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Report No. 6-294-07-038-N 

July 24, 2007 
 
TO:  USAID/West Bank and Gaza Director, Howard Sumka  
 
FROM:  Regional Inspector General/Cairo, Lloyd J. Miller /s/ [Robert Clark for] 
 
SUBJECT: Audit of the Fund Accountability Statement of USAID Resources Managed by 

DPK Consulting Under Contract Number DFD-I-00-04-00173-00, “NETHAM Rule 
of Law Program”, for the Period From September 30, 2005, to              
September 29, 2006 

 
The Regional Inspector General/Cairo is transmitting the audit report prepared by 
PricewaterhouseCoopers on the subject audit. 
 
The Regional Inspector General/Cairo reviewed the audit report and found it to be in 
accordance with the Generally Accepted Government Auditing Standards and the USAID Office 
of Inspector General's Guidelines for Financial Audits Contracted by Foreign Recipients 
(Guidelines) except that PricewaterhouseCoopers did not have an external quality control 
review by an unaffiliated audit organization because professional organizations in West Bank 
and Gaza do not offer such a review program. 
 
Under Contract DFD-I-00-04-00173-00, USAID/West Bank and Gaza provided funds to DPK 
Consulting to build respect for and adherence to the rule of law, by working hand in hand with 
the Ministry of Justice, court administrators, and key judicial institutions.  The audit report 
covered expenditures of $632,953 for the period from September 30, 2005, through September 
29, 2006. 
 
The audit included: (1) expressing an opinion on the Fund Accountability Statement; (2) obtaining 
an understanding of the recipient’s internal control structure and assessing control risk; and (3) 
determining compliance with the contract terms and applicable laws and regulations.  The audit 
tested the contractor’s compliance with Executive Order 13224 – Blocking Property and Prohibiting 
Transactions With Persons who Commit, Threaten to Commit, or Support Terrorism.   
 
The auditors expressed a qualified opinion on the Fund Accountability Statement and questioned 
ineligible costs of $58,901.  The auditors identified one reportable internal control weakness and 
two material instances of non-compliance with agreement terms and applicable laws and 
regulations.  The auditors did not identify material instances of non-compliance with Executive 
Order 13224. 



Based on our review, we are including two recommendations in USAID’s Consolidated Audit 
Tracking System:  
 

Recommendation No. 1:  We recommend that the Contracting Officer, USAID/West 
Bank and Gaza, make a management decision on the questioned ineligible costs of 
$58,901, as detailed on pages 15 through 23 of PricewaterhouseCoopers report, 
and recover from DPK Consulting any amounts determined to be unallowable.  

 
Recommendation No. 2:  We recommend that the Contracting Officer, USAID/West 
Bank and Gaza, ensure that DPK Consulting implements proper segregation of 
duties in its financial department, as detailed on pages 24 and 25 of 
PricewaterhouseCoopers report. 

 
Within 30 days, please advise the Office of Inspector General of actions planned or taken to 
address the recommendations.  Please provide a management decision for each recommendation 
no later than three months from the date of this memorandum.  Evidence of final action should be 
sent to the Audit Performance and Compliance Division (M/CFO/APC). 
 
Enclosures: a/s  
 
 
































































































































