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casamity, the loans for these p j s c t s  have for the sost p w t  bear ~~ to  

govemimtal entities. ti owe^^, since mat  of UMB W c  ecoaaraie infrastructure 

h a  been eatabUBkled aigba&a uiI.3. nm LB ehifted to thoas jaaimmm -ah will 

facil~tate and st-U private e n t w p r i ~ .  

The pivsical cutjut anrf cuntinuJnE: inciutrhl pKiduction that dll be 

made possible as a result of the high yrioritq capital pmjects  finaacced by 

the loma# plus tile rsore efflcimt f'isoal and uamgerhl. tecbnicpa induced 

by than constitute a aiarrfiieant contributia to the eccxncPPlc developmot crf 

KoreR. 

Korea ie nclu at the stag0 wherr, a wstantial fnilow of wrlldbwted 

capital for a nul.\;r' of years could generate a level of pnxbtivo actiYftj- 

Jlich wuld penrait cbr:.tinued dgdogmmt  thereafter on an inemm&&y s U -  

reliant and sail-matairling basis. ibmwmr, t h i s  task, if it i s  to be 

maliaed, mqair8s dstztrtiel @U.c and private capital traa &road in 

order to a-ew a rate of growth axhi a pattern of pFOcluetion auffiuimt t o  

met& i t 6  g r o w  population. 

Zbe b v e l o ~  ban pmgmw conetdtutee the vehicle throujgh U c h  the 

Li.5. aasiato i n  thia effort ,  Bad acts as wl3. aa a catalyst M c h  jeirrre U.S. 

W i t h  &='S de-0-tOl ~ a p h ~ t i a n ~ e  

In crdditim to hel0~3#mt  Ix3anss t&e k o l q  Loraa Prc&m~a snd the 

InvwtwRnt Surveys atxi Gla~.antees Program, both of which are deviseti .to 
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en- U.8. bw&ese inhmiitr to Wet  tr Eoraars ;Ilradiutrg, a m  emrdinakd 

a r x i ~ b y ~ 0 ~ ~ 0 ~ t o . i d i n ~ ~ e i b l S ~ t a s . ~ Q f  

capital ibcillt$m, or to asruols tbst plavats W v i d w l s  & -  the qqmxtuaitq 

t o  ccmtrfbuts to I;ormL'ar 6Jmmmio Qloowttso 

2. 

~ ~ c r r r ~ ~ ~ ~ p r i r c t e m ~ u f h e  

principal swmae of im-. n w *  %h8 U.S. dna* ant luuk qaa Amwiaan 

g r i ~ t e  iareafillRat zm r aruBetituto for U.S. to KOWI. XewwUwXwr it 

is the ellhtPbU&ai pOUqr Qi the U.So 00vemmUai to i o a ~ ,  m 

-to WdBQtZOOL by fl.5. prim*. rstsolpeLn ia ibl?.ogr rcio#rde dmm3.c~- 

mmt, lLts m t i d e  a e h  W e  pdl iq  $8 b.srrl is the rmx@.tSorr of 

t h e v i t o l r d t e o i f ~ 1 ~ 1 ~ r u F n W ~ r l e i a p t l w . l s o f ~  

ead-ofli*.ssaatialfo-twads*~t* 

'LhQ U.S* - i s a l s o  C x g B i m  o f  tbst ~ r r a i q ~ a w  

-*Wrllsgosel&prrimkaantarprieothulcurmrbrggpllrdfr, 

s ~ e b  8ffP-t by 

'8ur muihn favors 5Qint-vuatwm tw privak jsmubwnta with loerl 

o r g d t a l ~ # 9 i s ~ o f ~ e r i s p p o r r t ~ t Q ~ t ~ .  

trmarar oi -O teerbsislia rsrad airllln t o  bmm itmu. 

Rwthm, the M s d o p r  b a l i m  a t  it i r  in the bag rsta for U.S. 

-011- to fd801tw %h&X i X l t d 8  d.0- d th  tho- Qf of 

&oreta. In view of the cieaire to ~bl~biliere scarce foreign -8 msamm8, 

tho- Itnvestrasats which are acwquaieri by dullar capital ,  in zuicktioa to 
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a. ma08 ssrspd & the rttiriQ 

Q.oiths~i~~ra;LmPrfbad. in*ehu.s* d d i . ~ ~ ~ m B  

88Lf-sainaiat is g .idin(t i. tb. --t cd =pami- of prldty 

c s p i t d  fadUtiea in the cmrda? t$taPgCtl th m e d h ~  o f  UD Plrrlopmsat ILUSM, 

The eerenl h a m  of M a  kind &deb &olQ. hre &W h dsdgned to 

proanots tbe &Wbpmt of t ham f~&Utlea tihut fona the kwr of Podern 

o c o d c  8t6tidtgo Rrogress torsvds thi. objawtim q? b8 lPnr the fact 

thoct such foams ham kwn l a r e  m-hle fir ~ u p r  gxwth 

hdicea in m0 
Since 1959, thd P,S. h e  mtborLd fifteen Dembpmt Uum. 

The foeu8 of th.rrr, lorar, hee been plrwwd up83 dew10yirJg para),  ti^, 

curl, amant a ~ ~ ~ 0 1 1 8 0  Thsar -t h m s  dlz ihrtbar 

expaad .ad j.mpmflp tW&c9tims, dibtributlon &nd t-an, 

d t j ~ ~ ~ e a d r l w , t o ~ l e t e t ) t . d l + r r s l l s a t l o n o f  the- 

WQUf. -0. fn 0UCh 10- h#@ Wped filWa - it8 
-OQ of w h  a ~u-eupflcf- fn the atpt or m. 



private or other p w c  eources. 

(2) 9be pro3ectd inv*/-ta 01. 01 dfveraif i~~t icm 

m w t  be acceptable t~ the EBDM. 

(3) 'Phe psoject aust give rerrwmble p d w  of coatrlbu%bg t o  the 

dewelogwmt of twmxaic  rewmrce(l d o r  incl;.easring the productim 

c&pacitif#a of Korea, 

4 )  Xt BIUst be cawistent dtk #a oaer cievelopwmt ect\irPtiea b e b q  

or plaaned for b~ea. l J e w a  A I D  is liaited to Iimma* 

corly thoarsr a&&viUsa which oocupy c n l a t i w e l y  h%gh priority position 3x1 

Xowa's -t program, 

5 T h e g w m w c b o f & e l c w n w t b e &  tofictpeicethedolbr 

costs 02 the pmject. 

pl~13eetir rerrte w i t h  the bormmr. %a bmmr fa  expetad iajtfnf.l.B to 

d e ~ w  hi8 XU p m &  thtt wt Whw its t9-w fctr Am iirrsPdalg 

is cl-ly and unmpiwoCiiLly clewnstrateti. Ihe Somw#r I s  

after tire loan i s  appn;vcjd, fbr C B W ~ ~ ~ %  out Vie pmject in a mUlrMr C C & M I $ . E ~ ~ ~  
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r c Q U t O # ~ ~ ~ ~ ~ ~ t a t i a a l e t ~ r r h i a h ~ ~ ~  

agpmmed by the Agem-6 PP9erUy, the bommmr i.u a w B 8 w t f e  for aowid opmatiosr 

P t d - t Q f t h d l ~ ~ f ~ ~ t y 8 t P d t h e r r s p r r y r a r r t o i t h e l o e s .  

';fhe poSnt at the Um. ian i a  best &26 to ensure ehe ~c~~ af 

Pwtn pmjeci; Le before tile lasn is aade. Before bancy PItnds 

t- each pmJsct w i l l  bs eubjected to i n ~ v e  euamiaatfcm to 

~snrrius: (a) that %he p g m &  moots AID &txmbo (b) tbat the projec t  is 

-es;L9g d i-, Euxi d, (c) that ttte - 8 fop, gtlLi thdl prcpoggd scope of* dad.@, -, 
cud.* mervicea rsqtulmd to auq out ths p r o j w t o  are 

I I 

4~hqw8b, aad (4 ?&t rndtab1~1 arrpaitswata (iaclw tx9iatry; F. , -3 

fwiuty, an4 for mp!gm& oi the loan. 

T b  Biisdodr mgtibw &mu a& atmwmmt of the hoat cmmtrg'r I 

mDfh* mBmtw%, l3almce & PBJIIO~S sitwtio~~, tux f5txucture, ovrr-aS3 

-Q -t in iq1-u th* demaoplmt w, crad 
~ ~ ~ p s a t s w E l l * s u c h t ~ ~ u ~ t h e g w ~ ~ ~  

P a * e - t - m g B 5 8 ~ ~ 0 - .  IkmmeOiita*- 

~ d m a ; h s ~ g o 7 a ~ g ~ r a t ,  ~ E L L ~ ~ ~ ~ f s i n a I m i ~ p s i u ~ t o  

q 4 i W  #8 BrPnSgauimt of sotird lam  as tb) q & x h  the criteria for 

clbrra2opatnt m, to advim the b a t  gov-t and private applicauta 

m&asUa$ ~upslemtmtt%xy or alternate rrrethoclo of' r;539ist;nce (such as l;U) axta%ied 

risk guaraxtiee), and to pint wt gaps 4n ghming, resources and data. 
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hvelopwmt kana are used by U30E@oreer as operational toola for the 

furtnerucu of tbe Mfedonla owmU g a l a  of iqmviag ~~ practicga, 

Welcping a productive wse, and eqansi~n of exgx~rt a i m i n g 8  In Korea. The 

p r o g m u  catri5utes to Ueae  haic  ob3ectives Ly aiding fn tlm esWliebnr#art or 

qans im of priority c c ~ @ t a l  l ' a U t i ~ ,  is 'bared upon the ratid43 that 

such developant p w t e e  the achievasPsat ctf sr rapid growth in rutir#rsl fncaw, 

increw- the aWiUty of tam eammy, and h e l p  i.mpmve ekills and entmyreneuri~, 

eqerienca that dll lead to an inereesrs in produetivfty and a &re PlecLble 

BCb- 

r's a z a  jor soucee ~f wdiua and l o ~ t m  credit, h e l ~ p n t  Loam aelcve 

as a pweri3.d u l m t  for dlmctbg th9 Wteu mwurces a W 3 l s  toward 

the w e t  assentid. needs. lliey &re rrow us- t c r  help create a vit;olulus 

~ 3 . ~ 3  of 1ccd m t m w w  and efficient addnistratcrrs, aa weXl as aeme as 

a training ground f o r  grofes&oMal pe-1 mCl) a €U'&$D%GIV1 e c ~ m u i ~ . t s ,  

a c c o u z ~ ~ s  arzd wagers. Cqpital pajeets, as a result of the ~OIPifiti- 

;lyioe& ~ ' 0 ~ 1  UB~P by tiao loens, &re iatewbd te clovelclp Irmtc; seU-supporUrg 

projects pU(i kmtdtutiaui perfcrmbqg fbwt icaa w hprta~nnt in the ecanaq 

thst tirey d c c w  g a L ~ t a  of swility a c b  mmt be &t&~ed ckasflte ckaanges 

in the i ~ l i t i c a l  structure. Iu t i d u  way, thqr ape q e c t e d  tc, influence pubLic 

attitudes tc-uaml 'owinesa m u  t o  II~VI: a1 W r t a n t  effect wl -7usinesa orgenieaticn, 

tile P L J ~ ~ ~ w  El@tbGi8 LC d~hiry: ~~3iDe;i3. 
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