e

Regional Inspector General for Audit
Cairo, Egypt

Audit of Locally Incurred
Costs of Black & Veatch International/
James M. Montgomery Joint Venture Under
USAID/Egypt Contract No. 263-0174-C-00-8077-00
Project No. 263-0174

Report No. 6-263-92-11-N
March 22, 1992

Vienna

*Washington .
Laire

Dakar Manila

Tegumg o

Singaps s«
¥ airobs





John M
Rectangle


d.5
_—
USAID

UNITED STATES OF AMERICA
AGENCY FOR INTERNATIONAL DEVELOPMENT
OFFICE OF THE REGIONAL INSPECTOR GENERAL/AUDIT

March 22, 1992

MEMORANDUM FOR D/USAID/Ezgpt, Henry H. Bassford
hi

FROM : RIG/A/C, Darcy

SUBJECT: Audit of Locally Incurred Costs of Black & Veatch
International/James M. Montgomery Joint Venture
Under USAID/Egypt Contract No. 263-0174-C-00-8077-
00 (Project No. 263-0174)

The attached report dated February 24, '1992 by Shawki & Co.
presents the results of a financial audit of locally incurred costs
of Black & Veatch International/James M. Montgomery Joint Venture
(BVI/JMM) under USAID/Egypt Contract No. 263-0174-C-00-8077-00.
BVI/JMM provides 'institutional development support for the
wastewater departments in Port Said, Ismailia and Suez and the
water training division in the Suez Canal Authority.

We engaged Shawki & Co. to perform a financial audit of BVI/JMM’s
expenditures totaling $731,613 for the period July 28, 1988 to

~ October 31, 1990. The purpose of the audit was to evaluate the
propriety of costs incurred during this period. In performing the
audit, Shawki & Co. evaluated BVI/JMM’s internal controls and
compliance with applicable laws, regulations and agreement terms as
necessary in forming an opinion regarding the Fund Accountability
Statement.

Shawki & Co. questioned $122,464 of BVI/JMM’s claimed costs.
Questioned costs include, but are not limited to, the purchase of
food, beverages and flowers, personal eXpenses and unsupported
subcontract costs. Shawki & Co. also noted weaknesses in BVI/JMM's
accounting system and internal controls, including the absence of
prenumbered disbursement vouchers and inadequate review of
subcontractor invoices. Finally, Shawki & Co. noted that BVI/JMM’s
subcontractor, Sabbour, substituted personnel without the advance
written authorization of BVI/JMM, a violation of subcontract
provisions. ' ,

U.S. Mailing Adress . # 106, Kasr El Aini St.
USAID-RIG/A/C Unit 64902 Tel. Country Code (202) Cairo Center Building
APO AE 09839-4902 357-3909 Garden City, Egypt



Recommendation No. 1: - We  recommend that USAID/Egypt
resolve questioned costs of $122,464 consisting of ineligible
costs of $95,552 and unsupported costs of $26,912 as detailed
on page 5 of the audit report.

This recommendation will be included in the Inspector General’s
audit recommendation follow-up system. Until we are advised of
USAID/Egypt’s determination regarding the questioned costs,
Recommendation No. 1 is considered unresolved. This recommendation
can be resolved when we receive the Mission’s formal determination
as to the amounts sustained or not sustained and can be closed when
any amounts determined to be owed to A.I.D. are paid by BVI/JMM.

Recommendation No. 2: We recommend that USAID/Egypt
require BVI/JMM to address the weaknesses in its system for
reviewing subcontractor invoices.

Sabbour, BVI/JMM’s Egyptian subcontractor, provides BVI/JMM with
administrative staff and services. On a periodic basis, Sabbour
personnel prepare an invoice for administrative services which is
presented to BVI/JMM, where it is then reviewed for adequacy by
Sabbour employees and BVI/JMM’s Chief of Party. We are
recommending that USAID/Egypt require BVI/JMM'’s to address the less
than arms length relationship between Sabbour employees who prepare
subcontract invoices and those reviewing the invoices.

This recommendation will be included in the Inspector General’s
audit recommendation follow-up system. This recommendation can be
resolved when the Mission requires BVI/JMM to address the lack of
segregation of duties in its system for reviewing subcontractor
invoices. This recommendation can be closed when USAID/Egypt has
evaluated BVI/JIJMM’s planned actions and has conducted appropriate
follow-up procedures.

Please advise this office within 30 days of any actions planned or
taken to close the recommendations. We appreciate the courtesies
extended to the staff of Shawki & Co. and to our office. '

~
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February 24, 1992

Mr. P.L. Darcy

Regional Inspector General for Audit

US Agency for International Develorment
Mission to Egypt

Cairo - Egypt

As requested in work order No. 22 dated December 1, 1990, we performed a
financial and compliance, locally incurred cost audit of Black & Veatch
Intl./James M. Montgomery Assoc., under Contract No. 263-0174-C-00-8077-00.

Our audit encompassed local expenditures for the period July 28, 1988 to
October 31, 1990.

BACKGROUND

In 1978 the United States Agency for International Development initiated
assistance to the Canal cities of Port Said, Ismalia and Suez for improving
and upgrading existing water and wastewater facilities. The project
consisted of two phases. Phase I began early 1984 and provided § 169
million to finance the most urgently needed improvements to water
treatment. Phase I of the project consisted of constructing eight major
wastewater pump stations, 20 kilometers of force main, and 16 kilometers of
gravity interceptors. Phase I activities were completed in mid 1986.

Phase II, which was authorized in September 1987 provided § 14.6 million for
construction management of wastewater treatment facilities in each of the
three canal cities and for the expansion of the water supply in Port said,
and the strengthening of institutional capacities for operation and
maintenance of facilities.

The majority of activities under the contract are being performed by the
joint venture of Black & Veatch International and James M. Montgomery
with Dames & Moore as a subcontractor. BVI/JMM's contract provides
funding to support the project office in Egypt.



AUDIT OBJECTIVES, SCOPE AND METHODOLOGY

We conducted a financial and compliance, cost-incurred audit of BVI/JMM

under Contract No. 263-0174-C-00-8077-00. The audit objectives were to
determine whether;

1. The fund accountability statement for BVI/JMM's field office, presents
fairly, in all material respects, costs incurred and reimbursed for
the contract in conformity with the applicable accounting principles;-

2. The costs reported as incurred under this contract are in fact
allowable, allocable and reasonable in accordance with the terms of
the contract and A.I.D. Handbook 14;

3 The internal controls, accounting systems and management practices of
BVI/JMM are adequate;

4. BVI/JMM complied with the contract terms (including standard contract
provisions) which may have affected the costs incurred under this
contract.

Our audit encompassed local expenditures of § 731,613 incurred by BVI/JMM's
Cairo field office for the period July 28, 1988 to October 31, 1990. Our
audit field work consisted of discussions with BVI/JMM's local management
and reviewing documentation supporting reported costs for BVI/JMM's field
office in Cairo. We did not perform a physical inspection of assets nort
did we test subcontract costs beyond examining invoices and documentation
submitted to BVI/JMM.

We assessed the internal control structure of BVI/JMM's Cairo field office,
to determine the level of control risk and the extent of substantive
testing required. We examined 100% of the transactions associated with
each category of cost incurred and reported by BVI/JMM's Cairo field office
because we were unable to rely on the internal control structure to
mitigate control risk.

We reviewed BVI/JMM's controls to assure ourselves that contract/subcontract
provisions were being adhered to. We assessed those agreement provisions,
which if not adhered to, could have a material affect on amounts reported

in the fund accountability statement.

AUDIT RESULTS

Fund Accountability Statement

The results of our audit produced § 95,552 in questioned cost and § 26,912
in unsupported cost.



Internal control structure

We noted weaknesses in internal controls which may have an effect on
funds accountability, such as:

1. Lack of controls to ensure recording all project expenditures as a
result of the absence of prenumbered disbursement vouchers;

2. Inadequate controls to ensure accuracy of subcontractor invoices
submitted to BVI/JMM Cairo field office; and

3. Lack of controls to ensure that the subcontractor complied with the
contract terms.

Compliance with agreement terms and applicable laws and regulations

Except for questioned costs noted in the fund accountability statement,
BVI/JMM complied, in all material respects with applicable contract
terms, regulations and laws which could have a material effect on the
fund accountability statement.

MANAGEMENT COMMENTS

The management of BVI/JMM has prepared comments related to certain
questioned cost and internal control matters. These comnents are
included as Appendix A.

Pl l

Shawki & Co.
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Mr. P.L. Darcy

Regional Inspector General for Audit

US Agency for International Development
Mission to Egypt

Cairo, Egypt

REPORT OF INDEPENDENT AUDITORS
FUND ACCOUNTABILITY STATEMENT

We have audited the fund accountability statement of BVI/JMM under
Contract No. 263-0174-C-00-8077-00 for the period July 28, 1988 to
October 31, 1990. The fund accountability statement of BVI/JMM is the
responsibility of BVI/JMM's management. Our responsibility is to express
an opinion on the fund accountability statement based on our audit.

We conducted our audit in accordance with generally accepted auditing
standards and Governnent Auditing Standards issued by the Comptroller
General (1988 Revision). These standards require that we plan and
perform the audit to obtain reasonable assurance about whether the fund
accountability statement is free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and
disclosures in the fund accountability statement. An audit also includes
assessing the accounting principles used and significant estimates made
by the management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for
our opinion. As described in Note 1, the fund accountability statement
has been prepared on the basis of cash receipts and disbursements and is
not intended to be a presentation in conformity with generally accepted
accounting principles.

In our opinion, except for questioned cost of $§ 122,464, the fund
accountability statement presents fairly, in all material respects, the
costs incurred by BVI/JMM's Cairo field office for the period July 28,
1988 to October 31, 1990, in accordance with the cash basis of accounting
described in Note 1.

Sl e

Sshawki & Co.

February 15, 1991



FUND ACCOUNTABILITY STATEMENT OF BVI/JMM FIELD OFFICE CAIRO

FOR THE PERIOD JULY 28, 1988 TO OCTOBER 31,1990 (NOTE 1)

Cost Element

Office facilities
Office equipment
Communication
Transportation
Office furniture
Reproduction

Other direct
costs

Deposits
Subtotal

Subcontractor
Costs

Total

Questioned Cost

Unsupported Cost

(AMOUNTS EXPRESSED IN U.S. DOLLARS)
Cost Questioned Ad justed
Reported Cost Cost
$ 55,735 $ 42,994 $§ 12,741
33,425 4,830 28,595
29,015 24,462 4,553
24,835 454 24,381
13,700 - 13,700
5,565 112 5,453
68,435 5,273 63,162
5,430 5,430 -0~
236,140 83,555 152,585
495,473 31,620
7,289 456,564
731,613 122,464 609,149
95,552
26,912
122,464

Finding

2 page 7
1 page 14



Black & Veatch Intl./James M. Montgomery Assoc.
Notes to the Fund Accountability Statement

Basis of presentation

The accompanying fund accountability statement has been prepared on
the cash basis of accounting, consequently, expenditure invoices are
recognized when submitted for payment rather than when the liability
is incurred. Additionally, the statements have been prepared in
accordance with AID Handbook 14 and the Federal Acquisition
Regulations (FAR), which prescribe the nature of reimbursable
expenditures not specifically defined in the contract.



FINDINGS

l. Operating costs

We have included as an integral part of this report Appendix B which
details costs questioned for allowability, allocability or
reasonableness. The appendix presents details of each transaction
questioned and the criteria which was applied in assessing adherence
to the FAR/AID cost principles. The cost elements and amounts of
questioned cost for these elements are as follows:

Amount Appendix page
Office facilities $ 42,994 1 -4
Office equipment 4,830 5
Communication 24,462 6
Transportation 454 7
Reproduction 112 8
Other direct costs 5,273 9
Deposits 5,430 10

83,555

2. Subcontract costs

Sabbour is an Egyptian firt specializing in providing local employees
skilled in technical, administrative or general capacities to US
based prime contractors. BVI/JMM has contracted with Sabbour to
provide local labor trained in various disciplines. In reviewing
invoices for services which were submitted by Sabbour we discovered
the following costs that we questioned for the reason indicated:

1. Testing services $ 20,098

2. Transportation costs overbilled 4,708
by sabbour

3. Unsupported costs 6,814

$ 31,620



Subcontract cost amounting to LE 251,128 represents the cost of
soil investigation, analysis of wastewater samples and surveys
in the canal cities area., It includes LE 50,976 (§ 20,098) for
which we could not identify third party supporting
documentation. These unsupported expenses are as follows:

Month of
payment Description Firm name Anmount
May 89 survey works in RASM for surveying LE 34,776
Ismailia & mapping
Aug.89 Analysis of
wastewater samples NOPWASD 15,900
Aug.89 Samples of wastewater NOPWASD 300

Transportation cost includes LE 11,000 ($ 4,708) for car rental
which was an overbilling by Sabbour. Sabbour has acknowledged
the overbilling. The allowability of this cost is questioned.

BVI/JMM did not receive from Sabbour proper detailed
documentation supporting other direct costs charged by Sabbour
totaling LE 17,441 ($ 6,814). Accordingly, these costs are
questioned. Sabbour did not provide acceptable documentation in
response to our inquiry. See Appendix C for details related to
these costs.
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REPORT OF INDEPENDENT AUDITORS
REPORT ON INTERNAL ACCOUNTING CONTROLS

We have audited the fund accountability statement of BVI/JMM under Contract
No. 263-0174-C-00-8077-00 for the period July 28, 1988 to October 31, 1990
and have issued our report thereon dated February 15, 1991. We conducted
our audit in accordance with generally accepted auditing standards and the
standards for financial audits contained in Government Auditing Standards
issued by the Comptroller General (1988 Revision). Those standards require
that we plan and perform the audit to obtain reasonable assurance about
whether the fund accountability statement is free of material misstatement.

In planning and performing our audit of BVI/JMM, we considered its internal
control structure in order to determine our auditing procedures for the
purpose of expressing our opinion on the fund accountability statement and
not to provide assurance on the internal control structure.

The management of BVI/JMM is responsible for establishing and maintaining an
internal control structure. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and
related costs of internal control policies and procedures. The objectives
of an internal control structure are to provide management with reasonable,
but not absolute, assurance that assets are .safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in
accordance with management's authorization and recorded properly to permit
reporting to BVI/JMM's US headquarters in accordance with cash basis of
accounting. Because of limitations inherent in any internal control
structure, errors or irregularities may nevertheless occur and not be
detected. Also, projection of any evaluation of the structure to future
periods is subject to the risk that procedures may become inadequate because
of changes in conditions or that the effectiveness of the design and
~operation of policies and procedures may deteriorate.



For the purpose of this report, we have classified the significant

internal control structure policies and procedures into the following
categories:

a. Disbursements - check
- petty cash
b. Payroll
c. Travel
d. Subcontract costs

For all of the control categories listed above, we obtained an
understanding of the design of relevant policies and procedures and
whether they have been placed in operation, and we assessed control risk.

We noted certain matters involving the internal control structure and its
operation that we consider to be reportable conditions under standards
established by the American Institute of Certified Public Accountants and
Government Auditing Standards. Reportable conditions involve matters
coming to our attention relating to significant deficiencies in the design
or operation of the internal control structure that, in our judgment,
could adversely affect the organization's ability to record, process,
summarize, and report financial data consistent with the assertions of
managenent regarding the fund accountability statement.

Our study and evaluation of internal control disclosed that BVI/JMM does
not control disbursement vouchers, has inadequate controls to assure the
accuracy of subcontractor invoices and lacks controls to insure the
subcontractor's adherence to contract terms.

A material weakness is a condition in which the design or operation of the
specific internal control structure elements does not reduce to a
relatively low level, the risk that errors or irregularities in amounts
that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees
in the normal course of performing their assigned functions.

Our consideration of the internal control structure would not necessarily
disclose all matters in the internal control structure that might be
reportable conditions and accordingly, would not necessarily disclose all
reportable conditions that are also considered to be material weaknesses
as defined above., However, we believe none of the reportable conditions
described above is a material weakness.

We also noted other matters involving the internal control structure and
its operation that we reported to the management of BVI/JMM in a separate
communication dated August 15, 1991.

This report is intended for the information of BVI/JMM management and
USAID. This restriction is not intended to limit the distribution of this
report which is a matter of public record.

SLA 4,
Shawki & Co.

February 15, 1991
' - 10 -



FINDINGS

BVI/JMM does not use prenunberéd disbursenment vouchers. The lack of
a numbering system and cancellation of paid invoices introduces a
possibility of unauthorized, duplicate or erroneous payments.

Recomrendation

We recommend BVI/JMM obtain and use sequentially numbered
disbursement vouchers.

-The company has not implemented controls for reviewing the receipt of

services and accuracy of subcontractor invoices. Currently the staff
members who process subcontractor invoices are employees of the
subcontractor. There is not an effective independent review
performed by the management of BVI/JMM.

Recommendation

We recommend that a member of the BVI/JMM management team review and
approve all subcontractor requests for payment.

BVI/JMM has not instituted controls to ensure the subcontractor's
adherence with contract terms. The subcontractor recruited personnel
without obtaining the contractors concurrence. (This process
violated the subcontract provisions.)

Recommendation

We recommend the subcontractor be required to adhere to the contract
terms.

- 11 -
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Regional Inspector General for Audit

US Agency for International Development
Mission to Egypt

Cairo, Egypt

REPORT OF INDEPENDENT AUDITORS
REPORT ON COMPLIANCE WITH CONTRACT TERMS
AND APPLICABLE LAWS AND REGULATIONS

We have audited the fund accountability statement of BVI/JMM under
Contract No.263-0174-C-00-8077-00 for the period July 28, 1988 to October
31, 1990 and have issued our report thereon dated February 15, 1991. Wwe
conducted our audit in accordance with generally accepted auditing
standards and the standards for financial audits contained in Government
Auditing Standard issued by the Comptroller General of the United States
(1988 Revision). Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether BVI/JMM's fund
accountability statement is free of material misstatement.

Compliance with laws, requlations, contracts, grants, and binding
policies and procedures applicable to BVI/JMM is the responsibility of
BVI/JMM's management. As part of our audit, we performed tests of
BVI/JMM's compliance with certain provisions of laws, regulations,
contracts, and binding policies and procedures. However, it should be
noted that we performed these tests of compliance as part of obtaining
reasonable assurance about whether the fund accountability statement is
free of material misstatement; our objective was not to provide an
opinion on compliance with such provisions.

our testing of transactions, and records selected disclosed instances of
noncompliance with those laws and regulations. All instances of
noncompliance that we found and the programs to which they relate, are
identified in the accompanying schedules of findings and questioned
costs, presented in Appendices B and C.

- 12 -



Except for the non-compliance noted in the preceeding paragraph, the
results of our tests of compliance indicate that with respect to the
items tested BVI/JMM complied in all material respects with the
provisions referred to in the second paragraph of this report. With
respect to items not tested nothing came to our attention that caused us
to believe that BVI/JMM had not complied, in all material respects, with
those provisions.

This report is intended for the information of BVI/JMM's management and
USAID. This restriction is not included to limit the distribution of
this report which is matter of public record.

Shawki & Co.

February 15, 1991

- 13 -



FINDING

1. Compliance with subcontract provisions

_ According to article 3.4 of Sabbour's contract with BVI/JMM, Sabbour
is required to obtain advance approval for changes made in employees
assigned to work under the contract.

Sabbour did not comply with article 3.4 of its contract with BVI/JMM
because personnel were recruited, hired and assigned to work under
the contract without BVI/JMM's approval. Additionally, Sabbour
assigned field office staff to work for BVI/JMM which were not
included in the contract between the two companies. Field office
staff consists of Sabbour employees assigned to work for BVI/JMM
under the contract terms. The cost of salaries paid by BVI/JMM for
Sabbour employees, excluding fixed fees, is LE 19,042 ($ 7,289). The
allowability of such cost is questioned. We have received task
orders from BVI/JMM's field office signed by the project manager on
July 18, 1991 approving services rendered 1989, 1990 and 1991.

Our recommendation is made as a part of Finding No. 3 on page 1l
(Internal Control).

- 14 -
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APPENDIX A

CriIC MANAGEMENT RESPONSE
TO AUDIT FINDINGS ON
BLACK & VEATCH INTERNATIONAL/JAMES M. MONTGOMERY
ASSOCIATION EXPENDITURES
UNDER USAID/EGYPT CONTRACT NO. 263-0174-G-00-8077-00

DECEMBER 1991

o
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This  report s preparced by managcment tor e joint veuture ot
Black & Vealch Tt L/ James M. Montgomesny By i/zaMM ., atd it
presents written comments on  the audit. report prepared by
Shawki & Co. The audit report  is  entitled "AUDIT OF LOCAL
EXPENDITURES BY  BLACK & VEATCH INT L/ JOAMES M. MONTGOMERY
ASSOCTATION UNDER USAID/EGYPT CONTRACT NO.
263-0174-C-00-8077-00", and it encompasses a  financial arl
compliance audit of local expenditures for the period from 28
July 1988 through 31 October 1990. The audit  report  was
delivered to the Cairo Uffice of BVI/JMM ou 2 October 1991, and
the management comments relative to the auditors’ report are
presented in the subsequent sections of this report.

MANAGEMENT COMMENTS ON AUDIT EXPENDITURES

1.00 EXECUTIVE SUMMARY (CHAPTER 1)

PAGE 1 In the first line of the second paragraph under
the heading "BACKGROUND", the figure of S14.7
miltion should bhe revised to $14.6 million and
this cost should refer to the conslruction
management contract for the Canal (Cities Phase II
Project, not the entire Phase [l Project.

PAGE 2 In the third paragraph under t he heading
"BACKGRQUND", it should be noted that only the
BVI home office is located 1in Kansas City. The
home office of James M. Moutgomery is located in
Pasadena, Calitornia, and the home oftice ot
Dames & Moore 1is located in San ‘Francisco,
California. :

Specitic comments on  the Aadil Resulls  ood  Lhe
costs questioned are present in subsequent
sections of this management report.

2.00 REPORT OF INDEPENDENT AUDITORS' STATEMENT OF LOCALLY
INCURRED COST (CHAPTER 2).

PAGE 7 The report shows in finding No. 1, Operating
Costs, an amount totalling $64,095 that is
questioned. The recommendation is that
USAID/EGYPT resolve the questioned «costs. The
questioned <costs are itemized 1in appendices 1
through 7, and the management comments relative
to the questioned <costs are presented 1in the
subsequent sections of this report which
reference Appendices 1 through 7. ’
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PAGE 8

' . .
(RN bty ger AN !

Soodepocita/advances are sl
totalling S19.400, Il [ rorconie e liat Lhis
amorrrl bereclassilicd trom  an expense  to  an
asset i accordance with Generally Accepted:
Accounl iy Principloes (GAAR) . Tl
deposits/advances  are ilemized  in Appendices ]
through 7, and  Lhe  management commenls relative
to the deposits/advances ‘are presented in the
subsequent sections ot this repo: t which

refecence Appendix 1 through 7.

In finding No. 3 subcontract costs totalling
§38,899 are questioned. The subcontract costs in
(queslion are associaled wilh the subcontrac
belween BVI/JMM and Lhe Egyptian f{irm of  Sabbour
Associates. Theretore, the management staff ot
Sabbour Associates hias been requested to comment
on the questioned cost, aud a copy of their

report is alttached as Appendix A,

3.00 REPORT ON INTERNAL ACCOUNTING CONTROLS (CHAPTER 3)

PAGE 12

PAGE 12

The Audit report indicates BVI/JMM does not use
prenumbered disbursement vouchers and recommetds
sequentially numbered disbursement vouchers be
utitized.

Response: The auditors recommendations have bLeen
implemented by BVI/JMM.

Finding No. 2 indicales conlrols tor reviewiog

subcontractor invoices do not exist. The vrveport
recommends a membher of the BVI/JIMM management
team review anud approve all subcoutractor

requests Lor payment.

Response: Subcontractor invoices prepared by
Sabbour Associate are submitted through the ticld
office. An arithmetic check is pertormed by
Sabbour employvee who is assigned to the field
otlice as the financial manager. The invoices
are then reviewed by the chief ot parly to  verily
completeness, reasonableness ol charges atud

compliance with the contract.

Other subcontractor invotices are submitied
directly to the home office for review and
approval.




PAGE

4.00

5.00

2

4

Finding  No. 3 indicales  thalt  BVI/ZJIMM has ot
instituted controls to ensure the subccntractor s
adherence with contract terms. [t recownends the
subcontractor be  required (o  adhere to contract
lerms.

Response: Work performed by the subcontractors
is authorized through task orders which are
issued by  BVI/JMM  managewment . There have been
cases where work was performed based on verbal
authorizations in order to expedite the project.
However, this practice is discouraged, and
BVI/JMM management has taken the steps necessary
to issue task orders for all subcontract work.
REPORT  ON _ COMPLIANCE WITH CONTRACT_ _TERMS AND
APPLICABLE LAWS AND REGULATIONS (CHAPTER 4).

Findings indicate that BVI/JMM has complied, in
all material respects, with contract terms aud
applicable laws and regulations. BVI/JMM
management agrees with these findings.

APPENDICLES

The seven appendices provide information to
support the data presented on page 53 in the tabl~
under Note U, Statement_of locally Tnecurred Costs
by BVI/JMM Field Oftice Cairo ftor the Period July
28, 1988 to October 31, 1990.

As  part  of our commenls, we o present oo revised
version ot this table supported by addilional
tables and comments.

BEST AVAILABLE

A


John M
Best Available


TABLE A
STATEMENT OF LOCALLY INCURRED COST BY BVI/JMM FIELD OFFICE CAIRO

FOR THE PERIOD JULY 28, 1988 TO OCTOBER 31, 1990
(AS PRESENTED IN THE AUDIT REPORT)

COST ELEMENT COSTS ADJUSTMENTS AMOUNTS QUESTIONED FINDINGS

REPORTED AUDITED COSTS

OFFICE FACILITIES $55.735  (510,389)  $45.346  $32.608 1
OFFICE EQUIPMENT $33,425 ($3,640) $§29,785 §1,190 1
COMMUNICATIONS §29,015 §29,015 $24,462 1
TRANSPORTATION $24,835 $24,835 S454 1
OFFICE FURNITURE $13,700 $13,700 -
REPRODUCTION $5,565 $5,565 S112 1
OTHER DIRECT $68,4335 $68,435 $5,273 i
COSTS
DEPOSITS $5,430 ($5,430) S0 -——- 2
SUBTOTAL $236,140  (519,459)  $216,681  $64,095
SUBCONTRACTOR :
COSTS $495,473 $495,473 $38.899 3
TOTAL $731,615  (519.439)  ST12,156  §102,994



TABLE B
STATEMENT OF LOCALLY INCURRED COST BY BVI/JMM FIELD OFFICE CAIRO
FOR THE PERIOD JULY 28, 1988 TO OCTOBER 31, 1990

(MANAGEMENT COMMENTS-BVI/JMM)

COST ELEMENT COSTS ADJUSTMENTS AMOUNTS QUESTIONED COMMENT
REPORTED AUDITED COSTS NUMBER

OFFICE FACILITIES §35.735 $0  $55,733 s1,495 1
OFFICE EQUIPMENT $33,425 (§3,640) $29,785 SO 2
COMMUNICATIONS $29,015 © 829,015 $§3,284 3
TRANSPORTATLON $24,835 $24,835 $6 4
OFFICE FURNI&URE $13,700 $13,700 —=—=—-
REPRODUCTION $3,565 $5,565 $6 5
OTHER DIRECT $68,435 $68,435 S0 6
COSTS
DEPOSITS $5,430 ($5,430) SO -—-
SUBTOTAL $296, 140 (30,070) 5227070 5,71
SUBCONTRACTOR
COSTS $495,473 $495,473 $2,7328 7
TOTAL $731,613  (59.,070)  §722,543 ST, 119



TABLE B:

Commen 't

Commment

Comment

Comment

Comment

Comment

Comment

“

6

ISR RN () Ffab e (. Apprendiy [ (Comment s d=17 .
Ol tice Facilities, lor detat led Lireakdown o
costa.

The expense of S1190.08 represents purchase ot

phones and the inter-office  phone Syvsten
equipment. These items «are part of the ottice
equipment. They should Dbe allowable and are

reasonable cost items.

The phones are used for communication with the

home office and subcontractors. Faxes and verbal
comminication are vital to the project. A review
ol phone bills indicates non-business use ot
phone Ffacilities of $§3284. Additional comments
are provided in Table D, comment 19.

Car rentat for sub-contractor was provided by
BVI/JMM. These costs were paid by BVI/JIMM. The
sub-contractor (Dames & Moore) did not bill for

these particalar car rental costs. Receipts were
oblained by BVI/JMM directly and were not
available to Dames & Moore. Additional comments

are provided in Table D, Comment 20.

The item shown as  PERSONAL=-FILM ENLARGE was the
copying of large maps used for presentations and

for office activities. BVI/JMM managenment
belicves it 1is an allowable office expense.
Additional cumments are provided in Table D,

Comment 21.

Reter to commenl 22 yTable D and Comment s 24

through 29, Table E.

Subcontractor costs for Sabbour Associates are
addressed in Appendix A of this report. BVI/INM
management comments and back-up documentation are
provided.

BEST AVATILABLE


John M
Rectangle

John M
Best Available


TAHLE C©
APPENDIX 1- OFFICE FACILITIES

QUESTIONED CORRECTED
AUDTTED  QUESTIONED  COMMENT

['TEM AMOUNT AMOUNT NUMBER
KITCHEN SUPPLIES $2,020.80 §1,326.10 8
BUTANE GAS §10.32 §10.32 9
LUNCH FOR 50 $1,634.96 $0.00 10
ENTERTAINMENT §88.25 $88.25

ELECTRIC DRILL $50.56 $0.00 11
FLOWERS $130.71 $0.00 12
GRATUITY $88.97 $§57.09 13
TAXES ON RENT $679.66 $0.00 L4
PERSONNEI S$472.92 $13.27 15
OFFICE RENT $37,816.58 §0.00 16
TOTAL $42,993.73 $1,495.03

RECLAS.ADV.RENT(1)(S$10,389.61) - $0.00 17

QUESTIONED COSTS §32,604.12 $1,495.03

(1) RECLASSIFICATION OF ADVANCE RENT



oy e e ..
Poavidl 0

Conmnent

Comment

Comment

Comment

Comment

Comment

Comment

Comment

!

9

10

L1

12

13

14

15

Mitelen sapplics are hiol.on it o Lwo cabteoor oy
consumable (lea, sudar, o) atid allic.
malntenance (Soap, toilet Papuer,  towels, ebto.),

The consumable only should  be  Tisted as
quest ioned amount . (St326.10)., BV /1M
matagement believes the S6GOH . TO for oftice

maintenance are allowable oxpenses,
Butane gas listed as questioned amount.

The lunch charge was in conjunction with use or
meeting facilities. There was no separate charge
tor use or meeting facilities. BVL/. MM
management believes the total | charges are
allowable expenses.

The electric drill was purchased for - office
maintenance. It was used for replacement of
faulty light fixtures and is continually used for
office maintenance. BVI/JMM management believes
this expense should be treated as an allowable
charge tor office equipment.

Plants were ©purchased for office decosration, and
BVI/JMM management believes the total charges are
an dallowable expense.

A portion of ‘Tgratuity" was trash collection,
copies, and office supplies. BVI/JMM management
helieves these should be excluded from this
category and included as an allowable business
related expenses. A total of $31.88 was for
business related expenses.

[In accordance with the lease agreement, the
office rent was 400CLE per month during the audit
period. Taxes were deducted from this amount and
paid directly to the appropriate authority for a
portion of the lease period. (14 months at 1201.E
per month). RVI/JMM management believes these
costs should be treated as part of the rent costs
since they are included in the 4000 LE per moulh
rate.

"Personal" expelnses are costs related to
employment of U.S. nationals living 1in Egypt.
These 1include resident visas, drivers license.
and fees on freight shipments. The reimbursement

forr "Jerry Passport” is listed as questioned.
This charge related to replacement of a lost
passport. BVI/JMM management believes the other

costs are allowable since they are required for
U.8. nationals to remain in kEgypl.

BEST AVAILABLE

M

/


John M
Best Available


1 '

ot et 1 G

Comment 17

N eyt levre 04 mant ta ol e cadd D i
G, 00001 Caq0uu] - PO ot by Foonnt

: Wt l“’i | [
this period o Uhroe componenl sz

Advance Rent Payvment 24,000 1k
Mouthly Rent Pavment To,aea Lk
Tax Payvment (ISR
TOTAL RENT PAYMENT 96,000 L
The 4000 LLE per month s considered 0

"reasonable"  amount by BVI/IMM O Management.  The
oftice is the equivalent of 2 flats and houses 13
emplovees. The 4th edition of the USAILD
Contractor’s Handbook allows S14,800 per yvear for
housing costs for a family of 1-2. Two housing
units would allow $29,600 per year or §$2467 (USD)
per month, This is equal to 6152 LE (2.494
exchange rate). Housing costs [or a tamily ot 7
or more is listed at $19,290 per yeac or S1603
per month. The pound equivalent of $§1603 is 3997
(2.494 exchange rate). The BVI/JMM management
helieves Lhis indicaltes the rent for office
facilities is reasonable.

Reclassification of advance rent is considered a
moot point. [t may not have met a GAAP test
initially, however, it was expended for rent
during the course of the audit period. (The
first 14 months) therefore, it is the opinion of
BVI/ZJIMM  management that the advance rent was nol

an asset by the end of the audit period. Refer

to Comment 16.

BEST AVAILABLE


John M
Best Available


TABLE D
SUMMARY OF APPENDICES 2-7

QUESTIONED CORRECTED
AUDITED QUESTIONED COMMENT

ITEM AMOUNT AMOUNT NUMBER
APPENDIX 2 $4,830.69 §0.00 18
APPENDIX 3 $24,461.66 $3,284.00 19
APPENDIX 4 S454.52 $§5.83 20
APPENDIX 5 $111.68 $§6.25 21
APPENDIX 6 $5,273.18 $0.00 22
APPENDIX 7 = ==mm—— ==

TOTAL $§35,131.73 $§3,296.07

RECLAS. DEP ($9,070.81) $0.00 23
QUESTIONED* $§26,060.92 $3,296.07

COSTS



N U

Comment 18

Commnent 19

Comnment 20

Comment 21

Comment 22

Comment 23

BVI/ZIMT dianagement agrcoa Rl ripe o ddenoait opoo
bedephior s (s i64a0) shiong bl K tec baseat ! Pl o S
asse tlaw e e, the remai e coslbs e reoe
telephones arnd I he ittertal plhioie LG P
equipuwent, BVI/JMM Meaitagehien! belicves  thoat
these  cosls (St190.07) S NITR R bree Eeeral ed (s
olfica aqulpenl eNpenses, Since (N ITSRS are
reasolablie costs for needed olblice equipwent,

Non=business phone  costs  have  beon subitract ol
from the total billings. These calls  taotal  §i204
and are  listed as guestioned costs.  The avevage
remaiuing phone bill calculates to approximately
105 minutes of phone time per week., With 2 to 4
coordination phone  calls  per week  and 4 to 8
faxes per  day, BVLI/JMM  managemenl believes Hhe
phone costs are certainly reasonable. The Etield

otffice 1s staffed with 3 expatriats and durinyg
the design phase the technical work is heing
performed primarily in Lhe U.S. This
necessitates significant and continuous
communication between offices.

BVI/JMM management has implemented a policy to
discourage non-business use of the orfice phoues
as well as procedures to control non-business use
of the oftfice Llelephone. Fach employee is
required to complete a phone log for all long
distance calls. Anv non-business calls will be
paid by the emplovee and credited against the
phone bLill.

Auto costs for sub-=contractor Dames & Moore were
paid by BVI/JIMM. BVI/JMM paid the costs and
oblained the receipl directly. Dames & Moore had
no access to receipts and did not bill for these
rental vehicles. The additional vehicles were
needed Ffor short term workloads that exceeded the
capabilities of the project vehicle pool. BVI/JMM
management believes these costs ($448.70) are
legitimate project costs. The remaining §5.82
for international drivers license 1is shown as a
questioned cost.

Film enlargement ($S105.43) as map copying and
not a personal cost. BVI/JMM management believes
this 1is a legitimate project cost. The remaining
$6.25 for personal photos is shown as a
questioned cost.

Reter to Table FE, comments 23 through 28.
With the exclusion of advance rent payments,

BVI/JMM mauagement believes reclassification of
deposits should toltal $§9070.81.

BEST AVAILABLE


John M
Best Available


TABLE E
SUMMARY UF APPENDIX 6
OTHER DIRECT COSTS

AUDIT CORRECTED

QUESTIONED QUESTIONED  COMMEMD

ITEM AMOUNT AMOUNT NUMBER
ADVERTISE IN NEWSPAPER $411.98 $0.00 24
BOAT RENTAL $1,384.98 $0.00 27
POLICE AUTH. IMCENT. $790.51 $0.00 20
D&M CAR RENTAL $1,873.92 $0.00 27
PERSONNAL , $730.17 $0.UU 28
FOREIGN MADE TELEPHONE $81.62 $0.00 29
TOTAL $5,273.18 $0.00
BEST AVAILABLE COFY



AR

Tommenl 24

Comment 25

Comment 26

(‘omment 27

Comment 28

Comment 29

The  Sall.98 shown for vlvecrtising in the
newspaper was to  publish an  announcement
meetings relaled Lo envivronment ! reviews e late]
Lo L hve: [)l'()hj('(‘l . Thi s s a o projectorequiremen!
and the BVI/JIMM management believes  this  item -

an appropriate project cost.

The hoat rental of ST384.98 was For field =toadiog

tu  various walterwavs near lhe Catral Cities,
These studies lastaoed several  davs, BV L/ MM
management believes the boat rental costs wepe
reasonable. The  boat was lardge enough to support

a working statf ol 3 to &4 plus 2 people with the
boat.

T gain  access  to Lake  Manzala, BVI/IMM was
required to provide for security clearance. Bart
of that requirement was to e accompanied by
someonea from the police anlhority. BVI/ MM
wanagement  belicves  Uhal since Lhi s S 0

requirement  to  gain  access to  Lake Manzala tor
project field studies., it is a legitimate projcct
cost.

Refer to comment 20, Table D, as it pertains to
auwtko expenses for Dames & Moore,

Reler Lo commenl 15, Table
Refer to comment - 18, Table D. Telephones were

purchased in Fgyvpt, and .S, manufactured
telephones are nol available in lgypt.

BEST AVAILABLE CCFY
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SEBCONTRANCTOR COSTS
SABBOUR ASS0QUCTATES

The tive arceas of quesltioned cosls inelude:

l. Data Analysts S 1,970
2. Home Ortice lLabor S 5,319
3. Testing Services | S 20,098
4, Transportation Costs S 4,708
5. Unsupported Costs S &,804
Tolnf S 34,899

[tem 1 through 3 are addressed in the attached documents and
CMC management believes these costs are appropriate,

[tem 4, has previously been credited to the project. See
attached documents.

[tem 5 costs are divided inlo 3 categories:

With Documents L484.60

Cost Allocations from Home Office 3001.50

Internal Receipt 2327.86
The cost for internal receipts ($2327.80) arve leftt s
cqquestioned costs. BVI/JMM management bhelieves a rveview of the
documental ion for Lhis ilem  willl allow  acceplance ol lhvﬁv
cosls., BV L/ZAMM wmanagement  bheliceves the  other  two  caltegorios

are appropriate project costs.

BEST AVAILABLE COPY
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3 Riian it 4l 1t SABBOUR assocures
JEN SN N PN | G et SABBOUR e
R=r S179/3A/ANA
Dat= Nov.7,1331

Mr. David W.Williams
Field Project Coordinator
BVI/JMM Joint Venture

Canal Cities Water & Waste Water FPhase [l I'roject

Dear Mr. Williams

As per our discussions regarding thne audit report tor the ohcal
expenditures, plesase find enclosed the attacihzd comments.

These comments shall te joined in your management report.

Thank ycou for your best booperation and ir you have anvy ques:;on'

please don't hesitate to contact m=.

very Trql* Yours

Sabbour jAssogliates
(o4 , ‘L/

e

AssaadﬂN\A/Fattan.

A

\
\“\wG

\b

i F O SR 3 )1 |
HEAD OFFICE : 20, LCTFI HASSOUNA ST., DCKKI, Tel. : 701959 - 710854 VA AL = Vol et o= il = G il p L5 ¥ e Al SA
YISl SASOC UN ¢1mv g8 - TidAE = vy

6879 - , Ti. : 94266 SASOC UN, Fax. : 3494963 . T ;
716879 - 3494964, corel ; oSB = ALVYA £ 0 = gady = pall o 7Y 0 yaSaadl g i

ALEXANDRIA BRANCH : 431, EL HORREYA ST., ROUSHDI, TEL. . 846479, Nx. ; 55659

BEST AVAILABLE COFY
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This Task { Prepare cp=raticn and wallhii=heiios oo

0]

was authorized rrom US ALD to 3VI/ZJ NN and ZONEegU=i

(i
§-

authorizad tfrom BVI/JMM to SABBOUR ASSCUIALlRL Ty 1Tase oia=r

No 1o dated 12 June 1990 (see attached cOopy )

Home office Labor Costs not included

in contract provisions $ 5319.00
%;;—;;;;;;;;—;;—;;I;;-two lists tor the Home Uftice and

for Field Office labor are :-

SABBOUR had two rates of overhead

Field Office 110%

Home office 142.3%

Labor cost was put as a monthly rate and to be adjust=a

to actuals for each yvear begining with rates ror 1990.

It was agreed with BVI/JMM that the jobs not inciuded i
the home office labor list and included in rieid offic= iacor

e wasic

-t

list and this job is required for home ortice we use
sallary from the fieid orrice labor cost iist and using tie
O.H. rate of Home orrice to obtain the =W monthiy rat=.

This was done for the administraticon positicn a3 (oilow .-

* Administration (Fi=ld Labor kates lono) = L,abu
LLou
Basic Salaary (1383 TV DTV IV
Administracion ( Hoime ofrice 1ao0r Ral=S ; = LUJ X _.aod=o. 2

This job was authorised by LVI/JMM (ses attached icir oldelsd

BEST AVAILAELE COPY



- in Ji SITCEr Llzood 2 LUnTralT Ve slElla. o i ad L= z2ila
tr2  lazbor rates CeCads a3t 3.%U=2id Zo.ai Laldl LD liiE=s
ternerits and =nginesring overnesead
( 3= atbachi=d Copy ), Cther=Udl= Lhls Apjeetedlx B Sdplozaese
th= rirsc on= (Monthly Rate « Labor Lists )

The Architects, dratts-man, lTechnical specification......=L..
were autheorized by BVI/JIMM in Mars « Jun 193y to SABBUUK
ASSOCIATES under protessional support.

(see attached task orders)

3- Testing Services $ 20,098.00
Month of Payment Description Firm Name Amount
May 1939 Survey works in Kkasm for surveying L.E.J«,770

Ismailia & lmapping

- Task order from BVI/JMM to SABBUUR ASSUCIATELS attached

- PRasm Invoice, cheque and reciepts are attached.

Month of Payment Description Firm Nanie Anount

Aug. 1329 Analysis of Wastewater Nopwasd L.L. 19,%uu
Samples

Aug. 19839 Analysis of Wastewater NHopwasd L.L. 30U
Samples

- The corre=ction(lap. of Ministry or tl=2alth) ingtead ot (HupWwasa,

BEST AVAILASLE COPY
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- Task crder [rom SV I/0MY ©1 Laoloige m

4- ‘Iransportation costs, overbilled by SABLBUUR b, UL

This amount L.E. (ll,uuv) Relmoursed in Capbbour January . ==

Invoice. (se= attached ietters and invoice )

S- Unsupported Costs $b,804
These costs are called other direct costs as mentioned in
BVI/JMM & Sabbour Asscciates agreement and this including out

not limited to, communication, reproduction , computer ...etc.

These costs ($ ©,804) represent the cost of biue prints, map

u

reproduction, binding of reports, Equipment rentals (Tractors,
bocats ....etc¢c), hiring iabors, miscellaneous costs selling

of ice.(W.W. samples), obtaining ot data trom difterent s.ources,
overtime in labs, computsr cost ....... aetc.

These costs are devided in three categories as shown in L=

attached tables :-

L.E 3,802.10 equivaient o U.s5 § L,sema.00 ( With Docunients )

L.E 7,686.70 =quivalent to U.5 & 2,0ul.%V { COSt Aiill.ations
from iiwime UL ic=.

L.E. 5,953.00 eguivaient o U5 & 2,527,080 (internal weool2pls.

All these ceosts wer=s acceepted from Bvi,JdbMM . and alsce wiihin

the approved budget. »

Please se= attacned Tabi=s aind ASCUNi=ENnTS.

10

. PY ' .
BEST AVAILABLE CO o) d



s ' : AMoUnL LT il
Month/Invoice [TEMS : Lo R

. .
J.o. o

nv. o 1 - Fayment £Cr Worvers in wa

i
(I
O
o
i

ETmwat=i :
. . | | |
uct. 33 ! Cireatnient plant in JUdes o 3 !
Nov .33 x P35, : o

- Stationery and wutaining ilaps [

- vbtaining Test Resdlt

v
i

Dec.33 Inv.No.X |- Herox Coppies or HMaps

- Maps (Geology Autnority) 5015 §
- Topographic Maps i 285,75 2
- Port Said Entrance Fee UL by ;
| C3Is.0U | iel.dw
=====s==s]
Jan.89 Inv.No.3 :i- Maps Copving & Binding 517.30 %
- Invitation Cards 13v.vvu i
- Maps (Geology Authority ) 6.15 }
- Stationery S06.15 ;
- Data Collection (Payment For 359.40 {
worker ) }
“IééST;G'i ©35.98
Feb.89 Inv.No.4 |- Dbata collection (P.5. & [s.& 3U.) 270 .0 111,57

(payment for workers)

BEST AVAILABLE COPY



Month/Invoice ITEMS AE?E?t G?g?ni é
i
S5ep.88 Inv.lNo | |- Payment for workers' in wastewater
Oct .88 treatment plant in Suez & ls.
Nov.88 & P.S. 3UJ.uv
- Stationery and Obtaining iaps 150.00
- Obtaining Test Results 250.00
700,00 | 301.72
Dec.88 Inv.No.2 |- Xerox Coppies of Maps 36.060
. - Maps (Geology Authority) 5.15
- Topographic Maps 285.75
- Port Said Entrance Fee 0.50
328,00 | 141.28
Jan.89 Inv.No.3 [- Maps Copying & Binding 517.9u
- Invitation Cards 130.00
- Maps (Geology Authority ) 6.15
- Stationery 506.15
- Data <Collection (Payment For 359.80
worker )
1520.00 | 635.98
Feb.89 Inv.No.4 |- Data collection (P.S. & Is.& SU.) 270.00 111.57
(payment for workers)
1/4

BEST AVAILABLE COFY



Month/Lnvoice

BEST AVAILABLE COPY

LTS Amount Aount. !
L.k, U.o. b g
|
|
Y i f keenig sam: =3 & !
Mar.89 Inv.No.S Pay 1ice for we=2pig samples « l
data collection 600.00 | Z43.%¢ ]
|
|
Apr.839 Inv.No.6 ~ Tractor Rental to take Samples ‘
& data collection 230.C0
- Obtaining test results 1500.00
1730.00 ©73.15
May.89 Inv.No.7 ~ Stationery 74.00 28.73
Jul.89 Inv. No.9 - Tractor Rental & data Collection 108.00
- Obtaining test results 71.00
5 O 179.00 | 63.92
Aug.89 Inv.No.10 |- Boat Rental & Tractor Rental &
Payment for worker in field
Su.& P.S. & Is. 1250.00
- Computer Cost. ©30.00
1880.00 731.52
Sep.89 Inv.No.l1l - Maps copying & Stationery 75.00 29.07
0ct.89 Inv. No.12 |- Maps Copying & Binding 265.00
- Stationery 135.00
400.00 153.85
Nov. 89 Inv. No.12 |- Kerox Coppies of Maps & Misc. 215.00
- Wastewater Test Lab. (Payment
for Government Men) 2000.00
‘ 2215.00 | 861.87
2/4
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Month/Invoice ITEMS Amount Aaount
L.E. Uu.s.. &
'Dec,sg Inv.No g4 Yerox coppies of Maps 170.00
Wastewater Tast Lab.
(Governmsnt Mam) 2500.50
2170.C0 S47 .55
- Jan.s0 Inv.No.1S Photocopy & Maps coping & Binding| 200.00 77.22
- Feb.90 Inv.No.16 Stationery 450.00
Data Collection(P.S. & Is. & SU.) 180.00
©30.00 238.64
- Mar.90 Inv.No.17 Printing and reproduction 1083.50
Videocassette Tape 1073.00
Photocopy & Stationery 400.00
2566.50 958.49
- Apr.90 Inv.No.18 ferox Coppies 103.50
Stationery 96.530
200.00 74.91
- May.90 Inv.No.19|- Data collection & Obtaining test
Results 180.00
Stationery 80.00
260.00 96.65
- Jun.90 Inv.No.20 Printing and reproduction 294.30
Tractor Rental 50.00
Stationery 150.00
494,30 182.40
150.00 55.15

-Jul.90 Inv.No.2

1

Photocopy & Binding

=TT ==

BEST AVAILABLE COPY
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i
Month/Invoice | [TEMS i

i Anount Aount
i L.E. U.s5. &
- . PR - . - R T N
Aug 20 Inv.io.221- Boat & [racter Mehtal Lo Jdata | i
l Ui ' - 2 L8
collection [======—--- X -
| i
- , N . . , | i
=€p.20 Inv.No.231- Stationery % phiotocopy i L. Ui .
. | . ;
- Data collection | 2300
el i
S ; — .
0ct.%0 Inv.NO.24|-¥erox Coppies “u .
- Stationery ] ;
_________ i
j L UU Pt 9
i |
H N
- : . , i)
LOCal i L ewss L A o L PN
L.E Uu.s. &
3802.10 lada . ou Doculil=nns
7686.70 Z0Q1Ll.50 Mlezmos:
5953.00 L3273 el lepis, N
17441.30 03l3. 20 SoVernlileintai and
—=====Z===== S-S u-oSu=S= =z ‘!_'L‘i\}g(',:‘: L"ilizlb.
4/4
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WEENIN APPENDIX B 2u3%
ALK % JEATIF INTL) JAMES M, MONTIOMERY o
Seei R DA FAR SESTIFTION UESTIONED CONVLG IHIN CTIE-TTAL g pTIe
R ' - 3 T DTG RME NGS5 Q38 cm
i UMM YYD CLAUSE D DEISRIPTIN CONLE, R
SEUDILITEN D000 B ILIOSLIWERTADMENTIOTCEN WPPLIST L (5RO 4.5
. DALY 0D SR 0 LI0S-L4 ENTERTAINMENTLOTCREN IUFSLIES ¢ 1270 il 35
50T Gl 290 ILI0S-14 ENTERTAINMENTIKOTOREN SUPPLIES 1 L0 LI 5.85
2007 11 83 1L I0E-14 CENTERTADNAENTIAITIAEN SGFPLIES @ 74 1L
UL LU B8 L TLIAT-L4 CENTERTAINMENTIKITCHEN SUPPLIES 1 48,35 (270 1nad ‘
WL 230 TLIOS-Ud IENTERTAINWENTIGITSHEN SPRLIES ¢ T.Eb It nI3 ;
b8 1L SR IL29S-14 IENTERTAINMENTIKITOAEN SUPPLIES ¢ 8.9 12310 LS1 :
ISSUAS L 17 i1 88 1 JL205-14 INTERTAINMENTIKITCREN SUFPLIES ¢ 43012300 15.03 !
E3016 010 11 B8 1 T1.205-14 (ENTERTAINNENTIKITCHEN SUPPLIES  ©  9.45 12311  4.39 |
1S3 I3 00 11 S5 1 T5.203-14 CENTERTAINMENTIKITCHEN SUPPLIES | 121512310 5.3
SACILITIES! 190 30 11 58 0 J1.295-14 CENTERTAINMENTIKITCHEN SUPPLIES ¢ #0.10 '2.31 ¢  17.34
TAMLLITIESS 2% 2 12 98 IL.203-14 CENTERTAINMENTIKITCHEN SUPPLIES  ©  0.90:2.31 0 0,39 ! .
S FACILITIES! 150 14 12 38 ! 31.205-14 (ENTERTAINMENTIKITCHEN SUPPLIES | 15.40 1231 ¢  6.67 ! !
0T FSCILITIES! 23 113 12 98 1 31.205-14 (ENTERTAINMENTIXITCHEN SUPPLIES @ 73.70 1231 ¢ 31,30 ! :
TOE SACILITIER! 40 29 12 88 1 3L.205-14 !SNTERTAINNENTIKITCHEN SUPPLIES ¢ 2075 1231t .42 ¢ :
FELCE SACILITIESS 111 3 1 39 ! 31.205-14 (ENTERTAINMENTIKITCHEN SUPPLIES | 13.75:2.31% 5,95 :
CFFILE FROILITIES! 26 0 & 1 89 1 11,205-14 (ENTERTAINMENTIKITCHEN SUPPLIES | &.00 1231 2,80 :
TEICE FACILITIES! 390 9 1 39 ! 31,205-14 !ENTERTALNMENTIKITCHEN SUPPLIES | 3.25:2.31 0 1.4t :
FFICE FACILITIES! T8 {11 § 89 1 11.205-1% |ENTERTAIMMENTIKITCHEN SUPPLIES & 1375231 595! :
GFFICE FACILITIES! 45 1 14 1 89 ! 31.205-14 [ENTERTAINMENTIKITCHEN SUPPLIES | 16,00 12,31 .93 :
WEICE FACILITIES! S1 049 1 89 ! 31.205-14 |ENTERTAINMENTIKITCHEN SUPPLIES | 125.15:12.31! S48 ! :
OFFICE FACILITIES! S6 ¢ 25 1 89 ! 31.205-13 !ENTERTAINMENTIKITCHEN SUPPLIES |+ 12,05 1231} 5.2 |
GFEICE FACILITIES: 30 8 2 89 ! 31.205-14 (ENTERTAINMENTIKITCHEN SUPPLIES & 22,55 12321 %72 |
GFFICE FACILITIES! 15 ! {5 2 89 ! 31.205-14 !ENTERTAINMENTIKITCHEN SUPPLIES ¢  18.80 1232}  8.10 ! :
OFFINE FACILITIES! 12115 2 29 | 31.205-14 (ENTERTAINMENT!KITCHEN SUPPLIES ¢ S1.60 (232 % 2224 |
OFFICE FACILITIES! 20 £ 20 2 99 ! 31.20S-14 (ENTERTAINMENT!KITCHEN SUPPLIES ¢ 4,50 2321 L34 1 !
IFFICE SACILITIES! 18 4 20 2 89 31.205-14 |ENTERTAINMENTIKITCHEN SUPPLIES | &.70 132!  2.89 ! :
IWFICE FACILITIES! 251 22 2 89 ¢ 1.205-14 (ENTERTAINMENT!KITCHEN SUPPLIES ¢ 6.5 i2.32%1  2.61 ! : |
SFEICE FACILITIES! 27 0 24 2 89 1 31.20S-14 (ENTERTAINWENTIKITCHEN SUPPLIES ¢ 196,00 (2,321  84.48 :
IFICE FACILITIES! 30 ¢ 27 2 89 % 31,205-14 !ENTERTAINNENT!KITCHEN SUPPLIES ¢ 6,15 12321 265! | :
IFFICE CACILITIES! 310 13 3 89 | 31.205-14 (ENTERTAINWENT!KITCHEN SUPPLIES | 232,50 '2.32 % 100,22 : |
SFFICE FACILITIES) 28 0 13 3 89 | 31.205-14 (ENTERTAINMENTIKITCHEN SUPPLIES ! 12.15:2.32%  S.24 1 :
TFEISE FACILITIES! 49 1 20 3 89 ! 31.205-14 (ENTERTAINNENTIKITCHEN SUPPLIES ¢ L70 1232t 073! :
FFICE FACILITIES! 67 1 29 3 89 ¢ 31,205-14 (ENTERTAINMENTIKITCHEN SUPPLIES ! 5.98 1232  2.58 ! :
FTICE FACILITIES: 8¢ & 4 89 ) 31.705-14 (ENTERTAINNENTIKITCHEN SUPPLIES | &.50 1232  2.80 ! !
SFFICE SACILITIES! 19 ¢ 11 3 89 ¢ 31.205-14 IENTERTAINMENTIKITCHEN SUPPLIES ! 12.75!2.40 %  §.31: :
JFEIZE FACILITIES! 28 ¢ 15§ B9 : 31.205-14 (ENTERTAINMENT!KITCHEN SUPPLIES | 199.36 i2.40 ¢ 83,07 : |
TFFICE FACILITIES! 23 ¢ 15§ B9 § 31.205-14 (ENTERTAINMENT!KITCHEN SUPPLIES | 19.50 12401 8131 : :
TFFICE FACILITIES! 38 ¢ 20§ 89 | 31.205-14 !ENTERTAINMENTIKITCHEN SUPPLIES ! 5.00 1240 1  2.08 : |
IFFICE FACILITIES! 53 ¢ 31 S 89 ¢ 31.205-14 (ENTERTAINWENTIKITCHEN SUPPLIES | 23751240 %  9.90 : !
IFICE FACILITIES: 3¢ 2 7 99 ¢ 3L.205-14 (ENTERTAINMENTIKITCHEN SUPPLIES  §  2.60 !2.53 %  1.03 ! : :
CFFICE FACILITIES! 10 ¢ 3 7 89 ! 31.205-14 !ENTERTAINNENTIKITCHEN SUPPLIES ! 29.80 12531 1178 ! : !
SFFIE FACILITIES! 12 ¢ 3 7 89 ¢ 31,205-14 (ENTERTAINNENT!KITCHEN SUPPLIES ¢ 3.00 12,53 % 119! ; ~
CFFICE FACILITIES! 18 ¢ 5 7 89 % 31,205-14 (ENTERTAINMENT!KITCHEN SUPPLIES | 3.00 1253 %  L.19! ! |
WFICE FACILITIES! 20 % § 7 89 ¢ 31.205-14 !ENTERTAINNENTIKITCHEN SUPPLIES | 15.00 253 % 5,93 : :
JFFICE FACILITIES! 19 1 S 7 29 ! 31.205-14 (ENTERTAINWENTIKITCHEN SUPPLIES | = 3.40 12831 1341 | :
SEFICE FACILITIES! 40 % 11 7 89 ¢ 31,205-14 (ENTERTAINMENTIKITCHEN SUPPLIES | 4.50 2531  2.571 : :
GFFICE FACILITIES! §1 ¢ 19 7 89 ! 31.205-14 (ENTERTAINNENT!KITCHEN SUPPLIES | 1230 12,53 % 486! : :
SFFICE FACILITIES! 67 ¢+ 27 7 89 ! 31.205-14 (ENTERTAINMENT!KITCHEN SUPPLIES | 29245 12.53 1 115,59 ¢ | |
SFFICE FACILITIES! 72 1 31 7 39 ! 31.205-14 [ENTERTAINMENTIKITCHEN SUPPLIES ! 127512531  S.04 ! !
CFEICE FACILITIES! 121 2 8 89 ! 31.205-14 (ENTERTAINMENTIKITCHEN SUPPLIES | 26,00 i2.83 ! 10,28 : :
SFFICE FACILITIES! 29 ¢ 13 8 89 ¢ 31,205-14 (ENTERTAINMENTIKITCHEN SUPPLIES ! 12.80 12,58 %  G5.04 ! : !
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I3 00012 330 35L.205-14 (ENTERTAINMENTIKITCHEN SUPPLIES PoORAIO 2t Thuat
3600t 1T R3 1 TLI05-14 (ENTERTAINMENTIKITCHEN SUPPLIES S P2 IR 22 S Y !
P35 00T 12 39 0 31.I0%-14 GENTERTAINMENTIKITCHEN SUPPLIES : .50 1Z.60 1 2.4 ;
DS L1289 0 31,295-14 (ENTERTAINMENTIKITCHEN SUPPLIES P00 2081 L T0.eS !
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POFFITE FACILITIES) 590 25 2 90 1 31.205-i4 IENTERTAINMENTIKITCHEN SUPPLIES ! 200 12,53 ¢ 0,79 !
[GFFISE FACILITIESY T0 3 3 90! 31,205-14 (ENTERTAINMENT!KITCHEN SUPPLIES P 85.00 1261 1 32,57 !
'OFFICE FACILITIES! 441 27 3 30 1 31.205-14 (ENTERTAINMENT:KITCHEN SUPPLIES : 250 12610 0.9 :
VOFFICE FACILITIES) 33023 4 90 1 31,205-14 !ENTERTAINMENT!KITCHEN SUPPLIES V208,90 12,60 ¢ 79.58 !
IOFFICE FACILITIES! 41030 4 50 1 31,205-1% (ENTERTAINMENT!KITCHEN SUPPLIES b 20,65 12,80 1 T.94 !
(TFFITE FACILITIES! 20 013§ 90 @ 3{,205-14 (ENTERTAINMENTIKITCHEN SUPPLIES PONTE0 1286 0 44298 :
'OSTICE FACILITIES! 28 1 14§ 90 ! 31.295-14 (ENTERTAINMENT!KITCHEN SUPPLIES b 90,00 12,066 0 33.83 :
VOFFICE FACILITIES! 47 1 28 3 90 ! 51.209-14 (ENTERTAINMENT:KITCHEN SUPPLIES boOTAIS ke 2195 :
'OFFICE FACILITIES! 120 & & 90 1 31.205-14 !ENTERTAINMENT!KITCHEN SUPPLIES b O3L00 1287 0 (bl |
(OFFICE FACILITIES! 38 0 27 6 90 1 31,205-14 (ENTERTAINMENT!KITCHEN SUPPLIES b 182,65 12,67 1 &B.4L '
DIFFICE FACILITIEST 24016 7 90 1 31,205-14 (ENTERTAINMENTIKITCHEN SUPPLIES PoOALR0 IT0 Y 22,59 :
OFFICE FACILITIES: 120 9 8 90 1 31.205-14 (ENTERTAINMENTIKITCHEN SUPPLIES boOA77.05 12,70 1 65,57 :
ICFFISE FACILITIES! 19019 8 90 ! 31,205-14 ENTERTAINMENT!KITCHEN SUPPLIES boOT225 170 0 1194 !
[IFFISE FADILITIESY 29 1 22 2 90 1 31.205-14 (ENTERTAINMENTIKITCHEN SUPPLIES boOLAB2 170 3882 :
'GFFICE FACILITIES! 36023 @ 90 ! 31,205-14 (ENTERTAINMENT!KITCHEN SUPPLIES b 206,40 1270 0 9128 !
POFFICE FACILITIES! 140 & 9 90 1 31,205-14 (ENTERTAINMENTIKITCHEN SUPPLIES b 16,00 12,68 0 6,021 !
'IFFICE FACILITIES! 34 123 9 90 ! 31.205-14 [ENTERTAINMENT:KITCHEN SUPPLIES b16.00 12086 1 6,02 |
£ FACILITIES! 40 ¢ 27 9 90 ! 31,205-14 {ENTERTAINNENTIKITCHEN SUPPLIES P 136,05 12,66 ¢ S1US ! !
FACILITIES: 44 1 30 9 90 i 31,205-14 (ENTERTAINMENT!KITCHEN SUPPLIES : 60 12,86 ¢ LTI !
FACILITIES! 11 ¢ 8 10 90 ! 31,205-14 (ENTERTAINMENT!KITCHEN SUPPLIES bo35.20 12,69 0 13,09 !
FACILITIES! 31 1 19 10 90 ! 31,205-14 |ENTERTAINMENT!KITCHEN SUPPLIES ' 7.50 12,9 1 2,79 ! :
FACILITIES! 36 ¢ 21 10 90 § 31,205-14 (ENTERTAINMENT!KITCHEN SUPPLIES C8.20 1269 1 24,98 :
FACILITIES! 42128 10 90 ! 31.205-14 (ENTERTAINNENT:KITCHEN SUPPLIES ' 9.35 12.49 ¢ .48 ! :
FACILITIES: 49 1 30 10 90 ! 31.205-14 (ENTERTAINMENT!KITCHEN SUPPLIES boo102,00 12,89 1 37,92 !
v : : : : I ! 2,020.80 ¢
FACILITIES! 6! 2 3 89 ! 31,205-14 |ENTERTAINMENT!BUTAIN BAS : 0.95 12,321 0.4 ! :
CACILITIES! S4 123 3 89 ! 31,203-14 (ENTERTAINNENTIBUTAIN GAS : 1,00 1232 0.43 ¢ :
FACILITIES! 37 ¢ 21 5 89 ! 31.20S-14 (ENTERTAINNENT:BUTAIN BAS ' 100 12,40 1 042! !
FACILITISS: 29 ¢ 15 & 89 ! 31.205-14 (ENTERTAINMENTIBUTAIN BAS : 1,30 12,53 ¢ 0.5 ¢ :
{3FFICE FACILITIES! 37 0 10 7 29 1 31.205-14 (ENTERTAINMENT!BUTAIN GAS : 1,50 12,53 ¢ 0.59 ! :
[OFFICE FACILITIES! 24 ¢ 14 8 B89 ! 31,205-14 (ENTERTAINMENTIBUTAIN GRS : 1,00 12,53 ¢ 0.40 ! :
[OFFISE FACILITIES! 151 10 9 B9 ! 31,205-14 (ENTERTAINMENT!BUTAIN 8RS : 1,00 12,53 1 0.40 % :
(CFFICE FACILITIES! 151 5 10 89 ! 31,205-14 iENTERTAINMENT!BUTAIN 8AS ! 1,00 12,5 1 039! !
[GFFICE FACILITIES: 204 8 11 89 ! 31,205-14 (ENTERTAINNENTIBUTAIN BAS | 1,00 12.56 ¢ 0.39 ¢ !
LOFFICE FACILITIES! 150 7 12 B9 ! 31,205-14 (ENTERTAINMENT!BUTAIN GAS : 100 12,60 1 .38 :
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A arrmuemrs rey
2 VALLIWAZELITY

DEEIITOTALLITIESD U 5 T 89 .30 L N
TITRALLITIESL 4 39 s 2 IRLLIHASILITY : 0
THITIZSE 77 030 7 391 30,2002 ALLTWRRILITY o L5 1
A LITIEST 28 013 3 B9 % 21,201-02 (ALLSWARILITY 'F $8.25 12,300 28,38
PAOILITIZSN 55 0 13 2 37 30L.204-07 ALLWABILITY 7 §91.00 '03T 0 13T
FATILITIESY 78 ' 23 3 59 0 1.201-02 [ALLOWABILITY FE3 : ! ) BEOG 12,370 1LY
LETIEZSD B U T2 4 I I01-92 CALLTWARILITY F £3/8.31) 24,00 17,31 1,43
SOTT T 5 ) O1L201-97 CALLOWABILITY 43,75 12,86 PN
TIESUOIE L b 30 ¢ T4 I0E-02 VAMLLTWARILITY YA R SO N
"""" 2SO NI 4 N TN IGI-6T JALLIWABILITY 012087 ) 1,47
TEAMILITIESN 12 0 1% 2 30 1 T1L201-02 ALLIWABILITY P 0,00 2370 it
IREITE ORAQILITIZNI I8 0 79 3 %6 G I1LIAL-0Z IALLOWABILLY : 22,25 175 .24
' ; b ‘ : H i ‘ §72.°2
T2 FACILITIESY 4 0 19 10 89 ¢ J1.201-92 i54AP (AJVANCE RENT & MONTHS © 24,000.00 2,31 1:0,139.50 ¢
D FATILITIESY 20 2 51 28 % 31.20{-%3 .REASCHABLNESS!OFFICE RENT Vo1,880.00 12310 813,38
£ CATILITIES: L0 1 12 8B ¢ 21.2G1-63 |REASCNABLNESS:IOFFICE SENT i1,890.00 12,31 1 813,35 ! ;
2 FACILITIES: 83 0 L 1 29 ¢ 31.20{-07 :REASONABLNESS!OFFICE RENT v1,380.90 12,31 1 313,35 H
ESACILITIESY 203 2 89 ¢ 31.2%1-037 IREASONABLNESSIOFFICE RENT to1,880.90 12,32 0 519,74 :
Z FACILITIES! 9 0 7 3 89 ! 31.201-93 (REASONABLNESS!OFFICE RENT vo1,880.00 12,32 1 610,34 H
CE FACILZTIESY 1t 2 & B9 © 31.201-07 IREASONABLNESSICFFICE RENT v 1,880,00 12,40 ¢ 781,17 '
T SADILITIESY 1 3 9 29 0 31.201-03 REASONABLNESS!OFFICE RENT t1,880.00 i2.40 1 72333 | H
f IESE L1 1 & 89 1 31.201-93 'AEASONABLNESS:OFFICE RENT v 1,880,00 12,37 ¢+ 74T.58 H
a 30 70 1 7 891 31.201-07 REASCNABLNESSIGFFICE RENT i 1,880.00 12.33 1 741,08 ! |
ES! 10 1 8 B89 % 31.201-03 !REASONABLNESSICFFICE RENT v1,880,00 12,33 ¢+ 74%.08 H
IS L1 1 9 894 31.201-63 (REASONABLNESS:OFFITE RENT i 1,880.00 12,33 ¢ 733,08 ¢ H
250 11 1 10 89 1 31.201-93 REASONABLNESS:OFFICE RENT ¢ 1,5880.00 12.36 ¢ T7i4.3B ¢ 1
g3t 1V 1 11 39 % 31.201-03 (REASONABLNESSIOFFICE RENT v 3,380.00 12,36 1 1,315,483 4 H
S 10 1 12 89 ' 31.201-0F 'REASONABLNESSICFFICE RENT v 3,580.00 12,51 1 1,486.59 ¢ H
S 1 1 1 %04 31,201-03 'REASONABLNESS!OFFICE RENT v 4,000,00 12,70 § 1,481,438 ¢ 1
ESy t bt 2 §0 % 21.201-03 REASONABLNESSIOFFICE RENT vo4,000,00 12,53 | 1,381,603 ¢ '
gS1 1t ¢ 3 30 1 31.201-07 (REASCNABLNESSICFFICE RENT v4,000.00 12,80 1 1,332,397 ¢ H
ESE 10 3 4 90 1 31.201-03 (REASONABLNESS(OFFICE RENT 14,000,000 12,60 1 1,338.46 :
£} 14 2 3 904 31.201-C3 {REASCNABLNESS!OFFICE RENT To4,000,00 12,86 1 1,503.78 i ;
g% 14 3 4 90 % 31.201-03 (REASONABLNESS:OFFICE RENT T 4,000.00 12,47 1 1,498.13 ¢ H
St 1 7 7 90 % 31,201-03 REASONABLNESS:OFFICE RENT t4,000,00 12,70 © 1,481.48 ¢ {
S 1 ¢ L 8 90 ¢ 31,201-03 !REASONABLNESS!GFFICE RENT V4,000,900 12,70 ¢ 1,481.48 ! '
i 2 1Y 3 9 90! 31.201-07 :REASONABLNESS!OFFICE RENT v 4,000,00 12,86 1 1,303,786 1 i
¥ ES: 1) 1 10 30 % 31.201-03 :REASCNABLNESS:!OFFICE RENT V4,000,000 (2,69 1 1,486.99 ¢ !
1 v ' ! ! ' b 137,814.58
' v ' ! ! ! L ! ! 42,393.74

1. office rentals rates vwere questioned as unreasonable because real estate brokers
in the area quoted lesser rates for larger flats than BVI/JMM was paying/occupying.
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rentals rates were questioned as unreasonable because real estate brokers
area quoted lesser rates for larger flats than BVI/JMM was paying/occupying.
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DU T EF 0 T INN-93 CREASCNABLNESS)TELEPHONE CALLS IR EPOLR-T AR YA € PR I .
PITIT 1830 TLLI01-03 [REASONABLNESS:TELEPHONE CALLS 00 B0 T30
CII 30T 3% 0 31 201-0T (SEASONABLNESSITELEPHONE CALLS V203300 12050 1 347,98 i
o3 8 5% 0 3L01-93 (3EASCNABLNESS! TELEPHONE CALLS v A0BVID IZ.3T 1 AT
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COMMNICATION U 28 0 1 42 39 ¢ 31 201-03 (REASONABLNESS!TELEPRONE CALLS i 10,36 12,81 1 4.05 1 :
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; : : : : oo : P 24,461.66

All telephone calls were questioned because we could not identify business versus
personal calls from the documentation made available.
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Month/Invoice

Sep.88
Oct.88
Nov.88

Dec.88

Jan. 89

Feb.89

Mar.89

Apr.89

May.89

Jul.89

Aug.89

Inv.No

Inv.No

Inv.No

Inv.No

Inv.No

Inv.No

Inv.No

Inv.No

Inv.No

10

ITEMS

pPayment for workers in wastewater
treatment plant in Suez & Is.

& P.S.

Stationery and Obtaining Maps
Obtaining Test Results

Xerox Copies of Maps
Maps (Geology Authority)
Topographic Maps

Port said Entrance Fee

Maps Copying & Binding
Invitation Cards

Maps (Geology Authority)
Stationery

Data Collection (Payment for
worker)

Data collection (P.S. & IS.& SU.)
(Payment for workers)

Pay ice for keeping samples &
data collection

Tractor Rental to take samples
& data collection

Obtaining test results

Stationery

Tractor Rental & Data Collection
Obtaining test results

Boat Rental & Tractor Rental &
payment for worker in field
SU. & P.S. & Is.

Computer Cost

Amount
L.E.

Appendix C

Amount
U.S.$

300.00

150.00

250,00

517.90
130.00

6.15
506.15

359.80

600.00

230,00
1500.00

71.00

630.00

301.72

141.38

635.98 -

111.57

243.90

673.15

28.79

69.92

2937.93



Month/Invoice

Sep.89

Oct .89

Nov.89

Dec.89

Jan.90

Feb.90

Mar.90

Apr.90

May.90

Jun.90

Jul.90

Inv.No

Inv.No

Inv.No

Inv.No

Inv.No

Inv.No

Inv.No

Inv.No

Inv.No

Inv.No

Inv.No

11

12

13

14

15

16

17

18

19

20

21

ITEMS

Maps copying & Stationery

Maps copying & binding
Stationery

Xerox copies of Maps & Misc.
Wastewater Test Lab. (payment
for government men)

Xerox copies of Maps
Wastewater Test Lab.
{Government Mem.)

Photocopy & Maps copying & Binding

Stationery
Data Collection (P.S. & Is. & SU.)

Printing and reproduction
Videocassette Tape
Photocopy & Stationery

Xerox copies
Stationery

Data collection & Obtaining test
Results
Stationery

Printing and reproduction
Tractor Rental
Stationery

Photocopy & Binding

265.00
135.00

215.00

2000.00

450.00
180.00

1088.50
1078.00
400.00

96.50

80.00

50.00

153.85

861.87

8§47.66

77.22

238.64

968.49

74.91

96.65

182.40

3585.91



Month/Invoice

Aug.90 Inv.No

Sep.90 Inv.No

Oct.90 Inv.No

L.E.

3802.10
7686.70
5953.00

22

23

24

Amount Amount
ITEMS L.E. U.S.$
- Boat & Tractor Rental to data
Collection 350.00
——————— 128.68
- Stationery & Photocopy 175.00
- Data Collection 25.00
200.00 72.47
- Xerox Copies 111.50
- Stationery 138.50
250.00 88.97
Total 17441.80 290.12
6813.96
U.S.$
1484.60 Documents
3001.50 Memos
2327.86 Receipts for governmental and private firms
6813.96

We cannot provide specific voucher reference because supporting documentation
was not provided for our examination. ‘



H}; UNITED STATES AGENCY for INTERNATIONAL DEVELOPMENT
:""\Q‘Md\ib )
CAIRO, EGYPT

,IDIE[EIE ﬂQﬁ[E“I

March 17, 1992 17 MAR 1992
MEMORANDUM o e
TO: Philippe Darcy, RIZ{ﬁ/

FROM: Michael 'F. walshpA IR/CS <¥?§/

THRU: Frederick A. Will, Director/, DIR/CS

SUBJ: Audit of Locally Incurred Costs of Black & Veatch

International/James M. Montgomery Joint Venture
Under Contract No. 263-0174-C-00-8077-00

Thank you for the draft audit report on the subject audit. I have
two requests for clarification in the document.

First, the reasons for questioning each cost item are not evident.
Although I can guess the basis in reading BVI/JMM's response, it is
important that the audit clearly state why the specific cost is
questioned. e

My second request is that the auditing firm examine the costs
associated with the housing allowance. Representatives of BVI have
indicated to me that they pay a lump-sum amount each month to their
employees to cover housing and furnishing allowances, however these
costs are not based on actuals. The employees are keeping the
difference. This is not in accordance with the Standardized
Regulations and should be examined closely. The auditing firm may
have examined this already, but it is not clear due to the lack of
detail in the document.

The clarifications suggested above will facilitate our resolution
of the questioned costs. Thank you for your assistance.

cc: NWijesooriya, A/AD/FM

A ' Appendix D

M



Appendix E

RIG/A/C Response to Mission Comments

We will work with Shawki & Co. to obtain any additional information
required by the contracting officer in reaching a decision on
questioned costs.
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U.S. Ambassador, Egypt
Mission Director, USAID/Egypt

Assistant Administrator Bureau for
Near East AA/NE

Associate Administrator for Finance and
Administration, AA/FA

Associate Administrator for
Operations, AA/OPS

Office of Press Relations, XA/PR
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Office of Legislative Affairs, LEG
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Office of Egypt, NE/MENA/E
POL/CDIE/DI, Acquisitions
FA/MCS

IG

AIG/A

IG/A/PSA

IG/A/PPO

IG/LC

AIG/T

IG/RM/C&R

Other RIG/A’s

APPENDIX F

No. of Copies

1

5

1 each


John M
Rectangle




