI iHdopMadii, Wo ii BMMararoTb MiXkHapoAHi
PerNTUHroBI areHTCTBA:
Boprosa noniTuka micta 1 NikBigHICTb
* BCi chopmu Gopry BKMOYauM KasHavyencbkuin (Tabnmus no KoxHoMy
Buay 6opry: 6opr Ha no4YaTok poKy, NoralleHo 3a pik, 3anyy4eHo B 6opr
3a pik, noralleHHs Ha KiHelb poKy),
* KpeauTopcbka, pAebiTopcbka 3aboproBaHiCTb 3a 5-piyHMIA  nepiof
(saranbHa, 3a KEKB),
° MnaHu no 3any4eHHto 6opry
YMOBHi 3060B's13aHHS
* nepenik OCHOBHWNX KOMyHanbHUX MiANPUEMCTB,
* hiHaHCOBUI CTaH HaWBINbLUNX MiANPUEMCTB KOMYHarbHO| BNAcHOCTI,
* iXHA KpeguTopcbka Ta AebiTopcbka 3a6oproBaHiCcTb.
ICK
%
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ICK

KoHTakTHa IHdopmaLis

Kopnopauis Mparma

IHiuiaTuBa CnpusiHia KpeautyBanHio USAID/Ukraine
72 B. Bacunbkiscbka, 5% nosepx

03150, Kni, YkpaiHa

Ten.: (044) 537-0966
dakc: (044) 537-0967
[enuc laiosuin. PagHuk 3 nuTaHb puHKiB Kanitany. gaiovy@pragmacorp.kiev.ua

Ceprint tOprenesuy. PagHuk 3 lopuanyHux nutae. yurhelevich@pragmacorp.kiev.ua

33
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3akoHo4aBuYe perynioBaHHA
BUNYCKY obnirauin micueBux no3uk

Ceprin OpreneBuy
PagHuK 3 lOpUANYHUX NUTaHb

M. XKutomump, 19 kBiTHa 2007 p.

'ySAlD | IHILUATUBA CIPUSAHHS KPEAUTYBAHHIO

......... P BOPF INOTEUHE KPEATYBAHHA. MYKIUMNANEHI GIHAHCH. MIIHHT. KPEQWTHI 5X0PO. KPEAMTHRRA PEATHE

3akoHogaB4a Ta HopMmaTuBHa 6asa
BUNYCKy obnirauin micueBmMx NoO3uk

e 3akoH Ykpainn “Mpo micueBe camoBpsiayBaHHS"
*  BrogpxkeTHU kogeke YKpaiHu
e B3akoHogaBcTBO YKpaiHu Woao UiHHMX nanepis (3akoH YkpaiHn “Ipo

LiHHI nanepu Ta doHaoBuM puHok”, 3akoH Ykpainu “Ipo gepxaBHe
perynoBaHHsi PUHKY LLiHHMX nanepiB B YKpaiHi”’, 3akoH Ykpainum “Tpo
HauioHanbHy genosuTapHy CMCTEMY Ta OCOONMBOCTI €NEKTPOHHOrO
06iry uiHHMX nanepiB B YkpaiHi” ToL0)

e [loctaHoBa KMY Ne 207 Big 24.02.2003 p. “llpo 3aTBepaXeHHs

MopsaKy 34iiCHEeHHs 3ano3nyeHb 40 MicLeBuX OroopkeTiB”

e PiwenHsa OKUM®P Ne 414 Big 7.10.2003 p. “llpo 3aTBEpmKEHHS

f=n
4

[MonoxeHHs Npo NopsAO0K BUMNYCKY obniradin BHYTPILLHIX MiCLEeBUX
nosuk”

USAID | IHILIATUBA CINPUAHHA KPEAUTYBAHHIO

B, BHYTPILIHIA BOPF. INOTEYHE KPEANTYBAHHA. MYHILMNANLHI GIHAHCH. NIIHHT, KPEQMTHI 610PO. KPEQUTHWR PEATHHT

2
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OO6nirauii micueBUX NO3UK: 3aKOHOAaBYe BU3HAYEHHA

»  O6nirauis - UiHHMI Nanip, WO NocBigYye BHECEHHS I0ro BaCcHUKOM rpoLuelt, BUsHavae BigHOCUHU
MO3UKK MiX BIIacHUKOM obriraii Ta eMiTeHTOM, NiATBepKye 3060B'A3aHHSA eMiTeHTa NOBEPHYTU
BJIACHWKOBI obniraii ii HOMiHanbHY BapTiCTb y NepeAbayeHnii yMoBaMU PO3MILLEHHS obnirauiv
CTPOK Ta BUMNNAaTUTK J0X0[ 3a obniraujieto, siKLLO iHLe He nepeaGadyeHo yMOBaMU PO3MILLLEHHS.

Cmamms 7 3akoHy YkpaiHu
“IMpo uiHKi nanepu ma ¢hoHA08UL PUHOK"

e [o obnirauin MicueBMx No3nk HanexaTb obnirawii BHYTPILLHIX Ta 30BHiLLHIX MiCLEBMX NO3WK.

*  PiweHHa npo posmilleHHa obnirauii micuesux nosuk npuiimae BepxosHa Paga ABTOHOMHOI
Pecny6bnikn Kpum abo Mmicbka papa BIANOBIAHO [0 BMMOT, YCTaHOBMEHWX OlomKeTHUM
3aKOHOJaBCTBOM.

¢ Peectpauito Bunycky obnirauii micLueBux nosuk 3aiicHioe [lepxaBHa KOMiIcCis 3 LiHHKUX nanepis Ta
(POHOO0BOrO PUHKY B YCTaHOBMEHOMY HEIO MOPSAAKY.

. Ocoﬁnmsqcﬂ noralleHHsl Ta peanisauii npas 3a obnirayiamm MicLeBUx MO3uK BU3HAYaKTbCA
YyMOBaMW iX pO3MiLLEHHS.

Cmammsi 9 3akoHy YkpaiHu
“IMpo uiHKi nanepu ma ¢hoHA08UL PUHOK"

e O6nirauii BH%TpILLIHbOT MiCLIeBOi _MO3WKM - UiHHI nanepu, Wo BunyweHi BepxosHoto Papgoto
AsTOHOMHOI Pecnybnikn Kpum abo Micbkolo pafoto, Ta 3acBigqyloTe BHECEHHS iX BrnacHukamu
TPOLUOBMX KOWTIB i NIATBEPKYIOTb 3060B'A3aHHA emiTeHTa BiALKOAyBaTU MOMY HOMIHambHY
BapTICTb LbOTO LJHHOrO nanepa B nepeAbaqeHnii y HUX CTPOK i3 BUMIATO  (iKCOBAHOrO
npoLeHTa (SIKLWO iHWe He nepeabayvyeHo yMoBamu BUMYCKY).

PiwenHs OKLM®P Ne 414 gid 7.10.2003 p.
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MNoBHOBaXeHHA Ta MeTa 34IMCHEeHHA 3ano3U4vYeHb

e BuknioyHo BepxoBHa Paga AsToHomHOi Pecny6nikv Kpum Ta micbki pagu makoTb
npaBo 34iNCHIOBATU BHYTPILLHI 3aN03NYeHHs.
Cmamms 16 BrodxxemHo20
Kodekcy YkpaiHu
e [puAHATTA pilleHb LOAO BUMYCKY MICLEBUX MO3UK 3AIMCHIOTLCS BUKIIOYHO Ha
nneHapHMX 3acigaHHaX MiCbKOT paau.

Cmamms 26 3akoHy YkpaiHu
“Mpo micyese camospsidysaHHs"

» [epxaBa He Hece BiAMNOBIAANLHOCTI MO 3060B'A3AHHAX 3a 3aMO3NYEHHAMU [0
MicLieBUxX BroaxXeTiB.
Cmamms 72 brodxemHo2o
Kodekcy YkpaiHu
» 3anosuyeHHs Moxe OyTu 3AjiicHeHe nuwe [0 6GloaKeTy PO3BUTKY BIAMOBIAHOMO
MicLieBOro GroaxeTy.
e 3ano3nyeHHst 30INCHI0ETLCA 3 MeTol hiHaHCyBaHHA AediuuTy BmKeTy po3BUTKY
BiANOBIAHOrO MiCLLEBOrO BIOKETY.
e BwupaTkn Ha obcnyroByBaHHsi Gopry 3AiMCHIOTLCSH 3@ PaxyHOK KOLUTIB 3araribHOro
oHay GroaxeTy.

Cmammi 72, 74 brooxxemHo20
KoOeKcy YkpaiHu
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OO6mexeHHA Npu 3AINCHEHHI 3ano3u4eHb

e Bupatkn Ha obcnyroByBaHHA OOpry He MOXyTb LLOPIYHO NepeBuLLyBaTy
10% BupaTKiB Big 3aranbHOro oHAy BIiAMOBIAHOrO MicueBoro GroaxeTy
npotarom  Oyab-Akoro  OKWOKETHOro  nepiody, KOMW  NNaHyeTbCst
obcnyroByBaHHs 6opry.

e SKWo y npoueci noraweHHs OCHOBHOI cyMu ©Oopry Ta nnatexiB no noro
06CnyroByBaHHIO Mae MicLe MOpYyLEeHHs rpadpika MoraleHHss 3 BUHM
nosuvarnbHWKa, BignoBigHa paja He Mae npaBa 34iNCHIOBATU  HOBI
3aM03MNYEHHSI MPOTSroM 5 HACTYMHUX POKIB.

e 30BHILLIHI 3aMO3NYeHHs1 MOXYTb 3AINCHIOBATU nue MiCbKi pagu MIcT 3
ymncernbHiCTIO HaceneHHs noHag 800 TucaY MelkaHuiB 3a odiuiiHuMm
OaHVMU AepXKaBHOT CTaTUCTMKM Ha Yac YXBareHHs pilleHHs Npo 34iNCHEeHHS
3ano3nyeHb.

Cmammi 16, 74 BrodxemHoao
Kodekcy YkpaiHu
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KpeauTHUA penTUHr

e 3akoH “Tlpo OepxaBHe perynoBaHHS PUHKY LiHHMX nanepiB B YkpaiHi” Ta
MoctaHoBa KMY Ne 207 Big 24.02.2003 nepenbavaiotb 0OOB'A3KOBY
PEVTUHIOBY OLLIHKY 8uryckig obnirawiii MicLeBMx Nosuk.

e TlligTpyMKa KpeauTHOrO PEenTUMHrY MpoTAroM nepiogy obiry obnirauii He
BUMaraeTbCcsi.

e PenTnHroBi OUiHKM, OTPMMAaHHS SKUX BIiAMOBIAHO OO 3aKOHY € ODO0B'A3KOBUM,
MalTb NPaBO BM3HAYaTW BUKITHOYHO YMNOBHOBAXEHI PEWTMHIOBI areHTcTea
Ta/abo MiXHAPOAHI PENTUHIOBI areHTCTBA.

e PiweHHam Ne 198 Big 22.02.2006 p. OKUM®P BusHana Takvmu, WO MakTb
npaBo BU3HA4YaTU PENTUHTOBI OUiHKK, TPU MIKHApOAHUX PEeNTUHTOBMX
areHtcTBa: Standard and Poor’s, Moody’s Investor Services, Fitch IBCA.

e [OKUM®P BHecna areHTcTBO "Kpeaut pentuHr” po [epxaBHOro peectpy
YNOBHOBaXEHUX PENTUHIOBUX areHTCTB.

BHYTPILIHIA BOPF. INOTEYHE KPEANTYBAHHA. MYHILMNANLHI GIHAHCH. NIIHHT, KPEQMTHI 610PO. KPEQUTHWR PEATHHT
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MopAnok 3QiNCHEHHA 3aN03U4eHb A0 MicueBUux
oroaxerTiB

*  [lopsipok 3[iiCHeHHs 3ano3nyeHb A0 MicLieBKx GlogxeTiB perymoetbesi MoctaHosoto KMY Ne 207
Bif 24.02.2003 p. “IMpo 3aTBepmxeHHs MNopsaky 3aincCHeHHS 3ano3nyeHb [0 MicLeBuX GroaxeTiB”.

¢ PiweHHsa micbkoi pagu Npo 3A4iINCHEHHS 3an03UYeHHs MOBUHHO MICTUTY BiZOMOCTI Npo:

- ICTOTHi yMOBW 3aM03V4eHHA (PO3MIP 3aM03MYEHHSs, PO3MIP OCHOBHOI cymmn 6opry, BIACOTKM 3a
3aMno3nYeHHs!, @ TaKkoX CTPOKM iX crnatu);

- (hbopMy 3AINCHEHHS 3an0o3NYeHHS;
- MeTy 3amno3n4eHHs.

* Tlpo Hamipu 34iicHATM 3amMo3uYeHHs Micbka paja Hadcunae MiHicTepcTBy (iHaHCiB nucbMoBe
NOBIAOMIIEHHS, IO SIKOTO AoAaE:

- NPOEKT PilLleHHSI MICbKOT paay Npo 3A4JINCHEHHS 3aMO3NYeHHS;

- 0brpyHTyBaHHs  BIAMOBIOHOCTI  3aMo3WYEHHsi  BMMOram, YCTAHOBMEHUM  GIOKETHUM
3aKOHOAABCTBOM, LOAO 3A4ATHOCTI B MOBHOMY 06CHA3I Ta y BU3HAYEHWA CTPOK BUKOHATM CBOI
60oproBi 3060B's13aHHS;

- KOMito 3BiTY MPO BUKOHAHHA BIAMOBIAHOMO MiCLEBOrO BIOKETY 3a ik, WO Nepeaye poky, B AKOMY
NPUIAMaETLCA PILLEHHS NPO 3AINCHEHHS 3ano3nYeHHs;

- iHhopMaLLito NPO NOTOYUHWMIA CTaH BUKOHaHHS 3060B'A3aHb LLOAO NoraleHHs Micuesoro bopry, a
TaKoX NPO CTaH po3paxyHKiB 3a MicLieBMM 60prom 3a nonepeaHi N'ATb PoKiB;

- 06rpyHTyBaHHS [OXOA4iB OlogkeTy po3BUTKY crieuianbHoro gooHady Micuesoro 6loaxety, Wwo
GynyTb CMpsIMOBYBAaTUCS Ha MOTaLLEHHst OCHOBHOI Cymu MicLeBoro Gopry mpoTsirom BCbOro
nepiofy NOro noralleHHs;

- BiJOMOCTi NP0 PEeNTUHIOBY OLIiHKY LIHHWX nanepis.

k;jUSAlD | IHILUIATUBA CNPUAHHA KPEAUTYBAHHIO
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Mopaaok 3QiMCHeHHA 3an03uYeHb A0 MicLeBUXxX
OO XKEeTIB (nponosxeHHR)

*  MiHdiH npotarom 20 po6o4mx OHIB MiCnsA OTPUMaHHSA 3asHajdeHWx iHdopmalii Ta
[OKYMEHTIB po3rnsaae ix i npoBoAMTb NepeBipKy BiANOBIAHOCTI 0b6CcsAry BUAATKIB Ha
obcnyroByBaHHs MicLieBOro 6opry mexam, yCTaHOBINEHUM 3aKOHOM.

* 3a pesynbTatamu posrnisay Ta Nepesipok pobUTLCA BUCHOBOK NPO BIAMOBIAHICTL abo
HEBIANOBIAHICTb _MPOEKTY  pilleHHst MPO  3AINCHEHHS  3aMO3UYEHHs  BUMOram,
YCTaHOBMEHNM  GIOKETHUM  3aKOHOAABCTBOM, KU AOBOAUTLCA [0  BifoMa
BiAMNOBIAHOrO OpraHy.

» [Mig yac posrnagy iHdopmauii Ta AoKyMeHTiB y pasi noTpebu MiHgiH mae npaso
O/lepXyBaTu B YCTaHOBMNEHOMY MOPSAAKY AOAATKOBY iHopmauio, HeobxiaHy Ans
NiArOTOBKV BUCHOBKY.

* HapaHHa MiHdiHOM BUCHOBKY LLOAO BiANOBIAHOCTI MPOEKTY PilLEHHS MPO 34INCHEHHS
3aMo3nYeHHss BUMOraMm, YCTaHOBMEHUM OHOXETHUM 3aKOHOAABCTBOM, He €
rapaHTielo fgepxaBn abo MiHdiHY BMKOHaHHS 3000B'A3aHb YW MNiATBEPAXEHHSAM
NnaToCNpPOMOXHOCTI NO3nYarnbHMKa.

e Konia pilleHHA nNpo  34IMCHEHHSA  3ano3udeHHs  Hagcunaetbesd  MiHgiHy B
[ecAaTuaeHHUIN TePMIH MiCns Noro NPUAHATTS.

e Y pasi HeBiAMoBiAHOCTI pillEHHs MICbKOI pagn Mpo 3AIICHEHHA 3arno3uyYeHHs
BMMOraM, YCTaHOBMEHUM GHOIKETHAM 3aKOHOAABCTBOM, MiHiH 3BepTaeTbcs y
BCTaHOBIIEHOMY MOPSAKY A0 CYAY AN1S BUHAHHSA TaKoro pilleHHS1 HE3aKOHHUM.
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Mopsapok BUNycky
obnirayin BHYTpIiLLIHIX MiCLLeBUX NO3UK

» [lopsgok Bunycky obnirauin BHYTPILLHIX MiCLLeBMX NO3uK perynoetbest PiwenHsam JKLUMNOP
Ne 414 Big 7.10.2003 p. “lNMpo 3atBepaxeHHs NonoxeHHs Npo nopsiAok Bunycky obniravin
BHYTPILLHIX MiCLLeBMX MO3UK”

e [lpouenypa 3aiicHEHHs BUNYycKy obnirauii BKIoYae Taky nocnifoBHICTb Ail:

- oTpumaHHsa B MiHicTepcTBi iHaHCiB YkpaiHM BUCHOBKY LLOAO BifMOBIAHOCTI MPOEKTY
piweHHa Pagu npo 34iMCHEHHs 3amno3vyeHb BMMOraM, YCTaHOBMEHUM GHOMKETHUM
3aKOHOLABCTBOM,;

- NPUAHATTA Pafoto pilleHHs Npo 3A4iNCHEHHS 3ano3nyeHb;

- ocpopMneHHs Ta 3aTBepAXeHHs iHdopmaLii npo Bunyck obnirauii;

- peectpauis B AKLIM®P Bunycky obnirauii Ta indbopmauii npo ix Bunyck;

- ony6nikyBaHHs1 3apeecTpoBaHoi iHdopMaLlii npo Bunyck obniravuin;

;bp03M)ILLleHHFI rnobanbHoro ceptudikata (y pasi Bunycky obnirauiii y 6e300KyMeHTapHin
OpMi

- po3milLieHHst obniraui y TepMiH, 3a3HayeHnin B iHdopMmalLlii npo Bunyck obniravin;

- noganHs o AKLM®P 3BiTy npo pedynbTaTti po3MilLeHHs BUNycKy obniravii;

- noralueHHsi obnirauiii y TepMiH, 3a3HaveHuin B iHchopmalLlii npo Bunyck obnirawin;

- noganHsa go AKLM®P 3BiTy (3BiTiB) Npo noralueHHs obniravii;

- noganHsa go JKLIM®P gokymeHTiB Ha ckacyBaHHS peecTpalii Bunycky obnirauii.

KyUSAlD | IHILUIATUBA CNPUAHHA KPEAUTYBAHHIO o

anrTeILHIA BOPF INOTEUHE KPEATYBAHHA. MYKIUMNANEHI GIHAHCH. MIIHHT. KPEQWTHI 5X0PO. KPEAMTHRRA PEATHE

MNMopsapok BUNycky
obGnirauin BHYTPIiWHIX MiCLIeBUX NO3UK (npoaosxeHHs:)

»  Ewmitent nogae no OAKUM®P ans ogHouacHoi peectpauii Bunycky obnirauin Ta iHdopmauii
npo iX BUNYCK Taki JOKYMEHTH:
- 3as1By MpO peecTpaLiito BUNycky obnirauin Ta iHdpopmalii npo ix Bunyck;
- Konito pilleHHs Pagu npo 3aiiicHeHHs 3anoanyeHb y hopMi Bunycky obnirauii;
- iHdbopMmaLito Npo BMMNyck obniradii;
- AOBIAKY NpO 4enosnTapiil, 3 AKUM eMITEHT YKnaB [0roBip Npo 0BCnyroByBaHHs emicii (y
pasi Bunycky obnirauiii y 6e3a0KkyMmeHTapHii popmi);
- Konito BUCHOBKY MiHicTepcTBa (hbiHaHCIB YKpaiHW WOAO Bi4NOBIAHOCTI NPOEKTY PileHHs
Paau npo 3aiicHeHHs 3ano3nyeHb BUMOram, yCTaHOBMNEHUM OHOPKETHUM 3aKOHO4ABCTBOM.

» Peectpauia Bunycky obnirauiin Ta iHcopmauii npo ix BunNyck nosuHHa GyTu 3AiicHeHa He
nisHiwe sk 3a 30 AHIB 3 MOMEHTY NoAaHHS 3asBuW 3 AOAAHHAM HEOOXiAHMX JOKYMEHTIB.

» [o 3aKiH4eHHs BCTaHOBMEHOro ANA peecTpauii TepMmiHy peecTpyBanbHUA OpraH Moxe
BUMaratT¥ HafaHHs [OLATKOBUX [OKYMEHTIB, SKi NiATBEPMAKYOTb [aHi, HaBeaeHi Yy
[OKYMEHTax, HaaHnx eMiTEHTOM Ans peecTpauii Bunycky obnirauii ta iHdbopmauii npo ix
BUMYCK.

e Peectpauis Bunycky obnirauin Ta iHdopmauii npo X BMNycK, WO 3AiANCHIOETHCS
peecTpyBasibHUM OpraHoM, He MOXe Po3rnaAaTUCs Sk rapaHTis BapToCTi Lux obniravii.
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Mopspok BUNycKy
obGnirauin BHYTpPilWHIX MicLEeBUX NO3UK (npoaoexeHHs)

e [o iHdopmauii npo Bunyck obnirauii NOBMHHI ByTW BKMIOYEHI Taki BigOMOCTi:
- BiAOMOCTi NpO eMiTeHTa;

- BIBOMOCTi Mpo (hiHAHCOBMIA CTaH emiTeHTa B MOTO4HOMY poui Ta nNpoTsirom ABOX
OCTaHHIX pOKiB, B T. Y. BiOMOCTI LOOO0 HASIBHOCTI PEWTUHrYy eMIiTEHTY CTOCOBHO
30aTHOCTI CBOEYACHO i B MOBHOMY 00CH3i 3MiCHIOBATM pO3paxyHku 3a 6oproBMmMu
3000B'A3aHHAMY i3 3a3HAYEHHSAAM PENTUHIOBOrO areHTCTBa, L0 34iNCHIOBArO OLHKY;

- iHdbopMmaLiito Npo nonepeaHi BUMycky obnirawin Ta ix pesynbTaTy;

- BiAOMOCTi MpO AaHuii BUNYyck obrnirauin;

- NOPSIAOK PO3MilLeHHs1 obnirauii;

- NOpPSAOK BMNNaTh goxody 3a obnirauismu (NpoueHTn abo ANCKOHT);

- BigOMOCTi Npo AenoauTapiit (Npu 6e300KyMeHTapHI hopmi);

- OaHi wopo 6Gipxx abo no3abipxoBUX TOPriBENbHO-IHPOPMAaLINHUX CUCTEM, Ha SIKUX
3/incHIoBaBcA 0bir obnirawin Lboro eMiTeHTa;

- iHdbopMmaLis Mpo opraHi3aTopiB TOPriBAi, 3 AKUMW YKNaAeHO [OroBip Ha NPOBEAEHHS
po3MiLLeHHs obnirauii;

- AaHi npo ocib, BianosiAanbHKX 3a iHpopMmaLito Npo BUMYyCcK obnirauii.

anrTeILHIA BOPF INOTEUHE KPEATYBAHHA. MYKIUMNANEHI GIHAHCH. MIIHHT. KPEQWTHI 5X0PO. KPEAMTHRRA PEATHE
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MpoekT nopsaaKy BUNYyCcKy obnirauin BHYTPILWHIX
MicueBUX NO3UK — BiAKPUTE PO3MILLIEHHS

o 3atBepmxeHHs GlomKeTy MicueBoi pagu 3 AediluMTOM BUKITOYHO Y YacTuHi dediuuty
GrOXETY PO3BUTKY Ha BiAMNOBIAHWUI PIK Ta MPOEKTY PILLEHHS NPO 34INCHEHHS 3an03nNYeHb Y
popmi po3MiLLEHHS (BUMYCKY) OBrirauii (MPUAHATTS PILLEHHS NPO 3MINCHEHHSA 3an03uYeHb
y dhopmi posmiLLeHHs (BUMYCKy) obrirauiin MOXJIMBe NuLe 38 YMOBU 3a3HA4YeHHS B HbOM

WO Ue pilweHHs HabyBae YMHHOCTI nicns Moro norogkeHHst MinictepcTBOoM cblHchna

prale)

e OtpumanHs B MiHicTepcTBi piHaHCiB YKpaiHW BUCHOBKY LLIOAO BIANOBIAHOCTI NPOEKTY
pillEHHA NpO  3AINCHEHHA 3ano3nyeHb BMMOraM, YCTaHOBIMEHUM  OHOmKETHUM
3aKOHOJaBCTBOM,;

*  TpuiAHATTA Pafoto pilleHHs Npo 34iACHEHHS 3ano3nyeHb y hopMi PO3MILLEHHS (BUMYCKY)
obnirauiin (abo BHeCeHHs 3MiH [0 paHille MNPUAHATOrO pIlLEeHHS Npo  3AINCHEHHS
3anosnyeHb y OpMi  PO3MILLEeHHS (BMMYCKy) obnirauii 3 ypaxyBaHHAM 3ayBaxeHb
MinicTepcTBa hiHaHciB YkpaiHu);

e [logaHHs 3aaBM i BCIX HEODOXiOHWX AOKYMEHTIB Ons peecTpauii Bunycky obnirauii Ta
NpOCMEeKTy iX eMmici;

» Peectpauia peectpyBsanbHUM OpraHom Bunycky obnirauii Ta npocnekTy ix emicii, Buaada
TMMYaCOBOro CBiOLTBa NPO pPeecTpaLito BUNycKy obnirauin;

»  TpuiAHATTA y pasi noTpebu pilleHHs Npo 3anyYeHHs aHaepparitepa (-iB) A0 PO3MILLEHHS
obnirauin OpraHOM emiTeHTa, YMNOBHOBAXEHWUM NpUAMaTK Take pilUEHHs, KpiM Bunaakis
HasiBHOCTi NonepeaHbO yKnaAeHoro Aoroopy (-iB) 3 aHaeppanTepom (-amu);
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MpoekT nopaaKy BUNYCKy oGnirauin BHYTpPIiLLHIX
MicLeBUX NO3UK — BiAKPUTE PO3MILLEHHS (NnpoaoBXeHHs)

e [NpucBoeHHs obnirauisim MikHapoaHOro ineHTudikauiiHoro Homepa;

* YKknajeHHs 3 enosutapieM A0roBopy npo o6cnyrosysBaHHs emicii  obnirauin  abo 3
PeecTpaTopoM - MPO BEAEHHS PEECTPY BIIACHWKIB iMeHHMX obnirauinn (y pasi BiACyTHOCTI
TaKuX JOroBopiB), KpiM BUNAZKIB HASBHOCTI MONEpPeHLO YKNageHoro 4OroBopy;

* BurotoBneHHs ceptudikaTie UiHHMX nanepis y pasi po3milieHHs obnirauii (y
BOKYMEHTapHi opMi iCHyBaHHs) abo poamilleHHs rnobanbHoro ceptudikata (y pasi
po3MiLLeHHst obnirauin y 6e3gokyMeHTapHii hopmi icHyBaHHS);

e Po3kpuTTsa iHopmaLii, LWo MICTUTLCA B 3apeecTpoBaHOMY MPOCMNEKTi emicii obnirauii,
Lnsaxom onybnikyBaHHsi NpocnekTy emicii obnirauin y noBHomy o6csisi B odiLitHoMy
ApyKoBaHOMY BuAaHHI [lepxaBHOI KOMICIT 3 LiHHMX nanepiB Ta (OHAOBOrO PUHKY HE MeHLU
sk 3a 10 AHIB [0 noyaTky BigkpMTOro (ny6bniyHoro) po3millleHHs LiHHMX nanepis;

* Bigkpute (ny6niyHe) po3MileHHs LiHHUX nanepis, WO 3AINCHIOETbCA B CTPOK, SIKUMA
3a3Ha4YeHuUI B pilleHHi Npo po3milleHHs obnirauii Ta/abo npocnekTi ix emicil.

* 3aTBepiKeHHs pesynbTaTtis BiAKPUTOro (MyGniyHOro) po3milleHHs obnirauin opraHom
eMiTeHTa, YNOBHOBaXXeHUM NpUAMaTH Take pilleHHs;

e [lodaHHs 3BiTy Npo pe3ynbTaTi BiAKPUTOro (NMy6niyHOro) po3milleHHs obnirauii;
e PeecTpauisi peecTpyBanbHUM OpraHoM 3BiTy Npo pe3ynbTaTty BigkpuToro (mybniyHoro)
pO3MiLLeHHst obniradii;
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MpoekT nopsaaKy BUNYyCcKy obnirauin BHYTPILWHIX
MicLeBUX NO3UK — BiAKPUTE PO3MILLEHHS (NpoaoBXeHH:)

e OTpumaHHs cBigoLTBa NPo peecTpaLiio BUNycky obnirauii;

* Po3kputTa iHopmali, Wo MICTUTbCA Yy 33peecTpoBaHOMY 3BiTi MPO  pesynbTaTtu
BifkpuTOro (ny6riyHoro) posmilieHHs obnirauin, Wnsaxom onybrikyBaHHsS 3BiTY y TOMY
camoMy OMIUIHOMY ApYKOBaHOMY BuAaHHi [lepkaBHOi KOMIcCii 3 UiHHUX nanepis Ta
hoHA0BOrO PUHKY, B sikoMy ByB onyBrikoBaHWiA NPOCMEKT emicii Lux obnirauiit, He niHie
Hix Yepes 15 pobounx AHIB 3 JaTy peecTpauii 3BiTy NpO pesynbTaTi po3MilieHHs obnirauii
(cepii obniravin);

* HapaHHs emiTeHTOM [0 [enosuTapiio, 3 sKUM YKNnageHo AOrosip npo 06CIyroByBaHHs
emicii obnirauin i odgopmneHo rnobanbHuii cepTugikat, abo peecTpaTopy, 3 AKUM
yKIlafeHo [OroBip MNpO BEAEHHS PEECTpy BMACHUKIB IMEHHWX LiHHWX nanepis, Konii
ceigouTBa Npo peectpauito Bunycky obnirauin. Ha niacrasi ceigoutsa npo peectpauiio
Bunycky obnirauin emiTeHT nepeodopmnsie rnobanbHuin cepTudikar Ha HOBY KifbKiCTb
obnirauii 3 ypaxyBaHHAM pesynbTaTiB PO3MilLeHHs obnirauii;

e [oraweHHs obnirauii, Lo 3A4INCHIETLCS Y TEPMIH, 3a3Ha4YEHWIA B PiLLIEHHI NPO PO3MILLEHHS!
obnirauii Ta/abo npocnexTi emicii obnirauin;

* [ogaHHa [0 peecTpyBanbHOrO opraHy 3BiTy (3BiTiB) MNpo noraweHHs obnirauin y
CTPOKW Ta B Nopsiaky, nepepbadeHi LyM MNONoOXeHHAM.
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MpoekT nopaaKy BUNYCKy oGnirauin BHYTpPIiLLHIX
MicLeBUX NO3UK — 3aKpUTe PO3MilLleHHA

*  3aTtBepiKeHHs GlomkeTy MicUeBoi paau 3 AedilMTOM BUKIIOYHO Y YacTuHI AediunTy GromkeTy
pO3BUTKY Ha BIAMOBIAHWIA PIK Ta MPOEKTY PIlIEHHA NpO 3A4INCHEHHA 3anosuyeHb y opMi
poaMmilLeHHs (Bunycky) obrirauin (MPUAHATTA PILUEHHA NPO 3MIMICHEHHS 3anosnyeHb y opMi
PO3MilLieHHs (BUMYCKY) oBrirauii MOXIMBE JTMLWE 38 yMOBM 3a3HAYEHHSA B HBOMY, WO Lie PilleHHs
HabyBae YMHHOCTI nicns oro norogkeHHst MinictepcTBoM iHaHciB YkpaiHu);

»  OtpumanHa B MiHicTepcTsi (hiHaHCiB YkpaiHn BUCHOBKY LLOAO BiANOBIAHOCTI NPOEKTY pilleHHs
Npo 3AiNCHEHHA 3amno3n4eHb BKMOraM, yCTaHOBIIEHUM GIOXKEeTHUM 3aKOHOAABCTBOM,;

*  [lpuiHATTA Panolo pieHHst npo 3AINCHEHHS 3ano3vuyeHb Yy hopMi PO3MILLEHHS (BUMYCKY)
obnirauin (2o BHECEHHs 3MiH 40 paHille MPUIHATOrO PIlUeHHA NPO 34iICHEHHS 3ano3nyeHb Y
dopmi po3milleHHs (BMNycKy) obnirauii 3 ypaxyBaHHSIM 3ayBaxeHb MiHicTepcTBa @iHaHciB
YkpaiHu);

e TopaHHsa 3asBu i BCiX HEOBXiAHUX AOKYMEHTIB ANsi peecTpaLii Bunycky obnirauii;

» PeecTpauia peecTpyBanbHUM OpraHoM BUMycky obrirauiii, Bungada TMM4acoBOro CBigouTea npo
peecTpaLito Bunycky obnirauii;

e [lpncBoeHHSA obnirauism MiXkHapoaHOro iAeHTUdIKaLinHoro Homepa;

*  YKnageHHs 3 [ernosvTapiem [o0rosopy npo o6CryroByBaHHs emicii  obnirauin  a6o 3
PEECTPaTopoM - MPO BEAEHHA PEECTpy BaCHUKIB iMeHHUX obnirauii (y pasi BiCYTHOCTI Takux
[0roBopiB), KPiM BUMAAKIB HAABHOCTI NONepeaHbO YKNaAeHoro Aorosopy;

* BurotosneHHs cepTudikaTiB UiHHMX nanepis y pasi po3MilleHHs obsirauin y AOKyMEeHTapHin

0pMi iCHyBaHHA abo po3milleHHs rrobanbHoro ceptudikata (y pasi posmilleHHs obnirauin y
e30KyMEeHTapHi hopmi iCHyBaHHS);
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MpoekT nopsaaKy BUNYyCcKy obnirauin BHYTPILWHIX
MiCLEeBUX NO3UK — 3aKPUTE PO3MILLIEHHA (NnpoaoBXeHHs)

*  3akpuTe (NpuBaTHe) PO3MILLEHHS LiHHWX Manepis, WO 3AINCHIOETLCS B CTPOK, AKWIA 3a3HaYeHUN B
pilleHHi Npo po3MiLLeHHst obnirauii Ta/abo B yMoBax BUNycKy (PO3MiLLEHHs) obniravii;

»  3aTBepXeHHs pesyrnbTaTiB 3aKkpUTOro (MPMBATHOrO) PO3MileHHs obnirauiil opraHoM emiTeHTa,
YNOBHOBaXXEHUM NPUAMaTH Take PilleHHs;

*  [lopaHHs 3BiTy Npo pe3ynbTaT 3aKpMUTOro (MPMBATHOrO) PO3MiLLieHHst obniravii;

* PeecTpauis peecTpyBanibHUM OpraHoM 3BiTy MpO pesynbTaTu 3akpuToro  (MpuBaTHOrO)
po3milLieHHs1 obnirauin;

*  OTpuMmaHHS cBigoLUTBa NPO peecTpaLiiio BUNycKy obnirauin;

* HapanHs emiTeHTOM O AenosuTapito, 3 SKUM YKMafeHo LOroBip npo 06CryroByBaHHs emicil
obnirauiii i ocdopmneHo rnobanbHuii cepTudikat, abo peecTpaTopy, 3 AKMM YKNageHo [OroBip
npo BEAEHHA PEECTpy BMACHWKIB iIMEHHMX LIHHMX nanepis (kpiM BUMaAkie, konu obnik npas 3a
obnirauismMun BeAe emiTeHT) konii CBi4OUTBa MpO peecTpauilo Bunycky obnirauin. Ha niactasi
CcBigOUTBa NPO PeecTpauilo BUNYycKy obirauiit emiTeHT nepeodopmnse rnobansHui ceptudikart
Ha HOBY KinbKiCTb 0bnirauin 3 ypaxyBaHHsIM pe3ynbTaTiB po3MmilleHHs obnirauin;

» [oraweHHa obnirauii, WO 3MINCHIOETLCA Y TEPMiH, 3a3HaYeHUn B PilleHHi MPO PO3MiLLEHHSs
obnirauin Ta/abo B yMmoBax BUNycKy (PO3MiLLLeHHs) obniraviin;

» [lopaHHa [0 peecTpyBanbHOrO OpraHy 3BiTy (3BiTiB) NpO MoraleHHs obmirauin y CTpoku Ta
B nopsiaky, nepepbayeHi UMM MONOXEHHSIM.

BHYTPILIHIA BOPF. INOTEYHE KPEANTYBAHHA. MYHILMNANLHI GIHAHCH. NIIHHT, KPEQMTHI 610PO. KPEQUTHWR PEATHHT
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ATTACHMENT 4






Po3BuTOoK PnHKYy MyHiumnanbHux O6nirauin:

3any4eHHs iHBECTULIN LLINIAXOM BUMYCKY
obnirauin BHYTpPilWWHbLOI MicLLIeBOI NO3UKMU

23 kBiTHs, 2007 poky

ICK

MoTpeba B iHBeCcTULIAX?

e OuiHka noTpebu B iHBeCTULiAX 3rigHO 3aranbHodep)kaBHOI Nporpamm
pedopMyBaHHsI Ta PO3BUTKY XMTIIOBO-KOMYHarbHOro rocrnogapcrasa
Ha nepiog 2002-2010 pp.:

— 34.8 Mnpa. rpH. 3a HanpsiMKamu:

» MopepHi3auis XXUTNoBUX MyHiuunanbHUX akTuBiB (32%)

e P0o3BMTOK | BIiOHOBNEHHSA CUCTEM BOAOMOCTAYaHHSA i
BoAoBiaBeaeHHs (20%)

» EHepros6epexeHHs (13%)

e OHOBNEHHSA i POB3WUTOK MYHILMMANBHOrO €NeKTPOTPaHCMNopTy
(9%)

» Po3BuTOK i BigHOBNEHHs cucTeM TennonocTtadyaHHs (8%)

* OujiHka noTpebu B iHBECTULiAX B KOMyHanbHWI cekTop Big CBITOBOro
BaHky Ha nepioa 2006 - 2012 (Noel 2007):

— B cekTopi TennonoctayaHHa — 25 mnpg. rpH.
— B cekTopi BogonocTayaHHs Ta BO4oBiABeAEeHHS — 35 Mnipa. rpH.
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SAKum YMHOM MicTO Moxe chiHaHCyBaTU iHBeCTULLiT?

* MicTto moxe hiHaHCyBaTH iHBeCTUUI:

— 3a pgonomoroto BnacHnx axepen (6oakeT po3BUTKY)

— Yepes 3ano3nyeHHs

» 3anosnyeHHa MoxyTb ByTn B chopmi:

— Kpeouty komepuiiHoro 6aHky

— Bunycky obnirauin

ICK
Lo € obnirauin?
e O6nirauia - UiHHWA nanip, WO MNOCBiAYYE BHECEHHSI MOro BIACHUKOM
rpoLlen, BM3HAYaE BIOHOCWHM MO3UKM MK BracHUMKOM obnirauii Ta
eMiTEeHTOM, nigTBepmXye 3000B'A3aHHS  €MiTeHTa  MOBEpPHYTU
BnacHukoBi obnirauii il HoMiHanbHy BapTicTb Yy nepegbayeHnii
yMOBaMM pO3MilleHHA obnirauim CTpoK Ta BUNNaTUTUM [[OXO4 3a
obnirauieto, sSIKLO iHWe He nepeabavyeHo yMOBaMU PO3MILLLEHHS.
Cmammsi 7 3akoHy YkpaiHu
“lNpo yiHHIi nanepu ma gpoHoosull pUHOK"
ICK
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Lo € obnirauin?

MyHiumnaniteT mae iHBECTULiNHUIA NPOEKT Ha 10 MIH. rpH.

IHBecTOp Hapae kpeauT Ha cymmy 10 MIH. rpH. nig 12% Ha aBa poku

MicTo un nignpvemcTBo BMnNyckae NpocTi obnirauii (3060B’s13aHHA NoBepHyTH Gopr)

MnaTix CTpyKTypoBaHO TakuMm 4YMHOM abuw BunnaTa BiAcoOTKiB BigbyBanach LOKBapTanbHO
Ta BUNnaTa 0CHOBHOI cymm 6opry BiabyBanacb HanpuKiHLIi Apyroro poky

10 MnH. rpH.
300 Tuc. rpH. (P1:KeapTtanl)

P g i, Y g "

300 Tuc. rpH. (P1l:KBaptan2)

—— . —t— ——— = —

-

300 000 (P2:KeapTannl,2,3,4) EmiTeHT obnirain
IHBECTOPU B + == === =-=-=----- - - (MyHiumnnaniteT)

obnirauii
ICK 10 mMnH. rpH. (Pik 2)
Lo € obnirauin?
MicTo un komyHanbHe NigNPMEMCTBO MOXe 3anyynTtu Ginblie iHBecTopiB (Ta
30€eLUeBLUMTY 3any4eHHs) BUnyckatoyu obnirauii:
* Kpeaut posbuBaetbca Ha LUiHHI nanepu (obmirauii) 3 HOMiHaNbHO
BapTicTio B 1000 rpH.
* KinbkicTb obnirauin 10 000
* Okpemuin iHBecTop Hagae MyHiuunanitety 1000 rpH. cborogHi Ta
OTPMMYE KYMOHHY CTaBKy BiacoTka (12% piyHMX) B HACTyNHi ABa poku Ta
OCHOBHY cymy 6opry Yepes fBa poku
UAH 1000
. UAH30.00 (PLKL)__ __
. UAH 3000 (P1K2)_ _ __
. UAH 3000 (P1K3)__ __
UAH 30.00 (P1:Ks4)
oSS EmiTeHT obnirauin
AH 30.00 * 4 (P2:K1,K2,K3,K4 . .
IHBEeCTOPU B plbith i _( fpiiuati it ) (MyHiumnaniteT)
ICK obnirauii
UAH 1000 (KiHeub 2-0ro pokKy)
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XapakTepuCTUKM HaLoi oGnirawii:

» O6nirauis ue € UiHHUIA Nanip, Wo 3acBifgYye:

— Lo eMiTeHT obnirauin (MyHiyunaniteT) oTpUMas rpoLui

— WO eMiTeHT (MyHiuMnaniTeT) B3siB 3000B’s13aHHSA BUNNATUTU BigcoTkn (12%
piyHMx abo 3.00% LiOKBapTanbHO) Ta BUMMATUTM HOMiHaNbHY BapTiCTb
(1000 rpH.) Ha BM3HaveHy aaty

e XapakTepucTuku BuLLe3ragaHoi obnirauii:

o 3aranbHa BapTiCTb BUMYcKy: 10 MIH. rpH.

e # obnirauin: 1000

* HowmiHanbHa BapTicTb KOXHOI obnirauii: 1000 rpH.

» CraBka BigcoTka: 12% piyHa (abo 3.00% LiokBapTanbHo)
» Bigcotok: 30.00 rpH.

* YacroTta Bunnatu: 4 pasm Ha pik

e CTpoK: 2 poku

ICK
7
LLlo moxHa ¢hiHaHCcyBaTu 3a fonomMororo obniradin?
* [lpoekTn kaniTanbHOro Po3BUTKY Ta iHPPACTPYKTYpH
* OKpeMi NPOeKTN MOXYTb BKIOYATH :
— PekoHcTpykujto Ta GyaAiBHMLTBO AOpIr, MOCTIB Ta iHWUX O6’eKTiB
iHppacTpykTYypH
— PekoHcTpykuias Ta MopepHi3auis KOMyHamnbHUX NiANPUEMCTB
(TennokoMyHeHepro, BOAONOCTavaHHs, BOAOBIABIA, TOLO.)
ICK
8
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ICK

* Micbkoto Pagoto

OG6nirauii MoOXyTb OyTH BUNYLUEHi:

— HezabesneyeHi obnirauii (BunnavyoTbcs 3 nogaTtkiB Ta iHWNX

goxofis micta)

e KomyHanbHUMK nignpuemcTeamm
— O6nirauii BunnadvyoTbesa 3 goxodiB nignpueMctea abo goxogdis

3 NpoeKTy

ICK

BaHkiBCcbKMI KpeauT abo Bunyck obniradin

®diHaHCyBaHHSA KaniTanoBknageHsb:

Mosutue

Heratues

BaHkiBcbkun Kpeaut

-Mpocriwwni npouec;

-MeHwa cymma Ta 6inbl  rHy4ke
biHaHCyBaHHS;

-®OpMyBaHHSI CTOCYHKIB 3 6aHKOM
-KoHdigeHuinHicTb

- Buwi cTraBkn

- 3anexHicTb Big ogHOro 6aHKy

- Heo6xigHe 3a6eaneyeHHs

- ®iHaHCyBaHHA OGMexeHe fIK WOAO
CyMM TaK i WOAO CTPOKY

Oo6nirauii

- MeHwi BigcoTku, Ginbwi obcarn Ta
pMi i (3a paxy

KOHKypeHUii Mix iHBecTopamm)

-3abe3neyeHHs He € NOTPIGHUM

- ®opmyeTbecsi  ny6niyHa  kpeauTHa

icTopis

-HesanexHicTb Big ogHoro kpeguTopa

- Binbw cKnagHwii npouec
(peecTpauis B MiHdini Ta AKLN®P)

- Bucoki chikcoBaHi BuAaTku (pevTuHr,
Towo)

-HeobxigHa  Ginbwa
(6yxo6nik, Towo)

npo3opicTb
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ICK

MepeBarn Bunycky oénirauin:

a IHBECTVIL[II?IHA MeTa — dpiHaHCyBaHHA JOBrOTEPMIHOBMX Ta 3HAYHWX MPOEKTIB
KaniTanoBknageHb 3a MiHiManbH1UMU PUHKOBUMU CTaBKaMu

O OopaTtkoBi nepeBaru:

* BupiweHHs couianbHoi npobrnemu posnoginy iHaHCOBOro TAraps Ha
KopuCTyBaYiB 06’ekTy KaniTanoBknaaeHb

« TligBuULLEHHS AOBipM iHBECTOPIB Ta NOKPALLEHHS iHBECTULAHOrO KnimaTty
« [lybniyHa kpeanTHa icTopis (KPeANTHWUI PERTUHT)

* lpomagsaHu Ta MignpueMUi MiCTa MOXyTb iIHBECTYBaTH Yy BriacHe MicTo,
oTpUMYtouM sk PiHAHCOBI Tak i HEMpsiMi nepesaru BiA KpaLLoro piBHs
nocnyr

 [okpaleHHs iMimKy MicTa Ta BW3HaHHA 3 6GOKy iHWMX MicT 3a
iHHOBaTVMBHMI NigXia A0 dhiHaHCyBaHHA KaniTanosknaaeHb

ICK

IHdpopmauin Wwoao HasBHUX Ta NNaHYyYUXCA BUNYCKIiB obniravin
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KuiB

3aranbHa HowminanbHa KinbkicTb TepmiH [aTa po3milLieHHs CraBka OnuioH
BapTiCTb, BapTiCTb, obnirauin % nyt
rpH FPH. (obepra)
Kuis 100 MnH. 1000 100000 5 pokiB 25.11.2003 14% Tak
1-A

* MeTta hiHaHCyBaHHSA LLNAXOM BUMYyCKy obnirauin BknoYana HacTymnHi
iHBECTULIVHI NpOeKTU:
— MpunpbaHHa pyxoMoro cknagy MeTpononitTeHy
— PekoHcTpykuia KniBcbkoro aeponopTa

— ByaisBHUUTBO lMOAINBCKLKOrO MOCTY
— MpuabaHHa pyxoMoro TpacnopTHOro cknagy

13
3anopixoka
BaranbHa HowminanbHa Kinbkictb TepmiH Hara CTtaBka% OnuioH nyt
BapTiCTb, BapTiCTb, obnirauin po3mile (obepra)
rpH IPH. HHA
3anopixxa | 25 mnH. 1000 25000 2 poku 01.07.2004 | 15.35% Tak
2004
1-A
3anopixxka | 75 min. 1000 75000 2, 3, 4, 5| 12.07.2005 10.5%, | Hi
2005 (25, 20, 20, poKiB 11%,
1-B,CD,E 10 mumn.) 11.5%,
12%
* MeTa hiHaHCyBaHHSA LUNAXOM BUMYyCKy obnirauiii BKrroYana HacTymnHi
iHBECTULINHI NPOEKTN:
— PekocTtpykuisi Ta 6yaiBHALTBO MOCTIB
— PekoHcTpyKuUisa cTagioHy
— PekoHcTpykKLUia ocBiTNEeHHS
— bygaiBHUUTBO XMNTNa
14
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XapkiB

1-A

3aranbHa HowminanbHa KinbkicTb TepmiH [aTa po3milLieHHs CraBka OnuioH
BapTiCTb, BapTiCTb, obnirauin % nyt
rpH FPH. (obepra)
XapkiB | 100 mMnH. 1000 100000 3 poku 30.07.2005 10.75% | Hemae

* MeTta hiHaHCyBaHHSA LLNAXOM BUMYyCKy obnirauin BknoYana HacTymnHi
iHBECTULIVHI NPOEKTH:

— lMpoekTun kaniTanbHoro byaiBHULTBA Ta
PEKOHCTPYKLT 00’eKTiB
— [MpoekTu 3 po3BUTKY IHPPACTPYKTYPU

15
Opeca
BaranbHa HomiHanbHa KinbkicTb TepmiH [ata po3milLeHHs CraBka% | OnuioH
BapTiCTb, BapTiCTb, o6nirauiv nyt
pH TPH. (ocpepra)
Opeca 125 mnH. 1000 125000 2,38,5 23.12.2005 12.00% | Hemae
1-A,B,C pokis 13.00%
14.00%
* MeTta chiHaHCyBaHHSA LLNAXOM BUMYCKy obnirauin BknoYana HacTymnHi
iHBECTULIVHI NPOEKTH:
— byaiBHULUTBO XKUTna
— PeMoHT xuTna
— PeMoHT gopir
— MoraweHHs 3aGoproBaHoCTi
16
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Komcomonbcebk (1-A)

BaranbHa HomiHanbHa KinbkicTb TepmiH [MaTa po3milleHHs CraBka OnuioH
BapTiCTh, BapTiCTh, obniraui % nyt
rpH TPH. (odbepra)

8 MIH. 1000 8000 3 poku 07.08.2006 12.00% | Hemae

* MeTta hiHaHCyBaHHSA LLNAXOM BUMYyCKy obnirauin BknoYana HacTymnHi
iHBECTULIVHI NpOeKTU:
— lMpoekTun KaniTanbHoro GyaiBHULTBA
— Po3BuTOK iHpaCcTpyKTYpU

17
BiHHMus
BaranbHa HomiHanbHa Kinbkicte TepmiH [ata CraBka Odbept
BapTiCTb, BapTiCTb, o6niraui PO3MILLEHHS % a
rpH TPH.
1-A 8 MnH. 1000 8000 1.5 poku 15.06.2006 11.95% | Hemae
1-B 8 MIH. 1000 8000 2.5 pokun 15.08.2006 12.00% | Hemae
1-C 4 MAH. 1000 4000 3 poku 15.11.2006 12.00% | Hemae
* MeTa hiHaHCyBaHHS LUNSAXOM BUMYCKy obnirauii BkrroYana HacTymnHi
iHBECTULIHI NpOeKTH:
— KaniTanbHuin peMOHT Ta pEKOHCTPYKLISA Aopir
18
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IBaHO — ®PpaHKiBCbK

BaranbHa HomiHanbHa | KinbkicTb Tepwmid | [aTa po3milleHHs CraBka OnuioH
BapTiCTb, BapTiCTh, obnirauiv % nyt
rpH TPH. (odbepra)
IBaHo - | 5.5 MnH. 1000 5500 5 pokiB | 27.02.2006 12.0% Hemae

®paHKiBCbK
1-A

* MeTa dpiHaHCyBaHHSA LINAXOM BMMYCKY O6Gnirauin BKMOYaE HaCTYMHi
iHBECTULIVHI NPOEKTH:

— [NpoekT «MoaepHi3auis 30BHiLLHbOro
OCBIT/IEHHSA MicTa IBaHO-PpaHKIiBCbK»

19
JoHeubkK
BaraneHa HomiHanbHa Kinbkictb TepmiH Hara CraBka% | OruioH nyt
BapTiCTb, BapTiCTb, obnirauin PO3MiLLEHHS (ocbepTa)
rpH TPH.
OoHeubk | 20 MrH. 1000 20000 3 poku 16.08.2004 14 % Tak
2004
(1-A)
OoHeubk | 45 MrH. 1000 45000 5 pokis 12.07.2005 11.75% | Tak 12,14,16,
2005 18 (9 MnH)
(1-B)
OoHeubk | 50 MH. 1000 50000 5 pokiB 12.09.2006 12.00 % | Tak
2006
(1-C)
¢ MeTa (hiHaHCYBaHHS LUNAXOM BUMYCKY 06rirauii Bkroyana HacTymnHi
iHBECTULiNHI NPOEKTU:
— ByaisHnuTBO XMNTNA
— PekocTpykuis BogonocTtayaHHs
— PeKoHCTpyKUisa LieHTpanbHOi YacTnHU MmicTa
ICK — KanitaneHi iHBecTuUii B TennoeHepro
20
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[oHeubk 2006 — meTa hiHaHCyBaHHSA

* MeTta BuKOpUCTaHHA hiHAHCOBUX pecypciB, 3any4vyeHUX Big npogaxy
obnirauin

* MeToto Bunycky obnirauii micueBoi no3vku M. [oHeupbk 2006 poky €
3anyyeHHs KowTiB A0 OloaxeTy po3BUTKY Micbkoro OlomkeTy MicTa
[oHeubka 3 METOK 4YacTKOBOrO BUPILLEHHSI coujianbHUX npobnem micta y
HanpsiMkax iHBeCTYBaHHS KOLUTIB Nig nporpamu KanitanbHWX BKNageHb.

ICK

[DoHeubk 2006 — po3nuc iHBeCTYBaHHS KOLWTIB
Ne Haiivenysanis Cyma
wn of'ekTy 2006 p.
(tue. rp.)
1 2 3
1. [ JKuwiose Gy Ta IpHAGAHIS KHTJIA U1 OKPEMUX KaTeropiit T 10000,0
P "TloGexa” iT10B1i Gy ok Ne9 y paiioni 7995
P "Ilo6ea" xkurnosuii Gymunok Nel0 y paiioni 9153
CeKILiT ANTI0BOr0 GynHKy Neld noBy1.Keapina y by oHHIBCHKOMY paiioni 3530,0
‘Bapran 288 airioniii Gyaunok Ne2A y b paiioni 1230,0
‘Bapran 288 KuTI0BHI Oy HoK Ne3 y b c ‘paiioni (IITTP) 250,0
‘Bapran 1117-1118 xiriosuii Gy nok Ned y b i paitoni 1678,0
P "Mar ii" snriosmii 6y ok Nel-2 y Kyiion p-i (TITP) 300,0
ymiis Mapusata JKyKkoBa HTII0BHi GyanHok y Kyiibi paiioni (TITP) 250,0
Kirnosuii paiion "LLnpokuii” y JlewircskoMy i Kiposchkomy paiionax 4111
3aGy tias KiTI0BUMH Oy niKari MP “TIpHBOK3aIIBHHIT BII0RK BYJLApTEMA.
Kutosiit Gy i - No35 B,T', [1, E, K 3i 86y 108ano-npuGyosatimit 36,1
By1.OKT50DA - Ba ANTIOBHX Gy IHKH y b ci paitoni (ITITP) 600,0
2. Kanitansni T.4. 20000,0
[iianuii sozosia MP "Lupokuii” Ki ii paiion 1500,0
uis Tl CHKOTO Bysna MP "Tekc 5 8000
[erposcbkuii paiion
Bojtosit uTHoT Bojw Bijt cr.JloHeltbk-2 210 np. Masinx Komynapis Kanininchknii 10000
paiion N
Mepeii BosonocTauans Kanini paiioity - Bozosia § 700 o np.Luiua 470.1
Bosio; cennuti AB0TiHO, JIeHIHChKHI paiion 2530,0
[1iABi it BOAOBIA MUTHOT Bo 710 3aBoAY KITB M.JloHelbK 500,0
Tasnixauis Byl ChKOT y JICHIHC paiioni 162,0
[PeKOHCTPYKLis KaHANI3aULifiHOT HACOCHOT CTAHILIT, KaHANI3AUIHIX KOICKTOPIB Y. 7155
Ki paiioni 3
Byzisimirso nsX0npoRoAY Ha nepexpecti np.Hauiiua i Yepsororsapaiiicsioro 8083.5
p K: paiioni "
ABTOHOMHI CHCTEMH OMA/ICHHA T4 Fa30TI0CTAUaHHs 00 €KTiB OXOPOHH 310POB'. 945,0
if 3aXHCT Bix TepuTopii . Jloncibka 1192,9
lourkinbimit saxnaz y Jlenincekomy paiioni 21010
cesmuia AB/IOTIHO —
[lpuadanus Micbkoro yi 0 10000,0
TIpaGaris BAroHiB MICHKOTO KOMYHA/ILHOTO CICKTPOTPAHCTIOPTY (TPAMBaiB | 100000
ICK e \
Beboro 50000,0

22
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ICK

% pivuHMX

[JoxopgHicTb MyHiuunanbHUX obnirayin

[loxoaHicTb MyHiuMNanbHUX o6nirauii 3a LiHOK KyniBNi cTaHOM Ha 17 KBiTHA 2007p.

15

13

11

* BinHunus C *Opecac
¢ OnecaB
*BiHHMUAA o foneunkB
PR—— ) * lsano-®paHKiBcLK
RoHeubk C # 3anopixs E
.
* Opeca A 3anopbioka D

* 3anopixoks C

* 3anopixxa B

* Xapkis

10 15 20 25 30 35 4.0 a5
PokiB Ao noraiweHHs / LOCTPOKOBOrO NOralueHHs

23

ICK

JoxogHicTb obniraui BHYTPilWHbOI MiCLLeBOI MO3UKN CTAaHOM Ha

17.04.2007
Rara norawenns/ Crpok Ao Hoxopicrs
Ko NOTC Emitent, cepia Kyniensi, rpH. AocTpOKOBOrO TR echekTuBHa,
noraweHHs o?::fi:“' %
BinHuus A 1008.48 30.12.2007 0.70 12.81
BinHuus B 1020.05 30.12.2008 1.71 12.53
BiHHnus C 995.68 30.05.2009 212 14.00
[oHeLlbk A 1020.01 16.08.2007 0.33 18.89
[oHeupk B 996.93 11.07.2008 1.24 12.74
HoHeubk C 1017.44 07.09.2009 2.39 12.25
3anopixokst B 1032.18 10.07.2007 0.23 11.25
Banopixokst C 1030.00 08.07.2008 1.23 11.75
3anopixoka D 1028.73 07.07.2009 222 12.25
3anopixoka E 1036.84 06.07.2010 3.22 12.40
|IBaHO-PpaHKiBCbK 1013.78 28.02.2011 3.87 12.61
Kuis 1056.57 26.11.2007 0.61 6.37
Opeca A 1037.01 31.12.2007 0.71 12.00
Opeca B 1043.56 31.12.2008 171 13.00
Opeca C 1053.51 31.12.2010 3.71 14.00
XapkiB 1015.30 26.06.2008 1.19 10.25

2
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OcHoBHI iHBecTOpM B obGnirauii BHYTPiLWHbOI MiCLLIeBOI MO3UKN

» KomepuiriHi 6aHku
» 30BHiWHI iHBeCTOPY (Hepe3naeHTn)
e CTpaxoBi komnaHii

* [leHcinHi poHamn

25

ICK

Pu3uku obnirauin BHYTpPIiLWHBLOI MiCLIeBOI NO3UKKU

* Pusnkm nos’'sizaHi 3 YKpaiHO (pPU3MK MOripLEHHA MONIiTUYHOI Ta
€KOHOMIYHOI cuTyauii B KpaiHi, pU3uK NOB’A3aHUI 3 MiKOHIKETHUMU
BiJHOCMHaMK, pU3MK MOB'A3aHMIA 3 NPaBO3aCTOCYBaHHSAM, PU3UKU
noB'A3aHi 3 BIACYTHICTIO 3aKOHY MPO HEeMnaTOCNPOMOXHICTb MICT,
PW3UKM NOB’A3aHIi 3i 3MiHOKO ONOAATKYBaHHS)

* Pu13uKM noB’aA3aHi 3 eMiTEeHTOM (KPeAUTHUA pU3nK, PU3NK NOB’A3aHUIA 3
BiACYTHICTIO  ayauTy  3BITHOCTI  MIiCT, pW3MK NOB’dA3aHMh 3
nignpueMcTBamMn KOMYHarbHOrO rocrnogapcTBa, PWU3UK MOB'A3aHWA 3
3pOCTaHHAM HEeODXiQHOCTI KaniTanoBknaaeHb)

* Pusnkn nos’sa3aHi 3 obnirauieto (pM3nk 3MiHM BiACOTKOBOI CTaBKW,
pU3MK peiHBEeCTYBaHHS, PU3MK NiKBIAHOCTI)

26
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BUMYCK OBNIrALIA BHYTPIWHbLOI MICLEEBOI MO3UKW:
KPOK 3A KPOKOM

27

ICK

LLlo noTpibHO AnA BMNyCcKy obnirauin micLueBux No3uk?
HeobxigHo abu:

— Micto mano 4iTko Bu3HayeHy noTpeby B chiHaHCyBaHHI NpoekTiB iHdpacTpykTypu Ta
KanitTanbHoro 6yaiBHMUTBa. MicTy HeobxigHO NnpoaHanidyBaTy NoTpebu B KaniTanbHOMY
piHaHCyBaHHi, NPOBECTM NNaHyBaHHs KaniTanbHWX iHBECTULIN Ta GoproBe nnaHyBaHHS

« fka notpeba B kanitanbHOMy diHaHCyBaHHi Ta 3a AKMMU NpoeKTammn?

¢ fAki notpebu B kanitanbHoMmy 6yadiBHUUTBI MalTb OyTW MOKPWUTI 3a paxyHOK
6opry?

¢ FAki NpoeKTn € NpUOpPITETHUMN?

¢ AKi piHaHCOBI MOKA3HMKM JAaHUX NPOEKTIB?

— Micto mano xopoLui hiHaHCOBI pe3ynbTaTy AisNbHOCTI Ta MOro NPOAEMOHCTPYBaTH
30aTHICTb e(pEKTUBHO BUKOHYBaTW GOProBi 3060B’'A3aHHS (reHepyBaTh B MaiibyTHLOMY
rpOLLOBI MOTOKM ANt 06CYroByBaHHs Ta BUMNaT OCHOBHOI cymun 6opry):

« ®iHaHCOoBI Ta onepawiiHi Noka3Huku (Ta TpeHam)
« KanitanbHi goxoau (Npofax 3emni Ta akTUBIB)
+ CouianbHO-eKOHOMIYHI NOKa3HUKN

— PuWHOK gemMoHCTpyBaB 3auikaBMneHiICTb B LiHHKUX nanepax micT

28
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MeToponoria ouiHKM KpeaUuTOCNPOMOXHOCTI MicTa

OuiHka dhiHaHCOBOro CcTaHy Micta
— OnepaduiviHi goxoau - onepadinHi BuaaTku = onepawiiHuin npodiumT
(32 BMKMOYEHHAM cyOBeHLUI, HenepioanYHUX JOXOAIB Ta BUAATKIB)
— AHani3 kanitanbHMX JOXOA4IB Ta BUAAaTKIB
— AHani3 BMKOHaHHS OromxeTy
— AHani3 60proBoi CPOMOXHOCTI MicTa
OuiHka coujianbHO-eKOHOMIYHOMO CTaHy
OuiHka agMiHiCTpaTUBHUX Ta MOMITUYHMX CKINagoBUX
OuiHka eheKTUBHOCTI ynpasBniHHA MiCTOM
OuiHka yMOBHMX 3060B’A3aHb

Matpuua kno4yoBux PiHAHCOBMX IHOMKATOPIB

MporHo3

29

ICK

MepcnektuBu

3a ymMOB, IO MICTO YiTKO BMKOHYBaTvMe CBOi OOprosi 3060B’A3aHHS,
HacTynHWA  BWMNyCcK o6nirauii  BHYTPILWIHBLOT  MICLEBOI  MO3WKM
BUKNMKaTUMe Oinblimnin iHTepec 3 Goky iHBecTopiB. Micto matume
MOXIMBICTb 3anyyaTu KOWTW:

— Mig MEeHLUy CTaBKy Bi4COTKY

— Ha iHBECTULiNHI NpoeKTK BinbLIoro po3mipy 3 BigNoBiAHO GiNbLUKM
o6csrom chiHaHCcyBaHHSA 3a paxyHOK 6oproBux 3060B’s13aHb

30
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padhik Bunycky O6nirauin MicueBoi Mo3uku

Micsius 1 ‘ Micsius 2 ‘

Micsiub 3

‘ Micsiub 4 | Micsiub 5

IligroroBumii eran

| Po3pobia anartisy CIPOMOKHOCTI BHITYCKy OGiraniil MicHEeBOT MOBHKH MicTOM
P03po0Ka {CTOTHIX YMOB 3aI3HICHAS, CTPYKTYPYBAHHS BHTTYCK

Miarorosuu

'
Poseand doxymenmis « Migpini | ! BHCHOBKY MIH®IHY

| t
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CYNPOBOKEHHS
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ICK

Mepenik ctaHaapTHOI iHbopMmauii, Wo ii BUMararoTb MiXkHapoAgHi

MoniTuka, agmiHicTpaTMBHI BIiGHOCUHMW

* MoniTM4Ha CTPYKTypa MiCbKOi paau,

e pesyrnbTaTi BUGOPIB,
e B32EMMWHU 3 LIEHTPOM,
* B3aEMUWHU 3 oGnacTio,
* B3aEMUWHU 3 paioHamu,

PEeATUHroBI areHTCTBa:

32
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Mepenik ctaHpapTHOI iHdopMadii, Wo ii BUMararoTb MiXkHapoAHi
PeNTUHroBi areHTCTBa:

EkoHomika micTta

* nporpamu couianbHO-eKOHOMIYHOro PO3BUTKY MiCTa,

* iHBeCTUUiHa NoniTuKa,

* OCHOBHi coLianbHO-eKOHOMIYHI iHONKaTopK 3a 5-pivyHMI nepioa:
e nemorpadiyHi,

* CTPYKTYPHI,

* MOKa3HWKM POCTy (NPOMMCNOBUIA, TOPriBMs, NOCAyrn),

* MOKa3HWKU POCTY cepeaHix Ta manux nignpuemcTs,

* MOAAaTKOBi NMOKA3HUKN,

* MoKa3HWUkM 6e3pobiTTa

33
Mepenik ctaHpapTHOI iHdopMadii, Wo ii BMMararoTb MiXkHapoAHi
PerNTUHroBI areHTCTBA:
diHaHcK 1 BrogKkeTHa noniTuka
* edpekT 3akoHOA4aBUYMX N aAMIHICTPATUBHUX 3MiH Ha (DIHAHCOBUIN CTaH
MmicTa,
° 3aKOHM MPO Micbkui OlompkeT 3a 5-piyHMA nepiog Ta NPOEKT Ha
HaCTYMHUI piK 3 goAaTkamu,
e 3BITM N aHania BMKOHaHHS OWMKeTy 3a n'aTb pokiB (3BiTWM Npo
BMKOHAHHS, NOSICHIOBArbHi 3anncku, 3BiTM NPO pyX rPOLLOBUX KOLUTIB);
* aHania goxogis i BuTpar,
* MPOrHO3Hi NOKa3HWKN AoXodiB i BUTpAT,
* KanitTanbHi BUTpaTK N 4OXOAM 1 MPOrHO3MW,
* MoJaTKoBi NnaTexi (OCHOBHI NNATHUKM NOAATKY A0 MiCbKOro GroaxeTty,
HanbinbLi GOPXKHUKN, HAAaHI NiNbry, TOLLO)
* (piHaHCOBI B3aEMOBIAHOCUHK 3 paioHaMm
34
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Mepenik ctaHaapTHOI iHcbopMmauii, Wo ii BUMararoTb MiXkHapoAHi
PEeNTUHroBi areHTCTBa:

Boprosa noniTuka micta 1 NikBigHICTb

* BCi chopmu Gopry BKMOYaUM KasHavyencbkuin (Tabnmus no KoxHoMy
Bmay 6opry: 6opr Ha No4aToK PoKy, MoralleHo 3a pik, 3anyyeHo B 6opr
3a pik, noralleHHs Ha KiHeub poKy),

* KpeauTopcbka, pAebiTopcbka 3aboproBaHiCTb 3a 5-piyHuMA  nepiof
(3aranbHa, 3a KEKB),

* MNaHu Mo 3any4eHHto Gopry

YMOBHi 3060B's13aHHS
* nepenik OCHOBHWNX KOMyHanbHUX MiANPUEMCTB,
* hiHaHCOBUI CTaH HaWBINbLUNX MiANPUEMCTB KOMYHarbHO| BAcHOCTI,
* iXHA KpeguTopcbka Ta AebiTopcbka 3a60oproBaHiCTb.

35

ICK

PenTtuHrn myHiumnaniteTiB Big MiXkHapoAHUX PEATUHIOBUX areHCTB
KPeAUTHUA PENTUHT/MPOrHO3 3MiHU PeUTUHTY

Standard & Poor's

Moody's Investors Service

Fitch Ratings

MixHapoaHa HaujoHansHa
wkana wkana

MixHapoaHa HauionansHa
wkana wkana

MixHapoaHa
wkana

HaujoHansHa wkana

Ykpaina BB-/Heratushuit | uaAA Ba3/MoauTnaHmin BB-/Mo3nTuBHMi AA+ (UKR)/CrabinsHui
PeATUHIY perioHanbHUX Ta MICLEBUX OpraHis Bnaan
AP Kpum B+/Crabinhmi | uaA+
BepAsHCLK (PenTUHr
eMiTeHTa Ta BUNYCKY) B1/CrabinsHuit Aa3.ua
AOxinponeTpoBCcbk
(penTUHr emiTeHTa Ta
BUNYCKY) B+/CrabinsHuit uaA+
IBaHO-®paHKiBCbK
(penTUHr emiTeHTa Ta
BUNYCKY) B+/CrabinsHuit uaA
KuiB (peTuHr emiTeHTa
Ta BUNYCKY) BB-/HeratugHmit BL/MoauTUBHUIA
Nyrancbk B/CrabinbHuit uaBBB+
NeBiB (pPedTUHT emiTeHTa
Ta BUNYCKY) B+/CtabinbHuin uaA+
Opeca B+/CrabinbHui
Xapkis B1/CrabinbHuit B+/CtabinbHuit

36
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KoHTakTHa IHdopmaLis

Kopnopauis Mparma

IHiuiaTuBa CnpusiHia KpeautyBanHio USAID/Ukraine
72 B. Bacunbkiscbka, 5% nosepx

03150, Kni, YkpaiHa

Ten.: (044) 537-0966
dakc: (044) 537-0967
[enuc laiosuin. PagHuk 3 nuTaHb puHKiB Kanitany. gaiovy@pragmacorp.kiev.ua

Ceprint tOprenesuy. PagHuk 3 lopuanyHux nutae. yurhelevich@pragmacorp.kiev.ua

37
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3aKkoHOoA4aB4e perynoBaHHA
BUNYCKY obnirayin micueBux no3uk

Ceprin FOpreneBuy
PagHuk 3 PUANYHUX NUTaHb

M. JIbBiB, 23 kBiTHA 2007 p.

3akoHopaB4a Ta HopmaTuBHa 6asa
BUNYCKY obnirauin micueBux no3uk

» 3akoH Ykpainu “lMpo micueBe camoBpsiayBaHHS"

e BrogpxeTHU kogekc YkpaiHm

e BakoHogaBcTBO YKpaiHu Woao uiHHuX nanepis (3akoH Ykpainu “lMpo
LiHHI nanepu Ta doHAoBuU puHOK”, 3akoH YkpaiHu “Ipo gepxxasBHe
peryrnoBaHHS PUHKY LiHHUX nanepiB B YkpaiHi”, 3akoH Ykpainu “Ipo
HauioHanbHy aenosnTapHy CMCTEMY Ta OCOGNMBOCTI €NEKTPOHHOrO
006iry uiHHMX NanepiB B YkpaiHi” ToL0)

e [loctaHoBa KMY Ne 207 Big 24.02.2003 p. “llpo 3aTBepmXeHHs
MopsAaKy 34iCHEHHs 3ano3nyeHb 40 MicLeBux GroopkeTiB”

e PiwenHsa OKUM®P Ne 414 Big 7.10.2003 p. “lpo 3aTBEpmKEHHS
[MonoxeHHs Npo NopsAoK BUMYCKy obrnirauin BHYTPILLHIX MicLeBMX
nosuk”
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OO6nirauii micueBUX NO3UK: 3aKOHOA4aBYe BU3HAYEHHA

»  O6nirauist - UiHHMI Nanip, WO NocBifYye BHECEHHS MOr0 BMAaCHUKOM rpoLUel, BU3Ha4ae BifHOCUHU
MO3WKM MK BITACHNKOM obriralii Ta eMiTeHTOM, NiATBEPAKYE 3060B'A3aHHA eMiTeHTa NOBEPHYTH
BJIACHMKOBI obnirauji ii HOMiHanbHy BapTiCTb y NepeabaYeHuii ymoBaMn po3MilleHHs obrirauii
CTPOK Ta BUNNaTUTW JoX0f 3a obniravuieto, SKLLO iHLWe He nepeadadyeHo yMOBaMU PO3MILLIEHHS!.

Cmamms 7 3akoHy YkpaiHu
“lpo uiHHi nanepu ma ¢gpoHAo8UL PUHOK"

e [lo obnirauin micLueBmx No3uk Hanexatb obnirawii BHyTPILLHIX Ta 30BHILLHIX MiCLLEBUX NO3UK.

»  PiweHHa npo posmilleHHsa obnirauin micuesrx nosuk npuimae BepxosBHa Paga ABTOHOMHOI
Pecnybnikn Kpum abo micbka paga BignoBigHO [0 BWMOT, YCTAHOBIEHWUX OHOMKETHUM
3aKOHOaBCTBOM.

*  Peectpauito BUNycky obnirauiii MicueBux No3wvk 3aiiicHioe [lepxxaBHa KOMicCis 3 LiHHKX nanepis Ta
(hOHAOBOTrO PUHKY B YCTaHOBIIEHOMY HEHO MOPSIAKY.

» OcobnuBocTi noraleHHst Ta peanisauii npas 3a obnirauisM1 MICLEBMX MO3WK BU3HAYAIOTLCA
YMOBaM¥ iX PO3MiLLIEHHSI.

Cmamms 9 3akoHy YkpaiHu
“lpo uiHHi nanepu ma ¢gpoHAo8UL PUHOK"

»  Ob6nirauii BHYTPIWHBLOT MiCLEBOi MOo3uku - UiHHI nanepw, Wo BunyweHi BepxosHowo Papgoto
ABTOHOMHOI Pecnybriku Kpum abo Micbkoio pafjoto, Ta 3acBifqyloTb BHECEHHS iX BrnacHukamu
POWOBMX KOLWTIB i NiATBEPKYIOTH 3060B'A3aHHA eMITeHTa BIAWKOAYBaTM MOMY HOMIHambHY
BapTICTb UbOro WLiHHOrO nanepa B nepeabadeHnin y HWX CTPOK i3 BMMMaTol (ikcoBaHoro
npoLeHTa (SKLWO iHWe He nepeabayeHo yMoBamu BUMYCKY).

PiwerHs AKLIM®P Ne 414 gid 7.10.2003 p.

3
MoBHOBaXeHHA Ta MeTa 30IMCHEHHA 3ano3nvYeHb
» BuknioyHo BepxosHa Paga AsToHOMHOI Pecrnybriikn Kpum Ta Micbki pagn maioTb
npaBo 34iNCHIOBATN BHYTPILLHI 3an03nYeHHs.
Cmamms 16 BrodxemHo20
KoOekcy YkpaiHu
e [puiHATTS pilleHb LWOAO BUMYCKY MICLUEBUX MO3UK 3AIMCHIOTLCA BUKIMIOYHO Ha
nneHapHMX 3acigaHHaX MiCbKOT paau.
Cmammsi 26 3akoHy YkpaiHu
“lMpo micuese camospsiOysaHHs"
» [HepxaBa He Hece BiONOBIAANbLHOCTI MO 3060B'A3AHHSAX 3a 3aMO3WYEHHAMU [0
MicLLeBUX BroKeTiB.
Cmammsi 72 BrodxemHo20
KoOekcy YkpaiHu
» 3anosuuyeHHs Moxe OyTu 3piiicHeHe nuwe [0 GloKeTy PO3BUTKY BIAMNOBIAHOMO
MicLieBoro GroxeTy.
»  3anosuyeHHs 3MiCHIETLCA 3 METO (biHaHCYBaHHA OediunTy GIoaKeTy PO3BUTKY
BiANOBIQHOrO MiCLLEBOrO GIOAKETY.
e Bwupatkm Ha obcnyroByBaHHsi 6opry 34iICHIOTbLCS 3@ paxyHOK KOLUTIB 3araribHOro
oHay GroaxeTy.
Cmammi 72, 74 BrodxxemHo20
kodekcy YkpaiHu
4
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OOmeXxeHHA Npu 30iNCHEeHHI 3an03U4eHb

e Bwupatkn Ha obcnyroByBaHHS GOpry He MOXYTb LLIOPIYHO MepeBuLLyBaTK
10% BupaTkiB Big 3aranbHoro doHAy BiAMOBIAHONO MicueBoro OmpkeTy
npotarom  Oyab-Akoro  GHKETHOro  nepiogy,  KONMM  MAaHYyeTbCs
obcnyroByBaHHs 6opry.

e AKwo y npoueci noraleHHss OCHOBHOI cyMu Gopry Ta nnaTexiB no hnoro
o6crnyroByBaHHIO Mae Micle MOpYLUEeHHSA rpadpika MoraleHHs 3 BUHU
nosuvanbHuKa, BignosigHa paja He Mae npasBa 34INCHIOBATU  HOBI
3ano3nyeHHs NPOTAroM 5 HACTYMHUX POKIB.

e 30BHILWHI 3aM0O3NYeHHs MOXYTb 3AiNCHIOBATU NuMe MicbKi pagu MicT 3
yncernbHiCTIO HaceneHHs noHag 800 TucAY MelwkaHuiB 3a odiliiHuMK
OaHVIMU LepXKaBHOT CTATUCTMKM Ha Yac YXBareHHs! pPilleHHS MPO 34iMCHEeHHS
3anosnyeHb.

Cmammi 16, 74 BrodxemHozo
Kodekcy YkpaiHu

KpeautHun penuTuHr

e 3akoH “lMpo OepkaBHe perynioBaHHA PUHKY LiHHMX nanepiB B YkpaiHi” Ta
MoctaHoBa KMY Ne 207 Big 24.02.2003 nepenb6avatotb 00OO0B’A3KOBY
PEVTUHIOBY OLLIHKY 8unyckig obniraLii MmicLeBMx Nosuk.

e TlligTpyMKa KpeguTHOrO PEenTUHTY NpoTAroM nepiogy obiry obnirauii He
BMMaraeTbCcsl.

e PEeNTWHroBi OLiHKM, OTPUMaHHS SIKUX BiANOBIAHO [0 3aKOHY € OOOB'A3KOBUM,
MalTb NPaBO BM3HAYaTV BUKMOYHO YMOBHOBAXEHI PENTUHIOBI areHTCcTBa
Ta/abo MixXHapOAHI PENTUHIOBI areHTCTBa.

e PiweHHam Ne 198 Big 22.02.2006 p. OKUM®PP BusHana Takvmu, WO MakTb
npaBoO BU3HA4YaTU PEUTUHIOBI OLIHKW, TPU MDKHaAPOOHUX PEUTUHIOBUX
areHtcTBa: Standard and Poor’s, Moody’s Investor Services, Fitch IBCA.

e [OKUM®P BHecna areHTcTBO "KpeauT penTuHr” go [epxaBHOro peectpy
YMNOBHOBaXXEHUX PENTUHIOBMX areHTCTB.
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Mopanok 3QiMCHEeHHA 3an03u4YeHb A0 MiCLeBUX
oroaxeTiB

e TNopsgok 3aifcHEHHs 3ano3nyeHb 40 MicLueBux broaxeTiB perynoeTbes MNoctaHoBoto KMY Ne 207
Bif 24.02.2003 p. “Tpo 3atBepmxeHHs Mopsiaky 34iiCHEHHS 3ano3nyeHb A0 MiCLeBUX BroaxeTiB”.

e PiweHHsa micbkoi paan Npo 3A4iINCHEHHS 3an03nYeHHA NOBUHHO MICTUTW BiAOMOCTI Npo:

- ICTOTHI yMOBU 3aMo3nyYeHHs (PO3MIP 3ano3nyeHHsl, PO3Mip OCHOBHOI cymu Gopry, BiACOTKM 3a
3an03NYEHHs, @ TaKoX CTPOKM iX crnatu);

- bopMy 3A4JINCHEHHS 3an03NYeHHs;
- MeTy 3amno3un4eHHsI.

» [lpo Hamipu 34iiCHUTM 3ano3nyeHHs Micbka paga Hafcunae MinictepcTy (iHaHCIB NMcbMoBe
MOBIAOMIIEHHSI, IO SIKOTO A0AAE:
- MPOEKT PiLLEHHS MICbKOT paay Npo 34iNCHEHHST 3aN03NYEHHS;
- 0BrpyHTyBaHHs BIAANOBIAHOCTI  3aMO3W4YEHHs  BUMOraMm, YCTaHOBIIEHUM 6|op|>KeTHvuv_|_
3aKOHOAABCTBOM, LIOAO 3AATHOCTI B MOBHOMY O6CA3i Ta y BM3HAYEHUIA CTPOK BMKOHATM CBOI
6opro.i 3060B'I3aHHS;
- KOMito 3BiTy NPO BUKOHAHHA BIAMOBIAHOMO MiCLEBOro BIOKETY 3a pik, WO Nepeaye poky, B AKOMY
NPUAMaETLCS PILLEHHS NPO 3AiCHEHHS 3arno3NYEHHS;
- iHpopmMaLito NPo NOTOUHWIA CTaH BUKOHaHHSA 3060B'A3aHb LOAO noraleHHs Micuesoro 6opry, a
TaKOX NPO CTaH po3paxyHKiB 3a MicLEeBMM GOprom 3a nonepeaHi N'sTb POKIB;
- 06rpyHTyBaHHS [OXOAIB 6lo[pKeTy pO3BUTKY creuianbHoro oAy MicLeBoro GlopxeTy, Wwo
6ynyTb CMpAMOBYBaTUCA Ha MOralleHHs OCHOBHOI Cymu MicLeBOro Gopry npoTsrom BCbOro
nepiogy NOro noralleHHs;
- BiJOMOCTi NpO PENTUHIOBY OLiHKY LiiHHMX nanepis.

MopAnok 30iNCHEHHA 3an03nY4YeHb A0 MicLeBux
OO XKEeTIB (nponosxeHHs)

*  MiHdiH npotarom 20 poGo4mx AOHIB MICNsA OTPUMaHHA 3asHadYeHWX iHopmalii Ta
AOKYMEHTIB po3rnsaae ix i NpoBoAWTL NepeBipKy BiAnoBiAHOCTI obcAry BuaaTkie Ha
obcnyroByBaHHs! MicLLEBOro 6opry Mexxam, yCTaHOBINEHUM 3aKOHOM.

» 3a pesynbTaTammu po3rnisdy Ta nepesipok pobuTbCA BUCHOBOK NPO BiANOBIAHICTL abo
HEBIAMNOBIAHICTb _MPOEKTY  PilleHHA NpO  3MIICHEHHS  3ano3vYeHHs  BUMOram,
yCTaHOBMEeH!M  BIO[MKETHUM  3aKOHOLABCTBOM, SKWIA  [OBOAMTLCA A0  Bigoma
BiZANOBIQHOrO OpraHy.

e g vac po3srnsagy iHdopmadii Ta AoKymeHTiB y pasi notpebu MiHdiH mae npaso
odepXyBaTu B YCTaHOBMEHOMY MOpsAKYy OOAATKOBY iHopMmauito, HeobxigHy Ans
NiAroTOBKY BUCHOBKY.

* HapgaHHs MiH(biHOM BUCHOBKY LLOAO BiAMNOBIAHOCTI MPOEKTY PilLEeHHS NPO 34iNCHEHHS
3aM03NYEeHHs BUMOram, YCTaHOBMEHWM OIOKETHUM 3aKOHOOABCTBOM, He €
rapaHTieto gepxaBu abo MiHdiHy BMKOHaHHSA 3000B'A3aHb YW NIOTBEPMKEHHAM
NNaTocnpoMOXHOCTI No3nyarnbHuKa.

* Konmia piweHHA npo 3AiMCHEHHs 3ano3nyeHHs Hagcwunaetbes  MiHdivy B
DeCATUAEHHWUI TEPMIH MiCNs AOro NPUNHATTS.

* Y pasi HeBianoBiAHOCTI pilueHHs MICbKOI paau Npo  3AIMCHEHHS 3ano3uUyYeHHs
BMAMOraM, YCTaHOBNEHUM GHOMKETHAM 3akoHOAaBCTBOM, MiHiH 3BepTaeTbes y
BCTaHOBIIEHOMY MOPSAKY A0 CYAY ANSl BU3HAHHS TaKoro pilleHHS HE3aKOHHUM.
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Mopaaok BUNYCKy
obGnirayin BHYTpPilWHiIX MicueBUX NO3UK

+  Topsapgok Bunycky obnirauiin BHYTPILLHIX MiCLEBMX NO3WK perymnoeTbes PiweHHam OKLINOP
Ne 414 Big 7.10.2003 p. “[Mpo 3aTBepaKeHHs MMonoxeHHa Npo NopanoK BUMYCKy obnirauin
BHYTPILLHIX MicLEeBMX NO3MK”

» [lpoueaypa 3aincHeHHs BUNycKy obnirauiii BKNoYae Taky NocnifoBHICTb Ail:

- OTpuMaHHs B MiHicTepcTBi biHaHCiB YkpaiHu BUCHOBKY LLOAO BiAMOBIAHOCTI MPOEKTY
pilleHHs Paau npo 34INCHEHHS 3ano3vdeHb BUMOram, YCTaHOBMEHUM OXEeTHUM
3aKOHOaBCTBOM;

- NPUNHATTA Pagoto pilleHHst Npo 34iMCHEHHS 3an03nYeHb;

- ohopMIneHHs Ta 3aTBepAXeHHs iHdopmaLii npo Bunyck obnirawii;

- peectpauis B AKLIM®PP Bunycky obnirauin Ta iHdopmaLii npo ix Bunyck;

- onybnikyBaHHsi 3apeecTpoBaHoi iHchopmalLlii Npo Bunyck obniradii;

;pp03l\{l)iLLl,eHHﬂ rnobanbHoro ceptudikata (y pasi Bunycky obnirauin y 6e300KkyMeHTapHin
OpMi);

- pO3MiLLleHHsA obnirauini y TepMmiH, 3a3HadeHuii B iHdopmalii npo Bunyck obnirawii;

- nogaHHsa go JKLIM®P 3BiTy Nnpo pesynbTati po3millleHHs BUnycky obnirauii;

- noralueHHs obnirauin y TepMmiH, 3a3HadeHuii B iHdopmaii npo Bunyck obnirauii;

- nogaHHsa go AKLIM®P 3BiTy (3BiTiB) Npo noralueHHst obnirawii;

- nogaHHs go OKLIMN®P gokymeHTIB Ha ckacyBaHHS peecTpalii Bunycky obnirauin.

Mopsaaok BUNYCKy
oGnirauin BHYTpPilWHIX MicLeBUX NO3UK (npoaoexeHHs)

» Emitent nopae fo OKUM®P ana ogHovacHoi peectpadii Bunycky obniradin Ta iHpopmauii

npo iX BUNYCK Taki JOKYMEHTU:

- 3asBy MPO peecTpaLiito BUNycKy obnirauin Ta iHdpopmaLii npo ix Bunyck;

- Konito pilleHHs Paau npo 3aiicHeHHs 3ano3nyeHb y hopMmi BUnycky obnirauii;

- iHdbopMawLiito Npo BUNYyck obnirawii;

- [OBIAKY NMpO Aeno3vTapii, 3 SKUM eMIiTEHT yKnaB AOroBip npo obcnyroByBaHHs eMicii (y
pasi Bunycky obnirauivi y 6e3n0KkyMeHTapHi oopmi);

- Konito BUCHOBKY MiHicTepcTBa (hiHaHCIB YKpaiHW WOAO Bi4MOBIAHOCTI NMPOEKTY PileHHS
Pagu npo 3gificHeHHs 3ano3nyeHb BUMOram, yCTaHOBMNEHUM BIOf)KETHUM 3aKOHO4ABCTBOM.

+ Peectpauia Bunycky obnirauii Ta iHcdopmadii npo ix Bunyck nosuHHa ByTn 3pificHeHa He
nisHilwe sk 3a 30 AHIB 3 MOMEHTY NofaHHs 3asBu1 3 A0AAHHAM HeOOXiAHMNX JOKYMEHTIB.

* [lo 3aKiHYeHHs BCTAHOBMEHOro AN peecTpauii TepMiHy peecTpyBarbHUA OpraH Moxe
BMMaraT HafaHHA [OAATKOBUX [OKYMEHTIB, SKi MiATBEpAXYTb AaHi, HaBedeHi Yy
AOKyMeHTax, HagaHUX eMiTeHTOM Ansi peecTpaLlii Bunycky obniraii Ta iHdopmadii npo ix
BUMYCK.

e Peectpauia Bunycky obnirauin Ta iHdopmauii npo ix BuUMycK, WO 3AINCHIETLCS
peecTpyBanbHUM OpraHoM, He MOXe Po3rnaaaT1cs SK rapaHTis BapTocTi Lmx obnirauii.
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Mopsapok BUNycky
obnirauin BHYTPIiWHIX MiCLLeBUX NO3UK (npoaoexeHHs)

[o iHdopmaLii npo Bunyck obnirauii NOBMHHI 6yTy BKIOYEHI Taki BiOMOCTi:
- BIQOMOCTI NpO eMiTeHTa;

- BiJOMOCTi Mpo hiHAHCOBWI CTaH eMiTeHTa B MOTOYHOMY POUi Ta MpOTATOM A4BOX
OCTaHHiX pokKiB, B T. 4. BiJOMOCTI LOAO HasIBHOCTI PENTUHIY eMIiTEHTY CTOCOBHO
30aTHOCTI CBO€YacHo i B MOBHOMY 06csa3i 3ailicHIOBaTU po3paxyHku 3a GoproBummu
3060B'A3aHHAMY i3 3a3HAYEHHSAM PENTUHIOBOrO areHTCTBa, LU0 34iNCHIOBANO OLHKY;

- iHbopmaLito Npo nonepeaHi BUnycku obnirauiv Ta ix pesynbTaTu;

- BiAOMOCTI MPO AaHuii BUNYycK obrnirauin;

- MOPSIOOK PO3MiLLeHHS obnirauii;

- MOPSIAOK BUMNaTK JOX0oAy 3a obnirauismu (NpoueHTn abo ANCKOHT);

- BiZOMOCTi Npo aenosuTapin (npyu 6e3aokymMeHTapHin opmi);

- [aHi wopo Gipxx abo no3abipXKoBUX TOpriBenbHO-IHPOPMAaLNHUX CUCTEM, Ha SIKUX
3piricHioBaBcs obir obniraui Lboro emMiTeHTa;

- iHdbopmaLisi Npo opraHi3aTopiB TOPriBfi, 3 AKMMKU YKNaaeHo OOroBip Ha NPOBEAEHHS
pO3MiLLEeHHs1 obnirauii;

- AaHi npo ocib, BianoeiganbHKX 3a iHopmalito npo BuMyck obnirawii.

11

MpoekT nopsaaKy BUNycKy obnirauin BHYTPILWHIX
MicLeBUX NO3UK — BiAKPUTE PO3MILLEHHSA

3aTBepaxeHHs OromxeTy MicueBoi pagn 3 AediuMTOM BUMKMIOYHO Yy YacTuHi aediuunty
GroKETY PO3BUTKY Ha BiAMNOBIAHWUI PIK Ta MPOEKTY PILLEHHS NPO 34INCHEHHS 3an03nYeHb Y
popmi po3miLeHHs (Brnycky) obrirauii (MPURHATTS PiLLEHHS NPO 3MINCHEHHS 3ano3uyeHb
y dhopmi posmiLLieHHs (BUNyCKy) obrnirawin MOXvBe Nuwe 3a YMOBU 3a3Ha4YeHHsi B HbOMY,
WO Ue pilleHHs HabyBa€ YMHHOCTI nicns Voro morofpkeHHs MiHicTepcTBoM dpiHaHcIB
Ykpainu);

OTtpumaHHs B MiHicTepcTBi  dhiHaHCIB YKpaiHu BMCHOBKY LLIOAO BiAMOBIQHOCTI NMPOEKTY
pillEeHHA NpO  3[iNCHEHHSN 3ano3nyeHb BMMOraM, YCTaHOBMEHUM OOXKEeTHUM
3aKOHOA,ABCTBOM;

MpuiHATTA Panoto pilueHHs Npo 3AIMCHEHHS 3ano3uyeHb Y opMi PO3MILLEHHS (BUMYCKY)
obnirauii (abo BHeCeHHs 3MiH [0 paHille MNPUAHATOrO pIlLEHHS NpPO  3AINCHEHHS
3ano3ndeHb y OpMi  po3MiIlLEeHHS (BUMYCKY) obnirauii 3 ypaxyBaHHSM 3ayBaxeHb
MiHicTepcTBa hiHaHciB YkpaiHu);

MopaHHA 3asBM i BCIX HEOOXiAHUX AOKYMEHTIB AN peecTpauii Bunycky obnirauin Ta
NpOoCneKTy iX eMmici;

PeecTpauia peecTpysanbHM opraHoM Burycky obrirauin Ta npocrnekTy ix emicii, Buaada
TMMYaCcOBOroO CBIAOLTBA NP0 peecTpaLito BUNYycKy obnirauin;

MpuiHATTA y pasi noTpebu pilleHHs Npo 3anyyeHHs aHaeppanTepa (-iB) [0 PO3MiLLEHHS
obnirauin opraHOM eMmiTeHTa, YNOBHOBAXEHWM NPUAMATK Take PILLEHHs, KpiM Bunaakis
HasiBHOCTi NonepeaHbO yKnaaeHoro Aoroeopy (-iB) 3 aHaeppanTepom (-amu);
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MpoekT nopsaaKy BUNyCcKy obnirauin BHYTPILWHIX
MicLeBUX NO3UK — BiAKPUTE PO3MILLEHHS (NnpoaoBXeHHs)

MpucBoeHH:A obniravisim MidkHapoAHOro ifeHTUdIKaLinHOro Homepa;

YknageHHs 3 genosutapieM OOroBopy npo obcnyroByBaHHA ewmicii  obnirauin  abo 3
pPeECTpaTopoM - NPO BeAEHHS PEECTPY BIACHMKIB iMeHHMX obnirauint (y pasi BigCyTHOCTI
Takux AOroBopiB), KpiM BUNaAKiB HASBHOCTI nonepeaHbO yKnageHoro 4oroBopy;

BurotosnenHs  ceptudikatis  uUiHHMX manepis Yy pasi poaMmiweHHs obnirauin  (y
AOKYMEHTapHI ¢OpMi iCHyBaHHs) abo po3MilleHHs rrobanbHoro ceptudikarta (y pasi
po3MmilLeHHs obniravii y 6e3n0kyMeHTapHii opMi iCHYBaHHS);

PoskputTs iHbopmaLii, Wo MIiCTUTbCA B 3apeecTpoBaHOMY MpocnekTi emicii obrirauin,
winsgxom ony6nikyBaHHS NpoCnekTy emicil obnirauin y nosHomy obcsasi B odpilintHoMy
ApykoBaHOMy BUAaHHI [lep)xaBHOT KOMICIT 3 LiHHMX nanepis Ta (hOHA0BOMO PUHKY HE MEHLL
Ak 3a 10 gHIB 40 novaTky BiAKpUTOro (Ny6niYHOro) posmillleHHs LiHHMX nanepis;

Biakpute (nybsivyHe) POSMILLEHHA LiHHAX nanepis, WO 3MifICHIOETLCA B CTPOK, SAKUIA
3a3HayYeHui B pilleHHi Npo po3millleHHs obniraui Ta/abo npocnekTi ix emicii.
3aTBepKeHHs pesynbTaTtiB  BiAKpUTOro (NyGniyHoro) po3milieHHs obnirauin opraHom
eMiTeHTa, YNOBHOBaXEHUM NPUAMATH Take pileHHs;

MopaHHs 3BiTY Npo pe3ynbTaTi BiAKpUTOro (Ny6niyHoro) po3mileHHs obnirawin;

PeecTpallisi peecTpyBarnbHUM OpraHoM 3BiTy Mpo pesynbTaTy BiAkpuToro (MyGrivHoro)
PO3MiLLEeHHs oBnirauin;
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MpoekT nopsaaKy BUNycKy obnirauin BHYTPILWHIX
MicLeBUX NO3UK — BiAKPUTE PO3MILLEHHSA (NnpoaoBXeHHs)

OTpuMaHHS CBifoLTBa NPO peecTpalLiito BUMYycKy obnirauii;

PoskputTst  iHpopmalLii, WO MICTUTLCA Yy 3apeecTpoBaHOMY 3BiTi NPO  pesynbTaTy
BiAKPWUTOro (nNyBsiyHOro) po3MilleHHa obnirauiil, WnAxoM onybrikyBaHHs 3BiTY y TOMy
camomy OodiUiiHOMY [ApykoBaHOMY BuAaHHi [lepxaBHOi KOMICi 3 UiHHMX nanepis Ta
(POHA0BOrO PUHKY, B sikoMy GyB onybiiikoBaHWiA NPOCMEKT eMicii Lyx obniraui, He nisHiwe
Hi>k yepes 15 poboumnx AHIB 3 AaTu peecTpalii 3BiTY Npo pe3ynbTaTy po3MilLeHHs obnirawin
(cepii obnirauin);

HapaHHs emiTeHTOM OO Oeno3uTapito, 3 sKMM yknaAeHo [OroBip npo obcrnyroByBaHHS
emicii obnirauin i odopmneHo rnobanbHui ceptudikat, abo peectpaTopy, 3 SKUM
yKnageHo [OroBip Mpo BeOEeHHs PeecTpy BRACHWKIB IMEHHUX LiHHMX nanepis, Kkomii
CBifoUTBa Npo peecTpauiio BUMNycky obnirauii. Ha nigctasi cigoutBa nNpo peecTpadito
BMNYCKy obnirauin emiteHT nepeodopmnsie rnobanbHUi cepTudikaT Ha HOBY KinbKiCTb
obnirauiv 3 ypaxyBaHHAM pe3ynbTaTiB pPO3MiLLEeHHs obnirawin;

lMoraweHHs obnirauii, Wo 3AICHI0ETLCS Y TEPMIH, 3a3Ha4eHWii B PilieHHi PO PO3MiLLEHHS
obnirauiv Ta/abo npocnekTi emicii obnirayin;

MojaHHA [0 peecTpyBasibHOTO OpraHy 3BiTy (3BiTiB) Npo MoraweHHs obnirauin y
CTPOKM Ta B nopsiaky, nepen6ayeHi LM MonoXeHHsIM.
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MpoekT nopsaaKy BUNyCcKy obnirauin BHYTPILWHIX
MicLieBUX NO3UK — 3aKPUTE PO3MIiLLleHHS

3aTBepkeHHs GIOKETY MICLeBOi paan 3 AedilnTOM BUKIIOYHO Y YacTuHi Aediunty GropxeTy
PO3BMTKY Ha BIANOBIAHMIA DK Ta MPOEKTY PIlEHHA NPO 3AINCHEHHS 3anosnyeHb Yy opMi
PO3MiLLieHHs1 (BUNYCKy) obnirauii (MPUAHATTA PILLEHHSA NPO 3AINCHEHHA 3ano3nyeHb y (POpMi
po3MiLLieHHs (BUMyCKy) oBrirauiii MOXIVBE SIULWE 38 YMOBM 3a3Ha4YeHHS! B HbOMY, L0 L€ PileHHs
HabyBa€ YMHHOCTI Micns noro norogxeHHs MiictepcTBoM iHaHciB YkpaiHu);

OtpumanHa B MiHicTepcTBi dhiHaHCIB YKpaiHM BUCHOBKY LIOAO BIAMOBIAHOCTI NPOEKTY pilleHHs
Npo 3AINCHEHHSA 3ano3vV4eHb BMMOraMm, YCTaHOBMNEHUM BIo[KeTHUM 3aKOHOAABCTBOM;
MpuinHATTA Pafolo pilleHHA Npo  3AIMCHEHHS 3ano3nyeHb Y (POPMi PO3MILLEHHS  (BUMYCKY)
obnirauin (abo BHECEHH 3MiH 40 paHille MPUMHATOrO PIlEHHS NPO 3AINCHEHHS 3ano3nYeHb Y
opmi poamileHHs (Bunycky) obnirauin 3 ypaxyBaHHAM 3ayBaeHb MiHictepcTea dhiHaHCiB
YkpaiHu);

MopaHHs 3asBu i BCiX HEOBXiAHUX AOKYMEHTIB ANst peecTpauii BUnycky obnirauin;

PeecTpalisi peecTpyBanbHUM opraHom BUMYyCKy obnirauin, Bnaa4a TMM4YacoBOro CBigouTBa npo
peecTpaLiito BUnycky obnirain;

MpucBoeHHs obnirauisiv MixkHapogHoro igeHTudikauiiHoro Homepa;

YknageHHsa 3 [enosutapiemM [0roBopy npo obcnyroByBaHHa emicii  obnirauin  abo 3
PeecTpaTopoM - MPO BEAEHHA PeEeCTpy BRAaCHMWKIB iMeHHMX obnirauii (y pasi BiACyTHOCTI Takwx
[10roBOPpIB), KpiM BUNaAKIB HAsiBHOCTi MonepeAHbO YKNaaeHoro 4orosopy;

BurotoBneHHs cepTudikatie LiHHMX nanepis y pasi po3MmilieHHs obrnirauiii y AOKyMEeHTapHii
opmi icHyBaHHA ab0 posmilieHHs rnobarbHoro ceptudikata (y pasi posmilieHHst obriraui y
6e30KyMeHTapHin hopMi icCHyBaHHS);
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MpoekT nopsaaKy BUNycKy obnirauin BHYTPILWHIX
MicLeBUX NO3UK — 3aKPUTE PO3MILLEHHSA (npoaoBxeHHs)

3akpuTe (MpuBaTHE) PO3MILLEHHS LHHMX nanepis, WO 3AINCHIOETLCSA B CTPOK, KM 3a3HaYeHUN B
pilleHHi Npo po3MilLeHHs obnirauii Ta/abo B ymoBax BUMYycKy (PO3MiLLEHHs) obniravii;
3aTBepKeHHs pesysibTaTis 3akpUTOro (MPMBATHOrO) PO3MilLeHHs obrirauiil opraHoM emiTeHTa,
YNOBHOBaXXEHUM NPUAMaTH Take PilleHHs;

MopaHHs 3BiTy NPO pe3ynbTaTi 3aKpMTOro (MPMBATHOMO) PO3MiLLeHHs obniravii;

PeecTpauis  peecTpyBanbHUM  OpraHoM  3BiTy MpO  pesynbTaTu  3akputoro  (MpuBaTHOrO)
pO3MiLLieHHs1 obnirawin;

OTpumaHHs CBigoUTBa NPO peecTpaLito BUNycky obniradii;

HapaHHa emiTeHTOM 4O AenosuTapito, 3 AKUM yKNageHo AOroBip Mpo 0GCIyroByBaHHA eMicii
obnirauii i odopmnieHo rnobanbHnin cepTudikat, abo peecTpaTopy, 3 AKMM YKNageHo [OroBip
NpO BEeEeHHS PeECTpy BMaCHWKIB iIMEHHMX LIHHUX nanepis (kpiM BUMagkis, konm obnik npas 3a
obnirauismMu BeAe emiTeHT) konii CBi4OUTBA MPO peecTpauilo Bumycky obnirauin. Ha niactasi
cBioUTBa MPO peecTpauio BUNYycky obrirauiil emiTeHT nepeoopmnse rnobasnbHuin ceptudikat
Ha HOBY KinbkicTb obniraLiii 3 ypaxyBaHHsM pe3ynbTaTiB po3MiLLleHHs obnirauin;

MoraweHHs obnirauiit, WO 3AINCHIOETLCA Y TEPMIH, 3a3HaYeHWl B PILUEHHI Npo PO3MileHHs
obnirauin Ta/abo B ymoBax BUMNYyCKy (PO3MilLeHHs1) obnirawin;

MopaHHA [0 peecTpyBanbHOrO OpraHy 3BiTy (3BIiTiB) MpO noraiieHHs obnirauin y cTpoku Ta
B nopsigky, nepeabayeHi UMM MONOXEHHSM.
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KoHTakTHa iH(hopmauin

IHiuiaTMBa cnpusaHHA KpeauTyBaHHIO, USAID/YKpaiHa

72 Byn. Benuka BacunbkiBcbka, 51% noBepx
03150, Kuis, YkpaiHa

Ten.: (044) 537-0966
dakc: (044) 537-0967

[envic Marnosuin. PagHuk 3 nTaHb PUHKIB Kanitany.
gaiovy@pragmacorp.kiev.ua

Ceprint FOprenesuy. PagHukK 3 opuaNYHUX NMUTaHb.
yurhelevych@pragmacorp.kiev.ua
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YcTtaHoBa MyHiuMnanbHOro
c¢piHaHCyBaHHSA

PuHkoBuM nigxig 0o dpiHaHCyBaHHSA
iHppacTpyKkTypu B YKpaiHi

20 6epesHs 2007p.
Kuis

Yomy ycTaHOBa MyHiLMnarnbHOro
c¢diHaHCyBaHHA?

e BenuyesHa notpeba B iHBECTULiSIX B iIHPACTPYKTYPY:
14 mnpa. gonapis CLUA nuwie Ha BogonocTayaHHs i onaneHHs

e [epxaBHuX cyOBEHLi Ta MiCLLEEBUX PECYPCIB HEAOCTaTHLO

PiweHHs: YM®  BUKOPUCTOBYE OOMeXxeHi obcsarm
AepxaBHoro ¢piHaHCyBaHHA ANs  3anyyYeHHsA
KOLUTIB 3 NPUBAaTHOrO CEKTOPY
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YcTtaHoBa MyHiuunanbHOro
c¢diHaHCyBaHHSA

Lo ue Take?

HoBa cneuianisoBaHa iHaHcOBa ycTaHoOBa 3ano3vyye
KOWTM Ha PUHKY KanitTaniB Ans  HagaHHa  KpeauTis
KpeamToCnpOMOXHUM micTam Ha noKpaLLeHHs
iHPPaCTPYKTypy 3a HANHWKYMMU PUHKOBUMMU BiACOTKOBUMM
cTaBKamu.

YcTtaHoBa MyHiuunanbHoro piHaHCyBaHHS
3anyya€e No3vKoBi KOWTH

* YM® 37ilCHIOE 3an03nYeHHs Ha pUHKax kanitany YkpalHu

* YM® 37i1CHI0E 3ano3nMyYeHHs Ha OCHOBI BriacHOI dpiHaHCOBOT
CMPOMOXXHOCTI 6€3 rapaHTii gep>xasu

» 3HayHa novyaTkoBa kanitanizauis (Hanpvknag, 100 MIH. rpUBEHb)

* [MomipkoBaHwui (1:1) doiHaHCOBUI NeBepeaX Ha NoYaTKy QiANIbHOCTI

* [licnga Toro, sik 3apekomeHayBana cebe, hiHaHCOBUI NeBepenX Bif

3:1 00101
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YcTtaHoBa MyHiumnanbHoro gpiHaHCyBaHHS
3any4ae no3uvKoBi KOLWTU

YctaHoBa
MYHiuMnanLHoro
c¢iHaHCyBaHHA

100 MNH. rpH

AxuUioHepHUM
kanitan / 100 MnH.
TPH.

Mo3ukoBi kowTn /

ob6nirauii

100 MAH. rpH

100 MnH. rpH

iHBecTUUiT

YM® Hapae kpeanTu Mictam

YcTaHoBa OGnirauii

MYHiuMnanbHoro
chbiHaHCyBaHHA

q 100 .
1:1 Gopr:kanitan M. TP

OpraH OpraH

micueBsoro micueBsoro
camoBpsay camoBpsay
BaHHSA BaHHSA

* YM® Hapae KpeanTu
KpeoumocrnpoMOXHUM MicTaM |
KOMYyHarnbHUM nignpuemcteam

» BigcoTkoBi cTaBkM no kpegutax

MawTb  MOKpMBaATWM  onepawinHi
Butpatm YM® nnwoc BapTicTb
3ano3n4eHb

6
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Ay kopuctb YM® moxe npuHecTn Mmictam

e [Hoctyn 0o kpeauTis
e Hwu3bki TpaH3akuinHi BUTpaTK

» Cawma piHaHcoBa cTpykTypa YM® 3meHLLye
BapTiCTb MO3MKOBOrO Kanitany Ans okpemMux
MmicT

e Hwu3bKi pUHKOSI BiACOTKOBI CTaBKM

» llBuawe i gelueslle, Hix obniravii ans
OKpemMux Mict

YM® 3HOBY BUXOAUTb Ha PUHKMU Kanitany
ANA 3any4YeHHs1 4OAaTKOBUX KOLWITIB

* ByacHe noBepHeHHA KpeauTiB MiCTamMy Crpuse MigBULLEHHIO
KpeauTocrnpomoxHocTi YM®
» Yepes neBHuIn Yac hiHaHCOBa NOTYXHICTb Ta Aobpa penyTauig YM®:
- Npn3BeayTb A0 3HWKEHHS BUTPAT Ha 3AIMCHEHHS 3ano3nyeHb
- po3eonaTe YM® 36inbLluyBat hiHaHCOBUIA NeBepesk

e CniBBigHOWEHHS MK Goprom Ta akuioHepHUM kanitanom YM®
MOXKe JOCUTb WBMAKO gocartm 3:1

o ®iHaHcoBUI nNneBepeaX 36iNbLLMTL 06CArM KOLWTIB A8 KpeauTyBaHHS
MiCT
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IleBepepx YM® 3a6e3neyye KOWTU AN HOBUX
KpeouTiB

YM® Bunyckae
3_’CT21HOBa HOBI o6nirauii
MyHiuunansHoro
ciHaHCyBaHHA

3:1 6opr: Kanitan 3aranom 300
MIH. FpH

OpraH OpraH OpraH OpraH
micueBoro micueBoro micueBoro micueBoro
camoBpaa camoBpaA camoBpsaa camoBpaA

yBaHHs yBaHHs YyBaHHs yBaHHs

3aBasakm yomy YM® nponoHye MmicTamM HU3bKIi
BifJCOTKOBI CTaBKM 3a Kpegutammn?

e Kinbka Benukux 3anosvdeHe YM® Ha puHkax kanitany
diHaHcytoTh BaraTo ApidHMX KpeguTiB MiCTaM - JOCAraeTbCs
egekm macwmaby

e Bucoka komneTeHTHiCTb YM® vy cdepi MyHiumnanbHuX
diHaHCIB 3HWXYE KpedumHul pu3uk

e 3acobu nidsuweHHss HadiliHocmi Kpedumie 3MeHLYyTb Ans
YM® BapTicTb 3ano3nyeHb

*  YM® 3apobnsie sucokuli KpedumHul petimuHe

*  YM® miHimi3ye cBOI onepauitiHi sumpamu
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MoxxnuBi 3acobu nigBULLEHHA HAAIMHOCTI KpeauTty

3acib ons  nigBuUWEHHs HadiMHOCTI  KpeauTty — Uue
piHAHCOBUN MeXaHi3M, $KUM NigBULLYE BMNEBHEHICTb

iHBecTopiB YM® y B4acHOMY norallueHHi 6opry.

Mpuknagw:

= KpeauTHa niHia “standby”
= 3abe3neveHHs

= rapaHTis

= BescnipHe cnmncaHHsi

11

donaTtkoBe noKpaweHHA YMOB KpeaAUTYBaHHA:
ynpaBuTesb

e YM® Hammae ynpaButens Ana agMiHiCTpyBaHHS
yrog, Mk YM® Ta ii iHBecTopamu i 3abe3neveHHs
TX BUKOHAHHS

e fAKwo e ynpaBuTenb, iHBeCTOpU Ginblu yneBHeHi,
o yroan 6yayTb BUKOHAHI

e Ynpasutenem moxe OyTn KomepuiHuUn 6aHK, Lo

KOPUCTYETLCSA MOBaroto

e [ogipa iHBecTOpiB = geluesLui kowTtn ang YM®

12
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MoBHicTO po3BMHeHa YM®

Pe3epBHuit YcTtaHoBa O6nirauii
bouA anst MyHiLMNanLHOro

o6cnyroByBa P
ST Gary ciHaHCyBaHHA

MicbkKi goxogmn
Apyroro
KOLUMKY

KowTtn gns
BUAaYi kpeauTie
Mictam

OpraH OpraH OpraH OpraH

camoBpAg camoBpan camoBpAAa camoBpAAa
yBaHHsA yBaHHs yBaHHsA yBaHHsA

CnucaHHA

Mnatexi ocHOBHOI Cymu 6opry Ta BiAcoTKIB

Slkwo Heo6XiAHO y pasi AedonTy MicTa

'
'
'
'
'
'
I
'
I
'
'
'

BescnipHe | micueBoro MicueBoro micueBoro micueBoro
'
'
I
'
I
'
'
I
'
'
'
'
'
I

Slkwo Heo6XiAHO y pasi AedonTy MicTa

HdopaTtkoBi BUAM pisnbHocTti YM®

* HapaHHs KpeguTHUX rapaHTin

* BukopucTaHHs gepXaBHUX cybcuaivt Ans 3HWKEHHS CTaBoK
no KpegmTax

» CnpusHHsa pedopmam AN NoninweHHs
KpeamMTOCNPOMOXHOCTI Y KOMYHaInbHOMY CEKTopi

* HagaHHA TeXHIYHOI 4ONOMOrv NOTEHLUIMHUM no3n4varnbHUKam

14
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Mpuknagu ycnilwHUX yCcTaHOB
MyHiuunanbHoro ¢piHaHcyBaHHSA

3axigHa €spona (HigepnaHan, Hopseriga, QiHNaHAIS,

LWseuiqa, AaHig, benbris, ®paHLis)

IHAis

dininniHn
MiBogeHHa Adpuka
Kanapa

CnonyuyeHi Wtatn

15

MixHapoaHi npuknagu

HasBa BnacHictb O6¢csarm ®diHaHCOBUMI
3ano3nyveHb nesepenx

INCA — 100% npuBaTHa $838 M 125:1
MNiBoeHHa
Adppuka
Tamil Nadu 49% npusaTtHa $29 M 3.7:1
IHais 51% pepxaBHa
MUFIS 49% npvBaTHa $44 M 31
Yecbka 49% pepxaBHa
Pecny6nika 2% MyHiumnansHa

16
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YctaHoBa MyHiuunanbHoro piHaHCyBaHHS

BapiaHTU no4yaTKoBOI Kanitanisauwil

17

OepxaBHi iHBecTULii y cTaTyTHUM Kanitan YM®

» [louyaTtkoBi Aep>kaBHi iIHBECTULLT: YacTka gepxasu = 100%

Ha no4vaTtky

— [MpooeMoHCTpyTh NIATPUMKY

— 3abesnevyaTb LWBUOKUI NOYATOK OiANIbHOCTI
— [onomoxyTb 3any4mTu iHLINX iHBECTOPIB
e PekomeHOoBaHWU obcAr AepxaBHUX iHBeCTULi: 100 MIH. rpH.

e T[loTeHuiriHe pxepeno: cyOBeHLji Ha po3BMTOK iHppacTpykTypn (1
MIpA. rpH. y 2007, CtatTa 49 BrogxeTty)

18
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3anyquH;| npuBaTHoOro aKLI,iOHepHOFO KaniTany

e [Mpogax akuin YM® mixxHapogHum doiHaHCOBUM
yctaHoBaM (M®Y) Ta iHLWIMM iHBECTOpam

o 3MeHLLUEHHS YacTK1 AepxaBu 40 25 MITH. TPH.

OepxaBa

25%

45%

MixxHapoaHi
cdiHaHCcOBi ycTaHOBM

30%

IHWi iHBecTOpM
(BkMOYatOUM MicTa)

19

HacTtynHi Kpoku

1. JepxaBa npurMMae pilleHHs wWoao 3anodatkyBaHHa YMO Ta
BMAINEHHA KOLUTIB ANdA NOYaTKOBOrO CTaTyTHOro Kanitany

2. Po3pobnsetbcs getanbHun BGisHec-nnaH Ang AepXaBu Ta iHLWKUX
NOTEHUINHMX iHBECTOPIB: MDPKHaApOAHUX (DiIHAHCOBMX YCTaHOB,
KOMepUinHNX BaHkiB, MiCT

3. YM® nouymHae [gisanbHIiCTb SK AepxaBHa ycTaHoBa
4. MNpumaloTbCs HeobXigHi 3MiHM 40 3aKOHO4ABCTBA

5. YM® npuBaTtusyetbcs i3 36epexeHHsaM AepXaBHOI 4YacTku Yy
po3mipi 25%

(Harkpawm cueHapin: YM® npuBatmMsyeTbcs 4depes3 pik mnicns
noYaTKy OisiNMbHOCTI Y SIKOCTi AePXXaBHOI YCTaHOBM)

20
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BucHoBkM

KoHuenuis YM® nepenbayae 4oTMpu KIHOYOBi BUMOTH :

1. TlMo4vaTkoBa kaniTanizauis 3abe3nevyeTbca OePKaBok.

2.  YM® noeuHHa HagaBaTu KpeauTy Nuie KpeauToCrpoOMOXHUM
nosmyarbHUKaMm.

3. YM® nouHHa GyTv BiNbHOW Big NOMAITUYHOrO BNAMBY Ta Matu
npocdecinHe KepPiBHULTBO.

4.  YM® moxe OyTu 3anodaTkoBaHa y 4ito4OMYy 3aKOHOAaBYOMY
noni, ane notpebye 3MiH y 3aKOHOAABCTBI A5 3any4YeHHs
npmBaTHUX iHBECTOPIB.

21
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Commercial Law Center

25.04.07
Memorandum
on Establishing the Financial Institution for Lending to Municipal
Projects

I. Background

Pursuant to the State Regional Development Strategy for the period through
2015, according to Article 3 of the Law of Ukraine “On Facilitating Regional
Development”, and in order to build up and modernize regional infrastructures,
create an institution that would secure long-term capital to fund the needs of local
governments and municipal (utilities) enterprises it is feasible to establish the
Financial Institution for Lending to Municipal Projects, or Municipal Lending
Facility. This institution will make loans for the regional infrastructure
development and modernization, at the expense of its own capital and that of
private investors.

Initially, 100% of the Municipal Lending Facility’s equity will belong to the
state. At a later stage, shares will be sold to territorial communities and individuals.

The form of incorporation of the Municipal Lending Facility will be a public
(open) joint stock company as it is fairly flexible in that it allows to change the
shareholder membership in the company easily enough.

It would be more difficult to achieve the above goals if the Municipal
Lending Facility were incorporated as a state-owned enterprise. In the latter case, in
order to attract new investors, the company would have to go through a complex
“corporatization” procedure, and only that will it have the right to sell shares to the
new investors. This additional stage of “corporatization” could be avoided if the
Municipal Lending Facility operates as a public JSC from the outset.

Furthermore, it should be borne in mind that, according to Ukrainian law, the
state-owned enterprise has its assets in the so-called “economic management”. This
term (and the notion it names) has no analogy in any other national legislation,
except for some countries of the former USSR. The notion is detrimental to the
entire system of Ukrainian law. For one thing, it impedes proper application of law.
For example, immovable and other property of state-owned enterprises, which is
subject to registration, is registered as belonging to the state, rather than the
respective enterprise. As a result, it is practically impossible to foreclose or seize
this property in the case of the enterprise indebtedness, which infringes on the
creditors’ rights. For another thing, the term “economic management” is used to
disguise the actual discrimination of private sector in favor of the public sector of
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economy, as the law provides for a preferential treatment of the “right of economic
management” as compared to the “property rights”. In fact, it is a covert violation
of the principle of equality of all property right holders laid down in Article 13 of
the Constitution of Ukraine. So it would be most undesirable to support the
establishment of entities that possess property in “economic management”.

The Municipal Lending Facility incorporation as a public JSC will imply that
100% of its stock should be bought with the state budget money. Therefore relevant
allocations should be envisioned in the 2008 state budget. The budgeting process
has already begun, and the concerned public agencies should be made aware of the
need to include a special line providing for the purchase of this stock into the draft
2008 State Budget.

It should be mentioned, that Article 86, Part 3 of the Economic Code of
Ukraine prohibits the use of budget money for the purposes of forming companies’
authorized capital. However, it should not pose much of a problem in this particular
case, as the continental law sets two rules for defining priority of legal provisions,
namely: (i) a later adopted law supersedes an earlier adopted one; and (ii) a special
law prevails over a general law. If the Law on State Budget provides for
disbursement to buy the 100% stock in the Municipal Lending Facility, this norm
will satisfy both priority criteria mentioned above and, thus, will prevail over
Article 68, Part 3 of the Economic Code. Similar provisions on forming business
companies’ authorized capital with the budget money existed in a number of
previously passed laws on the state budget. For instance, Law #1801-1V of June 17,
2004 provides for the allocation of the budget money to increase the authorized
capital of the Public Joint Stock Companies State Savings Bank (Oshchadbank) and
State Export-import Bank (Eximbank).

In order to ensure compliance with the Laws of Ukraine “On Managing
State-Owned Enterprises” and “On Business Companies”, the by-laws of the Public
JSC “Financial Institution for Lending of Municipal Projects” should stipulate the
following:

- the Supervisory Board should be formed as one of the company’s
ruling bodies;

- while the state owns 100% stock of the company, the Ministry of
Regional Development and Constriction should perform all functions
pertaining to the management of company’s corporate rights, without
convening shareholder’s general meetings. Once at least one share is
sold to other investors, the general mechanism of managing joint
stock companies should apply as required by effective legislation, in
particular the Law “On Business Companies”.
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I1. Action Plan
The following steps are to be taken to set up the Municipal Funding Facility:

1. Pursuant to Item 3 of Resolution #1001 of the Cabinet of Ministers of
Ukraine dated July 21, 2006, the Ministry of Economy and the Ministry of
Regional Development and Construction are to draft and submit to the Cabinet of
Ministers an action plan for the implementation of the State Regional Development
Strategy through 2015 that would provide for setting up the Public Joint Stock
Company Financial Institution for Lending to Municipal Projects. This should be
done by July 1, 2007.

2. The Ministry of Finance, Ministry of Regional Development and
Construction, Ministry of Economy, State Commission for Regulating Financial
Services Market, State Securities and Stock Market Commission are to prepare an
instruction of the Cabinet of Ministers regarding the establishment of the Public
Joint Stock Company “Financial Institution for Lending to Municipal Projects”.

3. The Cabinet of Ministers should issue the above instruction.

4. The Central Executive power bodies designated in the instruction are to
implement it.

Appendices:

1. Draft Instruction of the Cabinet if Ministers of Ukraine “On
Establishing the Public Joint Stock Company Financial Institution for
Lending to Municipal Projects ”.

2. Explanatory Note to the draft instruction.
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Bl AMEPYKAHCbKOIo HAPOOQY

IHILUIATUBA CIMPUAHHA KPEAUTYBAHHIO

BHYTPIWHIN AEPXABHUW BOPT. INOTEYHE KPEAUTYBAHHSA. MYHIUWNANBbHI ®IHAHCU. NI3BUHT. KPEAUTHI BIOPO. KPELUTHUW PENTUHT

3
%

Memo

Date:  June 13, 2007

Author: Denis Gaiovy, Advisor, Capital Markets
Serhiy Yurhelevych, Legal Advisor

Re:  MFF issues

1. State contribution to MFF statutory capital
Regulations in place
The following obstacles are present in the current regulations:

- Economic Code prohibits the use of budget funds for the purposes of forming companies’ statutory
capital (Article 86, part 3)

- Law “On Business Partnerships” (Company Law) prohibits the use of budget funds for the purposes of
forming companies’ statutory capital (Article 13, part 3).

1.1. MFF in the legal format of state enterprise

Draft Law On State Housing and Communal Reform Program provides for creation of the MFF in the legal
format of state enterprise. Providing comments to the Draft Law, Ministry of Economy stated that Government
can not contribute budget funds for charter capital of the economic entities. However, legislation prohibits
budget funds contribution only to partnership companies (join-stock companies, limited liability companies,
etc.). State enterprises are created with funds contribution from the state budget (eg. the State Mortgage
Institution).

1.2. MFF in the legal format of joint-stock company with state participation (100% or less)

An approach, recommended by CLC, is based on two continental law’s rules for defining priority of legal
provisions, namely: (i) a later adopted law supersedes an earlier adopted one; and (ii) a special law prevails over
a general law. If the Law on State Budget provides for disbursement to buy the 100% stock in the MFF, this
norm will satisfy both priority criteria mentioned above and, thus, will prevail over Article 68, Part 3 of the
Economic Code.

However, there is one more continental law rule — individual specific law has to conform to codified law (i. e.
Code). This rule is implemented in the form of relevant Civil Code’s provision (Article 4, part 2), but the
Economic Code does not contain such a provision. Therefore, it seems to be rather theoretical discussion —
whether Law on State Budget would supersede Economic Code.

Access To Credit Initiative IHiLjaTVBa CNPUSIHHS KPeaUTYBaHHIO
Olympic Business Center BisHec-ueHTp «OnimMnincbKmii»

72 V. Vasylkivska Street Byn. B.BacunbkiBcbka, 72

1st Entrance, 5" Floor 1 nig’iag, 5-1 noBepx

03150 Kyiv, Ukraine 03150 m.KuiB, YkpaiHa

Tel.: (+380 44) 537-0966 Ten.: (+380 44) 537-0966

Fax: (+380 44) 537-0967 Pakc: (+380 44) 537-0967
http://Aww.atci.com.ua http:/Aww.atci.com.ua
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Official interpretation by the Ministry of Finance is highly demanded. If the prohibition might be overcame by
adoption Law on State Budget, the MFF can be created with State participation (100% or less). If not, initial
100% private participation should be considered.

2. Justification of minimum UAH 100 mIn. own capital

Minimum contribution of UAH 100 min. has been defined based on expert assessment as set out in the USAID
ATCI options paper of June, 2006. This contribution would allow the MFF to start operations in such a way that
would be economically feasible:

0] The UAH 100 min of own capital would allow to tap capital markets for the same amount in bond
issuance. Issuing the amount below the UAH 100 min. would result in higher borrowing costs and
therefore would be economically ineffective.

(i) The less the amount of own capital (and issued bonds) the higher is the percentage of the fixed costs
of setting up and running the MFF versus the total loanable funds. Higher costs would have to be
passed on to the cities and communal enterprises in higher lending rates by the MFF - for the sake of
economic sustainability of MFF operations. Having own capital below 100 min. would result in too
high percentage of fixed costs relative to loanable funds and, therefore, would increase too much the
final borrowing rate by the municipalities and utilities.

These considerations have been confirmed by the experience of the State Mortgage Institution that has come up
with the same amount for statutory fund for the same considerations of economic feasibility.
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ATTACHMENT 7






Municipal Finance Facility Financial Model
and
City Investment in MFF Ownership

Access to Credit Initiative USAID /Ukraine

Extract from paper “Strategic and Operational Options for a Ukrainian
Municipal Finance Facility” developed by John E. Petersen, Michael De Angelis, Johan Kruger
(June 2006)
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Permitting Ukrainian cities to become owners (equity investors) of the MFF is a desirable
proposition for several reasons. How to accomplish city ownership, however, is unclear.
Although many cities own marketable land, the land would need to be sold to raise cash for
investment in the MFF. However, some cities do receive State grants for infrastructure
construction. The Verkhovna Rada could amend the program to allow cities to use some of
these funds to buy equity stakes in the MFF. It would also be possible to allow cities to acquire
equity in the MFF when they borrow, perhaps by borrowing an extra 5 percent over and above
the amount to be invested in infrastructure in order to generate an amount for equity investment.

A simple model of MFF financial structure is presented below. The model illustrates both the
basic economics of the MFF, and ways to facilitate equity investment by cities. The model
incorporates a variety of interest rates. These are treated as margins or “spreads” above the
assumed GOU sovereign borrowing rate of 10.5%. This was the rate as of June 2006 for
sovereign debt of more than two years maturity.

An initial equity contribution of 100 UAH million is assumed. It is also assumed that each city
that borrows from the MFF will make an equity investment in the MFF equal to five percent of
the borrowing.

It is assumed that the MFF initially makes UAH 100 million in loans to cities at 13 percent.
MFF issues UAH 100 million in Senior debt at 12 percent. MFF lending and borrowing grow
over the years at these same interest rates. In year three, MFF issues junior (subordinated) debt
for the first time. The model reflects the fact that loans in portfolio mature over time, and the
portfolio stops growing in 2015.2

It is assumed that the MFF is profitable. Beginning in year four, it pays dividends at the rate of
25% of profits.

In this model, it is assumed that MFF is exempt from taxes. (Alternatively, interest paid by cities
on their MFF loans could be exempt from tax.)

It is assumed that loan default rates will be zero.

It is assumed that a senior / junior debt structure can be accomplished by contractual
arrangement. Starting from 2009, it is assumed that legal changes enable junior debt to be used
for capitalizing the MFF.

It is assumed that despite growth of leverage to 6.9:1 (with junior debt forming part of the
equity), the cost of MFF debt is the same across all years of operations.

The MFF’s relatively low assumed cost of borrowing most probably assumes that investors in
MFF debt are treated favorably by the NBU in terms of capital adequacy weighting, and that
MFF bonds would be eligible collateral for NBU refinancing.

! Based on PFTS bid quotes - see Ukrssibank Weekly Market Review N 23..
2 |t is assumed that starting in year 3, 10 percent of the outstanding loan portfolio matures each year.
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Municipal Finance Facility Financial Model
Indicative Model--For lllustration of Financial Concepts Only
Actual Financial Model Would Be Developed for Operational Business Plan

Assumptions

Initial equity investment 100 UAH mil.
Government borrowing rate (June 06) 105 % Reinvestment rate 125 %
Reinvestment rate spread 2 % Cost of junior debt 175 %
Cost of junior (sub.) debt spread 7 % Cost of senior debt 12 %
Cost of senior debt spread 150 % MFF lending rate 13 %
Margin (lending rate - Gov rate) 25 %
Startup operational cost 2.5 UAH mil.

of portfolio per year + 2.5 mil
Operational costs 025 % UAH
Dividend ratio 25 % of profit

MFF Financial Model (millions of UAH)
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Equity and reserves 100.00 110.50 123.14 137.22 149.90 163.97 179.79 197.71 218.97 243.99 272.91
New loans 100.00 150.00 200.00 250.00 300.00 350.00 400.00 450.00 500.00 500.00 500.00
Cumulative loan

portfolio 100.00 250.00 425.00 632,50 869.25 1132.33 1419.09 1727.18 2054.46 2349.02 2614.12
Cumulative junior

(sub.) debt 25.00 33.00 59.00 83.00 106.00 106.00 106.00 106.00 106.00
Leverage ratio

(debt:equity) 1.00 2.26 2.87 3.72 4.16 4.58 4.97 5.69 6.32 6.71 6.90
Cost of junior debt 4.38 5.78 10.33 14.53 18.55 18.55 18.55 18.55 18.55
Cumulative senior

debt 0.00 139.50 276.87 462.28 660.35 885.36  1133.30 1423.47 1729.49 1999.03 2235.20
Cost of senior debt 0.00 16.74 33.22 55.47 79.24 106.24 136.00 170.82 207.54 239.88 268.22
Operational cost 2.50 3.13 3.56 4.08 4.67 5.33 6.05 6.82 7.64 8.37 9.04
Total costs 2.50 19.87 41.16 65.33 94.24 126.10 160.59 196.18 233.73 266.81 295.81
Income from loan

portfolio 13.00 32.50 55.25 82.23  113.00 147.20 184.48 224.53 267.08 305.37 339.84
Profit/loss 10.50 12.64 14.09 16.90 18.76 21.10 23.89 28.35 33.36 38.57 44.03
Dividend Paid 0.00 0.00 0.00 4.22 4.69 5.28 5.97 7.09 8.34 9.64 11.01
Equity Reserves

Increase 10.50 12.64 14.09 12.67 14.07 15.83 17.92 21.26 25.02 28.92 33.02

Return on Equity

Before Dividend 10.5% 11.4% 11.4% 12.3% 12.5% 12.9% 13.3% 14.3% 15.2% 15.8% 16.1%
Internal Rate of Return  16%

Average Return on

Equity 13%

Equity Investment By Cities Funded Through Extra Borrowing (Requires Legal/Regulatory Action)

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
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City equity investment 5.0 12.5 21.3 31.6 43.5 56.6 71.0 86.4 102.7 117.5
Dividends to local equity 0.00 0.00 0.00 1.34 2.04 2.99 4.24 6.12 8.57 11.32
Cumulative dividend 0.00 0.00 0.00 1.34 3.37 6.36 10.60 16.72 25.29 36.61
Total local equity 5,00 1250 21.25 3296 46.84 6298 8155 103.08 128.01 154.06 1

The above model is simplistic and optimistic, since tax-exempt status is assumed, no defaults
are included, and the reinvestment interest rate is high. The model does illustrate the effects of
financial leverage. It also shows how local government might acquire shares in the MFF. If
five per cent of loan proceeds were used for local government equity acquisition, local
governments would have almost 23 percent of the total equity by 2010. Such borrowing would
require legal and regulatory changes. Of course, there is the option that the GOU could simply
contribute the added equity on behalf of localities on an annual basis in an amount equal to
some percentage of the loans, and eliminate the need for cities to self-finance their equity
investment.

An attractive feature of the local government equity “buy in” is that it promotes city oversight of
the MFF. Cities would have an economic interest in how well MFF is run. Defaults and poor
operations would literally cost the MFF owners money and erode their equity interest. This
should develop “peer pressure” among MFF-investor cities for good business practices and
timely loan repayment.

Additional Reserves and Subsidy Assistance

In the early years, the MFF would benefit from the creation of a reserve fund that would
bolster MFF’s security. The investment earnings of the reserve fund could be the source for a
programmatic subsidy to lower city borrowing costs. The impact of a reserve fund created by
an additional GOU contribution, over and above the GOU equity investment of UAH 100
million, is illustrated below. The corpus of the reserve fund would be pledged as security for
MFF debt, while remaining in the beneficial interest of the GOU. In case of loan defaults, the
fund would be tapped to prevent defaults on the MFF’s own obligations. Replenishing the fund
would take precedence over payments to equity. It is assumed that the GOU makes the fund
available in 2007. The fund’s interest earnings directly offset the full, market-based 13 percent
MFF loan interest rate. The fund generates substantial deceases in loan interest rates in the early
years of MFF operation.
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GOU Loan Interest Rate Subsidy and MFF Reserve Fund

2007
Government subsidy and reserve
fund 100

Fund Income 125
Reduction of MFF

lending rate %

Net MFF lending

rate 13

2008

111.3
13.9

43%

7.44

2009

111.3
13.9

25%

9.73

2010

111.3
13.9

17%

10.80

2011

111.3
13.9

12%

11.40

2012

111.3
13.9

9%

11.77

2013

111.3
13.9

8%

12.02

2014

111.3
13.9

6%

12.19

2015

111.3
13.9

5%

12.32

2016

111.3
13.9

5%

12.41

The above special reserve fund, by subsidizing MFF loan interest rates, would provide a further

incentive to local governments to borrow. It would make them more willing to undertake the
reforms needed to secure their loans, such as implementation of indexed, full-cost recovery

tariffs. Other patterns for creating an initial reserve and growing it over time are possible.

More refined analysis is needed for MFF’s operational business plan. Several of the

assumptions incorporated in this discussion require policy decisions and new legislation,

including a commitment by GOU of UAH 100 million for a reserve fund, plus a GOU equity

investment; exempting MFF income from taxation; changing the infrastructure grant program’s

eligible uses; granting cities the authority to borrow for equity investment/loss reserves; and

authorizing junior (subordinated) debt for a non-bank financial institution.
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Municipal Finance Facility

Market-Based Infrastructure Finance
for Ukraine

June 6, 2007
Kyiv

Why Municipal Finance Facility?

*  Tremendous need for infrastructure investments: $14B for
water and heat alone

e State subventions and local resources are inadequate

Solution: MFF uses limited State financing to
leverage private sector funds

USAID ATCI Project Ukraine, implemented by the Pragma Corporation — [ Ith Quarterly Report
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Municipal Finance Facility

What is it?

A new, specialized financial institution that borrows in
the capital markets to provide infrastructure loans to
creditworthy cities at the lowest possible market
interest rate.

Municipal Finance Raises Loan Funds

¢ MFF borrows in Ukraine’s capital markets

It borrows based on its own financial strength, without
sovereign guarantee

« Strong initial capitalization (example: UAH 100M)
e Conservative, 1:1 financial leverage at the beginning

« After building track record: 3:1to 10:1 financial leverage

USAID ATCI Project Ukraine, implemented by the Pragma Corporation — [ Ith Quarterly Report
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Municipal Finance Facility:

How it Works
Municipal
Finance UAH100m
Facility Bonds
Equity / UAH 100M
UAH100m
Debt / UAH 100M
Invested

MFF Lends to Cities

* MFF lends to creditworthy cities
and communal enterprises

Municipal
Finance Facility
1:1 debt : equity

* Loan interest rates must cover
MFF's operating costs plus
borrowing costs

UAH100m
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How MFF Benefits Cities

» Access to credit

e Low transaction costs from pooling

MFF financial structure reduces cost of capital
for individual cities

e Low market interest rates

Faster and cheaper than individual bonds

MFF Returns to the Capital Market to Raise
Additional Loan Funds

Timely loan repayments by cities build MFF credibility

e Over time, MFF financial strength and track record
- reduce its borrowing costs
- enable MFF to increase leverage of equity capital

MFF debt-to-equity ratio could soon reach approx. 3:1

e Leverage grows funds available for loans to cities
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MFF Leverage Generates Funds for New Loans

MFF Issues

. . New Bonds
Municipal Finance

Facility
3:1 debt : equity UAH 300m
total

How does MFF generate low interest
rates on loans to cities?

* A few large MFF borrowings fund many small loans to
cities, creating economies of scale

¢ MFF's expert knowledge of municipal finance reduces
credit risk

e Credit enhancements cut MFF borrowing costs
e MFF earns a high credit rating

e MFF minimizes its operating expense
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Optional Feature: Credit Enhancement

Credit enhancement is a financial arrangement that

increases MFF investors’ assurance of timely repayment.

Examples:

= standby line of credit
= collateral

= guarantee

= intercept

11

Additional Enhancement:
Trustee

e MFF hires a trustee to administer and enforce
agreements between MFF and its investors

» Trustee gives investors confidence that
agreements will be kept

e A respected commercial bank could act as trustee

» Investor confidence = cheaper money for MFF

12
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Fully-Developed Municipal Finance Facility

Bonds

Debt Service
Reserve
Fund

Basket Two City
Revenues

Municipal Finance
Facility

Funds for Loans
to Cities

Revenue
Intercept

Principal & Interest Payments

If Necessary

If Necessary

Optional MFF Activities

» Provide loan guarantees
 Vehicle for State subsidy to bring loan rates down

» Advocate for policy reforms to improve creditworthiness
in communal sector

 Provide technical assistance to potential borrowers

14
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Examples of Successful

Municipal Finance Facilities

Western Europe (Netherlands, Norway, Finland,
Sweden, Denmark, Belgium, France)

India

Philippines

South Africa

Canada

United States

15

International Examples

Name Ownership Loans Leverage
INCA-South 100% private $838 M 125:1
Africa
Tamil Nadu 49% private $29 M 3.7:1
India 51% state
MUFIS 49% private $44 M 31

Czech Republic

49% state
2% municipal

16
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Municipal Finance Facility

Options for Capitalization

17

State Equity Investment in MFF

e |nitial State investment would

State Equity = 100%

— demonstrate commitment At Start-up

— enable rapid start-up

— help to attract other investors
e Recommended State investment: UAH 100 million

e Potential source: Infrastructure Subventions (UAH 1 Billion in 2007,
Budget Line 49)

18
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Attracting Private Equity Capital

» Sell MFF shares to international financial
institutions (IFIs) and other investors

» Reduce State share to 25%
State

45%

IFls

30%
Other Investors
(Including Cities)

19

Next Steps

1. State makes decision to proceed and commits initial capital

2. Develop detailed business plan for State and potential investors:
IFls, Commercial banks, Cities

equity owned by the State
4. Adopt enabling legislation

5. MFF sells equity stakes to reduce state share to 25%

3. MFF begins operation as an open joint stock company with 100% of

20
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Conclusion

1
2
3.
4

The MFF concept has four key requirements:

Initial capitalization from the State.
It must lend only to creditworthy borrowers.
It must be apolitical and professionally run.

Could be started under existing legislation but requires
legal changes to attract private investors

21
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Draft

CABINET OF MINISTERS OF UKRAINE

INSTRUCTION

of 2007, N -p

Kyiv

On Establishing the Public Joint Stock Company “Financial Institution for
Lending of Municipal Projects”

1. The proposal by the Ministry of Finance, Ministry of Regional Development
and Construction, Ministry of Economy, State Commission for Regulating
Financial Services Market, State Securities and Stock Market Commission
regarding the establishment of the Public Joint Stock Company “Financial
Institution for Lending of Municipal Projects” (hereinafter referred to as
“Municipal Lending Facility”) shall be approved.

2. On the proposal of the Ministry of Regional Development and Construction,
the Ministry of Finance, while drafting the 2008 State Budget of Ukraine, shall
allocate funds for purchasing 100% of shares in the Municipal Lending Facility.

3. On behalf of the state as the sole founder, the Ministry of Regional
Development and Construction shall carry out a private placement of shares,
adopt the by-laws set up ruling bodies of the Municipal Lending Facility and
ensure its registration in the order established by law.

4. The State Tax Administration shall delegate its representative to an audit
commission of the Municipal Lending Facility.

5. The Ministry of Regional Development and Construction shall be placed in

charge of managing corporate rights of the state as the sole shareholder of the
Municipal Lending Facility.

Prime Minister of Ukraine V. YANUKOVYCH
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EXPLANATORY NOTE
to the Draft Instruction of the Cabinet of Ministers of Ukraine

On Establishing the Public Joint Stock Company “Financial Institution for
Lending of Municipal Projects”

1. Rationale

Draft Instruction has been prepared pursuant to the commission given by
Vice Prime Minister V.Rybak on March 20, 2007 as a follow-up to the
presentation of a project of establishing the municipal lending facility.

The draft will be instrumental in the implementation of the State Regional
Development Strategy for the period through 2015 approved by Resolution
#1001 of the Cabinet of Ministers of Ukraine dated July 21, 2006. Paragraph 1,
Section IV of the Resolution defines the development and modernization of
regional infrastructure as strategic priorities of the national economy. The
financial institution (Municipal Lending Facility), which is the subject-matter of
the draft instruction, will make loans for the regional infrastructure development
and modernization, at the expense of its own capital and that of private
investors.

2. Aims and objectives

The aim of issuing the instruction is to facilitate the creation of the
financial institution for lending to municipal projects.

3. General characteristics and main provisions

Draft instruction addresses institutional and logistical issues relating to the
establishment of the Municipal Lending Facility.

The draft instruction provides for the following directives.

First, it commissions the Ministry of Finance and the Ministry of
Regional Development and Construction to ensure that the costs of purchasing
the 100% stock in the Municipal Lending Facility are included into the draft
2008 State Budget of Ukraine as a separate expenditures line.

According to the Budget Code of Ukraine, the Ministry of Finance is in
charge of drafting State Budget for the next year based on the analysis of budget
requests (Article 36, Part 2) submitted by the key spending units (Article 35,
Part 1), including line ministries.
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Second, it directs the Ministry of Regional Development and Construction
to take measures, on behalf of the state as the sole founder, in order to establish
the Municipal Lending Facility as a legal entity in the form of public joint stock
company.

According to the Civil Code of Ukraine, Economic Code of Ukraine,
Laws “On Business Companies” and “On Securities and Stock Market”, the
above measures should include the private placement of shares, i.e. allocation of
all shares to the founders (according to the draft instruction, the state is the sole
founder) of the Municipal Lending Facility; the approval of by-laws, the
forming of the Municipal Lending Facility ruling bodies; the filing of a set of
documents required for the state registration of the Municipal Lending Facility
in the order established by the Law of Ukraine “On State Registration of Legal
Entities and Individual Entrepreneurs”. According to Article 6, Part 1, Item 6 of
the Law of Ukraine “On Managing State Property Objects”, the competent
authorities, including ministries, operating within their scope of powers, approve
by-laws (statutes) of enterprises, institutions, organizations and other business
entities in their respective sectors.

Third, it directs the State Tax Administration to delegate its representative
to the audit commission of the Municipal Lending Facility.

According to Article 11, Part 11 of the Law of Ukraine “On Managing
State Property Objects ”, where corporate rights of the state exceed 50% of a
business entity’s authorized capital, the audit commission should include,
alongside representatives of the competent authority, a representative of the
Main Auditing Administration or State Tax Inspection. Given that the
Municipal Lending Facility is to engage in business activities funded from its
own capital and that of private investors, rather than from the state budget, it
would be advisable to include a representative of the State Tax Administration
into its audit commission.

Fourth, it prescribes the Ministry of Regional Development and
Construction to perform functions of managing corporate rights of the state as a
shareholder of the Municipal Lending Facility.

According to Article 6, Part 1, Item 13 of the Law “On Managing State
Property Objects”, competent authorities, including ministries, operating within
their scope of powers, manage corporate rights of the state.

4. Status of legislative framework in this sphere of law

The following acts are currently in effect in this sphere of social legal
relations: Budget Code, Civil Code, Economic Code, Laws of Ukraine “On
Business Companies”, “On State Registration of Legal Entities and Individual
Entrepreneurs”, On Securities and Stock Market”, “On Managing State Property
Objects ”, “On Facilitation Regional Development”; the State Regional
Development Strategy for the period through 2015 approved by Resolution
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#1001 of the Cabinet of Ministers of Ukraine dated July 21, 2006; Regulations
on the Procedure for Registering Issuance of Shares in the Process of Joint Stock
Company Incorporation, approved by Resolution #487 of the State Securities
and Stock Market Commission dated March 15, 2007.

5. Financial and economic feasibility

In order to carry out the instruction, the state should allocate funds for
purchasing 100% stock in the Municipal Lending Facility. The sock will be
bought at the expense of the state budget. The amount of the budget
expenditures for purchasing the stock will be defined in the Law on the 2008
State Budget of Ukraine.

No further funding of the Municipal Lending Facility operation from the
state budget money is expected. Nor will the state provide any guarantees for
obligations of the Municipal Lending Facility.

6. Potential social and economic implications

The establishment of the Municipal Lending Facility is expected to have a
favorable impact on the social and economic situation in Ukrainian regions, as it
will be result in improved infrastructure, enhanced investment attractiveness and
marketability of regions.

In addition, the state is expected to receive dividends as a shareholder of
the Municipal Lending Facility and transfer them to the state budget as
revenues.

(top official of the relevant (signature) (name)
executive power body)

" 200
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IIPOEKT

3ATBEPJIKYIO
Minictp

" 200_p.

CTATYT
BIZKPUTOI'O AKHHIOHEPHOI'O TOBAPUCTBA

"MiHAHCOBA YCTAHOBA /IJIsl KPEeAUTYBAHHSA MYHIIMIIAJIBLHUX MPOEKTIB"

1. 3BATAJIBHI ITOJIOKEHHSA

1.1. Bigkpute akiionepHe TOBapuCTBO "'PiHAHCOBA yCTAaHOBA JJIA KPEIUTYBaHHS MYHIIMITAIIBHIX
npoektiB " (nani — diHaHcoBa ycTaHOBA) CTBOPEHO 3TiAHO 3 po3nopspkeHHsM Kabinety MiHicTpiB
VYkpainu Big "___ " 200_p.Ne __ p

1.2. 3acHoBHUKOM DiHAHCOBOI YCTAaHOBH € JIepXKaBa.
1.3. HaiimenyBanHst ®iHaHCOBO1 YCTaHOBH:
- YKpalHCbKOIO MOBOIO:

MOBHE HaliMeHyBaHHs — Bigkpure akiionepHe ToBapucTBO «DiHaHCOBA yCTAHOBA JJISl KPESIUTYBAHHS
MYHIIUTTATIEHAX TPOSKTIBY.

ckopoueHe HaiimenyBaHHA — BAT «®iHaHcoBa ycTaHOBa [T KPEIUTYBAaHHS MYHIIUIAIbHUX
MIPOEKTIB».

- aHIJIHACHKOK MOBOIO:
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noBHe HaiimenyBanHs — Open Joint-Stock Company “Municipal Finance Facility”.
CKOpoueHe HalimeHyBaHHA - MFF.
- POCIiCbKOI0 MOBOIO:

MoBHE HalilMeHyBaHHS — OTKPBITOE aKITMOHEPHOE 00111ecTBO «DUHAHCOBOE YUPEIKICHUE TS
KpCAUTOBAHUA MYHHUIUIIAJIBHBIX IIPOCKTOB.

ckopoucHe HaiiMmeHyBaHHs — OAO «DHHAHCOBOE YUPESIKICHHUE IS KPSIUTOBAHHS MyHHIIUTIATEHBIX
MIPOCKTOBY.

2. OPUJUYHUIA CTATYC TA BIIANOBIJAJBHICTH ®IHAHCOBOI
YCTAHOBHA

2.1. ®iHaHCOBa yCTAHOBA € IOPUAMYHOIO 0COO0IO.

2.2. ®inaHCcOBa yCTaHOBA Mae€ IMBLIbHI IpaBa Ta 000B'A3KH, 31MCHIOE CBOIO TisSUTHHICTH BIAMIOBITHO 10
3aKOHOaBCTBa YKpainu Ta mporo Craryty. @iHaHCOBa ycTaHOBA MOXe OyTH BIAMOBiTa4YeM Ta
MO3MBAYEM Y CYII.

2.3. dinaHcoBa ycTaHOBAa Ma€ CaMOCTIHHUN OaaHC, paXyHKHU B OaHKax, MeYaTKy 31 CBOIM
HallMEeHyBaHHSM, Besie OyXraaTepchbKuil 00K Ta ckiIaaae piHAHCOBY 3BITHICTH BiJIMOBIIHO 710
3aKOHOJIaBCTBA.

2.4. ®dinaHcoBa yCTaHOBA MPOBAIUTH MiSUTbHICTH HA pUHKY (iHAHCOBHX TOCTYT 1 HAOyBa€ cTatycy
(iHAHCOBOI YCTAHOBHU B TIOPSIKY, BCTAHOBJICHOMY 3aKOHOJJaBCTBOM.

2.5. Maiino ®@inaHcoBoi ycTaHOBH (hOPMYETHCS 3 [KEPEIT, He 3a00POHCHUX YNHHUM 3aKOHOJJABCTBOM
VYkpainu, 1 HaJeXuTh 11 Ha TIpaBi BJIACHOCTI.

diHaHCOBa yCTaHOBA B MOPSIKY, BU3HaYCHOMY ITUM CTaTyTOM, BOJIOJIi€, KOPUCTYETHCH i
PO3NOPAKAETHCS HANEKHUM il MaliHOM, BUMHSAIOYN CTOCOBHO HBOT'O OyAb-sKl [ii, LII0 HE CynepeyaThb
3aKOHOJABCTBY Ta MeTi JisuTbHOCTI P1HAHCOBOI YCTAaHOBH.

2.6. @iHaHCOBA yCTAHOBA CAaMOCTIIHO BI/AIMOBiIA€ 32 CBOIMH 3000B'I3aHHSAMH YCIM CBOIM MaiHOM.

2.7. ®iHaHCOBA YCTAaHOBA HE BIAMOBIAA€E 32 3000B'sI3aHHAMH 3aCHOBHHUKA 1 aKIiIOHEPiB. 3aCHOBHUK 1
aKIiOHepU HE BIAMOBIIAIOTH 32 3000B's3aHHAMU DIHAHCOBOT YCTAaHOBH 1 HECYTh PU3UK 30UTKIB,
MOB's3aHUX 3 AiSUTHHICTIO DIHAHCOBOT YCTAHOBH, Y MEXKaxX BapTOCTI aKIlii, 1m0 iM HaleXaTh. AKIIIOHEPH,
SIK1 HE TIOBHICTIO OTUIATHIIM aKIlii, BiIMOBIAAOTH 3a 3000B'13aHHsIMH DIHAHCOBOI YCTAHOBU Y MEXaxX
HEOIJIAYeHO1 YaCTUHU BAPTOCTI HANICKHUX 1M aKI[iH.

2.8. dinaHCcOBa yCTaHOBA Ma€ MPaBO YTBOPIOBATH BiOKpeMIIeHI miapo3aiian ((imii Ta mpeIcTaBHUIITBA),
K1 TIFOTh HA MIJCTaB1 MOJ0XKEHb, 3aTBepKeHNX DIHAHCOBOIO YCTAaHOBOK), 4 TAKOXK OyTH 3aCHOBHUKOM
IOPUANYHUX OCI0, BXOJIUTH JI0 CKJIaay 00'€JHAHb IOPUIUIHHUX OCi0.
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2.9. ®diHaHCOBa yCTAHOBA y CBOIH MisSUIBHOCTI B3a€MO/IIE€ 3 OpraHaMy BUKOHABYOI Bl Ta OpraHaMH
MICIICBOTO CaMOBPSITyBaHHS, TPOMaJICHKUMH OPTaHi3allisiMH 3 TUTaHb, 10 CTOCYIOThCS
(GYHKIIOHYBaHHS pUHKY MYHIIUTIAIBHOTO (DiHAHCYBaHHS.

3. META TA NPEJMET JISIJIbHOCTI ®IHAHCOBOI YCTAHOBH

3.1. Mera nistmpHOCTI P1HAHCOBOI YCTAHOBU — 3/IIMCHEHHS MIANPUEMHHUIIBKOT TISILHOCTI IS
oJIepKaHHs NPUOYTKY B iHTepecax akiionepiB @iHaHCOBOI yCTaHOBH, CIIPUSHHS (DiHAHCYBaHHIO
1H(GPACTPYKTYPH MICT Ta KOMYHATbHUX MIAIPUEMCTB, 30KpEMa MUIIXOM 3aM03MYEHHS KOIITIB Ha PUHKY
KaIliTaliB Il HaJlaHHS KPEAUTIB Ha MOKPAIICHHS iHPPACTPYKTYpH KPEAUTOCIIPOMOKHHUM MIiCTaM Ta
KOMYHAJIbHUM TAMPUEMCTBAM 32 HAWHIKIYMMHI PUHKOBUMU CTaBKaAMHU.

3.2. [Ipeamerom nismpHOCTI P1HAHCOBOI YCTAHOBH €:

BHITYCK I[IHHUX TIarepiB,

Ha/IaHHS KPEJHUTIB HA TIOKPAIIEeHHs iHQPACTPYKTYPH KPEAUTOCTIPOMOKHUM MiCTaM Ta KOMYHAJIbHUM
MiIIPUEMCTBAM,

HagaHHA rapaHTiﬁ KpEeAUTOCIIPOMOKHUM MicTaM Ta KOMYHaJIbHUM HiI[HpI/IGMCTBaM;

BUKOPUCTAHHS ACP>KaBHUX CyOCHIIN ISl 3HIDKEHHSI CTABOK I10 KPEAUTaX Ha TOKPAIICHHS
1HPPACTPYKTYpH KPEAUTOCIIPOMOKHHUM MICTaM Ta KOMyHaJIbHUM HiANPUEMCTBAM;

Ha/IaHHS TTOCITYT 3 00CITyrOBYBaHHS MiDKHAPOIHUX KPEIUTHHX JIIHIH, KOIITH SIKUX CHPSIMOBYIOTHCS Y
cdepy KpeauTyBaHHS MYHIIATIATHHUX POCKTIB;

Ha/IaHHS KOHCYJBTAlIMHUX Ta iH(QOPMAIIHUX MOCITYT 10O ii omepamii.

3.3. BianmoBigHo 10 MeTH, Bu3HavyeHoi iuM CtatyToMm, PiHaHCOBA yCTAaHOBA MPOBAIUThH TAKOXK 1HIII
BUIM JISUTBHOCTI 3T1AHO 13 3aKOHOIABCTBOM.

3.4. ®iHaHCOBA yCTAaHOBA BCTAHOBIIIOE PO3MIp BiJICOTKOBUX CTaBOK 3a ONEpalisiMU, KOMICIHHUX Ta
HIIMX BU/IB BUHArOPOJIM 32 TIOCIYTH, 1110 HATAIOTHCS HEIO.

4. CTATYTHHUM KAIIITAJI TA AKI_[Ii ®IHAHCOBOI YCTAHOBHU
4.1. Crarytauii kamitan @inancoBoi ycranoBu cranoBuTh 100000000 (cTo MinbiiOHIB) rpUBEHb.

4.2. CrarytHuii kamnitan QiHaHCOBOI YCTaHOBH MOICHO HA MPOCTUX IMEHHUX aKIIii,
HOMIHAJIbHA BapTiCTh aKIIii CKIIaae TpH.

4.3. CrarytHuii kamitag O1HAHCOBOI yCTAaHOBU YTBOPIOETHCS 3 BAPTOCTI BKJIAAIB aKI[IOHEPIB, BHECEHUX
BHACJIIJIOK NMpuI0aHHs HUMHU akiiil. Ha naty 3acHyBanHs DiHaHCOBOT YCTaHOBH KUIBKICTB aKIiii, 110
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KyIyBajacs 3aCHOBHMKOM, Ta IXHS YacTKa y CTaTyTHOMY KalliTaii CKJaana:

N

e 3aCHOBHUK KinpkicTs akiiiit (mmir.) Yactka y crarytHoMy Kamitaii (%)

YIIOBHOBAa)KEHHI OpPraH
yIpaBIiHHSA, BU3HAUCHU
KaGinerom MiHicTpiB
VYkpainu

100

4.4. ®inaHCcOBa yCTaHOBA Ma€ MPaBO 3MIHIOBATH (3011bIIyBaTH a00 3MEHIITYBAaTH) PO3MIP CTATyTHOTO
Kamitaiy. Pimenss npo 30ibI1eHHs a00 3MEHIIIEHHS pO3Mipy CTaTyTHOTO Kamitany dinaHncoBoi
YCTaHOBH MPUUMAETHCS 3arajIbHUMHU 300paMy aKI[iOHEPiB.

4.5. Omnara Baptocri akiii ®iHaHCOBOI YCTAHOBH MOXKE 3/1HCHIOBATUCS JIMIIIE TPOLIOBUMH KOIITaMU (B
TOMY YHCITi B iIHO3E€MHIll BaJIFOTi).

4.6. Axuii @1HaHCOBOT YCTaHOBU MMOBUHHI OyTH OIJIaY€H1 y TOBHOMY 00CS3i:

npu cTBOpeHHI DiHAHCOBOT YCTAHOBH - y CTPOKH, BCTAHOBJICHI 3aCHOBHHUKOM, ajieé B MEXax OI0/PKETHOTO
nepiomy;

MIPH JTOJATKOBUX €MICISIX aKI[ii - Y CTPOKH, BCTAHOBJICHI Y PIIICHHI PO BUITYCK aKIlid, ajie HE Mi3HIIIe
POKY Ticis peecTpallii 3MiH 0 CTaTyTy, MOB'A3aHUX 13 3MIHOIO PO3Mipy CTaTyTHOTO KaIliTary
@diHaHCOBOT YCTaHOBH.

4.7.Y pa3si, SIKII0 aKlliOHEP HE CIUIATUB MTOBHOI BAPTOCTI aKlliil y BCTAHOBJIEHHUM CTPOK, BIH CIUIAUy€ 3a
4ac MPOCTPOYKU ____ BIJICOTKIB PIYHMX BiJl CYMHU IPOCTPOUEHOTO MmuaTexy. [Ipu Hecmati mpoTsarom 3
MICSIIIIB TIICTISl BCTAHOBJIEHOTO CTPOKY IIJIATEXKY MOBHO1 BapTOCTI akiid PiHaHCOBA yCTaHOBA MPOIIOHYE
HEOIUTa4€Hi aKIIii 11 MTOBTOPHOTO mpoaaxy. L{iHa Ta mopsimok peamnizailii HeomIa4YeHUX aKIin
BU3HAYAIOThCS PILLIEHHAM HarjsiioBoi pagu GiHaHCOBOI yCTaHOBH.

4.8. dinaHCOBa YCTAaHOBA MAa€ MPABO y BHUIAIKAX, MepeA0aYCeHIX YHHHUM 3aKOHOIaBCTBOM, 3IHCHUTH
OIIIHKY Ta BUKYII aKI[iil y aKI[iOHEpiB, sIKI BUMArarmTh 11b0r0. OIliHKa Ta BUKYT aKIlii 3A1HCHIOIOTHCS
BIJIIIOBITHO O YMHHOIO 3aKOHOABCTBA.

4.9. TlepconanpHe MOB1IOMJICHHS BIACHHUKIB IMEHHUX aKIIiil MPo 3MiHY HOMIHAJIBLHOT BApTOCTI aKIliil 0e3
3MIHH PO3MIpy CTATYTHOTO KammiTaiay akiioHepHoro MiHaHCOBOT yCTaHOBH (JICHOMIHAIIIIO aKITii)
3MIIACHIOETHCS IUISAXOM HaJCUIIAHHS TOB1IOMIICHHS PO ACHOMIHAIIO [IIHHUM JINCTOM a00 BpyYEHHSIM

HOTO T pO3MHC.

4.10. dinancoBa ycTaHOBa 3a0e31evye HaliiHy Ta e(DeKTHBHY PEECTPAIIIIO Ta MiTBEPHKCHHS IMpaBa
BIIACHOCTI Ha aKIii P1HAHCOBOT YCTaHOBH.

5. ITIPABA TA OBOB'SA3KU AKIIIOHEPIB ®IHAHCOBOI YCTAHOBHA
5.1. Oco0u, siki HaOyU TIPaBO BJIACHOCTI Ha akiii ®1HAHCOBOI YCTaHOBU, HA0YBAIOTh CTATYCYy
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akiionepi @iHAHCOBOI yCTaHOBH.
Axitionepamu DiHAHCOBOI YCTAHOBH MOXYTh OyTH fopuar4Hi Ta (a00) ¢i3uuHi 0coOH, siKi HaOyTH
IIpaBo BJIACHOCTI Ha akiii ®1HAHCOBOI YCTAHOBH IPH i CTBOPEHHI, IIPU 10JaTKOBOMY BHITYCKY aKIIiil Ta

Ha BTOPUHHOMY PUHKY I[IHHHX TarepiB.

5.2. KoxHa mpocTa akiist HaJa€e akIioHepy - ii BIaCHUKY OJIHAKOBY CYKYIHICTb IPaB, BKIIOUAIOUH
paBo:

1) Oparu y4acth B yrpapiiHHi PiHAHCOBOIO yCTaHOBOIO (Uepe3 ydacTh Ta TOJIOCYBAaHHS Ha 3arajbHUX
300pax 0coOMCTO abo Yepe3 CBOIX MPEJICTABHUKIB);

2) oziep)KyBaTH iH(pOpMAILiIO PO TisuibHICTE DiHAHCOBOT yCcTaHOBU. BeTaHOBIICHHS 0OMEKEHOTO
J0CTyIy 710 (piHaHCOBOT 3BiTHOCTI PI1HAHCOBOI yCTAaHOBH Ta ii BHYTPIIIHIX MOJI0KEHb 3a00POHAETHCS;

3) Buxoxy i3 PiHAHCOBOT yCTAHOBH IIIAXOM BiIUY)KCHHS HAJIC)KHUX HOMY aKIliii. AKIIOHEp Ma€ mpaBo
BIJILHO PO3MOPSIKATUCS HAJIC)KHUMU oMY akiissMu DiHAHCOBOI yCTaHOBH, 30KpEMa, MPOaBaTh Yu
THIITUM YMHOM BI1AYYKYBaTH iX Ha KOPUCTH IHITUX IOPUANYHUX Ta (i3HUIHUX 0CiO 0e3 monepeaHporo

iHpopMyBaHHs Ta (a00) OTpUMAaHHS Ha 1€ JI03BOJY IHIIHMX aKIiOHEPiB a00 DIHAHCOBOI yCTAaHOBH;

4) Opartu yyacTb y po3noaiii npuOyTky DiHaHCOBOI YCTaHOBH Ta OJICP)KyBaTH HOTO YaCTHHY
(muBimeHaH);

5) Ha nmepeBaXkHe NPUAOAHHS 10JaTKOBO BUITyIIeHHX PIHAHCOBOIO YCTAaHOBOIO aKIliif B KUTBKOCTI,
MPOMOPLIKMHIN YacTIli aKkllioHEpa y CTaTyTHOMY KamiTaini D1HaHCOBOT YCTaHOBH Ha ATy MPUUHATTS

pIIIEHHS TTPO BHUITYCK aKIIii;

6) BumaraTu BuKymy ®iHaHCOBOIO YCTAaHOBOIO BCiX a00 YaCTWHH HAJIS)KHUX HOMY aKIiil y BUIAJKax Ta
HOPSAAKY, epe0aueHNX YNHHUM 3aKOHOJJaBCTBOM YKpaiHu;

7) onepkatu, y pasi mikBigamii ®iHaHCOBOI YCTAaHOBH, YacTKy BapToCTi MaiiHa MiHaHCOBOT YCTaHOBH,
MPOTIOPIIHY YacTIli aKI[iOHEpa y CTaTyTHOMY Kartitasi ®iHaHCOBO1 yCTaHOBH,

8) peanizoByBaTH iHII MpaBa, BCTAaHOBIIEHI UM CTaTyTOM Ta 3aKOHOM.
5.3. Akiionepu diHaHCOBOI yCTaHOBU 3000B'sI3aHi:
1) nonepxxyBatucsi CtaTyTy Ta BUKOHYBATH pillicHHs opraHiB @iHAHCOBOI yCTAaHOBH;

2) BUKOHYBATH CBOI 3000B's13aHHs niepe DiHAHCOBOIO YCTAHOBOO, Y TOMY YHCIIi OIUIa4yBaTH aKIlii y
po3Mipi, MOpAIKY Ta 3acobamu, nependaueHuMu CtaTyToM,;

3) He PO3roJIoIIyBaTH KOMEPIIIHHY TAEMHUIIIO Ta KOH(DIAEHIIHHY iH()OpMAIIiI0 PO TisSUTBHICT
@diHaHCOBO1 YCTaHOBH,

4) HecTH iHIII 00OB'SI3KM, BCTaHOBIICHI UM CTaTyTOM Ta 3aKOHOM.
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6. MOPSAJOK PO3MOALTY NPUBYTKY I HOKPUTTSA 3BUTKIB ®IHAHCOBOI
YCTAHOBHA

6.1. [Topsimok po3noainy mpuOyTKy 1 MOKPUTTS 30UTKIB D1HAHCOBOT YCTAaHOBH BU3HAYAETHCS PIILIEHHSIM
3arajJbHUX 300piB BIAMOBIIHO /10 YMHHOTO 3aKOHOAAaBCTBA YKpainu Ta CtaryTy @1HAHCOBOI YCTaHOBH.

6.2. 3a paxyHOK YHCTOTO MPUOYTKY, IO 3ATHIIAETHCS B po3NOpskeHHI DIHAHCOBOT YCTaHOBH:
CTBOPIOETHCS Ta OMOBHIOETHCS pe3epBHUMN (OHT;

HAKOMMYY€EThCS HEPO3MOIUICHHI TPUOYTOK (MOKPHBAIOTHCS 30MTKH).

BUILJIAUYIOTHCS AUBIACHIH,

6.3. Hanpsimu BUKOpHCTaHHS TOJATKOBHUX (piHAHCOBHX pecypciB PiHAHCOBOI yCTaHOBH, OTPHMAaHUX 32
pPaxyHOK HaKOMUYEHHS HEPO3MOAUICHOTO IPUOYTKY, 3aTBEPKYIOThHCS 3araIbHUMH 300paMu
aKITIOHEPIB.

6.4. PezepBHuii ()OH]] CTBOPIOETHCS MUISIXOM IIOPIYHHUX BiIpaxyBaHb y PO3MIipi HE MEHIIE IT'ATH
BiJICOTKIB BiJ uncToro npudytky ®@inancoBoi ycrtanosu. Lll{opiuHi BigpaxyBaHHs y pe3epBHUN HOH/
3IIHACHIOIOTHCS JI0 JOCSTHEHHSI HUM 25 BIJICOTKIB BiJl pO3Mipy cTaTyTHOTO Kamnitaimy ®iHaHCOBOI
YCTaHOBH.

VY pa3i moBHOTO 200 YaCTKOBOT'O BUKOPHUCTAHHS pe3epBHOTO (OHIY HOTO TOTIOBHEHHS 3/IIHCHIOETHCS B
MOPAIKY, Tepe0adeHOMY LIUM ITyHKTOM.

6.5. 3aranpHuil 00CAT Ta po3Mip AUBIICHIIB Ha OHY aKIIil0 3aTBEPKYIOThCS 3aralbHIUMH 300paMHu.
3aranpHi 300pH TPUHMAIOTH PilIeHHS PO (GOPMY Ta MOPSAIOK BUTUIATH ITUBIJICH/IIB BIAMOBIIHO 10
YHUHHOTO 3aKOHO/1aBcTBa YKpainu Ta Ctaryty PiHaHCOBOI ycTaHOBU. Ha KOXKHY MPOCTY aKIliio
diHaHCOBOT YCTAHOBH HAPAXOBYETHCS OJHAKOBHUIA PO3MIp JUBIICH/IIB.

6.6. JluBineHIM BUIIAUYIOTHCS OJIMH pa3 Ha piK 3a MiICyMKaMH KaJeHJapHoro poky. Buriara
JUBIJICH/IIB 32 aKIIsIMU Ma€ 31HCHIOBATUCS TIIBKH y TPOIIOBiK GopMi. JIuBiIEHIN BUTIIIAYYOTHCS
IpOTAroM 3 MICALIB 3 AaTH MPUHHATTS 3arajJbHUMHU 300paMHy PillICHHS PO BUILIATY IUBIJCHIIB,
IUISIXOM TIepepaxyBaHHs KOIITIB HA 0COOOBHI paXyHOK aKI[ioHepa ad0 1HIIMM YMHOM 3a PIIICHHSIM
3arajbHUX 300piB aKI10HEPIB.

6.7. [IpaBo Ha OTpUMaHHS JAUBIICH/IB MAIOTh OCOOH, SIKi € aKIIOHEPAMHU HA JaTy MOYATKy CTPOKY
BUILJIATH TUBIACHAIB. [J{uBiIeHAM HAPaXOBYIOTHCS TUTHKU HA TIOBHICTIO OIUTAY€H1 aKIlii.

6.8. ®iHaHCOBa YCTaHOBA HE Ma€ MpaBa OTOJIONIYBATH Ta BUIIAYYBATH JIUBIACHIN:
710 TIOBHOI CIUIaTH BChOT'O CTATyTHOIO KamiTamty;

IIPY 3MEHIIEHH] BApTOCTI YUCTUX aKTHUBIB PIHAHCOBOI yCTAHOBU J0 pPO3MIipy, MEHIIIOTO HiX PO3Mip
CTaTyTHOTO KamiTaiy i pe3epBHOro GpoHmy;

B 1HIIHX BUITaAKaX, BCTAHOBJICHUX 3aKOHOM.
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6.9. ®inaHcoBa yCcTaHOBA MOKPHUBAE 30UTKH BiAMOBIAHO JO BUMOT YMHHOTO 3aKOHOJ/IaBCTBA Y KpaiHU.

7. OPTAHU ®IHAHCOBOI YCTAHOBH

7.1. Opranamu ®iHaHCOBOT YCTaHOBH €:

3arajibHi 300pH aKIiOHEPiB,;

HarJs0Ba paja;

TIPaBJIiHHSA;

peBi3iiiHa KOMICisl.

7.2. 3BAT'AJIBHI 3BOPMH € Bumum opranom @iHaHCOBOT YCTaHOBH.

SIko kKoprmopaTuBHi npasa aep:kaBu cTaHOBIATH 100 BiACOTKIB y cTaTyTHOMY Karmitani diHaHCcoBOi
yCcTaHOBH, (DYHKIIIT 3 yIpaBIiHHS KOPIIOPATHBHUMU TIpaBaMH JIepKaBH BUKOHYIOTHCS 0€3110CepeIHbO,
0e3 CKJIMKaHH 3arajJbHuX 300piB aKI[IOHEPiB, YIIOBHOBAKEHUM OPTaHOM YTIPABIiHHS, BU3HAUEHUM
Kab6inerom MinictpiB Ykpainu. [licist BimaykeHHs Xoua O oJHi€T aKiii — 3aCTOCOBY€ThCS 3aralbHUIN
MEXaHI13M YIIPaBJIHHS BIAKPUTUM aKI[IOHEPHUM TOBAPUCTBOM, BCTAHOBJICHUH YMHHUM 3aKOHOaBCTBOM
VYkpainu ta uum CratyTom.

V 3aranbpHUX 300pax MarOTh MPaBo OpaTH ydyacThb yci ii akiioHepH. AKIIIOHEp Ma€ MPaBo MPU3HAYUTH
CBOTO TIPEICTaBHUKA JIJIs ydacTi y 30opax. [IpencraBHUK Moke OyTH TTOCTIHHUM YH MPU3HAYCHUM Ha
NEBHUM CTPOK. AKIIIOHEp Ma€ MpaBo y Oy1b-sAKUil yac BiIKJIMKATH YU 3aMIHUTH CBOTO MPEJICTABHUKA Y
BUIIOMY opraHi PiHaHCOBOT yCTaHOBH, MOBIJJOMHBIIH PO 1i¢ npaBiiHHsg DiHAaHCOBOI YCTaHOBH.

7.3. 3aranpHi 300pH MarOTh MPABO MPUHMATH PILICHHS 3 YCiX MUTaHb TisUTbHOCTI PIHAHCOBOI YCTAaHOBH,
y TOMY YHCIIi 1 3 TUX, IO TIepeaHi 3aralbHUMU 300paMu 10 KOMIIEeTeHIii mpaBiiHHg PiHAHCOBOT
YCTaHOBH.

Jlo koMneTeH1ii 3arajJbHUX 300piB HAJIEKUTB!

1) Baecenns 3miH 10 CratyTy PiHAaHCOBOT yCTaHOBH, y TOMY YHCIII 3MiHa po3Mipy ii CTaTyTHOTO
Kamitany;

2) BU3HAYCHHSI OpraHi3aiiiiHoi cTpykTypu PiHAHCOBOI YCTAHOBH; 3aTBEP/IXKCHHS BHYTPIIIHIX ITOJIOKCHD
PO 3arayibHi 300pH, HATJSAOBY pajy, IPaBIiHHS, PEeBi3iHY KOMICIiO, TOCAIOBUX OCIO OpraHiB
®iHaHCOBOT YCTAaHOBH;

3) oOpaHHSs Ta BIIKJIMKAHHS YWICHIB HATJISIOBOT pajy Ta peBi3iitHOT KOMICIi, a TaKOX yTBOPEHHS 1
BiJIKITMKAaHHSA MpaBiiHHS P1HAHCOBOI yCTaHOBH,

4) IPUIHATTS PillICHb PO MPUTATHEHHS 10 MaHHOBOI BiAMOBIAILHOCTI WICHIB HATISA0BOT Pk Ta

PEBI3IIHOT KOMICIT,
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5) 3aTBep/pKeHHS PivHOT PiHAHCOBOI 3BITHOCTI, PO3MOALT MPUOYTKY 1 30uTKIB PiHAHCOBOT yCTAaHOBH;

6) 3aTBepKEHHS 3BiTiB | BUCHOBKIB PEBi3iiHOI KOMICI, CTPOKY Ta MOPSIKY BUILIATH YaCTKU TMPUOYTKY
(muBimeHmiB);

7) CTBOpCHHS Ta MpUITUHEHHsI (iiid Ta npeacTaBHUITB DIHAHCOBOI YCTAaHOBH, 3aTBEPIKCHHS TX
IIOJIOXKEHD;

8) NpUIHATTSA pillleHb PO CTBOPEHHS Ta yyacTh DiHAHCOBOI YCTAHOBH B iHIKX IOPHINYHUX 0C00aX,
BUPILICHHS MUTaHb PO MPUHHATTS Y 3B'A3KY 3 UM PiHAHCOBOIO YCTaHOBOIO Ha ceOe BiANOBITHUX
3000B's13aHb;

9) npUIHSATTS pillICHHS PO YKIIAJCHHS MPABOYHHIB Ha CyMy, 110 niepeBuinye 50 BiICOTKIB OanaHCOBOT
BapTOCTi akTUBiB PIHAHCOBOI YCTAHOBU 3a JAaHUMH OCTaHHBOI PiuHOI iHAHCOBOT 3BITHOCTI DiHAHCOBOL
YCTaHOBH,

10) npuiHATTS pillIeHHsI PO BUITYCK, MPUIOaHHS Ta peanizamnito OiHaHCOBOI YCTaHOBOIO BIIACHUX
aKLii;

11) npuiAHATTS pillleHb PO BUITYCK OOJTiraiii;

12) npuidHATTS pillIeHHsI PO Mepeiavdy BEICHHS PEECTPY BIACHUKIB IMCHHUX IIHHUX MarepiB
diHaHCOBO1 YCTaHOBH,

13) npuiHATTS pillIeHHsI PO BUILI, 3TUTTS, IPUETHAHHS, TOILT, TIepeTBOPeHHsT PiHAHCOBOT YCTaHOBH;
14) npuiHATTS pillleHHst Mpo JiKkBigaito PiHAHCOBOT yCTaHOBH;

15) npuiHATTS pillIeHHsI PO Bi/IIKOIyBaHHs aKI[iOHEpaM BUTpAT, TIOB'I3aHKX 3 MiATOTOBKOIO Ta
MPOBEJICHHSIM T103aUeProBUX 3aralbHUX 300piB, CKIMKAHUX aKI[IOHEPAMH;

16) 3aTBepKEHHS KOIITOPHCIB BUTPAT AisTIbHOCTI HATJIAAO0BOI pajau Ta peBi3iiiHoi Komicii DiHaHCOBOT
YCTaHOBH.

7.4. TloBHOBaXkeHHs, iependaveni nm. 1, 3, 6, 7, 8, 14, 15, 16 n. 7.3 uporo CraTyTy, BiIHECEHI 3aKOHOM
JI0 BUKJTIOUYHOT KOMITETEHIIIT 3araibHuX 300piB aKI[IOHEPIB 1 HE MOXYTh OyTH TIEpelaHi HUMH JIJIst
BUpIilIECHHS iHIIMM opraHamM PiHaHCOBOI yCTaHOBH.

7.5. 3a pe3ynbraTamu JisuibHOCTI D1HAHCOBOT YCTAHOBH 3a KaJICHIAPHUHN PIK MPABIIHHAM CKIUKAIOThCS
yeprosi (piuHi) 3arainbHi 300pu akiioHepis. Ueprosi 3arajibHi 300pH CKIMKAIOTHCS HE PiJIIIe OHOTO
pa3y Ha pik Ta MOBHUHHI OyTH MPOBEICHI HE Mi3HIIlIe YOTUPHOX MICAILIB Micisl 3aKiHUEeHHS (P IHAHCOBOTO

POKY.

7.6. 3aranpHi 300pU CKIMKAIOTHCS Y MOPSAKY, eperdaueHOMY YMHHUM 3aKOHOIaBCTBOM. BiacHukam
IMEHHHX aKIIii MOBIIOMJIEHHS TTPO MPOBEJACHHS 3arajJbHUX 300piB HE Mi3HIIIE HiXk 3a 45 qHIB 10 1aTh iX
MIPOBE/ICHHS HAJICHJIAETHCS IIIHHUM JINCTOM 200 BPYYa€eThCs 32 OCOOMCTHM MiAMUCOM

7.7. 3aranpHi 300pH BU3HAIOTHCS IPABOMOYHUMH 32 YMOBH HassBHOCTI KBOPYMY, TOOTO SIKILIO B HUX
0epyTh y4acTh akifionepu (IX mpeaCTaBHUKH), SKi MarOTh BianoBiaHo 10 CtaryTy DiHaHCOBOI YCTAaHOBU
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noHaz 60 BifcOTKIB rosnociB. HasBHICTh KBOPYMY BU3HAYA€THCS OJMH Pa3 HA MOMEHT 3aBEPILICHHS
peecTpaiiii akiioHepiB (iX MpeACTaBHUKIB), IKi MPUOYIIN TS y4acTi y 3araibHUX 300pax.

7.8. PimenHs 3araibHUX 300piB MPUIMAIOTHCS OLTBLIICTIO HE MEHII SIK Y 3/4 rOJI0CIB aKIiOHEPiB, sIKi
0epyTh ydacTh y 300pax, mo1o:

BHeceHHs 3MiH 10 Ctaryty DiHaHCOBOI YCTaHOBH;
nikBiganii @iHaHCOBOI yCTaHOBH.

3 IHIIUX MHUTaHb PIIICHHS MPUHMAIOTHCS MPOCTOIO OUIBIIICTIO ro0ciB akiionepi (Oinbine 50 BiICOTKIB
TOJIOCIB aKI[IOHEPIB), sIKi OEPyTh Y4acTh y 3arajibHUX 300pax.

[onocyBaHHsI Ha 3aralbHUX 300pax 3 MUTaHb MOPSAKY ICHHOTO 3IIHCHIOETHCS 3 BUKOPUCTAHHIM
OFOJICTEHIB ISl TOJIOCYBaHHS.

7.9. AxuioHep He Ma€ IpaBa roJIocy MpH BUPIIIEHH] 3aralbHUMU 300paMu MUTaHb 11010 BYNHEHHS 3
HHUM NPaBOYMHY Ta LIO/I0 CHOPY MiXK HUM i DiHAHCOBOIO YCTaHOBOIO.

7.10. HATJISITIOBA PAJIA € opranoMm ®iHAaHCOBOI YCTAaHOBH, SIKUH 31HCHIOE HATIISIT 32 JiSUTBHICTIO
Ta (iHAaHCOBOIO cTaOLIbHICTIO PIHAHCOBOI YCTAHOBU, KOHTPOIIb 32 JISUTbHICTIO MPABIIHHS Ta 3aXUCT
npaB akiionepiB @iHAHCOBOI yCTaHOBH.

7.11. HarnsmoBa paga oOupaeThest 3aralbHUMH 300paMu Y KUTBKOCT1 YJICHIB CTPOKOM
Ha

SAxio kopropaTUBHI MpaBa aepkaBu cTaHOBIATH 100 BiACOTKIB y cTaryTHOMY Karmitaiai @iHaHCOBOT
YCTaHOBH, HAIJISIIOBA Pasia YTBOPIOETHCS YIIOBHOBAXKEHUM OPI'aHOM YTPaBIIiHHS, BU3HAUYCHUM
Ka6inetrom MinicTpiB Ykpainu. I[licis Bigdy>keHHs x0o4a O 0/1HI€T aKIlii — 3aCTOCOBY€ETHCS 3aralbHAM
MeXaHi3M 00paHHs HAIJIA0BOI paJx BIIKPUTOTO aKLIOHEPHOT'O TOBAPUCTBA, BCTAHOBJICHUN YHHHUM
3aKOHOJABCTBOM YKpaiHu Ta uuM CTaTyToMm.

UneHn HarsII0BOI payl BUKOHYIOTH CBO1 000B'SI3KM Ha TPOMAJICBKUX 3acaax i He MOXYTh repeOyBaTu
y TPYJOBHX BiTHOCHHAX 3 Y CTaHOBOIO.

[Topsimok popMyBaHHS HATJISIOBOI pajiv, @ TAKOK BUMOTH JI0 KaHAWIATIB Ta YJICHIB HATJISAA0BOI paau
BCTaHOBITIOIOTKCS Y [10JI0KEHHI TTPO HATIISIOBY Pajy.

7.12. Jlo xoMmeTeH1ii HarJIaI0BO1 paju HAJIECKUTh BUPIIICHHS TUTaHb, IEpe10aueHnX 3aKOHOM Ta
Craryrom ®iHaHCOBOT YCTAaHOBH, a TAKOXK MIEPEIAHUX IS BUPIIIICHHS HATJISIOBOIO PAOI0 3aralbHAMH
300pamu.

J10 BUKITIOUHOT KOMITETEHIIIT HATJIS0BOI Paid HAICKUTH!

1) BU3HAaYCHHS OCHOBHHX HAMPAMIB IisIbHOCTI PiHAHCOBOI yCTaHOBH, YXBaJleHHs cTparterii ®iHaHCOBOI
YCTaHOBH, 3aTBEPKEHHS pIYHOTO OI0O/DKETY, Oi13HEC-TUIaHIB Ta 3/1IHCHEHHS KOHTPOIIIO 3a X
peauizariieo;

2) 3aTBEP/PKECHHS BHYTPIIIHIX MOJI0KeHb DiHAHCOBOT YCTAHOBH, 32 BUHATKOM THX, 10 MTepea0adeHi M.

9
USAID ATCI Project Ukraine, implemented by the Pragma Corporation — | Ith Quarterly Report
Attachment | | Ukraine: Draft MFF charter(joint stock company)



2 1. 7.3 uporo Craryry,
3) BCTAaHOBJICHHS TIOPSIIKY MPUHOMY, pEeECTpallii Ta po3riisiay 3BEpHEHb Ta CKapr akI[iOHEpiB;

4) BU3HAYEHHS 3arajibHUX 3acaj iHpopMmarliiHoi nomituku PiHaHCOBOT ycTaHOBH. BCTaHOBICHHS
MOPSIIKY HaJaHHs iH(OpMaIlii akiioHepaM Ta 0codaM, sKi He € aKI[ioHepaMu. BU3HAYCHHS TEPEITiKy
BiJIOMOCTEH, 110 € KOH(IACHIIIMHIUMH, a TAKOK BCTAHOBIICHHS TOPSAIKY TOCTYIY 10 KOH(]iIeHIIHHOT
iHpopMaii. 3aifiCHEHHS! KOHTPOJIIO 32 PO3KPUTTSIM iH(opMaIlii Ta peamizami€eto iHpopMamiiHol
nonitTiku P1HAHCOBOI yCTaHOBH,

5) nmpoBeeHHS MTEPEBIPKU JTOCTOBIPHOCTI PivHOI Ta KBapTaiIbHOI (DiHAHCOBOT 3BITHOCTI 10 ii
ONPUITIOTHEHHS Ta (a00) MOAaHHS Ha PO3IIIs 3arajbHUX 300PiB aKI[IOHEPIB;

6) BU3HAYEHHS YMOB UBLILHO-TIPABOBUX (TPYA0BHX) yroj (B TOMY YHC/Ii YMOB OIUIATH TIparli), 1o
YKJIQJAI0ThCs 3 TOJIOBOO Ta YWICHAMH IMPABJIiHHSA Ta PEBI3IHHOT KOMICIT]

7) IPUUAHSTTS PIlICHHS PO MPUTITHEHHS 10 BIAMOBIIAILHOCTI FOJIOBH Ta YICHIB MPABIiHHS,

8) 3abe3neueHHs PYHKI[IOHYBaHHS HaJISKHOT CHCTEMH BHYTPIIIHHOTO Ta 30BHIIIHHOTO KOHTPOJIIO 32
(hiHaHCOBO-TOCTIOAAPCHKOIO AisbHICTIO DiHaHCOBOT ycTaHOBU. BUSIBIICHHS HEAOMIKIB CUCTEMU
KOHTPOJIIO, po3po0Ka MPOMO3HULii Ta peKOMEH Al 1o/10 ii BAOCKOHAJICHHS. 3/1iICHEHHS KOHTPOJIIO 32
€()EeKTUBHICTIO 30BHINTHBOTO ayAUTY, 00'€KTHBHICTIO Ta HE3AJICKHICTIO Ay IUTOpA. 3A1HCHEHHS
KOHTPOJIIO 32 YCYHEHHSIM HEOJMIKIB, sIKi OyJI BUSIBJICH M1 4ac MPOBEICHHS MIEPEBIPOK PEBi3IHHOIO
KOMICI€I0, CITy’KG010 BHYTPIIIHBOTO ayAUTY' Ta 30BHIIIHIM ayJUTOPOM;

9) 3aTBep/PKEHHS 30BHILIHBOTO ayJUTOPA Ta YMOB JIOTOBOPY, IO YKIANAETHCS 3 &y TUTOPOM, B TOMY
YHCIIi BCTAHOBIIGHHS PO3MIpY OIUIATH HOTO MOCIYT; 1HILIIOBAaHHS MPOBEACHHS ayAUTOPCHKUX MEPEBIPOK
(hiHaHCOBO-TOCTIOAAPCHKOT AisUTbHOCTI DIHAHCOBOI YCTAaHOBH,

10) npu3HaveHHs Ta 3BUTLHCHHS BHYTPINIHIX ayAnTOpiB DiHAHCOBOI YCTAHOBH;

11) y3romKeHHs pillleHHs IPaBIiHHS PO CKIMKAHHS YEProBHUX 3arajibHUX 300piB, B TOMY YHCII 1X
MOPSIIKY IGHHOTO Ta TEKCTY 1H(OPMAIIHHOTO TTOBIJOMJICHHSI aKI[IOHEPIB. Y3T0KEHHS PIIICHHS
MIPaBIIiHHS [P0 3MiHU B MOPSAIKY JEHHOMY YE€ProBHX Ta M03a4EPrOBUX 3aralbHUX 300piB;

12) npu3HadyeHHs Ta 3BUTLHCHHS TOJIIB Ta ceKkpeTapiB (cexperapiaTy) 3arajbHUX 300DiB, MOTOIKECHHS
MePCOHAIBHOTO CKJIaTy MaHAATHOI Ta JIYMIBHOI KOMICiH 3araibHUX 300DiB;

13) npuiHATTS pillleHb PO YKJIaJaHHs MPaBOYMHIB Ha cymy Bix 25 1o 50 BijcoTkiB 6anaHcoBOl
BapTOCTi akTHBIB P1HAHCOBOT YCTAHOBH 3a JAHUMH OCTaHHBOI piuHOi (hiHaHCOBOT 3BiTHOCTI DiHAHCOBOT
YCTaHOBH;

14) npuiHATTS PilICHHsI PO YKJIaAaHHs MPABOYUHIB, IIOI0 AKUX € 3aiHTEPECOBAHICTD, Y BUMAKAX,
nepeabdavenux 1. 8.3 nporo CraTyTry;

15) 3aTBepKEHHST YMOB JJOTOBOPY Ha BEJACHHS PEECTPY BIACHUKIB IMCHHHX IIIHHUX MarepiB
@diHaHCOBO1 YCTaHOBH,
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16) Bu3HaYEHHs yMOB OIUIATH Tpaili HOcaxoBUX 0ci0 Qimiit Ta mpeactaBHUIITB DPIHAHCOBOT yCTAaHOBH;
17) HagaHHS MPOMO3UIIIH Ta PEKOMEHAALIH 3arajlbHUM 300paM II0/I0 MUTAaHb MOPSIKY IEHHOTO;

[TuTaHHs, 10 HAJIEKATh 0 BUKITFOUHOI KOMIIETEHIIIT HArIIA0BOT pajid, HE MOXKYTh OyTH MepeiaHi HEto
JUTsl BUPIIICHHS TpaBiiiHHI0 D1HAHCOBOT YCTAHOBH.

7.13. OpranizaniitHoio (popMOI0 poOOTH HArAA0BOI paji € YEProBi Ta M03aueproBi 3aCiJaHHA.
3acigaHHs HATJISAI0OBO1 Paid MMPOBOAATHCS 32 HEOOXITHICTIO, ajle HE MEHIIE OJTHOTO Pa3y Ha TPU MICSIII.
3acigaHHs HArIAI0BOI Pay BBAXKAETHCS IIPABOMOYHUM, SKIIO B HHOMY O€pyTh ydacTh He MeHIe 2/3
B1JI 3arajibHO1 KUTBKOCTI 11 usieH1B. PimmeHHs Ha 3acijaHH] HATJIAI0OBO1 Paid BBAKAETHCS IPUIHATHM,
SKILO 32 HHOT'O MPOTOJIOCYBAJIO OLIbIIE MTOJIOBUHU WIEHIB HAIIIA0BOT pajiH, siKi 6epyTh y4acTs y il
3acimanHi. YeHn Harasa0BO1 paau He MalOTh MpaBa MepeaBaTH CBOi MOBHOBAXKEHHS 1HIIIIH 0CO0i.

[Topsok CKIMKaHHS Ta MIPOBEIEHHS YEPrOBUX Ta [103a4EProBUX 3acijaHb HAIJISI0OBOI paau
peryioerbes [1o10keHHsAM IPO HAMIIIOBY pany.

7.14. HarnsimoBa pajia 3BITy€ mepe;] 3aralbHUMHU 300paMHu PO CBOIO AiSUTHHICTD, 3aralbHUN CTaH
@diHaHCOBOT YCTaHOBH Ta BXKUT1 HEIO 3aX0/H, CIIPSIMOBAHI Ha JOCATHEHHsI MeTH D1HAHCOBOT YCTaHOBH.

7.15. TIPABJITHHSI € BukonaBunm opranom DiHaHCOBOT YCTAaHOBH, SIKUN 3[IIHCHIOE KEPIBHUIITBO il
MMOTOYHOIO JisbHICTIO. [IpaBiiHHS € MiI3BITHAM 3arajbHUM 300paM akKIliOHEPIB 1 HArJISAOBIHN pai
@diHaHCOBOT YCTaHOBH Ta OPraHi30BY€ BUKOHAHHS 1X PIIIEHb.

7.16. IlpaBniHHS TPU3HAYAETHCS 32 PIIICHHSIM 3arajlbHUX 300piB Y KUTBKOCTI YJICHIB CTPOKOM
Ha . Jlo ckiaty mpaBIiHHS BXO/AATH TOJIOBA MPABIIIHHS Ta WICHH MPABIIHHS ITEPIIHI
3aCTYIHUK, 3aCTyTHUKH T'OJIOBH MPaBIIiHHS.

SAxio kopropaTuBHI MpaBa aepkaBu cTaHOBIATH 100 BiACOTKIB y cTaryTHOMY Karmitaiai @iHaHCOBOT
YCTaHOBH, IPABJIIHHA IPU3HAYAETHCS YIIOBHOBRKEHUM OPraHOM YIpaBiliHHs, Bu3HaueHnM KabineTom
MinictpiB Ykpainu. [licis BiqaykeHHs xo4a O OJTHI€T aKIlii — 3aCTOCOBYEThCS 3arajbHAN MEXaHI3M
MPU3HAYCHHS NPaBIiHHSA BIIKPUTOTO aKIIOHEPHOT'O TOBAPHUCTBA, BCTAHOBICHUI YHHHUM
3aKOHOJABCTBOM YKpainu Ta iuM CTaTyToMm.

[Topsimok ¢popMyBaHHS MPaBIIiHHS, a TAKOK BUMOTH JI0 KaHIHUJIATIB Ta YICHIB MIPaBIiHHS
BCTaHOBIIOIOTHCA y [10J105keHH1 PO NpaBIiHHS.

7.17. Jlo xoMneTeH1ii MpaBIiHHS HaJIeXaTh BC1 MUTaHHS NisbHOCTI DIHAHCOBOI yCTAaHOBH, KPIM THX,
10 BITHECEH] 10 KOMITETEHIIIi 1HIMX opraHiB M1HAHCOBOI yCTaHOBH.

J10 BUKITFOUHOT KOMITETEHI1T IPABIIIHHS HAJIEKUTh!
1) opranizaiiisi CKJIMKaHHsI Ta MPOBEICHHS YEPrOBUX Ta M03a4€ProOBUX 3arajJbHUX 300DiB;
2) po3poOKa MPOEKTIB PiYHOTO OFOKETY, Oi3HEeC-TUIaHIB AisUTbHOCTI PIHAHCOBOT YCTAHOBH;

3) po3pobKa Ta 3aTBEPHKEHHS MOTOYHUX (DIHAHCOBO-TOCIIOIAPCHKUX IIJIaHIB 1 OTIEPAaTHBHUX 3aBaHb
®diHaHCOBOT yCTaHOBH Ta 3a0e3MeUeHHs iX peasizauii. 3aTBepAKEeHHs IU1aHIB pOOOTH MpaBIiHHS,
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4) IpUIAHATTS PillIeHb PO YKJIAJCHHS MpaBounHiB Ha cymy Bix 10 % mo 25 % GanancoBoi BapTocTi
akTuBiB P1HAHCOBOI YCTAHOBH 3a JAaHUMHU OCTaHHBOI piuHOT (hiHaHCOBOI 3BiTHOCTI DiHAaHCOBOT
YCTaHOBH;

5) oprawizaiiisi BeieHHs1 Oyxrantepchbkoro o0uiky Ta 3BiTHOCTI @iHaHCOBOT yctanoBU. CKiIa aHHs Ta
HaJaHHS HaIrJII0BIM pajl KBapTaJbHUX Ta PIUHUX 3BITIB P1HAHCOBOI YCTAHOBH JI0 iX ONPUIIOAHEHHS Ta
(abo) momaHHs Ha PO3IIISA] 3arajlbHUX 300PiB aKLIOHEPIB;

6) po3poOKa IMITATHOTO PO3KJIAIY Ta 3aTBEPAXKCHHS IMOCATOBUX THCTPYKIIiH Ta MOCAJT0BUX OKJIAIIB
npaiiBHUKIB D1HAHCOBOI YCTaHOBH,

7) npu3HaYeHHs KepiBHUKIB (il Ta mpencTaBHUNTB DiHAHCOBOI YCTaHOBH;

8) 3abe3mneucHHs MPOBEACHHS Ay JUTOPCHKOI MEPEBIpKH MisuTbHOCTI DIHAHCOBOI YCTAHOBH Ha BUMOTY
aKIiOHEPiB, K1 BOJOit0Th He MeHII sk 10 BimcoTkamu akiii ®iHAHCOBOT yCTaHOBH. AyIUTOPCHKA
nepeBipka MoBUHHA OyTH po3mouata He mi3Hime sk 3a 30 IHIB 3 JaTH HaJaHHS BiAMOBIIHOT BUMOTH

aKIIIOHEPIB;

9) BcTaHOBIICHHS PO3MIPY BiZICOTKOBUX CTaBOK 32 aKTHBHUMH OIIEPAIisIMU, a TAKOXX KOMICIHHHX Ta
HIIMX BUIB BHHArOPOJM 3a TIOCIYTH, 1110 HaaroThesi DiHAHCOBOIO YCTaHOBOIO.

[TutanHs, M0 HAJIEKATH O BUKIIOYHOT KOMITETEHIIIT MPaBIIiHHS, HE MOXYTh OyTH TIEpe/IaHi Ha
0JIHOOCOOOBUH PO3IJIS]] TOJIOBI IPABIIHHSL.

7.18. OpranizariitHoto (opMOI0 poOOTH MPaBIIIHHS € 3aCiaHHs, SIKi IPOBOAATHCA y pa3i HEOOX1IHOCTI,
asie He MEHIIIE OTHOTO pa3y Ha THXK/CHB.

3aciaHHs PaBJIiHHS BBAXKAETHCS MPABOMOYHHM, SKIIIO B HBOMY O€pyTh Y4acTh HE MeHIe 2/3 uieHiB
npaBiiHHs. PiieHHs Ha 3acigaHH] TPaBTIHHS BBAXKAETHCS MPUUHATHM, SKIIO 32 HHOTO MPOT0JI0CYBAJIO
OLTpIIIe TIOJIOBUHY WICHIB NIPaBJIiHHSA, IPUCYTHIX HA 3aCiIaHHI.

[Topsnok ckIMKaHHS 1 MPOBEAECHHS 3aC1/laHb IPABIIIHHSA PerytoeThes [10105KeHHIM PO MPaBIIIHHS.
7.19. Po6oTO10 IpaBiIiHHS KEpY€ TOJIOBA MPABIiHHA, SKUHA Ma€ MPaBo:

1) ckiMKaTy 3acifiaHHs MPABJIiHHS, BU3HAYATH TXHIl MOPSIIOK ACHHUI Ta TOJIOBYBaTH Ha HHUX;

2) pO3MOILIATH O0OB'SI3KH MK WICHAMH MTPABIiHHS,

3) 6e3 MOBiIpeHOCTI MPenCcTaBiIATH iHTepecH DiHAHCOBOI YCTAHOBH Ta BYMHSATH Bij ii IMECHI FOpUANYHI Jii
B MeXaX KOMIIETeHIIi1, Bu3Ha4YeHO1 M CTaTyToM;

4) npuiiMaTy pilliCHHS PO YKJIaJCHHS MPaBOYKMHIB Ha CyMy, 110 He nepesuirye 10 % GamancoBoi
BapTOCTi akTUBIB D1HAHCOBOI YCTAaHOBU 32 JAaHUMH OCTAHHBOI PiYHOI (hiHAHCOBOI 3BiTHOCTI PIHAHCOBOI
YCTaHOBH,

5) po3nopsipKaTrcs KomTamMu Ta MaitHoM DiHaHCOBOT YCTAaHOBH B MeXaX, BU3HAUCHUX IIMM CTaTyTOM,
pIIICHHSIMH 3arajibHUX 300piB Ta HATJISAA0BOT pajy;
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6) BiIKpHUBaTH PaxXyHKH y OaHKIBCHKUX yCTaHOBAX;

7) miAnuCyBaTH AOBIPEHOCTI, JOTOBOPH Ta iHIIN JOKYMEHTH Bijl iMeHi DiHAHCOBOI YCTAHOBH, PIillICHHS
po yKJIaaeHHs (BUAauy) IKUX MPUHHATO YITOBHOBaXXEHUM OopraHoM DiHaHCOBOI YCTAaHOBH B MEXax
HOro KOMIEeTeHIIi1 BiAMOBIAHO 10 MOJOXKEeHb 1boro CTaTyTy;

8) HaiimaTu Ta 3BUIBHATH MPaLiBHUKIB DiHAHCOBOI YCTAHOBH, BYKMBATH JI0 HUX 3aXO0JU 320X0YCHHS Ta
HAKJIaJaTy CTATHEHHS BIJIMOBIAHO 10 YMHHOTO 3aKOHOJIaBCTBa YKpainu, CTaTyTy Ta BHYTPIIIHIX
NOoKyMeHTiB D1HAHCOBOI yCTaHOBH,

9) B MeXax CBO€I KOMITETCHIIIT BUIaBaTH HaKa3M 1 JaBaTH BKa3iBKH, 000B'I3KOBI /11 BAKOHAHHS BCiMa
npaniBHUKaMu O1HAHCOBOI YCTaHOBH;

10) 3niticHroBaTH iHII QYHKIIT, IKi HCOOXimHI [T 3a0e3neueHHss HOpMaibHOi poboTi PiHaHCOBOT
YCTaHOBH, 3T1JTHO 3 YAHHUM 3aKOHOJABCTBOM Ta BHYTPIIIHIMH JOKyMeHTaMH DiHAHCOBOT yCTaHOBH.

7.20. Tlepuuii 3acTyMHUK TOJIOBYU MPABIiHHS HAJIa€ JOTIOMOTY TOJIOBI MPaBIIiHHS B OpraHizaiii poootu
MIpaBJIiHHA Ta BUKOHYE Horo GyHKIT y pa3i oro BigcyTHocTi. [Ipy BUKOHaHHI (yHKIIIH rOJIOBU
MIPaBJIiHHS MEPIINH 3aCTYIHUK Ma€ MpaBo 0e3 JOBIPEHOCTI 3/1IHCHIOBATH IOPUINYHI Aii BiJ iMeHi
@diHaHCOBOT YCTAaHOBH B MEKaX KOMIIETEHII1, BU3HAa4eHOi UM CTaTyTOM.

7.21. PEBIBIMHA KOMICISI € opranom ®iHaHCOBOI yCTaHOBH, SIKHil KOHTPOIIOE (hiHAHCOBO-
rOCIIO/IapChKY NISIBHICTH NpaBiaiHHA DiHAHCOBOI yCTaHOBH.

7.22. PeBiziitHa KoMicisi OOMpPaETHCS 3arallbHUMU 300paMu Y KITBKOCTI1 YJICHIB CTPOKOM Ha

SIKII0 KOpIOpaTUBHI Mnpasa JiepxkaBH cTaHOBIATH 100 BiICOTKIB y cTaTyTHOMY Kamitani ®iHaHCOBOI
YCTaHOBH, PEBI31ifHA KOMICIsI yTBOPIOETHCS YTIOBHOBKCHUM OPTaHOM YITPaBJIiHHS, BU3SHAYCHUM
Kab6inerom MinicTpiB Ykpainu. [licist BimuaykeHHs Xxoua 6 oJHi€T akiii — 3aCTOCOBY€ThCS 3aralbHUI
MeXaH13M OOpaHHs PEeBI31HHOT KOMICIi BIIKPUTOTO aKI[iIOHEPHOT'O TOBAPUCTBA, BCTAHOBJICHUH YNHHUM
3aKOHOJJABCTBOM YKpaiHu Ta 1M CTaTyTOM.

SIKII0 KOPIOpaTUBHI MpaBa JIepKaBH MepeBUIy0Th S0 BiICOTKIB cTaTyTHOTO KamiTainy PiHaHCOBOi
YCTaHOBH, J0 CKJIaTy PeBi31MHOI KOMICi1, KpiM IIPEICTaBHUKIB YIIOBHOBKEHOT'O OpraHy YIpaBJIiHHS,
Bu3HayeHoro KaGinerom MiHicTpiB YKpaiHH., BKIIIOYAE€THCS MPEACTaBHUK Jlep>kaBHOI MOJaTKOBOT
aaMmiHicTparii Ykpainm.

[Topsimox popMyBaHHS peBi3iitHOI KOMICii, a TAKOK BUMOTH JI0 KaHIUIATIB Ta WICHIB PEBI31HHOT KOMICIT
BCTaHOBIIOIOTHCA y [losioskeHHI Mpo peBi3iiiHy kKoMicito @iHaHCOBOIT YCTaHOBH.

7.23. Tlpu 3n1iiCHEHH]1 KOHTPOJIIO 32 (PIHAHCOBO-TOCIIOIAPCHKOIO isUTBHICTIO TIPABIiHHS peBi3iiiHa
KOMICIs IIepeBips€:

1) NOCTOBIPHICTD JaHUX, SIKi MICTATBCS y piuHiil (hiHaHCOBII 3BITHOCTI DIHAHCOBOI YCTaHOBH;

2) BiIMOBIAHICTh BEACHHS OYXTaJTepChKOT0, MOJATKOBOTO, CTATUCTUYHOTO OOJIIKY Ta 3BITHOCTI
BIJIMOB1THUM HOPMATUBHHUM JIOKYMEHTaM;
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3) CBOEYACHICTB 1 MPaBUJIBHICTD BiZJOOpaKEHHS Y OyXraiaTepchbKoMy OOMiKy BCiX (piHAHCOBHX OmNeparii
BIZIMOBITHO /10 BCTAHOBJICHHUX MTPABUII Ta TOPSIKY;

4) noTpuMaHHS MPABIIHHIM, TOJIOBOIO Ta YiIeHaMH MpaBliHHsA DiHaHCOBOT YCTAHOBU HAJTaHHUX 1M
MOBHOBA)KEHB MO0 PO3MOPSIKEHHS MaitHOM D1HAHCOBO1 YCTAaHOBH, YKJIaJlaHHS MTPABOYUHIB Ta
npoBeAcHHS (IHAHCOBUX oTepallii Bij imeHi D1HAHCOBOT YCTaHOBH;

5) cBO€YACHICTPH Ta MPaBUILHICTH 3IHCHEHHS PO3PaxyHKIB 3a 3000B'13aHHAMU DiHAHCOBOI YCTaHOBH;
6) 30epiraHHs rpoOIIOBUX KOIITIB Ta MaTepiaIbHUX I[IHHOCTEH;

7) BUKOPUCTaHHS KOILTIB pe3epBHOTO Ta iHIMX (HoHiB DPiHAHCOBOT yCTaHOBH;

8) mpaBWIBbHICTh HAPAXyBaHHS Ta BUIUIATH TUBIJICH/IIB;

9) moTpuMaHHs MOPAAKY OIUIATH akiliii PiHAHCOBOI YCTaHOBH;

10) ¢inancoBwmii ctan @iHAHCOBOT YCTaHOBH, PIBEHb 11 IITATOCIPOMOKHOCTI, JIIKBITHOCTi aKTHBIB,
CITIBBIHOIIIEHHS BIACHUX Ta ITIO3WYKOBUX KOIITIB.

7.24. PeBi3iiiHa KoMicis BIAIIOBIAHO A0 MOKIAJAEHUX Ha Hel 3aBIaHb 31MCHIOE IUIAaHOBI Ta IM03aIUIaHOB1
nepeBipKu (PiHAHCOBO-TOCTIONAPCHKOI AisTbHOCTI DiHAHCOBOI yCTaHOBH, ii (iiii Ta MpeICTaBHULITB.
[Topsimok mpoBeeHHs MEePEBIPOK 1 OpraHizallis poOOTH peBi3iiHOT KOMicii perymooTbes [lomoxxeHHsIM
po peBi3iliHy KoMiciro DiHAHCOBOT YCTaHOBH.

7.25. 3a nigcyMKaMu MPOBEICHHS IUIAHOBHUX Ta MO3aIJIAHOBUX MEPEBIPOK peBi3iifHa KOMICis CKIIagae
BHCHOBKH. be3 BUCHOBKY peBi3iiiHOT KOMICIi 3arajibHi 300py HE MAIOTh MpaBa 3aTBEPKYBATH PIYHUI
6ananc OiHAHCOBOI YCTAaHOBH.

7.26. PeBiziitHa KoMicisi BUpIIITy€e TUTaHHS, MTOB's13aH1 13 MPOBEICHHSM MEPEBIPOK Ta OPraHizalliero
poOOTH Ha CBOIX 3aciaHHAX. 3aciaHHs MPOBOAITHCS 32 HEOOXIIHICTIO, ajie He MEHIIIe OJTHOTO pa3y Ha
TPH MiCsIIIi, a TAKOXK Mepe]l MOYaTKOM MEepPEeBIPOK Ta 3a iXHIMU pe3yibTaraMu. PeBisiitHa koMicis €
MIPaBOMOYHOIO IPUHMATH PIlICHHS, SKIIO B 3aCilaHH] OE€pyTh y4acTh HE MEHIIIE MTOJIOBHHU 11 YICHIB.
Pimenns peBiziitHOT KOMicii BBaKa€ThCS MPUHHATUM, SIKIIO 32 HHOTO MPOTOJIOCYBAO OiIbIlIe TOJOBUHH
YICHIB PEBi31MHOT KOMICIi, Kl OepyTh y4acTh y 3aciaHHI.

7.27. PeBiziiiHa KOMiCisl JOTIOBiIa€ PO pe3yIbTATH MPOBEJCHUX HEIO MEPEBIPOK 3arajJbHUM 300paM i
Harnsa0Bii paai @iHaHCOBOI yCTaHOBH.

7.28. PeBiziitHa KoMicist 3000B's13aHa BUMAraTy 103a4eproBOro CKIMKaHHS 3arajibHUX 300piB y pasi
BUHUKHECHHS 3arp03u CYTTEBUM iHTepecaM DiHaHCOBOT yCTAaHOBU a00 BUSBJICHHS 3JI0B)KHUBAHb,
BUMHEHHUX MOCAIOBUMH 0coOamMu D1HAHCOBOI YCTaHOBH.

8. MOCAJIOBI OCOBU OPTAHIB ®IHAHCOBOI YCTAHOBM. ITOPAJIOK
YKITAJJAHHS ITPABOYMHIB, Y BUMHEHHI AKUX € 3AIHTEPECOBAHICTD

8.1. 'onoBa Ta useHu HArIsAA0BOT pajy, roJoBa Ta YIEHU MPaBIiHHS, TOJIOBA PEBI31HHOT KOMICIT €

14
USAID ATCI Project Ukraine, implemented by the Pragma Corporation — | Ith Quarterly Report
Attachment | | Ukraine: Draft MFF charter(joint stock company)



ocazoBUMHU ocobamu opraHiB PiHAHCOBOI yCTaHOBH.

8.2. [TocanoBi ocobu opraniB @iHAHCOBOI yCTAHOBU MOBHHHI JOOPOCOBICHO Ta PO3YMHO JisiITH B
Halikpamux iHTepecax PinaHcoBoi ycraHoBH. [TocanoBi ocodu opraniB @iHAHCOBOI yCTAHOBU TTOBHHHI
PO3KpHUBaTH 1HPOPMAIIIIO IPO HASIBHICTh Y HUX 3a1HTEPECOBAHOCTI B YKIIaJIeHHI Oy Ab-IKOTO MIPABOYHHY
crocoBHO PinancoBoi ycTaHoBH (KOH(IIIKTY iHTEpECIB).

8.3. [TocamoBa ocoba opraniB @iHAHCOBOI YCTAHOBH BBAYKAETHCS 3aiHTEPECOBAHOIO B YKIIAJICHHI
BIJITIOBITHOTO TIPAaBOYUHY Yy Pa3i SKILIO:

1) 11 0cob6a € OMHIEIO 13 CTOPIH TAKOTO MPABOYHHY;
2) Oepe ydacTh y MPaBOYMHI K MIPEICTABHUK a00 MOCEPEIHHUK;

3) oTpuMye KOMiCiiiHy BUHAropoay Bijg @iHaHCOBOI ycTaHOBU a00 Bij 0cOOH, sIKa € OJHIEIO 13 CTOPIH
MPaBOYNHY;

4) BHACIIIJOK TAKOTO NMPABOYNHY MPHI0A€ MANHO;

5) € MoB's13aHOI0 0COOOI0 FOPUIUYHOI 0COOH, SIKA € CTOPOHOIO MPABOYHHY, a00 Oepe yyacThb y MpaBOvMHI
SK MPEJCTaBHUK YU MOCEPEAHUK, a00 OTpUMY€E KOMiciliHy BUHaropoay Big diHaHCOBOI yCTAaHOBU YH Bij
0co0H, 1110 € CTOPOHOIO MPABOYNHY, a00 BHACITIOK TAKOTO ITPABOYMHY MTPHI0a€ MaiHO.

8.4. [TocamoBi ocobu opraniB @iHAHCOBOI yCTAHOBU 3000B's13aH1 MOBITOMIISTH HATJISAOBY pajy Mpo
NPaBOYMHY, IO YKIAJAI0THCs, a00 SKIIO mepe0avyaeThes Take YKIAJCHHS, B IKHX BOHU MOXYTh
BH3HABATHUCS 3aiHTEPECOBAHUMH 0co0amu. 3a3HaueHa iH(popMallist HAAAE€THCS MIPOTATOM JIECSITH JHIB 3
JaT¥ BUHUKHEHHS 00CTaBHH, IIO/I0 SKUX Ma€ OyTH 3p00JICHO MOBIJOMIICHHS.

8.5. Pimenns mpo yknaneHHss @iHaHCOBA yCTaHOBAM MIPABOYMHY, IIOJIO SIKOTO € 3a1HTEPECOBAHICTB,
MPUMMAETHCS HATJISI0BOIO PAOIO.

8.6. Y pasi nmpuiHATTS HArISAA0BOIO PAIOI0 PillIeHHS MPo yKIajeHHs PiHaHCOBA yCTaHOBAM MPABOYHHY,
IOJI0 SIKOTO € 3aiHTEPECOBAHICTh, YWICHH HATJISAIOBOI PaJid, SIKi € 3aiIHTEPECOBAHUMHU 0CO0AMHU, HE MAIOTh
mpaBa roJocy.

8.7. SIkmio OLIBIIICTH YJICHIB HAMISIOBOI paau € 0co0aMHu, 3alHTEPECOBAaHUMHU B yKiIajeHHI DiHaHCOBA
yCTaHOBaM IIPABOYMHY, BIH Ma€ YKJIAJATUCS 3T1THO 3 PILICHHSAM 3arajJbHHUX 300piB 3a MOJaHHIM
HarsI10BOI paau. PilieHHs mpo To1aHHs MPUUMAETHCSI IIPOCTOXO OUTBIIICTIO TOJIOCIB YIEHIB HArISA0BOL
paau, siKi OepyTh Y4acTh Y 3acijaHHi, He3aJIe)KHO BiJ[ IX 3aiHTEPECOBAHOCTI B YKJIAJICHHI TPABOYUHY.

8.8. [IpuxoByBaHHS MOCaOBOI0 0c00010 iHPOpMaIlii 200 HETIOBITOMIIEHHS PO 0COOUCTY
3aiHTEPECOBAHICTH € MiICTABOIO JUIS MPUTSATHEHHS 11i€i 0cOOM 10 IMBIIBHOI, MaTepiaabHOT a00
JTMCUUIUTIHAPHOT BIAMOBIAATBHOCTI Ta IOCTPOKOBOTO MPUITMHEHHS i1 TOBHOBAYKEHD.

9. MPUIIMHEHHS ®IHAHCOBOI YCTAHOBHU TA BUJILI

9.1. ®inancoBa ycTaHOBA MPUITUHSIETHCS B PE3YyJIbTATI MEPEJaHHS BCHOTO CBOTO MaifHa, MpaB Ta
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00OB'SI3KIB 1HIIIUM IOPUIMYHUM 0CO0aM - MPABOHACTYTHUKAM (3JIMTTS, IPUETHAHHS, TTOALTY,
MepETBOPEHHS) a00 B pe3y IbTaTi JiKBiAaIlil.

Buninom € mepexiz 3a po3moAiIbuuM 0aJaHCOM YaCTHHU MaiiHa, IpaB Ta 000B's3kiB DiHaHCOBOT
YCTaHOBH JI0 OJIHi€T 00 KiTbKOX CTBOPIOBAHMX HOBHUX IOPUAMYHUX OCI0.

9.2. HarnsanoBa paja, npaBiiHHS a00 aKI[IOHEPH, K1 1HIMIIOIOTh BUILI, 3TUTTSI, IPUETHAHHS, IO,
nepeTBopeHHss PIHAHCOBOI YCTaHOBH, PO3POOJISIOTH MPOEKT JOTOBOPY PO 3IUTTS (pUeIHAHHS) a00
MPOCKT PIllIeHHs MPo 1o i1 (BUALT) a00 IEPETBOPCHHS, SIKUI TOBUHEH MICTUTH:

1) moBHi HaliMEHYBaHHS Ta iHINI PEKBI3UTH IOPUINIHUX OCi0, sIKi OpaTUMYTh y4acTh y 3JIMTTI Ta
MIpUETHAHHI,

2) MOPSIIOK Ta YMOBH BUJILUTY, 3JIUTTS, OIPUEIHAHHS, NOALTY, nepeTBopeHHss DiHAHCOBOI YCTaHOBH, B
TOMY YHCITi IOPSIIOK 1 CIiBBiHOIIICHHS OOMIiHY aKIliii (0JJHaKOBI JUIs BCiX akiioHepiB PiHaHCOBOT
YCTaHOBH);

3) MOPSIIOK CKIIMKAHHS Ta MPOBEICHHS YCTAHOBYMX 300piB KOKHOTO 13 HOBOYTBOPEHUX FOPUINIHHUX
oci0.

9.3. HarnsoBa paja, npaBitiHHS a00 aKIiOHEPH, K1 1HIMIIOIOTh BUILUL, 3TUTTSI, IPUETHAHHS, IO,
nepeTBopeHHs] D1HAHCOBOT YCTaHOBHU, TOBHUHHI IMIATOTYBATH JUIsl aKIIIOHEPIB MOSICHEHHS JI0 MIPOEKTY
JIOKyMeHTa, 3a3HaueHoro B 1. 10.2 mporo CraryTy.

9.4. HarnsioBa paja Ma€e OTpUMAaTH BHCHOBOK HE3aJIEXKHOTO E€KCIIEepTa 1010 POEKTY JOKYMEHTa,
3a3Ha4yeHoro B 1. 10.2 nporo CraryTy, Ta OOTpYHTOBAHOCTI NIepea0aueHNX HUM CITiBBiTHOIICHb OOMiHY
aKIN.

9.5. Bugin, 31uTTs, IpUeIHAHHS, IO, IepeTBOpeHHss D1HAHCOBOT YCTaHOBH 3/IIMCHIOETHCS 3a
pilIEHHM 3araibHUX 300piB, SKi BUPIIIYIOTh MUTAHHS PO 3aTBEPIKEHHS IPOEKTY JOTOBOPY PO
3nuTTs (MpueIHaHHs) a00 MPOEKTY pilieHHs Mpo oA (BHIiT) a0 mepeTBOPEHHS, a TAKOXK 1HIII
MUTaHHS, TTOB'A3aHi 13 BUALIOM, 3JIUTTSAM, IPUETHAHHSAM, TIOJIIJIOM, IepeTBOpeHHIM PiHaHCOBOT
YCTaHOBH.

VY Bumankax, nepeadauyeHux 3aKOHOM, BUIL, 3UTTsI, PUETHAHHS, IO, IepeTBopeHHs DiHaHCOBOT
YCTaHOBH 3JIIHCHIOETHCS 32 PIIICHHSM:

cyny,
BiJIMOBIAHUX OPTaHiB JIeP>KaBHOI BIA/IH.

9.6. [lo moyaTky 3araJibHUX 300piB MPaBIiHHS 3000B'sI3aHE MiITOTYBATH Ta HAJAATH aKIIOHEPaM
MOJKJIMBICTh O3HAHOMHUTHUCS 3 IOKYMEHTAMH, TTOB'I3aHUMH 13 BHIIIIIOM, 3ITUTTSM, TIPUETHAHHSIM,
noaiIoM, iepeTBopeHHsM DiHaHCOBOT yCTaHOBH:

1) mpoeKTOM J0roBOpPY MpO 3MUTTs (MPHETHAHHS) a00 MPOSKTOM PIllleHHS PO MO (BUALI) a00
nepetBopenHs (1. 10.2 poro CraryTy);

2) TIOSICHEHHSMHU JI0 MPOEKTY JOTOBOPY MPO 3AUTTS (MPHEIHAHHSA) a00 MPOSKTOM PIIlICHHS PO MO/ILT
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(Buain) ado neperBopenus (m. 10.3 mporo Cratyrty);

3) BUCHOBKOM HE3aJIEXKHOI0 €KCIIEPTa 010 MPOEKTY JOrOBOPY MPO 3IUTT (MPUEIHAHHS) a00 POEKTY
pitrenns mpo noain (Buaia) abo meperBopenns (. 10.4 nporo Cratyty).

O3HaifoMJIeHHS aKI[IOHEPIiB 3 BUIIE3a3HAYCHIMH JOKYMEHTAMH BiI0OYBa€THCS B IOPSIKY,
BCTaHOBJIEHOMY (DiHaHCOBOIO YCTaHOBOIO.

9.7. ®inancoBa ycraHoBa 3000B's13aHa 3MIMCHUTH OIIHKY Ta BUKYT aKIliid aKI[iOHEPIiB, sIKi BAMArarTh
IIbOTO, Y Pa3i, KOJIU Il aKIIOHEPH HE TOJIOCYBAIH 32" MPUHHSATTS 3arajJbHUMHU 300paMHy PillICHHS PO
BHJIUT, 37TUTTS, IPUETHAHHS, TTOAUI, TepeTBOpeHHsI dinaHcoBoi ycTaHoBU. OIliHKa Ta BUKYIT aKIIii
3MIACHIOIOTHCS Y BITIOBITHOCTI /IO YUHHOTO 3aKOHOIABCTBA.

9.8. dinaHcOBa ycTaHOBA MEpE]] MOYATKOM MPOBEACHHS BUILTY, 3JIUTTS, IPUEIHAHHS, TTOILTY,
nepeTBopeHHst PiHAHCOBOI YCTAHOBU MIEPCOHAIBHO TIOB1IOMIISIE TIPO TI€ BJIACHUKIB IMCHHHX aKITii
[IUITXOM HAJICHJIaHHS BiIOBITHOTO TOBIIOMJICHHS [IHHUM JIICTOM 200 BPYYE€HHSM HOTO ITiJT PO3IIHC.
9.9. ®inancoBa ycTaHOBA JIKBIIyE€ThCA 32 PILICHHAM:

3arajabHHUX 300piB;

Cyay y BUIIaJIKaX, BCTAHOBJICHUX 3aKOHOM.

9.10. ITicast mpuiAHATTS pilIeHHs Mpo JiKBiAanito OiHAHCOBOI yCTAaHOBH 11 MANPUEMHHIIBKA JiSUTBHICTD
NPUTTHHSETHCS.

9.11. Tlopsok mikBinamii @iHAHCOBOT YCTAaHOBU BU3HAYAETHCS 3aKOHOM, ITUM CTaTyTOM, PIllIEHHIMH
cynoBux opraHiB (y pa3i JiKBiAawii 3a pillIeHHsM Cy1y a00 FOCIOAAPCHKOTO CY/y), @ TAKOXK PIILICHHIMH
3aranabHHUX 300piB.

9.12. Komrutekc opraHizaniifHO-TIpaBOBHX 3aX0/iB 00 JikBigarii ®iHaHCOBOT YCTAaHOBH 3/11CHIOE
JiKBigaIifiHa KoMicist (JTiKBizaTop), 10 sIKOi (IKOTO0) MEePEXOAATh MOBHOBAKEHHS III0I0 YIIPABIIiHHS
crpaBamu DiHancoBoi yctaHoBU. [lepcoHanbHUI CKITa JIIKBIaiHHOT KOMICIT (JTiKBiIaTop)
3aTBEPIKYETHCSI OPraHOM, SIKHM MPUITHSB PillIEHHS MPO JIKBIAAIIIO0 32 TTOTOKEHHSIM OpraHy, sSKHii
3MIMCHIOE ICP)KABHY PEECTPALIIIO.

9.13. 3 MeTOr BUKOHAHHSI MOKJIAICHUX HA HEl TOBHOBAXKEHB JIIKBIIaIliiiHA KOMicCist (JIiKBigaTop):

1) myGutikye B IpyKOBaHUX 3ac00ax MacoBoi iH(opMarlii moBiOMICHHS PO MPUITMHEHHS IOPUANIHOT
0CcO0H Ta IPO MOPSJIOK 1 CTPOK 3asABJICHHS KpeauTopaMu BUMOT 10 P1HAHCOBOI yCTaHOBH,

2) ympaBisie MaitHOM DiHaHCOBOI YCTaHOBH,
3) 3abe3neuye MPOBEICHHS IHBEHTapHU3aIlil Ta OLiHKK MaitHa DiHaHCOBOI YCTAaHOBH;
4) BXHBa€ 3aX0/IB JI0 CTATHEHHsI e0iTOpChKoi 3a00proaHocTi PiHAHCOBOT YCTAHOBH;

5) peanizye maiino ®iHAHCOBOI YCTaHOBH;
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6) 3xiliCHIOE pO3paxyHKH 3 KpeauTopaMu DiHAHCOBOT yCTAaHOBH y MOPSJIKY, MEpe10adYeHOMY 3aKOHOM;
7) 31iMCHIOE 1HIII 3aX0M, HEOOXIIHI JJIS 38 J0BOJICHHSI BUMOT KpeauTopiB PiHAHCOBOT yCTaHOBH.

9.14. Ouinka maiina ®iHaHCOBOT YCTAaHOBH IiJ] Yac HOro JiKBiAalii 31HCHIOETHCS Y TOPAIKY,
nepeadavyeHOMYy pillIEeHHSM 3arajibHUX 300piB D1HAHCOBOI YCTAHOBH.

9.15. JlikBinamiiiHa KoMmicis (JIIKBIiZAaTOp) CIOBIIIAE Yepe3 3aco0M MacoBoi iHPpoOpMaIlii mpo mpoaax
MaiiHa DIHAHCOBOI YCTAHOBH 13 3a3HAYEHHSM BCIX ICTOTHHUX YMOB JUUISl YKJIQIaHHS BiAMOBIAHUX yroa. Y
pa3i HaAXO/KEHHS B CTPOK OZIHI€T MpOono3uIii npuadatu MaitHo PiHAaHCOBOI yCTaHOBH
yroJia yKJIaJaeThbCs 3a IIHOI0, BU3HAYCHOIO B IOPANKY, nependauenomy 1. 10.14 nporo CratyTty. B pasi
HA/IXO/DKCHHS B 3a3HAUCHHUM CTPOK KIJIBKOX MPOIO3MIIIi JTiKBiAaMiliHa KoMicis (JIIKBiIaTOp) Mae
MIPOBECTH AYKIIIOH Y TIOPSIIIKY, ITepe0adeHOMY 3aKOHOAABCTBOM YKpaiHH. Y pa3i HeHaIXOKCHHS
’KOJIHOT TIPOTIO3MIIii JIiKBiJaliiHa Komicis (JIIKBIZaTOp) HOBTOPIOE 3a3HAYCHI BUILE [IiT, 3IHCHIOIOYH
3HIKCHHS I[iHU Ha MaiiHO DiHaHCOBOT yCTaHOBU KOXKHUHT Ha BIJICOTKIB O IIOBHOT'O
pO3MpOJaXy BCbOr0 MalHa.

9.16. Maitno ®@iHaHCOBO1 YCTaHOBH, 110 3AJUIIMIOCS MicIs 3aJOBOJICHHS BUMOT KPEIUTOPIB, Ma€e OyTH
peati30BaHoO 3 OATBIIAM PO3IOALIIOM OTPHMAHHUX KOIITIB MIXK aKIlioHepaMu. Po3moin BitOyBaeTbes
MPOMOPLIKHO 10 YACTKU KOXKHOTO aKIlioHepa B CTaTyTHOMY Karitani DiHaHCOBOI yCTAaHOBU KOXKHI J1Ba
THXHI JI0 1aTU IPOAaXKy BChOI0 MaiHa.

9.17. 3a migcyMKaMu JIIKBiaIii JIikBiiaiiiHa komicist (JTIKBiAaTOp) CKIIaaae JIiKBinaIiitHuii 6anaHce,
SIKHIA 3aTBEPUKYETHCS OPIaHOM, 1110 IPUIHSB PillIEHHs PO JIiKkBigaIito ®iHaHCOBOT YCTaHOBH.

9.18. ®dinaHcoOBa yCcTaHOBA € TaKOIO, 10 MPUTTUHUIIOCS, 3 JTHS BHECEHHS JI0 €IMHOTO JEP>KaBHOTO
peecTpy 3amucy mpo il NPUIIUHEHHS.

10. BHECEHHS 3MIH 10 CTATYTY ®IHAHCOBOI YCTAHOBHU

10.1. ®dinancoBa ycTaHOBa 3000B's13aHE y T AITUJACHHUN CTPOK 3 AaTH MPUUHATTS 3arJIbHUMH 300paMu
@diHaHCOBOT YCTAaHOBH BIAMOBITHOTO PIIICHHS MMOBIJOMUTH OPTaH, IO MPOBIB peeCTpaIlito, mpo 3MiHH,
aKi cranucs B iboMy CTaTyTi, A BHECEHHS HEOOXITHUX 3MiH JI0 IEP:KaBHOTO PEECTPY.

10.2. 3minu go Cratyty @iHAHCOBOT YCTAaHOBH HAOMPAIOTh YHHHOCTI JJI TPETIX 0Ci0 3 JHS iX
Jep>KaBHOT peecTpallii, a y BUIaJKaxX, BCTAHOBJIEHUX 3aKOHOM, 3 IaTH MTOB1IOMIICHHS OpraHy, 110
3MIACHIOE JAepKaBHY PEeECTpaIliio, Mpo Taki 3MiHU.
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ATTACHMENT 12






Kowmenrap [Ipoekty «IHiniaTBa CpusiHHS KPEAUTYBAaHHIO» JI0 3arajibHOIEPKaBHOI TPOTpaMH
pedopMyBaHHS i pO3BHUTKY JKHTIOBO-KOMYyHaIbHOTO rocrnoaapcta Ha 2004-2011 pp. (1roa0
YCTAHOBH ISl KPEAUTYBAHHS MYHIIIUIIATBHUX MPOCKTIB).

[Ipononyemo:
- OCTaHHIi ab3all yacTUHU nepuioi po3ainy VI BukiacTu y Takiil pegaxiiii:

CrBoproeThes crernianizoBana OiHaHCOBA yCTaHOBA Ui KPeIUTYBaHHS MyHILMIIATbHUX ITPOEKTIB,
sIKa 3aIl03MYy€ KOIITH HAa PUHKY KaIliTaliB IS HAJaHHS KPEIUTIB KPEAUTOCIIPOMOKHIM MICTaM Ta
KOMYHaJIBHUM IiANPHEMCTBAM Ha TOKpPAIIEHHs IHPPAaCTPYKTYPH 32 HAWHIKYUMH PUHKOBHMH
BiZICOTKOBHMH cTaBKamu. CTBOpEHHsI Y CTAHOBH BiI0OYBa€ThCS 3a KOIMITH JlepkaBHOTO OIOKETY
VYkpaiHu 13 HaCTyTHUM 3aTy4EeHHSAM MPUBATHUX 1HBECTHULIH y KamiTan Y CTaHOBH.

- yHKT TPETii 4acTUHU Apyroi po3ainy V| BUKIACTH y Takil penakiii:

BHECKY 10 CTaTyTHOTo (poHIy crenianizoBanoi ®iHAHCOBOI yCTAHOBH ISl KPEAUTYBaHHS
MYHIIUTATBHUX TPOEKTIB

- OCTaHHIH a03a1] yacTUHU TPeThoi po3ainy VI BUKIACTH y Takiil peaaKiii:
[Mopsinok ¢inaHCcyBaHHS CTBOPEHHS crierianizoBanoi ®iHaHCOBOT YCTAHOBH JUTSl KPEAUTYBAaHHS

MYHIIMIAIBHUX IPOEKTIB BCTAHOBIIOETHCS BIAMOBIAHO 10 noctaHoBu KaGinety MiHicTpiB Ykpainu
1110710 cTBOpeHHsI PiHAHCOBOI yCTaHOBH ISl KPEIUTYBaHHS MYHIIUITATbHUAX ITPOSKTIB.
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June 14, 2007

PRESS-RELEASE

THE NUMBER OF CERTIFIED LEASING SPECIALISTS IN UKRAINE

IS CONSTANTLY INCREASING
In June 14 leasing specialists received their certificates, bringing the total number of certified
leasing specialists in Ukraine to 40

KYIV — The USAID-funded Access to Credit Initiative co-hosted an awards ceremony on June
14™ to award the Certified Leasing Specialist Certificates to 14 Ukrainian individuals, who
were the 2" group which passed a series of three exams and were thus eligible to become
Certified Leasing Specialists. The awards were presented jointly by USAID Mission in Ukraine
and the UKRLEASING National Leasing Association.

The first group of 26 certified leasing professionals received their certificates on November
30, 2006. The total number of certified leasing specialists has now reached 40.

The Certified Leasing Specialist (CLS) Program was launched for the first time in Ukraine by
ATCI, in partnership with the UKRLEASING National Association of Leasing Companies, and
the U.S. Foundation of Certified Leasing Professionals, to raise the professional standing of
leasing industry specialists and increase the number of qualified professionals needed to
support the rapid growth of the Industry. The website www.leasepro.org was specifically
designed for leasing industry professionals and is a friendly tool for those who intend to raise
its professional standing in the Industry.

The current and future certified leasing specialists will become members of the Ukraine
League of Certified Leasing Specialists, an NGO that has been specially established to
administer the CLS Program, as well as to serve the needs and protect the interests of its
members.

For more information about CLS Program, please visit www.leasepro.org and
www.atci.com.ua.

Access To Credit Initiative
Olympic Business Center
72 V.Vasylkivska Street
1st Entrance, 5 Floor
03150 Kyiv, Ukraine
Tel.: (+380 44) 537-0966
Fax: (+380 44) 537-0967
http://www.atci.com.ua
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CERTIFIED LEASING SPECIALIST PROGRAM/MOLDOVA
COURSE 1 REPORT
Submitted By: Robert Homans, Jr.
May 28, 2007

Introduction — On May 11-13, 2007, | attended Course 1 of the first training session
held in Moldova as part of the introduction of the CLS Program in Moldova. My
attendance was under the attached TOR issued by the ATCI Program Office in Chisinau,
Moldova, and approved by USAID/Chisinau. This was the first CLS Course I have
attended, including in Ukraine.

In addition to acting as the Trainer for Module 1, History of Leasing, and part of Module
2, “Lease Classification and Terminology,” | attended most of the other training sessions
and was assisted by a translator.  Other than Module 1 all the training sessions were
delivered in Romanian. All the courses were delivered in the training room located at
the ATCI Program office, in Chisinau, where all the attendees sat around a table and
trainers were positioned at the head of the table.

The exam for Course 1 will be given on June 9.  Course 2 will be given in June, and
Course 3 in July, both followed by their respective exams.  This schedule substantially
follows the course schedule for the first CLS Course given in Ukraine, last July through
September, 2006.

Content of Training — The training consisted of Modules 1 — 6 of the CLS Training
Curriculum, which is the entirety of Course 1, as listed on the attached schedule, entitled
“Course 1 and Trainers.”  The following Modules were adapted to conform to
Moldovan laws and regulations: Module 3 — “Legal Framework”; Module 4 — “Tax
Treatment;” Module 5 — “Accounting Treatment.”  Module 1 — “History of Leasing”
and Module 6 — “Lease vs. Buy Analysis” were presented in similar fashion as they are in
Ukraine.  Module 2, “Leasing Classification and Terminology,” was included as part
of Modules 1 and 3 and was modified as required.

The course sequence in Moldova was different from what is normally used in Ukraine.
As shown in the attached schedule the course sequence was as follows: Module 1/2;
Module 5; Module 6; Module 2/3; Module 4.

Trainers — The trainers included Robert Homans (Module 1 and part of Module 2),
Viorel Rusu, Senior Legal Advisor, ATCI Program Office/Chisinau (Module 3 and the
balance of Module 2); Natalia Tsiriulnicova, ACAP (Modules 5 & 6); Tatiana Prisacari,
ACAP (Module 4).

ACAP is an accounting/consulting/training firm based in Chisinau, Moldova, and has
been retained by the ATCI Program in Chisinau as the training provider for the CLS
Program in Moldova. In addition to acting as training provider ACAP also assisted the
ACTI Program Office in Chisinau in modifying the following Modules 3, 4 and 5, to
conform to applicable Moldovan laws and regulations.
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Attendees — 25 individuals registered for Course 1. A complete list of attendees, and
their titles and affiliations, are attached to this report.  Of the 25 registrants 16
individuals worked for Moldovan lessors.

Of the remaining 9 attendees, 5 will be used as trainers in future CLS Courses.  These
individuals will take all 3 exams, and thus insure that future CLS Courses in Moldova
will be taught, in whole or in part, by holders of the CLS Certificate. ~ This arrangement
is similar to that followed in Ukraine last year, when the CLS Training was first
presented in Ukraine, where current trainers attended training sessions and later passed
all 3 exams and were certified.

Attendee Course Evaluations — Attendee evaluations for each trainer are included in
this report as attachments.  Each trainer received a superior evaluation.

In addition it is my understanding that most of the attendees also attended a 4 day
seminar on leasing earlier this year, presented by EBRD.  This seminar was given by 3
international leasing experts. The course outline and PowerPoint presentations for the
EBRD seminar attached to this report. | have been advised that the attendees considered
the CLS Course to be superior to the EBRD seminar.  The reasons were that the CLS
Course content offered far more practical information than the EBRD seminar and, as a
related matter, the CLS Course was adapted to Moldovan laws and regulations.

Evaluation — It is my conclusion, with the exception of Module 1 which I taught and
subject to the results of the exams, that the Modules were extremely well presented,
especially by the ACAP instructors. | did not attend Module 3, Legal Framework, and
even if | did I would be unfamiliar with the content and therefore would be unable to
render an evaluation.

| was especially impressed by the ACAP trainer Natalia Tsiriulnicova, who delivered the
Modules on Accounting and Lease vs. Buy Analysis.  Since | own a leasing company
in the US | am very familiar with lease vs. buy analysis, since | do it every day in the
course of my own business. Also this Module was not adapted to Moldovan conditions,
so Ms. Tsirulnicova had to be able to impart “international best practices” to the class. |
can say that Ms. Tsirulnicova delivered this Module in a way that could be readily
understood by a trainee in the US (or other countries for that matter).  In addition Ms.
Tsirulnicova presented the material in an enthusiastic and engaging manner.

In all the sessions | attended | was also impressed by the involvement of the attendees.
They attended all the sessions and asked many questions.  In addition there were
several animated discussions among instructors and attendees.

Conclusion — | think the decision to use trainers who were not certificate holders in
Ukraine was the right one.  With the exception of Module 1, all the trainers were
extremely knowledgeable about their subjects.
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Recommendations —

1. Exam - The exam for Course 1, and future exams, should be held in a room other
than the training room of the ATCI Program Office in Chisinau.  The reason for
this is that the ATCI training room does not have individual chairs, making it
difficult for the exam to be properly monitored. | believe arrangements are
being made to hold the exam(s) in a room at the ACAP facility.

2. Observers at Courses 2 & 3 — Program Officers from USAID/Chisinau should
be encouraged to observe Courses 2 and 3. In my opinion it is not cost effective
to send observers from ATCI/Kyiv to Courses 2 and 3, because the courses are all
delivered in Romanian.

Other TOR -

In addition to attending the training sessions I also met with ATCI/Moldova’s Leasing
Expert, Vlad Railean, as well as a member of ATCI/Moldova’s legal staff, with regard to
setting up a Moldovan NGO whose responsibility it will be to manage the CLS Program
in Moldova. | was advised that the process of setting up such an NGO, including
registration with the tax and pension authorities, takes approximately two weeks. |
was advised that the registration process was to begin on Wednesday, May 16, upon
Vlad’s return from vacation.
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SEMINAR ON FINANCIAL LEASING AND CREDIT REPORTING -
BUILDING BLOCKS FOR A DYNAMIC FINANCIAL SERVICES
INDUSTRY IN UKRAINE

This Seminar is co-sponsored by the Ukraine League of Industrialists and Entrepreneurs and the
United States Agency for International Development/The Access to Credit Initiative

Date: June 19, 2007
Place: Crimea, Simferopol, Dekabristov St. 173, (tel: 38-0652-60-0064)
Attendees:

Members of the Ukrainian League of Industrialists and Entrepreneurs, Senior Managers of
Financial Institutions, Including Commercial Banks, Financial Leasing Companies and Other
Financial Services Companies.

Purpose:

In many Western Countries and Japan the availability of credit bureau and credit rating information
has been a major factor in the ability of financial services companies to develop a wide array of
financing costs offered to customers at competitive prices. The goal of this seminar is to provide
participants with tools on how to effectively use financial leasing in their businesses, often in
conjunction with other forms of financing, show how credit bureau and credit rating information
will benefit their businesses directly and how greater access to credit information affords financial
institutions the ability to offer more financial products at lower cost, and the institutional barriers
currently faced by both lessors and credit rating agencies in Ukraine.

Using practical illustrations this seminar will show business how:

e To evaluate various sources of financing, and to use them in their businesses.

e Examples how credit bureau and credit rating information can benefit businesses directly,
and how such information is used by financial services companies to evaluate credit.

e Current legislative, regulatory and tax issues facing the Leasing Industry.

e Current legislative issues facing credit bureau and credit rating companies in Ukraine.
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Agenda

June 19, 2007

8:30-9:00 Registration

9:00 - 9:20 Welcome and Introduction: Representatives of the Ukrainian League of Industrialists and
Entrepreneurs and USAID/ATCI

9:00-9:10 Representative from Ukrainian League of Industrialists and Entrepreneurs

9:10-9:20 Representative from USAID/ATCI (Robert Homans)

9:20 - 9:40 Ukrainian Leasing Market

Vadym Nesterchuk, Current President of the Union of Ukrainian Lessors
Nadia Ryzanova, IFC Leasing Project

9:40-10:20 How to Use Leasing in Your Business
Lilya Snigir, ATCI

10:20 — 10:50 Legal and Tax Issues Facing Ukrainian Lessors and Current Status of Legislation
Sergy Kisil, ATCI

10:50 - 11:10 Convenience Break

11:10 - 12:00 Panel Discussion — How To Use Different Types of Financing In Your Business
Anatoliy Pokhodzyaev, General Director, Leasing Company Universalna
Banker (member of League of Industrialists and Entrepreneurs)
Vadym Nesterchuk, «Optima-leasing»/SIXT
Sergiy Kysil, Advisor, ATCI
Moderator, Lilya Snigir, Advisor, ATCI

12:00 — 12:40 The US Experience — How Availability of Credit Information has Resulted In More, and
Better, Leasing Products - Possible Lessons for Ukraine.

Robert Homans, Senior Advisor, ATCI
12:40-13:20  Convenience/Lunch Break

13:20 - 14:20 Credit Bureaus and Credit Rating as an Effective Instrument for Reducing Credit Risks.
Current Status of Credit Bureau/Credit Rating Legislation in Ukraine

Oleg Kalchenko, Advisor, ATCI

14:20 — 15:00 Panel Discussion — Innovations in Ukraine’s Leasing And Credit Reporting Market
Anatoliy Pokhodzyaev, General Director, Leasing Company Universalna
Vadym Nesterchuk, «Optima-leasing»/SIXT

Oleg Kalchenko, Advisor ATCI
Moderator: Robert Homans, Senior Advisor, ATCI
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June 19, 2007, continued

15:00 - 15:15 Closing Remarks

Representative From League of Industrialists & Entrepreneurs
Representative From USAID/ATCI (Robert Homans)

15:30 - 16:30 Press Conference (Press Club of Crimea/Simferopol/Organized by IFC Leasing Project)
Robert Homans, Senior Advisor ATCI
Vadym Nesterchuk, UUL
Nadia Ryzanova, IFC Leasing Project
Representative From League of Industrialists and Entrepreneurs

15:30-17:00 Reception
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UKRAINIAN ASSOCIATION OF INVESTMENT BUSINESS

19" Science and Practical Conference

“ASSET MANAGEMENT:
CONDITIONS FOR STABLE BUSINESS DEVELOPMENT”
(Yalta, June 7-10, 2007)

RESOLUTION

Based on results of discussing the activities by collective investment
institutions and private pension funds, the developmental stage of the securities
market, problems of legislation and normative acts regulating the professional asset
management activity, the participants in the Science and Practical Conference
hereby state:

The year 2006 and January-May 2007 witnessed an aggressive growth in the
industry: as of June 1, 2007, 266 asset management companies licensed by SSMSC
operate in the market; by-laws of 574 investment funds were registered; the amount of
securities issues by collective investment institutions exceeded UAH 47 billion, while the
value of actually formed assets has reached UAH 23 billion.

Asset management agreements have been concluded with 65 private pension funds
that have already attracted over UAH 146 million. Over 200 thousand individuals have
become participants in private pension funds.

However, activities by asset management companies, collective investment
institutions and private pension funds are carried out in an unstable legislative
environment. Changes to two basic Laws of Ukraine regulating the asset management
activity have passed the first reading in the Verkhovna Rada: “On Collective Investment
Institutions (Unit and Corporate Investment Funds)” and “On Non-State Pension
Coverage”; also the Law of Ukraine “On Joint-Stock Companies” have passed the first
reading; the Cabinet of Ministers of Ukraine have prepared a draft Tax Code. However,
the political crisis slowed down the passage of these acts in the final version, which has
an essential impact on the possibility to formulate a long-term investment strategy and
prevents attracting significant amounts of investment.

To ensure further development of investment activity in Ukraine, involve the
middle class in this process, introduce an effective mechanism of control over activities
by market participants, and advance pension reform, joint efforts by state authorities and
professional securities market participants must be concentrated on solving the following
tasks:

1. Developing legislation regulating the activity to manage assets of institutional
investors:
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1.1. Passing changes to the Law of Ukraine “On Collective Investment Institutions
(Unit and Corporate Investment Funds).”

1.2. Passing changes to the Law of Ukraine “On Non-State Pension Coverage.”
1.3. Passing the Law of Ukraine “On Joint-Stock Companies.”

1.4. Passing the Law of Ukraine “On Rating” based on the principle of voluntary
ratings.

1.5. Passing the Law of Ukraine “On Implementing the Accumulation System of
Compulsory State Pension Insurance”

1.6. Essential elaboration and passage of the Law of Ukraine “On Compulsory
Professional Pension System”

2. Developing the activity to manage assets of institutional investors:

2.1. A continuation of joint efforts by SSMSC and UAIB to develop and improve the
normative base regulating the activity to manage assets of collective investment
institutions and private pension funds.

2.2. A continuation of cooperation between UAIB and the State Commission on
Regulating Financial Services Market in creating and operating the system of non-state
pension coverage.

2.3. Jointly with the SSMSC and the State Commission on Regulating Financial
Services Market, drafting and implementing normative acts regulating the activity to
manage assets (reserves) of insurance companies.

2.4. Improving the procedure for registering issues and the mechanisms for repaying
debentures, in particular, target bonds to finance construction.

2.5. Introducing modern approaches to valuating assets of collective investment
institutions and private pension funds.

2.6. Cooperating with reqgulatory bodies and rating agencies on developing and
implementing objective methodologies for assessing results of operations by asset
management companies, collective investment institutions and private pension
funds; promoting the system of rating financial instruments and stock market
participants on a voluntary basis only.

2.7. Implementing international standards of asset management activity into practices
of UAIB members.

3. Developing self-government in the stock market

3.1. More activity by UAIB sections as an effective tool to involve company
professionals in the efforts to form the Association’s position on pressing issues of
securities market development.

3.2. Updating the rules of the UAIB members’ Code of Ethics with regard to the
international experience.

3.3. Improving the system for monitoring results of operations by asset management
companies developed by UAIB, analyzing claims against asset management
companies by regulatory bodies, systematizing and implementing the practice of
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promptly reacting to identified violations, analyzing and eliminating dual
interpretations of some rules of legislation by state authorities.

3.4. Developing Methodological Recommendations on legal issues for the members of
the Association, in particular, regarding relations with regulatory bodies.

3.5. UAIB cooperates with educational institutions regarding the implementation of
modern curricula for training asset management professionals, including those based
on the first higher education.

3.6. Organizing public education campaigns to explain to the population, the essence
and advantages of collective investment and private pension coverage.

3.7. Forming a positive image of asset management companies, including the
organization of monitoring and media coverage of their activities and such coverage
on the UAIB website.
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The Pragma Corporation Work Plan: Access to Credit Initiative, Moldova

agricultural production units.

006-200 007-2008
Activity Description Staff Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep
1st Quarter 2nd Quarter 3rd Quarter 4th Quarter 5th Quarter 6th Quarter 7th Quarter 8th Quarter
NOTE: Changes shall be indicated in RED for deletions; PINK for additions. NOTE: GREEN indicates "completed'; indicates "to be completed".
Contract Management Dark Green indicates activity (1) completed, but in a later quarter; or (2) worked on in current quarter
A: Work Plans
1. Drait Mobilization Plan RD
2. Draft Work Plan/1st Year and 2nd Year RD, DL
3. Agree Work Plan with USAID (Year 1 only approved) RD, DL
B: Mobilization
1. Establish Reporting Relationships RD
2. ldentify possible ST and Timeframes RD, DL
3. Rent and equip office space, hire local staff, open bank accounts, rent apartment RD
4. Meet Key Individuals, Client, Counterparts, Participants, GOM RD
C: Project Administration
1. Quarterly Reports RD
2. Develop Performance Monitoring Plan MF, RD, DL
3. ATCI Senior Staff Meeting, weekly with advisors RD
4. ATCI Staff Meeting, monthly for all staff RD
5. ATCI Staff Retreat or Team Building Activities All
MORTGAGE LENDING COMPONENT
A: Implement Certified Mortgage Lender Program
1. IUE review of CML training materials and methodology for applicability to Moldova : Assess AK.NR. MB
mortgage activity; understand practices and policies of participants/regulators, etc. T
2. Select candidates from banks and financial institutions engaged in mortgage lending MB, RD
3. Deliver a series of three CML courses, 2 programs during the first year: first program for AK.NR
mortgage professionals and second program for training providers '
4. For second year, the third program implemented by training providers which is supervised by AK.NR
STTA-IUE CML trainers '
5.Conduct assessment of current mortgage activity and impact assessment of Certified Mortgage B
Lender Program (CMLP) on the mortgage lenders and on their lending practice
6. Assessment of rural lending; titling, title registration, appraisal, and of basic element of profitable B

7. Deliver specialized mortgage trainings related to above and legal framework, if applicable and as
needed.

MB, ST, VRU. AB|

B. Assist Banks in Undertaking Mortgage Lending

. Develop the Capacity of the Real Estate Appraisal and Brokers' Associations"as possible|

1. Promote standardized rules, procedures, documentation for retail mortgage lending in Moldova MB, VRN
2. Select candidate banks and financial institutions for on-site assistance (On-going), and as B
requested.

3. Provide on-site technical assistance (On-going) MB, ST
C. Develop Mortgage-Related Life Insurance Products "as possible in Moldova"

1. Analyze insurance and mortgage markets for existing products/practices MB, VRN, MG
2. Assess legal and regulatory framework MB, VRU, AB
3. Assess existing actuarial data (mortality tables) MB, MG, VRN
4. ldentify candidate insurers MB, MG
5. Develop term sheet and rate structure TBD

6. Assist in drafting policy TBD
7._Conduct roundtables with mortgage lending banks and financial institutions MB, MG
8. Launch product MB, MG
D
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The Pragma Corporation Work Plan: Access to Credit Initiative, Moldova

organize study tours to the US

006-200 007-2008

Activity Description Staff Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep
1st Quarter 2nd Quarter 3rd Quarter 4th Quarter 5th Quarter 6th Quarter 7th Quarter 8th Quarter

1. Needs assessment of appraisal and real estate association or organizations MB, VRU, AB

2. Facilitate development and use of unified methodology for appraisals MB, TBD

3. Design training and capacity building programs for associations to comply with int'l. norms MB, TBD

4. Facilitate associations' membership /participation in brokerage and appraisal associations.; MB, RD, TBD

E. Develop a Mortgage-Backed Securities Capability (see Fixed Income Component below)"”

1. Establish Legal Working Group to assess legal basis and regulatory framework

RD, VRU, AB, MB|

a) Pledge Law--multiple pledgees VRU, AB, MB
b) Bankruptcy Statutes--pledge excluded from bankruptcy estate VRU, AB, MB
c) Trust Law--bondholder representative VRU, AB, MB
d) Other Laws as applicable VRU, AB, MB
2. Draft legal provisions as needed VRU, AB
3. Promote legal provisions to professionals, regulators, Ministries, etc. MB, VRU, AB
4. Select candidate issuer(s) MB, MG
5. Conduct portfolio analysis RD, MG
6. Develop standardized indenture SSM
a. Perform cost/benefit analysis of credit enhancements MB, MG
7. Draft investment memorandum SSM, MG
8. Registration and Listing RD,SSM,MG
9. Identify potential investors RD,SSM,MG m
10. Conduct "road show" RD,SSM,MG
11. Price and place issue RD,SSM,MG [ ] [TTTITTTTTT]

F. Facilitate Establishment of a Commercial Credit Information Company (Included in
Mortgage Lending Component) "as appropriate in Moldova"

Assessment of Credit Bureau Status and Feasibiity of Establishment of Credit Bureau System in
Moldova

RD, JP, MG, MB

Phase | -Review current status of development of CIC RD,JP, MB, MG
1) Coordinate Disparate Groups (Providers, Users, Government) and Consolidate Interests - P
Overall Project Coordination

a) Develop and Establish linkages with Primary International Credit Bueau Operators JP
b) Execute plan for participation of all banks JP
¢) Sponsor visits to potential foreign CB partners (Experian, CRIF and/or Schufa) JP
d) Secure Final buy-in of local data providers and users JP
2) Determine and review CIB development strategy with government and counterparts: Review
availability, activity, and accessibility of (a) credit info; (b) other pertinent borrower data; (c) credit JP, MB
data used by financial intermediaries; and (d) credit reporting.
3) Market best approach for structuring, establishing and operating CIB JP, MB
4) Analyze and Coordinate Passage of Law JP, VRU, AB _-
a) Seminars with key government ministries (data providers) and public (articles) JP, VRU, AB
5) Review and shape Regulatory Framework; Draft and Monitor Legislation and Regulations JP, VRU, AB

G. Build Capacity of Participating Banks to Maximize Benefits of CIC in Moldovaas
appropriate.

RD, JP, MG, MB

Phase Il. Work with market participants JP, MB
Overall coordination of activities aimed at the promotion and development of credit bureau system| MB
a) Consent clause - convince the market, draft the wording of consent clause, recommend P
consent clause placement in the appliaction form
b) Advise on RFP responses and selection process of successful bidder from among CB P
operators as appropriate
c) Reciprocity and access rights (data suppliers and data users) JP
d) Data sharing (positive and negative data, scope of data, data masking, possible P
payment/data sharing arrangements)
e) Work with public record holders (CBs will have to conclude separate agreement with each P
public record holder)
f) Securing involvement of mobile phone operators, insurance companies, credit unions, etc. P
Phase Ill. Work with regulators, market education and public awareness efforts JP, MB, VRU
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Activity Description

Staff

Nov Dec
1st Quarter

Jan Feb Mar
2nd Quarter

006-200
Apr May Jun
3rd Quarter

Jul Aug Sep
4th Quarter

The Pragma Corporation Work Plan: Access to Credit Initiative, Moldova

Oct Nov Dec
5th Quarter

Jan Feb Mar
6th Quarter

008
Apr May Jun
7th Quarter

Jul Aug Sep
8th Quarter

a) Shape regulatory debate and assist in drafting CB regulations and licensing requirements

JP, MB, VRU, AB

b) Market education and public awareness campaign (publication of articles, etc.) JP, MB
c) Regional workshops (to promote CBs and effedtive use of CB products) JP, MB
d) Develop and deliver package of training programs JP, MB
i) Banking Sector training JP, MB
i) Agricultural Sector Training JP, MB
iii) Leasing Sector Training JP, MB
H. Develop and Prepare Business Plan for CIC as appropriate JP, MB
1) Define business and operations plan for Credit Information Bureau JP, MB
2) Outline Package of Technical Requirements JP
3) Discussions with Government Data Providers JP
4) Prepare and deliver RFP
i) Review Business Plan with domestic banks and other local investors JP, MB
i) Review Business Plan with Bankers’ Association and other Business Groups JP, MB
5) Secure Buy-in to Business Plan of Foreign Investors and Banks JP, MB

FIXED INCOME COMPONENT

A. Assess and Implement Regulatory Reform in Moldova

1. Review and assess legislation (e.g., pledge law, bankruptcy law, trust law, securities market law)|
for gaps and needs re: issuance of corporate and mortgage bonds

VRU, AB, RD, MG|

2. Work with the National Securities Commission (or its evolved role as Mega Regulator, "MR")
building capacity for understanding and implementing issuance of bonds and regulating the markets]

[VRU, AB, RD, MG

agencies

3. Analyze financials of potential issuers for issuance of corporate bonds (see Task B below) MG
4. Work with the NSC/Mega Regulator in capacity building regarding transparency and disclosure RD. MG
issues in bond related regulation '
a. Ensure NSC/MR is continuing in easing bond related legislative and regulatory requirements RD, MG
b. Install Automated Disclosure System at NSC/MR RD,ST
5. Review and provide recommendations on regulations re: investment advisors and ratings RD. MG

6. Analyze authority of MR re: investigative powers and enforcment abilities; make
recommendations for strengthening capabilitites

RD, VRU, AB, OM

7. Work with CNVM in helping them develop into a Mega Regualtor; provide time bound action plan

FINANCIAL LEASING COMPONENT

A - 8 OM, RD
for activities necessary for implementation
8. Analyze laws, regulations, and practices for compliance with int'l. standards, making
. s MG, RD, VRU, A
recommendations for activities
B. Develop Pilot Corporate Bonds in Moldova
1. Analyze companies' financials for possible candidates for bond issuance, focusing on MG. ST
creditworthiness, needs, and attractiveness for investors '
a. Select top 10 candidates for issuance, including those companies which have already issued MG. RD
corp. bonds. g
b. Meet with executives of these companies for their understanding and desire to issue bonds RD, MG, ST
c. Presentation of bond workshops aimed at potential issuers as well as potential buyers of bonds RD. MG, ST
for higher education, discussing possible benefits and potential risks T
2. Assist companies (at least 3) in issuance of corporate bonds RD, MG, ST

IA Ruild Canarcitv nf Markat Dartirinante I
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The Pragma Corporation Work Plan: Access to Credit Initiative, Moldova

administer CLS training program

4. Identify potential members for setting up NGO/Int'| Leasing Association

VRN, LS, SK, BH

5. Short term expert to visit Chisinau meeting with potential Training Providers and to assist with
adapting CLS training course and assisting with setting up Leasing Assn/NGO.

VRN, LS

6. Initiate process of setting up Moldovan Leasing Assn./NGO (with CEED?)

VRN, LS, SK, BH

006-200 007-2008
Activity Description Staff Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep
1st Quarter 2nd Quarter 3rd Quarter 4th Quarter 5th Quarter 6th Quarter 7th Quarter 8th Quarter
T AT R Ty O T AT R ST T AT I T TS
1. Polling the financial community for interest in leasing courses from which successful particpants RH. VRN
will graduate as Certified Leasing Specialists. '
2. Assess the Moldovan leasing market and activities and adapt the CLS Program for Moldova VRN, LS, SK
3. Identify local potential Training Providers to provide Trainers to attend and to eventually VRN, LS

7. Develop Strategy for CLS Program for Moldova for Training of Trainers RH, VRN
a) Development of Content/Study-Guide
b) Develop Training Modules
c) Develop Examination
d) Establish Local Training Providers
8. Design and launch leasing training course seminars mainly for professionals but also for Trainers| RH.VRN. ST
from potential Training Providers. ' '
9. Deliver Seminars for Other Industry Participants RH, VRN, ST
a) Vendors
b) Potential Lessees
c) Banks
d) Government Officials
B. Implement Outreach/Information Network
1. Initiation RH, VRN
2. Hold / participate in conferences/roundtables on state of leasing industry for gov't officials, media VRN
and industry participants
3. Prepare and distribute educational materials on various aspects of international best practices VRN
and practices in Moldova
4. Prepare and distribute brochures relevant to "Leasing in Moldova", e.g., recent legislative VRN
developments; FAQs, etc.
C. Facilitate Import Capital and Know-How to Leasing Industries of Moldova
1. Identify domestic and international lessors, investors, and suppliers for entry into Moldovan RH.VRN
market '
2. Analyze tax and legal environment in Moldova for foreign companies entering Moldovan market | oy vru. s
3. Contact foreign lessors, investors, and suppliers, providing information about the leasing
) IR A - RH, VRN, ST
activities and needs in Moldova, highlighting business opportunities
D. Provide Consulting Services to Market Participants
1. Conduct transaction-based (ad hoc) Advisory Services VRN
2. Advisory Services to Lessors and Other Market Participants VRN
3. Assist New Market Entry of Lessors VRN, ST
4. Provide Consulting on Organizational and Management Issues VRN
5. Assistance in Securing Financial Sources VRN, ST
A. Monitor Activities of Financial Institutions Working with the DCA
MG
MG
MG
MG
MG
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The Pragma Corporation Work Plan: Access to Credit Initiative, Moldova

Staff 2006-2007 - 2007-2008
Activity Description Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep
1st Quarter 2nd Quarter 3rd Quarter 4th Quarter 5th Quarter 6th Quarter 7th Quarter 8th Quarter

MF=Mohammed Fatoorechie DL=David Lucterhand, RD=Rick Dvorin, VRN=Vlad Railean, VRU=Viorel Rusu, MB=Mariana Botezatu, MG=Mihail Gherghircic, AB=Alina Birsan, SSM=Steve Moody, JP=Javier Piedra, RH=Robert Homans, AK=Alexander Kopeykin,
NR=Natalia Rogozhina, LS=Liliya Snigir, SK=Sergiy Kysil, OM=0onagh McDonald, NF= Norm Flynn, LT=Local Team, TBD=to be determined, ST=other short-termers; IUE=Institute of Urban Economics.
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REPORT
On Certified Mortgage Lender Program Training
Course 111 «Pricing Base and Risk Management in Mortgage Lending»

Group 1
Training period: April 24-27, 2007
Trainers: Natalia Rogojina, Institute for Urban Economics, Russia

Alexandr Kopeikin, Institute for Urban Economics, Russia

Number of participants: 25

Number of represented institutions: 14

including:

Commercial banks 8
Mortgage Agencies 2
Training providers 3
ATCI Project 1

Subjects discussed:

The training course was derived from training courses offered by the IUE in other
countries, with some adaptations relevant to the mortgage activities and environment of
Moldova and constitutes the third (last) module of three, offered within the Certified
Mortgage Lender Program. The first two courses “Mortgage Lending Bases” and
“Granting and Servicing of Mortgage Loans” were held in February 6-9 and March 27-
30, 2007

The following subjects have been discussed during the third module:

1.

No gk o

10.
11.
12.
13.

Analysis and evaluation of mortgage lending banking risks. Lending risk
Analysis and evaluation of liquidity risk. Optional risk. «Spread-risk»
Residential construction financing

Assets and liabilities management in mortgage lending

Crediting risk insurance on residential mortgage lending

Credit Bureaus in mortgage lending system

Main types of mortgage securities issues, secured by mortgage credits, their
primary placement and secondary circulation. International experience.

The practice of the securities market organization, secured by mortgage credits,
on the example of Kazakhstan. Proposals for organizing such markets in countries
with the economy in transition.

Evaluation of risks of mortgage lending servicing

Mortgage operations planning in banks. Lending mortgage business plans
Mortgage pricing. Combined evidence of all factors

New aspects of mortgage securities structuring

Main aspects of the formation of state assistance system supporting the population
in improving their living conditions. Discussion of residential mortgage lending
practice in Moldova
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The training was finalized by a test offered to the participants. The results of the test are

shown in the figure below:

12%

Correct answers Participants
Nr % Nr %
48 100.0% 0 0%
47 97.9% 1 4%
46 95.8% 4 16%
45 93.8% 1 4%
44 91.7% 4 16% 4L
43 89.6% 5 20%
42 87.5% 3 12%
41 85.4% 3 12%
36 75.0% 2 8%
35 72.9% 2 8%
Total 25 100%

Test's Result

45
4%

Minimum accepted = 32

At the end of each day the participants were offered the chance to evaluate the quality of
training, both modules and training, in general. The results are shown in the table below:

Too Too
415 easy Adequate difficult
1. Analysis and evaluation of mortgage lending banking risks. Lending
risk
Presentation was informative 7110
Presentation was relevant to my situation 6 7
Trainer possessed the necessary knowledge 5] 13
Trainer presented the material effectively 9 9
In general, | would appreciate this seminar as 4 14
2. Analysis and evaluation of liquidity risk. Optional risk. «Spread-risk»
Presentation was informative 6|10
Presentation was relevant to my situation 7 8
Trainer possessed the necessary knowledge 3115
Trainer presented the material effectively 5] 13
In general, | would appreciate this seminar as 3 15
3. Analysis and evaluation of interest rate risk
Presentation was informative 5111
Presentation was relevant to my situation 5 6
Trainer possessed the necessary knowledge 2116
Trainer presented the material effectively 9 6
In general, | would appreciate this seminar as 6 | 12
4. Assets and liabilities management in mortgage lending
Presentation was informative 6 | 10
Presentation was relevant to my situation 5 7
Trainer possessed the necessary knowledge 2|16
Trainer presented the material effectively 8 8
In general, | would appreciate this seminar as 6 | 12
Level of knowledge and skills of following trainers DAY 1:
Natalia Rogojina 4114
Alexandr Kopeikin 4113
5. Crediting risk insurance on residential mortgage lending
Presentation was informative 2112
Presentation was relevant to my situation 7 5
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Trainer possessed the necessary knowledge 2|12

Trainer presented the material effectively 114 9

In general, | would appreciate this seminar as 3 | 11
6. Credit Bureaus in mortgage lending system

Presentation was informative 1] 1]12

Presentation was relevant to my situation 211 9

Trainer possessed the necessary knowledge 2112

Trainer presented the material effectively 3|11

In general, | would appreciate this seminar as 5 9 |
7. Main types of mortgage securities issues, secured by mortgage credits,

their primary placement and secondary circulation. International

experience.

Presentation was informative 2112

Presentation was relevant to my situation 2| 4 6

Trainer possessed the necessary knowledge 113

Trainer presented the material effectively 3|11

In general, | would appreciate this seminar as 6 |
8. The practice of the securities market organization, secured by mortgage

credits, on the example of Kazahstan. Proposals for organizing such markets

in countries with the economy in transition.

Presentation was informative 14

Presentation was relevant to my situation 2| 2 8

Trainer possessed the necessary knowledge 14

Trainer presented the material effectively 14

In general, | would appreciate this seminar as 9 |

Level of knowledge and skills of following trainers DAY 2:

Natalia Rogojina 14

Alexandr Kopeikin 14
9. Evaluation of risks of mortgage lending servicing

Presentation was informative 4117

Presentation was relevant to my situation 4] 8 8

Trainer possessed the necessary knowledge 21

Trainer presented the material effectively 3] 18

In general, | would appreciate this seminar as 1 20
10. Mortgage operations planning in banks. Lending mortgage business

plans

Presentation was informative 6 | 15

Presentation was relevant to my situation 119110

Trainer possessed the necessary knowledge 2119

Trainer presented the material effectively 4|17

In general, | would appreciate this seminar as 4 17
11. Mortgage pricing. Combined evidence of all factors

Presentation was informative 5115

Presentation was relevant to my situation 2|1 7]10

Trainer possessed the necessary knowledge 5115

Trainer presented the material effectively 13|16

In general, | would appreciate this seminar as 1 18
12. New aspects of mortgage securities structuring

Presentation was informative 13|16

Presentation was relevant to my situation 6| 4 7

Trainer possessed the necessary knowledge 12|17

Trainer presented the material effectively 21 1)1

In general, | would appreciate this seminar as 18 |

Level of knowledge and skills of following trainers DAY 3:

Natalia Rogojina 3| 18

Alexandr Kopeikin 3|17
13. Main aspects of the formation of state assistance system supporting the

population in improving their living conditions

Presentation was informative 4115

Presentation was relevant to my situation 2| 8 8

Trainer possessed the necessary knowledge 19

Trainer presented the material effectively 2117
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In general, | would appreciate this seminar as 3 13
14. Discussion of residential mortgage lending practice in Moldova

Presentation was informative 1|14

Presentation was relevant to my situation 3|11

Trainer possessed the necessary knowledge 2|13

Trainer presented the material effectively 15

In general, | would appreciate this seminar as 2 11

OVERALL COURSE EVALUATION

New knowledge gained as regards presented subjects 3|14

Knowledge gained during the training | will be able to use in my work/company 9 7

The way the training was conducted (i.e. pace, amount of time for each module,

etc) 4112

Realism of exercises, cases, role-plays 5 5

Level of knowledge and skills of following trainers:

Natalia Rogojina 11

Alexandr Kopeikin 11

The most frequent answers to the question “What did you like

following:
v" Many new and interesting things;

The form of material presentation;

AN NN

the most?” were the

There is an experience and there are persons that can share it;
The exactness of formulated tasks and correct development of the seminar;

Sessions were combined with concrete cases form other countries.

The participants, answering the question “What did you dislike the most?” mentioned:
- Holding the seminar at the end of the month. This time is very busy for banks;

- The calculation need more details, not all are economists;
- Too many exercises with the financial calculator.

These comments /wishes will be taken into account while organizing the next training.

Additional individual consultancy was offered by the short term and local experts to the
representatives of the following banks of Moldova: Moldova-Agroindbank, Mobiasbank,
Moldindconbank, Banca de Economii, Victoriabank, FinComBank, as well as to
Mortgage Companies Prime Capital and AMIC during the training.

Upon the request on-site technical assistance has been provided to

= Banca de Economii (Aprilie 26, 2007)
Participants to the meeting:
Dmitri Baxan, Vice-President
Viorica Presca, Head of Direction “SMEs and Agriculture Lending” , Credit Department
Alexander Kopeikin, UEI, STTA
Mariana Botezatu, ATCI project

Discussed topic:
Main types of mortgage securities’ issues, secured by mortgage credits, their primary
placement and secondary circulation/trading. International experience.
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Preliminary results:

We agreed to establish an additional meeting (at the end of May) with the top
management of the Bank and ATCI project to discuss the idea of the joint micro project
development on corporate bonds issue. Banca de Economii is ready to assist the project
by proposing the issue of corporate bonds to their big clients and to play the role of an
underwriting in the frame of this micro project.

Annex 1
List of Certified Mortgage Lenders
Program 1 (February-April, 2007)
Rg?iégztiic?:agr' Name of participant Institution
1 Botezatu Mariana ATCI/Molodva Project
2 Baltaga Cristina Moldova-Agroindbank
3 Volcova Tatiana FinComBank
4 Biletchi Elena Victoriabank
5 Zaporojan Veronica FinComBank
6 Margineanu Valentin AMIC, Mortgage Agency
7 Evsiukova Raisa Association of Professional Accountants and Auditors
8 Paingu Alexandru Victoriabank
9 Maican Angela Prime Capital, Mortgage Agency
10 Caragacean Adrian Moldova-Agroindbank
11 Bizgu Veronica Mobiasbank
12 Lopatchi Olga Banca de Economii
13 Plugaru Dorin Moldindconbank
14 Rusu Octavian Prime Capital, Mortgage Agency
15 Plescan Viorica Banca de Economii
16 Mamaliga lon Moldovan Banks Association
17 Bulat Veaceslav Business Consulting Institute
18 Donica lon Moldindconbank
19 Blagorazumnaia Olga Assaciation of Professional Accountants and Auditors
20 Munteanu Stefan Moldindconbank
21 Para Radu Mobiasbank
22 Japalau Carolina Investprivatbank
23 Cernicova Ala Banca Sociala
24 Nicolaenco Ludmila Banca Sociala
25 Dicova Irina Moldovan Banks Association
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Annex 2
On-site technical assistance
(March-April, 2007)

FINCOMBANK (March 27, 2007)

Participants to the meeting:

Svetlana Polisciuc. Head of Credit department, FinComBank
Alexander Kopeikin, UEI, STTA

Viorel Russu, ATCI Project

Birsan Alina. ATCI Project

Discussed topics:

Execution of mortgage right (voluntary and involuntary). Enforcement — Ordinance
procedure. Best international practices;

Comments and suggestions to the mortgage product developed and implemented
recently by FinComBank.

MOLDOVA-AGROINDBANK (March 28, 2007)

Participants to the meeting:

Ala Polustanova, Head of Development and Administration Retail Product Department
Cristina Braga, Risk Department

Caragacean Adrian, Project Manager

2 Lawyers, MAIB

Alexander Kopeikin, UEI, STTA

Natalia Rogojuna, UEI, STTA

Mariana Botezatu, ATCI project

Viorel Russu, ATCI Project

Discussed topics:

Preparation to the secondary mortgage market;
Covered bonds or mortgage-based securities: advantages and disadvantages;
Mortgage over unfinished constructions.

BANCA SOCIALA (March 29, 2007)
Participants to the meeting:

Valentina Calcai, Vice-President

Zoia Droxdova, Head of Credit Department
Ludmila Nicolaenco, Head of Pledge Department
Cerneac Ala, Head of Credit Division

Other 4 representatives of Banca Sociala
Alexander Kopeikin, UEI, STTA

Natalia Rogojuna, UEI, STTA

Mariana Botezatu, ATCI project

Discussed topic:

Mortgage secured obligations. Best international practices;
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- Valuation of the object of mortgage;
- Insurance of the object of mortgage;
- Content of mortgage contract.

Preliminary results;
Development of a mortgage product by Banca Sociala.

= BANCA DE ECONOMII (Aprilie 26, 2007)
Participants to the meeting:
Dmitri Baxan, Vice-President
Viorica Presca, Head of Direction “SMEs and Agriculture Lending” , Credit Department
Alexander Kopeikin, UEI, STTA
Mariana Botezatu, ATCI project

Discussed topic:

- Main types of mortgage securities’ issues, secured by mortgage credits
- Their primary placement and secondary circulation/trading. International
experience.

Preliminary results:

We agreed to establish an additional meeting (at the end of May) with the top
management of the Bank and ATCI project to discuss the idea of the joint micro project
development on corporate bonds issue. Banca de Economii is ready to assist the project
by proposing the issue of corporate bonds to their big clients and to play the role of an
underwriting in the frame of this micro project.

INDIVIDUAL CONSULTANCY offered during the training (February — April, 2007) to:
Moldova-Agroindbank

Mobiasbank

Moldindconbank

Banca de Economii

Victoriabank

Prime Capital

AMIC Mortgage Company representatives.

VVVVVVYVYY

Discussed topic:

- Standardized procedures for borrower and underwriter;

- Credit reporting and credit reference system;

- Standardized mortgage loan doc. rules;

- System of contracts for legalizing mortgage transactions;
- Credit risk assessment and asset/liability management;

- The secondary mortgage market.

Preliminary results:

New ideas for improving the existing and developing new mortgage products offered by
these financial institutions
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;USAID

FROM THE AMERICAN PEOPLE

ACCESS TO CREDIT INITIATIVE

MORTGAGES. FIXED INCOME. LEASING.

SUCCESS STORY
Mortgage Lending in Moldova — Old Myths and

New Reality

The Certified Mortgage Lender
Program will form a community
of recognized professionals
interested in the development
of a modern system of
residential mortgage lending
and take active efforts to turn
mortgage lending into an
efficient financial sector in
Moldova.

Photo by: ATCI Moldova

The Access to Credit Initiative (ATCI) Project has introduced its Certified
Mortgage Lender (CML) designation to Moldova. The program is aimed at
building the capacity of commercial banks and other non-bank financial
institutions to engage in mortgage lending using standardized and
transparent procedures for both borrowers and lenders.

On April 27, 2007 the group of 25 trainees, representing 14 financial
institutions were awarded certificates attesting their qualifications as
Certified Mortgage Lenders (CML). “We extended a lot of mortgage loans
and | was involved in this activity on a daily basis, but | have never
thought that | knew so little about this subject,” remarked one of the
participants during the training, emphasizing the importance of the course.

The Certified Mortgage Lender Program was originally developed with
USAID support in Russia and implemented successfully in Kazakhstan
and Ukraine.

Participants are introduced to the mortgage experience of the United
States, Germany and other countries including a comparative analysis of
the differing models for the primary and secondary mortgage markets;
how banks attract capital for mortgage lending. This includes analysis of
various construction saving schemes, and the issuance of mortgage-
backed securities. The importance of the emerging mortgage system in
Russia, Kazakhstan and other transitional economies is discussed in
detail.

While the training is based on international standards of practice and
draws from mortgage training used in other USAID projects, the courses
were adapted to Moldova in such areas as legislation, taxation,
accounting, and operations.

“This seminar has destroyed the myths of mortgage lending for me such
as: one has to have long-term money for the whole period of these loans;
only one type of mortgage lending is mainly used worldwide; mortgage
lending is not a profitable business; only confirmed revenues are used in
calculations, etc. Taking all of this into account, banks will be able to
estimate risks more professionally and most important — will be more
daring in this segment of the market,” - commented the Project Manager
of one of the banks, Retail Product Department.

The CML program offers the financial community in Moldova the
opportunity to establish professional cadre of mortgage lenders. It will
lead to formation of a community of recognized professionals interested in
the development of a modern system of residential mortgage lending and
facilitates efforts to turn mortgage lending into an efficient financial sector:
benefiting homeowners, small entrepreneurs, and farmers.
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I

INTERNAL MEMORANDUM

TO: Rick Dvorin, Country Director
FROM: Mariana Botezatu, Mortgage Advisor
DATE: May 29, 2007

SUBJECT: Commercial Bank Selection for Mortgage Backed Securities Pilot Issue

In the context of the Statement of Work, Task E, |1 would like to inform you about the
result of selection of the commercial bank for mortgage backed security pilot issue. One
of ATCI’s objectives in Moldova is to allow mortgage lenders to refinance or “liquefy”
their mortgages by pledging them as collateral for mortgage-backed securities or for
loans from a mortgage liquidity facility.

The selection of bank has been made based on the analysis of Moldovan financial
institutions performed by Project’s team, including the direct involvement of Steve
Moody, international expert, who visited Kishinev during 10-15 February 2007.

In addition, we met with five potential mortgage bond issuers. Among this group, only
Moldova-Agroindbank represents a potential issuer in view of ATCI assistance.

The Commercial Bank “Moldova Agroindbank”S.A. (MAIB) is recognized as the leader
in the banking sector of the Republic of Moldova. MAIB holds the authorization of the
National Bank of Moldova to carry out all types of transactions in national and foreign
currencies on the entire territory of the country and abroad.

The organization structure of MAIB is set up on the basis of an obvious orientation
towards two big categories of customers: Commercial and Retail. In order to ensure a
more efficient and qualitative catering of the commercial customers, there was created
and still successfully functioning a Business Center, in the bank.

The traditional banking products, the individual approach, the consultative support and
the specific products and services offered represent the main political pillars for the
catering of commercial customers. Meanwhile the bank implements successfully the
protection system against the specific risks of the activity of a modern financial-banking
establishment.

The bank has an extended network which includes 61 branches and 26 representative
offices conveniently located on the entire territory of the country. 90 ATMs were placed
throughout the country, 49 of which are in Chisinau. All these are meant to provide the
customers from the Retail group with qualitative and performing banking products and
services.
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The customers, economical entities served by MAIB represent all sectors of the national
economy, the majority being involved in industrial, commercial, agriculture activities.
MAIB has as clients a considerable part of the biggest producers of wine, sugar, tobacco,
cans - key branches of the industry and exports of Moldova.

The bank holds the largest market stake of banking sector of the country (as of December
31, 2006) as to the principal indices of activity: 20,7 % of all assets, 23,5% of total
balance of loans by all commercial banks, 21,8 % of all deposits attracted by commercial
banks.

MAIB offers a wide range of financial services specialized for companies, institutional
and private investors, services which are integrated with other banking operations and
which represent a unique advantage - to benefit from individualized solutions which will
satisfy various requirements, no matter how ambitious they are.

Moldova-Agroindbank began writing retail mortgages about two years ago; the mortgage
portfolio now stands at about __ (statistics omitted to protect against breach in
confidentiality) from their own loan portfolio, as of April 15, 2007. MAIB participated
in the CML Program and actively used the credit enhancements such as USAID
Developmental Credit Authority (DCA) - loan portfolio guarantees (for SME and
agribusiness) and is ready to apply for other types of guarantees (ex. bonds guarantee).

The top management, Ms. Vrabie, President and Ms Gheorgiu, Vice Chairman, Head of
Retail Banking, appeared genuinely interested in having the bank prepare a pilot covered
bond issue, stating that this is the technology to which the bank would sooner or later
have to acquire.

Some preparatory work has been already done. Ms Polustanova, Head of Development
and Administration Retail Product Department has been appointed as a contact person for
ATCI Project and officer in charge of the pilot issue. An internal working group, formed
by representatives of the main bank’s departments and directions, has been already
created to implement our joint project on mortgage backed security pilot issue.

ATCI/Moldova has signed a Protocol with MAIB, a “Letter of Intention/Confidentiality
Agreement”, which allows the Bank to provide confidential information on the portfolio
of mortgages for the Project’s assessment and analysis.

Preparatory materials and a syllabus have been forwarded to Ms Polustanova.

ATCI team will schedule the first meetings within the joint project for mortgage backed
security pilot issue as soon as we will receive the CTO written approval, as the Statement
of Work stipulates the following: “Selection of the commercial bank/s for mortgage
backed security pilot issues will be subject to the written approval of the project
Cognizant Technical Officer”.
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Access to Credit Initiative/Moldova

Course 1. «Certified Leasing Specialist Program I»

Chisinau, Moldova

11-13 May 2007

Time Friday, 11 May Saturday, 12 May Sunday, 13 May
9.00-9.30 Registration of participants
9.30 - 10.50 Session 1: Session 5: Session 9:
History of Leasing; Lease vs. Buy Analysis; Tax Treatment of lease Transactions
Global development and Options for Acquisition/Use | in Moldova;
trends of Capital Equipment; Definitions and Terminology
Quizzes
Robert Homans Natalia Tsiriulnicova | Tatiana Prisacari
(ATCI/Ukraine) (ACAP Trainer) (ACAP Trainer)
10.50 - 11.10 | Break Break Break
11.10-12.30 Session 2: Session 6 Session 10:
Some key numbers and dates | Financial Decision Making | Moldovan Tax Law and the latest
about leasing development in | Criteria; Non-Financial amendments to it;
Moldova; Industry Standards | Decision Making Criteria The types of tax reports
and Ethics
Robert Homans Tatiana Prisacari
(ATCI/Ukraine) Natalia Tsiriulnicova | (ACAP Trainer)
(ACAP Trainer)
12.30 - 13.30 | Lunch Lunch Lunch
13.30 -14.50 Session 3: Session 7: Session 11
Accounting Treatment of Note:_Starts at 14.00 Tax framework in Moldova
Lease Transactions in Legal Framework in VAT; Customs taxes; income taxes;
Moldova; Quizzes Moldova; Legal Definitions | road taxes; pension tax, medicine
and Terminology; tax etc.
Natalia Tsiriulnicova | The Law of Leasing Tatiana Prisacari
(ACAP Trainer) Viorel Rusu (ACAP Trainer)
(ATCI/Moldova Sr. Legal
Adviser)
14.50 - 15.10 | Break Break Break
15.10-17.30 | Session 4: Session 8: Session 12:
National Accounting The Civil code; Problem solving;
Standards (NAS); The insolvency law; Quizzes
IAS 17 and GAAP 13; Cross-border and
Problem solving International Lease
Agreements (UNIDROIT
convention); Other forms of
Natalia Tsiriulnicova leasing and the differences | Tatiana Prisacari
(ACAP Trainer) between them; Quizzes (ACAP Trainer)
Viorel Rusu
(ATCI/Moldova Sr. Legal
Adviser)

USAID ATCI Project Moldova, implemented by the Pragma Corporation — Third Quarterly Report
Attachment 5 Moldova: Agenda CLS Program I, Course |







ATTACHMENT 6






ATCIl/Moldova
Program I,,Certified Leasing Specialists”
Course 2: ,, Leasing Transactions”
June 28-30, 2007

Time THURSDAY FRIDAY SATURDAY

9.00- Registration of Participants

9.30

9.30 - Session 1: Session 5: Session 9:

10.50 Leasing operations risk appreciation and potential lessee Leasing operations’ documents execution 1. Updating and discounting value of cash flows (monetary resources
activity analysis (continuation...) flows)
|. Leasing operations risk appreciation Leasing object receipt - giving Practical examples
Natalia Tsiriulnicova Obligations’ execution guarantee means
(ACAP Instructor) Tugulschi luliana ( ACAP Instructor) Prodan Natalia (Instructor ACAP)

10.50 - Break Break Break

11.10

11.10 - Session 2: Session 6 Session 10:

12.30 II. Potential lessee activity analysis based on financial reports Leasing operations’ documents execution IV. Leasing operations profitability
data (continuation...)

1. Non financial information analysis Documentary execution of pledge, insurance, guarantees to Examples of problems
Natalia Tsiriulnicova suppliers
( ACAP Instructor) Practical examples
Tugulschi luliana ( Break ) Prodan Natalia (Instructor ACAP)

12.30 - Lunch Lunch Lunch

13.30

13.30 - Session 3: Session 7: Session 11

14.50 Problems solving Leasing payments calculation Leasing contracts fulfillment monitoring

|. leasing payments structure What is leasing contracts fulfilment monitoring?
Natalia Tsiriulnicova Leasing object monitoring
( ACAP Instructor) Prodan Natalia ( ACAP Instructor) Lessee activity monitoring
Stanislav Sapa ( ACAP Instructor)

14.50 - Break Break Break

15.10

15.10 - Session 4: Session 8: Session 12:

16.30 Leasing operations’ documents execution Il Leasing mathematics — decision taking ways for different Leasing rates non payment and lessor reaction
Selection of supplier, leasing object, buying-selling transaction | leasing payments Leasing object refund modalities
concluding Leasing transaction closing procedures
Legal execution and concluding of leasing transactions Prodan Natalia ( ACAP Instructor)

Main conditions of leasing contracts Stanislav $apa (ACAP Instructor)
Tugulschi luliana ( ACAP Instructor)
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CERTIFIED LEASING SPECIALIST PROGRAM/MOLDOVA
COURSE 1 REPORT
Submitted By: Robert Homans, Jr.
May 28, 2007

Introduction — On May 11-13, 2007, | attended Course 1 of the first training session
held in Moldova as part of the introduction of the CLS Program in Moldova. My
attendance was under the attached TOR issued by the ATCI Program Office in Chisinau,
Moldova, and approved by USAID/Chisinau. This was the first CLS Course I have
attended, including in Ukraine.

In addition to acting as the Trainer for Module 1, History of Leasing, and part of Module
2, “Lease Classification and Terminology,” | attended most of the other training sessions
and was assisted by a translator.  Other than Module 1 all the training sessions were
delivered in Romanian. All the courses were delivered in the training room located at
the ATCI Program office, in Chisinau, where all the attendees sat around a table and
trainers were positioned at the head of the table.

The exam for Course 1 will be given on June 9.  Course 2 will be given in June, and
Course 3 in July, both followed by their respective exams.  This schedule substantially
follows the course schedule for the first CLS Course given in Ukraine, last July through
September, 2006.

Content of Training — The training consisted of Modules 1 — 6 of the CLS Training
Curriculum, which is the entirety of Course 1, as listed on the attached schedule, entitled
“Course 1 and Trainers.”  The following Modules were adapted to conform to
Moldovan laws and regulations: Module 3 — “Legal Framework”; Module 4 — “Tax
Treatment;” Module 5 — “Accounting Treatment.”  Module 1 — “History of Leasing”
and Module 6 — “Lease vs. Buy Analysis” were presented in similar fashion as they are in
Ukraine.  Module 2, “Leasing Classification and Terminology,” was included as part
of Modules 1 and 3 and was modified as required.

The course sequence in Moldova was different from what is normally used in Ukraine.
As shown in the attached schedule the course sequence was as follows: Module 1/2;
Module 5; Module 6; Module 2/3; Module 4.

Trainers — The trainers included Robert Homans (Module 1 and part of Module 2),
Viorel Rusu, Senior Legal Advisor, ATCI Program Office/Chisinau (Module 3 and the
balance of Module 2); Natalia Tsiriulnicova, ACAP (Modules 5 & 6); Tatiana Prisacari,
ACAP (Module 4).

ACAP is an accounting/consulting/training firm based in Chisinau, Moldova, and has
been retained by the ATCI Program in Chisinau as the training provider for the CLS
Program in Moldova. In addition to acting as training provider ACAP also assisted the
ACTI Program Office in Chisinau in modifying the following Modules 3, 4 and 5, to
conform to applicable Moldovan laws and regulations.
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Attendees — 25 individuals registered for Course 1. A complete list of attendees, and
their titles and affiliations, are attached to this report.  Of the 25 registrants 16
individuals worked for Moldovan lessors.

Of the remaining 9 attendees, 5 will be used as trainers in future CLS Courses.  These
individuals will take all 3 exams, and thus insure that future CLS Courses in Moldova
will be taught, in whole or in part, by holders of the CLS Certificate. ~ This arrangement
is similar to that followed in Ukraine last year, when the CLS Training was first
presented in Ukraine, where current trainers attended training sessions and later passed
all 3 exams and were certified.

Attendee Course Evaluations — Attendee evaluations for each trainer are included in
this report as attachments.  Each trainer received a superior evaluation.

In addition it is my understanding that most of the attendees also attended a 4 day
seminar on leasing earlier this year, presented by EBRD.  This seminar was given by 3
international leasing experts. The course outline and PowerPoint presentations for the
EBRD seminar attached to this report. | have been advised that the attendees considered
the CLS Course to be superior to the EBRD seminar.  The reasons were that the CLS
Course content offered far more practical information than the EBRD seminar and, as a
related matter, the CLS Course was adapted to Moldovan laws and regulations.

Evaluation — It is my conclusion, with the exception of Module 1 which I taught and
subject to the results of the exams, that the Modules were extremely well presented,
especially by the ACAP instructors. | did not attend Module 3, Legal Framework, and
even if I did I would be unfamiliar with the content and therefore would be unable to
render an evaluation.

I was especially impressed by the ACAP trainer Natalia Tsiriulnicova, who delivered the
Modules on Accounting and Lease vs. Buy Analysis.  Since | own a leasing company
in the US | am very familiar with lease vs. buy analysis, since | do it every day in the
course of my own business. Also this Module was not adapted to Moldovan conditions,
so Ms. Tsirulnicova had to be able to impart “international best practices” to the class. |
can say that Ms. Tsirulnicova delivered this Module in a way that could be readily
understood by a trainee in the US (or other countries for that matter).  In addition Ms.
Tsirulnicova presented the material in an enthusiastic and engaging manner.

In all the sessions | attended | was also impressed by the involvement of the attendees.
They attended all the sessions and asked many questions.  In addition there were
several animated discussions among instructors and attendees.

Conclusion — | think the decision to use trainers who were not certificate holders in
Ukraine was the right one.  With the exception of Module 1, all the trainers were
extremely knowledgeable about their subjects.

USAID ATCI Project Moldova, implemented by the Pragma Corfgoration — Third Quarterly Report
Attachment 7 Moldova: CLS Program, Course |



Recommendations —

1. Exam - The exam for Course 1, and future exams, should be held in a room other
than the training room of the ATCI Program Office in Chisinau.  The reason for
this is that the ATCI training room does not have individual chairs, making it
difficult for the exam to be properly monitored. | believe arrangements are
being made to hold the exam(s) in a room at the ACAP facility.

2. Observers at Courses 2 & 3 — Program Officers from USAID/Chisinau should
be encouraged to observe Courses 2 and 3. In my opinion it is not cost effective
to send observers from ATCI/Kyiv to Courses 2 and 3, because the courses are all
delivered in Romanian.

Other TOR -

In addition to attending the training sessions I also met with ATCI/Moldova’s Leasing
Expert, Vlad Railean, as well as a member of ATCI/Moldova’s legal staff, with regard to
setting up a Moldovan NGO whose responsibility it will be to manage the CLS Program
in Moldova. | was advised that the process of setting up such an NGO, including
registration with the tax and pension authorities, takes approximately two weeks. |
was advised that the registration process was to begin on Wednesday, May 16, upon
Vlad’s return from vacation.
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REPORT
on Seminar held on May 22" 2007
with main topic “Corporate Bonds”

Seminar period: May 22, 2007
Trainers: Mihail Gherghircic, Financial Analyst, ATCI Moldova
Number of participants: 17 (excluding ATCI advisers)

Number of represented institutions: 13
including:
Commercial banks
Leasing Companies
Corporations
Insurance Companies

Evaluation and Rating Agency
ATCI Project

P NEFE N O

Purpose: The purpose of the seminar was to familiarize the participants of the securities
market, potential issuers and investors with bonds as financial instruments.
Structure of the seminar: The seminar was divided into two main parts:
1. Introduction to Corporate bonds
2. Risks related to corporate bonds, Risk Management and Regulation
The detailed structure of the seminar is presented below:

Corporate bonds
1.Introduction to Corporate bonds
Capital structure
What are bonds?
Why issuing bonds?
Interest Rate
Price-yield relationship
Embedded Options
Duration
Yield Curve
Credit Spread
Ratings
2. Risks related to corporate bonds
3 .Risk Management
Credit Enhancements
Guarantees
Insurance
Over-collateralization
Security Interest--Pledge
Trustee
Covered bonds
Securitization
4. Law and Regulation

The seminar lasted three hours with a 20 minutes coffee break.
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The interest on the topic became more evident in the second part of the presentation when

the mechanics of securitization were explained. Also many questions were asked

regarding the regulation

possibilities to issue unsecured bonds.

in Moldova, especially the over-collateralization, and

As a whole the participants were enthusiastic about the topic and asked particular

questions based on their core activity.

Listed below can be found the list of participants at the seminar.

List of participants

at the seminar “Corporate Bonds” on

May 22, 2007
Nr. Organization pa,\:?i:;[e;:rits Position Telephone
1 MAIB Leasing Solomon Mariana Financial Manager 844-220
2 MAIB Leasing Moroz Elena Risk Management Manager 203-616
3 MAIB Leasing Stepanishina Svetlana | Accountant 203-616
4 Eximbank S.A Vice President Breaben Alexandru 27-66-85
5 Eximbank S.A Chedivara Sergiu Senior Specialist 54-98-28
6 Banca Sociala S.A laroslav Levintsa Deputy Head of Credit Department 223-544
7 Banca de Economii S.A Ala Bordeianu B:ngml:ﬁ?d of Treasury 21-80-28
8 Eurocreditbank S.A Igor Olexici r?w?)%l;tyynl_\i:rﬁf g;g:ﬁ?}rgﬁp ts and 500-128
9 Finactiv Consulting SRL Trandafir lurie General Manager 212-686
10 | Print Imobil SRL Sergiu Stepanov Director 212-686
11 | Moldindconbank S.A Girleanu Victor Head of Risks Department 57-67-46
12 | Moldcargo SRL Stratulat Nadejda Financial Risks Department 23-37-46
13 | Moldcargo SRL Barbier Lilian Financial Risks Department 23-37-46
14 | Orhei-Vit S.A Gainaru Oleg Financial Department 23-81-37
15 | Sixt/Optima Leasing Gratinici Elena General Manager 26-00-81
16 | Acorex Wine Holding S.A Alexandr Tsviatkov Head of Treasury Department 226-635
17 | ELATS.A. Maleca Eugeniu Financial department 207-566
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The following evaluation form was presented to the attendees:

Evaluation Form for Workshop

Please rate the workshop according to (1) its importance and relationship to your job and
(2) its helpfulness in meeting your needs and expectations; rate the presenter’s knowledge

and presentation skills.

Date of Workshop: 22 May 2007

Name your Employer:

Evaluation: Corporate Bonds Workshop

Importance to your position

Met your learning needs

Above Below Above Below
Consultant: Mihail Gherghircic Expectations Expectation Expectations Expectation
» Corporate Bonds 6 5 4 3 2 1 6 5 4 3 2 1
Introduction to Corporate Bonds 6 5 4 3 2 1 6 5 4 3 2 1
Risks related to Corporate Bonds 6 5 4 3 2 1 6 5 4 3 2 1
Risk Management 6 5 4 3 2 1 6 5 4 3 2 1
Legislation with Regards to Corporate bonds in Moldova 6 5 4 3 2 1 6 5 4 3 2 1
1. Please rate the presentations/discussions: High Low
a. Value of the Corp. Bond presentations 6 5 4 3 2
b. Value of the Risks related to Corporate Bonds 6 5 4 3 2
c. Value of the recommended developmental actions 6 5 4 3 2
2. Please rate the consultant:
a. Encouraged discussion 6 5 4 3 2
b. Explained concepts clearly and concisely 6 5 4 3 2
c. Related the concepts to my position (or division) 6 5 4 3 2
d. Had knowledge of the subject 6 5 4 3 2
3. Overall Reaction:
a. Workshop 6 5 4 3 2
b. Consultant 6 5 4 3 2

4. Comments and Suggestions (Please use back side of paper if necessary):
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Evaluation Form Bond Seminar

Value of the
recommended
developmental Value of the Corp.
actions Bond presentations
79% 83%

Value of the Risks
related to
Corporate Bonds
80%
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Bond Issuers Report,
Week of June 11-15, 2007
Steve Moody

1. Moldova Agroindbank Covered Bond Project

Summary

During June 11-15, the consultant conducted three
meetings with Agroindbank, two on the bank’s Mortgage Cover
premises and one at ATCI/Moldova offices.
Attending the meetings on the part of the bank
were representatives of the bank’s treasury, the
retail lending department, legal counsel and the IT
department. The head of the bank’s retail lending

WNOTEYHOE NOKPbLITUE

unotexa

unotexa

department, Ms Alla P., is the officer in charge of woress
the project for the bank. woreta | | corwaun
The goals of these meetings were two: i

unoteka

(1) to instruct the bank on what constitutes
mortgage coverage and how to set up a mortgage
pool in the bank; and (2) to install the software
necessary to properly record, analyze and report on :
the condition of the mortgage pool both internally e
to management and the bank’s auditors and,
eventually, externally to the National Securities T
Commission, the bondholder representative and e e
investors in the proposed bond issue. In these
meetings it is essential to convey to IT staff
precisely what data the reports will contain and to management precisely how to interpret the reports. The critical
tests for the IT department are (1) whether the bank’s existing data base contains the fields required to generate the
reports and (2) if that data can be exported to Excel for additional manipulation. To minimize reprogramming of
existing bank software, which is both expensive and time-consuming, all computations required for additional
analysis of and reporting on the mortgage pool are included in Excel spreadsheets provided by the consultant.

The meetings began on June 12 with an overview of mortgage coverage criteria, pool formation and both
internal and external reporting. The presentation is attached. (See Attachment 1.)

unotexa

Mortgage Pool Composition
European ‘covered bond’ legislation typically allows three classes of assets in mortgage cover:

1. residential and commercial mortgages
2. government (risk-free) securities
3. cash

The inclusion of each class of asset is however subject to the constraints of the following criteria governing the
general characteristics of mortgage cover:

1. All mortgages must be classified ‘standard loans’ in conformity with the National Bank’s definition of
the term. (“Standard’ is typically defined as paid in full within 30 days of due date.)

2. The LTV of included mortgages cannot exceed 75%.

3. The interest rate on mortgages must be higher than the interest rate of the bond which they secure.

4. The outstanding term of a mortgage cannot be less than the outstanding term of the bond which it
secures.

5. Mortgages must account for no less than 75% of cover mortgage assets, and residential mortgages must
account for no less than 85% of the mortgage assets in the pool.

6. The aggregate outstanding balance of mortgage pool assets cannot not be less than 110% of the face
value of the bond.

The purpose of these criteria is to improve the quality of the mortgage pool securing a given issue, and in
most cases they do so. For example, mortgages with LTVs lower than 80% are demonstrably less risky than
mortgages with LTVs greater than 80%.
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In extreme cases, however, certain criteria may prove impracticable and could inadvertently lead issuers
into ‘technical default.” For example, in a declining rate environment, the issuer of a bond floated at the high point
of an interest rate cycle might find it difficult to replace defaulted, maturing or prepaying mortgages in the original
pool with mortgages whose interest rates are higher than that of the bond.

Figure 1: Mortgage Cover Register

dopma
01A
Peectp unoteyvHoro nokpbitus AO BaHk
3a OTHYETHbIN Nepuof 3aBepLueHHbIN XX XX. XX
HayanbHas
HOMep | 3aeMmLLuK cymma npoLueHTHas CpOK CyMMa KpeauTa | OCTaTOYHbI CPOK 0O | XMNULLHbIE
kpeauta | (PNO) KpeauTa CTaBka (mecsubl) K OLeHKe BanaHc norawexus | (ga/Her)

cpenHeBs. UTOoro CpenHeBs3B. NPOUEHT
npoueHTHasA cpeaHesaseleHHbii | OCTATOMHBLIA | CPOK A0 | XUMULLHBIX
CTaBKa KpeauT K oLieHKe OanaHc rnoraweHusi nnoTekK

From left to right, the fields are: loan number, name of borrower, initial amount of loan, annual
percentage rate on loan, term in months, initial LTV, outstanding balance, outstanding term to
maturity, and residential loans. The blocks at the bottom of the form calculate the weighted
averages of various fields, each of which represents a specific criterion required of the mortgage
pool. The averages are weighted by outstanding balance, the total of which is reported as a sum.
Residential loans are reported as a percent of outstanding balance.

Technical defaults notwithstanding, the criteria listed above are the norm in most European covered bond
jurisdictions and can be readily transferred to Moldova without undue concern. Nor should there be undue concern
for the absence of ‘covered bond’ legislation in Moldova. Once included in the bond prospectus as general terms of
issuance, these criteria take on the force of law by virtue of the law “On Contracts.” In order to provide guidance to
future issuers, investors and the judiciary, it is nonetheless advisable to include definitions specifically related to
covered bond issuance in the Moldovan laws “On Securities,” “On Pledge,” “On Insolvency,” and so forth. The
consultant will address legal issues and make recommendations on specific amendments and additions to Moldovan
law and regulation in subsequent reports.

Reporting

The formation of a mortgage pool in conformity with the criteria listed above gives rise to the need for additional
internal and, in the case of issuance, external reporting. The difference between internal and external reporting is
that, while internal reports include raw data on individual mortgages, external reports consist only of an abstract of
the mortgage pool data. External reporting is designed specifically not to reveal data which the bank might consider
sensitive or confidential (primarily, the names of clients).

Internal reporting takes the form of the Mortgage Cover Register in Figure 1, above. Raw data in each of the fields
is exported from the bank software data base to an Excel spreadsheet; the abstract of the raw data is computed in
Excel. For internal reporting purposes, the Mortgage Cover Register including the abstract should be reported at
least monthly to management.

The abstract consists of three weighted averages (interest rate, LTV, and term to maturity). The averages are
weighted by outstanding balance; that is, a given mortgage’s share (percentage) of total outstanding balance defines
its weight in the average percentage rate, average LTV and average term to maturity. Outstanding balance is
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reported as a sum, and residential loans are reported as a percent of total outstanding balance. When confirmed
periodically by auditors, the abstract, in Figure 2 below, informs the National Securities Commission, the
bondholder representative and investors that the mortgage cover complies with the criteria established in the issuer’s
prospectus.

Figure 2: Abstract of Mortgage Cover Register

Borinucka 9MHUTEHTAa 0 COCTOSTHMU MTIOTEYHOT 0 NMOKPLITHA
Mo IMHUCCHH MIIOTEYHBIX 00auramuii No. XXXXXXXXXXXXXX

1. Bce unoreunsie kpeautsl cranpaptasie. (All mortgage loans are standard.)
2. Ocrarounas crouMocTh Beex kpeauToB: (Outstanding Balance of Mortgage Loans)
3. Croumocth KpenuToB U apyrux aktiBo: (Present Value of other Assets in the Pool)

4, CpeﬂHeB3BeHleHHbe/ll CPOK MIIOTCYHBIX M APYTUX aKTUBOB B COCTABC UIIOTCYHOI'O MMOKPBITHUS:

(Weighted Average Term of Mortgage Loans and other Assets)

5. CpeI[HeBSBeIHeHHaS[ IMMPOLCHTHAA CTaBKa IO MIOTCYHBIM W APYTIUM aKTHUBaM B COCTAaBC HUIIOTCUHOI'O IMOKPBITUA
COCTAaBJIACT:
(Weighted Average Interest Rate on Mortgage Loans and other Assets)

6. CpemHeB3BemeHHbIH Kodpdumment LTV.
(Weighted Average LTV of mortgage loans)

7. HpOI_IeHT HITIOTEK KUJIBIX JOMOB U KBAPTHUP B COCTABEC UIIOTCYHOI'O IMOKPBITUA COCTaBIJISET.
(Percentage of retail mortgages in mortgage pool)

Quantified external reporting represented by the Abstract reduces periodic monitoring of the
mortgage pool to a straightforward auditing procedure, defined as an ‘Agreed-upon Procedure’ in
ISRS 4400. It removes subjectivity from the monitoring process.

Prepayment Rates

The elements of the Mortgage Cover Register abstract are all important indicators of the current condition of the
mortgage pool. However, there are other important indicators which, while not required by law or regulation, are
critical to issuers of covered bonds. They are monthly and annual calculations of borrower prepayment rates, called
respectively Single Month Mortality (SMM) and Conditional Prepayment Rate (CPR). Both have been included
in add-on modules, one for each of the bank’s current mortgage products, to the Excel-based Mortgage Cover
Register. See Figure 3 and Figure 4, below. The Conditional Prepayment Rate is required in order to calculate the
mortgage pool’s duration with prepayment which determines the optimal term of the bond secured by the pool.

Figure 3: NOTE: Omitted to retain confidentiality

Figure 4: NOTE: Omitted to retain confidentiality

The term, from placement to maturity, of a fixed income instrument is in fact a legal designation; it is the number of
calendar days (months, years) during which the instrument will be in circulation or, more accurately, the period of
time between issuance and redemption of a bond.  The legal designation ignores the financial characteristics of
fixed income instruments—primarily, the time value of money and discounted cash flows (DCF). When the periods
at which cash flows (payments of interest or principal) occur are weighted by their respective discounted cash flows
as a percent of the total, a different definition of term emerges, and it—the financial term—is always shorter than
the legal term. The financial term is called duration.
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Figure 5: Duration

Last cashflow j

Cashflows
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Timeline

Duration —=

Maturity date

Prepayment is an unscheduled cash flow, but a cash flow nonetheless and, like its scheduled counterparts, it plays a
role in determining the duration of the instrument. The prepayment characteristics of a mortgage pool significantly
shorten its duration. Interest rates in Moldova are relatively high (14-15%). High interest rates increase the size of
periodic interest payment cash flows, further shortening the duration of the pool. In addition, however, high interest
rates typically encourage prepayment. In countries with comparably high mortgage rates, it is not uncommon to
find prepayment rates (CPR) in excess of 20% per annum. As Figure 6, below, demonstrates, a 20% CPR yields a
duration roughly half that of a comparable mortgage with no prepayment. Equally important, even with no
prepayment, the duration of a 10-year mortgage bearing interest at 15% per annum is only four years.

Figure 6: Duration with Prepayment

Mortgage 100000 Mortgage 100000
n, years [0;20] 10 n, years [0;20] 10
n, per year 12 n, per year 12
n, months 120 n, months 120
i, annual 15% i, annual 15%
interest,

monthly 1,250% interest, monthly 1,250%
Yield, annual 12% Yield, annual 12%
CPR 0% CPR 20%
SMM 0,0000% SMM 1,8423%
Macaulay Macaulay

duration 4,070 duration 2,091
Modified Modified

Duration 4,029 Duration 2,070
Convexity 24,185 Convexity 6,088

The mortgage that doesn’t prepay is rare. The average prepayment

rate in the US, called PSA 100 after the Public Securities Association

that first began calculating it, is 6% after thirty months. Currently,

the prepayment rate in the US is PSA 150, or about 9%. A mortgage

calculator capable of calculating duration with prepayment is

attached to this report. (See Attachment 2.)
Now, the primary reason for issuing a covered bond is to eliminate the maturity mismatch that arises when banks
fund long term mortgages out of short term deposits. It turns out, however, that the gap between maturities is much
less on a duration basis than on a term basis—a bond with a duration of four years will adequately immunize a
portfolio of mortgages with an average term to maturity of ten years and no prepayment. Where prepayment is
present, and even elevated, bonds of shorter durations will do the job. The degree of duration-matching required
depends in large measure on the characteristics of the local yield curve and the sensitivity of local interest rates to
active intermediation along the yield curve. It is probably safe to say that, in Moldova at the present time, the yield
curve is not well developed and there is little intermediation along whatever yield curve exists. Duration-matching
is, therefore, not as critical now in Moldova as it may be in the future. It is nonetheless best international practice
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for determining the term and coupon rate of a mortgage covered bond, and the consultant has encouraged bank’s
management to adopt it as standard operating procedure.

Figure 7
Chart 2: S-curve prepayment behavior
7o
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Developed by Salomon-Smith-Barney, this chart depicts the propensity to refinance at lower rates
in the US. The propensity to repay in developing countries is a slightly different phenomenon,
which arises in the main from the burden of absolutely high interest rates and the absence of
alternative investment instruments. Tax consequences aside, paying down a mortgage is the
equivalent of investing in an instrument with the same yield as the mortgage interest rate.

MAIB’s Mortgage Products

NOTE: Omitted to retain confidentiality.

Conclusion

Agroindbank’s IT department has already produced the Mortgage Cover Register; all the required fields are present
in the primary data base, and all the data is exportable to Excel. During the ensuing month, the IT department will
perfect the Mortgage Cover Register and begin calculating SMM and CPR.

The next series of meetings will address the key legal issues in issuing a covered bond: the bondholder
representative, registration of pledge and exclusion of pledged assets from bankruptcy estate.

2. Acorex Wine Holding

Acorex is a Moldovan wine producer and exporter. The company approached ATCI/Moldova with a request for
assistance in issuing a bond; the consultant has determined that the Project shall not assist Acorex in a bond
issuance. NOTE: edited to retain confidentiality.

3. Banca de Economii

On June 12, the consultant met with representatives of Banca de Economii in the bank’s offices. Conducting the
meeting on behalf of the bank was Mr. Baxan, Vice President.

The discussion was relatively broad, with topics ranging from economic development in Moldova to the general
economic outlook for Europe and the United States. On the issue of financial sector development in Moldova, Mr.
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Baxan was not particularly sanguine, adopting a tone of disgust when speaking of the legal basis for securities
issuance. While interested in cooperating with ATCI/Moldova, the bank was unable to offer the Project specific
candidates for corporate issuance from its client base.

4. IMC Leasing

On June 15, the consultant met with the CEO of IMC Leasing, who earlier this year agreed to work with ATCI/
Moldova on a potential lease-backed covered bond. NOTE: edited to retain confidentiality. IMC therefore
requested that any work on the lease-backed bond be postponed until at least next year.

5. MAIB Leasing

The consultant met with MAIB Leasing and its underwriter, Agroindbank, on June 14 in MAIB Leasing’s offices.
MAIB Leasing is proceeding with its second bond issue and has requested the assistance of ATCI/Moldova in
bringing the issue to market. As planned, the issue will be in the amount of Lei 28.0 million for a term of three and
a half years; it will be Euro-indexed and bear interest rates that descend from 11.0% on the first coupon to 6.5% on
the last. The minimum denomination of the bond has also been decreased from ten thousand to one thousand Lei in
order to attract retail investors. Both of these items are worthy of comment.

Figure 9: Moldovan Lei vs. Euro
(Jan 2004-Jan 2007)
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The Euro has been strengthening against the Moldovan lei since November 2005. Even
the most recent Euro-lei history shows, however, that lei devaluation is not a one-way
street. Lei-Euro chart by Mihail Gherghircic.

First, the bond’s descending scale rate structure appears to fly in the face of the consensus rate outlook in
the West; that is, the US yield curve has turned positive and most rate gurus are predicting rising rates, not falling
rates for most of the Western world for the foreseeable future. Of course, Moldova is not yet fully incorporated into
the Western world—at least not the Western world’s financial sector—and what Western gurus are predicting need
not be the case for Moldova. Further, since the bond will be indexed to the Euro, one must look not only at interest
rate expectations, but also at expectations of the Lei-Euro exchange rate. There the underlying expectation is for
further appreciation of the Euro against the Lei. Now, if in fact that expectation materializes at the modest rate of,
say, one percent per year (one half a percent per coupon period, as in Figure 10, below), then the bond’s actual yield
in Lei will be the coupon rate plus accumulated Euro appreciation through the coupon period, and the bond’s
average Yyield will rise from the coupon rate of 8.75% to the actual yield average of 10.75%. Whether investors will
hurry to place a three and a half year bet on the Euro is another matter.
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Figure 10: Interest Rate Structure of MAIB Leasing Bond

Coupon Period 1 2 3 4 5 6 7
Interest Rate 11,00 | 10,25| 9,550| 8,75| 8,00 7,25| 6,50
Euro

Appreciation 050 1,00| 150| 2,00| 250| 3,00 3,50
Actual Yield 11,50 |11,25| 11,00 | 10,75 | 10,50 | 10,25 | 10,00

An advertising campaign, aimed specifically at retail investors, will precede the issue. Just how successful
Agroindbank, the underwriter, will be in placing the issue with retail investors remains to be seen; if nothing else,
the effort recognizes the absence of a corps of institutional investors in the country and takes alternative aim. Retail
investors will, however, be reluctant to buy such a ‘long term’ issue if the issuer does not guarantee liquidity—i.e.,
offer to buy back at least some portion of issue at something like a ‘market price.” Agroindbank and MAIB Leasing
are currently discussing the possibility of a limited liquidity facility.

ATCI/Moldova has agreed to assist MAIB Leasing with the launch of the bond by participating in pre-sale meetings
with potential investors and in a round table discussion on corporate bonds, all planned as a part of the publicity
campaign preceding the issue some time in the fall.

6. National Securities Commission

In an appointment made later in the week, the consultant met with representatives of the National Securities
Commission, Alex Savva, Advisor to the Chairman and Elena Piu, Head of Issuance Department on June 14. The
consultant described his work while in Chisinau as well as the goals of providing technical assistance to companies
willing, desirous, and able to issue debt securities. Among other things discussed, it was concluded that in Moldova,
there is a lack of institutional investors (i.e., mutual funds, pension funds, insurance companies) to absorb the bond
issuances, as well as a lack of bond issuances for investors’ interests. However, this is not precisely a “chicken or
egg” scenario, as the introduction of product, such as quality bond issues, should find homes in portfolios of
institutional and possibly individual investors. The consultant stressed that although the mortgage lending
institutions have provided mortgages, they have not analyzed the criteria or reviewed their mortgage portfolios as
well as they must. The representatives of the NSC would welcome the consultant’s reviews of current and draft
legislation and the implementing regulations regarding bond issuance.

MEMORANDUM

DATE: 24 June 2007

FROM: Stephen S. Moody

TO: Rick Dvorin, Country Director, ATCI/Moldova
David Lucterhand, COP, ATCI/Ukraine

Re: Consultant’s Report: Kishinev 11-15 June 2007

The report above summarizes the consultant’s activities in Kishinev during 11-15 June 2007.
The report pays particular attention to the covered bond project with Moldova Agroindbank since at present that is
the consultant’s primary activity in Moldova and, understandably, the area in which most questions addressed to
either to the Country Director or COP are likely to arise.
List of Attachments to the Report
1. Attachment 1: Presentation to Agroindbank Management on Covered Bonds
2. Attachment 2. Mortgage Calculator: Duration with Prepayment

3. Attachment 3. Acorex Pro-forma Financial Statements

NOTE: Attachments omitted to retain confidentiality
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ATTACHMENT 10






Summary of Survey of Mortgage Activity as of End 2006
“Baseline Activities and Impact of Project”

The following statistics summarize the mortgage activity of the 8 active mortgage lending
companies as of the end of 2006. These are “summary statistics” due to the need to keep
information confidential. These statistics shall be compared to statistics received by the
Project periodically (e.g., every 6 months) from similar surveys sent out to the mortgage
lending companies. The Project shall compare results for the overall market activity as
well as for each specific mortgage lending institution, thus the following statistics shall
form a baseline from the beginning of the Project.

The comparative results shall more than likely show growth and expansion in the
mortgage lending market, some of which is due to the impact of the ATCI/Moldova
Project’s activities concerning the primary market, secondary market, and the associated
mortgage market infrastructure. Through other surveys and questionnaires, the Project
shall try to determine the overall impact on the mortgage market in Moldova.

Summary of Statistics and Mortgage Activities in Moldova as of End 2006:

= The volume of mortgage lending as of December 31, 2006 was estimated as 583.3
million lei or over $44.4 million constituting 3254 issued loans. The average value of
a loan is 179 thousand lei or $13.6 thousand.

= Mortgage loans were granted by 7 financial institutions: 6 banks (Moldova-
Agroindbank, Mobiasbank, Victoriabank, FinComBank, Moldindconbank and
Investprivatbank) and a financial company (Prime Capital).

= The target segment for financial institutions in mortgage lending is represented by the
layer of the population with documentary confirmed salaries net superior to average
salaries, as well as persons with stable collections/revenues from abroad
(remittances).

= The most experienced player on the market is Moldova-Agroindbank with 2 years of
granting classic mortgage loans. Previously, it developed and implemented a
mortgage product with elements based on savings. The largest range of products is
offered on the financial mortgage market by the financial company Prime Capital: 5
products.

= The existing gap between the weight of financial institutions upon volume and
number of extended loans denotes the difference existing between the average
volumes of extended loans within each institution.

= The term of a loan is varying between 6.4 and 15 years; 7 years term is prevailing.
Average term is less to the one indicated in the contract, due to anticipated
prepayments of loans by the population, regardless of applying penalties for

USAID ATCI Project Moldova, implemented by the Pragma Corporation - Third Quarterly Report
Attachment 10 Moldova: Survey of Mortgage Activity, as of end 2006



anticipated prepayment (1-2%). The existence of this phenomenon is caused by the
relatively high interest rates, for the majority of the population, applied on mortgage
loans.

= Average annual interest applied on mortgage lending, as of the end of 2006, was 15-
16% for loans in MDL and 12-14% for loans adjusted in USD or Euro.

= Mortgage lending financial sources of financial institutions are: their own resources,
credit lines and long term loans attracted from abroad for this purpose, and deposits.

= Range of LTV (loan to value) is from 47 to 70%, with most indicating 60-70% LTV.
This level indicates a good risk management policy, applied by all financial
institutions.

= Delinquency rate (indebted more than 30 days) reported by financial institutions,
participating in the survey, as of the end of 2006, is 0% demonstrating the existence
of a good potential for mortgage lending development in Moldova. (NOTE: this
statistic can be challenged)
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ATTACHMENT 11






REPORT
RURAL AND AGRICULTURE FINANCE?

SECTOR BACKGROUND

1.1.  The Role of Agriculture in Moldovan Economy

= Agriculture remains the largest sector of Moldovan economy accounting for a 15 percent
share in GDP in 2006 (16.4% in 2005), closely followed by the industrial sector (14
percent).

= During the economy-wide decline that started in 1991, agriculture served as a safety net to
absorb some of the labor that has been released from other sectors (Figure 1).

Figure 1: Share of Agriculture in GDP and Employment, 1993-2004
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Source: Department of Statistics of the Republic of Moldova?

= The role of agriculture is further amplified by the agro-processing industry, which accounts
for nearly half of the Gross Industrial Product (GIP), contributing close to an additional 5-
10 percent to Moldova’s GDP.

» Primary agricultural and agro-processed products represent the largest share of Moldovan
exports, namely more than 44 percent in 2006 (earlier - 60%): wines and other alcoholic
drinks, tobacco products, fruits and vegetables (fresh and processed).

= CIS continue to absorb the biggest part of Moldovan agro-food exports. Recent Russian
embargo (on wine and fruits) and the financial crisis, which clearly showed the
vulnerability of Moldovan exports concentrating primarily on one single market, did not
reverse this trend.

= The major reasons for the limited market access to international agricultural markets
(except to CIS countries) are the low quality of the Moldovan fresh produce, coupled with
infrastructure related shortages and lack of post-harvest and handling facilities.

! Developed based on existing studies and reports, including “Land Reform and Interlocking Agricultural Markets: The
Case of Moldova”, Max Spoor and Felicia Izman, January 2006.

2 If not otherwise indicated, the source of all charts and tables presented in this paper is the Department of Statistics of
Republic of Moldova.
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12, Agriculture Sector Performance

= In 2006 the Gross Agricultural Output (GAQO) accounted for only 50 percent of the one
estimated for 1990. Livestock production proved more vulnerable to structural changes as
compared to crop production. As a result, the share of livestock in the total GAO declined
to 30 percent (down from a stable 40 percent registered during the Soviet period).

Figure 2: Evolution of Agricultural Production, 1991-2004 (1990=100%)
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= 2001, the first post-privatization year, marked the start of a modest growth (+6 percent) in
agriculture, followed by a consequent growth in 2002, 2004, 2005. Year 2003 would have
pursued the same positive pattern, but a severe summer drought practically destroyed the
wheat harvest, thus leading to a GAO reduction in 2003.

= In macroeconomic respect the year 2006 represented a less favorable background for the
economic growth of the country and especially for the rural sector. Even though in the year
2006 was registered a economic growth of 4% its level was lower comparing with the year
2005; for the first time in the last 6 years industrial production registered a decrease of 7%
comparing with 2005, due to the embargo imposed on exporting Moldovan wine products
to Russia

= Respectively in the rural sector connected fields have suffered — first of all the vineyard
producers, but also fruit producers and wrapping industry for keeping the fruits fresh for
the export. Country’s agricultural product decreased in 2006 comparing to 2005 with 4.6%.
Therefore, the increase of remittances from citizens working abroad continued to stimulate
consumption and contributed to increasing the level of inflation up to 14.1%.

= Sector demonetization has pushed the expansion of areas under low-value staple crops
(such as wheat, corn, and sunflower) and concomitant reduction of areas under high-value
crops (fruits, vegetables and tobacco). Currently, grains and sunflower occupy as much as
75 percent of the total cultivated area in Moldova, while in the past this indicator was in the
range of 50-55 percent.

= Radical yield drop over the last decade is another highly negative factor.
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= The current level of the Moldovan HVA sector is far from its productive potential. A recent
study® indicates that the 1985 yields of Moldovan HVA crops were higher than the current
(average) HVA yields registered in the neighboring Romania and Bulgaria.

= A major concern today is the lack of private and public investments in the sector,
particularly long-term investments, both local and foreign, that could rapidly enhance
agricultural productivity and encourage the international competitiveness of Moldovan
products.

LAND REFORM: ACHIEVEMENTS AND CHALLENGES

2.1.  The Process of Land Reform and Farm Restructuring

= Along with country’s independence in 1991, the first phase of land reform began with the
distribution of household plots (with an average size of 0.30 hectares). The second phase
began in 1992, with the adoption of a new Land Code and the Law on “Peasant Farms”.
Land and other collective and state farm assets were distributed as paper shares that could
be exchanged for land or other assets.

= The National Land Program (NLP), launched in 1998 by the Moldovan Government, with
support from USAID and the World Bank, essentially accelerated the process of land
reform in Moldova. In basically two years by the end of 2000 a land fund of nearly 1.7
million ha and most of public farms’ assets were transferred through an equitable process
from over 1,000 bankrupt kolhozes and sovhozes to around 1 million individual
beneficiaries (on average each owner received three parcels of land, with an average parcel
size of 0.5 hectares).

= The NLP program also included the establishment of a register of individual land titles and
an extensive education campaign explaining to individual farmers their legal rights and
diverse market options associated with the new environment.

= The mass privatization process thus led to the emergence of a dual structure, based,
however, on solely private ownership of land: small-scale peasant farms (of 1 to 5 ha)
representing the individual sector, and the corporate farms of different types, such as
Limited Liability Companies (LLC), and Joint Stock Companies (JSC), and Production
Cooperatives (PC).

2.2. Land Use Patterns in the Post-Privatization Moldova

= Not all of those 1 million beneficiaries had the necessary capacity and skills to develop an
efficient agricultural operation based on the received land and assets, especially that a large
part of them were pensioners at the time of privatization.

¥ “Moldovan High Value Agriculture Export Competitiveness Study”, CNFA/USAID, Chisinau, 2004.
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Figure 3: Agricultural Land Tenure in
Moldova as of January 1, 2005
House-
holds State
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An expected outcome of the post- Peasant
privatization phase was that the private fg;fg;:
land ownership and secure property rights
would promote the transfer of land from
less efficient to more efficient producers, Corporate
or from passive landowners to energetic 32%
active operators. So far this expectation | Note: Total agricultural land in Moldova accounts
has not become a reality in Moldova and it :_for 2.52 million hectares.

still represents a challenge.

The state sector, including state enterprises and institutions, as well as the reserve fund
(that is leased on annual basis to various agricultural enterprises) holds around 27 percent
(18+9) of total agricultural land.

The individual sector, composed of peasant farms and household plots, has currently in its
use over 40 percent of the total agricultural land. The average size of a peasant farm is
fairly small (1.3 ha) and on the top of this is subdivided in a number of tiny land plots.

The corporate sector that has in use 32 percent of land is on the other extreme in terms of
farm size. It is composed of relatively large-scale corporate farms, mainly LLCs, but also
PCs and JSCs, that operate on the basis of leasing of land and assets from the less active
landowners (in the individual sector). The average size of LLCs and JSCs is about 500 ha,
while the production coops are larger with about 800 ha.

In a relatively short period of time from 2001 to 2003 the active land lease markets have
facilitated land consolidation for nearly half of the privatized agricultural areas in Moldova.
The other half is still confronted with the problematic issue of small farm size and high
transaction costs.

The search for the ‘optimal size’ of farms (and administrative modes to promote this) is not
seen so relevant anymore, as this depends completely on the product-mix, capital/labor
ratio, level of technology and insertion in markets and commodity chains.

AGRICULTURAL MARKETS

3.1.

Land Markets

The active land lease markets in a relatively short period of time from 2001 to 2003 have
resolved the problem of land fragmentation for nearly half of the privatized agricultural
areas in Moldova. The current land lease agreements represent mainly short-term (one to
three years) contracts; the lessees have exclusively short-term goals in exploiting the leased
lands. Long-term investment initiatives, such as the plantation of orchards and vineyards,
which are so much needed in Moldova, are rather rare on leased lands.

Another form of land consolidation, promoted through the land sales market, has so far
registered a much slower pace, mainly because of the general lack of finances in rural
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areas, and the unattractiveness of farming in Moldova that is seen as an activity of high risk
and low return.

= A specific trend that occurred over the past years is the so-called “mass land purchase”,
meaning that a few buyers tend to accumulate large tracts of land in a particular location.
These are usually individuals or enterprises engaged in activities other than agriculture that
have realized the value of land, with often an investor being behind this process.

= The processing enterprises also tend to buy large areas of agricultural land in order to
ensure themselves with annual raw material. This is especially the case of wineries that
were required to have planted a minimum of 500 ha of vineyards as part of their
privatization package.

= Land sale/purchase transactions are showing increasing trends over time, and respectively
increasing land prices. For example, in the year 2000 a total number of 10,000 transactions
had been registered involving an area of 7,400 ha of land at an average price of USD 250-
300 per hectare. Five years later, in 2004, 36,000 sale/purchase transactions covering an
area of 44,000 ha were registered, while the average price had been at USD 400-450 per
hectare of traded land*. Low price levels for agricultural land can also be explained by the
absence of a land mortgage market in Moldova: land cannot be used as collateral when
securing a bank loan and this certainly minimizes its value.

= High transaction costs in registering various types of land transactions, including
sale/purchase, exchange, donation, represent another serious impediment (about 10-15
percent of the price of land).

= OQverall, the land sales market is still underdeveloped. In a five year period (2000-2004) the
traded agricultural area in Moldova did not exceed 105,000 ha or 6 percent of the total
private agricultural lands®. Transactions including land inheritance and donation are also
happening (and get registered) at an increasing rate. However, the overall figure is still
insignificant, indicating that agricultural land sales markets remain thin, and transactions
would need to accelerate in order to have a real impact on consolidation of land ownership.

3.2.  Labour Markets

= About half of country’s population lives in rural areas, where agriculture is the main source
of employment and earnings in the absence of other employment opportunities. In fact,
there is a strong connection between low agricultural incomes and lack of non-farm
activities in rural areas. The only operating businesses in rural areas are related to
processing of farm produce: flour and oil mills, small-scale fruit and vegetable processing
units, and wineries.

= According to the data of the Ministry of Economy, landless agricultural workers are the
poorest group of the rural population. The positive sign is that the poverty levels of rural
households are decreasing over time, and this trend may have been influenced by the rural
labor outflow and migration — a massive phenomenon taking place over the last five years

* 1t must be remembered that the reported prices for agricultural land most often do not reflect the prices paid de facto,
since they are minimized for tax purposes.

® Source: Materials of the National Conference “Agricultural Land Consolidation in Moldova”, Chisinau, July 2005.
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in Moldova that has been stimulated by the low agricultural returns and lack of jobs outside
agriculture.

= Estimates indicate between 600,000 and 1,000,000 Moldovan migrants working abroad
today (temporarily or permanently), the majority of them originating from rural areas:
villages and small towns. This has contributed to the (i) feminization of rural labor, as the
majority of migrants are male; and (ii) an increasing scarcity of skilled labor in the
countryside, which is actually pushing up agricultural wages.

= Migration presents a rather contradictory effect for the country. On one hand, it lessens the
surplus labor situation, in particular in rural areas, raises the wage rate, and brings in
substantial (and still growing) volumes of remittances, which reduces poverty. On the other
hand, it cuts into the heart of the labor force, as mostly skilled and relatively young people
leave the country. In the countryside this is noticeable with the phenomenon of rapidly
ageing villages with only elderly people and children, an increasingly female labor force,
and signs of a ‘feminization of poverty’, as more and more men migrate, permanently or
temporarily.

3.3.  Agricultural Machinery

= The market for agricultural machinery and machinery services is crucial for the
modernization of the agricultural sector of Moldova. However, it is hampered by a process
of rapid deterioration of the existing stock, while replacement investments are relatively
limited because of the high costs involved.

= Official statistical data does not
immediately reveal the seriousness of the
current situation. Statistical figures report
a reduction of 10-20 percent in the number
of tractors, harvesting combines and other
equipment used in agriculture.

Box: 2KR Project Benefits

Over the period 2001-2005 a total of 1350
Belarus tractors, 82 Cubota tractors, 96 harvesters
(mainly Sampo), 42 Massey Fergusson tractors,
21 Landini tractors and 54 irrigation installations
have been purchased and imported in Moldova
within the four tranches (amounting to $10.8
million) of the 2KR Project. The procured

= However, a recent survey-based study on equipment has been sold on a four-installment

the agricultural machinery and equipment
inventory® shows that these data heavily
underestimate the degree of decay of
machinery services in Moldova. Actually,
20 percent of the tractors are completely
worn out, and another 10 percent are used

repayment basis on advantageous terms to
beneficiaries from all over the country. These
beneficiaries include over 600 agricultural
enterprises, including business coops, LTD, JSC
and other agricultural producers. The 2KR Project
thus created over 2,500 new jobs for mechanic
engineers and other specialists from rural
localities.

mainly for transport. From those that are
operating, around 50 percent have been used for over 15 years, and 25 percent for around
10-15 years.

® Efficiency of the use of agricultural machinery and tractor pool’, Report prepared by PFAP and EWMI for USAID,
Chisinau, 2003.
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= Currently, there is a tendency in replacing at least some of the completely outdated stock of
agricultural machineries, largely based on donor funding. One of the most successful
projects in this area is the Moldova-Japan 2KR project initiated in 2001.

3.4. Output Markets

= The under-development of vertically coordinated supply chains in Moldova (comprising
food retail chains, processors, exporters, other downstream players) that in developed
economies drive the demand and set standards for the agricultural produce based on latest
market requirements, has determined the poor marketing opportunities presently available
to Moldovan growers.

= Farm products are presently sold either to: (i) middlemen (wholesalers/traders/exporters)
that come to farm-gate and buy substantial tracks of produce; or (ii) processors located
nearby; or (iii) local open markets. From the farmer’ point of view, all three channels have
disadvantages: the first two offer low prices, while the third requires additional resources,
such as time and effort, and means of transport. The fourth marketing channel —
supermarket supplies — is still in the incipient phase of development in Moldova.

= On the supply side, the current inadequate quality of the farm product should be addressed
by:

- developing institutions, such as marketing cooperatives that would join growers’
forces in achieving produce quality and quantity improvements, increase their
bargaining power in the relationships with buyers, and thus better integrate the
farmers in vertically coordinated supply chains;

- building stronger ties, based on mutual interests, between the producers and the
downstream value chain, including wholesalers, packers, processors, retailers,
exporters. As the buyers know the demands and requirements of the target markets,
they should be able to teach and support the farmer to produce the required product.
Establishing such links requires a long-term strategy, coming primarily from the
‘buyer-entrepreneur’.

= On the demand side, there is a critical need to improve the existing marketing
infrastructure, including increased storage capacities, particularly cold storages and
controlled atmosphere storages, collection points, packing facilities dealing with post-
harvest treatment, grading, sorting and handling of horticultural products. Investments in
marketing infrastructure, as an essential part of developing vertically coordinated supply
chains, should be driven by the private sector. However, the Government can encourage
this type of investment by improving the business environment in Moldova.

RURAL FINANCE MARKETS

4.1. General info

= Only since the mid-1990s, rural financial markets started to emerge in Moldova. With the
privatization of state banks and the emergence of a micro-finance sector, including the
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Savings and Credit Associations (SCASs), new, albeit highly fragmented and inefficient,
financial markets had emerged.

= In a largely agro-industrial economy as Moldova, one would expect an important portfolio
of banks to be represented by this part of the economy. Currently, there are 16 banks
operating in Moldova, although nearly 2/3 of the assets are concentrated in only four banks,
which are Moldova Agroindbank, the Savings Bank, Victoria Bank and Moldindconbank.

= The main lender to agriculture is Moldova Agroindbank (with a 30% portfolio in
agriculture-related loans) followed by the Victoria bank (20 percent), while all the other
banks have very small agricultural portfolios. The total lending to agriculture and agro-
processing industry (from all sources) accounted for US$201 million in 2006, up from
US$193 million in 2005, US$155 million in 2004, US$128 million in 2003 and US$89
million in 2002’

= This positive development is however insufficient for the numerous rural clientele. The
current supply of rural and agricultural financial (RAF) services is estimated to be only
20% of the potential effective demand®. In general the large group of small agricultural
producers has very little access to bank lending. They do not have sufficient collateral, as
land prices are extremely low and often very few other assets can be pledged. For the
commercial banks large numbers of individual small producers represent high transaction
costs, and the sector is seen as one of low productivity and high risk.

= Certain regulations make things especially difficult: banks are prohibited from lending
foreign currency to exporters to finance local expenditures.

= High interest rates on loans are a critical issue as well today. Due to increasing level of
inflation within the country’s financial sector the interest rates for deposits went up
significantly in the year 2006, reaching the level of 13.4% annually for deposits in lei
(+2.6% comparing to the beginning of the year). Although official statistical data show a
lower increase of the medium interest rates for credits (18.6% comparing to 17.9% in
2005), the real growth of these was latent, by increasing the commission for services and
other payments connected to credits, which were not expressed in the main interest rate.
Updated to these factors, the interest rates for credits also have increased in average with 2-
3% during the year 2006.

= The development of a micro-finance system, represented by Savings and Credit
Associations, has partly filled in the gap, left by the commercial banking system, although
is insufficient in volume. These micro-finance institutions are membership-based, arrange
their lending by using social collateral and peer pressure, and do not require physical
collateral or a personal guarantee. SCAs provide small loans, mostly for working capital, of
around 400-500 USD per member, at nominal interest rates that are comparable (around
23-29 percent in 2006) with commercial bank rates (but lower than the ones charged by the
informal money lenders). During the period 2003-2006 a total of over 1,322 million lei (or
100 million USD) has been lent-out through the SCA network, serving about 173,000
members of 500 village-level SCAs located throughout the country.

" NBM Annual reports
& “Innovations in Rural and Agricultural Finance in Moldova”, Report prepared by Stephanie Charitonenko and Anna
Bantug, Chemonics international, Inc.for USAID, Chisinau, 2005.
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= However, with the entrance of various large projects that are providing finance to rural
SMEs, as well as other micro-finance institutions (MFIs) such as ProCredit (part of an
international MFI), Rural Finance Corporation and Microlnvest (funded mainly by the
Soros Foundation), there is an increasing trend in available credit for agricultural and rural
producers, in particular the small ones that were practically excluded from the newly
emerging commercial banking system.

= RFC lends mainly to SCAs but also, to a more limited extent, directly to micro and small-
scale farm and non-farm entrepreneurs in rural areas whose credit needs have outgrown
their local SCA. The other two MFIs — Procredit and Microinvest — are serving mainly an
urban market (however, 35% of ProCredit’s lending is rural, including 11% - agri-lending
product based on cash flow lending; 51% of Microcredit’s lending is in agriculture and
processing industry).

= Nevertheless, the micro-finance system provides mainly small-size loans for short-term
needs, and therefore cannot seriously contribute to the development of a commercially-
oriented farming society. In Moldova there is still insufficient access to medium- and long-
term (investment related) loans for small- and medium producers and SMEs in rural areas,
which remains a bottleneck for further agricultural and RNFE (Rural Non-Farm Economy)-
related development.

4.2  Savings and Credit Associations

= By the number of active RAF borrowers, the SCA system is by far the largest rural and
agricultural credit provider. By the end of 2006, there were 487 SCAs in operation with a
total membership of 98,579°. The SCAs combined had 60,786 active borrowers, but the
total volume of their lending (MDL341 million) was less than that of MAIB because the
average loan size lent by SCAs was only MDL6,000. The SCAs offer short-term (seasonal)
loans with maturities up to one year to provide working capital for profit generating
activities and medium-term loans with maturities up to three years (though most are kept to
18 months in duration) to support more capital intensive investments. The vast majority of
the lending, however, is short-term with loan sizes ranging from MDL200-MDL50,000.
About 90% of these loans were to support agricultural activities but in order to manage risk
of lending primarily to agriculture the SCAs are careful to lend not only to small-scale
producers but also to processors and those with agriculture-related activities. Less than
10% of their total lending was for consumption purposes (e.g. to pay for school fees,
ceremonies, etc.). The SCAs manage the risk of lending mainly to agriculture by lending to
farmers as well as processors and those having agriculture-related activities. In accordance
with demand, loan maturities and repayment schedules are adjusted based on the
anticipated cash flow of the underlying enterprise and balloon payments are available with
both short-term and medium-term loans.

= Due to their ability to charge cost-covering interest rates and to maintain good loan
portfolio quality, the SCA system as a whole is financially viable. All SCAs have a
business-oriented approach and they charge cost-covering interest rates of 2-8% over what

® National Federation of SCAs
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they pay for funds, which allows accumulation of sufficient income to cover operational
costs and ensure capitalization. The interest rate charged on loans varies between 23% -
29% annually depending on the loan size, term, etc. In 2006, the average lending interest
rate was 25-26%. Loan repayment has been maintained at very high levels compared with
international standards. Traditional collateral requirements are substituted in part by the
mutual responsibility of the SCA member and by social pressure, from the traditional
elements of a Moldovan village (commune system). The acceptance of a variety of
collateral and partial substitution of collateral requirements with peer pressure is facilitating
access to RAF even by small farmers.

= SCAs depend heavily on AIB and RFC for funds to on-lend. SCAs’ sources of funds
include membership shares, savings from members and credits from financial institutions.
Nevertheless, until now, the main fund sources for SCAs are the loans provided by two
commercial creditors (AIB and RFC), which are on-lent to SCAs members. For 2006, the
SCAs borrowed a total of MDL288 million. In addition, while deposit mobilization has not
been as successful, as of December 31, 2006 the SCAs had managed to attract deposit
accounts with balances of MD43.9 million.

= Unfortunately the amendments that would improve the legal framework of SCAs are not in
force yet; this stops greatly the future development of associations. At the moment the
members depositing savings in the SCAs are underprivileged comparing to the depositors
in the commercial banks due to the lack of a state guaranty for these deposits. Nevertheless,
in present the SCAs continue to be the main and often the only render of financial services
within villages.

4.3 Rural Finance Corporation

= Although RFC is predominantly engaged in wholesaling funds to the SCAs, RFC is also
ramping up its own retail operations to registered businesses, including individual
entrepreneurs and farmers, as well as group businesses formed by farmers and
entrepreneurs in the rural areas. RFC’s wholesale lending comprises about 65-70%10 of
its total portfolio. Although small by comparison, RFC’s retail lending portfolio has grown
substantially since 2001 when it initiated retail operations. Since RFC is a joint stock
company and not a bank, it cannot accept deposits. Instead, it relies primarily on borrowed
funds to support its lending.

= RFC was established in 1997 to act as a type of apex institution for on-lending to the SCAs,
under an agreement between the World Bank and the Government of Moldova. At the end
of 2006, RFC had 313 SCAs as its shareholders and the SCAs now hold the majority of
voting shares while the remaining shares are held by the Government and the staff. RFC’s
retailing and wholesaling of funds supports its institutional objective to provide RAF
access to farmers and rural entrepreneurs. RFC also supports rural development through the
provision of technical assistance to the SCAs.

» The maximum loan portfolio that was reached in the year 2006 constituted 300.1 million lei
(as of August 31, 2006), and at the end of the year constituted 218.4 million lei due to
seasoning decrease which is a characteristic for the evolution of the Corporation’s

19 www.microfinance.md, RFC Annual report 2006
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portfolio. The loan portfolio of the Corporation in the year 2006 registered a general
increase for all categories of clients and products.

= RFC manages its risk of lending to the agricultural sector in a couple of important ways.
The institution targets the split between its retail and wholesale lending. In the year 2006
the volume of the loan portfolio offered by the Corporation to the SCAs reached the
amount of 191.4 million lei at its season’s peak, reducing to 116.6 million lei at the end of
the year. The volume of loan portfolio offered directly constituted at the end of the ear
101.8 million lei, being affected less of the season’s variations of the request. When
forming the loan portfolio in the year 2006 it was taken into consideration the planed share
of distributing the portfolio between the main types of clients served: 65-70% of the
portfolio offered to SCAs and 30-35% offered directly. Therefore, the planed indicators for
increasing the loan portfolio were reached and in some respects exceeded. In addition, RFC
diversifies its retail portfolio by lending not only to agriculture but also to other activities
related to agriculture like processing, construction, land improvement, and transportation.

= Since 2001, RFC has made significantly ramped up its retail lending by focusing on a
specific, under-served market niche. The Corporation follows a non-competing policy with
SCAs, crediting directly only clients from localities where there are no SCAs or in case of
soliciting loans that are too big or for a too long term for the respective SCA. At the same
time, when crediting directly the same target-group is maintained — farmers rural
entrepreneurs, mostly beginning entrepreneurs. Even tough there are major risks connected
with crediting these clients, the Corporation increases based on a plan the volume of
crediting this segment. The average loan offered directly practically did not change during
the year 2006 comparing to the previous year, increasing with only 5% for up to 90
thousand lei, this reflects the bigger necessity for investments in order to start a business
comparing to the previous years, but also the inflation tendency for the prices on the raw
materials and producing factors.

= The average loan offered in 2006 through SCAs constituted about 5900 lei (53% from GDP
per capita), showing a growth of 40% comparing to previous year, due to both increasing
the prices for main raw agricultural materials and great needs for investments in the rural
area. At the same time, the average loan in the SCAs reflects the payment capacity of the
SCAs’ members, this being the main factor that determined the amount of average loan
since 1997.

= RFC’s funding comes primarily from loans from international donors. RFC has based its
growth almost completely on long-term borrowed funds from international organizations
(received directly or through the Moldovan Ministry of Finance). Long-term loans from
the World Bank, IFAD, EBRD, and Moldovan Banks comprise 84% of RFC’s funding.
Shareholder’s equity and retained earnings have grown in recent years and now represent
16.1% of RFC’s total assets (as of December 2006).
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Memorandum
To: Rick Dvorin, Country Director
From: Viorel Rusu, Senior Attorney
Alina Birsan, Attorney
Date: 21 June 2007

General Aspects Regarding Legislation on Evaluation

The evaluation activity in the Republic of Moldova is, generally,
regulated by the Law on Evaluation Activity #989-XV from 18.04.2002. This
Law established the legal framework of activities related with evaluation of
goods and patrimonial rights on them for different purposes (goods alienation,
liquidation of enterprise, taxation, etc).

The subjects of evaluation activity, on one part, are evaluators and
evaluation enterprises which activity is regulated by the Law on evaluation
activity and, on the other part, the beneficiaries of evaluation services.

The evaluation activity is performed by evaluation enterprises which are
subject to licensing in conformity with the Law on licensing some types of
activities #451-XV from July 30, 2001.

State attestation of real estate evaluators is an obligatory condition
allowing the provision of qualified specialists to the evaluation services market.

The State Agency for Land Relations and Cadastre is responsible (art. 15
of the Law) for the attestation of real estate evaluators, physical persons.

The Law on evaluation is rather progressive and provides such methods
of evaluation as: method of sales comparative analysis, revenues method,
expenses method.
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In conformity with Article 6 of the Law the national evaluation standards
should have been approved by the Government. Nevertheless, till present, there
are only some temporary regulations regarding evaluation activity, immovable
property evaluation, and intellectual property objects evaluation with taxation
purposes. We mean the following acts subsequent to the law:

- Decision of the Government of the Republic of Moldova #958 from
August 4, 2003 ,,Regarding approval the temporary Regulation on
immovable property evaluation”;

- Decision of the Government of the Republic of Moldova #783 from June
30, 2003 ,,0n the evaluation of intellectual property objects”;

- Decision of the Government of the Republic of Moldova #1303 from
November 24, 2004 ,,On the evaluation of immovable property with
taxation purposes”;

- Decision of the Government of the Republic of Moldova #900 from July
24, 2003 “On approval of the Regulation regarding attestation of real
estate evaluators”.

The evaluation domain should be completed with more complex
provisions. In conformity with Article 18 of the Law the central public
administration authorities together with public associations of evaluators should
draft the national evaluation standards which are to be obligatorily applied,
regardless of the purpose and object of evaluation.

We consider that that the Law on evaluation activity has a dual character.
There is no definite clarity with respect to evaluation activity subjects. Thus, it
is not clear where rights, obligations and responsibilities of evaluation
enterprises and evaluators start and end.

First of all, evaluation can be made only within one evaluation enterprise
(Art. 14 of the Law) and the contract is sign between the respective enterprise
and evaluation beneficiary (Art. 9, of the Law).

Secondly, the evaluation is made by a certain evaluator (Chapter IV of
the Law).

Thirdly, the responsibility for Law violation is shared (Art. 24 of the
Law) by:
- evaluation enterprise which bears the material responsibility and needs to
provide civil responsibility;
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- evaluator which bears the administrative or penal responsibility.

Thus, the material responsibility of the evaluation enterprise is not clearly
stated, in case when this evaluation is made by an evaluator. It might be
necessary, initially, to establish the guilt and responsibility as to the evaluator
and, later, to transform it into the material responsibility of the evaluation
enterprise that is a difficult process for the evaluation services’ beneficiary.

We consider that it would have been more rational if only the activity of
the evaluator is attested and who would had the possibility to be constituted in
different legal and organizational forms (commercial company) and the civil
responsibility and eventual responsibility should be borne only by the person,
who is participating in evaluation relations and not by some intermediaries
(such as evaluation enterprises, in the respective case).

Otherwise being said, it might be necessary only to have a single
category of evaluation activity subjects: evaluation services evaluator and
beneficiary.

Those mentioned in previous paragraph, would allow diversification of
market opportunities. Thus, some participants of the mortgage market might
have their own evaluators and the solicitants of services might come to an
agreement with them: to use the evaluation services of a service provider or an
independent evaluator.  Certainly, in this situation, the requirements should be
tougher, including establishing a Good Conduct Code for evaluators.
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Internal Memorandum

To: Rick Dvorin, Country Director
From: Viorel Rusu, Senior Attorney
Alina Birsan, Attorney

Date: April 18, 2007

Review and Comments on Law on Insurance

The Parliament of the Republic of Moldova adopted on December 21, 2006 the Law on
insurance in a new edition and it was published in the Official Monitor from April 6,
2007.

The legal framework regarding the activity in insurance and re-insurance, development
and strengthening of relations between insurers, insured and third persons is formed by
the Constitution of the Republic of Moldova, Civil Code of the Republic of Moldova,
Law on Insurance, other legislative acts, normative acts of Supervisory Authority®, issued
with the purpose to execute the Law on insurance, international treaties in this area to
which Moldova is a party.

The new Law on insurance is aimed to develop the insurance market and to prepare a
prudent regulatory and supervisory framework for financial markets corresponding to that
valid in the European Union.

The object of the Law is regulation of insurers, re-insurers and intermediaries
organization and operation in the area of insurance and/or re-insurance and supervision of
their activities.

Under the provisions of the Law:

e There are two forms of insurance: obligatory and voluntary (optional) according
to the procedure of execution.

e Insurance activity is performed in two categories: “life insurance” and “general
insurance”.

e The insurer performs its activity based on a license, issued exclusively for the
activity in the category of “life insurance” or for activity in the category “general
insurance”.

e Re-insurance activity on the territory of the Republic of Moldova is also subject
to licensing.

! At present, before setting up of the single regulatory authority (Mega-regulator), the Inspectorate by the
Ministry of Finance is meant.
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e Insurance contract is concluded in the form and under the procedure established
by valid civil legislation that means in written form.

e Specific contractual clauses of life insurance, specific contractual clauses for
goods insurance and specific contractual clauses for civil responsibility insurance
are identified.

e Insurance (re-insurance) activity can be unfold exclusively by insurers (re-
insurers), under the form of open stock company, including with foreign
investments, which hold a license for this activity issued in conformity with the
Law on Insurance. Thus, at present, according to legal procedure the majority of
insurance companies existing on the market will have to change their legal status
from Limited Liabilities Company into Stock Companies, a fact leading to greater
transparency.

e The conditions regarding insurer (re-insurer) founders and shareholders are
established.

e The statutory capital of insurer (re-insurer) shall increase during a period of five
years. The statutory capital of insurance companies rendering general insurance
services will increase up to 15 million lei. Insurance companies practicing life
insurance shall be obligated to increase their capital up to 22,5 million lei, and re-
insurance companies up to 30 million lei. This year the companies are obligated
to increase their capital up to 4 million lei, as compared to previous valid norm in
the amount of 2 million lei.

e Insurer (re-insurer) shall perform its activities in compliance with the specific
prudential norms, in conformity with insurance practices.

e Insurer (re-insurer) is entitled to use actuary services. The latter is obligated to
annually certify the sufficiency of technical reserves, calculation of insolvency
requirements compliance and assets, covering the reserves and insolvency margin,
appropriateness.

e In the conditions of the Law on insolvency, the insurance agents and insurance
brokers are insurance intermediaries and re-insurance brokers are intermediaries
in re-insurance. Thus, the Law regulates the brokerage activity in insurance
which till present was an auxiliary activity for many companies which didn’t have
an insurance profile. Clear requirements to brokers are established.

e The responsibility for violation of insurance legislation has been established.

The Law can be examined from the point of view of life insurance products development
especially in the field of mortgage.

In conformity with the Law on insurance in case of life insurance, insurance
compensation is granted in the form of single or periodic payments. The insured sum for
death insurance can differ from the insured sum for survival insurance.

Insurance compensation is paid to insured or in case of his/her death, to the beneficiary
appointed by him. If no beneficiary has been appointed, insurance compensation is paid
to the insured heirs as to beneficiaries.

The appointment of beneficiary is made by the insurer either on signature of the contract
or during its execution by written statement communicated to the insurer or by will.
Beneficiary replacement or revoking is permitted at anytime during contract execution.
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If there are several appointed beneficiaries, they have equal rights with respect to
insurance compensation, unless the insured provided something else.

v' Based on the above legal provisions, the possibility to develop life insurance
mortgage products is outlined, thus the insured can appoint the mortgagee as
beneficiary. Meanwhile, it will be necessary, while developing the products, to
take into consideration the possibility of the insured to replace or revoke the
beneficiary. Taking into account the mortgage specific features, a solution might
be an agreement between mortgagee and insurer according to which the insurer
will inform the creditor regarding beneficiary replacement or revoking.

If one of beneficiaries essentially and/or deliberately contributed to insured death, a fact
proved by final court decision, the insurance compensation is paid off to other appointed
beneficiaries or heirs.

In life insurance cases for which mathematical reserve is constituted, the insured can
cease the payment of premium with the right to maintain the contract on a reduced
insured sum or to cancel it requesting refund of the constituted reserve (redemption sum)
in conformity with insurance agreement.

The insured who signed the individual life insurance contract shall have available, from
the date of contract signing by the insurer, a period of 20 days during which he/she can
denounce the respective contract. These provisions are not applied to life insurance
contracts with a term longer than 6 months including.

v" While developing mortgage life insurance products, this term shall be taken into
account.

Insurance compensation is owed regardless of sums due to insured or beneficiary of
social assistance, prejudices’ reparation by persons responsible for their causing, as well
as sums received from other insurers based on some other insurance contracts. The
creditors of the insured have no right to enforce the insurance compensation due to the
beneficiary or its legal heir, upon case.

The rights of the insured, on the sum resulted from the reserve constituted in case of life
insurance for payment of insured liabilities maturing in the future, are not subject to
prescription.

In case of life insurance, the quantum of investment income applied to calculation of
insurance tariffs and provided in the insurance contract can’t exceed the annual
percentage established by the normative acts of the Supervising Authority.

The insured physical person can, upon agreement with the insurer, to benefit from a loan
with the interest within the limits of reserves accumulated in case of life insurance.

In general, taking into account the above mentioned, the Law on insurance doesn’t
provide any obstacles for the development of mortgage life insurance products.
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Memorandum

To: Rick Dvorin, Country Director

From: Viorel Rusu, Senior Attorney
Alina Birsan, Attorney

Date: April 2, 2007

Review of THE DRAFT LAW ON CREDIT HISTORY BUREAUS

The Draft Law on Credit History Bureaus (further on “Draft”) is initiated with the
purpose to generalize the information regarding debtors’ compliance with the
liabilities assumed through credit contracts.

1.  The Draft, in our opinion, is not very clear with respect to exact
identification of credit history formation sources (see Article 6). The accent is
placed on submission of information by financial institutions (Article 5 and 6
paragraph (2)). We consider worthwhile to specify in Article 6 paragraph (2) other
sources of credit history formation, such as: micro-financing organizations, credit
and saving associations, etc. ...utility companies (phone, gas, electricity)

2. From the point of view of information impartiality, it would be necessary to
emphasize the principle of proportionality in providing information. For example,
the situations when the representative of the financial institution, due to certain
reasons, commits abuse in granting credit or places the client in a condition of not
honoring its obligations can’t be excluded. The draft should provide a mechanism
of offering the possibility to credit history subjects, upon desire, to provide the
information regarding problems caused during the process of credit extending and
reimbursement, too. Based on that, Article 5 of the Draft shall be amended by
introducing the phrase: “data and information regarding non fulfillment or
violation of liabilities by the creditor” and Article 6 - with provisions regarding the
possibility to submit information by credit history subjects themselves.

3. In Article 5 of the Draft the phrase “a) the address of domicile registration”
shall be reviewed or excluded. The registration of domicile has already included
the domicile address. We consider that the respective information is redundant and
can create additional problems. The physical person identification number (IDNP)
is sufficient, since the Draft mentions the State Register of the population.
Moreover, the person may change his/her address at any time.
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4. Within the context of those mentioned in point 2 of this Opinion, the credit
history subject right of appeal, pursuant to Article 10 of the Draft, can be an
insufficient measure as compared to the caused prejudice.

5. To continue those mentioned in the previous point, we consider that the
mechanism of accountability of this law subjects is very vague. It is not clear if
“the source of credit history formation” is responsible for submitting some false or
misleading information, including the form of legal responsibility that shall be
applied. We consider that the Draft shall identify the facts leading to legal
responsibility proportionally to the seriousness of responsibility — disciplinary,
contravention, patrimonial or penal.

6. We consider that in Article 6, paragraph (4) of the Draft, the competent
public authority should establish only some minimum standards to the Agreement
regarding submitting information to credit bureaus and not “requirements both to
the form and content”.

7. The Draft should be more complex from the regulatory point of view. The
majority of domains left, in conformity with Article 15 para (2) of the Draft, to the
discretion of competent public authorities, should be regulated directly by the Draft
(including conditions and procedures of controls and penalties application, because
there appears a conflict of interests — those who control, establish the rules of
games).

8.  We consider that Article 16 of the Draft is vague from the point of view of
licensure procedure (such as the list of documents attached to the application to
issue a license, term of application execution, etc).
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Course 1. «Certified Leasing Specialist Program»

Chisinau, Moldova
11-13 May 2007

Time Friday, 11 May Saturday, 12 May Sunday, 13 May
9.00-9.30 Registration of participants
9.30 - 10.50 Session 1: Session 5: Session 9:
History of Leasing; Lease vs. Buy Analysis; Tax Treatment of lease Transactions
Global development and Options for Acquisition/Use of Capital | in Moldova;
trends Equipment; Definitions and Terminology
Quizzes
Robert Homans Natalia Tsiriulnicova Tatiana Prisacari
(ATCI/Ukraine) (ACAP Trainer) (ACAP Trainer)
10.50 - 11.10 | Break Break Break
11.10-12.30 Session 2: Session 6 Session 10:
Some key numbers and dates | Financial Decision Making Criteria; Moldovan Tax Law and the latest
about leasing development in | Non-Financial Decision Making amendments to it;
Moldova; Industry Standards | Criteria The types of tax reports
and Ethics
Robert Homans Tatiana Prisacari
(ATCl/Ukraine) Natalia Tsiriulnicova (ACAP Trainer)
(ACAP Trainer)
12.30-13.30 | Lunch Lunch Lunch
13.30-14.50 Session 3: Session 7: Session 11
Accounting Treatment of Note:_Starts at 14.00 Tax framework in Moldova
Lease Transactions in Legal Framework in Moldova; Legal VAT; Customs taxes; income taxes;
Moldova; Quizzes Definitions and Terminology; road taxes; pension tax, medicine tax
The Law of Leasing etc.
Natalia Tsiriulnicova Viorel Rusu Tatiana Prisacari
(ACAP Trainer) (ATCI/Moldova Sr. Legal Adviser) (ACAP Trainer)
1450 - 15.10 | Break Break Break
15.10-17.30 | Session 4: Session 8: Session 12:
National Accounting The Civil code; Problem solving;
Standards (NAS); The insolvency law; Quizzes

IAS 17 and GAAP 13;
Problem solving

Natalia Tsiriulnicova
(ACAP Trainer)

Cross-border and International Lease
Agreements (UNIDROIT convention);
Other forms of leasing and the
differences between them; Quizzes
Viorel Rusu

(ATCI/Moldova Sr. Legal Adviser)

Tatiana Prisacari
(ACAP Trainer)
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ATCI/Moldova
Program ,,Certified Leasing Specialists”
Course 2: ,, Leasing Transactions”
June 28-30, 2007

Time THURSDAY FRIDAY SATURDAY

9.00- Registration of Participants

9.30

9.30 - Session 1: Session 5: Session 9:

10.50 Leasing operations risk appreciation and potential lessee Leasing operations’ documents execution 1. Updating and discounting value of cash flows (monetary resources
activity analysis (continuation...) flows)
|. Leasing operations risk appreciation Leasing object receipt - giving Practical examples
Natalia Tsiriulnicova Obligations' execution guarantee means
(ACAP Instructor) Tugulschi luliana ( ACAP Instructor) Prodan Natalia (Instructor ACAP)

10.50 - Break Break Break

11.10

11.10 - Session 2: Session 6 Session 10:

12.30 Il Potential lessee activity analysis based on financial reports Leasing operations’ documents execution IV. Leasing operations profitability
data (continuation...)

llIl. Non financial information analysis Documentary execution of pledge, insurance, guarantees to Examples of problems
Natalia Tsiriulnicova suppliers
( ACAP Instructor) Practical examples
Tugulschi luliana ( Break ) Prodan Natalia (Instructor ACAP)

12.30 - Lunch Lunch Lunch

13.30

13.30 - Session 3: Session 7: Session 11

14.50 Problems solving Leasing payments calculation Leasing contracts fulfillment monitoring

|. leasing payments structure What is leasing contracts fulfillment monitoring?
Natalia Tsiriulnicova Leasing object monitoring
( ACAP Instructor) Prodan Natalia ( ACAP Instructor) Lessee activity monitoring
Stanislav $apa ( ACAP Instructor)

14.50 - Break Break Break

15.10

15.10 - Session 4: Session 8: Session 12:

16.30 Leasing operations’ documents execution Il. Leasing mathematics — decision taking ways for different Leasing rates non payment and lessor reaction
Selection of supplier, leasing object, buying-selling transaction | leasing payments Leasing object refund modalities
concluding Leasing transaction closing procedures
Legal execution and concluding of leasing transactions Prodan Natalia ( ACAP Instructor)

Main conditions of leasing contracts Stanislav $apa (ACAP Instructor)
Tugulschi luliana ( ACAP Instructor)
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CERTIFIED LEASING SPECIALIST PROGRAM/MOLDOVA
COURSE 1 REPORT
Submitted By: Robert Homans, Jr.
May 28, 2007

Introduction — On May 11-13, 2007, | attended Course 1 of the first training session
held in Moldova as part of the introduction of the CLS Program in Moldova. My
attendance was under the attached TOR issued by the ATCI Program Office in Chisinau,
Moldova, and approved by USAID/Chisinau. This was the first CLS Course I have
attended, including in Ukraine.

In addition to acting as the Trainer for Module 1, History of Leasing, and part of Module
2, “Lease Classification and Terminology,” | attended most of the other training sessions
and was assisted by a translator.  Other than Module 1 all the training sessions were
delivered in Romanian. All the courses were delivered in the training room located at
the ATCI Program office, in Chisinau, where all the attendees sat around a table and
trainers were positioned at the head of the table.

The exam for Course 1 will be given on June 9.  Course 2 will be given in June, and
Course 3 in July, both followed by their respective exams.  This schedule substantially
follows the course schedule for the first CLS Course given in Ukraine, last July through
September, 2006.

Content of Training — The training consisted of Modules 1 — 6 of the CLS Training
Curriculum, which is the entirety of Course 1, as listed on the attached schedule, entitled
“Course 1 and Trainers.”  The following Modules were adapted to conform to
Moldovan laws and regulations: Module 3 — “Legal Framework”; Module 4 — “Tax
Treatment;” Module 5 — “Accounting Treatment.”  Module 1 — “History of Leasing”
and Module 6 — “Lease vs. Buy Analysis” were presented in similar fashion as they are in
Ukraine.  Module 2, “Leasing Classification and Terminology,” was included as part
of Modules 1 and 3 and was modified as required.

The course sequence in Moldova was different from what is normally used in Ukraine.
As shown in the attached schedule the course sequence was as follows: Module 1/2;
Module 5; Module 6; Module 2/3; Module 4.

Trainers — The trainers included Robert Homans (Module 1 and part of Module 2),
Viorel Rusu, Senior Legal Advisor, ATCI Program Office/Chisinau (Module 3 and the
balance of Module 2); Natalia Tsiriulnicova, ACAP (Modules 5 & 6); Tatiana Prisacari,
ACAP (Module 4).

ACAP is an accounting/consulting/training firm based in Chisinau, Moldova, and has
been retained by the ATCI Program in Chisinau as the training provider for the CLS
Program in Moldova. In addition to acting as training provider ACAP also assisted the
ACTI Program Office in Chisinau in modifying the following Modules 3, 4 and 5, to
conform to applicable Moldovan laws and regulations.
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Attendees — 25 individuals registered for Course 1. A complete list of attendees, and
their titles and affiliations, are attached to this report.  Of the 25 registrants 16
individuals worked for Moldovan lessors.

Of the remaining 9 attendees, 5 will be used as trainers in future CLS Courses.  These
individuals will take all 3 exams, and thus insure that future CLS Courses in Moldova
will be taught, in whole or in part, by holders of the CLS Certificate. ~ This arrangement
is similar to that followed in Ukraine last year, when the CLS Training was first
presented in Ukraine, where current trainers attended training sessions and later passed
all 3 exams and were certified.

Attendee Course Evaluations — Attendee evaluations for each trainer are included in
this report as attachments.  Each trainer received a superior evaluation.

In addition it is my understanding that most of the attendees also attended a 4 day
seminar on leasing earlier this year, presented by EBRD.  This seminar was given by 3
international leasing experts. The course outline and PowerPoint presentations for the
EBRD seminar attached to this report. | have been advised that the attendees considered
the CLS Course to be superior to the EBRD seminar.  The reasons were that the CLS
Course content offered far more practical information than the EBRD seminar and, as a
related matter, the CLS Course was adapted to Moldovan laws and regulations.

Evaluation — It is my conclusion, with the exception of Module 1 which I taught and
subject to the results of the exams, that the Modules were extremely well presented,
especially by the ACAP instructors. | did not attend Module 3, Legal Framework, and
even if I did I would be unfamiliar with the content and therefore would be unable to
render an evaluation.

I was especially impressed by the ACAP trainer Natalia Tsiriulnicova, who delivered the
Modules on Accounting and Lease vs. Buy Analysis.  Since | own a leasing company
in the US | am very familiar with lease vs. buy analysis, since | do it every day in the
course of my own business. Also this Module was not adapted to Moldovan conditions,
so Ms. Tsirulnicova had to be able to impart “international best practices” to the class. |
can say that Ms. Tsirulnicova delivered this Module in a way that could be readily
understood by a trainee in the US (or other countries for that matter).  In addition Ms.
Tsirulnicova presented the material in an enthusiastic and engaging manner.

In all the sessions | attended | was also impressed by the involvement of the attendees.
They attended all the sessions and asked many questions.  In addition there were
several animated discussions among instructors and attendees.

Conclusion — | think the decision to use trainers who were not certificate holders in
Ukraine was the right one.  With the exception of Module 1, all the trainers were
extremely knowledgeable about their subjects.
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Recommendations —

1. Exam - The exam for Course 1, and future exams, should be held in a room other
than the training room of the ATCI Program Office in Chisinau.  The reason for
this is that the ATCI training room does not have individual chairs, making it
difficult for the exam to be properly monitored. | believe arrangements are
being made to hold the exam(s) in a room at the ACAP facility.

2. Observers at Courses 2 & 3 — Program Officers from USAID/Chisinau should
be encouraged to observe Courses 2 and 3. In my opinion it is not cost effective
to send observers from ATCI/Kyiv to Courses 2 and 3, because the courses are all
delivered in Romanian.

Other TOR -

In addition to attending the training sessions I also met with ATCI/Moldova’s Leasing
Expert, Vlad Railean, as well as a member of ATCI/Moldova’s legal staff, with regard to
setting up a Moldovan NGO whose responsibility it will be to manage the CLS Program
in Moldova. | was advised that the process of setting up such an NGO, including
registration with the tax and pension authorities, takes approximately two weeks. |
was advised that the registration process was to begin on Wednesday, May 16, upon
Vlad’s return from vacation.
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FEEDBACK from CLS Participants, CLS Course 1

E UR O
LEASING

To: MR. Vlad Railean
USAID Contractor
Sr. Financial Leasing Adviser
Access to Credit Initiative, USAID/Moldova

Date: 07.06.2007

On behalf of Leasing Company “Euroleasing” PLC | would like to thank ATCI Project for
the organization of the CLS Program. Especially, I would like to thank Mr. Vlad Railean who
offered us the possibility to participate in this seminar and who undertakes major efforts to
organize different meetings of leasing companies, which cooperation will lead, by the end, to the
improvement of the leasing sector in Moldova.

The position that | have in the company presumes knowledge of all leasing operations’
aspects. The information | got during the participation in the first Module was very useful for
daily work with clients. Especially, the subjects related with leasing operations accountability, as
well as leasing operations taxation issues.

The exchange of opinions and experience among specialists acting in the same field is
very important.

I am sure of the importance of this training for the implementation and promotion of new

ideas in view of improving the quality of services offered by our company.

Respectfully,

Natalia VVoscalevschi-Cucu
Deputy Director
IM “Euroleasing” SRL
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LVictoria Asigurari” - Insurance Company,
Head of Operational Department,
From: Colibaba Victor

| would like to thank ATCI project, in particular Railean Vladislav, for organizing such an informative and
necessary training course for the insurance sector of the Republic of Moldova.

As a result of participation in the seminar — particularly for me- the received information was very useful for
the activity which | coordinate at the Insurance Company. Our Company will focus on the following issues:

e appraisal of Client’s payment capacity based on studied methods;
e examining new instruments based on other countries experience;
e drafting an internal Regulation with the purpose to provide an efficient (rapid) mortgage loans granting;

Within this context, | consider such seminars opportune and useful from the point of view of their educational
effect, as well as by offering the possibility to get familiarized with the experience of other countries in
lending sector.

06.06.2007

Dear Mr. V. Railean,

1 am very grateful to you and Access to Credit Initiative Project for the courses that were held during May
11-13, current year. They were very interesting and useful for the implementation and development of
leasing within Banca de Economii S.C. Moreover, we made some proposals to the management of the
Bank to develop new projects regarding financial leasing.

“Banca de Economii” S.A. undertakes a lot of efforts to create a local favorable environment for clients. If
we analyze the offer on the leasing market of Moldova, our proposals are among the best on the market
for potential clients.

We consider that as a result of courses organized by ATCI, the professionalism and capacities of specialists
involved in leasing industry, as well as of leasing in Moldova will develop.

1 wish you many successes in the future,

Respectfully,

07.06.2007

Vornicescu Mihai Banca de Economii S.C.
Economist Coordinator Tel: +(373) 22 21-80-58
Retail Credits Section GSM: +(373) 69047293

Credit Directorate
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ATCI Project Moldova, attention of Vlad Railean

From: Rodica Cicala, Operational Activity Manager, MAIB Leasing

Dear Sir,

I would like to inform you that | have a special pleasure to thank all organizers of the Certified Leasing
Specialists Program, and namely:
Country Director, Rick Dvorin; International leasing Specialist Robert Homans from the ATCI, Ukraine; as well as all
lecturers who participated in drafting the course.

In particular, | would like to thank the moderator of the CLS Program — Mr. Vlad Railean for initiating this
course in Moldova, for adapting this course to local accounting and taxation legislation and standards and, not the last,
for the consistency and quality of presented material.

| consider that this program will reach the proposed purpose by creating trained and certified specialists, who will
participate in the development of leasing industry in Moldova.

As a participant of this Program, | highly appreciate the content of the course, its concise and clear structuring,
and accessibility for studying. The organization on the highest level will deepen the efficiency and practical value of
this program favoring the assimilation of presented material.

| am very glad for the opportunity to be included among the first participants and that | will be among the first
certified specialists in leasing in Moldova.

| am absolutely convinced that this course will help me to improve my knowledge in leasing by deepening practical
knowledge and by implementing new ideas and concepts in my professional development.

Most respectfully,

Rodica Cicala Fax: +373 500538

MAIB-Leasing; Operational Activity Manager Mob.: +373 9324524, +373 9502054
Address: Tighina str. 49, 2004 Chisinau, E-mail: cicala@leasing.md
Moldova Web: www.leasing.md

Tel.: +373 203616
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Good afternoon;

| am a participant of the course «Certified Leasing Program». | would like to thank the leadership of USAID
Project, in particular, the organizer of this course — Vlad Railean for the possibility to get acquainted in
details with the leasing activity. | work in a leasing company for a relatively short period of time (6 months)
and during this period of time | was looking for some course to learn about accounting records of this
specific type of activity, but in vain. | was extremely happy when the Director of the company informed us
that a number of specialists from MAIB-Leasing SA will participate in a leasing training and | was even
happier when | was included in that group. | would like to mention that | was extremely satisfied with the
courses, which included several compartments: history, accounting, analyses, taxation, as well as all legal
aspects.

| can definitely say that | clarified all the issues and this was done in such a short period of time!!!

| would like to wish to the Project prosperity and extension!!!

We are always ready to support you in all your activities!!!

Respectfully,
MAIB-Leasing SA employee,

Svetlana Stepanishina
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»IM gi Compania-Consulting Grup” SA
Chiginau, bd. Moscova, 20, MD — 2045

Tel: +373 (22) 498-444; 499-317

Fax: +373 (22) 499-315

e-mail: office@imcleasing.md; www.imcleasing.md

Vladislav Railean,

USAID Contractor

Sr. Financial Leasing Adviser

Access to Credit Initiative, USAID/Moldova
Implemented by The Pragma Corporation

We have a special pleasure to thank you very much for the first course of the Access to
Credit Initiative Project aimed at improving professional qualification in the area of leasing and
obtaining Professional Qualification Certificates of persons acting in financial area.

Even from the first module, we were pleasantly impressed by presented subjects and high
qualifications of lecturers. We found many answers to questions that we had in our day by day
practice and discussions with the clients. At the same time we had the possibility to make a
comparison between the development and experience of local leasing companies with
international ones. For us it is very important to know the legal and fiscal aspect, as well as the
accounting issues, accounting formula and laws that might help us to find the optimum solution to
problems that we often face.

The module organized in May 2007 included an extended and complex material that will
be successfully used by leasing companies. We are sure that next modules will be also well
structured and interesting.

Also, the personnel thanks for the organization of Certified Leasing Specialists Program.
In out turn, we will be very glad to participate further on in Module Il (June) and Module 11
(July) and finally to take successfully the exam and obtain the Professional Qualification
Certificate, accredited by USAID and ATCI Moldova Project.

Respectfully,
representatives of ,,IM and Consulting Company Group” S. C.
Violeta Adam

Eugen Bahnari
Ecaterina Caplevatski
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Internal Memorandum
To:  Rick Dvorin, Country Director
From: Viorel Rusu, Senior Attorney
Alina Birsan, Attorney
Date: April 11, 2007

REGULATION AND FACILITIES IN LEASING AND
SECURITIES MARKET SECTORS OF THE
REPUBLIC OF MOLDOVA

l. Characteristics of enterprises with foreign investments

Enterprises with foreign investments can be set up in the Republic of Moldova in the form of joint
enterprises and enterprises with foreign capital.

A joint enterprise is an enterprise which social capital is partially composed of foreign investments.

An enterprise with foreign capital is an enterprise which social capital is exclusively composed of
foreign investments.

Non resident enterprises, their associations and international organizations are entitled to institute in
the Republic of Moldova branches and trade and economic representations.

Non resident enterprises’ representations are registered on the territory of the Republic of Moldova
without the right of a legal person and without the right to unfold economic activity.

Enterprises with foreign investments are entitled to institute, if this right is provided by their
constitution documents, trade and economic branches and representations, both in the country and
abroad.

Branches and representations instituted in the Republic of Moldova by resident enterprises with
foreign investments are not legal persons.

1. Registration Body

Enterprises and organizations, their branches and representations are registered by territorial offices

of the State Registration House of the Ministry for Information Development (further on House) at
their offices.
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I1l.  Documents Necessary for Registration
The following documents are submitted for state registration of enterprises and organizations:

1) application for registration under the sample approved by the House;

2) decision regarding foundation and constitution of enterprise or organization, depending on
the form of legal organization, in two copies;

3) identity cards of founders or authorized persons pursuant to the law, as well as of the
general manager of the enterprise or organization;

4) document confirming depositing by founders (associates) of their share-part in the statutory
capital of the enterprise in the amount and terms provided for the respective form;

5) prove of stamp fee payment (registration of an enterprise with statutory capital is made
after collection of stamp fee in the proportion of 0,5% of the statutory capital, which is transferred
to the state budget) and prove of registration fee payment;

6) document, issued by territorial tax office, confirming that the founders of the enterprise or
organization have no debts to the National Public Budget.

For registration of enterprises with foreign investments the following documents shall be
attached to the application for registration:

7) extract from the National Commercial Register of investor’s country of origin;

8) certificate of foreign enterprise registration;

9) foreign enterprise constitution documents;

10) foreign enterprise solvency certificate, issued by the servicing bank.

Documents listed in points 7)-9) are submitted in notary authenticated copies, legalized by
consular offices of the Republic of Moldova from abroad and translated in the state language.

11) data regarding the office of the enterprise or organization.

The state registration body is not entitled to request other documents regarding confirmation
of these data. Responsibility for data authenticity regarding the office is borne by the owner of the
enterprise or organization pursuant to the provisions of the legislation.

IV.  Registration Procedure and Terms:

State Registration Body verifies the legality of acts received for registration and during the term of
less than 15 days (urgent registration of enterprises and organizations is made during (1 one day),
issue the decision on registration or decision on refusal to register the enterprise or organization.

The registered enterprise and organization is attributed a state identification number, which serves
for identification and is indicated in the constitution documents, registration certificate and on the
stamp.

The enterprise or organization is considered registered as of the date of adopting the decision on
registration.

V. Tariffs for Paid Services Rendered by the State Registration House of the Ministry for

Information Development.
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State registration of enterprises and organizations, providing other services in the area of state
registration of enterprises and organizations is performed against a fee, which quantum (in lei) is as
follows:

I. Registration of Enterprises and Organizations MDL

1. |Registration of enterprises with the status of physical persons and modifications to their | 54
constitution documents;

2. |Registration of enterprises with the status of legal persons, their branches and 250
representations, including enterprises with foreign investments and modifications to
their constitution documents;

3. |Registration of financial institutions, insurance companies, their branches and 900
representations;

4. |Registration of modifications to the constitution documents of financial institutions and | 180
insurance companies;

5. |Registration of modifications into the State Register of Data regarding the change of 90
administrator;
6. |lIssue of state registration certificate of enterprises or organizations duplicate; 180

I11. Other services

1. |lssue of copies from certificates of:

a) constitution (statement) contract; 90
b) decision (resolution, order); 36
C) statute; 90

d) agreement on registration of amendments (or decision on registration of amendments) | 54
to constitution documents;

e) minutes; 36
2. |Name verification 39
3. |Reservation of name, including through Internet:
For a month; 50
For six months; 100
4. |Execution of constitution documents for registration of enterprises or organizations:
a) individual enterprise; 54
b) general partnership; 108
c) special partnership; 108
d) cooperative (consumption, production, construction of houses, construction of 108
garages, etc.);
e) limited liabilities company; 108
f) stock company; 306
g) state enterprise; 108
h) municipal enterprise; 108
i) union of enterprises; 306
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J) branches and representations; 108

K) organizations; 108
5. |Execution of modifications and/or amendments to constitution documents:
a) individual enterprise; 36
b) general partnership; 72
c) special partnership; 72
d) cooperative (consumption, production, construction of houses, construction of 108
garages, etc.);
e) limited liabilities company; 108
f) stock company; 108
g) state enterprise; 72
h) municipal enterprise; 72
i) union of enterprises; 72
j) branches and representations; 72
K) organizations; 72
6. |Authentication of copy of the enterprise registration certificate 6
7. |lIssue of documents’ samples (per page) 3

8. |Information regarding the documents of registered enterprises and organizations (some 54
parts of them) available at the office of the State Registration House or its territorial
offices.

9. |Publication of information in the Official Bulletin of the State Registration House. 54

10. | Translation of information issued from the State Register and constitution documents in
Moldovan language:

a) in European languages (per page) 18

b) in oriental languages (per page) 36
11.|Execution of texts of documents in foreign languages (per page) 18
12.|Comparing the texts in different languages (per page) 12
VI.  Licensure

1) The leasing activity, including financial one, is not licensed or otherwise authorized.
2) The following types of activities are licensed for the securities market:

1) banks and other financial institutions for activities on the securities market upon the note of the
National Bank of Moldova.

2) broker activities;

3) dealer activities;

4) underwriting activities;

5) fiduciary administration of investments activities;

6) register keeping activities;

7) depositing activities;
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8) clearing activities;

9) stock exchange activities;

10) investment funds activities;

11) audit activities of professional participants of securities market;

12) activities on securities and assets referring to them evaluation;

13) investment consulting activities;

14) training and upgrading activities for professional participants of the securities market.

15) The activity of auto-regulation organizations (auto-regulation organization is instituted by
professional participants of the securities market which unfold the same type of professional activity
on the securities market with the purpose to provide conditions for professional activity of the
members of the organization; to comply with professional ethics on the securities market; to defend
the rights of investors, securities holders and other clients of the members of the organization).

To obtain the license to act on the securities market, applicant of the license shall attach to the
application the following documents:

1) certificate of enterprise registration issued by the State Registration House;

2) statute in two copies with all modifications and amendments registered as of the date of
documents’ submission. The statute of the license applicant, except banks and other financial
institutions, shall include the type of activity for which license is requested,

3) copy of the certificate issued by the State Tax Inspectorate Headquarters regarding fiscal
code attributing;

4) document confirming the selection or appointment of the executive body of license
applicant;

5) balance sheets and reports regarding financial results executed as of the last reporting date:

- quarterly reports, confirmed by censor’s commission;

- annual report, genuineness confirmed by audit expertise.

If a legal person, constituted before the date established for execution of financial reports,
submits an application before the indicated date, the organization-applicant of license is obligated to
present the balance sheet and the report on financial activity executed as of current date. In this
case the period of time between the date of above mentioned reports execution and the date of
presentation of application can’t exceed 30 days;

6) banking documents and other documents confirming the formation by legal person of own
equities and guarantee fund;

7) copies of qualification certificates of managers and specialists of the organization —
applicant of license, issued by the National Commission and copies of their labor cards with
respective entries;

8) police clearance document of the manager (administrator) of the license — applicant, as well
as of his deputy, issued on at least 30 calendar days before the date of the respective application
submission;

9) reference from the last place of work of manager (administrator) of the license — applicant,
as well as of his deputy;

10) list of persons affiliated to license applicant, executed in conformity with the provisions of
valid legislation;

11) information regarding ownership of the license applicant of 5% share and more in the
statutory capital of other professional participants;

12) documents confirming the existence of necessary conditions for undertaking the

respective type of activity (requirements to premises, hardware, etc);
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13) certificate from the State Tax Inspectorate Headquarters with respect to lack of arrears to
the budget and Social Fund;

14) statement regarding confirmation of compliance with the requirements established by law
and normative acts of the National Commission with respect to ledgers’ keeping — in case of
activities on keeping the ledger of nominative securities holders or register of nominal holder
clients;

15) internal rules regarding the procedure and conditions of creation and usage of guarantee
fund;

16) copy of the authorization from the National Bank of Moldova (for banks and other
financial institutions);

17) internal control procedures and measures providing money laundry control and
prevention.

Documents specified in points 1) and 2) are submitted in original or notary legalized copies.
The signatory of the application bears responsibility for the genuineness of information presented in
the application and attached documents.

Decision regarding issue of license is adopted by Resolution of the National Commission for
Securities during 15 working days from receipt of the application with all attached documents.
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VII.

Fiscal Facilities

a) Income Tax

No.

Beneficiaries of
Facility

Category of Facility

Term of Facility

Article and
Normative Act

1

2

3

4

Income Tax Rate for 2007 constitutes 15 % of taxable income

Leasing activity

The lessor calculates
the depreciation on
investments in fixed
assets which are the
object of an
operational leasing
contract.

Permanently

Art. 26 para (3) and
(4) of the Tax Code

Leasing activity

In case of financial
leasing, the lessee is
treated as the owner
of  fixed  assets
received in leasing.
Calculation and
deduction of fixed
assets  depreciation
making the object of
a financial leasing
contract is performed
by the lessee.

Permanently

Aurt. 26 para (3) and
(4) of the Tax Code

Enterprises,
including
foreign investments
which statutory
capital is constituted
or increased or
which make capital
investments
(expenses) in the
amount exceeding a
sum equivalent with
250 thousand USD.

with

are exempted of
income tax in the
amount of 50%,
beginning with fiscal
period during the
which an agreement
with the tax office is
signed on income tax
exemption, upon
condition that at least
80% of income tax
sum calculated and
non transferred to the
budget is reinvested
in the development
of own production
(works and services)

During 5  fiscal
periods (5 years)

Art. 497 para (1)) of
the Tax Code
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or state programs or
sector of the national

economy
development
programs.

1 2 3 4
Enterprises, are exempted of Art. 49° para. (2)) of
including with | income tax the Tax Code
foreign investments | beginning with the
which statutory | fiscal  period in

capital is constituted
or increased or
which make capital
investments
(expenses).

which the agreement
with the tax body is
signed on income tax
exemption for the

following fiscal
periods, depending
on the size of
constituted or
increased  statutory

capital or the amount
of capital investment
(expenses) made;

1) if the amount of
constituted or
increased  statutory
capital or amount of
capital investments
(expenses) exceeds
the amount
equivalent to 2
million USD, upon
condition that at least
80% of income tax
sum calculated and
non transferred to the
budget is reinvested
in the development
of own production
(works and services)
or state programs or
sector of the national
economy
development
programs;

For three years
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2) if the amount of

constituted or
increased  statutory
capital or amount of For three years

capital investments
(expenses)  exceeds
the amount
equivalent to 5
million USD, upon
condition that at least
50% of income tax
sum calculated and
non transferred to the
budget is reinvested
in the development
of own production
(works and services)
or state programs or
sector of the national
economy
development
programs;

3) if the amount of

constituted or
increased  statutory
capital or amount of For three years

capital investments
(expenses)  exceeds
the amount
equivalent to 10
million USD, upon
condition that at least
25% of income tax
sum calculated and
non transferred to the
budget is reinvested
in the development
of own production
(works and services)
or state programs or
sector of the national
economy
development
programs;

4) if the amount of
constituted or
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increased  statutory
capital or amount of
capital investments
(expenses) exceeds
the amount
equivalent to 20
million USD, upon
condition that at least
10% of income tax
sum calculated and
non transferred to the
budget is reinvested
in the development
of own production
(works and services)
or state programs or
sector of the national
economy
development
programs;

For 4 years

5) if the amount of
constituted or
increased  statutory
capital or amount of
capital investments
(expenses) exceeds
the amount
equivalent to 50
million USD

For 4 years

Commercial banks
and micro financing
organizations

Income obtained
from loans granted
for 2-3 years are
exempted in the
amount of 50%.

Unlimited

Art. 24 para (14) of
the Law on
implementation of
Title 1 and Il of the
Tax Code

Commercial banks
and micro financing
organizations

Income obtained
from loans granted
for a term longer
than three years are
totally exempted
(100%)

Unlimited

Art. 24 para (14) din
Law on
implementation of
Title 1 and Il of the
Tax Code

Savings and Credit
Associations of
citizens

Are exempt from tax
payment

Permanently

Article 53° of the Tax
Code
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1

3

4

Interest of resident
physical persons,
except those
registered in a legal
form of
entrepreneurship
activity, on bank
deposits, corporate
securities in the form
of bonds and
securities, which are
instruments of
monetary  market,
such as bank
certificates of deposit
and bank bills, as
well as from deposits
of  members  of
Credit and Saving
Associations of
citizens personal
accounts, placed on
the territory of the
Republic of
Moldova.

Not taxed

Until

January 2010.

the

1St

of

Art. 24 para (7) of the
Law on
implementation of
Title 1 and Il of the
Tax Code

Interest of legal
persons on bank
deposits for a term
exceeding 3 years
and corporate
securities in the form
of bonds issued for a
term exceeding 3
years.

Not taxed.

Until January 1,

2010

Art. 24 para (8) of the
Law on
implementation of
Title 1 and Il of the
Tax Code

1

2

3

4

Interest on
Government
Securities

Not taxed

Until January 1,

2010

Art. 24 alin. (9)

10.

Non state qualified

Income is not subject

Permanently

Article 68 of the Tax
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pension fund

to taxation but any
payments made from

this fund are
included into the
gross income of the
beneficiary (for

physical person, the
deducted sum shall
not exceed 15% of
the income gained by
him/her during the
fiscal year)

Code

b) Value Added Tax (VAT)

No. | Beneficiaries of Category of Facility Term of Facility Article and
Facility Normative Act
1 2 3 4

VAT standard rate constitutes 20 % of the taxable value of imported taxable goods and services

and supplies performed on the territory of the Republic of Moldova. Subject to VAT is the

entrepreneur who made supplies of goods and services in the sum exceeding 300,000 lei

Lessors in financial
leasing contracts

Income in the form of
interest is not a VAT
taxable object

Permanent

Art. 103 para (11) of
the Tax Code

Financial

institutions and
other participants of
the financial market

The following
financial services are
exempted from VAT:
1) granting or transfer
of loans, loan
guarantees, other
guarantees of cash
and crediting
operations, including
loans, credits, and
loan guarantees

Art. 103 para (1)
point 12) of the Tax
Code

! Except revenues from sale of goods in case of failure to reimburse the loan, from granting information, consultancy
and expertise services, from procurement and renting of broker places at the stock exchange, from renting, from
services of collection and delivering cash to clients, from services of storage and transfer of values, cash, securities and
documents, of revenues, from fiduciary operations on management of clients’ goods, from liquidation of insolvent
enterprises goods, from providing the clients with normative documents against payment.
2 Except those used for numismatic purposes.

% Erom tariff position 7108 (Gold (including platinized gold), in un processed or half processed form, or in the form of

dust).

4 Except intermediation services of insurance and/or re-insurance operations.
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management on
behalf of lenders
(credit, transfer,
fiduciary operations,
related with crediting,
cash transfers,
searching the sums
not included into
accounts, opening,
closing and  re-
execution of
accounts);

2) operations related
with deposit accounts
evidence, including
saving, transfer and
budget accounts,
transfers, claims,
checks and other
financial
instruments’,

3) operations related
with currency,
monetary  resources,
notes constituting a
legal way of
payment?, goods
supplied to  the
National Bank of
Moldova®;

4) operations related
with issue of shares,
bonds and other
securities, bills other
securities including
commercial and
intermediation
operations on the
securities market,
operations of
independent
registrars;

5) operations related
with derivate
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financial instruments,
forward agreements,
options  and other
financial operations;

6) services related
with investment funds
and non state
qualified pensions
funds management;

7) insurance and re-
insurance operations”.

VIIl. Other Facilities

Guaranteed lenders: lenders, who have a pledge right on goods from the total debtor’s assets, are
entitled to priority reparation of borrowed capital, interest and expenses from the account of pledged
goods (article 61 of the Law on insolvency, November 14, 2001).

Enforcement of pledged goods: pledged goods can be enforced by the pledgee. He/she has priority
with respect to other clients. The consecutiveness of reparation of claims on several pledge rights
on the same goods or patrimonial rights, is established in the order of pledge constitution. The
claims of the following pledgee are satisfied after full reparation of previous pledge claims (Article
97 of the Enforcement Code of the Republic of Moldova from December 24, 2004).
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