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PROJECT AUTHORIZATION

NAME OF ENTITY: Fundacidén Economia y Desarrollo, Inc.
NAME OF PROJECT: Economic Education
NUMBER OF PROJECT: 517-0264

Pursuant to Part. I, Chapter 1, Section 106, of the Foreign
Assistance Act of 1961, as amended, I hereby authorize a Grant
to the Fundacién Economia y Desarrollo, Inc. (FED), of not to
exceed Three Hundred Thousand United States Dollars
(Us$300,000), to help finance foreign exchange and local
currency costs, to the extent permitted under Handbook 13, of
goods and services for the project. The planned life of the
project is two years from the date of initial obligation.

The purpose of this grant is to encourage informed debates on
economic issues in public fora and the press by: (1)
supporting TV and radio programs, books, newspaper articles,
and seminars and conferences dealing with economic education of
the public; (2) promoting the adoption of economic policies
that support economic development through private sector led
expansion.

The grant will finance program evaluation costs and partially
finance costs of publication and production of newspaper
articles, cost of production and broadcasting of TV and radio
programs, production and publication costs of books and
educative materials, seminars, honorariums and travel. The FED
will contribute partial funding for the above costs as well as
in-kind costs (personnel), rent, utilities, supplies and

[Gepunet ). Do

Raymond F. Rifenburg
Director
USAID/Dominican Republic

Date: guh}pz{}mc)/
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- Manual Ortega ' .
—_ Uficina de Politicas e
- niciativas Democrédticas
- UBAID
- Sknto Domingo, D.N.
)__ | .~
—|—Fhx no, €8541939
M= 1 b
— Eptimado senor Ortega:
— |7 S&gtn nucstra conversacibn telefénxca, anexo las proyec01ones .
- pa

ara las publicaciones y/o emisiones’ del afio 1 (1991-1992) y
ano 2 (1992-1993).

Quedando siempre a sus gratas ordenes,. se despide

Muy Atentamente,

MargArita LOpez de Pibn
Gerfnte Administrativa
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‘Program of Activities
Fundacion Economia 'y Desarrollo, Ino.
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Year 1 Year 2
Vowspuper Progrums -
Sabado Economico | 52 . i 62
Mercado y Libertad 260 260
Economia para Todos ) 52 52
El siglo _ 62 - 52
La Grafioca del Diau ) 260 T 280
Intereat & Exchange Rates (new) 260 _ 260
'Y Prograns
Mercado y Llberta 780 780
Trialoge : _ . 156 ' 156
‘tadio Prograds (new)
"rialogo y Usted A 87 260
- Others . -- -
ublishing .
Books and kducational Haterialskx 5 5

onferences and Semlnars 3 3

W Program Development

Special Projocts*
UDuder discussion : :

¢ One publication of Mercado y Libertad, Grafica del Dia and Economia
para Todos and two publications of Sabado Economico. It has been
estimated 1000 issues for each publication. :
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{ Mr. Thomas F. Cornell, Acting Director ) G u._

i U.S..AID vission to Dominican Republic -6
l Santo Domingo, Dom. Rep. - HION l

Dear Mr. Cornell:

|

We have received your letter dated June 28, 1991 and the Pre<AwWard
Survey of the Fundacién Economfia y Desarrollo (FED) presenting a
series of suggestions which will improve our administrative and
financial capacity to manage the funds the USAID will grant us.

In reference to the acquisition of fixed assets, we are informinc
you that the FED will comply with all USAID requirements, in cass
that both institutions agree on the purchase of equipment with par!
of the granted funds. We would appreciate to receive the prope:
requirements and the steps to be followed in this respect.

Regarding the Payroll System at the FED, we have instructed th
Administrative Manager to prepare contracts for each employee. Th
FED Policies and Procedures for Personnel Administration ar
detailed in the attached document "Organizational Structure an
Personnel Policy" (OSPP).

In addition, if we receive the Grant from USAID, the Fundacic
Economia y Desarrollo will develop and implement a time ar
attendance recording system:in order to determine the time charge
to AID Project.

We will also provide the USAID information concerning the curre:
market rates that prevail in the TV producers market.

With regard to the Cash Management, we have instructed Li
Adalgisa de Delgado, Accountant to the FED, to follow t
established procedures in our Accounting Manual, a copy of whi
is also attached.

In reference to the Budget and Board of Directors Minutes, we ¢
pleased to inform you that in June 21, 1991, we sent Mr. Robc
O'Leary, USAID Deputy Controller, the FED's budget projections
1991 and 1992. You will find & copy of these progectlons attaci
to this communication. In addition, we will sumarize and rec
in minutes for the files, all important decisions arrlved .at by
Board of Director Committee. A

un 4 e

kF ':



Mr. Thomas F. Cornell
July 2, 1991
Page No.2

With regard to our Organization, it is a pleasure to communicate
to you that we have hired Mrs. Margarita LOpez de Pién to perform
the position of Administrative Manager, in order to relieve Mrs.
Raisa Messina from the administrative functions she has being
performing, and confine her, exclusively, to the functions.
described in the Secretary I Position, specified in the OSPP
Document. This will contribute to improve the level of efficiency
in the administrative area.

As you will see in the OSPP Document, we have followed your
recommendations and have segregated the functions in the
administrative area, so that the person who prepares the "income
receipt" (Secretary II) is not the same one who makes the bank
deposits (Secretary I) or the one who makes the payments
(Accounting Assistant). In a few days we will hire an Accounting
Assistant to perform the functions described in the OSPP Document.

This document, along with our Organizational Chart (attached),
satisfies the requirement that you stated in your communication
regarding the organizational area.

We have also instructed the Accountant to proceed to inventory and
mark the assets belonging to the FED, according to your
suggestions.

Finally, we have instructed the Accountant to proceed with the
computerization of the Accounting System, including mechanisms to
make the preparation and execution of our budget, an easier task.
As you can see in the OSPP Document, Secretary I, who was acting
as Administrative Assistant, has been released, not only of her
secretarial responsibilities, but 'also of her duties in the
accounting area, which will now be performed by the Accounting
Assistant.

Hoping that the information and documents herein allow you to
evaluate our efforts towards fulfilling your requirements for the
concession of the Grant, we remain,

Jery Truly Yours,

ajre, hijo
Execytive Director

Enclosures

ADh:m;p
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June 28, 1991

Dr. Andres Dauhajre, hJ.jo

Execut{ve’ Director "’

Furdaciéa’ Eot;rm\(a y Desarrollo, Inc.
v, Abraham’Lfncoln Esq. John E. Kennedy
Edificts’ ‘Nissan, 2da. "Planta” B

Santo Daningo D.N.
Dear Dr. Daxmajre, hl‘jg‘):.

R a -~
Our_ Controller's Office has campleted a Pre—Ahard Audit Survey of the
Fufidartén Epommia 2 ﬁ'e"sa'r'rollo (FED) 'in order to’ evaluate the’ internal,
omtro tema“attheofganiza i“'abt}ny:elat!etoﬂnmﬁigpl‘cposed
grant, ﬂfge - Eaortmid "detiaa_ﬁPfoject. The “survey's repoiﬁ; ‘reflects thie
favoranle Teadts O, Tl WOEK DUTiAT the BohrBa 6 58 Of the Sifvey,” hwever; ‘we
noted: ‘Beb%ra.l."lﬁ: Phnere i}zp":’ veln'xteixtsﬂsﬁ'mlﬂu QG U'}.niu""ba Bada td
FED's’ systent of procedures i, Citrls,” W ata erx:los':.'ng 5 reldted ﬂét of.
r‘eccmuexﬁatfms made By ddr Odh TO118r 'S offldé“hhiclf‘f'bu mig'h‘t want to S
consider “for" inpleme.ntatlm at. FED i oxder” 6 prcmote mote eff:.cient systems
attheoz:ganizat:ib‘ ST Vel S TEr

..

Singggely,

8 F. Cornell
Act,tn‘g‘ Dzrector

rall aly desa*Ren

Drafted:BMoya:GG
06-25-91, Doc. No. 1857M
Clearances: OONT:RLO'Leary: (In Draft) Date: 06-25-91,
' PID:MOrtega: (In Draft) - Date: "_(75:25:91_
PID:DChiriboga: -(In Dratt) - Date° - 06—28—91

" BEST AVAILABLE COFy



Pre-Award Survey of the Fundacion Economia vy Desarrolle (FED)

Recommendations
A. Major Findings .

2. Payroll

1. Procurement

Condition/Effect: cCurrently this is not a significant area
at FED and therefore sophisticated procedures are not
currently being followed. However, the organization may
not obtain the best goods and services at the most
competitive price available.

Recommendation: Should FED receives a grant from AID, the
purchasing and contracting function should be based on

a system which includes requisitions, competitive bids and
purchase orders for the procurement of goods and services
required under the Agreement.

Condition/Effect: There are no writen policies and
procedures on Personnel Management and contracts with
personnel are not documented in writting. This could

be an area of potential vulnerability should disputes with
employees arise. There is also no time and attendance
system in place at FED to validate working hours worked and
included in the payroll.

Recommendation: FED's expansion calls for contracts with
personnel to be written and policies and procedures to be
documented. Should funds be granted by AID to FED it would
be necessary to develop and implement a time and attendance
control system to determine the proper amount of time to be
charged to the AID project.

3. Related Party Transactions

Condition/Effect: Two of the three TV program producers
receive salary payments from FED or are on the Board of
Directors and are also compensated for services

performed in producing the TV programs. These payments
could be questioned if they do not reflect current market
rates.

Recommendation: FED should ensure that compensation
payments to TV program producers from FED reflect
current market rates.

Cneest

B. Other Findings



1. Cash Management: Payment cancellation procedures and
evidence of receipt of goods and services should be followed
as are set out in the Accounting Manual.
2. Budgets and Board of Directors minutes: We recommend
that budget formulation and execution processes be
implemented at FED. We also suggest that important
decisions arrived at by the Board of Directors be
summarized and recorded in minutes for the files.

3. Organization: We noted that the Administrative Assistant
performed the following functions: secretarial, collection,
payment and related accounting tasks. In order to promote
efficiency, FED should consider the possibility of
assigning some of these functions to a new or another
employee.

The organization's structure, basic policieé and procedures,
and job descriptions should be documented. Adequate job
descriptions should exist to clearly identify positions'
objectlves, duties and:respon51b111t1es and educational and
experience requirements.,

4. Fixed Assets: We recommend that fixed assets be tagged
as FED's property in order to increase control over them
(although recorded and listed).
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June 28, 1991

Robert L. O'Leary, D/CCNT/Z’LO
Pre~-Award Survey of the Furdacién Economia y Desarrollo

Douglas Chiriboga, PDS

None of the recamendations issued in our memorandum of June 24, 1991 should
be construed as conditions precendent to signing the proposed grant
agreement. We as yet do not know the extent of procurement anticipated under
the proposed grant. This area should be one of great concern to FED because
if procedures are inadequate we will simply not reimburse the resultant
procurement costs. .
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Memorandum
Date ¢ June 2@, 1991
From : Elisane de ég;;Eeﬁin. Analyst
Subject : Pre;Award Survey of the Fundacion Economia
Y Desarrollo
‘%&%o : Mr. Francis J. Conway, Acting Director
Thru :

Mr. Robert L. O'leary, Deputy Controller2

I. Conclusions

We have performed a Pre-Award Survey of the Fundacion Economia y
Desarrolle (FED) during the period May 31-June 11, 1991 at Mr.
Kenneth Beasley's request to determine its capability to adequately
administer a grant from AID.

As a result of the survey we conclude that FED's structure and
internal controls appear adequate for controlling their.current
activities and operations. We understand that should FED be
awarded with a grant from AID, funds will be disbursed in the form
of reimbursements. As such, our review concluded that FED's system
was adequate to receive a grant given that no USG funds will be
advanced.

IXI. Scope of Work

A questionnaire on Internal Controls was developed and completed at
FED covering the following areas: organization, cash management,
procurement, accounting, fixed assets; payroll and other, including
salary levels, contingent 1liabilities and related |party
transactions at the organization. '

Key personnel at the organization were interviewed, Dr. Andres
Dauhajre, hijo, Executive Director; Mrs. Raysa de Messina,
Administrative Assistant; and Mrs. Adalgisa de Delgado, Accountant.

We did not perform detailed tests of the accounting and
administrative systems and controls although certain limited
testing was done in, order to confirm our understanding of them. We
reviewed statutes, ‘meeting agendas, financial statements, general
and subsidiary ledgers and administrative reports and bank
reconciliations.
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IITI. Description of work performed and Findings

The Fundacion Economia y Desarrollo is a non-profit organization
which fosters and promotes the free enterprise and competitive
market principles in the Dominican Republic through newspaper
publications and TV programs.

FED's structure includes: a 14 member Board of Directors; an
Executive Director; a Technical Division (six researchers-
economists); and an Administrative Division (an assistant, an
accountant, two part-time receptionists, one chauffeur and two
messengers). This structure appears to be adequate to meet FED's
needs in controlling its current activities and operations.

Although there are no organizational or administrative manuals,
statutes describe the institution's objectives, the Board of
Directors'responsibilities, the Director's and departmental
functions. Annual budgets are not prepared, however, financial
statements are prepared monthly and presented, along with a report
on objectives accomplished by the institution, to the Board of
Directors at their bimonthly Committee meeting.

There is no formal planning process at FED although objectives
" 2ccomplished and planned activities are discussed at the bimonthly
Committee meetings. ’

The disbursement processing, vouchering and filing systems appear
adequate with the exceptions noted in the recommendations section
of this report. Three local bank accounts are maintained at
different banks: one for proceeds from the TV program "Mercado y
Libertad"; a second one for proceeds from the weekly newspaper page
"Sabado Economico", the TV program "Trialogo" and from the sales of
books; and a third one for proceeds from the interests generated
monthly by investments and donations received from contributors.
In general, expenses are matched against income sources, except
that, when necessary other accounts are used to meet payroll
expenses. o

Purchasing and contracting procedures are not documented although
there is not a large volume of activity in this area currently;
this point could become quite significant if the proposed grant
includes procurement of commodities. A physical count of fixed
assets is made at the end of each fiscal year and; although not
tagged properly as FED's property, fixed assets are listed and
subsidiary records are reconciled to the General Ledger in adequate
detail. B



Although manually kept, the accounting system observed by us
appears adequate. Accounting records are kept on the accrual
basis. There is an Accounting Manual which includes the Chart of
Accounts and procedures for the use of the different accounts.

Financial statements are prepared monthly, at the time of our visit
the latest were prepared as of March 31, 1991 and transactions for
the month of April were being processed. There is no internal
audit function at FED, however, annual external audits have been
conducted by Price Waterhouse. Audited financial statements as of
December 31, 1990 were reviewed by us and contained an unqualified
opinion (by the time we were leaving FED, PW auditors had started
their audit of the 1991 financial statements).

There are no written policies and procedures on Personnel
Management and personnel contracts were not written. The Personnel
Management function is performed by the Executive Director who
negotiates salaries directly with hired personnel. This could be
an area of potential vulnerability should disputes arise with
enployees. Salaries and benefits paid at FED were deemed
reasonable. There is not any time and attendance recording system
currently in place at FED to validate the working hours included in
the payroll.

Payments to the Executive Director and a member of the Board of
Directors for services performed in producing TV programs were
identified by us as related party transactions (the third TV
program producer is a professional from outside FED). A potential
problem exists if these compensation payments do not reflect
current market rates.

We were informed by management that no current contingent
liabilities exist.

IV. Recommendations

A. Major Findings
1. Procurement

Ccondition/Effect: Currently this is not a significant area
at FED and therefore sophisticated procedures are not
currently being followed. However, the organization may
not obtain the best goods and services at the most
competitive price available.

Recommendation: Should FED receives a grant from AID, the
purchasing and contracting function should be based on

a system which includes requisitions, competitive bids and
purchase orders for the procurement of goods and services
required under the Agreement.
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2. Payroll

Condition/Effect: There are no writen policies and
procedures on Personnel Management and contracts with
personnel are not documented in writting. This could

be an area of potential vulnerability should disputes with
employees arise. There is also no time and attendance
system in place at FED to validate working hours worked and
included in the payroll.

Recommendation: FED's expansion calls for contracts with

personnel to be written and policies and procedures to be

documented. Should funds be granted by AID to FED it would
be necessary to develop and implement a time and attendance
control system to determine the proper amount of time to be
charged to the AID project.

3. Related Party Transactions

Condition/Effect: Two of the three TV program producers
receive salary payments from FED or are on the Board of
Directors and are also compensated for services
performed in producing the TV programs. These payments
could be questioned if they do not reflect current market
rates. )

Recommendation: FED should ensure that compensation

payments to TV program producers from FED reflect
current market rates.

Other Findings

1. Cash Management: Payment cancellation procedures and
evidence of receipt of goods and services should be followed
as are set out in the Accounting Manual.

2. Budgets and Board of Directors minutes: We recommend
that budget formulation and execution processes be
implemented at FED. We also suggest that important
decisions arrived at by the Board of Directors be
summarized and recorded in minutes for the files.

3. Organization: We noted that the Administrative Assistant
performed the following functions: secretarial, collection,
payment and related accounting tasks. In order to promote
efficiency, FED should consider the possibility of
assigning some of these functions t- a new or another
employee.

The organization's structure, basic p..licies and procedures,
and job descriptions should be documented. Adequate job
descriptions should exist to clear._  identify positions'
objectives, duties and responsibilities, and educational and



CC..

experience requirements.

4. Fixed Assets: We recommend that fixed assets be tagged
as FED's property in order to increase control over them
(although recorded and listed).

KBeasley, : PID
DChiriboga, PDS
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Mr. Robert O Leary an ]
Deputy Comptroller PED -
US Agency for International Development GO
Santo Domingo, D.K. . "G
. "~ HRON —
Dear Sir: . RE —]
Enclosed you will find the Fundacidén Economia v Desarrollo} Inc.
(FED) budget projections for 1991 =snd 1992.

Ag you will notice, in bdth years we huave projected = deficit
that will be finunced, &lmost totally, by the USAID Grant to be
conceded to the FED. "y

In the budget projections, we have tsken 1intoe account the
negative impsct that both, the economic recession and the lowver
contributions from private firws which de not agree with the
FED & position on free trade and competitive markets, will have
on FED s revenues,

Awalting that the above wentioned information wiil be helpful in
the elsboration of the doecumente reguired 1o support the
concession of the USAID Grant to the FED, we remain,

Truly yaﬁrs.

Dr. Andr adhajre, hijo
Executive Director

ADH:wlp
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2 de abril de 1991

Doctor

Andrés Dauhajre, Hijo

Director Ejecutivo

Fundacién Economfa y Desarrollo, Inc.
Avenida Abraham Lincoln esg. John F. Kennedy
Edificio Nissan, 2da. planta

Santo Domingo, D.N.

Estimado doctor Dauhajre:

Con relacidén a su solicitud para el financiamiento de parte de
las actividades que ejecuta la Fundacién Economia y Desarrollo,
por este medio le solicitamos suministre a la A.I.D. los
estados financieros del ejercicio de los dos Gltimos afios
fiscales, certificados por una firma de auditores.

Esperamos recibir esta informacién a la mayor brevedad posible.

Muy atentamente,

Kenneth W. Beasley
Economista de la A.I.D.

e , e rd———

Drafted:
PRG:HWelho
04/02/91
ID:1736G
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Mrs. Piedad Gonz&lez

Policy and Democratic Iniciatives Office
USAID/American Embassy

Santo Domingo, Dom. Rep.

Dear Mrs. Gonzélez:

Enclosed please find the Program Description, issug
Beasley, concerning the Grant Project from USAID
Economia y Desarrollo, Inc., remitted to us-to expand Section
No.3, and additional description to support such section.

I am also sending modifications proposed by us for the 1991-1993
Budget Program, which are shoun in Columns FED and Donations,
Sub-Total and Total. -

Hopping +that with the above mentioned documents you could
iniciate the final steps for the signature of the Grant, I remain

Very truly yours,

Executive Director

Enclosures

ADH:mlp

4. Atsakam tinenin esn Av. Jobn F, Kennedy, Edificio Nissan, 2da. Planta, Santo Domingo, R.D. Tels. 566-7374, 566-7376 y 566-7367.
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Sabado Economico, is a weekly pubication in the most widely read

newspaper in the country, the Listin Diario. It is published in
two forms, which alternate weekly: 1) &a full page in the
economics section of the newspaper and 2) a 4 page suplemsnt,
both of which are presented in full color. It provides its
readers with in—deptp analyées of the problems facing the
Dominican econohy and suggests solutions to these problems, based
on the mechanisms of competitive markets and private enterprise.
The section &lso contains articles on economies which have been
successful in adopting ‘the open—market strategy along wiln &
balanced budget policy. The publication of "S&bado Econbmico"
began in October 1987, and the editions amount to 185. The first
104 editions .were compiled and published in two books. The book
compiling publications number 105 through 157 is still pendina to

be published.

The Listin Diario has nearly 4 times the circulation of the ZInd
most widely read newspaper and is therefore the most costly. The

FEyD has insisted, however, in maintaining “Sabado Economico" in

this newspaper, despite offers from other Jourrals, since they
LS et vt pest anees. od reachiding the public and tiaes
rulfitlivg their purposss Soene  articles are wraitten by iy
staft+. annd other are written by extenal collavoratorz to Giee

FEyD. Most involve extensive research which is costly in terms o+

the time invested. AID funds will paritially. finance the cost of

publication as well as the fees paid:;to those who write the

e et VS mabk s an and thze who serve
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a link between the FEvD and the Lisetin Diario.

La Grafica del Dia, is & d&aily graph published in the front page

of the economics section of the Listin Diaria. Through the use of

graphs, the FEyD explains the behavior of macro and microeconomic
variables and contributes to its objectives of orienting and
educating the public regarding the nation’s economic problems. It
stresses the role that state intecventionist policies have played
in their development. AID funds will help finance the cost of
publication as well as the fees of the team involved in its

production.

Economia para togdgs is a short column published once a week in

o

the Listin Diario. The writers purposely use the simplest

language and examples to define basic economic concepts and
principles. AID funds will help finance the cost of publication

as well as the fees of the team involved in its production.

Mercado vy Libertad (Market and Libesrty) is & daily commentary

which iz  broostdoeast seriy  an Yhe morning and at nocn {on channel
2 and irn the wvsmang {fon Chacaeer 7). This program consictse o &
4 minute commentary  1n wWhisn ourrent  ecohomic InmeE e

analysed, placing particular empnasis on the advantages of the

economic system the Foundation promotes. A synopsis  of the

'comeﬁtary is puplishéd»éiery day in the aftérnoon._papEﬁ, Ultim:

Hora. Mercado v Libertad has by all means become one of the MDs



important editorial pieces in the Dominican Republic. }u:h

.evidence exists of the influence that the FEyD has had on the

governments economic policy, through Mercado y Libertad. A&ID
funds will partially finance the cost of production, broadcasting

and publication.

Trialogo is a weekly television program, in which Anibal de

Castro (a newspaper editor), Jose Israel Cuello (& political
analyst) and Andres Dauhajre hijo, analyze our current events
from the economic, polisical and =social perspective. &ID funds

will partially finance the production and broadcasting cocsts.

Weekly Column in the newspaper El1 Siglo consiste of a short

article also analysing current issues facing the dominican
society, mostly frem & microeconomic perspective. Solutions to
our problems are presented, in line the libertarian view of an
ideal society. AID funds will partially <+inance the production

and publication costs.

Interes and Exchange rates is a new ccoclumn to be published by the

FEyD. It will monitor the dailv change of interect rates,
exchange rates =nd the rate of intleoicn. Interest rates will be
calculated usirng z weighted average of the actual rates ennibited
by 2 sample of 5 banks. AID funds will partially finarce the

ation costs.

A . PR
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& very well known ragd:io

duratiorn of 1 hour, will uoe

televisicn program

the program to a commentary and the rest of the

spent answering guestions from

be made live, by telephone.

"Trialoaon”. They

B
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conducted by the msm
will dedicate one fourth of
program wiil be

the public. These questions will

The producers are convinced that this

program will have far reaching effects, due to thse fact that this

program will be of a less formal natuwre than "Trisloge" and that

the preoducers will have

listeners. AID +funds will
broadcasting cosfs.

Books and educational

partially finance

material: the

direct and daily contact with its

)

the production and

FEvD ie¢ interested in

s

publishing all their work in book form, like they have

Sabado Economico &ani

include Economia para Todce,

Mercxdo v

done with

Libertad. These publications

-
s

Lz Grafica del Dia, the 2nd and Ird

volumes of Mercade y Libheried and Sabado Economico, respectively.

AID funds will partially

costs.,

Conferences and Seminars

——

The FEyD has a

progran: f
within the next two

Thatcher, € -

experience with Britisﬁ privatization. They are

Sanance the

yeares.

Prira Minister

proguctio: &nd publication

ceminars and conferences to be held

They intend tc invite Margaret

of Britain, to lecture on her wide

also planning to

~~ +m ke held in late 1992, titled "SOO Years of
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be invited include the reoeeosd Peoavian povelast ang polritician
Mario Vargas Llosa, the succesfull Feruvian sconomist Hernando de
Soto, and the mexican writer Qctavic Faz, the 1990 Mobel Frize

winner. The program will be financed partially through the

selling of tickets, through private donations and with A1D funds.

Special projects

The FEvD has several speciai projects planned, to be accomplished
within the next *two vyears. One . of the most importaﬁf is the
eleboration of several docunentaries on the economic succes of
countries which have implemented the sconomic policies which the
FEvD promotes. Filming the documentaries will involve short
visits to the countriesz at question. Their production will be

partially financed by*AID funds.

BEST AVAILABLE COPYV
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' PROGRAM DESCRIPTION

1. Background

The Fundaciodn Economia y Desarrollo (FED) has requested a
grant to partially finance its ongoing economic education
activities and that will also permit the development of more
original and varied material for existing programs, finance
adding a daily chart on interest rates and exchange rates to its
successful newspaper program, allow development and
implementation of a new radio program, facilitate expansion of
its existing publishing program to include educational materials
additional to current book publishing activities, increase the
number and variety of conferences and seminars sponsored by the
FED, and allow for a modest budget for new program development
and special projects.

The FED began its activities in October, 1987, and within a
short period of time has become one of the better known,
credible, and respected non-profit organizations in the field of
economic analysis and research in the Dominican Republic.

The FED's activities are overseen by a Board of Directors
consisting of concerned businessmen, newspaper editors and .
economists. Daily operations are directed by a dynamic Executive
Director, Dr. Andrés Dauhajre, hijo, a well known Dominican
Economist with a Ph.D. from Colurbia University.

The FED responds to an existing need in the Dominican
Republic for greater consciousness and diffusion of the basic
principles of economics, as well as an elevation of the standard
of economic discussion at the national level. A primary
objective is the fostering of the principles, mechanism, and
advantages of an economy based on Competitive markets and
enterprise as well as facilitative government economic policies
which support a strategy of economic development.

To meet this objective, the FED carries out various
activities, including a weekly publication, "Sabado Econdmico",
and broadcasts of two daily television programs. "Mercado y
Libertad" (Market and Liberty), which is aired early in the
morning, at noon and in the evening on Teleantillas and TV-13,
focuses on the problems of the Dominican economy and details the
advantages of economic policies based on competitive markets and
private enterprise. A synopsis of the commentary is published
Monday through Friday in "Ultima Hora", an afternoon newspaper.
"Tridlogo" the second program, is one of the more commented and
debated TV panel programs in the Dominican Republic in which José
Israel Cuello, a political analyst, Anibal De Castro, the editor
of "Ultima Hora", and Andrés Dauhajre, hijo, the Executive
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Director of the FED, discuss the mdre important economic and
social issues of the week. "Tridlogo" is broadcast on Saturdays
on TV-13, on Sundays on Telenantillas and on Tuesdays on Channel
10.

The FED also maintains a daily column on the front page of
the economic and business section of Listin Diarjio named "La
Grdafica del Dia" (Today's Chart). An economic chart is portrayed
and accompanied by a short and simple explanation. The
publication of this column began in January of 1989.

On Sundays the FED produces a column in Listin Diario named
"Economia para Todos: (Economics for All). Through this column
the FED explains with simple words and examples economic
.concepts, terms and variables that are continously used by
economists, politicians and the media.

The FED also prepares two weekly columns in the newspaper El
Siglo. One of the columns is written by Luis Pazos, the famous
Mexican econonist .and the other is written by José Guerrero, an
Economist associated with the FED.

In addition to these regular activities, the FED organizes
seminars and conferences which pursue the same objectives. In
early 1988, for example, the FED and the American Chamber of
Commerce of the Dominican Republic served as hosts to the
Peruvian economist Hernando de Soto, author of the book El
Sendero. A luncheon-conference for De Soto was held, and was
attended by nearly 600 businessmen and government officials. A
similar conference was organized for students, professors,
newspaper reporters and businessmen at the Pontificia Universidad
Catdélica Madre y Maestra. In June, 1987, the FED held a round
table discussion regarding the implications of an agreement with
the International Monetary Fund (IMF) in which many of the
Dominican Republic's foremost economists took part.

The FED has researched and published numerous studies
related to the performance of the Dominican economy and its
sectors. The first was an investigation requested by Accidén
Empresarial, The Impact of the Private Sector in the Dominican
Economy. The study has been published in the form of a book. A
second and revised edition of this study was recently published.
Another study, The Dominican Tax System: A Proposal for Reform,
was requested by the Consejo Nacional de Hombres de Empresas and
the Asociacién Nacional de Importadores. This study has also
been published in the form of a book. The FED's tax reform
proposal was recommended to the present administration for
implementation by the Harberger mission that visited the
Dominican Republic in early 1990. The FED also performed a
research study, The Economic Impact of the Export Processing Free

Zone in the Dominican Republic, under contract with the Stanford
Research Institute (SRI) of Washington, D.C. This study was also
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published in book form.

2. Purpose of Grant

The purpose of the grant is to allow the FED to maintain
past levels of effort in its economic education activities in the
face of declining private sector donations resulting from the
current recession and offense at implied criticism; and to
increase over-all activities by adding radio programs,
adding a daily section on interest rates and exchange rates to
its newspaper program, and increasing the frequency and range of
topics in its program of conferences and seminars.

3. Description of Activities to Be Supported

One of the principal objectives of AID is that of
strengthening democratic institutions as a means of underpinning
broad~based, sustainable economic .growth and development. A
critical component of these initiatives is to encourage informed
debate on economic issues of public interest. The FED is
convinced that economic education programs using the printed
media, TV and radio programs, seminars and conferences are
efficient means of meeting basic economic education objectives.

The FED's proposed program for a two year period beginning
in mid-1991 through September 30, 1993 will consist of six.
newspaper projects, including a new daily section on interest
rates and exchange rates, two TV programs, a new radio program,
publishing of books and educational materials, an expanded
sponsorship of conferences and seminars and special projects
consistent with the over-all thrust of the FED's program. The
original unsolicited proposal was limited to a request for
partial financing of the FED's ongoing newspaper program,
particularly “Sabado Econémico." In subsequent discussions with

» the FED, it was determinated that partial financing of the over-
all program, to include a daily chart on interest rates and
exchange rates and development of a new radio program would be

: ‘\?ppropriate.

E4-§m<.:;§\;_2mls_im

A.I.D. financing will be made available only on the basis of
cost reimbursement in Dominican pesos. Disbursements will be
made qﬁaffbfifjupon presentation of previously paid invoices for
the cost of professional honorariums of contracted speakers and
writers, international travel, program production costs such as
the fees of cameramen, the purchase of space in newspapers and
air time on television and radio, the cost of publishing books
and educational materials, equipment and other costs associated
with the FED's programs, subject to A.I.D. acceptance for

payment.
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Invoices denominated in U.S. dollars or any currency other
than Dominican pesos will be re-imbursed only in pesos at the
exchange rate in effect in the A.I.D. Controllers Office on the
date of the invoice. A.I.D. will not intervene in customs
Cclearances or any other purpose related to the importation of any
commodity financed under this grant.

The FED shall supply to the USAID Grant Officer in Santo
Domingo a detailed budget of projected costs, specified by
program area and general purpose no later than 30 days from the
effective date of this grant. This financing plan will conform
to the requirements of the A.I.D. Controllers Office to permit
tracking of program financing categories and disbursements.

Presentation of a budget denominated in pesos and acceptable
to the USAID Controllers Office is condition precedent to a first
disbursement. Moreover, a report by the USAID Controller's
Office regarding the adequacy of the Grantee's accounting systen,
and determination of the Grant Officer that the report is
acceptable, and that all other conditions for Operational Program
Grants are met, are prior conditions for awarding the grant.
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. , —_ ’ Program Budgct® >m n
’ *  U.S. pollars m w
b&! A :Udkt"{ b‘\ (J}’qu re, J‘g . Projected Progrea (osts ;: = ~ r$1
m b — 2
2N . =
Year ? o Year 2 WP Firencing
199171992 ' ' 199271993 , 1W/1993 o
PROGRAX DESCRIPTION T ALL.D. FED and Subtotal A.1.D. fED and Subtotal A.1.D. fED and Total
— Donations e Donations Donations
_ P, e e e _ .
, 1. Mewspaper Prograns 60,000 35000 000 460,000 I5,000— 0995000 120,000 '-2065000— —486T000-
-~ 10s,000 15,000 110,000 170 000 215,000 335,000
Sabado Economico :
Mercado y Libertad
) Economia para Todos
;g €L Siglo
) La Gratica del Dis
N lnterest L Exchange Rates (new)
& ) :
A
N 2. TV Programs 45,000 245000~ 060,000 £¢5,000 2367008+ 275900~ 90,000 455 080=  $35,000-
> ’ {39,000 204,000 163,000 2(0 000 324,000 Ni3,000

Rercado y Libertad

Trialogo
3. Radio Prograas {new) 22,000 16,000 38,000 25,000 20,000 45,000 47,000 36,000 23,000
Irialogo y Usted ‘
Other
¢. Pblishing 10,000 39:000~ ~40--069- 12,000 23000~ 5660 22,000 63000~ ~055000~
10,000 20,000 12,000 24,000 12,000 49 000
Bocks and Educational Materials

5. Conferences and Sominars 6,000 7,000 13,000 8,000 10,000 18,000 14,000 17,000 31,000

6. Bew Program Development

Special Projects 2,000 3,000 5,000 $,000 7,000 12,000 7,000 10,000 17,000

7. Unassigned Cost _ 44000 1000~ “oee b 000= fFD0- 0 eseene 438000  -338,000-

' 21,000 21,000 27000 27,000 : _ $8.<00 ¥8.,000
' Rent, equlpment, supplies

3. Other and Contingencies 320080~  -32;966— : 35-006~ - 355060— F000= °  fF 000~

10,000 0,000 1 000 11y 000 21,000 214000

Total Cost 145,000 SG=000~  Giér 800~ 155,000 4545900~ V04000~ 300,000 479507000 ~+riba;000-

335,000  §76,000 362,000 543,000 93,000 993,000

" Mhe FED ¥ provide a detailed pragean budget dencainated in pesas for o period ~ two years ending September, 1993, ss s conditian precedent to a first disbursement.
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7 de enero de 1991

Senor
Raymond F. Rifenburg

Director

Agenclia para el Desarrollo
Internacional (AID)

Santo Domingo, D.NH.

Estimado sefior Rifenburg:

En relacién a nuestra solicitud a 1la USAID de un “Grant"
por US$227,440.00, por un periodo de 12 meses  para nuestro
proyecto "S&bado Econémico™, presentada el § de octubre del
afio pasado, ¥ luego de nuestras conversaciones sobre la
nisma, le solicitamos que el monto solicitado sea ampliado
a US$300,000.00 y el periodo a 24 meses,. Le anexamos el
programna presupuestario que desgloza 1las diferentes
actividades a ser financiadas y 1las fuentes de

financiamiento.

Esperando que nuestra sclicitud sea acogida favorablemente,
le saluda,

Muy jatentamente,

Dr. Andrés Pauhajre, hijo
Director Ejecutivo

nlp
Anexo: C(Citado

Av. Abcsham Lincoln esq. Av. John F. Kennedy, Edificio Nissan, 2da. Planta. Santo Domingo, RD. Tels. $66-7374, 666-7376 y 666-7367.

FUNDACION ECONOMIAY DESARROLLO INC.




Progran Budget®
1991-1933
U.S. Dollers
Projected Prugran Costs

Year 1 Year 2 LOP Financing
1991\ 1992 1892\1993 1991,1933 o
PROGKAH DESCRIFTION R.1.0. FED snd Subtotal = A.1.0. FED snd Subtotsl R.1.0. FED and Total
Donations Donations Donations
HEHSPAPER PROGRAHS &0, 000 105,000 1€5,000 60,000 110,000 170,000 120,000 215,000 335,000
.- Sabydo Ecenomico
L. dercado y Libertsd
Econonia Para Todos
El Siglo
Le Graficy del Dia
Interest & Exchangs Rates C(newd
TV PROGRAHS ' 45,000 159,000 204,000 45,000 165,000 210,600 30,000 324,000 414,000
Hercado y Libertad
Trislogo M
RADIQ PROGRANS CHEHY 12,000 16,000 29,000 15,000 20,000 35,000 27,000 36,000 63,000
Trialogo y Usted
Other ’
PUBLISHING 10,060 10,000 20,000 12,000 12,000 24,000 22,000 22,000 44,000
Books snd Educstionsl Hateriasls ‘
QUNFERENCES AHD SEHINARS €,000 7,000 13,000 8,000 10,000 18,000 14,000 17,000 31,000
“  “WEW PROGRAH DEVELOPHENT
i SPECIAL PROJECTS 2,000 3,000 5,000 5,000 7,000 12,000 ?,000 16,000 17,000
:_ UHASSIGHED COSTS - 21,000 21,000 - 27,000 27,000 - 4g,000 45,000
i
ﬁl Rent, equipnent, =upplivs
f.
.gz OTHER RAHD COMTIHGENCIES : -- 10,000 16,000 ~-- 11,000 11,000 - 21,000 21,000
; EVALURTION 10,000 - 10,000 10,000 - 10,000 20,000 - 20,000
3
3 —— - ——— e e e et e 2 e v 2 e e e e 2 e - -
g% TOTARL COST 145,000 331,000 476,000 155,000 362,000 S17,000 300,000 £93,000 993,000

. .®Tho FED wmill provide & detsiled progran budget denominsted in pesos for a period of two years ending Septenber, 1993,
(3% a condition precedont to a first dizbursnent.

v
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FUNDACION ECONOMIAY DESARROLLO, INC.

Nuestro loga. tomodo de un documento de arcila escrito enel o 2,300 A.C. en logash, ontiguo
Civdod - estado de Mesopotamia, consiituye el cardeter mds anliguo de la polobrg Libertod

5 de octubre de 1990

Sefior

Raymond F. Rifenbureg
Director

Agenclia para €l Dessarrollo
Internacional (AID)

Santo Domingo, D. N.

s
-

Estimado sefior Rifenburg:

- -

La Fundacién Economia y Desarrollo, Inc. es una organizicién ng>
gubernamental sin fines de 1lucro que se dedica & la promocién,
difusidén, y defensa de 1las ideas y principios del sistema de
libre empresa y mercados competitivos en lm Republica Dominicana,
Para alcanzar este objetivo la Fundacién ejecuta =simul té&neamente
varios programas a través de los medios de comunicacidn.

A través de la prensa escrita la Fundacién publica todos los
sébados la seccién Sabado Econdémico en el Listin Diario. A la

fecha 3e han publicado ya 150 nameros. Publica de lunes =
viernes la secclén Mercado y Libertad en €l vespertino Ultinms
Hora v la Gr&afica del Disa en el Listin Diario. Los domingos

publica, también en €l Listin Diario, 1la seccidédn Economia pars
Todos. En el 8Siglo la Fundacién muantiene dos columnas, la de
Luis Pazos y la de José Alfredo Guerrero.

En la televisién la Fundacién mantiene los programas Tridlogo, ¥y
Mercado y Libertad. Triédlogo se transmite por TV-13 los sébados,
por Teleantillas los dominges y por €l Cansl 10 lo=z martes,
Mercado y Libertad se transmite tres veces &l dia de lunes =
viernes por Teleantillas y en TV-13 en el programa Buenas Noches.

La Fundacién ha logrado, sin lugar a dudas, elevar €l nivel del
debate sobre la politica econdmics en 1la& Republica Dominicana.
La opinién de la Fundacidén, debido a su reconocida independencia,
es siempre esperada por la sociedad cuando se producen
acontecimientos y medidas relaclionadas con la situacién econdumica
del pais. :

Av. Abraham Lincoln esq. Av. John F. Kennedy, Edificio Nissan, 2da. Planta, Santo Domingo, R.D. Tels. 566-7374, 566-7376 y 566-7367.
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5 de octubre de 1990
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Durante los tres atioe desde su fundaciédn, las actividades de 1ls
Fundacidén han sido financiadas con aportes que han reaslizado
empresas naclonales y extranjeras radicadas en el pais. Estos
aportes se verifican en forma de donaciones, apoyo con publicidad
y contribuciones periddicas.

Sin embargo, debido al aumento acelerado de la tasa de inflacién
y a8l notable descenso en el ritmo de actividad econdémica los
recursos reales de la Fundacidén se han reducido sustancialmente
asi como los aportes directos de 1las empresas y los aportes
indirectos via 1la colocacién de publicidad en las publicaciones
de prensz y en los programas televisiédn.

Ha sido esta situacién la que nos ha motivado & solicitar el
apoyo econdmico de la Agencia para el Desarrcllo Internacional
(AID) para continuar con los programas de difusién de las ideas y
principios del sistema de 1libre empresa y mercado competitivos.
Creemos que la labor de tres afios que hemos realizado constituye
una demostracidn clars del impacto positivo que pueden tener
estos programas de difusidén para la conformacidén de politicas
econdémicas en el pais que beneficien en €l medianc y largo plazo
a todos los dominicanos.

El apoyo econdémico que solicitamos & 1la USAID se destinaris
exclusivamente a financiar 1la brechsa financiera que hemos
estimado en 1la ejecucién durante “el periodo octubre 1990-
octubre 1991 del proyecto “"Sé&bado Econdémico”. Nuestrsa solicitud
es por un monto de US$227,400.00 en un periodo de 12 meses, El
apoyo de la USAID garantizaria la continuacién de esta
publicacidén sin que tengamos que consumir la mayor parte de la
dotacién de recursos de la Fundacién. Estamos anexsndo la
descripcién y alcance del proyecto a esta carta de solicitud de
apoyo econémico.

Tenemos la firme conviceién de que con tu apoyo y el de la
Agencia para el Desarrollo Internacional (AID) 1a Fundaciédn
Economia y Desarrollo, Inc. podrd continuar con su labor de
explicar & 1la sociedad dominicana cual es la uGnica via segurs
para nuestro desarrollo econémico y social.

4
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Sr. Raymond F. Rife

"6 de octubre de 1990
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Esperando recibir
saluda,

HMuy atentamente,

es djre,
Ejécutivo
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"SABADO ECOROMICO™

Organizétion Name
Name:

Street Address:

Mailing Address:

Telephone:
Fax:

Project Director:

Project Title:

Period of Support:

o (¥

PROJECT
and Address
Fundacién Economia y Desarrollo, Inc.

Ave. Abraham Lincoln esq. John F. Kennedy
Edificio Nissan, 2do. Piso
Santo Domingo, Rep. Dom.

Ave. Abraham Lincoln esq. John F. Kennedy
Edificio Nissan, 2do. Piso
Santo Domingo, Rep. Dom.

(809) 566-7374
(809) "566-7376

(809) 566-7367

Andrés Dauhajre hijo, Ph.D.

SABADO ECONOMICO, & weekly economic section
rublished in the Listin Diario, the most
important newspaper in the Dominican
Republic. e

October 1990 - October 1991 (1 year)

Total Project Costs and Amount Requested

Total Project Costs : 0S$454,100.00

Total Requested from USAID

058227,440.00 (50.1%)

Other Sources of Support

Interests from Investments : 0S$70,360.00
Listin Diario Contribution 3 US$96,800.00

Advertising Sales:

- US$59,500.00 - -

(G N
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II. . .PROJECT DBESCRIFTION
1. Introduction

“"S&bado Econémico” 1is a weekly economic section published by the
Fundacién Ecpnomia y Desarrollo (FEyD) in the Listin Diario, the
nost 1important and widely read newspaper 1n__£he Doninican
Republic. Its publication began in Octoﬁer, 1987, and is
financed with advertising sales and donations received from the
private sector. It provides its readers with in-depth analyses of
the problems facing the Domiﬁicay econony and suggests solutions
throqgh the mechanisms of -coméeti;ive' markets and private
enterprise. The section also contains articles.on econonies which
have been successful in adopting the open-market strategy along
with a balanced budget policy. “S&bado Econémico” publications
anmount to 150 editions of which 104 have been compiled and
published in two books. - A third book containing the last 52
editions will be published by the end of 1990.

The FEyD began its activities in October, 1987, and within a
short period of time has become the most Xknown, credible, and
respected non-profit organization in_ the field of economic

analysis and research in the Dominican Republic.

The FEyD is run by a Board of Directors formed by executives from

top corporations, major foreign owned companies in the country,
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newspaper editors and renowned economists. Dr. Andrés Dauhajre,
hijo, the Executive Di:ecﬁor, obtained his Ph.D in Economics froim
Columbia University and is one of the most widely known dominican

economists.

The.Fundacién Economia y Desarrollo responds to the existing need
in the Déminican Republic for greater consciousness and diffusion
of the basic principles of econonmics, as well as an elevation of
the standard of economic discussion' at the national level.
Therefore, the priwmary objective 1is the fostering of the
principles, mwechanisms, and advantages of the econony of
competitive markets and private enﬁerprise as well” as the
economic policies which back this strategi of economic

developnent.

To meet this objective, the FEyD carries out various activities
in addition to its weekly publication, "S&bado Econémwico”. The
FEyD broadcasts two dally ‘television prograns, “Mercado vy
Libertad"-(ﬂarkét and Libefty) which is broadcast early in the
morning, at noon and in the evening on Teleantillas and TV-13,
and another named “Economia en Gra&ficos" (Economics in Graphs)
which is broadcast every evening on TV-13. Through “"Hercado y
Libertad” we comment on the problems of the Dominican economy and
details the advantages of economic policies based on competitive

markets and private enterprise. A synopsis of the commentary is

.pdbiished_uéndéy' through Friday in "Ultima Hora"”, an afternoon
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paper. The first year of the colunn "Mercado y Libertad” in
UOltima Hora has already Been conpiled in a book which bears the
same name. The second year is already at the press. “Economia en
Graficos™ uses graphs to explain the behavior of macro and
microeconomic variables with the purpose of orienting and
educating the public regarding the nation’s economic problems. It
stresses the role that state interventionist policies have played

in their development.

The FEyD also broadcast “Triélogo“. probably the most commented
and debated TV panel program inh the Dominican Republic. José
Israel Cuello, a political anaiyst, Anibal De Castro, the editor
of "Ultima Hora”, and Andrés Dauhajre, hijo, the Executive
Director of the FEyD discuss in “Triflogo” +the most important
economic and social issues of the week. “Tri&logo is broadcast
on Saturdays on TV-13, on Sundays on Teleantillas and on Tuesdays

on Channel 10.

The FEyD also maintains a daily column in the front page of the
economic and business section of +the Listin Diario named "La
Gréfica del Dia" (Today s Chart). An economic chart is portrayed
and accompanied by a short and simple explanation. The
éublication of this column began in January of 1989 and the book

containing the first year of publications 1is already at the

Press.



On Sundays the FEyD maintains a column in the Listin Diario named
“"Economia para Todos" (Economics for All). Through this column
the FEyD explains with simple words and examples economic
concepts, terms and variables that are continously used by
economists, politicians and the media. More than 35 editions

have already been published.

The FEyD also maintains two weekly columns in the newspaper El
Siglo. One of the columns belongs to Luis Pazos, the famous
nexican economist and the other to José Guerrero, one of the full
time econownist of the FEyD.

In addition to these regular activities, the FEyD has oréanized
seminars and conferences which pursue the same objectives. In
early 1988, +the FEyD and the American Chamber of Commerce of the
Dominican Republic served a&s hosts to the Peruvian economist
Hernando de Soto, author of the book El Otro Sendero. A luncheon-
conference for De Soto was held, which was attended by nearly 600
businessmen and government officials. A similar conference was
organized for students, professors, newspaper reporters and
businessmen at the Pontificia Universidad Catélica Madre vy
Maestra. In June, 1987, the FEyD held & round table discussion
regarding the implications of an agreement with the International
Monetary Fund (IMF) in which the Dominican Republic’s foremost

economists took part.
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The FEyD has also organized two-luncheon conferences with Luis
Pazos, one in 1988 and the other in 1989. Both were attended b?
over 700 businessmen, governnent officials, economists and
students, among others. In early 1989, the FEyD salso organized
two conferences with Michael Novak, the distinguished American
theologist. Mr. Novak disserted on & Christian vision of
democratic capitalism &and the economic policies that Latin
America should adopt for restoring sound economic growth and

development.

Finally, the FEyD have also.elabo:ated nunerous studies related
to the performance of the Dominican economy and its sectors. The
first one was an investigation requested by Accién Empresa;ial on
The Impact of the Private Sector in the Dominican Econonmy. This
study has been published in the form of a book. A second and
revised edition of this study was recently published. Another
study, The Dominican Tax System: A Proposal for Reform, was
requested by both the Consejo Nacional de Hombres de Ewmpresas and
the Asociacién Nacional de Importadé£es. This study has also .
been published in the form of a book. This FEyD's tax reform
proposal was recommended to the present administration for
implementation by the Harberger’s mission that visited the
Dominican Republic 1in early 1990. The FEyD also performed a
research study on the Economic Impact of the Export Processing
Free Zone in the Dominican Republic under contract with the

Stanford Research Institute (SRI) of Washington, D.C.. This



_ study was also published in the form of a book. The last study

realized by the FEyD was an estimation of the Impact of the.

Tobacco Industry in the Dominican Economy.
2. Background.

In the Dominican Republic, conventional wisdom has been
traditionally dominated by economic trends which advocate an
intervehtionist state, not merely as &a regulator of economic

activities but as a promoter of growth and economnic development

\through ite direct participation in the provision of goods and

8services. This economic devélopment strategy is suppo;ted by
most Dominican 1leaders and politicians as well as an impsrtant
faction of the mwnedis. This conventionsal Wisdom has Dbeen
stimulated in part by the Dominican State inheritance, with the
fall of the dictator Trujillo in 1961, of & large number of
enterprises which belonged to the dictator and his family. Since
1961, every administration has refused to privatize these

enterprises since they have traditionally served as payment of

rolitical favors to followers.

Most of the problems which face the Dominican economy have
originated in the. state’s enormous participation in the economy
through excessive regulation, irrational price controls, high
public spending, and economic policies based on a huge fiscal

deficit financed with credit from the Central Bank.



— At the FEyD, we believe that under the. present economic, social

and political scenario, it is of great importance to continue
with the promotion of the economic ideas of free and competitive
markets as a means of influencing politicians, government
officials, businessmen, unions and the public in general and
convince them that this is the only means of achieving democratic
stability in a framework of sustained economic growth and
development. It is of crucial importance, in view of the present
economic crisis, to show +the Dominican society the negative

effects of interventionist policies.

These are the problems we " wish to confront with "Sabado
Econémico™. By me&ans of printed media, "Sé&bado Econémico;cshows
the country why we are the way we are and the advantages offered
by an alternative economic strategy based on free and competitive
markets and private enterprise. Through "S&bado Econémico” we
have influenced public opinion &s we will illustrate later. He
believe that the ideas which we promote will attract and convince
our government leaders, politiciaﬁ;: priests, ministers,
businessmen and workers that these strategies represent the only

means to achieve nationwide economic growth and development.
3. Project Objectives

The objectives of the "S&bado Econbuico” project are the

following:



1) To foster and promote the advantages of:

a) a market economy and private enterprise systemn;

b) increased participation of the private sector in the economy
and privatization of public enterprises;

c) lesser state intervention, regulation and participation in the
provision of goods and services;

d) balanced budget policies in the public sector, competitive and
realistic exchange rates determined by the market, and the
disadvantages of generalized subsidies;

e) a tax system which promotes economic efficiency and equity;
and at the same time, 1is easy to manage;

f) the export-led economic growth strategy;

g) free trade policy and, in this context, President Bush:u

Initiative for the Americas;

2) To educate and orientate the nation regarding the problems of
the Dominican economy and the factors which have generated them,
and to recommend feasible solutions within a system of private

enterprise and free and competitive markets;

3) To dismantle the myths and fallacies that conventional wisdom
has engendered with regard to the profit motive, speculation,
antipatriotism, and the lack of social consciousness in the

business community;



4) To acknowledge +the significance of the role played by
Dominican entrepreneurs in our economic development as well as
the participation of +the private sector in the economy, its
contribution to Gross National Product, employment, investment,
foreign exchange earnings, and +the overall functioning of the

Donminican State.
4. Project Activities

“S&bado Econduico” 1s a weekly economlic section published in the
Listin Diario. Biweekly, a four page section is published. For
opposite weeks, it 1s reduced '%o & one page publication, The

vearly total is 130 pages, in full color.

The problems of the Dominican economy are analyzed, with emphasis
on the relationship of these problems to excessive government
intervention &and regulation. Alternative solutions based on
market economics and_private enterprise are offered. In addition,
educational and orientational sections are 1included which
encompass: analyses of leading macroeconomic 1indicators,
economics in graphs, brief articles about the philosophies and
principles behind the 1dea of & free market economy and/or
articles describing the success &achieved by countries that have
adopted this econoﬁic growth strategy vis-a-vis those which have
chosen intervention &and regulation as the means of attaining

growth and development. -
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The Listin Disrio is +the most important and widely distributed
newspaper in the country. It 1s estimated that circulation on.
Saturdays exceeds 60,000 copies, to reach an aversge of 270,000
readers. "Sé&bado Econémico” i1s inserted in the ECONOMICAS section
every Saturday &and 1is numbered to encourage its collection by
readers. The first 104 editions have already been published in
two books and the following 52 editions will be soon in press.
These books are sold and distributed among people who influence
public opinion such as politicians, government leaders, cabinet
menbers, public officials, businessmen, unionists, priests and
ministers of the Church, . newspaper editors, university
professors, and students among others. A thousand copies of e&ch

year collection have been published.

During the first  three years of weekly publication of "S&bado
Econémico” we have addressed the most relevant econonic issues
in the Dominican Republic, &s well as successes and failures of
different economic development strategies around the world. The

topics covered during the first three years are listed in the

annex.

In the fourth vear of the “Sabado Econdémico” project, the FEyD
will continue publishing reports and short papers on the negative
impact of state intervention in the economy, the public sector

deficit and price controls; the need for a more significant role



 of the nmnarkets &and the private sector; the advantages of a
competitive and unified exchange rate; the superiority of the
‘export-led economic growth versus the import sub;citution
strategy; the external sector and the debt crisis; the success of
the Asian tigers; successes and failures of stsbilization
prograns; the negative impact of inflation; debt- equity swaps
and other alternatives for debt relief; the need for coordination
between monetary and fiscal policy; 1land reformi the informal
econony; the need for privatizatioﬁ of public firms and services;
the advantanges of a free trade policy; the internal econonic
reforms required for prepariﬁg the dominican economy to enter the
America’s Free Trade Zone .proposed by President Bush; among

others. '

The FEyD seeks a contribution of the USAID for the period of
October 1990 - October 1991. The project, which began in
October, 1987, has been financed with support that the FEyD has
received from the private sector and advertising sales. As &
result of extraordinary costs increases due to the accelerating
inflation affecting our economy, we have projected & deficit of
US$227,440.00 for the period October 1990-October 1991 in the
inplementation of the "S&bado Econémico™ project. The FEyD wishes
~to obtain support from the USAID in order (1) to cover the
financial gap of the "Sabado Econdémico™ project produced by the
extraordinary increase in costs and (2) to avoid the depletion

of the endowment received by the FEyD from the private sector.

12



He &are gking for support <from the USAID because we need
resources to continue with our project since the donations we
have received &and &re expecting to receive‘ as well as the
projected advertising sales, &are not sufficient to cover the
entire cost of the project without our endowment being consumed
substantially. The return on our endownment is used, mainly, to
cover an lmportant part of the cost of the “"S&bado Econdmico™”

project and in a 1lesser degree, the rest of the activities in

which the FEyD 1s engaged.

“Sadbado Econdémico” is a well.espablished project which has proven
to be successful during its first three years. We have received
a solid backing from the domestic private sector which accéfding
to USAID officials is a signal of 1its repercussion and
importance. “Sabado Econémico” 1is a reality which must be
preserved not only with the backing of the domestic private
sector but of international agencies and organizations such as

the USAID.

Concomitantly, the FEyD will continue to seek support from the
domestic private sector in order to increase the endowment to a
level which generates an amount of interest sufficient to finance
the total cost of the project, once the resources received from

the USAID have been consumed.

13
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In this order, the FEyD will continue tc implement its strategy
of acquiring funds as it haq done during t.e period January, 1988
~September, 1990 and which permitted it to receive donations up
to U058$337,000 from approximately 20 firms and corporations,
domestic as well as foreign. We will visit other firms which are
not only capable of contributing, but who openly support the
ideas we promote. We estimate that our endowment will continue to
grow and allow the FEyD to finance the total costs of “Séabado

Econdénico” once the support from USAID has ended.

5. Anticipated Results

“Sédbado Econémico™ has had an extraordinary impact duriﬁé its
first three years. In fact, the President of the Republic, the
Technical Secretary of the Presidency, the Governor of the
Central Bank, the Archbishop of Santo Domingo, the leader of the
Dominican Revolutionary Party, the ex-President of the Dominican
Republic and President of the Dominican Liberation Party,
editorialists of  the press &and ) television, television
comnentators, union leaders, &nd presidents of major business
associations have made references in their discussions,
interviews and commentaries to the work and articles published by
the FEyD in "Sébado Econémico”. The following examples are cited
for reference. The President, Dr. Joaquin Balaguer, in his
address to the nation on Independence Day, February 27, 1988,

described the results of the Dominican economy during 1987 and

14
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stated: “"Another private institution, the Fundacién Economia y
Desarrollo, anpounced that our Gross Internal Product, for the’
vear of 1987, rose by 9%." The Governor of the Central Bank, in
a discourse before the country’'s industrial sector on July 29,
1988, affirmed that: “"In addition, a private foundation, the
"Fundacién Economi&a y Desarrollo”, dedicated to the study &and
analysis of the economy, presented in a televised program a
descriptive classification of some 12 (twelve) systems by which
one could methodologically clas=ify exchange operations during
the last 24 months.” HWith this statement, the Governor of the
Central Bank accepted ourA'cxitigue concerning the negative
effects upon economic activities of continuous changes 1in the
rules of the game, specifically those of the foreign excﬁange
system. Lastly, the Archbishop of Santo Domingo, Mons. Nicolés
de Jesis Lépez Rodriguez during a speech on June 22, 1988,
expressed his gratitude to the Asociacién Nacional de
Importadores (National Importers Assoclation) for submitting to
him a Tax Reform Proposal prepared by the FEyD, and stated: "I
also thank the Fundacién Economia y Desarrollo for the support
that they have given to the country by preparing this study which
will be carefully considered by the Dominican Episcopate

Conference."”

The credibility of the Fundacién Economia y Desarrollo has led
many domestic and foreign investment firms to take 1into

consideration the FEyD's estimates concerning the behavior of

15



leading economic variables when planning their budgets and makiﬁg
projections. The FEyD"s estimates of the rate of inflation and
expected devaluation have become more credible than the official
estimates published by the Central Bank of the Dominican
Republic. |

In October of 1588 and as a result of the increasing demand from
the private sector for the FEyD's estimation of the inflation
rate, the Central Bank of the Dominican Republic published a
docurtent in the newspapers in which it stated that it is the only
institution able to estimate the rate of inflation. In its 63rd
edition of "Sabado Econbmico": the FEyD explained the reasons
that motivated it to estimate the inflation rate and the model

used for this task.

Many people are of the opinion that the material published by the
Fundacién Economia y Desarrollo in its section “Sabado Econémico”
is the most refreshing, comprehensible, and serious economic
literature published by the national press. There are nany
readers who continuously call the FEyD to ask when the book with

the last year’s publications will be available.

“S&bado Econémico” 1is being used as &a required reading for
courses and seminars on the Dominican economy which are being
offered at most universities in the Dominican Republic.

University professors 1like +the publication and encourage its.

16



reading because of its clarity and the in-depth analysis that it
prrovides. We constantly receive students in sesrch of econonic
data; they are usually sent by their profezsors and at times,

even by the staff of the library of the Central Bank.

“Sabado Econémico™ occupies an important position in economic
debate in the Dominican Rep&blic and has satisfied the increasing
demand for serious, consistent and comprehensive econonic
analysis, in addition to +the presentation and interpretation of

macroecononic indicsators.

The message that the FEyd is sending through “Sé&bado Econémico”
is reaching the different =ocial groups. As well as having an
impact on the most prowminent Dominicans, "S&bado Econdémico” and
the rest of the programs developed by the FEyD have been reaching

Dominicans ranging from lower to middle class.

Hence, we can see how “"S&bado Econdmico” has had an impact on the
Dominican society with its articles, &dnalyses, commentaries and
economic information and has become the most demanded and
respected economic section 1in the national press. The
continuation of the "S&bado Econémico” project, which would be
nade possible with the support of the USAID, would guarantee &
higher level of discussion concerning the functioning of the
Dominican economy and would allow our society to understand and

evaluate the advantages offered by the market economy and

17
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private enterprise system in order to successfully confront the

economic crisis which we now face. It would also help to reduce

the welght that interventionist and statist views have on our

economic debate,
6. Method of Evaluation

Although in the first three years we have verified the results of
the "S&bado Econémico” project through the declarations, aquotes,
comments, and mentions by a number of the country’s personalities
regarding the FEyD"s publications 1in “Sébado Econdmico,” a
questionnaire will be prepared and sent to politicians,
government leaders, public officials, ministers and priests of
the Church, professors, students, businessmen and unionists in
order to detect the level of Acceétan;e~of “S&bado Econémico™ and
reveal in this manner, the real iﬁpact that “S&bado Econémico”
has on the most influential membgfs of Dominican society. The
data from the questionnaire will be evaluated quantitatively and
qualitatively and presented to the FEyD"s Board of Directors and
the USAID.

7. Schedule
The “S&bado Econémico” oproject 1in the stage &as a project

partially.financed by-USAID:contributions will be initiated the
first of October, 1990, and will end the 31st of October, 1991.
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The book containing the 52 publications of “Sabado Econémico™

' would be circulated &t the end of January, 1992.

8. Personnel
Andrés Dauhajre, hijo, Project Director

Andrés Dauhajre, hijo is the founding Executive Director of the
Fundacién Economia y Desarrollo, Inc. He 41is a well-known
econonist with a solid academic background. Dr. Dauhajre received
his HM.A., M. Phil., and Ph;Dr in Economics from Columbia
University, New York. Dr. D;uhajre's publications inclgde &
wide range of articles in Dominican newspapers and nine bookél He
has also published articles 1in foreign economic journals. Dr.
Dauhajre has lectured at various international conferences in the
United States and Latin America. He was Chairman of the
Department of BEconomics of the Pontificia Universidad Catélica
Hadre y Maestra (PUCHMM) in Santo_Dominqufrom 1883 to 1987. Dr.
Dauhajre continues to teach at PUCHMM as a "Special Professor of
Economics®”. From HNovember to December of 1987 he was the
Economic Adviser to the Governor of the Central Bank of the
Dominican Repubiic. He has also served as research economist for
the Government of the United States of America, the Interamerican
Development Bank and the Sistema Econdmico Latinocamericano (SELA)
among others, and as economic adviser of the National Businessmen

Council of the Dominican Republic.
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Ellzabeth Riley, Economist I
.

Miss Riley 1is a young economist who graduated with honors from
Concordia University, Montresl, Quebec, Canada in 1986, She
obtdined her Master Degree 1in Economics, with a Summa Cum Laude
mention, from Pontificia Universidad Catdlica Madre y Maestra in
1989. From September of 1983 to September of 1986, while
conpleting her undergraduate studies, Miss Riley served as
Customer Service Representative for The Royal Bank of Canada,
Montreal. Frowm February of 1987 +to June of 1988 she worked as
Credit Officer of Corporate Banking for Banco Nacional de
Crédito, S.A., a private commercial bank. Miss Riley started to
work as an economist for the Fundacién Economia y Desarfbllo,
Inc. in July of 1988 and hsas written various articles and papers
about price controls, exchange rate control, commercial banking
perforusnce, heualth care &snd the econonic crisis, and
stabilization programs in Latin  America. She has also
collaborated in the elaboration of two studies performed by the
FEyD: Economic Impact of the Export Processing Free Zones in the
Dominican Republic eand Impact of the Private Sector on the

Dominican Economy.

Rita Mena, Economist II

Miss Mena completed her undergraduate studies in economics at

Universidad Nacional Pedro Henriquez Urefia in Santo Domingo,

20



Dominican Republic. BShe completed her graduate studies at Ohio
State University, Columbus, Ohio, obtaining & Master Degree in
Economics in 1888. While attending university in Santo Dowmingo,
Miss Hena worked &t  the Instituto Nacional de Recursos
Hidréulicos (INDHRI) where she remained until 1988. She has been
working at the FEyD since January 1989 as an economist. She has
written numerous articles which have been published in our weekly
publication "S&bado Economico”, and weekly writes our “Economia
para Todos*™ section. She has also collaborated in the
elaboration of two studies: Economic Impact of the Industrial
Free Zones in the Dominicah.RegubI;c and Economic Impact of the

Tobacco Industry in the Dominican Republic.
Ana Beatriz Rodriguez, Economist III

Miss Rodriguez graduated from the Instituto Tecnolégico de Santo
Domingo (INTEC). She attended the master program in economics of
the Pontificia Universidad Catolica Madre y Maestra. While she
was attending this progrém she was wérking as an eéonomist at
Consultorias y Proyectos, S.A., a private consulting firmn. In
1988 she started a master program in economics at the Univergity
of Illinois at Urbana-Champaign, getting her M.S. in December of
1988. Miss Rodriguez began working at the Fundacidén on July of
1890. She had written several articles for our weekly

publication “"S&bado Econémico™, one of which has been widely

discussed in the local media.
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Alexia Infante, Aséistant

Miss Infante is an undergraduate student at Pontificia
Universidad Catélica Madre y Maestra in Santo Domingo. She is
expected to finish her undergfaduate studies in the summer of
1992. She i3 presently attending the Tth semester, with excellent
qualifications. She h&as been working part-time at the FEyD =ince

July 1988, as a research assistanﬁ.
José A. Guerrero, Collaborator

Mr. Guerrero is & young economist who graduated (Cum Laude) from
Universidad Nscional Pedro Henriquez Urefia in Santo Domiﬁéo. He
pursued graduate studies in economics in the U.S5., receiving his
M.S. in Economics from The Ohio State University in 1988. HMr.
Guerrero has published more than fifty articles in Dominican
newspapers and has shown & natural ability for explaining
difficult economic topics in simple and ingenuocus terms. He has
also collaborated in the elaboration.;f two studies performed by
the FEyD: Economic Impaét of the Export Processing Free Zones in
the Dominican Republic and Impact of the Private Sector on the
Dominican Economy. He was assistant to the Vice-President of
Planning and Development of one of the most important financial
groups of the Dominican Republic (Grupo Financiero BHD) from 1880
to 1985. In addition, Mr. Guerrero was & research assistant for

the Technicgl Secretary of the Presidency from 1979 to 1980.

22
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! _abén E. Mena, Collaborator

Randén Mena is one of the most brilliant dominican eéonomists. He
obtained both his undergraduate (1977) and graduate (1981)
degrees in economics with a Summa Cum Laude mention from
Universidad Nacional Pedro Henriquez Urefia. He 1s considered one
of the 1leading free market economists of the country and has
written various articles for our.“Sabado Econémico™ publication
that have generated a lot of debate among economists and policy

makers,

23
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9. Board of Directors of the FEyD

Manuel Arturo Pellerano,
Manuel Alejandro Grullén,
Eduardo Martinez Lima,
Roberto Bonetti,

Jose Urefia/Eulogio Santaella,

Jose Ledbn,

Guillefmo Anore,

Miguel Barletta,

Michael Contreras,
Frederich E. Bergés,
Anibal De Castro,

Rafael del Toro,

Elena Viyella de Paliza,
Roberto Sénchez,

Jose Luis Alenén,

Andrés Dauvhajre, hijo

President

1st Vice-President

2nd Vice-President
Treasurer
Secretary
Director
Director
Director
Director
Director
Director
Director
Director
Director
Director

Executive Director
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IT1I. PROJECT BUDGET

1.

&)

b)
c)

d)

e)

1)

g)

Summary of Cost
Salaries

-Project Director (Ph.D)
-Economist I (M.S.)
-Bconomist II (M.S.)
-Econonist IITI (M.S.)
~-Assistant I (B.A.)
~Collaborators

~Secretary

~Messenger

~Newspaper Production Director
-Newspaper Conmpositor
-Newspaper Art Designer
~Newspaper Diagram Technical
~Newspaper Insertion

Benefits, Allowances and Taxes
Space and Utilities
Supplie=s and Equipment

Supprlies

~-Paper and basic office supplies

~Concputer paper and accesories

Equipnment

~-Computer Systen, Termninals and Softwares

Communication and Postage

-Telephone and Fax
~-Pastage and Courier

Contractual Services and Professional Fees

-Translation
-Accounting (Price Waterhouse)

Other Direct Costs

-130 pages, Full Color, Listin Diario
-1000 books containing the collection
of papers and articles published during

the year

172,000.00

42,000.00
18,000.00
18,000.00
18,000.00
12,000.00
6,000.00
9,600.00
3,600.00
18,000.00
6,000.00
9,600.00
7,200.00
4,000.00

13,500.00
14,000.00
27,600.00

7,600.00

3,600.00
4,000.00

20,000.00
20,000.00
3,000.00

2,000.00
1,000.00

8,000.00

3,600.00
4,400.00

216,000,00
208,000.00

8,000.00
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2. Total Estimated Cost 454,100.00

3. Anticipated Incone

a) USAID 50.1% 227,440.00
b) Interests from
Investment (FEyD) 15.5% 70,360.00
c) Other Funds 34.4% 156,300.00
-Listin Diario
Contribution (21.3%) (96,800.00)
-Advertising Sales (13.1%) (59,500.00)
4. Total Anticipated Income 454,100.00
5. Cash Flow Projections
- October S50 ' 55,508.37
- Rovember 90 . 35,508.33
- Decenmber 90 o 35,508.33
- January 91 ~ . , 35,508.33
- February 91 35,508.33
-~ March 91 35,508.33
-~ April 91 35,508.33
~ June 91 35,508.33
~ July 91 35,508.33
-~ August 91 35,508.33
~ September 91 35,508.33
- October 91 43,508.33
454,100.00
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PERSONNEL AND POSITION DESCRIPTION

Andrés Dauhajre hijo, Ph.D

Elizabeth Riley, HM.S.

Rits Mena, M.S.

Ana Beatriz Rodriguesz,

José Alfredo Guerrero,

Ramdén Mena Garcia,
Ralisa Messina
Alexia Infante

Julio César Maiidn

M.S5.

M.S.

M.S.
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(FT)
(FT)
(FT)
(FT)

(ET)
(FT)
(FT)

Project Director
Economist I
Econcomist II
Economist III
Collaborator
Collaborator
Executive Secretary
Research Assistant

Messenger
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nex : Toplcs covered during the first three years of

Sabado Econdémico

Competitive exchange rates

The Dominican financial system: Excessive Regulation

The energy crisis and its incidence on economic activity
Property rights over foreign exchange earnings

The economic miracle of Hong Kong

The failure of price control policies in Brazil

How to underdevelop a country

The effects of excessive regulétion on economic growth
Foreign borrowing and exchange rate stability

How the Bolivian hyperinflation ended

The impact of public sector deficit on the exchange rate
Economic policy and exchange rate stability

The negative impact of exchange control regimes

How to reduce the foreign debt burden

Devaluations in Latin America

Economic performance of the Dominican Reﬁﬁblic in 1987, 1988
and 1989

The future of the gold mining industry in the Dominican
Republic

IMF stabilization programs and exchange rate stability
The negative effects of state intervention in the economy
Growing privatization in the world

The social costs of state-owned enterprises deficit
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" Free enterpriseﬂand property ‘rights ..

{

- Healﬂh care éhd the market a

Industrial Free Zones in thé D.R.

Debt fér nature.éwaps e

Exchange rate in Latin Anerica

Privatization of the Socisal Security-in'Chile

Credit in the informal sector

Macroeconomic impact of the micro-enterprises in the D.R.
Electricity generation from garbage

Adninistrative problems iﬂﬂDOQinipan Electricity Corporation
Privatization . |

The inflation tax

Stabilization and adjustment in Nicaragua

Corruption and cheap foreign exchange in Venezuela

A systen fof Latin American growth and development
Tariff reform proposal ‘

Exchange rate instability and the inflationary financing of the
public sector deficit .

The 1990 budget

Misconceptions about the Dominican energy crisis

Debt relief before Christ

Government and Unions: Good Examples of Monopolies

The future of the Dominican financial system

Lessons from a Central Banker

The impact of budget policies in the D.R.
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-~ Macroeeoeomic imbelances in the D.R. ~;-”
- Exchange Rate and Hacroeconomnic Equilibriumﬂin theID R
- Foreian Missions and Hacroeconomic Policy Design in the D. R.
- Strategic Policies for the Economic Development of the D. R
- Collor de Melo’s anti- -inflationary plan for Brazil |
- Bolivia“®s New Economic Policy since 1985
- Exchange Rate’in Graphs
-~ Competitive markets as a requirement for tﬁe adequate
functioning of a private property system |
- The appropriate liberalism for Latin America
~ Poor countries and the 1nte?vent£9nist and statist myths
- Intellectuals and Free Harket
4Bz - The "profits™ of CORDE enterprises
4 - Adjustment 1in Public‘Finances: The Case ‘of Brasil
- An snti-inflsationary plan for the D.R.
- Monetary Expansion and Speculation
- Real Options for Debtor Countries
=~ Horld Tax Reforms
- Import Bans and Balance of Payments Deficit
- The Huwan Development Index in 130 cougtries
- Balaguer's promises during the election campaign
- Economic Stabilization Program from a Political perspective
~ Collor de Melo"s fight against inflation in Brasil
- Inflation &s & Tax in the D.R.
- Credibility and the Success of Stabilization Programs

~ Hho benefits from a tariff reform?
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= The modern Adam Smith

-QTiHealth Care and the Economic Crisis in the D R

‘51?Taiwan and CoreaffTwo Paths toward Prosperity

{ .-‘ .\ oo "‘-'.J‘f» ‘ .

'{‘An Alternative- Free Trade Blocks'

(B

Businessmen and Tariff Reform

'The Capitalist Manifes‘bo

Quotas and Oligopolies in the D.R.: The Market for Autonobiles

Russia meets the market‘
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