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Office of Inspector General 
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December 11, 2006 

MEMORANDUM 

TO:	 USAID/West Bank and Gaza Director, Howard Sumka 

FROM:	 Regional Inspector General/Cairo, David H. Pritchard /s/ [Lloyd Miller for] 

SUBJECT:	 Audit of the Fund Accountability Statement of USAID Resources 
Managed by Save the Children Under Cooperative Agreement No. 
294-A-00-04-00205-00, “Community Psychosocial Support Program” for 
the Period From July 1, 2004, to September 30, 2005 

The Regional Inspector General/Cairo is transmitting one copy of the report that the 
independent firm, PricewaterhouseCoopers, conducted on the subject audit.   

PricewaterhouseCoopers conducted the audit in accordance with Generally Accepted 
Government Auditing Standards except that the firm did not have an external quality 
control review by an unaffiliated organization because professional organizations in the 
West Bank and Gaza do not offer such a review program.  

USAID/West Bank and Gaza awarded Save the Children a 24-month Cooperative 
Agreement No. 294-A-00-04-00205-00 with total estimated budget of $3,084,744 in May 
2004.  Under the agreement, Save the Children carried out a community psychosocial 
support program to help Palestinian children cope with the ongoing conflict situation. The 
audit covered locally incurred costs of $1,661,462 for the period from July 1, 2004, to 
September 30, 2005. 

The audit included: (1) expressing an opinion on the Fund Accountability Statement; (2) 
determining that cost incurred under the contract are allowable, allocable and reasonable; 
(3) obtaining an understanding of the contractor’s internal control structure and assessing 
control risk; and (4) determining compliance with contract terms and applicable laws and 
regulations.  The audit tested the recipient’s compliance with Executive Order 13224 – 
Blocking Property and Prohibiting Transactions With Persons Who Commit, Threaten to 
Commit, Or Support Terrorism.  

The audit expressed an unqualified opinion on the Fund Accountability Statement.  The 
auditors did not identify any questioned costs.  The auditors did not identify reportable 
conditions involving the recipient’s internal control or instances of noncompliance with the 
agreement terms and applicable laws and regulations.  Furthermore, the auditors did not 
identify material instances of noncompliance with the Executive Order 13224. 

Based on our review of the report, we have no recommendations. 

Enclosures: a/s   






































