GLOBAL CLIMATE CHANGE

MAY 2006 Background. Reducing the impacts posed by climate change is an important
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element of USAID’s assistance provided to Romania through energy and

UKRAINE environment programs. The energy sector in Romania accounts for the

USAID/Romania’s energy program, work has been done to improve the
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efficiency of energy production, distribution, and utilization.

ROMANIA

Sector-Specific Climate Change Activities. In support of energy sector
reform, USAID initiated the Privatization, Investment and Development of
Bucharest Energy Program (PRIDE) to improve the sector’s regulation and promote
energy efficiency. The program focused on liberalizing the electricity and gas
markets, strengthening independent regulatory commissions and promoting

energy efficiency projects and those that result in pollution prevention.

In order to prepare for Romania’s admittance into the European Union,

Romania is hoping to completely liberalize its power and gas markets by 2007.

The liberalization of the electricity market was supported through USAID’s

Through USAID’s assistance in the energy

regional South Eastern European (SEE) program for regulatory commissions,
sector, Romania has made great advances in which included the establishment of and support for a regional association of
reducing greenhouse gas emissions, especially SEE countries regulators (ERRA). With assistance provided through this

through new policies and regulatory structures. program, these regulators contributed to a more efficient operation,

Complemented by activities in the agriculture restructuring, and commercialization of their energy sectors.

and water sectors, overall management and

. . ) Additionally, with USAID assistance, a strategy for privatizing the Turceni
environmental standards are continuously being 4 & P 3

improved energy complex (lignite mines and power plants) was developed. When the
privatization is complete, funding will be available to rehabilitate and upgrade
the plant’s assets and improve environmental protection measures to reduce

greenhouse gas emissions.

As part of USAID’s Clean Water Initiative, the Support to Enhance
Privatization, Investment and Competitiveness in the Water Sector of the
Romanian Economy (SEPIC) project assisted private industries to implement
Environmental Management Systems and Pollution Prevention projects.
Implementation resulted in the reduction of heavy metals, nitrogen and
chromium. Under SEPIC, USAID also developed a feasibility study and pilot
project which helped to increase the government’s capacity to reduce the risk
of floods and accidental spills and supported the development and promotion
of an integrated water management system (WATMAN). After reviewing the
study, the Romanian government decided to proceed with the first phase of
the US $180 million project. It is estimated that WATMAN will reduce
Romania’s annual costs associated with damages from floods and accidental
spills by US $43 million.
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www.usaid.gov



USAID’s partners in climate change activities

in Romania include*:

e  Emerging Markets Group, Ltd.

e  Chemonics International

*  Because partners change as new activities arise,

this list of partners is not comprehensive.

For more information on Romania, visit
USAID’s Website at:

http://lwww.usaid.gov

1300 Pennsylvania Avenue NW
Washington, DC 20523
www.usaid.gov

Finally, USAID organized a study tour to the United States for professionals
from the Ministry of Environment and Water Management (MEWM), the
Romanian Waters National Agency (ANAR), the Romanian Parliament, and
the Romanian Water Association to foster collaboration between the two

countries in the areas of water and disaster management.
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