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The purpose of this ProAg revision is to obligate US$440,000 and
VN$25,300,000 in Trust Funds to finence six engineering studigs. The
particulars of these activities are set forth hereundev aud are hereby
incorporated into ProAg 72-061 (as amended by Revisions 1-5). All other
provisions remain unchanged.

1. BACKGROUND

This project has provided, and coantinues tc furnish, assistance to
the GVN in preparation of feasibility studies; enginecering planning and
design; and in economic and financial planning for the Miristry of
Public Works.

The dynamic developments now taking place in Vietnam have shown
the need for quick USAID/GVN reaction to changing conditions. The with-
drawal of US forces, coupled with the NVA invasion, has ceused stagmation
in the sconomy and created an unexmployment situation, It {s apparent
that confidence of individuals and of the business community has been
reduced. >

This amendment will allow for early preparation of some projects
proposed in the FY 73 program. An additional advantage is that projects
could be started quickly so as to have an impact on unemployment should
continuation of the present business recassion make this nscessary to
forestall excessive political wunrest.

Acceleration of previously identified public worksz projects for
support of both economic and social developmant can be achieved to provide
work for the unemployed and to stimulate economic activity. - These projects
will require, however, a praeparatory phagse for preparation of minimum
plans, identification of aresas of grestest nsed, and documentstion for
justification snd allocation of funds,

Comcurrently, the Mission is plenning for implementation of infra-
structure projects for economic development, construction to be financed
under a Development Fund. For the most part, these projects are not
susceptible to fmmediate initiation of construction, and will require
more detafled investigation, economic justification and design. Never-
theless, soms of these projects should be started as quickly as possible
after funds become available to maximize benefits to the economy, and to
support accaleration of the rate of growth of exports.
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Clearly defined economic davelopment projects. then, should be
ready for conmstruction at the earliest possible time, and not omly
because of the direct contribution they sre axpected to make to
development. Such projects can minimize use of resocurces on lower
priority projects which might be initiated for rslief and welfare
purposes in the absence of batter altermatives.

I1. DISCUSSION, DESCRIPTION AND OBJECTIVE

The objectives of this activity are to accelerate development of
the economy, and to provide a2 means for mainteining confidence on the
part of the people that the sconomy can be responsive to their nseds.

This Amendment will provide funding for the services of consultant
coutractors who will prepare pre-feasibility studies, feasibility studies,
aconomic analyses, engineering designs, and implementation plams, for
groupe of projects prapared by agreement between USAID and GVN.
Approximataly two to five contracts are contemplated, and one contractor
may undertake more then one study.

I1I. IMPLEMENTATION PLAN AND RESPONSIBILITIES

USAID will determine in concert with GUN Ministry of Plamnior and
Rational Development and Ministry of Public Works the priority of projects
for which studies will be made, and will naegotiate direct USAID coatracts
with in-country firms to be selected on the basis of axisting dats on
file, without further advertising for accomplishment of the work.

Projects will fall in two general classes, a&s shown below. The
titles of specific projects are listed, and estimated costs of each
study shown, ; '

A. Accelerated Projects, primarily for stimulation of the economy

1. Expansion and improvements, Industrial Parks Biea Hoa,
Can Tho, and Vinh long.

a. This study will develop a plan of implementation for
accelerated installation necessary infrastructure, including roads,
utilities, and drainage, by labor intenszive methods.

US$80, 000

VN$2,400,000
For the Coaperating Government or Agency For the Agency for Intemnotional Development
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2. Drainage in Saigom and Gia Dinh

8. This project will develop enginearing sand implemsntation
plans for early acceleration of the drainage study recommsndations in
limited sreas in Saigon Metropolitan Area.

Us$75,000
VN$3,000,000

3. Rural Rosds in Biem Hoa, Giz Dinh, Long An, and
Phuoc Tuy Provinces.

a. This project will review condition of all rural voads
in the four provinces with DGOH, Province Eungineers, Province Advisors,
and develop an implementation plan with necassary documantation to
start work immediately upon availsbility of funds.

08450,000
VN$1,500,000

4. Railroad spur to Sumpco Quarry

8. The coantrector will determine econcuic feasibility
and operstional advaantages of building a railroad spur to Sumpco
Quarry for the purpose of hauling rock to peints of use or to bargs-
loading areas.

Us4$15,000

VN§400, 000

B. Economic Development Projects
1. BElectric Power, 230KV lina, Saigon to Can Tho

a. VEC is preparing to build additiopal generating capacity
in Can Tho and im Saigon area. This line is the logical step in starting
te tie the coumtry tegether in & power grid. The line has been requested
by VPC and recosmeuded in Natiomal Power Survey. The contractor will
complete aconomic and techuical feasibility studies for the line and
provide data necessary for USAID preparation of a Cepital Assistance
Paper in accord with current regulations.

U88160,000
YN$16,000,000
Far the Coopareting Sevemdent or Ageney For the Ageney bw ntemationol Development
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2. VYung Tau Port

a, The contractor will review previous reports; current
developzents in world maritime trade and shipping; Vietnemese economy;
and other pertinent data; and determine technical fezsibility of develop-
ment of Vung Tau as & fishiang port, a general port, or combinstion; and
recommend course of sction. Study will include aisessmant of alectric
power and water supply problems; land access; pier and warchouse uses
and location; maintenance and operating costs; a&nd ecological effects
on recreetional use of Vung Tau beaches.

Us $60,000
VN§2,000,000

IV. DESIGNATIONRS

No Change

v. EXPLANATION OF FINARCING

This ProAg Revision obligates US$440,000 and VN$25,300,000 in
Trust Funds to finance the studies listed hereunder:

VN§
us$ st Funds)

A. Accelerated Projects

1. B:pinston & Improvements US$80,000 VN$2,400,000
of Industrial Parks
2. Drainage in Saigon and Gia Dinh 75,000 3,000,000
3. Bural Roads in Bian Hoa, Gias
Dinh, Long An and Phuoc Tuy 50,000 1,500,000
4. Railroad Spur to Sumpco 15,000 400,000
Sub-Total U8$220,000 VYN§7,300,000
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B. Economic Development Projects
1. Electric Power Line (2301(9).
Saigon to Can Tho 160,000 16,000,000
2, Vung Tau Port : 60,000 2,000,000
Sub-Total US§220,000 VN$18,000,000
GRAND TOTAL, US$6440,000 VN$25,300,000
VI. REPORTS
As required by each PIO/T.
Concurrences:
Minister of Public Works g Associate/ Director
for rcial and
Capital /Assistance
M&M huw 1 s /? PN
7 S e
=T Ministry of Planning
and Nationsl Development
For the Cacperating Cavemsent ez Ageney For the Ageney for Intrmational Developmant
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