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Mission Wide Commodity Support

The Mission Wide Commodity Support project 1s primarily a service project
which provides logistical support to all USAID/cORDS sectors and several
ministries of the Government of Vietnam (GVlf). Through thi5 activity th,:
GVN provides piaster funds for port clearance. deprocessing, and delivery
of USAID interest cargo to first destination consignee, and USAID providos
dollar funds to reimburse the U.S. ~litaryfor ocean transportation
charges and in-country movement of USAID commodities.

Dollars are also provided for emergency commodity and contract services
support to satisfy unprogrammed requirements generated by enemy activity
or natural causes. Punding for the General Services Administration
(GSA), Region 9 (services formerly provided by the AID LogisUcal Suppm.c:
Control Office) is also carried under thisactlvity.'

This project was initially developed to provide those services, as
specified above) whichvere beyond the then capability of the Central
Procurement Agency~ later the Central Procurement and Supply Author1i::!,
and now the Central Logistics Agency (CLA). The emergency conditiou£
preve1ant at the time this activity was initiated have significantly
diminished. This coupled with improved procurement and supply tet'.hniq\w~; t.

more alldhetter storage facilities and wider application of automntlc
data processing equipment has largely eliminated the requirement for th:iF,
actiVity. Therefore, the USAIDwill provide funds as specified in this
agreement during FY 1970 only. This project will be. terminated .June :;0;.
1970 with any residual functions being absorbed by Logistical Technical
Support Project Number 7,30-11-999-378.

II. PURPOSE

The purpose of this agreement is to provide a funding vehicle which will~

A. Provide the means to reimburse the U.S. Military for ocean fr(~ight

charges for USAID intarest cargo ~1fe8ted aboard UoS. ~lit~ry
ships,

B. Provide the means to reimburse the General Services Administration
for services rendered by GSA Region 9, San Francisco, Caliiornia, 8l.d

- ..............-._---~~------, --~._ .._-,
, FlIW fbet Agonc:y 'or In~emG?!~Ql!DGl.",lopment
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C. . Provide the means through emeqency procurement for rapid response
to emergency requests for commoditie. and 8ervices of small dollar
value.

D. Provide the means to consolidate procurement of commodities and
the associated transportation costs.

III. FINANCIAL OBLIGATION

The $1,992,000 obligated in Block 8 on the face 8heet will provide
funding for the following:

A. Commodities $1,300~OOO to finance con8olidated transportation costs
plus related 8ervices furnished by the U.S. Military andlor .
COUDJI.ercial Carriers in conjunction with the movement and handling of
USAID-sponsored cargo in accordance with the Inter-Agency Support
Agreement '(IASA) referred to in Plole 130-330-0- c?tldO.l5}.

It is estimated that approximately 201 of all approved FY 1970 USA.ID .
project commodity dollars will be consolidated and obligated under
this project and subsequently sub-obligated under Plo/c
730-;30-0- (),/~.I~), to cover world-wide transportation and related
terminal, drayage, documentation and administrative charges for the
movement of 'O'SAID Financed and USAm-sponsored cargo from 8upp1y
sources to the appropriate port of loading (air, land and sea), and
for movanent to the Republic of Vietnam by U.S. Government agencies
listed in the above Plo/c and by CommerCial carriers.

Estimated tr4l18portatlonchargea will be extracted from applicable
procurement Plo/c's and refereuced as charges against the
transportation Plo/c. The $1,300,000 provided herein represents
the transportation cost estimate of ocean freight charges for the
first quarter IT 1970. The Project Agreemer£ and related Plo/e
will be revised quarterly in advance of the issuance of Plo/c'Q
for comnodities. '!'his 8y8temWil1 provide a single docU11lent agaim;,:
which to charge transportation cost. from point of pick-up to poi.nt
C!tf delivery.

B. Other Costs

1. Contract Service.1 (PASA) $642,000 to provide for the service olE
GSA Region 9 to furnish logistical back-up support to USAIDand

Il: GNhTUR..I DATltl.-_ 8tCNATURS'___________· I
_DAT£I.-..
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to the GVN primarily in the areas of shipping through the
Defense Transportation System (DIS) and Technical review and
edit. support. The funds provided will reimburse the GSA"
Region 9 for services provided by the Technical Division through
December ·31, 1969, and the MPvement Control Division through
June ;OJ 1970, asdetalled in the budget attached as AnnEU: B
and in Plo/T No. 730-330-2-0100111.

2. Contract Services $50,000 to be used for contractual servlees·
to meet unforeseen and emergency 81tuationsthat may aris~ frOl~

enemy action or natural cause80 Additional details are
incorporated in PlO/T No. 7.30-330-3-01001&40

IV < ~~SIBILITIES

A. The Government of Vietnam.

1. The lIinister in the tlff1ce of Prime Minister hereby designates
the Director General of the Central Logistics ,"gene" (eLA) as
Project Manager to represent the Prime ~niBter 1n carrying ou~

the project and agrees to support the project through thl~

normal revenueo made available to the Minister for its operatii)/ls,

2. The Director General) eLA, agrees;

an To designate at least one official of the Direc:.torata to 11\: t
·as c:ounterpmrt for each DoS o advisor who may' be assigned tc
wo~k on thiS project.

bo To arrange for customs and port clearance, without cost to
USAID of all or any cormnodities made &.vaila1;Jle under the
terms of thiS agreemento

Co To provide for off-loading and delivery to first: destJni.,;:.I: 11

cOl1signee p '1dthout costa to USAID g USAID interest cargo
manifested ehoard UoS o Military ships or commel"cial c8,\O,·iey;].

d. To prOVide n:iinor repairs snd deprocessing for WAm Ul:'I.<llt¢~d

vehicles anci eqUipment prior to delivery to cona:i.gne,e ..,

£" To store at CLA-owncd or leased warehouacB those comnoditi,;i
delivered to CLA as required~ and provide at th~ne ~MrehouJ;·as

r:';;C;;:;;;;';:.';(;::~lI;;;:;:;-;:;:::;--X&_~--P:;';hA-;;;;Co;i=m'~!GIi:;IO(;;;;;;;:;:'~-~_~.n_._. ~m,••
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an adequate number of laborers and supervisory personnel, on
an around-the-elockbasls, if reqUired. to effectively receive
these commodities on arrival.

B. The USAm designates the Chief, Plans, Programs, and Administration
Branch, Office of Logistics, to Berve as Project Representative £o~

th1s project and agrees:

1. To make available and pay the dollar costs of U.S o Advisors who
may be assigned to work on this project.

2. To enter into a PABA Service Contract Witt) GSA Region 9 to
provide serVices aadescribed under II! above.

3. Enter into WA's with the UaSa MUitary as appropriate and
required to effect ocean transportation and related services in
connection with USAID interest cargo.

v. ~

The Standard Provisions referred co one page one of this ~8r6ei&an~ aia
incorporated in and made part of this Agreement.

BEST AVAILABLE COpy
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1. Penonnel Salaries estimated (46)

2. Personnel Benefits (Computed 8t item 1)

3. International Travel .

4. Rent, Communications, Utilities

S. Supplies and Materials

6. Equipment llental

7. severance Costs·

8. Ove-rhead (5%) 1:'ounded

. 'lotal:

$ 427,600

34,200

9~500

72,200

5,700

9,800

57,000

26,000
=e==-.

$ 642.000
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USAID/GVN STANbARD PROVUIIONS

I. P~SPONSmILlTIES

A. USAID

1. Avnilability of funds permitting, USAID proposes to provide dollar
funds to finance the procurement of contract services, commodities, technicians' costs,
pnrticipant training, and other costs as requh'ed for this·project. Except for technician
costs, the actual obligation of these funds will. be accomplished by separate documentation
signed by the OVN and USAlD if they are not obligated by this Project Agreement.

2. AID agrees ·to furnish· technical a.dvice, guidance, and assistance through
technical advi3ore, conmIltants,or contractors to assist the GVN Ministry sponsoring this
project, in o.ll technical and financial. aspects of the project, including planning and
implementation.

8. .AID agrees to assist the G·ovemment of Vietnam in the seleation of .
participants for further fJtudy and ti'aining Lil the USA and third countries and to assist
in planning study and observation tOllr13 as· required.

4. USAID shall appoint a Techniool Advisor, who will act as the USAID
tec1mical specialist and be delegated the authority to 8SE!st his GVN counterpart in the
latter's responsibility to supervise, develop, nnd implement this project. Notification of
the name of the USAID Technical Advisor shall be made to DGBFA and the appropriate
Ministry wit..'I1in 10 days after the ~~eement has been signed. The Technical Advisor or ..
hID succassor will assure continuity of activities. undertaken pursuant to this Project
Agreement.

5. USAID shall make available to the USAID Technical Advisor such
technical, financial, or administrative services as may be necessary to implement the
project 'on schedule, inclu.ding relevant financial data concerning the USAID direct dollar
assistance. This infonnation win also be made available to DGBFA.

BEST A VAIL/t, DLE COpy
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B. Govemment of Vietnam:

1. The GVN .agrees to provide the piaster funds from the source and in the
amount specified under block 9 of this· Project Agreement for the purposes desi.ellated
in this Agreement.

2. The GVN Minister sponso.."ing this project, or his authorized representative,
shall appoint a Project Manager. who will act as the GVN technical specialist nnd be
delegated the authority to supervise, develop and implement this project, with the
assistance of U.S. teohnical advisors. Notification of the appointment and the name of
the Project Manager shall be made to USAID and DGBFA within 10 days o£i:er tbis
Agreement has been signed.

S. The GVN Minister, or his authorized represantative, shall make available
to the Project Manager such technical, fin&DcIal, or adminiatretive services as may be
necessary. to implement the project 021 schedule, including financlalda.t& from the National
Budget relating to the project. This infornmtion will also be made available to USAID.

4. )for evaluation and roviel7 purposes, the Project Manager, acting through
his Minister, shall. render to the Directorate General for Budget and Foreign. Aid.
(DGBFA) quarterly progress reports in a format approved by the GVN and USAID.
Copies of the reports will also be JXL.1.de available to USAID.

5. In accordance with AID regula.tions governing the selection of participants,
the Project Manager is to nominate qualliied technicians associated with the pl'oject as .
candidates for participant training. Selection of participants and nomination to the GVN
and USAID for approval will be achieved jointly by the Project Manager and his U.S.
technical advisors. The GVN agrees that all participants selected and mutually approved
by the GVNand USAID for trainin.~ shall (a) be released for training when scheduled, (b)
have their salary continued during the period of training, and (c) shall be immediately
re-employed upon their return from training b the S3Il1e position from which released
or in a more reaponcible position in tbA project.

BEST AVAILABLE COpy
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A. As· used herew, the term cAm. refers to the
Agency fOf IntemauoDaJDevelopment,. -any com
ponent agency, or tDysuecessor agency. References 
to Clthis Project Agreement» shall mean tbeoriginal
Project Agreement as modified by .any _ revisions
which have entered into effect.

B. (i) AYD will make avaitablethe amounts
specified in Block 8 of this Project Agreement, as
necessary fOf -the project, for use for the· designated 
purposes and as may be- further described in Annex
A, as tequhed by Block 5 hereof. In addition, QS

may be further specified in Ailne~ A, AID wilt,
&,ubject to. the availability of funds and (whefe re-.
quited by./i..xO procedures) as· provIded forinP.rOoo
ieee Implementation Orders (PIOs) issued by AID
lD accordance with ltsprocedures,matse available
fUJlds la)to pay <:osts of furnishing technical servi..
ces ta be performeclby United States Government
employees in connection with the project. (b) to pay
aIhar~ of the costs of providing training outside
Che cooperating couotry in cotU1cetioo with the pro.
~ecc for quatifiedpersoDS from the cooperating
country, and (c) to pay such additional costs as
may be Bp¢cified.

(a) The Cooperating Government Agency wilt·
.make available the amounts specified in Block? of
~hi8 Project Agreement,as necessaty for the proJect,
for use {or the. dC3ignated -purposes and as may
further be described iQAtU:u~lt A. The Cooperating
Government. Agency will also make, or arrange to
have made, additiou21 contributions of property.
services, facilities and funds required for- carrying
out tile project as may be specified in Annex A, or u
JDaY subseqlJ.tntly be agreed upon by the t\"1O parties,_

ct AID and·th, Cooperating Agency may obtain
·the.assistance of other pUblic atld private agencies
in carrying out their respective obligations - unde~

~is Pro;eet Agreement.. The twa parties. may agtee
~o accept contributions of property,uervices, facia

-lities· and bnds fotpurposes of this Project Agree
ment from other public and private -agencies, snd
may agree upoa' the participation of any slSch third
party in. .carrying out aet1vities undet this P.roject_

. Agr~ement.

D. -AID shaft D9t be requIred. to make- af11- co....
tribution. after the expiration of six months following
the etimated final contribution data (Block 13 of
~he. Project.Agreeme~t ~11D AIDx3~~I). or fl!JY
~ndedfUla1 contrlbution date . specified herel~

.2xcept asothuwise specified !lecein os 5ubseq,ueutly

agreed by the partiCl, aU ~tributiol1; oltho- &0
perating Agency pursuant to this Project Agreement
shall be made on or befotC sMd estimated termina
tion date, or amended date. A contribution·of goods
or senices ahall be cODsidetedto hAVe been made
what the goods or lenlces, provided or fiJaanced by
the contributing patty, are delivertd in accordanct".
with commercial practice.

1L The proeUfement of commodities and can
tract &ervices to be fiaaoced In whole or in part by
AID may (where so required -by AID procedures)
be .UDdertakeSl oDty putsuant to PIOs issue4 by
AID In accordance with its procedure.

P. Unleas othel'Wie I1pecifiedin the applieable'
PIO, the procurement of commodities financed with
the AID contribution referred to in Block 8 of this
Ptoject -Ageement shall be subject to the provisioDs
ef AID Rcgulatioa i. _-'

o. Unless otherwIse specified ill- the applicable
PlO, tide toall.property procured through financing
by AID pursuant to B!ock 8 (c)ef this Project
Agreement shaU be in the Cooperating Agency, or
such public 0: private ageacy _lsit mar authori~
This provision Is mapptlcable to any property which.
may be used in connection with the proj,:ct but io
Aot fiJw1"dp1lfa~tto saidBlo~ 8 (c)•

H. A:4y property furnished to either party
througb flnanc1tlg by the other party pursuant - to
this Project Agreement shall, unless otherwise agreed.
by the party which financed the procurement, be
devoted to the project until completioJ2 of the pro-
ject, and thereafter sball be -used so 28 to further
the objectives Bought in carrying out the -projec~
Bither party BhaH offer to retwA to the other, Dr to
reimburse the other for, 11111pl'operty which it
obtalu through financing by the other part.y pur
suant Co this Project Agreement which is not used.
la-accordance with the preceding sentence.

- 1. hllf AID anelany public or privateorgani~
tationfurnlshing commodities through AID finan
cing for operations hereunder in the cooperatiag
country, is, under the hws, regulations Of admi1'lis
trati\l'e procedures of the cooperating country, liable
for customs duties and import tucson commodities
imported into the cooperating country for purposes
of carrying out this Project Agreement, the Coopc..
~atiJ1g Agency'will pay such duties and taxes unless
exemptiollia otherwise provided by any applicab16
international agreement. .

. - (a) If aDy personnel (othu than citizens _304
fcsldents of~coo~~ra.iugcountry), wh~th~_Oui~c~

- BEST AVAILABLE COpy



BEST AVAILAULE COpy

~ta.tes Oovernment tmp!oy~eg, O? employees of
pUblic at privlote organi~<;tions under contrac.t with,
~ individuals under tontrac.t with, AID, tho Coo
~.ati.•nG Atcuq 01 au.y ageucy autbori=ed by the
~operQti1Jg Accucy, who· are presef\t in de co~
perating country to provide servic:ea wbich AID Las
_greed to fu.rcisu Ot fin~n,e u~der th!s Project
~reemetlt, ore. under the lawB, regulations or ed
DUnisuativc procedures of the c.oopcrating country,
lbble fOf income and social security t::xcs with
~espect to incomeu~on wbich they are obIiGClted to
pay mcowe or sodal Eccurity taxes to the GovCfU"
Plene of the United StS1.tes of America, for ~ropcriY
~es cn personal property intecded for their OWl1
~se, cr fer the paymeet of any tariff or duty upon
~etsona1()l' household Goods brought into the coo..
pcratir:g country· for t1:e pusood tlse of themselve!l
~d members of theu fomilles (not including such
~ersonal or 1:.ousehold geods as .may be sold by Any
~uch personnel in the cooperating cous:;try), the CClo
Pet~~iDg Agency will pt.y such taxes, t::rlff, 0: dui.y
I1dcSJ exemption is otherwise provided by any app·
licabk internlitiond ~&leetnent.

J. Any personnel (other than c:lti~!;saad resI
dents of the cooperating country), whether U.uitcd
~tates GO'Jetnment employees, or employees of pu..
bUc or private organi%.:iL10llS ur.der contract v;itb,ot
lndividu:.1s under contract witb, AID, the Coope..
rr.ting J\gcncy (.;r auy ateney authol'h:ed by the Coo
perating Ageucy, who are vrestnt in the ccopera!sng
~untry to provide serVJcts which A1D b~s sgreeq.
to fuuish or finance under Lhis ProjcttAgreemcll'
~all be subject to the approval of the Cooperatillg
kency tlnd AID, and Sllal1 be under the general
direction Gf the Lireuor of the lVli&sIoa to tho
=OoperawJg country.

Ie. If any commodity is furnished tel the Coo
perating Agency, or any public or private agency
authori%cd by the Cooperating Agency, on a grout
basis through fit:ancing by AID pursuant to thif,J
Project Agreement under arrangements which will
result in the accrual of proceeds to the Cooperating
Agency or any authori~ed agency :u:d if the appli..
caLle. ai\1'eement betwee~ the two governments re
ferred to on the first page of this Project Agree..
ment does not provide for the establishment of a
Special Account and the depo13it therein of currency
DIthe cooperatU1gcountry, the Cooperating Agenc.y
\Vill mal:c such arraogeme1.t.ts as may be nece
ssary to establish a Specid Account and l~
deposit . therein CUrl'UlCy of the cooperatillg
country in nmou~ts equal to such proceeds, in
accordance with nuch terms and conditiocs as ml1Y
be 2grectl upon. Funds in tle Special Account may
be used o"ly tS 2greed upon by AID and the Coo..
pernting Ageucy; pr.ovided, that such portion of the
funds in the Special .ACCOtJl1t~B may be designated
!;~AlD shdl be made nvoilabb to AID to D.1eet
~he l'equi.t'cme.uts of the United States. .
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L. The Cooperating Agency will make such p~..
taJJgemenfB M ftoJ.y be Slecc2sary so that fu.ds intro
~uc:ed into the cooperatitlg country by AID Ot an}'
l.'ubffc ot private ap.ency for· putposes of carryln?i .
out obUeatlons of AID hereunder &hall be convettl~
bie into CUfleJ1CY of th~ cooperating country l\tth4
higLest rate whIcb, at the tJ.a:e the conversion 19
made, ilt !lot unlaWful in the COCipetatlna countty'.

'1. A1D sball eapend funds and CattY on ope
rations ptlrauant to this P1'oje~t Agreement only in
accordMce with the applicable laws end regulatioi:~ .
of the U.Ilited States Government.

N. The two paties shall have the right at ~tJ.·1
time to observe o~erQtions carried out undet thiq
~rojec:t Agzeement. Bither patty during the tetm of
the Projec.t and tllI:ee years after the c9mptetion of
the project, shall further hAVe the right (I) fo exa~

$nine ,n1 property procured Ihrough fIn12nciJ:lg b~
.bat party ul1de.r this Pl'oj~ct Agl'eement, whereve~
,lSuch property i. located, cud (2) to inspect an
,ucUt any records and accounts with respect to futtd .
~rovided by, or any prop.erties end contract servlce~
procured through financing by, that pArty under
Jhis Projcct Agteement, wllerever such records may
be located ~nd ~~Jlltained.Each party.. in arrOngi~~r'.
for any diSpOSItIon ofa11Y properry procure
~ougll flnl1nciDg I:.y tI:e other party under tIl;
~rojeet Agreement, shdl aSture tbat the rights o~

examincltion, inspection ,.nd audit described intb~

preceding scntei\ce are reserved to the porty WIDth
did the fblancil1C.

. O. Upon completion of the project, B Compte...
elon Report shall be drawn tiP, aigued by approp...
riate repreaentctives of AID "nd the Cooper::ltin~
Agency, and submitted to AID and the Cooperating
Agency. The Completion Report llhaU lncrudc ='
summary of the a,tual contribudons by both AIQ
·and the Cooperadna Agency to the proj~ct, and shalJ
provide a record oltbe ~ctivities carded oat, the
objectives achieved, l1nd rel~ted basic da~a. AID and
the Cooperating Agency shalt each furnish the: oi:het
-,vil.h 8uch informntion as may be needed to deteJ.'
~ine: the nature and scope of operations und·:r thI~
Agreement and to evaluate t11e effc~tivenessof such
operations.

P. The present Agreement sllntl enter into force
1'1hen signed. aither plirty may terminate this Pro
Ject Agreement by giving the other party 30 day~
~tiLten notice ot intention to tCl'luillste it.Termi~
$:Jadon of this P:oject Agreement shall terminate auy
obligations of the two parties to make COJ:ltributio113
pursuant to Blocks 8 and 9 ox tbi3 Project Aere~ ..
inent, except for paymeHt3which they l,r~ com·;-.l1~::·

*ed to m~ke pursuant to nonc::oceUable comm~t4
~ellt9 entered i!l.to \7ith third parties pdor to d~e
tef.lUtllation of the Project Agreement. It is expressly··
Undelstood that the obligations under i?:.t'a:~;npa a
relating to the use of prcp~i:q sbull ~:~~J:a iu
force after Buch tenni:::'ki.t1o:J.
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