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Vietnam Mission Wide Commodity Support

I

II..
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SITUATION

The Mission Wide Commodity Suppoxt project is primarily a service projeci
wvhich provides logistical suppsrt to all USAID/CORDS sectors and severai
ministries of the Government of Vietnam (GVN). Through this activity th:
GVN provides piaster funds for port clearance, deprocessing, and delivesry
of USAID interest cargo to first destination consignee, and USAID provides
dollar funds to reimburse the U.S., Military for ocean transportation
charges and in-country movement of USAYD commpdities.

-Dollars are also provided for emergency commodity and contract services
support to satisfy unprogrammed requirements generated by enemy activity
or natural causes. Funding for the General Servieces Administration
{GSA), Region 9 (services formerly provided by the AID logistical Suppox:.
Gontrol Office) is also carried under this activity. :

This project was initizlly developed to provide those services, as
specified above, which were beyond the themn capability of the Central
Procurement Agency, later the Central Procurement and Supply Authoriiy,
and nov the Central Logistics Agency (CLA). The emergency conditiong
prevelant at the time this activity was initiated have significantiy
diminished. This coupled with improved procurement and supply technigues,
more and better storage facilities and widex application of automatic
data processing equipment has largely eliminated the requirement for this
activity. Therefore, the USAID will provide funds as specified in this’
agreement during FY 1970 only. This project will be terminated June 30.
1970 with any residual functions being absorbed by Logistical Technical
Support Project Number 730-11-999-378.

PURPOSE

The purpose of this agreement is to pfovide a funding vehicle which will:

A, Provide the means to reimburse the U,5. Military for ocean freight
charges for USAID interest cargo manifested aboard U,S. Military .
ships, - : '

B. Provide the means to reimburse the General Services Administration
for services rendered by GSA Region 9, San Francisco, California, aud
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c.

D.

. Provide the means through emergency procurement for rapid response

to emergency requests for commodities and services of small dollar
value,

Provide the means to consolidate procurement of commdities and
the associated transportation costs. :

FINANCIAL on;,_m;m’c

The $1,992,000 obligated in Block 8 on the face sheet will provide
funding for the following:

A,

B.

Commodities $1,300,000 to finance consolidated transportation costs -
plus related services furnished by the U.8. Military and/or
Commereial Carriers in conjunction with the movement and handling of .
USAID-sponsored cargo in accordance with the Inter-Agency Support
Agreement (IASA) referred to in PIO/C 730-330-0-0/00453.

It 15 estimated that approximately 20% of all approved FY 1970 USAIL

" project commodity dollars will be consolidated and obligated undex

this project and subsequently sub-obligated under PIO/C
750~330-0~ O/00/53, to cover world-wide transportation and related
terminal, drayage, documentation and administrative charges for the

- movement of USAYD FPinanced and USAID-sponsored cargo from supply

sources to the appropriate port of loading (aix, land and sea), and
for movement to the Kepublic of Vietnam by U.8, Government agencies
listed in the above PIO/C and by Commercial Carriers.

Estimated transportation charges wul be extracted from applicab19
procurement PIO/C's and referenced as charges against the ;
transportation PIO/C. The $1,300,000 provided herein represencs

the transportation cost estimate of ocean freight charges for the
first quarter FY 1970. The Project Agreemert and related PIO/C
will be revised quarterly in advance of the issuance of PIO/C's

for comnodities. This system will provide a single document ageins:
which to charge transportation costs f{rom point of pick-up to point
of delivery.

Othex Costs

1. Contract Services (PASA) $642,000 to provide for the service of
GSA Region 9 to furnish logistical back-up support to USAID and
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Viatnam ‘Mission-Wide Commodity Support

to the GVN primarily in the areas of shipping through the
Defense Transportation System (DIS) and Technical review and
edit support. The funds provided will reimburse the GSA - :
Region 9 for services provided by the Technical Division through
December 31, 1969, and the Movement Control Division through
June 30, 1970, asdetailed in the budget attached a8 Annex B

and in PIO/T No. 730-380-2-0100138,

Contract Services $50,000 to be used for eontractual services
to meet unforeseen and emergency situations that may ariss {row
enemy sction or natural causes. Additional details are '
incorporated in PYO/T Xo. 730—330~3-0100154°

IV. RESFONSIBILITIES

A. The Government of Vietnam.

The Minister in the nffice of Prime Minister hereby designates

i,

the Director General of the Central Logistics Agency (CLi} as

Project Manager to represent the Prime Minister in carrying ou:

the project and agrees to support the preject thxough the

nornal revenues made available to the Minister for it#s operations,

- 2. The Diraector Geperal, CLA, agfees:

a. To desigaate at least one‘official of the Directoratﬂ'to ait

as counterpart for each U.,§, advisor who may bp assiuned m
- woxk on this project. :

b. To arrange for customs and port clearance, without cost to
USAID of all or any commodities made available under the
terms of this agreement, '

¢. To provide for off-loading and delivery to first destinsiisn
consignee, without costs to USAXID, USAID interest carpo
mani fested eboaxrd U.S, Military ships or commercial cavriera,

d. To provide minor rvepairs and deprocessing for USAID {inaszud

- vehicles and equipment prior to delivery to consignea.

e, To store at CLA-ovmed or leased warehouses those comnoditi:s
delivered to CLA as required, and provide at these warehouses
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V.

an adequate number of laborers and supervisory personnel, on

an around-the-clock basis, 1f requived, to effeetively recaive
these commodi:ias on arrival.

B. The USAID designates the Chief, Plans, Programs, and Administyration
‘Branch, Offfce of Logistics, to serve as Project Repreaentative for
thies project and agrees:

. 1. To make available and pay the dollar costs of U,S. Advisors who
may be assigned to work on this ptoject°

2. To enter into a PASA Service Contract with GSA Region 9 to
: provide services as described under III above,

3. Enter ihto JASA'3 with the U.S.'Hilitary'as'appropriaté and
required to effect ocean transportation and related aervices 11_
eonnection with USAID interest cargo.

z .

The Standard Provisions referred to one page one of ths &gLeEmGuL are -
incorporated in and made part of this Agreement. : S
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B PASA S

GENERAY, SERVICES ADMINTSTRATION, REGION 9
1. Persomnel Salaries estimated (46) $ 427,600
2, Personnel Benefits (Computed 8% item 1) 34,200
3. International Travel 9,500
4. Rent, Communications, Utilities 72,200
5. Supplies and Materials 5.700
6. Equipment_:' Rental 9,800
7. Sevarance Costs 57,000
8. Overhead (5%) rou_n_ded 26,000
-Total: ~ § 642,000
! BEST AVAILABLE CCFY
“-’ee the Caaparciing Govemiment o Agsney Far tho Agsncy for Intesnaiional Revslepmend
CIBNATURDE DAT Blin o | SIEHATURED, BAVES e
TS TTLE ?




P

» 13301 A

‘9-a0)

ROAG
RUATIOH
SHEET

El'—-—.-——!-

it ORI ST T A R AT T TR e

o e v O e S A B TR TR R CAY D AT 3
.

PROJECT Aﬁk?[ ‘Q ¥ [ fe Broject/Activity o i PAGE.___OF__ PAGES
BETWEEN AID AMD S 730-11-895-330 =
: 2. Agreoment No. ) 3. [ Original or
. DPGBFA ' 70-081 Rsviston Nao.
: . . 4. Projoct/ Activity Titla
AN AGENCY OF THE GOVERNMENT OF Mission Wide Comsodity Support
' Yietnan ) .

USAID/GVN _STANDARD PROVISIONS

I. RESPONSIBILITIES :

A. USAID -

1. Availability of funds permitting, USAID proposes to provide dollar
funds to finance the procurement of contract services, commodities, technicians’ costs,
participant training, and other costs es requived for this project. Except for technician
costs, the actual obligation of these funds will be accomplished by separate documeniation

- gigned by the GVN and USAID if they are not obligated by this Project Agreement.

. 2. AID agrees to furnish technical advice, guidance, and assistance through
technical advizors, consultants, or contractors to assist the GVN Ministry sponsoring this =~
project, in all techuieal and ﬂnancml aspects of the pro;;ecu, including planmng and
implementation. '

- 8. AID agrees to assist the G-overninent of Vietnam in the selection of
participants for further study and training in the USA and third countries and to assist
in planning study and obs ervatlon tours as reguired. '

4, VUSATD ghall appoint a Technical Advn.or, who will act as the USAID
technical specialist and be delegated the authority to ascist his GVN counterpart in the
latter’s responsibility to supervise, develop, and implement this project. Notification of
the name of the USAID Tecknical Advisor shall be mads to DGBFA and the appropriate
Minigtry within 10 days afier the Agreement has been gigned. The Techniczl Advisor or
hig guccaessor will assure continuity of achwtles undertaken pursuant to this Project
Agreement.

.5. USATD shail make availab_le to the USAID Technical Advisor such
technieal, financisl, or adminisirative services as may he necessary to impleraent the
project on schedule, including relevant financial data concerning the USAID direct dollar
assistance. This informeation will also be made avaiiable to DGBFA, .
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UQAID/GW STANBARD PROVISIONE - CONTINUE"E}

B. Qoverpment of Vietnam

1. The GVN .agrees to provide the plaster funds from the source and in the
amount specified under block 9 of thls Project Agreement for the purposes designated
in this Agreement. _ :

2. 'The GVN Minister sponsoring this project, or his authorized representative,
shail appoint a Project Maneger, who will act as the GVN technical specialist and be
~ delegated the suthority to. supervise, develop and implement this project, with the
assistance of U.S, technical advisors. Notification of the appointment and the name of
the Project Manager shall be made to USAID and DGBFA within 10 days after this
Agreement has been signed. ‘

8. 'The GVN Mmster, or lns authonzed reprwantahve. shell make available
to the Project Manager such technical, financlal, or administrative services as may be
necessary to implement the project on schedule, including financial dats from the National
Budget relating to the project. This information will also be made available to USAID

4, I‘or eva.luation and review purposes, the Project Manager, acting through
his Minister, shell render to the Directorate General for Budget and Foreizn Aid
(DGBFA) quarterly progress reporis in a format approved by the GVN and USAID.
Copxes of the reports will also be made ava.ilable to USAID,

5. In accordance with AID regmauous governing the selecuon of participants,
the Project Manager is to nominate qualified technicians associated with the project az
candidates for participant training. Selection of participants and nomination to the GVIN
and USAID for approval will be achieved jointly by the Project Manasger and his U.8.
technical advisors. The GVN agrees that all participants selected and mutually approved
by the GVN and USAID for training ghall (a) be released for {ralning when scheduled, (b)
have their salary continued during the period of training, and (¢) shall be immediately
re-employed upon their return from training in the same position from which released -
or in a more responzible position in tbp profject.

BEST AVAILABLE CGPY
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PROVIEIONS " AN AGENCY OF THE GOVERNMENT OF [,
ANNEX Yietnam Originol or Revistoa Now

A, As used herein, the teem «AID» gefers to the
Agency for International Development, any come-

ponent agency, or any successor agency. Refeseuces -

- to qthis Project Agreement» shall mean the original
Project Agreement as modified by any revisions
which have entered into effect,

B, (1) AID will make available the amounts
specified in Blocl 8 of this Project Agreement, as

necessary for the project, for use for the designated

purposes and as may be further described in Anaex
A, as requived by Block § hereof, In addition, as
may be further specified in Annex A, AID will,
~ pubject to the availability of funds and (whete re~
quired by AlD procedures) as provided for in Pro-
ject Implementation Orders (PIOs) issued by AID
in accordance with its procedures, make available
funds {;) to pay costs of furnishing technical servis
ces to be performed by United States Goverament
employees in connection with the project, (b) to pay
a share of the costs of providing training outside
the cooperating country in connection with the pro-
ject for qualified persons from the cooperating
country, and (c) to pay such additional costs as.
may be specified, S

(3) The Cooperatiag Government Agency wilt’

-mgke avzilable the amounts specified in Block g of

his Project Agreement,as necessary for the project,
oz use for the designated purposes and as may
further be described in Annez A, The Cooperating
Government Agency will also make, or arrange to
ave made, addition2l contributions of property,

services, facilities and funds required for carrying -

out the project as may be specified in Annex A, or as
may subsequently be agreed upon by the two parties,

C. AID and the Cooperating Agency may obtzir
the assistance of othzr public and private agencies
in carrying out their respective obligations. uader
this Project Agreement. The two parties may agree

to accept contributions of property, Services, faci-

- lities and funds for purposes of this Project Agree-
ment from other public and private -agencies, and
may agree upon the participation of any such third

1

" Apreement,

‘D, AID ghall'not be required to make any con-

tribution after the expiration of six mosths following

- the etimated final contribution date (Block 13 of

,il::éproiect Agreement form: AID 2330-2) or any
amended final contribution date - specified hereia.
Except as-otherwise specified Lecein oz subsequeatly

- BEST AVAILABLE COFY

arty in carrying out activities under this Project _

Z

agreed by the parties, all contributions of the CGoo-
perating Agency pucsuant to this Project Apreement
shall be made on or before said estimated termina-
tion date, or amended date, A coatribution.of goods
or services shall be considered to have been made
when the goods or services, provided aor financed by
the contributing party, are delivered in accordance
with commercial practice,

B, The procutement of commodities and con-
tract services to be financed in whole or in part by
AID may (where so required by AID procedures)
be undertaken only pursuant to PIOs issued by
AID in accordance with its procedure,

F. Unless otherwise specified in. the applieable
PIO, the procurement of commodities financed with .
the AID contribution referred to in Block 8 of this
Project Ageement shall be subject to the provisions
of AID Regulation %, :

G. Unless otherwise apeéified ia the applicable.

- P10, title toall property procured through financing

by AID pursuant to Block 8 (c) of this Project

. Agreement shall be in the Cooperating Agency, or

such public oz private agency as it may authorize,
This provision is inapplicable to any property which
may be used in eonnection with the project but is
not financed pursuant to said Block 8 (c), -

H, Any property furnished to eithes party

through financing by the other party pursuant. to

this Project Agreement shall, unless otherwise agreed
by the party which financed the procurement, be
devoted to the project until completion of the pro-
ject, and thereafter shall' be used so 28 so further
the objectives sought in carrying out the - project.
Rither party shall offer to returs to the other, or to
geimburse the othee for, any property which it
obtalns through financing by the other party pur-
suant to this Project Agreement which is not used
in accordance with the preceding senteace.

L ?) If AID and any public or private organi=
%ation furnishing commodities through AID finan-
clng for operations hereunder in the cooperating
country, is, under the laws, regulations or adminis-
trative procedures of the cooperating country, liable
for customs duties and import taxes on commadities
imported into the cooperating country for purposes
of carrying out this Project Agreement, the Coope-
sating Agency'will pay such duties and taxes unless
exzmption is otherwise provided by any applicable.
international agreement,
(2) If any personnel (othes than wcitizens an

gesidents of s cooperating country), whethes Uniied




ftates Covesnment émp!oyces, or cmployees of

public or privite organizitions under contract with,
o¢ individuals under contract with, AID, the Cao-
perating Ageucy of auy agency authorized by the
E:operaﬁng Agency, who ase present in the coo-
perating couniry to provide services which AID Las
agreed to fuwnish or finance under this Project
Agreemest, are, under the lawe, regulations or ede
ministraiive procedures of the ccopcrating ccuntry,
lable for income end social security tzxcs with
gespect to income upon which they are obligated to
pay income or social security taxes to the Covern-
ment of the United States of America, for groperiy
tazes cn personal property interded for their own
use, cor for the paymert of any tariff or duty ugon
personel cr housekold goods trought into thz coo-
petaticg cauntry for tke person:l use of themselves
gnd members of their fomilies (not including such
versonal or kousekold geods as may be sold by any
puch personnel in the cooperating coustry), the Coce
perating Agency will pay such tazes, teriff, or duiy
peless exemption is otherwise provided by any app-
licabla international agreement, '

J. Ary personnel (other than citizens and resi-
dents of the cooperating country), whether Usitcd
States Government employees, or employees of pu-
blic or private organizations urder contract with, or

individusls under contract with, AID, the Coope-

reting Apenicy cr any agency authorized by the Coo-
perating Ageucy, who are preseat in the ccoperating
Ccuniry to provide scrvices which AID hes sgreed

to furnish or fizance under this Project Agreement

Bhall be eubject to the approval of the Cooperating
Agency and AID, and shall be under the general
direction of the Lirector of the Micsion to the
tooperating country, ‘

K. If any commodity is furnished to the Coo-
peraiing Agency, or any public or private agency
puthorized by the Cooperating Agency, on a grant

basis through firancing bty AID pursuant to this

Project Agreement under arrangements which will
sesult in the accrual of proceeds to the Cooperating
Agency or any authorized agency ard if the appli-
cable agreement between the two governments e
fersed to on the first page of this Project Agree=
ment does not provide for the establishment of a
Special Account and the deposit therein of currency
or the cooperating country, the Coaperating Agency
will male such arrangemewts as may bz mece~
ssary to establish a Specizl Account and (9
deposit - therein currency of the cooperating

countcy in amounts equal fo such proceeds, in
accordance withl such terms and conditiors as may-

be egrecd upon. Funds in the Special Account may
be used only zs 2greed upon by AID and the Coo-

perating Agency 3 provided, that such portion of the -

funds in the Special Account 28 may be designated

by AID shzll be made available to AID fo meet

the requivements of the United Statcs, -
AID 1330-13 (8-63) |

BEST AVAILARLE COFY

L, The Cooperating Agency will msake such oea
rangemenis 28 ey be niecessary so that fu. -ds {atro-
duced into the cooperating country by AID or ang
public or private apency for J:u:poses of carryin
out obligations of AID hercundsr shiall be convertl
ble into currency of the cooperating country at the
higlest rate which, at the tince the convession id
made, is got unlewful in the cocperating counm/?

M. AID sball expend funds and carry on ope-
rations pursuant fo this Froject Agreement only in
accordance with the applicable laws and regulatiors
of the Uxited States Governmest, :

N. The two pcrties shall have the right at any

- time o observe operations careied out under thiy

Project Agreement. Bither party during the tesm of
the Project and three years after the completion of
the project, shall further have the right (1) fo exal
mine sny property procured through financing by
that party under this Project Agreement, whereve
puch propecty is located, and (2) to inspect an

gudit any records and accounts with respect to fundy

tovided by, or any properties end contract serviced
Erocuted through fimancing by, that party undeg
his Project Apreement, wherever such records may
& located and maintained, Each party, in arranging
for any disposition of any properiy procureé
through financiog by the other party under thil
Project Agreement, shell assure that the rights of
examination, inepection snd audit described in th
receding sentetice are gescrved to the party which -
did the fizancing,

- Q. Upon completloh of the project, s Comple
tlon Report shall be drawn up, signed By approp«

- plate representatives of AID and the Cooperating

Agency, and submitted to AID and tke Cooperating
Agency. The Coumpletion Report shall faclude a

. summary of the actual coatributions by both Al

2

force after such terminution,

and the Cooperating Agency to the project, and shal

__provide a record of the activities carried out, the

objectives achieved, and related basic da*a, AID and
the Cooperating Agency shall each furnish the othes
with such information as may be needed to deters
mine the nature and scopz of operations undzr this
Agreement and to evaluate thie effectiveness of such

operations,

P. The present Agreement shaif enter into force
when signed, Either party may terminate this Pro-
ject Agrezment by giving the other party 30 days
written notice of intention to terminste it, Termi-

. nation of this Project Agreecment shall terminate any

obligations of the two parties to make contributions
pursuant to Blocks 8 and g of this Broject Agree~
ment, except for paymesits which they tze comui-
ted to make pursuant to noncancellable commiz-
ments entered into with ikird parties pricr to the

_“termination of the Project Agreement. It is expressly

understood that the obligations under poragioph -
relating to the use of prepaiiy shall gemainn in

n

0
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