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ANNEX - Chieu Hoi Support (DOD)

1. PACKGROUND

A. The Chieu Hoi project is s Government of Vietnam (GVE) program 3
directed toward the whole population of the Republic of Vietnam {(RVN), |
with particular emphasis on the population of Communist-infested 3
areas, and on persons of Vietnamese nationality who have given ‘
support to same military or politicel activity of the Viet Cong (ve)
and/or National Liberation Front (NLF) or units of the North Viet-
namese Army (NVA) operating in South Vietnam (SVN). It offers the
the hand of friendship and citizenship Sn the RVN to those who wish
to return to and support the GVN.

B. Through 31 December 1968 93,360 returnses as follows csme in under the

Progren,
1963 - 11,248
1%"‘ - 5 :u"
1%5 - b} ,12"‘
1966 - 20,242
1%7 - 27 ’178
1968 - 18,171
IX. IURPOSE

A. The general purposs of the program is to support and further
the counter-ingurgency program by:

1. Inducing the nmaximun number of military and civilisn supporters
. of the VC and members of the NVA to come over to the side of
the GVN.

2. Weskening the Commmist cause through the loss of military
personnel and civilian support and at the same time st.rength-
ening the GVN's cause.

3. Causing dissension and distrust eamong the Comunist militery
and political agencies.

4, Obtaining velusble information for intelligence and psychologlcal
operations from the returnses and utilising their capebilities
in tactical operstions egainst the VC/WVA. ,

5. Converting as many supporters of the VC/AVA as possidble into
ugeful citizens of the RVN, through falir treatment, reindoctri-
nation sand training.

For the Cocparcting Government or Agency For the Agency for Interngiional Development
SIGNATURE: DATE: SIGNATURE: DATE
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B. The specific objectives for 1969 are:

1.

2.

3.

9.

To program for inducement, receipt and resettlement of an
estimated 20,000 returmees.

To recruit, train, equip and operate 65 Armed Propaganda
companies.

To press for incressed use of Chieu Hoi returnees in tactical
and intelligence operations by UB and GVK forces. Bpecifically,
the Kit Carson Scout progrem should be expsnded to a target of
2,916 by the end of CY 1969. If that target can be met, an
expansion of the Kit Carson Scout progrem is eavisioned for

CY 1970.

To support increased use of returnees dy MORD and other GVN
civil programs.

To expend and improve vocational training for Hoi Chanh to make
it easier for them to find jobs, and to coatribute to relief
of menpower shortages in South Vietuam.

To help find jobs for Hoi Chanh.

To assure adequate arms for the Armed Propaganda Teams.

To provide adequate budgetary, personnel end logistic resources
to support the above purposes.

To press for coatinued improvement in administrative efficiency
on both GVN and UB sides.

A. The Minister for Chieu Hol is hereby designated to werve as Prajfect
Manager for this project and agrees to the following:

1.

The Province or City Chieu Hoi Service Chief in each Province
and City will submit to the Province Represantative of the
Office of Civil Operations and Revolutionary Development
Support, or his represeatative, not later than the 15th of each
month, & report showing:

a, Piasters allocated under this Agreement avalilable to the
province or city as of the first dxy of the previocus month,

For the Cooperciing Govemmant or Agency For the Agency for Internetionel Development
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l1isted by the headings contained im Sectiom III, B or other
suitable headings. '

b. Piasters expended during the previous month and the dalance
aveilable at the end of the previous momnth, shown under
each heading.

c. The specific sarvices, commodities or equipment purchased
with the emount of expenditures shown.

d. One copy each of these reports will be made available to
the Chiew Hoi Directorate of the Office of Civil Operations
and Revolutionsry Development Support through the Ministry
of Chieu Boi. '

2. Por evaluation and reviev purposes, the Minister of Chieu Hoi
shall render to the Directorate GCeneral for Buiget and Foreign
Aid (DGBYA) quarterly progress reports in a format approved by
the Ministry and USAID/CORDS. Copies of these reports will
also be made availabla to USAID/CORDS.

3. To insure effective and efficient wtilisation of funds as out-
lined in the Work Plan attached hereto as Amnex D, the author-
ired representative of the Minigter of Chieu Hoi agrees to
implement the followiag polictles:

a. Japlement a procursment system that will insure that (1)
requirements for equipment, materials and supplies are
consistent with the needs of the project and the objectives
to be obtained; (2) that equipment, materisls and supplies
are procured at the lowest cost commensurate with quality
and delivery factors; and (3) that proper accowmting records
sre majintained for sll piasters expended.

b. PFunds or credit will be advanced to regions and provinces
in sufficient time to permit prompt and full payment of sll
sllowvances to returnees, and the prompt initiation and
completion of Chieu Roi construction projects.

e. Full and effective supervision over all agpects of the
program in the regions and provinces will be provided by
sernding inspectors from Chisu Hoi Central to all vegions
and provinces and separate cities on & minimm schadule
of once per quarter.

For the Cooperaiing Gevemment or Agency Por the Ageney for lntemetiene! Development

<
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d. Requests received from the regions and provioci: will
be processad expeditfiously.

e. The efficiency of the Chieu Hpi cadre will be improved
by intensive training of those with requisite basic
qualifications and the removal of those deemed
incompetent.

4. The Ministry of Chieu Hoi, as indicated om Block 9 of the
first page of this agreement, to make available a total
current year expenditure budget of VN§$820,000,000 of which
new funds of VN$720,000,000 will made available from the
American Aid Chapter CY 1969, Title 23 and VN$100,000,000
of carryover from 1968 for this project. These funds will
be made available on & timely basis, in seccordance with
approved procedurss.

5. The Ministry of Chieu Hoi will provide VE$210,000,000 from
the National Budget to pay salaries of Chieu Hotl cadre, other
than members of Armed Propagands Teams and political orien-
tation instructors, and other administrative costs of the
Program.

B. Tae United States Agsmey for Imternatiomal Development dasignates
the Director, Chieu Hoi Directorate of the Office of Civil
Operations and Revolutionary Development Support, or his designes
to serve as Project Representative for this project.

V. GENERAL

A. The Standaxd Provisions referved to on page one of this Agreement
are incorporated in and made part of this Agreement.

B. The Budget attached hereto as Annex B may be wodified, within the
limitation of total funds hereby approved, by agreement betweem
the Project Manager and the Project Rapresentative provided that
no funding category is increased or decreased by more than 20%.

C. The Woxk Plan attached hereto &8 Annex C may be modfified dy
Agreement between the Project Manager and the Project Representstive |
subject to revicw of substantive changes by the Ministry of
Caieu Eoi and USAID.
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Nguyen Hgoc An
Minigter for

* Nguyen Thal Lai (daté)

, Director of Administration and Management
i Ministry of Chieu Hoi

For the Coopercling Govsmment or Agen:f For the Agency for intemnationel Developuent

~
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CY 69 AMERICAN AID CHANTER BUDGE?T

CODE : #84
ITRM 13
CHAPIER:: 212

ARTICLE 11-19 - Salaries retained and administered at Central: 78,832,000
Salaries and allovances for APT oadres. ,
- Per diem for APT cadres.
Salaries and allowances .for 70 Folitical
Instructors.
Per diem for 70 Political Instructors.

ARTICLE ‘31-39 - Operational Supplies and Services retained and
administered at Central: 103,044,000
< Clothing, feeding and misc. necessities.
Awards. Per dlem for Holi Chanh. Transporta-
tion cost. Psywar. Voocational Training.
Political Training. Literacy Training.
Supplies. P.0.L. and vehicle maintenance.
quot rental.

- Expenditures to be paid to the Supply/
Purchasing Authority (CPSA). Maintenance
of signal equipment. Equipment for Hoi
Chanh. Training of cadres and personnel.

ARTICLE 51-59 - :Routine Concessions: ~ 530,149,000
= Transferred to Provincial RD Budget
510,924,000 (A) (Pay and per diem for APT
ciadres. Clothing. Feeding. Spending
(pocket money). Transportation. Awards. -~
Propaganda. Politiocal training. Vocatiomal
training. Per diem for Hoi Chenh. P.O.L. - A
for vehicles. Return home allowances. |
Death allowance. Construction, enlargement,
rqhabilitat:lon, and equipping Chieu Hoi
anters and Villages.

Return home. sllowance. Den.th a.‘l.lowmce.

19,225,000
For %he Cooperating Government pr Agency For the Agency for Intemnational Development
BIGNATURKES __ 3 DATE: SIGNATURE: ) DATEN
TITLE? A TITLE:
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ARTICLE T1-79 - Direct investment retained and sdministered
at Central: , 7,975,000
- Constructing and equipping house for 15 APY
units. Repair, enlargement and equipping
Central Chieu Hoi Center and four Crzs.

House rental for high-ranking Hoi Chanh.
Total expenditure for FY 1969: 720,000,000
Carried over from 1968: 100,000, 000§

Total expenditure authorized for PY 1969: 820,000'9_02

Fer fhe Cooperaiing Government or Agency For the Agency for Internotionel Development
SIGHATURE: DATE: SIGNATUREY DATE:
TEYL 1 TITLE
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CY 69 AAC WORK m-::h-chieu Hoi Support

1. Saleries for 65 APT companies:

1 The CY 1960 budget provides VN$323,5498,000 for salaries and allowances
. for an authorized strength of 65 companies (#81- members). Funds will
be disbursed in keeping with the number of teams authorirzed and their
personnel strength. Some provinces are authorized entire Armed Prope-
ganda Compenies; others are authorized Armed Propaganda Platoons; and
some of the smaller provinces are authorized Armed Propagands Squads.

2. Per Diem for APT:

While operating away from their base camps an Armed Propagandas Cadre
will be authorized per diem at the rate of VM§BO per day: It is eati
mated that the average A.P.C. will spend approximately two-thirds, or
twenty days per month, on operations. To provids for payment of this
allowance the sum of VE$97,902,000 will bde provided. Payment will be
made only for those days actually spent away from his bese area.

3. Balsries for 70 Political Orientation Instrugtors:

Seventy trained instructors will be employed to conduot Political
Orientation classes for Hoi Chanh at the Provincial, Regional and
Netional Centers. VN$11,424,000, an average of VE§13,600 per month/
per :instructor, will be allocated for these services during 1968. The
Miniatry of Chieu Hoi will make availadble to the Chieu Hoi Directorate,
CORD3, the location of work assigmments for each instruetor.

4, Per Diem for 70 Politicel Oridntation Instructors:

The political orientation instructor will be expected to spend each
work:ing week at the center to which they are assigned. . In most cases
this entails living away from their place of resildemce. To support
this requirement it is necessary to provide VI§1,008,000 at the rate
of VI$60 per diem, for the 50 inmstructors for 20 days each month. -
Payrent will be made only for those days actually spent sway from their
city of residence.

5. Clothing & ces Each returnee will receive VI§1,500 (total -
VB$50,000,000) for the purchase of clothing. This allowance is intended
for the purchase of one (1) pajama suit, ove (1) trousers and one (1)
shir;. The returnee will receive this allowance &uring his first week

For the Cooperating Government oc Agency Foe the Agency for Internaticndl Develepment
SIGNATURK: DATE: BIGNATURE) DATER
TITLE: nTLE
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| in the Center and the GVN Chief of the local Chieu Hoi Service will

f exercise supervision to insure that the money is spent for the intended
1 purpcse. Purchase of clothing may be mede in one of three ways, these
are:

A. Give the allowance directly to the returnee and perait him to purchase
¢irectly from a local tailor, or

! B. Turn the funds over to a loeal clothing-purchase-committee, vhich will
y purchass clothing for several returnees at oace. This coomittee will
te composed of at least thres members, two of which are Hoi Chanmh, or

C. The ssme committee mentioned in (B) above will purchase cloth locally
snd tailoring will be performed by those qualified Hoi Chanh in the
Center who are undergoing vocational training in a tailoring course.
The labor rate paid for these services will de estedlished by the
comittee and will be paid from the clothing allowance.

In cases where the returnee brings a dependent(s) to the Center, he vill,
if he so chooses, De allowed to apply a portion of the alothing to pur-
chase clothing for them. He must, in any case, provide for at least one
suit of pajamas for himself. Clothing becomes the property of the returnee
and will not be returned upon his departure from the center.

6. Pood Allowsnce:

The grant for food allowance is VE$30 per day for 80 days each for 20,000
anticipated returnees; VE$S0 per day for esch of ',000 dependents 15 years
of age and older; and VE$2S per day for 9,800 dependents under 15 years
of age. Food allowances should be given daily to & representative commits
tee of the returnees for marketing. The maximum period of residence in a
Center normally is 60 days. Exceptions to this rule must be spproved by
the Ministry of Chieu Hoi in 8aigon. The total of this expense is
VN$86,100,000. -

7. Spendi Pocket ) Money:

Each returnee will, during his stay in the Cemter, receive VE$300 per
montb for purchase of incidentals. The returnee’s dspendent wife (husband) |
will receive VN$150 per month. The total of this expense is VN$16,020,000. |

8. Transportation Costs: The funds allocated for trensportation will be
experded to provide transportation for returnees political instructors

For the Cooperat-ng Govenment or Agency Fer the Agency fer Internetiensl Develepment
SIGNATURE: OATE:L SISNATURE: DATE:
TITLE nrLo
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Vietnam

9.

10.

and members of Armed Propaganda Companies in their performance of
official duties, activities and functions, sush as, dut not limited to
movenent from provincial and autonomous gity Chieu Hoi Ceaters to the
Regional and National Centers. There is no maximm or minism expendi-
ture per returnee or AFT member. The money may be used to purchase land
or air tickets, or if the carrier does not use tickets, only & receipt
will be required; or cash may be given direatly to the returnee or APT
member with which they can purchase their own tickets. Transportation
fees will be charged against the unit from wvhich the returnee or APY
member departs. The total of this expense is VI8,90%,000.

Awards:

A. Veapons: Specific weapons awards will be paid in accordance with
the official table of prices for returned weapons. During CY 1969,
the 1ist of weapons for which awards will de paid, and the amount
paid per weapon, may be changed. However, if such changes are mads,
approval must be obtained from a eubers of the U.8,
Mission. The total of this item is VI§15,000,000.

B. Speciel Mission: Special mission swards may de paid for meritorious
service and/or action by the returnees, such as, but not limited to,
the supplying of information on which a suceessful military operation
is based or actual participstion in tacticsl operstioms of the GVN/
JWMAF. Chiefs of Chieu Hol Bervices can propose to the Mayor or
Province Chief awards up to VE$10,000, depending om the case. Pro-
posed awards of over 10,000 must e sulmitted to the Mindistry of
Chieu Hoi for approval. The total of this item is VN$300,000.

Psychologicel Operations:

A total of VN$28,100,000 will be provided for the funding of psycho-
logical operations at all levels of government. These funds may be
spent. for any expenses entailed in furthering the psyops effort and
agreed upcn between appropriate GVN and CORDS officials.

Political Training:

The conduct of political orientation for Hoi Chanh is a necessary pre-
requisite to their assumption of full .citisenship in the RVN. VW§2,900,000
will be provided for the purschase of supplies, equipment, orientation
tours, and any other costs emtailed in condugting this political training.

For the Coopereting Government or Agency

SIGNATURK:

L2

Por the Agency ler Internstionel Development

DATE: SIGNATUREs DATHY
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12. Vocutional Training:

Vocationa® training courses for returnees will be condueted at three
levels, national, regional, and in the provinces in order to further
their rehabilitation and assist them in becoming productive members of
socicty in the RVN. A total of VE§23,000,000 will be provided for use
at all levels, to be allocated as follows: Regicnal eand National-~-
VN$12,000,000, Provinciel-- VN$11,000,000. These funds will be expended
for inatructional services, tuition paid to private schools, renting of
land for demonstration projects, student supplies, equipment, and any
other expoenses deemed necessary for the conduct of successful vocationel
traiaing.

13. Equiagment for Armed Propaganda Compsnles:

A total o YN$19,240,000 will be provided for the purchase of clothing,
supplies and equipment {not including weapons, ammunition or vehicles)
for the APT. Prior to purchase of such equipment by the Ministry of
Chiea Hoil, agrzement will be reached with appropriate CORDS officials
a8 Lo the type, kind and amounts to be purchased.

14, Per Jiem “or Hoi Chanh:

Returnees are authorized payment of VN$80 per diem when on official
peycos, intelligence and tactical missions. JXf the vwork is performed
at tie center, the regular food allowance of VN$30 per day will be sub-
strazted Tram the per diem allowsnce. A total of VN$1,200,000 will be
provided Tor this purpose.

15, Vehizle Fuel mnd Ma;ntenance:

A toial of WES13.059.L00 will Le provided to purchese fuel, oll and main-
tennice sevvices for all types of vehicles and generators wihich are the
proparty of, and utilized by, officials and cadre of the Ministry of
Chiea Hoi in the performance of official duties. The allccation for
this item is computed as follows:

Fuel: VN$ 9,159,400

Maintenance: VN$ 3,900,000 I |

Total VN$13,059, 400

The above expenditures will be based solely on requiremenisa.

L‘ H

Far the Coopere? ng Gove nmen? or Agency i For the Agency far Inteinalizant Develunines
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Malntenance of Communications System: The Minjetry of Chieu Hoi installed,
during CY 1968, a communicetlons system between the Central four Regiona?,
and selected Provineial offiees. An amount of VN$100,000 will be provided
for the cost of labor and meterlals required to repalr this eguipment when,
and if; breskdown occur.

Renta) of Warehouse:

In order to provide protecticon from the elements, and security, for com-
modities and supplies utilized in the Chieu Hoi program, the Ministry of
Chiev. Hoi rents a werehouse in Saigon. VN$MB0,000 is provided for this

purpcse,

BEquirment and Training for AFT:

Political, psychological and military training of Armed Propaganda cadre
will be conducted at each of the four Regional Chleu Hoi Centers. In
order to provide for student and classroom supplies snd materiel for this
trairing, a fund in the amount of VIN$20,L40,000 will be provided.

Eovuirment for Hol Chanh:

Each reburnee will be furnished a sleeping'mat, 2 blanket,and a nmosguito
net =t an average estimated cost of VN$ 375 for a total of VN$ 7,500.000.

CPSA_Charges:

VN$ 12,000,000 to cover the estimeted cost of the repair and maintenance
of vehicles, machines and equipment plus the cost of receiving, storing

‘and c¢istributing commodities through the CPSA/MORD sysiem.

Cadre and Persounel Training:

An estimated VNG 200,000 will be expended for the training of cadre and
personnel.

Special Allowances for High Level Returnees:

High ranking returnees, both political end military, are susceptible
to, end deserving of, special inducements and attention. High on the
list of srecial inducement consideretions of these returnees is &
preieise of special allowances. VES 10,000,000 will be provided im
196¢ for this purpose.
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23. Reizstatement Allowance:

An 3llowance to assist the individual Eol Chanh in returning home,
and in resettling, upon his release from a center is to be provided.
It is estimated that 20,000 Hol Chanh will be given a reinstatement
allcwvance of VE$ 1,200 for a total budgeted smount of VN$ 24,000,000.

2h.  Survivors Allowesnce for Hoi Chenh and relatives of Hoi Chanh:

A fund of VN§ 3,000,000 will be furnished to provide survivors
conpensation for Hol Chanh.

25, Survivors Allowance for APT Members:

An zllowance is to be paid to survivors of team members who are
killed while in a duty status (as opposed to while in a status such
as "on leave," etc.). This item provides a fund for 200 of such
incidents at VN$ 52,500 each, for & total of VN$ 10,500,000.

26G. Ressttlement Allowance:

Eacr returnees family choosing to resettle in a Chieu Hoil hamlet
will be granted an allowance VN$ 3,000, These funds are to be used
by the resettler to purchase furniture, construction materials and
incidentals. It is estimated that approximately 800 families will
be :ligible for this assistance in 1969 for & total expenditure of
vi$ 2,h00,000.

eT. APT Housing:

165 units of APT housing is to be constructed at a unit cost of
VN$ 100,000 for a total of VN$ 16,500,000,

28. APY Housing Supplies:

Provision is mede for the purchese of furniture, equipment and
suprlies for 165 APT units at & unit cost of VW§ 15,000 each for
a tctal of VNS 2,475,000,

29. Construction of Thua Thien Center:

VN$ 2,250,000 has been programed to construct a new Thua Thien
Chizu Hoi Center. VN§ 500,000 in additional funds is to be used
to purchase necessary equipment for the new center. {(Note: If the
ultimate decleglon is not tc consiruct a new center in Thua Thien,
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these funds will be reprogrmed to a similar use in another area).
30. Lighting of National and Regional Centers

Funds have been provided to purchase 10 floodlights for the National and
each of the Regional Centers at a unit cost of VN$3,000 for a total of
VN$150,000.

31. Maintenance, Equipment and Enlargement for 48 Provineial CH Centers:

In order to provide for the replacement of supplies and equipment in,
and maintenance of, Provincial Centers due to fair wear and tear,
pilferage, etec., the sum of 16,800,000 will be provided. This is com-
puted on the basis of VN$350,000 for each of 48 centers but actual dis-
tribution of these funds will be made solely on the basis of need and
as agreed upon by GVN Project Manager and the CORDS Technical Repre-
sentative. Actual expenditures at the Provincial/Autonomous City level
will be made for those items as agreed upon between the GVN Provincial/
Autonomous City Chieu Hoi Chief and the CORDS8 Chieu Hoi Representative.

32. National and Regional Construction:

In crder to provide for the repair and enlargement of the National and
four Regional Centers, and equipment for these centers, the sum of
VI¥$5,500,000 shall be provided. This is computed on the basis of
VN$1,000,000 for each of the four Regional Centers and VN$1,500,000 for
the National Center. Actual distribution and end use of these funds
will be made as agreed upon by the GVN Project Manager and the CORDS
Technical Representative.

33. BHouse Rental and Furniture Allowance:

In order to provide high-ranking returnees additional privacy and a more
secure place to live, the Ministry of Chieu Hoi shall rent a suitsble
house in Saigon. This agreement shall provide funds for rental of said
house fortwelve (12) months, computed at an average monthly cost of
VN$50,000 which may be spent for both rent and utilities. VN$100,000
will be provided for the purchase of furniture to be used in the house
for high-ranking returnees. Selection of furniture to Be purchased
shall be per agreement between the GVN Project Representative and the
CORDS Technical Representative.
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3h.

Construction of New Chieu Hol Hamlets:

During CY 1969, the Ministry of Chieu Hoi and its subordinate agencies
will construct 8 new Chieu Hoi hamlets. Public dbuildings will include
as a minimum, a hamlet headquarters {consisting of a meeting room, an
information room and a public health station), a school and a vocational
training building. Hamlets will be constructed on govermment owned land
at no cost to the MCH. Residents will construct their houses with no
labor cost aceruing to the GVN. Residents will be given priority as
laborers in construction of public buildings and will be reimbursed at
standard rates of pay for the locality, except that residents will con-
tribute their lebor to the authorized self help projects in each hamlet,
The total expenditure for each hamlet is calculated at VN$3,286,200.

The total for 8 hamlets is VN$26,289,600.
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I RESPONSIBILITIES :

A, USAID
1. Availability of funds permitiing, USAID proposes to provide dollar
funds to finance the procurement of contract services, commodities, technicians’ costs,
- participant training, and other costs as required for this project. Except for technician
costs, the actual obligation of these funds will be accomplished by separate dccumentation
signed by the GVN and USAID if they are not obligated by this Project Agreement.

2. ATD agrees to furnish technical advice, guidance, and aszistance through
technical 2dvisor:, consultants, or contractors to assist the GVN Ministry sponsoring this
projeet, ix. all technicol and financial aspects of the projsct, including planning and
implementntion.

3. AID agrees to assist the Covernment of Vietnam in the selection of
participants for further study and training in the USA and third countries and to asaist
in planning: study end observation tours as requirad,

i 4. °"USAID shall appoint a Technical Advisor, who will act as the USAID
techunical specialist and be delegated the authority to assist his GVN counterpart in the
latter’s responsihility to supervise, develop, and implement this project. Notification of
the name of the USAID Technical Advisor shall be made to DGBFA and the appropriate
Ministry within {0 days after the Agreement has been signed. The Technical Advisor or
his succes:or wil assure continuity of activities undertaken pursuant to this Project
Agreement.,

5. 'USAID shall make available to the USAID Technical Advisor such
technical, inancial, or edministrative services as mey be necessary to implement the
project on schecule, including relevant financial data concerning the USAID direst douiler
assistance. This informstion will also be made avellable to DGBFA.

For the Cooperzting Govornment er Agency For the Agency for International Development
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USAID/GVN STANDA s - NUED
B. Government of Vieteam:

1 The GVN agrees to provide the plaster funds from the source and in the
amount specified under block 9 of this Project Agreement for the purposes designated
in this Agreement.

2. 'The GVN Minister sponsoring this project, or his authorized representative,
shall appcint a Project Manager, who will act as the GVN technical specialist and be
delegated the authority to supervise, develop and implement this project, with the
assistance of U.S. technical advisors. Notification of the appointment and the name of
the Project Mancger shall be made to USAID and DGBFA within 10 days after this
Agreemeni. has heen signed. '

8. 'The GVN Minister, or his authorized representative, shall meke available
to the Prcject NManager such technical, financial, or administrotive services as may be
necessary to impiement the project on schedule, including financial dats from the National
Budget relating to the project. This informotion will also be made available to USAID,

4, Tor evaluation and revie\7 purposes, the Project Manager, acting through
his Ministar, ghill render to the Directorate Gemeral for Budget and Foreign Aid
(DGBFA) quarterly progress reports in a formet approved by the GVN and USAID.
Copies of the reports will also be made available to USAID.

B. . accordence with AID regulations governing the selection of participants,.
the Project IManager Is to nominate qualified@ technicians associated with the project as
candidates for pertieipant {raining. Selection of participants and nomination to the GVN
and USAID for ¢pproval will be achieved jointly by the Project Manager and his U.S.
technical :dvisors. The GVN agrees that all participants selected and mutually approved
by the GV.N and USAID for training shall (a) be released for training when scheduled, (b)
have their salary continued during the period of training, and (¢) shall be immediately
re-cmployed upon their return from training in the same pesition from which released
or in a more responcible position in tha project.

For the Cooperat ng Government or Agency For the Agency for Internstional Development
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b i g PROJCCT ASREIMENT
PROAG BETWZEN AID AND
FOREIGN CURRENCY DGRFA
STANDARD PROVISIONS| "™"aN AGENCY UF 112 GOYEKNMENT OF
ANNEX Vietnam

A, As used herein, «Alil)» means tne Agency ior
International Davelopment, eny componcnt zgeacy,
and ary successar ageucy. «Tooperatiny Agancys
mzans the agensy whichis a party to this Projest

- Asreemezat with AID and «Ceoperating Countrys
mz ns the coucztry of the Cocperating Ageacy. «Lo-
cal Currency» means carreacy orizinally issued by
the Cooperating Country a3 a medium of exchaage

. therein,

B. (1) AID will ma%e availablz the amoua‘s
specified in Block 8 of this Projzct Agreement, as
necessary for the projzst, for uss for the dzsignated
purposes and as may be further described in  Block
3 hereof,

() The Cooperating Agency will make available
the amouts specificd ia Bock g of tuis Projact
Agreemznt, as neczssary for the project, for use for
the designated purposes and as may furthzr be
d2scribed 1n Biock 5 herzof, Tl e Cooperating Agency
will 2lso make, or arrange to have made, additional
coatribrtions of propsrty, serviczs, facilities and
funds required for carvying out the project as may
be specified ia Dlock ¢ hereef or as  smay subse-
quzatly b2 agreed apon by the two parties,

C. AID and the Cosperating Azency may obtain
the assistance of other publiz and private agzencize
in carrying out tacir risnzctive obdlizations uader
this Projzct Agrecmznt, Thz two partizs may asrzz
%0 accept contributions of property, services, faciii-
ties and funds for pur;oscs of this Projest - Agres-
meat from other public and private agencies. and
may agree upon the participation of any such third
party in carrying out activitis uadee this Project
Agreement,

D. All contributions of AID pursuant to this
Project Agrecment shali be made within a siz moaths
grace period extending bzyond the estimated final
contribuiion date specified herein, Exezpt as other-
wise specificd herein or subszquently agreed by the
two parties, all contributions of the Coopzrating
Agency pursuant to this Project Agreement shall be
made on or beforzs that same dats, A coatribution
of goods or scrvices shall be considzred to have bezn
mads when the goods or szrvices, provided or
fizanaed by ths conteibuting party, are delivered
ia accordance with commercicl practice.

B. The procuremznt of commodities and con-
tract seevices to be financed with an AID  contri-
batica of currency otiier than that of the United
S:atzs or of thz Coopzratiny Couatry shall b2 subjact
to sll provisions of, amd r2julations goveraiag.
Poreizn Cusrency Authorizations issued by AID,

o

F. AID reiabursements or advances shall, in
geaeral, not exceed the emouct obta’ned by apply-
ing the ratio of AID to Cooperating Agency con'ri-
butions specificd in the Project Acreemznt to ths
axmount curcerily coatribated by the Cosperating
Agzacy. For ezample, if the Projact Azreemacs pro-
vides for tot ] coatributions cf $4c0,000 by AID
azd $600,000 by the Cooperati-g / gency and if the
Coopcrating Agency has cusrently coatributed 5,000
then AID will, in general, reimburs: or advance oo
more thin $4,000, Commodities znd services finar-
ced with an AID contribution of loc:l currency skell
be subject to the following requicements ¢

(2) Reirbursement

As mutually egresd between AID acd the
Coopersting Ascncy, eithze of the following matiads
may be employed for reimbursemsnt by AID cof
loczl currency expeaditures made by the Coopera-
ting Agency s

(a) Direct Reimburszment

. Once mon:hly or at such o'l-r
intzrvals as maz be mutnally azreed betwzen AT
and th: Cooperating Ageacy, AID will reimbusse
thz Cooperating Azency for local currency exasn -
ditsres made by the Cooperating Agzacy in tha
procurzment of approved ‘projact requiremsnts, Bach
such claim for reimbursemznt must be support:d
by the following documentation :

(i) Public Vouchzr, S?-1034. signed
by the properly accradited ron-
resentative of the Cooperat::
Agen-y, and embodyizg the £
HNowing addiiional cectification @
«The totzl amount claimed k-
reunder was expznded for th:
purposes authorized in Projzct
Agreement R° e #12d
is supported by thz docuxca-
tation required by said Projz:
Agrezmest on file in the Cou-
perating Agency».

A report ia the format prescti-
bzd by ths AID Coantroller,
certified as trus 2nd ncourate Ly
the proporly aceredited e2pro-
seatative of the Cooperating
Agency, in support of each
such claim for reimburszmcnt.
(b) Advaances

Oacz moathly or at such otho
intervals as may bs mutyally agreed upca
batweea AID aad the Cooperating Agsacsy.
AiD may advagce local currency to the Coo-
perating Ageacy for operating purposcss Tie

(@




initial ad-2ace will be in an amouat egreed upon
between AID and the Cooperating Agency as neces-
sary to cover estimated project expenditures for a
specified time period, and will be supported by a
budzet developed and anproved by both AID and the
Cooperating Azency. When necessary to replenish the
edvaace, the Coopercting Agency may be reimbur-
ged for cmourts actually expended by it by submit-
ting claims for reizabursemeant of such amounts sup-
perted by the documentation prescribed in parsg-
r2ph (3) (i) above. On the hasis of such claims {or
teimbarsement, AID may replenish the working fund
in amounts equal to, but pot in excess of, the
actual expenditures of the Cooperating Asency as so
reported, up to the total amount of the AID local
cuzreacy contiibution less the amount of the initial
advance,

, All expesditures made by the Coopera-
ting Ageney cpainst such advances must bz suppor-
ted by the documentation prescribed in paragraph
(2) (i) above and such documentation in support of
the final expeaditures of the Cooperating Agency
must be gubinitted to AID not later than go days
after the date of the final expenditure.

(2) Documentation

With respect to all AID contributed
focal currrncy made available to it, the Cooperating
Agznacy agrezs to maintain a szparate set of accounts
for all transactions financed or to be finaaced, and
the Cooperating Agency furcher agrees to obtain
and retain in its files, for inspection and review by
AlD at any time asrequested by AID, the documents
Lsted below in suppor: of each transaction financed
with such funds,

(a) Commodity Transactions s

(1) Applicable contract ot ptr-
chase: order between suppl-
ier and purchaser;

(ii) Supglier’s detailed invoice
and natisfactory evidence of
paynients

(iti} Ocean or inland bill of lad«
ing, or other documeat evi-
dencing dclivery to the
purchasers

(iv) Such additional document-
ation (e.g. inspection certi-
ficate) as may be required
from the supplier by the
purcaaser,

(b) Couiract Eervices Transactions ¢

() Applicable contract betw-
een contractor and purcha-
LA H
(i) Coantsactor’s detailed invol-
- ¢e axd ratisfactory eviden~
ce of payment;

(ii5y A ce:tificate by tbe Coop-
erating Ageecy as follows s
#“The undzrsigaed certifies
that the services for which
geimbursemens is requested
have beensatisfactorily ren-
desec) a2d the costs tharsef
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are properly reimbursable
in accordance with the ter~
118 of the coatract,”

{c) Psyroll Costs :

One copy of certified payroll list-
ings 22d vouchers, tozstaer with satisfactory evi-
dence of paymeat. Each payroll Lsting must show
for each employee at least the following data ¢t name,
applicable job titlz, sclary or wage rate, period co-
vered, and amouat gaid,

(d) Other Project Costs @

One copy of the sappropriate sue
thorization documents and invoices covering travel,
utility costs, etc,

(3) Refund Provision ¢

With respect to AID contributed local
currency made available to the Cooperating Agency
uander the methods of financing herein described,
the Cooperating Agency agrees to refund promptly
to AID, upon demsand by AID and pursuant to AID
instructions, the entire amount of such currency
expeaded by the Cooperating Agency (or such les-~
ser amount a8 AID may demand) whensver AID-
determincs that such expenditure was improper as
being in violation of the terms and conditions of
this Project Agreement and/or any applicable agre-
ement or arrangement between AID and the Coo-<
perating Agency,

G, Unless otherwise specified, title to all proe
perty procured through financing by AID pursuant
to Block 8 of this Project Agreement shall be in
the Cooperating Agency, or such public or private -
agency as it may authorize, This provision is inap-~
plicable to auy property which may bz used in con-
nection with the project but is not financed purs-
uant to said Block 8,

H. Any property furnished to either party
through financing by the other party pursuant to this
Project Agreement s*all, unless ozherwise agreed by
the party which financed the procurement, be de-
voted to the project until completion of the project,
and thersafter shall be used so as to further the
objectives sought in carrying out the project. Either

arty shall offee to return to the other, or to re-
mburse the other for, any property which it obt-
ains through finaacing by the other party pursuant
to this Project Agreement which is not used in ac~
cordance with the preceding sentence,

L (1) If AID and any public or private orge-
nization furnishiag commodities through AID :ine
ancing for opsrations hereunder in the Coonarating
Country, is, undzr ths laws, regulations or admini«
strative procedures of the Cooperating Country, liae
bls for customs dutics and import taxes on commo-
dities imaporied into the Cooperating Country for
pu:poszs of carrying out this Project Agreement, ths
Cosperatiag Agency will pay such ditics and taxes
unless ezemptioa is otherwise provided by aay ep-
olcable international agreement, '




{2} If any-persounci (otler-thas citizens and
realdents of the Coopurating Country), whether
United States Government employee, or employees
of public or private orgenixiiions under contract
with, or individusls undier contract with, AID, the
Cooperating Agency, or any ageacy authorized by the
Cooperating Agency who are preseat in the Coo-
perating Country to provide services which AID has
agreed to furnish or fingnce under this Projzct Age-
ecment, are, under the laws, regulations or admi-
nistrative procedures of the Cooperating Count:y,
liable for income and social security taxes with res-
pect to income upon which taey are obligated to
pay income or social sucurity taxes to the Govern.
ment of the United Stztes of America, for property
taxes on personal property intended for their owa
use, or for the payment of any tariff or duty upon
personal or houszhold goods hrought into the coo-
perating country for the personal use of themselves
and m:mbers of thzir families (rot including such
personal or household goods as may be sold by such
personnel in rhe Coopetating Country), the Coope-
rating Agency will pay such raxes, tariff, or duty
unless exemption is otke wise grovided by any app-
Beable international ogr:ement.

J. Aay pzrsonnel (cther than citizens and resi-
deats of ths coopersting: couniry), whether United
States Covernment employces, or employees of pub-
e or rrivate organizatioss uniler contract with, or
individuals under contract with, AID, thz Cooperaticg
Ageacy or any agency author:zed by the Coopera-
ting Agency, who are present ia the Coopercting
Country to providz services which AID has agreed
to furnish or finamce under this Projsct Agrezment
shall be subject to the approval of tiaz Cooperating
Ageacy and AID, and shall hz uadze ths general
direction of the Director of the AID Ilission to the
Cooperat’ng Country.

K. If any commedity is furnished to the Coo-
perating Agency, or a1y pullc or private agency
authorized by the Cooperating Azency, on a grant
basis through financing by AID pursuaat to tuis
Project Agreement und:r crrangements which will
result in tha accrual of proceeds to the Cooperating
Ageacy or any authoritied agincy and if the app-
licable agreement between the two governments r3-
fecred to on the first page of this Project Azree-
ment does not provide for the establishment of a
grchl Account and the deposit therein of currency

the Cooperating Country, th: Cooperating Agency
-will make such arrangements as may bz neccessary
‘to establish a Special Accouat to deposit therein
currency of the Cooperating Country in amouats
equal to such proceeds, in accordance with such
terms and conditions as ay bz agreed upos. Fundsin
the soecial account may be used oaly =3 agreed upon
byAlIDand the Cooperatiag Agency;provided,that such
E’ortion'of the fundsin the Special Account as may

e desionated ' by AID shall be made available to-
AID to mees ths requiroments of the Uaited Siaics,.
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L, In the event that currency of a country-other
than the United States or the Cooperating Country
is introduced into the Cooperating Country by AID
or any public or private cgency for the purposes of
carrying out obligzations of AID hercunder, the Coo-
pereting Agency will make such srrangements ss
may be necessary to effect conversion of such cur-
rerey into the currency of the Cooperating Coun-

. try at the hizhost rate which, at the time ths cone

versisa is made, is pot unlawful in the Cooperacing
Country, All usss of the currency of the Coopera=
ting Country obtained by this conversion saail be
subject to ths requirements of paragraph R herein
relating to local currency.

M, AID si:ll expend funds and carry on ope-
rations pursuant to this Projcct Agreement only in
accordance with the applicable Iaws and regulations
of the United States Government,

N. The two parties shall bhave the sight at any
time to obsearve opeestions carried out under this
Project Agreement. Bither party during the term of
the Project and three years after the completion of
ths project, shall further bave the right (1) to exa~
mine any property procured through finaacing by
that party undee this Project Agrsement, wherever
such property is located, and (a) to inspect azd
audit any records and sccounts with respect to funds
provided by, or any properties and contract services
procured tirough financing by, that party undet
this Project Agrecment, wherever such records may
be located and maintained, Each party. in arrangin,
for any disposition of any property p:o:ureg
through financing by the other party under this Pro-
ject Agrezment, shall assure that ths rights of exa-
mination, inspection and audit dzscribed in the pre-
ceding sentence are reserved to the party which did
the financing.

O. Upon completion of the project, 2 Comp-
Ietion Report shall be deawn up, sigoed by appro-
priate representatives of AID and the Cooperating
Agzacy, and submitted to AID and the Cooperating
Age:-cy. The Completioa Report shall include e
summary of the actual contributions by both AID
and the Cooperating Ageacy to the project, snd
shall provids s record of the activities caeried out,
the objzctives achisved, and rcelated basic datz. AID.
and the Cooperating Ageacy shall each furnish the
other with such information as may be needed to
determine the mature and scope of operations under
this Agreemeat and to evaluate the effectivencss of
such operations.

P. The present Agreement shall enter into fores.
when signsd. Bither pasty moy terminate this Projest
Agreement by giving the othee party go days written
aotics of latzation to tecm!aate it. ‘Cermina:zion of thig




Projzct Agreement chafl tzrminate any obligatiors
of the two parties to make contributions pursuant to
Blocks 8 and o of _tia Project Agreemcnt, except
for payment; whica they are eommitted to malke
pursuant to nou-cencelloble comuuitments eatered

AID 1330-1C (B-6 1)
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into with third parties prior to thc termination of
the Project Agreement, It is expressly understood
that the obligations und.r parazroph I selating tc
the w©sz of property shusll remaia in force after
such termination,
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PROJECT AGRECMENT
BETWEEN THE DEPARTMENT OF STATE, AGENCY FOR INTERNATIONAL DEVELOPMENT (AID),

PRO AG AN AGENCY OF THE GOVERNMENT OF THE UNITED STATES OF AMERICA, AND
THE DIRECTORATE GENERAL FOR BUDGET AND FOREIGE AID (DGBIMA)
0\ AN AGENCY OF THE GOVERNMENT OF ____ VIETNAM
The .baw-mmejd par:i:s hy_..vrebz ,rg:um;uy Blﬂ-’: tlo‘ 1. PROJECTC/ACTIVITY HO. PAGE OFI.PMI’
carry cut a projact in accordence with the terms set fort - -995.
hereln and tae terms set forth in eny annexes ettached 730 11 33"
hereto, as chacked belaw: R, ACREBMINT N.. 2. (X} oniaman on
70-041 REVISION MO,
anzm DESCRIPTION FOREIGH CURRENCY
EX A STANDARD PROVISIONS ANNEX | 4. PROSECT/ACTIVITY TITLE
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This sgreement makes available $3531,000 and VK$19,570,000 for the renewal
of Cortract # AID- 3085 with the Bastern Construction Company, Incor-
. porated, provi o services of 38 techniclans for the Chieu Hoi
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i PRUJECT AGREEMENT '“,;;g:‘i’l"f;;’;_;a PAGE__ OF__ PAGES
BETWEEN AID AND
2. Agreement No. 3. [ Original or
DGBFA 70-041 Revision No.
4. Project/ Activity Thle

AN AGENCZY OF THE GOVERNMENT OF
Vietnam Chieu Hoi Support (DOD)

(Y 70)

USAID/GVN _STANDARD PROVISIONS

L REJPONSIBILITIES :

A. USAID

——————

1. Availability of funds permitting, USAID proposes to provide dollar

“funds to finance the procurement of contract services, commodities, techniclans’ costs,

participant. training, and other costs as required for this project. Hxcept for technician
costs, the actual obligation of these funds will be accomplished by separate documentation
signed by the GVN and USAID if they are not obligated by this Project Agreement.

2. AJID agrees to furnish technical advice, guidance, and assgistance through
technical advisors, consultants, or contractors to assist the GVN Ministry sponsoring thig
project, in all iechmical and financial aspects of the project, including planning .and
implementation.

3. AID agrees to assist the Covernment of Vietnam in the selection of.

partcipants for “urther study and training in the USA and third countries and to assist
in planning ctudy and observetion tours as required.

4. USAID shsall appoint a Technical Advisor, who will act as the USAID
technical specialist and be delegated the authority to aseist his GVN counterpart in the
latter’s responsibility to supervise, develop, and implement this project. Notification of
the name of the USAID Technical Advisor shall be made to DGBFA and the appropriaté
Ministry within 10 days after the Agreement has been signed. The Technical Advisor or

his successor will assure continuity of activities undertaken pursuant to this Project
Agreement.,

5. USAID sghall make available to the USAID Technical Advisor such
technical, dnancial, or administrative services as may be necessary to implement the
project on scheclule, including relevant financiel data concerning the USAID direct dollar
assistance. This information will also be made available to DGBFA.,

For the Coopersting Govornment or Agency For the Agency for international Development

BSIGNATURE: o DATE: BIGNATURE ! s DATE s e
TITLE: TITLE :
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8 PRLIECT AGREEMENT PAGE __ OF__ PAGES
(9-638] Ly ~]lle -
BETWEEN AID AND [30-11 3095 33k : 5 ‘
2, Agreement No. 3 Original or
PROAG " )

CONTHUATION DGBFA 70-041 Revision No.

SHEET 4. Project/ Activity Title

AN AGENCY OF THE GOVERNMENT OF
Vietnsm Chieu Hoi Support (DOD)
ARNEX — (FY 70)
USAID/GVN STANDARD PROVISICNE - CONTINUED

B. Goverement of Vietnem :

1. The GVN agrees to provide the piaster funds from the source and in the
amount specified vnder block 9 of this Project Agreement for the purposes designated
in this Agreement.

- 2. The GVN Minister sponsoring this project, or his authorized representative,
shall appoint & Project Marager, who will act as the GVN technical speclelist and be
delegated the authority to supervise, develop and implement this project, with the
assistance of U.S. technical advisors. INotification of the appointment and the name of
the Project Marcoger shall be made to USAID and DGBFA within 10 days after this
Agreemen’ has been signed.

3. The GVN Minister, or his authorized represantative, shall maks available
to the Project RManager such technical, financial, or administrative services as may be
necessary to implement the project on schedu'e, including financial data from the National
Budget relating to the project. This information will also be made availahle to USAID.

4. For evaluation ard revier7 purposes, the Project Manager, acting through
his Minister, shall render to the Directorate General for Budget and Foreign Aid
(DGBFA) quarterly progress reports in a format approved by the GVN and USAID.
Copies of the reports will also be made available to USAID,

5. In accordance with AID regulations governing the selection of participants,
the Project IManager is to nominate qualified techniclans associated with the project as
candidates for purticipant training. Selection of participants end nomination to the GVN
and USAID for approval will be achieved jointly by the Project Mansger and his U.S.
technical ndvisors. The GVN agrees that all participants selected and mutually approved
by the GVN and USAID for training shall (a) be released for training when scheduled, (b)
have their salary continued during the period of training, and (¢) shall be immediately
re-employed uipon their return from training in the mame position from which released
or in a more respongible position in the profject.

For the Coopers!Ing Govarnment o1 Agency For the Agency for Intemational Development

BIGNATURE : v DATE 2 BIGNATURE : DATE : -

TITLIE: TITLE :
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PROJECT AGREEMENT .
PROAG " BETWEEN AID AND 730-11-995-33
STANDARD . DGRFA 70-0k1
PROVISIONS AN AGENCY OF THE GOVERNMENT OF 3

A, As used herein, the term «AIDs refers to the
Agency for International Development, any com-
ponent agency, of any successor agency. References
to qthis Project Agreement» shall mean the original
Project Agreement as modified by any revisions
which have entered into effect.

B. (1) AID will make available the amounts
specified in Block 8 of this Project Agreement, as
necessary for the project, for use for the designated
purposes and as may be fusther described in Annex
A, as required by Block 5 hereof. In addition, as
may be further specified in Annex A, AID will,
subject to the availability of funds and (where re-
quired by AID procedures) as provided for in Pro-
ject Implementation Orders (PIOs) issued by AID
in accordance with its procecures, make available
funds g) to pay costs of furnishing techaical servi-
ces to be performed by United States Goverament
employees in connection with the project, (b) to pay
@ share of the costs of providing training outside
the cooperating country in connection with the pro.
ject for qualified persons from the cooperating
country, and (c) to pay such additional costs as
may be specified.

(2) The Cooperatiag Government Agency will
make available the amounts specified in Block 9 of
this Project Agreement, as nzcessary for the project,
for use for the designated purposes and as may
further be described in Annex A. The Cooperating
Government Agency will also make, or arrange to
have made, additional contributions of property,
services, facilities and funds required for carrying
out the project as may he specified in Annex A, or as
may subsequently be agreed upon by the two parties.

C. AID and the Cooperating Agency may obtain
the assistance of other public and private agencies
in carrying out their respective obligations under
this Project Azreement. The two parties may agree
to accept contributions of property, ssrvices, faci-
Jities and funds for purposes of this Project Agree-
ment from other publiz and private ageacies, and
may agree upon the participation of any such third
party in carrying out sctivities under this Project
Agreement,

D, AID shail not be required to make any con-
tribution after the expication of six months following
the etimated final contribution date (Block 13 of
the Project Agreement form AID 1330-1) or any
smended final contribution cdate specified hercin,
Except as otherwise spocified tezein or subszqueatly

agreed by the parties, all contributions of the  Coo-
perating Ageacy pursuant to this Project Agreement
shall be made on or before said estimated termina-
tion date, or amended date, A contribution of goods
or services shall be considered to have been made
when the goods or services, provided or financed by

- the contributing party, are delivered ia accordance’
- with commercial practice,

B. The procurement of commodities and con-
tract services to be financed in whole or in part by
AID may (where so required by AID procedures)
be undertaken only pursuant to PIOs issued by
AID in accordaiace with its procedure.

F. Unless otherwise specified in the applieable
PIO, the procurement of commodities finsnced with
the AID contribution referred to in Block 8 of this
Project Ageement shall be subject to the provisions
of AID Regulation x.

G. Ualess otherwise specified in the applicable
P10, title toall property procured through financing
by AID pursuant to Biock 8 (c) of this PFroject
Agreement shall be in the Coopersting Agency, of
such public or private agency as it may authorize,
This provision is inapplicable to any property which
may be used in connection with the project but is
not financed pursuant te said Block 8 (c),

H, Any property furnished to either party.
through financiag by the other party pursuaat tg
this Project Agreement shall, unless otherwise agreed
by the party which financed the procurement, be
devoted to the project until completion of the pro-
ject, and thereafter shall be used s0 as to further
the objectives =ought in carrying out the project.
Eithee party shall offer to return to the other, or to
reimburse the other for, any property which it
obtains through financing by the other party pur-
suant to this Project Agreement whichis not used
in accordance with the preceding sentence.

I. (x) If AID and any public or private o;
gation furnishing commodities through AID finane
cing for operations hereunder in the cooperating
couatry, is, under the laws, regulations or adminis-
trative procedures of the cooperating country, liable

- for customs duties and import taxes on commodities

imported into the cooperating country for purposes
of carrying out this Project Agreement, the Coope-
rating Agency will pay such duties and taxes unless
exzmption is otherwise provided by any spplicabls

“international ggreement,

(a) If any personnel (other than citizens and
sesidents of the cooperating country), whether Unised




Btates CTovernment erplorees, cr employees of
gublic or privite crgzrizitions under contract with,
or individucls ucder contract wivh, AID, tke Coco-
perating Agency or any agency authorized by the
Cooperatiny Ageucy, whko are present in tle cco-
perating couniry to provide services which AID Los
sgreed to furnisih or firance urder this Project
Agreement, are, undcr the laws, regulations or ode
ministrative procedures of the cooperatirg ccuntiv,
licble for income erd social secunty tzucs with
scspeet to income ugpon which they ase obligated to
pay income or socizl securiiy taxes to the Covern-
sent of the United States cf America, for propery
tazxes cn personal progerty interded fcr their own
sse, cr for the paymert of any tariff cr duty ugon
personal or housekold goods brought into the coo-
petating country for the personzl use of themselves
-and members of their families (mot including such
personal or Lousckold geods as may be scld by any
guch persounel in the ccoperuting country), the Coom
peraiing Agency will piy such taxes, teriff, or duty
unless exemption is oiherwise provided by any app-
Licclue interpationa! egrcement,

J. Any personnel (cther than citizens and resi-
dents of the cooperating country), whether United
States Covernment employees, or employees of pu-
blic or private organigations urder contract with, or
individucls under coatract with, AID, the Coope-
gating Agency of any sgency authorized by the Coo-
porating Agency, who are present in the ccoperating
countey 1o provide scrvices which A1D Lcs sgreed
to furnish or finance under this Project Agreewent
shall be subject to the approvai of the Cocperating
Agency and AID, and sball be under tue genersl
directton of the Lirecier of the Mission io i@
cooperating country,

K. X any commodity is furnished to the Cooe
peraiing Agency, or any public or private agency
suthorized by the Cooperating Agency, on a grant
basis through firancing by AID pursuant to th
Project Agreement under arrangements which wil
sesult in the accrual of prcceeds to the Cooperating
Agency or any suthcrized sgency ard if the appli-
cable agreement bLeiween the two governtnents re-
ferred to on the first page of this Project Agrec=
sment does not provide for the establishment of a
Speciai Account and ike depesit therein of currency
oI the cooperating country, the Cooperating Agency
will ' make such arrapgements as may be nece-
ssary to establish a Specizl Account and fo
deposit therein curtency of the cooperatir
counuy in amounts equal to such proceeds, i
accordance with such terms and conditions as may
be sprced upon. Funds in the Special Account may
be used ouly us agreed upon by AID and the Coo-
perating Agency 3 provided, that such portion of the
fuids ja the Special Account 28 may be desiguated
by Lii) shall be made available to ALD to meut
the wiquorcaents of the United Statcs,

AlD 1330-18 (3-53)

L, The Cooperating Agercy wiil make such age
sepgemes.ts o3 11 .y be recersary £0 tkot furds jntros
duced iuto the cooperating country by AID or sp
public or private arency fcr pusposes of careyie
out otligaticns cf AID hercunder shall be convertt
ble into currency of the ccoperaiing country st th
highest rate which, st the tire the conversion jg
made, is zot unlawful in tke cccpesativg country,

B, AID cte'l experd furds ard carry cn ope-
rations presuart to this Froject Agreement only in
accordacce wiih the srplicable laws exd regulatiors
of the Usited Ctates Ggwemmcr.t,

N. The two prrties slcll have the right at ray
time to observe ojeratiors carried out under thig
Project Agreement, Bithcr party during the term of
the Preject and three years after tke completion “:j
the project, skall further bave the right (1) to
mine sny propesty procured through financipg by
that party under this Pioject Agreement, whesevey
such property Is located, ced (3) to inspect an
audit any records and sccounts with respect to fy
provided by, or any propestics and contract secy’
procured through financing by, thet party unde
this Project Agreement, wherever such records may
Le located and maintained, Bach party, in arransicy
for any disposition of anry properiy procuaeg
through financing ty the other party under thid
Froject Agreement, shell asruse that the rinhes of
exsmination, ingpeciion cnd audit described in tha
preceding senterce are reserved to the party which
did tke financing,

0. Upon comoletion of the project, 3 Comnize
tion Report sball te drawn up, signed l’)y approp-
riats representatives of AID and the Cocperating
Agency, and submitted to AID and tke Cooperatiag
Agency. The Completion Report shall inciude 4
summary of the actual contributions by both Alli
and the Cooperating Agency to the project, and sha!
provide a record of the activities carried out, thé
objectives achieved, and related basic da‘*a, AID and
the Cooperating Agency shall each furnich the othep.
with such information as may be nceded to deier-
mine the nature and acope of operations undzr this
Agreement and to evaluste the effectiveness of such
operations,

P, The preseat Agreement shail enter into force
when signed. Either pariy may termipate this Pro-
ect Agreement by giving the other party 30 daya

ritten notice of intention t3 terminatz it, Termi-
hation of thia Proj:ct Agteement sholl terminate any
obligations of the two parties to make contributions
pursuant to Blocks 8 and g of th's Project Agrge-
ment, except for payme.ts which they sre commie
ted to make pursuant to noncancellable comurize
mexnts ecntercd fnto with third parties prior to 13
terination of the Project Agreement. It is expresly
understood that thz obligations uidzz pornyinl ll'(
relating to the use of properiy shall rexmaly in
force after such teizination,
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STANDARD PROVISIONS| ™ AN AGENCY OF 1HE GOVERNMENT OF |3,

ANNEX Vietnem

[X] ©rginal or Rovisten Now—— ..

A. As used herein, ¢AlD)» means the Agency for
International Development, sny componen® ageacy;
and any succsssor agency. «Tooperating Ageucys
means the agency which is a party to this Project
Acreement wath AID and «Cooperating Countrys
me:ns the country of the Cooperating Agency. dL.o-
cal Currency» means currency originally issued by
tll:e Cooperating Country as a medium of exchange
therein,

B. (1) AID will make available the amounts
specified in Block 8 of this Project Agreement, as
necessary for the project, for use for the designated
purposes and 28 may bz further described in Block
5 hereof.

(a) The Cooperating Agency will make available
the amouts specified in Bock ¢ of tais Project
Agreement, as neczssary for the project, for use for
the designated purposes and as may further be
described in Block 5 hereof. The Cooperating Agency
will also make, or arrange to have made, additional
contributions of property, services, facilities and
funds required for carrying out the project as may
be spzcified in Block 5§ hereof or as may subse~
quently be agreed apon by the two partics.

C. AID cnd the Cooperating Agency may obtain
the assistance of other public and private agzncics
in carrying out taeir respective obdligations uader
this Project Agreement, The two parties may agree
to accept coatributions of property, services. facili-
ties and funds for purposes ot this Project Agree-
ment from other public and private agencies, and
may agree upon the participation of any such third
party in carrying out activities undes this Project
Agreement.

D. All contributions of AID pursuant to this
Project Agreement shall be mede within & six months
grace period exten beyoad the estimated final
contribution date ed herein, Bxcept as other-
wise specified herein or subsequently agreed by the
two parties, all contributions of the Cooperating
Agency pursusat to this Project Agreement shall be
made on or before that same date. A coatribution
of goods oc scrvices shall be considered tohave been
made when the goods or services, provided or
fizanced by the contributing party, arc delivered
in accordance with conmerclal practice,

[. The procuremsnt of commodities and coan-
tract gervices to be fingnced withan AID contri-
buticn of currency oiher thon thet of the United
S:ztes or of the Cooperating Coxuatry shall bz subfsct
toall provisions of, and r:gulations govivniag,
Forsizn Currency Authorizations issued by ALD,

F. AID reimbursuments or advances shail, in
general, not exceed the amourt obtained by apply-

“ing the ratio of AID tc Cooperating Ageancy conirie

butions specificd in the Projzct Agreement to the
amount currently contributed by the Cooperating
Agency. For example, if the Frojcct Agreement pro-
vides for tot:l coatributions of $400,000 by AID
and $600,000 by the Cooperasing Agency and if the
Coopcrating Agency has currer.tly contributed §6,000
then AID will, in gencral, reimburse or advance no
more than §4,000. Commodities and services finan-
ced with an AID contribution of local currency shall
bz subject to the following requirements ¢
(1) Reimbursement

As mutuaily agreed between AID ard the
Cooperating Agency, either of the following methods
may bz employed for reimbiursement by AID of
local currency expeandiiures made by the Coopera-
ting Agency :

(2) Direct Reimbursement
Once monthly or at such o:fer

intzrvals as may be mutually agreed between AID
and thz Cooperating Agency, AID will r2imburse
the Cooperating Agsucy for local curreticy expen-
ditures madz by the Cooperating Agency in the
procurement of approved projact requirements, Bach
such claim for reimbursemzat must be supported
by the following docu:nentation :

(i) Public Voucher, SF-ro34. signed.
by the properily accredited rep-
resentative of the Cooperating
Agency, and embodying the fo-
llowing additional certification ¢
«The totz]l amount claimed he-
reunder was expended for the
purposes authorized im Project
Agreement N° and
is supported by the documen-
tation required by said Project
Agreemaent on file in the Coo-
perating Agency».

(ii) A report in the format prescri-
bed by the AID Controlier,
certified as true and accurate by
the properly accredited repre~
seatative of the Cooperating
Agency, in support of each
such claim for reimbursement,

(b) Advances ‘

Qnece moanthly or at such other
intervals as may be mutually agreed wupon
stweza AID  and  the Tooperating Ageacy:
AID may advamce local currency to the Coo-

. perating Agency for operating purposcs.  The




feiticl advence will D2 Jn o amount eresed vpon
between AID aud the Cooperating Agency as neces-
831y to covar estimated project expenditures for a
specified time period, and will be supported by a
budzet develoned and approved by both AID and the
Cooperatiny fgency, Yhen neerssary to replenish the
advance, the Cooperating Agency may be reimbur~
sed for amounts actually exparded by it by submit-
tiny claims for reimbursement of such amounts sup-
posied by tie documenntation prescribed in parsg-
72ph (2) (i) 2bove, Or the basis of such claims for
reinmbursement, AID may replenish the working fund
in amounts equal to, but mnot in excess of, the
actual expenditures of the Cooperating Agency as so
reported, up to the total amount of the AID locsal
currency contyibution less the amount of the initial
advance,

All expeaditures made by the Coopera-
ting Agency sgainst sich advances must bz suppor-
ted Dby the documeniation prescribed in paragraph
(a) (i) above and such documentation in support of
the final expenditures of the Coopcrating Agency
must be submitted to AID ot later than go days
after the date of the final expenditure,

(2) Documentation

With respect to all AID coatributed
focal currency made available to it, the Cooperating
Agency agrees to maiatain a scparate set of accounts
for all transzctions fivanced or to be financed, and
the Cooperating Agency fusther agrees to obtain
and retain in its files, for inspection and review by
AID at any time asrezuested by AID, the documents
I'sted below ia suppo:rt of each transaction financed
with such funds,

(2) Coramodity Transactions ¢

(1) Apzlicable contract of pur-
chaue order between supple
ier and purchaser;

(ii) Supplict’s detailed invoice
and satisfactory evidence of
payments
Ocean or inland bill of lad-
ing, or other document evis
dencing delivery to the
pur:haszey
Such additional document-
ation {e.g. inspection certi-
ficate) as may be required
frorm the supplier by the
purchases,

{b) Contract Scrvices Transactions 3

" () Applicable comtract betwe

cen contractor and purcha-
ser; ‘

(i1} Contractor’s detziled invol-
ce and gatisfactory eviden-
ce of payment;

A cartificate by the Coope
erating Agency as follows
#Tie undersigned certifies
that the services for which
reimbursement is requested
Lizv: been satisfactorily sen-
és1ed and the costs thersof

(i)

Go)

(i)

(AID 1330-1C (3-63)

B

are properly geimburachle
ia gccordance with the tea
ms of the contract.”

(¢) Payro’l Costs :

=c copy of cortitied payroll ot
ings and vouclers, togatner wiilt eatisfactory evie
dence of payment., Bach payroll listing must show
for each employee at least the followiny data : name,
applicable job tiilz, scliry or waze rate, period coe
vered, and amouat paid,

(d) Other Preject Costs @

One copy of the appropriate ag~
thorization documents and involces covering travel;
utility costs, ete,

(3) Refund Provision s

With respect to AID contributed focal
currency made available to the Cooperating Agency
under the metkods of financing herein described,
the Cooperating Agency agrees to refund promptly
to AID, upon demand by AID and pursuant to AID
instructions, the entire amount of such currency
expended by the Cooperating Agency (or such les-
ser amount a8 AID may demand) whenever AID
determines that such expenditure was improper as
being in violation of the terms and conditions of
this Project Agreement and/or any applicable agre-
ement or arrangement between AID and the Coo-
perating Ageacy.

G. Unless otherwise specified, title to all pro-
pesty procured through financing by AID pursuant
to Block 8 of this Project Agreement shall be in
the Coopcrating Agency, or such public or private
agency a3 it may authorize, This provision is inap~
plicable to any property which may beg used in con~
nection with the project but is not financed purs-
uant to said Block &,

H. Any property furnished to either party
through financing by the other party pursuant to this
Project Agreement s2all, unless otherwise agreed by
the party which financed the prosurement, be de-
voted to the project uatil completion of the project,
and thereafter shall be used so as to further the
objectives sought in carrying out the project. Either
party shall offer to return to the other, or to re-
imburse the other for, any property which it ot~
ains through financing by the other party pursuant
to this Project Agreement which is not used in ac-
cordance with the preceding sentence.

1. {s) If AID and any public or private orga
nization furnishing commodities through AID fine
sacing for operations hercunder in the Cooperating
Couatry, is, uadse the laws, regulations or admini-
strative procedurzs of th2 Cooperating Country, lia-
ble for customs duties snd import tazes on commo-
dities imported into the Cooperatiny Country for
purposezs of catrying out this Project Agreement, the
Cooperating Agency will pay such duties and taxes
unless exemption is otherwise provided by any ag~
plicable international agreement:
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(2) If anypersonn:l (othes-than citixens and
residents of the Coop:rating Country), whether
United States Governm:nt employee, or employees
of public or private organixations under comtract
with, or individuals under contract with, AID, the
Cooperating Agency, or ony agency authorized by the
Cooperating Agency who are present in the Coo-
perating Country to provide services which AID hes
agreed to furnish or finance under this Project Age-
ezment, are, uander the laws, regulations or admi-
nistrative procedures of the Cooperating Country,
liable for income and social security tazes with res-
pect to income upon which they are obligated to
pay income or social sccurity taxzes to the Govera-
ment of the United States of America, for property
taxes on personal property intended for their own
use, or for the payment of any tariff or duty upon
perscnal or household goods brought into the coo-
perating country for the personal use of themselves
and members of their Jamilies (ot including such
personal or household goods as may be sold by such
personnel in the Coopetating Country), the Coope-
rating Agency will pay such 2axes, tariff, or duty
unless exemption i3 otherwisz provided by any app-
licable internutional cgreement.

J. Azy personnel (other than citizens and gesi-
dents of the cooperasting country), whether United
States Government emp!oyees, or employces of pub-
lic or private organizatians under coutract with, or
individuails under contra: t with, AID, the Cooperating
Agency or any agency authorized by the Coopera-
ting Agency, who are present in the Cooperating
Country to provide services which AID hes zgreed
‘to furnish or finarze uader this Project Agrecment
shall be subject to the approval of taz Cooperating
Agency and AID, and shall bz under the general
.direction of the Director of the AID Mission to the
Cooperating Country.

K. If any commodity is furnished to the Coo-
perating Agency, or aay publc or private agency
authorized by the Cooperating Agency, on a grant
basis through financing by AID pursuaat to tbis
Project Agreement upder srrangements which will
result in the accrual of proceeds to the Cooperating
Agency or any authorized agency and if the app-
licable agreement between the two governments re-
ferred to oa the first page of this Project Agree-
ment does not provide for the establishment of a
Special Account and the deposit therein of currency
of the Cooperating Country, the Cooperating Agency
will make such arrangements as may be neccessary
-to establish s Special Account to deposit therein
currency of the Cooperating Country in amounts
‘zqual to such proceeds, in accordance with such
terms and cond:tions as snay be agreed upon. Fundsin
the special account may be used only as agreed upon
byAlDand the Cooperatiag Agency;provided,that such
portion of the funds in the Special Account as may
be designated by AID shail be made availablz to
AID to znzes the requirsments of the United Siaiea,

AR 1330-1G (863)

L. In the event thet currency-of a-countey other
than the United States or the Cooperating Country
is irtroduced into the Cooperating Country by AID
or any public or private agency for the purposes of
carrying out oblizaticns of AID hercunder, the Coo-
pereting Agency will make such arrangements as
may be necessary to cffect conversion of such cur~
rcncy into the currency of the Cooperating Coun-
try at the highest ratc which. at the time the con-
versioa is made, is pot unlawful in the Cooperating
Country, All uses of the currency of the Coopera~
ting Country obtained by this conversion shall be
subject to the requirements of paragraph R herein
relating to local currency.

M. AID shell expend funds and carry on ope-~
rations pursuant to this Project Agreement oanly in
accordance with the applicable laws and regulations
of the United States Government,

N. The two parties shall have the sight at any
time to observe operations carried out under this
Project Agreement. Bither party during the term of
tae Project ond three years after the completion of
the project, shall further have the right (1) to exa-
mine any property procured through financing by
that party under this Project Agreement, wherever
such property is located, and (2) to inspect acd
audit any records and accounts with respect to funds
provided by, or any properties and contract services
procured tirough financing by, that party undes
this Project Agreement, wherever such records may
be located and maintained, Each party, in arranging
for any disposition of any property p
through finaacing by the other party under this Pro-
ject Agreement, shall assnre that the rights of exa-
mination, inspection and audit described in the pre-
ceding sentence are reserved to the party which did
the financing.

O. Upon completion of the project, a Comp-
lction Report shall be drawa up, signed by appro-
priate representatives of AID and ths Cooperating
Agency, and submitted to AID and the Cooperatiag
Agency. The Completion Report shall include a
summary of the actual coatributions by bot: AID
and the Cooperating Agency to the project, and
shall provide a record of the activities carried out,
the objectives achisved, and related basic data. AID
and the Cooperating Agency shall each furnish the
other with such information as may be needed to
determine the nature and scope of operations uades
this Agreemeant and to evaluate the effectivencss of
such cperations.,

P. The presznt Agreement shall enter into force .
when signed. Bither party may terminate this Project

Agreement by giving the other party 30 days written
aoti;c of intention to tecminate it, Termination of this:
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Project Agreement shall torminate any obligations
of the two partics to male contributions pursuant to
Blocks 8 and g of this Project Agreement, except
for payments which they arc committed to make
pursuant to son-czncellable commitments entered

AID §330-1C (8-5:4}

into with third parties prior to the termination of
the Projcct Agreement. It is expressly uanderstood
that the obligations under paragraph H gzlating to
the use of property shall remain in feres after
such termination,
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I. BACKGROUND

A. The Chieu Hoi project is a Govermment of Vietnam {GVK) progrem
directed toward the entire population of the Republic of Vietnam (RVN) with
particular emphasis on the population of Communist-infested areas, and on
persons of Vietnamese nationality who have given support to some political or
military activity of the Viet Cong (VC) or units of the North Vietnsmese Army
(NVA) operating in South Vietnam (SVE). It offers the hand of friendship and
citizenship in the RVN to those who wish to return and support the GVN.

B. The program iz designed to rehabilitate the returnee in order that
he might become & productive citizen of the RVN. It further assists hix in
finding s niche for himself in normal Vietnamese society and monitors his
activity to measure his success and assure him of continued GVN support.

C. Since inception of the program in 1963 through December 1969 there
were 140,403 returnees (called Hoi Chanh) as follows:

1963 - 11,248
1964 - 5,417
1965 - 11,124
1966 - 20,242
1967 - 27,178
1968 -~ 18,171
1969 - "‘7:023

II. DESCRIPTION AND OBJECTIVES: The general objective of the program is to
support and further the counter-insurgency program by:

A. Inducing the maximum mumber of enemy to return to the GVN through
propagands dissemination, increased Armed Propaganda Team (APT) operations,
and a weapons award program to provide the returnees with cash awards for
turning in enemy arms and erms caches.

B. Receiving, processing, and caring for returnees through provision
of ample housing in reception centers and sufficient food, clothing, and
living allowances for returnees and their families.

C. Preparing returnees for reintegration through programs in political
education, literacy training, and vocational training.

D. Resettling all Hoi Chanh through issuence of permanent CVN ID cards
to all returnees, assistance in finding employment, continued emphasis on GVN
recruitment of returnees into military or paramilitary units and govermment

Fot tha Cocparating Governmont ee Agency For the Agency fer latermcrionst Developmensy
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civil service, and resettlement of returnees in Chieu Hoi hamlets,

E. Monitoring the activities of all returneces after they are released
from active control.

III. DESIGHNATIONS
A. USAIDD

The Director of CORDS/Chieu Hoi is hereby desigmated US Project
Manager. In this capacity, he will act as technical advisor, coordinate the
USBAID assistance provide for the project, and work closely with the GVN Project
Manager in all phases of the project, including budgeting, :lmplenenting, and
evaluating.

B. G

The Minister of Chieu Hoi is hereby designated GVN Project
Manager. In this capacity, he will be primarily respcansible for the overall
implementation of the program. It is understood and agreed he will seek and
utilize the technical knowledge, advice, and counsel of the US Project Manager
to the maximum degree practicable to attain project objectives.

'IV. IMPLEMENTATION FLAN AND RESPOKSIBILITIES

A. Inducement

The Ministry of Chieu Hoi (MCH) and the Joint US Public Affairs
Office (JUSPAO) have primary responsibility for the dissemination of propa-
ganda to the target population. The major part of this will be carried out
by Armed Propaganda Teams, which will be operated by the GVN with support
assistance provided by USAID and MACV/CORDS. The Ministry of Chieu Hoi will
recruit up to 6,660 APT members. Uniforms, salaries, sllowances and per diem
will be paid for by funds provided to the GVN by USAID, while field gear will
be provided by MACV.

B. Re ion

Reception activities are the responsibility of the MCH. All
returnees will be processed expeditiously. CORDS/Chieu Hol Directorate (CHD)
will provide advisory assistance, and USAID will provide funds to complete
construction of regional reception centers in Regions I end III; to maintain,
repair and expand present facilities as necessary; and to feed, clothe > and
provide pocl:et money for all returnees.

For the Cosperating Government or Agency Foc the Agency for intomatiene! Dovelopmont
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C. ZIraining

USAID will provide funds, and MCH will: establish programs to
train political instructors; recruit, select and train political instructors;
and provide course meterials for political training in all Chieu Hoi Centers.

D. Reintegration

The Ministry of Chieu Hoi will cocordinate activities with: (1)
the Ministry of Interior to insure that all returnees receive permanent GVN
ID cards; (2) the Ministry of Labor and provincial employment councils to
assist in job placement for returneee; and (3) with the Ministry of Defense
t0 recruit returnees for military and paramilitary service.

V. FINAKCIAL OBLIGATIONS

“A. Up to $9,916,000 obligated under this agreement will be converted
to piasters by the US Disbursing Officer (USDO) on an as needed basis in ac-
cordance with the plaster dudget attached. Such plasters will be considered
as & grant to the GVN and will be deposited in the Counterpart Special Account
and will be governed by standard counterpart procedures.

B. $3uB,220 is provided for the expension of services under the con-
tract with American Asien International to include the training of instrue-
tors and Hoi Chanh as indicsted in ref. PIO/T.

VI. REPORTING AND EVALUATION

The US and GVN Project Managers shall jointly prepare and submit to
thelr respective agencies quarterly progress reports and other reports as may
be requested in s format mutually acceptable to the GVN and USAID. Distri-
bution will include DGBFA and other GVN agencies when sppropriate. Thease
reports should cover progress in the attaimment of specific targets estab-
lished in this Agreement and Work Plan, and identify any problems or delays
encountered which are deterring progress of the project.

VII. SPECIAL PROVISIONS

N

The Minister for Chieu Hol agrees to the following:

A. The Province or City Chieu Hol Service Chief in each Province
and City will submit to the Province Representative of the Office of Civil
Operations and Rural Development Support, or his representative, not later
than the 15th of each month, a report showing:

For the Cooporating Governmont or Agonsy For the Agoncy for latemational Devolopment o
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1. Pilasters allocated under this Agreement available to the
province or city as of the first day of the previous month, listed by the
headinges contained in the attached budget or other suitable headings.

2. Plasters expended during the previous month and the ‘Balance
available at the end of the previous month, shown under each heading.

3. The specific services, commodities or equipment purchased
with the amount of expenditures shown.

4. Each month, one copy each of the above reports will be sent
to the Chieu Hoi Directorate of the Office of Civil Operations and Rural
Development Support by the Ministry or Chieu Hoi.

B. To insure effective and efficient implementation as outlined in the
Work Plan attached hereto, the authorized representative of the Minister of
Chieu Hoi agrees to implement the following policies:

1. Implement a procurement system that will insure that (1) re-
quirements for equipment, materials and supplies are consistent with the needs
of the project and the objectives to be obtained; {2) that equipment, materials
and supplies are procured at the lowest cost comnensurate with quality and
delivery factors; and (3) that proper sccounting records sre maintained for
all piasters expended.

2. Funds or credit will be advanced to regions and provincesin
sufficient time to permit prompt and full payment of il allowances to re-
turnees, and the prompt initiation and completion of Chieu Hel construction
projects. .

3. Full and effective supervision over sll aspecis of the pro-
gram in the regions and provinces will be provided by sending inspectors
from Chieu Hoi Central to all regions and provinces and separate cities on
a minimm achedule of once per quarter.

: b, Requests rececived from the regions a«vd provinces will be
procegsed expeditiously.

For the Cospereting Covermmont o7 Ageney Fev the Agosey fer intematiens! Dovolopmen?

SIGNATURE: HENATLARR:
TIYLE: TITLGS




echoeire e Ao rian

ALEy 1EI0LG N

=

G LY e AN SRR AR TR S T

\ ox g g
PROIEL

3

.
£ oion

W53 e S
BETREEN AR AND T A L R L0 T £ S R -
PROAG 2. Agresmans o 2, E Ontgingd or
COMTINATION DGBIA T0-120 L RevderMo mee
SHEET & Peafozo/paidnity Vidle
AN AGENCY OF THE GOVERUNZNT AP
aoax A Vietnam Chieu Eol Support
5. The efficiency of the Chieu Hol cadre will be improved by

extensive training of those with requisite basic qualifications and the
removal of those deemed incompetent.

€. The Budget attached hereto may be modified, within the limitation
of total funds hereby approved, by agreement between the GVN and US Project
Managers provided that no funding #article is increased by more than 20 percent.

D. The Work Plan attached hereto may be modified by Agreement between
the Project Managers subject to review of substantive changes by the Ministry
>f Chieu Hoi and UBAID.

W:Mm
: (= & / 5 / 70
Minister for Chieu Hoi (date) rector, Chieu Hoi {dats)
Directorate
— 5715/ 7o
Director of Administration(date) / / 7
and Nanagement
Ministry of Chieu Hol
v
F *in’sier of Labor (date) )
5/alf70
P8r e Coopetating Governmen? or Agency For the Agency for Interaviiong) Developmand
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CY7O WORK PLAN

The Chieu Hoi Progrem iz an on-going pacification program without a definit'e
termination date. Implementation of the program in CY70, will involve the :.

following:
I. Psychological Operations

A. Propagenda media such as leaflets, posters, radio, TV and newspapers
will be used to induce Viet Cong to return to the RVN cause. In conjunction
with JUSPAO, the Ministry of Information, the GVN General Politicel Warfare
Department and MACV, the Ministry of Chieu Hoi (MCH) will develoy end implement
technigues for the most effective use of this media.

B. The MC'E Armed Propaganda Teams will continue %o have the primary re-
sponsibility for conducting face-to-face inducement efforts among the enemy
population. To insure maximum efficiency of this crganization:

l. USAID will provide funding for APT sslaries, allowances, and
personal gear;

2. MACV will provide items of field gear;

[

3. The GVK National Training Center will provide training for
3,800 APT;

k. The APT will conduct their operations in contested and unpacified
5. The number of APT companies authorized will be increased to 90,
for a total of 6,660 APT members.
C. USAID will contimue to provide budgetary support to the MCH Weespons

Awerde Program for returnees to encourage them to turn personal weapons and
weapons caches over to GVN and sllied militery forces.

IY. Reception Activities

A. NCH vill complete programmed construction of Chieu Hoi Centers and
will repair, maintain and expand existing fecilities as needed, with USAID

budgetary support.

B. USAID will contimue to provide funding to MCH for food, eclothing,
pocket money. and release allowances for all returnees.

Feor the Cosperaiing Gevommen? or Agensy Pov the Agency Toe Intornctionel Devslepment
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I11. Training o

-

A. In coordination with the National Training Center, MCH will establish
a series of courses for 70 political iIinstructors, who will, in turn, provide
political instruction for all returnees. These political instructors will be
recruited insofar as possible from the ranks of returnees and ex-returnees.
USAID will provide funding for payment of salaries and allowances to political
instructors.

B. Vocational training under the auspices of the Ministry of Labor (MOL)
will be conducted in all regional Chieu Hoi centers. USAID will fund a
voecational training contract to provide skills training in building trades and
mechanics. In addition, this contract will provide an agricultural training
consultant to provide assistance to a joint MCH-Ministry of Land Reform,
Agriculture and Fishery Development {MLRAFD)-Ministry of Education (MOR) effort
MCH and MOL will provide personnel to be trained as instructors in order to
build a vocational training infrastructure within the GVN. See ref. PIO/T.

C. MLRAFD and MOE will provide piaster support for on-the-job training
in provincial centers.

D. USAID will provide piaster support for on-the- Job training in
provincial centers,

IV. Reintegration

A. MCE will continue to work with the Ministry of Interior on processing
permanent GVN ID cards for all returnees.

B. MCH willl continue to press for full utilization of provineial employ-
ment councils to assist the returnees in finding employment.

C. The US and other Free World Military Forces will continue to recruit
qualified returnees for the Luc Luocng 66 (Kit Carson Scouts).

D. During 1970, MCH, with USAID budgetary support, will complete con-
struction of 13 Chieu Hoi hamlets tu bring the total number of hamlets construct-
ed to 41, Diesel generators supplied by USAID in FY 1969 will be installed in
15 hamlets during 1970. Nineteen of the completed hamlets have alresdy been
Integrated into local government and the remainder will be reintegrated by the
end of 1970.

E. In coordination with the Ministry of Interior and the Miniasiry of
Information, MCH will conduct & census of all returnees and thereafter masi=%ain
personal contact with all returnees.

Faor the Cosperating Government ¢ Agonsy For the Apency for lntemationd! Devolspment
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CY70 PIASTER BUDGET

Art. 11-19: Salaries & Allowances of Personnel...coc...cccaoseos @ 5016

Artc ;g":’g: guntiom SMLiel & sewice.-ocoouvtnqenooan.oeob 122.6"‘7
mothing-.-..-.....................n...o.. 15,000

M.....a..........-..............-.u.e.. h3,5m
Pocket MONBY. coovcescrsscccssssonsnssvconn T39500
c“h I‘W&I‘d..........n.....'n...n...n..u..o 10’650
Operational expenses........cececevvocuces 600
Transport eXpPensSes...c.cceooesecccecccoocso 2,900
Transportation for propaganda cadre....... 10,000
vmtiom tmmng'...........@..lbbvuobo 10'@
klitiul tmninGQooqotoooooooouooeoonoeo h’3m
Clothing | for C.H. Armed propaganda cadre. 26,640
Printim.........0-.0.00.0....&Q..Dﬂo.ool. Sw
In'.emce tnm.oo-ouoo-.onoo escavooo 2,72“
Gas, ludbricant & maintenance of vehicles.. 5,629
Payment to the CPBA..cc.cveccesnecrocccens 3,000
Equipment of returnees...c.c.sccosvevcscos 8,000
Equipment of intelligence & security team. 1,500
Maintenance of office supplies & commnuni-
cation syatem....occc000cvces0ccencocsoans

Art'ﬂ 51-52: mnt Tmf.ra..bﬂ0..0.0‘.‘..0ﬂ.0°009DOOO . 222:712

l, At Hw;erl: ’
~ Spec allowances to returnees holding

hi@er m'onoo.ocnooooooboo.oooooooonoc 8
- Allowances for returning to loyal life.... 12,
6

2

[ JNN SN R N RN SUN DR R BN S B |

8

- Death allowances to returnees & cadres....
- Death sllowvances to C.H. hamlet cedres....

2. ZTransferred to the Provincial Rural Development Budget
- Balaries & allowances of armed propaganda
m...Qlo....l..o....l.....0....0.00‘..9 hﬁ’m
- Operational expenditures for armed
Propaganda CoAres....cececscosecscccscacee 03,936
- Salary of Chieu Hoi hamlet cadres......... 67,800
- Clothing allowances of returnees.......... 45,000
- Food allowances of returnees & their
families: . 123,000
;3 x 30,000 HC x €0 days..... 90,000
206002w1ves&ch11dren

LI B

For tho Coopercting Government o1 Ageney For the Ageney for lntemnations! Development
NENATURE: oATR: RENATURS: ‘ OATES .
TirLEy LTILE
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ANNEX Vietnam Chieu Hoi Support

Art. 51-59: (Continued)

= Allowances for pocket money to returnees

& families...covvoeonvcscsnccesscaseacsas. 22,800
- Rewards for weepons & special missions... 12,300
- Operational expenditures for returnees... 1,800
~ Transportation of returnees & ermed

propaganda CaAYeB..ceccceersccacercaccons 14200
- Propagande missions....c.ceccecc0000000.0 15,000
-voutioml tr‘ining...--...u...n“.“.e 13000
- mntie‘l tr‘mﬂg..n.............o..u. 12,9“)
- Gas, lubricant, maintenance of vehlicles

and generatorS..cccecrcrvessniscccsecsane 23,103
- Allowances for returning to the home
ﬂlm.'-ouloo.ooooun.coouoo.co.vloc.uoo 36,m
Death sllowances to CH & Arm. Prop.cadres 5,540
Major repair of 8 Chieu Hoi villages..... 13,145
Repair & maint. of 48 prov. CH centers... 2,hoo
Equip. & supply for provincial CH center. 2,400
Establ. & equip. of 50 Chieu Hol sectors. ,500

Art. 71-79: Direct Investments 9,625
- Equip. of 15 teams of Armed Propug cadre 225
- Repair of Central CH center & Central Vec.
PTrain. Center & U tact. zones....cceoeccc 2,200
eemr..l....'.l.000...00...0 l,m
300,000 x L tactical zones.. 1,200

~ Equipment & supplies for Central Vocational
Training Center & U tactical zomes....... 6,200
c‘nter‘ooooooooo.noubcoooouou 5,0&
300,000$ x 4 tactical zones.. 1,200

- Defense equipment of Central CH Center,
Central Vocational Training Center
and U tactical regionB...ccecvscccrccencs 500

- Rent of houses for intelligence security 180
- House furniture for the Directorste of
intelligence security....ocecevcoccoescns 320
Grand Total... 1,170,000
For the Coopercting Govarmnment o7 Agensy Pee the Agency for Intemetriona! Davelopmant
HENATURE: . OATA: NBENATURE:, CATEs
TITLE NILE
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PROJECT DOCUMENT
APPROVAL FORM

 Divion___ CORDS/ Gip Data Typed. April 21, 1970

Project No, _730— 11-995-33

Title __Chieu Hol Support (DOD)

Original Project -Agreement  70-120] x

Revision No..
The attached ProAg provides:

(1) DOD funds to implement the CY70 pisster budget. The USDO will convert
dollars to piasters as needed, up to a total of $9,916,000; and

' (2) DOD funds for the expansion of skills Training Services under an existing - n,f
contract within the Labor project. Detalls are comtained in the 1nplenenta.tion ‘

. PIO/T

See BTATE 8387 JAN 20 RR APPROVED WoRO/NE UNOER FARA X

dbalre | Mo T Dleoe S1000
T TDAYE  PROJECT TECHNIGAN —  BATE |
_Srfro ; TT A

 DIVASION CHIRF ~ DATE
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QELh VY Yo

PROJECT AGREEMENT .
SETWEEN™ TRE DEPARTMENT OF STATE, AGENCY FOR NTERNA‘T!ONAL DEVELOPMENT (AID},

OF THE GOYERNMENT OF THE UMNITED $TATES QF
fa a8 SR R PP T Tk

Pags |

Under the terms of the Zconomic Cooperstion Agreement signed September 7, 1951, and the stondard
provhhumwuhod,uhnomdbnwwcmmmncmrdcnammommmhﬂh

hereln,
\. PROJCT Na. 730-11-995~33k | 2- Acassuw e  71.038 3. oncewst [x7 | mnsion me

& Prouscr ngl. Chieu %oi gupport-

& FROJECT DEICRIPHON ADD EXPRAMNATION (See Aasen A sitached)

W‘“ e

Mnister of
Chieun RHoi

72-1111006 7. ALOTMENTs  156-50-730-00-71~-11

EEVIOUS TOIAL NCREASE DECREASE TOTAL TO DATY
w ™ ) ®) -

uUs
($V PASA

Coniract

{3) LOCAL AND TCM
PASA

Contract’

& PARTICIPANTS
AID Direst

PASA/Contrect

& COMMODMIES
" AID Direct

PASA/Contract

4. OTHER COST
AID Direct

' PASA/Contract

o. TOTAL (ALL COSTS}

9, LOCAL CUSRENCY PNANCING
(8100 =  PIASTERS)

8 COUNTERPAZT
" Trust Fund

AAC

Specisl Fund

Other

b, GVN (SHOW SOURCE BELOW)

& US—OwNeD

.

10, ACFRATNGES AND REMARES 5

This ProAg provides funds to finance contract services of a Reg:loml Chieu
Hoil Advisay, MR II. Vietnam, The balance of the FY71 program will be
cbligated in a subsequent rcvhicu.

Ref: PIO/T 730-334-3-1110171

1. DATE OF OMG ACKERMENT JZ DATR OF THIS REVISION 13, EST FINAL CONTRISUTION DATE
November 16, 1970 2 December 31, 1973
14, COYERNMENT OF | 15 AGENCY Pat WNITZENATIONAL DEVELOPMINT

| oare_ iV 13{}3_1 .

nm;i
L Director General
Budget and Foreig Aid
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Division conns/dueu Hoi Date Typed October 31, 1970

Project No, _730—11-955-33

Title _M%_?_@m
D

Original Project Agreement X | T71-038

Revision No.

L Hu _Ufz/7

"’RAGRAM OFFICE DATE

. .CEln (=570

JFINANGIAL, MGMT DATE
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- PROJECT AGREEARNT
 mm WETWEEN THE DEPARTMENT OF snms, AGENCY FOR SNTERNATNINAL ooesT ARYENT (AD)
onarram AN AGENCY OF THE GOVERNMENT OF THE UNITED STATES Ci AKERCA,

AND
ol | THE DIRECTORNTR SRFA FF EREE AP %EEF“” FUUUTEEIAT

Under the ferms of the Economic Cooperatlon Agreemen? signad Sentember 7, 1931, crd the starderd
provisions annexes oftochad, it I agreed to corry ewd a project In cccordanca wiih the lerms set forth
hareln,

3. MROJECT Na. 739 n_222: 331. 2. AGREEMENT Ne« 70..120 3. CRIGINAL g{ REVISION He. 3

4 PROJECT TMIE rt
& o » Chieu Hol Suppo

8. PROJECY DESCRIPTION AND EXPLANATION (See Annax A uitcched)

8. AFPROPRIATIOR ¢ 72.1101006 7. AULOTMENT Y 056-50-730=~00-71-13

8o AID DOLIAR FINANCING PREVIOLIS TOTAL INCREASZ DECREALS TOTAL TO DATR
{Coet Componont) & @) © ¢}

o PERSONNEL COUTE
(Bus
PASA

Conlract y‘s I} l@_ m;
(2) LOCAL AND TCM ‘
BASA

Contract

B PARTICIPANTS
AID Direct

PASA/Contrest
o COMMODITIES
AID Direct

PASA/Contract

d OTHER COSTS
AlD Direct

PASA/Coantract

‘ o TOTAL [ALL COSTS)

9. LOCAL CURRENCY FINANCIRG
B0 = PIASTERE)

o COUNTERPARY
Teust Fund

MC
Sreclal Fund
Other _
b. GYN {SHOW SOURCE EELOW)
s US - OWHED
“10s REPERENCIS AND AEMARKS &
This revision provides additionsl funding for ref PIO/T, by transferring funis
originally programmed for Chieu Hoi Village Cadre and establishes an emergency
fund for the Chieu Hoi Directorate.

3 _PIO/T 0200518.AY
11, DATE OF ORI AGREERENT 2. DAYE OF THIS REVISION 13. EST FINAL CONTRIBUTION DATH

Jdune 5, 1970 November 19, 1970 . _December 31, 1971

l& ADENC’ FOR IN DEVELOPMENY .
/ fa ’ -
ﬂm’ oz Lz

Y "'WW’
4
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BETWEEN AID AND
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PRO AG 2. Agrescaent Mo, Cad Y dnging e
ATION DGRPA 70-120 ; i kgvtaton ST
CONTIU e b e b REdutoa Mo
SHEET AN AGENCY OF THE GOVERMMEHT OF “ ke
awex A Tiatnam Chieu Hol Support

. S B R e R i A e S - w—

The plan to establish & Chieu Hol villege cadre system has heen cencelled
by the GVN due to a lack of manpower to implement the program.

Thia revision:
originally
1. Reprogrems the VN$69,000,000/allocated for salaries and allowances
of the Chieu Hol Village cadre. Of the $9,541,000 originally progreamsed
for MCH operations $4,000 is transfered to PYO/T 0200518, to provide
additional funding primarily for the procurement of training toolg for the
Americen-Asian Internationsl, Ine. Contract No. Z&M

2. Authorizes the establishment of an emergency fund for the Chieu Hoi
Directorate.

The original sgreement is revised as follows:

V. Mnancisl cbligations |
Change the amounts as follows:
A. From $3,916,000 to $9,537,000.
B. From $348,226 to $352,220.
Add:

C. Chieu Hoi Directorate Emergency Fund

1. Emergency unprogrammsed requirements have developed within the
Chieu Hol Program. Due to the nature of the GVN financial system, it would
be impossible to reprogram the MCH budget and comply with all the required
procedures before the end of Calendar Year 1970. In the past, these emer-
gency requirements would have been met through the use of Special Yund 68-2
end 68-l, However, these funds ere now exhausted. Therefore, Us$55,000 is
reprogrammed from the MCH budget for the purpose of purchasing piasters for
an jmprest fund to be managed by the Chieu Hoi Directorate.

2. On a one-time basis only, the sbove referenced Us$55,000 will
be converted to plasters (VN$5,490,000) by the USDO and deposited with
USAID/ADFM as USAID funds in trust. These piasterz 1ll be expended by the
Director, Chieu Hoi Directorate, to meet emergency requirements. USAID/ADPM
will advence VN$200,000 to the designated sub-cashier of CHD for use as e
working fund and will reimburse this fund upon submission of proper vouchers
by the sub-cashier. See Annex B, Item 2, page 6.

For the Coopereting Government or Agency For the Agency for lntemeticnul Dovelepmont

/
SIONATURRE) DATES SR TURE: SRR 7 % T TS,
TP LRy ) TITLE: mman o e e et semmmenen
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¢ Rereiaicn Momctocmmn
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Chieu Hoi Buppoxrth

B=¥0! YA 11 GOR- 22k
BETHEEN D AND ) S 2P S B SR SO U
PRG AG
CONTIUATION DaErA Y Ty s .;.,:‘70'?-??9-"-~
. e, 19
SHEEY AN AGENCY OF THE GOYERNMENT OF
AnEx A Vietnam
Concurrences:

ey s e

Assistant for Plamning
Hinistry of Chieu Hoi

Minister of Labor

Minister of Chieu Hol

S e e e —— - S——

-

rector, Chieu Hoi
trectorate

For the Cooperating Govermniient or Ageney For the Agancy for Intemctions! Development
2IANATURE: BA THe SISHA TURTS BAYE:
YYLES TITLES
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PRO AG TWEEN AID AND Py Poeeerr oo
CONTINUAT KON NERFA 70-120 S E wt ,".'f'lfipyﬁt:‘:?‘.:::
SHEET AN AGENCY OF THE GOVERNMENT OF 3. Prolect/Acndty Title
anvex 2 Vietnam Chieu Hoi Support
1. The CY 1970 Piaster Budget is restated as follows:

a. In Article 31-39, snd additional VN$10,998,000 is provided under
Cash Rewards in order to compensate for the revised GVN Weapong Awards
Programs. The GVN Weapons Awards Progrems has been expanded to include
ammunition, food, and medical supplies.

b, In Article 51-59, line items for Death allowances for CH hamlet
cadres eand Salary of Chieu Hoi hamlet cadres have been deleted for reasons
explained above, Within the same Article, an additional VN$2,000,000 is added
for Gas, lubricant, maintenance of vehicles and generators beemse maintenance
costs per vehicle are higher than anticipated. The funding needed for offiece
equipment and supplies necessary to process and release Hoi Chanh was grossly
under-estimated, so the Equipment and supply for provincial CH Centers is
increased by VN$20,000,000.

¢. The revised CY 1970 Piaster Budget 1s restated asg followa:

(VIN$000)
Art. 11-19: Salaries & Allowance of Personnel ......occecccsovcsos 78,016
Art. 31-39: Operational Supplies & BerviCeB.c.c.c.cococccooososooo 163,645
- cmhmnouoooooooooooooooooonooocuooooooooo 15,000
- rmoooeoocooooooooouoanooooo-o-ooooaouooooo h3.500
- Met mneyc00.0.3.0...00000000000000000006 7’5&
- Cuh Wo-o.ﬂooo.ouooooc.Ooocoaoeoo:onoco 21,6’48
-Operational expen'eaooooonoaocaooon-ooo-oooo ’ 600
°Trmmrt mesooooocooooaooouooﬁo-ooouoe 2,90"‘
- Transportation for propaganda cadre......... 10,000
-vocatim]- truningoti'ooooooocoooooouooowoon 10,000
- Mitic‘l tr‘iningooooooooaaoooooooouvowuco- h,300
- Clothing for C.H., Armed Propeganda Cedre.... 26,640
- Printim....900..0000.....0090.000..lchtoao. Sm
- In"semce trum‘.uoooooouonoooaoooooocona 2,'r2h'
- Gas, lubricant & maintenance of vehicles.... 5,629
- Pwnt to the cmA.oeaocoaonoooo-otooaooaoo 3,@
- muwnt Of mtumee.ooooooooocacooooosuaoc B’M
- Equipment of intelligence & security team... 1,500
« Maintenance of office supplies & communi.
e‘tim sy’tuoﬂﬂooﬂﬂ.ﬂ.oﬂ.ODO..OOOGDGOOODO 2w
Foc the Coopereting Gevernment or Agancy For the Agency for Intemaciional Dovelopment
SIEMATURES DAYES SISNATURES BATE Y e asrtmmes
TIT L.Bs TITLK
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PRO AG , 3, Agrosmemt M. T TS orgtnet er
CONTRIATIN DGEFA 70-120 | Revision Newdooe
SMREY AN AGENCY OF THE GOVERNMENT OF S Prelect/Activity Titte
aoix ? Vietnam Chieu Hoi Support
Art. 51-59: Qurrent Transfers ccu.occocesssccncssosssssocossess 867,502

a., At Hesdquarters: ‘
- 8pe allowences to returnees holding

mgh p‘“e' .0.0000\’0...‘.0.0GOOOQOOQGBOGG 8
- MCB fO!’ ntum tO loyd ufe ®L oo ]-2’
- Desth allowsnces to returnees & cadres .,... 6

\ b. ZTransferred to the Provineial Rural Development Budget:

Salaries & allovences of armed propagenda
cm 0006000008000 0030DGOGC00CED00R000C0C0O0C0C wl,m&
Operational expenditures for armed
proplglndc CMITeB tococvecesocsscancoesoass 63,936
Clothing allowances of returnees.cc.ccccscoo 45,000
- Food sllowances of returnees & their
rn“ne'co.caoooconoo..a..o..locoo.aoooono 123,m
;3 x 30,000 HC x 60 A8ySceoc.0 90,000
x 6,000 wives & children
x 60 m.oooooocooooaooooooou 18,000
25$ x 10,000 babies x 60 dsys.. 15,000
-~ Allowvances for pocket money to returnees
& f.ine..ooooooooooocoooaoooooooaooqaona 22|8w
-~ Rewards for wespons & special missions...... 19,300
- Operational expenditures for retwmnees...... 3,600
- Transportation of returnees & srmed prope-
gm cmsoacoooooooooooooococooooonoooc 7’200
- Prop.a‘m. MissloNs.ceeceosscceesccoosccocon 15,000
voc‘tim.l‘trnniuo6.0.00.00..0..OOOGOOODOO 16,2m
Polltiell trmmqaooooooaoeooooeuoooooooan 17,”)\
Gas, lubricent, maintenance of vehicles
and gener..torSooeoccooooocoooooooeoooooooo 25,103
Allowences for returning to the hame
villqeﬂi0000000000’0.000009....GOOOUOOO.G 36’m
Death allowances to CH & Arm. Prop. cedres.. 5,540
Najor repair of 8 Chieu Hoi villages.cooccooo 13,145
Repair & maint. of 48 prov. CH Centers...... 2,400
- Equip. & supply for provincial CH Center.... 22,400
- Estsblish & equipment of 50 Chieu Hoi
‘erSoooooooonoooooocooooooooooocooooooe l’sm

Art. 71"79: ﬂmﬁyeamnts 06000000009 0008000000000C00C000000000 9,&5 7

- Equip. of 15 teams of Armed Prop. cedre..... 225
- Repair of Central CH Center & Central Voc.
’mno center‘hr.“o hne.eoooooooooono 2’2&

Fuh&omlnwu\w Per the Agency for Intemetional Development
SIONATURKS DATE: SISMA TURE: e DATEN
TITLES YTty oo
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ety PROJECT AGREERMENT e onT1a005.33  #%08 5 or.S Paces
BETWEEN AID AND ~ 2 AT o
PRO AG 2. Agresment No. 5.0 ) Oviginai
TION DGBFA 70-120 — Roviston Na.....s_...q
SHeET AN AGENCY OF THE GOVERNMENT OF % Profset/Retivi Tinto -
Aeax 2 Vietnam Chieu Hoi Support
1 N

Centers..cccoececcsesccnscs 1,000
300,0008 x 4 Tactical Zones....1l,200
-~ Equipment & supplies for Central Vocational
rl‘lin. center & h Tm. zona.eooeooconooo'au 6,200 /
Centersecccoocccescasevcscsscesd,000
/ m,m x L T’Q‘t. Zonel..o.qul,EOO
- Defenge equipment of Central CH Center,
Central Yoc. . Center and U Tact,
Zonel..........o.uuuu.uo...e...nu.u 500
- Rent of houses for intelligence security..... 180
! - House furniture for the Direétorate of
htem‘enee s‘cmt’.°...°..ﬂﬂ..ﬂ‘.O.QoﬂQ‘7 m

Gr‘m Totalooacovcooccco 1,118,788
2, Explanation of emergency fund

At the rate of VE$118 to US$1.00, the US$55,000 will purchase
VH$6,490,000 to be used for construction projects listed below:

2. Security building at Central Ministry for Chieu
noi mm.ﬂcooﬂ000.00.00.00..0‘.009000.0000.00000 m l’zw’m

b. Warehouse at Central Minisgtry for expendable )
‘uppne'GOOQOQOOOOOOOO‘00.00..Q..OOO..0.0QDB0.00GO 916,&0

c. Storage facilities for POL at Central Ministry.... 158,760

d. Dormitory and office building for Netionel Chieu
' m center.bo.OB..O...D'0.0.0..00.0000000000000000 1’2%’120

e, RODOVttlon Of Sli.gon City c‘nterooooooooooooooooco 2:8!’"‘.& )

Total ﬁ 6'1;2'000
3. Summary of Piaster Requirements (000)

mﬂ.’da?o Pil.lter metoooooocooooeooooe 1,118,788
mmmw mndoeooooooo/ooooooocooaoooooao 6.“2

Total 1.122'g§

Total availsble (Block 8 d: US$9,537,000) &a}ﬁﬂéﬁ
For the Coepaveting Geverndsent or Agency f;hkmfcMmlMlm
SIBMNATURK: DA TEs SIGNA TURE: DATRL s
TITLE: f TIV K3 -
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Project No. 730 -11-995-33k

Title __Chieu Hoi Support

Original Project Agreement

Ravision No.3 # x | 70120
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PRORCT &
BENWEEN THE DEPARTMEMY OF STATE, ABENTY

SLCHAEMT (AID),

SN

N o SRRt SRAL M Bl
AM ATFENCOY Q‘% GOVERN N Faos !
Undar the femms of Pho Sconomic Coopersion Azrsensni slpnas Saplemner 7. 1931, ead the standors
provisions anmorss oftoched, i is vgreed 1o Cacy owl ¢ wrojesl i wino o cace with the tesns esl forit
herein,
{. PROJEST No. ;'50-11-995~53A! 1 AGREEAENT Yo,  72-069 |8 SR AL REVISION o 1
& Mo TE . Ghleu Hol Support (DUD Beimbursable;
BubeActivity)
£ BROMCT DESCEWNGH A0 EXPLANANDN (Sse Accex A astocked)
& APPROPRIATION . 72-1121006 l 7, AOTEENT ¢ 256-50-730-00-71-21
8. AID BOUAR FINANCING PEEVIOUS TOTAL | RACREASE DECKEASE TOTAL 1O DATE
{Cont Comnonant) N Y @ ) -
2, PERICNMSL COSTS
i) us
PASA
Contract
£2) LOCAL AND 12K
PASA -
. Contract 7.420 I 1.420
b, PARTICIPATTS
AlD Direct - .
PASA/Contrsct e e s 22
£, COMMODITIES
AD Direct JR
4 OTHZZ €815
AID Dirsct 1,854,762 — 1,834,762
PASA/Con tract i
o, TOTAL (ALl COSTS; -
o 7,420 1,854,762 1,862,182
9, LOCAL CURRENCY AINANCING s | DI R ;.
81,00 = 420 riasTEA
a, COUNTERZART
Trust Foad
AC ey 73 (750,000,000)% (750,000, 0003+
Spucisl Fund %
Otbor |
b. GYN (SHOW SOUARCE BELIW) ; )
& US - ownep —_ (29,000,000} * (29,000,000) %
10, REFAREMTES AND REMARKS : The VN$750,000,000 represent (0D ~ purchased piasters
rovided in support of the CY 72 AAC as budgeted by the GVN (see Annex C).
he VK$29,000,000 represent additional piasters purchased by DOD for use ip
{mplementing the activities outlined in this Agreement {See Annex D).
* Non-add {tem.
31, DATE OF ORIG. AGREEMENT , {2, DAIE OF THIS REVISION { Eh 5T AINAL CONTRISUTION DATZ
¢ ¥
December 27. 197% Juos 21, 3972 ... December 31, 1973
4, GOVEZIMENT OF w{\ ) ! L5 ABENCY EGR INTERNATINH AL CEYZLOBMENY
: » , - } iy 7 y 7y,
: -&) b ¥ £
SSGNAT(%}:;“: C««)é“ o %@XQJ&%f i& SIGNATURE J%QQ-MPWA‘NﬁQ&Q mng-lcgd-":"—‘i--ﬁ{
v s A Birector Geheral T 124 wwe. LS JMdeeeter
&1 Budget aad Foraign 4ic :
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I. BACKGROUND

A. The Chieu Hoi project is a Govermment of Vietnsm {GVN) program
directed toward the entire population of the Republic of Vietnam {RVN)
with particular emphasis on the populetion of Communist-influenced aress,
and on persons of Vietnamese nationality who have given support to some
politieal or military sctivity of the Viet Cong (¥C) or unita of the
North Vietnamese Army (NVA) operating in South Vietnam. It offers the
hand of friendship and citizenship in the RVN %to those who wish to return
and support the GVN.

B. The program is designed to rchabilitate the retwrnee in order that
he might become a productive citizen of the RWN. It further assists him
in finding a place for himself in normal Vietnsmess society and monitors
his activities to measure his succees and assure him of continued GVN

suppert.

C. 8inece the incepticn of the program, there have been almost
200,000 returneces (called Hoi Chanh) as follows:

1963 - 11,248
1964 - 5,417
1965 - 11,124

1966 - 20,242
1967 - 27,178
1968 - 18,171
1969 - h7,023
1970 - 32,661

1971 - 20
Total = ﬁ%

IXI. DESCRIFTION AND OBJECTIVES

The general objective of the project is to mupport and further the
Community Defense and Local Development Plan by:

A. Inducing the maximmm number of enemy tc retuwrn to the GVN through
propaganda dissemination, improved Armed Propmganda Team (APT) operations,
lecture team activities, and a wespons reward progrem to provide returnees
with cash awards for turming in arms and arms caches,

1. 10,000 members of Conmmunist military or political units will
be induced to rally directly to the Chieu Hoi program.

ey

For the Cosperoting Governdiont er Agancy E For the Ageney foo intseaailionsd Pucnlepmen?
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2. k,000 Southern-born Prisoners-of-War {FW} and Communist
offenders being held in ecivil prisons will be induced ©to seek smnesty under
the Chieu Hol progran.

B. Properly receiving and csring for all retuvrnees and their de-
pendents while they undergo processing in Chieu Hoi facilities. This will
include the provision of adequale housing, and sufficient food, clothing
and living sllowances for returneeg and their dependents.

C. Rehabilitating all returnces and assisting them in resettling
within the political, economlic and soclal structure of the RVN through
programs of politiecal indoctrination, vocational training, issuance of
permaneut GVN ID cards, assistanee in finding employment, and maintaining
surveillance of the activities of all returnees after they are released
from active GVN control.

IIXI. DESIGKATIONS
A. USAID

The Director of CORDS/Chieu Hoi is hereby designated US Project
Manager. In this capacity, he will aect as technical advisor, coordinate
the USAID agsistance provided for the project, and work closely with the
GVN Project Manager in all phases of the project, including budget,
implementation and evaluation.

B. Gw

The Minister of Chieu Hoi is hereby designated GVN Project
Manager. In this capacity, he will be primardily responsible for the over-
all implementation of the project. It is understocd and agreed he will
seek and utilize the technical knowledge, advice and counsel of the US
Project Manager to the maximum degree practicadble to attain project
objectives.

Iv. IMPLEMENTATION PLAN AND RESPONSIBILITIES
A. Inducement

The Ministry of Chieu Hoi (MCH), Ministry of Information, and
the General Political Warfare Department have primary responsibility for
the dissemination of propaganda to the population. The major portion of
this task will be performed by APT from MCH. For the first half of CY72,
funds will be provided by USAID to the GVN to pay for uniforms, saleries
and allowances for 60 APT teams {formerly called companiea).
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During the second half of CY 1972, USAID funding will be provided
for the support of only 30 APT teame, and the GVN will provide funds for
the operation of the remalning 30 teams. Specisl emphasis in 1972 will
be placed on the temporary assigmuent of APT units {formerly called squads)
to District Intelligence Operations Coordinating Centers for the purpose
of inducing members of the Viet Cong Infrastructure to rally to the GWN.
USAID funding will slso provide compengation {nc other allowances) for
members of Returnee Lecture Teams who will publicize the Chieu Hoi policey
amongst the general populace and induce captured Cosmuniasts in civil
prisons and PN camps to request amnesty under the Chieu Hol program.

B. Reception

Reception activities are the responsibility of the MCH. All re-
turnees will be processed expeditiously. CORDS/Chieu Hoi Directorate will
provide advisory assistence, and USAID will provide funds to meintain and
repalr present facilities as required, and to provids food, clothing and
living allowances for all returnees and their dependents.

C. Rehabilitation and Resettlement

The MCH is responsible for rehabilitaticn activities. UBAID will
provide funds, and MCH will recruit and irain political and vocational
instructors, and provide course materials for politicel and vocaticnal
instruction courses. Responsibility for resettlement activities is shared
by the MCH and the National Police Command (NPC}. ‘The MCH will coordinate
with the Ministries of Labor, Education, Public Health, and Defense to
ensure the integration of returneeg into the fremework of RVN soclety,
especially those with technical skills such as engineers, medieal personnel
and former officers who received their training in VO/NVA gchools. The
MCH will coordinate with NPC for the proper implementation of a returnee
tracking system to maintain surveillance of returnees after they have left
active GVN control, and to stay aware of the status of individusl returneces
ag they rejoin RVN society.

V. REPORTTHG AND EVALUATION

The U5 and GVN Project Mensgers shall jointly prepare and submit to
their respective agencies quarterly progress reports and other reports as
may be requested in a format mutually acceptable to the GVN and USAID.
These reports should cover progreess in the attaimment of specific targets
established in this Agreement and Work Plan, and identify any problams
or delays encountered which are deterring progress of the project.
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Vi. SPECIAL PROVISIORS

The Minister of Chieu Hol agreea to the following:

A. The Province or City Chieu Hol Serviee Chief in each provinee or
automomous city will submit to the MCH, not later than the 15th of each
month, s report showing:

1. Plasters allocated under this agroement; by line item, aveil-
able to the province or city as of the first day of the previcus month,

2. Plasters expended by line item during the previous month and
the balance available by line item at the end of the previous mouth.

3. The specific services, commeodities or eguipment purchesed
with the amount of expenditures shown.

i, Each month, a summary of the above reporits, plus & recapitu-
lation by line ltem of central expenditures, will be provided te the US
Project Manager or his representative.

B. To insure effective and efficlent implemeuntation &8 outlined in
the Work Plan atftached hereto, the authorized representative of the
Minister of (hieu Hoi agrees to:

1. COperate and manage the existing procurcment system to insure
that (a} requirements for equipment, materials and supplies are consistent
with the needs of the prcject and the objectives to be obtained; (b) that
equipment, materials snd aupplies sre procured at the lowest cost commen-
surate with quality and delivery factors; and {c) that proper accounting
records are meintained for all plasters expended.

2. Advance fundg or credit t¢ reglioms and provinces in sufficlent
time to pewmit prompt and full peyment of all allowances to returneee.

3. Exercise effestive full-time management supervision over all
aspects of the program by sending evaluaters from Chien Hoi Central to
all regions, provinces and autonowous cities.

4, Continue to improve the efficiency of the Chieu Hoi cadre by
extensive in-service training of those with the requisite basis qualifi-
cations, and by the ramoval of thuse cadre deemed incosmetent,
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C. With the approval of the US and G‘:N Froject thma,gera, piaster
shifts of up to 20% between budget articles may be made without amendment
to this Agreeament.

D. The Work Plan attached hereto may be modified Ly agreement
between the Project Managers subject to review of substantive changes by
the GVN and USAID.

E. All references to USAID funding are understood to mean funds
supplied under the USAID/DOD Realigmsent Program.

Concurrences:

e v g PR S

&/ D wtor, JCORDS-CHD
Minister of Chieu Hoi

Lt

o ———

Minister of Chieu Hoi, Assistant for Plans

e

O pamh, TN 1

5

e i

Eor s Covpsrating G rvemddent o Aganey »"w v ,&@mw frw batematiens! Daveloprent

sz

TR e PRSI < T N f o vy S <2 ) “A’MJ& TR L o RN E: e




CONTRUATION oo DGBFA -

\ o

Y N o LT PR R
s AR EERERNT

BETWEEN AID ARD

i} 2 3
LA s:LerE,

N
12.4,.4 Griglool o

. 3 Revision No._...:}:.g._

3. Projost/Amlvicy o

X

AN AGENZY OF THE GOYERNMENT OF

Vietnam Chieu Hoi Support {(DOD)

AR A 530

e AT e e

CY 1972 WORK PLAN
The Chieu Hol program is an on-going pacification program, US support of

vhieh will terminate by the end of FY 1973. Implementation of the prograw
in CY 1972 will involve the following:

I. Psychological Operations

A. Propsganda media such as leaflets, posters, radio, TV and news-
rapers will be used to induce Viet Cong to rally to the GVN. In conjunec-
tion with the Minlstry of Information snd the Generml Political Werfare
Department, the Ministry of Chieu Hoi (MCH) will develop and implement
techniques for the most effeetive use of these medis.

B. The MCH AP will continue to heve the primary responsibility for
conducting face-to-face Inducement efforts among the enemy population.

1. USAID will provide funding for the saleries, allowances and
per diem for 60 Teams for the first half of CY 1972. During the second
half of CY 1972, USAID will provide funding for the support of 30 Teams.
At that time, GVN National Budget will assume the support of the remsining
30 Teams.

2. The APT will conduct operations in contested and unpacified
areas. In addition, special emphasis will be placed on the following:

a. Coordination with the Phung Hoang program in assigning
APT units to District Intelligence Operations Coordinsting Centers for the
purpose of gaining information which will help in inducing members of the
Viet Coung Infrastructure to rally to the GVN.

b. Coordination with the Minisiry of Ethnic Minorities Nevelop-
ment to develop special Montagnard inducement campaigns which will require
coordinated activity by APT and Son Thon RD cadre.

c. Organize special APT sections of former WVA soldiers for
uge in coordination with the RVNAF in developing and implementing more
effective inducement techniques targetted against NVA units.

3. APT will assist in follow-up operations of &ll returnees who
have been released from active MCH control.
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€. MCH will organize mobile lecture teams at the Central and Local
levels composgsed of high-ranking returnees who will publicize Chiew Hoi
policy and the true aspects of the Communist side to the pecple and
proselyte Communist asoldiers end cadre held in prisons and Prisoner-of-War
camps to induce them to apply for amnesty under the Chleu Hol program.

II. Reception Activities

A. MCH will repair and maintain existing facllities as needed, with
USAID budgetary support. MCH will develop e plan to reduce the scale of
reception activities in provinces for cities where Chieu Hoi facilities
are underutilized, and will close facilities which no longer have the
potentisl to receive returnees.

B. USAID will continue to provide funding te MCH for food, clothing,
pocket money and release allowvances for all returnees.

JIX. Rehabllitation and Resettlement

A. MCH will continue to offer in-service training of politieal
instructors whe provide political instruction for sll returnees. USAID
will provide funds for psyment of salaries and allowances to political
instructors.

1. In provinces where there are less than 20 returnees in the
Chieu Hoi Center at any one time, special "rotating” instruction courses
will be set up in which returnees may enter the course st any point and
then be eligible for release when that point of instruction comes around

again.

2. Regular politiecal instruation coursez of one month duration
will be used in provinces with more than 20 returnees at any one time.

B. Vocational training will be offered to all returnees with
special emphasis placed on courses organized at the National Vocational
Training Center and Regional Chieuw Hoil Centers. USAID will provide fundsz
to MCH for psyment of salarles and allowances to ingtructors and for
purchage of instructional materials.

¢. MCGH will continue to coordinste with the Ministry of Interior
to insure timely processing of GVN ID cards.

D. MCH will continue to coordinate with the Ministries of Labor,
Education, Public Health and Defense to Insure the integration of all
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returnees within the soclety of the HVH, end the emploment of retumees
with technical skills.

E. Under the ausplces of the Ceutral Tommittee for the Reception
of Reburnees, MCH will coordinate measures to uncover Talge returnees
snd mapintain surveillance of all retwrnesa.
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CY 1972 PIASTER BUDGET

(000}

Article 11-19: Salaries and allowances for

APT personmnel ab Central level 50,834
Article 1w39: Operating Supplies and Services
at Central level 128,713
- Food 23.0ko
~ Clothing 10,0
- Pocket money i, 500
~ Per diem 288
~ Rewards 3.000
- Transportation 2,500
- Payops 13,165
~ Political indoctrination 14,200
~ Vocational training 2k 558
~ APT equipment 13,320
~ Returnee equipment 3,500
- Dossier costa 7,000
- Printing costs 2,000
- Chieu Heol Center equipment 750
~ Chieu Hoi Center maintenance 750
- PCL and vehicle maintenance 5,211
-~ Generator maintenance 330
~ Repair of tools and equipment 100
-~ Payment to CLA 500
Article 51-59: Ordinary trsnsfers 567,453

1. At Central level
- 8pecial allowance for high-

ranking returneea 2,000
- Release allowances 4,800
- Death gratuities 760
2. To Province RD Budgets
- AFT galaries and allowances 561,720
- APT per diem 51,149
~ Food 56,400
- Clothing 25,000
- Pocket money 11,250
- Rewards 4 . 800
- Rebturnee per diem 600
- Psyops 4,800
- Political indoctrinetion 4,300
i Bor the Tonparating Govesnment or »‘*Lg;érﬁgr ! Foo the Agensy for jnimnatienet Bavslopment
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- Voecational trainihg 600
- Returnee transportation 2,400
- Chieu Hol Center equipment 3,600
- Chieu Hoi Center maintenance 2,400
- Release allowances 12,000
- Death gratuities 3, 800
~ POL and vehicle maintenance 10,674
- Generator maintenance 24»"400
Article T1-79: Direct Investment 3,000
Purchase of vocational Training
aids for:
- Central Vocational Training
Center 1,000
-~ Regiongl Vocatlonel Training
Center 2,000
Total 750 !000
Recap: CY 1972 Piaster Budget
Article Amount
' (vuﬁom
11-19 Salaries and allowances
for civilian Personnel 50,8%4
31-39 Operating Bupplies and Services 128,713
51-59 Ordinary trensfers 567,453
71-79 Direct Invastuwent 3,000
Total 750.000
The Ministry of Chieu Hoi will furnishk monthly reportes of expenditures on
the CY 1972 piaster budget in a format mutualiy acceptable to the GVN and
GSAID.
For P?aé :::m:;wmihg QGaverniant o Agency ﬂ"@a‘f e Ageasy ‘F: e s M\:“Tg Jrmi ot
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Crdinary transfers 29,000

EXFLARATORY DETAXL

Ordinary Transfers

To Province RD budget
APT Sslaries and allowances 29.000!

1. The Ministry of Chieu Hoi (MCH) will deeignate 2 disbursing officer
and establish an sutaide budget account specifically for the VN$29,000,000.
The official designation and name of the disbursing officer shall be noted
in the space below.

2. Within ten days of this Agreement, USAID/ADFPM will transfer the
VN$29,000,000 to the acoount of the Prime Minister. This sum will then be
transferred to an outside budget account of the MCH within ten days of re-
ceipt of the funde by the 0ffice of the Prime Minister.

3. The disbursing officer of MCH will majintain accounting records for
all expenditures made. He will prepare a monthly status of funds report
{showing the amount authorized, obiigated and expended) for submission to
BSAID/ADFM and CORDS/CHD. PFurther, he will estabiish the controls nece:sary
to safeguerd all funds,

4, Upon completion of the project, the MCH will present a final statu-
ment of finance to the USAID/ADFM and CORDS/CHD and veturn all unused funds
to the Prime Minieter’s coffice which will return them to USAID/ADFM.

5. The GVN and USAXD may conduct audlts of expenditures as they deem
necessary and advisable.

5. Normal CVN regulations will govern the usze of S-owned piasters.
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Designation of Disbursing Officer:

Mr, Le Phuoe Thien __ _  of the Minisery of Chieu Hoi, GVN is hereby
designated as the disbursing officer responsible for the funds totaling
VN§29,000,000/
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Project Tile . . Chieu Hoi Support (DOD Reimbursablie:
Prejoct Number ¢ 730-11-995-33%

Agresment Number : 72-069
Explanation _and/or comments

it -.«J@Yi&lﬂmw S

This Project Agreement obligates the entire FV 79 amnrovel for'obher costs™.

Note: On basis of conversation April 3, 1971 with M», Geor ge Gilmore,
CORDS/PP&P, authority has been received to utilize a conversion
rate of F-&l() to $1; the doliar obligation has ¥%een so corrected.
april 28, 1972
the basis of the currency coaversion dated/the 6ollar obligations now
refaect a conversion rate of VN$420,to USS1.
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8. PROZECT NZCRIPROH AMD EPLAMATION (500 Asesx A ottgenad)

S AR LA,

7. A.‘J.DTMt"q? t

WCIEASE
&

'““‘“‘0’“ 72-1121006
8, AID DOLLAG HMAMCHD FATYIONS TOTAL
(Cost C.mpaonent) +h

omERALR o

'>=6~*G-73o.-oo-71-

YOTAL YO DAIE
&

o PERSOMIME COSTS
(12 US :

basA

Contregr

——

(2) LOCA.. AMD Tor
pass

' 15,030

Contract -

15,030

b, PARTICITANTS
AlD Diret

PASA/Contract

e COMMOD!HED
AID Direct

PASA/Cc ract

d, OFHET CL5TS )

AID Dirext 7,753 2000 qh‘ 2337

6,718,663

ﬂr 337

6,733,693

PASA/Ce riract 727 &3 ,030
2. TOTAL (2L COSTS) '

9. LOTAL CLIASNCY AMANCING
(3160 235 HASTERS)

o, COUNTEZTART
Trust Foud

91,854 ,0003%

MC CY T1 {

X {91%,852,842)%

Spociel Fund - ' L

QOther

' (hs,Tho 82 )*

b GVN (SHOW SOYRCE BELOW)

6 US ~ OWNED

10, REFERENCES AND FAMARKS +

. Bee page 2.
% Non-add ibems.

1. DATE OF ORXG, AGREENGTT
Novembc—:r 16 ]9'70 ‘

i UAIE 97 TR REAGDN

_.October l l 1972

/--.
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D

This revision: &) Confimms deobligetion action for $1,034,337 ac-
complished under USAID/ADFM Journal Voucher #72-49l dated June 30, 1972;
- b) Commits additional pissters (VE$LS,742,822) to provide for unpro-
grammed and allowance increases for mexbers of the Armed Propa-
ganda Team; c) Decommits Vii$1,158 to bring the CY 1971 AAC budget in
line with final liquidation smounts as reflected in the DGBPA and ADFM
reports; and d) Details the chenges in the CY 1971 AAC plaster budget
for the Ministry of Chieu Hoi.

The VN$US5,742,822 will be transferred within 10 days of issuance of this
document to the Prime Minister's Special Agcount for further action as
outlined at page 7 of this Agreament.
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CY 1971 RRVISED PIASTER BUDGEL
SUMMARY
Amount changed
From Io
Article 11-19
Salaries and allowances of persomnel VN$ 75,016,000 VE$ 51,091,900
Article 31-32
Operetional supplies and services 172,669,000~ 160,880,300
Article 51-59
Current transfers 645,769,000 769,186,065
Article 71-T79
Direct investments 18,400,000 5,873,642
Total Vl‘l$9l’#.«35h9000 m$987’031§9€’7
Less: 1970 carryover requirements -0~ 72,179,065
Net VE$o1L 854,000 VE$O1IL,352,8k2
EXPLANATORY DETAIL
Article 11-19 Salaries and allowsnces of
personnel VNS 78,016,000 VE 091
Article 31- rational supplies and
gervices
- Clothing 12,000,000 75224, 970
~ Food 34,500,000 29,429,047
- Pocket money 6,000,000 5,00k, 542
- Cash revard 28,854,000 8,72k ,304
- Operational expensee h8¢:, 000 943,167
~ Trensportation expenses 1,704,000 3,736,069
Por the Cooperating Govarntens s» Agonsy Por the Agsngy for jn'.‘;wwcum::‘);m::e.‘mpn:::i”- T T
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Propagenda activities

Vocatignal training

Political training

Im-gervice training

Equipment for Armed Fropsgandz Czdre
Office equipment and meinienance for
Central Ministry

Maintenance @nd repair for National
Chieu Hoi Center, Natioral Vosational
Training Center, and four Regional
Chieu Hol Centers

Printing

Equlpment for returness

POL and meintenance of vehicles and
generators

Communicetions equipnent maintenance
Peyment to CIA

Rental of state-houne for intelligence
and security team

‘Sub~total

Article 51-59 Carrent transfers

| To headquarters

Special allowence to returnees
holding higher grades

Reingtatement allowances for naticnal
and regional level retummees

Death allowarices for returnees and
AP cadres

To provineial rural development budgets

Salaries and sllowances for AP ceadres
Operational expenditures for AV cadres
Clothing for returnees

Food allowences for returness end
dependent.s

Por da C‘»@?ﬂpﬁﬂaﬂ% Gowarpriant or Ageney
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Lmount changed

Trow

10,000,000
b, 800,000
1,000,000

23,680,000

1,006,060

2,120,000
100,000
9,000,000

10,863,000

200,000

1,00C 000
360, GG

R W et AP PLETAE T SO

172,669,000

e B M il e

2,000,000
9,600,000

1,816,000

32k 205,000
51, 840,000
33,000 000

Cley e g
2285006 000

To

———

25,000,000 VN$ 36,232,762

L, 247,07k
5.733.276
026,100
25,022 436

307,182

13,271,873
3,100,60@
3,306,030

14,540,010
178,080
1,252,378
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Amount changed
Pran To

- Pocket money for returnees snd .

dependents VN$ 15,600,000 VN$ 13,507,805
- Rewarde for wespons and special

migsions 10,175,000 8,101,783
- Operational expenses for returnces 1,200,000 973,209
-« Transportation of returnees and

AP cadres 560,000 2,106,244
- Propagenda activities 18,000,000 1 071,330
- Vocational training 10,000,000 5,057,312
- Political training 13,200,000 8,277,707
~ POL and maintensnce of vehieles and

generators 29,583,000 23,603,281
-~ Office supplies and equipment for

province Chieu Hoi centers 4,896,000 6,683,079
~ Repair and maintenance of 48 Chieu Hoi '

centers 2,400,000 7,496,985
- Reinstatement allovance for province

level returnces 26,400,000 21,948,550
- Death 2llowanceg for returnces and AP

cadres Iy, 540,000 1,407,000
- Equipment for 50 district Chieu Hoi

services 250,000 -0 -

Sub-total 645,769,000 769,186,065
Article Ti~79 Direct investments

- Bquipment snd supplies for ERational

Chieu Hoi Cemter, National Voeational

?raining Center and four Reglonal

Chieu Hoi Centers 4,000,000 2,643,126
- Equipment for defense of HNational

Chieu Hoi Center, National Vocstional

Training Center and four Regional

Chieu Hoi Centers 200,000 -0 -
« Bquipment for safe-houvse 200,000 -0 -
- Purchasz of typerwriters 4,000,000 2,938,59%

For tho Ceoporoting Governsient or Rgsnay

BIBNMATURES

TET L4y

VEPLEL

py v ma RN

2 DA T mamcnmirmam § SIBMA TUIFIE o i it s

i e o i o

e T C TR Pen

l Fae the Ageany fur fusamattonn! Davalepmont

veme DA E s

B

e A e e i s e el




Ve
PRO AG

CRTINUATION
SNEEY

AMMEX

g

PR T AGREEMERY
AETUER AR AND

R “Broject bt
Al AGERCTY OF THE COYVRRIBAENT OF i

Vietnam

ot M vy -

- Purchase of voecational training tools,
audio~visual aids for political
training and communications eguipment

Bub~t
Total
leass: 1_9'_7_0 earvyover requlirements

Het

73om11-9v7~3,,

! Chieun Hoi Surpm (J)UD}

T f’h"s!nci ar

Raviglen 96».‘“,‘3#.

b s e

Amoun m

I'rom

VNS 10,000,000

VN 201,020

e ‘«":“\ N

s
s

5,873,6h2

“r 85&‘ 000

987,031,907

-0 -

724179,065

¥N$91h, 854,000

VN$91h 852,842
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BPECIAY, ACCOUME PIASTER BUDGEY

SUMMARY
Amounts
Trangfera ' YHSh5 Th2 g822

EXPLANATORY DETAITL

Tranafers to provinces for APT salaries

and ellowances VH34S5,7h2,822

1. The Ministry of Chieu Hoi (MCH) will designate = disbursing officer
and establish an outside budget aceount specifically for the VN$LS,742,822,
The official designation and name of the disbursing officer shall he noted
in the space below.

2. Within ten days of this Agreement, USAID/ADFM will %ranasfer the

| VN$L5.7L2,822 o the apeeial account ef the Prime Minister. This .sum

. will then be transferred to an outside budget account of the MCH within
ten days of yoceipt of the fimds by the Office of the Prime Minister,

3. The disbursing officer of MCH will maintain eccounting records for all
expenditures made. He will prepare & monthly statua of funds report
{showing the amount authorized, obligated and expended)} for submiasion

to USAID/ADFM and CORDS/S4-CH. Purther, he will establish the controls
necegsary to safeguard all funds.

k., Upon eompletion of the project, the MCH will present & final statement
of finance to the USAID/ADFM and CORDS/SA-CH end return all unused funds
to the Prime Minister's Office which will return them to USAID/ADFM.

5. The GVH and USAID may conduct audits of expenditures as they deem
necessary and advisable,

- 6. HNormal GVN regulstions will govern the use of the US-owned piasters.

" DESIGNATION OF DISBURSING OFFICER:

Mr, Le Dinh Chi of the Ministry of Chieu Hoi, GVF is hereby deaignated
as the disbursing officer responsible for the funds totaling VN$Ls5,742,822,

For the Conpersting Governmost or Agimey For b8 Agenay for Intemeticnsi Duvelepmont
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Project Title 3 Chieu Hoi Support (DOD Reimburssble)
Project Number ¢ 730-11-995-33% o |
Agreemoent Number ; 71-038 Onighed . _Rovision..3 ..
Explanation \ and/or comments

This revision: a) Confirms deobligation action for $1,03%,327 acecomplished under
USAID/ADPM Journs) Voucher #72-401 dated June 30, 1972; ) Cemmits additionsl
plasters (Vih5,742,622) to provide for unprogremmed salary and slloirance inecreases
for members of the Armed Propagandas Team; o) Decommits VN$1,138 to bring the

CY 1971 AAC budget in line with final liguidation amounts as reflected in the

DGRFA and ADFM reoords; and d) Detajls the changes in the CY 1971 AAC budget for
the Ministry of Chieu Hoi. ‘

 The dollar eontributions of $6,712,251 (under the Other Costs Component), made
aveilable under the FY 1071 AID/DOD resligrment program, will be uaed to procure
piasters totaling VI$960.595,664 to finance the CY 197) AAC budget of VN$OLL,852,842
and the speelal acocunt pisster budget of VN$LS5,742,822. The piaster conversions
are based on the following rates:

1 Conversion )
1. CY 71 AAC budget U8 dollars | Rate . Plasters
$6,14,028 ' 18 Wnd72k,995,304
632067 - ho 189,857,538
$6,607,095 ¥ESO1k 852, 8U2
20 mer
—$105,156 435 VI$hs, 742,822
3 Tota 0222 T$060,295,56%

¥ you toncur-in the-attached dooument, please sign and date below
ADPROG ¢ g
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ANNEX A

a5z g . 1. Project/hssivity Mo, A T 6o
PESIECT AGREENENT "’";%‘*11"9{9”5 33k lpacs 2 o 6 paces

BETWEEN AID AND i -
3. Agresment No. 3.0] Original o

DGRFA 73-0l7T Revialon Ne.
3. Projeci/Activity Title

AN AGENCY OF THE GOVERNRENT OF
Vietnam Chieu Eoi Suppert (DOD)

A. BACKGROUND

1. In 1963, by mutual agreememt, the United Statea Govermment {(USG)
hegan support of the Chieu Hol program of the Govermment of Vietnam (GVH).

2. The Chieu FHoi progrsa offera friendship and citizenship to those
whe wish %o return and support the GVN. It is primarily directed at people
who are living in Cocmmnist-influenced areas, persons of Victnamese nation-
ality who have given suppoxrt to the political or military activity of the
Viet Cong (W) and members of the North Vietnamese Army (NVA) operating in
South Vietnam.

3. The program is designed to rehabilitate the returnee and to make
him a productive citizen of the Republie of Vietnam (RVN). It further

asgists the returnee in finding a place for himself in the Vietnamese
society.

L. Since the inceptisn of the program, there have been approximately
200,000 returnces (called Hoi Chanhg) as follows:

1963
1964
1965
1966
1967
1968
1969
1970
1971
1972

Total: 197,702

Of the total mumsber of Hol Chanha, approximately 70% sre now serving
either in the RVN Armed Forces or with the parmmilitery forces.

B. GOAL STATFMENT

To deprive the enemy military forces (VC/NVA) and politicel infra-
structure {VCI) of manpower, and to increese the manpower rasources of the
RWN by the addition of returnees from the enemy ranks.

11,248

5,417
11,124

20,242
27,178

18,1
k7,023

32,661
20,337

4,371 (through 30 June)

[
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BETWEEN AID AND .
PRO AC 2, Agresmant No. 3._] Origtnal or
3. Project/Activity Titla
SHEET AN AGENCY OF THE GOVERNMENT OF
ANNEX A ﬂebm mieu HO’. smmt (mn)
c. PROJECY PUPORE

To persuade and induce the greastest number of enemy forces toc retwrn
to the GVN; and to properly receive, care for, and rehebilitate the
returnces.

P. CONDITIONS EXPECTED AT THE END OF PROJECT

1. A substantial reduction in the level of indigenous enemy forces
with a proportionate inerease in the RVN manpower.

2. Regettlement of returnees within the RVN political, economic, and
social structure.

3. The Ministry of Chieu Hoi (MCH) capable of sustaining the Chieu
Hoi progrem with GVN resources.

E. OUTPUL TARGETS By the end of FY 1973 will have:

1. Indueced and persusded 18,000 members of the Communist militery and
political units to rally to the Chieu Hoi program.

2. Induced and persuaded 2,000 southerm-born prizoners-of-war and
Comeurist offenders, presently confined in civil prisens, ¢« seek amnesty
under the Chieu Hoi progrem,

3. Developed 20 new leaflet themes; and utilized 362 hours of radioc
progremiing and 52 hours of televislion progremming.

4. Received, processed, fed, clothed and housed 28,000 returneeg and
dependents at Chieu Hoi Centers (CHC).

5. Maintsined and repaired L7 CHG.

6. Trained 5,000 returnees in agricultuml techniques and animal
husbandry.

7. Provided 4,000 returneces with voeationsl training.

8. Provided 20,000 returnees with a 72-hour course in political re-
indoctrination and motivation.

9. Isaued RVN permanent ID cards to 20,000 returnees.

For the Cooparailing Cevernment o Agency Fey the Agonsy for jntemetional Havelopmast
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SHEET AN AGENCY OF THE GOVERNMENT OF o v
annex A Vietnam Chieu Holi Support {DOD)

10. Asagisted 20,000 retuynees in obtaining employment.

1l. Contacted 20,000 returnees to gain assurance of their integration
iu the Vietnamese society.

F. INPUPS

. 1, The GWN, sudbject to availability of funds and personnel, agrees
to provides

a. Personnel - The GVN will make available approximstely 1,300
personnel for the Chieu Hol progrem.

b. Funds - The GVN wil) support this project through:
(1) Its annual reguler budget for the MCH; and
(2) the AAC budget for the MCH.

The CY 1973 AAC budget in support of MCH will ba set forth by
& subseguent revigion to thiz Agreement. _

c. FPaysical facilities and equipment

{1) Subject to requirements of the program, the GVN will pro-
vide, as a minimm the following types and numbers of physical facilities:

1 Nationsl Chieu Hoi Center
2 City centers

3 Reglonsl eenters

k1 Provineial centers

(2) The GVH will make available the following types and
numbers of vheeled transportation equipment:

111 tri-lambrettas
66 jeeps

35 3/h-ton trucks
16 motor scooters

(3) The GVN will also make available non-expendable ltems
(desks, ehmirs, file cabinets, typewriters, mimeograph machines, etc.;}.

cmrmne

For the Conporeting Bevermnment o Agency For the Ageney for jatomotions! Develaguenr
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SHEET 3, Project/Activity Title
AN AGENCY OF THE GOVERNMENT OF
R Vietnan Chieu Hol Support (DOD)

2. The USG, subject to availabllity of funds and perscanel, sgrees
to provide:

8. Personnel - Three direet hire advisors will be assigned to
this project to assist in monitoring the Chieu Hol progrem. One TCN
contract personnel will assist in the development and cperaiion of the
Chieu Hol progrem in MR IV, All personnel coasts are to be funded by the
Depariment of Defense (DOD).

b, Fundg for training - No funds for partiecipant training are to
be provided.

¢. Commodities - No comsodity support is to be provided.

d. Other Costs - Under the AID/DOD Realigmment Program, DOD
dollar funda will be made avallable to purchase plasters to finence the
MOH CY 1973 AAL budget. Local currency obligations funded from the Trugt
Pund will provide for subsistence and houging allowance for TCN contract
personnel, ‘

3, Other donore

No contributions are anticipated from other Free World swurces.

. DEISIGNATIONS
1. g

The Minister of Chieu Hol 1s designated as the GVN Project Mansger.
2, USAID

The Bpecial Assistant for Chieu Hoi, CORDE is Jesigaated as the
U8 Project Manager.

H. REFORTING AND EVALUATION

1. The GVN Project Menager will prepare and submit to the UB Projcct
Maneger & monthly finaneial repert covering the status of odligations and
expenditures for the C¥ 1973 AAC funds.

For the Conparating Goveramont o7 Aganey For e Agsaey fer Jntomati anal Dovelopment
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3. Preject/Activity Title

SHEET AN AGENCY OF THE GOVERNMENT OF

annex A Vietoan , ghieu Hol Support (DOD)

2. The GVN and US Project Nanagers will prepare jJointly an annual
evalustion of the project based on the eriteria set ferth in this Agreement.

I. SPECIAL PROVISIONS

The Minigter of Chieu Hol agrees that the province or city Chieu Hoi
service chief in each province or autonomous city will sulmit to the MCH,
not later than the 25th of the following month, a monthly project report
in a format mutually aceeptable to the GVN and UBAID.

J. STANDARD PROVISIONS ANMEXES

The Stsndard Provision Annex B (for US dollar funding) end Foreign
Currency Standard Provision Annex ¢ {for foreign currency vses) are
apperded hereto &s a pert of this Agreement.

Conourrences:
//5 Frlavhets
M——!&ﬂﬁﬁer of Chieu Hol Speclal Aeslistant for
- Chieu Hoi, COFDS
e é & '
Date 2= Dec. 72
Feor the Cospereting Govemment e Ageaney N Fae the Agensy for ﬂn?@m:t.ﬂo-m:i Bavelonne ¢ o i
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1. Projsce]Activity Now

4, Agreameat No.

AID £320-18 (8-63? PROJECT AGREEMENT
FROAS BETWEEN AID AND
STANDARD
PROVIGIONS AN AGENCY OF THE GOVERNMENT OF %
ANNEX

D Origital er Ravisior Now— e

A, As used ﬂerein, the term «AXDs pefers to the
Agency for International Development, any come
porent agency, Or any successor agency. Refercnces
to athis Projest Agreements chall mean the original
Project Agreenment a3 modifisd by any revisions
which hzve eatered iuto effect.

B, (z) AID wiil make available the amouats
spezified in Block S of this Project Agreement, as
necessary for the project, for use for the designated
purposes and 23 may be furthes described in Annex
A, as required by Block 5 hereof, In addition, as
ma7 be further specified in Annex A, AID will,
sutject to the availability of funds and (where re-
quired by AID procedures) az provided for in Pro-
ject: Implementation Orders {PIOs) issued by AID
iz aceardance with its procedures, make available
funds ga) to pay costs of furnishing techaical servi-
ces t0 aperFox-med_ by United States Governmzat
employees in ennnection with the project, (b) to pay
a share of the costs of providing training outside
the cooperating country in connection with the pro.
jecr for qualified persous from the cocperating
country, and (c) to pay such additional costs as
27 be specified.

(2) The Cooperating Goverament Agency will
ma’kz avzailable the amounts specified in Block 9 of
thin Project Agreemest, 28 pecessary for the projact,
for usz fos ths designated purposes and as may
fusihise be described in Aunex A. The Cooperating
Goverament Azency will also male, or arraunge to
bave made, additional centributions of property,
sexrvices, facilities and funds required for carrying
out the project as may be specifiad in Annex A, or as
ma 7 subsequently be azrzed spon by the two parties.

C. AID arnd the Cooperating Ageacy may obtain
the assistance of other public and private agencies
in zarrying out their pzspective obligaticns uader
thin Project Agreement. The two parties may agree
to accept contributions of property, serviess, frci-
iiti:s and funds for purposes of this Project Agrec-
imeat from other public and private ageacies, and
may agree upon the pasticipation of any such third
pasty in carrying out activities uader thin Projec
Azreement,

tritration after thaempiration of 5
vhe etimaged £inal coutribuiic
the Project Boreement &
amzanded final contribuw
Evoept a3 othiowiss spotiaed

agreed by the parties, all contributions of the Ceo-
perating Apgency pursuant to this Project Agreement
shall be made on or before said estimated termina-
tion date, or amended date. A contribution of goods
or services shall be considered to have bees made
when the goods or services, provided or firianced by
the contributing party, are delivered in azcordance
with commercial practice.

E. Tbe pro-urement of commodities and con-
tract services to be financed in whole or ir. part by
AID may (wherz so required by AID procedures)
be undertaken only pursuant to PIOs issued hy
AID in accordance with its procedure,

F. Unless otherwisz specified in the spplieabie
PIO, the procurement of commodities financed with
the AID contribution referred to in Block 8 of this
Projact Agcement shall be subject to the provisions
of AID Regulation z.

G. Unless otherwise specified in the spplicable
PIO, title toall property procured through financing
by AID pursuaat to Biock B (c) of thin Frojzct
Agrezmaent shall be in the Cooperating Ageney, or
such public or private agency ss it may authorize,
This provision is inapplicable to any property which
may be used in coanection with the preject but is
not financed pursuant to said Block 8 (c).

. Any property furnished to either party
through financiug by the other party pursuant te
this Project Agreement shalil, unless othcrwise agreed
by the party which financed the procuremeat, be
devoted to the project until completion of the pro-
ject, and thereafter shall be used so as tc  further
the abjectives sought ia carrying out the preject.
Either party shall offer to return to the other, or to
reimburse tae other for, any property which it
obtans through financing by the other parcty pur-
suant to this Project Agrzement which is mot used
in a:cordance with the preceding sentencs.

I gz) If AID aad any public o privaie orgeni
zaticn furaishing commodities through ATD fipan-
cing for operations hercunder in the ceoperating
courtey, is, undsr the I:ws, regulations or adminis-
trative procedurss of the cooperating country, liable
for customs dutiss and import tazes on co.cmodities
tmported into the cooperating country for purpos:zs
of carrying out this Proj=ct Agreement, the Coopge
zating Agency will »ay such duties and tazes urnless
examption is otherwise peovidad by asy  spplcable
isve: aational agreement,

F "

~her than citizeas end
sey)y wustler Ualsed




States Coversaent empleyces, of employees of
public or privete crgasizitions under contract with,
br individuels under contiact with, AID, the Coo-
perativg Lgercy cr avy egexcy auikorized by tke
Coogeratirg Agcucy, wiho are present in the cco-
erating ccuriry o provide cervices which AID Les
spreed to furwivh or fiuatce under this Figject
Agreement, are, under ke lows, regulaticns or ode
fninisirative proceduies of the cceperatits ceuriry,
listle for ircome zrd sccial secraity taucs wish
regpect to ircome vpon which they ate oblipuied o
pay incomse or cocizl secuaity tazes to tte Coverp-
twent of the United Swstes of Amwerica, for preger.y
taxes cn persopzl propeity imtexded for tkeir cwn
use, cr for the paymert of ary taritf ¢r duiy upea
ersonal or Lousekold gecds brought into tke coo-
E:ratir.g countty for the persencl use cf themseives
d wemwbess of their famiiics (rot incleding such
erscual or Louschold geocs a8 way be ecld by 2oy
such perscutel in the ccoperating couniry), the Ceo-
peralicg figency will pry guch tzxes, teniff, or duty
fuuicss exen:ption is cilieawice provided Ly ary epp~
Mesbic inicanaticnal agrecment,

J. Auy personimel (ciler than citizens and fesi-
ceris of ihe ccopcrating country), wlaker Urited
Siates Coverrment cawployces, or employees of pu-
blic or grivate cigaxizaticns urder ceetract witk, cf
indivicuels wrder comract with, AID, tle Cocpe~
petivg Agency Crary ifcncy atiberized by the Cco-
peiatirg Aglicy, Who are picseni in the ccoperating
curniry 10 piovice serviees which ALD  has zgreed
to fuinieh cr Lrance uncer this Froject Agreenernt
shall be tulject to the approval cf the Cecperating
Ageucy anu A1D, and chull Le utder tie generzl
gGirscion of the Liecicr of the Missicn to the
ceopeniting couniry.

IL. If any cemmodity is furnitked to tke Cecm
perating Bgency, or ey public or privete sgency
suikonized by the Cocperatitg Agency, cn a grart
Lacis tLiough fisanciry Ly AID pursuast to tk's
Eicject Agseement under arsapgements which will
gesulr in tke accreal of proceeds to tke Cooperating
Agtoey cr any autherized agerey ard if the oppli-
calle egrcemcnt Lewween the two goverrmernts tre-
fenied o e the fise page of this Froject Agrece
mett ¢cis 1o’ grovice fur the cstablishment of a
Spucial Account sud the <epesit therein of cusrency
&I ke cooperalirg counixy, the Cooperctizg Agency
will mizhe such artosgomenis as may be noce-

gy o ceizblish oo W Accours and i

Cpericd
dey.uhit cracnsy  of  the  ccoperating
3 such proceeds, ia

cotniry in crlounts cqual o
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" pursuant to Llochs 8 and g of this Frojot

L., The Ceepesatiry Agercy will make such are
gergescents ¢S £y be recessary co that furds intro-
duced irto the ccoperatirg covrtry ty AID. or any
pubiic or private grerey fer guiperes of carrying
out olligatices of AlD kescuzcer cicil be convertt:
ble irto currercy of tke ccoperating covnisy 2t the
higlett rate wkich, et ke time 1he cenvession is
made, is xot unlawful in the ceepersting couztry.

L7, 81D ilail exgerd frnds crd caniy en cpe-
ratices prisvect (0 this Froject Agrcement oxly i
accciczrce with tke eppliceble laws cxd segulstions
ef tke Uwited Ctates Gevertment,

. Tle two perties stzil hzve the eipht at 2ny
time to cksetve opcraticrs carried out wnder thig
Project Agreement, Eitker party durirg the term of
tke Preject ard tkree yeers sfter the cempletion of
tke project, skail furilier Lave the right (1) to €xa;
mite s6y grepesty procuied threvgh finencipg by
tkat party vrder this Froject Agrcement, whereves
cuch gpreperty is lecated, zrd (2) to inspect and
audit any records ard acccurnts with tespect to fundéd
provided Ly, cr any preperties end contract service
procuted through firsscirg by, that party vodes

_tkis Project Agreemert, wherever such records mey
‘te located ard meintzined, Fach party. in srranging

fer eny dirpesitica of any preper'y proctred

throvgk fivercinrg ty the otker perty mnder thil

Froject lgrecmert, shzll zsruie tTat tke rights of

-exzmineiion, irspecticn rrd 2vdit deserited in the

preceding sentetce are gegerved to the pasiy whith
did tle fizagcieg.

0. Ugon completion of the preject, 2 Complaw
tion Report skall b2 drawa up, signed by approp-
riate sepresentatives of AID and the Cocperatiry
Agescy, and submitied to AID and the Coonerating
Agency, Tke Cowmpletion Report shall include g
summary of tfe actual contribuiions by both AID
ard the Cooperating Agency to the project, and shatl
provide a recerd of the activitizs carried out, the
objectives achicved, 2nd related basic data. AID rnd
the Cooperating Arcncy chall each furnish the othes
with such informaiion 2s moy be aceded to dotees
mire the vature and scope of operations nandsr this
Agreement zud to eveluste the effestivencss of much
operations,

P. The precent Acrecment shatl enter into foreg

B}

when signed, Either par'y may terminate thisz Pro-
ject Agrecrrent by giving the other pasty 2o davs
written rotice of intention 1o terininate 1. Tormi

nation of this Projest Agreemant shall terminate
obli~aticns of the wo partics fo mabe coptribut
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PROAG \
FOREIGN CURRENCY

PROJECT ACREIMENT
BETWEEN AlID AND

Ve PrOJuct/AGIEVITY tvwo

2. Agreement o,

STANDARD PROVISIONS
ANNEX

AN AGENCY OF 11ne GUVEKNMENT OF 3

- [[] Origined or Rovislas Mow—onmoee

A, As used herein, cALL» means the Agency for
International Development, any componen® agency,
and any successor ageacy. «Cooperating Ageocys
mzazs the agency which is a party to this Project
Agreement with AID and «Cooperating Countrys
mears the country of the Cooperaiing Agency. <o
cal Currency» means curreacy originaily issued by
the Cooperating Country as a medium of exchange
therein,

!

3. /1) AID will make available the amounts
gpecified in Block 8 of this Projact Agreement, a3
necessary for the project, for use for the designated
purpases and 23 may be further described in Dlock
s hereof,

¢a) The Cooperating Agency will make available
the amouts specified in Bock g of tais Project
Acresment, 23 peczssary for the project, for use for
ibke designated purposes and as may fucther be
dracribed in Dlock 3 hereof, The Cooperating Agency
wiil olso raake, or arrange to have made, additional
contributions of propesty, serviezs, facilities and
funds required for carrying out the project as may
bz specified io Elock 5§ hereol or 23 may subse-
qaenily be agreed apoa by the two parties.

%, AID 2nd the Cooperating Agensy may obtain
thz assistance of other public and private 2gj2ncics
in c:rrying out their respective obligations wader
this Project Agreerment. The two partics may agece
¢o accept contributions of propasty, services. facili-
tizs and funds for purposes of this Project Agrez-
mant from other public and private agemcies, acrd
way agres upoa the participation of any such third
party in carrying out activities under this Project
Agrezment,

D. All conteibutions of AT} pursuant to this
roject Agrezraent shall be made within a siz months
grace period extending beyond the estimated fimal
contribistion date specified herein, Except as other-
wise specified berein or subsequently agreed by the
two pastics, all contributions of the Coaperating
Agency pursusat te this Project Agrecment shall he
wade on o bhefore that same datz. A contmbuticn
of goods or sauvices shail be considered tohbave bern
mads when thy geods or services, provided  or
finapced by tha conteibuting ourty, ars deliversd
i accordanee with commercia’ practice,

B, The provurement of commodities ond cox-
grast sxrvices (o be financzd wwith an AID  contri-
bation of currency othae than thint it .
States ez o8 this Ceoperading
foall provisies: of, snd
¥orelga Currensy Autbosdzations

¥. AID seimbursements o advances shall, in
geaeral, not exceed the amount obta‘ned by apply-
ing the ratio of AID to Cooperating Agency coptri-
butions specified in the Project Agreement to the
amount currcatly contributed by the Cooperatiag
Agency. For example, if the Projzet Agreemont pro-
vides for total coutributions of $400,000 2y AID
aad 8600,000 by the Cooperating Lgency and if the
Cooperating Agency has currently contributed (36,000
then AID will, in general, reimburse or advance no
more than $4,000. Coramoditics and services finan-
¢ced with an AID contribution of local cusrercy shall
be subject to the following requirements 3
(z) Reimbursement
As mutually agreed between AID and the -
Cooperating Agency, either of the following methods
may be employed for reimburzement by AID of
local curreacy expenditures mads by tie Coopera-
ting Agency s
(a) Direct Reimbursement
Once monihly or at su:lz other
intervals 23 may be mutually apreed betwezen AID
aad tiz Cooperating Agency, AID will reimburss
thz Cooperating Agency f£ar local currency expen-
ditures made by the Coopzrating Agency in the
procurement of approved projuct reguirewmens, Fach
such (laim for reimburszmieat mast b2 supported
by thz following documentation :

(i} Public Vouchae, SF-1034. cigned
by the properly accreditsd rep=
cegentative of the Ceopereting
Agensy, and embodyin:; the {o-
Howing additional certification ¢
«The total amount claimed he-
reunder wag ecxpended for the
purposes anthorized im Project
Agreement N°.. N7
is supported by the decunicus
tation required by saic Project
Agreement on file in the Coo-
perating Agencys. '

(ii} A report in the format prescrie
bad by the AID Controller,
certifizd as true and accuratz by
the properly accredited sepre-
sentative of the Cocperating
Ageacy, in support of 2ach
cuch clain for reimbuisemments

by Advances
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betwreen AID 2nd the Coopemt,nvf Age: ‘cy as petess
sary to covzy estimated project expenditures for a
specified time period, and will be supported by a
budgct developed and anproved by both AID and the
Cooperating Areray. VWhen necessary to replenish the
sdvarce, tie Conpernting Agency may be reimbur-
sed for smounts actusily expended by it by submit-
ting claims for reimbursement ¢f such amounts sun-
ported by tie (’r)czxmaﬁtation preseribed in parege
roph {2) (1) abovs, On thz Lasic of such claims for
reimburesement, 1‘ J') may r?pien,sa 1!.\9; worlking fand
in ariaunts equ:d to, bat no: in excess of, the
actun; expraditurzss of the Cocperrting Agency 28 so
geporied, up to the total zmount of ‘the ATD local
curreney eoniributiop less the amount of the initial
advance,

All expenditures mads by the Coopera-
ting Agency cgeinst zuch advances must bz suppors
ted by the do umentation prescribed in 'aara"raph
{2) (i} above and such docursentation in support of
the fnal expexditures of the Coop-rating Agency

must bz submiited to AID not later than go days
after the date of the finzl expeaditure,
{#) Documentation

With respest to all AID contributed
local currancy raade available to it. thz Cooperating
Azeacy agrees to maintain a szparate set of accounts
for all fraasactinss financed or to be financed, aad
the Cooperating Azency futihor agrees to ebtain
and ratzin iz its files, for inspeetioa and review by
ATD at 2oy time asrequested by AID, the documents
Iisted below in support of each transaction fimanced
with suych fupds.

(2} Commodity Transactions g

{1) Applzcable contract of ptit-

lage order between suppl-
izx and purchaser;

(il Supplier’s detailed invoice
and satisfactory evidence of
payments

(it} Ocean or inland bill of lad-
ing, or other document evi-
Adencioy drlivery to the
‘*urchdstr;:

{iv) Such additionai dosument-
ation {2.g. inspection certi-
ficate) as may ba required
from the sipplier by ths
purchsser,

{ty Contract Secviess Transactions ¢

1) Applicable contract beiw-
cen contractor and puscha-
B’DG‘"

e g

€3y Ceutrastor's datailed invoi-
ce and gatisfactory sviden-
ez of payirent;

103 A cantificutz by the Coope
erating .\;rf"m:‘; &g J;lOWS"
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acccrdance with tue 0a
ms of the contract,”

fc) Parvroll Cosig

c’cnce 3f p’*yment Each nayrmi lxs 2
for each employes at least the following da
applicable job title, s:lary or wage 12 te, perod ap-
vered, and amouat paid, :

(dy ©Other Project Costs ¢

Ote cepy of the appropr: He e
thorization documents and invoices covering travel,
utility costs, ete,

{3) Refund Provision ¢

With respect to AID contribufed iceal
currency made available to the Cooperating Agency
under the methods of financing herein describad,
the Cooperating Agency agrees to refund promptly
to AID, upon demand by AID and pursuant to MLD
insiructions, the entire amount of such currency
expended by the Cooperating Agency for such les-
ser amouuat as AID may demand] whenever AID
determines that such expeaditure was improper as
beiny in violation of the terms and conditions of
this Froject Agreement andfor any applicable apre-
ement or arrangement between AID and the Coo-
perating Agency,

G. Ualess otherwisze spacificd
perty prozured through ‘ma acin
to Blozk 8 of this Project A'—: sment shall bz in
the Cooperating Agency, ot s public or privat
agensy as it may auzhari‘.u. Th s provision is inap-
plicabL. to any property which may bs used iz can-
nection. with the projact bu! is not financed purse
uaat to said Block 8,

, title to =il pro-
by AID pursuant

-
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a
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H. A."c.y property furniched to either party
through financing by thz other party pureuant ta thiy
Rro;ect Agrzement srzll, unless otherwise agreed by
the party “which fizanced the prozureracnt, be df’-«
voted to the project uatil completion of the nrojec
and thereafter shall be used so 2s to furiler the&
objzctives sought in carrying out the project, Either
party shall offer to retura to the other, or 1o re-
imbursz the other for, auy property whick it obt-
aias through financing by ithe other parly pu 175U zRE
to this Project Agrccmunt which is pot used in ac-
¢ordance with the preceding sentence,

I (z) If ATD and say pmmc ot privats otgse
sization furnishing commodities tm:c'u zh A0 fine
mcing for operatioss kerzunder in ihe m<oa;wa*r.tr:.g:
Gountry, is, under ths laws, ropulations or sdminde
strative proczdurss of the Cooanerating € onn . e
blz for customs dutizssad ;m"‘m* tazes on commos

«iies imposted into ths 2 Tiountry for

prorposes o earrying cus this | eem 1z, 4 ?ﬁ

Vosperating Agancy will p stins and tawss
‘on. is oterwine provided n; £y ape
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Loy T3 way personned ok shan cisuas axd
sasldents of the Cooperating Country), whether
Uni:ed States Government ercployee, or employees
of public or private orgonizitions under contract
witl, or individuals undes coatract with, AID, the
Cooperating Agracy, or any agency authorized by the
Cooperating Agency who are present in the Coo-
perating Country t6 provide services which AID has
agreed to fuenish or fimance under this Project Age-
eement, are, under the laws, regulations or admi-
pisteative procedures of the Cooperating Country,
liablz for income and social security taxes with res-
pect to income upon which they are obligated to
pay income or socizl security taxes to the Govern-
ment of the United Stotes of America, for property
taxes on personal property intended for their own
use, or for the vayment of any tariff or duty upon
personal or bousehold goods brought iato the cao-
pereting countey for the personal use of themselves
and mombers ¢f their families (zot including such
personal or houszbold goods as may be sold by such
petsonnel in rhe Coopetating Country), the Coope-
rating Agency will pay such toxes, tariff, or duty
uniess ezzmptioa is otherwise provided by any app-
licable international agrecement,

J. Any personnel (other thaa citizeus and resis
denis of the coopersting country), whether United
Stat:s Governinent empioyees, or emaployees of pub-
lic ¢r private orgamizatioas under contract with, o
individy-Isunder contract with, AID, the Cooperating
Ageacy or sny agency authorized by the Coopera-
ting Agency, who arz prasent in the Cooperating
Couatry to provide scrvices whick AID has agreed
to furnish oz finance under this Projset Agreement
shal be subject to the approval of the Cooperating
Ageirey and AID, and shall b under ths general
diretion of the Direcior of the AXD LMission to the
Cooyerating Couniey,

K. If 2ay commedity is furnished to the Cco-
peseling Agency, or any pullc or private agency
autborized by the Cooperating Agency, on a grant
basis through financing by AID pursuant to this
Projzet Agreesent under arrangements which will
regut in the acorusl of proceeds ¢n the Cooperating
Agency or any authorized agoucy and if the app-
ficalde agresment between the two governments re-
ferrcd to on che first page af this Droject Agree~
pient cdoes mot provide for the establishment of a
Spe:ial Azeount end the deposit therein of currency
of tiic Cooperat’ng Country, the Cooperating Agency
will make such arrangements 2s may be anscessary
to c¢stablish 2 Special Accoun: to deposit therein
ctzracy of the Cooperating Couatry in amourts
equil 10 such proceeds, ia ancerdansce with such
tern 8 204 coaditions as mey beazizad upoa, Fuedsia
the 1ozeial account may be used orly «3 agreed upon
byAlDand the Cooperasiag Agencysrovided,thatsuch
portion of the fuadsia the Spacial Account 23 may
bz cesimated by AID shail b2 made avaiiablz to
AID to mees th2 seguiroments ¢f sae Uaitsd Siates,

&1B 1350-10 (363
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than the United Stales or ths Cooperating Country
is introduced into the Coopexating Country by AID
or any public or private sgency for the purposes of
carrying out obligations of AID hereunder, the Coo-
peratng Agency will make such arrasgemenis as
may e necessary to effect conversion of such cus-
reocy into the currency of the Cooperatitg Couns
try ai the hizhust rate which, at the time the con-
versica is made, is not unlawful in the Cosperating
Country. All uses of the cuerency of the Coopera-
ting Country obtained by this conversion rhail be
subject to the requirements of paragraph 5! herein
gelating to local cusrency.

M. AID shzall expend funds and carry on open
ratiors pursuant to this Project Agseemens only in
sccordance with the applicable laws and segulations
of the United States Covernment,

V. The two parties shall have the right at ary
time to observe opcrations carried out umder this
Project Agrezment, Hither party during the term og
the Project and threz years after the completion of
the project, shall further have the sight (1) to exa<
mine any property procused through finsacing by
that party under this Projsct Agrzement, whereves
such property i8 located, and (a) to inspest and
sudit any records and accounts with respect to fands
provided by, or eny properties and contraci szrvicss
procured turough financing by, that pariy undes
this Froject Agreement, wherever such records may
be located and maintained. Bach party. ia crsarging
for any disposition of any property procure
through financing by the other party under this Pro.
ject Lgreement, saall assuss that the rights of exa-
saination, inspection and audit deseribed in the pre-
ceding sentenca are reserved 0 the party which did
the financing.

O. Upoa completion of the project, » Comp-
fetion Report shall be drawa up, sigved by appro-
priate represeatatives of AID and the Cooperating
Agency, and submitted to AID and the Cooperating
Agency, The Completion Report shall include a
summary of the actual contributions by both AID
end the Cooperating Agency to the project, and
shall provide a record of the activities carried ous,
the cizjzetives achieved, and related basic data, AID
end the Cooperating Agency shall eack fuinish tha
other with such information 25 may e needed te
cetermine the mature and scope of operations uades
this /igreemeat and to evaluate the efiectivensas of
suca operations.

P, Tha preseat Agreement shall enter {nto fores
when sigaed. Either pacty cacy teeminaie this Projest
Agrecment by piviag thae other party a0 days weitten

tatics of tatznution to serminate is, Verminaiion of iy




Projcct Agreement shall terminate any oblizations
of the two parties to malte contributions pussuant (o
Blocks 8 and ¢ of this Project Agreem:znt, except
for payments which they are committed to make
pursuant to anou-cancellable corrcitments entered

ALY 1330-1€0 (D683

into with third parties prior to the termination of

A

the Project Agreement, It i cxpressly understood
that the obligations under paragraph H relating to
the use of property shall gemain in force after
such termination,
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Undor the ferms of the Ecomomic Cooperafion Agresmsal signsd Seplember 7, 195, and e siondard
provisions anwexes sidached., if is agresd te comry oul @ praject Is accardance with tae imrms sel forlh
herein.

1. FROJECT Ko.T'30=11~095-330f 1 AGREMENT Ne. 73047 3. ORIGHIAL REVISION Mo.]

% PAssECT TME s Chieu Hoi Support (DOD) ' o
(Sub-Activity)

S PROJECT GESCISPIION AND EXPLANATION (Ses Ansex A attoched)

6. ABPROPRIATION 1 72-1131006 7. AUOTMERT ¢ 356-50-30-00-T1~31
B, A0 DOLLAR FINANCING PREVIOUS TQTAL THCAEASE DECREREZ TOIAL 10 DATE
{Coet Componant) 1 PrS - < &
“a. PERSONMEL CASTS
{1y US
PASA
Contract
) LOCAL AND 10N
PASA _
Contrect 11,000 _ .X)5000
B. PARTICIPANTS :
AID Direct , B
PASA/Contrect ' ‘
<. COMMODITIES
AlD Direct
PASA/Contract
d. OTNER CCSTS
A Direct
PASA/Contract

e. TOTAL {ALL COSYS)

e e P Car g o s

8. COUNTERPART
Trust Fund

AAC
Special Fund
Other ]
b GYN (SHOW SOURCE BILOW) |
c. Us = Owiib !

40, REFEAENCES AND REMARKS r.

The purpose of this FY 1973 ProAg revision is to set forth the scope of the
Caleu Hoi Support Project and to stipulate the responaibilitiez snd contri-
butions of the GVN and the USG.

e

71, DAT! OF ORG. AGRSEABET 7. DATE OF THIS BEVISION 13, EEY PINAL «mw
September 29, 1672 Deceg‘mr 19, 1972 \ Decemder 31, 19'?«{ e
13, qm'm&em m wx 5. AFRNEY HOR ;mwm DBEORT :
i (" i ¥ f/f A n,,/é.w»
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Project Tl ; Chisu =i Suppori (DOD)

Project Mumber t 730-11-995-334
Agrasaent Number : 73-067 Dsigsaw i REViSIOR .

Explanation end/er comments

This Project Agresment provides fumde to puccuxe
the services of a specialist from a third countiy
to sseist {n the developmant and oparation of zhe
Chieu Hol progzem in MR V. {

(See Actiom Memorendum for the Director by
Mr. F.E, Retemman, A/iDM.)

#pom consmr in {he altached document, piease sign and date below
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Project Title s Chieu Hoi Support (DOD)
Project Number 8 730-11-995-334

Agreament Number : 73-047 Original _____Revision. 1 __
Explanction and/or comments

o3

The purpose of this FY 1973 ProAg revision i1s to set forth the scope of the
Zhieu Hol Support Project and to stipulate the responsibilities and contri-
butions of the GVN and the UBG.

Funds to finance contract servieces and other costs which have not been
osbligated to date will be obligated by & subsequent ProAg revision subject
te the aveilsbility of funds and submission of PI0s.

# vou conenx ia fhe-witnched dooument, please sigu and date below ¢
ADPROG '
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1. Delete the US-ovned piaster budget at Annex D o
a the following:

ProAg 72-069 (pege 12) in its ertirety and subah

US-OWNED PIASTER BUDGET

Amount
Expenditures {vir$000)

Trengfers 29,000

EXPLANATORY DETAXL

Trensfers to provinces
for AFT salarles and
ellowvances 22!000

2. Delete Mr. Le Phuoe Thien and substitute ¥Mr. le Dinh Chi as
disbursing officer responsible for the funds toialing VN$29,000,000.,
{see page 13 >f PROAG 72-069/R1)
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19, REFSAIMCES AND REMARKS s

This revision effeets,r chauge in the deseription
in the US~owned plastes bu‘ié,et and wgkes a chengs
disbursing officer.
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Project Title ., Cuieu Hoi Support 90D Reimbursable}
Project Number . ~30-11~955-33k |
Agreement Number , 72-069 Swiginnd. . .

.. Revisien. 2.
Explonation ond/or romments

Thiz revision .ffects & change in the description of the rine xiew within
4the UB-owned viaater dbudget from "Ordinary Transfers - Te Piovince RD
budget {AP? gilaries and allowances' to "Transfers to provinces for APP

salaries and allovances. Request for this chenge wea med~ wy the Ministry
of Chieu Hol to CORDS/AD-CH.

Also, this jevision wakes a change in the designation of the disbursing
officer for the VN$29,000,000 {see letter from Dr. Ho Ven Chen, Minister
of Chieu Hei to Mr. lngens P. Bable, Special Assistant for Chieu Hei,
CORDS dated 18 July 1972, subject: Appoiniment of accovniing Mansger for
the Imprest Fund of VN$29,000,000).

i5 yero vznomr e the aitached document, pleaso aigu and date below
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