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BREEMENT dated May 23, 1974, between THE GOVERRMENT OF THR
REPUEBLIC OF ?WY {("Borrowex") and THE UNITED STATES OF AMERICA, acting
through THE AGENCY POR INTERNATIONAL DEVELOMMENT ('4.1.D.").

ARTICLK 1
The Loan

SECTION 1,01, The Losn, A.I.D. agrees to lend to Borrower in
furtherance of the Allience fur Progregs and pursusnt to the Poreign
Agsistance Act of 1961, as emended, an amount not to exceed TWO MILLION
THREE HUNDRED THOUSAND UNITSD STATES DOLLARS ($2,300,000) ("loan™) to assist
Borrower in cerrying out the Project referred o in Section 1,02 ("Project").
The Loan shall be used emclusively to finance foreign exchange costs of
goods and services required for the Project ("Dollar Costs™) and local
currency costs of goods and services required for the Project (Local Currency
Costs™). The amount of the loan used to finence the Local Currency Costs
shall not exceed the equivalent of ONE MILLION FOUR HUNIRED THOUSAND UNITED
STATES DOLLARS ($1,400,000). The spgregate amount of disbursements under
the Loan is hereinsfter referred to as "Principal”,

SECTION 1.02. The Project. The Project shall eomsist of @ program
for a Cadastral Survey and ijwmprovements in the property tax system in
eastern Poragusy. The Project is more fully described in Anmex I, stitached
hereto, which Annex mey be modified in writing by mutusl agrecment. The
goods and services to be finsnced under the Loan shall be listed in the
implementation letters referred to in Section 9.03 ("Implementation Letters).
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ARTICLE 1I
Loan Terms

SECTION 2.0l. Imterest. Borrower shall pey to A.1.D. interest
which shall accrue &t the rate of twe percent (2%) per snnum for ten
(10) years following the date of the first disbursement hereunder and
at the rate of three percent (3%) per annum thereafter on the outstanding
balance of Principal and on any due and unpaid interest, Interest om
the cutstanding balance shall sccrue from the date of each respective
disbursement (as such date is defined in Section 7.04) &nd shall be
computed on the basis of a 365-day year. Interest shall be payable
semiannudly. The first payment of interest shall be due and payable
no later than six (&) momnths after the first disbursement hereunder,
on 2 date to be specified by A.I.D.

SECTION 2.02. Repayment. Borrower shall repay to A.I.D. the
Principal within forty (40) years from the date of the fist disbursement
hereunder ir sixty-one (61) spproximataly equel semiznnual installments
of Principal and interest. The first instaliment of Principal shall be
paysble nine and one-half (9 1/2) years after the date on which the first
interest payment is due in accordance with Sectiow 2.01. A.I.D., shall
provide Borrower with arm smortization schedule in secordance with this
Section after the final disbursement under the loan,

SECTION 2.03. Application, Currenmcy snd Place of Payment. All
payments of interest and Principal hereunder shall be made in United
States Dollere and shall ke spplied first to the pasyment of interest
due and then to the repayment of Principal. Except 28 A.I.D. may othere
wise specify inm writiung, &ll such payments shall be made to the Agency
for International Development, Cashier, (SER/CONT), Washingtom, D.C.
20323, United States of America. Payment shall be deemed made when
received.

SECTION 2,04, Prepsyment. Upon psyment of all interest and
refunds then due, Borrower msy prepay, without pemalty, all or any part
of the Principal. Any such prepayment shall be applied to the installments
of Principal in the inverse order of their maturity.

SECTIOF 2.05. Renegotiation of the Terms of the Loan, In the
lights of the undertakings of the Uuited States of America and the other
gignatories of the Act of Bogota and the Charter of Punta del Este to
forge an Alliance for Progress, the Borrower agrees to negotiate with
A.I.D., at such time or times as A.l.D, may request, an acceleration
of the repayment of the Loan f{n the event that there is any significant
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improvenent in the internal and exterpal economic and finsncial position and
prospecte of Pargguay, teking into consideration the relative capital
requiremsnts of Pavragusy and of the various signetories of the éct of
Bogotd and the {harter of Punta del Esta.
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ARTICLE XIX

SELTION 3,01, Conditions Precedent to Initiasl Disbursement. Prior to
the fivst disbursement or to the issusnce of the £ivst Letter of Comaitmoaat
under the lLogn, Borrower shall, asucept as &.1.0. may otherwise agree im

writing,

(a)

{e}

(&)

{a)

furnish to &.1.D, in f@m and substance satisfactery to &.1.D.:

An opinion of the &ttormey General of Paragusy,

ox other counsel thet this Agreement has beem duly
suthovized endfor ratified by and ewecuted on behalf

of, the Borvower, and that it comstituies a valid and
legally binding obligation of the Borrower in accordsnce
with all of its terms;

& statement of the namas of the persous holding ov
acting in the office of Borwower specified in Saction
2.02, and a epecimen signeture of eaec!: persen specified
in such statement;

segprence that an individual acceptabls te A.3.D. hag
been assigned as full time Project Direetox;

4n spproved Budget Plan for implementing the Project
over a five year period, which Plen sliall provide,
except a8 A.1.B, may otherwise agree, for leocal
cuciency contributions by the Borrowsy in an amount
not less than 4% of estimated total Project costs,
sllocated to Project yaars according to a schedule
secapteble to A, 1.D.3

Fvidence that Borrower's Real Property Tax Office has
ceteblished & viable system for a fleld collection
function operating in copjunction with existing office
collection functions.

BRCTION 3.02. Conditiomns Praocedent to Bubssquent Disbursements.

{a)

1)

Prior to any disbursement or issuance of gny coumitment
document under the Logn for the procurcment of squipment,
comsndities or aevisl photography servwices, an individusl
acceptable to 4.1.D0, shall be sssigned as Procurement
fdministyator,

Friory to any disbursement or issusnce of say comnltment
document under the Loaa for equipment or commoditiss,
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SECTION 3,03,

!Dsﬂ

Borrower shall furmish A.I.D. & contract, in form and
substance satisfactory to A.1I.D,, for the services of a
long-term £ield operations advisor and such other technical
assistance as mey be appropriate.

Prior to any disbursement of locel curxrency under the Loan
in ény Project year, Borvower shall, eucept as A.I.D, may
otherwise agree, in writing, provide ecvidence satisfactory
to &o zoDo that ’

{i} there has been included in the Nationzl Budget
an emount for the Project no less thar that
provided for in the Budget Flan as Borrower's
coantribution for the Project year,

{(11i) all funds for the Project so budgeted for prior
years have been released for use by the Real
Property Tax 0ffice, amd

(11i) the field collection functiom rzfervred te in
Section 3.01(e) is operating satcisfsctorily
in accordsnce with the system approved pursusnt
to Beetion 3.01{e),

to Disbursement,

(s}

(b

iIf the conditions specified in Sectiou 3,01 shaell not have
been met within four months after the srecution of this
Agreament, or such later date as A.I.B. may agree to in
writing, 4.1.D, 8t its option, may terninmate this Agreement
by giving written notice to the Borvouar, Upon the giving
of such notice, this Agreement aud all obligatiouns of the
parties hereunder shall terminste.

If the conditions specified in Sectiom 3.02(a) snd (b) shall
not have been met within six months after the execution of

this Agreement or such later dete as £.1.7, may sgree to in
writing, &.1.D., at its option, may cancel the then undisbursed
balsnce of the smount of the Loan end/cr usy texminate this
Apgrecment by giving written motice to the Borrvower, In the
event of a termination, upon the givim; of motice, the Berrower
shell fomedistely repay the Principal then outstanding amd shall
pay auy accrued interest and, upon recuipt of such payments

in full, this Agreement and s8ll obligsiions of the parties here-
under shall termimate,
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SUCTION 3.0%4. Nobificatios of Meetin
Dishurswaeemt, A L.D. shall woiily bz Bor
H,X.0. that the conditions precedsnt & Jisl
Seetions 3,91 and 3.02 have boen wet.

iikiong Erecedant to
son degevmination by
mant epecified in
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(s} Borrewar shall carry out the Project with due diligemce
end efficiency, and in conformity with sound fimanecial,
administrative, planning sund menagoment practices, In
this connection Borrower ghall employ sultably qualified
and experienced consuliants and other personnel for the
?r‘ojecﬂo

(b) BRBorrower shall cause the Project So be carried out in
conformity with all of the plans, specifications, congracts,
schedules, aud other arrsagements, @nd with all modifications
therein, a;spx'wa.d by &.%.D., pursuant ¢to this dgreament,

BECTION 4.02. Funds and Other Rescuyces to be Provided by Borrower.
Borrower shall provide promptly ss needed all fxmds,, in eddicion to the
Loan, required £or the punctuel and effective cerrying ocut of the Project,

BECTIOR 4.03, Comiimuine Cooperation. Borrower and A.X.B. shall
eooperate fully o assure that the purpose of the Loan will be sccompliched,
To this end, Borvower emd 4.1.D. shall from time to time, at the request
of either party, exchange views through their representatives with regerd
to the progress of the Project, the perforsmence by Borrower of Its
oblipations under this Agreement, the performence of the consultsnts,
contractors, and suppliers engaged in the Project, end other metiers
releting to the Project. Without limitation upom the foregoimg, Borrower
and A4.1.0, will cavey out gn anmusl roeview of the Project during the
period of disbursement under the Loan. -

SECTION 4.04, Manegement., The Borrowsr shsll pmvma qualified snd
exparienced mmgementg accepmma o 4.1.0. for the Project,and it shall
train such staff as may be eppropriste for cerrying out the Projsci.

 BECTION 4.05. Texation., This Agreement, the loan, and any evidenes
of indebtedness issued in commection hevewith shall be free from, and the
Principal and interest shall be paid without deduction for smd frae from,
any tezation or fees imposed under the laws in effect within Paregusy.
To the extent that (&) apy contractor, imcluding any consulting fimm, say
parsenmnel of such contractor Linmmcad hereunder, and any property or
transactions xelating to such contracte, financed heveunder snd (b) any
commadity procurement transsction fivanced hereuvder, sre nobt entmpt from
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identifiable taxes, tariffs, duties, and other levies imposed urder laws
in effect in Paraguay, Borrower shall, as and to the extent prescribed in
énd pursuant to Implementation Letters, pay or reimburse the same under
Section 4,02 of this Agrecment with funds other than those provided under
the icsn,

SECTION 4.06, Utilizstion of Goods and 8ervices.

(a) Coods end services finsnced under the Loan shall be used
exclusively for the Project; except as A.I.D. way otherwise
agree in writing. Upon completion of the Project, or at such
other times &s goods financed under the Losn can no longer
be usefully amployed for the Project, Borrower may use or
dispose of such goods in such manner 2s A.I.D, may agree to
in writing prior to such uee or disposition.

{b) Except as A.I1.D. may ctherwise agree in writing, no goods
or sexvices financed under the Loan shall ba used £o promote
or assist any foraign aid project or activity essociated with
or finsnced by any country mot imgluded in Code 935 of the
&.1.D. Geographic Code Book as in effect at the time of such
use.

SECTION 4.07, Disclosure of Materisl Facts and Circumstsnces.
Borrower represents and warrants that mil facts and circumstences that it
hes disclosed or esused ¢o be disclosed %o A.I.B. in the course of obtaining
the Loen are sceurate and complete, and thet it has disclosed to A.I.D.
accurately avd completely all faets and circumsiésnces that wmight materislly
2ffect the Project and the discharge of its obligations under this Agreement.
Borrower shall promptly inform A.I.D. of any facts and circumstances that
ney bereafter srise that might materially affeet the Project or the discharge
of Borrower®’s obliigations under this Agreement.

(8) Borrower warrsnts and covenants that in comnection with
cbtaining the Loan, or tsking sny action under or with
respent to this Agreement, it has not paid, end will not
pay or agres to pay nor to the best of its hkmowledge has
there been paid nor will there be paid or agreed to be paid
by any other persom or eatity, commigsions, fees, or cther
payment? of sny kind, except as regulsr compensation to the
Borrowsr®s fulltime officers end employees or 23 compensations
for bons f£ide professionsl; technical, or mamambla servicea,
Borrower shell promptly report ¢o 4,.1.D, auy paym
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agreement to pay for such bona fide professional, technical,
or comparable services to which it is a party or of vhich it
has knowledge (indicating whether such payment hes bee;d made
or is to be made on a contingent basis), and 1if the smount of
any such payment is deemed unregsonsble by 4.1.D., the same
shall be adjusted in a mammer sstisfactory to A.1.D,

{b) Borrower warranis and covensnts that no payments have been or
will be received by Borrower, or any official of Borrvower in
comnection with the procurement of goods and services financed
hereunder, except fees, tawes, or similar payments legally
establiched in Peraguay.

SECTION 4,09, Maintensn Audit of Records. Borrower shall
maintain, or csuse to be minuined, in sccordance with scund accounting
principles and practices comsistently aspplied, books amd recoxds relating
both to the Project snd to this Agreement. Such books and records shall,
without limitation, be adequate o show:

{(2) the receipt and use made of goods and services scquired
with funds disbursed pursusnt to this Agreement;

(b) the nature and extent of solicitation of prospective
suppliers of goods and services acquired;

{e¢) the basis of the sward of contracts and orders to
succesasful bidders; snd

{d} the pi‘ogress of the Erbjecto

Such books and records shall be regulerily sudited, in accovdence with sound
asuditing standerds, for such period sad at such intervals ass A.1.D. may
require and ghsll be maintsined for five years after the date of the last
disbursement by A&.1.D. or until all sums due A.I.D. under this Agreement
heave been paid, vhichever date shall first ceccur.

SECTION 4.10. Reports. Borrower agrees to furnish to 4.I.D. such
information znd reports relating to the Loan snd to the Project as A.I.D.
may reasonably request, including a report on Project progress to be
furnighed at lesst om & quarterly basis during the period of disbursement
under the Loan, .

SECTION 4. 110 Inspections. The suthorized representatives of 4.1.D,
shell bhave the right ae au reasonsble times to {mspect the Project, the
utilization of ell goods end services fimenced under the Loen, and Borrower's
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books, recoxds, and other documents relating to the Project and the Loan,

Borrower shall cooperate with A.I.D. to facilitate such ingpections end

- shall parmit representetives of A.I.D. to visit emy pert of Paraguay for
gny purpese relating to the Loan,
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ARTICLE V

SECTION 3.01,

(a) Without limitation with respect to obligations otherwise incurred
under this dgreement, Borrower heveby specifically covenants
and warrants to take appropriate steps:

(1) To provide sufficient funds, persomnecl and other
resources to adequately maingain the cadastral survey
and related records gemerated by the Project;

(i1) To initiaste reforms in the presemt system of property
registration in order to utilize the cedastral survey
- ae the basis for establishing e move functional land
registration system;

(1i4) To maximize the use of the information resulting fyrom
the Project in planning and investment decisions in
the agricultural and education sectors;

{iv) To further the wodernization and rationalization of
the overall tax system of Parsguay; end

(v) To modify the property tex valustion base and/or rate
structure te introduce greater equity into the property
cax aystem,

(b} Borrower further covenante to revie@ jeintly'with A.I.D., on
an ann:al basis, the actions taken or plauned with respeet to
the above. )



-12-
ARTICLE V1

Frocuremen

SECTION 6,01, Qualified WorldWide Procurement., Bxcept as A.I.D.

may otherwisc agree in writing, and except as provided in subsection
6,08 (¢c) with respect to marine insurance, disbursements made pursuant
to Section 7.01 shall be used exclusively to finance the procurement
for the Project of goods and services having their source and originm
in countries imcluded in Code 941 of the A.I.D. Geographic Code Book
as in effect 2t the time orders are placed or contracts sre entered
into for such goods and services ("Qualified Worldwide Goods and
Services"), All ocean shipping finenced under the Loen shall have both
its source and origin in countries included in Code 941 of the A.I1.D,
Gecgraphic Code Book as in effect &t the time of shipment,

SECTION 6.02. Procurement from Parapguay. Disbursement made
pursuant to Section 7.02 shall be used exclusively to fivance the
procurement for the Project of goods and services having both their
source and origin in Paraguay.

SECTION 6.03, Elfigibility Date. Except &s A.I.D. may otherwise
sgree in writing, no goods or services msy be finmoced under the Loan
vhich are procured pursuant to orders or comtracts firmly placed or
entered into prior to the dete of this Agreement,

SECTION 6.04. Goods iee Not Finenced Under Loan., Goods
and services procured for the Project but not financed ‘under the Loan,
shall have their source and origin im countries included in Code 933
of the A.1.D. Geographic Code Book as in effect st the time orders
are pleced for such goods gnd services,

SECTION 6.05. Jmplementation of Procurement Requirements. The
definitions applicable to the eligibility requiranems ‘of Bections 6.01,
6.02 and 6,04 will be set forth inm detail in Implememtation Letters.

SECTION 6,06,

(a) Except as A.1.D. may otherwise agree im writing, the
Borrower shall furnish to &4.I.D. promptly upon preparstion,
all plans, specificetions, schadules, bid documents and
contracts or other arrangements relating %o the Project,
and sny modifications therein, whether or not the goods
and services to wvhich they relate are finsnced under the
Loan,
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{(b) Bxcept as 4.I.D. mey otherwise agree in writing, all of
the plans, epecifications and schedules furnished pursusnt to
subsection (a)sbove shall be approved by A.1.D. in writing.

(e) Except as A.XI.D, may otherwise specify, all bid documents
and documents related to the solicitstion of proposals
relating to goods and services financed under the Loan shall
be approved by A.I.D. in writing prior to their issuance,
Such documente chall be in terms of United States standards
and measurcments, except as A.I.D, may otherwise sgree in
writing.

(@) BExcept &s A.I1.D, may otherwise agree in writing, t_he' following
contracts finsnced ender the Loan shall be epproved by A.I.D.
in writing prior to their execution:

(1) contracts for emgineering, consultant and
other professional servicesg

(ii) contracts for such other services as A.I.D.
oy specify; and

(ii1) contracts for such equipment and material as
4,I.D. mey specify.

In the case of any of the above comntracts for services, 4.I.D,
shall glso spprove in writing the contractor and such comtractor
personnel as A.I.D. may specify, Material modifications in any

of such contracts and changes in sny of such persomnel shall alsc
be spproved by 4.I.D. in writing prior to their becoming effective.

(e) Consulting firms or other technieal assistance used by the
Borrower for the Project, but not financed under the Losn, as
well as the scope of their services and such of their personnel
assigned to the Project as A.1.D. may epecify., shall be subject
to the written approval of A.I.D.

SECTION 6.07. Reasonsble Prices, No more than ressonable prices
shaell be paid for eny goods or services f£inanced in whole or in part under
the loan, as more fully described in Inplementation Letters. Such items
shell be procured on & fair end, except for professionsl services, on a
compatitive basis im sccordance with procedures therefor prescribed in
Implementation Letters.



SECTION 6,08,

(=)

(b)

(c)

Qualified Worldwide Goods financed under the Losn shall
be transported to Paragusy on flag carriers of any country
included in Code 935 of the A.I.D. Geogrephic Code Book
as in effect at the time of shipment,

At least fifty percemt (50%) of the gross tonusge of all
Qualified Worldwide Goode financed under the Loan {(computed
sepavately for dry bulk casrxriers, dry cargo liners, and
tankers) which shall be transported om occesn going vessels
shall be transported om privately orned United States flag
comnercial vessels unless A.I.D. shall determine that such
vagsels are mot gvaileble at f£air and reasonsble rates for
United States flag commercisl vessels, In addition; at
least fifty percent (50%) of the gross freight revemue
generated by all shipments financed under the Loan and
transported on dry cerpgo liners shell be peid to or for the
benefit of privately owned United States flag commercial
vessels, unless A.1.D. shall determine that such vessels are
not aveilsble &t feir end reasomable rates for United States

flag commercial vessels. No sueh goods way be transported om

any ocean vessel or eircrafts (i) which A.XI.D., in & notice
to Borrower, hes designated as ineligible to carry A.I.B.-
financed goods or (4i) vhich has been chartersd for the
csrrisge of A 1.D.-financed goods, unless such charter has
been approved by A.1I.D,

Marine insurance on Qualified Worldwide Goods may be E£inanced
under the Loan with disbursements made pursuant to Section
7,01, provided (i) such insursuce is placed at the lowest
aveilable competitive rate in Paraguay or im 8 country
included in Code 941 of the A.I.D. Geographic Code Book as

in effect at the time of placement, and (1i) claims there-
under are payable in freely comvertible curvemcy. If ia
connection with the placement of marine insursnce on shipments
financed under United Ststes legislation authorizing sssistance
to other nations, Paragusy, by statute, degcree, rule or
ragulation, fevors eny marine insurance compeny of sny country

. over any marine insurance company authorized to do business

in any state of the United Statee of America, Qualified World-
wide Goods financed under the Leoan shall, during the contimusnce
of such discrimination, be insured sgainst marine riek in the
United States of dmorica with & company or compamies suthovized
to conduct & marine insurance business im auny state of the
United States of Amaricea.
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{d) Borrower shall insuve or cause to be insured all Qualified
Worldwide Goods fingnced under the loan agaiust risks incident
te their transit %o the poiat of their use in the Project, 8uch
insurance shell be issued upon texwms and conditiouns consiatent
with sound commercial practice, shall imsuve the full velue
of the goods, sed shall be pgyeble in the curreney in which such
gouods were finenced or in any freecly convertible currency. é&ny
indesnification received by Borrower under such insurence shall
be used to veplace or repair amy material demege or suy lose
of goods insured or shall be uszed to refmbuvse Borrowsy for the
replecenent or repeir of such goods. #Any such replecememts shall
have their source snd origin in countries inciuded in Code 941
of the 4.X.B. Geogrephic Code Book a8 in effect at the time
orders are pleced or contracte are entexed into for auch
replacements, end shall be otherwise subject to the provisions
of this Agreement,

SECTIoN 6.0%, N i on_&¢ 4 luppliezs. 7In ordsr that all
United States firms shall have the wmuity to participate in furnishing
goods and services ts bae f£inanced under the Loan, Borrower agrees o
furnish ¢o A.1.0. such informstion with regard thereto, and at such times,
as 4,1,D. nway request in Implementation Letters. _

~ SECTION 6,10, United Statas Go . ope
will utilize, with respect to gwdo fimcea under tha mm to uhieh Borzower
takes title at the time of procurement, such reconditioned United States
Covermment-owned Excess Propsrty 2s may be consistent with the requirvements
of the Project and ag may be gvailable within a rveacsomsble periocd of time.
Borrower shall ssek sssistence from A.1.D. and A.I.B. will assist Bovrower
in ascortaining the aveilsbility of and inm chtaining such Exmcess Property.
A.I.D. will make arrangements for any necessary inspsction of such propazty
by Borrower oxr itz vepresentative., The costa of inspeciion and of
acquisition, and sll charges incident to the transfer to Borrvower of such
Excess Froperty, may be f£insnced under the loan, Prior to the procurenent
of eny goods; ethex then Excess Property, financed under the Loan and sfter
having sought such A.I.D. assistance, Borrower shall indicats to &4.I1.B. in
writing, on the basis of inforwmation them svailghle to it, either that
such goods cenmot be made svellable from reconditioned United States Governe
ment-owned Bxcess Property on & timely basis or that the goods that can be
made zvailable are not techunically suitable for use in the Project.

SECTION 6,11, Information and Marking. Borrowar shall give publiei.ty
to the Loan and the ?rojeet as 8 pmgtam of United States sid ia furthersnce
of the Alliance for Progress and mevk goods fimsnced under the loan, es
preseribed in Implementation Letters,
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4RTICLE Vi

SECTIOR 7.01. Disbursements f.o Upited States Dollar Costs - Letters
of { o United States Banks, Upon satisfaction of conditions
precedent, Borrower way, from Cime to time, request A.I.D, to issue Letters
of Commitnent for specified smounts to oue or more United States banks,
satisfactory to 4.X1.D., committing 4.I.D. to reimburse such bank or banks
for payments made by them to contractors or suppliers through the use of
Letters of Credit or otherwise, for Dollar Costs of goods and services
procured for the Project in accordasce with the terms and conditions of
thie Agreement., Payment by & bank to 8 contractor or supplier will be
nade by the bank upon presentation of such supporting documentation &
A.1.D. may prescribe inr Letters of Commitment and Implementation Lettersa,
Banking charges incurred in comnection with Letters of Commitment and
Letters of Credit shall be for the account of Borrower and mey be finsnced
vnder the Loan.

SECTION 7.02, b ) ney _ Uvon satisfaction
of conditions precedent, Borrower mey, from timas to time, request
disbursement by A.1.D, of local currency for lLocal Currency Costs of goods
and services procured for the Project in accordance with the terms end
conditions of this Agrcement by submitting to A.I.D. such supporting
documentation #s A.1.D. may preseribe in Implementation Letters. A.I.D.
shall make such disbursements from local currency of Paraguay owned by the
United States GCovermment end obtained by A,I.D, with United States dollaras,
The United States dollar equivalent of the local curvency mmde svailsble
hereunder shall be the amount of United Btates dollars required by 4.1.D.
to obtain the local curremey of Paragusy.

SECTION 7.03. Other Forms of Disbursement. - Disburacments of the loan
mey also be made through euch othes: weans ss Borvower and A.I.D. may
agrae Lo in wrilting, :

_ SECTION 7.04. Procedure for and Date Disbursements
by &.1.D. shall be dmd to occur, (&) in the case of disbursements pursuant
to Section 7,01, on the date on which 4.1.D. mekes 8 disbursement to
Borrower, to its designee, or £o a banking imstitution pursusnt to & Letter
of Commitment and (b) in the csse of disburseaments pursuant to Ssctiom 7,02
on the date om which 4.1.D. disbursaes the local currency 20 Boxrower or its
desisﬂﬁeo

SECTION 7.05. Terminal Dete for Disburs ement » Except a8 A.I.D, wmeY
otherwvise agres in wriﬁmg, 6o Latter of Commitment, or other commnl tment
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document which mey be called for by another form of disbursement under
Section 7.03, or smendment thereto, shall be issued in response to
requests received by A4.1.D. after December 31, 1978, and no disbursement
chall be made against documentation rveceived by 4.1.D. or any bank
desexibed in Section 7.01 after five (5) years from the date of this
Agreement., A4.1.D., at itscption, may at ewy time or timos after such
date, reduce the Loan by sll or any pert thereof for which documentation
was not received by such date,
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ARTICLE VIIX

SECTION 8.01. Cancellationm rTOW Horrower may, with the
prior written consent of &.1.D. cancel any part of the Loan (1) which,
prior to the giving of such notice, A.I.D. has not disbursed or committed
itself to disburse, or (ii) which has not then been utilized through
the issuance of irrevocable Letters of Credit or through bank payments
made other than under irrevocable Letters of Credit,

SECTION 8.02. Evecats Acceleration, If any one or more
of the following aevents ("Bvents of Defsult") shail occurs

(a) Borrower shall have failed to pay vhen due any
interest or insteliment of Primcipel required
under this Agreement;

(b) Borrower shall have failed to comply with any
other provision of this Agreement, including, but
without limitation, the obligatiom to carry cut
the Project with due diligence and efficiency} or

{e) Borrower shall have failed to pay vwhem due any
interest or any installment of Principal or any
other payment required under any other loan agreement,
auy guaranty agreement, or any other ggroement between
Borrower or any of its agencies and A.1.D., or any of
1ts predecessor sgencies}

then, 4.1.D. may, at its option, give to Borrower motice that all or amy
part of the unrepald Principal shall be due and payable sixty (60) days
thereafter, and, unlesg the Event of Defsult is remedied to the satisfaction
of A.X.D, within such sixty dayss

(i) such unrepaid ?rincipal and any acerued
interest hereunder shall be due and psysble
fmpnediatelys; and

{1i) the smount of eny further disbursements made
urder then outstanding irrevocable Letters of
Credit or otherwise shall become due and payable
2s soon &8 made,



SBCTION 2.03,
tima:

In the event thet at auy

{e) An Event of Default haes occurred;

(b} An event occurs thet A.I.D. detemines to be an extrsordinary
gicustion that makes it improbable cither thee the purpose of
the Loan will be attained or that Borrower will be able to
perform {ts obligations under this Agreement; or

(c) Any disbuxsement by A.I.D. would be in violation of the
legislation governing &4.1.D.:

then, A.I.D, may, at its optiom:;

(1) suspend or cancel outstanding commitment documents
to the extent that they have not been utilized
through the issuance of irrevocable Latters of Credit
or through bank payments made other than under irrevoceble
Letters of Credit, in which event A.J.D. shall give motice
to the Borrower promptly theveaftew;

(ii) decline to meke disbursements other than under cutstanding
commitment documents;

{1i1) deeline to issue additional commitment documents;

(iv) at A.I.D.°s expense, direct that title to goods
financed under the Loan shsll be transferrved to
H.1.D., 1€ the goods are from & sourxce outside
Paraguay, are in a deliverable state, and have not
been offloaded in ports of entry for Pavaguay. Aany
disbursenent wade or to be miide under the Loan with
respect to such transferred goods shall be deducted
from Principal.

SECTION 8,04, Cance by A.1.D, Following any suspension of
dishersenent pursumt to Section 8, 03 if the cause or causes for such
suspension of disbursements shall not have been elimineZed or corrected
within sixey (60) days from the date of such suspension, A.I.D. may, at
ite optiocn, 8t sny time or times thevesfter, cancel all or any part of the
Loan thet is not then either disbursed or subject to irrevocable Letters
of Credit,




SHCTION 8,05, | EE. f Soveomen Notwithstanding
auy cancellation, empension of éiahuramtg or aceelemtiem of repayment,
the provisions of this Agreement shall contimue in full force and effeect
until the payment in full of all Principal end any accriad interest have-
under.,

SECTION 8,06, Refunds,

{(2) In the case of auy Jdisbursement from funds received undexr this
sgreement not supported by valid documentation in accordance
vith the terms of this dgreement, or of any such disbursement
not mede or used inm sccovdance with the terms of this fgreement,
&.1.0, notwithstanding the svailability o exercise of any of
the other remedles provided for under this Agreement, wmay
raquire Borrower to refund to A&.I.D. such amount in United
States dollars or local curreney as specified by A.I.D, within
thirty (30) deys after receipt of & request therefor. Such
sount shall be made svailable first for the cost of goods
and services procured for the Project hersunder to the extent
justified; the remasinder, if any, shall be applied to the
installments of Principsl in the imwerse ovder of their
maturity thereby effecting a reduction of the gmount of the
losn by the amount of such remeinder., Hotwithstsnding eny
other provision of this Agresment, A.I1.D.'s right to zeguire
2 refund with respect to eny disbursement under the Loam shall
eontinue for five (5) years following the date of such
dishursement,

(&) In the event that 4£.I.D. receives s vefund from any contractor,
supplier, or banking institution, or from any other third
party connected with the loan, with respect to goods or
setrvices fimanced under the Loan, and such refund relates to
an unreseonabie price for goods ov services or to goods that
did not conform to specifications, or to serxrvices that were
inadequate, &4.1.B. shall first moke such refund availeble
for the cost of goods snd sexvices procuved for the Project
hereurnder, to the extent justified, the remsinder to be
spplied to the installments of Principal in the inverse order
of their maturity thereby effecting & reductiom of the amount
of the Loan by the smount of such remsinder,

SRCTION 8,07, Expenses of Collection., All reazoneble epsts incurxved
by 4.1.D. other than aalari.eﬂ of its staff, in comnection with the collection
of any refund or in comnection with samounts due 4,.I,D, by reason of the
occurrence of eny of the events specified in Section 8.02 way be charged
to Borrower end shall be reimbursed to 4.1.D. by the Borrower in such msumsr
as 4.1.B, may specify, _
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SECTION 8.08, Nomwmiver of Remedies. No reasonable delay in esercising
or omission to exercise amy right, power, or remedy accruing to A.I.D. under
this Agreement shall be construed a8s & weiver of any such rights, powers,
or remedies.
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ARTICLE IX
Migscellanecus

SECTION 9.0l. Communicetions. Any notice, request, document, or other
communication given, made, or sent by Borrower or A.1I.D. pursuant to this
Agrecment shall be in writing or by telegram, cable, or radiogram and shall
be deemed to have been duly given, made, or sent to the party to which it
is sddressed when it shall be delivered to such party by hand or meil,
telegram, cable, or radiocgram at the following address:

TO BORROWERS
Bail Addresss Ministry of Finance
Chile & Palma
Asuncidn, Paraguay
- Cable Addrasss MINBACIENDSA
.- ASUNCION, PARAGUAY
0 A.I.D.3
Mail Addresss -USAID Mission to Parasgusgy
' Kubizechek 390
Asuncibn, Paragusy

Cable Addresss USAID/Paragusy
. - Asuncifn, Paraguay

Other addresses ney be substituted for the sbove upon the gi\#ing of notlics,
4ll motieces, reguests, commnications, and documents submitted to 4.1I.D.
hereunder shall be in English, except @s A.I.D. may otherwise agree in

. Witingo

SECTION 9.02. Representstives. For all purposes relative to this
bgreement, Borrower will be represented by the individusl holding or amcting
in the office of Minister of Finanmce and A.I.D. will be represented by the
individual helding or scting in the office of Director, USAID Mission to
Paraguay., Such individuals shall heve the suthority to designate additional
representatives by written motice. In the event of any replacement or other
designation of & representative hereunder, Berrower shall submit a statement
of the representative’s neme and a specimen signeture in form and substance
satisfactory to A.I.D, Ustil veceipt by 4.1.D. of written motice of
revocgtion of the authority of the duly autherized representetives of the
Borrower designsted pursuant to this Bection, it mey accept the signature
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of any such representative or representstives on any instrument as
conclusive evidence that any action effected by such instrument is
duly authorized.

SECTION 9.03, JImplementation Letters. A.I.D. shall from time to
time issue Implementation Letters that will prescribe the procedures
applicable hereunder in connection with the implementastion of this
Agreoment,

SECTION 9.04. Promissory Notes. At such time or times as A.1.D.
may request, Borrower shall issue promissory notes or such other
evidence of indebtedness with respect to the Loan, in such form, containing
such terms and supported by such legal oPinions as A.1.D, may reasonably
raquest,

SECTION 5.05. Termination Upon Full Payment, Upon repayment in
full of the Principal and payment of all accrued interest, this Agreement

and all obligations of Borrowver end A.I.D. thereunder shall terminate.

SECTION 9.06. Difference in Megning. The English language version
of this Agreement shall be used to resolve differences in meaning between
the English version and the Spanish versiono

N wxrmass WHERECOF BORROWER AND THE UNITED STATES OF AMERICA, each
acting through its respective duly suthorized representatives, have
caused this Agreement to ba signed in their names and delivered as of

20 lag, + 1975

FOR THE GOVERMMENT OF THE FOR THE GOVERMMENT OF THE
REPUBLIC OF PARAGUAY UNITED STATES OF AMERICA
/%//x.l;.n.. %/Mﬂ‘/_ - o f/ﬂ//éw //

César Berrightos GZ= Oliver L. Sause

Ministey of Hscienda Director, USAID Mission

. to Paraguay



4, The Project is principally iutended to help improve Peraguay's
fiscal performance by enabling the Real Property Tax 0£ffice to carry out
a8 more effective and equitsble property tex assessment and collection
progreni. The Projeet also contemplates creation in Parapguay of a combined
nationel lend survey-cadastral system which will help provide basic
information useful in the planning and execution of other developmental
(especially Agticultural) PTORTEME »

B, During the course of the Project, the Real Property Tax 0ffice
will inventory and define all land holdings, both urban and rural, amd
identify the owner or possessor of such holdinge, im the fourteem (14)
departments of the Eastern Region of Paragusy (excluding Asuncibn). 7This
will involve an estimated 500,000 properties in the completed Cadaster
at the end of the Project. Project operatioms will be carried out on &
district by distriet basis within each department in accorvdance with
priorities recommended by the Technicsl Plenuing Becretsrist of the 0£fice
of the President,

C. Project Activities will include the followings |

{1} Compilation of existing data and informstion relating to
lend holdings and ownexship or possessiong

{2) Delineation of cach land holding and field verification of
ownership or posseszion;

(3) Compilation of cadastrael plans snd a cadestral record for
each land holding;

(4) | Compilation and updating of valuation records for each
land holding;

(5) Compilation and updating of tax collection recovds and
receipts for esch taxable land holdinogg

(6) PFurther decentralization of the existing tax colleztion
system through the opening of additionsl, regional field eollectiom offices,
and within each, establishment of regional cadastral maintenance capabiliey.

Do A.I.D. Loam Fundsare exixeeted to be used in the finanecing of
the foreign ewshenge costs ralated tog

(1) A4erial photograph operstions;
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(2) Procurement of vehicles, equipment, materisls end supplies
neaded by the Resl Property Tex 0ffice in carrying out the Project; and

{3} Technical Assistance z'm‘ fiecld operastions and for shorteterm
specialists needad for implementation of the whole program, _

B. lLocal currency costs which may be financed under the A.I.D, loan
may includes

(1} Costs of vechicle operstion and maintenance;
(2) Other equipment, material and supplies;

(3) HNecessary project per&omel'coam in excess of basic Peregusyan
Government salaries, including fiecld per diem and overtime.

F. The Borrower's Contribution to the Project will imclude basic
personnel expenses for individuals specifically working on the Project,
together with normal office cupemnses, sdequate facilifies inmcluding new -
and remodeled facilities as required, and vehicle ifunsurance costs specifieslly
related to the Project.



