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SEVENTH AMENDATORY AGREEMENT TO PRUECT GRANT AGREEMENT 
FOR 

ENERGY PLANNIN~ND DEVELOPMENT 

Dated: J u l y  23, 1990 

Between 

The P res i den t  o f  t he  I s l a ~ n i c  Republ ic  o f  Pak i s t an  ( h e r e i n a f t e r  r e f e r r e d  
t o  as t h e  "Grantee")  

and 

The Un i t ed  S ta tes  o f  America, a c t i n g  through t he  Agency f o r  I n t e r n a t i o n a l  
Development ("A. I .D. " ) .  

A r t i c l e  1 : Purpose o f  Amendment 

Th i s  Seventh Amendatory Agreement t o  A. I. D. P r o j e c t  Grant 

Agreement No. 391-0478 dated J u l y  30, 1983, i s  hereby en te red  i n t o  

between t h e  P a r t i e s  above named t o  ( a )  g r a n t  t he  Grantee a d d i t i o n a l  

Un i t ed  S ta tes  ("U.5:") D o l l a r s  under t h i s  P r o j e c t ;  ( b )  r ep lace  Annex 1 o f  

t he  Fou r t h  Amendatory Agreement w i t h  a new Annex 1; ( c )  ex tend t h e  

P r o j e c t  Assi  stance Complet ion Date; ( d )  add a new Cond i t i on  Precedent;  

and ( e )  add seven new Covenants t o  the  o r i g i n a l  P r o j e c t  Grant Agreement. 



A r t i c l e  2: F i nanc ing  

Sec t ion  3.1 o f  the  o r i g i n a l  P r o j e c t  Grant  Agreement i s  hereby 

de le ted  and t he  f o l l o w i n g  s u b s t i t u t e d  i n  i t s  stead: 

"SECTION 3.1. The Grant.  To a s s i s t  the  Grantee t o  meet 

t he  c o s t s  o f  c a r r y i n g  o u t  the  P r o j e c t ,  A.I.D., pursuant  t o  

the  Fore ign  Ass is tance Ac t  o f  1961, as amended, agrees t o  

g r a n t  t o  t he  Grantee under t h e  terms o f  t h i s  Agreement, an 

a d d i t i o n a l  S i x  M i l  1 i o n  Three Hundred Thousand . .. Ur)i  t e d  S ta tes  

("U.S. " 1  Do1 l a r s  ($6,300,000). The t o t a l  Grant  compr is ing  

the  o r i g i n a l  Agreement, the  F i r s t  Amendatory Agreement, t h e  

Second Amendatory Agreement, t h e  T h i r d  Amendatory Agreement, 

the Fou r t h  Amendatory Agreement, t he  F i f t h  Amendatory 

Agreement, t he  S i x t h  Amendatory Agreement and t h i s  Seventh 

Amendatory Agreement s h a l l  n o t  exceed F i f t y - E i g h t  M i l l i o n  

Un i t ed  S ta tes  ("U.S.") D o l l a r s  ($58,000,000) ( "G ran t " ) .  

The Grant  may be used t o  f i nance  f o r e i g n  exchange c o s t s  as 

de f i ned  i n  Sec t i on  7.1 o f  t h i s  Agreement, and l o c a l  cu r rency  

cos ts ,  as  de f i ned  i n  Sec t ion  7.2 o f  t h i s  Agreement, o f  goods 

and se rv i ces  r e q u i r e d  f o r  t he  P r o j e c t .  " 

A r t i c l e  3: P r o j e c t  D e s c r i p t i o n  - Annex 1 

The P r o j e c t  D e s c r i p t i o n  - Annex 1 a t t ached  t o  t h e  F o u r t h  

Amendatory Agreement i s  hereby de le ted  and the a t t ached  P r o j e c t  

D e s c r i p t i o n  (Annex 1 ) s u b s t i t u t e d  i n  i t s  stead. 
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A r t i c l e  4: P r o j e c t  Ass is tance - . . -- - - . - - - -. - - Complet ion -- - - -- Date - -- ("PACD" -- 

Sec t ion  3 .3 (a )  o f  the  o r i g i n a l  P r o j e c t  Grant Agreement i s  

hereby de le ted  and t he  f o l l o w i n g  s u b s t i t u t e d  i n  i t s  stead: 

" ( a )  The PACD. which i q  J u l y  30, 1992, o r  such .other d a t e  a s  

t he  P a r t i e s  may agree t o  i n  w r i t i n g ,  i s  t h e  date by which t h e  

P a r t i p s  es t ima te  t h a t  a l l  s ~ r v i c e s  f i nanced  under t l ~ c  Grant  

w i l l  have been performed and a l l  goods f inanced  under t h e  

Grant w i l l  have been f u r n i s h r d  f o r  the  P r o j e c t  as 

contemplated i n  t h i s  Agreem~nt . "  

A r t i c l e  5: Cond i t i on  Precedent - - - - Under -- T h i s  - Seventh Amendatory Agreement 

The f o l l o w i n g  new Sec t i on  4 . 4 ( f )  i s  hereby added a f t e r  

Sec t ion  4 .4 (e )  as p rov ided  f o r  i n  the  Fou r t h  Amendatory Agreement: 

SECTION 4.4 ( f ) .  Cond i t i on  Precedent For  The ENERCON 
--.- -- 

B u i l d i n g .  . - . 

Except as A . I . D .  may o therw ise  agree i n  w r i t i n g ,  p r i o r  t o  

t r a n s f e r  o f  funds from the  cont ingency l i n e  i t e m  t o  Component 

3 (Energy Conservat ion)  f o r  t he  ENERCON b u i l d i n g ,  o r  t he  

commitment o r  disbursement o f  any funds w i t h  r espec t  t h e r e t o ,  

ENERCON w i  11 submit  by December 31 , 1990, a p l  an approved by 

t h e  Economic A f f a i r s  D i v i s i o n  (EAD), i n  form and substance 

s a t i s f a c t o r y  t o  A. I .D . ,  f o r  the  procurement, 
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r e fu rb ishment  and use o f  a  b u i l d i n g .  Such a  p l a n  w i l l  

i n c l u d e  evidence o f  GOP commitment. t o  c o n t r i b u t e  s u b s t a n t i a l  

funds f o r  s a i d  a c q u i s i t i o n  and evidence o f  the  a v a i l a b i l i t y  

o f  s u i t a b l e  p r o p e r t i e s  a t  a  reasonable p r i c e . "  

6: Spec ia l  Covenants --- 

New Sec t ions  5.6, 5.7, 5.0, 5.9, 5.10, 5.11 and 5.12 a r e  

dded a f t e r  Sec t ion  5.5  o f  t he  Fou r t h  Amendatory Agreement. 

SECTION 5.6 .  - Energy -- -. - - - Wing S t a f f i n g .  - - - 

The Grantee s h a l l  f u r n i s h  t o  A. I .D. p e r i o d i c  r e p o r t s ,  

commencing J u l y  1990, demonst ra t ing conc re te  e f f o r t s  made t o  

f i l l  the a l r eady  sanct ioned b u t  vacant  p r o f e s s i o n a l  p o s i t i o n s  

i n  t he  Energy Wing. 

SECTION 5.7. - Energy -. . -- Wing - A Economics - - And Financial 

The Grantee s h a l l  take s teps t o  e s t a b l i s h  an economic and 

f i n a n c i a l  a n a l y s i s  s e c t i o n  i n  the Energy Wing, w i t h  an 

adequate number o f  p ro fess i ona l  and s ~ r p p o r t  s t a f f  and take  

a c t i o n  t o  s e l e c t  and h i r e  t he  s t a f f .  



SECTION 5.8. I n c e n t i v e s  For  Energy Wing S t a f f .  .- 

The Grantee s h a l l  take necessary s teps  t o  assure t h a t  no 

s a l a r y  d i s i n c e n t i v e s  e x i s t  t h a t  make i t  d i f f i c u l t  f o r  t h e  

Energy Wing t o  a t t r a c t  and r e t a i n  qual i f i e d  i n d i v i d u a l s .  

SECTION 5.9. Budgetary - A1 1  -- oca t i ons  For  Geolog ica l  

Survey O f  Pak i s t an  (GSP). 

GSP s h a l l  f u r n i s h  t o  A. I .D, ev idcnce every  yea r ,  i n  form and 

substance s a t i s f a c t o r y  t o  A . I . D . ,  t h a t  t he  GSP has been 

a l l o c a t e d  s u f f i c i e n t  funds t o  c a r r y  o u t  f u n c t i o n s  necessary 

t o  meet the  o b j ~ c t i v e s  o f  Coal Resource Assessment 

subcomponent. 

SECTION 5.10. - Df - - r e c t o r a t e  - -- -- General O f  P e t r o l  -- - eum - Concessf ons 

(DGPC) S t a f f i n g  And Budgetary - A l l o c a t i o n s .  

The Grantee s h a l l  au t .hor ize  and r e c r u i t  a p p r o p r i a t e l y  

qual  i f i e d  s t a f f  f o r  DGPC and p rov i de  an o p e r a t i n g  budget f o r  

DGPC's recrrrr. ing cos ts ,  i n c l u d i n g  sa l  a r i c s ,  s t a f f  a1 1 owances, 



and c o s t  o f  ope ra t i on  and maintenance o f  computer hardware 

and so f tware  p rov ided  by A . I . D .  F u r t h e r  a  mechanism t o  

generate a t  l e a s t  a  p a r t  o f  funds t o  meet these r e c u r r i n g  

cos t s  through the s a l e  o f  data t o  o i l  companies s h a l l  he 

devel oped and i mpl emen ted.  

SECTION 5.11. Shar ing O f  Petroleum D a t a .  

The Grantee s h a l l  f u r n i s h  t o  A . I . D .  a  document prepared by 

DGPC i n  consul  t a t i o n  w i t h  o t h e r  t 4 i n i s t r y  o f  Petroleum and 

Natu ra l  Resources, t h a t  o u t l i n e s  the data i n p u t s  f rom each 

and t he  mechanism f o r  an e x t e n t  o f  data  sha r i ng  among them. 

SECTION 5.12. ENERCON S t a f f i n a  And Budaetarv A1 l o c a t i o n s .  

The Grantee s h a l l  p r o v i d e  evidence every  yea r  t h a t  adequate 

progress i s  be ing  made by ENERCON towards i t s  f u l l  s t a f f i n g ,  

i t s  es tab l i shment  as a  permanent e n t i t y  and t a k i n g  over f u l l  

f u n c t i o n a l  and ope ra t i ona l  r espons ib i  1  i t i e s  o f  the Na t i ona l  

Energy Conservat ion Program from t h e  USAID-funded t e c l i n i c a l  

ass is tance  team; t h a t  adequate funds a re  p rov i ded  f o r  the  

o p e r a t i o n  o f  ENERCON; and t h a t  progress i s  b e i n g  made towards 

the  es tab l  ishrnent o f  ENERCON as a  permanent e n t i t y .  " 



A r t i c l e  7: Other Terms and Condit ions 

A l l  o ther  terms and cond i t ions  o f  the o r i g i n a l  P ro jec t  Grant 

Agreement s h a l l  remain i n  f u l l  force and e f f e c t .  

IN WITNESS WHEREOF, the Grantee and the  Uni ted States o f .  

America, each a c t i n g  through i t s  du ly  author ized representat ive,  have 

caused t h i s  Seventh Amendatory Agreement t o  be slgned i n  t h e i r .  names and 

de l ivered as o f  the day and year f i r s t  above wr i t t en .  

FOR ANDABEHALF OF 7HE 
GOVERNM T  OF PAKISTAN 

BY: 

NAME : Saad Ashraf 

TITLE: J o i n t  Secretary 

Economic A f f a i r s  D i v i s i o n  

FOR AND ON BEHALF OF THE 
UNIED STATES OF AMERICA 

N& James A. Norrls 

TITLE: M i s s i o n D i r e c t o r  



ANNEX 1 
P a g e o f  4 

PROJECT DESCRIPTION 

1. ProJect Goal and Purpose 

The ove ra l l  goal o f  the Energy Planning and Development P r o j e c t  i s  t o  
Increase Pakis tan's energy se l  f s u f  f i c iency  and thereby improve the 
qua1 f  t y  o f  1 i f e  f o r  i ts peopl e . The purpose o f  the p r o j e c t  i s  t o  
accel e ra te  the assessment, development and use o f  Pakis tan's indigenous 
energy resources and improve the e f f i c i e n c y  o f  energy use. 

11. P r o j e c t  Components 

This p r o j e c t  i s  designed t o  a s s i s t  the Government o f  Pakistan t o ,  
accel e ra te  the devel opment and improve e f f i c i e n t  use o f  the count ry 's  
energy resources. This w i  11 be accompl i s  hed through s t rengthen ing  o f  GOP 
capabfl  i t y  t o  address: the need f o r  energy analys is ,  planning, pol i c y  
development and adequately t r a i n e d  personnel ; the 1 ack o f  means t o  
r e a d i l y  es tab1 i s  h coal and o i l  concess f  ons , f  ns ti t u t f  onal performance 
b a r r i e r s  t o  development o f  indigenous coal , o i  1 and hydro resources f o r  
power generation; and, the need f o r  energy conservat ion. 

The p r o j e c t  i s  d i v ided  f  n t o  three components : (1 ) Energy Pol i c y ,  
Pl anning and Manpower Development; ( 2 )  Indigenous Resource Assessment and 
Development; ( 3 )  Energy Conservation. 

A. Component 1 : Energy Pol i c y ,  P l  anning and Manpower 
bevel opment: 

The ob jec t ives  o f  t h i s  component a re  t o :  increase GOP energy p lanning and 
analys is  capabi l  f  t y ;  s t rengthen sec to r  human resource capabi l  i ty ;  and, 
address pol i c y  b a r r f  ers t o  development o f  coal resources. l o  achieve 
these ob jec t ives  approximately $ 26 m i l l i o n  w i l l  be provided f o r  l o n g  and 
shor t - te rm technical  ass i s  tance, t r a i n i n g ,  and commodities. Pssis tance 
w i l l  be provided t o  (1 ) the Energy Wing f o r  nat ional  energy planning and 
pol i c y  analys is  i n  the M i n i s t r y  of Planning and Development; ( 2 )  up t o  
four se l  ected u n i v e r s i t y  departments o f  engi neering f o r  undergraduate 
t r a i n i n g ;  and ( 3 )  the Coal Min ing Cel l  o f  the M i n i s t r y  o f  Petroleum and 
Natural Resources . 

1.  Assistance t o  the Energy Wing i s  extended u n t i l  p repara t ion  
o f  the na t i on ' s  8 t h  Five-Year Plan i n  1992. Completion o f  the 8 t h  Plan 
w i l l  demonstrate Energy Wing's competence t o  address the na t ion 's  energy 
probl ems . Addi t f ona l  l y ,  the Energy k ing  w i l l  i nc reas ing l y  emphasize 
energy pol i c y  issues such as energy p r i ces ,  p r i v a t e  power generat ion, 
environmental consequences o f  energy pro jec ts ,  p r i v a t i z a t i o n ,  expl o r a t i o n  
f o r  o i l  and gas, cons t ra in ts  t o  1 arge-scale coal - f i r e d  power generat ion 
and coal mining, and improved genera t i o n ,  transmission and d i s t r i b u t i o n .  
Moreover, an economic and f i n a n c i a l  analys is  u n i t  w i l l  be f u l l y  

1 operat ional  t o  s  trengthen pol i c y  analys is  capabi l  i ty .  
I 



2. Continued p a r t i c i  pant t r a i  n ing and support  f o r  undergraduate 
engineer ing educat ion respond t o  needs i d e n t i f i e d  by the GOP1s Energy 
Pol i c y  Board. A. 1  .O. w i l l  provide 1 aboratory equi pment, computers , 
textbooks , and re1 ated technical  ass i s  tance and tra.1 n i  ng. 

3. F i n a l l y ,  consultants w i l l  be provided t o  a s s i s t  p rov inc ia l  
and federal a u t h o r i t i e s  and coal i ndus t r y  representat ives t o  address 
l eas ing  and concession po l i c i es  which are impediments t o  development o f  
modern, 1 arge-scal e coal mining. The most important  cons t ra in t '  t o  be 
addressed i s  e x i s t i n g  coal expl o r a t i o n  and development . The need f o r ,  
and the form o f ,  a  development d r i l l  i n g  ass i s  tance program, o ther  f i s c a l  
incent ives ,  and pol i c y  reform w i l l  a l so  be studied.  The Coal Pol i c y  
a c t i v i t y  supplements A.I.D.'s P r i v a t e  Sector Pawer (PSP) P ro jec t ' by  
addressing prob lem i n  coal supply proposals f o r  coal - f i r e d  pcwer. 

0. Component 2: Indigenous Resource Assessment and 
bevel opmen t : 

This o b j e c t i v e  o f  t h i s  component i s  t o  overcome i n s t i t u t i o n a l  and 
informa t i o n  ba r r i e rs  t o  b e t t e r  use Pakis tan's indigenous resources . The 
t o t a l  d o l l a r  cos t  o f  technical  assistance, commodities, and t r a i n i n g  w i l l  
be approximately $ 33 m i l l i o n .  A c t i v i t i e s  w i l l  inc lude;  ( 1 )  coal 
expl o r a t i o n  and resource assessment; ( 2 )  devel opment o f  "smokeless " coal 
b r iquet tes  as a fuel subs ti tu te ;  ( 3 )  i ns  ti t u t i o n a l  development 
a c t i v i t i e s ;  and, ( 4 )  f e a s i b i l i t y  s tud ies  o f  small hyd roe lec t r i c  
p ro jec ts .  Assistance w i l l  be provided t o  the Geological Survey o f  
Pakistan; the  O i l  and Gas Development Corporat ion; The O i rec to ra te  
General o f  Petroleum Concessions ; the Pakis tan Council f o r  Sc ien t i  f i c  
and I n d u s t r i a l  Research; and, the Hydroe lec t r i c  Power Cel l  o f  the Water 
and Power Development Authori  t y  (kAPDA) . 

1 . Coal expl o r a t i o n  a c t i v i t i e s  under t h i s  P r o j e c t  have a1 ready 
expanded est imated coal resources , from 800 m i l  1  i o n  tons t o  near ly  10 
b i l l i o n  tons. Future major coal f inds  are almost c e r t a i n .  

2. The Coal B r i q u e t t i n g  a c t i v i t y  w i l l  ca r r y  ou t  emission tes ts  
t o  asce r ta in  whether b r i que t tes  are sa fe  t o  use. I f  deemed sa fe ,  a 
market ing study and inves tment pros pectus w i l l  be prepared t o  guide 
p r i v a t e  investors i n  commercial product ion and marketing. 

3. The f i r s t  o f  the two i n s t i t u t i o n a l  development a c t i v i t i e s  
aims a t  i m t i  t u t i o n a l  s t rengthening and devel opment o f  a comprehens i v e  
pe t ro l  eum concessiom database. The second i s  a management assessment 
and aud i t .  

4. The hydropower a c t i v i t y  i s  intended t o  promote p r i v a t e  
sec tor  investment I n  smal l  hydropower plants by prepar ing d e t a i l e d  
f e a s i b i l i t y  and engineering s i t e  s tud ies .  The s tud ies  w i l l  be used 
subsequently by the P r i v a t e  Power Cell o f  the Minis t r y  o f  Water and Power 
t o  so l  i c i  t p r i v a t e  sec to r  proposals t o  develop, own, and operate the 
smal l  hydroel t x t r i c  p lants.  Loam woul d be a v a i l  ab le 
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F from the P r i v a t e  Sector Energy Development Fund t o  f inance up t o  30 
percent of the investment. The A. I .D. P r i v a t e  Sector Pawer P r o j e c t  
c o n t r i  butes t o  t h i s  fund which i s  administered by the National 

1 Development Finance Corporat ion. 

i 
C. Component 3: Energy Conservation: 

c 

The o b j e c t i v e  o f  t h i s  component i s  t o  c rea te  ins t i t u t i o n a l  c a p a b i l i t y  i n  
the Government o f  Pakistan and the p r i v a t e  sec tor  t o  design and implement 
e f f e c t i v e  conservat ion pol i c i e s  , pl ans , programs, s t r a t e g i e s  and 
pro jec ts .  The program w i l l  i n c l  ude disseminat ion o f  energy sav ing  
techno1 ogies and methods now proving successful  i n  indus t ry ,  ag r i cu l  t u re ,  
bu i ld ings  and trans por t .  The t o t a l  d o l l a r  cas t  of technical  assistance, 
commodities, t r a i n i n g  and cons t ruc t i on  w i l l  be approximately $ 20 
m i l  1  ion. Assis tance w i l l  be provided through The National Energy 
Conservation Center (ENERCON) and an add i t i ona l  $I 0  m i l l  i o n  through a  
1  oan fund adrni n is  te red  by an in termediate c r e d i t  ins  ti t u t i o n .  

111. Implementation Plan 

A l l  p r o j e c t  a c t i v i t i e s  w i t h  the  except ion o f  Coal Po l icy ,  DGPC 
strengthening and Small Hydropawer are ongoing. The two phase study t o  
des i gn the undergraduate engi neer ing program has a1 ready been i n i  t i a  ted 
under an e x i s t i n g  1  ong-term TA cont rac t .  Under the same mechanism, the 
prel  i m i  nary s tudy f o r  DGPC s  t rengtheni  ng was compl e  ted  i n  1  a t e  1  989. I n  
the next  phase, the s tudy 's  recommendations w i l l  be implemented. /Is soon 
as the P r o j e c t  Paper amendment i s  approved, feas i b i l  i t y  and engineer ing 
studies f o r  s  ma1 1  hydopcmer w i l l  be conducted by p r i v a t e  sec tor  f i rms . 
This most l i k e l y  w i l l  be done under an I O C  arrangement. Purchase of  a  
b u i l d i n g  f o r  ENERCON i s  contingenmt upon submission of a  plan f o r  t h i s  
purpose acceptable t o  USAID.  Host country  o r  A. I .D.  d i r e c t  cont rac ts  
w i l l  be used as appropr iate.  Most a c t i v i t i e s  are a1 ready underway. 
Hwever , add i t i ona l  technical  ass i s  tance, vehic les , commodities and 
equipment w i l l  be procured as soon as possib le a f t e r  the P r o j e c t  
Agreement Amendment i s  signed. 

I V .  A.I.D. Respons ib i l i t i es  

A.I.D. w i l l  be responsib le f o r :  ( a )  con t rac t i ng  o r  a s s i s t i n g  w i t h  GOP 
contracts f o r  a l l  technical consul tants ; (b)  purchasing a1 1  vehic les , 
household and o f f i c e  equipment f o r  1  ong-term consul tants ; ( c )  p rocur ing  
remaining commodities t o  be funded under th is  p r o j e c t  as may be mutua l ly  
agreed between the  pa r t i es ;  ( d l  arranging f o r  1  ong-term and shor t - te rm 
t r a i n i n g  outs ide o f  Pakistan; ( e l  inspect ing  and c e r t i f y i n g  cons t ruc t i on  
f o r  payment; and, ( f )  providing s u f f i c i e n t  s t a f f  t o  p a r t i c i p a t e  i n  the 
scheduled p r o j e c t  evaluat ions and t o  1  i a i s e  w i t h  GOP s t a f f  i n  the 
imp1 ementat ion o f  t h i s  p r o j e c t .  
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V. GOP Respons ib i l i t i es  

GOP managers w i l l  be designated f o r  each component and sllbcomponent, 
delegated a u t h o r i t y  and assigned s u f f i c i e n t  s t a f f  t o  impl ement a c t i v i t i e s  
i n  coo rd ina t i on  w i  t h  e x p a t r i a t e  and 1  ocal advisors i n  accordance w i t h  the 
fo l low ing:  

A. Pr inc ipa l  GOP p r o j e c t  coo rd ina t i ng  agency w i l l  be the Energy 
Wing o f  the M i n i s t r y  o f  Planning and Development. A  f u l l  t ime E r o j e c t  
Coordinator w i l l  oversee the ove ra l l  p r o j e c t ,  impl ement a c t i v i t i e s  f o r  
the Energy Pol i cy ,  Planning and Manpower Development Component. 

B. The Component Manager o f  the Geological Survey o f  Pakistan (GSP) 
i n  the Min is  t r y  o f  Petroleum and Natural Resources w i l l  implement the 
Coal Resources ksessment  Program. 

C. The Manager o f  the Pakistan Council f o r  S c i e n t i f i c  and 
I n d u s t r i a l  Research (PCSIR) i n  the M i n i s t r y  o f  Science and Techno1 ogy 
w i l l  impl ement the Coal B r i q u e t t i n g  a c t i v i t y  . 

D. The Hydroel e c t r i c  Power (HEP) Cel l  o f  WAPDA w i l l  impl ement the 
small hydropcmer a c t i v i  t y  . 

E. The Energy Comervat ion subcomponent w i l l  be managed through the 
National Energy Conservation Center (ENERCON) 

I n  add i t i on ,  the GOP s h a l l  ( a )  e m u r e  t h a t  qua1 i f i e d  and appropr ia te  
candidates are nominated and processed i n  a  t ime ly  and e f f i c i e n t  manner 
f o r  a l l  t r a i n i n g  a c t i v i t i e s  under t h i s  p r o j e c t ;  ( b )  prov ide o f f i c e  space 
and f a c i l  i t ies  near res pec t ive  counterparts f o r  technical assistance 
team under t h i s  p r o j e c t ;  ( c )  purchase suppl ies and comnodities as may be 
mutual ly  agreed between the par t ies  i n  accordance w i  t h  p reva i l  i ng USAIU 
p rac t i ce ;  ( d )  prov ide funds t o  cover the l o c a l  costs o f  pa r t i c i pan ts  
at tending 1  ocal seminars i n  Pakistan under t h i s  p ro jec t ;  ( e l  prov ide 
adequate s t a f f  t o  work w i t h  advisors and t o  p a r t i c i p a t e  i n  p r o j e c t  
eval uat ions ; ( f )  provide s u f f i c i e n t  operat ing expense funds t o  enabl e  the 
respect ive  GOP and other  host  country  e n t i t i e s  t o  c a r r y  o u t  t h e i r  
res pons ib i l  i t i e s  under t h i s  p ro jec t ;  ( g )  provide s u f f i c i e n t  funds and 
arrange f o r  the h i r i n g  o f  1  ocal consul tants as needed; and ( h )  prov ide 
A. I .D .  w i  t h  t ime ly  approval o f  repor ts  , commodity purchases, t r a i n i n g  
programs , c o n t r a c t  personnel , and cons t ruc  t i  on ins t a l l  a  t i ons , as may be 
requ i red  from time t o  t ime dur ing the 1  i f e  o f  the p ro jec t .  
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I Expense 
I Category 

187, 88, 89, and FY 90 todate-  1 L i f e  o f  P ro jec t  Funding 2/1 
I A.I.D. Grant I GOP I A.I.D. Grant I GOP I 

I I ( i n  $1 I ( i n k . )  I ( i n $ ) 3 /  1 ( i n k . )  I 
I I I 1 .  1 
I1 . Technical I I I I I 
I Assistance I 42,286 I 8,232 i 51 ,848 i 16,026 i 
I I 1 I I I 
12. Tra in ing  I 5,521 I 4,573 1 11 ,954 1 8,722 I 
I I 1 I I I 
13. Commodities I 
1 a .  Vehicles I 480 
I b. Others I 8,632 
I SUB-TOTAL : 1 9 ,in- 
I I 
14. Other Costs I 
I a. Evaluat ion I 400 
I b. Operating I 
I Expenses I - 
I SUB-TOTAL: 1 40[J 

I I 1 I I I 
I I n f l a t i o n  I 
1 Con ti ngency I 681 I 3,979 1 I I 

1 /  Subject t o  the a v a i l a b i l  i t y  o f  funds t o  A.I.D. f o r  t h i s  purpose and t o  - 
the mutual agreement o f  the pa r t i es  t o  proceed a t  the t ime o f  each 
subsequent increment. 

2/ E i t h e r  pa r t y  u n i l a t e r a l l y ,  w i t h  w r i t t e n  n o t i c e  t o  the other ,  may a d j u s t  - 
1 i n e  i tens i n  t h i s  budget t o  a maximum of 15% per 1 i n e  f tem, provided, 
however, t h a t  the t o t a l  obl iga  ted amount as shown i n  the budget i s  no t  
exceeded. 

3/ Does n o t  i n c l  ude funding under the A. I . D - f i  nanced Devel opment Support - 
Tra in ing  P r o j e c t  (391 -0474) which may be used t o  f inance some t r a i n i n g  
f o r  t h i s  p r o j e c t  sub jec t  t o  the a v a i l a b i l i t y  o f  funds t o  A. I .D.  f o r  
t h i s  purpose. 

4/  The author ized grant  funding l e v e l  remains unchanged a t  $95 m i l  1 i o n .  - 
However, t h i s  amendment i s  based on a 1 i f e  o f  p r o j e c t  g ran t  funding of 
$86 m i l l i o n  i n  view o f  the reduct ion  i n  the ove ra l l  a v a i l a b i l i t y  o f  
funds f o r  USAID, Pakistan. 
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I 1  1 us t r a t i  ve Summary o f  P r o j e c t  Cos t and Source o f  Fundi ng  

( i n  000) 
GRANT 
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Component No. Oescr ip t ion  L i fe '  o f  P r o j e c t  
Funding 1 / 

A.I.D. Grant - GOP 
( i n  $ 1  . ( i n  Rs.) 

Component $1 ENERGY POLICY 6 MANPOWER DEVELOPMENT 

a ) Energy Analysis 1 2,614 
b ) Manpower Devel opment 1 3,027 
c ) Coal Pol i c y  Devel opment 660 

Sub-total rn 46,425 

Component #2 INDIGENOUS RESOURCES DEVELOPMENT 

a ) Coal Resource Assessment 16,100 
b )  Lakhra Coal Mine L Coal F i r e d  

Power Genera ti on. 11 ,698 
c ) Processed Coal Br iquet tes  690 
d)  DGPC Strengthening 1 ,657 
e )  OGDC Mgt. Assessment 570 
f ) Small Hydel Development 2,595 

Sub-total rn 60,376 

I ? Component #3 ENERGY CONSERVATION 21 ,089 1 7,486 
Sub-total 21,089 17,486 

3,219 1 2,427 
EVALUAT ION 400 - 
CONTINGENCY 1 ,681 10,162 

the mutual agreement o f  both pa r t i es  t o  proceed a t  the t ime o f  each 
subsequent increment. 

Pakistan t h i s  amendment reduces the 1 i f e  o f  p r o j e c t  g ran t  funding from 
$95 m i l l i o n  t o  $86 m i l l i o n .  




