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LOAN~ dated May 23. 1974" between '1'HI OOVlRNMllft 0' TlUl
UPUBLIC or 'OAGUAY ("Borrower") and TD UNI'lD SUDS 0' AMalCA. act1D8
thrOllgh nm AGm«:Y F01l IN'lEINA.TtONAL DSft~ ('t.~I~Don)o

SECnON 10010 '!be Loano A~ 101) .. agrees to lend to Borrower 1n
£urtherance of the Alli8Dcefor Progress and ptll'WlUlt to tho !'oreian
Assistance Act of 1961g as -ended. an. 8IIJOUIlt not to exceed 1.'WO M1LLlOI
1'RUI lWNDJ.U:D THOUSAND UNlftJ) 8TAUS DOLI.Aas($2p 300,OOO) (tt'Loann ) to &8s1st
Borrower in carrying out the froject referred to in Section 1 0 02 ("Pr0Jec:tn)o
The Loan shall be used exclusively to finance foreign exchange costs of
goods and services require. for the 1'r()ject C'Dollar Costs") IUd loeal
currency costs of gooets and services required for the Project: (Local Currcmcy
Costsn ) <l '!'he 8IlOtmt of the Loan used to fiDlDce the Loeal CurreDC1 Costs
shall DOt 61tCeecl the equivalent of ONE MJLLWH ro.. JIIItDU» 'DIOWAD UNlDD
BUm llOJJ..U8 ($1~400l)OOO)" '11le aggregate IiIDOUllt of dishurHlllellts weier
the x.oan is hereinafter referred to as "kincipal""

SBCrION 1"02,, The Pro;teet:o '!he Project shall consist of a program
for a Cadutral Surve)' cw:t improvement. in the properf.}' tax system in
eastern JI,n:aauaYo !he hoject is more fully described 1D Amex 11) act;aebed
hereto!) mieh Annex may be modified in writing by mutual agreaDEmto .The
goods .8l1d services to be financed under the Loan shan be listed in the
implementl!tion letters referred to In Section 90 03 (ItJmplementation Letters")"



ARTICLE II

LOAn Tems

SECTION 2001. ]!teresto Borro~er shall pay to A.leD. interest
Which shall accrue&t the rate of two percent (2%) per Annum for ten
(10) years folloWing the date of the first disbursement hereunder and
at the rate of three percent (3%) per annum thereafter on the outstanding
balance of Principal and on any due and unpaid interesto Interest on
the outstanding balance shall accrue from the date of each respective
disbursement <as such date is defined in Section 7004) and shall be
computed on the bub of a 365""day year 0 Interest shall be payable
seml~nnuilyo The first payment of interest shall be due and payable
no later th.mu six (6) months after the first disbursement hereunder»
on a date to be specified by A.loDo

SECTION 20020 Repayment 0 Borrower shall repay to A.I.Do the
Principal wUhin forty (40) years from the date of the Eime disbursement
hereunder iu sixty@cne (61) approx~taly equal semiannual instal~ent8

of Principal and interest. The first inst$11meut of. Principal shall be
payable nine and oneQhalf (9 1/2) years after the date on which the first
interest payment is due in accordance with Sectiun ~LOL A. IoD. shall
prOVide Borrower with an mnortization schedule :i.n accordance with this
Section after the final disbursement under the Leano

SECTION :L03o Mwl!c"!-!ion• .J4i:l:renFY ~nd P~~{ P6'1ymento All
payments of interest and Principal hereunder shall be made in United
States Dollars and shall be applied first to the payment of interest
Que and then to the repayment of Principal. Except as A.I.D. may other...
wise specify in writing~ all such payments shall be made to the Agency
for International Development p Cashier, (SER/OONT)~ WashingtoDp DoC.
20523, United States of America. Payment shall be deemed made when
reeei'lled o

SECTION 2004. h!paymento Upon payment of all interest and
refunds then du.e» Borrower may prepay, without penalty, all or any part
of the Princ.ipa1o Any such prepayment shall be applied to the installments
of Principal in the inverse order of their maturity.

SECTIOl\1 :2 005 0 Renegoti31t~•..2f the Te~! ofebe LOll1.n~ In the
lights of the undertakings of the united States of America and the other
signatories of the Act of Bogota and the Charter of Punta del Este to
forge an Alliance for Progress, the Borrower agrees to negotiate with
A. I.D. ,1 at such time or times as A.loD. may request!'> an acceleration
of the repayment of the Loan in the event that there is any significant



~'POO\l'ml1e-K:>f~ in t,ne intel.'Dlal and external economic M:d fi~ncial position amd
py.@speeu of Pm'.t'6i',gtI.JaYII takiJJtg into consideration the relative capital
requirewmt5 of il'lmraguay ad of the "Various signatories of the Act of
Bog(l.ti ~~1 the «l;~rter of Pun" del BstGo



MIICLI III

~Mitlons Pree4!1lt tp Disburs~nt;.

Sih~~ 30010 pggditiooe ~~edent to Inltialj2isbursemento 'rio~ to
the fiT:st cll:h~)ursement or to the isauamce of the first Letter of CctID:ltm\".l1t.
under the l.oan, Borrower shaUll except as A~I~D...y otherwise agree in
'tn'itingc furnish to AoioDo 11'1 form and subst.ulCt;: catiefactcJ.'y to AGIoDo:

(4) An opinion of the Attomey General of i?ara~111

OE' other eounsel that this A3reement has been duly
Slutho:dzed an(J/or ratified by ad e~uted em behalf
of, the Borrowerg and thst it eOD.t1tt.l"!':~s a valid 8_
leg~1l1 binding obligation of the BGnower in accordance
with all of its terms;

(h) Ito $t&t.ement of the nmnas of the per80¥.'i'~ hQldil.1g or
act.::f.ng In the office of Borrower specified in Section
9002, &ftd a specimen sigoature of each person specified
$.n $uch statementi

(if:) As$l!Jrance that an individual accept&bl~ t~o Ao I"Do has
be~ assigned as full t~e Project Di~ector9

(d) An i&pproved 1u4get Plan for imples:nent:b~ the lPl'ojoot
ovelt' a five· year period" which '1_ shgll plt~vic!e9

Emcep,t as 14..1 ..8 .. My otherwi,.se agre/!!$ for local
wf.".I:ency cOfttributicma by the Borrcr;~)\; in am DOWat
DOt less than 341 of eat~ted total ~~cject eostso
aUl;:lcated to Project years according to a $dledule
&ceeptable to A.I ..D.. ;

(1$) ~vidence that Borrowerl) s Real PrOpSl"t;7 ToftX Office has
~st~blisbed 8 viable system for a field coll~t1ou

f''UUt~tioD operating in eonjunctioD with existing offiee
c:oUll;;cticm functioMo

(a) Prior to any disbursement or issuance of any coouitment
document under the wan for th~ procuj:~nt of equ1pillQilt9

e.lJ:.lDUl)dlties or ae-rul photograph, ser;,icesD an 1ndividWll
.t.CCI!pblble to A.l"Do ahall be assigned, lAS Pl'ocur~t

Adm:1n1stratol'o

(b) PrV)l' to any d1sbur9~~t or imsuanea ~f $~ eomm1~nt

document under the Loan for equipment or e~nodities~

BEST AVAILABLE COpy



Bornmer shall furnish A.. I .. D.. a contract" in fom and
subatance satisfactory to .6... IoDol) for the services of a
lODgoterm field operations advisor and ooch other technical
Mtd-stanee as may be appropriateo

(c) h'ior to any disbursEment of local currency under the Loan
in amy Project yearp Borrower shall!) eltcept as A~I ..D" may
otherwise agree" in ta1ting. pro'\fide evidence satisfactory
to Ao :IoDo that

(i) there has been included in the National Budget
an amount for the Project no leas dum that
provided for in the Budget 'lan &8 Borrowero 8

contribution for the Project YElIif.l'o

(i1) all funds for the Project so budgeted for prior
years have been released for use by the Real
Property Tax Office!) and

(il1) the fi@ld collection function raferred to in
Section 30 01(e) is operating s&cisfactorily
in accordance with the sYiltem apj\>rc:nvecll pursuant
to Section 3 0 01(e)0

IBCt'ION 3 0 030 Terminal Dates "for Heet:ln&.s~ncU.tioo.s Precedent
to Disbu~semeuto
~ ~ t:m"

(_) If the conditions specified in Sectio;tt 3 0 01 shall not have
been, met within four months after the ~1tecution of this
Agreooooftt, or such later date as AoloD" may &gree to in
wrlt1~. A" 1,,:00 at its option" may ter!",.d.._~e this Agreement
by giving written notice to the Bcn:rolH!>r 0 Upon the giving
of SUf'.h notice, *is Agreement and aU obU,gtlltions of the
parties hereunder shall terminate"

(b) If the conditione specified in Section 30 02 (all) Itoo (h) shall
not iuwe been met within six months afr,:,er the execution of
this Agreement or such later date as JL,!oDo may agree to in
wr1tin.g9 Ao l o Do 9 at its optiolltl may can.cel the them uudisbursed
bal&m.ce of the aIimIlNut of the I.cau end/~'it may terminate this
Agreane:nt by giving wi,tten notice to the Bor.~r.., In the
CWlmt of 1& termination" upon the givifl,g; of DDtic8£1 the Bonouer
shaH immediately repay the Princ:1pal Q;hen ootstandll18 -.d shall
pay &D)' accmed interest mtd" upon re(~{,;dl..pt of such payments
in mllg this Agreement and &\11 oblig2~Kions t'!f the parties beree>
uDder shalltermlnateo
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*iIfZif:fxm.\! :LO!~c; Not1fi~t:t<;~~. of ~J.e:et.ilJ:t!} 'r);(; t;t'ih1i.~lU~'l.G11S i're:r.eiiem:~~ tt)
..e:::o:~~,:;~m.~J;O<>::'=.~~Ol-':::-~~:;!:'z"'':O'l.;)::;.=.".ll';~~~d..a'l'-'~:'t:..-:.....~.;.:.;o.'::..I~-:,~:~,::IO=:;--I':'~""''''''p.~6.-,",':::~~·.l>~~~.=t=:;J:~',:;;.lilJ

.~t!f!L~() .~" loDo ~b!lU 1l:at1~:t.ty g;]H B~n:;::":N!i;;:!t~Rl~,)Ji:~ d~'iJte(;'m:bwt:tcn li~r

A":LD,, dUj.f; {;if.(~ t;©l~'AiHlI;~,o~:w i[]raCf.,il(Jent" ttl 1H.*i'lJq!\)!:9~~;rfVau~ e~i€rA;ifiIM in
lSa!t':tililM ;LOI ;il,Il'.!.(] :L02 M'\w~:ll beEQ.'4 Eli.~r:::;
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SlC.flOR 4 0 010 l!E;CUtion "of_the PJ:ojeet,o

<m.> Bon:cwar shall c.arry out the Project 'With due diligence
and efficiency. and in C'.onfomU:y with sound f:l.uncial p

administrativeo planning ad Il1aMgament practiees o In
this cormecticft Borrower shall employ suit.ably quaU.fled
and experienced consultants and other personnel for the
Projeeto

(b) Borrower shall etWse the Project to be cattied out in
eoDfcrmlty with all of the plans lI apecificatiOMe contractso
schedules, ad other arraugementse and with all modificatiou
therein, approved by lA.lonoo pursueant to thil1 .AgrelBento

SIClI0H 4 0 020 b,q.de ar~d 9,th!E Re'P,RU...rees."J:..2-'I2!.."b',2VJ...~.4!.d bxB.PL.~"
Bonower shall provide promptly as needed ail fundal! in addition to the
toaD required for the putllCtu.al 'and effective ca1'TYi.ug out of the Project"

$IC'fION 40030 £29~J1m..~..£2.9:e.er~~Cl Borrower and 4\.. 1..1)0' sMll
cooperate fully to a.asure that the purpose of the Loan 'ill.'t111 be a.ccow-p.lishOO o

To this end& Borrower and AoIoDo shall fret!! time to time, at the request
of either partylle2Cc!umge views through their representativee With reprd
to the progress of the ProjeetJ) the performance by :6orro~"'E!lll:' of its
obligations under this Agl:eement, ,the perfo~e of the consultants!)
contractors; and suppliers e~ged in the 1'rojooto end other mattera
relating to the lroje<:to Without Um,1t.ation upon the foregoingo Bo1.'tnwl'
and Ao I"Do will carry out an annual reviaf of the froject during the
period of disbureEmentund.ar the toano

SIC'tION 4 ..040 "'~o The Borrower sball provide quaU.fioo ~nd
exper1eoced1W!lM.gementD acceptable to A.I.Do for the Projeetsmd it sh~l1

train such staff as My be appropritate for carxyiDg oo~ the Projecti:>

SIC.rION 4 0 05 0 !.aatiQ!.o ibis Agreements) the Loan. and 8.ny evidwec
of indebtedness issued 1n c:.omection berew1lt.h shall be free from€, 3lnd. the
PriDcipal aDd interest sull be paid without deduction for and fr.e.e fromll

any tautlon or fees imposed UDder the Lmm in effect wU:hin Paraguey'o
To the extent that (a) 8D1 cODtr~toro including ~ consulting fimo my'
perammel of such contractor fiwmcad hereunder(I and any ,rope'l'ty 01"

transactioDS relatiDg to such contr=tso f:l.naneedhe:ramder ad (b) any
~ity procurement transaet:ton financed her.eunder!) are not e~mpt~ &~

BEST AVAILABLE COpy



identifiable taxes. tariffsD duties. and oCher levies imposed under laws
in effect in 'araguay. Borrower shall. as ancl to the extent prescribed in
aDd purewmt to Implementation Letters, payor reimburse the same under
Section 4002 of this Agreement with funds other than those provided under
the Leano

SECTION 4 0 060 UC1Uzation of Goods 8Dd. Services 0

<a> Goods and services fiuamced under the Loam shall be used
exclusively for the PrOject. except as A.. l ..Do may otherwise
agreeln writing.. Upon completion of the 'rojectg or at such
other times as goods flnaneed under the Loan cam no loager
be usefully employed for the Project. Borrower may use or
dispose of sucb goods in such marmer a8 Aol,,»o may agree to
in writing prtor to such uee or dispositiono

(1) Except as AoloD" may otherwise agree in writiDgD DO goods
or services financed under the Loan su1l be used to promote
or assist ar.t"J foreign aid project or lIIlCtivity associated with
or financed by lI.\n7 country DOt i.luded in Code 935 of the
A.. loDo Geographic Code Book as in effect at the time of such
useo

IICTDDN 4 0 070 Disclosure of Material Facts ~ Clrcumstanceso
• liilJlIlIllIL_

Borrower represents m:ul warrants that .U facts and circumstances that it
hew disclosed or eatsed to be d1sclosed to A.. l ..»o in the course of obttAini~

the Loan are accurate and complete. aDd ~t it has.discloeedto AoIDDo
accurately and eompletely all facts ad circumstances that might materially
affect the Project ad tbe discharge of its obligations under this Agreemento
Bo~r shall promptly infom Ao IoD.. of any facts and circumstances that
.y hereafter arise that might materially affeet the lrojeet or the disdallrge
of Bonowero 8 obliptions under this Agreemento

SIelDi 4 0 08 0 !Jcmmlss101l8, reee, and Other Paeet!o

<a> Bormwer wm.Tants ad covenants that in connection with
obtaining the.~Ue or taking any action under o'C with
resper.t to this Agreement" it bas not paide and will not
payor agree to pay nor to the best of its kDowledge has
there been paid nor will there be paid or agreed to be paid
by any other perSOD or cmtity8 coumissioMo fees. or other
payments of any kiDd ll except as regular compElftlflatlou to the
Bonowerl'l s fuUUme officers and employees or U ~ensationa

for bona fide p%Ofess1onal& tedmicalg or ~r.ble servf.eesc
Borrowr shan promptly report to AoIoD" any~ or



·9...

qreement to pay for such bona fide professional. technical"
or comparable services to wl'l1ch it is • party or of ~l1cb it
hli8 knowledge (iDdicat1D8 whether such pa,meot bas beem made
01' is to be made on a cOlltiD8ent basis) I) and If the emount of
any such payment is deemed UDreuoDllble by AoloD... the same
shall be adjusted in a _mer satisfactel)' to A.. I ..Do

(b) Borrower warrants and covenants that DO payments have ben or
will be received by Bor7:O'fer. 01' 810' off:f.cial of Borrower in
eOllll'loction with the procurement of goods and services flaanced
hereuDder. escept fees. texes" or s:lmilar payments legally
established in Paraguayo

SICt'ION 40090 Maint!JW!Ce aDd Audit of I.ecord,!.o Borrower shall
maintain" 01' ealIse to be maintained. in accordance With sooneS account1Dg
pr:lnciples and practices consistently applied. books ad records relating
'both to the !'roject and to this Asreemento Such books and records shalll)
without Umitatlol'lll be adequate to shOWI

(a) the receipt and use IllAde of goods and services acquired
with funds disbursed pursuant to this Agreement;

(b) the nature and extent of solicitation of prospective
suppliers of goods and services acquired;

(e) the bUis of the award Qf contracts lind orden to
successful bidders; and

(d) the progress of the Projecto

SUCh books and records shall be regularly audltedc in accor&mce with sound
aucl1tlng etllmClardso for such period ~ at such intervale as AoIo»o may
require and shall be maf.ntained for five1eArs after the date of the last
disbursement by A.. 1,,1)0 or until all sums due AoIo» .. under this Agreement
have been paid" T4biebever datca shall first occur <>

SICTION 4 0 100 leport~o Bor~r agrees CO furnish to Aolo»o such
information am<1 reports relating to the Loan and to the Project 4S AoloDo

may reasonably request. including a report on Project progress to be
furnished· at least on & quartarly Nsis during the period of disbursement
UDder the toMo

.!CIION 4011 0 IMpectiooso 1'beauthortzed representatives of A"loD"
shall have the ....ight at all reaaoubJ.e t1mas to inspect the Project!) the
utilizatiem of @11 goods 6Wd seft'ices ftmmced uDder the Loano and Borrawero Ii



books g records. and otber documents relating to the Project and the Loano
Borrower shall cooperate with A.. loDo to facilitate such inspections and
shall permit representatives of A.IoDo to visit any part of Paraguay for
any p1J1:'pOse relating to the Loano



ARTICLE V

Seecial Co'yelU!auts and '''arranti!!.

SECTION SoOlo Special Cqyenan!:und Warrant!!.!o

(a) Without U.mitation With rcspect to obU.gatioM otherwise incurred
under this Agreement, Borrower hereby specifically covenants
and warrants to take appropriate stops,

(1) To prOVide sufficient funds. persoancl and other
resources to adequately maintain the cadastral survey
and related records generated by the Project.

(11) To initiate reforms in the present system of property
registration in order to utilize the cadastral survey
as the basis for estabUshing a IUOiC'G funct~.oMl land
registration system;

(iii) To max~12e the use of the information resulting from
the Project in pl_ning amd investment decisions in
the agricultural .and education sectors;

(lv) '1'0 further the mdam1.zation andraUonalizaUon of
the overall tax system of Par~g and

(v) To modify the property tax valuation base and/or r3te
st:L"Uc:ture to introduce greater equity into the property
tax systetno

(b) Borrower 1:urther covenants to review jointly with ",01 0 D0 9 on
an anmalbasis, the actions taken or planned uith respect to
the aboveo
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ARTICLE VI

Procurement

SIC"fION 6 0 01 0 Quali;fied WorldWide h'ocurement o Except as A.I"D.
may othenise agree in writll11J. aod except as prov1ded in subsection
6 0 08 (c) With respect to marine iDSUraDCe, disbursements made pursuant
to Section 7001 shall be used exclusively to filUllDce the procurement
for the Project of goods aDd services having their source and origill
in countries iocluded in Code 941 of the A.IoDo Geographic Code Book
as in effect at the time orders are placed or contracts are entered
into for such goods and set'Vices ("Qualified Worldwide Goods and
Services") " All ocean shipping fill&Med under the Loan shall have both
its source and origin in countries included in Code 941 of the AoIoD..
Geographic Code Book as in effect at the time of shipmento

SICnON 60020 Procurement from PU'!eRo Disbursement made
pursuant to Section 7002 shall be used exclusive!y to finance the
procurement for the Project of gooc1s and services having both their
source and origin in Paraguay0

SICTION 6.03 0 El!slbilitl Dateo Except as AcI..Do may ctherviee
agree in writing, DO goods or services may be fiwmced under the Loa
which are procured pursuant to orders or contracts firmly placed or
eutered into prior to the date of this Agreemento

SECTION 60040 Goods and Services Not Financed ,Upder Loano Goods
and services procured for the Project but not financed under the Loanll

shall have their source and or181n in countries included in Code 935
of the Ao 1..»0 Geogrllpbic Code Book as in effect at the time orders
are placed for such goods and services.

SICtION 60050 J!plementation of 'murement Jleguirementso 1'be
defiDitlona applicable to the eligibility requirements of 'actions 6,,011)
6 0 02 and 6004 Will be set forth in detail in Implementation Letters..

SECTION 6 0 060 !.lansa ·Specifications and Contracts ..

(a) Ixcept as Ao10Do may otherwise agree 1D writing. the
Borrower shall furnish to 1.01..1)0 promptly upon preparaticmo
all plans. speciflcatiODs, schedules. bid documents and
contracts or other arrang~8 relating to the Project.
and my B:MiifiC&tlO11s therein. 1A1ether or not the goods
and services to which they relate are fiMDCed uDder the
lDano



(b) IKcept U "oIoD" may otherwise agree in vritinlb all of
the plans" epecifieatioDS and schedules furnished pursuant to
subsection (a)ab0ge shall be approved by A.l.Do in 'f'dtingc

(c) Except as AoloDo may otherwise specify. aU bid documents
and documents related to the solicitation of proposals
relating to goods aDd services f1DElCed ulKler. the Loan shall
be approved by A.loDo in writ:lDg prior to their issuanceo
luch documents shall be in teDlJS of United States standards
and measurements. except &S Aolol>. may otherwise agree in
writingo

(d) Except as Ao IoDo may otbel'W1sG agree in writing. the following
contracts fimmced uDder the Loan shall be approved by Ao IoDo
in writing prior to their execution:

(1) contracts for engineering, corasultant and
other professional services;

(ii) contracts for such other services as AoIoDo
may specify; and

(Ui) contracts for such equipment aDd material as
AoloDo .y specifyo

In the case of an;y of. the above contracts for servicesg Ao10Do

shall also .pprove in writing the contractor lind such contrACtor
personnel as AoIoDo may specifyo Material modifications in any
of such contracts and changes in any of such pet:sounel shall also
be approved by Ao IoDo 111 writing prior to their becoming effectivGo

(e) CoD8Ult:t.ng fiJ:mS or other technical assistance used by the
Borrower for the 'reject" but not fiunced unclE'll" the Loaull as
well &s the scope of their services aDd such. of their persm:wel
assigned to the Project as AoloBo may specify., &ball be subject
to the written approval of Ao1 0 Do

SICTION 6007 0 Ileasonable fr1ces o No moTe dum reasonable prices
shall be paid for any goods or services financed in whole or in part under
the Loan. as more fully described in Implementation Letterso Such items
shall be procured 011 • fair and. except for pEOfessional servicesll on a
CCIGIPeUtive basis in accordance with procedures therefor prescribed in
Implementation Letterso



SIlCTION 6 ..080 Shifting and IDBuranc~o

<a> Qualified Worldwide Goods financed under the Loan shall
be transported to 'araguay on fl. canters of any country
included in CocJe 935 of the AoIoDo Geographic Code Book
a8 in effect at the time of shipmento

(b) At least fifty percent (50'&) of the gross tOl.'mllg8 of all
Qualified VorldW'lda Goods financed under the 'Loan (ccoputed
separately for dry bulk carriersD dry cargo Uners8 end
tankers) 1iIl1.ch shall be transported on ocean going vessels
shall be transported on privately omed United States flag
cO'IIIlnercial vessels unless A.. I ..D.. shall detemine that such
vessels are DOt available at fair and reasonable rates for
Uftited States flag cOltllle1"cial vessels.. In addition. at
lust fifty perceDt (SOl) of the gr088 freight revenue
generated by all shipments flnamced under the Loan anct
transported on dry cargo liners shall be paid toOl' for the
benefit of privately OWDed UDtted States flag cQtII'lW!t'cial
"6808188 unless Aolol).. sball determine that BUch vessels are
DOt available a.t fair eel rea80uble rates for United States

. flas coamercial vessels.. No such goods 1l'IIll)l' be transported Oil

any ocean vessel or aircraft, (1) dlieh AoIoD.. " in a notice
to Borrowero bas designa~ed as ineligible to carry A.. loDo'"
f1unced goods or (1i) which has been chartered for the
carriage of A.. l.D....fimmced gooc:1Sl> unless such charter l1u
been approved by A.l .. Do

(e) Harine wur&DCe on Qualified Wor:r.dw1de Goods 1M;' be fimmced
under the Loan With disbursements made pursuant to Section
7001. pl'OVided (iJ such insurance is placed at the lowest
available competitive rate in Paraguay or in • country
iDcluded in Code 941 of the AoloDo Geographic Code Book as
in effect at the time of placemento am (U) claims there..,
UDder are payable in freely convertible currency.. If in
connection with the placement of marine insurance ousblpments
financed under United States legislation authorizlD3 4ss1stGce
to other nations. Paraguay. by statute.. deeree. rule or
regulat10ne -favors art'J marine insurmce company of any country
over any marine :f.nsuruce eom.pany authorised to ..,. ~sine8s
In a~ state of the Un:I.ted States of America. Qualified World."
Wide Goods fimmcecl under the Lean shall. during. tbe contim.umee
of such discrimination. be IDfR11"ed .almt marine risk in the
UDitec! States of limeriea with ..~ or cccnpan.ies _tborized
to conduct a marine iosurace business 1111 amy state of the
United States of Amerluo



(4) Borrower 4lJhtl11 1..r. or que m be t._. &11 "Ufted
WcurlM_ ~. £taued ..... the loam apiut risb islcient
to the:b: tnult to the poilat of their: waG in the IYojecto Such
iuuraDCe abal1 be 18.eeI upon te1'lll8 aDd OCl/JI{fit1ou COU:l.llltent
with 8OU1Id c~ial praett.ee. ....11 iMun the full value
of the goods. aDd shall be ,.,e1e 1ft the currency i.n which &Uch
soodewere f!MIlCed. or :1.1\ an:;' freely comutlble eun:eaey0 Any
lw1..ifieatioB received by Bol"'l'OWK ura4er such. 1uuI.'aDCe· "hall
be __ to replace or repair U3' ..erial ~a or ..., 10••
of 800ds insured or: shall he .... to re'f.mbarH 10ftOWl' for the
replae__t or repair of sueb pocleo by 8UC,h "pl__lIlt••11
bave their souree aM ~111. :iD couDtr1u iulu4M1.1l Code 941
of the A.I.Do Geogr4!fb1c Co4e Book .. 1aeffect _ tile time
orders are placed or contl'Kte ....e _tered into for such
replacements. emt shall be otberwisesubject to the provleioD8
of this Agreemento

81C"l:ai 6 0 09 0 lfsti£;\c,at.ion to ,Potential iuDl~!Uo In order that all
Unit. ltates fims sh.l1 Iww.. the opportuftity to part.:l.cipate ift fum18M.ng
goods .IUfllI services to be fil'llaMed UD4er the toano Bo~r ear"· to
furnish to A.I ..I. mach il\forraaticm with reaar4 thfn:'etoo and at such timeso
.8 £ool"Bo rMQ' request in Xmpl--.tatlon Letters 0

8ICTIW 6 ..100 United State. Qo!t~~ lEe. PrD!!s.to "rower
Will uU.liseD ,nth respect to goodo fluncG4 UDder tit. Loa to tibtell IktrroweTC
take. title at the tiu of 'toCur-.t. sueb reeoncl1t1oMd UnitecJ SUtes
Goverl!l'il8llt"'owed hefta h'opGrt:y as IJJI&1 be coulstemt vit:h the l'equirflllHntIJ
of the h'oject ~ as may be available w18:h11\ a reaeomabJ.e period of tiMo
Borr~ shaU seek hsi.ttmce from A.,l.,D. a. Atol.8., will asaist Borrower
il\ uce'l"taiD1. the availability of ... ill obtainiD& such Bxeess lh'operty0

A.,IoDo will make ar:rau18..,ta for ~ necellu1.7 inspection of 8Udl property
by Bon-owl' or its representative" 'lbe costs of iuupeetioft act of
.scquisitiong and all cbarges incident to the trMsfer to Bcn-owsr of B\ldl
lX.ee.8 troperty6> may be fimmeed uMer the Leano 'dol' to the procurement
of ., goodaij other than Excess fropertyij financed UDder the Loan and After
1u.wlng soupt wc:h AoloBo 8usistauceo Bormwer shall 1n41cate to AoIoDo in
writl11gt) on the baeis of infoautioa then available to ite either that
nch aoods CG.'IlQOt be -.de available from recoDliitioneU United States Gowen\<>

Mftt-owned ib:eese h'operty 011 • timoly basis or that the goods that ca.be
mlIlde ava.:Uable are not technically euitable for use in the hojecto

IIClION 60110 .IDf01J9!tion.apd MarkiPA" Borrower shall give publiei~

to the Loan and the Project u • progr_ of Uftited StbltefJ aid in furthertmee
of the A1U.anee for Progress and mark goods filtr!inC~~ under the Imlnp u
prescribed in 1mplementation Letters"
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MTICUE VII

D&sb'Ureements

SlC'tlON 1 0 010 Disbursements for UDited States Dollar Costs • Letters
18 .~

acTION 70 020 DbburseDlent for Local Currency Costs 0 Upon satisfaction
of conditions preeedeut.. Borrower may!) from time to time" request
clf..sbursemcmt by .l.. I.D o of local currency for Loeal Currency Costs of goods
aDd services procured for the Project in accordance with thetel'mS &Del
conditions of this Agreement by subm1ttiag to A.I ..Do such supporting
documentation as A.loll .. may pre-seribe f.n Implementation Letterso AoIoD.,
shall make su.ch disbursements from local currency of laraguay owned by the
United States Government mel obtained by A.IoD .. 'l:rith United States dollarso
'lhe United States dollar equivalent of the local currency made available
hereunder shall be t.he amount of United Sates dollars required by .6... 10Do
to obtain the local currency of 'araguayo

SIC'lIOH 7 0 030 Other rome of Disbursement.. Disbursements of the.Loan
.y also be made through.GOOh other means as BOrrower and A.loDo ID8.1
agree to lnwr1«:1118o

SIC'rION 7004oh'ocedure for and Date of Disbursemeuto Disbursements
by A.laD .. shall be deemed to OCCUI'D (a) in tile case of disbursements pursuant
to Section 70010 on the date on _ida Ao loti.. makes a disbui'semeD~ to
Borrowero to its designee•. or to .. baldng institution pursuant to at Letter
of Ccmaitment and (b) in the ease of disbursements pursuant to Section 7002
on the &ate on which A.. I ..B.. disburses the local currency to Borrower or ite
destgneeo

SICfION 7005.. Terminal kee for Disburses,;.. bcept as 4 0 1,,1).. !MY
otherwise qree tn writ1Dgg lID Latter of CaD!Bitmentc, or other COlDUment



document which .y be called for by anotber form of disbursEment under
Section 70 03, or eme.u.dmeDt thereto, shall be issued in response to
requests received by Aol..D.. after December 31. 19'189 end no disbursement
ehall be Mde against documentation recelve4 by A.. IoD.. or any bak
described in Section 70 01 after five (5) years from the date of this
Agreement 0 AoIoDoe at itscptton. may at any time or times after such
date. reduce the Loan by all or any part thereof for tllbich documentation
was not received by such dateo



MTICtI VIII

Caocellation and Suseenslon

SltCTION 8001.. cancellation by Borrowe~o Borrower may, with the
prior written consent of A.IoDo cancel any part of the Loan (1) wbichp

prior to"the giviua of such notice. A.. I.D.. has not disbursed or COIIIDitted
itself to disburse, or (ii) which bas not then been utilized through
the issuance of irrevocable Letters of Credit or through bank payments
made other than under irrevocable Letters of Credito

SECTION 8 0 02.. Events of Default!- keeleratum", If anyone or more
of the following events ("bents of Defaultft ) shall occur:

<a) Borrower shall have failed to pay .en due any
interest or installment of Principal required
under this Agreament;

(b) Bor:ro'(~r shall have failed to comply with amy
other provision of this Agreement" including" but
without U.m:l.tation. the obligation to carry out
the Project with due diligence and ef£iciencYJ or

(e) Borrower shall have failed to pay when due any
interest or any installment of Principal or amy
other payment required under any other loan agreemente
W'!Y guaranty agreement II or my other agrsEl!IleDt between
Borrower or ~ of i~s agencies and AeloDoD or any of
its predecessor agencies;

then., Ae 1 0 Do uy, at its opticm~ give to Borrowr notice that all or ~
part of the unrepaid Principal shall be due aDd payable sixty (60) &nys
thereafter It adD unless the Ivent of ~fault 1s ~emadied to the satisfac~ioD

of Ao loDe within such sixty dayS3

(1.) such U1U'epaid Principal and lI11J accrued
interest hereunder sball be due ud payable
:lsnediately; and

(i1) ~le amount of any fur~Gr disbursements made
under then outstanding irrevocable Letters of
Credit or otherwise shall become due and payable
as soon as made.,



SIC'tION 8 0 030 .!!!..fE"eQsion oJ I>1Bbul'semept.o In the event that at arr,
time:

<a> An I'\~ent of Default has occurred;

(b) An event occurs that A.IoD" determines to be an extraordinary
situation that makes it improbable oither that the purpose of
the Loan w111 be attained or that Borrower will be able to
perfom :l.ts obligations under this Agreement; or

(c) Arty disbursement by AoI.1'o would be in v101at10n of the
legislation governing AoIoD.·.

(1) suspend or cancel outstanding coumltment documents
to the extent that they have DOt beenutl11laed
through the issuance of b:revocable Letters of Credit
or through back ~Dts made other than under irrevocable
Letters of Credit.. in which event A.. I ..D,. shall give ootiee
to ehe knower promptly thereafter;

(11) decline to make disbursements other tbm under outstanding
cCIIlmitment documents;

(Ui) decline to issue additional cCJI1lI11itment documents;

(tv) at A.l..Doos expense. direct that title to goods
fiDaneed under the Loan shall be transferred to
AoI.Do ll if the goods are from a source outside
Paraguay.. are in a deliverable statep and have not
been offloaded in ports of.entry for 'araguay0 Arty
dlsbursEl1'ileDt tade or to be mde uDder the Loan With
respect to such transferred goods shall be deducted
from Principalo

SBCTION 8004 0 cancellation by 1.0 1?~:. l'ollowit!3 any suspension of
disbursement pursumt to Section 8 0 03. if the cause or causes for such
suspension of disbursements shall not have been el,.1miuted or C01-rected
within s1xCy(60) clays from the date of such suspeDSioll" AoIoDo mayo at
lts option. at ., time or times thereafter I) eau.cel all or any part of the
Loan that 1s not then either disbursed oreubject to irrevocable Letters
of CreclitQ
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IIC'lION 80050 GoDt:.i!Wp~ &ftfeet.i.!~e8. of Aqe!!!Bto NotwithstancU.D3
.,. C8f1C.ellation. suapeuion of clie'buraemtmtc or &CceleratiOli'\ of repayaent~

the provisions of this~t shall colltime 1n full foree and effeet
until the pa~t in full of all Jrf.Deipal aDd ..,. aecmed interest here­
um1ero

SIC7:IeM 80060 aefundl.o

(a> In the case of A'll'J disbursement from £Uncia received under this
agreement not supported by valid doeumatation in accordance
with the terms of this ~reemez1t. or of arq such dieburlllllil\181lt
Dttt .e or used in accordance with the tel"lU of this Agreemeat~

A.loDo I'liCtv1thsCtl1lGii'J8 the avaU.ab1Uty 0:' eurc:1se of~ of
the other rGllledl•• prOVided for under this Agreemento UIlly
require Borrower to refund to A.l..9 0 ncb amount in United
States dollars or local currency aa specified 'by A.. I.D.. within
thirty (30) days after receipt of a request therefor 0 SUch
amount shall be made ava11able firlDt for the cost. of goocis
aDd services »~ed for the 'roject hereunder to the extent
justified; the remairll4ero if -113'. shall be applied to the
tMtallmente of JTineipal in the ll11Yerse order of their
maturit,. thereby effect1q a reduct.ion of the ~'ftt of the
IDa by the II&lD'Unt of aueh ramalftdern IIotwith8tadins.,.
othu provi8f.o1l of thill A8reementf) AGIoD.. t s right to l'equire
• refund with respect to tm.y disburse.ment umerthe l.oan shall
cont:i:nue for five (5) ,ur8 following the ute of such
d:18hurs~to

(b) !D the event that &... 10»" receives a refund from fJmY cOftuactoro
amppliero or bamldn,g iMtitutioB# or from 4'lf':I other third
party' comaected with the l.oeno with respect to lootle or
sewices fiQilllCctd uMer the~ and such refund relatos to
an unreaeouable price for goods or services or to goods that
did act ccmfom to 8peeif1eaticM~ or to services that were
iMdequ.teo AoI 0 8 0 shall firat _ke such refund available
for the cost of goods 5JDd serVices procured for the Project
hereuDderp to the ext_t jU8tifie4o the remainder to 'be
applied to the installmentil of h'intl:ipal in the inverse or4er
of their maturity thereby effecting a reduction of the ~t
of the Loan by the· 8IJCUnt of web remeinder 0

liefION 80070 Ixpene!. of Collecti9!loAU hUOWlble Mats incuRed
by Ai..!"D.. other than salaries of its sUffe in connection With the collection
of any refunci or in coma8Ction With amounts! clue .l.I"D" bJ reason of the
occurrence of any of the eveftt5 specified in Section 8002 ttIJY be clMlrge4
to Borrcwer and shall be reimbureed to .l.. l.D.. by the Borl'O'Wer in such~
as .l .. l.D" My specify"



SIC1'ION 80080 Nonwaiver of Ilemedieso No reasonable delay in exercising
ClI' omission to exerciSe any "right. power,l or remedy accruing to A.. l.D.. under
this Agreement shall be construed as a waive!".of any such riaht811 powersj)
or remec!:1es o



AIl'fICLI IX

Miscellaneous•

sscrxou 9001 0 Communications 0 Any notice. request@ documentp or other
cCIIlIIUnication given, made. or sent by Borrower or A"I"Do pursuant to this
Agreement shall be in writing or by telegram. cablel) or radiogrm aDd shall
be deemed to have been duly given" ude. or sent to the Party to which 1t
is .addressed when it shall be delivered to such party by hand or maU.
telegramp cable. or radiogram at the followina address:

1Ia:U Address3

. cable Address:

Mall Address:

cable Address.:

MicistI'Y of Fiunee
Chile " Palma
AlIJunei6u, Paraguay

MINMCIDDA
,.ASUNCION. PAUGu\Y

·~ID mesion to Paraguay
Kubitschek 390
Asunei6n. Paraguay

USAD/Paraguay .
Asunci6n. Paraguy

Other addresseS may be substituted for the above upon the giving of DOti~o

All notices. requests. communications, .aDd documents submitted to A.. IoD ..
bereWMier shall be in IDgHshl) except as Ao1"D .. may otherwise agree in
writing ..

SECtION 9002" lepreaenutives.. lor all purposes relative to this
.Agreement. Borrower will be '1'EIlresented by the individual holding or ecting
in the office of Minister of Fiwmce and A"I.D .. Will be represented by the
inclividual holding or acting in the office of Directoro USAID l11seioD to
Paraguay.. Such 1Ddividuals shall have the authority to designate additional
representatives by written noticGo In the event of auy replacement or other
desigutlon of • representative herGnmder, Bcrrower shall submit lil statement
of the representative's u.me and a speci.men sigDature in fona and soostal!ee
Ntisfactory to A.. I ..D" Until receipt 'by A"lo])o of written DOtiee of
revocation of the authority of the duly authorized representlAtivee of the
Borrower des:Lgnated pursuant to this lectlO11o it may accept the signature



..

of any such representative or representatives on an)" instrument as
conclusive evidence that any action effected by such instrument is
duly· authorized"

SECTION 9,,03.. 1!Plementation Letters. A.I.D.. shall from time to
time issue lmplementation Letters that will prescribe the procedures
applicable hereunder in connection with the implementation of this
Agreement"

SECTION 9..04.. Promi,ss,0SI.!!qte..!e At such time or times as A.I.D.
may request, Borrower shall issue promissory notes or such other
evidence of indebtedness with respect to the Loan. in such form. containing
such terms and supported by such legal opinions as A.. l.D.. may reasonably
request ..

SECTION 9"05,, I,erminatipn l!pp!! Full Pment,g, Upon repayment 1n
full of the Principal and payment of all accrued interest, this Agreement
and all obligations of BO!'t'otiler and A.I.D.. thereunder shall terminate"

SECTION 90060 Difference in Meanigse The English language version
of this Agreement shall be used to resolve differences in meaning between
the English version and the Spanish version"

IN WrmESS WHEREOF BORROWER AIID. THE UNITED STATES OF AMERICA, each
acting through its respective duly authorized representatives, have
caused this Agreement to be signed in their names ~nd delivered as of

:J~ /L~ ~ 1974"

FOR THE OOVER.~tmT· OF .nm
REPUBLIC. OF PA.RAGUAY

FOR nm· OOVmumm: OF, THE .
UN:rn:D STATES OF AMERICA

d~/~UG
Oliver Lo Sause .,

Director, USAID Mission .
. to Paraguay
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ANNa I

!..1!l!1C'f l)uaIF.n~

Ao 1'be Project is principally intended to help fmprove Paraguay' 8

fiscal perfoDIYIDCe by eubl1ng the 1\_1 PToperty 'l'a Office to carry out
• more effeetlve and equitable property tax asssssa.ucmt tmd colleetiOlll
prcgrlitllo 1'he 'roject also contEllDplates creation in Paraguay of • combi~d

DAtioDill land survey-cadastral system which wUl help provide basic
information useful in the plamning and execution of other developmental
(especially Agricultural) programs o

Bt) During the course of the Project, the Real Property Tax Office
will inventory aDd define all land boldlngst!' both urban and rural. and
identify the owner 01' possessor of such holdings., in the f~rteen (14)
departments of the !astern Ileg:f.cm of Paraguay (excludil18 Asunci6n) 0 1'hls
will imJOlve an estimated 500.000 properties in the completed Clldaster
at the end of the !rojecto Project operations will be carried out on Ii
district by district blasts V1tbin each department in accordance with
priorities recommended by the 'technical Planning Secretariat of the Office
of the President 0

Co Project Activities will include the folloWing!!

(1) CompUaClcn of existing data and infc)'I.'l'18ti01'l relating to
land holcUnss and ownuship or possession:

(2) Delineation of each lend holding and field verification of
ownership or possession;

(3) Compilation of cadastral plaM and a eadastral record for
each land holdiD8J

(4) CcmpUat1cm and updating of valuation records for each
laIld holdi11l3

(5) Compilation u.cl updatiog of tax collection records and
receipts for uch tu.able.Umd bold:lag;

(6) Further decentralization of the existing tax colleetion
system through the opening of additional. regional field colleetion offieesp

aut within a.ch. establishment of regional cadastral mainteunce capability"

Do AoIoDo LoaD fr18zi.&lare expected to be used in the·flmmeing of
the foreign elDCbeaae costs related tog

(1) Aerial photograph operations;



(2) 'I'ocurement of vehicle8~ equipment"matel'uls and supplies
needed by the bill koperty Ta Offf.ce in e&rrying out the Projectl and

(3) Technical Assistance in field operatiooa and for sbort·te~

specialists needed for implementation of the *ole fP'l'Og~-o

I" Local cunency costs 14lich may be financed under the AoI.,J)1) loan
may ineludeg

(1) Costs of vehicle operation and maint~ce;

(2) Other equipmentl) material aDd supplioG;

(3) Necessary project personnel costs in excess of basic '.raguayam
Government salaries. including field per diem and over.t~eo

., <> file Borrower's Contribution to the Project will include basic
personnel expenses for individuals specifically working on the h'oject(l
together With normal office expiIDSes, adequate facilities including new
and remodeled fac:Uitles as required. and vehicle insurance costs specifically
related to the Project"


