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USAID ATCI Project: Eighth Quarterly Report

A. PROJECT OVERVIEW

. PROJECT DESCRIPTION

ATCI is tasked with developing the primary and secondary mortgage market with its associated
infrastructure; increased capacity for the leasing industry including the development of certified
leasing professionals; the ability for municipalities and utilities to use debt instruments to
modernize vital infrastructure, and a credit bureau to facilitate the growth of credit for
mortgages- and other retail lending. While the credit bureau/credit rating component is
subordinated to the mortgage component, it is being treated as a stand alone for purposes of
implementation. The preliminary work plan was presented and accepted by USAID in November
2004. A new work plan reflecting any changes in project priority or emphasis will be prepared at
the end of the eighth quarter for approval by USAID.

In response to changing requirements for technical assistance, and a changing political landscape,
the work plan is being reviewed quarterly for necessary adjustments. The CTO and COP are
working closely to coordinate all technical assistance including defining expected outcomes
for each planned activity and the results thereof.

ATCI is cooperating with numerous counterparts and may sign formal protocols in addition to
those already signed. These Protocols are expected to govern mutual activity as well as manage
expectations during the course of the project.

The priorities of the Project for this period are noted by component in the boxes below.

The project update for this quarterly report will correspond to the activities set forth in the action
plan described below and reported by component.

1. SIGNIFICANT EVENTS AND ACHIEVEMENTS
e NEW GOVERNING MAJORITY FORMED: ANTI - CRISIS COALITION
e VICTOR YANUKOVYCH IS PICKED AS PRIME MINISTER
e CML COURSE IV IS COMPLETED IN LVIV
e FORMER KAZAKHSTAN MORTGAGE COMPANY HEAD ADVISES SMI

e USAID APPROVES UNDERWRITING THE COST OF UNIA’S CEO CONDITIONED
ON PARTICIPATION IN FINAL DECISION

e PRESENTED SLIDE PRESENTATION ON STRATEGIC AND OPERATIONAL
OPTIONS FOR A UKRAINIAN MUNICIPAL FINANCE FACILITY TO ACTING
CONSTRUCTION MINISTER PAVLO KACHUR.
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o DELIVERED PRESENTATIONS ON MUNICIPAL FINANCE FACILITY FOR FIRST
DEPUTY MINISTER MAKSIUTA (ECONOMY) AND DEPUTY MINISTER
SEMCHUK (CONSTRUCTION).

e MET WITH DEPUTY FINANCE MINISTER YEFIMENKO TO DISCUSS LAW ON
LOCAL BORROWING AND MUNICIPAL FINANCE FACILITY.

e OFFERED EXAMS IN ALL 3 COURSES TO 40 CANDIDATES FOR THE
CERTIFIED LEASING SPECIALIST CERTIFICATE. 26 PASSED ALL 3 EXAMS
AND BECAME ELEGABLE TO RECEIVE THE CERTIFICATE.

e ATCI UNDERTAKES WHITE PAPER ON RATINGS INDUSTRY IN UKRAINE
e COP ATTENDS PFTS (STOCK EXCHANGE) FORUM IN ALUSHTA

e COP BRIEFS AMBASSADOR TAYLOR ON ATCI ACTIVITIES

I11.  PROJECT EXECUTIVE SUMMARY

This Report provides details on the events and activities summarized below, as well as other
events and activities regarding the USAID Access to Credit Initiative, as implemented by
consultants for The Pragma Corporation (the Project), for the period from July 1, 2006
through September 30, 2006. The report is comprised of four components: Mortgage, Municipal
Finance, Leasing and Credit Bureau / Credit Rating. Each component section of the report will
have a summary with specific activity tasks identified and the status of each task with
appropriate commentary, relevant attachments, and reference to administrative issues, if any.

Mortgage

Primary

ATCI continued its development of the primary mortgage in league with SMI and UNIA
completing the second and third CML modules of Course 1V. The CML candidates who received
the training were from local financial institutions in and around Lvov. 16 candidates received
certification. (See attached photos: attachment 3) ATCI’s CTO, COP and Chairman of the SMI
and co-sponsor of CML participated in the certification ceremony. The next regional training
will take place in Dnepropetrovsk.

Secondary Market

Covered Bond Regulation Completed

During the quarter under review, ATCI consultant Gennadyi Shemshuchenko completed drafting
the mortgage pool monitoring regulations for SSMSC. The regulation will govern the activities
of the issuer, the auditor and the bond manager in covered bond issues in accordance with the
law “On Mortgage Bonds.” The Draft regulation will be submitted to the SSMSC for
consideration.
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Pilot Issues

During the quarter under review, ATCI continued to work with Ukrsibbank, Ukrsotsbank and
Ukrgazbank on pilot issues under the law “On Mortgage Bonds.” All the banks are prepared to
issue, though Ukrsibbank could delay somewhat due to a change in the bank’s operating soft-
ware.

After three month’s of monitoring, the banks determined that their individual CPR (Consolidated
Prepayment Rates) are in the range of 21 to 26 percent per annum; by comparison, current CPR
in the US are about 10.5-11.0 percent. The elevated CPR suggests that the auditor’s agreed-upon
procedure should be performed quarterly, as opposed to every six months or even once a year,
the mandated minimum in the law.

Bond Manager and Management Agreement

With registration of the pertinent regulation imminent, ATCI has mounted an effort to identify
banks which might act as bond managers. During the quarter under review, ATCI met with HVB
for general discussions of the role and responsibilities of bond manager. The meetings were only
exploratory in nature, but HVB has not excluded the possibility of taking an interest.

Since neither the law nor the regulation define the relationship between the issuer and the bond
manager in sufficient detail, ATCI will probably have to draft a Management Agreement.
Ideally, the agreement would be tripartite, encompassing the activities and relationships with the
auditor as well.

Associated Market Infrastructure

ATCI’s third direction of activity in mortgage is development of associated market
infrastructure. During the previous quarter, ATCI in cooperation with the International Real
Property Foundation, conducted an assessment of real estate sales practices and the state of real
estate appraisal in Ukraine. IRPF submitted its report along with a suggested solution package.
This, in turn, evolved into a proposed SOW that would lead to certifications in accordance with
world standards of practice. This SOW was approved by USAID on a cost share basis with the
IRPF during the quarter. ATCI expects the IRPF and expects to begin delivery of Phase | in the
ninth quarter.

Lastly, the Peoples Group commenced it assessment of lending in the agricultural sector. ATCI
is providing support for this effort and expects it to be completed during the ninth quarter and
during which time it present TPG’s findings, conclusions, and recommendations to USAID.

Municipal Finance

Pilot Bond Issues

The city of Lugansk (population 489,000) decided to collaborate with ATCI on its first
municipal bond, targeted to be UAH 30 million. ATCI collected data for our bond capacity
assessment and completed most of the analysis during the quarter. ATCI concluded a contract
with Moody’s for completion of a credit rating for Berdyansk - ATCI’s other pilot bond issue
city.
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MFF

Development of a municipal finance facility (bond bank) continued during the quarter. ATCI
made a detailed presentation of strategic options to Acting Minister of Construction Pavlo
Kachur in late July. Minister Kachur left the government when the present government finally
formed in August 2006.

With USAID’s assistance, ATCI began to organize meetings with senior officials of the new
government in an effort to maintain momentum for creation of a municipal finance facility. First
Deputy Minister of Economy, Mr. Anatoly Maksiuta, received a detailed briefing on September
13 and expressed strong support. Likewise, Deputy Construction Minister G. Semchuk spent
more than two hours discussing the concept on September 25.

Leasing

In this quarter, ATCI completed the establishment of the Certified Leasing Specialist (CLS)
Program, continued capacity building work with a number of lessors through advisory services,
and facilitated additional advisory services through its assistance with 2 CNFA volunteers.
ATCI also continued to work with relevant parties to improve the legal and tax environment for
the development of Ukraine’s leasing industry.

ATCI’s Leasing Component completed 3 training sessions in July, August and September,
covering Courses 1, 2 & 3. Exams were administered for each Course after each training
session was completed. 40 individuals took all 3 exams, of which 26 passed all 3 and were
eligible to receive the certificates of Certified Leasing Specialist. Of the 26 successful
candidates, 4 were from the IFC Leasing Project, 11 were from the Leasing Industry including
several top managers of Ukrainian Lessors, and 11 were from related industries including those
who will be serving as trainers in future training sessions. Certificates are scheduled to be
awarded in the Quarter ending December 31, 2006.

Credit Bureau/Credit Rating

Credit Bureau

During the quarter, ATCI’s focused in two basic areas: a) overall coordination of the market
given the likelihood of data fragmentation and b) drafting regulations. Moreover, ATCI further
helped to consolidate the interests of commercial banks to fund a private credit bureau, and to
deepen the market’s awareness of a credit bureau’s role in risk and portfolio management.

ATCI/USAID co-sponsored and actively participated in the international credit bureau
conference held in Kyiv at the end of September 2006. The main objectives of the conference
were to discuss the important role credit reporting and credit scoring play in modern risk
management and to discuss what constitutes an enabling regulatory environment for the efficient
running of credit bureaus. The conference also aimed at establishing cross-country networks to
share experiences and provide a forum to promote regional cooperation. The conference was
attended by 250 participants that included representatives of the CB community from Ukraine,
Russia, Georgia and Kazakhstan, officials from Moldova, senior managers from Experian and
CreditInfo, bankers, representatives from Ukrainian financial and non-financial sector, as well as
journalists and government officials. The conference participants in panels and during
presentations discussed the implications of the new legislation for the operations of credit
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bureaus and lenders as well as the experience of successful credit bureau operations in the
region.

ATCI conducted two practical workshops for the Ministry of Justice specialists. The workshops
were educational in nature, structured in the form of discussion followed by questions and
answers; and covered issues related to both the practical aspects of CB operations and
international experience with effective CB regulation. Separately, the Ministry of Justice
requested ATCI to prepare materials for them and advise on two specific sets of regulations: a)
Regulation governing the Unified Registry, and b) Inspection of Credit Bureaus. During the
period under review FNBCH, Creditinfo, and MOJ focused their efforts on the regulation
governing the Unified Registry of Credit Bureaus and the preliminary draft of this regulation was
developed. Further polishing of this document will depend on the status of the Licensing
Regulation. More detailed work with respect to all three regulations is expected to continue in
the 4™ quarter of 2006 and 1% quarter of 2007. Considering the complex nature of this task, its
successful completion will significantly depend on the degree of cooperation and input from all
interested parties.

Credit Rating

During the quarter, the SSMSC adopted the Resolution “On Approving the Procedure for
Keeping the State Registry of Authorized Rating Agencies and Issuing the Certificate on
Inclusion to the State Registry of Authorized Rating Agencies (dated June 23 2006, # 444. It was
registered by the Ministry of Justice as of July 12, 2006, #823/12697). This resolution seemed
basically harmless and by logic was necessary to keep the registry of authorized rating agencies.
Logic also dictates that any rating agency can be included in this registry only after it has been
granted the status of authorized rating agency based on the tender (which was postponed).
However, shortly after the adoption of this Resolution, the SSMSC included “Credit-Rating” into
the registry of authorized rating agencies without any tender. These actions of the SSMSC also
provoked very harsh criticism on the part of the market.

In August, the SSMSC issued the Draft Resolution “On Approving the Rules for Assigning
Ratings under the National Scale by the Authorized Rating Agencies”. A brief overview of this
Draft Resolution is attached as an Appendix to this Report.

In addition, the SSMSC adopted the Resolution “On approving the Procedure for Submission of
Information to SSMSC by Authorized Rating Agencies” dated September 19, 2006, #855. This
Resolution specifies information disclosure requirements for authorized rating agencies and is
expected to be registered by the Ministry of Justice in October.

In light if these developments and in order to promote the development of an effective and
competitive credit rating industry in Ukraine; and in response to the SSMSC’s request to ATCI
to produce such a paper, ATCI engaged Michael McMullen, an international credit ratings
expert, to prepare a White Paper on the status of the ratings industry in Ukraine, as well as
recommendations for improving market conditions. Mr. McMullen, who has over 20 years
experience with MOODY'S INVESTORS SERVICE, and who participated in assignments and
projects for banks, financial institutions, and NGO, such as USAID, World Bank, Thomson
BankWatch in more than 20 countries around the world, conducted a series of meeting with
market participants, regulators and other interested parties to gather hands-on information
required for preparation of the White Paper. Final drafting and dissemination of the White Paper
is expected in the 4th quarter 2006. Of special concern is the mandatory requirement for ratings

6
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in accordance with a national scale developed by the GOU that must be used by certain
institutions and all domestic ratings agencies which the paper will address.

Gender

During the quarter, ATCI conducted training activities in two of its four major components while
striving for gender balance.

ATCI conducted CML mortgage training for sixteen bank staff persons - four of whom were
women.

Other

In September, the COP attended the PFTS (stock exchange) annual meeting in Alushta, Crimea.
The agenda (see attachment 1) covered a variety of issues related to equity trade and issues
related to bolstering fixed-income trade. It also provided an opportunity to meet industry
executives in one place and discuss ways to cooperate to further ATCI objectives.

ATCI’s COP briefed Ambassador Bill Taylor, newly assigned to Ukraine (see attachment 2) and
USAID Regional Mission Director Earl Gast on project activities. The briefing session included
questions and answers.

IV.  PROJECT STAFFING

The following personnel were engaged in project activities this quarter:

e David Lucterhand, Chief of Party

e Richard Genz, Senior Advisor, Municipal

e Richard Caproni, Senior Advisor, Leasing

e Steve Moody, Senior Advisor, Mortgage

e Jim Butler, Senior Advisor, Mortgage

e Arthur Heath, Senior Advisor, Municipal

e Javier Piedra, Senior Advisor, Credit Bureau

e Maiko Sagyndykova, former Head of Kazakhstan Mortgage Company

e Bob Teichman, Senior Advisor, Leasing
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e Jon Michael McMullen, Senior Advisor, Credit Rating
e Ken Peoples, Senior Advisor, Mortgage

e Frank Naylor, Senior Advisor, Mortgage

V. ADMINISTRATIVE ISSUES

Senior Advisor for leasing Rich Caproni resigned to pursue private opportunities in Ukraine.
ATCI and USAID are discussing whether to replace the position with a full time senior advisor
or use short-term advisors on an as needed basis.

During the quarter, ATCI experienced several resignations of local staff in technical positions
and support. All cited higher salary elsewhere as their main reason for resigning. The COP has
requested that ATCI increase salaries approximately 15% and in special cases, significantly
higher for some technical positions. A memorandum to the CO with justification for the request
is being prepared by Pragma, Falls Church.

LIST OF ATTACHMENTS

ATTACHMENT 1. Agenda for PFTS international forum of Capital Market Participants in
Alushta, September 14-17, 2006

ATTACHMENT 2. Presentation for Ambassador Taylor and USAID Mission Director Earl
Gast, August 2, 2006



B. MORTGAGE

l. COMPONENT DESCRIPTION

This Report provides details on the events and activities relating to the Mortgage Component of
the USAID Access to Credit Initiative, as implemented by The Pragma Corporation, during the
period from July 1 through September 30, 2006.

The primary purpose of the ATCI is to develop the primary and secondary mortgage market with
its associated infrastructure. Primary market development involves legal review and addressing
legislative deficiencies, the use of standardized documentation for underwriting and loan
servicing, certification of personnel for mortgage lenders that results in a CML designation;
technical assistance to financial institutions engaged in mortgage lending, and assessment of
titling and all related processes. Development of the secondary market involves assistance to the
newly formed state Mortgage Institution to become operational, development of national
mortgage insurance as well as private, term life, and the structuring of mortgage-backed bonds
with the appropriate legal environment for issuance. Associated market infrastructure involves
appraisers, registration centers, real estate sales practitioners, and appropriate regulation.

While the credit bureau component is subordinated to the mortgage component, it is being
treated as a stand alone for purposes of implementation.

1. SIGNIFICANT EVENTS

e CML COURSE IV IS COMPLETED IN LVIV. SIXTEEN PERSONS ARE CERTIFIED.

e COVERED BOND IMPLEMENTING REGULATIONS COMPLETED AND
SUBMITTED TO SSMSC

e FORMER KAZAKHSTAN MORTGAGE COMPANY HEAD ADVISES SMI

e USAID APPROVES UNDERWRITING THE COST OF UNIA’S CEO CONDITIONED
ON PARTICIPATION IN FINAL DECISION

e THE PEOPLES GROUP BEGINS ASSESSMENT OF MORTGAGE RURAL

LENDING IN UKRAINE
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1. EXECUTIVE SUMMARY

ATCI continued its development of the primary mortgage in league with SMI and UNIA
completing the second and third CML modules of Course IV. The CML candidates who received
the training were from local financial institutions in and around Lvov. 16 candidates received
certification. (See attached photos: attachment 3) ATCI’s CTO, COP and Chairman of the SMI
and co-sponsor of CML participated in the certification ceremony. The next regional training
will take place in Dnepropetrovsk.

Cooperation continued with ATCI’s counterpart UNIA to develop mortgage market statistics for
the UNIA with an ATCI employee seconded to UNIA staff. This effort contributed to UNIA’s
publication of the Overview on the Mortgage Market in Ukraine Mortgage for the second quarter
(See attachment 4) and joint work to draft implementing regulations for submission to the
SSMSC re: the mortgage covered bond law.

Secondary Mortgage Market

State Mortgage Institution (SMI)

First Deputy Minister of Economy asked during an ATCI briefing on the Municipal Finance
Facility for an update on SMI readiness to manage a state guarantee for one billion UAH if
approved by the GOU. This request was made in his capacity as chairman of SMI’s supervisory
board. In response, the COP wrote a memorandum (see attachment 5) that included the report of
Maiko Sagyndykova, former Chairman of the Kazakhstan Mortgage Company who consulted to
SMI during the quarter at the request of SMI management.

Covered Bond Regulation Completed

During the quarter under review, ATCI consultant Gennadyi Shemshushenko completed drafting
the mortgage pool monitoring regulations for SSMSC. The regulation will govern the activities
of the issuer, the auditor and the bond manager in covered bond issues in accordance with the law
“On Mortgage Bonds.”

The regulation maintains the limitations on mortgage pool formation set forth in the law: the
LTV of loans in the mortgage pool shall be no greater than 75%; no more than 15% of loans in
the mortgage pool may be commercial real estate mortgages; and mortgages—both retail and
commercial—must comprise at least 75% of the mortgage pool’s assets. The mortgage pool
itself must be at least 110% of the face value of the issue. (See Attachment 6: Issuer’s Report.)

The regulation provides greater detail on the activities of the auditor. The law requires the
auditor to conduct a periodic “review” of the mortgage pool; the regulation further stipulates that
the “review” shall, in fact, be an “agreed-upon procedure,” intended to confirm the issuer’s own
analysis of the mortgage pool. The regulation allows auditors to use their own in-house sampling
methodology to construct a mortgage pool sample for periodic analysis.

Likewise, the regulation divides the duties of the bond manager into the routine and the
extraordinary and clearly defines them. (See Attachment 7: Bond Manager.)

10
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After review by the Commission, the regulation will be posted on the Commission’s web site for
comment by the public during a thirty-day period.

Pilot Issues

During the quarter under review, ATCI continued to work with Ukrsibbank, Ukrsotsbank and
Ukrgazbank on pilot issues under the law “On Mortgage Bonds.” All the banks are prepared to
issue, though Ukrsibbank could delay somewhat due to a change in the bank’s operating soft-
ware.

After three month’s of monitoring, the banks determined that their individual CPR (Consolidated
Prepayment Rates) are in the range of 21 to 26 percent per annum; by comparison, current CPR
in the US are about 10.5-11.0 percent. The elevated CPR suggests that the auditor’s agreed-upon
procedure should be performed quarterly, as opposed to every six months or even once a year, the
mandated minimum in the law.

Elevated CPR dramatically shortens the duration of the mortgage pool—in the current case, to
less than 40 months, which means that none of the pilot issues should have a term longer than
three years. A three-year term means that coupon yields on the pilot issues should be in the 10.0-
11.0 % range, or about at the level of deposit rates.

The timing of issuance of pilot issues will depend on if and when MinJust registers the regulation
as it has been presented to the Commission.

Bond Manager and Management Agreement
With registration of the pertinent regulation imminent, ATCI has mounted an effort to identify
banks which might act as bond managers. The issue is not as straightforward as it might seem.

First, the law says that the bond manager may be any legal entity and does not specify banks
specifically. The use of a bank as bond manager, however, is strongly recommended by the
structure of its duties which, in the case of issuer bankruptcy, might include managing the
issuer’s mortgage portfolio as a “bridge bank,” pending liquidation. However, if banks are to
serve as bond managers, issuers have made it clear that they will not cooperate with “competitor”
banks, meaning banks in the mortgage lending business. Banks in Ukraine not engaged in the
mortgage lending business are few and, for the most part, foreign. Thus, ATCI’s energies have
focused on two banks—ING Bank and HVB. During the quarter under review, ATCI met with
HVB for general discussions of the role and responsibilities of bond manager. The meetings
were only exploratory in nature, but HVB has not excluded the possibility of taking an interest.

Since neither the law nor the regulation define the relationship between the issuer and the bond
manager in sufficient detail, ATCI will probably have to draft a Management Agreement.
Ideally, the agreement would be tripartite, encompassing the activities and relationships with the
auditor as well.

Associated Market Infrastructure

ATCI’s third direction of activity in mortgage is development of associated market infrastructure.
During the previous quarter, ATCI in cooperation with the International Real Property

11
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Foundation, conducted an assessment of real estate sales practices and the state of real estate
appraisal in Ukraine. IRPF submitted its report along with a suggested solution package. This, in
turn, evolved into a proposed SOW that would lead to certifications in accordance with world
standards of practice. This SOW was approved by USAID on a cost share basis with the IRPF
during the quarter. ATCI expects the IRPF and expects to begin delivery of Phase I in the ninth
quarter.

Lastly, the Peoples Group commenced it assessment of lending in the agricultural sector. ATCI is
providing support for this effort and expects it to be completed during the ninth quarter and
during which time it present TPG’s findings, conclusions, and recommendations to USAID.

V. ADMINISTRATIVE ISSUES

UNIA’s Executive Director has been serving in this capacity without a specific salary for nearly
two years. ATCI discussed with UNIA’s Chairman Mr. Yushko ways to remedy this problem.
One solution was for ATCI to fund the position but conditioned on the basis of having an open
and competitive executive search and through ATCI’s participation on the search committee.
This approach was discussed with and approved by ATCI’s CTO. Mr. Yushko thanked ATCI for
this offer and asked that the project delay advertising for the position until the beginning of 2007.

V. DESCRIPTION AND STATUS OF TASKS

Task 1. Mortgage - Certified Mortgage Lender Program

Defined Activity

Progress Made During Quarter/Proposed Future Actions

IUE review of training
materials for
applicability to
Ukraine

WORK COMPLETED IN COOPERATION WITH THE UNIA AND SMI TO
REVISE CML COURSEWORK FOR DELIVERY IN UKRAINE IN 2005. NEW
MATERIAL IS INTRODUCED CONTINUALLY IN RESPONSE TO
CHANGING MARKET CONDITIONS.

Selection of candidates
for CML training

IN COOPERATION WITH UNIA AND SMI, ATCI SELECTS THE BANKS
AND OTHER INSTITUTIONS FOR STAFF TRAINING. FIRST REGIONAL
CML (COURSE IV)TRAINING IS COMPLETED IN LIVOV.

Develop and
administer CML
training

COURSE MODIFICATION FOR DELIVERY IN UKRAINE IS COMPLETED
AND BEING DELIVERED.

Deliver two complete
CML courses

DURING THE QUARTER, CML MODULES FOR COURSE IV WERE
DELIVERED. SIXTEEN PERSONS RECEIVED CERTIFICATIONS.

Assess rural lending,
titling registration,
appraisal of profitable
agricultural production
units

THIS ACTIVITY COMMENCED DURING THE QUARTER.

12
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Task 2. Mortgage - Assistance to Banks

Defined Activity

Progress Made During Quarter/Proposed Future Actions

e Standardize rules and
procedures for retail
mortgage lending

e THE MORTGAGE BOND LAW LEGISLATES THE COVERAGE
RATIOS AND LTVS FOR INCLUSION IN COVERED BONDS.
ADDITIONALLY, INVESTORS HAVE RECOURSE TO THE ISSUER IF
MORTGAGES BECOME NON-PERFORMING. ONLY MORTGAGES
THAT USE STANDARDIZED UNDERWRITING PRACTICES WILL BE
PRACTICABLE FOR COVERED BONDS. THIS, IN TURN, WILL AIDE
IN FURTHER STANDARDIZATION. BANKS ARE USING
STANDARDIZED UNDERWRITING PRACTICES IN PREPARATION
FOR PILOT ISSUES.

e Select candidate banks for
receipt of on -site technical
assistance

e THE SAME BANKS THAT HAVE STAFF PARTICIPATE IN CML
TRAINING ARE THE SAME WHO RECEIVE ON SITE TECHNICAL
ASSISTANCE.

e Provide on - site technical
assistance

e PROVIDED TO BANKS (UPON REQUEST) WHOSE STAFF HAVE
ACHIEVED CML DESIGNATION.

Task 3. Mortgage - Home Loan Guarantee

Defined Activity

Progress Made During Quarter/Proposed Future Actions

e Analyze market for
existing mortgage
insurance practices

THIS ANALYSIS WAS COMPLETED DURING THE FOURTH QUARTER.

e Assess legal and
regulatory framework

ASSESSMENT IS CONTINGENT ON ATCI IDENTIFYING A SPONSOR
.FOR THE GUARANTEE FUND INSIDE THE GOU.

e Complete Feasibility
Study

THIS WILL COMMENCE AFTER COMPLETION OF THE ASSESSSMENT
AND THE SPONSOR AGREES TO PROCEED

e Complete Business Plan

THIS WILL FOLLOW THE FEASIBILITY STUDY

e Assist in operational set-
up of guarantee facility

NOTHING DONE THIS QUARTER

¢ Provide on-site technical
assistance to facility

NOTHING DONE THIS QUARTER

e Promote the use of
mortgage insurance

ATCI IS LOOKING TO IDENTIFY A SPONSOR TO DISCUSS THE ROLE
OF A STATE MORTGAGE GUARANTEE FUND. UNTIL SUCH TIME,
PURSUIT OF THIS EFFORT WILL BE MINIMAL.

13
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Task 4. Mortgage - Life Insurance Products

Defined Activity

Progress Made During Quarter/Proposed Future Actions

Analyze insurance and
mortgage markets for
existing products

ATCI COMPLETED AN ANALYSIS OF RELATED MORTGAGE
INSURANCE PRODUCTS AS WELL AS THE INSTITUTIONS OFFERING
THEM. SEVERAL COMPANIES ARE OFFERING MORTGAGE TERM-LIFE
INSURANCE PRODUCTS. HOWEVER, THE ANALYSIS DETERMINED
THAT BANKS ARE NOT REQUIRING THESE POLICIES BECAUSE THEY
ADD TO THE COST OF THE MORTGAGE. FURTHER, MUCH OF THE
“LIFE” INSURANCE IS RELATED TO ONLY ACCIDENTAL DEATH.
ALSO, TERM PREMIUMS APPEAR EXCESSIVE DUE TO THE ABSENCE
OF COMPETITION. ATCI EXPECTS TO HAVE AN ASSESSMENT BY AN
ACTUARY COMPLETED DURING THE TENTH QUARTER.

Assess legal and
regulatory framework

NO ACTION TAKEN THIS QUARTER

Assess existing actuarial
data

NO ACTION TAKEN THIS QUARTER

Select candidate insurers

PRELIMINARY ANALYSIS HAS BEEN COMPLETED/ASSESSMENT
WILL TAKE PLACE DURING THE TENTH QUARTER.

Develop term sheet and
rate structure

NO ACTION TAKEN THIS QUARTER

Draft Product policy

NO ACTION TAKEN THIS QUARTER

Conduct Road Show with
mortgage lending banks
and financial institutions

NO ACTION TAKEN THIS QUARTER

Task 5. Mortgage - Appraisers/Brokers Associations

Defined Activity

Progress Made During Quarter/Proposed Future Actions

Assessment of UTO and
other organizations

ASSESSMENT COMPLETED BY IRPF AND SOLUTION PACKAGE
OFFERED. SOW WAS APPROVED DURING THE QUARTER. PHASE |
WILL COMMENCE DURING THE NINTH QUARTER.

Facilitate development
and use of unified
methodology

NO ACTION TAKEN THIS QUARTER

Work with UAREP

NO ACTION TAKEN THIS QUARTER

Study tours to U.S.

NO ACTION TAKEN THIS QUARTER

Design, establish and
sustain the transaction
and price database

NO ACTION TAKEN THIS QUARTER

14
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Task 6. Mortgage - Mortgage Backed Securities

Defined Activity

Progress Made During Quarter/Proposed Future Actions

Establish Legal Working
Group to assess legal and
regulatory basis

ATCI IS PARTICIPATING WITH UNIA AND THE SSMSC IN DRAFTING
THE IMPLEMENTING RULES AND REGULATIONS. SUBMISSION OF
THE DRAFT RULES TO THE SSMSC WILL OCCUR DURING THE NINTH
QUARTER.

Select Candidate Issuer

ATCI IS WORKING WITH UKRAGASBANK, UKRASOTSBANK, AND
UKRASIBBANK. .MOST PORTFOLIOS ARE DOLLAR DENOMINATED.
MORTGAGES DENOMINATED IN LOCAL CURENCY ARE IMPORTANT
TO MITIGATE CURRENCY RISK IN DOMESTIC ISSUANCE. THIS IS NOT
THE CASE FOR INTERNATIONAL ISSUANCE. LETTERS OF
CONFIDIENTIALITY HAVE BEEN SIGNED BY EACH BANK. CURRENT
ACTIVITY INVOLVES PORTFOLIO ANALYSIS TO DETERIMINE THE
QUALITY OF MORTGAGE COLLATERAL, DENOMINATION OF THE
MORTGAGES SELECTED FOR INCLUSION IN THE POOL AND
SUITABILITY FOR ISSUANCE; AND DEVELOPMENT OF
STANDARDIZED MECHANISMS FOR AUDITING THE COVERAGE OF
THE MORTGAGE POOL. EQUALLY IMPORTANT IS TO DETERMINE
THE STATE OF SOFTWARE DEVELOPMENT THAT CAN GENERATE
THE NECESSARY REPORTS THAT COMPLY WITH LEGAL
REQUIREMENTS AS WELL AS THE REQUIREMENTS OF THE BOND
MANAGER.

Draft investment
memorandum

DRAFTING IS PREDICATED ON COMPLETION OF THE IMPLEMENTING
RULES AND REGULATIONS. THIS SHOULD OCCUR TOWARDS THE
END OF THE NINTH QUARTER.

Identify potential
investors

THE COP AND ADVISORS HAVE MET WITH POTENTIAL
INSTITUTIONAL INVESTORS TO DESCRIBE COVERED BONDS
AND TO GAGE INVESTMENT INTEREST. LIFE INSURANCE
COMPANIES AND ASSET MANAGERS OF PRIVATE PENSION
FUNDS APPEAR TO BE LIKELY INVESTORS BASED ON THE SIZE
OF THE FIRST PILOT. ALSO BANKS ARE LIKELY BUYERS FOR
PORTFOLIO DIVERSIFICATION. PFTS IS THE LIKELY
MECHANISM FOR DISTRIBUTION.

SMI HAS INVESTED MOST OF ITS CHARTER CAPITAL IN SOME
WHOLE MORTGAGES. A STATE GUARANTEE (EVEN PARTIAL)
WOULD CONSTITUTE A CREDIT ENHANCEMENT. NEARLY ALL OF
SMI’S EFFORTS HAVE BEEN DEDICATED TO PROCURING A STATE
GUARANTEE. STEP ONE WOULD INVOLVE THE ISSUANCE
CORPORATE BONDS MOST PROBABLY PLACED WITH
INTERNATIONAL DEPENDING ON THE SIZE OF THE ISSUE AND
TERMS OF THE STATE GUARANTEE. BASED ON THE TEMPO OF
CREDITING, ATCI EXPECTS TO SEE A COVERED BOND PILOT
ISSUANCE SOMETIME IN THE SECOND HALF OF 2007. THIS ASSUMES
THAT REGULATORY FIXES BY THE SSMSC TO DEFICIENCIES IN THE
COVERED BOND LAW CAN BE ACHIEVED IN TIME.

Price and Place Issue

NO ACTION TAKEN THIS QUARTER
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LIST OF ATTACHMENTS

ATTACHMENT 3. Photograph of LVIV CML Recipients
ATTACHMENT 4. Overview of mortgage market in Ukraine
ATTACHMENT 5. Maksyuta SMI Memo
ATTACHMENT 6. Mortgage Issuer’s Report

ATTACHMENT 7. Bond Manager Agreement
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C. MUNICIPAL FINANCE
. COMPONENT DESCRIPTION

This Report provides details on the events and activities relating to the Municipal Finance
Component of the USAID Access to Credit Initiative, as implemented by The Pragma
Corporation, during the period from July 1 through September 30, 2006.

The municipal finance program of the Access to Credit Initiative helps cities and communal
service enterprises issue long-term bonds for essential infrastructure. The program is also in train
to promote the development of a municipal finance facility in Ukraine.

Technical assistance from the program’s team of Ukrainian and international experts in finance,
accounting, and law will enable at least three municipalities or communal enterprises to issue
bonds. The pilot bonds will demonstrate practices that creditworthy issuers employ to win
investor confidence, such as transparent accounts, full disclosure, and financing capital projects
that “pay for themselves” with cost savings.

Pilot bonds will disclose legal and regulatory obstacles to bond issuance. The bond program will
develop solutions and advocate for their enactment. Legal goals include promotion of stable,
predictable central government transfers to municipalities, greater fiscal autonomy for cities, and
full-cost recovery tariffs for utility companies.

Key counterpart organizations supporting the bond program are the Association of Ukrainian

Cities and the Ministry of Construction, Architecture and Housing and Communal Economy.

1. SIGNIFICANT EVENTS AND ACHIEVEMENTS

e PRESENTED SLIDE PRESENTATION ON STRATEGIC AND OPERATIONAL
OPTIONS FOR A UKRAINIAN MUNICIPAL FINANCE FACILITY TO ACTING
CONSTRUCTION MINISTER PAVLO KACHUR.

e DELIVERED PRESENTATIONS ON MUNICIPAL FINANCE FACILITY FOR FIRST
DEPUTY MINISTER MAKSIUTA (ECONOMY) AND DEPUTY MINISTER
SEMCHUK (CONSTRUCTION).

e PARTICIPATED IN FOUR MEETINGS OF MINISTRY OF FINANCE’S WORKING
GROUP DRAFTING THE LAW ON LOCAL BORROWINGS.

e MET WITH DEPUTY FINANCE MINISTER YEFIMENKO TO DISCUSS LAW ON
LOCAL BORROWING AND MUNICIPAL FINANCE FACILITY.

e BEGAN WORKING WITH THE CITY OF LUGANSK ON BOND ISSUANCE.

e MOODY’S BEGAN CREDIT RATING OF BERDYANSK.
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1. EXECUTIVE SUMMARY

Development of a municipal finance facility (bond bank) continued during the quarter. ATCI
made a detailed presentation of strategic options to Acting Minister of Construction Pavlo
Kachur in late July (see attachment 8). Minister Kachur left the government when the present
government finally formed in August 2006.

With USAID’s assistance, ATCI began to organize meetings with senior officials of the new
government in an effort to maintain momentum for creation of a municipal finance facility. First
Deputy Minister of Economy, Mr. Anatoly Maksiuta, received a detailed briefing on September
13 (see attachment 9) and expressed strong support. Likewise, Deputy Construction Minister G.
Semchuk spent more than two hours discussing the concept on September 25.

ATCI concluded a contract with Moody’s for completion of a credit rating of the City of
Berdyansk.

The city of Lugansk (population 489,000) decided to collaborate with ATCI on its first municipal
bond, targeted to be UAH 30 million. ATCI collected data for our bond capacity assessment and
completed most of the analysis during the quarter.

ATCI participated in four meetings of the Ministry of Finance’s working group on the proposed
Law on Local Borrowings and Local Guarantees, chaired by Deputy Minister of Finance
Yefimenko. USAID’s Access to Credit Initiative was the only donor organization present at the
meetings. We provided Deputy Minister Yefimenko, chair of the group, with our legal
recommendations for establishing a municipal finance facility, including proposals to improve
the legal framework for local borrowing.

Plan of Action

1. Present the Municipal Finance Facility concept to key officials in the new
government.

2. ldentify a senior official who can serve as champion to promote establishment of a
municipal finance facility.

3. Prepare Berdyansk’s application to MinFin for borrowing approval. Continue to press

for Ministry of Finance resolution of the “expert opinion” problem on credit rating

agencies.

Execute contract for City of Lugansk credit rating to be paid by ATCI/USAID.

Continue participation in Ministry of Finance working group drafting Law on Local

Borrowing and Local Guarantees.

S

IV. ADMINISTRATIVE ISSUES

Stepan Makovyak, an Advisor focusing on municipal finance, left the project in August for
substantially more salary. ATCI will recruit a new Advisor during the next quarter.
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V. DESCRIPTION AND STATUS OF TASKS

Task 1. Municipal Finance — Constraints to Bond issuance

Defined Activity

PROGRESS MADE DURING QUARTER/PROPOSED FUTURE
ACTIONS

Monitor GOU intergov't
finance practices for
credit risks

COLLABORATED WITH WORLD BANK CONSULTANT ON
EVALUATION OF INTERGOVERNMENTAL FINANCE SYSTEM AS
FOUNDATION FOR LOCAL BORROWING.

Participate in Drafting
on Law on Local
Borrowing

PARTICIPATED IN FOUR MEETINGS OF THE MINISTRY OF
FINANCE WORKING GROUP TO DRAFT A LAW ON LOCAL
BORROWINGS AND LOCAL GUARANTEES.

COLLABORATED WITH WORLD BANK CONSULTANT ON
EVALUATION OF LEGAL FRAMEWORK FOR LOCAL BORROWING.

Task 2. Municipal Finance —

Prepare for a Pilot Issue

Defined Activity

PROGRESS MADE DURING QUARTER/PROPOSED FUTURE
ACTIONS

Initiation of pilot

MET WITH LUGANSK DEPUTY MAYOR MIKHAILENKO TO
DISCUSS PILOT BOND ISSUANCE. CITY DECIDED TO
COLLABORATE WITH ATCI. WE GATHERED DATA FOR BOND
CAPACITY ASSESSMENT AND PREPARED PROTOCOL OF
INTENTION.

AGREED TO ASSIST IVANO-FRANKIVSK TEPLOCOMMUNERGO
(HEAT COMPANY) ON LONG-TERM PLAN FOR BOND ISSUANCE,
BASED ON THE COMPANY’S COST-INDEXED TARIFF.

Task 3. Municipal Finance —

Issuance and Municipal Finance Facility Development

Defined Activity

Progress Made During Quarter/Proposed Future Actions

Implementation

PRESENTATION OF STRATEGIC AND OPERATIONAL OPTIONS FOR
CREATING MFF, FOR FORMER MINISTER PAVLO KACHUR,
MINISTRY OF CONSTRUCTION, ARCHITECTURE AND HOUSING
AND COMMUNAL ECONOMY REGARDING GOVERNMENT
SUPPORT FOR ESTABLISHMENT OF A MUNICIPAL FINANCE
FACILITY (MFF).

PRESENTATIONS FOR FIRST DEPUTY MINISTER MAKSIUTA
(ECONOMY) AND DEPUTY MINISTER SEMCHUK (CONSTRUCTION)
REGARDING MUNICIPAL FINANCE FACILITY.
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Task 4. Municipal Issuance — Legislation and Dissemination

Defined Activity Progress Made During Quarter/Proposed Future Actions
« Workshops and public
education TWO PRESENTATIONS TO ASSOCIATION OF UKRAINIAN CITIES

MAYOR’S CONFERENCE. 1) REGARDING MUNICIPAL FINANCE

FACILITY AND 2) REGARDING LEGAL FRAMEWORK FOR LOCAL
BORROWING.

PRESENTATION ON LOCAL BORROWING TO MUNICIPAL
DEVELOPMENT INSTITUTE’S INVESTMENT FAIR FOR COMMUNAL
SERVICE ENTERPRISES.

LIST OF ATTACHMENTS

ATTACHMENT 8. Presentation for (former) Minister of Construction Pavlo Kachur on Strategic and
Operational Options for Creating a Municipal Finance Facility by Richard Genz, July 21, 2006.

ATTACHMENT 9. Presentation for First Deputy Minister (Economy) Maksiuta on Municipal Finance
Facility, September 13, 2006.
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D. LEASING
l. COMPONENT DESCRIPTION

This report details events and activities relating to the Leasing Component of the USAID Access
to Credit Initiative, implemented by the Pragma Corporation, during the period from July 1
through September 30, 2006.

The primary purpose of the Leasing Component is not only to create a supportive environment
for modern financial leasing but to provide specific technical, advisory, and training assistance in
order to increase access to credit throughout Ukraine. Leasing is an efficient alternative to bank
credit for financing acquisition of fixed assets.

ATCI will aim to strengthen existing leasing companies. Capacity building will consist of
training and consulting for lessors, lessees, farmers, regulators, and other interested parties, such
as vendors and banks. In addition, ATCI will seek potential foreign and local investors as well as
conduct public awareness efforts.

Moreover, the Leasing Component will develop the cadre of leasing professionals by introducing
the Certified Leasing Specialist Program (CLS), a designation for market participants so that they
may attain world standards of practice.

ATCI will continue to promote reform of the legislative and regulatory framework for leasing to
facilitate industry development and entry of foreign capital into the market.

1. SIGNIFICANT EVENTS

o OFFERED A FIVE-DAY TRAIN-THE-TRAINERS FOR POTENTIAL
INSTRUCTORS OF THE CLS PROGRAM.

o OFFERED EXAMS IN ALL 3 COURSES TO 40 CANDIDATES FOR THE
CERTIFIED LEASING SPECIALIST CERTIFICATE. 26 PASSED ALL 3 EXAMS
AND BECAME ELEGABLE TO RECEIVE THE CERTIFICATE.

e ASSISTED LEASEIT IN OBTAINING 2 ADDITIONAL SOURCES OF DEBT
CAPITAL - NECESSARY TO FUND THEIR LEASES OF SMALL IT EQUIPMENT.

e ATCI CONTINUED TO WORK WITH REIFEISSEN/AVAL LEASING (AUSTRIA)
AND ELEMENT LEASING (RUSSIA) IN THEIR PLANS TO EXPAND INTO THE
UKRAINE MARKET.

e WITH THE ASSISTANCE OF ATCI, THE CITIZENS NETWORK FOR FOREIGN
AFFAIRS (“CNFA”) HOSTED TWO VOLUNTEERS, COVERING MARKETING
AND DEVELOPMENT FOR LEASING PROFESSIONALS (BOB LEVER) AND
STRATEGIC PLANNING (STEVE RICHARDS)
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1. EXECUTIVE SUMMARY

In this quarter, ATCI completed the establishment of the Certified Leasing Specialist (CLS)
Program, continued capacity building work with a number of lessors through advisory services,
and facilitated additional advisory services through its assistance with 2 CNFA volunteers.
ATCI also continued to work with relevant parties to improve the legal and tax environment for
the development of Ukraine’s leasing industry.

As part of the completion of the CLS Program, in early July ATCI offered a five-day train-the-
trainer session delivered by Robert Teichman. The attendees included potential trainers of the
CLS Program. The session focused on the most complex elements of the CLS Program for
which no local capacity exists but are fundamental to lessors offering more attractive lease
financing and thus critical to the development of the industry. (the agenda, as well as the attendee
list, is attached as attachment 10)

ATCI’s Leasing Component completed 3 training sessions in July, August and September,
covering Courses 1, 2 & 3. Exams were administered for each Course after each training session
was completed. 40 individuals took all 3 exams, of which 26 passed all 3 and were eligible to
receive the certificates of Certified Leasing Specialist. Of the 26 successful candidates, 4 were
from the IFC Leasing Project, 11 were from the Leasing Industry including several top managers
of Ukrainian Lessors, and 11 were from related industries including those who will be serving as
trainers in future training sessions.  Certificates are scheduled to be awarded in the Quarter
ending December 31, 2006 (descriptions for all 3 CLS Courses and a list of the 26 successful
candidates can be found in attachment 11).

Advisory services consisted of working directly with Ukrainian lessors as well as assisting CNFA
with 2 volunteers. ~ With the assistance of ATCI LeaselT established 2 additional sources of
funding. LeaselT is the first lessor in Ukraine to offer financing for “small ticket” IT equipment,
with minimal credit information, and thus offers the potential of substantial future lease volume,
not only directly but by influencing other lessors to enter the same market. Their average
transaction size is USD 2,500.00.

With ATCI’s assistance LeaselT entered into a revolving facility with VA Bank in May, 2006,
with funding beginning in June, 2006, extending through September, 2006. This facility is
being used to fund leases.  Their high limit with VA Bank is currently UAH 500,000.

In September, Leasel T entered into a revolving facility with Ukraine Financing Group (“UFG”).
LeaselT’s current high limit is UAH 2 million with outstanding at UAH 900 million.  ATCI
introduced LeaselT to UFG and assisted in negotiations.

In July ATCI introduced AMACO Finance to WesternNIS/Horizon Capital. The initial
meeting was productive, but AMACO decided to wait to have further discussions until
arrangements for the initial equity investment from their parent company has been completed.

During the Quarter, CNFA hosted two volunteers, Bob Lever and Steve Richards, who worked

with 3 Ukrainian leasing companies on Marketing and Product Development (Lever) and
Strategic Planning (Richards). ATCI considers the CNFA Volunteer Program, directed at
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Ukrainian leasing companies, to be a valuable extension to its advisory services.  In this regard
ATCI assisted CNFA in the planning, developing the respective scopes of work and the hosting
of the volunteers.  In addition both Lever and Richards delivered seminars on their respective
subject areas to Industry Participants. (Agendas and attendee lists for their presentations are
included in attachments 12 and 13.)

ATCI continued to work with both Reifeissen/Aval and Element Leasing with their plans to enter
the Ukraine leasing market. ATCI has worked closely with Ukraine Leasing, the Leasing
Subsidiary of UKRSIBBANK. Ukraine Leasing is now part of the BNP Group in conjunction
with BNP’s acquisition of UKRSIBBANK. ATCI will continue to pursue foreign lessors,
investors, and equipment suppliers in order to attract them to Ukraine and assist them with
entering the market.

In September ATCI submitted a series of recommendations to the Ministry of Finance, in
connection with improvement in the tax treatment of leases under Ukrainian tax law.  ATCI
will continue to assist the Government of Ukraine, as well as organizations including the IFC and
the Commercial Law Center, in their efforts to improve the tax, legislative and legal environment
for leasing in Ukraine.

IV. ADMINISTRATIVE ISSUES

On September 1, 2006 Richard Caproni submitted his resignation as Head of the Leasing
Component.  Mr. Caproni continued his duties through September 30, 2006, and on a part-time
basis through October 31, 2006. Reference to the need for an increase in salary is contained in the
ADMINISTRATIVE ISSUES section of the project executive summary.

V. DESCRIPTION AND STATUS OF TASKS

Task 1. Financial Leasing — Building Participant Capacity

Defined Activity Progress Made During Quarter/Proposed Future Actions

= COMPLETED THE ESTABLISHMENT OF THE CLS PROGRAM.
» Development of CLP

Program for Ukraine * DELIVERED 5-DAY TRAIN-THE-TRAINER COURSE ON THE MOST
SOPHISTICATED SECTIONS OF CLS PROGRAM FOR POTENTIAL
TRAINERS.

= DELIVERED TRAINING SESSIONS FOR ALL 3 CLS COURSES, AS WELL
AS EXAMS FOR EACH OF THE 3 COURSES.

« Develop and deliver
training seminars for = 26 INDIVIDUALS PASSED ALL 3 COURSES AND ARE CANDIDATES TO
industry participants RECEIVE THE CERTIFICATE OF CERTIFIED LEASING SPECIALIST

(CERTIFICATES TO BE AWARDED IN THE NEXT QUARTER.
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Task 2. Financial Leasing — Information Network

Defined Activity Progress Made During Quarter/Proposed Future Actions

. . = ATCI SUBMITTED SEVERAL RECOMMENDATIONS TO THE MINISTRY
- Work with key industry OF FINANCE ON IMPROVING THE TAX TREATMENT OF LEASES.
stakeholders to agree

upon necessary reforms | = ATCIWILL CONTINUE TO WORK DIRECTLY WITH VARIOUS INDUSTRY
to create a favorable STAKEHOLDERS TO RAISE THE PROFILE OF LEASING AMONG

RELEVANT GOVERNMENT OFFICIALS AND IMPLEMENT REFORMS TO
Iegql, tax and regulat_ory IMPROVE THE LEGAL AND TAX ENVIRONMENT FOR LEASING IN
environment for leasing UKRAINE.

in Ukraine

- Conduct nation-wide « ATCI CONTINUES TO WORK WITH INDUSTRY ASSOCIATIONS AND

informational and OTHER RELEVANT PARTIES TO ORGANIZE EVENTS AND DISTRIBUTE
educational campaign INFORMATION THAT RAISES THE PROFILE AND INCREASE
on international best UNDERSTANDING OF LEASING AND ITS BENEFITS WITHIN

UKRAINE’S GOVERNMENT AND BUSINESS COMMUNITIES.

practice in leasing

Task 3. Financial Leasing - Consulting Services

Defined Activity Progress Made During Quarter/Proposed Future Actions

»  Provide advisory CONTINUED WORK WITH ELEMENT LEASING (RUSSIA) AND
services to market RAIFFEISSEN LEASING AVAL REGARDING THEIR PLANS TO ENTER
participants THE UKRAINIAN LEASING MARKET.

= UKRAINE LEASING COMPANY, ONE OF THE HOSTS FOR 3 CNFA
VOLUNTEERS INCLUDING 2 THIS QUARTER, WAS PART OF THE
ACQUISITION OF UKRSIBBANK BY BNP.

= INTRODUCED AMACO TO WESTERN NIS/HORIZON CAPITAL, AS A
POSSIBLE EQUITY PARTICIPANT IN AMACO FINANCE.

= ASSISTED LEASEIT IN OBTAINING APPROXIMATELY UAH 2.5 MILLION
IN ADDITIONAL BORROWING CAPACITY.

= ASSISTED CNFA IN THE PLANNING AND HOSTING OF 2 VOLUNTEERS,
SPECIALIZING IN MARKETING & PRODUCT DEVELOPMENT AND
STRATEGIC PLANNING.

= PROVIDED VARIOUS ADVISORY SERVICES TO LEASING COMPANIES
IN ADDRESSING TAX AND LEGAL ISSUES AS WELL IN MAKING THEIR
BUSINESS AND FINANCE PRODUCTS MORE COMPETITIVE.

= ATCI WILL CONTINUE TO FACILITATE RELATIONSHIPS BETWEEN
LESSORS, BANKS, EQUITY INVESTORS, AND VENDORS TO INCREASE
LEASING ACTIVITY BASED ON INTERNATIONAL BEST PRACTICE.
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LIST OF ATTACHMENTS

ATTACHMENT 10. Agenda and Attendee List for CLS Train-the-Trainer Course
ATTACHMENT 11. Final Course Descriptions for CLS Program, List of Candidates

ATTACHMENT 12. Agenda and attendee list for seminar on Marketing and Product
Development delivered by CNFA Volunteer Bob Lever.

ATTACHMENT 13. Agenda and attendee list for seminar on Marketing and Product
Development delivered by CNFA Volunteer Steve Richards
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D. CREDIT BUREAU/CREDIT RATING AGENCY

l. COMPONENT DESCRIPTION

Credit Bureau

This report provides details on events and activities relating to the Credit Bureau component of
the USAID Access to Credit Initiative, as implemented by the Pragma Corporation, during the
period from July 1, 2006 through September 30, 2006. Additionally, the component includes the
development of domestic credit ratings.

The objective of this activity is to establish and develop a Credit Bureau in Ukraine, which is a
key piece of financial infrastructure. A Credit Bureau serves as a financial intermediary between
the lender and the borrower in order to stimulate, in the first instance, the SME and retail markets
within a free market competitive economic system.

The practical definition of a Credit Bureau, for design and implementation purposes in Ukraine,
is one of an impartial entity that will store all past and present credit transactions entered into by
a particular legal or physical person, and one that will indicate the manner in which the subject of
the credit profile repaid the obligation to the respective creditors. The Credit Bureau would
contain gender-neutral demographic information on a consumer to ensure proper identification,
information that is pertinent to their creditworthiness, and an indication of the overall risk
relating to an applicant. The Credit Bureau will provide an avenue for the verification or
validation of any information that may be questioned or disputed by the subject of the credit
profile. A Credit Bureau serves both parties in a credit transaction and is an excellent tool to
reduce risk and facilitate and accelerate the approval process.

Development of domestic rating capacity in Ukraine is predicated on having a regulatory basis
that fosters competition and independence and embodies world standards of practice.

1. SIGNIFICANT EVENTS

e ATCI/USAID CO-SPONSORS AND PARTICIPATES IN INTERNATIONAL CREDIT
BUREAU CONFERENCE

e TWO PRACTICAL EDUCATIONAL WORK SHOPS ARE CONDUCTED FOR THE
MINISTRY OF JUSTICE SPECIALISTS.

e FNBCH AND ICB CONTINUE ACTIVE NEGOTIATIONS WITH CELLULAR
COMMUNICATION OPERATORS AND INSURANCE COMPANIES

e INTERNATIONAL CREDIT BUREAU PREPARES FOR TEST SALE OF FIRST
CREDIT REPORT IN UKRAINE

e ATCI, MINISTRY OF JUSTICE, AND MARKET PARTICIPANTS FINALIZE
LICENSING REGULATION.
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e SSMSC INTRODUCES NEW AMENDMENTS TO DRAFT REGULATION #236.

e SSMSC ADOPTS RESOLUTION “ON APPROVING THE PROCEDURE FOR
KEEPING THE STATE REGISTRY OF AUTHORIZED RATING AGENCIES AND
ISSUING CERTIFICATES” FOR INCLUSION IN THE STATE REGISTRY OF
AUTHORIZED RATING AGENCIES”.

e “CREDIT RATING” IS INCLUDED INTO THE STATE REGISTRY OF
AUTHORIZED RATING AGENCIES WITHOUT A TENDER.

e SSMSC ADOPTS THE RESOLUTION “ON APPROVING THE PROCEDURE FOR
SUBMISSION OF INFORMATION TO SSMSC BY AUTHORIZED RATING
AGENCIES”.

e SSMSC ISSUES DRAFT RESOLUTION “ON APPROVING THE RULES FOR
ASSIGNING RATINGS UNDER THE NATIONAL SCALE BY THE AUTHORIZED
RATING AGENCIES”.

e SSMSC AND MARKET PARTICIPANTS DEVELOP THE DRAFT LAW “ON
RATING SYSTEM”.

e ATCI BEGINS DRAFTING WHITE PAPER ON UKRAINIAN RATING INDUSTRY.

1. EXECUTIVE SUMMARY

ATCI continued to provide on-going consultancy to ensure compliance with international
standards of best practice during the development phase of a credit reporting system, and to
provide advice to the overall market with respect to data sharing and the reduction of data
fragmentation.

During the quarter, ATCI’s area of focus remained in two basic areas: a) overall coordination of
the market given the likelihood of data fragmentation and b) drafting regulations.

Moreover, ATCI further helped to consolidate the interests of commercial banks to fund a private
credit bureau, and to deepen the market’s awareness of a credit bureau’s role in risk and portfolio
management. ATCI, based on experience in other markets and interviews in country, understands
the educational challenges in communicating to all stakeholders the importance of data sharing.

ATCI continues to interface on a regular basis with FNBCH and other interested parties,
including foreign credit bureau operators.

Continued assistance to FNBCH and Creditinfo

In the quarter, both FNBCH and Creditinfo continued to request assistance from ATCI, in
particular with regard to) educating market participants, and b) providing support to the credit
bureau regulatory authorities with respect to draft regulations, the meaning of data exchange and

27



USAID ATCI Project: Eighth Quarterly Report

the need to find a balance between privacy and data flows. ATCI supported our counterpart in
the following areas by working with:

e Legal and regulatory matters related to implementation of the CB law
e Banks and other financial institutions in data sharing
¢ Non-financial institutions to secure their participation in data sharing.

FNBCH remains ATCI’s primary counterpart. Activities with Creditinfo and other potential
market players are first discussed with FNBCH prior to taking any action. .

International Conference on Credit Bureau Operations in Ukraine

ATCI/USAID co-sponsored and actively participated in the international credit bureau
conference held in Kyiv at the end of September 2006. The main objectives of the conference
were to discuss the important role credit reporting and credit scoring play in modern risk
management and to discuss what constitutes an enabling regulatory environment for the efficient
running of credit bureaus. The conference also aimed at establishing cross-country networks to
share experiences and provide a forum to promote regional cooperation. The conference was
attended by 250 participants that included representatives of the CB community from Ukraine,
Russia, Georgia and Kazakhstan, officials from Moldova, senior managers from Experian and
CreditInfo, bankers, representatives from Ukrainian financial and non-financial sector, as well as
journalists and government officials. The conference participants in panels and during
presentations discussed the implications of the new legislation for the operations of credit
bureaus and lenders as well as the experience of successful credit bureau operations in the region.

Two Practical Work Shops are Conducted for the Ministry of Justice Specialists

ATCI conducted two practical workshops for the Ministry of Justice specialists. The workshops
were educational in nature, structured in the form of discussion followed by questions and
answers; and covered issues related to both the practical aspects of CB operations and
international experience with effective CB regulation.

FNBCH and ICB Negotiations with Cell Communication Operators and Insurance
Companies.

Preparing for the start - up of operations, FNBCH and ICB held active negotiations with cellular
communication operators and insurance companies to create a unified database of all contract
base subscribers (in telecom sector) and develop special products on credit management and
fraud prevention for the telecom and insurance sector.

Legal/Regulatory and Ministry of Justice

As referenced in previous quarterly reports, the Cabinet of Ministers of Ukraine issued a
Resolution that assigned the Ministry of Justice of Ukraine to serve as the authorized body
responsible for licensing and regulation of credit bureau operations. Pursuant to the Ukrainian
Credit Bureau Law, the authorized body was mandated to draft the regulations governing
licensing requirements and other rules for credit bureau operations in Ukraine.

ATCI finalized regulations governing licensing requirements. ATCI, FNBCH, Creditinfo, and
MOJ agreed on draft licensing regulation. However, this regulation has yet to have agreed to by
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State Committee for Entrepreneurship and Regulatory Issues as well as with the Ministry of
Justice Department for registration of regulations.

Separately, the Ministry of Justice requested ATCI to prepare materials for them and advise on
two specific sets of regulations: a) Regulation governing the Unified Registry, and b) Inspection
of Credit Bureaus. During the period under review FNBCH, Creditinfo, and MOJ focused their
efforts on the regulation governing the Unified Registry of Credit Bureaus and the preliminary
draft of this regulation was developed. Further polishing of this document will depend on the
status of the Licensing Regulation. More detailed work with respect to all three regulations is
expected to continue in the 4™ quarter of 2006 and 1% quarter of 2007. Considering the complex
nature of this task, its successful completion will significantly depend on the degree of
cooperation and input from all interested parties.

ICB is Basically Ready for the Sale of the First Credit Report

By the end of September 2006, ICB has practically completed all necessary technical activities
for a test sale of the first credit report. According to ICB management, the test sale is expected in
October-November 2006.

Credit Rating
ATCI Credit Rating component is aimed at promoting the development of competitive, fair, and
effective credit rating industry in Ukraine.

Ukraine faces great challenges in fostering further development of its capital markets that
facilitate efficient mobilization of domestic and foreign capital to support sustainable economic
growth. Credit ratings offer significant benefits for investors. It is true that ratings do not
constitute investment or financial advice. Ratings are not recommendations to purchase, sell, or
hold particular securities. However, ratings do serve as an important tool for the adoption of
sound and informed investment decisions.

Ratings represent additional information content and quality framework for the market. They
facilitate investor comparison and selection of investment alternatives. A rating agency, with its
fundamental approach and access to information provides ratings that validly compare and
contrast the strengths of different organizations and represent opinions regarding relative future
creditworthiness of entities or instruments.

Development of a competitive Ukrainian ratings industry is just underway and ATCI’s objective
is to make sure that it goes the right way. To achieve this objective and in active cooperation with
market participants and government agencies, ATCI has been focusing its efforts on establishing
policy dialogue aimed at both the development of fair and effective regulatory framework and
implementation of best international practices at the operational level.

Brief Historic Note

The mandatory rating requirement came into existence in late 2004. This required those
companies wanting to issue ratings in Ukraine to be selected by tender conducted by the SSMSC.
One key requirement was that the rating company be a Ukrainian legal entity. This rationed
participants to only a few and kept the internationally recognized rating agencies out all together.
Only Credit Rating received authority from the SSMSC to offer ratings to Ukrainian issuers.
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Effectively, any company or municipality who wanted to issue securities had to use them. The
mandatory requirement remains in effect to this day and accounts for the exceptional growth of
CR.

The Current Situation

Adoption of the Law of Ukraine # 3201 dated Dec. 15, 2005 expands and legislates mandatory
ratings. This Law specifies the issuers and types of securities' subject to mandatory rating. In
response to Law #3201, the SSMSC developed and adopted the resolution that allows Ukrainian
companies to use Fitch, Moody's and Standard & Poor’s ratings for the domestic market. In other
words, these three international rating agencies are allowed by the law to assign ratings (still
mandatory) to Ukrainian issuers and their securities.

Pursuant to the Law # 3201 mandatory ratings can be assigned by:

Authorized Ukrainian rating agencies certified by the SSMSC,;
International rating agencies recognized by the SSMSC.

Additionally, The National scale approved by the Cabinet of Ministers must be used only by
authorized Ukrainian rating agencies;
International rating agencies can use their own scales.

Consequently, under legal provisions of the law #3201 Ukrainian companies, banks and
municipalities are free to choose between international rating agencies and Ukrainian authorized
rating agencies. However, in practice this can be problematic. In certain cases (specifically with
regard to securities that can be purchased by insurance companies and pension funds, and with
regard to banks in which they can deposit their funds) the law says that the assigned ratings must
match the investment level under the national scale approved by the Cabinet of Ministers of
Ukraine. At the same time it is unclear from the law how the ratings assigned by international
rating agencies or the national scale for Ukraine developed by international rating agencies can
be matched to the national scale approved by the Cabinet of Ministers of Ukraine. Therefore,
although the law #3201 does not include direct prohibitions® for international rating agencies,
practical value of their ratings in the above mentioned cases may lead to disputes.

At the same time (due to the entry of international rating agencies to the domestic market), the
SSMSC tightened the requirements for Ukrainian rating agencies that want to obtain the status of
authorized rating agency. Pursuant to the latest draft amendments to SSMSC Regulation #236
“On Terms of Tender/Competition for Selecting Authorized Rating Agencies”, the applying
company must meet the following requirements (bellow is an extract related to eligibility
requirements specified in the latest draft amendments to SSMSC Regulation #236):

1 Al types of issuable securities (which are not allocated among the founders or among the preliminary determined
persons) are subject to mandatory rating, except the following types of securities: government securities, shares,
securities of non-diversified joint investment institutions, securities issued by State Mortgage Institution

2 The only directly discriminative provision of the law is related to the purchase of securities by pension funds.
Pension funds can buy securities only if both the securities and the issuer of such securities have been rated. Based
on the wording of the law, in this case securities can be rated by either Authorized Rating Agency or international
rating agency, but the issuer must be rated only by the Authorized Rating Agency.
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“4. Procedure and Conditions for Participation in the Tender

4.1. To be eligible to take part in the tender, a bidder shall confirm its intention to participate in
the tender in writing, submit tender documents and meet the following criteria:

4.1.1. To be a Ukrainian resident;

4.1.2. To apply the National Rating Scale for rating purposes;

4.1.3. To follow in its work the rating procedure which is in line with the rating rules
applicable for an authorized rating agency as approved by the State Commission for
Securities and Stock Market;

4.1.4. To have no individuals participating in the financial services market, having
proprietary rights or any interest with any participants of the financial services
market, or otherwise affiliated with any participants of the financial services market
among its founders and/or members and/or shareholders;

4.1.5. To have no individuals who hold official positions in organizations that participate
in the financial services market and/or official positions in any affiliated structures
of such participants of the financial services market among its managers;

4.1.6. To assign no credit ratings for its founders and affiliated (related) entities.

4.1.7. To have an infrastructure sufficient for efficient data collection, processing and
analysis, namely:

Telephone lines — at least 10

Computers — for each employee but not less that 15, minimum technical
requirements — processor CPU 1 GHz, memory RAM 128 MB;

Fax machine;

Access to Internet and an electronic mail address.

4.1.8. To have and to maintain an official website for disclosure of information about
assigned credit ratings;

4.1.9. To have enough employees with necessary qualification for fulfilling rating
procedures and processing the full volume of mandatory rating assessment, namely:
At least 15 employees having a degree not lower than Specialist in finance and/or
economy and at least 2 years of work experience in the respective field.”

However, the SSMSC postponed the tender for selecting authorized agencies and has not set a
future date for the tender.

The above mentioned Regulation was severely criticized by the market and the SSMSC is finding
itself under the pressure to revise and soften eligibility requirements.

During the period under review, the SSMSC adopted the Resolution “On Approving the
Procedure for Keeping the State Registry of Authorized Rating Agencies and Issuing the
Certificate on Inclusion to the State Registry of Authorized Rating Agencies (dated June 23 2006,
# 444. It was registered by the Ministry of Justice as of July 12, 2006, #823/12697). This
resolution seemed basically harmless and by logic was really required to keep the registry of
authorized rating agencies. Logic also dictates that any rating agency can be included in this
registry only after it has been granted the status of authorized rating agency based on the tender
(which was postponed as specified above). However, shortly after the adoption of this Resolution
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the SSMSC included “Credit-Rating” into the registry of authorized rating agencies without any
tender. These actions of the SSMSC also provoked very harsh criticism on the part of the market.

In August, the SSMSC issued Draft Resolution “On Approving the Rules for Assigning Ratings
under the National Scale by the Authorized Rating Agencies”. A brief overview of this Draft
Resolution is attached as an Appendix to this Report (see attachment 14).

In addition, the SSMSC adopted the Resolution “On approving the Procedure for Submission of
Information to SSMSC by Authorized Rating Agencies” dated September 19, 2006, #855. This
Resolution specifies information disclosure requirements for authorized rating agencies and is
expected to be registered by the Ministry of Justice in October.

Draft Law of Ukraine “On Rating System”

The SSMSC developed the Draft Law of Ukraine “On Rating System”. Originally SSMSC
drafting efforts provoked a lot of criticism on the part of the market and later market participants
were included into the task force group responsible for the development of this Draft Law. As
seen from the perspective of market participants, the final wording of the Draft Law is “more or
less acceptable”. It opens certain opportunities for competition and specifies “softer” eligibility
requirements for Authorized Rating Agencies (at this stage eligibility requirements in the Draft
Law differ from those specified in SSMSC Draft Regulation #236). However, this Draft Law
does not invalidate mandatory ratings. Clause 1.3. of Article 4 (Principles of Rating System) of
the Draft Law stipulates that “Ratings are voluntary unless otherwise directly stipulated by the
law” and Article 11 of the Draft Law spells out the cases for mandatory rating assessment. At
this stage the market is interested in this Draft Law but the SSMCS is not pushing for its
adoption. Rather, ATCI is focusing its efforts on regulations that support current legislation.

ATCI Efforts Aimed at Improving the Status of Credit Rating Industry

To promote the development of effective and competitive credit rating industry in Ukraine, ATCI
engaged Michael McMullen, an international credit ratings expert, to prepare a White Paper on
the status of the ratings industry in Ukraine, as well as recommendations for improving market
conditions. Mr. McMullen, who has over 20 years experience with MOODY'S INVESTORS
SERVICE, and who participated in assignments and projects for banks, financial institutions, and
NGO, such as USAID, World Bank, Thomson BankWatch in more than 20 countries around the
world, is conducting a series of meeting with market participants, regulators and other interested
parties to gather hands-on information required for preparation of the White Paper. Final drafting
and dissemination of the White Paper is expected in the 4th quarter 2006.

IV. ADMINISTRATIVE MATTERS

NONE
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V.

DESCRIPTION AND STATUS OF TASKS

Defined Activity

PROGRESS MADE DURING QUARTER/PROPOSED FUTURE
ACTIONS

Develop and establish
linkages with primary
international credit
bureau operators

COMPLETED - CREDITINFO WINS FNBCH TENDER AND OPERATES THE
SECOND LARGEST CB OPERATOR.

Secure buy-in of local
data providers and users

MARKET REMAINS SPLIT - DATA FRAGMENTATION CONTINUES AS
FOUR CREDIT BUREAUS HAVE BEEN ESTABLISHED IN UKRAINE.

Sponsor visits to potential
foreign CB partners

COMPLETED - FINANCIAL ASSISTANCE HAS NOT BEEN REQUESTED
AND IS NO LONGER REQUIRED.

Determine and review
CIC development strategy
with government and
counterparts

FNBCH REQUESTS FURTHER ATCI ASSISTANCE

CONTINUED DISCUSSIONS WITH AUB AND OTHER CIC
REPRESENTATIVES FURTHER IMPLEMENTATION STRATEGY FOR THE
DEVELOPMENT OF CB.

Market best approach for
structuring, establishing
and operating CIC

PUBLIC RELATIONS STRATEGY DEVELOPMENT CONTINUES AND
INCLUDED VISITS TO INDIVIDUAL MARKET PARTICIPANTS.

FNBCH AND ICB CONTINUE NEGOTIATIONS TO CONCLUDE
AGREEMENTS WITH THE TELECOMMUNICATIONS AND INSURANCE
SECTOR.

ICB IS READY FOR THE TEST SALE OF A CREDIT REPORT.

Analyse and Coordinate
passage of law

MARKET PARTICIPANTS RECOGNIZE THE NEED FOR AMENDMENTS TO
THE CREDIT BUREAU LAW. HOWEVER, GIVEN THE STATE OF MARKET
DEVELOPMENT, IMMEDIATE AMENDMENTS ARE DEEMED
PREMATURE.

Define Business and
Operations Plan

COMPLETED

Outline Package of
Technical Requirements

COMPLETED

Discussions with
Government Data
Providers

DIFFICULTY IN FINDING THE “PERSON” IN CHARGE OF PUBLIC
REGISTRIES CONTINUES

Secure Buy-in of Foreign
Investors and Banks

EXPERIAN STILL INTERESTED IN UKRAINE

NO NEW DEVELOPMENTS ON A BANK SIDE

Develop and Deliver
Package of Training
Programs (banks, leasing,
credit unions)

AUB REQUESTS ATCI TO CARRY OUT A SERIES OF PRESENTATIONS
FOR REGIONAL BANKS.

THIS ACTIVITY, TO HAVE BEEN ORGANIZED BY AUB AND
UNDERTAKEN JOINTLY WITH AUB, HAS BEEN POSTPONED UNTIL 2007.
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Assist the Ministry of
Justice in drafting
regulations governing CB
operations

THE MINISTRY OF JUSTICE REQUESTS ATCI ASSISTANCE IN DRAFTING
REGULATIONS GOVERNING CREDIT BUREAU OPERATIONS.

ATCI, CREDITINFO, AND FNBCH JOINTLY DRAFT AND SUBMIT TO THE
MINISTRY OF JUSTICE THE REGULATION ON LICENSING
REQUIREMENTS.

ATCI, CREDIITINFO, AND FNBCH AGREE TO DRAFT JOINTLY TWO
MORE REGULATIONS: ON UNIFIED REGISTRY OF CREDIT BUREAUS,
AND ON INSPECTION OF CREDIT BUREAUS.

Deliver educational
workshops for the
specialists of the Ministry
of Justice

COMPLETED - ATCI HOLDS 2 MINI WORK SHOPS FOR THE SPECIALISTS
FROM THE MINISTRY OF JUSTICE

MINISTRY OF JUSTICE EXPRESSED INTEREST IN FURTHER SEMINARS

Discuss participation in
international credit
bureau conference to be
held in Kyiv/Ukraine

COMPLETED - ATCI CO-SPONSORED AND PARTICIPATED IN
INTERNATIONAL CREDIT BUREAU CONFERENCE.

Participation in
international Conference
“Payment Card — 2006”

COMPLETED - ATCI ATTENDED THIS CONFERENCE BUT DID NOT CO-
SPONSOR IT OR MAKE ANY PRESENTATIONS.

CREDIT RATING COMPONENT

Assist in the development
of competitive and fair
ratings industry

ATCI ENGAGED INTERNATIONAL CREDIT RATINGS EXPERT TO
PREPARE THE WHITE PAPER ON THE STATUS OF AND
RECOMMENDATIONS FOR UKRAINIAN RATING INDUSTRY.

Analyze existing
Regulatory framework

ATCI CONTINUES TO ANALYSE AND MONITOR EXISTING LEGISLATION
AND REGULATORY FRAMEWORK.

EXSITING LAWS AND REGULATIONS CONTAIN A NUMBER OF
PROVISIONS, WHICH ARE DETRIMENTAL FOR FURTHER
DEVELOPMENT OF FAIR AND COMPETITIVE RATINGS INDUSTRY.

SSMSC INTRODUCED NEW AMENDMENTS TO DRAFT REGULATION
#236.

SSMSC ADOPTED THE RESOLUTION “ON APPROVING THE PROCEDURE
FOR KEEPING THE STATE REGISTRY OF AUTHORIZED RATING
AGENCIES AND ISSUING THE CERTIFICATE ON INCLUSION TO THE
STATE REGISTRY OF AUTHORIZED RATING AGENCIES”.

“CREDIT RATING” IS INCLUDED INTO THE STATE REGISTRY OF
AUTHORIZED RATING AGENCIES WITHOUT A TENDER.

SSMSC ADOPTED THE RESOLUTION “ON APPROVING THE PROCEDURE
FOR SUBMISSION OF INFORMATION TO SSMSC BY AUTHORIZED
RATING AGENCIES”.

SSMSC ISSUED DRAFT RESOLUTION “ON APPROVING THE RULES FOR
ASSIGNING RATINGS UNDER THE NATIONAL SCALE BY THE
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AUTHORIZED RATING AGENCIES”.

SSMSC AND MARKET PARTICIPANTS DEVELOPED THE DRAFT LAW

“ON RATING SYSTEM”.

LIST OF ATTACHMENTS

ATTACHMENT 14. SSMSC Draft Rules for Assigning Ratings
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E. GENDER
l. COMPONENT DESCRIPTION

This report details events and activities relating to Gender of the USAID Access to Credit
Initiative, implemented by the Pragma Corporation, during the period from July 1 through
September 30, 2006.

Programs related to gender have political and cultural implications that should be considered in
any approach. ATCI is seeking opportunities for increased income and empowerment for both
women and men.

ATCI management recognizes the importance of carrying out gender sensitivity training for the
staff in order to have a solid basis for the monitoring work.

With respect to monitoring participation in training programs and events by gender, the
following activities will be undertaken to the extent feasible and possible:

* Examine the program to ascertain whether if there are any provisions that could
differentially discourage persons of one sex or another from participating;

* Inquire about how program outreach is conducted to understand whether if these
procedures may be differentially affecting participation by gender;

» Examine the actual patterns of participation by gender in selected programs, to the extent
permitted by the data;

» Where differential participation by gender is identified, try to understand its causes and
make appropriate changes.

» With respect to the representation of women in higher positions in government agencies,
the ATCI will work to balance the composition by gender of groups being
trained by the project.

Pragma continues to partner with local organizations managed by women or consisting mostly
of women. Three good examples are the Association of Ukrainian Banks and the Commercial
Law Center as well as the PFTS securities trading system.

1. SIGNIFICANT EVENTS AND ACHIEVEMENTS

e SIXTEEN CANDIDATES (5WOMEN) BECOME CML CERTIFIED

e TWENTY SIX CANDIDATES BECAME CLS CERTIFIED

36



USAID ATCI Project: Eighth Quarterly Report

1. EXECUTIVE SUMMARY

All ATCI tasks present opportunities to identify and address gender bias, and to actively promote
gender equality in Ukraine's financial sector. For example, ATCI is working closely with the
Ukrainian National Mortgage Association, the Association of Ukrainian Banks, the Commercial
Law Center and other organizations that understand the importance of gender sensitivity with
respect to product and services development. These issues have not only been discussed but
plans are underway to draft material and articles which point out important opportunities in this
area.

During the quarter, ATCI delivered seminars, workshops, and conferences involving two of its
four components. In Mortgage, a total of five women candidates received CML accreditation
during the quarter. In Leasing, a total of ten women received the CLS designation.

All ATCI training and professional development strives for gender balance during the invitation
process as well as in delivery of content. Post - event analysis is conducted to understand the
reasons for underweighting when it occurs.

The Project staff of ATCI project includes 11 women out of 26 some of whom have professional
and technical skills in finance and law.

IV.  ADMINISTRATIVE ISSUES

NONE

V. DESCRIPTION AND STATUS OF TASKS

Defined Activity Progress Made During Quarter/Proposed Future Actions
) e ATCI IS WORKING CLOSELY WITH THE ASSOCIATION OF UKRAINIAN
e Partner with Woman - BANKS, THE COMMERCIAL LAW CENTER AND OTHER
run organizations (CLC ORGANIZATIONS WHICH UNDERSTAND THE IMPORTANCE OF
& UAB) GENDER SENSITIVITY RELATED TO PRODUCT AND THE

DEVELOPMENT OF SERVICES.

_ e THE STAFF OF ATCI INCLUDES WOMEN AND MEN WITH
e Increasing the role of PROFESSIONAL AND TECHNICAL SKILLS IN FINANCE AND LAW.

women in the financial
sector through training | * ALL PROJECT TRAINING STRIVES FOR AN EVEN BALANCE OF MEN

and /or other initiatives AND WOMEN.

e Gender and cultural e  GENDERSENSITIVITY ISPRACTICED DAILY BY ALL ATCI STAFF
sensitization training AND HIGHLIGHTED AT THE ANNUAL STAFF RETREAT

LIST OF ATTACHMENTS

NONE

37



ATTACHMENT 1


















ATTACHMENT 2






Ambassador William B. Taylor, Jr.

Kyiv, August 2, 2006

The Access to Credit Initiative
In UKkraine

Sponsored by US Agency for International Development
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ATCI is about Building Investment Capacity
and Wealth By Developing:

The Mortgage Industry

Financial Leasing Capacity

A Municipal Bond Market and Liquidity Facility

A Credit Bureau for Ukraine
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Mortgage Component

 Primary market
e Secondary market

e Associated market
Infrastructure
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Outstanding Residential Mortgage Debt
(By country, in % of GDP)

*Old EU Members (2004) The Netherlands Italy

111% - 15%

*New EU Members (2004)

Estonia 16.6%

Latvia 11.5%

Hungary 9.6%

Czech Republic 7.6%

Poland 5.5%
**Ukraine 0.9%

* Source: European Mortgage Federation ** Source: Ukrainian National Mortgage Association
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Mortgage Origination: Projected Growth

(Outstanding, in US$ millions, 2001-2009)

Lending, GDP,
vear mIn.$g bin.$ v
2001 66 38.009 0.2
2002 132 42.393 0.3
2003 415 50.133 0.8
2004 566 65.039 0.9
2005 2,099 82.871 2.5
2006 3,781 92.981 4.1
2007 6,050 105.252 5.7
2008 8,976 119.443 7.5
2009 12,557 134.064 9.4

Source: Ukrainian National Mortgage Association
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Mortgage Lending as a percentage of GDP

(In billions of US$, 2001-2009)

12%
9.4%
10%
8% -
6% -

4% -

2% -

0% -

2004 2005 2006 2007 2008 2009
Source: Ukrainian National Mortgage Association
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Mortgage
Primary Market

TO DATE:

INTERVENTIONS INCLUDE:

« DELIVERY OF CML COURSES
« EXPANSION OF CML TRAINING REGIONALLY
« SUPPORT FOR UKRAINIAN NATIONAL MORTGAGE ASSOCIATION (UNIA)

TO BE ACCOMPLISHED:

« SUSTAINABLE CML TRAINING THROUGHOUT UKRAINE
« SUSTAINED GROWTH IN MORTGAGE LENDING
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Mortgage

Secondary Market

TO DATE:

« ESTABLISHMENT OF STATE MORTGAGE INSTITUTION
« PASSAGE OF THE MORTGAGE BOND LAW

« CONFIDENTIALITY AGREEMENTS SIGNED:

UKRGAZBANK; UKRSIBBANK; UKRSOTSBANK;
PRIVATBANK; STATE MORTGAGE INSTITUTION
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Mortgage

Secondary Market

TO BE ACCOMPLISHED:

« ADOPTION OF IMPLEMENTING REGULATIONS
« |ISSUANCE OF AT LEAST THREE PILOT MORTGAGE BONDS

 LIQUIDITY FACILITY
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Mortgage
Secondary Market

Minimum Requirements for Issuance

v' Mortgage Bond Law
- Securities Commission Regulation
v Select Issuers
- Test Issuer’s Software
v Identify Auditors
Identify Bond Managers
Rate Issues
Register Issues

List and Place (Sell) Issues
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Mortgage

Associated Market Infrastructure

TO DATE:

e COMPLETED ASSESSMENT OF REAL ESTATE SALES
PRACTIONERS AND APPRAISERS

e COMPLETED ASSESSMENT OF MORTGAGE TERM
LIFE

USAID | ACCESS TO CREDIT INITIATIVE

74 rroMTHE AMERICAN PEOPLE | MOrtgage, Municipal Finance, Leasing, Credit Bureau




Mortgage
Associated Market Infrastructure

TO BE ACCOMPLISHED:

« CERTIFICATION OF APPRAISERS IN ACCORDANCE WITH IVSC
STANDARDS

e MLS PRACTICES FOR PRICING TRANSPARANCY

« COMPETITIVE MARKET FOR MORTGAGE TERM — LIFE INSURANCE
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Municipal Finance
Component

Lighting up Ivano-Frankivsk
UAH 5.5 million, 12%, 5 years
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Municipal Finance

« BOND CAPACITY ASSESSMENTS:
Komsomolsk (pop. 51,000)
Korasten (pop. 66,600)
Cherkasy (pop. 295,000)
Berdyansk (pop. 121,700) — next to issue
lvano-Frankivsk (pop. 218,000) — issued

« CREDIT SCREENING OF TWENTY UTILITIES
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Municipal Finance Facility
INTER-MINISTERIAL MUNICIPAL FINANCE' CONFERENCE

SWOT ANALYSIS

STUDY ON STRATEGIC AND OPERATIONAL (MFF) OPTIONS

MFF WORKING GROUP FORMALLY ESTABLISHED BY MINISTER OF
CONSTRUCTION (MINISTERIAL ORDER)

« CABMIN APPROVED ACTION PLAN INCORPORATING MFF

« MINISTERY ENDORSED RAPID START-UP BY STATE WITH
MANDATED PRIVATIZATION

« PRESENT TO COMMITTEE ON HOUSING CONSTRUCTION AND
COMMUNAL ECONOMY
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Leasing Component
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Snapshot of Leasing Development in Ukraine

2003 CLC Facilitates Passing of Law on Financial Leasing

2004 Dec 31: 33 leasing companies registered (31 active);
New lease volume - $160 million

2005 ATCI Leasing Component begins activity

2005 Dec 31: 106 leasing companies registered (58 active);
New lease volume - $270 million
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Leasing

Success in building a sustainable and
competitive leasing industry is measured
by the volume of new leases
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Leasing Volumes in Neighboring Countries
(in billions of Euros)

Source: Leaseurope

Country New Leasing Volume in 2005
UK 55.8
Germany 49.3
Italy 44.2
Austria 6.7
Hungary 4.7
Romania 1.1
Slovakia 1.5
Czech Republic 4.0
Estonia 1.0
Russia 6.8
Ukraine 0.24
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Leasing

Main Impediments:

* Lack of capital

e Lack of know-how
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Leasing

What are we doing?

Importing Building New Professional
Capital and and Renovating Development
Know-How Existing Leasing

Companies

Market
Development

g 4 4

Building a sustainable and competitive
leasing industry in Ukraine
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*

Leasing .o
- ﬂ_ Element Leasing (Russia) started

SG Equipment ' Importing Capital operations July 2006

Finance and ALD
Automotive

(Erance) entering

the market in Fall

and Know-How

-

Orix Leasing

(Japan) planning

“*s=s.____ due diligence

HVB Leasing (Germany) X

entering market in Fall 2006 S N
- Raiffeisen Leasing Aval (Austria) ‘m
. started operations July 2006 - Garanti Leasing (Turkey)

’ v planning due diligence
el
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Leasing
BUILDING NEW AND RENOVATING EXISTING LESSORS

AMACO - First Specialized Ag Equipment Lessor

Impact: Expands availability of capital to ag. Sector; necessitates
competitors to follow suit

Lease IT - First small-ticket (under $5,000) lessor and first specialized
lessor of IT equipment

Impact: Expands availability of capital to SME sector and serve as
model to other lessors

Kapital Leasing — First Ukrainian lessor to attract Venture Capital

Impact: Expands financing available to Ukrainian enterprises
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Leasing

BUILDING NEW AND RENOVATING EXISTING LESSORS

ATCI helps lessors improve finance products by focusing
on the following four areas:

Solidifying risk management policies and procedures

Deal structure and pricing

Marketing and Sales Strategy

Attracting debt and equity funding
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Leasing

PROFESSIONAL DEVELOPMENT / CLS PROGRAM

 Development of CLS program with Ukrleasing Association, IFC
and leasing industry

o Targeted training for bankers: Co-sponsored conference on
improving conditions of debt funding with NBU, UAB and IFC

e Targeted training for lessors on agricultural leasing
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Credit Bureau Component

/
experian

First National Bureau of Credit Histories
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Credit Bureau

TO DATE:

e PASSAGE OF CREDIT BUREAU LAW
« CREDIT BUREAU ESTABLISHED

« BUSINESS PLAN PRODUCED

« TENDER DOCUMENTS DRAFTED

« INTERNATIONAL OPERATOR (CREDITINFO) SELECTED BY
FNBCH
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Credit Bureau

TO BE ACCOMPLISHED:

e IMPLEMENTING REGULATIONS
« SEMINARS FOR MINISTRY OF JUSTICE

« PUBLIC AWARENESS CAMPAIGN
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ATCI is about Building Investment Capacity
and Wealth By Developing:

The Mortgage Industry

Financial Leasing Capacity

A Municipal Bond Market and Liquidity Facility

A Credit Bureau for Ukraine

THANK YOU
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Disclaimer

This analytical report (hereinafter - the “Analytical Report”) is based on current
information received by UNIA specialists from the banks, government institutions, mass
media and other sources of information that we believe to be reliable but assume no
responsibility for their accuracy and fairness.

This analytical report has been prepared with the sole purpose to provide information.
The analytical report is not a credit rating or a recommendation to obtain or to make
loans.

This analytical report is not provision of consultancy services on any specific issues. Any
specific issues that the users of the materials may have must be solved based on
consultations with the relevant specialists.

By using this analytical report, users will assume all related risks and agree to the terms
of this Disclaimer. Ukrainian National Mortgage Association is not liable for any

damage resulting from the use of these materials.

Printing and further dissemination of the materials of the analytical report without
permission shall be prohibited.

©UNIA 2006
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Economic Situation

Developments in the monetary and credit sphere in the 2 quarter were adequate to the
situation in the real sector of the economy which is characterized by acceleration of
economic growth, positive pricing dynamics, growth of investments and certain decrease
of separate characteristics of the foreign economic sector.

Real GDP in January-June 2006 was 105% compared to the relevant period of the
previous year, in June — 109.3%. Nominal GDP, according to approximate evaluation,
was UAH 206 billion in January-June, UAH 39.5 billion — in June.

In January-June, growth was demonstrated by practically all sectors of economy. At the
same time, industry, trade, education and health protection were developing with
accelerated speed in June compared to the previous months.

Dynamical growth of real GDP by 5% in the first six months of this year compared to the
same period last year occurred mainly due to increase of gross value added in trade — by
8.6%, transport — by 8%, construction — by 6.5%, as well as production and distribution
of electric energy, gas and water — by 5.7%.
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Chart 1. Changes in real GDP, % of the relevant period of the previous year

Taking into account results of the first six months, it should be mentioned that negative
influence of growth of the gas price on Ukrainian economy was a bit exaggerated. At the
same time, this factor will become more notable during the fall and winter period. Gas
price will influence significantly those industries for which its percentage in cost of
goods made is high (chemical and petrochemical industry, production and distribution of
electric energy, gas and water, metallurgy and metal processing.)
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Chart 2. Consumer price index in 2005-2006, % of the previous month

Consumer price index (inflation index) was 100.1% in June 2006, from the year
beginning — 102.9% (in the relevant period of the previous year — 106.4%). In January-
June, growth ratio of prices (tariffs) for services (5.6%) was higher than growth of price
for food products (2.7%) and non-foods (1.0%.)

Moderate rate of inflation in June is caused by deflation in the market of food products
(lasts from March), seasonal increase of products supply for vegetables and fruits, as
well as re-routing of part of food export into domestic market due to introduction of trade
limitations by Russia. In addition, percentage of food products (over 60%) in the
consumer goods basket significantly exceeds services (about 20%.)

At the same time, for the second month in a row, consumer prices are significantly
influenced by the services sector. If in May growth of prices for services (by 3.6%) was
caused by increase of prices for electric energy and gas (by 8.4%), in June it was caused
by increase of tariffs for railway passenger transportation (by 26.6%). Price of services
of the kindergartens, vacation hotels, travel agencies, hotels, housing renovation,
technical maintenance and car repair, cinemas, individual services, medical facilities
increased by 7.2-15%.

Therefore, inflation index in the last six months of the current year (2.9%) is 3.5% lower
compared to the similar period of 2005 (6.4%). This enables to forecast that annual
inflation will not exceed 10%. However, deflation is unlikely in July due to increase of
tariffs for communal services after increase of gas price which will outweigh seasonal
decrease of prices for food products.

In the second half-year, inflation burden on economy will increase also because there is
certain time lag between growth of prices and tariffs and their reflection in inflation
index.
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Chart 3. Consumer price index in 2005-2006, % of December of the previous year

As in the 1% quarter of 2006, in the 2 quarter, monetary and credit policy of the
National Bank of Ukraine was aimed at provision of stability of the national currency
using the currency interventions mechanism.

From the beginning of 2006, an official exchange rate of UAH to USD remains at the
level of UAH 5.05/USD 1 and practically does not differ from its market level: the
difference is usually not more than 1%. Dynamics of exchange rate of UAH to Euro
reflects the environment of international markets where in January-May there was
devaluation of USD compared to other world currencies.

From the year beginning, UAH became almost 6% less expensive in respect of Euro.
Official exchange rate of UAH to Euro as of 21 July 2006 was UAH 6.38 for Euro 1.
Dynamics of the cash Euro exchange rate will mainly depend on the trends of the
international currency markets. Despite significant fluctuations during July, from the
beginning of the month its rate increased insignificantly — from UAH 6.29/6.41 to
6.33/6.44 for Euro 1.

In June, both the Federal Reserve System and the European Central Bank raised their
interest rate (up to 5.25% and 2.75%, respectively.) It is expected that in August the
Federal Reserve System will raise the interest rate to 5.5%. Theoretically, this decision
should have supported the US currency, but in practice, its positive influence is
becoming more and more rare, and currency quotations are rather influenced by
publication of economic activity indices.
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2" quarter, growth of deposits has significantly accelerated. If in the 1®* quarter,
total volume of deposits increased by 2.1%, in the 2™ quarter it was 9.6%. Total volume
of deposits from the year beginning increased by 12% (last year — by 26.1%) up to UAH
148.8 billion. Slower deposit growth rates compared to the last year are explained by the
fact that last year there were processes of recovery of the banks’ resource base after

events of the end of 2004.

In time structure of deposits, long-term deposits increased from the year beginning by
21.1% up to UAH 62 billion, and their percentage in total volume of deposits also

increased from the year beginning from 38.5% to 41.7% as of the beginning of June.
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Chart 6. Volumes of term deposits, in millions UAH. Interest rate on term deposits in
2005-2006

Weighted average interest rate on deposits in national currency which was decreasing
monthly in the 1% quarter (from 8.1% per annum in December to 7.3% per annum in
March), increased in April (with taking into account increased demand for resources) to
7.8% but during May-June got back to March numbers — 7.3% per annum. Weighted
average interest rate on deposits in foreign currency had a strong tendency to decrease in
January-June, and decreased from 6.9% in December to 5.3% per annum. Integral
interest rate on deposits decreased from 7.7% to 6.3% as of the year beginning.
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Chart 7. Volumes of all loans in economy by currency in 2005-2006, in thousands of
UAH

Unlike the deposits, bank loans were growing faster than last year. As of 1 July 2006,
the volume of loans (without yield) in comparison with the year beginning increased by
25.5% up to UAH 177.8 billion (last year — only by 22.8%).

It should also be mentioned that loans in foreign currency were growing faster (by
32.3%) than loans in national currency (20.2%) which is explained by the following:

7 DSHIA

ROTETHA ACOLIALA



Housing Mortgage Lending in Ukraine - Analytical report for the first 6 months of 2006

change of the trends in payment balance (activation of importers who form large demand
for loans in foreign currency); structural changes in the banks’ resource base in part of
accelerated growth of deposits in foreign currency in the domestic market and active
fund raising by the banks in the international financial markets; More attractive interest
rates on loans in foreign currency compared to loans in UAH in the conditions of a stable
UAH exchange rate.

Acceleration of rate of lending compared to the previous year is explained, first of all, by

activation of lending to natural persons, volume of loans to them increased by 46.4% up
to UAH 48.5 billion (last year — by 34%).

At the same time, the volume of loans to legal entities increased by 19% - up to UAH
129.2 billion (last year — by 20.6%) which corresponds to the current forecasts of the
Ministry of Economy regarding reaching this year of GDP growth not less than last year.
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Chart 8. Loans to natural persons in 2005-2006

Positive loan dynamics was registered on the background of revived trend of loan cost
decrease — weighted average interest rate on loans in the national currency decreased
from 16.4% per annum in December to 15.5% per annum in June. Weighted average
interest rate of loans in foreign currency in the conditions of higher demand for such
loans was decreasing slower — from 11.7% in December to 11.3% in June. Integral
interest rate on loans decreased from 14.6% in December to 13.8% in June.
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Personal income

In January-June 2006, nominal personal income increased by 30.8% (for 6 months of
2005 this number was 44% which is explained by high inflation level in the first 6
months of last year — 14.1%) compared to the relevant period last year.

Available income which remains in the households after payment of current income and
property taxes and may be used by the individuals for purchase of goods and services
increased by 30.1%, and real available income defined with taking into account the price
factor — by 20% (price factor: inflation index for 6 months of 2006 — 8.4%).

In June, compared to May this year, nominal personal income increased by 9.8%, and
available and real available incomes — by 4%. Available income per one person was
UAH 596.3 in June 2006 against UAH 573 in May.
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Chart 9. Growth-decline in incomes and expenses of the population of Ukraine in
January-June 2006, progressive total as % of the relevant period in the previous year

No changes occurred in the structure of personal income: main part of income consists of
salaries (44.4%), as well as social assistance and other transfers (43.4%) which testifies
to donation (compensational) nature of the country’s social and economic policy.
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Chart 10. Structure of personal income in Ukraine in January-June 2005-2006, %

Expenses of population were growing faster than income: in January-June this year
expenses increased by 31.8% compared to the relevant period of 2005. Analysis of the
household expenses structure allows to conclude that life conditions of the population are
low because 84.7% is used for purchase of everyday goods and services. At the same
time, savings of financial assets (growth of money deposits, securities, loans received)
constitute only 7.6% in the structure of expenses, and percentage of investments in
financial assets in the structure of expenses decreased in the 2nd quarter of 2006 by 1.3%
compared to the relevant period of 2005. According to NBU data, bank deposits of the
population increased in the first two quarters of 2006 by 15%.
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Chart 11. Structure of expenses of population in January-June 2005-2006, %

Monthly average salary per one full-time employee was UAH 967 in January-June 2006
in average in Ukraine, and this is 33.5% higher than the relevant number last year.
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Chart 12. Average monthly salary per one full time employee in January-September
2005, UAH
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Statistics reflects significant differentiation in the levels of salaries by regions. The
difference between the regions with the highest and lowest salaries — Kyiv and Ternopil
region is 2.3 times. Only in Kyiv (UAH 1,605) and 4 regions (Kyiv region — UAH 976,
Donetsk region — UAH 1,127, Dnipropetrovsk region — UAH 1,076, Zaporizhya region —
UAH 1,020), average monthly salary exceeds the Ukrainian average which is explained
by concentration of the industrial and financial capital in these regions. At the same
time, in the Western regions where the level of official salaries is the lowest, 25-30% of
able-bodied population work abroad. That is why the actual level of household incomes
significantly differs from the official data.

In respect of improvement of the social standards and living standards of population,
amount of minimum salary was increased from 1 July 2006 from UAH 350 to UAH 375.
But, according to data of the Ministry of Labor and Social Policy, about 6.3% of
employees have salaries lower or on the level of legislatively established minimum
amount. An undeniable fact which confirms non-correspondence of social guarantees
established by the state to economic reality is the followings: the minimum subsistence
level in Ukraine in 2006 is UAH 496, therefore, it exceeds the amount of minimum
salary. The minimum subsistence level calculated by specialists of the State Statistics
Committee for different regions is between UAH 482 and 567. It should be noted that
2006 budget envisaged an increase of minimum salaries and salaries up to UAH 400.
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Housing construction in Ukraine

In January-June 2006, developers of all forms of ownership constructed 3,189,500 sq.m.
of total housing area in Ukraine which is 10.2% higher than last year.

Kyiv

In the first six months of 2006, 604,800 sq.m. of housing was constructed in Kyiv which
is 6.7% more than in the relevant period last year; of which — 475,800 sq.m. (78.7%) was
constructed with funds from the population, and 264,000 (21.3%) — to the order of the
state administration. No changes in the structure of finances were registered.

According to data of the Kyiv State Administration, the annual program of construction
(in part of housing constructed in the capital) was fulfilled by 46.5% as of 1 July 2006.

Real estate market: price situation

Scenario for development of real estate in Kyiv in the first six months of 2006 was a bit
different from situation in 2005. The beginning of 2006 was characterized with
stagnation in the Kyiv real estate market which was accompanied by slight decrease of
prices for inexpensive housing and insignificant raise of prices for business class housing
in the districts adjacent to downtown. In February, a shock occurred in the Kyiv primary
real estate market as a result of investment fraud “Elita-Center” but this event did not
have significant impact on price of a square meter, it only shattered confidence to small
companies-developers and stimulated initiatives to regulate the system of parcellation of
land plots for construction and improvement of mechanisms for financing of housing
construction by individual investors.

Spring was marked with activation of the real estate market. When the ungrounded
winter forecasts for a fall in the Kyiv real estate market and expectations in the
conditions of unclear political situation did not come true, potential buyers who were
postponing purchase of housing from fall-winter 2005 came to the market and this
caused growth of prices according to the growing demand. Beginning from March 2006,
prices for residential real estate, both in the primary and in the secondary markets were
constantly growing by 1.5-2% a month, except some categories of expensive housing
where growth-decline of prices in some months were 3-5% (these separate cases are
fixed by the real estate agencies but do not influence cardinally the general price position
in the market).

Primary market

In 6 months of 2006, prices for housing of the Kyiv primary market increased in average
by 5%. As of 1 July 2006, the average suggested price of 1-room apartments was USD
1,694 per sq.m. of living space, 2-room apartments — USD 1,726 per sq.m., 3-room
apartments — USD 1,599 per sq.m., 4-room apartments — USD 1,599 per sq.m.
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Chart 13. Dynamics of price of 1 sq.m. of housing in the Kyiv primary market in the first
6 months of 2006, USD

Source: www.rielt.kiev.ua

From the beginning of 2006, price for 1-room apartments grew by 5.7%, 2-room
apartments — by 9%; 3-room apartments — by 5.2%; 4-room and more — by 9%. The
highest activity in the primary housing market was registered in May-June, in particular,
in the last two months of the first half-year, total growth of the announced suggested
price was 3.8% for 1-room apartments, 6.1% - for 2-room apartments, 0.9% - for 3-room
apartments, and 5.6% - for 4-room apartments. Therefore, the most popular are 2-room
apartments which is different from the situation of previous years when the most popular
were 1-room apartments.
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Chart 14. Increase-decrease of price of 1 sq.m. of housing in the Kyiv primary market in
January-June 2006 (% of the previous month)
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Secondary market

In 6 months of 2006, average price of housing in the Kyiv secondary market grew by
11%. In June 2006, purchase price of 1-room apartment was USD 1,671 per sq.m., 2-
room — USD 1,758 per sq.m., 3-room — USD 1,762 per sq.m., 4-room — USD 1,938 per
sq.m.
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Chart 15. Dynamics of price for 1 sq.m. of housing in the Kyiv secondary market in the
first 6 months of 2006 poxy, USD

2- and 4-room apartments had the highest rate of growth — 12-12.4% in the first half-
year, growth of prices for 1- and 3-room apartments was in average 9.5%.
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Chart 16. Increase-decrease of price of 1 sq.m. of housing in the Kyiv secondary market
in January-June 2006 (% of the previous month)

An interesting observation is that the price of 1 sq.m. of housing in the primary market is
less when apartment with more rooms is being purchased-sold. In the secondary market,
situation is the opposite, in apartments with more rooms, price of 1 sq.m. is higher. This
is explained by the fact that in the secondary market 3- and 4-room apartments belong to
the categories of elite spacious apartments in old houses located mostly in central part of
the city, i.e. the most expensive real estate in Kyiv (do not belong to “khrushovka” type).
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Chart 17. Average price of 1 sq.m. of housing in Kyiv at the beginning of July 2006,
USD

Value of square meters in the capital is sharply differentiated depending on location of
apartments. Traditionally, the most expensive are apartments which are located in the
downtown Kyiv, in Pechersky, Shevchenkivsky and Golosiivsky districts, the least
expensive housing — in Desnyansky, Svyatoshinsky and Darnitsky districts. Price
difference between the most expensive and the least expensive housing is 3.2 times.
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Chart 18. Max, min and average prices for housing in the Kyiv secondary market, USD

In general, development of the Kyiv real estate market in the last 3 years may be viewed
as a unique social and economic phenomenon because the current pricing situation is
absolutely inadequate in respect of the level of economic well-being of the Ukrainian
citizens in general. The key characteristics of the Kyiv housing market — prices per
square meter of housing are unreasonably high.

When analyzing press materials and comments of different participants of the real estate
market, two main viewpoints explaining unrealistically high housing prices in Kyiv can
be pointed out:

e High prices for residential real estate are caused by low level of competition between
the developers in the housing market. Significant risks which appear due to poorly
organized and non-transparent system of permits and documentation for construction,
on the one hand, make the housing sector of Kyiv unattractive for foreign
construction companies, on the other hand, - small Ukrainian developers are re-
oriented to the regional markets. At the same time, construction companies operating
in the Kyiv market have possibility to regulate both the proposal and prices for
housing. Normative price of 1 sq.m. of housing in Kyiv which includes actual cost of
construction and planned profitability in the amount of 7%, is today UAH 3,216
(USD 636), while average price of 1 sq.m. of housing in the primary market is USD
1,500-1,600.

e The experts believe that one of the reasons of price wave for Kyiv residential real
estate is artificially overvalued speculative demand for housing which is formed by a
number of real estate agencies and individuals for whom the difference between
purchase and sale price of apartments is the source of excess profit. For example,
according to different evaluations, 20-30% of apartments in the primary market are
purchased for their further re-sale and receipt of a speculative income.

Limited proposal is combined with exaggerated demand which ultimately forms the
seller’s market, and the seller is able to dictate prices.

According to estimates of real estate specialists, total growth of prices for Kyiv
residential real estate will be 20-25% by the end of 2006 (in 2005, it was 50-60%).
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Noticeable stabilization in the real estate market is caused by balancing of demand and
supply of housing which is caused, on the one hand, by shortening of bank mortgage
lending programs and increase of interest rates for housing loans and, on the other hand,
there is no longer speculative demand for square meters in the capital, i.e. the buyers
have the wait-and-see attitude taking into account the fact that the sellers are not going to
lower the prices.

Among the factors which in future may influence price fluctuations in the housing
market in fall 2006, the following should be noted:

0 Seasonal increase of business activity — traditionally, fall months are the period of
activation of real estate buyers which is confirmed by increased number of visitors
viewing proposals on web-pages of real estate agencies, and the number of closed
purchase and sale deals on housing.

o0 Initiative of the Kyiv state administration regarding increase by the developers of the
portion of constructed apartments transferred to the fund of social housing up to
20%. It should be mentioned that today the construction companies transfer 5-10%
of housing to the city free of charge (on land plots parceled for construction prior to 1
January 2006) and 7-12% (on land plots parceled for construction after 1 January
2006). The developers believe that in its economic essence this is sort of a tax on
construction activities, and it lowers profitability of construction. This means that in
case of approval of this decision at the sitting of the Kyiv State Administration in
September 2006, filling of city social housing fund may turn for the rest of the
citizens into growth of prices which will compensate additional deductions for the
developers.

0 Increase of prices for construction materials and energy carriers is 15% from the year
beginning. In case of further forecasted increase of prices for gas and electric
energy, price of 1 sq.m. will grow in order to preserve profitability of construction on
the same level.

Specific features of the Kyiv real estate market are immense influence of psychological
component on dynamics of demand and supply of housing. Today in Ukraine, and
particularly in Kyiv, there is a huge deferred demand for housing which is based on
expectation of fall of prices. At the same time, psychology of consumers to whom it is
important to forecast the situation became the grounds for manipulations, for instance,
there were attempts in the market to create artificial demand with growth of prices for
real estate, when historical statistical data on prices for apartments in Internet data bases
of real estate agencies were replaced with a new information with higher prices. Thus,
the side of supply is trying to create an impression of further significant growth of prices
and, therefore, to activate demand, thus leveling expectations on fall of prices.

In general, the Ukrainian real estate market may be defined as non-transparent and non-
organized. According to 2006 Real Estate Transparency Index research conducted
annually by the international company Jones Lang LaSalle, real estate markets in the
countries of Central and Eastern Europe and Russia became more transparent in 2006.
But Ukraine still is not in the list of 56 countries participating in the research.
Completion in the 2™ quarter of 2006 of the process of compiling of housing
classification scale in Ukraine under the auspices of the Ukrainian Construction
Association became an important event for increase of transparency level in the national
real estate market. The new classification envisages distribution of housing into the
following five categories:
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Social class
Economy class
Business class
Premium
Deluxe

Attributing of residential real estate to a certain class is defined on the basis of 7 groups
of parameters, including: location of a house in the city, construction and technical
characteristics of a house, level of land improvement, level of external infrastructure,
material and equipment used in construction, technique and systems of building upkeep.

Key objective for adoption of the unified classification is division in the consumer’s
understanding of various formats of the residential real estate which will allow to
evaluate housing objectively and to establish prices for this. Attributing housing to a
certain class will be the quality standard. Implementation of the classification will also
become the only basis for clear and objective analysis of real estate prices. But
according to optimistic forecasts of the designers, full transfer of real estate market to the
new system of housing classification will take place only in 3-5 years.

Getting back to the key problem of the national real estate market — problem of
overestimated prices, - we believe that main efforts should be concentrated on the
following directions:

e Establishment of transparent rules, in particular, ensuring clearly outlined procedure
for parcellation of land plots for construction, improvement of the system of permits
and documentation for construction which will make the market attractive for coming
of foreign construction companies and investors.

e Regulation of the speculative component of demand for housing through introduction
of tax on the purchase and sale transactions in housing.

e Development of the system of housing mortgage lending towards liberalization of the
conditions for housing loans to population.

e State subsidy programs for mortgage and construction of social housing.

The specialists believe that final stabilization and decrease of prices in the real estate
market can be expected only when there will be 40-45 sq.m. of housing per one city
resident. Right now, this number in Ukraine is 22 sq.m., in Kyiv — 23 sq.m.
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Regional markets

Lugansk is an absolute leader in rates of growth of the prices for housing — in the last
three years, housing became 300% more expensive here. On the background of other
regions where prices in the first 6 months of 2006 were frozen or demonstrated
insignificant growth, housing in Lugansk went up 50% compared to the year beginning.
Local realtors believe that key reasons for such quick price dynamics are active
migration processes through Lugansk from Kazakhstan and Russia, complete lack of the
primary market in the region, and active transfer of apartments from the housing fund to
business in the conditions of deficit of commercial real estate objects.

Price of 1 sq.m. in the downtown Lugansk is USD 600-800, in the uptown it varies
between USD 250 and 550 for 1 sq.m. depending on the class of housing.

Housing prices in Lviv increased from the year beginning by 10% (according to Lviv
Association of Real Estate Market Participants). Price of housing depends on comfort of
the apartment and prestige value of the district. Average price of 1 sq.m. is USD 1,100 in
central districts, and USD 700-800 in the uptown.

Table 1. Prices of housing in the regions of Ukraine as of 1 July 2006

Primary market Secondary market
Asking price, $/sq.m. Asking price, $/sq.m.
Central districts Outskirts Central districts Outskirts

Region Min Aver. Max Min Aver. Max Min Aver. Max Min Aver. Max
Western region
Ivano-Frankivsk 500 550 600 490 520 550 580 640 700 300 500 640
Lviv 715 900 1400 610 700 850 800 1100 1300 650 700 800
Rivno 550 600 650 470 520 550 500 650 700 450 480 500
Ternopil 560 650 900 500 550 600 700 800 1200 600 650 700
Khmelnitsky 560 700 800 500 570 650 680 860 1000 350 500 680
Chernivtsi 650 800 960 500 650 700 550 800 1000 440 | 480 550
Northern region
Zhytomir 550 620 700 350 | 400 550 660 730 800 350 550 600
Sumy 600 700 800 400 550 650 500 600 700 360 400 500
Chernigiv 500 550 600 450 500 530 500 650 700 350 | 450 500
Central region
Vinnitsa 550 640 700 600 700 800 430 | 450 550
Dnipropetrovsk 760 1200 1850 600 730 800 870 1000 3587 313 600 680
Cherkasy 500 750 1200 | 400 650 750 550 700 900 300 | 400 500
Eastern region
Donetsk 960 1200 1600 600 700 900 950 1200 1400 550 580 600
Kharkiv 800 1300 1800 600 800 950 750 950 1400 550 600 680
Southern region
Zaporizhya 630 730 830 535 670 800 600 725 850 350 600 650
Odesa 1300 1600 2500 700 850 1000 110 1650 2500 720 850 900

0
Sevastopol 800 1000 1400 600 750 900 900 1100 1450 500 550 600
Yalta 2300 | 2400 5500 900 1200 2200 150 1700 2100 800 950 1200
0

Resort villages of | 700 900 1300 | 700 900 1150 680 800 1150 630 750 1000
Velyka Yalta

In other oblast centers of the Western region, prices for real estate are a bit lower. In
Ternopil, average price level is USD 800-900 per sq.m., elite housing is valued at USD
1,200 per sq.m. at a minimum, but some developers may offer apartments without
finishing in the uptown at USD 600 per sq.m. In average, prices for 1-room apartments
are USD 30,000-32,000, 2-room apartments — 34,000-45,000. Most of the buyers prefer
housing of the primary market.
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Lutsk also tried to catch up with other cities of Ukraine in housing prices: while in
summer 2005 average price of 1 sq.m. of housing was USD 400, now it is USD 600. 1-
and 2-room apartments in the new houses which fit into the category of social housing
are in the biggest demand. A good 1-room apartment costs USD 25,000, 2-room —
35,000.

In the last 6 months, situation is stable in lvano-Frankivsk real estate market. While in
May 2006 prices in the primary market were unchanged, in June price of apartments
increased already by 1.67%, up to USD 613 per 1 sq.m. In the secondary market, always
popular with the buyers are 1-room apartments: prices for 1-room apartments increased
in May-June by 2.52-4.33%, respectively. Average value of 1 sq.m. of housing in the
secondary market varies between USD 660 and 700. Further development of this
regional real estate market is unclear. Until recently, main buyers were people who work
abroad and were actively buying apartments in Ivano-Frankivsk, but now when prices for
Ukrainian real estate are equal to prices of housing abroad, most of the people working
abroad prefer to buy real estate there. This caused some concerns in the city primary
market where about 50 construction companies are represented, and they are introducing
different advertising campaigns, bonus programs on stimulation of sales, though they are
not planning to lower the prices yet.

Unlike the unusual but stable growth of prices in the regional markets, in Kirovograd,
the price for housing decreased by 10% in the first 6 months of 2006 and is USD 370-
380 per 1 sq.m. in average. In the number of housing purchase and sale contracts, 75%
of contracts are 1- and 2-room apartments which are in the highest demand, 60% of all
apartments offered for sale are 3- and 4-room apartments. The key factor that moves
prices for residential real estate in Kirovograd is banking mortgage policy, in particular,
increase of interest rates on housing mortgage loans at the beginning of summer 2006
caused decrease of prices for apartments. Average price of 1-room apartments is USD
18,000-20,000, 2-room — USD 20,000-25,000 in districts adjacent to downtown, and
USD 22,000-40,000 in downtown area, 3-room — USD 50,000-80,000 in the downtown,
USD 28,000-40,000 in districts adjacent to downtown, and USD 22,000-30,000 in the
uptown.

In 6 months of 2006, housing in Kherson went up 10-12% from USD 500 to USD 550-
560 per 1 sq.m., which is connected with relative accessibility of mortgage loans. For
example, 50-75% of housing is purchased in the secondary market with funds from bank
loans, and 10-20% of apartments are purchased for re-sale or as investment of free funds.
Average value of 1-room apartments is USD 20,000, 2-room — USD 21,000-25,000, 3-
and 4-room — USD 32,000-35,000.

Prices in the cities-millionaires continue to grow following development dynamics of the
Kyiv real estate market. Increased growth of prices for housing was registered in
Kharkiv in the 2™ quarter of 2006. While in January-March 2006 the situation could
have been described as stable (growth of prices was 1-3%), a noticeable activation of the
market was registered in the next three months. Number of contracts increased by 50%
from the year beginning. Just in the 2" quarter of 2006, value of business class housing
increased by 6.7% up to USD 955 per 1 sq.m., economy class — 2.5% (5.7% from the
year beginning) up to USD 607 per 1 sq.m., premium class — 1.5% (2.6% from the year
beginning) up to USD 1,411 per 1 sq.m. By the end of 2006, the experts expect increase
of prices for Kharkiv real estate by another 10%.

20 YHIA



Housing Mortgage Lending in Ukraine - Analytical report for the first 6 months of 2006

Price of housing in Dnipropetrovsk increased by 15% in average from the year
beginning. The key factors supporting stable growth of prices are insufficient supply of
good quality and new housing in the market, growth of personal income an active
development of mortgage lending in the region. As of the end of June 2006, weighted
average price of 1 sq.m. was USD 863, minimum price — USD 313, and maximum price
—USD 3,587.

Prices for housing are intensively growing in Chernigiv: growth of prices for apartments
in the secondary market was 25% in 6 months of 2006, in the primary market — 5-10%.
The most frequent is purchase of inexpensive 1- and 2-room apartments at USD 18,000-
25,000 and USD 22,000-36,000, respectively. At the same time, quite a significant
portion of apartments in the primary market remains not purchased because of big spaces
and comparatively high prices for new housing.

The situation was stable in the residential real estate markets of Sumy, Zhytomir and
Chernivtsi, and no significant price changes were registered there.

In general, common features for the regional real estate markets are high level of
dependence of demand for housing (and, therefore, of prices) from accessibility of
housing mortgage loans taking into account low level of personal incomes, formation of
demand under the influence of migration processes, as well as deficit of good quality
new housing, i.e. practical lack of the competitive primary market.
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Housing mortgage lending

Note

The information used in this section was provided by 45 banks in a poll held in August
2006. Accodring to our estimates, the banks that have participated in the poll represent
over 96% of mortgage market.

General situation in the market
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Chart 19. Outstanding mortgage loans in 1" half of 2006, in millions UAH

Despite the heat and the attempts of some regulators to make improvements, banks
continue active operation on the mortgage market. Loans are being made and the
mortgage market is growing and increasing its volumes incessantly. In the second quarter
of last year, total lending was UAH 1.8 billion versus UAH 3.1 billion in the second
quarter of this year. Although beating or at least maintaining the growth rates of
mortgage lending is obviously very unlikely, the mortgage market is advancing steadily.
The activity of banks in the mortgage market can be compared to a train, which finally
gained speed and can only be stopped by inappropriate human interference.
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Chart 20. Outstanding mortgage loans in 2004-2006, in millions UAH

As of July 1, 2006, the general amount of indebtedness for mortgage loans reached UAH
15,6 million. The growth rates compared to the beginning of the year were 46%.

300% 7
250% A
200% A
150% -
100% -

50% 7

0% -

2002 2003 2004 2005 2006 (1% half) 2006 (forecast)

Chart 21. Growth of outstanding mortgage loans in 2004-2006, % versus previous year

The share of mortgage loans in the general loan portfolio is increasing steadily — in July,
2005 - 4.8 %, in January 2006 — 7.5% and in July 2006 — already 8.7%. Although the
growth is insignificant, the general tendency demonstrates that mortgage lending is one
of the priority areas in banking.
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Chart 22. Share of mortgage loans in the general loan portfolio of commercial banks in
the first half of 2006
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Chart 23. Structure of mortgage loans by currency in the first half of 2006, % of the total
volume

Despite the attempts to persuade borrowers to take loans in the national currency, the
share of foreign currency loans is increasing. The aggregate share of foreign currency
loans is 45.7 %, however the share of foreign currency loans made to individuals is
already 60.4%. As of beginning of July, this figure is still higher for mortgage loans -
83.9 %. This supports the idea that people do not have long-term confidence in hryvnya.
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Chart 24. Structure of mortgage loans in the first half of 2006 as for to the types of
loans, % of the total volume

There are no sufficient changes in the structure of mortgage loans with respect to the
amount of loans granted. As of the end of 2005, the share of housing loans was 62.4 %,
and as of the beginning of July, 2006, it did not change significantly - 62.7 %. This type
of loans is still the most attractive to banks. The share of loans for private housing
construction continues to increase.
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Chart 25. Structure of mortgage loans in the first half of 2006 according to the purposes
of loans, % of the total volume

There are also practically no changes in the structure of granted mortgage loans. More
than half — 60 % of overall amount of mortgage loans were granted for housing purchase.
The share of these loans remains stable during last 12 months. The growth of consumer
loans demonstrates that the average amount of these loans is growing, but not so actively
as the average cost of other loans do.
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The average amount of indebtedness for mortgage loans increased faster than the cost of
housing. In the end of June, 2006, the average amount of indebtedness for housing loans
was approximately UAH 104 thousand, that is 15 % exceeding last year’s showing. The
indebtedness for private housing construction loans increased the way higher, in
particular they increased 30 % during six months and their average amount was UAH
130 thousand.

If we take the average amount of housing loans granted during the second quarter of the
current year, we will see that it makes approximately UAH 180 thousand. The average
amount of mortgage loans for housing purchase given by some banks is more than UAH
600 thousand. The amount of loans granted for house purchasing in the primary market
is still higher, exceeding UAH 310 thousand. The biggest loans are given for private
housing construction, their average amount exceeding UAH 300 thousand and the
maximum amount exceeding UAH Imillion.
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Chart 26. Average amount of indebtedness for mortgage loans in the first half of 2006, in
thousands UAH

The share of loans granted in the primary market is increasing, 6.3 % of housing loans
were given for purchasing houses in the primary market in the beginning of the year, but
in half a year this number increased 8.3 %. Such growth is happening on the background
of slight increase of the number of banks in the primary market and decrease of the loans
granted for new housing. The growth is happening due to the increase of the amount of
loans. With regard to our assessments, the average amount of loans in the primary
market increased approximately twice during the first six months of the current year.
Five top mortgage lenders banks are the biggest lenders in the primary market.
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Chart 27. The structure of housing loans as of July 1, 2006, % of the total volume
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Bank performance indicators

In the first half of 2006, there was a tendency to decrease the amount of mortgage
lending by medium size banks. Not all banks are able to settle liquidity problems and
meet the requirements of the regulator. With regard to our assessments, the number of
banks in the mortgage market amounts to approximately 90. The market remains highly
concentrated, 86 % of mortgage market accounts for the first ten banks, with the first five
banks controlling more than 67 % and the first 15 banks given in the chart below — more
than 92.8 % of the market. 21 banks have mortgage portfolio for more than UAH 50
million, with the portfolio of 16 of them increasing UAH 100 million.
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Chart 28. Market share of 15 biggest banks in the mortgage loans market as of July 1,
2006, %

The leader of the new quarter is Bank Aval, though the difference between the first and
second place is quite insignificant — 0.15 % of the market volume. Therefore, we
congratulate Ukrsotsbank, who managed to remain on the top of mortgage market.
Nevertheless five top leaders remained the same during last twelve months: Aval,
Ukrsotsbank, UkrSibbank, Privat Bank, Raiffeisenbank.
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Chart 29. Dynamics of 2006 changes in the mortgage portfolio of banks with a portfolio
over UAH 100 million

Whereas the leaders of mortgage lending are increasing their mortgage portfolio by
approximately UAH 100 million per month, in this report we decided to show the growth
rates only of those banks whose mortgage portfolio exceeds UAH 100 million.

Among the banks, Aval was the leader in terms of absolute growth in the first half of the
year, having the increase of more than UAH 1 billion. Ukrsotsbank almost reached UAH
1 billion - its growth was UAH 959 in the first half of the year.

Va-Bank is the growth leader among banks with a mortgage portfolio over UAH 100
million - during the six months the bank managed to increase its mortgage portfolio 2.5
times.
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Chart 30. The dynamics of growth of mortgage loans and term deposits of individuals in
2006, in thousands UAH for banks with a mortgage portfolio over UAH 100 million

Analyzing the indicators of the banks who are the biggest mortgage lenders it is hard to
believe that term deposits of individuals are the biggest source of financing mortgage
creditors. As the chart demonstrates, the growth of deposits of individuals for Ukrainian
banks only exceeded the growth rates of mortgage loans.
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Housing mortgage lending terms

In the second half of August 2006, UNIA specialists conducted a survey of basic lending
terms in the housing mortgage market. Twelve banks, the largest mortgage lenders, were
surveyed. The survey was conducted over the telephone; information regarding
mortgage lending posted on banks’ official websites was checked for fairness and
accuracy.

The list of 12 banks, the largest mortgage lenders: Ukrsibbank, Ukrsotsbank. Aval,
Privat Bank, Raiffeisenbank, Pravex-bank, Nadra, Finansy i Kredit, Prominvestbank,
TAS-Commerzbank, Savings Bank, Credo Bank.

Unlike the first quarter 2006, when housing mortgage lending terms were liberalized, in
the second quarter the situation in the mortgage lending market changed. Loan interest
rates increased, which, in turn, made loans more expensive.

Interest rates

In the second quarter 2006, the nominal interest rate on mortgage loans in the national
currency increased by 1-1.5%; on loans in foreign currency — by 0.5-1%. In June, most
leading players in the Kyiv mortgage market increased their housing loans interest rates.
For example, Raiffeisenbank Ukraine and Finansy i Kredit increased their interest rates
on hryvnia loans by two percentage points, and the latter, by 0.5 in the foreign currency.
Also, Ukrsotsbank, Aval, Nadra, Savings Bank and Credo Bank increased their interest
rates on hryvnia loans by 0.5-1% and by 0.5-1% in the foreign currency, except for the
Aval Bank.

Not all banks increased their mortgage loan interest rates. Prominvest reduced its
mortgage loan interest rate by 1.5-2% both in the national and foreign currency. In
Prominvestbank, they explain the interest rates reduction by their intention to diversify
the loan portfolio and increase profitability of their branches. The only bank that
continues following the price liberalization policy regarding mortgage is Ukrsibbank,
where the interest rate was reduced by 0.5% in USD and Euro and by 1% in respect of
loans denominated in Swiss franks. It is worth noting that, in the second quarter, Privat
Bank, TAS-Commerzbank and Pravex-bank did not change their nominal level of loan
interest rates.
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Chart 31. Change of interest rates on housing loans in the national currency in the
second quarter of 2006, %

Overall, as of July 1, 2006, the median interest rate on loans in the national currency was
16.5-17.5%, on loans in USD — 12-13%, in Euro — 10.5-11.5%.
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Chart 32. Change of interest rates on housing loans in the foreign currency in the
second quarter of 2006, %

We believe that the main reasons for rising interest rates on mortgage loans are the
following:
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e Many banks cannot afford issuing new mortgage loans due to the threat of non-
fulfillment introduced by the National Bank of Ukraine, the norm of adequacy of
regulatory capital N2.

e The demand for mortgage loans exceeds the supply, therefore, to limit the mortgage
loans, some banks increase loan interest rates.

o Instability of the political environment in the country, because the government was
not formed for many months.

e Resources tend to become more expensive at world stock exchanges.
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Chart 33. Minimum and maximum interest rates on mortgage loans in UAH

In turn, maximum and minimum limits of interest rate differentiation by bank in the
second quarter 2006 have slightly risen. The maximum interest rate on housing loans in
UAH is 19-20%. The minimum interest rate on loans from 5 to 20 years — is 14.3% -
declared by the Savings Bank of Ukraine.
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Chart 34. Minimum and maximum interest rates on mortgage loans in USD

Same as in the first quarter, with regard to the interest rate and monthly commission,
the most expensive housing loans in the foreign currency, in particular, in USD, were
offered by Privat Bank (approximately 14.4% for a 10-year term), TAS-Commerzbank
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and Prominvestbank (15% for a 20-year term); in Euro — 14-15% - TAS-Commerzbank
and Prominvestbank.

The minimum interest rate on loans in USD was established by Ukrsibbank (10.3% for a
term from 5 to 10 years). The cheapest loans in Euro are offered by three banks
depending on the term:

e 9.3% for a term from 5 to 20 years — Ukrsibbank
e  9.5% for a term up to 5 — Finansy i Kredit
e 10.5% for a term from 5 to 20 — Savings Bank of Ukraine

As it was the case in the first quarter, Privat Bank made an original pricing decision
having brought to the same level interest rates on loans in different currencies, however,
the loan price difference is included in the monthly commission differentiated depending
on currency and lending term. The use of the monthly commission is also an element of
the credit policy of the Finansy i Kredit bank (0. 35% and 0.19% respectively).

16% 1 15.0% 15.0%
14% -
12% -
10% -
8% 1

6% 7

4% 7 H Max
B Min
2% 1 O Average weighted interest rate on time deposits in the foreign currency
0% | ST EENS =B

up to 5 years 5-10 years 10-15 years 15-20 years

Chart 35. Minimum and maximum interest rates on housing loans in Euro

Banks continue using the regime of fixed interest rates, adjustable interest rates that the
banks are entitled to review at their own discretion (Raiffeisenbank, Ukrsotsbank) as well
as floating rates (Credo Bank — at the level LIBOR+7% for a term of up to 10 years and
LIBOR+8% for a term from 10 to 15 years).

The size of one-time commissions is used by banks ever more often not just to cover the
actual costs of formalizing a mortgage loan but also as a component of the pricing policy
that provides an opportunity to compensate to some extent for a decrease in the level of
the interest rate. This indicator varies between 1-2.5%.

LTV

The amount of the borrower’s down payment varies in the range between 5% and 30%
depending on the real estate market that acts as loan collateral (primary/secondary
market). Providing loans to purchase housing at the secondary market, banks most often
require the borrower to make a down payment of 15% of the value of the apartment. This
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correlation may also depend on type of housing (in Ukrsibbank they use the following
down payment differentiation: “Khruschov apartments” — 30%, housing constructed
before 1995 — 25%, housing constructed after 1995 — 20%), of the amount of the loan (in
Ukrsotsbank, the larger the loan amount is, the larger the down payment is — 15-30%).

When providing loans to purchase housing in the primary market, banks establish the
required participation with the borrower’s money at the level 15-30%, given higher
lending risks.

It is worth noting that, in the second quarter of 2006, the only bank that lowered its
requirements to the amount of down payment was Prominvestbank (from 15% to 10%
when buying housing in the secondary market and from 20% to 15% in the primary
market).

30% 1

B Secondary market B Primary market

25% 1

20% -

15% 7

10% -

5% 1

0% -

Pravex-bank Prominvestbank Raiffeizenbank Ukrsibbank Oschadnyi Bank
Finance and Credit

Chart 36. Minimum amount of down payment on housing mortgage loans, %

Lending terms

The typical term of housing mortgage loans in Ukraine is 20 years, while the real term of
using a housing mortgage loan, according to bankers, is 6 years. It is worth noting that
the maximum term of lending in some banks depends on currency of the loan (Privat
Bank: in the national currency, up to 20 years, in the foreign currency, up to 15 years;
Aval: in the national currency, up to 15 years, in the foreign currency up to 20 years) and
the location of the real estate (Ukrsibbank: Kyiv and other big cities — 21 years, the
oblast — 15 years).

In the second quarter 2006, as compared to the first quarter, Pravex, Raiffeisenbank and
Credo Bank reduced the maximum term by five years and now it is 25, 25 and 20 years
respectively. In turn, the longest lending term — 30 years — is offered by Arkada and
Nadra.
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Insurance

Same as in the first quarter, banks believe that insurance of the mortgaged asset against
destruction, damage, accidental loss is obligatory — 0.2-1% of the estimated value of real
estate (franchise 0.5-1% of the insurance amount), and life/accident insurance of the
borrower — 0.3-0.8%. Title insurance is required only by banks with foreign capital
(Raiffeisenbank, International Mortgage Bank, AGIO), which, obviously, is a
requirement of the banks’ foreign owners.

Table 2. Insurance tariffs by type of insurance in mortgage lending, %

Banks Insurance of the mortgaged asset Borrower’s life insurance
Aval 0.3 0.55
Privat Bank 0.4 0.5
Raiffeisenbank 0.4 0.3
Pravex-bank 0.5-1 -
Nadra -
Finansy i Kredit 0.3 0.28-0.48
Prominvestbank 0.3 0.8
TAS-Commerzbank 0.3 0.3
Savings Bank 0.65
Credo Bank 0.2-0.25 0.5-0.7

Possibility of prepayment
Also banks continue establishing moratoriums on and penalties for prepayment:

e Ukrsotsbank — a moratorium on prepayment during the first 2 years of using the
loan, penalty of 1% of the prepaid amount;

e Raiffeisenbank - a moratorium on prepayment during the first 6 months of using
the loan;

e Nadra - a moratorium on prepayment during the first 2 years of using the loan,
penalty of 2% of the prepaid amount.

In accordance with the Law “On Protection of Consumers,” consumers are entitled to
prepay loans and change their payment schedule and such terms as a moratorium and
penalty for prepayment of the loan have a declarative nature and psychological reasons.
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Table 3. Housing mortgage loans terms o

f 12 banks — the largest mortgage lenders as of July 1, 2006.

Name of bank Minimum loan interest Maximum Term. % down Market Obligatory Types of commission Possibility of Other conditions
USD Euro | UAH amount years payment insurance One time Monthly prepayment
Ukrsibbank 10.3 9.3 15.5 - 21 - 20-30% secondary/ property 2% of the loan amount for no no moratorium
downto primary issuance
wn
15- other
Ukrsotsbank 13 12 18 - 20 15-30% secondary/ property 1% of the loan amount for no Moratorium for the
primary issuance initial 2 years, penalty —
1% of the prepaid
amount
Aval 12 12 17.5 - 20 20% secondary/ property, life - no no moratorium
primary
Privat Bank 12 12 12 - 15 20% (15% | secondary/. property, life - 0.14-0.21% for | no moratorium
for clients) hard currency;
0.45-0.55% for
UAH
Raiffeisenbank 10.99 | 10.49 17.5 USD 25 15% secondary/ property, life, UAH 1000 no
200,000 - title
Pravex-bank 12 11 - over USD 25 5% secondary/ property 0.22-0.42% of the amount for no no moratorium,
55,000 — - opening the account, 1.5% for however, the application
ind. account maintenance and is filed 2 weeks in
services; UAH 321- 639 for advance
review of the questionnaire
and inspection of documents
Nadra 10 8.5 16 - 30 20-25% secondary/ property, title 1% for the issuance 0.35% If the loan is repaid
primary during the first 2 years —
penalty is 2%
Finansy i Kredit 10.5 9.5 14 - 20 10% secondary/ property, life 1% of the loan amount for 0.19 of loan no moratorium
- issuance. amount
Prominvestbank 12 12 18 UAH 20 10-15% secondary/ property, life 1% of the loan amount, UAH - no moratorium 12 months — the
500,000 primary 200 for review, UAH 100 for grace period for
the issuance repayment of the
principal of the loan
provided there is
additional collateral
TAS- 14 14 21 - 20 15-30% secondary/ property, life no no moratorium
Commerzbank primary
Savings Bank of 11.5 10.5 14.3 - 20 30% secondary/ property, life UAH 200 for the issuance no no moratorium
Ukraine -
Credo Bank 13.9 11.5 17.9 - 20 15% secondary/ property, life 2.5% of the loan amount UAH 35-50 no moratorium There is floating
(Ukraine) primary rate LIBOR+8%
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Table 4. Minimum interest rates on housing loans in the secondary market

Banks
1-5 years 5-10 years 10-15 years 15-20 years
UAH USD Euro UAH USD Euro UAH USD Euro UAH USD Euro
Ukrsibbank 15.5 10.3 9.3 15.5 10.3 9.3 15.5 10.3 9.3 15.5 10.3 9.3
Ukrsotsbank 18.0 13.0 12.0 18.0 13.0 12.0 18.0 13.0 12.0 18.0 13.2 12.25
Aval 17.5 12.0 12.0 17.5 12.0 12.0 17.5 12.0 12.0 - 12.0 12.0
Privat Bank 12.0 12.0 12.0 12.0 12.0 12.0 12.0 12.0 12.0 - - -
Raiffeisenbank 17.5 10.99 10.49 17.5 11.99 11.75 17.5 11.99 11.75 17.5 11.99 11.75
Pravex-bank - 12.0 11.0 - 12.0 11.0 - 12.0 11.0 - 12.0 11.0
Nadra 16.0 10.0 8.5 16.0 10.0 8.5 16.0 10.0 8.5 16.0 10.0 8.5
Finansy i Kredit 14.0 10.5 9.5 14.5 11.3 10.3 15.0 11.6 10.6 - 12.0 11.0
Prominvestbank 18.0 13.0 13.0 19.0 14.0 14.0 20.0 15.0 15.0 20.0 15.0 15.0
TAS-Commerzbank 19.0 14.0 14.0 19.5 14.0 14.0 20.0 15.0 15.0 20.0 15.0 15.0
Savings Bank 14.3 11.5 10.5 14.3 11.5 10.5 14.3 11.5 10.5 14.3 11.5 10.5
Credo Bank 17.9 13.9 11.5 17.9 13.9 11.5 17.9 13.9 11.5 - - -
Median 17.5 12.0 11.25 17.5 12.0 11.625 17.5 12.0 11.6 17.5 12.0 11.4
Average value 16.5 12.0 11.2 16.7 12.2 11.4 17.0 12.4 11.6 17.6 12.3 11.6
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General conclusions

The lack of long money poses a real threat to the development of mortgage lending. Due
to liquidity problems and the lack of long money, we expect the number of banks —
mortgage lenders — to become somewhat smaller in the second half of 2006. This will
concern smaller banks in the first place, mortgage lending for such banks being an
attempt to diversify their loan portfolio.

As a result of insufficient circulation of loan resources, mortgage loan interest rates have
experienced a slight upturn. Increases of mortgage loan interest rates in individual
system banks caused the majority of other banks to somewhat increase the level of their
loan interest rates. However, worse lending terms have not reduced the demand for
mortgage loans. Overall, it can be said that, during certain periods, the demand for
mortgage loans exceeds the supply.

Despite the above mentioned problems, the volume of lending since the year beginning
has increased by 46% and we expect that by the end of the year the mortgage loan
outstanding amount will be at least UAH 20 billion.

39 YHIA

sy AL O
ROTETHA ACOLIALA



sergeev@unia.com.ua
kinyayev@unia.com.ua
kovalyshyn@unia.com.ua
pilipets@unia.com.ua
nizelsky@unia.com.ua
kucherenko@unia.com.ua

slobodenyuk@unia.com.ua

floor
Head of Analytical Department

Head of Legal Department

Executive Director
Project Coordinator

Analyst

Ukrainian National Mortgage Association
Analyst

-230-2225
-2901
230-2226

44-230

+380-44
Konstantyn Kucherenko Legal Advisor

22 Haidara St. build. A. 4™

01033, Kyiv

Tel.:
Liubov Slobodeniuk

Fax: +380-44-
Www.unia.com.ua
Anton Sergeev
Oleg Kinyayev
Iryna Kovalishyn
Oleksii Pilipets
Arsen Nizelsky

+380

vvvvvwwvvvvvvvvvwwwwwww

%\%\Wﬁ\v o V&WW&VVVV o
R
e

wm«&&&ww
PR

Gl o
ddaaaaaaaiiiiiiiiiia i caaiiiiiiiii g aaaii i
i S e e e e e TR

WN«\\VVVV«VVVV\\\\\VVVVVV«VV\\\\\vvvvvvvvvx\\\\VVVVVV«VV\\\\\VV«VVVVV«\\\\\VVVV«VVVV\\\\\VVVVVVVV«\\\\\VVVV«V%

o

S e S
W\ Ww&,v& e G G
Seedieie e o o o

+.V+.V+.V+.V+.V+.V+.V+.V+.V....V+.V+.V+.V+.V+.V+.V+.V+.V+.V+.V+.V....V+.V+.V+.V+.V+.V+.V+.V+.V+.V+.V+.V+.V+.V+.V+.V+.V+.V+.V....V+.V+.V+.V+.V+.V+.V+.V+.V+.V+.V+.V....V+.V+.V+.V+.V+.V+V+V+V+V+V+V+V+V+V+V+V+V+
G
AR LY P P P P P P P
AR LY P P P P P P P
AR LY P P P P P P P
AR LY P P P P P P P
e R R
e
T
S R R R I
o
S PR PR PR PR PR PR ORI
Ry DR DR DR DR DR DR AN
R PR PR PR PR PR PR sy
S PR PR PR PR PR PR s J)i
R R R R R T
e R R
R R
T
R s
S PR PR PR PR PR PR R

S S S S S

+.V+ .V....V... +.V+.V .V....V... +.V+.V .V....V... .V....V... .V....V... .V....V... .V....V... .V....V....V....V...
G
AR LY P P P P P P P
e R R
A A
T
b LA b L LA b
s e
AR LY P P P P P P P
AR LY P P P P P P P
AR LY P P P P P P P
AR LY P P P P P P P
e R R
A A
T
b LA b L LA b
s e
AR LY P P P P P P P
AR LY P P P P P P P
AR LY P P P P P P P
AR LY P P P P P P P
R R R R i
A A
e e
b LA b L LA b
b LA b L LA b
AR LY P P P P P P P
AR LY P P P P P P P
AR LY P P P P P P P
AR LY P P P P P P P
e R R
A A
T
b LA b L LA b
s e
AR LY P P P P P P P
AR LY P P P P P P P
AR LY P P P P P P P
AR LY P P P P P P P
e R R
A A
T
b LA b L LA b
b LA b L LA b
AR LY P P P P e P
R SR SR SR SR R R S
SRR PR PR PR EEREAE PESYEY CO N FEREREE)
AR LY P P P P PRI s ek LA P
S e
S S
S R
A
L b Lt L bt ke SR A
R PR PR PR PR e e T iy
S PR PR PR SRS Ry R
S PR PR PR PR e R
S PR PR PR PR s e e S R
S R R R O S R S
R R R
S
Soltiiaiiiniainin st iain i isn i s s s s s s s g

-
PR
R

+.V+
o
+V“

e

e

e

e

e

e

o
L

S o

R L L L
AR SR S SR R S SR S SR s



ATTACHMENT 5






Letterhead

October 18, 2006

Mr.
Deputy Minister of Finance

Re: Assessment of SMI readiness and risk management capacity
Dear Mr. Maksiuta:

In response to your request for a readiness report for the State Mortgage Institution to conduct
business, please find attached the findings of Mrs. Maiko Sagyndykova, former Chairman of the
Kazakhstan Mortgage Company. Also, the Access to Credit Initiative’s senior advisor for mortgage
has maintained ongoing discussion with senior leadership and, more importantly, department heads.
His comments are also attached.

The analysis did not concentrate on what pre-conditions should be in place prior to the State issuing
a guarantee. These issues were covered in detail by the The World Bank Aide Memoire dated April
17, 2006 and authored by Loic Chiquier, Lead Housing Specialist. Rather, the analysis looked at the
practical side of doing business from the perspective of a former chief executive who successfully
developed a similar liquidity facility from just an idea.

Lastly, we recently spoke with SMI senior management and determined they understand the need
for developing and installing the software that would manage credits, transport or exchange of data
with participating institutions, and loan monitoring for events of default. They are working with
bank IT departments to harmonize all IT systems in order to automate operations.

Most sincerely,

USAID Contractor

David C. M. Lucterhand
Chief of Party

Access to Credit Initiative
USAID/Ukraine



Executive Summary

1. Personnel
Department heads appear highly qualified with long experience in either banking operations or
government service. All appear enthusiastic about SMI's prospects.

2. Marketing

SMI has actively promoted its product(s) among the commercial banks. The smaller commercial
banks, whose loan portfolios are insufficient to support separate covered bonds, show the most
interest in cooperating with SMI.

All the banks interviewed identified technical problems with SMI procedures and methodology, but
all or most of the problems appear to have simple solutions in the short term.

Limitations on maximum loan size may disadvantage clients in Kiev, where property values are
elevated relative to the rest of the country.

3. Operational Issues

Accounting

SMI is currently using the standard Chart of Accounts for non-bank organizations. It should move
as quickly as possible to the standard Chart of Accounts for bank and non-bank financial
organizations.

Operations
Processing of mortgages purchased from banks is done manually. Manually processing will not
support full scale operations which, given the size of the mortgage market in Ukraine, could easily
entail thousands of contracts a year. Two processes should be automated:

- underwriting (deciding which contracts comply with SMI standards)

- bookkeeping
Automatizsation and integration of primary business operations should be of the highest
priority in SMI. In the long run, SMI will also have to automate its communications with partner
banks, allowing for online secure data dumps and batch processing of payments to and from banks.

Document storage and staffing also present obstacles to rapid growth.

4. Risk Management

Credit Risk

The probability that SMI will be working in the main with smaller banks raises the level of credit
risk for SMI and underscores the need for closer monitoring of contract acquisition and
maintenance.

Interest Rate Risk
SMI may incur significant interest rate risk if, as planned, it purchases loans from banks at fixed
rates. Management may have to develop alternative products.

5. Investment Issues

It is not clear to whom SMI will eventually sell its bonds for refinance. The company needs to
invest time and effort in identifying and developing relationship with a broad range of potential
investors.



From translation:

Memorandum

To: David C. M. Lucterhand

From: Maiko Sagyndykova

Date: September 28, 2006

Subject: Readiness of SMI to Transact Business

This memo contains a number of comments and suggestions related to activities of the State
Mortgage Institution (SMI) which came up during the meetings with its representatives in the
course of my trip to Kyiv in July this year.

These comments and suggestions are grouped below into sections covering certain aspects of SMI
activities: personnel, marketing, operational aspects, risk management, investment aspects.

Personnel

Presently, SMI has formed the staff consisting of high level professionals with experience of
banking activities and civil service. There is strong will and energy of the management to
implement programs of the company.

Employees of the institution are placing big hopes in the beginning of active work on purchase of
loans and pilot issuance of bonds, which would allow to increase ability of the company to
remunerate its employees and improve work conditions.

Marketing

As we learnt from conversations with SMI management, as well as from the meeting with
Ukrainian commercial banks, the company has conducted active work presenting and promoting its
product among commercial banks.

It was said at the meeting with commercial banks that there exists a number of technical problems
(in particular, in accounting, harmonization of the interest rate accrual method between bank
mortgages and the SMI product, etc.) but they all can be easily eliminated in the nearest future.

The highest interest for SMI products is demonstrated by the medium-size banks. Large banks have
quite extensive portfolios of mortgage loans, and SMI capacity (which due to SMI policy is
restricted by the amount of expected sovereign guarantee) seems insignificant to them.

However, if the situation in the debt market deteriorates in the mid-term perspective (3-5 years) as
the SMI’s capacity increases, it may force the large banks to cooperate with SMI more actively.
Maximum amount of mortgage loan on SMI product is not high for potential clients who buy
housing in Kyiv because of high real estate prices in this region. That is why we believe that key
borrowers in the SMI program will be the residents of other cities where prices for apartments
and/or houses are comparable to the suggested restrictions.

Operational aspects

Accounting



Today, SMI applies the accounting system based on the chart of accounts for non-banking
institutions. It was mentioned at the meeting with SMI Chief Accountant that the company plans to
switch to the bank chart of accounts.

It is necessary to make this transfer as soon as possible because preservation of the old accounting
policy may impede automation of operational processes for processing and accounting of loans
purchased from the commercial banks.

Operational processes

Operational processes on processing of loans purchased from the commercial banks are manual.
Taking into account future volumes of loan purchases (tens of thousands), it is necessary to take
measures for acceleration and automation of these processes which, in their turn, consist of 2
components:

e processes of decision making on loan purchases and underwriting (evaluation of
creditworthiness of potential buyers, management of the status of all new applications,
management and control over gathering and keeping of all required documents, screening
and defining the quality of applications on separate products etc.)

e processes on reflection of conducted transactions in the company books.

The current level of organization of these two components of SMI operational system will be
unacceptable for significant growth of the volume of transactions by thousands times.

It is necessary to carry out work on design of the whole structure of business processes which will
accelerate transactions (through purchase and installation of the relevant software and hardware)
and full integration of 2 components of the operational system and accounting.

Practice shows that this work requires extensive time (several months), that is why it is necessary to
put it among priorities of the company development.

In the long-term perspective, it is necessary to conduct work on establishment of communications
with partner banks, which allows to account for payments from the clients on loans received by the
banks in on-lime regime.

Premises of the company are not suitable for further growth of operations volume and number of
personnel, installation of new servers and communication devices, well guarded archives for credit
dossiers.

Risk management
Credit risks

We have already mentioned that key consumers of SMI products supposedly will be residents of
periphery areas who take loans in medium-sized banks. This significantly increases risks, even if
there is recourse on purchased loans (as many partner banks will not be the banks with wide
networks).

That is why SMI should pay attention to creation of the system of effective scoring of the purchased
loans. Housing in periphery regions is less liquid, and personal incomes are usually lower and less
stable. All this requires higher level of underwriting system for purchased loans.



Operational risks

Operational risks are connected, first of all, with successful fulfillment of the program on
automation of operational activities of the company which was mentioned above in the section
“Operational aspects”.

Today, components of these risks are comparable with the market risks.

Market risks
Currency risk is excluded because all the transactions are conducted in national currency - Hryvnia.

It appears that the largest problem is interest risk. This is connected with the fact that the company
intends to buy loans at the interest rate fixed for the whole term. Taking into account that life of a
loan is 10 and more years, and the first SMI issues will be for 3-5 years, there is high risk that the
market rate may go up in future, and the company will be unable to get refinancing in the securities
market at the required price.

Although this issue could be resolved by creating a fixed interest rate product, SMI representatives
are not enthusiastic about this idea. Therefore, the issue of interest risk management remains open.

Investment aspects

Unfortunately, I had no possibility to deeply analyze the situation on the securities market during
my stay in Kyiv. Thus, our comments will concern only the SMI’s investment policy.

Practice shows that it is very important for mortgage securities issuers such as the SMI to obtain the
status of a first-class issuer so that its securities are perceived as high-quality bonds by the market.

In order to reach this position, a corresponding system of relations with as many investors as
possible needs to be established. Therefore, I think that SMI should diversify its investments base
already starting from the first issues.

It became known to me that some large foreign banks would be interested to buy the whole first
bond issue of SMI (with sovereign guarantee). | think that placing the bonds in such a way might
reduce «recognizability» and popularity of the securities on the market.

On the other hand, SMI has to develop the market for its own bonds, which are not backed with
sovereign guarantee. This will increase institutional strength of the organization committed to
market principles. | believe that it is necessary to start implementing measures to promote own
mortgage bonds without sovereign guarantee already at this stage.

Finally, I would like to express my immense gratitude to Mr. David Lucterhand, whose efforts,
organization skills and human qualities made my visit to Kiev much more effective and enjoyable.

I would also like to thank Mr. Steve Moody for useful information about Ukrainian mortgage
system express and assistance in organizing this trip, as well as all Pragma Corporation and SMI
employees for their warm treatment during my stay in Kyiv.

Respectfully, Mayko Sagyndykova



Agenda
for meetings of Ms. Maiko Sagindykova, President of Kazakhstan Mortgage
Company, during her visit to the State Mortgage Institution (SMI)

Monday, July 10, 2006:

10:00 — 13:00 Meeting with SMI Board Members
13:00 — 15:00 Lunch

15:00 — 17:00 Meeting with SMI Board Members

Tuesday, July 11, 2006:

10:00 — 11:00 Meeting with employees of the Legal Anlysis and Support Department
11:00 — 12:00 Meeting with employees of the Mortgage Assets Department

12:00 — 13:00 Meeting with employees of the Accounting and Reporting Department
13:00 — 15:00 Lunch

15:00 — 16:00 Meeting with employees of the Finance Department

16:00 — 17:00 Meeting with employees of the Debt Liabilities Department

Wednesday, July 12, 2006:

11:00 — 12:00 Meeting with employees of the SMI Credit Committee

12:00 — 13:00 Meeting with employees of the Assets and Liabilities Management
Committee

13:00 — 15:00 Lunch

15:00 — 17:00 Discussing results with the SMI management; meeting with managers of
the banks that have signed General Agreements on refinancing with the SMI

Thursday, July 13, 2006:

11:00 — 12:00 Meeting with the President of the Ukrainian National Mortgage
Association

12:30 — 13:30 Lunch

14:00 — 15:00 Meeting with representatives of the State Commission for Regulation of
Financial Services Markets

16:00 — 17:00 Meeting with representatives of the State Securities and Stock Market
Commission

Friday, July 14, 2006:

11:00 — 12:30 — Press-conference, UNIAN

Speakers invited:

Earl Gast, Mission Director, USAID / Ukraine-Belarus-Moldova

Igor Yushko, President of the Ukrainian National Mortgage Association
Bohdan Dubas, Chairman of the State Mortgage Institution

12:30 — 13:30 — Reception
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OT4eT IMHUTEHTA O COCTOSTHUN UMOTEYHOT0 MOKPHITUSA
0 DMHCCHM HNMOTEYHBIX 00 1uramuii No. XXXXXXXXXXXXXX

Issuers Report

1. KomnuectBo kpeautoB: (Number of contracts)
2. OcraTouyHasi CTOUMOCTb Becex KpenuToB: (Outstanding Balance of Mortgage Loans)
3. CTouMocCTh KpenuToB U Apyrux akTuBoB: (Present Value of other Assets in the Pool)

4. CpenHEB3BEUICHHBIH CPOK UTIOTEUHBIX U APYTUX aKTUBOB B COCTABE MIIOTEYHOTO TIOKPBITHS:
(Weighted Average Term of Mortgage Loans and other Assets)

5. CpenHeB3BelleHHasl MPOLIEHTHAs CTaBKa [0 MIOTEYHBIM M JPYTUM akTHBaM B COCTaBe
UIIOTEYHOTO MOKPBITHS COCTABIISCT:
(Weighted Average Interest Rate on Mortgage Loans and other Assets)

6. Cpenner3BerieHHbl k03 duuument LTV.
(Weighted Average LTV of mortgage loans)

7. IIpOIIEHT MITOTEK JKWIIBIX JIOMOB U KBAPTUP B COCTABE MITOTEYHOTO TIOKPHITHS COCTABIISICT:
(Percentage of retail mortgages in mortgage pool)

[Tpunoxenue: (Attachments)
1. ®opma O1A
2. ®opma 01b
3. ®opma 01B
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JIOTOBIP ITPO YIIPABJIIHHS INIOTEYHUM INOKPUTTSIM'

M. o 200 p.
[MoBHE HaiiMeHyBaHHSI OaHKY, (hiHAHCOBOI yCTaHOBH |

(mapmani iMmenyetbes "EmiTeHT") B 0c00i1 [mocana, mpi3BuUIIe,

iM's, 110 OaTHKOBI |, 1110 i€ Ha MiACTaBi , 3 OJTHOTO OOKY, Ta [IOBHE

HaliMeHyBaHHsA OaHKy, (iHaHCcOBOI ycraHoBHM]| (Hajali iMeHyeThcs "YmpaBureab') B 0co0i
[mocana, mpi3Buie, iM's, MO OATHKOBI], IO Ji€ Ha MiJCTaBi
, 3 iHmoro Ooky, yknamu ned Jloroeip mpo ympaBIiHHS
IMOTeYHNM MOKPHUTTSIM (Hamami imeHyeThes "Jlorosip") mpo Take:

CTATTA 1. BUBHAYEHHSA TEPMIHIB

1.1. Busnauennsa. Y upomy JloroBopi TepMiHU BXKUBAIOTHCS B TAKOMY 3HAYEHHI:

1.1.1. "AyauTop" o3Hauae [TOBHE HAMEHYBaHHS|;

1.1.2. "Bunaaok nopyuieHHs 3000B's13aHb 3a uuM JloroBopom" Mae 3HaueHHs, BKa3aHe
y myskTi 10.1 iporo Jlorosopy;

1.1.3. "Bunagok mnopyumenHss EmitenTom 3000B’s3anb 3a QOJiranisimu"  o3Hauae
HACTaHHS OJIHI€T 3 TAKUX YMOB:

1) HeBuKOHaHHS a00 HEHAJIE)KHOTO BHMKOHAHHS TPOIIOBHX 3000B’s3aHb 3a
OG6uiraiisiMu y CTpOKH, BU3HaueHi y I[Ipocmekri;

2) mopymieHHs moa0 EMiTeHTa npoBaJKeHHs y crpaBi npo OaHKPYTCTBO abo
MPU3HAYEHHST TUMYACOBOT0 aJMIiHICTpaTOpa UM JiKBIaTOPa;

3) HempoBEJCHHS 3aMiHU IMOTEYHUX AKTHBIB a00 HEBKIIIOUCHHS HOBUX IMOTEYHHUX
aKTHUBIB JI0 CKJIaAy [moTe4HOoro moKpuTTs 3rifHo 13 crarrero 14 3akony;

4) punHeHHsI EMiTeHTOM 11070 ITIOTEYHOTO MOKPUTTSA Ail, SKi Cylepedyarh BUMOTaM
3aKkoHy, SKIIO Taki il CTaBIsATh MiJi 3arpo3y HalleXHE BHKOHaHHS EMiTeHTOM

30008’ s13aHb 3a OOraisamu;

5) B iHIIMX BUNAJKax, BU3HA4YCHUX Y [IpocnexTi;

! Ieit mpoexkT JloroBopy mpo yNpaBiiHHS IMOTEYHUM IOKPUTTSAM BKJIFOYA€E AESKI MOJOXKEHHS, IO CTOCYIOTHCS 10
3micty [IpocniexTy, Hampukiag Bu3HaueHHs TepMiHy "Bumnanok nopymenns Emitenrom 30008’ s3anb 3a OomirarismMu"
Ta CTaTTIO IPO NPOBEICHHS 3araJbHUX 300piB. ABTOPOBI 34aBUAANOCS IOLIUIBHUM BKJIIOYHTH LI ITOJIOKEHHS 3
MipKyBaHb KOMIUIEKTHOCTI MPOEKTY XOda B OCTaTOYHOMY IIJICyMKy DO3MOJLI MONOXKEHb MDK UM JloroBopom i
IMpocnexktoMm Moxe OyTH 3po0JieHe TPOXH iHAKIIIE.

ajheath@nysbar.com
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"ButpaTtn Ha nocayru Ayautopa ta 36epiraya" Mae 3HaYCHHS, BKa3aHE Y ITyHKTI
5.2 mporo Jloroeopy;

"BaacHuk" o3Hayae Biracuuka OO0mirarii;
"JloroBip" o3Havae 1eil TOTOBIp MPO yNPaBIiHHS IMTOTEYHUM MOKPUTTSIM;

"EmitenT" Mae 3HaueHHsI, BKa3aHe y BCTyI koro Jlororopy;

"ZaraapHi 300pu" oO3Havae 3arajbHI 300pu BnacHWKIB, SKi CKIMKAIOTHCS
BIAMOBIAHO 110 cTarTi 8 11bOTO J{0TOBIpY;

"3akoH" o3Hauae 3akoH Ykpainu "[Ipo imoreuni oGmiramii";

"36epirau” [3a HasBHOCTIi] 03HAYa€ [IOBHE HAlIMEHYBaHH |;

"3nificHeHHsT mnpoaaxy" o3HauYae JiSUIBHICTD YTpaBUTENs, sKa Mependadae
BUKOHAHHS (DYHKIIIH Ta MOBHOBa)KEHB, 3a3HaUeHUX B MyHKTI 4.2.1(2)(a) abo 4.4.1(2)
poro Jlorosopy;

"ImoTeyHe mokpuTTA" 03HAUAE iMOTEeUHE MOKPUTTS OOIiTaIiii;

"Komicisi" o3nadae JlepkaBHy KOMICiI0 3 I[IHHHX MamnepiB Ta (OHIOBOTO PHHKY
Ykpainy;

1.1.14."JliunabHa komicia" Mae 3Ha4YCHHS, BKa3aHe B MyHKTI 8.4.1 mporo Jlorosopy;

1.1.15.

1.1.16.

"OOJiramii" o3Hayae 3BHYAliHI 1DOTEYHI OOmIramii 3 KIIBKICTIO, HOMIHAJBHOIO
BapTICTIO, MPUOYTKOBICTIO, CTPOKAMHM U TIOPSJKOM IIOTAIICHHS, 3a3HAYCHUMHU B
Homatky  uporo /Jorosopy;

"Oco0uBO icTOTHE MUTAHHA" 03HAYa€ OYAb-IKY MPOIMO3UIIII0

1) mpo 3MiHYy AaTH TOTalleHHs OCHOBHOI CyMH a00 OIUIaTH MPOIEHTHOTO JOXOIY
Oo6mirariii, a6o mMpo 3MiHy METOJWKHA BU3HAUCHHS JaTH TOTANICHHS OCHOBHOI CyMH
abo oruraté mpoueHTHOro noxoxy OOimiramiid, Mpo 3MEHIIEHHS OCHOBHOI CyMH a0o0
NpoIeHTHOro goxoxy OOmiramiii, mo miansarae omiati B Oynp-sIKy Aary, Ipo 3MiHy
METOJIMKA BUpPAaXyBaHHS CyMH, IO MIISATa€ OIUIAaTI y BHIAAKY BHUKYIy a0o
noramienns O6miraiiii, abo mpo 3MiHy JaTH TaKOi OIIATH;

2) mpo 3MeHIIIeHHs a00 cKacyBaHHsS OCHOBHOI cymu OOmirartiii;
3) mpo 3MiHy BalltoTH ab0 MICIIS OTUTATH OY/Ib-sIKOT CyMH BiAmoBiaHO A0 OOmirarmiii;

4) npo 3MiHy 3000B's3aHHS OIJIaTH EMITEHTOM JOJAaTKOBUX CyM BIJAIOBITHO JIO
nmyHKTy _ IIpocmekry;

5) mpo 3MmiHy Bu3HadeHHs Bunaaxky mnopymeHHs EmiTeHToM 3000B's3aHb 32
OOmiraismMu;



I

= USAID ACCESS TO CREDIT INITIATIVE Ionepeuiii mpoexT 10roBOpy

I FROM THE AMERICAN PEOPLE

Mortgage, Municipal Finance, Leasing, Credit Bureau 31 :xoBTHA 2006 p.

[6) ipo 3MiHy BHOOpY TpaBa, 110 TIOBHHHE 3aCTOCOBYBATHCS 10 TIyMAaueHHS IHOTO
HoroBopy abo OOmirauiii, ado mpo 3MiHy npuiHITTS EmiTeHTOM, YmpaButenem i
Brnacaukamu ropucaukmii cyaiB BiAMOBIZHO 10 crated _ mporo JloroBopy i
IIpocnexry;]

7) mpo 3MiHYy MOJNOXKEHb CTaTTi 8§ 1Oro J[OroBopy mom0 KiTbKOCTI TOJIOCIB ISt
BIIOBHOB@)KEHHSI 3arajibHOro 300py (KBOPYMY) Ta IPUHHSTTSA PillleHb HA HHOMY;

8) mpo 3aTBeppKEeHHS CKaCyBaHHsI a00 BpETYJIIOBaHHS MpeTeH3ii BinacHukiB y Oyab
SIKOMY CYJOYHMHCTBI, T030Bi, OaHKpPYTCTBI a00 THMYACOBI amMiHiCTpamii 00
EmitenTa abo Ynpasurens ta Oomirariiii;
9) npo 3MiHy 11,0T0 BU3HaUYCHHS (OCOOJIMBO iICTOTHOTO MTUTaHHS.

1.1.17. "Mono:xkennsn" o3xauae [lonoxennss Komicii "[Ipo imoTeuHe MOKpPUTTS 3BUYANHHX
imoTeyHux oOJiramid, TOPSAOK BEACHHS PEECTPY IMOTEYHOTO TOKPUTTS Ta

YOPaBIiHHS IMOTEYHUM MTOKPUTTAM 3BUYAWHUX IMTOTEYHUX OOJiramin';

1.1.18. "Ilocayru mioao 3ade3medeHHs OOCIYrOBYBAHHAA' Ma€ 3HAYEHHs, BKa3aHe Yy
nyHkTi 5.3 nporo J{orosopy;

1.1.19. "lIlocayru moao 3xilicHeHHsI MPOAAKy Ta 3aJ0BOJIEHHS BHMOI" Mae 3HA4YCHHS,
BKa3aHe y myHKTi 5.3 1iporo Jlorosopy;

1.1.20. "IToTouni mocayru" Mae 3HaUEHHS, BKa3aHe y MyHKTI 5.2 1iporo JloroBopy;
1.1.21. "IIpocnekT" 03Hauae npocnekT OOmiranii, nepeadaueHuii ctarrero 5 3akonHy;

1.1.22. "PeecTp inmoTe4yHOro TMOKPHUTTHA" oO3HAyae peecTp IMOTEYHOr0 MOKPUTTS,
nepenbauenuii crarreto 10 3akony;

1.1.23. "Peectp oO0TsKeHBb" o3Hauae JlepkaBHHIA peecTp OOTHKEHb PyXOMOTO MaifHa
VYkpainy;

1.1.24. "Pe3epBHa 0O0CJyroByrw4a YycTaHoBa"' [3a HasBHOCTI] oO3Ha4ya€ [MIOBHE
HallMeHyBaHHS |;

1.1.25."Croponn" o3Hauae EmitenTta, YnpaButens Ta, micins npuadbands OOmiraimiid,
BnacHuxis;

1.1.26. "YnpaBuTesn'" Mae 3HaYCHHS, BKa3zaHe y BCTYII 1Ib0ro JloroBopy;
1.2. Tnymauenna. Y nupomy Jlorosopi

1.2.1 sxmro inme He nepemdadeHe muM J(oroBopom, TEpMiHM Ta TOHSTTS BXXUBAIOTHCS Y
oMy JloroBopi 3rijHO 3 BUBHAUCHHSMH, 110 MICTATHCS y 3aKOHi,

1.2.2. nocunanHs Ha Oy/Ib-sIK€ MOJIOKCHHS 3aKOHY, 1HIIOrO 3aKOHOJIABYOTO W HOPMAaTHUBHO-
MPaBOBOIO aKTy, IOTOBOPY, JIMCTa a00 TOKyMeHTa (y TOMY YHCIIi Ha TOJ0XKEHHs 11boro JloroBopy)
€ TOCHJIaHHSIMU Ha BiJIIOBIJIHE TIOJIOKEHHSI 3aKOHY, IHIIOTO 3aKOHOJABYOro abo HOPMATHBHO-
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MPaBOBOTO aKTy, JOKYMEHTa, JOTOBOPY, JUCTa ab0 IHCTpyMEHTa i3 BiNMOBITHUMH 3MiHAMH WU
JOTIOBHEHHSIMH (SIKIIO Taki BHeceHi), abo B HOBIM penmakuii (Km0 Taka mOpuiiHsATa), abo Ha
3MIHEHHUH Yy BiJMOBIAHOCTI 3 HOTO YMOBaMU 3aKOH, 1HIIMHA 3aKOHOJABYMN 1 HOPMATUBHO-TIPABOBUI
aKT, IOKyMEHT, JOTOBIip, TUCT a00 iHCTPYMEHT Y BiJINIOBIIHUH MOMEHT 4acy;

1.2.3. mocunanas Ha Oyab-iKy ocoOy, 1o i€ B Oynb-siKid skocTi (y TOMY YHCIi Ha
Emitenta # VYmnpaBuTens), TakoX pO3yMIIOTBCS SK TOCWIAHHS Ha ii NPaBOHACTYNHUKIB 1
3aMIHHHKIB, 110 IPABOMIPHO CTaIM TAKUMHU;

1.2.4. KomM CJIOBO BXKMBAETHCS B OJHHWHI, TO Yy BIANOBIZHOMY KOHTEKCTI BOHO
nependadaeTbcs TAKOK YMHHAM y MHOKMHI, 1 HaBIIaKW; MOCWJIAHHS W BKa3iBKM Ha 0cCo0y €
MMOCWJIAHHAMH ¥ BKa3iBKaMHu Ha (i3MYHUX 0Ci0 1 Ha FOPUANYHI 0COOU B OY/Ib-sKiil OpraHi3alliiHo-
npaBoBiii GopMi, Ha mepkaBu, JAep)KaBHI OpraHu W Ha 00'€MHSHHS OyIb-KHX 3 IMEpepaxOBaHUX
BHIIIE 0Ci0;

1.2.5. 3aroyioBKM cTaTel, MyHKTIB 1 TOAATKIB JaHI BUHITKOBO IS 3pyYHOCTI IMOCHJIaHb Ha
HUX 1 HE BIUIMBAIOTh HA TIIyMa4eHHs 11,0ro [JoroBopy;

1.2.6. Bci mogatku 10 1OTO J{oroBOpy € HOro HEBI'€EMHOIO YaCTHHOIO.

CTATTA 2. HPEJAMET JOT'OBOPY TA 3AT'AJIBHI NIOJIOKEHHSA

2.1. IIpeomem /lozoeopy. et JloroBip BuzHauae npasa Ta 0008’ s13ku CTOPiH 3 yIpaBITiHHS
ImoTeYHNM MOKPUTTSIM, MOBHOBAXEHHS Ta OOMEXKEHHS IOJO JiSUTBHOCTI YTIpaBUTENS, MOPSIOK
omjlaTH HOro TOCHYTr, a TaKoX I1HII YMOBH YMpPaBliHHA [MOTeYHUM MOKPUTTAM. EMiTeHT i
BnacHuku num JloroBOopoM YHOBHOBAaXYIOTh YIpaBUTENs Ha 3/iMCHEHHS BCIX HIOPUAMYHHX 1
(dhakTHYHUX Aiif, nependoadeHnx num JloroBopom.

2.2. 3azanvni nonoicenns.

2.2.1. Iicns mpun6anns O6miranii ix BiracHUKN BBa)XKaIOTHCS TAKUMU, IO MPHEIHATHICS 10
nporo JloroBopy, i BOHM € yCTaHOBHHKAMH YTIPABIIiHHS, TepeadadeHoro B MyHKTI 2.3.6 1poro

Horosopy.

2.3. YmpaButens 3A1HCHIOE yIpaBiIiHHS [MOTEUHUM MOKPUTTSIM BiANOBITHO A0 YMOB IIOTO
JloroBopy BUKJIIOUHO B iHTepecax BiacHUKIB.

2.3.1. YopaButens He HaOyBae mpaBa BIACHOCTI YW IHIIWX MaWHOBUX MpaB Ha ImoTedHe
MOKPUTTS.

2.3.2. YmpaBuTenb HE Ma€ TMpaBa KOPHCTYBATHCS Ta PO3MOPSDKATHCS IMOTCUHUMH Ta
IHIIUMH aKTHBaMU y CKJalai [MOTeYHOro MOKPHUTTSA, KpiM BUMNANKIB, TEpen0aYeHHX y ITyHKTI
4.2.1(2)(a) abo 4.4.1(2) uporo [lorosopy.

2.3.3. YmpaBurenab HE Mae€ IMpaBa BUMHATH 1070 ImoTedHoro mokpuTTs ado OOmirarii
OyIb-sKi TIPaBOYMHM TI03a MeEXaMH CBO€i KOMIICTEHIIi, BCTaHOBJEHOI IuM JloroBopoM Ta
[IpocniekTom, SKIO HACTIKOM IUX MPAaBOYHMHIB € MOPYIICHHS HOPM YMHHOTO 3aKOHOJ/ABCTBa Ta
BMMOT HOpMaTUBHO-MIpaBoBuX akTiB Kowmicii, 3akony Ta [lonoxenHs.
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2.3.4. YrpaBuTelb HE € TapaHTOM BHKOHAHHS 3000B’s13aHb EMiTeHTa 32 O0irarisiMu.

2.3.5. YupaBurens mpencrasise iHTepecu BiacHHWKIB 0e3 MOBIPEHOCTI HA MIJACTaBi I[HOTO
Horosopy.

2.3.6. fxmo iHme He mnependayeHo UM JloroBopoMm, MisNIBHICT, YTpaBUTENsl He
BBAXKAETHCSI YNPABIIHHAM MaiHOM, nepeabadeHuM riaBoro 70 LluBinbHOro komekcy YKpaiHH.
JisutbHICTE  YTIpaBUTENsT BBAXKAETHCS YIPABIIHHAM MalHOM JIMIIE Y pa3i BUKOHAHHS HUM
000B’s13KiB, epenbavyeHnx B myHkTax 3.1 u 4.2.1(2) uporo Jlorosopy. Ilpu BunHEHHI pakTHUHUX i
IOPUINYHUX i, TIOB'A3aHUX 3 YNPABIIHHAM [MMOTEYHUM TMOKPHUTTSAM, YTpaBUTENb 3000B's13aHHUN
MOBIAOMJISTH 0Ci0, 3 SIKHMU BiH BYHMHSE IMPABOYMHU, NPO Te, IO BiH € YIpaBUTENEM, a He
BJIACHUKOM IMTOTEYHOTO MTOKPUTTSL.

CTATTA 3. HOTOYHI TOCJAYT'HN

3.1. Peecmp oomscens. BinoMocTi Ipo 0OTSDKEHHS 3aCTaBOO [MOTEYHOTO MOKPUTTS
BHOCATBCS YIIpaBuTeseM 10 Peectpy oOTsKEHb MPOTATOM IT°SITU pPOOOYMX THIB 3 JTHS IEPKABHOT
peectparii Bummycky OOmiraniii y mopsaKy, BCTaHOBJICHOMY 3aKOHOJABCTBOM 3 JOTPUMAaHHSIM
TaKUX yMOB:

3.1.1 V¥ 3asBi npo peectpariito 0OTSNKEHHS 13 3aCTaBOIO [MOTEYHOTO MOKPUTTS BKA3YEThCH,
o0 00TsHKyBadeM € YTIpaBUTENb, KU Ji€ B iHTepecax BiacHuKiB.

3.1.2 o Peectpy 0OOTsDKEHb BHOCSTBHCS BIIOMOCTI Mpo ImOoTeuHE MOKPUTTS SIK MpeaMeT
OOTSDKEHHSI IIJISIXOM HaJaHHsS HOro Omucy 3a poAoBUMM o3HakaMu. Onuc ImoTeyHoro mokpurTs
MOBUHEH BKa3yBaTH Ha HOTO MMOYAaTKOBUN pO3Mip Ha MOMEHT peectpartii O0iraitii,

3.1.3. BigomMocTi po MOTOYHUE po3Mip, ckiax I[MOTEYHOTO MOKPHUTTS Ta 3MIHM Y CKIIAJi
Inoreynoro mokputTs g0 Peectpy o0OTseHb HE BHOCATHCS, [SKIIO IHIIE HE MepeadayeHo
[Ipocnexkrom].

3.2. Ayoumu ma incnexmyeanns. YTNpaBUTEINb 3/IIHCHIOE KOHTPOJIb 32 MOTOYHUM CTaHOM
[moTeyHOro MOKPUTTS Ta 3a BEJACHHAM PeecTpy iMOTEYHOrO MOKPHUTTS HA mijacrtaBi [Ipocrekry,
1boro J{oroBopy Ta 10roBopy 3 AyIUTOPOM, IIIAXOM

3.2.1 3piificHeHHs AyYJIUTOPOM TakUX ayJuTiB Ha TpeAMET BUSABICHHs BiJMOBIAHOCTI
ImoTeyHoro MOKpUTTS BUMOram, 3a3HaueHUM y myHkTax 12.4.1 ta 12.4.2 [TonoxeHHs Ta BUSBICHHS
BIJIMOBIAHOCTI JTaHUX PeecTpy iMOTEYHOro MOKPUTTS IMOAO IMOTEYHOTO TOKPUTTS Ta OKPEMHX
IMOTEYHNX aKTHUBIB i aKTUBIB-3aMIHHUKIB y CKJIaJi [MOTEYHOTO MOKPUTTS TaHUM OyXTalTepChKOTO
001Ky 1 hinaHCOBOI 3BiTHOCTI EMiTEHTA!

1) monepenHBOTO ayIUTY 10 MOMEHTY peectparii Bumycky OOmirarmiid,
2) MIAHOBHX ayAWTIB MO 3aBEPUICHHIO KOXXKHOTO IPOLIEHTHOrO TMepiony 3a

OOGutiramisiMu 3 NEPIOAUYHICTIO Ta B CTPOKH, nepeadaveni [Jomatkom  mporo JloroBopy
ajie He piJiie OJHOTO pa3y Ha ik,
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3) mo3aruTaHOBUX ayJWTIB Ha BUMOTY YTIpaBUTENs y pa3i BHHUKHCHHS 3arpo3u
HeBUKOHaHHSA EMiTeHTOM 3000B’s3aHb 32 OOiraIismMu,

3 MeToro nojanHs o Kowmicii EMiTeHTOM BiAMOBITHUX ayJUTOPCHKUX BHUCHOBKIB, B SKHX
3a3HaydaeThes iHopmarist, 3a3HaveHa y myHktax 12.6.1, 12.6.2 ta 12.6.3 [lonoxenns. Li
ay/UTU 3IACHIOIOTHCS IIIISIXOM IEPEeBIpPOK IMOTEYHUX aKTHUBIB Ta aKTHUBIB-3aMiHHHKIB Y
cknaai [moTeYHOro MOKPUTTS, 3arajibHi BUMOTH (METOOJIOTIS) SKUX BUKJIAJICHI B TOJATKY
___uporo Jlorosopy.

3.2.2 incnextyBaHHs PeecTpy imOTE€YHOro MOKPUTTS, MependadeHe y MyHKTI 3.2.5 1mporo
HoroBopy.

3.2.3. Emitent 3000B's3anmii Hamatu Komicii aygIuTOpPCHKMI BHCHOBOK, MependaueHuit
myHkToM 3.2.1 usoro JloroBopy, y CTpoku, BcraHoBiieHi myHKkToMm 14.3. [lonoxenns, 1 Bnacaukam
Ha IX BUMOTY.

3.2.4 VYupauTenb Ma€ MpaBo 4epe3 AyauTopa Ha MiACTaBl JOTOBOPY 3 OCTaHHIM abo, y
BUIajKax, nependoadeHux [[IpocmekToM Ta/abo 1nwmMm JloroBopom], camocCTiiiHO 3iliCHIOBATH
THCTIEKTYBaHHS JJaHUX PeecTpy imoTeYHOTO MOKPUTTSL.

3.2.5. YmpaBurenb Mae mpaBo y OyIb-KHH 4Yac MPOTATOM CTpOKy o0iry OOmiramiii Ha
BJIACHUI PO3CY.l MPOBECTH IHCIIEKTYBaHHA PeecTpy iMOTEeYHOTO MOKPUTTS. METOK 1HCIIeKTyBaHHS
€ O3HAOMIJIEHHS 13 3MiHaMH, [0 CTamuca y PeecTpi IMOTEYHOrO NOKPHUTTSA, HA MPEAMET
notpuMaHHg EMiTeHTOM yMOB (OpMyBaHHS IMOTEYHOTO0 MOKPHUTTS BiANOBITHO 1O 3aKOHY Ta
[TonoxenHs. AyAWTOPCHKHII BUCHOBOK 3a pe3yJIbTaTaMH IHCHEKTyBaHHS PeecTpy imoTeyHOro
MOKPUTTS HE CKJIQIAEThCA.

3.3. Bumsazu 3 Peccmpy inomeunozo nokpumms.

3.3.1. EwmitenT 3000B's3aHmii  HajgaBaTH BUTAT 3 PeecTpy iMOTEYHOrO TOKPHUTTS
YnpaButemnto — NOMICSYHO MPOTATOM _ pOOOYMX JIHIB 3 KiHIIS MiCSIIISL.

3.3.2. YmpaBurenb Ma€ MpaBO Ha OTPUMAHHS BUTATIB 3 PeecTpy imoTeuyHOro MOKPHUTTS Y
OyIb-sIKuil yac Ha KOTO BUMOTY.

3.3.3 VYmpaButens 3000B'si3anuii Bumaratu Bim Emitenta Oyab-skuii BuTsAr 3 Peectpy
IMOTEYHOr0 MOKPHUTTS MPOTATOM OJHOTO poOOYOro AHS 3 JAaTH OTPUMAHHS NMHUCHMOBOTO 3alUTy
BrnacHuka i Hazmatu nei BUTAT BiacHMKOBI MpOTSAroM OJHOTO poOOYOro AHS 3 JaTH OTPUMAHHS
BUTSATY BiJ EmiTeHTa.

3.3.4. Indopmarito, HagaHy okpemomy BrnacumkoBi abo BracHukam, Ymnpasutenb Mae
mpaBo, alie He 3000B'I3aHUI, HaJaBaTH TaKOX OYb-SIKUM iHINUM BracHukam i ocobam Ha HOTO

poscyn.
3.4. 30epizanna 0oKymenmie.
3.4.1 YupaButenp 3a0e3neuye 30epiraHHs TakuX AOKYMEHTIB, SKi 3aCBiAYYIOTh IpaBa

EmiTeHTa Ha imoTedHi akTHBM y CKJIaai IMOTEYHOro MOKPUTTA y TOPAAKY, IependadeHoMy
[Ipocnektom, camocTiiiHO ab0 Ha MiACTaBi TOroBopy i3 30epirauem (3a HASIBHOCTI):
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1) 3acTaBHUX, IO 3acBiMUyIOTh mpaBa EMiTeHTa Ha IMOTEYHI aKTHBH Yy CKJIaji
ImoTeuHor0 MOKPUTTS (SKIIO BiATIOBIIHI IMMOTEYHI aKTUBH 3aCBiTUCH] 3aCTABHUMH ), Ta

2) nuiie TeX iHIMX JIOKYMEHTIB (32 HasBHOCTI) 1070 IMOTEYHOro MOKpPUTTS, IO
3a3Ha4eHi y A0AaTKy __ 1poro JloroBopy.

3.4.2. YupaBurenb Mae Mpaso JeneryBaT 30epiraueBi cBoi (yHKIIT BIMOBIAHO 10 MTyHKTY
3.4.1 poro JloroBopy B Oy/b-sIKili IXHIl 4aCTHHI Ha IMiJICTaBi JOrOBOpY i3 30epirauem.

3.5. 3amina inomeunux akmuegig. YpaBuTenb 3IIHCHIOE KOHTPOIb 32 JIOJCPKAHHSIM YMOB
3aMiHM ITIOTEYHWX AKTHBIB YM BKJIIOYCHHS HOBHX IMOTEYHUX AaKTHBIB JI0 CKiany ImoTedHoro
MOKPHUTTS BiANOBiAHO 10 MyHKTIB 3.2 1 3.6 uporo [orosopy.

3.6 Mounimopunz nopsaoKy 6uKoHanHs 30008°a3aHb Emimenma.

3.6.1. VYmnpaButenb 3IiHCHIOE Taki [ii, cHOpsAMOBaHI Ha 3AiHCHEHHs KOHTPOIIO 3a
CBOEYACHICTIO T2 TIOBHOTOIO BHKOHaHHS EMiTeHTOM rpornoBux 3000B’s3aHb 3a OOmiramisiMu Ha
KOpUCTh BriacHUKIB, IITSIXOM

1) mpen'sBieHHss EMITEHTY BHMOT IOJO TOJAHHS JOKYMEHTIB, SIKi CBiYaTh MpPO
CIUIaTy HUM IuTaTexiB 3a O0miramissMu Ha KOpUCTh BiacHuKiB y BignoBigHocTi 1o [Ipocmekty
Ta peecTpy BiaacHuUKiB OOJirariii;

2) 3BepraHHi a0 BnacHukiB 3a iH(OpPMAIi€I0 MO0 CBOEYACHOCTI Ta MOBHOTHU
OTpUMAaHHS HUMHU TUTaTexkiB 3a Oomirarismu 3riaH0 3 [IpocnexTom;

3) mpen'sBiaeHHs EMITEHTY BHMOT IIOJ0 TPOBEICHHS ayJIUTOPCHKOI MEPEeBIpKU Ha
npeMeT JIOoTpuMaHHS EMITEHTOM TMOpSAAKY BHUKOHAHHS TPOLIOBUX 3000B’s3aHb 3a
OO0mairamisiMy.

3.6.2. Jlo 3BepHEHHS CTSATHEHHS Y TIPAaBUTE b MIPEICTABIISIE iHTepecH BiacHUKIB y BiIHOCHHAX
3 EMiTeHTOM, 1HIIUMHU 0CO0aMH, B CyJIaX Ta JEPKaBHUX OpPTraHax MUISIXOM 3IiHCHEHHS TaKuX Jiif:

1) y BizHOCHHaX 3 EMiTeHTOM

a) cnpsimyBaHHs EmiteHTy 3ammtiB 3a iH(opmariiero momo OOiramiii Ta
[MOTEeYHOTO MOKPHTTS;

0) mnpen'sBneHHs EMiTeHTy BHMOr IIOA0 BHMKOHAHHS HHM TPOIIOBHX
3000B's13aHb 32 OOniranisMu, ko EMiTenToM Oy mopymieHi CTpoKd, po3Mipu Ta
1HIII yMOBH 3JIHCHEHHS MEpIOAMYHMX IulaTexiB 3a OOmiramisiMu Ha KOPHCTh
BraacHukis;

B) Mpe'sBJICHHS EMIiTEHTY BUMOT I10JI0 TIPUBEACHHS [MOTEYHOT0 MOKPUTTS Y
BIJIMOBITHICTH 10 YMOB, NepeadadeHux riaBamu 2-4 IlonoxeHHs, SKIO y mporieci
MOHITOPHHTY [IIOTEYHOTO MOKPUTTS OYJIM BUSBJICHI IMOPYIISHHS ITUX YMOB;

r) mnpex'sBieHHs EMiTeHTy BHMOr MO0 JOCTPOKOBOTO IIOTAIICHHS
OGuiramiii, y pasi HacranHs Bunaaky mnopymienHs EwmiTeHTomM 3000B’s3aHb 32
OoumirarissMu.
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2) y BigHocuHax 3 AyautopoM abo 3 0co000, IO 3AIMCHIOE JeTO3UTapHE
00CIIyroByBaHHS, 00CIyTOBYIOUOI0 YCTAHOBOIO (32 HassBHOCTI)

a) 3M1MCHEHHS peecTpallii BiloMocTel Mpo 0OTsHKEHHS 3acTaBolo [moTeuHoro
MOKPUTTSI Ha KOPUCTh BnacHukiB y Peectpi o0TsbkeHb BiAmoBigHO 10 3.1 1poro

Horosopy;

0) HaganHg BracHukam Ha X BUMOTY BUTATH 3 PeecTpy imoTeuHoro
NOKPUTTS, Ay AUTOPCHKUX BUCHOBKIB Ta 1HITY HEKOH(QIACHIIIHY 1HPOPMAIIiIO 11010
OO6miramiii Ta IMoTeYHOTO MOKPUTTS;

B) y pa3l mopyumeHHs EMiTEeHTOM BHMOT, BCTaHOBJICHHMX 3aKOHOM Ta
[Ipocnexkrom, nucemoBe iHGopmyBanHst Kowmicii mpo ue npotsirom 10 aniB 3 gaTtu
BUSIBJIEHHS (DAKTy TaKOTo MOPYIICHHS.

3.6.3 V pasi yxBayieHHs pillieHHS BiacHukaMu BiZIOBIIHO 10 MyHKTY  11boTO JloroBOpy
PO BiIIKOTyBaHHS MOXKIIMBUX BUTPAT 1 30UTKIB YTIpaBUTEIS

1) mpencraBsie iHTepecn BracHWKIB y CyAax 3 THTaHb, MOB’S3aHUX 3 00Iirom
OGuirariii, ImoTeYHUM MOKPUTTSIM, a TAKOX BHKOHAHHSM EMiTeHTOM 3000B’s3aHb 3a
OOmiramismMu,

2) mpuiimMae pileHHs PO 3BEPHEHHS CTATHEHHS Ha [IMOTeyHe MOKPUTTS, TOPYIICHHS
oo EmiTenTa cy10BOro 4 iHIIOTr0 MpoBaKEHHS, 110 MA€ Ha METi 33JJ0BOJICHHS BUMOT
BrnacHukiB y pa3si Hactanns Bunagky nopymensst EMiteHToM 30008’ s13aHb 32 O0miraiisiMu.

3.6.4. YnpaButenb He MOXE BHUKOHYBAaTH (YHKII OOCIyroByrO4YOi YCTaHOBH IOJIO
IMOTEYHNX AaKTUBIB Yy CKJaAi ImoTedHOro MHOKpUTTS Ta OyTH aHAeppalTepoM 3a BUILYCKOM
Ooumirariif, KpiM BUTIQJIKY 3BEpHEHHS CTSTHEHHS Ha [MOTEYHE MOKPUTTS.

CTATTA 4. 3BBEPHEHHSA CTAT'HEHHSA, TUMYACOBA AJIMIHICTPALIA,
BAHKPYTCTBO, JUKBILJALIA

4.1. Ilpasa Bnacuucis.

4.1.1. Y pasi nacranas Bumanky mopymenns Ewmitentom 3000B’s3aHb 3a OOmiramisMu
Brnachuku HaOyBaroTh Taki mpaBa:

1) Bumarartu Bijg EMiTeHTa JOCTPOKOBOTO BHUKOHAHHS TPOIIOBUX 3000B’s3aHb 32
OOmiraiisiMus;

2) BXHMBATH 3axXO/iB MPHUMYCOBOTO CTATHEHHsI 3a0oproBaHocTi EmiteHTa 3a
Oo0umiraiissMy BiIIMOBIIHO 10 3aKOHOJABCTBA;

3) 3Bepraru CTATHEHHA Ha [moTeYHe MOKPUTTS;

4) 3aJIOBONBHSATH CBOI BHUMOTH 3a pPaxyHOK IiHIIMX aKkTHBIB EmireHTa y pasi
HEJOCTATHOCTI KOIITIB TICJIS 3BEPHEHHS CTATHEHHS Ha [moTeuHe MOKPUTTS.

4.1.2. BnacHUKY 31MCHIOIOTH 3a3HadeHi y myHKkTi 4.1.1 mpaBa yepe3 YnpaBurens.
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4.2. ocnyzu y x00i 36epHenna cmazHenusa Ha Inomeune nokpumms.
4.2.1. Y xoni 3BepHEHHS CTSrHEHHS Ha [nmoTeyHe MOKpUTTS Y IpaBUTEIh

1) mpencraBnsie iHTepecn BracHukiB y BigHocmHax 3 EmiTeHTOM Ta iHIIMMH
ocobaMu B cyJax Ta JIep)KaBHUX OpraHax BiINOBiAHO 10 MyHKTY 3.6.2 mporo [lorosopy;

2) 3aneXHO BiJ 00paHOro croco0y 3aJ0BOJICHHS BUMOT BIacHHKIB 3a paxyHOK
Inoreynoro mokputTst Ta BiamoBigHo g0 IIpocmekty i 1poro JloroBopy 3ailicHIOE
VIpaBIiHHS IMOTEYHMMH AaKTUBAMH Ta AaKTHBaMHU-3aMIiHHUKAMH Yy CKJIaJi IMOTEYHOTO
MOKPUTTA B iHTEepecax BracHUKIB nUIIXOM

a) 3IIACHEHHS mpoJaxy ImoTedHOro MOKPUTTS iHIIIN ocobi (ocobam) 3
HACTYITHUM PO3IMOMAIJIOM JTOXOIY Bil TaKOTO MPOAaXy BiIIOBITHO 10 YKJIaJEHUX
JIOrOBOPIB, 3aKOHOAABCTBa YKpainu Ta [Ipocmekry;

0) 3a0e3medeHHs] CaMOCTIMHO a0o Ha TijcTaBi JOTOBOpPY 3 PesepBHOIO
00CITyroByIOUOK) YCTaHOBOIO OOCIYroByBaHHSI IMOTEUHWX aKTHBIB Ta aKTHBIB-
3aMiHHHKIB y CKJIaJi [MOTEYHOr0 MOKPUTTS i 3MIMCHEHHSI PO3IMOMINY KOIITIB, IO
HAJXOMATh BiJi IMOTEYHOTO MOKPHUTTS  BiJMOBIIHO JO YKIAJCHHX JOTOBODIB,
3aKOHOJIaBCTBAa YKpaiHu Tta IIpocmekry;

3) BXKHBa€ 3axX0iB MO0 33/I0BOJICHHS BUMOT BIacHUKIB 3a paXyHOK IHIIOTO MaifHa
EmirtenTa.

4.2.2. [mOpsIOK PO3MOLTY JOXOMIB Bij IMOTEYHOTO TTOKPUTTS Y pa3i 3BEPHEHHS CTATHCHHS
Ha HBOTO|

4.3. Hocnyzu Ynpasumena y pa3i npusnauennus mumuacosoi aominicmpauii Emimenma
a0 nopyuieHHA CnPAsU npo 1020 GAHKPYNICMEo.

4.3.1. ¥V pa3i npusHaueHHs TUMYACOBOI anamiHicTpamii EMiTeHTa ab0 MOpyIIeHHS CIIpaBH
npo OankpyrcTBo EmiteHTa YmpaButens Bumarae mepenadi Imorednoro moxputTs mo PesepHoi
00CITyTOBYI0Y0i yCTaHOBU a00, SIKIIIO BOHA HE MOKE 3/IHCHIOBATH a00 BiIMOBHUTHCS BiJl 3/[IHCHCHHS
¢byHKIiA 00ciayroByBaHHS IMOTEYHOro TMOKPUTTS, JO BU3HAYEHOI YTpaBHUTENEM IHIIOL
00CITyTrOBYIOYO1 YCTaHOBH, Ha OOCIYTOBYBAaHHS, a TaKOX 3MIMCHIOE PO3MOPSDKEHHS KOIITaMH 3
Inoreynoro moOKpUTTS B iHTepecax BiiacHWUKIB BigNOBIIHO [0 YKIAJACHUX JOTOBOPIB,
3aKOHO/aBCcTBa YKpainu ta lIpocnekTy y Mexkax, 3a3HaueHux y myHKTi 16.5 [TomoxxeHHs!.

4.4. Hocnyzu y pasi npuithammsa piwienns npo aikeioayiro Emimenma.
4.4.1. Y pasi npuiHATTA pilieHHs npo JikBiganio Emirenta Ynpasutensb

1) Bimuayxye ImoTeyHe MOKPUTTS CaMOCTIHHO ab0 CHUIBHO 3 JIIKBITATOPOM, a TAaKOXK
BXKHMBA€ 3axOJiB IIOJ0 OTPUMaHHS KOWITIB BiacHUKamMHu 3a paxyHOK IHIIOTO MaifHa
EwmiTenTa;

2) s3paidicHoE mpoxax — [moTeYHOro  MOKPUTTS caMOCTiHO abo CHiibHO 3
JKB1IATOPOM 3 HACTYMHHM PO3IMOJAUIOM JOXOJYy BiJi Takoro MpOJaXy BIiAMOBITHO 0
YKJIaJICHUX JIOTOBOPIB, 3aKOHOJIaBCTBA YKpainu Ta [Ipocmekry;

9
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CTATTA 5. PO3MIP TA CIIVIATA BUTPAT I BUHAT'OPO/l YIIPABUTEJISA
5.1 Sxmo innre He nepeabadene nuMm JloroBopom, EMiTeHT 3000B's13aHII

1) cnmauyBaTt YmpaBUTENEBI BUHATOPOAM 3a 3JIHMCHEHHS YTpaBUTENEM MOCHYT,
nepenOaueHux muM JloroBopom, BimmoBigHo 10 Jlomatka  mporo JloroBopy a6o
3a0e3reuyBaTH iXHy OILIATY;

2) BIAIIKOIOBYBAaTH BCi OOTPYHTOBaHI BUTpATH YTPaBUTENs, HETAHHO Iicis HOTO
BUMOTY, Y 3B'SI3Ky OYy/JIb-SIKHM TOJIO)KEHHSM 11b0T0 JloroBOpy (y TOMY YHCII BUHAropoau i
BUTpAaTH HOTO areHTiB W IOPUCTIB) 3a BUHITKOM BUTpAT, SIKI BUHUKIHW SIK Oe3mocepenHin
pe3yNIbTaT HedanocTi abo HECYMITIHHOCTI Y IPaBUTES;

3) BiAIIKOMOBYBATH BCi 30MTKH, TOHECEHI YTpaBHUTEIEM Yy 3B'S3KY 3 YNPaBIIHHIM
[MOTEeYHUM MOKPUTTSM, Y TOMY YHCII BUTPATH CyJIOBOTO 3aXHCTY y 3B'SI3KY 31 3/1HCHEHHSIM
Horo QyHKIH 1 TOBHOBaXEHb, NependadeHux nuM JloroBopom, 3a yMOBH, 110 BOHH HE
BUHUKIIU SIK Oe3rocepeHiil pe3yapTaT He10aaocTi abo HeCyMIIIHHOCTI Y IpaBUTEIS.

5.2 Bunaropoau YmpaBuTens 3a BUKOHaHHS (yHKIIH, nepeabadeHux myHkramu 3.1 - 3.6
uporo JoroBopy (Hagaini imenyroThest "IloTouni mocayru") Ta BuTpaTu YnpaBuTels Ha MOCIYTH
AynuTtopa mOAO TepeBipku craHy ImoTeyHOro mokputTs, PeecTpy imOTEYHOro MOKPHUTTSA Ta
MOPSAIKY BUKOHaHHS EwmiTeHToM 3000B’s3aHb 3a OOmiramismu, Ha mochnyru 30epirada (3a
HasSIBHOCTI) 1110710 30epiranHs AOKyMeHTiB (Hazajl iMeHyloThCs "BUTpaTH Ha mocjayru Ayauropa
Ta 30epiraya") Tta iHmi nos's3ani 3 [loToyHMME TIOCTyramMu BUTpaTH YTIPaBUTENS CIUIAYyIOTHCS
EmiTeHTOM Ha KOpHCTh YIIpaBUTEINSA Y po3Mipi Ta B MOPsAKY, BU3HaueHux Yactunoro  Jlogatka
___uporo JloroBopy BiANOBiAHO 0 MPOIEHTHOTO mepiony 3a OOmiramisMu.

5.3 Bunaroponu YmpaBuresns 3a BUAKOHaHHS (QyHKIIH 31 3aiicHeHHS poiaxy a0o QyHKIIIH,
nependaueHux mnyHkramu 4.2.1(3) mporo JloroBopy (Hamami iMenyroThes "Tlocayru 1momo
3nilicHeHHsT MPoOJa:Ky Ta 3a/0BOJIEHH BHMOr") i 3a BHKOHaHHA (YHKIH, mepemxdadeHnx
nyakramu 4.2.1(2)(6) a6o 4.3.1 uporo lorosopy uporo JloroBopy (Hamaii imeHyroTbcs "Ilocayru
moao 3ade3nedyeHHsl 00CJIYroByBaHHs") 1 TOB's3aHI 3 HUMH BUTpPATH MiIJIATAIOTH CIUIATI Ha
KOPUCTh YTIPABUTEIIS 32 PaXyHOK JA0XO/iB BiJ [MOTEYHOr0 MOKPUTTS 4M iHImIoro Maitna EmiTeHnra y
po3Mipi Ta B TOpAaKy, Bu3HadeHMXx YactuHoro  Jlomatka  1poro JloroBopy, HUISXOM
yTpUMaHHSl YTpaBUTEJIEM IMX BUHArOpoJ 1 BUTPAT i3 CyM JOXOJIB, OTPHMAHHMX Bil HPOJAXYy,
3aJI0BOJICHHSI BUMOT 4¥ 00CIIyroByBaHHs [MOTEYHOro MOKPUTTS 4M iHIIOTO MaitHa Emitenra.

5.4 Makcumanvhe od6medxrcenna po3mipy eumpam i 6uHa20poo Ynpaseumens:

5.4.1. MakcumansHuil po3Mmip BuHaropon Ynpasutens 3a [lotouni mocnyru i Burpartu Ha
nocayru Aymuropa ta 30epirada OIOPOKYy HE MOXKE IEpPEBHILYBATH 2 BIJICOTKH PIYHHX BiJ
MOTOYHOTO pO3Mipy IMOTEYHOT0 MOKPUTTS;

5.4.2. MakcuMallbHHI po3Mip BuHaroponx Ympasutens 3a llocmyrm momo 3paificHeHHS
MPO/IaXy Ta 3aJ0BOJICHHS BUMOT 1 TIOB'SI3aHUX 3 HUM BUTPAT Y IPABUTEIS HE MOKE TIEPEBUIILYBATH
5 BiICOTKIB Bi/i CyMHU KOIIITiB, OTPUMAHUX BiJl MPoJiaxXy [MOTEYHOro MOKPUTTS YM 1HIIOTO MaiiHa
EwmitenTa;

10
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5.4.3. MakcumansHuil po3mip BuHaropon Ympasutens 3a [locayrm momo 3abe3medeHHs
00CITyroByBaHHSI 1 MOB'SI3aHUX 3 HUM BUTpAT YNPaBUTENS HIOPOKY HE MOXKE IMEPEBHUILYyBaTH 5
BIJICOTKIB PiYHUX BiJl HOTOYHOTO po3Mipy IMOTEUHOTO MOKPUTTS HA 3BITHY JAaTy.

5.5 Tlocmyrn ocoOu, IO 3/IHCHIOE JEmo3uTapHe OOCIyroBYyBaHHs, Ta OOCIyroBYHOUOi
YCTaHOBH (32 HasIBHOCTI) OIUIaYyIOThcsl EMiTEHTOM caMOCTIHHO.

5.6. Bumora YmpaButens IoA0 CIUIATH HOro BUTPAT 1 BUHArOPOA Ma€ MPIOPUTET HAJ
BUMoramu BracHukis.

CTATTA 6. IHIII TIPABA TA OBOB’SI3KHU YIIPABUTEJISI TA EMITEHTA
6.1. Inwi 0606’°a3xku Ynpasumens. YTpaBUTeIb 3000B'I3aHMI:

6.1.1. Heraiino moBigoMUTH EMiTeHTa Mpo BUHUKHEHHS! BumnajKy HeBUKOHAHHS 3000B's13aHb
BIJTHOCHO YTpaBUTENs, a TAKOX Ha NMHUCbMOBY BUMOTy EMiTeHTa HajaBaTH HOMY 3aJ0BOJIBHSIOYE
HOT0o MiATBEP/PKEHHS TOTO, IO J>KOJHOTO BiJMOBiHOTO Bumanky HEBUKOHaHHS 3000B's3aHb
BiTHOCHO YTIpaBUTEINS HE BiOyIOCs.

[6.2. Inwi npasa Ynpaeumena. YpaBuTeab Mae Taki mpasa:|

6.3. Inwi 0006’a3xu Emimenma. EMiTeHT 3000B'13aHM:

6.3.1. omepxyBatm BCi HEOOXifmHI 3roau, JiIeH31i, MOBHOBaXEHHS © J03BOJIH, abo
3a0e3nevuyBaTy 3/1iHCHEHHS BCIX HEOOXiTHUX ISl IXHBOTO OJIEpIKaHHS Jiil, a TaKOX 3iHCHIOBATH
abo 3a0e3medyBaTH 3AIMCHEHHS pEECTpailiid, MOBIJIOMIIEHb, TMOTOJKEHb Ta I1HIIMX Jid, SKi Yy
BIIMOBITHUI MOMEHT € OOOB'S3KOBUMHM B YKpaiHi U YKJIaJaHHs, BPY4YEHHS i BUKOHAHHS L[bOTO
JloroBopy, a Takox 3000B's13aHb EmiTenTa 32 1M J[0TrOBOpOM, a TakoX I BCTYIy B YHHHICTB,
30epeKeHHs] B YMHHOCTI Ta MPUMYCOBOTO BUKOHAaHHS 1bOTO JloroBopy i 3000B's13aHb EMiTeHTa 3a
HUM;

6.3.2. mamatu umit Jlorosip Kowmicii s peectparii Bumrycky Oomirariif;

6.3.3. 3a0e3neuyBaTH JOMYyCK YTpaBUTENs i AyauTopa 10 HeOOXiqHUX JOKYMEHTIB Ta
iHdopMartii ans 3aidcHeH s IXHIX QyHKIINH, nepeadayennx num J{oroBopowm;

6.3.4. HeraifHO MOBIAOMJIATH YTpaBHUTENs NP0 BUHUKHEHHS Bumagky HEBUKOHAHHS
3000B's13aHb BimHOCHO EMiTeHTa, a Tako)k Ha NMUCHMOBY BHMMOTY YTpaBUTENS HaJaBaTH HOMY
3aJI0BOJIBHSIIOYE HOTO MIATBEP/KEHHS TOTO, IO KOJHOTO BiANOBIAHOrO Bumnanky HEBHKOHAHHS
3000B's13aHb BigHOCHO EMiTeHTa He BifOymocs;

6.3.5. y pasi HacraHHS Oyab-ikoro Bumanxy nopymenHs EmitenTom 3000B’s3aHb 3a
OO6niramisiMi Ha BUMOTY YTpaBuTeNls 3000B’si3aHUM 3a paxyHOK EMiTeHTa MOBHICTIO HepeaaTH
indopmarniiiny 0azy peectpy Inmoreunoro mokpurts YmpaBuTenio ab0 NpHU3HAYCHIN HUM

00CITyTOBYIOUiH YCTaHOBI;

[6.4. Inwi npasa Emimenma. EMITEHT Ma€e Taki rpasa: |

11
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[6.5. Inwii 0606’a3xu Baacnukie. Bnacuuku 3000B's3aHi: |

[6.6. IIpasa Bracnuxu.BnacHUKY MarOTh Taki Mmpasa: ]

CTATTHA 7. BAIEBHEHHS TA TAPAHTII CTOPIH

7.1. 3aneenenna ma 2apanmii Emimenma. EMiTeHT 3ameBHsi€ i rapaHtye YTpaBHUTENIO,

7.1.1.

Ileit JloroBip HajeXHUM YHMHOM MiANMHCAHWK 3 00Ky EMmiTeHTa HaleKHUM YUHOM
BIIOBHOBakeHMM(1) o0coboro(-amu), TpH [BOMY BiH SBISiE COOOIO JilicHe
3000B"s13aHHST EMiTeHTa, 110 Ma€e IOPUIWYHY YMHHICTH T4 y BiAMOBITHOMY BUMAAKY
Moxe OyTH MPUMYCOBO BHKOHaHE BiTHOCHO EMiTeHTa caMo Tak, K BOHO B HbOMY
HAIKCaHE;

JKOJTHUX Jill 1 JJOKYMEHTIB (30KpeMa, ojepaHHs OyHIb-fKOi 3rofu abo JileHsii,
nojadi, MOBIIOMJICHHS, KJIOMOTaHHS, 3IIMCHEHHS peecTpallii) He MoTpiOHO uIs
yknaneHHss EmitenTom 1soro  JloroBopy, 3AiMCHEHHsS TepeAOadeHUX UM
JloroBopoM yroj, a TakoX JijIsi JOTPUMaHHS HUM YMOB 1IbOT0 JloroBopy;

YKJIaJIeHHS 1 Bpy4YeHHs 11boro JloroBopy EMiTeHTOM, 31ifiCHEHHS TTepei0aueHuX UM
JloroBopoM yroj, a TaKOK BUKOHAHHS ¥ TOTpUMaHHS EMITEHTOM YMOB IIbOTO
JoroBopy aHi B 1ieli 4ac aHi B MaltOyTHbOMY:

1) He mnopymye ¥ He CymepeduTh J>KOJHOMY IIPAaBOBOMY aKTy, CTaTyTHHM
JOKyMEHTaM, iHIIMM aKTaM, 110 HOCSTh OOOB'S3KOBHI XapakTep, AOTOBOpPY Ta
IHCTpyMEHTY, 10 SKOMY YUpaBHTEIb € CTOPOHOI), TMOJOXEHHS SKUX
MO PIOIOTHCS. HA HLOTO 200 Horo MaifHO a00 yMoBaMH SIKWX EMiTeHT abo 1oro
MaifHO 3B'Si3aHi; TaK caMo K HE MPHU3BEAE A0 MOPYIIEHHS YMOB a00 TOJI0KEHb
JKOJHOTO 3 TIEpepaxOBaHMX BHINE TOKYMEHTIB 1 HE € BHUMAJOK MOPYIICHHS
3000B's13aHb 110 )KOAHOMY 3 HHX;

2) He TPHU3BOIUTH JO BHHUKHEHHS BUMAAKy MOPYLICHHS 3000B's3aHb 200
MOpPATOPII0 y BiTHOIIIEHHI OYyIb-SIKOTO 13 3000B's13aHb YTIPaBUTENS, TaK CaMO SIK
HE MPHUBOJAUTH O HAKJIAJACHHS CAHKIH a00 CTBOPEHHS OOTSIKEHHS BiJHOCHO
Oyab-sikoro MaiiHa abo npaB EmiTenra;

He BIZOYJOCS >KOAHOTO BUIAJKy W HE BHUHUKIO OOCTaBHH, sIKi Mornmu O (micis
3aKiHYCHHS Tepioly 4Yacy, MPU HaMpaBlICHHI TMOBIJIOMIICHHS, YXBaJEHHI pillleHHS,
3MIACHEHH] A1l BiNOBITHO J0 IHIIUX BEMOT, 00 MPU OJHOYACHOMY HACTaHHI OyIb-
SKUX 3 BUIIEBKA3aHUX TOIH) SBISATH co0or0 Bumanok mopymeHHs 3000B's13aHb 32
uum JloroBopom;

BiH He € 0c00010, MoB's13aHOI0 3 EMiTeHTOM Yy po3ymiHHi cTaTTi 3 3akoHy YKpainu
"IIpo iHCTUTYTH CHUIBHOTO iHBeCTyBaHHA (MaHOBI Ta KOPMOpPATHUBHI iHBECTHIIiIHI

hormm)";
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[BiH 0 MOMeHTY ykiaaeHHs 1poro JloroBopy mosinomuB Emitenta Ta Kowmiciro, mo
BiH 37iiicHIOE (3A1MICHIOBAaB) yMpaBIiHHS IMOTEYHUM MOKPUTTSAM IHIIOTO BUITYCKY
IMOTEeYHUX WIHHUX TafnepiB Ta HIKOJM He OyB BIACTOPOHEHWH BiI YNpaBIiHHS
IMOTEYHUM MOKPUTTAM Oy[b-SIKOTO IOMEPEIHBOr0 BHIIYCKY IMOTEYHHMX LIHHHX
namnepiB B CHJy HEHAJIEKHOTO BHUKOHAHHS HHUM CBOIX OO0OB’si3kiB] abo [BiH 10
MOMEHTY YKJaJeHHs Lboro JloroBopy He 37iliCHIOBaB yHpaBIiHHA 1MOTEYHUM
MOKPUTTSM 1HIIIOTO BUITYCKY iMOTEYHUX I[IHHUX TanepiB];

BiH HE € CTOPOHOIO JOTOBOPY TMPO 30€pexeHHS pealbHOI BapTOCTI iMOTEYHOTO
NOKPUTTS BIATIOBIAHOTO BUITYCKY 3BUYalHUX IMOTEUYHUX OOJIramiii;

CYKyNHa HOMiHajbHa BapTicTh OOiraiiid, BIaCHUKOM SIKHX € BiH, HE TEPEBHILYE
20% Bizm po3Mipy BcbOro BUIycKy OOmiratii.

7.2. 3anesnenna ma zapanmii Ynpaeumeinsn. YIpaBuTenb 3amneBHse i rapanrye Emitenry,

7.2.1.

7.2.2.

7.2.3.

et JIoroBip HaJeKHUM YMHOM MiJMUCAHUN 3 OOKY YTpaBUTENS HAICKHUM YHHOM
BIIOBHOBaXeHUM(i) ocobOoro(-amu), TIpH ILOMY BiH SBIsiE CcOOOIO JIilicHE
3000B's13aHHS  YTIpaBUTENs, M0 Ma€ IOPUIMYHY UYMHHOCTh Ta y BIIMOBIIHOMY
BUTIAJIKy MOKE OyTH MPHMYCOBO BHKOHAHE BIJHOCHO YTPaBUTENS CaMO TakK, SK
BOHO B HbOMY HAITUCAHE;

KOJHHUX i 1 JOKyMEHTIB (30KpeMa, oJepKaHHA sKoi-HeOyap 3roau abo JiIeHsii,
MMojadi TIOBIAOMJICHHS, KIJIONOTaHHS, 3MIMCHEHHS peecTpallii) He MOTpiOHO it
yKJIaieHHsT YmpaBuTeneM 1boro JloroBopy, 3ailiCHEHHA TnepeadadyeHux UM
JloroBopoM yroJj, a Takox Uil JOTPUMAHHS HUM YMOB 11b0T0 Jlorosopy;

YKJIaJieHHs 1 BpydeHHs 1poro JloroBopy YmpaButenem, 311HCHEHHs nepeadadeHux

uuM JIoroBOopoM yroji, a TakOX BUKOHAHHS M JOTPUMAHHS Y IPBUTEJIEM YMOB LIbOTO
JloroBopy a aHi B 1iell 4ac aHi B MaiiOyTHbOMY:
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1) He mopymrye ¥ HE CyNepeduTb >KOJHOMY TIIPaBOBOMY akTy, CTaTyTHUM
JOKyMEHTaM, IHIIUM aKTaM, IO HOCATh OOOB'SI3KOBHII XapakTep, IOTOBOPY Ta
IHCTpYMEHTY, 10 SKOMY YIpPaBUTEIb € CTOPOHOI0, TIIOJIOKEHHS SKHX
MOIINPIOIOTECS HA HHOTO a00 1oro MaitHo abo ymoBaMu skux EmiTeHT abo Horo
MaifHO 3B'A3aHi; TaKk caMo SK He MPU3BEZE A0 MOPYLICHHS YMOB a00 IOJIOKEHb
’KOJHOTO 3 TIePEepPaxOBaHUX BHIIE JOKYMEHTIB 1 HE € BHUNAJOK MOPYIICHHS
3000B's13aHb 110 )KOJHOMY 3 HHX;

2) He TPU3BOAWTH JO BUHWUKHEHHS BHIIAJKy TMOpPYIICHHS 3000B's3aHbh a0o
MOPATOPI0 y BITHONICHHI OYb-SIKOTO i3 3000B's13aHh YIIPaBUTENS, TaK CaMO SIK
HE TPUBOJAWTH IO HAKJIAISHHS CAHKIIA a00 CTBOPEHHsS OOTSDKEHHS BiJHOCHO
Oyap-sKOTo MaitHa abo mpaB YTIpaBUTEIIS;

7.2.4. He BimOyJiOCS JKOJHOTO BUMAJIKy W HE BUHHKJIO OOCTaBHH, SKi Moy O (Imicis
3aKiHYEHHS MEepioJy 4acy, MPU HANpaBICHHI MOBIIOMIIEHHS, yXBaJeHHI PilICHHS,
3MIMCHEHHI Aiil BiIMTOBITHO A0 IHIIUX BUMOT, 00 NMPU OJHOYACHOMY HACTaHHI OY/Ib-
SKUX 3 BUINIEBKA3aHUX TOJIN) SBIATH c000I0 BuImamok mopyiieHHs 3000B's13aHb 3a
uuM JloroBopom;

7.2.5. y ue# yac He mpea'sIBICHO KOJHI TT030BH, HE BEIyThCS HisIKI MPOLeCyallbHi il Ta HEe
MOPYIIIEH] HisIKi CIIpaBW MPOTH YTpaBUTeNs ab0 BiTHOCHO Horo MaiiHa, abo 1o
CTOCYIOThCSl YTpaButens abo HOro MaifHa, Tak 100 BOHU NPH HEraTUBHOMY JUIS
VYnpaButens pe3yibTaTi iXHbOTO pO3TIIsLy KOKHA OKpeMo abo Bci pazoM 3poouin 6
ICTOTHUH HETaTHBHWH BIUIMB Ha 3JIaTHICTh YTPaBUTENs BUKOHYBaTH CBOL
3000B's13aHHA 32 UM J[OrOBOpOM; TMpH IIbOMY, HACKUIBKH BiZIOMO YTIpaBHUTEJEBI,
HEMa€ MiJCTaB JAyMaTH, IO TAKOTO POJY IO30BH, MPOIECyalnbHI Jii abo cnpaBu
MOXYTh BUHUKHYTH;

7.2.6. BiH He € 0c00010, TOB'SI3aHOI0 3 YIpaBUTENEeM Yy PO3yMiHHI cTarti 3 3akoHy
VYkpainun "IIpo iHCTUTYTHM CHINBHOTO iHBecTyBaHHA (MalioBi Ta KOPIOPAaTHUBHI
iHBeCTHUIiiHI poHIN)".

CTATTHA 8. 3AT'AJIBHI 360PU BJIACHUKIB
8.1. Cxnukanna 3azanvnux 360pis.
8.1.1. Sxmo iHmie He BCcTaHOBICHO IuM JloroBopoMm, 3aranbHi 300pm BriacHukis
CKIIMKAIOThCS YTIPaBHUTEJIEM 3a BIJIACHOIO 1HIIIaTHBOI a00 Ha MUCHMOBY BHMOry EmiTeHTa abo
Brnacauka abo rpynu BnacHukiB, sIKi B CyKYMHOCTI BOJIOHiIOTH He MeHII siK 10 BiICOTKiB

HOMIHaNbHOT BapTocti OOmiramiii Ha naTy mojadi BUMOTH MPO CKIMKaHHS 3arallbHUX 300DiB,
BiJINIOBI/THO IO IIi€1 CTATTi i BU3HAYAE Yyac 1 Miclle 3aralbHUX 300PiB.

8.1.2. VYmpaButenb MOBMHEH CKIMKAaTW 3aralbHi 300pu B pa3i HacraHHs Bunaaky
nopyieHHs EMiTeHTOM 3000B's13aHb 32 O0miraiisiMu.

8.1.3. CkiukaHHs, TPOBEACHHS Ta OPUMHSTTA pIilIeHb 3aradlbHUMH 300pamMu
3IACHIOIOTHCS BITIOBITHO JIO ITi€T CTATTi [Ta MOPSAKY (32 HASBHOCTI) CKIIMKAHHS, TPOBEJICHHS Ta
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NPUAHATTSA pIilIeHHS 3arajJbHUMHU 300paMH BIIACHHUKIB 3BHYAMHUX IMOTEYHHX OOJIrarmii, sKwii
BCTaHOBITIOEThCS Komiciero].

8.2. Komnemenuyia 3azanvnux 360pie.

8.2.1 Jlo BUKIIIOYHOT KOMIIETEHIIi1 3arajbHuX 300piB HAJIECKUTH NMPUHHSITTS PillleHb 3 TAKUX
MUTaHB!

1) 3BUTbHEHHS Ta 3aMiHa YTpaBUTENs, NMPU3HAYCHHS HOBOTO YINpaBHUTENS I[MOTEYHUM
MOKPUTTSAM, CTPOKH Ta YMOBH Iepe/adi [IToTeuHOro NOKPUTTS B yIIPaBIiHHS HOBOMY YIIPABUTEIIEBI
KpIM BHIIQJIKiB 3aMiHM YTIpaBUTENs W NMPU3HAYCHHS HOBOT'O YHPABHUTENs [NOTEYHMM MOKPHUTTSM,
3niicHeHnx Kowmiciero BignoBimuo 1o [ctarti 11] uporo Jlorosopy;

2) 301IbIIEHHS] BAHATOPOAU Y TIPaBUTEIS;

3) 3BepHEHHs CTATHEHHS Ha ImMoTeYyHe TOKPUTTSA, BU3HAYCHHS CHOCOOY 3BEpHEHHS
CTATHEHHS, MOPYIIEHHs 1070 EmiTeHTa CcyI0BOro mpoBa/KEHHS, 1[0 Ma€ Ha METi 3aJOBOJICHHS
BUMOI BracHukiB, mnpomaxiB ImOTEYHOro TMOKPUTTS Ta TOPSAOK BIAIIKOAYBaHHS BUTpAT,
NOB'SI3aHMX 13 3BEPHEHHSIM CTATHEHHS 1 poJjaXkeM [IOTeYHOro NOKpUTTS B pa3i HacTaHHs Bumaaky
nopyuieHHs: EMitenTom 3000B's13anb 3a O0umiranisMu;

4) HajaHHS 3rOJM Ha BHECEHHS 3MiH 70 11boro JloroBopy Ta/abo mo Ilpocnekty kpiM 3MiH,
nependaueHux myHkToM 9.1 nporo Jloroopy;

5) iHIII TUTAaHHS BUKTIOYHOI KOMIETEHITT 3araapHuX 300piB, 3a3Ha4yeHi B [IpocmexTi.

8.2.2. Jlo xomriereHIii 3araibHUX 300piB TaKOXK HAICKHUTh, 0€3 OOMEKEHHS, MPUHHSITTS
pIlICHb 3 TAKUX TTUTAHb:

1) 3BiIbHEHHS Ta 3aMiHa AyAWTOpa, IPU3HAYEHHS HOBOTO AYIUTOPA;

2) Oynp-sike THTaHHS, i a00 YHNOBHOBAXXEHHS, MIOAO SKOTO YTPABUTEIh MOMPOCHTH
cxBasieHHs1 BiacHukamu BinnoBigHo Ao myHkty 10.4.2(1) usoro Jorosopy;

3) 3roma Biachukis Ha omnaty EMiTeHTOM 200 3 IMOTEYHOTO MOKPHUTTS TOJATKOBUX BUTPAT
Yupasurens;

4) 3roga BnacHUMKIB Ha BiAUIKOAYBaHHS 30WUTKIB YTpaBUTENS, 1[0 MAOTh BiHOIIECHHS 0
OyIb-sikoi i1 200 MOBHOBaKEHHS Y IPABHUTEIIS;

5) mpoBamkeHHs, He mepeadadene myHkToMm 8.2.1(3) mporo Jloroopy, 0 Mae Ha MeETi
3aJI0BOJICHHS BUMOT BriacHuKiB y pasi HacTaHHa Bumajky mopyiiueHHs EMiTeHTOM 3000B's13aHb 3a
OOirarisgmu;

6) HagaHHA 3rogM Ha BHECeHHS 3MiH 1o 1poro JloroBopy Ta/abo mo Ilpocmexry,
nependaueHux myHkTom 9.1 nporo Jloroeopy.

8.3. Inghopmauia npo nposedenna 3azanvrux 3060pis.

8.3.1. YmpaBurens 3000B's13aHUI MHCEMOBO MOBIIOMHUTH KOXHOTO BiacHuka mpo paty i
Miclie IPOBEACHHA 3aralbHUX 300PiB, a TAKOXK PO iX MOPSIOK ACHHUH.
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8.3.2. IloBimomieHHs MPO TPOBENEHHsS 3aranbHUX 300piB MOBHMHHE OyTH 3po0JeHe He
mizHime Hix 3a 20 aHIB, 1 He paHime Hix 3a 180 gHIB A0 JaTH HOTO MPOBEICHHS.

8.3.3. ¥V 3a3HaueHuii TepMiH MOBiJOMIIEHHS PO MPOBEJIEHHS 3aralbHUX 300piB MOBUHHE
OyTu HampaBieHe KOXHii 0co0i, 3a3Ha4eHill y CIUCKY 0ci0, 10 MaloTh MPaBO Ha y4acTb y
3aranpHHUX 300pax PeKOMEHJOBAaHUM JTUCTOM ab0 Bpy4eHe KOXKHIM i3 3a3Ha4eHUX 0ci0 abo
oIy 0JIiKOBaHE B JIOCTYITHOMY JJIsl BCiX BiiacHuKiB IpyKOBaHOMY BHJIaHHI, SIKE BU3HAYAETHCS

8.3.4 VYmpaBurenp Mad TpaBo M0NAaTKOBO iH(opMyBath BracHHMKIB Tpo MpOBEACHHS
3aranpHUX 300piB yepe3 iHMmIi 3acobu MacoBoi iH(opMarii (HanmpukiIaz TenedadyeHHs, pamiio).

8.3. 5. Y noBizomiieHHi po MpoBeAeHHs 3arabHUX 300piB NOBUHHI OYTH 3a3Ha4YeHi:
1) noBHe HalimeHyBanHs OOmiraniii;
2) dopma npoBeneHHs 3aranbHuX 300piB (300pH a00 3a0YHE TOJIOCYBaHHS);

3) nmara, MmicIe, 4ac pOBEACHHS 3aralbHUX 300piB 200, y BUIAKY MPOBEJCHHS 3araibHUX
300piB y (hopMi 3a09HOTO TOJIOCYBaHHSA, JaTa 3aKiHYEHHS MPUHOMY OIOJIETEHIB IS TOJIOCYBaHHS 1
MIOIITOBA aJpeca, Ha SIKYy IOBUHHI HAaIPaBJISATHCS 3aTIOBHEHI OIOJIETEHi;

4) nara ckJIagaHHS CIMCKY BiacHHKIB, IO MarOTh TPABO HA Y4aCTh y 3araibHUX 300pax;
5) OpsIOK TeHHWH 3arajibHUX 300DiB;

6) mopsIoK O3HalioMIIeHHs 3 iHQopmamiero (MarepiasiamMu), MO MUISITA€ HAJAHHIO
BrnacHukam y 3B's13Ky i3 MpoBe/ieHHsIM 3aranbHUX 300PiB, 1 aapeca (axpecu), 3a SKOTO 3 HEI0 MOYKHA
O3HallOMUTHUCH.

8.3.6. Jlo indopmarii (MaTepiamniB), o mijyiarac HaJaHHIO BiacHuKaMm, sKi MaroTh MPaBoO Ha
y4acTh y 3arajJbHHX 300pax, y 3B'SI3KY i3 MPOBEICHHSAM 3aralbHUX 300piB, BIIHOCITHCS BiIOMOCTI
npo KaHauaara (KaHIUIaTiB) y HOBOTO YHpPABUTENS [MOTEYHMM MOKPHUTTAM, HOBOTO AyaWTOpA,
MPOEKT 3MIH 1 JOTIOBHEHb, BHeceHUX y ekt JloroBip Ta/abo B [Ipocmekt, abo mpoekt JloroBopy
Ta/abo B [IpocnekTy B HOBil peakilii, MPOEKTH pillleHb 3arajbHUX 300piB.

8.3.7. Indopmaris (marepianm), nepeadadyena nyHnkToM 8.3.6 1poro JloroBopy, npotsirom 20
IHIB 10 MPOBEJCHHS 3arajJbHUX 300piB MOBMHHA OYTH JOCTYIHA 0CO0aM, IO MAarOTh MPaBO Ha
y4acTh y 3araiibHUX 300pax, JUisl O3HaHOMIIEHHS B MPUMINICHHI YTIpaBHUTeNs Ta/abo B iHIIMX
MICIISIX, JIpeCcH SKUX 3a3Ha4YeHi B TOBIIOMIICHHI MPO MpOBEJCHHs 3aranbHUX 300piB. 3a3HadeHa
iHpopmaris (Marepiany) MOBMHHA OyTH TOCTymHA ocobam, IO MPUHMAIOTh Y4acTh y 3arajbHHX
300pax, Mij] 9ac iX MPOBEICHHSI.

8.3.8. YmpaBurens 3000B's13aHUI HA BUMOTY 0CcO0OH, III0 Ma€ MPaBO Ha y4acTh y 3arajbHUX
300pax, HajaTH HOMy KOmil 3a3Ha4eHHWX HOKyMeHTIiB. [lnara, mio crsaryerbess YmpaButenem 3a
HaJIaHHS JTAaHUX KOIIiH, He MOKE TICPEBUIIyBaTH BUTPATH Ha TX BUTOTOBIICHHS.

8.3.9. YV Bumazaky, SIKIIO 3apeecTpoBaHe y peecTpi BracHuWKIB 0co00l0 € HOMiHaIbHHMA
BJIACHUK aKLi{, MOBIJOMJIEHHS NPO MPOBEACHHSA 3arajbHUX 300piB HAIpPAaBISETHCS 3a AAPECOI0
HOMIHQJIIBHOTO BJIACHHMKA aKI[ii, SIKIIO B CIUCKY OCi0, 110 MAarOTh MPABO HA y4acTh y 3arajlbHUX
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300pax, He 3a3Ha4YCHa iHIIA TOMITOBA aJpeca, Ha SKy IMOBHHHE HANPABIISATHCS MOBIIOMICHHS PO
MpOBeJICHHS 3arallbHuX 300DiB, 3 METOIO HAIMIPABJICHHS HOMIHAILHUM BJIACHUKOM CBOIM KIIIEHTAM Y
MOPSAIKY M CTPOKH, SIKI BCTAHOBJICHI YMHHMM 3aKOHOJABCTBOM YKpaiHH abo HOro IOTOBOPOM 3
KJIMEHTOM.

8.3.10. V Bumanky Bumorun EmitenTa, Brnacauka abo rpynu BnacHHMKIB TIpO CKIMKaHHS
3aranpHEX 300piB 00 PO BHECEHHS MUTaHb JIO MOPSIIKY JCHHOTO 3arabHuX 300piB

1) BUMora mpo CKJIMKAHHS MOBUHHA MICTUTH (OPMYITFOBAHHS KOXKHOTO 32 TIPOIIOHOBAHOTO
MUTAHHS;

2) sKmo YTpaBuTeNnb HEOOIPYHTOBAHO BiIMOBHUBCS MOBiAoMisiTH BracHukiB mpo naty i
Miclle IPOBEACHHS 3arajJbHoro 300py, a TakoX Mpo iX MOPSAAOK JNeHHUH npotsrom 20 IHIB micis
oJepkaHHs YnpaBuTenem BuUMoru Emitenrta, BiacHuka abo rpynu BracHUKIB TpO CKJIMKaHHS
3aranpaux 300piB, EmiTent, BnacHuk abo rpyna BrnacHukiB, BiAMOBiHO, BIPaBi BU3HAYATH JaTy U
Miclle IPOBeIeHHS 3araibHuX 300piB Ta y TAKOMY BUMAJKY 3/1HCHIOIOTH MOJIOXKEHHS [[bOTO IYHKTY
8.3 mpo noBioMiTiHHS BriacHUKIB 1 HQJaHHS 1 AOCTYIHICTh iHGOPMAITiT AT HUX.

8.4. Keopym 3azanvHux 300pis i nopaook yuacmi ¢ 3azanvHux 360pax.

8.4.1. 3aranbHi 300pH BBAKAIOTHCS MPABOMOYHHMHU (MalOTh KBOPYM) SIKIIO B HUX OEpyTh
y4yacTh BrnacHuWKHM, SKi B CYKymHOCTI BOJIONiOTH MMOHAM S50 BiCOTKAMHU TOJIOCIB 3a BCiMa
Ob6niramisiMu.

8.4.2. Cnucok BrnacHukiB, 110 MamTh MPaBO HA y4acTh y 3arajbHUX 300pax, CKIaJaeThCs
Ha TIJCTaBi JaHUX peecTpy BnacHukiB. Y Bumanky mepemadi OOumiramii micis JaTé CKIaTaHHS
cnucKy BracHukiB, 110 MalOTh IPaBO Ha y4acTh y 3arajgbHUX 300pax, 1 A0 JaTu IMpPOBEAEHHS
3aranpHHUX 300piB 0co0a, ska BKIFOUEHA B IIeil CIIUCOK, 3000B's13aHa BuaaTu HaOyBaueBi Ooumirariii
JOpPY4YEHHSI Ha ToJIoCyBaHHS abo rolocyBaTH Ha 3arajbHMX 300pax BiINOBITHO 0 BKa3iBOK
HaOyBaua OOmirariii. 3a3HaueHe MPAaBUIIO 3aCTOCOBYETHCS TAKOXK J0 KOKHOT'O HACTYITHOTO BHIIAAKY
nepenaui OOmirartii.

8.4.3. [IpaBo Ha yuacTh y 3araibHUX 300pax 3MiHCHIOEThCS BracHUKOM sIK 0cOOHMCTO, TaK i
yepe3 CBOro npejcTaBHUKAa. BiacHMK Mae mpaBo B OyJb-sIKMI Yac 3aMIHUTH CBOTO NPEJICTABHUKA
Ha 3aranbHuX 300pax abo 0coOMCTO B3ATH yuyacTh y 3arajibHuUX 300pax. IIpencraBHuk BnacHuka
Ha 3arajgpHUX 300pax Ji€ BiMOBIHO JIO IOPYYEHHS, CKIAJCHOTO B MUCHMOBIH dopMi. JlopyueHHs
Ha TOJIOCYBaHHS NMOBWHHE MICTUTH TaKi BiJOMOCTI MPO MpEJCTaBHUKA: iM's ab0 HaliMEeHyBaHHS,
MiCIIe TPO’KUBaHHS a00 Miclie 3HaXOKEHHS, TACTIOPTHI JIaHi.

8.4.4. TakuMm, moO B3SUIM y4YacThb y 3arajgbHUX 300pax, BBa)xarOThCcs BracHuku, o
3apeecTpyBalICs JUTsl y4acTi y HUX, i BinacHuku, OroneTeHi SKUX OTpuMaHi He mi3Hime [2] IHiB 10
JaTu TpoBesieHHs 3aranbHux 300piB. TakuM, 110 B3sIM yyacTsb y 3aranbHuX 300pax, IPOBEIECHHUX Y
(¢opMi 3a0YHOTO TOJOCYBaHHS, BBaXKAIOThCS BiacHuku, OrolieTeHi SKHX OTpPUMaHi JI0 JaTH
3aKiHYCHHS IPUHOMY OIOJIETEHIB.

8.4.5. Koxen BnacHMK BOJIOJIi€ KUJIBKICTIO TOJIOCIB, MPOIOPIIHHOI HOMiHAJIBHIN BapTOCTi
HanexkHux Womy OOmiramiii y 3aranbHiii HOMiHaNBHINM BaprocTi OOmiraimiii, [fKmo iHIIE HE
BcTaHoByieHO [IpocmekToMm], TOOTO KOKHA HOMiHaNBLHOT BapTocTi OOuirariii Hajgao Horo
BiracHrKOBI O1H T0OJIOC.

8.4.6. Ha 3aranpHux 300pax roimoBye 0Oe3 IpaBa rojiocy YIOBHOBKEHUH MpEACTaBHUK
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VYnpasurens abo, y BUNaaKy CKIMKaHHS 3aranbHuX 300piB EmitenTom, BiacHukom abo rpymnoro
BrnacaukiB BimnoBigHo a0 nyHKTiB 8.1.1 a6o 8.3.10(2) uboro loroBopy, rojioBye ik THMYaCOBHUI
rojoBa 0Oe3 mpaBa TOJOCYy YINOBHOBaKeHWH mpenactaBHUK EmiteHnTta, BrnacHuka abo rpymu
BrnacHukiB, BiAMOBIHO, 1 MOCTIMHMIA TOJIOBA 1 MOCTIMHUN ceKpeTap 3arajlbHUX 300piB 00UParOThCs
OinbIIicTIO rosiociB BiacHukiB, ski 6epyTh yuacTh y 3arajibHUX 300pax.

8.5. llpuitnamma piwensv 3azanpHumu 300pamu.

8.5.1. Pimenns na 3arampHHX 300pax, KpiM pimeHp i3 OcoOJMBO iCTOTHUX NHUTaHb,
NpUAMAIOThCS [IBOMa TpeTHHaMH| rojiociB BiacHukiB, ski OepyTh y4acTh y 3araibHUX 300pax.
Pimennst Oco0imMBO iCTOTHMX THTaHh Ha 3aradbHUX 300pax, npuitmatoThbes [80] BimcoTkamu
rojociB BrnacHukiB 3a Bcima OOGmiramisiMu.

8.5.2. 3aranpHmMx 300piB Moke OyTH mpuitHiATe Oe3 TpoBeJeHHsS 300piB (CHUITLHOT
npucyTHocTi BracHuKiB ansi 0OrOBOpEHHS NMHTaHb HOPSIKY JCHHOTO Ta TPHUHHATTS pIllICHb i3
MUTaHb, TIOCTABJICHUX Ha TOJIOCYBAaHHS) IUIIXOM IPOBEJICHHS 3209HOTO TOJIOCYBAHHSI.

8.5.3. byap-sKi pileHHs, 10 TPUAMAIOTHCS HAICKHUM YHHOM BiJIITOBITHO JIO ITi€i cTaTTi 8
€ 00OB'SI3KOBUMU JIs1 KO)KHOTO BnacHuKa, HaBiTH SIKIIO BiH He OpaB ydyacTh y 3arajibHHX 300pax
aHi 0ocoOMCTO aHi yepe3 mpeICTaBHUKA.

8.6. Ilposedenns 3azanvnux 300pie i Jliuunvna Komicia.

8.6.1. VYmpaBuTenb Mae IMpaBO BCTAHOBUTH PO3YMHI J0JATKOBI IpaBWiia IPOBEAECHHS
3aranpHUX 300piB, SKIIO BOHM HE CylepedaTh MOJOXKEHHSIM Iboro JloroBopy Ta UYMHHOMY
3aKOHOJIaBCTBY Y KpaiHH.

8.6.2. Ympasurens (y BUNAAKy CKIMKaHHs 3aranbHuX 300piB EmitenTom, BnacHukom abo
rpynoro BrnacHukiB BiamoBigHo A0 myHKTiB 8.1. 1. a6o 8.3.10 (2) Emirent, Bracauk abo rpyma
BrnacHukiB, BiMOBiAHO) MOBHHEH CTBOPUTH JIYMIIbHY KOMicito (Hagami iMenyerbes "JliumiabHa
KoMicis1"), KiJTbKICHUI 1 MEepCOHaNbHUM CKJaa SIKOT 3aTBEPIKYETbCA 3aralibHUMHU 300pamu. Y
CKJaJi JYMIbHOT KOMicii He Moke OyTH MeHIl Tpbhox ociO. Jlo miumnbHOI KOMicii HE MOXKYTh
BXOJIUTH YICHH pajau aupekTopiB EmiTeHTa, uneHu pesiziitHoi komicii (peBizop) EmiTenTa, uienu
KOJIETr1aJIbHOT0 BUKOHABYOTo opraHa EMiTeHTa, 0JHO0CO00BHI BUKOHABUMI OpraHy DMUTEHTA.

8.6. 3 JliunmibHa KOMicCisl TIepeBipsie TOBHOBAXKEHHS Ta PEECTPYE 0ci0, 1110 OepyTh y4acTh y
3aranpHUX 300pax, BU3HAYAE KBOPYM 3arajbHUX 300piB, PO3'ACHIOE MUTAHHS, OI0 BUHHUKAIOTH Y
3B'SI3KY 3 peanizaiiero Bnacankamu (iXHIME peAcTaBHUKaMH) TIpaBa rojiocy Ha 3arajibHuX 300pax,
pO3'ICHIOE TIOPAJOK TOJOCYBaHHS 3 THTaHb, HIO0 BUHOCATH HA TOJIOCYBaHHA, 3abe3redye
BCTaHOBJICHUH MOPSIOK TOJIOCYBaHHs Ta MpaBa BilacHUKIB Ha ydacTh y ToJIOCYBaHHI, MiJpaxoBye
TOJIOCH Ta IiIBOJIUTH MIICYMKH TOJIOCYBaHHS, CKJIAIa€ MPOTOKOJ MPO MiJICYMKH TOJIOCYBaHHS,
repeaae B apxiB Ympasutens abo 30epirady (3a HaSBHOCTI) OFOJICTEHI JIJISl TOJIOCOBAHMSI.

8.7. Bronemens 01 2010Cy8ann:.
8.7.1. T'onocyBaHHsI 3 MUTaHb TOPSAAKY JCHHOTO 3arajibHUX 300piB MOXeE 3]IHCHIOBATHCS

OI0JIeTEHSIMU AJIs TOJIOCYBAHHA.
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8.7.2. T'onocyBaHHS 3 MHTaHb MOPSIKY IACHHOTO 3arajibHUX 300piB, SIKi MPOBOISATHCS Y
(b opMi 3209HOTO TOJIOCYBAHHS, 3IHCHIOIOTHCS TUTLKU OFOJICTEHSIMH TSI TOJIOCYBaHHS.

8.7.3. Ilpu mpoBeneHni 3aranbHuUX 300piB, 110 3/IMCHIOE TOJIOCYBaHHS OIOJETCHAMH, i
3aranpHuX 300piB Y (hopMi 3a0YHOTO TOJIOCYBaHHS OIOJETEHb ISl TOJIOCYBaHHS MOBHUHEH OYyTH
HarpiaBieHUH abo BpydeHHMH KOXXHOMY BracHuMKOBi, 3a3HaueHOMy B CHUCKY BiacHuKiB, mo
MaloTh NMPaBO HA y4yacTh y 3arajbHuX 300pax, He mi3Hime yuM 3a 20 IHIB 10 NPOBEICHHS
3aranpHuxX 300piB. OmyOnikyBaHHA B 3a3HAUYEHHUIl CTPOK ONaHKIB OIOJIETEHIB AJIS TOJOCYBaHHS
TaKOXX MOXKE 3IMCHIOBATHCS B JIOCTYITHOMY JUIsi BCiX BIacHHMKIB JIpyKOBaHOMY BUJIaHHI,
BKazaHomy B [Ipocnexri.

8.7.4. Y OroneteHi s TOJOCYBAaHHS TIOBUHHI OyTH 3a3HAYCHI:

1) moBHe HaiimenyBanHsi OOmiraimiii i micie 3HaXO/JKeHHS YmpaButens [a00 y BUMAAKY
ckauKaHHs 3aranbHux 300piB EMiTeHTOM 260 BiacHukom abo rpymnoro BiacHHKIB BiJOBiIHO 110
nyHkTy 8.1.1 abo 8.2.10(2) mporo [Joroopy miciie 3HaxopkeHHss EMiTeHnTa abo nporo Bnachuka
abo rpynu BrnacHuKiB, BiIOBITHO];

2) dopma mpoBeneHHs 3aransHuX 300piB (300pu 200 3a0UHE TOJIOCYBAHHS);

3) mara, micue, 4ac MpoBeAEHHS 3arajJbHUX 300piB 1 MOIITOBA aapeca, Ha SIKYy MOXYTb
HanpaBJIsTUCS 3allOBHEH1 OroneTeHi, ado, y BUNAAKY IMPOBEAEHHS 3aralbHUX 300piB y Qopmi
3a0YHOTO TOJIOCYBaHHS, JaTra 3aKiHYeHHS NpuUiioMy OIOJIETEHIB JJIs TOJIOCYBaHHS Ta IIOIITOBA
azipeca, Ha SIKy MOBHHHI HAIIPABIISATHCS 3alIOBHEHI OIONIETEHI;

4) ¢opMynroBaHHS PpillleHh IIOJ0 KOXXHOTO THWTaHHS (IM'ss KOXXHOTO KaH/AWaTa),
TOJIOCYBAHHS MO SIKOMY 3JIIHCHIOETHCS TaHUM OIOJIETEHEM;

5) BapiaHTH TOJOCYBaHHS IIOJO KOXXKHOTO NHTaHHS MOPSAKY JEHHOTO, BHCIIOBIICHI
dbopmymoBanusmu "3a", "npotu" abo "yTpumancs";

6) 3rajgyBaHHS TPO T, IO OFOJIETEHb IS TOJIOCYBaHHS TOBWUHEH OyTH ITiITUCAHWMA
BnacaukoMm.

8.7.5. Ilpu ronocyBaHHi, MO 371HICHIOETHCS OIOJIETEHIMH 7Sl TOJIOCYBaHHSI, 3apPaXxOBYIOTHCS
TOJIOCH 332 THMHU THTAaHHSIMH, MIOJ0 SKUX TOJIOCYIOUHMH 3QJIMIIMB TUIBKA OIMH 3 MOMIIMBUX
BapiaHTiB royiocyBaHHs. BronmereHi anst roocyBaHHs, 3allOBHEHI 3 MOPYIIEHHSM BUILEBKa3aHOI
BUMOTH, BM3HAIOTBbCS HENIMCHUMH, 1 TOJOCH TO NHMTaHHAX, WLIO MECTATHCS B HHX, HE
HiIpaxoBYIOThCA. Y BHNAIKy, SKIIO OIOJNIETEHb JUIs TOJOCYBaHHS MICTHTh KiIbKa HHTaHb,
MOCTABJICHUX Ha TOJIOCYBaHHs, HEJIOTPHUMAHHS BHIIIEBKa3aHOI BUMOTH Y BiJHOILIEHHI 10 OJTHOTO abo
JEKIJTHbKOX TUTaHb HE CIIPUYNHSIE BU3HAHHS OIOJICTECHS JUIS TOJIOCYBAHHS HENIIHCHUM Y IIIIOMY.

8.8. Ilpomokon npo niocymku 2010Cy8aHHa i RPOMOKOJ 3a2anbHUX 300Die.

8.8.1. 3a mincymkamu rojocyBaHHs JliunnpHa KoMicia abo YnpaBuTelb CKIala€e MPOTOKOI
Mpo MiACYMKH TOJIOCYBaHHS, MIO0 MiANUCYeThcsl uineHamu JliumnmpHoi kowmicii. I[IpoTokonm mpo
MiJICYMKHA TOJIOCYBaHHS CKJIQMA€ThCA HE Ti3HIime 15 mHIB micis 3akpuTTsS 3arajbHUX 300piB abo
JaTH 3aKiHYeHHS MpHUiioMy OONEeTeHIB MpU MPOBEJCHHI 3aradbHuX 300piB y ¢GopMi 3a049HOTO
ronocyBaHHs.  Ilicns ckimajaHHs NOPOTOKOJY MPO MIJCYMKH TOJOCYBAaHHS Ta HiANMCAHHA
MPOTOKOJY 3arabHUX 300piB OrOJIETEHI JJI TOJIOCYBaHHS ONMevaTyroThes JIIUMIbEHOK KOMICIEr 1

19



I

= USAID ACCESS TO CREDIT INITIATIVE Ionepeuiii mpoexT 10roBOpy

I FROM THE AMERICAN PEOPLE

Mortgage, Municipal Finance, Leasing, Credit Bureau 31 :xoBTHA 2006 p.

3MAI0ThCA B apxiB YmpaButenst abo 30epirady (3a HasBHOCTI) Ha 30epiranHs. [IpoTokon mpo
IMiJICYMKH TOJIOCYBaHHS MIATAaE MPUITYYSHHIO IO TPOTOKOIIY 3arajibHUX 300piB, mepeadadueHoMy
nyHktoM 8.8.2. PimenHs, npuitHsaTi 3aranbHUMH 300paMu, a TaKOX MiJICYMKH TOJIOCYBaHHS
OroJIOUIyIOTh Ha 3arajbHUX 300pax, Yy XOAl SKHUX MPOBOJMIIOCS I'OJOCYBaHHS, ab0o JOBOJSATH HE
mizHime 10 gHIB michs CKIaJaHHs MPOTOKONY NpPO MiJCYMKH TOJIOCYBaHHSA y (opmi 3BiTy mpo
MiJICYMKH TOJIOCYBaHHS JI0 BiZIOMOCTi 0ci0, BKIFOUYEHHUX y CIIMCOK OCi0, 10 MalOTh MPABO Ha y4acTh
y 3aranpHux 300pax, y HOpsIKy, nepeadaueHoMy Ui TOBIJOMIIEHHS MPO MPOBEACHHS 3araibHUX
300piB.

8.8.2. Tlporokon 3arambHUX 300piB CKIAAAa€ThCsA He Mi3HimE [15] AHIB Mmichs 3aKpUTTS
3aranpHUX 300piB y NBOX ek3eMIuiipax. OOHuaBa €K3eMIUIpU IiIMUCYIOThCS TOJOBYIOUMM Ha
3aranpHHX 300pax i cekperapeM 3araibHuX 300piB. Y MPOTOKOII 3araibHUX 300piB yKa3yIOThCS:

1) micue ¥ yac npoBesieHHs 3arabHUX 300DiB;

2) 3arajibHa KUIBKICTb T'OJIOCIB, SIKMMH BOJIOAIIOTH BCi BiracHuKY;

3) KUTBKiCTh TOJIOCIB, SIKUMHU BOJIOAIIOTh BiiacHukH, 1110 OepyTh yuacTh y 3araiibHuX 300pax;

4) ronoBa i cexpeTap 3araJbHHUX 300piB, TOPSIOK ICHHUH 3aranbHUX 300piB;

5) OCHOBHI TMOJIOKEHHSI BHUCTYIIIB, MHUTAHHS, MOCTAaBJIE€HI HAa TOJOCYBaHHS, 1 MiJACYMKHU
TOJIOCYBaHHSI 110 HUX, PILICHHS, IPUIHATI 300pamH.

8.9. Bumpamu 3azanvrux 360pis. Bci BuTpatH, MOB'S13aHi 31 CKIIMKAHHAM 1 TPOBEICHHIM
3aranbHUX 300piB BracHWKiB, BiIMIKOMOBYIOTbCS EmiTeHTOM. SIKIIO BOHM HE MOXYTh OYyTH

oITaveHi EMiTCHTOM, TO Bi,I[HIKOI[OBYIOTbCH 3a PaxXyHOK MaﬁHa, 10 cTaHOBHUTH InmoTeunHe TIOKPUTTH.

CTATTA 9. BHECEHHA 3MIH Y JJOI'OBIP TA/ABO ITIPOCIIEKT

9.1. Ynpasutens Ta EMiTeHT MatoTh paBo yKiaacTu 6e3 3roau BiacHUKIB JO0AaTKOBY yromy
PO BHECEHHSI HACTYIHUX 3MiH y 1eit Jlorosip ta/abo [Ipocnekr:

9.1.1 3MiHH 3 METOI YCyHEHHS OyJb-fKOi JBO3HAYHOCTI, CYNEpEeYHOCTi a00 BHUIPABICHHS
SIBHOT 200 JOBENEHOI IIOMWIKH B HUX;

9.1.2. 3MiHH, IO TiAIATAIOTH BHECEHHIO Yy 3B'SI3KYy 3 IisIMH, OOOB'SI30K 3MIHCHEHHS SKUX
nependayeHa 3aKOHOIaBCTBOM YKpaiHH; Or

9.1.3. 3MiH yHuCcTO (HOPMAIBLHOIO, HECYTTEBOTO ab0 TEXHIYHOTO PONY, SIKI HE YTHCKSIOTh
iHTepecu BracHUKIB.

20



F o Us AI D ACCESS TO CREDIT INITIATIVE ITonepenniii npoexkT 10roBOpy

% W/dt FROM THE AMERICAN PEOPLE

Mortgage, Municipal Finance, Leasing, Credit Bureau 31 :xoBTHA 2006 p.

9.2. Yci 3mian y nupomy JloroBopi ta/abo IIpocnekri kpim 3MiH, mepeadayeHux MyHKTaMu
9.1.1 a6o 9.1.2 a6o 9.1.3 uporo JloroBopy, BBaKalOTbCA MPUUHITUMHU JHIIE TOJMl, KOIU €
BiMOBiIHE pilieHHS BiacHUKIB, 110 TPUIMAETHCS BIAMOBIAHO /10 MyHKTY 8.5.1. mporo [{orosopy.

9.3. Emitent Ta YmpaButens 3000B’s13aH1 MiAMUCaTH JOJATKOBY yroay Mpo BHECEHHS 3MiH
no uporo Jlorosopy ta/abo Ilpocnexty, nepexbauenux myHkrtoM 9.2 mporo JloroBopy, nmpotsrom
He OUThII HiX [5] [HIB 3 JaTH NPUUHSTTS BiNIOBITHOTO PillICHHS.

9.4 3minu, sixi BHOCATHCS B 1ied Jloroip Ta/abo [IpocrnekT, HaOyBalOTh YHHHOCTI 32 YMOBHU
ixupoi peectpariii Komiciero.

9.5 TloBimomIleHHS IPO PEECTPALIiIO 3MiH, SIKi BHOCSAThCS B 1ieit Jlorosip Ta/abo IIpocnekT, y
TOMY YHCJIi IOBHUHM TEKCT IIUX 3MiH, MOBUHHE OYTH OMyOIIKOBaHE B MEPIOAUIHOMY JPYKOBAHOMY
Buganai Komicil.

9.6 3miHu, sKi BHOCAThCs B el Jlorosip Ta/ab6o Ilpocrmekrt i moB's3aHi 31 30UIbIIEHHSIM
BUHAropoIy, MO MiJJISATae BUIDIATI YTIPaBHUTENEBi, AyAUTOPOBI, a TAKOX 3 PO3IIMPEHHSM BHIIIB
BUTpAT a00 30UTBIICHHSAM MaKCHMAJIBHOTO PO3MIipy BUTpAT, MOB'S3aHUX 3 JIOBIPYMUM YIPABIIHHIM
InoreynnM MOKpUTTAM, HAOYyBAIOTh YMHHOCTI MiCTSl 3aKiHUYEHHS MICSIS BiA JHS OMyOJiKyBaHHS
MOBIAOMJICHHS MPO TXHIO PeecTpaliio B ApykoBaHoMy BuaanHi Kowmicii. [HI 3MiHH, SKi BHOCSITHCS
B 1eit Jlorosip ta/a6o IIpocnekt, HaOyBalOTh YMHHOCTI y I€Hb MyOmiKalii.

CTATTA 10. BIAIIOBIJAJIBHICTD CTOPIH

10.1. Busznauenna. "Bunmagok mopyueHHs1 3000B's3aHb 32 HuM J[oroBopomM" o3Havae
KOXXHHI 3 TAKMX BUNIAJKIB 111070 EmiTenTa abo YnpaBuTens BiNOBIIHO:

10.1.1. Oyxap-ske 3ameBHEHHS, 3poOyieHe iM y crarTi 7 mboro JloroBOpB, BUSBISETHCS
MMOMIJIKOBUM 200 iCTOTHO BBOJUTH B OMaHYy;

10.1.2. BiH He BUKOHYy€, a00 HEHAJEKHE BUKOHYE a00 HE IOTPUMYE OYyIb-SIKHX CBOIX
3000B's13aHb 32 UM JOroBOpoM i Take MOpyIIeHHSX TpuBae mpoTsrom [10] poboumx nHIB 3
MOMEHTY BiIIIOBiAHOTO MICHMOBOTO TIOBiIOMJICHHST YTIpaBuTeneM abo EmiTeHTOM;

10.1.3. 3BepHEHHS CTATHEHHS a00 HaKIaJIeHHS apelTy Ha Bce a0o Ha iCTOTHY YaCTHHY HOTO
MaliHa;

10.1.4. BiH mMOYMHAE MEPErOBOPH 3 HOr0 KpeauTOpamMy NpPO BiJICTPOYKY BUKOHAHHSI,
nponieHHst 6opry abo iHmry ¢opMy pecTpyKTypu3allii a0o MPUITUHEHHSI MOro 3a00proBaHOCTI, 1O
Oyap-sKuX Horo 3000B'sI3aHHAX (BKIIOYAIOYHM, KPIM IHIIOTO, CKIMKaHHA HUM 300piB (KOMITETiB)
KpEeIUTOPIB;

10.1.5. BimknukanHa ab0 MpU3yNUHEHHS ab0 3aKkiHYeHHS CTPOKY [ii Horo OaHKiBCHKOi
JineH3ii abo JineH3ii (cBigonTBa) HEOAHKIBCHKOT KPEAUTHOI BCTAHOBHU a00 JIIIEH311 Ha 3MIHCHEHHS
npodeciiHol AISUTBHOCTI 3 YIPaBIiHHS IMOTEYHUM MOKPUTTSAM a00 MPUIHUHIETbCA Oyab-iKa iHIIA
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3roJia, TOBHOBXCHHS 1 JI03B1JI, 1110 BiH 3000B'13aHUI 0JIep>KaTH BIAMOBITHO 10 1Ib0T0 JJoroBopy;

10.1.6. 3ByXeHHS KoJIa HOro omeparliii, sKi BiH Ma€ MpaBO POOHUTH BIAMOBITHO 0
0aHKIBCHKOI1 JTileH3ii abo CBio1TBA Ta JileH3ii HeOaHKIBChKOI KpEAUTHOT BCTAHOBH a00 JileH3ii
Ha 37ilicHeHHa mpodeciiHol iSIBHOCTI 3 YIPaBNiHHA IMOTEYHUM TMOKPUTTSIM abo0 BBEJEHHS
Hamionansaum Oankom Ykpainn abo iHIIUM JAep>KaBHUM OpPTaHOM KepyBaHHS, KOHTPOJIO abo
HarJisly THMYacOBHX OPTaHiB KepyBaHHs (BKJIIOYAIOUH, KPiM iHIIOTO, THMYACOBY aJIMiHICTPAIIiIO
Ta/ab0 BIIOBHOB)XEHOTO TpeJcTaBHMKA HamioHanbHOro 0O0aHKy YkpaiHu) a0o 3BepHEHHS
BUIIIEBKA3aHUX OPraHiB JepKaBHOI BIaJau, KEpyBaHHA a00 HArJIAAy 0 HHOTO 3 BUMOTOIO BXKHTU
3ax0fiB MO i1 (PiHAHCOBOMY O3JIOPOBIICHHIO (BKIIIOYAIOUH, KPIM 1HIIOTO, 3MiHY CTPYKTYPH aKTUBIB,
3aMiHy OpraHiB KepyBaHHS a00 IXHIO peopraHi3ailiio);

10.1.7. iioro ¢iHaHCOBMII CTaH BIAMOBIJAE KPHUTEPISIM HECIPOMOXKHOCTI, BCTAHOBJICHUM
YMHHUM 3aKOHOJAaBCTBOM Y KpaiHH;

10.1.8. BiH abo TpeTi 0coOM 3AIMCHIOIOTH OYAb-Ki Aii, CIPSMOBaHi Ha MOPYUICHHS 1O 3TOTY
B CIpaBi MpO peopraxizaiiito, JKBiJaIil0, HECIPOMOXKHICTh (OaHKPYTCTBO) HOTO (BKIIIOYAIOUH,
KpiM iHIIOTO, (2) yXBaJIEHHS PillleHHS HOTO BIAMOBITHUM OpraHoM abo MoJaHHs 3asiBU 70 cyay abo
MPUAHSITTS CYZIOM JI0 PO3MIISAY 3asBH TPO JIKBiAaIio Horo, (0) 3BepHEHHS 70 apOiTPaXKHOTO Cyay
i3 3asBOIO TIPO BU3HAHHS HOTO OaHKPYTOM, (B) MOYMHAIOTHCS 3aXO/M Y BiIHOMIEHHI HOTO caHaiii,
(r) mpHU3HAYEHHS CYAOM THUMYacOBOTO KEpyKdYoro, [KOHKYpPCHOTo Kepykodoro]| abo iHmoi
AHAJIOT1YHOT IT0CaI0BOI 0COOU BIJHOCHO HOTO;

10.1.9. ycranosnenns HamionanpauM OankoM YKpaiHu a0o iHIINM Aep>KaBHUM OpPraHOM
YIIpaBJIiHHSA KOHTPOJIIO abo Harmaay 3abopiH a0o oOMeXeHb BIIHOCHO HOro Ha BHUKOHAHHS
3000B's13aHb 32 UM J[0rOBOPOM NIISIXOM MPHUHATTS iHAMBI Ty aJIbHO-TIPABOBOTO aKTY.

10.2. Bionogioanvnicme neped Ynpasumenem ma Emimenmom. Y Bunaaky nopyuieHHs
3000B'13aHb 32 MM JloroBopom EmiTeHT Ta YnpaBuTenb HECyTh MalfHOBY BiJOBIAAIbHICTh OJMH
mepe]1 OJTHUM, BIATIOBITHO JI0 3aKOHO/IAaBCTBA Y KpaiHM Ta MOJI0KEHB 1oro JloroBopy.

10.3.  Bionosioanvnicme  neped0  Bnacnukamu. YUpaBUTE€Ib HECe  MAailHOBY
BIJIMOBIMANBHICTh 32 30UTKH, 1O OynM CcHpuddHEHi BracHWKaMm BHACHIZOK HEHAJICKHOTO
BUKOHAHHS YTIpaBHTENEM HOro 00OB’S3KiB, BIAOBIAHO 10 3aKOHOJABCTBAa YKpPaiHW Ta MOJOKECHb
nporo JloroBopy, y TOMY YHCII HENPAaBHJIBHOTO BH3HAYCHHS CYMH KOIITIB, IO MiJISATAIOTh
nepepaxyBaHHIo (Buruiati) BinacHukam.

10.4. Oomesricennsn eionosioanvrocmi.

10.4.1 YnpaBuTenb Hece MAWHOBY BiINOBINaIBHICTH BiAMOBiMHO a0 MyHKTY 10.3 1mporo
JloroBopy nwiie y po3Mipi peanbHuX 30MTKiB BrnacHUKIB.

10.4.2. VYmnpaBuTenb He Hece BiINOBiTAIBLHOCTI Nepea BmacHukamu 3a MOPYHIEHHS CBOIX
3000B's13aHb 32 UM [[oroBOpOM, AKIIO BOHO CTaNOCS HE 3 HOrO BHHHU. YIIPaBUTENb BBAXKAETHCS
HEBUHYBAaTHM, SIKIIO BiH JOBEJE, IO BXKUB BCIX 3aJIe)KHHMX BiJ HBOTO 3aXOJiB AJIS HaJEKHOTO
BUKOHAHHS 3000B'I3aHHS. YIPaBHUTEIb BBAXKAETHCS TAKUM, IO BXXHUB BCIX 3aJIEXHHUX BiJl HHOTO
3ax0/liB

1) sxmo xgie abo 3BIABHIETbCA Bix Jii BiANOBIAHO J0 BKa3iBOK (pillICHHSIMM)
3aranpHUX 300piB a00;
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2) SKOIO0 BiH CYMIIIHHO 3IIHCHIOE a00 He 3IWCHIOE Oyab-fSKy MAif0 Ha OCHOBI
MUCHEMOBOI MOPaAH IOPUCTIB abo;

3) BiH CyMIJIIHHO 3[lilicHIOE 200 He 3/ilCHIOE OyAb-AKY JIif0 Ha OCHOBI NMHCHMOBOTO
3aTBEPKEHHS MaTepialbHOrO (aKkTy BIOBHOBaXEHHM MpecTaBHUKOM EmiteHTa abo;

4) BiH BIIMOBIISIETHCS BiJ| 37iMCHEHHS a00 HE3iCHEHHS Oyb-sSKUX i, HA OCHOBI
0 oMy He MpeJicTaBie HaJeKHI YMOBH PO BiJIIKOAYBaHHS HOTo BUTpAT i 30UTKIB a00;

5) BiH BiIMOBISETHCS BiJ 3MIHCHEHHS OyIb SKUX Jilf, HA OCHOBI 110 BOHU HE MPSIMO
nependaueHi uum JJorosopam.

10.4.3. bopru 3a 3000B'S3aHHAMHU, 10 BUHUKIM Yy 3B'SI3KYy 3 YNPaBIiHHAM [moTedHnM
HNOKPUTTAM BIANOBIAHO 10 NyHKTY 10.3 mporo JloroBopy mnoramaroTbcs Yy TMEpIIy uepry 3a
paxyHOK MaiiHa EMiTeHTa Ta y pa3i Horo HeIoCTaTHOCTI 32 paXyHOK [IMOTeYHOro MOKPHTTSI.

10.5. O6cmasunu nenepebopHoi cunu

10.5.1. CropoHM HE HECYTh BIAMOBINATBHICTI 32 HEBUKOHAHHS a00 HEHAJICKHE BUKOHAHHS
KOXKHOTO 31 CBOIX 00O0B's3kiB 3a muM JloroBOpoM, SIKIO Take HEBUKOHAHHS a00 HEHaJIekKHE
BUKOHAHHS OyJie HaciIKoM 00CTaBMH HEMepeOOPHOT CHITH, Y TOMY YHKCII, ajle He OOMEXYIOUHUCH:

1) moBeHi, 3emMIIeTpyCy Ta IHIIUX CTUXIMHUX JINXHA;

2) BiliHW, BOEHHUX JIii, BBEJCHHS HAI3BHYAHOTO CTaHy BIOBHOBAXCHUMHU
opraHamu YKpaiHu, 010 MalOTh 3arajlbHO3aCTOCAIHUN XapaKTep;

3) pimieHHss oOpraHiB 3aKOHOJaB4Oi Ta/ab0 BUKOHABYOI BIaaW YKpaiHu abo
HanionansHoro 6anky YKpaiHu, siKi yHEMOXKIUBIIOOTE JJIsl oJiHi€T 31 CTOpiH BUKOHAHHSA 11
000B's3KiB 3a 1M JloroBOpoM; 1 iHIIMX aHAJOTIYHUX TMOAIM, MO TepeOdyBalTh M03a
PO3yMHHMM mepenoadyeHHsM 1 KoHTposieM CTOpiH 1 10 HACTYNWIM TMiCs JaTh yKIaJaHHS
uboro Jlorosopy.

10.5.2. Ilpu HactanHi 00cTaBuH, 3a3Ha4eHnX y myHKTI 10.5.1 mporo loroBopy, CTopoHa, Ha
SKOBI TOIIUPIOIOTBCS — Taki oOcTaBWHM (Hajgani iMeHyeThcs "BiampaBHuk moBinomJsienns")
noBHHHA TPOTSroM [3] poOoumx AHIB MHUCBMOBO CHOBICTUTH Tpo HEUX iHIIy CropoHy (Hamaii
iMmeHyeThcst "Onep:kyBay nosigomienHs"). [loBitoMIeHHS! TOBUHHE MICTHTH AaHi MPO XapakTep
00CTaBHH, a TAKOX JOKYMEHTH, 110 3aCBIAYYIOTh HasIBHICTh TAKMX OOCTaBHH.

10.5.3. Sxmo BiampaBHUK TOBiIOMIIGHHS HE HampaBiisie a00 HECBOEYACHO HAMpaBJsie
noBijoMJIeHHs, TepenabdbadeHe myHkToMm 10.5.2 mworo [oroBopy, BiH He Mae mpaBo Hajaaii
IMOCHJIATHCS HA TaKl 00CTAaBUHH, SIK Ha 00CTaBMHH, 110 3BUILHSIIOTE HOT0 Bl BiAIIOB1HAIBLHOCTI.

CTATTA 11. IIIACTABU TA NIOPAAOK 3AMIHU YIIPABUTEJIA
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11.1. 3amina Yupasurenst Moxke OyTu 3aiiicHeHa Ha Bumory Kowmicii abo YmpaBurenem 3a
BJIACHOIO 1HILIaTUBOIO.

11.2. Kowmicist Mae mpaBo MPUUHSTH PillIeHHS PO 3aMiHy YTIPaBUTENs Y TAKUX BHUIAKAX:

11.2.1. Sxmo cranu Bimomi (akTH HEHAJEKHOTO BHUKOHAHHA YIpaBUTENIEM CBOIX
000B’s13KiB  BiMNoBiIHO 10 3akoHy, llomokeHHs Ta mporo JloroBopy, y pe3ynibTaTi 4oro
3adikcoBaHi MOPYIICHHS 3aKOHHUX IPaB Ta iHTepeciB BiiacHukiB, sKi MPU3BENH 10 30MTKIB, SIKi
VYnpaButenb He B 3M031 MOracuTé ado MOTaIIeHHS SKUX YHHUKAE;

11.2.2. YnpaBurteiab NOPYIIHB OOMEXKEHHS 1100 HOTO JisITBHOCTI, BCTAHOBJICHI MyHKTAMHU
16.1.-16.2., 16.5.-16.9. IlonoxeHHS;

11.2.3. YV pa3i J0CTPOKOBOTO BIAKIMKAaHHS ab0 WPUIIMHEHHS CTPOKY il JineHsii
VYnpasurens Ha 3ailicHeHHS TPpo¢eCiitHOT AISUTBHOCTI 3 YIIPaBIiHHS iMOTE€YHUM MMOKPUTTSIM;

11.2.4. V pa3i npusHaueHHs THMYacoBoi aaMmiHicTpamii YmpaBurens a0o NPUHHATTS
pilIEHHS PO JIIKBiALI0 IOPUANIHOT 0COON Y TIPpaBUTENS;

11.2.5. Ha Bumory BnacHukiB, siKi y CYKyIMHOCTI BOJOAIOTH Oimbn HiK 50 BiACOTKIB
HOMIHAJILHOT BApTOCTI 0OJITaIliid BiINOBITHOTO BUMYCKY.

11.2.6 Y pasi npuifHATTS pilieHHS Ipo 3aMiHy Ympasurens, KoMicis 0JHOYacCHO BU3HAYAE
KaHAMJIATypy HOBOTO YIIpaBUTENS [MOTE€YHNM NOKPHUTTSM 3a moganHsaM EmitenTta abo BiacHukis.

11.3. TlpusHayeHHs HOBOTO yIpaBHUTEIEM [MOTEUHNUM MOKPUTTSIM MiJISITAE 3aTBEPIKEHHIO
3aranpHUM 300pOM.

11.4. Ilporsrom He Ginmpin Hixk [10] pobouux nHIB 3 AHS oTpuMaHHS BUMoru Kowmicii abo
VYnpaBurenss npo 3amiHy YTHpaBuUTeNs Ta NMPHU3HAYCHHS 1 3aTBEP/KCHHSA 3arajlbHUMU 300paMu
HOBOTO ynpaBHTENS [MOTEYHUM TMOKPUTTSAM EMiTeHT 3000B’s13aHUE JTOCTPOKOBO po3ipBaTh Iiei
JloroBip 3 YmpaBuTeneM Ta yKJIACTH JOTOBIp MPO yNpaBIiHHSA [MOTEYHHM MOKPHUTTAM 3 HOBHM
yIpaBUTEJIEM Ha YMOBaX, aHAJIOTIYHUX THM, Ha SKUX OyB yKiazeHui neit Jlorosip 3 YrpaBuremnem.

11.5. YnpaButenr NOpOAOBKYE BHUKOHYBaTH CBOi OOOB'SI3KM 10 YKIIQACHHS JIOTOBOPY 3
HOBUM ympaBuTeleM [moTedHuM MOKPUTTSIM. Y pa3i JOCTPOKOBOTO MPHUIIMHEHHS MOBHOBA)KEHB,
VYopaButens 3000B's3aHMil TepelaTH  BCi JOKYMEHTH Ta MaidHO, 10 Nepe0yBaroTh y HOTO
BOJIOJIHHI Y 3B'A3KY 3 BUKOHaHHSIM HHM OOOB'SI3KIB 3a LIUM JOrOBOPOM, HOBOMY YIPaBUTEIIO
InoTeyHuM MOKPUTTSM y CTpPOK, 10 He mnepesuitye [10] poOounx AHIB 3 JHS PO3IpBaHHS L[LOTO

Horosopy.

11.6. HoBwuii ynpaButens InMoTeYHNM MOKPUTTIM € TIPABOHACTYITHUKOM TIpaB i 000OB'SI3KiB 3a
J0roBOpamMu 3 AyTuTopoM Ta 36epiradeM (3a HasBHOCTI), sIKi OyJH yKiaieHi YIpaBUTEIIEM.

11.7. Y necsatuneHHUNA CTPOK 3 AHS YKJIQJICHHS JOTOBOPY 3 HOBUM yIIpaBUTENeM ImoTeuHum

MOKPUTTAM EMiTEHT 3000B'13aHMI MUCHMOBO MOBIIOMUTH yCiX BacHuKIB mpo 3aMiHy YTIpaBUTES
Ta MPU3HAYEHHS HOBOTO YIPABUTEIS [TOTEYHUM MTOKPUTTSIM.

CTATTA 12. BUPIHIEHHS CITIOPIB
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VYci ciopu, 110 noB's3aHi 13 UM J{oroBopom, Horo ykiagaHHsIM abo Taki, 10 BUHUKAIOTH B
mpoueci BUKOHAaHHS yYMOB 1bOTO JlOroBOopy, BUDIIMIYIOTBCS IIJISIXOM MEPEroBOPIB  Mixk
npenctaBHukaMu  CropiH. SKmo cmip HEMOXIMBO BHUPIIIMTH LUIAXOM [EPEroBOpiB, BiH
BUPILIYETHCS B CYZJOBOMY MOPSAIKY, BU3HAUEHOMY YMHHUM 3aKOHOJIAaBCTBOM Y KpaiHH.

CTATTA 13. MIOBIAOMJIEHHSA

13.1. Bci noBiiomiieHHs, JOKYMEHTH Ta iHIII CIOBIIIEHHSI, sIKi MOBUHHI OyTH HampaBlieHi
Oyap-skoro CtopoHOor0 B pamkax I1boro Jlorosopy iHmiii CTOpOHi, MOXYTh HampaBISATHCS
Kyp'epchKoIo ciy>k0010 abo mo akcy abo mo tenekcy abo no cucremi S.W.LF.T. BinmoBimHo 10
aZipec 1 peKkBI3UTIB, 3a3HAYEHUX Y CTATTIi 16.

13.2. [ToBimoMIIeHHS, JOKYMEHT 200 iHIIIE CIIOBIIEHHS BBAKAETHCS OTPUMAHUM:

13.2.2. mpu BimmpaBlieHHI Kyp'€pCbKOIO CIYKOOI0 - y MOMEHT HOTO OJIepKaHHS aJpecaToM
abo cpobu Horo BpydeHHS Kyp'€pChbKOIO CITY>K00I0 apecaToBi;

13.2.3. npwu BigmpasiieHHi M0 Gakcy - y MOMEHT OJIepKaHHs BiIITPABHUKOM ITiITBEPIKEHHS
PO BiNpaBIlieHHS BaKcy;

13.2.4. npu BignpaBieHHi 10 TEIEKCY - IPU OJep KaHH] aBTOBIAIOBIII;

13.2.5. npu BinmpasnenHi mo cucremi S.W.LF.T. - y MoMeHT yacy, 1o 3a3Ha4eHUU Yy
caMoMy TIOB1IOMJICHHI.

13.3. CtopoHu 3000B'S3yIOThCS HETAHO MUCHMOBO MOBIJOMIISITH OJJUH OJTHOTO MPO 3MIiHY
CBOIX MOMITOBUX ajapec Ta ajpec (PEeKBI3WTIB) AN MOBIAOMIECHb. Y TPOTHBHOMY BHUIAAKY
BBaxkaeThcs, o0 CTOpoHa, sfKa HalpaBUiIa MOBIJOMIIEHHS HAO KOJHILHIIO ajpecy (pEeKBI3UTH),
BiJIITpaBHIIa TIOB1IOMJICHHST HAJIGXKHUM YHHOM.

CTATTH 14. CTPOK JIi IO OBOPY

14.1. Ileii loropip HaObyBa€e YMHHOCTI 3 MOMEHTY Horo mifnucanHs EmiTeHTOM Ta
VYnpaBureneM i /i€ IPOTATOM POKiB, asie CTpOK Aii nporo JloroBopy He MOke OyTH MEHIITHM
CTPOKY 3aCTaBH IMMOTEYHOTO MOKPHUTTS Ta CTPOKY 00iry Obmirariii;

14.2 JTocTpoxoBe po3ipBaHHS 1OTO J{0OTOBOpPY JOIMYCKAETHCS BUKIIOUHO Y pa3i MPUHHATTS
pilIeHHs PO 3aMiHy Y IpaBHUTEIS.

CTATTA 15. IHIIT YMOBHA

15.1. ko y Oyap-sikuii MOMEHT OyAb-SKe MOJIOKEeHHS IboTo J[oroBopy crae B Oyb-sIKOMY
BIJTHOIIEHHI HE3aKOHHHUM, HEAIHCHMM ab0 He Mae€ MO30BHOI YMHHOCTI BIJMNOBIJHO 10 YMHHOIO
3aKOHOJABCTBAa YKpaiHM, 1I€ >KOJAHUM YMHOM He 3ayilae, He HaHOCUTh 30MTKY Il He BIIMBA€ Ha
3aKOHHICTh, AIMCHICTh 200 HAsBHICTh MMO30BHOI YMHHOCTI 1HIIMX MOJIOKEHb 1ILOTO J[oroBopy, Tak
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caMo fK 1 Ha 3aKOHHICTb, MIMCHICTH a00 TIMO30BHY YHHHICTH TaKOTO TIOJOKEHHS B IHIIIN
FOPUCTUKIIII.

15.2. Tlicnst mignucanHs 1bOro JloroBopy Bci momepe/iHi MeperoBopy 3a HUM, JIUCTYBAaHHS,
MOTIEPEHI YroAM Ta MPOTOKOJM HPO HAMIPU 3 HHUTaHb, 110 TaK YU 1HAKIIE CTOCYIOTHCSA LOTO
JloroBopy, BTpayaroTh IOPUAUYHY CHUITY.

15.3. Ilpu yknamanHi 1poro JloroBopy ’koaHa i3 CTOPiH HE TOKJIajganacs Ha SKi-HEOYIb
3aneBHeHHs abo rapanTii iHmoi CTOpOHH, 3a BHHATKOM THX, SIKI HPSMO BHKIAQJEHI B IIbOMY
JloroBopi abo Ha ki B JaHOMY J{0rOBOpI € IIpsiMe TOCHITaHHS.

Ie#i JloroBip Mae mepeBakHy UYWHHICTH Iepea paHillie JOCATHYTHMHU JIOMOBIICHOCTSIMU MiX
CTOopoHamMH BiZJTHOCHO YNpaBiiHHS [HOTE€YHUM MOKPUTTSIM.

15.4. Tleir J[loroBip oOoB's3koBuii s CropiH, a TakKoX JUIsl I1XHIX 3aKOHHHX
MPaBOHACTYITHHUKIB, JIIKB1IaTOPiB, THMYACOBUX aMIHICTPATOPIB 1 MPEICTaBHUKIB (32 HAsIBHOCTI).

15.5. Sxmo inme He mepenbadeHe wuMm JloroBopom, YmpaButenb 3ailcHIOE (QYHKIIT 3
yOpaBiiHHSA [MOTEYHUM TMOKPUTTSIM OCOOMCTO 1 He Mae MpaBa 3a BIACHOK iHIIIATHBOIO
nepenoBipsaTH i QYHKIIT iIHIIMM ocobaM, ane YTpaBUTENb Mae€ MpaBo JeneryBatu adinmiioBaHiit
0co01 cBOi TexHIUHI 000B'3KM YTpaBuTens 3a uuM J[oroBopom y Oynb-sKiil IXHii YacTUHI.
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CTATTA 16. MICHE3HAXO/I’)KEHHSI TA PEKBI3UTHU CTOPIH ¥ IHIIIHUX OCIB

EmitenTt Ynpasureab

MOBHE HaliMEHYBaHHS MOBHE HalilMEHYBaHHS
MICLIE3HAXOHKEHHS MiCLIE3HAXOIKEHHSI
ineHTHdIKAIIHIIA KO ineHTH(IKAIIHHIA KO
0aHKIBCHKI PEKBI3UTH 0aHKIBChK1 PEKBI3UTH

HOMEp, JaTa BUAA4di Ta CTPOK Jii OaHKIBCHKOI HOMEp, JaTa BUAadli Ta CTPOK Jii JilneHsii Ha
ninensii abo cBioNTBA Ta JileH311 HeOaHKIBChKOT 3/IIHCHEHHS npodeciiHol JSTBHOCTI 3
KPEHUTHOI YCTaHOBU YIPaBIIHHS IMOTEYHUM MOKPHTTSIM

AyauTop Pe3epBHa 00C/IyroByo4a ycTaHoBa
[3a HasBHOCT |

ITOBHE HallMEHYBaHHS ITOBHE HalIMEHYBaHHS
MICIIE3HAXOPKESHHS MICIIe3HAXOPKEHHS
ineHTH]IKAITHIA KOJ ineHTrdiKaiiHui Ko
0aHKIBCHKI PEKBI3UTH 0aHKIBChK1 PEKBI3UTH

HOMEp, JlaTa BUAadi Ta CTPOK Ail ceptudikary HoOMep, Jara BUAadi Ta CTPOK Jii JineHsii Ha
(cBimouTBa) aytuTOpa 3MIACHEHHS npodeciitnoi TSUTBHOCTI 3
00CITyrOBYBaHHSI IMMOTEYHNX AaKTUBIB

30epirau [3a HassBHOCTI |

ITIOBHC HaﬁMeHyBaHH)I

MiCLIE3HAXOHKEHHS

ineHTH}IKAIIHIA KO

0aHKIBCHKI PEKBI3UTH
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Initial Boundaries of MFF design
-

Capitalized by Government of Ukraine (GOU) and,
perhaps, international finance institutions

Raises lendable funds by borrowing in domestic
financial markets

Does not carry a GOU sovereign guarantee

Does not only “on-lend” donor funds

Lends (or guarantees loans) to cities and enterprises
Indemnity fund to protect investors from loan defaults

Ukraine MFF



Key Criteria for MFF
-

e MFF’s creditworthiness and use of transparent,
objective lending criteria are critical.

e MFF can be a focal point for local government
financial expertise and for promoting needed
reforms at local level.

e A reserve fund is needed to protect investors
who buy the MFF’s bonds.

Ukraine MFF



MFF Criteria (continued)
S

e MFF’s structure must promote professional
management, and transparent operations.

e MFF’s operation must be insulated from
political pressure.

e MFF should be structured to facilitate equity
Investments by cities and subsequently by
other investors, such as DFIs and private
sources.

Ukraine MFF



MFF Criteria (continued)
S

e Formation is possible under existing law.

e But, special legislation is needed to best start
the MFF and set its public purpose, basis of
ownership, corporate powers, and required
regulatory and tax treatments.

e Special legislation should give MFF powers to
evolve over time as the Ukrainian
governmental and financial structure changes.

Ukraine MFF



Scope of this Options Report
S

e Report explores various options for the MFF’s
design and operation and their implications.

e “ldeal” model of the MFF Is measured against
the many practical barriers and problems now
encountered in Ukraine.

e MFF tallored to fit Ukrainian environment, but
that setting also must change for the MFF to
succeed. MFF can help reforms occur.

Ukraine MFF



Sequence of Analysis
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Ownership

Capital Structure

X
State of Ukraine .
: 5 2 | Operations—
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FHnancial Markets Local Gov't
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Ukraine MFF Borrowing Prooess




Ownership and Capital
-

e Basic Components
- Equity (ownership)
—- Debt (borrowed funds)

e Financial balance between equity and debt
needs to be maintained

e Desire to have diversified MFF ownership that
IS not under any single dominant control

e But, MFF needs GOU capital to start up

Ukraine MFF



Start up Capital for MFF
-

e Our review Is that DFIs and private capital are
unlikely to invest in MFF until it is (a) started
and (b) underlying relevant laws are changed.

e Means that GOU will need to provide start up
capital and also change relevant laws.

e “Buy In” of local government to MFF Is needed.

e Over time, DFI and private capital investment
IS possible, but investors are wary.

Ukraine MFF



Leveraging Capital Resources
-

e A key objective of MFF is to “leverage” its
equity funds by borrowing.

e This allows MFF to borrow and then reinvest
these lendable funds at higher rates of return,
which thus multiplies its lendable amounts
above Its equity.

e MFF’s abllity to do this depends on the quality
of its loan portfolio and credit enhancements.

Ukraine MFF



Options for local government “Buy
In” of MFF capital

Options for Local Government Equity Ownership

a. GOU permits/induces local governments to
use infrastructure grants for MFF equity
purchase.

b. MFF provides cities and communal enterprises
with financing to buy equity shares.

c. GOU enables cities to borrow in order to buy
MFF equity investment.

Ukraine MFF



Initial Financing
-

a. GOU invests UAH 100M to provide MFF with equity
base and attract investment from other partners.

b. In addition to GOU equity investment, GOU creates
fund for MFF debt reserve. Income from the reserve
reduces MFF loan interest rates.

c. GOU does not invest equity, but creates fund for MFF
loss reserve that also provides program loan rate
subsidy

Ukraine MFF



Management and Operations
|
e The MFF should have a small, specialized staff

e The MFF may contract out for many services,
Including many of its day-to-day financial
operations to independent operator.

e Contract may be for support by a qualified firm

or for a specialized (dedicated) group that
works only for MFF.

e Decision on staff versus contractor support is
left up to Board and Director.

Ukraine MFF



L ocal Government Loans and
Guarantees

MFF would loan to eligible cities and their enterprises
and possibly to private providers of infrastructure.

Eligibility would be based on creditworthiness, the
borrower’s ability to support debt repayments

In the process of lending, there would be many
conditions that would help reform local finance

A key attraction would be receiving longer-term loans
that would have lower annual debt service (principal
and interest) payments.

MFF loan guarantees could also be provided.

Ukraine MFF



Local Government Borrowing
Powers

e Local governments now are generally not able
to provide acceptable loan security.

e Laws need to be changed to provide better
security for financing needed improvements,
Including those needed by enterprises.

e Special exceptions for MFF lending are needed
If the general local government borrowing laws
are not changed.

Ukraine MFF



Options for improved local
government security

a. Permit limited intercept of “Basket 2” revenues.

b. Permit pledge of future revenues to secure debt
service obligations (principal and interest).

c. Permit debt service due MFF to be paid first by State
Treasury. Debt service is a protected expenditure.

d. Provide MFF with ready access to city properties
pledged as collateral for MFF loans.

e. Permit banks to hold city accounts containing bond
proceeds, reserves, and invested funds.

Ukraine MFF



MFF Relationship to Ukrainian
Markets

e Ukrainian capital markets are immature and
volatile. Short maturities and put options.

e However, there Is bond market activity,
Including municipal bonds.

e The Pillar Two pension reform should mean
large inflow of investment funds.

e MFF could be an important high-quality, long-
term issuer and help develop bond market.

Ukraine MFF



Legal and Regulatory
Considerations

e As the report identifies, there is a long list of
needed powers for the MFF

e Changes are needed In the local government
borrowing laws and other related legislation

e MFF will need special regulatory and tax
treatments

e Aim is to provide MFF with the powers it needs
to be effective as a financial intermediary.

Ukraine MFF



Special Regulatory/Tax Treatment
S

Tax Status: MFF income needs to be exempt from
taxation.

Capital Adequacy: MFF debt subject to the same
capital adequacy as Ukrainian local debit.

Local government funds held as debt service funds,
reserve funds and construction funds could be held In
commercial bank accounts.

Bond Amortization: Municipal bonds purchased and
Issued by MFF can have amortization of principal.

MFF shall have enhanced debt remedial powers.

Ukraine MFF



Local Government Borrowing Law
Changes ...

e No credit ratings required for loans from the MFF.

e Funding requirements for municipal guarantees would
be eliminated and allow guarantees for utilities not
wholly owned by the municipality.

e Exemption from the proposed 12-month ban on
municipal borrowing prior to an election.

e Exemption from the proposed five-year ban on
municipal borrowing after a default, or at a minimum
limiting the ban to “new” borrowings.

Ukraine MFF



Local Government Borrowing Law
Changes ... (continued)

e Calculation of the proposed municipal debt limitation.

e Municipalities have authority to pledge future revenues
to MFF.

e Authority for a representative to act on behalf of MFF
bondholders.

e Ministry of Finance approval of municipal borrowing
from MFF is limited to “legal validity.”

e Ministry of Finance must respond to a request for
borrowing approval within ten business days.

e DeDbt service, including both principal and interest, Is a
priority “protected” expenditure in the municipal budget.

Ukraine MFF



Moving Ahead: Business Plan
-

Examination above set out key policy options

Once key decisions are made, need to formulate
MFF’s business plan

Business plan goes into greater detall in terms demand
for financing, capital structure, operations, and so forth.

This report can serve as basis for preliminary plan.

Formal business plan needs to show sign of positive
commitment by GOU and will evolve in discussions
with possible investors.

Ukraine MFF



Next Steps ...
S

e GOU must take steps to provide for basic structure and
Initial capital for MFF

e MFF also requires necessary changes in local
government borrowing laws and related laws.

e Added DFI and private investment in MFF will not
occur until (1) basic ownership/financing plan is
decided upon and (2) laws provide of appropriate
Security.

e Positive GOU next steps must be taken.

Ukraine MFF



Three Optional Steps
S

e (GOU can take one of three strategic steps to form the
MFF. The options are as follows:

A. State-owned MFF company Is corporatized under
special law.

B. Cities, DFI's and private investors form the MFF. State
buys shares.

C. Cities and other investors form the MFF. State creates
enabling environment, but does not invest.

Ukraine MFF



Next Strategic Steps: Option “A”
S

A.

State-owned MFF company Is corporatized under
special law.

GOU investment creates a State-owned MFF. State
ownership of UAH 100 million converts to mixed
ownership, under special law and sector reforms.

GOU faclilitates local government equity investment in
MFF by making legal and regulatory changes.

State-owned company is corporatized under special
MFF legislation, with mixed ownership. GOU share
value diminishes to 25 percent or less.

Ukraine MFF



Next Strategic Steps: Option “B”
S

B. Cities, DFI's and private investors form MFF.
State buys shares.

e State makes commitment to invest equity
stake iIn MFF, and enacts special MFF law.
Stimulates creation of mixed-ownership MFF.

e MFF forms under special law, sector reforms
are accomplished, and State buys 25% (up to
UAH 100 Million) interest.

Ukraine MFF



Next Strategic Steps: Option “C”
S

C. Cities and other investors form the MFF. State
creates enabling environment, but does not
Invest.

e Special legislation and sector reform
stimulates creation of MFF but with no State
equity investment.

e GOU appropriates UAH 10 million for MFF
planning.

Ukraine MFF



Conclusion
« 007

e The MFF concept has four key requirements:
- It must have Initial sponsor and capital to start.
— It must lend only to creditworthy borrowers.
— It must be apolitical and professionally run.

— It must operate under State laws and regulations
that accommodate its operation.

e If the above requirements are met, the MFF
can be successfully created. But all four
factors need to be satisfied.

Ukraine MFF
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First Deputy Minister A.A. Maksyuta

Kyiv, September 13, 2006

The Access to Credit Initiative
In UKkraine

Sponsored by US Agency for International Development
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ATCI is about Building Investment Capacity
and Wealth By Developing Primary Markets and Secondary
Trade In:

« The Mortgage Industry
 Financial Leasing
 Municipal Bond Market

Facilitated by Development of Credit Information Facilities (Credit
Bureaus)
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Domestic Government Yield Curve - Yield to Maturity
(Actively Traded Issues)

—e— Yield (BID), % |

10,20%
10,00% -
9,80% -
9,60%
9,40% -
Total: 2.6 billion UAH
9,20% As of 31.07.2006:
- Government domestic bonds: UAH 8.84 bin.
9,00% .
- Government eurobonds: USD 3.48 bin.
8,80% ‘ ‘ ‘ ; :
o Years 0,5 1 1,5 2 25

Source: Ukrsib weekly bond market review, Aug 21-25 2006 As 0of 31.07.2006 (Source: Minfin, cbonds)
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Corporate Bonds - Yield to Put

20% 7 vield (BID), %
*
18% - °
L 2
* o
16% g o2 .,
s * o L 4
14% > —» *
*
12% - *
10% -
8%
6%
4% -
2%
O% T T T I I I I
O vears 0.5 1 1.5 2 2.5 3 3.5
Source: Ukrsib weekly bond market review, Aug 21-25 2006
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Municipal Bonds (Yield to Maturity / Yield to Put)
16,0

14,00% - * L 2

12,00%

*
»
*

10,00%

8,00% -

6,00% ~

4,00% -

2,00%

0,00%

0,5 1 1,5 2 2,5 3 3,5 4 4,5
Source: Ukrsib weekly bond market review, Aug 21-25 2006

0 Years
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Development of the Fixed-income Market

BENCHMARK PRICING NEEDED FOR:

 Corporate bonds
 Mortgage-backed bonds
» Securitized assets

e Municipal bonds

OBJECTIVE: BUILDING A LONG -TERM GOVERNMENT YIELD
CURVE

« GOVERNMENT BOND ISSUANCE
- Ten and twenty year maturities
- Inflation indexed

USAID | ACCESS TO CREDIT INITIATIVE
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Mortgage Component

DEVELOPMENT OF:

* Primary market
« Secondary market

» Associated market
infrastructure
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Outstanding Residential Mortgage Debt
(By country, in % of GDP)

*Old EU Members (2005) The Netherlands Italy

115% - 17%

*New EU Members (2005)

Estonia 24.0%

Latvia 18.0%

Hungary 10.5%

Czech Republic 9.7%

Poland 5.8% (5.4% at ATCI start)
**Ukraine 2.5%

* Source: European Mortgage Federation ** Source: Ukrainian National Mortgage Association
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Mortgage Lending as a percentage of GDP

(In billions of US$, 2004-2009)

12% -
10% -

8% -

5.5%
6% - Poland in 2005 — (5.4%)

4% -

2% - 0.9%

o . $0.6 B

2004 2005 2006 2007 2008 2009
Source: Ukrainian National Mortgage Association
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Mortgage

Secondary Market

TO DATE:

« ESTABLISHMENT OF STATE MORTGAGE INSTITUTION
« PASSAGE OF THE MORTGAGE BOND LAW

« CONFIDENTIALITY AGREEMENTS SIGNED:

UKRGAZBANK; UKRSIBBANK; UKRSOTSBANK;
PRIVATBANK; STATE MORTGAGE INSTITUTION

USA| D | ACCESS TO CREDIT INITIATIVE
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Mortgage

Secondary Market

TO BE ACCOMPLISHED:

« ADOPTION OF IMPLEMENTING REGULATIONS
« |ISSUANCE OF AT LEAST THREE PILOT MORTGAGE BONDS

 LIQUIDITY FACILITY (SMI)
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Mortgage

Associated Market Infrastructure

TO DATE:

e COMPLETED ASSESSMENT OF REAL ESTATE SALES
PRACTIONERS AND APPRAISERS

e COMPLETED ASSESSMENT OF MORTGAGE TERM
LIFE
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Mortgage
Associated Market Infrastructure

TO BE ACCOMPLISHED:

e CERTIFICATION OF APPRAISERS IN ACCORDANCE WITH IVSC
STANDARDS

e MLS PRACTICES FOR PRICING TRANSPARENCY

« COMPETITIVE MARKET FOR MORTGAGE TERM — LIFE INSURANCE
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Credit Bureau Component

/
experian

First National Bureau of Credit Histories
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Credit Bureau

TO DATE:

« PASSAGE OF CREDIT BUREAU LAW
« CREDIT BUREAU ESTABLISHED

« BUSINESS PLAN PRODUCED

« TENDER DOCUMENTS DRAFTED

« INTERNATIONAL OPERATOR (CREDITINFO) SELECTED BY
FNBCH
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Leasing Component
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Leasing Volumes in Neighboring Countries
(in billions of Euros)

Source: Leaseurope

Country New Leasing Volume in 2005
UK 55.8
Germany 49.3
Italy 44.2
Russia 6.8
Austria 6.7
Hungary 4.7
Czech Republic 4.0
Slovakia 1.5
Romania 1.1
Estonia 1.0
Ukraine 0.24
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Leasing

Main Impediments:

* Lack of capital

e Lack of know-how
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Leasing

What are we doing?

Importing Building New Professional
Capital and and Renovating Development
Know-How Existing Leasing

Companies

Market
Development

g 4 4

Building a sustainable and competitive
leasing industry in Ukraine

KN % FROM THE AMERICAN PEOPLE
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*

Leasing .
- ﬂ_ Element Leasing (Russia) started

SG Equipment ' Importing Capital operations July 2006

Finance and ALD
Automotive

(Erance) entering

the market in Fall

and Know-How

-

Orix Leasing

(Japan) planning

“*s=<...__ due diligence

HVB Leasing (Germany) \
entering market in Fall 2006 \\ ~
- - started operations July 2006 ~ Garanti Leasing (Turkey)

, w ¥ planning due diligence
. y. i BN o i

ST i
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Leasing

PROFESSIONAL DEVELOPMENT / CLS PROGRAM

 Development of CLS program with Ukrleasing Association, IFC
and leasing industry

e Targeted training for bankers: Co-sponsored conference on
improving conditions of debt funding with NBU, UAB and IFC

e Targeted training for lessors on agricultural leasing
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Municipal Finance
Component

Lighting up Ivano-Frankivsk
UAH 5.5 million, 12%, 5 years
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ATCI Municipal Finance
Key Points

Bond issuance is becoming more popular with small-medium cities
Creditworthiness of cities is poorly understood

Investors may assume State backing

Small bonds are inefficient

Municipal Finance Facility would:
» seriously evaluate city creditworthiness
» be an efficient source of capital
 deliver capital from the market, not State budget

* insulate Ministry of Finance from pressure to cure potential defaults

USAID | ACCESS TO CREDIT INITIATIVE

74 rroMTHE AMERICAN PEOPLE | MOrtgage, Municipal Finance, Leasing, Credit Bureau




Municipal Finance

e BOND CAPACITY ASSESSMENTS:
Komsomolsk (pop. 51,000)
Korasten (pop. 66,600)
Cherkasy (pop. 295,000)
Berdyansk (pop. 121,700) — next to issue
lvano-Frankivsk (pop. 218,000) — issued
Lugansk (pop. 452,000) —in process

« CREDIT SCREENING OF TWENTY UTILITIES
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Domestic Municipal Bonds Issued or Planned

City and Population Bond Status ATCI Role
1. lvano-Frankivsk (pop. 219k) | Bond sale 2/2006 Yes
UAH 5.5 M—street lighting
2. Cherkasy (pop. 293k) Bond sale 12/2005 Yes —initially
UAH 5M - roads
3. Odessa (pop. 1M) Bond sale 12/2005 None
4. Berdyansk (pop. 119k) Bond sale expected November 2006 Yes
Up to UAH 10M for roads
5. Vinnytsa (pop. 360Kk) Bond sale UAH 20M 06/2006 None
UAH 20M--roads
6. Komsomolsk (pop. 51k) Bond sale UAH 8M 07-08/2006 Yes - initially
12% 5 yrs.
7. Korasten (pop. 65k) City wanted to issue bonds, but ATCI assessment Yes
showed no capacity in 2005.
8. Lugansk (pop. 452,000) City Council approved bond of up to UAH 30 M Yes
in July 2006
9. Rivne (pop. 248k) City wants to issue bonds for Yes
wastewater treatment facility, up to
UAH 30 M
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Domestic Municipal Bonds Issued or Planned

(continued)

City (Republic) and Bond Status ATCI Role
Population
10. Kamyanets-Podilsky Secured a credit rating in 05/2006 None
(pop. 99K) Proposes to issue UAH 20M.
11. Donetsk (pop. 1M) Rating update 06/2007 None
City Council has approved UAH 50M.
12. Sumy (pop. 282k) City is discussing bond issuance with Kreschatik None
Bank.
13. Dnipropetrovsk (pop. Rating issued 2006. None
1.1M) Proposed UAH 50M, for heat utility upgrades
14. Brovary (pop. 88k) Secured credit rating in March 2006 None
15. Sevastopol (pop. 340k) | Credit rating has been continuously in effect since None
2004.
16. Autonomous Republic | S&P rated Crimea on July 31 2006 (B+, uaA+). None.

of Crimea

S&P states that no borrowing is planned for 2006, but
“Potential issues of small domestic bonds and of
Eurobonds for up to $45 million-$50 million (up to
25% of budget revenues) in 2007-2008 are under
discussion.”
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All Domestic Municipal Bonds Issued From Odessa Default in
1998* through September 2005

City and Population Bond Status
12-2004
1. Donetsk (1M) UAH 20M
Approx 9-2005
2. Donetsk UAH 45M
_ 11-2003
3. Kyiv (2.6M) UAH 150M
01-2004
4. Zaporizhya (815k) UAH 25M
Approx 09-2005
5. Zaporizhya UAH 75M
07-2005
6. Kharkiv (1.5M) UAH 100M
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Background: MFF Development in Ukraine

e 2001-2005: World Bank Municipal Development Loan Fund

o April 2005: Ukraine country team attends USAID’s conference on pooled
financing, Bucharest

« January 2006: Nine experts present MFF experience worldwide at Kyiv
workshop co-sponsored by ATCI/USAID

 February-June 2006: Construction Minister P. Kachur creates Task Force
including Ministry of Finance, Ministry of Economy (Executive Order 213)

« March 2006: Expert report on possible ownership structures for MFF

 June 2006: Cabinet of Ministers Decree 363-p approves special
infrastructure finance facility as a priority measure

« July 2006: Minister of Construction receives presentation of expert report
on options for creating and operating MFF
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Sovereign
Gov't
Transfer
Payments

Revenue
Intercept

USAID

FROM THE AMERICAN PEOPLE

Simplified Flow of Funds for Pooled Financing

$100 Million

Sovereign Pooled
Gov't Financing

Investors

Grant Authority

Reserve
Account
$33m

Local Local Local
Gov't Gov't Gov't
Project Project Project

Local
Gov't
Project

Local
Gov't
Project

Principal & Interest Payments

If Necessary
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Municipal Finance Facility vs.
World Bank Municipal Development Loan Fund

MFF

MDLF

Municipal Finance Facility will be a financial
institution, probably a non-bank credit
institution.

MDLF was not a financial institution,
but a technical board for project
selection.

Will not require sovereign guarantee to raise
loan funds.

Required a sovereign guarantee to
raise loan funds.

Loan rate could be just 2.5 points above
sovereign cost of funds—BUT must have
legal reforms, optimal capitalization,
professional management and track
record.

Interest rates at commercial loan
levels: 7 to 11 points above
sovereign cost of funds.

Expertise, economies of scale and credit
enhancements reduce interest rates.

Banks’ unfamiliarity with city finances
generated high risk premium.

MFF will add to supply of high-quality

investment instruments in capital market.

No impact on capital market
development.

-
Z
&
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Leveraging MFF Equity

A key objective of MFF is to “leverage” its equity funds by
borrowing.

 This allows MFF to borrow in Ukraine’s capital market, and lend
the borrowed funds to cities.

 Leverage can multiply MFF lendable capital, up to 6 times
amount of its equity.

o Ability to leverage equity will depend on MFF loan portfolio
guality and credit enhancements.
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Key Recommendations for MFF

 Mixed public-private ownership including State, development

finance institutions, cities, and private investors.

« MFF should contract with an independent operator, such as a

commercial bank, to perform key functions.
« MFF should be established by special legislation.

« To improve city creditworthiness, legal framework for

municipal finance and local borrowing must be reformed.
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Creating MFF: Option “A”

A. State-owned MFF corporatizes under special law.
« Initial State investment creates MFF as State-owned company.
o  State enacts legal and regulatory changes within one year.

Equity investment is attracted from city and development finance
Institutions.

State-owned company corporatizes under special MFF legislation,
with mixed ownership. State share value diminishes to 25 percent
or less.
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Next Steps ...

1. Must identify a champion to lead State support

2. State decides on MFF’s basic structure
3. State commits to provide initial capital and to make legal reforms
4. Develop detailed business plan for MFF equity investors

— Development finance institutions
— Cities
— Commercial banks?

5. Finalize business plan

6. MFF begins operation

7. Complete legal reforms within one year

USAID | ACCESS TO CREDIT INITIATIVE
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Conclusion

The Municipal Finance Facility concept has four key requirements:
— State sponsorship and capital to start.
— Laws and regulations that support its unique mission.
— Lend only to creditworthy borrowers.
— Operate non-politically and professionally.

If these requirements are met, the MFF can succeed. But all four
factors need to be satisfied.
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In Summary:

Success in developing a domestic mortgage, mortgage, municipal, and
asset — backed securities market is contingent on the State developing a
liquid government debt market.

— Private pension inflows are estimated at $150 million a month.
— Creating huge domestic institutional investment capacity
— Too few financial instruments

— Capital will be forced off - shore
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Recommendation:
Take immediate steps to form an inter - ministerial working group to
address:

— Formation of a primary dealer group

— How to Empower the Debt Management Committee to manage the auction

process
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Certified Leasing Professional Program
Train-the-Trainers

Day 1: Training Skills

Agenda

9-30-10-00 - Registration of participants
10:00 - 10:30 - Introduction
= About CLP Foundation USA;
= Goals of CLP Program in Ukraine
= Level I Curriculum - Certified Leasing Specialist
10-30—12:00 - Training Skills
= Basic Guidelines
= Preparation
= Presentation
12:00 - 12:45 - Lunch
12:45-13:15 - Training Skills (Cont. )

= Class Control
= Maintaining Interest

13:15-13:45 - Teaching different types of content — Memorization Content
13:45-14:00 - Coffee Break
14:00 — 14:45 - Teaching different types of content

= Analytical Content

=  Practical Content

14:45-15:00 - Question and Answer / Discussion



Day 2: Risk Management

Agenda

9-00-9:30 — Introduction / Main Risks for Lessors

9:30-10:30 - Lessor Credit Strategies; Main Elements of a Credit Analysis

10-30 — 10:45 - Coffee Break

10:45-12:15 - Financial Statements

12:15-13:00 - Lunch

13:00 — 14:15 - Analysis of Financial Statements

14:15-14:30 - Coffee Break

14:30 - 15:15 - Analysis of Financial Statements(cont.)

15:15-16:00 - Analysis of historical and operational information (non-financial info)

16:00 - 16:30 - Question and Answer / Discussion



Day 3: Sources of Financing for Lessors

Agenda

9-00-9:30 — Introduction / Different Types of Lessors and Funding Strategies

9:30-10:00 - Types of Funding Organizations

10:00 - 10:30 - Equity Funding

10-30 - 10:45 - Coffee Break

10:45-11:15 - Equity Funding Financial Statements

11:15-12:15 - Types of Debt Funding

12:15-13:00 - Lunch

13:00 — 14:15 - Other Types of Funding

14:15-14:30 - Coffee Break

14:30 - 15:30 - Trade Finance and Promissory Notes

15:30-16:00 - Analysis of historical and operational information (non-financial info)

16:00 - 16:30 - Question and Answer / Discussion



Day 4: Marketing and Sales for Lessors

9-00 - 9:45

9:30-10:30

10-30 - 10:45

10:45 -11:15

11:15-12:15

12:15 - 13:00

13:00 - 14:15

14:15 - 14:30

14:30 - 15:30

15:30 - 16:00

Agenda

— Introduction / Different Lessor Business Strategies
- Marketing Plan
= Executive Summary
= Situational Analysis
= Marketing Strategy
- Coffee Break
— Marketing Plan — Financial Plan / Projections; Conclusion
— Targeted Marketing Programs
- Lunch
- Working with Vendors
- Coffee Break

- Sales Strategy and Techniques

- Question and Answer / Discussion



Day 5: Lease Pricing and Structuring

9-00-9:30

9:30-10:00

10-00 - 10:30

10-30 - 10:45

10:45 - 11:45

11:45-12:15

12:15 - 13:00

13:00 - 14:15

14:15 - 14:30

14:30 - 15:00

15:00 - 15:30

15:30 - 16:00

Agenda

— Present Value of Money

- Methods of Repayment

- Pricing Basics

- Coffee Break

— Present VValue Examples

— The Basic Leasing Formula

- Lunch

- Examples using Different Payment Structures

- Coffee Break

- Operating Lease Pricing and Structuring

- Discounting Lease Transactions

- Question and Answer / Discussion



Cnucok y4YaCTHUKOB CeéMUHapa no cTtpaterm4ecCKomMmy ninaHmMpoBaHuUrO

Uma [JomkHoCTb OpraHusauus EnekTpoHHa nowTa
PsasaHoBa Hapgexna CoBEeTHUK No pnHaHcam npoekT IFC "Pa3Butne nusnHra B YkpaunHe" .
ASKA ® P P NRyazanova@ifc.org
Konsatok KOpuia KOHCYNbTaHT NpoekTa npoekt IFC "Pa3Butne nusmHra B YkpanHe" .
A P y P P P YKolyadyuk@ifc.org

OmuTtpuii Borogyxos

[eHepanbHbIN anpekTop

3AO0 "ITM3nHr nHPOPMaLMOHHBIX TexHonormn"

D.Bogoduhov@LeaselT.com.ua

Omntpuin dpnamaH

ANPEKTOP MO MAapKeTUHry 1

npogaxam

3AO "JIM3NHI MHPOPMALIMOHHBLIX TEXHONOTNIA"

D.Fridman@LeaselT.com.ua

KomuwaHoB PomaH

3amecTuTenb HayanbHuKa
ynpaBneHna aBnayMoOHHOro

BAT "YkpTpaHcnmauHr"

romank@utl.com.ua

YKuneHkoBa EneHa
BrnagmumupoBHa

3amecTuTenb KOMMEPYECKOro
avpekTopa

000 "CeTtkom"

ev@setcom.com.ua

Benoycos AnekcaHap

BrniagumumpoBuny

bMHaHCOBbLIN NpeacTaBuTeNb B
YkpavHe n benapycu

Ckanusa Kpegut AB (Leeuns)

Oleksandr.Bilousov@scania-ua.com

MHHa CemeHsika

KpeaWTHbIA aCCUCTEHT

Ckanusa Kpegut AB (Leeuns)

inna.semenyaka@scania-ua.com

WpwuHa OJannnuHa

MomoLLHMK KpeauTHOro meHeaxepa

Ckanusa Kpegut AB (Lseuns)

Irina.Danilina@scania-ua.com

Pynenko Bnagnmump

AHaTONbEBNY

OupekTop

OO0 "AUC-Tn3uHr"

rudenko av@aisleasing.com.ua

CyxaBa MpwuHa

HavanbHuk oTaena kasHa4yencTea

OO0 "EBpo JliznHr"

iras@lease.com.ua

Brnagumup AptemeHko

[eHepanbHbIN AnpekTop

YHMBepcaanaﬂ nu3nHroBasi komnaHus, Ogecca

vladimirartem@mail.ru

BynaHoB AnekcaHap

3amecTtutens gupektopa Ko

Mepsasa 3anagHo-YkpanHckas JInsuHrosas

KomnaHusi

bai-2@ukr.net

HopoxeHko Hukonan

avpekTop dunuana

00O "TapaHT-nn3nHr"

garant_leasing@ukr.net; dnick2004@mail.ru

KoHoHeL, Anekcen

AHanNUTUK-3KOHOMUCT

npoekT IFC "Passutue nuanHra B YkpavHe"

AKononets@ifc.org
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Qualified Leasing Specialist
Training Course Outline

Course | — The Leasing Environment

e Module 1: Development of Leasing
o0 International evolution of leasing industry
o Evolution of Leasing in Ukraine
o0 Industry Standards and ‘Code of Ethics’

e Module 2: Classification and Terminology
o0 Key Leasing Concepts
Types of Leases in Ukraine
Common Types of Leases Internationally
Views of Leasing
Types of Lessors
Other Definitions and Terminology

OO0O0OO0O0

e Module 3: Legal Framework in Ukraine

0 Leasing legislation

0 Relevant Commercial Law

0 Relevant Bankruptcy Law

0 Legal Definitions and Terminology

0 Major Aspects of EU and American Law

0 Cross-border and International Lease Agreements

e Module 4: Tax Treatment of Lease Transactions
o Ukrainian Tax Law
0 Major Aspects of EU and US tax framework

e Module 5: Accounting for Lease Transactions
o0 Ukrainian Accounting Standards
o IAS 17 and GAAP 13

e Module 6: Lease vs. Buy Analysis

o0 Options for acquisition/use of lessee
Non-Financial Decision Making Criteria
Financial Decision Making Criteria
Cash flow analysis
Lessee Cost and Profitability Indicators

O o0OO0o



Course Il — Lease Transactions

e Module 7: Credit Process and Financial Statements

(o]

O o0o0oo

Lessee Financing Needs

Financial Statement Analysis

Analysis of Non-Financial Information
Credit Enhancements

Financial Indicators

e Module 8: Lease Documentation

o

O o0o0oo

(o]

Types and Flow of Lease Documents
Forms of Contract
Elements of a Lease Contract
Guarantee Documentation
Documenting Other Risks

e |nsurance

e Related Parties

e Monitoring Structures
Additional Collateral Agreements

e Module 9: Collections and Monitoring

(o]

Oo0oo0oo0oo0oo

Monitoring Lessee Finances and Operations
Equipment Monitoring

Signs of Delinquency

Typical Reasons for Delinquency
Progression of a Delinquency Possible
Collection Remedies

Types of Repossession

e Module 10: Lease Pricing and Structuring

@]

(o]
(o]
(o]

Present Value and Time Use of Money

Elements of Pricing and Profitability for a Lease Transaction
Payment Structures

Leasing Math — Solving for Different Payment Structures



Course 11 — Lessor Strategy and Operations

e Module 11: Working with Funding Sources

(0]

O O0OO0O0O0O0O0

Types of Funding Agreements

e Equity
Recourse Lending (current situation)
Discounting and Brokering
Warehouse lines
Revolving Credit lines
Working with Ukrainian Banks
Post Import Finance (US ExIm Bank, etc.)
Working with IFIs
Working with Venture Capital and Private Equity Investors
Portfolio Sales
Asset Securitization
Cross-Border Leasing / Subleasing

e Module 12: Marketing and Sales

(@]

OO0OO0OO0OO0O0

Defining Your Market

Targeted Marketing Programs
Working with Vendors

Elements of a Marketing Plan

Purpose of the Sales Function
Elements of a Successful Sales Process
Sales Techniques

e Module 13: Lease Company Management

o
(o]
(o]

Structure / Organization of Leasing Company
Key Managers and their Roles
Key Management Issues



CERTIFIED LEASING SPECIALISTS

Name Company Position
1 Seraiv Babelo Eurofinance Head of Credit
gy Department
> Lvubov Bilvaze Donetsk National Technical Associate Professor
y y University
3 Dmytro Bogodukhov LeaselT Director
4 Vitaliv Bondarenko Universal Leasing Company |Development Director
y (Odesa)
5  Olexandr Budanov Leasing Agency “CALIUS” Director
6 |Yuriy Vasin Eurofinance Lease Project Director
7 |Andriy Vyshnyak First Lease Finance Director
8 Iryna Glushchenko Kharkiv Polytechnic Institute  Senior Lecturer
9  Anton Dvadvura Eurofinance Business Development
yacy Manager
10 Yuriv Kolvadvuk International Finance Leasing Advisor
y Rolyady Corporation
11 Roman Kamvshanov Ukrtransleasing Deputy Head of Air
y Transport Department
12 Vira Kondratieva Audit Company “International Managing Partner
Standards”
13 Olexiv Kononets International Finance Analyst
y Corporation
14 Natalva Naumenko Audit and Consulting Company Director
y “Compass”
15 Olexiv Noskov Ukrainian Financial Leasing Finance Analyst
y Company
16 Tetvana Pavivuk International Institute of Lecturer
y y Business
. Audit Company “Rivne- Director
17 Galyna Riznyk Consulting-Audit”
18 Olexandr Rudenko AlS-Leasing Leasing Manager
19 Nadiva Rvazanova International Finance Tax & Accounting
yary Corporation Specialist
20 |Mykola Soroka UniCredit Leasing Project Manager
21 Olena Sukhenko Business School “KIBIT” Lecturer
b2 Dmvtro Chernvak Agricultural Marketing Project Economist/Market
y y Information Specialist
b3 Yuliva Shevchuk International Finance Legal Advisor
y Corporation
b4 Larvsa Shkurka Audit and Consulting Company Managing Partner
Y “Compass”
: Audit Company “International Chief Financial
25 (Alla Eismont Standards” Officer/Managing Partner
26 Kostyantyn Yuryev Diamantbank Leasing Program

Coordinator
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ACCESS TO CREDIT INITIATIVE

Mortgage, Leasing, Credit Bureau, Municipal Finance

'USAID

FROM THE AMERICAN PEOPLE

Seminar Agenda

“Marketing & Product Development for Leasing Professionals in Agricultural Sector”

July 14th, 2006

Ukrainian Grain Association, Press Conference Room
53/80 Saksaganskogo Str., Room 601, 6 floor

July 14, 2006 10:00 am Start of training. Introduction - Richard Caproni, Robert
Friday Lever.
10:15 am Overview of the leasing business — Robert Lever.
11:15am Marketing of leasing — development of a marketing

strategy and promotion of leasing, finding lessees —
Robert Lever.

12:15 am Coffee-break

12:30 am Getting the client interested in leasing — comparison of
leasing and buying, discussion of advantages and
disadvantages of leasing — Robert Lever.

1:30 pm Lunch break

2:30 pm Development of new leasing products — expansion of
existing product mix, work in new markets and with new
types of equipment — Robert Lever.

3:30 pm Coffee-break

3:45 pm Pricing of leasing deals, residual value and risk mitigation

techniques — Robert Lever.

4:45 pm Discussion. Question and answer section — Robert Lever.
5:00 pm Conclusion — Robert Lever, Richard Caproni.

Access To Credit Initiative IHiLjaTVBa CNPUSIHHSA KPeaUTYBaHHIO

Olympic Business Center, 72 V.Vasylkivska Street, BisHec-ueHTp ,OnimMnincekuin”, Byn. B.BacunbkiBcbka 72,

1st entrance, 5th floor, 03150, Kyiv, Ukraine 1 nig’iaa, 5 nosepx, 03150, m.KuiB, YkpaiHa
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: U S AI D ACCESS TO CREDIT INITIATIVE

FROM THE AMERICAN PEOPLE

Mortgage, Leasing, Credit Bureau, Municipal Finance

Ilnan cemiHapy

“CTPATEI'TYHE INVIAHYBAHHSA JJIA NPOPECIOHAJIIB B COEPI JIIBUHTY”

4 eepecns, 2006

oneniniok, 4 BepecHst
10:00 -17:00

Kondepenu-3ana, Bya. Ecniianagna, 28, og. 6 (kapra nogaerbes)

10:00

10:15

11:30

12:15

12:30

13:00

14:00

14:30

15:30

15:45

16:00

16:45

[Towatok Tpeninry. Berymnne cnoBo — Pivapo Kanponi, Cmie Piuapoc.

YACTHHA 1.
CrpareriuHe mianyBaHHus — Cmie Piuapoc.
® BHU3HAYCHHS CTPATETIYHMX IIJIEH KOMIaHii
®  [[JI1 Ta 3aBJAHH JII3HHTOBOI KOMITaHil.
®  [OCTIJOBHICTH A1l TIPH 3A1MCHEHHI CTPATETIYHOTO TIJIaHyBaHHS.
*  aHaJi3 BHYTPIIIHBOTO Ta 30BHIIIHBOTO CEPEIOBHIIA KOMIAHI].

SWOT anaini3 K OCHOBHUI IHCTPYMEHT CTPATEriuHOr0 IUIAHYBaHHS —
Cmies Piuappc.

ITepepBa Ha KaBy.

Bineo Ha Temy posi Ji3iHroBoro Opokepa B JII3MHTOBUX OIepartisix (Bif
HarionaneHoi acorrianii mi3uaroBux Opokepis CIIA).

O0ix.
YACTHUHA II.

MeToaukyu MapKeTHHTY JII3UHTOBUX MOCIYT, 110 BUKOPUCTOBYIOTHCS B
CUIA — eqpekmusnuii enekmponnuii mapkemunz — Cmig Piuapoc.

MeToauku MapKETUHTY JII3UHTOBUX MOCIYT, 110 BAKOPUCTOBYIOTHCS B
CHIA - epekmuenuit menegponnuii mapkemune — Cmie Piuapoc.

IIepepBa Ha kaBy.

[Ipe3enrarist pe3ybTaTiB OCTIKEHh AMEPUKAHCHKOTO Ky pPHAITY
cinbebkorocnoaapebkoro obnaananns Fastline Publications - Cmis
Piuapoc.

Oo6roBopenns. Cecis 3anmuTanb Ta Binnosineit — Cmig Piuapoc.

3akitoune cioBo — Cmig Piuapoc, Piuapo Kanponi.



List of Invitees of the Strategic Planning Seminar

Uma

JdomkHocTb

OpraHu3sauus

EﬂeKTpOHHa nowTa

Nadezhda Ryazanova

Tax and Accounting Specialist

Ukraine Leasing Development Project, IFC

NRyazanova@ifc.org

Yuriy Kolyadyuk

Leasing Advisor

Ukraine Leasing Development Project, IFC

YKolyadyuk@ifc.org

Dmitriy Bogodukhov

Director General

LeaselT

D.Bogoduhov@LeaselT.com.ua

Dmitriy Freedman

Marketing and Sales Director

LeaselT

D.Fridman@LeaselT.com.ua

Roman Kamyshanov

Deputy Head of the Air Transport
Department

Ukrtransleasing

romank@utl.com.ua

Elena Zhilenkova

Deputy Commercial Director

Setcom

ev@setcom.com.ua

Alexandr Belousov

Financial Representative in Ukraine

and Belorussia

Scania Credit AB (Sweden)

Oleksandr.Bilousov@scania-ua.com

Inna Semenyaka

Credit Assistant

Scania Credit AB (Sweden)

inna.semenyaka@scania-ua.com

Irina Danilina

Credit Manager Assistant

Scania Credit AB (Sweden)

Irina.Danilina@scania-ua.com

Vladimir Rudenko

Director General

AlIS-Leasing

rudenko av@aisleasing.com.ua

Irina Sukhava

Head of the Treasury Department

Euro Leasing

iras@Ilease.com.ua

Vladimir Artemenko

CEO

Universal Leasing Company, Odesa

vladimirartem@mail.ru

Alexandr Budanov

Deputy Director of Kyiv Affiliated

Branch

First Western-Ukrainian Leasing Company

bai-2@ukr.net

Nikolay Dorozhenko

Affiliated Branch Director

Garant Leasing

garant_leasing@ukr.net; dnick2004@mail.ru

Alexey Kononets

Analyst

Ukraine Leasing Development Project, IFC

AKononets@ifc.org
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10.

11.

12.

13.

Draft Rules for Assigning Ratings (under the national scale)
By Authorized Rating Agencies

Summary

The Rules apply to the rating agencies that have the status of authorized rating agencies.
Rating assessments must be independent

Assigned ratings must be timely updated

Ratings should be assigned based on the respective agreements (which must specify the
procedure for publishing the assigned ratings and their monitoring; procedure for provision
to the rating agency of the information regarding material changes related to the object of
rating, etc.). (Based on legal analysis this provision challenged. Grounds for challenging —
the SSMSC is not authorized to establish the requirements to the agreements)

The Rules specify the term for keeping the records of concluded agreements, as well as
reporting requirements for rating agencies.

The Rules introduce the notion of Methodology for assigning ratings.

The methodology for assigning ratings must include two stages: for assigning ratings and
updating ratings.

The stage for assigning ratings includes the following:

Conclusion of agreement on assigning a rating;
Determining of persons responsible for assigning ratings;
Analysis of information provided by the object of rating;
Preparation of rating report;

Adoption of decision on assigning a rating;

Provision of rating report to the object of rating;
Publication of rating.

The stage for updating ratings includes:

e The same steps as above. Based on updating results ratings can be confirmed,
changed, suspended, or cancelled.

The object of rating can appeal against the assigned rating within 10 days after the rating has
been assigned. The appeal must be substantiated. (The procedure for filing the appeal is
unclear)

Regular rating updates must be performed at least once every 6 months. Extraordinary rating
updates can be performed if required or upon the receipt of information, which makes an
extraordinary update expedient. The rules specify the types of such information.

The Rules specify the changes, which must be notified to the rating agency by the object of
rating and which serve as a valid reason for the extraordinary update of rating.

All information related to the course and results of rating assessment shall be the property of
the authorized rating agency (this wording is unacceptable).
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